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EXPLORATION CONTRACT
MARDON, INC.
. OME-6884

AMENDMENT NO, '1

It is agreed this 2lst day of November , 1973, between the
United States of America, acting through the Department of the Interior,
U.S. Geological Survey, hereinafter called the "Government", and
Mardon, Inc., hereinafter called the "Operator'", that Exploration
Contract 2311 (OME-6884), dated August 3, 1973, is amended effective
November 1, 1973, as follows:

1. (a) Work under the Contract may be suspended during the
period beginning November 1, 1973, and ending no later than
May 1, 1974,

(b) The Government shall not contribute to any costs
incurred during the period of suspension.

(c) The Government shall not contribute to or be liable
for any costs of rehabilitation or repair or any other costs
which would not have occurred if there had been no suspension
of work, or which may arise out of this suspension,

(d) The Operator, at its own cost and expense, without
contribution by the Government, during the period of suspension
shall preserve and protect the project work.

2. The date fixed by Article 1(a) of the Contract for completion
of the work is extended from six (6) months to twelve (12) months
from the date of the Contract, or until August 3, 1974,

This amendment shall not be construed to increase the estimated
total cost of the Contract, the aggregate amount which the Government may
be required to contribute, the amount of any item designated as a maximum,
nor the fixed unit cost of any item of work.

Except as herein amended, Exploration Contract 2311 (OME-6884),
dated August 3, 1973, shall remain in full force and effect.

Executed in quadruplicate the day and year first above written,

THE UNITED STATES OF AMERICA

By WM/&/Z Wwwo'

Chief, Office of Minerals Exploration
MARDON. INC. U.S. Geological Survey

By );/LW /;"7’71/ 7 ;7;3

Title fm//]f Hippd. Bol: Otfios.






. in accordance with the provisions of Articles 4 and 5.

, . U . Government Copy

MME Form 51 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
’ U. S. Geological Survey

. EXPLORATION CONTRACT

(Short Form)
Docket Commodity' Contract No. County State

oE -6884  Gold-Silver Lander Nevada -

2311

It is agreed BUG 3 ©73 , between the United States of America, acting through the
(Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Mardon, Inc., a New Mexico corporation

~

whose mailing address is . 4290 Jasper Lane, Reno, Nevada 89502 ,
hereinafter called the "Operator,” as follows:

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law TOl, 85th Cong., 24 sess. ({2 Stat. 700; 30 U.S.C. & 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before AUG 3 1 1973 , and, subject to the provisions of Article T
(Date)
and Exhibit A, shall complete the work within 6 months from the date of the contract.

(v) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot.of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fiéd in %.hib'it A. The estimated total cost of the work is $_20,000,00 - The Government will con-

tribute ¥ percent of the total fixed unit costs of the work performed, not in excess of $ 5!000 00

B

(c) Interest computation.--Simple interest at the rate o

9 percent shall accrue from

. the dates Federal funds are made available until the period specified for payment of royalty expires,

or until the amount of Federal funds contributed is fully repaid with interest.

(a) The .Operator shall not transfer or a581gn this contract or any right or obllgatlon there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

See Annex I

(b) The Subordination Agreement of the holder of any claim, lien, rr encumbrance listed above and
(1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

See Annex I






(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficlently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liabllity insurance covering employment. The Operator shall provide
sultable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). .

(v) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonsble times to inspect the work under the
contract and production operations during the period that royalty is paysble to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4, Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termiated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public .accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including sdequate engi-
neering-geologicel maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs; the Operator shall furnish the Govermnment with three coples of a final report (in addition
to the finsl monthly revort). This finael report shall include a geologicel and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs. thereof.

(a) Report of sales.--The Operator shall provide the Government with suitable eccounting and documentary

evidence covering all production to which the Government's royelty relates, such as two copies of smelter or con--

centrator settlement sheets and: certified accounts of production and sale or other disposition of production.

‘ (e) Compliance with requirements,--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute., The Government may withhold approvel and payment of eny vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.
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- (v) Royalty on production. --The Operator, whether or not the producer. (for . example, if the Opera- -
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals end metals mined or produced from the land as follows:

: (1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government 15 fully repaid with 1ntereet, whichever occurs
first; or

(2) if the Government issues a certification of possible production--for a period of ten
) years from the date of the contract or until the total net amount contributed by the Goveérnment is
fully repaid with interest, whichever occurs first.

c) Payment of royalty. --(l) The Government's royalty shall be five percent of the gross proceeds

including any bonuses, premiums, allowances, or other benefits) from the production sold, in the
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point),
except, that charges of the buyer arising in the regular course of business and shown.as'deductions
on the buyer's settlement sheets (such as treetment processes performed by the bgzer, sampling and
assaylng to determine the velue of the production sold, and freight paysble by the buyer to a !

carrier (not the Operator or producer)), shall be alloved as deductions in arriving at the "gross .

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in

arriving at the "gross proceeds" as that term is here used.
The term "treatment processes" means those processes (such as milling, concentrating, smelting,
| . refining, or equivelent, but excluding febricating or manufacturing) applied to the crude ore or
‘ other production after it is extracted from the ground to put it into a commercially marketeble
| form.
(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,

or used in integrated operations, as the case may be.

(d) Unseold production.--If eny production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as 1t so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Govérnment's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(£) Notice to Eurchesers --The Operator or producer shall give notice of the Government's claim for
royelty to any purchaser o e production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.

If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made .available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be finsl and binding upon the Operator or producer.

(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligeted to buy. --Nothing in this contract shall be construed as imposing any
obligetion on the Government to purchase any - minerele and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Qovernment determines that
operations at any time have failed to achieve antlcipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(l) the Government shall be free of all obligetion to pay on account of units of work not then
performed; and
(2) the Operator shall be free of all obligetion to prosecute the work other than such as may

be necessary and incidental -to final accounting and reporting. .

(b) If the Govérnment determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be .cured; and if the Operator fails to cure such default as required,
thereupon:

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary end incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.
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(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens t
secure the -payment thereof, and such rights shall be fully. preserved.

(&) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

:ARTICLE 9. "Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. .

ARTICLE.10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 30l of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B/and are hereby incorporated in and made a part of
this contract. ’ vﬂ~~.<1

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his

duly authorized representative for the. determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence. : : -

) “The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative. -

-ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
1s not covered by the Walsh-Healey Public Contracts Act (4l U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. : :

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-helf times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(v) Viclations; lisbility for unpaid wages; liquidated damsges.--In the event of any violation of
the clause set forth in subparagraph (a) of this parsgraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid weges. In addition, such
Operator and subcontractor shall be liasble to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damsges shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this parasgraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparsgraph (a) of this paragraph.

" (c) Withholding for unpeid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1i-
abilities of such Operator or subcontractor for unpaid wages and liquidated damsges as provided in the
clause set forth in subparagraph (b) of this paregraph. :

ARTICLE 13. Copeland- (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors {29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87Th4) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonsble limitations, variations, tolerances, and exemptions.

N
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ARTICLE 14. Changes and added provisions.--

1ca
Executed in %xx t%e dey end year first above written.

THE UNITED STATES OF AMERICA
MARDON, INC,
(Operator)

Fop
Title ///?M Ag

£>stant Director for Ag
i : ministration
Li@xwﬂ%a
:,d)a/am) & % %0)[/2)0 , certify that I am the
< :

secretary of the corporation named as Operator herein; that

D(’/lﬂj —ﬂﬂ/)&]/) M/ , who signed this contract on behalf of the Operator, was then
?/MA) j,f,(jW of said corporation; that sald contract was duly signed for
(Title)

and in behalf of sald corporation by authority of its governing body, and is within the scope of its

. M Foe 77712173
corporate powers. ' C 7/ (3 / T
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EXPLORATION CONTRACT
MARDON, INC.
OME-6884

" "ANNEX I

The land, including all rights thereto, referred to in
Article 2 of the contract consists of six (6) unpatented mining
claims in section 10, T. 20N., R. 40E., MDBM, New Pass Mining District,
Lander County, Nevada, These claims are shown on Figure 1, entitled
"Map showing Maren Lode Group of claims and proposed exploration, New
Pass Mining District, Lander County, Nevada," which is attached and
made part hereof.

The unpatented lode mining claims are identified in the

official. d: f Lander County at Nevada :
icial records of Lande unty f%g%%saf Ev , as
" "Name " "Book " 'Page
Maren No. 1 112 89
Maren No. 2 112 90
Maren No. 3 112 91
Maren No. 4 112 92
Maren No. 5 112 93
Maren No. 6 112 94

The Operator is in possession of these claims by virtue of a
Lease of Mining Claims between Don Hargrove, Keith Vermilyea, Dennis Stacey,
and Jack Hargrove, Lessors and owners, and the Operator dated January 16,
1973,

A Lien and Subordination Agreements executed by the owners and
dated January 16, 1973, is attached and made part hereof.
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Jan. 1959 . DEPARTMENT OF THE INTERIOR .| - ) . :
OFFICE OF MINERALS EXPLORATION . Docket No.

072796 : 21 A ;S(" © | __OME ~

Contract No. ' -
. I
. 14-23-090 - 2311

N Contract Date
NN

LIEN AND SUBORDINATION AGREEMENTSY/ HeG O wld
m‘-_————_—_——?—_——_ |
To the United States of America:

. That certain land in the County of _Lander , State of NeVada ,

described a-e--fei-l-ovs:g/‘ in a lease dated 16 January 1973 and recorded in Book 113
Cs4e @ — :
PapS @& Official records of said county.

hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called
" the "Contract", between the United States of America, hereinafter called the "Government" and

MARDON INC. ' - 3/
hereinafter called the "Operator". In consideration for and &s an inducement to the Government execut-
ing the Contract, the undersigned: ’

1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the payment to the Government of the.royalty on production provided for by the Contract, and
egrees if the Operator's interest ghould be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or . < o ) :

(v) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure sameh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or ’
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
eny adverse right or claim of the undersigned.

signed's right, title, claim, or interest in or against the land other than the following: (If "none"
insert the word "none". Do not leave blank. )

None

|
|
|
|
: . |
3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
;/‘Production from the lend is not required, and in the absence of production there is no obligation to
pay royalty to the Government. , . : .
.2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease [Sr contract, deéd, or other document/ dated , and recorded in
Book_ . - _, Page. _, official records of said county". 1If (v) 1s used, the book and page of
recordation must be inserted above. If the space provided 1is insufficient, use an Annex and reter
to the Annex in the space. g

3/ Insert name exactly as it appears in the Application MME Form LO.

&/ Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.

\— S IV PGl - 54T
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4. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and .(b) to give advance notice of the Government's rights
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the

undersigned's right, title, claim, or interest in or against the land or any production. therefrom,
furnishing the Government with two true copies of such notice; and

5. Consents to all amendments (1nclud1ng an agreement of termination) and assignments of
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and

epply thereto.

6. Added provisions _None s (State "None" or "See Annex No.___ ".)
Dated this _l@h___day of_January V ) » 1973 . | |
| | | - ﬂ 2. @l—lf,ﬁo? oR7 - (Streef;)
(Seal) é é&é ,A mﬁiﬁ zg F24< aé%iﬁie“‘}
j/? lﬁxy 2027 (Street)
(Seal)_ ,ﬁ,_e M F9¢o 5552215&
_ ?69 ,&4 202 /- " (Street)
(seal)_ /?%éﬂ /V ‘J@pé( Yod (‘s’iﬁie&g
AL 2027 e

(City &)

‘(sm) ﬁf/’?(% ”/cal/é’{/& ﬁ?f()ﬁ—sme )

, = e : (Street)
, (City &)
(Sea.l) ' ‘ (state ) -

(Street)
(City &)

(Sead)__ - - _(state ) |

certify that I am the Secretarvy-Treasurer
Title—Secretary, etc.)

of the corporation named herein; that Don _Hargrove , vho signed this agreement
. (Rame) .
was then  President of said corporation; that sald agreement was duly signed for and

(Title—Pres., Vice-Pres., etc. )

in behalf of said corporation by authority of ita governing body, and waa within the scope of its
corporate powers.

vuluuuununuuunuv

\ IRMA AQMHS 5
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EXPLORATION CONTRACT

MARDON, INC.
OME-6884

" "EXHIBIT A
The purpose of the project is to explore by crosscutting and
‘drifting for gold and silver-bearing ore shoots in or along the Maren

.quartz vein which cuts rocks in the Havallah sequence of Pennsylvanian
and Permian age.

Drifts and crosscuts shall be not 1ess than 5 by 7 feet in
cross .section and shall be timbered as necessary. Timber sets shall
be not less than 8-by-8 inch timber or equivalent round timber.

Mine rails shall be not less than l6-pound size, air lines
not less than 2-inch diameter, water lines not less than l-inch diameter,
and .vent lines not less than l4-inch diameter,

| ‘ All significantly mineralized areas traversed by the crosscut
and drifts shall be sampled normal to the trends of the deposits at

| . intervals not exceeding 5 feet. In addition, a representative bulk
sample may be taken of each round broken.

Significantly mineralized samples, from whatever source, shall
be split as necessary and one split assayed. The Operator shall store
one split of each sample in a suitable container properly labeled as to
source and location, Stored samples shall be made available for Government
inspection and possible use, and may be disposed of only with prior
Government approval. -

All splits of samples assayed shall be analyzed for gold and
silver,

True copies of assay certificates and maps or sketches showing
the work completed; the location, width, and assay values of all samples
assayed; and the geological formations and structures traversed by the
workings shall be furnished monthly to the Government.

The Operator: shall provide such equipment, materials,
‘supervision, labor, and technical services as may be required to perform
. the work in a satisfactory manner.





.
’
.
.

 The location, direction, and extent of each work item shall be
-subject to Government approval confirmed in writing.

. The Operator shall perform all work in such a manner as to
" maintain in the vicinity of the project the quality of the environment
which .existed prior to.start of the work. Materials such as waste rock,
‘stockpiled ore, and water resulting from the project shall be accumulated
‘or discharged in a safe manner so as not to.degrade the quality of the
adjacent land, air, and streams.

" ‘Deseription of the Work

The work .shall consist of extending the crosscut in a westerly
direction to the Maren vein from the end of the crosscut as it exists on
. the date.the contract is signed by.the Operator, and ‘drifting on the Maren
_ vein to detérmine the width, grade, and continuity of mineralized material.
The total of crosscutting and drifting may approximate 500 feet.

. The approximate location of the proposed work is shown on
Figure 1.

. Fixed Unit Costsl/ 2/

‘Crosscutting and drifting
500 feet at $38.00/foot © $19,000.00

. Timbering crosscuts and drifts
" 80 feet at.$10.00/foot 800.00

Assaying for gold and silver .
. 40 samples at $5.00/sample ©o 200,00 .

. Total Estimated Cost of the Project .$20,000.00.
Government Participation. at 75 Percent .$15,000.00
1/ 1Includes all costs whatsoever such as labor, equipment, materials and
supplies, .supervision, payroll taxes and insurance, office expense,

- report preparation and .other services.

2/ The Government retains no equity in any of .the equipment or materials used.
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L T S ' EXHIBIT B-1 Q -

* CERTIFICATION OF NONSEGREGATED FACILITIES SR

The undersigned hereby certifies that he does not maintain or
provide for his employees any segregated facilities at any of his
establishments, and that he does not permit his employees to perform
their services at any location, under his control, where segregated
facilities are maintained. ‘He certifies further that he will not
maintain or provide for his employees any segregated facilities at 2
any of his establishments, and that he will not. permit his- employees -
to perform their services at any location under his control, where . =
segregated facilities are maintained. - He further agrees that a breach-

- of this certification is a violation of the Equal Opportunity clause
in OME Exploration contracts. As used in this certification, the term
"segregated facilities" means any waiting rooms, work areas, rest rooms
and wash rooms, restaurants and other eating areas, time clocks, locker
- rooms and other storage or dressing-areas, parking lots, drinking foun-
‘tains, recreation or entertainment areas, transportation, and housing
" facilities provided for employees'which.arefseg:egated_byveiplicit'“
directive or are in fact segregated on the basis of race, creed, . color,
_or national origin, because of habit, local custom, or otherwise. He
further agrees that (except where he has obtained identical certifica-
tions from proposed Subcontractors»for‘sPecifiC%timebperiods)'he will
obtain identical certifications from proposed-.subcontractors prior to
the award of subcontracts exceeding $10,000 which are not. exempt from. .
the provisions of the Equal Opportunity clause; that he will retain i
such . certifications in his files; and: that he will forward . the follow-
.. ing notice to such,proposed‘subcqntracto:sf(excépt~whe;e the proposed .
-subcontractors have .submitted identical certifications for specific:.
‘time periods): - . T s P O Wi

* NOTICE TO PROSPECTIVE SUBCONTRACTORS OF REQUIREMENT FOR CERTTFICATIONS . . - -
S T OF NONSEGREGATED FACILTTIES .~ .0 . . “wi .

A Certification of Nonsegrégated;Facilitiés ﬁustﬂbeHSubmittedff , 

exempt from the .provisions of the Equal Opportunity clause. The =~ . -

certification may be submitted either for each subcontract or for all =
" subcontracts during a period (i.e., quarterly, semiannually, or ..

annually). . S . Co MR LT

: ‘NOTEf-:The pénalty for making,féiéé?stéﬁéﬁén;s in 6ffers,is";{ﬁv"
‘prescribed in 18 U.S.C. 1001.. . o e e T

Do iyeoe
Signature //ﬂf\ o
‘Title B __
5 975
bate . - o 5

prior to the award of a subcontract ‘exceeding $10,000 which_iS‘notg;&;“_»‘»'j“~'





United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025
|
|

August 23, 1973

OFFICIAL
Memorandum COFPY
Q. ¥. E.
To: Chief, Office of Minerals Exploration RECEIVED
Washington, D. C. AUG 27 1973
From: Field Officer INTTTALS|CODE
Region II (iifé‘”—rsza W4 1%
Subject: OME-6884 (Gold-Silver) !4£A< 20
Mardon, Inc.
Maren Lode Group
| Lander County, Nevada L

Contract 2311 _ T
Enclosed are the Government's copy and Branch of Financial Management's
copy of the subject contract properly executed by the Operator. The remain-

ing copies have been distributed as usual.

H. K. Stager

Enclosures
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Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: New Application (Silver-Gold)
Mardon Inc.
Maren Group of Claims
Lander County, Nevada

Enclosed is one copy of a new application received in this office February 28,
1973. A duplicate copy, except for Lien and Subordination Agreements, is
retained in our files.

The application is fairly complete, although answers to the following questions
on the application form require additional information.

1(c). The applicant proposes to furnish its share of the costs partly
by use of its own equipment and partly by use. of supplies, all
of which are included at full value. The value of each item is
needed to compute allowable depreciation. A company financial
statement is also needed.

7(b-g). Estimated costs appear to be realistic, but the values of
individual items of equipment and supplies (applicant's category
13) are not specified, and no allowance is made for assaying and
office expense.

If the applicant's answer to question 1(c) is satisfactory, the remaining
additional information could be obtained during a field examination.

/Y. A, JW

Sfe—v H. K. Stager

Enclosures
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MME Form 40
(Revised Nov, 71)

APPLICATION: FOR FINANCIAL ASSISTANCE IN MINERALS EXPI.ORATION

Pursuant to Public Law 85—1701 (72 Stat. 700 30 US.C. 641)

'UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOL‘.OGICAL SURVEY

F\O pproved

Y

ugeau No. 42-R 1368

contract If one is execured )

MARDON INC. _
Don Hargrove, President
4290 Jasper Lane

Reno, Nevala 89502

NAME OF APPLICANT ( Full legal name and mailing addreu as ‘they should appear on APPLICANT DO NOT USE THIS BILQ\’CIL(’//
: - ¢

DOCKET NUMBER

6§gY

DATE RECEIVED

5-5-73

REGION

T

DIVISION CODE

BUSINESS ORGANIZATION|LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

. (Check one) NAME

DENNIS STACEY - "
MAREN S. H_ARGROVE

INDIVIDUAL

CORPORATION
PARTNERSHIP
OTHER (Specify)

STATE IN WHICH FIRM IS
ORGANIZED

New Mexd.co

DON HARGROVE 1290. Jasper Lane, Reno, Nevada

ADDRESS X TITLE
President
Vice President
Secy.-Treas.

m "
ntoon n

_ $20,000.00

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
NAME COUNTY STATE,
. Gold & Silver o
ESTIMATED COST OF PROJECT Maren Lode Group Lander Nevada

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME Regulations far
Obtaining Federal Assistance in Financing Explorations for- Mineral
Reserves (30 CFR Chap. 1I). To assure prompt action, your application

must provide all applicable material and information specified on the -
back of this application form. Avoid unnecessary correspondence and .
delays by submitting complete and accurate inforzaation. Please submit-

two copies of this application and all accompanying papers except as

otherwise noted. Place your name and address on each sheet. Each’

item of information, maps, and reports required as a part of this
application is described on the back of this form. Identify each attached

statement by the item number to which it applies. If an item does not

apply to your application, show the item number on your statement

and after it write "not apphcable

this application with the Department of the Interior, U.S. Geological

Survey, Office of Minerals Exploration, Washington, D. C., 20242, or

with the nearest OME Field Office.

Maps or sketches should be used
to supplement ‘narrative descriptions of the -property location and
boundaries in item 2. existing mine workings and geology in item 3,
and the proposed exploration work in item 5. When this information
is not too complex, all of it may be shown on one map or sketch. All
documents and other attachments submitted as a part.of this applica-
tion, except those in item 3(g) which you mark to be returned, become
the property of the Government and will not be returned to the appli-
cant. Send true copies, not originals, of leases, contracts, and other
documents which are an essential part of your business records. File

CERTIFICA'I‘ION

The undersigned, whether as an individual, corporate officer,partner,

or otherwise, both in his own behalf and acting for the applicant,
certifies that the information set forth in this form and accompanying .

16 January 1973
DATED -

papers is correct and complete, to the best of his knowledge and belief,
and that he would not ordinarily undertake the proposed exploration

" under current condmons and circumstances at his sole expense.

8Y (Slgnatun/
President

TITLE

A wilfully false statement or certification to any Derartment or Agency of the United States Govemnment is a criminal offense.
U.S. Code, Title 18, Sec. 1001.






to the property.

‘INFORMA“ON, 'REQUIRED WITH. THIS. APPLICATION

v

(submit on accompanying pages)

1. Financial Eligibility:

(a) Submit evidence of efforts made -within 90 days preceding the

" filing of this application to obtain credit from your bank of account
and at least one other banking institution or other pnvate source of : .

credit. Such evidence shall include (1) true copies of yotr letters to

credit sowrces which show date of 16an request, aiourt and terms™ -}

requested, and proposed use of loan funds and (2) true copies of
replies from credit sources.. If the loan was offered under terms
which you consider unreasonable, state why you consnder them so.

(b) List names and addresses of affiliated, parent, or controllmg
companies or organizations and ‘state extent ‘and nature of their interest.

(c) State how you propose to furnish’your share of the cost of the
exploratlon work.

2. Applicant’s Rights in Land: co f

(a) State your interest in the land and mineral” rights, whethet
owner, lessee, purchaser under contract, or other. If you are not the
ownet, submit one true copy of the lease, contract, or other document
(with address of owner) under which you control the property. Describe
all liens, mortgages, or other encumbrances on the land and state book
and page number and official placé where recorded. .

(b) State the legal description (section, township, and‘range; metes
and bounds; patent number of claims) of the land upon which you
wish to explore and all adjacent land which you own or control.
Describe any part of the land or workings which should not be. subject
to Government royalty.and liens. 'If the land consists of unpatented
claims, state book and page number for each recorded location notice,
including amended locations, and official place where recorded. - State
all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned, submit
five copies of Lien and Subordination Agreements signed by owner on
MME Form 52. If the agreements cannot be obtained, state reasons
and whether you can furnish a performance bond.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches all mining’ V

or exploration operations which you know have been or are being
conducted upon the land. lnclude existing mine work'ings and all
production. facilities. 3

(b) State your interest, if any, in operatnons descnbed in (a)

(c) State, if you know, the past and cutrent productlon supporting
your statement with copies of settlement sheets, mine records or pub-
lished data if available. .

(d) Describe known ore reserves, giving quantmes ‘and grades

(e) Describe by narrative and maps or sketches the geologic features
of the property, including ore minerals, geolognc formations if known,
and type of deposit (vein, bedded, etc.). :

(f) If you have sampled the area you propose, to explore,. show
where the samples were taken, describe sampling methods used, and
provide copies of assay certificates. State your reasons for expecting to
find ore. .

(8) Send with your applncatnon at least ruo copies of all geolognc or

engineering reports, assay maps, or technologic information which you

have, indicating whether you require their return.
4. ACCCSSlblllt‘y of Property

(a) To aid the OME representatwe who may examine the property

state name, address, and telephone number of person who will meet

him; give directions for reaching the property; and describe accessibility
of property and of any mine workings.

(b) Name the shipping and supply points and state the d:stances

Lo

5. Exploration Work:

(a) Describe fully the proposed exploration work ‘giving individual - -

footages and sizes of openings for each item of work. Use narrative,

* supplies giving quantity and price of each.,

-+, repeat.initial repalrs listed in 7 (e).
. work, accounting, workmen's compensation and employees’ liability
_insurance, payroll taxes, and other required costs that do not fall within

.

_maps, plans, and sections as necessary. Show location of the proposed
“work as ‘related to geologic features such as veins, ore-bearing beds,

contacts of rock formations, etc. Show on maps also the rciation of the

" Aproposed work to any exnstmg mine workings and to claim boundaries

ot to the closest identifiable cornet.
" (b). If an"access road must be built, show the proposed location on

‘the property map and state the length, type and construction methods

proposed.

(c) If an OME contract is executed, state how soon thereafter work
would be started and finished. State your anticipated average daily or
monthly rate of progress for each type of work.

6. Experience:

State your operating experience and background to conduct this

" exploration work ‘and also that of the person who will supervise the

work.
7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for time and
materials for each item of the work proposed in 5(a) under the headings

. listed below with a total for each heading and the estimated total cost

of the work. Costs for-any work to be performed by an independent
contractor should be listed separately under category (a) below. Costs

" for any work that is not to be performed by an independent contractor

should be listed under categories (b) through (g).

(a) Independent contracts State the total cost of any proposed
independent contract for all or any part-of the work, and the number
of units and the unit cost for each type of work, such-as per foot of

*  drilling, per. foot of drifting, pet hour of bulldozer operations, or per

cubic yard of material moved. Cost estimates should be supported by
bids from three contractors if posslb]e (Note—If none of the work is
to be contracted, write ‘'none’" after this item.) |

(b) Personal services. The cost of supérvision, engmeermg and
geological services, outside consultants, and labor should be itemized

“* by numbers and classes of employees; rates of wages, salaries or fees;

and penods of emplovment. State whether these services are available.

(<) Operatmg materials and supplnes List items of material and
Include under this heading
power, water, and fuel, and units of equipment and tools costing less

- than $50.each. Ce

“(d) Operatmg equxpment List items of equipment and ‘tools cost-
ing $50 or more per unit. Give specifications and indicate how each

-item is to be acquired—i. e., rented, purchased or provided by the

applicant. . If rented or purchased state the estimated rental or pur-
chase price and mobilization charge. If furnished by the applicant,

- state'condition and present fair market value.

“(e) " Initial rehabilitation and repairs.” Describe the type and the cost
of initial rehabilitation or repair of existing buildings, fixtures, installa-
tions - (exclusive of mine workings), and movable operatmg equipment

‘now owncd by the apphcant which will be used in the exploration

work.

(H) New buxldmgs fixtares, mstallatlons Describe each building,

‘fixed improvemeént, and installation to be purchased, constructed, or
“installed for the exploration work, stating specifications and cost in-

cludmg labor, and materials.

’(gY Miscellaneous.” Describe the type and estimate the cost of repairs
and maintenance of the operatmg equipment listed in 7(d). Do not
Show also the costs of analytical

the previous categories. [Note—The Government will not contribute
to costs incurred before the date of the contract, or to costs of or inci-

dent to: (1) acquiring, using, or possessing land and any existing
improvements, facilities, buildings, installations, and appurtenances.
or the depreciation and.depletion thereof; (2) general overhead.
corporate management, interést and taxes (other than payroll and
sales taxes); (3) insurance (other than employees’ liability insurance):

and () damages to persons or property (other than authorized repair
to or replacement of equipment or other property used in the work).]





~ MARDON INC..
1,290 Jasmper Lane
Reno, Nevada 89502

16 January 1973

Office of Minerals Exploration
U.S. Geological Survey

345 Middle field Road

Menlo Park, California 94025

Gentlemens

Mardon Inc, will appreciate ybur consideration of an OME loan for
exploration of the Maren group of six lode claims.

Enclosed please find the following::

1.
2“’.
3.
L.
Se

6o

Te

8.

.10,

Two copies of the map of the Maren group of 6 claims.

Two copies of the plan of Maren vein.

Two copies of the Section of Maren vein.

Two copies of the Lease to Mardon Inc.

Two copies of the certificate of location of each of the

six Maren lode claims. (Maren #1 to Maren #6 inc.)

Two copies of a letter from Mardon Inc. to the First National
Bank of Farmington, New Mexico and two copies of the reply.
Two copies of a letter from Mardon Inc. to the Citizens Bank
of Farmington and two copies of the reply.

I think you will find all of the above information self-
explanatory.

Five copies of MME form 52 January 1959 duly executed.

Two copies of MME form LO revised November 1971 executed.
Geology and minerology:

The rock in the immediate area of the Maren group of claims
is probably a greenstone. Several strong, persistent frac-
tures with generally N350+ strikes and almost vertical dips
cut the claims. These strikes and dips approximate the Gold
Belt, the Superior and the Thomas W structures which lie
some LOOO feet to 5000 feet+ Westerly from the Maren group.
Our structures are over 10 feet wide where we have uncovered
them, We have found quartz, broken in places in the drag,
but in place in a small vein in the face of the drift in the
bottom of the shaft we sunk in 1938 (see map). The vein
widened from L" in the back of the drift to 8" in the bottom
and assayed 8 oz. of Ag and some Au which I failed to record
(1938). J R

- We uncovered about four feet of quartz in an open cut on the

south end of Maren #2 claim that panned gold and assayed
nearly $20.00 in combined metal (Au & Ag). This quartz was
split by highly altered, iron stained gouge.
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11.

Just as a guess, without having had time to map the area it
may be possible that the many parallel structures are the
result of the fractures often found in the roof invaded at
depth by a granite batholith. The alteration of the Maren
structures is quite similar to the ones west of us.

Minerals however are quite different. I have never gotten

As much silver, on the Gold Belt or Superior, as we have, nor
have I seen as much galena, In 1937 I did note sparse mala-
chite on either end of an orebody in the Superior, the Maren
ore also shows a little malachite.

The gouge in the face of the drift, off the bottom of the
shaft that we sunk in 1938, panned from $5.00 to $30.00, my
log notes that the gold was round like fine bird shot.

One of the reasons we think we have a good prospect, aside
from the ore we have found, is that the structure lines up
with the ore that was mined about 3 miles SE in the low hills
near the warm astesian springs on the flat. That ore is .
very similar in appearance to the ore we opened on the sur-
face on Maren #2. The warm water itself isn't too bad an
indication (or at least it wasn't at the Comstock-Keystone

in Dixie Valley some 30% miles to the west) which I mined
in 1938-L2.

We picked up float on the Maren structure in 1937 that showed
good gold values in rose quartz. The gold was visible to
the naked eye. .

In the late thirties Bill Peterson, (who was a partner with
my brother and 'me when we sunk the shaft shown on the map)
got off on a parallel structure SW of the shaft and did
quite a bit of work. He sunk an incline shaft but I under-
stand that he did not get ore in place. We had ore in place
on the other structure and I stopped my financial support
when he went down on the bther structure. The work he did
does not show on the plan of the Maren vein,the shafts are
SW of our structure. :

Proposed exploration work:
As shown on the enclosed plan, and section, we have about

145 feet to crosscut to cut the vein. We are now in about
35 feet., We then want to drift on the structure as far as

possible. 500 feet will put us about 115 feet N of the

bottom of the shaft. Unless the ore rakes flatly to the
North we certainly should be in ore by then. I expect to
be in ore before we get under the shaft,.
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12, Following is an estimate of crosscutting and or drifting
costs (drifting may require some timber, but we expect the

é¢rosscut to stand quite well),

Est. Cost Per Foot—-Based on 5 foot per shift advance (3 men)

TraCk.........--.o.................‘ 1.00
Ties..‘....O‘...CQ............QQ..' 'LIO
Vent Line.......................... 1.h0
EXPLOS1VESeseeeoesssscccssssccnsene 1.40
Diesel (Fuel & Lub)ececscsosscscsons 1.00
CompreSSOI‘.............'......o..... 1.00
Ste€lececesscscosssosesosccosssccsns 1.00
MuCkEr....’.......-................ 050
Long Tom...t.bi'....0.....0...9...' .ho
Timberg.....l."..0.'.'0.....'.'... 1060
Emp. COmp. Ihs,goqggogggygyoooootnt 2.00
Pl & PD INSesevevccsccsssscsccasasse 50
PiCkup Exp (Gen. Frt, etC)oooo-ncce 2.00
Misc. (Repairs €tC)ececececcccccese 2.00

$ 16.20
Labor $L.25 per hour & Fringes..... 23.80

Tota1'.'...........D.'.‘..'.....U..g Eo\.oo

13, We have the following equipment and supplies:

1) 1972 Chevrolet L W Dr. Pickup.

2y Two I-R.J=38 Jacklegs. (Almost new).

500 feet of 12" vent pipe (new).

H OO O/ Ww
N N S N A N N N

e

Various hand tools,

One Eimco 12B Mucking Machine (used).
One G-D WBH 365 cu ft Compressor, Diesel driven (used).
Two 30 cu ft Miners Foundry Cars.
One Long Tom retractable Air Leg (new).

L.25 Tons of 20# rail and accessories (new).

(Used) .

Hoses, two pressure tanks, steel etc etc,
500 feet of 2" air line. 500 feet of 1" water line.

Total cost of above is in excess of $19,000.00.
Mardon Inc, is willing to put up this equipment which is

nearly four times our share of $20,000.00.

1l Mardon Inc. would not normally be able to undertake this
much exploration work solely at its own expense. Any further
information needed may be obtained, if we have it,.by writing

to the above address or calling 702-825-5916.

Thank you for your consideration.

)

MARDON, INC.

Sinceégly yours,

Don Hargrove ¢ President

DH/msh

'7f}2f§?/// ppeeR_





- $30 per ton at $35.00 gold price. y

DH/msh

2L0OL Western Avenue
Farmington, New Mexico
15 January 1973

" The Citizens Bank

500 West Broadway
Farmington, New Mexico

Attention: MNr. Everett Kennedy, Vice President

Dear Mr. Kennedy:

Mardon Inc., a New Mexico Corporation, has obtained a lease on six
mining claims in Lander County, Nevada. In 1938 my brother and I

sunk a 50 foot deep shaft on the vein which is widening as it goes
deeper, This ore assayed 8 ounces of silver and panned from $5.00

to $30.00 in gold per ton at the $35.00 price. .

Further north, soﬁe 350 feet from the shaft we uncbvered about four
feet of quartz on the surface,this showing was split by about 18
inches of country rock. A selected sample assayed 8.09 ounces

‘silver and 0.05L ounces gold. At present prices, (gold @ #65.00

per ounce and silver @ §2.00 per ounce) this ore assays $16.18
in silver and $3.51'in gold or a total of #19.69 per ton. I do not

‘consider this to be commercial ore, as is where is. But I consider

this to be a good prospect which is now under development, weather
permitting.

" Mardon would like to borrow $20,000.00 at a maximum of 8% to

finish the crosscut to the vein and then drift on it. We will be
150 feet below the bottom of the old shaft and 250 feet below the
surface exposure. We need to drive 500 feet at a cost of $L0.00 -
per foot, We have the necessary equipment, including compressor, '

- mucking machine, drills, etc.

Parallel veins some 4,000 feet west of us have been producing
sporadically for over 100 years. Average ore grade about §25 to
/

‘ /
As you mgy know my business is mining. My experience dates from
1928 in nearly all facets of mining including exploration, mine
development, mine and mill operation (mucker to manager and every-
thing in between) metallurgical test work, project engineer on mill
design and construction, for myself and as an employee of several
well known corporationse ' ‘ .

We will give you a lien on our six mining claims for security if
you so desire. -

-

Sinceqéii, : :
/ / '
L 9(322:; poeeci

Mardon, Inc.
Don Hargroves, President






EVERETT B. KENNEDY
SENIOR VICE PRESIDENT

January 16, 1973

Mr. Don Hargrove, President
Mardon, Incorporated

2404 Western Avenue
Farmington, NM

Dear Don:

This is in reply to your Toan request for $20,000 as outlined in your
letter of January 15, 1973 addressed to this bank.

We have reviewed your request carefully and regret that we must decline
an interest in.this type loan on the basis of the security offered. We
do not feel qualified to accept mining claims as collateral.

We appreciate every opportunity of service and trust that this decision
will not be too upsetting to you.

Sincerely,

TELEPHONE (505) 325-8835 - [0 POST OFFICE BOX 1140 [J FARMINGTON, NEW MEXICO 87401






® o o |
' - 2LoL Western Avenue

Farmington, New Mexico
15 January 1973

.The First National Bank
Box 68
Farmington, New Mexico

“Attention: Mr. K. O. Wilbanks, President
Dear Mr., Wilbanksz:

Mardon Inc., A New Mexico Corporation, has obtained a lease on six
mining claims in Lander County, Nevada. In 1938 my brother and I
sunk.a 50 foot deep Shaft on the vein which is widening as it goes
deeper. This ore assayed 8 ounces of silver and panned from $5.00
to $30.00 in gold per ton at the $35.00 price.

Further north, some 350 feet from the shaft we uncovered about four
feet of quartz on the surface this showing was split by about 18
inches of country rock. A selected sample assayed 8.09 ounces
silver and 0.05L ounces gold. At present prices, (gold @ {65.00
per ounce and silver @ $2.00 per ounce) this ore assays $16,18 -
in silver and $3.51 in gold or a total of $19.69 per ton. I do not
consider this to be commereial ore, as sis where is. But I consider
this to be a good prospect which 1s now under development, weather
permlttlng.

Mardon would like to borrow $20,000.,00 at a maximum of 8% to
finish the crosscut to the vein and then drift on it. We will be
150 feet below the bottom of the old shaft and 250 feet below the
surface exposure. We need to drive 500 feet at a cost of $L0.00
per foot. We have the necessary equipment, 1nclud1ng compressor,
mucking machlne, drills, etc.

Parallel veins some L,000 feet west of us have been producing
sporadically for over 100 years. AVerage ore grade about $25 to $30
per ton at $35.00 gold price.

As you may know my business is mining. 'My experience dates from
1928 in nearly all facets of mining including exploration, mine
development, mine and mill operation (mucKer to manager and every-
thing in between) metallurgical test work, project engineer on mill .
design and construction, for myself and as an employee of several
well known corporatlons. R ,

.~

, We will give you a lien on our six mining claims for security if -
you so desire..

Slnceigi
‘ &/" //L &f/‘"k ‘

Mardon, Inc. /
Don Hargrove,/Pre51dent

' DH/msh
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NATIONAL BANK

000000000
Cer/e 772 €320/ 4022/, NEWMEXICO 87401
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THE FIRST

POST OFFICE BOX 540

January 16, 1973

K. O. WILBANKS
PRESIDENT

Mr. Don Hargrove,

. President

Mardon, Inc.
Farmington, New Mexico

Dear Mr. Hargrove: \

We are in receipt of your letter of January 15,
1973 in regard to a $20,000.00 loan secured by your

" mining claims in Lander County, Nevada.

I am sorry, but mining claims are unacceptable
collateral to this bank and we must, therefore, decllne

-thls application for credlt.

Yours very truly,

K. O. Wilbanks
President

/
7
7

bp : ' ' /
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@Emﬁﬁuwm of Location of %m ﬁﬁﬁﬁmmg @Emam

TO ALL WHOM IT MAY CONCERN:

I:Taren#The undersigned “hereby certifies (certify) that he (she, rhcy) has (have) located the

s Lode Mining Claim in Scction______ Township =% % Range S in
the -2 7852 Mmmg District, in_Lagdz: County, in the State of 1 Nevada, on
the____q__day of August . ,19.72

The name(s) and post office address(es) of the locator(s) is (are) (please print):

Don Hargrove 4290 Saspur In, Reno,levada,
(Name) ’ (Post Office Address)

7

IR .1 AL - .
816 'meseler Mve., Reno,Nsvads

Keith Vermilyea

Dennis Stagy . d,;z? Jaspex Ln, -Reno, MNevada.
Jack Harsrove . 4{!}22@ Jasoer In, Ranc, Novada,
. PRI 2~ . nn . . .
The claim is 1300 feet long and__'ﬁ'-_)‘--_fccl wide, and _250 ____ feet is claimed in a
X ) 1 . . ! v
Mortunerlydirection and_21390__ feet in a Seuthor direction from the location meumen:. at

which the Notice of Location is posted, lengthwise of 1he claim, together with 359 feet fu width

on each side of the center of the claim. The general course of the lode deposit and premizes is fzom
the __North to the _ South

The location and number of each corner of this claim is shown on the claim map that is filed "

herewith. On the ground, each corner of the claim is marked with its appropriate number by
scribing the wood

(Describe method of marking, such as “scribing the wood™) ™

The description of each corner is as follows (describe the corner(s), such as “4x4 wooden
post”):

.0 Losrdo 1 ~
Corner No. 1 is & __5¥<4 wocden post

Corner No. 2is a 4xé4 wooden post

’

- : w? e . S
Corner No. 3isa___ 434 wooden post

. 10 el e ) :
Corner No. 4 jsa __ 4%4 wodden post /

. Gl woode s /
Corner No. 5isa X4 wooden post ,

4x4 wooden gost

Corner No. 61isa

The monumentallon and markmg of the corners was completed by the _.L___day of
August ,197

(Must be within 20 days of ;;osting notice of location)

The location work consisted of makin% a claim map as provided in NRS 517.040. Two copies .
of this claim map have been filed with the __Landax County Recorder, and the $15.00 lode
claim filing fee has been paid to the County Recorder.

%tedt is/ S 7 day of __September ,19.72 |
/‘ ’Uf/ ol \\ (3 \.—’L i\l/\ - "'*"L’i

tor 51gn here) ' / _
ey /7& S J Q( s -,L

,1 < T

EBOBD‘R é&%}\égﬂé oF

L4

Note 1: . Two copies of thé certificate and two
copies of the claim map must be filed, and the $15
filing fee must be paid, within 90 days after the
date of posting Notice of Location.

Note 2: “Every person who willfully and knowing-
ly makes a false material statement on the locahon
certificate or on any map required by this chav:or
shall be guilty of a fclony, and upon convict:.

v o
BOO’(L_"_? - STICIAL RTOORSS »\L,__J_Q
GF LA _ER CCr .\', .. ADA

thereof shall be imprisoned in the state pl‘lSOh .-,r .09, ;

not less than 3 ycars nor more than 10 year.. £ES PAID /' e

NRS 517.300, Subsection 2. 7‘77/ (féc/y/? /

Note 3: The claim map of this claim is filed in the FILE NO. / \\3 \l /'C ié« g
County Recorder’s Office as Docu- RSN -

ment No. . (may be filled in by

locator)

y 9 b

CARLISLE FORM NO. 56 N . q g1 ﬁ ¥
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Certificate of Location of Lode ﬁﬁﬁimmg Claim

.e""

TO ALL WHOM IT MAY CONCERN: . B . A
The undersigned hereby certifies (certify) that he (she, they) has (have) located the
Maren {2 Lode Mining Claim in Section_______| Townshlp________ Range 40 & in
the “-“(" Pass Mining District, in anJor co. County, in the State of Nevada, on
the 19 dayof _August ,19_7

The name(s) and post office address(es) of the locator(s) is (are) (please print):

- Don Hargrove 4370 Jasper Ln. Dano,Nevada,
(Name) ~ (Post Office Address)
Keith Vermilyea 815 vheeler Ave, Reno,Nevada,
Dennis Stacey ' : Q0 Jasper Lun, Teno, Nevada,
Jack Hargrove - 43°0 Jasper In. Reno, Novada,
The claim is_1500 feet long and _00  feet wide, and __25  feet is claimed in a

southerly djrection _and_l_/'_*ﬁ_feet in a_northerly direction from the locg\tion monument, at
which the Notice of Location is posted, lengthwise of the claim, together with __350___ feet in width
on each side of the center of the claim. The general course of the lode deposit and premises is from
the Norih to the South
The location and number of each corner of this claim is shown on the claim map that is filed
herewith. On the ground each corner of the claim is marked with its appropriate number by
Seribing the wood

' (Descnbe method of marking, such as “scribing the wood™)

N

The description of each corner is as follows (describe the corner(s), such as “4x4 wooden
post”): . ,

. ) ] ’ 1¢ ! .
Corner No. 1isa x4 wood post

Corner No. 2isa ___4%4 wood post

: A 1 -
. N4 wood post
Corner No. 3is a - * Pos

A L . ,'-}'[ * & s
Corner No. 4isa — """ wood post — ,-/
: /
Corner No. 5isa ___ 4%4 ©ood post 4

Corner No 6 is a 44 wood post

The monumentation and markmg of the corners was completed by the 27 day of
August , 1972
: (Must be within 20 days of posting notice of location) -
The location work consisted of making a claim map as prowded in NRS 517 040. Two copies
of this claim map have been filed with the _Landex County Recorder, and the $15.00 lode
claim filing fee has been paid to the County Recorder.

”

ated thjs__/ day of _September = o 19 72
_liendl ' AWTIRY
_ SNy de 2l /-\~M, ,‘N——V\Mm
A % sngn here) gL ( ) /) Q .
// (1!1.’/ JJ/’( 4— /('/"v ’7{—4,’ ‘v ' /;//((/j/’/—-—""'
Note 1: Two copies of this certificate and two RECORDERSS
copies of the claim map must be filed, and the $15
filing fee must be paid, within 90 days after the RECORDED A REQUEST OF
date of posting Notice of Location. : W
Note 2: *“Every person who willfully and knowing-

ly makes a false material statement on the location é ; i#_ // 9 Z}AT Zlﬂ //QM

- certificate or on any map required by this chapter

shall be guilty of a felony, and upon conviction
thereof s}glra]l l)),c imprisoned in the sptate prison for BOOK./AQ_ OFFICIAL R.:CO.\.DS P/\GE—ZQ
not less than 3 years nor more than 10 years.” OF LANUER COUNTY, NEVADA
NRS 517.300, Subsection 2. /_0_0,.
Note 3: . , e FEES PAID £~

ote 3: The claim map of this claim is filed in the

County Recorder’s Office as Docu- FILE NO. 7;/5? .
ment. No. . (may be filled in by ' COUNTY RECORDER
locator) ~ : ;', B

CARLISLE FORM NO, 56 N 92151 7 .
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Certificate of %wtwn of Lobe ﬁﬁﬁ'ﬁmmg Claim

TO ALL WHOMIT MAY CONCERN: ~ _ N
The undersigned hereby certifies (certlfy) that he (she, they{ has (have) located the
Marent 3 Yode Mining Claim in Scctxon_____ Township Y, Range_*Y © __in
the _New Fass Mining District, in__Laud. v County, in the State of Nevada, on
the_1% - dayof _Au.uci , 19 7“

The name(s) and post office address(es) of the locator(s) is (arc) (please print):

Ton laroreve : 4270 Jasner Ln., Nono,Nevada
(Name) : (Post Office Address)
Yoltlh Varmllyea ' C1% "thealar Ave, Deno, MNevada,
Jeck Havprove ' 4290 Jasper Lw, Teno, levada,
Denuis S¥acev ' L2908 Jasper Ln, Neno, Nevada,
The claim is__1590 feet long and___£00 _ feet wide, and 25 feet is claimed in a
{scutherly direction and_1%75 feet in a_noytherly dlrectlon from the location monument, at
which the Notice of Location is posted, lengthwise of the claim, together with _3%0 ___ feet in width

on each side of the center of the claim. The general course of the lode deposit and premlses is from
the AOTt‘u ! to the __Scuch
‘The location and number of each corner of this claim i is shown on the claim map that is filed
herethh On the ground, each corner of the claim is marked with its appropriate number by
‘;Cllﬂla\” the wood

(Describe method of marking, such as “scribing the wood”)

\~

The description of each corner is as follows (describe the corner(s), such ‘as “4x4 wooden

post™):

3 ‘ |\ '
Corner No. 1isa —_4x4 wood post
Corner No. 2isa ___4X4 wood post

D e K 03 b
Corner No. 3is a Lxd wood post

.o sl o 1 nos
Corner No. 4 isa 4ih wood post /

. Axs wood post
Corner No. 5is a

Corner No. 6 i1sa 4x4 wood post

. "I;he monumentatlon and marking of the corners was completed by the __z__day of
AUZUS 19

”

. (Must be within 20 days of posting notice of location)

. The location work consisted of making a claim map as prov1ded in NRS 517.040. Two copies
of this claim map have been filed with the __L3nder County Recorder, and the $15.00 lode
claim fllmg fee has been paid to the County Recorder.

Dated day of . September
/:’(nc« < /-\Qf M,\b \&M

ator sign here) g}
-
,%:;]/zv/‘ /j/’ﬂn oL /{"u”/f y) &7 e

Ay

Note 1: Two copies of this cettificate and two RECORDER'S ST}AMP ’

copies of the claim map must be filed, and the $15 RECURDED AT REQUEST OF

filing fee- must be paid, within 90 days after the Q % :

date of posting Notice of Location.

Note 2: “Every person who willfully and knowing- 7 19 2 2 §2) ’gM
ly makes a false material statement on the location _?/
certificate or on any map required by this chapter- /é? - RECORDS PAGE

shall be guilty of a felony, and upon conviction BOOK 2= / OFFICIAL Bot-Oneh T

N |

thereof shall be imprisoned in the state prison for OF LANDER LOUH ;’ NEVADA
not less than 3 years nor more than 10 years.” A /
NRS 517.300, Subsection 2.~ - FEES PAID 2 ) |
Note 3: The claim map of this claim is filed in the FILE NO.7°?/é ) : “JetazAAL

County Recorder’s Office as Docu- OUNTY ‘RECORDER
ment No. . (may be filled in by S il
locator)

CARLISLE FORM NO. 56 N






BOOK NO_ 72 DAPE 0o

-(Must be within 20 days of posting notice of location)

o D=LPAGE o g
Certificate of Location of Lode Mining Claim

| TO ALL WHOM IT MAY CONCERN: s >
The undersigned hereby certifies (certify) “that he (she, they) has (have) located the
Maren 24 Lode Mining Claim in Section________, Township_20 N, , Range &40 . in
the_New Fass ___Mining District, in_kander County, in the State of Nevada, on
the 19 dayof__August ,19.72 .

The name(s) and post office address(es) of the locator(s) is (are) (please print):

Don Fargrove : 4290 Jasocr La. Deno, Nevada.
(Name) (Post Office Address)

Jack Hargrove ‘ 4290 Jasner Ln, Neno, levada,

Dennis Stacey 4290 Jasver In, 2eno, Nevada,

Keith Vermilyea 8316 "heeler Ave, Teno, Nevada,

The claim is_130C___ feet long and_%9C  feet wide, and __25 __ feet is claimed in a

e e T o . Ry . N .
northerly direction and_1475  feet in a_southerly direction from the location monument, at
which the Notice of Location is posted, lengthwisé of the claim, together with _390 ___feet in width

on each side of the center of the claim. The general course of the lode deposit and premxses is from
the nocrch to the south
The location and number of each corner of thlS clalm is shown on the claim map that is filed

herewith. On the ground, each corner of the claim is marked with its appropriate number by
scribing the wood

(Describe method of marking, such as “scribing the wood”)

The description of each corner is as follows (describe the corner(s), such as “4x4 wooden
post”):

Corner No. 1 isa __4X& wood post

. ) : '., Lo O-” a3
Corner No. 2isa __2%% w004 DOst

Corner No. 3 is a’ 4x4d wood post

Corner No. 4 is a Lxd wood post. C

x4 wood

I~

"J
o
7]
(a3

Corner No. 5is a

I~

Corner No. 6isa __4¥%4 wcod post

The monumentatlon and marking of the corners was completed by the 27 day of
Augist 19

”

The location work consisted of makmg[ a claim map as prowded in NRS 517.040. Two copies
of this claim map have been filed with the ___Lancer ___County Recorder, and the $15.00 lode
claim filing fee has been pald to the County Recorder.

i/tle day of __ Sept m.bcn 19 7u . -

A Jff/c( =< e ke \*x (,N.&M/{
%rmgn hel;e) < / (\ | Q

VLA Yy g Lm, o Ao —

Note 1: Two copies of this cerhﬁcate and two RECORDER’S’S/AMP

copies of the claim map must be filed, and the §15 CORDED AT REQUEST OF
filing fee must be paid, within 90 days after the
date of posting Notice of Location.

Note 2: “Every pcrsoh who willfully and knowing- . %& { 9797 AT ? Oé/gM
ly makes a false material statement on the location

certificate or on any map required by this chapter 500K [ . OFFICIAL RECORDS PAG"__.%
shall be guilty of a felony, and upon conviction OF LANDER COUNTY," NEVADA
thereof shall be imprisoned in the state prison for

09,
not less than 3 years nor more than 10 years.” FEES PAID /
NRS 517.300, Subsection 2, o

Noté 3: The claim map of this claim is filed in the FILE NO-M——/é/ = . s

County Recorder’s Office as Docu- _ LOURTY &EQORE
ment No. . (may be filled in by ' >
locator) :

CARLISLE FORM NO. 56 N

| —
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i locator)

e B0

@ertlfttate of %tatwn of Lode ﬁ%’ﬂmmg @Iatm

TO ALL WHOM IT MAY CONCERN:

The undersngned hereby certifies (certlfy) that he (she, lbqy) has (have) located the

Maren # 5  Lode Mining Claim in Section , Township =~ Range 40 [__in
the New Fass Mining District, in Lander County, in the State of Nevada, on
the__w—_day Of AU” ust . : 9 7"

The name(s) and post office address(es) of the locator(s) is (are) (please print):

Non Harsrove.

4290 Jaspar Ln. Neno, Nevada,

(Name) (Post Office Address)
Jack Hargrove 4290 Jesver Ln. Teno, Nevada,

\ .
Dennis Stacey 4280 Jasper Ln, Teno, Mevada,

Reith Termilyea

(V"n’ T

aneeler Ave, Deno,Nevada,

The claim is__ 1500 fe.e,t long and __¢00

_northerly girection and feet in a

which the Notice of Location is posted, lengthwise of the claim, together with _39%
on each side of the center of the claim. The general course of the lode deposit and premises is from

the__noxth south

to the

souther

feet is claimed in a
Y'Y direction from the location monument, at
feet in w1dth

feet wide, and

The location and number of each corner of this clalm 1s shown on the claim map that is filed

herewith. On the ground, each corner of the claim is marked with its appr0pr1ate number by
30Ti0: L 112 the wood

(Describe method of marking, such as “scribing the wood”)

post™):

Corner No. 1 is a

The description of each corner is as follows (describe the corner(s), such as “4x4 wooden

Lixd wond post

Corner No. 2isa x4 wood post ‘

Corner No. 3 isa __4X% w00d post

. Paed < )
Corner No. 4 is a %4 wood post

Corner No. 5is a 4x4 wood post

' XA .
Corner No. 6isa __&x4 wood P"St

The monumentation and markmg of the corners was completed by the

August , 19

"(Must be within 20 days of posting notice of location)

The location work consisted of makm§ a claim map as prowded in NRS 517.040. Two copies
Land er

day of

-

of this claim map have been filed with the

claim filing fee has been pald to the County Recorder.

day of

County Recorder, and the $15.00 lode

]
72

}ated thi
//f J A€ [ ﬁ-—f{

(Locagdf sign here)

WA,

,P_/,L///;,-L.(/J/;'/ Qg

September
=

J
%L///ML’ = Z@%ﬁoy//——

Note 1: Two copies of this certificate and two
copies of the claim map must be filed, and the $15
filing fee must be paid, within 90 days after the
date of posting Notice of Location.

Note 2: “Every person who willfully and knowing- .

ly makes a false material statement on the location
certificate or on any map required by this chapter
shall be guilty of a felony, and upon conviction
thereof shall be imprisoned in the state prison for

not less than 3 years nor more than 10 years.”
NRS 517.300, Subsection 2.

Note 3: The claim map of this claim is filed in the
County Recosder’s Office as Docu-
. (may be filled in by

ment No.

CARLISLE FORM NO. 56 N

RECORDER'S.5TAMP

dECORDED AT EEQU‘_ST OF
4@ /i 1970?AT S0 25

‘book £/ OFFICIAL RECORDS pAGE_ T3

OF LANZER COU.\TY NEVADA

"COUNTY RECORDER

' FEES DAID %ﬁj
SILE NOS=L & =T
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Certificate of %tatmn of Zobe ﬁ?&’&mmg Claim

TO ALL WHOM IT MAY CONCERN:

The undersigned hcrcby certifies (certify) that he (she, they) has (have) locatcd the

aven i & Lode Mining Claim in Section Townshlp_7______ Range =0 L in
the New Fas¢ Mmmg District, in__Lancer County, in the State of Nevada, on
the 12 day of__August ,10__72

The name(s) and post office address(es) of the locator(s) is (are) (please print):

Ton Hargrove " 4290 Jasper Iln, Reno, Nevada
(Name) (Post Office Address)

Jack Harsrove 4290 Jasper Ln, eno, Nevada,

Dennis Stacey ' 4290 Jasper Ln., Reno, Nevada,

Keith Vermilyea 216 Wheeler Ave, Reno, Nevada.

. . 1 n'*’ d ! |q . d ') 5 f . . .
The claim is_1390 _ feet long and__%22 __ feet wide, and ___25  feet is claimed in a

Morthecly direction and__3%7%  feet in a Scutherly direction from the location monument, at
which the Notice of Location is posted, lengthwise of the claim, together with __20C __ feet in width

on each 51de of the center of the claim. The general course of the lode deposit and premises is from
the north n to the south
The location and number of each corner of this clalm 1s shown on the claim map that is filed

herewith. On the ground, each corner of, the claim is marked with its appropriate number by
_ scribing the weod

(Descnbe method of marking, such as *“‘scribing the wood™)

The descnptlon of each corner is as follows (describe the comer(s), such as “4x4 wooden
-post™): :

. YA 4
Corner No. 1 isa __4x4 wood post

Corner No. 2isa __4x4 wood post

P - . .
Corner NO. 3 1S a 4:\’—!‘ Q0 d l)OSL

' R Ly, wood pOS %
Corner No. 4 isa __2%5 W09d pOSC . 4

Corner No. 5isa __4%4 wood post /

Corner No. 6isa x4 wood post

The monumentation and markmg of the corners was completed by the __7___day of
A UGU S t 19 < .
(Must be within 20 days of posting notice of locatlon)
' The location work consisted of making a claim map as prowded in NRS 517.040. Two copies
of this claim map havé been filed with the __Landex County Recorder, and the $15.00 lode

claim fllmg fee has been paid to the County Recorder.

»

o

ed thls dayiof September’ |
//cﬁff Zf/;&f@?o’««r\ : & C)./(/QN L\,«—/qrvcuft
T oc/atj//gn here) Q ( )( (
/%Q?Z/J Aoz s z///O ///'//c - /( < (c’/

Note 1: Two copies of this ccrtlﬁcate and two RECORDER S's STAMP/
copies of the claim map must be filed, and the $15

filing fee must be paid, within 90 days after the | RECORDLD AT/REQUEST OF
date of posting Notice of Location. W

Note 2: “Every person who willfully and knowmg _

ly makes a false material statement on the location W // ]9*7¢Q AT 90?/9 M
7 .

- certificate or on any map required by this chapter

shall be guilty of a felony, and upon conviction BOOK_Z/Q? OFEICIAI RFCO&DS PAGE ?s_/
thereof shall be imprisoned in the state prison for ’ OF —D\—NDER C(SU|\}TY NEVADA

not less than 3 years nor more than 10 years.” 2o

NRS 517.300, Subsection 2.

Note 3: The claim map of this claim is filed in the / »

fo X%
FEES PAID L_ —_

County Recorder’s Office as Docu- FILE NO%/@% |
ment No. . (may be filled in by NTY Rf(z{D }

locator)

CARLISLE FORM NO. 56 N (
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'LEASE OF MINING CLAIMS

S INDENTURE made and entered into this 4é /%?day of
o ALl At~ —~ , Y973, by and between DON. HARGROVE,
KEITH RMILYEA,/DENNIS STACEY and JACK HARGROVE, hereinafter

y ‘as‘ﬂégSORS joined pro forma herein by their re-.
ve spouses, and MARDON, INC,, a New Mexico corporation
with offices at 2404 Weetern Avenue, Farmington, New Mexico,
_hcrelnafter referred to as LESSEE

WITNESSETH:

WHEREAS, Lessors are the owners of the follow1nfT de-
scribed Lode W1n1nﬂ Claims situated in Township 20 North,
Range 40 East in the New Pass Mining District in Lander
County, Nevada, as evidenced by Certlflcates of Locatlon of
Lode Mlnlng Claims,. to—w1t : .

a, Certificate d%ted September 7, 1972,

filed for record on September 11, 1972

and recorded in Book 112 at Page 89 of

the Lander County records, covering the

: Maren #1 claim, ' '
b, Certificate dated September 7, 1972,

filed for record on September 11, 1972,

and recorded in Book 112 at Page 90 of

the Lander County records, covering the
. Maren #2 claim.,
¢, Certificate dated September 7 1972,

filed for record on September 11, 1972,

and recorded in Book 112'at Page 91 of

the Lander County records covering the

. Maren #3 claim, .
. d. Certificate dated September 7 1972,
+ filed for record on September 11, 1972,
and recorded in Book 112 at Page 92 of

the Lander County records covergnd the

Maren #4 claim,.

e. Certificate dated September 7, 197o,
filed for record on September 11, 1972,
‘and recorded in Book 112 at Page 93 of
the Lander County records covering the\

Maren #5 claim, .

f. Certificate dated September 7, 1972,

filed for record on September 11, 1972

and recorded in Book 112 at Pace 94 of

the Lander County records covering the

Maren #6 claim,  and '

WHEREAS, Lessor is desirous of leasing and Lessce is
desirous of acquiring a lease of the aloresaid mining claims
upon certain terms and condi L ions,

NOW THEREFORE, for and in con81derat10n ‘of the sum of
$10.00 and other valuable considerations, the receipt o
which is hereby acknowledged by Lessors, Lessors have and do
by these presents grant, demise,.lease and let unto Lessee
the above described 6 mining claims, subject to the follow-
ing terms and conditions: :

1, The term of this lease shall be for a period of
five - -(5) years and as long thereafter as commercial pro-
duction of ore is had
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2., 'Lessee agrees on or before June 1, 1973, to com-
mence mining operations on ‘the. above 6 Cla1Mb at a location
of its ch01co said operations shall tonsist of driving a
crosscut approx1mate1y 175 feet to intersect the ore vein
and thereafter drifting on the vein in an effort to explore
the existing ore bodies., In this connection Lessee agrees,
after commencement of operatlons, to.continue same with due
dllloence and in a good and ‘workmanlike manner.,

\

3., If exploration produces ore bodleseressee agrees
to mine the ore bodies, if, .in the sole de0181on of Lessee,
the ore bodies are of commer01al value; at Lessee's sole
discretion it may construct a mill, ' hN

. N
: 4, Lessee agrees to pay Lessors, as their interest is
now or hereafter stipulated, the following royalty on: all ore
bedi+es produced by Lessee from the above leased premlses

a. '10% of the net returns from the sale
- of mill production, less freight from
-mill to point of sale, on all ores
"~ having a milled recovery value of up
to $50 00 a ton, _
b. 15% of the net returns from the sale
of mill production, less freight from
mill to point of sale, on all ores
having a milled recovery value of
$50.,00 a ton up.to $75.00 a ton.
c. 20% of the net returns from the sale of
© mill production,. less freight from mill
to point of sale, on all ores having a
milled recovery value of $75.00 a ton
up to $100.00 per ton,
d. 25% of the net returns from the sale of
mill production, less freight from mill
- to point of sale, on all ores having a
milled recovery value of $100.00 a ton
or more,

_ 5. All royalty paid by Lessee shall be pald w1th1n 30
days following receipt of payment from the sale of all prod-
ucts produced hereunder; in this connection Lessee shall fur-
nish Lessors, at the tlme of each royalty payment, a state-
ment show1no the kinds and amounts of products produced and

sold, the sales price therefor, the name and address of the

purchaser thereof and the freight charges pertaining to the

sale from which the royalty payment is made,

6. Lessee agrees to hold Lessors free and harmless
from any and all claims and demands of whatsoever nature a-
rising out of Lessee's operations on the leased premises,
Lessee agrees to carry adequate workman's compensation insur-
ance on its employees adequate public liability 1nsurance
and further agrees’ to abide by all Federal, State, and local
rules and regulations pertaining to its operatlons, In parti-
~cular, Lessee agrees to carry out and record, as requlled
any and all assessment work on the leased clalms

. 7. Lessors agree that Lessee may, in the event it deems
it necessary, procure a U. S. Department of the Interior, Of-
fice of Minerals Exploration loan in the amount of $20, OOO 00
for thé purpose of carrying out mining activities hereunder,
and in the event of said loan, Lessors agree to subordlnate
their rights hereunder to sald loan aoreement

THIS AGREEMENT to be blndlng on the parties hereto,
their heirs, successors and assigns, .






JIN WITNESS glILREOF, we have herecunto s‘ our hands and

a m i seals the gate Al 'ementioned' y :
.BOOKEQL_{ziprGE * Dam£?§f£W<v //7; .
| ' WG/LMJ Sﬂfrmm Q 98)

" Don Hargrove : Maren -S, Hargrove
/6L4lﬁ£ éé;LAA,LJ 14ﬁ/?« o 52%42 CZ;2A4¢¢{£¢¢60
K01Lh Vermilyea _Vr : (i;%giz;;?llyea
- Jack Harglove O  Ruth Hargrove

TATE OF M» M..@ . |
COUNTY OF YBMQAAM\ | - |

. . The for0501ng 1nstrumont was acknowledged before me
this | 3+ day of Aoty , 1973, by DON HARGROVE

and MAREN S, HARGROVE, husband and wife .

Notary Public

My commigsion expires:

SICENSES
STATE OF )
, ) ss.
COUNTY OF )

- - The foregoing instrument was ackhowledged before me. ‘
this 2¢ = day of _ < pouary 5, 1973, by ?EITH RMILYEA

~and AILI VERMILYEA. husband anﬁ wife f[u,zy:/
N m,ﬁ{nﬂmﬂlﬂléﬂﬂ“‘&ﬁﬁé‘%%ﬁ LU LTTVIT L LD FTRT TPy
§ o lw ADAMS ' £

Dlotery ’9‘5,' ¢ z7/Sgte, of Nevada

Wo @ﬂ@gy Public
My Cemmission Expires April 28, 1975

Q

My commission expires:

STATE OF Yoo Thds e )
o ‘ 4 ) ss,
COUNTY OF Q. )

v} B

: The foregoing instrument was acknowledged before me
this [ty day of oo o 77 by DENNIS STACEY
a single man v

RECOR

T REQUEST/OF
C : '/ .

My commission expires:

s.4-2 S
. -y .
STATE OF ; FEES PAID £ ’ .
| ) sS. | LS
COUNTY OF ) FILE NO. 22295 ' Ll npe)

The foregoing instrument was acknowledged before me

this 2¢, day of Jaw v avy , 1973, by QACK HARGROVE
and RUTH HARGROVE, husband aid wife [[w;’; K /%

Ct

IRMA ADAMS

G LRI T

.My commission expires: L =3-
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. , OFFICIAL |
UNITED STATES o 0. o
-DEPARTMENT OF THE INTERIOR RECEIVED

GEOLOGICAL SURVEY JAN 30 1975

Officé of Minerals Expl ti e
ice nerals Exploration IHITIALSIOGDE
345 Middlefield Road I!H;

Menlo Park, California 94025

January 27, 1975 | l

MEMORANDUM

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer
Region II

Subject: OME-6884 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada
Contract 2311

Enclosed is a summary-type Final Field Report for the subject

exploration project.

H. K. Stager

Enclosure






FINAL FIELD REPORT - - OME EXPLORATION PROJECT
By H. K. Stager, Field Officer, Region II
January 27, 1975

1. OME-6884 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada
Contract 2311

Operator: Mardon, Inc.
Don Hargrove, President
7239 E. Camino Vecino
Tucson, Arizona 85715

Property: Consists of six (6) unpatented lode mining claims in
sec. 10, T. 20 N., R. 40 E., MDBM, New Pass mining
district, Lander County, Nevada. These claims are
shown on a map attached to the contract and are recorded
at Austin, Nevada as follows:

Claim Name Book Page
Maren No. 1 112 89
Maren No. 2 112 90
Maren No. 3 112 91
Maren No. 4 112 92
Maren No. 5 112 93
Maren No. 6 112 oL

Ownership: The Operator was in possession of the claims by virtue
of a Lease of Mining Claims between Don Hargrove,
Keith Vermilyea, Dennis Stacey, and Jack Hargrove,
Lessors and Owners, and the Operator dated'January 16, 1973.
A Lien and Subordination Agreements executed by the owners
and dated January 16, 1973 was attached to the contract.

2. Purpose of The purpose of the project was to explore by crosscutting
‘Project: and drifting for gold- and silver-bearing ore shoots in
or along the Maren quartz vein which cuts rocks in the
Havallah sequence of Pennsylvanian and Permian age.

| 3. Contract: Dated August 3, 1973, for a term of 6 months.
Original contract amount - $20,000.00
Government participation (75%) - $15,000.00

Amendment No. 1, dated November 21, 1973 allowed a 6-month recess in
the work during the winter and extended the time for
completion to 12 months.






‘Project Work: Started.August 15, 1973. Completed on.August 3, 1.97h4.

Authorized Compléted

Cost Items
Units " 'Rate 'Amount ‘Units Amount
Crosscutting and
drifting 500 £t $38/ft $19,000.00 510 ft $19,375.00
Timbering 80 ft ~ $10/ft 800.00 4 ft - 460,00
Assaying for gold #0 %5/ gamp1e '200.00 33 spls " 165.00
and silver samples —_— —_—
Total estimated cost of project $20,000,00 $20,000.00
Government participation at 75% '$15,000. 00 $15,000.00
Paid to the Operator

©$15,000.00

The Government retained no equity in any of the materials used.

Effectiveness of the work:

Reports:

Operator's Final Report:

Audits:

Royalty Review:

Because .of complex faulting in the area of the
primary target, the allowable footage for
crosscutting and drifting was not .sufficient
to adequately explore the target. Additional
work will be required. '

The work was done efficiently, but because of
severe weather conditions and inadequate . fuel
supplies the work required a longer time to
complete than was anticipated.

An acceptable Final Report was received on
September 10, 1974.

Inasmuch as this was a short-form contract
containing only three fixed unit cost items,
an audit was not required or requested.

Final payment was made to the Operator on
September 18, 1974,

There was no ore mined or sold during the
period of the contract and no royalty was
due the Government. A Royalty Review was
not requested.






6. Project results:

Discoveries:

Certification:

Production:

Royalties:

7. Geologic Summary:

There were no significant discoveries of gold-

or silver-bearing material. Assays for the 33
samples, obtained from material cut by the cross-
cuts and drifts, indicated a trace to 0.08 ounce
of gold and 0.1-1.6 ounces of silver per ton. No
ore reserves were discovered as a result of the
work. However, prospecting by the Operator on

the surface along the strike of the Maren vein has
exposed ore that assays as much as 148 ounces of
silver per ton with about 0.30 ounce of gold.

This exposure is about 400 feet north of the present
face of the OME drift and is a favorable target for
the additional exploration planned by the Operator
for this coming season.

The OME work did not result in a discovery of minable
ore and certification was not recommended. The
Operator was notified on January -8, 1975 that the
Government retains no claim or lien against the
property.

There was no ore mined or stockpiled during the period
of the contract.

There was no ore sold and no royalties were paid or
due the Government.

The ore bodies that have been mined in the New Pass
district consist of gold- and silver-bearing ore shoots
in quartz veins along steeply dipping faults that cut a
massive greenstone unit in the Havallah sequence of
Pennsylvanian and Permian age. The ore minerals are
free gold and argentiferous lead and copper. sulfides,
carbonates, and oxides. The ore shoots at the nearby
New Pass Mine are from a few inches to as much as 10
feet thick, but where mined averaged about 3 feet.

They are as much as 300 feet in length and have been
mined downdip for as much as 500 feet. There has been
no production from the Mardon property, but nearby
mines have yielded about 35,000 tons of ore that
averaged about 1 ounce of gold and 1 ounce of silver
per ton.





. FINAL FIELD REPORT - OME EXPLORATION PROJECT
By H. K¢_Stéger, Field Officer, Region Il
~January 27, 1975

1. OME-6884 (Gold-Silver)
. Mardon, Inc.
Maren Lode Group

3 Lander County, Nevada
Contract 2311 ,

Operator: Mardon, Inc.
Don Hargrove, President
7239 E. Camino Vecino
Tucson, Arizona 85715

Property: Consists of six (6) unpatented lode mining claims in
se¢c. 10, T. 20 N., R, 40 E., MDBM, New Pass mining
district Lander County, Nevada. These'clazms are
shown on a map attached to the contract and are recorded
at Austin, Nevada as follows: :

Claim Name - " Book Page
Maren No. 1. 112 89
Maren No." 2 = 112 90
Maren No. 3 112 9
Maren No. 4 112 92

- Maren No. 5 112 -93
Maren No. 6 : 112 1

Ownership: The Operator was in possession of the claims by virtue:
of a Lease of Mining Claims between Don Hargrove,
Keith Vermilyea, Dennis Stacey, and Jack Hargrove, :
Lessors and Owners, and the Operator dated January 16, 1973.
‘A Lien and Subordination Agreements executed by the owners
and dated January 16 1973 was attached to the contract.

2. Purpose of The purpose of the project was to explore by crosscuttlng
Project: and drifting for gold- and silver-bearing ore shoots in
- or along the Maren quartz vein which cuts rocks in the
Havallah sequence of Pennsylvanian and Permian age..

3. Contract: = Dated August 3"1973’ for a term of 6 monfhs;'
- Original contract amount - $20,000.00
Government participation (75%) —~$15 000.00

‘ Amendment No. 1, dated November 21, 1973 allowed a G—month recess in
’ ' the work during the winter and extended the: time for
!
|

completion to 12 months.






5.

’ - . .
. i C . .

Projecf Work: "Started4Aggusf 15;.L973. COmpleied 6h”August 3, 1974,

Cost Items .. ) " Authorized R ,'Comgleteé>
., ‘Units '  Rate . Amount Units _Amount
CroSscutting and - S - L ‘ .
drifting  ° 500 ft - $38/Ft | $19 000.00 510 ft $19,375.00
Timbering = © 80 £t $10/ft f,~ 800.00 ° U6 £t 460, 00
‘Assaying for géld» ' 40 85, . e S
~ and silver . samples. - sample. ———~$§¥bi¥1 - 33 Splsf+4&£§§=99
Totﬁl'éstimatedxcost of project A $20;000,00' o $20;000i00 
Government participation at 75% - . §$15,000,00 : " $15,000,00°

Paid to the Operator .. T $15,000.00

A ptts b a gt ot

The Government'retained no equity in any of the materials used.

Effectiveness of the work: Beecause of complex faulting in the area of the
_ \ B primary target, the allowable footage - for
. erosscutting and drifting was not sufficient
. . to adequately explore the target. Additional'
. - - work will be required.

Efficiency of the Operator: The work was. done efficiently, but because of

severe weather conditions and inadequate fuel
supplies the work required a longer time to
complete than was anticipated.

Reports:

: Operator's“Final Report: An acceptable Final Report wae rec91Ved on
1 , September 10, 1974,

Audits:s Inasmuch as this was a short-form contract .
: ‘ ‘ containing only three fixed unit cost items,
‘an audit was not required or requested.

Final payment was made to the Operator on -
September 18, 1374,

Royalty Review: - - . There was no ore mined or sold during the
‘ E : - period of the cofitract and no royalty was
due the Govermnment. A Royalty Review was
not requested.






| ~ Disdovéries:

Certification:

6. Project results:

7. Geologic Summaiyé

|
’ " Production:
. Royalties:

There were no significant discoveries of'gold;
- or silver-bearing material. Assays for the 33 -

samples, obtained from material cut by the cross-
cuts and drifts, indicated a traee to 0,08 ounce
of gold and 0.1-1.6 ounces of silver per ton. No
ore reserves were discovered as g result of the
work. However, prospecting by the Operator on
the surface along the strike of the Maren vein has
exposed ore that assays as much as 148 ounces of
silver per ton with about 0.30 ounce of gold.

" This exposure is about 400 feet north of the present

face of the OME drift and 1s a favorable target for

_ the additional exploration planned by the Operator

for this coming season.

“The OME work did not result in a diseoveny of mlnable

ore and certification was not recommended. The
Operator was notified on January 8, 1975 that the

- Govermment retalns no claim or 1ien against the
property.

There was no ore mined or stockpiled during the period 4'n
of the contract. ’

There was no ore sold and no royalties were paid or
~.due the Government. ‘

“The ore bodies that have been mined in the‘New Pass
. distriet consist of gold- and silver-bearing ore shoots
- in quartz veins along steeply dipping faults that cut a
. massive greenstone unit in the Havallah sequence of

" Pennsylvanian and Permian age. The ore minerals are
 free gold and argentiferous lead and copper sulfides,

carbonates, and oxides, The ore shoots at the nearby
New Pass Mine are from a few inches to as much as 10
feet thick, but where mined averaged about 3 feet.
They are as much as 300 feet in length and have been.

" .mined downdip for as much as 500 feet. There has been

no production from the Mardon. property, but nearby

- mines have yielded about 35,000 tons of ore that

averaged about 1 ounce of gold and 1 ounce of silver

'per ton.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

September 30, 1974

MEMORANDUM
To: Chief, Office of Minerals Exploration
Reston, Virginia
From: Field Officer
' Region II

- Subject: OME-6884 (Gold-Silver)

Mardon, Inc.

Maren Lode Group
Lander County, Nevada
Contract 2311

Interim Inspection

An interim inspection of the subject project was made by .the Field
Officer, accompanied by Mr. Don Hargrove, president of Mardon, Inc.,
on September 26, 1974,

Since the last inspection on August 28 (Report dated August 30, 1974),
an additional 26 feet of drift and about 100 feet of crosscuts has been
completed. Some additional timber has been installed and more will be
required as much of the crosscut is in intensely fractured rock. All
of this work has been at the Operator's expense.

The crosscuts, driven about 50 feet east and west from the drift,
indicate that the weakly mineralized zone that has been followed by the
drift is the principal fracture. Samples of the quartz veinlets exposed
along the main drift yield assays of a trace to 0.0l ounce of gold and
less than 2 ounces of silver per ton.

The Operator planned to close down the work on September 27 for the winter

and resume the driving of the drift next spring, hopefully with OME
assistance. An application for additional funds is being prepared and
will be submitted later this year.

The weak mineralization found by the work completed to date does not
justify certification.

H. K. Stager





HKirkeno/gpw

Septesber 13, 1974

am Don Baxgrows, hnmt
Maprdon, fec,

dox 67 ‘

Austin, Mewada 89310

Res OME-6884 {(Gould-Silver)
Merdon, Inc.
hbnder County, Nevada
- Conteact 2311

Desy Me. Nsrgroves

This is in reply to m lattexr of &uut 31, xsn, to Mx. 3. X. Stager;
Pield Officer, OMK Ragisn I, requestiog sx mmadwent to the scbject
contvact for additional work mstimatad o cest Ahout 5,000, and to begia
about May 1, 3975. ,

¥e understaud tlut Hr. Stsger has mu«: you about ttw stats of OME
contract funds, asd that such funds ¢ we By bitve this fiseal year will

2o ba availsble until October I, 1974. Alsc, ws comoot saend this
eontttct, but wouid considar & mew coutrect for the proposed work.
Tharefore, we soclose & sat of the spyplication fora, aad suggest thet yeu
coupliete the fromt side in fall, ead fwrnish say sew or sdditiomal informe~
tion for the sdded watk which is required te snsver questions on the
vefarse side of the forn (plan of vork, Feet, cemplas, costs, ete.). Refer
to metevidl fuvnished for the first contract As necessaxy.

Subnittal of & méw application sheuld set ba considexed s¢ assursance that
A cuntract will be pranted, but please be asswred thet it will be givem
caveful considerstion. We hope that your work at the property in the
sednting is succeasaful.

ainmclyf Wﬁ,

Barold Kivkemo, Chief -
9&'.;&;: of Minerals Exploration

cc: DRF MR Rdg. - OME Rdg./B@® Filas/Mr. Kirkemo
Region II g ‘






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

August 30, 1974

MEMORANDUM

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer
Region II

Subject: OME-6884 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada
Contract 2311

Interim Inspection

An interim inspection of the subject project was made by the Field
Officer accompanied by Mr. Don Hargrove, president of Mardon, Inc.,
on August 28, 1974,

Since the last inspection on July 24, 1374 (Report dated July 30, 1974),

about 80 feet of new drift and crosscut has been completed. The
face of the drift is now about 75 feet past the downdip projection
of the Hargrove-Peterson shaft and is still in a highly altered,
sheared, and mineralized zone containing thin veinlets of quartz
and calcite. There is some copper staining and car samples of the
drift material assay as much as 1.6 ounces of silver and a trace
of gold per ton but no minable ore has been found.

All of the work authorized by the contract was completed by August 3,

when the time for completion of the work expired. The Operator has
continued the drlftlng at his own expense, including some additional
timbering and assaying. He will continue the work until forced to
stop by the end of the season, expected to be about mid-October to
early November.





The Operator was informed that his request, dated July 24, 1974,
for an amendment to the contract authorizing additional drifting
could not be granted because of the lack of funds available to the
OME during the first quarter of fiscal year 1975. He wishes his
request to remain in effect so that if and when any funds do become
available, later in the year, OME will consider granting him
authorization for additional work either by amendment or by a new
contract. He plans to continue exploration work next spring if he
can obtain financial assistance from the OME or other sources.

The Operator is preparing the final voucher and report for the
completed work and will submit them during early September.

H. K. Stager






oo | UNITED STATES _
MARCH 1968 : Hr Y, _
o @  veeerent of The weor @ i
- Y GEOLOGICAL SURVEY
OFFICE OF MINERALS EXRLORATWN .

OPERATOR'S MONTHLY VOUCHER  For Month of % to 3 August $974 - Docket No. OME- 5%@117
‘ _ u x m. ' : ‘ contrect 14-08-0001

Operator's Name v Contract Amount  $ 80.900-
' Address ‘—mf Austin, m 8 iﬁ R o , 5 s 15,000.00

Gov't. Participation  %__€.D

.., FOR OPERATORS USE . . - - '4' FOR GOVERNMENT USE ONLY
COST ITEMS .. | . THIS. MONTH TODATE =~ " THISMONTH™ " "T0 DATE
(FROM EXHIBIT A) UNITS oSTS UNITS | CoSTS _UNITS COSTS UNITS COSTS

Crossoutting & Driftang 10 ' 575,00 | 510%3 19,378:00 ° ;o '3 a2 o s/mmvﬂ
ARsays ~ [ o o [ 33 6500 o | o | s3] _ /e ~

ows . .. .. 3 3?5'99 3 20009("09 537&""’ 0 3zg w000

| cortify that the above bill is correct’ n.nd just and that payment therefor has not been received.

Date’3 A‘@“"’}?ﬂ" " *Payée WN IM- o ‘ J ‘

) Apnroved as, noted sub]ect to field

ination and audit,

G -107%

. . i _ T 6Mt vr}yu Officer Date
v Dotf Hargrove s e mm“‘“ L ("3)14)(0304

*When a voucher is signed or calpf in the name ofta company or eorpovunon lhe name,of the, person writing the company or corporate : ’ L(Q Y/ J b
name, as well as the capacitf in whifh he signs, must apgear. ‘For example: “John Doe Compuny per‘John Smith, Secretary.” * or “Treas- ' '|[- Approved fOf

urer,” as the case may be (SUBJECT TO AUDIT)

“:Signature - 2

A willfully faise” ion to any dep. or agency of the United States as to any matter within its jurisdiction is a Slgnatu re —'/—Lﬁ
criminal offense. (V. S. c«m Tllle 18, Sec. 1001.)

'(' " (INSTRUCTIONS ON REVERSE) ‘ &E—P 1 8 1974 @ 5 a 0 9 @

.. (SEE OTNER SIDE) -






FOR OPE.RATOR'S' USE FOR GOVERixMENT USE
. REMARKS . REMARKS

P

N\ \
\\,‘
e, N )
IR e

a \1\,

e - - . . Sy

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts.
FIRST, the Operator's Monthly Voucher :on Form ‘9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for
payment of the ‘Government's share of the .cost.
SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations
encountered, illustrated and supported by «engineering-geological maps .or sketches, drill hole logs, assay reports, etc., as pertinent.
". The Operator submits the original and three copies of each of the two sections of this Teport to the OME regional Field Officer at the end of ‘each
month during the life of the contract. ) '

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648
. . B - . i "
Lie o L " P \ o + . . .

In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. ltems listed should conform to Ekh{ibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's
share of the costs. The Opéerator or his agent must sign the certification in the lower left corner.

Except for amounts claimed under ““fixed unit costs’ provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence consisting of: (a) 'certified coplbs or transcripts of payrolls which list each employee, wage rate, period of employment, grdss ear‘mngs,
and net earnings; (b) original or certified copues of invoices, statements of accounts, or purchase orders which indicate items 'of materials or
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes,
employee’s liability insurance, and depreciation of Operator-owned equipment. - The certification may be stated thus, ““Certified True Copy”, followed by
the signature of the Operator or his agent. .One copy'of each document should accompany the original of this voucher.

The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
impracticable for an Operator to submit this material. In any case of waiver of this requirement an “on-site” audit by an OME auditor is mandatory prior to

payment of the fihal Operator's Monthly Vouch. I
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L ‘mms.mvmm | | R
” #)‘ Ve have dome well ever 6@@ fout of cm«mﬁtm and cm.ﬁim Mnc thﬁ R
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surfaice Apaay) next year, dtnalumlhm.ll&m. amwmwtwh
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Vevada faeay Office

675 LESTER AVE.

Lewo, Vevada

May 7, 1974

FRANK W. JONLS
Assayer-Chemist
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Mardon Ilnln” uo., Reno, lev.
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675 LESTER AVENUE

Zewno, Hevada
1974
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NK W. JONES June 21,
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FRANK W. JONES
Assayer-Chemist

ASSAY CERTIFICATE FOR:
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FRANK W, JONES
QSsayex*-Chemist
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Vevada fffddc’zcg @//5}3@
675 LESTER AVENLTE
Rews, Vevwada
FRANK W. JONFS Tuly 18, 1974

Assayer-Chemist
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MARDON INC.
Box 67
Austin, Nevada 89310

31 August 1974

Mr..H. K. Stager, Field Officer
Office of Minerals Wxploration
345 Middlefield Road

Menlo Park, California 94025

Re: OME-6884 (Gold-Silver)
Maxrdon Inc.
Maren Lode Group
Lander County, Nevada

Dear Mr. Stager:

We would very much appreciate an amendment to our original
OME loan in the amount of six thousand dollars total.

At the present rates this would work out as follcus:

Drift and ¢rosscut @ $38.00 per foot x 150 feet= 4 5700.00

Timber @ $10.00 per foot x 25 feet = 250,00
Assays @ $5.00 each x 10 = © 50,00
TOTAL!DQIOQ!DQGﬂBOGO‘DDQOGOV.DGD.E.ODIG.OQIOOQ'DO$ 6000'00

Government participation @ 75% =...;o,o.onob.o.°,$ 4500, 00

This additional footage would give us a good start on the drift to
the cat cut where we got the 148.0 ounce silver, 0,30 ounce gold
assay on the surface.

We would expect to be able to start about the first of Ma y 1975
and complete it by the end of July 1975 at the latest.

Sincerely yours,

Don Hargro
Presiden
MARDON INC.

DH/msh ,
RnECEIVED
Sgpl 01974

QFFICE OF MINERALS EXPLORATION

ICAL SURVEY
U'S'M%Es%o&nn, CALIF.






HARDO“ IHC. L
Bex 67
a Austin, H‘evm 89310

31 Augunt 1976

 Me..H. K stagar, Field officer

Office of Minerals prl@ratien
5 Middlefteld Road
xsml@ Park, California 9&-02 5

“Res oum.saau (Gald-Silver)
Maxdon In¢.
Maren Lede Group
L&ndnr Gounty, Nevadn

' Dear Mr., Stagera :

e would very much ap;@zmhtc an anéndment to our erigiml -
'YOME lmn in the amount of six thousand dollnrs total.

- At ‘the present mtes this woul& work emt as . f@llmts:

Driﬁ. and eresscut ® $38.®0 psr oot x 1 50 foet= $ 700,00
Tinber @ $50700 per foot x 25 t&et - 250.00
Asaa.ys ® $5.09 ueh x 10 = . C - 50.00

o

TOTAL.'.""".'DIOQ....!'.l‘..!J!l!.t.lqi!.ﬂi.’.$ 6000000 .

) ’ GOVOI‘H}&@R% Plﬂieip&tiﬁn e 75% =0 ~10 véded e 2o e .$ &"5@00
frrhis additional footage would give us o g@ed etart on the arift to

the cat ocwt where we got t.he 148.0 wneo suver. 0. 30 manac gold

g ' DH/mh |

' . assay on the surﬂee.

o ’WQ would expact to be. ablo 10 start ubout the nm at Ma y 1975
. and eompletc it by the erd of July 1975 &t the hﬁest. -

Sincerely y@m.

~ Don Haxgrove /
- President 7 . !
. MARDON IKC.






S Doar Mr. Btugar: :

Austin,, Kemdn 89310 5
31 Ausust 19?&‘

" Mr. B, XK. Stager, Pleld Officer
Office of Minerals prlemt.tea

345 Miadlefield Rowd

- Memle Pwk; Califarm %@25

Red ouz»sam (Geld~311vor)

" Maven Lede Grewp .
- L&mlor Cmmtyf. Nevada -

Ne would very much. Aypmiato an mndnent to ouy ezciginal
~ OME loan in the amount of six thousand dollm total,

At. ths pmnt mtes this weuld work eut an ﬂzll@mz }
Drift and emncut o sy&m m fook x 150 m&n t 5700.

Tiaber 646000 por foot x 25 fest = ' 230, 00

| - Agsays @ $5too mh % 10— S e e 50400
mﬁaaa.-ootctoobqoétotcitihoo.'vct;cttovod¢nooic$ '6@@0 00’
‘ o | . GQVOEMQIW mm&eiﬂﬁiﬁn @ 7,% -’61066"4006053!«'$ 145@9.
© This additional footage would glve us & goed stait on the drift to
- the cat cut shere we got tho 1&8.0 ounce s&lvor. @.3@ emaeo gola
au@y on tho sux:t‘a.ee. \

Ve ml«i oxpeet to do ub?m to otart ﬂaout tho firet of lh y t9?5 ,
Amd emyieta it by the exd of July 1975 at’ tha lutent' ,

' ;Sinconly yemrs.

" Don Hargrove”
.. President
~ MARDON ING, .

S ﬁﬂ/mh_





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

September 11, 1974
MEMORANDUM

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer
Region II

Subject: OME-6884 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada
Contract 2311

Enclosed are the final Operator's Monthly Voucher and Operator's
Final Report for the subject contract. The report is adequate

and I recommend that it be accepted. Inasmuch as this was a fixed-
. unit cost contract a final cost review is not required.

The Operator has again indicated, by letter dated August 31, 1974,
his intention of continuing the exploration and requests additional

financial assistance. I recommend that when OME.funds are avail-
able an amendment, or a new contract, be prepared authorizing the

additional work.

H. K. Stager

Enclosures





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

July 30, 1974
MEMORANDUM

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer
Region II

Subject: OME-6884 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada
Contract 2311

Interim Inspection

An interim inspection of the subject project was made by the Field Officer
accompanied by Mr. Don Hargrove, president of Mardon, Inc., on July 24, 1974,

Since the last inspection on June 20 (Report dated June 28, 13974), about

100 feet of new drift has been completed. The face of the drift is now at a
point downdip from the Hargrove-Peterson shaft and is in a highly altered,
sheared, and mineralized zone containing thin veinlets of quartz and
calcite. Some copper minerals appeared in the .quartz veinlets in the face
of the drift on the day of the inspection but the gold and silver content
has not been determined. '

Only about 50 feet of drifting remain to be completed under the contract.
It now appears that the ore shoot exposed in the Hargrove-Peterson shaft
may rake to the north and that the remaining footage will not be sufficient
to adequately explore the target. The Operator has requested by the attached
letter dated July 24, 1974, that the contract be amended to permit an
additional 150 feet of drifting and/or crosscutting, 25 feet of timbering,
and the assaying of 10 additional samples at an estimated total cost of
$6,000.00. This work would require about two months of time to complete.
If funds are available I recommend that an amendment be prepared to permit
the additional work and extend the time for completion of the contract by
three months, or until November 3, 197.. '

H. K. Stafer

Enclosure






MARDON INC.
L : ' BOX 67 :
| P Austin, Nevada 89310

DR 2l July 1974

. G
CR S o it
:

"2 MestHo K.'Stager, Field Officer
Office of Minorals Exploration
35 Middlefield Road
Menlo Park, Californis 94025

Res OHE-6084 (Gold~Silver)
| Hardon Inc, o
| Maren Tode Group
| ' Lander County, Nevada
Dear Mr. Stagers

o would very much appreciate an amendment to our origimal
OME loan in the amount of six thousand dollars total.

At the present retes this would work out as follows:
Drift and erosseut @ $38.00 per foot x 150 feet - $ 5700.00
Timber @ $10.00 per foot x 25 feet = 250,00
Assays @ $5.00 each x 10 = 50,00
TOTALOO.....'.0.0'.......O0.00&0&0.90..000.0000000$ 6000.00
Governmen‘?; pa.r‘bicipa.tion @ 75% = oo.o.u ocooo'ovvooaoo'o$ 4500000
This additional fbotage would give us a good start on the drift to
the cat cut where we got the 148.0 ounce silver, 0,30 ounce gold

assay on the surface.

| We would expect to be able to complete this additional work by
} mid-October of this year at the latest.

Sinéérely yours;

Mardon Inc,
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K 67

Austin, Hevada 89310 | .

2k July 197#

Hrn Ho K« aum‘ Field &tﬂe&t
Office of Minexals mmmim
345 Kiadlefield Road

Menlo mrk. Californis SUORS

Ret mwém (Gam-sum)
Maxdon Im. ,
Maren Lode Group
o Lander County, Nevada
‘Dear Ke. Stagers |

e mld voxy m&a ) pre ‘,“"“tq an mmlmn. to our wﬂsﬁm ,
OMB loun in the amount of six thou 6911»1 total,

At tho yrosent retes this :mm mk out as mmm
 Drift and cvomscut @ $38.00 pox foot x 150 Luet - $ 5700,00
Finder @ $10.00 pex foet x 25 feet » = - 250.00
Ansays @ 35.00 sach x 10 = - o 50,00
Tm@n#gtiiﬁ.&&ﬂiolQ‘&Qb¢!¢&l~§_’Q“Q‘i‘ién-ﬁ!;twi'.QOQOQQOO* 6500.90
G@Wl’mmmﬂtiﬁn Q ?ﬂ ' ui«#cbbtuﬂnﬂt* $500.,00
This sdditional !Wmlagiwut;m:m on the drift to
the cst aut where we got the 148.0 ounce u&l«r. 0.30 eunos gold
asasy on the mm-. :

Ve would expsct to be able w complete thu mmm vork lv
Mﬁ%om of this year x“t the latest. .

81m:;§%wm.

| mm. ¢






WARDON IRC,
| X
mun. Km&u. 89310

2h JW 197

E Mn HQ | 3“"1" Field m‘“r

Office of Minerais Bxplomuon
" 3h% Middlefield Road .
m@ Pazk, Califorsis ms

Rey

OME-6884 (@eanm)_'
Mﬂh Inc. :
‘Maren Lode Greup ‘
- MM& County, Hevada .
M e, Sfagnv | K e |
L mm vexy mioh apmutn an awﬂmat to onr wiciml
OME loan in the amount of six theussnd mma total, '

At tha rmut ¥ates this wuld work out as folm:

Drift and ovesscut @ 333.00 por fo0t x 150 feet = § mo.,ao

Timbexr @ $10,00 per fost x 25 feet = . 250.00

Assayn @ $5.00 each x 10 = S 50,60

TWH”Q&!QQQG&O;soqroaccs.cd‘i»qoto.nt'o&bnooﬁcpts 6@0@&00 ’
%Wm Mi@iﬁt“ﬂﬁ ?M L nuﬁvuwuoauuq‘ “5@0-00 -

This additional tao%mmm:iwmtmﬂurteatmmnw
- the eat cut where we got the 1%.0 ounce unm.-. 0.30 ounce geld
assay cm the mxf&cc. ,

We mu

axpect to De sble t@ eemote tml umum mk w

m-mmm ot th,‘m your at the MM.

ow/aen

ﬁ Simem}g(
Mn zw. ‘






FORM 9-1648

MARCH 1968 ‘ _ UNITED STATES

o ke
. EPARTMENT OF THE INTERIOR ® WK P4
: GEOLOGICAL SURVEY
OFFICE OF MINERALS EXPLORATION

OPERATOR'S MONTHLY VOUCHER ~  For Month of July 1974 Docket No. OME-

' (8311% -
. Contract 14-08-0001 '
Operator's Name MARDON INC. ° & )

Contract Amount $
Address Box 6?. Austin. Nevada 3@10 ) Gov't. Participation % 75 15 509 00

FOR OPERATOR'S USE e FOR GOVERNMENT USE. ONLY

COST ITEMS ’ THIS MONTH . 10 DATE THIS MONTH TO DATE
(FROM EXHIBIT A)

: | UNITS COSTS UNITS | COSTS UNITS |  COSTS UNITS _ QOSTS
Grosscutting & drifting 88.5 [3363.00 |500 |$19,000,00 | g¢,s'| s 563,00 S0’
Tinbering T T5 | 150,00 [ 46 | %60.00

$, q 000,00
7

‘ y ‘

l;S‘ 1 82,00 46 4‘.50,00

833 N jgs,00

A B

TV 3eamee 3 [G.case0

| certify that the above bill is correct and just and that payment therefor has not been received. . ‘Approved as' noted, subject to field eurﬁ". ?u'r) and sudit.

- Sighaidré W ; S ~q.-74

: 2 OME Field Offifer Date
X R YTYOVE ' renid n }

Per - , — . Title ident (é 3) 14/‘{08\34

*When 8 voucher is smno:/ﬂcelntod]m the name of a company or corporation; the fname of. the person writing the company or corpurate

i
- 3
.00
ulma as well as the capdcity in which he signs, must appear. For example: “John ‘Doe COmpaﬂy per John Smith, Secretary,” or “‘Treas- Approved for: i Q 7 2’ / 0
urer,” as the case may be. . i B (SUBJECT TO AUDIT) PN
’ || Signature ‘
A willfully false' slalemenl or veolnsennlkm to any department or agency nl the United States’ ls ln any mamr mtmn its |unsd|chon is a i T 1 9 5 r
criminal offensa. (U.S. Code, Title 18, Sec. 1001.) _ RN g ' ] o 5
: TR . % -' L, .
(INSTRUCTIONS ON REVERSE) R L ot Date } L Vou. No.

(SEE OTHER SIDE) . |
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OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts.

FIRST, the Operator’s Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for
payment of the Government’s share of the cost. :

SECOND, the Operator’s Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent.

The Operator submits the original and three copigg‘ of each of the two sections of this report to the:OME regional Field Officer at the end of each
month during the life of the contract. '

v ,

: _ ) PREPARATION QF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648

In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Ekh,ibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's
share of the costs. The Operator or his agent must sign the certification in the lower left corner. '

Except for amounts claimed under “fixed unit costs’ provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence consisting of: (a) certi‘fviAed copies or transcripts of payrolls which list each employee, wage rate, period*of employment, gross earnings,
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or
services, quantities, unit prices, total charges, and payment terms; an@j (c) certified memoranda of the Operator for such items as unemployment taxes,
employee’s liability insurance, and depreciation of Operator-owned equihment. The certification may be stated thus, ‘“Certified True Copy”, followed by
the signature of the Operator or his agent. One copybof each document sh6UId accompany the original of this voucher.

The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
impracticable for an Operator to submit this material. In any case of waiver of this requirement an “on-site” audit by an OME auditor is mandatory prior to

Reyment of the final Operator's Monthly Vouchet. . ' .
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UNITED STATES

Y

@ UM OF The INTERIOR ® Ml Vot
\ GEOLOGICAL SURVEY

bl OFFICE OF MINERALS EXPLORATION #

OPERATOR'S MONTHLY VOUCHER ™ Fof Month of

Docket No. OME-
. Congrggt 14-08-0001

Operator's Name _____MARDON ING , " Contract Amount

} a oo
BOR s, Auyg

Address at 10 Gov't. Participation
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
COST ITEMS ~ THIS MONTH 70 DATE THIS MONTH TO DATE
(FROM EXHIBIT “? B | UNITS 7 COSTS - | UNITS | COSTS UNITS 'COSTS UNITS COSTS
$ -, N $ .. ) : ’,34/ 00 '3/ 639,00
W_ ) /1O /59, 441s 5,' f
i | 31 “ 3‘_l_ﬁ.ﬁg R o 3/’> 370,

30,00 6 | 90.00] 2 to00| (o £0.00

TOTALS $ 4210.00 $ 16,002.00 | 34 /90,00 $ 15 999,00
| certify that the above bill is correct and just and that payment therefor has not been received. Approved as notad‘. subjact to field exgmination and audit.
Date 30 M@ aWk / *Payee mm 3m’ Signature )%J;‘/ D -@- Zf

OME Fielpt Officer Date

(€3 14308
(3 143050
e .
*When a voucher is signed or racelotml(me r'm’me of a company or corporation, the ';'Vﬂc"" pe‘s& writing tf cnmhn'y o.covnr:tg' ° oo . 3 ( ‘
g »

." name, as well as the capacity in which he signs, must appesr. For example: “John Dge Company, per John Srru't'. Secrfary,” ®r “Wreas- > ABDI’OVGU for: L / y ‘2 . 0

uret,” as the case may be. o o o o o : : LA : ® (SYBJECT TO AuUDIT) -
‘ o0 o 4 . ; 3
— . eeee oo oese ([egignature /2 N
A willfully false'statement or reptesentation to any department or agency of the United States as to any matter within its jurisdiction is a
* criminal offense. (U.S. Code, Title 18, Sec. 1001.) .

Per Don } ‘ 4 Title W@n}

, {0 ‘
) : * * L : Date Z//;/7/V Vou.2.507 2A

'3

®

L3 ) oo (SEE OTHER SIDE)
* o K e e

. (INSTRUCTIONS ON REYERS






L4 .
LI )
FOR OPERATORS USE  ° * 2 °°° "0 FOR GOVERHMENT USE
REMARKS : ' REMARKS
') e ooee ’?.4-"34'7‘ : p/.r»a(,z.owop (320 OO)
o o s : o esd & *
el e, o ol s s A atrea i ve LREPSRT  OVey
“ N ) . ] ] oo P
\;\\. e o esee ° l'@[\}y.‘ 24.5‘4.,'; aADn srd €EBRTIF/ICATE

\?QN \% \’f\?«\\;_@“:’%ﬁcf"‘" ATTACHES. % : &Z J
ey s Nt - .

OPERATOR'S MONTHLY REPORT . L

The Operator, under an Oftice of Minerals Exploration contract, i; required to report mentﬁl’y to the Government. The report consists of two parts.

FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for
payment of the Government’s share of the cost.

SECOND, the Operator’'s Narrative Report is a concise description of the work performed results accompllshed and any unusual situations
encountered illustrated and supported by engineering- geologlcal maps or sketches, drill hole logs, assay reports, etc., as pertinent.

The Operator submits the original and three copies of each of the: two sections of this repart to the. OME regional Field Offlcer at the end of each.
month during the Ilfe of the contract.”

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648
v o e . Lo S
In the left hand column list the items for which costs were incurred during the month, and also t'h'e'items fdr which costs Qere previously reported.
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. items listed should conform to Eih_ibit.A of the contract (Estimated
Costs of the Work). The total of COSTS THIS'MONTH followed by the Onerétor’s signature constitutes a claim for payment of the Government's
~ share of the costs. The Operator or his agent must sign the certification in the lower left corner.
| Except for amounts claimed under “fixed unit costs” provisions of the contract, all costs claimed in this voucher must be supported by docu. —
mentary evidence consisting of: (a) certified copies or transcripts of payrolls which list each employee, wage rate, period of employment, gross' earnings,
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items ?§ un_éri;bloyment taxes,
employee’s liability insurance, and depreciation of Operator-owned equipment., The certification may be stated thus, “Certified True Copy”, followed by
the signature of the Operator or his agent. One copy'of each document should accompany the original of this voucher.
The requirement for submitting documentary evidence of claimed costs may be‘ waived by the OME regional Field Officer if he determines that it is
impracticable for an Operator to submit this material. In any case of waiver of this requirement an “on-site” audit by an OME auditor is mandatory prior to

payment of the final Operator's Monthly Vouche. .






mﬁim Nevads 89310 |
o 1 July 17

Mr, H, K. Btager, Fleld Officer

Office of Minemals Explomation

348 Middlefield Read L
Menlo Pavrk, Californisa QU025

Ret  OME~6884 (Gold~Silver)
. Haren lode Group
~ iander County, Nevads

Dear Ny, Stagers

At the end of May we had advanced the “arift” to 168,5 fest from the
orosscut. We sntersd the sltersd sone in 1ate May and have been in
4% ever since, We drove ahead on &4 N 450 ¥ heading for a total dis-

| mgg égﬁzo.s Teot from the orosscut, June advance in this heading -

- W 414 not completely crcascut the altered mone, altho we were in it

- 298 pvor 80 feet. An 8 foot hole in the face N 4SO W aleo bottomed

~ in altered rock altho the ares is becoming harder. The NE sids of the
“arify" shows considerable ved rock, sparee quarts, some siderite

and caloite, We cut the red streak in fairly heavy fault gouge

. twending N OS°E, Ve started drifting on it &t 190 feet From the

ovesscut, We have driven this drift 43 feet and find that the red
stroak is changing dirwetion to about due Noxth. We've taken six

" samples snd recelved two returnk., No 120% & 2 foot cut across the
fault end red gouge assayed & trace of geld and 0,80 ox silver.

- o ghlena dssayed & trace of gold and 0.80 os silver.

" As per cur discussion we intend Yo purcue this stisak. The avea looks |
vexy good 4rd we expect to cut silicification as We procesd northward.

‘ . P yesteaxdsy by .
somé 800 RPM) which allows us to got back in the mfm in mhy

Vo now have & blover inatalled, (which we speeded :

than an hour after blasting., Unless we meet sone unforsee

we antioipate completion of the OME comtract on time.
You will note that e xade & re-survey of the azes, With & transit,

DH/ash I

o $me;§:um |

| ResHTE 5 Ko 1205, 8 ssches of the ved streak, syarce quarts no sign of copper

n ditficulty
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DEPARTMENT OF THE INTERIOR

Geological Survey
Branch of Budget and Finance - o
Washington, D. C. 20242 ' . 5

ADMINISTRATIVE SUSPENSION STATEMENT

; e @ . uvrrep stames | o . a i
:

3
Name and Address of Payee: MARDON, -INC ; o ' 1

r  Box 67 ' B -
' Austin, Nevada 89310 :

~ Amount Claimed: Differences (Explained Below) - Amount Approved

$4,210.00 - | $o0 t 0 $4,190.00
L R ' ' : 3,142.50(Govt Part.
5% .

Bu. Voucher No. Payee's Invoice No. : Period

Docket#6884  Contract 2311 June, 197k -
EXPLANATION o B

Fpur assays disallowed ($20.00), as narrative report ‘ . %g
.7~ only gives two assays and no certificate attached. : i

e e T S

Any reclaim for items deducted must be
included as a separate item on subsequent
monthly voucher and supported by the original
of this statement.

-
NIRRT e Y

B e

~.fan pranch of Budget and Finance

SURP






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

June 28, 1974

MEMORANDUM

To: Chief, Office of Minerals Exploration
Reston, Virginia

From: Field Officer
Region II

Subject: OME-6884 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada
Contract 2311

An interim inspection of the subject project was made by the Field
Officer, accompanied by Mr. Don Hargrove, president of Mardon, Inc.,
on June 20, 1974.

Since the last inspection on May 15 (Report dated May 20, 1974), about
65 feet of new drift has been completed and four (4) sets of timber
(20 feet) have been installed. The face of the drift is about 50 feet
southeast of the Hargrove-Peterson shaft and is in a highly altered
and mineralized zone containing thin veinlets of calcite and quartz
with abundant iron and manganese oxides. Samples of the mineralized
material have been taken and sent for assay. About 150 feet of
drifting remains to be completed under the contract. At the present
rate of progress the contract should be completed about mid-August.

The next inspection is planned for the last week of July.

ey

H. K. Stager





l'Mr«mﬂuﬁ'.'_ B ‘ |

et chief, Braam os nmncm mmmn o
. l'tong .thf, Qttice o! ktinax‘ala kpla:ation o
Subject: OME-6884 (%1&-!111&:')

~mrd°n5 Inc, .

Haren lode Group
. Lander County, Nevada
wontxtct llo. 2311

'ma Opcratcr unﬁar th- subj«:t contrtct ruunwd worlc Sy hy 1, 1974,

thereby meeting the provision in Amendment Ko. 1 for resumption of work. . o
. The $200.00 withheld from the Operator's voucher for October. 1973 my -

now be peid. A copy of the Adwiristrative Suspension Statement °

aewnp&nm the’ tznt copy of the muwr's wuchet for. u-y 19710. . L

Bavold Kirkemo .

©ces

‘MR Rdg. . B
. OME Rdg.

OME Piles.

. Mr. Rirkemo -,






roRM 9- T
'm:lgﬁ .o - | UNITED STATES e e
' DEPARTENT OF THE INTERIOR @)
GEOLOGICAL SURVEY .
OFFICE OF MINERALS EXPLORATION

OPERATOR'S MONTHLY VOUCHER  For Month of YAy 17l bocket No. oME-  SBBlL

. : ’ Contract 14-08-0001
Operator's Name MARDON INC, Contract Amount KO,

Address _Box 677 Austin, Nevada 89310 Gov't. Participstion 2§ $18 000,00

“FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY .
COST ITEMS THIS MONTH TO DATE THIS MONTH " TO DATE-

(FROM EXHIBIT & UNITS C0STS UNITS | COSTS UNITS COSTS UNTS | . COSTS .
Crossoutting & Drifténg 72 [2736.00 301.5 [§1,457.00 92" |$2,93¢.00| 30/.5"|Y 11, 457,00
Timbering | 15 | 150.60 (31 310.00 15 ‘ /fo,oa =1 3/0.00
Assays None - 8 40.00 o o 1 40, ©
AMOUNT WITHHELD OCT. 1973 | 200.00 (Fhoo o)

‘ ( Total Duel2B86x757% $216%.50])
withheld (1973) 1200,00])
~Total $236450 1)
TOTALS. 3086. 00 11,807. 00 $2 ggeo0® 3 1, €09 00
| certify that the above bill is correct and just and that payment therefor has not been received. Approved s noted, subject to field exemination and audit.
Date31 I'T&y\ 197 "Payee"mﬁn{}N INC. Signature c-3-7¢
OME Figld Officer Date
o Don_Hargrove uFresident 3/6 45706 DL DEGS
P J Qoooe /9xeg7r403)
':.:!".’,'.."L‘.’i‘“.',' I:."SS:."J:V.‘/::‘:?; i e ot  omoan or carratin e e o s g i comes o s Approved for: 33 6Y/ S0
urer,” as the case may be. (SUBIJECT TO AUDIT)
A willtully false’statement or reptesentation to any department or agency of the United States as to any matter wuhln its jurisdiction is a Slgnature Jﬂ,‘/ \
criminal offense. (U. S. Code, Titte 18, Sec. 1001) . .
(INSTRUCTIONS ON REVERSE) Date 6/9’;//7y Vou. No,giy_o_é_i_

(SEE OTHER SIDE)





FOR OPERATOR'S USE FOR GOVERi«MENT USE
REMARKS o REMARKS

* £
‘7#200,9/7 W rrwwreco PRI Ce7r. 923

o
; AL A RESCMP TEN °
VoucH 2R, /3/2 ¢ R

10,
WwerK, SgovL 0 NI EE P

ﬁéﬁ%-r:«_, |

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals.Exploration contract, is required to report monthly to the Government. The report consists of two parts.

FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project éosts incurred and claimed by the Operator is the voucher basis for
payment of the Government’s share of the cost.

SECOND, the Operatof’s Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as perfinent.

The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each
month during the life of the contract. - '

N

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648

In the left hand column list thé items for which costs were incurréd during the month, and also the items for which costs were previously reported.
For items previously reported, show o:nly UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS.MONTH followed by the Operator's signature constitutes a claim for payment of the Government'’s
share of the costs. The'Opérator or_ his agent must sign the ceriification in the lower left corner.

Except for amounts claimed under ““fixed unit costs’’ provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence consisting of: (a) certified copies or transcripts of payrolls which list each employee, wage rate, period of employment, gross earnings,
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as ‘unemployment taxes,
employee’s liability insurance, and depreciation of Operator-owned equipment. The _ce;«ti'ficgtion may be stated thus, “Certified True Copy"”, followed by
the signature of the Operator or his agent. One copy-pf each document sh‘ou‘ld acco'm"pany t:he' original of this voucher.

The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
impracticable for an Operator to submit this material. In any case of waiver of this requirement an “on-site” audit by an OME auditor is mandatory prior to

payment of the final Operator's Monthly Voucher.. .
¥ \
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UNITED STATES
DEPARTMENT OF THE INTERIOR
. Geological Survey
Branch of Budget and Finance
Washington, D. C. 202k2

ADMINISTRATIVE SUSPENSION STATEMENT

Mardon Inc.

€/o Don Hargrove
7275 E. Camino Bacelar
Tucson, Arizona 85715

Name and Address of Payee:

~ Amount Claimed: Differences (Explained Below) |  Amount Approved
. ) 3& 3,7&2.00 ' )
$ 3,7L2400 ' $ 200,00 Govt Part’ 2,806,50 (Govt Part)
: | | 200,00 Withheld
Bu. Voucher No. Payee's Invoice No. : Period
ﬁoéket*#SBBh vCOntréct #23il | Cctobér 1973 -
EXPLANATION

$200,00 withheld pending execution of amendment no. 1 and résumptioh
of work next season.

. Any reclaim for items deducted must be

| included as a separate item on subseqguent
monthly voucher and supported by the original
of this statement.

bnf | j
Branch of Budget and Finance






TG ® rusLic voucuEr ® Voucher No.....OME_2311.
. | "+ FOR REFUNDS |

Schedule No..ooeeeeo .
US . Department.of.the. Interiar, Genlogical Swrvey. . ...
) (Department or Establishment, Burcau or Oftice)
Location: ....__.. Reston, - Virginia ...22092 ..
» PAID BY
Appropriation or Fund:..1 4X6875(08)... Suspense,.. Gealogical Survey
Mardon, Inc
To Box 67 '
Address Austin, Nevadg 89310
Withheld -
XRE PR IETE0ea from the above-named depositor on w.....November 19, , 1973..
¥or .. from.voucher fgm:Octaber, 1973 pending resumption of work, May 1, 4974
has been applied as herein stated and the balance indicated is returned herewith:
Withheld
Amount of ReRREE - oo S 200.00 . __
Applied as explained in ‘“‘Remarks’” below.. ... =QO= .
-0-
Balance authorized to be refunded... . ... ________ I 200.00_____.

Remarks:

The operator has resumed work as required on Amendment No. 1

" Ref: Memorandum from Chief, Office of Minerals Exploration 6/17/Tk4.

(Sign original
only) ... - ——--

e e e cmectecce i ccccsccemcecaneccemaaaa

(Signature
....................... Of PAY€E) <o

(Describe)
U.S. GOVERNMENT PRINTING OFFICE : 1966 0—205-155—(80-F)






rorw 5148 NOTE: MAIL CHECK FOR OCTOBER TO: \jviren TATES

MARCH 1968 ¢ /o Don Hargrove -
v 3995 B Caming Bacel DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Tucson, Arizona 85715
: OFFICE OF MINERALS EXPLORATION

@
Eo
l\;

Cceo?P
M.
RECEIVED

OFFIC
NOV 2§ 1973
& INITIALS|CODE

0.

{...Docket.Na. OME-. .....

OPERATOR'S MONTHLY VOUCHER  For Month of __October 1973
' [AMARDON INC,

Operator's Name

Contract 14-08-0001 “gyé

Contract Amount

Box 67, Austin, Nevada 89310

.20 . OQ 0,00
s

21
w
(

. i Address Gov't. Participation %_75 ¢ 15,000,00
R FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY |
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
: (FROM EXHIBIT &) UNITS COSTS UNITS COSTS UNITS COSTS UNITS COsTS
‘ / e |
Crosscutting & Drifting| 96.5 |° 3667.00| 220.9% 8721,00 || ?6.5°|%3669,00| 7275 |* &,72/.00
Timbering 6.0 60.00 | 16 160,00 ¢ | eooo 15’ 60,00
Assays 3.0 15.00| 8 40.00 . 3 [soo| & 40,00
]
‘ )
TOTALS $ 95 00 Y 8021.00 $ 8, 94200 3 g gal,00
| certify that the above bill is correct and just and that.payment therefor has no;’b;en received. ) . Approved as nated.. subject to field minal_ion‘und:ﬁdil.
Date 26 tober 1¢ 3 *Payee MARDON INC,, " Signature W 11-6-23
. OME Fidl Officer Date

ﬁ/ 1 A frooso 2R
per Don Harzrove title President

*When a voucher is signed or re9|ﬁ{ﬂ injthe name of a company or corporation, the name of the person writing the company or corporate
name, a3 well as the canucily)n which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or “Treas.
urer,” as the case may be.

A willfully false'statement or representation to any department or agency of the United States as to any matter within its jurisdiction is a
criminal offense. (U. S. Code, Title 18, Sec. 1001.) . .

(INSTRUCTIONS ON REVERSE)

2.806.50 (63) 14}«'\@894

Q00.00 /¥ X6 875 (08

Approved for: $,606:850- MET ~ Ta PAYEE

(SUBJECT TO AUDIT)

Signature 13%?— : : .
19NV QAGTOA ¢

Date Vou. No. _ -

(SEE OTHER SIDE)





FOR OPERATOR'S‘ USE FOR GOVERi«MENT USE
EMARKS C REMARKS

R PO P v L AoRowRTT T ewws

“ S, Saeenarn b T S e S e e lnes 4

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Mlnerals Exploratron contract, is requnred to report monthly to the Government The report consists of two parts.

FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for
payment of the Government's share of the cost.

SECOND the Operator’'s Narrative Report |s a conclse description of the work performed, results accomplished, and any unusual situations
encountered illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent.

The Operator submits the original and three copies of each of the two sectlons of thls report to thie-OME regronal Field Officer at the end of each
month during the life of the contract.

‘

PREPARAT|0N OF OPERATOR'S MONTHLY VOUCHER FORM 9- 1648

R e

In the left hand column ||st the items for which costs were mcurred dunng the month and also the items for which costs were previously reported.
For items previously reported, show only. UNITS TO DATEand COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONTH followed by ‘the Operator’s signature constitutes a claim for payment ofthe Government's
share of the costs. The Operator or his agent must sign the certification'in the lower left corner.

Except for amounts claimed under “fixed unit costs” provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence consisting of: (a) certified. copres or transcripts of payrolls which’ list .each employee, wage rate, period of employment, gross earnings,
and net earnings; (b) original or certified copres of invoices, statements of accounts or purchase orders which indicate items of materials or
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemp|oyment taxes,

employee’s liability insurance, and depreciation of Operator -owned equrpment The certification may be stated thus, ““Certified- True Copy", followed by

the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher.
The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
impracticable for an Operator to submit this material. In any case of waiver of this requirement an “on-site” audit by an OME auditor is mandatory prior to

pa‘y&ment of the final Operator's Monthly Vouchet. . .
VA
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‘I. UNITED STATES
DEPARTMENT OF THE INTERIOR

Geological Survey
Branch of Budget and Finance
Washington, D. C. 20242

ADMINISTRATIVE SUSPENSION STATEMENT

Name and Address of Payee:

Mardon Inc.

©/o Don Hargrove
7275 E. Camino Bacelar
Tucson, Arizona 85715

45704

Amount Claimed:

Differences (Explained Below)

Amount Approved

. $ 3,742.00

$ 3,742.00 $ 200.00 Govt Part 2,806.50 (Govt Part)
‘ 200,00 Withheld
. 9O 0.
Bu. Voucher No. Payee's Invoice No. Period
Docket #6884 Contract #2311 October 1973

EXPLANATION

$200,00 withheld pending execution of amendment no. 1 and faaumption

of work next season.

Any reclaim for items deducted must be ;
included as a separate item on subsequent

"monthly voucher. and supported by the orlginal

of this statement.

| mt

Branch of Budget and Finance
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UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

May 20, 1974

Memorandum

To:  Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: OME-6884 (Gold-Silver)
Mardon, Inc.
Maren Lode .Group
Lander County, Nevada
Contract 2311

Interim Inspection

An interim inspection of the subject project was made by the Field
Officer, accompanied by Mr. Don Hargrove, president of Mardon, Inc.,
on May 15, 1974,

Work on the project was recessed in late October 1973 and was resumed
on April 27, 1974. Since work was resumed about 30 feet of new drift
has been completed and the crew of three miners is now driving about

5 feet per shift. Ventilation line is being installed from the portal
to near the working face and a new powder magazine has been built.

The project work was resumed before the end of the authorized recess
period (May lst), and the $200.00 withheld from the October 1973 voucher,
pending resumption of work, can now be paid.

H. K. Stager






Office of Minerals Exploration -
345 Middlefield Road "
Menlo Park, California 94025

April 2, 1974

Mr. Don Hargrove, President
Mardon, Inec. ‘
727% Bast Camino Bacelar
Tucson, Arizona 85715

Re: OME-6884 (Cold~Silver) Y
Mardon, Inc.
Maren Lode Group
Lander County, Hevada
© Contyact 2311

Dear Mr. Hargrove:

I plan an insﬁaction trip to Eevadu in late April and hope to visit your
project at New Pass at that time. . A ‘

Although the allowable recess period does not end until May 1, I urge you'

to resume work as soon as possible this month in order to assure completion \
of the work by August 3, 1974, as 1t is unlikely that an additional ex- k3
tension of tims will be possible. My records indicate that 270 feet of |
crosgcutting and drifting remein to be completed under the contract. A

Sincaerely yours,

H, K. Stager A X
Field Officer - }
OME, Region IIX

cc: /OME, Wash., D.C.
DRF - - : v »
ACG RF _ : ~ s Cow
MP RF ‘ ’ . :

Docket

) HKStagef:mkh
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UNITED STATES . COPYE
Ve Iﬁo e
DEPARTMENT OF THE INTERIOR RECTIVED

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road INITIALS|COCE

Menlo Park, California 94025 m;?Wf~|%f§~
|

{oEc 3¢ 73

December 7, 197:

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: OME-6884 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada
Contract 2311
Enclosed are the Government's copy and Branch of Financial Management's

copy of Amendment No. 1 to the subject contract properly executed by the

Operator. The remaining copies have been distributed as usual.

Enclosures
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UNITED STATES DEC B /3.
DEPARTMENT OF THE INTERIOR ST
GEOLOGICAL SURVEY MR

Office of Minerals Exploration | A
345 Middlefield Road -
Menlo Park, California 94025 § s e

November 30, 1973 A

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: OME-6884 (Gold-Silver)
Mardon, Inc.
Maren Lode Group
Lander County, Nevada
Contract 2311

Interim Inspection

While in the area of the subject project on November 28, 1973, an attempt was
made to reach the OME adit, but the road from the New Pass Mine camp was
buried under several feet of snow and was impassable.

The Operator recessed work on the project in late October and plans to resume
work when the snow melts next spring. A total of 230 feet of crosscut and
drift was completed during the period from August 15 to October 31. Most of
the drift is in fractured materiadl along the Maren vein but assays indicate
only 0.01 to 0.08 ounce of gold and 0.1 to 0.7 ounce of silver per ton.
Another 270 feet of drift on the vein remains to be completed when the work is
resumed. About 150 feet of drift will be required to reach a point about 150
feet below the bottom of the Hargrove-Peterson shaft where ore is exposed.

Before recessing the project for the winter the Operator installed a secure
door on the adit portal. The mining equipment, supplies, and machinery are
stored in the adit and the door is locked. A key is available at the New Pass
Mine for OME use, if we wish to enter or inspect the project during the recess

period.

H. K. Stager






'Oo M- E.
REN™TED

LY 99 1973

N : T
' .J - - ' ~ coPY

) a INITIALS|CODE
Office of Minerals Exploration . 14F;E2r

345 Middlefield Road ' }iéi—
Menlo Park, Californila 94025 T l

- November 26,‘1913____L____

. |

Crmr

Mr. Don Hargrove, President
Mardon, Inc.

7275 East Camino Bacelar
Tucson, Arizona 83715

Re: OME-6884 (CGold-Silver)
Mardon, Inc, :
Maren Lode Group
Lander County, Nevada
Contract 2311

Dear Mr. Hargrove:

. Enclosed are the original and thrée copies of proposed Amendment No. 1
(one page) to the subject contract signed for the Government.

If the proposed amendment is satisfactory to you, all four copies should

be signed by you and the Government's copy, Branch of Financial Manage-
ment's copy, and Pield Office's copy returned to this office. The Operator's
copy should be retained for your files,

1f any part of the‘proposed amendment does not have your approval, the
original and all copies should be returned to this office together with the
proposed changes for consideration. :

(-Sincerely yours,

H. K. Stager
Field Officer
OME, Region II

Enclosures

ce: i‘/OME Wash., D.C.
DRF
ACG RF
MP RF
Docket

\\\\V HKStager:mkh

/

/
/






° e ,
FILE COPY

Rovenbar 21, 1873

To: Pield Officer, Region 11
From: Chief, Office of Mimerals Kxplorstion

Subjeact: OME-6884 (Sold-Silver)
. mtﬂﬂﬁ' inc. .
Msren lLode Croup
Lsader (oumty, Nevads
Caatract 231i

E¥nclosed axre the originsl and three coples of proposed Ameadwmant ¥o. 1
(one page) to the subject contract, signed for the Government, as
axtya copy is enclossd for field use.

1f the pwwic&.-Mémt- te satisfaetory te you and the Operater, all
four copies should be sigaad by an authorized representative of the
Oparstor and distributed as usual.

Should any part of the preposed akendment not have y&r approval or
that of the Operstor, plaase retuts ail ceples To this offfce with
the proposed changes.

 Herald Kirkemo
. Eavlesuras

cet
DRF

MR Rdg.

OME Rdg.
OME Files

BXirkemo/gpv
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hg; "g}ﬁ.&d?Contract No. 2311 Iﬁf fiﬁ;i

‘ S Y OFFICIAL FILE COPY

K]

‘Subject:. OME- 6884 (Gold. Sllver) T e S A

Mardon Inc, , R
“‘Maren Lode Group ‘.;f#‘ _ S R .
“ - Lander County, Nevada B !,*f‘;iﬁ? e S

PRI

v
.

"

Justlflcatlon for Amendment No flﬂH:‘LT": o

s

,The Operator in.a letter dated November 2, 1973 ‘o the Fleld Offlcer,

- OME, Reglon 11, stated that work on the prOJeCt had been susperided. for

vthe winter, and. requested- ‘an extension of §i¥ months to the contractt
f‘uThe Field- Offlcer ;recommended. that the request be approved and I

) concur in the recommendatlon

- e Lok
v.:‘

. The Contract was not approved and executed untll August, 1973 and

"although the Operator d111gently worked.on the _projecty the: remalnlng
;operatlng season 'was.too short for: the work to be, completed this. C

. year. Because ‘of. adverse operatlng CondlthDS durlng winter and’

”“early Sprlng months in the project. area, ‘the prudent course is to
"suspend work: untll no later-than . the flrst of May, The Operator
* should be- able to: complete work on the Contract in the three months

' follow1ng May lrﬂ;g CLnToRE T e : -

A
N .
N .
. . .
4. .
i
.
- .
R .
3
. B
' " ’ 4
o g
+ -

' . R " | Date| Surnomé | Code
KA . ) ' .
‘v ""‘4 ‘
_Memorandumv' -
s Tow. . The F11e -
'~ From:. .Ch1ef 0ff1ce of Mlnerals Exploratlon N






United States Department of the Interior

GEOLOGICAL SURVEY

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

November 6, 1973

e

GRS

g cory |

Memorandum _ I R O i

bopneeormy

To: Chie?, Office of Minerals Exploration { NOV 3 '873‘
Washington, D. C. .

] b
FINITILS!CODE
From: Field Officer oL

Region II < _4£1£é<§:%$£§&""
| |

Subject: OME-6884 (Gold-Silver)
Mardon, Inc. _ |
Maren Lode Group l
Lander County, Nevada :
Contract 2311

Enclosed is a request from the Operator for an extension of time for com-
pletion of the work and a recess for the winter.

I recommend that an amendment to the contract be approved allowing a
recess from November 1, 1973, to May 1, 1974, and an extension of time

for completion of the work to 12 months from the date of the contract or
August 3, 1974,

H. K. Stager

Enclosure






MARDON INC.
Box 67
Austin, Nevada 89310

2 November 1973

Mr. H. K. Stager, Fleld Officer

- 0ffice of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

Rey OME-6884 (Gold -Silver)
Mardon Inc.

Maren Lode Group
Lander County, Nevada

Déar Mr. Stager:

Wé have suspended work for the winter at the Fardon Inc.
Lease and would like to request an extension of time

of six nmomths on our comtract. (Actually, it will
probably be six months before we can get started again.)

Sincerely yeours,

Don Hargrove, President
MARDON INC.

DH/msh

Ny

RECEIVED
NOV - 6 1973

OFFICE OF MINERALS EXPLURATION
U.S. GEOLOGICAL SURVEY
MENLOD PARK, CALIF.
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FORM 9-1648

z UNITED STATES o v
~ MARCH 19p8 a= 2,
. :i a5 8l \ | @:rivenT oF THE INTERIOR @® ~7
e @ o @ GEOLOGICAL SURVEY
E § $E oA 2 |¥ % OFFICE OF MINERALS EXPLORATION
. @ =
om : , .
OPER*&TORS MONTALY HOUCHER | ¢l Month of _Septembex 19?3 - Docket No.OME- b
' Contract 14-08-0001 g
Operator's Name 1ZARDON INC,

. : RN Contract Amoun : d —3‘
Address Rox 67, Aﬂﬂtlﬂ; Nevada 89310 C : ' Gpv’t..Participat:on %75 $ 15.

FOR OPERATOR'S USE - " — " FOR GOVERNMENT USE ONLY
COST ITEMS ~ THISMONTH | TODATE ~ ||~ THIS MONTH TO DATE _

(FROM EXHIBIT A) UNITS COSTS UNITS | COSTS' UNITS COSTS | UNITS COSTS
Crosscutting & Drifting| 73' . |R774.00 |133 50515 00 || o5’ [32.97400| 133" |8 s 054,90
Timbering 5 [ 50,00 | 10" | 10000 | ' | wew| 0’| /oo 00
ARBAYLNE T3 1500 5 —am* O 3 Jeoo| & | 2600

N e .

TOTALS - s 39 § 79+C sz €59,00 $ &~ /99,00
| oemly‘hal & { é% eonrl /ud that psyment Wﬁbef ﬁav:d Approved as noted, subject to field exal ,mamn and audit. '

Date : “Payee Signature _ W w0423
Do/ tgx%%

OME FielgJOfficer Date
' bor President

Tite «3) 14X0604 "

*When a voucher is signed or regefpted in qu name of a company or corporation, the name of the person writing the company or corporate

Vou. No.
(SEE OTHER SIDE)

name, as well as the capacity i which he signs, must appear. For example: “John Doe Company, per John Smith, Secretary,” or “Treas- ADDI’OVQd for: ' i &’ /& 9 D? b ‘
urer,” as the case may be. (SUBJECT TO AUDIT)
— - o Signature m3 3
A willfully false statement or repiesentation to any department or agency of the United States as to any matter within its jurisdiction is a X T
criminl offense. {U. . Code, Title 18, Sec. 1001.) _ Sl : 1 1 13[?{3} @ 4.5 1 4 A q ;
(INSTRUCTIONS ON REVERSE) _ ‘ T ' B’@@K . -
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FOR OPERATOR'S USE
REMARKS ) REMARKS

FOR GOVERi«MENT USE

OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minleral‘s Exploration contract, is requi}ed tn report monthly to the Government. The report consists of two parts.
FIRST, the Operator's Monthly Voucher on Form 9-1648 Ilstlngthe project costs incurred and clalmad by the Operator is the voucher basis for
payment of the Government’s share of the cost.
SECOND, the Operator's Narrative Report is a concise description of the work performed, resuits accomplis’he'd, and any unusual situations
} encountered, illustrated and supported bi! engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent.
| The Operator submits the original and three copies of each of the two sections of this report to tlie OME regional Field Officer at the end of each
month during the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER FORM 9-1648

In the Ieft hand column hstttne 'ltems for whlch costs were incurred dunng the month and also the items for which costs were previously reported.
For items previously reported, show only. UNITS TO: DATE and .COSTS TO DATE Items listed should conform to Exhibit A of the contract (Estlmated
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator s signature constitutes a claim for payment of the Government [
share of the costs. The Operator or his agent must sign the certification in the lower left corner.

- Except for amounts claimed under ‘‘fixed unit costs’ provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence consisting of:-(a) certified copies or transcripts of payrolls which list each employee, wage rate;, beriod of employment, gross'» earnings,
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or
services, quantities, unit prices, total charges, and payment terms; and (c) certlfled memoranda of the Operator for such items as unemployment taxes,
employee’s liability insurance, and depreciation of Operator -owned equlpment The certlflcatnon may be stated thus, ““Certified True Copy”, followed by
the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher.

, The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
'impracticable for an Operator to submit this material. In any case of waiver of this requirement an “on-site’” audit by an OME auditor is mandatory prior to
payment of the final Operator's Monthly Vouchet. ’ .

e ) .
' :
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W - . v T - LIPN - -

:  MARDON I!iC.
- Box 67 . ‘
Auatin. Kovada 89310

1 Octobor 1973' ’

,Mr. H. X smar. Field Office::
0ffice of Minsrals nylor&t’.on
345 Middlefield Road -

mnlo ?ark. C&lifam&a 9‘&025

m«m—&s&u (Gnlaasuvor) »
R ;»'f-"'.ﬂmen IMi L
" Maren Lode Group

"_fff,ff:;-;mmr Cmmty. uum R R

D.ﬁr 142.' ) St‘@ﬂr'

'Va ‘were down for 13 &nya with & broknn va»lve spring on tm diosol. PR

“We fimally procured and’ installed two nex huda (om vas emeked)

‘_  the engim RSN TUNS well. :

. . Pmess for the nonth of &oz:teahor m ?3 feet« (Fram 2.75 to 21&8 fcat). v_ /

" The bleached gone containing the :red gouge and wemk m&nemuntien.

' may be the s“reak We are after as we have crosecut slmost 80 feet -
past the snd of the bluched som and have net cut anothtr stmetun »

of 1ntomt. : _ o o _
As pexy our telepmne cauvemtiaa wda.y we will sturt to dﬂxt on

o the gouge tem:mam

" The. ‘azsays poted on thc MR were mceived by tolephem :tron Mr,

. Prunk Jones of Reno, we do not have & certificate as yot to mail

. ko you. Mfimtuwhwmmkywmmmmtmwh
e pn thn duay«l tmusht 1t mu:m run botter. e a2

_ The second ome, the gougs, Sontaius ground up gumm. The
e :hird is ?&0 '.\ittlc qmru ntrimr xm.x' the fo.ult. (Quwbz
L 1s shuy . _ |






f%may @"j@g

Septemb er 28, 1973

=1

9576 _ 0.02 0.2

FRANK W. JONES Phone
Assayer-Chemist 329-4080
ASSAY CERTIFICATE FOR: Mardon Mining Co., Austin, Nev.,
No. | SAMPLE og?':-o?v ot ren % % % % %
9574 0.08 | 0.7
9575 0.01 0.2
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United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

September 24, 1973

Memorandum T ;;¥3,. o
To: Chief, Office of Minerals Exploration
Washington, D. C. -
From: Field Officer -7 GRS
Region II ’ ,
Subject: OME-6884 (Gold-Silver) C&_{/ /"La W
Mardon, Inc. fjéki_ﬂgiw$

Maren Lode Group A
Lander County, Nevada o Lo
Contract 2311 o

Interim Inspection

An interim inspection of the subject project was made by the Field Officer,

accompanied by Mr. Don Hargrove, president of Mardon, Inc., on September 20,
1973,

Since the last inspection on August 15, 1973, the date the contract was signed,
the crosscut has been driven 105 feet for a total length of 220 feet. A
weakly mineralized fault zone was intersected from 145 feet to 160 feet, but
samples assayed only 0.0l ounce of gold and 0.1 to 0.2 ounce of silver per ton.
The target vein intersection was estimated at about 200 feet from the portal
but had not been reached at the time of the inspection, although the face of
the crosscut at 220 feet was in highly fractured and altered greenstone. The
Operator anticipated intersection of the vein within the next few rounds.

Several weeks of work time were lost during early September by the breakdown
of the compressor, but since repairs have been completed the crosscut has been
advanced an average of 6 feet per day. The Operator plans to continue work

until about November 1, 1973, and then request a recess until the spring of
1974,

Nondiscrimination notices and poster are displayed on the compressor and work-
shop building near the adit portal.

H. K. Stager






» . ‘ "W—..‘
FORM S-1648 : UNITED STATES : - : |

MARCH 1922 4 DEPARTMENT OF THE INTERIOR it
.6 ) .
e o e 3 GEOLOGICAL SURVEY . g&;}/ 16-73
”&,.’w’“’fm Kﬁ : g _ " : OFFICE OF MINERALS EXPLORATION
f o rg; 'g__,.-«: e =, 4
OPERAf(}g‘stﬁ)NT:_H_‘LY?%OI% br Month of __August 1973  Docket N, OYE-

LContract 14-08-0

Operators Name“m @~ mm Contract Amount 20, Q0

Address ‘ B.é* 67._‘1&\!8%‘111. Nevada 89310 Gov't. Participation %_25_15._0.09.._0.@_

T

FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT UNITS COSTS UNITS | COSTS UNITS |  cOSTS UNITS CosTS
Crosscutting & Drifting 60' [$2280.00 | 60° |$2280.00 | o [$22¢00| co' |8 2 28600
Timbering 5 | 50.00| 5 | 50.00 | soos| &’ 5o, 00
: “dssaying 2 10.00 2 10.00 2 /6. o 2 10,00
|
TOTALS 0.00 $2340. 00 $2 34e00 § 2,346 00
| certify that the above bill is correct and just and that payment therefor has not been received. Approved as nn(ed., subject to field _vminatian and audit.
Date 1 ptl’ 1 ’ 2Payee WN INC b Signature %%\) 7’5‘2?
- : ) OME Field/Officer Date
Per Title eident C63) 14 0004
e e ot 27-CM;E":J.’§ tovenr. Fot sxample “lohn Do Company, pe Jonn Smith, Secretan. o ~1ress. Approved for.  $ /115500
urer,” as the case may be. (SUBJECT TO AUDIT)
witton / . Signature '157”1)_
w ly false'statement or, eptesentation to any department or agency of the United States as to any matter within its jurisdiction is a \G,
criminal offense. (U.S. Cods, Title 18, Sec. 1001.) _ ﬂ 3 SEP T@]& @ 4 8 8 @ A
(INSTRUCTIONS ON REVERSE) Date VouNo. _____

(SEE OTHER SIDE)






FOR OPERATOR'S USE ‘ FOR GOVERiMENT USE
REMARKS REMARKS
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OPERATOR'S MONTHLY REPORT

The Operator, under an Office of>MineraIs Exploration contraet, is req.uireﬂ to report menthly tp the Government. The heport ‘consists of two parts.

FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe proiect‘costs incurred and- claimed by the Operator is the voucher basis for
payment of the Government’s share of the cost.

SECOND, the Operator s Narratlve Report is a concise description of the work performed, results accomplished, and any unusual situations
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc.,-as pertinent.

The' Operator submits the original and three coples of each of the two sections of thls report to the OME reglbnal ‘Field Officer at the end of each
month dunng the que of the contract.

-p‘. Wit [ . . - .

PREPARATION OF OPERATORS MONTHLY VOUCHER FORM 9-1648

L e g B _

In-the left hand column hst the |tems for whlch costs were incurred dunng the month and aiso the items for which costs were previously reported.
For items previously reported, show only U‘NITS T0 DATE and COSTS TO DATE. Items listed should conform to Exh_lblt A of the contract (Estimated
Costs of the Work). The total of COSTS THIS MONfH followed by the Operator’s signature constitutes a claim for payment of the Government's
share of the costs. The Operator or his agent must sign the certification in the lower left corner.

Except for amounts claimed under “fixed unit costs’ provisions of the contract, all costs claimed in this voucher must be supported by docv —
mentary evidence consisting of: (a) certified copces ot transcripts of payrolls which list each employee, wage rate, period of employment, gross earmngs,
and net earnings; (b) original or certified copies of.invoices, statements of accounts, or purchase orders which |nd|cate |tems of matenals or
services, quantities, unit prices, total charges, and payment térms; and (c) certified memoranda of the Operator for such |tems as unemployment taxes,
employee's liability insurance, and depreciation of Operator owned equupment The certlﬁcatlon may be stated thus, “Certlfled True Copy", followed by
the signature of the Operator or his agent._ One copy of each document should accompany the original of this voucher.

-, The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
impracticable for an Operator to submit this material. In any case of waiver of this requirement an “on-site” audit by an OME auditor is mandatory prior to

pgyment of the final Operator’'s Monthly Vouchet. . .

fen g





| O mRo TN,
- Austin, Newsds 69310 - -

1 Septenber 1973

, Mr..m K. Musw. Flom Officer
 0ffice of Minerals Exploration
395 Middle field Bead ‘
Mexle erm. Cuufmia ms

R 0&8*638& (GQM«Sllver)
L. Naxden Ine, ..

- Maven Lede Greup -

Lsadcr caunty. Kmnda

D«r nr. &heam TPRT R VPR S

o Pmu o8 the mmt aime 15 Aasmt 19‘?3 dntc m ‘beon 60 fest,,
. 'Ope weye sit of ttnbo:; m imuncd an thn m end eet tm;em cwuon.

L om ﬁvo rm cmur.

Ve cut &lm:t 25 t&d‘t af h&stﬂv uum. ae!’t. blewhsd momteno whhh
Btodd quite Well. Then entersd faultsd, varigated ground which probably
13 the downward extensien of the surface shewing (rirst stringer)., Very .
14tt1e silieifdention. Red gouge, Sample No. 9560 was out acress 1 to 2 feet

o of the bwt loeking mt«arul. Snn@le 957@ is a mh h:au 1? cars,

Most of the faulting is. Alnost normsl to the em-wut. Dipe wm-y fyon 80°
to 30° to wist, MWIOWWKWt’?ﬁtQW in fxom the portal has
| had an astive 1ife, . From about 145 te 150 feet there is a lot of frac-

A -Wr&u. ‘calaite aMngm. heavy iren (smmtcr). S

- I ‘wa mnt to canuet the nmmunud fault zm

. Sample ¥e. 9571 represents a plevce of float at the ‘battm of the dwew
1 x i x &', Shews Silver, Galems, Amitc. (smmo) pans c:eld

“Sample Ne. 9972 shuwe iren, dark nim)uln are uaam. pwa sulél (w~ss~

R fine colors), Fleet from the shme area,

; &uylo No. 9573 ia from the s&m mk as 95‘?1 but mmtnu the paom

‘ . portion of t&m Mlm

I a4 m xm. the cost of m float ausays on the mchor. 1

*w. have & doger ‘warking on tm dmv that you ‘and 1 mmnﬁ. e have a
vexy wide fault axposed sm! how find & gmmaimu mo on the east siﬂn
of the awm ~ o .

Inelosuvos “





Sams oL Ui Couho SMERRG A AL . A

HNevada Hssay Office

| 675 LESTER AVE..
FRANK W. JONES August 31, 1973 Phone
Assayer-Chemist ' | 329-4080

ASSAY CERTIFICATE FOR: Mardon, Inc., Austin, Nev.

—_—

GOLD SILVER

No. SAMPLE 0Z. /TON 02./TON % % % A %
9570 0.01 0.1

9571 0.04 4.8 | ?
9572 0.12 5.5
1.9

9573 . 0.08
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United States Department of the Interior
GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

August 20, 1973

Memorandum
To: Chief, Office of Minerals Exploration L e ERE D,
Washington, D. C. OFFICIAL
COPY
From: Field Officer 0. M. E.
Region II RECEIVED
AUG 22 1973
Subject: OME-6884 (Gold-Silver) _ o
Mardon, Inc. 3§;$£&h§0@mﬂ
Maren Lode Group Ca . iz prnw
Lander County, Nevada ; j 2
Contract 2311 HXK 2
Interim Inspection i |

An interim inspection of the subject project was made by the Fiela Officer,
accompanied by Mr. Don Hargrove, president of Mardon, Inc., on August 15, 1973.

The OME contract was signed by Mr. Hargrove at the time of the inspection and
certified to by Mrs. Hargrove, as secretary-treasurer of Mardon, Inc. The
corporate seal was not at the mine so the contract was left with the Hargroves
until they can get the seal .and properly emboss all copies, probably within a
week.

The starting point for the contract was established at the face on August 15,
1973, and was measured to be 115 feet from a survey point on the first set of
timber at the portal. The crosscut is timbered from 84 feet to 109 feet from
the portal and some additional timber may be required from 109 feet to 115
feet. There is 12 feet of timber at the portal and it was agreed that another
10 to 12 feet should be timbered for protection from loose surface material.

Nondiscrimination notices and poster were furnished to the Operator for proper
posting on the property. The Operator also signed the certification for non-
segregation of facilities attached to the contract.

The Operator now has a post office box in Austin, Nevada, and the following

address should be used for more rapid mail communication: Mr. Don Hargrove,
Mardon, Inc., P.O. Box 67, Austin, Nevada 89310.

H. K. Stager
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Office of Minerals Exploration
. 345 Middlefield Road
‘Menlo Park, California 94025

i LLSJGMDA*

| — , ;éiﬁl? /% st

er “"Don Hatgrove President'_‘ R S '}3i August_io,.197§: Jté“;ffic
Mardon, Inc. . C AR S n S Lvm_'ﬂff’

0
4
{

4290 Jasper Lame - . . . e Sl e o L e ,ﬁdiﬁy
. Reno, Nevada 89502- * . ° cii”' : ” L »,—waﬁ,;_LﬁﬁﬁJ
| - Re: OME-6884 (Gold~811Var) SN ”

' Mardon, .Inc. . ..
"“Maren Lode Group N

s Lander Couuty, Wevada
. . N .. x t
Dear. Mr. Hargrove: = -"/%- SR o ;2 S
-Enclosed are the original and | ree copies cf a° wropoi ad’ contract to explore
~ the Maren Lode Group ptbperty.;/The contract-consists ‘of MME Form 51 (five '
pages), Annex:I (one page) I4¢n and Subordi;\kion\Agre ments (one page),
Exhibit A (two pages); Exhibl B-1 (one:page to be ‘inserted after signature
by you), and-one.map (F”vnre 1). All coﬁiéaxoi the contract havexbcen signed
" for the Govetnmeut. - // . Yy

If the ptoposed contract is satisfactory to4you, ‘the fout copies should be
. - signed by you and the Government's copy, Branch of Financial Management's
' copy, and Field Office's copy retutned to this office. The Operator's copy o
" should be retailned for your files. If you wish, you may hold our copies until
" next week, when I will visit the property, and give them to me at that time.
. ‘Also, sign both copies of Exhibit B-1 and attach one to the Government's copy ,
~ of the contract and the other to the Operator s copy. |

,Please note that the 91 ‘ percenc interest accrues from the dates on which
~ individual payments are made by the Government and like the principal is
'A-repayable from royalty on production.

- If any part of the proposed contract does ‘not have your approval the original
~ and all copies should be returned to this office’ together witb the proposed
~changes for consideration. ' :

-1 expect to visit the New Pass district about August 15 or'lé and will see '
you then. . : )

ce: Q/OME Wash., D. C.
DRF : :
ACG RF
MP RF
Docket

Sincerely yours,

. x ~ H. K. Stager

HKStager :mkh L : . T Field Officer
- - A ‘ L ‘ OME, Region II

Enclosures S






mrom7 - o c R | | L EE .' Date | - Surnome .

%7" N |

'."'(2/§3)-;'

'~;jﬁxo}!’y~:ﬂ‘Fie1d Officet, Region xz

| Subject: GME-6884 (Gold-Sllvet) f“;jﬁk;;

:iMemorandum S ,w.‘“

‘-'*gr9m;ﬁ  ,'Chief Office of Minerals Exploration :

BN ;“,‘. L . S orncmt. FILE COPY _

Coqe

W

FAra

Mardon, Inc, - .
. Maveén Lode Group - *éﬁ
 Lander County, Nevada

" Enc1osed are the original and three copies ‘of a‘prOposed COntract to explore

the Maren Lode Group property. ~The contract" consists of MME Form 51 (five

. pages), Annex I (one page), Lien and Subordination: Agreementa ‘(one page), '
- Exhibit A (two pages); Exhibit B-I’ (one paggﬂko _be-inserted- aftet’signatute”:v

‘bymApp%icant~,‘and one map (Figure 1). ‘All copies'of the contract have:
been signed for the Governmsnt. "You should insert the date for commence~

o copies should be signed by Mr.-Don Hargrbve.‘Pte81dent. Mardon, Inc., and -

S HKlrkemo/cac 7/30/73v

1 any part of the prOpoaed COnttact doea not have your qpproval or. that

\office together with the proposed changes for consideration.;ﬁ

”%Encloaures “,?;;_”  LA

Teci Dlrector 8 readlng f11e RRURE

“fPlease adviae the Applicant thnt the ‘? perémnt 1nterest accrues ﬁrom the~i_ o
: dates on which. individual payments. are made by -the, Government, and lxke thc-i R
,principal is-repayable from royalcy on productxon. P : R

of the Applicant, the original and all’ coples should be returned to this

- Harold Rizkemo . |

- Mineral Resources :
3 OME reading f11e
. Mr., Kirkemo

.‘ment of the- work., An’ extra copy of the contract ia enclosed for field use.”- -
‘.If the pxoposed contract is satinfactory to you and the Applicant, the four‘:“
[disttibuted as uaual. {gm. Hatgtove ahould also sign both ‘copies of: Exhlbs.t:'-Z |

i B/lretain one for the Operator's copy of - the contract, and return the otherf;’ ;”
with the Governments copy of tho contract. - . . o ‘
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MME Form 51 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
U. S. Geological Survey

-

EXPLORATION CONTRACT

(Short Form)
Docket Commodity Contract No. County State
oME -6884 Gold-Silver Lander Nevada
It is egreed , between the United States of America; acting through the

(Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Mardon, Inc., a New Mexico corporation-

whose mailing address is 4290 Jasper Lane, Reno, Nevada 89502 R
hereinafter called the "Operator,” as follows:

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law T0l, 85th Cong., 24 sess. ([2 Stat. 700; 30 U.S.C. § 641 - 646), consists of this form, the
attached Amnex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is & search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before , and, subject to the provisions of Article 7
(Date)

and Exhibit A, shall complete the work Within 6 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per

" foot of drilling, per foot.of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in E%ibit A. The estimated totel cost of the work is $ 20,000.00, The Government will con-

" tribute 38 percent of the total fixed unit costs of the work performed, not in excess of $ 15,000.00

in accordance with the provisions of Articles L4 and 5.

(c) Interest computation.--Simple interest at the rate of percent shall accrue from

the dates Federael funds are made available until the period specified for payment of royalty expires,

or until the amount of Federal funds contributed is fully repaid with interest.

(a) The .Operator shell not transfer or assign this contract or any right or obllgation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's

right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,

title, or interest is subject only to the following claims, liens, or encumbrances:

See Annex I

(b) The.Subordination Agreement of the holder of any claim, lien, ~r encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

See Annex I






(c) The Operator shall preserve and maintein his right, title; or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
rermit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lién, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable. )

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in & workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and lisbility insurance covering employment. The Operator shall provide
sultable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and.inform the Government on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4., Contributioh by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisionsl only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termtated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the
United States or his representative, untll the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(v) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections as follows: .

(1) Operator's Monthly Voucher claiming costs for work performed;
(2). Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) & narrative report of the work berfonmed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground. -~ ... - - -
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This finel report shall include & geologicael and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay date, adequate geologicael and engineering meps or sketches, and a summary of the work performed
end the unit costs. thereof. B ’ .

(d) Report of sales.--The Operator shall provide the Government with sultable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two coples of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

'(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. . The Government may withhold approval and- payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts. h

) ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficlent final
report and final accounting (see Article 5) have been furnished.

2.
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(b) Royalty on production.--The Operator, whether or mot the producer. (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minersls and metals mined or produced from the land as follows:

: (1) 1irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaild with interest, whichever occurs
first; or R : . o L

(2) if the Government issues a certification of possible production--for a period of ten

years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first. .
(c) Payment of royalty.--(1) The Government's royslty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the bEzer, sampling and
assaying to determine the value of the production sold, and freight payeble by the buyer to a :
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross . :
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used. ‘ .

The term "treatment processes" means -thosé processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercielly marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) Unsold prodiction.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its optlon, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) . Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(£) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Gdvernment with coples of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made .available to the Government, the amount of the.royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

) (g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any‘dinerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that '
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not. then
performed; and :

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting. . ’

(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonsble
time within which the default must be -cured; and if the Operator fails to cure such default as required,
thereupon: : : :

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and ) . ' :
(2) the Operator shall be free of all cbligatioh to prosecute the work other than &uch as may be
necessary and incidental to final accounting and reporting. '
The Government may elso avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the. contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract. : : :
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~ (c¢) .The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.
(4) The determinations of the Government are subject to appeal under Article ll

ARTICLE 8. Notices to be;given-by~the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his malling address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

oo ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident.commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. ' Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B/and are hereby incorporated in and made a part of
this contract. -

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or:otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his

duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith or not supported by substantial
evidence.

The -term "Director, u. S ‘Geological Survey,
representative

" as used herein includes his duly authorized

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
1t is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
‘rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such caelendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated demages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator ‘and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid weges. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated dameges. Such liquidated damsges shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

" (c) Withholding for unpaid wages and liquidated damsges.--The U. S. Geologicel Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sSums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Arti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (4O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87&) are made a part of this contract by reference. The Operator will comply with these regulations’
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. 'The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, :and ‘exemptions.

L






| ARTICLE 14. Changes and added provisions.--

" quadruplicate
Executed in %uﬁnmmqﬂgnatg the day and year first above written.

. THE UNITED STATES OF AMERICA
. MARDON, INC. . '
. (Operator)
By - By
U.S. Geological Survey
Title
I, , certify that I am the

(Name )

secretary of the corporation nemed as Operator herein; that

» who signed this contract on behalf of the Operator, was then
{Name ) :

of saild corporation; that said contract was duly signed for

(Title)

and in behalf of sald corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL






" EXPLORATION CONTRACT

MARDON, INC.

The land, including all rights thereto, referred to in Article 2

of the contract consists of six (6) unpatented mining claims in section 10,

T. 20N., R. 40E., MDBM, New Pass Mining District, Lander County, Nevada.

These claims are shown on Figure 1, entitled '"Map showing Maren Lode Group

of claims and proposed exploration, New Pass Mining District, Lander County,

Nevada," which is attached and made part hereof.

The unpatented lode mining claims are

records of Lander County at Fallon, Nevada, as:

Name

Maren
Maren
Maren
Maren
Maren
Maren

The Operator is in possession of these claims by virtue of
of Mining Claims between Don Hargrove, Keith Vermil&éé,Dennis Stacey,
Jack Hérgrove, Lessors and owners, and the Operator dated January 16,

A Lien and Subordination Agreements executed by the owners

No.
No.
No.
No.
No.
No.

(o)W U, L R VRN

. Book

112
112
112
112

112

112

identified in the official

"Page

89
90
91
92
93
94

dated January 16, 1973, is attached and made part hereof.

a Lease

and

1973.

and





EXPLORATION CONTRACT
MARDON, INC.
OME-6884
EXHIBIT A
The purpose of the projeét is to explore by crosscutting and
drifting for gold and silver-bearing ore shoots in or along the Maren
quartz vein which cuts rocks in the Havallah sequence of Pennsylvanian

and Permian age.

General Provisions

Drifts aqd crosscuts shall be not 1eés than 5 by 7 feet in cross
section and shali 5é timbered as necessary. Timber sets shall be not less
than 8-by-8 inch timber or equivalent round timber.

Mine rails shall be not less than 16-pound size, air lines nbf less
than 2-inch diameter, water lines not less than l-inch diémeter, and vent lines
not less than l4-inch diameter.

All significantly mineralized areas traversed by the crosscut and
drifts.shall be sampled normal t6 the ‘trends of the deposits at intervals not
exceeding 5 feet. 1In addition, a representative bulk sample may be taken of
each found broken.

Significantly minerali;ed samples, from whatever source, shall be
split as necessary and one split assayed. The Operatorp'shall store one split
of each sample in a suitable contaiﬁer properly labeled as to source and loca-

tion. Stored samples shall be made available for Government inspection and

'possible use, and may be disposed of only with prior Government approval,

All splits of samples assayed shall be analyzed.for gold and

silver.






2

True copies of assay certificates and maps or sketches showing the
work completed; the locatidn, width, and assay values of all samples assayed;
and the geological formations and structures t;aversed by the workings shall
be furnished monthly .to the Government.

The Operators éhall provide such equiphent, materials,‘supervision,
labor, and technical services as may be required to perform the work in a
satisfactory manner.

The location, direction, and extenf‘df each work iﬁem shall be
subject to Government approval confirmed in writing.

The Operator shall perform all work in suchv& manner as to maintain
in the vicinity of the project the quality of the environment which existed
prior to start of the work.v'Materiais such as waste rock, stockpiled ore,
and water resulting from the project shall be éécumulated or discharged in
a safé manner so as not to dégrade the quality of the‘adjacént land, air,

and streams,

Description of the Work
The work shall‘cbnsist,of extending the Existing crosscut in a
westerly direction to the Maren vein from the end of the crosscut, on the
date the contract is signed.by the Operator,'and driftihg on the Maren vein
to determine the width, grade, and continuity of mineralized material. The

total of crosscutting and drifting may approximate 500 feet.

The approximate location of the proposed work is shown on Figure 1.





Estimated Costs of the Work o

Fixed Unit Costsl/ g/

Crosscutting and drifting

500 feet at $38.00/foot $19,000.00
Timbering crosscuts and drifts
80 feet at $10.00/foot 800.00
Aésaying for gold and silver
40 samples at $5.00/sample 200.00
Total Estimated Cost of the Project ‘ $20,000.00
Government Participation at 75 Percent $15,000.00

1/ 1Includes all costs whatsoever such as labor, equipment, materials and
supplies, supervision, payroll taxes and insurance, office expense, report
preparation and other services.

2/ The Government retains no equity in any of the equipment or materials used.
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MARDON INC.

| ]
. Box 67 e, e %
Austin, Nevada 89310 A {

L : a&/b } 10 W
Mr.,Harold Kirkemo, Chief L
Office of Minerals Exploration ;
United States Department of the Interior XJ
Geological Survey F
Washington, D.C, 20244 4~-~w-~-*m~

Re: OME-6884 (Gold-Silver) ‘
Mardon Inc, !
Maren Lode Group
Lander County, Nevada

Déar Mr.*kirkemo:
Thank yon ‘for your letter of 16 July 1973.

Enclosed ple&se find two copies of a statement from the Lander County
Nevada Recorder and Auditor, Mr. Ray P. Sillasen, which are self-
explanadory.

Also we are enclosing two copies of a letter certifying that
John Dennis Stacey and Dennis Stacey are one and the same person.

‘Regarding the copy we have of the Lein Subordination Agreement shows
that it was recorded in Book 113 Page 544. The County Recorder is
aware of this. Enclosed please find two copies of his statement.

Regarding Mardon Inc. financial statement. At the time we filed
it with you Mardon Inc, did have two $10,000.00 C.D's in the bank
in Farmington New Mexico. However since that time bo@h have been
removed. One was cashed in and has been supplying funds for

our work this year., We also have some other committments for
those funds, such as development work, (after the. exploration
stage has been completed) mill construction etc. If Mardon IRc.
is unable to receive assistance from OME it will be financially
impossible:'to carry this project to a successful conclusion. '
We just got into some blocky ground that requires timber, this,
as you well know, slows progress and raises our cost. We have
had to replace one of the air motors on the Mucker and purchase
some expensive drill parts.





B ' '
.

Page twov o B
Mr. Harold Kirkemo, Chief
Office of Minerals Exploration -

I have been out of the mining business for about 15 years and didn't
fully appreciate the tremendous rise in mining costs. I realize
now that we did not apply to you for enough money, if the bad
ground continues for any appreciable length of time we will
probably need $30,000,00 instead of the $20,000.00 we requested.
Mardon Inc.' ha8 liquid assets as of the present time of less

than one of the CD's., The other was used to purchase a discount
note and will not be available for about a year.

Thank you for your consideration.

Sincerg}y yours,

ot g ——

MARRON INC,
Don Hargrove{/President

DH/msh
3 inecl.
cc Mr. Harold Steger






ausTIN@vAaDA _ July 19 [ JEE

Mr. Jack Hargrove

To RAY P. SILLASEN, RECORDER AND AUbITOR, LANDER COUNTY, NEVADA Dr.

This is to advise you that document no. 72160 should
have read Recorded at the Request of Jack Hargrove
September 1lth, 1972, Official Records page 91, of
Lander County, Nevada.

Fees Paid $1.00

File No. 72160 s/s Ray P, Sillasen
i ' County Recorder

- The above mentioned document was rded as_of September

1st, 1972 in error.

RAY B, SILLASEN
Auditor-Recordeg
Lander County, Nevada






BARDON, INC.
Box 67
Austin, Nevada 89310

TO WHOM IT MAY CONCERN:

This is tD cextyfy that John Dennis Stacey and Dennis Stacey
are one and the same person.

e L,

Don Hargrg%?:/gj:;;\

Maren S. Hargrove, Secretary, Treasurer

24 July 1973
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STATE OF NEVADA, i
COUNTY OF LANDER. |

I, ?/?/5/ 2 S uss 5/‘) COUNTY RECORDER in and for the County

of Lander, State of Nevada, do hereby CERTIFY that the foregoing and attached instrument is

a full, true and correct copy of %&MM %/. 71?? 7?:9/

as the same appears of record in Book LAS  of %ﬂ
Page ﬂ, Records of Lander County, Nevada.

IN WITNESS WHEREOF, I have hereunto set my hand and

(7%
affixed my official seal, at my office 9? ’/ ol day

of Z D, 9

WA Zo2O
Comft‘; Recoggér Tn and for the
County of £ander, State of Nevada.

By

Deputy Recorder.

q@n REESE RIVER REVEILLE
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¥r. Don Nergrove, Presidant
4290 Jaspar lane
| Res OMK-6084 (Cold-8ilver)

o 73 Mo . -
o Maxen Lode Group
g landar County, Mewnds
Dear Mx. Nergrove! | E |
Dering the couzss of review of the subject contract for leml forn
. mo;tion hae acisen a8 to the eligibility of Mardon, Inc. to Xeceive
an OMK lowp. : .

Section 2(f) of the Act of August 21, 1988, (P.%. 85-701; 30 B.8.C.

'§ 642(f), the ect vhick suthorizes the OME progxem, provides that no Fedexal

funds mey be msde avallabie unless the OME epplicmut furnishes evidence that
funds from cosmareisl sources axe uneveilable on reasonsble terms. We
intsrpret this proviston to bar the United Sistes from entering into an

Ok comtract with any epplicsnt if the imformstion available tndicates that
su applicsat has in his possession sufficient funds te undertake the
proposed project at his own sapemse, or if bessd upon the spplicant's '
£isoal status it would appear thet funds from cosmerelsl scurces are svailable
o hm. e

In this connection it has been called to owr mttenutiom that the financial
statement of Maydon, Inc. dated Merch 15, 1973, vhich you submitted 1in
responss to our xequest of Meveh 7, 1973, lists ss an asset of Merdonm, Inc,
"Cartificates of deposit in First Mationsl Baok Yarmington, New Maxico
$20,000." It is our understandiag thet a cartificats of deposit is & writtas
acknovledgemsct by & benk of & deposit with promise to pay ts depositor,

to his order, of o some other person, ¢ to his oxder en densnd, or withia
4 specifisd period of time. It is, in other words, & promissory aode and

the equivalent of cash. ' "

Should {t be the case that Marden, Int. doss heve & cash fund in the smount
of $20,000 whith is awailable to Lt o fimance th& werk proposed in it '
application for OME sssistemce, or which could be utilised ns collatazal for
e loen from coomercial sowrees, it is esur view thst undex the quotad stetute
OME would be legally precluded from sutering inte # contract with the compauy,






N -

Aecocdingly, we would appreciate z written stetecswnt from you explaining
seathear or pet the $20,000 in certificates of deposits in the First mzmx
Bank of Yarmington ilisted {o the financial statement of March 15, 1973, is

in fact 8 souree of funds swailable to Nerdom, Inc. to finance the preposed
project work, or as collstersl for & loan from commercial sources. Uatil
such tise 28 3 sm s veceived we susk deciine to execute the

mmd eontrest,
SMIy yours,

“ Hareold :sm, Chi.f

0ffice of Minarals Rwplovation

£c?

MR Rdg.

OME Piles
OMX Rdg.
Mr., Kirkemo
Region IX

(Martin/BXirkeno/ gpw A






United States Department of the Interior

OFFICE OF THE SOLICITOR
WASHINGTON, D.C. 20240

IN REPLY REFER TO:

JUL 131973

Memorandum
To: Chief, Office of Minerals Exploration
From: Associate Solicitor, General Legal Services

Subject: Mardon, Inc.
OME-6884 (Gold-Silver)
Lander, Nevada

We have reviewed the proposed contract between Mardon, Inc. and the
United States and have approved it as to legal form. However, we
wish to call to your attention the question of whether the applicant
is eligible to receive an OME loan.

‘ As you know subparagraph (f) of section 2 of P.L. 85-701 (30 U.S.C.
642(f)) provides that no funds shall be made available under the
statute unless the applicant furnishes evidence that funds from
commercial sources are unavailable on reasonable terms. The
Department's regulations in Title 30, Code of Federal Regulations,

§ 229.6(b) require an applicant.to include in his application
information as to the commercial sources to which applications were

- made, the amounts requested, and the reasons why loans were not
obtained. Further, it has been a consistent policy not to make loans
to applicants whenever the available information shows that the
applicant has sufficient financial resources to undertake the project
work at its own expense.

Mr, Don Hargrove, President of Mardon, Inc., has submitted to OME copies

of two letters written by him, dated January .15, 1973, and addressed to

The Citizens Bank, 500 West Broadway, Farmington, N.M., and The First
National Bank, Box 68, Farmington, N. M. The text of each letter is
identical and consists of a recitation of background information

concerning the history of the prospecting efforts in the area of the

six mining claims to be included in the proposed OME contract and a request
for a loan of $20,000.00 "at a maximum of 8%". The concluding sentence
reads "We will give you a lien on our six mining claims for security if

you so desire." -






In reply to these requests Mr. Hargrove has submitted copies of the
responses of the two banks. The reply from the First National Bank
on January 16, 1973, states that:

"We are in receipt of your letter of January 15, 1973,
in regard to a $20,000 loan secured by your mining claims
in Lander County, Nevada.

I am sorry, but mining claims are unacceptable
collateral to this bank and .we must, therefore, decline
this application for credit."

A similarly worded response from The Citizen's Bank was submitted by
Mr. Hargrove.

In response to your request of March- 7, 1973, for a statement of the current
financial status of Mardon, Inc., Mr. Hargrove submitted a statement dated
March 15, 1973, indicating that Mardon, Inc. had assets of $51,693.00 and
no liabilities. The assets listed are machinery and equipment, $1,346

cash in bank, a.31-foot Airstréam Trailer and "Certificates of deposit in
First National Bank Farmington, New Mexico $20,000.00".

No mention of the certificates of deposit is made in the letters to the banks.
A certificate of deposit is defined as "a written acknowledgement by a bank
of a deposit with promise to pay to.depositor, to his order, or to some

other personor to his order" Black's Law Dictionary Revised Fourth Edition.
It has.been said that the certificate is the equivalent of cash. " (Corpus
‘Juris Secundum, Banks and Banking, § 311).

While we recognize that there may be valid reasons why these certificates
of deposits are not available to Mardon, Inc. to finance the proposed
exploration work or as collateral for a commercial loan e.g. they may be
payable to persons other than Mardon, Inc: or already -pledged to some
-purpose, we think you should request a written explanation from Mr. Hargrove
as to why this money could not be used for this purpose or offered as

~ collateral for a loan from The First National Bank of Farmington, Until
some satisfactory explanation is received we are of the opinion that there
is a serious doubt as to the eligibility of Mardon, Inc. or that the
-evidence submitted by the applicant shows funds from commercial sources
are unavailable on.reasonable terms.

. Your file is returned with this memorandum.

C Brewatec Qagreanr

C. Brewster Chapman, Jr.
Associate Solicitor
General Legal Services

Enclosure





United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

June 22, 1973

YL
copY
0. M. E.
Memorandum |  RECEIVED
F oy
To: Chief, Office of Minerals Exploration ‘JJN _7? 1973
Washington, D. C. JINITIAJﬁ'G_O.ﬁE
From: Field Officer 5 ,/20
Region II § l Zﬂ
Subject: OME-6884 (Gold-Silver)
Mardon Inc.

Maren Lode Group
Lander County, Nevada

Enclosed is an Application Report on the subject property recommending that
a contract be granted consisting of 500 feet of crosscutting and drifting,
80 feet of timbering, and 40 assays, at an estimated total cost of about
$20,000. :

Also enclosed are five extra copies of Figure 2 for your use if a contract
is granted.

Of the two applications pending at the present time in Region II, I consider
this project to be the most favorable for a significant discovery with early

development and mining.

H. K. Stager

Enclosures
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Figure 1. Index map of Lander County, Nevada.

Figure 2. Map showing claims and proposed exploration, Maren Lode Group

of Claims, Lander County, Nevada.





INTRODUCTION

Mardon Inc., 4290 Jasper Lane, Reno, Nevada 89502, applied to the Office
of Minerals Exploration for Government assistance in an exploration project,
Docket OME-6884, to explore for gold'and silver on the Maren Lode Group of
Claims, Lander County, Nevada. The Applicant infers the presence.of minable
gold- and silver-bearing ore shoots in a quartz vein that occurs along a fault
cutting metavolcanic rocks on the property and wishes to explore for these ore
shoots by driving a crosscut from an existing adit and drifting on the vein.

The application was received in the Field Office on February 28, 1973. A
review and field examination was requested by the Office of Minerals Exploration
and was made by H. K. Stager, Field Officer, on June 6, 1973, accompanied by
Mr. Don Hargrove, president, and Mr. Dennis Stacey, vice president, representing
the Applicant. The Applicant's maps, assays, and other data were examined and
compared with surface and underground exposures on the property.

SUMMARY

The area of the New Pass district contains numerous gold- and silver-
bearing quartz veins that occur along faults in greenstone. The results of
the examination indicate that minable ore shoots may be discovered by the pro-
posed exploration of the Maren vein. As a result of discussions with the
Applicants, some revisions in the planned work and estimated costs were con-
sidered advisable. The revised program consists of 500 feet of crosscutting,
drifting and/or raising, and the assaying of 40 samples for gold and silver.
fhe work will require about 12 months to complete and the estimated costs are
acceptable to the Applicant. The project site is accessible and facilities

for accomplishing the work are available.





RECOMMENDATIONS

It is recommended that the Government enter into a contract with Mardon
Inc. to provide 75 percent of the costs of the proposed program to explore
the Maren vein. The program will require about 12 months to complete and the
Government's share Qf the estimated total cost of $20,000 would be $15,000.

LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES

The Maren Lode Group of Claims is in sec. 10, T. 20 N., R. 40 E., MDBM,
New Pass mining district, Lander County, Nevada (Fig. 1), near the south end
of the New Pass Range at an altitude of about 8,000 feet.

To reach the claims, that are about 25 miles northwest of Austin (the
closest town), drive 23 miles northwest on U. S. Highway 50 to New Pass summit,
turn right (north) on a graded dirt road and drive about 5 miles to the New
Pass Mine mill and camp, turn right (northeast) on a poor dirt road and drive
about 1 mile to the property. The road to the New Pass Mine camp is maintained
by Lander County and is passable to ordinary passenger vehicles except in
winter when it may be blocked by snow, or made impassable by mud, for brief
periods. The drive from Austin usually requires about 1 hour.

Mail and telephone service, some supplies, and mine labor are available
in Austin, but most supplies, equipment, and materials are obtained from
Fallon, Nevada (90 miles), or from the Reno-Sparks area (150 miles). Mine
dimension timber is available at a price of about $120 per M. Water is avail-
able on the property or from nearby wells. Assay service is available in Reno
or Salt Lake City. The local wage scale for good miners is about $4.00 to

$5.00 per hour.

o





PROPERTY

History and Production

Gold was discovered, and the New Pass district was organized, in 1864 or
1865 by a group of miners from Austin., A small 5-stamp amalgamation mill was
moved to the district from Austin in 1868 and operated for several years,
treating about 12,000 tons of ore. The district was then idle until about 1900
when renewed activity resulted in the establishment of a post office at the
New Pass camp and this office remained in operation until about 1904. 1In 1917
the Nevada Austin Mines Company constructed a cyanide mill of about 100-tons-
per-day capacity, but the company was unsuccessful and the mill was sold after
treating about 5,500 tons of ore. Mining was again resumed about 1930 and
continued intermittently on a small scale until about 1941. Except for a
brief period from 1960 to 1964, the mines in the district have been inactive
in recent years. Total production from the district is estimated to be about
35,000 tons of ore that averaged about 1 ounce of gold and 1 ounce of silver
per ton. Most of this production came from the New Pass Mine (OME-6699).
The Applicant started work on the Maren Lode Claims in 1937 and in 1938 sunk
a shallow shaft on the quartz vein. There has been no production from the
property.
Ownership

The property consists of six unpatented claims recorded at Austin, Nevada,

as follows:





Claim Name Book Page

Maren No. 1 112 89
" No. 2 112 : 90
"  No. 3 112 91
" No. 4 112 ' 92
"  No. 5 112 93
" No. 6 112 94

These claims, as shown on Figure 2, are owned by Don Hargrove, Keith
Vermilyea, Dennis Stacey, and Jack Hargrove, and leased to Mardon Inc. A
copy of the lease is attached to the application together with Lién and Subordi-
nation Agreements signed by the owners.

Financial Eligibility

The Applicant furnished copies of letters to two banks requesting loans
for the proposed work and aiso copies of letters denying the loans. The Appli-
cant proposes to furnish its share of the exploration costs by use of equipment
and supplies and the balance in cash. Financial statements for Mardon Inc. and
the principal officers were submitted by the Applicant.

Development |

The property is developed by a vertical shaft about 50 feet deep, with a
drift 20 feet long at the bottom, that is now partly caved and inaccessible; a
shallow inclined shaft also caved; several other shallow pits and open cuts
that are partly caved or filled with slope wash; a bulldozer trench on the
ridge top that is open and accessible for study; and a crosscut adit about 40
feet long that was started last fall and is open and in good condition.

Surface facilities consist of a newly constructed compressor and storage
building near the adit portal and a large house trailer presently parked at

the New Pass Mine camp.






Mining equipment and supplies consist of a 365 cu. ft. (diesel powered)
compressor, 2 side dump mine cars, an Eimco 12B mucking machine, 2 jackleg
drills with drill steel, various small tools, and an ample supply of rail, air
and water pipe, vent tubing, hoses, and mine timber.

GEOLOGY

Geologic Setting

The New Pass Range consists of chert and quartzite of the Ordovician Valmy
Formation overlain by conglomerate of the Battle Formation. These rocks have
been overthrust by rocks of the Pennsylvanian and Permian Havallah sequence
which are depositionally overlain by Triassic rocks. Most of the range consists
of shales, siltstones, cherts, and greenstones of the Havallah sequence, with
some conglomerate and siltstone of Triassic age. These sedimentary rocks in
general strike north and dip west in a west-dipping homocline. Volcanic rocks,
chiefly ash-flow tuffs with some local uni;s of'tuffaceous sedimentary rocks,
of Tertiary age overlie the sedimentary rocks in the norithern, eastern, and
southern parts of the district. Numerous faults have formed a series of gently
east-dipping fault blocks. The gold and silver deposits occur in quartz veins
along faults that cut the Havallah sequence rocks.

Ore Deposits

The gold- and silver-bearing deposits consist of free gold, with minor
amounts of silver occurring with lead and copper sulfides, carbonates, and
oxides, in quartz veins along steeply dipping faults that cut a massive green-
stone unit. The veins strike north or northwest and are vertical or steeply
dipping. The ore shoots at the nearby New Pass Mine are from less than a foot

to as much as 10 feet thick, but where mined averaged about 3 feet. They were






as much as 300 feet in 1epgth, and have been mined down dip for as much as

500 feet. Most of the ore is oxidized, but some sulfide minerals are reported
from the deeper levels of the mines. Gangue minerals, in addition to quartz,
are iron oxides with some pyrite.

The Superior vein, at the New Pass Mine, is parallel to and about 3,000
feet west of the Maren vein. It has been mined for a strike length of about
1,000 feet and to a depth of 300 feet. The Maren vein occurs along a fault
zone that strikes about N. 35° W. and dips vertically or steeply southwest. It
has been exposed by several prospect shafts and pits along a strike length of
about 800 feet and a vertical range of about 200 feet. Quartz, from a few
inches to 4 feet thick containing sparse to abundant pyrite and galena with
visible gold, is exposed in the shaft, pits, and bulldozer cut. Traces of
copper staining on the outcrop indicate some copper sulfides are present.
Sampling

Assay data on the Maren vein are sparse and most of the exposures from

which previous samples were taken are now inaccessible. The application con-

tained all of the available assay data and the Applicant supplied some additional

information from field notes taken during the period when the pits and prospect
pits were being excavated. The only samples taken during the examination con-
sisted of specimens of mineralized quartz vein material from the old dumps on
the Maren No. 1 claim and from a recently excavated bulldozer trench on the
Maren No. 2 claim. -

A sample across about 1 foot of the vein material exposed at the bottom of
the shaft in 1938 assayed 0.10 ounce gold and 8.0 ounces of silver per ton, but
other samples pamned by Mr. Hargrove contained an estimated 0.14 to 0.86 ounce

of gold per ton. Free gold is visible in some of the quartz float scattered






over the surface along the strike of the Maren vein and in the vein quartz
exposed in the bulldozer trench. A sample from the trench, across about 2
feet of vein, assayed 0.054 ounce gold and 8.09 ounces of silver per ton. The
quartz also contains fine-grained galena and pyromorphite, abundant pyrite and
limonite pseudomorphs of pyrite crystals, and traces of copper oxides that
probably were derived from tetrahé&rite or chalcopyrite.

Ore Reserves

The application did not contain an estimate of ore reserves. There are
no measured reserves and only a few tons of indicated ore is exposed in surface
workings. It is reasonable to infer however, based on a knowledge of other
similar veins in the nearby New Pass Mine, that the Maren vein will probably
be found to average about 2 feet wide along the known strike length of 800
feet and dip length of at least 200 feet. If half of this material is minable,
inferred reserves total about 10,000 tons. The grade of this ore is difficult
to estimate, but based on the surface exposures and the grade of the vein
material reported from the drift at the bottom of the 50-foot prospect shaft,
it is probably higher in silver and lower in gold than the nearby Superior vein.
A grade of about 0.3 ounce of gold and 10 ounces of silver per ton is inferred.
These reserves are the target of the proposed exploration.

EXPLORATION

Applicant's Proposal

The Applicant proposes to explore the Maren vein by driving a crosscut adit
about 150 feet, to intersect the vein at a depth of about 200 feet below the
outcrop, and then drift about 350 feet on the vein. This work is estimated to

cost $20,000 and require about 5 months to complete.






The proposed exploration and cost estimates were discussed with the
Applicant and some changes and modifications were suggesteﬁ. Inasmuch as
the Applicant, at his own expense, has started the crosscut adit and plans
to continue work on it while awaiting a decision on the OME application, it
was agreed that if a contract is approved ‘he starting point for the authorized
work will be the face of the crosscut on the date the contract is executed.
It was also agreed that the costs of timbering and assaying should be con-
sidered as separate contract items and the fixed unit cost authorized per foot
of crosscutting and drifting would be reduced accordingly;

Examiner's Proposal
P

The Applicant's proposal to drive a crosscut to the Maren vein, and to
drift along the vein, is the most efficient and economical method of exploring
the deposit, and I concur in the proposal.

The Applicant, Mr. Don Hargrove, is an experienced miner and operator
with a good knowledge of mining and milling methods. He is well qualified
to undertake and supervise the work.

Proposed Exploration Costs

The application contains some cost data and the Applicant supplied
additional information at the time of the examination. Equipment on hand at
the property, for use on the project, has a fair market value of about $17,000.
This equipment can be depreciated at $283 pef month or $2.83 per foot of
advance based on a rate of 5 feet per day and 20 working days per month. Labor
costs for three men, including insurance, will average about $5.00 per hour

per man or $120 per day or $24.00 per foot. Materials and supplies, including
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air, water, and ventilation lines, rail, ties, drill steel, explosives, fuel
and lubricants, and miscellaneous items will cost about $11.00 per foot. Total
costs per foot therefore will be about $38.00 per foot of advance.

Some timber will be required, in addition to the portal sets now installed,
and will cost about $10.00 per foot. Eighty feet of timbering should be
sufficient.

Samples will be cut from 5 to 10 feet apart in the mineralized sections
of tﬁe vein exposed by the proposed drift. Assays for gold and silver will

cost about $5 per sample including handling and transportationm.

Cost Estimate

Fixed Unit Costs:

/
Crosscutting and drifting <
500 feet at $38.00/f00L vieieevnvonsenonnsnns ceeseetacennans $19,000.00
Timbering, crosscuts and drifts v :
80 feet at $10.00/foot .eeeeeee ceeees ceeees EEERERERE RN .o 800.00
Assaying--40 samples for gold and silver at
$5.00/sample «.iceveveccrerrrcnoons ceeeeans Certereceassaens .. 200.00
Estimated total cost of project .eeveceeneenes tessesean $20,000.00
Government participation at 75 percent ....ceeveceecens $15,000.00
. . N IS
') ‘);ﬁrvp‘%ﬂé}’ MQ m,?bf. AAP’WG:UQ‘“ /‘""’é\'waw? - = e e
’ - s oi = = = o  ENVIRONMENTAL STATEMENT

—_

The purpose of the proposed project is to explore, by crosscutting and
drifting from an existing adit, for concealed gold# and silver-bearing ore
bodies in a quartz vein along a fault in metavolcanic rocks of late Paleozoic
age. All of the work will be done at depths of from 25 to 250 feet beneath
the land surface from existing mine workings. About 750 cubic yards of waste

rock and ore will be brought to the surface for disposal and this material will





be placed on the existing mine dump, the mine access road, or transported to
a nearby mill for processing. The impact of the proposed work on the

environment will therefore be small.

10
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Figure 2.--Map showing Maren Lode Group of Claims and proposed exploration,
New Pass Mining District, Lander County, Nevada.
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MARDON IKC. ' _—
20k Yestern Avenuc OFTF'ICIAL
FaroAngton, New Mexico 87401 : © COPY
» . . O M. E.
2 May 1973 ‘ RECE1VED
- L MAY 9 1973 i
orold ¥. S Fleld Ores INITIALS|COLE}
¥Mr, Harold ¥X. Stager, Fie ficer o -7EZJE:~—-___
Office of Hinerals Exploration Region IT A Zfﬂé_ﬂk/
345 ¥iddlefield Road : , JHIC
Menlo Park, California 94025 ‘ :
. Re: OME-6884% (Gold-Silver)
‘ Merden Igc.
HMaren Lode Group
Lander County, Nevada i
Dsra Mr. Stager: : : L _ o o
Thankx you for rour 1e£ter of 26 April l9?3,-éonfirming.the date of- f
your field exemination of ths Maren group. :

I zm gorry, but due to weather and our inability to get moved, we: -
will not be eble tu get the work dene on the outcrop in time for “
your examinastion on 15 May.. : :

. _ i
We want to get a compresscr up there so that we can open it up !
encugh 52 that you can cut seamples, this is not possible zs it is now,. {
. , . \
. : t
We expset to leave Farmington on the sixth of th's month and will i
not bte able to be in Newpass until about the 20tl. (¥e are moving :
to Tucsen). : : ;
We will get up to the prospect as soon as pvossible and get it in !
shape to sample and then advise you so that you nay examine at o ;
your ccnverdence, Thank you for ycur help. -
: 14

Sincerely yours, S . :

/!Z'u 42 ; £ L(;Vé',-f’ﬂ’&-—" ' - -
Don Hargrove, Ppésident : IR
MARDON, INC, :
Di/msh .
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Office of Hinerals Exploration-

345 Middlefield Road

 Menlo Park, California 94025

Mr. Don Hargrove, President

Mardon Inc.
4290 Jasper Lane
Reno, Nevada 89502

Déar Mr. Hargrovse:

April 26, 1973

0ME-6884 (Gold~Silver)

- Mardon Inc.

Maren Lode Gfoup

Lander County, Nevada

.00 l\'{.
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CODE]
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P

CICHERG

. This letter will confirm the arrangemenf for a field examination of the
‘subject application that I made during a telephone conversation with
Mr, Jack Hargrove in Reno on April 4.

1 will be at the Hew Pass Mine Tuesday mornlng, May 15 for an interim

inspection of that project, and could meet you there about noon.,

Hopefuily

the snow will be gone, and the road to your property passable, so that we
can have a good look at the exposures along the Marem vein that afternoon.

I plan to stay at the Travelodge Hbtel in Fallon the nights of May 14 and
15. 1If there are any changes in my plans I w111 call Jack Hargrove in

Rano.

cc: YOME, Wash., D.C. -
DRF .
ACG RF
MP RF
Docket

HKStager:mkh

Sincerely yours,

.. H. K. Stager

Pield Officer

..OME, Region II





MME Form 7
(2/63) .

" OFFICIAL FILE COPY

‘Date Surname

Code

. April 26, 1973

Mr, Deniﬁazgrgvé
President

Mardon Inc.

4290 Jasper Lane

cho, Nevada 89502

0ME~5884 (Gold*Silver)
Mardon Inc.

. Maren Lode Group
Lander Oouncy, Nevada

Deur Mr. Batgrove'”’

This is to btlatedly acknowledge with thankc receipt of your lctterv“
of March 15, 1973, with enclosures. _

"~ Your repiiee to our questions are satisfuctary. Exhibit A vhich'we

sent you was for information and filing only. No réeply or sub-

‘mittal was necessary so we are returning the two copies of Standard
Form 19-B which you had furnighed. Your explanation of the inclusive
‘term "mining activities" in Article 7 of your lease with the owners

~ of the property ie ncceptuble.‘ No ;mnndment‘to«the_ieasa would be
,ne¢escary , : : '

As we mantioned to you in our . leeter of Mntch 7, 1973, ¥r. H, K.~8tagar,
OME Fiald Officer, Region II, will notify you 4f sdditional information
is needed or possibly to m&ke arrangements to examxne the property.

Sincereiy youra.;

A85¢§434u»692 a<£&ﬂp4424~ver

‘Harold Kirkemo A
Chief, Office of
: . Minerals Exploration

Enclogures’

cc: Director s readlng file
' Mineral Resources
- OME reading file
- Region II A
H Kirkemo
Hl(irkemo/cac 4/26/73
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MARDON INC..
1290 Jasper Lane
Reno, Nevada 89502

15 March 1973

o TP
RS

!
j
United States Department of the Interior . R E

Geological Survey 1 C 1w T
Office of Minerals Exploration o 5
Washington, D. C. 202LL !
Re: OME-688L (Gold & Silver) @d/c/ I- w W
Mardon Inc, /j}& N

Maren Lode Group - ﬁbgg)

Lander County, Nevada

{

-

Dear Mr. Kirkemos

In reply to your letter dated 7 March 1973, Please find the
following enclosures:

1) Exhibit A entitled "Notice to Prospective Federally
Assisted Construction Contractors™ {2 copies)

2) Statement of Current Financial Status of Mardon Inc.

(2 copies) (We note the depreciation schedule).

3) Statement of Current Financial Status of the Officers
of Mardon Inc. (2 copies).

L) Regarding your questions concerning the filing of Certificates
of Location of the Maren Claims and the filing of maps of the
Claims., _

a) The claim map submitted with our OME application,
showing the Maren group of six claims, was recorded
at the Lander Co. Courthouse. Fifteen dollars per
claim was paild as the Lode Claim filing fee, as
stated on the Certificate of Location just above
the signatures of the locators. The Recording Fee
of one dollar was also paid by the same check (a
copy of which is enclosed) in the total amount of
$96 .00. 6x$L5.,00 = $90 for filing fee

6 x 1,00 = $ 6 for recording
Both the County Recorder and the County Treasurer
were satisfied with the recordings and feese.

b) The section number was omitted on the Certificates
of Location of Lode Mining Claims because the area
has not been surveyed into sections. The best we
could do was township and range and then tie it to
a locally well known reference point i.e., the
portal of the Superior Tunnel,






Page two '
US DEPT. OR THE INTERIOR, Eiological Survey, OME, Wash., D.C.
Mr., Harold Kirkemo

5) Res Article 7 of the legse from the owners of the Maren
Group of six Claims to Mardon Inc. We all understand that
OME funds are to be used only for exploration work. My
Attorney and T discussed this point when he drew up the
lease and I thought that you would consider exploration
to be under the inclusive term "Mining Activities" which the
Attorney thought to be necessary for the total concept of
the lease. If you feel it necessary please return the copies
of the lease to me and I will change, and initial the change,
to "Exploration Work" rather than "Mining Activities',

I am taking the liberty of sending a copy of all of this information
to Mr. H. K. Stager, OME, Field Officer, RegionIT.

Thank you for your help.

Sincerely yours,

Don Hargrove,’Pres' ent
MARDON INC.

6 enclosures:
1. 2 copies "Notice to Prospective Federally Assisted Construction
Contractors™
2. 2 copies Mardon Inc. Financial Status
3. 2 Copies Officers of Mardon Inc. Financial Status
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15 March 1973

FINANCIAL STATEMENT AS OF THIS DATE

MARDON INC.,
L4290 Jgsper Lane, Reno, Nevada 89502

-~ ASSETS
Machinery, equipment adn supplies now in use on . '
Maren Group Lease $ 19,000.00 +
Certificates of deposit in First National Bank
Farmington, New Mexico 20,000,00
Cash in bsnk | 1,3L46.00
31 foot Airstream Trailer ' 11,347.00

$ 51,693.00
LTABILITIES.

None Q¥
/4%4wzc,253é;/
" Don Hargrove
President., MARDON INC.

) § Danniont

Maren S. Hargrove
Secretary Treasurer, MARDON INC.
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15 March 1973

FINANUTAL STATEMENT OF DON AND MAREN S. HARGROVE

ASSETS

Warehouse, Tucson, Arizona $ 300,000,00 +
Certificates of Deposit 20,000,00
Bonds ' 10,000,00
Equity in Home (Farmington, N. M.) 33,700.00
Equity in Home (Tucson, Arizona) 18,670.00
Hargrove Associates 5,400.00
Mardon Inc. 51,963.00
Equity San Juan Gravel Products Co. 243,565 .00
Interest (San Juan Gravel Products Co.) 10 yrse. 70,000.00
Stocks 10,000.00
Equity Maren Group of Claims ?
TOTAL ‘ $ 763,298.00
LIABILITIES

Home Famington, New: Mexico $  22,312.00
Home Tucson, Arizona g 29,830.00
TOTAL ~ $ 52,142.00

Monthly income over $l,000.00

This is essentially correct, our CPA in Tucson has all details
in order to prepare our tax reportse.

Qur son, Dennis Stacey, is Vice President of Mardon Inc. and
is finishing his education atthe University of New Mexico.

e e

Don Hargrove
President, Mar Inc.

Maren S. Hargrove
Secretary Treasurer, Mardon Ince.






S R . ' . " OFFICIAL FILE COPY

B L Date Surnome Code
MME Form 7
(2/63)
waveh 7, 1973
Mﬂsdm
CTe: . HMeld Mﬂux. Mgmx n

| examingtion if warranted, and your veco

From: - Chtef, Mfieg of w.mraza mwmm

Subjost: OME-6384 (dold-Gilver)

Maxden Ing.
‘Meven Lode Group
Lenter eﬁmty, Hevada

The subjest muuum 18 vefeired to :mu ta«i £uﬂhw aw&y. » ttei&

Tha enclesed dopy of our letter to the applicane, 1f mwcﬂd in mz.
should furnish infermation on all itews exespt those tm under

f 7 (bg) 4 your memstandun o ua of Mareh X, 1973,
mz wich hakd information 18 furnished wegarding the grade m d!mn-

sions of the ainsealized material. Much of what s offered wes re-
collected Craa activities st the propetty 35 years age, and ajsiys
of the few veceut sauples takin areé not premfeing. 3Is 16 reasonable
te expect that grade sud tonnugs will improve 2 gr«ms meh is
#m:hﬁ in the Wnﬂ mkmxm

mwm Kirkm

- cc: Director's reading file

Mineral Resources
OME reading file
- Mr. Kirkemo :
130 ' :

HKirkemo/cac 3 7 73






OFFICIAL FILE COPY

Date ‘ vS‘u rnome

Code

Mareh 7, 1973

Mr. Don Havgreve = .
President, Mardon Inc.

4290 Jasper Lame

Ravo, Nevada 89502 .

Re:  OME-6384 (Gold+§ilver)
 Marden Ing. R
Maran Lode Grovp
Lander €omty, Nevada

- Deer . Mgzwéé

 Yous ldvpltedt%m for exploration asuistance, deted Jamm?y 16, 1973,
has been sssigned Dockeét No. 6884, Please identify all future coryes«
~ pondemgs velating to the applicatien by this decket number. \

We enclese for yeur informatisen a copy of Exhibit A eatitled "Notice
to Prospective Pederally Assisted Comatruction Centractors” which ,
describes certain a&dzegml regulations end requirements pot included
 in the spplication ferm, This should be filed with ysur ceépy of the
spplication. o L ;

We note in your epplication thst the tetal cost of equipment and supplies
oit hand 1s in excess of $19,000, and that “Marden In¢. is willing to put
up thin equipment which is nearly four times eur share of $20,000," the
sstimmted totsl cost of the prepesed project, On OME contracts, depre-
clatien is allowsd ¢n equipmemt ewned by the aperator teo the extent of
1/60th of its falr mayket value ov ite book valus, which ever is less,
for each wonth used on the project. Any depreciation you clafim should
be derived from this formula. Co B S

To assure us thet sdequate cash funde would be aveilable in addition to
the depreetation allowsnce for squipment to finance youy share of the
dests in the event of a contyact, we¢ would appreciate receiving a state-
ment of the curyent financisl status of the compdny and its officers. 7

A< -
i
R






The Certificate of Location of Lode Mining Claim indicates that two
copies of a claim map must be filed with the County Recorder, and a
lode claim filing fee of $15.00 be paid to the County Recorder. Was
the claim map submitted with your OME application, which shows the
Maren group of 6 claims, filed in lieu of an individual map for each
claim? The Recorder's stamp indicates that the filing fee paid for
each claim was $1.00. Does the smaller fee meet the legal filing
requirements? If not, the filings may be invalid, Incidentally, in
the description of the claim locations, the number of the section or
sections is omitted.

In the Lease of Mining Claims submitted with the application, Article 7
refers to the Lessee possibly obtaining an OME loan ' - - for the purpose
of carrying out mining activities - « ", Mining activities are not
eligible for assistance under the OME program, Presumably, the intent

of the Article was to include exploration activities under the teym
"mining activities."

Submittal of the information heérein requested should not be construed
as a commitment by the Govermment that a contract will be offered.

Mr. H. K. Stager, OME Field Officer, Region II, will notify you if
additional information concerning the application is needed, or
possibly to make arvangements to exsmine the property.

Sincerely yours,

A: 7 /;@: 4, 3 »_/j};: v
é&gjy%éég&é%@ﬁz_ <¢<“f/&4ﬁu$6ngﬁ

Harold Kirkemo
Chief, Office of
Minerals Exploration

Enclosure

cc: Director's reading file
Mineral Resources
OME reading file
‘Region II
Mr. Kirkemo

HKirkemo/cac 3-7-73






_W&ahingtonp D.C, 202-’41-)

MARDON ING,
Box 67
Austin, Nevada 89310

24 July . 1973

Mr. .Hamld Kirkem. Chief /
Office of Minerals Explorstion ' -
United States Department of the Interior
Geological Survey ‘

Rei oum«ssan (cold-suver)
'Nmn Lede Group
Lander County, Hevada

Desax Mr. Kirkamm |

Thank yeu for your letter of 16 July 1973.

Enclosed plme find two eeplea of & atatenont frem the Lander County |

Nevada Recoxder and Auditer. nr. my P. 54llasen, whieh are aelf»

 explanadory.

Also we are enclosing t.ma eopiea of & 1etter certifying that
J ohn Demus Sta,sey and Dennis Staeey are one and the saae person.

Regarding the copy we have a:: the Loin Subordlmtlon Agreement shows
that it was pvecorded in Book 113 Page S84, The County Recorder is
avare of this. BEnclesed please find two coples of his statenent.

'Regarding Mardon Ine, financial statenent. At the time we filed -

it with you Marden Ins., did have twe $10,000,00 C,D's in the bank
in Parmington New Mexico. However since that time bofh have been
removed, One was c¢ashed in and has been supplylng funds for

~ our work this year, We also have seme other committments for

those funds, such as development werk, (after the exploration
stage has been completed) mill construetien etc., If Marden Inc.,
1is unable to receive assistance from OME it will be finaneially

‘inpossible to carry this project to a successful corclusion,

We just got into some blocky ground that requires timber, this,

‘as you well know, slows progress and raises our cost. We have

had to replace one of the air motors on the Huckex and purchase
sone expensive drill parts. ‘





vy

?w o '
Mr, Narold mm, Chief

 Office of Hinemls mmm’ |

1 have ‘bmm out of the. uinim lmim for about 3;5 yoars and m.dn't |

sppreciste the twemendous rise in mining cests, I realine

Ally
new Shat me did not apply to you for enough meney, if the Wd

greund. eentisues for any apprecisdle length of tise we wtn
yrobably need $30,000.00 iustead of the $20,000.00 we wto&. .
Navdon Ine. W€ 1Squid sasets as of the present tlme of less '
than ene of the (D's, mawwmmwmmaaa&mmt

. nete and wll& not e amﬁmuo tor about & mr.
‘ ?tmk you fox your omamﬁm. ‘

o "_‘"-simm yenm,
/Z f(%/((";u—m-«
. MABEON INC,
. -~ Don Hapgrove,
D /el |
3 tnel),
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STATE OF NEVADA, ‘ :
COUNTY OF LANDER. |5

L ﬂ/y S RLASEA) | COUNTY RECORDER in and for the County

of Lander, State of Nevada, do hereby CERTIFY that the foregoing and attached instrument is

a full, true and correct copy of /é‘&m/rpyp %0 7 o 7 ? )

as the same appears of record in Book LL ‘=—:§ of %ﬁd’/
Page \5’._&__, Records of Lander County, Nevada.

IN WITNESS WHEREOF, I have hercunto set my hand and

affixed ’nyécial seal, at my office 9? 6/ ~ day

@ou/nty Reggfder 1A and for the |

County ander, State of Nevada.

of — AD, 19

By

Deputy Recorder.

q@ REESE RIVER REVEILLE
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© " To RAY P SILLASEN, " RECORDER AND AUDITOR, LAXDER GOUNTY, NEVADA Or.

R I R R

T

5 AUSTING NEVADA D July 19, 0 L1973

I

_* Mr, Jack'Hargrove .

',s,,‘_.-f - 5-

R This is to advise you ‘that’ document no, 72160 shouid o

have read Racorded at “the Request of Jack Hargrove

“,September 11th, 1972, ‘0fficial Records page 91 of.
- Lander" County9 Nevadeo‘ _

Fees Paid $1 00

:File Noo 72160 R s/s Ray P. Sillasen

~ County Recorder

iﬂtThe above mentioned document was,,-‘-rded as_of Se tember
.'AlstD 1972 in error° e g - :

x*',fWi-’v“.':‘; L JRAY B siLiasEn
ENEPE "¢ Auditer-Revordep ‘
/TO BE A TRUE Lander Cowniy, Nevaga, "

N

AFm.xED g
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