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	 Government's copy 


EXPLORATION CON TRACT

MARDON, INC.



OME- 6884 


AMENDMENT NO. 1 


It is agreed this 21st day of November , 1973, between the 
United States of America, acting through the Department of the Interior, 
U.S. Geological Survey, hereinafter called the "Government", and 
Mardon, Inc., hereinafter called the 'Operator", that Exploration 
Contract 2311 (OME-6884), dated August 3, 1973, is amended effective 
November 1, 1973, as follows: 


1. (a) Work under the Contract may be suspended during the 
period beginning November 1, 1973, and ending no later than 
May 1, 1974. 


(b) The Government shall not contribute to any costs 
incurred during the period of suspension. 


(c) The Government shall not contribute to or be liable 
for any costs of rehabilitation or repair or any other costs 
which would not have occurred if there had been no suspension 
of work, or which may arise out of this suspension. 


(d) The Operator, at its own cost and expense, without 
contribution by the Government, during the period of suspension 
shall preserve and protect the project work. 


2.	 The date fixed by Article 1(a) of the Contract for completion 
of the work is extended from six (6) months to twelve (12) months 
from the date of the Contract, or until August 3, 1974. 


This amendment shall not be construed to increase the estimated 
total cost of the Contract, the aggregate amount which the Government may 
be required to contribute, the amount of any item designated as a maximum, 
nor the fixed unit cost of any item of work. 


Except as herein amended, Exploration Contract 2311 (OME-6884), 
dated August 3, 1973, shall remain in full force and effect. 


Executed in quadruplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Chief, Office of Minerals Exploration 


MARDON INC.
	 U.S. Geological Survey 


By 


Title
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-6884 . Gold-Silver	 Lander	 Nevada 


2311 
It is agreed	 IUC 3
	


, between the United States of America, acting through the 
(Date) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


Mardon, Inc., a New Mexico corporation 


whose mailing address is 4290 Jasper Lane, Reno, Nevada 89502 	 , 
hereinafter called the "Operator," as follows: 


ARTICLE I. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 	 61i.l - 6L6), consists of this form, the 
attached Annex .1 (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before AUG 31 1973	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work rithin 6 	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot.of drifting, per hour of operations, etc.) . are hereby agreed upon as speci-


fiéd in hi it A. The estimated total cost of the work is $20,000.0f The Government will con-


tributepercent of the total fixed unit costs of the work performed, not in excess of $15,000.00 
in accordance with the provisions of Articles L and 5. 


(c) Interest computation. --Simple interest at the rate o ________percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


Cd) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land. --(a)The Operator represents and undertakes that Annex I 
correctly descries the land which is the subject of this contract and the nature of the Operator's 
right ofproperty and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


See Annex I 


(b) The Subordination Agreement of the holder of any claim, lien, r encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any;holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows:







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right,, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work. --(a) Operator's responsibility. --The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE Ii. . Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Rports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has termirted. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public.accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and


(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
Cc) Final report. --Upon completion of the work or termination of the Government's obligation to con-


tribute to costs; the Operator shall furnish the Government with three copies of a final report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and asuzary of the work performed 
and the unit costs. thereof. 


(d) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-• 
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished.


0







(b) Royalty on production. --The Operator, whether or not the' producer.. (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespectIve of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or	 .	 . 


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date 'of the contract or until the tbtal net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the 'point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as 'that term is used herein. No , costs of the Operator or' producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment' processes" means those processes (such as milling, concentrating, smeltin& 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed' and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from ,the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if'it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and. payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and payment. If 'any production is used in integrated manu.fact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in , the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Fedez"a.]. income tax determination, or the market value, whichever is greater. 


(e) Lien for paymnent.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim f' 
roy.ty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly ,to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, hether the production is 
by the Operator or by others, are not made available to 'the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g ) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing in this contract aba].]. be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined' or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have tailed to achieve anticipated results and further work is not Justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all, obligation to pay on account of units of work not thai 
performed; and	 ' 


(2) the, Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental 'to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and	 , -	 ' 


(2) , the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract 'and to demand repayment of all moneys contributed by the Govern-
ment under the contract.	 '







(c.) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully, preserved. 


(ci) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
nOtices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9.' Officials not to benefit. --No member of or delegate to Congress or resident conimis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE.1O. Nondiscrimination in Employmant.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B/and are hereby incorporated in and made a part of 
this contract.	 .	 .	 . 1 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the.'determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence.	 .	 . 


The term 'Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 '(Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act ( 1 l U.S.C. 35- 1i5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tractwork which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violation's; liability for unpaid wages; liquidated damages. --In the event of any violation of 
the clause_set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall.be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to 'such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this' paragraph, in the 
sum of'$lO for each 'calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland'(Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to crntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (Io U. S. C. 276c)' and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 87l) are made a part of this contract by reference. The Operator will comply with thse regulations 
and any amendments or modifications thereof and will be responsThle for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specificallr, provide for reasonable limitations, variations, tolerances, and exemptions. 


I







ARTICLE 1I.. Changes and added provisions.--


Executed in	 day and year first above written. 


TI UNIT STATES OF AIVICA 
MARDON, INC. 


By_______ ________ 


Title	 -	 . 


O 


-	 !QJ.j Lilrector for Ajfljstrtfo 15
certify that I am the 


'L'l85Le) 


____________________________________________ secretary of the corporation med as erator herein; that 


}	 , who signed this contract on behalf of the erator, s then 
(ne) 


______________________________________________of said corporation; that said contract s duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers. 	 / 
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EXPLORATION CONTRACT 
MARDON, INC. 


OME-6884 


ANNEX I 


The land, including all rights thereto, referred to in 
Article 2 of the contract consists of six (6) unpatented . mining 
claims n section 10, T. 20N., R. 40E., NDBM, New Pass Mining District, 
Lander County, Nevada. These claims are shown on Figure 1, entitled 
"Map showing Maren Lode Group of claims and proposed exploration, New 
Pass Mining District, Lander County, Nevada," which is attached and 
made part hereof. 


The unpatented lode mining claims are identified in the 
official.records of Lander County at. 	 ,ad, as: 


Name	 BOok	 Page 


Maren No. 1	 112	 89 
Maren No. 2	 112	 90 
Maren No. 3	 112	 91 
Maren No. 4	 112	 92 
Maren No. 5	 112	 93 
Maren No. 6	 112	 94 


The Operator is in possession of these claims by virtue of a 
Lease of Mining Claims between Don Hargrove, Keith Vermilyea, Dennis Stacey, 
and Jack Hargrove, Lessors and owners, and the Operator dated January 16, 
1973.


A Lien and Subordination Agreements executed by the owners and 
dated January 16, 1973, is attached and made part hereof.
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1/	 c's 
LIEN AND SUBORDINATION AGREEMENTSJ	 : j 's r I-	 ,__; s",,	 - 


To the United States of America: 


n


FDRGOVER1NT USE O1Y' 
Operator 


Docket No. 
'	 OME-


' Contract No. 
,.11423O9O 


Contract Date 


	


That certain, land in the County of Lander	 State of Nevada p___________________ 


described ea4i' _in a lease dated 16 January 1973 and recorded in Book ,, 3 _	


' S	
' 


- Pag Official records of said countr. 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


MARUON INC.	 .	 .	
S 


hereinafter called. the "Oprto" In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of his right, title, and Interest In the land and upon any production of minerals therefrom to 
secure the payment to .the Government of the.royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or	 .	 . S 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance In. or against the land and. In any production therefrom to the rIgta of 
the Government under the Contract with respect to royalty on production and liens to secure same/ 


2. Undertakes and agrees that property In which the Government may acquire an interest or' 
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided In 
the Contract; and the Government's lntereat and equity In such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and. undertakes that there Is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or Interest In or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.) 


j Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government.	 .	 .	 . 


J Either (a) insert the legal description of the , land, or Ib) strike out the yords "as follows" and 
insert "In a lease r contract, d.eéd, or other documen/ dated , and recorded in 
Book__. _, Page, official records of said county". If (b) is . used, the book and page of 
recordation must be. Inserted above. If' the space provided Is insufficient, use an Annex and rerer 
to the Annex in ,the space. 


J Insert name exactly as It appears In the Application MME Form #O. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







1MA ADA/S 
Notary 


y Ccrrm;31.ç	
1975 I


SIC.. IAI., D.C. 21103 


BOOK NOi_PAGLF . Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to. give advance notice of the Government's rights 
under this agreement to any BubBequent transferee, mortgagee,: encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or anyproduction, therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents t all amendments (including an agreement of termj.nation) and assignments of 
the Contract without notice thereof, and undertakes and. agrees that this agreement shall xtend and 
apply thereto.


6. Added provisions .None	 .	 ( State "None" or "See Annex No. 	 ".) 


Dated this 16th day of January	 , 19 23_• 


/5). £i—	 2 2'	 (Street) 


//T?	 L4i	 (Seal)	 41-)	 tate 


	


2 0 Z 7	 (Street) 


	


(Sea)..	 _.. L State



W 2 7.,_ (Street) 


(Seal).


J2	 O? 7_(Street) 


	


o	 (City&) 


	


(Seal)	 __4/eya: _1)957j$(State) 


________________________________________(Street) 


(City &) ____________________________________________(See.].).
.	 _( State ) 


_____________________________________________(Street) 
(City &)



	


____________________________________(Se&l) 	 _.	 .	 ( State ) 


________________________certify that I am the Secreta—Treasurer 
Name) U	 (Title—Secretary, etc.) 


of the corporation named herein; that Don, Hargrove	 , who signed this agreement 
(Name) 


was then President	 of said corporation; that said agreement was duly signed for and

(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of. its 
corporate powers.
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EXPLORATION 'CONTRACT 

MARDON, INC.



OME-6'884 


EXHIBIT A 


The purpose of the project is to explore by crosscutting and 
drifting for gold and silver-bearing ore shoots in or along the Maren 
quartz vein which.cuts rocks in the' Havallah sequence of Pennsylvanian 
and Permian age.


Genèrãl PrOvisiOns 


Drifts. and'crosscuts shall be not less than 5 by 7 feet in 
cross section and shall be timbered as necessary. Timber sets shall 
be'notless thah'8-by-8 inch timber'or equivalent round timber. 


Mine rails shall be not less than 16-pound size, air lines 
not less thaii.'2-inch diameter, water lines not less than 1-inch diameter, 
and vent lines not less than 14-inch diameter. 


All significantly mineralized areas traversed by the crosscut 
and drifts shall be sampled' normal to the'trends of the deposits at 
intervals not exceeding 5 feet. In addition, a representative bulk 
sample may be' taken of each round broken. 


Significantly mineralized samples, from whatever source, shall 
be split as necessary and one split assayed. The Operator shall store 
one split of each sample in a suitable container properly labeled as to 
source and location. Stored samples shall be made available for Government 
inspection, and possible use,' and may be disposed of only with prior 
Government approval. 


All splits of samples assayed shall be analyzed for gold and 
silver.


True copies of assay certificates and maps or sketches showing 
the work completed; the location, width, and assay values of all samples 
assayed; and the geological formations and structures traversed by the 
workings shall be furnished monthly to the Government. 


The Operator:. shall provide such equipment, materials, 
supervision, labor, and technical services as may be required to perform 
the work in a satisfactory manner.


o
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The location, direction, and extent ,.of each work item shall be 
subject to Government approval confirmed in writing. 


The Operator shall perform all work in such a manner as to 
maintain inthe vicinity of the project the quality of the environment 


which . existedprior to.start of the work. Materials.such as waste rock, 
stockpiled ore, and water resulting from the project shall be accumulated 
or discharged in a safe manner so as not to.degrade the quality of the 
adjacent land, air, and.streams. 


DescritiOn of the WOrk 


The work.shall consist of extending the crosscut in a westerly 
direction to the Maren vein from the end of.thecosscut as.it  exists on 


the date.the contract is signed bythe Operator, anddrifting on.the Maren 
vein to.determine the width, grade, and continuity of mineralized material. 
The total of crosscutting and drifting may approximate 500 feet. 


The approximate location of the proposed work is shown on 


Figure 1.


Estimated COsts of the WOrk 


Fixed Unit Costsl/ V 


Crosscutting and drifting 
500 feet.at.$38.00/fOot 


Timbering crosscuts and drifts 
• 80 feet.at.$lO.O0/fOot 


Assaying for gold and silver 
• 40 samples at $5.00/sample 


Total Estimated Cost of the Project 


Government Participation.at 75 Percent


$19,000.00 


800.00 


200.00


$20,000.00. 


$15,000.00 


1/ Includes all costs whatsoever such as labor, equipment, materials and 
supplies, supervision, payroll taxes and insurance, office expense, 
report preparation and .other services. 


2/.. The Government retains no equity in any of the equipment or materials used. 


.2.
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Figure 1 .---Map showing Maren Lode Group of Claims and proposed exploration,

New Pass Mining District, Lander County, Nevada..
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EXHIBIT B- 1	 - 


CERTIFICATION OF NONSEGREGATED FACILITIES 


The undersigned hereby certifies that he does not maintain or. 


, .	 .	 provide for his employees any segregated facilities at any of his 	 .	 . . 


	


. .	 establishments, and that he does not permithis employees to perform . 


,.:	 . . their services at any location, under hiscontrol, where segregated 	 .

facilities are maintained He certifies further that he will not 


. •:	 maintain or provide for his employees any segregated facilities at . 	 , . . 


	


. . .. . any of his establishments, and that he will not. permit hisS employees •.. . 	 . . . 


.	 .	 to perform their services at any location under his control, where . . . 	 . . . 


.. segregated facilities are maintained. He further agrees that a breach 	 . . 


of this. certification is a violation of the Equal Opportunity clause .. 
in OME Exploration contracts. Asused.in this certification, the term 
"segregated facilities" means any waiting rooms, work areas, rest rooms 
and wash rooms, restaurants and other eating areas, time clocks, locker 
rooms and other storage or dressing areas, parking lots, drinking foun-
tains, recreation or entertainment areas, transportation, and housing 
facilities provided for employees which are segregated by explicit 
directive or are in fact segregated on the basis of race, creed, color, 
or national origin, because of habit, local custom, or otherwise He 
further agrees that (except where he has obtained identical certifica-
tions from proposed subcontractors for specific time periods) he will 


-


	


	 obtain identical certifications from proposed subcontractors prior to 
the award of subcontracts exceeding $10,000 which are not exempt from 
the provisions of the Equal Opportunity clause, that he will retain 
such certifications in his files, and that he will forward the follow-
ing notice to such proposed subcontractors (except where the proposed 
subcontractors have submitted identical certifications for specific 
time periods) 


NOTICE TO PROSPECTIVE SUBCONTRACTORS OF REQUIREMENT FOR CERIIFICATIONS



OF NONSEGREGATED FACILITIES 


A Certification of Nonsegregated Facilities must be submitted 
prior to the award of a subcontract exceeding $10,000 which is not 
exempt froiti the provisions of the Equal Opportunity clause The 
certification may be submitted either for each subcontract or for all 
subcontracts during a period (i. e , quarterly, semiannually, or 
annually) 


NOTE The penalty for making false statements in offers is 
prescribed in 18 U.SOCQ 1001


/ 
Signature / 


I _ 
Title 


Date
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United States Department of the Interior 


GEOLOGICAL SURVEY

Office of Minerals Exploration 



345 Middlefield Road

Menlo Park, California 94025


August 23, 1973 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6884 (Gold-Silver)

Mardon, Inc. 
Maren Lode Group 
Lander County, Nevada 
Contract 2311 


PICiLL

copy



O.l. E.

RECEIVED 


AUG 27 1973 


INITIAISoDJ 


• ii	 t,2iA 


Enclosed are the Government's copy and Branch of Financial Management's 


copy of the subject contract properly executed by the Operator. The remain-


ing copies have been distributed as usual.


H. K. •Stager 


Enclosures
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COPY 
•	 UNITED STATES	 L 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY	 R 5 1973 


Office of Minerals Exploration 

345 Niddlefield Road



Menlo Park, California 94025


March 1, 1973	 ____ 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: New Application (Silver-Gold) 
Mardon Inc. 
Naren Group of Claims 
Lander County, Nevada 


Enclosed is one copy of a new application received in this office February 28, 
1973. A duplicate copy, except for Lien and Subordination Agreements, Is 
retained in our files. 


The application is fairly complete, although answers to the following questions 
on the application form require additional information. 


1(c). The applicant proposes to furnish its share of the costs partly 
by use of its own equipment and partly by use of supplies, all 
of which are included at full value. The value of each item is 
needed to compute allowable depreciation. A company financial 
statement is also needed. 


7(b-g). Estimated costs appear to be realistic, but the values of 
individual items of equipment and supplies (applicant's category 
13) are not specified, and no allowance is made for assaying and 
office expense. 


If the applicant's answer to question 1(c) is satisfactory, the remaining 
additional information could be obtained during a field examination. 


H. K. Stager 


Enclosures
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/ MME Form 40	 -.	 Frrproved 


(Revised Nov. 71)	 UNITED STATES	 BudBueau No. 42-R1368 


DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION " 


	


Pursuant to Public Law 85-701 (72 Stat 700, 30 U SC 641)	 / / / 
/ 


NAME OF APPLICANT (Full legal name and mailing address as they should appear °r APPLICANT DO NOT USE THIS BLdCK 
contract if one is executed.) 	 : 


DOCKET NUMBER 


MARDON INC.	 . 
Don Hargrove, President	 .	 DATE RECEIVED 


L1290 Jasper Lane	 _______________________________ 
Reno, Nevada 89O2	 REGION 


DIVISION CODE 


BUSINESS ORGANIZATION 
(Check one) 


INDIVIDUAL 
CORPORATION 
PARTNERSHIP 
OTHER (Spccif)


LIST CORPORATE OFFICERS OR PARTNERS HERE, II-	 LILALt 
NAME	 ADDRESS	 TITLE 


DON HARGIVE. 4L290 . Jasper Lane, Reno, Nevada 	 President 
DENNIS STACEY. "	 "	 Ifl	 It	 Vièe President 
MAREN S. HARGROVE . 	 "	 Secy.-Treas. 


STATE IN WHICH FIRM IS 
ORGANIZED


New Mexico 
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


MATED COST OF PROJECT 


$20,000.00


PROPERTY	 LOCATION 
NAME	 COUNTY	 STATE 


Maren Lode Group Lander	 Nevada 


GENERAL INSTRUCTIONS 


Before filling out this application, please read the OME Regulations for 
Obtaining Federal Assistance in Financing Explorations for Mineral 
Reserves (30 CFR Chap. II). To assure prompt action, your application 
must provide all applicable material and information specified on the 
back of this application form. Avoid unnecessary correspondence and 
delays by submitting complete and accurate inforration. Please submit. 
two copies of this application and all accompanying papers except as 
otherwise noted. Place your name and address on each sheet. Each 
item of information, maps, and reports required as a part of this 
application is described on the back of this form. Identify each attached 
statement by the item number to which it applies. If an item does not 
apply to your application, show the item number on your statement


and after it write not aplicable.' Maps or sketches should be used 
to supplement narrative descriptions of the property location and 
boundaries in item 2. existing mine workings and geology in item 3, 
and the proposed exploration work in item 5. When this information 
is not too complex, all of it may be shown on one map or sketch. All 
documents and other attachments submitted as a part of this applica-
tion, except those in item 3(g) which you mark to be returned, become 
the property of the Government and will not be returned to the appli-
cant. Send true copies, not originals, of leases, contracts, and other 
documents which are an essential part of your business records. File 
this application with the Department of the Interior, U.S. Geological 
Survey, Office of Minerals Exploration. Washington, D. C., 20242. or 
with the nearest OME Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer,partner; 	 papers is correct and complete, to the best of his knowledge and belief, 


or otherwise, both in his own behalf and acting for the applicant, 	 and that he would not ordinarily undertake the proposed exploration 


certifies that the information set forth in this form and accompanying 	 under current conditions and circumstances at his sole expense. 


16 January 1973
	


C 
DATED
	 BY ( 


TITLE 


A wilfully false statement or certification to any Derartment or Agency of the United States Government is a criminal offense. 
U.S. Code, Title 18, Sec. 1001.







tNFORMAT1ON REQUIRED WITH. THIS APPLTION 


(submit on accompanying pages) 


1. Financial Eligibility: 
(a) Submit evidence of efforts madewithin 90'daysprecéding'the 


filing of this application to obtain credit from your bank of account 
and at least one other banking institution or other private source of 
credit. Such evidence shall include' (I) true copies of sza' letter to 
credit sousces which show date of loan request,' amOunt and terms 
requested, and proposed use of loan funds and (2) true copies of 
replies from credit sources. lithe loan, was offered under terms 
which you conside unreasonable, state why you"consider them so. 


(b) List names and addresses of affiliated, parent, Or controlling 
companies or organizations and state extent and nature of their interest.. 


(c) State how you propose to furnish ' your share of the cost of the 
exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, whether 


owner, lessee, purchaser under contract, 'or other. If you are not the 
owner, submit one true copy of the lease, contract, or other document 
(with address of owner) under which you control the property. Dscribe 
all liens, mortgages, or other encumbrances on the land and state bOok 
and page number and official place where recorded. 	 - 


(b) State the legal description (section, township, and range; metes 
and bounds; patent number of claims) of the land upon which you 
wish to explore and all adjacent land which you own or control. 
Describe any part of the land or workings which should not be. subject 
to 'Government royalty and liens. If the land Consists of unpatented 
claims, state book and page number for each recorded location notice, 
including amended locations, and official place where recorded. State 
all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, submit 
five copies of Lien and Subordination Agreements signed by owner on 
MME Form 52. If the agreements cannot be obtained,state reasons 
and whether you can furnish a performance bond. 


3. Physical' Description:' 	 .	 "'	 '	 . . '' . 
('a) Describe in detail and illustrate with maps or sketches all miàing' 


or exploration operations which you know have been or are being 
conducted upon the land. Include existing mine workings and all 
production. facilities. 	 .	 .	 ,.,, 


(b) State your interest, if any, in operations described in '(a) 
(c) State, if you. know, the past and current production, supporting 


your statement with copies of settlement sheets, mine records, or pub-
lished data if available.	 '	 ' . '	 .	 . 


(d) Describe known ore reserves, giving quantities and grades. 
(e) Describe by narrative and maps or sketches the geologic features 


of the property, including ore minerals, geologic formations if known, 
and type of deposit (vein, bedded, etc.). 


(1) If you have sampled the area you propose, to explore,.show 
where the samples were taken, describe sampling methods used, an 
provide copies of assay certificates. , State your reasons for expecting to 
find ore.	 .	 .	 . 


(g) Send with your application at least two copies of all geologic or 
engineering reports, assay maps, or technologic information which you 
have, indicating whether you require their return. - 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the property 


state name, address, and telephone number of person who will meet 
him; give directions for reaching the property; and describe accessibility 
of property and of any mine workings. 


(b) Name the shipping and supply points and state the distances 
to the property.	 ,	 '	 . -	 ' 


5. Exploration Work: 
(a) Describe fully the proposed exploration work'giving individual 


footages and sizes of openings for each item of work. Use narrative,


maps, plans, and sections as necessary. Show location of the proposed 
'wôrk as"reláted 'to geologic features' such as veins, ore . bearing beds, 


contacts of rock formations, etc. show on ma p s also the rel3tion of the 
proposed work to any existing mine workings and to claim bow,daries 
or to the closest identifiable corner. 


(b) If an access road must be built show the proposed location on 
the property map and.state the length, type and cOnstruction methods 
proposed. 


(c) If an OME contract is executed, state how soon thereafter work 
would be started and finished. State your anticipated average daily or 
monthly rate of progress for each type of work. 


6. Experience: 


State your operating experience and background to conduct this 
exploration work 'and also that of the person who will supervise the 
work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for time and 


materialsfor each item of the work proposed in 5(a) under the headings 
listed below with atotàl for each heading, and the estimated total cost 
of the work. Costs for' any work to be performed by an independent 
contractOr should be listed separately under category (a) below. Costs 
for any work that is not to be performed by an independent contractor 
should be listed under categories (b) through (g). 	 - 


(a) Independent contracts. State the total cost of any proposed 
independent contract for all Or any part'of the work, and the number 
of units and the unit cost for each type of , work, such'as per foot of 
drilling, per. foot of drifting, per hour of bulldozer operations, or per 
cubic yard of material moved. Cost estimates should be supported by 
bids frpm three contractors if possible. (Note—If none of the work is 
to be contracted, write "none' after this item.) - 


(b) Personal services. The cost of supervision, engineering and 
geological services, outside consultants, and labor should be iiemized 
by' iumbers and dasses'of employees; rates of wages; salaries or fees; 
and periods of employment. State whether these services are available. 


(c) Operating materials and supplies: 'List items of material and 
supplies giving quantity and price of each., Include under this heading 
power water, and fuel, and units of equipment and tools costing less 
than $50each.. 


'(d)"Operating equipment. List items of equipment and tools cost-
ing $50 or more per unit. Give specifications and indicate how each 


-item is to be acquired—i. e., rented, purchased or provided by the 
applicant. , If rented or purchased, state the estimated rental or pur-
'chase price and mobilization charge. If furnished by the applicant, 
state"condition and present fair market value. 


"(e)' Initial rehabilitation and repairs.' Describe the type and the cost 
of initial rehabilitation or repair of existing buildings, fixtures, installa' 
tions '(exclusive of mine workings), and 'movable operating equipment 
'now owned by the applicant which will be used in the exploration 
work.	 ' '	 ' 


(f) New buildings', fixtares, installations. Describe each building. 
'fixed improvement, and'in'stallation to be purchased, constructed, or 
'installed foi the exploration work, stating specifications and cost in-
cluding labor, and materials. 


.('g) Miscellaneous. Describe the type and estimate the cost of repairs 
and maintenance of the operating equipment listed in 7(d). Do not 
rcpeat'initial repairs. listed in, 7(e). Show also the costs of analytical 


,work, accounting, workmen's compensation and employees' liability 
insurance,, payroll taxes, and. other required costs that do not fall within 
the previous categories. Note—The Government will not contribute 
to costs incurred before the date of ihe contract, or to costs of' or inci-
dent to: (1) acquiring, using, or possessing land and any existing 
improvements, facilities, buildings, installations, and appurtenances. 
or the depreciation and . depletion thereof; (2) general overhead. 
corporate management, interest and taxes (other than payroll and 
sales taxes); (3) insurance (other than employees' liability insurance): 
and (4) damages to persons or property (other than authorized repair 
to or replacement of equipment or other property used in the work).)







S	 I 
MARDON INC. 


Lt290 Jasper Lane 
Reno, Nevada. 89O2


16 January 1973 


Office of Minerals Exploration 
U.S. Geological Survey 
31 Middle field Road 
Menlo Park, California 9tO25 


Gentlemen: 


Mardon Inc. will appreciate your consideration of an OME loan for 
exploration of the Maren group of six lode claims. 


Enclosed please find the following:: 


1. Two copies of the map of the Maren group of 6 claims. 
2. Two copies of the plan of Maren vein. 
3. Two copies of the Section of Maren vein. 


Two copies of the Lease to Mardon Inc. 
. Two copies of the certificate of location of each of the 


six Maren lode claims. (Maren #1 to Maren #6 inc.) 
6. Two copies of a letter from Mardon Inc. to the First National 


Bank of Farmington, New Mexico and two copies of the reply.. 
7. Two copies of a letter from Mardon Inc. to the Citizens Bank 


of Farmington and two copies of the reply. 
I think you will find all of the above information self—
explanatory. 


8. Five copies of MME form 2 January l9S9 duly executed. 
9. Two copies of MME form LO revised November 1971 executed. 


10. Geology and rninerology:° 
The rock in the immediate area of the Maren group ol' claims 
is probably a greenstone. Several strong, persistent frac-
tures with generally N3° strikes and almost vertical dips 
cut the claims. These strikes and dips approximate the Gold 
Belt, the Superior and the Thomas W structures which ]ie 
some LOOO feet to OOO feet±. Westerly from the Maren group. 
Our structures are over 10 feet wide where we have uncovered 
them. We have found quartz, broken in places in the drag, 
but in place in a small vein in the face of the drift in the 
bottom of the shaft we sunk in 1938 (see map). The vein 
widened from lj in the back of the drift to 8" in the bottom 
and assayed 8 oz. of Ag and some Au which I failed to record 
(1938).	 ............... .	 .	 . 


We uncovered about four feet of quartz in an open cut on the 
south end of Maren #2 claim that panned gold and assayed 
nearly $20.00 in combined metal (Au & Ag). This quartz was 
split by highly altered, iron stained gouge.
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Just as a guess, without having, had time to map the area it 
may be possible that the many parallel structures are the 
result of the fractures often found in the roof invaded at 
depth by a granite batholith. The alteration of the Maren 
structures is quite similar to the ones west of us. 


Minerals however are 'quite different. I have never gotten 
As much silver, on the Gold Belt or Superior, as we have, nor 
have I seen as much 'galena. In 1937 I did note sparse' mala-
chite on either end of an orebody in the Superior, the Maren 
ore also shows a little malachite. 


The gouge in the face of the drift, off the bottom of the 
shaft that we sunk in 1938, panned from $5.00 to $30.00, my 
log notes that the gold was round like fine bird shot. 


One of the reasons we think we have a good prospect, aside 
from the ore we have found, is that the structure lines up 
'with the ore that was mined about 3 miles SE in the low hills 
near the warm astesian springs on the flat. That ore is 
very similar in appearance to the ore we opened on the sur-. 
face on Maren #2. The warm water itself isn't too bad an 
indication (or at least it wasn't at the Comstock—Keystone 
in iJixLe Valley some 3O miles to the west) which I mined 
in 1938—L12.. 


We picked up float on the Maren structure in 1937 that showed 
good gold values in rose quartz. The gold was visible to 
the naked eye. 


In the late thirties Bill Peterson, (who was a partner with 
my brother and me when we sunk the shaft shown on the map) 
got off on a parallel structure SW of the shaft and did 
quite a bit of work. He sunk an incline shaft but I under-
stand that he did not get ore in place. We had ore in place 
on the other structure and I stopped my financial support 
when he went down on the 'bth&r structure. The work he did 
does not show on the plan of the Maren vein ,,the shafts are 
SWrof our structure. 


11. Proposed exploration work:' 


As shown on the enclosed plan, and section, we have about 
lL5 feet to' crosscut to cut the'vein. We are now in about 
35 feet. We then want to drift on the structure as far as 
possible. 500 feet will put us about 115 feet N of the 
bottom of the shaft. Unless the ore rakes flatly to the 
North we certainly should be in ore by then. I expect to 
be in ore before we get under the shaft.
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l2. Following is an estimate of crosscutting and or drifting 
costs (drifting may require some timber, but we expect the 
crosscut to stand quite well). 
Est, Cost Per Foot--Based on 5 foot per shift advance (3 men) 


Track.. . . . . • • • • • •..... . . . . . . . ... . . . .. 1.00 
Ties. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .1.10 
Vent	 Line . . . . . . . . . . . . . . . . . . . . 	 . . . . . 1 . I.O 


Explosives...... . . . . . •....... . . . . . . l.LO 
Diesel	 (Fuel&Lub).... ............. 1.00 
Compressor.. . . . . . . . . . . . . . . . . . . . . . . . 1.00 
Steel... . . . •1 •	 • •	 • . .	 . . . . . . ... 1.00 
Mucker. . . . . . . . . . . . . . . . . . ... . . . . . . . . .50 
Long	 Tom. . . . . . . • . . . . . . . . . . . . . . . . . . . .)_.O 
Timber.... . . .. . . . . . . . . . . . . . . . . . . . . . 1.60 
Emp.	 Cornp.Ins,,......,............ 2.00 
P1& PD Ins........................ .50 
Pickup Exp (Gen. Frt. etc)........ 2.00 
Misc.	 (Repairs etc)................ 2.00


$ 16.20 
Labor $Li.25 per hour & Fringes...., 	 23.80 


Total.............................,.$ Li.0.00 


13. We have the following equipment and supplies: 
1) 1972 Chevrolet )4 W Dr. Pickup. 
2) Two I-R. J-38 Jacklegs. (Almost new). 
3) One Eimco l2B Mucking Machine (used). 
L1) One G-D WBH 365 cu ft Compressor, Diesel driven (used). 
5) Two 30 cu ft Miners Foundry Cars. (Used). 
6) One Long Tom retractable Air Leg (new). 
7) li.25 Tons of 20# rail and accessories (new). 
) 500 feet of 12" vent pipe (new). 


9) Hoses, two pressure tanks, steel etc etc. 
10) 500 feet of 2" air line. 500 feet of 1" water line. 
11) Various hand tools. 


Total cost of above is in excess of $19,000.00. 
Mardon Inc. is willing to put up this equipment which is 
nearly four times our share of $20,000.00. 


lL Mardon Inc. would not normally be able to undertake this 
much exploration work solely at its own expense. Any further 
information needed may be obtained, if we have it,.by writing 
to the above address or calling 702-825-5916. 


Thank you for your consideration. 


Since ly yours, 


MARDON, INC. ,/( 
Don Hargrove/Preident 


DH/nish







.
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2).O1 Western Avenue 
Farrnington, New Mexico 
15 January 1973 


The Citizens Bank 
500 West Broady 
Farmington, New Mexico 


Attention: Mr. Everett Kennedy, Vice President 


Dear 1'Ir, Kennedy:' 


Mardon Inc., a New Mexico Corporation, has obtained a lease on six' 
mining claims in Lander County, Nevada. In 1938 my brother and I 
sunk a 50 foot deep shaft on the vein which is widening as it goes 
deeper. This ore assayed 8 ounces of silver and panned from $5.00 
to $30.00 in gold per ton at the $35.00 price. 


Further north, some 350 feet from the shaft we uncovered about four 
feet of quartz on the surface,this showing was split by about 18 
inches of country rock. A selected sample assayed 8.09 ounces 
•silver and o.o5L1 ounces gold. At present prices, (gold © ' $65.00 
per ounce and silver © $2.00 per ounce) this ore assays $16.18 
in silver and $3.5l'in gold or a total of $l969 per ton. I do not 
consider . this to be commercial ore, as is where is. But I cOnsider 
this to be a good prospect which is now under development, weather 
permitting. 


Mardon would like to borrow $20,000.00 at a maximum of 8% to 
finish the crosscut to the vein and then drift on it. We will be 
150 feet below the bottom of the old shaft and 250 feet below the 
surface exposure0 We need to drive 500 feet at a cost of $Lo.00 
per foot. We have the necessary equipment, including compressor, 
mucldng 'machine, drills, etc. 


Parallel veins some Li 3 O00 feet west of us have been producing 
sporadically for over 100 years. Average ore grade about $25 to 
$30 per ton at $35.00 gold price.	 ii 


.'	 / 
As you my Imow my business is mining. My experience dates from 
1928 in nearly all facets of mining including exploration, mine 
development, mine and mill operation (mucker to manager and every-
thing in between) metallurgical test work, project engineer on mill 
design and construction, for myself and a5 n employee of several 
well known corporations. 


We will give ' you a lien on our six mining claims for security if' 
you so desire..


Sincery, 


Mardon, Inc. 
Don Hargrovy Pesident• 


DH/msh	 .'	 /







ANK 
EVERETT B. KENNEDY 
SENIOR VICE PRESIDENT 


January 16, 1973 


Mr. Don Hargrove, President 
Mardon, Incorporated 
2404 Western Avenue 
Farrnington, NM 


Dear Don: 


This is in reply to your loan request for $20,000 as outlined in your 
letter of January 15, 1973 addressed to this bank. 


We have reviewed your request carefully and regret that we must decline 
an interest inthis type loan on the basis of the security offered. We 
do not feel qualified to accept mining claims as collateral. 


We appreciate every opportunity of service and trust that this decision 
will not be too upsetting to you. 


TELEPHONE (505) 325-8835 0 POST OFFICE BOX 1140 0 FARMINGTON, NEW MEXICO 87401
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214014 Western Avenue 
Farmington, New Mexico 
15 January 1973 


The First National Bank 
Box 68 
Farmington, New Mexico 


Attention: Mr. K. 0. Wilbanks, President 


Dear Mr. Wilbanks:; 


Mardon Inc., A New Mexico Corporation, has obtained a lease on six 
mining claims in Lander County, Nevada. Ih 1938 my brother and I 
sunk.a 50 foot deep shaft on the vein which is widening as it goes 
deeper. This ore assayed 8 ounces of silver and panned from $5.00 
to $30.00 in gold per ton at the $35.00 price. 


Further north, some 350 feet from the shaft we uncovered about four 
feet of quartz. on the surface this showing was split by about 18 
inches of country rock. A selected sample assayed 8.09 ounces 
silver and oo514 . ounces gold. At present prices, (gold @ $65.00 
per ounce and silver @ $2.00 per ounce) this ore assays $16.18 
in silver and $3.51 in gold or a total of .9.69 per ton. I do not 
consider this to be commercial ore, asis where is. But I consider 
this to be a good prospect which is now under development, weather 
permitting. 


Mardon would like to borrow $20,000.00 at a maximum of 8% to 
finish the crosscut to the vein and then drift on it. We will be 
150 feet below the bottom of the old shaft and 250 feet below the 
surface exposure. We need to drive 500 feet at a cost of $140.00 
per foot. We have the necessary equipment, including compressor, 
mucldng machine, drills, etc. 	 . 


Parallel veins some 14,000 feet west of us have been producing 
sporadically for over 100 years. Average ore grade about $25 to $30 
per ton at $35.00 gold price.	 . 


As you may know my business is mining. M experience dates from 
1928 in nearly all facets of mining including exploration, mine 
development, mine and mill operation (mucer to manager and every-
thing in between) metallurgical test work, project engineer on mill 
design and construction, f or myself and as an employee of several 
well known corporations. 


•	 We will give you a lien on our six mining claims for security if 
you so desire..	 .


Sincery,, 


Mardon, Inc.	 ,/ ( 
Don Hargrove , /resident 


DH/msh







O. rj 
THE FIRST/NATIONAL BANK 


/ 
POST OFFICE BOX	


NEWMEXICO 87401 
•	 - -	 ==	 =__;____._..____.=== 


January 16, 1973 


K. 0. WILBANKS

PREsIDENT


Mr. Don Hargrove, 
President 
Mardon, Inc. 


•	 Farmington, New Mexico 


Dear Mr. Hargrove: 


We are in receipt of your letter of January 15, 
1973 in regard to a $20,000.00 loan secured by your 


•	
mining claims in Lander County, Nevada. 


.1 am sorry, but mining claims are unaäceptable 
collateral to this bank and we must, therefore, decline 
this application for credit.


Yours very truly, 


• 	


0	


K. 0. Wilbanks 
President 


bp	 /7 
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Crttftt	 1Løn intn taim 


TO ALL WHOM IT MAY CONCERN: 


4he undersigned hereby certifies (certify) that: he (she, they has (have) loc:Lcd the 
Lode Mining Claim in Section	 , Township	 , Range _L.:	 in 


the	 ew 1. )S	 Mining District, in_Lank'	 County. in the State of Ne 'iada, on 
the	 19	 dayof_AUuS 	 ,191L 


The name(s) and post office address(es) of the locator(s) is (are) (please print:): 


in Harove	 42ô JDk.r 1x	 cn,ivia. 


	


(Name)	 (Post Office Address) 
Keith \Temi1ya	 1( U eler \ve. Reno,Nvad 


Dennis Stay	 i_Js p .n Lri. Reno, Nevada, 


Jack Hargrove	 Jascr T	 tv: N svada. 


The claim is 1500	 feet long and	 0C	 feet wide, and 200	 feet is eIaimci in a 
Nortberiydjrection and 1300	 feet in a SoLh.. Y direction from the location m;:urnen.. at 


which the Notice of Location is posted, lengthwise of the claim, together with 	 feet ;twdth 
on each side of the center of the claim. The general course of the lode deposit and prernscs I:om 
the NOI	 to the	 QUt 


The location and number of each corner of this claim is shown on the claim map that:	 dccl 
herewith. On the ground, each corner of the claim is marked with its appropriate number by 


scribing the wood	 'i 
(Describe method of marking, such as "scribing the wood") 


The description of each corner is as follows (describe the corner(s), such as "4x4 wooden 
post"): 


Corner No. 1 is &	 wooni post 


Corner No. 2 is a	 4x4 wooden post 


Corner No. 3 is a	 4x4 wooden post 


Corner No. 4 is a	 '°	 pos t 


Corner No. 5 is a	 i3d1	 post 


Corner No. 6 is a	 4x4 wooden post 


The monumentation and marking of the corners was completed by the	 27	 day of 
August	 , 191L. 


(Must be within 20 days of posting notice of location) 
The location work consisted of making a claim map as provided in NRS 517.040. Two copies 


of this claim map have been filed with the Lard County Recorder, and the $15.00 lode 
claim filing fee has been paid to the County Recorder. 


cP ' d	 f_Se)temb.r	 19 ae	 i	 ayo 


I


^jtor sign here) ir //// )	 7f,,;. 
Note 1: . Two copies of th's certificate and two 
copies of the claim map must be filed, and the $15 
'filing fcc must be paid, within 90 days after the 
date of posting Notice of Location. 


1\rote 2: "Every person who willfully and knowing-
ly makes a false material statement on the location 
certificate or on any map required by this charr 
shall he guilty of a felony, and upon COflViC;.'.O 
thereof shall he imprisoned in the state prison 
not less than 3 years nor more than 10 ye.." 
NEtS 51.7. 300, Suhsection 2. 


ote 3: The claim map of this claim is filed in the 
County ltccrdcr's Office as Docu-


rnent No. ______________. (may be 'filled in by 
ucator) 


CARLISLE FORM NO. 56 N
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he (she, they) has (have) located the 
Township 20 :	 , Range 40	 in 


County, in the State of Nevada, on 


thai 


Co.


Ccrtititat ofltotatton otobeJlinin tatm 
TO ALL WHOM IT MAY CONCERN: 


The undersigned hereby certifies (certify) 
Iaren 2	 Lode Mining Claim in Section_____ 


the	 °' Pass	 Mining District, in Lanthr 
the	 19	 dayoL_August	 ,19_ZZ.


The name(s) and post office address(es) of the locator(s) is (are) (please print): 



ton Flargrove	 4'O Jasper Ln.	 ro,Nvada. 
(Name)	 (Post Office Address) 


ieith Verniiyea	 8l5 ftteelr Ava. Reuo,Novada. 


Dennis Stacey	 0 Jasper Ln. eno, Nevada. 


Jnck iiargrove	 4'O Jasper Ln. Teno, Ncvada. 


The claim is 1500 feet long and	 00	 feet wide, and	 25	 feet is claimed in a 
southerly direction and_it75 	 feet in a norhci1y direction from the location monument, at 
which the Notice of Location is posted, lengthwise of the claim, together with 300	 feet in width

on each side of the center of the claim. The general course of the lode deposit and premises is from 
the	 :OrLCi	 to the	 )Out 


The location and number of each corner of this claim is shown on the claim map that is filed 
herewith. On the ground, each corner o the claim is m.rked with its appropriate number by 


Scribing Lhe wood 
('Describe method of marking, such as "scribing the wood") 


The description of each corner is as follows (describe the corner(s), such as "4x4 wooden 
post"): 


Corner No. 1 is a	 4x 4 OO d O s t 


Corner No. 2 is a	 4x4 wood post 


Corner No. 3 is a
	 4x4 wood 1)0St 


Corner No. 4 is a	 wood post / 


Corner No. 5 is a	 4x4 UOOd 7OSL	 ' 


Corner No. 6 is a	 4>4 wood post 


The monumentation and marking of the corners was completed by the 27	 day of 
Au,u.st	 , 1912.....	 - 


(Must be within 20 days of posting notice of location) 	 ' 
The location work consisted of making a claim map as provided in NRS 517.040. Two copies 


of this claim map have been filed with the Lander County Recorder, and the $15.00 lode 
claim filing fee has been paid to the County Recorder. 


ated thUs	 7	 day ,of September	 ,19J. 


i-
(Lo,fbr sign here)


Note 1: Two copies of this certificate and two 
copies of the claim map must be filed, and the $15 
filing fee must be paid, within 90 days after the 
date of posting Notice of Location. 


Note 2: "Every person who willfully and knowing-
ly makes a false material statement on the location 
certificate or on any map required by this chapter 
shall he guilty of a felony, and upon conviction 
thereof shall he imprisoned in the state prison for 
not less than 3 years nor more than 10 years." 
NRS 517. 300, Subsection 2. 


Note 3: The claim map of this claim is filed in the 
County Recrder's Office as Docu-


ment. No. . (may be filled in by 
locator) 


RECORDER'S 


RECORDED A7 REQUEST OF 


/1_I 1 9ZAT 2	 M 


ECOK	 OFF CAL. RECORDS PAGE____ 

OF LAN;ER COUNTY, NEVADA 


FEES PAID L±	 - 


FILE NO. ___
COUNTY RECORDER 


CARLISLE FORM NO.56 N 	 '	 '	 I
QO







P_____	 __	 __	 1-


erttticat flLotatton otiJ1I1inin 1Etatm 
TO ALL WHOM IT MAY CONCERN: 	 S 


'j'h undersigned hereby certifies (certify) that he (she, tiyk has (have) l9çatcd the 
Lode Mining Claim in Section	 , Township '' __, Range	 in 


the Nt'i Pass	 Mining District, in	 1	 County, in the State of Nevada, on 
the i	 day of_	 , 19._IL 


The name(s) and post office address(es) of the locator(s) is (arc) (please print): 



!)t	 rrov	 .	 f2'O	 Lii.	 CI.E'V3d.l 


	


(Name)	 (Po8t Office Address) 


. ' i	 c:m iya	 '11:r	 .	 , 


J?.ck	 rov	 429'C., 1	 cr LL.	 CriO, 


Yflt1IS	 iCy	 .	 290 .1'per In.	 (2110, ?evda. 


	


The claim is_1500 feet long and_(00 	 feet wide, and 25	 feet is claimed in a 
:sou2riy direction and_1 ! 75	 feet in a n r!:er) . y direction from the location monument, at 
which the. Notice of Location is posted, lengthwise of the claim, together with 	 feet in width

on each side of the cè'nter of the claim. The general course of the lode deposit and premises is from 
the North	 to the	 ch 


The location and number of each corner of this claim is shown on the claim map that is filed 
herewith. On the ground, each corner of the claim is marked with its appropriate number by 


scrth.ri the wood 
(Describe method of marking, such as "scribing the wood") ' 


The description of each corner is as follows (describe the corner(s), such as "4x4 wooden 
post"): 


Corner No. 1 is a	 44 wood poet	 -	 S 


F	 - 
Corner No. 2 is a	 :O1 I1OSL 


Corner No. 3 is a
	 4.wood p0t 


Corner No. 4 is a	 ..'ood ns t 


Corner No. 5 is a	 wood p0st 


Corner No. 6 is a	 4x4 ; 'ood post 


The monumentation and marking of the corners was completed by the 27 	 day of 
rUSUSt	 , 19_IL. 


(Must be within 20 days of.posting notice of location) 
The location work consisted of makin.g a claim map as provided in NRS 5 17.040. Two copies 


of this claim map have been filed with the County Recorder, and the $15.00 lode 
claim filing fee has been paid to the County Recorder. 


dt
	 day of_September	 1 9._L.t.. 


1


sign here)


LL-


RECORDER'S STp1\IP 

RECL)RDED AT REQUEST OF 


Note 1: Two copies of this cetificate and two 
copies of the claim map must be filed, and the $15 
filing feemust be paid, within 90 days after the 
date of posting Notice of Location. 


Note 2: "Every person who willfully and kn9wing-
ly makes a false material statement on the location 
certificate or on any map required by this chapter 
shall be guilty of a felony, and upon conviction 
thereof shall be imprisoned in the state prison for 
not less than 3 years nor more than 10 years." 
NRS 517. 300, Subsection 2. 


Note 3: The claim map of this claim is filed in the 
County Reco'rder's Office as Docu-. 


ment No. . (may be filled in by 
locator) 


CARLISLE FORM NO. 56 N
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rtitcat otlLotation ot1Lobcfi11itnin ctaim 
TO ALL WHOM IT MAY CONCERN: 	 ) 


The undersigned hereby certifies (certify) that 
aren 4	 Lode Mining Claim in Section_________ 


the_	 Mining District, in_ 
the	 19	 day of_AUusL	 , 19.i.


he (she, they) has (have) located the 
Township 20_N._, Rangefl_ . . in 
_County, in the State of Nevada, on 


The name(s) and post office address(es) of the locator(s) is (arc) (please print): 



Dn irove	 4290 Jasp.r Ln. 2no, Nevada. 
(Name)	 (Post Office Address) 


Jacl Uarrove	 4290 Js per in, erJo ) evada. 


Dennis Stacey	 4290 Jasper in. eno, Nevada. 


Neith Verrniiyea	 816 "heeier Ave. Pcno, Nevada, 


The claim is_	 feet long and	 00	 feet wide, and	 25	 feet is claimed in a 

northtriy direction and_1475 feet in a 01LhCr1Y direction from the location monument, at 
which the Notice of Location is posted, lengthwise of the claim, together with 	 J"	 feet in width

on each side of the center of the claim. The general course of the lode deposit and premises is from 
the noi:h	 to the SOUth 


The location and number of each corner of this claim is shown on the claim map that is filed 
herewith. On the ground, each corner qf the claim is marked with its appropriate number by 


sen aiw: ..oe wood 


(Describe method of marking, such as "scribing the wood" 


The description of each corner is asfollows (describe the corner(s), such as "4x4 wooden 
post"): 


Corner No. 1 is a	 wood post: 


CornerNo.2isa C	 wood nost 


Corner No. 3 is a 44 wood post 


Corner No. 4 is a	 wood pOst.	 /' 


Corner No. 5 is a	 \.')Od post 


CornerNo.6isa	 ' ,4 wd pcmt 


The monumentation and marking of the corners was completed by the 27 day of 
August	 , 19._ZL. 


(Must be within 20 days of posting notice of location) 
The location work consisted of making, a cIaim map as provided in NRS 517.040. Two copies 


of this claim map have been filed with the Lffler __County Recorder, and the $15.00 lode 
claim filing fee has been paid to the County Recorder. 


th	 '	 day of	 Septeiiibr	 19_iL. 


/ (Lo or sign heçe) 


/,
	 1 


Note1: Two copies of this c&tificate and two 
copies of the claim map must be filed, and the $15 
filing fee must be paid, within 90 days after the 
date of posting Notice of Location. 


Note2: "Every person who willfully and knowing-
ly makes a false material statement on the location 
certificate or on any map required by this chapter 
shall be guilty of a felony, and upon conviction 
thereof shall be imprisoned in the state prison for 
not less than 3 years nor more than 10 years." 
NRS 517.300, Subsection 2. 


Note3: The claim map of this claim is filed in the 
County Recor.der's Office as Docu-


ment No. ______________. (may be filled in by 
locator) 
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erttficate o iLotation of iLobt jHnin (Ctaim 
TO ALL WHOM IT MAY CONCERN: 


The - undersigned hereby certifies (certify) 
Lode Mining Claim in Section______ 


the_Nc:J Pass	 Mining District, in_ 
the	 dayof_Aut.sL 	 ,19i.


thai he (she, tJiçy), has (have) located the 
Township	 '	 , Range 40	 in 


County, in the State of Nevada, on 


The name(s) and post office address(es) of the locator(s) is (are) (please print): 


In	 rov.	 29O Je Ln.	 no, Novada. 
(Name)	 (Post Office Address) 


Jack Harrove	 4290 Josper Ln. "no, N:vLlda. 


Dennis Stacey	 4290 Jasper Ln. r.erto, 


ei th 1'2r	 lye'a	 01	 he1;ar .vc.	 rio , evJa. 


The claim is_1 5CC) f.et long and 'O0	 feet wide, and	 25 feet is claimed in a 
norther1'	 wuthr" 


	


I direction and	 feet in a	 direction from the location monument, at 
which the Notice of Location is posted, lengthwise of the claim, together with 	 feet in width

on each side of the. center of the claim. The general course. of the lode deposit and premises is from 
the flOXth	 to the SOUt 


The location and number of each corner of this claim is shown on the claim map that is filed 
herewith. On the ground, each corner of the claim is marked with its appropriate number by 


scxH. ne 
(Describe method of marking, such as "scribing the wood" 


The description of each corner is as follows (describe the corner(s), such as "4x4 wooden 
post"): 


Corner No. 1 is a 4N4 :ood. post 


Corner No. 2 is a 4x4 wool. post 


Corner No. 3 is a 4x4 wood Dost 


Corner No. 4 is a 4x4 wood
	


St 


Corner No. 5 is a	 4 wood post	 /1 


Corner No. 6 is a	 700l post 


The monumentation and marking of the corners was completed by the	 27	 day of 
August	 , 197... 


(Must be within 20 days of posting notice of locatkrn) 
The location work consisted of making a claim map as provided in NRS 5 17.040. Two copies 


of this claim map haVe been filed with the County Recorder, and the $15.00 lode 
claim filing fee has been paid to the County Recorder. 


Datedthi	 •7	 day of	 September	 72 


(Loca	 sign he're)	 0 


_______________ 


Note1: Two copies of this certificate and two 
copies of the claim map must be filed, and the $15 
filing fee must be paid, within 90 days after the 
date of posting Notice of Location. 


Note2: "Every person who willfully and knowing.. 
ly makes a false material statement on the location 
certificate or on any map required by this chapter 
shall be guilty of a felony, and upon conviction 
thereof shall be imprisoned in the state prison for 
not less than 3 years nor more than 10 years." 
NRS 517.300, Subsection 2. 


Note3: The claim map of this claim is filed in the 
County Recor.der's Office as Docu-


ment No._. (may be filled in by 
locator) 


CARLISLE FORM NO.56 N


RECORDER'S.-STAMP 


ECORDED AT JEQUEST OF 


______ 19.72AT22'9M 
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he (she, thej) has (have) 
Township	 , Range 


County, in the State of


located• the

in



Nevada, on 


that


S	 S	 p


Qcertittcate ot location ot lobe 1inin Qtaim 
TO ALL WHOM IT MAY CONCERN: 


The undersigned hereby certifies (certify) 
'	 Lode Mining Claim in Section ______ 


the	 Mining District, in	 LandLr 
the	 day of_'-'	 , 19_1


The name(s) and post office address(es) of the locator(s) is (are) (please print): 



on Tarrove	 4290 Jasper in. crLo, cvada 
(Name)	 (Post Office Address) 


Jack Nar;rove	 4290 Jasper Ln. 'eno, Nevada. 


Oemiis Stacay	 4290 Jasper In. Teno, Nevada. 


ei th aruii lyea	 hee ler i\VC . P.eno , Nevada. 


The claim is_1 500	 feet long and	 00	 feet wide, and	 2 5	 feet is claimed in a 
:ortheri. direction and_1. 4	 feet in a Southerly direction from the location monument, at



which the Notice of Location is posted, lengthwise of the claim, together with _________feet in width 
on each side of the center of the claim. The general cdurse of the lode deposit and premises is from 
the north n	 to the SOUth 


The location and number of each corner of this claim is shown on the claim map that is filed 
herewith. On the ground, each corner of.the claim is maxked with its appropriate number by 


scribtr the wood 


(Describe method of marking,.such as "scribing the wood") 


The description of each corner is as follows (describe the corner(s), such as "4x4 wooden 
post"): 


Corner No. 1 isa wood post 


CornerNo.2isa 4x4 wood post 


Corner No. 3 is a 4	 wc' oci	 post


Corner No. 4 is a	 '.'oo u ros t	 /' 


Corner No. 5 is a 4x4 wood post	
//



Corner No.6isa 4x4 wood post 


The monumentation and marking of the corners was completed by the 27	 day of 
August	 , 19....i. 


(Must be within 20 days of posting notice of location) 
The location work consisted of making a claim map as provided in NRS 517.040. Two copies 


of this claim map have been filed with the Iinc1er County Recorder, and the $15.00 lode 
claim filing fee has been paid to the County Recorder. 


ted this_/	 day of	 September	 72 


(Locar)4gn here)	 ( / )	 7 \ 
•i-•r--i/_-eqy 	 _______________________ 


/1	 _________________________ 
Note1: Two copies of this cert[ficate and two 
copies of the claim map must be filed, and the $15 
filing fee must be paid, within 90 days after the 
date of posting Notice of Location. 


Note2: "Every person who willfuil.y and knowing-
ly makes a false material statement on the location 
certificate or on any map required by this chapter 
shall he guilty of a felony, and upon conviction 
thereof shall be imprisoned in the state prison for 
not less than 3 years nor more than 10 years." 
NRS 517.300, Subsection 2. 


Note3: rrhe claim map f this claim is filed in the 
County Recorder's Office as Docu-


ment No._. (may be filled in by 
locator) 


CARLISLE FORM NO.56 N


RECORDER'ST 
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LEASE OF MINING CLAIMS 


	


•	 S INDENTURE made and entered into this /day of 


	


• 	 • , l973, by and between DON. HARGROVE', 
KEITHRMILYEA.,ENNIS STACEY and JACK HARGROVE, hereinafter 
ref e^.^d to . asESSORS, joined pro forma herein by their re-
spec4ve spouses, and MARDON, INC., a Iew Mexico corporation 
With offices at 24 ,04 Western Avenue, Farmington, New Mexico, 
hereinafter referred to as LES,SEEQ 


WITNESSETH:	 .	 '	 ' ' 


	


•	 WHEREAS, Lessors are the owners' of the following de-
scribed Lode Mining Claims situated in Township 20 North, 
Range 40 East in 'the New Pass Mining District in Lander 
County, Nevada, as evidenced by Certificates of Location of 
Lod.e Mining Claims,. 'to-wit: 	 .	 ' 


	


• 	 , 	 a 'Certificate dated September 7, 1972, 


	


•	 filed for record on September 11, 1972, 
and recorded in Book 112 at Page 89 of 
the Lander County records, 'covering the 
Maren #1 claim. 


b. Certificate dat ,ed September 7, 1972, 
filed for record on September 11, 1972, 
and recorded in Book 112 at Page 90 of 
the Lander County records, covering the 
Maren #2 claim. . 


c	 Certificate dated September 7, 1972, 
filed for record on Septrmber 11, 1972, 
and recorded. in Book 112 at Page 91 of 
the Lander County records covering the 
Maren #3 claim0 


d. . Certificate dated September ' 7, 1972, 
filed for recor'd on September ' 11, 1972, 
and recorded in Book 112 at Page 92 of 
the Lander County' .records cover\ing the 


	


• ' 	


. 	 Maren #4 claim 0 . '. 
e. Certificate dated September 7, l972, 


, filed for record on Septemer 11, 1972, 
and recorded in Book 112 at Page 93 of, 
the Lander County records cbvering the\ 
Maren #5 cla.imQ 


• 	 f• Certificate dated September 7, 1972, 
filed for record on September 11, 1972, 
and recorded in 'Book 112 at Page 94 of' 
the Lander County. records covering the 
Maren #6 claim, • and	 ' 


WHEREAS, Lessor is desirous of leasing and Lessee is 
dcs:i.:r ous o:C acq u.n. t .i ng a loaso of tho afo:i.csaid m:i.n:i.ng claims 
upou car 1; a:i.n terms and cond it :io'ris 


NOW THEREFORE, for and in consideration of t'he sum of 
$l00O and other valuable considerations, the receipt 
which is hereby acknowledged by Lessors, Lessor's have and do 
by these presents grant, demise,,. lease and let unto Lessee 
the above described 6 mining claims, subject to the follow-
ing terms and conditions: . 


l	 The term of this lease shall be for a period"of 
five . (5) years and as long thereafter as commercial pro-
duction of ore is had.	 ' ' 


-1-







.'	 :.,, 779s. 
BOO( OLLPAGE 


2	 Lessee agrees on or before June 1, 1973, to corn-
inence mining operations on the, above 6 claims at 'a location 
of its choice; said operations shall onsist'of driving a' 
crosscut approximately 175 feet to intersect the ore vein 
and thereafter drifting on the vein in an effort to explore 
the existing ore bodies 0 In this connection Lessee 'agrees, 
after commencement of operations, to.continue same with due 
diligence and in a good and workmanlike manner0 


3. If exploration produces ore bodie\ Lessee agrees 
to mine the ore bodies, if, in'the sole decisi' on of Lessee, 
the ore bodies are of commercial value; at Lessee's sole 
discretion it may construct "a mill0 


4. Lessee agrees to pay Lessors, as their interest is 
now or hereafter stipulated, the following royalty on 'all ore 
bodio produced by Lessee from the above leased premises: 


•	 a.. 10% of the net returns from the sale 
of mill production, less freight from 
mill to point of sale, on all ores 


•	 having a milled recovery value of up 
to $50000 a ton0 


b 0 15% of the net returns from the sale 
of mill production, less freight from 
mill to point,of sale, on all ores 
having a milled recovery value of 
$50.00 a ton up.to $75.00 a tone 


c. 20% of the net returns from the sale of, 
mill production,. less freight from mill 
to point of sale,' on all ores having a 


'milled recovery value of $75.00 a ton 
up 'to $100.00 per ton0 


d. 25% of the net returns from the sale of 
mill production, 'less freight from mill 
to point of sale, on all ores having a 
milled recovery value of $100.00 a ton 
or more. 


'5. All royalty paid by Lessee shall be paid within 30 
days following receipt of payment from the sale of all prod-
ucts produced hereunder; in this connection Lessee shall fur-
nish Lessors, at the time of each royalty payment, a s 't.te-
ment showing 'the kinds and amounts of products produced and 
sold,' the sales price ,therefor,'the name and address' of the 
purchaser thereof and the freight charges pertaining to the 
sale from which the royalty payment is made0 


6. Lessee agrees to hold Lessors free' and harmless 
from any and all claims and demands of whatsoever nature a-
rising out of Lessee's operations on the leased premises0 
Lessee agrees to carry adequate workman's compensatthn insur-
ance on its employees, adequate public liability insurance, 
and further agrees' to abide by all Federal, State, and local 
rules and regulations pertaining to its operations 0 In parti-
cular, Lessee agrees to carry out and record, as required, 
any and all assessment work on the leased claims 0	 • 


7. Lessors agree that Lessee may, in the event it deems 
it necessary', procure a U. S. Department of the Interior, Of-
fice of Minerals Exploration loan in the amount of $20,000.00 
for the purpose of carrying out mining activities hereunder, 
and in the event of said loan, 'Lessors agree to subordinate 
their rights hereunder to said'loan agreement.	 ' ' 


THIS AGREEMENT to be' binding on the parties hereto, 
their heirs, successors and 'assigns	 '	 ' 
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•	 iN \\I'iNLSS JLhLOr, we have hereunto 	 our hands and 


seals the date a. ementioned. 


BOOK N	 / PAGE	 Denniacey 


A1	 (-r I 


Don Hargrove A
	


Máren S. Haroe	 0 
-	 ./1 


Keith Vermilyea	 9
	


Aili Vermilyea	 '' 


RLith Hargrove 


dTE OF	 \&Li LT\ 4 __• ) 
(7 


COUNTY OF ____________________ ) 


The foregoing instrument was acknowledged before me 
this day of ,1973, by DON HARGROVE 
and MAREN S. HARGROVE, husband an' wife 


• H ____ 
Notary Public 


My commiss iou expires 


STATE OF
	


) 
) 


COUNTY OF
	


) 


• The foregoing instrument was acknowledged before me. 
thIs _____ day of	 p.	 197), by }çEITH\RMILYEA 


• and AILI VERMILYEA, husband ar/d wife r&-Jii -/J,Pe 
•	 , / 


My commission expires:


IRJYA ADAMS 


•t	 jpiy P%	 oJjyada Woflt Pttblic 
M Conimission Expires April 28, 7975 


.fttIIJ,,SI,UII1**b 


•	 STATE OF	 L&j	 • ) 	 S	 S 


• 	 • 	


S 	 )ss	 S 


COUNTY OF	 • ) 


• • • The foregoing instrument was acknowledged before me 
this (—	 day of ______________, 7 , by DENNIS •STACEY 
a single man	 S 	 • 


• 	 S 	


•	
RkbEDTREQUST/OF 


My commission expires	 ____ 


	


•	 BOOK_1-GTC' 


	


• •	 OF	 CJU	 ', 


STATE OF	 • 	
S • ) 


	


_________________________ 


•	 FEES PAID	 •••	 S 


• COUNTY OF	 • 	


S 


• 	 S 	 •	 FILE NO. 7 
• The foregoing Instrument ws c1	 '	


CTY RERER 


this _______ da	
a nowedged before me	 • 


and RUTH HARGROVE, husband a wife' 1973, by CKHGROVE 


• 	 S 	 • 	 S 	


•


IRMA ADAMS 


• vI y c o rnni 5 j on	 p j r	 :	 S — •_ •


	 ,







o	 .. 
It 


\


H 
Q(lW	


k 
/	 ^


- 
• 	


••	 H A 


Do'	 '• 


00


H H


k 


t.oc• 
1	


b 


-	 •--


iT14P oF,T,4'EN '?OC1P OFLOE C4/t4S 
NEW P4SS P1/N/'VG .D/f77'/Cr	 • 	 ••	 • 



LANDER COwVryNE/,4D,q • 


LOC,q7ED /.2//J7/972	 I 


73r 
JACK 1ACOVt	 OX 2O7 


rw Vrfffvl /LYt4 J REIVO ty'iV/LOA 


7JEN/V15 STACY	 WESTiE'I'/ 
DON HGROVJ	 ?111If4rON gM.	 •• •	 •







	


•	 o 


•	 •	
•	 L 


	


A	 •	 •	 \ 


•	 • •	 • -\\J	 •-•.-••.-••	 •	 -•-•-.•--•••	 ••-•	 • 1 
\t	 0	 '.	 •	 . 	 i.	 ; 


•	
••.	 k	 \\ -	 •• $•	 •	 • 


H	 •	
•• 


•	 •	 I. 


V	 •	 •	 •	 •'	 _V\:	 ••	 • 


\	 •\\ 
\	 pcE/vrxc,Na-' 
\	 •:	 •H	 • 


\
\	 . •	


•	 -4 \_--_ / 90	 •	 • 


•	 • •
	 DIP V5' 'T	 • 


PLAN OP ITAREN VE/IV 


	


\Hovvuv XC/7 PI?OP2SEDOR/,r •	 •	 • •. 
\A,vQPeNr4irr4wooPENcvr 


	


tl4IrDON z,'vc L	 yJ4' p,c 


•	 .	 •	 \ t'/J/V/N6	 /S7 LANLE1\ COd IVEY.	 •	 • H 
F?UNTON AP	 H /973 


•	 •••	 •	 ••.• •	 •,	 •	 :1	 •••	 •	 'II	 i, 


•	 .	 •• ••	 •	 •







	


- 	 A38"9ozJ/97


.p



	


EL7950!	 ..- - 


t:


,
- 


• Z.cAr'a'vXCvr o'V v'w Eh 77SO	 • 


- 	 1• 
SEC 770/V 0 F ,7/4 RE/V Vff/N	 - - - - -	 - - --	 - 


LOOK/NE $1lW 
•	


/f 4 R-OON INC L ^1 S E.	 ;_	 -	 -	 • 



/V W f'ASS tT/N//V P / 7 
• 	 . 	 Co A/EY4	 :	 •• • 	 . • 


6"?IL-WrON(T4PE	 //73 •:•-
/". /00'







fr 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 


345 Middlefield Road 
Menlo Park, California 94025


DFFICIM

copy



0. M. B.

RECEIVED 


JAN 3O 1975 


INITLIALSICODE 


January 27, 1975 __J__ 


MEMORANDUM 


To:


	


	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer 
Region II 


Subject: OME-6884 (Gold-Silver) 

Mardon, Inc. 
Maven Lode Group 
Lander County, Nevada 
Contract 2311 


Enclosed is a summary-type Final Field Report for the subject 
exploration project.
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1i I-.'. 
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FINAL FIELD REPORT - OME EXPLORATION PROJECT 


By H. K. Stager, Field Officer, Region II 


January 27, 1975 


1. OME688Li. (Gold-Silver) 
Mardon, Inc. 
Maren Lode Group 
Lander County, Nevada 
Contract 2311 


Operator:	 Mardon, Inc. 
Don Hargrove, President 
7239 E. Camino Vecino 
Tucson, Arizona 85715 


Property:	 Consists of six (6) unpatented lode mining claims in 
sec. 10, T. 20 N., R. '.1-0 E., MDBM, New Pass mining 
district, Lander County, Nevada. These claims are 
shown on a map attached to the contract and are recorded 
at Austin, Nevada as follows: 


Claim Name	 Book	 •Page 


Maren No. 1	 112	 89 
Maren No. 2	 112	 90 
Maren No. 3	 112	 91 
Maren No. '4-	 112	 92 
Maren No. 5	 112	 93 
Maren No. 6	 112 


Ownership: The Operator was in possession of the claims by virtue 
of a Lease of Mining Claims between Don Hargrove, 
Keith Vermilyea, Dennis Stacey, and Jack Hargrove, 
Lessors and Owners, and the Operator dated January 16, 1973. 
A Lien and Subordination Agreements executed by the owners 
and dated January 16, 1973 was attached to the contract. 


2. Purpose of	 The purpose of the project was to explore by crosscutting 
Prôjëct:	 and drifting for gold- and silver-bearing ore shoots in 


or along the Maren quartz vein which cuts rocks in the 
Havallah sequence of Pennsylvanian and Perinian age. 


3. Contract:	 Dated August 3, 1973, for a term of 6 months. 
Original contract amount - $20,000.00 
Government participation (75%) - $15,000.00 


Amendment No. 1, dated November 21, 1973 allowed a 6-month recess in 
the work during the winter and extended the time for 
completion to 12 months. 


ii
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4.. Proj.ect : Work: Started.August.15, 1973. Completed on.August 3, 1974. 


Cost Items Authorized COmpleted 
Units Rate... AmOunt Units	 Amount 


Crosscutting and 
drifting	 500 ft $38/ft $19,000.00 510 ft	 $19,375.00 


Timbering	 80.ft $10/ft 800.00 46 ft	 460.00 


Assaying for gold 	 40 'sampie..... .	 200.00 33 spis	 165.00 
and silver	 samples 


Total estimated cost of project $20,000.00 $20,000.00 


Government participation at .75% $15,000.00 $15,000.00 


Paid to the Operator . $15,000.00


The Government retained no equity in any of the materials used. 


Efféctivéness Of the wOrk: Because of complex faulting in the area of the 
primary target, the allowable footage for 
crosscutting and drifting was not . sufficient 
to adequately explore the target. Additional 
work will be required. 


Efficiencyof the Operator: The work was done efficiently, but because of 
severe weather conditions and inadequate . fuel 
supplies the work required a longer time to 
complete than was anticipated. 


5. Reports: 


Operator's FinalReport: An acceptable Final Report was received on 
September 10, 1974. 


Audits:	 Inasmuch as this was a short-form contract 
containing only three fixed unit cost items, 
an audit was not required or requested. 


Final payment was made to the Operator on 
September 18, 1974. 


Royalty Review: There was no ore mined or sold during the 
period of the contract and no royalty was 
due the Government. A Royalty Review was 
not requested. 
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6.	 Project results: 


Discoveries: There were no significant discoveries of gold-
or silver-bearing material. 	 Assays for the 33 
samples, obtained from material cut by the cross-


•	 cuts and drifts, indicated a trace to 0.08 ounce 
of gold and 0.1-1.6 ounces of silver per ton.	 No 
ore reserves were discovered as a result of the 
work.	 However, prospecting by the Operator on 
the surface along the strike of the Maren vein has 
exposed ore that assays as much as 148 ounces of 
silver per ton with about 0.30 ounce of gold. 
This exposure is about 400 feet north of the present 
face of the OME drift and is a favorable target for 
the additional exploration planned by the Operator 
for this coming season. 


Certification: The OME work did not result in a discovery of minable 
ore and certification was not recommended.	 The 
Operator was notified on January 8, 1975 that the 
Government retains no claim or lien against the 
property. 


Production: There was no ore mined or stockpiled during the period 
of the contract. 


Royalties: There was no ore sold and no royalties were paid or 
due the Government. 


7.	 Geologic Summary:	 The ore bodies that have been mined in the New Pass 
district consist of gold- and silver-bearing ore shoots 
in	 uartz veins along steeply dipping faults that cut a 
massive greenstone unit in the Havallah sequence of 
Pennsylvanian and Permian age. 	 The ore minerals are 
free gold and argentiferous lead and copper .sulfides, 
carbonates, and oxides.	 The ore shoots at the nearby 
New Pass Mine are from a few inches to as much as 10 
feet thick, but where mined averaged about 3 feet. 
They are as much as 300 feet in length and have been 
mined downdip for as much as 500 feet.	 There has been 
no production from the Mardon property, but nearby 
mines have yielded about 35,000 tons of ore that 
averaged about 1 ounce of gold and 1 ounce of silver 
per ton.
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FINAL FIELD REPORT - ONE EXPLORATION PROJECT 


By H. 1< Stager, rield Officer, 1egion II 


• .	 January27, 197$.	 . 


1. OME-6884 (Gold-Silver) 	 .	 .	 .	 . . . 
Mardon, Inc.	 . 
Mareri Lode Group 	 .	 . . 
Lander County, Nevada	 . 
Contract 2311	 .	 .	 ..	 . . '. . 


Operator: Mardàn, Inc. 
Don Hargrove, President 
7239 E. Cainino Vecino 
Tucson, Arizona 85715	 .	 ,. 


Property: Consists of six (6) unpatented lode mining claims in 
sec. 10, T. 20 N, R. O E., MDBM, New Pass mining 
district, Lander County, Nevada. These claims are 
shown on a map attached to the contract and are recorded 
at Austin, Nevada as follows: 


	


Claim Name	 Book	 Page 
Maren N0.. 1	 112	 89 
Maren No. 2	 • ..	 1.12	 90 
Maren No. 3	 .	 112	 •. 91 
Maren No. 4	 112	 92 
Maren No. 5	 112	 93 
Maren No. 6	 112 


0Wnershp: The Operator was in possession of the olaims by virtue 
of a Lease of Mining Claims between Don Hargrove, 
Keith Verrnilyea, Dennis tacey, and Jack Hargrove, 
Lessors and Owners, and the Operator dated January 16, 1973 
A Lien and Subordination Agreements executed by the owners 
and dated January 16, 1973 was attached to the contract. 


2. Purpose of	 The purpose of the project was to explore by crosscutting 
Project:	 and drifting for gold- and silver-bearing ore shoots in 


or along the Maren quartz vein which cuts rocks in the 
Havallah sequence of Pennsylvanian and Permian age 


3. Contract'	 Dated August 3, 1973, for a term of 6 months 
Original contract . amount	 $20,000.0C>

Government participation (75%) - $15,000.00 


Amendment No 1, dated November 21, 1973 allowed a 6-month recess in 
- the work during the winter and, extended the time. for 


completion to 12 months. 
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4.	 Project Work:	 Started August 15, 1973	 Completed on August 3, 19714. 


Cost Items Authorized	 Completed 
Units 1käte	 Amount	 Units	 Amount 


Crosscutting and 
drifting	 500 ft	 $38/ft	 $19,000 00	 510 ft	 $19,375 00 


Timbering	 80 ft	 $10/ft	 800.00	 46 ft	 460.00 


Assaying for gold 	 40	 "sa!np1e	 200.00	 33	 165.00 spis and silver	 samples 


Totalestimated cost of project	 $20,00O.00	 $20,000.00 


Government participation at 75%	 $15,000.00	 $15,000.00 


Paid to the Operator $15,000.00 


The Government retatned no equity in any of the materials used. 


Effectiveness of the work Because of complex faulting in the area of the 
primary target, the allowable footage for 
crosscutting and drifting was not sufficient 
to adequately explore the target 	 Additional 
work will be required. 


Efficiency of the Operator: The work was, done efficiently, but because of 
severe weather conditions and inadequate fuel 
supplies the work required a longer time to 
complete than was anticipated. 


5.	 Reports: , 


Operator's Final Report An acceptable Final Report was received on 
September 10, 19714. 


Audits' Inasmuch as this was a short-form contract 
containing only three fixed unit cost items, 
an audit was not required or requested. 
Final payment was made to the Operator On 


• September l8, 1974. 


Royalty Review' There was rio ore mined or sold during the 
period of the coi'itract and no royalty was 
due the Government	 A Royalty Review was 
nOt x'eque8ted.	 ,.	 , 
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6. Prolect results'


V	 I £ U'	 VV TJV	 £&IJ	 V	 ld 


or silver-bearing material 	 Assays for the 33 
samples, obtained from material cut by the cross-
cuts and drifts, indicated a trace to 0.08 ounce 
of gold and 0 1-1.6 ounces of silver per ton. 	 No 
ore reserves were discovered as 	 result of the 
work.	 However, prospecting by the Operator on 
the surface along the strike of the Maren vein has 
exposed ore that assays as much as 148 ounces of 
silver per ton with about 0 30 ounce of gold. 
This exposure is about 40O feet north of the present 
face of the OME drift and is a favorable target for 
the additional exploration planned by the Operator 
for this coming.season. 


Cert1ficaton: The ONE work did not result in a discovery of minable 
ore and certification was not recommended.	 The 
Operator was. notified on January 8, 1975 that the 
Government retains no claim or' lien against the 
property. 


Production: There was no ore mined or stockpiled during the period 
of the contract. 


Royalties. There was no ore sold and no royalties were paid or 
• due the Government. 	 .. 


7	 Geologic Summary; The ore bodies that have been mined in the New Pass 
district consist of go1d	 and silver-bearing ore shoots 
in quartz veins along Steeply dipping faults that cut a 
massive greenstone unit in the Havaflah sequence of 
Pennsylvanian and Perniian age	 The ore minerals are 
free gold and argentiferous lead and copper sulfides, 
carbonates, and oxides,	 The ore shoots at the nearby 
New Pass Mine are from a few inches to as much as 10 


• feet thick, but where mined averaged abut 3 feet. 
• They are as much as 300 feet in length and have been. 


mined downdip for as much as 500 feet. 	 There has been 
no production from the Mardon. . property, but nearby 
mines have yielded about 35,000 tons of ore that 
averaged about 1 ounce of gold and 1 ounce of silver 
perton.	 .	 .•	 .
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UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
Office.of Minerals Exploration 



345 Middlefield Road

Menlo Park, California 94025.


September 30, .1974 


MEMORANDUM 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer 
Region II 


Subject: OME-6884 (Gold-Silver) 

Mardon, Inc. 
Maren Lode Group 
Lander County, Nevada 
Contract 2311


Interim Inspection 


An interim inspection of the subject project was made by.the Field 
Officer, accompanied by Mr. Don Hargrove, president of Nardon, Inc., 
on September 26., l97. 


Since the last inspection on August 28. (Report dated August 30, 1974), 
an additional 26. feet of drift and about 100 feet of crosscuts has been 
completed. Some additional timber has been installed and more will be 
required as much of the crosscut is in intensely fractured rock. All 
of this work has been at the Operator's expense. 


The crosscuts, driven about 50 feet east and west from the drift, 
indicate that the weakly mineralized zone that has been followed by the 
drift is the principal fracture. Samples of the quartz veinlets exposed 
along the main drift yield assays of a trace to 0.01 ounce of gold and 
less than 2 ounces of silver per ton. 


The Operator planned to close down the work on September 27 for the winter 
and resume the driving of the drift next spring, hopefully with ONE 
assistance. An application for additional funds is being prepared and 
will be submitted later this year. 


The weak mineralization found by the work completed to date does not 
justify certification.


H. K. Stager 
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration



345 Middlefield Road 

Menlo Park, California 94025


August 30, 1974 


MEMORANDUM


Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer 
Region II 


Subject: OME-6884 (Gold-Silver) 

Mardon, Inc. 
Maren Lode Group 
Lander County, Nevada 
Contract 2311


Interim Inspection 


An interim inspection of the subject project was made by the Field 
Officer accompanied by Mr. Don Hargrove, president of Mardon, Inc., 
on August 28, 1974. 


Since the last inspection on July 24, 1974 (Report dated July 30, 1974), 
about 80 feet of new drift and crosscut has been completed. The 
face of the drift is now about 75 feet past the downdip projection 
of the Hargrove-Peterson shaft and is still in a highly altered, 
sheared, and mineralized zone containing thin veinlets of quartz 
and calcite. There is some copper staining and car samples of the 
drift material assay as much as 1.6 ounces of silver and a trace 
of gold per ton but no minable ore has been found. 


All of the work authorized by the contract was completed by August 3, 
when the time for completion of the work expired. The Operator has 
continued the drifting at his own expense, including some additional 
timbering and assaying. He will continue the work until forced to 
stop by the end of the season, expected to be about mid-October to 
early November.







.	 I 


The Operator was informed that his request, dated . July. 24, 1974,. 
for an amendment to the contract .authorizing additional dTifting 
could not be granted because of the lack of funds available to the 
OME during the first quarter of fiscal year 1975. .He wishes his 
request to remain in effect so that if arid when any funds do become 
available, later in the year, OME will consider granting him 
authorization for additional work either by amendment or by a new 
contract. He plans to continue exploration work next spring if he 
can obtain. financial assistance from the OME or other sources. 


The Operator is preparing the final voucher and report for the 
completed work and will submit them during early September. 


H. K. Stager
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rn UNITED STATES 
DEPARTMENT OF THE . INTERIOR S 


GEOLOGICAL SURVEY



OFFICE OF MINERALS EXPLORATION 


FORM 9-1648 
MARCH 1968


-'V.


OPERATOR'S MONTHLY VOUCHER	 For Month of I to	 AUgUSt 197Z '	 Docket No. OME-	 . 


Contract t4-08-0001 


	


Operator's Name	 MAID0N 1N.	 :' '. Contract Amount 	 $_20.000.00 


	


Address	 Box 67,	 stmfl, N4s 893*0	 Govt Participation %75 $ 15p 000.00 
V 	


. .. FOR OPERATOR'S . USE	 .	 V 	
. 	


.. 	 FOR GOVERNMENT USE ONLY 


COST ITEMS	 .	 .	 .	 .. 
(FROM EXHIBIT A)


.	 .	 TIllS. MONTH 


UNITS	 '	 COTS


TO DATE	
V 	


V 


UNITS	 COSTS


THIS! MONTH 


.	 UNITS	 COSTS


'	 TO DATE 


UNITS	 COSTS 


Czscutti	 & DriftIn 10 $ i7$.00 $10' $	 19.5?5.O( ,ô $ 3 J/O _________ 


0 0.. .iS6.1460,o4 V.,,.O . ___ _____ ___________


33 165.Of ____ o ____ ________ _______________ ____ ______ 


V . / 	


.. V• , ,


•V V ., 	 V 	


V 	 V _____ _________ 


TOTALS $ 375.00	 $	 20,000.00 $	 $c', cO "
certify that the above bitt is correctand just end that payment theretor has not been received.	 .	 V 


Date	 Mi	 *payee MABDON I, 


Per D0 0v*	 .	 Title P	 sub	 .	 V V 


°When a voucher is signed orj4lpt ' in the name of a company or corporation, the name , of the person writing the company or corporate 
name, an well as the capacjoç in which he iigns, muet aDpear. ' For eoample "John Doe Company, perJohn Smith, Secretary,'! or "Trees. V 
user," as the case may bet 


A willfully falsestatement or representation to any department or agency of the United States as to any matter within its iurisdictiOn is a 
criminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, suiect to field 
V	


ivation and addit. 


'Signature	 '_V	
OMFOfficer 


V	 ,	 'V	
, 


V Approved, for:' 	 VQ2 ?'J. c2 £ 
(SUBJECT TO AUDIT) 	 ' 


Signature	 V 


' 1 8 1974	 't9	 • 0 9 A 
(SEE OTHER SIDE) 







FOR OPERATOR'S USE
	


FOR GOVERMENT USE 


REMARKS
	


REMARKS 


\ \\


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is he voucher basis for 
payment of the Government's share of the cost. 


SECOND, the Operator's Narrative Report isa concise description of the work performed, results accomplished, and any unusual situations 
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sections of this eport to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Governmeflt's 
share of the costs. The Operator Or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu - 
mentary evidence consistingof: (a)'certified copis or .trnscripts of payrolls which list each employee, wage rate, period of employment, grdss earhings, 
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes, 


em p loyee's liabikty insurance, and depreciation of Operator-ow,nedequipment. The certification may bestated thus, "Certified True Copy", followed by 
the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 
impracticable for an Operator to submit this material. In any case of waiver of this requirement an "on-site" audit by an OME auditor is mandatory prior to 


payment of the f-i$al Operator's Monthly Vouc
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75 LESTER AVE. 


cw_ 71eiada	 - 
?'u	 7	 1974 FRANK W. JONES	 Phono 


Assayer-Chemist	 329-1080 


AY CERTIFICATE FOR: Mardon ?iniri:; Co., ieno, flev. 


ILVFU 
--	 SAMPLE	 O.-1N	 ()/1N 


--	 1202	 0.30	 143.O -	 c r 


1203	 0.03	 1.4 


!t-	 /	 -,	
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* '-r,	 ./-;-i.'y	 - 


-	 - 
d


ltee'a4a	 af ZJjC'ee 
675 LESTER AVENUE 


!ecadci 
NK W. JONES	 June 21, 1974 
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MARDON INC. 


Box 67. 
Austin, Nevada 89310 


31 August 1974 


Mr. H, K, Stager, Field 0ficer 
Office of Minerals Wxploration 
345 MiddlefieU Road 
Menlo Park, California 94025 


Re: OME-6884 (Gold-Silver) 
Mardon Inc. 
Maren Lode Group 
Lander County, Nevada 


Dear Mr. Stager: 


We would very much appreciate an amendment to our original 
ONE loan in the amount of six thousand dollars total. 


At the present rates this would work out as follows: 


Drift and Orosscut @ $38 .00 per foot. x 150 feet= $ 5700.00 
Timber @ $OOo per foot x 25 feet =	 250.00 
Assays @ $5 .00 each x 10 =	 50.00 


TOTAL..... 	 00	 ,	 , .... . . .$ 6000.00 


Government participation	 75% =,,.,.,.,,,.,,,,,,$ 4500,00 


This additional footage would, give us a good start on the drift to 
the cat cut where we got the 148.0 ounce silver, 0,30 ounce gold 
assay on the surface. 


We would expect to be able to start about the first of M y 1975 
and complete it by the end of July 1975 at the latest, 


Sincerely yours, 


Don Hargro 
Presidon 
MARDON INC. 


DH/msh


•	 SEP101974 


UFICE 01 MINERALS EXPLORATiON 

U.S. GEOLOGICAL SURVEY 


MENLO PAN, CALIF.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration



345 Middlefield Road 

Menlo Park, California 94025


September 11, 1974 


MEMORANDUM 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer 
Region II 


Subject: OME-688'4. (Gold-Silver)

Mardon, Inc. 
Maren Lode Group 
Lander County, Nevada 
Contract 2311 


Enclosed are the final Operator's Monthly Voucher and Operator's 
Final Report for 'the subject contract. The report is adequate 
and I recommend that it be accepted. Inasmuch as this was a fixed-
unit cost contract 'a final cost review is not required. 


The Operator has again indicated, by letter dated August 31, 1974, 
his intention of continuing the exploration and requests additional 
financial assistance. I recommend that when OME funds are avail-
able an amendment, or a new contract, be prepared authorizing the 
additional work.


H. K. Stager 


Enclosures
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 


345 Middlefield Road 
Menlo Park, California 9L1.025


July 30, 19Th. 


MEMORANDUM 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer 
Region II 


Subject: OME_688 L1. (Gold-Silver)

Mardon, Inc. 
Maren Lode Group 
Lander County, Nevada 
Contract 2311


Interim Inspection 


An interim inspection of the subject project was made by the Field Officer 
accompanied by Mr. Don Hargrove, president of Mardon, Inc., on July 24, 1974. 


Since the last inspection on June 20 (Report dated June 28, 1974), about 
100 feet of new drift has been completed. The face of the drift is now at a 
point downdip from the Hargrove-Peterson shaft and is in a highly altered, 
sheared, and mineralized zone containing thin veinlets of quartz and 
calcite. Some copper minerals appeared in the quartz veinlets in the face 
of the drift on the day of the inspection but the gold and silver content 
has not been determined. 


Only about 50 feet of drifting remain to be completed under the contract. 
It now appears that the ore shoot exposed in the Hargrove-Peterson shaft 
may rake to the north and that the remaining footage will not be sufficient 
to adequately explore the target. The Operator has requested by the attached 
letter dated July 24, 1974, that the contract be amended to permit an 
additional 150 feet of drifting and/or crosscutting, 25 feet of timbering, 
and the assaying of 10 additional samples at an estimated total cost of 
$6,000.00. This work would require about two months of time to complete. 
If funds are available I recommend that an amendment be prepared to permit 
the additional work and extend the time for completion of the contract by 
three months, or until November 3, 1974.


H. K. Sta er 


Enclosure
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•	 MABDON INC. 
B067 •	 Austin, Nevada 89310 


/	
•.:	 24 July 1974 


kfr.' H0 K. Stager, Field Officer 
Office of 4inerals Exploration 
345 Middlefield Road 
onlo Park, Cali2oriia 94025 


g O688k (Gold-silver) 
aron Inc0 


ar Yode Group 
Lander Count Nevada 


Dearr. 5ta 


t toxid very much predate an amendment to oi iinal 
0 loan in the amount of si thouand dollars total, 


At the present rates this would work out as follows 


Drift and crosscut @ $38.00 per foot x 150 feet '$ 5700.00 
Timber $10.00 per foot x 25 feet a	 250.00 
Assays © $5.00 each x 10 '= 	 50,00 


TOTAL. . .. .. .... .. . . •.. . •.. .	 . . .	 •	 • •	 . . $ 6000.00 


Government participation @ 75%	 •.. .... . ... .,,$ 4500.00 


This additional footage would. give us a good start on the drift to 
the cat cut where we got the 148.0 ounce silver, O 3O ounce gold 
assay on the, surface. 


We would expect to be able to complete this additional work by 
mid-October of this year at the latest. 


Sincerely yours, 


Don Hargrove,/dsident 
Nardon Inca, 


DH/msh
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24 Su3y 1971i 


Mr. 1. L Stagar, Fle]4 0*tc.r 
Qt*tcø of Pliai!*2* 1xp2orstion 
*5 )UddIeftel4 *os4 
Nea3o ?ark G&]iIra1a


Ret OM14$84 (Gox4aativ.r)	
0 


M&$o* X, 
?I*re* Lode Group 
Lander (ounty, W,vsd* 


D**r I4v. Stagers 


Va vould *er uc appreciate an e*and*s*t o our or1ttr1 
,	 n t) emt	 stx %houa.4 dO]]. 1, .tot4, 


Z)rft *M crcsscut $$,00 perfoot *150 ti.t *$ 5700.00 
ft*ber $LO.00 p.r toot z 2 feat.'	 250.00 


50.00 


,..o. ,., .. , ... ....4 600o,Oo 


GOVertn: irttctttonø t • ** eiIII*Ø*Ø$ 2*500.00 


This 4dittoz*3 toot*s woul4 tv'e us a good start 0* th. drift to 
the cat et where we got the t18.0 ounce st],er, O.O ounce g44 


0* t$JJ :øuIf, 


s woui ex: to be	 to *plte this addtt1oM3 work 
*1d0ctober of this . ,. at the iat.i^.	 0 


	


$eoure,	
0 


D** Haxgrove, 


\\











FORM 9-1648	 UNITED STATES	 v 
MARCH 1968 19/4.0) 


•EPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY



OFFICE OF MINERALS EXPLORATION 


OPERATOR'S MONTHLY VOUCHER	 For Month of	 19?	 Docket No. OME-	 2 
Contract t4-08-0001 


	


Operator's Name	 r2AID0N '	 Contract Amount 	 $	
,000.ou 


	


Address	 Box_.7•_Austin,_Nevadli_"° 	 Govt. Participation % 7 _$5'9 


FOR OPERATOR'S USE	 IL	 ,..'i. FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO 


UNITS


DATE


COSTS 


Crosscutting & dxiftin 88. 3363.00 500 $19000,O0 ¶t.r' $ j3C3oo joo' $ /q000 _ 00 


Tiabering_" t$ T 5O'OOT.._1 6 1460.00 (5ç' ço,00 _____ 40Oo 


As 115.00 37 185.óO IIus:°o 3 ____


_ _ _$_3628.00 $ 196Zs5.O0 ,•:
$ 3 Cl.0o	 _$•/ 7 


I certify that th	 above bill is correct and just and that payment therefor has not been received. 	 ,.	 . 


Date	 _._-_,. 


Per _ Title


', ,Approved Os nOted, subject to field exaOi 	 ion and audit. 


Sighature _
Date 


a ) i4xgo4 
t	 ,. i	 0 Approved for:	 _,__i 


(SUBJECT TO AUDIT)	 V	 -, 


Signature 


Date	 Vou. No. ______________ 


When a voucher is signed,4(ecel p teJin the name of a company or corporation; the name of.the person writing the company or corporate 
name, unwell as the capd'clty in which he signs, must appear. 	 For eoample: "John'Doe Coinieny, per John Smith, Secretary," or "Trees 
urer," as the case may be. 	 .	 .' 


A willfully faIsestatement or reptesentatlon to any department or agency of the United Stitesas to any matter withi 'n its jurisdiction us a 
criminal offense.	 (U. S. code, Title 18, Sec. 1001.) 	 ,	 S 


(INSTRUCTIONS ON REVERSE)	 , .	 .	 '•


(SEL OTHER SIDE) 
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FOR GOVERMENT USE 
REMARKS


4-r" .D (0 No 7 D 


I 4-SA$ D/S''	 O#v 


uoJc(v< 4N0 /S tV'4(. 


L	
i#y 


°	 -	 2c	 - R 


. c-v- - 74'i S C-V 


8	 C-(--.4-f'4-Qo 


o c	 I 


#'407 y,-7- 
C"67. 


FOR OPERATOR'S USE 


REMARKS


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher onForm 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for 
pay ment of the Government's share of the cost. 


SECOND, the Operator's Narrative Report is a concise description of thework performed, results accomplished, and any unusual situations 
encountered, illustrated and supported by. engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sectionsof this report tofh&OME rgiOnal Field Officer at the end of each 
month during the life of the contract.


PREPARATION OF OPERATORS MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for hich costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 
share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu - 
mentary evidence consisting of: (a) certified copies or transcripts of payrolls which list each employee, wage rate, periodof employment, gross earnings, 
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 
services, quantities, unit prices, total charges, and payment terms; and (C) certified memoranda of the Operator for such items as unemployment taxes, 
em p loyee's Iiabikty insurance, and depreciation of Operator-owned equipment. The certification may bestated thus, "Certified True Copy", followed by 
the signature of the Operator or his agent. One copy of each document shoUld accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by tile OME regional Field Officer if he determines that it is 
impracticable for an Operator to submit this material. In any case of waiver of this requirement an "on-site" audit by an OME auditor is mandatory prior to 


ymentof the final Operator's Monthly Voucher. 	
.
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Nz'. L K. 8t1gx, ?a4 0ff3eer 
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345 M44,fl4 Ree4 
.4o Park a1tnta iO2$


QMgg$4 (GaUver)



14*1 Q1'oup 
iar4r euity, N* 


	


Mt. Sj*es	 S. . 	 S 


•	 at & tot of' 'the aqes ,t&k.n, 'teàeriti.n M re*uits $ 


lto 12O	 • , cut aco*e red, a4t.*, grseni'to,a* in 2jn d$ft.

'kownLougs. A,O*O.01 'AQ*O.tO 


Nt	 Ca aapi. Zro* 30 c*'rs tren dft t0'Vi' in	 a N ?j50 
W4jft. AuOzTr AjOs 0.2$ 


	


: 2'Jinj97Z 	 5; 


NóZi0


	


	 1edste&k, 
ar$, quax't. Au Os Th A s 0. t 


25 JuD* *97'4 


No12U	 Qut .aes red utreaa st&rt àt 'drU'to red sti'o&k. 
Au Qa rr A Os 0.2. 
29 June *974 


No 12Z Cut erGse 2' n uppe* right o,Xiter ot drift • k8' i 
Qfl drUt rin.y vetnlets of acjte, b.ev unpn.ae, 
iron heeattt., se*e quartz, ver.y he&v. Placqu.z *f 
soft b14I*k Mert4, Au Os Tr Ag 0* 04 
* Jur *974 


We 1*13	 fut across ed søak in W open fissure. 52' tn on 
5 ,


	


S 	 '.drft. A1Ox O.Oj Ag)*Q..j 
Juiyr 191 


*' cw.,4er*m sier$. vein whict appeared " high in 
S •	 taco 56' ia drift. eaa g': oh.rt', h tite, 'ii*ontt*. 
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648	 UNITED STATES
	


'I 


• DEPARTM ENT OF THE INTERIOR
	 rn 


OFFICE OF MINERALS EXPLORA1ION 


OPERATOR'S MONTHLY VOUCHER ' For Month of	 dun	 Docket No. OME-


Contract t-O8-OOO1 


	


Operator's Name	 MADON' !1C.	 Contract Amount 


	


Address	 O* ,7 Au$ttn. Wev*4a 89310	 6ov't. Participation 
F!I. 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


•.


' THIS MONTH 


UNITS	 COSTS


TO DATE 


'UNITS	 COSTS


THIS MONTH 


UNITS	 'COSTS


TO DATE 


UNITS	 COSTS 


OUtttfll &'' 110' ' i48.00 4tt.. $ 
i5.6..00 tid 41c',c its-' $ is; C,O0 


Tibrl1n 31 ,,.	 31ö.0o . ______ /' ,C),CO 


.6 a.00 i ' s.00.. 10,00 1 ______ ____________ 


TOTALS $	 i0'*oo	 $ 16,07OO' :	 . $ ',	 $	 'c	 qq,00
certify that the above bill is correct and just and that payment therefor has not been received. 	 Approved as noted, subject to field en ination and audit. 


Date 30 Je 197 / 8 Payee	 Signature	 4ç2_.) 


	


OME Fie Officer	 Date 


Per Don :	 Title ________________________	 ...,,	 Ct3) 14XQ4 
7'	


--
°When a voucher is signed or recelpted4n the name of a company or corporation, the ilvosf_Jhe P%n$i writing t company ocorirate • 
name, as well as the capacity iv which he signs, must appear. For example: "John DSe CoITWanb per John SiTt Secrary," r "*eas.	 _____________________________________________________ 
urer," as the case may be. 	 •	 • •	 • •	 :	 :	


•• 


_________________	 •• •••• •. ...:	 ___________________________________ 

A willfully fefsentatement or reptesentetlon to any department or agency of the United States as to any matter withiv its jurisdiction is a 
criminal offense. (U. S. code, Title 18, Sec. 1001.)


•I • 
(INSTRUCTIONS ON REVERSE) • • •	 •I.	 •. 


• • •	 ••	 . •


Aproved for: ______________________________________ 
(SIBJECT TO AUDIT) 


•€Ignature	


O 5 07 2 A 
Date	 '	 Vou. No. ____________



(SEE OTHER SIDE) 







•	 • •	 ••	 • •. 
• •	 •I•	 •	 - 


	


FOR OPERATOR'S USE	 ,•. •	 •	 •	 FOR GOVERMENT USE 


REMARKS	 REMARKS	 -• 


.. a••• • •• •444)'	 (za.oc 
• • • • •.	 S S •1 è • 


••	 •.	 : : :: s •4,.tse*-rv	 YL7 


S	
, # 9'J	 ? 4	 -'t'#	 #d 


	


-	 . 


-\	 \--',	 \' 


S 	 .. 	 OPERATOR'S MONTHLY REPORT	 - . . 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government: The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 list'ingthe project costs incurred and claimed by the Operator is the voucher basis for 
payment of the Government's share of the cost. 


SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations 
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


tt'Operator submits the original and three copies of each of thetwo sections of this report to the. OME regional Field Officer at the end of each, 
month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs, were incurredduring the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit-A of the contract (EstimaY'ed 
Costs of the Work). The total of COSTS THIS' MONTA followed by the Operator's signature constitutes a claim for payment of the Government's 
share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu —. 
mentary evidence consisting of:(a) certified copies or trnscriptsof payrolls which list each employee, wage rate, period of employment, gross earnings, 
and net earnings; (b) original Or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes, 


em p loyee's liabiFity insurance, and depreciation of Operator-owned equipment. 'Thecertificatiofl may bestated thus, "Certified True Copy", followed by 
the signature of the Operator or his agent. -One copy of each document shoUld accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 
impracticable for an Operator to submit this material. In any case of waiver of this requirement an "on-site" audit by an OME auditor is mandatory prior -to 


the final Operator's Monthly VoUches







/ vrncø az N1fl4* p;on 
/ 45 stdalen.34 Ro*d 


/ $*no Park, CalUornta 9t4O2 


/	 Ret Q6884 (Go1d$Uer) 


	


\/	 Nardon Zs. 


	


—I	 Lode Group 
Lsrder Cou*ty, Nv*4* 


D$r $r 8k*geri	 ,	 , 


At the ei4 ot %,y $0 1*4 advanced the '4rU4" to t68,5 feet fro* the 
oroescut. W* nterd ti'e altered *on n 3*te ? a*I have bean tn 
it ever etnos. We diav ahead o* a N V hudin tor a tot die-
lt*. OS 23O. teit fro* the crosscut, Jun* Mvssee n this h**4izg 
'yes 62 te.t 


V. dtd not ooe34et.Z3r orceecu4 t1. &1tIred zone, aitho w* were in it 
t2; ever 80 t*et,	 a rt .i.	 . . 
in altered rock aitho the area is bøcostn hazsr. Th* NE side o the 
4r*.ft' shows cor4erabe red rock, sperec quarts, some siderite 


aed oalctte V. cut the red streak ut fair]4r heav7 fault gouge 
trez,lingN050L 
orosseut, Vø have driven this drift 48 test and find that the red 
streak is changing direction to about due $orth, Wøv, take six 


C sa*ple* and received two rethr, No 1204 a 2 toot out across the 

fault end red gouge *sosM a trees of gold nd 0.60 os silver, 


( No 1205, 8 tachos of the red streak1 speis. quarts no sign of copper " or gelana assayed a tzsce of gold end 0.8 Os silver. 


Am per *r dteousston we intend to pursu. this etreaki The area looks 
very go0d ar4 we .peot to cut .eillcificaflon save rocied 


We now have a blower itstsU.d, (which we speeded u yestey by 
505* 600 RPM) which allows us to get biok in the heeding in less 
then an beur after blesting. Unless we meet sea. umforseen dUftcult3r 
we antioipete completion of the O COfltXIiCt on ti*e. 


tou will not. that we meda a rsaurvey of the areas with a tzsn*tt. 


$incaxs yours,,,.. 


: : .:.	 •	 ••	 •• 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


Geological Survey 
Branch of Budget and Finance

Washiigton, D. C. 2O22. 


A4INISTRTIVE SUSPENSION STATEMENT 


Name and. Address of Payee: 	 INC 
r.	 Box67 
• Austin, Nevada 89310 


Amount Claimed:	 Differences (Explained. Below)	 Amnoun Approved.	 - 


$4,210.00	 $20.00	
0'	


$4,190.00 
3, 142.. 50 (Govt Part. 


H
Bu. Voucher No. Payee's Invoice No. Period 


Docket#6884 Contract 2311 June, 1974


EXPLANATION 


Four assays disallowed ($2Q.0O), as narrative report 
only gives two assays and no certificate attached.


•0


i. 


(. 


L 1 
1-. 


hi 


Any reclaim for items deducted must be 


	


Included as a separate item on subsequent 	 0	 00 


monthly voucher and supported by the original 
of this statement.


•	 • fan Branch of Budget and Finance 


.	 •.•___•_•0i_'••_.	
•••_•• _•• __•.••._•..•_• ..•. 
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S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


Office of Minerals Exploration

345 Middlefield Road 


Menlo Park, California 94025


June 28, 1974 


MEMORANDUM 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer 
Region II 


Subject: OME-6884 (Gold-Silver) 

Mardon, Inc. 
Maren Lode Group 
Lander County, Nevada 
Contract 2311


Interith Inspection 


An interim inspection of the subject project was made by the Field 
Officer, accompanied by Mr. Don Hargrove, president of Mardon, Inc., 
on June 20, 1974. 


Since the last inspection on May 15 (Report dated May 20, 1974), about 
65 feet of new drift has been completed and four (4) sets of timber 
(20 feet) have been installed. The face of the drift is about 50 feet 
southeast of the Hargrove-Peterson shaft and is in a highly altered 
and mineralized zone containing thin veinlets of calcite and quartz 
with abundant iron and manganese oxides. Samples of the mineralized 
material have been taken and sent for assay. About 150 feet of 
drifting remains to be completed under the contract. At the present 
rate of progress the contract should be completed about mid-August. 


The next inspection is planned for the last week of July. 


H. K. Stager











V"FORM 9-1648	 UNITED STATES 
MARCH 1	


DEPARTMENT OF THE INTERIOR W


	


	 GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 


	


OPERATOR'S MONTHLY VOUCHER	 For Month of	 i& j971i.	 Docket No. OME- 	 6 
•	 Contract 14-08-0001	 1 


Operators Name	 AflDON INC •	 Contract Amount 	 • O0fl 00 
Address Box 6fl Austin, Nevada 89310	 Govt. Participation 75	 15,0OO. 00 


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 .	 COSTS 


Cz'ossouttin	 & Drifttz g	 72 p736.00 01 .5 ii ,L157. 00 72' $ $ /f j(P7oo 


Ttnbering 15 150.00 31 310.00 ,c ,'ç-',00 '/' 00 


Assays None -. 8 hO. 00 o 4c 4, _______ ______ 


AMOUNT WITHHELD OCT. 1973 200.00 __________ _____ oc &ci) ______ __________ _____ 


Total Due2886x75$c $ 16k. 50 _____ ___________ 
Withheld (1973) 200.00


________ _____ 
____


__________ 
________ _____


_______ 
______


______ 
_____ _________ 


Total $360


_______
________ ____ ______ _____________ _______ ____


$	 //1'?o9oO 
Approved as noted, subject to field examination and audit. 


Signature
Date 


fijzC 63)14 V AU 
/xg74—:,) 


Approved for: $3 V.ro 
(SUBJECT TO AUDIT) 


Signature 


Date	 /cij4r yOU. N.i? V9OA 
(SEE OTHER SIDE)


TOTALS .	 .00	 11,807.00 
I certify that the above bill is correct end just end that payment therefor hasnot been received, 


____________	 HDON INC. Date'1	 _____________________________ 


Per	 Haro	 ________________________ 
___________________________________	 utle ______________________________________________ 


nwhen a voucher.is signed or ,pdceipted in tIre name of a company or corporation, the name of the person writing the company or corporate 
name, as well as the capacit'in which he signs, muet appear. For eoample: "John Doe Company, per John Smith, Secretary," or "Trees. 
urer," as the case may be. 


A willfully f.lnestatement or representation to any department or agency of the United States es to any matter within its jurisdiction is a 
criminal offense. (U. s. Code, Title 18, Sac. 1001.)


(INSTRUCTIONS ON REVERSE) 







FOR OPERATOR'S USE	 FOR GOVERrMENT USE 


REMARKS	 REMARKS


/1 I 1-O P,. '#1 c- 23 


a./ , ,P	 / *I c A	 r" N 


) , 11(1	 , J4 0 Y	 f 
-4- / 


OPERATOR'S MONTHLY REPORT 


The Operator, Under an Office of MineralsExploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for 
payment of the Government's share of the cost. 


SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations 
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for.which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total ofCOSTS THIS.MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 


share of the costs. The Operator or: his agent must sign the certification i'n the lower left corner. 
Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu - 


mentary evidence consisting of: (a) certified copies or trnscriptsof payrolls which list each employee, wage rate, period of employment, gross earnings, 
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes, 


employee's liabikty insurance, and depreciation of Operator-owned equipment. The certification may bestated thus, "Certified True Copy", followed by 


the signature of the Operator or his agent. One copy of each document slouId accompany the original of this voucher. 
The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


impracticable for an Operator to submit this material. In any case of waiver of this requirement an "on-site" audit by an OME auditor is mandawry prior to 


payment of the final Operator's Monthly Voucher.
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o
UNITED STATES 


•	 DEPARTMENT OF THE INTERIOR 
GeologIcal Survey 


•	 Branch of Budget and Finance 
•	 Wasbiigton, D. C • 2O22 


AftINISTRTIVE SUSPENSION STATEMENT 


Name and Address of Payee: Mn Inc. 
C,0 Don Hargrove 
7275 E. Cainino Bacelar 
Tucson, Arizona 8573.5 


Amount Claimed:	 - Différnces (Exla1ned Below)	 Amount Approve4 


$ 3,Th2.0O 


$ 3,712.0O	 $ 200.00 Govt Part	 2,806.50 (Govt Part) 
200.00 Withheld 


______________________ _________________________ 
Bu. Voucher No. 	 Payeé'8 Invoice No.	 Period 


Docket #688& Contract #2311
	 October 1973 


E)P NATION 


$200.00 withheld pending execution of amendment no. 1 and resumption 
of wOrk next season. 


Ay reclaim for items deducted must be 
included as a separate item on subsequent 
monthly voucher and supported by the original 
of this statement. 	 bmf


Branch of Budget and Finance







1Stard Form 1047	


PUBLIC VOUCHER	 Voucher 


FOR REFUNDS	
Schedule No..-................... 


U. S.	 paitotheInteriar, e10 ical wyey 
(Department or Establishment. Bureau or Oflice) 


Location: ------- -Ieaton7--Vi'gin.ia.22U92
PAID BY 


Appropriation or 


/ Mardon, To ( Box 67 
4	 Austin, iiddrcss


Inc 


Nevada 89310 


Withheld. 
XfiXYJJrom the above-named depositor on ------- -1Qyen1----19,---------------------, l9.73 


ccr --mv char £çz:October I9.73..pend ing rsumptton of work, May 1 i97!. 


has been applied as herein stated and the balance indicated is returned herewith: 
Withheld 


Amount ---------------------------------------------------- $------2QQQO 


Applied as explained in "Remarks" below--------------------------0-
-0--


Balance authorized to be refunded-----------------$------200..OQ-----


Remarks: 


The operator has resumed york as required on Amendment No. 1 


Ref: Memorandum from Chief, Office of Minerals Exploration 6/17/7Li.. 


(Sign original 
only)	 -----------------------------


Title 


CheckNo. 
Ref und	 (Signature



byCash,$----------------------° -----------------------of payee)
(Sign original only) 


Other method, $------------------------,
(Describe) 


U.S. GOVERNMENT PRINTING OFFICE 1966 O-205-155-150-r)







FORM 9-1648 NOTE: MAIL CHECK FOR OCTOBER TO: •siis,r.	 a,rri 
MARCH 1968	 dO Don Hargrove 


" 7275 E. Carnino Bacela 
Tucson, Arizona 857b


p 
p -C) I 


-urflILJ	 IMIt 


DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY



OFFICE OF MINERALS EXPLORATION
,I4	 n > 
°	 c) 


OPERATOR'S MONTHLY VOUCHER	 For Month of October 1973 


i.ontract 4-O8-UUUi 


	


Operator's Name	 L4ARD0N INC.	 Contract Amount 	 s_20,000. 00 


	


Address	 -Box 67, Austin, Nevada 89310	 Gov't. Participation %75 S 15,000.00 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS UNITS


TO DATE


COSTS 


Crosscutting & Drifting 96.5 3667.00 229. $ 8721.00 9''S $ 3,c2, oc jq1ç' $ ¶	 7/,00 


Timbering 6.0 60.00 16 160.00 ' c',co i.' ___________ 


Assays 3.0 15.00 8 11.0.00. ,',S0o ' 40,,00 


TOTALS $	 e2 .00	 $ R021 - nn $ s'., 24,OO	 $	 9	 1,0 O


I certify that the above bill is correct end just end that payment therefor has -not been received. 


Date 26 ctob 1973 Payee . MABDON INC.. 


Per
	 I	 Title President 


eWhen a voucher is signed or rec, ld In/the name of a company or corporation, the name of the person writing the company or corporate 
some, as well as the capacity ,).. which he signs, must appear. For enempte: "John Doe Company, per John Smith, Secretary, or 'Trees 
urer," as the case may be. 


A willfully falsestatement or representation to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal offenue. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field 	 mination and audit. 


Signature
OME Fi	 Officer	 Date 


vZO.5O(,3') 14X-Q&04

0000 /VX6 '75(oS) 


Approved for: $6	 ' /VEI	 'Ta, P/ 'I E & 
(SUBJECT TO AUDIT) 


Signature
OV197	


©4O	 - 
Date ___________________ Vou. No. ______________-


(SEE OTHER SIDE) 







FOR OPERATOR'S USE
	


FOR GOVERMENT USE 


REMARKS 


J w4-/0bj 
-a,fr A'$ / fre


,, 
r	


,,, 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for 
payment of the Government's share of the cost. 


SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations 
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the originaland three copies of each of the two sections of this report to theOME regional' Field Officer at the end of each 


month during the life of the contract.


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 


share of the costs. The Operator or his agent must sign the certificationin the lower left corner. 
Except for amounts claimed under 'fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu - 


mentary evidence consisting of: (a) certifiedcopie&or tränscriptof payrolls which list each employee, wage rate, period of employment, gross earnings, 
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 
services, quantities, unit prices, total charges, and payment terms; and (C) certified memoranda of the Operator for such items as unemployment taxes, 


employee's liability insurance, and depreciation of Operator-owned equiprnent. The certification may bestated thus, "Certified True Copy"! followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 
The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


impracticable for an Operator to submit this material. In any case of waiver Of this requirement an "on-site" audit by an OME auditor is mandatory prior to 


payment of the final Operator's Monthly Voucher. 	


.
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Any reclaim for items deducted must be 
included as a separate item on subsequent 


• monthly. voucher and supported by the original 
of this statement.


467Q4 UNITED STATES

DEPAT?€NT OF THE ThERIOR 


Geological Survey 
Branch of Budget and Finance 


•	 Washington, D. C. 2O22 


	


•	 A(flISTRtTIVE SUSPENSION STATEMENT 


Name and Address of Payee: Maz	 Inc 
0/0 Don Hargrove 


	


•	 7275 E. Camino Bacelar 
Tuceon, Arizona . 65715 


Amount Claimed:	 Differences (Explained. Below)	 Amount Approved 


$ 3,Th2.00 


•	 $ 3,Th2.00	 $ 200.00 Govt Part 	 2,806.50 (Govt Part) •	 200.00 Withheld 
•	


,ôU6.50 


•	 Bu. Voucher No.	 Payee's Invoice No. 	 Period 


• -	 Docket #6881L Contract #2311	 (tober 1973 
E)LANATION 


200.O0 withheld pending. execution of azndnt no. 1 and reeuinption 
of work next aeaaon. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 



345 Middlefield Road 

Menlo Park, California 94025


Nay 20, 1974 


Memorandum 


To:
	 Chief, Office of Minerals Exploration 


Washington, D. C. 


From:
	 Field Officer 


Region II 


Subject: OME-688 1+ ( Gold-Silver)

Mardon, Inc. 
Maren Lode Group 
Lander County, Nevada 
Contract 2311


Interim Inspection 


An interim inspection of the subject project was made by the Field 
Officer, accompanied by Mr. Don Hargrove, president of Mardon, Inc., 
on May 15, 1974. 


Work on the project was recessed in late October 1973 and was resumed 
on April 27, 1974. Since work was resumed about 30 feet of new drift 
has been completed and the crew of three miners is now driving about 
5 feet per shift. Ventilation line is being installed from the portal 
to near the working face and a new powder magazine has been built. 


The project work was resumed before the end of the 
period (May 1st), and the $200.00 withheld from the 
pending resumption of work, can now be paid.


H. K. Stager 


authorized recess 
October 1973 voucher,
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Office of Minerals Exploration 

345 Middlefield Road



Menlo Park, California .94025


April. 2, 1974 


Mr. Don Uargrove, Fresident 
Mardon, Inc.	 . 
727$ East Cemino Bacejar 
Tucson, Arizona $5715


Re: OME-6884 (G3.dSi1ver) 
rdon, Inc. 


Maren Lode Group 
Lander County, Nevada 
Contract 2311 


Dear Mr. Hargrove: 


I plen an inspection trip to Nevada in late April and hope to viait your 
project at New Pass *t that tiu*. 


Although the allowable recess period does not end until May 1, I urge you 
to resume work as soon as possible this mouth in order to assure tompletion \ 
of the work by August 3, 1974, 	 it is unlikeiy.that, an additional exm 
tension of time will be possible. My records indic*te that 270 feet of 
crosscutting and drifting remain to bécompleted. under the contract. 


Sincerely yours, 


E. K. Stager. 
Field Officer 
O, Region Ii 


cc: ONE, Wash., D.C. 	 . 
DRF 
ACGRF	 •.	 . 
NP RF	 . 
Docket 


HKStager:mkh







0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 



345 Middlefield Road 

Menlo Park, California 94025


idiAI 
COPY 


0. M. E. 
RECEI.V 


DEC i	 1973 


INITIALSICO.)E 
L9 __ 


December 7, 197 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-6884 (Gold-Silver) 

Mardon, Inc. 
Maren Lode Group 
Lander County, Nevada 
Contract 2311 


Enclosed are the Government's copy and Branch of Financial Management's 


copy of Amendment No. 1 to the subject contract properly executed by the 


Operator. The remaining copies have been distributed as usual. 


Enclosures
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UNITED STATES	 DEC 


DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 


Office Of Minerals Exploration 

345 Niddlefield Road



Menlo Park, California 94025


- 


November 30, 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6884 (Gold-Silver)

Mardon, Inc. 
Mar en Lode Group 
Lander County, Nevada 
Contract 2311


Interim Inspection 


While in the area of the subject project on November' 28, 1973, an attempt was 
made to reach the OME adit, but the road from the New Pass Mine camp was 
buried under several feet of snow and was impassable. 


The Operator recessed work on the project in late October and plans to resume 
work when the snow melts next spring. A total of 230 feet of crosscut and 
drift was completed during the period from August 15 to October 31. Most of 
the drift is in 'fractured material along the Maren vein but assays indicate 
only 0.01 to 0.08 ounce of gold and 0.1 to 0.7 ounce of silver per ton. 
Another 270 feet of drift on the vein remains to be completed when the work is 
resumed. About 150 feet of drift will be required to reach a point about 150 
feet below the bottom of the Hargrove-Peterson shaft where ore is exposed. 


Before recessing the project for the winter the Operator installed a secure 
door on the adit portal. The mining equipment, supplies, and machinery are 
stored in the adit and the door is locked. A key is available at the New Pass 
Mine for ONE use, if we wish to enter or inspect the project during the recess 
period.


•	
4 / 


H. K. Stager







'1 
Office of MineralS Exploration



345 Middlefield Road

Menlo Park, Caifornia 94025


OFFICIAL

COPY



0.	 . E.

REflT1E0 


(,r1\/ 29 1973 


INITIALSO0DE 


November 26,: l9i3_L 


Mr. Don argrove, President 
Nardon, Inc. 
7275 East Camino Bacelir 
Tucson, Arizona 85715


Re: OE-6884 (càld-Silver) 
Mardon, Inc. 
Naren Lode Group 
Lander County, Nevada 
Contract 2311 


- Dear Mr. Uargrove: 


Enclosed are the original and three copies of proposed Amendment No.. 1 
(one page) to the subject contract, signed for the Government. 


If the proposed amendment is satisfactory to you, all four copies should 
be signed by you and the Government' a copy, Branch of Financial Manage-
ment's copy, and Field Office's copy returned to this office. The Operator's 
copy should be retained for your files. 


If any part of the proposed amendment does not have your approval, the 
original and afl copies should be returned to this office together with the 
proposed changes for consideration.


Sincerely yours, 


H. K. Stager. 
Field Officer 
O, Region II 


Enclosures 


cc: c4ME, Wash., D.C. 
DRF 
ACGRF 
NPRF 
Docket 


2	 HKStager:mkh	 --._______________







FILE Copy 
evEbsr 21, 1973 


$*aerasd* 


To:	 timId Offteer, *ion U 


bid., Uffice f $imaraIs *zplor*tio* 


Sub jeet: 3168e4 ($otd.$t v*r)

)i*tdoo, Zc. 
Mmr. Li,de Groep 
Leader Go*ty, evs4a 
Cettxrnct 23fl 


1ictosed are the ori1ia*t cad tbr.e copies of proposed M.ad**tit o. I 
toes pete) t. the sbjeet coot r&ct, sinned for the Gcveeet. 1* 
e*tra copy is eeciosd for field use. 


It thø proposed seodcentt. satiducoryr to yi cad the Operator, alt 
fo*r copies ahoutd be stged by ca miitborize4 rapreseDiative of the 
Operator end dstr1buted me usual. 


Should ay pert of the proposed sasaect not baits yeur *ppraai or 
thet f the Opsx*tor, peass retuto all copiu to this office i6tb 
the pX*5*4 Ch&*$S*.


Ketold *irkoai 


cc; 


MR P4g. 
OME4g. 
OME. 'iles 
H;. Kirkeso
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United States Department of the Interior 
GEOLOGICAL SURVEY 


Office of Minerals Exploration 

345 Middlefield Road 


Menlo Park, California 94025


November 6, 1973 


OFfICIAL 
COPY 


Memorandum	 Go	 E. 
7) 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C.


INITISG0JE 
From:	


n0itr	 ____ 


Subject: ONE-6884 (Gold-Silver) 	 _______ I____ 
Mardon, Inc. 
Maren Lode Group 
Lander County, Nevada 
Contract 2311 


Enclosed is a request from the Operator for an extension of time for com-
pletion of the work and a recess for the winter. 


I recommend that an amendment to the contract be approved allowing a 
recess from November 1, 1973, to May 1, 1974, and an extension of time 
for completion of the work to 12 months from the date of the contract or 
August 3, 1974.


H. K. Stager 


Enclosure







.


MARDON INC. 
Box 67 


Austin, Nevada 89310 


2 November 1973 


Mr. H. K. Stager, Field Officer 
Office of Minerals Exploration 
3k5 ?liddlefield Road 
Menlo Park, California 9+O25 


Re OME-688k (Gold -'Silver) 
Nardon Inc. 
Narn Lode Group 
Lander County, Nevada 


Dear Mr. Str: 


U have suspended work for the winto t the 2ardon Inc. 
Lease and would like to requet an extension of time 
of ci oths on our contract. (Actually, it will 
prohibly be oix months before we can get started again.) 


Sincerely yours, 


Don Nargrove, P4dent 
MARDON INC. 7 


DH/sh


RCEiVED 
NOV - 6 1973 


OFFICE OF MIWEPS EXLiATION 

U.S. GEOLOGICAL SURV 


MNLt PARK. CALIF.















FORM 
MARCH 198	 c.t)


--
()1, k rx1	 C,)	 C.) 


OPERATOR'S


E4 
jO	 QP	 —4 


MONLY	 OUC [ 


	


UNITED STATES	 v 


•PARTMENT OF THE INTERIOR 	
' 


GEOLOGICAL SURVEY



OFFICE OF MINERALS EXPLORATION 


	


of Søpteaber 1973	 Docket No. OME-


Contract 


	


Operators Name	 D0N IIC.	 5	
S	 Contract Amount	 __________________________ 


	


Address	 Box 67, Auettn, Nevada 69310.	 -	 S	 Govt.Participation ?5's 15,000,00 


FOR OPERATORS USE	 S	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS UNIS


TO DATE


COSTS 


.Crozecutttrr	 & Drtftlng ?$00 133 O5i.00 _____ ______ ,	
' $ _____ 


TiIIbsrhng 5' 50,:O0 10' 100.00 /0' 1 oø. ôo _____ 


_______________ ____ 15. 00 20OY ____ .s;d,o _____ ____ 


2839.00 179.00 
TOTAlS.	 $ $ $19.00	 $


certifsjhatais	 that payment 


Date ____________	 Payee 


'Prestdent - Title _______________ 
nwher a voucher is signed or re4ed In tire name of a company or corporation, the name of the person writing the company or corporate 
name, an well as the capaclty,i6 which he signs, must appear. For example: John Doe Company, per John Smith. Secretary," or 'Tress. 
urer," as the case may be. / 


A willfully falsestatement or representation to any department or agency of the United States as to any matter within its jurisdiction isa 
criminal offense. (U. S. Code, Title 18. Sec. 1001.) 	 S 


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field eva 1nation and aUdit. 


Signature
OME Fiel Officer	 Date 


(63) 14X08.04v 
Approved for: I' ia9. 
(SUBJECT TO AUDIT) 


Signature


1 .1 '1i	 ______ 
(SEE OTHER SIDE) 







7-
FOR OPERATOR'S USE
	


FOR GOVERrMENT USE 


REMARKS


Uci	 i	 't 


-1


urcntiuur	 ,uVU.IflLI nLrvnI 


The Operator, Under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts, 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for 
payment of the Government's share of the cost. 


SECOND, the Operator's Narrative Report is a concise description of the work .performed, results accomplished, and any unusual situations 
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


:Th'e Operator submits the original and 'three copies of- each of the two sections of this report to the OME regional Field Officer at the end of each 
month during the life of the contract. 	 '• 


PREPARATION OF' OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs we're incurred during the month, and also the items for which costs were previously reported. 
For items previously reported; show only UNITS TO • DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 
share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit costs" provisions of thecontract, all costs claimed in this voucher must be supported by docu - 
mentary evidence consisting of:(a) certified copies or transcripts of payrolls which list each employee, wage rate; period of employment, gross earnings, 
and net earnings; (b) original 0! certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 
services, quantities, unit prices, total charges, and payment terms; and' (C) certified memoranda of the Operator for such items as u n em p loyment taxes, 
em p loyee s liability insurance and depreciation of Operator owned equipment The certification may be stated thus Certified True Copy followed by 
the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs maybe waived by the OME regional Field Officer if he determines that it is 
impracticable for an Operator to submit this material. In any case of waiver of this requirement an "on-site" audit by an OME auditor is mandatory prior to 
payment of the final Operator's Monthly Voucher.


.











rIO. AMPLE
GOLDSILVER _________ _________ _________ 


Z.,TON
________ 


%
_________ 


% % % % 


9574 0.08 0.7 
9575 0,01 0..2 
9576 0.02 0.2 
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United States Department of the Interior 
GEOLOGICAL SURVEY



Office of Minerals Exploration 

345 Middlefield Road



Menlo Park, California 94025


September 24, 1973 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6.884 (Gold-Silver) 

Mardon, Inc. 
Maren Lode Group 
Lander County, Nevada 
Contract 2311


Interim Inspection 


An interim inspection of the subject project was madeby the Field Officer, 
accompanied by Mr. Don Hargrove, president of Mardon, Inc., on September 20, 
1973. 


Since the last inspection on August 15, 1973, the date the contract was signed, 
the crosscut has been driven 105 feet for a total length of 220 feet. A 
weakly mineralized fault zone was intersected from 145 feet to 160 feet, but 
samples assayed only 0.01 ounce of gold and 0.1 to 0.2 ounce of silver per ton. 
The target vein intersection was estimated at about 200 feet from the portal 
but had not been reached at the time of the inspection, altháugh the face of 
the crosscut at 220 feet was in highly fractured and altered greenstone. The 
Operator anticipated intersection of the vein within the next few rounds. 


Several weeks of work time were lost during early September by the breakdown 
of the compressor, but since repairs have been completed the crosscut has been 
advanced an average of 6 feet per day. The Operator plans to continue work 
until about November 1, 1973, and then request a recess until the spring of 
1974. 


Nondiscrimination notices and poster are displayed on the compressor and work-
shop building near the adit portal.


H. K. Stager







FORM 9-1648 
MARCH 1968 


4


c	 ;i'. 


	


I.'-,'	 I—' J/ 
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Operatpr?N:me	 ox- 4ARDOi°


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY



OFFICE OF MINERALS EXPLORATION 


of August 1973	 Docket No. OME-


Contract t4-08-


_______________________________________________ Contract Amount 	 I 


' Addrss	 2AU8ttn	 Nevada	 89310	 Gov't. Partication 	 %75$	 5,00O,00 


FOR OPERATORS USE FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


Crosscutting & Driftini 60 2280..00 60' 2280.00 _____. $19p' O $ 


Timbering 5' 50.00 5' 50.00 cc s_c), 0 _____ _____ 


ü5&ying 2 10.00 2 10.00 /	 ,


TOTALS . 	 00	 $2340.00	 $ , 1 00	 $ ,	 C' 0 


	


act to field	 mination and aUdit. I certify that the above bill is correct and lust and that payment therefor has not been received. 	 Approved as noted, 


Date_________________________	 _____________________________________________________ 	 ____________________________________ ___________ 
Fiel Officer	 Date 


President	


Signature	 ______ 


_________________	 C3) 14" 


I 
Pt :PaYe:MAED0N 


INC.	 _________________ _____ 


Per ______________________________ 	 Title 
'When a voucher is signed or receipted 	 e name of a company or corporation, the name of the person writing the company or corporate	


: name, at welt as the capacity in whi	 e igns, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Trees .	 Approved for	 _____________________________________________________ 


A wilifolly f.lnestatement osentatl fo any dapaffment or agenrp of the United States as to any mafter within its jurisdiction is a 	
Signature 


urer." as the case may be.	 (SUBJECT TO AUDIT) 


criminal offense. (U.S. Code, Title 18. Sec. 1001.) 	 S 	


SEP	 0 4 3 8 ( &	 ' 
(INSTRUCTIONS ON REVERSE) 	 Date ______________________ Vou. No. ________________ 


(SEE OTHER SIDE) 







FOR OPERATOR'S USE	 FOR GOVER g ,MENT USE 


REMARKS	 REMARKS 


:-	 .	 L.i 


GO


Ui.	 •. 
C.)	 - 
Ui	 ..-.-, 


- 


c\j


•=


.ft\ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and . claimed by the Operator isthe voucher basis for 
payment of the Government's share of the cost. 


SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations 
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc.;•as pertinent. 


The Operator submits the original and three copies of each of the two sections of this report to the OME regibnal Field Officer at the end of each 
month during the life of the contract. 


•'. \?.;	 ..	 . 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 
share of the costs. ThéOpërator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu - 
mentary evidence consisting of (a) certrfied copies,or trnscriptsof payrolls which list each employee, wage rate, period of employment, gross earnings, 
and net earnings (b) original or certified copies of invoices statements of accounts or purchase orders which indicate items of materials or 
services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for suc items as unemployment taxes, 


em p loyee's liabiIity insurance, and depreciation of Operator-owned equipment. The certification may be stated thus, "Certified True Copy", followed by 
the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 
impracticable for an Operator to submit this material. In any case of waiver of this requirement an "on-site" audit by an OME auditor is mandatory prior to 
payment of the final Operator's Monthly Vouchet.







S	 . 
wwon 


Dox67 
Austir, Wov*4a 89310


Sep4eber 1973 


ML It. K, $tsier, fl,]4 Offic. 
fftø. of MLnsrIs zj,2ozsti*i 


35 MLM3.. fLOI& R*s4 
F*rk, CsUfomda 4O25


flo, j. 6$8is (Qø14'Stivar) 
Mardo Inc. 
Msr.n Lda @eup 
Zm,*lsr County, Nevs4a 


j)U* 11*', $t&ger,	 - 


sijssss o the e*ssoUt ice 15 August 1.9 to d*te hss been 60 te.t.. 
One *ere ot at ttizb.r 'v&e tri*taii.4 o the west ent o the tisbered ;ectton 
on ttv. fo*t center 


• e*t otZ5 fWt ot )4Wj siterei, soft, bisiched greenstone whi*h 
stoOd quits øt1, Then snt.r4 faulted, n$gated. grour4 ehich pobbly 
is the dovq$r steasien ot the surtoc shoeing (tixet strtsger), Yery little 1l&t±*stien. Rd gouge, $aile No. 969 was cut across I to 2 feet 
of the best Loekta eatertal. Ssale 9$IQ Is a gi,ab tree 1? ears. 
Most. Cf the faulting. tS3*st noresi to the crosécut.	 s vory froá 80 
to 30° to *ést, ml whøl, area free *boit 75 feet in free th portaL his 
bed sfl asttvs life. Pros about 1*5 to 160 feet there i.e a let of frac.* 
turing, eslstt. stringers, heavy iron ($t4*rite?), 


We epoet to sonteet the aineralitd t*u3t sOon. 


3a*ple$e.. 9i71 rerss.ntsa p%eeø of toat at the bottos. of the. diew

r V x *'. .8hews $iver, cal.t*, Asurit.,.. (sparc..) pans go]4. 


Zaspl. We. 972 shewo iron, dark misirels are	 pans gold (1O45 fins lers, Pleat tree the ease area, 


• $aspie No. 9$ is ,fro* the use rock as 9$7X but represente thø poorer. 
portion of the sasple. 


did n@t list the cost of the floit *s*tys on the voucher. .	 . . 


We hive a d000r working on the dxec that you and I discussed, w hiv, a 
Tel, wide fault sxposed end now find * izonodiorite dikø on the east side 
et the stueture.


$A1ON, I	 / 
Xsoleeures







675 LESTER AVE.. 


e#c.,1teu4d4 
FRANK W. JONES
	 AugtL8t 31, 1973


	
Phone 


Assayer-Chemist
	 329-4080 


ASSAY CERTIFICATE FOR: Mai'don, Inc., Austin, Nov. 


No. SAMPLE GOLD SILVER 
_______ _______ % - % 


9569 0.01 0.2 
9570 0.01 0.1 
9571 0.04 4.8 . 
9572 O.12 5.5 
9573	 . 0.06 1.9
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GEOLOGICAL SURVEY 
Office of Minerals Exploration 



345 Middlefield Road 
Menlo Park, California 94025 


Li 


United States Department of the Interior 


August 20, 1973 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C.	 OPPICIAX 


COPY 
From:	 Field Officer	 O Mo E. 


Region II	 RECEIv 


AUG 22 1973 
Subject: ONE-6884 (Gold-Silver) 


Mardon, Inc.	 LSJJCD 
Maren Lode Group 


Nevada	 _______ 


Interim Inspection	 JL. 
An interim inspection of the subject project was made by the Field Officer, 
accompanied by Mr. Don Hargrove, president of Mardon, Inc., on August 15, 1973. 


The OME contract was signed by Mr. Hargrove at the time of the inspection and 
certified to by Mrs. Hargrove, as secretary-treasurer of Mardon, Inc. The 
corporate seal was not at the mine so the contract was left with the Hargroves 
until they can get the seal and properly emboss all copies, probably within a 
week. 


The starting point for the contract was established at the face onAugust 15, 
1973, and was measured to be 115 feet from a survey point on the first set of 
timber at the portal. The crosscut is timbered from 84 feet to 109 feet from 
the portal and some additional timber may be required from 109 feet to 115 
feet. There is 12 feet of timber at the portal and it was agreed that another 
10 to 12 feet should be timbered for protection from loose surface material. 


Nondiscrimination notices and poster were furnished to the Operator for proper 
posting on the property. The Operator also signed the certification for non-
segregation of facilities attached to the contract. 


The Operator now has a post office box in Austin, Nevada, and the following 
address should be used for more rapid mail communication: Mr. Don Hargrove, 
Mardon, Inc., P.O. 'Box 67, Austin, Nevada 89310.


H. K. Stager
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Office of Minerals Exploration 
345 Niddlefield Road 


Menlo Park, California 94025	 i 1	 J7 


)H 
Nt Don Hargrove, President	 Augt 10, 1973	 k 
Mardon, Inc. 
4290 Jasper Lane 
Reno, Nevada 89502


Re 0tE-6884 (Gold-Silver) 
1ardon, Inc. 
Maren Lode Grout 
Lander County, Tevada 


Dear Ur Bargrove	 - 


Enclosed are the original and tree copie of a ropoc d contract to explore 
the Maren Lode Group prdj,erty s-The cOntractçoiisist 'of NME Form 51 (five 
pages), Annex I (one page), llt.i and Suordi ation, Agrements (one page), 
Exhibit A (two pages), Ehibit'B-1 (one page to4e inserted after signature 
by you), and one map (F lure 1). All cop -of t!3e contract have been signed 
for the Government. 	 /	 •.: 


(	 .•. 
If the proposed contract Is satisfactory to"you, the four copies should be 
signed by you and the GoverrnBent's copy, Etanch of Financial Lanagenent'a 
copy, and Field Office's copy returned to this oUice The Operator's copy 
should be retained for your files If you wish, you may hold our copies until 
next week, when I will visit the property, thd give them to e at that time. 
Also, sign both copies of Exhibit B-I and attach one to the Government's copy 
of the contract and the other to the Operator's copy 


Please. note that the 9,	 percent interest accrues from the dates on which 
individual payments are made by the Government, and, like the principal, is 


• repayable from royalty on production. 


If any part of the proposed contract does not have your approval, the original 
and all copies should be returned to this office together with the proposed 
changes for consideration 


I expect to visit the New Pass district about August 15 or 16 and will see 
you then 


cc 'Ô11E, Wash , D C	 Sincerely yours, DRF	 ' 
ACGRF	 ••	 S 	 • 	 • 


MPRF 
Docket •	 •.	 1. •L Stager 


HKStager:mkh	 • .•	 •	 •	 Field Officer 
OME, Region II 


Enclosures







Subject	 O4L'6884 (Gold!8i.tvet) 

Madon, inc 
Maren Loe Group 
Lander County, Nevada 


Enclosed are the original and three copies of 8 prOposed contract: to explore 
the Maren Lode Group property The contract consists of MME rorm 51 (five 
pages), Annex I (one page), Lien and Subordination Agreements (one page), 
Ezhibit A (two pages), Exhibit 8I (Qne pag 	 be &nserted after signature

by -=Appl$cent , and one map (Figure 1) • All copies of the contract have 
been signs or the Government You should insert the date for comthence 
ment of the work An extra copy of the contract i enclosed fot field use 


If the proposed contract is satisfactory to you and the Applicant, the four 
copies should be aigne4by Mr Don Uargrove, Presdent, Mardon, Inc , and 
distributed as usual	 r Hargroe should also sign both copies of Exhibit 
Bl lretaifl one for the Operator's copy of the contract, and return the other 
w$,th the Governments' copy of the contractj 


Please advtee the Applicant that the 5 perOnt interest accrues from the 
dates on which individual payments are made by the Government:, ad bke the 
principal, is repayable from royalty on production 


Zf any part of the propoaed contract does not have your approval Or that 
of the Applicant, the original and all copzes should be returned to this 
office together witI the proposed changes or consideration 


Harold lirkemo 


Enc ]osures 


cc	 Director's reading file 

Mineral Resources 
ONE reading file 
Mr Kirkemo 


HKirkemo/cac 7/30/73
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MME Form 51	 UNITED STATES OF AIvICA 
July 1965	 DEPARTVT OF T} INTIOR 


U. S. Geological Survey 


EXPLORATION CONTRACT

(Short Form) 


Docket	 Conmiodity	 Contract No.	 County	 State 


-6884	 Gold-Silver	 Lander	 Nevada 


• It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


Mardon, Inc., a New Mexico corporation


, 


whose mailing address is 4290 Jasper Lane, Reno, Nevada 89502 
hereinafter called the "Operator," as follows: 


ARTIJE I. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C.	 61i.i - 6L.6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before


	


	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work dthin	 6	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Eiit A. The estimated total cost of the work is $ 20,000.00. The Government will con-


tribute) percent of the total fixed unit costs of the work performed, not in excess of $ 15,000.00 
in accordance with the provisions of Articles 4. and 5. 


Cc) Interestcomputation. --Simple interest at the rate of _________percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator'srightsinland. --(a)The Operator represents and undertakes that Annex I 
correctly descri:bes the land which is thesubject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


See Annex I 


(b) TheSubordination Agreement of the holder of any claim, lien, r encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I







(c) The Operator shall preserve and maintain his right, title; or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any clair, lien, or . encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lién, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument phall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work. --(a) Operator's responsibility. --The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect..--The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty' iS payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE I. Contribution by the Government.--The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator' & final report has been received, the Government may withhold such sums a's are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments fo 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Qperator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has termirtted. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2). Operator's Progress Report showing the number of units of the various types of work performed; 


and


(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. ' ,.,.- - 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report. --Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition 
to the final monthly 'reDort). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the 'contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs. thereof. 


(d) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and' payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 


..	 S







(b) Ryalty on prodi.ction.--The Operator, whether or not theproducér.. (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may Issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or	 :	 : 


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the t 'otal net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c)	 yment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, In the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
exce, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. Nocosts of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smeltin& 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and . payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) . Lien for payment. --To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim f 
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the GOvernment with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g ) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to. buy. --Nothing in this contract shall, be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's ObligatiOns.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not.thi 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and If the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation tq pay on account of units of work not 
performed when the notice. was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the. contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract. 	 .	 .







• (c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty ama liens to 
secure the payment thereof, and such rights shall be fully preserved. 


Cd) The determinations of the Government are subject to appeal under Article 11. 


ARTICLE 8. Notices to be given by 'the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


•	 ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in nployinent. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B/and are hereby incorporated in and made a part of 
this contract.	 -1 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided .by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy,' the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the.determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


•	 The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act ( 1.i U.S.C. 35_15), is subject to the following 
provisions' and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit' any laborer or mechanic ' to be employed on such work in excess of ei'ght hours in any calendar day or 
'in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
'rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages. --In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause s'et forth in' subparagraph (a)' of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to crntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as'amended (o U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
87t) are made a part of this contract by reference. The Operator will comply with these regulations' 
and any amendments or modifications thereof and will be responsitle for the submission of affidavits 
required"of independent contractors thereunder. 'The foregoing shall apply except as the Secretary of 
'Labor may specifically provide for reasonable limitations, variations, tolerances, and 'exemptions. 


.	 S
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ARTICLE 11.. Changes and added provisi 


Executed	 day and year first above written. 


MARDON, INC.


	


	
T UNITED STATES OF AICA 


(Operator) 


By
	


By


U.S. Geological Survey 


Title


I,


	


	 certify that I am the 
(Name)


secretary of the corporation named as Operator herein; that 


_______________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


ECORPORATi1 
LsEALJ 


5
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EXPLORATION CONTRACT

MA.RDON, INC.



ONE -6884 


ANNEX I 


The land, including all rights thereto, referred to in Article 2 


of the contract consists of six (6) unpatented mining claims in section 10, 


T. 2ON., R. 4OE., NDBM, New Pass Mining District, Lander County, Nevada. 


These claims are shown on Figure 1, entitled "Map showing Maren Lode Group 


of claims and proposed exploration, New Pass Mining District, Lander County, 


Nevada," which is attached and made part hereof. 


The unpatented lode mining claims are identified in the official 


records of Lander County at Fallon, Nevada, as: 


Name Book Page 


Naren No. 1 112 89 
Maren No. 2 112 90 
Maren No. 3 112 91 
Maren No. 4 112 92 
Maren No. 5 112. 93 
Maren No. 6 112 94


The Operator is in possession of these claims by virtue of a Lease 


of Mining Claims between Don Hargrove, Keith Vermilyea, Dennis Stacey, and 


Jack Hargrove, Lessors and owners, and the Operator dated January 16, 1973. 


A Lien and Subordination Agreements executed by the owners and 


dated January 16, 1973, is attached and made part hereof. 
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EXPLORATION CONTRACT

MARDON, INC.



OME -6884 


EXHIBIT A 


The purpose of the project is to explore by crosscutting and 


drifting for gold and silver-bearing ore shoots in or along the Maren 


quartz vein which cuts rocks in the Havallah sequence of Pennsylvanian 


and Permian age.


General Provisions 


Drifts and crosscuts shall be not less than 5 by 7 feet in cross 


section and shall be timbered as necessary. Timber sets shall be not less 


than 8-by-8 inch timber or equivalent round timber. 


Mine rails shall be not less than 16-pound size, air lines not less 


than 2-inch diameter, water lines not less than 1-inch diameter, and vent lines 


not less than 14-inch diameter. 


All significantly mineralized areas traversed by the crosscut and 


drifts shall be sampled normal to the trends of the deposits at intervals not 


exceeding 5 feet. In addition, a representative bulk sample may be taken of 


each round broken. 


Significantly mineralized samples, from whatever source, shall be 


split as necessary and one split assayed. The Operator ' shall store one split 


of each sample in a suitable container properly labeled as to source and loca-


tion. Stored samples shall be made available for Government inspection and 


possible use, and may be disposed of only with prior Government approval. 


All splits of samples assayed shall be analyzed for gold and 


silver.







. 


True copies of assay certificates and maps or sketches showing the 


work completed; the location, width, and assay values of all samples assayed; 


and the geological formations and structures traversed by the workings shall 


be furnished monthly to the Government. 


The Operators shall provide such equipment, materials, supervision, 


labor, and technical services as may be required to perform the work ma 


satisfactory manner. 


The location, direction, and extent of each work item shall be 


subject to Government approval confirmed in writing. 


The Operator shall perform all work in such a manner as to maintain 


in the vicinity of the project the quality of the environment which existed 


prior to start of the work. Materjals such as waste rock, stockpiled ore, 


and water resulting from the project shall be aôcumulated or discharged in 


a safe manner so as not to degrade the quality of the adjacent land, air, 


and streams.


Description of the Work 


The work shall consist, of extending the xistin crosscut in a 


westerly direction to the Maren vein from the end of the crosscutAon the 


date the contract is signed. by the Operator, and drifting on the Maren vein 


to determine the width, grade, and continuity of mineralized material. The 


total of crosscutting and drifting may approximate 500 feet. 


The approximate location of the proposed work is shown on Figure 1.







.


	 [I: 
Estimated Costs of the Work 


Fixed Unit Costsl" V 


Crosscutting and drifting 
500 feet at $38.00/foot	 $19,000.00 


Timbering crosscuts and drifts 
80 feet at $10.00/foot 	 800.00 


Assaying for gold and silver 
40 samples at $5.00/sample	 200.00 


Total Estimated Cost of the Project 	 $20,000.00 


Government Participation at 75 Percent 	 $15,000.00 


1/ Includes all costs whatsoever such as labor, equipment, materials and 
supplies, supervision, payroll taxes and insurance, office expense, report 
preparation and other services. 


2/ The Government retains no equity in any of the equipment or materials used. 


3
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MARDON INC. 
•	 Box67 


Austin, Nevada 89310 


2k July 1973 


Mr. . Harold Kirkemo, Chief 
Office of Minerals Exploration 
United States Department of the Interior 
Geological. Survey 
Washington, D.C, 202L14


'; 


LJL 30 9P3 


12 


Re: ONE .68814. (Gold-Silver) 
Mardon Inc. 
Maren Lode Group 
Lander County, Nevada 


Dear Mr.Kirkemo: 


Thank you'for your letter of 16 July 193. 


Enclosed please find' two copies of a statement from the Lander County 
Nevada Reôordor and Auditor, Mr. Ray P. Sillasen, which are self-s 
explanatory. 


Also we are enclosing two copies of a letter certifying that 
John Dennis Stacey and Dennis Stacey are one and the same person. 


Regarding the copy we have of .the Lein Subordination Agreement shows 
that it wad recorded in Book 113 Page 54. The County Recorder is 
aware of this. Enclosed please find two copies of his statement. 


Regarding Mardon Inc. financial statement. At the time we filed 
it with you Mardon Inc. did have two $10,000.00 C.'s in the barik 
in Farmington New Mexico. However since that time bobh have been 
removed. One was cashed in and has been supplying funds for 
our work this year. We also have some other committments for 
those funds', such as development work, (after the exploration 
stage has been completed) mill construction etc. If ?tardon Inc. 
is unable to receive assistance from ONE it will be financiaUyr 
impossibleto caixy this project to a successful conclusion. 
We just got into some blocky ground that requires timber, this, 
as you well know, slows progress and raises our cost. We have 
had to replace one of the air motors on the Mucker and. purchase 
some expensive drill parts.







S	 S 
Page two 
Nr. Harold Kirkemo, Chief 
Office of, 14inerals Exploration 


I have been out of the mining business for about 15 years and didn't 
fully appreciate the tremendous rise in mining costs. I realize 
now. that we did not apply to you for enough money, if the bad 
ground continues for any appreciable length. of time we will 
probably. need $30,000.00 instead of the $20,000.00 we requested. 
Nardon IC•' haa liquid assets as of the present time of less 
than one of the CD's. The other was used to purchase a discount 
note and will not be available for about a year. 


Thank you for your consideration. 


Sincere.y yours, 


NADONINC./( 
Don Hargrove,('President 


DH/msh 
3 mci. 
CC Mr. Harold Stager







AUSTIN,•VADA	 July 19	 •197 


Mr. Jack Hargrove 


To RAY P. SILLASEN, 	 RECORDER AND AUDITOR, LANDER COUNTY, NEVADA Dr. 


This is to advise you that document no. 72160 should 
have read Recorded at the Request of Jack Hargrove 
September 11th, 1972, Official Records page 91, of 
Lander County, Nevada. 


Fees Paid $1.00 


File No. 72160 s/s Ray P. Sillasen 
County Recorder 


The above mentioned document was 	 rded as. of Se tember 
1st, 1972 in error.


RAY . siCCg.w 
Auditcr-Recorde



Lander Couzlty, Nev 


SEAL



AHXED
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NARDON, INC. 
Box 67 


Austin, Nevada 89310 


TO WHOM IT NAY (JONCERNa 


This is tD certyfy that John Dennis Stacey and Dennis Stacey 
are one and the same person. 


/)Z 
Don Rargrove, Pr74ent 


tii) &w'cv/ 
Maren S. Hargrove, Secretary, Treasurer 


211. July 1973
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STATE OF NEVADA, 
COUNTY OF LANDER. 


	


I,	 COUNTY RECORDER in and for the County 


of Lander, State of Nevada, do hereby CERTIFY that the foregoing and attached instrument is 


a full, true and correct copy of 


as the same appears of record in Book __________ of



	


Page '
	


'", Records of Lander County, Nevada. 


IN WITNESS \VHEREOF, I have hereunto set my hand and 


fixed my official seal, at my office _________________ day 


of_ 


I •


	 Cor1iy Reco€r n and for th 
County of 4nder, State of Nevada. 


By
Deputy Recorder. 


REESE RIVER REVEILLE
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My 16, 1973 


Dea **rgr*Y. PrasiOat 
$erMt c. 
4290 j* , *t' L** 
leao, $.VS4& $9502


asae (id*ttv.r) 
$s4ca, Xnc. 


L*nd.r sty1 $sii4* 


Dear ). 1.rzoS* 


the xs* of viei of the subject contract for iøL fo* 
a sastion has *rt*on. as to the 4iibtUty of srdou, Thc. to rC.i* 


eso. 


$ecUo 2(t) *1 the Act of £u*st Zt 195$ (t.L_$5 w 7 )1j 30 L.LC 
1 642(0, the act *Lcb etsthoriac. the I prop, pratdes that 
fads may b. made a sLlebie valass the am p1ic&t fornt* .vidonc that 


fs frms oosnstei*1 scirosi era	 on r**senibt* terwm. We 
interpret this ptvi•to* to her the fl*Lt.4 $tet.a hoe .ntsrirsg into en 
(** costract vtth any applicant if the i*fosstion aat1ab1. thdicrntes thit 
mu pp1tcsnZ has in his pou.asica sufftcl**t fuads to uekrt*s the 


prpos* project at his aim axpse, or if based upon the applicant's 
fiacat status it *xld appear that funds frois o**r*ial soetcea are *csil*bl* 
tohtz*. 


n this eonniictiou it has b.. called to o attention th. the ftniaicial 
staUsent of WexdO, Inc. dated $.rch t, 1973, Lcb you aubettted 1* 
response to our r*qi*st of 1ireh 7, 1fl3, ltat* as an asset of ion, Inc. 
0artLftatss of dsp.. it in #Lrst *sttoui . *a* arntugtun, isa 


$20000.tt It is oir und midieg that a certificat, of 4eostt is $ written 
*kncv1ednt by a bsoc of * depoSit vieb pron4cs to pay ta depositor, 
to his order, or to so other persoa, or ta its order on dmeand, or wtthin 
* specified	 of tins. It is, Lu other nsrds, * prcois*ori este and 
the .quttimt of cash. 


it b. the ems. that Werdeu,. tnt. dose bav• a *sb fund in the *øunt 
of $20,000 sitk to aet1eble to it to finance the isrk pre'eaed is its 
applitatten for am assistance, or iètch could be u*ilta.d as coflit*r*Z for 
a loan hon cossrci*L sonrees, it L. staT viiw thai under the quoted statute 
C* w1d be L*ity precluded t suteriz into S contract with the *mny.







dd prtat• * vritts at*t*m*ut from yi. axplai*t*4 
or ait the $2*,000 tu carti ,q*ten of 4.poaLta i* the tirot Nitienel 


if ar*tnti* Ueted ie the £tx*aetd etatt of 14rcb U 1 1973, 5* 
in løct 4 eeirse of tu*4a si1*b1 to	 tø iii. the prepie.d 
ptujct york, o * c.Uat.*l icr e 1o*i ra* CON*rcL*1 $ozrcee. Until 
st*ih tiM *1 4 *L*tI	 i* received *sst dc3Lae to execute the 
propoøed coutrs*t+


liecEely uzs, 


Ofice of )th*zd* *aratiom 


cc: 


t 14g. 
Z Piles 


(IZ 14g. 
Mr. Kirke.o 
kegto U 


Dsrtiu/irkefgpw


2
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United States Department of the Interior 


OFFICE OF THE SOLICITOR

WASHINGTON, D.C. 20240 


IN REPLY REFER TO:


JUL13 1973 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Associate Solicitor, General Legal Services 


Subjeót: Mardon, Inc. 
ONE-6884 (Gold-Silver) 
Lander, Nevada 


We have reviewed the proposed contract between Mardon, Inc. and the 
UnitedStates' and have approved it as to.legal form. However, 'we 
wish to call to your attention the uestion of whether the applicant 
is eligible to receive an ONE loan. 


As you know.subparagraph (f) of section 2 of P.L. 85-701 (30 U.S.C. 
642(f)) 'provides that no funds shall be made.available under the 
statute unless the applicant furnishes .evidence.that funds from 
cOmmercial sources'are unavailable On reasonable terms. The 
Department's regulations in Title 30, Code of Federal Regulations, 
§ 229.6(b) require an applicant to include in his application 
infOrmation as to the commercial sources to which applications were 
made, the' amounts requested, and the reasons why loans were not 
obtained. Further, it has been a consistent policy not to make loans 
to applicants whenever the available infOrmation shows that the 
applicant has sufficient financial resources to undertake the project 
work at its own expense. 


Mr. Don Hargrove, President of Mardon, Inc., has submitted' to ONE copies 
of two letters written' by him, dated' January .15, 1973, and addressed to 
The Citizens Bank,' 500 .West'Broadway, Farinington, N.M., and The First 
National Bank, BOX '68, Farmington, N. M. The text of each letter is 
identical and consists of a recitation of background.information 
concerning the history of the prospecting efforts in the area of the 
six mining claims to be included in the proposed ONE contract and a request 
for a loan of $20,000.00 "at a maximum of 8%". The concluding sentence 
reads "We will give you a lien on our six mining claims for security if 
you so.desire."







.	 . 


In reply to these requests Mr. Hargrove has submitted copies of the 
responses of the two banks. The reply : from the First National Bank 
on January 16, 1973, states that: 


"We are in receipt of your letter of January 15, 1973, 
in regard to a $20,000 loan secured by your mining claims 
in Lander County, Nevada. 


I am sorry, but mining claims are unacceptable 
collateral to this bank and.wé must, therefore, decline 
this application for credit." 


A similarly worded response from The Citizen's Bank was submitted by 
Mr. Hargrove. 


In -response to your request of March- 7, 1973, for a statement of the current 
financial status of Mardon, Inc., Mr. Hargrove submitted a statement dated 
March 15, 1973, indicating that Mardon, Inc. had assets of $51,693.00 and 
no liabilities. The assets listed are machinery and equipment, $1,346 
cash in bank, a 31-foot Airstréam Trailer and "Certificates of deposit in 
First National-Bank Farmington, New Mexico $20,000.00". 


No mention of the certificates of deposit is made in the letters to the banks. 
A certificate of deposit is defined as "awritten acknowledgement by a bank 
of a deposit with promise to pay to depositor, to his order, or to some 
other person -or to his order" Blàôk's LaW Diôtionary Réviséd Fôürth Edition. 
It hasbeen said that the.certificate s the equivalent of cash. (Corpus 
Juris:Seundum, Banks and Banking, § 311). 


While we recognize that there may be valid reasons why these certificates 
of deposits are not.available to Mardon, Inc. to finance the proposed 
exploration work or as collateral for a commercial loan e.g. they may be 
payable to persons other than Mardon, Inc. or already -pledged to some 
purpose, we think you should request a written explanation from Mr. Hargrove 
as to why this money could not be used for this purpose or offered as 
collateral for a loan from The First National Bank of Farmington. Until 
some satisfactory explanation is received we are of the opinion that there 
is a serious doubt as to the eligibility of Mardon, Inc. or that the 
evidence .submitted by the applicant shows funds from commercial sources 
are unavailable on reasonable terms. 


Your file is returned with this memorandum. 


C
C. Brewster Chapman, Jr. 
Associate Solicitor 
General Legal Services 


Enclosure
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GEOLOGICAL SURVEY 
• Office of Minerals Exploration 


345 Middlefield Road 
Menlo Park, California 94025 


United States Department of the Interior 


June 22, 1973


L 
Memorandum	 RECEIvE 


To:	 Chief, Office of Minerals Exploration 	 2? 1973 
Washington, D. C.	


IITIAi5E 


From:	 Field Officer	 Cd_iII^o 
Region II	 1/7_fl 


Subject: OME-6884 (Gold-Silver) 

Mardon Inc. 
Maren Lode Group 
Lander County, Nevada 


Enclosed is an Application Report on the subject property reconunending that 
a contract be granted consisting of 500 feet of crosscutting and drifting, 
80 feet of timbering, and 40 assays, at an estimated total cost of about 
$20,000. 


Also enclosed are five extra copies of Figure 2 for your use if a contract 
is granted. 


Of the two applications pending at the present time in Region II, I consider 
this project to be the most favorable for a significant discovery with early 
development and mining.


H. K. Stager 


En closures
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UNITED STATES



DEPARTMENT OF THE INTERIOR 



ROGERS C. B. MORTON, SECRETARY 


GEOLOGICAL SURVEY



OFFICE OF MINERALS EXPLORATION 


REPORT OF EXAMINATION 


REGION II 


APPLICATION REPORT 


OME-6884 (Gold-Silver)

Mardon Inc. 


Maren Lode Group 
Lander County, Nevada 


By 


H. K. Stager 
Field Officer 
OME, Region II 


June 22, 1973
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INTRODUCTI ON 


Mardon Inc., 4290 Jasper Lane, Reno, Nevada 89502, applied to the Office 


of Minerals Exploration for Government assistance in an exploration project, 


Docket OME-6884, to explore for gold and silver on the Maren Lode Group of 


Claims, Lander County, Nevada. The Applicant infers the presence of minable 


gold- and silver-bearing ore shoots in a quartz vein that occurs along a fault 


cutting metavolcanic rocks on the property and wishes to explore for these ore 


shoots by driving a crosscut from an existing adit and drifting on the vein. 


The application was received in the Field Office on February 28, 1973. A 


review and field examination was requested by the Office of Minerals Exploration 


and was made by H. K. Stager, Field Officer, on June 6, 1973, accompanied by 


Mr. Don Hargrove, president, and Mr. Dennis Stacey, vice president, representing 


the Applicant. The Applicant's maps, assays, and other data were examined and 


compared with surface and underground exposures on the property. 


SUMMARY 


The area of the New Pass district contains numerous gold- and silver-


bearing quartz veins that occur along faults in greenstone. The results of 


the examjnation indicate that minable ore shoots may be discovered by the pro-


posed exploration of the Maren vein. As a result of discussions with the 


Applicants, some revisions in the planned work and estimated costs were con-


sidered advisable. The revised program consists of 500 feet of crosscutting, 


drifting and/or raising, and the assaying of 40 samples for gold and silver. 


The work will require about 12 months to complete and the estimated costs are 


acceptable to the Applicant. The project site is accessible and facilities 


for accomplishing the work are available. 


1







.	 I 
RECOMNENDATIONS 


It is recommended that the Government enter into a contract with Mardon 


Inc. to provide 75 percent of the costs of the proposed program to explore 


the Maren vein. The program will require about 12 months to complete and the 


Government's share of the estimated total cost of $20,000 would be $15,000. 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The Naren Lode Group of Claims is in sec. 10, T. 20 N., R. 40 E., MDBM, 


New Pass mining district, Lander County, Nevada (Fig. 1), near the south end 


of the New Pass Range at an altitude of about 8,000 feet. 


To reach the claims, that are about 25 miles northwest of Austin (the 


closest town), drive 23 miles northwest on U. S. Highway 50 to New Pass summit, 


turn right (north) on a graded dirt road and drive about 5 miles to the New 


Pass Mine mill and camp, turn right (northeast) on a poor dirt road and drive 


about 1 mile to the property. The road to the New Pass Mine camp is maintained 


by Lander County and is passable to ordinary passenger vehicles except in 


winter when it may be blocked by snow, or made impassable by mud, for brief 


periods. The drive from Austin usually requires about 1 hour. 


Mail and telephone service, some supplies, and mine labor are available 


in Austin, but most supplies, equipment, and materials are obtained from 


Fallon, Nevada (90 miles), or from the Reno-Sparks area (150 miles). Mine 


dimension timber is available at a price of about $120 per M. Water is avail-


able on the property or from nearby wells. Assay service is available in Reno 


or Salt Lake City. The local wage scale for good miners is about $4.00 to 


$5.00 per hour.
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.	 I 
PROPERTY 


History and Production 


Cold was discovered, and the New Pass district was organized, in 1864 or 


1865 by a group of miners from Austin. A small 5-stamp amalgamation mill was 


moved to the district from Austin in 1868 and operated for several years, 


treating about 12,000 tons of ore. The district was then idle until about 1900 


when renewed activity resulted in the establishment of a post office at the 


New Pass camp and this office remained in operation until about 1904. In 1917 


the Nevada Austin Mines Company constructed a cyanide mill of about 100-tons-


per-day capacity, but the company was unsuccessful and the mill was sold after 


treating about 5,500 tons of ore. Mining was again resumed about 1930 and 


continued intermittently on a small scale until about 1941. Except for a 


brief period from 1960 to 1964, the mines in the district have been inactive 


in recent years. Total production from the district is estimated to be about 


35,000 tons of ore that averaged about 1 ounce of gold and 1 ounce of silver 


per ton. Most of this production came from the New Pass Mine (OME-6699). 


The Applicant started work on the Naren Lode Claims in 1937 and in 1938 sunk 


a shallow shaft on the quartz vein. There has been no production from the 


property. 


Ownership 


The property consists of six unpatented claims recorded at Austin, Nevada, 


as follows:


3
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Claim Name Book Page 


Maren No. 1 112 89 


"	 No.2 112 90 


No.	 3 112 91 


No. 4 112 92 


No. 5 112 93 


No.	 6 112 94


These claims, as shown on Figure 2, are owned by Don Hargrove, Keith 


Vermilyea, Dennis Stacey, and Jack Hargrove, and leased to Mardon Inc. A 


copy of the lease is attached to the application together with J4én and Subordi-


nation Agreements signed by the owners. 


Financial Eligibility 


The Applicant furnished copies of letters to two banks requesting loans 


for the proposed work and also copies of letters denying the loans. The Appli-


cant proposes to furnish its share of the exploration costs by use of equipment 


and supplies and the balance in cash. Financial statements for Mardon Inc. and 


the principal officers were submitted by the Applicant. 


Development 


The property is developed by a vertical shaft about 50 feet deep, with a 


drift 20 feet long at the bottom, that is now partly caved and inaccessible; a 


shallow inclined shaft also caved; several other shallow pits and open cuts 


that are partly caved or filled with slope wash; a bulldozer trench on the 


ridge top that is open and accessible for study; and a crosscut adit about 40 


feet long that was started last fall and is open and in good condition. 


Surface facilities consist of a newly constructed compressor and storage 


building near the adit portal and a large house trailer presently parked at 


the New Pass Mine camp.
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.	 I 
Mining equipment and supplies consist of a 365 Cu. ft. (diesel powered) 


compressor, 2 side dump mine cars, an Eimco 12B mucking machine, 2 jackleg 


drills with drill steel, various small tools, and an ample supply of rail, air 


and water pipe, vent tubing, hoses, and mine timber. 


GEOLOGY 


Geologic Setting 


The New Pass Range consists of chart and quartzite of the Ordovician Valmy 


Formation overlain by conglomerate of the Battle Formation. These rocks have 


been overthrust by rocks of the Pennsylvanian and Permian Havallah sequence 


which are depositionally overlain by Triassic rocks. Most of the range consists 


of shales, siltstones, cherts, and greenstones of the Havallah sequence, with 


some conglomerate and siltstone of Triassic age. These sedimentary rocks in 


general strike north and dip west in a west-dipping hotnocline. Volcanic rocks, 


chiefly ash-flow tuffs with some local units of tuffaceous sedimentary rocks, 


of Tertiary age overlie the sedimentary rocks in the northern, eastern, and 


southern parts of the district. Numerous faults have formed a series of gently 


east-dipping fault blocks. The gold and silver deposits occur in quartz veins 


along faults that cut the Havallah sequence rocks. 


Ore Deposits 


The gold- and silver-bearing deposits consist of free gold, with minor 


amounts of silver occurring with lead and copper sulfides, carbonates, and 


oxides, in quartz veins along steeply dipping faults that cut a massive green-


stone unit. The veins strike north or northwest and are vertical or steeply 


dipping. The ore shoots at the nearby New Pass Nine are from less than a foot 


to as much as 10 feet thick, but where mined averaged about 3 feet. They were
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as much as 300 feet in length, and have been mined down dip for as much as 


500 feet. Most of the ore is oxidized, but some sulfide minerals are reported 


from the deeper levels of the mines. Gangue minerals, in addition to quartz, 


are iron oxides with some pyrite. 


The Superior vein, at the New Pass Mine, is parallel to and about 3,000 


feet west of the Maren vein. It has been mined for a strike length of about 


1,000 feet and to a depth of 300 feet. The Maren vein occurs along a fault 


zone that strikes about N. 350 w and dips vertically or steeply southwest. It 


has been exposed by several prospect shafts and pits along a strike length of 


about 800 feet and a vertical range of about 200 feet. Quartz, from a few 


inches to 4 feet thick containing sparse to abundant pyrite and galena with 


visible gold, is exposed in the shaft, pits, and bulldozer cut. Traces of 


copper staining on the outcrop indicate some copper suif ides are present. 


Sampling 


Assay data on the Maren vein are sparse and most of the exposures from 


which previous samples were taken are now inaccessible. The application con-


tamed all of the available assay data and the Applicant supplied some additional 


information from field notes taken during the period when the pits and prospect 


pits were being excavated. The only samples taken during the examination con-


sisted of specimens of mineralized quartz vein material from the old dumps on 


the Maren No. 1 claim and from a recently excavated bulldozer trench on the 


Maren No. 2 claim. 


A sample across about 1 foot of the vein material exposed at the bottom of 


the shaft in 1938 assayed 0.10 ounce gold and 8.0 ounces of silver per ton, but 


other samples panned by Mr. Hargrove contained an estimated 0.14 to 0.86 ounce 


of gold per ton. Free gold is visible in some of the quartz float scattered 


6







S	 . 


over the surface along the strike of the Maren vein and in the vein quartz 


exposed in the bulldozer trench. A sample from the trench, across about 2 


feet of vein, assayed 0.054 ounce gold and 8.09 ounces of silver per ton. The 


quartz also contains fine-grained galena and pyromorphite, abundant pyrite and 


limonite pseudomorphs of pyrite crystals, and traces of copper oxides that 


probably were derived from tetrahédrite or chalcopyrite. 


Ore Reserves 


The application did not contain an estimate of ore reserves. There are 


no measured reserves and only a few tons of indicated ore is exposed in surface 


workings. It is reasonable to infer however, based on a knowledge of other 


similar veins in the nearby New Pass Mine, that the Maren vein will probably 


be found to average about 2 feet wide along the known strike length of 800 


feet and dip length of at least 200 feet. If half of this material is minable, 


inferred reserves total about 10,000 tons. The grade of this ore is difficult 


to estimate, but based on the surface exposures and the grade of the vein 


material reported from the drift at the bottom of the 50-foot prospect shaft, 


it is probably higher in silver and lower in gold than the nearby Superior vein. 


A grade of about 0.3 ounce of gold and 10 ounces of silver per ton is inferred. 


These reserves are the target of the proposed exploration, 


EXPLORATION 


Applicant's Proposal 


The Applicant proposes to explore the Maren vein by driving a crosscut adit 


about 150 feet, to intersect the vein at a depth of about 200 feet below the 


outcrop, and then drift about 350 feet on the vein. This work is estimated to 


cost $20,000 and require about 5 months to complete. 
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The proposed exploration and cost estimates were discussed with the 


Applicant and some changes and modifications were suggested. Inasmuch as 


the Applicant, at his own expense, has started the crosscut adit and plans 


to continue work on it while awaiting a decision on the ONE application, it 


was agreed that if a contract is approved the starting point for the authorized 


work will be the face of the crosscut on the date the contract is executed. 


It was also agreed that the costs of timbering and assaying should be con-


sidered as separate contract items and the fixed unit cost authorized per foot 


of crosscutting and drifting would be reduced accordingly. 


Examiner's Proposal 


The Applicant's proposal to drive a crosscut to the Maren vein, and to 


drift along the vein, is the most efficient and economical method of exploring 


the deposit, and I concur in the proposal. 


The Applicant, Mr. Don Hargrove, is an experienced miner and operator 


with a good knowledge of mining and milling methods. He is well qualified 


to undertake and supervise the work. 


Proposed Exploration Costs 


The application contains some cost data and the Applicant supplied 


additional information at the time of the examination. Equipment on hand at 


the property, for use on the project, has a fair market value of about $17,000. 


This equipment can be depreciated at $283 per month or' $2.83 per foot of 


advance based on a rate of 5 feet per day and 20 working days per month. Labor 


costs for three men, including insurance, will average about $5.00 per hour 


per man or $120 per day or $24.00 per foot. Materials and supplies, including 
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S	 . 
air, water, and ventilation lines, rail, ties, drill steel, explosives, fuel 


and lubricants, and miscellaneous items will cost about $11.00 per foot. Total 


costs per foot therefore will be about $38.00 per foot of advance. 


Some timber will be required, in addition to the portal sets now installed, 


and will cost about $10.00 per foot. Eighty feet of timbering should be 


sufficient. 


Samples will be cut from 5 to 10 feet apart in the mineralized sections 


of the vein exposed by the proposed drift. Assays for gold and silver will 


cost about $5 per sample including handling and transportation. 


Cost Estimate 


Fixed Unit Costs: 


Crosscutting and drifting 


500 feet at $38.00/foot ....................................$19,000.00 


Timbering, crosscuts and drifts 


80 feet at $10.00/foot .....................................800.00 


Assaying--40 samples for gold and silver at 


$5.00/sample ................................................200.00 


Estimated total cost of project .......................$20,000.00 


Government participation at 75 percent ................$15,000.00 


i)	 -	 - 
- -	 ENVIRONMENTAL STATEMENT 


The purpose of the proposed project is to explore, by crosscutting and 


drifting from an existing adit, for concealed go1d and silver-bearing ore 


bodies in a quartz vein along a fault in metavolcanic rocks of late Paleozoic 


age. All of the work will be done at depths of from 25 to 250 feet beneath 


the land surface from existing mine workings. About 750 cubic yards of waste 


rock and ore will be brought to the surface for disposal and this material will 
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.	 S 
be placed on the existing mine dump, the mine access road, or transported to 


a nearby mill for processing. The impact of the proposed work on the 


environment will therefore be small.


10







If 


'I 


\.	 1 


) 


• UNITED STATES DEPARTMENT	 THE INTERIOR 
GEOLOGtCAL SU o	


OME-6884 
•	 (Gold—Silver)


I	 • 


Figure I. INDEX MAP OF LANDER AND EUREKA COUNTIES, NEVADA 


0	 20	 40	 GOMiles







UNITED STATES DEPARTMEN	 THE INTERIOR
	


IONE-6884 
GEOLOGICAL SURVEY


	
(Gold-Silver) 


________	 •1 


\ 
\\ \ 


SEc./C	
\ 


7.ZO/J. R.40E.	
o.


/	 - 


Figure 2.--Map showing Naren Lode Group of Claims and proposed exploration,

New Pass Mining District, Lander County, Nevada.







MARDON INC. 
2404 Western Avenue 


}r:i&ngtn, New Mexico 87401	 co 
O.M.. 


2 May 1973	 REcEiv 
MAY	 9	 1913 


INITIALS oouE Mr. Harold K, Stager 9 Field OffIcer 
Office cf Mnerais Exploration Region II 
345 i5..d.dlefield Road. 
Menlo Park	 Caifornja	 94025


t••	 .,. •	 -te	 O8^ (Gold-Silver) 
Mardon •Inc. 
Maren Loe Group 
Lander County, Nevada 


Dora Mr. Stager: - 


Thank you for	 'ir :ietter of 26 April 1973 9 coii'tirming the date of 
sour field ex mi at±on of th	 Maren group. 


I aiii	 but de to weather and our inbi1±ty to get moved 9 we 
WI1 rLot be able to get the work done on the outcrop in time for 
your exarnintion o:i 15 May.. 


We want to get a cmoresscr up there so thatweian open it up 
ench	 that you can cut samples, this is not possible as it is now, 
!e expect to leave Farrnington on the sIxth of thts month and will 
not be able to be	 .n Newpass until about the 20th0	 (e are moving to Tucscn) . S. 


e	 ii1 get up to the prospect as soon as possible and get it iii 
shape to sample an	 then advise you so that you	 tay examine at	 . your ccrierh±ne,	 Thank you for your help.


S 


Sincerely yours,	 .	 S	 - 	 .


: 
•	 . 	 Don Hargrove,	 dent	 .


MABDON, INC. /
" 


S 


S	 • 


S. 1 


0


L	 '	 _.,	 I I 


i 
?	 - -	 :--	 :•.	 L:	 ;.
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Office of Minerals Exploration 
•


	


	 345 Niddiefield Road	 S 


Menlo Park, Caiifrnia 94025


April 26, 1973 


O7FICIAL 
S	


':	


S	


COPY 
Mt. Don Hargrove, President	 S	 S	 O L E. 
Mardon Inc.	


.'	
S S	 / RECEIVED 


4290 Jasper Lane	 '	 '	 i \PR 30 1973 Reno, Nevada 89502	 5	


•.	


S 


S


	


	


S	


iNITIA'SjCODE 
Re: OME-6884 '(Gold-Silver) 


•	 Md I	 __ 
flaren Lode Group 


S	 Lander County, Nevada	 S	 I. 
Dear Mr Uargrove 


This letter will confirm the arrangement for a field examination of the 
subject application that I made during a telephone conversation with 
Mr. Jack Uargrove in Reno on April 4. 	 S 


I will be at the ew Pass Nin. Tuesday morning, May 15,. for an interim 	 S 


inspection of that project, and could maet you there about noon. Bopefülly 
the snow will be gone, and the road to your property passable, so that we 
can have a good look at the exposures álon the Maren vein that afternoon. 


I plan to stay at the Travelodge Motel in Pallon, the nights of May 14 and. 	 S 


1,5. If there are any changes in my plans,, I will call Jack Hargrove in 
Reno.	 5


Sincerely yours, 


• 	 • 	 S	 • 	


•.. LK.Stager	 : 
• 	 '•	 5	


• Field Officer 
• 	


• 	


S	 S	


• I	 • ONE, Region II	
,•	 •• 


cc SOME, Wash , D C 
DRF	 • 	


• 	 S	 • 	 • 	 S 


ACGRF	
• 	 S	 • 	


S 


NPRF	 S	 S	 5 


Docket	
S	 • 	 S 


S	


HKStager:mkh	 S	


• S	


S	


• 	 S
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OFFICIAL FILE COPY 


)C.	 7 
(2/63)


Re: O .6884 (Gold.Silver) 
)fardon Inc. 
Marsa 1.ode Group 
Lander County, Nvad* 


Dear Mr. Rargrove' 


bis i to belatedly acknowledge with thanks receipt of your letter 
of March 15, 1973, with enclosures. 


Your replies to our questions are satisfactory. Exhibit A 'hicb we 
sent you was for information and filing only No reply or ub 
mitts). w1ae necessary so we are returning the two copies of Standard 
?orm 19'B which you had furnished. Your explanation of the incluLve 
term "mining activities" in Article 7 of your lease with the owners 
of the property is acceptable. No amendment to the lease would be 
necessary 


As wtmentioned:toyouinout.tetter of March 7, 1973, Mr. H. LStager, 
OME ield Officer, Region U, will notify you if additional information 
is needed, or possibly to make arrangements to eXamtn* the property. 


Lincerely yours, 


-	 .J'	 A
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.
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MARDON INC.. 


Li290 Jasper Lane 
Reno, Nevada 89O2 


United States Department of the Interior 
Geological Survey 
Office of Minerals Eloration 
Washington, D. C. 2O2LLt


Re: oME-688Li. (Gold & Silver) 
Mardon Inc. 
Maren Lode Group 
Lander County, Nevada 


Dear Mr. Kirkemo:


lS March l973 


•	 iT:]3 


&i 10WL) 
J/i 


In reply to your letter dated 7 March 1973. Please find the 
following enclosures: 


1) Exhibit A entitled "Notice to Prospective Federally 
Assisted Construction Contractors" 2 copies) 


2) Statement of Current Financial Status of Mardon Inc.. 
(a copies) (We note the depreciation schedule). 


3) Statement of Current Financial Status of the Officers 
of Mardon Inc. (2 copies). 


!.) Regarding your questions concerning the filing of Certificates 
of Location of the Maren Claims and the filing of maps of the 
Claims. 


a.) The claim map submitted with our OME application, 
showing the Maren group of six claims, was recorded 
at the Lander Co. Courthouse.. Fifteen dollars per 
claim was paid as the Lode Claim filing fee, as 
stated on the Certificate of Location just above 
the signatures of the locators.. The Recording Fee 
of one dollar was also paid by the same check (a 
copy of which is enclosed) in the total amount of 
$96.00.	 6x$lS.00	 9O for filing fee 


6 x 1.00: $ 6 for recording 
Both the County Recorder and the County Treasurer 
were satisfied with the recordings and fees.. 


b) The section number was omitted on the Certificates 
of Location of Lode Mining Claims because the area 
has not been surveyed into sections. The best we 
could do was township and range and then tie it to 
a locally well known reference point i.e., the 
portal of the Superior Tunnel.







Sincerely yours0 


Don Hargrove, 
MARDON INC. 


.	 . 


Page two 
US DEPT. OR THE INTERIOR, Eiological Survey, O1, Wash., D.C. 
Mr. Harold Kirkemo 


) Re:: Article 7 of the lease from the owners of the Maren 
Group of six C]a ims to Mardon Inc . We all understand that 
OME funds are to be used only for exploration work0. My 
Attorney and I discussed this point when he drew up the 
lease and I thought that you would consider exploration 
to be under the inclusive term "Mining Activities" which the 
Attorney thought to be necessary for the total concept of 
the lease. If you feel it necessary please return the copies 
of the lease to me and I will change, and initial the change, 
to "Exploration Work" rather than "Mining Activities"0 


I am taldng the liberty of sending a copy of all of this information 
to Mr. H. K:. Stager, OME, Field Officer, Regionil. 


Thank you for your help.


6 enclosures 
1 2 copies "Notice to Prospective Federally 


Contractors 
2. 2 copies Mardon Inc. Financial Status 
3. 2 Copies Officers of Mardon Inc. Financial Status 


Assisted Construction
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.	 0 
15 March 1973 


FINANCIAL STATEMENT AS OF THIS DATE 


MABDON INC. 
L29O Jasper Lane, Reno, Nevada. 89502 


ASSETS 


Machinery, equipment adn supplies now in use on 
Maren Group Lease 


Certificates of deposit in First National Bank 
Farmingt on, New: Mexico 


Cash in bsnk 


31 foot Airstream Trailer


$ 19,000.00+ 


20,000.00 


l,3Li6,OO 


ll,3L17.O0 


$ 5l,693.00 


LIABILITIES 


None


Don Hargrove ,V 
President., IVLADON INC. 


Maren S. Ha±grove 
Secretary Treasurer, MARDON INC.







l March 1973 


FINALAJJ STATEMENT OF DON A1D MAREN S. HARGROVE 


ASSETS 


Warehouse, Tucson, Arizona	 $ 300,000.00+ 
Certificates of Deposit 20,000,00 
Bonds 10,000.00 
Equity in Home (Farmington, N. M.) 33,700.00 
Equity in Home (Tucson, Arizona) 18,670,00 
Hargrove Associates. S,)400.00 
Mardon Inc. 51,963.00 
Equity Sari Juan Gravel Products Co. 23,565.00 
Ihterest (San Juan Gravel Products Co.) 10 yrs 70,000.00 
Stocks 10,000.00 
Equity Maren Group of Claims


TOTAL	 .	 $ 763,298.00 


TTA1TT.TPTS 


Home Farmington, New. Mexico 	 $ 22,312.00 
Home Tucson, Arizona 	 .	 29,830.00 


TOTAL	 $ 52 ,lL12 .00



Monthly income over $L1.,00o.00 


This is essentially correct, our CPA. in Tucson has all details 
in order to prepare our tax reports. 


Our son, Dennis Stacey, is Vice President of Mardon Inc. and 
is finishing his education atthe University of New Mexico. 


Don Hargrove 
President, Ma2 Inc. 


Maren S. Hargrove 
Secretary Treasurer, Mardon Inc. 







OFFICIAL FILE COPY 


Ctt, OliLs 0 Mtneras 1xpZoreUoi, 


$uhject CSS6U4 (Go1d4Uvr 
$4sn 
Mø*e Lode Group 
1m*er øunty, $sv*4a 


The $Ubj*t *pItcaftn Ii *efe*red you	 further *tudy • f$4 
Sxsatn*tin U wsrrsnt.d, a4 y.ur r*wzs*sndat4oni. 


Th* Sfl*1øSd CGp Of 01*	 •	 apptie.ne, 1.f *nawø4 in •fufl, 
•1ii44 £urntsh thfe*rsstten .ii alt it,a $xe$ thuiC 'entm*4 tinds 
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sions of the 1orstizsd **rL*. *cb øf thet is offstsd WI, rs 
cofl.etsd ftaz attvLU.I at th* propet*y 35 )'$mr* Ie d aSI*yl 
0 the	 recent spZ.. tmksn ao not pr*itsin*. 1. ft rmenabia 
t* ipset that rsds and tnnaae vtU tMp#v4 as $roa$,t! depth Li 
*ecb,d itt th* piropes.4 werkinget
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Mineral Resources	 S 
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•	 Mr. Kirkeino	 •; 
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Ret


	


	 do144t1vtr) 
$*tdon Zn*. 
Zrn z.oO Group 
Lander Cot*tty, N.v*d* 


Dtør $i. Kargrov. 


Tout application for *plerstion a*tatance, dated Januar 16 ! L93, 
L*S b*n assigned Do*ket , 6$84 Ptaass identify .IZ future oor0s. 
pond**s *a1.tint to the app]tction by thi$ deke ni*bsr. 


Wø en1e*t Or yaur tnfe*atton * epy of E*hibtt A entlUe4 "Notice 
te Prospective i.derafly Assi*ted Croastructi*n Cntttveotos' vhtcb 
deasiribe. eart*tn a4tdttteaat eguiaftone and ;euireisnts net includ.4 
in the applteetton ier. This s1ot4d be filed with yeur cepy of tbs 
4ppcatt*. 


We note in you appflctien that tbe t*t*t cost of equipi*ent sad supplies 
en heed ia in exceSs .1 i9,OOG, and tl%at 'Nmrden IflC. is wtting to put 
ip this equtpmEit ithih is nsmrL ieu time. eur Chav* of $2O,OOO' the 
.t$a.ted totit cOst of th* preposed ptojeet. 	 ONE ontrsct*, 4epre 


cistiSa is aLlowed on aqutpet wd by the operator t* the extent of 
1/60th of tt* fair *s*k.t 'viLue or ite book vaLue, which ever is 1*e, 
for each øonth uSed en the proet. Any deectatio you cLai* should 
be 4*rivd f*o chic formula. 


o assure us th*t adequate ca5b funds wo4,d be suatlable in addition to 
the loprecisuoti allowanc, for euipient to fin*ace yau h*re o the 
Gesti in th. event of eontact, v ouLd appreciste rsceivin a Sate 
isent øf the curzont ftp*ntaI status of the Oispdny ad its oUicers.
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he Certificate of Location of Lode Mintng Claim indicates that two 
copie9 of a claim map must be filed with the County Recorder, and a 
lode claim filing foe of $15 00 be paid to the County Recorder. Was 
the claim map submitted with your OIIE application, which shows the 
Maren group of 6 claims, fa.1ed in lieu of an individual map for each 
claim? The Recorder's stamp indicates that the filing fee paid for 
each claim was $1 00. Does the smaller fee meet the legal filing 
requirements? If not, the filings may be invalid Incidentally, in 
the description of the claim locations, the number of the section or 
sections is omitted. 


In the Lease of Mining Claims submitted wtth. the application, Article 7 
refers to the Lessee possibly obtaining an ONE loan l	 for the purpose 
of carrying out mining activities 	 ". Mining activities are not 
eligible for assistance under the ONE progrom Presumably, the intent 
of the Article was to include exploration activities under the term 
"mining acttvittes." 


Submittal of the informatton herein requested should not be construed 
as a commitment by the Goverument that a conttact wIll be offered. 


Mr. H. K. Stager, 0I'$ Pield Officer, Region II, will. notify you if 
additional information concerning the application is needed, or 
possibly to ma1e arrangements to examine the property 


Sincerely yours,. 


•Iu 


flaro]4 Kikemo 
Chief, Office of 
Ninera Ia Eploratton 


Enclosure 


cc: Director's reading file

Mineral Resources 
ONE reading file 
Region II 
Mr. Kirkexno 


HKirkemo/cac 3-7-73







Box 67 
Austin, NevadA 89310 


Li July1973 


•	 Mx'. • Harold Kjz'ke*O 1 Chief 
OftiI. o' Minerals ptiOn 


•	 tinited States Depertaent of the Intox'Loz' 
•	 Geological Survey 


•	 Waebington, 3,C, 20214)4


RI oI468k (Gold'.3ilver) 
•	 : •	 Max'd* I 


Mar.n Lode Group 
Lander County, Nera&a 


ia pir. Cirkeot. •:	 : 


Thank yo*I fox' Iour letier of j6. jjy 19?3. 


nc],oiêd pleae find tWO' . coptee of a etateaent from the Landør County 
Nevada Recorder and Auditor, M. ay P. StUasen, WXCh LI'S 
explan&bory .	 • 


Also we are en4os.tng two copies of a 'etter Certifying that. 


•	
John Dennis St*eey and Dennis $t*cey tre one and the sass j*z'son. 	 • 


Regarding the copy we have of the Lein Subordination Agreessit shows 
that it was recorded in 3ook fl3 ?&e $14, Th County eoorder is 


aware of 
this. flc1Ossd plsase find: two copies of his statessnt. 


• RSg&r4tflg Mardon Xnc, f%tnciL ejatesent. • t the tia. we &lect •	 • • 
it with you Mardon Inc. did bays twe $10, 000.00 .1)' s in the znk 
in ax'mtngton New Mexico. Mowever sinc, that time boØ hay, been 
x'.sovad. One was oashed in and MA ben supplying fmn4* for 


• : • our work this year. We also have sose othex' Committiente for 
\	 %hae funds,. such 3. development Woik. (&fter the exploration 
\	 • stage has been completed) sill aonstrtotton etc • f MAx' on Inc. 


• \	 te unable to receive Ost@tänçe from QM it Will be financially 
• \ • • *possible • to cary this project o a successful conclusion. 


\	 We just got tnto some blocky ground that requires timber, this, 
\	 • as you well kncw, slows progress ati mises our cost. We have 
\	 had to replace one ef the air motors on the Muc1er and pirhase 


some expensive drill parts.	 •











IMttX'* X, 


A1iItL*p MrVØ$ $91O 
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STATE OF NEVADA, 
COUNTY OF LANDER. 


I,	 COUNTY RECORDER in and for the County 


of Lander, State of Nevada, do hereby CERTIFY that the foregoing and attached instrument is 


a full, true and correct copy of 7Y


as the same appears of record in Book //J'	 of ..i 


Page .5f'1' , Records of Lander County, Nevada. 


IN WITNESS \VHEREOF, I have hereunto set m hand anc 


affixed my oicial seal, at my office 	 day 


County	 State of Nevada. 


By
Deputy Recorder. 


REESE RIVER REVEILLE 
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AUSTN, NEVADA	 July 19	 , g73 - 


Mr Jack Hargrove 


Th \! L	 JE	 ©irf,	 TIA c 


This is to advise you that docmient no0 72160 should 
have reed Recorded at the Request of Jack Hargrove 
Septeniber llth D 1972 Official Records page 91 of 
Lander Count Nevada0 


Fees Paid $1000 


File No0 72160	 s/s ! y0 Sillasen 
County Recorder 


The above uientioned document was 	 rded as of Se tember

1st 1972 in error0


AV F 5I..ist 


EEP c1FYT TOBEATRIJE 
0 	
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