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Date Surname

Code

11/3/7p

120

Mr. Rutherford Day

220

President Nov 3 1972

' Bobcat Properties, Ioe.
1730 M Street, N. W., Suite 606

Uashington, D C. 20036

'Be: OME-6833 (Gold-Silver)

. Bobcat Properties, Inc.
Atlanta Mine :

‘ Lincoin County, Bevada
Contract 2295

"Dear Mr. Day:

We have revieved the reply of Septembez 18, 1972, by Barbara 'ﬂadmrch
of your office to our questions resarding unsupported claims noted in
the audit of the subject contract. ‘A copy of the audit was given to-

you vhen you were in our office about June 30, 1972.

We are acceptmg the questioned claims as approved except for the item
pertainmg to sample bags which we described ia detail in our letter
to you dated June 14, 1972

'Accotdingly, ve are closing your account by approving telcsse of $35.00
from the $200.00 withheld from payment on your October 1971 voucher.
The detaih are a8 follows: :

Costs questioned in audit report $655.00

Approval for payment ruffirned 435,00

Balauce to be digallowed ‘ o

: ' .(sample bags) . $§220.00

Government's ghare at 75 percem: $165.00

Payment withheld from Operator's voucher ’ .
.. for October 1971 o $200.00 -

Covernment's share of disallowance g - _163.00

Balance to be released to Operuor B - $ 35.00

Payuent of $35.09 nhould be rece:.ved by you i.n the very near. fut.ure.

" We sincerely rezret that the work performed did not result in a
' certificttion of possible production under the provisions of the

‘ . contract. In the sbsence of such certification, the Government retains

no claim or lien sgainst the property subject to the coatract or any

‘future production therefrom. Upon payment of the amount meationed

above, we are closing our books and records on this countract. Your

_ attention, however, is called to the provisions of the contract which
require the Operator to keep and presem certain reeorda for the

‘ periods h‘xdic&tnd.- ‘ 4






Ve sppreciate your interest and participat,ion in the OME progranm.

Sinterely yours,

MW

Hareold Kirksmo
- Chief, Office of
Minarals prlouzion

cc: | Director'’s Readlng File
' ' Mineral Resofirces
. OME docketﬁy
i OME Reading File
. OME Region IL
- Branch of Financial Management
~ Mr, Kirkemo
130

HKi%kemo/gla 11-3-72 .
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| . ‘7 ' . : A - “/
~ Audit Operations 75———;% 4
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~ Report of Review-Contract 2295 .
- Docket No. OME-6833 (Gold-Silver)
Bobcat Properties, Inc. :
Lincoln County, Nevada

Washington, D.C.
February 1972
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‘ UNITED STATES ’
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY
WASHINGTON, D.C. 20240

APR 26 1972
. Memorandum
. To: Director, Geological Survey
From: ~ Regional Director, Region I

Subject: Review of Contract No. 2295
~ Docket No. OME-6833 (Gold-Silver)
Bobcat Properties, Inc.
Lincoln County, Nevada

As requested by the Chief, Office of Minerals E£xploration, we made a cost

review of Contract No. 2295. The results of our review are shown in the

attached report.

£:. )E:). ‘jtsinuJ”f""

Attachment
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We reviewed the contract files of the Office of Minerals ﬁxpldration (6ME)

pertaining to the Minsrals Exploration Contract No. 2295 with Bobcat Proper-
ties, Inc. tOperator) made under Public Law.85-701; the related disbursement
records in the Brancﬁ of Budget and Finance, Administrative Division, Ge&log-
ical Sur&ey;-aﬁd the files maintained by the Operator. The review was made

during January and February 1972 at Washington, D.C.

The contract was awarded on April 27, 1971, with work to begin on or about

April 28, 1971, and to be completed within six (6) months from the date of

the contract. The maximum allowable cost was $40,000, with OME participation

on a 75-percent basis or for a sum not in excess of $30,000.

~The purpose:of.the:project—was)to explore by rotary drilling from prepared

surface sites for gold- and silver-bearing ore in a silicified breccia zone

in dolomite of Ordovician age.

Repayment of disbursed Federal -funds plus.interest-at'B percéntwes to be paid
on the basis of established royalties of all minerals and metals produced
from the land during the exploratory operation and for a period of 10 years
from the date of the contract should a certification of possible production

be made by OME,

By mutual agreement, this contract was terminated effective December 2, 1971.
Both the Field Officer, OME, Region Il, and the Operator agreed that the
results of drilling completed through October 10, 1971, were disappointing

and do not warrant continuation of the project.
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One interim4fie1d inspectton was made prior to the start of drilling, and a

IR

‘,flnal 1nspection Was made after the contract was terminated. Four (4) vouchers

: submitted by the Operator were approved by the OME Region 11 Office.

During our review we made the following observations:

Questioned Costs

The following items were not supported as claimed.

1. Supervisor-Engineer - June salary $ 25

2. Supervisor-Engineer - June mileage 12 -

3. Freighting and handling - 69

4. Sample bags or containers 250- =+
~5. 'Office and accounting . - 299 -

Total Questioned : 655

1. For the ﬁeriod June 12-15, the Superyisor-Enginéer claimed $25 for
"Preparing Jean Lee Claim Map." The Operator ihfotmed us this was not OME
contract work; therefom., we ere questioning the cost.

2. For the same period, the Supervisor-Engineer claimed and was paid
for 100 miles. The Operator, however, billed end received from OME $24 for
200 miles at $0.12.a mile. . We, therefomr,are questioning 100 miles at $0.12
a mile, or $12, |

3. aed 4, When reviewing the Operator's files we were unable to find
any support for Freighting and handling or Sample bags or containers. The
Operator stated these were paid in cash but that he had ﬁo receipts. Article
5 of Contract 2295 states " ... the Operatof‘s Monthly Voucher shall be
eupported by dOCUmentary evidence ... for all costs claimed under Article
6(a)(1).)." We, therefore, question these costs because they lack documen-

tary evidence as required.
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;M 5. For four (4) different months. the Operator claimed $100 for Office

P~

and accounting éxpense. The documents submitted support $10l for office type

expenses incurred by the Supervisor-Engineer. The Operator informed us that

the remainder of the expenses were for his telephone, rent and secretary, He

only showed us telephone bills, but we were unable to determine if they applied

to the contract as'they were included with his normal business calls.

Therefore, we question the unsupported part of $299. o

Operator's Records and Accounts

-t

incurred under the contract. An incomplete file was maintained which included
notes transmitting checks, some copies of inveaices, notes regarding late

payments, and some other correspondence in regard to the contract.

" Payments were made from three different personal bank accounts of its .-

President. The checks were identified by memo note - Bobcat Properties.

It was observed, and confirmed by the Operator's President, that many of the
Operator's bills were not paid until after reimbursement was received from
OME. In some instances the Operator paid one-quarter of the bill, the bill

less the 75-percent OME participatioﬁ, before he was reimbursed by OME.

Both of these are in conflict with Article 5 of Contract 2295, which requires:
1) "The Operator shall keep suitable records and accounts..."; and 2)
"Operator's Monthly Voucher claiming costs for work performed" (emphasis

: 41 <cFR
provided). The Federal Procurement RegulatiogsﬂPart 1-30.509-4 defines

L s . o .
. "'costs! 1ncludeq'1ncurred costs' when the contractor is not delinquent in

payment of costs of contract performance in the ordinary course of business.,"

S ANy [N CRYATN seaty MRIIETR mUseli el n o s et L teesr
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~The Operator  did not--maintain any accounting records to record -the-expenses - - -
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L UI\&TED STATES .
. DEPARTN"LF\ OF THE INTEREOR

'OFFICE OF THE SECRETARY
WASHINGTON, D.C. 20240

’ fMemqrandﬁm 4 S o S
55 . To: - Direétdr, Geqlogical Survey

" From: . Regional Director, Region I

'’ Subject: Review of Contract No. 2295ﬁ>
"+ .. Docket No. OME-6833 (Go]d-Si\yer)
~ 'Bobcat Properties, Inc.
* Lincoln County, Nevada'

Y

As requested. by the Chief, Off1:§:9€fg}nerals Exploration, we made a cost .
- e ‘-é’~3 ' N\ )
.review of contract No. <3>\ The results of our review are shown in the

- <

", .attached report;tiﬁ

' Attachment .
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- .7 the contract. The maximum ‘allowable costAps~

O . T . ‘ -7. . . T
.

': We reviewad the contract files of the Office of Mlnerals Exploration (OHE)

_pertaining to ‘the Mlnerals Exploration Contr&ct No. 229) with Bobcat Proper-

. ties, Inc. (Operator) made under Publlc ‘Law 85- 701 the related dlsbursement

records in. the Branch of Budgef and Finance, Administrative D1v1sion, Geolog-

rediew

ical Survey; and the f1les malntained4by the Operator. " The rervew was made

. during January and February 1972 at‘Washington;/D.C.,,

The contract was awarded on April 27, 1971, with w to beginfon or about

"ﬁsrApril 28, l971, and to be completed wit in/sr§ (6) months from- the dated of .
.lfc[ '

~ on a:75—percent bas1s or.for a sum BEt \Q excess of $30 000,

N

bo explové by rotary'drrlling from prepared

: fsurface sitesAfor'goldf and sil \t<§earlng ore in a siticified breccia aone

.ﬁ#.;; 1n.dolomite'of Ordové:ff%%z) .
Repayment of disbursed Fed
- on the basis of established royalties of all minerals and metals produced

. from the land during ‘the exploratory operation and for a period of 10 years

o from_the date‘of the contract should a certiflcation of possible productlon .

- be'made by OME. = - - _ L T

By mutual agreement,

<

Both the Field Offlcer, OME Reglon 11, and the Operator agreed that the
'. results of drilling completed through 0ctober lO 1971, were disappointing

,'and do not warrant continuation of the project

0 OOO with OME part1cipation .

al fundsiplus interest'at.S percent is-to be paid

this contract was terminated effective December 2,.1971,
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Four (&) vouchers submittéd by the Operator were approved by the OME Region

e

11 Office.

During ‘our review we made the following observationS‘

. : -y : : .
i, \ A : A\
Questioned Costs <25%\F @¢>&Q<nhq'y% 9 f?@ec)cgjatt/f\ MAchcgwﬂygé/Q:}

=7

The following items were not Supported as claimed.
: » BT .
lf{ QLV U 8O UR ‘)'\/)(/u "/'/f‘/

@L\s’ }M} o “/
>w &5}“ Mf)poom

.. Supervisor- Engineer = June- sala {V
'Supervisor Engineer - June milead .
Freighting and handling
Sample bags or containers //'
Qffice and accounting

LW~

' 299 = ?( 3 )J
. B hbm M D) u(’“’?"}/)
. ] V— % 5, *) L.{%‘va‘\e/

833 tx“\cw°uﬂ

Total Questioned

1. For the period June 12% 15; he

f'.-‘.::vf' A‘A' s - '.‘. : . 7/ - R (‘/)“L,, ¢ e O NG &5“4\// -
- . L . . \\\ . [Ny /QW QP)V\M )OQ:,) .
o > Supervisor Engineer claimed $25 for = m34%

.“Preparing Jean Lee Clai g L The Operator informed us this was not OME

contract work therefoq, uestioning the cost

2, For th riod the Supervisor hngineer claimed and was paid :\""

for 100 miles. aftor, however, b111ed and received from OME $24 for

'200‘miLes at $0.12 n.miie. We, therefon, are questioning 100 miles at $0 12
o mile, or $12 ‘ | ‘
3. and 4. When rev1ewing the Operator s files wevWere unable to find
.any support for Freighting and handling or Sanple bags or containers. ‘The
.Operator stated these were paid in cash but that he had no receipts Articte
5 of Contract 2295 states." ... the Operator s Monthly Voucher shall be
supported by documentary evidence e for all cost54claimed under Article

6(&)(1) )" We, therefore, question these costs because they lack documen-

tary evidence as required.
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jvonly showed us telephone bills, but we were unable to determineyif they applied

’Operator s bills were not paid until after reimbursement was - received from .
. OME, In some instances Lhe Operator paid one- quarter of the bill _the bill

less the 75 percent OME part1c1pation, before he was reimbursed by OME .

'expenses ‘incurred by the Superv1sor Engineer The Operator informed us that.

u

: . !

to the contract ‘as they were 1ncluded with his normatl business calls. - Sk
|

. 1herefore, we question the unsupported part of"299

.j Operator S. Records and Accounts <3¢> gngnp@ i
hThe Operator did not maintain any acco records to record the expenses C %

1fj1ncurred under‘the contract | An\i mp:\\§:> |
,"f_notes transmitting checks, ‘some Y‘es invoices, notes regarding late 4l E

Apayments, and some othe spond de” in regard to the contract o

' Payments Were mai(/f ’thre ferent personal bank accounts of its " :"f

AIt was observed‘-and confirmed by’the Operatorﬂs President, that many.of~the.

i‘. L ‘. .

5. For»four (4),different_months the Qperatdr claimed $l00 for Office

and accounting expense The documents.submitted support $101 for office type

the remainder of the expenses were for his telephone, Tent and secretarya - He ~

oD . QATSY ylzo4)q) maﬂwﬂ bo o &bi) E

ile was maintained which included 'f:i'g

NN

2

‘-

i3

President. The ch-§£2§3e e identifiedpbylmemo'nou;-lBobcat PropertieSu."

Both of these are in conflicé‘with Article 5 of contract 2295 - which requ1res'

. !
1) "The Operator shall keep suitable records and-accounts. '"; and 2) o '.V'f' }

““Operator ] Monthly Voucher claiming costs for work performed" (emphasis

provided) ‘ The Federal Procurement Regulations Part l 30 509 4 defines

[
~ N

"‘costs' include 'incurred costs when the contractor i not delinquent in
payment of costs of contract performance in the ordinary course of bus1ness "

”VO 15 -@ﬁ/?%t-*ﬁ o @L’Vﬂ @9%‘7/"00507”





It is recommended that for any future contracts awarded .to Bobcat Properties,

~ Inc., or any other Operator, OME ascertain’ that there are records adequate

to account for OME contract expenses.and that the Operators generally pay

"bills_"in the ordinaty'course of business.ﬂ e - Seq ot

T .
, ‘: A The units of work authorized pald, and égg;t ped under Contract No. 2295

are summarized on Exhibit I.

At theAtime‘ef our review; $2

.- s .
[y . ..

ithheld from the last voucher
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~
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Summary of Contract Terms and Costs e?yw:s ﬁo :vﬁh‘f . T
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0. ’ . . .,‘*. L AC@P/?_;V . . ’ "\./‘/’ . A .
. ) } i Authorized . Costs . ~ Approved by - Unexpended
. - Actual Costs ____ _IAmount Patd—  (Questioned) Audit . -Balance
Category (1) Independent Contracts : - o - .

Bulldozing access roads and drill
sites, and restoring surface of
land, SR B ‘ A L S0 o

"130 hours @ $15.00/hr. S 7801,95¢ . o $ 1,755 §. 195 .

Mobilization and demoblllzation R ‘ . v ' - 500 - - -0~

‘Rotary drilling, - ' e

o ‘5,000 feet ‘@ $5.50/f¢t.

'n-Casing lost in hole,

.50 feet @ $3.00/ft.

19,240 18,260
-0- 150

1~Total Category (1) 11,495 LT 182605 .

Category (2) Personal Services

2,450 1 SEs |
25GI5 - 55

1 Supervisor-Engineer,
'3 months @ $1,000/mo,
" 1 Geologic Consultant,
10 days @ $125/day’
1 Laborer,
360 hours @ $3 50/h4.

‘875 .. 375

843 - L 41}77“ : .

SNy L 542

Total Category (2) e474&3«)~ 1367
-_Category (7)'Misce11aneous

Per Diem, Geologic Consultant ' S ‘ T e L } L
' 10 days @ $25/day : C 250 . 150 .. . 150 100 .-
" Transportation, Geol. Consultant, ' S e e R o i R oL
3 000 miles @ $o 12/mi. .. .360 360 ... 360 R =






EXHIBIT 1
Page 1 of 2 -

Summary. of Contract Terms and Costs *

o

.Eﬂ.

V;M;h : ST i_Authoriied' ~ Costs i F 'Z'A"'Approved by Unexpended
e Actual Costs'~“ 5 "77’ a Amount | ~Patd “(Questioned) Audit - " Balance

:mrg. T T e A

,Transportation Supervisor, including
" ‘transportation of samples from T I R R L ‘
property to freight office, B RREEA S Bl \‘7@)5'
2,000 miles @ $0.12/mi. 1§ 20 - $ <Be4 - . §  —EEEF
.Office and Accounting expense, o :
* “including incidental" costs and
L report preparatlon . .
- Payroll taxes, . FICA, insurance
- Assaying for gold and silver,
i . 500 samples @ $4.00/sample.
Freighting and handiing samples;, .
500 samples @ $0. SO/sample
Sample bags or containers,
500 @ $O 50/each '

%@ A:_l"' : o = @E‘“
95 S 545

483 . 1,517

N A
£
) S N
el o 56
e Lo2n . des
%f Total Category (7) =5493 j 25897

. ,Total Estimated Cost of Pro;ect d77431:' 225869
nt 0D, 028 L 6, ak”

:12?8484“ ": %??%5???‘

.'3.Government Participatlon @ 75% t‘-j.

[P A

A lf7?Withhé1d $200 pending receipt4of finaltréhérrr““:;tf'”

17,568 - 22, B3] R
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: UNlTED STATES _
DEPARTMENT OF ‘THE, lNTERlOR

OFFICE OF THE SECRETARY
L WASHINGTON. D.C. 20240

o
"%;Memoranddm

..f:To}1v _ D1rector, Geologlcal Survey <<:(

*,T'From:  - Regional Director Region 1.

. Subject: Review of Contract No. 229
AT  Docket No. OME-6833 (Gold-S{l
‘Bobcat Properties, Inc.

~ Lincoln County, Nevada“"

N

. review of- contract No.

.

"QLattached-report.”

*f'Attachment-f Q-":‘

'Q;‘As_tequested.by.the Chief, 0ffiq§§§§;§}nerals'Explofation, we made a cost

e YeSults of-oﬁr'reView are shown in the -






;;;h {A- We reﬁiewed thegcontract.files of the Office of Minerals:Exploration_kOME).
:-E_pertaining'toithe Minerals Exploration Contract No. 2295 withiﬁobcatjProper-
';E”ties,'Ihc, (Operator) made under Public Law 85- 701 the related disbursement N ‘;:
Q{Arecords in the Branch of Budget and Finance, Administrative Division, Geolog-

\

T : i
IR R reJie " ,
R ical Survey, and the files maintained by the Operator. - The reivew—was made ‘

. 5fduring January and February 1972 at. Washington, WC.'_

‘v\‘The'contract was awarded on'April 27, 1971 with : ito begin on or about

"#g-April 28,bl97l, and‘to be:completed wit indsix (6) months from the dateﬁ of .

f; the'contract The maximum-allowable cost i 0 OOO with OME participation ‘

'~fi on a 75- percent basis or for a su RDQ\_ excess of $30 000,

"lThe purpose of the pro;ect as,_to exploré by rotary drflling from prepared

SEe surface sites for gold- and sil L\T\earing ore in a silicified breccia ione

'.“;'in-dolomite'of Ordo ic

fi-Repayment of disbursed Fede/al funds plus 1nterest at 8 percent is to be paid
sz,on the baSis of established royalties of all minerals and metals produced
o from the land during ‘the exploratory operation and for a period of lO years

}j from the date of the contract should a certification of. possible production4

- be made by OME.,

fb By mutual agreement, this contract was terminated effective December 2 1971.' ””
.5,{'Both the Field Officer OME Region II and the Operator agreed that the
' 'rfgresults of drilling completed through October 10 1971 were disappointing

".bijand do not warrant continuation of the project






e During“our’review we made’ the following observationsi

o Questioned Costs

-Only one. interim field inspection, prior to the start of drilling, was’ made

Four (4) vouchers submitted by the Operator were approved by the OME Region

I1 Office.

wd'The following items were not supported as claimed

1.  Supervisor- Engineer - June: salapy 21 - §25 -
+ 2., Supervisor-Engineer - June miledgé f : 12 -
‘3. Freighting and handling . . L 69
4, Sample bags or containers , > 250
- 5. Office and accounting - 299

Total Questioned 655

l.h For the period June 12\15' hp Supervisor Engineer claimed $25 fot

"Preparing_Jean Lee Clad ~Map.  Th Operator informed us this was not OME

" contract work; therefor, Q, uestioning the cost

- 2. For th riod the Supervisor Engineer claimed and was paid

: ;for_IOO miles. afor, however, billed and received from OME $24 for

.‘v a mile, or $12,

3. and 4. ‘When reviewing the Operator's files'we were unable to find
any support for Freighting and handling or Sample bags or containers iThe &

Operator stated these were paid in cash but that he had no receipts. Article

5 of Contract 2295 states " }.. the Operator 8 Monthly Voucher shall be
' Supported by documentary evidence ... for all costs claimed under Article

A‘6(a)(1).)." ‘'We, therefore, question these costs because they lack. documen-

tary evidence as required.

~

“‘200 miles at $0.12 a mile. ‘We, therefon% are questioning‘IOO miles at,$0,12 ’






. 5. For four (4) different months the Operator claimed $100 for: Office

-~and accounting expense. The documents submitted support $101 for office type

‘ ;expenses incurred by the'SuperV1sor-Engineer. The Operator informed us that..,_

" the remainder of the. eXpenses Were for his telephone, rent and secretary. ‘ He -

m:-only showed us telephone bills, but we were unable to determine,if they applied

'T», to the contract‘as they were included with his normal business calls,

~,

" Therefore, we question the UUSUPPOTted part of §299.

iff:Operator's.Records and Accounts 41'
'f'The Operator.did not maintainlany acco n‘ing records to record the expenses.
liincurred under:the contractf. An\incomplet.
”A:fnotes transmitting‘checks,}some ;;S¥e§<3finvpicgs,lnotes regarding_late-‘;-:”.

1;_1payments,4and'SOme othep/gégresponEEO‘e"in regard;tojthercontractl

.fpayments werevmade/fre hr -lferent personal bank. accounts of its

’

i-PreSident;' The.ch gigise e identdfied1byAmemohnousf}Bohcat Properties,,‘jj3-A o

iiltiwasnobserwed; and confirmed by the Operatorls.President,.thatdmany.oi then
ﬁ:Operator s bills were not paid until after reimbursement was - received from ‘

. iOME;' In someAinstances.the'Operator paid-oneequarter;oflthe hill the - bill
fdless:the ?S4percent.OMEfpartiCipation,_hefore he was reimhursed.by OME:'h.

dBoth of these are in conflice with Article 5 of contract 2295, which requires.

l.l) "The 0perator shall keep suitable records and accounts .;“; and 2)

\"jij"Operator s Monthly Voucher claiming costs for work performed" (emphasis

:provided) ' The Federal Procurement Regulations Part 1 30 509 -4 defines
"'costa' include 'incurred costs' when the contractor is not delinquent in

;:payment of costs of contract performance in the ordinary courSe of business "

1le was maintained Wthh includedi‘






It is recommended that for any future contracts awarded to Bobcat Properties,

"~ Inc., or any other Operator;jOME.ascertaih‘that'thefe are records adequate
to account for OME contract expenses.and that the Operators geﬁe;ally pay

“bills "in the ordinary course of business."

A .
' o _ ‘ . - . _ § S _ ,
AThe units of work.authorized,'paid; and ed under ConcraEtho.'2295

are summarized on Exhibit I. .

‘At thewtime,bf our review, $2 Q<3i; be g Nyithheld from the last voucher
>

, pending;régeipt of the Operat \\§:>i ai_report . The repoft;has’bgen received

" but the-$200 has‘no;'b-- eleased.

" Subject to the foregoing

'éﬁ-: +“on Exhibit_l aﬁé/;iggg
: with the. pr'ovisio\ns ©)

.,

e Act and the contract. - =

35{:RegionaL Directdf:






: o - oo R : S : - . B . Page 1 of 2
Summary of Contract Terms and Costs L

ST B _ o Aiithorized AV;Costs' - ' - - Approved by  Unexpended
‘-xQ}' e Actual Costs ' - *_Amount Paid (Questioned) ___Audit . _Balance
Category (1) Independent Contracts : S A . o~
Bulldozing access roads and drill
" sites, and restoring surface of )

" land,

130 hours @ $15. OO/hr ,
Mobilization and demobilization _
Rotary drilling,

5,000 feet @ $5.50/ft.
Casing lost in hole,
.50 feet @ $3. OO/ft{

$1,755 - $ 195
. 9.240 - 18,260

CL0- 7 150

Total Category (l) '*11,495'.‘? f 18;605'f

g Category (2) Personal Serv1Ces

-1 Supervisor-Eng1neer,
'3 months @ $1,000/mo. .
4 l'Geologic‘Consultant, ‘
"10 days @ $125/day"
I % haberer;

2625 575

875 . 375

360 hours @ 93. 50/h4. 843 .. 417
Total Category (2) B 4,143 1,367
vCategory (7)'Misce11aneous‘ -
Per Diem, Geologic Con5u1tant,g . T U
.10 days @ $25/day .. v 280 - .- 150 - o .o . 150 <7100 ¢
' Transportation, Geol. ,Consultant, —_— I T T A L e T
3,000 miles @ $0 12/mi. L3600 . 360 St 3600 0.






.32¥3ljttWithhé1d $200 pepding>receipt,of'fina1‘reﬁqft.“i':

’ i “. - o
EXHIBIT 1
: o : - S A Page 1 of 2 -
. Summary. of Contract Terms and Costs - AR i
T B :° ... .= 7 Authorized  Costs . - Approved by  Unexpended
“ i Actual Costs - Amount " Paid (Questioned) Audit - . Balance
v.Traﬁéportation Supervisor, including . N
" ‘transportation of samples from ' T .
property to freight office, RS o
2,000 miles @ $0.12/mi. $- 304 S8 (64)
fOffice and Accountlng expense, . : T
' including incidental costs ‘and . h S
- report preparation S o 101 299
:.i Payroll taxes, FICA, insurance 95 545
- Assaying for gold and silver, R
*." 500 samples .@ $4.00/sample. 4837 1,517
Freighting and handling samples, . R e
. 500 samples @ $0.50/sample S -0- 250
.. Sample bags or containers, : T _
500 @ $0 50/each ' -0~ . 250
e Total Category (7) 1,493 2,897
,Total Estimated Cost of Pro;ect - 17,131 222869
“;%quernment Participation @'75%..'-’_ - 12,848 17,152
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DRI P b 3

.

It is recommended that for any future contracts awarded to Bobcat Properties,

Inc., or any other Operator, OME ascertain that there are records adequate

to account for OME contract.expenses.and -that the. Operators generally pay

bills "in the ordinary course of business."

The units of work authorized, paid, and questioned under Contract No. 2295

are summarized on Exhibit I.

At the time of our review, $200 was being withheld from the last voucher

pending receipt of the Operator's final report. -The report has been received

but the $200 has not been released

Subject to the foregoing comments; the costs identified as approved by audit

on Exhibit I are eligible for OME participation at 75 percent in conformity

- -with the provisions of the Act and the contract.

<

The Chief, Office of Minerals Exploration, on April 4, 1972, replied to a
draft copy of this report. We have reviewed his COmments, and find no addl-

tional informatlon to change our oplnlon on the questioned costs of $655

ISR S Y S S

Regional Director
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Actual Costs

Category (1) Independent Contracts

Bulldozing access roads and drill
sites, and restoring surface of
land,

130 hours @ $15.00/hr.
Mobilization and demobilization
Rotary driliing, :

5,000 feet @ $5.50/ft.

Casing lost in hole, '
50 feet @ $3.00/ft.

Total Category (1)

Category (2) Personal Services

-

1 Supervisor-Engineer,.
3 months @ $1,000/mo.

1 Geologic Consultant,
10 days @ $125/day

1 Laborer,
360. hours @ $3.50/hr.

Total Category (2)

Category (7) Miscellaneous

Per Diem, Geologic Consultant,
10 days @ $25/day
Transportation, Geol. Consultant,
3,000 miies @ $O 12/mi.

- L Page | of 2 '
Summary of Contract Terms and Costs )
Authorized Costs I Approved by Unexpended
Amount Paid (Questioned) Audit Balance
$'1,950 $ 1,755 $ ©$ 1,755 $ 195 _
. 500" 500 ; 500 -0-
27,500 9,240 | 9,240 18,260
150 - -0- -0- 150
30,100 11,495 -0- 11,495 18,605
3,000 2,450 ( 25) 2,425 575
1,250 875 875 375 '
1,260 843 843 417 .
5,510 4,168 (_25) 4,143 1,367
250 150 150 100
360 360 360 -0-

LS

- EXHIBIT 1
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EXHIBIT 1 .
Page 2 of 2 - e

Summary of Contract Terms and Costs

oL o Authorized. Costs : ApproVed by Unexpended
Actual Costs : Amount Paid (Questioned) Audit Balance

Transportation Supervisor, including
transportation of samples from
property to freight office, ' . e ‘

2,000 miles @ $0.12/mi. . $ 240 $ 316 $C 12) $ 304 -8 -i(64)

Office and Accounting expense, : ' .

including incidental costs and

report preparation = © 400 400 (299) 101 299
Payroll taxes, FICA, insurance ' , 640 ‘95 o .95 . 545
Assaying for gold and silver, : . - S

500 samples @ $4.00/sample | 2,000 483 : 483 . 1,517
.Freighting and handling samples, . i ‘ R .

500 samples @ $0.50/sample ' 250 . .69 ( 69). -0- o 250
Sample bags or containers, : : . ' _

500 @ $0.50/each : . 250 ' 250 : (250) E -0- 250

Total Category (7) - 4,390 2,123 - (630) K 1,493 2,897
Total Estimated Cost of Project . 40,000 17,786 (655) 17,131 22,869
Government Participation @ 75% | 30,000 . 13,3401/ (492) 12,848 17,152 '
1/ Payment Information: - Costs claimed .  $13,340
’ - Withheld ) 200

Contract Payments 13,140
Approved by audit 12,848
Overpayment - 292





Government's copy

EXPLORATION CONTRACT
- .BOBCAT PROPERTIES, INC.
. OME-6833

It is agreed this __ 2nd ‘day of -~ December - ' 1971,
between the United States of America, acting . through .the Department of
the Interior, U. S. Geological .Survey, Office of Minerals Exploration,
hereinafter called the "Government," and Bobcat Properties, Inc., herein-
after called the "Operator," parties to that certain Exploration Contract
No. 2295 (OME-6833), dated April 27, 1971, hereafter called the "Contract"
that: N . .

, 1. Effective Octobér527, 1971, the Contract and all obligations
of the parties thereunder, except as .otherwise herein expressly provided,
shall be and are hereby terminated.

A 2.. The Government shall contribute only to the allowable
costs incurred prior to October 27, 1971.

3. The Operator shall promptly perform all winding-up and
settlement actions provided for in the Contract, including furnishing to
the Government three copies of a final report (in addition to the final
monthly report) of the work performed under the Contract, which shall
include a geological . and engineeringmevaluation,of the results of the
work performed under the Contract with an estimate of .the ore reserves
resulting from such work, complete assay data, adequate geological and
engineering maps or sketches, and a summary of the work performed and
related costs thereof.

© 4. All rights of the Government provided for in.the Contract
with respect to a certification of possible production, royalty on production,
and liens to secure payment thereof, reports (including preservation of
Operator's records), accounts, .audits, and the right to recover any over-
payments are hereby preserved.

5. . The Operator hereby releases and agrees to save.the
Government harmless from all claims or demands under or arising out of
Contract -except as otherwise provided in this termination agreement.

IN WITNESS WHEREOF, these parties have executed this agreement
as of the day and year first above written.

. .THE UNITED.STATES OF AMERICA

3 C/b BYMWM .......... |

Chief, Office of Minerals.Exploration ]

- U. S. Geological Survey

]

Fep'd
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(2/63) g ,

- " November 29, 1971
;Memorandum ?

Tofv o iJThe F11e .“ '

a Fromf? 'f.Chlef Offlce of Mlnerals Exploratlon "

' Subject: . -OME- 6833 (Gold Sllver) " i TR
B ﬂ“fg.'*Bobcat Properties, Inc.-," o e ST
.. 22! 0 Atlanta Mine - - BT PESUEIE e SN
" Lincoln. County; Nevada e
_.Contract 2295 '

JuStlflCathn for Termlnatlon Agreement
;apThe purpose of th1s prOJeCt was to explore by rotary dr1111ng from
. the surface a poss1b1e exten31on of the - gold and: 51lver bearlng ‘
- structure developed at :‘the Atlanta mine, - Total- estlmated cost B
Lo of: the- contract was $4O 000 W1th the Governments share totalllng o
‘”.M$3O 000 : o N

DN " . [N .
P . il et
K !

”Although the flnal voucher and f1nal report on this prOJect have
A - - . omnot! been' received, the’ Field Offlcer reports.. ‘that results- of drill-
L ¥ ing completed through October. 10, 1971 were disappointing and- do
S ' not ‘warrant contlnuatlon of ‘the prOJect.v The "Operator shares ‘this .
e opinion and has requested that - ‘the contract be terminated as of .
"o the ‘date. of explratlon, ‘October . 27, l971 LI concur wrth the decision
‘not- to continue. work -on the prOJect and to mutually termlnate the

"Aﬂcontract N

Harold Klrkemo T,h

cc. D1rector 8 read1ng f11e o
- Mineral resources . .
o OME readlng flle.p’,{ S
T TMry K1rkemo "

..rHKlrkemo/cac 11/29/71N’“' "
‘ Y
. - )
L
J : SN
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i - ,'l ' Governmenti copy

MME Form 50 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
U. S. GEOLOGICAL SURVEY

EXPLORATION CONTRACT

(Long Form)
Docket No. : Commodi ty Contract No. County State
oME -6833 - Gold-Silver 06 Lincol Nevad
,{3 g 9% oln vada

It 1s agreed APR 2 g 19” , between the United States of America, a.ci',ing through the
(mate)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Govermment," and

Bobcat Properties, . Inc.

whose mailing address is
hereinafter called the "Operator," as follows:

ARTICLE 1. Authority and scope.--{&) This contract entered into under the authority of Public
Iaw 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The vork is a search for new or unexplored deposits of the commodity designated above. The Operator

@ 2 2 g 1G7 :

c
shall begin the work on or before | m&ld, quject to the provisions of Article 9
- . Date

Pty .
and Exhibit A, shall either have éom’pleted the work within 6 months from the date of the contract

or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth
in Exhibit -A. S

(b) The total allowable cost of the work set forth in Exhibit A is $40,000.00.. The Govern-
ment will contribut’éiﬁ' percent of the allowable costs as they are incurred, in a total sum not in
excess of $30,000.00 in accordance with the provisions of Articles 3, 4, 5, and 6. "Costs incurred”
means costs that have been paid or have become due and peyable, or that the Government determines have
become obligations.

" (c) Interest computation.--Simple interest at the rate of & percent shall accrue from the

dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign this contract or any right or obligation there~
“under without the written consent of the Government.

ARTICIE 2. Qperator's right in land.--(a) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise) , and that such
right, title, or interest is subject only to the following claims, liens, or encumbrances:

SEE ANNEX I

(b) The Subordina.tion Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the lien agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

SEE ANNEX T~ -






(c) The Operator shell preserve and maintain his right, title, or interest in the land and his
right to the possession thereof for the purposes of this contract, and shall devote the land and all
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title,
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation
of the Government's’ right %o a royalty on production and liens for the payment thereof. Two true
coples of such instrument shall be furnished to the Government. If the Government's rights to royalty
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable.

ART%CLE 3. - Performance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in -accordance with good mining standards, and
in compliance with State laws governing health, safety, and liability insurance covering employment.
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor
to complete the work as specified in Article 1(a).

(b)..Independent contracts.--To the extent that the allowable costs are estimated in Exhibit A
with express reference to performance by independent contractors on a unit-price basis (such as per
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). ‘Any such independent contract shall refer to some specific
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions
of this q}ploration contract; but the Government shall not be considered a party thereto, and its
rights under this contract, including the right to terminate its contributions, shall not be affected
thereby. .qRegardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the
provisions of this expleration contract, and only to the extent that the Government deems the unit
prices for the work under the, independent contract to be reasonable.

(c) Government may inspect.~-The Operator shall consult with and inform the Government on all
phases of the work as it progresses. The Government may enter at all reasonable times to inspect
the work under the contract and production operations during the period that royalty is payable to
the Government. The Operator shall provide the Government with all reasonable means of access for
such inspections.

ARTICLE 4. Contribution by the Government.-- The Government will make its contribution on
the vasis of the monthly vouchers referred to in Article 5(b), -but all payments by the Government are
provisional only, subject to audit. Until the account between the Operator and the Government is
finally audited and settled and the Operator's final report has been received, the Government may
withhold such sums as are necessary to protect i1ts interests. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the
Operator. -

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the work performed and of any production in which the Government may have an
interest; and shall preserve those with respect to work performed for at least three years &fter final
payment by the Government, and those with respect to production for at least three years after any
obligation to pay royalties to the Government has terminated. The Government may inspect and audit
said records and accounts at any time, either by itself or by a certified public accountant. The
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent books, documents, papers,
and records. of the Operator. If work under this contract is carried on in conjunction with any other
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other
requirements for carrying on the work are also used in connection with other operations, the costs
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory
to and approved by the Government.

(v) Monthly reports.--The Operator shall provide'the Covernment with four copies of monthly re-
ports in three sections as follows:

(1) " Operator's Monthly Voucher claiming costs for work performed;

(2) Operator's Progress Report showing the numbér of units of the various types of work per-
formed; and

(3) & narrative report of the work performed during Lhe reporting period, including adequate
engineering-geological maps or sketches, drill hole logs and locations, and assay reports on

samples taken concurrently with advance in mineralized ground.

(Forms for reporting under (1) and (2) above will be provided by the Goverrment; however, the orizinal of
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).)

2
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(c) Final report.--Upon completion of the work or termination of the Government's obligation to
contribute to costs, the Operator shall furnish the Government with three copies of a final report (in
addition to the final monthly report). This final report shall include a geologicel and engineering
evaluation of the results of the work performed under the contract with an estimate of the ore reserves
resulting from such work, complete assay data, adequate geological and engineering maps or sketches,
and & summary of the work performed and the related costs.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and
documentary evidence covering all production to which the Government's royalty relates, such as two
copies of smelter or concentrator settlement sheets .and certified accounts of production and sale or
other disposition of production.

(e) Compliance with requirements.--If the Government determines ‘that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the

.Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the’Operator shall contribute. The Government may withhold approval and
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts.

" ARTICIE 6. Costs.--(a) Allowable costs.--The allowable costs of the work to which the Government

will contribute are limited to:
(1) the necessary, reasonable, and direct actual costs that are estimated in Exhibit A by
categories as specified in this article; and
(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in
lieu of actual.costs and set forth in Exhibit A.
The Government will not contribute to costs under any category or subcategory omitted from the
estimate of costs in Exhibit A. Any excess over any estimate which is indicated as the maximum of any
category, subcategory, or item, either as o requirement or related cost; any excess over a fixed unit
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall
incur such excesses for his own account without contribution by the Government, but the Operator is not
obligated to incur more than his agreed percentage of the total allowable cost of the work.

Any category or subcategory or element thereof not designated as a maximum in this article, or in
ixhibit A may be exceeded, provided that the total illowable cost of the work, which is & maximum, is
not exceeded.

CATBEGORY (1)--INDEPEMDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-
age unit cost estimated for each type of work to be performed under an independent contract are maximums.

CATEGORY (2)--PERSONAL SERVICES.
Subcategory (a)--Supervision and Technical Services--All elements of this subeategory (number
of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are
maximums.

Subcategory (b)--Iabor.

CNTESORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuql pipe, power, timber, rail, and small tools costing less than $50 each.

CATEQpRY (h)--OPERATING EQUIPMENT
Subcategory (a)--Rental.--The number of each rented item [5 mine cars, 1 truck/, the rate of
rentel ZSIOO per month, $5 per hou§7, and the total of this subcategory are maximums.
rSubcategory (b)--Purchases.--The total of this subcategory is a maximum.
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums.

CATH}?ZRY (5)--INITIAL REHABILTTATION AND REPAIRS.--Costs of items listed under this category include
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than
provided fqr in Category (2), and shall not be duplicated under any other category. The total of this
category lp a maximum.

1subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations, (exclusive of mine workings).--The total of this subcategory is a meximum.

-Subcategory (b)--Initial rehabilitation and repairs of operating equipment.--The total of this
subcategory is a maximum.

CATEEORY (6)--NEW BUILDINGS, FIXTURES, AND INSTALIATIONS (EXCLUSIVE OF MINE WORKINGS) .--Costs of
items listed under this category include all requirements, such as labor, materials and supplies, and
superv151on at a rate not higher than provided for in Category (2), and shall not be duplicated under
any other’ Lategory The total of this category is & maximum. :
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CATEGORY (7)--MISCELIANEOUS.--Includes requirements and costs that do not fall within any of the
first six categories, such as repeirs other than initial and maintenance of operating equ.pment, analyt .-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. .

(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article &
the Government will not contribute to the following costs: .

(1) Costs of the land, such as rental, depreciation, depletion, or other costa.of acquiring.
owning, or holding possession;

(2) Indirect costs, such as generasl overhead, corporate management, interest, .axes (other
than payroll and sales taxes), insurance (other than liability insurance covering employment ),
damages to persons, damages to property (other than necessary repairs or replacements of equipment
or other property used in the work); ,

(3) Previous work performed or costs incurred before the date of this contract; and

(h) Deferred payments.--Any costs incurred by the Operator under any rental-purchase agree-
ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing.

(¢) Reductions in costs.--The Operator shall account for and give the Government credit for any
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the
Jovermment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so
<hat they-are available for use within the limit of the original total cost. The provision does not apply
to receipts from production which are subject to the Government's royalty under the provisions of ‘Article
T.

ARTICLE 7. Repayment by Operator.--(a) Certification.--If the Government considers that mineral
or metal production from the land covered by the contract may be possible as a result of the exploration
work, it shall so certify in writing to the Operator at any time not later than six months after a
sufficient final report and finel mccounting (see Article 5) have been furnished.

(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a
royalty on all minerals and metals mined or produced from the land as follows:

(1) dirrespective of eny certification of possible production--from the date of the contract
until the lapse of the time within which the government may issue such certification or until the
total net amount contributed by the Government is fully repsid with interest, whichever occurs
first; or

" (2) 1if the Government issues & certification of possible production--for & period of ten

years from the date of the contract, or until the total net amount contributed by the Government

is fully repaid with interest, whichever occurs first.

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) fram the production sold, in the form
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o0.b. point); except, that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator o
producer)), shall be allowed as deductions in arriving at the "gioss proceeds" as that term is used herein.
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is
here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other
production after it is extracted from the ground to put it into a commercially marketable form.

: (2) The Govermment's royalty shall be computed and paid currently upon each lot sold, held, or

used in integrated operstions, as-the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse
of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its
option, as long as it so remains, may require the computation end payment of its royalty on the value of
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects
to require computation and payment. If any production is used in integrated manufacturing or fabricating
operations before the Government makes its election, the Government's royalty on such production shall be
computed on the value thereof in the form in which and at the time it is so used. '"Value" as here used
means what is or would be gross income from mining operations for percentage depletion purposes in Federal
income tax determination or the market value, whichever is greater.
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(e) Lien for payment.--To secure the payment of royalty (see Article T(b)), the Operacor
hereby grants to the Government a lien upon his interest'in the land and upon any production of
minerals and metals therefrom until the royalty cleim is extinguished by lapse of time or is fully
paid. .

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's cle_.
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay
the royalty directly to the Government and to furnish the Government with copies of the retvtlement
sheets. If the records of any production and sales or other disposition of production, wucther the
production is by the Operator or by others, are not made available to the Government, the amount of
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the
Operator or producer.

(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any production
operations.

. (h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

. ARTICIE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account;
but any property acquired to the cost of which the Government contributes shall belong to the Operator
and the Government Jointly in proportion to their respective contributions although title thereto
shall be taken in the name of the Operator.

(b) Preservation of property.--Until the final disposal of any property in which the Government
has an interest, the Operator shall preserve and protect same for the best interest of the Government,
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration.
After the completion of the work, termination of the Government's obligation to contribute, or when
such property is: not being used for the work, the Operator shall not use it elsewhere without the

‘written consent of the Government and without paying a reasonable rental to be fixed by the { vern-
- ment for its proportionate interest.

(c) Disposal of property.--Upon the completic. of the work, termination of the Governmeni'
obligation to contribute to costs, or when the property is no longer needed for the work, the Ope
tor shall promptly dispose of salable or salvageable property in which the Government has an intercst
-for the joint account of the Government and the Operator, either by return to the vendor, sale to
others, . purchase by the Operator, or sale or transfer to the Government at a price at least as high
as could be obtained from others, unless the Government in writing waives its interest in any such
property. Without advance apprdéval of the sales price by the Government, the Operator shall not sell
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price vhich thu

" Operator is able to obtain or offers. Property remaining upon eny termination of the work shall ba
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the
original cost of the remaining unexpended portion of any such group or category is less than $50, the
Government waives its interest therein. If necessary to accomplish the disposal of any item, the

- Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the

exploration.

(d4) Default of the Operator re disposal.--If within 90 days after the completion of the work,
termination of the Government's obligation to contribute to costs, or after the property is no
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any
property in which the Government has an interest, the Government, at any time prior to final settle-

ment under the contract, may:

" (1) 1in vriting extend the time within which the Operator must dispose of or liquidate the

property;

»#(2) by written notice to the Operator, place upon such property what it determines to be &
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date

such property was purchased under this contract to the termination of said 90-day period; and

suchyproperty shall thereupon be considered and accounted for as having been purchased by the

Operator at the valuation so fixed by the Government; and

+(3) enter and take possession of such property wherever it may be found, and remove and
dispose of it for the Joint account of the parties.

ARTICLE 9. Termination of the Government's obligations.--(a) If the Government determines
that operations at any time have failed to achieve anticipated results and further work is not
Justified, the Government may give the Operator written notice thereof, and thereupon:

. (1) the Government shall be free of all obligation to contribute to costs not then incurred
other than-such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may be necessary and incidental to final accounting and reporting.
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(b) 1If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: ' .

(1) the Government shall be relieved of all obligation to contribute to costs not incurred
when the notice was given, other than such as may be allowable by the provisions of the contract
as necessary and incidental to final accounting and reporting; and

(2) the Operator shall be free of all obligation to prosecute the work other than such as
may bé necessary and incidental to final accounting and reporting.

The Government may also avail itself of any other remedy the law may provide for breach of contract,
including t&e right to rescind the contract and to demand repayment of all moneys contributed by the
Government under the contract.

(¢) The giving of any notice by the Government under the provisions of this Article 9 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 13.

ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be
sent by certified mail addressed to the Operator at his mailing address stated in thi's contract. If
mailed, notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 11. O0Officials not to benefit.--No member of or delegate to Congress or resident commis-
~ioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. \

ARTICLE 12. Nondiscrimination in Employment. The provisions respecting nondiscrimination in
employment which are required by section 301 of Executive Order 10925, dated March 6,196l as amended
and supplemented are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey,
& written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative.

ARTICLE 1%. Work Hours Act of 1962.- Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Iaw 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(2) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(vb) vViolations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or & territory, to such District or to such territory), for
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liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph,
in the sum of $10 for each calendar day on which such employee was required or permitted to work in
excess of eight hours or in excéss ‘of the standard workweek of forty hours without payment of the over-
time wages required by the clause set forth in subparagraph (a) of this paragraph.

(c¢) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1i-
abilities of such Operator or subcontractor for unpaid wages and liquidated demages as provided in the
clause set forth in subparagraph (b) of this paragraph. .

ARTICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Iabor applicable to contractors and subcontractors {29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this.contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of lndependent contractors thereunder. The foregoing shall apply except as the Secretary
of Iabor may specifically provide for reasonable limitations , variations, tolerances, and exemptions.

ARTICLE 16. Changes and added provision.--

quadrupliicate
Executed in JPHKKHPLINaHe the day and year first above written.

. _BOBCAT PROPERTIES, INC. . THE UNTTED STATES OF AMERICA

(Operator)

EO o W) S ook

)
- Rssistandineeeese 'U. S. Geological Survey
Title ﬂ(‘%; J(“?J N giiﬁmimstrativon
- : - Motin o 19
.‘/!:"’ n‘
Rgs P
I, . , certify that I am the i /J_%a.u&
Tpe ’
T : secretary of the corporation named as Operator herein; that
(814
pe ]
e » who signed this contract on behalf of the Operator, was then
(Name) '
et .
8 of said corporation; that said contract was duly signed for
(Title)

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

7 [ CORPORATE SEAL ]





EXPLORATION .CONTRACT
BOBCAT PROPERTIES, INC.
OME-6833

" "ANNEX I

The land, including all rights thereto, referred to in
Article 2 of the contract consists of eleven (11) patented lode mining
claims and two .(2) unpatented lode mining claims in Secs. 14 and 15, T.
-7 N., R. 68 E., MDBM, Atlanta Mining District, Lincoln County, Nevada.
These claims are shown on Figure 1, entitled "Property map showing
location of proposed exploration.at the Atlanta Mine, Lincoln County,
Nevada," attached and made part hereof. :

The patented lode mining claims are as follows:

' "Claim Name .. -U.-S. Survey No.
Atlanta No. 1 3915
Atlanta No. 2 . : . 3915
Atlanta No. 3 . 3915
Atlanta . Strip . ‘ - . 3915
Atlanta Strip No. 1 - _ © 3915 N
Atlanta Home c 3915 - '
Pactaolian Fraction 3915
Sparrow Hawk . : . 3915
Hillside 3915

~ Belle _ , 3915
Minnett and Hays No. 1 ..3290

The unpatented lode mining claims are recorded in the Recorder's
Office -at Pioche, County Seat of Lincoln County, Nevada, as follows:

- Claim Name " Book " ‘Page
Mid No. 1 Q-1 52

Mid No. 2 . CW-1 297

_ . The Operator is in possession of the claims under the terms of
a Mining Lease and Option to Purchase agreement, dated November 1, 1970,
between The Golden Cycle Corporation, lessor and owner, and Bobcat
Properties, Inc., lessee.

The Lien and Subordination Agreements executed by the owner of
the above claims are attached and made a part hereof.
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FOR GOVERNMENT USE ONLY
. Uperator
MME Form 52 . WUNITED STATES
Jan. 1959 DEPARTMENT OF THE INTERIOR ,
: OFFICE OF MINERALS EXPLORATION . Docket No.
OME —
Contract No. D
[t 22GT
Contract Date o oap
i {
LIEN AND SUBORDINATION AGREEMENTSL/ LNPR 2 197%
.
To the‘United States of America:
That certain land in the County of - Lincoln » State of Nevada »

déscribed‘&:ﬂﬂmcé/:‘ in a lease/option to BOBCAT PROPERTiES, INC., a
Nevada corporation, from The Golden Cycle Corporation, a West Virginia

31-O-=2-0) 1 O l'\'] A

Corporaﬁlon, date d October 29 1770, and—Trecorded—9—6

November 2 1970 in Mlscellaneous Bdok R, Page 345- 350 of&Ehé official
records of satd County:

hereinafter called the "land", is the subject of & proposed exploration contract, hereinafter called
the "Contract", between the United States of America, hereinafter called the "Government" and

BOBCAT PROPERTIES, INC. 3/

hereinafter called the "Operator". In consideration: for and as an inducement to the Government execut-
ing the Contract, the undersigned:

1. (a) Being the owner of an interest in the land, hereby grants. to the Government a lien .
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to
secure the pﬁyment to the Government of the royalty on production provided for by the Contract, and
egrees i1f the Operator s interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according
to the terms of said Contract; or

(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rights of
the Government under the Contract with respect to royalty on production and liens to secure sameh_/

2. Undertakes and agrees that property in which the Government may acquire an interest or
equity under the Contract may be dismantled, severed trom the land, and removed as may be provided in
the Contract; and the Government's interest and equity in such property shall be prior and superior to
any adverse right or claim of ‘the undersigned. ’

3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the follouing (If "none"
insert the word "none". Do not leave blank ) £ .

_ The _af_o_r_esaid Lease and Option

A and all matters spelled'oot or. ingglied._thereih. Phe-—vndaxaignad \

. dyﬂh
_/ Production from the lend is not required and in the absence of production there . 15 no obligation to
pay royalty to the Government.

2/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" and
insert "in a lease [Er contract, deed, or other document/ dated - , and recorded in
Book -, Page , official records of said county™. If (b) is used, the book and page of
recordation must be inserted above. If the space provided is insufficient, use an Annex and reter
to the Annex in the space. ) :

3/ Insert name exactly as it appears in the Application MME Form 4O.

4/ subparagraph 1(a) does not apply to the holder of a.claim, lien, or encumbrances’





L. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights
under this agreement to any subsequent: transferee, mortgagee, encumbrancér, or lessee of any of the
undersigned's right, title, claim, or interest in or against the land or any production therefrom,
furnishing the Government with two true coples of such notice; and

5. Consents to all amendments (including an agreement of terminstion) and assignments of
the Contract without notice thereof, and undertakes and agreea that this agreement shall extend and

epply thereto" **** E Rl ) ‘.'—,"’" Foem 3 O e T D T AR I I : o I S Bty v
6. _Added prgvisions PJorle . (State "None" or See Annex No ")
re eim i e e ey e e ST : HGEEEE NS T, Sl : .5—" .
Dated this 233@ day of, November e 19 10

[ R e EEEEIVREE P W

The Go;den Cfcle Corporatlon P O Box 4576 N (Street)

By: VYV _ v ' .. (seal) Colorada S “olorado 86%0T

" W. T. Wells, Président ) R ‘ SR ce e

) (street)

'§City &;

(Sea.l) State

e . " (Street)

v I : (City &)

: (Seal)_ L L - - (State )

(Street)

_ » , , (city &)

(Seal) ‘ : : (State )

(Street)

: , (City &)

- (Seal) . T . (state )
.- Sy

(Street)

S o (City &)

(Seal)- . . : ' (State )

J Robert Peters __jcertify that I ‘am the Secretary
f.;' f,f. , T (Name) T i MR oo (Title—Secretary; ete.) - - ;-
Cae=3 T - s I o SR ST i
of the corporation néﬁéd“herein;“that”*’ n : ii”VVe]_ g S ;‘uﬁb‘ﬁigned this agreement

° . P e (Name) ' o "‘.'

was then - Pres=1dent P o of sa.id corporation, that aaid agreement wag. duly gsigned for and

(Title—Pres., Vice-Pres., etc )
in behalf of said corporation by authority of its governing body, and vaa within the scope of ita

zw (o

% Robert Peters {Corporate Seal]
Secretary .

L ~ INT.-DOP. SZC., WASH., D.C. 21103

cow oA I





EXPLORATION CONTRACT
-~ BOBCAT PROPERTIES, INC.
. OME-6833

" 'EXHIBIT A

The .purpose of the project is to explore by rotary drilling
from prepared surface sites for gold and silver-bearing ore in a silicified

breccia zone in dolomite of Ordovician age.

" 'GENERAL PROVISIONS

. The Government will contribute only to the costs of work
performed in the areas within.the boundaries outlined in red on
Figure 1.

Drill holes shall be drilled not less than 100 feet from the
outer boundaries of the area outlined in red on Figure 1.

All-drill holes shall be cased as necessary to insure proper
and accurate sampling. . The Government will not contribute to the cost
of casing left in a hole.at the Operator's request.

Facilities shall be provided for recovering the drill cuttings,
and .such cuttings shall be stored in suitable containers properly marked
as to hole number and depth represented.

Significantly mineralized cuttings from the drill holes shall
be sampled, but no single sample shall represent more than 5 linear feet
of hole. Each sample shall be split and one split assayed for gold and
silver. All remaining splits shall be stored in .suitable containers
properly marked as to drill hole and depth represented. Stored splits
of samples may be disposed of only with prior Government approval.

- True copies of assay certificates, copies of drill logs, and
maps or sketches showing:the work completed during the reporting period,
the location, width, and assay values of all samples assayed, and the
. geological formations and structures traversed by the drill holes
shall be furnished monthly to the Government.

The Operator shall provide such supervision, labor, and technical
services as may be required to complete the work in a satisfactory manner.

The location, direction, and extent of each work item shall be
subject to Government approval.

Upon completion of 'drilling the Operator shall fill all pits and
trenches excavated in the course of the work so as to restore the surface of
the land shown on Figure 1 to approximately its original configuration.





" 'DESCRIPTION OF 'THE WORK

F

The work shall consist of preparing access roads and drill
sites; rotary drilling test holes up to 450 feet in depth across the
projected strike of a breccia zone for an estimated total footage of

5,000 feet; collecting drill cuttings; logging the geology in each

hole; and sampling mineralized material for assay.

Starting at a point about 400 feet north of the Atlanta No. 1
shaft, drill 8 lines of 3 to 4 holes each with drill holes about 100

feet apart and lines of holes about 200 feet apart. .

The location of

each drill hole after the initial hole will be determined by the results
of preceding holes. The tentative locations of the proposed drill holes

are shown on Figure 1.

- ‘ESTIMATED 'COSTS :OF 'THE PROJECT

‘Actual Costs

. Bulldozing access roads and drill sites,

and restoring surface of land
130 hours at $15.00/hour

Mobilization and demobilization
of drill rig,

Rotary drilling (minimum hole
size, 3-1/2 inch diameter)

5,000 feet
"DeEthé'Feet " 'Price Per Foot
0 - 450 ©$5.50

Casing lost in hole;
50 feet at $3.00/foot

Total Category (1) « « « « ¢ ¢ ¢ o o o o =«

1 Supervisor—Enginéer, ,
3 months at $1,000/month

1 Geologic Consultant,
10 days at $125.00/day

. $ 1,950.00

500.00

27,500.00

~ § 3,000.00

1,250.00

.$30,100.00





l Laborer
360 hours at' $3.50/hour

"'$°1,260.00

Total Category (2) v v v v v v v 4 v 4 o o o o o o o o o o s .~ $5,510.00

Category ‘(7) Miscellariéous -

Per diem, Geologic Consultant,
- 10 days at $25.00/day 250.00

Transportation, Geologic Consultant, '
3,000 miles at $0.12/mile © . 360.00

Transportation, Superisor, including

transportation of samples from property

to freight office,

2,000 miles at $0.12/mile 240.00

Office and accounting expenses, including

incidental costs and report preparation,

- 4 months at $100/month - 400.00
Payroll taxes, F.I.C.A., insurance, 640.00

Assaying for gold and silver, -
500 samples at $4.00/sample 2,000.00

Freighting and handling samples,
500 samples .at $0.50/sample 250.00

Sample bags or containers,
500 at $0.50/each o 250.00

Total Category (7) « v v v v ¢« o ¢ o o o & o o o o o o o« o« o« o« $4,39.00
Total Estimated Cost of the Project. « +« « &« ¢« ¢ ¢« &« « « « « « « o $40,000.00

Government Participation.at 752 . ¢« ¢« ¢ ¢ ¢ ¢« o + + + + e + « « « $30,000.00
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MME Form 40
(Revised Nov. 68)

GEOLOGICAL SURVEY Y 2 3
' ) 4 O = [ 4
APPLICATION FOR FINANCIAL ASSISTANCE IN MI sg:ﬂg EIEXQLO TIO

i
Pursuant to Public Law 85—701 (72 Stat. 700;30-1J.S.C. 64% |

UNITED  STATES
DEPARTMENT OF THE INTERLOR |

Budget Bureau No. 42-R1368
Approval expires Dec. 1971

! Q A
o2 o

S

By o O 22} |
O Fm k

NAME OF APPLICANT (Full legal name and mailing address as they should appear on

contract if one is executed. )
BOBCAT PROPERTIES, INC.
(Rutherford Day, President)
1730 M, Street, N. W. Suite 606
Washington, D. C. 20036

APPLICANT DO NOT USE THIS BLOCK

L% 33
i\jbt)-’?@

1

e —

DOCKET NUMBER

DATE RECEIVED

REGION

‘DIVISION CODE

BUSINESS ORGANIZATION]JLIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

( Check one) NAME ADDRESS TITLE
INDIVIDUAL
CORPORATION N/A
PARTNERSHIP
OTHER  (Specify)
STATE IN WHICH FIRM IS
ORGANIZED Newvada
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE v PROPERTY LOCATION
gold, silver-turaninum, molybdenum NAME COUNTY STATE
ATLANTA MINE LINCOLN NEVADA

ESéT!{Wd\ E’DO88$.TO8F PROJECT

*possibly uraninum, molybden

Before filling out this application, please read the OME Regulations for
Obtaining Federal Assistance in Financing Explorations for Mineral
Reserves (30 CFR Chap. II). To assure prompt action, your application
must provide all applicable material and information specified on the
back of this application form. Avoid unnecessary correspondence and
delays by submitting complete and accurate inforraation. Please submit
two copies of this application and all accompanying papers except as
otherwise noted. Place your name and address on each sheet. Each
item of information, maps, and reports required as a part of this
application is described on the back of this form. Identify each attached
statement by the item number to which it applies. If an item does not
apply to your application, show the item number on your statement

urSENERAL INSTRUCTIONS

and after it write "‘not applicable.” Maps or sketches should be used
to supplement narrative descriptions of the -property location and
boundaries in item 2, existing mine workings and geology in item 3,
and the proposed exploration work in item 5. When this information
is not too complex, all of it may be shown on one map or sketch. All
documents and other attachments submitted as a part.of this applica-
tion, except those in item 3(g) which you mark to be returned, become
the property of the Government and will not be returned to the appli-
cant. Send true copies, not originals, of leases, contracts, and other
documents which are an essential part of your business records. File
this application with the Department of the Interior. US. Geologital
Survey, Office of Minerals Exploration, Washington, D. C., 20242, or
with the nearest OME Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,partner,
or otherwise, both in his own behalf and acting for the applicant,
certifies that the information set forth in this form and accompanying

Z.ZZb’ﬂéééz: 30, /770

DATED

papers is correct and complete, to the best of his knowledge and belief,
and that he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole expense.

BOBCAT PROPERTIES, INC.

(&

Ruthef férd Bé}/s,‘gﬁy?és idént

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S: Code, Title 18, Sec. 1001.
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INQMANON REQUIRED WITH THIS 'APPLICAﬂ.

1. Financial Eligibility:

(a) Submit evidence of efforts made-within 90 days preceding the
filing of this application to obtain credit from your bank of account
and at least one other banking institution or other private source of
credit. Such evidence shall include (1) true copies of your letters to
credit sources which show date of loan request, amount and terms
requested, and proposed use of loan funds and (2) true copies of
replies from credit sources. If the loan was offered under terms
which you consider unreasonable, state why you consider them so.

(b) List names and addresses of affiliated, parent, ot controlling
companies or organizations and state extent and nature of their interest.

(¢) State how you propose to furnish your share of the cost of the

exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights, whether

owner, lessee, purchaser under contract, or other. If you are not the

owner, submit one true copy of the lease, contract, or other document . '
(with address of owner) under which you control the property. Describe -
all liens, mortgages, or other encumbrances on the land and state book -

and page number and official place where recorded.

(b) State the legal description (section, township, and range; metes "
and bounds; patent number of claims) of the land upon which you. - -

wish to explore and all adjacent land which you own or control.

Describe any part of the land or workings which should not be subject - .
to Government royalty and liens. If the land consists of unpatented

claims, state book and page number for each recorded location notice,’

including amended locations, and official place where recorded. State .

all the names by which you know the property.

(¢) For all land or mineral rights encumbered or not owned, submrt_ . ' ‘
five copies of Lien and Subordination Agreements signed by owner on -~
MME Form 52. If the agreements cannot be obtained, state reasons

and whether you can furnish a performance bond.

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches all mining 3
or exploration operations which you know have been or are being " -
conducted upon the land. Include existing mine workings and all: - -

production facilities.
(b) State your interest, if any, in operations described in (a)

(¢) State, if you know, the past and current production, supporting: .
your statement with copies of settlement sheets, mine records, or pub- ..

lished data if available.

(d) Describe known ore reserves, giving quantities and grades. o
(e) Describe by narrative and maps or sketches the geologic features . -

of the property, including ore minerals, geologic formations if known,
and type of deposit (vein, bedded, etc.).

(f) If you have sampled the area you propose to explore, show

where the samples were taken, describe sampling methods used, ands

provide copies of assay certificates. State your reasons for expecting to

find ore.

(g) Send with your application -at least fwo copies of all geologic or
engineering reports, assay maps, or technologic information which you
have, indicating whether you require their return.

4. Accessibility of Property:

(a) To aid the OME representative who may examine the property
state name, address, and telephone number of person who will meet
him; give directions for reaching the property; and describe accessibility
of property and of any mine workings.

(b) Name the shipping and supply points and state the distances
to the property.

5. Exploration Work:

(a) Describe fully the proposed exploration work giving individual
footages and sizes of openings for each item of work. Use narrative,

maps, plans, and sections as necessary. Show location of the proposed
work as related to geologic features such as veins, ore-bearing beds,
contacts of rock formations, etc. Show also the relation of the pro-
posed work to any existing mine workings and to /Jand boundaries ot
to the closest identifiable corner. )

(b) If an access road must be built, show the proposed location on
the property map and state the length, type and construction methods
proposed.

(¢) If an OME contract is executed state how soon thereafter work
would be started and finished. _State your anticipated average daily or
monthly rate of progress for each type of wortk.

6. ‘Experience:

State your operating expenence and background to conduct this
exploration work and also that of the | person who will supervise the
work.

7. Estlmate of Costs:

Furnish detalled estimates of the necessary costs for time and
materials for each item of the work proposed in 5(a) under the headings
listed bélow with a total for each heading and the estimated total cost
of the work. Costs for any work to be. performed by an independent
-contractor should be listed separately urider category (a) below. Costs

‘ . for.any.v work that is not to be’ performed by an independent contractor
- should be listed under categorles (b) through (g).

) (a) Indépendent contracts. - State the total cost of any proposed
independent contract for all or any. part of - the. work, and the number

~of .units and the unit cost for-each type of work, such as per foot of
‘_drlllmg, per foot of drifting, per hourof bulldozer operations, or per

. “<ubic.yard-of material moved: . Cost estimates’should be supported by
* bids from three. contractors if possrble (Note—lf none of the work is

to be contracted write "none’" after this’ item. )" ‘
(b) Personal services: - The cost of: supervision, engineering and

- ‘geological setvices, “outside consultants; and labor should be itemized

by numbers and classes’of employees rates; of  wages; salaries or fees;
and’ perrods of emplovment State whether these setvices. are available.
(€) Operatmg materials and supphes List items of material and

“supplies_giving quantity and prlce of each; Include under this heading

power, water, and fuel and units of equrpment and tools costmg less
than.$50 each...

(d) Operatmg equrpment List 1tems of equlpment and tools cost-
ing $50 or more per unit. ‘Give specifications.and indicate- how each
item is to be acquired—i. e, rented, purchased or -provided by the
applicant. If rented or purchased state the estimated rental or pur-
chase price. If furnished by the apphcant state condmon and present

‘fair market value.

(e) Initial rehabilitation and -repalrs Descrrbe the. type and the cost
of -#niitial rehabilitation or repair of existing buildings, fixtures, installa-
tions (exclusive of mine workings), and movable operatmg equipment
now owned by the applicant whlch will-be used in the exploration
work.

(f) New bulldmgs fxtures mstallatlons Descrlbe each building,
fixed improvement, and mstallatron to be purchased, constructed, or
installed for the exploration work, stating specifications and cost in-
cluding labor, materials, and supervision.

(g) Miscellaneous. - Describe the type and estimate the cost of repairs
and maintenance of the operating equipment listed in 7(d). Do not
repeat initial repairs listed in 7(e). Show-also the costs of analytical
work; accounting, workmen’'s compensation and employees’ liability
insurance, payroll taxes, and other required costs that do not fall within
the previous categories. [Note—The Government will not contribute
to costs incurred before the date of the contract, or to costs of or inci-
dent to: (1). acquiring, using, or possessing land and any existing
improvements, facilities, buildings, installations, and appurtenances,
or the depreciation and depletion thereof; (2) general overhead,
corporate management, interest and taxes (other than payroll and
sales taxes); (3) insurance (other than employees’ liability insurance);
and (4) damages to persons or property (other than authorized repair
to or replacement of equipment or other property used in the work).]
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JAMES €. ANDERBON
BALT LAKE BITY, UTAM

4041387 .
7?}%@% o JAMES L. ANDERSON

© MOAB. UTAH
233-4731

MINGRG & OFILLING GO NIRALT‘GRS
HO% 369 :

MdA Ul B4532 -

December 103, 1970

Phil Hulse
Sox 175
Picchg, Nevada

51D PROPOSAL

LY

Eroject: 2500 to 3000 fest of Hammerdrilling in Quartz
Breccia. Depths 50 to 3700 feet, ‘ ?
o ) (s »
$3.40 per foot. o= Lo .

tootage bid price:

Hourly bid prices $40.00 per hour plus $1,00 per foot
- for hammer drill,

Mobilizations 80¢ per mile one ﬁay.‘

" Operator. will furnish drill roads, drill sites and casing ifl

needed.
Contractor will foenish rig, water truck, fuel, crew and re-

pAaLITrs.,

Sur rig will operate the Mission high pressure hammerdrill
with no auxillary compressor or equipmant. Our crew is ex-
perienced in this typs of work, ‘ : '

Sincarely;

o AT .f‘ o
Jeoo L Ui

. Jawes L. Anderson

JUAmua
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STEVENSON DRILLING COMPANY
cg_e[mw?‘zapé Jti{[egé
1328 Quince Avenue - Upland; California 91786

November 30, 1070

Bobcat Properties, Inc.
P. 0. Box 75 .
Pioche, Nevada 89043 N :

Dear Sirs:

We are interested in drilling your Bradshaw and Atlanta
properties and are sutmitting for your consideration a
footage price ér an hourly price for the work, The equipment
is a 1968 CF-15 WABCO and a serarate truck mounted with ‘
stationary engine, compressor operating at 250 PSI. ‘
The down hole hammer is a Mission 32-20 and the hole size
will be 4 1/2%, '

Footage rate: ' Rl .
Bradshaw property : -+ $6.50 per foot ‘} ; z___r
Atlanta propsrty : $5.00 per foot « -

There is a move in charge of $750.00

~<:The'client vill furnish necessary bulldoger work on locations

and roads to locations and if weather requires,clean roads.

Hourly rate: : $36.00 per hour
Charged time starts vhen equipmont is started in _
morning and stops vhen equipment is shutdown in evening.

There is a move in chargs of $750.00 :

We furnish equipment listed above and the Client furnishs:
bits and roads, drill locations and other bulldozer work

as necessary. > ‘

Please note we are furnishing 250PSI air under both proposals.

We are prepared to move on your notice , ’
_ o - _
A certificate of insurance is enroute from our broker. . _—

We wish deposit made with Mr. Phil Hulse or mutually acceptable .
depository in amount sufficent to cover payment of move in
charge on arrival and subsequent payments as work progresses

or holegi%ompleted. ) o

' o Very truly yours,
4 )jﬁn.:f§zg;~oaa<¢rv~\
“ W. M. Stevenson.

P.S. Should snow or other adverse weather conditions prevent'
our working there will be a standby charge of $50.00
per day for a maximum of 5 days per week.

/92 =N m»qam\.. ' .;;}'3., ﬂ, 4






P.O.Box 796 |
'CARLIN, NEVADA

AMBERSON CONSTRUCTION Co. o
Open Pit Mining—-MineruIsl Exploration D}illing '

JOHNNY AMBERSON , - i
Movember 235, 1670 . ‘ P
|
P
|

stteniion:s  “hail Hulse, Resident Engineer
Dear Mr. Holse, . { ' ‘ ;

¥y cuoistion on drilling is $5.95 per foot, I will furnish
the .“its, steel, down hole h and a Chicago Pneumatic Drill,

Py cucintion on drilling by the hour is $37. 9C #e furnish

the twel and down hole hammer. The mining commvany furulsnes

Dite nd all drilling additives. . - ;
Bither by the foot or by the hour, a charge of $5.00 per man ‘ '
ver da - sabsistaice will be mwade, $1,00 per wmile mobilization :
to jou site and return to Carlin., Calinn To Proche -3 J-S'Mo

_be rechsarv for 88 OOO 00 to he put in escrow in the

'v‘) ’__J
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1110 University Clun 2lde., 135 Bast South Temple
~alt nake City, Utah £4111. -

December 1, 197C

tr. hil Hulse
neszident Tngineer
nobcat Properties, IncC.
2,0, Dox 175

»icche, YVevada 890043
Dear Mr. Hulse; .

[ \ .
Thank vou for requesting information pertaining to our core rig
as per our telephone conversation Novermber 28, 1970.

icComack Drilling Incorporated has available, immediately, a
Franks Keystone 50 powered by a Cummins 220 diesel, which has

just been completely overhauled, a 650 Gardner Denver. air
compressor with a Model 4210 Mission down hole hammer. For

fluid drilling, we have a 5" X 6" Gardner Denver mud pump. .
All of above equipment 1is mounted on a 1958 International truck. ~

This unit i5 equipped with hydralic leveling jacks, 2500' of 2-7/8"

oilfieid drill pipe, six 4" drill collars, 2-1/8" x 3-1/2" x 20'
Christensen Diamond Core Barrel, welding machine, light plant, 1971
Chevrolet three quarter ton pickup, other miscellaneous equipment,
and a used tralier house if needed. '

We have a 1959 Chevrolet ‘Jater Truck with a 1000 gallon flat water

tank available for a base charge of $250,00 per month and twenty five

cents per mile, which is driven by the third man who works on the
rig as needed. : :

The cost for this rig is $40.0C0 per hour with three men, fuel, mud

. . . . ]
pump, air compressor and hammer furnished. 'ie receive $30.,00 per
hour moving in, ricging u» and moving out.

Our core ric is @' wide and 2%' long and can maneuver over roucgh.
terrain. ' ;

Thank you for the oportunityie Aiscuss cur equipment and if
further information 1z needed, nlecsze contaact e at phone 259-.5443.

Civcaraely,
sEe e R

20 //7;, /’a»w;b |

Executive Vice President

SR RPRETIpE . .o .
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Attention . Mm. Phil

the tractor segelics ndcossazy for the prepardties
Aﬁfmﬁhé'dri liacéésa'rhﬁaS'aﬂ %forwcaﬁgt:uggiﬁn_ﬁﬁ'

3. Por the program as outlineﬁ above, we pr@pcse" '
rovary- drllling machine of suitable capacity togather . w,th_
required accessory equipment :&ncludlng a down-the-—h@le hammar






We woul:d espect to operate the project working one shift
per day on an eqguivalent six day per week schedule.
4. We will carrv public liability insurance .covering personal
injury and property damage, Workmen's Compensation Insurance
and alsc all-risk insurance on the drilling equipment protecting
against lcss by theft, fire, flood, landslides and other similar .
nazards. Certificates showing the coverage referred to will be
furnished upon request. .

5. Based upon conditions experienced while drilling in the same
general area, we are pleased to submit our price schedule below.

a) Mobilization and demobilization of
personnel and drilling equipment.....$545.00 lump sum/rig

b) Rotary, down-the-hole hammer drilling,
where applicable .

- Depth o L : S-Inch Size
0 to feet..o...._’........e................ggoi.);ft.‘
c] Bits, either down-thi-hole hammer or
other types used in: the program will be
invoiced at Longycar's:listed prices,
less a 108 diges@md. - .. . -

d) Time by .creys porforming cementing

. activity, ingtalliBg or pulling casing
or carrying out othex-hole stabilizing
or loss circulation activity will be
INVOiced @€ecesevccsscrosssasscsscsssses.-$531.00 per hour
for each two man crew. ‘ ' v :

@) Standby time or delays for your cohvenience
or for which you are responsible will be

invoiced.atlooo..-..ooc.o.....-oaooooonll.$29.00 per hour b,‘_.

with two man crew.

£f) Cement, drill mud, additives or other - ¢
hole stabilizing or hole plugging material
consumed in the program will be invoiced at
Longyear's jobsite cost, plus a 10% markup
charge.

a} sasiny which is lost in the hole or

invoiced at

inbsite bas

Longyear Company replacement cost,

S
Ty 1T holds at your request will be
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Borhcat Frooertles, inc. ‘ -3- , January 8, 1971

h) water truck service, if required
1) Truck rental - $300.00 per month

2) A separate, full-time water &ruck driver,
if required, will be furnished foxr $5.735 per
hour.

3) Bobcat Properties will furnish a suitable
source of water asg near as posgible to the
drilling area at no cost to Loagyear.

i) 1f it ghould bescm necosy to sugpPlament the
compressed aly capacity o? the rig in orxdar to
supply sufficient alr to run ¢he down-the-hole
hainmer or to ovorcoma unfavorcble dviliimg

. conditions, it &3'@@@9&0&@@@ that the applicable
rental ratep emvg&ﬁmg an aEriliagy cempressor
as well &g @i@g GAPTBSQT” vanld-becoma an

ﬁ:@mawt PE@@@rﬁi@s, Iﬁe./
ﬁt «eﬁn b@ mmasary

3)

mple o mn bo Wided by the
Longyear.“' émy ~4¢ E@ﬁ@i&@ﬂ, at our jobsite cost
plus a 10%.maxkup ehaﬁqe.

k)

6. Drill samples @btain@é f£rom tha pregran will b@'turned over
to your representative at each drill site in coantainexs furnished
by Bobcat Properties, Inc., or by the Lorgyear COmpany as R
outlined above.

7. Provided this proposal is aee@ptable to Bobeat ?zopezgi@m, ch.,
it is understood that they will furnish all necessary financial
information to our credit department in Minneapolis, Minnesota,
for its use in determining the type of financing that will be
required to cover the work.

It is further understood that this proposal is subject to the
condition that you secure written approval of your arrangement
for payment for the work to be performed before it is conmenced.

written approval can only be given by a corpoxate offlcer of
the Longyear Company by separate letter. Also, such approva1 can
be withhzld in his sole discretion.. ' :






Bobcat Provertics,. Inc. -4- - - January 8, 1971

8. Invoices coverina the work performed will be'prepared as
promptly as possible after the fifteenth and last day of each

month and payment shall be due within twenty days from your
i receipt of invoice. :

- 9. We appreciate the opportunity to make our drilling service

) ‘available to you for this project. If selected to carry out

4 this work, we have equipment available for immediate assignment
and would expect to get the work. under way in the shortest possible
time. In the event, there should be a delay before operations
could commence, it may involve some delay before a machine could

be made available for the project. ' :

§
<
X

10. This proposal will sexve as the Agreement for the performance
of the services and the furnishing of tre equipment as described
above if accepted by Bobcat Properties,! Inc. and returned to

Longyear Company at its Phoenix, Arizona office within thirty
days from date hereof. : ~ .

Sincerély,

ﬁ%Wﬁgar. Soathwestarn Qone
Contract Drilling Division

R AR e SR e o

J.R.Miller:sis

ACCEPTED:

Company

By

Title

" Date
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' C:AMOND.DRILLING EQUIPMENT

‘C:AMOND CORE DRILLING = )
, WS O )P@S~
. @@M.UJNG COMWﬂNV

GHQUTING
FOUNDATION TESTING
MINING

GUARRYING

SHAFT SINKING

TUNNEL DRIVING

MINFE PLANT DESIGN
AND FABRICATION

CONTRACTORS- ENGfNEERS GEOLOGISTS

:P.O. Box 946. 600G, lndusmol ch )
SPARKS, NEVADA 89431

Phone (702) 358-5188
December 3,1970-

Mr. Phil Hulse

Botcat Properties, Inc.
P.0O. Box 175

Pioche, Nevada 89043

Dear Mr. Hulse:

The following are prices that we wish to submit
limited amount of rotary drilling on your property at

Atlanta Mine, near Pioche, Navada.

General Offices and Plant -

1624 Pioneer Road P. O. Box 58

SALT LAKE CITY, UTAH B4110
Phone (801) 487-3671

BRANCH OFFICES
ARIZONA (PHOENIX)
CALIFORNIA (AUBURN)
COLORADO (GOLDEN)
KENTUCKY (LOUISVILLE)

NEVADA (SPARKS)
OKLAHOMA (NORMAN)
WASHINGTON (SPOKANE,

CHILE (SANTIAGO) |
CABLE: BOYLESBBROS

MEXICO, D.P.

PERU (LIMA)
CABLE: BOYLESCOP

for a
the

1. Mobilization and demobilization - $500.00

2. Drilling rates for 5" holes up to 300 feet in depth
to be drilled with air and collect dust samples -
89.25 1

3. Cementing, if necessary will be charged at $25. 00
an hour pius cost of cement.

4. All materials used, such as bentonite, foam or other
additives, will be charged at list price f o b the
Jjob.

5. Moving between holes and setting up will be_chargéd;
at $25.00 an hour. : i

6. Due to the remote location of the work a subsis%ance L

- charge of $10.00 per day per man will be charged. '

7. Roads and drill sites to be furniobea and maintained -

at no cost to Boyles Bros.
| Altornafo Porvosal
We will furnish a romrv drill, 600 compressor and

Mission down hole hammer Tor T“7 50 an hour nlus Posf of bits






. _‘ . . ~ ,.,, _— ) ~0u.y?m”wru;5/ws-u;m‘qﬁ?ﬁj 4

“30YLES BROS. DRILLING CO.

and materials. This rate would apply to all moving and .
setting up, cementing time and all other drilling operations. .

The mobilization and subsistance charges would be the
same as in the footage proposal.

1 realize .that these prices are very high for most
rotary drilling, but I'm also sure that it is going to be
very rough drilling, with a low footage and high bit cost..
If we find that the job is overpriced after the first phase
is completed we will be very happy to adjust our prices
accordingly for the remainder of tHe work. '

Thank you for the opportunity of bidding on this.
"~ Yours truly,

.~ Joe Fetterhoff
District Manager

. dF:sc
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BOBCAT PROPERTIES, INC.
Rutherford Day, President

1730 M. Street, N, W., Suite 606
Washington, D. C. 20036

ADDENDUM TO APPLICATION

1. Financial Eligibility:

(a) Evidence of efforts are herewith submitted per attached
letters indicating the credit sources from which I requested loans
in the amount of $100,000, on any terms as to time and interest

rate, for the proposed use, and the replies therefrom.
(b) There are no affiliated companies.

(c) My share of the cost of the exploration work will be
furnished by funds lent to the corporation by myself, individually.
These are on hand.

2, Applicant's Rights in Land:

(a) Attached herewith are two copies of the mineral lease
option to Bobcat Properties, Inc. (Bobcat) from The Golden Cycle
Corporation (GCC), under which applicant obtained its interest in
the land and mineral rights. :

(b) N/A.
(c) N/A.
3. Physical Description:

(a) See descriptions contained in said mineral lease option
and also two copies filed herewith of report of John Haigh, Senior
Geologist to GCC, dated March 1970, with accompanying maps and
illustrations. The answers to the remaining subparagraphs under
paragraph 3 are all contained in said GCC report.

Considerable other data have been made available to applicant
and will be made available to the Field Geologist at applicant's
office, c¢/o Philip Hulse, Pioche, Nevada 89043 (telephone 702-
962-5222)., This data is so voluminous that it is suggested that
the Field Geologist arrange for whatever copies thereof which he
may wish, directly from Mr. Hulse, where the same are now maintained.
Duplicating facilities are available there also. In addition,"
further information from the OME files is available and may be ob-
tained by you (OME-6611, silver-gold), A & B Silver Mines, Inc.,

Bradshaw, et al claims, Lincoln County, Nevada, contract number
2240. OME contract with a former owne# covering a different

exploration area).
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Included in said files are geological and contour maps which
would also apply to this application.

4, Accessibility of Property:

This property is accessible both by road and to aircraft. It
is on the map of Nevada and is likewise included, designated as
the Atlanta Mine on the two copies of the U.S.G.S. Lund section
map included herewith. Shopping and supply points are c/o Pioche,
Nevada, as set forth in paragraph 3, approximately 45 miles south
of the property.

5. Exploration Work:
Exploration work is proposed.

(a) Commencing approximately 400 feet north of the presently
blocked out ore body of the Atlanta mine on the northwest section
_of the Atlanta mountain for a distance of 1,600 feet along the trend
of the outcrop to a point 2,000 feet to the north of the existing
proven ore body. The method of exploration for this possible new
ore body would be 4,500*feet of two sets of drill holes from 50 to
250 feet deep (depending upon overburden) upon 100 foot centers.
These holes would commence, using the No. 26 hole drilled by GCC
and referred to by John Haigh in the enclosed report, as a starting
point on the south. This exploration is conceived at $50,000 and would
be on the patented Atlanta mine claims. :

The second $50,000 is requested to be spent in exploration
along the structure between the Atlanta mine and the Bradshaw mine
situated on the southerly side of the Atlanta mountain, but not on
the Bradshaw claim proper, or at the location investigated by and
under OME 6611, contract No. 2240, Instead, due to the apparent
continuous mineralization between the two said mines along the
fault structure, the Minnie and Lucky Dog claims seem to offer great
interest in economical exploration, especially due to the existence
of a road across such claims previously constructed on the property.
This exploration would also consist of 4,500%feet of drill holes.

(b) No access road need be built except for possible extensions
of existing roads for a minor distance in order to accommodate drill
rigs.

(c) Work could be started quite promptly after execution of
an OME contract, should one be executed at an anticipated average
daily rate of progress of about 100 to 150 feet per day--probably
not exceeding ten weeks, once commenced.

6. Experience:

Bobcat Properties, Inc., is a Nevada corporation organized
October 29, 1970 in Washoe County, Nevada. 1Its President, Ruther-
 ford Day, has no technical experience in mining. The program will

*based upon median bid price; if lower bids
permit, double the number of feet to 9,000
each area is contemplated.
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be under the direction of Lawrence E. Smith, Consulting Geologist,
of 1360 Second Avenue, Salt Lake City, Utah 84103 (telephone:
801-364-1018). Mr. Smith graduated in 1942 from Pennsylvania
State University with a B.S. degree in geology, and thereafter

he spent two years in graduate work (non-degree) at the University
of California at Los Angeles (also in geology). Thereafter, for
six years, Mr. Smith worked at the U. S. Geologic Service in the
Geologic Branch area and from 1959 until the present has been a
Consulting Geologist in good standing in the states of Nevada and
Utah.

Philip Hulse, Pioche, Nevada 89043 (telephone: 702-962-5222)
is a Consulting Mining Engineer, who has worked in mining about
eighteen years and is a 1961 graduate of the Mackay School of
Mines, with a B. S. degree in mining engineering.

James Hulse, father of Philip, is a practical miner, a lifelong
resident of Pioche, Nevada and has engaged in mining for forty-five
years. (Telephone: 702-962-5806).

The foregoing three persons will supervise the work in exploration
proposed upon the property, which is proposed to be conducted by
contract drilling. Bids are presently being sought from various
drilling companies, including Greenlee-Stevenson Company, P. O.
Box 787, Delta, Utah; La Vare Hollingshead Company, Panaca,
Nevada; Boyles Bros. Drilling Company, Sparks, Nevada; Continental
Drilling Company, Carson City, Nevada; Longyear Drilling Company,
Ely, Nevada, and Amberson Drilling Company, Carling, Nevada,

7. Estimate of Costs:

(a) The bids range tentatively from a low of $4.00 to a
high of $15.00 per foot, based upon the type of equipment used
and other personal economic factors peculiar to each of the bid
drillers. These bids relate to the hard rock portion of the drill-
ing work. The overburden portion bids tentatively range from $2.00
per foot to $5.00 per foot. Any extensions of roadways necessary
will be relatively minor, but must be let for bids subsequent to
the extent of exploration contemplated in any OME contract, espec-
ially on the phase pertaining to the Minnte and Lucky Dog claims.

(b) Personal services have been. arranged for with the above
named individuals in charge of conducting the exploration. It is
estimated that a daily base rate of $125.00, plus expenses, will be
paid the geologist, and that a monthly base rate of $1,000 will be
paid the mining engineer; a monthly base rate of $850.00 will be
paid the miner, and in addition, at least one sampler at a monthly
base rate of $750.00 is contemplated. All the base rates quoted
are subject to the addition of expenses. These services are all
available at present for a reasonable period of time.
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(¢) All operating materials and supplies, other than those
to be used by the contract drillers, will be furnished by the
Consulting Engineer and Geologist. Power and water lines are
available to the property, and power, water and fuel are to be
supplied by the contract drillers for the bid price.

(d) Operating equipment to be supplied by contract drillers.
(e) N/A. A
(f) N/A.

8. Other Information:

Further information pertaining to the proposed drilling program
and geological reasons for the same are being sent, postpaid, by
the Consulting Geologist supervising the project, in duplicate,
directly to the Office of Minerals Exploration, Room 4460, U. S.
Geological Survey, Washington, D. C. 20242. It is requested that
this material be included in the file on this application and to
be considered a part hereof.

If any further material is necessary or would be helpful,
please contact Philip Hulse at the address or telephone given above,
who will be happy to supply details and who has been furnished with
a copy of this application.

Respectfully submitted,

ol

Rutherffond Day, Prgsident
Bobcat Propertiesy/ Inc.

CC: Philip Hulse
Lawrence E. Smith

Postscript

The reference to the minerals, uraninum and molybdenum, on the

face sheet of the application, refer to the incidental possibility
that these minerals may be discovered in economic quantities during
this proposed exploration. Manganese is also known to be present
in appreciable quantities in the immediate area. Discovery of any
of these minerals would be a fortunate by-product of exploration
work, which is fundamentally proposed for the gold and silver con-
tent of the ore bodies. ’

R. D.





J. F. ELSTON
ASSISTANT VICE PRESIOENT

FIRST NATIONAL BA_NK .

OF NEVADA

Novembei‘ 16, 1970

Mr. Rutherford Day
Matzkin & Day

1730 M Street, N. W.
Washington, D. C.,.20036

Dear Mr. Day:

We have reviewed your proposal to borrow $100, 000,00 for
the purpose of proving out a 600-foot extension of your gold and silver
ore body on the Atlanta Mine property in Eastern Nevada.

We are unable to satisfy your request as this appears to be a
loan for speculative purposes with an indefinite source of repayment.

We wish you every success in your new ventures in Nevada.

Sincerely,

N

JFE:fjh | | '
Encs.

RENO MAIN OFFICE, BOX 461, RENO, NEVADA 89501, (702) 784-3375
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. (202) 293 3350
CABLE SIMTEL

“ia 1ease/opt10n on_u':” ‘
wner~of/the Atlanta M1n1ng Propertles, cqn-

power “and ' wate w‘lnes to. the property and_cbn51st1ng of
approx1mate1y £3.,640 acres more or’ 1ess' R

is.® : ppllcatlon for an exploratlon loan in th
amount of $100 000,00, ‘for. the purpose of ‘proving out _
a 600- foot no"ﬁhward exten31on of the present gold- -silver
ore body on- 'tk AtlantaMine- property;:and:a vertical ex=
ten31on of: the"present proved ore body below the 200 foot
"The’ présent locations ‘are shown (of ‘the ore body)
in: the study,,_epared by John R. Haigh, Seniop’ Geologlst‘
The Golden Cycle Corporatlon, in“a. fea51billty report  o.”
1970, .copy of which is sent by separate .
”fIt‘ls,estlmated that the foreg01ng exploratlon

nequested?for'explotathn of the dep031t"
d: i 1 ‘eferred“to~on page 10'0






. LAW OFFICES '
MATZKIN & DAY
. 1730 M STREET.N. W.
SHELDON 1. MATZKIN WASHINGTON. D.C. 20036

RUTHERFORD DAY November 18, 1970

202 -
ROBERT C KELLY 2021 293-3350

CABLE: SIMTEC

Mr. J. A. Frost, Manager
Nevada National Bank
Reno Branch ‘

1 North Virginia Street
Reno, Nevada

Dear Mr. Frost:

Per our interview conference on November 16, 1970 at- your
office, 1 am enclosing application for a loan in the amaint
of $100,000.00 for an exploration project on the Atlanta
property in the Atlanta Mining District, Lincoln County,
Nevada, on the various claims contained in the lease/option
dated October 29, 1970 which you examined in your office.

Request is made for a 5-year term of repayment in full at
the end of said term, with interest at 8 percent per annum
until paid. :

I will be happy to secure the same by assignment of the
lease for this purpose.

1 would appreciate hearing from you regarding this applica-
tion at soon as possible.
/jbry”ﬁ:uly,yours,' o

1
- [y Ay -/
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Ruthergﬂf%f ay ,K‘;}pmﬁ//

i o .

TO: OFFICE OF MINERALS EXPLORATION:

While this application has been denied by the Navada

Bank, due to difficulties with receipt o% the mails aEa;§o§2;hington
office, I have not as yet received the reply which has been sent

in writing denying the same. Therefore, I will forward the written
denial when it is received in due course., I have been informed
verbally that the application has been denied.
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PHIL HULSE 0. B,

MINING ENGINEER . RECEIVED
Pioche, Nevada 89043 poy 30 1970

NOF. 27, 1970 iITTALS| 000
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DEPARTMENT OF INTERIOR _—————f%
—

Office of Mineral Exploration R
Washington, D,C, 2022

Attn: Cheif O,M,E., Officer:

I have been retained by Mr., Rutherford Day, President of BOBCAT PROPERTIES,
Inc., to submit the attached Engineer's Report on the ATLANTA MINE, Lincoln

County, Nevada,

I understand Mr, Day has submitted MME Form L0 to your office, and has furnished
your office with information regarding Financial Eligibility and Applicant's
Rights to Land,

Additbonal information required on MME Form LO is attached in the Engineer's
Report dated Nov, 2L, 1970, Should your office need further information, .
please contact me at the address given below,

Sincerly, %/ %‘ZM—/

Phil Hulse

P.0, Box 51

Pioche, Nevada
89043

Phone: 702-962-5222

PHsee R, Day
Enclosure«
(2) Engineer's Report
ATLANTA MINE





Engineers Report
on

ATLANTA MINE
Lincoln County, Nevada

by

Phil Hulse
-Mining Engineer
Pioche, Nevada

for

BOBCAT PROPERTIES, INC,.
Rutherford Day, President
1730 M Street, N, W,
Washington, D, C.

November, 1970





RUTHERFORY DAY, PRESIDENT Phi!p C, Hulse

BOBCAT PROPERTIES, INC, P,0, Box 514

1730 H, Street, N, W, Suite 606 Pioche, Nevada

Washington, D, C, 20036 89043
SUMMARY

The information for items 3 through 7 on this OME
loan application was requested of me by Mr, Rutherford
Day, Mr, Day will submit the information required in
items 1 and 2,

The information contained in this application is
based on my prior experience with OME loans and also
from some of the reports previously written about the
property, This summary will detail the references used
in compiling the information,

Item 3 (a) is common knowledge and can be found in
reports by Peter Joralemon for A & B Gold-Silver Mines,
Inc,, and by John R, Haigh for The Golden Cycle Corpora-
tion,

Item 3 (c) is contained in reports by Harry E,
Nelson for A & B Gold-Silver Mines, Inc,, and by John
R, Haigh for The Golden Cycle Corporation, and by
Peter Joralemon for A & B Gold-Sllver Mines, Inc,

Item 3 (e) is contained in a report written by
Ted L, Hanks for A & B Gold=Silver Mines, Inc,

Respectfully Submitted,

Phil Hulse

MINING ENGINEER

I—"iocheil Nevada
s

Nov, 2 1970






RUTHERFORD DAY, PRESIDENT gilip C. Hulse

BOBCAT PROPERTIES, INC, - P,0, Box 514
1730 M, Street, N, W, Suite 606 Pioche, Nevada
Vashington, D, C, 20036 89043

ITEMN 3 (a) - The Atlanta Mine development commenced around 1905
with two shafts almost 300 feet apart, This early
development ‘consisted of approximately 500 feet of
shaft sinking, 1,700 feet of drifts and crosscuts,
and 150 feet of winze and raises,

Since that time numerous reports and studies have been
made and in 1954 and 1955, Atlanta Gold and Uranium
Company mined and shipped 22,000 tons of breccia to
Kennecott Copper Corporation in McGill, Nevada, In
1961, Hoover Construction Company increased the level
development and they were followed by McKinney Mines,
Inc,, who also increased the development of the pro-
perty.

In 1965, A & B Gold-Silver Mines, Inc, started open
pit mining and installed a 500 ton/day cyanide mill
on the property, They also had a 3,000 KVA power
line to the property builit and put in a water line,
nine miles in length, which was producing 350 GPNM,
It is believed the capacity of the well is consider-
ably greater than that, however,

In 1969, Golden Cycle Corporation did a complete fea-
sibility study and drilling program to verify ore re-
serves indicated by prior study,

ITEM 3 (b) ~ Mr, Rutherford Day currently holds a Mining Lease and
Option to Purchase Agreement from Golden Cycle Corp-
oration on the Atlanta Mine, power and water lines,
Mr, Philip Hulse has been retained by Mr, Day as con=
sulting englineer,

ITEM 3 (c¢) ~ In 1954 and 1955, Atlanta Gold & Uranium Company trucked
22,000 tons to the Kennecott Copper Corporation smelter
in McGill, Nevada for sale as a silica flux, The av-
erage grade was G,33 oz, gold and 1,16 oz, silver,
Setilement sheets and assays are on file and avallable
to be examined in the office of Phil Hulse in Pioche,
Nevada,

In 1966, A & B Gold-Silver Mines, Inc,, cyanided near-
1y 27,000 tons with a net result of 3,724,719 fine ozs,
gold and 4,700,844 fine ozs, of silver shipped to the
San Francisco mint,

—2-





RMRF’ORD DAY, PRESIDENT Qﬂip C. Hulse

BOBCAT PROPERTIES, INC, ' P,0, Box 514
1730 M, Street, N, W, Suite 606 Pioche, Nevada
Washington, D, C, 20036 89043

ITEM 3 (d) -~ In 1965, a report prepared for Deep Sand Petro-
Energy Developments, Inc, by Harry E, Nelson ine
dicated 1,400,000 tons of developed ore reserves
with estimated assays to be 0,14 ozs, gold and 1,78
ozs, silver, (

In 1966, a report prepared for A & B Gold-Silver

Mines, Inc., by Peter Joralemon, indlcated 1,452,000

tons of probalbe ore reserves with estimated assays

to be 0,142 ozs, gold and 1,68 ozs, silver,

In 1969, a report prepared for the Golden Cycle Corp-
oration by John R, Haigh and based on an extensive
drilling program, indicated 1,186,000 tons of ore
averaging 0,16 ozs, gold and 1,66 ozs, silver,

A1l previous reports indicated 1,200,000 tons app-
roximately, having a gross assay value of 0,14 ozs,
gold and 1,78 ozs, silver,

ITEM 3 (e) - Rocks exposed in the subject area consist princi-
pally of Ordivician limestone, shales and dolomites
that have a prevalling, moderate northeast dip, that
are overlain by varying types of Teriiary voleanics
and that have been locally faulted, folded and sili-
¢ified or intruded by silicified breccias, Accord-
ing to the Atomlic Energy Commission's terminology
(Sharp and Myerson, 1956) the oldest unit has been
designated the Tank Hill Limestone, overlain with
conformable sequence by the Eureka Quartzite and Ely
Springs Dolomite,

Most of the brecctas appear to be located on or ad-
jacent to major faults or fault intersections, The
same is possibly true of the silicified sediments but
there the faults are not as easily recognized, The
true brecctas are somewhat elliptical or pipe~like in
shape although a number of them resemble dikes, They
consist of silicified limestone and dolomite fragments
held in a matrix of hard massive silica, Near expo-
sures of Eureka Quartzite or where there is apparently
only a thin covering of Ely Spring Dolomite, the bree
ccias contain quartzite fragments and thus indicate its
intrusive nature into the younger units,

~3-





ITRM 4 (a) -

ITEM &4 (b) -

RUTHERFORD DAY, PRESIDENT Philip C, Hulse
BOBCAT PROPERTIES, INC, P.0. Box 514
1730 M, Street, N, W, Suite 606 Pioche, Nevada
Washington, D, C, 20036 89043

The OME representative can meet with Philip Hulse,
P,0, Box 514, Pioche, Nevada, Telephone No,
962-5222, area code 702,

‘The mine and mineral deposits are situated in parts of

190 contiguous claims, which make up & block 5 miles
long and 3 miles wide at the north end of the Wilson
Creek Range and at the south end of Spring Valley in
eastern Lincoln County, Nevada, The property is on
unsurveyed land in the central part of Township 7
north, Range 68 east, Mount Diablo Base and Meridian,

An unpaved north~-south road passes through the length
of the claim block and connects with U,S, Highway 93

at Pony Springs, 23 miles to the south-southwest, which
is 30 miles north of Ploche, Nevada,

The closest railroad is that of the Union Pacific
Railroad at Pioche, Nevada. This xrailroad spur from
the main Union Pacific line at Caliente, Nevada ser-
vices the mines in the Pioche District., The distance
from Atlanta Mine to the spur is 53 miles.

Previous operators have used Kennecott Copper Corp-
oration as a supply point., Theix smelter is loca~
ted in McGill, Nevada and is 85 miles from the mine,





ITEM 5 (a) =

RU&G‘RF‘ORD DAY, PRESIDENT Philip C, Hulse

BOBCAT E&HOPERTIES, INC, P,0, Box 514
1730 M, Street, N, W, Suite 606 Pioche, Nevada
Washington, D, C, 20036 89043

Proposed exploration work to be undertaken with the
OME assistance includes the following:

Drill approximately 600 feet of vertical hammer drill
hole along eight lines Northwest of the Atlanta Mine,
The reason for this proposal is that previous drill-
ing at the mine and underground work indicates the
mineral bearing quartz breccla structure, which has
been productive in the mine, may extend to the North-
west, This area is covered with a tertiary volcanic
flow and alluvium overburden, It is thought the a-
bove proposed drilling pattern could extend the pro-
ductive breccia zone, The breccia has a general strike
of N 300 ¥ and dips to the Southwest about 30° -~ 500,
Vertical drilling to a depth of about 300 feet maxi-
mum would furnish the required information,

Line 1 is proposed to be 250’N 30° W from the Atlanta
# 1 shaft (OON, OOE) or (108,400N, 53,500E - plate I
and III), Hole A to be drilled first in the projected
center of the productive breccia zone North of the
shaft, This hole to be drilled approximately 100 feet,
or to a depth where the dolomite limestone footwall
contact is confirmed, Hole B in Line 1 would be
drilled East or West of Hole A to determine width and
dip of the mineralized breccia zone, Hole C would then
be located as required for additional information,

Hole D is proposed for possible consideration on every
other line (i.,e, 2, 4, 6 and 8) if required,

Upon completion of Line 1 (+250' N), Hole A on Line 2
(+500* N) would be located in the projected center line
along the strike of the mineralized breccia, This
procedure to be followed through Line 8 (+2,000° N),

or until the limits of the mineralized breccia zone is
located,

It is estimated a maximum of 450 feet per line in lines
1, 3, 5, 7, and 700 feet per line in lines 2, 4, 6, 8,
(see plate II), will be required, It should be
stressed that completion of each line is essential
before the next line is scheduled, '

S





RUT‘QRFORD DAY, PRESIDENT Iglip C, Hulse

BOBCAT PROPERTIES, INC, P,0, Box 514
1730 M, Street, N, W, Suite 606 Pioche, Nevada
Washington, D, C, . 20036 89043

ITEM 5 (b) - Any and all road work and construction of drill sites

ITEM 5 (e) -

will also be dependant on completion of each success-
ive line, Line 1 would require a minimum of prepar-
ation as the present roads in the vicinity of the
Atlanta pit could be utilized,

Upon acceptance of this proposed project by an exe-
cuted OME contract, work could commence within one
calender month, subject to weather conditions at the
location, At a yate of 100 feet of completed hole
per day, (including mobilization, moving and de-
mobilization), estimated time of completion is 48
working days, or 10 weeks, or 2% months,

-





ITEM 6 (a) -

RUSERFORD DAY, PRESIDENT gilip C, Hulse

BORCAT PROPERTIES,. INC, P,0, Box 514
1730 M, Street, N, W, Suite 606 Pioche, Nevada
Washington, D, C, 20036 89043

The writer, Philip C, Hulse, is a graduate mining
engineer, (Mackay School of Mines, University of
Nevada, Reno, B, S, 1961), a native of Pioche, Nev=
ada, and is at present working as a Resident Eng-
ineer for a mining company at Pioche, He is familar
with the Atlanta District and owns mining property
in the area, He is familar with previous drilling
programs at the Atlanta Mine and adjacent areas and
has a file on their costs and results,






RU&RFORD DAY, PRESIDENT Philip C, Hulse

BOBCAT PROPERTIES, INC, P,0., Box 514
1730 M, Street, N, W, Suite 606 Pioche, Nevada
Washington, D, C. 20036 89043

~ ITEM 7 (a) - There will be two independent contracts, one for
bulldozer operation and one for drilling, The
estimated costs of these contracts are as follows:

Bulldozing roads and drillsites
130 hours @ $18,00/hour $2,340,00

Down the hole hammer drilling
4,800 feet @ $6,00/foot : 28,800,00

Mobilization and demobilization of
personnel and drilling equipment 500,00 $31,640,00

ITEM 7 (b) « The personal services consist of one consulting
- englineer and one laborer, Estimated costs are
as follows:

1 Consulting Engineer :
2 months @ $1,000, 00/month $2,000,00

1 Laborer
360 hours @ $3,50/hour 1,260,00  $3,260,00

ITEM 7 (e) o‘None
ITEN 7 (d4) - None
ITEN 7 (e) - None
ITEM 7 (£) - None
ITEM 7 (g) - Estimated miscellaneous expenses are itemized belows

Payroll Taxes
$3,260,00 @ 15% $489, 00

Consulting engineer's mileage
2,500 miles @ ,15/mile ' 375,00

Mileage for transporting samples

to pick up point
1,100 miles @ ,15/mile 165,00

~8-





RUTS®RFORD DAY, PRESIDENT glip C, Hulse

BOBCAT PROPERTIES, INC, : P,0, Box 514
1730 M, Street, N, W, Suite 606 Pioche, Nevada
Washington, D, C, 20036 89043

ITEM 7 (g) - Continued

Assays for gold and silver :

1,300 samples @ $3,75/sample $4,875, 00
(Notet Includes transporting

samples from pick up point

to assayer, )

Bags for samples
1,300 @ ,50 each 650,00

Estimated incidental costs for each

foot of drilling completed,
4,800 feet @ ,60/foot 2,880,00  $9,434,00

Total Estimated Costs $44,334, 00





™ OFFICIAL
01 :‘ : / ) B \

NOV 3 1970
/-3T0

i
_IN']TTE[_ALS , CODE

30

Wﬁr/ leco (Z,/.
, Cso-29- <{ m%






>

)

' 92 +"68.~Bradtord Publsbtng Oo,; 1624 ’sm Detver, Golorsda.

tate of.. / 2 VA , /{ |

f.;,/;ﬁfjw jj 0}

A ) o, S ) ‘_:': (‘J ,'-' PPy

end containing s ; _ s,

2, This lease’ shall rétnsin in force and effect'for 'e ‘primary term of... 6'-"7‘-‘ vy

: “effective date hereof ‘and go' long thereafter ¢ es Leesed Substances are bemg tined or processed or marketed from said premises on a- -

.-+ contihuous basis. For: thie purposs; mining o2 proeessing or markehng operatnone ehall be deemed continuous 80 long as any of said )

- -operations do not cease for a period of imove thasi;. 2 )4 2.} ‘4 LMERIREEY ALY o :
_j Lessee is engaged in actual: development ‘of a mine ‘bt has not yet obtained eetuel preduehon of Leesed Substances at the end of "

) coneecﬁﬁve calendar days. In thé event

. 18aid primary term, Lessee shall be allowed the necéssary time within which ‘to complete said mine development and obtain ‘@ctual
productmn of Leased: Substances, provided Lessee diligently pursues said mme deVelopment -and actual production. In the event -

~ Lessee is unable'to obtain a:satisfactory market for Leasged Substances dxscovered or’ prbduced on ‘said premises, and as'a result
" Lessee delays commencement of mining and/or proeessmg end/or marketing opereﬁohe beyond the: end ‘of said primary term, or . .
from time to time suspends such operatxons after end of the, pnmary term hemof then this lease shall’ not explre or terminate during '

" :such period of lack.of markét but miay bé extended by Lessee’s contxnuing paymene of ‘rentals beyond the end of the primary terme _

.or by resuming such- payments within..: 4.2\ 0.2:.7 M NUMURTRRY (2 AL ) daye ‘after a suepdnsion 'of such operations occurring
subsgquent to the end of the primary term, prov:ded that Lessee notifies' Lessor' of discovery or- production of Leased Substancee
".beforeé end of primary. term 'Lessee ehall use ‘diligence in searching for a satxefactory markét for the Leased Substances during such

~laek of ‘market periods, and'when a eahefactory market becomes available Lessee shall: have the necessary time thereafter within . “i 3

which to complete mine d’evelopment and’ obtain actual produetion of Lesased" Substencee. Necessery txme ie dd%ned &s thet tune e

‘.: pmdent operator needs to develop a mining operation to obtdin actual productxon. - hy s £

-3, If mining and/or processing and/or markeﬂng of the Leased. Substancee is not commenced on said’ Teased - premises on or-

\, before one year from the effective date ‘hereof, this lease shall then terminate ‘as to both’ parties, unless the Lessee shall, on or '

before one year i’rom-the effective date of this lease, pa pay or:tender to the Lesgor . orh&emaﬁyredx 2.3 L LA

bu..[.é.!.‘!....?.’.ﬁf. c.k "ﬂ'('ﬂ}é?ﬂc. Bantiyeat _./x 20T (4 FouRt. /?7""?‘%5 cE27ST or‘ih—suecessor-or-enccessors,-v -

. which-banl-and-its-successors are Lessor’s- agents-and- w}deh-ehan-oenhnu the—depository-regerdleee-of-ebangrin—'the'ownershxp
of"the-Leaeed—Premiees,-the-sunrof‘—' ons nme!e—forenchcre-vf—mﬂeased?remmerin-whwhiesee@ desires to
retmmthe—leaeehold"mterest. which shall grnnt Lessee the right to defer comménéement of all operations contemplated hereby for.
a.period of oné year from such date. In like manner and upon like' payments or tenders the’ commencemcnt of -all operations contem-.-:
plated may be further- deferred for like periods successively durmg the primary term of this leaee"prmded that durlng the primdry

. term hereof and:after commencement of operations contemplated, if Lessee suspends such operatxene for eny reason for a contin-

uous. period of ninety {90)- days or more, then this lease shall terminate on the- anniversary of" the effective date next occnrring'

o atter the end of ‘such ninety (90) -day period of suspension unless Lessee teriders’ réntals ns ‘above provided on or before such lease B
e anmversary date for the privilege of continuing such suspension for an additional one (1) year period. In like manner and upon like "

payments or tendors the suspension of all operations may be further continued for like periods successively durmg the primary term

- of this lease. And it is understood and agreed that the consideration first recited herein, the down payment covers not only the

privileges granted to date when sald rental is payable as aforesaid, but also the Lessee's option otextendinz that period as afore-
said,'and any and all other: rights conferred. All payments or tenders may be made by check or-draft of Leasee or any assignee
thereof, mailed or delivered oh or before the réntal paying date. bmeemy‘atmﬂim&exmﬂ-deumm” ‘place of
record.-a.release or xeleasics-covering. all or any portion.or-portions-of the above described-l.ensed ?zemisu and thereby surrender
this lease as to-all-or auch portion-or portions and .be. relieved-of-all-obligation as to .the acreage surrendered and therafter the
rentalspayable hereunder lhel}-beﬂducoddntheproportion'that the acreage covered herein~is- reduced-by-said-release-or Telonses,
Notwithstanding tho Qeath of the Lessor or his sucessors in interest, the paymenit or tender of rentals in'the manrer provided herein
shall be binding ou the heiu. devisees, execubrs end tdministrators ot the Leuf:rhu nieceuore in interest.
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A royalty of ... .. ORI R N per cent of the net mill oifet smelter, or net mint returns, as herein-
after defined, received by Lessee. “Net Mill or Net Smelter returns” shall mean the amount of payments received by Lessee from

the mill or smelter, or other purchaser to which any Leased Substances or concentrates derived from such Leased Substances are
delivered for treatment and/or sale after deduction has been made for all mill or smelter penalties and charges, freight, costs of
transportation and haulage from the Leased Premises to the mill or smelter or other purchaser. “Net mint returns” shall mean
the amount of payments received by Lessee from the United States Mint or authorized bullion purchaser after deduction has been
made for all postage, express insurance, and other handling charges incurred in connection with the shipment of such bullion from
the Leased Premises to the purchaser. Should Lessee build and/or operate its own processing or milling facilities for processing or
milling the Leased Substances from said Leased Premies, no costs of such facility shall.be chargeable against Lessor’s royalty.
Less¢e guarantees that_the recgvery from any processing or milling facility owned or operated by Lessee shall at least equal ........

L N . ) \ o - -
..?:f...l.::../ "TLS-‘J*’V? ..... 2 ‘7‘) percent of the feed material as to the following Leased Substances: [I/”)f"/ ........
(i .

rate if the actual recovery rate is lower and at the actual recovery rate if said rate is higher. Any royalty payable for the sale of
any Leased Substance other than those previously enumerated shall be based on the actual recovery rate. Leased substances derived
from said Leased Premises may be commingled with other ores derived from other lands and the Lessor’s royalty interest in the
Leased Substances so commingled shall be determined in accordance with prevailing sound engineering and accounting practices.
All dumps, tailings or any other waste material produced by any mining, milling, processing or other method shall be the sole prop-
erty of Lessee 80 long as this agreement remains in effect. At Lessor's option all royalty payments shall be made by purchaser of
the Leased Substances provided Lessor notifies, in writing, Lessee and purchaser prior to payment date.

5. The Lessor hereby grants to Lessee the exclusive and irrevocable right and option, during the term of this lease, to purchase

all of Lessor's right, title, and interest in the above described Leased Premises for a total purchase price of‘f’.:‘-{'..(-.‘..’;’::..'..-../‘.‘? 1{1

Y Ly i P Al i M i O e YA e @RSHOX IS CACI LT sa LA
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All payments, rentals, royalties, and payments for signing this instrument, paid to Lessor pursuant to this agreement shall apply

as a credit against the purchase price. The Lessee may exercise its option at any time during the term of this lease by giving Lessor
written notice of such exercise. The remaining balance, if any, on the purchase price shall be paid in cash at the time Lessor delivers .
to Lessce a duly executed Special Warranty Deed conveying all Lessor’s right, title and interest in above described Leased Premises;
provided, however that Lessor shall deliver such Deed to Lessee within ten (10) days after the date of exercise. Lessor shall execute
and deliver to Lessee such other documents and perform such other acts as may be necessary or may be required by Lessee in order
to complete the transfer of ownership to the Leased Premises. ‘ ’ :

6. Lessor hereby warrants and agrees to defend the title to said land, and agrees that Lessee, at its option, may discharge any
tax, mortgage, or other lien upon said Leased Premises, and in the event Lessee does so, it shall be subrogated to such lien with the
right to enforce same and apply rentals and royalties aceruing hereunder toward satisfying same. .

In case said Lessor owns a less interest in the above described Leased Premises than the entire and undivided fee simple estate
therein, then the rentals, royalties, and payments for signing this instrument herein provided for shall be due the said Lessor only in
the proportion that his interest bears to the whole and undivided fee; however, such rental shall be increased at the next succeeding
rental anniversary after the acquisition of any reversionary interest or after acquired title to cover the interest so acquired, and
Lessor agrees to notify Lessee in writing upon acquisition of any additional interest in the above described Leased Premises, whether
it be by reversion or after acquired title, or if such additional acquisition occurs after production be obtained then the royalty shall
be increased to.cover the interest so acquired. Should any one or more of the parties named above as Lessors fail to execute this lease,

it shall nevertheless be binding upon the party or parties executing the same. -
7. Lessee shall indemnify and hold harmless the Lessor for and account of claims, demands or liabilities arising out of Lessee’s

- contemplated operations on the Leased Premises; assume full and sole responsibility for the contemplated operations conducted on the

Leased Premises, and no employee or agent of Lessee shall, under any circumstances, be deemed an ‘employee or agent of the

.Lessor; perform the contemplated operations on the Leased Premises in accordance with good mining practices, good mining prac-

tices shall be determined at the sole discretion of Lessee, shall comply with the applicable laws and regulations relating to perfor-
mance of mining operations on the Leased Premises and shall comply with the applicable workmen’s compensation laws, and pay in
full for all labor performed upon or matérials furnished to the Leased Premises ordered or requested by Lessee and shall keep the
Leased Premises free and clgar from any and all mechanics or laborers liens except those which Lessee, in good faith, desires to con-
test. Lessee shall post, and keep posted, upon said Leased Premises notice to the effect that same are leased and/or optioned and
that Lessor shall not, nor will said Leased Premises, be liable for any labor performed upon or material furnished to said Leased
Premises as ordered or requested by Lessee. These notices shall be kept and maintained posted, at all times, in conspicuous places
near each and every entrance to said Lenscd Premises and on the principal building and shall be printed in clear and legible charncters. -
S Durimge the teem of this loase, Leasce does heveby arroe Lo porform all assesament worke required (o he porforimed apim The

T mining claims by law, and doea furthor apees to furnlsh Lossor with o stntoment of nll suoh work T ovdor ol Lngnoe iy psprn s

and record nll proper affidavits, notices and other documents required by law to evidencue the purformance of muid wnnunl nnnens-
ment work. Said affidavits, notices and other documents required by law to evidence the performance of annual assessment wm:k
may at Lessee’s option be recorder by Lessee, provided Lessee notifies Lessor of its intention to so record at least thirty (30) days
prior to date for recording as determined by law and furnish copies of said documents to Lessor. Lessee may locate additional new
mining claims in the vicinity of the Leased ?temises‘amd Lessor agrees that any and all claims so located by Lessee during and after

. the term of this agreement shall not be and the same are not hereby made subject to any and all of the terms, conditions and cove-

nants of this agreement contained herein. Lessor to have no interest in new locations made by Lessee in vicinity of Leased Premises.

9. In case of suit, adverse claim, dispute or question as to the ownership of the Leased Premises or of the rentals and royalties
(or any interest therein) payable under this lease, Lessee shall not be in default in payment or rentals and/or royalties until such
suit, claim, dispute or question has been finally disposed of, and Lessee shall have sixty (60) days after being furnished with the
original instrument or instruments disposing of such suit, claim or dispute (or a certified copy of copies thereof), or after being fur-
nished with proof sufficient, in Lessee’s opinion, to settle such question, within which to make payment. Should the rights or in-

terest granted Lessee hereunder be disputed, it shall not be counted against Lessoe oither ae affecting the term of the lease (which

shall ho extended by the period of disputs) or for any other purpose and the Lesses may withhold the making of all payments due
Lessor hereunder without interest until there is a final adjudication or other determination of such dispute. A ‘
10. For the same consideration stated herein, Lessee is hereby granted the exclusive right to use, {ncluding but not limited to, '
all structures, facilities, equipment, roadways, casoments, licenses and all other appurtennnces now. exiating or Installad on, n op
under the Leased Premises hereunder for the purpose of producing motals, ores,- ninerals or matevials from any lunds which uwra

t

owned, operated or controlled adjacent to or nearby the Leased Premises, and such right to use above said facilities will continuo .

after the expiratioix of this agreement for so long as the use of such faéilities:'is Yequired by Lessee in connection with operations on
said adjacent or nearby lands; provided that, in the event such right is so continued then Lessee may extend this lease, as tn the

LI R .






portion of the Leased Premises neces. or convenient to the enjoyment of such ri’y notifying Lesbor and making payment
; of annual rental of = L2 e » per acre of the land so used in the same manner is set out in Pai’agraph
‘ three (8) of this agreement. : [ .
_.11. Lessee agrees to keep accurate records gshowing Leased Substances miné;i and/or processed and/or sold from Leased Prem-
ises and furnish annual reports to quuor pertaining to production of Leased Bubstances. Lessor may have access to the Leased
Premises during regular business houi‘l, solely for the purpose of inspecting, surveying, sampling and examining Lessee’s mine work-
ings on Leased Premises, so long asubli inkpection, surveying, sampling and examination shall not interfere with Lessee’s operation
and is at Lessor’s sole cost and ridk; ekpldration workings, drill holes or other like operations of Lessee shall only be examined by
Lessor with written consent of Ledséé. Upon termination of this agreement under any of its provisions, Lessee will, at the written
request of Lessor, furnish Lessor dopies of maps showing location of drill holes and mine workings, and any analysis of samples ob-
. tained on the Leased Prerhises which Lessee then has in its possession, together with other geological data concerning the Leased
. Premises developed from Lessee’s operations hereunder. .
12. Failure by Lessee to perform or comply with any of the terms, provisions or conditions of this lease, expressed or implied,
shall not automatically térmiratd this lease nor render it null and void; but in the case of such default Lessor may notify Lessee
in writing of each specific bredch and Lessee shall havé a period of ninety (90) days after receipt of such notice within which to cure .
such default provided further that the period of tire for remedying such mattérs of default shall be extended when Lessee is pre- .
vented from acting by causes beyond the control of Lessee, such as labor strikes, fires, floods, explosions, riots, unusual mining ’
casualties, acts of God, government restrictions or orders, suspension of buying by the goverriment where no commercial murket

[

e

? is available, severe weather, or shortage of labor, said examples being given by way of illusttation and not by way of limitation.

§ . The ninety (90) day period specified above shall be thirty (30). days if the violation or breach is of a provision or coverant by

i Lessee to make payments to Lessor. < : A _ ‘ :
b 13. The rights of either party hereunder may bb assigned in whole or in part and the provisions hereof shall extend to the

i heirs, executors, administrators, successors, and asgighs, but no change or division in ownership of the Leased Premises, rentals or

royalties, however accomplished, shall operate to enldrge the obligations or diminish the rights of this agrebment. No such change
or division in the ownership of the Leased Premised, fentals or royalties shall be binding upon ALessee for any purpose until such
person acquiring any interest has further furnishe Lessee with the instrument or instruments, or certifiéd copies thereof, consti-
tuting his claim of title from the original Lessor. In the event of an assignment of this agreement as to a segregated portion of said -
Leased Premises, the rentals payable hereunder shall be apportioned as between the several leasehold owners ratably according
to the surface area of each, and default in rental payment by one shall not affect the rights of other leasehold owners hereunder.
An assignment of this agreement, in whole or in part, shall, to the extent of such assignment, relieve and discharge Lessee of any
obligations hereunder, and, if Lessee or assignee of part or parts hereof shall fail or make default in the payment of the propor-
tionate part of the rentals due from such Lessee or assignee or fail to comply with any other provision of the agreement, such default
shall nof affect this lease insofar as it covers a part of said Leased Premises upon which Lessee or any assignee thereof shall make
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payment of said rentals.
14. Lessee shall have the right at any time during or within six (6) months after the termination or expiration of this lease i

to remove all property, fixtures or structures erected or placed by Lessee on or in the Lease Premises, but shall not remove or im- .

pair any supports placed in the underground mines or any timbers or support framework necessary to the use and support of the

shafts or other entryways to the mines, or any hauldgeways within the mines. The compensation herein provided shall be deemed
to be full payment to Lessor for any damages which may be caused to the Leased Premises by Lessee’s operations hereunder so

long as Lessee conducts such operation in a reasonable and prudent manner wit_hout negligence on the part of Lessee. : ' o

'16. Lessor agrees to pay promptly when due all property taxes levied and assessed upon the property except as hereinafter pro- £

vided, and during the term of the agreement Lessee agrees to pay promptly when due all taxes levied and assessed upon any im-

provements placed by Lessee upon the premises. As to severance tax, and all other taxes that are now or may be hereafter levied

and computed on the amount or value of ores produced, Lessor and Lessee shall bear their pro rata share, provided the pro rata '

" ghare of Lessor shall be determined by multiplying the gross amount of royalties paid unto Lessor during the taxing period by the .
applicable tax rate, the balance of the tax being Lessee’s pro rata share. If Lessor fails to pay taxes chargeable solely to Lessor or - ‘
its pro rata share of taxes when due, Lessee may, at its option pay Lessor’s taxes or Lessor’s pro rata share of taxes as herein de-
fined and deduct said payment or payments from royalties or rentals due or to become due unto Lessor hereunder. . -

16. Lessee shall have the right to unitize, pool, or combine all or any part of the above Leased Premises with other lands,
whether owned, leased orlcontrolled by Lessee or others in the same general area by entering into a cooperative or unit plan of .

“ development or opera'tion' and, from time to time, change, modify or terminate any such plan or agreement. In the event Lessee
enters into such cooperative or unit plan of development or operation there shall not be any modification of the royalty provisions
of this agreement, the commencement of production on any portion of such a cooperative or unit plan created hereunder shall have.

i the same effect upon the terms of this agreement as i production were commenced on the Leased Premises embraced by this

‘ .. agreement, and this’lease and option shall not terminate or expire during the life of such plan or agreement. Lessor shall only re- |

i ceive royalty payments from his leased premises, Lessor has no right to any royalty payment from other lands in such a unit .

or pool. If actual production is not obtained from Leased Premises during any lease year, then Lessee shall make rental payments as ;
stated in Paragraph three (3). In case of dispute or question of ownership of any lode, vein, spur or other deposit of Leased Sub- .
stances, Léssee will pay into a court of competent jurisdiction all royalties payable from such lode, vein, spur or other deposit .
until ownership is determined by the court of competent jurisdiction. Lessee shall file a written cooperative or unit plan for record . -
in the county in which such cooperative or unit plan is located, . oo ) ' . :,
17.~It-is-recognized.that.the.United States of America reserved.the mineral and mineral rights from its patent of certain tracts
of land (hereinafter, referred to as “Surface Tracts”), therefore, the Lessor owns no right, title or interest in and to the minerals and : %
] mineral.figlhf-s‘in suchNSui'fa;ce‘*Tracj:‘_s_. In the event that any or all of the Leased Premises be such Surface Tracts it is further recog-- ...
"nized said Surface Tracts shal’l_;lzg_subj.égt_‘_-'—'t_g;this-‘q_greemeht"exc"ept‘—'Lessee-is undgy-‘_rjo'obligatioﬁ and Lessor has no right to rentals .
with respect to._said-SiFface Tracts ‘nor to royalties with respectto’ Leased Siibstances mined from said Surface Tracts. If Lessee
validly locates one or more mining claims, or obtains. mineral lease or leases to any or all minerals from the United States of. -
America, at any ﬁmé while such Surface/Tract‘ia"subject to the terms and provisions of this agreement, Lessee agrees to pay Lessor
o & sum (hgrn;inafferr&;ﬁed'.tojg Surface Payment) equal to one percent (19%) of the net mill 'o{-x_‘i_“et: smelter or net mint returns as B
" defined in Paragraph four (4) of this agreement. It is specifically understood that the Lessee shall in no way be obligated to locate * .
. any,mining cliitm or claims or lease any mineral or minerals upon, in or under any portion of said Surface Tract or having located &~

-mining claim or daim§1b:;1aa§éd any mineral or minerals thereon, to maintain the same.in force- and effect; e ERR

“..-." 18, All noticesshall be deemed to have been properly. given ‘when madé in writing and sen by, mail or telegraph with all

©-" " necessary postage.or chatges fully. prepaid and-addressed to. o parties hereto a3 follows: Y "-"
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statae in which the Leased Prexmses above described are located.

1-th iV X 3 ] notice .is _»epo,aited'u aforesald, LS

v . 18. This egreemont lhan;be bindlng nlw .all - who execu t, whether or riot named in the body hereot u Lessor, and withont
regard to whether' this’ imtrument or any copy thereof, shall be executed by.any. other Leasor named above. All who execute ‘this
fagreement shall be Lessors the game as if named in the body hereof. : SR A T
+ .+ 20.. With respect to and for the purposes of this agreement Lessor, and each of them xf there be more than one, hereby releaae T
.and ,waive the right of homestead any and all dower and similar rights conferred upon or reserved to such spouse by the laws of the o

/) ~ [‘
-IN "WITNESS WHEREOF this mining agreement is executed this. 7% . / day of. 7. 1 4 /J-w. 14/" 197 F 2.
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A ATZATANIY BVANDTAIN TAD WAMTTDAY DRDONANQ / B ;
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STATE OF NEVADA ) i

v )  ss. i

COUNTY OF WASHOE ) i
29th - i

On this day of October, 1970, personally appeared 5

 before me, a notary public, M. E. MacDOUGALL ,

£

who acknowledged that he executed the above instrument. ,

s / ® L

FRANCES MOLINEUX J? “"’, n ;Z;;,; ,,%;;_ :

Notay public — Stat of Neveda Notary Public in and for the

Wash 4 : . ¢

" COM'_”;:: ;:pir::noyd. R County of Washoe, State of Nevada _ -

‘g"."."'"i".‘ﬁ'ﬁ‘{y'.'.wx - B L LA LRI g“

wshiaresnesreaeamearnnieeameneenee CoOUDEY OF T”’ ;’

]

STATE OF NEVADA ) , : , \_?

COUNTY OF WASHOE ) \

On this 29th day of October, 1970, personally appeared . ﬂ

‘before me; a notary public, RUTHERFORD DAY > :

who acknowledged that he executed the above instrument.

""" iy / L/ :
FRANCES MOLINEUX = — W ¢

\ AL

— t Nevads z -
Notary Pu;:i:sm SC'::“‘; . Notary Public in and for the
/ My Cemmlsyon Expires Oct. 3 "74 County of Washoe, State of Nevada
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. Lease and option dated %vember 1, 1970
A" to Beedeatedzmeqembe;—?zxx_;z£&69, fxrom The

£ l-‘-(/'«‘/ M /;!.--{;j'] 3 Al e
Golden Cycle Corporation to A—&=B=Gold~Sitver-Mines: Inc.

Exhibit

Description of “Atlanta Mining Properties", consisting of
‘ . . a8,

twelve (12) patented mining claims and one hundred seventy, (170)

unpatented mining claims, more particularly described as follows:

In Atlanta Mining District, Lincoln County, Nevada:

a) The Atlanta Group:
'All of those certain mining claims described in thaé certain

Quitclaim Deed dated July 22, 1968, recorded at Book D-1, Page 381 of

the records of Lincoln County, Nevada, more_particul#rly described as

follows:

ELEVEN (11) PATENTED MINING CLAIMS; being:

atlanta No. 1, Atlanta No. 2, Atlanta No. 3, Atlanta Strip, Atlanta

Strip No. 1, Atlanta Home, P ctaolian Fraction, Sparrow Hawk, Hillside
and Belle, (Survey No. 3915, Patent N&. 282689); all recorded in Book
"ap-1", page 376 of the Official Records of the County Recorder of
Lincoln County, State of Nevada; and ‘

Minnett and Hays No. 1, (Survey No. 3290, Patent No. 328251), recorded
in Book "B-1", page 37 of the Official Records of the County Recorder

of Lincoln County, State of Nevada; _ . LF o A
Gem Nos. 1 to 5 inclusive; Eastline Nos. 1 to 7 inc sive; Atlanta
Star Nos. 1 to 3 inclusive; Mid and(Mid Nos. 1 and 2 Millsite;
Millsite Nos. 1, 3, 4, 5, and 8; Moab Nos. 1 to) 12 inclusive; Townsite

Nos. 1 to 15 inclusive; Minnett & Hayes Nos. 2 to 6 inclusive; Sunday
Nos. 1 to 4 inclusive; and Moab; ‘ ‘ '

AT At .
SIXTY-ONE k@ff UNPATENTED MINING CLAIMS, being::

s (4] )

-

SIXTY-FIVE (65) UNPATENTED MINING CLAIMS, being:

€

‘cabin Strip, recorded in Book R-1, Page 191; Ajax Nos. 1 to 10 inclusive,

recorded in Book R-1, pages 76, 77, 187, 188, 189, 190; Cabin Nos. 3 to
20, inclusive, recorded in Book R-1, pages 192 to 199; Cedar Strip,
recorded in Book R-1, page 191; Cedar Nos. 1 and 2,.recorded in Book RrR-1,
page 190; Eagle Nos. 1 and 2, recorded in Book R-1, page 352; Westline
Nos. 1 to 10, inclusive, recorded in Book R-1, pages 72, 713, 74, 75 and
76; Jean Bee, recorded in Book R-1, page 321; Jean Nos. 1 to 20, in-
clusive, recorded in Book R-1, pages 102, 321 to 329, inclusive all
recorded in the Official Records of the County Recorder of Lincoln
County, State of Nevada;

b) The Conway and Bradshaw Group:

All of those certain mining claims described in that certain

Deed dated November 30, 1966; recorded in Book D-1, page 355 of the

records of Lincoln County, Nevada, more particularly.described as
follows:
ONE (1) PATENTED MINING CLAIM SPECIFICALLY DESIGNATED AS:

conway and Bradshaw lode mining claim, U. S. Survey No. 37, Mineral
Certificate No. 3, as recorded in the office of the County Recorder of

Lincoln County, Nevada, in Book " f Miscellaneous at Page 328

_ f&/ ey // M " ‘;/7.&/
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A TOTAL OF THIRTY-SIX (36) UNPATENTED MINING CLAIMS SPECIFICALLY
DESIGNATED AS:

Blue Bird Nos. 1 to 17 inclusive

Big Four

Big Four Nos. 1 to 5 inclusive

Phil D »

Bradshaw Nos. 1 to 12 inclusive
as recorded in the office of the County Recorder of Lincoln County,
Nevada;

c) The Lucky Dog Group:

All of those certain mining élaims described in that certain
deed dated June 5, 1967, recordedAat Book D-1, Pagé 359, of the.records
of Lincoln County, Nevada, more particularly déscribed as follows:

| Six (6) unpaténted.mining claims being Minnie, Tip Top,
Lucky Dog, Lucky Dog No. 1, Lucky Dog No. 2, and Lucky Dog No. 3,
all as recorded in the office of the.County Recorder of Lincoln County,
Nevada; . | | B

a) The Ridge Group:

All of thése certain mining claims déscribed in that certain
deed dated August 25, 1965, recorded at Book D-1, Page 332 of the records
of Lincoln County, Nevada, more particularly described as follows:

Four (4) unpatented mining claims being Ridge Nos. 1 to 4,
inclusive, location certificates recorded at Book R-1, Pages 130, 131
aad 132, Lincoln County, Nevada, records; and

e) The Hogan Group:

The following unpatented mining claims in the Atlanta Mining

‘District, Lincoln County, Nevada:

Claim ... . Book and Page
Hogan ' ' ,"<~J  ~ Book W-1, Page 268
Lake Valley Mill Site e Book W=1, Page 211

Lake Valley Mill Site No. 2 . Book W-1, Page 311
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"EXHIBIT B" TO M&‘ING LEASE AND OPTION TO P&HASE, DATED NOVEMBER 1,

1970, BETWEEN THE GOLDEN CYCLE CORPORATION AND BOBCATE PROPERTIES, INC.

'A) The rental provided in Paragraph 3 (Thirty Thousand Dollars
($30,000.00) per year) may be paid quarterly, on February first,
May first, August first and November first of 1971, and succeeding
years during the primary term, Seven Thousand Five Hundred Dollars

($7,500.00) on each such date;

B) -The rental provided in Paragraph 3 and in A above, may be
reduced by Four Thousand Five Hundred Dollars ($4,500.00) per
quarter, provided that at least the amount of such reduction is
actually spent by Lesseé on the leased premises in the form of
work of the type which will satisfy annual labor and assessment
work requirements. In no event shali the payments be less than
Three Thousand Dollars ($3,000.00) per quarter or Twelve Thousand
Dollars ($12,000.00) per year;

C) Notwithstanding Paragraph 5, if Lessee is not in production
and paying royalties to Lessor on or before November 1, 1972, deléy
rentals (Three Thousand Dollars ($3,000.00) to Seven Thousand Five
Hundred Dollars ($7,500.00) per quarter) made on November 1, 1972
and thereafter shall not apply as a credit against the purchase

price;

D) The balance of the purchase pfice to be paid, pursuant
to Paragraph 5, "in cash'" may be made in cash or its equivalent.
Equivalent shall mean negotiable stock or bonds, or real estate,
free and clear, at the then fair market value as established
by appraisal by two (2) competent appraisers (one (1) appointed

by each party);

E) The parties recognize that Lessor does not own the mill
presently located on the claims (Ridge 1, Ridge 2, Bludebird Fraction,

Bluebird 15, Bluebird 16, and Atlanta Star No. 3), and the owner






: ® o

"EXHIBIT B" (continued)

of the mill (Aztec Mining) has permission of Lessor to leave the
mill on the premises until April 15, 1971, and Lessee agrees not
to complain of such arrangement and that its possession shall not

extend to said mill until after April 15, 1971;

F) '"Special Warranty' as used in Paragraph 5 shall mean a
quitclaim deed with a warranty by Lessor against all persons

claiming through, by, or under Lessor;

G) FEDERAL LOANS OR ADVANCES
Lessor does hereby consent and agree to assist and
cooperate in any épplication or effort by Lessee to obtain money -
~from the Office of Mineral Exploration Agency of the United
States, or any successor to such agency, for use in its operations
on said property; and agrees to execute such applications,
'assufances, subordination agreements, security instruments,

and other documents as such agency may require in this connection.
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; ' MINING LEASE AND OPTION TO PURCHASE

THIS INDENTURE msde and entered into by and between 7/)“ ¢

: /Z/é L/&//ﬂ—@«/ ......................... , hereinafter called “Lessee,” of .. / Sl L2 ) /? 2 v, 2

WITNESSETH
1. That the sald Lessor for and in consideratlon of the sum of ")é' VAL T/’L’/ IR /: (4 /7' 4t "/’/ ” ((/‘/ ~Dollars,

(s 71 500 ) cash in hand paid, the recexpt and adequacy of which is hereby acknowledged and of the covenants and agree-
ments hereinafter contained has granted, demised; leased, optioned, and let, and by these presents does grant, demise, lease, option, and
let exclusively unto the said Lessee, its successors and assigns, the hereinafter described lands, plants, fixtures and mprovements
including all necessary nghu, with the exclusive right and privilege to explore for, develop, mine (by open pit, underground, strip
mining, solution minitg or any other method), extract, mill, store, remove and market therefrom all mmera!s, metals, ores, lodes
and veins, dips and spurs, all dumps, and materidls' of whatsoever nature or sort, hereinafter called “Leased Substances”, (except
only oil and gas), and of using so much of the surface of said lands as may be necessary, useful or convenient for the full enjoyment

‘ -of all nghts herein granted all of said lands hereinafter referred to as “Leased Premises” with any reversionary rights therein

A*/Aw)“A ......... | S Mining District, County of ] L2l "/ el

<y 8Dd_described as follows: 7//«, i ﬁj’}a . 74 n /‘)y;:j)

/rﬁ/’zv f’ 0) (prs °7L'i“’) o1 )2 patenTecd cla)m s 3, 173
M o Tem )‘m/ Jadl e c) A m e AmA 2 Lir 4 temTFead n, // L e
( 2 .,y“l /Ul“’“'f /;/;tc 13#1/"/14//4 TQ’V /;n?f

and containing.? /’?/‘3 .é..{.é.f..‘.acres, more or less. g

2. This lease shall remain in force and effect for s primary term of... ):-()‘ A, / .) years from the
effective date hereof and so long thereafter as Leased Substances are bemg mined or processed or marketed from said premises on a
continuous basis. For this purpose, numng or processmg or marketing operations shall be deemed continuous so long as any of said
operations do not cease for a period of more than....22 2. 2.6 }ia (....(i?..{?...) -consecutive calendar days. In the event
Lessee is engaged in actual development of a mine but has not yet obtained actual production of Leased Substances at the efid of
said primary term, Lessee shall be allowed the necessary time within which to complete said mine development and obtain actual
production of Leased Substances, provided Lessee diligently pursues said mine development and actual production. In the event
Lessee is unable to obtain a satisfactory market for Leased Substances discovered or produced on said premises, and as a result
Lessee delays commencement of mining and/or processing and/or marketing operations beyond the end of said primary term, or
from time to time suspends such operations after end of the primary term hereof, then this lease shall not expire or terminate during
such period of lack of market but may be extended by Lessee’s continuing payment of rentals beyond the end of the primary term
or by resuming such payments within....#1.. . 42.4.. 7. & 90 .) days after a suspension of such operations occurring
subsequent to the end of the pnmary term, provided that Lessee notxﬁee Lessor of discovery or production of Leased Substances
before end of primary term: "Lessee shall use dlhgence in searching for a satisfactory market for the Leased Substances during such
lack of market periods, and when a satisfactory market becomes available Lessee shall have the necessary time thereafter within
which to-complete mine development and obtain actual production of Leased Substances. Necessary time is defined as that time a
prudent operator needs to develop a mining operation to obtain ac tual production. ' .

3. If mining and/or processing and/or marketing of the Leased Substances is not commenced on said leased premises on or

' before one year from the effective date hereof, this lease shall then terminate as to both parties, unless the Lessee shall on or

4e one year from the effective date of this lease, pay or tender to the Lessor oe-
b Thiw. Q.. elhea YR, Dt .. L. 9"/! %Vﬂf/ﬂ;ﬂwvf

m whxch shall grant Lessee the nght to defer commencement of all operahons contemplated hereby for
‘a period of one year from such date. In like manner and upon like payments or tenders: the commencement of all operations contem-
- plated may be further deferred for like periods successively during the primary term of this lease; provided that during the primary

term hereof and after commencement of operations contemplated, if Lessee suspends such operations for any reason for a eontin-
uous period of ninety (90) days or more, then this lease shall terminate on the anniversary of the effective date next occurring
after the end of such ninety (90) day period of suspensxon unless Lessee tenders rentals as above provided on or before such lease
anniversary date for the privilege of continuing such suspension for an additional one (1) year period. In like manner and upon like
payments or tenders the suspension of all operations may be further continued for like periods successively during the primary term
of this lease. And it is understood and agreed that the consideration first recited herein, the down payment covers not only the
privileges granted to date when said rental is payable as aforesaid, but also the Lessee’s option of extending that period as afore-
#aid, and any and all other rights conferred. All payments or tenders may be made by check or draft of Lessee or any assignee

thereo!,,msiled or" delrvex\ed on or betore the rental paying date me

Notvithstsnding thé? *death of ‘the Leuor or his meesam fn interest, the peyment‘or temr of mtels lnthe manner provlded herein
chall be binding on the hem, daviuees. ueeutors snd adminismm.al the Laibr M&‘snceessou !n lnterest. s
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4. The Lessee shall pay Lessor the fi g amounts for all Leased Substances sold‘: above described leased premises:

\ .
A royalty of {:’ v Z’ {3 per cent of the net mill or net smelter, or net mint returns, as herein-
after defined, received by Lessee. “Net ‘Mill or Neét ‘Smelter returns” shall mean ‘the amount of payments received by Lessee from
the mill or smelter, or:othér purchaser to which any Leased Substances or concentrates derived from such Leased- Substances are
delivered for treatment -and/or sale after deduction has been made for all mill’ or smelter penalties ‘and charges, freight, ¢costs ‘ol
transportation ‘and -haviage from the ‘Leased Premises to the mill or smelter or other purchaser. ‘“Net mint returns” shall mean

the amidunt of paymeiiti ‘recéived by Lessee from the United' States Mint or authorized bullion parchaser after deduction ‘his been *

made for all postage, express insurance, and other handling charges incurred in connection with the shipmient of such bullien from
the Leased Premises to the purchaser. Should Lessee build and/or operate its own processing or milling facilities for processing or
milling the Leased Substanées from said Leased Premies, no costs of such facility shall be chargeable against Lessor’s royalty
Lessee g'uara tees th the recgvery from any processing or milling facility owned or operated by Lessee shall at least equal ........

V L85 } pencent of the feed material as to the following Leased Substaneea T‘I))é’/ ..... '
' J‘. l/ W '

rate if the actusl recovery rate is lower and at the actual recovery rate if said rate is higher. Any royalty payable for the sale of
any Leased Substance other than those previously enumerated shall be based on the actual recovery rate. Leased substances :derived
?rom said Leased Premises may be commingled with other ores derived from other lands and the Lessor’s royalty interest in the

! Leased Substances so commingled shall be determined in accordance with prevailing sound engineering and accounting practices.
; ’All dumps, tailings or any other waste material produced by any mining, milling, processing or other method shall be the sole prop-

erty of Lessee 80 long as this agreement remains in effect. At Lessor’s option all royalty payments shall be made by purchaser of
the Leased Substameces provided’Lessor notifies,-in writing; Lessee ‘and purchaser prior to payment date. ° R
5. The Lessor hereby grants to Lessée the exclusive and irrevocable right and option, during the term of t.l'us leaae, to purchase

gll of Lessor’s right, title, and inferest in the above described Leased Premises for a total purchase nce o )f“) ..... 2
Thaeedd. Homalrtd Thnn samd... [laxe.5, 045, 3%,’;,‘7& ..... 'U“"Wf'”a

All payments, rentals, royaltles, and payments for signing this mstrument pald to Lessor pursuant to this agreement shall apply
as a credit against the purchase price. The Lessee may exercxse its option at any time during the term of this lease by giving Lessor
written notice of such exercise. The remaining balance, if any, on the purchase price shall be paid in cash at the time Lessor delivers
to Lessee a duly executed Special Warranty Deed conveying all Lessor’s right, title and interest in above described Leased Premises;
provided, however that Lessor shall deliver such Deed to Lessee within ten (10) days after the date of exercise. Lessor shall execute
and deliver to Lessee such other documents and perform such other acts as may be necessary or may be required by Lessee in order
to complete the transfer of ownership to the Leased Premises.

6. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee, at its option, may discharge any
tax, mortgage, or other lien upon said Leased Premises, and in the event Lessee does 80, it shall be subrogated to such lien with the
right to enforce same and apply rentals and royalties accruing hereunder toward satisfying same,

In case said Lessor owns a less interest in the above described Leased Premises than the entire and: undivided fee simple estate

_ therein, then the rentals, royalties, and payments for signing this instrument herein provided for shall’ be due the said Lessor only in
the proportion that his interest bears to the whole and undivided fee; however, such rental shall be increased at the next succeedlng

_ rental anniversary after the acquisition of any reversionary interest or after acquired title to cover the interest so acquired, and

Lessor agrees to notify Lessee in writing upon acquisition of any additional interest in the above described Leased Premises, whether

it be by reversion or ‘after acquired title, or if such additional acquisition occurs after production be obtained then the royalty shall .
be increased to cover the interest so acquired. Should any one or more of the parties named above as Lesaors fail to execute this lease,
it shall nevertheless be binding upon the party or parties executing the same. :

7. Lessee shall indemnify and hold harmless the Lessor for and account of claims, demands or habxhtles arising out of Lessee’s
contemplated operations on the Leased Premises; assume full and sole responslblhty for the contemplated operations conducted on the
Leased Premises, and no employee or agent of Lessee shall, under any circumstances, be deemed an employee or agent of the
Lessor, perform the contemplated operations on the Leased Premises in accordance with good mining practices, good mining. prac-
tices shall be determined at the sole discretion of Lessee, shall comply with the applicable law’s and regulations relating to perfor-
mance of mining operations on the Leased Premises and shall comply with the applieable workmen’s compensation laws, and pay in
full for all labor performed upon or materials furnished to the Leased Premises ordered or requested by Lessee and shall keep the
Leased Premises free and clear from any and all mechanics or laborers liens except those which Lessee, in good faith, desires to con-

test. Lessee shall post, and keep posted, upon said Leased Premises notice to the effect that same are leased and/or optioned and -

that Lessor shall not, nor will said Leased Premises, be liable for any labor performed upon or material furnished to said Leased

8. During the term of this lease, Lessee does hereby agree to perform all assessment work required to be performed upon the

: mmmg claims by law, and does further agree to furnish Lessor with a statement of all such work in order that Lessor may ?repare.

and record all proper affidavits, notices and other’ documents required by law to evidence the performance of said annual assess-
ment work. Sald affidavits, notices and other documents required by law to evidence the performance of annual assessment work
ﬁmy at Lessee’s option be recorder by Lessee, provided Lessee ‘notifies Lessor of its intention to so record at least thirty (80) days
prlor to date for recording as determined by law and furnish copies of said documents to Lessor. Lessee may locate additaonnl new
mining claims in the vicinity of the Leased Premises and Lessor agrees that any and all claims so located by Lessee during and ‘after

the term of this agreement shall not be and the same are not hereby made subject to any and all of the terms, conditions and cove- . .

nants of this agreement contained herein. Lessor to have no interest in new locations made by Lessee in vicinity of Leased anises.
9. In case of suit, adverse claim, dispute or question as to the ownership of the Leased Premises or of the rentals and rvyelties

Premises as ordered or requested by Lessee.. These notices shall be kept and maintained posted, at ail times, in conspicuous places ,
near each and every entrance to said Leased Premises and on the principal building and shall be printed in clear and legible characters. '

P
%

}A‘

(or any interest therem) payable under this lease, Leasee shall not be in default in payment or rentals and/or royalties until auch_ e
guit, claim, disputé o question’ has been finally disposed of, and Lessee shall have sixty (60) days after Being furnished with the
. original instrument or- instruments dxsposmg of such suit, claim or dispute (or a-certified copy of copies thenod), or. after biingfur-“

nished with proof suﬂicient, in Lesee’s opinion, to' settle such question, withinr which-to make psyment. Should tho rights of in-
te&est granted Lessee hemunder ‘be-disputed, it shall not be counted against. Lessee either as, atfecting the term o! the lease. (Wlncb

""" shall-be. -extended. by the perlbd of dispute) or for any other purpose and the Lessee may withhold‘th making of gll paymento dnm"
) Lesaor hereunder without interest until there is & final adjudication or other ‘determination of such diq!m TSI "

-10. For tﬁo Me %onsideraﬁon stated herein, Lessee is heréby granted the Wv&ﬁm% us&iuanﬁink M-not limited '
egistlng qr installed on,

i

mterisly from any lands’ which are.
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LEssor: | ) O LA ne s flve, FETIE TyeT TRy ity e

LESSEE: C/p ﬂu}j/)‘,yf‘[?‘)‘/%g ) : ;4’) ) .D N Gy Vv

Weavss by Sn Jph ZCNQK
All notices ghall be deemed to be given when depositedin the United States max] or Western Union Telegraph office and the time

given the porty receiving such notice shall run from the date the notice is deposited as aforesaid.

19. This agreement shall be binding upon all who execute it, whether or not named in the body hereof as Lessor, and withont
regurd to whether this instrument or any copy thereof, shall be executed by any other Lessor named above. All who execute ‘this
agreement shall be Lessors the same as if named .in the body hereof.

20. With respect to and for the purposes of this agreement Lessor, and each of them if there be more than one, hereby release

" and waive the right of homestead, any and all dower and similar rights conferred upon or reserved to such spouse by the laws of the
state in which the Leased Premises above described are located.

/ftf /"

/?L +Ii/,, EV( L, ‘(.Tu

,

The /w Au\ ?c Q /z»u«”m— 7._....45:.*: ...................

STATE OF NEVADA )
SS.

COUNTY OF WASHOE )
On this _ 29th day of October, 1970, personally appeared

Al

before me, a notary public, M. E. ‘MacDOUGALL N

who acknowledged that he executed the above instrument.

| e
TN FRANCES MOLINEUX N{g / .
Lt

Notary Public — Stote of Nevada |1 ./PG/W) n
Waoshae C::“gch 2, 197 Notary Public in and for tHe
Wy Cohimission Expir B R County of Washoe, State of Nevada

LB

A s
Ry

STATE OF NEVADA )
o SS..
COUNTY OF WASHOE )

On this 29th . day of October, 1970, personally appeared

before me, a notary public, RUTHERFORD DAY R .
"  who acknowledged that he executed the above instrument.
: . t
. “m‘ / '
; " FRANCES MOLINEUX \ o
: Notory Public — State of Nevadd ‘ W - AL
i otary hoo Gounty : Notary Public in and for the
! K Washoe 2 yo13
b J My Commission Exires oa County.-of Washoe, State of Nevada
: My commission expires.................. ceeemeereeetemeiesieeesiesseeeeierinee essersessessessessssessssssesiessessesessesseesesssessssessessessisseis
, ) Notary Public.
I}
; ) SO USROS
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Exhibit "A" to Peed:E ' _____.:,—1;&69 from The
égpb((¢7:-¢4gudif»a

Inc.

Golden Cycle Corporation to

Description of "Atlanta Mining Properties", consisting of
twelve (12) patented mlnlng claims and one hundred seventy (176}
unpatented mining claims, more»partlcularly described as follows:
In Atlanta Mining District, Lincoln County, Nevada:

a) The Atlanta Group

All of those certain mlnlng clalms described in that certain
Quitclaim Deed dated July 22, 1968, recorded at Book D-1, Page 381 of
the records of Lincoln County, Nevada, more particularly described as
follows: | | |
Eiﬁuﬁﬁ (11) PATENTED MINING CLAIMS,Abe;ng:

Atlanta No. 1, Atlanta No. 2, Atlanta No. 3, Atlanta Strip, Atlanta
Strip No. 1, Atlanta Home, Pactaolian Fraction, Sparrow Hawk, Hillside
and Belle, (Survey No. 3915, Patent No. 282689); all recorded in Book
“Wa-1", page 376 of the Offlcial Records of the County Recorder of
Lincoln County, State of Nevada; and
Minnett and Hays No. 1, (Survey No. 3290, Patent No. 328251), recorded
in Book "B-1", page 37 of the Official Records of the County Recorder
of Lincoln County, State of Nevada; '

SIXTY-CNE 454? UNPATENTED MINING CLAIMS, being:
2ne (L] 2

Gem Nos. 1 to 5 inclusive; Eastline Nos. 1 to 7 inclusive; Atlanta

_ Star Nos. 1 to 3 inclusive; Mid and Mid Nos. 1 and 2; Millsite;

Millsite Nos. 1, 3, 4, 5, and 8; Moab Nos. 1 to 12 inclusive; Townsite
Nos. 1 to 15 inclusive; Minnett & Hayes Nos. 2 to 6 inclusive; Sunday
Nos.‘l to 4 lnclu51ve, and Moab;

SIXTY FIVE (65) UNPATENTED MINING CLAIMS, being:

Cabin Strlp, recorded in Book R-1, Page 191; Ajax'Nos. 1 to 10 1nclu51ve,‘u
recorded in.Book R-1, pages 76, 77 187, 188, 189, 190; Cabin Nos. 3 to
20, 1nclu51ve, recorded in Book R- 1, pages 192 to 199; Cedar Strlp,
recorded in Book R-1, page 191; Cedar Nos. 1 and 2, recorded in Book R-1, .
page 190; Eagle Nos. 1 and 2, recorded in Book R-l, page 352; Westline
Nos. 1 to 10, inclusive, recorded in Book R-1, pages 72, 73, 74, 75 and
76; Jean Bee, recorded in Book R-~1, page 321; Jean Nos. 1 to 20, in-
clusive, recorded in Book R-1, pages 102, 321 to 329, inclusive all
recorded in the Official Records of the County Recorder of Lincoln
County, State of Nevada;

b) The Conway and Bradshaw Group:

All of those certain mining claims described in that certainﬂffJQ

Deed dated November 30, 1966; fecorded-in‘Book‘D-l, page 355 of the

records of Lincoln County, Nevada,'more-perticulafly described as
follows:

ONE (1) PATENTED MINING CLAIM SPECIFICALLY DESIGNATED AS:

Conway and Bradshaw lode mining claim, u. S‘ Survey‘No. 37, Mlneralix

Certificate No. 3, as recorded in the office of the County Recorder.of.
Lincoln County, Nevada, in Book " ‘:gf stcellaneous at Page 328 i
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A TOTAL OF THIRTY-SIX (36) UNPATENTED MINING CLAIMS SPECIFiCALLY
DESIGNATED. AS:

Blue Bird Nos. 1 to l7-inclusiVe

Big Four

Big Four Nos. 1 to 5 inclusive

Phil D

Bradshaw Nos. 1 to 12 inclusive
as recorded in the office of the County Recorder of Lincoln County,
Nevada;

c) The Lucky Dog Group:

All of those certain minin§ claims described in that certain
deed dated June 5, 1967, recorded at Book D-1, Pagé 359, of the récords
of Lincoln County, Nevada, more particularly described as follows:

Six (6) unpatented mining claims being Minnie, Tip Top,

Lucky Dog, Lucky Dog No. l,’Lucky Dog No. 2, and Lucky Dog No. 3,
ali as recorded in the office of the County Recorder of Lincoln County;
Nevada;A |

d) The Ridge Group:

All of those certain mining claims described in that certain
deed dated August 25, 1965, recorded at Book D-1, Page 332 of the records
of Lincoln County, Nevada, more particularly described as follows:

Four (4) unpatented mining claims being Ridge Nos. 1 to 4,
inclusive, location certificates recorded at Book R-1l, Pages ;30, 131
aad 132, Lincoln County, Nevada, records; and |

e) The Hogan‘Group:

t

The following unpatented mining claims in the Atlanta Mining

District, Lincoln County, Nevada: o ‘ ey

Claim ‘ .. ~Book and Page
Hogan ' L Book W-1, Page 268 o ;;
Lake Valley Mill Site : - Book W-1l, Page 211 .

Lake Valley Mill Site No. 2

Book W-1, Page 311

Al
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"EXHIBIT B" TO MINING LEASE AND OPTION TO PURCHASE, DATED NOVEMBER 1,
1970, BETWEEN THE GOLDEN CYCLE CORPORATION AND BOBCATE PROPERTIES, INC.

A) The rental providéd in Paragraph 3 (Thirty Thousand Dollars
($30,000.00) per year) may be paid quarterly, on Februaryvfirst,

May first, August first and November first of 1971, and succeeding

years during the primary term, Seven Thousand Five Hundred Dollars

($7,500.00) on each such date;

B) The rental proiided in Pafagraph 3 and in A above, may be
reduced by Four_Thbusand Five Hundred Dollars ($4,500.00) per
quarter, provided that aﬁ least the amount of such reduction is
actually spent by Lessee on the leased premises in the form of
work of the type which will satisfy apnual labor and assessment
work requirements. In no event shall the payments be less than
Three Thousand Dollars ($3,000.00) per quarter or Twelve Thousand
Dollars ($12,000.00) per year;

C) NotWithstanding Paragraph 5, if Lessee is not in production
and paying royalties to Lessor on or .before November 1, 1972, delay

rentals (Three Thousand Dollars ($3,000.00) to Seven Thousand Five

"~ Hundred Dollars ($7,500.00) per quarter) made on November 1, 1972

and thereafter shall not apply as a credit against the purchase

price;

D) The balance of the purchase price to be paid, pursuant
to Paragraph 5, "in cash' may be made in cash or its equivaient.
Equivalent shall mean negotiable séock or bonds, or real estate,
free and clear, at the then fair market value as established
by appraisal by twé (2) competent appréisers (one (1) appointed

by each party);

E) The parties recognize that Lessor does not own the mill

presently located on the claims (Ridge 1, Ridge 2, Bludebird Fraction,

Bluebird 15, Bluebird 16, and Atlanta Star No. 3), and the owner A

] fJ%/






"EXHIBIT B" (continued)

of the mill (Aztec Mining) has permission of Lessor-to leave the
mill on the premises until April 15, 1971, and Lessee agrees not
to complain of such arrangement and that its possession shall not

extend to said mill until after April 15, 1971;

F) '"Special Warranty" as used in Paragraph 5 shall mean a
quitclaim deed with a warranty by Lessor against all persons

claiming through, by, or under Lessor;

G) FEDERAL LOANS OR ADVANCES
Lessor does hereby cbnsén; and agree to assist and
cooperate in any application or effort by Lessee to obtain money
from the Office of Minéfal Exploration Agency of thé United
States, or any Successor to such agency, for use in its operations

on said property, and agrees to execute such applications, ‘

assurances, subordination agreements, security instruments,

and other documents as such agency may require in this connection.






To:

From:

Subject:

UNITED STATES

DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road

Menlo Park, California 94025

Chief, Office of Minerals Exploration
Washington, D. C.

Field Office
Region II

OME-6833 (Gold-Silver)
Bobcat Properties, Inc.
Atlanta Mine
Lincoln County, Nevada
Contract 2295

November 14, 1972

OFFICIAL
COPY

0. M.

E.

REOWYTED

INITIALS|CODE

MOV 16 1572

i

Enclosed is a summary-type Final Field Report for the subject exploration

project.

Enclosure

Al

H. K. Stager
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FINAL FIELD REPORT - OME EXPLORATION PROJECT

By H. K. Stager, Field Officer, Region II
November 14, 1972

OME-6833 (Gold-Silver)
Bobcat Properties, Inc.
Atlanta Mine
Lincoln County, Nevada
Contract 2295

Operator: Bobcat Properties, Inc.
Mr. Rutherford Day, President
1730 M Street, N.W., Suite 606
Washington, D. C. 20036

Property: Consists of 11 patented lode mining claims and 2 unpatented
lode mining claims in secs. 14 and 15, T. 7 N., R. 68 E.,
MDBM, Atlanta Mining District, Lincoln County, Nevada.
These claims are shown on a map attached to the contract and
are recorded as follows:

Patented
Claim Name U. S. Survey No.
. Atlanta No. 1 3915

Atlanta No. 2 3915

Atlanta No. 3 3915

Atlanta Strip 3915

Atlanta Strip No. 1 3915

Atlanta Home 3915

Pactaolian Fraction 3915

Sparrow Hawk 3915 .

Hillside 3915 i B

Belle 3915 2 E

Minnett and Hays No. 1 3290 §r:
Unpatented : L E
Claim Name Book Page

Mid No. 1 Q-1 52

Mid No. 2 W-1 297

Ownership: The Operator was in possession of the claims under the

terms of a Mining Lease and Option to Purchase agreement,
dated November 1, 1970, between The Golden Cycle Corpora-
tion, lessor and owner, and Bobcat Properties, Inc.,
lessee. A Lien and Subordination Agreements executed by
the owner of the claims was attached to the contract.

Purpose of The purpose of the project was to explore by rotary drill-
Project: ing from surface sites for gold- and silver-bearing ore in

a silicified breccia zone in dolomite of Ordovician age.





Dated April 27, 1971, for a term of 6 months.
Original contract amount - $40,000.00.
Government participation - 75 percent, $30,000.00.

3. Contract:

Amendments: None
Termination Agreement, December 2, 1971, to terminate the contract
effective October 27, 1971,
4. Project Work:

Started April 28, 1971. Terminated effective October 27, 1971.

Cost Items Authorized ComEléted
Units Rate Amount Units Amount

Bulldozing access

roads and drill

sites, and

restoring surface

of land 130 hrs. $15/hr. $ 1,950.00 117 hrs. $ 1,755.00
‘Mobilization and

demobilization

of drill rig Job $500 500.00 Job 500.00
Rotary drilling 5,000 ft. $5.50/ft. 27,500.00 1,680 ft. 9,239.50
Casing lost in hole 50 ft. $3/ft. 150.00 0 0
Supervisor-Engineer 3 mos. $1,000/mo. 3,000.00 2.45 mos. 2,450.00
Geologic Consultant 10 days $125/day  1,250.00 7 days 875.00
Laborer 360 hrs. $3.50/hr. 1,260.00 241 hrs. 843.50
Per diem, Geologic 4

Consultant 10 days $25/day 250.00 6 days 150.00
Transportation,

Geologic

Consultant 3,000 mi. 12¢/mi. 360.00 3,000 mi. 360.00
Transportation,

Supervisor 2,000 mi. 12¢/mi. 240.00 2,645 mi. 316.20
Office and account-

ing expenses 4 mos. $100/mo. 400.00 4 mos. 400.00
Payroll taxes,

F.I1I.C.A., ins. 640.00 95 95.00
Assaying for gold

and silver 500 spls. $4/spl. 2,000.00 138 483.00





4.

5.

Project Work - Continued

Cost Items Authorized Completed
Units Rate Amount Units Amount
Freighting and :
handling samples 500 spls. 50¢/spl. $  250.00 138 $ 69.00
Sample bags or
containers 500 50¢/each 250.00 300 30.00
Total Estimated Cost of Project $40,000.00 $17,566.20
Government Participation at 75% $30,000.00 $13,174.65

Paid to the Operator

- $13,174.65

The Government retained no equity in any of the materials used.

Effectiveness of the Work

¢ .
Efficiency of the

Operator

‘Reports:

Operator's Final Report

Cost Review

Final Audit

Royalty Review

The most favorable target areas were adequately
explored.

The work was not done in an efficient manner.
Many unnecessary delays were caused by the
Operator's inexperience and poor management.

An acceptable Final Report was received on
January 7, 1972.

A Report of Review was prepared by the Office of
Survey and Review in February 1971. This review
questioned several items that had been paid and
led to considerable correspondence and requests
for additional supporting data from the Operator.
These questions were finally resolved and an
overpayment was settled by withholding $165.00
of the $200.00 due the Operator on his last
voucher.

A final audit was not requested. The final
voucher was paid on December 20, 1971, with the
exception of $200 that was withheld. Final
settlement was made in November 1972 when payment
of $35.00 to the Operator was authorized.

There was no production sold and no royalty was
due the Government. A royalty review was not
requested.





6. Project Results:

Discoveries

Certification

Production

Royalties

7. Geologic Summary:

- There were no significant discoveries of gold-

or silver-bearing material. Maps, drill logs,
and assays were attached to the Operator's
monthly reports. Assays for the 138 samples
obtained from the drill hole cuttings indicated
a gold content of less than 0.03 ounce per ton
and a silver content of less than 1.36 ounces
per ton. No ore reserves were discovered or
inferred as a result of the work. Future pro-
duction is probably not feasible and future
development and exploration are not warranted.

The OME work did not result in a discovery of
minable ore and certification was not recommended.
The Operator was notified on Novembér 3, 1972,
that the Govermment retains no claim or lien
against the property.

There was no ore mined or stockpiled during the
period of the contract.

There was no ore sold and no royalties were paid
or due the Government.

The ore body that has been mined at Atlanta con-
sists of gold- and silver-bearing silicified
breccia zones in limestones and dolomites of
Ordovician to Devonian age. It strikes about

N. 20° W., dips 35°-60° W., is 50-150 feet in
thickness, about 750 feet in length, and has
been developed to a depth of about 300 feet.

The gold and silver are in submegascopic particles
in a dolomite breccia that has been intensely
silicified. Much of the ore consists of more
than 90 percent silica with some calcite, barite,
iron and manganese oxides, as well as breccia
fragments of dolomite and limestone. Traces of
uranium, lead, zinc, and copper are also contained
in the ore. The ore body contains more than a
million tons of developed ore with an estimated
average grade of 0.14 ounce of gold and 1.8
ounces of silver per ton. Total value of pro-
duction is $135,065 from 26,957 tons of ore that
yielded 3,725 ounces of gold and 4,700 ounces of
silver.





" MME Form 7‘
(2/63") |

f”ﬂGV'~a T

Mr. W, T. Wells

President o R
"~ The Golden Cycle Corporation

P. 0. Box 4576 S o
' Colorado Springs, Colorado 80909

Re: OME-6833 (Gold-Silver)

" Bobcat Properties, Inc.
Atlanta Mine
Lincoln County, Nevada
Contract 2295 '

.Dea;.nx. Vells:

. V B | ’ » |
B . * ‘

OFFICIAL FILE COPY

Date Surname Code

This'cbrrespondenée relates to the Lien and Subordimation Agreements
signed by you on November 23, 1970, under the foiée of Minerals

;xploration progras.,

We have today advised Mr. Rutherford Day, Presidemt, Bobcat Properties,
Inc., that inasmuch as the work performsed umder the coatract did not
result in a certification of possible productiom, the Govermment

or any future production therefrom.

Sincerely yours,

Harold Kirkemo

retains no claim or liem against the property subject to the coatract

Chief, Office of
Minerale'txplotation

ce: Director's Reading File
Mineral Resources-
OME Docket v
OME Reading File
OME Region II
Mr., Kirkemo
130
b GLAult/a’ 11-3-72






ME Form T

(2/63)

Date ’
November 3, 1972
~ Memorandum .
To:  Chief, Btahéhvofirinaﬁcial Management
 Froj: Chief, Office of Minerals Ezploration -

. SR T . ~ OFFICIAL FILE COPY

Surname

Code

Subject: OME-6833 (Gold-Silver)
Bobcat Properties, Inc.
Atlanta Mine S
Lincoln County, Nevada
Contract 2295

‘The review of the Operator's answers to our questions regarding
unsupported claims noted in the audit Report of Review issued

i February 1972 has been coﬁpleted It is recomméuded that $35.00

be teleased to the Operator from the $200.00 withheld fto-

: payment on the Operator 8 October 1971 voucher. and the account

closed. Copies of the lettet fo:warded.today.to the Operator und

. the Report of Review issued in Febtuary 1972 are enclosed for

your records.

MMW'

Hatold Kirkemo

g‘tnclosures

cc: . Director's Readlng F11e
Mineral Resources
OME docket v/
OME Reading File '
OME Region II .
~ Mr. Kirkemo
' 130 °

GLAult/a '11-3=72






. SR ‘ . OFFICIAL FILE COPY

. . : R . o . | Date Surngme ode
G S o m|

00T 13

io:' . hgiml. Mracm, Avdit npeuti,ans, mmn !.
' - Office of Snwa,y mi mxu

‘ "‘,"““ ' muof fotcc ot !ﬂ.nralc micntm

Subject: Repert of Review - Qontract 2295
: . bocket ¥o. OME-6833 (Gold~Silwer) o
mat Properties, !m. :
‘Atlonte Mine .
Lincela Ceunty, Mevads

Copies of the subject Report of Reviev were furnished the Fisld
Officer, OME Region II, and the Operater. The Report questiemed
costs touliiu $653 bmmm of the lack of supporting dmmtation.

In reply te m teqmt for mqme éecm.tatton, the Operater fur~ .
nished & sumsary of the questioned claims with itewmized listings of
varioue coets charged to the (ME project snd & copy of s inveice.

" Bills and cancelled checks for a number of items sre on file in the
Operator's office. We reviewsd the informetien submitted, and, with
one exceptiom, accept the material as satizfactory evidemce that the
costs were itncurried, mnd that the material and services weze necessary
for the successful completion of the project. The exceaption is the
cleim of $250 for ssmple bags., In our wemorandem to you of April &,
1972, we neted that the Operatoy had substituted plastic bege for

" canvas begs. FOTr reatons stated in the memerandum we recommended
allowing $36 of thc total clais £m' sample bagl and we rea:!fir- thiz
act!.an.

¥ _lu My, we are elasing this accw: by apprwi.ng release of 335
to the Operator frmm the $200 withheld from psyment on the October
1971 vmher. The det&ﬂa are as féllm o

Costs qmtiomd by suditer | - 3655 "

' Approval for psyment reaffirmed &%5 A
Balance to be disallewed = = = 2
GCovernment ehare @75% o 0185 .

. Payment withheld from egernter s
- woucher for Octeber 1971 o 200
‘Government share of disallewsnce 165 -

- Balamce‘” ¢to be paid Operator





v/

A

The suditer's gquestien #bout paylng bills "in the oﬁim:yiw&u ai

business" is of great cencern slsc to most (MR operaters. MNeuy have
funds sufficient enly to pay thelr share, ususlly 23 to 50 percemt, of
the total costs, snd must swgit receipt of the Geversment's payment
bafore they san pay bills tu full, A8’ 3 to 5 or 6 wasks mey be re-
quived to process snd pay veudhers for cempleted work, payments of
bills sre coxrespondingly delayed. The "ordinery ¢eures of bustness"
for most epeyaters, therefore, includes & pertod of delay in settlimg
sacceunts ~ & period of nesoseity, net of neglect.

Ve &o net ‘muem w Operater dbewt his bills unless s centractor er
supplisr awks us sbout uppaid bilis. As we may nat know the agcuracy
of the bilis in guestich, end do net have the suithortty to demand that
biﬁi be patd, we cen saly urge the mex te prompily pay spproved
bills. '

We ars net staffed ex funded to the sxtent mm'wimm that

| sn Opexator's recerds ste "adaguate to seommt for QM contrset empenses

méd thet the Operators ganerally pey bills in the ordisary courss of
businees.” Wermslly, the only records we exmuine sre the supporting

docvmants saccompanyteg vaushers., Other inocurred sests 1f net docwssated

by bills or receipts, srs vewrified by knowledge acquired through field
inspections 8 werkings, drill core end suttings, end other evidenss
that the work was completed satisfacterily. Our approvel ¢f the un-
docomented cimims under the wb;wet conivact wes based en fleld know-
ledge of the preject work,

ﬁé

e f' f N»: .

Berold limlem

cc: Director's reading file
Mineral Resources
OME reading file
Region 11
- Mr, Rirkemo

- HKirkemo/cac 10/13/72





TOFFICIAL
: COPY

Mr. Harold Kirkemo 0. M. E.
U. i. Dep?rtment of the Interior ! RECEIVED
Geological Surve ‘ ' P
Room 865 Matomic Building { EP R0 1972
1717 H Street, N. W. “INITIAL—S'[C\"(A)DE
Washington, D. C. : AR

‘ BOBCAT PROPERTIES, INC. .
h (EASTERN DIVISION) -

1203 ROSS DRIVE, S.W. VIENNA, VIRGINIA 22180
703/938-2853 — 301/652-7748

September 18, 1972

Bobcat Properties, Inc. AZ@mLJ___;
Atlanta.Mine ‘ W_““~_L~__
Lincoln County, Nevada : |

Contract 2295

oo

|

RE: OME-6833 (Gold-Silver) | X
j
’*

b asese

Dear Mr. Kirkemo:

This is in response to your letter of August 30, 1972 regarding
the disallowances noted in the review as unsupported claims

in the above stated contract. We regret the delay in getting
the additional information to you so that you might close your
records,

As set forth in the contract review (audit operations) of
February, 1972, on pages two and three, the following data is
submitted:

Questioned Costs

1. The $25.00 item of June salary for the Supervisor-
Engineer was erroneously charged, as Mr, Day
previously informed the auditors.

2. Regarding the June mileage of $12,00 disallowed,
we cannot support this item for the reason that
the records are in Nevada, and Mr, Hulse (the
Supervisor-Engineer) is in California. Attempts
to document this small item would-geeccasion:
further delay in your closing your file, therefore,
claim for the $12.00 is withdrawn.

3&4. Regarding the freight and handling and the sample
bags and containers, we have been unable to locate
receipts for cash to document the $69.00 and $250.00
charges. However, as shown on the attached revised
final invoice from Mr. Hulse, the $14.00 amount
paid to Chet Sanburg represents costs of freight
and handling. ‘

5. The amount questioned for office and accounting was
$299.00. You will find attached a recapitulation
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Mr. Harold Kirkemo -2 - September 18, 1972

of long distance telephone calls, totaling $110.00, which

were made on behalf of Bobcat Properties, Inc., for the

period April 29 through October 10, 1971, The calls were
charged, as the breakdown shows, to three different telephones.
As mentioned in the review the auditors saw the telephone
bills, but at that time no recapitulation had been made of

the amounts specifically chargeable to Bobcat Properties,

There is also enclosed a recapitulation of the sums paid

to me for the months of May, June, and July 1971, totaling
$450.00 for secretarial and accounting services. Two
thirds, or $300.00 was for work performed on behalf of
Bobcat Properties. We have cancelled checks to substantiate
the allowable sum.

Thus, we can fully support $410.00 ($300.00 secretarial
services and $110.00 telephone calls) in response to the
$299.00 question as set forth in item five.

Further, rent on the Washington office, where Bobcat Properties
business was conducted for the months of May, June, July,
August, September, and October 1971 amounted to $250.00
per month, some portion of which should be considered a
reimburseable expense. Though some business, other than
Bobcat Properties' was conducted, during those months a
very substantial portion of time was spent on behalf of
Bobcat Properties. Total office rental for the Washington
office amounted to $1,500.00. We would like to know if

a fair portion, to be determined by your office, would be
allowable,

Please let us know if any further information is required.

Singerely yours,
/
CKWM

rbara Wadsworth
for: Rutherford Day, President
BOBCAT PROPERTIES, INC.

Encls: 3





RECAPITULATION OF TELEPHONE CALLS CHARGEABLE TO

BOBCAT PROPERTIES, INC., DURING PERIOD APRIL 29,

THROUGH OCTOBER 10, 1971

Calls from home phone, Bethesda, Maryland

Date Location

4/29 Pioche, Nevada
5/6 " n
5/27 " "
5/31 1" n
6/3 1" n
6/4 " "
6/5 n "
6/5 Carlin, Nevada
6/13 Pioche, Nevada
6/27 Pioche, Nevada
6/30 " n
8/9 " "
8/25 Battle Mount, Nevada
9/9 : : Pioche, Nevada

Calls from Virginia office phone,
McLean, Virginia

6/1 Elko, Nevada

6/1 Carlin, Nevada
6/22 Pioche, Nevada
6/30 Las Vegas, Nevada
6/30 Reno, Nevada

Calls from Washington, D. C. office

4/30 Reno, Nevada

6/4 Reno, Nevada

7/10 Las Vegas, Nevada
9/17 Lode Valley, Nevada
9/24 Ely, Nevada

9/281 " "

10/1 Las Vegas, Nevada
10/6 Pioche, Nevada
10/10 Las Vegas, Nevada

Total

1971

Amount

.85
2.10
1.35
1.35

.85
6.50

10.80
- .70
3.50
3.50
3.75
3.35
12.15
2.55

3.15
7.65
13.45
6.10
3.55

5.40
2.70
4.15
2.40
.90
1.95
.85
1.05
3.40
1T0.00





RECAPITULATION OF SUMS PAID TO
BARBARA WADSWORTH

413 Prince Street

Alexandria, Virginia 22314

by

Rutherford Day

BOBCAT PROPERTIES, INC
1730 M Street; N. W.
Washington, D. C.

Secretarial services: (Part-time)
‘May 1971 $150.00
June 1971 150.00

July 1971 150.00
$450.00

Paid by Guaranty Bank checks G2275
and G2370

%WM
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" PHIL HULSE

MINING ENGINEER
Pioche, Nevada 89043

Nov. 1, 1971
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. . . OFFICIAL FILE COPY
Date Surname Code

AUG 3 0 1972
Mr. Rutherford Day

¢/o Mrs B. Plaseied

1203 Ross Drive S, W.

Vieona, Virginia 22180

Re: OME~6833 (Gold-Silver)
Bobcat Properties, Iac.
Atlanta Mine
Lincoln County, Nevada
Contract 2295

Dear Mr. Day:

Until my conversation by phone today with Mrs. Plaseled, we had
received no word about you since you were in our offices in the
Interior Building on or about June 30, 1972, and picked up a copy
of the Report of Review dated February 1972 on the subject contract.

We are anxious to close our records on this contract, and would
appreciate prompt sybmittal of any records or documents you may have
assembled to correct some of the disallowances noted in the review
as unsupported claims.

Our offices now may be reached at Room 865, Matomic Building,
1717 # Street H. W., Washington, Our telephone number remained
unchanged {343-5371).

We look forward to seeing you soon.

Sincerely yours,

/&M o Al
Harold Kirkemo

cc: Director's reading file
Mineral Resources
OME reading file
Region II
Mr. Kirkemo

HRKirkemo/cac 8-30-72
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Date Surname

. ‘ OFFICIAL FILE COPY

Code

June 14, 1972

REGISTERED MAIL--ADDRESSEE ONLY

RETURN RECEIPT REQUESTED

Mr, Rutherford Day

President

Bobcat Properties, Inc.

1730 M Street, N. W., Suite 606
Washington, P. C. 20036

Re: OME-6833 (Gold-Silver)

. Bobcat Properties, Inc.
Atlanta Mine

Lincoln County, Nevada
Contract 2295

Dear Mr. Day:

We have received an audit report on the subject contract in which
questions are raised with respect to documentation of certain costs
incurred and paid. The questions have been discussed with the
auditor but are not yet settled. In the hope that I could discuss
them with you and perhaps obtain the necessary documentation to
support the claims, I have tried on several occasions to contact
you by telephone, but without success. Would it be convenient for
you to visit this office in the near future, say by Jume 237 I am
sure that we could mutually benefit from a discussion of the
questions in the report, and reach agreement for final settlement
of this contract, »

The two major questions concern the umsupported claims of $250.00
for 500 sample bags and $299.00 for office and accounting expenses.
In addition to the question by audit about receipts for sample bags,
we question the substitution of plastic bags costing about 10 cents
each for canvas bags at 50 cents each. The use of plastic bags
instead of canvas bags was noted by the Field Officer when he
visited the project on October 16, 1971. On an actual cost contract,
the Government can allow only the actual unit cost paid for an item
but not exXceeding the unit price established in the contract.
Therefore, we can allow only a small portion of the amount originally
approved for sample bags.






I understand that the inadequacy of records for office and
aceounting expenses vwas mentioned to you at the time of the

4udit. Since then, perhaps you have been able to colle¢t the
necessary documents..

1 look forward to discussing with you the items in question
sometime next veek. : _

Sincerely yours,

Harold Kirkemo
Chief, Office of
Nineraln_lxyloxation

cc: Director's Reading File
Mineral Resources
OME docket
OME Reading file
OME Region 1T
Mr, Kirkemo

HRirkemo/gla 6-14-72
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Date Surname Code

| B : 4/4/72 120
(2/63) . /i
/ -y | lotls
Ty e [0
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April) 4, 1972

120M
Memorandum

To: €. D. Bare, Regional Director
Audit Operations - Regton I

From: Chief, Office of Minerals Exploration

Subject: Comments on
Praft of Report of Review
OME-6833 (Gold-Silver)
Bobcat Properties, Inc,
Contract 2295

The following comments are offered concerning the items and costs questioned
in the draft of a Report of Review dated February 1972 on the subject

- contract. The items and costs in question are numbered 1 through 5 as they
are listed on page 2 of the draft review.

1. Supervisor-Engineer, June 1971 salary $25.00

The item actually questioned 1s the Jean Lee claim map and whether
its cost, $25.00, was charged to OME, ,

Mr. Phil Hulse, Supervisor-Engineer, billed the Operator for five
days of work in June 1971 for & total of $250.00 at the rate of $50.00 per
day. The Operator claimed only $225.00 for these services on the
April-May-June 1971 voucher. Mr. Hulse's additional billing of $25.08 to
prepare the Jean Lee claim map was not claimed by the Operator on its ~
voucher to the Government. Accordingly, we reaffirm our approval of the '
Operator's claim of $225.00 for Supervisor-Engineer for June 1971.

2. Bupervisor-Engineer, June 1971 mileage $12.00

The Operator showed a transportation claim for the Supervisor-
Engineer in June 1971 part of which actually was incurred in May. As the
voucher covered a 3-month period, April-May=June 1971, and the Operator's
total claim for transportation for the Supervisor-Engineer was considerably
less than the contract allowed, as shown below, we approved the claim.

Total transportation claims
by Supervisor-Engineer :
May-June 1971 . 728 miles @ 15¢/mile $109.20

Trips for persons other than ‘
the Suparvisor-Engineer I8 miles , 11.70
Net 650 miles @ 15¢/mile . $97.50






N i * ‘4_ - N . . .

Net allowable on OME Contrsct 650 miles @ 12¢/mile 78.00
Totals claimed sad allowed on ' o N |
A;til-uaynsnac 1971 voucher 542 qilca @ 12¢/mile (rounded) 65.00

Allovable but not claiwmed ‘ | ; :
by Operater _ 108 miles ' . $13.00

We believe, therefors, that our approval of the clsims was proper under the
circumstances.  The Operator did wot clsim the full ameunt to which he was

3. Freighting end hendling ' ' - §69.00
Charges for freighting and handling were shown em the luytrviaur~'

Engineer's invaice to the Opesrator to be $1§.00 for 32 sanples as of
- October 1, 1971, and $53.00 fer 106 samples as of Hovewber 1, 1571. These

charges ware claimsd on the Operator's vousher for July-August-~Septembex 1971,

and October 1971, respestively. Assay certificates for at least 138 samples
were submitted, so there is no question that the samples were shipped to

the assay office. Shipment charges would have to be prepaid at the time
shipment waé made, and these were paid by the Superviser-Bngincer aud chargsd
te the Operator. We reaffirm that the charges ware proper and allowable
under the coatract. ‘

4. Sample bags or conmtainers $230.00

: The contract allowed $250.00 fer sample bags or costainers at

50 cents each. The Operator claimed 500 ssmple containers at 50 cents each
en the veucher fer July-August-Septenber 1971 and submitted the invoice for
this item and amount from the Supervieor-Bugiaser. This was approved by

Mr., R, M. Smith, Survey geologist, ou behalf of the OME Field Officer on
Octeber 6, 1971. We sasert that the documentetion for thisz claim was proper,
but we questien the substitution of materials used as explained dalow.

The Field Officer visited the project site on October 16 and noted
that sample bags wers on hand ds claimed but that plastic sample bags were
being used instesd of canvas bags. This cobservation is made in the Field
Officex's fimal report which is cempleted but mot tramsmitted pending the
results of this audit. We had assumed that canvas bags would be used when
the contract was preparad as they have several impertant adventages over
plastic bags. Plastic bage are mot as expensive as canvas bags--prebably
cesting net more than 10 cents esach in the amall quantity purchased for
this project. The Field Officer estimates that about 300 bags at an
estimated cost of 10 cents per bag were used on the project, for s total
cost of $30.00 (Government share §22.30), which we recommend be allowed for
this item, : ‘ '





' 5. Offfce and Asceunting | $299.00

: The Operater submitted the required reports, vouchers, and maps
during fhe course of the project, amnd ebviously this sccomplishment required
the use and expense of telephene, pestags, drafting and surveyiog facilities
-and services, secretarial servieces, sccounting, dupllcating services, office
supplies, aand other imcidental items or services. We approved the claims
for effice and sccounting as they did wnei exceed the allewadle cost fer this
item, and the products expected by t:he Gavcrmt vere prepsved and
submitted by the Qperater.

1t often is impractical for an onratm' to establish & snpamutc
"~ bookkesping acecount for office and acceunting costs fer & small OME preject

- which is accommodated withia su existing business effice. A major difficulty
13 the appontiomment of small eeats incurred on an OME comtract sush as costs
for a few coples of material printed tn an office duplicating machine, lecal
telephone calls, statienary, snd office supplies. It would be impraceical

- for the Jevermment te regularly review such sccoents if they were established
 because the offices of mest Operatoxs are not st the eite of the prajest.

In prepariag this or any ether contract, it is {mpessible for either the
applicant or the Governmeat te predict what individual {tens er services
will be used in an office for purposes of the OME project. Accerdingly,

the gemeral tern “atﬁ.aa expenses’’ is used and reasonable charges thonto -
are aeopm :

: ~ We rut’ftm our approval of the Operater's claimes for office amd
~ sccounting. .

In summary, ouwr mmnd&eim are as tonms
1. Supervissr-Eugineer, June salary #25.%, Kutﬂm ;aynnt: of voucher. -

2. Superviser-Engineer, June mileage 12.00 Reaffirm jmyunt of voucher.

3. rrcightin&w handling 69,06 Reaffirm payment of vouchsr,

4. Sample ba;go o centainers : 250.00 DPisallow #2.20.00, allew $30.00.

3. Ofﬁcie and ascounting ' 3..9;9..22 xuffiria ﬁaymz of vouchers.
Totala 465500 Reaffirm spproval of first

$435.00 and disallow remaining
: QR;0.00 (Gwarmn;_ share $165.00).
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A dalance of $200.00 wvas withheld from payment on the Operater's Octeber

1971 voucker pemding raceipt of the Operator's final repert. This report
hae been received and scospted, but we have not released the $200.00 pending
complation of awdit. ©On the baeis of our recommendations im the abeve
susmaries, wé would release enly $35.00 ($200.00 les>$165.00) to the Oparator
for the reasep moted under Item 4, Sample bags or cdontainers.

Opezator's Rpcordy end Accounts

The Opsrator's vecord of expenses, though incomplets, docuaented most of
‘.. the bills to tbe Qpersior and many of his own bills chargeable to the
sontract, T '

Under present budgetary censtraints en the (ME program, we cannot make monthly
vigits te the project sites or support personnel to make ffeld audits and
‘monitor am eperator's busimess practices with reference te payment of bills
inturred on OMR contrsets. 1t is not uncommen for operators te have to defer
payments te persounmel smd contractors until refmbursemsnt is received frem

the Governmesnt. Nevertheless, we mewtioned to the Operdtér of this écmtract
that we understdod some bills had net besa paid im full, and he informed us
zh:t he was awatting payment from the Government beafore paying seme of his

bi is. . ) E

An Qperator whose porfermance on an QME contract has been judgad considerably
less than satisfactory is not favorsbly eonsidered for sdditionsl OMK
- contracts. The Operator of this eemtract, though judged to be desultery
 in decumenting his expenses, was uot so defiéient in performance that we
would eonsider him to be waqualified for consideration should he apply for
- amother loam., ' ' : o : :

The draft cogy of the Repert of Raview is enclosed. We have shown 'vith red
poncil referances te these cemments, other suggested commants or eorrectiocna,
and chenges im Exhibit _A 1t thc absve recommendations are sceepted.

_ " Mareld Kirkems -
Bazlosure -

cc: ' Director's Reading File
Mineral Resources
OME docket N
- OME Reading File
OME Region II
Mr. Kirkemo

HKirkemo/gia 4eb-72 | R -4





United States Department of the Interior

GEOLOGICAL SURVEY _
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

March 24, 1972

-
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Memorandum Lol e e
" L pEOmIVED |
To: Chief, Office of Minerals Exploration ¢ B '; u?ZQ
Washington, D. C, d S BN S ;
Ve ALSICGEE)
From: Field Officer SIMITTALSIEDZR )

Region II | % ] \\,{E\ﬁ\

Subject: OME-6833 (Gold-Silver)

|
Bobcat Properties, Inc. %Zzé;;[:lg___
Atlanta Mine .?
Lincoln County, Nevada Y=
Contract 2295

I have checked the draft of the Cost Review on the subject contract as you

requested, and have the following comments to make regarding the questioned
costs noted in the review:

Item l--salary for supervisor-engineer--invoices show 4 days in May and 5 days
in June worked by Mr, Hulse and at $50 per day this would total $450, but
only $400 is claimed--I do not think we should disallow $25.

On Item 2--mileage--the May invoice shows two trips to the property and the
June invoice shows one trip for a total of 300 miles or $36, but $56 is
claimed, including mileage to and from the Williams Guest Ranch and to and
from the Pioche air field. The trips to the guest ranch and Pioche air field
were for the convenience of Mr, Day and $20 probably should not be allowed.

Item 3--freighting and handling samples--$69 was charged by Mr. Hulse and
shown on his invoice ($16 in September on the October 1 invoice and $53 in

October on the November 1 invoice). These charges were proper and allowable
under the contract, :

Item 4--sample bags or containers--$250 was shown on Mr, Hulse's invoice of
October 1 (500 sample bags at 50¢ each). The charge was for canvas bags,

but the bags I saw in use at the project were plastic, A total of 138 samples
were taken, and two bags were used per sample or 276 bags. These plastic bags
cost about 5¢ each (when purchased in large quantities by the U.,S.G.S.) and





probably did not cost Mr. Hulse more than 10¢ each in the small quantity
purchased by him, Some bags were damaged in the field, but probably a
total of not more than 300 bags were used or about $30 worth., Disallowance
of $220 would be proper for this item,

For Item 5--office and accounting costs--this item should have been a fixed
unit cost, as it is on most of our contracts, inasmuch as it is impractic-
able to keep track of all the miscellaneous small costs such as telephone
calls, postage, drafting and surveying supplies, typing, accounting, photo-
copying, etc. A certificate from Mr., Day that he spent at least $100 per
month on office expenses should be sufficient.

If we disallow $20 in mileage and $220 for sample bags, the Government's

share of $240 is $180, We still owe Mr. Day $200 withheld from the last
voucher, so we could probably pay him only $20 and call it even,

H. K. Stager





\ United States Department of the Interior

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

January 11, 1972

CEFICIAL ™)
CoPY
Do K. E,
AMILIVED
To: Chief, Office of Minerals Exploration % AN 18 ]9725

Washington, D, C. H

Memorandum

—

¢
JINY Y Y. ¢ TA
; II\&.{,_}LT.-‘";CO

oy

From: Field Officer
Region II

Subject: OME-6833 (Gold-Silver)
Bobcat Properties, Inc.,
Atlanta Mine
Lincoln County, Nevada
Contract 2295

Enclosed are two copies of the Operator's Final Report for the subject con-
tract received in the Field Office on January 7, 1972. I recommend that
the report be accepted and the $200, being withheld pending receipt of a
final report, be paid to the Operator.

The completed work did not result in the discovery of significant minerali-

zation and a Certificate of Possible Production is not warranted or recom-
mended,

A final cost review should be_requested, . .
#u)MJmJLoJ M¢p¢/7/1L444474ﬂv//&$'£«ﬁkj&
/ﬁ’%%ffﬂ% |

h)#P”Lf' H. K. Stager

Enclosures
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Docket No. OME 6833 (Gold-Silver)
Contract _ 2295
Contract Amount $40,000

Gov't Participation % 75  $30,000

Operator's Name: BOBCAT PROPERTIES, INC,
Address: ‘ Suite 606
1730 M Street, N. W.
Washington, D, C. 20036

FINAL REPORT January 5, 1972

Directed to: United States Department of the Interior
Geological Survey
Office of Minerals Exploration

SUMMARY AND CONCLUSIONS

Contract No., 2295 was executed between the Operator and OME on
April 27, 1971 and terminated October 27, 1971. Pursuant there-
to, the gold-silver exploration was carried out at the Atlanta
Mine, Lincoln County, Nevada. The work consisted of preparing
access roads and drill sites on mountaineous terrain at an ele-
vation of approximately 6,800 to 7,200 feet.  Geological and
geophysical investigation had previously been undertaken during
the months of January through March 1971, prior to the execution
of the contract, in the immediate area north-northwest of the
Atlanta Mine shaft, depicted on the map of the project area
submitted with contract and forming a part (by attachment) of
the said contract.

After the execution of the contract, in April 1971, review of

the geology and petrology of the area convinced the Operator

of a need to amend the original contract work description sub-

mitted at the time of the application for said contract, Novem-

ber 1970, to shift emphasis toward the north-northeast. The

contract was duly amended to allow for the same. All drill

site preparation, access roads, etc., covered under the contract
budget were for the revised investigation area to the north-
northeast of the Atlanta Mine shaft, During the privately fund-

ed program conducted by the Operator in January through March ‘
1971, assays and geological determinations indicated a possible |
fault zone striking east-west approximately 350 to 400 feet ‘g; '
north of the Atlanta No. 1 shaft, which was estimated to have —
probably dislocated the Atlanta ore zone.

I¥0dTY TVNIA
c IOTWSWI.ITN,
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The dislocation was indicated by drill hole testing as possibly
to the east and northeast (see report of Phil Hulse, Mining
Engineer, April 20, 1971 attached as exhibit to request for
amendment ).

David B. Doan, Certified Professional Geologist, was in charge
of evaluation and location of the drill sites. Mr. Doan re-
viewed the extensive material on the Atlanta Mine, ore body,
and surrounding area, which included reports and studies by
various mining engineers, metallurgists, and geologists of the
area dating back to 1947, Mr. Doan personally consulted with
Phil Hulse, Mining Engineer, the Engineer-Supervisor in charge
of the program, and a life-long resident of the immediate area.
Mr. Doan also was in consultation with Harry E. Nelson,
Registered Geological Engineer, of Los Vegas, Nevada, who had
undertaken and completed studies for previous owners of the
property. Consultation, planning and assistance, was also
glven by Lawrence E. Smith, Registered Geologist, during the
initial application stage and by way of review of prior drill
- results and for planning the north-northeast modification for
the exploration procgram.

All professionals were on the site during the program with the
exception of Mr., Nelson whose advice was given based upon his
professional work product at his Los Vegas office. Costs

under the OME program do not reflect all professional charges
voluntarily incurred by the Operator, for which no claim is
made. Such charges were prior to, or additional to, authorized
costs under the program which recelved however, the benefits
therefrom.

During September and October 1971, a total of 1,680 feet were
drilled in 4 holes. Copies of all drill logs, assays, maps,
etc., were submitted with the monthly reports of the Operator
for said months.

No significant mineralization was found. It had been the con-
currence of all professionals, above mentioned, that based upon
the region 's geolo%y and indications from prev10us studies and
the previous 10 hole drill program, that if an extension was to
be found of the Atlanta ore body that the most promising area
for exploration would be to the north and east, the direction
covered by the 4 hole OME program. The observations and geolog-
ical conclusions were based upon field observations, air photo
stereo-pair study, and geological mappings of prior studies of
the immediate area in possession of the Operator, Based upon

the east-west faulting presenty all seemed to give valid indica-
tion of possible ore. However, the ~e&xclusion by this OME pro-
gram of possibilities to the north and east of the ore body
would delineate the same to the known ore body and indicate no
further extensions in this direction.
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Accordingly, the Operator is forced to the conclusion that
having delineated the limits of the ore body at depths up to
465 feet, the next series of exploration targets for the area
covered by said contract should be at much deeper limits,
possibly to 5,500 feet. This conclusion is non-professional.
It is based upon the ''feel" of the Operator and is not based
upon professional opinions by persons mentioned in this report,
whose advice with respect to possibilities at depth has not
been solicited,

SUMMARY

1. Geological and engineering evaluation of the results
of the work performed was that no further exploration should
be performed. After the initial 4 hole series, the contract
determination of further location of holes based upon results
of preceding holes, was that no significant results would be
yielded by further continuation drilling the proposed full
series. Since no §ignificant mineralization was shown, an
estimate of zero ore reserves resulted from the work performed.

2. The complete assay data yielded a high for gold of
0.03 ounceg per ton on No. OME-1 (A-13) level: 0-10; 10-15;
25-30; 140-145, and silver No. OME-1 which yielded 1.3 ounce
per ton at level 35-40. All other samples ran consistently

‘lower than these to the point of trace or none through the

4 holes. (See attachments to Operator's monthly reports,
September-October 1971). '

3. Adequate geological and engineering maps and sketches
were prepared for the project and have been submitted to OME
as exhibits during the period, November 1970-October 1971.
Reference is made to these and the conclusions based thereupon
and the same are requested to be incorporated in this final
report by such reference.

4. The work performed consisted of drill holesj .sites
and roads, together with the professional services performed
and labor. These have been fully detailed in the monthly re-
ports, and may be summarized as a professionally conducted
exploration program in the estimated contract amount of
$40,000. Said estimates were arrived at by virtue of nego-
tiated and open-bid contract procedures, based upon said bids
and earlier experience of the Operator in the same general
region, and upon the advice of the professions in consultation
with said Operator. The exploration was terminated during the
original contract period, April 27, 1971-October 27, 1971.

No extension period was requested by the Operator.
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The full program costs total $17,790.20 of the authorized
contract amount of $40,000. The government participation
therein was for 75 percent of said amount. All costs were
fully related to the work of the program,

Respectfully submitted,
BOBCAT PROPERTIES, INC.

bl foud) B

Ruthe¥tford Day, iﬁﬁéident
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OME Region II

Office of Minerals Exploration 3
345 Middlefield Road . . N
Menlo Park, California 94025

|

il

-RE: OME-6833 (Gold-Silver) - Bobcat Properties, Inc.
Atlanta Mine - Lincoln County, Nevada
Contract 2295

| Dear Mr. Stager: | o M

Enclosed please find attached hereto three copies of the
final report of the dr111 program at the Atlanta Mine.

My thanks to you and Mr, 'Roscoe Smith for your kindness
and helpfulness during the course of this program, and my
best wishes to you and the personnel of the OME for a
happy and rewarding.new year,

" Sincerely yours,

'For: BOBCAT PROPERTIES, INC.

CC: ' Harold Kirkemo





- Docket No. OME 6833 (Gold-Silver)
. Contract 2295
Contract Amount $40,000

Gov't Participation % 75 $30,000

Operator's Name: . BOBCAT PROPERTIES, INC,
Address: Suite 606
1730 M Street, N. W.
Washington, D. C. 20036

FINAL REPORT | January 5, 1972

Geological Survey
Office of Minerals Exploration

Directed to: United States Department of the Interior

SUMMARY AND CONCLUSIONS

Contract No. 2295 was executed between the Operator and OME on
April 27, 1971 and terminated October 27, 1971. Pursuant there-
to, the gold-silver exploration was carried out at the Atlanta
Mine, Lincoln County, Nevada. The work consisted of preparing
access roads and drill sites on mountaineous terrain at an ele-
vation of approximately 6,800 to 7,200 feet. Geological and

'geophysical investigation had previously been undertaken during

the months of January through March 1971, prior to the execution
of the contract, in the immediate area north-northwest of the

~ Atlanta Mine shaft, depicted on the map of the project area

submitted with contract and forming a part (by attachment) of
the said contract. : ' . . ‘

After the execution of the contract, in April 1971, review of
the geology and petrology of the area convinced the Operator

of a need to amend the original contract work description sub-
mitted at the time of the application for said contract, Novem-
ber 1970, to shift emphasis toward the north-northeast. The
contract was duly amended to allow for the same. All drill

site preparation, access roads, etc., covered under the contract
budget were for the revised investigation area to the north-

 northeast of the Atlanta Mine shaft. During the privately fund-

ed Erogram conducted by the Operator in January through March
1971, assays and geological determinations indicated a possible
fault zone striking east-west approximately 350 to 400 feet
north of the Atlanta No. 1 shaft, which was estimated to have
probably dislocated the Atlanta ore zone.





“for said months.
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The dislocation was indicated by drill hole testing as possibly.
to the east and northeast (see report of Phil Hulse, Mining
Engineer, April 20, 1971 attached as exhibit to request for
amendment ).

David B. Doan, Certified Professional Geologist, was in charge
of evaluation and location of the drill sites. Mr. Doan re- .
viewed the extensive material on the Atlanta Mine, ore body,
and surrounding area, which included reports and studies by
various mining engineers, metallurgists, and geologists of the
area dating back to 1947. Mr. Doan personally consulted with
Phil Hulse, Mining Engineer, the Engineer-Supervisor in charge
of the program, and a life-long resident of the immediate area.
Mr. Doan also was in consultation with Harry E. Nelson,
Registered Geological Engineer, of Los Vegas, Nevada, who had

- undertaken and completed studies for previous owners of the

property. Consultation, planning and assistance, was also
given by Lawrence E. Smith, Registered Geologist, during the
initial application stage and by way of review of prior drill
results and for planning the north-northeast modification for
the exploration pregram. -

ALl professionals were on the site during the program with the

exception of Mr. Nelson whose advice was given based upon his
professional work product at his Los Ve%as office. Costs

under the OME program do not reflect all professional charges
voluntarily incurred by the Operator, for which no claim is
made. Such charges were prior to, or additional to, authorized
costs under the program which received, however, the benefits
therefrom. - ' '

During September and October 1971, a total of 1,680 feet were

- drilled in 4 holes. Copies of all drill logs, assays, maps,

etc., were submitted with the monthly reports of the Operator

No significant mineralization was found. It had been the con-
currence of all professionals, above mentioned, that based upon
the region's geolo§y and indications from previous studies and
the previous 10 hole drill program, that if an extension was to
be found of the Atlanta ore body that the most promising area
for exploration would be to the north and east, the direction .
covered by the 4 hole OME program. The observations and geolog- -
ical conclusions were based upon field observations, air photo
stereo-pair study, and geological mappings of prior studies of

B the immediate area in possession of the Operator, Based upon

the east-west faulting present, all seemed to give valid indica-
tion of possible ore. However, the -exclusion by this OME pro-
gram of possibilities to the north and east of the ore body
would delineate the same to the known' ore body and indicate no
further extensions in this direction. '
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Accordingly, the Operator .is forced to the conclusion that
having delineated the limits of the ore body at depths up to
465 feet, the next series of exploration targets for the area
covered by said contract should be at much deeper limits,
possibly to 5,500 feet. This conclusion i& non-professional,
It is based upon the ''feel' of the Operator and is not based
upon professional opinions by persons mentioned in this report,
whose advice with respect to possibilities at depth has not
been solicited. v

SUMMARY

1. Geological and engineering evaluation of the results
of the work performed was that no further exploration should
be performed. After the initial 4 hole series, the contract
determination of further location of holes based upon results
of preceding holes, was that no significant results would be
yielded by further continuation drilling the proposed full
series. Since no #8ignificant mineralization was shown, an
estimate of zero ore reserves resulted from the work performed.

2, The complete assay data yielded a high for gold of.
0.03 ounces per ton on No. OME-1 (A-13)"level: 0-10; 10-15;
25-30;'140-125, and silver No. OME-1 which yielded 1.3 ounce
per ton at level 35-40. All other samples ran consistently
lower than these to the point of trace or nome through the
4 holes. (See attachments to Operator's monthly reports,
September-October 1971). '

3. Adequate geological and engineering maps and sketches
were prepared for the project and have been submitted to OME
as exhibits during the period, November 1970-October 1971.
Reference is made to these and the conclusions based thereupon
and the same are requested to be incorporated in this final
report by such reference. _ ~ 3

4. The work performed consisted of drill holesj; sites
and roads, tgﬁether_with the professional services performed
and labor. ese have been fully detailed in the monthly re-
ports, and may be summarized as a professionally conducted
exploration program in the estimated contract amount of
$40,000. Said estimates were arrived at by virtue of nego-
tiated and open-bid contract procedures, based upon said bids
and earlier experience of the Operator in the same general
region, and upon the advice of the professions in consultation
with said Operator. The exploration was terminated during the
original contract period, April 27, 1971-October 27, 1971,

No extension period was requested by the Operator.
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The full'program costs'tbfal $17,790.20 of the authbrized
contract amount of $40,000. The government participation
therein was for 75 percent of said amount. All costs were
fully related to the work of the program.
| Respectfully submitted,

BOBCAT PROPERTIES, INC,

;—-*\
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RutherFord Day, Pregjﬂfent
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MME Form 7
(2/63)

‘ ' . OFFICIAL FILE COPY

Pt

Date Surnome Code
12/22471 120
120

December 22, 1971

Meiorandun

To: ~ Acsistant Divector, Audit Operations

Contract and Grant Audit

Office of Survey amd Review, Rum., 5228

From: Chicf, Oftice of Minersls Exploration

Subjact: Report of Cost Review

Please prepare a Report of Raview on the folilowing OME contract:

Docket No, , Operator Contract Mo,
OME-6333 Bobcat Properties, Inc. 229!:1

M&M

Harold Kiskeso

Copy to: C. D. Bare, Rm. 812 - 501 13th Street, N. W.

cc: Director's Reading File

Mineral Resgources
OME File ~

OME Reading File
Mr. Kirkemo

130

GLAult/a 12-22-71
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om s /'}:\"/ o K f @ T .
ek R JZL | UNITED STATES |
EEE- R ""‘DEPARTMENT OF THE INTERIOR
A8 v o// GEOLOGICAL SURVEY -
L ,FFICE OF MINERALS EXPLORATION

" OPERATOR'S MONTHLY -VOUCHER For Month of .QQLQbﬁLlﬁll____ Docket No. OME- 6833 (Gold=Sil=

, ' . Contract 14080001 2295  var)
Operator's Name . _BOBCAT PROPERTIES, TINC. _ " ContractAmount $40.000 .. -
s Address Suite 606 - 1730 M St., N, W, Govt. Participation %75 $30 000
3 ington, D.-—C 260 50 :
! . FOR OPERATORS USE . ! i * FOR GOVERNMENT USE ONLY
‘ COST ITEMS - . THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT A) UNITS | COSTS UNITS COSTS UNITS | cosTs UNITS COSTS
Bulldozing access | 45 % (o0 o0l 117|%1755 g || 45’ ¢8| 1124l} 1,95°5729
road & site prep. g N : ‘
Demobilization, / | 15 15 500 50000 / ) 500 / $@S, 00
drill rig : '
“Rotary drilling  [1,225°:6737.50:1A80| 923950 [ .25\ cogusglyev0l 7,237.50
—Supervisor=~Engr+t—{1+0011000+0012+4512450-00 L | focoe) 2451 2,459.90
Geolngic Consul=__ | 1 125.0017 875.00 / (25Ge0| 7 §P8.0°
__tant : : . : '
Laborer. 129 451 .50 241 843,50 1294 4s5tso| 24744 F43.870
Transp. Supvisor |760 91.20[2642| 316.20 | %60 | . g/.20| Aeqs 2/6,20
_Pa 1 L etc. 53 83.001 99 99,00 53 S3 0 AN Ral F&. 00
Assaying 138 . 483,00 | 138 | 483,00 || /38| 4g300| j5¢ || 4g3.90
i  Transp. Geologist 0 3000 360.00 o Q| 2 o000 2¢° o0
- ‘ Per diem " 0 6 15006 o o [ L s®. %0
Freighting & 106 53,00 138 | - 69,00 Il (06 s3°0| 139 €7 o0
—handling samples :
_ ples
_Sample containers 0 500 250,00 o o So2 287000
_Office & Accountingl 0 4 400.00 e ) A pres 4o, 00
* See remarks on
reverse page
e 3
TOTALS - _ $9684.20 $ 17,790.20 $ & 5420 $ 192 9¢¢€ 20
1 cortify that the sbove il is cor| and just and that payment ti = Approved ss mml.’wbind to field exsmination and sudit. B
" Date ‘ /10 i / <;Payee Signature WM tz2-13-2/
o A , ’ " OME Field Officer Date
Par TR2e3.15  (L3)/4X o504
\ . 4 —raee.cc [4 X LF75Ce%) |
! :.::".'.'.".".T":.’ rhpora-dope odelfcrbeg "'...'..31 " o Stamoh: laha B Comoany, per Jown SHEh: Sveretary.| o ~Tress Approved for: 1’7 0 é 245
urer,” us the cass may be. . - .2 5 N 5 (/‘QL (SUBJECT TO AUDIT)
[ Pef g || signat
A willfully fatse’ to any y/4s to Ry matter\within its lurisdictionYs » ignature < oy
» ctiminat oitonss. (U S. cm Title 18, Sec. 1001) (' / 6 v 24 « Fy >
— s | oeldEC.2 € oy !
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FOR OPERATOR'S USE
f@ﬂﬁr¢ﬂ pip NOT
gé}/grsn«-uowﬁn dN g/z/oxr. Vouveyan
For }?Mr/zvs-g Tﬁ"‘ﬂ;

‘%?00‘ é’ﬁ /; APt NG

October 1-26,
Cutoff date was October 27.
at $50.00 daily rate his bill would be
Therefore, the monthly rate of"
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- ?lcg(/?" Or Frr~NAG ?eaﬂrw} ﬁz?/ﬂfa‘
W

$1,050.
$1,000 was used.
The Supervisor preparéd a Summary and

, 1971, This will

Upervisor-Engineer worked 21 days,
including Saturdays.
If figured

Conclusions, November 1
be supplemented by Operator's Final Re-

port.
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OPERATOR'S MONTHLY REPORT
The report consists of two parts

The Operator, under an Office of Minserals Exploration contract, is required to report monthly to the Government.
FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for

payment of the Government's share of the cost.

SECOND, the Operator's Nasrative Report is a concise description of the work performed, resuits accomplished, and any unusual situatlons
encountered, illustrated and supported by engineering- geologucal maps or sketches, drill hole logs, assay reports, etc., as pertinent.
The Operator submits the original and three copies of each of the two sectnons of this report to the OME regional Field Omcer at the end of each

month during the Me of the contract.
: PREPARATION OF OPERATOR‘_S MONTHLY VOUCHER, FORM 9-1648
In the left hand column list the items for which costs were incurred during the month, and aiso the items for which costs were previously reported
items listed should conform to Exhibit A of the contract (Estimated

For items previously reported, show only UNITS TO DATE and COSTS TO DATE.
Costs of the Work). The total of COSTS THIS MONTH followed by the Operator s signature constitutes a clalm for payment of the Government’s
The Operator or his agent must sign the certification in the lower left corner.

Except for amounts claimed under “fixed unit costs” provisions of the contract, all costs claimed in this voucher must be supported by docu —
mentary evidence consisting of: (a) certified copies or trinscripts of payrolls which list each employee, wage rate period of employment, gross earnings,
Certified Triie Copy", followed by

ghare of the costs.
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or

services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes
The certification may be stated thus

employee’s liability insurance, and depreciation of Operator-owned equipment

One copy of oaéh document should accompany the original of this voucher
The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is
In any case of waiver of this requirement an “on-site” audit by an OME auditor is mandatory prior to

the signature of the Operator or his agent

impracticable for an Operator to submit this material

payment of the final Operator's Monthly Vouchet

.-





¢ ¢

UNITED STATES
DEPARTMENT OF THE INTERIOR

Geological Survey
Branch of Budget and Finance
Washington, D. C. 20242

ADMINISTRATIVE SUSPENSION STATEMENT

Name and Address of Payee: Pobcat Properties, InC.
Suite 606
1730 M 8t B

Wm. Do e“. m%

g i

Amount Claimed: Differences (Explained Below) Amount Approved
PR | B 9,684.20
94684.20 | . | 7,263.35 Govt. Part

. : ﬂ‘” X 00 #

»
Bu. Voucher No. : - Payee's Invoice No. Period
Docket 56833 Contract 52295 Cctober 2971
- EXPLANATION '

mmm 620000 pending receipt of finel mm

Any reclaim for items deducted must be
included as a separate item on subsequent
monthly voucher and supported by the original .
of this statement. . ne

Branch of Budget and Finance
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LAVAR HOL LINGSHEAD

General Contractor

>

Panaca, Nevada 89042 o

: : INVOICE B Oct, 15, 1971

33 ¢ 1 1 133

To: ROPOAT PROPRRTTES, TNC.
¢/o Rutherford Day, Pres,
P.0, Box 175
Pioche, Nevada 89043

To HTIT yvour Tor Ilabor and materfals to bulld drill sites at the Atlanta Yine during
the meath of October 1971,

Cate time and road building - LS hours @ $15.00/hour = $675.00

FINAT BITLING

Submitted by:






2pbone

/754-6752

Jan o @
elep ' ; '

AMBERSON CONSTRUCTION Co.

Open Pit Mmmg——Mmerals Exploration Drilling
JOHNNY AMBERSON

October 12, 1971

Bobcat Propertiss
Box 175 .
Pioche Nevada 89043

Drilling for October néar Pioche
1225' at $5.50 per foot $6,737.50

Mobilization o . 275.00

$7,012.50

P. ©. Box 796
CARLIN, NEVADA





PHIL HULSE

MINING ENGINEER
Pioche, Nevada 89043

Nov, 1, 1971

INVOICE
To: Rutherford Day, President
BORCAT PROPERTIES, INC,
Sutte 606
1730 M Street N.W, -
Washington, D,C, 20036 ' Re: October Billing

O.M.%, Project

To B'I[ vyou Tor technical services and relaled expenses 1ncurred during the month o’—‘
Oct.obe=, 1971 at the Atlanta Mine:

- Supervision and Engineéring -------- T $1000,00

Mileage:

Laborer:

Weekending 10/9 270 miles
Weekending 10/16 200 miles
Weekending 10/23 200 miles
Weekending 10/29 160 miles 4
: ' 760 Miles @ 12¢ per mile = = - - - - $91,20

. Freipghting and hapndling smmples

106 samples @ 50¢ each = = =~ = = = = = = = = - - $53.00

129 nours @ $3. 50 | o k51,50
Payroll taxep,p 1.C. A.,insurance 53.00

Phone bill (see attached inveice) - - - - - #23,95
Reproduction & Prints = - - = = - = - « - - . $25.00

R P
" Total Nue: @I,B&Q; :

Submitted by:






S B E)}\\/IE) B. E)CD/\PQ L
CERTIF‘IED PROFESSIONAL GEOLOGIST

EXPLORATION AND' MAPPING, A _ ) _ . :

ENGINEERING GEOLOGY - .~ .~ . .o Lo et | . 5635 BENT BRANCH ROAD

WATER AND MINERALS" o R : " . BETHESDA, MARYLAND 20016
. ANALYSIS AND EVALUATION T . I . .. 301-220-3237 : '

' "Mr. Rutherford Day
Bobcat Properties, Inc.

1730 M Street, N.W. -
Washington, D.C. . 20036

‘For Services Rendered°

1 to 17 October. 19?1. in conjunction with
- the Atlanta property exploratory drilling
program. including various dates and hours.

' "’I vcv:lay
| © $125.00





STATEMENT

W HITE PINE ASSAY CO.

PHONE 289-2803

P. 0. BOX 286

EAST ELY, NEVADA 89315

-

RUTHERFORD DAY

1730 K Street, K.V,
l_ ¥ashington, Doco 200%

Y S L R KK I R R DGAA

=

—

T, e

]

paLance $112,00

CERTIFICATE #

CHARGE S

CREDITS

BALANCE

BALANCE FORWARD

Cext, #9-1
”» ”_2
" #9-3

9-30-71 . #9-4s

31,50
21,00

'2“0 m
35.00

31,50
52,50
77,00

112,00

1

e

Pay Last Amount ,
In This Column

TERMS: NET CASH MONTHLY ACCOUNTS PAYABLE ON OR BEFORE TENTH OF THE FOLLOWING MONTH
A 1% CHARGE WILL BE ADDED MONTHLY ON ALL OVERDUE ACCOUNTS
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STATEMENT

W HITE PINE ASSAY CO.

P. 0. BOX 286
EAST ELY, NEVADA 89315

RUTHERFORD DAY
1730 M Street N.V,
Washington, D.C, 20036

PHONE 289-2803

1

—

12"1‘71 PLEA&%‘THI’?S}% ﬁ?ﬁ&?cﬁpm BALANCE—M;L

DATE CERTIFICATE # CHARGES CREDITS BALANCE
BALANCE FORWARD

10-7-71 Cexrt, #10-1 35,00
. " #10=2 70,00
10-11-71 . #10=-3 105,00
. ® #10-4 133,00
® " #10=-5 164, 50
10-19-71 . #10-6 199, 50
) ] " m°_7 23“_. 50
” " #10.8 269. 50
[ ] n #10_9 3°a. 50
. " #10-10 339. 50
" ° 371,00

1

Pay Last Amount ’
In This Column

TERMS: NET CASH MONTHLY ACCOUNTS PAYABLE ON OR BEFORE TENTH OF THE FOLLOWING MONTH
A 1% CHARGE WILL BE ADDED MONTHLY ON ALL OVERDUE ACCOUNTS
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¥ oriRATOR'S MONTHLY REPORT

October 1971

é

OME 6833 (Gold-Silver)
Contract 2295

Atlanta Mine - Lincoln Cty., Nev.

Attached hereto find the Summary and Conclusions submitted by Phil

Hulse, Mining Engineer, the Supervisor at the Atlanta Mine during

the program.

The statements therein are herewith adopted.

The

following is a list of enclosures submitted:

1. Statement - D. Doan
2., Statement - P. Hulse
3.  Statement - L. Hollingshead
4, Statement - J. Amberson
5. . Comments - P, Hulse
6. Drill Hole Log and Assays
7. 1" 1" 1] 1" "
8. " " " 1" 1]
9. 1A} 1 1" 1" 1"
10. Spectrographic Analysis
(A1l3) Eisenhauer Labs
11, Summary and Conclusions
(Phil Hulse)
12, Section Map - 0400
13, " " - "1+50N
14, " " - 54+00N
15.
16. Invoice.

- (OME 1)
- (OME 2)
- (OME 3)
- (OME 4)

- (OME 1)

Base Line & Drill Hole Map, June 1971 (Revised October 1971)

Drilling and engineering studies were terminated by October 27, 1971.
The results were not encouraging as no significant mineralizations

ther explorations East of the shaft.

"~ were located, and geology determinations were unfavorable to any fur-

Therefore, termination of the

program was requested by BOBCAT PROPERTIES, INC, officials, and con-

sented to by OME.

A final report will be submitted at a later date.

16
(As above listed -
in triplicate).

Enclosures:

RD/bgw

. Res: ect‘ull

BOBCAT PROPERTIES, INC,

submitted,






BOBCAT PRCPERTIES, IXG, ATLANTA DRILLING

0. M, E. Project 6833

COLLAR

HOLE NUMBER ELEVATION  LOCATION TOTAL DEPTH = O0"MMENTS

OME-1 . ‘

(a-13) 6879,4 0+555, 2+35E 300° Drilled in the footwall area of
_ " the Atlanta Pit,

OME-2 o - _ : .
(a-15) - 6965,6 1475N, L+85E 450° No Significant Mineratiration
OME-3 ’

(A-14) 6897.1 1480N, 2+70E LEse : . No Significant Mineraliz~tion
ONE-4 ' ' . .
(A-16) 6876, 5 L4+70N, 2+465E - N "Y1 . Breccia and Limest~ne to 285* No

Significant Mineralization
Drilled on OME Line-1

Total 18807






Hole No. QM=) (A-13)
Summary ...
Total Depth .2
g Lotel Depth =TT 2¥3em
Collar Elevation £gaq. 1y oeeee.es Date Begun ... .Y =.~cf= 20
[ Core Recovery ... Date Complete ... 7 44.=04 o
7 i :
' DEPTH DESCRIPTION
o From To Rock Color Texture . Remarks
@] 65 [ Brecd Red-¢i]l Prne -AAn Drill _1n Fool wall 4F
o . . A T/ Q N T o~ /’ / t
C,.}“\f"“f UF f:W L-'Ma)fd‘n\’-
2 ' et — r64h. ‘
NS id Seme = SlhghT Aa
atimevel 1relymn —  sae Afrv,’/ Stet ) §
__65 /1S LS £y _F”"s' Grey Z/rm\",(fu»,g - Secmm 2 FQ(_(— /3/,,/,
. . lé.,aiye ¥ Y = r///c,ﬁ;dd I.}lf‘:CIK
_ & Cinmo 5 Jen Z
__!/5' /;O L}‘ ﬂ‘-'(‘éf’)"ﬁlutL Sﬂ:'wc BI’Q-C.'II o -
/50 300 5_0/’7“" é_/’e)’ é,‘ RPJ (//mc}'?cw*a-‘
Acag  Ching.e For [So g
___ |
SAMPLE ASSAY DATA SAMPLE ASSAY DATA
From To From To " ABBREVIATIONS
R - = 4 y — Rﬁyolifo Gn — Green
T Rer ATFeed | gag goi
_/ b -— lu p — Furple
T s I Sh — Shale R — Red
- _ 7{ — Asﬂ\llf — f\l??rej gk —_ Poink
- o il — Silicifie r — Orange
T __——_‘_627;_‘# < 2 ) Bre — Breccia Yw — Yellogw
. S S S Gu — Gouge Bk — Black
Xtl — Crystal Br — Brown
B T C — Carbon Gy — Gray
e F — Fine Wh — White
M — Medium L — Light
- Cr — Coarse M — Medium
— Sp — Sparse D — Dark
S — Some Mot — Mottled
| T A — Abundant Y — Very
i .
I e






Hole No. _1}%-2 (A-15) Drilled By AEBZPT"Y TONST, CO. |ogged By ..Phil Hul-- /7
Summary ... Driller o Robirson . Claim
. - 7en : . 147N
Total Depth Rig No. ... 1.0 .. groeeesiens Coordinates L
P P
Collar Elevation Date Begun .._.._. S A L485R
o Core Recovery ......... ... Date Complete /&% =20 e
DEPTH DESCRIPTION
From To Rock Color Texture Remarks _
Q|50 |¢r-rd Frne A0 [Breice. o~ guieanl 209d /4
L : Lipmesfmis ,7'(' ’r s /L/‘ /e i ; e FTE
Ltind Gt ni d N/ Fo £
o R 7
L came T en 2
SAMPLE ASSAY DATA SAMPLE ASSAY DATA
From | To From | To ABBREVIATIONS
- — 77 AV’ R Rayolit Gn— G
e L ay — Rayolite n — Green
- p L & /f ,/ / &c e ré Opl — Oplite Bl — Blue
: TI' — TuhffI ;p -—R l:;rple
- - Sh — Shale — Re
- oy 7‘Z Alt — Altered Pk — Pink
y |4 2, ) (7 2- ) Sil — Silicified -Or — Orange
— LA T T Bre — Breccia Yw — Yollow
—— — Gu — Gouge Bk — Black
Xtl — Crystal Br — Brown
U T T C — Carbon Gy — Gray .
. . —— F — Fine" Wh — White
M — Medium L — Light
R T Cr — Coarse M — Medium
— Sp — Sparse D — Dark
‘ S — Some Mot — Mottled
) D A — Abundant Y — Very






s N
" 2

°

i Drilled By AMBEHSON_CONT.. CO.Logged By Phil. Hnlfﬂ”

DRII.I. HOI.E LOG
Hole No. ...QMF-3 Q\-ﬂ}) "
Summary Driller - ,Rob}insog : Claim :
To*al Dep*h $65. : Rig 'NQ. __v_(_:_P-GSO . Coordinc"‘ 14’80N'
Collar Elevation ...6897.1. Date Begun 10-5=2 A "-S—'?OE::
Core Recovery Date  Complete ./ 92177/
DEPTH DESCRIPTION
From " To Rock Color fe_xfuro Remarks
] 72 0| b favlo| Ermt-mile 70775 o ot Layers o£ Sept
- 4 (2 : ltont < Pene /tm«fe- - S crnt r//r-ff/f:’—fjé
litncsPnn & é, LBereelo o Arg '
Sramefs lCon? AArnce o f s, 7§4‘4 -
[Zo|#<s| €5 E Dolaf= SeFt __Friy § /ZzJJr;é e
bt me 7" o R :
. SAMPLE ASSAY DATA  SAMPLE ASSAY DATA
From | To | F?i*'ff L T ' , . Augevmnous
e G 2 A (R | |
p A weTG :R -~ Rayolite G —_— G
S 2 7 . Opl — Oplite. Bl — Blus
S —— ) A St
4 o~ ‘7“ o AIQ: Aalf.oud Pk: ;lak
4 34 27 T  Sil — Silicified Or — O
7 S - "B:'o -— 'B::ecl.a Yvrl — Y:Tln::
Gu — Gouge Bk — Black. -
Xtl — Crysfal Br.— Brown
- C =~ Carbon Gy — Gray
—- F — Fine ’ Wh — White
M — Medium . L — Light
— ] Cr — Coarse - M — Medium
..... - Sp — Sparse D — Dark
S — Some Mot — Mottled
- A — Abundant -V — Very .






DRILL HOLE LOG

. \‘//

AMBERSON CONST, CO. ogged By .Phil Hulse

Hole No. W]WF"Z"(A“lé) ______________ Drilled By .2MontwoUn [1MWA1.00. Logged By .Fh
Summary . ... Driller Robinson Claim ...
Total Depth ... bS5 ... Rig No. ..77=£50 i ‘Coordinates “""ZON
Collar Elevation ...6%7A,5 Date Begun /0- -7/ 2+63E
Core Recovery ... Date Complete ./ 4.7/2=.7/
DEPTH DESCRIPTION
From To Rock Color Texture Remarks
O _|ZESIRI-Gly | | Fime Lrecer & &  LinesFmE ]9 Z§g3
Cimestin @ & 7é . .~
Aiict o Ao d SIFC  Fry CmesT one & Drlomite
ZES\ \H4E5 | Ls SoFT Liocs Tewe —~ Ao Aiece o
SAMPLE ASSAY DATA SAMPLE ASSAY DATA
From To From- To - ABBREVIATIONS
T ' - Ray — Rayolite Gn — Greon
See AW/ 7¢be d Opl — Oplite Bl — Bluo
A T b
—_— a —
,/?;f = ) Sh e U Alt — Alf:red Pk — ;ink
1 .Sil — Silicified Or — Orange
Bre — Breccia Yw — Yollow
—— Gu — Gouge Bk — Black
Xt — Crystal Br — Brown
- C — Carbon Gy — Gray
- — F — Fine Wh — White
M — Medium L — Light
o Cr — Coarse M — Medium
; Sp — Sparse D — Dark
S — Some Mot — Mottled
A — Abundant V — Very






PHIL HULSE

MINING ENGINEER
Pioche, Nevada 89043

Nov. 1, 1971

Te: Rutherford Tay, Pres, From: Phil Hulase
BOBCAT PROPERTIES, INC, '

Subject: SUMMARY AND CHNCLUSIONS - ATLANTA DRILLING PROJECT
0. M. E., No. 6833

IaVar Hollingshead begin cleaning access roads south and east of the
Atlanta Pit September 15th., This work required more drilling and blasting
than originally anticipated. A total of 72 hours was required during this
period at a cost of $1080.00 Drill siths and access roads were completed
October October 7th requiring an additional LS hours or $675.00 Time
indicated above also included assisting the drill in reaching the drill
sites, and snow removal, A

Total Cat time; = 117 hours @ $15.00/hr. Total = $1755.00

Ambprson "onstruction begin drilling September 21, 1971 and completed
four holes for a total depth of 1680 feet on Octdber 10, 1971 . All
drilling was done with a down-the-hole hammer at a rate of $5,50/ft.

Total Cost: 1680 ft, @ $5.50/ft., = $9,2,0,00 Plus:
Mob&lization $.85.00
De-mobilazition: $275.00

Total Nrilling Cost: $10,000.00

Engineering and Geology was completed October 27, 1971, Three sections
are included, and one revised plan Map showing the location and elevations.
of the four O,M.E. Drill holes, ~ Drill hole logs and Assay Certificates
from White Pine Assay Co, are also enclosed,

¥o s&ignificant minerslization or ore occurances were located during
the above-mentioned drilling, and due to unfavorable results the
program was supended. : '

- Respectfully Submitted, / VA

PH:ec David Doan ' g - Phil Hulse
- H.X, Stager. ' o .
OME File R
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CERTIFICATE OF ASSAY

W HITE PINE®ISSAY Co.

P. 0. BOX 286

PHONE 289-2303
EAST ELY, NEVADA 89315

Name ___ RIFFHERFORD DAY Date____ Septe 28, 1974
oz. per ton % % %
"SAMPLE ATIIANTA !@_NE Au Ag Cu ) Pb Zn
he ,, 0-10  10,03| 0,69
n o “ - 10-15 0,03 1,14
@ w __® " 15.20 0,01 0,74
w w . 20~25 0,01 | 0,81
. . " 25-30 0,03 | 0,66
0 " " 30.35  |0.01]0,88
" " ® 35=40 0,02 1,36
“ w " 40-l5 0,01 0,91
w i " hs-50 0,01/ 0,98
. ' T
CERT, #___#9=1 ,_ W,
CHARGES $31. 50 N CHEMIST .

W HITE PINE ASSAY CO.

PHONE 289-2803

P. 0. BOX 286
EAST ELY,

CERTIFICATE OF ASSAY

NEVADA 89315

Name RUTHERFORD DAY Date _ﬁﬂ&_&_l??l
i 0z. per toﬁ % % %
SAMPLE ATLAKTA MINE “Au | Ag . Cu Pb Zn
Robeat Propexty A=13  S0=55 | 0,01 0,37
@ ° » 58-850 0,01| 0,42
® o . 60=65 0.,01| 0,22
? ® " 65-70 0 005| 0,17
@ ” - 70=75 .01 0,14
® o o 7580 0.,01| 0,14
PR = /
. - 322,00 /@’“@4’ /\’3*'“” ?:f_;mk '
CH..xUES vETe ' N CHEMIST






®  ywuitE PINE®isS4Y co.

P. 0. BOX 286 PHONE 289-2803
EAST ELY, NEVADA 89315

CERTIFICATE OF ASSAY

Name ___ FiffBNRFORAE DAY Date
' - . . 0z. per ton % % %
SAMPLE ATLANTA MINE Au | Ag Cu Pb Zn
' 10,004 0,22
10401 | 0,24 _
d w o 125=-130 0,01 | 0,53 _
o ® @ 130-138 10,009 0.37
o " b 135180 ' (0,08 | 0,18
» s " 40-155 (0,07 | 0,18
. " ih5-150 . |0,015 0,31

CERT, #_.#3=3

CHARGES b2t 50

CHEMIST






W HITE PIN 'ASSAY CO.

P. 0. BOX 286 PHONE 289-2803
EAST ELY, NEVADA 89315

CERTIFICATE OF ASSAY

Name Rmm@ DAY Date mtt %l 19?1

, ) oz. per ton T % T
SAMPLE  ATLANTA KINT Au [ Ag Cu Pb Zn
Bobost Properly A=1§ 0=5 0,01 0,28
R & “ 5=10 trace| 0,09
. . ®  10-15 | mone| 0,03
@ ® o 15=20 none| 0,02
© . @ 20-25 none| 0,02
@ " ®  25-3 | nome 0,01
“. e ? J0-35 | none| 0,01
v " " 35-0 ‘none| 0,02
= m @ 4045 |trece| 0,04 |
" " " 45-50 |trmee| 0,05 e ' e
CERT, #___HO=& ' ' Nol
CHARGES 835,00
W HITE PINE ASSAY CO.
P. 0. BOX 286 | PHONE 289-2803
EAST ELY, NEVADA 89315
CERTIFICATE OF ASSAY '
Name Date Rat, 7, 1971
0z. per ton 5T % %
SAMPLE ATLANTA MINE ' Au | Ag Cu Pb Zn
heat pexty A nope| none
® " * 370-375 none| trace
" " v 375380 _ mn@l nmne
" " °  380-985 | none| trace
® " " 385-3%0 mnel trace
@ ® v 525430 nonel trace
" ° ¢ 430-435 none| mone
. = " ® 535440 BONG| RONO
= w " 440-ki5 - | nomel noms
= °  ° wsks | momojmene |
CER - #_ 16-1 , / ,,»v*’ X ‘}471:/ o S

.CHAERuLES. . $35.00 : TN ” CHEMIST






CERTIFICATE OF ASSAY

W HITE MN@’ASM Ca.
P. 0. BOX 286 |
' EAST ELY, NEVADA 89315

PHONE 289-2803

Name Date (4708 2. 1&‘2&
' 0z. per ton % % %
A SAMPLE ATLANTA ENB Au | Ag Cu Pb Zn
Robent Proparty A-ilt  O=10 9,005 0,08
@ v % 10=15 trace| 0,07 |
" o " 1520  |trace| 0,06
v w " 20w2% trace| 0,16
“ n v 2%30 trace| 0,08
Q ‘ v ¥ 30-35 |tree 0,12
b v ® 3540 moe 0,20
@ " ®  ho=lys trace| 0,11
o " * 8550 0.01| 0,14
. " " 50w55 0,01/ 0,20
conr. 102 ’ s
CHARGES $35.00 V",,_ﬂ,\f, __

W HITE PINE ASSAY CO.
P. 0. BOX 286
EAST ELY, NEVADA 89315

CERTIFICATE OF ASSAY

PHONE 289-2803

Date Qﬁj“. 11. 192]
oz. per ton % % %.
SAMPLE ATLANTA MIKE . Au [ Ag Cu Pb Zn
| foboot Property Ae-1d  55-60 9,005/ 0,08
" w i 60=6%5 traoe| 0,05
° » ®  6%70 trage| 0,07 )
- : _©  %0-75  trace|0.09 ﬁ
° « il 75=30 trace| 0,08
o = ®_ §0e85 tracal 0,30
0 ? * 85=90 traco| 0,12
L S " 90-95  |trece|0,08 ﬁ
L ° " 95-100  |trace|0.1% _
— .t v 100=-105 0.005/0,12
Pu 2Oc.3$35aeo — ‘:’fé‘i’ff\ e
SHAL N, T~ CHEMIST






W HITE PINE ASSAY CO.

P. 0. BOX 286 . PHONE 289-2803
EAST ELY, NEVADA 89315

"CERTIFICATE OF ASSAY

Name ___RIFPHERFOED DAY Date___ Qgb. 14, 1971

: oz. per ton % % %

SAMPLE  ATLANTA HINE Au | Ag Cu Pb Zn
ybeat. Propo b 105-448 009 0.2%
w w w 110=-119 tﬁgg 0, 18
- ® " 1154120 |twace 0,1k
" a ®  120-125 |trace 0,06
- o ® 125=330 |none [t.raoe
“ " 130-135 |none Rrace
K ® " 135140 |none | 0,01
o " " 340-145 |pone | 0,02

CERT. #._ _10=%

P
CHARGES 528,00

" WHITE PINE ASSAY CO.

P. 0. BOX 286 | PHONE 289-2803
 EAST ELY, NEVADA 89315

CERTIFICATE OF ASSAY

Name pate__Qot, 33, 1972 =~
. _ 0z. per ton %1 % | % .
SAMPLE  ATLANTA MINE Au | Ag Cu Pb Zn —
Boboot Property A-14  380-389 pone | 0,10 |
] ” - 38}3% 0ns ) -
@ » °  390-395 |mome | rore
n ® o 395400 | mone | rone _
© e " b400-205 |mone | nope
. w ® 40 5=it10 one | none _
;__ = o *  bi0-415 |none | none
i’ ! © “ L4 &-420 none | none
F. o N »  b20=425 |none | none B
L. - Ll GEN— ~
St h 1@‘ . ’ - : . o g _.——-:
o 5$‘ai /ﬁé’/ ,«{f””&/”j
CHARGES 51.50 7~ CHEMIST





o RUTHERFORD DAY

W HITE PINE ASSAY CO.

P. 0. BOX 286
EAST ELY, NEVADA 89315 . -

CERTIFICATE OF ASSAY

PHONE 289-2803

Date__Doky 19, 1670

- oz.perton | % | % % T
SAMPLE ATLANTA MINES Au | Ag Cu Pb Zn N
oboat Prop, A= 16 0«10 tiona |Tracc B
o " A~i6 10-15 None {Trase _
o " A=16 15«20 None (Trace
® w A=16 20 =25 Yone [Trace
« ®  Aaei16 25«30 Yona | 0,02
» ® A~16 30«35 lione | 0,03
- - A=16 35«40 liona| 0,02 .
" A=15 U4Q - 45 tona| 0,02
. « A=16 85«92 trace| 0,09
- »  A=16 50 =55  [race| 0.06
10 = 6 T
SERT, # i
'HARGES $35.00 CHEMBT
v






* ®  writE PINE®iSSAY CO
P. 0. BOX 286 PHONE 289-2803
EAST ELY, NEVADA 89315
CERTIFICATE OF ASSAY
Name _ RUTKERFQRD DAY Date
' 0z. per ton % % %
SAMPLE sy ampa NINES Au | Ag Cu Pb Zn
Bohoat Pron, A = 16 65 = 60 | Traed 0,05

@ °° A-36 60 - 65 ¢ 0,05

s » 416 65- 70 |Traca 0,06

" @ Aei6 70 - 9% .07

» @ A-36 75-80 |Traecc 0,07

W " A-16 B0 - 8% 0,08 .

. A=16 85«90 |Tracc 0,03

- . A=16 90 - 95 |Pracel 0,06

. “  Ae16 95~ 100 |Trace 0,05

= “ A~ 16 100 ~ 105 |0,005 0,27 ,

Lo ) 2

CcERT, #. 10 = ‘7 o /L/M“;’;: S @ T g T — )
CHARGES_ $35+00 v 7 D CHEMIST

W HITE PINE ASSAY CO.

P. 0. BOX 286 PHONE 289-2803
EAST ELY, NEVADA 89315

CERTIFICATE OF ASSAY

Date__Qat, 19, 1971

0z. per ton % % | %
Au Ag Cu Pb Zn
: . = 16 105 - 110 |Trace|0,18
w " A=16 110 - 315 0.12

© " A=36 1315 - 120 [Trace| 0,08

i " A= 36 320 ~ 325 |Trage 0,08 |

» ® A= 16 325 = 130 Tregc| 0,06

. - L= 36 130 - 435 |Trane| 0,11
I ® A=16 135 - 180 | 8,42
% @ . ® f - 16 3.&5’0 it 1“5 0;005 Ooii
SR A= 16 145 « 150 |0,005]0,09
L A-16 15 - 155 [0.005/6.12

SRT 10 « 8 ' L P

e Gy T Teig i (T
CHAke.v5. $3500 E 7 ' T T CHEMIST





@ wHITE PIN®4554Y Co.
P. O. BOX 286 ' PHONE 289-2803 ‘
EAST ELY, NEVADA 89315

'CERTIFICATE OF ASSAY

Date_ Oty 15, 1071

0Z. per ton %1 % 5

SAMPLE mﬂ"@(m' Au | Ag Cu Pb Zn

| Boboat Prop, A~ $6 155 - 160 0,005(0.14
i ® A~16 160 - 368 10,0056.12

" o A~-36 165« 190 l!nco 0,06

@ . . 4«16 170 - 175 [Prace| 0,06

» » A-16 175 « 180 | None| 0,02
» e A =16 180 « 188 | Nens| 0,08
° . A=36 185« 190 | pene| 9,01
B ® A=16 190 ~ 195 | Mone Tesoe
- ° A=16 195~ 200 | Moue frace
" " A-16 200 -~ 205 | Wome|Trace

CERT. #_30 = 9

cHARGES_ $35+00

W HITE PINE ASSAY CO.
P. 0. BOX 286 | PHONE 289-2803
EAST ELY, NEVADA 89315

CERTIFICATE OF ASSAY

Date_Dade 19, 1971

oz. per ton % % L

SAMPLE s27.ANTA MENES s Cu | Po | 2n
latwmatd rnn 1 & - 4 & ¥ A oy Y

2" Aet8 2%e 28) | 0,00 0,5
Q © Ae 36 260 « 255 | 0,809 0,16

cert.¢___ 30 « 10

CHARGES (335,60






®  wuite PINEYSsAY co.

P. 0. BOX 286 PHONE 289-2803
EAST ELY, NEVADA 89315

CERTIFICATE OF ASSAY ‘
~ | Date_Onte 4G, 1971

, 0z. per ton % % %
SAMPLE /\'TXW Au Ag Cu Ph Zn

r_mb@m Prop. A= 16 255 - 260 Trase | 0,05
v ® L=16 260 - 265 Trace | G,12

® “ b= 46 285 - 270 |Trace 0,06

8 @ A= 16 270 - 275 |ione | 0,01

" © A= 16 275 = 250 |Fene | 0,01

o @ A-lé gm-ﬁj_memcﬁ

o n A= 16 285« 290 |lione ixace
L - A= 16 250 - 295 | Nono Trace
° " A= 16 295 = 300 | None [Trace
CERT, #_30 = 11 i ’ T Jap—

" /

A

L ’ ‘/(.;;’l ",!']»9” e ‘/f(,«"’/(;[ ,—:,fy;,n‘i;

cHARGES__$3150 i A CHEMIST





< et - T . . . . ) "tfmmx;auca. 0.
’ . G, GIDCHAAUBR RARIOND
* . . . . LAWETINCR BARL RAYHCHE
T CISENHAUER LABORATORIES

Al eators 6! Arorigan 1558
¢! Litnlng, Motollsiottolh
acd Potiglor) ERGIRSIE

316-3228South SanPedro Stroed? Esiontished 1916
“*ene $37.9328 (Codo 213) -+ LOS ANGELES, CALIF. oot ' ASSAYERS
= o ' METALLURGISTS
CHEMISTS
-SPECTROGRAPHERS

ATOMIC ABSORPTI

Oct. 21/71

koape~t Froperties
“1oche, Nevada

bubject: Zemi-quantitotive Spectrographic

Analysis of __. _ Ore

warked: OME-13«Atlanta Mine

Silicon- major-constituent

Aluninum-~ 10.0 €
Magnesium- g.o
IrOﬁ- 1 07
Calcium-- 10,0
Sodium- 2.0
Potassium- 1.0
Antimony- . 0.01

Lead - 0.03%4
Chromiun- 0.19
Manganese- 0.11

Gallium- 0.003
Nickel -~ 0.20
Molybd enum - 7.03
Vanadiur- 0.0%
Yttrium- 0.10
Copper- - 0,05

Silver- 0,003

Zinc- C.o5
- Titanium- 2.0
Zirconium- 0.20
Cobalt- 2,03
Strontium- ¢.09
2.0

Barium-

Respectfl.ly submitted,

‘o
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EXPLORATION CONTRACT
BOBCAT PROPERTIES, INC.
K OM§6833 f

" Termina Agre

It is agreed this_ dqy of — " 1971.

bctwnan :he United States of Ameries, acting threugh the Doptttmnut of
the Interior, U. 8. Geological Survcy, Office of'Miuerals Exploration,

hereinaftet called the "Government," and Bobcat riépgrtiétg Inc., herein-

‘after called the "Operator," parties to that certain Exploration Contract

No. 2295 (0M346833),'dat-§ April 27, 1971, hereafter cqliqd thn-"Cbntr:ct"
thats ' *

1.' Bffective Octobér'27,_1971, £hc Contfsec and all obligntiona

© of thc plrtie!vtha:tunder. except asvothnividh herein ekpressly provided,

shall be éng:! are 'hcrcby' termimtcd‘ »

2. ‘The Government shall conttibutc only to the allowable
costs incurred prior to Octob-r 27, 971, | |
' 3. The Operator shall promptly perform all uinding-up and
settlement nction: provided zcr in the Gontraet, including futninh&ag to
the Govornm.nt thrae copie- of‘a finnl tQpert (tn ndditton to thq final
monthly report) ot the work purtorm.d undcr the Contraez. vhtch shall

include a goelogical and !ngtnaering nvalnation of the :ocultl of the

work porfarmod under thc Contract with an eltimate of the ore rclctvcl

rQOulctng from auch work, ccmplet¢ asaay data, adcquate g«ological and

_ engincering maps oy skctchta, and s oummaty o( the work pertoraad and

relnted costs thereof. )
4. All righti of the Government provided for in the Contract
with rcspact to a cercification of pesoible production, royalty en pteductton

;0£;;2ﬂ" < &4
/fé J‘”@;&i





. . ) ~
. R . BES

‘vmbnd liens to secure payment thii:i@h reports (inciudin?glbuuﬁutén of
Opn'ntor'u records), scceunts, auditn ind the right to racwcr my over-
payuntn are hareby p:um.d. |

S, The Oparator hereby releases aad agroes to save the Gwommnt
- harmless fron all eum or demands under or arising out of thc Contract
cxcqﬂ: as otharviu previdsd in this termination sgreement. -

IN WITNESS WF, these parties have executed this agreament
as of the day and year first nbeve written,

' THE UNITED STATES OF AMERIGA
By.

"Chiaf, Office of Minerals Expleration
U. 8. Geological Suxvey

Bobcat Properties, Inc.

By

 Title





LAW OFFICES

® MATZKIN & DAY
1730 M STREET,N. W.

SHELDON I. MATZKIN WASHINGTON, D.C. 20036
RUTHERFORD DAY ’
ROBERT C.KELLY

(202) 293-3350
CABLE: SIMTEC

November 24, 1971

Harold Kirkemo, Chief,

Office of Minerals Exploration,U.S5.G.S.

Room 4460 Department of Interior Bldg., '

Washington,D.C. 20242 : Docket # OME 6833
(gold-silver)

Dear Mr. Kirkemo:
Please take this letter as my request to terminate the above-

numbered contract as of the termination date of October 27, 1971,
the closing date thereof.

Very truly yours,

RutherfOrq Day

RD:rd






FORM:9= 1648_=

UNITED STATES .
" DEPARTMENT OF THE INTERIOR . :"_' . '
GEOLOGICAL SURVEY el
OFFICE OF MINERALS EXPLORATION " - -* °

{  For-Month of Ju August/Sept ‘& Docket No. OME- @m@lﬂ:ﬂil!Q]
—~ BN ] Contract 14-08-0001 2295 :
Operator's Name . =2 -a at /Properties,Inc.

- - - Contract Amount u;g ?g?
Add'esso o On e, ingrggn suite 800 Gov't. Participation %, h $ .

o
P b/,

88%_Ce -sLas Vegas,Nev,da 89101
‘ FOR OPERATOR'S USE . FOR GOVERNMENT USE ONLY
COSTITEMS .~ - | .~ _T'HIS MONTH ‘ TO DATE . THIS MONTH TO DATE
(FROM EXHIBIT )~ - | yNITS | cosm | UNITS | COSTS UNITS COSTS UNITS | - cOsTS
Baléozing acoeea R ' 60
roade & site prep. | 72 | 1. 086 72 (%1, 080 72 |8 1080°% ¢ 2|8 )30,
\gﬁﬁrfz“ﬁfa ol arz..u. 1 4 ‘ : : | ' A g
Tig 485 - 348% | 485 3489 I | 485°¢ ) Yyg5,6°
455 [ 2y 502 455 [ 2, 502 || 455 | o502, | 48545 | 2502,
July |0.05| - 50 | 0.49  450. [Pasd | | _
T ; 1.00 | 1, 000 | 148 [ 1, 450 ] [J0603% . #5 | [H50.0
Laborer fsep‘z. 80 280 | 112 392 || 80 | 280,°7 J/2 292,00
Tranagé,fffn, Sv:parver — ‘ , ,
= . dJuly | 100 12 | 642 77, |Faid
.= “Sept.1,240 | 148 1,082 225, |[Jz40| JjH8°7 885 ]| 225.°°
e‘f?fce E) Acotg:gulv 1 100 | 3 300. || Pad - ' |
‘ Sapt. 1 100 4 400. / 16,29 4 66,26
Assaying (at 3 59 ' ' , i | |
- per sample) . 32 112 ] %2 112. ke
Fr—i“ﬁﬁ._ﬂ—nae gZhting,Bendling 32 —I6 | 32 16. 22 j6.2°| 32 16£.°°
semples, S0 Gents. . 1 . e i
Semple COMtAiners | 500 | 250 | 500 | 250. | 506 | 25625500 | 260,58
at 50 cents ' \ ,
m'olili‘ ‘taxes,F. I.G.A.. : - T . .
gurance _h6.] k6, 46, 16. 42.2° 42 ,°°
ist. S ) | 6 750, || ) 6 750,08
L ___WMileage o - 3,000 . 360. ‘ 2006 360.°°
" __ Per Diem [ 150, 6 |- 150.,°°
TOTALS. . . . $6, 187, Y §o 538ie 590320 38 )p2 (2P
| certify that the above bill is correct and just and that payment marafor has not been received. Tt Apnrovod as noted, subject io field examination and audit.
Dateoct l 1971 ayeaobcat Pr@PertleB.In@, ‘S|gnature /?1 M{ JM ]%/71
oy . o p—_—OME Field Officer Date
L :
P fgq/@y Tie ETE8ident . , (‘ 3) 14)(98_04
'.:..“.2“.1'.‘.’:.‘.‘“:! .'h./f.":i.'ii’.:"l'ﬁ.'fﬁ e ians, must 2:&'«'3?’"?;’.":‘.’:.“J.’."“",oi"“"u":? Compans. por o S, Socatoy.-or Trews. Approved for: $ L/,"/’c? 725
A willtully false’statement or repiesentation to any department or agency of ;ha United States as to any matter within its iur?sh?ction is a Signature
criminal offense. (U. S. Code, Title 18, Sec. 1001.)
) (INSTRUCTIONS ON REVERSE) ) Date /f '/flyj Vou% i 6 @ 5

b— (SEE OTHER SIDE)
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o UNIYED STATES

TEPARTMERT OF THE INTERIOR
Geologleal Survey
Bravech of Budget and Fiaanpce
Washingbon, D. C. 20242

ADMINISTRATIVE SUSPENSION STATEMENT

Neme and Address of Payee: Boboad Properties, Inc.
/o tgcgagolnm, a3

302 Xast Carscn S5t.
‘1as Vegas, Nevada 89101

Awound Clefmed: Diffevences (Bxplained Below) | Anovnt Approved
55903.00
6,381.,00 278,00 . 15427425 Gove Part.
Buo V@@@h@r" o, Pé&@@"& Inveice No. - Peried ‘
Docket #6833 Comtract #2295 | July,Aug, Septe 1973

EXPLANATION

‘ " . ' A ) , - ' V‘
Ad | ﬁ ] 500@
amowuw ig.gg c%c 133‘%
« 100100 - 1004
mﬁ“ i Above Patd on Jw mew 8/29/11 o
32 Assays 112.00 Bons « N6 supporting 132.00

invoice

FICA 45400 12,00 - per duvoice e

Any reclaim for items deducted must be
ineluded es e separate item on subscgusmd

Bouthly voucher and @upp@ﬁ;@d by the origimal
of this statewent.

. . Branegh of Budgot and Finspce
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Bobecat Properties,lnc.
Suite 606, 1730 M St NW
Wasbington, D.C. 20036

October 1, 1971

éierator's Monthly Report
July/August/Sept. 1971

‘Docket No. OME 6833(gold-silver)
Contract No. 2295 ‘

(1) Operator s monthly voucher, form 9-1648 is attached hereto.

(2) Operator ) narratlve reports

REMARKS:

During the month of July, 1971, the Supervisor
made an_inspectiqn of the program location accompanied
by thevRegiona1,Fie1d Officer. On site preparations and
program planniﬁg were carried out. In*éddition, review
of all proposed locations, in accordance with directlons
of geological consultants were accomplished. Determina-
tion of & commencement date for the rotary drilling wasg
set up witlin a sixty day period, subsequent to the
¢alendar montk of August.

- September 1 saw further preparatory work by the
Supervisor—Engineer, including layout of acess roads and -
drlll sites, surveving, ete. On approximately September -
6, the independent contractor commenced roasd and drill =
site ‘preparation work, which continued throughout the
entire month of September, during which the majority of
this work was accomﬁlished without incident until snow
accumulation stopped work temporarily September 30.

, The drill rig mobilization was completed Sept-
'ember 20 and rotary drilling commenced September 21 on
OME No. 13 to a depth of 300 feet. OME No. 15 was started
September 28 and completed to a depth of 165 feet of a
planned 450 feet by the end of the month.

Respectfully Submitted,
Bobeat Properties, Inc.

ny duaé7 yPresident
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Telephone ‘ : ‘ P. O. Box 796
754-6752 _ CARLIN, NEVADA

AMBERSON CONSTRUCTION Co.
Open Pit Mining — Minerals Exploration Drilling
JOHNNY AMBERSON'

October 1, 1971

‘Bobcat Properties
Box 175
‘Pioche, Nevada 89043

 Dri11ing for September near Pioche

455¢ at $5.50 per foot $2,502.50
(Hammer) ‘ '
Mobilization ‘§§§.00‘

$2,987.50
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LAVA® HOTT "NASHEAD

Gerneral Cortrachor

Panaca, Nevala BOOLE

INVOICE

P

To: '

ROBCAT PROPYRTIES, TNC,
/o Rutherford Day, Pres.
P.0. Rox 175

Pioche, Nevada 890h3

. E : 1
T b1 you for labor and materials vo bulld 3r11] sites at the AT Tanta Vine during

the month of September 1971.

Cat time and road building - 72 hours @ $15.00/hour = $1080.00

'vsubmitted by






PHIL HULSE
MINING ENGINEER
Pioche, Nevada 89043

Oct, . 1, 1571

- INVOICE

b bt

To: Bobcat Properties, Inc.
c/c Mitherford Day, Pres.
P.0, Box 175
Pitche, Nevada 89043

 To b1l vour for techniwal services, and re}aied’expenses incurred during the

month of Septemper at the ATLANTA MINE:

Supervision and Engineering»o M,E. Project OMR6833 = = = = =« = = $1000,00

‘One Laborer: anineering Aide and sample handling

80 hours @ $3,50/hour = = « = = =« = -~ « - - -$280,00
Payroll Taxex - e mme= == 842,00
Mileage:
Weekending 9 200 Miles

Weekending 9/11 300 Miles
Weekending 9/18 Nome
Weekending 9/25  LLO Miles
to 9/30/71 300 Miles _ I
: 1210 WTes @ 12¢/m11e © e e e~ = 3$1,8,80

Sardles and suonlies:

500 sample bags @ 50¢ 88Ch = = = = = = - o« o - - - $250,00
T*‘reightinsz and handling 32 samples @ 56¢ each - $16,00 -
Total Due:
$1736.80

Submitted by: W M‘Z"






UNITED STATES

GEOLOGICAL SURVEY

~’ kv . .\7\ \
/;;_‘-\ an :‘- \\

QFFICE OF MINERALS EXPLORATION

..'\EPARTMENT OF THE INTERIOR

A -AFE-

o o7

/ %/;{ntla % A

g
“When o nhmxv receipted in the aame 8y Of m‘n the nm of the person writing the muwumh :
uuno & ) 43 the capscity in which he signs, st appegr. For example: * “John Doe Company, per John Smith, Secretary,” or “Treas-

urer,” ok T Casp may be.

A wilifyay, (6’ statement or capressntation to any department or ageacy of the United States a3 to any matter within its jurisdiction e
* crimies! iiexs. (U, S. Code, Tithe 18, Sec. wol)

(lNSTRUCTIO’lS OoN REV!ISE)

| &PERATQR S MON ?v OCHER o oot Iy 1971 pocket o, ome- 05O 1d-51lver
e B ' Contract 14-08-0001
Operator s”Name F PERT IES INC. Contract Amount - '$ ) ~ 2
N ”Au Jsutte=606 - 1730 M. Street, N. W. cort Partcipation B_1 28 =939V
Wa;;nl,ngyzon, D. C. 20036 o , ‘
XY/ //FOR OPERATORS USE FOR GOVERNMENT USE ONLY
~COST m:Ms 7 / THIS MONTH T0- DATE THIS MONTH TO DATE
(FROM EXHIBIT M), / UNITS COSTS - | UNITS COSTS' UNITS | COSTS UNITS c0sTS
Supervisor-Engr. $ $ $ $
'_S?-Srv1c¢s July 0.05 | 50.00 |.450{ 450.00 o o5 | Sooe | 0,460 4.5, 0o
Hiteage 100 [ 12.00 1642 | 7700 1" /oo | ,zpo | cax| 9200
CounI:lng 1 RV b} 3UU.,.UVU /  o0,60 23 3 00, 00
Geot—d’G ‘c. CpN_'g QLT AT
Logvicls : o [s) & 080,00
Micsage . &) o "3 ooo 360,00
Pea £re: o o £ - | §0,008
. ¢
Raneren o 6 "33 )1 2,00
> TOTALS s 162.00 s 2,199.00 $ /£2,00 $ 2 /97,00
1 certify that the sbove bill is correct and just and that Approved us noted, m%rr audit.
P ’/
Date i ﬁﬁ/ S ~7-F
; & Stgnature . OME Fielg Officer Date

(SUBJECT TO AUDIT) B
N 4
. Signature /Jq . . g

;‘;
(@3 VaRURT
s /2150

Approved for:

RS
Date" - -~

(SEE OTHER SIDE)





’ LAW OFFICES .

MATZKIN & DAY
1730 M STREET,N. W.

SHELDON |I. MATZKIN WASHINGTON, D.C. 20036

RUTHERFORD DAY
ROBERT C.KELLY

Mr. H.

August 10, 1971

K. Stager, Field Officer

OME Region II
Office of Minerals Exploration
345 Middlefield Road

Menlo

RE:

Park, California 94025

OME-6833 (Gold-Silver) - Bobcat Properties, Inc.
Atlanta Mine - Lincoln County, Nevada
Contract 2295

Dear Mr. Stager:

The only charges we have for July are for Philip Hulse

for 1

day. 4¢ Enclosed is the invoice, and an original

and three copies of the voucher for the month of July.

The $33.00 for May telephone calls is an accummulated
item against the May office and accounting expense.

Encls.

__Simeergly-yours
< . ﬁq§L/v
Rutherfor%/ﬁa\ ' "

3 gJL\, S W Lenre ¢ ,
< J evsice Jcov VN
72D

£ B g e .
k& i fu ¥
t% he % 4, ¢

.

OFHICE OF MinERALS EXi
A (L HL )0 xd
U.S. GEOLUCICAL vid
MENLO PARK,

(202) 293-3350
CABLE: SIMTEC

-
e

Ry
i

[ETH

SURVEY,
ALLF,





nm, HULS E
 MINING ENGINEER
,-P_io‘gli\_e,v Neygéo 89043 o

July 29, 1971 -

BOBCAT PROPFRTTES INC, R
Suite 606 - *«. INVOICE
1730 M, Street N.W. A R aiaaed

. Waghington, DeCo 20036

SRR e ‘TtA \

() SIII you !ur engineer{ng Ser\dces ma"relateﬂ expenses incurred during The
“months of May, June, and My 1971. - : L _

m Phone calla a.nd reproduction (2nd notica) - -»_-’- $33.oo ‘

J"ulsv 26 1971 Field - tr:Lp to Atlanu With Mr, HoK. Stager
o "Field Officer for o.ﬁ.m, Program = - =$50,00

o m.leagez Atlan & Retnm ML
e 100 Mi es O 12¢/mile - s « $12,00

r“’ ' g ‘l‘otal Du&ﬁ’ ‘.P L] Al-" - ‘5?;.65

o -J@L""?w R






FOR M
H 1968

UNITED STATES
DEPARTMENT OF THE INTERIOR

4 & A 0L
,\f S 3 GEOLOGICAL SURVEY ;/(7/7
: r:‘ c)’ hes ﬁ d? ; ' OFFICE OF MINERALS EXPLORATION 7
= < ‘.’: - if
; \PERATQR S MO For Month of _APTil/HMay/June 1971 Docket No. oME- 0833 [gold~silver]
SN -"'?—" Contract 14-08-0001{ 2 :
Operators Name / BOB T/ P PERTIES' INC‘ Contract Amount $ 40,000
Addressw’.ﬂi\su'ite /60¢ - 1730 M, Street, N. W. Gov't. Participation %75 $ 30,000
n, D, C. 20036
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT &) UNITS COSTS UNITS COSTS UNITS COSTS UNITS COSTS
Supervisor-Engineer, R $ $ $
services, May 0.175| 175.00 |0.175| 175.00 o257 [75e0| 1957 [ 25500
@g1,000/mo., June 0.225| 225.00 [0.224 | 225.00 p.A2S| 22500 o©.225 RAS 00
_Mileage: May 342 41,00 | 342! 41,00 34Z 4/f.00| 342 4/, o0
June 200 24.00 200 24.00 Zeo %4,c0] Ao 24,00
Geologic Consultant,
.services: May 5| 625.00 5| 625.00 Ve C25;60 S L3S, 00
) June 1 125.00 1 125.00 / [ 25 co / /28,00
_Milaaga._yau 3,000| 360.00 (2,000 360.00 3 oo 3Lo 00 | 3000 3€e, 0o
_Per Diem: May 6| 150.00 6 180.00 £ (SO o0 & LSO, &0
Laborer:
= @ $3.50/hr May 16 56.00 16| 56,00 Y74 Ky -X=~ 1€ 5¥E.00
June 16 56.00 16| 56.00 (£ SE.00 L& S, 00
Office & Accounting: ' ‘
May 1l 100.00 1! 100.00 [ | [eorco / [eo 00
June 1 100.00 100.00 / /oo o0 / /00, 0¢
TOTALS - . - $2,037 _ $ 2,037 $ 2 03%00 $ 2 o30.00
| certify that the above bill is correct and just and that pa: for has not been vecelvt WQJ Approved as noted:'suhiuct to figld-examination and audit. -
Date 1 July 1971 *Pa)t:j'gg@:aaﬂ J C‘:—Q- Signature m €3-7
"OME Fidld Officer f Date

/?M 0O oot

. *When a voucher is sun or receipted in the name ofa coxpany or corporation, the name of the person writing the company or corporate
mma as well as the capacity in which he signs, must appear. For example: “John Doe Comnpany, per John Smith, Secretary,” or “Treas-
urer,” as the case may be.

A willfully false'statement or reptesentation to any,de'puln!ant or agency of the United States as to any matter within its jurisdiction is a
criminal offense. (U. S. Code, Title 18, Sec. 1001.)

(’.INSTRUCTIONS ON REVERSE)

Approved for: $
4

(52775

(3)14%0804

(SUBJECT TQ AUDIT)

Signature

miﬂ

Date

(SEE OTHER SIDE)
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BOBCAT PROPERTIES, INC.

_ - Suite 606
OPERATOR'S MONTHLY REPORT , 1730 M Street, N. W.
April/May/June 1971 ' - Washington, D. C. 20036

REMARKS :

Docket No. OME 6833 [gold-silver]
Contract No. 2295

1] Operator's monthly voucher [form 9-1648] is attached hereto.
2] Operator's narrative report:

After execution of OME contract 4/28/71, operator proceeded
to evaluate OME program based upon preliminary work to extend or
close the Atlanta ore body to the North which had been accomplish-
ed February/March 1971 by drill hole testing of a number of holes
near to, but not within, the OME program then proposed. Ten holes
were drilled prior to contract execution, during the period sub-
sequent to application for this contract November 1970. During
the course of the drill test program, in March, two holes near the
proposed OME holes 1 & 2 were drilled and assayed for advance
investigation. Results of these were available during May.
Evaluation was conducted on the site by the company's President,
Consulting Geologist, and Supervisor-Engineer. This resulted in
detailed geological study of the faults and other features of
the immediate area, conducted during May and June, from on-site
inspection by the Geologist and Engineer, study and mapping of
former drill hole results and aer1a1 photographic interpretation
during the same period.

It was determined the lowest probability for ore discovery
is along the N.N.W. direction from the existing ore body and the -
highest probability is to the East of OME lines 1, 2, 3, and 4,
and N.E. of the shaft on the Atlanta grid. Relocation of drill
site holes was made in a new pattern proposed to OME and accepted
subject to the results of drilling the first holes in the new
pattern. Copies of all drill logs, assays, maps, and sections
of the previous results and new locations have been furnished,
together with interpretations thereof, to the Washington and
Menlo Park offices, OME.





i LAW OFFICES ‘

MATZKIN & DAY
1730 M STREET,N.W.

SHELDON I. MATZKIN WASHINGTON, D.C. 20036 )
RUTHERFORD DAY August 10, 1971 (202) 293-3350
ROBERT C.KELLY CABLE: SIMTEC

Mr. H. K. Stager, Field Officer
OME Region II

Office of Minerals Exploration
345 Middlefield Road

Menlo Park, California 94025

RE: OME-6833 (Gold-Silver) - Bobcat Properties, Inc.
Atlanta Mine - Lincoln County, Nevada
Contract 2295

Dear Mr. Stager:

In accordance with your letter of July 19, 1971, I en-
close herewith copies of invoices of David Doan, Geo-
logist, covering May and June 1971, for the Atlanta ex-
ploration project.

I also enclose the May invoice of Philip Hulse, Engineer-
Supervisor. This invoice shows the charges for him, and
also foi Albert Cottino, laborer. You will note that
the laborer was paid in excess of the $3.50 hourly rate
allowable, so this was reduced to the allowable rate
claimed in the monthly voucher. Mileage was also claimed
at 15 cents a mile for the Engineer-Supervisor, which was
likewise reduced to 12 cents per mile, being the allowable
cost.

On August 9, I had a telephone discussion with Phil Hulse,
who told me you were in Pioche and he would give you two
copies of the June 1971 invoice. I have, therefore, sent
only his May invoice. You will notice that the same re-
duction in costs apply in June, as in May, for Phil, Albert,
and mileage. The other enclosures represent one of the
offices, and overhead expenses amounting to $45.97 for dup-
licating expense for some of the material requested to be
furnished. . A

I believe this will document the voucher adequately.

(///?;ié?cerely you

iRutherf Day

Encls.

OFltol OF MINERALS EXPLORATION
U.S. GLOLOGICAL SURVEY
MUNLO PARR, CALIf.





PHIL HULSE
MINING ENGINEER
Pioche, Nevada 89043

May 28, 1971

INVOICE

RCOEREREET

Tos
ROBCAT™ PROPERTTIES, INC.
¢/o Rutherford Day, Pres,
1730 M Street NW, Sulte h06
Washington N,C, 20036 : BAIANCE: Bobcat Properties in
' HULSGE ENGINEERING ACCT.
L : May 16, 1971 = $167.81
Ts HTIT vo for engineering services and expenses incurred during the secon
half of May 19, 1971. Includes from May 16th through May 27th.

Moy 19, 1971 Albert Cottino -8 hours -driving tc las Vegas and
2 has. o~ return - pick ¥p Mr, Day- ¥rg Noan 335,00

May 20th "hil Hulse- ~echnical Services- Atlanta Project - = - $50,00
May 21th Phil Hulse- Techhical Services- Atlanta Project - - =  $50.00 .

May 26th Fhil Fulse- Techhival Services - Atlanta Project&
Phelns-Nicoll (0tto Best) includes Sat., and Sunday assisting Mr.
noan Sat. and Loading out explosives and supplies Sunday.- $50,00

Ma y 2%tk Phil H 1se - Surveying- 1aying out 0.,M,%, Drill holes = - =$50,00
‘ Albert Cottino- Surveying Aide = - ~ - - - - - - $35.00
. : - T Sub-total . $270.00
Mileage:
Chev Pickup (@15¢ per mile) :
Two trips to Atlanta @ 100 miles per trip - - = - 430,00
One trip to Willisms Cuest Ranch @ & miles/trin- - $9.60
One trip to Pische Air Field @ 7miles a.nmwn7 - $2.10
" Chev Impala Sedan g . :
Trip to Tas Vegas and Return {380 miles round trip)
@ 15¢/mile = =~ = = = = ='= = = = $52.50
tne trip to Williams Ranch (6l miles round trip) - $9.60
L Sub-total $103.70 -
Misc, expenses: 4

Pl - o - m - - - e e - em - $5.66
Prastase FEiesnhaver Samples § - - - - - 32,06
’ » | ' Sub lotal ~B7.72
Yy TOTAL DUE: $381,52
Submitted by: &7 Lt }l skat %222 i@iﬁfﬁnﬁ% Net

Phll tulse Ral

eveiwed and Apoproved by: e

+} . : .
Date BOBTAT PR”P&R?TES, INC






PHIL HULSE

MINING ENGINEER o

Pioche, Nevada 85043 e
Jurne 15, 1sn1 : . ,

- IAVOIcE

To: Ruthseford Doy, Pros, : T S A
BOBCAT PTOPERTIES, ™G = o R
1730 M Strecd R, W, - TR S
Washingben, D, C, 20036 | '

Juzs 7, 19% %’Q}:@?i&w w (‘1‘* wg@ﬁ’%.? a&ﬁ‘ ‘ coo
- - ‘- o wab @ 0; - -o‘-.e .""1?‘;- - - b 335.@3 ) )
Juss mnns, 1571 Propee %@ 5 (% .h@ft,) g@m mm, i (:Ncc”"’iién_s P
»8?3%?@1 Ssutlon, ead Sonthara Sout it e o o « $220,008 °, (g
(s estin ; ‘ o '

: > i,‘ e ST L
P@@Wﬁ%&%%&m 5@@ R  ._. . .. | sag.eo

g g :M gﬁi@a @asgm S $ a&eo »

) -mm%mmma S .Z’j.f". - 88,00
Faxm bm. {atmhw) Bm asssam 'ms% of rmu «@ss.
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PR ‘l’ v ' "l’
‘ : E)/\\/IE) B. DOAN
CERTIFIED PROFESSIONAL GEOLOGIST

EXPLORATION AND MAPPING
ENGINEERING GEOLOGY
WATER AND MINERALS
ANALYSIS AND EVALUATION

5635 BENT BRANCH ROAD
BETHESDA, MARYLAND 20016
. 301 -229-3237

5 May 1971
STATEMENT

To: Mr. Rutherford Day
Bobcat Properties
Suite 606

1730 M Street N.W.
Washington, D.C.

For Services Rendered:
Analysis of reports , discussion of drilling
results and planning of further exploratlon
at the Atlanta Mine $ 125.00

Per Diem ' 25.00

$ 150.00






L - DAVID B. DOAN
CERTIFIED PROFESSICNAL GEOLOGIST

EXPLORATION AND MAPPING . .
ENGINEERING GEOLOGY 5635 BENT BRANCH ROAD

WATER AND MINERALS BETHESDA, MARYLAND 200168
ANALYSIS AND EVALUATION 301 - 229-3237
25 June 1971

“Mr. Rutherford Day

Bobcat Properties, Inc.

1730 M Street N.W. Suite 606
Washington, D.C..

STATEMENT
For_Services Rendered:

19, 20, 21, 22 May 1971~ Reconnaissance geology

including stratigraphy and structure, photogeo-

logic analysis, evaluation of previous subsurface

drilling results, field conferences with resident

geologic (mining) engineer, and preliminary reco-

mmendations for further drilling at and beyond the

north end of the Atlanta Mine. Four (4) days fee

at § 125.00/day plus per diem at $ 25.00/day: $ 600.00

23 May 1971- Travel to Los Angeles to confer with
Assayer and visit U. S. Geological Survey Public
Information Office. One (1) day, per diem only 25.00

20 June 1971~ Study and preparation of letter
advising on final recommendations as to further

drilling at the Atlanta Mine. One (1) day fee: __125.00
$ 750.00
Las Vegas Air Fare, 1 round trip economy ' ‘ 280,00
"~ TOTAL : $ 1030.00

¢
TRUE AND CORRECT:/izigb;Afff6,§2§§6ﬂ~«,,





L ® o-viD B DoAN. o
- ' CERTIFIED PROFESSIONAL GEOLOGIST

EXPLORATION AND MAPPING

ENGINEERING GEOLOGY : : B5638 BENT BRANCH ROAD
WATER AND MINERALS ) : : : s ) BETHESDA, MARYLAND 20018
ANALYSIS AND EVALUATION : ) : : ’ 301 - 889-2237

_ 26 June 1971

Mr. Rutherford Day . '
Bobcat Properties, Incorporated
1730 M Street, N, W. Suite 606
Washington, D. C.

Dear Mr. Day:

Further to my statement of yesterday, 25 June, and
after confirmation from my activities log, I am submitting this
invoice for per diem charges only in connection with the los
Angeles trip for purposes of conference with the assay company
and the visit to the USGS Public Information Office. I hope
you will agree that, in lieu of charging regular fee for my work
on your behalf, this request for por diem reimbursement is n ot
misplaced.

STATEMENT
For Services Rendered:

24 May 1971-Travel to Los Angeles to confer with assay company
officials regarding both fire assay and spectrographic analyses
of Atlanta drilling samples; also to visit U.S. Geological Survey
Public Information Office for purposes of examining or purchasing
any information relating to the Atlanta District.

'One day- Per Diem: $ 25.00
From prervious_ statement: 1030,
TOTAL .TO DATE $1055.00

TRUE AND 'oomcr:"}.,,‘,,_,//g %14«—\





.

cusToMER'S

4

PREFIX

4H-1

T . <0 - . ~,.,'-'.‘ . - A ]

RS .- i

W
- s N

b et 2

‘INVOICE NO.

COOPER TRENT DIVISION / KEUFFEI.& ESSER CO.

. 8434034

3

ln‘l ‘N. DANVII.[! ST, AKUNGTON, VA. ml

INVOICE DATE .. . ..©

T!l!PHONE 5249000 .

QROER NO.

oaym

' CUSTOMER'S ORDER NO.

v IW

o~

DELIVERY
R

€.0.T. |CUSTOMER ACCT. NO. |sAU'sMAN| FuRN'ING LOc T.c. | OTHER| ks EJoB » TERMS WRITTEN BY v
A N R 3216 |2pAvs | Taylow :
. CUSTOMER JOB NAME OR NUMBER F.o.8. |cLass| o or | no.oF | ToTaL |sq pr.| ToTaL | uwnitT

: : -1 i y - TOTAL

: ORIG. . .
. Goops) - G EACH COPIES ?F ORIG 3Q. FT PRICE
- DIAZO PRINTS Brue[ ] BrAack [] _

"BLUE PRINT[ ] VAN DYKE[ ] .96 :
" INTERMEDIATE 212148 213108 213145
Ty S o N s Y | 36

PHOTOSTAT. NEG.. )

vos. 9%

ELEGTROSTATIC C bta [ pavo ¥ 1 82 - .68 4428
L Direze ©) 1060 Bomd | % $# b "4 26
TCAMERA NEG. '

PHOTACT POS. 88

LAID OUT SHIPPED BY| PPD.|COLL. |[CHARGES YTAX EX.

SHIPPED VIA

IR

| RECELVED BY

sSUBS TOTAL

5 SALES TAX 3 7Y
mAQE or 'A"' M$ CLAUSE ?ﬂmﬂ nyst- S after veeoip' of "n goods :
- * ‘ra nlwn ?1 h :
" ' nh n. Tv-np«nﬂm o:ubo":c: ?b“; csh;:..r R J P.P
FAIR LABOR ACT SN ORU.P ;
— - . N— . A . .
PLEASE REPER TO YOUR CUSTGMER ACCT. NO. M:” relienca St ol mEf i doeais | U9 . R
& INVOICE NO. WHEN PAYING TS INVOICE. . -"g:;;“ sctions 6,7, and 'T!?.‘. the Folr L ? 5 .. & TOoTAL . A% ”
' BLEASE MAIL YOUR SOST OFFICK BOX 477 :.“.‘:.‘ Fiedt biv':.;?“'ﬁ:.,s.éa':n"fr,k::“' it st

- nmn‘unc: To .

£l

JERSEY CITY, N.J. 07303

le’ WNECT TO CHANGE WITHOUT NOTICE

. DUPLICATE INVOICE™ * .

L N

We Do Mes '&'m-- u-M

af





L/ : . | - '
= ° ¢

&
T
BOBCAT PROPERTIES, INC.  :  a-y i
‘ Suite 606 S O SR
OPERATOR'S MONTHLY REPORT - 1730 M Street, N. W. [ oRECEIVES
April/May/Jdune 1971 Washington, D. C. 20036

Jul 13 :fl‘”{ﬁi
ki

Docket No. OME 6833 [gold-sHIWeR] ig|Cout )
Contract No. 2295 . f

|
—

!
i
|
1
i

1] Operator's MOnthly voucher [form 9-1648] is attached hereto

2] Operator's narrative report: SRR RO b

REMARKS : After execution of OME contract 4/28/71, operator proceeded
to evaluate OME program based upon preliminary work to extend or
close the Atlanta ore body to the North which had been accomplish-
ed February/March 1971 by drill hole testing of a number of holes
near to, but not within, the OME program then proposed. Ten holes
were drilled prior to contract execution, during the period sub-
sequent to application for this contract November 1970. During

. the course of the drill test program, in March, two holes near the
proposed OME holes 1 & 2 were drilled and assayed for advance
investigation. Results of these were available during May.
Evaluation was conducted on the site by the company's President,
Consulting Geologist, and Supervisor-Engineer. This resulted in
detailed geological study of the faults and other features of
the immediate area, conducted during May and June, from on-site
inspection by the Geologist and Engineer, study and mapping of
former drill hole results and aerial photographic interpretation
during the same period. '

It was determined the Towest probability for ore discovery
is along the N.N.W. direction from the existing ore body and the
highest probability is to the East of OME lines 1, 2, 3, and 4,
and N.E. of the shaft on the Atlanta grid. Relocation of drill
$ite holes was made in a new pattern proposed to OME and accepted
subject to the results of drilling the first holes in the new
pattern. Copies of all drill logs, assays, maps, and sections
of the previous results and new locations have been furnished,
together with interpretations thereof, to the Washington and
Menlo Park offices, OME.






DEPARTMENT OF THE INTERIOR

., o ' GEOLOGICAL SURVEY
/ |
OPERATOR'S MONTHLY VOUCHER For Month of _APril/May/June 1971

FICE OF MINERALS EXPLORATION

Docket No. oMe- 0833 [gold-silver]

Operator's Name __ BOBCAT PROPERTIES, INC.

Contract t4-08-0081 2293
Conteact Amount 3 40,000

Address ) Suite 606 - 1730 M. Street, N. W.

‘Govt. Participation %25 $ 30,000

ton,-D,-C 20036

s, ~ 2

FOR OPERATOR'S USE

FOR GOVERNMENT USE ONLY

COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
(FROM EXHIBIT &) UNITS COSTS UNITS CoSTS UNITS CosTS UNITS COSTS
Supervisor-Engineer, , $ $ $ $
services, May 0.175 175.00 10.175) 175.00
@sl1,000/mo., June 0.225 225,00 10,224 225.00
_Mileage: May 342 41.00 342 41.00
June 200 24.00 200 24.00
Geologic Consultant,
services: May 5 625.00 5 625.00
June 1] 125.00 11 125,00
Mileage: May 3,000 360.00 3,000 360 .00
—Per Diem: May 61 150,00 | - 6} 150.00
Laborer: :
= @ $3.50/hr May 16 56.00 16 56.00
June 16 56.00 16 56.00
Qffice & Accounting:
May. 1 100.Q00 1 100.00 -
June -1 100.00 100.00 -
\- : :
\ TOTALS $ 2,037 $ 2,037 s ' $

cortify that the sbove bill is correct and just and that payment therefor has not been r

eived.
e 1 July 1971 ﬁ;%iqhn&?Lm/ Lift,'

1 Title , .

Approved as noted, subject to field examination and sudit.

Signature
' OME Field Officer Date

oll a3 the capacity in which he signs, must sppeas. For exemple: “John Doe Company, per John Smith. Secretary,” or “Tress-

youcher is signed L [{ Iﬂcd in the nlmo,ﬂ/l company or corporation, the name of the person writing the company or corporate
case may be.

. (U.S. Code, Title 18, Sec. 1001.)

(INSTRUCTIONS ON REVERSE)

Approved for: $
(SUBJECT TO AUDIT)

Signature

Date _ Vou. No.
(SEE OTHER SIDE)






o
o : LAW OFFICES

oz . 1T OFFECIAL
v o MATZKIN & DAY T ey
' 1730 M STREET.N.W. TR T
SHELDOMN °~ MATZKIN . WASHINCTON, DC 20036 “ tt:":.:,::”xf,ﬁ} ‘l s
RUGHERIOR D DAY August 10, 1971 - . (2021 293 3350
ROBLRT C.KEILY ’ -G 12 3371 CABLE: SIMTEC

 INITIALS|GODE
VYAV,
"Mr. H. K. Stager, Field Officer i ) .
OME Region II : iR

Office of Minerals Exploration ' '
345 Middlefield Road ' _
Menlo Park, California 94025 - =

o

FAN'Y

s

RE: OME-6833 (Gold-Silver) - Bobcat Properties, Inc,
"Atlanta Mine - Lincoln County, Nevada .
Contract 2295 .

Dear Mr. Stager:

In accordance with your letter of July 19, 1971, I en-
close herewith copies of invoices of David Doan, Geo-
logist, covering May and June 1971, for the Atlanta ex-
ploration project.

I also enclose the May invoice of Philip Hulse, Engineer-
Supervisor. This invoice shows the charges for him, and
also foi Albert Cottino, laborer. You will note that

the laborer was paid in excess of the $3.50 hourly rate
allowable, so this was reduced to the allowable rate
claimed in the monthly voucher. Mileage was also claimed
at 15 cents a mile for the Engineer-Supervisor, which was
likewise reduced to 12 cents per mile, being the allowable
cost, :

On August 9, I had a telephone discussion with Phil Hulse, -
who told me you were in Pioche and he would give you two
copies of .the June 1971 invoice. 1 have, therefore, sent
only his May invoice. You will notice that the same re-
duction in costs apply in June, as in May, for Phil, Albert
and mileage. The other enclosures reépresent one of the
offices, and overhead expenses amounting to $45.97 for dup-
licating expense for some of the material requested to be .
furnished. : :

b

I believe this will document the voucher adequately.

(////;;ifycerely you
- : J_xﬁﬁ/ /

lRutherf

Enéls.

\//éa‘ W/’ /QWJW





- ' ' LAW OFFICES - .
‘ MATZKIN 8 DAY ‘

1730 M STREET,N.W.

SHELDON 1. mrzxm .. WASHINCTON, D.C. 20036
RUTHERFORD DAY : August 10, 1971
ROBERT C.KELLY

(202) 293-3350
CABLE: SIMTEC

Mr. H. K. Stager, Field Officer
OME Region II :
Office of Minerals Exploration
345 Middlefield Road

Menlo ,Park,. California 94025

RE: OME-6833 (Gold-Silver) - Bobcat Properties, Inc.
Atlanta Mine - Lincoln County, Nevada
Contract 2295 o

Dear Mr. Stager: »

The only charges we have' for July are for Philip Hulse
for 1 day. 4¢ Enclosed is the invoice, and an original
and three copies of the voucher for the month of July.

The $33.00 for May teléphone calls is an accummulated
item against the May office and accounting expense.

Rutherfor Da¥.

Encls. G’LUS\N\F\(——@‘WC’(
o d ®Tice /fccov vt e,
T BD
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OPERATORS MONTHLY VOUCHER "~ for Month of

July 1971

DEPARTMENT OF THEVINTERIOR
GEOLOGICAL SURVEY
. OFFICE OF MINERAI.S EXPLORATION

BOBCAT. PROPERTIES INC A

Operators Name
Address

ooy sy o

‘Wa‘Snlngton, u. L.. zUUJb

3 N:“"w' Aene

ch’t Plﬂielmion

) s 30,000

FOR GOVERNMENT USE ONLY '

: FOROPERATOR'S™USE ™ - - WL e
COST ITEMS :THIS MONTH ™~ “- TO DATE “-e2 - <> ‘THIS MONTH - - TO DATE - :
(FROM EXWIBIT - UNITS | 9COSTS * | UNMS |~ COSTS HUNITS: | ~COSTS * | "UNWS | .- COSTS :
) BN [ NS - T O I ‘-.F PR C . el T Tam T -
Supervisor-Engr, : $ , ' $ -
—Services July  [0,05 [ 50.00-[.450 [ 450.00 :
Mileage — [Y00IZ,00 642 [ 77.00 = - '
' cecounting T—1—1100,00 3—17300.00 X
£ ~ - a, LN Y r B F )
' ! AR € =y 3 -
~ = O e ‘, g e n SO S | B P X I AR
Y R .ml-“' RN | 2 »}Ql""* g \ 35‘; [AS 'Ra |
e ISR IR | i
. f - ‘ . - 1 {
3 :il 7 . o 3 i
g 0 : o ‘1‘.\_‘3»: "', P (
;. ¢ .: .-4_, . ;
T 5 " !
. AI‘ ..‘ ) '. I‘E" ‘- . u .1 [ e . > [ - . ) ' 4
'-|wpu.mmwmm_‘wmu§g y 5N Wuuu sublect to fild examinstion and suit. ' !
. Date g SIgnatun R
v g ) OME Field Officer | Date
R :
Pt v
o 'Inuovu : N, (humdtﬁmwﬁiummmm r }
.+ aamie, s ol 66 the capacity anmuanum osser.. For sxamale: wbohn Dog Company, per Jokn Semih, s-um o Tew || Approved for: 3 !
urer,” 8 the case may be. . ) . . “SURSECT. TO AUDIT) :

B §ignature

;.- A wilttelly tatse’stitesiant or rapregentation to any
7 ereiea offenn. (0.3, Cod, T 18, S, 10013,

of uoncy d the United States o3 to any matter within its 'W" se
ta Y. "" N

(mmuchous on REVERSE) : Date __ " - '" Vou.No. . ..
N . . (SEE OTHER SIDE) )
- . - e e A e e DY E N U el S





L L MINNG ‘ENG‘INm
[ | -+ Pioche, Nevado 89043

e e .
, July 29, 1971
BOBCAT P‘R’JPWTTIS INC g
Suito 606 . INVOICE
1730 Ho Stmeff ’g". : AN & x g
w&&nwtmy .c [ 20036 - .

Té BII1 you Tor .‘eng“ineer{n.g Services a related expenses Inourfed dirlng Lhe
monthe of May, June, and $uly 1971, : v

May. Phane' calls sad ;réproductim (2nd notice) - - - $32,00°

July 26, 1971 ¥ield trip to Atlanka With Mr, HX, Stager
“#ield Officer for O ﬁ.s. Program - = (350,00

i , - Mileages Atlanta & ﬁbtun » '
i S i 100 Milos @ 12¢/mile = « - $12,00

.o..
. . . e I

Ty v

2y

’“ o ) ‘ .Sabnittodrby: ‘E/A/ %/
o _ . B ' . y " Bh ae






UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY
Office of Minerals Exploration

345 Middlefield Road
Menlo Park, California 94025

July 28, 1971

OFFICIAL

Memorandum - o COPY
' . 0. M. E.
To: Chief, Office of Minerals Exploration RECEIVED f
‘Washington, D. C. , oA
| ashington, | QUL 80 1971
From: gi:ig.Cfiicer . ’ : iﬁfﬁfﬁi@]@ODE'
n . e ———— o pemseane
| Vza)rm
Subject: OME-6833 (Gold-Silver) S _'%OL VEY)
Bobcat Properties, Inc. SR
Atlanta Mine : — 1
Lincoln County, Nevada ol
Contract 2295

Interim Inspection

While in the vicinity of the subject property on other OME business, an

interim inspection was made on July 26, 1971, by the Field Officer, accom-

panied by Mr. Phil Hulse, consulting mining engineer and supervisor for the
Operator. ’

The geology of the Atlanta Mine, and the surrounding area, was reviewed

and discussed together with the results of the exploratory drilling in

the pit area completed prior to the signing of the OME contract. The revised
locations for the holes to be drilled when work is resumed in September were

examined. Estimates were made for the amount and location of bulldozer work

necessary for access roads and site preparation,

During the inspection Mr. Hulse was supplied with the usual posters and

notices regarding fair employment practices, and was instructed to post them
on the property. :

H. K. Stager





HKStager: mkh ‘

Office of Minerals Exploration
345 Middlefield Road.
Menlo Park, Caleornia 94025

July 19, 1971

Mr. Ruthetford.bay D L . e roIARTT

Bobcat Properties, Inc. AV e S 5‘0?y
Suite 606 - R S . L. E
1730 M Street, N.W. T S , _ T UTD
Washington, D.C. 20036 T - IR ' "LA‘29 N
Re: OME-6833 (Cold-Silver) b“‘“‘“ 25/c0 Sl
'~ Bobeat Properties, Inc., - =
“Atlanta Mine _ . ch(,/ Ro LY,
‘Lincoln County, Nevada - |- 28T
~_Contract 2295 S ' });L Had
Dear Mr, Day' ' S o f ' D o B “}

~ Your Operator 8 antnly Voucher, for work done during April May, and June

- 1971, was received in this office today but unfortunately cannot be processed
until we receive the necessary documentary evidence to support the claimed
‘cost items, You will note on the back of the voucher form that all costs
claimed must be supported by certlfied copies or Cranscripts of payrolls,
invoices, statements, etc. '

For this voucner_you should submit copies4of the consulting pgeologist's state-.
ment covering his services, mileage, and per diem for six days in May and one
day in June; a payroll copy or statement for the superviser's time for May and
June with his mileage; a similar payroll copy or statement for the laborer
with his name and duties; and a list of office and accounting expenses with
invoices or statements if available. When the above supporting documents

are received we will process the voucher'and forward it to Hashington, D. c.,
for payment, = .

1 plan te be in P‘ioche, Nevada, during the week of July 25 to 31 and will
contact Mr. Hulse at that time so that we can. visit - the project area together
and discuss the contract work. :

cc: »OME, Wash., D.C. L .. ' Siocerely yours,
Dir. RF S 2 ‘ , ,
ACG RF
MP RF
Docket o : :

: H. K. Stager -
. Field Officer

. OME, Region II

Enciqsarg
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BOBCAT PROPERTIES, INC.

Suite 606 i
OPERATOR'S MONTHLY REPORT 1730 M Street, N. W.

April/May/June 1971 ‘ _ , Washington, D. C. 20036

REMARKS :

J

Docket No. OME 6833 [gold-silver] 1&

Contract No. 2295

1] Operator's monthly voucher [form 9-1648] is attached hereto

2] Operator's narrative report: : ]

After. execution of OME contract 4/28/71, operator prOceedEE*‘

to evaluate OME program based upon preliminary work to extend or
close the Atlanta ore body to the North which had been accomplish-
ed February/March 1971 by drill hole testing of a number of holes
near to, but.not within, the OME program then proposed. Ten holes
were drilled prior to contract execution, during the period sub-
sequent to application for this contract November 1970. During
the course of the drill test program, in March, two holes near the
proposed OME holes 1 & 2 were drilled and assayed for advance
investigation. Results of these were available during May.
Evaluation was conducted on the site by the company's President,
Consulting Geologist, and Supervisor-Engineer. This resulted in
detailed geological study of the faults and other features of

the immediate area, conducted during May and June, from on-site
inspection by the Geologist and Engineer, study and mapping of
former drill hole results and aerial photographic interpretation
during the same period.

. It was determined the lowest probability for ore discovery
is along the N.N.W. direction from the existing ore body and the
highest probability is to the East of OME lines 1, 2, 3, and 4,
and N.E. of the shaft on the Atlanta grid. Relocation of drill
site holes was made in a new pattern proposed to OME and accepted
subject to the results of drilling the first holes in the new
pattern. Copies of all drill logs, assays, maps, and sections
of the previous results and new locations have been furnished,
together with interpretations thereof, to the Washington and
Menlo Park offices, OME.
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FORM 9-1648 ] UNITED STATES

MARCH 1968 ¥

L gl DEPARTMENT OF THE INTERIOR .
4 GEOLOGICAL SURVEY -
' OFFICE OF MINERALS EXPLORATION

OPERATOR'S MONTHLY VOUCHER  for Month of _APZ4d/May/June 1971 . DocketNo.ome-  6833[gold-silver]

Contract 14-08-0001 22935 ‘

Operator's Name BOBCAT PROPERTIES, INC. Contract Amount  '$ 40,900

Address Suite 606 -~ 1730 4. Street, N. W. Govt, Participation %25 ___$ 30,000

FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY
COST ITEMS THIS MONTH TO DATE THIS MONTH TO DATE
); (FROM EXHIBIT UNITS COSTS UNITS COSTS UNITS COSTS UNITS €0STS
Supervisor-Engineer, $ $ 18 L $
services, May 0.175| 175.00 0.275| 175.00 '
@s1,000/mo., June 0.225| 225.00 |0.224| 225.00
_Hileage: May 342 41,00 | 342| 41.00
June 200 24.00 200 24.00
Geologic Consultant,
services: Hay 5| 625.00 5| 625.00
June 1| 225.00 1] 125.00
Mileage: Hay 3,000 360.60 (3,000| 360.00
Per Diem: May 6| 150.00 6| 150,00
Laborer:
' =@ $3.50/h<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>