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Bell Mountain Silver Mines, Inc.
	


OCT 2 4 1969 


40 Exchange Place 
Suite 1914 
New York, Now York 10005


Re: CMZ-6697 (Gold-Silver) 	 I	 t 
Belt Mountain Silver Mines, Inc. (Assignee) 
Bomestake Group ad With Claims 
Churchill County, Nevada 
Contract 2265 


Gentlemen: 


Reference is made to the completed exploration project with the 
Government. 


We sincerely regret that the mork performed did not result tn a, 
certification of possible production under the provisions of the 
contract. In the absence of such certification the Goverment 
retains no claim or lien against the property described, in the 
contract or any future production therefrom* 


Your attention is called to the provisions of the contract which 
requires the Op.ratortn keep and preserve certain records for the 
periods indicated. 


We appreciate your tnter.st and participation in the ONE exploration 
program.


Sincerely yours, 
,tJç	 r' 


e ;


Harold Kirk 
'Chief , Office of 
Minerals Exploration


220 


'Copy to: Mr. Claude B. Lov**tedt 
Box 1496 
Carson City, Nevada 89701


cc: Director's Reading File 
Mineral Resources File 
_014t Docket. 
ONE Reading File 
Br. Budget & Finance 
OME REgion II 
Mr. Emerick 
130 
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We reviewed the contract files of the Office of Minerals Explora-


tion ((ME) pertaining to their minerals exploration contract No. 


• 2265 with Claude B.,; ' Love stedt, and examined, the' related disburse-


ment records in the Branch of Budget and Finance, Administrative 


Division, Geological Survey. The contract was assigned to Bell 


Mountain' Silver Mmcc, Inc., (Operator) a Nevada Corporation, by 


assignment 'of contract effective November 12, 1968. The review 


was made at Washington, D.C., during August 1969. 


The contract was awarded on August 9, 1968, for $37 .,64o ., total 


estimated costs of the project with OME participation on a 75-


'percent basis, or. not In excess of $28,230. The purpose of the 


contract was to explore by drifting from an existing portal 


site near ,the west end of the Homestake No. 6 claim and by long-


hole drilling from the drift for silver-gold bearing ore bodies 


along the footwall portion of the Nevada Bell Mountain mineralized 


fault zone which is 30-60 feet wide in rhyolite of Tertiary Age. 


All ' splits' of. samples'were to be analyzed for gold and silver." 


Repayment of. disbursed Federal funds plus interest at 7 percent 


was to be made on the basis of established royalties of all minerals 


and metals produced during the exploratory operations and for a 


period of 10 years from the date of the contract should a certification 


of possible : production be made by (lIE. Work under the contract 


began on August 20, 1968, and was to be completed within 12 months 


or by August 20, 1969.


J
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Exhibit I 


•	 of Contract Terms, Accepted Costs 
..............:..	 .. and Unexpended Balance 


Authorized	 Accepted Unexpended 
Fixed Unit Costs . 	 ... t ...	 _Amounts_Costs _Balance - 


Drifting and crosscutting	 .	 •. 
656 feet at $40/ft. 	 .	 .	 .	 . .	 $26,000 $29,000 $(3)000) 


Timbering, including portal 	 . .	 . 
sets, 100 feet at $7/ft.	 •.	 .. .	 700 259, 441 


Long-hole drilling, 485 feet' . .	 •	 •. 
at	 $2/ft.	 .	 °.	 .	 . . 	 •	 970 • 970 


Sampling and assaying for gold 	 • . 
and silver, 350 samples at .	 .	 1,120 1126 . •	 6911 
$3.20/sample	 •	 ..,	 • .	 . 


Supervision and technical services .	 .• 
10 months at $80/mo.	 ..	 . .	 •	 8,500 7,650 850 


Office expense, 10. months at . •. 
$35/mo.	 .•	 .	 .	 •	 .	 . '.	 350 305 .	 115 


Total Costs $37,640 $37,640 - 


Government Participation at 75%	 . •	 •	 $28,230 $28,23o' $-
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 



345 Middlefield Road

Menlo Park, California 94025


April 15, 1969 


FICIAL 
COPY 


Memorandum	 o u E. 
RCIVD 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 	 APR its 1969 


From:	 Field Officer	 II.AIIS1CODE 


Region II  


Subject: ONE-6697 (Gold-Silver)  
Claude B. Lovestedt 	 7 
Homestake Group and Edith Claims 	 2 
Churchill County, Nevada 
Contract 2265


r1H 
1 


Enclosed are the original and three copies of the proposed Assignment 


of Contract, properly executed by the Assignor and Assignee. 


H. K. Stager 


Enclosures


•1•
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COOKE AND ROBERTS	 : rHOMASACoocE	 ATTORNEYS AND COUNSELORS AT LAW 
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4 Mr e H I Staer 
Field Of fler 4	 '

Office o4Mnera1s Exploration 
345 Middlefield Road 
Menlo ark, California 94025 


:
, Re	 OME — 6.6 97 


Claude B Lovestedt 
Homes take Group and Edith Claims 


I4 4, Churchill County, Nevada 
I 	 Contract 2265 At 4	


1	
F	


4 


Dear Mr Stagr,	 4 


"1	 f	
I 


Enclosed find original and three copies of Assignment 
of Contract between Claude B Lovetedt and Bell 
Mountain Silver Mines, Inc 


Sincerely you 


I'


.T,,pmas A. Cooke  


TACh 
Encs	 I 


cc Claude B Lovestedt


I	 4 1	 4


4 I,	 II


1ECVED 
i 


'1	
I	 ,	 4	


II I 	 APR '	 1969 


OFHC F 1NrRAJ	 PLORAT)Q 4	 1p148 G
T
E O OC	 . 


4	 4	 1	 '	 ,, 	 , MN'	 tl	 (







•vernment's copy 


ASSIGNMENT OF CONTRACT 


WHEREAS, the United States of America, acting through 
the Department of the Interior, U. S. Geological Survey, (herein-
after called the "Government"), and Claude B. Lovestedt, an individual 
(hereinafter called the "Assignor"), entered into Exploration Contract 
2265 (ONE-6697), dated August 9 .,'1968, (hereinafter called the "Contract"); 
and


WHEREAS, Bell Mountain Silver Mines, Inc., a Nevada Corporation, 
(hereinafter called the "Assignee"), has acquired the Assignor's interest 
in the land which is the subject of the contract and the Assignee 
desires to complete the work under the Contract: 


NOW THEREFORE, effective November 12,. 1968, the Assignor, 
subject to acceptance by the Assignee and the consent of the Govern-
ment in consideration of one dollar ($1.00) and other good and valuable 
consideration received from the Assignee, does hereby sell, assign, 
and transfer to the Assignee all of his right, title, and interest 
in the Contract; Provided, That the Government shall be and is hereby 
released by the Assignor from all claims under the Contract. 


The Assignor consents to all future amendments (including a 
termination agreement) and assignments of the Contract and waives notice 
thereof.


Dated this __day of	 &_____ 	 —1 1969. 


CLAUDE B. LOVE STEDT 


(Assignor)


M" ̂W'ffiP'ffW4 7A 


ASSIGNEE'S ACCEPTANCE 


The Assignee hereby accepts the above assignment and agrees 
to be bound by the terms, provisions, and conditions of the Contract. 
The Assignee expressly assumes and agrees to pay to the Government 
any royalty that may have accrued and remain unpaid on the effective 
date of this assignment and that may accrue thereafter under the 
provisions of the COntract. 	 . 


Dated this	 of 	 1969. 


BELL MOUNTAIN SILVER MINES. INC. 
(Assignee) 


By


Richard W. olland, President
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certify that I am the 
set
	


of orationnmed	 Holland

signed'this(lp6trument on behalf of the corporation, was then 


President	 of said corporation, that said Instrument was. 
duly signed for and in behalf of said corporation by authority of its 
governing body, and is within 	


Seal! 


GOVERNMENT'S CONSENT 


The Government this 	 18	 day of	 April	 ,

1969, hereby consents to the above assignment without releasing the 
Assignor, Claude B. Lovestedt, from any of the terms, provisions, 
and conditions of the Contract.


THE UNITED STATES OF AMERICA 


By
Chief, Office of Minerals Exploration 


2.
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'ATTORNrYS 


NEVADA


THIS AGREEMENT made this 9	 clay of	 -C--p 


196c", by and between NEVADA BELL MO,tJWAIN GOLD CORPORATION, a 


Delaware Corporation, hereinafter called "NEVADA BELL", and 


CLAUDE B. LOVESTEDT, of Carson City, Nevada, hereinafter called 


"LOVESTEDT",


WIT N E S S E T H. 


WHEREAS, the parties hereto entered into a lease and option 


to purchase agreement dated January 11, 1968 and recorded in 


Miscellaneous Book .26, page 517, Official Records of Churchill 


County, Nevada, and in which Nevada Bell granted to Lovestedt a 


lease together with ati option to purchase the following described 


unpatented contiguous lode mining claims situated in the Fairview 


Mining District, Churchill County, Nevada, to-wit: Homestake. 1, 


Homestake 4, Homestake 6, Homestake 7, Homestake 8, Edith; and 


WHEREAS, Nevada Bell is also an owner of an interest in and 


to the following described unpatented claims which are contiguous 


to the aforesaid claims in said district, county and state, to-wit 


Homestake 2, Homestake 3, Homestake 5, Nevada Gold, Pat 11; and 


WHEREAS, Lovestedt desires that said property.bthade 


subj ec t to the lease and option agreement of January 11, 1968 


and . Nevada Bell is willing to execute this agreement for that 


purpose under the following terms and conditions, 


NOW, THEREFORE,in consideration of Lovestedt's payment to 


Nevada Bell of the sum of Ten Dollars and other valuable consi-


deration, the receipt whereof being hereby acknowledged, it is 


agreed that the lease and option agreement between the parties 


dated January 11, 1968 be and the same hereby is amended to 


provide that the Homestake 2, Homestake 3 ., Homestake 5, Nevada 


Gold and-Pat 11 mining cLaims shall be included as part of the 


property described in said lease and option agreement, the same 


''	 Lf/f £e2. 
2
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as though originally set forth therein. 


Except as hereinabove specifically modified and amended, 


all of the remaining terms of said lease and option agreement of 


January 11, 1968, shall continue in full force and effect. 


This addendum agreement and all of its terms and provisions 


shall extend to and bind the heirs, assigns, successors and 


personal representatives of the parties hereto respectively. 


IN WITNESS WHEREOF the parties hereto have executed this 


agreement the day and year first above written. 


NEVADA BELL MOUNTAIN GOLD CORPORATION 


By.
ieesc(fL-,c1r 


(SEAL)


By
	


R.


WA 


OOKE & ROBERTS	 -2-
ATTORNEYS 


REND. NEVADA
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STATE OF CALIFORNIA ) 
) SS: 


COUNTY OF	 lV1-Q.I	 ) 


On this 10 day of	 , 196, personally 


appeared before	 J ucx \S 	 -	 a notary public, 


in and for said County of - 


known to me to be the persons 


described in and who executed the foregoing instrument, who 


acknowledged to me that they executed the same, freely and volun-


tarily, and for the uses and purposes therein mentioned. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed 


my Official Seal at my office in the County of - 


the. day and year in this certificate first above written. 


ficti	 H V(?h\ 
NOTARY PUBLIC 


STATE OF NEVADA
) SS: 


COUNTY OF WASHOE ) 


On	 U,	 personally appeared before me, 


•a notary public, CLAUDE B LOVESTEDT,. who acknowledged that he 


executed the above instrument.


L-1 /-/i? 


ODKE&ROBERTS	 - 
ATIORNCV9



REND. NEVADA
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THIS AGREEMENT, made this	 12th day of November, 1968, by 


and between CLAUDE B. LOVESEDT, of Carson City, Nevada, First.,, 


Party, and BELL MOUNTAIN SILVER MINES, INC., a Nevada corpora 


tion, Second Party,


W . I T N E S S E T H: 


1. First Party, for and in consideration of the sum of 


Ten Thousand Dollars ($10,000.00) paid by Second Party, receipt 


whereof is hereby acknowledged, and in consideration of Second 


Party's covenant to pay the additional consideration set forth 


in paragraph 2 hereof, has sold and by these presents does. grant, 


convey, sell, assign, transfer and set over to Second Party all 


of his right, title and interest in and to that certain lease and 


option agreement dated January 11, 	 a copy of which is 


attached hereto and marked Exhibit' A, made, and executed by NEVADA 


BELL MOUNTAIN GOLD CORPORATION, a Delaware corporation, of Duluth, 


Minnesota, as Lessor, and First Party as Lessee, of certain un-


patented lode mining claims situated in the Fairview Mining 


District, Churchill County ' , Nevada, and more particularly 


described as follows: Homestakë No. 1, Homestake No. 4 1 Homestak 


No. 6, Homestake No. 7 1 Homestake No. 8 and Edith, together with 


all 'and singular, the' premises therein mentioned and buildings 


thereon, with appurtenances thereunto belonging. 


In addition to 'the 'above mentioned claims specifically set 


forth in the aforesaid lease and option agreement, First Party ha 


performed the annual labor required by Federal law for the 


assessment , year ending August 31, 1968, on the following describer 


lode mining claims situate in said Fairview Mining District, 


Churchill County, Nevada, and belonging to the'aforesaid lessor, 


and adjacent to the claims above described, to wit: Nevada Gold, 


/ v/ K 


COOKE & ROBERTS 
ATTONNEYS



REND. NEVADA







Pat No. 11, Pat No. 12, Homestake No. 2, Homestake No. 3 and 


Homestake No. 5, 


And with respect to these claims, First Party does hereby 


sell, assign, transfer and set over unto Second Party all of 


First Party's right, title and interest in and to said claims 


under and by virtue of the aforementioned lease and option agree-


ment of January 11, 1968. 


Subject to the provisions hereof, Second Party, its 


successors and assigns are to have and to hold the aforedescribed 


mining claims and property for and during all of the rest, residue 


•	 and remainder of the term of the lease and the renewal or renewals 


thereof yet to come, as mentioned in the lease and option agreemen 


2. First Party represents to Second Party that he has 


• performed all of the terms and complied with all of the conditions 


of said lease and option and the same is in full force and effect; 


•	 that he. is not in default of any of the provisions thereof, and 


that he has made no prior transfers or assignments of his interest 


therein, and has a right to assign and transfer same to Second 


Party.	 First Party further represents to Second Party that the 


lessor is the owner of said property,. subject only to the para-


mount title of the United States, and that there are no liens or 


encumbrances against the same; that all of the aforementioned 


claims are now in good standing, and that the annual labor re-


quired to be performed thereon by Federal law for the Federal 


assessment year ending August 31, 1968 has been performed and 


completed, and that proofs of labor for same have been filed in 


the office of the County Recorder of Churchill County, Nevada, for 


said period in accordance with the laws of the State of Nevada. 


I. The total purchase price to be paid to First Party by 


Second Party for this assignment shall be the sum of Three Hundred 


Thousand Dollars ($300,000.00). 	 As indicated in paragraph 1 


• .	 hereof, the sum of $10,000.00 has been paid by Second Party to 


First Party and the parties agree that the balance of the purchase 


COOKE & ROBERTS 
ATTORNEYS	


.	 - 2-
RP1O. NEVADA
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price shall be paid as follows, viz: 


(a)_$25,000.00 cash on or before December 1, 1968; 


(b) $65,000.00 cash to be paid to First Party on or 


before one week after Second Party makes the first public offering 


of its' capital stock, pursuant to and in accordance with the 


Securities Act of 1933, as amended, and the applicable rules and 


regulations of the Securities and Exchange Commission; 


(c) $200,000.00 shall be paid by Second Party's 


delivery to First Party of Second Party's capital stock issued as 


fully paid up and non-assessable,, and of the value of $200,000.00 


at the public offering price. The amount and number of shares 


shall be determined by the public offering price at the time the 


stock is first offered to the public and after the Securities and 


Exchange Commission has qualified thd stock for public sale. 


This stock will be issued to First Party for investment purposes, 


and not for 'resale and distribution by First Party, and the 


, certificate or certificates of stock so issued and delivered to 


First Party shall 'contain a proviso to this effect. It is 


'S .	 further agreed however, that at any time after six months from the 


date of the first public offering that , First Party desires 'to sell 


all ,or any part of said stock, Second Party will at that time and 


at First Party's request, and once only promptly file an appro-


priate Letter of Notification with the Securities and Exchange 


Commission under Regulation A , for the purpose of authorizing 


and allowing the public sale-of all or such part of said stock 


by First Party, as he may direct at the expense of the ,Second 


Party.  


4. Second Party hereby accepts this assignment, and it 


agrees that it will be bound by and perform and observe all of the 


terms, covenants and conditions of the lease and option agreement 


on the part of the lessee therein named to be performed and 


observed, and that it will particularly and promptly comply with 


the provisions of paragraph 3 thereof which requires the payment 


'of a minimum monthly royalty.


-3-
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5. It is speóifically agreed that in event Second Party 


should, for any reason whatever, during the term of said lease 


decide to abandon the property or surrender the lease to the 


lessor, the Second Party will first advise First Party of such 


determination in writing at least 30 . days prior to giving lessor 


a notice of such surrender, in order that First Party may, if he 


so desires, take over the lease and option on the property for the 


remainder of the term thereof. 


Second Party's right to terminate or surrender the lease 


and option and property to either the lessor or to First Party is 


conditioned upon its not being in default of any of the terms 


hereof or of the lease and option agreement, and all bills and 


obligations incurred by it or its agents in the operation or use 


of said property being paid in full. 	 If First Party notifies 


Second Party within said 30 day. period by a notice in writing that 


he wants the lease and option agreement and property re-assigned 


to him, then Second Party shall comply with the provisions hereof 


and deliver or cause to be delivered to First Party, its quitclaim 


deed or release and reconveyance, conveying all of its right, 


title and interest in and to said ' lease and property to First 


Party.	 In the event First Party does not so notify Second Party 


as aforesaid within the time hereinabove limited, then Second 


Party may terminate said lease as provided in paragraph 14 of said 


lease agreement, and shall make, execute and deliver to lessor its 


quitclaim deed of release and reconveyance. 


In case of any such termination as herein provided, it is 


agreed that First Party shall be entitled to retain any and all 


sums of money, stock or other consideration received by him from 


Second 'Party, as consideration and rental-for Second Party's use 


and occupation of the property. 


If this agreement and assignment is terminated or cancelled 


for any reason, Second Party further agrees that it will deliver, 


CDDKE&RD8ERTS 
or cause to be delivered, to First Party or to lessor, as the case 


ATTDRNLY• 
REND. NEVADA  
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may be, copies of all drill logs, engineering and geological 


reports, maps and other data pertaining to said property that 


Second Party. may have caused to be prepared for its use in connec-


tion with the development and operation of said mining property. 


6. Second Party covenants and agrees that it will forth-


with proceed with all due diligence to obtain the approval of the 


Securities and Exchange Commission for the issuance and public 


offering of Second Party's stock, and that it will as soon as 


practicable file with the Securities and Exchange Commission a 


registration statement with respect to the qualification for 


1 public sale for shares of its stock, and that it will proceed 


without delay to take any further or additional steps which may 


I! be required to obtain the qualification of said stock for public 


! sale.


7. In the event the Securities and Exchange Commission foi 


any reason fails or refuses to approve and qualify Second Party's 


shares of stock for public sale by December 31, 1969, then First 


Party shall have the right and option to terminate this agreement 


If which shall be done by a notice in writing to Second Party on or 


before January 31, 1970, if First Party does not so cancel the 


agreement as herein provided, then this agreement and assignment 


i i shall continue in full force and effect so long as Second Party 


complies with the terms hereof and the lease and option agreement. 


In the event First Party elects to cancel as aforesaid, he 


shall deliver to Second Party on demand,. any and all shares of 


1 stock issued to him pursuant to this agreement that he may then 


have in his possession, provided, however, that First Party shall 


be entitled to keep and retain any and all sums of money paid to 


i . him by Second Party hereunder. Second Party, on receipt of 


First Party's notice of cancellation as herein provided, shall 


forthwith cause its quitclaim deed to the above described propert4 


to be deposited in escrow pursuant to the provisions of paragraph 


8 hereof, to be delivered to First Party. 


-5-







8. Contemporaneously-with the execution hereof, Second Part) 


shall make, execute, acknowledge and deliver to the First National 


Bank of Nevada as escrow holder, its quitclaim deed conveying all 


of its right, title and interest in and to the aforedescribed 


lease and option and the property covered thereunder to First 


Party, with instructions to hold and deliver said deed in accor-


dance with the following escrow instructions, and concurrently 


with the delivery of said deed to said escrow holder, there shall 


be delivered to the escrow holder a copy of this agreement. 	 The 


escrow instructions are as follows: 


(a) Upon receipt of written notice signed by First 


Party that he has elected to cancel the agreement pursuant to 


paragraph 7 hereof, the quitclaim deed covering the lease and 


optioti and property described therein and herein shall be delivere 


to. First Party.


(b) Upon receipt of a notice of cancellation .by 


Second Party as provided in paragraph 5, it shall forthwith delivei 


the quitclaim deed to First Party. 


(c) Upon receipt of a notice of cancellation by First 


Party as provided in paragraph 11 for Second Party's default, it 


shall deliver said deed to First Party after the time allowed 


to cure the same has expired, unless notified by First Party that 


the same has been cured. 


(d) In the event the escrow holder does not receive a 


notice of cancellation from First Party or Second Party on or 


before January 31, 1970 1 it shall thereupon deliver the aforesaid 


deed to Second Party and said escrow shall be closed.	 The cost 


of the escrow shall be paid by Second Party. 


9. This agreement, and the assignment by First Party as 


hereinabove set forth is expressly made subject to that certain 


Exploration Contract, Docket ONE 6697, dated August 9, 1968 betweei 


the United . States of America acting through the Department of 


Interior, U. S. Geological Survey, and First Party, and also that 
CDDKE & ROBERTS 


ATTORNEYS	 . 


REND. NEVADA	
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certain Lien and Subordination Agreement to the United States of 
2265 


America being contract No. 14-23-090/dated August 9, 1968 covering 


the aforedescribed property and lease and option and signed by 


the Nevada Bell Mountain Gold Corporation on May 29, 1968. 


Copies of said agreements are annexed hereto and marked Exhibit 


B.	 First Party represents to Second Party that the aforesaid 


agreement, in exchange for a Government loan, subjects the 


property herein covered, to a five percent royalty in favor of the 


United States on the gross proceeds from the production sold, in 


the form sold, at the point of delivery, except that charges of a 


buyer arising in the regular course of business and shown as 


deductions on the buyer's settlement sheet, shall be allowed as 


deductions in arriving at "gross proceeds" as that term is used in 


said agreement.	 In accordance with the provisions of the afore-


said Exploration Contract, First Party as "operator" and Second 


Party as his assignee agree that the Government's right to a 


royalty on production and its lien for the payment thereof is 


expressly reserved, and the same shall be binding on Second Party 


the same as though it was an original signatory party to the 


aforesaid Exploration Contract with the United States. 


10. Second Party agrees to furnish promptly to First Party, 


duplicate copies of the proofs of labor filed by it for the 


current assessment year. 


11. At any time prior to January 31, 1970 that Second Party 


fails to comply with the provisions hereof or of the lease and 


option agreement, First Party may cancel this agreement and the 


assignment herein made by giving Second Party a notice in writing 


specifying such default or defaults, and if the same is not cured 


within 20 days from and after the day said notice is deposited in 


the United States mail, registered or certified postage thereon 


prepaid, and addressed to Second Party, this agreement and assign-


ment shall be terminated and cancelled, and the escrow established 


pursuant to paragraph 8 shall terminate and the escrow holder is 
COOK & ROBERTS 


ATTORNEYS 


REND. NEVADA	
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directed to deliver the quitclaim deed deposited with it to First 


Party, and Second Party agrees to execute any additional instruc-


tions or directions to said escrow holder as may be required to 


authorize such action. 


12. Second Party agrees to hold First Party free and harm-


• less from any and all loss or liability by reason of any of its 


operations or activities in, on Or about the property covered by 


this agreement, or by reason of its failure to comply with the 


provisions 'hereof or of. said lease and option agreement. 


13. The parties agree to execute such 'further or addition-


al instruments as may be necessary to carry out or implement the 


foregoing.


14. Any notice contemplated to be served on the parties 


shall be in writing and shall be deposited in the United States 


mail, postage prepaid, registered or certified, and addressed 


to the party as follows: 


FIRST PARTY:	 Claude B. Lovestedt 
P. 0. Box 1496 
Carson City, Nevada 89701 


SECOND PARTY:	 Bell Mountain Silver Mines, Inc. 
729 North Carson Street 
Carson City, Nevada 89701 


or at such other address as the parties may from time to time 


designate in writing to the other party hereto. Service shall be 


deemed effective and complete on mailing same as herein provided. 


Personal service of written notice shall be deemed sufficient 


service and no mailing of notice shall be necessary in that case. 


15. If First Party owns, locates or otherwise acquires 


(in \\


mining claims or valuable deposits of minerals or materials or 


interests therein intervening between the individual mining 


claims comprising the property covered by this agreement or 


situate within one-half mile from the nearest exterior boundary 


: of any of said claims, the same shall be subject to all the 


terms and' conditions hereof and be included hereunder as if the 


same were fully set forth and described herein.







.	 . 


All cross and parallel lodes, veins, spurs or mineral 


deposits whatsoever which may be discovered on the property 


covered by this agreement and which are, located in or under 


property belonging to or claimed by First Party, shall be included 


herein and shall be subject to this agreement the same as though 


specifically set forth herein. 


This agreement and all of its terms and provisions shall 


extend to and bind the heirs, assigns, successors and personal 


representativesof the parties hereto respectively. 


IN WITNESS WHEREOF the parties hereto have executed this 


agreement the day and year first above written. 


,LATJE B. LOVE STEW 


FIRST PARTY 


BELL MOUNTAIN SILVER MINES, INC. 


(SEAL)	


BL W -	 t,-^ &04 


ATTEST:


SECOND PARTY• 


STATE ' OF NEVADA ) 
)	 SS.:



COUNTY OF WASHOE ) 


'On	 December 16	 , 1968, personally appeared 


before me, a Notary Public, CLAUDE B. LOVESTEDT, who acknowledged 


j to me that he executed the above instrument. 


NOTARY PUBLIC 


HELEN E. HJ..1U'E 
.Z'cj


 


Notary Pi!k of U.vnfn 
Wahoc County



My commission Expires June 12, 1969







S	 . 


e?'' 
\u


STATE OF NEW YORK ) 
)SS.: 


COUNTY OF NEW YORK ) 


On this 12th day of December, 1968, before me personally 


came RICHARD W. HOLLAND, to me-known, who, being by me duly 


sworn did depose and say that he resides at 176 East 71st 


Street, New York, New York; that he is the President of 


Bell Mountain Silver Mines, Inc. the corporation described in 


and which executed the above instrument; that he knows the 


corporation seal of said corporation; that the seal affixed 


to the said instrument is such corporate seal; that it was 


so affixed by authority of the Board of Directors of said 


corporation, and that he signed his name thereto by like authority 


IN WITNESS WHEREOF, I have hereunto set my hand and 


affixed my official seal the day and year in this certificate 


first above written.


[)NOTARY PUBLIC 


£u:;	 1 
Notcry	 .; York 


.1'y 
Certifict r 1.'	 ;ounty 
Cornrnsofl L;	 O, 1969
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TH .*1tt9"red Into thIe_/f!± dar 01' a	 I96 
• tween 1IEVMCI*TAIN GOLD CPATI,/f 


called NEVADA BELL, and CLAUDE So LO/ESTEtT, 
of Minden * N	 hereinafter called LWETCOT 


I


.	 .	 .	 .-. :•	 ,• :	 tLLLLLLtL 
' 


WHEA!$ f *ltVAOA BELL is the owner of the f0110wIn9 ducrlbed 


mining alsIø$tuat. in Fairview mining district, Churchill 


°'ffity , Ivs


H0m.staJe No. I 	 Homestake No. 
•j Nomestake No. 4	 Homestak. No. 


Homstake No. 6 Edith 


' asrecorded and described more fully In the office of the County 


Recorder of said Churchill County, Nevada, 


AND WHEREAS., LOVESTEDT Is desirous of obtaining a lease for 


the purpose of developing and mining said. claims, 


NEVADA BELL, in consideration of the sgrec1ents on the part 


of LVESTEDT to be performed, does hereby demise and lease to 


LOVE8TE Dr for a period of t.enty (20) years from the date hereof 


the above described mining claims. 


IN CSIDCRATION of said lease, LO#51E01 covenants and 


egrets as follos 


I. To enter upon the lease premises .Ithth ninety (90). days 


from ' . the date hereof and to fork sams in a good and elnerlike 
fashion as 18 , common to the are* so As to take out the greatest 
amount of ore possible with duo '-* regard to 'the d*velopa.nt and 
p reservation of the mine and mining premises as a workable mining 


property, 


2. Tr	 EVAA BELLa royalty of ten percent (IO) of 


	


the net ..vt .	 ielter returns, ui hauling to ain't or smelter, 


On a11 production of ores from the pro pert. Said Loyalty shall 
be payable on or before the .f 	 ,s of each month 


— I-


	


*	 ...,	 ,*.	 ••







LE6'EDT of sa id returns and sh* I 


• 


Of mint or we It* returns, orerttf1' 


	


fV	
esiM 


. .	 ,.•	 .sà (ii year from the date of this grsom.nt 


	


..	 ..


 


it -is a•é.	 aihaII bi S minimum royalty totall l n2 Six 


	


.	 thøvund dot_ ••*,000.00) per year which sbII be pa id by month 


psyi*nts of at IM$t $500.00. *t.n tM total royIt1as due HCVAOA 
,CLL:


 


f rqp: . 1ppAM d• .ts *ny an.:enth a	 tots I 15009000 


make up and p$y the dIff$r*nc., provided. 


•	 hS1-'1ITtDT mayd.dit any royalty In •zc••s of 1500000 


In my


	


	 ny other aonth In uId year In which 


said •500000. Said monthly payments are to POW 


beId..IthI* thirty days after the last day of the calendar 


month for which the royalty Isdue, 


4, L(vESTE0T sraes to Vuraish to NIVAOABLLL, on the 15th 


III of tPe	 nth follIng each qwLirterly perIods $ detailed report 


of work done with ua.pttft aad au*s If s. 	 • 


5.NEVAQA 	 st ats My mater upon the premises at 


any ru.oib	 Pfto 14t*fla1*ti$W I$I *órki ngs



LOVESTEOT will fee Sit*te 1* .vry map such Is*pmatton. 


9	
6. To occupy and hold as the prop.rt)' of NEVADA SElL all 


cross and parallel lodes, spurs and mineral deposits of every kind 


which may be uncovered, dtsclosedor discovsVd within said leased 


ground by L01ESTET or any person or porsons wrd.r . or In privity. 
• 	


• H with him, with privilege of LICBYEDf to work aM sin, the same as 


fl
part and parcel of said premises. 


• •


	 0	
7. Locations of .InIAg claims sdJecint or contiguous to the 


Claims her•In demised or upon the same lode or strike If any vein 


apexing within any claim herein deilsed shell be ow da , bg LOIESTEOT 
i ••.	 ::4	 •'	 • 


•	 11* the ness of NCVAOA SELL1 $ad de •1k155 • lisateshsil be 


Iliwludedvithin the terms of tide liss. 


S. LUCSYEDT Wa ll pest and kssp posted to ttir. prInent 


01$.. epon the dNI.d premises aetlSN If 'oarispenalb$llty of 
:.,	


•,:	 ,	 •	
.•



jj^ 


1  
• -	 '•-•••..	 .•-.•-------	 I	 -	 '..-	 4*Jr 


	


I	 • 	 •







Lit I


4:. 


•	 ft1.d.ItPthj 


.frIdsvit. of 


_9.LD 


,.• 0s  
•


off ivittotJ,voi'marce, hav4nq been properly fI.d. 


1IcoapIy at all tlmes.wlth the Industrial 


of Nevada and sha I I catry pub I I  


$1a**lty	 pay all taxes that may be levied or 


$ssdid ègalnst the premises orany Improvements or equipment 


thereon.. • 


Ii. LOVESTEDI agrees that All building, gallows frames and 


tImberr., placed on the above described premises by him or his 


assigns be deemed affixed to said promisee, and they shall remain 


•	 the property of NEVADA BILL. In the event of the termination of 


•	 this nteeussnt1
o 


12. NEVADA BILL agrees that all mining and milling equipment 


such as motors,	 chInery, a  tools, blocks, ropes, cables, 


chains, hoists, or any other mining or milling appliances, trucks, 


engines, comprseors, orecars, etc., placed on the premises be 


deemed, the property of L/E81tDT or his assign., and he shall have 


•	 the right to remove all such equipment at any tiàm during the term 


•	 of this agreement. 


13. LOVESTEDI shall have the right to renew this lease for a 


Ilk* period of twenty (20) yearsbystxty (60) days written notice 


•	 to NEVADA BELL prior to the expiration of' the term hereof and 


qOvtded that LOVESTEDT be not then In default in the performance 
•	 •	 iV any. of the terms and conditions hereof. 


14. LOVESTEDT may terminate this agreement at any time upon 


t y(66)1 days written notice to NEVADA BELL provided that he 


__	 • ••
'	 - 


!fl t d by NEVADA BELL, for any labor or 


it and LOVESTEDT shall cause to be 


der Of Church I II County, Nevada 


of NEVADA BELL, 


rs" to perform the annus I assessment work 


Ka'Aft I se d as required by the laws of the 


k* and exçute and deliver to NEVADA BELL







Aft-Monent of any royalties provided 
: ...	 -	


'*v1ded that all debts	 Incurred by .	


•1 thi premises are then paid Infull, 


. . . .. I	 Itts In the performance of any condi-


i ti!! ..: lUSh a.feüit continue for a period 
..	 '


..  
tI_ _____	 •'Wftt.n notics •lf sudh default qlven 


., IbY IIVADAK	 thsa•thb. lease 0111 1i.dIatiJy 


•Mr .sI	 pre*$..s and take posses" 
L


tVt.s or .th.r ferns of metals and . .,.


priais.. and whether the sue be on said 


y from said pfemlses, 


LESTCDT be not In dsfault In the payment 
of	 royalties herein provided for, he shall have a period of 


six (6) months after the termination of this 	 lease, for any cause, 


In which to remove from the premises all equipmsrt, machinery 


and tools placed by him on said premises and not affixed to said 
premises.	 Any machinery or e quipment and tools not so removed 


shall become the property of NEVADA UILL without arq claim thereto 


by LOVSTWT. 


17.	 LOfE8TEor shall be excused from perform1g the condition 


and terms of this agreement, except as to payment of any taxes 


that are required to be paid by Lovesteft, and the minimum monthly 


royalty payments during such period or periods as he shall be 
Prevented from o perating by acts of	 u, war, public one, civil 
disorders, strikes, riots,	 labor shortages	 disturbances, break. 


down, storm, floode, fire, orders or dlr.ctcves of state or public 


authority, and other causes whether similar or dissimilar, not 


?Uscnsbly within the control of LMSTEDTj provided, however, 
t	 such suspension of operations shall be excused only 


tnq ths period of emergency and any obl1stIon, hereunder 


II be pres$Iy resumed upsu a 	 issaI54% of the smeresn, 


dice further hereby


 


11ive end grant to







'S 


i I . .i•	 S :A irad option of purchh 


IMIS, at the agreed . qHce of 


i


$11. rr4 hun	 (900,000oo) ptyb	 th cash or by 
•	


S_J_ 


çoysltl	 _JSS Ions of Section	 pages 


01 purM	 pr	 . 0 but 


p*td on or b,for	 twenty (20) 
•	 .d	 fu.	 written, mmely the effective 


•	 t	 iontIvws• In force as	 long to LSTE 
,:	 t_______j•L


tr.quir...nts caU,4 for In . ths 6 nstrument 
S	 5	 _ 	


S 


to pe ___ 


490,	 .theright to assign and transfer 
S	


S rights and prlvI.ges	 rsIn


-	 le or n parts upon wrItten notice to 
M(VA	 L, either served peraon&Hw ©	 rby certIf is 
or registered mail to the address hereta 	 tgster with 
name or names of LOVESTEDT OS sasins or a	 i&es. Anw further

ass1gnm.rts or transfers by essgn.sa e, LTT *U Mew'-se 


comply with th• prtt	 -of tile p&f*#V%^v &YtT retains 
all responalbUlty for sU 9.arM. end	 @itT thts 


20. It is LT E	 ensn to	 s	 or th 
property provided suffWent water can N	 and Oexpor 
by tunnel or 4r8&t	 ac N@ 


2$. Any notce	 tld erii gco LM cred upon NEVADA 
SELL or LESTEDT sha	 Ing and OW bG sentj 
given If deposited th the Unta tat#* postage prepaid, 


registered or csrtfed,- and sddr2saod t	 aTty as f@iiowei 


PJVADA BETh	 S 


Nevada Bell Mountain Gold Crtrston 
S	 Clement K 0 Qunfl, President 


$500 Alworth Building 
•	 Duluth, Minnesota 


S IAlCSTtDT i• 


•	 •,	 :


 


Claude 1. Lovsstedt S 
sox 265 S	 S	


S 


ii.	 _ S


	


S 
55


S _ w
	 ____ 


;;•;


I







&iI


I
ti md


i1L if the	 time to 


____	 &U?1W L'C


:	 or 


JiLL 


^"Itmq the Is 3W


c4	 jJ 


-lk-11pt 


NEVADA BtL! kJ3 
r


Fl. /7f


	


-	 -. 


STATE OF CALIFORNIA, 
ft ounty ofjit&__.
	 U 


On this_ 1.1tI day o ux2'... A.Q. one tbosand nme hundred 
and Sixty Eight - persona ly appeared before	 - 
a notary public In and for sa i d County Of -. 
CLE2TK. QUD1N & CIAVDE B1 LCVZSTW Aa	 C?	 ve to me to 


be the peraon'escr1bed k a	 wf$(	 €	 3cment, 
sho acknowledged 	 t!? 
tartly, and foe te	 WL WW' ^ WW44 400 


IN WITNESS WHEROE,	 t'•	 lot 4 NAMO&	 efixe6 my 
Official Seal at mr.,	 th 
day and year tn thc	 'Jcc • 	 _ 


Notary. Public in an g i- 1AQ	 State 
f California.	 S 


	


lesion expifee_•ft/ 	


:T 
t	


S 
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MME Form 51	 UNITED STATES OF AMERICA 
July 1965	 DEPARTMENT OF THE ThTERI(1( 


U. S. Geological Survey 


EXPLORATION CONTRACT 

Short Form 


Docket	 Commodity	 Contract No.	 County	 State 


ci.0 .6697	 s1and KbW 12 
J. 


It is agreed	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


mi B. 'Zsatt	 t..I4f4 


whose mailing address is am 2,	 , 
hereinafter called the "Operator," as follows: 	 -- - 


ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85 th Cong., 2d sess. (72 Stat. 700; 30 U.S.c. 9 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the naps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before August 20, 1968 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work ithin 12 	 months from the date of the contract. 


(b) The, description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) . are hereby agreed upon as sped-


fled in Exhibit A. The estimated i.ctal cost of the work is 	 The Government will con-


trlhu'.e Upercent of the total fixed unit costs of the work performed, not in excess of $___________ 
in ac r ordance with the provisions ot Articles 1 and 5. 


(.) Interest computation. --Simple interest at the rate of '- ",	 percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent. of the Government. 


ARTICLE 2. Operator's rights in land. --(a)The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of' property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


______	 I •.	 _____--______________________________________________ 


(b). The Subordinatibn Agreement of the holder of any claim, lien, 'r encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


MW Am= It


EXHIBIT B







..	 . 
( c) The Operator all preserve	 tinia1n his right, title, or interest in the land and his right to 



the possesstofl thereo for the purpoSeJ at'_his c)rltraCt, and shall devote the land and all existing improve-. 
mento, facilities, buildings, insl.aliatiOUS, and appurtenances to the purposes of this contract. The Opera- 
tor shall neither ranfer, conve y , nor surrender the land nor any right, title, or interest therein, nor 
permit nor suLLer any claim, lien, or encuinbriCe thereon, without expressly referring to and providing In 


the 1nS t . rU en oi conveyance, lien, or encunibrarice for the preservation of the Government's right to a 
I hereof. Two true copies of such instrument shall be fur- royaly on prcJuciOfl and 1ens tor tJie payment 


ntshd o he Governrnen . Ir i, hc- Government's rights ro royalty as provided in Article 6 have been terminated, 


the provStOflS o.	 s paragrrLph (c) shall become inapplicable. 	 • 


ARTICLE	 Per!ori:uiflc)i .work.--(a) Operator's responsibility.--The work shall be performed diii-


en'ly,	 !cniy, in t war:!a'.a,tke rumer in accordance with good mining standards, and in compliance with 


atr !a' g.TIflr:1rt ha1 ' ', nr'':;, and UaniliLy insurance covering employment. The Operator shall provide 


Gui to le ani adtqu!V.e eqtipme:Y, fac.iit.es , materials, supplies, and labor to complete the work as spec 


fieci th Article i(). 
(b ') Governmflt rr	 tee. --The Operator shall consult with and inform the Government on all phases of 


tee work as	 progresses. Pi;e Government, may enter at all reasonable times to inspect the work under the 
contract and productiod operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 4. Cori tribul ion by the G(-vernment. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in kr ide 5O), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Goveroment is finally audited and settled 
and the Operator's f'1 nal report has been received, the Government, may withhold such sums as are necessary 
to proect, its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 


estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cos',-  of any wortc er formed prior to the date of this contract. The Government may make payments for 


the account of the Operator directly to independen', contractors and suppliers rather than to the Operator. 


ARTICLE5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in'which the Government may have 
an interest; and shall preserve those w'Lth respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has teruthited. The Government may Inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller Gene-al of the 


United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pert Irent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--1'he Operator shell provide the Government with fodr copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing tue number of units of the various types of work performed; 


and
(3) a narrative report of the work perfrm oed during the reporting period, including adequate engi- 


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently '4th advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to casts, the Opera' or shall furnish the Government with three copies of a final report (in addition 
to the final monthly rei'or' ). This final report shall include a geological and engineering evaluation of the 
results of the work per:ornied under 'itc' contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geologi.cti. and engineering maps or sketches, and a summary of the work performed 


and the unit costs theroof. 
(d) Report of sales.--The OperGtor' shall provide the Government with suitable accounting and documentary 


evidence covering all production to which the Governmen t 's royalty relates, such as two copies of smelter or con-
centrator settlement, sheets and certitied accounts of prodtc t ion and sale or other disposition of production. 


(e) Compliance with requirements. --If the Government: determines that any of the Operator's reports, 
records, or accounts are insufficient or Incomplete, or if the Operator fails to make them, the Government 


may procure the preparation or completion at' same with suitable attachments as an expense of the work to which 


the Operator shall contribute. The Governmen t may withhold approval and payment of any vouchers relating to 


insufficient or incomplete reports, recors, or accounts. 


ARTICLE 6. Repayment. by Operator. --(a) Certification.--If the Government considers that mineral or 
metal production from the land covered by tne contract may be possible as a result of the exploration work, it 
shall so certify In writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished.







.. 
(t) )  R-. /ally  n pr du : ion . - -The Operator, whether or not the producer (for example, if the Opera- 


.. r e t her tra!1sIer :r d es n,-, f.-retain his interest In the land), shallpay to the Government a ruy- 
a1y in all minerals and rne!a1s mined or produced from the land as follows: 


(i)	 rrespe;ve t' any cert&fieation 'f possible production--from the date of the contract 
until t.he lapse ct' the time within which the Government may issue guch certification or until the 



tal ne:. amount contributed U2 the Government is fully repaid with interest, whichever occurs 
first; r 


(2) if the G .vernrnent issues a certification of possible production--for a period .'f' ten 
ye'trc :'r a he .lat Fr .L	 contract or until the total net amount contributed by the Government is 
fully rcoa.Li 'r I tinterest, whichever occurs first. 
(c) Payment f r yalty.--(l) The Government'5 royalty shall ' be five percent of the gross proceeds 
(in'luding any t.nusec, premiums, allowances, or other benefits) from the production s id, in the 


lt ( re, ':ien'rate, metal, or equivalent), at the point cf delive 	 (the f.o.b. point.); 
exoefO f ha charges i' the buyer arising in the regular course of business and shc.wn as deductions 


J1 tie ociyer t s set :lement sheets (such as treatment processes performed by the buyer, sampling and 
assaying	 determine the value of tfle ptocIuct.iccri sold, and freight payable by the buyer to a 
carricr (n c the .'perat.or .:r producer)), shall be allowed as deductions in arriving at the gross. 
pr 'eels as hat. cern is used herein. No costs of the Operator or producer are deductible in 
arrivic at he "gr sc pr . ceeds" as tha t term Is here used. 


The :erm "rreatment processes" means those processes (such as millihg, concentrating, smelting, 


refining. 1' equivalent, i?u t excluding fabricating jr manufacturing) applied to the crude ore or 
• oher pr dc-tin after i is extracted :r)a One gr.und to put it into a commercially marketable 
frm.


(2) The C 'vernment's royalty shall he computed and paid currently upon each lot sold, held,. 
'r used in integroted operations, as the case may be.. 
(d) Uns -ld prsduc tin. --If any prducti.cn (re, concentrate, metal, or equivalent), after the 


lap"e f si mcr'nths from the date the .re was extracted from the ground, remains neither sold nor used 
4	 in integra:'t rnanuf.actu.ring or fabricating operations (for instance if it is stockpiled), the Govern-


o


	


	 nest., at it:; cpti 'n, as long as it s.-, remains, may require the computation and payment of its royalty 
on the value -C SUCII pr-duct-in in tile form (ore, concentrate, metal, or equivalent) it is in when the 
G.:vornmer:'. elects L. require ccmpu'tati.>n and payment. If any production is used in integrated manu.fact-


urtng 'r fabricating cperat.iunS before the Government-makes its election, the Government's royalty on 
such p' dust.iorc shall be computed on the value thereof in the form in which and at the time it is 50 


used "Value" as here used means what, is or w0uld be &ross income from mining operations for percentage 
deple'ot •n purposes in Federal Income tax determination, or the,market value, whichever is greater.. 


(o) Lien for payment.--To secure the payment of royalty (Bee Article 6(b)), the Operator hereby. 
grants	 'tie G verrunent a lien upon his interest, in the land and upon any production of minerals and 


, .	
metals ttmerefr'..m until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) N'.tice to purchasers.--The Operator or producer shall give notice of the Government's claim for 
royal ty to any purchaser of the pr'duct.ion, and shall authorize and direct such purchaser to pay the 
royalty directly0; the Government and tn furnish the Government with copies of the settlement sheets.. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator cr by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No bligation to produce.--Nothing in this.'cuntract. shall be construed as imposing any obliga- 
tiori on the Operator or the Operator's successor in interest to engage in any production operationS. 


(h) Governmen t; no'_ obligated to buy.--Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination -if the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Gvernment may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation-to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 


•	 (b) If the Government determines that the Operator is in default under the terms of the contract, 
the G ;vernznent may give the Operal:cr written notice of such default with a specification of reasonable 
time within which the default. must be cured; and If the Operator fails to cure such default as required, 
thereupon:


(1) the' Government, shall be relieved '..'f all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Gwerrtment may also. avail itself of any other remedy the law may provide for breach of contract, in-
cluding 'he right, to rescind the contract and he demand repayment of all moneys contributed by the Govern-
ment under the contract. 	 . 


in







	


.	 .' 


(c) The giving	 any n tice by the G.vernment under the provisions of this Article 7 shall not 

atIec the G verrinien.'t right.,; at provided for In the contract with respect to royalty and liens to 
scure the oeinszL here f, and soch rights stall be fully preserved. 


(si) The d" eroina	 to si the 0 'vernnient, are subject to appeal 'under Article U. 


M'i'ICLE i. Nt ices	 he iven by the Gvertunent rry be delivered to the Operator or may be sent 
t :f .' erti t"e1 mail addressed 	 the 3perator at hi mailing address stated in this contract. If mailed,

tt '1 ct are r i,emed t.' nave teen delivered five days after the date of mailing. 


ARTl;i.E	 '.':'i Talon	 benefit. --No member of or delegate to Congress or resident commis -
s1 ncr shal.L :' tdoii' tei	 any share 5r part of this contract or to any benefit that may arise 
:heret'r a; t'n	 his pr vini it .hall n	 he construed to extend to this contract if made with a c'rpora- 



;,s general beneI'i 


kRj'ICLE 10. Nondiscrimination in Employment. --The provisions respecting nondiscrimination in em-
pL,yrnent vtiirh are required by section 301 s f Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this cntra''. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall he decided by the Director, U. 3. Geological Survey, who shall reduce his decision to 
writing and mail .r otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U :.;. Gel gita]. Survey, shall be final and coclusive unless, within 30 days from the date of receipt 
if such	 py, tAte Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary ti' the Interior. The decision of the Secretary or his 
duly auth ri zed representative fr the determination of such appeals shall be final and conclusive 
unless detetmiined by a court of competent ju.risciici.i.n to have been fraudulent, or capricious or 
arbitrary, ..r s., grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term Director, U. S. Geological Survey,' as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Acts if 1962 - Overtime Compensation. --This contract, to the extent that 
It is 'f a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is nt c.vered by the Walsh-Healey Public C . ..ntracts Act (l U.S.C. 35_I5), is subject to the following 
provisi no and to all other provisions and exceptions of said Work flours Act of 1962. 


(a) Overtime requirements ­ -No Operator °r subcontractor contracting for any part of the con-
tract work which may require or. involve the employment of laborers or mechanics 'shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate ' f not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
he.


(b) Vi'5latlons; liability for unpaid wages; liquidated damages. --In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or In excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey my 
withhold or cause to he withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth n subparagraph (h) of this paragraph. 


ARTICLE '13 . Cpe1and (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to c )nt.racturs and subcontractors (29 CFR, Part 3),. made pursuant to the Copeland 
Act, as amended (j.to U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874) are made a part ­ f this contract. by reference. The Operator will comply with these regulations 
and any amendments .,r modifications thereof and will be responsible for the submission of affidavits 
required ' sf.inde.pendent contractors thereunder. The foregoing shall apply except as the Secretary of 
Lab in may specifically provide for reasonable limitations, variations, tolerances, and exemptions.
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UNITED STATES 
,an. 1959
	


DEPkPTMYNT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


lIEN ANL :1JORLINAT1N At, EEl NTSI./


SGOVERNMENT USE ONL( 
Operator 


Docket No.



OME—. 


Contract No. 


	


1 1423090_	 --


	


Cor.trart Date	


91988 


T the UnIted tatt-s c	 .rnerica: 


That certain Land in the County of 	 hFchI $ I	 , State of__________ 


descrIbe(X*s:	 in a lease and option dated January il 1968, and 


recorded In rook 2E ('lace lI*neoue), F ageI7LOffIC$$1 records 


of said county. 


hereinafter calledth "land", is the subject of a proposed exploration contract, hereinafter called 


the 'Contract', be 	 the United States of America, hereinafter called the "Government" and 


Claude U. Lovitedt -	 N 
hereinafter called the "Operator". Inconsideration for and as an inducement to the Government execut-


ing the Contract, the undersigned: 


1. (a) Being the owner of an Interest lli the land., hereby grants to the Government a lien 


upon all of his right, title, and interest in the land and upon any produ:tion of minerals therefrom to 


secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees If the Operator's interest should he surrendered or terminated at any time prior to the expira-


tion of the rights of the United States under said Contract to pay royalty to the Government according 


to the terms of said Contract; or 
(h) Belng't,be holder of a claim, lien, or encumbrance against the land, hereby subordinates 


his claim, her., or encumbrance in or against the land and In any production therefrom to the rigts of 


the Government under the Contract with respect to royalty on production and liens to secure 


2. U:,dertakes and agrees that property in which the Government may acquire an interest or 


equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 


the Contract; and the Government's interest and equity In such property shall be prior and superior to 


any adverse right or claim cf the undersigned. 


3. Represents and undertakes that there Is no claim, lien, or encumbrance upon the under-


signed's right, title, cLaic, or Interest In or against the' land other than the following: (If "none" 


Insert the word "none". Do not leave blank.) 


Production from the le.ni Is not required, and In the absence of production there is no obligation to 


pay royalty to the Government. 


Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and 
insert "in alease or contract, deed, or other docwnenjj dated , and recorded In 


Book , Page, official records of said county". If (b) is used, the book and page of 


recordation must he inserted above. If the space provided is Insufficient, use an Annex and refer 


to the Annex In the spat-. 


3/ Insert name exactly as It appears in the Application ?'ff€ Form 40. 


4/ Subparagraph 1(a) does nct ripply to the holder of a claim lien, or encumbrance.







. Undertakes anØrees (a) neither to commit any act nor*sert any 


wtth the provisiont f this Agfternent; and (b) to give advane notice of the Government 


uier this agreemenL to any suhsequert transferee, mortgagee, encumbrancer, or lessee of ary u, 
undersigned's rht. title, claim, or interest In or against the land or any production thererLm, 


irnishiniv the Government w!tt two true copies of such notice; and 


Consents to all amendments (Including an agreement of' termination) aid. assignment ci' 
th- Cortrict w thout. notice thereof, and undertakes and agrees that this agreement sha.i 1 ext,e:. ri and 


.ppiy thereto.


Ad ci prV '1(,nS —	 ( State "None" or 'See Annex	 Q 


flatedti ,-,


	


o' 7 7iav 01' fYi £	 , 19_( 


NUAW	 I4DUNTAIN. OLD CORPO TIOl 


(	 -	 .,	 ,"	 —	 treet) 


/	 c' c	 State) 


	


Prsldent	 '	 (t'/-' ,,' ,,hrc.#Rr


;treet) 
(City ')



	


(Seal)	
—


(3t.reet) 


(City ) 


(Seal)_____________________________________________ (Stte ) 


(Street). 


(City &) 


0	 (Seal)	 .	 (State ) 


(Street) 


(City &) 


(Seal) (StAte 


(Street) (City .') 


	


- (Seal)	 (State 


G._ I.1aoa_,certify that I am the
etc.) (Name 


of the corporation named herein; that 	 , who signed this agreement 
Name 


was then	 Prs.tdant	 of said corporation; that said agreement was duly signed for and 


(Title—Pres., Vice-Pres., etc.) 	 - - 


in behalf of said corporation by authority of Its governing body, and was within the scope of Its 


corporate powers.


(Corporate Seal)


im-cw. M. . v*mi., D.C. 


H	 .	 -







.	 H. • 


&R'TLE 1L.	 ri.t aict provisions.- 


Executed in	 the day and year irst aDove wr1LLu. 


THE UNITED STATES OF AMERICA 


c1aia B. Lavestadt 
(Ocrat.or) 


Y	 /;	 /t	 Y	 ti\	 \ 
L$. s1#(44s1 eV47 


Title


certify that I am the 


(Name)


secretary of the corporation named as Operator herein; that 


who signed this contract on behalf of the Operator, was then 


(Name)


of said corporation; that said contract was duly signed for 


(Title) 


and in behalf of saidcorpora-,ion by authority of its governing body, and is within the scope of its 


corporate powers.


PMCRAT^
SEAL 


5
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ADDENDUM AGREEMENT 


THIS AGREEMENT made this	 day of  


196k, by and between NEVADA BELL MOUNTAIN GOLD CORPORATION, a 


Delaware Corporation, hereinafter called "NEVADA BELL", and 


CLAUDE B 0 LOVESTEDT, of Carson City, Nevada, hereinafter called 


"LOVESTEDT",


W I T N E S S E T H: 


WHEREAS, the parties hereto entered into a lease and option 


to purchase agreement dated. January 11, 1968 and recorded in 


Miscellaneous Book .26, page 517, Official Records of Churchill 


County, Nevada, and in which Nevada Bell granted to Lovestedt a 


lease together with an option to purchase the following described 


unpatented contiguous lode mining claims situated in the Fairview 


Mining District, Churchill County, Nevada, to-wit: Homestake. 1, 


Hornestake 4, Homestake 6, Homestake 7, Homestake 8, Edith; and 


WHEREAS, Nevada Bell is also an owner of an interest in and 


to the following described unpatented claims which are contiguous 


to the aforesaid claims in said district, county and state, to-wit 


Hornestake 2, Homestake 3, Homestake 5, Nevada Gold, Pat 11; and 


WHEREAS, Lovestedt desires that said property be made 


subject to the lease and option agreement of January 11, 1968 


and Nevada Bell is willing to execute this agreement for that 


purpose under the following terms and conditions, 


NOW, THEREFORE,in consideration of Lovestedt's payment to 


Nevada Bell of the sum of Ten Dollars and other valuable consi-


deration, the receipt whereof being hereby acknowledged, it is 


agreed that the lease and option agreement between the parties 


dated January 11, 1968 be and the same hereby is amended to 


provide that the Homestake 2, Home-stake 3, Homestake 5, Nevada 


Gold and Pat 11 mining claims shall be included as part of the 


property described in said lease and option agreement, the same 


OOKE& RD6RT9 
ATTORNEYS 


REND. NEVADA







as though originally set forth therein. 


Except as hereinabove specifically modified and amended, 


all of the remaining terms of said lease and option agreement of 


January 11, 1968, shall continue in full force and effect. 


This addendum agreement and all of its terms and provisions 


shall extend to and bind the heirs, assigns, successors and 


personal representatives of the parties hereto respectively. 


IN WITNESS WHEREOF the parties hereto have executed this 


agreement the day and year first above written. 


NEVADA BELL MOUNTAIN GOLD CORPORATION 


By	 C



(SEAL)


By	 -


dic 
CLAUDE B. 


DOKE & ROBERTS	 -2-
ATTORNEYS 


REND. NEVADA
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STATE OF CALIFORNIA ) 
) SS: 


COUNTY OF JJENT)I.A ) 


On this	 day of	 ---'	 , 1962, personally 


appeared before	 .	 a notary public 


in and for said County of	 ___________  


'iIL	 known to me to be the persons



described in and who executed the foregoing instrument, who 


acknowledged to me that they executed the same, freely and volun-


tarily, and for the uses and purposes. therein mentioned. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed 


my Official Seal at my office in the County of 


the, day and year in this certificate first above written. 


r[ e* e V: 
'NOTARY PUBLIC 


STATE OF NEVADA ) 
) SS: 


COUNTY OF WASHOE ) 


On  -heW personally appeared before me, 


a notary public, CLAUDE B 0 .LOVESTEDT, who acknowledged that he


executed the above instrument.


RY PUBLIC 


DQKE & 'ROBERTS
	 -3-


ATTOR N CV B



REND. NEVADA
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THIS AGREEMENT, made this	 day of 


196j, by and between JAMES W. STOCKTON and FRANCES JOY FOBES, 


a married woman, both of Bakersfield, California, First Parties, 


and NEVADA BELL MOUNTAIN GOLD CORPORATION, a Delaware corporation, 


Second Party:


W I T N E S S E T H: 


WHEREAS, First Parties are the owners of a one-tenth 


I nterest in and to the following described contiguous unpatented 


lode mining claims situated in the Fairview Mining District, 


Churchill County, Nevada, to-wit: Homestake 1, Homestake 2, 


Homestaké 3, Home stake 4, Homestake 5, Homestake 6, Homestake 7, 
tf. 


Homestake 8, Edith, Nevada Gold, Pat 11, R; and 


WHEREAS, Second Party, on January 11, 1968, as owner of an 


undivided nine-tenths interest in and to all of said claims, 


save andexcept Pat No. 12, entered into a lease and option to 


purchase agreement with Claude B. Lovestedt, of Carson City, 


formerly Minden, Nevada, in which it-grant 
. 
ed a twenty year lease 


to said Lovestedt together with an option to purchase its interest 


in the following described unpatented claims in said group,. to_witi: 


Homestake 1, Homestake 4, Homestake 6, Homestake 7, Homestake 8, 


Edith; and 


WHEREAS, thereafter and on	 , 1968, Second 


Party and said Claude B. Lovestedt executed an addendum agreement 


to said lease and option agreement in which Second Party agreed 


that its interest in and to the remaining claims in said group, 


to-wit:. Homestake 2, Homestake 3, Homestake 5, Nevada Gold, Pat 


11 also would be subject to said lease and option agreement the 


same as though originally set forth therein; and 


WHEREAS, said Claude B. Lovestedt has requested that the 


parties hereto execute an agreement in which First Parties' 


DDKE & ROBERTS
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REND. NEVADA







right, title and interest in and to all of the claims of said 


group will be subject to and bound by all of the terms of said 


lease and option agreement, and that said interest be also subject 


to the terms of his OME loan contract with the United States; and 


WHEREAS, the parties hereto are willing to execute such an 


agreement, 


NOW, THEREFORE in consideration of the payment by Second 


Party to First Parties .of the sum of Ten Dollars ($10.00) and 


other good and valuable consideration, the receipt whereof being 


hereby acknowledged, the parties hereto do hereby agree as followE 


1. First Parties each agree that all of his and her 


•	 right, title and interest in and to all of the above mentioned 


mining 'claims shall be, and. is subject to and bound by all of the 


terms,. covenants and obligations of the lease and option agreement 


of January 11, 1968 between Second Party and Claude B. Lovestedt, 


•	 and the addendurrithereto dated	 g , 1968, the same 


as though they were each original signatory parties thereto as 


joint owners with Second Party. As such joint owners, First 


Parties further confirm.. ratify and approve said agreement and 


the addendum thereto on behalf of themselves, their heirs and 


assigns, and agree to observe and perform the terms and covenants 


• .
	 therein contained and they do hereby grant to said Claude B. 


Lovestedt a lease and 'option to purchase the aforesaid property, 


3vJ''	 .	 • 


.eittm', inCluding their interest in said claim; on the terms 


and conditions set forth in the lease and option agreement of 


January 11, 1968 and the addendum thereto dated 


1968.  


2. First Parties agree' to subordinate their interest in 


said property to the United States of America, Department of 


Interior, Office of Minerals Exploration, in the same manner 


and to the same extent as Second Party has heretofore done on 


August 9, 1968; said subordination agreement being executed 
COKE & ROBERTS 


ATTORNCYa 


REND. NEVADA -	 •.	 . —2—







.	 . 


for the purpose of granting the United States a lien on the owners 


right, title and interest in the land and upon any production of 


minerals therefrom to secure payment to the Government of its 


loan advanced for the purpose of exploring and developing said 


property and for payment of its royalties on production of 


minerals therefrom as provided in its contract with Claude B. 


Lovestedt, OME-6697. 


3. The parties hereto also agree to execute any and all 


further or additional instruments, subordination agreements, 


deeds or other documents as may be required by the lease and 


option agreement or the Department of Interior, or as may be 


necessary and appropriate to carry out the foregoing. 


This agreement and all of its terms and provisions shall 


extend to and bind the heirs, assigns, successors and personal 


representatives of the parties hereto respectively. 


IN WITNESS WHEREOF the parties hereto have executed this 


agreement the day and year first above written. 


itE 
W STOCK1ON 


a A)CE S ç9 


FIRST PARTIES 


NEVADA BELL MOUNTAIN GOLD 
CORPORATION, a Delaware corporatio 


Byc: 
(SEAL)


By 


COOKE & ROBERTS 
ATTORNCVS 


REND. NEVADA
	 -3-







.	 . . 


STATE OF CALIFORNIA	 ) 
) SS: 


COUNTY OF	 )()	 ) 


On this	 ,io	 day of - , 196, person- 


ally appeared before	 A q,	 i.	 , a notary public 


in and for said County of	 K 4f ri , - 


known to me to be the person described 


in and who executed the foregoing instrument, who acknowledged 


to me that he executed the same, freely and voluntarily, and for 


the uses and purposes therein mentioned. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed 


my Official Seal at my office in the County of _____________ 


the day and year in this certificate first above written. 


L (2i 


STATE OF CALIFORNIA	 ) 
)	 SS: 


COUNTY OF l 0  m'v/s_) 


	


On this /b	 day of , 196, personally 


appeared before	 -1J-	 -(iaid	 , a notary public in 


and for said County of	 ,	 /CtS L1y 


known to me to be.the person described in and who 


executed the foregoing instrument, who acknowledged to me that 


she executed the same, freely and voluntarily, and for the uses 


and purposes therein mentioned. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed 


my Official Seal at my office in the County of 


the day and year in this certificate first above written. 


OOKE & ROBERTS 
AflOR NCV 


REND. NEVADA.
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STATE OF CALIFORNIA	 ) 
)	 SS: 


COUNTY OF  


On this /r	 day of	 , 196, proua11y 


appeared before	 -ç	 a iotr puhllc irl and 


for said County of  


known to me to he th person; 


described in and who executed the foregoing instrument,  ent wo 


acknowledged to me t;nt hcy executed the same,	 freely and 


voluntarily, aid	 or tJe uses and purposes therein mentioned. 


IN WITNESS WH1EOF 1 have hereunto set my hand and affixed 


my Official Seal at fli	 o-ffice in the County of 


the day and year in this certificate first; above written.


Wl̂ t V- 


ODKE & ROBERTS 
ATTORNCY



RENO. NEVAD AP
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AGREEMENT 


THIS AGREEMENT,  made this 	 day of Noveme:, 1968, by 


arid between CLAUDE B. LOVESTEDT, of Carson City, Nevad First 


Party, and BELL MOUNTAIN SILVER MINES, INC. a Nevada corpora-


tion, Second Party,


W I T N E S S E T H: 


1. First Party, for and in consideration o the sum of 


Ten Thousand Dollars ($10,000.00) paid by Second Party, receipt 


whereof is hereb y acknowledged, 'and in consideration of Second 


Party's covenant to pay the additional consideration set forth 


in paragraph 2 hereof, has sold and by these presents does grant, 


convey, sell, assign, transfer and set over to Second Party all 


of his right, t j tiC and interest in and to that certain lease and 


option agreement dated January 11, 1968, a copy of which is 


attached hereto and marked Exhibit A, 1Pade and executed by NEVADA 


BELL MOUNTAIN COLT) CORPORATION, a Delaware corporation, of Duluth 


Minnesota, as Lessr, and First Party as Lessee, of certain un-


patented lode mining clams situated in the Fairview Mining 


District, ChurcNill County, Nevada, and more particularly 


described as follows: Hornestake No. 1, Homestake No. 4, Homestak 


No. 6, Homestake No. 7, Homestake No. 8 and Edith, together with 


all and singular, the premises therein mentioned and bui1dingS.


thereon, with appurtenances thereunto belonging. 


In addition to the above mentioned claims specifically set 


forth in the aforesaid lease and Option agreement, First Party ha 


performed the annual labor required by Federal law for the 


assessment year ending August 31, 1968, on the following describe 


lode mining claims situate in said Fairview Mining District, 


Churchill County, Nevada, and belonging to the aforesaid lessor, 


and adjacent to the claims above described, to wit: Nevada Gold, 


V-0 
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Pat No. 11, Pat No. 12, Homestake No. 2, Homestake No. 3 and 


Homestake No. 5, 


And with respect to theseclaims, First Party does hereby 


sell, assign, transfer and set over unto Second Party all of 


First Party's right, title and interest in and to said claims 


under and by virtue of the aforementioned lea ,se and option agree-


ment of January 11, 1968. 


Subject to the provisions hereof, Second Party, its 


successors and assigns are to have and to hold the aforedescribed 


mining claims and property for and during all of the rest, residue 


and remainder of the term of the lease and the renewal or renewals 


thereof yet to come, as mentioned in the lease and option agreemen 


2. First Party represents to Second Party that he has 


performed all of the terms and complied with all of the conditions 


of said lease and option and the same is in full force and effect; 


that he is not in default of any of the provisions thereof, and 


that he has made no prior transfers or assignments of his interest 


therein, ' and has a right to assign and transfer same to Second 


Party.	 First Party further represents to Second Party that the 


lessor is the owner of said property, subject only to the para-


mount title of the United States, and that there are no liens or 


encumbrances against the same; that all of the aforementioned 


claims are now in good standing, and that the annual labor re-


quired to be performed thereon by Federal law for the Federal 


assessment year ending August 31, 1968 has been performed and 


completed, and that proofs of labor for same have been filed in 


the office of the County Recorder of Churchill County, Nevada, for. 


said period in accordance with the laws of the State of Nevada. 


3. The total purchase price to be paid to First Party by 


Second Party for this assignment shall be the sum of Three Hundred 


Thousand Dollars ($ 3 00 , 000.00 ) .	 As indicated in paragraph I 


hereof, the sum of $10,000.00 has been paid by Second Party to 


First Party and the parties agree that the balance of the purchase 


COOKE & ROBERTS 
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ONE 


price shall be paid as follows, viz: 


(a) $25,000.00 cash on or before December 1, 1968; 


(b) $65,000.00 cash.to be paid to First Part y on or 


before one week after Second Party makes the first public offering 


of its capital stock,pursuant to and in accordance with the 


Securities Act of 1933, as amended, and the applicable rules and 


regulations of the Securities and Exchange Commission; 


(c) $200,000.00 shall be paid by Second Party's 


delivery to First Party of Second Party's capital stock issued as 


fully paid up and non-assessable, and of the value of $200,000.00 


at the public offering price. 	 The amount and number of shares 


shall be determined by the public offering price at the time the 


stock is first offered to the public and after the Securities and 


Exchange Commission has qualified the stock for public sale. 


This stock will be issued to First Party for investment purposes, 


and not for resale and distribution by First Party, and the 


certificate or certificates of stock so issued and delivered to 


First Party shall contain a proviso to this effect. 	 It is 


further agreed however, that at any time after six months from the 


date of the first public offering that First Party desires to sell 


all or any part of said stock, Second Party will at that timeand 


at First Party's request, and on behalf of First Party, promptly 


file an appropriate letter of notification to the Securities and 


Exchange Commission under Regulation A for the purpose of 


authorizing and allowing the sale of all or such part of. said 


stock by First Party, as he may direct. 


4. Second Party hereby accepts this assignment, and it 


agrees that it will be bound by and perform and observe all of the 


terms, covenants and conditions of the lease and option agreement 


on the part of the lessee therein named to be performed and 


observed, and that it will particularly and promptly comply with 


the provisions of paragraph 3 thereof which requires the payment 


of a minimum monthly royalty. 
COOKE & ROBERTS 
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5. It is specifically agreed that in event Second Party 


should, for any reason whatever, during the term of said lease 


decide to abandon the property or surrender the lease to the 


lessor, the Second Party will first advise First Party of such 


determination in writing at least 30 days prior to giving lessor 


a notice of such surrender, in order-that First Party may, if he 


so desires, take over the lease and option on the property for the 


remainder of the term thereof. 


Second Party's right to terminate or surrender the lease 


and option and property to either the lessor or to First Party is 


conditioned upon its not being in default of any of the terms 


hereof or of the lease and option agreement, and all bills and 


obligations incurred by it or its agents in the operation or use 


of said property being paid in full. 	 If First Party notifies 


Second Party within said 30 day period by a notice in writing that 


he wants the lease and option agreement and property re-assigned 


to him, then Second Party shall comply with the provisions hereof 


and deliver or cause to be delivered to First Party, its quitclaim 


deed or release and reconveyance, conveying all of its right, 


title and interest in and to said lease and property to First 


Party.	 In the event First Party does not so notify Second Party 


as aforesaid within the time hereinabove limited, then Second 


Party may terminate said lease as provided in paragrap h 14 of said 


lease agreement, and shall make, execute and deliver to lessor its 


quitclaim deed of release and reconveyance. 


In case of any such termination as herein provided, it is 


agreed that First Party shall be entitled to retain any and all 


sums of money, stock or other consideration received by him from 


Second Party, as consideration and rental for Second Party's use 


and occupation of the property. 


If this agreement and assignment is terminated or cancelled 


for any reason, Second Party further agrees that it will deliver, 


COOKE & ROBERTS 
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may be, copies of all drill logs, engineering and geological 


reports, maps and other data pertaining to said property that 


Second Party may have caused to be prepared for its use in connec-


tion with the development and operation of said mining property. 


6. Second Party covenants and agrees that it will forthwith 


proceed with all due diligence to obtain the approval of the 


Securities and Exchange Commission for the issuance and public 


offering of Second Party's stock., and that it will forthwith file 


with the Securities and Exchange Commission a registration state-


ment with respect to the qualification for public sale for-shares 


of its stock, and that it will proceed without delay to take any 


further or additional steps which may be required to obtain the 


qualification of said stock for public sale. 


7. In the event the Securities and Exchange Commission for 


any reason fails or refuses to approve and qualify Second Party's 


shares of stock for public sale by December 31, 1969, then First 


Party shall have the right and option to terminate this agreement 


which shall be done by a notice in writing to Second Party on or 


before January 31, 1970, if First Party does not so cancel the 


agreement as herein provided, then this agreement and assignment 


shall continue in full force and effect so long as Second Party 


complies with the terms hereof and the lease and option agreement. 


In the event First Party elects to cancel as aforesaid, he 


shall deliver to Second Party on demand, any and all shares of 


stock issued to him pursuant to this agreement that he may then 


have in his possession, provided, however, that First Party shall 


be entitled to keep and retain any and all sums of money paid to 


him by Second Party hereunder. 	 Second Party, on receipt of 


First Party's notice of cancellation as herein provided, shall 


forthwith cause its' quitclaim deed to the above described property 


to be. deposited in escrow pursuant to the provisions of paragraph 


8 hereof, to be delivered to First Party. 


CQDKE & ROBERTS 
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8. Contemporaneously with the execution hereof, Second Party 


shall make, execute, acknowledge and deliver to the First National 


Bank of.Nevada as escrow holder, its quitclaim deed conveying all 


of its right, title and interest in and to the aforedescribed 


lease and option and the property covered thereunder to First 


Party, with instructions to hold and deliver said deed in accor-


dance with the following escrow instructions, and concurrently 


with the delivery of said deed to said escrow holder, there shall 


be delivered to the escrow holder a copy of this agreement. 	 The 


escrow instructions are as follows: 


(a) Upon receipt of written notice signed by First 


Party that he has elected to cancel the agreement pursuant to 


paragraph 7 hereof, the quitclaim deed covering the lease and 


optioti and property described therein and herein shall be. delivered 


to First Party.


(b) Upon receipt of a notice.of cancellation by 


Second Party as provided in paragraph 5, it shall forthwith deliver 


the quitclaim deed to First Party. 


(c) Upon receipt of a notice of cancellation by First 


Party as provided in paragraph 11 for Second Party's default, it 


shall deliver said deed to First Party after the time allowed 


to cure the same has expired, unless notified by First Party .that 


the same has been cured. 


(d) In the event the escrow holder does not receive a. 


notice of cancellation from First Party or Second Party on or 


before January 31, 1970, it shall thereupon deliver the aforesaid 


deed to Second Party and said escrow shall be closed. 	 The cost 


of the escrow shall be paid by Second Party. 


9. This agreement, and the assignment by First Party as 


hereinabove set forth is expressly made subject to that certain 


Exploration Contract, Docket O?E 6697, dated August 9, 1968 betwe 


the United States of America acting through the Department of 


Interior, U. S. Geological Survey, and First Party, and also that 
COOKE & ROBCRTS 
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certain Lien and Subordination Agreement to the United States of 


America being contract No. 	 14-23-090,dated August 9,	 1968 covering 


the aforedescribed property and lease and option and signed by 


the Nevada Bell Mountain Gold. Corporation on May 29, 	 1968. 


Copies of said agreements are annexed hereto and marked	 Exhibit 


B.	 First Party represents to Second Party that the aforesaid 


agreement, in exchange for a Government loan, subjects the 


property herein covered, to a five percent royalty in favor of the 


United States on the gross proceeds from the production sold, in 


the form sold, at the point of delivery, except that charges of a 


buyer arising in the regular course of business and shown as 


deductions on the buyer's settlemént.sheet,	 shall be allowed as 


deductions in arriving at "gross proceeds" as that term is used in 


said agreement.	 In accordance with the provisions of the afore-


said Exploration Contract, First Party as "operator" and Second 


Party as his assignee agree that the Government's right to a 


royalty on production and its lien for the payment thereof is 


•	
• expressly reserved, and the same shall be binding on Second Party, 


the same as though it was an original signatory party to the 


aforesaid Exploration Contract with the United States. 


10.	 Second Party agrees to furnish promptly to First Party, 


duplicate copies of the proofs of labor filed by it for the 


current assessment year. 


• 11.	 At any time prior to January 31,	 1970 that Second Party 


fails to comply with the provisions hereof or of the lease and 


option agreement, First Party may cancel this agreement and the 


assignment herein made by giving Second Party a notice in writing 


•	 •	 • specifying such default or defaults, and if the same is not cured 


within 20 days from and after the day said notice is deposited in 


the United States mail, registered or certified postage thereon 


prepaid, and addressed to Second Party, this agreement and assign-


ment shall be terminated and cancelled, and the escrow established 


pursuant to paragraph 8 shall terminate and, the escrow holder is 
CDDKE & RORERT8 
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directed to deliver the quitclaim deed deposited with it to First 


Party, and Second Party agrees to execute any additional instruc-


tions or directions to said escrow holder as may be required to 


authorize such action. 


12. Second Party agrees to hold First Party free and harm-


less from any and all loss or liability by reason of any of its 


operations or activities in, on or about the property covered by 


this agreement, or by reason of.its failure tocomply with the 


provisions hereofor of said lease and option agreement. 


13. The parties agree to execute such further or additional 


instruments as may be necessary to carry out or implement the 


foregoing.


14. Any notice contemplated to be served on the parties 


shal1be in writing and shall be deposited in the United States 


mail, postage prepaid, registered or certified, and addressed 


to the party as follows: 


	


FIRST PARTY:	 Claude B. Lovestedt 
P. 0. Box 1496 
Carson City, Nevada 89701 


	


SECOND PARTY:	 Bell Mountain Silver Mines, Inc. 
729 North Carson Street 
Carson City, Nevada 89701 


or at such other address as the parties may from time to time 



	


designate in writing to	 the other party hereto. 	 Service shall be 


deemed effective and complete on mailing same as herein provided. 


Personal service of written notice shall be deemed sufficient 


service and no mailing of notice shall be necessary in that case. 


This agreement and all of its terms and provisions shall 


extend to and bind the heirs, assigns, successors and personal 


representatives of the parties hereto respectively. 


IN WITNESS WHEREOF the parties hereto have executed this 
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agreement the day and year first above written.


p. 


,	 0


/ 


ClAUDE B. LOVESTEDT


FIRST PARTY 


BELL MOUNTAIN SILVER MINES, INC. 


(SEAL)


By__________________________________ 


ATTEST:


SECOND PARTY 


STATE OF NEVADA ) 
)	 SS: 


COUNTY OF WASHOE ) 


On November 12. , 1968, personally appeared before 


me, a Notary-Public, CLAUDE B. LOVESTEDT, who acknowledged to me 


that he executed the above instrument. 
waM$II.u.$PIvuhiUIfI;sUNII.IUInIuh.p.In 


I	 HELEN E. HATPER 


Notary Puhlic --	 1 'kyu	 .i	
/ 


/	 -	 Woshqc (::ity  


My Cornriiss n Exp tes June 12 79 69
NOTARY PUBLIC  


L i 


STATE OF NEW YORK ) 
)	 SS: 


COUNTY OF NEW YORK ) 


On this 	 day of November, 1968, before me personally 


came	 , to me known, who, being by me 


duly sworn did depose and say that he resides at  


New York; that he is the 	 of



Bell Mountain Silver Mines, Inc., the corporation described in and 


COOKE & ROBERTS 
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which executed the above instrument; that he knows the corporate 


seal of said corporation; that the seal affixed to the said 


instrument is such corporate seal; that it was so affixed by 


authority of the Board of Directors of 'said corporation, and that 


he signed his name thereto by like authority. 


IN WITNESS WHEREOF, I have hereunto set my hand and 


affixed my official seal the day and year in this certificate firs 


above written.


NOTARY PUBLIC	 I 


COOKE & ROBERTS	 —10-
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.	 . A .	 .	 . 
iii	 t.red Into thIeJLi_d*y Ofhll4I€#.,friC, 19 .	 .	


a Qelaware Cbrpora-t 
between	 MOUNTAIN GOLD CORPORATION j,/of Duluth, 


.	 .	 .	 .. Mtnnàot$.	 lniVt.r called NEVADA BELL, and CLAUDE B. LOVESTEIDT 
01? M$n4*n	 •h.r.Inaft.r called LOIE&TWT 


M-L 	 0 


I. :	 WPEA$__	 SELL Is.•th• o.nr of the followitV described 


;tTk &te In FeIrvI.w mining district, Churchill 


Homestafs No, I 	 •Ho.nesteke No. 
..,	 .,	 Nom.stake No. 4	 Hom.stske NO, 


Homestake No. .6	 Edith 
• as recorded and dsscr!b.d more fully In the 0" 140 of the County 


Recorder of said Churchill County, Nevada, 


AND WHEREAS, LI.E8TEDT Is desirous of obtaining * has, for 


the purpose of developing and mining said claims, 


NEVADA BELL, in consideration of the agreements on the part 


of LfESTEDT to beperformsd, does hereby d*isi and lease to 


LrnEBTE Dl' for a period of twenty (20) year• tv'o. the date hereof 


the above described mining claims, 


IN CONSIDERATION-of said l .ft4s e LOfEITWr covenants ' and 


agrees as fohloess • 


I.	 To enter upon the lease premises within ninety (90). days 


from the date hereof and to work same in a good SM m$nerl!ke 


fashion as is cOmOn to the srs	 $fss tot*køosat the gr.ste.t 


• amount of ore possible with due rsgad to the development and 


preservation of the mine and mining p	 lees as a workable mining 


property. • 


2.	 Tr	 %LrVAX, BELL a royalty of ten percent (10%) of 
• the net -T. &.it	 ae Iter returns, Iu$ hauling to mint or smelter, 


on all production of ores from the pro pert'.	 Said royalty shall 


be payable on or before the flftcev.; ly of slCts month 


lei 


EXHIBIT A
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&&'0T of said returns and shall be 


mint or smelter returns, or certifl 


year from the date of this agreement 


it tss$O.	 be e minimum royalty totalling six 


thSM doiJL0.00) per year which shall be paid by month 


psnt of $500.00. Wiwn the total 'royalties due NEVADA 


eLfrq.*ppM	 do t tots I $500.00, 


the* LS5T19SI1 asks up and pay the difference, providedq 
howover, th44.CI$TEDT maycredit any royalty in excess of $500.00 
inanyoøsith&*iPit tny other month in said year in which 
ropity1se an said $500.00. Said monthly payments are to 


thIrty days after the last day at the calendar 
month for which th*. royalty IS due. 


4Sa


40 LOvESTf0T agrees to furnish $o NEVADA SELL, on the Pith 


of the :'-.rith foiling each quarterly period, a detailed report 


of work dons with ss.ltsg sad assays of same. 


5. NEVAqA SEL&I .r Its semt. asy ester upon the premises at 


any rsuI44 $,	 utpN.of *ast*t* *i IIM workings



L/ESrtDT sill fee tl$t*te 1* every way sushlnopctton. 


•	 6, To occupy and bold as the property of NEVADA SELL all 


U1 	 and parallel odss, spurs and mineral deposits of every kind 



which may be uncovered, disclosed-4W discovered within said leased 


ground by LO'ESTEDT or any person or persons daT or In privity. 


with him, with privi lout of LO1ES1IPI to work and mime the urns as 


part and parcel of said promis•.. 


7, Locations of mining claims adjacent or o.fltiguOus -to the 


claims herein demised or upon the seas lodo or strike of any vein. 


apezing within any claim herein dailsed shall be as d s by L*IESTEDT 
• 	 • 	


S.	 • 	 . 


t* the v*ms of NEVADA SELL 2nd 6 slums se Outed shall be 


Included within the terms at We lis. 
• e. L01CSTCDT slia I I pest sn keip potod in three praminant 


•Iss.s UPOn the d1sed promises etIss$ ItaOna r.sponlb$ Pity of 


•	 •







,......	 S	 ..	 .	 .	 .	 . 


Ev : '	 •	 by NEVADA BELL, for any labor or 


asatulsi.	 STWT,and LOVESTEDT •hsH cause to be 


J14b of Churchill County, Nevada 
iIlIty of NEVADA BELL. 


. LE	 ___ Ito p.rtovm the annual assessment work 
pore the proorj	 Its demised as required by the laws of the 


UnIt*d Stotts :	 Øuk$ and execute and deliver to NEVADA BELL 


havifl . been properly filed, 
ii-comply at all times with the Industrial 


of Nevada and shall catty public 


pay all taxes that may be levied or 
d igai,st the premises or any improvements or equipment 


thereon. 


.11. L0/E$TEDT agrees that all building, gallows frames and 


tlmber!r ., placed on the above described premises by him or his 


assigns be deemed aft 1ed to said prealsea, and they shall remain 


the property of NEVADA BELL Is the event of the t.rminition of 


this agreement. 
12. NEVADA BELL agrees that all mining and milling equipment 


such as motors, machinery, alt tools, blacks, ropes, cables, 


chains, hoists, or any other mining or milling appliances, trucks, 


engines, compressors, orecars, etc., placed on the premises be 
deemed the property of LO/ESTWT or his assigns, and he shall have 
the right to remove all such equipment at any tile duting the to 
of this agreement. 


IN LOI/ESTEDT shall have the right to renew this lease for a 


Ill;* period or twenty (20) years by sIxty (60) days written notice 


to NEVADA BELL prior to the expiration of the tern hereof and 


•fovfded that LO/E8TEDT be not then In default In the performance 


• *, of the terms and conditions hereof 


14 l.OlE8TEDT may terminate this agreement at any time upon 


(400 days written notice to NEVADA BELL provided that he 


ZI 
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.	 •:	 •:	 .	
S	 .	 .	 I	 ,;:j 


1%O'
	 .	 def ,t •* the-payment or any royalties provided 


.	 tart	 Ided that all debts Incurred by 
tf W rt	 .	 ..'	 . 


• iIq the premises are then paid In full. 


slut. In the performance of any condi' 


Id ..ueh .tüit continue for a period



	


' :
	 :• '	 C	 written notice of suCh default given 


	


,	 )VARA
 


K: 	 . Ito,, th•a th is lease iMII Ii.dIatJy 
LL amy •M*i'	 pr.$s and take posses 


•	 sIo Of 	 4	 entrates Or thsq for of metals an 
mica it .US Proof "s and whether the same be on said 
pr see	 áay fram said 


LA1E$rwr be not In default in the payment 


of afly royalties herein provided for, he shall have a period of 
six (6) months after - the termination of this lea•, for any cause, 


In which to remove from the premises aIle quip,.t, machinery 


	


•	 and tools placed by him on said premises end not af1ix.dto said 
prem1s0. Any machinery or squip"nt and tools net so removed 
eha II become the property of NEVAD* KLL with OW eel. the'.to



	


•	 by LOVE8TEDr, 


17. LAfESIEDT shell be excused from performing the condition 


and terms of this sgr.m.nt, except as to payment of any taxes 
that are requIred to be paid by Lov.stedt and the minimum mop'


 
royalty payments during such period or periods as he shall be 
prevented from operating by acts of	 war, public •ne, civil 
disorders, strikes, riots, labor shortage.	 disturbances, break-






down, storm, floods, fire,ord,rs or dIrectcvs of state or public 
authority, and other causes whether similar or dissimilar, not 


reasonably within the control of LESTEDTJ provided, ho,$v,r 
tJat $i p' such suspens ton of operat ton$ shall be excused only 


	


•	 during the period of emergency and arq Ob l
igations her.uflde 


* if be prompt ly resumed uPn a @608at Ion of the em.rgsny•0 
)L *s* LL loss fV1thS? hire 0in and grant t•







and option of purchavIng itetd 


.Uncss, at the agreed prtce of 


j .


 


09OO,OOOQO Payable In ca0h or by 


SsIons of 8e00n 2 pages and 20 


1* to ti• purchale prIge, but in any @ v tn 


n paid on or before twenty (20 


I	 sve .rtt*n naiy tPe OffeWwo date 


1 àontIns. in force as Oanq at LOVStO 


i requlr.,ients cal. 1to for in We Instrumtnt 


0


the 
,hugi1t tO assign and trnf,r 


the rights and .prvUeg.s 


or In parts upon ritt.n	 to 


NEVADA BELL, either served peronaO	 (!Dr by srttfI 
or regIter.d ma 1 1. to the	 drees her9	 toçetier with 


name or names of LSTWT° assnee w mtalgnwes, An further 


assignment, or transfer* bV as6ignoss of	 htl 


comply with the pr114s *!this pvc%jftOLQ LOVESYCOTretains 
all r.aponstt?ity for U ereo a*id	 th* 


20	 t	 InetO s •	 '(or the 


property provded suff	 t etcr an io	 to por 
by turne or dr!l8ing	 moo 


:$1 . Any otce	 upon NEVADA 
BELL or L /StDT Oa g i be	 and	 b	 ent 
given if depoaitd 0, P, the UP, AO O . Stste mt	 prepa0 
rfglstered or certfd 0 	 d	 t	 ar?ty ae 


NEVADA BE& 


Nevada So  Mountain Go'd Cr'ttion 
Clement K 0 Qunn, 
1500 Alworth Building 


•	 Duluth, Minnesota 


LtSTCQTs	 S 


• Claude Be Lov.stedt 
Box 2	 0) 


Nevada 


• ti
Ae dO


_







the pQ 	 2	 time to 


	


.tlQ?	 CQ	 S:: J a of 


tc	 LL:	 :L of 


vv e (7 n)L 


. •gI tl cltG3.


t5 


•


	


'cD	 C(Mt'O, 


	


NIVADA BELt	 1 5 OM 


fVe 


e	 rLCO 
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STATE OF CALIFORNIA.) •• 
County of .tentur&	 ) 


Cn this 11day OfJanuiz7 GM.0 A.D. on* tboasand One hundred 
añd5ixt_Zight	 personally appeared bef or*_3A.)4t,__ 
a notary public	 In and for said-County of -• 
CL&TK. QUD4N& CLAUDE B 1	 to me to 
be the pereon$ deacribeØ k U44 we sriett	 cge'ment, 
who acknowledged tG ft & 


tartly, and f6f the	 *'Q U(AW60 


IN WITNESS WHERÔ, late aft xtd my 
Official	 Seal at m'	 CC]	 .	 th 
day and year	 t	 L' 


•	 _ 


Notary Public	 in and tgr	 j	 t&i Sate 
ttornia. 


11$ Ion •*pi fee • 


r -
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MME Form 51	 UNITED STATES OF AMERICA 
July 1965	 DEPARTMENT OF THE ThTIOR' 


U. S. Geological Survey 


S
EXPLORATION CON TRAC'r 
- (Short Form) 


Docket	 Commodity	 Contract No.	 County	 State 


C14M .6691 esU Md MW 2.. Z CS 


, 
It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


whose mailing address is 	 1*, 
hereinafter called the "Operator," as follows: 


ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d mess. (72 Stat. 700; 30 U.S.C. 1 61+1 - 61+6), consists of this form, the 
attached Annex I (land description), Exhibit A (work, and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before August 20, 1968 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A. 5ha.1.1 complete he work ithIn LZ 	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot. of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exfiihi A. The estimated total cost of the work is 	 The Government will con-


Lrihif,e	 per'en' of the total fixed unit costs of the work performed, not in excess of $__________ 
In accordance wt th the provisions ot Articles l and 5. 


(c) Interest computatIon. --Simple 'interest at the rate of '- 	 percent shall accrue from 
the 1a'es Federal funds are made available until the period specified for payment of royalty expires, 
or un t il 'he amount of Federal funds.cor.t..ributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without, the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right, of property and possession therein (wtieher as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


(b) The Subordination Agreement of the holder of any claim, lien, r encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreent of any holder of the legal title of 
the land (less6r, seller, optionor, etc.) are attached as follows: 


s Azom I


EXHIBIT B.







(c) The operator tha11 
preserve and maintain his .right, title, or intrest In the land and his right to 


ot his contract, and shall devote the 1d and all existing ire- 
the possession thereof for the ppo3e 
ments, aciiitieS, buildings , ins ta11ai oils , and appurtenances to the purposes of this contract. The Opera- 
tor shall neither transfer, convPy, nor surrender the land nor any right, title, or interest therein, nor 


lien, or encUmbraflCe thereon, without expressly referring to and providing in 
permi t nor suffer any claim,  
I 	 ins. i ue11t o1 conveyance, lien, or encumbrance for the preservation of the Government's right to a 


royy on pr3ductiOfl	 l 11en [or the pa:efl t thereof.	 o true copies of such instrument shall be fur- 


ni&ed ' o the Goverfllflefl' . If	 Government's rights to royalty as provided in Artic 6 have been terminated, le  


the provisions of tis naragraph (c) shall become inapplicable. 	 • 


ARTICLE 3. FerornaflJ	 work. --(a) Operator's reBpOn5ib4.The work shall be performed dill- 


gen1y, r:'CicietVlY, in a work:a:ike manlier in 	
rdance with good mining standards, and in compliance with 


Staf' lawr gr/ernifl heal k'.,


	


	 te , and iiarilitY insurance covering employment. The Operator shall provide 

labor to complete the work as sped- 


nuitacle an-1,uclequa'e equipmet., :'acilt 1 IeS, materials, supplies, and 


i'ied in Ar t jclt 1(a). (b) GovernnfltJlYy --The Operator shall consult with and inform th Government Ofl all phases of 


the work as t. progresses. The Government, may enter at all reasonable times to Inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shell provide the Goverumen' with all reasonable means of access for such inspections. 


ARTICLE L. Contribution U the Goverrlxnent.--The Government will make its contribution on the basis of 
the monthly vouchers referrPd to in Article 5(b), but all payments by the Government are provisional only, 
subect to audit. Until the account between the Operator and the 


Goverment is finally audited and settled 


and the Operator's Final report. has been received, the Government, may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit 


coats or in excess of the 


estimated total cost may be necessary for the performance of the work, the 
Operator shall incur and pay 


such amounts for his own a000unt without contribution by the Government. The 
Goverment will not contribute 


to the cos'. of any work perlorrned prior to the date of this contract. The Government may make payments for 
the account of the Operator directly tO Independefli . contractors and suppliers rather than to the Operator. 


ARTICLE 5:	
accounts, audits. --(a) Operator's records.--The Operator shall keep suitable 


records and accounts of the units of work performed and of any production inwhich the 
Government may have 


an interest; and shall preserve those with respect to work performed for at let three 
years after final 


payment by the Government, and those with respect to production for at least three years after any obligation 


to pay royalties to the Government. has termir;tted. The Government may inspect and audit said records and 


accounts at any time, either by itself or by a certitie:I public accountant. The Comptroller General of the 
said three-year 	 shall have access to 


United States or his representative, until the expiration of  
and the right to examine all per t inen t, books, docu.men a, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports in 


three sections as follows: 
( 1) Operator's Monthly Voucher claiming costs for work performed; 
(2)


Operator's Progress Report showing the number of units of the various types of work performed; 


and i- 
(3) a narrative report of the work per f ormed during the reporting period, including adequate eng 


neering_geological maps or sketches, drill hole logs and locations, and 
assay reports on samples taken 


concurrently with advance in mineralized ground. 
(Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report. --Upon completion of the work or termination of the 
Government's obligation to con- 


tribute to5its, the Opera or shall furnish tne Government with three copies of a final report (in addition 


to the final monthly reor.). 'Phis final report shall include a geological and 
engineering evaluation of the



	


results of the work per.ormed under' he contract with 	 of the work performed an estimate of the ore reserves resulting from such work, 


complete assay data, adequate geologicai. and engineering maps or sketches, and a suary  


and the unit costs thereof. provide (d) Report of sales.--The Operator shall	 the Government with suitable accounting and documentary 



evidence covering all production to which the Government's royalty relates, such 
as two copies of smelter or con- 


centrator settlement sheets and certified accounts of production and sale or other disposition of production. 
(e) Càmpllance with requirements.--I f the Government determines that any of the Operator's reports, 


records, or accoufl 1.s are insufficient or iricormplete, or if the Operator fails to make them, the Government 


may procure the preparation or completion oF same wtth suitable attachments 
as an expense of the work to which 


the Operator shall contribute. The Governmen t, may withhold approval and payment of any vouchers relating to 


insufficient or incomplete report, records, or accounts. 


ARTICLE 6.	 yment. by Oerato r. --(a) Certification. --If the Government considers that mineral or 


metal production from the 'and covered by the	 tract may he possible as a result of the exploration work, it 



shall so certify in writing to the Operator at any time not later 
than six nths after a sufficient final 


report and final accounting (see Article 5) have been furnished.







.	 .	 . 


(b) R .:,ay . j1 pr !u,.-Lion. --The )peratr, whether o not the producer (for example, If the Opera- 
. r eitier tra:1ser, .r d es nt retain his interest in the land), shall pay to the Government a roy- 
al 1.Y in all minerals mnd meals mined r produced from the land as follows: 


(1)	 rreFp€" ive t. ay eert.Ificatinn rf possible produc Lion- -from the date or the coitract 


•f	
unt ii the lapse C t . Ae time within which the Government may issue 6uch certificatiLn or until the 


'	 ,' 
t	


whichever ceurs a1 ne: am:unL rc,t t rjbut.ed by the Government is fully repaid with interest,  
firs'.; 


( 2) if tjie G vernmenL issues a certification of possible production--for a period of ten 
y t Lr r :r m 'he	 ;C 4 .he cntract .r unLil the total net amount contributed by the Government is 
rully x'paiJ w­ !,.neret, whichever occurs first. 
(r) Payment f r yalty. --(1) The Government's royalty shall be five percent of the gross proceets 
(irludtng any tnuses, premiums, allowances ) or other benefits) from the production sad, in the 


lr .( .r,	 :i:efl• r'tte, me t al, r equivalent), at the point of delivery (the f.o.b. pint); 
, tLa •.hrs L V te buyer arising in the regular course of business and shüwn as dedu,-ti:,nF. 


'11


 


li p t'uyers set t lcnint. sheets (such as treatment processes performed by the buyer, sampling and 
as F ay i n	 der.ermIfle The value uf the prductitn . sld, and freight payable by the buyer . t: . a 


trricr (n r .:'e :perator r prc)Iucer)), shall be allowed. as deductions in arriving at the 'grcss 
p1' . ,. eds' t tts Lhat tcrm is used herein. Ni , custs of the Operarr .r prducer are deductible in 
arrL\rin a	 he	 r t;; pr ceels' as 'ha t . term is here used. 


The term •' real.uen prceSSes' means those prrcesses (such as mi1.lih, concentrating, smelting, 
ref'irtim. r equivaletO, ?u t. excluding rahrivat;ing •r manufacturing) applied to the crude ore .r 
t.ner pr do'ti a ar'rori_ is extrac'ed fr'm the gr . and to put it into a commercially marketable 


f'rTr.
(t) 'i'lie G vernment 'S royalty shall be oviputed and paid currently upon each lot sold, held, 


'r used in in.egrated L pecaticns, as the case may be.. 
(d) Uns It producul n.--If any prducti.ri ('re, concentrate, metal, or equivalent), after the 


iapce t six' p • y from tho date the re' was ex t racted from the ground, remains neither sold nor used 
in inLegr'ao1 Isanufa(htLrlrig or fabricating ..perations (for instance if it is stockpiled), the Govern- 
men;, a it. sti 'n, as 1 ng as it s: remeims, may require the computation and pent of its royalty 
'ri 'he value i' suon pr duct.! .n in the form ( . re, concentrate, metal, or equivalent) it is in when the 


G:vto'niner.' elects t. , require c'mpuhatin and payment. If any production is used in integrated manu.fact 
r"rtg •r ebricatirig z peratins bef.re the Government makes its election, the Government's royalty on 


such pi' d'.roti . n shall be computed on the value thereof in the form in which and at the time it is so 
used. 'Value' as here used means wha t, is .r void be Cross income from mining operations for percente 
depleti ir purposes in Federal income tax determination, or the.market value,' whichever Is greater. 


(o) Lien fr payment--To secure the payment if royalty (see Article 6(b)), the Operator hereby 
grants t the G.verrunent, a lien upon his interest in the land and upon any production of minerals and 
metals ctierefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) N'. 'ice ti pu rchasers.--The Operator or producer shall give notice of the Government's claim for 
royalty t. any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty dir€ct.i to the Government and to furnish the Government with copies of the settlement sheets. 
If the records 'rds o any product.in and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract, shall be construed as imposing any obliga- 
tin on the Operacir or the Operator's successor in interest to engage in any production operations. 


(h) Government, nit obligated to buy.--Nothing in this contract shall be construed as imposing any 
obligation .n the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Guveirninent's Obligations.--(a) If the Government determines that 
operations at, any _time, have failed t achieve anticipated results and further work is not justified, the 


S	 Government may give the Operator written notice thereof, and thereupon: 
(1) the G vernrnent shall be free cf all obligation to pay on account of units of work not then 


performed; and 
•


	


	 (2) the Operator shall he free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


•


	


	 the 0 vernment may give the Operat ir written notice of such default with a specification of reasonable 
time within which the default, must be cured; and if the Operator fails to cure such default as required, 
thereupon:	 .	 . 


(i) che'Governxnent, shall be relieved of all obligation to pay on account of units of work .not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Gwerrixnent. may als.: avail itself of any other remedy the law may provide for breach of contract, in- 
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.







.• 


(c) The giving of any notice by the Government under th provisions of this Article 7 shall not 
affect the G.vvernment's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The dcr.ermlnat;i:ris of the Government, are subject to appeal un4er Article 11. 


ARTICLE 8. N.itices to be given by the Government may be delivered to the Operator or may be sent 
by certified m'itl addressed to the Operator at his mailing address stated in this contract. If mailed, 
n..rices are deemed to have been delivered five days after the date of mailing. 


ARTICLE ).	 fflcials not to benefit.--No member of or delegate to Congress or resident commis-
siner shall he a(imit.e3 t; any share or part of this contract or to any benefit that may arise 
therefrom; hut, t his pr.visi. n shall net be construed to extend to this contract if made with a corpora-
t.i.n for i Ls general benefit. 


ARTICLE 10. Nondiscrimination in Employment ..'--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract.. 


ARTICLE. 11. Disputes ­ -Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mall r otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such c..py, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representaSive for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes hisdul.y authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-561, 76: Stat. 357-360 ) and 
is nut covered by the Walsh-Healey Public Contracts Act (i U.S.-d. 35_15), is subject to the following 
provisions and to all other provisions and exceptions of said Work Eours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics	 require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked In excess of 
eight hours in any such calendar day or in excess of forty hours In any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages. --In the event of any violation of 
the clause _set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wage.. In addition, such 
Operator and subcontractor shall be liable to the United States (In the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each ' calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological 'Survey may 
withhold or cause to be withheld, from any moneys payable on account of work perfoxd by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satiety any 11-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided In the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of	 es. --The regulations of the Secretary 

of Labor applicable to cntractors and subcontractors (29 CFI, Part 3), mane pursuant to the Copeland 
Act, as amended (o U. S. C. 276c) and to aid in the enforct of the Anti-Kickback Act (18 U. S. C. 
874) are made a part. r,f this contract by reference. The Operator will comply with these ru1ations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of . independent; contractors thereunder. The foregoing-shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations; tolerances, and exemptions. 
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?. ME Form 52	 UNITED STATES 
..an. 1959	 LEiAPThiC'T OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


I T.FN AN :Li URCiNAT LN 
-


Docket No.



OME -. 


Contract No. 
11_23O9O - 


Contrar.t Date


0	 1968 


C. 	 ..rnerlca: 


That certal: and in the County of 	 ChIV'ChI I I	 , State or  


describtXflc:	 In a lease andoption dated January H, 1968, and - 


recorded In '.00k 2	 IrceIIneouage 5 _I7offIcIai rcords



of said county, 


hereinafter calledthe "land", is the subject of a proposed exploration contract, hereinafter called 
the 'Contract", be 	 the United States of America, hereinafter called the "Government' and 


Claud* U. tovsstedt 
hereinafter called the "Operator'. In consideration for and as an inducement to the Government execut-


ing the Contract, the undersigned: 


1. (a) Being the owner of an interest :i the land, hereby grants to the Government a lien 
upon all of his right, title, and Interest in the land and upon any production of minerals therefrom to 


secure the pa yment to the Government of the royalty on production provided for by the Contract, and 
agrees If the Operator's interest should he surrendered or terminated at any time prior to the expira- 


tion of the rights of the United States under said Contract to pay royalty to the Government according 


to the terms of said Contract; or 
(b) Being-the holder of a claim, lien, or encumbrance against the land, hereby subordinates 


his claim, lien, or encumbrance In or against the land and In any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same./ 


2. Undertakes and agrees that property In which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 


the Contract; and the Government's interest and equity In such property shall be prior and superior to 


any adverse right or claim of the undersigned.. 


3. Represents and undertakes thet there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or Interest in or against the land other than the following: (If "none" 


Insert the word "none". Do not. leave blank.) 


Production from the land Is not required, and In the absence of production there is no obligation to 


pa:' ro yalty to the Government. 


Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and 
insert "in a lease	 r contract, deed, or other docuinenJ dated	 _, and recorded In



Book , Page, offi::i.al records of said county". If (bT is used, the book and page of 


.recordation must he tcsorted above. It the space provided is insufficient, use an Annex and refer 


to the Annex in the space. 


3/ Insert name exactly as It appears in the Application ?V€ Form 40. 


'1'	 the ini.ted	 :rs


 


14/ Subparagraph 1(a) doe-, ncri apply to the holder of a claim" lien, or encumbrance.







. Undertakes and grees (a) neither to commit any act nor assert an 
with the pr3visiont ot this grement; and (b) to give advae motice o ' the Government 


u". -'er this agreement to any uutseque:.t transferee, mortgagee, encumbrancer, or lessee of any o. 
undersi.ed ' s right. title, clam, or interest in or against the land or any production there 1 r . . rt. 


fnrnishing the Government with two true copies of such notice; and 


. Consents to all amendments (including an agreement of termination) aid assIgimtn 
the Contract w thout notice thereof, and undertakes and agrees that this agreement shafl exte: 
e.ppi y there to.


pr.'V!ii uS	 (State None" or 'See Annex 7. 


' atcd .hin )• 	 tav of	 ________________, 19f 


MAnA- OUWTAI \COLD CO3PO TIOl  
.•/	


I	 •.L i'J Q 
(Seal)	 /	 C/7Li/1	 ()(	 tState 


Pr•sldent	
C... 


•	 ( treet) 


(Sea.l)	
(titte 


(Street) 


(City 30 


(Seal)	 3tte 


(Street). 


(city &) 


(Seal) 	 (State 


(City &) 


(Seal) _ _ (.tAte 


(Street) 


(City &) 


(Seal)_________________________________________ (State 


G_) _ so I ,certify that I am the_
etc.) I Name /	 (Title— Sed'retary, 


of the corporation named herein; that 	 ,.	
, who signed this agreement 


Name 


was them	 _of said corporation; that said agreement was duly signed for and 


(Title—Pres., Vce-Pres., etc.) 


In behalf of said corporation by authority of its governing body, and was-within the scope of its 


corporate powers.


(Corporate Seal)


xr-m. 3W..	 D.C. 186914







V 


AR1rCLE iJ. ''i ; in addel provIsions. -- 


Executed in ____________ the day and year first above written. 	 - 


C1sa	
THE UNITED STATES OF AMERICA 


B. Igvestifl  
-.	 (operator)	 - 


By 	 " 
tL 


Title


I,


	


	
certify that I am the 


(Name)


secretary of the corporation named as Operator herein; that 


, who signed this contract on behalf of the Operator, was then 


(Name)


of said corporation; that said contract was duly signed for 


(Title) 


and in behalf of said corporaIon by authority of its governig . body, and is within the scope of its 


j
corporate powers.


rccomi 
SEAL 


5.







Government's copy 


Ll
3 ME Form 51	 UNITED STATES OF AMERICA 


July 1965	 DEPARTMENT OF THE INTERIOR 
U. S. 4eological Survey 


EXPLORATION CONTRACT 

(Short Form) 


Docket	 Commodity	 Contract No. 


cmE -6697	 Gold. and Silver
County	 State 


hurch{11 	 Nevada 


It is agreed	 , between the United States of America, acting through the 
(D e) 


Department' of the ]:nterior, U. S. Geological Survey, hereinafter called the "Government," and 


Claude B. Iovested.t, an individual


, 


whose mailing address is Box 1496, Carson City, Nevada 89701 
hereinafter called the "Operator," as follows: 


ARTICLE I. Authority 'and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 9 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before August 20, 1968 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A. shall complete the work 'Within 12	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhi1it A. The estimated total cost of the work is t 474000 The Government will con-
tributepercent of the total fixed unit costs of the work performed, not in excess of $ 


28o  
in accordance with the provisions of Articles 4 and 5. 


(c) Interest computation.--Simple interest at the rate of 7.e	 percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


See Annex I 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. - I-f- :the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment-, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).	 - 


(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 4. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5' Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable' 
records and accounts of the units of work performed and of any production in. which the Government may have 
an interest; and shall preserve those with respect to work performed for-at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has 'ternthtted. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified publicaccountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents , papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in 
three sections as follows:	 - 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and


(3) • a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report.--Upon comp]?ti.of.th work or terinnat1on of the Government's obligation to con- 


tribute to costs, the Operator shall furnish the Gvernment with' three copies of a final report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and . the unit costs thereof. 


(d) Rept' of	 -.'The :Operatr shall provide-the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 	 - 


',	 --• 
ARTICLE 6. Repayment 	 Operator--(a) Certification.--If the Government considers that mineral or 


metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 


report and final accounting (see Article 5) have been furnished. 
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.	 I 
(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-


tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)),' shall be allowed as deductions in arriving at the "gross 
proceds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore 'was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and. payment. If any production is used in integrated manufact- 
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To 'secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g)' No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations. --(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give, the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary, and incidental to final accounting and reporting.  


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.
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(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article U. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35_45), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic, rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to c,ntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (Ii.O U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 
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ARTICLE 11. Changes and added provisions.--


Executed in 	 the day and year first above written. 


	


Maude B. -Iovestedt	
THE UNITED STATES OF AMERICA 


(Operator) 


By _ 	 .By


mrecior, u.3* ueoiogical ourVey 


_____	 t,&11 


certify that I am the 
(Name)


secretary of the corporation named as Operator herein; that 


who signed this contract on behalf of the Operator, was theg—A 
(Name)


of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


ECORPORATE1 LsL1 


Title
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EXPLORATION CONTRACT 
CLAUDE B. LOVESTEJYr 


.O1v..6697 


The land, including all rights thereto, referred to in 
Article 2 of the contract consists of 81X unpatented lode mining 
claims in unsurveyed T. 15 N., R. 34- and 35'E-., Z4DB&N, Fairriew 
Mining .District ., Churchill County, Nevada. . It is shown outlined 
in green on Figure 1 entitled, "Property map, Nevada Bell Mountain. 
Claims, Churchill County, Nevada", attached and made part hereof. 


The unpatented lode mining claims are recorded in the. 
Office of the. Churchill County Recorder, Fallon, Nevada as follows: 


Name	 U.. S. Survey No. 
Book	 Page 


Eomeatake No. 1	 14	 4119 


Homeatake No, 4	 14	 450 


Home stake No. 6.	 14	 451 


Home stake No. .7	 15	 188 


Homestake No. 8	 17	 273 


Edith	 15	 32 


The Operator is in possession of the six claims under the 
terms of a Lease and Option to purchase dated January 11, 1968, from 
Nevada Bell Mountain Gold. Corporation, the owner, executed by Clement 
K. Quinn, President. 


A Lien and Subordination Agreement dated May 29, 1968, 
and executed. by Clement K. Quinn,. President of the corporate owner, 
is attached and made part hereof.







FOR GOVERNMENT USE ONLY 
Operator 


Docket No. 
ONE —


Contraci No 
1123.090,.-  


Con r.ct-'ate' 
1 / LIEN AND SUBORDINATION AGREEMENTS!/	 -•• 


To the United States of America:


	


	 - cm 


That certain land in the County of 	 Church I 	 Stte o Rev ada 


-	 . 
described g(Xq4jcwx:?i	 In. a lease _ and . opt ion;date.d JaniaryJ]i,-''i968,and. 


recorded in Book 26 (MIscellaneous), Page 517, offlclal.records 


-of saidcöithty.• 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", betweeh thd Uni-tèd- States of Pmêrica, hereinafter called t15e"Gpvei±ment" and 


Claude B. •Lovestedt	 N 
hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 	 - 


1. (a) Beingtheownerofaninterest _in the land , hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder ofa claim, lien,_orencumbrance against the land, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same:-1/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Donotleaveblank.) 


21 Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 


J Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
insert : "in a lease for contract, deed, or other documen dated 	 , and recorded in 
Book, Page, official records of said county'.' If (b) is used, the book and page of 
recordätion must be inserted above.. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space 


J Insert nthné exactly as it appears in the -Application 1v€ Form Ii-O. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance. 


S 
MME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF 'MINERALS EXPLORATION
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.	 I 
EXPLORATION CONTRACT 
CLA.UDE B. LOVESTEDT. 


o-6697 


EXHIBIT A 


The purpose of the project is to explore by drifting from 
an existing portal site near the west end of the Ilomestake No. 6 
claim and by long-hole-drilling from the drift for silver-gold.-
bearing ore bodies along the. footwall portion of the Nevada. Bell 
Mountain mineralized fault zone which is 30-60 feet wide in rhyolite 
of Tertiary age. 


Ore bodies are inferred, from local surface samples and 
from underground samples of adjoining segments of the fault zone, 
to be . localized along and within about 10 feet of the footwall of 
the zone.


General Provisions 


All drifts and crosscuts, shall be not less than 5 by 7 
feet in cross section and shall be timbered as necessary. Drift 
sets shall be of not less than 8-. by 8-inch timber, or equivalent 
round timber. 


Mine rails shall be not less than 16-pound size, air lines 
not lees than 2-inch diameter, and water lines not less than 1-inch 
diameter.


All significantly mineralized areas traversed by the drifts 
and crosscuts shall be sampled normal to the trends of the deposits 
at intervals not exceeding 5 feet, and/or by arepresentative bulk 
sample of each round broken. Signficant1y mineralized cuttings 
from the long-holes shall be sampled with no sample representing 
more than 5 linear feet of hole. 


All samples, from whatever source, shall be split as 
necessary and one split assayed. The Operator shall store one 
split of each sample in a suitable container properly labeled. 
Stored samples shall be made available for Government inspection 
and possible use, and may be disposed of with prior Government 
approval.


All splits of samples assayed should be analyzed for gold 
and silver. 


True copies of assay certificates, copies of drill logs, 
and maps or sketches showing the work completed, the location, 
width, and assay value of all samples assayed, and the geological 
formations and structures traversed by the long-holes and workings 
shall be furnished monthly to the Government.







.


	


. 


The Operator shall provide such equipment, materials, 
supervision, labor, and technical services as may be requized to 
perform the work in a satisfactory manner. 


The location, direction, and extent of each work item 
shall be subject to Government approval. 


Description of the Work 


From the existing portal site drive a drift eastward for 
a distance of approximately 650 feet along the Nevada Bell Mountain 
fault zone as near as practicable to the footwall of the zone. This 
footage includes any auxiliary crosscutting necessary to follow 
offset segments of the zone or to expose the full width of significantly 
mineralized areas. 


Drill long-holes in one or both walls of the drift to test 
the width and grade of mineralized areas at sites to be; selected by 
the Operator. It is estimated that 485 linear feet of long-hole 
drilling will be required. 


The approximate locations of the existing portal site and 
the proposed drift adit are shown on Figure 2 entitled "p showing 
proposed exploration, Nevada Bell Mountain Mine, Churchill County, 
N&e4a," attached and made part hereof. 


Estimated Costs of the Work 
1/ 


Fixed Unit Costs 


Drifting and crosscutting 
650 feet @ $40.00/foot	 $26,000000 


Timbering, including portal sets 
100 feet @ $7.00/foot	 700.00 


Long-hole drilling 
485 feet @ $2.00/foot	 970.00 


Sampling and assaying for gold and silver 
350 Samples @ $3.20/sample 	 1,120.00 


Supervision and technical services 
10 months @ $850.00/month	 8,500.00 


Office expense 
10 months @ $3.00/month	 350.00 
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.	 I 


Total Estimated Costs of the Work . . . . . . . . . . . . . $37,61O.00 


Government 'Participation @T5%. . . . . . . . . . . . . . $28,230.00 


f The Governmnt retains no equity in any of the equipment or materials 
used.


r
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EXHIBIT B 


NONDISCRIMINATION IN EMPLO L I 


(Section 202, ExecütiveOrdèr 11246, September 24, 1965) 


'!During the performance of this contract, the contractor agrees as follows: 


'(1) The contractor will not discriminate against any employee or applicant for. 
employment because of race, creed, color, or national origin. The contractor will 
take affirmative action to ensure that applicants are employed, and that employees 
are treated during employment, without regard to their race, creed, color,or national. 
origin. . Such action 


.
shall include, but not be limited to the following: employment, 


upgrading,  demotion, or transfer; recruitment or recruitment advertising; layoff or 
termination; rates of pay or. other forms of compensation; and selection for.'training, 
including apprenticeship. The contractor agrees to post In conspicuous places, avail-
able.to employees and applicants .for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this. nondiscrimination clause. 
'(2) The contractor will, in all solicitations or advertisements for employees placed. 
by or 'on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with 
which he has a,co .liective bargaining agreement or other contractor understanding, a 
notice, to be provided by the agency contracting officer, advising the labor union or. 
'workers' representative of the contractor's commitments under Section 202 of Executive' 
Order NO. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment. 


'(4) The contractor will comply with all , provisions of Executive Order No. 11246 of 
September 24, l965,. and of the rules, regulations, and relevant, orders of the 
Secretary of Labor.	 . 
'(5) ,The'cOntractor will furnish . all information and reports. required by Executive 
Order.No. 11246 of September 24,1965, and by the rules, regulations,'.and'orders of 
the Secretary of Labor, or , 'pursuant thereto, and will permit access to his books, 
records, and accounts by the contractingagency'and the Secretary of Labor for purposes 
of investigation to ascertain compliance with such rules, regulations, and orders. 
1 (6) In the event of the contractor's noncompliance with the nondiscrimination 
clauses, of this contract or. with any of such rules, regulations, or orders, this con-- 
tract may be cancelled, terminated,' or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance 
with procedures' authorized in Executive Order No. 11246 of September 24, 1965, and 
such other sanctions may be imposed' and remedies invoked 'as provided in Executive 
Order No. 11246 of September 24, 1965, , or by rule, regulation., or order of the 
.'Secretary of Labor, 'or as otherwise provided by law. '  


(7) The co,n tractor will include the provisions of Paragraphs (1) through , (7) in 
every subcontract or purchase order unless exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246, 
of September24, 1965, so that such provisions will be binding upon each subcontractor 
or. vendor. The contractor will take 'such action with respect.to  any subcontract or 
'purchase order as' the contracting agency may direct as a means of enforcing such pro-
visions in 	 sanctions for noncompliance: Provided, however, That in the event 
the contractor becomes involved in, or is threatened with,, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the 
contractor may ,request the United States to enter into such litigation to protect the 
interests of the United States."
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GEOLOGICAL SURVEY	 (Silver-Gold) 
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Figure 1.--Pro p erty map, Nevada Bell Mountain Claims, Churchill County, Nevada.
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Figure 2.--Map showing proposed ex p loration, Nevada Bell Mountain Mine, 


Churchill County, Nevada.	 .







-	 INREPLY -REFERTO: 


UNITED STATES 
2	 DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


 Memorandum Cra
 February 6, 1968	 j-	 Copy 


0. M. 
To:	 Chief, Office of Minerals Exploration 	 // RECRivj'j 


Washington, D.° C. 


From:	 Field Officer
II	 - Region II  


ll I 
Subject: New Application (Gold and Silver) 


Claude B. Lovestedt	 /hJj 
Nevada Bell Mountain Mine


 
Churchill County, Nevada	


LJIT/ 
Enclosed is a new application for financial assistance from 
Mr. Claude B. Lovestedt, Box 265, Minden, Nevada 89423, received 
in the Field Office on February 5, 1968. 


The application appears to be reasonably complete and in good order. 
Drilling bids from three drill contractors are lacking but are 
probably readily obtainable from the applicant. The estimated costs 
are reasonable for the area.


H. K. Stag r 


Enclosure
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NAME QFAPPLICA6-4-F


al
UNITED STATES
	 Budget Bureau No. 42—R1368 


Approval expires Dec. 31, 1963 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


legal name and mailing address as they should 	 I APPLICANT DO NOT USE THIS BLOCK r on contract if one is executed.) 


t C LAUDE —E\. LOVESTEOT 
ii96 , Nevada	 -


DOCKET NUMBER I	 /q 7 
DATE RECEIVED 


-	
qV 


REGION 


DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS


	 TITLE 


INDIVIDUAL - 


CORPORATION 


PARTNERSHIP 


OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 	 PROPERTY	 LOCATION 


Gold and silver	 NAME	 COUNTY	 STATE 


ESTIMATED COST OF PROJECT 


$	 52 3,482.50	 Nevada Bell	 Churchill	 Nevada 
GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. 1.11). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your busiCess records. File this application 
with the Of/ice of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or witb the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and com-


February I, 1968 
DATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense.


Y (Signature) 


Operator lessee  
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 


(b) List names and addresses of affiliated, parent, Or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book, and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).	 / 


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, 'bedd,ed, 
etc.).


(f) State your reasons for expecting to 'fin4 -ore, and if 
you have sampled the area you propose to explore, show 
where the sample's 'weré .taken, describe sampling methods 
used, and provide copie's' of asbay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property:


work. .. ;Usç, .narrative, , maps,; plans, and sections as neces-
sary. Show location of the prdposed work as. related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock 'formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed.	 - 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici -
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro- 
posed independent contract for all pr, qny part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each.. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—Le., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli -
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Governm kit will not con-
tribute to costs incurred before the date of the contract, or' 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the: depreciation and 
depletion thereof; (2) general overhead, corporate management, 
Interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacem t of equipment or other property used 
in the work)]


INT.-DUP. SEC., WASH.. 


•
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of , this • application, to obtain credit from 
your bank of account-and atleast one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(a) To aid the OMErepresentative who may examine the 
property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-


. cessibility Of property and. of any, mine workings. 
(b) Name -the shipping and supply points and state the 


distances to the property. 


5. Exploratiôn ,,Work: 
(a) Descr1b' f011y the proposed exploration work giving 


individual footages and sizes of 10ngs for each item of







C'LAU	 B.	 LOVESTEDT 
Applica.tion for OME	 Loan 
Nevada Be II	 Property 


SCHEDULE	 I.	 FINANCIAL ELIGIBILITY 


(a) Copies of two	 loan requests and replies attached. 


(b) None 


(c) I propose to furnish my share of the costs by 
supervision and equipment asset forth	 i.n 


Schedule 7, and the remainder from personal	 Income. 


SCHEDULE 2.	 APPLICANT'S RIGHTS IN LAND 


(a) .1 am the	 lessee of the Nevada	 Bell	 Mountain mine. 


It	 is owned by the Nevada	 Bell	 Mountain	 otcorp.1 
Clement K. Quinn,	 President,	 1500 Alworth Bldg., 


Duluth,	 Minnesota.,	 55.802.	 Copy	 of the	 lease	 is 


attached.	 There are no	 liens, mortgages,	 etc. 


(b) This property, which has sometimes been known.also 
as the Homestake. Mine, consists of six. unpaented 
claims which are	 recorded as followsin. theoffice 
of the Churchill County Recorder, 	 Fallon, Nevada: 


Homestake No.	 I	 Book	 14	 page 449 
Ho.mestake No. 4	 Book	 14	 page 450 
Homestake. No.	 6	 Book	 14	 page 451 
Homestake No. 7	 Book	 15	 page	 188 


Hornestake No. 8	 Book	 17	 page 273 
Edith	 Book	 15	 page 32 


** Legal	 description:	 There has	 been no official 
government survey of this area as yet.	 See below. 


Gold 


(c) Mr. Quinn,	 President, Nevada	 Bell	 Mountain/Corp., 
has given his v.erbalconsent for me to obtain 
government assistance for exploration of the'pr'op-. 
erty.	 MME Form 52 will	 be furnished at a	 late.r/i 


date. 


SCHEDULE 3. PHYSICAL DESCRIPTION 	 . 


(a) All of the underground development.h.aS been done 
on Homestake No.. 6. This was done, by .a 50 ft. 
incline shaft from.the surface and by a drift 
along the vein 450 ft. long. There are two raises 
driven up on . the vein about 80 ft., also, a 30 ft* 
winz.e and a 250 ft. winze. See maps #31 4 ,5,7 & 8. 


** Projected.descript'iOfl 	 1 IS N R 34 & 35 E.


A 







CLAUDE B. LOVESTEDT 
Application for OME Loan (Cont'd) 
Nevada Be II Property 


El
SCHEDULE 3. PHYSICAL DESCRIPTION (Cont'd) 


(a) (Cont'd) 
The surface development, consists of .10 hand-dug 
trenches across the vei.n on Homestake No. 6 and 
4 trenches across the vein on Homestake No. I. 
See Map #12. 


(b) All of the development work was done prior to my 
acquis.i. t ion of the property. 


(c) To my knowledge there has never been any production 
from the property.  


(d) There are 102,000 tons blockVd out on Hom.estake #6 
by the present workings. Tlxlrty-two large samples 
were taken. across a10.ft,..Lwi. d.th on the footwall 
I-,-	 .	 I 


'-4%	 that averaged.29 au.- apd 4.l2ag. See maps f4 & 80 
I spot checked Fie assays, and they proved out. toslcArf 


/	 Affadavts not available at this time, 


	


y	 On Homestake No. I there isa possible 1,500,000 
tons. Surface trenches average .059 au and .505 ag. 
See maps # II & 12. 


(e) CLAIMS: 
The property consists of 6 unpatented lOde mining 
claims. There is the Homestake group of claims, 
Nos. I, 4 1 6, 7, and 8, and the Edith claim. 


CLIMATE: 


	


• .	
.	 The climate is that of the northern desert country 


in Nevada. The winters are moderately cold with a 
variable snowfall, and the summers warm and dry. 
There will be no difficulty operating with effic-
iency during the entire year. 


	


•	
WATER:, 
There is no water at the mine or in the near 
vicinity. Drainag.e from the mine area and all the 
basin in this vicinity south of Gold Basin is 


	


•	 southerly to Be 1.1 Flat,. an.d. then .drai.ns through the 
narrow Crown, Canyon in the Fairview Range into. 
Fairview Valley south of Bermond. A considerable 
-area, drains into Bell Flat from all sides, and If- the 
basin there has any de.pth below the horizon' of the 
bed-rock in Crown Canyon, it should be possible to 
et ample water for milling from 'wells. The 


.	
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CLAUO30 LOVESTEDT 
Application for OME Loan •(Cont'd) 
Nevada Be I-I property 


SCHEDULE. 3. PHYSICAL DESCRIPTION (Cont'd) 


(e)	 (Cont') 
distance to the mine would be ab.out.3 miles, and 
the difference in elevation is about. 500 feet. 


GENERAL GEOLOGY:. 
The country rocks in the. vicinity are light colored 


- si.liceou..s tertiary volcanic flow-breccias. The 
average, composition seems to be rhyollte on the 
claims.. The. formations have. been so much a,ltered 
hydrothermal ly that .nothing much remains bUt 
pheno.crysts.of quartz and feldspar. 


The rocks..have...been cut by strong sheeting striking 
a lmost...ea.st and. west.- an.d dipping steeply t.o the 
north.	 Less prominent is no.rthwesterl.y.'sh'eettng 
dipping steeply easterly. The rhyolites have been 
silicified and brecciated on both hanging and 
foot wa I I. 


ORE DEPOSITS: 
A strong s.heete.d.zone. thathas shown mineralization 
for a léngth, of perhaps .3,000 feet is associate.d 
with faulting striking about N 700 E and dipping 
50° S.. The dip is quite variable. There is a 
known vertical range of:at least 650 feet from 
de.e.pe.s.t exposure. to highest outcrop, and there are 
bunches and stringers in.the walls parallel to the 
main ore deposit. 


The w1nze1si250:feet. onanincline.belOw'the tunhel 
l'eveJ... GOod ore is foUnd •iMthe crosscut towards 
the. hanging wall 50 feet below the tunnel. The 
hanging wall is not exposed. . The winze, as. shown 
on' the maps,. does. not follow., the footwall, but ap-
parently was sunk on and follow ing a narrow oxidized 
seam.-containing manganese ox.i.de,s and iron oxides. 
The .winze followed this seam down on a.. dip of about 
500: until it encountered a strong strike-fault zone, 
and then it steepened to- ..over 6Q' and is entirely 
in the fault zone. t.o. the bottom level, which like-
wise is in the wide crushed area. 


The slope south from the outcrop to the canyon and 
the fact. that. this.is mare or less parallel to the 
strike of the lode, offers an easy method of drill-
ing fçr the southern segment of the vein, either 


S	 --
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CLAUDfB. LOVESTE.DT. 
• App. ltcat ion for OME Loan (cont'd) 


.	 Nevada Be II Property 


SCHEDULE 3. PHYSICAL DESCRIPTION (Cont'd) 



• (e)	 (Cont'd) 
by vertical chUrn-drill holes or by d'iamond.drilllng. 
The first hole should be drilled about ;óp.posite. 
the winze, a.s that portion of the vein showed the 
greatest width of commercial value in the cross-
cuts on the tunnel level and on the 50 foot level 
below the tunnel. 


As can be seen on Map # 1 1 the ore. exposures on the 
Homestake #1 claim are of good.width and somewhat 
higher in grade than in most of the trenches on 
the Homestake #6. The values appeared more uniform 
here. 


(f) The lode filling consists of a , .brecciated mass of 
greenish, to grey quartz,. ca..lcite.,.. a.nd.pa..rt..ic.a..l..l.y 
replaced angular.. fragments of rhyolite. The 
shattered condition of the lode,, much of it from 
minor bre.c.c•ia..t.ion after mineralization had stopped, 
and some from the. adjustments .after. the major 
strike fault., has. made the. lode.permeab.le •to..leach-
ing and the .deposit.ion of secondary. values. at 
depth. No. definite. eu Ifide •zon.e..of primary ore 
has : been exposed, and oxidation extends to the 
deepest level in the mine, 35 .0 feet from the surface. 


Undoubtedly there was some leaching and redeposi-
t ion of silver as. is.cle.a.r.ly shown by the very low 
silver values in the trenches on the surface. 
Si lyer values began to get better at the bottom of 
the old 50 ft... shaft, and the average silver content 
on.thé. tunn.e..l level for the 10 feet. on the foot 
wall 'had ihcr.eas.e.d..to about . 4.12 ounces per ton 
from an appro.xlmate.average of 1.08 ounces per ton 
in the 10 ft. footwall section in the surface 
trenches. 


Gold values in the trenches als.o are low, but. the 
shattered condition.-of the wide outcrop. lends 


• .	 .	 itself. to. a..me.chan.ical migration of finely divided 
gold below the surface. T',ie//eveI 


•	 •	 (g) , Two copies of maps A and B and Nos. 1. thru 12 are 
attached. They need not be returned. 


.•	
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CLAUD. LOVES.TEDT 
Application for OME Loan (Cont.Sd) 
Nevada ..Be I I Property. 


SCHEDULE 4 9 ACCESSIBILITY OF PROPERTY 


(a) The. mine. is about 9 ml les south . .of Westgate, 
Nevada on the pav;ed highway 50 ml les east of. Fa lion, 
It can also be reached. by driving south on the 
paved highway to Gabbs from Middle Gate., a distance 
of iS miles, and then west. and northwest on the 
old unimprove-d desert road 9 rn.E.les. to the mine.. 
.There a.ls.o in another fairly good unimproved road 
which turn s. west. from. the- Ga.bb.s highway, .6.7 miles 
south of Westgate., then 7 miles to the mine. 


I will be available to. personally aid and meet you.r 
representative. . I. can be reached by phone at. 
home.,. Carson City.,. Nevada , (702,) 8.82-5831, or by 
lett.e.r.to my Box 2.65., Minden, Nevada address,. to. make 
arrangements... I have a four-wheel drive if it 
should be needed. . . 


(b) Ha.ze.n, Nevada is. the nearest. rai I point, a distance 
of 77 miles. Fallon., Nevada i.s the nearest supply 
town, a distance of 50 miles. 


SCHEDULE 50. EXPLORATION WORK . . 


(a) I prOpose to d-rift from the west end of Homestake 
No. 6 a-long the vein under the west trenches in the 
unexplored ground. to the 250. ft. win.ze that has 
been sunk before.. -This distance., i.s approximately 
65Q feet. See maps #. 8. and .12. 


This area has better ore possibilities than the 
area. that. has been explored by the existing .work.. 
Note surface trenches assay better on west side 
than east side. 


While the drifting is 'being done, I propose two 
D.D. holes, approximately 300ft.. and 400 ft., as 
shown on cross:section looking .east...through.Home-


..stake No. 6.. Also two holes on Homestake No. I, 

approximately 300.-ft.. and 450 ft.,. as shown on 
cross section of No. I looking east. See maps A & B. 


If sufficient ore.i.s ind-icated, I propose to continue 
driving the tunnel that is.béin.g driven in tot.he 
winze area on under Homestake No. 6 to. a point below 
the last surface trench.ohHomestake No. I claim.. 
See 'map #12.  


.,
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• C.LAUD. LOVE.STEDT 
Application for OME. Loan (Cont'd) 
Nevada Bell Property.. 


'SCHEDULE5. EXPLORATION WORK. (Conttd) 


(b) To prepare the drilling sites it. w.i . l I take2 miles 
.	 of bulldozer road which can bed-one. with . a..D-8, 


cat in about 30 hours. See map	 for location. 


Cc) Aoad..wo.rk cou Id. start at once, and dr i I Ii ng as 
soon as. the road is in. The drifting can start 
at once.	 . 


SCHEDULE 6. EXPERIENCE .	 . 


I have been: active as.a sole proprietor in the mining 
business in this area for the past seventeen years. 


Before Wo.rld.War II, I worked in mines in Montana. 


After the.w.ar , when tungsten went up., I again started 
in mining, but for myself, and have done nothing bt 
mining since. 


My name is mentioned. in both Nevada. and California 
production-records at times since 1953. 


.1 began my present operation at the Zaca, Alpine County, 
California,.. in 1959.	 I co.nstruct.eda .100 ton mill on

the property. in which. I proc.es.s th.e ore. During the 
peak production month.s of the. year I employ a.n .ave.rag..e 
of 6 to 8 men. All work is done under my sole direction. 


SCHEDULE 7, ESTIMATE: OF EXPLORATION COSTS 


(a) Estimate of. diamond.drilling cost.: 


-	 1,450 feet.© 410.00/ft. . .. . 414,500900 
Assaying	 300 @ 43.00-.' . . .'	 900.00 


400. 00 


(b) Estimate of road work: 


30 hours @435. 00/hr. . . . . 41,050.00 
P lu-s hau ling	 .	 .	 . . . ' .• .120.00. 


LL, 70,00 


Cc) Estimate of drifting: 


650 feet @ 455.25/ft. . . . .. $359I2 


See following page for breakdown of drift costs. 


.	 ..







CLAUDB. LOVESTEDT 
Application for OME	 Loan	 (Cont'd) 
Nevada Bell	 Pr.operty. 


•
SCHEDULE .7.	 ESTIMATE OF.EX.PLORATION COSTS	 (Cont'd) 


650 feet of drift,	 5 de, y week, advance 3 feet per day - 


• 220. days.	 .10 months..	 Wages:. Miner	 3.50/hour.; mucker 


3- ,00/...h our 	 .	 .
t7.33/ft Averaging	 3 feet	 per shift	 .	 . •.-	 •.	 .	 ..	 .	 .	 .	 .
2.68/" j  ,	 etc.	 .	 •. Insurance,	 F.-I.-C.A.' .	 .	 .	 .	 .	 .	 .	 ..
5. 00/" Powder,	 fuse	 and	 caps	 ..	 ..: • •	 .	 •.	 •	 .	 .	 . 


&_' T	 mb e r.	 •	 •.	 •	 .	 ..	 .	 .	 .	 .	 . .	 •	 •	 •	 .	 .	 .	 . 1.100/11 ' $ .
1.60/ Compressor	 Supplies. ..	 .	 .	 ..	 • .	 .	 .	 .	 .	 ••	 .	 .
4.00/" Steel,	 bits	 .	 .	 •	 .	 •	 .	 .	 .	 . .	 •	 .	 .	 .•.	 •	


•
3100/" Repairs	 .	 .	 .	 •	 .	 .	 . .	 .	 . .	 .	 .	 .	 .	 .	 ..	 . 


Assaying	 0	 .	 •	 .	 0i •	 .	 .	 . 


Supervision,	 including	 panning,
.-	 .	 .	 .	 .	 .	 .	


. 


sampling	 .	 .	 .. .15.30/" 
10 months ©	 I ,.000..00/mo-. 


**Rental as	 below	 .	 .	 .	 .	 .	 .	 .. .	 .	 .	 .	 .	 •	 .	 .
t. 


* I,	 as	 the	 operator, will	 furnish	 the	 supervision 
and al I	 equipment.


Cost 
. Compressor	 .	 .	 •	 .	 .	 .	 ..	 .	 .	 .• .	 .	 0	 •	 .	 .	 .	 48,500 


638 .Jackleg -drifter	 ......•...-... •..... 
Air	 and	 water	 hoses..	 •	 •	 • .•. •. ,	 •	 •	 .	 .	 .	 . 500 
Pressure. tank	 .	 .	 ,	 •	 .	 .	 .	 . 
Rail..,	 ties,	 fs.h	 plates	 spikes


.	 •	 .	 .	 .	 •	 .	 . 


.	 .	 .: ..	 .-.	 •
25 


19070 
ivhne.	 cars.. (4)	 ..	 .	 .	 .	 .	 •	 .	 •. .	 .	 .	 .	 .	 ..	 .	 . 300 


1,391 Truck,	 dump	 .	 .	 .	 •	 .	 .	 ..	 . •	 .	 •.	 .	 .	 .	 .	 .
19200 Truck,	 water	 .	 .	 .	 .	 ..	 .	 .	 . .	 .	 .	 .	 .	 .	 .	 .
1,500 Mucking	 machine:	 .	 •	 ....	 •-. .	 ..	 •	 .	 .	 .	 .	 •
19500 Air	 trammer	 .	 •	 ,	 •	 •	 •	 .	 .•	 . 


Tools	 .	 .	 •	 •	 •	 •	 •	 •
•	 •	 .	 •	 •-'	 •	 • 
•	 ,	 •	 •	 •	 •	 •	 •	 300 .


$16,9924 


Monthly	 rental	 I6924	 =	 282.06 .x	 10 mos. = 
60


4.34/ft. 
650 fto 


TOTAL COST OF PROJECT.: 


1..	 Diamond	 drilling	 . 159400.00 


2.	 Bulldozing	 (road) 1,170.00 


-	 3.	 650 ft.	 drifting 359912.50 


TOTAL COST 52,482..5.
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SECURITY NATIONAL BANK 


OF NEVADA 


S


1217 SO. CARSON ST. 


CARSON CITY, NEVADA 


TELEPHONE 882.5581 


January 29 0 1968 


Mr. Claude B. Lovestedt 
Post Office Box 265 
Minden, Nevada, 89423 


Dear Mr. Lovestedt: 


Thnk you for your interest in our Bank in 
regards to a loan for the development of 
a mine in the Fairview Mining District, 
Churchill County, Nevada. 


Our Bank would not be able to advance 
funds for a loan in the amount of $750000 
in this area from the stand-point that the 
mine is not located in Ormsby County and 
a mining venture would be of a very spec-
ulative nature.


Yours truly, 


W. E. Dietel 


Manager 


WED/sr 


0
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Box 265 
Minden, Nevada	 8942 
January , 17,	 1968 


Mr. Wallace Dietel, Marager 
$ecurity National Bank 
1217 South Carson street 
Carson City, Nevada 


Dear Sir: 


L have a	 lease on g prope	 located 
In, the Fairview Minin	 str. , Church	 County, 
Nevada which shows p	 islng ids1lver.	 aluee. 


The surface s	 Ings I cate a possible 
million ton body of	 er I grade gold-si 1ver 
ore.


There	 d at one end that has 
blocked •	 abGut 2	 00	 0 a of ore.	 The ZOflC, 
or veIn,	 2,000 fee	 long tih trenches every 
100 feet	 n the eurfa 


I wo	 d like to	 rrow	 75,000000 to explore 
th	 n w	 a cro	 cut, some drifting, etc. 


1 am o1repared to secure the	 loan with mining 
equipment 


Your	 nd consideration at your early con 
venienc.	 libe appreciated. 


Sincerely yours, 


Claude 8. tovestedt 


C8L:hI
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FIRST NATIONAL BANK OF NEVADA 
CARSON CITY OFFICE • 706 NORTH CARSON 



P.O. Box 608, Carson City, Nevada • 89701 


January 19, 1968 


Mr. Claude B. Lovestedt 
P. 0. Box 265 
Minden, Nevada 89423 


Subject: Mining Exploration Loan 


Dear Claude: 


We wish to advised you that your application for a $75, 000.00 
loan to enter into an exploration mining venture has been declined. 


The loan was declined on the basis of the venture being highly 
speculative, as well as, any mining equipment offer as collateral, 
is classified as specially equipment and will not qualify as 
collateral.


Sincerely, 


W. R. Butler 
Vice President and Manager 


WRB :sd 


0
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Box 265 
Minden, W,evada	 89423 
January	 17, 1968 


Mr. Wit 11am R.	 Butler, Vice Presidon	 & Manager 
First National. Bank of Nevada • •	 706North Carson	 treet 
Carson city, Nevada 


Dear Mr. Butler: 


ihaveil:eaeè.on n	 ptopert	 cated 
In	 the	 FairvIew ti/mm n atric	 Churchit	 County, 
Nevada whIch shows leing	 dsilver values. 


The surface sho a	 I	 cat* a possible 
miUlon ton body, of co al	 grade gold-silver 
ore.


There	 a 4Q0	 • dr	 at one end that has 
•	 blocked o	 about 200, Oto	 of ore.	 The zone, 


or vein,	 2,000 feet Ong with trenches every 
100 feet	 the eurfac 


ou	 like to rw,	 explore 
wit.	 -ocut# some..4tiftingp etc 


I am	 epared to secure the Joan with mining 
e4ulpment. 


Your	 nd consideration at your early con 
n en	 ilbe appreciated. 


rinceretyyour, 


Claude 13. Lovestedt 


Cl3Lsh 1
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LEASE	 PJLLQL	 \_-\---.\-- 	 \ 


THIS AGREEMENT S entered into this /ay 096E 
a Delaware C6rporat 


between NEVADA. BELL MOUNTAIN GOLD CORPORAl iONs/of Duluth, 


Minnesota, herina-1ter c.alled EVAOA BELL S and CLAUDE B. LOVESTEOT 


Of Mthden D Nevada. hereL.;:ter caUd LOVETDT 


ITNiSSEH 


WHEREA8 9 NEVADA BELL is the owner of the following described 


mlnthg claims sitUate in Fairview mining district, Churchlfl 


County, Nevada


Homestae No 0 	 Homestake No 7 
Homestake Noo L	 Homestake No. 8 
Homesta<e No0 6	 Edith 


as recorded and desc- bed :.ore fuly in the office of the County 


Recorder oY	 d Church	 County	 vad 


AND WL::..: : ;. LOVETYr 's desirous of obtathing a lease for 


the purps d th'ing said c2aims, 


NEW.. .........	 .ration  of the agreements on the part 


of L0VE.SI.	 does hereby demise and lease to 


.LOVESTE	 .	 :wenty 20) years from the date hereof 


the above	 sched :nrg claims0 


IN cON:	 /TiCl of said leases LOVESTEDI covenants and 


agrees as 


l	 To e n e'r upon the lease premises within nInety (90) days 


from the. date hereof and to work same in a good and minerlike 


fashion as is common to the area so.as to take out the greatest 


amount of ore possble with due regard to the development and 


preservatr.	 rid minng premises as a workable mining 

proper-'-,, 


. : •":•	 ten percent (lOg) of 
the r. Ct	 :g to mint. or smelter, 
o  a.	 c: C'-es from	 y	 Said royalty shall 
oe payab e o	 iore the fiftenth (15th) day of each month


ii On 


£







.,


following receipt by LOVESTEDT of said returns and shall be 


accompanied by duplicates df mint or smelter returns, or certifi 


catesof sale of crude ore 


3. Commencing, one (I) year from the date of this agreement 


it is -agreed there shall be a minimum royaty totalling six 


thousand dollars (O600000) per year which shaH be paid by month 


payments of at least $3500.00o When the total royalties due NEVADA 


BELL from shipments made i n any one month do not total U000 009 


then LOVESTEDI will, make up and pay the difference s provided, 


however. that LOVEETEDT maycre 	 any royalty in excess of 0500,00



in any one month against an, y othe- month in said year in which 


royalty was less than said $500.00. Said monthly payments are to 


be made within thirty days after the last day of the calendar 


month for which the royaty is aue. 


49 LOVESTDT agrees, to furnish to NEVADA D E LL,, on the 15th 
of the month	 n eai quarteriy period,, a detailed report 
of work dor	 :.	 n  a s a y st of same. 


5	 enter upon the premises at 
any ree	 -	 o- t:-	 pu y-..	 xamlning any mine workings 
.LOVES rYi w	 •it	 n inspection, 


6 Q To ocetp ao :-c d as ce	 .	 : NEVADA BELL a I I 


cross and paallei loces sours ai mner 	 sits of every kind 
which may be uncovered 9 disc lose or discove'.., 	 thin said leased 
ground by •LOVESTEDT or any person or persons une 	 r in privity 
with him, with privilege of LOVESTEDI to work and mne the same as 


part and parcel of said premises, 


70 Lc:Y	 o- :niinq claims adjacent or contiguous to the 
claims	 .. ,:	 upon the same lode or strike of any vein 


apexinç	 .............. .	 .. here in ed shall be made by LOVESTED1 


in the	 o-( NE\'ADA BELL and 'I	 so 'ocated shall be 


included withinthe terms of this 


8. LOVESTEDI shalt post and keep posted in three prominant 


places upon the dmsed premises notices of non-responsibi lity of 


':







NEVADA BELL., to be furnished by NEVADA BELL, for any labor or 


materials furnished by L0VESTEDT and LOVESTEDI shall cause to be' 


fled with the County Recorder of Churchill C ounty, Nevada 


affidavits of nonrespons.ibl lity of NEVADA BELL. 
•	 90 rLOVESTEDT agrees to perform th& annual assessment work 


upon the poperty herein demised as requtred by the laws of the 


United States and to make and execute and aeliver to NEVADA BELL 


affidavits of , such performance having been properly filed. 
109 LOVESTEDT shall comply at all times with the Industrial 


insurance laws of the State of Nevada and shall carry public 


liabUityinsurance and pay aU taxes that may be levied or 


assessed against the premises or any improvements or equipment 
thereon. 


II, • LOVESTEDT agrees that aiF buiiding gallows frames and 


timbering placed on the above described premises by hm or his	 H 


assigns be.deemed affixed to said premises, and they shalt remain 


the property of NEVADA BELL I.n the event of the termination of 


this agreement.. 


l2	 NEVADA BELL agrees that all mining and milling equipment 



such as.motors machinery, all tools, blocks, ropes, cables, 


chains hoists, or any other mining or milling appliances trucks, 


enginesq compressors, orcars, et c , placed on the premises be 


deemed the •; '	 )?TEDT or his assigns, and he shall have 


the right. t	 •:.	 ch equi pment at any time during the term 


Of this	 - 


II	 l3	 LCV:.'I	 ve 
T- •


7. to renew this lease for a 


like period of twenty (20) years oy	 t 	 days written notice

to NEVADA BELL prior to the expiration of the term hereof and 


provdt LOVESTEDT be not then ir default in the performance 


of any of the terms and conditions hereof. 


140 LOVESTEDI may terminate this agreement at any time upon 


:ityv(d)Y d ays written notice to NEVADA BELL provided that he 


•C\'3	 )	


•







	


. ..ø(	 .	 pt..ge then in efauft in 	 payment o any royalties* provided



for hereunder and further provided that all debts incurred by 


	


:	
LOVESTCDT rn the operation of the premises are then paid in full. 


Is, If LOVESIEDI defaults	 the performance of any condt-


	


.. U. .; . •	 tions of this lease	 . bYJd	 iefau!t continue for a period 


	


:'	 .,	 •	 of thirty (30) day:	 wttt'	 .'	 of such default given 


	


...,...,.	 , ,	 , NEVADA BEL	 tn	 Jease shall immediatlY 
terminate av	 L. may Ei,' . premls,es and take possess 


' si on of a•re,	 rate s 0r Other torms of meta Is and 
, minerals	 nu J ror.t':n e	 e ms anc whether the same be on said 


premises or stockpied zii..y f-u said premises. 
16	 !n	 .	 J\. TEDT be not In default In the payment 


Of' any'oya	 r	 oiaed -For ,, he shall have a period of 
six (6	 trmthation of this lease, for anycause, 


n	 '±,e	 es all equipment, machinery 
and	 aced by	 sat. •ses and not affixed to said 
p rem : es. Any .achev or and tools not so removed 
s h a I i become thc prpety o NE\/.'' .,	 LL without any claim thereto

ôyLOVESTLY'  


id e excu per., orming the condItJon 


exe and t e P, ePt	 payment of any taxes 
that	 d by Lvet	 th. e minimum monthly 
roya Ity pay r encs dur i rç such per i od or	 he shall be 
prevented from operating by acts 	 od,	 c enemyciv I I 


disorders. strikes, riots labor shortages 'or	 rbances break-
down s storrn fIoods fire, orders or directives c	 ate or 'pub 
authority, and other causes whether similar or dis- 'ilar, not 


•	 reasonahy w; -Zh4ln the control of LOVESTEDT; provde, however, 

that any uh -3uspen s ion of operations shalt be exced only 


during the period of emergency and any obligation '  hereunder 
shall be-prornptly resumed upon a cessation of ' the emergency. 


18. NEVADA BELL does further hereby give and grant to 


-4- -
	 c24Lc2__.







'.i • ' 0 
ILOVESTEDTthe right, privilege and option of purchasing said 


mining, property, with appurtenances 9 at the agreed price of 


Nine hundred thousand dollars (900,000.00) payable In.-cash-or by 


royalties paid under the provisions of Section 2 pages 1 and 2, 


all ro iaties to be appH.e.d to the purchase price, butin any even 


sa1d'9O0,0O0.QO must have been paid on or before twenty (20) 


Years from the date 'first above written, namely the effdctive'date 


of this. lease, said lease to continue In force as tong as LOVESTED 


faithfully performs the requirements called for In this instrument 


to be performed by him.	 .	 . 


•	 190 'LOVESTEDI shall have the right to assign and transfer



this agreement and all of the rights ' and privileges arising. 


hereunder, either in whole or in part, upon written notice to 


NEVADA BELL. either served personally on said party or by certifle 


or registered ma	 to' . the address herein designated, together with 


name or name:	 V	 )1S assignee or assignees. Any further 


ass1gnmc-r	 asses of LOVESTEDI shall likewise 


comply	 th the provszn c;f tr. ';. 3.grapb. LOVESTEDI retains 


all responibiHty for a	 erms	 -cttons of this lease. 


20 0 It is LOVESTEOT's intension -o	 1 a mill for the



property provided sufficient water can be d.'; . ed, and to explor 
by tunnel or drilling Homestake No. 19 


2.1.. Any , notice contemplated herein to be served upon NEVADA 
BELL-or LOVESIEDT shalt be In writing and shalt be sufficiently 


given If deposited in the United States mail, postage prepaid, 


'registered or certified and addressed to the. party as follows: 


Mour.t&	 3.old Corporation 
. Quinn	 dent 


1500 Atworth Builc;. 
Duluth, Minnesoth 


LOVESTEDT: 


C laude B. Lovestedt 
Box 2,65' 
Minden, Nevada 89423 


"-5-


-?







115. TAT-,.  


ilth C'j i Juary	 one thousand nine hundred 
,nd- :,_.r'eror	 iav	 )re!A LAiITtENCE - 


Ha no. , oubc	 anu fi- ad Cur c	 VEi'TURA 


C L1R____QUTh'N&CLPUDE B LGSTEDT 	 cw(or proved) to me to 
The the person S descrlbed in and who executc e annexed instrument, 
'who acknowiedged to me thati-heexecuted the same, freely and volun-
tarily and for the uses and purposes there mentioned. 


IN WITNESS WHEREOF 2 I have 'hereunto set mv hand and affixed my 
Offlcial Seai at my office in the County of Ventura	 -, th 


4 day and year '	 te Certificate' first above written. 
i?- 0


B. A. T.wrence 
and for the County of	 Ventura, State 


)mbb 	 expires 9/5/69	 - 


I	 \	 CC	 r 


•	 "V__.;_.'•,


	


;:	 I 


Ank


4W 600
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e	 e 


S	 or at such other address as any of the parties may from time to 


time designate in writing to the other party hereto. Service of 


notice by mail shall be deemed effective and complete upon 


posting and mailing same as provided herein. Personal service of 


notice shall be deemed sufflcient service of notice and no mailing 


of notices shall be necessary in that case. 


7h'is' ' agreement and all Of its terms and provisions shall 


extend to and bind the heirss, assigns, successors and personal 


representatives of the parties hereto respectively. 


IN WITNESS WHEREOF the 'parties hereto have executed this 


agreement the day and. year first'above written. 


NEVADA BELL MOUNTAIN GOLD CORPORATION, 
lAttest:	 a Delaware Corp ation


-.	 - 


AUDE B. LOV E ST EDT 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 



345 Middlefield Road

Menlo Park, California 94025


January 10, 1979 


Mr. Anthony Payne 
99 Brownstone Drive 
Reno, Nevada 89512


Re: ONE-6697(Gold-Silver) 
Bell Mountain Silver Mines, Inc. (Assignee). 
Honiestake Group & Edith Claims 
Churchill County, Nevada 
Contract 2265 


Dear Tony: 


In reply to your letter of January 4, 1979, concerning the 
subject contract, the ONE work on the property was started 
on August 20, 1968 and completed on May 22, 1969. The work 
did not result in a discovery of minable ore and a certification 
was not made. The operator was notified on October 24, 1969; 
that the Government retained no claim or lien against the 
property.


Sincerely yours, 


H. K. Stager- 
Field Officer C, Region .11 


cc: Chief, ONE, Reston, VA







ir
•	 S ANTHONY PAYNE 


MINING GEOLOGIST 
99 BROWNSTONE DRIVE. RENO, NEVADA 89512 


702 322.6081 


0'4 January 1979 


Mr. Harold K. Stager 
Office of Mineral Exploration 
United States Geological Survey 
Menlo Park,. California 94025 


Dear Hal: 


Some Canadian associates have taken a Lease and 
Option on the Bell Mountain Mine, Fairview Mining 
District (unsurveyed Secticr	 2, 1O, ad 11, T. 15 N., 


R. 314 E.) , Churchill County, evada. Th claims are 
six in number, thern "Homestake" group, including one 
"Edith" claim. 


The claims are owned by Nevada Bell Mountain Gold 
Corporation, do Robert Archibold, President, 214 Savings 
Bank Building, Marquette, Michigan 49855. They are 
under lease and option to Gilford, Resources, •Ltd., Mr. 
A. H. Lenec, President, 302 - 750 West Pender Street, 
Vancouver, B. C. V6C 2T7. 


Claude Lovestedt tells me that the property was 
under contract to the O.M.E. in 1968 and 1969, Contract 
No. 6697 for $37640.00 on a .75% basis. 


For the record, would you tell me if the property 
was "Certified for Production" or advise me if the Federal 
Government has any other claim against this mining 
property. Thank you. 


With best regards and wishes for a Happy and 
Prosperous New Year.


Sincerely, 


AP/s .	
•


S 	 Anthony Payne 
cc  Gilford Resources Ltd . 
• Bell Mountain file


J	 c 


J..	 .- .-	 .'• .-	 -	 g	 A...	 . 


JrN 
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Off tee of Minerals Ep1otaUon

345 Middlefield oad 


Menlo Park, Califoxna 9402


March 6, 1972 
•	 :%i 


Mr.. Jim Stockton 
430 Arvin Street 	 --r Bakersfield, California 93308 	


_-_- 
Be O6697 (Gold-Silver). 


Bali Mountain Silver. Mines, Inc. (Aásignee) 
Homestake Group and Edith Claims 


• Churchill County, Nevada 
Contract 2265: 


Dear Mr. Stockton: 


In reply to your letter of March 4,. .1972,, concerning the subject contract,. 
the ONE work did not result in a discovery of minable are and a certificaw 
tion was not made. The Operator was notified on October 24 2, 1969, that 
the Government retains no claim or lien against the property. 


Sincerely yours, 


L K. Stager 
Field Officer 
ONE, Region II 


cc ONE, Wash., D C 
DRF	 •	 • 


ACGRF	 • •	 • • 
NPRF 


• •	 --	 Docket	 .	 • 


•	 llKStager:mkh	 • -	 •.







'V


copy 
Office of Minerals Exploration	 L 


345 Middlefield Road 
Menlo Park, California 9402	 FEB 9 7970 


• February' 


Mr. Claude B. Lovestedt 


	


Box 1496	 • 
Carson City, Nevada 89701: 


Re: O6697 (Gold-Silver) 
Bell Mountain Silver Nines, Inc. (Assignee) 
Uomsstake Group and Edith Claims 
Churchill County, Nevada 
Contract 2265 


Dear Mr. Lovestedt.: 


In reply to your telephone inquiry of tbis date, our records show that 
the $200.00 withheld from the May 1969 voucher, pending receipt of your 
final report, was paid on October 20, 1969 (Voucher No. 02401). 


	


•	
Sincerely yours, 


	


•	 H.. Stager 
Field Officer 
0I, Region It 


cc Bell Mountain Silver Mines, Inc 
40 Exchange Place, Suite 1914 
New York, New York 10005 


lONE, Wash.. D C 
•	 •:	 Dir.RF	 • 


ACG RF 
MPRF 


•	 Docket 


I-lKStager:mkh







Standard Form No. 1047 
7 GAO 5000	 •S PUBLIC VOUCHER 1047-104


FOR REFUNDS 


U. S. ------- -  
(Department or Establishment, Bureau or Office) 


Location: ----- fl.2O2i4a -------------------------------------------------


Voucher N — o.---- — ------- 


Appropriation or Fund:_ 6--- ----------------------------------------------------


PAID BY 


/ U Matttti2vet	 The. 
140- Ecc*ge Place 


!. ioc 
c/c Willie 1. Thr14e 


TO 


Address


Withheld
NIM from the	 ---------------------------------------- , l9.1 


for P4 I	 bI*b1	 Ot#6O$669? 


has been applied as herein stated and the balance indicated is returned herewith: 
withhlld 


Amount of	 ------ fl97?1?------------------------------$ 


Applied as explained in "Remarks" below_ - 


Balance authorized to be refunded-----------------$------- 03-


Remarks: 
efd5s9 moot witbheld 11*0K vi*icher for t* mcth of HOY 1449 a 


acceptable ftasl report bao bse* ubittcd per AM trom Chief, C1'tics 
of l4inerals Eplorttc, 10/13/9


OFFICIAL



GUY 


	


I	 'O.M.E. 


	


/	 RECEIVED 


	


/	
CT 22 


	


/	 INITIAL$jcö 


	


(Sign original	 /	
L--- only)	 -----------  


10/20/69	 Title------------------------------------------------------- 


Check No.------------------------------------------------


 


/ 
Refund	 (Signature	 I '	 ) Cash, $-----------------_on-----------------------of payee)


	


I	 (Sign original only) 


I. Other method, $ -----------------------  ,
(Describe) 


* U.S. GOVERNMENT PRINTING OFFICE : 1960 0-072727
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United States Department of the Interior 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 


345 Middlefield Road 
Menlo Park, California 94025


October 28, 1969 


OFFICIAL

COPY 


0! M. E. 
Memorandum RECEIVED 


To:	 Chief, Office of Minerals Exploration 	 OCT 30 1969 
Washington, D. C.	


IN. ITIALSICODE 


From:	 Field Officer 
Region II 


Subject: ONE-6697 (Gold-Silver) 
Bell Mountain Silver Mines, Inc. (Assignee)  
Homestake Group and Edith Claims 
Churchill County, Nevada  
Contract 2265 


Enclosed is a summary-type Final Field Report on the subject project. 


•	 1ager 


Enclosure


(I, 


rt(D







.	 . 


FINAL FIELD REPORT - ONE EXPLORATION PROJECT 


By H. K. Stager, Field Officer, Region II 


October 28, 1969 


1. ONE-6697 (Gold-Silver) 
Bell Mountain Silver Mines, Inc. (Assignee) 
Homestake Group and Edith Claims 
Churchill County, Nevada 
Contract 2265 


Operator: Bell Mountain Silver Mines, Inc. 
40 Exchange Place, Suite 1914 
New York, New York 10005 


Property: Consists of six (6) unpatented lode mining claims (Hoaestake 
Nos. 1,4,6,7,8, and Edith), including all rights thereto, in 
unsurveyed T. 15 N., R. 34 and 35 E., NDB & M. Fairvièw 
mining district, Churchill County, Nevada. A map showing 
the area of these six claims was attached to the contract. 


Ownership: The Operator was in possession of the six claims under the 
terms of a Lease and Option to purchase dated January 11, 
1968, from Nevada Bell Mountain Gold Corporation, 1506 Alworth 
Building, Duluth, Minnesota 55802, the owner, executed by 
Mr. Clement K. Quinn, president. A Lien and Subordination 
Agreements, dated May 29, 1968, and executed by Mr. Clement K. 
Quinn, president of the corporate owner, was attached 10 the 
contract. 


2. Purpose of The purpose of the project was to explore by drifting from an 
Project:	 existing portal. site near the west end of the Homestake No. 6 


Claim and by long-hole drilling from the drift for silver-
gold-bearing ore bodies along the footwall portion of the 
Nevada Bell Mountain mineralized fault zone which is 30-60 
feet wide in rhyolite of Tertiary age. 


3. Contract:	 Dated August 9, 1968, for a term of 12 months. 
Original contract amount - $37,640.00 
Government participation - 75 percent - $282230.00 	 0 


Amendments - None 


Assignment of Contract - Dated April 18, 1969, from the original Operator, 
Mr. Claude B. Lovestedt, an individual of P.O. 
Box 1496, Carson City, Nevada 89701, to Bell 
Mountain Silver Mines, Inc.







Authorized Completed 
Rate Amount Units Amount 


$40/ft. $262000.00 725 ft. $292000.00 


$7/ft. 700.00 37 ft. 259.00 


$2/ft. 970.00 0 0 


$3.20/spl. 12120.00 133 spls. 425.60 


$850/mo. 81500.00 9 mos. 7,650.00 


$35/mo. 350.00 8.7 mos. 305.40 


$37 2 640.00 $373640.00


Cost Items
Units 


Drifting and 
crosscutting 650 ft. 


Timbering, including 
portal sets 100 ft. 


Long-hole drilling 485 ft. 


Sampling and assaying 350 spls. 


Supervision 10 mos. 


Office expense 10 mos.


Total amounts 


.	 S 
4. Project Work: Started August 20, 1968. Completed May 22, 1969. 


Government participation at 75 percent 	 282230.00	 282230.00 


Paid to the Operator 	 $28,230.00 


The Government retained no equity in any of the equipment or materials used. 


Effectiveness of the Work - The most favorable target area was adequately 
explored. 


Efficiency of Operation - The project was accomplished in an efficient and 
satisfactory manner. After completion of the 
contract work the Operator, at its own expense, 
drove an additional 300 feet of drifts and 
crosscuts. 


5. Reports: 


Operator's Final Report - An acceptable Final Report was receivedon

October 8, 1969. 


Cost Review	 - A Report of Review was issued by the Office 
of Survey and Review in August 1969. 


Fin1 Audit	 - A final audit was not requested inasmuch as no
1. additional vouchers were submitted or pad after 


the Report of Review. The final voucher was 
paid on June 10, 1969, except for $200.09 (with-
held pending receipt of the Operator's Final 
Report) that was paid in October 1969. 


2 
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Royalty Review 


Certification 


Production 


Royalties 


4. Geologic Summary:


- There was no ore produced during the\period of 
the contract and no royalty was due the Govern-
ment. 


- There were no discoveries of minable gold-silver-
bearing material as a result of the exploration. 
A map, showing the exploration work and assays 
of samples taken during the project, x4as attached 
to the Operator's Final Report. The gold content 
ranged from a trace to 0.45 ounce per ton and the 
silver content from about 0.10 to 4.44 ounces per 
ton but the average in mineralized material was 
about 0.02 ounce of gold and 1.0 ounce\of silver 
per ton. No ore reserves were discovered or 
estimated as a result of the work. Future 
development and production are not warranted. 
Some additional exploration is planned by the 
Operator if additional financing can be obtained. 
Additional participation by the Government is 
not warranted. 


- The ONE work did not result in a disc0v4ry of 
minable ore and certification was not recommended. 
The Operator was notified on October 24, 19692 
that the Government retains no claim or ilien 
against the property. 


- There was no ore mined or stockpiled during the 
period of the contract. 


- There was no ore sold and no royalties wre paid 
or due the Government. 


- The ore bodies that have been mined in the Bell 
Mountain Mine occurred as shoots within a\ 
brecciated fault, or sheeted, zone in rhyplite. 
Mineralization occurs along a strike length of 
about 3,000 feet with a dip length of aboi4t 650 
feet and a width of from 30 to 60 feet. There 
is no recorded production from the property, but 
the Operator states that one carload of high- 
grade silver ore was shipped during the period 
of early development. 


5. Reports - Continued 


6. Project Results: 


Discoveries 


3







FFICIAL FILE COPY 


Date	 Surname 
4 


Code 


2 / 6 9 e&,Mt_	 120. 10/


.	 :. 


Nevada Bell Mountain Gold	
Oer P 4 


 


Corporation 
1500 A1rth Building 
Duluth, Minnesota 55802 


Re: OME"6697 (Gold.Silver). 220 
Bell Mountain Silver Mines, lnc..(Assignee) 
Homestake Group and Edith Claims 
Churchill County, Nevada. 
Contract 2265 


Gentlemen:	 . 


Enclosed is a copy of a .selfexp1anatoty letter of today to the 
Operator under the subject contract. 


This correspondence relates to the Lien and Subordination Agreement 
executed May 29, 1968, by Clement K. Quinn, president of your 
company., under the Office of Minerals Exploration program. 


Sincerely yours, 


Harold Kirkemo 
Chief, Office of 
Minerals . Exp1oraton 


Enclosure 


cc: Director's Reading File 
Mineral Resources File. 
• 9101t Docket 


ONE Reading File 
ONE Region II 
Mr. Emerick 
130 


BSLong/l 10/22/69
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U?I'LCIAL PILE uirr 
Date	 Surname	 Code 


13/6 1,tft,tk- 120 
120 


,'m7


OCT 1 3 1969 


Memorandum 


To:	 thief, Branch of Budget and Finance
	 220 


From:	 thief. Office of Minerals. Exploration
	 2 ON 


Subject: OME'6697 (Gold-Silver) 
Bell Mountain Silver Mines, Inc., Assignee 
Homes take Group and Edith Claims 
Churchill County, Nevada 
Contract 2265 


As the Operator under the subject contract has submitted an 


acceptable final report, the $200.00 withheld from the May 1969 


voucher may now be paid to the Operator. 


Harold Kirkemo 


cc: Director's Reading FiLe 
Mineral Resources File 
1N%Uocket 
ONE Reading File 
Region II 
Mr. Emerick 


WLEmërick/bsl 10/13/69







United States Department of the Interior 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 


345 Middlefield Road 
Menlo Park, California 94025


October 8, 1969 


Memorandum


COPY 
To:	 Chief, Office of Minerals Exploration 


Washington, D. C. 	 RECEIVED 


Mj ( From:	 Field Officer	 PCT ]. 
Region II 


Subject: OME-6697 (Gold-Silver) 
Bell Mountain Silver Mines, Inc., Assignee  
Homestake Group and Edith Claims
Churchill County, Nevada	 I 
Contract 2265  


Enclosed are the original and one copy of the Operator's Final Report (2 pages) 
on the subject exploration project. One copy of a 50-scale map is also en-
closed. I recommend that the report be accepted. 


A Final Field Report is in preparation. Inasmuch as no ore was found, a 
certification of possible production will not be recommended. 


1^7 


H. K. Stager 


Enclosures







PERATOR'S FINAL REPORT 


OME No.	 66971- (GoldSi Iver) 
Contract No.	 2265 
Name of Operator _Bell Mountain Silver M!	 I nii Asqnee 
Name and location of property'	 Homtake Group and Edith Claims 


Churchill Call ̂ t	 Nevada 


2, SUMMARY of PROJECT 


Work began on August 20, 1968. 
Work was completed on May 22, 1969, as described below: 


Drifting and x—cutting
	


725 ft.	 299000.00 
Timbering
	


37 ft.	 259.00 
Sampling & assaying
	


133	 425,60 
Supervision
	


9 mo,	 7,650.00 
Office Expense
	


8.7 mo.	 305.40 


3, GEOLOGY


V0 -0 
CD 'TjCD, 
d 
o i D 
t-D) r1 


The host rock of the property is a light colored siliceous 
Tertiary, volcanic flow—breccia composed of rhyolite 1or rhyolite— 
tuff. Hydrothermal alteration has been sufficiently extensive 
that not much of-the original rock remains except phenocrysts of 
quartz and feldspar.	 L 


Within the area of activity strong sheetfaulting is noted 
with associated post —mineral release cross—faulting. Brecciation 
by repeated movements during silicification has partly banded the 
vein. The vein material, where noted, consists of a brecciated 
mass of greenish to grey quartz, calcite, and partially replaced 
angular fragments of rhyolite. The shattered nature of the zone 
lends itself well for Ieaching;, and the oxidation is noted through-
out the drift. 


ORE RESERVES 


No ore reserves were found on this project. 


PRODUCTION 


* There was no production during the contract eploration work. 


4. PROGRESS and OPERATING CONDITIONS 


at Bell Mountain was unusually 
amount of fault breccia encountered. 
was in a tough mud (that did not pull 


en north at 300 feet in showed 44 


The tunnel site is only 1500 feet east of the main north—south 


The drifting that was done 
difficult because of the large 
Approximately 80% of the drift 
when drilled and blasted. 


The crosscut that was driv 
feet of mud and boulders. 


CONC LUG I ONS


—I—	


/







OPERATOR 'OF INAL REPORT (Cont'd) 
OME No. 6697 
Contract No, 2265, 
Bell Mountain Si Iver Mines, Inc. 


(assignee) 
Homestake Group and Edith Claims 
Churchill County, Nevada 


fault system that runs from near Rawhide to. 40 miles north of 
Highway 50 In Dixie Valley. The fault scarp can be seen easily 
from the road. 


The vein is actually a cross fault. The continued movement 
on these faults has ground the vein material up and mixed it with 
the country rock until it is just a pile of rubble at the depth we 
ran the drift. 


There is a chance of ore in the vein in the big hill to the 
east. Here the vein seems undistUrbed, and several hundred feet 
of backs can be obtained by continuing the present tunnel east 
1000 feet to 1500 ft. This Is what we would like to do after some 
check dri I ling is done. 


FUTURE PLANS 


There is no activity on the property at present. Bell Moun-
tain Silver Mines is in the process of attempting to raise additional 
financing to continue the exploration of the property, with a public 
underwriting.


—2-







1.. OME No'. 	 6697 (GO ld8i .J:ver) 
Contract No._??. 
Name of Operator_elLMoyitain8Uver Mrjes.ji 
Name and location of propertyjomèske Grou 


2 6 SUMMARY of PROJECT 


Work ban on August 20, 19680. 
Work was comp letee on May 22, 1969, as described below: 


Drifting and x-*cutting	 725 ft,.	 29,000,00 
TimberIng	 37 ft.	 259.00 
Sampling & assaying	 133	 425.60 
SupervIsion	 9 mo.	 7,6504,00 
Office Expense	 84 7 mo.	 305.40 


3764OCO 


9E.OtOGY: 


The host rock of the property is a light colored si iiceous 
Tertiary volcanic flow-'breccia composed of rhyohte or rhyolite-
tuff. Hydrothermal alteration has been sufficiently extensive 
that not much of the original rock remains except phenocrysts of 
quartz and feldspar. 


Within the area of activity strong sheet faulting is noted 
with associated post-mineral release cross-faulting. Brecciatlon 
by repeated movements during siticificatlon has partly banded the 
vein. The vein mater ial,where noted, consists of a brecciated 
mass of greenish to grey quatz, calcite, and partially replaced 
angular fragments of rhyolite. The shattered nature of the zone 
tends itself welt for leaching, and the oxidation is noted through-
out the drift. 


ORE RESERVES 


ito ore reserves vier-e. found on th is project. 


There was no ptóduct Ion during, the contract exploration work.. 


b	 an 


The •drfing that was done at Bel :f Mountain was unusua ily 
difficult because of the large amount of fault breccia encountered. 
Approximately 80% of the drift was In a tough mud that did not pull 
when dr.i 1 led and blasted. 


The crosscut that was driven north at 300 feet in showed 44 
feet of mud and bou iders. 


CONC WS IONS 


The tunnel site As only 1500 feet east of the main north-south 


• 
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VOPERATOR FINAL REPORT (Cont d) 
OME No. 6697 
Contract No. 2265 
et1 ounta fn: Sliver Mines, Inc. 


(ass tgnee) 
Homestake Group and Edith Claims 
Church •i .1. J Cc .u .n :ty, Nevada 


fault. system that runs from neat Rawhide to AO mties north of 
Highway 50 in L)xte Valley. The fault scarp can be seen easily 
from-the road. 


The. vein is actually a cross fault. The continued movement 
on these faults has ground the vein material up and mixed It with 
the country rock until It is just a pile of rubble at the depth 	 we 


ran the dr if t. 


Thetre Is a chance: of c . re in the vein In the btg hilt to the 
east. Here the vein seems undisturbed, and several hundred feet 
of backs can be obtained by continuing the present tunnel east 
1000 feet to 1500 ft. This as what we would like to do after some 
check drt 1 Ung is done.. 


TUR. .•($ 
There is no activity on the property at present. Bell : Moun 


tath Si Iver Mines is in the process of attempting to raise additional 
financing to continue the exploration of the property, with a public 
underwrit.ng.


-2-
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(2/63)


OFFICIAL FILE COPY 


Date I Surname JCode 
2 / 691	 11,,;Al20 


SEp 231969 


Manthm 


To:	 Chief, Branch of Budget and Finance	 220 I 


From	 Chief, Office of Minerals Exploration 


Subject: O.6697 (Gold and Silver) 
Bell Mountain Silver Mines, Inc. 	 . 
Homestake Group and Edith Claims 
Churchill County, Nevada. 
Contract 2265 


Enclosed is a copy of the Field Officer's letter of September 19., 19699 


forwarding a copy of the Report of Review issued in August 1969 to the 


subject Operator. Also enclosed is a copy of the report for your files. 


t2 /i) 
W. L. Einerjck 


For: flarold'Xirkenx 


Enclosures	 ..	 . .	 .	 : 


cc: Director's Reading File 
Mineral Resources File 


Docekt 
OME Reading File 
Region II 
Mr. Emerick 
130 


BSLong/l 9/22/69







•	 . 


Office of uinerals Exploration	 , y 
345 Middlefield Road	 0	 2



• Menlo Perk, California 94025
SESeptember  19 19 eq 22 1i69 


Mr. Claud B. Lovestedt 
Poet Office	 149	 S 


Carson City, Nevada 89701


R  QME-6697(Gold-Silver) 
Bell Mountain Silver nines, Inc., 


Aaignee 
Uomutake Group and Edith Claims 
C hut, c1i11 County. Nevada 
Contract 2265 


Dear Mr.. Lovestedt y • 


Erclosed is a copy for your files of a Report of Review dated Auuat, 
1969, by the Office of Survey and Review in 4ebinton, p .C. on your 
'ONE contract referenced above. 


The facts and figures as stated. therein, including the notation that 
$200 :in'boing withheld pending receipt of the Operator's Final !Ieport, 
agree with information in the records of.the Field Of ftce, and I concur 
in the report.	 - 


ftncerely yours, 


11, K. Stager 
Field Officer	 •

Region IX 


Enclosure 


cc ONE WDC 
DIRRF 
ACG RF 
NPRF 
Docket 


RNSmith/bls	 9/19/69







FFICIAL FILE COPY f;.
9Form 7 


(2/63)


AIRMAIL 


Memorandum	 SP 101969 


To:	 Field Officer., Region II 	 IPA 


From:	 Chief, Office of Minerals Exploration 


Subject: OME.'6697 (Gold and Silver) 
Bell Mountain Silver Mines, Inc. 
Romestake Group and Edith Claims 
Churchill County,. Nevada 
Contract 2265 


Enclosed are the Field Office's and Operator's copies of a Report of 
RLview issued in August 1969 on the subject contract. 


If you concur in the facts as stated in this report, one copy should 
be sent to the Operator with any comments you may care to make, and 
the other copy retained for your files. Aa evidence of your concurrence, 
two copies of your letter transmitting the Operator's copy of the' report 
should be furnished this office. If for any reason you do not concur, 
both copies of tha report should be returned to this office with 
appropriate comments. 


After the Operator has submitted an acceptable Final Report please 
forward your final recommendations on the work accomplished under this 
contract.


W. L. Einerick 
tçA) 


For: Harold Kirkemo 


Enclosures 


cc: Director's Reading File 
Mineral Resources File 
-01E Docket 
ONE Reading File 
Mr. Emerick 
130 


WLEmerick/bsl 9/15/69











OFFICIAL

COPY, 


0. L E. 
RECEIVED 


JUL 1 6 1969 


INITIALS'0ODE 


Thi kY 
O,4y/


Ii/6 


Mr. Eric Newman 
Intercontinental Resources Inc. 
5810 W 38th Avenue, Suite 20 
Denver, Colorado 80212


Re Oft-6697 (Gold-Silver) 
Bell Mountain Silver Mines, Inc. 
Homestake Group and Edith Claims 
Churchill County, Nevada 
Contract 2265 


Dear Mr. Newman 


In reply 10 your letter of July 9, 1969 9, concerning the ONE contract at 
the Bell Mountain Mine, I regret to inform you that reports on ONE 
projects are for Government use only and cannot be released to the public 
or to the mine owner or operator. 


UnIer the terms of the contract the Operator is required to furnish an 
Operator's Final Report on the results of the c6n1eted work I suggest 
that you request Bell Mountain Silver Mines, lac., to furnish a copy for 
your files also.


Sincerely yours, 


LK.Stager ., 
Field Officer 
ONE, Region II 


cc Claude Bi Lovestedt 
ONE ) Wash., D C 
Dir. RF 
ACG RF 
NPRF 
Docket 


HKStager mkh







(303) 421-2166 


INTERCONTINENTAL RESOURCES INC.


SUITE 20, 5810 W. 38TH AVENUE



DENVER, COLORADO 80212 


July 9 2 1969 


Mr. H. Stager 
Office of Mineral Exploration 
United States Geological Survey 
345 Middlefield Road 
Menlo Park, California 94025 


Re: Nevada Bell Mine 


Dear Mr. Stager: 


The above property has been subject to an O.M.E. 


loan for drifting, and I understand that you have written 


a report on the property. Would it be possible to obtain 


a copy of your report for Bell Mountain's records? 


Very truly yours, 


Eric Newman 


EN/wps..


L L a V 


JIlL t	 1969 


UFHL:r OF MINF • .S FXF'LOR,.'(roJ 
U.S. (Th: . '.	 SURVEY 


C.:







M 9-1648. UNITED STATES 
iRCH J968  


r
•ARTMENT OF THE INTERIOR


• 
[ 


• C"	 .0 GEOLOGICAL SURVEY 615;1 7 
OFFICE OF MINERALS EXPLORATION  


\LJ 
OR ' S	 NTY	 I OPERA	 MO CH1E \


__ 


th of	 May
_________ 


Fo M(	 ,	 1969 Docket No. OME-


________ 
6697 


Contract	 4080001rT 22 65 


Operator's Name	 Bell I V e r M n e S ,	 I fl C Contract Amount S_37,	 00 
Address	 40 Exchange Place, New York, N.Y.	 10005 Govt. Participation % 75 $28-230.00 


r/	 IP'lIIicP P,.rrsc 	 HIM •	 I ''	 t.-


FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


Drifting	 & x—cutting 104' $4160.00 725 9,000.00 /ô+ ' 4/0,co ______ 
Timbering  -- 37 259,001  
Sampling	 & assaying 66 211.20 133 425.601 cc All,;to 133  
Supervision	 . mo 566.70 9 mo 7,650.00 .s-.'io 90.00 
Office Expense	 41 4 mo 13.73 .7 mo 305.40 1393 3&S40 


1	 Al 


Approved as noted subject to f e 	 examination and audit. 


Signature
icer 1 qte 


Approved for:' 	 $	 2/3e 7 2' 
(SUBJECT TO AUDIT) 


Signature 


JUN 10 	72 


Date 	 Vou.  


(SEE OTHER SIDE)


TOTALS .
	 495l. 


I certify that the above bill is correct and just and that payment therefor has not been received. 


DateJUfle 1, 1969	 *payeepIJ Mtintin Silver- Min, 


nc 
_______________ Title 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 
verne, as well as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as the case may be. 


A willfully talsestatement or repiesentation to any dpartment or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE) 
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200.00
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D 0 0 


8U 24c*intain $t1er Mines, Thc. 
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mew Ynk N. f. 10005 


c/a Wi1is . Th*rnetde 
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14,951.63 
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Dookot 6697 Contract p2265	 1969 
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OPERATOR ! NARRATIVE REPORT-
June 1 1969 
13e11 Mountain Silver Mines, mc, 
OME-667 
ontrat No. 2265 


Started work August 20, 1968 
(laude B. Lovestedt, Mine Supt 


The round on Apr i I 3c'; 1969 did tot reach the 'math, 
vein a- a we thought at the time, hence the map is revised, 


puring Ma:y, 1969 we drove on ,aad an;other thirty" 
eight feet before we encountered the vein proper. While 
driving the last t-h 


I 
rty l feet we crosscut several narrow calcite and quartz str1ners, 


WO c:i0 s3,c.Ut the ma P vetn. wh1h measred .th'r4out 
feet wide, The footwall dips south at 45', while the 
fault that or'ms the hanging wall t this point dips south 
at about 80 • This confitma Schraders report of ,a fault 
cutting the vein off fIfty feet or so below our tunnel 
level, ThIS can also be seen in the wlnze that was sunk 
many years ago from the upper. adit, 


After' rea.Oh1.n:g the 'hanging waTi ., we backed up to the 
foot wall and shot a six foot round out each side 3 in 
order' to start. driftAn.g. both eset *fl ' . w, aJ'Org: the 'V1fl' 


This May footage measures eity-four feet. The March 
'footage, as reported, was 20 feet short of actual measure" 
ment 3 due to change In crew. Therefore, in adding th1 
20 feet of March footage to the 84 feet driven In May, we 
ate ':r'pttng 104 feet.. 


c'ount1n. 'thE,:' 'ro$Scut f 44'f5,: W:5 have t.ursne'1:e4 
a tøtal of 72 feet.
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FORM 9-1648 UNITED STATES 
M?18. . PARTMENT OF THE INTERIOR. 


. /8/	 . GEOLOGICAL SURVEY , 
/ FFICE OF MINERALS EXPLORATION CJ 


H : c f	 C') •'	 --


qfrff 


lL	 I'WI.I'J!I	 . 
F M	 1f	 Apr J . 1 4i, 1969 .


Docket No. OME-	 6697: 
Contract .t4-O8-0001	 2265 


Operator's Name	 Be 1- I Moun .	 v e r •M I ne S 	 I flC	 Contract Amount 	 s 37 6401c, 00 
Address 40_Exchaflg _P1ace _Ne'-v_York Gov't. Participation % 75$_28j230o00 


- Fry re.t 8 I I	 r	 n..	 I 1i\e	 •.	 . ... 


FOR OPERATORS USE 	 . .' .. "FOR GOVERNMENT .. USEONLY 


COST ITEMS . 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


.	 TO DATE	 . . 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


.	 TO 


UNITS


DATE


COSTS 


Drifti ng & xcutt1ni I17° 46800) 621 . $ '24840 6, 0 17 1!Oo $q	 -000 


limberIng 37 25900 .- - 


Sapling A. Asay1ng m
_


 6 I440 - ______  


Supervision moe 85000 8cml/ 70a3 0 30  74  


Office Expense I mo0 3500 81/ 29i67  


TOTALS $ 55656:00 	 $ 3268837 $	 -s-oo	 $	 9
-1 certify that the above bill is correct and just and that payment thereb y has not been received. 


Date May	 1969 *payeeBdI Mountain Silver Mines 


02^_____________ Title Mine Superintendent1 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 


name' 	 well as the, capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-


urer," as the case may be.	 . 


A willfully falsestatement or representation to any department or agency of the United States as to any matter withinuts jurisdiction is a 
criminal offense. (U. S. Code, Title 18, Sec. 1001.) 	 .	 . .	 . 


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field examination and audit. 


.•Signature
Omt FieIbfficer ,.	 Déte 


(OV-14 0' 
Approved for: $	 /	 73 . 
(SUBJECT TO AUDIT)  


Signature 2a0 
IWAY 
Date


(SEE OTHER SIDE) 	 - 
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FORM 9-1648	 UNITED STATES 
MARCH 198-


DEPARTMENT OF THE INTERIOR. 
GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION ,:.. 	 .,'	 .. 


OPERATOR'S MONTHLY VOUCHER 	 For Month of	 March	 1969	 Docket No OME	 6697 
Contract 14-08-0001 2265 


	


Operators Name	 8eI I Mounta in-*84 -41ver Mines	 IflC °	 Contract Amount	 $ 37640, 00 


	


Address	 40 Exchange P lace	 28 New York	 V G	 6ovt Participation %75 $	 ,230cs 00 
O/Fa WA-44.4,A,t	 Da1a4aprc


FOR OPERATOR S USE FOR GOVERNMENT USE ONLY 


•	 COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


Drifting & x c 'cuttirg l044I60O( 504 $ 20l600 ,9- $,/Of t' 5o 2t',fb," 


Timbering 37 2590 ___________ 37  
14 .	 ...	 . . .  . 2J	 £f-.D 


Superv Is ion 
Office Ex pense


L mo 
I mo


8500( 
35e0(


7anli 


7°3 
3	 62333 i 


256e6
I ø6lPc 


5Y
7 


7
33 3 


B


TOTALS 504	 00	 $ 27 I23 37 ) Z3 37
Approved as noted. subject to field exami lion and audit. 


Signature	 7; 
OME	 Field Officer	 ' ,	 ate, 


.4AU&0-` 
Approved for: :$ 3 7'3' 
(SUBJECT TO AUDIT) 	 1 
Signature 


I certify that the above bill is correct and lust and that payment therefor has not been received. 	 - 
.. ........................... 


Date April I	 1969 
.


pa
...


y
.


e	 II Moiintath Silver Mine '- .................. 


mx,^ -,- ^ 174 (Wi	 ^ 1,377 


*When a voucher is signed or receipted in the 'name of a company or corporation, the name of the person writing the company or corporate 
name, as well as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary,' or 'Treas 
urer,' as the case may be.  


A willfully faisestatement or representation to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code, Title 18, Sec. 1001.)	 .	 .	 '. 


(INSTRUCTIONS ON REVERSE)
	 Date	 Vou. No.  


(SEE OTHER SIAFS 







FOR OPERATOR'S USE
	


FOR GOVERMENT USE 


REMARKS
	


REMARKS 


O895 7 U 


tLJ	
iRVEY 


APR	 O4 


t3 irj (, F. r F	 A	 2. 11 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 Iistingthe project costs incurred and claimed by the Operator is the voucher basis for 


payment of the Government's share of the cost. 


SECOND, the Operator's Narrative Report is -a concise description of the work performed, results accomplished, and any unusual situations 


encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and three' copies of ech of the two sections of this'report to the OME regional Field Officer at the end of each 


month during the life of the contract.' 
•	 . 


• PREPARATION OF OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which 'costs were previously rePorted. 


For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit àosts" provisions of the contract, all costs claimed in this voucher must be supported by docu - 


mentary evidence consisting of: (a) certified copies or trnscriptsof payrolls which list each erhployee, wage rate, period of employment, gross earnings, 
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 


services, quantities, unit prices, total charges, and payment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes, 


employee's liability insurance, and depreciation of Operator-owned equipment. The certification may bestated thus, "Certified TrUe Copy", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


impracticable for an Operator to submit this material. In any case of waiver of this requirement an "on-site" audit by an OME auditor is mandatory prior to 


payment of the final Operator's Monthly Vouc r. 	 -
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FORM 9-1648	 UNITED STATES 
MARCH 1968k'


DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY



OFFICE OF MINERALS EXPLORATION 


OPERATOR'S MONTHLY VOUCHER	 For Month of	 Februiry, 1969	 Docket No. OME-
Contract 14-08-0001 


	


Operators Name	 Re I I Mountai n SI 1vr Mine -4,6 Inc!,	 Contract Amount 


	


Address	 40 Exchange Place, New Virk, New y ork	 Govt Participation 
a..	 —	 p..


t!	 II	 n NO i..	 LUIISP1	 Ti 


FOR OPERATOR'S USE
/
 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS,


TO 


UNITS
DATE


COSTS 


DrIftirig . & X —cutting
Timbering . 
sampling -& assayIn.


.
.27 


76'3040.00 
. 
86.40


400' 
37' 


67


16,000.0 


.	 259.0 ) 
2:1494.)


o 


9'$c4co'1oa'v
o 


.	 g-c.


&00 00 
cq,00— 


Supervision I mo. 850.00 6-'I/ . 5,383.3) , c ..r1r33o 
Office Expense 1 mo. 35.00 6-1/1 221. C4i' i.C1-


TOTALS . 	 -	 . $ 4,0l1..4Q	 $ 22,078.3 - $ 444-0x"	 $	 O7,',37


I certify that the above bill is correct and just and that payment thereto, has not been received. 


Date March I . 	 19Payee
I nc 


Title 
*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 
name, as well as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-


urer," as the case may be. 


A willfully falsestatement or representation to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (u. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field examination and audit. 


Signature
OMQ Field Officer	 Date 


(3) 1 4XO8• 
Approved for: $ .._E, C 0 8" ..c-:.c---
(SUBJECT TO AUDIT) 


Signature 


Date 	 Vou. No.  
(SEE OTHER SIDE) 
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ECEV!D 
MAR 7 1969 


OFFICE OF MINERALS EXPLORATION 
U.S. G ECOL(GCA SURVEY 


MEO PARE. CALIF.


OPERATOR'S NARRATIVE REPORT 
March	 I,	 1969 
Bell Mourttain Silver Mines,	 Inc. 
0ME..667 
Contract No. 22.65. 
Started work August 20 0	 1968 
Claude 8,,	 Lovestedt, Mine Supt. 


•	 Our trig. February,	 1969, the breast was 
advrtced 32 feet.	 A cross cut 44 feet	 in	 length 
was driven north at the 300 ft.1n point untl 1 
we were out of the area that showed signs of 
caLcIte.. 


The fac..	 of the •c.ros.s cut was	 In crushed 
country rock.	 The face of the main drift showed 
a green-cotored decomposed rock that resembles the 
hanging wall except there is no slflclflcat ion . 
This rock was near the bottom, while the upper 
part was mostly mud and mixed boulders of calcite 
and country rock. 


Progress has been $ lowed somewhat by the 
deep snow.,
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FORM 9- 
MARCH 19


' UNITED STATES (
4 (13


r q Cq OFFICE OF MINERALS EXPLORATION 


K 
OK	 R'SMOHL'LUH 


E4


!,;C4:E,
6; 


011th 


Bell Mounta 376k0.00 Operators Name Si l yer Mines,	 Tnt. n Contract Amount 	 $_


Address 40 Exchange Plane, Nw York, New VO$ç Govt Participation 75.$ - 280230.00 
_ 1 task	 I 1..	 r t	 ....ta.. 


—	 . 
FOR OPERATOR'S USE  FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS.	 COSTS.


TO DATE 


UNITS.	 COSTS


THIS MONTH 


UNITS	 COSTS


TO 


UNITS


DATE


COS.


-  & xcuttlflj 105 42000C 324' $ P96O.Qt lOs- $  /1 qK0,00 


Timbering -- 37' 259,0( p C 39' _________ 
Sampling & assaying 13 4I.6C 40 128.0( , 1-/co 'Lø 


Supervision I mo. 850.0C 5-' 1/3 4533. 3( (no 'cti ôo k 4,533 30 


Office Expense 1 mo 5•..0C 5-1/3 I86..6 /. 


TOTALS .	 .	 - $5126.60	 $	 18066497 $ 4, i2ft	 $


I certify that the above bill is correct and just and that payment therefor has not been received. 	 Approved as noted, subject to field eLamination and audit. 


Date	 2/1169	 *payee Bell Mountain S  Iver Mine ipSignature 


I	
OME Fid Officer	 Date 


Pe,Ag24',	 Ln	 , .


 


(65v 1 4X.08 04 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate  
name, as well as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary,' or "Treas' 	 Approved for:	 b-'	 ' 7 
urer,' as the case may be.	 0	 (SUBJECT TO AUDIT) 	 / 


A willfullylsestatement or representation to any department or agency of the United States as to any matter within its jurisdiction is 	 Signature 
criminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE) 	 Dare'	 2 5	 Vou. NO.	 - WREV	 (SEE OTHER SIDE) 
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OPERATOR'S NARRATIVE REPORT 
•	 February I,. 1969 


Claude B. Lovestedt 
Nevada Bell Mountaln:CIaIms 
OME-6697 
Contract No. 2265 
Startedwork August 20., 1968 


•	 During January, 1969 the tunnel at Nevada Bell was 
• driven ahead 105 feet. Much to our surprise, the dip 


reversed itself from 500 to the south to 45°- 500 to 
the north at the 300 feet-In point. 


We had strikeand dip for a couple of rounds, then 
nothing but manganese stained mud and boulders with fault 


•	 gouge and sl'ickensides that are still dlppiñg5O° to the 
north. 


The last JO feet or so have consisted of 60 tough 
mu.d and 40 calcite boulders. 


We have, to put in 4 ft, rounds while in the mud. 


We don't know where we are In the vein, so I will 
now start to cross-cut towards the. footwall, then, perhaps., 
to the haning wall,.' as we must find out if the whole vein 
l's in this disturbed condition.. 


We should have hit the solid vein; some time ago., If 
the surface outcrop had continued down. 


RCC E V t Lj 


FEB . 4 1969	 • 


QFFICE'OF MINERALS EXPLORATION 
U.S. GEOLOG:CAL SURVEY 	 r 


MENLO P'\U{, CALIF.
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OME-6697 
Contract No. 2265 
C laude B.	 Lovestedt 


-	 Nevada Bell Mountain Claii	 - ________ ________ ________ ________ 
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OFFICIAL FILE COPY 


r!rIrI	 :iii 
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______	 • APR 1 8J$ 
,.	 i 


1'. 0. iI* 1496 q	 *o'mi ww '' u.j vwvw	 ,' I


P,*t	 .6697 (Gold d itivit) 
$11 Mruntatn $ilv.r Mm.., litc. (Assign..) 
lk:utiike oup sed Mith C1*ta 


urcbtfl County, *evsda 
4etract 226 


Dear Mr. tost.dt: 


Znclo.d is the Operator's copy of the MsLgiznt of Contract, Aasigns.'s 


Accept**c* *nd	 r*'s ea.*t scuti by the vazsnt April 18, 


1969.	 bt* for 3**ary, ?aru*ry, 4 March .1969' now 'flZ be 


poo.u.d isv psyt.	 •	 . 


linca*s1y urs, 


J4 
aroU Zirkemo, Chi*f 


Office of *tnorslz .$oreUon 


cc: Zicherd L aILsed 


Director's Reading File 
Economic Geology File 
OIE Docket 
ONE Reading File, 
Region II w/F.O. copy of Assignment 
Mr. Emerick 


WLEmerick/bsl 4/18/69
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To:	 . (btef, irench of Budget and itaanc.


FFICIAL FILE COPY 


I..	 -PIi1 
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From:	 Qitef, OffIce of MineraLs bplor*tlon 


Subject: CM!6697 (Gold and Silver) 
loll Mountain Silver L.nss, Inc. (Assignee) 
l.*eot*k. Group and Edith Ciaiins 
Churchill County, Weveda 
ContraCt 2265 


Enclosed is kdgst and V tuance's copy of an Assignment of Contract, 
Assigneo' a Acceptance, and Coverzaaent' s Consent execited for the 
subject contract, and the *p.rator's iucher. and monthly reports 
for J*nuary,. February, and Narcb 1969. 


keimbursent should b sent to : 


loU Mountain Silver Mines, Inc. 
do Mr. Willis B. lurneid. 
40 Exchange Place, Suite 1914 
B.v York, $ew York 10005 


d44#4 
Harold Kjrkøw 


Z?claures 


icc: Director Reading File 
Econ.omic Geology File 


Docket	 . 
OME Reading File 


/'	
Mr • Emerick	 . 


/
WLEmerick/bsl 4/18 69







UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 


345 Middlefield Road 

Menlo Park, California 94025


April 7, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: O14E-6697 (Gold-Silver) 
Claude B. Lovestedt 
Homestake Group and Edith Claims 
Churchill County, Nevada 
Contract 2265


x: u:Z 


RECEIvE



f%PR 9 1S69 


')-iWL) 


Interim Inspection 


n interim inspection of the subject project was made on March 19, 1969, 
accompanied by the two miners and the watchman working at the pràperty. 


Work since the last inspection on February 11, 1969 (Report dated February 17, 
1969) has consisted of an additional 96 feet of drifting for a total of 422 
feet, and extending the crosscut from 24 feet to 44 feet in length. Assays 
of samples taken of each round (4 feet) of the drift between 225 feet and 295 
feet indicate 0.01 to 0.04 ounce of gold and 0.28 to 1.42 ounces of silver 
per ton. Samples taken of each round in the crosscut indicate 0.01 to 0.02 
ounce of gold and 0.27 to 1.50 ounces of silver per ton. Assays have not 
yet been received for the last 127 feet of drift but a chip sample taken 
across the face of the drift at the time of the inspection assayed a trace 
of gold and 0.10 ounce of silver per ton. 


Numerous snow storms and unfavorable weather conditions have continued to 
hamper the work. About 194 feet of drifting and 485 feet of long-hole drilling 
remain to be completed under the contract. No additional timbering has been 
necessary. The crew of two miners is averaging about 5 feet of advance per 
shift.







.	 . 


A surveyor and helper were engaged in making an accurate survey of the old 
workings, including the winze, and the relation of these workings to the new 
ONE drift. The Operator plans to connect the ONE drift and the winze in order 
to provide ventilation and a second opening to the workings for safety pur-
poses. When this survey is complete, a copy will be furnished to ONE. 


H. K. Stager 


2







ccOME, Wash., D.C. 
C. B. Lovestedt 
Dir. RF 
ACG RF 
MPRF 
Docket 


RNSmith: mkh


a. IC Stager 
Field Officer 


8, Region XI 


Sincerely yours, 


Enclosures


0...	 ....	 . 


Office of Minerals Exploration 

345 Middlefie.ld Road 



Menlo Pari, California 94025


March 19, 1969 


Mr. Claude B. Lovestedt 
P. 0. Box 1496	 1	 COPY 


Carson Ctty, NeVada 89701	
O• M. E. 
RECEIV 


Re: OME-6697 (Go•1d.$tivev) 	 MAR 2 & 1969 


• Claude 3. Lovestedt	 I 


Ilomeatake Group and Edith Clacl INITI1s.1oO 
• Churchill County, Nevada	 i iLJt/.IIL 


Contract 2265 


Dear Mr. Lovestedt: 


Enclosed are the original and three copies of a proposed Asstg4n jtL.. 
Contract, Assignee's Acceptance, and Government's Consent (two pages) for 
the ONE contract referenced above. 


If the document is satisfactory to you, all copies should be signed by you 
in the places. indicated, and then forwarded to Bell Mountain Silver Mines, 
Inc., for 5ignature by an authorized represe.ntattve. Since no vouchers 
can be paid until this document is *160 signed for the Government, and in 
order to save time, you inky wish. to instruct Bell Mountatn to return all 
copies directly to our Washington, 0. C., office at the following address: 


Office of Minerals Exploration 
U. S. Geological Survey 
Room 4460 Interior Building 
Washington, D. C. 20242 


If the document is not satisfactory to you or to the Assignee, all copies 
should be returned to this office with your coninents. 







40 EXCHANGE 
SUITE 191 


NEW YORK, N. Y. 


9 NORTH CARSON STREET 
CARSON CITY, NEVADA 


THOMAS HORAN

TREASURER 


ROBERT HARRELL

SECRETARY


.	 .


tTO R MAN

W. BURNSIDE 


BELL MONTAIN SILVER MINES, INC. 


March 5, 1969


t1L Mr. Harold Stager 
U. S. Geological Survey 
Office of Mineral Exploration 
345 Máddlefield Road 
Menlo Park, California 84025... 


Dear Mr. Stager: 


This is to confirm our telephone conversation of 
yesterday re Bell Mountain Silver Mines, Inc. to wit: 


Please be advised that Claude B. Lovestedt of 
Carson City, Nevada, has been designated. as our mine opera-
tor at Bell Mountain Silver Mines in Churchill County, 
Nevada. In such capacity he is authorized to sign the 
progress vouchers concerning the Office of Mineral Explora-
tion grant to the aforementioned property. 


Very truly yours, 


Thomas F. Horan 
V'ice President and Treasurer 


TFH:ANL 
cc: Mr. Claude B. Lovestedt 


Mr. Dale Corman 


R..EC1VD 
MAR I 1969 


OFFICE OF MINERALS EXPLOiATION 

L.C. OECLOCCAL CURVEY
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Memorsndum 


To:	 yield Officer,legLOn U 


From:	 Acting Chief, Of fce. of Minerals Exjloratton 


Subject: O6697 Go.id$ Liver) 
Claude B Lovestedt 
Romestake Group and Edith Claims 
churchill County, Nevada 
Contract 2265 


U*der the agreement signed on November 12, 1968, by and between 
Claude B Lovestedt and Bell MDuntain Silver Mines, Inc., Lvestedt 
no longer has rights in the land under the subject contract 
Loves tedt should sub'iat a legal dqcument showing the assigtment 
of the contract to Bell Wnintain Silver Mines, Inc., whO muSt 
assume all obltgations under the contract. 


Enclosed, tberefore, are the original and three copies of a 
proposed Assignment of Contract, Assignee's Acceptance, and 
Gevernment'a Consent (two pages) for the subject contract An 
extra copy is enclosed for field use. 


If the document is eatisfactoty to you and the Aasgnor (Loves tedt) 
all copies should be signed by the Assignor and an authorized repre. 
sentative of the Assignee in the indicated places AU copies should 
be returned to this office for gignature by the Government and 
datribution of the coptes.


V. 1. Emertck 
For: Harold lUrkeTac 


Enciosutes 


cc: Direc tor t s Reading File 
Economic geology File 
OME Fi1e1 
ONE Reading File 
Mr. Emerick 
130 


ELEmerick/gla 3-17-69


I 20M 


\ 
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/	 __________ 


MME FORM	 REFERENCE P 
T 2FCEOF MINERALS AORATION 


TO:	 DATE INITIALS 


2	 Mr. Emerick Room 4459	 ____	 _____ 
i,,	 s	 -- -____ 


3	 INTERIORL DEF'T	 -- ____ 


• * • * 4
	 MAR 2 199	 ___ 


	


OL1IIO	 ___ ____ 
FROM: Chief. OME	 _____ _______ 


FOR: Check items for action desired 
Action	 Reply for signature of_________________ 


....2L.. Approval 	 Investigate	 Surname 
- Comment	 Recommendations	 Signature 


**	 -	 Conference	 X Rewrite	 File 
Instructions	 Your information 


REMARKS


Re: Assignment of Contract 


DUP SEC WASH DC







CLAUDE B. LOVEST 
0ME-6697 


ASSIGNMENT OF CONTRACr 


WHEREAS, the Untted Statel of America, acting through 


the Department of the Interior, U. S. Geological Survey, hereinafter 


called the "Government," and Claude B Loveetedt, an individual 


hereinafter called the "Assignor," entered into Exploration 


Contract 2265 (OME.6697), dated August 9, 1968, hereinafter called 


the "Contract," and 


WHEREAS, Bell. Mountain Silver Mines, Inc , a Nevada 


Corporation, hereinafter called the "Asignee", has ac4uired the 


Assignor's intaret in the land which is the subject of the contract 


and the Assignee desires to complete the work under the Contract, 


NOW THEREFORE, effective November 12, 1968, the Abstgn3 


subject to acceptance by the As8jgnee end the consent of the• 


Government , in consideration of one dollar ($1 00) and other good 


$nd valuable consideration receied from the Assignee, does hereby 


sell, assign, and transfer to the Assignee all of his right, title, 


and interest in theContract; rovided, That the Government shall 


be and is hereby released by the Assignor from all claims under the 


Contract


The Assignor consents to all future amendments (including 


a termination agreement) and assignments of the Contract and waives 


notice thereof







1ated this ________ day of ________________ 1969 


JOHN B. L(VESTEJ 
(Assignor) 


ASSIGNEE' S ACCEPTANCE 


The Asignee hereby accepts the above assignment and agrees 


to be bound by the terms, provisions,, and : condtions of the'ontract. 


The Assignee expressly assumes and agrees to pay to the Government 


any royalty that may have accrued and remain unpaid on the effective 


date of this assignment and that may accrue thereafter under the 


provisions of the Contract 


Dated this _________ day of	 , 1969. 


BELL ))UNTAIN SILVER MINES, INC. 
ASSIGNEE 


BY	 L. - 


Richard W. Holland, President 


I,	 ,certifytatlamthe.	 _ 


secretary of the corporation named herein; that ______________________ 


signed this instrument on behalf of the corporation, was then 


_________________________ of said corporation, that said instrument was 


duly signed for and in behalf of said corporation by authority of its 


governing body, and is within the scope of its corporate powers 


___________________ /Corporate Sea/ 


2.
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March 7, 1969 


Memorandum 


To:	 The File 


From:	 W. L. Emerick, Office of Minerals Exploration 


Subject: OME-6697 (Gold-Silver) 
Claude B. Lovestedt 
Homestake Group and Edith Claims 
Churchill County, Nevada 
Contract 2265 


This contract was executed August 9, 1968, between the Government 
and Claude B. Lovestedt, an individual. 


On December 2, 1968, Claude B. Lovestedt requested permission to 
transfer his lease and subject contract to Bell Mountain Silver Mines, 
Inc., a Nevada corporation, whose principal office was stated to be 
40 Exchange Place, Suite 1914, New York, New York. On December 3, 1968, 
Thomas A. Cooke, Attorney for Bell.MountainSilver Mines, Inc., sent 
the Field Officer, Region II, a copy of the agreement that was to be 
executed between Claude B. Lovestedt and Bell Mountain Silver Nines, 
Inc., whereby the former was to assign his interest in the property 


• covered by the above subject contract. An executed copy of this 
agreement, dated November 12, 1968, was sent. to the Field Officer, 
Region II, by Mr. Thomas A. Cooke, on December 24, 1968. 


A letter was sent to Claude B. Lovestedt on January 12, 1969, stating 
that under the terms of Article 2(c) of Contract 2265 he was in 
default under the terms of the contract because of the assignment 
of his rights, title, and interest in the land.	 He was instructed 


that Bell Mountain. Silver Mines, Inc., must establish eligibility 
r to take over the contract by submitting (1) a financial statement 


showing their competence to assume all obligations of the contract, 
(2) copies of correspondence with two banks requesting an exploration 


c'i i . loan, and (3). a request that the contract be assigned to them. 	 These 


three conditions were met by Bell Mountain Silver Mines, Inc., 
under a letter of request for assignment of the contract dated 


February 27	 1969. 


The assignment of Contract, Assignee's Acceptance, and Governmert's 
Consent drafted to cover the development resulting from the above 
agreement were prepared from a similar set of documents prepared in 
August 1968 for Contract 2251 (OME-664l) for a proposed assignment 
between Inca Mining Company, Assignor, and Inca Exploration Company, 


Assignee.	 .	 .. 


William L. Emerick







TEL. 344 . 5745	 .	 . 


BELL MONTAIN SILVER MINES, INC. 


729 NORTH CARSON STREET	 40 EXCHANGE PLACE 


CARSON CITY, NEVADA	 SUITE 1914 


NEW YORK, N. Y. 10005 


RICHARD HOLLAND

PRESIDENT 


THOMAS HORAN

TREASURER 


ROBERT HARRELL

SECRETARY


DIRECTORS 


:	 1L0UZ• HRRELL 
T. HRAN 


Oo M. E 0 D . 4RMAN 


REcrrvEDw. URNSIDE 


"MR P6 1S5 i 


February 27, 1969 


United States Department of Interior 
Washington, D. C. 20242 


Att: Mr. Frank E. Johnson 
Chief of Minerals Exploration 


Re: OME - 6697 
Gold-Silver 
Claude B. Lovestedt 
Homes take Group and Edith Claims 
Churchill County, Nevada 
Contract 2265 


Dear Sir: 


This Company requests that the above described contract is 
assigned to it. There is submitted herewith a financial 
statement showing the competence of this Company to assume 
all obligations of this contract and copies of correspondence 
with two banks requesting an exploration loan. 


We await !.your advice with respect to this request. 


Very truly yours, 


BELL MOUNTAIN SILVER MINES, INC. 1IIy 
By


Thêasurer 


Ends. 


Copy to OME Region II without enclosures 
Enclosures received: Balance Sheet January .l, 1969, by Gotthilf, Lam & Co. 


Bell Mountain letter Feb. 26, 1969, to Underwriters Trust 
Company, 54th Street and Broadway, New York, New York, 
requesting 90-day loan, $28,000.	 attk's reply 2/27/69. 
Bell Mountain's letter February 26, 1969 to Manufacturers 
Hanover Trust Compaiy, 530 7th Ave 1 New York, NY requesting 
loan 28,000. Bank s letter Feb. 2, 1969


CO1







GOTTHILF. LAM	 Co.


. 


t


BELL LOTflTAIN SILVER MINES INC. 


BALANCE SHEET 


JANUARY 1,_1969
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GOT1ILF. LAM	 Co; 
ACCOUNTANTS AND AUDITORS 


366 MADISON AVENUE 


NEW YORK, N.Y. 0017 


MURRAY HILL


February 25, 1969 


To the stockholders of 
Bell Mountain Silver Mines, Inc. 
c/o Con.boy, Hewitt, O'Brien & Board.man 
20 Exchange Place 
New York, N.Y. 10005 


Gent 1cm en:


Pursuant to your req ,uest, we have examined, the books and recc:rds 


of Be].l'Mbuntain Silver Mines, Inc. for the period from June 14, 198 to 


January 31, 1969. As a result thereof, we have prepared, and submit here-


with the following statement: 


Exhibit A -- Balance sheet as at January 31, 1969 


The figures were taken from your hOOkS and records as well as 


information supplied by management. As a result, we cannot render any 


opinion with respect to the attached financial statement. 


Respectfully submitted, 
I"	 ."•'. 	 - 1	 /	 .1. , 


-	 /!	 /'_'".	 '	 (.i 
Gotthiif, Lam, & Co.







I


A S S E. T S 


CURRENT ASSETS: 


Cash in bank 
Subscription receivable 


TOTAL CURRENT ASSETS 


TTTntr1rrnDtr nr m rcr' t'YDT.nP A mTITh1T MT1TT1Ta 


Mining claim	 Note 1 
General administrative osts. 
Royalties	 Note 1 


Organization expense 


TOTAL UNRECOVERED COSTS 


TOTAL


. : EIBIT A 


BELL MOUNTAIN SILVER MINES ,INC. 
.	 -	 .


BALANCE SHEET •	 • .	 \ 


JANUARY 31, 1969 


. LIABILITIES'AND STOCKHOLDERS EQUITY 


CURRENT LIABILITIES: . 


$ 4,112.32 NONE	 .	 . —0 


13,500.00


$17,612.32 . 


.	
0	 • STOCKHOLDERS' EQUITY: ': 


: Capital stock, $.C1 par value
: 


35,160.00 Authorized	 1,000,000 shares $1O,OQO.00 
2,783.33 Less: Unissued	 800,000 shares 8,000.00 


500.00 


38 443
Issued and Outstanding 
Note 2	 200,000 shares 2,000.00 


504:35


38,947.68 Capital surplus 54,560.00 


TOTAL STOCKHOLDERS' EQUITY S56,560\.QO 


56,56O.00 TOTAL $56,560O\


PJIIS ATE1E1T IS O BE READ IN. .CQII.J1fl'ICTION WITIL TEE .IiOTEB AN]) LETTER 


ATTACHED HERETO WHICH ARE AN INTEGRAL PART EREOP


GOTTHILF. LAM & Co. 







ANCESEET 


NOTE 1: The company has entered into an agreement with Claude A. Lovestedt 


under the terms of which the company is to pay Lovestedt for his 


interest in certain mining claims situated in the State of Nevada, 


in Churchill County, the following: 


1. $35,000.00 in cash on or before signing contract 


2. 365,000.00 in cash during the year 1969, but no later 


than ten days after a public offering of the company's 


stock. 


3. 3200,000.00 worth o± capital stock of the company valued 


at the same price as the public offering price. 


In addition the company will assume the rights and obligations of 


Lovestedt with respect to the above-mentioned mining claims leased 


by Lovestedt from Nevada Bell Mountain Corporation as follows: 


1. The duration of the lease is for twenty years beginning 


January 11, 1968 and renewable for twenty years. 


2. Nevada Bell Mountain Corporation is to be paid royalties 


of $6,000.00 per annum with a minimum monthly payment of 


$500.00 or a 10% net smelters return, during the duration 


of. the lease. 


3. An option to purchase the mining property for $900,000.00, 


payable within the terms of the lease, with all the royalties 


applied toward the purchase price. 


NOTE 2: There are presently outstanding five year warrants for 224,000 shares 


at a price not to exceed $.05 above the public offering price. 


GOTTHILF LAM	 Co.
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February 26.,. 1969 


Underwriters Trust Company 
54th. Street and,Broadway 
New York, New YOrk 


Att: Mr. Timothy Foley 


Gentlemen: 


We are desirous of obtaining a.: ninety_day loan from your bank 
amounting to $2S,000.00 . for further development and exploration 
of our mining properties located in Churchill County, Nevada. 


In connection therewith and for your consideration we are sub-
mitting the statement of our auditors, Gotthilf, Lam & Co., New 
York, New York, as of January 31, 1969. 


Would you kindly give this matter your attention. 


Very truly yours, 


BELL MOUNTAIN SILVER NINES, INC. 


Treasurer
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UNDERWRITERS TRUST COMPANY 
50 BROADWAY 


NEW YORK 4, N.Y. 


TIMOTHY A. FOLEY, Jn. 
ASSISTANT SECRNTARY	 February 27, 1969 


Mr. Thomas Horan, Treasurer 
Bell Mountain Silver Mines Inc. 
40 Exchange Place Suite 1914 
New York, New York 10005 


Dear Mr. Horan: 


After careful consideration we regret to 
inform you that we cannot accede to Bell Mountain's 
request. for a $28,0Oq, ninety day accommodation in-
asmuch as development and exploration financing falls 
outside the province of commercial bank lending. 


I wish to again thank you for favoring us 
with your account and assure you that we will be more 
than pleased to consider future financing requests of 
other than an equity nature. 


Very truly yours, 


Timothy A. Fol 
TAF: rh	 Assistant Secreta 


Copy to: Frank Lam C.P.A. 
Gotthilf,Lam & Co. 
366 Madison Avenue 
New York, N.Y. 10017
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February 26, 1.969. 


Manufacturers Hanover Trust Company 
.530 7th Avenue 
New York, New York 


Att: Mr .. Philip Chetta 
Vice President 


Gentlemen: 


We are desirous Of: obtaining a ninety-day 1on from your bank 
amounting to $28,000.00 for further development and explotation 
of our mining properties •locatedin Churchill County, Nevada. 


'1n connection therewith and for your consideration we are sub-
mitting the statement of our auditors, Gotthilf, Lam & Co., New 
York, New York, s' of January 3l,. 1969. 


Would you kindly give this matter your attention. 


Very truly your g ,	 S 


BELL MOUNTAIN SILVER MINES, INC. 


Treasurer







S 
MANUFACTURERS HANOVER TRUST COMPANY 


53D SEVENTH AVENUE,NEW YDRK, N. Y. iooie 


February 25, 1969 


Mr. Thomas F. Horan, Treasurer 
Bell Mountain Silver Mines, Inc. do Conboy, Hewitt, O'Brien & Boardman 
20 Exchange Place 
New York, New York 10005 


Dear Mr. Horan: 


We have received your company's financial state-
ment as at January 31, 1969 which was reviewed care-
fully, and regret to advise that we cannot comply 
with your request for a loan. 


Wehope that we may be of some service to you 
in the future.


Veryttly,''ours 


hip /. Chetta 
ce/Pies iden t
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 



345 Middlefield Road 

Menlo Park, California 94025


February 17, 1969 


lJ OFIcm1 
Memorandum	 COPY 


OM0E0 


To:	 Chief, Office of Minerals Exploration 	 CVED 


Washington, D. C.	
: 


E8 20 69 


From:	 Field Officer	 XNXIjif 
Region II	 44_ JJ/ &j 


Subject: ONE-6697 (Gold-Silver) 
Claude B. Lovestedt 	 L1 


Homestake Group and Edith Claims 	 IJ 
Churchill County, Nevada	 4 
Contract 2265


Interim Inspection 


An interim inspection of the subject project was made on February 11, 1969, 
accompanied by Mr. Lovestedt, the Operator. 


Work since the last inspection on October 14, 1968 (Report dated October 22, 
1968) has consisted of about 290 feet of drifting and 24 feet of cross-
cutting in the mineralized fault zone. The drift adit totals about 326 
feet in length, with a crosscut 24 feet in length to the north at about 300 
feet from the adit portal. Assays of samples taken of each round (4 feet) 
of drift between 50 feet and 225 feet indicate a trace to 0.035 ounce of gold 
and a trace to 2.72 ounces of silver per ton with an average of about 0.01 
ounce of gold and 1 ounce of silver. Assays have not yet been received for 
the last 100 feet of drift or the 24 feet of crosscut. Cross-faulting at 
about 300 feet from the portal has apparently shifted the footwall of the 
mineralized zone to the north, The Operator intends to extend the crosscut 
to the footwall of the mineralized zone and then alter the bearing of the 
drift to the north in order to keep the drift close to the footwall of the 
zone where conditions for the localization of ore shoots are most favorable. 


Timbering has not been necessary in the adit except for about 37 feet at the 
portal. A crew of two miners is averaging about 4 feet of advance per shift.







. 


Unfavorable weather conditions and numerous snow storms have hampered the 
work and made the hauling of equipment and supplies difficult. About 300 
feet of drifting and 485 feet of long-hole drilling remain to be conleted 
under the contract.


H. K. Stager 


2







I
P. 0. ' Box 1496 
Carson City,.Nevada .89701 
January 31, 1969 


Mr. Frank E. Johnson, Chief 
Office of Minerals Exp!o.ration 	 . 
U. S. Department of the Interior 
Geological Survey 
Washington, D. C.	 20242 


Re: 0M-6697 
Claude B. Lovestedt 
Homestake Group and Edith Claims 
Church I II County . , Nevada 
Contract 2265' 


Dear Mr. Johnson:	 . . . 


In reply, to your letter . of.January 24, 1969, 


upon receipt of same, 'I immediately contacted 


Mr. Stager in Menlo Park and informed him I was 


turning the matter over to Thomas A. Cooke, the 


attorney of Bell Mountain Si Iver Mines, Inc. in 


the Reno area, in" order to get 'the situation 


cleared as soon as possible. 


I have every confidence that the problems 


will be resolved without difficulty. 


Sincerely yours, . 


laude B. Loves.tedt 


CBL:hl	 '	 .	 .
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JAN 2 4 1969 


Mr.. Claude 1. Lovesttdt 
.•. $cx 1496 


Csrso city, $evada .89701


&: •6b97' joidsuve?j 
Claude I. .Lovestedt 
loasatake Group and edith Clams 
churchill County, *evsda 
Cortract 2265 


bear Mr. iestndt: 


j your application for financial' assi*tancO in exploration on. the 
*owestake oup and Idith claL*s, OMZ socket $o 6697, it was 
required that you *stabltsh rights to the property. Under an 
"Agreeaent," dat.d $ov.nher 12, 1968, between you and 1.11 $nmtain 
$tiv.r .*inas, 2a., you assigfled your rights in the land 'to them.. 


.Articla 2(c) of'Co*tiact 226 expressly states that th, Operator 
bal1 preserv, a*d waintairt his rights, title, or interest in the 
land and his right to the possession thereof for the purpose. of 
the contract. Therefore, you are in default undr the terna of the 
contract. 


cect the zituati° one of two things ust be done at once. 


Zither th. land *iat be reassigned to you until the contract La 
coepleted, or, the Assignee, 1.11 *ountain Silver *i*es, Inc., 
i.tst astabliah eligibility to tak. over the contract They should 
sub*it (1) a fin*nciai st*teisent shoving their coiateeC*, to assUme 
all obUgations of the contract. (2) copies of correspondence with 
two banks requesting an exploration loan, a*d (3) a request that the 
contractbaasstKdtOtb*. 


cUr4
',


PP attention to this IstteT will be appvtcate4. 
.iOVH cDr-


Sincerely yout$, 


Qoo -


n..	
JOO4. 


frank Z. Johnson	 U 
E	 .	 '	 ciief,. Office Of' 


iinerals .*xpioT*t LOU	 -.
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MME FORM 6	
.	 REFERENCELIF 


REV. 2-59	 FFI_QF_M	 L_XE. 
*	 DATE INITIALSL 


TO• 
A-65 54-i 


2.__Mr. Ernerick, Rm. 4459, Interior Bldg _______ 


	


-	 --- .......... 


	


oivtU	 -çV .* )
	 - ________ 


FOR: Check items for action desired 


- -	 Action	 - Reply for signature of____________	 ,,.....- . - 


Approval - Investigate	 - Surname 


........................- Comment 	
- Recommendations	 - Signature 


-- Conference	 - Rewrite	 - File


..	 ..	 * 


REMARKS; 


......................--.-.--*	 çt° 


....	 .	 ç 
Proposed Amendment No. 1 
Claude B. Lovested, O-6697 	 - ...........-


INT.-DUP• SEC., WASH., D.C.	
M56300-62 *







EXPLORATION CONTRACT 
CLAUDE B. LOVESTEDT 


OME -6697


0, 
RECEiVED 
JAN ic$ 1969 


Iivision of Mineral ResourceS 


'1 enenral Legal ServiceS 


DRAFT 1/13/69 
ELEmerick/gla


AMENDMENT NO. 1 


It is agreed this ________ day of ________________, 1969, 


between the United States of America, acting through the Department 


of the Interior, U. S. Geological Survey, Office of Minerals 


Exploration, hereinafter called the "Government," and Claude B. 


Lovestedt, hereinafter called the "Operator," that Exploration 


Contract No. 2265 (OME-6697), dated August 9, 1968, is amended 


effective the date of the contract as follows: 


In Annex I: 


The following paragraph shall be added to read: 


"A Lien and Subordination Agreement, dated December 10, 


1968, and executed by James A. Stockton and Frances Joy 


Fobes, private individuals, is attached and made part hereof." 


This amendment shall not be construed to increase the 


estimated total cost of the contract, the aggregate amount which 


the Government may be required to contribute, or the fixed unit 


cost of any item of work. 


Executed in quadruplicate the day and year first above 


written.


THE UNITED STATES OF AMERICA 


By____________________________________ 
Chief, Office of Minerals Exploration 
U. S. Geological Survey 


CLAUDE B. LOVESTEDT 


By 


Title







	


-	 120 


	


DT 1/13/69	 120 


	


LEmerick/g1a	 -	 ,), * '1' 


•	 120M 
EXPRATtON CONTRACT .	 • 


CLAUDE B • LOVESTEDT 
ONE1.6697 


ENDNENTNO 1. 


it is agreed this	 day of ______________, 1969, 


'between the United States of America, acting through the Department 


of the Interior, U S Geological Survey, Office of Minerals 


Exploration, hereinafter called the "Government," and Claude B 


Lovestedt, hereinafter called the "Operator," that Exploration 


Contract No. 2265 (OME e 6697), dated August 9, 1968, is amended 


effective the date of the contract as follows, 


In Annex I 


Thefotlowing paragraph shall be added to read: 


"A Lieu and Subordination Agreement, dated December 10, 


1968, and executed byJames A. Stockton and Frances Joy 


Fobes, private individuals, is attached and made part hereof 


This amendment shall not be construed to increase the 


estimated total cost of the contract, the aggregate amount which 


the Govertirnent may e required to contribute, or the fixed unit 


cost of any item of work 


Executed in quadruplicate the dy and year first above 


written,


THE UNITED STATES OF AMERICA 


Chief, Office of Minerals Exploration •	
:	 •	 •	 U. S Geological Survey 


CLAUDE B LOVESTEDT 


By 


Title_______________________
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January 13, 1969 


Memorandum 


To:	 The File 


From .:	 William L. Emerick, Office of Minerals Explorat 


Subject: ONE-6697 (Gold-Silver) 
Claude B. Lovestedt 
Homestake Group and Edith Claims 
Churchill County, Nevada 
Contract 2265 


r.._	 A .JU Lii LCd L.LUII LUL kUIILLUL11LIL INU • .1. 


The Operator's attorneys recently discovered that a Mr. Stockton 
'owned 10 percent of the Nevada Bell Mountain Gold Corporation, 
owners of the claims on which contract work is being done. This 
10 percent ownership was unknown at the time the exploration 
contract was written. Five copies of the Lien and Subordination 
Agreement, covering the 10 percent ownership and signed by the 
heirs of Mr. Stockton, have been submitted to OME. 


Amendment Nó 1 incorporates these Lien and Subordination 
Agreements into the original contract, effective on the date 
of the contract.


William L. Emerick 


cc: Director's Reading File 
Economic Ge9'logy File 
ONE docket! 
ONE Reading File . 
Mr. Emerick 


ELEmerick/gla 1-13-69







\FORM ____ 
MARCH 8	 11


UNITED STATES 
SARTMENT OF THE INTERIOR 


8 GEOLOGICAL SURVEY IJ1I OFFICE OF MINERALS EXPLORATION 
O 


of	
.rnr,	 Docket No. OME-	 ________________ 


Contract 14-08-000) 


	


Operators Name	 Contract Amount	 $_3764O,OO 


	


Address	 1O) t46	 ICn. Ctty J$Vd. S?Oi Govt. Participation _$ 


FOR OPERATORS USE	 II	 FOR GOVERNMENT USE ONLY 


•	 COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE	 ' 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


Otiin	 &• i . utti'' 18' $	 720.0( 219 $ 8760.00 ,-'• $ $	 9o,OO 
iim'ering	 . . -.37 259.00 o _____ ____ ________ 


P11flJ &	 Cay thj 8 .6( ?7 ________ ____ ), 7 40 


upervUt1on i mo, 850,o 4li3 ____ ____ ________ 
Office	 xpenL* S ito, .O( -Sf3 151o67 _____ ,/ '7 


TOTALS . 	 - $	 I 630. 60	 $	 12940,37 -	 $	 1 c:3c' O 	 $	 /;	 q4€j.x 7


I certify that tIre above bill is correct and (ust and that payment therefor has not been received. 


Date	 Jan • 1, 1969 *payee	
' 


Operator 
Per
	


Title 


When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 
name, as well as the capacity in which he signs, must appear. For example: John Doe Company, per John Smith, Secretary," or "Treas-
urer," as the case may be. 


A willfully falsestetement or representation to any department or agency of the United States as to any matter within its lurisdiclion is a 
criminal offense. (U. S. Code, Title ia, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subiect to field examination and audit. 


Signature 
- 'ieOfer Date 


(i i4XO8O 


Approved for: $ I)	 7''	 9 
(SUBJECT TO AUDIT) 


sre 


Date__________________ Vou. No. _____________ 
(SEE OTHER SIDE) 
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Jutary I 9f9 
Cttce L. LovceP 
Novaa ill ountarn crn 
OT E&397 
Contract No. 226 
tartd 'it Atgut 20, 1968 


?ur thg	 rther, •I96 r	 rk	 do in 
the turrncl unttl cern*r 3rd. 


'e 'vrau ted the	 prer d ocked 
the track over on th duip so that we an e 
ide d	 cars	 an it tt*n:, 


•


	


	 Th ist 1$ I et haa beer n hattered 
c1clte. Cay tc cril1 but difficult to load 
the toie t thes. 


thth	 be bte to •get roud 
in nd ot every oay no nt my tdy en 
I	 re doing u work.


JAN 2 1969 


OFFICE OF MRERALS EXPLORATIC 

U.S. GEOLOGICAL. SURVEY 


	


• •	 MENLO PAR CALIF.
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OME -6697 
Contract No. 2265 


•	 C laude B.	 Loveetedt 
Nevada Bell Mountain Claim-
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' UNITED STATES



DEPART MENT OF THE INTERIOR



GEOLOGICAL SURVEY 
Office of Minerals Exploration



345 Middlefield Road

Menlo Park, California 94025


January 7, 1969 


Memorandum	 COPY 


0. M. E. 
To:	 Chief, Office of Minerals Exploration 


Washington, D. C.	 JAN 8	 69 


From:	 Field Officer	 INIALSl1 
Region II 


Subject: O-6697 (Gold-Silver) 
Claude B. Lovestedt 	 JJ2&JyI

Homestake Group and Edith Claims 
Churchill County, Nevada	 - 
C	 t2265 


Enclosed is a request by the Operator of the subject contract to assign his 
lease on the land to the newly formed Bell Mountain Silver Mines, Inc. A 
copy of the proposed Agreement of assignment is attached. The Government's 
written consent to the assignment is required by Article 1(d) of the contract. 
The requirements of Article 2(c) are provided' for in the Agreement. Although 
the request from Mr. Lovestedt requests permission to assign the contract 
alsc, that is not its intent. Both Mr. Lovestedt and Mr. Cooke have stated 
that: the contract is to remain in Mr. Lovestedt's name. 


Also enclosed are five copies of Lien and Subordination Agreements from 
James W. Stockton arid Frances Joy Fobes, heirs of another Mr. Stockton who 
owned 10 percent of Nevada Bell Mountain Gold CQpxtjgn, owner and lessor// 
of the land subject to the ONE contract. The 10 percent ownership was 
unknown at the time the contract was written and was discovered recently by 
Cooke and Roberts. The L & S Agreements should be incorporated into the 
contract regardless of whether the assignment is approved or not. 


Additional L & S Agreements from the new company appear to be unnecessary by 
the wording of Article 9 of the Agreement. Proof of financial eligibility







. 


may be required, however, since Mr. Lovestedt will own a 40 percent interest 
in the new company. Mr. Cooke stated that the new company is incorporated 
for $10,000.00 (lç per share) and does not have sufficient funds to perform 
the work at its own expense. 


We requested a financial statement but it has not been received. We have 
not reque.sted bank letters, but have informed Mr. Cooke that they may be 
required.


H. K. Stager 


Enc losures 


/


2
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P. 0, Box 1496 
Carson City, Nevada 89701 


1	 ..	 December 31, 1968 


Mr. H. K. Stager 
Field Officer 
Office of Minerals Exploration 
345 Middlefield Road 
Menlo Park, CalifornIa	 94025 
Gentlemen: 


In regard to transfering the OME contract, 
OME-6697 Contract 2265, on the Nevada Bell 
Mountain claims, we feel that if it is agreeable 
with you the contract should be left in my name, 
as is. 


• . :Therefore, piease..disregard the transfer 
request I . previously sent to you, 


Thank you.	 .	 . 


Sincerely yours,



•	 Claude B. Lovestedt 


CBL:hl 
Copy:	 Thomas A.. Cooke 


Attorney at Law 


Bell Mountain SiIvér..Mines . , Inc. 


'.	 4:&	 k	 •j 4	 [•	 ,


) ir-
1*l.h	 i 
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coOKE AND ROBERTS 


THOMAS A. COOKE	
ATTOREYS AND COUNSELORS AT LAW	 AREA CODE 702 


BRUCE D.ROBERTS	 ONE EAST FIRST STREET, SUITE 400	 TEL.329-1766

P. 0. BOX 2229 


RENO, NEVADA

89505 


December 24, 1968 


Mr. H. K. Stager 
Field Officer 
Office of Minerals Exploration 
345 Middlefield Road 
Menlo Park, California 94025 


Re: OME - 6697 
Contract 2265 
Claude B. Lovestedt 
Homestake Group and Edith Claims 
Churchill County, Nevada 


Dear Mr. Stager: 


Enclosed herewith please find a conformed copy of the 
Agreement between Claude B. Lovestedt and Bell Mountain 
Silver Mines, Inc., dated November 12, 1968.	 Also 
enclosed is a conformed copy of Addendum Agreement 


V	 between Nevada Bell Mountain Gold Corporation and 
Claude B. Lovestedt dated December 9, 1968. 


U	 With.Seasons Greetings, I am 


Sincerely yours,


) 
Thomas A Cooke 


TAC:h 
Enc 5. 


EC 26 


OFFICE OF MINERALS EXPLORATOl 

U.S. GEOLOGICAL SURVEY 


MENLO PARS, ç!.IF.







COOKE AND ROBERTS 


THOMAS A. COOKE	
ATTORNEYS AND COUNSELORS AT LAW 


BRUCE 0. ROBERT.S	 ONE EAST FIRST STREET, SUITE 1400 


P. 0. BOX 2229 


RENO, NEVADA 
89505


AREA cODE 702 
TEL. 329-1766 


December 11, 1968 


Mr. H. K. Stager 
Field Officer 
Office of Minerals Exploration 
345 Middlefield Road 
Menlo Park, California 94025 


Re: OME - 6697 
Contract 2265 
Claude B. Lovestedt 
Homestake Group and Edith Claims 
Churchill County, Nevada 


Dear Mr. Stager: 


Pursuant to our telephone conversation of this morning, 
I am enclosing the following: 


1. Five copies of Subordination Agreement 
signed by James W. Stockton and 
Frances Joy Fobes	 / 


2. One copy of Addendum Agreement 


3. One copy of Stockton Agreement 


I will send you a copy of the executed assignment agreement 
between Claude B. Lovestedt and Bell Mountain Silver Mines, 
Inc. as soon as a few minor changes are made. 


rul 


s A. Cooke 


TAC:h 
Encs. ECEV 


DEC 12 9S8 


OFHCE OF MU'JERALS EXPLORATION

U.S. GEOLOGICAL SURVEY 


MNO PARK, CALIF.
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THOMAS A. COOKE 


BRUCE D. ROBERTS


COOKE AND ROBERTS 
ATTORNEYS AND COUNSELORS AT LAW 



ONE EAST FIRST STREET, SUITE 400



P. 0. BOX 222w 


RENO, NEVADA

89505


AREA CODE 702 


TEL. 329-1766 


December 3, 1968 


Mr. H. K. Stager 
Field Officer 
Office of Minerals Exploration 
345 Middlefield Road 
Menlo Park, California 9.4.025 


Re: OME - 6697 


COpy 
0 ' M E. 
RE TVED 


J4N	 kit9 


Contract 2265 
Claude B. Lovestedt 
Homestake Group and Edith Claims 
Churchill County, Nevada 


Dear Mr. Stager: 


I am enclosing a copy of the Agreement between Claude B. 
Lovestedt and Bel .l Mountain Silver Mines, Inc., a corporation, 
whereby the former is to assign his interest in the property 


j4V 
covered by the above mentioned contract.	 The Agreement_has 


/X// jJ	 there will probably be a few 
0	 minor changes to same. 	 However, in talking the:..matter over 



with Mr. R. M. Smith, of your office, yesterday we concluded 
it would be helpful to send the agreement on to your office 
so that your legal department would be advised generally of 
its contents. In other words, when we finalize it and get 
it signed it won't take so long for Government approval and 
consent as required by the terms of your agreement with 
Lovestedt.	 If you have any questions on the agreement please 
let me know. 


I would appreciate it if you would send a copy of Exhibit A 
annexed to your agreement with Lovestedt to me. 


Thomas A. Cooke 


RECEVD 
TAC:h	 r1C 4 
Enc.


OFHCE OF MINERALS EXPLORATR)N 

U.S. GEOLOGICAL SURVEY 


MENLO PA, CAUF.
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P. 0. Box 1496 


•	 Carson City, Nevada 89701 


•	
December 2,. 1968 


Mr. H. K. Stager	 - 
Field Officer 
Office of Minerals Exploration 
345 Middlefield Road 
Menlo Park, California 94025 


Re: OME-6697 
Contract 2265. 
Claude B.. Lovestedt 
Homestake Group and Edith Claims 
Church II County, Nevada 


Dear Mr. Stager 


Per our telephone conversation this morning, 
Ihereby request permission to transfer my lease 


-r	
'md subject contract to Bell Mountain Silver Mines, 
Inc. 40 Exchange Piace, Suite' 191.4, New York, New... 


/	 York, 10005.	 __________ 


This Is a Nevada corporation in which I will 
be retaining an interest. 


•	 .	 Mr. ThomasA. Cooke, Attorney at Law, Cooke 
and Roberts, P. 0. Box 2229, Reno, Nevada, 89505, 
is handling their legal matters in this area. 


Thank you very much for your kind consideration. 


Sincerely yours, 


laude B. Lovestedt 


CBL.h I 
Copy: Mr. Thomas A. Cooke. • .. 	 .	 • 


Attorney at Law


DC 
CE OF MINERAl S i S


' 2ALIF,







FORM 9-1648 
MARCI	 1968 '1 


L	 g, 


OP:OMONTH vO 


lbperator's Name audi 1


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 


Monthof	 November,1968 DocketNo.OME-


Contract	 4-O8-OOOI 


Lov e St e dt Contract Amount 


Ca r son C I t y , N eva da	 8970i Govt. Participation 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO 


UNITS


DATE


COSTS 


Drifting & x—cuttirg 75' $ 3000.O( 20( $ 8O40OO ') $,00t1.00 gc/ $	 1O4O0 
Timbering IQ' 70.0( 37 259.00 /0' .	 24Do .?'?' _________ 
Sampling&_assaying 19 tco,8C 19 60,RO _____ ______ if _________ _
SuperyIion I_mo 850.00 -Li3_233.3O /i* 'S°0 .3i *fl33.° 
OfficeExpense I_mo1 35.0( 3-l3_116,67 /H _____ _________ _


//


_ __ _TOTALS . $_40 15._80_$11309 • 77 - $4, 0 	 'c	 $_ II,3° ?27


I certify that the above bill is correct and just and that payment tharefor has not been received. 


Dat Dec._I,_1968 'Payee	 _ ' 


Per
	


Title
	 Operator 


vwhen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 
name, as well as the capacity in which he signs, munt appear. For noample: "John Doe Company, per John Smith, Secretary," or "Treas• 
urer," as the case may be. 


A willfully fatsestatement or reptesentetion to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field eoa ination and audit. 


Signature	 /. 
OM Fiel	 fficer	 Date 


14X0804 


Approved for:	 $ 
(SUBJECT TO AUDIT) 


Date___________________ Vou. No. ______________ 
(SEE OTHER SIDE) 
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.	 I 
0PRATOR'S NARRATIVE REPORT 


'December 1, 1968 
C 1 a.0 de B • Love ste dt. 
Nevada Bell Mountain Claims 
0ME6697 
Contract No. 2265 
Started work August 20, 1968 


During November, 1968 the work at evada Bell 
was carried on. One of the miners injured his hand 
a week ago,. so only 75 feet of drift was driven:. 


We were in good looking vein material for 50 feet; 
then it changed to fault gouge and drag boulders. 


We will turn slightly to the right (south) towards 
the hanging wail in order to get. out of the fault. It 
seems to run. along the foot. wail. There has been some 
cross faulting also. 


If we can go by the surface trenching, we wi II 
encounter the sohd, massive vein between 250 feet and 
300 feet in. 


Sampling and assaying was done per assay sheets 



	


attached.	 . ..	 .	 .	 .	 .	 .
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UNITED STATES

EPATMENT OF THE INTERIOR 


jQEOLOGICAL SURVEY 


V!1OF MINERALS EXPLORATION 


It 


/?k • 
•	 N 


OPERATOR'S MONTHYVOUHE / JIor 


	


OperatorName	 e 


	


Address	 Box J4


Docket No. OME-	 6697 
Contract 14-08-0001	 2265 
Contract Amount 	 37 64O 00 
Govt. Participation % 75 $ 28,230.00 


FOR OPERATORS USE	 FOR GOVERNMENT USE ONLY 


COST ITEMS 
(FROM EXHIBIT A)


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS


THIS MONTH 


UNITS	 COSTS


TO DATE 


UNITS	 COSTS 


r ft I ng & x c utt I ng 100' $ 4000, OC 126' $ 5040.00 i' $ ______ $	 040 00 


SuperviIofl 
Office Expense


I mo 
1 mo


850.0( 
35.0(


2 . 113 
2I/3


1983.30 
81.67


j, ______ 
______


2 
_____


j1qgj,3o 


__________ 
TImbering — 27' 189.00 a ______ 21' _________ _______ 


•	 TOTALS	 - $ 4885. 00	 $	 7293.97 $
certify that the above bill is correct and 'ust and that payment therefor has not been received. 


Date Nov•I1968 8payee 


Per
	


Title
	 0pertor 


nwhen a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 
name, ao well as the capacity in which he signs, meet appear. For example: "John Doe Company, per John Smith, Secretary," or "Trees. 
urer," as the case may be. 


A willfully talsestatement or representation to any department or agency of the United States as to any matter within its iurmsdmcton is a 
criminal offense. (U. S. Code, Title 18, Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Approved as noted, subject to field examination and aUdit.


"-4—", 
Date 


Signature	
Officer 


Approved for: $ c _79-_ 
(SUBJECT TO AUDIT) 


Signature 7'tiO 


__________ Vou.No._!I._. Date _______________________ 
(SEE OTHER SIDE) 
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•	 . 
OPEFATOP'6 NARRATIVE REFO11 


•	 November .1,. l98 
•	 Claude B. Lovestedt 


Nevada e 1 1 MGUnta in C ía iñs 
OME6697 
Contract o. 226 
'tarted tork 'ugust 20, 1968 


Luring the month of October, (968 the work on the 
drift at £eIl kflountain progressed more like it should. 


e Neaured one hunored feet oriven bot w er October 9th 
and 'ctober 31ct.	 e are n a total of 126 feet. 


\s soon a manganese ws encountered, I tarted 
taking amptea ihich Ill be ascayed this month and 
reported in the November account. 


e encountercd the calcite, quartz vein at (22 feet 
in from where e started. The vein material Is eimost 
all calcite at the face with black sliver sulfice In 
small vug. There i a lot of fracturing.. It could be 
cat led a crushed zone. 


We will turn ;i1ghtly to the nortt now,. in. order 
to stay near the foot wall, 


A iap p ill be included ttth the next month's 
report.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 

Office of Minerals Exploration



345 Middlefield Road

Menlo Park, California 94025


IN REPLY REFER TO: 


October 22, 1968 


Memorandum 


To:	 Chief, Office of Minerals Exploration 	 o ° 


Washington, D. C.


T	 198 
From:	 Field Officer 


Region II 


Subject: O-6697 (Gold-Silver) 
Claude B. Lovestedt 
Homestake Group and Edith Claims 
Churchill County, Nevada	 j L_

Cdntract No. 2265


Interim Inspection 


An interim inspection of the subject project was made on October 14, 1968, 
accompanied by the two miners and a watchman working at the property. 


Work on the project started on August 20, 1968, and a total of 36 feet of 
drift had been completed through broken rhyolite in the ore-bearing fault 
zone. Timbering has been required in about 6 feet of the open cut at the 
portal and for about 21 feet of the drift. Track has been installed from the 
dump area to the working face and a mucking machine and mine car are in use. 
An air-driven locomotive has been brought to the portal for use when needed. 
Some lost time has resulted because of the difficulty of obtaining, and 
keeping, competent miners and the need to obtain and bring to the project 
site all of the necessary mining equipment and supplies as well as house 
trailers for the mine crew. It appears that these problems have now been 
overcome and the work should now go forward rapidly. 


H. K. Stager
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OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Exploration contract, is required to report monthly to the Government. The report consists of two parts. 


FIRST, the Operator's Monthly Voucher on Form 9-1648 listingthe project costs incurred and claimed by the Operator is the voucher basis for 
payment of the Government's share of the cost. 


SECOND, the Operator's Narrative Report is a concise description of the work performed, results accomplished, and any unusual situations 
encountered, illustrated and supported by engineering-geological maps or sketches, drill hole logs, assay reports, etc., as pertinent. 


The Operator submits the original and three copies of each of the two sections of this report to the OME regional Field Officer at the end of each 


month during the life of the contract.


PREPARATION 0F OPERATOR'S MONTHLY VOUCHER, FORM 9-1648 


In the left hand column list the items for which costs were incurred during the month, and also the items for which costs were previously reported. 
For items previously reported, show only UNITS TO DATE and COSTS TO DATE. Items listed should conform to Exhibit A of the contract (Estimated 


Costs of the Work). The total of COSTS THIS MONTH followed by the Operator's signature constitutes a claim for payment of the Government's 


share of the costs. The Operator or his agent must sign the certification in the lower left corner. 


Except for amounts claimed under "fixed unit costs" provisions of the contract, all costs claimed in this voucher must be supported by docu - 


mentary evidence consisting of: (a) certified copies or tr5nscriptsof payrolls which list each employee, wage rate, period of employment, gross earnings, 
and net earnings; (b) original or certified copies of invoices, statements of accounts, or purchase orders which indicate items of materials or 


services, quantities, unit prices, total charges, and p a y ment terms; and (c) certified memoranda of the Operator for such items as unemployment taxes, 


employee's IiabiHty insurance, and depreciation of Operator-owned equipment. The certification may bestated thus, "Certified True Copy", followed by 


the signature of the Operator or his agent. One copy of each document should accompany the original of this voucher. 


The requirement for submitting documentary evidence of claimed costs may be waived by the OME regional Field Officer if he determines that it is 


impracticable for an Operator to submit this material. In any case f waiver of this requirement an "on-site" audit by an OME auditor is mandatory prior to 


payment of the final Operator's Monthly Voucher.
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0PMTQO	 CP0RT 
October , 968 
Caud t. Loytect 
Nevada ie MQWtn Cam 
0ME6697 
Contract No.. 2265 
tarted wøtk August 20, 1968 


A comp1ete dtfin outflt. aU tn workng 


rdr is row t Nevda t30 1 1. 


The beadtn9. is ww th 26 feet wth 27 fet of 


•	 :	 tmr.	 • 


we rs havthg trouble hoidthg the soft shattered 


•	 ground. One thing, though, when we hit the ve1n 


the ground. t1I he solid, Another 25 or 30 ft 


•	 hou1d. get us thr.ough the fut and to o11d roun1 


I hv hd some	 nero that 


•	 wIll work so fr from town.







648	 UNITED STATES _Ii


	


DEPARTMENT OF THE INTERI 	
• GEOLOGICAL SURVEY 


OFFICE OF MINERALS 


OPERATOR 'S MONTHLY VOUCHER 	 For Month of	 August p19684	
trac 


C laude B. Lovestedt 


	


F.O. Box 1496 Carson City, Nev.	 GOV't.particii 
Operator 's Name _________________________________________________________________________________________ Contract Amou 


_____________________________________ 	 8,230.00 Address
89701 _________________________ 


FOR OPERATOR ' S USE	 _________________________	 FOR GOVERNMENT USE ONLY 


COST ITEMS	 THIS MONTH	 TO DATE	 THIS MONTH	 TO DATE 
(FROM EXHIBIT A)	 UNITS	 COSTS	 UNITS I	 COSTS	 UNITS	 COSTS	 UNITS	 COSTS 


Drifting & X u cuttIng 6' $240.00 6'	 40.0O	 ____ ______ £ $ 4Q,OO 


Superv is I on	 1/3mo.I 283.30 l/3moI 283.30	 .	 3•3	 yT3. 
Offlce Expense	 /3mo. 11.67 I/3moI 11.67	 H 


TOTALS $ 534. 97	 $ 534.97 $ $ c-3	 . 97 
certify that the above bit is correct and just and that payment therefor has not been received. Approved as note	 Ct to	 Id examination and audit. 


Date9/h/68	 *payee( ('#f	 c riz-1 ________________________ 	 __________________________________________________ Signature SEP 
fficer


5 1968 
Date 


Per ___________________	 Title Operator _____________________________________________


Approved for: 	 $ '	 3 
(SUBJECT TO AUDIT) 


Sigture 


Date _______________________	 Vou. N6 


14X0804 


_________________ 


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate 
name. so well as the capacity in which he signs, must appear. 	 For example: "John Doe Cornpnny, per John Smith, Secretary,' or "Treas' 


urer," as the case may 


A willfully felnestatement or representation to any department or agency of the United States as to any matter within its jurisdiction is a 
criminal offense.	 (U.S. Code, Title 18, Sec. 1001.)	 . 


(INSTRUCTIONS ON REVERSE)
(SEE OTHER SIDE)







93flO Aq4uo S J O4B43dO IBUI4 8L11 40 4uewA'd 
04 ioiid AJolepuew S! joppne 3VdO UB cq ipne ,e4!s-uo,, UB 4UBWBJ!flbeJ sltfl 40 J3A!BM 40 9SB3 Aue UI ]e!JeeW SIIfl 4wqns 04 JO4eJedO uB O4 eqe3IpeJdwu 
S! 4! 4BI	 U!WJ94GP '1 4! ie3!440 PI8U Ieuo!eJ 3IO 9(fl q pBAIBM eq ABW S4S03 pOW!BI3 jo e3uepiAe AiB4Uewnaop 8Uu44ituqns J4 ueweiinbeJ eqj. 


Jeq3r,oA s!q4 40 IBU!BuO eq4 Auedwo33e pinoqs 4uewnaop ipee 40 do3 euo •4Ue8e Sq io Jo4BJedo O4 40 eineUuS 3q4 


q P9M01104 'icdo3 eflJj . Pe!4!4i93,, 'Sflq4 pe;eseq Aew U09B314!4iO3 41. luewdinbe peuMo-Jo4eJedO 40 uo!4eiaeJdep pue 'B3UBJflSUI A49qe SeeIcOIdWe 


s9xB4 4uewAodweun se SWC4I qns J04 Jo4eJedO 94 40 BPUBJOWCW P!4!4'3 (3) puB SWJ94 4uewABd PUB S88JBq3 1 B 404 Se3 ! Jd 4! Un Se!1!4Ueflb 'S83!AJ9S 
o SlB94BW 40 SWB4I 94B3!pU! q3iqM siepio esBq3Jnd JO 'S4UflO33B 40 S4UBWO4B4S Se3!0AU! 40 S91d03 P 9 !4!P 3 O IBU!0 (q) SUiUJB0 43U PUB 


s8u4iuiee sS0i8 '4UewicoIdWe 40 pO!Jed e4Bi CBM 'eeOdWeq3Be 4S!I q3IqM SIIOJABd 4os4dui3sugj4 o seido3 pau4pa3 (B) :40 U!4S!SUO3 e3Uep!Aa AJe4uew 


- fl30 Aq pe4JOddflS eq 4SflW JC3fl0A SUfl U! PeWIBI3 S4S03 lie 43BJ4UO3 3Lj4 40 SUO!S!AOJd S4So3 4!Ufl pex!4,, iapun pewiep S4UflOWB J04 jd93X3 


• JBUJO3 4e J8MO( eq U! uo!4B3! J!4Je3 eq U8!S 4SflW 4U38B siq io Jo4eJed.aqj 54503 ei 40 eieqs 


S4uewuJeAo9 0144 Jo 4uewlced JOJ W!B13 B s94n4!4sUo3 eJn4Bu8is S,iOlBiedO 8114 Aq P 8MO II OJ H1N0V SIHI SISO3 40 1 B 404 141 (JoM 84440 S4S03 


pe4Bw!4S3) 43Bi4UO3 044 40 4qlqx3 04 WJO4UO3 pinoqs p04S11 SWO4I 31V0 01 SISOO pUB ivci 01 SIINfl A I UO MO4S papodei iclsno!AeJd Swe41 J0J 
•pe4JOdeJ iISfl0iAeJd OJOM S4S03 43!4M JO4 sw041 044 OSIB PUB 44U0W 14 8U!Jnp 0JJfl3UI OJOM S4S03 L13!IIM JOJ Sw94! 9111 4Su UWflIO3 PUB4 4401 044 UI 


2V9t-6 IdOJ 1 H3H3110A A1HINOI*d S1dOIV}J]dO JO NOIlVdVd3dd


•43BJ4UO3 0144 40 J!I 044 U!Jnp IIIU0W 


ipea 40 pue 044 4B J03!440 PI9!j ,BU0!801 3W0 0144 04 4JodaJ S ! 1I4 40 5U01430S 0M4 844 JO 43B9 40 sOido3 09J44 PUB IBu!IJo 041 SI1WqflS JOIBJOdO eqj. 
4Ueu!ped SB '340 spodei ABSSB 's2oI .0104 II'P SO4349jS JO sdew Ie3!oIoe8-u!Jaeu!ue Aq papoddns PUB peleJIsnhl! 'peJe4uno3ua 


SUO!4Bfl4!S IBflSflUfl ,cue pUB 'peqsi I dwo33B S 1I flSOJ pewJoJJed $J0M 944 40 uO!4d!J3S9p 9513UO3 B S 4JodaH OAI 4 BJJB N sJo4BJedO 041 '0NO33S 
• 4503 944 40 aietis S4UewuJeAO9 41 JO 4uewcBd 


J04 SISBq JOI43flOA 941 S! JOIBJOdO 041 Aq Pw!BI3 pUB peJJn3u! SISO3 439iOJd 944U!.4S! 8t'91 -6 wJOj U0 ieqno	 Ill1UOIA1 SiO4BJed O 9144 1SJIJ

S4JBd 0M4 40 S4S!SUO3 4JodaJ 914j • 4uewuJeAo 044 04 IcI44UoW 4JOd9J 04 peJ!flbeJ S! '43BJ4UO3 UOI 4 BJO I dX 3 S I BJeU !J 40 3 !44O UB iepun 'JO4 BJOd O 41 


ldOd3H A1HINOW SIO1Vd3dO 


1•'


3Sfl 1N3'3AO9 J0J
	


3Sfl S,HOIYH3cIO HOJ







.'


QPt.ATQk	 1rAVE 
&ptmbe'	 1968 
C tde	 Løvtedt 
Nevai 3et1 Mountth Cc1tIMm 
0M6697 
contr.ct 4o,. 226 
trt.Ed work Au9Mt 20, 1968 


The t irne heten AuUst 20th nd epteiber tt 


wa.e taken up in won	 unnnt out to themine 


and putting tr.ak u to the fe* of the open cut, 


we gOt in oni one round, but the work thou Id 


pr0gr	 emo*thly from now 


ptan to ut	 g me on the BLM. weti 


th	 aay, .eo th*t e fl pmp wtr fe



'the mine thte thsted of hauling 10 iil. 


REC II. V ED 
SEP 5 '(968 


OFFICE OF MNERALS EXPLORATION 
GOLOICA1 S' 


iri4Lo PARK. CALb-
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(2/63)


*. Claude $. *rnst.dt 
P. 0. lox l46 
Csron City levsd* 8970:1


OFFICIAL FILE COPY 


Date Surnome Code 


/68 120 


/7/a • ________ 120 ____ 
4' 110 


220 


•1 120)1


Em: CS rn66fl (Gold .$jj,er) 
Clsud* $. Lssstsdt 


no5*teke: Gii d Edith Clams 
churchill County, ileisda 
contract 2265 


Dear t. lmvestmde: 


Enclosed is the arstor's copy of the subject contrsct vhicb his 
been sin.d for the Goverinont. As you have already signed, the 
contract is — in force. 


Please note that the 7"lf2 percent interst accrues ft.. the dates 
on which 1iadiU*ss1 ptyseztts ir. nods by the Goverieut si like 
the priocipel is repayable iron royalty en production. 


ofltbly reports sed. sucbera shall be prepared and sent to 
*r. r.td 1. $t$er, t Field Officer, *agion II, U. S. Geological 
Surisy, suildiag 2, 365 Pliddlofield Zeod, 1iI Pork, California 
94025. Any nostion. regarding th. contract usek should be directed 
to *r. Stager. 


A stapply of *oucbsr fQre*	 9l648) wilt be. sent to you by 
Er. Stager.


Sincerely yours, 


PRANK E. IOH!iSON 
Yr*nk *. Jhesn 
Chief, Office of 
Etnerals . Eloration 


Enclosure 
cc: ONE Region. II 


We suggest that you insert the contract number, date of contract, 
starting date, and interest rate on the extra copy of the contract for 
field use which already is in your files. 	 • - 


Director's Reading File 
Economic Geology Pile 
(liE DOcket ONE 


Reading File, Mr. Smith, 130 
RMSmith/bsl 8/7/68







IN REPLY REFER TO 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 


345 Middlefield Road 

Menlo Park, California 94025


August 2, 1968 


Memorandum	
Copy 


To:	 Chief, Office of Minerals Exploration .	 I 
Washington, D. C.	 4UG, I? 1969 


From:	 Field Officer	 ftINITI---. 
j —_j D. 


Region II 


Subject: OME-6697 (Silver-Gold) 
Claude B. Lovestedt 
Homestake Group and Edith Claims 
Churchill County, Nevada 


Enclosed are the original and three copies of the proposed contract for 


the subject property signed by. the Operator. 


H. K. Stager 


Enclosures







ø. 


P. 0. Box I4.6 
Carson City, Nevada 89701 
August I, 1968 


Mr. H. K. Stager 
Field Officer 
Office of Minerals Exploration 
345 Middlefield Road 
Menlo Park, CalIfornia 94025 


Dear Hal:
Re: OME- 6697 (S I I v e r -Go I d ) 


Find enclosed the four signed copies of the 
contract. 


I thank you for your cooperation In this 
matter. 


I am ready to go when you are. 
Sincerely yours, 


Claude B. Lovestedt 
CBL:hl 
Enc (4)


RECEVEP 
AUG 2 196 


OFFICE OF MINERALS EXPLORATION

U.S. GEOLOGICA1 SURVEY 


MENLO PA, CtJF.
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OEftce of Minerals Exploration 

345 Middlefield aoa4



Menlo Park, California 94025


July 30, 1968 


Mr. Claude L.Loveatedt 
P,0, ox 1496 
Carson City, Nevada 89701


Re: O6697 (Stivar.Goid) 
Claude B. Lovestedt 
Horaestake Croup and Edith 
Churchill County, Nevada 


OFFICIAL

COPY



0. M. E.

RECEIVED 


AUG 1 1968 


INITIAL:SjCODE 


Dear Claude:	 " I 
Enclosed are the ortginal and three copies of a proposed. contract for the 
subject property. The contract consista of NME Form 51 (five pages), 
Annex I (one page), one Lien and Subordination Agreeaents, Exhibit A (three 
pages), Exhibit A (three page5), Exhibit B (one page), and two maps 
(flgures 1 and 2). 


If the proposed contract is satisfactory to you, all four copies sbou]4 be 
signed by you and returned to this office. 


When funds are available, the starting date and interest rate will be in' 
serted, and the contract executed for the Government. The Operator's copy 
of the contract will be forwarded to you at that time. 


If any part of the proposed contract doe5 not have your approval, all four 
copies should be returned to this office together with the ptoposed changes 
for consideration. If you have any questions, please cell me. 


Stncerely yours, 


Ii. ZL Stager 
Field Officer 
OME., Region II 


nc losureS 
cc:	 hief, ONE, •WDC 


Dir. RF 
ACGRF 
Docket 
MPRF 


HKStager:mkh







I4M Porn 7 
(2/63) 7/ 


AUMIL.	
• UI 


Necrand*


Pield Officer. Renion 11


QFF7rTAF. FTIF COPY 


SUrnome Code 


3/68 120 


L_? 120 


^kir 110 
/Q1 9 


_________ 110 


_______________


220 
I 12O


From:.	 Chief, Office of iLnerala ElOr4tion 


$ubject (*-6697 SUve Gold 
Claude B. ioveite 
Homestake Group end Edith Claims 
Churchill County, Nevada 


Enclosed are the original and thre copies of a proposed contract 
for the subject property. The contract consists of 14E Fern 51 
(five pages), Annex 1 (one page), One Lien and Subordination 
Agreements, Exhibit A (three pages), Exhibit B (one page) and 
two naps (Figures 1 and 2). Also enclosed is an extra copy of 
the contract for field use. 


if the proposed contract is satisfactory to you and the Applicant, 
*11 four copies should be signed by the Applicant and returned to 
this office. 


When funds are avatlable, the starting d*te and interest rate will 
be inserted, and the contract executed for the Government. The 
Operator's and Field Office's copies of the contract will be 
forwarded to you at that time. 


if any part of the proposed contract does not have your approval 
or that of the Applicant, the original and all copies should be 
returned to this office together with the proposed changes for 
consideration.


FRANK E. JP}NSON 


Frank E. Johnson 


Znclosur.s 


cc: Director's Reading File 
Economic Geology File 


Docket 
ONE Reading File 
Nr. Smith 
130 


BNSmith/bsl 7/23/68







DMEA. FORM	 REFERENCE SLIP	 / 
ADMflh\TRATION 


2. Nr. Smith, Room 4457 


FROM:	 Chief, ONE 


• - FOR: Check items for action desired 


- Action - Reply for signature of • 


Approval - Investigate	 - Surname 


- Comment - Recommendations - Signature
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EXPLORATION CONTRACT 
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Docket	 Commodity	 Contract No.	 County	 State 


a'iE-6697	 Gold and Silver	 Churchill	 Nã*ds 


It is agreed


	


	 , between the United States of America, acting throngh the 
(Date) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


Claude B. lveatedt5 an ffldividual 


whose mailing address is BOX 1496, CarsOn City,. Nevada 89701	 5 	 , 


hereinafter called the "Operator," as follows: 


ARTICLE I. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C.	 611.1 - 611.6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


• shall begin the work on or before	 , and, subject to the provisions of Article 7 
(Date)	 5* 


and Exhibit A, shall complete the work dthin 1.2 	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-. 


fied in Exhitit A. The estimated total cost of the work is $37,640.01) . The Government will con-


tribute	 percent of the total fixed unit costs of the work performed, not in excess of $28,230.00 
in accordance with the provisions of Articles Li- and 5. 


(c) Interest computation. --Simple interest at the rate of ________percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land. --(a)The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


SEEANNEXI	 S 	


S 	 S 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


SEE 4NNEZ I







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government'. i-f the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph Cc) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci -


fied in Article 1(a). 
(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 


the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE Li. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in ArtiQle 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has 'termirated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public'accountant. The Comptroller. General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports. --The Operator shall provide the Government with four copies of monthly reports, in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and


(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report. --Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e)' Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same.with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the ôontract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 


report and final accounting (see Article 5) have been furnished. 
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(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the ttal net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 
(including any. bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment' processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the , ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and- payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment. --To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon hisinterest in the land and upon any production of minerals and 
metals therefrom until the royalty- claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to. buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and 'thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not thai 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of-such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.







Cc) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article U. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit. - .-No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employmant. --The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executie Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary orhis 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation. --This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Waish-Healey Public Contracts Act ( li-i U.S.C. 35_I5), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements. --No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages. --In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shafl be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
orubcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to crntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (1 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871.1.) are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsThle for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 
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ARTICLE lL.. Changes and added provisions.--


Executed in qu.lntuplicate the day and year first above written. 


THE UNITED STATES OF AIVERICA 
•	 Ciu6e B	 adt 
•	 (Operator) 


By ____________________	 By	 . 


Director, U. S. Geological Survey 
Title	 .	 • 


I,	 •	 ,, certify that .1 am the. 
(Name)	 .	 • 


•	 secretary of the corporation named as Operator herein; that 


•_, wh signed this contract on behal± 'of the Operator., was then 
(Name)	 •	 • 


________________________________________________of said corpor&tion; that said contract was duly signed for 
•	 (Title)	 • 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.	 •	 •	 •	 •	 • • •
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UPLORATION CONTRACT 
CIAUDEB, LOVESTEDT 


6697 


NEXI 


Ths land, Including all rights thereto, referred to in 


Article 2 Of the contract consists of. six unpatented lode mining 
claims in un$urveysd T. 15 N., • 4 and 35 E., MDB&L 


Mining District, Churchill County, Nevada. It is' shown outlIned 
in green on Figure 1 entitled, "rzoperty map, Nevada Bell Mountain 


C1*img , Churchill County, Nevadat', attached *fld asde part berof, 


The unparanted lod, mining claims are recorded in the 


Office.of the Churchill County Recorder, F*llon, Nøvada as follows: 


u. S. Suvay No. 


'HomestakeNo.;l 	 '	 14 ,	 '449 


llamest*ke No. 4	 /	 14	 450 


HowestakeN.,6	 '.	 14	 451 


HomestakeNo.,7	 '	 '. "	 15	 '	 .'188 


Hornestake No. 8	 17	 273 


Eätth	 '	 '	 1$	 ''	 32' 


The Operator is in pcsses gion of th* six claims 'under the 


teras of a Leaøe and Option to purchase d*ted January II, 1968, fram



	


Nevada Bell Mountain Gold Corporation, the owner, by Cleasint	 Quinn, 


President,	 '	 ' '
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•	 EXPWRATION CONTRACT: 


CLAUDE B. LOVESTRDT 
Od6697	 S 


EX1ZB1TA 


The purpose of the project is t explore by drifting from 


an existing portal SLte near the west end of the H.s take No. 4	 5 


•	
claim and by' long4iol* drilling from the drift f: aitverg.ld. 	


S 


•	 bearing ore bodies Clong the footwaU portion of the Nevada Bell 


Mountain mftteraji*ed fault zone 'ihich is 3060 feet wide in.rhy.lLt. 


of Tertiary age.	 S 	


S 


• Ore bodies are inferred from loc*l surface samples and 


from underground samples of adjoining segmetts' cf the. fault zone 


to be localized along and within about 1O fe*t of the footwall of 


the zone.


era 


All drifts end crosicuts, shall be not less than S by 7 


feet In cTss section and' shall be timbered as necelsary. Drtft 


sets shall be of nt less than 80 by 8iincb timber,': or equivalent 


round timber.	
S 	 S 	


S 


Mine' rails shall be not. lees than l6opound stze, sir lines. 


not less than 2"inch diameter, and water tints not lees than lincb 


diameter,	 .'	
• 	 S 	 S 


All significantly mineralized areas travezsed by the drifts 


and croascuts shall be sampled normal to the trends of the deposits 


at intervals not exceeding S feCt k and/or by a representative bulk 
-	 S. 	 - 	 S







.	 . 


seaple of each round broken. Signiftc*ntly mineralized cuttings 
frc the long'bolea shell be sampled with i sample rspr.eting 


mere than 5 linear feet of bole. 


All samples, from whatever source, shall be split as 


necessary *nd one split assayed. 'rho (,erator shall StorO one 


split of each esmple in a suitable container properly labeled. 


Stored samples shall be made avaLltble for Government inspectLn 


and possible use, *nd may be disposed of with prior Government 


approval,


All splits of samples aaayed hentdl be analyzed far gold 


and silver. 


True copies of assay certificates, copies of drill legs, 


and maps or *ketche* øhowing th. work completed the location, 


width, and assay value of all Samples assayed, and th. geological 


formations and structmres traversed by the longeholes and workings 


shall be furnished monthly té the Government. 


The Operator shall provide such eçuipment, m$t.ri*t, 


supervision, labor, *nd technical services as may be requfred to 


perform the work in * satisfactory manner. 


The location, direction, and extant of each work item 


shall be subject to Government approval.







*	 S	 . 


esciptjon pf the Wok 


fiejve a drift eastward frw the existing portal site for 


a distance of ipproxasteiy 650 feet along the Nevada Befl Nutsin 


fault zone as near as practicable to the footwaU of the zone. This 


footage includes any suiIt*rycroiscutting necessary to follow 


offset se5nts of the zone or to expose the full, width of significantly 


mjn.x*ljzed areas. 


Drill long .boies in one or both walls of the drift to test 


th. width and grade of mineralisad crass at sites to be selected by 


the Operator. It is estimated that 485 linesi' feet of tong.hole 


drilling will, be required. 


ha approximate loc*tione of the existing portal site and 


the proposed drift edit are shown on Figtre 2 entitled "Mep showing 


proposed ' exploration, Nevada Bell Mountain Mine, Churchill County, 


Nevada", attached *nd made part herof. 


Estrtd Cots gf the Wot 


Fced lJnit Costa 


Drifting and crosscutting 


650 feet @ $40.00/foot 	 $26,000.00 


timbering, including portal sets 


100 feet @ $7.00/foot 	 700.00 


Langhoie drilling 


485 feet @ $2.00/foot 	 970.00 
I
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UNITED STATES



DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY


0FFIClfL 
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MAY 20 968 
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Memorandum	 May 16, 1968 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-6697 (Silver-Gold) 
Claude B. .Lovestedt 
Nevada Bell Mountain Mine 
Homestake Group and Edith Claims 
Churchill County, Nevada 


Enclosed is an Application Report on the subject property 
recommending that a contract be granted consisting of 650 feet 
of crosscut and drift, timbering, and assaying. Total cost is 
estimated at $36,000, of which the Government's share would be 
$27,000.00. 


Also enclosed, for your use if a contract is granted, are five 
extra copies of Figures 2 and 3.


H. K. Stager 


Enclosures
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


STEWART L. UDALL, SECRETARY 


GEOLOGICAL SURVEY 


OFFICE OF MINERALS EXPLORATION 


REPORT OF EXAMINATION 


REGION II 


APPLICATION REPORT 


ONE-6697 (Silver-Gold) 
Claude B. Lovestedt 


Nevada Bell Mountain Mine

Homestake Group and Edith Claims 


Churchill County, Nevada 


By 


H. K. Stager 
Field Officer 
QME, Region II 


May 16, 1968
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INTRODUCTION 


Mr. Claude B. Lovestedt, P.O. Box 265, Minden, Nevada 89423, applied 


to the Office of Minerals Exploration for Government assistance in an 


exploration project, Docket OME-6697, to explore for silver and gold at 


the Nevada Bell Mountain Mine, Fairview Mining District, Churchill County, 


Nevada. The applicant infers the presence of large silver-gold ore shoots 


along a well-mineralized sheeted zone in rhyolite flOw breccia of Tertiary 


age and wishes to explore the zone by drifting and diamond drilling to 


determine if the deposit can support a 400-ton-per-day mining and milling 


operation. 


A review and field examination was requested by the Office of Minerals 


Exploration and was made by H. K. Stager, Field Officer, on April 23, 1968, 


accompanied by Mr. Claude B. Lovestedt, the applicant, and Mr. Edmond F. 


Lawrence, consulting mining geologist. The applicant's maps, cross sections, 


and assay data were examined and compared with exposures on the property. 


SUNNARY 


The Nevada Bell Mountain Mine is in a well-mineralized fault zone, in 


Tertiary rhyolite, that contains a large inferred tonnage of low-grade silver 


ore. It appears reasonable to infer that minable ore extends to the depth 


of the proposed adit drift and that the area to be explored will contain 


ore of higher grade than that exposed by trenches along the outcrop. The 


applicant's estimates of the costs required to accomplish the proposed work 


are reasonable. Diamond drilling proposed by the applicant, to test the 


eastern extent of the ore zone and the faulted down-dip extension of the ore 


zone below the old mine workings, is not recommended at this time but may 


be justified in the future. The program of 650 feet of drifting in the 
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western part of the ore zone is the most worthwhile part of the applicant's 


proposal and the most likely to discover minable ore. The project site is 


readily accessible and facilities for accomplishing the work are available. 


The applicant is competent to undertake the work, and the project will 


probably require about 10 months to complete. 


RECONNENDATIONS 


It is recommended that the Government enter into a contract with 


Mr. Claude B. Lovestedt to provide 75 percent of the costs of the proposed 


program to explore the Nevada Bell Mountain Mine. The program will require 


about 10 months to complete and the Government's share of the estimated total 


cost of $36,000.00 would be $27,000.00. To facilitate administration of 


the contract, the work should be based on fixed unit costs rather than 


actual costs.


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The Nevada Bell Mountain Mine is in an unsurveyed area. The projected 


location is T. 15 N.i, R. 34 and 35 E., MDBM, Fairview mining district, 


Churchill County, Nevada (Fig. .1), on the northeast side of Bell Flat at an 


altitude of about 6,200 feet. 


To reach the property, that is about 50 miles southeast of Fallon (the 


closest maj or town), drive east on Highway 50 about 43 miles, turn south on 


the Fairview Valley Road and drive 9 miles to Bell Flat. The mine is on a 


short access road at the northeast end of the valley. The road is passable 


to ordinary passenger cars, except during infrequent heavy snow or rain 


storms, and the drive from Fallon requires about l hours. 
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Mail, telephone, and trucking services are available in Fallon, as 


are mining equipment, materials, timber, and supplies. Rail service is 


available at Hazen, Nevada (77 miles). Labor is, available in the Fallon 


area at a rate of $3-$4 per hour. Water is available from wells in Bell 


Flat. Assay service, at a cost of $ 3 -$4 per sample for silver and gold, 


is available in Reno (110 miles) or Salt Lake City (475 miles). 


PROPERTY 


History and Production 


Little is known of the early history of the property. The deposit 


was evidently discovered about 1910 as the major development work was done 


during the period 1914-1917. There is no recorded production from the 


property, but the applicant states that one carload of high-grade silver 


ore was shipped during the period of early development. The property was 


extensively sampled during 1946 but no additional development work was done. 


The applicant became interested in the property in 1966 and obtained a lease 


from the owner in 1967, 


Ownership 


The property consists of six unpatented claims owned by the Nevada Bell 


Mountain Gold Corp., Mr. Clement K. Quinn, president, of 1500 Alworth Bldg., 


Duluth, Minnesota 55802, and is under lease to the applicant. A copy of the 


lease was attached to the application. The owner has consented to sign a 


Lien and Subordination Agreement, to be furnished by the applicant at a 


later date. The claims, recorded in the office of the Churchill County 


Recorder, Fallon, Nevada, are as follows: 
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Claim Name	 Book No.	 Page No. 


Homestake No. 1	 14	 449 


Homestake No. 4	 14	 450 


Homestake No. 6	 14	 451 


Homestake No. 7	 15	 188 


Home stake No. 8	 17	 273 


Edith	 15	 32



The area covered by these claims is shown in Figure 2. 


Financial Eligibility 


The applicant furnished copies of letters to two banks requesting 


loans for the proposed work and copies of letters of refusal from the 


banks. The applicant states that his share of the costs of the proposed 


work will be furnished by supervision,, use of equipment owned by him, and 


the remainder from personal funds. 


Development 


The Nevada Bell Mountain Mine is developed by a drift adit 450 feet 


in length with 2 raises and 2 winzes, the deepest of which is 250 feet below 


the adit level with a drift 100 feet in length from the bottom. There is 


an inclined shaft 50 feet in depth and 14 shallow trenches on the surface 


outcrop of the vein. The trenches are partly filled by slope wash and the 


inclined shaft is inaccessible because of caving and rotted timbers. The 


adit is open and accessible but the winzes are inaccessible because of 


caving and bad air.	 S 	 S 


There are no surface facilities except for two old cabins in poor 


condition. There is no mining equipment, or supplies, on the property. 
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GEOLOGY 


Geologic Setting 


The mine is in an area of moderate relief and the exposures are good. 


Rocks exposed in the claim area are chiefly rhyolite f lows, tuffs, and 


breccias of Tertiary age. Cutting these volcanic rocks is a prominent 


fault, or sheeted zone, that strikes about N. 700 E. and dips from 500 S. 


to about vertical, or steeply north. Hydrothermal alteration is prominent 


along both sides of the zone. Quartz and calcite veins and veinlets are 


abundant in the zone and locally gold- and silver-bearing minerals are 


present in minable quantities. 1/? /4 Vrrns? 


Ore Deposits 


The silver-and-gold deposit that has been partly explored at the Nevada 


Bell Mountain Mine consists of a mineralized fault, or sheeted zone, in 


rhyolite. Mineralization occurs along a strike length of about 3,000 feet 


with a known dip length of more than 650 feet and a width of from 30 to 60 


feet. Ore minerals are native gold, silver sulfides and chlorides, and 


gold-silver-bearing oxides of iron and manganese. Gangue minerals are 


chiefly quartz and calcite with some highly altered breccia fragments of 


rhyolite. Quartz predominates in the vein at the higher elevations at the 


east end of the mineralized zone but is less common at the lower elevations 


at the west end and in the underground exposures where calcite predominates. 


Gold and silver values are lower in the surface exposures than they are at 


depth, probably because of [idation anj leaching. Oxidation is almost 


complete and is reported to extend to the deepest level of the mine 


workings.







C
	


S 


Samp


There were no samples taken during the field examination. The surface 


trenches and underground workings have been extensively sampled and assayed. 


Assay maps were included in the application. The applicant states that he 


has check-sampled the footwall zone from the Stockton raise and winze to 


the west end of the workings and his assays indicate an average grade of 


0.29 ounce of gold and 4.12 ounces of silver per ton. He was unable to 


furnish an assay certificate to support his statement at the time of the 


examination but said he would submit it with other information requested. 


Samples of outcrop material from trenches above the proposed adit drift 


average about 0.05 ounce of gold and 2.2 ounces of silver per ton for a 


thickness of 10 feet on the footwall and a strike length of about 400 feet. 


Ore Reserves 


The applicant estimates 102,000 tons of indicated ore reserves and 


148,000 tons of inferred ore reserves on the Homestake No. 6 claim above 


the level of the proposed drift adit. These reserves are in a block of 


ground about 600 feet in strike length, 50-300 feet in dip length, and about 


40 feet in thickness. The average grade is estimated to be about 0.1 ounce 


f- gold and 2 • 3 ounces of silver per ton (about $9 per ton). 


The highest grade material is localized along the footwall of the zone. 


The applicant estimates about 100,000 tons of indicated andinferrèd reserves, 


'	 with an average grade of about 0.2 ounce of gold and 4.0 ounces of silver -; 00 'r


per ton (about $17 per ton), can be mined from a width of 10 feet along the 


footwall above the level of the proposed drift. 	 1 
2P 


.1fr7ObO itepj 4	 F: ° c/-?J, VP/)	 J'S	 0 
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A mill with a capacity of about 400 tons per day is contemplated by 


the applicant. Using a combination of open-pit and underground mining 


methods he estimates a break-even grade of about $7-$8 per ton. 


EXPLORATION 


4wlicant's 2PoSal	 we6tp14 "f 


The applicant proposes to explore the deposit by driving a drift adit 
A 


from the west end of the outcrop, on the Homestake No. 6 claim, for a 


distance of 650 feet, to intersect the main winze about 100 feet below the 


.4g14.existing,,east drift,1 He also proposes to drill 2 diamond drill holes on 


the Homestake No. 6 claim to explore for the faulted segment of the vein 


below the proposed adit level and 2 diamond drill holes on the Homestake 


No. 1 claim to explore the eastern extension of the vein. This proposal 


actually consists of three separate projects with different targets. Of the 


three, the drift adit is the most favorable and if it is not successful the 


two drilling projects would lack adequate justification. 


The proposed portal site has been prepared and drifting could be started 


immediately. Before drilling could be started it would be necessary to 


build 2 miles of access roads to the drill sites. 


Examiner's Proposal 


A program limited to drifting on the Homestake No. 6 claim is proposed 


to explore a block of ground estimated to contain 100,000 tons of ore. An 


adit, 650 feet in length, driven from the prepared , portal site at the east 


end of the outcrop area (Fig. 3) would explore the downward extent and 


grade of the vein from near surface to a depth of about 250 feet. The vein 
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in this area contains the highest grade material exposed by surface trenches 


on the property and appears to be the most favorable part of the deposit. 


The proposed adit would be driven at an altitude of 6,170 feet, or about 


100 feet below the old adit level, and would connect with the winze from 


that level. The thickness and grade of the mineralized zone, in excess of 


the drift exposure, would be further tested by long-hole drilling (at the 


Operator's expense) from the drift 


_____________________________	 ,_c' /9 F'7	 9 Proposed Exploration Costs 


The applicanthas supplied detailed cost estimates for the proposed 


work. These costs are reasonable for the area. Overall costs are about 


$55 per foot but may be less if more than one shift per day can be worked 


and less supervisory- time is required. Little or no timber may be required, 


except for several sets at the portal. For these reasons the allowable 


fixed unit costs should be broken down to separate items for drift footage, 


timbering, supervision, office expenses, and assaying. If the work can be 


completed in abouthaif of the estimated time (by working two shifts as the 


Operator has stated he plans to do) a considerable saving will. be realized. 


These funds could be utilized to advantage in additional drifting or cross-


cutting to further test the width. and grade of the ore zone. 


Cost Estimate 


Fixed Unit Costs 


Drifting and crosscutting, 5'x7', 650 feet at $40/ft.... $26,000.00 


Timbering, including portal sets, 100 feet at $7/ft.... . 700.00 
Assaying, 150 samples for Ag and Au, at $ 3 / sample...... . 450.00	 __ 
Supervision, 10 months at $850/mo ........................ 8,500.00  
Office expenses, 10 months at $35/mo .......................- 350.00 


Total estimated cost of project .......................$36,000.00 
Government participation at 75 percent ............... $27,000.00 
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Figure 2.--Property map, Nevada Bell Mountain Claims, Churchill County, Nevada.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 


345 Middlefield Road 
Menlo Park, California 94025


June 7, 1968 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6697 (Silver-Gold) 
Claude B. Lovestedt 
Nevada Bell Mountain Mine 
Homestake Group and Edith Claims 
Churchill County, Nevada 


/11 


'!fi :L/5 


Enclosed are 5 copies of a Lien and Subordination Agreements on the subject 
property signed by the owner. Also enclosed is a sample location map and 
assay data furnished by the applicant at my request. It appears the 
assays bear out the applicant's estimates of a higher grade zone along the 
footwall. Theapplicant's estimate of tonnage and grade of reserves in 
the area to be explored appear reasonable based on available information. 


H. K. Stager 
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Use other sWe 
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FOR GOVERNMENT USE QNL - 
Operator 


Docket No.

OME - 


Contract No. 
1-23-O9O-


Contract Date 


UNITED STATES

DEPARTMENT OF TEE INTERIOR



OFFICE OF MINERALS EXPLORATION


LIEN AND SUBORDINATION AGREEMENTSIJ 


To the United States of America: 


That certain land in the County of 	 Churchill	 , State of Nevada 


describedXX(:' inaleaseandoptiondated_January11,1968,and 


recordedinBook26(Miscellaneous),Page517,_officialrecordsof 


hereinafter called. the "land", is the subject of a proposed exploration contract, hereinafter calleci 
the "Contract", between the United States of America, hereinafter called the "Government" and 


Claude B. Lovestedt 
hereinafter_called_the_"Operator"_In_consideration_for_and_as_an_inducement_to_the_Government_execut-
ing the Contract, the undersigned: 


1. (a) Beingtheownerofaninterestinthelar4, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
scure the payment to the Government of the royalty on prciduction provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-


tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Beingthe,holderofaclaim,lien,orencumbranceagainsttheland, hereby subordinates 
his claim, lien, or encumbrance in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same.J 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's intere8t and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Donot _leaveblank.)


None 


jProduction from the land is not required, and in the absence of production there is no obligation to 


pay royalty to the Government. 


Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and 


insert "in a lease r contract, deed, or other docuinenJ dated 	 , and recorded in 


Book	 , Page_, official records of said county". If (bJ is used, the book and page of



recordation must be inserted above. If the space provided is insufficient, use an Annex and reier 


to the Annex in the space. 


Insert name exactly as it appears in the Application MNE Form 40. 


Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







-	
. tjnaertaies and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (ID) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and. agrees that this agreement shall extend and 
e.pply thereto.


6. Added provisions	 None	 (State "None" or "See Annex No.____ 


Dated this/ )	 clay of_	 , 19 


___________________(Street) 


___________________________________Sta 


__________________(Seal)	
/State 


Frances (,1oFobes
____________________________________________(Street) 


(City &) 


________________________(Seal)
_(State) 



(Street)

(City &)



____________________________________________(Seal)
_(State ' 


____________________________________________(Street) 
(City &) 


____________________________________________(Seal)_(State ) 


____________________________________________(Street) 
(City &) 


_________________________________(Seal)_(State ) 


I,	 _,certify that I am the___________________________________ 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that


	


	 _, who signed this agreement 

(Name) 


was then	 _of said corporation; that said. agreement was duly signed for and



(Title—Pres., Vice-Pres., etc.) 
in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.


(Corporate Seal) 


LS&A to be 


attached to 


proposed 


amendment	 -


IPT.-OIJP. 3w.. VAI.. D.C. I.$69I







FOR GOVERNMENT USE ONLX 
Operator 


Docket No.



OME - 


Contract No. 
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UNITED STATES

DEPARTMENT OF TIlE INTERIOR 



OFFICE OF MINERALS EXPLORATION


LIEN AND SUBORDINATION AGREEMENTS' 


To the United States of America: 


That certain land in the County of	 Churchill	 , State of Nevada	 _, 


described a	 X)A'-"	 _lease_and_option_datedJanuary11,_1968,	 _-


said county, and an addendum thereto. 


hereinafter called the land, is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Goverrment" and 


Claude R Tnvslr11 
hereinafter_called_the_"Operator".__In_cons


ideration_for_and_as_an___inducement_to_the_Government_execut-


ing the Contract, the undersigned: 


1.
(a) Beingtheownerofaninterestinthe1an, hereby grants to the Government a lien 


upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
scure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 


to the terms of said Contract; or 
(b) Beingthe,holderofaclaim,lien,orencumbranceagainsttheland, hereby subordinates 


his claim, lien, or encumbrance in or against.the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same./ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed irom the land, and removed as may be provided In 
the Contract; and the Government's interest and equity In such property shall be prior and superior to 


any adverse right or claim of the undersigned. 


3.
Represents and undertakes that there is no claim, lien, or encumbrance upon the under-


signed's right, title, claim, or interest in or against the land other than the following: (If "none" 


insert the word "none". Donotleaveblank.) 


jProductiofl from the land is not required, and in the absence of production there is no obligation to 


pay royalty to the Government, 


Either (a) insert the legal description of the land, or Lb ) strike out the words "as follows" and 


insert "in a lease Jr contract, deed, or other documenJ dated 	 , and recorded In 


Book	 , Page_, official records of said county". If (b) Is used, the book and page of 
recordàtion must be inserted above. If the space provided Is InsufficIent, use an Annex and reler 


to the Annex in the space. 


Insert name exactly as it appears in the Application MME Form 40. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance.







V V V


1. Undertakes and agrees (a) neither to commit any act nor assert any claim n conflict 
•	 with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 


V 	 under this agreement to any subsequent transferee, mortgagee, encuxnbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement sha.1l extend and 
apply thereto.


6.. Added, provisions ___________________________(State "None" or "See Annex No.".) 


Dated thiBLLday of_Qa-C..	 '19	 V 


Q V	 4	 (Street)

(City &) 


V	 .	
V 	


' ( State) 


3	 o1.	 (Street) 
• 	 V 	 c i	 ( Seal)	 V (&Z/ q//5-4state 


/	 'I 


____________________________________________(Street) 
(City &) 


V • • 	 ( Seal)
V_V_(


State
 ) 


V 	


, 	 V 	 (Street) 


(City &) 
V 	


, V	


(Seal.)	 (State ) 


V


	


	


(Street)

(City &) 


V 	


V 	


(Seal)	 (State ) 


____________________________________________(Street) 
(City &) 


___________________________________ 	 V 	 (State ) 


I,	 ,certif'y that I am the_________________________________ 
(Name)	 V 	 V(tle_:Secretary, etc.) 


of the corporation named herein; that


	


	 , who signed this agreement 
(Name) 


was then	 of said corporation; that said. agreement was duly signed for and 


V 	
(Title—Pres., Vice-Pres., etc.) 


in behalf. of said corporation by authority of its governing body, and was within the scope of' its 
corporate powers.	 .	 V 


(Corporate Seal)


V	


3.. IA4.. D.C. I.8691.


Vj
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FOR GOVERN€NT USE ONLX 
Operator 


Docket No.

OME-


Contract No. 
11_23_ 090 - 


Contract Date 


UNITED STATES

DEPARTMENT OF TIlE INTERIOR



OFFICE OF MINERALS EXPLORATION


LIEN A4D SUBORDINATION AGBEEMENTS1J 


To the United States of America:	 Wev8do 
That certain land in the County of_______________________________ State of	 -, 


1cØ ud Uo	 Juy 11 1968, rnd 
described as follows: 


recorded i	 k 


rA 


hereinafter called the land tt , is the subject of a proposed exploration contract, hereinafter called 


the "Contract", between the United States of America, hereinafter called the "Government" and 


CIrnz4e 8. Loveitedt	 3/ 


tereinafter called the "Operator". In consideration for and as an inducement to tne uovernmeni. eeu'..-


ing the Contract, the undersigned: 


1. (a)	 the owner of an interest in the lana, hereby grants to the Oovernment a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
scure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest shou-ld be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 


to the terms of said Contract; or 
(b) Being the, holder of a claim, lien, or encumbrance against the land, hereby subordinates 


his claim, lien, or eicuiiibranCe in or against the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same.J 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior end superior to 


any adverse right or claim of the undersigned. 


3.
Represents and undertakes that there is no claim, lien, or encumbrance upon the under-


signed's right, title, claim, or interest in or against the land other than the following: (If "none" 


insert the word "none". Do not leave, blank.) 


i/Production from the land is not required, and in the absence of production there is no obligation to 


pay royalty to the Government. 


Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and 


insert "in a lease r contract, deed, or other documenJ dated 	 _ , and. recorded in 


Book_, Page_, official records of said county". If (bJ is used, the book and page of 
record.ätion must be inserted above. If the space provided is insufficient, use an Annex and re1er 


to the Annex in the space.


GhrciU 


Insert name exactly as it appears in the Application MME Form 40. 


J Subparagraph 1(a) does not apply to the holder of a claim, lien, or encumbrance. 


i (a euenoo)	 e i7	 iicI records o







1. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 


with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 


epply thereto.


6. Added provisions	 None	 (State "None" or "See Annex No.	 ".) 


Dated this /0 	 y of	 , 19 


• 0	 iZ2_ / 
i	 ( St 


-	


(Seal)	


(City&) 


mes W Stockton	
/	


( State 


---	 I 


F8flCFObCS	
(Seai) %e,	 j 


____________________________________________(Street) (City &) 


(Seal)	 (Stete 


(Street) 


(City &) 


(Seal)	 (State 


____________________________________________(Street) 


(City &) 


____________________________________________(Seal) 	 (State ) 


__________________________________________(Street) 


•	 (City &) 


•	 (Seal)	 (State ) 


I,	 ,certify that I am the___________________________________ 


(Name)	 (Title—Secretary, etc.) 


of' the corporation named herein; that


	


	 , who signed this agreement 


(Name) 


was then______________________________of said corporation; that said agreement was duly signed for and 


(Title—Pres., Vice-Pres., etc.) 


in behalf of Bald corporation by authority of its governing body, and was within the scope of its 


corporate powers.


(Corporate Seal)


Dft.-W?.	 .. VASI4.. D.C. 1.8691.
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Docket No. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF MINERALS EXPLORATION


LIEN AND SUBORDINATION AGREEMENTS!J 


To the United States of America:	
Churchill
	 wi 


That certain land in the County of_______________________________ State of____________________ 


XXXXXX21 	 a lease ad option dated January LI, l96, and 
described as follows:—t 


recorded in Book 26 iiisce1laneous), Page 517, official recordB ot 


said county, and an addend thereto. 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the " cvernment " and 


Claude . Lvtedt 


hereinafter. called the "Operator" In
	 deration for and as an inciucement to tne uoverrunellb 


Ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest shou-ld be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 


to the terms of said Contract; or 
(b) Being the, holder of a claim, lien, or encumbrance against the land, hereby subordinates 


his claim, lien, or encumbran ce In or against.the land and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure Baine./ 


2. Undertakes and agrees that property In which the Government may acquire an interest or 


equity under the Contract may he dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity In such property shall be prior and superior to 


any adverse right or claim of the undersigned. 


3. Represents and undertakes that there Is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 


insert the word "none". Do not leave blank.) 	 None 


Production from the land is not required, and In the absence of production there Is no obligation to 


ay royalty to the Government. 


Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 


insert "in a lease r contract, deed, or other documenJ dated , and recorded In 


Book, Page_, official records of said county". If (bT is used, the book and page of 
recordàtion must be inserted above. If the space provided is Insufficient, use an Annex and reier 


to the Annex In the space. 


Insert name exactly as it appears In the Application MME Form 40. 


J Subparagraph l(a)does not apply to the holder of a claim, lien, or encumbrance.







1. Undertakes and agrees (a) neither to comnilt any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest 'in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (including an agreement of terminaion) and assignments of 
the Contract without notice thereof, and undertakes and' agrees that this agreement shall extend and 
apply thereto.


6. Added provisions
	 N one	 (State "None" or "See Annex No.____ 


Dated this	 _y of_0	 -	 , l9 


J3o	 ic	 (Street) 


J2.e4	 (Seal)	


(City &) 


__________________________________________(State 
tames W. Stockton 3	 (Street) 


State



	


(Seal)	


City & 


Fransoy Fobes	 / 
Li.	 U 


(City &) 


(Seal) (State 


(Street) 


(City &) 


(Seal) (State ) 


• (Street) 
• (City &) 


(Seal) (State ) 


(Street) 
(City &) 


(Seal) (State )


I,	 ,certify that I am the___________________________________ 
(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that


	


	 , who signed this agreement 
(Name) 


was then______________________________of said. corporation; that said. agreement was duly signed for end 
(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 


corporate powers.


(Corporate Seal)


'ZI.-CUP. Sw.. IAL. D.C. 1.8691. 
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UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF }IINERALS EXPLORATION


FOR GOERNMENT USE ONLY 
Operator 


Docket No. 
01€—. 


Contract No. 
1 1- 23- O9O - 


Contract Date 


LIEN AND SUBORDINATION AGBEEMENTSY 


To the United States of America: 


That certain land In the County of	 CbU2CI411	 , State of Ncd 


described	 _	 1Z1968,. .Ud 


recorded iBook 21_(4ie11neou),_ 1ege517, _ offici1recor&of 


said county,. nd 3n 


hereinafter called the "land", is. the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government" and 


Claude B. 1vestedt 
hereinafter., called_the_"Operator"._Inconsideration_for_and_as_an_inducement_to_the_Government_execut-
ing the Contract, the undersigned: 	 -	 - 


1. (a) Beingtheownerof _an_interestintheland, hereby grants to the Government a lien 
upon all of his right, title, and interest in the land and upon any production of minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's Interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 


to the terms of said Contract; or 
(b) Beingthe,holderofaclaim,lien,_orencumbranceagainsttheland, hereby subordinates 


his claim, lien, or encumbrance in or against .the land and in any production therefrom to the rIgta of 
the Government under the Contract with respect to royalty on production and liens to secure samer. 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land., and removed as may be provided in 
the Contract; and the Government' a interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Donot _leaveblank.) None 


Production from the land is not required, and in the absence of production there is no obligation to 


pay royalty to the Government. 


Either (a) Insert the legal description of the land, or Lb) strike out the words "as follows" and 


insert "in 'a lease r contract, deed, or other docurnen dated 	 , and recorded in 


Book	 , Page_, official records. of said county". If (hi Is used, the book and page of 
recordation must be inserted above. If the space provided is insufficient, use an Annex and reier 


to the Annex in the space. 


'Insert name exactly as it appears in the Application MME Form 110. 


J Subparagraph l(a)'-does not apply to the holder of a claim, lien, or encumbrance.







1i. Undertakes and agrees (a) neither to commit any act nor assert any claim t n conflict 
with the provisions of this Agreement; and (b) to give advance fotice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and 


5. Consents to all amendments (includingan agreement of termination) and assignments of 
the Contract w-tthout notice thereof, and undertakes and agrees that this agreement shall extend and 
e.pply thereto.


6. Added provisions ____________________________(State "None" or "See Annex No. 	 ".) 


Dated this/ )	 day of	 , 19 


	


%%---	
4Lç0 aL	 (Street) 


2	 12 4	 (City &) 


	


L tockton	 (Seal)	 (State 


4	 1 -	 )	 33 2	 (Street) 


4:7	 I	 /') I,	 (City & 


- r:ne	 3	 rbe	 . ( Seal) (Jäe-it 1 .	 47/I g(State 


(Street) 


(City. &)



	


(Seal)	 (State 


(Street) 


(City &)



	


(Seal)	 (State 


____________________________________________(Street) 
(City &) 


	


_______________________________________(Seal).	 (State ) 


____________________________________________(Street) 
(City &)



	


____________________________________________(Seal) 	 (State ) 


I, .	 ,certify that I am the 
(Name)	 .	 (Title—Secretary, etc.) 


	


of the corporation named herein; that 	 , who signed this agreement 
(Name) 


was then	 of said corporation; that said agreement was duly signed for and

(TiUe—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers.


(Corporate Sea]J


I1,T.-OUP.	 . • RAI.. D.C. '.0691.







FOR GOVERN1€NT USE O1 


Uperator 


Docket No. 


Cbntract Nor. 


l-23-O9O - 


Contract tte 


I4ME Form 52	 UNITED STATES 
Jan. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


LIEN AND SUBORDINATION AGBEEI€NTS!J 


To the United States of America: 


That certain land in the County of 	 Churchill	 State of Nevada 


described ' in a lease and option dated January 11. 1968. and 


recorded in Book 26 (Miscellaneous), Page 517,official records of 


,said county, and an addendum thertn. 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", between the United States of America, hereinafter called the "Government8 and 


Claude B. Lovestedt	 N 
hereinafter called the "Operator". In considrat1ofl for and as an inducement to the Government execut-


Ing the Contract,the undersigned: 


. (a) Being the owner of an interest in the 	 hereby grants, to the Government a lien 


upon all of his right, title, and interest in the land and upon any production of 'minerals therefrom to 


scure the payment to the Government of the royalty on prc$duction provided fo ,r by the Contract, and 


agrees if the Operator's interest should be surrendered or terminated at any time prior to the expire-
tion of the rights of the United States under said Contract to pay royalty to the Government according 


to the terms: of said Contract; or 
(b) Being the, holder of a claim, lien, or encumbrance against the land, hereby subord.inatea 


his claim, lien, or encumbrance in or against .the land and in any production therefrom to the rigta of 


the Government under the Contract with respect to royalty on production and liens to secure same.J 


2. Undertakes and agrees that property in which the Government may acquire an interest or 


equity under the Contract may be dismantled, severed trom the land, and rewcved as y be provided in 


the Contract; and the Government's interest and equity in such property shall be prior and superior to 


any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 


insert the word "none". Donot leave blank.)
None 


jProduct1on from the land is not required, and In the absence of production there is no obligation to 


pay royalty to the Government. 


Either (a) insert the legal description of the land, or jb) strike out the words "as follows" and. 


insert "in a lease r contract, deed, or other documen dated. - , and recorded In 


Book, Page ' , official records of said county". If (bi is used, the book and page of 
record.ation must be inserted above. If the space provided Is Insufficient, use an Annex and refer 


to the Annex In the space. 


Insert name exactly as it appears in the Application MME Form 110. 


y 
Subparagraph 1(a)-does not apply to the holder of a claim, lien, or encumbrance.







14 . Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict 
with the provisions of this Agreement; and (b) togive advance notice of the Government's rights. 
under this agreement to any subsequent transfereel mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in'or against the lnd or any production therefrom, 


furnishing the Government with two true copies of such notice; and 


5 . Consents to all amendments (including an agreement of termination) and assignments of 


the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 


.pply thereto. 


o. Added provirions	 None	 (State "None" or 'See Annex No. ____ 


Dated thl s/ /day 01'	 , 19 


_______________________(Street) 


i	 _______(Seal)	
(3tae) 


	


/ James W. Stockton	 I 
-'I	 -'	 1	 1	 1/i 


', _ ;1'_ '/_:'-''_ ( Street) 


-	 ;	 (City& 


I	 (Seal) _______j_/ State 


	


Frances(JoVFobeS	 /
(Street) 


(City &) 


(Seal)	 (State 


(Street) 


(City &) 


__________________________________________(Seal)	
(State ) 


__________________________________________(Street) 
(City &) 


__________________________________________(Seal)	
(State ) 


____________________________________________(Street) 
(City &) 


__________________________________________(Seal) 	 (State ) 


I,	 ,certify that I am the_________________________________ 


	


(Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that 	 , who signed this agreement 
•	 (Name) 


was then	 of said corporation; that said agreement was d.uJ.y Bigned. for end



(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority of its governing body, and. was within the scope of its 


corporate powers.


(Corporate Seal)


.. &ai.. D.C.







.


Box (496 
Carson City, Nevada 89701 
June 3, (968 


• Mr. H. K. Stager 
Field Officer 
Office of Mineral Exploration	 i—"	 'I 
345 Middlefield Road 
Menlo Park, California 94025 


• Dear Mr. Stager: 


Enclosed please find the assay report	
- 


on the Nevada Be II property as requested. The	 ,J \ J,A9 (4 
Lien Form 52 is on Its way to me, and I will 


forward it to you as soon as possible. 


I will be looking forward to hearing 


from you again soon.


Sincerely yours, 


Claude B. Lovestedt 


CBL:hI 
Enc


RECE.VD 
JUN 5 


OFFICE Of MIES EXPtORT 
U.S. GEOIOG1 SURVEY 


MENL1RK cM.%F.
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CALLAHAN MINING CORPORATION 


TO:	 DATE:	 2 '( 
FROM:	 COPIES: 


SUBJECT:


7' 7 o1 7Q1' 


t	
/%i-( 2'%;L1 
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,4 I,! 2 


_______________________ 


FRANK W. JONES 
A.say.r-C}temist


1te.ad /1444 011tc4 
675 LESTER AVE. 


e4, 1t.md4 
;saiiary 2$, 19$8


• 
•	 .• 


ASSAY CERTIFICATE FOR: Callahan Minin Co., Auburn, Calif. 


No ___ SAMPLE I GOLD 
____


SILVER 
OZ/TON


___ _____ 
%


_______ ______ 


fr 


1754	 '	 I 0.01 0.8 ,,t 
1151	 - 0.02 0.7 
171$	 5' 0.0? 3.2 
u PS?	 5- 0.14 2.4 /P" ly 
1,36	 5' 0 • *4 2.4 
1fl9-S 5' 0.21 1.4 • '1 


0.10 $.$ I 


1740	 7' Tr 01 • 
1741	 (') 0.09 4.0 • 
174*	 (is-') 0.08 5.0 : 
1741	 t'° ' ) 0.0]. 0,4


•
•.:# 


1744 0.02 1.4
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OFFT11A! FTIF (C)PV 


Dete Surnome Code 


2/1('68 (, : 120 
120 


_________ 110 


220 


120M ____ __________ 


__I____ __


I 
I7orm7 
(2/63)


•	 Mr. Claude B. Lovestdt 


Nevede	 3 


Ze: OM*'497 (Silver-cold) 
Claude B. 7vestedt 
Houestak* Group and Edith Claims 
ChuiCbill County, Nevada 


Bear Mt. Lovestedt: 


Yo*r application for financial assist*nce in exploring the property 
referenced above has been reviewed by the Washington office and 
referred to Mr. H. K. Stager., Field Officer, Office of Mtntals 
Zxploration, Building 2, U. S. Geologicil Survey, 345 Middlefeld 
&o*d, Mextlo Park, California 94Q25. Mr. Stager sill notify you if 
additional information is needed or to arrange a field .*s*in*tion 
if necessary.


Sincer.iyyours., 


FRANK E. JO}SON 


iank E. Johnson 
Chtef, Office of 
Miner*Is tzploration 


cc: Director's Reading File 
Division File 
Economic Geology File 


File 
ONE Reading File 
Mr. Smith 
Region II 


RNSmith/bsl	 2/16/68







FEB •1 5 1969 AZRNIL


OFFICIAL FILE COPY 


Date Surname Code 


6/68 120 


120 ____ __________


110• 


220 


120M
Ne*orand


Field Officer, Region IX 


I: 
(2/


0
2/ 


Chief, OffLce of Minerals EXp:loZ*tion 


Subject: CE-6497 (Siie-Gojd) 
CL4ude . Lovste4t 
Roaeatak Group and Edith Clafas 
Churchill County, Nevada 


The application i. referred to you for review, I field exinatton 
if necesiary, and recoamendations. 


The purpose of the project propoeed by the. Applicant is to explore 
the Nevada 1*11 Mount*in Mine (no production) by; drifting. 650 feet 
and concurrently dfaaond drilling or churn drilling four holes 
totalling 1430 feet for silver end gold bearing ore bodies along 
the footwail of a ainarejised shetted zone 3000 feet long and 
56 feet or wre wid. in rhyolite flow brsccia of Terti*xy age. 


Ore averaging 0.29 ox. gold and 4.12 ox. sliver (81.98) per ton 
is indicated by 32 large samples (p. 2) frau unspecified loc*tions 
representing a width 0' 10 feet along the footwafl of the zone. 


This footmail portion appears to have been cidp sampled in four 
crosseuts off the existing edit (Map 3), but the essays (Mep 4) 
do not ionfirm the grade except for one (No. 21) fro. the crosscut 
20 feet east of the Stockton winz. One other high assay (No. 10) 
asy or asp not be fro. the footwsl.1 zone. Although the entire zone 
may average 0.0$ ox. gold *nd 2.31 0*. silver per ton ($1.20) across 
36 to 56 feet, this grade is not likely to be coerctal in the 
foreseeable future. Since the target, therefore, Li the too twell 
part of the tone, addLttGnml evidence such as an assay asp of the 
Applicant's check samples should be furnished. Sample 21 suggests 
that along the footwell there may be ore ihoots of higher grade 
tbn the Applicant's estiaatd average. If se, the proposed 
exploration might well be directed first to finding *nd dølinsatiog 
tbas. Short drifts both maya frau sample 21 should test th. only 
such ore shoot indiated so far. On the other hand, Lf the fall


\\ 







I	 0 


$000"foot l.uth below the tx.ashs SIA be inferred to be * $inl. 
oxe shoot the LppLiiit's pr.s., 1. *s.11 4mstn.d4 sith.k drilLini, 
ti imn ted, should	 preesde dfttna. 


The target of the pr.,s*d two boles neer the wins is the tt.d 
eondas*ten of the footi*ll sor*. Is there stiy skis to the	 nt 
of djg lecsnt on the feelt? 


iniug eta as be tncriu.d abows norasi b.cssss the foetsell is 
ou.entsd by *r..s-fselti. A e.t1ts of the be*ek'owsn rsde, 
usipetn * tI1 on the pxorty, would help establish the ein 
usltfic*tis of øn sstrseLt tus.t. 


If you t.eosed rn esotret, bids fox drU1to shoisid be ross$ed. 
glorsuon &ost$ *pp.er to be r.el**Sa, but would be elsritis4 by 
$pe.*fyLi the eLse 4eift sad the ztisiptad saot of tierma. 


FRANK E. JOHNSON



Iveib 2. 1obusen 


cc: Director's Reading File 
Division File 
Ecorunic Geology File 
0 File 
ONE Reading Pile 
Mr. Smith 
130. 


RMSmith/bsl	 2/16/68







February 8, 1968 


Mr. Claude .B. Lovestedt 
Box 265	 . 


• Minden, Nevada 89423


-	 Subject: OME-6697 


Dear Mr. Lovestedt: 


Your application for exploration assistance, dated 
• February 1, 1968, submitted tO our office at Menlo 


Park, California ., has been assigned Docket No. ONE.-6697. 


Please identify al.I future correspondence relating to 
• your application by this docket number. 


•	 Sincerely yours, 


Frank E. Johnson 
Chief, Office of 


I;
	 Minerals Exploration 


I


PP	 U	 •	
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