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S 
•	 PROPOSED SECOND STAGE 


DRILLING 
QUARU mOUNTAIN, NEV. 


•	
EXPLORATION LIIDTED 


•	 NYE COUNTY, NEVADA
DOCKET NO. 6568 
CONTRACT 2237 


1.1 GENERAL: 


During Febr ary, 1968, the First Stage drilling program 
under OE contract 2237, for silver, in the Quartz lYlountain area, 
Nye County', Nevada, is being concluded. Logs and assay data for 
all holes except Qm-3A have been submitted. The monthly report 
for. February will submit the results of QIT1-3A. The estimated costs 


of Stage 1 have been approached. A total of' 4600 feet of rotary 
drilling has been accomplished. Intercepts of sulfide mineralization 
of' probable commercial grade ore have been made in three holes, low 
grade sulfides hav.e been intercepted in three other holes, and 
oxidization zones, have been intercepted in two other holes. Trends 
and peripheral zones to the mineralization have been partially 


delimited. 


Upon approval of' the proposed Stage II, or second phase 
drilling, outlined in this report, drilling can resume during 
march. 


1.2 STAGE 1 DRILLING: 


A. summary of the Stage 1 drilling is outlined below. 


DRILL HOLE: Qft13A drilled to .930 feet. Oxidized zones 
encountered below 700 feet.. Evidence 
for displacement On the north block 
of the East Fault provided. Data to 
be evaluated in the February monthly 
report. 


Q4	 drilled to 942 feat. massjve sulfides 
and iro.n oxides intercepted 650 to 700 feet, 
but carrying little values. Considered 
peixpheial zoning because of' FeAsS piesent. 


QIfl'5	 drilled to 464 feet. Oxidized, zone between 
140 to 220 feet, sulfides between 250 and 320 
feet, but carrying very little value. Also 
considered peripheral mineralization, because 
of pyrite, arsenopyrite and marma.tite.. 


QIYI ...6	 drilled to 500 feet. Sulfides and ores 
intercepted between 178 and 186 feet. Also 
between 200 and 290 feet. Values fair in 
gold and silver-lead copper zinc, in zones. 
Probable edge of main ore zone. Best values 
in massive sulfide zone. Dacite dikes in 
hole also mineralized-piobabe genetic 
r1ationahip. 
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Qm 7s drilled to 500 feet. 
between 118 and 130 
zone between 152 to 
with other ore holes


Good ore intercept 
feet. 0xd1zeth 
184 feet. Correlates 
Q1l1-9, etc. 


Qm-8 Drilled to 500 feet. Irtercepted 
leached and oxidized zone between 
160 and 188 feet, Dikes in holes 
QD1-'9 and QfV1 .. 7 not intercepted in 
this hole. Dikes in other holes 
all mineralized. 


QI1 ..9: drilled •to 500 feet Slightly oxidized, 
but mostly sulfides, intercepted between 
188 feet and 212, some ofit good ore. 
Also between 218 and 288 mostly good ore. 
and only slightly oxidized, sulfides 
prevalent, Oxidized arid slightly sulfide 
zone also between 334 and 356. 


Qm-1O drilled to 284 feet. Dike rock at 272 
slightly mineralized. 


Lithological logs and assay data have been submitted with 
monthly reports, and narrative monthly reports provide other 
details on mineralogy and petrographic aspects of the drilling. 


When drill hole Qm-5 was finished, it was apparent as noted 
in the November 15th report, that mineralization seems to have 
moved into the area from an eastern or southeastern direction. It 
had been assumed during earlier work that the mineralization had 
moved in from the northeastern or eastern direction. Drill hole 
QFV1-3A intercepted very little mineralization in a northeastern 
direction, and not as much alteration as found in the other holes 
drilled.	 Hole QD1-4 indicated massive sulfides were present 
on the down-. dvoppecj side of the Vertical Vein, but containing 
high arsenic and pyrite and very little other values. 	 Hole 
Qm-. 5 demonstrated that the underground workings were essentially 
exploiting the western and northwesttern extent of the mineralization. 
Hole QIYk6 was drilled in unmined are 	 thf rT'1'irI it was neai' tr 
Q-9 seems to have been c 
holes of the Stage 1 were 
the Stage 11 drilling is 
southeast of this hole. 
near the upper extension 
southwestern termination. 
but has been extremely ox 
supergene enriched Zone b 
has been found to be a ma 
pyrite and the ore Zone. 
jhan alone is barren. Ar 
10 ore when intercepted.


a periphery of actually good ore. Hole 
ruled in . the more mineralized area, no 
drilled east or southeast of this hole, 
proposed to explore the area east and 


Hole Qftl-7 seems to have been &illed 
f the ore zone, up dip, and near its 


Hole Q1l1..8 originally carried ore, 
idized and leached, there may be a 
3tween QFV1-8 and QD1-9.	 Arsenic, FeAsS, 
ginal indicator transitional between 
Pyrite extends outward farther and 
enic, FeAsS, suggests a close proximity
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GOLD;


Gold was found to be high in the rich FeAsS zones, and 
assayed up to .10 of an oz in such zones in hole QIVI-6. 


SILVER: 


Silver was found in the main holes QIfl .-6,7, and 9, in 
amounts up to 12 ounces, in association with galena from 2 to 8 
%, copper in variable amounts, and zinc up to 5 %. Zinc was 
also found to be marmatitic and to be richer in the transitional 
zone between holes Q1'1-6 and the hole to the west 1Y1-5 and the 
hole to the north from QIYJ-6, hole Qm-4. 	 In many good silver 
zones, zinc was quite low in content. There appeared a relationship 
between copper and silver more than silver and lead. 5uggestinq 
tetrahedrite mineralizat ion. 


HORIZONS: 


Iflost of the ore was intercepted in a uartz and limestone-
to arenaceous limestone intercalated zone about 150 feet thick. 
This zone or horizon is below the main massive quartzite. Altered 
metasedimen (mesonzonal alteration and metamorhpism) are below 
the mineralized zone which seems most favorable for deposition of 
ore because of the reactive nature of the intercalAted limone 
units. 


In two holes, QIYI-6 and 7, probably also 9, dacite dikes 
were intercepted carrying some of' the best ore. These seem 
to be steeply dipping, and are probably genetically related 
to the ore source which may be at depth to the southeast. 


The horizons carrying the mineralization seem to dip about 
15° to the northeast, which had also suggested the mineralization 
may have originated down dip in that direction, 	 mineralization 
is becoming definitely richer and more pervasive down dip from 
QI .-7 to um-9 as shown by the Cross Section A-A' on AP QIfl-13. 


The various structures seem to have played pre-and post 
mineralization roles. 


VERTICAL VEIN: 


more than one strand to this vein seems to exist as intercepted 
in hole QIY1lO. Where these are occupied by dacite dike, they are 
mineralized. The dikes are considered to be pre-ore or genetically 
related in time with the activity of mineralization. 	 There seems 
to have been recurrent movement and post-ore movement on the Vertical 
Vein, and the horizons north of the structure h 	 been down dropped 
(normal fauU.ing) at least 200 feet. Qffl-4, on the down dropped side 
intercepted massive sulfides, but of low mineral values. Drilling 
northwest and imnediatelynorth of QD1-4 would not be recommended 
at this time.
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INERALIZAT ION $ 


The Quartz ifiountain samples seem to have a counterpart in two 
other districts, Granite Gap and Eureka, both in New (Ylexico. In 
both of these districts the mineralization is kryptothermal, and 
evidently, because of the presence of As, the oxide zone below the 
leached area is unusually enriched in silver. Such a zone is 
expected to exist between QfY-8 and 9 and may be explored in part 
by proposed hole Q.IY1-ll.	 The presence of arsenic at Quartz lYlountain 
seems to be inversely proportional to the silver content, and 
directly proportional to the gold content in the hypogene ores. 


most of the ores are composed of euhdral arsenopyrite, when 
present, such as at Qm-6 (very, little FeAsS at Q111-9) disseminated 
in a quartz gangue. minor to major amounts of pyrite and galena 
are in the samples depending on the location of the holes (richer 
qalena at QIY1-9 and 7, rich or abundant pyrite at QIfl.-4). 


Oxidation of some of the sulfides in the ore zones and 
arsenic rich zones have resulted in the formation of gypsum, 
anglesite, cerussite, and a wealth of' arsenates including: 
scordotie, pharmacosiderite, tyrol'ite, conichalcite, brandtite, 
symplesite, and ferrisymplesite. These hae onlyacademic interest, 
but are generally confined to the peripheral zone or upper terminal 
portions of veins, mineralized dikes, and horizons. 


From one portio of. the mine, a sample was taken of a tactite, 
composed of sprays of tturingite, interstitial quartz, and muscovite, 
Rounded sircon, and pyrite euhedra are accery. Evidently there 
are intrusives near the area with apophyâes and dikes invading the 
area, particcarly on the south side of' the Vertical Vein. 


Alteration seems more intense on the south side of the Vertical 
Vein, and much less so on the north side of the East Fault. 


The mineral assemblage seems to suggest a rather high 
temperature hypogene episode of mineraliza1on, and in QfY1.-9 
and QIY17 chalcopyite and galena are the most abundant minerals, 
with minor tentrahedrite.	 maramtite is more abundant near. 
Qm-. 5 and 6, sphalerite-less marmatitic, is present in the QrY1-9 
and Qffk7 holes. 


When the proposed Stage 11 holes are completed, it is likely 
tt,at zonation can be plotted, and heat gradients ascertained for 
the mineralized area, as well as a picture of the mesozonal 
metamorphism and therefore suggest the locality of the intrusive 
probably responsible for the mineralization. 


For the most part, the horizons intercepted carrying values 
that could be commercial, are generally little or unoxidized. Sulfides 
will provide the main bulk of the mineralized zones.







n


	


n 


EAST FAULTi 


The East Fault mapped underground, and with a little known 
surface trace, seems to t5e just south of hole QIY1-3A because of 
the nearly 100 feet of meta-sediment dacitic debri intercepted 
at the top of the hole not found in any other holes, 'and because 
of the upper interca1ed limestones-quartzites above massive 
white quartzite at depth-below 450 feet.. The displacement on 
this structure seems to have been more than 600 feet compared 
with the QFfl-9 hole, and including the displacement of the Vertical 
Vein south of it. The rocks on the north side of the East Fault 
do not seem to be as altered in the upper 750 feet as those south 
of the East Fault zone. Oxidized zones show the presence of 'minor 
mineralization in the area below 750 feet to 850 feet, but little 
values are expected, though some assays are not back as yet Prom 
this hole. 


The intense mesozonal alteration found in the QIY1-9 and 
associated holes was not intercepted in the rocks in the East 
Fault. Perhaps the rocks were either down faulted more than 
is suspected, or alteration did not persist much into the rocks 
north of the East Fault. This will be explored by a proposed 
hole between the East 'Fault and the Vertical Vein in this Stage-. 
11 program. 


The north-northeast trending Gamier Vein seems to have 
a small role in the mineralization activity and holes QIY1-14 and 
15, will explore this possibility as well as the main horizon 
projected to the southeast. 


PROPOSED STAGE 11 DRILLING 


1.3 GENERAL: 


(flAP QIYI-13 has been prepared which shows the location of all 
of the Stage 1 drill holes, QN-3A to Qftl-l0. The location of the 
STAGE 11 drill holes, Qifi-li to QFY1-16, six holes in all, are also 
shown on (flAP Qffl-13. 


A summary 'of,the objectives of these holes, and their proposed 
depths follows:	 '	 '	 ' 


DRILL HOLE Qm-1l 


This hole would be drilled south of 001-9 and East of 1fl.-8 
and will prospect the; horizon as shown on Cross Section A-A' 
on (flAP 001-13. This hole should test'the predktabilityif the 
interpretation, and should intercept either good mineralization 
or intense oxidization. It would influence the location of hole 
Q11)-.15.
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DRILL HOLE Q1VI-12: 


This hole would be drilled between, QP1 . 3A and .QIYI-9, on the north side of the Vertical Vein and south of the East Fault, to 
a depth of 800 feet to explore the p ossiblltjes of' the massive 
sulfide zone,also north of the Vertical Vein,carryinq ore, as 
interceptedin hole QfV14.	 Ore should be intercepted at about 
700 feat in this hole. If there is only massive sul'fides, then 
hole Qffl-l3 wuld be shifted southward. 


DRILL HOLE Q1Y1-l3 


This would be the most northeast hole and eastern most hole 
from Qffl .-9, and would prospect the unit of rock between the East 
Fault and the Vertical Vein. If this hole was successful, and 
intercepted ore, it may suggest future drilling be conducted on 
the north side of the East Fault, but much farther east than 
QIfl-3A.	 QIYI-13 would be drilled to a depth of 1200 feet. 


DRILL' HOLE Qfll-14: 


This hole would be drilled east and southeast of. Qffl-9 and 
also east of the Gamier vein feature. It would be drilled 1200 
feet deep and would possibly explore For a source of the mineralization 
or an apo4ises of , the granodiorite intrusive 	 upected in this area. 


DRILL HOLE Qm-l5: 


This hole, driI.ed to a depth of 700 Feet would xtend 
the knowledge of the horizon southeast of QIfl-Y and at about 
a point parallel along the strike as Q11-ll. This hole may not 
need to be this deep if' it should intercept the horizons of GflY1-9 
at shallow depth (around 300 feet). 


DRILL HOLE Qffl-16: 


This hole would be t*illed to a depth 800 feet, ' in the footwa].l T side of the Vertical Vein structure, and would provide an 
investigation into the possibilities that the 1 ertica1 Vein in 
some presminei'alization aspects, created a heat barrier with 
much of the ore confined to its footwal]. side. 


The above group of six holes would therefore prospect the 
40 % or more of the area, east and south and southeast of QIfl.-g 
that remains unknown. The previous Stage 1 drilling seems to 
have adquately, for the time being, explored the west, 'northwest, 
and north to northeastern portions of the region.
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l.4.COSTS: 


On page 8 the costs for Stage 11 are summarized. Nearly 'all 
costs have remained the same	 Because dozer work for Stage 11 
will be less than that required for Stage 1, the cost of the 
actual dozer work in the field is loss than the original estimate. 


Assaying costs have been increased slightly, due to the 
experience of' 'the Stage 1 assaying activity, also to allow for 
increase in assay charges, and for total assays anticipated. 


DRILLING 


There will be a total of' 5000 feet of' drilling for the 
six recommended and proposed holes. The total very well" may 
be slightly less than this since the experience of the previous 
drilling may permit some holes to be terminated at less than 
their projected depths if' objectives are intercepted and will 
permit earlier torrin,a tion to save time and means. 


Since the aplication was made, the price of labor, bits, 
and supplies has risen. While the estimates reflect the original 
$3.25 costs, it is requested that the drilling costs be allowed 
an increaee to $4.00 per foot, 


1YAP QIY1-13 provides a summary of the drilling in terms of 
the location of the Stage 1 hOles and the proposed location of 
the Stage 11 holes. 


Drilling could commence as soon as the Stage 11 is authorized. 


Sampling and reporting will be done on the same basis as 
the Stage 1 activity, unless there e instructions to the contrary. 


Perhaps some of the savings in drilling in the last Stage 1, 
and other costs might permit some of the increased drilling costs 
to be off .-set since the original costs reflect the costs of 
drilling in the spring of' 1966. 


However, if' the increased costs of' drilling cannot be 
acodated by an increase in allowance for drilling to $4.00 
per foot, the project would proceed on. the basis of $3.25 per 
foot.


The total estimated costs for Stage II, without any changes 
in dril/ling costs, would be as originally estimated8 $20,000.00. 
The, outlines of costs are on page 8.







.,


	


	 . 


B 


COSTS FOR STAGE 11 DRILLING 


Aetual costs: 


Category i(l) Independent Contracts: 


mobilization and demobilization: bulldozer ripper 


Bulldozing accassroads and Stage 11 drill sites: 
24 hours	 $22.50 


Rotary drilling (hole size 5+")
5000 feet	 $ 3.25/foot 


Lost easing in completed holes: 
40 feet © $1.25/foot 


Total estimated Actual Costs Stagell: 


FIXED UNIT COSTS IL


$ 100.00 


540.00 


16,250.00 


50.00


$16,940.00 


Incidental allowances for engineering, supervision 
and accounting_loqgingsurveyjflg...p0 
prep a rat i on 
2 months	 $800.0O,00 / month.	 1,600.00 


Sample Bags. 4000	 1/2 each.	 20.00 


Assays for gold and silver 
310	 $3.00 


Assays for copper, lead, and zinc 
255	 $2.00 each metal. 


Total Estimated Fixed Unit Costs Stage II 


Total Estimated Costs of Stage II $ 


S U (Vi (ViA A V 


Total Estimated Costs of Stage I: $20,000.00 
Total Costs as of January 	 18,357,00 


TOTAL ESTIMATED COSTS OF STAGE II: 


Government Participation	 $75 %


930.00 


510.00


$ .3,060.00 


$20, 000.o 


$20,000.00 


515, 000.00 


/ Includes all costs whatsaver that would otherwise 
be allowable costs under Cat.gories (2) through (7) 
of the contract. 


Stage 1 costs would probably be less then $19,000.00 
after submittal of Pebuvay monthly report.
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The February monthly report will contain charges of about 
$500.00 or so depending on the assays and data for hole QIYI-3A. 
Thus, the total cost for Staqe 11 will probably be less than 
lu g , 000. 00. 


The February report will be submitted as soon as all assay 
data is in. Preliminary work shows these values will not be 
high, but will show some aspects of' zoning and support the 
Stage II reasons for the location for some holes. 


Additinal zoning studies are being conducted ar.d till be 
plotted on map Qm-. 13 for future reports during the Stage I I 
activity. 


DRILL HOLE LOCATIONS: 


Proposed drill locatiOns of the six recommended holes 
are as shown on (Y1AP QlY1-13. 	 Ihis map accompanies this submittal. 
A cross section A-' shows some aspects of correlation anci 
the main horizon feature, which has been host to most of the 
ore.
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P0N 70-G77
NAR C. ERCKEDN 
'709 tLN STT


LAS VAS, NEVADA 89107 


Mt Cooke,' 


FnclQs'ed	 'e,ected docments,, They se'erii to be in order. 
hs ye a, lIttle doubt as to wfta,t y'ou mean on page 3 in 


te,rms o Gros's' proceeds. 	 thout deductions')I because any' 
amount we re'ceveroma seIter will be' less the smelter 
charges,	 ay'ig, and s'hippig. ' 5 % of such total before 
norma]. smelter charge's and cle'd-u•cti'ons 'may' result in a 
3Q to so: %T o2 the 'actual 	 naL.cash 'receipts received, What 
i' y'QU' thkjngon tfti'matter' e' understand by' receipts. 


oi a me],ter or outlet tI'at no iiinng or overhead deductions 
a'e ,made,, a,nd that any'. roy'a'].ty' i's" paid on only' the actual 
ioney we re'c'eve' 'for concentrates' or ores' s'hipped. 


If poss'ihle 'you ni,'g1t aso.end me •a copy' of the claim 
map' Stevens filed, -mine, as' y'cru now" was hast'ly' put together 
bt based on Le s"s' old 'maps', b"ut not" checked with copies 


the location noti'ce's filed hack in the twenties. We 
flQW ha,'ye, tw'Q 'maps on file' 'then, and we 'need to ascertain 
whether they' are adequate" o	 need to file an' amended one. 


Look forward to hea'rI'ng from y'ou and thank y'oufor your 
concern in this' atte, Do yu anticpate any' : problems 
rom Stevens or his' group contesting the' cessation of their 


le s. el 


1	 erd, C, (jj/ 
iinr C Erickson' 


Your above interpretation of T1Gross Proceeds" 'is 


acceptable and the'Agreement is modified accordingly. 


DATED:	 December 1	 , 1972 


QUARTZ MOUNTAIN MINES AND MILLING COMPANY, 
a Nevada corporation 


By Cl "C 
-L	


S	 , I.;; / By 'V







cObK & RODRTE
ArroNgvs


THIS AGREEMENT, made this 1st	 day of December	 ,1972 


by and between QUARTZ MOUNTAIN MINES AND MILLING COMPANY, a 


Nevada corporation, hereinafter called "Lessor", and EINAR C 


ERICKSON, of Las Vegas, Nevada, hereinafter called "Lessee", 


WITNESSETH 


ARTICLE I DESCRIPTION OF THE PROPERTY 


Lessor represents that it is the owner of the possessory 


title of those certain unpatented mining claims, situate in Nye 


County, evada, and more particularly described as follows, 


to-wit


1	 Broken Hills Special #1 


2	 Brokeci Hills Special 


3	 Broken Hills Special 2 


4 Broken Hills Fraction 


5. Jafluary. 


ARTICLE II GRANT OF LEASE - TERN 


For and in coisideration Of the sum of Ten. Dollars ($10.00)• 


lawful money Of the United States, in hand paid by lessee to, 


lessor, receipt of which is hereby acknowledged, and the royalties 


hereinafter reserved, and the covenants and agreements herein-


after xpressed,...and bythe lessee to be kept and performed, 


the said lessor hereby grants, demisesand leases to the lessee• 


all right, title and interest now held, or hereafter to be 


acquired in and to the aforementioned unpatented lode mining 


claims and property, together with all appurtenances, rights, 


and franchises thereunto belonging or in anywise appertaining. 


TO HAVE AND TO HOLD unto said lessee for the term of 


five (5) yeas.frdm the datehereof, for th purpose of exploring, 


II __


(!1fr7
•1
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prospecting, test pitting, mining, coring, m11ing, concentrating, 


2 
H	 ' extracting and removing from the leased premises all minerals, .	 .	 .	 .	 .


0 


3


.	 .	 .	 •	 • 	 • 	 • 	 •	 • 	 • 
ore and/or metals 


I. ARTICLE III	 ADDITIONAL PROPERTIES 


5
If lessee shall hereafter locate or acquire mining claims 


C contiguous to or adjoining exterior boundaries of said claims, 


7 he shall do so at hisowri expense, but lessee shall locate 	 •	 ..	 : 
.	 :	 , same th lessor'sname, and said claims or valuable dpsits or ' , 


minerals or materials or interest therein so located or acquired 


10 on behalf of lessor shall be subject to all the terms and condi-.. 


11 
'


tions hereof and be included by reference to ' t said property" 


:	 •	 •'	 12 wherever,used herein as fully as if speciicall 	 described in	
, ,	 • 


13 this agreement	 Lessee shall further occupy and hold for the 


benefit of lessor any and all cross or parallel lodes, veins, 


15 spurs, or mineral deposits whatsoever, which may b	 discovered by 


16 lessee, or any person or persons holding under him, upon, in or 


17 about said.poperty and contiguous or adjacent thereto, or having 


13 Lhelr apex or apexes within the exterior boundaries thereof, and 


shall not locate or record the same or allow same to be located 


20 or recorded except in the narie of the lessor, provided, however, 


21 that lessee shall have the exclusive prior right to work and 


22 mine the same as part and parcel of "said property" and subject 


2 to a]l the terms of this agreement 	 Lessee may, if he deter-


24 mInes an unpa'ten'tecl claim of lessor 'to be defective' or invalid, 


.25 make, at his own expense. , but in lessor's narne	 an amended	 "	 H 
26 location of , ' any of lessors said, unpatented claims 	 or a new 


27 location of the ground covered by same 	 Said amended claims or 


28 new locations shall be subject to all the terms hereof and be 


2 included by reference to "said property" wherever used herein as 


30 fully as if specifically described in this agreement 


31 ARTICLE IV	 ROYALTIFS 


32 (a)	 Production Royalties 
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During the life of this agreement lessee shall pay to 


lessor aroyàlty . of. five percent (57) of the gross proceeds 


received by lessee on all ore or mineral deposits mined and 


extracted and sold and shipped from trie demised premises if the 


price of silver, according to Handy & Haramon, is under the sum 


of Two and 25/100 Dollars ($2 25) per troy ounce, and eight 


percent (8%) if the price'.equals or exceeds said Two and 25/100. 


Dollars ($2 25) per troy ounce 	 The royalty shall be calculated 


on a calendar month basis. 	 : 


"Gross proceeds" as used herein means the amount actually 


received by lessee (without deductions) from a treatment agency, 


or other purchaser, of the ore mined and shipped from the demised 


premises 


Lessee agrees that he will keep accurate records of the 


amount and tonnage of the ore mined and extracted from said:: 


premises and will forward to lessor a duplicate copy of all such 


weight records on or before the 30th of each month for all ore 


mined and weighed during said montr 


Lessee' shall pay all production royalties on or before the 


30th day of each month for all shipments andsalesmade during 


the previous month 


All production royalties paid tothelessorby the lessee 


during any one month shall be applied on and credited against the 


minimum monthly royalty due. frotu the lessee.	 Should the amount 


paid exceed .theamount of the minimum monthly royalty, such 


excess may be carried, forward as a credit or minimum royalties 


due for each of the next succeeding twelve months, but with no 


right to the lessee to accumulate or apply such. excess amount as 


a credit on minimum royalties due or thac may become due in any 


succeeding month or montris thereafter 


Lessee shall be. chargeable with and pay any' and all, loss. 


or expense which may result from shipments of ore or other 


•	 ,.	 .	 , 	 , 	 -3-	 .	 .	 .	 .	 .	 . ...
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• deposits not o.f payable grade.	 All ores shailbe soldin the 


• name o •f• the lessee, butlessee shall instruct thepurchaser to. 


compute arid remit directly to lessor any and all royalties due 


on each lot of ore sold to ..t, based upon the royalties set 


forth above of the gross proceeds to be paid to lessor; any 


production royalty determined to be due to lessor shall be paid 


by lessee on or before the 30th of eachmonth for all shipments 


and sales made during the preceding month. All production roy-


alty payment shall, be accompanied by a true copy of all áettle-


mci-it sheets, returns, or statements issued by any mint, smelter 


or treatment agency or other purchaser, with respect to the ores, 


• concentrates, metals, minerals, or other materials upon the 


proceeds of which such royalties were based 


•	 • .	 (b) • Minimum Royalties.	 •	 • .	 •	 . • • 


• .	 • Lessee shall pay a minimum r oyalty,..inadvace, as 


follows:: Commencing June 1, 197.3, One Hundred Dollars ($100.00) 


per month for each month until December 1, 1973; commencing 


DeQember 1, 1973, •Two Hundred Dollars ($200.00) per month for 


each month until December 1, 1974; commencing Decemberl, l974, 


Three Hundred Dollars. ($300.00) per month for each month for 


the balance of the term.	 .•	 • S	 • 	 • 	 • 	 • . 	 . 


(c) Place of Payment.	 S .	 • 	 • 	 . 	 . 


All royalties shall be paid to lessor in care of Thomas A. 


Cooke, P. 0. Box 22.29, Reno, Nevada, 89505, or wherever else 


lessor may, from time to time, designate in writing. 	 All royalt 


paments shall be accompanied by a copy of all settlement sheets, 


returns, or statements issuedb any mint, smelter, treatment 


agency or othe . purchaser with respect to the ores, concentrates, 


metals, minerals or other materials upon the proceeds of which 


such royalties were based 


(d) Lessee s Mill 


In the event lessee desires to treat ore mined from the 
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1 premises in a mill, smelter or reduction plant which he has an 


2 ownership interest, it is agreed that he must first obtain 
3 lessor's written consent as to the treatment and other charges 


4 to be made by said mill or reduction works 


5
ARTICLE V	 POSSESSION AND RIGHT TO MINE 


,
.:.:.	 .	 : .: During the	 ie of this lease, lessee shall be entitledto 


7 the sole and exclusive possession and use of said property, 


; subject only to the right of inspection and other rights herein 


:1 •	 •	 •	 :	
: • reserved to lessor, an .d shall have the sole aid .exclisive right 


10 to prospect, test and explore the same and to mine, extract, 


11 remove and sell the ores, concentrates, metals, minerals and 


12 other materials therein or thereon, and retain the proceeds 
'	 .	


13 thereof, subject, however, to his obligation to pay royalties to 


; 111 lessor as herein provided, it being understood,however, that 


15 nothing herein shall be construed to . obligate the,lessee to mine 


more of said property than he deems advisable; or any :theeof 


17 which he may consider unprofitable tomine.	 Furthér,lessee 


• . shall have the right to use said property' for any and all pur 


19 poses, reasonably necessary or incidental to his mining, milling 


20 and related operations thereon hereunder, including the erection 
•	 '• .,,	 21 and installation of structures, plants, facilities, 	 achinery	 nd 


22 equimnt, the cutting of such timber as may be. required in his 


2 operation, and the right to explore, develop, or mine contiguous 


24 or adjacent. lands through mine workings exi \sting or hereafter 


25 constructed by him therein or thereon, and he shall have the 


20 right of ingress and egress to and from said property and the 


27 right to construct, maintain and use thereon water ditches, 


ii ' 23 flumes, conduits, pipelines, power and telephone lines, roadways, 


29 and any other needed facilities running to said property 


30 Lessee's operations are to be conducted, however, with due regard 


31 to lessor's rights as herein reserved 


32 
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ARTICLE VI. NINING THODS, COMPLIANCE 'WITH LAWS. 


'	 '	 All mining arid other work done on said property by said 


lessee shall bedone in proper, skillful and miner-l±ke fashion, 


and in manner necessary to good and economica1minin, so as to 
take out the greatest amount'of ore possible with due regard.to. 


the safety, preservation and development of the same as a work • 


, ablernine.	 Lessee shall well and sufficientlytimber said •' ' 


mine with strong, well-fitted, and durable timber, 'at'all points 


• where proper, , in , accordance with good mining practice, and repair 


or replace all old timbering wherever and whenever it ' may become1 


necessary. ., Lessee shall keep the drifts, tunnels, shafts and 


other workings accessible and clear of 'loose rocks and rubbish.' 


Nothing.herein, however, shall preclude lessee from carring'on. 


open-pit operations should lessee,' in his discretion,. determine 


that such method of mining is feasible and advisable. 	 Lessee


• shall at' all times take such steps as may b'e required to prevent 


any caving of any .stopes or obstruction of drifts, levels or" 


other workings. necessary to the continuous operation of said 


property, or any part thereof. , Further, lesseewjll not suffer 


nor permit the removal from said, property of any ore" or mineral-


bearing rock, quartz,, or.earth of any kind or character, by any 


person or persons whomsoever, except 'for the purpose of shipment, 


• assaying, treatment and sale by said lessee. 	 Lessee shall 


maintain and protect any and all water rights appurtenant to 


said property during thelife of this agreement. • Lessee shall 


not cover,: up or otherwise obscure or permit' anyone else to 


• cover up or. otherwise obscure, any ore deposit either now already 


discovered, or which may be discovered, or otherwise'exposed" 


during the ,term.'hereof, but 'will clearly mark the location 


thereof in the mine or mine works, in or on said mining property, 


and clearly mark the excavation and theexent,, nàtüre'and , 


estimaed value thereof on the map and charts relating thereto 
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and report the same to lessor. if sorequested, withii twenty (20) 


days after any such discovery of ore deposits. • • •	 : • 


All of the operations of lessee shall be so conducted as 


to fully comply in all respects with all applicable federal and.':,:. 


state laws, including the Nevada Industrial Insurance Act, and 


with all such rules, regulations and requirements as may be now 


or hereafter promulgated by the wage and hour division of the 


United States. Department of Labor relative to the observance of.' 


minimum wages and maximum hours prescribed by the Standard Labor 


Practice Act (Fair Labor Standards Act). 	 Lessee shall save 


lessor harmless from any.and all liability or penalty which.may'' 


be imposed 'by. reason of any asserted violation by the lessee as 


contemplated by this paragraph, including any expenses thereby' 


incurred by lessor.	 •	 • • ••• 	 ••	 • •	 '. 


Lessee shall not mine, operate or work the demised 


premises in conjunction with other.properties ormines without 


first obtaining lessor 1 s written consent.	 When and if lessee 


desires to back-fill he must first obtain lessor's consent 


thereto and lessor will not refuse same unreasonably. 


	


•	 Lessee agrees to comply with all of the terms and condition 


of' the lienand subordination agreement between the United States 


Department of Interior (Office of Minerals Exploration, U. S. 


Geological Survey) and lessor of April 15, 1966, and particularly 


lessee agrees to pay royalties to the Government in accordance' 


with the aforesaid agreement, all as more particularly' shown in 


Exhibit "A" annexed hereto and made a part hereof. • ' ; ' 


ARTICLE VII. •'NONRESPONSIBILITY OF LESSOR. 	 • ••'	 • • • . 


	


• •	 Lessee shall promptly pay forany and all laborperformed, 


or materials or supplies furnished in connection with his 


operations on said property. • All work done, and materials or 


supplies furnished for, or used upon said. property by said lessee 


shall be at his sole expense, and lessee hereby indemnifies 


•	 1	 ,	 ,.	 ..7 ...	 •	 •	 .	 I,'	 '	 ,	 ,	 ,	 .:'
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lessor against and.agreestohold it and said prOperty.free ofan 


harmless from any and all liens, encumbrances, charges and/or 


liability arising by reasonof 1essees operations hereiinder. . ; 


	


. Lessee further agrees to file with the county recorder ofNye 	 . 


County, on lessor'sbehalf, a notice of lessor's nonresponsibilit 


• for any labor performed or materials or supplies furnished to : • • • 


lessee, and in said, and in all other respects, take such steps 


as may be required by law to' free lessor from liability in that 


behalf.: Lessee herebyindemnifies lessor against, and agrees to 


hold it free of 'and harmless from any and all claim and liability 


for injury or damage to the person or property'of others resultin 


from lessee's possession and/dr operation of said property. In:, 


this äonnection, lessee agrees to procure and maintain in full 


force and effect, during the life of this lease, a policy or 


policies of liability insurance in an amount to be approved by 


lessor,', covering damage or injury to persons or property in',,on'. 


or about the demised' premises, with a company or companies 


approved by lessor, said liability insurance to be obtained and 


maintained by lessee at his sole cost and expense 


ARTICLE VIII.	 TA)S.' '	 '	 '	 "	 ,	 :''	 , '	 '	 ' 


'General property taxes, if any,' levied upon any improvement 


nowor he,reafter erected on said property hall'be paid by lessee 


and he shall furnish proof of such , payment 'to lessor not less 


than ten (10 ,) days before the delinquent date of such taxes. 


Lessee shall also pay his proportionate share ofany net' proceeds 


aiid,severance taxes assessed upon the output' from ,said property 


	


during the life of this agreement.	 Any and all mine depletion 


allowances as may now or hereafter be 'authorized 'by law.to be 


deducted from, federal income tax returns shall be'allo'cated to 


'the parties in accOrdance with the provision of Article IV hereof 


In case of any derault on the part of the lessee in the 


payment of any taxes, liens, assessments, or public charges as 
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herein provided, or any other payments required to be paid by 


lessee hereunder, the lessor may, after ten (10) days' written 


notice to lessee, on behalf of lessee, make any such payment or 


payments, and lessee covenants thereupon, on demand, to reimburse 


and pay lessor any amount so expended, with interest thereon at 


the rate of seven percent (77) per annum from the date of the 


payment so made, until paid by lessee 


ARTICLE IX ASSESSMENT WORK AND PATENTING 


Commencing with the assessment year 1973 (ending August 31, 


1973), and thereafter during the life of this agreement, lessee 


shall perform all such annual labor or assessment work on the 


possessory mining claims as are now or may hereafter be..inclüdêd 


• said property as may be required by law to hoid.•and protect the.: 


same as valid and subsisting mining claims (unless. performance, 


thereof as to any year or years during the term shall b .e . 


• exempted by federal law), and shall complete such annual labor 


requirements and file verified proof thereof with the recorder 


• of Nye County, Nevada, in manner prescribed by law,, on or before 


the first day o August. of.ëa,ch year during the term.	 Lessee


shall thereupon, mail written notice of such filing, together 


with a 'true copy of such verified proof, or a true copy of any •' 


notice of intention to hold, or notice of like import which may 


be filed by lessee pursuant to any federal law exempting such 


• annual labor, to the lessor at its Post Office address as 


hereinafter noted.. 	 Provided, that lessee shall not be obligated 


to. performsuchwork for any assessment year in which this agree-


ment is forfeited or voluntarily terminated, if such forfeiture 


or termination occurs prior' to March firSt of that year, but, 


shall, in such event, furnish to lessor a record of the character 


amount,, cost and place of performance, of any work done by him 


during such assessment year and prior to such forfeiture or 


termination, which might be applied toward assessment work, and 
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in this regard, lessee agrees to . execute any such proofs of labor 


as may be required by law and deliver same to lessor. ° . : 	 • 


.	 If lessee shall desire to obtain patents in .lessor t s name 


for any of such unpatentedrnining claims, lessor, but at the sole' 


expenseof lessee, 'shall fully'assist and cooperate in the 


institution and conduct of such proceedings as shall be rquired 


for that purpose 


ARTICLE X.' RECORDS, INSPECTION. 	 '	 '. . '	 .., '. . 


Lessee shalikeep full,, true and correct books of'account' 


showing the amount in value of all hours, concentrates, 'metals, 


minerals and other materials removed, recovered and sold by him 


from said property during the life of this agreement and the 


proceeds.received therefor,:and the same shall be open to inspec-


tion of lessor, and its authorized agents, at all reasonable 


times. ' Upon th 'e written' request of lessor, the, lessee shall 


furnish 'the lessor with true copies-of any and all drill,. geo-


logical, engineering and. assay reports, maps and other engineering 


data which may be compiled 'or , prepared for the lessee in relation 


to the nature and extent of the ores, minerals or other' deposits o 


said property.	 '	 '	 '	 . 


The 'lessor, or its duly authorized representatives shall 


have the right, .to enter upon said property at all reasonable ' 


times for , the purpose of inspection, sampling and surveying, 


conditioned that the same shall be so conducted as not to inter-


fere or impede operations of the lessee, and further conditioned 


that the exercise 'of 'said accessorial rights by the lessor or by 


its agents or representatives, shall be at lessor's risk of 


personal injury 


	


ARTICLE XI.. LEASE NOT A BANKRUPTCY ASSET. ' , ,	 ' 


In no event shall this lease or the leasehold estate become 


an asset , of, lessee ' in bankruptcy, receivership, or other' judicial 


proceeding	 In case lessee, or any assignee thereof, be 
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1 adjudicated a bankrupt, or his business and .assetsbe taken ove 


2 by an assignee for the benefit of creditors, or by a receiver or 


3 other court custodian, and be unreleased therefrom for five(5) 


'. days, lessor may at its option and without notice, terminate 


L•.	 ;	


5 this	 agreement.	 :.	 •	 :.	 •	 •	 .	 . 	 : 


C ARTICLE XII	 HOLDING OVER 


I.	
r1


Inthe event lessee or his assigns Continues tooccupy said 


I•. Property after this agreement expires	 or is terminated for any • 


,	 . reason, such holding over shall be deemed merely a month to month 


.	
10 tenancy upon the sameterms.and conditions as herein provided, 	 •. 


11 but the miimum monthly royalty. during such peiod of holding 


12 over:shall be increased to Six Hundred Dollars ($600.00)'a'month, 


13 ARTICLE XIII	 ASSIGNIVIENT 


1I 'Lessee agrees not to assign this lease, .o	 any part there-, 


15 under, or sublease the premises, or any part thereof, without thea 


ie written, consent of lessor, and in this connection lessor agrees 
.17 that said consent shall not be withheld unless lessor , shall hve 


Is reasonable and good and substantial reasons supported by reason 


19 able evidence that the proposed assignee ' or subles see does not 


20 possess technical and financial ability to operate the above' 


21 described premises or ay part thereof proposed 'to be assigned 


•	 22 or subleased.	 Lessor further agrees •that said reasonab]e, good 


•	 23 and substantial reasons for withholding conent and evidence upon 
2' which said reasons are based shall be communicated to lessee 


25 immediately upon refusal to consent to assign, 'if said refusal 


2 occurs.	 ' 


27 Lessee agrees that in event he requests of lessor consent to 


23 • assign this lease or an interest thereunder, or to sublease the 


29 premises or any part thereof, that said request will be accompaniel 


30 by complete information with reference to the technical and 


31 financial ability of the assignee or sublessee together with a 


32 resume of the background of the said proposed assignee or 
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sublessee insofar as said information and resume deals with or 


pertains to the proposed operation of the subject premises.' 


Lessor agrees that upon request by lessee for written 


consent to assign or sublet as aforesaid, that lessor shall 


consent to said assignment or subletting, or communicate to 


lessee its reasons for refusal within thirty (30) days from, date, 


said request is received, all as described in this Article XIII. 


If said assignment or sublease is approved in writing by lessor, 


the acceptance of same shall be in writing and signed by the' 


assignee or sublessee, and shall bind the assignee or sublessee 


to the same extent as if such party hadbeen an original signator 


party hereto, and any and all such parties shall each be fully 


responsible for the complete performance of the terms' hereof and 


shall be obligated to carry out any obligations that may be 


irnpósedo± ' the lessee by this instrument.	 Further, and prior


to doing any work on 'said property or ordering any materials to 


be delivered thereon, said assignee or subles see shall first: 


forthwith file in accordance with the requirements of law, a new 


notice of nonresponsibility strictly in accordance with the 


provisions of Article VII hereof.	 Lessee shall in any event,


remain bound by all of the terms and provisions hereof and shall 


be fully responsible for the complete performance hereof.,as:if..nà 


assignment, transfer or sublease had ever been made. 


ARTICLE XIV. CAUSES SUSPENDING AND' TOLLING PERFORMANCE. 


Anything herein to the contrary notwithstndirig,'. the lessee 


shall be excused from performing any conditions Of this agreement, 


except as to payment of taxes and the performance of assessment 


work, during such period or periods as lessee shall ,be prevented 


from operating by acts of God, war, publiô enemy, strikes, flood, 


fire, orders or directives of state or, public , authority, and other 


like cause beyond the power of the lessee to control;' provided, 


however, that any such suspension of operation shall be excused 
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only during the period of emergency, and all obligations here-


under shall be promptly resumed upon the cessation oE the 


emergency 


ARTICLE XV NO WAIVER 


:	 • 	 No waiver by the lessor of any default or breach of any •: 


covenant, condition or stipulation herein containedshall b 


treated as a waiver of any subsequent default or breach çf he 


same or any , other covenant, condition orstipuiatiop hereof and 


acceptance of production Or. minimum royalties or other paym9t', 


after the occurrence of any cause of forfeiture shall not b a 


waiver of such forfeiture;	 .	 '•"	 . 


ARTICLE XVI... , PROPERTY TO BE RETURNED IN WORKABLE CONDIT ION. 


The lessee shall deliver to the lessor'on the terminaFion. 


hereof, other than by purchase, the said premises with the 


appurtenances, including 1l improvements below the collar of'. 
any shaft, in good order and condition, with all drifts, shafts, 


tunnels', winzes, and other workings and' passages clear, of loose 


rock and rubbish and ready for immediate and continuous working, 


accidents not arising from any negligence of the lessee alone 


excepted, without demand or further notice. 	 '	 ' ' 


During, the 'life of this agreement"and on the termination 


hereof, 'lessee shall'cornply with NRS 455.010 by fencing or, 


erecting other safeguards around excavations', shafts and other 


workings, sufficient to guard securely aganst the danger of 


persons and animals falling into the same, and lessee hereby 


agrees' to hold lessor harmless from any liability that may be . 


asserted by reason of the occurrence of such an accident 


ARTICLE XVII. LEGAL PROCEEDINGS. "	 ' '	 ',	 ' ' 


It is expressly covenanted and agreed between the'parties' 


hereto, that should any legal proceeding be instituted'against 


the.parties,or either of them, which would interfere with'the , 


possession and enjoyment of said property, that the lessee shall 
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under. no circumstances attempt to hold the lessor liable in . 


damages orotherwise to the lessee therefor, on account ofsuch 


disturbec] or interrupted possession of enjoyment; provided, '	 '• 


however, tI.t if such action is not caused by the negligence or 


fault of the lessee, that the provisions of Article XIV shall 


apply


ARTICLE XVIII. TITLE.,	 ' '	 '	 ". 


Lessor covenants that it now hQlds the posséssory title' 


to the demised premises, subject only to the paramount title' of''. 


the United States, but lessor makes , no' further representàtjon'or 


warranties to lessee in this respect, , and lessor shall ' not ' be 


responsible for defending said property or lessee from demands, 


claims, ' or actions ' arising under or by reason of 'any laws or 


adverse claims. ,.' In the . event that 'lessee determines there 'are 


defects, liens,, encumbrances, or other claims 'affecting such 


title, 'and if lessor fails to cure or remove such title defect's' 


within ninety (90) days after, such request by' the' lessee, or' 


satisfy lessee within that period that it is proceeding with 


adequate and reasonable diligence to cure and remove the same, 


then lessee may undertake to cure and remove the same, and his 


costs and expenses in so doing,. including the reasonable fees of 


his attorney shall constitute an advance royalty paid to lessor 


to be later reimbursed to lessee out of production royalties ' 


thereafter becoming due to lessor.	 ' ,	 '	 '	 ' 


•	 ' ARTICLEXIX. REAL ESTATE ' OR FINDER5 FEE. '	 .	 . 


Lessee agrees that he will pay any and all real estate 


commissions and/or finder t s fees, claimed or asserted in 


connection with this transaction, and in this connection, agrees 


td hold the lessorsafe and harmless .from'any liability or. loss 


in connection with the claim of any third party or parties for 


a real estate commission or a finder T s fee in connection herewith 


-14-







& ROBERTS


'S
H 


ARTICLE XX.' NOTICES. . . . 	 "	 .	 .	 ' . 


Any and all notices required hereunder or permitted to be 


given by either party to the other, shall be considered to have 


been delivered by depositing in United States Mail, with 


certified or registered postage thereon, duly prepaid and 


addressed to


(a) If to the Lessor 


Quartz Modntain Mines And Milling Company do Thomas A Cooke 
P 0 Box 2229 
Reno, Nevada 89505 


(b) If to the Lessee 


Einar C Erickson 
709 Cline	 .	 .	 . '. "	 . 
Las Vegas, Nevada 89107	 , . 


or to such other address as either of said parties may designate.. 


to the other in writing 


ARTICLE XXII LESSOR'S RIGHT TO ACQUIRE ADDITIONAL 	 . 
PROPERTY AND RIGHTS	 .	 .	 . 


In the event lessee acquires any additional mining location 


nearby' bu not contiguous to'the above described property, or any 


water rights, the lessor shall have the option of purchasing the 


same on . the termination hereof, for the sum representing the ' 


actual cost to 'lessee for the acquisition and/or location thereof 


and/or improvements'made thereon or therein. 


	


ARTICLE XXII. OPTION TO PURCHASE. ' ' , ' 	 ' ' 


In cons ideration of the premises and of, the due 'and faith 


ful performance by the lessee of the terms'and conditions'hereof', 


to be by him performed, the lessor does hereby give and grant 


to the said'lessee the right, privilege 'and option of purchasing 


all of 'the., right, title and interest of the 'lessor in and' to 	 ' 


the mining claims and property described in Article I hereof,	 .' 


for the agreed sum of Three Hundred Thousand Dollars ($300,000.00 , 


payable as provided herein	 Said option privilege may be 
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exerdised by. the lessee at any time during the term of this 


lease, or during the term.as it may be extended asherein 


provided	 The option herein granted must be exercised within 


the time hereinabove provided, otherwise the same shall be void 


arid of no force or effect.	 • •	 .	 . 


•	 The option may be exercised by lessee delivering to lessor, 


a written notice: of. his intention to purchase the property, 


accompanied by cash or certified check in the amàunt hereinafter 


specified.	 ,	 •	 • 


(a) The purchase price of Three Hundred Thousand 


Dollars ($300,000.00) shall be payable as follows: The initial 


payment to be made at the time the option is exercised shall be 


twenty- five percent (257) of the total purchase price after all 


previous payments of royalties and other sums paid by the lessee 


to the lessor have been credited on the.purchase price; said 


amount shall be by cash or certified check drawn by lessee on a 


bank in Nevada to the direct order of lessor as payee; 


The balance of the purchase price shall be paid in ten (10) 


equal annual installments until the total purchase price shall 


have been paid on or before ten (10) years from the date the 


option was exercised; the first annual installment shall be paid 


after the expiration ofone (1) year from the date of the initial 


payment .aid.before two years from the date of said initial pay-


ment, and the subs'quent annual installments shall be paid on or 


before the first of each year following until the total purchase 


price has been paid as aforesaid.	 . . • 


• . • • (b) • Any and all minImum and production royalties paid 


lessee to lessor shall apply on and be in part payment of any 


and all installments of the. agreed purchaseprice. • :• 	 ' 


• • • On payment of the purchase price in full, lessor agrees 


to execute, acknowledge and deliver to lessee a good and sufficie 


quitclaim deed to the property covered by this agreement 
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•	 ARTICLE XXIII. • ESCROW.. 	 •• •	 •• • • •• • • •	 : 


•	 • • I at any time during the life of this agreement, either of 


• the. parties shall request an escrow to be .establjshedto provide 


a depository of documents and assignments and other instruments 


• appropriate or necessary to carry out this agreement and/or to 


receive or disburse payments required to be made hereunder, it is 


agreed that an escrOw shall be established with a mutually • 


acceptable escrow holder, and that a letter of escrow instrution 


• n accordance with the terms hereof, will be executed by the. 


parties hereto and delivered to said holder. 	 Escrow. fees shall 


• be borne by the parties equally.	 • •	 • . •	 ••••• •


ARTICLE XXIV. POSSESSION DURING OPTION PERIOD. • • 


In the event lessee exercises the option to purchase as 


hereinabove granted, lessee shall have the.. right to possess, 


hold, occupyand mine the property coveredby this agreement to 


the same extent and under the same.termsand conditions as are 


set forth in this lease agreement, including the payment of 


royalties as provided in Article IV hereof. • In the event lessee 


exercises the option to purchase, his possession shall be that of 


a tenant and not a vendee, until the purchase price shall have 


been fully paid, and the lessee shall be bound by and agrees to 


comply with: and performall of the covenants and provisions of 


• the lease during the life of this agreement and until the purchase 


price, is fully :pa id.	 It is further understood and agreed that


the within and foregoing lease herein granted and the option to • 


purchase as herein set forth shall be constued as a singl • : 


instrument, and the failure of lessee to perform the terms of the 


lease or option shall terminate both the lease and option to • • 


purchase, at lessor's option, as provided in Article XXV hereof. 


	


ARTICLE XXV. FORFEITURE AND VOLUNTARY TERNINATION.	 • • 


(a) • Time is of theessence hereof. • If lessee shall fail 


at any time to well and truly perform the terms, covenants and 


l7-







.. 


H: .


.	 S 
•'	 ..	 .	 .	 .	 . .	 •••:• 


1


S . 


conditions of this agreement, in accordance with its true intent 


2 and meaning, lessee shall be deemed to be in default and lessor 


..	 3 may thereupon give notice thereof to lessee, and if suchdefault 


.	 .	 4	 . is not remedied within thirty (30) days from and after the date 


H	
5 of lessee's receipt of lessor's written notice, forwarded by • 


6 certified or registered mail, then at lessor's option, all of 


.	 ..	 .	
r lessee's rights and privileges arising hereunde	 shall thereupon 


:•	 •,	 : teninate, and the term of the lease herein granted and of said 


.	 •	 •	 S contemporaneous option right and privilege shall thereupon. expirà 


io and be of no further force or effect, and, subject only to 


lessee?s right of removal herein given, lessor may thereupon, 


12 without further notice,enter upon and into possession of said 


13 property and every part and parcel thereof, and lessee hereby 


.14 :	 agrees.to surrender, yield and deliver to lessor, subject only.'to 


15 lesse&s right toemove therefrom all improvements placed or 


16 installed thereon by lessee as hereinafter expressly reserved, 


17 quiet and peaceable possession and enjoyment of said property,. 


• 18 and all dumps, ores, tailings and other minerals detached or 


19 broken down from said premises, but still remaining thereon,. to 


20 •gether with the appurtenancesin good order and condition, with 


•	 21 all drifts, shafts and tunnels, winzes, and other passages and 


22 workings clearof looserock and rubbish, and the mine ready for 


23 immediateand continued working . (accidents not arising from the 


24 negligence of the lessee alone excusing), without demand or 


25 further notice.	 Lessor shall be entitled to recover its costs 


22 and .expenses, including reasonable attorney V5 fees incurred by it 


•	 •	 .	 27 in enforcing lesse&s obligations hereunder, or in any suit or 


28 proceeding brought to enforce the terms hereof, or to collect 


29 any royalty or other sums due or owing from lessee.. 	 .	 • 


30 (b)	 Anything to the contrary herein notwithstanding., it is 


31 expressly underst9od and agreed that this is and shaliremain an 


32 optional agreement as to the lessee, and not one binding lessee. 
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to Continue under this lease for any positive term, or to mine 


more ofsajd property than he:shall elect to mine,'. nor oe bind-


H ing lessee to puchase or complete the purchase of said ropery, 


in the event the option is exercised, and the lessee nay at any 


time, upon thirty . (30) days written notice tolessor of his • . 


intention, terminate and surrender this agreement andthe propert • 


• covered thereunder and discontinue his operations thereon; ' 


provided, however, that said property is left in good order and.. 


condition in accordance with the terms hereof and ready for 


immediate continued working 'as aforesaid. 
S 	 ' 	 . 


(c) Upon termination of this agreement, either by forfeitur 


of lessee's rights or expiration of the term of this lease, the 


respective rights of the parties hereto shall be as follows 


(1) Lessor shall be entitled to retain any and all 


payments of royalties or payments on the purchase price 


theretofore made by lessee to lessor, and to demand and •• 


receive any additional production and minimum royalties 


• and payments that at the time of such termination may	 . S 


have accrued and remain, unpaid; • any and all such payments 


shall be deemed as and be forfeited to lessor as liquidated 


damages and rental, for the use and occupancy of said • 


property by the lessee, and for the rights and privileges 


enjoyed by the lessee under this 'agreement. 
S 	 S 


(2) The lessee shall have the 'right for a period 


of sixty (60) days "following such termination within 	 : 


ihich to remove from t'heproperty any andall mining 	
. .' 


or milling machinery and equipment, supplies, tools, 	 ' S 


and paraphernalia (excepting buildings and mine timbers, 


rails, air,water and vent pipes and all installatiot•' 


•	 beneath the surface) purchase installed or place . ' ''	 '• 


upon said property by the lessee, provided, however, 


that any of , said improvements 'or items of equipment ' . 
• S 
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1 riot so removed within the time hereinabove limited shall 


2 thereupon be and become the property of the lessor with' 


3 out purchase or other consideration, and provided 


4 further, that if weather, road conditions, acts of God, 


5 or other causes beyond lessee t s control shall prevent 


.	 .	
e	 . or interrupt such removal, then the time permitted for . 	 . • 


7 such removal shall be tolled for a period equal to each 


.	 .	 .	
: •	 . period daring which such preventing or interrupting. : : 	 ., • .. .' 


9 condition existed 


.	 10 •	 (3)	 Lessee shall assume and pay to lessor all • '..	 ,.. 


accrued taxes, and shall pay and discharge all bills 


12 for labor, materials and supplies theretofore furnished 


13 to lessee and remaining unpaid as of the date of such 


•	 14 termination, and lessee shall account for and pay to 


lessor all accrued royalties on such ores, concentrates, 


16 or mineral bearing products as may have been mined or 


•	 17 produced prior tothe date of termination and remainun-' 


paid as of said date	 All crude ore dumps and tailing 


19 ponds situate on said property and any ore mined and 


20 ••	 remaining on the property of lessor shall be.and remain: 


21 theproperty of the lessor. . 


22 ,	 (4)	 Lessee shall deliver said property to lessor in 


23 accordance with the requirements of Article XVI. 


24 • (5)	 Lessee will deliver to lessor copies of all 	 • 


25 •	 sampling, assaying, engineering and geological reports 


•	 •	 26 • Obtained by him on said property during the term hereof. 


27 •	 (6)	 If lessee has cused this agreement to be. 


28 recorded in Nye County then, unle	 he shall have deposited 


•	 '	 2 • his quitclaim deed in escrow deliverable to lessor on 


30 on termination of this agreement, lessee shall duly 	 • • : 


31 execute, acknowledge and deliver to lessor his legally 


32 sufficient quitclaim deed conveying all of his right, 
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title and interest in said property to lessor 


ARTICLE XXVI REPRESENTATIONS 


Lessee is familiar with the mining property herein leased : H 


and has carried on geological and exploratory work therein and 


thereon at the request of the former lessees Barlow Wood and 


Larry Stevens, d•ba Exploration Limited.	 Lessee acknowledges 


that he has been advised by lessor that said former lessees were 


notified that their lease was cancelled and lessee further 


acknowledges that the proceeçls from the mining claims are subject 


to the lien of , the United States under an 01€ loan. (01€ 6568, 


Contract 2237) and agrees to abide by the terms of the loan 


agreement dated April 15, 1966, a".copy. of which is annexed hereto 


as Exhibit tAtf and made a part hereof. Lessee further acknow-


ledges that there have been no representations, promises, cove-


nants or agreements made by lessor or its agents with 'reference 


to said mining claims, their value or status , except , as specifi-


cally set forth herein.	 ,' . '	 ' 


ARTICLE XXVII. INTEGRATION OF AGREEMENT. 	 , 


This agreement contains' all terms and agreements of the 


parties and there are no representations or understandings other 


than those included herein, and this agreement may not be modified 


or changed except by an 'agreement in writing signed by the parties 


hereto.	 '	 '	 . 	 '	 , 	 ' 


' ARTICLE XXVIII. PARAGRAPH. HEADINGS. 	 '	 '	 ' 


The paragraph headings contained herein are for convenience 


in reference, and are not intended to limit, or define the,scope 


of any provision hereof. 	 ' .	 ' ,' ' 


ARTICLE XXIX. AGREEMENT BINDING ON SUCCESSORS.	 '. 


ThIs agreement and all of its ,terms.and conditions shall 


extend to and bind the heirs, assigns (as herein permitted), 


successors and personal representatives of the parties hereto, 


respectivel * '	 '	 , 0 ",	 . 
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IN WITNESS WHEREOF, the parties hereto have hereunto set 


their hands and seals the day and year first above written 


QUARTZ MOUNTAIN MINES AND MILLING
COMPANY, a Nevada corporation. 


(SEAL)


LESSOR' 
/ 


/ 
/ 


•	 i	 C . 
EINAR C - F T (KSON	 ___ 


STATE OF NEVADA 
COUNTY OF_CLQ	 5SS.	 .	 I 


On 
before me, the undersigied, a Notary Public in and for said 
County and State, personally appeared 	 I 


v j Q.	 'LVJ 


known to me to be the person_ described in and who exe-
cuted the 'orcgoing instrument, who acknowledged to me that 
_he_ executed the same freely and voluntarily and for the 
uses and purposes therein mentioned. 
WiTNESS my hand and official seal. 


I•......... 
Notary Public-State o	 .ja a 


•I	
CLPRK COUNTY 


,1 S MAHLON ED' t	 3 
'	 My Commission Expires Ji 21 1074 


. 
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.	 I	 \ 
I	 .	 .	 .	 .	 Uperutor	 .	 ,	 ;	 ., 


H ' 	 I MMEForm 52	 UM1TED STATES	 1 
I	 J&n 1959	 DMi?vNT OF THE IN'I'EIUQA 	 )	 ' 


k	 I jl	 OTiIC OF MDWRALS ELORJ 'ION	 Docket o 
OME -


Contract No 


Contract Date 
LIEN AND SUBORDiNATION AGRFE1€NTS / 	 ____________________________________ 


To the United State8 of America 


That certain J.and ii the Cotmty of 	 , State of Devcth 
Five unpatenti ..Oue	 ifl theCudrtz 


described as fo1s1 ounti.:an _Tdf__1__in& _cIPd OftheLoalMr1rgDist 
uro ren hiiS SpECiJ_iNo _.1.,_zJs_ roce-iT1fl 
Specd1, 3io1'-en P1s Fraction, arid Janudry	 These are i+ mi3es 


. . : • •Nort1oabos,_'4evac1a,_r)_tlie_Northwe. ;t_partoi._Nye_ County_Csee  
c on t r t e___hibt, _ncIrnats _accorpn' _dpp11cit.on) __Lease __ourchase 


-	 cortrct 1a-tEa_Jul _9,_16+,_recorQeo_in_Book_85_Pdje393_, _ Officcal 
records ot said County 


hereinafter called the ]and', 18 th subject of a proposcd explora ion contract, hereinafter called 
the "Contract', betw n the united States of America, hereina 4'ter called the 'Government" and 


hereinafter call de foratorS _ronsiaerati6n_	 i) 


in the Contract, the undersigned 


1. (a) Being _theowrerofaninterestin _theland, hereby grants to the Government a lien 
upon all ot hir right, tAtie, anu interest in the laid arid upon any production of ainexals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and	 :,.: 
agrees if the Operator's Interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States 'under said Contract to pay royalty to the Government according 
to the termi of said ,Cjntract; or	 ,	 :	 ' 


(b) &in g the holderofaclairn,lien,or _encwTlbranceagainsttheland, hereby subordinates 	 ' 
his claim, lien, or czicuinbrance in o'r against the land and in any production therefrom to the rigts'of 
the Government und e r 'the Contract' with respect to royalty on production and liens to secure same/' 


2. Undertrdccs rind agrees that property in which the Government ny acquire an interest or 	 ' 
equity under the Contract ray he dismantled, severed Iron the land, and removea as may be provided in 	 i'. 


the Contract..; and the Government's interest and equity is uuch property shall be prior and superior to 
any advLrse rlgnt or claim ol the undersignea 


:3 .	 pret and und#. • rt&	 that there Is no dam, )len, or encumbrance upon the under- 	 •' '	 ' 
Bigned'o r.1ht, t1 4'i,e, claim, or interest in.or agair t the land other than the following: (If "none"	 ,'. '	 ' 
insert the word 'none". Do riot leaveblank.) 	 '	 '	 :	 '	 ' : 


Produci ton Irom th' nj lb no r iuirea, ad In the abst.nc:ot pi ductIon nere Is no obligation to 
pay royalty to the Go'iernrnent. 	 '	 ' '	 '	 ' 


Either (a) .hi:'rt. the :1e. dencrlptton of the land, or'Lb) strike out the words "as follows" and 
insert "1n a leauc L°' contract, iced, or other dcumeri	 diited .ZJ9L	 and recorded in 
Dook5, &ut.,L3930t1 cia) rLcoris of sala countj	 It (hT lb u.eri, the book and page of
recordat:J.cm mu:3tbe Inuerted above. If the space provided 18 insufficient, use an Annex and refer 
to the Annex in the Hpace ', 	 '	 '	 '	 '	 :	 , : , 


Insert nane exact1	 o it appears in the Application	 Fo	 1O '	 ,	 '	 '	 '	 .' 


,/ Subparagraph 1(a) does not apply to the holder of a claim, len, or encumbrance 


EXHIBIT 'tA"
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ride rt. tk	 azvI a r	 (a	 ic luier o cuniLatt	 y a	 nor b rt nj raim In conilict II	 wi Lh t	 pi )Vi 1 ori of I his A	 n it ,	 )	 g vc acivwce not ce ot tx C,vej rimcnt ' s r1htsunder this agrecme1Lt to 'i.n uub€qut tiwreree, mrtLacc , ercwntiancer, or 1Eosee ol any of the underoigned's rçht, title, claim, oi 1texcst ii or ainst the land or any production therefrom, 
furnishiri the Governijerit vith two true op1er of &uch notice, and 


5 Consents to all anend1nntb (inc1d.jr an areenent of termination) and assignments of 
the Contract without notice thereo", and undert&es and agrees that tnir agreement shall xtend and 
epply thereto 


b Added provisions _______________________________(State None or "See	 ex o	 " ) 
Dated this	 day of -	 , 19_ 


Quartz Mountain Mines and Milling Co
Suite 14QQ, One 1, 1st St (Street) 


By	
sel_ Reno,	 e 


President


(Street) 


(Se)	 -	 State


(Street) 
(City &) ______________________________________________(Seal) 	
(Stete ) ______________________________________________(Street) 


(City &) ____________________________________________(eai.) 	
(State ) 


•	 (Street) 
(Clty&) ____________________________________(,eai) 	
(State ) 


(Street) 
(City&) 


(Seal)____________________________________ (State ) 


I,	 ,	 certify that I am the SecreLary-1reasure 
(Narne .	 cTitle—Secretary, etc.) 


of the corporation nn.med herein; that AlbertSilver	 , who signed this agreement 
(Name) 


was then	 President	 of said corporation; that &.aid agreement van duly ogned: for and
(ritie—Prs , Vce-Prc , ttc %j 


iii behalf of said corporation by authority of its governing body, and ao within the scope of its • 
cOrporate powers
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/3 COUflt1 £Va(L	 ' 


Co-ic. 2237 


1run .o A.h.C1Q 7 o h. e :LAcc co.c	 a 3zrzdd, the 
Covin lAcreby ccif1es that therü oz et1 o&ctio 	 y 
be po.b1e 3S 3 r U1O th e 1orioA WOk.	 : 


Thee2orc, roya1tie shc11 be p. id o the Coy nort as provided IA	 . 
•	 the contiact or al]. production: rort thc. land d eribod i the ciact • 	 .. . 


icn 6, 1967, to aech 6, 1)13, O uAil the to.a1 aiuit 
co JbLed by the Covoirc	 the co	 (29,292.75) .s £uily
repaid 1,ith iteros at the rate o 6-3/4 reent per anmui whichever 


•	 occurs irt. The paynor.t o2 roya1tie is cured by 1er upon the 


	


•	 lLd and upon any production crofro.	 . 


ioyslty p nentz should be ado	 2avor o2 the U. S. Ceologicl survey
aud nailcd or delivered to the 'ieid 02iccr, iegio ii, J.S. Geoioica1 


•Survóy, iui1din 2, 345 iddioild cad I1enlo ark, Ce1fornia 94025. 


Ech	 'rnent should be coiied by t co2ie o c 1eent or other 
suitb1c GC1CG evidenco cothi	 date o sale, •no o the purchasor 


	


•	 the cuatitity Ad gtdO O the produeion sold, the price par uit an 


	


•	 the ros proceeds and allowable dcductioj therc2iOflA. The purchaser 
bouid be • notified oi' the Cove.nt	 yalty on prod ction and directed


to pay the ya1y, co uted s provida i the co ract circtly to th 
Covc'oni..
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*esar, Zawrenc. c Sto'v 
and iariowi,cd 
d/bla Zxploratjo Liaij 


•P.O. lox 14i 
Seal $e*ch, ca Lfornj 90140


Re.: 'OM' 6568 (BUyer) 
St*.5 and Wood. • -	 dThfa ixplorat t*n Z.imtt.d 


• $an Iafaal Mine 
Ny. C(URty, levadi 
Contract 2237 


Pursuant to Article 7 of the referenc contract, as ended, th GOvernment hereby certifie, that mineral or metaj Production may be possible *5 a result of the e*plorati irk. 
Therefore, royalt4a0 shall be paid to the Goveri,nt as prsvjdj in the contract on all prodnctien from th. land d, gcrjbj .n the coflt]act from March 6, 1961, to March 6, 1978, sr until the total aIunt contrjbnttd by the vernaen under the contract (*29,292,75) is fully repaid with izttar.st at the rate of 6 u'3/4 percent per *nnum, dichever occurs first, The Payment of royalties to ICcured by a lien upon the 
Ian. and upon any PrOdUCtiOn therefrom. 


Royalty payments shoulti be m*de in favor of the u. s. Geological Surey and mailed or deliver.J to the Field QEicer, Region ii, u.s. CeoIogjc $tirv.y, luUding2, 345 MiddIefj54, load,. Ilenlo Park, Ciljføtj 94025, 
lach paynn should be accomp*rjj by ts copies of aett1emnt or other stsitablp sales evidence showing th date of sale, name of the purcba*e the ua*tity and grade of the production sold, the prLc per ua*.t, and 
the groat proCeed, and allowable deductjo threfron. The 


purchaser •hoi4d be notified of the Goverom.nt'a royalty on producjon and diVCtd to pay the royalty, Coeputed as pr,vid in the contract, directly to the (bvernaent.	 •


•	 •	 •..	 :•:	 •	 ('l 







0 0 


The 'ield Officer should be promptly notified upon the conniiencement of 
any production and upon any extended cessation thereof. 	 Production 
uniold or unused six months after extraction from tbe ground should b 
reported promptly to the Field Officer. 


Attention is specifically inuited to the provisions of Article 2(c) of 
th. contract referring to the preservation of the Government's royalty 


•	 rights.	 Io true copies of any inøtrument transferring, surrendering, 
•	 or encumbering	 y of said rights shall be furnished to the Field Officer, 


Pated thi day of	 •.	 1969. 


THE UNZ$D STATES OP ANERICA 


chief, Offic, of Minerals Exploration 
U. S. Geological SW?vey 


cc	 Director's Reading File Ltr. to	 Quartz Mountain Mines and 
Economic Geology File Milling Co 


•	 Branch of Budget and Finance .	 Suite 1400, One E. 1st 
Assc. Sol.-Room 6554 ••	 P.. 0.	 BOx 2229 
ONE Docket Reno, Nevada	 89501 
ONE Reading File 
Mr	 Kirkemo 
Mr. Peterson 
130 (2) 
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• UNITED STATES 


DEPARTMENT OF THE INTERIOR 
\
	 OFFICE OF THE SECRETARY 


; OFFICE OF SURVEY AND REVIEW 
AUDIT OPERATIONS, REGION I


1325 K STREET, N. W., ROOM 614 


WASHINGTON, ID. C. 20005


'N 2 4 196 


Memorandum ,	 • 


To:	 •	 Director, Geological Survey 


From:	 Regional Director, Audit Operations, Region I 


Subject: Review of Contract 2237 
Docket No. OME-6568 (Silver) 
Stevens and Wood, 
d/b/a Exploration Limited 
San Rafael Mine 


•	 Nye County, Nevada 


•	 As requested by the Chief, Office of Minerals Exploration, we made 


a cost review of Contract 2237. The results of our review are 


shown in the attached report. 


•	 ••.







On Dec 


Minera 


Contra 


LimIted and examined the related disbursement records in the Branch 


of Budget and Finance, Administrative Division, Geological Survey. 


The contract was awarded on March 6, 1967, for $40,000, the 


total estimated costs of the project, with OME participation on 


a 75 percent basis. This contract provided for this project to 


explore by rotary drilling from prepared surface drill sites for 


silver-bearing ore bodies àccuring in low-dipping veins and/or 


replacement deposits along and near faulted continuations of andesite 


sills in the limestone which underlies quartzite of Triassi age. 


Sample mineral deposits were to be assayed for silver, gold, copper, 


lead, and zinc. 


Repayment of disbursed Federal funds plus interest at 6-3/4 percent 


was to be made on the basis of established royalties of all minerals 


and metals produced from the land during the exploratory operations 


and for a period of 11 years from the date of tlie contract should 


a certif'ication of possible production be made by OME. Completion of 


all work under the contract was to be completed within 18 months. 


Work under the contract was to begin on April 15, 1967, and was to be 


completed September 6,, l98. The 'contract before it was amended was 


1







.	 .,, 


to run six (6) months for work that was es.timated to require about 


four (4) m?nths to complete. Work did not start on this project 


until about four months after the contract was awarded. 


The units of work authorized and paid, under the contract are summar-


ized on Exhibit I. Approximately 10,000 feet of drilling was done 


under this contract.' Field inspections were made and voucher submis-


sions approved by the OME Region II office. We believe the claimed 


and accepted costs of $38,757, and the OME participation on the 75 


percent basis for $29,068 was proper under the terms of the contract, 


The final voucher for themonth of September l'96 and the Operator's 


final report were not submitted to ONE. Interim Inspection Reports 


weremade 'by the field officer OME, Region II. A field examination 


was requested by ONE and made by the field officer ONE,_Reg-ion II 


on January 11, 1967.


Regional Director 


3 3Q7 oc7: 
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Actual Costs 


-	 . .	 -	 .	 \ . 
.	 \J . .


EXHIBITI ,	


..o . SUNNARY OF CONTRACTED tERMS. ACCTED COSTS, 
AND UNEXPENDEDP,ANCE 


STAGEI' . , AEII 
Author- Total	 Total Author- -	 Total	 Total 
ized	 ToEal Accepted • Accepted	 Unexpended	 Unexpended ized	 Total . Accepted	 Accepted	 Unexpended	 Unexpended 


Amounts	 Costs Costs Costs	 BalanceBalance Amounts	 Casts Costs	 Costs	 Balance	 Balance 


1 ' '
	


. 


Cate2orv (l IndéDendent 	 .	 .	 . :!	 .	 \ .	 . 


Contracts	 S . 


Mobilization and Demobilization . , .	 . 
1 Bulldozer with Ripper $	 100 • $	 100 . $	 100	 . $	 100 


Bulldozing Access Roads .	 . . . 
.	 and Drill Sites . . 


.	 40 hours at $22.50/hour 	 . 900 • 900 . .	 900 500 • $	 400 


Rotary Drilling (minimum hole . .	 . 
size 5	 inches) . Y .	 . 


5,000 feet at $3.25/foot . 16,250 • 14,982 $1,267 16,250 17,517 • (1,268) 


.	 Lost Casing in Completed Hole .	 . . .	 . . 
40 feet at $1.25/foot 50	 • •	 • .	


0 	 •


50 .	 50	 •	 •. _______ , 50 


1	
Total Estimated Actual Costs	 • $17,300' . $15,982 .	 H	 sl,318 $17,30Q $18,117 . ($818) 


FIXED UNIT COSTS 


Incidental Allowances for .	 . . .	 . . 
Engineering, Supervision, . .	 . .	 . . . . 
and Accounting (Including .	 . . :	 • .	 . 
Micrometric,	 logging, . . :	 •	 • .	 .	 . 
surveying and report .	 . .	 '	 ,	 . .	 .	 . . 
preparation) .


;	 . .	 . 	 . ,(oo . 
2 months at $800/month	 . $	 1,600 . $	 l,6Q0 • . $	 1,600	 •	 . $	 l,300 $	 _3.00• 


.	
Sample Bags - 4,000 at	 each 20 • 20 • .	 20	 • 20 . 


540 Assays	 . 1,080 981 .	 98	 . 1,080	 • .	 735 .	 345 
Silver, Lead, and Zinc at .	 . . : • .	 . 


$2.00 each metal . . . .	 .	 . . 
Silver and Gold Combined .	 .	 .	 . . .	 . .	 .	 .. . _; 


$3.50/sample	 . . . . . 
Copper at $1.50/assay


0 . . . _______ _______ .. 	 . 


. 	 . . 


. 	


Total Estimated Fixed Costs 2,700 • 2,602 .	 98 . 2,700 • . 2,056 . -65 • 


Total Extimated Costs $20,000 . .	 $18,584 \	
$1,416 .	 $20,000 $20,173 (p73) 


Government Participation - 7570 • . $13,938 . , .	 . $15,130 


1/	 Includes all costs that would otherwise be allowable costs under categories (2)	 througb (7) of the contract. .	 . .	 .	 .	 . -	 .	 .	 - 


V	 Allowable units and rates were identical for both stages
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Gdvernment's Copy 


EXPLORATION CONTRACT 
EXPLORATION LIMITED 


OME-6568 


AMENDMENT NO. 2 


It is agreed this	 19th day of	 March	 , 1968, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and Exploration Limited, hereinafter called the 
"Operator," that Exploration Contract 2237 (OME-6 568), dated 
March 6, 1967, as amended, is further amended, effective March 6, 
1968, as follows: 


1. The time fixed by Article 1 (a) of the contract, as amended 
by Amendment No. 1, for completion of the work is extended from 
twelve (12) to eighteen (18) months from the date of the contract, or 
until September 6, 1968. 


2. The maximum period for 'yalty payments and for the 
lien to secure payments thereof provided for in the contract is 
extended from ten (10) to eleven (11) years from the date of the 
contract.


This amendment shall not be construed to increase the esti-
mated total cost of the contract, the aggregate amount which the 
Government may be required to contribute, nor the amount of any 
item designated as a maximum. 


Executed in quadruplicate the day and year first above 
written.


THE UNITED STATES OF AMERICA; 


EXPLORATION LIMITE 


Title	 -


Chief, Office ofL'nerals Exploration


/ I I
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OFFICIAL FILE COPY 


(Düte I Surname	 Code 


___	 1101 
March 7, 1968	 t 7	 ____ 


Memorandum	 0 


To:	 The File	 _________ ____ 


From:	 E. C. Peterson	 -	 I _______________ 120M 


Subject: OME . 6568 (Silver) .'	 ; 
Stevens and Wood 
San Rafael Mine 
Nye County, Nevada 	 S 


Contract No. 2237


Justification for Amendment No. 2 


The Operator has requested an additional six-month extension of time to 
Complete work under Stage II of the contract. Drilling has been 
considerably more difficult and s1ower than originally anticipated. In 
addition, the Operator's consultant spent more time than expected in 
evaluating results of Stage I work and preparing a suitable program for 
Stage II. As a result, the time for completion of work under the contract 
will expire before workon. Stage II has commenced. 


The work completed to date has indicated zones of sulfide mineralization 
of probable commercial grade ore which justify further exploration. The 
remaining work under Stage II will serve t.o better define the size and 
grade of these mineralized areas.. Completion of the contract, therefore, 
is in the best interests of the Government. and the Operator.	 - 


I concur in the Field Officer's recommendation to extend the contract . 
an additional six months., To protect the Government's interest an 
extension of the period for repayment of royalty from 10 toll years 
from the date of the contract will be inàluded. 	 S 	 S 


Edward C. Peterson -	 S. 


cc: Directors Reading File	 .	 .	 .	 S 	 1 
Division File	 .	 .	 -.	 0 	 . . 0 


Economic Geology File	 0 	
0 	


5/ 


'rO	 File	 . 
01€ Reading File	


.'	 .	 .	 • 	 S 	 S 


Mr. Peterson	 S 	 S 	 , 	


5 	 - 	


5 	 5 


ECPetersOn/bsl	 '3/7/68	
0 	 5 '	


5 	


5, '


. 


• 0 	 - - -	 . 	
- 	


•71







7 


1	 0 
Government's Copy 


EXPLORATION CONTRACT 
EXPLORATION LIMITED 


OME-6568 


AMENDMENT 'NO. 1 


It is agreed this 29th day of 	 September	 , 1967, 
between the United States of America, acting through the Department 
of the Interior, U. S. Geological Survey, hereinafter called the 
"Government," and Exploration Limited, hereinafter called the "Operator," 
that Exploration Contract 2237 (OME-6568), dated March 6, 1967, is 
amended effective the date of the contract as follows: 


1. The time fixed by Article 1 of the contract for completion 
of the work is extended from six (6) to twelve (12) months from the 
date of the contract, or until March 6, 1968. 


2. In Exhibit A: 


(a) Under the heading General Provisions, the fifth paragraph 
is revised to read as follows: 


"Significantly mineralized cuttings from the drill holes 
shall be sampled, but no such sample shall represent more than 
4 linear feet of hole. Each sample shall be split and one split 
assayed for silver, and for copper, gold, lead and zinc as 
warranted. All remaining splits shall be stored in suitable 
containers properly identified as to source and location. Stored 
splits of samples may be disposed of with prior Government approval." 


(b) Under the heading Estimated Costs of Project, Stage I, 
Fixed Unit Costs, the third and fourth items (assays) are revised to 
read as follows: 


540 assays	 $1,080.00 


Silver, lead, and zinc @ $2.00 each metal 


Silver and gold combined $3.50/sample 


Copper @ $1.50/assay







0 


(c) Under the heading Estimated Costs of Project, Stage II, 
Fixed Unit Costs, the third and fourth items (assays) are revised to 


read as follows: 


540 assays	 $1,080.00 


Silver, lead, and zinc @ $2.00 each metal 


Silver and gold combined @ $3.50/sample 


Copper @ $1.50/assay 


This amendment shall not be construed to increase the estimated 
total cost of the contract, the aggregate amount which the Government may 
be required to contribute, nor the total of the fixed unit costs. 


Executed in quadruplicate the day and year first above written. 


THE UNITED STATES OF ANERICA 


By	
L c' 


Office o ,)iinerals Exploration 


EXPLORATION LIMITED 


By 4} ___________________________________________ 


Title ______________________ 


2
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Memorandum	 September 21, 1967 


To	 The File	 _________ ____ 


From	 E. C. Peterson	 1 
Office of Minerals Exploration 	 f 


Subject ONE-6568 (Silver) 
Stevens and Wood	 " ., 
San Rafael Mine	 •'	


0 ''	 ' 	 ', 


Nye County, Nevada 
Contract No. 2237


Justification for 1xnendment No. 1 


The Operator has requested a six-month extension of time for completion 
of '.the work under the ONE cOntract, A s,trike at the manufacturing plant 
delayed construction of the rotary drill that was to be used on the 
project, as a result, drilling did not commence until in July approximately 
four months after the contract was executed. 


The Opexator also requested a revision in the allowable assaying cOsts for 
certaiñ'ine'tals to reflect a.recent price change for these services, (no 
change in total cost for assaying). In addition, he requested that assays 
for silver and gold be made' separately or combined as warranted. In some•• 
instances there is no possibility of gold being present and assays for 
silver need only be run.	 '	 '	 ' ,	 '.	 ' ' 


Inasmuch as the, delays were' unavoidable .and"the 'amended 'assaying provisions 
appear to be justified, I concur with the Field Officer's recommendation 
and approve the requests.


E. C. Peterson 


cc Director's Reading File 
Division File 
Economic. Ceology File '..	 ''	 ', 0	 ' 	 ,,	 , 	


0 ' . 	
' 


FIle	 ,	 .	 0	 ' 	
',	 0 


0	 ONE Reading File	 ' , ;,	 0 , •o	 , 	
0,	 , 	


' 	 . 


Mr. Peterson	 ,	 :	 , , .	 . ' '•	 0	 0	 , 


ECPeterson/bsl ' '9/21/67 	 0 0	 0 ; 	 0,,	 ' 	 '' 	 : ' 
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1 Governments Copy 


MME Form 50	 UNITED STATES OF AMERICA 
July 1965
	 DEPARPMENT OF THE INTERIOR 


U • S. GEOLOGICAL SURVEY 


EXPLORATION CONTRACT
(Iøng Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


OME -6568	 Silver	 9') rj	 Nye	 Nevada 


It is agreed MAR


	


	 , between the United States of America, acting 'through the 
(tate) 


Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and. 


Lawrence C. Stevens and Barlow Wood,_a_partnership 


d/b/a Exploration Limited 


whose mailing address 182001 Baside Drive, Corona Del Mar. California 92625. 
hereinafter called the "Operator,' as follows: 


ARICLE 1. Authority and scope.--(a), This contract entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 6il - 6146), consists of this form, the 
attached Annex I (land description), chib1t A (work and costs), and. the maps and. documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above • The Operator 


shall begin the work on or before APR 1 5 1967 ,_, and, subject to the provisions of Article 9 
(tate) 


and. Ebchibit A, shall either have ôompleted the work within 6	 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total' cost set forth 
in Ekhibit A. 


(b) The total allowable cost of the work set forth in Echibit A is $ 40,000.00 -. The Govern-


ment will contribute ' 'percent of the allowable costs as they are incurred, in a total sum not in 


excess of $30,000.00 in accordance with the provisions of Articles 3, 14, 5, and. 6. "Costs incurred" 
means costs that have been paid or have become due and. payable, or that the Government determines have 
become obligations. 


(c) Interest computation. --Simple interest at the' rate of 6 - ercent shall accrue from the 
dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer. or assign this contract or any right or Obligation there-
under without the written consent of the Government. 


ARPICLE 2. Operator's right in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and. that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


See Annex I 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and. 


(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein,.nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right ta royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph (c) shall become in-
applicable. 


ARTICLE 3.	 rformance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Echibit A 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), Category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of. the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto, and its 
rights under this cntract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under tue, independent contract to be reasonable. 


(c) Government may inspect.--The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such Inspections. 


ARTICLE t. Contribution by the Government.-- 	 The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the Government are 
provisional only, subject to audit. Until.the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect it interests. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the work performed and: of any production in which the Government may have an 
Interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligatIon.to pay royalties. to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shal1 have access toand the right to examine all pertinent ooks, documents, papers, 
and records of the Operator. If work under this contract is carried on in conjunction with anyother 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress 1port showing the number of units of the various types of work per-


formed; and 


(3) a narrative report of the work performed during the reporting period, including adequate 
engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported b. documentary evidence, such as certified copies or 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).) 
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I 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to 


contribute to costs, the Operator shall furnish the Government with three copies of a final report (in 
addition to the final monthly report). This final report shall includfe a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


(e. ) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the sane with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs, of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in chibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actualcosts and set forth in chibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in E)chibit A. Any excess over any estimate which is indicated as the maximum of any 
category, subcategory, or item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article, or in 
xhibit A may be exceeded, provided that the total allowable cost of the work, which is a maximum, is 


not exceeded.. 
CATEI3ORY (l)--nwEPETDEm CONTRkCTS. --(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each type of work to be performea under an independent contract are maximums. 


CATORY (2 )--PERSONAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are 
maximums.


Subcategory (b)--Iabor. 


CATE3ORY (3)--OPERATING MPTERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small tools costing less than $50 each. 


CATORY (1 )--OPERATn'TG E1UIPMENT. 
Subcategory (a)--Rental. --The number of each rented item / mine cars, 1 truc, the rate of 


rental lOO per month, $5 per hour], and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATE3OBY (5)--INITIAL REHABILITATION AND REPAIRS.--Costs of items listed under this category include 
all requirements, such as labor, materials and supplies, and supervision at a rate not higher than 
provided for in Category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b )--Initial rehabilitation and repairs of operating equipment. --The total of this 
subcategory is a maximum. 


CAT0RY (6)--NFW BUILDINGS, FIXTURES, AND INSTALLATIONS ((CLUSIVE OF MINE WORKINGS) .--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for in Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATORY (7)--MIsCELIAIEOUS. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and. maintenance of operating equipment, analyti-
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs • --In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costa : of acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
() Deferred payments . --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days ' from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) aeductions in costs.--The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received. in the ordinary course of business in prosecuting the work 
(as by salvage or éale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, , rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


ARICLE 7 . Ipayment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land. covered by the contract may be pos8ible as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see Article 5) have been furnished.. 


(b) ibyalty on production. --The Operator, whether or not the producer (for , example, if the Opera-
tor either transfers or does not retainf his interest in the land), shall pay' to the Government a 
royalty on all minerals and metals mined or produced from the land, as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs' 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(ç) .yment of royalty. --(1) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); 	 that 
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed. ,as deductions in arriving at the "gross' proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as tlt term is 
here used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) 'The Government's royalty shall be computed and paid currently upon' each lot sold, held, or 
used in integrated operations, as the case may ' be.' 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the 'lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used , in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value'of 
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
means what is or would be gross income from mining operations for percentage depletion purposes in Federal 
income tax determination or the market value, whichever is greater. 
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(e) Lien forpayment.__To secure.the payment of royalty (see Article 7(b)),, the Operator 


hereby grants to the Government a lien upon his interest in the land and upon ,any production of 
minerals and metals therefrom until the royalty claim is extinguished by 'lapse of time or is fully i 
paid. '	 •. 


(f) Notice to purchasers. --The Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and shall authorize and direct such• purchaser to pay 


• the royalty directly to the Government and, to furnish the Government with copies of the settlemeit 
sheets. If the records of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce. --Nothing in this contract shall be construed as imposing any ob-
ligation on the Operator or the Operator's successor in interest to engage in any produrtioñ 
operations.	 . 


(h) Government not obligated to buy. --Nothing in this contract shall be constr3led as imposing any 
obligation on the Government to purchase any minerals and metals mined or. produced from the land. 


AR1ICLE 8. Interests in purchased property.--(a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the. cost of which the Government. contributes shall belong to the Operator 
and the Government jointly in• proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the best interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to . äontribute, or when 
such property is not being used for the work, the Operator shal).. not use it elsewhere without the 
written consent of the Government and without paying a reasonable rental to be fixed by the Govern-
ment for its proportionate interest. 


(c) Disposal of property.--Upon the completioi of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, eftber by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a .price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining ipon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50,the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a coat of the 
exploration. 


(d) Default of the Operator. re disposal. --If within 90 days after the completion of the work, 
termination of the Governxñent's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such propert r was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties.. 


ARPICLE 9 . Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time have failed to achieve anticipated results and further work is not 
,justified, the Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisiOns of the contract as necessary and mci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.


\







(b) If the Government determines that the Operator is in default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall befree of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under, the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be,) 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 


ARTICLE 12. Nondiscrimination in •Enployment. The provIsions respecting nondiscrimination in 
employment which are required by section 301 of Ececutive Order 10925, dated rch 6, 1961 as amended 
and supplemented are attached hereto as Echibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the' Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey,' as used herein includes his duly authorized 
representative. 


ARTICLE lii.. Work Hours Act of 1962.- Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts 'Act (l U.S.C. 35)45), is subject to the following 
provisions an4 to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or' subcontractor contracting for any part of the con-
tract work which may require or involve, the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours i'n any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of' 
eight hours in any such calendar day or in excess of forty hours in any suc,h workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation', of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 


I







t


liquidated damages. Such liquidated damages shall be computed, with respect to each individual lab-
•	 orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 


in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard workweek of forty hours without payment of the over-
time wages required by the. clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding. for unpaid wages and liquidated damages.--The U. S. Geological Survey may 
withhold or cause to be withheld, fran any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARPICLE 15. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of labor applicable to contractors and subcontractors (29 CFR, .rt 3), made pursuant to the Copeland 
Act, as amended ( h o U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871k ) are made a part of this .contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor may specifically provide for reasonable limitations, variations, tolerances, and. exemptions. 


ARTICLE 16. changes and added provision.--


Ececuted. in quintuplicate the day and year first above written. 


THE UNITED STATEE OF AMERICA 
V	 I''	 S	 I	 I 


	


/	 4 
A'..'.! I	 I 


	


•L 	 ) 


Title_________________________________ 	
Acting Director, U. S. Geological Survey 


A$r	 , 


thatfr"L 


I, _______________________________________________________ , certify that I am the 
(Ime)


secretary of the corporation named as Operator herein; 


, who signed this contract on behalf of the Operator, was then 
(ime) 


_________________________________of said corporation; that said contract was duly signed for 
(Title) 


and. in behalf of said corporation by authority of its governing body, and is within the scope of its. 


corporate powers.


7	 [cooMr SEAL]
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EXPLORATION CONTRACT 
EXPLORATION LIMITED 


OME-656 8 


ANNEX I 


The land, including all rights pertaining thereto, referred 
to in Article 2 of the contract consists of five (5) unpatented lode 
mining claims in unsurveyed T. 14 N., R. 36 E., MDBM, Lodi mining 
district, Nye County, Nevada. 


The claims are recorded in the Nye County Recorder's Office 


at Tonapah, Nevada, as follows: 


Claim Book Pg 


Broken Hills Special No. 1 72 129 


Broken Hills Special 72 128 


Broken Hills Special No. 2 72 129 


Broken Hills Fraction 72 488


January	 78	 568 


The operator is in possession of the claims by virtue of 
a Mining Lease and Purchase Agreement dated July 9, 1964, with the 
Quartz Mountain Mines and Milling Company, owner of the claims. 


A Lien and Subordination Agreements executed April 15, 1966, 
by the owner of the claims is attached and made a part hereof. 


The outer boundary of the claim group is shown in blue on 
Figure 1, entitled "Property map, Exploration Limited" attached here-
to and made part hereof. 







FOR GOVERNMENT USE ONLY 
Operator	 - 


Docket No. 
ONE - 


Contract No. 
1-23-O9O'-


Contract 'Date (7


-That certain iand In the County of 	 'Nye	 State of	 Nevada	 , 
Five unpatented lode .ciaiths 'located in the Quartz 


dscribed as fol1ows: Mountain San Rafael Mine area 'of the Lodi' Mining Dist.: 
Broken Hills Special No.1,, Broken 1 Hills Special No.2, Broken Hills 


-	 Spec1al,--B'roken-Hi-1-l-s F-ract .-io.n-, and January. . . The.se- are ;l miles 
North of Gabbs, Nevada, in the Northwest part of Nye County (see 
contract exhibit,and maps accompanying application), . Lease purchase 
contract dated iIily 9', 196 1+, recorded in Book 85Page 393 , Official 
records of said County. . .........-.. . 	 . 


hereinafter called the "land", Is the subject of a proposed exploration contract,, hereinafter called 
the "Contract", between the Unit , d- States of America, hereinafter called the "Government" and 


BirThw Wrn(i p4 T, rrv Stevens dba' Exrloration Ltd (Partnersh) 
hereinafter called the "Operator . n consideratip for aM as..n Inducement tO the Go'vernmen't execu 
ing the Contract, the undersigned:	 '	 ', 


1. (a) Being the owner of an interest in the lan4, hereby grants to the Government a lien 
upon all of. his right, title, and interest In the land and upon any production .of minerals therefrom to 
secure the payment to the' Government of the royalty on production provided for by the Contract, 'and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
'to the terms 'of said CDntract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eicumbrance in or against the land and in any production therefrom 'to the rigts of 
the Government under the Contract with' respect to royalty on production and liens to secure samei. 


2. ' Undertakes arid agrees that property in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed trom the land, and removed, as may be piovided in 
the Contract; and the Government's Interest and equity in such property. shall be. prior and superior to 
any adverse right or claim of the undersigned. 


',,' ' . 3 . Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
sign'ed's right,' title; claim, or interest in or against the land other, than, the ,, following: (If "none" 
insert the iord "none". Do not leave blank.)


none. 


p1 ', , '	 .	 ,'	 '	 .	 ..	 ,	 . 
F,	 , 


Production from the land is not required, "and In the absence of' production there is no obligation to 
pay royalty to the Government. 	 ,	 , '	 . 


Either (a) insert the legal description of the land, or Ib) strIke..p1' e1words "as follows" and 
insert "In a lease 	 contract, deed, or other documen!! dated . ' I I 'f, and recorded In 
Book 85 , Page 39 official records of said county". If (b) Isuséd, the boOk and, page of 
recordation must be inserted above. If the space provided is insufficient, ue an Annex and refer 


' to the Annex in the space.	 , 


.J ,Insert name exactly as it appears In' the Application MME Form I1Q. 


J Subparagraph 1(a) does not, apply. to the holder of a claim, hen, or encumbranàe. 
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Form 52	 UNITED STATES 
Jan. 1959


	


	
DEPARTMENT OF THE INTERIOR' 


OFFICE OF }NERALS EXPLORATIOI' 


LIEN AND SUBORDINATION AGREEMENTS!! 


To the tnited"States of America:







b.. Undertakes and agrees (a) neither to commit any act nor assert any claim in conflict-
with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to à.ny subsequent transferee, mortgagee, encumbrancer; or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing 'the . Government with two true copies of such notice; and 


5 Consents to all amendments (Including an agreement of termination) and assignments of 
the Contract without notice thereof,.. and undertakes arid agrees that this agreement shall xtend and 
'e.pply thereto. 	 '.. 


6. Added provisions 	 none	 (State "None" or "See Annex No.	 ".') 


Dated this 15 	 day of -	 - April	 ,	 -	 - 


• Quart,'Io7tainiys and Milling Co. Suite l4OO2e E. 1st (Street 


•By t'4t4-


	


	 ( Seal)	 Reno, Nevada	 (State'


President
__________________________________________(Street) 


(City & 


-	 _,_'_'(Seal)	 ____
_(State 


____________________________________________(Street) 
-	 .:•	 '	 (City&) 


____________________________________________(Seal)_(State ) 


-	 '	 .	
('Street) 


•	 '	 ""(City ) 


I__(Seal __ : ________,	 _(State ) 


•	 '	 -	 "	 -	 (Street) 
- '	 '	 ••	 .	 •'	 -	 (City: &)


____________________________________________(Seal)_(State ) 


•	 S'
. ' ( Street) 


(City &) 


	


•-•...-,(Seal)
	 '	 ___ _'•	 ___('State )	 - 


I, _ V._W_Foster_•,certify that I am the'	 Secretary-Treasurer 
Name)	 (Title—Secretary, etc ) 


of the corporation named herein; that'	 Albert 'Siiver	 , who signed this agreement 
(Name) 


was then	 President -	 of said corporation;' that said agreement was duly a,Igned-for;and, -





(Title—Pres., Vice-Pres., etc.) 


in behalf of said corporation by authority' of 'its governing body, 'and was within the scope of its 


corporate powers.	 '	 '	 ' 


V. W. Foster, (corporate SealJ 


Secy-Treas.


Xlfl.-CUP. S!C. • lASH.. D.C..211 03
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EXPLORATION CONTRACT 
EXPLORATION LIMITED 


OME-6568 


EXHIBIT A 


The purpose of this project is to explore by rotary drilling 
from prepared surface drill sites for silver-bearing ore bodies occurring 
in low-dipping veins and/or replacement deposits along and near faulted 
continuations of andesite sills in the limestone which underlies quart-
zite of Triassic age.


General Provisions 


A bulldozer no smaller than a Caterpillar D-8 with ripper, or 
equivalent unit of any other make, shall be used for preparation of - 
access roads and drill sites. 


All drill holes shall be cased through the overburden. 


Drill holes shall be drilled not less than 100-feet from 
the outer boundaries of the claim group shown on Figure 1. 


Facilities shall be provided for recovering the drill 
cuttings, and such cuttings shall be retained when drilling in 
significantly mineralized ground. The cuttings shall be stored in 
suitable containers identified as to hole number and depth represented. 


Significantly mineralized cuttings from the drill holes 
shall be sampled, but no such sample shall represent more than 
4 linear feet of hole. Each sample shall be split and one split 
assayed for gold and silver, and at the discretion of the Operator, 
for copper, lead and/or zinc. All remaining splits shall be stored in 
suitable containers properly identified as to source and location. 
Stored splits of samples may be disposed of with prior Government 
approval.


All drill holes shall be micrometrically logged, and copies 
of the logs of completed holes together with plans and sections 
showing geology and assays shall be furnished monthly to the Government. 
Such logs shall be accompanied by true copies of assay certificates 
for all samples. 


The Operator shall provide such supervision, labor, and 
technical services as may be required to complete the work in a 
satisfactory manner.







.	 . 


The Government will not participate in the costs incurred 
for incomplete drill holes or in the cost of casing left in place at 
the request of the Operator. 


The location, direction, and extent of each work item 
shall be subject to prior approval of the Government. The work shall 
be divided into two stages. The Operator shall complete all of the 
work in Stage I. Approval of Stage It shall depend upon favorable 
results having been obtained in Stage I and shall have the prior 
authorization of the Government confirmed in writing. 


Description of the Work 


Stage I 


The work shall consist of bulldozing access roads to the 
drill sites, leveling the sites, and drilling not more than 8 holes 
totalling not more than 5,000 feet. 


Initial drilling shall consist of deepening previously 
drilled hole QM-3 from its approximate 400-foot depth to 1,200 feet. 
The depth of the hole shall be contingent upon geologic results 
obtained during drilling, and it may be terminated at a shallower 
depth with prior Government approval. Ultimate depths of the other 
proposed holes are also subject to change as information is accumu-
lated during the progress of drilling and with prior Government 
approval.


The approximate locations and depths of each hole are 
shown in red on Figure 2, entitled "Map Showing Proposed Stage I 
Exploration," which is attached and made. a part hereof. 


Stage II 


The work under this stage shall consist of bulldozing 
access roads to drill sites, leveling the sites, and rotary 
drilling not more than 5,000 feet. The number of holes, their 
location, and depths shall be contingent upon favorable results 
having been obtained in Stage I.
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Estimated Costs of 


Stage I 


Actual Costs 


Category (1) Independent Contracts 


Mobilization and demobilization, 
1 bulldozer with ripper 


Bulldozing access roads and drill sit 
40 hours @ $22.50/hour 


Rotary drilling (minimum hole size 5-
5,000 feet @ $3.25/foot 


Lost casing in completed holes 
40 feet @ $1.25/foot 


Total Estimated Actual Costs Stage I 	 $17,300.00 
1/ 


Fixed Unit Costs 


Incidental allowances for engineering, 
supervision, and accounting (including 
micrometric logging, surveying, and 
report preparation) 
2 months @ $800.00/month	 $ 1,600.00 


Samples bags, 4,000 @ l/2ç each 	 20.00 


Assays for gold and silver 
210 samples @ $3.00/sample	 630.00 


Assays for copper, lead, and zinc 
300 @ $1.50 each metal	 450.00 


Total Estimated Fixed Unit Costs Stage I 	 $ 2,700.00 


Total Estimated Costs of Stage I 	 $20,000.00 
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Stage II 


Actual Costs 


Category (1) Independent Contracts 


Mobilization and demobilization, 
1 bulldozer with ripper	 $ 100.00 


Bulldozing access roads and drill sites 
40 hours @ $22.50/hour	 .900.00 


Rotary drilling (minimum hole size 5-1/4")	 16,250.00 
5,000 feet @ $3.25/foot


Lost casing in completed holes 
40 feet @ $1.25/foot 50.00 


Total Estimated Actual Costs Stage II $17,300.00 
1/ 


Fixed Unit Costs 


Incidental allowances for engineering, 
supervision, and accounting (including 
micrometric logging, surveying, and 
report preparation) 
2 months @ $800.00/month $ 1,600.00 


Sample bags, 4,000 @ l/2 	 each 20.00 


Assays for gold and silver 
210 samples @ $3.00/sample 630.00 


Assays for copper, lead, and zinc 
300 @ $1.50 each metal 450.00 


Total Estimated Fixed Unit Costs Stage II $ 2,700.00 


Total Estimated Costs of Stage II $20,000.00 


SUMMARY 


Total Estimated Costs of Stage I $20,000.00 


Total Estimated Costs of Stage II 20,000.00 


Total Estimated Costs of the Project $40,000.00 


Government Participation @ 75% $30,000.00 


1/	 Includes all costs whatsoever that would otherwise be allowable 
costs under Categories (2) through (7) of the contract.
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:	 -	 EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 202, Executive Order 11246, September 24, 1965) 


"During the performance of this contract, the contractor agrees as follows: 


'(1) The contractor will not discriminate against any employee or applicant for 
employment because of race, creed, color, or national origin. The contractor will 
take affirmative action to ensure that applicants are employed, and that employees 
are treated during employment, without regard to their race, creed, color,or national 
origin. Such action shall include, but not be limited to the'following: employment, 
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or 
termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The contractor agrees to post inconspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause. 
'(2) The contractor will, in all solicitations or advertisements for employees placed 
by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with 
which he has a collective bargaining agreement or other contract or understanding, a 
notice, to be provided by the agency contracting officer, advising the labor union or 
workers' representative of the contractor's commitments under Section 202 of Executive 
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment. 
'(4) The contractor will comply with all provisions of Executive Order No. 11246 of 
September 24, 1965, and of the rules, regulations, and relevant orders of the 
Secretary of LaborS 
'(5) The contractor will furnish all information and reports required by Executive 
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of 
the Secretary of Labor, or pursuant thereto, and will permit access to his books, 
records, and accounts by the contractingagency and the Secretary of Labor for purposes 
of investigation to ascertain compliance with such rules, regulations, and orders. 
'(6) In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance 
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and 
such other sanctions may be imposed and remedies Invoked as provided in Executive 
Order No. 11246 of September 24, 1965, or by rule, regulation., or order of the 
Secretary of Labor, or as otherwise provided by law. 
'(7) The contractor will include the provisions of Paragraphs (1) through (7) in 
every subcontract or purchase order unless exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246 
of September 24, 1965, so that such provisions will be binding upon each subcontractor 
or vendor. The contractor will take such action with respect to any subcontract or 
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event 
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the 
contractor may request the United States to enter into such litigation to protect the 
interests of the United


70731







;.	 ...	 . 
U. S DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
OLE-6568 


(Silver)


'V 


r


C


Figure 1. Property rr?ap, Exploration Limited 


0 


L- -	 -.-.---	 1







U. . DEPARTMENT 0' tmHE INTERIOR
	


OME -6568 


''	 GEOLOGICAL SURVEY
	 (Silver) 


QF4S


'; 


e	 ,J	 ,;::;" A 


/ -.3 


NP 80 Fur 


N	 QM-1. 0%


.	


,ae 
\


•oo


\ 
\	 Q,*1-IO 


Q-6


N 


\	
-	


PI. "IE 


Qfl-7	 \	 Q-9 


ORDov £'4,r


\	 S400 -	
. 0 


	


o	 COpiED	 0Af Opa.,ro 


\ 
Lq	 Q8J


0 
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Sept. 17, 19 SEP 19 1966 


lilT IAL5 OODE 


Frank E. Johnson 	 ______ 
Chief, Office of	 _____
Minerals Exploration 
Department of Interior 
Washington, D.C.


Re: OE-6 568 


Dear Sir: 


Herein you will find two copies 
of the background and experience of 
Mr. Wood and Myself, as requested in 
your letter of August 19, 1966. Mr. 
Erickson, the geologist-engineer, has 
a copy of your letter and has sent to 
the mapmaker for the additional maps. 
You should hear directly from him. 


s.


2001 Bayside Dr. 
Corona del Mar,Calif. 


0M-6568 (Silver) 
Stevens and Wood 
San Rafael Mine 
Nye County, Nevada
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O};E 6	 (Silver)	 I 
.., 


4 .)	 . Steveiarid.:Wood 	 .	 . . •. . 	 .	 .	 .	 . 	 . 
San Rafael Mine 
Nye County, Nevada


COPY 


0	 ) 


RJ'lE11:FD 


EP 19 1966 


United States Department of Interior, 	 INITIkL5jCOE - 
Geological Survey,	 '.	


".._IOffice of Minerals Exploration, 
31+5 Mlddlefield Road, 
Menlo Park,	 California.	 __________ 


Re: Experience and Background 
Lawrence C. Stevens,	 . 


Gentlemen, 


I was born In Portland, Oregon, October 21, 1911. 
My family moved to Piedmont, California, not long there-. 
after and my first twelve years of education were taken •	
at the latter city. I graduated from said high school •., •	
' and in 1930 entered the University of Southern' California 


•	 at Los Angeles, California, In 1931+ I graduated with my 
• . ABDegree in Liberal Arts, School of Economics. I then 


returned to study law at said University, graduated and 
was admitted to the State Bar In 1938, . I went to Long . 
Beach, California, and started my law practice.' 	 '. 


When the war broke out I joined the U.S.Navy (191+2) 
and served as an athletic instructor with the aviation 
cadets, then was transferred to the carrier Enterpriseas 
a flight deck officer. 


	


After the war I returned to Long Beach, California, 	 " V • •	 ,	 and became a publjc'defender, In 191+6 Governor Earl • •	 '•	 • , 
Warren appointed me State Director of Veterans-:Affjr 	 .
for California and I served under him until 1960. 


I left this position to enter the legal departmentof 
Pacific Finance Corporation, in Los Angeles, then left that 
Corporation to enter the legal department of Richfield Oil 	 •. 


	


• Corporation ,, in Los Angeles. My duties were both legal •	 ' 


	


• ,. and legislative (1obbIng). 'I was four years with the ' • 
' H 	 2 finance company and eight with the oil company. For the	 . •• past three years Ihave been self employed. 	 "	 •	 .. • 


-	 -	 ••--	 ' -







• -	 • 


While with the oil company, about 1960, 'Barlow 	 • 
Wood and I went into Montana to drill a piece of silver 	 •


. , .	 property that had come to our attention thru an Arizona .,	 .. 
.. ..	 . .	 geologist friend of Mr. Wood.	 In Montana we employed	 •	 ... 


:	 • Gunnar S. Johnson of Anaconda, Montana, as our geologist. . . 	 ; . 
• 


,
Our drilling was unsuccessful. 	 We also leased and	 •	 .	 . 


.. : •	 commenced to explor an.old gold property but had to	 . 
S 	 , 	 • 	 • 	 abandon the same when title problemsdeveloped. 	 . ..	 , 


.	 ,	 :... •	 During this time Mr. Wood and I became interested 	 .	 :	 . : 


in a stock company, Basic Resources, and thereafter, 	 .•	 .. 


1962, Mr. Wood , became president of the same and I', a	
•.


'	 h 
Director.	 The Company has a 2O 	 interest 1.n the mill 
and operations of Atlas Minerals at Coalinga, California. 
They produce asbestos9	 We explored for, and located too 	 ' ::	 ." 
deep to,be economic, a copper deposit on the'Colorado 	 .. 


:.,'	 River, near Parker, Arizona.	 Located and drilled large 
asbestos deposits near Coalinga, California, and are	 . 
presently negotiating with interested parties to make 
them commercial.	 We drilled 'for. .and found uncommercial 	 ..	 . 
mercury deposits in the same area. 	 We drilled and found 
a large mercury deposit near Deno, Nevada, and . are .now 
arranging to produce it,	 We are presently exploring,	 .	 .	 . 
and hope to soon drill, what may be a'copper deposit on 	 .	 . 


'the California-Nevada 'boarder. 	 .	 .	 0•	 '.. .: 


Mr. Wood and I also operate as partners in the name 
•	 of Exploration Limited, with Einar C.. Erickson, P.O.Box '+15, 


,'East Ely, Nevada, as our Geo1ogist-ngineer consultant. 	 '	 .:. 
We purchased our own drilling rig and have done contract	 ', 
drilling as well as our own.	 One of the properties we 
drilled is the one at Quartz Mountain, Nevada, on which 
we base this applicatipn.	 We are presently exploring a 
'possible copper deposit in Nevada, and if it warrants it,..


' will hope to drill the same.	 ,.	 '	 • 	 .	 ' 


Along with Mr. Erickson, we have personally goie over 
dozens of properties in California, Orcgon, Nevada, Utah •	 F 
and Arizona.	 All' have been turned down with few exceptions. 
We are not 'geologists and must thoroughly rely on profess- 	 ... 
ional advise.	 However,', we 'have been thru a rather expensive 	 ' 
school , of hard knocks, salted claims and very questionable 	 ' 
titles.	


/ 
You'srytruely, 


2l Bays ide Drive 
Corona del Mar, Calif. 


- --	 ---•.---• 	 ,	 ..H
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\t	 !7 2, 1966	
I 


TO WHON IT MAY CONCERN: 
. .	 I, Barlow L. Wood, completed two Iears of college at Weber College • ; .-. .: 


l • •"• , . in Ogden, Utah, in 1934 . Went in Service in the United States 	 • . • • . • ' . .	
Army in 19+2. ° Attended Officer'a Training School, Fcrt• Benning,	 . ': • -:• .	
Georgia, graduating Feb, 19i-3, a a Second Lieutant in the Ujted 	 •	 L -	
States Army. Spent eighteen months Over$eas, assigned to the	 • : . • . . . ': Corps of Military Police, seeing action in Africa, Sici1rand	 '::: ••,'• .	 . 
Italy. During the Sicilian Campaign was Security. Officer for 	 ' . ... ..	 ; .. . Gen0 Oinar Bradley,.Head of'Second United States Arniy Corps. Wa	 •. • j;.. • 


. 	


retired from Service in 19. Attended Long Beach;'Cjty College,	 •:: . majoring in Buainess Administration, specializing j both Casualti, :	 ' Life Insurance and Real Estate0 


EAST BUSINESS EXPERIENcE 


. .: • •. Was self employed a3a Casualty Insurance Agent, also Life 	 . .. •: Insurance Broker and Agent from 19+7 through 1960. ' Sold Insance . . . . . and Real E$tate Business, and became Partner in a mining exploration . , Venture a8 Partner ofWOOD & STEVENS, doing business aSEXPLOBATION 	 L: : . • LINITED. Drilled. and explored mining properties in the area of ..	 • :- ; :	 Anaconda and Deer Lodge, Montana. Principle COrisUltantfor WOOD & STEVENS, in the Anaconda area, was Geologist and Consulting 	 . .••; 


	


L
.:. . Engineer, Gunnar S. Johnson, Cable Road, Anaconda, Montana, Alao	 . : • •	 did mining and exploration work in Utah, Nevada and Californja Under .	 . :: .I '	 the name of EXPLORATION LIMITED, using Consulting Geologist and Engineer :: • 
; . .. Einar C0 Erick8on, P,O.f Box +15, East Ely, Nevada, 	 .	 •	 i•:;•. 


.	 In l96, the Partnership of WOOD & STEVENS purchased a Failing : l2O : . .. . Drilling Rig, withthe latest equipment, for the purpose of drilling, • . . :	 exploring and contractual drilling. Did exploration drilling for	 •• . . Inter .Arnerjcan Resources Development Corporato, 26 Redwood 	 ', . . . Highway, Mill Valley, Calif., a Subsidiary Company of K evil ' jijng	 .. . , Group of Companies, Suite. 1000, U Ad],aide Street We8t, Toronto 1, 	 ,".	 j ,. Canada,. along with the exploration drilling of our OWfl properties. 
In 1961, went on the Board. of Directors of BASIC RESOURCES CORPORATION 
(a mining and exploration company capitalized for 2,000,000 shares, 
1,800,000 shares held by the public). In 1962, became the President •	 I of BASIC RESOURCES CORPORATION. and remain in that capacity a the 	 •: present time, as well as a Partner of WOOD & STEVENS. 	 ..............• 


Barlow L. Wood 	 I 


OiE 656S (ilver) 
Stevens and Wood	 I 
San Rafael Mine	 '	 I 
Nye county, Nevada







IN REPL.Y REFER TO: 


UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


QFII1i - 
Memorandum	 COPY 


August 8, 196	 Oo M0 c 


RCEIVD 
To:	 Chief, Office of Minerals Exploration 


Washington, D. C. 	 AUG 1C 196 


From:	 Field Officer	 ______ 
Region II	 ________ 


Subject: New Application (Silver) 
L. C. Stevens and B. L. Wood 	 --1 - 
Quartz Mountain (San Rafael Mine)	 -• 
Nye County, Nevada 	 ____ 


Enclosed is an Application for Financial Assistance submitted to 
our office by Exploration Limited, a partnership of L. C. Stevens 
and B. L. Wood, 2001 Bayside Drive, Corona Del Mar, California 
92625, in the amount of $40,152.00. 


The property is in T. 14 N., R. 36 E., MDBM, Lodi Mining District, 
Nye County, Nevada. 


The applicants propose to rotary drill about 10,640 feet of test 
holes, to explore the mine area for faulted segments of ore bodies. 


The sections on Experience and Background for Mr. Stevens and 
Mr. Wood, as requested by my letter of July 8, 1966, have not been 
submitted, but they are not really vital at this time. The other 
information and maps that I requested were received on August 5, 1966. 


H. K. Stager 


Enclosures







June 25, 1966 
DATED 


MME	 40 
Dec. 1958


judg Bureau No. 42—R1368 
rova xpires Dec. 31, 1963 
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINER 


Pursuant to Public Law 85-701 (72 Stat. 700; 0 U.S.C. 


NAME OF APPLICANT (Full legal name and mailing address as they should 
appear on contract if one is executed.) 


LAWRENCE C. STEVENS	 BARLOW WOOD 
2001 Bayside Dr.	 Box 141 
Corona Del Mar, Calif. Seal Beach Calif. 


DOING BUSINESS AS:	 EXPLORATION LIMITED


APPLICANT DO OT ust Tj4IS BLO 


A PARTNERSHIP	 I DIVISION CODE 


BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
(Check one)	 NAME	 ADDRESS	 TITLE 


INDIVIDUAL 


CORPORATION	 SAME AS ABOVE 
PARTNERSHIP 


OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED 


MINERAL(S) FOR WHICH YOU WISH PROPERTY	 LOCATION 
NAME	 COUNTY 


_DCOSFPROJE -
--H 


QUARTZ MOUNTAIN	
STATE 


(San Rafael Mine) Nye	 Nevada 
$ $40,152.00


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME	 should be used to supplement narrative descriptions of the 
Regulations for Obtaining Federal Assistance in Financing 	 property location and boundaries in item 2, existing mine 
Explorations for Mineral Reserves (30 CFR Chap. III). To	 workings and geology in item 3, and the proposed exploration 
assure prompt action, your application must provide all 	 work in item 5. When this information is not too complex, 
applicable material and information specified on the back 	 all of it may be shown on one map or sketch. All documents 
of this application form. Avoid unnecessary correspondence	 and other attachment submitted as a part of this application, 
and delays by submitting complete and accurate information, 	 except those in item 3(g) which you mark to be returned, 
Please submit four copies of this application and all accom-	 become the property of the Government and will not be re-
panying papers except as otherwise noted. Place your name 	 turned to the applicant. Send true copies, not originals, of 
and address on each sheet. Each item of information, maps, 	 leases, contracts, and other documents which are an essen-
and reports required as a part of this application is described 	 tial part of your business records. File this application 
on the back of this form. Identify each attached statement	 with the Office of Minerals Exploration, Department of the 
by the item number to which it applies. If an item does not 	 Interior, Washington 25, D. C., or with the nearest OME 
apply to your application, show the item number on your state- 	 Field Office. 
ment and after it write "not applicable." Maps or sketches 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer,	 plete, to the best of his knowledge and belief, and that 
partner, or otherwise, both in his own behalf and acting 	 he would not ordinarily undertake the proposed exploration 
for the applicant, certifies that the information set forth under current conditions and circumstances at his sole 
in this form and accompanying papers is correct and corn-	 expnse. 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain 'credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 


ude true copies of correspondence which show: (1) date 
loan request, (2) amount and terms requested, (3) pro-


posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under term which you eon-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the' 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest' in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
'gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your.application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet 'him; 
give directions for reaching the property; and describe àc-
cessibiity of property and of any mine workings. 


(b) Name the shipping and supply points and state the 
distances to the property. 


5. Exploration Work: 
a) Describe fully the proposed exploration work giving 
vidual footages and sizes of openings for each item of


work. Use narrative, maps, plans, and sections as neces-
sary. , Show location of the proposed work as. related to geo-
logic features such as veins, 'ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work' to any existing mine workings and to land .bounda,ies 
or to the closest identifiable corner. 	


' (b) If an access road must be built, show the proposed 
location on the property map and state the length, type aid 
construction methods proposed. 


(c) If an OME contract is executed, state how soon th!re. 
after work would be started and finished.' , State your antii-
pated 'average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to cond 


this exploration work and also that of the person who w 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listfd 
below with a total for each heading and the estimated totl 
cost of the work. Costs for any work to be performed by n 
independent contractor should be listed separately under, 
category (a) below. Costs for any work that is notto be per' 
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State' the total cost of any pr9-
posed independent contract for all or any 'part of the work, 
and the number of units and the unit cost for each type 9f 
work, such as per foot of drilling, per foot of drifting, pr 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer.1 
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate1 
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equipi 
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purChased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(1) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision. 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also' the costs of analytical work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other'required costs that do not fall within 
the previous categories. ENote—The Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to:- (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales' taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)J


INT.-DUP'. SEC., SASH... D.C. 5O399 
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APPLICATION FOR FINANCIAL ASSISTANCE 
IN MINERALS EXPLORATION FOR 


SILVER 


FOR 


EXPLORATION LIMITED 
2001 Bayside Drive 


Corona del Mar, Calif. 


1, FINANCIAL ELIGIBILITY: 


(a) Attached as described below are copies of correspondence 
with banking institutions concerning requests made by 
the principals and applicant for loans and credit to 
carry out the necessary exploration program for silver 
ore deposits. 


1. (a) l2-3: EXHIBITS No. 1 and 2 are copies of 
requests made to two banking institutions, 
providing dats of loan requests, amounts, terms 
requested, and proposed use of funds and repayment. 


1. (a) 4: EXHIBITS No. 3 and 4 are replies from both 
of the banking instUtions to which requests were 
made. 


(b) EXPLORATION LIMITED is a partnership between Lawrence 
C. Stevens, 2001 Bayside Drive, Corona del Mar, Calif. 
and Barlow L. Wood, Box 141 Seal Beach, California, doing 
business as EXPLORATION LIMI'1ED, since 1964, in Nevada 
and California. 


The Nevada Industrial Commission Number by which they 
operate in the State of Nevada is: 7t3 o3 


(c) EXPLORATION LIMITED will furnish their share of the cost 
of exploration for silver deposits proposed in cash. 
(see item 7: ESTIMATES OF COST as given below.) 


S 


S
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1. FINANCIAL ELIGIBILITY: 


	


(a) l-2.-3-:	 EXHIBITS NO. 1 and 2. 


REQUESTS FOR CREDIT TO TWO BANKING INSTITUTIONS 


(two copies of letters addressed to the institutions)


. 


.
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	 Exploration Limited has acquired a group of claims (five in , 
all) in the Quartz Mountain area (Lodi Mining District) in 


I Nye County, Nevada, about l miles north of Gabbs, Nevada. 


During the fall of l96 three exploratory holes were drilled 
I	 in the distriCt which encountered favorable structures and 	 I 


2	 ( indicative mineralization. The district originally was 
'	 exploited as late as 1952 for silver ore. In the light of 
, I 	 the recent rise in silver prices, and probable silver price	 I : 


;	 increases in the future, and especially since the orld 
demand exceeds the production, additional exploration of the 
Quartz Mountain district is desired. 


: ' This exploration would best be accomplished by rotary drilling 
I 	


of the district, both near and adjacent to the known ore zones, 
and also on the north and the sides of down dropped blocks 
where the mineralization is expected to persist. 


I 	 I 
The exploration costs would app'oach $30,000.00, and would be 
allocated approximately as follcws* 


'	
b	


Actual drilling:	 $28,000.00	 I 


Assaying and petrographic work 	 2,000.00 
/	 I 


The purpose of this note, setting fcrth the above information, 
, is to support our request for a loan to Exploration Limited, 


in the sum of $30,000.00. It is our desire to secure this 
money on an arrangement whereby it might be repaid over a three 
year period, payments to be made quarterly, and the first of 
the payments to be made one year after the loan is granted. 


As collateral for this loan we would be offering the five c2aims 
and any reserves that may be discovered0 
F	 .'	


A. 
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•	 .•, .'Lo 'Angeles, 17' 	 California 


Dear Mr. Kiger: 


Please recall our recent conversations pretalning 
to the Nevada property known as the Quartz Mountain 


: Leases, or Claims. Mr. Barlow Wood of Seal Beach,, 
California, whom you have met, and I operate under a 
joint agreement that we call Exploration Limited, a 
partnership, aitho we have never formally confirmed It. 
We took these claims under the partnership name. 


'This is in regard to the request for a $30,000.00 
loan for further exploration in the area. 


I believe this Is the Information that you have 
H	 • '	 requested. Should youneed more, please notify me at 


your earliest convenience.'	 '	 ' 


Sinre1y, 


4e4s • • '	 •'	 ,	 ' '	 •	 •,:',	 2bOl Bayside Drive 
• 	 S 	 , 	 ' 	 ' •,	


' 	 '.':	
' Corona del Mar 


S 	 ' 	 • , 	 , 	 S 	 S 	 ' 	 ' ' 	 S 	 ' 	 , 	


, California	 • S
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Exploration Limited has acquired a group of claims (five in 	 , 
all) in the Quartz Mountain area (Lodi Mining District) in	 ,	 ( 


1 Nye County, Nevada , about lf miles north of Gabbs , Nevada, 	 , 


During the fall of l96i. three exploratory holes were drilled 
L	


the district which encountered favorable structures and 	 ' ',	 ' 
indicative mineralization. The district originally was	 ' 


'	 p exploited as late as 1952 for silver ore. In the light of 	 ' 
the recent rise in silver prices, and probable silver price 
increases in the future, and especially since the wrld 


' (
	


demand exceeds the production, additional explpration of the 
Quartz Mountain district is desired. 


'	 This exploration would best be accomplished by rotary drilling 	 k 


of the district, both near and adjacent to the known ore zones, 
and also on the north and the sides of down dropped blocks	 I 


/	 where the mineralization 	 expected to persist. 


t The exploration costs would approach $30,000.00, and would be 
allocated approximately as follows 


'I	
Actual drilling:	 $28,000.00	 ' 


Asaaying and petrographic work 	 2,000.00 
'. '	 :	 .	 .	 . .	 . . ;	 . .. 


The pu.rpose of this note, setting fcrth the above information, 
is to support our request for a loan to Exploration Limited, 
in the sum of $30,000.00. It is our desire to secure this 


1 money on an arrangement whereby it might be repaid over a three 
year period, payments to be made quarterly, and the first of 
the payments to be made one year after the loan is granted. 


	


b	 I 


As collateral for this loan we would be offering the five claims 
and any reserves that may be discovered. 
I	 I 
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1. FINANCIAL ELIGIBILITY: 


(a) 4:	 EXHIBITS NO. 3 and 4. 


REPLIES FROM BANKING INSTITUTIONS 'TO REQUESTS FflR ..c:EnIT 
AND LOANS FOR S ILVER EXPLORATION 


(two replies) 


.


.
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SECURITY FIRST NATIONAL BANK 
SAVINGS	 COMMERCIAL	 TRUST 


SEVENTH & Gio OFFICE


601 WEST SEVENTH STREET 


Los ANGELES 17, CALIFORNIA 


March 9, 1966 


Mr. Lawrence C. Stevens 
2001 Bayside Drive 
Corona Del Mar, California


Re: Exploration Limited 
Dear Mr. Stevens: 


We have reviewed the data you have given us with respect to 
Exploration Limited and that partnership's request for a 
$30, 000 loan. 


Because of the speculative nature of this enterprise and, 
hence, the uncertainty as to the time, source and method 
of repayment of such a borrowing, we are not in a position 
at this time to make the requested loan. 


We do appreciate having had the opportunity to consider 
this credit and, of course, wish you and your associates 
every success in this venture.


Very truly yours, 


MWK/f s







Cable Addrese—BANKAMERICA 


!htnk nfinri*u 
S	 NATIONAL fl1I ASSOCIATION 


CAPITOL OFFICE • 1200 .K STREET • SACRAMENTO 2, CALIFORNIA 


April 18, 1966 


T. Lawrence C. Stevens 
2001 Bayside Drive 
Corona del ?lár, California 


Dear Mr. Stevens: 


This is in regard to your request for a loan of $30,000 to 
Exploration Limited for a three year term, to be completely 
amortized through quarterly periods over this time. This loan 
would be for the exploitation for silver mining operations in 
Nye County, Nevada. 


In the absence of an established definite source of funds for 
repayment and the lack of adequate outside collateral, we have 
no other alternative than to decline your application for the 
above-described loan advance.


Sincerely yours, 


F. P. Flint 
Vice President and 


FPF :pcb 


.
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2. APPLICANT'S RIGHTS IN LAND 
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2. APPLiCANT'S RIGHTS IN LAND: 


(a) Exploration Limited holds unpatented claims, lode type, 
subject to this application through a lease with option 
to purchase as per exhibit provided below: 


EXHIBIT NO. 5:	 is a copy of the contract of lease with 
option to purchase between QUARTZ MOUNTAIN MINES	 AND 
MILLING COMPANY (LESSOR) and BARLOW WOOD AND LARRY STEVENS, 
doing busines as EXPLORATION LIMITED (LESSEE). 


Contract recorded in the County Recorders. Office, Nye 
County, Nevada at Tonapah, Nevada, dated 9 July 1964. 


BOOK NO. 


PAGENO. 393 
There are no liens, mortgages, or other encumbrances 
on the land. 


i ?	 i'


(b) LEGAL DESCRIPTION: 


The following claims subject of the above contract 
contained in EXHIBIT NO. 5 will be involved in this 


• application for mInerals exploration assistance:
L	 i 


7// O/2o	 v I.	 Broken Hills Special No. 1 - 
/	 ,


__	 2.	 Broken Hills Special 	 ----
v3,.	 Broken Hills Special No. 2	 72. 


Ek 4.	 Broken Hills Fraction	 ._47'?y 
. , 5.	 January	


/ 3/3/ /15	 . / 
A total of five unpatented claims.	 See Map E.15 for c1aim;map. 


These claims are located in unmapped Township 14 North 
Range 36 East, Lodi Mining District, Nye County, Nevada. 
(See the Map of Nye County accompaning this application). 


\' The area of the claims is known as the Quartz Mountain area, 
often calledthe San Rafael Mine.	 Location notices and 
Certificates of Location are on record in the Lodi Mining 


' District section of the County Recorders Office forNye 
County, Nevada, in Tonapah, Nevada, 


(c)EXHIBIT NO. 6 includes 5 (five) copies of the Lien and 
Subordination Agreement on MNE Form 52, for the Quartz 
Mountain Mines and Milling Company. 


.


1







2 • APPL ICANTS RI GHTS TO LAND:


r 


(a)	 EXHIBIT NO. 5 


Copy of the lease with option to purchase 
between QUARTZ MOUNTAIN MINING AND MILLING CO. 
AND BARLOW WOOD AND LARRY STEVENS DBA EXPLORATION 
LIMiTED. 


. 


.
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MINUTES OF A SPECIAL MEETING OF THE' 'BOARD. OF DIRECTORS 


OF 


QUARTZ MOUNTAIN MINES AND MILLING COMPANy 


Reno, Nevada 
April 14	 1966 


The Directors met at a special meetingon the 14 dày of 


April	 , 1966. , at 'Reno,'Nevada. 


It was announced that the meeting was held pursuant to 


written waiver of notice thereof, consent thereto and approval 


thereof, to be endorsed by all Directors upon these minutes. 


It was announced that the purpose of the meeting was to 


discuss the matter of the company's lessee' obtaining a federal 


loan from he Office of Minerals Exploration; that in order to 


obtain such a loan it is necessary for the company to execute the 


customary lien and subordination agreement required by the afore-


said Office of Minerals Exploration, and 


It further appearing, pursuant to Article X of the lease 


agreement of July 9, 1964, that the company has agreed to assist 


and cooperate in any application or effort by the lessees to 


obtain moneys from the Office of Minerals Exploration, and 


it appearing to be to the best interest of the company and in 


accordance with the aforesaid lease, upon mOtion duly made and 


unanimously passed, it as 


RESOLVED: That the President execute the lien 
and subordination agreement on behalf of the company, 
copy of which is annexed hereto. 


There being no further business, the meeting adjourned. 


c,	 ______ 
Secretary







The undersigned, being all of the Directors of this 


corporation, named herein, hereby waive notice of, and consent 


to the hol.ding of the aforesaid meeting and hereby approve the 


proceedings of the Directors and these minutes thereof. 


Albert Silver 


..(_.	 , 
Roy A. flardy 


•	 V. W. Foster


:4 


H. S. Cordon 


• __________________ 
• StanIey G. Palmer 


C iC) C7
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MINUTES OF A SPECIAL MEETING OF THE BOARD OF DIRECTORS 


OF 


QUARTZ MOUNTAIN NINES AND MILLING COMPANY 


Reno, Nevada 
April 14	 1966 


The Directors met at a special meeting on the 14 day Of 


April	 , 1966. , at Reno, Nevada. 


It was announced that the meeting was held pursuant to 


written waiver of notice thereof, consent thereto and approval 


thereof, to be endorsed by all Directors upon these minutes. 


It was announced that the purpose of the meeting was' to 


discuss the matter of the company's lessee obtaining a federal 


loan from the Office of Minerals Exploration; that in order to 


obtain, such a loan it is necessary for the company to execute the 


customary lien and subordinatioi agreement required by the afore-


said Office o:E Minerals Exploration, and 


It further appearing, pursuant to Article X of the lease 


agreement of July 9, 1964, that the company has agreed to assist 


and cooperate in any application or effort by the lessees to 


obtain moneys from the . Office of Minerals Exploration, and 


it appearing to be to the best interestof the company and in 


accordance with the aforesaid lease, upon motion duly made and 


unanimously passed, it was 


RESOLVED: That the President execute the lien 
and subordination' agreement on behalf of the company, 


- copy of.which is annexed hereto. 


There being no further b..siness, the meeting adjourned. 


_______________________________	
Secretary







S	 S 


The undersigned, being al.l of the Directors of this 


corporation, named herein, hereby waive notice of, and consent 


to the holding of the aforesaid meeting and hereby approve the 


proceedings of the Directors •and these minutes thereof. 


Albert Silver 


• i	 :	 ( (d 


Roy A. ilardy 


•	 V. W. Foster	 _ 


•	 •	 H. S. Gordon 


I


• Stanley C. Palmer 


Certified to be a true copy


Secretary
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MINUTES OF A SPECIAL MEETING OF THE BOARD OF DIRECTORS 


OF 


QUARTZ MOUNTAIN MINES AND MILLING COMPANY 


Reno, Nevada 
April 14	 1966 


The Directors met at a spec ial' meeting on the 14 day of 


April	 , 1966, , at 'Rena, Nevada. 


It was announced that the meeting was held pursuant to 


written waiver of notice thereof, consent thereto and approval 


thereof, to be endorsed by all Directors upon these minutes. 


It was announced that the purpose of the meeting was to 


discuss the matter of the company's lessee obtaining a federal 


loan from the Office of Minerals Exploration; that in order to 


obtain such a loan it is necessary for the company to execute . the 


customary lien and subordination agreement required by the afore-


said Office of Minerals Exploration, and 


It further appearing, pursuant to Article X of the lease 


agreement of July 9, 1964, that the company has agreed to assist 


and cooperate in any application or effort by the lessees to 


obtain moneys from the Office of Minerals Exploration, and 


it appearing to be to the best interest of the company and in 


accordance with the aforesaid lease, upon motion duly made and 


unanimously passed, it was 


RESOLVED: That the President execute the lien 
and subordination agreement on behalf of the company, 
copy of which is annexed hereto. 


There being no further business, the meeting adjourned. 


Secretary
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The undersigned, being all of the Directbrs of this 


corporation, named herein, hereby waive notice of, and consent 


to the holding of the aforesaid meeting and hereby approve the 


proceedings of the Directors and these minutes thereof. 


Albert Silver 


C..	 ( 
Roy A. flardy 


V. W. Foster \ 


H. S. Gordon 


-' 'J	 ' 
Stanley C. Palmer 


Cl


•	


.L
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MINUTES OF A SPECIAL MEETING OF THE BOARD OF DIRECTORS 


OF 


QUARTZ MOUNTAIN MINES AND MILLING COMPANY 


Reno, Nevada 
April 14	 1966 


The Directors met at a special meeting on the 14 day of 


April	 , 1966. , at 'Re.no, Nevada. 


It was announced that the meeting was held pursuant to 


written waiver of notice thereof, consent thereto and approval 


thereof, to be endorsed by all Directors upon these minutes. 


It was announced that the , purpose of the meeting was to. 


discuss the matter of the company's lessee obtaining a federal 


loan from the Office of Minerals Exploration; that in order to 


obtain such a loan it is necessary for the company to execute the 


customary lien and subordination agreement required by the afore-


said Office of Minerals Exploration, and. 


It further appearing, pursuant to Article X of the lease 


agreement of July 9, 1964, that the company has agreed to assist 


and cooperate in any application or effort by the lessees to 


obtain moneys from the Office of Minerals Exploration, and 


it appearing to be to the best interest of the company and in 


accordance with the aforesaid lease, upon motion duly nade and 


unanimously passed, it was 


RESOLVED: That the President execute the lien 
and subordination agreement on behalf of the company, 
copy of which is annexed hereto. 


There being no further business, the meting adjourned. 


t	 ,


Secretary







.	 . 


•	 The undersigned, being all of the Directors of this 


corporation, named herein, hereby waive notice of, and consent 


to the holding of the aforesaid meeting and hereby approve the 


proccedings of the Directors and these minutes thereof. 


• 	 S . 	


.5


:(	
' 


Roy A. Hardy 


•	 c
V. W. Foster 


•	 H. S. Gordon 


--
Stanley G. Palmer 


CCJ © O	 2fJ ©C17
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MINUTES OFA SPECIAL MEETING OF THE BOARD OF DIRECTORS 


OF 


QUARTZ MOUNTAIN MINES AND MILLING COMPANY 


Reno, Nevada 
April 14	 1966 


The Directors met at a special meeting on the 14 day of 


April	 , 1966. , at Reno, Nevada. 


It was announced that the meeting was held pursuant to 


written waiver of notice thereof, consent thereto and approval 


thereof, to be endorsed by all Directors upon these minutes. 


It was announced that the purpose of the meeting was to 


discuss the matter of the company's lessee obtaining a federal 


loan from the Office •of Minerals Exploration; 	 that in brder to 


obtain such a loan it is necessary for the company to execute the


customary lien and subordination agreement required by the afore-


said Office of Minerals Exploration, and 


It further appearing, pursuant to • rticle X of the lease 


agreement of July 9, 1964, that the company has agreedto assist 


and cooperate in any application or effort by the lessees to 


obtain moneys from the Office of Minerals Exploration, and 


it appearing to be to the best interest of the company arid in 


accordance with the aforesaid lease, upon motionduly.rriade and 


unanimously passed,' it was 


RESOLVED: That the President execute the lien 
and subordination agreement on behalf of the company, 
copy of.which is annexed hereto. 


There being no further business, the meeting adjourned. 


, __________________________________	
Secretary 
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The undersigned, being all of the Directors of this 


corporation; named herein, hereby waive notice of,, and consent 


•	 to the holding of the aforesaid meeting and hereby approve the 


proceedings of the Directors and these minutes thereof. 


•	 •	 ,


Albert Silver 
f	 I


	


"	 -f	 / t	
.j 


Roy A. flardy	 '. 


-
V. W. Foster 


H. S. Gordon 


• Stanley -C. Palmer 


Cc rifid o b a	 rcopy


cretary
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2. APPLI CANTS RI GHTS TO LAND 


(c) EXHIBIT NO. 6:	 SUBMITTED SEPARATELY 


NME FORM 52 (five copies) 


With signed copy of Minutes of a cpecial 
meeting of the Boatd of Directors to 
approve and sign MME Form 52 
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3. PHYSICAL DSCRIPTION: 


(a) (RIBIT NO. 7 is a summary geological report on the 
Lodi Mining District and the Quartz Mountain area in 
general, covering the history, past production as far 
as 'information is available, work performed past and 
recently, some drilling, and mapping. The maps supporting 
this work are contained in the Map box, E-5 through 10. 


(b) Other than the attempted exploration drilling in 1964, 
Exploration Limited has no other interest in the 
past activity of the property, or participation. 


(c) Pages 2-4 of the summary report contain production dàta 
as far as is available, and lists Kral's 1951 report 
as the essential source for this information. Work 
since that period is Obtained from persons involved in 
the more recent work.0 


•	 (d) There are no known ore reserves at present on the property. 


(e) Page 1 and 2 of the summary report provide some aspects 
of 'the geology of the region, and the series of maps 
in this application contain the specific data. 


•	 (f) Several reasons suggest the possibilities of finding more 
silver ore: 


1,'	 Kral (1951) reported silver ore shoots in the Hanthgt? 
wa11of the main vein •	 Limited drilling over the old 
workings will verify this. 


2.	 K.ral pointed out also that the main ore shoots had 
been faulted off, drilling would explore the area to 
the north and east to find associated ore shoots and 
ore in the down faulted, block.


3. Limited drilling, particularly hole QM-.3, encountered 
low grade silver and copper at a depth of 336 feet on 
the north side of the quartzite outcrop. This'suggésts 
mineralization has taken place on the down fa te 
block as Kralpinted, out and others, and that" 
drilling as suggested by the maps may be profitable. 


5. The ore body never outcropped, it was found by prospecting 
at quartzite outcrop, ore was found immediately below. 
The quartzite outcrop persists for many hundreds of feet, 
most of it has not been explored, never drilled, and 
only laterally mined on the western extremity. The 
geology suggests a considerable area remains open to 


.	 expbrtion all in favorable ground, both along the 
present zones in the uplifted block, as. well as on the 
down dropped block where the ores were cut off. Drill 
hole QM-3 had not penetrated the quartzite yet, the 
favorable sedimentary rocks are below the' quartzite. 
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6. On Map E-5, the location of the preliminary holes 
are shown, and their relationship to the workings. 
Only QM-3 was successful, and it demonstrates that 
the faulting on the north side must down drop the 
ore zone at least 300 feet. The 360 foothole did 
not fully peneirrate the quartizte below which is 
he sedimentary beds host for the ore previously 


mined. 


On Map E-7, the proposed holes of both phases are 
shown, and the various possibilities of finding ore 
below mined areas, laterally to the south and southeast, 
and east, and to the north in several areas can 
readily be seen by a brief study of the map. 


On Map E-6, some cross sectional data, projected, 
and interpeted from known data, shows the possibilities, 
but drilling is recommended to be sufficiently deep 
to penetrate the sedimentary section as far as now 
known 


The chief possibilities of finding more silver ore 
are to the north, below the mined areas, in the 
hanging wall above the mined areas, and lateraky 
to the southeast, Four main potential areas therefore 


.	 exist, and the drill holes are so spaced and located 
so that each hole may serve to evaluate one or more 
of each of the.se objectives. 


(f) The preliminary drilling showed that economic rotary 
drilling with high pressure air (250) and a hammer tool 
could easily penetratethe quartzite and volcanics of 
the area. Though for alluvial areas some casing would 
be required for the upper portions Of the holes. Thus 
an economic tool for exploration has been established, 
part of the upper sequence of units overlying the down 
dropped area has shown that the quartzite is nearly intact 
in that area, even with some mineralization, and that the 
favorable sedimentary series should be below the quartizte, 
Thus the area is attractive in many ways for exploration, 
and more so since a great deal of the area has aever been 
drilled or explored at all, 


(g) Copies of all available maps and reports are included 
with this application. Their return is not required. 


.
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EXHIBIT NO. 7


SUMMARY GEOLOGICAL REPORT
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SUI V1ARY GEOLOGICAL REPORT 


PHYS ICAL DESCRIPTION 


1. INTRODUCTION: 


The five unpatented lode claims subject of this application, 
are located in the lodi Mining District, Nye County, Nevada, 
in that part of the district which is known as the Quartz 
Mountain area in Township 14 North, Range 36 East (See Nye 
County Map in map box). 


The Lodi Mining District is situated in the northwestern part 
of Nye County as shown in Red on the Nye County map. It covers 
part of the Lodi Hills which also extend into Mineral and Churchill 
Counties. The claims involved in this application are loacted 
in Nye County. The district includes the camps of Marble with 
the Illinois Mine, and Quartz Mountain with the San Rafael Mine, 
the latter situated on the five claims subject of this application. 


2. DISCOVERY AND ORGANIZATION OF THE DISTRICT: 


The discovery of the Illinois mine in 1874 resulted in the 
organization of the Lodi District in 1875. However, it was 


.	 not until 1920 that silver ore was discovered in the Quartz 
Mountain area of the District. The important production from 
the Quartz Mountain area was between 1920 and 1927, with some 
production during 1959 prior to the shut down of smelters during 
the extended strike period of that year. 


2. GENERAL GEOLOGY: 


The Principle host rocks for ore deposits in the district are 
Triassic limestone and lime-shales with some dolomitic facies 
locally. Into these Mesozoic sédimënts granodioritic intrusive 
rocks have been intruded stated by Mtaller and Ferguson (1949) 
to have been intruded during the Jurassic period. Làmprophyre 
dikes have intruded nearly all examined contact areas. The 
youngest rocks in the district are Tertiary lavas arid minor dikes 
which are found principally on the northwest slopes of the 
Lodi Hills. 


Silver-gold-lead ores have been the most economic important elements 
produced in the district with the Illinois mine and the San Rafael 
of Quartz Mountain the principal producers. Silver and gold ores 
were principally produced, with some other gold producers of small 
production from seams and pockets in other parts of the district. 
Some aspects of this earlier period are contained in Kral (1951). 


.
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3. P;RINCIPAL PROPERTIES: 


The Quartz Mountain (San Rafael Mine) situated in open rolling 
terrain with little topographic relief, in the northwest corner 
of the Lodi Hills uplift is accessible from Gabbs, Nevada over 
18 miles of paved highway going north to Fallon, Nevada on Highway 
23, then over 5 miles of good graveled road west to Quartz Mountain. 
(See Nye County Map). 


Schrader 1927, refers to the region in which the claims are located 
as the Lodi Hills uplift. He states that Triassic limestones were 
upheaved and intruded by Cretaceous or Jurassic granodiorite 
porphyry arid that. this intrusion probby generated the ore solutions 
which were responsible for the deposits in. the district. This 
period of ore deposithn was followed by a ldg period of erosion, '^ 
then by Tertiary vo1canicactivity, with flows being laid down 
over the area followed by andesite intrusions. Tectonic activity 
at this, point down ulted a large block northeast, of the San 
Rafael Mine and a second period of mineralization occurritilizing 
the various fault shears as paths for solutions to egress towards 
the surface where they passed from volcanic rocks into favorable 
limestones and sedimentary rocks in some instances forming replacement 
ore bodies, See Mine Maps, Ei... Series, 5 throuith 10, in map box). 
Subsequent erosion. of the uplifted blocks removed nearly al1f the 
Tertiary volcanics, thus exposing in places the Tertiary ore deposits. 


•	 The ore deposits contained in the limestones did not outcrop, the 
only surface.expression in the San Rafael Mine area was a silicified 
outcrop of quartzite which has not been completed prospected for 
ore. Recommended new work is in. this area. 


In the Quartz Mountain area ore was discovered in 1920. The 
Annett-.Walker lease had produced by 1925 a reported $90,000.00 
from the newly opened San Rafael Mine. Production for the 1926-1927 
is recorded as $2l5,56500, In 1927 the San Rafael Consolidated 
Mines Company acquired nearly all of the propefties and up to 1951 
produced more than $12,000.00 per year from leases. L.D. Gordon, 
former president of the Nevada.Mining Association, was president-
manager of the Company, which is now known as the Quartz Mountain 
Mine and Milling Company, from whom the present lease on the five 
claims has been obtained. 


During the periof 1951 to 1955, Obie Le Favor and Charles Douglas 
have leased the ground, producing up until they found a rich 
tungsten deposit when they relinquished their lease. 


In 1958-60, the property was worked by Gerald Kennedy and Associates, 
who concentrated the ore at the former 20th Century Fuel mill at 
Gabbs, Nevada, but this work was curtailed when the smelters in 
Utah shut down for. an extended period in 1959. Work was never 
resumed after the smelters reopend because the men arid engineers 
had dispersed because of the six months smelter strike.
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S	 4, SAN RAFAEL MINE: 
In adion. to the general information above, and a 
observed from the map series inhe map box, the San AdLL 
mine is opened by a 450 foot 40" inclined shaft with about 
2,000 feet of 1ateá1s. Although several veins on the property 
have produced most of the silver production has been from the 
San Rafael vein sometimes known as the Lease Vein (See maps) 


The principal ore shoot was 120 feet long, 3 to 14 feet wide, 
and about 280 feet deep on the dip. Other good ore shoots were 
also mined. Oxidized ore was found nearer the surface below the 
quartz outcrop and on the west extremities of the veins, turning 
to sulfide and pyritic ores at greater depth. 


The main vein was in the limestones associated with a small 
andesite dike and is cut off on the 352 foot level by the 
previously mentioned mineralized fault, sometimes known as the 
vertical vein. 


The average ores shipped as far as records are availbie, and 
no records for production after 1951 are available, averaged 
12 oz silver, with some accessory value in ]ead (i2j) and 


, .25 oz gold, though some gold zones were only 	 ton. 


•	 Kral (1951) reports a shoot of milling grade ore in the hanging 
wall of the main vein, this has not been explored, and will be 
part of the object of the present application. 


Kral (1951) pointed out page 95, that the future of the property 
• is dependent on the development of this hanging wall ore, and 
the finding of the faulted segment of the San Rafael Vein. 


5. HASBROUCK MINE: 


This old mine was relocated by Obie Le Favor in 1946, and is 
south and adjacent to the San Rafael. The mine is opened by 
a 320 foot vertical shaft with about 1,900 feet of workings on 
the 220 foot level and 720 feet on the 320 foot level. It 
is reported to have produced good silver-lead ore from a contact 
zone between limestone and quartz-pegmatite on the 220 footievel. 
Workings on the 220 foot level was mostly in granodiorite except 
small blocks of limestone, shale, and quartz probably roof pendants 
or incompletely assimilated sedimentary blocks. The 300 foot level 
is nearly all in granodiroite. Andeis te dikes, likes those in the 
San Rafael are also found in this mine. 


6. RECENT WORK: 


5	 In 1961-63, L.D. Gordon repaired part of the San Rafael incline. Useable builcinga still exist on the properties. Roads were also
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improved so that most vehicles can obtain access to the property. 


•	 Most, if not all, of the workings are generally accessible, though 
some have caved during the 1964-66 period. 


In 1964, Exploration Limited obtained a lease on the ground, with 
the intent of drilling the property. This work cons isted of 
an attempt to drill three drill holes. L.D. Gordon has reported 
a magnetic anomaly just northwest of the quartz outcrop on the 
property, a brief Jalander traverse was made in 1964, and a 
small anomaly was verified, but no detailed grid survey was 
made since the relief of the anoz1y was not great. 


The first drill hole was attempted where the magnetic anomaly 
of 900 gamas was noted. This hole was aborted because of 
caving alluvium. Future drilling would have to place a casing 
pipe in the upper alluvial area. 


A second drill hole was also attempted on the north side of the 
quartz outcrop to establish drilling conditions and stratigraply 
and determine the feasbility of exploration in the area. The 
drill hole and log for this hole is provided at the end of this 
brief summary report as hole QM-3. 


The Third attempted nil hole also aborted because of caving 
ground on the west end of the quartz outcrop. It is significant 
that where alluvium is concentrated the upper part of the hole 


•	 will have to be cased. Where the surface is quartzite or volcanics, 
the holes drills very easily and without much difficulty. Because 
of sheared zones, and small faults, however, diamond drilling would 
not be practical. Rotary drilling, attempted in the area, was 
found to be economical, fast, and to obtain upwards of 90 % recovery, 
Chips from. the cuttings were microscopicallyr amined, and the 
microscopic log is contained in the drill logs for the succdssful 
drill hole. 


. ORERESERVES: 


While there are several faces of ore in the various workings, 
there are, at present, no known ore reserves in the mine area. 
Assays and data available are contained in the drilllogs and 
on the. maps as shown. 


The district and properties are mentioned as having produced 
more than $100,000.00 in the publication by Horton et al (1962) 
NEVADA BUREAU OF MINES MAP 12- SILVER OCCURRENCES IN NEVADA 
BY DISTRICT. 


Other than the lease work since 1927 and the three drill holes 
attempted in 1964 by Exploration Limited, there has been no 
other exploration conducted in the district. The location of the 
drill holes are shown on the accompanying maps. 


.	 The general fetures of the mine and the area are shown on the 
accompanying maps. 	 .
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1 
.	 8. OTHER DATA. 


From the following index maps is can be shown that the area in 
question has not beenivapped. The various U.S..S. indexes show 
little or now work in the general area. 


There are various properties in the district and regional area 
which show promise, with silver-lead and molybdenum-copper 
showings. Erosion has not exposed any of these ore bodies, so 
the region must exhibit an excellent area from a geological 
s tandpo mt to 


The quartzite outcrop under which the sedimentary beds are located, 
has a long linear surface expression, with but little surface 
relief. 1j9pecting along and un1er this uni,,.t appears to be 
very favor&le since'orTi5T€1è most obv ,9us portion of the western 
end of this surface feature has been prospected at all, and t]Ien 
not to any great depth or extent. 


The alteration of the area, sericitic, .cbdoritic, with some copper, 
silver, and iron ox±des with some pyritic development above the 
ore units is suggestive as well. 


The area is considered to be a good one tppc.t_fiirither.. 


.	 and therefore is favorably located structurally. It is also on 
the northern edge of a large domal feature, neglected in Nevada 
geology, mainly because the region is not mapped or pospected 'to 
any degree. 


It is an area which has received little attention in the past, 
but one where access 'iprovides possibilties of applying magnetic, 
geochemical, and other means of appr,i-isà]i if something. could be 
found in the San Rafael area. 


Su1nmary by, 


C 
ar . En ' son 


The area is located on the northeast border of the Walker Linearrient, 


.
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Drilling 0 Record 


S 


.


HOLE NO....... 


Date ...NO.V....19.64.................... Claim QU.z	 ocation	 ........... Co.	 ....	 d. 


Surface Elevation ..... .S.ee....Map.s.... Sample Length ................................... Plugged .................................... Total Depth ....... .360 .Ft 


GeologIst E. .c...EZj.Ck$.Q ................................ Driller 	 r10n.A1SP.P Time Rate •9...00fhr. 


DEPTH 
•


LITHOLOGY
ASSAYS % 


- _____ _____ 
Au Ag Pb


______ 
Cu


_____ 
Zn


______ _______ 


0-20 Heterogenous; some intermediate volcan .c
______ 


tz-iitits with hornblende and quartz 
phenocrysts and some quartzite. 


4-48 chlori'cic and sericitic volcanics 
with phenocrysts of feldspar and quart: 
trace frech pyrite1


____ ____ ____ _____ 


52-64 like above with larger plagioclase an 
quartz phenocrysts.


________ ____ _____ ____ _____ 


)8-8 Like above-trace of altered pyrite ___ ____ ____ ____ ____ ____ 


8-l04 Like above-more altered. pyrite and 
trace of manganese oxidies


___ ____ ____ ____ ____ ____ 


L08_l2Li much quartz and plagioclase-possibly 
reworked volcanic-minor alt. pyrite


___ ____ ____ ____ ____ ____ 


L28l4 L sericitic volcanic with abundait 
crystalline quartz and feldspar-minor


___ ____________ ____ ____ 


pyrite.	 . 


L48l6L siliceous-reworked volcanics 


L68Ql8 like above	
0 


L88-20' slightly arkosic quartzite with 
feldspars altered to sericite


________ ____ 


08- 24 like above ____ ____ ____ _____ ____ ____ 


52-32( like above, quartzite locally some 
sericitic matrix or chloritic volcan5


____ 
:s.


____ ____ ____- ____ ____ 


a4-328 Quartzite with some iron oxidies 
impregnating the matrix


________ ____ _____ ____ ____ 


332 Quar zite with iron oxide-mpregnated tr .06 
matrix rare and small seams of chrysoc


___ 
ha


____ ____ ____ 


336 like above tr .06 
340 like above


___ 


: 2.2
____


.12
____ ____ 


344 like above 2.2
___


.12
________ 


___ ____ ____ ____


3 


.
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Drilling Record 


HOLE NO.9!.3	 2 of 2 


IDate .................................................. Claim ................................................ Location ............................................ Co ........................................................ 


Surface Elevation .................................... Sample Length ..................................... Plugged ...................................... Total Depth ............................... 


Geologist ................................................................................ Driller ..................................................................... Time Rate .............................................. 


.


DEPTH 
_________


LITHOLOGY 
_______________________________________________________


ASSAYS % 
- _____ _____ 


Au Ag Pb
______ 


Cu
_____ 


Zn
_______ 
______ 


348 quartzite with some chloritic volcani :s .8 .06


_______ 


fragments, some iron oxidies in matr5
____ ____ ____ 


352 like above, trace of malachitre and i 2 09 
chrysocolla


___ ____ ____ ____ 


356 Quartzite with some altered volcanic ___ 
fragments andiron oxidies in the


____ ____ _________ ____ 


______
matrix


________ ____ 


360 like above. ____ ____ ____ _____ ____ _____ 


The samples show a transitional ______
contact from volcanics through reworkE


___ 
I


____ ____ _________ ____ 


______
Sedimentary volconics to guartzite. 


rocks should lie below the guartzite 
and in the San Rafael Mine, it was


___ 
i7


____ ____ _____ ____ _____ 


______
these sedimentary rocks below the 
guartzite that contained the ore bodiE


____ ____ _________ _____
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4. ACCESSIBILITY OF PROPERTY 
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4. ACCESSIBILITY OF PROPERTY: 


'('a) Larry Stevens 2001 Bayside.Drive, Corona Del Mar, Calif., 
of Einar C. Erickson, Consultant Geologist, box 415, 
East Ely, Nevada who worked on the property for L.D. 
Gordon, and who revised most of the maps from earlier 
maps, can be available to conduct the OME representative 
to the property. 


Much of the mine workings should be accessible, the 
incline was in good order in 1965. 


The surface of the property is easily accessible, and 
good vehicles can gain access to most areas, of the 
San Rafael Mine area. The access roads and locations 
are shown on the Nye County map and other maps accompanying 
this report. 


(b) Gabbs, Nevada would be the closest supply point for the 
operations, which is 18 miles southeast of the property. 
Fallon, Nevada is less than 50 miles to the northwest. 
A small airport serves the district at Gabbs, 


5	 LS.G.S. Topographic Map Paradise Peak, Nevada in map 
box also shows supply areas, highways, and roads, and 
location of Quartz Mountain area.
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5. EXPLORATIoN WORK 
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S	 5, EXPLORATION WORK: 
(a) PROPOSED EXPLORATION WORK 


It is proposed that two drilling programs in. two phases 
be conducted on the Quartz Mountain area of the San Rafael 
Mine within the areas of the five unpatented claims. 


FIRST PHASE DRILLING: 


1. It is proposed that the preliminary drill hole 
QU3 which encountered low grade silver in the 
quartzite be deepened from its present depth of 
360 feet, to a depth of 1000 feet which depth is 
calculated to be deep enough to penetrate the 
projected sedimenttary series on the down dropped 
block of the mineralized area as shown on map E.-6. 


It is possible that the sedimentary rocks may be 
intercepted at about 500 to 600 feet, then the 
remaining depth of the hole would penetrate the 
favorable sequence of beds in which the former 
silver ores had been mined. 


S	 The mineralization on the north down faulted block 
as indicated in the quartzite of hole QM-3 is 
suggestive that mineralization has occurred on 
this side of the fai1t as Kral and others had 
concluded. See Map E-5 for location of QM-3. 


2. It is then recommended that a fence of holes be 
drilled as outlined on map E-7 in a First Phase 
drilling program. Five holes would be recommended, 
and as shown would all be calculated to intercept 
down dip and at depth cut off ore units and the 
underlying favorable sedimentary beds. 


Total drilling for First Phase:	 5640 feet. 


It is recommended that this be done by Rotary 
drilling rigs because of the speed, economics, 
and better recovery in volcanic and broken ground. 


The First Phase drilling is recommended to depths 
of 1000 feet, but should intercepts be made, or 
unfavorable geologic conditions be encountered, then 
the drilling could be re-evaluated as each hole 
progressed. The location of this First Phase series 
is as shown on E7, 


S The series would be holes: QM-4, 5, 6, 7, and 8, as 
pin pointed on Map E-7.
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S 3. The Scond Phase drilling would involve two additional 
holes to explore the mineralization to the east and 
south east, and also to drill into, areas adjacent and 
between mined out areas to greater depths in the main 
mineralized section, since ores were found to continue 
to depth and become as sociated in the Hasbrouck Mine 
with conitact areas in the limestone-.granodio'ite. 
complex,(See Kral's report 1951). 


The second Phase drilling would include holes QM.-9, 10, 
1 .1, and 12 and 13 as shown on Map E-7. 


These holes would be drilled also to a depth of 1000 feet, 
or less as dictated by geological data obtained from 
the holes being drilled. 


The relationships of these holes to underground workings, 
veins, known and mined ore bodies, and structural features 
are all shown clearly on the enclosed series of maps E .. 5 through 
E-.l0 inclusively. 


(c) For many of the drill holes no site workis required 
except for some leveling by a dozer. Major dozer work 
is not required. 


As can be observed on Map, E-5, the total relief of the 
area is less than 100 feet, and the ground is mainly 
volcanic in character, so that the limited dozer work 
required will prepare drill sites without any difficulty. 
Ore or more drill sites might have to be shifted a few 
feet to accomodate the central quartizte section. 


Total dozer work is estimated to require not more than 
$1,000.00 worth of work including the moving in costs 
for a dozer.	 . 


Dozers can be rented for,$2l.00 per hour for the larger 
AC-2l sizes to $18.00 for the D-7 sizes. There are no 
actualcontractors in the immediate area, but dozers are 
available in Gabbs, Fallon:, and. Mina, Nevada, and quite 
often, some are passing through on route to other jobs 
and can be had much cheaper and at low moving costs. 


No other access roads are required. The area is generally 
in good condition as far as access is concerned. Only 
the leveling of certain drill sites needs to be done, 
and preparing several short access roads to the sites. 


The work would commence immeid ate ly to prepare these S	 drill sites. The total site work can be accomplished 
within a week's time. The drilling of the first phase
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•	 would commence as soon as sites were prepared and 
based on the experience of the preliminary drilling 
would progress at the rate of 150 to 200 feet per day. 


TIME:	 The first Dhase of drilling would require a maximum 
of 37 working days, or approximately six weeks, or 
a minimum of 28 working days or approximately four 
weeks.. 


A lag for necessary micrometric analyses of all drill 
cuttings, survey of holes and crossL sectional work 
of one month is recommended before the resumption of 
drilling in the Second Phase if the First Phase has 
been successful in any degree at all. 


The Scond Phase drilling would require about the 
s arne maximum or minimum time. 


After the completion of the Second Phase drilling, 
about a month to complete assaying and obtain 
analytical data would be required. Therefore a 
total of a maximum of six months would be required 
to complete both phases of drilling, including dozer 
work, analytical work, and report preration after 
drIlling was accaplished. 


•	 Sampling of all holes would be done on a four fpot 
interval basis. Composite assaying would be done 
where low grade occurred, and individual four foot 
samples would be assayed where mineralization was 
obvious. 


Micrometric work is simply the logging of the drill 
cutihg:b.y use of a binocular microscope of at least 75 
power. 


The property is situated such that work can be done 
at any time of the year. It is at an elevation of 
5200 feet.
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6. EXPERIENCE: 


Einar C. Erickson, registered professional engineer in 
Nevada, No. 1653, originally worked in the area in 1958 
1959 for Lewis Gordon, and spotted the recent drill holes 
for the preliminary drilling. 


Mr. Erickson is a graduate Geologist and engineer, having 
completed the academic work for a Ph.D. in Economic Geology 
Structural Geology and Geological Engineering at the University 
of Arizona, and is now completing the language requirements 
to receive the degree sometime in 1967. He has 12 years of 
experience in drilling. He has designed and had built by 
Mayhew and Geoge. E.. Failing Lompany four different drilling 
rigs, and has administered many drilling programs and is 
at present a consultant geologist directing drilling programs 
in Nevada. 


Micrometric work would be completed by Mr. Erickson in the 
logging activities. 


Survey work and mapping and cross sectional work would be 
acomp1ished by Mr. Erickson, or for that matter, any suitable 
consultant. 


For references for Mr. Erickson: 


Dr. W. Lacy 
Dept Geology Engineering 
University or Arizona 
Tucson, Arizona 


Dr. J. Forrester 
Dean School of Mines 
University of Arizona 
Tucson, Arizona 


Jack Grimm	 --
President of Minerals Drilling, Inc. 
Box35 
Abilene, TExas 


.
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7. ESTIMATE OF COSTS 
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7. ESTIMATES OF COSTS:
GENERAL 


INDEPENDENT CONTRACTS: 
(a) 1. The necessary dozer work to prepare the drill sites 


and accessto these sites,is estimated to require 
notmore than $1,000.00. 


2. The drilling bids seem to revolve around a cost of 
$3.25 per foot. For 5640 feet in the First Phase 
the total cost of drilling would be: 


FIRST PHASE DRILLING: 5640 feet @ $3.25	 $18,330.00 


3. The drilling for the Second Phase would be at about the 
same cost and would be: 


SECOND PHASE DRILLING: 5000 feet @ $3.25 = $16,250.00 


(b) PERSONAL SERVICES: 


Logging of holes micrometrically would be at a cost of 
$25.00 per 100 feet, or $.25 per foot. For 10640 feet 
the total two phases would be $2,660.00 


Mapping and survey of holes: Cost should be about 
$250.00 to survey the entire hole series. 


Final Report preparation and cross sectional study 	 \ \ 
is estimated at about $500.00. 


(c) OPERATING MATERIALS AND SUPPLIES: 


The only other supplies required would be about 80 feet 
of 8 or 9 inch casing to case the upper hole when alluvium 
is present. This would cost a maximum of $2.00. 


Sample bags for samp3iing the holes and storing intervals 
and preparing composites for assaying, would cost about 


cent each and require about 350 for each hole. About 
4000 would be required, and would cost about $20.00. 


Assaiixg costs would be estiEated to be about $100.00 
per hole, or a total of $1050.00 for quantitative assays 
for silver. 


(d); There would be no other operating equipment. 


(e) There would be no initial rehabilitation and repairs. 


(f) There would be no new bu1ding, fixutes or installation. 
Existing buildings in good repair would be used to store 
process and box samples.


. 
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•	
(g) MISCELLANOUS: 


Other than the above, there would be no miscellaneous 
costs.


SUMMARY OF COSTS: 


1. Dozer work for sites:	 $	 1,000.00 


2. First Phase Drilling:	 18,330.00 


3. Second Phase Drilling:	 16,250,00 


4. Logging of holes micrometrically: 1st P. :1,660.00 
2nd P. l,Q00.00 


5. Mapping and survey of holes: 


Total both phases:	 250.00 


6. Final REPORT and cross sections:	 500.00 


7. Upper hole casing:	 92.00 


8. Sample Bags: No. 4 nail bags heavy duty:	 20.00 


9. Assaying costs: Total project:	 1,050.00 


IOTAL PROJECT:
	


$ 4o;452.00 


General Supervision of samp&ing and storage, and 
accessory work would be shared by Stevens, Wood	 *
and Erickson at no further cost than that estimated 
above. 


Dozer work would be done on a contract basis so there 
would be no overhead or repair work or insurance costs. 


There would be no payroll insurance, deductions, or 
NIC Costs since theLewould be no payroll, all work being 
accomplished contracturally. 


All drilling would be done on a contract basis, and would 
require no overhead, or other associated costs since this 
would be provided as part of the per foot cost. 


. 


.







I 
The applicant therefore app 1ie for a total loan of $40, 152.00 
to do the drilling as outlined. This drilling to be set up 
into two phases: 


First Phase costs would total:	 $21,952.00 


Second Phase costs would total:	 18,200.00 


total costs:	 $40,152.00
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nrat rilhiuj 1Inrnrpuratb 


BOX 
ABILENE, TEXAS


MAY 15, 1966 


EXPLORATION LIMITED 
Box 141 
Seal Beach, California 


Dear Sirs: 


On the proposed drilling program at the San Rafael Mine, Gabbs, Nevada 
I would like to • quote the following bid prices: 


Rotary Drilling 250 porind air: $3.25 per foot to depths of 1000 feet. 


or 


Rotary Drilling: $3.00 per foot the first 100 feet, $2.00 per foot 
from 100 to 200 feet, and $1.00 per foot for all 
footage in any given drilling day more than 200 
feet, should your drilling be soft. 


with the above you furnish any extra costs that might accrue to 
unusual conditions. 


Contractor will furnish all drilling equipment ransporation, labor, 
insurance, fuel, etc., and pay for bits and supplies on the above 
quotes. 


Sincerely, 


Bill G 
Field Manage 
370 Parker Ave. 
Ely, Nevada 


289-2126







I 
•	 44u/i IX. 1/a'PPI4 Ar/il/n9 C't'. 


410 WALNUT • GRAND JUNCTION, COLO. 81501 • 242-7390 


Combination Air and Water Drilling 


Oco6eJL 25, /965 


oiao!t LimUed 
&'x4/5 


c4' Nevada 
4th' ItilL. Lan.ji 5even4 


Dewx 5&L4; 


1 uvukl 2the Jo quote £.e ?oLLowLn. bLd p/u.ce4 On. WWL p1WpO4ed diLLLLi 


poain a1 tAe ?aça&L fUfLe, 9a664, Nevada. 


Z4Oe cbzLLLLn	 (ooae itaie	 howz4 /zae	 depth an.e 


wit-uaet	 $3. CO	 $2. 50	 0--00 . 


Nouiz4 iae. CoTz.tAtzdJIL un.de4 dwLLu eça4wnen and aLL a6oiz, fueL etc. 


oiuie' pay O/L aLL undeiziwund opLLe4 4uCIL a4	 dLanvnd 


coite /tea4 cxuz, mud etc. 


a







EINAR C. ERICKSON 
BOX 415


EAST ELY, NEVADA 89315


June 1, 1966 


EXPLORATION LIMITED 
BOX 141 
Seal Beach, California 


SUBJECT: DRILL BIDS ON GABBS NEVADA DRILLING PRJECT 


For drilling holes to 1000 feet: $3.25 per foot and contractor 
supplies only drill muds in case of water, casing for upper hole 
in case of caving, down time at $30.00 for first hour, no charge 
thereafter. 


Contractor furnish all other drilling equipment, labor, supplies, 
fuel, etc., including bits. 


No hole guarantee without provision for unusual conditons or 
special bits. 


No hourly basis except for combinattônnair and hammer tool, 
which would be 35.00 per hour, contractor furnish everything, 
$25.00 for first hour down time. 


No coring. 


Sincerely, 


(WiC . &j-jnar C. En son 
Consultant


.







August 1, 1966 


U.S. Dept. of the Interior 
Geological Survey 
Office of Minerals Exploration 
3+5 Middlefield Road 
Menlo Park, Calif. 9'+025 


Attention: H. K. Stager 
Field Officer 


•	 OM, Region II 


Dear Sir: 


As per your request, dated July 8, 1966, relative to your O 
application for a loan to EXPLORATION LIMITED, enclosed please 
find a list giving Book and Page numbers on recording of all 
claims. Also, please find Maps E 5, E6, E7, E8, E9 and 
ElO. 


Our N.I.C. number is Nevada Industrial Commission No. +23O7 


Thank you for your prompt attention. 


BLW :vw 
End. 8


Sincerely yours, 


•	 __ ___ • •	 EXPLORATION LIMITED 
•	 Barlow L. Wood, Partner 


• RECE!V ED 
AUG 51966.	 . 


OFFICE	
OTION 


MENLO PARK. CALIF.







August 1; 1966 


U. S. Dept of te Interior 
Geological $u,vey 
ori€ ot Mi1erA1, Exploration 
3+5 Midflfie] Road 


Prk Cali't. 9O25 


Oentlénenz 


Relative to the O	 loan apploat:i oz torn l3aDlow L. Wood and 
Lawrence C	 Stevens, DBA IXPLORATION LXMXED, claims are recorded j	 Nye Couxty	 $evada as fw: 


V V V __ __


PA 
1. V. 


Lcated 7'192O 71O492O 72 128 
First corrected notice 


V
-3Os4925 8.'1925 77 365 Second car	 t' d .otice 3 8'l926 ,. 3a.1926 78 563 


2	 JL...11.J4JZ 


Ipcated	 . ..7-10a1920 72 129 First oorrcted notice 53Ol925 6.. 3l925 77 366 eeond . .corrated notIce 3481926 3-i96 78 
3s.


Icated 1f,27192O: 710 1920 72 129 First corectd notice 
V 530..1925 6.. 3l925 77 367 Second. corrected notice 3I8l92.6 .31926. 78 565 


'e
Located 91	 1920	 1^	 71920 72 88 Eirt corrected notice 520'l925 6.. 3-1925 77 367 SO(Ofld COZC ted notice 3181926 3.i926 7.8 566 


V


Located là 8 1925 3.314925 78 568 irt corrected notice 3.8I926 3l926 78 568 
This . is the. total	 . of the five çlirn . ivo1ved ±n the OiE lOan shoving Book & Page numbers of original IQoatious, filing	 and all correøtlons.. 	 .	 V
W hope this is what you wanted re1ative to all recordin datea 


V	 Snceré1y
/ 5; 	 / 


	


1	 //	 /	 'V 


	


-. 7'.'	 -.	 /	 /S. I 


	


5 	
, ,
	 / .-r -	 -. 


-	 --	 - -	 ¼.	 ..-	 5-


EXPLORATIOI LIMITED 
Barlow L. Wood, Partner BLW :vw 
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UnitedStates Depattrnent of the!terior 
GEOLOGICAL SURVEY


RESTON, VIRGINIA 22092 


In Reply Refer To: 
Nail Stop 953	 March 15, 1978 


Mr. Einar C. Erickson. 
109 Cline Street 
Las Vegas, Nevada 89128 


Re: OME-6568 (Silver) 
•	 Stevens'and Wood 


d/b/a Exploration Limited 
San Rafael Mine 
Nye County, Nevada 
Contract 2237 


Dear Mr. Erickson: 


By the terms of ONE Contract 2237, as amended, and the Certification 
of Possible Production dated April 16, 1969, all minerals mined or 
produced from March 6, 1967, to March 6, 1978, were subject to the 
Government's royalty as stated in said contract. 


As theperiod during which production was subject to royalty 
has now expired, the Government according to its present records 
retains no claim or lien against the property subject to the 
contract or any production therefrom. We, therefore, are closing 
our books and records on this contract. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Copy to: ONE, Region II 


t •	 .	 •	 •.	 .	 .	 .







.	 . 
United States Department of the Interior 


GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092 


In Reply Refer To:	 March 15, 1978 
Mail Stop 953 


Quartz Mountain Mines 
and Milling Company 


do Thomas .A. Cooke 
P.O. Box 2229 
Reno, Nevada 89505


Re: OME-6568 (Silver) 
•	 Stevens and Wood 


d/b/a Exploration Limited 
•	 San Rafael Mine 


Nye CoUnty, Nevada 
Contract 2237 


Gentlemen: 


Enclosed is a self-explanatory letter dated March 15, 1978, to 


Mr. Einar C. Erickson. This relates to the Line and Subordination 


Agreements signed by Mr. Albert Silver, President, Quartz Mountain 


Mines and Milling Company on April 15, 1966. 


• Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


Enclosure	 -• 


Copy to: OME Region II







United States Department of the Interior 
GEOLOGICAL SURVEY


RESTON, VIRGINIA 22092 


In reply refer to: 
Mail Stop 953	 March 15, 1978. 


Memorandum 


To:	 Branch of Financial Reports 


From:	 Chief, Office of Minerals Exploration 


Subject: Recording of realized loss under OME contract 


Write off of loss on this ONE contract is authorized: 


Contract	 Docket	 Operator	 Write-off 


2237	 6568'	 Stevens and Wood	 $29,292.74 
.d/b/a Exploration Limited 


•	 .•


Harold Kirkemo 


Copy 'to: ONE Region II







$


--	 .	 -	 -	 r1T	 •-.. fJt	 United t.ates Llepartment or tne interior 


Wzth 1)	 GEOLOGICAL SURVEY 
• ...	 RESTON, VIRGINIA 22092.. 


IN REPL Y REFER '0: Office of Minerals Exploration 	 January 12, 1978 
Mail Stop 953..


Re: OME-6568 (Silver) 
Stevens and Wood 
d/b/a Exploration Limited 
San Rafael Mine 
Nye County, Nevada 
Contract 2237 


Mr. Einar C. Erickson.. 
709 Cline Street 
Las Vegas, Nevada 89128 


Dear Mr, Erickson: 


After the coipletion of. the approved exploration work under 
.......the contract identified ove, we asked to be informed about 


changes in the status of the property and production fran it 
during the period of royalty obligation. 


: To.assist you.to furnish this information and th assure the 
accuracy of our records, please answer the questions on the 


•	 back of this letter and. return two copies to this office 	 : 
with copies of any pertinent documents. 	 . 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Ninera1s Exploration







f.	 .T'. 
Form MME 63 


(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since April 1, 1975	 , has there been a change in ownership, lease, oq - Yes	 No 
sublease? If yes, please state details of the transaction below and provide a true or 


signed copy of the pertinent documents, unless they have been provided before. 


2. Since	 April 1, 1975	 , has there been any production from the land 	 Yostj -- No 
j' subtect to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 	 - 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, stat quantity, grade, and location. 


-.	 Type	 Quantty (tons)	 Estimated Grade	 Location 


Ore 


Concentrates 


Other 


3. Since	 , has any production been transported through 	 Yes 1'JJ	 No 


workings ( see	 of contract)? 


1/ so, state quantity, value, and disposition of material. 


Disposition of Material
	


Value 


Submitted by: 


Name
	 Title 


Address	 Date 


I S	 / C	 c 11
6 Iii 


To F,-ii







. 


/







a 
United States Department of the Interior 


GEOLOGICAL SURVEY
RESTON, VIRGINIA 22092 


In Reply Refer To.: 
Mail Stop 953
	


October 6, 1977 


Mr. Einar C. Erickson 
709 Cline Street 
Las Vegas, Nevada 89128 


Re: OHE-6568 (Silver) 
Stevens and Wood 
d/b/a Exploration Limited 
San Rafael Mine 
Nye County, Nevada 
Contract 2237 


Dear Mr. Erickson: 


Legislation enacted in October 1976 established new requirements 
concerning unpatented mining claims and affidavits of annual assessment 
work. Owners of unpatented claims must comply by October 22, 1979, 
with new procedures described in Section 314, Public Law 94-579, 
October 21, 1976, and in Federal Register--Title 43, Part IV of 
January 27, 1977. Copies of these documents are enclosed for your 
information. Simply stated, the new legislation requires that mining 
claims be rerecorded by October 22, 1979, and that certain information 
be filed with affidavits of assessment work. 


We bring this matter to your attention so that you may take proper 
action if you intend to retain these claims after October 22, 1979. 
The Government's interest in the land and in royalty on possible 
production therefrom under terms of the subject contract terminate 
before that date. In the meantime, this interest is protected under 
provisions cited in the contract. 


Sincerely yours, 


Harold Kirkemo, Chief 
Office of Minerals Exploration 


- Enclosures







-	 UN!TED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 


345 Middlefield Road 
Menlo Park, California 94025


Nay4, 1977 


MEMORANDUM 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer, Region II 


Subject: OME-6568 (Silver) 
Stevens and Wood 
d/b/a Exploration Limited 
San Rafael Mine 
Nye County ., Nevada 
Contract 2237


'Annual Inspection 


An annual inspection of the subject property was made by the Field 
Officer on April 20, 1977. 


The property was deserted and there was no evidence of recent mining 
activity. A large Longyear drill rig was seen on a drill site a short 
distance to the south of the OME project area. A 'telephone conversation 
with Mr. Einar C. Erickson, who has 'the property under lease, revealed 
that some additional exploratory drilling had just been completed. 
A mining operation, with the ore.to'be heap-leached 'on the property, is 
being planned. 


The certification period on this property expires on March 6, 1978. 


I92 
H. K. Stager







UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
Office of Minerals Exploration 


345 Middlefleld Road 
Menlo Park, California 94025


June 3, 1976 


MEMORANDUM 


To:	 Chief, Office of Minerals Exploration 
Reston, Virginia 


From:	 Field Officer, Region II 


Subject: ONE-6568 (Silver) 
Stevens and Wood 
d/b/a Exploration Limited 
San Rafael Mine 
Nye County, Nevada 
Contract 2237


Annual Inspection 


An annual inspection of the subject property was made by the 
Field Officer on May 26, 1976. 


The property was deserted and there was no evidence of recent 
exploration or mining activity. A telephone conversation with 
Mr. Einar C. Erickson, 709 Cline Street, Las Vegás,NV 89128, 
who has the property under lease, revealed that assessment work 
has been done each year to hold the claims but that efforts to 
start a mining and milling operation have been unsuccessful. 


The certification period on this property expires on March 6, 1978. 


H. K. Stager







•Unitetates Department of thetiterior 
GEOLOGICAL SURVEY 


'PESTON, VIR(IINIA 22092 


114 REPL Y REFER TO: Office of Minerals Exploration 	
rth 26, 1975 


Re: OME6568 (Silver) 
SteveflS and Wood 
d/b/a 'Exploration Limited. 
San Rafael Mine 
Nye County, Nevada 
Contract 2237 


Mr. Einar C. Erickcon	 '	 '	 '	 . 
709 cling St!'ct	 '.	 :'	 :.	 :	 . 
Lae 'Vegas, Nvd &9O7.' 


Dear Mr. Erickson:	 . .	 .•	 ' 


After the. conipletion of. the approved exploration work under 
the contract identified above, we asked 'to be informed about' 
changes in 'the status of the property. and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the 'questions' on the 
back of this letter and return two copies to this office 
with 'copies of any pertinent documents. 


Sincerely yours, 


•	 . 


'Harold' Kirko, Chief 
Office of Minerals. p1oration 


/ OoL 


I 
( 1PR i€ 797?j 


---_-___• j







0	 H 
Form MME 63 


(May 1970)


REQUEST FOR INFORMATION ON cERTIFIED PROJEC.T 


OR PROJECT UNDER ROYALTY: AGREEMENT 


LSince	 July 22, 1973	 , has there beer.a change in ownership, lease, or	 Yes D	 No 
sublease? I/yes,, please state details of the transaction below and Provide a true or 


signed copy o/the.pertinent documents, unless they have been provided before. 


-	 . 


-& 


2. Since July 22, j 973	 , hos there- been any production from the land 	 - -	 Yes	 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value and, name and address of purchaser. 


Purchaser (name' and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Locution 


Ore 


Concentrates '-I 


'I :. Other 


3. Since	 • has any production been transported through 	 Yes	 No 
workings ( see	 of contract)?	 - 


1/ So., state quantity, value, and disposition of material. 


Disposition of Material	 -	
Quantity	 Value 


SLbmitted by: 


- Name


'AAt


Title 


Address	 I Date 


.	
1 







S	 . 
United States Department of the Interior 


GEOLOGICAL SURVEY
WASHINGTON, D.C. 2021 4 


IN REPLY REFER TO: Office of Minerals Exploration 


Mr. Einar C. Erickson 
709 Cline Street 
Las Vegas, Nevada 89107


March 15, 1973 


Re: OME-6568 (Silver),. 
Stevens and Wood 
d/b/a Exploration LimiLted 
San Rafael Mine 
Nye County, Nevada 
Contract 2237 


Dear Mr. Erickson: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production frcn it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


)cAM íL 
Copy to Region	


Harold Kirkemo 
Chief, Off ice of 
Minerals Exploration


j
0. M. 


I RECEIVED 
JUL 2? 1973 


IITIALSjQcJD







r	 I 
Form MME 63 


(May 97O)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


P ROJECT UNDER ROYALTY AGRE EME NT 


1. Since Decembr--1, 1972	 , has there been a change in ownership, Ie ,or 	 No EJ	 - 
sublease? 1/ yes,Cpledse statede fails of the transaction below and provide a true or 
signed copy of(tliepertir é nt documen:, unless they have been provided before.	 .	 .. 


QartzrMountain Mining and Milling Company, oriiinal 
owner o the land ha'e made an assignment of the roperties 
under an optimi agreement, dCknowleding the governuent 
lien, to Einar C. Erickson. 


Erickson has drilled another series of holes during 197 


2. Since July 3, 1972	 , has there been any production from the land 	 Yes	 No 
sublect to the contract?	 '.	 X 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore C 


Concentrates 


Other -	 - --'	 -


3. Since	 :C_	 -.,hasanyproctuction been transported through 	 Yes	 No U 
workings ( see	 of contract )? 


1/ so, state quantity, value, and disposition of material. 


Disposition of Material	 Quantity	 Value 


Submitted_by:	 ___________________________________________________________ 


Name	 Title 


'Einar C. Erickson	 Geologist and Lessee on nroperty 


AdrQ Cl j ie	 Date 


Las Vegas, Nevada 89-107 	 Tiil3 32, 1973 







S 
United States Department of the Interior 


GEOLOGICAL SURVEY
Office of Minerals Exploration 


345 Middlefield Road
Menlo Park, California 94025


July 20, 1973 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-6568 (Silver) 
Stevens and Wood 
d/b/a Exploration Limited 
San Rafael Mine 
Nye County, Nevada 
Contract 2237


Annual Inspection


9WICI AL 


0. M. E. 
RECEIV 


JUL 2S 1973 


flU TIAI:jOODE 


While in the vicinity of the subject property, on other ONE business, an 
annual inspection was made on July 18, 1973, by the Field Officer. 


There has been no ore mined or stockpiled since the end of the ONE projeci:. 
Work at the mine has consisted of annual assessment work, usually in the iform 
of additional drilling to further delineate the ore bodies found by the ONE 
project. The property is now under lease to Einar C. Erickson, 709 Cline 
Street., Las Vegas, Nevada 89107. A copy of the lease, effective on December 1, 
1972, was furnished to the ONE on November 29., 1972. 	 . 


At the time of the inspection a large drill was working on the property arid 
nearing completion of the sixthhole to be drilled by Mr. Erickson. The 
drillers stated that the drill was shut down because of a broken clutch, but 
after repairing the machine they expected to complete the hole within the 
next day or two. These holes are all located between the most favorable ONE 
holes and serve to more closely defjne the thickness and grade of the deposit. 
Only the six holes are planned for this year and the drillers were not aware 
of any further plans for exploration or development. 


H. K. Stager







b	 'p 


COOKE AND ROBERTS 
THOMAS A. COOKE
	 ATTORNEYS AND COUNSELORS AT LAW 	


AREA CODE 702 
BRUCE D. ROBERTS
	 421 COURT STREET	 TEL. 32-1766


P. 0. BOX 2229 
DAVID J. REESE
	 RENO, NEVADA 


89505 


November 29, 1972 


Office of Minerals Exploration 
345 Middlefield Road 
Menlo Park, California 94025


co, 


'EC 5	 197Z 


INITIALSI C)DE: 


Attention: Mr. Harold K. Staeger 


Re: OME-6568 
Stevens and Wood 
dba Exploration Limited 
San Rafael Mine 
Nye County, Nevada 
Contract 2237 


Gentlemen: 


Please be advised that Quartz Mountain Mines and Milling 
Company has now leased its property in Nye County, Nevada, 
and covered by your above referred to contract, to Einar C. 
Erickson. Pursuant to the provisions of Article 2(c) of 
said contract be are enclosing herewith two true copies of 
the Mining Lease and Option Agreement which becomes effective 
on December 1, 1972. 


If you have any questions please do not hesitate to contact 
our office.


Sincerely 


Thønas A. Cooke 


TAC:h 
Encs.


V 	


V 	 V 


Copy of Mining Lease and Option, dated 12/1/72 
returned to OME Region II, with copy of Einar C. Erickson 	


DEC 1 972 letter to Mr. Cooke, dated 12/1/72
V 	


OFFICE OF	 NEAL €LOfA1çy'j See lease filed on left-hand side of docket.	 GE	 SUyy
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PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S). 


/	 REQUIRED FEE(S) PAID. 
Show to whom, date and address	 Deliver ONLY 
where delivered	 to addressee 


Received the numbered article described below. 
REGISTERED NO. 	 SIG lURE NAME OF ADDRESSEE (Must alwajs be filled in) 


CERTIFI D NO. 3 3 8 2	 SIGNATURE OF ADDRESSEE'S AGENT, I,ANY 


N.RED NO.	 1 VITh	 /1/1 iL-7T 


DATE DELIVERED	 SHOW WHERE DELIVERED (only if


c55-16-71548-lt 347-198 GPO
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r'*	 è 
United States Department of the Interior 


GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242 


IN REPLY REFER TO: Office of Minerals Exploration	 June 15, 1972 


CERTIFIED MAIL - RETUR1' RECEIPT 	 Re: OME-6568 (Silver) -' 
Stevens and Wood 


Mr. Lawrence C. Stevens 	 d/b/a Exploration L:Lmited 
do Bruce Roberts	 San Rafael Mine 
Senator Hotel	 Nye County, Nevada 	 .'. ... 
Sacramento, California 95814 	 Contract 2237


	


L(	 12 


....................... 


Dear Mr. Stevens:	 .	 .
d11 


After the completion of the approved exploration work under	 4.J 
the contract identified above, we asked to be informed about 
changes in, the status of the property and production frin it H' 	 ' 
during the period of royalty obligation. 	 . 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and. return' two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Harold Kirkemo 
Chief, Office of 


Only original returned, 	 Minerals Exploration 
xerox copy made for R-II







•	 ób 


Form MME 63 


(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


-	 -ORPRO'JECT UNDER ROYALTY AGREEMENT 


1. Since	 Jul\'y 14, 1971	 ,hos there been a ckange 


sublease? 1/ yes, please state details oJ the transaction below and provide a true or 	 f\ 
szgned opyo/ the pertinent documents, unless they have been provided before. 


	


spj :;	 (J'I. 
ni 


run4tctn.J	 wTfc;;neJ. 
2. Since	 July 14, 1971.	 , has there been any production from the land 	


()	 Yes	 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade .	 Location 


Ore 


Concentrates * 


Other	 - 


3.	 Since ., haany.prodution.b.en transported through Yes	 No 
workings	 ( see -.	 . .	 .	 .	 .	 0/ contract )? 


1/ so, stale quanlzty, value, and disposition of material. 


Disposition of Material Quantity Value 


Submitted b . - 


Name 


ress Date


en'k Cci4 







DFFIC2tAL FILE COPY 


e
6/15


Date	 Surname	 Code 


72 _______ 120 


__________ 220 
June 15, 1972 


M&iT 


CERWIEI) 


RETURN RECEIPT RE4UESTE 


Mr, Lawrence C. Stevens 
do Bruce Roberts 
Senator Hotel 
$acramento, California 95814 


Re: ONE6568 (Silver) 
Steven,* and Wood 
dfb/a Ezploration Limited 
San Rafael Mine 


e County., Nevada 
Contract 2237 


Dear Mr Stevens: 


We regret the necessity of writing you a third letter since you 
wrote us on March 16, 1972, requesting a set of }2!E Form 63, 
Request for Information on Certified Project, and a Xerox copy 
of the Option to Purchase the San Rafael Mine, dated August 28, 1968 
We complied with your request on March 20, 1972, and forwarded 
anotherset of ova 63 to be completed and returned On May 3, 
another set was sent to you by certified mail and 2. W Taylor signed 
the receipt. 


We are required to obtain this information anually, and wi urge you 
to complete and return the enclosed *i! bra 63 as soon as possible. 


Sincerely yours,	 / 


Marold Kirkemo 
Chief, Office of 
Minerals Exploration 


Eiclosure 


cc: Director's Reading File
Mineral ResoiI'rces 
ONE docket/ 


ONE Reading File 
Region II 
Mr. Kirkemo 


130 
GLAuIt/a 6-15-72







PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S). 
REQUIRED FEE(S) PAID. 


	


E
Show to whom, date and address	 Deliver ONLY 
where delivered	 to addressee 


•	 CPT
Received the numbered article described below. 


REGISTERED NO. 


CERT1EN2o 


INSURED NO. 


DATE DEl1 VERED
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Mr. Lawrence C. Stevens. 
do Brue Roberts 
Senator Hotel 
Sacramento, California 95814 


Re: O14E6568 (Silver) 
Stevens and Wood 
d/b/a EXploration Limited 
San Rafael Mine 
Nye County., Nevada 
Contract 2237 


Dear Mr. Stevens: 


You wrote us on. March 16, 1972, stating that if we sent you the 
forms,. Option To Purchase, and Form ?	 63,. Request for information 
on Certified Project., you would see that they were. filled out and 
returned to us iedtately. On March 20, we complied with your 
request, enclosing a..set. of the	 Form 63 and a Xerox copy of 
the Opt.on to Purchase Lbs San Rafael Mine, dated August 28, l98, 
for your use. however,, we have not beard 


We. again enclose a set of the !orm	 6<' which we trust you will 
complete and return promptly, also furnishing any pertinent 
document or information required regarding the Status of the 
property.


Sincerely yours, 


Harold Kirkeme 
Chief, Office of 
Minerals EpIoration 


Enclosures 
(


cc: Director's Reading File 
Mineral Resources	 Region II 
OME docket /	 Mr. Kirkemo 
ONE Reading File	 130 


GLAu1t/a 5-3-72
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United States Department of the Interior 


GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242 


AIRMAIL 
CERTIFIED MAIL 
RETURM RECEIPT REQUESTED	 M/ 1 5 197 


Mr. Clifford A. McLin 
President 
Basic Resources Corporation 
P. 0. Box 63706 
Los Angeles, California 90063 


Re: OME-.6568 (Silver) 
Stevens and Wood 
d/b/a Exploration Limited 
San Rafael Mine 
Nye County, Nevada 
Contract 2237 


Dear Mr. McLin: 


We have had no. reply from you to our several requests for two copies of an 
amended Option To Purchase agreement showing that the Government's rights 
to royalty on production from the San Rafael mine and lien for paymerLt 
thereof are protected. Our most recent letters to you, dated February 18, 
1972, requesting this material, and information relating to changes in the 
status of the property nd reports on any production from it since 
July 11i, 1971, were returned unclaimed. The same request for information 
on status, and production is enclosed. We request again that you reply to 
the. questions and return two copies to this office. 


In lieu of an amended option agreement, the following facts are presented 
which relate to the above-'mentioned interests of the Government. 


Following completion of work on the subject OME contract, a certification 
of possible production, issued April 16, 1969, and sent tothe Operator, 
read as follows: 


ItPursuant to Article 7 of the referenced contract, as amended, the 
Government hereby certifies that mineral or metal production may 
be possible as a result of the exploration work. 


etTherefore, royalties shall be paid to the Government as provided in 
the contract on all production from the land described in the contract 
from March 6, 1967, to March 6, 1978, or until the total amount 
contributed.by the Government under the contract ($29,292.75) is 
fully repaid with interest at the rate of 6-3/4 percent per annum, 
whichever occurs first. The payment of royalties is secured by a 
lien upon the land and upon any production therefrom.







C
	


.. 


"Royalty payments should be made in favor of the U. S. GeologiLcal 
Survey and mailed or delivered to the Field Officer, Region Ii, 
U. S. Geological Survey, Building 2, 345 Middlefield Road, Menlo. 


Park, California 94025. 


"Each payment should be accompanied by •two copies of settlement 


or other suitable sales evidence showing the date of sale,, name' 
of the purchaser, the quantity and grade of the production ,so:Ld, 
the price per unit, and the gross proceeds and 'allowablededuction's 


.therefrom. The •jurchaser should be notified of the' Go.vernmenl:' s 
royalty on production and directed to pay the royalty, computed as 
provided in-the contract, directly to the Government. 	 . - 


"The Field Officer should.be promptly notified upon the commencement 
of any production and upon any extended cessation thereof.. 
Production unsold or unused six months after extraction from the 
ground should be reported promptly to the Field Officer. ' 


"Attention is specifically invited to the provisions of Artic:Le 2(c) 
of the, contract referring to the preservation of the Government's 
royalty rights. Two true copies of any instrument transferring, 
surrendering,' •or encumbering any of said rights shall be furnished 


to the Field Officer.'t	 . 


In accordance with these instructions, Mr. Barlow L. Wood furnished us 
with a copy of the Option To Purchase agreement, but Basic Resourcas 
Corporation has failed to furnish the amendment thereto which would 
protect 'the Government's rights in the property. Thi letter setting 
forth these rights should be noted by officials of Basic Resources 
Corporation, and filed with the option agreement.' 


Sincerely yours, 


d44L 
Harold Kirkemo 
Chief, Office of 
Minerals Exploration 


Copies to: Lawrence C. Stevens 
Barlow L.' Wood 


Enclosures
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United States Department of the Interior 
GEOLOGICAL SURVEY 


WASHINGTON, D.C. 20242 


IN REPLY REFER TO: Office of Minerals Exploration 


MRNAIL - CERTIFIED MAIL 


Mr. Clifford A. McLin 
President 
Basic Resources Corporation 
P. 0. Box 63706 
Los Angeles, California 90063


February 18, 1972 


Re: OME-6568 (Silver) 
Stevens and Wood 
d/b/a Exploration Limited 
San Rafael Mine 
Nye County, Nevada 
Contract 2237 


Dear Mr. McLin: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production fran it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and. return two copies to this office 
with copies of any pertinent documents. 


Sincerely, yours, 


Harold Kirkemo 
Chief, Office of 
Minerals Exploration
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


•	 .OR"PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 Juy 14, ,.97l	 •	 there been a change in onership leo;r•	 No 
sublease? 1/ yes, please state. details. o/the transaction below and provide a true or 


	


signed copy 0/ the:pertinentdocument; unless they have been provided be/ore. - . 	 • .•	 c. 


	


LL	 --	 _•,•_•,.	 ' 


2. Since July 14, 1971.	 , has there been any production from the land	 Yes	 No 
subect to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade •	 Location 


Ore 


Concentrates 


Other


3. Since	 1has any productjon•,been transported through	 Yes	 No D 
workings ( see	 •-. •..- of contract )? 


1/ so, state quantity, value, and disposition of material. 


Disposition of Material	 Quantity	
1	


Value 


Submitted by: 
Name	 Title 


Address	 Date 
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IN REPLY REFER TO:


United States Department of the Interior 
GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242 


Office of Minerals Exploration
	 February 18 1972 


LRMAIL CERTIFIED MAIL 


Mr. clifford A. McLin 
President 
BasLc Resources corporation 
P. Oo Box 63706. 
LOs Atgeles, california 90063


Re: OME-6568 (Silver) 
Stevens and Wood 
d/b/a Exploration Limited 
San afaej Mine 
Nye County, Nevada 
Contract 2237. 


Dear Mr. McLin: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production fran it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


9-


Harold Kirkemo 
Chief, Office of 
Minerals Exploration
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 July 14, .1971 .	 , has there been a change in ownership, lease 6 or;	 Yes. .	 No Li 
sublease? 1/ yes, please state details of the transaction below and provide a true or 
signed copy o/the pertinent documents, unless they have been provided before. 	 -	 .	 .	 S 


2. Since	 July' 14, 1973.	 , has there been any production from the land 	 Yes	 No 
subject to the contract? 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type Quantity (tons) Estimated Grade Location 


Ore S 


Concentrates 


Other


3. Since	 has any product.ion , beén transported through.	 Yes	 No Li 
workings ( see	 .	 S 	 . 	 of contract i 


1/ so, state quantity, value, and disposition of material. 


Disposition of Material	 Quantity .
	


Value 


Submitted by:	
Title Name 


Address	 Date 
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United States Department of the Interior 
GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242


r 
L 


IN REPLY REFER TO: Office of Minerals Exploration 


______	 1flED 1A! 


Mr.. CiliEord LMcLtu 
PreQident 
Baee Recource8 corporation 
P. 0. Box 6306 
Loa Ange1ea Califorota. 90063


February 38. 197Z 


Re:	 E456Ø (S.tiver) 
Stovena and Wood 
cl/b/a Eploration 14.mited 
San Rafael Mjne 
Nye County, Nevada 
contract 2231 


Dear Mr. MC in: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


SinCerely youre, 


Uaroi4 Kirbemo 
Chief, OUte of 
Minerals Exploration
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Form MME 63 
(May 1970)


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 Juy 14 1971	 , has there been a change in ownership, lease, or	 Yes	 No EJ 
sublease? 1/ yes, please state details of the transaction below and provide a true or 


signed copy of the pertinent documents, unless they have been provided before. 


2. Since	
,	 j	 , has there been any production from the land 	 Yes	 No 


subject to Meontroit 


A. If so and it was'shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address)	 Quantity	 Value 


B. If stockpiled awaiting sole, state, quantity, grade; and location. 


Type Quantity (tons) Estimated Grade Location 


Ore 


Concentrates 


Other


3. Since	 , has any production been transported through 	 Yes	 No Li 
workings see	 of contract )? 


1/ so, state quantity, value, and disposition 'of material. 


Disposition of Material	 Quantity	 1	 Value 


Submitted by:	
Title Name


Date Address 







.


	 0	 OFFICIAJ. FILE COPY 


I Date I Surnoe	 I Code 1 


MM FOrm 7 


(2/63)


20 1972 
Mr. Lawrence C. Stevens 
do Eruce Rberts 


Senator Hotel 
'Sacramento, Calif*rnia 95814 


Re: OMR.6568 (Silver) 
•	 Stevenø and Wood 


d/bfa Exploration Limited 
San Wael Mine 


•	 Nye owity, Mevada 
.ntr*ct 2237 


Dear Mr. Stevens 


We apprecLate receiving your letter øf March 16, 1972, and as 
requested are encloaing a set of JE Lorm 63, Request for 
Information on CerttRec1 Project, and a zerox copy of the 
Option to Purchase the San Rafael Mine, dated August 28, 1968, 
for your use. 


ou may by now have received a copy of' our letter dated March 
15, 1972, to Mr. 'Cl if ford £ l4cLin which was mailed to you at 
your previous address. that letter related to the Government's 
rights tø royalty on production from the San Rafael mine and 
lieu 'for p*ynent thereof.


Siuce*eiy yours,, 


Harol4 Kirken 
(lijef, Office o 
'Mintais EXpior*tjOn 


Enclosures 
cc: Director's reading file 


Mineral Resources 
ONE reading file 
Region II W/C letr. 3/16/72 
Mr. Kirkemo 
130 


HKirkemo/cac 3/20/72
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.•.	 S. 
Lawrence C. Stevens 
c/o Bruce Roberts 
Senator Hotel 
Sacramento, California 95814 


March 16, 1972 


Mr. Harold Kirkemo 
Chief, Office of Minerals Exploration 
United States Department of the Interior 
Geological Survey 
Washington, D.C.	 20242 


Re: OME-6568 (Silver) 
Stevens and Wood 
d/b/a Exploration Limited 
San Rafael Mine 
Nye County, Nevada 
Contract 2237 


Dear Mr. Kirkemo: 


I am one of the two persons that developed the 
property and am on the OME-6568 mentioned in above 
subject. 


If you will send me the forms, Option To Purchase, 
and Form MME 63, Request for Information on Certified 
Project, I will see that they are filled out and ret:urned 
to you immediately.


Si cerely, 


WRENCE C. STEVENS 


LCS :hm


1i (-
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United StatesDepartmet1t0f the Interior 


' t	
ATh:	


WASHINGrON, D C 20242 


Wc CUfO A &Li 


asic	 ØCS 
0 Dox 63706 


Loe &ga1e CaUO	 90063 


Re OM65t& savO) 
thtVCfl3 aod Uod 


d/b/	 pIoraLO' Limit 


S 	


S 


San .,Raae Mine	 :.	
S 


y?	 cvada	
S 	


S 


S 	


CoCt 2237:	
5. 


Dear Mr NcLin 


S 	 We ei to qder 8tefld	 yo have	 eponded	
S 


.etterS oncernig the ae t th *Ct ppeiY	 Baic 


ge8oulCes Corporati	 have uo	 Lehd tO cOpt	 S 


aniended Option o	 a%Odfl tht ti Gove 


o 5a roy.alLty o prdutiOfl a Uet	
pymt'	 are 


protected We are	
bing	 to your 


We enc7OCO	
63, 1equ3Q or	


?fl1SUOTh o eri2ie 


Projecto IUd1r	
the ru end re	


WO pioa togeth 


iith the docm	 qed abva


ncr&Ly yOU3 


aro7.d UkenO 
Chtc Qftca o 


	


Mi1S. xp1atio	 S 


cO3ee	


/1 


Copy ø	 L


r







1/	 A	 A 


Re:	 fl'6568 <Siver) 
Se'iens*n4 Wood







F!	 1 


Re c.6Sb& ($vet> 
$tevcns and Wood 
t/b/a Eptoratton U1t*ited 
Sw aaeI hfte 
Ne County, Nevada 
Co?tra	 2237	 II 


sear ir .


	 :	 III 


We jiavc had no repty 1ro* yOi;t to our *ev*aL eqests L:at two Cirpie o aa 
iinde4 Opt:*& To urcb*ae øreeteflt shawng that th ovirrwtt' 0 


to oya1ty oft podutLOft frou th Saa ka1a.i *in. *na Ien toz payaext 
t1:tre oze prot*Ct$d. Ou 1ost recent .etteX$ tQ IOU, dated 1.bruary 18, 


1912, eqittn tiiiS materiai, aiid inLoation t1ating to ung*s tx the 
etatus o tb pxoptty and repozts ou iuy pzocuicto1 &o * it snce 
.uJy 14 i9fl,, &re *turned uac1aitne. The satae r.4ueat 	 aorri*ttOfl 
on statue nd potuctioz i enclosed. W request agaJn that yu reply to 


the question9 and retUrn tWb copies to ths fice. 


In lieu oi *At ameidati optton agr.eiaent, the fo.1owing Øcta ar prètiented 
wiLch relate to the above"entioned iiterest o the Góerti*e1%. 


FoUo*d.g cup.etzon of work on the aubject OI1 coatract, a cercUication 
ot poesble production, issued ApriJ 16, l96, at4 nt to tha Opratox, 
read sa foUoWs 


i'ursuant to Arttcte 7 of the referønced conttac.t, as ajnded, the 
Go'iernment 1i,reby certifies that ainerl or meti produc1Lon may 
be poøtbie as a result of the exloratio work. 


Therefore, royalties shalt be p44 to 1be Gov*rfluk*flt 59 pr led in 
the cont*ct on mU production froe th. land describec it the ontact 
rom srch 6, l%7, to Iacb 6, 1978, or unttt the Otal aaount 


contributed by the Gover*nent under the contract ($29 29.75) is 
£uUy repaid with interest at the rate o 64/4 percent er annum, 
whichever occurs first. The payment of toyalties La secured by a 
lien upon the land ad upon any production thercficcn.







. 


toy*lty payiuents should be made in Lavor o the U. S. 
Survey and oa.led or dettvsred to the Yield Of ftcer, &e*ton II, 


- .U. S. Geological Sursy, uiiding 2, 345 Z4tddtefLei] Zod, nto 
Park, Cii fornia 94025. 


'Each pay*uent shoulo be accoitpanied by two copies of ettieent 
•


	


	 or other suitable s* lea .yLdonce ..ahøving the date ot sate, ia*e 
o the purchaser, the quantity and rade of the prothaétion *old, 
the price per unit, md the	 proceed. and allowable de4uctions 


therefroc. The purchaser ho*ld be : notUid of the Oover4ut' a 
roalty on production end directed to pay the royalty, copq ted as 
provided In the contat, directly to the Goveruasot. 


"The Field Of fleer should be proinptl notified upon the coeisnceuant 
of any production and upon any extended cessation ttherecI. 
• £reductton unsold or unused six i*,nths after .xtracUcn. frofri the 
ground should be reported promptly to the Field Officer. 


• "Attention t1' paeiftcalty:invtte4 to'tttt provisLous o Artcle 2(c) 
of the contract rsferrieg to the p*esetvaUc* of the Cov.rnflent' a 
royalty rIghti Two true copies of any' instrument trsfe?ing, 
surreudering, or encumbering. any 'of td ri$ht shall be finishsd 
tnthi ,ield Officer.". •: •	 '	 .	 • 


[n accordance with these stzctans, Mr.'larloV , WQ4u1flL**J us: 
with a copy of the Option To Putchase agreement, biat Jasic aesorcer 


•	 tion has failed to furnish . the' asendiettt thereto ubtch i.$u1d 


	


protect the Govarnient's rights . ii the	 letter sOtttn


• fortb,'this. rights should be notadby affieiáls of lisLe 'Risoures 
•	 . .• Corpostiem, rtd filed with 'the option agreement.. . 	 '	 . 


SLnc.r*ty yours 


?ó 


•	 •,	 aiuKirk.no. 


	


•	 . 	
•	 A -	 4	 J 


•	 •	 .	 .	 .	 •	 LnIeL..	 1t U	 I.
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BARLOW L. WOOD 
P.O. BOX 11+1 
SEAL BEACH, CALIF. 907)+O copy


'be M. E0 
I RECETV 


8 972 
March 


6, 197LLsJeOb 


United States Department of the Interior 
Geological Survey 
Washington, D.C. 2O2+2 


Attention: Harold Kirkeino 
Chief, Office of Minerals Exploration 


Dear Mr. Kirkemo: 


It probably appears to you that I have forgotten your request 
related to Exploration Limited's ONE Contract #6568. This is 
not so. 


I have tried to make contact with Mr. Clifford A. McLin or 
some officer of the company, Basic Resources Corporation, but 
I have been unable to do so. 


I do have the address and telephone number of Lawrence C. Stevens 
(2001 Bayside Drive, Corona del Mar, Calif. 92625, Phone #(7l+) 
6 73-5623) who was a partner with myself in Exploration Limited. 
He has been, and is at present, a member of the Board of Directors 
of Basic Resources Corporation, and I think that if you would 
direct your correspondence to Mr. Clifford A. McLin through Mr. 
Stevens, with copies of same for his file, you would get some 
response. 


This is the best I •can do as Mr. Stevens and myself are no longer 
associated, or are able to converse with one another. I am sure 
that he is responsible enough to activate Mr. McLin, and get the 
necessary documents to you.


Sincerely, 


Barlow L. Wood 


BLW:vw
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UNITED STATES


DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY


WASHINGTON, 0. C. 20242 


OFFICIAL BUSINESS POSTAGE AND FEES PAID
U. S. DEPARTMENT OF THE INTERIOR 


MrCrifforL. McLin 
fs'	 '-'


Corporation 


	


-6O6	 4 Mca1ifornia 90063 


500929 
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/ PLEASE FURNISH SERVICE(S) INDICATED Y CHECKED BLOCK(S) .	 .REQUIRED FEE(S) PAID. J	 Show to Whdhi,dat arid address	 Deliver ONLY 
I	 twhere delivered	 .	 to addressee 


CT 
Received the numbered article described below. 


J REGISTEREDNO. 2	 SIGNATURE OR NAME OF ADDRESSEE (Must always lie filled ii 


CERTIFIED NO.


SIG NATUR E OF AD DR ESS EES AG ENT IF ANY 


INSURED NO. 


H________ _____________ 
DATE DELIVERED	 SHOW WHERE DELIVERED (only if req:ested) 


N \1\/	 _______________	 .	 J 
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United States Department of the Interior 
GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242 


February 18, 1972 


AIRMAIL 
CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 


Mr. Clifford A. McLin 
President 
Basic Resources Corporation 
P. 0. Box 63706 
Los Angeles, California 90063 


Re: OME-6568 (Silver) 
Stevens and Wood 
d/b/a Exploration Limited 
San Rafael Mine 
Nye County, Nevada 
Contract 2237 


Dear Mr. McLin: 


We fail to understand why you have not responded to our several 
letters concerning the sale of the subject property to Basic 
Resources Corporation and have not furnished two copies of an 
amended Option To Purchase showing that the Government's right 
to a royalty on.production and lien for the payment thereof are 
protected. We are again bringing this matter to your attention. 


We enclose Form NNE 63, Request for Information on Certified 
Project. Kindly complete the form and return two copies together 
with the document requested above. 


Sincerely yours, 


Harold Kirkemo 
Chief, Office of 
Minerals Exploration 


Enclosures 


Copy to Nr Barlow L. Wood







// 


£ Porm 7 
4/63)


.	 OFFICIAL FILE COPY 


AIRMAIL	 •	 • 
CTIFID MAIL 
RZNRECEJEQUESTE1	 15 


M. Clifford . MeLin '	 ,,	 • 
President	 o 
Bssic Re6ources Corporation 	 O2( 
P. O..Box 63706	 1i'v 


A_1,	 '	 .. 47	 I i.'t 
• JU 11u$e.Lt,	 uu	 yvt	


r o-	


fV 


e OME6568 (Silver) 
Steveru end Wood 
d/b/a Zploration Limited 
San Rafael Mine 
Nye County., Nevada 
Contract 2237 


Uear ir. McLin;	 : 


We fail to understand why you have not reepondeU to our several 
letters concerning the, sate of the subject property to Basic 
Resources Corporation end have not furn&shed two copiea of an, 
*mended Option To Purchase shøwtng that the Governznent'.s right 
to a royalty on production and lien for the payment thereof are 
protected. We are again bringing this matter to your attention. 


We enclose. Form E 63, equast for Information 'on Certified , ' 
Project. Kindly complete the form and return two copies together 
*4th the document requested above. 


	


Sincerely yours,.	 • 


aarold Kirkemo 
Chief, Office of 
Minerals ploration 


Enclosuies 


Copy to fr. Barlow L Wood 
cc: Director's Rading File	 OME Region II .' 	 ' 


Mineral Resirces..	 '	 Mr. Kirkemo ' 
OME docket I	 " ,	 '	 ' 130	 '• 
OME. Reading File ' 	 '	 ,


HKirkemo/gla 2-18-72 '
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Kr. Clifford A. MeLin.	 JAN 2 0 1972. 
President 
*stC *e$OUVCS8 Corporation 


0. 3oz 63706 
Los Angeles, California 90063 


Re:	 4E-656'8 (Silver) 
Stevens and Wood 
4/b/s zp1oration Limtted 
San Rafael Mine 
Nyc County, Nevada 
Contract. 2237


-


_-1 


r. 


Dear Mr. Z4cLn: 


Tour attention is caUed to our letter of November. 9, 1971, 
to Mr Barlow L. Wood, do exploration Lidted, P 0 Boz 141, 
Seat Beach, California 90740, a copy of which was furnished you, 
concerning the. al of the subject property to your company. 
To date, we have not been furuisbed copies of the docwsent 
protecting the Goveriwient's right to a royalty on production 
and lien for the payment thereof, as required under terms of 
Article 2(c) of the	 contract. 


Please give itmedLate attention to this request.. 


Sincerely your's, 


,1aE 
harold Kitbemo 
Chief,. Qfftce of 
Minerals Exploration 


Cop to Mr. Barlow L.. Wood 


cc: D,irector ! s Reading File
Mineral Reso.Uces 
'ONE Docket 
ONE Reading File 
ONE Region II 
Mr. Kirkemo 
130 


GLAult/a 1-20-72







C	 FFICIAL FYLE COPY 


Date	 Surnae	 Code 


V
	


11 122/71.	 I 12 


NOV 2 2 1971 


AIRMAIL 


Mr. Barlow L. Wood 
P. 0. Box 141 
Seal Beach, California 90740 


Re: Ob(	 (1Ler), 
Stevens and 'Wood 
d/b/à Exploration Limited 
'San Rafael Mine 
Nye County, Nevada 
Contract 2237 


Dear Mr. Wood: 


Thank you for your informative letter of November17, 1971, 
concerning sale of the San Rafael mine to Basic Resources 
'Corporation. We. appreciate your offer on our behalf to 'request 
Basic Resources to furnisb copies of the document indicating 
the Government's right to . a royalty D. production under terms 
of the. O'1R contracte 


If this fails, we will send a request again to Mr. McLin of 
Basic Resources..


Sincerely yours, 


4, , 


	


HaroLd Kirkeno	 . 
Chief, Office of 
Minerals Exploration 


cc: Director's Reading File	 S 


Mineral Resources 
OME DocketV	 . ' . 
OME Reading File 
OME Region II w/copy incoming letter 
Mr. Kirkemo 
130	 5 


HKirkemo/gla 11-22-71	 5
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11	 PLEASE FURNISH SERVICE(S) INDICATED BY CHECKED BLOCK(S). 
//	 REQUIRED FEE(S) PAID. 


n
Show to whom, date arid address	 Deliver ONLY


	


where delivered	 to addressee 


RLCEIPT 
Received the numbered article described below. 


REGISTERED NO.	 IU11P.TUN OR NAME OF ADDRESSEE (Must always 6e filled in) 


SIGNATURE OF ADDRESSEE'S AGENT. IF ANY 


INSURED NO.	 'V 


TE DELIVERED
	


SHOW WHERE DELIVERED (only if requested) 


c55—L6-71548-lt 347-198 GPO







pOOM-9c9-aJ4o 


Z7ZOZ 3 ci 'uouiqs 
UTpTTfl[ OT.19U] ;o	 CO9	 ura 


UOT 1OTdx su-q4 O °ro 


AA1nS I T 0I00 • S •f1 


;o ptq o pita sJq3 qir puc SU3 p3wwn ua2srO 
pfS J3L11() uo (s)3pojq )f)344 '3dJ S! L13 uo uoqs 


Ai3tr3p Jo ssippc 32 At4 02 JO '!IP 34!21S3.r 
04 3UEM flO JJ 'Mojq ss3ippU pUI 3WUU JflOA 3U!JJ 


01 
Nfl13


I440 NI8AI1IQ 40 )1dVV.LSOd 


•	 tL.O	 (P\


SSBNISfl 1VIId4O
.LN]WJIVd3Q 33I4O .LSOJ







BARLOW L. WOOD 
P.O. BOX 11+1 
SEAL BEACH, CALIF. 9071+0


N!22


-	 Df


Nov. 17, 1971 


7) 


U.S. Department of theInterior 
Geological Survey	 0 
Washington, D.C. 2021+2 


Attention: Harold Kirkemo 
Chief, Office of Minerals Exploration 


Dear Mr. Kirkemo:


(p542 


I am sorry that it has become necessary for you to write for 
the information you requested on July 19, 1971. Lawrence C. 
Stevens and I have separated and no longer associate as 
partners in any respect. I informed him and stated what was 
needed and of your request for additional information. I 
thought it had been acted upon and all information had been 
furnished to you. 


Giving yoia a little history on the sale of the San Rafael Mine 
to Basic Resources Corporation.: For ten years I was President 
of Basic Resources Corporation and.L.C. Stevens was, and is now, 
a member of the Board of Directors of Basic Resources Corporation. 
I was President of Basic. at the time this property was acqui:red 
by Basic. On October 26, 1970 the Board of Directors of Basic 
voted me out of office and put Clifford A. McLin in as President 
of Basic Resources Corporation. The fact that we failed to :put 
in the agreement that there was a Government Lien on the property 
was an oversight. L.C. Stevens is a member of the Board of 
Directors of that Corporation at the present time. I requested 
that he correct this error by drawing up an amendment incorporating 
the Government Lien in the sale. All officers and members of he 
Board of Directors of Basic were aware of the Lien and its 
requirement. 


On Octo1r 28, 1970, under the guidance of the new President and 
the Board of Directors of Basic Resources Corporation, Basic 
Resources Corporation exercised the option and issued to L.C.. Stevens 
and Barlow L. Wood the 1+00,000 . shares of Basic Resources Corporation 
stock for the San Rafael Mine. Since that time I have littl.e 
knowledge as to what has transpired related to the San Rafael 
Mine, with the exception that I know the assessment woiEk has been 
kept up and a future drilling program outlined. There has been 
no production from the property. 


y.







As per your request of November 9, 1971 I will again request of 
C. A. McLin and L. C. Stevens that documents be furnished 
acknowledging the Government's right to a royalty on produci;ion 
and lien for the payment thereof. I will follow through on this 
and see that same Is forwarded to you.


Sincerely, 


Barlow L. Wood 


BLW : vw







11/ 
Sutname	 Code 


9 '71	 120 


220 


Pore 7 
(2/63)


.	 I	 OFFICIAL FILE COPY 


CI&TIFL
PTRE8T 


Mr. Barlow 1... Wocd 
do *xp1.or*tton Ltmited 
P, 0. Box 1.41 
Seal Beach, California 90740 


Re:	 656.8 (Silver) 
Stevøns and Wood 
d/b/e Exploration Limited 
Sen Rafael Mine 
Ny. County., Nevada 
Contract 2237 


Deer Mr. Wood;	 S 


On July 14, 1971, you advtsed us that you *nd LaTrence C. Stevens 
•oId the Quut Mountain Mines and Milling Company property to 
Baste Resources Corporation, P 0 Box 63706, Loe Angeles, 
CaUforuta 90063. We høve not received the information or 


documents requested in our letter dated July 19, 1971, nor a 
reply to our second letter of! Septber 8. 


Please give this matter your iranediate attention and advise the 
ictiOn tasn July 1, 1971., under the option agreement Also, two 
copies of a document protecting the Government's right to a royalty 
on production and lien for the peyment thereof should be furnished 
as required under term, of Axtiole 2(c) of the 	 contract. 


•	 Sincerely your ., 


4/ 
Harold lUrkeino 
Chief, Office of	 •. 
Mtner*ts *xploration 


Copy to: Hr. Clifford A. McLin 
President 
Basi Resources Voporation 


. 0. Box 63706 
I.oe 4ng*1..a, Caitforni 90063 


cc: Director's Reading File
Mineral Reseorces 
OME Docket 
ONE Reading File 
OME Region II 
Mr. Kirkemo 
130 


Au1t/a 11-9-71
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U .	 I 


dfb/a Ezpiozattox Lthtted 
San Rai,I Mine 
Nye County, N€vada 


t	 Contract 2237 


De Mr. oo 
Tønk	


foD OU letter o July t4, 1911, etutning	 Form 3 rplsttng 
to the status of the sub5ect prop.1ty and production iecori and *nclo*iflg 
a copy of Option to Purcitase the San Rae1 Mine novn as the @attz 
tbuntatn irop*rttae, dated August 28, 1968,	 ft 


We were not prVLOUSlY inorm4 o this optLOn agz.ent or ±utni1ed 
two copies a rsqutted under teri of Article 2(c) of ttie O contact 
iwbich states th*t ttt* Operator shall p*:otect thØ Govertent' 0; right 10 


a royity ox production tnd lien or the payment ttareof. hre s na 
reEerenc;e in the OPUOn aZreeflt to the Govemntztt$ lien, Th agree	 - 
*ent should hve been amended to incorporatC the lL upo* receipt by 


the Oper*tor oE t (srtific8ti0fl o ?osaibtø Production Lesued by the 
Gov*riw*tt on ApriL 16, 1969. 


One o several dectionS pettaifltng to the option agreement as to 
ta1e place July 1, 1971-ettber 400,000 sbaree of stock were to be 
tsud by Basl,c Reore$ to Z*plotattori LiinA.ted or In lieu ttereof 
$l,IX)0,000 ou16 oe paid b cab, or the proprty would be returned 
to Lloratton Liatted by t4tc*Iia deed. Please advise that action 
took $ace $ of July 1, 1971, and f*rnish two copies of all doczuenta 
relating therto. U Basic ources aC4uited the ptoperty, the 
4OCUIent 


effecting the acquLStiOxt should be nended to protect the 
oernment'S interest a explained above. 


cc Director's Rea6ing File 	 Sincerely yours, 
Mineral ResoIrceS 


ONE a	 ijcys	 44,.nr 
Form 63,option agt , 	 Harold Lrkaro 
letter July 14, 1971	 Chte, Ofiice of 


Mr Kirkemo	 ?Unerals gxploratton 
130	 HKirkemo/gla 7-19-71 


C'py to. H. Clifford A NCIJ.n 
Pe.sidont, Basic Resourca Corporation
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BARLOW L. WOOD	 O 
P.O. BOX i+i 
SEAL BEACH, CALIF. 9O7O	 1971 


-iIAisico


July 11f, 1971 


United States Dept. of the Inter r 
U. S. Geological Survey	 L_'. 
Office of Minerals Exploration TT . 
Washington, D. C. 202 Lf2 	 ç,5 •	


(h 
Attention: Harold Kirkemo 


Chief 


Dear Sir: 


Sorry.this report was not completed and mailed to you some 
time, ago. 


Barlow L. Wood and Lawrence C. Stevens sold the Quartz Mountain 
Mines and Milling Company property to Basic Resources Corporation, 
P.O. Box 63706, Los Angeles, Calif. 90063. I forwarded the 
reports you asked for to them for completion, but evidently som.e 
one has rnisplaced them. 


I am taking the liberty of completing the report and signing it 
as I know there has been nothing except the assessment work done 
on the property at this time. 


I am enclosing herewith a copy of the sales agreement made with 
Basic Resources Corporation, constituting the sale of said 
property.


Sincerely, 


Barlow L. Wood 


BLW:vw 
End. 3


z I? -:ZZ 
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F rT TTTTTTT TTT. 
OPTION TO PURCASE 5T SAI	 At )cg: 


F
KNN A8	 QUAB}tOWAIN. 


-	 - AUG	 2 


BaSIC RèsOUrCS opration heeby agrees: to • sign an Option 


to Purchase Agreement with Exploration Limitedóu the San Rafael 


Un (bt ' e	 e, te July 


between Quartz Mountain Mining and Milling CornpanyandEXPlOratiCfl 


Limited ) In which asic Resources Corporation, subject to stock 


holders approval agrees to purchase the properties for One Million 


Dollars ($1,000,000.00). Said sum .is to be paid to Exploration 


Limited by the issuance of Basic Resources Corporation stock, based 


upon a value of Two. and 50/100 Dollars ($2.50 ) per share. (the prtce 


BasicReOUrôeS Corporation stock was selling for on the open market, 


the date the Agreement of Option to Purchase was signed). 


Based upon Two and 50/100 Dollars ($2.5 0 ) per share., Exploration 


Limited is to receive four hundred thousand (1+00,000) shares of Basic 


Resources Corporation stock, and Basic hesorces Corporation agrees, 


at its expense, to obtain the necessary permits for the issuance of 


same. If permits for the issuance of the stok canrot be obtained on 


or before July 1, 197]., then Basic Resources Cbrporation.muSt par.to 


Ezploration Limited One MilliOn Dollars ($1,000,000.00) on demand. If 


Basic RasdUrCes . CorPolation is unable to pay purchase price to Exploration 


Limited then the properties will be irumediately quitclaimed ba& 


Exploration 1imited Basic Resources CorporatiOflagrees 	 ny 


debts orliens, outstanding against the property, incurred by aic 


Resources Corporation. (Basic Resources Corporation takes possels1Ofl 


Of the property upon ti . signIng of the pttn . to Purchase Agree ent.) 


* Bas	 tesoUrc.eS Corporation also agrees to r.e],nqUi.sh; a].). rights to any 


iapz'ov.enaente made and ecp1oratIofl work done by Basic ResouDCes CIrpOratiQI
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' on said properties, 	 tn,g this 1nterim:period'le,propex't±eg.,a 


in its possession.. Upon the approval of the Option to Purchase 


Agreement by the stockholders, Basic Resources Corporation shall 


entitled to enter into a joint venture of participating agreement 


third parties for the development of the property. 


in the evenc basic hesources Corporation should default In its 


payment to Exploration Limited for the Quartz Mountain Mining Proper 


ties any Agreement of Joint Venture or Participation entered into by 


Basic i ul1rces Corporation \Jth my other party shall inure to the 


benefit of Exploration LirnLted io shil be substituted therein in he 


place anI stead of	 sic Re.souc-s Corpo;aiion0 


Should Basic Yesoces Cororat!on default in its paymentsto 


}xploration Limitd then Basic i{esources Corporation will Immediately 


quitclaim all of its rights, title and interest, in said roperties 


back to Exploration Limited0 


SEAL


.. 


-	 '4/ .r3arlow L. Wood, iresident 


Susan Virgllio,\ecretary-	
EXPLORATION LIMITED, a partnership 
consisting of Barlow L. Wood and 


to 


/7	 -	 Agreement agreed to and sigr4e.d by 
Basic Resources Corpo ation
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United States Department of the Interior 
GEOLOGICAL SURVEY


WASHINGTON, D.C. 20242 


IN REPLY REFER TO: Office of Minerals Exploration
	


June 28, l97l, 


'AIRMAIL	 Re: O11E-656.8 (Silver) 
Stevnsand Wood.. d/b/ 


Messrs Lawrence C Stevens	 Exploration Limited 
and Harlow Wood d/b/a	 San Rafael Mine 
Exploration Limited 	 Nye County, Nevada 


P. 0. BoH14l	 Contract 2237 
Seal Beach, California 90740 


Gentlemen: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be inforznM about 
changes in the status of the property and production fran it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer , the questions on the 
back of this letter and. return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


/ '?'	 Harold Kirkemo 
-	 ,	 Chief, Office of 


Minerals' Exploration







FormMME63 
(May 1970)


• REQUEST FOR INFORMATION ON CERTIFIED PROJECT 


OR PROJECT UNDER ROYALTY AGREEMENT 


1. Since March 26, 197O	 , has there been a change in ownership, lease. 4, or	 Yes	 No 
sublease? 1/ yes, please state details of the transaction below and provide a true or 
s:gned copy of the pertinent documents unless they have been provided before 	 - 
Is the,Mning Lease. and :: Purchase Agreenent, dated July 9, 1964, 
between.:Quartz;:Mountajn Mines and Milling colnpanyanEiBaflow. '" - 
Wood and Larry Stevens, doing business under the firmnanie Of 
Exploratjon::Ljjted . still, in effect? If not, pleaseSèxp1ajn Yes 	 No /. 7 


2. Since March 26, 1970	 , has there been any production from the land 	 Yes £3 No 
sub ject to the contract9 	 . - • ....:. 


A. If so and it was shipped, give quantity, value, and name and address of purchaser. 


Purchaser (name and address.). 	 Quantity	 'J	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location.	 •


Type Quantity (tons) Estimated Grade Location 


Ore • 


Concentrates
•	 :	 - 


Other


Yes £3 No 3. Since	 , has any production been transported through 
working	 J	 ... •. '. .0/ contrat)? 


1/ so, stale quantity, value, and" dispo.it'ion o/"inaterial.' .L!...... 


Disposition of Material	 Quantity	 Value 


,d4)4 1Jf,	


Title 


Address •	 Date 


Jcf( Jd,4.€2	 7....' g -	 .. . 







le' Cu6568 (Silver)







IN	 v 


Of fics of Nln.raii,,I*loraticn 


• 0	 .	 UNITED STATES	 ,	 '


DEPARTMENT. OF THE: INTERIQR. ': 
GEOLOGICAL' SURVEY 


WASHINGTON. D.C. *42 


• 	 . .	 S.	 ' 	


. 	 'March17, 1970	 .,	 .	 '	 .	 .•.. 


Messrs Lawrence C Stevens	 Re' Re OME-6568 (Silver) 


and Harlow Wood	 . ..	 . .	 , '	 .	 Stevens. and Wop4,. 
d/bfa 'Explpratiqn' Liij ted. 	 ,.	 .. ..•' ..,.	 d/b/a Explora don Liriited 


P. 0 Box14l	 San Rafael Nine 
Seal Beach, California 90740 	 Nye County, Nevada 


Contract223?. 


Gentlemn: 


After the completion of the approved exploration work under 


the contract identified abe, w asked to be infoed about 


changes in the status of the property and production from it 
during the periOd of royalty obligation. '. .	 .. . •. ' :' 


To assist 'you to furnish this information and to' assure, the 
accuracy of our records, please answer the queStions on the 
back of this letter. and, return two copies to thi.;office 
with copies of any pertinent docentB. .	 ' 


Sinerely yours,'	
. . 5 


•	 .	 ,• 


Harold Kirkemo '	 . 


C1	 ,	 Chief, Office of 
j	 i I.	 •	 •	 •	 Minerals Exploration "::,	 • 


4R 30 1iio	 '	


.	 S 


i	 rcii cIr
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?Form63 
Revised 7-65.


REQtST F INF4ATIC1 cii CITLYI) ffiOJECT
AND PROJECT UN1 ROYALTY AG1' 


1. Since March 6, 1967	 , has thei'ebóena.chage in.ovnárship, 
• lease, r sublease? If yes, please state details of the trams-


action elow amdprovide a true or signedo copy of the pertinent: 
• documents, tthiCss they have been provided before.	 . .......•	 !ei[J No 


Is theLM1n1ng\Leaend Purchase Agreement, dated July 916'4',
• .betweeiIQuart Mttinta'±n Nines and Milling Company and Bà1ow ' •' 


Wood añd'Larry S'tvèns, doing bus mess under the firm- ime-. • '.• - 
Exploration Lithted stil1 in effect? If not, please explain 	 Yesjj No/I 


2. Sthce March 6, 1967	 , has there been any production from 
Lt itrLd subject	 the contract?	 Yes	 No 


A. If so and it was hipped, give quantity, value, and name and 
address Qf purchaser. 


___________________________ 	 Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


____	 Quantity	 Estimated Grade	 Location 


Ore	 _________ Tons ____________ 
Concen-	 . 
trate	 I	 Tons _________________ 	 ________________ 


Other______________ Tons __________________	 ________________ 


3 . Since	 , has any production been transported 
t1rough	 workings (see::- :: 	 of contract)? 


If so, state quanti.ty, value, and4i8position of material. 


Disposition of Material	 Quantity


Yea	 No 


Value 


Submitted by: E1.oratItb Limited 


Name	 Barlow L. Wood
	


Title	 :Patrer 


Address
	


Date	 March 26, 1970
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UNITED STATES


DEPARTMENT OF 'THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 


345 Middlefield Road	 H 
Menlo Park, California 94025


April 30, 1969 


O'FFI CIAT 
copy 


Memorandum	 o. M. E 
I RECiv 


To:	 Chief, Office of Minerals Exploration 	
2 1969 Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6568 (Silver) 
Stevens and Wood 
d/b/a Exploration Limited 
San Rafael Mine 
Nye County, Nevada 


/	 Contract 2237 


Enclosed is a summary-type Final Field Report on the subject contract. 


H. K. Stager 


Enclosure







FINAL FIELD REPORT - OME EXPLORATION PROJECT 


By H. K. Stager, Field Officer, Region II 


April 30, 1969 


1. ONE-6568 (Silver) 
Stevens and Wood 
d/b/a Exploration Limited 
San Rafael Mine 
Nye County, Nevada 
Contract 2237 


Operator:	 Exploration Limited 
P.O. Box 141 
Seal Beach, California 90740 


perty:	 Consists of 5 unpatented lode mining claims (Broken Hills 
Special, Broken Hills Special No. 1 and No. 2, Broken Hills 
Fraction, and January) including all rights pertaining 
thereto, in unsurveyed T. 14 N., R. 36 . E., MDBM, Lodi 
mining district, Nye County, Nevada. A map showing the 
area of these five claims was attached to the contract. 


Ownership: The Operator is in possession of the claims by virtue of 
a Mining Lease and Purchase Agreement dated July 9, 1964, 
with the Quartz Mountain Mines and Milling Company, owner 
of the claims. A Lien and Subordination Agreements was 
executed April 15, 1966, by the owner of the claims. The 
owner's address is Quartz Mountain Mines and Milling Company, 
Suite 1400, One E. 1st Street, P.O. Box 2229., Reno, Nevada 
89501. 


2.. Purpose of	 The purpose of the project was to explore by rotary drilling 
Project:	 from prepared surface drill sites for silver-bearing ore 


bodies occurring in low-dipping veins and/or replacement 
deposits along and near faulted continuations of andesite 
sills in the limestone which underlies quartzite of Triassic 
age. 


3. Contract:	 Dated March 6, 1967, for a term of 6 months. 
Original contract amount -. $40,000.00 
Government participation - 75 percent, $30,000.00 


Amendments	 .	 0 


No. 1 - September 29, .1967, to extend the time for com-
pletion of the work to 12 months and to change the 
allowable costs for silver, gold, lead, and zinc 
assays.	 *


I







3. Contract - Continued 


•	 No. 2 - March 19, 1968, to extend the time for completion 
of the work to 18 months and the maximum period 
for royalty payments from 10 to 11 years from the 


•	 date of the contract. 


4. Project Work: Started - April 1967. Completed - September 6, 1969. 


Cost Items	 Authorized	 Completed 
Units	 Rate.	 Amount	 Units	 mount 


Mobilization and 
demobilization $l00/ea.,. 
of bulldozer '2 stage $	 200.00 2 $	 200.00 


Bulldozing access 
roads, etc. 80 $22.50/hr.: 1,800.00 62.25 1,400.00 


Rotary drilling 10,000 $3.25/ft. 32,500.00 10,000 32,500.00 


Lost casing 80 $1.25/ft. 100.00 •	 0 0 


Supervision and 
engineering 4	 • $800/mo. 3,200.00 4 3,200.00 


Sample bags 8,000 /ea. 40.00 8,000 40.00 


$1.50 to
Assaying	 1,080	 • $3.50/ea.	 2,160.00	 710	 , 1,717.00 


Total amounts	 $40,000.00	 $39,057.00 


Government participation 
at 75 percent	 $30,000.00	 $29,292.75 


Paid to the Operator	 $29,292.74' 


The Government retained no equity in any of the equipment or supplies used. 


Effectiveness of the Work - The most favorable target areas were adequately 
explored. 


Efficiency of Operation -' Although the project was accomplished in a 
satisfactory manner, considerable time was 
lost by the frequent moves of the drill and 
crew on and off the property. The project 
required 18 months to complete work that 
should not have taken more than 6 months. 


2 
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5. Reports: 


Operator's Final Report - An acceptable Final Report was received on 
February 4, 1969. 


Cost Review	 - A Report of Review was issued by the Office 
of Survey and Review in January 1969. 


Final Audit	 - A final audit was not requested inasmuch as 
only one additional voucher for a single item 
was submitted and paid after the Cost Review. 
The final voucher was paid on February 14, 1969. 


Royalty Review - There was no ore produced during the period of 
the contract and no royalty was due the Govern-
ment. 


6. Project Results: 


Discoveries	 - Of the 15 holes drilled, 4 cut ore grade 
material containing silver-, lead-, zinc-, and 
copper-bearing minerals; 2 holes cut massive 
pyrite, and several holes cut oxidized and 
leached material. Naps and cross sections 
showing the exploration work are attached to 
the Operator's Final Report. Drill logs and 
assays are included with the monthly vouchers 
and reports. An ore body about 600 feet long., 
200 to 300 feet wide, and from 14 to 50 feet 
thick was discovered. Indicated and inferred 
reserves, estimated by the Operator, iEiF 
about	 5OO tons of ore with an average value 
of about $30 per ton in silver, lead, and zinc. 
Future development and productioifls econc5ircally 
feasible and is being planned by the Operator. 
Additional exploration is warranted. 


Certification 


Production


- Certification was recommended on the basis of 
the above discovery and a Certification of 
Possible Production was issued on April 16, 
1969. The Government 's lien to secure payment 
of royalty expires on March 6, 1978, or when 
the total amount contributed by the Government 
is fully repaid with interest at the rate of 
6-3/4 percent per annum, whichever occurs. 
first. 


- There was no ore mined or stockpiled during 
the period of the contract. 


3







I ,	 . 


6. Project Results - Continued 


Royalties	 - There was no ore sold and no royalties were 
paid. or due the Government. 


7. Geologic Summary:	 - The ore bodies that have been mined are 
replacement-type bodies in limestone lying 
below a massive quartzite bed and above thin 
sills of andesite. The mined shoots ranged 
from small pods a few feet in cross section 
to a shoot 280 feet in length, 120 feet in 
width, and as much as 14 feet in thickness. 
The principal ore mineral is argentiferous 
galena with minor amounts of argentite. Metal 
content of the ores has averaged about 12 
ounces of silver per ton, 0.1 ounce of gold, 
12 percent lead, some zinc, and traces of copper. 
Gangue minerals are chiefly pyrite, calcite, 
and quartz. Total production of the mine has 
been about $600,000 in silver-lead ore during 
the period 1920-1959. 


4







OFFICIAL FILE COPY 


It 
I-I


Re: OI(I6568 (Silver) 
Ste1ens and Wood 


.3/hIs Zzploration Limited 
San Rafael Kin 
J	 unty,. Itevada 
Ontract 2237 


entZemen: 


Znclosed is a copy of a certification of possible productiirn issued 
to the Operator as * result oE the exploration program under the 
subject contract. 


This relates to the Lien and SuborinaUon Agreements signed by 
Kr Albert Silver, president of your coiupany, on ApriL 15, 1966 


The overrent's prior lien on the land and upon any production 
therefro2 Will continue in szist*nce for th. length of tIme mentioned 
in the certification. You are obligated dtiring that period to conait 
no act and assert no elate in conflict with the overi*ent'i rights 
under the agreement signed by you, and to give advance notice of the 


ev'errseent's rights to any transferee or lessee of any part of your 
interest in the i*nd or the productten tberefr. 


S1ncere1y yours, 


Harold X.irkaiao 
Qiief, Office of 
Minerals Rxploratton 


/ *ncio!ure	 S 


• Y 	 cc: Director's ReadingFile 


	


/ j	 Economic Geology File 


	


/ //	 ME Docket	 S 


ONE ReadingFile 


	


/ /	 Region II 
Mr Peterson 


BLong/l 4/10/69	
5	


: 	
0 


	


/5;	 0	 0	


S	


0 







w	
0•


3 


14 


tief, Iranc of *s4getandFinci 


Acting Chief, Offtce of Minár*I. xploration


OFFICIAL FILE COP) 


Date	 rname	 Cod 


/6 


rn 


$abject:	 E-656* (Uver) 
Staven and * 
a/b/a ExpLoratie Liat ted 
Sa Iafail Mine 
lye County, evsda 
Co*tract 223?	 . 


Zacloi.d is a copy of the fieLd Gff leer's Zatter o March 10, 1969, 


to the perator a copy if the *ert of Cst *sii, on 


th. .snbjsct contract. A: C0p7 of th* rport also is eflciosed. 


p


W. I. ertck 
For: brold ttrkan. 


Znclo.ures 


	


cc: Director's Reading File	 0 


Economic Geology File	 .	 .	 0 


Docket	 . 
0 


OME Reading File	
:	 •.	


0 


Regio n II	 .	 . 
Mr. Peterson	 0 	


: 


ECPeterson/bsl	 3/14/69







4 
Office of Minerals Exploration


345 1liddlefeld Road
Menlo Park, California 94025 


Dear Mr. Wood:


March 10, 1969 


'1.!.•	 2J;	 :i 


ONE;658(Silver)	 p 


San Rafael Mine 
Nye COunty., Nevada 
Contract 2231	 ::i! 


Mr. Barlow L. Wood 
Exploration Limited 
P.O. Box 141. 
Seal leach, California 90740


Re: 


Enclosed is a copy, for your files, of a Report o Review of the subject 
contract, issued by the Office of Survey and Review, Washington, D. C , in 
January1969. 


The facts presented in the report agree with records in. the Field Office 
and I concur in the ftnhngs of the review. Not included in the review 
however was the $300.00, claimed in the December 1968 voucher, for engineer" 
ing and supervision expenses. Including this voucher the claimed and 
accepted costs total $39,057 of which the Government contrthuted 75 percent 
or $29,292.24 (rounded to $29,293). Also not included was notation of the 
receipt of the Operator's Final Report that was received On February 4, 
1969.	 .


Sncere1y yours, 


II. IC Stager 
Field Officer 
ONE, Region LI 


Enclosure 


cc: ;ONE, Wash., D.C. (2) 
Dir. RF 
ACGRF 
NP RF 
DOcket 


HKStager: mkh







.1?	 OFFICIAL FILE COPY 


From:	 Actthg Chief: 
Office of Miner*1 xp*,r*tion 


Subject:


	


	 .658 (Iver) 
$tevsns and Wood 
d/b/a EzpZ,rat ion tinited 
San Rafael Mine 
ye County, evsda 


Contract 2237 


inciosed ar. two copi*a of a Report of *vtew i*su*ci January 1969. 


if you concur in the facts in the report, the Operator should be 
sent its copy with appropriate co5nts. As evid*ncø of your 
ce)Icurrenc., two copies of your lgt ter transmitting the Operator'a dpy of the report should be furisbd this effic. U for any reason you do not agree, both copies of the report shøuld be returned to this Offtc* with your comment.. 


The $300.00 emgineerisg and supervijOn ;.flS c1*ined by the Operator in his final voucher (December) ha; not been indaud,d in 
the Report of &eview. including the $300 00, claimI and accepted 
costs total $39,057.00, with the Covernnt contributing 7 percent 
or $29,293.00. This should be noted in your letter to the Operator. 


'' 


..	
lareld Kirk 


Znclosur..s	 .	 .;	 .	 .	 . 


cc: Director's ReadingFi1e	 . 
Economic Geology File 
-ø? Docket 
OME Reading File	 . 0 	 - 


•	 Mr.. Peterson	 .	 . 
•	 130	 .	 .	 .	 • 0 


ECPterson/bsl .3/5/69 	 ••	 .	 .







r i.°	 .	 .	 •	
UNITED STATES 


/19	 .	 PARTMENT OF THE INTERIOR 	 6568 


1


bFFICE OF MINERALS EXPLORATION	
Ctct No	


2237 


of 
FINAL REPORT	 trO;'	 ? o0oo 


00 mtflth 


Address	 Box••141.	 a1 Beach,	 California '7o7 


FOR O p ERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


COST CATEGORIES MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ..... . .Q.b........ none $1600.00 1600 0( ______ _________ ___________ 


Drifting	 .............................- - S 


Crosscutting	 ........................... 
Drilling	 ....... . f.e.t. irnn 32,S0()	 0) 2,S00	 C) _________ ___________ 


(2) Personal Services: 


Supervision & Technical ________________ 300 0( 2 ,900 00 3, 200 OC __________ ______________ 


Outside Consultants	 ....__... 


L abor	 .......................•............... __________ ______________ ________________ __________ ______________ _______________ 
(3) Operating Mat'l. & Supplies:


___________ ________________ ___________________ ____________ ________________ _________________ 


E xplosives	 ................_.... 
Pipe ...............__._.._ ________ ___________ ______________ ________ ___________ ____________ 


Ti mber	 ..........._...._..._.........


... . bg5......
________________ ___________________ 


___________ 
____________ 


none
________________ 


40 QO
_________________ 


40 0(
___________


_________ _______ 
R ail	 ....... ,._..................


(4) Operating Equipment: 


Rental	 .........-.... 
Purchase 


Depreciation	 ......... 


(5) Initial Rehob. & Repairs: 


Buildings, Fixtures, etc ____________ _________________ ____________________ ____________ _________________ __________________ 


O'peratlng Equlpmsnt .._..._ ____________ _________________ 


(6) New Buildings, Fixtures, etc. ____________ _________________ ____________________ ____________ _________________ __________________ 


(7) Miscellaneous: 


Repairs to Equipment ..._..._..
none 1,717,00 1,717	 01 _______ __________ 


Analytical Work
____________ 


Payroll Taxes	 ....._.......... 


• Employee's Liability Ins. ________________ ___________________ ____________ ________________ _________________ ___________ 


----;-::_. __________ 3000 38,757 0) 39,057 O( ______ ________ 


I certify that the above bill l 	 correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been received.	 that this account is co	 t and proper for payment 


Dote Dec 1968	 ay o 4	 •xpioration Limited	 in the amount of 


____________	 Partner	 $ 
• When a vouthsr Is signed or receipted in the name of a conany or corporation, th name of	 - 
the person writing the company or corporate name, as well is the capacity In whicjt.h. signi,	 . 
must appears For example: "John Doe Coiheny, per John Smith, Secretary," or 'Treas- 	 S,gnoture'--
user" as the cie may be	 (Authorized Certifying Officer) 	 / 


A W11I!q11Y t4se stemept or repreeentation to any department or apcy of the United 	 rc- fl	 P J	 , 
StaIefa rmy matter within its Jurisdlcfton In a criminal offense 	 (U S. Code, Title 18,	 Da_	 Vou No 


(INSTRUCTIONS ON REVERSE) 	 (SEE OTHER SIDE) 
',	 -







! 	 . 


	


. 	


1 


fl
ficotioñ by Govemmönt Repr.sentøtiv 


/ I cé*tiy thit. to the béstof my knp*lede rid ' be1ief th	 ntricbrilMiilting this voucFier is operating an exploration 


project i acçotd ace wi the tenns of Cofltract No. 2 2. 3 7 


SignátUre'	 Title'0	 4?	 '	 Ôat	 ^f; 


Approved by OME Execu e OIflCã br Alternate	 OA7€ fe € 


Signature	 - Title	 IL	 Date_ -c - 


OPERATOR'S MONThLY 'REPORT 


The Operator, under a Office of Minerals Explor-
ation contract, is reqüirèd to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60' listing the project costs incurred and claimed 
by the Operator is the voucher basis' for payment of 
the Government's. share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a con-
cise descriptlóñ of the woric performed, results accom-
plishe4, and any unusual situations encountered, 
illustrated and suppoited by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.. 


The Operator submits the original and four copies 
'of each Of the three sections of this report to the OME 
regional Executive Officer . at the end of each month 
during the life of the contract 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the	 Under Category (7) include all miscellaneous 


Operator or his agent must sign the certification in the	 claimed costs such as repairs (other than initial) and 
lower' left corner. Categories (2) through (7) apply to 	 maintenance of equipment, sampling and analysis, 
"Actual Cost" contracts qnly.	 .	 travel, commOnication, accounting, office expenses, 


Under "Fixed Unit Costs" and Category (1)	 and the Operator's share of payroll taxes and insurance. 
report, (a) 'the total fixed unit costs ofwork performed	 Except for amouflts claimed under "fixed unit 
under contract provisions for contribution by the Gov- '	 costs" provisions of the contract, all coats claimed 
ernment on a basis of "fixed unit costs"; and (b) the	 in this • vouchei must be supported by documentaiy 
claimed costs ' of worl performed on a unit-price basis 	 evidCñce conèisting of . (a) certified copies or tran-


by independent contractors. 	 .	 .	 scripts ' of •payiólls which list each employee, wage 
Uñdér Category (2) include' the claimed costs of . , . 	 rate, period of employment, gross eariings, itemized . . 


all payrolled and invoiced supervisory, technical, and 	 , deduètions, and .áët earnings; (b) original or certified 
labor personnel, except the costs for services applica .	 copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6).	 '	 . ..	 . .	 TdéTS which indiçatC items of materials oi services,	 • ' 


Under Category (3) include the claimed costs of	 quantities, unit pnces, total charges, and payment 
all project materials and supplies othtr than those	 terms, and (c) certified memoranda of the Operator for 
used for work under Cegones (5) and (6)	 such items as depreciation ofOperator-owned equipment, 


Under Category (4) report claimed rentals on	 unemployment taxeé, and employe&s liability insurance. 
equipment be1ongng to a third party, claimed payments	 The certification may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase 	 Copy (Or Transcript)", followed by the signature of the 
of equiment, and claimed depreciation for the use of	 Operator or his agent One py of each document 
Operator-owned equipment. 	 hou1d accowan r the orlglral ot thl toucher. 


Under Cateones (5) and (6) include all claimed	 The requiremeifl for sxbmltting documentary evi-
costs of labor, a*.rvls1on, technical aervies, opel'	 dace of -alarmed casts may be wv*d by 4h. OME 


ating materials and pplies, aid alt other items used	 regibnal E*utive officer If he deteimines that it is 
in (5) the initial rehabilitatlost aid te1rs of exisftng 	 lm,rscticabI for an qpeato	 submit this material. 
buildings, fixtures, Installations (e*iusive of mine	 Ifl any case of waiver ot this requl'tement In "on-site" 
workings), aid operating equipment,, and (6) the metaL-	 audity an OME audto 3!Iandaory prior to payment 


latzoa or coestructon of new buildings, fixtu*a1 *md	 ol the	 O( tç1i 
fi'ed improvements (exclusive of ipie wp*in s). Db	 . 
not r4ort t,heèe costw uflder Catedries (2), (3), (4),.	 .-.''. 


W0 (1).	 -	 .	 ,,-,t.,c	 ,	 ç '.	 ck	 ) i
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UNITED STATES	 __ 


D1'ARTMENT OF THE I NTER 
OPFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of_FINAL
	


Docket No. 6568 


erotor's Nap._Exploration Limi ted
	


Contract No. 14-23-090-
 2237 


••	 .	 •. :	 •	 •	 - • -	 •FOROPERATORSUSE • •	 FORGOVERNMENT USE 


OPERATION • 
V 	 • 	 •


UNITS UNIT$ 
THIS 


MONTH


•	 UNIT$ TO 
• DATE


COlTS TO	 • 
V 	


• DATE	
•:


APPROVED	 APPROVED	 APPROVED 
UN$TI THIS	 UNITS TO	 COSTS TO 


MONTH	 DATE	 DATE 


Drifting .................................. 
Crosscutting	 V V 


. V _____________ • 


Shafts ....................................._______ -	
V 


Roiing ..................................._______ 	
V 


Winzes • 
V 	


Oth.r Underground....................______ _______	 - V 	


: 	 •


V 


___________ . DriI$Ing, Core-Diamond ...........•	 ______	


V 


Rotary	 _V


V V 


Drilling, Non.cor..Diamond.... 	 ______ _______ ______________ 
Rotary	 ft	 none 10.000 V L


. • ______________ V #i3'CO _
$32,5OO..O


__________ 0 /!.t' 


_____ _____ ___________ Ch*wn __________ - 
Percussion _______ ________ _______________ 


Misc.IIaneous..S...... . &.•VV ea	 none	 8000 
.	 gn.r•iz. ........Mo 	 318	 4 


.
V •


3)OO.O 


.
4O.O C _______________ _________ 


3,200.O c 


RoadsandThIP......	 job	 noru	 jobs 1) CoCOO l6OO 0 o Jc 


Stripping................................
_______ ________ _______________ Trenching V __________ . ................................


Test Pttlng ...........................______ 	 _______	 -	 V . 
Oth.r Surface Work .................V 
IntiaRehabilitation and	 R.pairs .................................................... 
Rehabilitation of Mine Workings ........................................................ 


•	 New Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating Eilpm.nt Purchosss ................................................ V	
AndyticalWork	 .................................................................................


•	 V


-


V


_______________ /9/9o0
V 


1,717.0 


39,057.0 
TOTAL TO DATE (p.rMME.Forni6O)	 .................................... V •	 V	 V 


REMARKS	 •	 •V	
V	


V	 V	 V 
Final results of drilling indicate


REMARKS.	 V 


more than 450,000 tons of ore with 
about an &erage grade of $3O 00	 ' 
is extant in	 he area drilled, with 
possibilities of additional rsers.res 
a.s	 W l1a b e	 ;•-	 h	 jVVV.fl	 4•\ 


ore at deth.


'•	 •.	 V 


I	
V 


(Ccntffiu.onback) 	 -	 --


The uadsr £*tcopèØy, sp4the qmcL.u.cutieg this c.rt1fiçtMn Os It. 4 ceitJ that the Infonnatton above ii
;	 COn*flSa IA thI* 1$90!I15 COIU1L 	 .: . C!Q15 C	 Q 5 55 UI W7 UUW 


complete to the b.et of th.Itowlidis sn4bslie , 
,	


j:	 ) ••••	 f	 tf..t.	 • 


	


Dats Dec 1968	 yAfE*oatIdn LiYdit 


	


\ P 4442'J	 .	 Oec,cjt 
•1	 r	 _z	 ?•	 )<3 '.	 •	 g 4f içl 'Of*Oflt Rspiesentstive 


I	 Dqt.	 7 I	 Vi 


	


L_r_JL _JJ1TI__-	 1I. -•	 V	 .____	 VV	 •	 •.	 . :'	 •:	 • ..	 •Vi-:t. V 


	


k	 .i 
•	 :,r	 •	 •,	 V	 •	 :•	 •V:V	 -	 '*V	 *	 •	 -	 •	 .	 V	 • •	 •	 V 


	


r	 f	 t	 -	 :L(	 -	
7 4 







N 
i_. 


RE	 .	 EMAR4CS (Cant) 


-	 .	 M .. 


•	 .•	 •	 ..	 •	 •	 ..,	 •	 • 
S	 ..	 . 


4'	 •	 ..-


:	 •	 :	 '.':	 .4'	 •	 •	 .	 ... -.	 • ... .	 • 


•	 INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,	 • • •••• .••	 . . 
•	 . •	 .	 •	 •	 •.	 .. MMEFORM61	 • 


.	
This report is the sèçond of the three parts of the Opeia- 	 • . 


•	 • • . tot's Monthly Rejort. Submit theorigina1 and four copies 	 •	 . .	 The :
	


for each.operation s}ou1d be the total of all
claimed costs attributable to . that type of . work with two excep• 


	


'	 tions, namely—operating equipment purchased . and analytical 


	


wk which are stated Separately. . Fr example, drifting costs. .	 . .
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include the cost of cementing, reaming, 
cqre boxes, etc This procedure of distribution holds whether 
the cp trace was written on an actual cost or a unit cost basis, 
or some combiàation of the twos Distribute the cost of such 
genetl items as supervision, equipment reflrç4 etc ac-cording 
to relative -footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/ct repairs other than the rehabilitadon of mine workings 


The 'iten tled "Drilling, Nonore Percussion" iic1udes 
all drilling performed with wagon, ;ack•hammer, stoJr and mount' 
ed drills The several items labelled "Other" are provded to 
take care	 explotauo;peraunnot4 sI*cfze4 on 
thisform 


I -	 -	 ...	 4'. 


-	 / 


•	 •	 ••	
•r..	 ..	 •	 ...	 . 	 . 	 -	 -	


--	 . 	 .
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.PDNE87Ô61	
EINAR C. ERICKSON 


709 CLIN STREET 


	


S VEGAS, NEVADA 99107	


Dec 1968 


STATEMENT 


Exploration Limited 
Box 141 
Seal Beach, California 


FOR:	 FINAL SERVICES AND EXPENSES AND FINAL REPORT 
ON OME PROJECT QUARTZ MOUNTAIN, NEVADA. 


Docket: 6568 


Contract: 2237 


Time, revised maps QM-13, 14, and 


final petrographic data, on DH-13 and 


DH-17, and final report: 


3/8 months: $. 300.00 


	


TOTAL DUE:	 $ 300.00


D 


1	 7


4


A







Mr. Harold Stager 
345 Middle Field Road 
Menlo Park, California


APR 23 1969 


NIT MiS! OOD.E 


B70-6771


EINAR C ERICKSON 


709 CLINE STREET	 . 
LAS VEGAS, NEVADA 89107


April l, 1969 


cOP. 
O.M.L 
RECEIVED 


SUBJECT:	 DOCKET	 6568 


CONTRACT: 2237 


Work for which the Dec 1968 billing was submitted, on 
the above contract OME at Quartz Mountain, Nevada, 
for 3/8 months, was completed prior to September 6, 
1968, though billed out after that date. 


If there are any. further details on the Final Report 
that require elucidation, please let me know, I would 
be most happy to provide the same. 


Re pectfully,	 . 


* 
'flVvuii.. 


EnE.r C. Eri'ekson 
Geologist . 


: .:;\/jj 


AP	 ;.!: 1cJ9 


Lu	 C (ii MN	 '\LS FPiIfJ])N 
U.S. (;.,	 'fU 


Mi1 .	 .	 AUF.


4'


4" 


,, .
	 ;,4 , , ,,,	 .	 H


4:
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OPERATOR'S FINAL REPORT 


1. OME NO. 6568
	


SILVER 


CONTRACT No. 2237 


NAME OF OPERATOR_ Exioration Limited 


Box 141 


Seal Beach, California 


NAME AND LOCATION OF PROPERTY: 


QUARTZ MOUNTAIN 
PS'	


San Rafael Mine 


Nye County, Nevada 


Property located 14 miles northwest of Gabbs, Nevada 


in the Broken Hills Mining district. 	 p (D 


rt 


SUMMARY OF PROJECT 


2; SUMMARY OF PROJECT: 


OME contract No. 2237 for $40,000.00, a silver project, 
was approved and extended to the Quartz Mountain Project, , Nye 
County, Nevada, 14 miles northwest of Cabbs, Nevada. Operators 
were Exploration Limited. p 


The projct. started inJuné 1967. Drill sites had been 
surveyed in and preliminary fieldwork started during May. 
Intermittant drilling with time in between drill holes to 
provide time for evaluation of assay data and petrographic 
samples, continued with the completion of the First Phase 
of the project near the end of 1967, and continuation of the 
project with the Second Phase the first part of 1968. All 
drilling was completed in August 1968. Petrograhi.c work, 
map revisions, and final compilation of data continued and 
was finally completed in December 1968.







2	 . 


Narrative reports submitted during the project contain 
the lithological logs, assay data, and petrographic data for 
the fifteen drill holes completed. Since the completion of the 
drilling in August, some additional data has been obtained from 
Drill Holes DH-13 and the last hole DH-17. 


DRILL HOLE DH-l3: 


This hole was completed to a depth of 944 feet. At a depth 
of 362 feet the rock intecepted was a quartzite and meta-caic-shale 
with coars'e, randomly-oriented cFilorite. Not much different from 
rock intercepted in the upper portions of holes DH-14 and DH3A. 
Cubic, coarsely crystalline pyrite was sparingly present. At 
440 feet the quartzite wbth recrystallized originally argillic 
matrix contained calcite veins. At 600 feet the rock was a 
sheared meta-andesite. The matrix is wholly altered to clay 
and chlorite. A few veins of calcite were present. At 624 feet 
the rock was a hornfelsic shale and quartzite with fairly 
abundant disseminated euhedral pyrite, which rock type continued 
to 660 feet where the pyrite became iess disseminated. 


At 776 feet the rock is a clean quartzite with a well 
recrystallized matrix. Sericite is a minor accessory at that 
depth. Another fine grained mela-andesite like at 600 feet 
was intercepted at 792 feet. Plagioclase phenocrysts are 
slightly altered to clay. The rock is quite fresh. Below 
the meka-andesite to 828 feet is a well recrystallized quartzite 
which is slightly chioritic with traces of pyrite. At 876 feet 
the rock is a sericitic quartzite and chloritic hornfelsed shale. 
Pyrite is rare. 


Another meta-andesite was intercepted at 940 feet. There 
is some recrystallized quartzite and silicified shale above it. 
The quartzite encloses traces ci pyrite. There is also present 
stibnite and minor galena. 


At the bottom of . the hole the rock is about the same as 
just described. Pyrite is more abundant and is noted in the 
andesite as well as the quartzite. Galena is also present, 
but no stibnite. Water was abundant. Deeper drilling would 
require a modified drilling arrangement. 


Other than the sulfide mineralization at the bottom of the 
hole, no silver or other sulfide mineralization was found in the 
hole. Possibly deeper drilling may intercept important 
mineralization as indicated by the galena mineralization on the 
bottom. 


DRILL HOLE DH-l7: 


This hole was drilled on theroad betwIe,n DH-4 and DH-12.
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DH-17 was drilled to a depth of 916 feet. Intercalated quartzite 
was continuous to a depth of 700 feet. At 724 feet the quartzite 
was very clean. There is a little chlorite in the matrix. The 
matrix is well recrystallized. There is minor interstitial 
galena, chalcopyrite and pyrite. There is considerable pyrite. 


At a depth of 732 feet, the sample is still a quartzite 
but is stained with limonite in the matrix. The matrix is quite 
well recrystallized with fairly abundant interstitial pyrite. 
There are traces of chalcopyrite and galena. Chalcopyrite and 
galena prefer the non-pyrite areas. Important galena and 
chalcopyrite mineralization seems to be later than the pyrite. 
Hole DH-4 was very rich in pyrite and massive pyritic material, 
but contained very little copper or silver or lead values. The 
peripheral pyritization seems to be earlier than the silver 
mineralization with its accessory copper and lead sulfides. 


The zone assayed less than $10.00 in value and was only 
about 12 feet thick. 


At 756 feet the rock is a silicified limestone and dense 
quartzite. The limestone has limonitic boxworks after a ferroan 
carbonate. There are numerous chloriti-clay fragments showing 
little texture. These may be altered meta-shale. Minor euhedral 
pyrite is esçially common in the quartzite. 


At 912 feet the rock is a silicified calc-quartzite with 
minor tremolite.	 Pyrite occurs with traces of chalcpyrite 
and galena in irregular veinlets subparallel to the banding of 
the fabric. The absence of pyrite again supports the separate 
lead-silver-copper phase as later than the pyrite and not 
always directly associated with pyritized areas. 


The rock is the same at the bottom of the hole as that 
at 916 feet. There could be some corriation between the 
galena zone at the bottom of hole DH-l3 and this mineralization 
in DH-l7 at 916 feet. Based on the results of these two holes 
it would seem practical at some future date to modify the 
drilling approach and to drill much deeper holes. These zones 
are on the north and northeast flank of the igneous cupola 
intercepted in hole DH-l6. However, most mineralization seems 
to be post this cupola because silver sulfo-salts were found 
mineralizing some portions of the igneous rocks. 


Other than the low grade found between 724 and 736 feet, 
this hole did not yield an ore intercept of major importance. 
It does provide information on the possibilities of deeper 
mineralization that future exploration can prospect. 


TOTAL DRILLING: 


Upon the completion of DH-l7, a total of 10,000 feet 
had been cllilled, under the OME activity.
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In addition to the 10,000 feet of drilling in 15 drill 
hole, access roads and drill sites were also prepared, and 
limited mapping and analytical work was performdd. Maps QM-l3 
andJ4 have been prepared for this final report by Jim Reza, 
and the petrographic details were generally provided by Dr. 
Sidney Williams. 


A total of $38,757.00 was spent On the project up to 
August 23. Some additional sums ref lected in this final 
report are to be added to this to make the final total. 


GENERAL RESULTS OF THE PROJECT 


3. GENERAL RESULTS: 


The fifteen holes, 10,000 feet of drilling, utilizing 
rotary equipment, clearly demonstrated that this method could 
be utilized for less expensive exploration. With petrographic 
work details of the drilling results can be quite well worked 
out and interpreted. 


The fifteen holes demonstrate that an ore zone 200 to 300 
feet wide and extending for 600 feet or more exists on the 
property. 


Important ore intercepts were made in Holes DH-6, 7, 9 
and 12. Oxidized and leached material was intercepted in 
several of the holes and massive pyrite was intercepted in 
two of the holes DH-4 and DH-17. 


Map QM-l3 shows the location of the holes except for DH-l7 
which is between DH-4 and DH-l2 on the road. 	 Map QM-l4 
shows the polygonal treatment for infering ore reserves as 
discussed below. These maps have been added to and revised 
as drilling has progressed. 


The East Fault seems to be the fault with the greatest 
displacement and is probably post mineral in character and 
must have a down throw on the north side of more than 250 feet. 


The Vertical Vein and the East Fault are now considered 
to merge westward as shown on Map QM-13. The Vertical Vein 
strand does not seem to have much down throw on it and has 
only displaced the ore zone between DH-9 and DH-l2 by less 
than 20 feet as shown on the cross section on Maps QM-l3 and 14. 


The cross section on these maps reconstructs the picture 
as now interpreted based 'on the results of the drilling. As 
drilling now proceeds to block out the ore zone, additional 
details can be added to the sub-surface interpretation. The 
Gamier Vein or fault seems to be later than the Vertical 
Vein, but earlier than the East Fault or terminates against 
the East Fault. The Vertical and East Fault zones may be 
axial faults along, the trend of a buried igneous intrusive 
with a general north 600 west trend, and northeast dipping 
flank,
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ESTIMATE OF ORE RESERVE FOUND: 


Of course more holes will be required to fully delineate 
and block out the ore zones intercepted by the various drill 
holes, but an estimatecan be made of the probable reserves 
by utilizing an area of influence -polygonal treatment of 
the drilling. 


Map QM.-14 provides this treatment and outlines the 
areas of influence around the main holes that intercepted 
ore:


DH-7:	 This hole had a thickness of ore more than 14 
feet thick. The average value of the ore was $30.00. This 
was the western most hole drilled, and more holes to the 
west and south of this hole are justified. 


DH-6: This hole drilled east of the area exploited during 
mining activities of 1949 intercepted ore that was more than 16 
feet thick and having a value of $18.00 or more per ton. It is 
evident that mining underground was intercepting a massive 
sulfide zone which persists as a rib between holes DH-4 and DH-5. 
Beyond this pyritic zone was richer and thicker ore than had 
been mined in the past. 


DH-9: This was the hole which made the longest intercept 
in ore. The ore zone was more than 50 feet thick and had an 
average of. $27.00 or more per ton. 


DH-12: This was the richest hole drilled. The ore in this 
hole was 24 feet thick and averaged $43.00 per ton. Some 4 
foot zones had an average value of almost $100.00 per ton. 


As shown on MAPS cM-l3 and 14, the cross section is 
constructed mainly around these holes. The ore zone dips 
gently north and northeastward. It is fairly continuous as 
shown. However, part of the thickness in hole DH-9 may be due 
to a steep dike intercepted above the main ore zone and this 
may be in turn related to dikes found to be mineralized in 
hole DH-7. Future drilling, required to block out the edges 
of the zone as well as to provide engineering information for 
exploitation will add to the sub-surface picture and permit 
a more detailed reconstruction at some future date. The dikes 
in turn may be related to post-igneous mineralization found in 
hole DH-l6. 


In the other holes essentially leached and oxidized 
material was found, so the areas for final treatment are those 
around the above main holes and are as shown on Map QM-14. 


From Map QM-14 the areas for each hole in terms of the 
polygonal treatment and areas of influence for each hole, 
are established and permit the following computations to be 
made:







6 


DH-7:


AREA:	 46,000 square feet 


AREA:	 44,000 square feet 


DH-9
AREA:	 56,000 square feet 


DH-l2: 
AREA:	 55,000 square feet 


VOLUME: Tonnage determined by using 12 cubic foot to the ton. 


DH-7:.	 46,000' x 14 =	 p2,833	 tons 
12 


DH-6:	 44,000' x 16' = ______________	 60,333 tons 


12' 


DH9	 56,000 x	 =	 233,333	 tons 


12' 


DH-12:	 55,000 x 24'	 =	 110,000	 tons 


12' 


TOTAL TONNAGE:	 456,499	 tons 


It is evident from the drilling that there is also some 
ore in the area of DH-5 since there are ore faces in the 
underground workings. The low grade in the area of DH-8 may 
not persist half way to DH-9 and therefore more ore may occur 
in the area of DH-8.. A modification of the area of DH-12 
due to the pyritic zone of DH-l7 may be required, but some 
ore may persist towards DH-4. Therefore, until the final 
blocking out drilling is completed, there is considered to 
be a conservative tonnage of ore in the area drilled of not 
less than 456,499 tons. This would be confined to the one 
horizon as shown on the cross sections. Other ore zones may 
exist at depth.
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AVERAGE GRADE: 


To provide a weighted average grade the following 
computations are made: 


DH-7:	 52,833 x $30.00	 = 1584660 


DH-6:.	 60,333 x $18.00	 = 1085994 


DH-9:	 233,333 x $2.00 :579999P 


DH-12:	 110,000 x $43.00 4739000 


13200645


AVERAGE GRADE:	 13200645
= $30.00 (rounded) 


456,499 


VALUE OF PROBABLE RESERVES: 


456,499	 x $30.00	 =	 $13,000,000	 (rounded) 


Because of the tlickness and indicated continuity, the 
ore zone should bJ	 mine,. The shallow depth, 
relatively, also should make the mining inexpensive on a 
comparative basis. Thus, the drilling was quite successful, 
and did delineate an ore zone with sufficient reserves to 
justify an exploj	 onprogram,conjL1ing, and
arnodeteperati on. 


This reserve, and value, of course may be augmented by 
additional discoveries of ore beyond the limits of the polygonal 
patterns utilized in the computations, as well as at depth 
in the mineralizes zones intercepted in hOles DH-l2 (at 7801 feet) 
DH-l3. (at 940 feet) and DH .-17(at '916 feet). Richer silver may 
also be found at depth in the vicinity of DH-16 where independent 
silver sulfo-salts were identified by Dr. Williams. 


The values of thd ore intercepted are based on a general 
use of values for goldat $35 00 per ounce, silver at $2.00per ounce, 
lead at $.12 per pound, copper at $.40 per pound, and zinc at 
$.1O per pound. As	 time to time, the 
grosjvajj.ia of—th ore wilLchangeççdingly, 15th&rld balance 
out to nearly a $3000 per ton value 
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4. PROGRESS OF PROJECT: 


Rotary drilling of the type employed, utilizing 250 pound 
air seems very applicable to the exploration programs of this 
type When water was intercepted in some holes at depth, some 
difficulty and penetration delay was experienced, but this could 
be eliminated for the most part by adding an addi.tionsàl compressor 
to the system. 


For the most part very good sample results were obtained. 
Dupbicate samples of most of the ore.: zones have been stored for 
future reference and metallurgical research. 


Availability of drilling rig was often a problem due to 
recent definite increase in mining activity in Nevada. 


The following recommendations are now made: 


1. Drilling along the lines of the polygonals of Map 
QM-;l4 will permit the delimitation of the ores, and 
blocking out of the deposit in the upper horizon. 
Ore intercepted along these lines will mean more ore 
extends into the areas for which no reserves were 
computed, and thus the ore deposit will added to and 
most likely be much larger than now considered. 


2. Some deeper holes, to 1500 feet, should be drilled 
• in the areas of holes DH-l7 and D'-l3. A very 
definite mineralized horizon is indicated by the 
petrographic results of the study of these two holes. 


3. When this drilling is.completed, along some additional 
exploration drilling west of DH-Z, then engineering can 
organize an exploitation program and perhaps, utilize 
the existing underground openings for some aspect of 
this undertaking, though a new shaft may be required. 


4. Do metallurgical research on samples obtained from 
the ore zones. 


Possibly the Gabbs mills, one or the other, now extant, 
might be employed in a preliminary exploitation program. One 
of these was used in 1949 to mill ore from the mine. 


Petrographic work should continue when the blocking out 
drilling is resumed so the subsurface interpretation can be 
completed and perhaps more details on the regional source of 
the ore can be established. The source of the ore seems to 
be at depth and related to late igneous activities of the 
region. 


Respecgfully submitted, 


Einar C. Erickson 
Nevada PE 1653
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY
Office of Minerals Exploration 


345 Middlefield Road
Menlo Park, California 94025


February 5, 1969 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-6568 (Silver) 
Stevens and Wood 
San Rafael Mine 
Nye County, Nevada 
Contract 2237 


Enclosed is the final voucher for work done under the subject contract and 
the Operator's Final Report received in the Field Office on February 4, 
1969. The Final Report appears complete and I recommend that it be 
accepted. 


On the basis of the ore discovered in drill holes Nos. DH-6, DH-7, DH-9, 
and DH-12, estimated by the Operator's Consulting Geologist to total 
about 456,500 tons of indicated and inferred reserves with a total 
estimated value of about $13,000,000, I recommend that a Certificate of 
Possible Production be issued.


47, 
H. K. Stager 


Enclosures
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Office of Minerals Exploratton
345 MiddLefiei4 Road 


Menlo Park, Caltforaia 94025


.Deceiber 5, 1968 


Mr. Barlow L. Wood 
Exploration Lthited 
P.O. Bc.x 141 
Seal Beach.,. California 90740


Re: OMZ.658 (Silver) 
Stevens a2d	 . 
S..Rafael.Mine	 . 
Nye County, Nevada 
Contract .2237 jy:: _1I Jsar Mr. Wood: 


Will iou' please suit your final V ieer (September l%8) on the subject 
contract, and the Operator's. Final Report,. so that we can cotz%p.lete the 


4 clear thi.s project froa our ative .fle. A suggested out line 
for the Final Report is ,euclesed for your guidance. 


Sincerely yours, 


H. L Stager 
Field Officer 
O1, Region 'U 


Enclosure 


cc: :Chief, ONE, Wash., D.C.' 
Dir. RF 
ACGRF, 
NPRF 
Docket 


HKStag.r:mkh
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UNITED STATES	 RECEI\' IbM	 P' IIJC IMr	 1,' r I ivi	 i ii	 i i r i	


Dkt	 6568 


	


GEOLOGICAL SURVEY \	
_______________ 


Contra tfto,
2237 


OPERATOR'S MONTHLY VOUCHER For Month of 


Exploration Limited 
Operator's Nam. __________________________________ 


Address	 BoxJ4l.	 &eal Beach. 


I_FOROPERATOR'SUSE 
COST CATEGORIES	 TMONTHLY	 PREVIOUSLY	 TOTALS TO 


	


TOTAL	 REPORTED	 DATE


$40,000.00 
'ciptioni5 $_30,000.00 


in.ral(ls)	 silver_-


	


'3	 - 


-I_-FOROOERNMELAPPROVALONLY 


	


MONTHLY	 PREVIOUSLY	 TOTALS TO 


	


TOTAL	 REPORTED	 DATE 


ust 


none I 1/il. 


Fix.d Unit Costs and 
() Independent Contracts: 


Bulldozing..........JQ.b... ........ 
Drifting ............................._.... 
Crosscutting ........_.................. 
Drilling •,.......... 


(2)P.rnol Services: 
Supervision & Technical ...... 
Outside Consultants ......... 
Labor	 ...................................... 


(3)Operating Mo?l. & Supplies: 
Timber	 .................... 
Explosives ............................ 
Pipe .........-.............................. 
Rail ..•	 ............................... 


Lrs 


(4)Operating Equipment: 
Rental ..................................... 
Purchase .............................. 
Depreciation ................. 


(51 initial R.hot. & Repairs: 
Buildings, Fixtures, etc..... 
Operating Equipment ............. 


(6) New Buildings, Fixtures, etc. 
(7 Miscellaneous: 


Repairs to Equipment .......... 
Analytical Work ................ 
Payroll Taxes •.... ........ 
Employee's Liability Ins. 


TOTALS 


100.0)_2800.00
	


2,)O0.0 


none _______ 


I certify that the above bill is correct and just and that payment therefor hae 	 Pursuant to authority vested in me, I certify not bse recejve,	 .	 . .	 that this account Is cosrect and proper frpayment ?tugusL 2 '9ee Exploration Limited, 	 intheamountof'. 121	 i 
_____________	 Paftner.	 $_________ 


• When s voucher is el5ned or receipted in the name of 5 company or corporation, the name of th. person wdttng the company or corporste name, as well as the capacity In whlh he sis,	 .	 - sssas sppeer. For example: "John Doe Company, per John Smith, Secretary," or 'Tress..	 Signature	 '	 .: erer as the cad. may be 	 (Authorized C.rtlfyIg OfIic.r) 
A wiUl1y.faIae statemept or representation to wiy deparInant or ancy of the United 	 - 8taI,rus r.onY matter within its Juriedictjoxj is a crimjnaloffertee. (U.S. Code, Title 18. 	 Dote	 -	 Vou. No 


(INsTRucTIoNS ON REVERSE)	 (SEE OTHER SIDE)	 -







/







Certification by Govemmint Rapres.ntatv.	 / 


I certtfy ttD . the best ofiy knowledge .id belief the, cDntrcto,.sub,nitting this voucher I. oper1ng an sxplortlon 
p!ojectin sccorda*osw thetniCont,sctNo..2,3 7 
SIahre	 T,tI. n	 pIC	 D!1668 
Approved by: '.	 'V	 M-41 Af .	 --___________________ 


!'°'	 -:t_:. ,TIile cllL7 OdCP1C#t	 Dote___________ 


OPERATOR'S MONThLY REPORT 


The Operator, under an Office of Minerals Explor. 
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claImed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and. any unusual situations encountered, 
illustrated and supported by engineering.geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Field Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
repo!t, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis cf "fixed unt costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed 'costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5). and (6) include all claimed 
costs of labor, supervision, technical services, opel-
sting materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of' existing 
buildings, fixtures, installations (exclusive of mine 
workings)., and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report. these costs under Categories (2), (3), (4),., 
ard(7)


Under . Category (7)' include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, commu,pication, accounting, office expenses, 
and the Operor's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit' 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materialsor services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employe&s liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of. the 
Operator or his agent. One copy of each document 
should accompany the original of this \'oucher. 


The requirement for submitting documentary evi-
denç of claimed costs may be waived by the OME 
regional' Field Officer' if he determines that it is 
impracticable for an' Operator to submit, this 'material. 
In any case of. waiver of this, requirement an "on.site" 
'audit by an 'OME auditor is mandatory prior topayment 
of the final Operator's Monthly Voucher 


1ST PUP ,D C 9-
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wc	 UNITED STATES 
$IPT	 DEPARTMENT OFTHE INTERIOR 


GEOLOGICAL SURVEY	 'S 


OPERATOR'S ROGRESS REPORT	 For Month of 
August 1968 


Operator's Name_EXPLORATION LIMITED - 


FOR OPERATOR'S USE 


UNITS	 UNITS To	 i	 COSTS TO OPERATION	 1UNITS 
THIS 


I MONTH I	 DATE	 DATE


6568 
Docket No.


2237 Contract No.	 - 


FOR GOVERNMENT USE 


'APPROVED	 APPROVED	 APPROVED 


UNITS THIS	 UNITS TO	 COSTS TO 


MONTH	 DATE	 DATE 


Drifting .................................. 


Crosscutting.......................... 


RaIsing .................................. 


Shafts .................................... 


Winzes ...................................-


Other Underground.................. 


Drilling, Core-Diamond .......... 


Rotary ............. 


Drilling, Non-core-Diarsond.... 	
tt 860	 JU, 000___ 


Churn........ 
,.PercssJop 
. r ags ea none	 1OUO 


Miscellaneous ...............
Mo 1/8 _ _


5/8 


RoadsandT-.......S.. .tc s jol no	 lobs 
Stripping ................................ 


Tr.nching .............................. 


Test Pitting .......................... 


Other Surface Work ................. 


Initial Rehabilitation and Repairs .................................................... 


Rehabilitation of Mine Workings........................................................ 


New Buildings, Fixtures, etc........................................................... 


Operating E c i pment Purchases ...................................................... 


Analytical Work ................................................................................


- . - p 


- 


WiIiAI'	 --, --


I. 7/9,cO 


38,757.0 
TOTAL TO DATE (perMME.Fotm6O) .................................. 


EMARKS The final hole WM-17 was compted	 REMARKS 


to a depth of 916 feet, of which 860 feet 
is approved footage. Ore was intercepted 
at a depth of 428 feet, but all assay data 
has not as yet been received . The Septemb r 
report will submit assay data and final log 
on holes QM-13 and 17. A final 'report will 
then be submit,ed asprpscribed. All of the 
drilling is now done, :ónly assaying remains 


(Continue on back),	 i	 ...	 -	 (Continue on back)


7^7, 


	


The undersigned company, and the official executing this certification on its 	 I certify that the information above is 
behalf. hereby certify that the Information contained In this report is correct and 	 complete and accurate to the best of my know-
complete to the best of their knowledge and belief.	 S 	 ed and belieL 


Dote	 2	 Operator <,	 'ri?4 15ignature._ 


___________________ Title #"iL-s__ .	 Title Ic i-D	 C24	 ff41 
Government Representative 


rt1&r1W'	
04 t't'01r0	 Date_ EP i 


(INSTRUCTIONSON*EVENSE) 	 -	 --	 - 
- -	 - -4'-	 -.--t-	 . -	 -	 ''	 •/'
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REM AR P


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, na mely — operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting'inclucJing 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
csre boxes, etc. Tnis procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two Distribute the ' cost of such 
general items as supervision, equipment ' nted. etc. according 
to relative footages or on some other cbnventional basis. The item 
"Initial Rehabilitation and Repairs" covets, all rehabilitation 	 -	 L and/or repairs other than the rehabilitation of mine workings. t 


The item• titled " Dri lling, Non-core Percussion" inclIes 
all drilling , performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration ope'ra'tions not specified 
this form


IWTip DC9.. 21141	 h
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PHONE 8706771
• EINAR C. ERICKSON 


709 CLINE STREET 
LAS VEGAS, NEVADA 89107


August 23, 1968 


EXPLORATION LIMITED	 DOCKET NO. 6568 Box 141	 COINTRACT	 2237 Seal Beach, California 


SUBJECT:	 NARRATAIVE REPORT ON THE OME PROGRAM QUARTZ MOUNTAIN 
NYE COUNTY, NEVADA FOR AUGUST 1968. 


GENERAL: 


During August holes QM-17 was drilled to a depth of 916 
feet, A hole 360 feet had been attempted 20 feet north of 
the site but difficulties with the hole did not. permit C.OtDiQt1oi, 
so another hole was drilled, this hole.wa. compited. to a depty of 
916 feet, with 860 feet approved c'mpleting the authorized footage 
for theOM drilling program. With the completion of hoie..QM-17 
the drilling program of Contract No. 2237 has now been completed. 


QM- 17: 


This dril.1 hole drilled between holes QM-12 and QM-14 lntercelDted 
sulfide mineralizatLon at a depth of 428 feet. The zone of 
mineralization is only sLightly oxidized and colored, but carries 
much pyrite and sulfides other than gaiena-sphalerite and siLer 
minerals. Petrografic work is being done on the sample ruateria 
to,ascertai.n paragertesis and mineralogy of the intercepted zone 
which will relate it to the massive pyrité of Low rade found in 
hole QM-4 and the high grade ore found in hole QMl2. 


A second zone of sulfides was found at greater depLh, but may 
only be pyri tic disseminations and some concentrated zones of 
sulfides without much value, unless assaying shows differently. 
Petrographic work is also being done on the material at depth, 
below 700 feet. 


A completed lithologic. 
as a September report, 
aibmitted at that time. 
a final report will be 
the form obtained from 
again as the last hole


l lo with assay data.wiil be submitted 
the same data for hole QM-13 will also be 
This will then complete the project, and 


prepared and submitted as proscribed by 
Mr. Harold Stager who examined the property 
was being drilled. 


For this month's report only the drilling is being submitted 
since assay data has not as yet been received from the samples 
of the holes recently completed.. 


R4ectfir1Jy,i 


Geologist
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EXPLORATION DRILLING INC.


P.O. BOX 141


SEAL BEACH. CALIFORNIA 90740 


GENEvA 0.1420	 August 23, 1968 


S TATEMENT


• DOCKET NO. 6568 
EXPLORATION LIMITED 
Box 141	 '	 CONTRACT 2237 
Seal Beach, California' 


FOR:	 Completion and ±illing of Hole QM-17 


Quartz'Mountain, Nye County, Nevada 


860 feet $ 3.25
	


$ 2,795.00 


TOTAL DUE:	 • ' $2,795.00







PHONE 870-6771


.


El NAR C. ERICKSON 
709 CLINE STREET


LAS VEGAS, NEVADA 89107


S


August 23,1068 


EXPLORATIOIN LI1ITED 
Box 141,.	 .	 •-. -. 
SCa 1 Beh, Ca1iferna	


) 


CONTRACT 237 


SU&TECT:	 FOR SERVICES AND FXPENSES	 1. 


Drilling-logging-reports on Hole Qi4-17 


Angus t: QM-1 7	 1/8 Mo.	 100. 00







MME FORM 60 
SEPT. 1959	


rYJy ,., 


4.	


\;•;jj; 


Operator ' s Name	 - Exploratic


UNITED STATES 
P!1'MENT OF THE INTERIOR	 6568 


)ICE OF MINERALS EXPLORATION	
Dock.? No.	 ___________________ 


Contract No.	 2237 


14-23-090-


'Monthof N4fae /	 $ 4u,000 Vt	 Contract Amount	 - 1-. 
1 :	 Gov't. Participation %75	 30 000 
T±rnited.	 -	 Mineral(s) silver 


Address - _Box J4.L	 J(LI. 


COSTCATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


BuIIdozing...J..Q..........._ 


Drifting	 ...................... 


DrilIing.j.J:................. 


(2)Per:nol Services: 


Outside Consultants	 ...,,.,_......


Labor.......................................


(3) Operating Mot'I. & Supplies: 


Timber............... 


Explosives ____________ 


Pipe.........-................................


..::::::::::: ::::: 


(4) Operating Equipment: 


Rental................................. 


Purchase	 .................................. 


Depreciation.............................


(5) Initial Rehab. & Repairs: 


Buildings,	 Fixtures, etc ........


Operating E quipm ent ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairsto Equipment	 ............. 


Analytical Work	 .......................


Payroll	 Taxes	 ........................ 


Employee's Liability Ins ........


none 1600.00 $ 1600.00 ______ _________ ___________ 


___________ 


__________ 
____________________ 
_________________ 


________________ 
____________________ 
____________________ 
_____________ 


_____________________ 


______________________ 


____________________ 


_____________________ 


____________________ 
___________ 


____________________ 


__________ 


____________ 


$308.Q) 2663k'O( $29,705.00 ________________ 


200.0) 2600. OC 2,800.00 ______ ________ 
.


_________________ ____________ ___________________ ____________ _________________ 


__________ ______________ 


_____________ __________ _____________ _______________ 


___________________


_________ 


____________ _________________ 


____________


_________________


_________________ 


--


_________________ ___________________ ____________ 


... . 00 ________ __________ 


_____________ __________________ ___________________ ____________ _________________ 


______________ __________________ _____________ __________________ ____________________


____________ _________________ ____________ _________________ ______________-
____________ _________________ ____________ _________________ _______________-
_____________ _________________ _____________ _________________ ___________________ 


__________________ ____________ _________________ 
129.0) 1588.0( 1,717.00 _______ _________ 


_________________ _________________ __________________ ____________ 


$3,397
535,8b2.00 ______ _________


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been received,	 that this account Is correct and proper for payment 
Date Aug 5, 1 9 6 Pa ee Exploration Limited.	 intheamountot 


___________	 Partner	 $ 2V 7 4X' 


• When a voucher is signed or receipted .(n the name of a company or corporation. th name of 
the person wilting the company or corporate name, as well as the capacity In whicb he signs, 	 . 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Tress-	 gnature 
urer ' as the case may be 	 (Authorized Certifying Offieer) 
A willfully false statement or representation to any deparbnant or agency of the United 	 H	 i---
States as o any matter within its Juriadiction La a criminal offanse. (U.S. Code, Title 18, 	 Date_______________ Vou. No. ___________ 


(INSTRUCTIONS ON REVERSE)	 (SEE OTHER SIDE) 











Approved by OME Executi'e Officer or Alternate: 


Signature


41'-, k'e.c 1fL 


Title	 J/ie.D	 /Cê4 AUG 19 1968 


I	 S	 . 
Certification by Government Representative: 


I certify tlmt to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance ith the terms of Contract No.	 2 37 


Signare	 Title	 ' EP	 Date 
AUG 191968 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical servTes, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and(6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings), Do 
not report these costs under Categories (2), (3), (4), 
an	 (7).	 .


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis. 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be Supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of.claimed costs may be waived, by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to. submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandat9ry prior to payment 
of the final Operator's Monthly Voucher. 


'.f.p1Jp;,D.Q.69. tLs?2
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MMEFORMSI	 UNITED STATES SEPT.	


DEPARTMENT OF' . THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT For Montfof 
MAY-JUNE-JULY	


Docket No. 
6568 


2237 
Contract No. 14-23- .O9O-


Operator's Name_tXPI oration LimiceG 


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


OPERATION UNITS 


Drifting .................................. 


Crosscutting .......................... 


Raising .................................. 


Shafts ........ _______ ________ _______________ _______________ ___________ _______________ ________________ 


______________ __________ ______________ _______________ 


_______________ ________________ OtherUnderground ..................._______ ________ _______ 	 ______ _______________ ___________ 


Drilling, Core-Diamond ...........______	 _______	 4 


Rotary ..............ft 	 944	 9120
_______________ ______________ 


$29,O5.C) 
__________ 


744
______________ 


q,/o 


Drilling, Non-core-Diamond.... 	 ______ _______ ______________ __________ ______________ _______________ ______________ 


_______________ - _______________ ________________ 


ChLrn ........._____ ______ ___________ ___________ ____________ 


______________ _______________ 


Winz.s ...................................______	 _______	 ______________ 


Percussion______ ______________ 
40.0) 


__________
_________ __________ 


..g ig}12I8	 3 4/8 2,800.0) 1' flOC2,OC 
1,600.0) _________ 


Rotary...... ._______ ________ _______________ 


RoadsandTraD..1.0....	 j(h non	 jobs - 


Miscellaneous S..Begs.......ea	 norm	 8000


_______________ 


_______________


___________ 


___________


_______________ ________________ Stripping ................................._______ ________ _______________


_______________ _________________ 


______________ 


Trenching ..............................._______ ________ ________________ 


Test Pittin g ...........................______ _______ _____________ _____________ 


_______________


_________ _____________


________________ OtherSurface Work ................._______ ________ _______________


______________


___________ _______________


_______________ 


_______________ _________________ 


New Buildings,	 Fixtures,	 etc	 ..........................................................._______________ 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................


Rehabilitation of Mine	 Workings .........................................................


Operating	 Equipment Purchases	 ...................................................... 


.............................zn1....ci. ....$.1.29..Q.Q 1,717.0) i59/7,t 


TOTAL TO DATE (perMME.Fotrn6O) 	 ...................................
-35,862.0)


I ___________ 


REMARKS Logs for holes QM-12,	 14,	 15, and 16, ; REMARKS 


are included with this report, along.. 


with a discussion, petrographic result$, 


and quantitative assays.	 Drill Ho1e 


QM-13 was drilled during July .to a 


depth of 944 feet.	 The Log and. analyti 
results for this hole will be included


al 
. 


in the August report, as drilling 


(Continue on b	 concluded .on hole QM 17. (Càntinue onback) 


The undersigned compazy, and the official executing this certification on its 
behalf, hereby certify that the Information contained In thi..report is correct and 
complete to the best of their küowledge and belief. 	 .


I certify that the infozTnatlon above is 
complete and accurate to the best of my know-
ledge and belieL 


Date	 August .5	 Exploration Limited 


Pe	 Partner TItle	 i#	 /CU/ 
Government Representative 


A willfuIl9 (.1.. statement or repre.entaUon to my depasthisetor agency of the Unitsd etats-
a. to any matter within it. jurisdiction is a citminsi offense. (U.S. Code, Title 18, S.c. 1001.) Date


(INSTRUCTIONS N REVERSE) 







S
	


. 
REMARKS (ConE.).	 REMARKS (Cont.) 


I NSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61 


This report is the second of the three parts of the Opera-
tot's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision,technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
coye boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of .the two. Distribute the cost of such 
general items as supervision, equipmentiented. etc.. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of.mine workings. 


The item titled "Drilling, Non-core. Percussion" iicludes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled • "Other" areprovided to-
take care of particular exploration operati.ns not specified, .on ............, 
this form.	 .	 -:	 --







S 
PHONE B7O6771


EINAR C. ERICKSON 
709 CLINE STREET 


LAS VEGAS, NEVADA 89107 Aug 5, 1968 


Exploration Limited	 DOCKET NO. 6568 
Box 141 
Seal Beach, California 	 CONTRACT	 2237 


SUBJECT:	 NARRATIVE REPORT ON THE ONE PROGRAM QUARTZ MOUNTAIN 
NYE COUNTY, NEVADA FOR APRIL-MAY-JUNE-JULY. 


GENERAL: 


During April drill holes QM-14, 15, and 16 were compited, 
but the logs for these holes were not compited until after 
petrographic work and microscopic work had been done on the 
samples from the holes. The samples were worked on during 
May, June and July. Analyses of the various oxidized zones 
and sl.ightly mineralized zones were made to make sure no 
unrecognized silver zone may go undetected. The quantitative 
assays and the petrographic work now having been completed for 
these holes, logs for each hole ha' e now been prepared and 
are submitted with this Narrative report. 


The Log for hole QM-12 had only been completed and 
submitted to a depth of 323 feet. This Narrative report 
also submits the rest of that log with accompanying petrographic 
details and assay results. 


With this report all logs, analytical data, and sub-surface 
studies on drill holes QM-14, 15,16 and 12 are now completed 
and herewith submitted. 


A brief discussion of the holes with some additional 
comments on the results is prepared below. 


HOLE QM-12: 


The ore zone intercepted in hole QM-12, with additional 
assays accompany this report now stands at about 24 feet )-hick. 
The first assayable mineralization was intercepted at a depth 
of 267 feet. Assays for the interval 267-271 show a trace of 
gold, 1.30 ounces of silver, 1.19 percent lead, and 1.99 % zinc. 
Probably, since this is a four foot sample, the actual mineralization 
or top of this ore body is at a depth of 270 feet, and the ore 
zone wilihave a thickness of about 25 feet.







. 
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The main ore was intercepted at 271 feet, and for the 
interval 271-274 the assays are as follows: 


• Gold:	 .01 oz	 Silver: 6.37 ounces 


Lead:	 7.07 %	 Zinc:	 1.54 % 


Mineralization termirlaLes at about 295 feet, though some 
low grade values persist to a depth of 320 feet. 


The ore is essentially in a rec:rystaThzed zone within 
the quartzitE which: is heavily stained with hisingerite. There 
are numerous aiphz quartz crystals and many altered pyrite cubes.


	


There are traces of manganese oxides. 	 Galena is abundant and 
is ri.inmed with an1esite. No chalcopyrite was observed, and 
very ii.tti.e sphalerite. 


At a depth of 387 feet, the rock is fine-grained limestone 
and a rnoderatcty chioritic quartzite intimately mixed. The 
limestone has been thermally metamorphosed and carries tremolite. :. 
Pyrite altered to gothite is about equally disseminted in the 
limestone and the quartzite. A. trace of zi.nc:ian malachite was 
a iso nrted. 


At about 619 feet the rock is an altered (deuterically) 
basalt with phenocrysts of augite and plagiociase. About 
equally abundant is a metMjmest:one in the upper portions. The 
basalt post-dates the metamorphism and the mineralization and 
does not have any significance for the mineralization picture. 


At 65,,.feet the basalt rock is notably fresher, 
mi.xed meta ilimestone at the base at about 723 feet is torough1y 
silicated arid:. carries pyrite and some galena. 


	


Below the Basalt dike there is a 	 less intensely metamorphosed 
limestone mixed with shale. Microcrystalline pyrite is heavily 
disseminated in the shale. The rock is mineralized with galena 
and spha1.erite and provides, low grade assays. This horizon, 
not drilled into in other holes may provide a second main 
target at depth for future exploration. The assays show a 
mineralized zone from 775 to 795, or about a 20 foot thick 
target area in reactive rocks. A little more copper is also 
present in this horizon. The suif ides are all fresh and are 
not oxidized. 


This hole is a very interesting one and suggests deeper 
drilling in the area around it may be profitable. 


The limestone near the basalt shows diopside and suggests 
the '-post mineralization basalt may have locally metamorphosed 
some of the limestone in the contact zond.
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DRILL HOLE QM-14: 


Drilled as located on Map QM-l3, this hole intercepted 
oxidized zones, but no commercial, ore. The oxidized zones 
were aboutiri the proper depths to equate with the mineralized 
zones in previous holes, but the material contained few values. 


A dike of quartz latite was intercepted 258 feet which 
was about 36 feet thick. It was barren however, unikke the 
dikes in hole QM-9. 


A slightly mineralized zone was also sampled between 702 and 
762 feet. Some assayabie ere present, the samples showed small 
amounts of pyrite, sphaieri.te, and gai.ena in a clean, recrystallized 
sericitic quartzite with some minor arsenopyrite suggesting the 
hole may be peripheral and east of the center of mineralization. 


At a depth of 942 feet to 970 feet broken ground was 
encountered apparcntiyd.ue to a dike of granitic rocks or 
a apophyses off of a granitic stock. 


At 970 feet the rock was a mixed quartzite and heavily 
kaolinized granitic fragments. The quartzite is locally 
recrystallized and heavily impregnatedwith granular pyrite. 


At a depth of 980 feet, the bottom of the hole, the rock 
wa.s a recrystallized sericitic wuartzite with minor chlorite. 
Oxidized portions carry clay, Feox, Mnox, and traces of fresh 
pyrite, but no granitic fragments. So the granitic zone is 
interpreted as an apophyses of a nearby intrusive and so drilling 
was not continued in this hole, deeper drilling may be desirable 
somewhere to the west, probably around hole QM-12, to explore 
the probablilities that might occur associated with such a 
stock. 


DRILL HOLE QM-15: 


This hole ; also drille.d about as shown on Map Qtl-13, was 
drilled to 700 depth. The log, as for the other holes, is 
included with this report, 


A mineralized zone was intercepted at the projected depth 
of 616 feet with almost an ounce of silver and some lead, but 
not of commercial value. The zone was quite oxidized. The 
mineralization was confined to a clean to coarse quartzite 
with minor muscovite and hydromica cement. Locally there was 
more than 3% pyrite,and some hematite crystals in the 
interstices. No galena or other sdf ides were noted. The 
hole shows much less intense alteration, and suggests also 
that the source of mineralization found in the previous holes 
is west and northeast of QM .45. Intense recrystallization of 
the quart.zite and other evidences of hydrothermal activity 
were not abundant in this hole.	 •







DRILL HOLE QM-16: 


This hole was drilled between holes QM-12 and QM-15, 


and did intercept minor mineralization but nothing coirimercial. 


Of interest in this hole is the complex siliceous 
rhyolite porphyry found at a depth of 643feet. The porphyry 
was 39 feet thick and very siliceous with phenocrysts of 
sanidine, altered biotite, and beta quartz. The rock was 
strongly silicified and recrystail.ized with sprays of pale green 
tourmaline. Piagiocise phenocrysts are wholly altered to 
sericite. There is about I % pyrite in the rock, all fresh. 


At a depth of 683 feet there was a zone of recrysilized 
quartzite which contained more pyrite and galena, some 
arsenopyrite and a grey prismatic sulfosalt but there was not 
enough of the sulfosalt for a powder spindle, but it does 
suggest some aspects of the mineralization found in hole QM-12 
at greater depths. Below the slightly mineralized quartzite 
the rhyolite zone was again intercepted (at 723 feet) and 
from 723 to 80. 3 the rock was the same. 


At 763 feet there was very little difference between 
the rhyolite porphyry at 666 feet. But at: 803 the rock 
showed much less pyrite and tourmaline, in fact a decrease 
downward was noted suggesting higher temperature activity 
had occurred in the porphyry-quartzite area probably with 
structural control, and a. decreasing gradient downward. Some 
more work is being done on this hole to relate the features 
to the larger picture. 


DRILLING DURING ..TULY: 


During July drill hole QM-13 was compited to a depth of 
944 feet. Various oxidized zones, and some igneous zors were 
intercepted in this hole. Samples have been forwarded for 
analysis, and petrographic work is being done. The log for 
this hole with analytical results will be submitted for the 
August report. 


During August, with OME approval, hole QM-47 will also 
be drilled between holes QM-4 and QM-12. 


R.6ectuflly ubmitted, 


4n't"C. E	 son 
Geologist
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EXPLORATION DRILLING INC. 


P.O. BOX 141


SEAL BEACH. CALIFORNIA 00740 


GENEVA 0-1420	 August 1, 1968 


STATEMENT 


EXPLORATION LIMITED	 DOCKET 6568 
Box 141 
Seal Beach, California	 CONTRACT: 2237 


FOR:	 DRILLING QUARTZ MOUNTAIN PROJECT 


QM. 13	 Drilled and cornplted to 


a depth of 944 feet. 


944 feet	 3.25 each:	 $ 3,068.00 


DUE:	 $ 3,068.00
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PHONE 8706?71	
EINAR C. ERICKSON 


709 CLINE STREET
LAS VEGAS, NEVADA 89107


August 1, 1968 


STATEMENT 


Exploration Limited
	


DOCKET 6568 


Box 141 
Seal Beach, California 	 contract: 2237 


FOR:	 SERVICES ON QUARTZ MOUNTAIN IOJECT 


LOGGING HOLES AND ASSEMBLIG LOGS 


NARRATIVE REPORT, HOLE QM-12, 14, 15, 16 


Sampling and work on hole QM-13 
complfled during July. 


TOTAL DUE:	 $ 200.00 


Log to hole QM-. 13 will be submitted 
in August Narrative report.
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Fx'om;	 11TI PIN1	 Y CO.
?.O. oz 286 
Iast Ely, ieva


Date 


To	 LflUTD (Barlow L. ooi> 


Address
	 P.O. Loz •1l 


City	 Seal	 Ca1.t4 907)+O 


iO Dcoirnt within 10 


9a68 ay Ce	 oate	 1	 I O 


" #2


______ 


L_______ 
Zy	 ()t4 1


_______ 


Rediform
•	 STATEMENT 


8K 882







ff ' 7f\	 WHITE PINE SAY, INC. 


I I \ / \	 i' a BOX 286	 PHONE 289.2242 


cJ	 E4ST ELY NEVADA 89315 


11	
ERT1FCATE OF ASSAY 


Name	 kXPLO.thriOi LII' 	 Q..frl	 -	 Date _May 9, 1968 


SAMPLE
on. per ton


C Pb Zn Au Ag 


0.14	 14	 582.586 . none _____ none none _____ _____ _____ _____ _____ 


642.t5O ori .02 .010 none none _____ _____ _____ _____ _____ 


662.674 nor none _____ none none _____ _____ __________ _____ 


7pa.1Q __tc g 1t ____ one none - 
72.722 trace .12 none none _____ _____ _____ _____ _____ 


722.730 t.ice .12
_____ -


none none _____ _____ _____ _____ _____ 
f1	 730..742 .01 •42


- 
.015 none 1.03 _____ _____ _____ _____ _____ 


742.750 tracG .16 .013 none none _____ _____ _____ _____ _____ 


750.762 trace .11 .010 none none 
0	 '162-770 trace .08 _____ none none


- 


_____ _____ _____ _____ _____ 


,,.av	 L 


L1xr z //9.50
ASSAYER 


WHITE PINE AS S A Y, INC


P. U BOX 286	 PHONE 289-2242


EAST ELY NEVADA 89315 


-	 CERTIFICATE OF ASSAY 


Name	 EXPLORATION LJMITh1) 	 Q.M.	 Date May 9, 1968 


SAMPLE
oz. per ton


Cu Pb Zn Au Ag 


Q.M	 14	 810.822 none .03 trace none none _____ _____ _____ __________ 


•	 822.824 none .05 ____ none none ____ ____ ____ ____ ____ 


826-830 none .05 none none _____ _____ _____ _____ _____ 


830.838 none .04


____ 


- noie none ____ ____ ____ ____ ____ 


922.930.942 none .05 trace none none ____ ____ ____ ____ ____ 


•	 9704fi() p5 non. - none ____ ____ ____ ____ ____


LC Sr	 ; 
ckz'qce $49.50 







DriIIin Record 
HOLE NO. .tI..LZ	 of	 . 


Dat.'ith'. .. CIalm	 ....... Locstion QT	 Co.	 P..J\AcL.............................. 


Surface Elevation	 QJI	 Sample Lehgth	 ................. Plugged ................................... Total Depth ...2Q. 3................ 


Geologist .e°................................................. Driller ..ti...LMT'$.(C. ..................................... Time Rate ............................................. 


DEPTH LITHOLOGY
ASSAYS /, _______ 


Ag Pb Cu Zn ______ 


'33q Dusi,Tate. 	 t0'r1..	 .ç,t.O(-?lc;te t ___ ___ ____ ________ 
3 j (, Q	 cz..T.,	 to.d-TA- ckor.c4-9rT( 


32,'10
Lik'tC	 4CrAaOep;osfd	 - 


TjvvirLiT..	 L	 - ___ ____ ____ ____ ____ ____ 


3goI T	 rJ.. ___ ___ ___ ____ ____ ____ 
'iig -i31 QuAøXZeTe "w 02. .106 ____ 


'
____ ___ 


'	 O4A1 c e.	 l'o1'd	 O.*Se (yli ____ ____ _____ ____ 
'42'7 . 5I1 rte	 Tc	 jc ___ ___ ___ ____


_____ 


OXzcJ	 ie	 Ii — & .10?


____ ____ 


slI-S TAJ QUT2 ___ ___
____ ___ ____ 


s.gi I.	 z&te —


___ 


.o. .ogg


____ ___ ____ 


5L3S(13 T


____ ___ ____ 


______ t'to_kI'M1A/cYe


______ ___ ___ ___ ___ 


t2t-S"i3 -	 i	 Okze	 -	 'feOx


___ ___ 


'o(.


___ 


.10/


____ ____ ____ 


5c3.gqc ,,	 Le.	 f ' Ox


____ ____ ____ 


5gq . ,o7 iii	 c1Ae1	 icTrx- B)ve


___ 


—


____ 


02


____ 


,047


____ ____ ____ 


(Afl-L) II	 S'T(..
_____ ____ _____ 


ii-ug OR4ee	 "	 Oc2e4	 .i


____ 


—


____ 


' O'


____ 


092


_____ ____ _____ 


L.)9-d4'33 ue.	 i	 Roc..k Ss4j äTA	 kte.cTDAI


____ ____ ____ 


_______
Pi 


'/	 '
___ ____ 


• )3


____ 


'7


_____ ____ _____ 


(,3 g % DAtc 1AA4	 Rock	 t4red


____ _____ _____ _____ 


(k1-S h ( c k+ue.	 "
___ ____ ____ _____ ____ _____ 


g 1,Q7 •	 If	 'I	 a.	 fi


___ ___ ____ ____ ____ 


(,7• 7.3 t1.QTA	 kc-	 91 1r.. 


r)..77
•	 a.


___ ____ 


.'


____ ____ ____ _____ 


4f4	 41't'Id&j


___ ____ _________ _____ 


7S-77 °ecI	 "


____ ____ ____ _____- __________ 


. 1(7S
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Drilling Record 
HOLE 


Date 
•fl9f%	 c,aim3r.°.k...N I11S... LocatIonQUh 	 Co. '5x. k.±d......................... 


Surface Elevation	 1ampie Length .....2...Y. . Plugged .......................................Total Depth ....180.... 


Geologist ......................................................................Driller .cI(T	 ....................................... Time Rate ............................................. 


DEPTH LITHOLOGY
ASSAYS % _____ _____ ______ _____ -- 


Au Ag Pb Cu Zn
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. Drilling Recofd 
HOLE NO.	 ....	 ?AcC	 Z 
Date.... .Apr...... Claim ................................................Location	 ............................................Co....................................................... 


Surface Elevation ....................................Sample Length .....................................Plugged ...................................... Total Depth ..... .94O 
Geologist ................................................................................Driller 	 .....................................................................Time Rate ............................................. 


DEPTH LITHOLOGY
ASSAYS %	 ______ 


_____ _____ ______ -- 
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-____ 
Ag


_____ 
Pb Cu Zn ______ 
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DEPTH LITHOLOGY
ASSAYS %	 _______ 


_____ _____ _____ ______ -- 
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Ag Pb Cu Zn ______ 
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13-103 fteTi4	 sToie -	 fCec - ____ _________ -___ 


t3'1 CuT,Te.	 -f2x ___ ____________ ____ ___ 
______ 'I	 //	 /')jte - ____ _________ 


/7- / is ______ _______ _______ ________ 


_______


__________________________________________________________________ 


- C reeAJ	 i2'	 tn1 


I,	 4.	 o4K._ Go , •o— ____ ____ ______


______ & ___ - ______ ____________	 __________ 


1 ____ - ______ -. 


I	 t	 c) ______ -_____ ______ ______ _________ 


______ t. .--- 


-


- 


,	 .	 I / _____


____


______


____ 


_______


____ -___ 


______ 


?'c-3 Q-t	 - ___ ____ 


3333 . ____ ____ _____ – _____ 


ii


.__ 


___ ____ ____ ____ ____ ____ ______


,! ___ ____ ____ ____ ____ ____ ______ 


iYi3
c3'T.T1U. 


Qi,	 (aiC	 BoT,1.	 PrT'i. 


L5O3 T '	 QuA.T2Tc. ___ ___ ___ ____ ___ ___ 


O3-5tfl LuL.ft. ___ ________ ____ ____ 
5/3 - 5q rsN	 'I	 V


___ 
___ ____ ____ _____ ____ ____ 


t *.ue. ___ ____ ____ _____ ____ ____ 
q-9oo PjrJ.. .03 ____ _____ __________ 


is-
____


________ 
.uA.T-ITt- 	 l4 1 dr * pJcr Ce7-9ZP1s'ik


______ _______ _______ ________ _______ 


a'	 1	 -	 F.. ___ ____ ___ ____ _____ 
L112•t.1(. ii	 I'	 -


___ ___ 
t - __________ 


(,1-L2Q •1i	 -	 I'
____ _____- 


.1	 -	 /1 - qq o4.j _____ ____ ____ ______
____ ____ ______ 


______
____________________________________ 


'5	 .	 a,	 IS
___ 
- .4'5


____ 
111L


____
____ 


/,2t3(. Si	 /1	 '4 •/.O k
_____ ____ 


_ 
______ I,


___ 
—


_____ ____ 


_____ 1,	 #' ___
____ 
,02


____ 
___


_____ 
____


____ 
___


____ 
____ 


,1 ,Q1 ______ ______ ______ _____


DriIing Recor 
HOLE 


Date	 ...... ic..(..eClaIm	 ....0 K 	 £. Location Q.u.rT2	 Co	 i4 .d............ 


Surface Elevatq on	 ........................... Sample Length ...." ............................ Plugged ..................................Total Depth ....................... 


Geologist .......................................... Driller .Li!.c.J,T1..C................................. Time Rate ............................................. 







S Drilling Reco!d 
HOLENO...Q 


Date Claim	 ................................................Location 	 ............................................Co........................................................ 


Surface Elevation ....................................Sample Length .....................................Plugged ...................................... Total Depth .1..0.0............ 
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• Drilling RecoJ 
HOLE
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7/	 DriIIingRecord. 
HOLE NO.Q.M..... 


Date ........	 ClaIm	 ................................................ Location 	 ............................................ Co ........................................................ 


SurfaceElavaion 	 .................................... Sample 	 Length	 ..................................... Plugged 	 ...................................... Total 	 Depth	 ............................... 
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LiSlCOD1 


Oft1ce o )Unet*1* Exp1*tion 
345 Mt44lefteld Roa4 


Men1	 It Cal ontta 94025


AUgtMt , i68 


Mr. larlov L. Wood 
Zxploration T1zitd 
PC. ox 141 
Sear leach, C*iioimia 90740


(E468 (Silver) 
Stevens and Wood 
San Rdae Nine 
M)? County Nada 
cOntract No. 237 


Deat Mr. Wood: 


in reply to )fr. Erickeou'e letter Of July 26, I%8, and. onftring the p 
mias ion I gave hi dtzring our teiephon convereUon ot July 24, thia latter 
will authorize you to utilize drill foOtage raittn mder the: ca*tract 
(*bout	 fe*t) to drill a iole ((.17) betwen holes (M42 an4 q*4 at 
the San Rafael M$n* .propeity.


SLugerely yours, 


fl. K. Stager 
Picl4 OUicer 
O*IZ, ?4gi0n LI 


ct: L C. Erickeon. 
709 CUna Street 
Laa Yegas,. N*v*da. 89107 


Vhief, ONE, WDC 
Dir RF 
ACGRF 
MPRF
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PHIJNE 870-6771 ) •:.-, 
'4"	


EIN4R C ERIC1(scJt\J 
709 CLINE STREET ............................................................ 


LAS VEGAS, NEVADA 89107	 " 4	 3'.


July 26, 41968 . ,. ,.	 .	 .	 . 
4	


.4	


1 Mr	 Harold Stager 
Off ice of Mineral Eç1oration 
United.. States 'Geological Survey 	 ,	 OME CONTRACT:	 2.2,37 345 . Middle Field Road 
Menlo, Park	 California	 DOCKET NO	 6568 ' .. 


SUBJECT •	 QUARTZ MOUNTAIN-SAN RAFAEL OME PROJECT 


With your ap	 dv1,and after having penetrated the essential 
mineralized horizbns at depths 360 and 620 feet respectively, 
Drill Hole QM-13 was terminated at a total depth of 944 feet,.,' 
and thus completed 


Footage conserved, an5l remaining from other holes, amounts tp about 870 feet	 '' 
-	 4	 1	 4' 


1 


With your approval it is 4 recommended that a final hole be 
drilled about.half way (some l 6Ofeet,west'-northwes) between 	 '	 . 
the excellent drill holeQN-42, and the QM-4 drill hole which 
contained so much massive pyrite and minor values '5 .	 . 	 ' 	 ' 	 , 	 , 	


. 	 .; 


This final hole would not, be drilled deeper than 870 feet, 	 '' 
and if successfuLly penetrating a mineralized zone or zones,


4! might be terminated 	 or economy prior to that depth. 	 .' 


The 'July report will submit the data accumulated since April 
on logs of holes, not fully reported" as yet, 'and the August •,, report will submit.the analytical results of the'.finál 
holes QM-13 and QM-17 which will designate the suggested ' 


' final hole.	 ,	 ' .,l, .' -.	 .
U, 


Thank you for your consideration in this matter
4 


1 


I"


I


RECEIVED 
1968 


OFFICE OF MINERALS EXPLORATION 
_________ _______________ ______________\5.4USSGEOLOGICL 	 SURVEY	 U







MME FOf4lO	 UNITED STATES 
SEPT.1..	


tJ I /rrDPARTMENToFTHE INTERIOR 	 '.	 6568 


I	 /OFFICE OF MINERALS EXPLORATION 	
Docket No	 __________________ 


	


:. Zj / r	
Contract No.	 2237 


-	 I	 I	 I	 14-23-090—
OPERATOR'S MdNTHLYVOUCHER' ForMonthof :'.Apr11 1968 ControctAmount $ 40,000..00 


•	
Exploration Li.mited	


0,	


Gov't.ParticipatIon75 $30,000.00 


Operator s Name _______________________________________________ Mineral(s) 	 silver 


Address_iiiin I	 - 'i- --- P • 0. Box 1'+l - - -	 -	 .---. 
R OPERATOR'S USE	 II	 FOR GOVERNMENT APPROVAL ONLY 


COSTCATEGORIES	 I MONTHLY	 PREVIOUSLY I	 TOTALSTO 
i TOTAL	 I REPORTED	 DATE


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Fixed Urtit Costs and 
(1)Independent Contracts: 


Bulldozing ........1.Q.b........... _....fl 
Drifting	 .. - 
Crosscutting ....__..__.__	 - 
Drilling	 .......-


(2)Pernol Services: 
Supervision & Technical ......._._. 
Outside Consultants ............. - 
Labor .,...........__....._..._.........-


(3)Operating Mat'l. & Supplies: 
Timber ......_..._.......-...-........ 
E xplosives ....._......._......_......-
Pip ..................._...............-......-
Roil ........................................	 - 


.........


2000.00 I 2600.00 


(4)Operating Equipment: 
Rental ....._........ 
Purchase ..............._.... 
Depreciation ............. 


(5)InitIal Rehab. & Repairs: 
Buildings, Fixtures, etc. 
Operating Equipment 


(6)New Buildings, Fixtur.s, etc. 
(7)Miscellaneous: 


Repairs to Equipment 
Analytical Work ..................... 
Payroll Taxes 
Employee's Liability Ins. 


TOTALS............ 19L14.00I 23341.D()	 324bU() 


I certify that the above bill Is correct and just and that payment therefor has 
not been received. 
Dató-}1 "7, 19	 ayee Exploration Ljmitd 


Per1	 44IJ 1ILt/T itlo _________________________ 
* When a voucher is eigned or Teceipted in the name of a coaany or corporation, the name of 
the person writing the company or corporate name1 as weU asthe capacity in whlh..he signi,, 
must appear, For example: "John Doe Conpy, p.r John S1th, S.cret.iy,". or 
urei," a, the e,4o may be 
A willfully tale. statement or tepreaentation to ony deparbnent or apcy of the United 
States as to an matter within its Jurisdiction Is a criminal offense (U S. Cod., flUe 18 
Sec 1001J


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amdunt ot	 •- - 


$__e	
o 4XOO 


Sgnature 7-7%? 
(Authoitsed certifying Offloer) 


Dote_	 VouNà. 
(sEE OThER SIDE)







•	
':: 


Certification by GOvernment Representative 


I ertify that to the best of ry knowledge and belief the ontrctór submitting this voucher is operating an exploration 
project in accordance wth the. terms of Contract No. 	 2	 7 


Signature	 Titte	 / E•)	 Dote JAY21.96 


Approved by OME Executive 'bificer or Alternate: 07/' (	 C','? _Z? 


Signature	 Title	 15	 IC '4	 Date	 9 1 196 


OPERATOR'S ' MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's Share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the,units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 - 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 	 Under Category (7) include all miscellaneous 
Operator or his agent must sign the certification in the	 claimed costs such as repairs (other than initial) and 	 ' 
lower left corner. Categories (2) through' (7) apply to 	 maintenance of equipment, sampling and analysis, 
"Actual Cost" contracts only.	 travel, communication, accounting, office expenses, 


'	 . Under "Fixed Unit Costs" and Category (1) 	 and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed	 Except for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov 	 costs" provisions of the contract, all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the 	 in this voucher must be supported by documentary 
claimed costs of work performed on a unit-price basis	 , evidence consisting o€ (a) certified copies or tran-
by independent contractors. 	 '-	 scripts of payrolls which list each employee, wage 


.	 Under Category (2) include the claimed costs of 	 rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and 	 deductions, and net earnings; (b) original or certified 
labor personnel, except the costs for services applica- 	 copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6).	 -	 orders which indicate items 01 materials or services, 


Under Category (3) include the claimed costs of 	 ' quantities, 'unit prices, 'total charges, and payment' 
all project materials ' and supplies other than those 	 terms; -and (c) certified memoranda of the Operator for 
used for work under Categones (5) and (6) 	 such items as depreciation of Operator-owned equipment 


Under Category (4) report, claimed rentals on	 unemployment taxes, and employee's liability insurance. 
equipment belonging to a third party, claimed payments 	 The certification may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase 	 Copy (or Transcript)", followed by the signature of the 
of equipment, and claimed 4eprèci'ation' for the use of 	 Operator or his, agent. One copy of' each document 
Operator-owned equipment. - - ' -	 -	 should accâmpány the original of tMs vouchir. 


Under Categories (5) and (6) include all claimed	 The requirement for submitting documentary cvi-
costs of labor, supervision, technical services, opei . 	 dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items used	 regional Executive Officer if he deterinlnes'that it a& 
in (5) the initial rehabilitation and repairs of existing	 impracticable for an Operator to submit this material 
buildings, fixtures, installations (exclusive of mine	 In any case of waiver of this requirement an "on-site" 
workings), and operating equipment, and (6) the instal	 audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtureS, and	 of lh'e frnal Operator's Moqthly Voucher 


fixed improvements (exclusive of mine odcIngS). Do	 -	 '	 - 
not report these co'ts tinder Categories (2), (s), (4, 


j	 '-	 - anu	 ,j	 V	 4	 J-..-:-	 'nw	 c es. 
.r	 .'-,it••	 -	 ¼ 


•	 •-	 --•	 •	 .•	 ••-•-•.--.-.•.,	 •-.	 •-	 •,•-	 •••••'4,••	 ••-	 _•;.•







MME	 '	 UN ITED STATES 
SEPT.	 DEPARTMENT OF THE INTERIOR 


OFFICE QF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 ForMonthof April 1968	 Docket No. 6568 


•	 EXPLORATION LIMITED 	 2237 
Operator $ Name	 Contract No.	 4-23—O9O-


OPERATION UNITS


FOROPERATOR'SUSE _______FOR_GOVERNMENT_USE 


UNITS 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting .................................. 


Crosscutting .......................... 


Raising .................................. 


Shafts.. .---- _______ ______________ 


Winzes .................................. 


Other Underground .................. 


Drilling, Core-Diamond ....._____	 _______ _____________ 


Rotary ..............
1t248O_ 	 8186 


Drilling, Non-core-Diamond.... 


Rotary...... 


Clntn........ 


Percussion 
Miscell aneousS.. .Bags 	 ea	 4000	 8000 


Enineer	 mo	 6L8 _	 3 2/8 


RoadPail.	 ....... .job	 none	 jobs 


Stripping ................................ 


Trenching	 .............................. 


Test Pitting	 .......................... 


Other Surface Work ................ 


Initial	 Rehabilitation	 and	 Repairs .................................................... 


Rehabilitation of Mine	 Workings ......................................................... 


New	 Buildings,	 Fixtures,	 etc ........................................................... 


Operating Ecp.iipmentPurch sos ................................. 


Analytical Work ..&7 


TOTAL TO DATE (per MME.Fomi 60)	 ...................................


__________ ____________-______________


'i'-' ______________ 
_____________ $26'37.O0 _________ 


.ZT t'-32,00 


40.00 .çoo ________ 4o, 
2600.00 G/ 3	 - _________ 


1600.00 0 __________ /. Cc'.c)r 


1588. OC __________ 


.'•	 '.'	 '" _____________


REMARKS REMARKS	 . During April Holes QM-16, QM-15, and 
QM-14 were completed. Detailed logs and 
as.say results are still being tabulated 
and petrographic studies are still in 
progress. May progress report will 
have details of these three.holes. 


(Continue on back)
	 (Continue on back) 


I certify that the information above is 
complete and accurate to the best of my know-
ledge and beUeI 


Signature 


Title ,CL:0 C),	 Oe(?eçr= 


-	 Government Representative 


Date_	
( 


The undersigned company, end the official ezecuting this certification on its 
behalf, hereby certify that the Information contained In this report Is éorveCt and 
complete to the beet of their knowledge and belieL 


Date May 7	 Operator Exp1oration Limited 


P44)	
TItle_______ 


A wUlfullt false statement or r.pieiint*tiOfl to any dsp. msnto?;$enCY. of . United States 
as to any matter within its JuitadictiOn Is a cTtalnal oUsnss. (U.S. Cod., Title 1$, S.c. 1001.) 


(INST4WC1'IoNs ON REVERSE) 
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REMARKS tCont.) 
REMARKS (Cont.) . 	 .. .. 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,


MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the. original and four copies. 


The cost for Cach operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 	 :. 


drilling costs should include the cost of cementing, reaming, 
cqre boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 	 : 
o...some combination of the two. Distribut the cost of such• 
general items as supervision, equipment rente& etc according 
to relative footages or on some other conventional basis the aem 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs, other than the rehabilitation of mine workings. , 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills The several items lab1led "Other" are provided to 
take care of ptucular exploration operations not spec1f4don,	 -	 ' 
this form ,.	 , -F'-	 - - 


fl,Z,p DC.59.1Z 


L -	 ..	 ...	 -
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PHONE 870-6771


El NAR C. ERICKSON 
709 CLINE STREET 


LAS VEGAS, NEVADA 89107


May 5, 1968. 


Exploration Limited 	 DOCKET NO. 6568 
Box 141 CONTRACT: 2237 Seal Beach, California 


SUBJECT: NARRATIVE REPORT ON THE OME PROGRAM QUARTZ MOUNTAIN 
NYE COUNTY, NEVADA FOR APRIL 1968. 


DRILLING STATG II 


During March, drilling resumed on the Quartz Mountain OME 
project. Holes QM-ll and QM-12 were. completed during March, 
with good ore intercepts in hole QM-12. 


DURING APRIL drilling continued, and holes QM-14, 15, and 16 
were completed. 


HOLE QM-12: 


More work is still being done on this hole, and a completed 
log with T)etrographic and assay data will be submitted 
in the Mayteport. Samples taken above the ore intercept. 
reported in the March report. show another 3 foot foot of 
ore to add to the total thickness of the ore unit.. Sample 
271-274 assayed 0.01 oz gold, 6.37 oz silver, 7.07 % lead, 
and 1.54 %zinc.	 v 


A lower zone of mineralization was intercepted at a depth 
of 770 feet. An assay of the interval 779-783 assayed: 


0.02 oz gold, 1.27 oz silver, 0.050 % Copper, .224 % lead, 
and 1.75 % zinc, all as sulfides.	 Some additional assaying 
and mineralogical work is being done on this interval, as 
well as slightly mineralized zones above it. Details.wii1 
be submitted in the May report.	 Additional data on the 
ore zone intercepted will also be . included in the May report. 


Igneous rocks intercepted in the hole inctaAde a quartz 
latite and may be relatth to a similar rock type in previous 
holes which were as.soc 1 ated directly with ore.	 More information 
on. this will be inciudéd.in the May report. 


HOLE QM-14: 


This hole was completed to a depth of 980 feet. Several 
oxidized zones and several sulfide zones were intercepted, 
rncstLy pyritic, but . the microscopic work is not fintéd as 
yet, and the log of this hole and assay data will be submitted 
in the May report. This hole was completed last, and at the 
end of Apitl, and samples being processed will riot be all 
available umtil later in May.







.,	 2	
•.: 


HOLE QM-15: 


This hole was compltedto a depth of 700 feet, and intercepted 
an upper oxidized zone whichcorrélates with the previous 
intercepted zones in holes QM-ll and 12. The zone. is leached 
and will carry only low grade values, but it is assumed that 
the leached values may have enriched .a zone down dip as seems 
the case for some of ,thehigher values in hole QM-l2. A lower 
sulfide zone was intercepted at a depth of about 596 feet, 
and tnineralogicai and alteration studies are in progress on 
this zone which seems to correlate with the lower zone in 
hole QM-12 and that found in QM-14.	 Comped logs and data 
will be submitted in the May report. 


HOLE QM-l6: 


•	 This hole was compited to 800 feet, andintercepted the 
mineralized zone at the projected dip, but the zone was 
oxidized and leached. It is up dip from QM-'12 slightly, 
and east of that hole, so an enriched zone seems to be 
very probable between QM-16 and QM-12 and down dip from 
QM-16. 


Igneous rocks intercepted in the holes are being thin sectioned 
and studied, and geological cross sections are beipg 
prepared to help interpret the results. Their significance 
will be important and aid in a discussion of the origins 
of the mineralizatiOn. 


At a depth of 666 feet in hoie QM-16 a very siliceous 
rhyite porphyry was intercepted. Petrographic work is 
in progress and this data along with other data will be 
included in the May report. The sulfide zones in QM-12 
and QM-14 and 15, are occupied by this porphyk in QM-16. 


Hole QM-13, last in STAGE II will be drilled in June, after 
all of the previous holes have been evaluated and the assay 
and petrographi.c data has been assembled. During May, the 
work will consist of evaluation of the results of the intensive 
drilling during March and April. The May report will be 
primarily the detailed results of this work. 


(•... . ..\ 
'I	 f	 () 


Rpectfu1y smited 


Er i 
Geologist
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EXPLORATION DRILLING INC. 
P.O. BOX 141


SEAL BEACH. CALtFORNIA 90740 


GENEvA 0-1420	 May 5, 1968 


STATEMENT 


TO: EXPLORATION LIMITED 
flu L..,	 Docket No. 6568 


•	
-	 -	 Contract: 2237 


•	 Seal Beach, Calif. 9O7+O 


FOR:	 ROTARY DRILLING, QUARTZ MOUNTAIN, NYE COUNTY, NEVADA 


DURING MONTH OF APRIL, 1968 


DRILLING:	 During April 


Hole: QM-14 Completed 


980 feet $3.25/foot	 3185.00


Hole: QM-15 Completed • 


• 700 Feet $3.25/foot	 2275.00 


HOLE: QM-16 Completed 


800 feet $3.25/foot	 2600.00 


•	 TOTAL DRILLING APRIL:	 $ 8O.. JO







. 
TJiT1I !fIENTI1 


FROM	 WHITE P1 I'E ASSAY Co. 


P.O. Box 286 


East Ely, Ievada	 Nay, 1	 68 


EXPLORATION LIMITED	 (Einar Erickson) 


ADDRESS
	


709 Cline St. 


CITY	 Las Vegas, Ivada 


TERMS	 LO? Disc. f Paid by let of followinq month. 


!_ April Certificate #1 $53jOO 
-	 #2


______ 


______ l650 


447.68 "	 #3 ______j____ 285O 


_____ #4 _3500 
A	


_#


___ __.
2]iO0 


4.0.68 -	 _#6


______ 


______


____
280O 


#7 ______j____ 
____


2700 


---- : ____ ___E 


__ -	 N 57j00 


#11 -- 


Total.


___
$444J00 


____ 


______ ____







.	 I WHITE PINE ASSA Y, INC. 
P. 0. BOX 286	 PHONE 289-2242


EAST ELYS NEVADA 89315 


-	 CERTIFICATE OF ASSAY 


Name	 EXPLORATION L1IITD
	


Date	 T)PT1.	 1968 


SAMPLE
oz. per ton %' 


Cu Pb Zn Au Ag 


O4J1	 12	 27...3S9 :re 0 _____ _____ _____ _____ _____ _____ _____ _____ 


419..431 none .02 ,10 _____ _____ _____ _____ _____ _____ 


43L.44 noie t.riice


_____


.109 _____ _____ _____ _____ _____ _____ 
none trc€


_____ 
_____ _____ _____ _____ _____ _____ _____ _____ ___________________________________ 


531..543 none .02 .088 _____ _____ _____ _____ _____ _____ 
ft	 51S93 :rc .06


_____ 


_____ .101 _____ _____ _____ _____ _____ _____ 


59.607 none .02 _____ .067 _____ _____ _____ _____ _____ _____ 
607..615 rone trace _____ _____ _____ _____ _____ _____ _____ _____ 


615.623 none .06 _____ .092 _____ _____ _____ _____ _____ _____ 


N	 633 none .03 _____ .067 _____ _____ _____ _____ _____ _____
Api1 Cot1cte i 


gee 353.00	
ASSAYER 







	


•	 I. 
	


• 	 WHITE PINE ASSAY, INC. 
P. 0. BOX 286	 PHONE 289-2242 


	


•	 EAST ELY NEVADA 8931.5 


CERTIFICATE OF ASSAY 


Name	 E.XPLO1AT1OM LiMiTED 	 Q.M
	


Date 'rri 1 5. 


SAMPLE


oz.pertOfl • 
•Cu


%• 
Pb


% 
Zn _____ ______ Au - 


•	 ••.	 O.M	 12	 •	 631.685 none traàe' .084 _____ _____ _____ _____ _____ _____ 
V	 723.727 


775.783	 •
tione .06 _____ .113 _____ _____ _____ _____ _____ _____ 


frace .84 _____ .49 _____ _____ _____ _____ _____ _____ 


Arii Certificate #2 • • ____ •• • ____ I _____
Charges b16.50	


-	
ASSAYER 







. . 
• WHITE PINE ASSAY, INC. 


P. 0. BOX 286	 PHONE 289-2242


EAST ELY NEVADA 89315 


CERTIFICATE OF ASSAY 


Name	 EXPLORXrI°N LIMtT	 Q-.M
	


DateAprjl 17, 1968 


SAMPLE 


Q..M	 12	 255-259


oz.perton
Cu


% 
Pb


% 
_Zn Au Ag . 


none ____ ____ ____ ____ ____ ____ ____ ____ ____ 


'a	 2S9.2 TtOT1P _____ _____ _____ _____ _____ _____ _____ _____ 


263267. none


_____ 


.15 _____ _____ _____ _____ _____ _____ _____ _____ 


'a	 267-271. • none, .33 ____ ____ ____ ____ 


'a	 271-274 
SI	 483-487


.01 6.37 _____ 7.07 1.54 _____ _____ __________ _____ 


none 
trace


.05 
.1.30


_____ 
_____


_____ 
_____


_____ 
_____


_____ 
_____


_____ 
_____


_____ 
_____


_____ 
_____


_____ 
_____ no footage marked. 


Aoril Certificate #3 ______________________________________________________________ I _____ _____ _____ I _____ •, .- __________


Charges	 • bU	


•	 -\/:.24..Ü-% ASSAYER 







•
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WHITE PINE ASSAY, INC. 
P. 0. BOX 286	 PHONE 289-2242


EAST ELY NEVADA 89315 


Name	 EXPLRATI	


RTiFIc	 OF ASSAY	


DateJprj1_17,_1968 


a::) &(.J1


1


a; --


T!W71f


---------J-


— .r.'i


iWT1iTh 


U. 


•h.)tl:J1


Charqea $35.00	 ASSAYER 







. . 
HHITE PINE ASSAY, INC. 
P. 0. BOX 286	 PHONE 289-2242


EAST ELY NEVADA 89315 


. CERTIFICATE OF ASSAY 


Name	 EXPLORATiON LIMITED	 0-N
	 Date April 17, 1968 


SAMPLE
oz.perton .% 


Cu Pb Zn I 
Au Ag 


0-N	 16	 267269 
•	 . 291-299 


3O7311


none 


rne


none 


none


____ 


_____


____ 


_____


____ 


_____


____ 


_____


____ 


_____


____ 


_____


____ 


_____


_____ 


_____ 


none none _____ _____ _____ _____ _____ _____ _____ _____ 


311-319 none .03 _____ _____ _____ _____ _____ _____ _____ _____ 


319-327 none .03 ____ ____ ____ ____ ____ ____ ____ ____ 


795	 . 


ADril Certificate #5


none .08 ____ ____ ____ ____ ____ ____ ____ ____ 


____ ,	 . _____ . ..
Charges $21.00	


:. ' ..: ::.	 .,	 ,	
ASSAYER 







S I 
WHITE PINE ASS A Y, INC. 
P. a BOX 286	 PHONE 2892242


EAST ELY NEVADA 89315 


CERTIFICATE OF• ASSAY 


Name	 FXPIflRATTON LIIV1TTED
	 Date Apr11 20, 196 


- _.	 ]_gj I 


•1 


-arE! 1/L - _______________
Charges $28.00 







• WHITE PINE ASSA Y, INC. 
P. a. BOX 286	 PHONE 289-2242


EAST ELY. NEVADA 8931.5 


CERTIFICATE OF ASSAY 


Name	 XPLORPTION LII4ITED	 Q..M 


-	 s:) 'I 


__,____	 AI1'— ____


Charqee 27.QO	
ASSAYER 







.,	 :'' 
WHiTE P1NE ASSAY, INC 
P. U BOX 286	 PHONE 289-2242


EAST ELY NEVADA 8931.5 


CERTIFICATE OF ASSAY 


Name	 EXPLORATION LIMiTED	 0.14
	 Date April 30 16R 


SAMPLE


oz.perton
Cu Pb Zn Au' Ag 


Q.14	 14	 194.d98 none noná _____ none none _____ _____ _____ _____ _____ 
•	 198.202	 ' none .03 _____ none none _____ _____ _____ _____ _____ 


202.206 none .03 . trace none _________ ____ ____ _____ 


206.23.0.	 . .005 .0i_ ____ none trace _________ ____ ____ _____ -
210.214 traci .04 _____ none trace _____ _____ _____ _____ _____ 
214.218 none'. .01:... none trace ____ ____ ____ ____ _____ 


'21842 one .03 ____ none .04 ____ ____ ____ ________ 
•	 222A none • .04 _____ none •04 


hl	 222.226 none none _____ none .03 _____ _____ _____ __________ 


226.230 none .01 _____ • none none . • ,•, _________ _____
eate lID	


• 







I:
wHITE. PIT ASSAY, INC. 
P. a BOX 286	 PHONE 289-2242


EAST ELY. NEVADA 89315 


CERTIFICATEOF ASSAY 


Name	 EXPLO1AT1ON L1}4ITED 	 O..M
	 Date	 April	 1g68 


•-iThl ririr • iT.) T:'u•iT.1iT 


________________________________________________ r!II4M 


L'r TliT •im ,TRit1 ru 


•ir.i miiu imi.r ,r.i .m'u 


& 


_TiI I 


___________ __________ I. ir.r. 'Ll - iT.) y -__f'___
April Certificate #9	 .	 ' /. 
charges $65.00	 - -	 ASSAYER 







•	 .	 . 
WHITE PINE ASS A Y, INC. 


•	 P. 0. BOX 286	 PHONE 289-2242 


EAST ELY NEVADA 893.15 


-	
.	 CERTIFICATE OF ASSAY 


Name	 EXPLORATION LIbiITED	 Q.M
	


Date April 30, 1968 


SAMPLE	 .	 ... 0•


oz.per ton	 . .	 %. 
Cu


I 


Pb Zn
I 


Au 


O-M	 15	 247-251 none none _____ none_ _____ _____ _____ _____ _____ _____ 


283-291 none .01 _____ none _____ _____ _____ _____ _____ _____ 


592-596 none none ____ none ____ ____ ____ ____ ____ _____ 


596-600	 . none .03 ____ none ____ ____ ____ ____ ____ ____ 


600.602 none trace _____ none _____ _____ _____ _____ _____ _____ 
602-608 none trace _____ none none _____ _____ _____ _____ _____ 


608-612 none thace _____ none _____ _____ _____ _____ _____ _____ 
•	 I,	 6126i6 none trace _____ none _____ _____ _____ _____ _____ _____ 


616-620 none .05 ____ none ____ ____ ____ ____ ____ 


620-624 none .99 _____ .24 _____ _____ H . _____


Chargea $57.00	
ftiU	 •	


•.	 ASSAYER 







P. 0. BOX 286	 PHONE 289-2242 
WHITE PINE ASS A Y, INC. 


EAST ELYm NEVADA 8931.5 


I	 CERTIFICATE OF ASSAY 


Name	 EXPLORATION LI14ITED	 OM	 Date April 30, 196R 


.:) --.
- 


liT.) it.) T 


- lit.1,t:' $ _I4r.T1Ir.)it 


bThI!:a 


P i .)tIII it.)itI 


LlI'


April Certiticate #11	 _________________________________________ 
ChargeS $42.00	 ASSAYER 







$ -600.00 Time:	 6/8


$	 20.00 


$ 620.00'


'EINAR C. ERICKSON 
709 CLINE STREET


LAS VEGAS, NEVADA 89107


I 
May 1, 1968 


STATEMENT 


Exploration Lmited	 Docket No. 6568 
t I_ 1 -


Isu__Lt IL	 Contract 2237 
P.O. Box lfl, Seal Beach, Calif. 9O7+O 


FOR:	 SERVICES AND ENGINEERING QUARTZ MOUNTAiN, NYE COUNTY, NEV. 


STAGE II, DRILLING: 


H , les QM-14, QM-15, and QM-16 were completed during 


April, logged, and samples procesed. Resi4ts from 


most of the logging will be assembled during May. 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


IN REPLY REFER TO 


Memorandum
April 30, 1968 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6568 (Silver) 
Stevens and Wood 
San Rafael Mine 
Nye County, Nevada 
Contract No. 2237 


Interim Inspection


COPY 


'0 IL 
ECT.VED 


MAY 2 1968 


ifftAtSlOODE 


An interim inspection of the subject project was made on April 23, 1968. 


Drilling, under StageII of the contract, was resumed during March and 
Holes No. 11 and 12 were completed during that month. Holes No. 15 and 
16 were completed during April, and at the time of the inspection Role 
No. 14 was being drilled at a depth of about 678 feet. A site for 
Hole No. 13 had been prepared and this hole will be drilled on completion 
of No. 14, thus completing the planned drilling under the contract. 
Holes No. 14 and 13 are to be drilled to a depth of 1,200 feet. Work. 
under the contract should be completed during May 1968. 


No significant mineralization was found by Hole No. 11, but Hole No. 12 
intersected an ore interval 21 feet in thickness between 274 and 295 feet 
that averaged about 8.5 ounces of'siliier per ton, a trace to 0.01 ounce 
of gold, 8 percent lead, 3.5 percent zinc, and sbme copper. An interval / 
4 feet in thickness, between , 279 and 283 feet, assayed 20.63 ounces of 
silver per ton, 0.01 ounce of 'gold, 19.33 percent lead, 0.27 percent 
copper, and 4.68 percent zinc. 


Hole No. 15, drilled to a depth of 703 feet, and Hole No. 16, drilled to 
a depth of about 800 feet, both intersected mineralized zones but assays. / 
have not been completed for these holes. Hole No. 14 was drilling in 
mineralized material at a depth of 670 to 678 feet at the time of the 
inspection.


H. K. Stager
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/ ME FOIM 60 
/ S-Eel. 1959 


/	 ;
( 


\


N" 
OPERAtOR'S4 


uperator $ 
Address.._


	


•	 UN1TEÔ STATES	 S 
DEPARTMENT OF THE INTERIOR 	 6558 


	


OFFICE OF MINERALS EXPLORATION	
Dock.tNo.	 ___________________ 


Z237 jj /	 14-23-090-. 


	


HLYOUCHER	 For Month of "" 
LVQ	 Contract Amount $ 4Q, 000. 00 


Gov't. Participation 75 $ 30,000. 00 
çxbration Limited	 Mineral(s)	 silver 


%or-&n L—teL--41ar,	 a i--..	 - "-	 Li' h /	 (	 /1- 1 i "\-	 70 / '7' 0 


COSTCATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALSTO 
TOTAL	 REPORTED	 DATE 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing ..... . .Qb 
Drifting.....................................
Crosscutting. .............. 
Drilling,.......feet............


(2) Personal Services: 


Supervision & Technical 


Outside Consultants	 ........,......
Labor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber	 .....................-...-.........
E xplosives	 ............ 
Pipe 	 .........-..............- 
Rail ____________ 


(4) Operating Equipment: 
Rental.........


,Purchase	 ...................................
Depreciation .............................


(5) Initial .Rehob. & Repairs: 
Buildings,	 Fixtures, etc ........


Operating Equipment ...............
(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment	 ..............
Analytical Work 
PayrollTaxes	 .........
Employee's Liability Ins........


TOTALS


.:600.0 $i 3 O00.0' $1600.00 ______ __________ 
____________________ 
_____________________ 
___________ 


__________________ 


___________________ 
... 


____________________ 
_____________ 
___________________ 
__________ 


____________________ 
_____________________ 
____________________ 


- 
____________________ 
____________________ 


____________________ 
____________ 
___________________ 
____________________ 


____________ _________________ ___________________ ____________
_________ 


_____________ __________________ ___________________ _____________
_________________ 


3594•5i 14.982.5 18,577.00
_________________ 


_______ _________ 


400. 0 I. • 600 . 0 2 .000. 00 
____________ _________________ ___________________


___________ _______________ 


____________ ________________ __________________
____________ _________________ 


____________.
. 


________________ __________________


___________ 


.


________________ 


____________ _________________ ___________________
________________ 


________ ___________ ____________
____________ _________________ 


________________ __________________
________ ___________ 


. none 20 ,0 20.00
___________ ________________ 
______ ________ 


____________ _________________ ___________________ 
_____________ __________________ ___________________


____________ _________________ 


____________ _________________ ___________________
_____________ 
____________


_________________ 


_____________ _________________ ___________________


_________________ 


_____________ _________________ ___________________
____________ _________________ 


_____________ _________________ ___________________
____________ _________________ 


____________ _________________ ___________________


____________ _________________ 


162.5 981.50 1144.00
____________ _________________ 


____________ ________________ __________________
_______ __________ 


____________ _________________
___________ ________________ 


___________________ ____________ _________________ 


"' 0 l.)S4 0( 23.341 00 _______ _________ 


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been received. 	 -	 that this accöimt is correct and proper for payment 
Date	 April .3, )i9'Eyee Exploration Limited	 lathe amountof 


Per	 4(J Z	 ItIe ________________________ 	 $ 3 j	
i	 ; 


* When a voucher Is signed or receipted In the name of a company or corporation the;name of	 '	 ..	 ... the person writing the company or corporate name, a. well as the capacity In which be signs, 	 .,	 .	 .	 ,4_'-	 .'	 . .	 - must appear, For example: "John Doe Company, per John Smith, Secretary," or	 'Treas-	 Signature	 .	 ... urer	 as the ce may be	 ) (AuthorLd CestifyingOfflcar)	 . 
A willfully false statement or representation to any departoent or agency of the United 	 "	 . States as o any matter within its Jurisdiction is a criminal offense. (U S. Code TItle 19, 	 Date	 Vou No	 " 


(INSTRucTI0PIs ON REVERSE)	 (SEE OTHER SIDE)







.	 S







S 
Certification by Government Repre Sen tati ye 


I certify t1t to the best of my knowledge and belief the 'contractor submitting this voucher is operating an exploration 
project in accordance withthe.tenns of Contract No.	 . 3 7 
Signature	 Title	 ir-	 iP1Cé'1(	 Dote	 1 1 


Approved by OME Executjy9 officer or Alternate: 


Signature
	


Title•	 'Date	 I 196 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly ' to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the 'project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61: is a statistical report of the units and cost of 
of work. performed under the contract.


THIRD, the Operator's Narrative Report is a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent.	 '	 ' 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 all	 applicable	 spaces	 are	 filled	 in,	 the Under	 Category	 (7)	 include	 all	 miscellaneous 
Operator or his agent must sign the certification in the claimed costs such as repairs (other than initial) and 
lower left corner. 	 Categories (2) through (7) apply to maintenance	 of	 equipment,	 sampling	 and	 analysis, 
"Actual Cost" contracts only. travel,	 communication,	 accounting,	 office expenses, 


' Under	 "Fixed Unit	 Costs"	 and Category	 (1) and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed Except	 for	 amounts	 claimed under "fixed unit 
under contract provisions for contribution by the Gov- costs"	 provisions of the contract, 	 all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the in	 this voucher must be supported by documentary 
claimed costs of work performed on a unit-price basis evidence	 consisting of.	 (a)	 certified copies or tran-
by independent contractors. scripts	 of payrolls	 which	 list	 each	 employee, wage 


Under Category (2) include the claimed costs of rate,	 period of employment, gross earnings, 	 itemized 
all payrolled and invoiced supervisory, technical, and deductions, and net earnings; (b) original or certified 
labor personnel, except the costs for servicesapplica- copies of invoices, statements of accounts, or purchase	 ' '	 • 
ble to Categories (5) and (6). orders which in&cate items of materials or services, 


Under Category (3) include the claimed costs of quantities,	 unit	 prices,	 total	 charges,	 and payment 
all	 project	 materials	 and	 supplies other than those terms; and (c) certified memoranda of the Operator for 
used for work under Categories (5) and (6). such items as depreciation of Operator-owned equipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on unemployment taxes, and employee's liabilityinsurance. 
equipment belonging to a third party, claimed payments The certification may be' stated thus, "Certified True 
or obligations for payments on the Operator's purchase Copy (or Transcript)", followed bythe signature of the 
of equipment, and claimed depreciation for the use of Operator or his agent.	 'One copy of each document 
Operator-owned	 equipment.	 ' should accompany the original of 'his voucher.. 


Under Categories (5) and (6) include all claimed The requirement for submitting documentary evi-
costs of labor,	 supervision, technical serves, oper dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items used regional Executive Officer if he detetmines that It is 
in (5) the initial rehabilitation and repairs of existing impracticable for an Operator to submit this material 
buildings,	 fixtures,	 installations	 (exclusive of mine In any case of waiver of this requirement an "on.site" 
workings), and operating equipment	 and (6) the instal audit by an OME aUditor is mandatory prior to payi*ent 
lation or construction of new buildings, fixtures, and of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings) 	 Do 
not report these costs under Categories (2), (3), (4) 
and	 (7)


I	 L.







FOR GOVERNMENT USE 


APPROVED	 APPROVED	 APPROVED 
UNITS THIS	 UNITS TO	 COSTS TO 


MONTH	 DATE	 DATE 


iii' c_ __a__
/ g c' zo 


4,oc'O 


qi z.-i ________ 
.Joo s 1,	 CVCj 


/,.4O 


34/,00


REMARKS 


(Continue on back). 


MME FORM 61	 .	 UN ITED STATES 
SEPT. 1969	 DE	 TMENT OF' THE INTERIO 


OFFICE OF MINERALS EXPLORATION 


£	 ee rsflflY	 c... 14...eL J .
6568 


Docket No. 
UPtKAIUK rtWK	 rctrurci	 uuu'v'wiii.' 


Operotor's Name
_EXPLORATION LIMITED..	 Contract No. 


i4_23_O9O_22 


FOR OpERATOR'S USE 


OPERATION	 UNITS	
THIS	 DATE	 DATE 
UNITS'	 UNITS TO	 COSTS TO 


_____ 
MONTMf 


Drifting .................................. 


Crosscutting .......................... 


Raising .................................. 


Shafts .................................... 


Winzes .................................. 


Other Underground .................. 


Drilling, Core-Du:ond......... 	 fl06_ 3706 


Drilling, Non-core-Diaruond.... 


Rotary	 _____	 - 


Ch .rn........ 


Percussion ______	 -.-	 - 


Miscellaneous...S...... .Bags 	 .ea	 non	 4000 


......En'gine.e.r.iflg....	 4/8 -	 2	 4/8 


Roadsanr2iS1.... .Sft. job	 ok_	 jobs 


Stripping ................................ 


Trenhing	 .............................. 


Test Pitting	 .......................... 


Other Surface Work	 ................ 


Initial	 Rehabilitation	 and	 Repairs	 .................................................... 


Rehabilitation of Mine 	 Workings ........................................................ 


Ne.w	 Buildings,	 Fixtures,	 etc ........................................................... 


OperatingEquipment Purchases	 ...................................................... 


Analytical Work ........ . $..L6.2..5.0........ . Ag.,....P.b,	 u1Zi 


Cu 
TOTAL TO DATE (perMME.Form6O)	 ..................................


i8,577. 


20.0 
2,000. 
1,600.0 


l	 1LLLJ	 C 


23,341.0


REMARKS


(Continue on back) 


The undersigned company, and the official ezecuting this.certiflcatiofl on Its 	
I certify that the information above is 


behalf, hereby certify that the information contained in this report is correCt and	
complete and accurate to the best of my know-


complete to the best of their knowledge and belief.	 . . .	 ledge and belleL 


Aprii. 3, 196	 EXPLORATION LIMITED	 •. . ________________ 


:::	 2TI	 TkC2P 
Goyernment RepresefltstiVe 


A wilifuilt false statement or rtpre5SfltaOfl to n7 department or aenc7 of the Unitd States 	 ,. 
as to sny matte? within its Jurisdiction IS a CTthliflSi oUonse (U S Cod. Title 19, Ssc 1001) Date	


I 


(INSTUCTIOPI$ OH REVeRSE) 







.
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PHONE 870-6771
EINAR C. ERICKSON 


709 CLINE STREET 
LAS VEDAS, NEVADA 89107	 April 3, 1968 


DOCKET NO. 6568 
Contract	 2237 


Exploration 
Box 141 
Seal Bach, 


SUBJECT:


Limited 


California 


NARRATIVE REPORT ON THE OME PROGRAM QUARTZ 
MOUNTAIN, NYE COUNTY, NEVADA, FOR MARCH 1968 


RESUMPTION OF DRILLING: STAGE II 


During March, dri1lin resumed on the Quartz Mountain, Nye 
County ONE project. STAGE II dril.ling commenced with the 
driLling and. compLetion of DRILL HOLE QM-li, and continued 
with the dr lung and completion ofDRILL HOLE QM-12. 


DRILL HOLE OM-il: 


Thishole was compk.ted at a depth of 303 feet and was 
drilLed as located on MAP QM-13, having a collar elevation 
of 3bout the same as STAGE I hole OM-8, but drilled northeast 
of OM-8, in an effort to establish the extent of the oxidized 
zone found in QM-8 and to test the predictability of the 
interpretation obtained from STAGE I driliin. 


The log for hoie QM-ii is included with this narrative 
report. SECTION A-A' on MAP QM-13 had interpreted the zone 
of mineralization to dip about 120 to the northea.sL with most 
of the mineralization confined to horizons of quartzite and 
siit.y-limey sedimenLs. At the predicted depth, this horizon 
was intecepted in hole QM-.Li at. about 1.10 feet. Vein and 
introduced quartz wa.c intercepted at 101. feet. The mineralized 
horizon was oxidized and leached. The projected ore zone 
was deep orange from the limonite developed as the result of 
the oxidization of the suifides originally emplaced in the 
zone. Assay values did not show any commercial ore, but did 
show the zone was mineralized. And those ore zones, except 
the mineralized Dacite Dike of hole OM-9, were represented in 
QM-ll as limonitic zones or pyritic zones with minor values. 
The assay values are included on the log for QM-il. 


PETROGRAPHY: 


The rock down to a depth of 100 feet is mainly a slightly 
tan (stained with iron oxides) quartzite. Some additional work 
is being done on the oxidized zone between 113 to 163 feet which 
showed abundant original pyrite and galena and some sphalerite 
now ccmpietely oxidized. From a depth of r69 to 23, the zone 
was heavily oxidized and very limonitic. 	 The limonite is very 
abundant and fills the interstices of the quartzite in many places 
indicating some leaching and redepoitiQn suggesting the very
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good possibility of secondary' enrichment down dip on the zone 
towards QM-9 and QM-J.6 yet to be drilled. 


At the bottom of the limonitic 
quartzitt with minor amounts of coa 
formed hydromicas. Originally pyri 
but has been largeiy replaced by Ii 
much less abundant, below 233 feet, 
feet to 29S feet is composed almost 
montmorillonite which is certainLy 
original rock altered to montmorill 
sediment because there ar no textu 
volcanic or igneous rock. This in 
is suggestive, and has not been enc 
so far drilled. It could be furthe


zone the rock is still a 
:sely crystalline, newly 
:e was extremely abundant, 
nonite. The limonite becomes 
md a. gray zone from 23 
exclusively of well-crystallized 
);f hydrothermal origin. The 
)nite was probably a silty 
es cr-other evidences of a 
:ense hydrothermal origin 
)urltered in other holes 
evidence of an eastern 


and southeastern origin tor trie mineraiizacion. rioie i-i 
will provide additional information on this zone. 	 There 'is 
some pyrite with the alteration, and very minor sulfides. Assay 
values were expected to be low and were, but do point out the 
connection between this hydrothermal alteration and aspects 
of the mineralization. More work is being done on rock below 
this zone since it seems to be confined to bedding, or a structure. 


DRILL HOLE QW-12: 


This hole was drilled to a depth of 803 feet, and completed 
as planned. MAP QM-13 shows the location of this hole. The 
mineralized ore horizon intercepted in hole QM-ll and QM-9 
was in t ercepted in QM-12 a.t a depth' of 74 feet, almost on 
a projection of 10 to 12° Dip ,of the horizon found containing 
ore in QM-9, but below the ore dike of QM-9 which was not 
intercepted in either QM-ll or 12. 


The assay results have been only partially received on 
this hole, but a log and most assay values to a depth of 323 
feet is included in this report. The log for the balance of 
the footage and assay results will be submitted in the April 
report. Hole QM-l6 will be drilled during April. 


PETROGRAPIIY: 


Some additional work is being done on the petrographic 
aspects of. this hole, of particular interest is the ore zone 
of mostly suiphides intercepted at a depth of 274 feet. 


The log of the hole contains the partial assay values 
received for the ore zone which is about 20 feet thick, though 
an assay in the zone and above it has not as yet been received. 
This hole contains the highest silver values so far olained 
in the-drilling, with one 4 foot thickness of 20.63 otthces of 
silver per ton, and accessory values in lead and. zinc áçI copper, 
and minor gold.	 '	 '	 '
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At a depth of the higher grade &re 
:the rock is quartzite 


with a matrix stained with limonite. The 
rock is partly 


recrystallized as spongy rnasses..P(.eUhedraI. low 
quartz. Suifides 


are fairly abundant and comprise cly galena 
with less 


sphaierite, with probabty most	 thsi.l'er in 
freibergite, 


which contains the copper con tent1 t 'the galena does no seem 


to be argentian, but more wprk is beihg done on the mineralogy 


which is interesting at tbi.pOiflt. 


There has been partial oxi'datiofl which has produced in 
addition to the timonite from pyrite, coveilite, malachite, 
cerussite, and anglesite. No arsenic mineral ,s are present, 


either as sul.fides or as oxides. The arsenic minerals are 


restricted to the peripheral zone tothe northwest as outlined 
in previOuS reports. 


At a depUp of 337 feet the rocR. is quite altered, the 
quartzite has fairly abundant chlorite cement, and this chlorite 
varies in abundance in paraUel bands. About half of the 
chlorite is replaced by ironoxideSmifb1 amountS of original 
pyrite, some altered, appear to have promoted the alteration 


of the chlorite.	 There seems to.be more evidence of alteration 
and mi.neralizatL0fl going east and southeast as was hoped in 


the ..outLtflC for STAGE 1.1 drilli.tW,. 


This hole doeS point out a structural picture that may 


indicate a variation in the dip of the vertical, vein structure. 
The dip must be quite steep to the northwest, but becomes shallow 
near QM-12 because QM-12 intercepted the projected ore zone 
down dp at the projected depth indi.cating the Vertical Vein 
must riot persist between QM-l2 and QM-9, or pass north of 
(*1-12, or a fault. with. a north east strike may exist between 
OM-LO, 6 and 9 off-setting the Vertical Vein. Some attentiO' 
will be given to the structural problem during the drilliig 


in progress. 


The intercept of ore in QM-12 does suggest that there 
may be an appreciable tonnage of ore and a good probability 
of unmined tonnages east and southeast of QM-6 and 9. The 


holes to be 
drilled seem positioned to evaluate this possibility.. 


More detail-s of the alteration and mineraliZat.i0n of. 
holes QM-li and 12 will be included in the Narrative report 


for April. since work is still in 
propress on the samples of 


both holes.	 The rest of the log fcQM-l2 will also 
be forwarded 


in the April report. 


Rpectffl (utmitted, 


'1 ,	 -... (j	 t-'---.-
Ej.när C. Erickson 
Geologist
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. Drilling Rec*d 
HOLE NO Qf*II	 O4 


Date	 Claim0	 '	 Location a;c	 Co	 44 


Surface Elevation	 I!I'L. Sample Length ....Z... .Q..4	 Piii9ged .................................Total Depth 	 ........ . 


Geologist 2.	 .................................................. Driller .aL.R	 .................................... Time Rate:............................................ 


DEPTH LITHOLOGY
ASSAYS %	 ______ 


Au Ag Pb Cu Zn _______ 


O-3 'ie	 Lhc.	 4Ox ___ ___ ___ ____ ___ ____ 


339t T'


_ eOX ___ ____ ____ ____ ____ ____ ______ 


L. 5 .. 57 ,. 


57 . 4 0	 x. ____ ____ ____ _____ _____ _____ 


T 
____________________________________ 


ac...	 c\tiRTTe.	 Sov	 Fe.O ___ ________ ____ ____ ____ ______ 


g-q' TAN	 I'	 U ___ ___ ___ ____ ____ ____ 


1QLS.I	 4AUt?	 co(ajC _____ 


o-u1 Ue.&..	 QuAdT&.	 snie ____ ____ ____ _____ ____ _____ 


4TO g_____ _____ _____ ______ ______ ______ 


Z3i5
-	 1i5- 117' 


9uTzIe.	 p & c ,	 dazd	 •" - .og ____ ____ ____ ____ 
-______ 


iS-1'5 beep ouje	 A,M'i7è. •	 U	 l 3)' : l3 S - ____ ____ ____ ____ _____ 
l3 . I1i1 I 


(T	
'	 11. 1 g


-. 
___


.09 
____ ____ _____ ____ _____ 


I St 1?e	 (3	 sq	 *	 Tg.. .2 ^ ____ _____ _____ _____ 


I 1-157 1.1	 Ia ___ .22.. ____ _____ ____ _____ 


fQf.A1G	 ii	 is ____ .07 ____ _____ ____ _____ 


1C31 " ____ ____ ____ _____ ____ _____ 


j q 	 J'75 II	
'I	 II _____ _____ _____ ______ _____ ______ 


151 epIAN	 I'	 t*I N OA •Oi .(,7 .oq s ,059 ____ ____ 


a'	 ja	 '' 
_______ 


IS•g9 T,	 gThTe	 ' ____ ____ ____ ____ ____ 


t2q -I'fl ei ____ _____ __________ _____ _____ 


jg-o1 0AMcE Re . 	 "	 1	 - ____ _____ __________ 


2.GL.2o7 1,f-.11	 j4jOg ___ ___ ___ ____ ___ ____ 


.2o7-i ckTer	
a' 


.1	 a	 .1
S 


2,g-1 S 


2 1•233 i	 là	 •	 a
S


S. 


.233M "	
S


fl ____ 


•239.a'? k,A,Te	 e	 .C/7y	 .f4eh'.,	 S __ _________S..


. 	 .


-. 


___ 


2'5 7	 ,r,w4	 7 ) X '.
S	


5 







Drilling Rerd 
HOLE NO..t1. .............. 


Date ..................................................Claim ................................................ LocatIon 	 ............................................ Co....................................................... 


Surface Elevation ....................................Sample Length .....................................Plugged ...................................... Total Depth .O..3............ 


Geologist ................................................................................Driller ..................................................................... Time Rate ............................................. 


ASSAYS % ______ 
DEPTH	 LITHOLOGY 


________________________________________________________ Au	 Ag	 Pb	 Cu	 Zn _______ 


2s7	 9J?4T)iTG	 - 0K	 ___ ___ ___ ____ ___ ____ 


97d'1 Rdi5L 
______ •	 ___ ____ ____ ____ ____ ____ 


,1tA Z'4! 
TsTo -	 i/o 'ic -oçe.f2 ,7t. ___ 21 •,// ____ ___ ____ 


_______ ________________________________________ ____ '2. ____ _____ ____ _____ 
,.	 ___ ____ ____ _____ ____ _____ 


- 23U ,dL 1 çAT, e	 ____ ____ ____ _____ ____ _____ 
ii •	 7O	 ___ ____ ____ ____ ____ ____ 


; q3 d4 g L	 I'	 • •.. _____ ______ 


3 .qej q/1,,-ej	 7•	 •	 • 
1	 ___ ___ ___ ____ ___ ____







.. ,	 S.;	 • 	


. 	


Drilling, Rec!rd	 . 
.	


HOLE NO.Q.M.	 •..[. 


Date 'Y".	 .	 i'.	 CIaIm .	 'O.	 4 '.	 kS.i..^j.ocation	 .	 .i Co. EXf . / .	 . 


Surface	 E'evatIon Q.t1... . 3................ Sample 	 Length	 ....	 Plugged	 .................................... Total Depth ..O3............... 


Geoloalit ............................................... 	 Driller	 h,.;JAI..7'fl-................................. Time 	 Rate	 ............................................. 


DEPTH	 LITHOLOGY
Au


A$SAV$ %	 _______ 
S 


Ag	 Pb	 Cu	 Zn	 _____ 


0-20 ________________________________ ___ ___ ___ ____ ____ ____ 


O"5	 T-	 guZT2.aTe. 


Is	 1/	 I,	 S _______ ______ _______ 


_____	 Ljre	 ______ ___ ____ ___ ____ 


q-ga	 TA	 -ce ox	 ____ ____ ____ _____ _____ _____ 


11i3'	 LiTe.	 gua4zTLiTc. 
I ' /	 C1	 'e'is	 to	 - 


j'1315)	 c1	 4c.Ts'k.	 - - 


11	 ISS TA'	 I'	 ___ •2. ___ ____ ___ ____ 


I5 - J71	 Ti	 g	 't.	 ____ ____ ____ _____ _____ _____ 


171 -.J1'	 ____________________________________________________ _____ _____ _____ ______ _____ ______ 


I1 III	 là	 45A1(.	 414	 O3	 ____ ____ ____ _____ _____ _____ 


¶6A1 —Th	 iT1e. ___ ___ ________ ____ ____ 


4Te.	 S ___ ___ ___ ____ ________ 1-3 


_______ I.' ____ ____ __________ _____ _____ 


I, ___ ___ ___ ____ ________ _____


(o ___ ____ ____ _________ ____ ______


tI ____ ____ ____ _____ _____ _____ _______


jT	 5k Al2itC	 OX S )47c7'1I 


,i7g bItes'ei2e	 g	 a.TTc +€i hAil .01 I9f5 4.9/ ____ 2.04 ____ 


ciqc	 '	 S	 U	
eot(K*icit1e 01 O.L3 9P33 27 4'I' _____ 2'4-23 


ag3a27 1	 It 1t £'I 3B £11 _____ ____ _____ 


,	
I,	 .. . . z97-q$


. .2..7 . 3.17 ____ qjq5 . : 
I,	 a, RV ____ ___ ____ •.aqs•.'iq


. ''	 ••.	 .	 .	 .	 .	 .	 ...	 ,.	 .


. ___ 


.. . '13O3 
303307 
____ 
______


.	 . . 


', • ____ _____ ___ 


X /aOf
____ _____ 


___________________________ 
*1 ___ ,$ ,(, ____ ____ _____ 


4 .?I q ______ _____ _____ 


1 . ..	 ______ __________________________.	 .	 :!	 H.







.•	 'I 
90NE 870-6771	


EINAR C. ERICKSON 
709 CLINE STREET 


LAS VEGAS, NEVADA 89107 	
APRIL 2, 1968 


STATEMENT


Exploration Limited	 Docket No. 6568 
2001 Bayshore Drive 
Corona Del Mar, California	 CONTRACT 2237 


FOR:	 SERVICES AT QUARTZ MOUNTAIN, NYE COUNTY, NEVADA 


STAGE II DRILLING: 


Laid out: drill 
access"roads, f 
QM-li drilled 


and log 
QM-1	 drilled 


and log


holes, dozer sites and 
or holes QM-li, 12,13, 14 and 15 and 16. 
and comped, report, 
with resul:s. 
and completed, report 
with results to 337 feet. 


Time:	 4/8
	


$ 400.00
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EXPLORATION DRILLING INC.
P.O. BOX 141


SEAL BEACH. CALIFORNIA 90740 


GENEVA 0.1420	 April 1, 1968 


STATEMENT 


TO: EXPLORATION LIMITED DOCKET NO. 6568 2001 Bayshore Drive 
Corona Del Mar, Calif 	 CONTRACT 2237 


FOR: ROTARY DRILLING QUARTZ MOUNTAIN, NYE COUNTY, NEVADA 


DRILLING:	 DURING MARCH 1968 


HOLES: QM-1i Completed. 


303 feet	 $3.25/foot	 $ 984.75 


QM-12 COMPLETED 


803 feet	 $3.25/foot	 2,609.75 


TOTAL DRILLING DURING MARCH:	 $ 3,594.50







March 31, 1968 


STATEMENT 


Exploration Limited 
Box 141 
Seal Beach, Calif 


FOR .: Dozer work drill sites and access rcals at 
San Rafael Mine, Quartz Mountain, Nye Couhty, 
Nevada. 


Mobilization:
	


$ 100.00 


dozer work (about 22.25 hours) 
at $22.50 per hour
	


500.00 


TOTAL DUE:
	


$ 600.00







FROM	 I1fl2i	 AAY


x 285 


	


st iy, evt	 Jpr' !,	 19 •M 


TO	 &IOG LiiTED	 (E1nir Etickcn) 


ADDRESS	 709 Ciin St 


CITY	 X	 )& 


TERMS WbDcou*_i _ r _Mh_ 
- _________ -__ 


34 it _. 


___ •IkZ


____ _________ 


'a
____ _________ 


_______
'a 


________ Total _____ _____ _____







I I WHITE PINE ASSAY, INC. 
P.. 0. BOX 286	 PHONE 289-2242


EAST ELY NEVADA 89315 


CERTIFICATE OF ASSAY 


Name	 EAPLOPAT ON LflikTED	 O..M Date	 MAR. 30, 1968 


oz.perton
Cu Pb Zn ______ ___________


I 
_____


- 
______ SAMPLE -	 Au Ag 


none trace •. ____ ____ ____ 'QN II	 s%.67 


115117 none .06 _____ _____ _____ _____ _____ _____ _____ _____ 


117-125 none .04 _____ _____ _____ _____ _____ _____ _____ _____ 


12543 nn jace 


131-135 . none 


nOne


.06 


.08


_____ 


._____


_____ 


none


_____ 


_____


_____ 


_____


_____ _____ 


_____ _____


_____ 


_____


_____ 


_____ 137-141 


143.. 3 45 none 
none


.08 


.22
_____ 
_____


_____ 
_____


_____ 
_____


_____ 
_____ 9357	 . 


157-163 none 


I	 .01 ,


.07 


. .67


_____ 


.058


______ 


.045


_____ 


-	 . I . 17Si81 , .
R;Cerfte







I	 VYPLflRATION LIMITED • o.z	 .	 .	 DateMAP, 1, 198 


I	 '	 .	 "	 oz.perton 


• SAMPLE	 Au Ag	 Cu	 Pb	 Zn 


T Ii	 nen 


•	 'b• 219.226 •
a 25.239 
N 241.2 - 


I'


249-253 
253461 


• 261465 


• •	 265a273 
I,,	 • 4I	 4QQ :,: none.. ,06 


.02 


__	 - 


• •.• .. .,.	


. I VU 


:'	 •	 ••.	 "•'	 • ' •	 283487 
•	 MAR,. Certjficate #2 


Charges $41.00 







	


_	 I WHITE PINE ASSAY, INC. 
• 	 00	 P. A BOX 286	 PHONE 289-2242 


___ •
	


EAST ELY NEVADA 89315 


0	


' I	 CERTIFICATE OF ASSAY	
0 


Name • EXPLORION LIMITED • OM	
• 	


0	 •: 0 • •	 Date14AR.	 1, 19.R 


oz.per ton 


	


SAMPLE	 • 	 0	 Au 1 Ag	 Cu	 Pb j 0 Zn	 -_____________________ 


It	 295.-29 


lb	 0	
0 


• 141W. Certificate #3
	


•0 


0	 Charges $508 • 50	
-,







•	 _
WHITE PINE ASSA Y, INC. 
P 0. BOX 286	 PHONE 289.2242 


___	
•	 EAST ELY. NEVADA 8931.5 


CERTIFICATE OF ASSAY 
Name	 RXPTO1?ATTOI\1 TTMTTPfl 	


Date jp 31, i068
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UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-6568 (Silver) 
Stevens and Wood 
San Rafael Mine 
Nye County, Nevada 
Contract No. 2237


April 4, 1
OFFICIAL 


COPY 
O.M.E. 
ECEIVFD 


IPR 8 1968 


INITIALS CODE 


Enclosed are the original and one copy ofAinendment No. 2 to the 


subject contract, executed by the Operator. The remaining copies 


• have been distributed in the usual manner.


/7 


H.K. Staer 


Enclosures















tJFF7t7Af. FUR COPY 


Date. Surnome Code 


14/61 130 
120 
110 


22O 


2iL 1L 


_________ 110 


• 220 


1 ____


/7	
•	
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To:	 Field Otficar, Reg1or ii	 •• 


From:	 Chie, Office. of Miner*ls Eaplorøtion 


Subject: O'6568 (Silver) 
Stevens and V 
San Ra&el Nine 
Nye County, ev*da 
Contract a.. 2237 


Enclosed are the orjginal and three copies of proposed endMent 
N.. 2 (one page), to the subject contract, aigned for the 
Govertaent. An extra copy of the a*endaent is also enclosed for 
field use. 


If the proposed aaendiant is satisfactory té you and the Operator, 
all four copies should be signed by a (ealy authorized representative 
of the Operator and dtstributed in the usuaL Maur. 


If any part of the prsp.sd nant .oes not have sour approrval 
or that of the Operator, the orignai and all copies are to be 
returned to this office together with the propOsed changes for 
consideration.


t	 - 


pr	 • 


Enclosures	 - 


cc: Director's Reading File 
Division File 
Economic Geology File 


File 
ONE Reading File 
Mr. Peterson 
130 


ECPeterson/bsl	 3/14/68







MME FORM 6	 REFERENCE 


REV. 2—	 OFFICE OF MINERAL


TO: O0m 


Mr. Peterson, Room 4459 
2. 


3


)RATION	 - 


DATE INITIALS 


ic flVED 


4.	 _________MAR .11 J 


Uvisien ci thneral 
_Lga 


FROM: Chief, O	 _______-- ____ 


FOR: Check items for action desired 


Action	 Reply for signature	 _______ 
-- Approval - Investigate	 Surname 


Comment	 Recommendations	 Signature 


Conference	 Rewrite	 File 


Instructions	 Your information ________________ 


REMARKS:	 7) 
NTEO UET 


•	 ©r
i 1968 


SOU CLTO. 


INT.—DUP. SEC.. WASH.. D.C. 	 •	 M56300-62







DRAFT .3/7/68 .	 . .	 . ECPeterson al
12OH 


iio43 


EXPLO&ATION CONTRACT 
EXPLORATION LIMITED 


OME668 


J)1ENDMENT NO. 


It is agreed this _______________day of	 , 1968 


betweefl the Unite4 States of mertc*, acting through the Department of 


the Interior, U. S. Geological Survey, hereinafter called the "Government," 


and Exploration Limited, hereinaftercalled the "Operator," that 


E*plozatio Contract 2237 (OMEi6568), dated March 6, 1967, as amended, is 


further ames dad, effective March 6, 1968, as follcws: 


1. The time fixed by Article I of the coitract for completion 


of the work is extended from six (6) tr eighteen (18) months from the 


date of the Contract, or witil September 6, 1q68 


2. The maximum period for royalty payments and for the lien 


to secure paymente thereof provided for in the contract is extended 


from ten (1O to eleven Gi) years from the date of the contract. 


This amedment shall not be construed to increase the estimated 


total cost. of the Coitract, the aggregate amount which the Government may 


be required to contribute, nor the amoutt of any item designated as a 


maximum.


EXeCUted in quadruplicat. the êay and year. first above Written. 


TRE UNITED STATESOAR1CA. 


By	 •	 - 
Chief, Office of Miera1e EzpJ.oratiort 


*XPWLkXON UNiTED 


1	 -	 .	 -	 - --


/ \i	 Title	 -
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UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY


IN REPLY REFER TO 


Memorandum
February 29, 1968 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6568 (Silver) 
Stevens and W•od 
San Rafael Mine 
Nye County, Nevada 
Contract No. 2237 


Enclosed are the original and one copy of a summary and ma 
of the completed Stage I work under the subject contract and 
a request for permission to proceed with the Stage II work. 
I recommend that Stage II be authorized. 


The time for completion of work under the original contract was 
six months, or August 6, 1967. This time was extended, by 
Amendment No. 1, to 12 months, or'March 6, 1968. A further 
extension of time will be required if Stage II is approved and 
should be for an additional six-month period, orAugust 6, 1968. 
An amendment to the contract will be necessary to provide this 
time. 


The Operator has requested an increase in the drilling costs 
to $4 per foot, from the $3.25 authorized by the contract. I 
recommend that this request be denied and that Stage II drilling 
be at the original rate authorized. If this contract had been 
completed as originally planned, and in the time provided for, 
the costs would not have increased appreciably. 


Assay costs are fixed by the contract, and Amendment No. 1, to a 
total of $1,080.00 for each stage with silver, lead, and zinc at 
$2.00 each and for silver and gold combined at $3.50 per sample. 
These costs and total should not be increased.







All of the proposed Stage II holes are on the Broken Hills 
Special No. 1 claim and included in the area covered by the 
contract. 


The low-grade ore found by Stage I drilling, in Holes QM-6, -7, and -9 
is sufficient to justify a certification of the property, but addi-
tional drilling in the area southeast of Hole QM-9 is warranted and 


recommended.


H. K. Stager
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PROPOSED STAGE t
DRILLING 


QUARTZ mOUNTAIN, NEV. 
EXPLORATION LIMITED 
NYE COUNTY, NEVADA 
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DOCKET No. 5568 


CONTRACT 2237 
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PROPOSED SECOND STAGE 
DRILLING 


QUARI1Z I'YlOUNTAIN, NEV. 


EXPLORA1EION LIIV1IDTED 
NYE COUNTY, NEVADA


DOCKET NO. 6568 
CONTRACT 2237 


1.1 GENERAL: 


During Febr ary, l g68, the First Stage drilling program 


under OIY1E contract 2237, for silver, in the Quartz [Ylountain area, 
Nye County, Nevada, is being concluded. Logs and assay data for 
all holes except Q11-3A have been submitted. The monthly report 
for February will submit the results of Q11-3A. The estimated costs 
of Stage 1 have been approached. A total of 4600 feet of rotary 
drilling has been accomplished. Intercepts oiisulfide mineralization 
of probable commercial grade ore have been made in three holes, low 
grade sulfides have been intercepted in three other holes, and 
oxidizat ion zones have been intercepted in two other holes. Trends 
and peripheral zones to the mineralization have been partially 
delimited. 


Upon approval of the proposed Stage II, or second phase 
drilling, outlined in this report, drilling can resume during 
march. 


1.2 STAGE 1 DRILLING: 


A sunimary of the Stage 1 drilling is outlined below. 


DRILL HOLE: Qm-3A drilled to 930 feet. Oxidized zones 
encountered below 700 feet. Evidence 
for displacement on the north block 
of the East Fault provided. Data to 
be evaluated in the February monthly 
report. 


Qm-4	 drilled to 942 feet. massive sulfides 
and iron oxides intercepted 650 to 700 feet, 
but carrying little values. Considered 
peripheral zoning because of FeAsS present. 


Qm-5	 drilled to 464 feet. Oxidized zone between 
140 to 220 feet, sulfides between 250 and 320 
feet, but carrying very little value. Also 
considered peripheral mineralizati on, ' because 
of pyrite, arsenopyrite and marmatite.. 


Qm-6	 drilled to 500 feet. Sulfides and ores 
intercepted between '178 and 186 feet. Also 
between 200 and 290 feet. Values fair in 
gold and silver-lead copper zinc, in zones. 
Probable edge of main ore.zone. Best values 
in massive sulfide zone. Dacite dikes in 
hole also mineralized-probatk genetic 
r 1 at io n s h i p.
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Q1:7: drilled to 500 feet. Good ore intercept 
between 118 and 130.feet. Oxidized 
zone between 152 to 184 feet. Correlates 
with other ore holes QIY1-9, etc. 


QIY'I .-8: Drilled to 500 feet. I.tercepted 
leached and Oxidized zone between 
160 and 188 feet. Dikes in holes 
QEI-9 and QIY7 not intercepted in 
this hole. Dikes in other holes 
all mineralized. 


Q(V1-9: drilled to 500 feet Slightly oxidized, 
but mostly sulfides, intercepted between 
188 feet and 212, some ofiit good ore. 
Also between 218 and 288 mostly good ore. 
and only slightly oxidized, sulfides 
prevalent. Oxidized and slightly sulfide 
zone also between 334 and 356. 


Om-lO: drilled to 284 feet. Dike rock at 272 
slightly mineralized. 


•


	


	 Lithological logs and assay data have been submitted with 
monthly reports, and narrative monthly reports provide other 
details on mineralogy and petrographic aspects of the drilling. 


tAihen drill hole QIY1-. 5 was finished, it was apparent as noted 
in the November 15th report, that mineralization seems to have 
moved into the area from an eastern or southeastern direction. It 
had been assumed during earlier work that the mineralization had 
moved in from the northeastern or eastern direction. Drill hole 
QIYI-3A intercepted very little mineralization in a northeastern 
direction, and not as much alteration as found in the other holes 
drilled.	 Hole QIY1-4 indicated massive sulfides were present 
on the down-dropped side of the Vertical Vein, but containing 
high arsenic and pyrite and very little other values. 	 Hole 
Q(1-'5 demonstrated that the underground workings, were essentially 
exploiting the western and northwestern extent of the mineralization. 
Hole Q1V6 was drilled in unmined areas that carried erratic ores 
indicating it was near the periphery of actually good ore. Hole 
QIY1-9 seems to have been drilled in the more mineralized area, no 


•	 holes of the Stage 1 were drilled east or southeast of this hole, 
the Stage 11 drilling is proposed to explore the area east and 
southeast of this hole.	 Hole QIYI-. 7 seems to have been ct'illed • S 


•	 near the upper extension of the ore zone, up dip, and near its 
southwestern termination.	 Hole QIY1-8 originally carried ore, 


• but has been extremely Oxidized and leached, there may be a 
•	 supergene enriched zone between Q-8 and QIYI-9. 	 Arsenic, FeAsS, 


has been found to be a marginal indicator transitional between 
pyrite and the ore zone. Pyrite extends outward farther and 
when alone is barren. Arsenic, FeAsS, suggests a close proximity 
to ore when intercepted.
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S	 GOLD:


Gold was found to be high in the rich FeAsS zones, and 
assayed up to .10 of an oz in such zones in hole QIfl-6. 


SILVER: 


Silver was found in the main holes QIY1-6, 7, and 9, in 
amounts up to 12 ounces, in association with galena from 2 to 8 
%, copper in variable amounts, and zinc up to 5 %. Zinc was 
also found to be marmatitic and to be richer in the transitional 
zone between holes QEY1 .-6 and the hole to the west ii1-5 and the 
hole to the north from QIY1-6, hole QIY1-4. 	 In many good silver 
zones, zinc was quite low in content. There appeared a relationship 
between copper and.silver more than silver and lead. Suggesting 
tetrahedrite mineralization. 
HORIZONS: 


Iflost of the ore was intercepted in a quartz and limestone-
to arenaceous limestone intercalated zone about 150 feet thick. 
This zone or horizon is below the main massive quartzite. Altered 
metasedimens (mesonzonal alteration and metamorhpism) are below 
the mineralized zone which seems most favorable for deposition of 
ore because of the reactive nature of the intercaied 1imone 


•	
units. 


In two holes, QIVI-6 and 7, probably also 9, dacite dikes 
were intercepted carrying some of the best ore. These seem 
to be steeply dipping, and are probably genetically related 
to the ore source which may be at depth to the southeast. 


The horizons carrying the mineralization seem to dip about 
15° to the northeast, which had also suggested the mineralization 
may have originated down dip in that direction. 	 lYlineralization 
is becoming definitely richer and more pervasive down dip from 
QIY1-7 to UIY1-9 as shown by the Cross Section A-A' on IV)AP Q1Y1-l3. 


The various structures seem to have played pre- .. and post 
mineralization roles. 
VERTICAL VEIN: 


[Ylore than one strand to this vein seems to exist as intercepted 
in hole QIYl-1O. Uihere these are occupied by dacite dikes, they are 
mineralized. The dikes are considered to be pre-ore or genetically 
related in time with the activity of mineralization.	 There seems 
to have been recurrent movement and postore movement on the Vertical 
Vein, and the horizons north of the structure hie been down dropped 
(normal fautling) at least 200 feet. Qm-4, on the down dropped side 


S	 intercepted massive sulfides, but of low mineral values. Drilling 
northwest and imnEdiatélynorth of QIY1-4 would not be recommended 
at this 1time.
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t1INERALIZATION: 


The Quartz 1ountain samples seem to have a counterpart in two 
other districts, Granite Gap and Eureka, both in New mexico. In 
both of these districts the mineralization is ryptotherma1, and 
evidently because of the presence of As, the Oxide zone below the 
leached area is unusually enriched in silver. Such a zone is 
expected to exist between QIY1 .. 8 and 9 and may be explored in part 
by proposed hole Qmll. 	 The presence of arsenic at Quartz mountain 
seems to be inversely proportional to the silver content, and 
directly proportional to the gold content in the hypogene ores. 


most of the ores are composed of euhdral arsenopyrite, when 
present, such as at Q[Y1-6 (very little FeAsS at Qm .-9) disseminated 
in a quartz gangue. minor to major amounts of pyrite and galena 
are in the samples depending on the location of the holes (richer 
galena at QJYI .-9 and 7, rich or abundant pyrite at Qm-4). 


Oxidation of some of the sulfides in the ore zones and 
arsenic rich zones have resulted in the formation of gypsum, 
anglesite, cerussite, and a wealth of. arsenates including: 
scordotie, pharmacosiderite, tyrolite, conichalcite, brandtite, 
symplesite, and ferrisymplesite. These hae only academic interest, 
but are generally confined to the peripheral zohe or upper terminal 
portions of veins, mineralized dikes, and horizons. 


From one portim of the mine, a sample was taken of a tactite, 
composed of sprays of turinqite, interstitial quartz, and muscovite. 
Rounded zircon, and pyrite euhedra are accery. Evidently there 
are intrusives near the area with apophyses and dikes invading the 
area, particOarly on the south side of the Vertical Vein. 


Alteration seems more intense on the south side of the Vertical 
Vein, and much less soon the north side of the East Fault. 


:	 The mineral assemblage seems to sUggest a rather high 
temperature hypogene episode of mineralizathn, and in QD1-9 
and Q-7 chalcopyite and galena are the most abundant minerals, 
with minor tentrahedrjte.	 maramtite is more abundant near 
Q5 and 6, sphalerite-less marmatitic, is present in the Qm-9 
and QIY1 .-7 holes. 


When the proposed Stage 11 holes are completed, it is likely 
that zonation can be plotted, and heat gradients ascertained for 
the mineralized area, as well as a picture of the mesozona]. 
metamorphism and therefore suggest the locality of the intrusive 
probably responsible for the mir)eralizatjon, 


For the most part, the horizons intercepted carrying values 
that could be commercial, are generally little or unoxidizd. Sulfides 
will provide the main bulk of the mineralized Zones.
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EAST FAULT: 


The east Fault mapped underground, and with a little known 
surface trace, seems to be just south of hole QIY1-3A because of 
the nearly 100 feet of meta-sediment dacitic debri intercepted 
at the top of' the hole not found in any other holes, and because 
of the upper intercalated limestones-quartzites above massive 
white quartzite at depth-below 450 feet. The displacement on 
this strueture seems to have been more than 600 feet compared 
with the QIY1-9 hole, and including the displacement of the Vertical 
Vein south of it. The rocks on the north side of the East Fault 
do not seem to be as altered in the upper 750 feet as those south 
of the East Fault zone. Oxidized Zones show the presence of minor 
mineralization in the area below 750 feet to 850 feet, but little 
values are expected, though some assays are not back as yet from 
this hole 


The intense mesozonal alteration found in the QV1-9 and 
associated holes was not intercepted in the rocks in the East 
Fault. Perhaps the rocks were either down faulted more than 
is suspected, or alteration did not persist much into the rocks 
north of the East Fault. This will be explored by a proposed 
hole between the East Fault and the Vertical Vein in this Stage-
11 program. 


•	 The north-northeast trending Gamier Vein seems to have 
a small role in the mineralization activity and holes Q1YI-14 and 
15, will explore this possibi1it as well as the main horizon 
projected to the southeast. 


PROPOSED STAGE 11 DRILLING 


1.3 GENERAL: 


hAP Q1V1-l3 has been prepared which shows the location of all 
of the Stage 1 drill holes, Qh-3A to Qh-10. The location of the 
STAGE 11 drill holes, QIVI-il to 1Y1-l6, six holes in all, are also 
shown on hAP QIYI-..l3. 


A summary of the objectives of these holes, and their proposed 
depths follows: 


DRILL HOLE Qh-ll: 


This hole would be drilled south of QIY1-9 and East of gjIl-8 
and will prospect the horizon as shown on Cross Section A-A' 
on hAP QIY1-13. This hole should test the predictabilitytf the 
interpretation, and should intercept, either good mineralization 
or intense oxidization. It would influence the location of hole 
QIY1-15. 


S
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DRILL HOLE QIY1-12: 


This hole would be drilled between cm-. 3A and QIYI-9, on the 
north side of the Vertical Vein and south of the East Fault, to 
a depth of 800 feet to explore the possiblities of the massive 
sulfide zone,also north of the Vertical Vein,carrying ore, as 
interceptedin hole Q1-4.	 Ore should be intercepted at about 
700 feet in this hole. If there is only massive sulfides, then 
hole QIYI-13 uld be shifted southward, 
DRILL HOLE QIY1-13: 


This would be the most northeast hole and eastern most hole 
from QIYI-. 9, and would prospect the unit of rock between the East 
Fault and the Vertical Vein. If this hole was successful, and 
intercepted ore, it may suggest future drilling be conducted on 
the north side of the East Fault, but much farther east than 
Qm-.. 3A.	 QIYI-13 would be drilled to a depth of 1200 feet. 


DRILL HOLE Qm-l4: 


This hole would be drilled east and southeast of QIY1-9 and 
also east of the Gamier vein feature. It would be drilled 1200 
feet deep and would possibly explore for a source of the mineralization 
or an apo'hses of the gre nodiorite intrusive supected in this area. 


DRILL HOLE QtY).-l5: 


This hole, driEhed to a depth of 700 feet would extend 
the knowledge of the horizon southeast of QIY1-9 and at about 
a point parallel along the strike as Q-1l. This hole may not 
need to be this deep if it should intercept the horizons of QIYI-9 
at shallow depth (around 300 feet). 
DRILL HOLE QIY1.-16: 


This hole would be d'illed to a depth 800 feet, in the footwall 
side of the Vertical Vein structure, and would provide an 
investigation into the possibilities that the V ertical Vein in some pre-mineralization aspects, created a heat barrier with 
much of the ore confined to its footwall side. 


The above group of six holes would therefore prospect the 
40 % or more of the area, east and south and southeast of Q1Y19 
that remains unknown. The previous Stage 1 drilling seems to 
have adquately, for the time being, explored the west, northwest, 
and north to northeastern portions of the region. 


S
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.	 I.4:COSTS: 
On page 8 the costs for Stage 11 are summaiized. Nearly all 


costs have remained the same. Because dozer work for Stage 11 
will be less than that required for Stage 1, the cost of the 
actual dozer work in the field is less than the original estimate. 


Assaying costs have been increased slightly, due to the 
experience of the Stage 1 assaying activity, also to allow for 
increase in assay charges, and for total assays anticipated. 


DRILLING: 


There will be a total of 5000 feet of drilling for the 
six recommended and proposed holes. The total very welU. may 
be slightly less than this since the experience of the previous 
drilling may permit some holes to be terminated at less than 
their projected depths if objectives are intercepted and will 
permit earlier temina'ion to save time and means. 


Since the aplication was made, the price of labor, bits, 
and supplies has risen. While the estimates reflect the original 
$3.25 costs, it is requested that the drilling costs be allowed 
an increeee to $4.00 per foot. 


11AP Q11-l3 provides a summary of the drilling in terms of 
the location of the Stage 1 holes and the proposed location of 
the Stage 11 holes. 


Drilling could commence as soon as the Stage 11 is authorized. 


Sampling and reporting will be done on the same basis as 
the Stage 13 activity, unless there e instructions to the contrary. 


Perhaps some of the savings in drilling in the last Stage 1, 
and other costs might permit some of the increased drilling costs 
to be off-set since the original costs reflect the costs of 
drilling in the spring of 1966. 


However, if the increased costs of drilling cannot be 
acodated by an increase in allowance for drilling to $4.00 
per foot, the project would proceed on the basis of $3.25 per 
foot.


The total estimated costs for Stage II, without any changes 
in drilling costs, would be as originally estimated: $20,000.00. 
The outlines of costs are on page 8. 


S
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COSTS FOR STAGE 11 DRILLING 


Actual costs: 


Category :(l) Independent Contracts: 


ifiobilization and demobilization: bulldozer ripper 


Bulldozing access roads and Stage 11 drill sites: 
24 hours © $22.50 


Rotary drilling (hole size 5+")
5000 feet	 $ 3.25/foot 


Lost easing in completed holes: 
40 feet	 $1.25/foot 


Total estimated Actual Costs Stage 11: 


FIXED UNIT COSTS


$ 100.00 


540.00 


16,250.00 


50.00


$1:,940.Oo 


Incidental allowances for engineering, supervision 
and accounting-logging-surveying-report 
preparation 
2 months	 $800.0O.0O / month.	 1,600.00 


.


	
Sample Bags. 4000	 1/2 each.	 20.00 


Assays for gold and silver 
310 © $3.00 


Assays for copper, lead, and zinc 
255	 $2.00 each metal. 


Total Estimated Fixed Unit Costs Stage II 


Total Estimated Costs of Stae II : 


S U jYJ 11A R V 


Total Estimated Costs of' Stage I: $20,000.00 
Total Costs as of January	 18,357.00 


TOTAL ESTI1YATED COSTS OF STAGE II: 


Government Participation	 $75 %


930.00 


510.00


$:,3,o6o.00 


$20,000.00 


$20,000.00 


$15, 000.00 


.


1/ Includes all costs whatsever that would otherwise 
be allowable costs under Catgories (2) through (7) 
of' the contract. 


Stage 1 costs would probably be less than $19,000.00 
after submittal of' Eebuvay monthly report.
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The February monthly report will contain charges of about 
$500.00 or so depending on the assays and data for hole Qffl-3A. 
Thus, the total cost for Stage t will probably be less than 
$19,000.00. 


The February report will be submitted as soon as all assay 
data is in. Preliminary work shows these values will not be 
high, but will shOw some aspects of zoning and support the 
Stage II reasons for the location for some holes. 


Additinal zoning studies are being conducted and will be 
plotted on map QIY1 .. 13 for future reports during the Stage II 
activity. 


DRILL HOLE LOCATIONS: 


Proposed drill locatjOns of the six recommended holes 
are as shown on AP QIY1-l3. This map accompanies this submittal. 
A cross section A-A' shows some aspects of correlation.and 
the main horizon feature, which has been host to most of the 
ore. 


.


S
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OPERATOR 'S . MONTHLY VOUCHEI 


Operator's Name Exoration Li 
•	 Address_______________


UNITED STATES 
ARTMENT OF THE INTERIOR	 6568 


FFICE.OFMINERALS EXPLORATION	 Contract No.	 2237 
14-23-090–


For Mànth of Febrjia iV	 Contract Amount $40 • 000.00 
Gov't. Participation 7 S $ 30.000.O0 


ed	 Mineral(s)	 SX1VAr 


•	 ..f-.•i	 -. 


COST CATEGORIES


__ 
FOR oPERATOR'S USE


- 
FOR GOVERNMENT APPROVAL ONLY 


M9NTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1)lnd.pendentControcts	


- 


Drifting. .................. 
Crosscutting 
Drilling,......Q.t.........--.•.. 


(2) Personal Services: 
Supervision&Technical	 ...,.. 


OutsideConsultants 
Labor ______ 


(3) Operating Mat'l. & Suppliss: 
Ti mber	 .............................
Explosives. 


.......................................
Rail ___________ 
sample baas 


(4) Operating Equipment: 
Rental	 ...........................
Purchase •...............................


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc. 	 ...... 
Opecatin9 Equipment .__.._.._ 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Analytical Work	 ......___.._. 
PayrollTaxes 
Employee's Liability Ins....... .


TOTALS............


none $1,000.00 i,000.00 _______ _________ ___________ 


flOfl $1A,9A2,( 14,982.50 


$200.00 S	 1,400.0 1.600,00 


____________ ________________ _________________


________ ___________ _____________ 


_________ _________
___________ ________________ ___________________ 


____________ ________________ _________________


______ ________ __________ 


__________________
___________ 
____________


________________ ___________________ 


________ ____________ ____________
_________________ ____________________ 


________________ _________________
________ 
___________


___________ ______________ 


.none 20.01 20.00
_______________ __________________ 


_______ __________ ____________ 


____________ _________________ __________________ 


____________ _________________ __________________


____________ _________________ ____________________ 


Depreciation ____________ 
____________ _________________ ____________________ 


____________ _________________ __________________ ____________


_________________ ____________________ 


_________________ ____________________ 


_____________


- 


__________________ ___________________ ____________ _________________ _____________________ 


$	 27.0( 954.50 981.50 


____________ _________________ __________________


_______ 


____________


__________ 


_________________


___________ 


____________


____________________ 


________________ _________________ ___________ ________________ ___________________ 


227.O($ 18 , 35 7 fl hij1R,584 g Q ______ _________ __________


I certify that the above bill is correct and just and that payment therefor has 	 . Pursuant to authority vested in me, I certify 
not been received.	 .	 that this account is correct and proper for payment 
Date8b	 Exp1loratlbn l.i-mitail5	 tntheainountof: 


—/ 


• When a voucher Is signed or receipted,i, the naini of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or Trea.-


as the:cie may be. 
A willllyia1se statemept or representation to ony departnent or acpcy of the United 
Stas.as %o-y matter within its JurisdicUon La a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE!


$_/ 79, z 


Signature	
uttt'orized CertifyIng Offtcr) 


____________	 . Dote________ VouNo ______ 
(SEE OTHER SIDE) 







.
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Certification by Govemmen Repres.ntahy 


I certify tl*t to the best o m kqpwledge id belief th. ntractor 1un1tting this voucher is opering an exploration 
project in accordice I the teens of Contract Io. 	 Z .37 


Signature	 TltIe	 i4a OIP C(4	 Date	 AR 7 19G8 


Aroved' by OME EX.ctiv Officer or Alternate: 	 £D'A1/E / ' f 


'-.	 ,	 I	 - 


Signature	 •Tit.
	


Pate
	


AR' .71968 


OPERATOR'S MONThLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the, 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed Under the contract.


THIRD, the Operator's Narrative 'Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under' Category (3) include the claimed costs. of 
all 'project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category '(4) 'report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under 'Categories (5)'and(6) include all claimed 
costs of labor, superv;sion, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation nd repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings% Do 
not report these costs under Categories (2), (3), (4),., 
ar.d (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 


- maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions Of 'the contract, all costs claimed 
in this - voucher must be supported by documentary 
evidence consisting o (a) certified copies or tran-


.scripts of payrolls which' list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total 'charges, 'and payment 
terms; and (c) certified memQranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemplOyment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original' of this voucher. 


The requirement' for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive 'Officer' if he determines that it is 
impracticable for an Operator , to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditpr is mandatory prior to payment 
of the final Operator's Monthly Voucher 


,IW.D.C.5:;







MME FOR1	 * UNITED STATES SPT.	
DEP TMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 ForMonthof Februar Docket No. 6568 


Operator's Name EXPLORATION LIfY1ITED	 ContractNo. 14-23-090-_2237 


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


OPERATION UNITS


__________ ______________ _______________ ______________ 
Crosscutting .......................... 
Raising ...................................


_______________ ________________ _______________ ___________ 
Winzes .................................. 
Other Underground .................. 
Drilling. Core-Diamorxl ...........______ _______ ______________ __________ ______________ ______________ 


$14,982.51 o c'O 


Shafts ....................................._______ ________ _______________ 


Drilling, Non-core-Diamond.... 


Drifting ..............................______	 _______ 


Rotary...... 


Rotary ..............Ft 	 none	 4600


________ ___________ ____________ ___________ Chtwn........ ._____ ______ ____________ 
P.rcussion 


Misc.11an.ous.5 ..... .Bags	 ea	 none	 4000 
mo	 2/8	 2 


Roads	 job	 _none	 job


20.01 ______ _________ __________ 
1,600.01 . _________ 
1,000.01 0 _________ __________ 


Stripping ................................
________________ _______________ 


______________
___________ _______________


_______________ 
Trenching ..............................._______ ________ _______________ 
TestPitting ...........................______	 _______ ______________ __________ ______________


_________________ OtherSurf ac. Work ................._______ ________ ________________ ___________ _______________ 
Initial	 Rehabilitation and 	 Repairs .................................................... 
Rehabilitation of Mine Workings ........................................................ 
Ne.w Buildings,	 Fixtures,	 etc	 ........................................................... --_______________ 
Operating Eiipm.nt Purchases ............................................. 
Andytical Work ................................. 0.P..............................981.5( __________ 


TOTAL TO DATE (perMME.Forni 60)
$18	 584-.O( . _________ ______________ 


REMARKS	 During January. the final hale, of Stage. 1 REMARKS 


drilling was complted.	 Assay an.d . drill log. fo: 
this hole is included in the narrative report fi r 
February.	 AP Q-13 showing location of hales 
of STAGE 1, and proposed holes for STAGE II is 
submitted under separate cover with compiled 
data supporting STAGE II,	 and summar)' of S:TAGE 1 
drilling.	 0nl'yiminor pyrite and very minor gall na 
was intercepted in QIfl-3A. Alteration was •eak. 
(Continue on back)	 .	 .	 . (Continue on back) 


The undersigned company, and the official ezecuting this certification on. its 
behalf, hereby certify that the InformaUon contained in this report is correct and 
complete to the best of their knowledge and belief. 	 .


. I 'certify that the information above ii 
complete and accurate to the beat of my know-
ledge and belieL 


Dote Feb	 9 /9 ,4	 pahr Exploration Limited'	
:


Sigrrntur. 


Title	 P 
Government Representative 


A wllltuUt fais. statement or r.pre.ntnon to any dspaltment o agency of the United St.te. 
as to any matter withto Its Jurisdictton is a cdadflal offense. (U. S Code, Title 18, S.c. 1001.)


"	 .	 .	 AD' 
Dote	 iu7_1968


(sNS1MlCTiONs:oN REvtnSg)


cw. 







.	 .







INSTRUCTIONS FOR PREPARING OPERATOR'S POGRESS REPORT, 
MMEFORM61 . 


•	 .	 This report is the second of the three parts of' the Opera-
tors Monthly. Report. Submit the original and.f our copies........... 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include the cost of cementing, reaming, 
cctre boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 	 . 
or' some combination of the tWo. Distribute .... the, cost of such	 '" 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings	 'S 


•	 The iteiii titled "Drilling, Non-core PércussiOn". includes . 	 . 
all drilling performed with wagon, jack-hammer, stoper and mount- 	 '
ed.driIls. The several items. labelled "Other" are provided 'to....... ...... 
take care of particular exploration operations not. specified on ' :': ;: 


•	 this form.	 •	 .	 - '. ''	 • '•
	 " 


ZN?.1P.	 2.71*	 ..	 . ...	 fl .
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PHONE B70•6?1?	
E1NAR C. ERICKSON 


709 CUNE STREET 


NEVADA 59107 Feb 26, 1968 


EXPLORATION LIMITED	 DOCKET NO. 6S8 
CONTRACT	 223? 


i'. P0. BOX 1i1 
SEAL BEACH, CALIFORNIA 9O7+O 


SUBJECT:


	


	 NARRATIVE REPORT ON UME PROGRAM QUARTZ MOUNTAIN 
NYECOUNTY, NEVADA 


CONCLUS[ON OF',$IAGEl DRILLING: 


During January, the last hole in the Stage I Drilling 
on the Quartz Mountain, Nye County, Nevada was complted. A 
total of 4600 feet of drilling had been accomplished, holes 
Q1'1-3A, '4, 5, 6, 7, 8, 9, and 10 had been compited. This report 
submits the final log on Qm-3A and the few assay results that 
were taken, as well as micrometric and petrographic details on 
the lithological types in the hole. 


Under separate cover, MAP QIfl-l3, showing the locetia at 
the holes completed, has been submitted with the proposed 
drilling program for the STAGE II drilling. MAP QP1-13, elsa 
shows the location of the proposed six holes to continue the 
exploration of the Quartz Mountain area in the 40 % or more 
unprospected and undrilled area. 


MAP QM-l3 also has a cross section which involves hol.es 
Qm-7, 9, and QM3A.	 Background for each of the proposed Ptola 
for the STAGE II drilling is incorporated in the submittal of' 
the QfY1-l3 map and the summary of the STAGE I drilling which 
was prepared separately from this February monthly report. 


DRILL HOLE QM-3As 


This hole was drilled in the north and northeastern area 
of the prospected area and is as located on MAP 'Qm-l3. The 
hole was positioned on the north side of the East Fault, a 
vertical fault that may even have a southerly dip to it. The 
drill hole was drilled to a depth of 930 feet. The summary log 
for the hole is on page' 2 of' this report. 	 At a depth of 817 
feet the rock became lessmineralized and less favorable for 
mineralization compared to horizons intercepted in the QM-9 and 
associated holes. 


The rocks north of the East Fault do not show as much 
alteration Or as high a grade' of alteration as those on the, 
south side of the Vertical 'Vein. Massive sulfides found in 
hole Qrn.4 drilled north of the Vertical Vein were not found 
in hole QM-3A.







.	 2 


Drilling Record 
HOLE NO.Q.tI 


Date	 Claim	 ........................ Location QL&tik	 Co. 


ceec'	 IJo	 /	 /Je	 ,Aj1 


Surface	 Elevation	 IL.QJJ.3.......... Sample 	 Length .................................Plugged	 .....................................Total	 Depth ....... 


Geologist.........................................................Driller	 1QI.................................................. Time 	 Rate	 ............................. 


DEPTH LITHOLOGY
ASSAYS % 


Au Ag Pb Cu Zn 


2	 1S. of	 DcT%.. ____ ____ ____ _____ _____ 


i	 i1k	 S4r4cr 


I 1	 — LS
.t 0 


T	 s. —	 e	 1T, 1	 Pc K	 b4Jc ____ ____ ____ _____ _____ 


IS .°3 tç.	 - ____ ____ ____ _____ ____ 


' ____ ____ _____ ______ _____ 


X ASTe.4.	 J4121	 ç	 .1%,r4	 A.4PI'.	 141 ____ _____ _____ ______ _____ 


33-'1Ss
'a	 ,.	 ' 


. £D/	 ci ___ ____ ____ ____ ____ 


5-53 Si' ____ ____ ____ _____ _____ 


______ ____ 


(,(j-(0ll Oi..iz.	 .	 jjt


___ 


___


____ 


____


____ 


____


____ 


_____ ____ 


I,	 . L.e	 '.cO — ^.. - 


(IS-3 Q,,gT2t ____ ____ ___ ___ ___ 


(.-tA5 U ____ ____ ____ _____ _____ -


(9s'7O3 oxót.e	 ve. 


7o-1si Po.e	 -LOx


___ ____ ____ ____ ____ 


f%	 1 r,Tc. -


____ __________ _____ _____ 


77-.73J a'	 ''


____ ____ ____ _____ _____ 


73?-7? OX'Si.cb	 . 


_______ c1zTe	 1%	 ?'V	 citirc	 . . .0/ . _____ _____ 


7(0j-79g u.ie 


'i q - go'S riTa IT	 J%It*/e	 4


____ ____ ____ _____ ____ 


- gD, g7 erecie.- f . OX	 3% FTe-


____ ____ ____ 
._


_____ 
-


_____ 


i' L)&	 Qui.T3T'e	 i,MI 1	 ^1/#ered.


____ ____ 


?1I 'icce	 .i


___ ____ ____ _____ ____ 


71 flS — 
75	 si (4Je1/ :oo'eI	 ,s.uS " I	 df_,ph 


6q 1 QAi! il I"
QUtt' ,DQPe -	 6"JNdJ oj ChJuauT'c flQ7?r,..L.


___ ____ ____ _____ ____ 


____ _____ _____ ______ _____
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However, oxidized zones, and pyritized. zones were found north 
of the East Fault, and while the alteration and mineralization is 
less intense at the point drilled, it may be more so more to the 
south and southeast. At a depth of 811 feet some galena was noted 
in an oxidized, zone along with several percent pyrite. So some 
mineralizètion did reach across the East fault, or into the rocks 
of this area now displaced by some post mineralization movement. 


The cross section on 11AP Qm-13 correlates some aspects of' 
the mineralized horizons as found'in Qffl-7 and 9, which correlate 
very well. The new proposed hole QfV1-.12 will . prospect the 
intervening ground between the Vertical Vein and the East Fault 
structure. There was no galena mineralization in Q1Y14 which 
did intercept massive sulfides, and since some galena has been 
found north of the East Fault, it is possible that good ore will 
be found on the north side of the Vertical Vein between the Q1'1-9 
and QIY1-3A hole and southeast of a line between them. The new 
program, will in part, prospect these possibilities. 


A considerable area is yet unprospected, that area east and 
south east of Q1Y1-. 9 on the south side of the Vertical Vein, and 
several of the new proposed STAGE II hole will prospect that 
potential. 


On the cross sect.'Ion on ['lAP Q['l-13, the upper 95 feet of 
the hole is shown as a mete-volcanic, that is not apparent in 
any of the other holes in the area, so some additional displacement 
has occurred on the East Fault, adding to the displacement of 200 
feet or so recorded for the Vertical Vein. The faults seem to be 
high angle normal, faults, down dropped to the northeast. The 
mineralized horizons are dipping about 150 to the northeast as 
well, such features e'arlier tended one to think in terms of a 
poséible source lying to the northeast. Drilling has shown 
that the source may be 'to the southeast, and a larger role may 
have been played by pre-ore aspects of' the Vertical Vein, which 
has also had post-ore movement because d''observed drag ore on 
the fault in the mine. 


At a depth of 12 feet to 95 feet the rock consists of 
rare beta quartz eyes showing think sutured overgrowths. These 
are set in a matrix of ferroan phlogopite, plagioclase, and 
quartz. The ferroan phlogopite occurs in. clumps which are 
randomly-oriented and often elongate and are suggestive of former 
hornblende. The plagioclase is somewhat lathlike but anhedral. 


The fabric is cut by quartz 'veins showing a tendency to simply 
die out by merging into the fabriO. The original'rock was a sediment 
derived directly from a dacite debris and it has been metamorphosed 
by upper mesonzonal alteration. 


minerals present include, 22 % quartz, 50 % phZcgop1te, 
27 % plag'ioclase, and traces of apatite, prochiore, and calcite. 
The rock and those' below it are not as altered as those south of' 
the Vertical Vein.
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Below the dacitic-sadimentary. rock, from 95 feet to 455 feet, 
the rock is intercalated quartzites and arenaceous limestones. This 
section has not been observed in the previous holes. Therefore 
the displacement on the north side of the East Fault must be about 
450 feet ormore. Since the sulfides intercepted in Qm-4 were 
at a depth of 650 feet and to allow for the dip of the horizon, 
the possible depth to favoraie horizons projected north of the 
East Fault would be more than 750 feet. Between 70(3 feet and 
820 feet north of the East Fault, in hole Q(Yk3A, this zone does 
contain oxide zones with 1 to 5 % pyrite, and at a depth of 811 
feet some minor galena was noted. No FeAsS found. The mineralization 
seems therefore to have been weaker and less intense in the area 
drilled. fYiineralization and alteration become much less intense 
below 820 Feet0 There was no pyrite and only chioritic alteration 
at .930 feet. The hole was therefore completed at this depth. 


The quartzite from 455 feet to 695 feet is a rather pure 
quartzite with about 0.5 % pyrite present as scattered cubes 
which are wholly replaced by iron oxides. The cement is largely 
argillaceous but locally is chioritic. 


The quartzLitë . between 695 feet and 817 feet is about the 
same as just described except the pyrite is now about 1 	 and
in certain 4 to 12 foot horizons as high as S %. The pryite is 
generally esh except alonQ ft'actures or in oxidized horizons. 
T here is more ch.loritjc matrix below 817 feet. 


Thermal, metamorphism seems to be slightly decreasing with 
depth,	 At a depth of 811 feet in an oxidized zone, the rock 
is a quartzite as mentioned in which felds rs are altered 
to seric.ite which has adsorbed iron oxides, so in the mineralized 
zones there is slight indications of' heat increments, hut not 
as widospread as those in the main ore holes, Several percent 
of' pyrite is in the oxide zone between 807 and 817 from which 
this sample was taken for detailed petrooraphic work, The pyrite 
in this zone is associated with very minor amounts of' galena, 
apparentl y below the level for the quantitative assayer to detect. 


There is now mineralizat ion below 817 feet. 


At 891 Feet the rock is a rather well-sorted, banded quartzite, 
it is quite pure, but some bands are chioritic and also carry 
primniry hematite. Pyrite is quite rare.	 The rock is the same 
from 8? Feet. to 930 feet, with practEally no pyrite at the bottom. 


The alteration and mineralization in this hole mioht be 
compared with recent alteration, studies of' the rocks in the 
Q fYi-S hole where there was only marmatite, very little values 
in any thing else but zinc. The (1'1-5 hole is considered peripheral, 
to the west, There may be actually a sulfide and FeAsS Zoning to the 
west andnorthwest, with less pyriization to the north and northeast. 
Stage ii drilling will provide answers to that aspect of the problem,







. 


taken because it 
pure quartzites 


• The rock, other then the pure quartzite, is a tactite, 
composed of bladed hedenbergite prisms which are partly embayed 
and: re placed by ferroan dolomite and more completely by epidote. 
A sablility field of abOut 6.5 to 7.5 pH and temperatures abo,e 
350 C. are indicated..	 The temperature range and stablity field 
for chioritic. alteration in the Q1Y1-3A hole (other thanin the 
mineralized zones) is below 3500 C. and in a 7.0 to 8.0 pH. 


Other portions of the Qm . 5 sample fabric consist essentially 
of hedenbergite which is almost wholly replaced by thin prisms 
of actinolite whith mashes of interstitial phiogopite. 	 The 
pIlogopite alteration'seems to be retorgrade and indicates an 
increasing pH but maintained higher temperatures. Plagioclase 
containing patchy, angular orthoclase intergrowths is virtually 
the only other mineral. Dissemihated pyrite subhedra comprises 
about 0.5 % of the' sample at 164 feet in QtTh-5. The rock is 
a mesozonally metamorhposed impure limestone. The rocks in QIY1-31\ 
where not as. altered Or metamorphosed. Hole um-9 seems to be 
closer to the source of heat than QI1-5, however, and so the 
heat gradient now suggested by the hdas drilled to date suggests 
a possible source to.the southeast and east of QIY1-9. It is 
this undrilled area that is recommended for the STAGE 1.1 drill 
holes. 


Assays of the oxide: zones in Qm-3A showed no gold, and only 
small amounts of silver, little values in any other element. 


The proposed drilling for STAGE II and the justification 
for each of the holes is contained in the separate report prepared 
for that purpose submitted under separate cover. 


Repectfully submitted, 


()	 1 


(CiAoJ' 
Elnar C. Erickson 


V.







WHITE PINEAS S A Y, INC. 
P. 0. BOX 286	 PHONE 289-2242


EAST ELY. NEVADA 89315 


Name


	 CERTIFICATE OF ASSAY	
Date	 ok). , •i1E 


oz.per ton
Cu Pb Zn


11---
_____ SAMPLE Au Ag. 


_____ __________ __________ ________________________________ 


(i)


_____ _____ 


io:io .$)) _____ ______ t3i _____ 


1 _____________ _____ ______ _____ _____ _____ _____
\ØtJ


ASSAYER 
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PHONE 87O671
EINAR C. ERICKSON 


709 CLINE STREET 
LAB VEGAS, NEVADA 89107


Feb 26, 1968 


STATEMENT 


Exploration Limited
DOCKET	 6568 
CONTRACT	 223? 


P.O. BOX i+i 
SEAL BEACH, CALIF. 9O7+O 


FOR:	 SERVICES ON OME DRILLING PROJECT QUARTZ MOUNTAIN 
NYL COUNTY, NEVADA 


FOR FE8RUARY 


Field mapping and preparation of 
Map QfV1-13. All STAGE 1 holes and all STAGE II Proposed holes. 


Completion of logging of QM-3A 
and narrative report and STAGE II 
drilling report, and proposal. 


Total: 2/8	 $ 200.00







MME FDRM 60 ________ 
SEPT. 1959


(0 P 
oO)	 I	 - 


(	 OIo 
OPERATO	 4OJ4HkY	 H 


prjtio 
Operator ' s I	 ____ 


Address _/"' 1k


0


UNITED STATES 
RTMENT OF THE INTERIOR	 6568 


F*E OF MINERALS EXPLORATION	
Docket No.	 ___________________ 
Contract No. 


• January 1968	 14-23-090—	 23?


Month of _____________________ Contract Amount $40,000.00 
.Gov't. Participation °'	 $ 30,.000QQ ___________________	 silver --	 0 	


- , MineroMs)	 _______________________ 


9', 


COST, CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
'TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing 
Drifting 
Crosscutting .............
Drilling	 ?et 


(2)Personal Services 
Supervision & Technical 
Outside Consultants 	 ..............-
Labor	 ......................................


(3) Operating Mat'l' & Supplies: 
Timber	 .L	 .................. 
E xplosives	 ............ 
Pipe .........-......._._	 ...............
Rail	 .....................................-... 
..Sathpl.e....aag.. 


(4) Operating Equipment: 	 .. 
Rental	 .......................................
P urchase	 ...................................
Depreciation .................... 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, çtc........
Operating Equipment ...............


(6) New Buildings, Fixtures, etc.	 •• 
(7) Miscellaneous: 


R epairs to Equipment, ............ 
Analytical Work 
P ayroll Taxes	 ..........................
Employ ee' s Liability Ins........


...........•.........::::::3


flfl


. 


I,OtJtJ.00


,	 . 


3l000.0Q 


_____________ _________________ ___________________ _____________ 


l4,982.5V
_________________ _____________________ 


______ _________ 


100.00 
I/R ']300.0U i40O.0O _______________ 


. ________________ _________________ 
' .	 '' 


_________________
' 


__________________


___________ ________________ ___________________ 


________________ '
____________ _________________ 


___________ _______________ _________________
___________ ________________ 


. . ____________
___________ _______________ 


.
__________________ 


' nnflp' 2rD.,00 20.00
________ ______________ 
______ _________ ___________ 


. 
_____________


'	 •0• 
_________________ ___________________ 


____________ _________________ __________________
_____________ _________________ 


.
_____________________ 


____________ .
____________ ____________________ 


.
, 


.


'.
' ' 


,____________ 
___________ _______________ _________________ 


'. ' __________________
___________ 


'
_______________ __________________ 


, .	 ' . 


flfl9 g54,p 954.50 
' ___________________ . 


____________ ________________ _________________
____________ _________________ 
___________ ________________ ___________________ 


_i22'i5 23450 R.57 • pp ______ 
11 __________________________ 


________ _________
I certity that the above bill is correct and just and that payment therefor has . 	 Pursuant to authority vested in me, I certify not been received.	 '	 '	 .	 that this account is correct and proper for payment 


Date rob 12. l96Payee Exploration Li$j 	 in the amount of' 


PeJ7lJ1 Title Y&ZJ2	 3 '/	 14X0804 
• When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in whlch.he signs, 
must appear. For examp,le: "John Doe Company, per John Smith, Secretary," or "Treas-	 )ugnature 
urer," as the:cde may be. 	 '	 '	 .. ' .	 .	 '	 '(Authorized Ce	 fer) 


I	 A wil1u1ly,.false statem'et or representation to any departmant or ancy of the United 	 1'L4R	 .	 0 States. as to-'my matter within-its Jurisdiction is a crimlnal,offense. (U.S...,Code, Title 18, 	 Dote	 16Ø	 Vou. No. ____________ 
(INSTRUCTIONS ON REVERSE)' 	 .	 (SEE .0TH ER SIDE) 







I• .;'.• 
Certification by Government Representative 


I certify that to the best of my knowledge. and ' bélief the"èontractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. __ .' 3') 


Signature	 Title	 Pi: 'O,c..' ;'S '' De'FEB26 •q: 


Aproved'by.OME Executive Officer or Alternate: 	 4'') '1' 


Signature	 iitI'''-o	 at"	 261868 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts: 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Opertor is the voucher basis' for paynent of. 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of, 
of work performed 'under the contract. 	 ..' -


THIRD, the Operator's Narrative Report is a con-
cise descriptionof the work peformed, results accom-
plishei, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pèrtinedt. 


The Operator submits the original and four copies 
of each of thethree sections of this report to the, OME 
regional. Executive Officer at •the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60-


• After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply 'to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of worlc'performed on a unit-price basis 
by independent contractor's..... ,	 .	 " 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services' applica-
ble to Categories(5) and (6).' 	 1 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under'Categories (5) and (6). 


Under Category '(4)' report claimed rentals 'on 
equipment belonging to a third 'party, claimed payments 
or' obligations for. 'payments on the Operator's purchase 
of equipment, and claimed depreciation' for the use of. 
Operator-owned equipment. 


Under 'Categories (5) and (6) include all claimed 
costs of labor, , supervision, technical services, 'oper-,,. 
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and, repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). 'Do 
not report these casts und'èr Cate'goriés' (2), (3), (4),,,, 
arid (7).


Under Category (7) include ''all miscellaneous 
'claimed costs such 'as repairs (other' than initial) and 
maintenance of equipment, sampling and analysis, 
travel, 'onimuaication, accounting, office 'expenses, 
and the Operator's share of 'payroll. taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions' of the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting' of:' (a) certifid 'copies or' tran-
scripts of payrolls 'which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of 'accounts, or purchase 
orders which indicate items of materials O services, 
quantities, unit 'prices, total charges, and' payment 
terms; and (c) certified memQranda of the Operator for 
such- items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Cerfified True 
Copy (or Transcript)", followed by the signatOre of the 
Operator or his 'agent ' One 'äopy' of each document 


• 'should accompany the original 'of this voucher. 
The requirement'for submitting documentary evi-


dence ' of climed costs may be waived by 'the OME 
regional. Executive Officer' if he determines that' 'it is 
impracticable for an Operator t, '.submi this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher 
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MME FORM 61


	


	 UNITED STATES	 é 
• DEPARTMENT O THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT 	 For Month of JanU y 1968	 Docket No468 


Operator's Name_Exploration ;Limitad.	 Contract No. 14_23_090_223? 


FOR GOVERNMENT USE 
APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


4Cc' e /5j¼5O 


OQ 


/,4OO,.00 


I	 coo,O 


4, OCO 
i .% 


Jo 


FOR OPERAToR'S USE 


OPERATION	 UNITS UNITS	
UNITS TO	 COSTS TO	


APPROVED 


	


THIS	 DATE	 DA	 UNITS THIS 
MONTHA	


TE	
MONTH 


Drifting .................................. 


Crosscutting ......................._______ ________ _______________ _______________ _________ 


Raising ....................................________ ________________ _______________ _________ 


Shafts....................................._______ ________ _______________ _______________ _________ 


Winzes _______ ________ ________________ _______________ _________ 


Other Underground 


Drilling, 
coreamondrt 	 _ 9tJ	 4600	 l4,98Z. ) 


Dritling, Non core Diamond	 ______ _______ ______________	 II


Rotary ........______ _______ -______________


Chizn............_____ ______ ___________ 


Percussion _______ ________ _______________ 


Miscellan us •• S.8a9	 ea none 4000	 ______ 
fl91Ieerin9	 aD 1/8	 1 6/8	 ______ 


Roads and	 job none	 job 
Stripping .................................______ _______ ______________ 


Trenching ..............................._______ ________ _______________ 


Test Pitting ...........................______ _______ _____________ 


Other Surface Work ................._______ ________ ________________ 


Initial Rehabilitation and Repairs .................................................... 


Rehabilitation of Mine Workings........................................................ 


NewBuildings, Fixtures, etc. .......................................................... 


OperatingEquipment Purchases .......................................................... 


Analytical Work .... . LC51... .WOVI(... ..


-- -I_ 
wj,I-
W!1tIijI 


TOTAL TO DATE (per-MME.Fomi 60) 	 ..................................______________ •-	 I 


REMARKS	 During January Drill Hole QiTIS.3 WØ3 REMARKS 


drilled to a depth of 930 feet and 
completed at that depth based on the 
mineralizat Jon and alteration observed 
Ln the hole.	 Rósult-s indcata Second-
phase 4vJlUnq ehould be concentrated 
east, southeast and south of the Qf1.PY 
hole area where gaod mineralization was 


encountered..	 •.	 •.	 .	 .	 -•	 . •• (Continue on back)
.	 •	 .	 • (Continue on back) 


The undersigned company, and the official executing this certification on its I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and-belief. 	 •.•	 .	 .	 .


complete and accurate to the best of my know-
ledge and bCliéL 


February 12, 1968	 Cxploration Limited 
Date	


.	
Operator	 .. .	 . Signature 


Per4iJ ,1('á.1hz# Title Title ,i Lb	 OAI 
• Government Representative 


A wi11fu11	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec 1001.) •	 :.	 FEB 26	 9 68 Date ________________________________________


(i pisTRucnoNsOw REVERSE)







REMARKS (Cont)	 EMARKS (Cont) 


INSTRUCTIONS FOR . PREPARING OPERATOR'S PROGRESS REPORT,	 :. 
MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report Submit the original and four copies 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc This procedure of distribution holds whether 
the contract was written on an actual cost r a unit cost basis, 
or some combination of the two Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings 


The iten titled • "Drilling,' Non-core Pérthisiion" Jnc1uds ç 	 ' 
all drilling performed with wagon, jack-hammer, 	 s% 
ed drills The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form


INTDUP DC9- 27162







•	 S 
EXPLORATION DRILLING INC. 


P.O. BOX 141


SEAL BEACH. CALIFORNIA 90740 


GENEVA 0-1420


Feb 13, 1968 


STATE PiE NT


Docket	 6568 


TO:	 EXPLORATION LIIflITED	 contract 2237 
- 


Q- SIJTI r -'	 - ' . /. ,8'X '^/ 


2A	 £?9- ,','= 95 7 'c1 


FOR:	 DRILLING ACTIVITIES	 QUARTZ II1OUNTAIN, NYE COUNTY, NADA 


Drill Hole QIY1- 3 (A) drilled to 930 eetcompleted 


930 feet $ 3.25	 $ 3,022.50 


January-Feburary 1968. 


total dues	 S. 3,022.50







..: 
EINAR C. ERICKSON 


289-4349
	


BOX 415
	


289-2587
EAST ELY, NEVADA 89315 


•	 ••'	 Feb 13, 1968 
ST A TE 11E NT 


Exploration Limited 
•	 ifli flu;	 rr!uw 


mr. - ls- I rti -. II	 E / 6. / oX / V/ 
S,4i4	 , ./:: 967 cEe, 


FOR:	 5ERVICES ON OFY1E PROJECT QUARTZ IY1OUNTAIN DRILLING 
NYE COUNTY, NEVADA	 . 


•	
Docket No. 6568 


For January 1968
Contract:	 2237 


Logging and sampling Drill Hole Qm-3 (A) 
Narrative report and investtions 


•	 •. preparatory to finalizing second phase 
drillIng and interpretation of drilling 
results.	 • 


•	 (detailed log and analytical, results to 
•	 •	 be submitted in February report) 


Q[Y1-3 (A) drilled to 930 feet.: 


•	 Total:	 • I 100.00. 


'5







.	 ... 
EINAR C. ERICKSON 


289-4349	 BOX 415	 289-2587
EAST ELY, NEVADA 89315


Feb 13, 1968. 


• Exploration Limited 
p tt __ 


'•'-	 '--	 '4// 
SE,9	 '4C 09',eZ 97c4:::7


Docket No. 6568 


Contract:	 2237 
SUBJECT:	 NARRATIVE REPORT ON O1YE PROGRA1Y QUARTZ 11OUNTAIN 


NYE COUNTY, NEVADA 


Results of previous drilling, including Drill Holes Qm-4, 5, 6, 7, 
8, 9, 10, and pre-OF1E holes, indicated that the mineralIzation 
is terminating west and northwestward from holes QIY1 .. 5, 10, and 4. 
Except for highly pyritic zones in Drill Hole QIY1-4, no mineralization 
of commercial grade persists in the horizons drillednorth of that 
hole. FeAsS has been used. asa marginal indicator. Pyritic zones 
have generally been sampled md assayed and petrographically.studjed• 
To explore the unknown area to • the north and noi'theast of the 
main mineralized area, and to prospect north of the Vertical Vein. 
structure as projected on the San RafaelIYIaps, Drill Hole QIYI-3 (A) 
was positioned slightly northeast of' Drill : .Ho1eQm...g some •350 feet, and west of Drill Hole QIY1-4. 	 . 


DRILLHOLE Qi1-3 (A): 


This drill hole was drilled 200 feet north of the projection of 
the Vertical, Vein, but south of the northern most structure.mapped 
in the underground workings. The unit of ground drilled is downfau].tecj 
on a normal fault, having more than a 15O.footdisplacement. i1aps 
and cross sections of the drilling and subsurface results are: being 
prepared and will be submitted for the February monthly report. 


The upper 95 feet of the hole was a sediment derived from a dacite 
debris and thermally metamorphosed. • Details'of the alteration will 
be submitted with the detailed log for this hole which was drilled 
and completed to a depth of' 930 feet. The lack of intense mesozonal 
metamorphism found in the mineralized holes suggests this area is 
more distant from the source of thermal gradients as well as 
mineralization.	 .	 . 


At a depth of 513 feet the pure quartzite intercepted, persisting 
from about 155 feet to 695 feet, with some intercalated limestones 
units, contains only small amounts., of pyrite, less than .5 %, 
mostly oxidized, The material contains a largillaceous cement, 
locally it is chloritized.	 At 743 feet the quartzite, differing 
very little from that above it, does contain more pyrite, about 
1. %, . which is fresh except along fractures, and having more chloritic alteration.	 , .	 ,







(.


(-.


. 2
	 S 


The ' degree of change in pyritization. and chioritic alteration 
to about 800 feet was found to be much less than in those holes 
th'illed.south of the Vertical Vein stizucture, and less than 
QIY1 .-4 which was drilled very near the fault. There is therefore 
a suggestion that the fault may have been in part pre-ore, with 
portions of its hanging wall mineralized and' altered, but less 
pervasive alteration and mineralization .north:of the structure. 
This aspect of the subsurface results will be investigated during 
the evaluation of the samples from the drill hole and will be 
discussed in the February monthlyreport. 	 . ' 


The upper 100 feet of rock intercepted in this hole was not 
encountered in the previous drill holes, suggesting the' displacement 
is in excess of the thickness of this unit, and the difference 
of topographic reliefbetween this holeand the collar eleva.tidns 
of. the previous holes. . T.he amountof dIsplacement of the normal 
fault will be discussed in the next report after cross ct.ions, 
and comparisons of the lithology have been' made. 


Intense mesozonal metamorphism found at less than 400 feet in 
hole Qfll-9 with its associated miheralization, was not found 
in this hole in the. expected horizons, only weak'alteration and 
of low grade character, and minor pyritlzation. Some additional 
details work is being done on the samples from the hole from 
.800 to 930 feet for comparative purposes.	 Deeper drilling 'in 
the northern area does not seem justified at this stage of. the 
program.	 .	 . 


An appropriate scale map showing the holes drilled to date, 
with corrections on the surface' expressions of the faults 	 . . * 
'mapped underground is now being prepared. It will also be used 
to locate the recommended holes for the Second Phase program 
which can prospect the east, southeast, and southern portions 
of the unprpspected area.	 .	 .	 . 


The analytical results . , and detailed log of GJf11-3 (A) will be 
submitted with the February narrative report. TheSecond Phase. 
recommendations will be submitted about the sârne'time. 


Rectfuily 1sobmitted, 


o--.


FEB 231968 


OFFiCE OF MINERALS EXPLORATION
US. G EOLOGICAL SURVEY. 


MENLO PAR:(, CALIF.







-T --------	 '	 R 
hIE: ,o:o •	 .. .	 NITED STATES 


SEPT 1959_	
1'	 D PAR MENTOFTHE INTERIOR	 6568 


-	
. OFFICE OF MINERALS EXPLORATION 	


,1t4 


OPERA*'SMO1THthO '	 Fod4onthof Decenthei 196? ContractArnount$ 4OOOO•OO 


-,	 \	 Gov't PartIcipaton	 75 $ 30,000.00 
Opemtor N ai t . _ 	 a I n '_mited	 .	 Mineral(s)	 silver 


Addr.0_ _i /4,14e 
.	 . .	 -.	


FOR OPERATOR'S USE 	 FO.00VERNMENT APPROVAL ONLY 


	


COST CATEOORtE$	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
. .	 .	 . :	 TOTAL	 ..	 DATE	 TOTAL	 REPORTED	 DATE 


Flx.d Unit Costs and	 • . •	 •	 . .'	 .	 . .	 :	 •	 . 


(1) Ind.p.ridsnt Contcts::'	 :	 •	 : •	 . .	 . .	 . 


BvIIdoztng...........,r- .- ..- 	 none S1.000.00 S1.00U.0O _______ __________ ___________ 


Drifting ..._.._.-...---,__ 


Crosscutting
none S11.960.Ol $11.960.0O ______ _________ ___________ 


(2) PernaI S.rvicss: 
Supervlsion& Technical •,,.,,	 none $1300.00 $1300.00	 _______ __________ ___________ 


Outside Consultants _..........,. ____________ ________________	 ' 


(3)Operating Mot'i. & Suppli.s: 	 S 	 S 


Timber	 _....,....... _________ ____________ _____________ ________ ____________ 


Explosives. . ...,... 
Pip. __._-___._-.i.__ ________ __________ ___________ _______ __________ ____________ 
Rail ______	 __________ _____________ ______________ _________ _____________ ________________ 


none	 20.00	 20.00 _______ __________ ____________ 


(4)Operating Equipm.nt 
Rental •..._.,,.......	 -.


Purchas. ..._.,........... 


Depreciation	 ___________ : 
(5) Initial Rehab. & Repairs: 	 . 


Buildings F i xtures etc	 ____________ ________________ _________________ ___________ ________________ ___________________ 


OperatingEquipment 
(6) New Buildings, Fixtures, etc.	 ____________	 -- 5, 


(7)Miscellaneous 
Repai rs to Equipment	


0•	 ________________ _________________ 	 S ________________ ___________________ 
AnaiyticalWork.,..,,._.,....,.....: ) r! R' ,, $94.50	 gs4.p _______ _________ ___________ 


PayrollTøxes	 _____________ __________________ ___________________ _____________ _________________ _____________________ 


Employee's, Liability ins.	 ___________	 ,, 


	


;TALs............ pon	 S15,234.51 115,4.5Q __________________________ 
- I Certify that the aboy. bill i. correct eadjust aâd-that payment thereforhas .-	 Pursuant to authority vested In me, I certify 


not been received,	 that this account is correct and proper for payment 
Date	 Jan 12, i9á,. Ex pl ora tion Limited.	 intheainountot 


ul	 A	 -2 
ie	 GJ	 74iti. i -'	 $ - - 
C When a voucher is signed or receipted in the name of $ company or comporation the name of 
the person witting the company or cotporate name as well as the capacity in whlc? he signs 
must sppeer. For exsmple: "John Doe Compeny, p.rJohn Smith, Secretery,"-or.' Tress, ' Signature 
wer 'as the cO may be	 (Authorized Certifying Officer) 
A willmJ1y false statemapt or representation to any deparbuent r aqepcy of the United 	 4 Statuses r.1flY matter within Ito Jurisdiction La a cziminal offense (U S. Code Title IS,	 Dote /1	 1ff' I Vou No	 3-5r 


(INSTRUCTIONS ON REVERSE)	 (SEE OTHER SIDE)











(;	 .	
••:"	 --•	 —r-	 :•	 - •	 .	 --S..	 •	 • 


;-	 .	
4r 


•çe,tI.fsçahon	 ypVtrnn.n.. t•Rlpre.	 1• .	 . 


to the beet	 thtractor submIthn this voucher is operating an exploration 
project f	 acdence wi	 the fens of Conttøct No. .. 


-	 .	 :::.	 .	 . 
Siwture.	 jr—'	 -	 --	 Tfl1O_''	 Date _____________ 
ApprovedbyOME Executiv 0_sbPAItethte 	 c2/4) 
Signature	 TtJ.	 ,	 Date__FB 1 


.	 .	 '..,	 . : ••••,'	 •	 •	
OPgRATOR'S. MThLY. REPORT	 . 


The Operator, under an Office of Minerals Exploi' THIRD, the Operator's Narrative Report is a con-
ation	 contract,	 is required to . report monthly to the cise description of the work performed, results accom-
Government.	 The report consists of three parts. 	 ' pushed,	 and	 any	 unusual	 situations encounteied, 


FIRST, the Operator's Monthly Voucher on MME illustrated	 and	 supported	 by	 engineering-geological 
Form 60 listing the project costs incurred and CLaimed . •	 map	 or *etches, drill bole logs, assay reports, etc., 
by the Operator is the voucher basis for payment . of as pertinent. 
the Government's share of the cost. The Operator submits the original and four copies 


SECOND, the Operator's Progress Report on MME of each of the three sections of this report to the OME. 
Form 61 is a statistical report of the units and cost of .	 regi9na	 Executive Officer at the end of each month 
of work performed under the contract, during thelife of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 all	 applicable spaces are filled in, the Under	 Category	 (7)	 include	 all miscellaneous 
Operator or his agent must sign the certification in the claimed costs such as repeirs (other than initial) and 
lower left corner. 	 Categories (2) through (7) apply to maintenance	 of . equipment,	 sampling	 and analysis, 
"Actual . Cost" contracts o,nly. travel,	 communiéation, 	 accounting, office expenses, 


Under	 "Fixed Unit Costs"	 and Categoiy (1) and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit ôosts of work performed Except for amounts claimed under "fixed unit 
under contract provisions for contributiori by the Gov- costs" provisions of the contract, 	 all cOsts claimed 
ernment on a basis of "fixed unit costs"; and (b) the in	 this voucher must be supported by documentary 
claimed costs of work performed on a unit-price basis evidence	 consisting o	 (a) certified copies o	 tran-
by independent contractors.	 . scripts of payrolls which list each employee, wage 


Under Category (2) include the claimed costs of rate, period of employment, gross earnings, itemized 
all payroiled and invoiced supervisory, technical, and deductions, and net earnings; (b) original or certified 
labor personnel, except the costs for services applica . copies of invoices, statements of accounts, or purchase 
ble to CategOries (5) and (6). orders which indicate items of materials oi services, 


Under Category (3); include the claimed costs of quantities,	 unit prices,	 total eharges,	 and payment 
all	 project materials and supplies other than those . terms; and (c) certified mem9randa of the Operator for 
used for work under Categories (5) and (6). such items as dEpreciation of Operator-owned equipment, 


Under Category (4) report claimed rentaM on unemplofrient taxes, arid ernployeVs liability insurance. 
equipment helonging to a third party, claimed payments The certification may be stated thus, "Certified True 
or obligations for payments on The Operator's purchase Copy (or Transcript)", followed by t 	 signature of the 
of equipment, and claimed depreciation for the use of Operator or his . agent.	 One copy of each document 
Operator-owned equipment. 	 . should accompany the original of this voucher 


Under Categories (5) and (6) include all claimed The requirement for submitting documentary evi-
costs .01 labor, supervision, technical sérvices,opea . deuce of Clailed costs my	 walved by the OME 
sting materials and supplies, and all other items used regional Executive Officer if he determines that it is 
in (5) the initial rehabilitation and repairs of existing impracticable for an Operator to submit this material. 
buildings,	 fixtures,	 installations (exclusive of mini In any case of waiver of this requirement an "On-site" 
workings), and operating equipment; and (6) the instal- audit by an OME ali.	 'Is aiand.tory prior to payment. 
lation or construction of new buildings, fixtures, and of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine working.),	 Do 
not report these costs under Categories (2), (3), (4), 
ano	 (7) LC59.	 27tst-


V	 .	 -	 .. •	 ..,	 ...•.,	 -,	 ..............."..•.,.	 .	 .,..,-• . M	 .	 .	 i'-,	 .	 .. -. 
•••.....-•	 ..•.	 '-.-••"-.•,,	 ••.	 ..... .......







SEPT1959	 •ITED STATES	 - 
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 ForMonthof Decembei 1967	 Docket No 6568 


Operator's Name
_Exp1oration Limited	


Contract No. 14-23-090—_2237 
.	 . 


OPERATtON


.	 '	 . 


UNITS


•	
•	 FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting .................................. 


Crosscutting ........................._______ ________ _______________ 


Raising ...................................______	 _______	 ______________ 


Shafts ....................................._______ ________ _______________ 


Winzes ...................................______ 	 _______- ______________ 


Oth.r UndergrounJ ...................______	 _______	 ______________ 


Drilling, Core-Diamond ...........______	 _______	 ______________ 


Rotary ............	 ft	 fl0fl	 3670 


Drilling, Non-core-Diamond.... 	 ______ _______ ______________ 


Rotary ......._______ ________ _______________ 


ChIzn..........._____ ______ ___________ 


Percussion______ _______ ______________ 


MiscelIoneous.S..,....6.5.Q....	 .B	 fl11fle	 4000 
..................flg.fl	 Din	 nnnR	 1	 5/ 


RoadsandTPaIsU....... 	 job	 none	 job 
Stripping .................................______	 _______	 ______________ 


Trenching ..............................._______ ________ _______________ 


TestPitting ...........................______	 _______	 ______________ 


OtherSurface Work ................._______ ________ _______________ 


Initial	 Rehabilitation and	 Repairs	 ......................................................


Rehabilitation of Mine Workings ...........................................................


New Buildings,	 Fixtures,	 etc	 ...........................................................


Op.rating E.iipment Puchasps	 ..........................................


Analytical Work ...........M.Yt1Ca1 .... work ..........


TOTAL TO DATE (perMME.Form6O) 	 ...................................


_______________ ___________ _______________ ________________ 


______________ 


_______________


__________ ______________ _______________ 


______________


___________ _______________ ________________ 


______________
__________ ______________ _______________ 


______________


__________ 


__________


______________ 


______________


_______________ 


$1i96001 O 3*7o
_______________ 


?1,/,gco. Cc 


______________ 
_______________


__________ ______________ _______________ 


___________
___________ _______________ ________________ 


______________
________ ___________ ____________ 


200t
__________ ______________ 


4c00-
_______________ 


e',OC) 


13n0•p(
______ 


p / 3OUOO 


1000.00 0
________ 
_________ _________ 


______________ __________ ______________ _______________ 
_______________ 
______________


___________ _______________ ________________ 


_______________


__________ ______________ _______________ 


______________
___________ _______________ 


I


________________ 


______________
_______________ 


_______________
_______________ 
________________ 


______________ _______________ 
_________ 


$15234.50


__________ 


___________
_________ 
____________ 


REMARKS	 .	 .	 . 
•	 During December data was collected and 


previous drilling evaluated for the 
location of hole Am". 3 which is planned 
to be dulled 1200 feet during Januauy, 
maps in pueparation will be utilized 
foi the second Phase proposed holes. 


(Continue on back)


REMARKS 


(Continue on back) 
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in thi. report is correct and complete to the beat of their knowledge and belief, 


Dote	 Januauy 12, 1%ator Exploration Limited. 


Per	 4L	 74tI.


I certify that the information above is 
complete an4 accurate to the best of my know-ledge and belieL 


Signar. 


Teti.	 )/	 j	 (C 
Government Repre'sentativeA ....I £ A - --	 ......	 --------	 - -	 - - t% W1A4U&7 ii.v • iWWi U 	 .W.WU11W.I W U7 MVIIIUUUI jr S5U7 UI UI IJUIWU	 -.	 S.. 	 - any msttsr within its jwts&ctios Is s cdinlnaloffens.. (U.S. Code..TiU 18. Sec. 1001.) Date - 	 'B_._-1Shf-_______._______S 


S	 .5-	 .	 - IINSTRUctIONS ON REVERSE)- - 	 .	 S	 S	 S 
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R*MARKS (Cant ) 	 4;	 ..	 REMARKS (Cont) 
-	
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INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MMEFORM.61 


This report is the second of the three parts of the Opera. 
tor's Monthly -Report. Submit 'the original and four copies. 


•	 .	 : The cost for. eaëh -operaion'shoü'ld be the total of all 
•	 ' claimed costs attributable to éhat type of workV1th two excep	 * 


namely—operating' equipment-purchased •and analytical


	


work- which are stated separâtely.'.- Fór-'&aple, drifting costs 	 ' 
should be 'the total of all' costs chargeable ro drifting including 
supervision, technical services, timbering (if any), eëe. Similsrly, - 


•	 drilling costs should include the Cost of cementing, refining, 
•	 -	 core boxes, etc. : This procedure of distribution holds whether 


- -"k '-. the contiact was Written Ofl-.8fl. actual cost - ot a unit COSt:.baSi$, 


or some combination-of ' the two. Distribute the cost of sub 
general items as supervision, equipment rente41 etc sccordL* 


• -	 '.	 '	 to relative fodtages or on some other conventional basis. 'The kern
"Initial Rehabilitation and Repairs" covers all rehabiLitation 


	


and br repairs othel than the 'rehibilitalion of mine wokii. -	 ; - -:--


• 	


5 	 - -


- 	


The,	 titled "Drilling, Noncoce Percussion" inc!udes	 - -	 S 


all dnlltng performed with wagon, jackhammer, scoper and aoj&ar• 
ed drills The severat items labelled "Other" are ,prod to 
take care of particular exploration operacidts not pectfI*4 
this form 


-'	 -	 -	 -.	 '-5-.-	 - --*- -
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January 12, lg68 


EXPLORATION LImITED	


Beach, Calif. 9O7+O 


SUBJECT:	 NARRATIVE REPORT ON OmE PROGRAm QUARTZ MOUNTAIN 
NYE COUNTY, NEVADA


Docket No. 6568 


Contracts 2237 


Evaluation of the 3670 feet of hole drilled in holes Qffl..4, 5, 6, 7, 
6,z9	 nd 10, and the subsurface data this drilling provided, was 
accomPlished during December, preparatory to resuming drilling of 
the last hole of' the'First Phase of. the OD1E project. 


The holes drilled', in summary, indicate that the mineralization 
is terminating west and northwestward. Except for highly pyritic 
and marmatitic Zones, very little mineralization was mined underground 
below or near Drill Hole QIY1-5. 


The FeAsS found in 
and also indicates 
mineaabIe material 
zoned marmatite ani 
also found to have 
the silver content


the holes is a most useful marginal indicator, 
the presence of' gold. Between holes QIfl-5 and 6 
seems to exist that carries fair gold ialues, 
i galena and silver mineralization. 'Qm-7 was 
some FeAsS sulfides but of less amount, and 
was appreciably higher than in the Qm-5 or 6 holes. 


The ore zones found in Qm..7 seem	 dip northeastward, and thicke' 
in the QIY1-9 hole area which was an excellent hole in ore intercepts 
with the highest silver content of' the various holes drilled, and 
in thickness of mineralization. 


Hole QfY-8 at the mineralized horizons was leached and oxidized, 
and carried little values, a zone of enrichment may exist between 
Q1'1-8 and QDk9. 


QIfl-. lO was drilled but intercepted a fault zone occupied by igneous 
rock, in part in the hanging wall ,, which was found to be slightly 
mineralized. In several of the holes igneous dikes were found to 
be mineralized and an intimate association with the mineralizing 
conduits and perhaps ore source may exist. more work is being done 
to evaluate this aspect of the drilling. 


Because of' the marginal FeAsS mineralization of holes ,Q1-5 and 6, 
QD1-4 was moved eastward. Also, this shif' was recommended because 
of the proximity, of the'Vertical vein structure projected to the 
surface on the available maps.	 Qm-4 intercepted, heavy pyritized 
ground, with FeAsS but little gold or other values, and therefore 
is , equated with marginal mineralization such as found near Qm-5.







o


.2 


Because of' the marginal aspects of the mineralization found 
in QfYk4', it was considered unlikely that mineralization would extend 
inbb the original Qfll-3 area. A relocation of this last hole. was 
considered to be best if' it was shifted considerably to the east. 


The mineralization seems to be derived from a source to the east 
and it is in this area where emphasis is being given now. 


IV1APS s


In progress now are two maps: 1. A map showing on a large 
scale the location of the various drill holes drilled for the 
purpose of cross section analysis and study and plotting of' subsurface 
data;	 2. A map showing the region drilled by the QIY1 series of 
holes, and the southeasterly ground and the ground to the east and 
northeast, on which future holes can be proqraeed. 


A photo reduction of the larger San Rafael Shaft map is 
submitted with this brief summary report showing the location 
óf.the Q1Y1-3 drill hole site which is recommended on the basis 
of the results of the drilling to date. 


It is recommended that drilling of the Qffl ... 3 hole collar 
in the volcanics between the Vertical Vein and the East Fault 
structure. Surface mapping seems to indicate another fault 
may also exist between these two, the drilling will permit the 
structural. establishment of' this if' so. 


The location of the recommended Qfll. 3 hole is as shown on 
the accompanying map. It will be about 350 feet,north of Q11.-9 
holeaand about 500 feet east of the Q'1ffl ... 4 hole. 


The area is.accessible and will require no preparation. 


Tentatively the QIYI .. 3 hole will be drilled to a depth of 
1200 feet. 


It is planned. that this hole be drilled during January. 


With the approval of' the new location by the Field official, 
mr. Harold Stager, the hole will be located and drilled. 


This hole will assist in establishing a zoneto the northeast 
for the mineralizon, or a marginal peripheral character to. the 
mineralization in that area and then attention can be given to 
the east-southeast and southern qua•rantsnot as yet drilled for 
the second phase of the program. 


The results of this hole, combined with those of 'the other 
holes will permit thepin-pointing of the Second Phase holes.
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:	 —s	 EXPLORATION	
c:t: 4o 


.	 3 ,..-	 ri	 3tti	 _. •	 .	 ,	 . . 14-23-090—_2237 


•	 OPERATOR'S	 orJ	 NOVNBER 1.967 
Contract Amount $	 °°(' UO 


	


.1	 J	 J J	 J	 . Cov't.Participation % 7 	 $	 (LOOCLQO 
Operator ' s Name	 ,MinoraI(s)	 silver 


•	 Address 2001 . BvL LL ft "•	 .	 C i.1fo'ni	 .. 
.	 .. . 


r 
FOROPERATORSU?E	 FOR GOVERNMENT APPROVAL ONLY 


	


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 - 
TOTAL	 • REPORTED	 • DATE	 . . TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and	 .	 . 


(1)indopendont Contracts:	 • .	 •	 .	 •	 • .	 .	 .	 •	 • 
• :..	 .	 ..	 none	 $1,000.00 $1,000.00	 .	 . .••. 


Bulldozing................................_______ ________________ _____________ 	 ___________ ________________ __________________ 


Drifting. ..................................____________- __________________ ____________- 	 -	 .	 __________________	 .	 - 


• Crosscutting	 ___________________ _____________ __________________ _____________________ 


Drilling 93?.	 çt	 3029 C( 89 ' 1 00 ç1i90 00 _______ _________ ___________ 


(2) Personal Services: • 	 . •	 •	 •	 •	
• :	 •	 .	 • 


•	 Super.vision& Technical	 $100. 0) $ 1.200. 00 .$ 1.300,00	 .	 •	 . .	 .	 . ....... 


• Outside Consultants ...............____________ _________________	 .	 •	 . .	 . •	 . . . 


•	 Labor	 ................................. - 


•	 (3) Operating Mat'l. & Supplies:	 -• 


Timber.........................• ........____________ _________________ ___________________ ____________ _________________ ____________________ 


• Explosives.	 _________________ ___________________ ____________ _________________ 


Pipe ................................... 	 ________ ____________ _____________ ________ ____________ ______________ 


Rail ........................................._____________ __________________ ___________________ _____________ __________________ _____________________ 
• Sarn)1.e Bacs	 ._none •	 •	 20.00	 20.00	 • • :	 •	 . 


(4) Operating Equipment:	 -	 •	 •	 . 


Rental ......................................____________ _________________ __________________ ____________ _________________ ____________________ 


Purchase...................•............•	 . 


Depreciation ___________________ _____________ _________________ _____________________ 


(5) Initial Rohab. &' Repairs: 	 .	 •	 . •	 .	 .	 . 


•	 Buildings, Fixtures, etc	 •	 .	 .	 •	 ____.. ____________	 • .	 . 


Operating Equipment ............ 	 • •	 •	 .	 . 


(6) New Buildings Fixtures etc 	 ____________ _________________ __________________ ____________ _________________ __________________-


(7) Miscellaneous:	 .	 .	 .	 • 


Repairs to Equipment	 • .	 • 


Analytical Work .......................	 'S 734.00	 $954. 50	 ________ __________ _____________ 


PayrollTaxes	 ____________ _________________ __________________ ____________ _________________ 


•	 Employee's Liability Ins	 ____________ ________________ _________________ ___________ ________________ ___________________ 


TOTALS ..............	 11,850	 1S,7'L.,51	 .	 .	 . 
I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 


not been received. 	 •	 .	 •	 •	 that this account is correct and proper for payment 
Date ft	 27, 1 97* Payee	 pl rrti rn 1,1 rj.	 •	 in.the amount of: 


Per J J Title	 p	 —	 $ 5/2 / 2 1 4X0 804 
* When a voucher is oigned or receipted in the name of a company ci corporation, the name of 	 • • 
the person writing the company or corporate nanac, as well as the capacity in which he signs, 
muat appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress-	 ignature 
urer," as the:cac may be.	 (Authorized Certify 	 Ofiicer) 


re: toanyd ofthU	
Dai	 '1G	 Vou. N	 45 Sec. 1001.)


(INsTRuCTIoNs ON REVERSE) 	 •	 (SEE OTHER SIDE)
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Certification by Government Represerve: 	 ..	 ".	 :T.	 '.	 - 


I certify that to the best of my knowledge and belief the éontractor submitting is voucher is operating an exploration 
project in accordance wi 'h the terms of Contract No.	 . 3 


Signature	 Title ii1c-i-,, 'Qpjc	 "•	 Date: JAN' 4 '19S8 


Approved by.OME 'Executi Officer or Alternate: Os'1& ,4"ei 'a" 


Signature	 Title	 t'-O Ogzc	 Date JAN 4 1968 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost of 
of work performed under the contract. 	 -


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
pushed,, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Offiáer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S.MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 


- by independent contractors. 
Under Category (2) include, the claimed costs of 


all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica 
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those. 
used for work under Categories (5) and ,(6). 


Under, Category (4) report claimed .rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures;" and 
fixed improvemeits (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),. 
ar.d	 (7).	 '	 :	 ' ,	 .:


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance ,of - equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
'and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs 'claimed 
in this 'voucher must , be supporte'd by documentary 
evidence consisting' of. (a) certified copies or tran-
scripts 'of payrolls 'which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and .net earnings; (b) original or certified 
copies of invoices, statements of accounts, or ,purchase 


• orders which indicate items of materials oi services, 
quantities,' : unit prices, total charges, and payment 
terms; and (c) certified mem granda of the Operator for 
such items as depreciation 'of Operator-owned equipment, 


- unemployment taxes, and employee's liability insurance. 
The certification , may be stated thus, "Certified True 
Copy (or Transcript)", followed by the' signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement' for' submitting documentary evi-
dence of claimed costs may be waived by 'the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 	 • 


INT.Du?.,D.c:9—	 27-







UNITED STATES
ARTMENT OF THE I•NTER 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of 	 1967	 Docket No. 6568 


Operator's Name_F0T12i'T LIMIThD	 Contract No. 14-23-090-_2237 


OPERATION UNITS


FOR OPERATORS USE FOR GOVERNMENT USE 


UNITS 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting...................................-. 


Crosscutting..........................._______	 ________	 _________________ 


Raising................................... 	 ______	 ________________ 


Shafts 


Winzes.................................. 


OtherUndorground..................._______ ________ _______________ 


DrillingCore..Diamond ..........._______ ________ ________________ 


Rotary............... 	 932	 3670 


Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary......._______ ________ ________________ 


Chn	 V 
Percussion V 	 _____- _______________ 


M i s ce lla neo?,s m P 	 1S	 Cd	 nn	 4UU 
t'incrin	 i'10	 1/-3	 I	 5/4 


Roa&ñrai1.	 .............job	 U	 job 


Stripping................................. V 


Trenching..............................._______ ________ ________________ 


Test Pitting	 ..........................._______ ________	 V 	
V 


Other Surface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................


Rohabilitation of Mine	 Workings..........................................................


New	 Buildings,	 Fixtures,	 etc............................................................


Operating	 Equipment Purchases 	 ............................................................


Analytical	 Work	 ..... .
,u,....Ph ..... . V••V; 


V 	
V 


TOTAL TO DATE (perMMEForm6O)	 ......................................


________________ ____________ ________________ _________________ 


________________ ___________- ________________ ___________ 


V 


_______________ V 


_______________


___________ 


_______ 
$11960.00


________________ _________________ 


_______________


_______ 


V
__________ 


_______________ ________________ 
_______________ ___________ V 


V V 


LU U
___________ 


o


_______________ 


4oc)
-________________ 


liUU 0( ______ j.-
ioau.o 'I _______ 


V 
_______________ ___________ ________________ _________________ 
_______________ ___________ _______________ ________________ 


______________
___________ ________________ 


V
V	 V	 V	 V 


_______________
_______________ 


V 
_______________ 


V	 V	 - V 
;9545(


- - 
9IJ 


$	 15734	 5 V• _________ 


REMARKS	 V:'	 V	 V	 V	 V	 V	
V	


V	 V 
1)uring November Drill Hole "MO4"ias	


VV	 VV. 


dril.led	 coinp1.etd	 ton	 depth Of 932 feet	
V 


Heavy pyritic su].fides Vith	 rserpyrite were	
V 


intercepted from 6L.O to 7O1i	 feet,	 indic itin 


the northwest ec3ge of minerLl izat,icm "hid been 


driI.ied.	 The sulfides V are mnrinal, 


drilling to the east should be successfuL 


A shift in the locntion of some holes wii:i be 


(CBz1Gcn back)	 -	
V	


V	
V


REMARKS 


V


V	 'V	 V 


V	 V 


V	 V 


V	 V	 :	 V 


(Continue on back) 


The undersigned company, and the official executing this certification on its ..
behalf, hereby certify that the information Contained IC this report is correct and 
complete to the best of their knowledge and belief. 	 '	 V	 V	 V 


Dec	 27,-	 1967	
V	 V	


EXPLOPJT10NV LTD.	 ,	 -	 '	 : 
Date	 V	 perator	 ,	 V 


Pert2A)	 Title' ,2JL_.-	 V 
V	 "	 V	 V	 V	 V	 V 


A willfu11	 faint atatement or reprenentatlon to any department or agency of the United Staten 
an to any matter within its Jurisdiction is a criminal offense. (U.S. Code, TItle 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL	 V 


V	 -	 V 
SIgnature	 V 


Title Jp	 picrt cveR,o,v 
V	 Government Representative 


Date	 _JAN	 4 196	 V







'_-i... 4 REAAFKS (Corf)	 REMARKS (Cont) 


.... ........ ................... 


:	 ....,..'	 '.'	 's. 
INSTRUCTIONS FORPREPARING OPERATOR'S PROGRESS REPORT, . 	 . .•. 


MME FORM 61	 . . .. ..	 .	 ..,..	 . .	 . 


This report is the second of the. three parts of the Opera-. "- . 	 . .. 
tot's Monthly Report. Submit'the original and four: copies. 


	


The 'cost " for each operation should be . the . total . of all 	 .	 . .. 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical . 
work which are stated separately. For example, drifting costs 


-'	 should be the total of all costs chargeable to drifting including 


	


supervision, technical services,.timbering (if any), etc. Similarly, 	 .	 ... .. ., 
drilling costs should include the cost of cementing, reaming, 
cqre boxes, etc. This procedure of distribution holds whether 


	


the contract was written on an actual cost or a unit cost basis, 	 . 


	


or some combination of the two." Distribute' the cost • of such	 ..	 .. . 


general items as supervision, equipment rented etc. according ' '"" 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" 'covers all' rehabilitation 


	


and/or repairs other than the rehabilitation of mine workings. 	 '	 . 


	


The item titled "Drilling, Non-core Percussion" includes 	 '' 
all drilling performed with wagon, jack-hammer, stoper.. and mount-


	


- " .,. . ed drills. The several items, labelled " Other" are' próvided'to'	 5'' . . . 


	


take care of particular 'exploration operations not specified on 	 ''.' -	 - 
this form.	 -.	 '	


,	 .......'
	 :..............."	 '. 


INT.DU1'. ,D.C.59.. 	 2i'16	 .	 '	 .	 .	 .	 '	 '







PHONE 870-6771


EINAR C. ERICKSON 
709 CLINE STREET


LAS VEGAS, NEVADA 89107


. 


Dec 15, 1967 


EXPI.1OR!T ION L 111 I TEl) 
OO1 iiiay3idc Dri	 PO',c')( "// 


Corona )c1 i'.ar, CJ.ifornia 
.Sqj Bg4ct/, t2.,9A/' 9'74'€' 
SUBJECT:	 NiRRTIV REPORT ON ONE 


NYE COUNTY, NEVI\D


Docket No. 6568 


Contract: 2237 


DRILLING PROGRAM QUiRTZ MOUNT.A iN 


DRILL HOLE QM - 10; 


Some additional microscopic work was done on samples from 
the bottom of the QMlO Drill. Hole and the fault zone at that 
depth. 


The last t•7o feet of the hole that was recovered shows fragments 
of an original dacitic rock, composed of plagioclase, quartz, and 
biotite. Shearing and hydrothermal alteration (low epizonal) had 
converted fel.dspars to montmoril.lonite and and sericite arid biotite 
to sericite, hisingerite, arid chlorite. 


The rock had been cut by vein quartz which evidently silcified 
the wal.ls of the vein after mild shearing (faulting). The fault 
therefore seems to have been :pre . ignoous, and pre-ore. 


Minor amounts of fresh pyrite and considerable amounts of 
altered pyrite are associated with the quartz veining. 


Upon assay the material was found to contain .01 oz of gold, 
2.16 oz of silver, and 1.05 %. lead.	 The material worked on 
probably represents a mineralized hanging wail portion of the 
fault zone which has a complex history with several movement 
activities and episodes preceding and following an igneous episode 
and hydrothermal e p isodes, invdving at least two of the latter. 
s found in hole OM-6 hydrothermal soi.utions seem to be utilizing 


structural. features also occupied by igneous rocks, at least in 
part, for the localization of some of the ore mineralization.. 


DRILL HOLE Q1"[- 4: 


Because of the results of QMlO, Drill Hole QM.4 was shifted 
eastward in a direction considered more favorab].e since the 
resUlts of holes. QM-5 and 6 indicate the ore zone is terminating 
upward in a west and northwestward direction. 


This hole, QM-4, was drilled to	 depth of 932 feet where 
the steeply dipping fault (Mapped as the Vertical Fault-Vein) 
was intercepted, QM4 having been drilled north of this fault zone. 


Quartzite similar to that intercepted in QM-lO was intercepted 
at a depth of about 500 feet in QM-4, suggesting a down-throw . 
the structure of perhaps 2D0 feet 0r more. Cross section iork now







* .	
2	


. 


in proress will pernit the structul relationshios and the 
correlation of the drill holes to be made. The results will, be 
submitted in future reports. 


•	 The sunmaized l.og for the QM 
report. most of the rock down to 
Minor amounts of fel.dsparS present 
Serjcjte is also a major comoonent 
of dendritic manganese oxides coat


.4 drill hole accompanies this 
200 feet is nearly pure quartzite 
have been sericitized in situ. 
of the cement .. Minor amounts 
fractures. 


Most of the rock down to nearl.y 500 feet from 200 feet, is 
also a quartzito much like the first 200 feet, but is somewhat 
more teldspathic. (hence serici.tic). ericite ln the matrix is 
slightly ironstained and • man;anese oxides cost fractures also 
as dendrites. 


At depths aroind 645 feet the rock is still relatively a pure 
quartzitc with ai:)out I. % pyrite and a trace of s*phalerite, not 
much different from the material found in hole QM-6 which was highly 
mineralized with marrnatite. Feidsoars in the quartzite are heavily 
sericitized, more so than in the QN6 hole. 


t a'depth of 661, which is in the h€avily Dyritizeci Zone 
and rter oxidized zone, the civartzite is heavil.y imoregnated 
with massive yrite (about 15 % originally), which is greatly 
altered to goassany 1.imonite. 


7 .


	


	 Traces cf arsenopyrite arc oresentespeciall,y in 
sericitized feidsours. The pyritearesenopyrite fades of 
the. sul.fidcs is clear ly marginal. in terms of the edges. of the 
mineral.izeci area in the district as discovered and described for 
holes QM5, 6, and 9. It is therefore concluded that Q'{4 is 
on the very extreme northwest edge of the mineralized area, 
and therefore any boles prograd for the west or northwest 
should be reviewed and shifted east of hole QM-.4. 


This has in part been discussed with the field representative, 
Mr. Haroic.l Stager, ofthe 0M, and the last hole in the series, 
hole QM-3 would probahl.y be best Located in a direction due East 
of QM-4. The c'rei is accessible and can. be drilled without any 
dozer work. 


When the microscopic work and assay data ha been received 
from QM-4 more specific information will permit the more orecise 
location of the last hole of the First F iase Dii.1ing activity. 
The result of that hole wil.l. then permit more precise location 
of the Scond Phase irilling activity. 


The heavily pyritizod zone extended from a ciepth of 643 feet 
to 707 feet and seems to correlate well with hole QM9 and Qii6. 
The zone, is extremely oxidized, values have been l.eached from it, 
but because it is the mar g inal edge, values were prohab,ly low 
initially.
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It a depth of 693 feet the rock is a motalirnestone, composed 


	


•	 largel.y of calcite and quartz0 The limestone has been rnildl.y 
brecciatecl and then partly replaced by quartz in certain areas. 


	


'N	 Other portions were banded aronaceous limestone in which the OriS.iflai 
quartz i's finer grained. 


I4esozonal thermal metamor phism has produced tremo lite and 


	


•	 traces of garnet which show almost total. retrorade conversion 
to calcite. Pyrith has selectively replaced the fabric and odcurs 
in thin cockaded quartz veins derived from arenaceous bends. 


Just below this metalimestone is a quartz letite ciike 
a hypahyssa 1 porph yry, originally composed o-f phenocrysts of 
plagioclase, quartz, and biotite in a finegrnined matrix of quartz 
and foldsDars. 


intense ep5.zonal hydrothermal. alteration has who l.ly sericitized 
the plagiociaso and orthoclase in the matrix as well as the biotite 
phenocr y sts. Pl.agioclase phenocrysts are hut partly altered. 


The dike, close' to the limestone is contaminated ith calcite, 
and along the contact show chlorite and garnet. 


The sulfides are essentially pyrite, which occurs sparingly 
ong fractures and is a later mineralization activity. 


	


(	 At a depth of 811 feet the rock is metasemdimetns, and 
from there to the bottom of the hole. (932 feet) the rock is a 


•	 variety of metasediments and hornfels and includes: 


1. Quartz.. h logopite hornfels with aciated tremol.ite. 
2. Finegrained meta-limestone with chert, composed of 


microcrysta1.ine q uartz and smell dipside anhedra. 
3. Coarsely crystalline limestone with minor retrograde seoiol.ite. 
4. j\renaceous l.imestone composed of quartz and calcite, the 


calcite is iron stained and appears to have replaced 
hedenbergite. 


5. Diopside- tremol.ite tactite with interstitial andesine. 


The variety is due to on inal composition affects 
the effects of mesozonal. thermal metamorphism on handed, and 
thin bedded celcereous, shaly, and areneceous sediments. 


The above results iill. now permit correlation with holes 
to be drilled during the Second Piase Dni].ling, eswel.l us the 
deeoer hole to the east to conclude the First Phase Drilling. 


R ^Thctfull.y su itted, 


Registered Geological. Engineer 
Nevada 1.653







•. 
EXPLORE\TION DRILLING, INC. 


BOX 141. 
SEIL BEçH, CALIF. 


STITEEjT	 Dc 10, 1967 


Exploration Lirited 
0O1 L 3idc Div P.o,Eox '4'/ 


Cor yn.a Dcl. ?ftr, Culiforni.n 
•	


SEi	 /Ei9c,4 O/A// '1e'7/-O	 • 


FOR:	 DRILLING AT QUARTZ MOUNTAIN	 •DOCKET 6568 


Contract: • 2237 


ROTARY DRILLiNG	 DRILL HOLE QM-4	 .COMFLETED 


QM... 4.	 total of 932 feet	 $3.25 per foot: $ 3029.00 


TOTAL Du::	 $ 3029.00







• 
PHONE 870-6771


EINAR C. ERICKSON'


709 CLINE STREET 


LAS VEGAS, NEVADA 89107 


•


	


	 Dec 27, .1.967 
STATEMENT 


EXPLORATION LIVITED 
k)Oi Iayidc )riw P,,O./doic ,çi/ 
O31u Dcl thr, Calif.. 


Si /3q,4I C,4h/c 4?o73 


FOR:	 SERVICES ND rNCINEERING ON ONE PROJECT	 Docket 6568 
QUARTZ 1OUNTJIN, NEVDA DURING NOVEMBER. Contract 2237 


Including 1oging d samplin D i6r'k on hole QM-4 


Continuinc mineralog 
of logs and data. 


Narrative report for 
this statement. Log


ca1. work 


Month of 
for QM-.4


and compilation 


November accompanies 
also 'included. 


TIME:	 1/8 unit	 Due: .	 $100.00







FROM	 White Pine Assay Co,, Inc. 


1298 Ave E,	 P.O. 


it Ely, evath	 Dec. 1 


TO	 1na Erickson	 ( Q.fl ) 


ADDRESS ?09 Clino 


cm'	 Las Vegas, Nevada 


TERMS 


_____ 6 Au,.	 Alialysi3 31 5Oea 2400 


_____ 2 Ag. 2100 400 


_____ 10 Pb. 2 00 0.00 


SZn, 200 1000 ___ 
10. 9.6•


I Au, Ag 1 , 3 Q_ 3.50 _____ 


11. 1.67 1 Au, Ag 3150 31,50 


iTh, 2100 2,00 ___ 


i1 .6 I Au Ag 3 0 3.50 


__ 1 Pb, 2 Q• -	 2.00 _____


Total Due fox Oct. 69.50 ____







T A T E N U N I 


FROM	 WhjteJ?ifle Assay Co., Thc.


P.O. Box 286 


East Ely,. Nevpda	 Dee, 26, 1967_ 


TO	 En1oratin Limited (Elnar Erickson) 


ADDRESS	 7p9 Cline 


CITY	 Lp Vgp , Lyp 


TERMS______________________	 ________________ 


2	 A, Ag,	 A1yi	 II gl.pp 
_________ 2	 Ag, 400 4.00 
_________ 26	 P1, 2L00 5200 


____ 2	 Zn, 21 4,00 


____ Decber Total l5ij00







Name
	 EXPLORATIOI' LIMiTED


WHITE PINE SA Y, INC. 
P. 0. BOX 286	 PHONE 289-2242


EAST ELY, NEVADA 89315 


CERTIFICATE OF ASSAY 
Q . ________ .	 Date Dec. IR, 1967 


SAMPLE
oz.per ton


Cu Pb Zn Au Ag . 


Q.4 10	 272 .0]. 2.16 _____ 1.04 _____ _____ _____ _____ _____ _____ 


QM	 4	 643647 none itorie none _____ _____ 


647-651 none trdce none 


651655 rrte trace _____ none _____ _____ _____ _____ _____ _____ 


655-659 none .12 none _____ 


661 tracE. .18 ____ none ____ ____ ____ ____ ____ ____ 
I'	 663	 . tracE .20 none 


665 none .02 none 


667 none .02 none 


M	 669 none .08 none


//	 ±.-2' .	 /.••-	 .


ASSAYER 







I'


WHITE PINE ?SS A Y, INC. 
P. 0. BOX 286	 PHONE 289-2242


EAST ELY. NEVADA 89315 


CERTIFICATE OF ASSAY 


Name	 £XPL(J!Tj.ON LU4ITED
	


Date Dec. 18, 1967


SAMPLE
oz.perton % 


Cu Pb Zn Au Ag 


Q.i	 4	 669673 .01 .56 _____ none _____ _____ _____ _____ _____ _____ 


673.679 none trace _____ none _____ _____ _____ _____ _____ _____ 


679 none 02 none _____ _____ _____ _____ _____ _____ 


light iiatera1	 683 noie trace


_____
none _____ _____ _____ _____ _____ _____ 


'	 dark materal	 683 none trace


_____
none _____ _____ _____ _____ 


686 none .02 none _____ _____ _____ _____ _____ _____ 


689 nore .03
_____


m,ne _____ _____ _____ 


691 none trace none _____ _____ _____ _____ _____ _____ 


• 693 none trace
_____


none 


*	 695 none .O _____ none _____ _____ -


ASSAYER / 







I


•
WHITE PINE ASS A Y, INC. 
P. 0. BOX 286	 PHONE 289-2242


EAST ELY NEVADA 89315 


CERTIFICATE OF ASSAY 


Name	 EXPLORPIOY LTh1TTED	 QuiI(
	


Date Dec 1 1 1967


I 
SAMPLE


oz. per ton
Cu Pb Zn


I 


Au Ag 


044	 4	 69 none .02 _____ none _____ _____ _____ _____ _____ _____ 


699.701 none trace _____ none _____ _____ _____ _____ _____ _____ 


701.703 none none _____ xne _____ _____ _____ _____ _____ _____ 


70 one none _____ none _____ _____ _____ _____ _____ _____ - 
it	 811 none none _____ nore trace _____ _____ _____ _____ _____ 


313. none 6B _____ no'ie trace _____ _____ _____ _____ _____ 


ft	 d3.$55 none trace _____ _____ _____ _____ _____ _____ _____ _____ 


887.899 none none _____ _____ _____ _____ _____ _____ _____ _____


ASSAYER 







• DrVDng Recd 
HOLENO....L..1/	 & 


Date ..WQ.	 1!.Lb .	 .Llairn	 Location 
p	 /	 /	


___.: Surface	 Elevation	 /4I.............Sample	 Length .....7.. L.c2.............. Plugged.................................Total 	 Depth	 ....t..'	 .............. 
Geologlt	 ..c....0.............................................


Driller 	 ...fl	 Time	 Rate ............................................. 


______ ______	
ASSAYS % DEPTH	 LITHOLOGY	 .	 _____ _____ ______ _____- _____ 


________________________________ Au	 Ag	 Pb	 Cu	 Zn 


Oc	 .l\cr-9 Re1	 . 


Luy	 rT,1L


___ ____________ ____ -___ 


-


- 


FeOx .1 as -
___ ___ ___ ____ ____ ___ 


. 


aT1Tc	 VdkC
____- ______ 


7/241 c71Tc	 :y ( _ FeO	 S+N	 -


___ 


12111*IL hi &s1* 7uiv .-


___ ___ 


/V13 OYd


____ ____ ____ 


/42 P0 (.	 i rTa ;Te -	 U


___ ___ ___ _______ ____ 


____ ____ ____ _____ ____ 


rowk, ____ ____ 


LhT	 S'hi41_)-.'v'.s 


3SF3i QIArTzT	 /N	 rA,A,ed.
___ ___ ________ ____ 


____ 1'•	 iO	 -	 ',1iIej


___ ___ ___ ____ ___ ____ 


_____I 
'/J1 h	 1'	


u AJ	 ) x	 ,v


___ ____ ____ ____ ____ 


//	 1/


____ ____ ____ _____ _____ 


_____ /'	 )i,7	 -7,y	 £.',e/j) 
Q3 A'	 ',


___ ___ ____ ___ ____ 


______ I,	 __ci e A/S -


____ ____ ____ _____ 


______


1/	 1'	
fliivcr__72X


___ ____ ____ _________ ____ 


______ //


___ ____ ____ _____ ____ _____ 


O9 -	 /2 


612
/	 'I	 )&7ijreJ-	 ,


___ ___ ________ 


_____


____ ____ 


/'	 / /	 7_i) Al	 41	 /


________ ____ 


_____ "


____ 


______ 


_____


1/	 //


___ ________ 


____


____ 


_____


____ 


____ -____ 


1/	 7	 -,,?/er/7(


________ 


- 


$'g ,,
___ 


_____ /1.	 O>L^ed. /Z - 


5i-I '	 /5% P,c,TeiiIe,,T
___


- 


F6 '	 .	 .	 Oc(ied	 T;jj
___ 


-


____ _____ ____ _____ 


//	 I, - 


______ 


42-C2
'1


-


- /'	 xid,-j'. - 
_____


'' • ___ ___ ____







•	 . Drilhng:.
07c2__ (3 t/ J 


HOLE NO. f. 


Date 


Surface Elevation ................... 


Geologl8t	 .....................................


.'Clalm ................................................Location 	 ............ 


Sample Length .....................................Plugged 


Driller........................................


Co....................................................... 


Total Depth .............................. 


TimeRate ............................................ 


DEPTH LITHOLOGY 
_______________________________________________________


______ ______	 ASSAYS % 
-	 _____ _____ 


Au Ag Pb
______ 


Cu
_____ 


Zn
_____ _______ 


37 Oiç,zed.-Pij',7,c- £v,wA, -
______ 


ii	 .	 --.-	 /
___ ___ 


1b2 - 
7	 3 "	 / 7€ - w /	 S/1, des . 


______ 1	 __•	 /


___ ___ ___ ____ ___ ____ 


______ ô'v -


____ 


-


_____ ____ ____ 


-/ ',-;es7,ve.	 8(/	 .	 (),dc( — 
9/-4'3


IaIr. ___ 
-


____
-


_____ 


3'7c ,	 "	 II —


____


-


____ ____ ____ 


q7-0/ /77T	 cJ,f<'e.	 ,1)A/.(e..i — — 


701-'7O3 //	 I'	 1'


___ 


— 


?03-7o5 1/ 


?oS-7cr? .i?Aa,e


____ 


707- 7O' '	 "	 //


____ ____ ____ _____ ____ ____ 


?p9-717 •	 A)


____ ____ _____ ______ _____ _____ 


7I7-73 _______________________________________________


___ ___ ________ ____ ____ 


23-7'j3 '/


____ _____ _____ ______ _____ _____ 


?'13-7'J7 1	 " 


______ " 


' fleTh- 1d1 ii


___ ____ ____ _____ ____ ____ 


2 Z /,	 /	 - C, c'


____ ____ _____ ______ _____ _____ 


______ M.(?7,1 fe-', t-,A,7c .	 /Jo /( .


____ 


—


_____ _____ ______


—


_____ 


_____ • 


1'	 cJç e	 -	 • 


______ I'	 //	 //	 1/ — 


______ I,	 /	 I,


____ ____ _____ ____ -____ 


_______ //	 //	 st-,,


___ ____ ____ ____- ____ ____ 


_________ //	 //	 •	 //


____ 


•


____ ____ _____ __________ 


:	 -i -•	 - •• 


______ 1	 'I	 I'


______-- _____







-	 .	 .	 ..	 :	 •	 .	 .	 .	 ---.-.-- ..-	 .	 .	 ...	 -.-.-


UNITEDSTATES 
: r 	 TMENTOFTHEINTERIOR	 6568 


I I	 .. I	 C 10E OF MINERALS EXPLORATION	 Docket No	 ___________________ 


Contract No. 0 0'	 2237 
OCTOOE9:1967	 1423090 ______________


QPERATORSMON .THLY VOUCHER For Month of _________________ Contract Amount $ 40, ü (Jo 


	


EXPLORATION LI1ITED	 .	 . . . Gov't.Porticipation 	 $ 30,000 


Operator s Name	 .	 Mineral(s)	 1 vei 
Address .2Q1 baysicie Drive Lorona Del Mar,California . 


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO-
TOTAL	 . REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and	 .	 .	 .	 .	 .	 . 
(1) Independent Contracts:	 none	 1 ,000 . . 00	 $ 1,000.00	 . 


Bulldozing ...._......................_____________ __________________ ___________________ _____________ _________________ _____________________ 


Drifting. ......_........................____________ _________________ __________________ ____________ _________________ ____________________ 


Crosscutting ...............__..... _____________ __________________ 	 .	 _____________ _________________ 


Drilling..1.Qt.	 $1456.00 7.4750O8931.00	 .. 


(2)PersonalServlces 	
$2OOOo$1,000.00	 $1200.00 Supervision & Techntcal ...... ____________	 . 


Outside Consultants 	 ...._....	 .	 . 
Labor ..............-.-. _______ _________ __________ _______ _________ ___________ 


(3) Operating Mat'I. & Supplies: 	 .	 ..	 .- . . 


•	 Timber _......_.__....____ ____________ ________________	 - 


________ ____________ ____________ ________ ___________ ______________ 


20.00	 20.00 


_(4) Operating Equipment: 	 .	 .	 .	 . .	 .	 . 


Rental	 ..................... _____________ __________________ ___________________	 .	 __________________ 


Purchase ____________ _________________ ___________________ ____________	 . 
Depreciation .._..._._...._._....... ____________ _________________ ___________________ 	 - _________________ ____________________ 


(5) Initial Rehab. & Repairs:	 .	 .	 .	 -..	 . .	 .	 . . 
Buildings, Fixtures, etc. ...... 	 ____________	 ..	 .•	 .. .•. 


Operating Equipment ..._.._..... 	 ____________	 .	 .	 . ________ 


(6) New Buildings, Fixtures, etc.	 ____________ _________________ ___________________	 . 


(7)Miscellaneous:	 .	 .	 .	 . .	 .	 .	 ..	 . .	 -..	 ..	 .. . 
Repairs to Equipment	 ____________	 . 
Analytical Work ...........•_ none	 $734.00.	 734.00	 _______ __________ ____________ 
Payroll Taxes ......................____________	 .	 - 


Employee's Liability Ins........____________	 .	 __________________	 .	 .	 .	 .	 ____________________ 


................:'•°° 
10,229.00 11,835.uu ______ ________ __________ 


	


I certify that the above bill is correct and just and that payment therefor has	 Pursuant to authority vested in me, I certify 
not been rece;ved.	 . . .-	 . that this account is correct and proper for payment 
Date[0%em1' 151 'e EXPLORATION LImITED	 .. Intheamountoft . 


Pe 4LJ% i/ iie4-i4isrs	 $ ? 2 Y2	 14X0804 
• When a voucher is signed or receipted in the name of a company or corporaUon, the name of 
the person writing the company or corporate name, as well as the capacity In which he signs,	 .. must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress- 	 .)Ignoture_. 
urer," as the-cage may be.	 -	 . . .......	 ;. .	 .•	 -	 (Authorized CfyIngçfice 
A willfuUy..fcilse statement or representation to any departhent or agency of the United 	 i?	 •'- 4 States as s°-°" matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote •	 Vou. No. ____________ 


	


(INSTRUCTIONS ON REVERSE)	 • .	 ...	 .	 .	 . (SEE OTHER SIDE)


	


T	 r







.


Li 


•\







S 
Certification by uovernment Representative: 	 -	 •-	 '.-.. -• 


:	 I certify that to the best of my knowledge and belief the cdntractorsubmitting this voucher is operating an exploration 
project in accordance 	 th the terms of Contract No.	 . 3 7	 .	 .	 . 
Signature	 TitI,,_-, G'icP'e -	 . D0t0EQi'lBBL±± 


cwz, k ra(c;2c ___________ 


OPERATOR'S MONTHLY REPORT 


- .	 The Operator, under an Office of Minerals Explor- .	 THIRD, the Operator's Narrative Report is acon-
..	 .	 ation	 contract,	 is	 required	 to	 report	 monthly	 to. the .	 cise description of,.the work performed, results accom-


Government	 The report consists of three parts plished,	 and	 any	 unusual	 situations encountered, 
FIRST, the Operator's Monthly Voucher on MME "illustrated	 and	 supported	 by	 engineering-geoiogica 


Form 60 listing the project costs incurred arid claimed maps or sketches, drill hole logs, assay reports, etc 
by the Operator is the voucher basis for payment of as	 pertinent 
the Government's share of the cost The Operator submits the original and four copies 


.'	 , .	 .	 SECOND, the Operator's Progress Report on MME .	 of each of the three: sections of this report to the OME. 
Form 61 is a statistical report of the units and cost of regional	 Executive Officer at the end of each month 
of work performed under the contract during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After	 all	 applicable	 spaces	 are	 filled	 in, the Under 'Category	 (7)	 include' all	 miscellaneous 
Operator or his agent must sign the certification in the .	 claimed costs such as ' repairs (other than initial) and 
lower left corner.	 Categories (2) through (7) apply to . maintenance	 of	 equipment, 'sampling, and	 analysis, 
"Actual Cost" contracts qnly. 	 .	 -	 ' -'	 . . . .", travel, 	 communication,	 accounting,	 office expenses, 


Under	 "Fixed Unit Costs"	 and Category (1) and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed Except	 for amounts	 claimed under "fixed unit 
under contract provisions for contribution by the Gov- costs" provisions of the contract, 	 all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the in	 this voucher must be	 supported by documentary 
claimed costs of work performed on a unit-price basis


•, 
'	 evidence	 consisting o	 (a) certified copies or tran-


by independent contractors scripts	 of payrolls which list each employee, wage 
Under Category (2) include the claimed costs , of rate, period of employment, gross earnings, itemized 


all payrolled and invoiced supervisory, technical, and .	 deductions,	 and, net earnings; (b) original or certified 
labor personnel, except the costs for services applica- copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6).	 ' . " orders which indicate item's of materials or services, 


•	 Under Category (3) include the claimed costs of quantities,' unit 	 prices,	 total	 -charges,	 and payment 
•	 all	 project	 materials and	 supplies other than those .	 '	 terms; and (c) certified memQranda of the Operator for 


- used for work under Categories (5) and (6). such items as depreciation of Operator-owned equipment, 
-Under	 Category	 (4)	 report	 claimed	 rentals ,on


- 
unemployment taxes, and employee's liability insurance. 


equipment belonging to a third party, claimed payments ' The certification may be stated thus, "Certified 'True 
•	 or obligations for payments on the Operator's purchase , Copy (or Transcript)", followed by the signature of the 


of equipment, and claimed depreciation for the use of .' Operator or his', agent.	 One copy of each document 
Operator-owned	 equipment.	 .	 ' - ' ,,should. accompany' the original of this voucher.' . - 


Under Categories (5) and' (6) include all claimed , '	 -	 , The requirement for submitting documentary evi-
costs of laoor,	 supervision, technical services, oper- dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items used -	 regional Executive 'Officer if he determines that it is 
ha -(5) the initial rehabilitation and repairs of existing impracticable for an Operator to submit this material. 
buildings,	 fixtures,	 installations	 (exclusive	 of 'mine -	 In any case of waiver of'this requirement an "on-site"	 -' 
workings), and operating equipment; and (6) the instal- ' audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and '	 of the final Operator's Monthly Vàucher. 	 '	 ' 
fixed improvements (exclusive of mine workings) 	 Do 
not	 report these costs under Categories (2), (3), (4), 
and	 (7)


DUP	 D C 59-


V







0, 	


• 	 : 	 .• 	 • 	 • 	 . . 0
	 FOR OPERATORS USE	 • • ..	


0 	 FOR GOVERNMENT USE	 ' 


UNITS 
THIS	 • 
MONTH


UNITS TO 
ATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 
0 MONTH


APPROVED 
•	 UNITSTO 


. DATE


APPROVED 
• 
COSTS TO 


•	 DATE 


: .	 .	 OPERATION	
0 


0	 0 	 •.:00o: 


.	
0 	 •


UNITS
• 


•	 . 


Drifting........................... 	 . 
Crosscutting............................	 _ 0	 ________	


0 •


0


0


0 


_______________
• ______________ 


Shafts _______ ________ _______________ ___________ _______________ ________________ 
Winzos . ................................... 


Ras.ing....................................______


0 


Other Underground
0 Drilling, Core-Diamond ........... 0 -	 _______	 0	 • 	 • 


: 	 . 	 Rotary.............. fLLT 	 448	 2748 $8931.00
0 2.4c00 . 


0	 • Drilling, Non-core-Dianond.... 	 _______ ________	 '	 '
- . 0 .	 0	 •	 Rotary . 0 


0	 Chasn.........
.	 0 0 0 .	 Percussion	 ______	 _______	 0	 • 


Miscollaneou 8m P	 a$;	 ea	 none	 4000 .	 2a.flO •	 0 ••	 SL'O 20.e,00 
En9lneel.lng	 fulo	 1/8	 1 4/8 1200.00 / 5i icc ae' 


1000.00
_______


0	 Jo RoadPrlil....!. .........job	 _0	 job	 0 ______ 
0 0 Stripping.................................0


______________ __________ ______________ Trenching...............................______ 	 _______	 ______________ 
TestPitting ...........................______ 	 _______	 ______________ ______________ 0 __________ ______________ ________________ 
Other Surface Work .................______	 _______	 ______________


______________ - 0 
0


0
________________ 


NewBuildings, Fixtures, etc. ...........................................................
0	 0 ________________ 


Initial	 Rehabilitation and	 Repairs .....................................................
Rehabilitation of Mine Workings.........................................................


Operating Equipment Purchases 	 ............................................................ 0	
0 ___________ 


00 ,/ 
Analytical Work	 t?....Z1P............................... 


0 .	 .	 -. 
TOTALTODATE (perMME.Forrn6O) 	 ................................... 11,RFFfl1 .0 ____________ 


REMARKS	 .	 .	 .	 '	 ''. 
During	 October .Dr i lI. Hole	 Qf(]-5 was	 .: 


completed,	 and Qiul-iD was completed.	 It


REMARKS	 . 
0 


was	 found	 that" mineralization	 i's	 tapering	
00.0•00 . 


off to the west and southwest'.	 Increased
"0,	 0 


potential in the diiection to be diilled by 1 


futuie holes is veiy good. 


Q11-4 will	 be	 di.illed dui.ing	 Novembei. 


(Continue on back) 	 .	 '.	
0	 0	 .-.'• (Contfnuéon'back)	


0 


The undersigned company, and the'offlclal executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. '' 	 '	 '	 -	 ''


.	 .- I certify that the information above is 
complete and accurate to the best of my know-
1dge and beliet	 '	 '	 ,	 •0 


Dote NOvember_l5l7'	 ExplorationLimited 


Per £LJ	 ,2Jo" Title /---'	 '''Title


T


I	 avg/&,1(cw: 
0	 ,	 ,	 '	 .,	 ,	 0 ' 0	 , Government Representative 


A wil1fuU	 false statement or representation to any department or agency of the United States 
a. to any matter within It. Jurisdiction Is a criminal offense. (U.S. Codes Title 18, Sec. 1001.)


' 
Date	 '


L1 yl
MMEFORM6I	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month àf	 1967	
Docket No. 6568 


EXPLCRATION LUIIITED	 0	 2237 
erotor S Name	 Contract No. 14-23-090--


0 ,	 (INSTRUCTIONS ON . REVERSE) 	 ' , '	 ' - 











	


...	 I 
EINAR C. ERICKSON 


	


BOX 415	 289-2587 
EAST ELY, NEVADA 89315


November 15, 19& 


Exploration ited	 . 
Box 141	 . 


•	 Seal Beach, California 


FOR:	 SERVICES AND ENGINEERING ON O1'YlE PROJECT 	 S 


•	 Docket 6568	 OIY1E.contraöt 2237 QUARTZIYIOUNTAIN 
DURING . OCTOBER	


5 	


55 5 5 


• 	 S 	
Including sampling and loggingwork on holes 
QFY1-5 and Q1-1O. 


• S


	 Continuing mineralogical work, and compilation 
of data. .	 • • 	 S 	 • 	 • 


Narrative report for Iflonth of October accompanies. 
this statement.	 S 


TImE:	 2/8 units •	 Due:	 $200.00 


V







.	 S 
EXPLORATION DRILLING INC.


P. 0. BOX 141


SEAL BEACH. CALIFORNIA 90740 


GENEvA 0-1420


Nov 15, 1967 


EXPLORATION LTO.	 -. 
Corona Del fYlar, California 


DRILLING:	 QUARTZ fYOUNTAIN PROJECT, NYE COUNTY, NEVADA 


HOLES COIflPLETED:	 - 


DRILL HOLE Q[YI-5 


FINISHED FROM 300 to 464 


	


total of 164 feet $3.25©:	 533.00 


DRILL HOLE Qivi-lO: 


	


Total of 284 Feet $3.25 ©:	 $ 923.00 


TOTAL FOOTAGE	 448	 $1,456.00 


TOTAL DUE:	 $1, 456.00	 I







•	 S •	
EINAR C. ERICKSON 


289-4349	
0	 BOX 415	 ' "- 	 289-2587


EAST ELY, NEVADA 89315
''t%.I'ov 15. 1967 


xploration, Limited	 DOCKET NO. OIY1E 6568 
2001 Ba.yside Drive 	 '	 OIYIE CONTRACT 'NO. 2237 
Corona Del mar, California 


SUBJECT:.'NARRATIVE REPORT0NOmE PROJEC -QUARTZ mOUNTAIN AREA 
Y'. .D81LL 'ING'AND ASSAYING PROGRESS- IY1ONTH OF OCTOBER 


Duiing Octobei dulling continued on the Quautz mountain-San 
Rafael puoject. Assays fou some of this dulling have been 
'obtained and 'have been tabulated for the most part for this 
report. Logs for the holes drilled accompany. this' .ptogres's 
1 epoi t. 


DRILLING
....,.:	


. HOLE' Q5 


Some 300 :feet of this hole was dril'led"during Septè.m'bei 
and the hole was completed during October..	 . 


The mineralized horizons, .mine.d underground, were flanked 
by the drill hole, but only low grade sulfides and some oxidized 
material was. intercepted by the drill, hole. Assays fro,ñi"the 
various horizons in which ore has been'found in holes QfY1--6, 7, 
and 9, showed only minor values in'silver and lead and zinc. 


•


	


	 Underground most workings were east of this drilled hole, 
and a little south,. This hole suggests that mineralization 
is definitely tapering out towards the west and northwest, and 
up dip on' the beds in the directions indicated 	 The most' 
productive hole so far has been hole QfY]9, most,. of the ore 
there seems to be in the hanging wall of the Vertical Vein area 
which assumes a dipping attitude with a northeast dip as it 
nears the surface0	 The ores themselves are conFined to 'altered 
limestone bed's., and in the case 'of hole QIY1-6, in an altered 
and mineralized l'atite dike, probably also intercepted at a 
depth.of'164 feet in hole QIY1-5, but it was hot 'mineralized 
there. The limestone under it did have minor pyrite and galena. 


Clearly, then, the emphasis should be 
north, east and southeast from. hole .QIY'I-Y. 


• '	 'Hole QIY1-5 showed much less alteration 
ore horizons, and suggests deèper;,ores in 
hole is unlikely. Deeper drilling east of 
rewarding.	


0	 , ,


to the east and. 


below the old. 
the vicitht'.y of that 
Qm-9 may be very







1


C


• 2	 . 


The log for hole Qf'-5 uJith':assay:.;data . ;ihattached 'herewith. 


HOLE Qi-lO 


• • This hole was started on the original location somewhat 
east of hale Q1-6. 


• It was intended to deepen this hole into the horizons' 
found in the QIY1-9 hole. However at 272 feet dilational zones 
were intercepted, and it appeared that the hole had passed 
out of the hanging wall area, the productive Q1Yi .g rocks, nto 
a footwall zone below the VerticalVein. The vertical Vein 
appears from this hole to be tippingover to thesouth as it 
rises from the underground workings to the surfae. Footwall 
material was below the Fault zone at 284. feet and after a 
conference with the Field Director, it- was concluded that 
a hole drilled farther northeast would best explore the rocks 
ast and northeast of the Vertical Vein structure which in 
part is post ore. Therefore, the hole was terminated and 
completed at 284 feet, and hole Q1-4 will be shifted to'the 
northeast 'and east to accomodate the structural interpretation 
and, trends for the mineralization emerging from the results 
of'the drilling to date.	 •	 '	 • 


The log for Q-lU accompanies thisreport. Only one 
zone showed mineralization, it was assayed but had no 
commercial values.	 ' 


During November, it is planned that drilling will 
'proceed into the favorable east-and northeast areas down 
dip 'from the productive holes" Qm-6 and Q-9. 


[Y1INERALIZAT ION: 


Continuing studies are being made on the mineraliation 
found in the productive holes. 


Q1Y1-9-282: 


'At this depth in hole QIY1-9,, the rock is exclusively a 
cherty quartz in rod-like aggregates which is intergrown with 
hi'singerite-stained calcite. The Hisingerite is derived from 
Fe-rich bands in an originally strongly zoned carbonate rock. 
Accessories are apaite and brookite, both reflecting the 
volatiles available, and suggest that mineralization wasunder 
slightly acidic conditions, an'd above 350° C. 


The cuttings from the drilling show abundant galena and 
pyrite, along, with minor marmatite sphalerite. 


The oxidized minerals inclide, cerussite, pyromoprhite, 
hemimorphite, jarosite, chrysocolla,. and beudaniti'te. ' The 
sulfides, , are however, the most àjndant,	 '	 ' '







.3. 


Q1'-7-l24: 


At this depth in hoie.Qm-which is near the tpp of the 
ore, zone intercepted there, the rock is a mete-limestone, 
and caic-ehale. Shaly layers are replaced' by tremolite 
and phiogopite and epidote with interstitital quartz and 
plagioclase. Calcite is in the more calcarerous. areas. 


mineralization is mesozonal, above 3500 C. and involved 
a 'shifting solution in terms of pH terminating in high pH 
conditions. , 


Lime-rich bands carry diopside with slightly sei'icitized' 
plagioclase. 


The original limestones have been. metamorhposed in the 
mid-epi±one to mesozone.	 Early metamorphism was probably 
accomplished above 400° C. with 'ancillory alteration, and 
then mineralization occurred at above 350	 C. during 
declining temperatures and incrased pH conditions. 


Zoning seems'apparent. It was noted i'nthe earlier 
study of Septembër report that arsenopyrite was present, 
along rhinor chalcopyrite. Cold.' was. more present in the 
QIY1-6 area as well.	 Arsenop'yrite was not present in the 
•studiès'of the Q-9 and 7 areas ,, as yet, but some arsenate 
silver minerals are present locally, and suggest minor 
arsenopyrite, but increasing towards Qf1-6. 


Additional details will be added, to the study as 
laboratory work proceds. 


spectfully sybmitted, 


V flt( C 
ki-nar C. Ericis n 
Registered Engineer 
Nevada Geological 1553 
November 1957







•DriIiing Record. 
HOLE NO. .Q........... 


Date ...Qct............................ CIaimc.\.Y'.... 	 Location	 Co. 


Surface Elevation	 Sample Length ... .2. Plugged ..................................TOtal Depth .'V	 . ........ 


Geologist .E...LC..Jc1.(.k...N...................................Driller 	 'J.I............................................... Time Rate. ............................................. 


DEPTH 
_________


LITHOLOGY 
_________________________________________________________


______ ______ ______	 ASSAYS % 


Au Ag Pb Cu Zn


______ 


O-Lo L)k 'Te	 ciTaVc. -	 hior	 eO4A's 


_____ 1'	 1'


___ ___ ___ ____ ___ ____ 


fe0,_S+-_S4aSNS


___ ___ 


102fll, i	 I'	 I€v	 O-	 Ox- OMc,


____ _____ _____ _____ _____ _____ 


'ftO.<


____ ____ ____ _____ ____ _____ 


IvI-r3L -	 -


____ ____ ____ _____ ____ ____ 


)31.-140 0c..ect-	 //r1esTOk/es.	 o€.scc
___ ____ ____ 


.20


____ ____ 


)4'O	 4&j .
___ 


_____ _____


____ ___ ___ 


P-i/-JS2. 1 .


_____ 


jo.


______ _____ ______ 


/65 fot.0	 t+e, ed'	 Xit.i#JToi	 ,pvo


___ ____ ____ ____ 


J(.1/J7t .	 £ss


____ _____ _____ ______ _____ _____ 


______ 4erec!	 cYoA1e.


____ ____ 


.o


____ 


,.3o


_____ ____ ____ 


• 1 	 .


____ ____ ____ 


______ OXlced	 /sTh.'i•	 Tic.	 . 1fl4 .o .3& 


2O.2D 1 .10 .DO


____ ____ ____ 


Lo-.2. ,4J/-.erec.(	 "	 /'!S /)NerJ-I,O


____ ____ ____ 


Z2-2Y O pt+. J../p7eI7aA,e	 .


____ ____ ____ _____ ____ _____ 


2'O26L ,//e,ecI C/4e'c.,arqi//i..	 J'ed. 


g^.?-.c( gcelfv	 'fQA/	 "	 II.	 .	 Pt..T"_.


___ ____ 


i1


____ 


.20


____ ____ 


.19


____ 


12S-.flO ."


___


t ./0


____ 


.


____ 


_______ ___________________________________________


____ 


..r. .I/ ..0 .
____ 


.37


____ 


'?O"e	 Zc/C •.2O
_____ 


go 300 e7re.1 - Blue.	 i4Jeied'	 Laj#ie,r7a,ve


___ ____ ____ ____ ____ 


.	 - 


30 '4-3 0& ue.	 A\ k&ec	 I- 


3o'-32() 1	 ?yTe.


___ 


.___


____ ____ 


.30


_____ ____ 


•O'7


____ 


3,20-332 cç-	 N	 • iu	 /i'


____ ____ ____ 


&32-3W jreeA/	 ce7	 I'	 II	 'I	 -	 Ij


____ _____ ____ _____ _____ _____ 


3 (.'-i-37(. '•	 '' 


31t3Zo k°Jesvdb tr	 e	 be 


3)-jOO b/,.i,J7b.ve.r.	 //
____ ____ ____ _____ _____ _____ 


R1 ' . 	 c .t 'flAJ	 ,rcA,iTe	 4rJ


___ ____ ____ _____ ____ _____ 


"d'	 .9i/ //	 /	 Jo ,' -	 /e I A/f	 p ' /' i


___ ____ ____ _____ ____ _____ 


4y/4/f. './3'(. /#	 / I	 .	 -	 ,ij,


____ ____ ____ _____ _____ _____ 


yft-4'cg 3'/'e	 AJ/,-,'J	 lb JII/(I JeJ


____ 


.


____ __________ _____ _____ 


..
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	 1 Drilling Reco	 '•	 ' 
HOLE NO. 


Date .... .Q.t... .4'7	 . CiaimB.	 L.\k....... . Location QcT ... . h±......... . Co. 	 .... L1.c ............ 


Surface Elevation .&c	 Sample Length	 Plugged ....... . Total Depth ..2.'Y........ 
Geologist •.1.0.. . . Driller ....................................................... Time Rate ....................................-


(


DEPTH LITHOLOGY _______________________________
______ ______ ______ 	 ASSAYS % _____ 


Au Ag 'Pb
_____ 


Cu
_____ 


Zn 


_____ Ii	 'a ' 


a,	 ii 


J/'/-	 t •'	 /ac,iTe	 vçe'i-	 ' 
J4'-? I	 ,7	 a,1,?c/2i?'c. 
O92


. 


FeOx
___ ___ ___ ___ ___ 


_____ Lh1T	 cu,4(T.sTe.	 '	 '
___ ____ ____ _____ ____ 


2o-oo tôwi.	 $9	 ' 


1OO-) pg //


___ ___ ___ ____ ____ 


JO/2O &1'h1T'	 7iTe..	 ' 
" '_pyire 


125'.-/S2 ''


___ ____ ____ ____ ____ ____ 


J39-J.'L /€OX 51.4/,,!


____ 


134/72 IuA,7	 Ii


___ ___ ___ ____ ___ ___ 


_______ ThN
___ ___ ___ ____ ____ ___ 


i711K '	 ii
____ ____ ____ _____ _____ ____ 


______ II	 I,
____ ____ ____ _____ _____ 


1g2oO 1&j1,Te	 çe/Ar7IT
___ ___ ___


S 
QO&o qu1a,7jiT	 Th ,qj/


___ ___ ___ ____ 


Q .Ø$ / ' ,'.7 p d	 j1o.v,	 P9d'J,c4..c,iN1Ts


___ ____ ____ _____ 


'S


____ ____ 


_______ it	 :'__'_No_Jc,JaA,dej
____ ____ ____ ____ ____ 


______ oôceôs'e.VerTu..' i_FAI( 1+ Y'O ,v'e


____ _____ ____ _____ _____ _____ 


______ F0T f)cI(	 S,de..	 ?ec.o1er	 oc)y-


___ ____ ____ ____ ____ ____ 


___ ____ ____ ____ ____ ____
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4 WHITE PINE A Y, INC. 
P. 0. BOX 286	 PHONE 289-2242


EAST ELYS NEVADA 89315 


—	 CERTIFICATE OF ASSAY 


Name	 1WRERIT	 (Q4)
	 Date	 . B fl , .)Si 


oz. per ton 
SAMPLE	 Au Ag .	 Cu	 Pb	 Zn 


Q.Il fl i92	 none ,20 ___ nofle ___ ___ ___ ___ ___ ___ 


Q $	
non


/	 I,. 


/
ASSAYER







'WHIT; PINEA AY, INL 
I \ II / \	 P. 1 BOX. 286	 PHONE 289-2242 


.	 EAST £LY NEVADA 8931.5 


'CERTIFICATE OF ASSAY 


Name	 Q0M. (E1ER R0S)	 DateOi	 7, 1fi7 


-I 


_-_-z--.!!)___ii==i tr 


- L_ -I - - ____________________ 


uL'tYt1L4 


Thn 
ii 


-	 I


____ 


-)}U


>L';1/	
ASSAYER 
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MMEFORM6O	 UNITED STATES 
SEPT. 1959	 •..	


IbE)PAJT OF THE INTERIOR	 6560 
•	 -	 s-'.	 jRfl1Q.F MINERALS EXPLORkTION	


Docket No.	 __________________ 
o	 lç\	 r	 Contract No.	


2237 


OPERATOR 'S MONThLYVOURi FMonth of 
Søptenber 17 


Contract Amount $40,000.00 -	 -	
..a	 a	 Gov't. Participation %?5 ?U'uw) 


Operator's Name CxpLoraon	 Mineral(s)	 SIIVOZ' 
Address_2001 L3ayside Drive Lorona Del iar, California 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


0) Independent Contracts: 
BulldozIng 
Drifting. ............................ 


cei 


(2) Per::aI Services 


Ou tside Consultants 	 ...............
L abor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber .......................	 ..........


Explosives ____________ 
Pipe .........-....... - 


Rail .................... 
Sample sags 


(4) Operating Equipment: 
Rental	 ......................................
Purchase ...................................


Depreciation ................... 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc 
Operating Equipment ......._......


(6) New Buildings, Fixtures, etc. 
(1) Miscellaneous: 


::c: :m 


Employee's Liability Ins. 


:::::


f%OflS 1,000.00 1,000.00 ________________ 


_________________ __________________ ____________ _________________


___________ 


____________________ ____________ 


1'P i,.uu ______ ________ __________ 


00.00 S 400.00 t,000.00 


____________ _________________ __________________


________________ ___________ 


__________ ______________ _______________


____________ _________________ -___________________ 


____________ ________________ _________________


__________ ______________ _________________ 


________________ _________________


___________ ________________ ___________________ 


____________ ________________ __________________


___________ ________________ ___________________ 


____________ _________________ ___________________


___________ 


____________


________________ ___________________ 


none 30.00 20.00
_________________ ____________________ 


______ ________ _________ 


_____________ __________________ ___________________


:-


_____________ __________________ .
_____________ 
_____________


_________________ _____________________ 
. 


S


_________________ •	 . 


. _____________ 
.	 .


. 


.


•. 


. 


.
_________________ __________________ ____________


.	 -	 .•-. 
_________________ ____________ 


. .	 . .	 .


____________________ 


-S 


b65 .00 _________ ___________ _______


:. 
. ___________


. 
. ____________ 


Payroll Taxes .........................
_________________ . 


10,229.-0C _____ ________ _________


I certify that the above bill is correct and just and that payment therefor has 
not been received. 
Date Oct 10 196? . Pa ee	 pboret&on UmLted 


Pe J	 Ltie 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress-
urer," as thecde may be. 
A w1lll1y..false statemept or representation to any deparirnent or agency of the United 
States, as so-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONSON REVERSE)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount o


14XQ8 


Signature	
Certif ing Officer) 


Dote	 7 17? . Vou.33 92
(SEE OTHER SIDE) 







Certification by overnment Representative: 	 '' 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance w h the tenns of Contract No. 	 .	 9 


Signare ________________________ Title FLb	 Date OCT 24 1967 


Approved bOME Executive 'Officer or Alternate: 	 e2 #i- /'#-7 QY	 . 


Signature	 Title /'L-&P	 itC-'	 Date	
OCT 24 1967 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60" listing the project costs incurred and cla,im'ed 
by the Operator is the voucher basis for payment of 
the Go''ernrnent's' share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the wprk performed, results accom-
plished, and any uiusüal situations encountered, 
illustrated and 'supported .by engineering-geological 
maps or sketches, : drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits, the original and 'four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his .agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and '(b) the 
claimed costs of work performed on a unit-price basis. 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 	 . 


Under Category . (3) include the claimed costs Of 
all project materials and 'supplies other than those.. 
used for work under Categories (5) and (6). . , 


Under Category (4) report claimed rental 
equipment belonging to a third party, claimed payment's'. 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation 'for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs' of labor, supervision, technical serviäes, oper-
ating materials and supplies, 'and all other items used 
i.i (5) the initial rehabilitation and repairs of existing, 
buildings, fixtures, installations (exclusive of 'mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and., 
fixed improvements (exclusive of mine workings). ''D 
not report these costs under Categories (2), (3), (4),., 


(7)..	 .


.Under Category (7) include all' miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of. equipment, sampling and analysis, 
travel,' communication, accounting, office 'e1xpenses, 
and the Operator's share of payroll taxes 'and insurance. 


Except for amounts claimed under "fixed unit 
costs". provisions of. the contract, all costs 'claimed 
in this 'voucher must be supported by documentary 
evidence consisting o€ (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate,, period of employment, gross earnings, itemized 
deductions, and .net earnings; (b) original or certified 
copies of invoices statements of accounts or purchase 
orders which indicate items of materials or services, 
quantities unit prices, total charges and payment 
terms and (c) certified memgranda of the Operator for 
such items as depreciation of Operator owned equipment, 
unemployment taxes and employee's liability insurance 
The certification may be stated thus, "Certified True 
Copy (or Transcript)" ., folloed. by the signature of the 
Operator or his agent. One copy of 'eah docu'ment 
should accompany the original' of' this' voucher. '. 


The requirement for submitting documentary evi-
dence of' ciaimed osts may be waived by 'the OME 
regional Executjve Officer if he determines that it is 
impracticable for an Operator to submit this material 
In any cése of waiverof thi's requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's 'Monthly' Voucher.., 	 .: ,.•'' 


INT,DUF. ,D'.C.59-
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SEPT1959	 . .	 UNITED STATES. 
'DEPARTMENT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS. REPORT	 For Month of	 1967	
Docket No.	 : 


Explotatian t'Arntt•ed	 2237 Operator $ Narn.e	 .	 Contract No. 14-23-090—_' 	 , 
,	 .	 .,	


:,•'	 ' '	 ..	 FOROPERATORSUSE	 . ' ':	 FORGOVERNMENTUSE 


UNITS 
THIS 


MONTH


.	
UNITS TO . 


.	 DATE
COSTS TO 
DATE


APPROVED 
UNITS THIS 


'	 MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


. 
OPERATION	 ' ,	 . 


:


UNITS


'. Crosscutting ............................


_______________ . Raising ...................................	 .
:	 '


___________
.


________________ 
.	 ' Shafts ....................................... 	 ________ _______________ ___________ 


Winzes	 .....................................


_______________ ___________ _______________ ________________ 


Rotary	 feet 1M30	 2300
______________ 


7475.00
__________ 


o
______________ 


00
_______________ 


o 


Drilling, Non-core-Diamond....	 .


______________ 


Drifting ....................................________ 


Rotary .......______ _______ ______________


___________
__________ ______________ _______________ 


ChLrn..........._____ ______ ____________ ________ ___________ ____________ 


OtherUndergrounci ..................._______ ________ _______________ 


Drilling	 Core-Diamond ...........______	 _______	 . 


M	
8*mp1e n1	 ua'	 none	 4000 


Th' ering	 io	 6/8	 2/8 
RoOdSMOiSSit05	 Jut)	 job


20400' .0Oo 
1000.00


_____ 
______


_______ 
________ /	 000,00 


1000.00 00 


________________


______ ________ 


___________ _______________ _________________ Stripping ................................._______ ________ ________________ 
Trenching ...............................' 
Test Pittin g ............................ _______________ 


________________


___________ _______________ ________________ 


OtherSurface Work ................._______ ________ ________________


______________


___________ _______________ _________________ 


_______________


_______________ 


________________ 


New	 Buildings,	 Fixtures,	 etc.	 ........................................................... ________________ _________________ 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................


Rehabilitation of Mine	 Workings ..........................................................


AnaIyticaIWork	 .. 734100 7 i'. 0 0 


TOTALTO DATE (perMME.Form6O) 	 .................................. $ 10, 22g.00 , ___________ 


REMARKS 0.uring '$eptembr 'Drill	 . 
Drill Hole Q5 ware drilled. Q6 and 9 ware 
conp1eted 'during September, 0Ifl5 will be 
completed in	 ctobar.	 Important minera1jzaj 
was found in four horizons in hole Q1fl.9 and 
in two horizons' in QT(Iii&	 Correlation IS: pjb ' 
on the basis of depth, stratigraphy, mineralogy 
end ratio of eilver4ealj,	 Silver seems to 


lead or Zinc. SOIRC


REMARKS


//-	 "t' 


° 


a	 ' 


(Continue on back) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the informaUon.'contained in this report is correct and , 
complete to the best of their knowledge and belief. 	 '	 .


'	 I certify that the inforniation above is 
complete' and accurate to the best of my know-
ledge and belieL 


October '10	 196?	 .'.E:xpZorat .Lon	 imjted .	 .	 .	 -	 .	 , 


A wi1lfull	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


Government Representative 


OCT 2 4 1967 Date _______________________________________


(INSTRUCTIONS ON REVERSE)	 ' 







o 
REMARKS (Cont.)
	 REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,
MME FORM 61 


This report is the second of the three 'parts of the Opera-
tor's Monthly Report. Submit the original and fourcopies. ' ' 


The cost for each operation should be the total of all 
claimed costs 'attributable to . that type ofwork with twoexcep-
tions, namely—operating equipment' purchased and anlytical 
work which are stated separately. For example, drifting costs 
should be the total or all costs chargeable 40 rlttiIg 'Including ' 
supervision, technical services, timb,ering (if any), 'etc;. $imilarly,	 ' 
drilling costs should include the cost of cemenqng, reaming, 
core boxes, etc. This procedure of distribution holds whether	 ' 


-.,."-.. LUC LVIILLd¼L	 WLiLLCIL JI1 au auai L JL IJL a ULIIL 


or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and.Repairs" covers all rehabilitation, 
and/or repairs other than the rehabilitation of mine.workins. 


The item titled "Drilling, N-core Prcussion" incltfd^s 
ill dri11int nerfnrmed with wnn ".iir1 - mmer\srnner	 c 


The several items labelled"Other" are pro;idedto 
Ttake care of particu'la.r exploration operations not specified on 


form.


INT.DUP.,D.C.59- é177







EINAR C. ERICKSON 
289-4349
	


BOX 415	 289-2587
EAST ELY, NEVADA 89315 


Exploration Limited 
2001 Bayside Drive 
Corona Del lYlar, Lajjfornja


• Oct 5, 1967 


•	 DOCKET NO. OIY1E.6568 
OIYIE CONTRACT NO. 2237 


SUBJECT:	 NARRATIVE REPORT ON OE PROJECT-QUARTZ IVIOUNTAIN AREA 
DRILLING AND ASSAYING PROGRESS 


DuringSeptember drilling continued on the Quartz 11ountain project. 
Assays for much of the drilling have been obtained and have been 
tabulated for the most part for this progress report. 


DRILLING: .	 .	 .	 . . 


Drill Hole QIY1-9, one of the eastern most holes, was drilled 
and completed to a depth of 500 feet. A more detailed log i.s now 
in preparation, for the purpose of this report a summary log has 
been prepared, essentially listing and providing the assay data 
returned on samples taken from the drill cuttings. Drilling proceeded 
without major problems, and recovery . was very good except in a fault 
Zone near the bottom of the hole. 	 . 


A partially oxidized ore zone was intercepted ata depth of 188 
feet, partial assay data received at this writng shows the zone 
to be mineralized from 188 feet to possibly 204 feet. The central 
portion of the zone contains good silver (10.14 oz) and appears to 
be the same Zone intercepted at 116 feet in hole QIY1-7. Theore is 
in part in a a:.méta-lirnestone and caic-shale. Shaley layers in 
Q11-7 at 124 feet are similar. The silver-lead ratio is about the 
same. The zone seems to correlate very well, but getting stroner 
mineralization in the direction of hole um-. 	 . 


At a depth of 216 feet strortj mineralization, fairly oxidized 
at the top, but mostly sulfides at depth, • was intercepted. See 
the QIY1-9 log for details, (the Assay Log accomnies this report). 
The ore zone or mineralized zone corining up to l2.IJ1oz of silver 
with gal.ena and sphalerite and some arsenopyrite or tetrahedrite, 
is persistant enough to constitute a zone of mineralization nearly 
40 feet thick, slightly diminishing in values near the bottom. 


This zone correlates fairly well with an oxidized zone with 
few values in hole Qffl .-8 .and an extremely oxidized zone in hole UIY1-7. 


A third horizon of mineralization was intercepted at a depth 
of 262 . feet which carries strong marmatitic sphalerite and correlates 
very well with azincian zone in hole Qffl-6 (see below).
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This third horizon is approximately 10 feet thick,.and is 
separate by a slightly mineralized :meta-limestone-quartzite series 


t	 from another, a fourth,zone,ofminera1izatjoñ at a depth of 284 
feet which is about 6 to 8 feet:thicI<. 


A few missing assays will be forwarded and the log corr.eted 
dUring the October work. 	 . 


Drill Hole QIY1-6 has also been drilled and completed, and 
the total depth was 500 feet. 


The same rich silver to lead zone found in holes QIY1-7 and 9, 
also appears in this hole, less rich; but about the same type of 
mineralization, at a depth of'178 feet and it isabout 6' feet 
thick. The horizon clearly thickens towards hole QIY1-9 and thins 
towards hole QLY1 .-5 and the mined areas of the San Rafael mine. 


The second horizon of mineralization found inholes 011-7 and 
Qm-9 is only slightly mineralized in hole 011-6 as the assay log 
shows, but at a depth of 256 feet unoxidized. sulfides,. pyritic 
in character, was intercepted containing galena and marmatite 
sphalerite. The Zone is eight feet thick, and thickens considerably 
in the area of hole QIYI-9 some 450 feet to the east. 


The high silver-lead with high zinc zone found in hole QrYI-9 
260 feet also occurs.in hole Qfl-6 at about.174feet,.and the 


(j :
	 mineralization correlates fairly well, however, a greater abundaitce 


of silver and lead is öomin.g in around hole QIY1-9, suggesting that 
a major trend of mineralization to the northeast is occurring 
and that future holes to be drilled in that directIon may intercept 
important mineralization, in one or more horizons, perhaps they 
may converge and form a thick mineableunit. 


—HoleQ11-6 isalsonoted for its high goldcontent, some up 
to .lO'of an oz in the horizon at 254 to 264 feet. This gold seems 
to be associated with an arsenOpyrite or arsehic rich zone. 


At 262 feet. the rock is a quartz latite (porphyritic) dike, 
with phenocrysts of quartz and plagioclase in a microcrystalline 
matrix of quartz and orthoclase. IYlafites are wholly replacec by 
sericite and hisingerite and plagioclase is heavily sericitized. 


The most abundant sulfides are pyrite and galena. Sphalerite 
occurrs with exsolved chalcopyrite indicating a mineralization 
temperature of about 354° C. The sphãlerite is marmatitic, black, 


..wi.th:high Fe content. .Arsenopyrite occurs sparingly, mainly as 
clusters of. large euhedra.	 .	 I' 


•	 • 11or work is being done to determine if' the dike is acting 
as. a heat barrier, or was the introducing unit for the ore, it 
seems as of' this writing that it preceded; the ore and was therefore 
pre-. ore in origin, but suggests a genetic relationship with the 
ore and a parent ore generating igneous source to the . northeast.
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WHITE PINE ASSAY, INC. 


I	 .	 P. 0. BOX 286 '	 PHONE 289-2242 


EAST ELY, NEVADA 89315 


..t.NIIrI..MIC. 	 r MU 
Name Q.4J	 ,	 Date ___P. 


.(')!	 'I


•1 


____	 .1j1 


IMPIII _____-	 ____________________________________ 
-


ACCAV 


-.	 '.	 ....,.	
1SSAYER
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WHITE PINE AS S A Y, INC. 
P. 0. BOX 286	 PHONE 289-2242


EAST ELY. NEVADA 8931.5 


CERTIFICATE OF ASSAY 
Name Q	 '	 Date	 i6, 1967


SAMPLE
oz.perton


Cu Pb Zn Au Ag. 


n.M.	 9. 240 .01 4.63 4.0 _____ _____ _____ _____ _____ _____ 


g.i.	 9. 246 .02 2.8
_____


,70 ____ ____ ____ ____ ____ ____ 


Qell	 9$50 none 2.1.0
____ 
____ _____ ____ _________ ____ ____ _____ 


. 252 none 1.32 ____ .90 ____ ____ ____ ____ ____ ____ 


Q.L 9.2$4 oCOS 1.40 ___ ___ ___ ___ ___ ___ ___ ___ 


Q.bI. 9. .005 1.a34 45 ____ ____ ____ _________ _____ 


a. 260 trace .60


____


.25 _____ _____ _____ _____ _____ _____ 


9. $ .005 1.52
_____


1.30 ____ ____ ____ ____ ____ ____ 


Q,M.	 9. 264 trace 1,50


____


LZ5 ____ ____ ____ ____ ____ ____ 


(p .M.	 9. 286 trace 4.64


____ 


_____ S.60 _____ _____ _____ _____ _____ _____


ASSAYER 
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WHITE PINE ASS A Y, INC. 
P. 0. BOX 286	 PHONE 289-2242


EAST ELY. NEVADA 89315 


Name	 (EIU E11CONØ)	


CERTIFICATE OF ASSAY	


Date swr. 16, 1987 


___________________	 ii,
•1 


r4T


____________urn 
-_iii ____ ____ 


1,,'


•	 • 
/	 . /	 i	 •_7'____ - 


• ASSAYER







Name O.!4a (1 .tER E1CON.,)


.
WHITE PINE ASSAY, INC. 
P. 0. BOX 286	 PHONE 289-2242


EAST ELY. NEVADA 89315 


CERTIFICATE OF ASSAY
Date SEPT. 16, 1967
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WHITE PINE AS SA Y, INC. 
P. 0. BOX 286	 PHONE 289-2242


EAST ELY. NEVADA 8931.5 


CERTIFICATE OF ASSAY 
Name Q.M (ISR	 CONe)	 Date 8ET. 23, 1967 


SAMPLE
oz. per ton


Cu Pb Zn Au Ag 


*.H9	 240 ___ ____ .11 1.34. 
4& _____ .13


____ ___ _______ ____ 


•	 250 ____


_____


.12 
262 ___


____ 
____ .048


____ ____ 


3,00


____ ____ ____ ____ ____ 


•	 264 ____ .066


____


3.98
_______ _______ ____ 


a	 a	 266 ____
_____ 


_____ .10


_____


6.96


_____ _____ _____ _____ _____ 


260 _____ .26


_____


4.15
____ ____ _________ _____ 


•	 210	 0 _____


_____


.11
_____


:.•S9
_____ _____ _____ _____ _____ 


"	 _286 ____


_____


47


_____


4.30


_____ _____ _____ _____ _____ 


a	
,	 288 ____


_____ 


_____ • 0S2


_____ 


_____ •05Q


_____ 


_____


_____ 


_____


_____ 


_____


_____ 


_____


_____ 


_____


4: 
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Name	 (EUR tRICi3QN..)


. 
WHITE PINE AS S A Y, INC. 
P. 0. BOX 286	 PHONE 289-2242


EAST ELY. NEVADA 89315 


CERTIFICATE OF ASSAY
Date S1P. 23 igs, 


SAMPLE
oz.per ton


Cu Pb Zn Au Ag 


Q.K. I	 Ore top ____ _____ •4p 37g 
Q.M.	 208 ____ _____ .054


_____


1.87


_____ ____ _____ ____ _____ 


"	 22.0 ___ ___ .17
_____


1.78


_____ _____ _____ _____ _____ 


•	 '
224 _____ .31


___ ___ ___ ___ ___ ___ 
-


226 ___


_____ 


____


_____ _____ 


.86
_____ _____ _____ _____ _____ 


228 ________
___ 


.13


____ ____ ___ _______ ____ 


230 .20


____ ____ 


.89


____ ____ ____ ____ ____ 


*	 •	 232
_____ 
____


_____


.0
_____ _____ _____ _____ _____ _____ 


*	 234 ____


_____ 


_____ .28


_____ _____ _____ __________ _____ _____ 


.	 238 ____ _____ .24


_____ 


_____ .89


____ 


____


____ 


____


_____ 


_____


____ 


____


_____ 


_____


/A/	 1',,
ASSAYER 
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Name Q.M. (EINR iiC3ON,)


• WHITE PINE S A Y, INC. 
P. 0. BOX 286	 PHONE 289-2242


EAST ELY NEVADA 89315 


CERTIFICATE OF ASSAY
Date $iPr. 23 1.967 


1SJ!1 '.


•1


", 


• - ___________________________________________ 


Ij


•	 •
/	 ASSAYER 







WHITE PINE S A Y, INC. •	
I \ 1 / \	 o. BOX 286	 PHONE 289-2242 


d	 .	


EAST ELY. NEVADA 89315 


CERTIFICATE OF. ASSAY 


Name • OM. E111 E1CKSONe)	 •	 Date _&EP. 19, 196? 


oz.perton.	 % 
•	 SAMPLE	 •	 Au I Ag	 Cu	 Pb	 Zn 


Q.M. * 9 - 214 
• zza 


• 236 


* 242 
I' *1. 


I0,	 •$• 278 


'.••, 280 


' 282 


it 338 


* qAc







	


TN I	 WHITE PINE	 A Y, INC. 


	


LL
I	


P. 0. BOX 286	 PHONE 289.2242


	


I	 EAST ELY, NEVADA 89315 


CERTIFICATE OF ASSAY. 


Name	 oJi (It EvIe;$'ir.)
	 Date	


19, 967 


	


oz.perton	 . 


SAMPLE	 Au Ag .	 Cu	 Pb	 Zn	 _____ 


• 	 - 	 S 	
iionc	 ,30	 S 


, 	 352	 . aort	 28.. 


	


4.	 •	
tióne. ft 


	


4.	 ••-.$-5 


44	 •	 rac 1.60	 1.O


i	 .1 /1 


	


•S•j	 -L/j-'L/-ASSAYER
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Name	 (I	 ACO.)


WHITE PINE A Y, INC. 
P. 0. BOX 286	 PHONE 289-2242


EAST ELY NEVADA 89315 


CERTIFICATE OF ASSAY	
Dae	 19. 1g81


SAMPLE
oz.perton


Cu
%. 


Pb
% 


Zn Au Ag . 


Q,,9.	 80 ___ ___ ___ ___ ___ ___ 


150 none


___ 
•


___ ___ 


40. 
'	 180. tzce .5


_____ 


____ .05


_____ 


____


_____ _____ _____ _____ _____ 


____ 
190


1
trce1.48 . 1.70 ___


____ 
___


____ 
___


____ 
___


____ 
___ ___ 


.	 :*
•QO5 Q4 


"	 200 trae 1.62
____ ____ 


40


____ ____ ____ ____ 


___


____ 


___


____ 


___ 
*	 202 ttaCQ2.22


___ ___ ___ 


___


___ 


___ ___ ___ ___ ___ ___ ___ 


208 none .84 .70 ____ ____ ____ _____ 


210 nonø .32


____ 


_____ .20


____ 


_____ _____ _____


_____ 


_____ _____ _____
.1 


-	 7	 / 


I	 ASSAYER 







Name Q.M. (EIE RICON.)


WHITE PINE ?SSA Y, INC. 
P. 0. BOX 286	 PHONE 289-2242


EAST ELY. NEVADA 89315 


CERTIFICATE OF ASSAY
Date SiPZ, 25,. 9S? 


ISJI3 '1'Uld1')i 'S 


•1 


____ -I ____ 
--; 


- 


- _____







Name QJ(. (EINER ERICLSON.)


•	
r. 


WHITE PINE ASS A Y, INC. 
P. 0. BOX 286	 PHONE 289-2242 


EAST ELY. NEVADA 89315 


CERTIFICATE OF ASSAY
Date SE1i. 25, 1967 


SAMPLE
oz.perton


Cu Pb Zn Au Ag 


QM..6. 224 ___ 46 ____ ,05 


228 _____ .18 .05


________ ____________ ____ 


b 2 1 2 ____ .06
_____ _____ _____ _____ _____ _____ _____ 


236.240 ___ .18
_____ _____ _____ _____ _____ _____ _____ _____ 


'	 244.248 _____ .40
___


.05
___ ___ ___ ___ ___ ___ 


252.256 ____ .26


_____


.25


_____ _____ _____ _____ _____ _____ 


'	 260 i0 3.68


_____ 


trace 2.85


_____ 


2.43


_____ _____ _____ _____ _____ 


W	 262 a4. 3.06 none 31.0 2.96
_____ _____ __________ _____ 


'S	
'	 264 •,.06 IJ none 1.55 1.73


___ ___ ___ ___ ____ 


'S
. .53trace.i51..7


____ 
___


____ 
__


____ 
__


_____ 
___


_____ 
___







Name Q.N (R ERiCON,)


•
WHITE PINE AS SA Y, INC. 
P. 0. BOX 286	 P110/YE 289-2242


EAST ELY. NEVADA 89315 


CERTIFICATE OF
Date SEPP 25. 1967 


-


1 _______ 


r, _______
'' 


•i 
p__________________________________ 


L
IT Ut31T1 VYA 


- .jT.1,







• WHITE PINE ?SSA Y, ING. 
P. .0. BOX 286	 PHONE 289-2242


EAST ELY, NEVADA 89315 


CERTIFICATE OF ASSAY 
Name QM (EZR ERIC2ONe)


	
Date sr 25, 1967 


'-,
•1 


— _iI, — ___ 


- 


—	 iii, I: 


I!I
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Drill Hole Qffl5 was started and was drilled to 300 feet during 
September. Drilling will continue and finish the hole in October. 
A log and assay data will then be prepared for that hole for the 
October narrative report. 


INERALIZAT.iO.N:	 .	 . 


The) assay logs for holes Drill Hole Qffl-6 and Drill Hole QI-9 
accompanythis report. Detailed logs of the holes are beinj prepared, 
some petrographic i .s being done on samples from both holes, and 
some mineralogy is being donè.on the sulfides as well as on the 
oxidized minerals. This data will in part will be subiitted in 
the Oötober report. 
..................... ............. 


Atotal oF 1300 feet of drilling was accomplished during: 
September. At least four horizons of mineralization were found. 
and Intercepted and assayed in hole QIY1 . 9, and at least two horizons, 
with low grade correlations were found in hole Qffl-6. 


Aisometric projection diagram is being prepared on the 
holes drilled, mainly to show the correlation between the various 
horizons and the igneous dike in hole QIY1 .-6. • This may be ready 
for the October report. 


()	 .	 . Cross sections are also being prepared. Small faults seem 
to dislocate the horizons slightly, 4 to 12 feet at most, and 
consttute no major problems. . . 


The results of the holes so far. seem to indicate a major 
trend to the mineralization which was apparent from the shape 
pf the old . stopes of the mine and the zoning observed in the 
mined area. The trend is clearly northeastward. 


Hole Qi-lO, probably to be drilled next will in or just 
west of this main trend and will tend to confirm the porjections 
that can be made from holes QIY1-6 and 9. 


Respectfully submitted, 


Einar C. Erickson	 . 
Registered Engineer 
Nevada Geological 1653 
Oct 1967.







EXPLORATION DRILLING INC. 
- P.O. BOX 141 


SEAL BEACH. CALIFORNIA 90740 


GENEVA 0-1420


Oct 2,	 1967 


STATEMENT 


EXPLORATION LIIY1ITED 
Corona Del lYlar,	 California 


•	 DRILLING: Quartz Plountain Project 	 Nye,	 County, Nevada 


HOLES COIV1PLETED: 
DRILL HOLE	 QP1-9	 500 feet	 $3.25 $ 1625.00 


Drill Hole	 Qm-6	 500 feet	 $3.25 1625.00 


Drill Hole	 Q1Y1 . 5 	 300 feet	 03.25 975.00 


Hole QP1 . 6 was completed Oct 2 this hole 
•	 will be billed for the final footage in • 


October, •• 


•	 •	
• Total footage:	 1300 feet	 $3.25 • 4225.00 


Total Due:	 $4225.00







O 
EINARC.ERICKSON 


289-4349	 BOX 415	 289-2587
EAST ELY, NEVADA 89315 


•	
Oct 2, 1967 


STATEIYIEisJT	 S 


Exploration Limited	 S 


8ox 141 
Seal Beach, California 	 ..	 S 


•55• 


FOR:	 SERVICES AND ENGINEERING ON OIY'IE PROJECT 
DOCKET 6568	 . OIYIE CONTRACT 2237 QUARTZ MOUNTAIN 


Including sampling and logging work on drill 
holes QU1.. 6, 9 and 5. iVlineralogy work, still 
in progress, and assaylogging. Assay logs 
for holes Qr1 .-6 and 9. accompany this statement.. 
Copies of Assays accompany this statement received 
from White Pine Assay company. 


Narrative report ror the month of September 
S 	


S accorrjinies this statement. 	 S 	 S 


• •	 Time: 6/8 units (.8Oo.00 per unit)	 • 


• S	 • 	 S 	 • 	 S 	


• 	 •; Total due:	 $. 600.00.







-	 ___ 
1! 


FROM	 Piz a& co. 


i! i%v. E.	 ;'.	 ox fl8S	 R1y1	 . 935 


t. 19 


_(t*	 Kxrn i,rn 


ADDRESS	 vai:* 


C/fl, 
TERMS


______________ 
a_	


•


____ 
___


__ ___ ___ 


_______ _______ ___ ____ ____ 
•$G ii!,ti 


2, _______ ___ ___ 
a	 *	 a 4a4 


• *	 a • 
___ • •35Q


___ 
87.O 


___ 


" 24Pb. 400 41. ___ 


_L!!_a
*	 fl 2CO 14.)O 


9.5.57 0	 *	 7Cu.. iO.5O 
4*	


a	 • 2:000 2. 
a a _____ ___ -. 
*	 N	 4* 2000 ___ ___







!: rAr	 1:T 


4298	 .o-2a6- EasEiy,_iV,.89*5_ 


0ct419 67._ 


TO_QaM._(EI!*R flICI ONLExpLORxrION LIMItTE D.. 
ADDRESS _EA5T ELL JV4V* 
CITY 


TERMS 


____9_3 9fL7


ii_12M.& 


••..	
'	 2.5.j g.	 .. .., 2.00_i


—$42;:: 
50 .00-


- .61 .$i_m• . .1)O _14 O 


967 48 OO_ 


9r96i ''	 "' 12Cii._____ . 


Toa1-amo l t-d e__$65 .00_







A ___	 • 
Drilling Réco1. 


HOLE NO 


Date ...S..42...................... Ciaim<.f.M......Eh.\I........ LocationQC1.2....................... c0/ pJ.QL[I.P' 


Surface Elevation S12L. . .t' J1 L ...........Sample Length ....... 'V Plugged	 ................................... Total Depth •.L)OQ 


Geologist	 .. .i.c^'I..................................... Driller ./L1k'.j.I.......................................... Time Rate ............................................ 


"C 


(TV'


DEPTH LITHOLOGY
V


______ ______	 ASSAYS % 


Au Ag Pb Cu Zn 


D-IO' (Hit. 
_______ H	 Scw"	 -To,( S'1t;,"g s


__ ___ 


V


______ ___ — 


1'?2 _____________________________________
____ 


___ ____ ____ ____ ____ ____ 


I,	 V 


, 7 ) .


1'	 CXitt.	 J.i/J' /.'7V /STO 


_______ F,	 I,


____ _____ ____ ____ 


I'1 &.iw,y	 OxJde2I 2ve	 fl,/fro ' fi//ic/c'j


____ 


'Ut


_____ 


"7?'


_____ 


3:?5


_____ _____ 


77


_____ 


I h eu	 Cx d1 e (.	 "' .70


____ ____ 


i8g ,z
,t.


____ V ____ ____ 


____ ____ ____ _____ _________ 


1Cjg.9
5V/,q p f 	


j,t1(oj/p,9j ,30 .2LS ____ _____ ____ ____ 


•	 V 
cicc.	 24/e,v4 /iOii ' OS 


2oo -2o? (.9


____


32 1CS


_____ _____ _____ 


______ _____________________________________
____


4/cl ()5
_____ _____ _____ 


212JL _____________________________________


___ ____ ____ 


V


____ 


_______ _________________________________________


___


,/J . ,,•


_____ 


2QV)Z


____


.'


_____ _________ 


?.9U1


V 


V,,


___
____ ____ ____ 


V


____ _____ 


.0(


_____ ______ _____ _____ 


_______ ___________________________________________


___


1/S' JO
_____ ____ ____ 


) -.2L/1 S


____ _____ _____ ____ 


'/'-2S VVL
	 - 2 t .2c 


V2LO j\.


___ 


.iO 3.cF 2r


____ 


/


____ ____ 


k2.
V 1V 3.O( 3.i0


___ ___ 


• ,O(, i4' i.cc


_____


1.73
____ 


______ _____ 


(?//.e,,.ed	 /JVL<V/J7C.Vej j_ , .O5 7L 
______ ______________________________________ '


' /0 t
____ 


7
___ 


272. S 	


.•


___
____ 


'V.	 If	 •	 V


___ 


___ 14'


___ 


i()5


____ 


2	 •


___ 


O7


___ 


27 V


1'2Z i/O. /


____ 


_______







DEPTH LITHOLOGY
_____ ______ ______	 ASSAYS % 


Au Ag
.


b Cu Zn 


• t	 cue2l 
_________________________________ .IS t 
____ ________________________


__ 
__ s 'c t


___ ___ 


c2H a	 .
- 


______ 1( ____ /0 . J.,3 
______ 1 O 2. 11f /.c'2.


— 


qo_________________________________________
___ 
____ .02 .o•c


____ 
• / ,


___ 


5/() 17i £.iI.J1,Je i	 jP ilk_ ___ ____ . 7Y


____ 


______ __________________________________ ___ ____


____ 


____


____


.4'!


____ 


______ ______________________________________ -
____ 


' .12


___ 


30o -	 ke,	 i4 .,- - •


____ 


_____ 1
_____


- - 


U2(1	 e.0	 ..Sicjc.,). /5( .Os • • -S 


o-Sco d	 (	 2 1e	 't ,(IfIh'J 7)


____ 


____ _____ _____ ______ _____ _____
.4


Sic .kos	 ''• Drilling.. Recoti '	 . 
HOLE NO.	 ..	 FAG) 


Date ..................................................Claim ................................................Location ............................................ Co ...................................................... 


Surface Elevation ....................................Sample Length .................................... Plugged ......................................Total Depth .............................. 


GeologIst ................................................................................Driller ......................................................................Time Rate ............................................ 







. Drilling Recc.1 
HOLE NO.	 .... ....	


S 


U	 Date	 Claim	 0	 I\4 FJ I	 Location Qu TZ Mf Co ,Zkp1Ori4 ili viv 


Surface Elevation Sb...... . ...8............ Sample Length ................................Plugged ....... Total Depth •%.QQ 


Geologist ..E.C'.................................Driller ....................................................Time Rate ........................................... 


0 


,'	 ..


DEPTH LITHOLOGY	 S 
______________________________


OZ	 02. 
____ _____


_____	 ASSAYS % 
_____ 


Au Ag Pb
______ 


Cu
_____ 


Zn _____ 
7gb - OXi'	 Scs9y.s - QT€..


___ 


i,ci


___ 


4Oe


____ 


.10


____ ____ ___ 


Oi'11 ieT2ite -	 S S


_________ ___ 


____ S. S 


152 5	


5 


Is&1 .	 .9 


______ 'I 


'58 5


___ ____ ____ 


5


____ ____ ____ 


____ S 


I(2 S


__ __ __ 


it,-1 ______________________ __ __ __ _____ __ 


___ Sf 


1 ,70 .5	 S.


____ __ __ __ __ 


______ S	 S	 S 


XIQ S	 S /98 1.70 .üW .C7 
1C12 ________________________________________ S S


___ 


______ I, 


1% OX,dzcd.2o-n	 Thc,7e	 Ke . 5t//c1


____ 


.1)Q5


____ 


/O./


____ 


^.90


_____ 


./(


____ ____ 


S S


___ ___ 


_____ __________________________________ ? /t2 •./O 


S /i


____ 


.O 2.
____ 


.05


____ 


.-.20'/ cj?rri ie	 -	 i	 c	 if1Tei	 T.vej -O., 1 A5 12.e
___ 


_____________________________________


____ _____ 


z


_____ 


.o


______ _____ _____ 


______
S


___ 


- ; ':%


_____ 


,o5W


____ 


j. v


____ 


_____
S	 - - .32. .20


____ 


Z/2 S


____- ___ ___ 


2,1/ .
-- .305 .15. . 


2/4
____________________________


_____ 


2/B
(f	 Some	 Sti o .


__ ___ ___ ___ ___ ___ 


S 


,7.2O -	 ØtiiiIe


____ 


.Oi


_____ 


1.1/


_____ 


7.&


______ 


.17 1. 7fI _____S 


Z2Z C,	 S	 - .0/ 5153 6.VI J/ /.( 


22/ (9 .O/ 9. 413 j Cjg
___ 


_____ _________________________________ .0/ '7,00 .25


___ 


___







,4i's, ,09 • Drilling RecoSi 


HOLE NOLDfr1..:. ....... 


Date .................................................. Claim ................................................ Location .............................................Co....................................................... 


Surface Elevation ....................................Sample Length ................................... Plugged .......................................Total Depth .............................. 


Geologist .................................................................................Driller .....................................................................Time Rate ............................................. 


0


DEPTH LITHOLOGY
ASSAYS % _______ 


Ag Pb Cu Zn _____ 


• OX,d12e1-&;/J /S .ó^ ./3 ___ ___ 


230 O/ '?'7? ,7 ___ 


232


_____________________________


d)/ ?.o/ 7o ,30 ____ ____ 


23'1


___________________________________ 
1,	


S ___ Z /0.30 29 1. ____ 


I, ,oz 9./c .,/3 .38 ____ 
_____ 


• 239
0 .01 /.OS 3h0 .i' ,9 ___ 


S .0! '-/23 470 .1/ /.3 ___ _____ 


2'/ 2
1


2 / 0 3 3.	 9 _____ 


•	 2 1.I L/ __________________________________ /.tO /c 06'2 tV ____ 


0 .02 2,^t3 2.70 /3 ,'.	 'o ____ 
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Memorandum


UNITED STATES


DEPARTMENT OF THE INTERIOR 


	


GEOLOGICAL SURVEY	 CC?Y 
) O 


	


.1L)	 J 
October 13, 1967


IIfl 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 	 All"	 tk Jlk_) 


From:	 Field Officer 
Region II	 Q	 / 


Subject: OME-6568 (Silver) 	 P 
Stevens and Wood 
San Rafael Mine 
Nye County, Nevada 
Contract No. 2237 


Enclosed are the original and one copy of Amendment No. 1 to the 


subject contract, executed by the Operator. The remaining copies 


have been distributed in the usual manner.


5fl 
H. K. Stage 


.


	


S 


Enclosures







Fixed Unit Costs and 


(1) Independent Contracts: 
Bulldozing................................ 
Drifting. .............................-.... 


Crosscutting ........................... 
Drilling ..LOflO....feet.. 


(2) Personal Services: 
Supervision & Technical ...... 


Outside Consultants .............. 
Labor	 ...................................... 


(3) Operating Mat'l. & Supplies: 
Timber	 ................................... 


Explosives ............_.............. 
Pipe .........-.............. 
Rail ..................................... 
.................... 


(4) Operating Equipment: 
Rental ................................... 
Purchase ................................. 


Depreciation ................ 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 
Operating Equipment ....... 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment ......... 
Analytical Work ................ 


Payroll Taxes ......................... 
Employee's Liability Ins....... 


TOTALS ......... 


o
I!


(\


- 
MME,FORM6 
SEPT. 1959


g 


.


NITED STATES 
4k.. ENT OF THE INTERIOR 6568 
//O OF MINERALS EXPLOR&TION


2237 
II	 Q	 c. 


OPERATORLMPNTHLY
/	 I 


V9tt.cJ4E
k 


/	 or' onth of	 t2At	 t961
14-23-090-


Contract Amount	 $ 4t),00LOO 
Gov't. Participation	 7S	 $ 3OOOOOO 


Operator's Name LXpi4ThtLfln 
_


Lif'tt Mineral(s)	 _______________ 
Address T4*yi(4à vive tGTte	 i	 fmUferfltà 


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


COSTCATEGORIES MONTHLY PREVIOUSLY TOTALSTO MONTHLY PREVIOUSLY TQTALSTO 
TOTAL REPORTED DATE TOTAL REPORTED DATE


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been received, 	 that this account is correct and proper for payment 


unto Date Sept 8 1	 ____________________________ __________	 Ce_ *ttO 


Peótt )	 ciIe	


in the amo $________ 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
muat ,appea. For exampe: "John Doe Company, per John Smith, Secretary, or Tress- 	 Signature 
urer, * as the:cde may be.	 .	 S	 ' 	 ( Authorize 
A willü11yfcxIse statemept or representation to any departm ant or acncy of the' United 	 OCT	 d1&1.2170T1v 
States! as	 _____________ 1•p" matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Date	 Vou.-No4 


(INsTRucTIoNs ON REVERSE)	 (SEE OTHER SIDE) 







Officer or Alternate: cP,ij g'o,v . 


. 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor ' submi•tting this voucher is operating an exploration 
project in accordance wth the terms of Contract No. 	 t3 7 


Signature	 •..	 TitIei4' 5Pflfe'Iç'	 Date	 SEP 25 1967 


Approved by.O 


Signature
	


SEP 2 5 1967 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST; the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 
regional Executive Officer at the end of each month 
during the life of . the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories. (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 	 - 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other itemsused 
i.i (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report thse cqsts under Categories (2), (3), (4),.. 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office . expenses, 


• and the Operator's share of payroll taxes and insurance. 
Except . for amounts claimed under "fixed unit 


costs" provisions of the contract, all costs claimed 
• in this voucher must be supported by documentary 


evidence consisting of (a) certified copies or tran-
scripts of payrolls which list, each employee, wage 
rate, period of . employment, gross earnings, itemized 
deductions, and .net earnings; (b) original or certified 
copies of invoices, statements of accounts, or'pürchase 
orders which indicate items of materials oi services, 
quantities, unit prices, total charges, •and payment 
terms; and (c) certified memoranda.of, the Operator for 
such items. as depreciation of Operator-owned equipment, 
unemployment taxes, and employe&s liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed cOsts may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on.site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DU?.,D.C,59.. 	 27 1t-







SEPT.1959	 UNITED STATES 
IYEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 •For Month of 
AUGUST 1967	


Docket No. 
6568 


Operator ' s Name	 ploratton Limited	
Contract No. 14-23-090—__2237 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ...................................______ _______ _____________ 


Crosscutting ...........................-	 ________ _______________ 


Raising ...................................-.	 _______	 ______________ 


Shafts ....................................._______ ________ _______________ 


Winzes ..................................._______ ________ _______________ 


OtherU nderg round ..................._______ ________ ________________ 


DrillingCore-Diamond ...........______	 _______	 ______________ 


Rotary	 feet none	 wOO_feet 
Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary...... ._______ ________ ________________ 


Chttn..........._____ ______ ___________ 


Percussion_______ ________ 
sample bags	 ea none	 4000 


MIsaus.	 ....... .
Mo.	 1/8	 4/8 


RoodsandTraIltU si ea1	 G	 Job 
Stripping ................................._______ ________ _______________ 


Trenching ..............................._______ ________ _______________ 


Test Pittin g ...........................______ _______ _____________ 


OtherSurface Work .................._______ ________ _______________ 


Initial	 Rehabilitation	 and	 Repairs	 ..................................................... 


Rehabilit ation	 of	 Mine	 Workings .....................................................


New	 Buildings,	 Fixtures,	 etc.	 . ......................................................... 


Operating Equipment Purchases ......................................


Analytical Work .... . !!bL..2n.......................... 


TOTAL TO DATE (perMMEForm6O)	 ...................................


_____________ _________ _____________ 
_______________-


______________ 
_______________ ___________ ________________ 
______________ __________ ______________ _______________ 
_______________ ___________ _______________ ________________ 
_______________ 
________________


___________ _______________ ________________ 
___________ _______________ _________________ 


______________ $3, 250.00 __________ 
______


______________ _______________ 
r3,_2 i-VO 


_______________ ___________ _______________ ________________ 
________________ 
___________


___________ _______________ _________________ 
________ ___________ ____________ 


$_20.00
___________ _______________ 


4_
________________ 


, 
400.00


______


4 
1,0u0.00


______ ________


/,_OY 
_______________ ___________ _______________ ________________ 
_______________ ___________ _______________ ________________ 
_____________ 
_______________


_________ _____________ ______________ 
________________ ___________ _______________ 


- 


_______________ _________________ 


, 


$4,:751..00 
___________


________ 
____________ 


REMARKS LIJS
• drill holes were completed during 


July. ((.7 end QM.9.	 Before drilling other 


holes,, a survey was; made and a study was 


done to determine if the- depths of future hoie 


would intercept mineralized zones found in the 


QM7 hole. Map E.8 was updated. Using Map E-6 


it was established and holes (n.5	 6,, and 9 


would be fine, but q4.l0 could: be deepened an 
(Continueonback) _additionaL_150_feet.


REMARKS 


(Continueonback 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


per h2%eAZ 


A wiUfull	 false statement or representation to any department or agency of the United States 
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL


Øp;Opc 
Government Representative 
•EP 2 5 1967 


Date _______________________________________


(INSTRUCTIONS ON REVERSE) 







0 
REMARKS (Cont.)
	


REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,. 
MMEFORM61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submiçthe original and four copies. 	 ..-


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two exEep-
tions, namely—operating equipment - purchased and analytical 
work which are stated separately: . For exam'l, .driftincosts 
should be the total of all costs chargeable to drift-ing iOcludihg	 1L 


supervision, technicalservices, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 


• the contract was written on an actual cost or a unit-cost basis,-
or some combination of the two Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and • Repairs" covers all rehabi1itaion 
and/or repairs other than the rehabilitation of mine workings 	 --. 


The item titled "Drilling, Non-cre Percussion" inc1ude 
all drilling performed with wagon, jack-hammer, stoper andmou.nt- -• °. - - 
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT,DUP. .D.C.9-	 -LY7







fl
EINAR C. ERICKSON 


289-4349
	 Box 415	 289-2587


EAST ELY, NEVADA 89315


$ept 5 1961 


OGE' NO. OMZ.6568 
C 4tMCT NO 2231 


g ILoMTLQN L$iTE1 
ZUU1 .baysldG DrIve 
cGrona Del Mar, Calif. 


8UJEC':	 N*RA'LV. REPORT OL E pROJE.G ..QUART2 NOUNThZN AREA 


NYE COUNTY,. NvAD	 ROGRE$S 


During July two holes, Q!'L.. 7 and QM.' 8 were drit ted, and a total of 
1000 feet of drilling was completed. An ore or mineralized sttver' 
lead copper..ztnc intercept was made in hole QMl. Before continued 
drtlting tooI place, it was considered useful to survey in the holes 
drilled nd to determine the po8sibilities that holes QM.5 and 6, and 
possibly 9 wotld intercept the mineralized horizon as well, without 
btng eepeneç beyond the approved depth. Hole QM.lO on top of the mtheraLted hill n&ight be deepened to advantage beyond 'the approved 
depth. 


Mp 8 wms utilized for the plotting of the drttt holes compteted 
and several thot were not and coUar elevations for each of the Doles was stabhtsDed. Copy et tfle revised map accompany this narrative report., 


It 'was coacLuded from the survey that hates ($05 ., 6, and 9 would 
probably intercept the mineralized horizons penetrated in hole ($s.7. 


hOles need not 'therefa be considered or deepentn at this 


It is recoauncnded;,, and therefoe requelted, that hole ($.. tO be 
deepened to total depth of 60 feet, Low grade zones intercepted 
in bole	 would then also be prospected down dip for possible 
increments in values. 


Coper and zinc assays were also rn nn the rninarattzed zone in 
QMeI between 124 and 128 feet. The copper assayed 0 % arid the 
zinc 5.16%. Mtcr'ometrtc work on the zone showed the values to 
be mainly in sul.ftdes with some supergene o*tdes replacing tho 
rtms of the sulfide, Assays are being run on samples above 124 
feet since the top of the zone must Occur between 1,16 and 120 feet, 
The bottom of the ntneraLized zone is at about 130 feet. 


Since hole3 ($4, 
authrtzed dptb, 
during Septembe. 
9 or 10th. 


\\


6,, and. 9 noed'not be deepened below their' present 
drilling of these boles wilt be accomplished 
It is planréd 't dr11ng wilt resume on September







a 


EINAR C. ERICKSON 
289-434.9
	


BOX 415	 289-2587
EAST ELY, NEVADA 89315


Sept 1, 1967 


E?LoMTiON 
141


14M1ThD
O	 6568 


Seal Beach,, CtUornja OONAc1 237 


QIt:	 Se*vLces at quartz 4ountar:, 


Drill Holes drLfled in JuLy were Gurve red in, DH.P7 and D.8, '8 Mp	 Was	 i.ed.,. Otbe	 bo1e	 to be drilled	 .	 in 
to establish collar e1evat:iw S :QZ? pQSs:tb,.Ie revisions of' depths 
of the b31s, 


Cr' setton . 'Map 
%ere prepared


E6	 as also 
Lor	 d	 f	 th


wrk	 on.	 QoptE a	 f 8 
report 


Due.:	 1/8 nionth '	 100.00
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WHITE PINE	 INC. 
P. 0. BOX 286	 PHONE 289.2242


EAST ELY. NEVADA 89315 


Name __•iLI	
(EiJi CERTIIICATE OF ASSAY	


Date	 196.7 


S4MPLE	
S


oz.per ton
Cu Pb Zn Au Ag 


#8	 424.430 ____ ____ ____ ____ none ____ ____ ____ ____ ____


,r:?	


S	


S 	 ASSAYER 
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Office of . Minerals Exploration 
• .	 345 Middlefield Road 


Menlo Park, California 94025 


•	 .	
October 2, l91_ 


OFFICIAL 
Mr. Barlow L. Wood.	 : COPY 
Exploration Limited	 '	 .	 • •OM.	 . 
P 0	 Box 141 RCE1VED 
Seal Beach, calif. 9074,0 OCT	 3 1967 


Re	 ONE . 6568 (Silver) INLTIPLSICODE 
Stevens and Wood .. .	 7ii 


:M:ada Ii1/2.. V2 
•	 Contract No. 2237	 . 


Dear Mr Wood 


Enclosed are' 'the original and three copies of proposed ' 
Amendment No. 1 (two pages), to the subject contract, signed	 ' 
for the Government. 	 "	 '	 ' . 


If the proposed'amendment is satisfactory to you',.all four copies 
should be signed'by an authorized representative of Exploration 	 . ' 


'Limited and the Government's copy, Budget and Finance's copy, and 
Field Office's copy returned to this off iee.	 The Operator's copy 
should be retained for, your files.


Sincerely yours, 


B. K. Stager . 
'Field Officer' 
ONE, Region II' 


Enclosures-4	 .'	 '.	 ..	 ...'." ' 


cc:	 .	 .	 ' 
Chief,	 ONE,	 WDC	 .	 •	 .	 •.	 •	 '	 ' '	 ,:	 • 


DirRF	 ,	 .	 '	 .,	 .	 •'	 :,..	 , •' 


Ar,'	 TT'	 '	 •	 .	 '•	 .	 .
ZAjJ L.L• 


MPRF	 '' 
Docket 
HKStager.: mib	 • 


• 10-2-67 '	 ' 











To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-6568 (Silver) 
Stevens and Wood 
San Rafael Mine 
Nye County, Nevada 
Contract No. 2237


Interim Inspection 


An interim inspection of the subject project was made on September 19, 
1967, accompanied by Mr. Barlow L. Wood and Mr. Lawrence C. Stevens, 
the Operators, and also by Mr. Einar C. Erickson, consulting geologist. 


Since the last inspection, on July 12, 1967, Holes Nos. QM-7, QM-8, and 
QM-9 were completed to a depth of 500 feet each, and Hole QM-6 was being 
drilled at a depth of about 200 feet. Each of the completed holes inter-
sected a second mineralized zone below the ore horizon that has been mined. 
Assaying and detailed logging of drill cuttings is not complete but it 
appears that the mineralized zones increase in thickness and grade downdip 
to the northeast in the vicinity of Hole, QM-9. Hole QM-5 is to be drilled 
after completion of Hole QM-6, and then Hole QM-lO. Permission was given 
the Operators to drill Hole QM-lO to a depth of 650 feet (confirmed by 
letter dated September 24, 1967), in order to intersect the lower miner-
alized zone discOvered by Hole QM-7. Drilling to date has not indicated 
a mineralized horizon above the ore zone that has been mined, as was 
postulated by earlier mine operators. 


The drilling was progressing in a rapid and satisfactory manner. The drill 
was drilling at the rate of about 40 feet per hour, at the time of the 
examination, with excellent recovery. Hole QM-6 was drilled in quartzite 
to a depth of about 180 feet where the first ore horizon was intersected 
at the quartzite-limestone contact. This zone appeared to be highly 
mineralized and was about 8-10 feet in thickness. All of the holes drilled 
to date have been dry, and no unusual drilling conditions or mechanical 
breakdowns have been encountered. 


Results to date have been very encouraging, and it is probable that 
additional drilling under Stage II of the contract will be justified. 


H. K. Stager


UNITED STATES


DEPARTMENT OFTHE INTERIOR 


GEOLOGICAL SURVEY 


Memorandum	
September 27, l96 











0	 IN REPLY REFR TO: 


UNITED STATES


DEPARTMENT OF TH [NTERIOR 


• GEOI.QGICAL $URVEY 


Memorandum
September 8, 1L96,0 


if 
To:	 Chief, 'Office of Minerals. Exploration 	


S / 


Washington,.D. C. 	 ,/ 


4	 _') 
From:	 Field Officer	 '	 . . ''	 ' 


Region II:	 . .	 .	 S 	 .. 	 4 


Subj.ect: ONE-6568 (Silver)	 . .	 . . 
Stevens and Wood	 •	 ,, 


	


• San: Rafael Mine •. . 	 .. 
Nye County, Nevada • 	 : • •	 .	 / 
Contract No. 2237.	 5 


Enclosed is a letter from the Operator requesting a six-month 
extension of time for cornpletiono,f the workunder the OME 
contractand a revisioninthe allowable •costs for assaying. 
The present time for cbmpletion.expirédón..September.6, 1967. 


I recommend that the extension oftinie be authorized and that 
the allowable costs for assaying be amended to those requested 
by the Operator but with no overall increase of the amounts 
specified in the contract. That is, the total amount for 
assaying should not exceed $1,080.00 for Stage I and $1,080.00 
for Stage II.	 •
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tENLQ M 
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United States Dept. of the Interior 
Geological Survey 
Office of Minerals Exploration 
3)+5 Middlefield Road 
Menlo Park, California 9+O25 


Attention: H. K. Stager 
Field Officer 
ONE, Region II 


o


Sept. 7, 1967 


Dear Mr. Stager: 


In response to your letter of Sept. 5, 196 7, and our telephone 
conversation of Sept. .7, 1967, Mr. Wood and. Mr. Stevens DBA 
EXPLORATION LIMITED, request an extension of six months for the 
period we estimate will be required to complete the 01€ work. 
on 01€ Loan 6568 (silver),San Rafael Mine, Nye County, Nevada, 
Contract #2237.	 . 


Also, we request that payment for silver and gold assays be 
allowed separately or toghér. In some instances to save costs 
where we know ther,e is no possibility of gold we wish to leave 
the gold out. In such instances there will just be assays for 
silver. This will help hold down our costs. 


Also, we ask for, permission to have costs amended, because of 
the recent rise in assay charges. Present costs are as follows: 


Silver & Gold combination $3.50 
Lead	 .	 .	 . .2.00 
Copper	 '.	 .	 , 1.50 
Zinc 2.00 
Silver alone	 . 2.00


We will be looking forwa) to seeing you on Sept. 19, 19 6 7, on 
the premises at Quartz Mountain. . 	 .	 . , .	 . 


Sincerely yours, 


Barlow L. Wood 


BLW:vw	 , 
(-_	 irkqc'ri
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Office of Minersis xp1otation 
345 Niddlefteld P.oad 


Menlo Park, Caitfornia 94025


september 


Hr Bartcn 1. Wood	 COPY 


10r4UQI 1.tmtted	 M . 


P.0..ox 141 
Seal eacb, C&lifornia 90140	 SEP ? ' 967 


&,:	 fE468 (Uisr)	 INITIALSJOQTJE 


Wo	 jJ /1 


	


Nye County, Nevada 	 __ 
Contract: No. 2231 


Dear Kr. Wood: 


The time for coapl*tton of th* work under the eubjact contaczt 
xptres oii September 6, 1967. Zn order for you to raceive 


payment for *ny work done *Ltr that date, it will be nseessaryt 
to aoud the contract to a*tand the time for completion. W*11 you 
please write me a letter itmesdiately requestt*g en extanetna for 
the period you estimate crLU h* recuired to coiete tha work IL 
you also vttmb a cbange in the method of chargiug for asuys, to allow 
payment for stiwsr and gold aapaz1y, you an request that this 
be accoaplisbed in the same aiseudaent. 


I e* platng an itexi* tnpactton of your project about 
Septemb.r 1 b 1967.


Sincerely yours, 


H. K Stager 
Field Officer 


t, Region II 


cc Mr. I (	 icksoii, east Ely, Nev 


cc Chief, ONE, WDC 
DirRF	 0 


ACG RF 
MPRF 
Docket 


UKStager mib 9-567







I	 1 


ERICKSON I 


415	 :., . :,	 289-2587	 ':


rz


EINAR C. 
89-4349	 Box 


EAST ELY, NEVADA 89315	 .	 -j	
.• 'i 


August 31, 1967 


Mr Harold	 stager 
U.S. Geological Survey	 . :: . 44E	 .. 
Field Officer 
Office of N1ierd1s LxDlordtlon 
345 Mddefie1d Road 
Menlo Park, California


11 


Dear Mr Staer 


I mentioned I would send down a copy ofti work sheets 
of the driller on the Quartz Mountain drilling. I enclose 
the copies as stated. We ex.perimentéd•.with..a Varel button 
bit in the qudrtzlte, it p' rietrated good, but would get 
stuck pullin out hecau& it had a solid rim and no by-pass 
for fragments cmin in behind or up the hole. We are working 
with Varel to perfect this bit, and they are flow putting four 
air groves diong the outside rim for by-pass. The bit as 
used in the holes without this change wouLd have been 
unsRtlsfactory 


Penetration rate is fast on this typfrig-butexpenses 
on bits	 ihe bits utilized cost $350.00 to $425.00 each. 
They permit penetration in hard orquartite type rocks, 
but due to abrasion wear out rapidly ,Iordinary drilling 
in softer rock expected life of suchl;bitsisabout three 
tines that experienced at udrtz Mountain. 


We havd surveyed in the holes, tiedtherjn.with the elevation 
of the shaft, and I am now Dreparing across section and a 
revised map to a larger scale • to show the possible depth of 
the horizon interce p ted and possibly the suggested depth to 
deepen holes No. 6 and 10.. These 41l.accompany an end of 
the month report and you should receivethese shortly,when 
we have your recommendation and instr.uètions concerning the 
drilling we will then resume drilling. 


tRegard	
. 


(t.	 - 
L ar C.Eri son	 SEP.	 1967. 


OFFICE OF MII'JERLS EXPLOR T 
:, u.s. GEOLOGICAL 


MENLO PARK, CALIF 
.,	 .	 ..	 . 


I 


1 i:	 •	 ....	 .	 • 







•	 . . I 


Office of Minerals Exploration 
345 Middlefield Road 


Menlo ?azt, California 94025


August 9, 1967 


Mr	 know L. Wood 
Exploration Limited COPY 
PO.Boxl4l 0 M	 E 
Seat. Beach, Califoruta 90740 . 	 1 RECETVD 


.,. IC 1967 
ga	 QNE6568 (Silver) 


$tevens and Wood INITIALSOODE 
feelMina .......... 


Nya County, ffiiv*d*.	 .	 . ______ 
Contract No	 2237 


..	 ... .	 . •,
) 


•	 Ii. •	 .. 
Dear ME	 Wood 


The July monthly voucher nd report for the subject contract, a 
by yot, were received in the Field office on August 8, 1967	 t have 
certified and foii*tarded them to OMi in Waabtngton, D	 C , for payment 
but have had to disallow some of th	 assay charges	 ou will note, 
under Fi.d Unit Cot, that assays for	 o1d 5 ansj1ivei at's allowable 
at	 3 prsanpl	 and assays for copper, lead, and zinc are allowable at 
$1.50 for each utetal.	 Assays for etivr alone are not allowable as 
the contract is now written, as it was not contemplated that assays for 
that metal alone would be required 	 I have, therefore, disallowed your 
charges for 30 silver assays.	 Nolybdern*n assays are not allowable under 
the contract and these also have been disallowed	 I have epproved the 
following charges (at the rates specified In ;he contract) 	 S gold 
and silver assays at $3 each, or *15 00, 31 lead assays	 *1 50 each, 
or $46.50; 6 copper aSsays at $1.50 e*cb, or $9.00; and. 5 ztnc assays 
at $1 50 sich, or $1.50; for a total of $78 00 


The original and three copies only are required fo 	 the monthly voucher 
and report.	 I em returning the extra copy that you submitted with 
cotrectiona noted In red pencil for your information arid help in preparing 


4 your next voucher and report 


o If you, or Mr	 Enicicson, have any questions, please call me. 


Sincerely, 
Or1bO .	 •	 .	 . 


() Q
tJ) S	 •	 . .	 •


Stager 
Yield Officer 
ONE, Region II 


xicloaures	 .	 •	 .	 .	 .	 . .5.	 5•5







w
IN REPLY REFER TO 


UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Memorandum	 July 14 1967 


To:	 Chief, Office of Minerals Exploration 


Washington, D. C.
- 


From:	 Field Officer 
Region II


. 


Subject: ONE-6568 (Silver) 
Stevens and Wood
	


0 
San Rafael Mine	 ,'l 1.(J 


Nye County, Nevada 
Contract No. 2237
	


C:: 
Interim Inspection 


An interim inspection of the subject contract was made on 
July 12, 1967. There were no personnel or equipment on the 
property. No work had been done on the contract since the 
last inspection on June 14, 1967. 


A letter of inquiry was sent to the Operator on July 14 (copy 
attached) pointing out the limited time remaining under the 
contract and requesting that the Field Office be informed when 
the drill arrives on the property and the drilling started. 


H. K. Stager


LI







Hb:.	 ,.:	 .'..'.. 


•	 H


Office. of Miuera1e Expioation 
34 I4tddiefietd Road 


Menlo P*ri, . 'Caflfoiis 94025


JuJy 14 1961 


Mr Zawrence C Stevens 
2001 layside Drive . .	 '	 .	 • '.	 ' 0 	 • . 	


0 


Corona 4.1 Mars Califotnia 92625' 	 . ' 


' OMZ'6568 (Silv3).	 '.	 ' ' 
S*V5fl$ a*4 Wood	 '	 ,, 
Ssn Rafael Mine 
Ny6 County, Nevada . 	 '	 ' 
cont&ct No. 2231 ,	 ' ' .	 " 


Dear Mr. Sttveua;	 .	 ..	 ";•' ' .'	 .	 '' 


I am b*cc*4ng i*Cr &IiUg1 concerned oVer your ai1ur to get *tarted 
On thC	 contract drilling at 'the' San..R feel ine.'.' 	 .' 


• Tha contract,. dated March 4 1%7, 4lówed 6onth peeLed for the 
• work that: wu.stfated to requtre ' about 4 iuoxths to copiete. In your 


.pp1icatton you: stated that the dt*l1tng ce4. be strtd iurt.4tately' 
•	 on the execution of a coitract. •' •.• ' ' 	 .	 ' 


I hse mad* three' interie i*sp.ctots ' of' the property (ay 18, Jun. 14, 
and July 1.2), sad although th.d*iU'óadi snd *ite prepaation were 
co*pleted the first week of Jun* I 1ave never found anyone at the 
property and, as of the eftCrnoou. of ' .jt4y 12th, the drill bad not 
appear.4 Less than 2 eonths time re*ains ov àceptetion of the ork 
tm4r the contract:	 ': '	 ' ,	 . 0 	 , 	


0 


Will you please intone *e when the drill arr1ié oa' the property and.	 • 
dni1hLn. has started *o that I Can save tbe'ti iind *xpanse O1UOfl 


• fruitless int..r* exaintuattons. U it La net 'your intention to pç4	 • 
with this sxploraUon project will you please so inforr us as the coriU act 
is new in default, ' 	 . 0 	 ' ' 	 •' 	


0 	 • 	


' 	 • 0


	


, ' 


Sincerely yours, 


0 • 	 ' 	 • 	


0 	


0 	


••	
. H. K.' Stae	


0 	 , 	 , 	 •• 


0 	 , 	
• 	 0 	 t.14 Officer.	 0 	 ' ,' 


0 	
0 '
	 Region	 ,	 . . 


cc:	 ,	 0 	
' 	


0 ,, 	


0 


O	 thief, O1., WDC'	 ' 0' 	 • 	 ' " ,	


• 0•	 • 	 ' 	 . ' ' 	
: 	 • 


•DRP	
,.•	 •	 •	 ,:'	 • 


ACG HF	 • 	


• 	 0	 • 	 . 	


• 	 ..	 0 


•	 MP	 • 	


0	
• 	 0 :.. •	 • 	 • 


Ddcket	 •,	 •	 •	 '' 0 	 •,	 ' 	 ..	


0	
0	 • 


lflCStager:mtb	
'• •,	


'	 '00'	 • 	
,'	


', ••	
0 	 " 	 , 	 0 	


,0 	


,• • 	 •







rMEpOR6o	 UNITED STATES	 S 
SPT 1959	


rr	


!	
/J9EOFMINERALSEXPLORA11ON 


OPERATO	 MOIfl4.Y	 onth of June 1967	 Contract	 _______________ 
'	 I4III	


N	
Gov't. Participation % 7	 $ 3OOO.0O 


Operator' s IXP14r1ti.UbLtJ	 Mineral(s)	 ________________ 


Address	 B&SL4a: Ddve,	 jj	 jjf .92625'	 .. 


COST CATEGORIES


FOROPERATOR'SUSE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldoz,n	 1OkLLIe 
Drifling	 ...................................... 
Crosscutting .............-.............. 


(2) Personal Services: 


Supervision & Technical	 ......: 


O u tside Consultants	 ...............
L abor	 .......................................


(3) Operating Mat'I 	 & Supplies:	 - 


Timber ____________ 


Explosives ............ 
Pipe	 .........-.......
R ail	 ...................................... 


(4) Operating Equipment: 	 . 


Rental	 ..........
Purchase .........
Depreciation ....... 


(5) Initial Rehab	 & Repairs: 


Buildings, Fixtures, etc....... .
Operati n g Equipmen.t ....... 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment .............
Analy tical Work	 ................ 
Payroll Taxes	 .........................
Employee's Liability Ins 


TOTALS


none J..,OOO..00 ______ __________ 
_____________________ 
____________________ 
__________________ 


____________________ 


___________________ 


____________________ 
______________ 
__________________ 


. 
____________ 
_____________________ 


____________________ 
____________________ 


_____________________ 
_____________________ 


____________________ 
____________________ 


__________ 


_________________ ___________________ _____________
________ 


.	 -
_________________ 


Drilling -________ _______________ 


. 


'	 ',


. 


_________________ . 
____________ _________________ __________________ 
____________ _________________ __________________


____________ _________________ 


•. . 
________________ _________________


____________ _________________ 


____________ .,.. _


___________ ________________ 


..	 - 
________ ____________ -. 
.,, _______________ . .	 ,.	 ..


___________ 
. 


,.	 •. 
_______


., 
__________


. 
S 	 - . ._______ 


_____________ . ___________________ - 


. . ._____________ '. 	 . 


_____________


.	 . 


. 	
.5 -	 .


.	 - 


. 


____________ _________________ __________________ 


. S.-


____________ _________________ 


- 


.


.


. 


.


.. . 


___________________


____________ 


-.-


S - 


_____________ _________________ ___________________


_________________ 


____________ _________________ __________________ ____________


_________________ 


. _________________ __________________


_________________ 


____________ _________________ 


'° '°° nn __________ ______ _________ 


I certify. that the above bill is correct and just and that payment therefor has 


not been received.	 S	 . 


Date	
,)3_ 7	 *Payee 


Pe6 & 'L)
 A11 ) Title	 ?4R	


-:


Pursuant to authority vested in me, I certify 


that this account is correct and proper for payment 


intheamountof 


. $_Z5
'	


14X0804 


-. 


)Igflature 


.	 (Authorized Certifying Officer) 


1	 961	 / 


Date	 .	 Vou	 No"-'t .Jic. 


(SEE OTHER SIDE) 


* When a voucher is sigied'or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs; 
must appear. For examp,le: "John Doe Company, per John Smith, Secretary," or "Treas. 
urer," as the:cade may be. 	 . 


A willqlly.fcrlse statemet or representation to any departmit or ancy of the United 
Stas as to--any matter within its jurisdiction is a criminal offense.	 (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)







. 	 ••H: . 
Certih cation by Government Representative 


I certify that to the best of myknowledge end belièithethntractoriubm ifting this voucher is operating an exploration 
project in accordance wi	 the tenn	 of Contract No.	 3 7 .	 JUL 


-
5 1967 


'---.=-	 .	 TitIe Signature	 / .	 bate'	 .:	 •..:, 


Approved by OME ExecOfficer Alternate:	 ''"- . /!q I	 r-	 :	 .	 . 


Signature	 Title	 _ii)_£::21z::'p(C__IE'r 	 Date	 JUL_5_1967 


.	 .	 . .	 : .	
OPERATOR'S MONTHLY REPORT	 .	 ..	 . 


The Operator, under an Office of Minerals Explor- THIRD, the Operator's Narrative Report is a con-
ation	 contract,	 is	 required to	 report monthly to the cise description of the work performed, results . accom-
Government.	 The, report consists of three 'parts.	 ..	 . pushed,	 and	 any	 unusual	 ',situations encountered, 


FIRST, the Operator's Monthly Voucher on MME 'illustrate.d	 and	 supported	 by	 engineering-geological 
Form 60 listing the project costs incurred and claimed maps or sketches, drill hole logs, assay reports, etc, 
by the Operator is the voucher basis for payment of as pertinent 
the Government's share of the cost. 	 . .	 . The Operator submits the original and four copies 


SECOND, the Operator's Progress Repoit on MME 	 . of each of the. three sections of this report to., the OME 
Form 61 is a statistical report of the units and cost of regional	 Executive Officer at the end of each month 
of work performed under the contract.	 . 'during	 the 'life of th'e contract. 


PREPARATION OF 'OPERATOR'S MONTHLY VOUCHER, MME FORM 60	 , '	 , 


After	 all 'applicable	 spaces	 are	 filled	 in,	 the	 '	 •. Under	 Category	 (7) 'include	 all	 miscellaneous 
Operator or his agent' must sign the certification in the claimed costs such as repairs (other than initial) and 
lower left corner' 'Categories (2) through (7) apply to maintenance	 of , equipment,	 sampling	 and	 analysis, 
"Actual Cost" contracts qnly. travel,	 communication,	 accounting,	 office expenses, 


Under	 "Fixed' Unit Costs"	 and 'Category (1) and the Operator's share of payroll taxes and insurance.' 
report, (a) the total fixed unit costs of work performed Except	 for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov- costs" provisions of the contract, all costs 'claimed 
ernment on a basis of "fixed unit costs"; and (b) the in. this 'voucher must be. supported by documentary 
claimed costs of' work performed on a unit-price basis evidence	 consisting' of	 (a) certified copies or tran-
by independent contractors. 	 ' scripts' of payrolls which list each employee, wage 


Under 'Category (2) include the claimed costs of rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions, and .net earnings; (b) original or certified 
làbor personnel, except the 'costs for services applica .	 ' copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6). " orders which indicate items, of materials or services, 


Under C'atégoiy'(3) include the claimed casts of qüañtities,	 unit	 prices,	 total	 'charges,	 and payment 
all	 project	 materials and	 supplies other than those terms; and (c) certified memQranda of the Operator for 
used for work under Categories (5) and '(6). 	 ' such items as depreciation of Operator-owned equipment, 


Under	 Category '(4)	 repo'rt	 claimed	 rentals on unemployment taxes, and employee's liability insurance. 
equipment belonging to a third party, claimed payments The certification may be stated thus, "Certified True 
or obligations for paymnts on the Operator's purchase Copy (or Transcript)", followed by the signature of the 
of equipment, aiid claimed depreciation for the use of . Operator or his 'agent. 	 One copy of each document 
Operator-owned	 equipment. .	 ' should accompany the original ' of this voucher. 


Under Categories (5) and (6) include all claimed The requirement for submitting documentary evi 
costs of labor, supervision, technical services, oper dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items used regional Executive Officer if he determines that it is 
in (5) the initial rehabilitation and repairs of existing impracticable for an Operator to submit this material 
buildings,	 fixtures,	 installations	 (exclusive of mine In any case of waiver of this 'requirement an "on-site" 
workings), and operating equipment; and (6) the instal- audit by an OME auditor 'is mandatory prior to payment 
lation or construction of new buildings, fixtures 	 and of the final Operator's Monthly Voucher 
fixed improvements (exclusive of mine workings)	 Do 
not	 report these costs under Categories (2), (3), (4),,, ,	 ,: 


and	 (7)	 ,	 '	 .' :.'	 ',	 '	 '	 :'	 '	 ,D .	 27







MMEFORM6 
PT. 1959 • UNITED STATES S


DEPARTMENT O THE INTERIOR.. 
OFFICE OF MINERALS EXPLORATiON 


OPERATOR 'S PROGRESS REPORT	 For Month of June . 1967	 Docket No.	 P 
Operator's Name	 Contract No. 4-23-O9O-_3_7  


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ................ _______ ________ _______________ 


CrosscUtting ..........................._______ ________ _______________ 


Raising ..................................._______ ________ _______________ 


Shafts ....................................._______ ________ _______________ 


Winzes ....................................._______ ________ _______________ 


OtherU nderg round ..................._______ ________ ________________ 


Drilling, Core-Diamond ...........______ _______ ______________ 


Rotary ..............._______	 ________	 ________________ 


Drilling, Non-core-Diamond....	 ______ _______ ______________ 


Rotary...... ._______ ________ _______________ 


Chuwn............_____ ______ ___________ 


Percussion______ _______ ______________ 


Miscellaneous .........................______	 _______ ______________ 


.. 


Roadsand i.ra,Is.............._______ ______________ 


Stripping ................................._______ ________ _______________ 


Trenching ...............................________. 


TestPitting ............................______	 _______	 ______________ 


Other Surface Work	 V 


Initial Rehabilitation and. Repairs ............................................................


Rehabilitation of Mine Workings .........................................................


Ne.w Buildings,	 Fixtures,	 etc	 ..............................................................


Operating Equipment Purchases	 ......................................................


Analytical Work	 ..................................................................................


TOTAL TO DATE (per MME. Form 60).	 .........;.....;


_______________ 


_______________


__________ _______________ ________________ 


_______________


__________ _______________ ________________ 


__________ _______________ ________________ 


_______________ 


_______________


__________ _______________ ________________ 


__________ _______________ ________________ 


_______________ 


______________


___________ _______________ _________________ 


_________ ______________ _______________ 


________________ ___________ ________________ _________________ 


______________ 


_______________


__________ 


-


______________ _______________ 


___________ 


______________


________ ___________ ____________ 


______________


__________ ______________ _______________ 


I,O&..O0
_________ 


'.
______________ 


/
_______________ 


______________


________ 


_______________
__________ ______________ _______________ 


/
__________ _______________ ________________ 
__________ _______________ ________________ 


______________ __________ ______________ _______________ 


. ..	 .	 V


.	 V 


-•:.. 


.


________________ 


. 


- _______________ 


V _______________ 


______________ ________________ 


eo 0 00 


REMARKS	 S	 V;	 .	 . 


Ftrst phase drill s•tt	 iiitd access roads 


were accomplished. - by £evin. Munson mz4	 • 


$Øfl 5V41 cOntraCrs.. 40 hours 


9O0.0O, and $100.00 for mobltzatton. 


Work completed, welt	 ne. 


(Continue on back)


REMARKS.. 


•.	 . 


.	 .	 . 
..	 V. 


(Continue ori back) 


The undersigned company, and the official executing thls.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
âomplete to the best of their knowledge and belief. 	 .'	 . 


Date	 3 -	 ' 7	 perator ExP	 /$'i 7'	 rY 


Per	 ''?	 Title	 7A/	 i 
V	 ..	 V 


A willfu1l	 false statement or representation to any department or agency of the United States' 
as to any matter within its Jui{sdiction Is a criminal offense. (U.S. Codes Title 18, Sec. 1001.)


..	 1 certify that the information above is 
complete and accurate to the best of my know-
ledge and beliei 


Signature 


Title /	 I CC 
.	 .	 Government Representative 


';	 ...	 -.	 V	 - 
Date _____________________________________


(iNsTRucrIoNs ON.REVERSE) 







.	 •,	 'T"f&	 ...O	 .	 . 
REMARKS (Cont)	 RRKS (Cont) 


I NSTRUCTIONS FOR PREPARING OPERATOR'S . PROGRESS REPORT,'. 
'	 •,••	 ':	 "	 ; 


	


This réport:: .is.'t .he"second of. the three parts of the Opera'- . 	 . . . 


tor's Monthly Report Submit the original and four copies 
The cost or each operation should :be".'thë" total .' of 'all" .. .• 


claimed costs attributable to that type ôf.work with two. excep- ., 
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting 'costs 
should be the total of all costs chargeable to drifting 'cluding, 
supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxe.s, etc.' This procedure .of distribution holds'whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs other than the rehabilitation of mine workings 


The item titled' "Drilling, NOn-core" Percussion" 'includes: 
all drilling performed wi'th.wagon, jack-hammer,. stoper..and mount-


	


ed drills. The . several item, labelled' ' t Other"are. provided' to	 ' ' 
take care of particular exploration operations not specified on 
this form.	 '	 '	 '	 '	 ' '	 '...'' 


INTDUP DC59.. 271







DIAL 264-2617	
DIAL 26421601 


NEVIN MUNSON & SON 
GENERAL CONTRACTORS


P. 0. Box 403
ELY. NEVADA 89301 
3un 22, 1967 


itn	 itckaon 
p3or'tiorL Lthited 


PLEASE DETACH AND RETURN THIS STUB WITH YOUR CHECK. 


DATE	 ITEMS	 I CHARGES	 CREDITS	 BALANCE 


IW-23. CAt	 Gbb Ne 


Lo bD	 E	 $900.00 
•	 100.QØ 


TOt	 DL	 z.000.oc. 


TERMS: PAYABLE IN FULL ON OR BEFORE THE 10th OF EACH MONTH 


NEVIN MUNSON & SON - P. 0. BOX 403 - ELY, NEVADA 89301







•	 1 
EINARC. ERICKSON 


289-4349	
2 	 BOX 415	 289-2587


EAST ELY, NEVADA 89315


June 22, 1967 


OME DOCKET NO. 6568 
EXPLORATION LIMITED 
Seal Beach, California 	 CONTRACT NO. 	 2237 


SUBJECT: OPERATOR'S NARRATIVE REPORT ON OME PROJECT 
QUARTZ MOUNTAIN. 


During May the approved sites for the First Phase drilling 
program were surveyed in and flagged. 


During June, Nevin Munson and Son, general Contractos, moved 
an AC-21 dozer with ripper into the area. ' w ork c.mmenced on 
June 9, and the work was compied and the dozer removed about 
June 14th, 


Excellent drill sites were prepared and access roads were 
cornpletedto the sites. 


Arrangements have now been completed to move the drilling 
rig on to the sites the last week in June or during early 
July. 


The dozer ' work took 40 hours at $22.50 as authorized, and 
the moblization for the large rig was $100.00. 


Respectfully, 


(4'u2i L	 tcL)4 
Enar C. Erickson 
Consultant 


RPE-Nevada 1653 


RECEIVED 
JUL 5 1967 


OFFICE OF MINERALS EXPLORATION 
U S GEOLOGICAL SURVEY


MENW PARK, CALIF.
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MME FO IM 60	 U N lIED STATES	 S SEPT. 1959	 r ,- r A	 r sir ii	 , r- r I i r is, r r i 
urMrlIv1LNl ur ln iiirciurc	 / ,---, 


OFFICE OF MINERALS EXPLORkTION	
Docket No.	 & 
Contract No.	 3 '7 


14-23-090—
OPERATOR 'S MONTHLY VOUCHER For Month of J*MØ i7	 Contract Amount $ 


Gov't. Participation ° 7$ $ 
Operator's Name	 pI4rti*fl Ltttt4	 Mineral(s)	 ______________ 


Address_ 1 	 flLv* O*OD,L1 ZkI I	 CUE 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts 


Bulldozun	 iJJt.tz. 
Drifting. .....................................
Crosscutting 


(2) Pe.sonal Services: 
Supervision & Technical 
Outside Consultants 	 ...............
L abor	 .......................................


(3) Operating Mat'l. & Supplies: 
Ti mber	 ........................
Explosives	 ...................... 
Pipe	 .........-.......................-......
Rail •.........................................


(4) Operating Equipment: 
Rental	 .......................................
Purchase ................................. 
Depreciation ................... 


(5) Initial Rehob. & Repairs: 
Building s, Fixtures, etc....... .
Operating Equipment ..............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 	 . 


Repairs to Equipment ............. 
Analytical Work	 ...................... 
Payroll	 Taxes	 ........................ 
Employee's Liability Ins ........


.:::::::


I), ) _______ _____________ __________________ ___________________ _____________ _________ ___________ 
_____________ _________________ _____________________ 


Drilling ____________
_________________ _____________________ _________________ ____________________ 


- ____________ ________________ __________________ ____________ _________________ ___________________ ___________ 
____________ ________________ __________________ ____________ _________________ ____________________ 


•..	 - 
____________ _________________


S.' 


___________________


___________ ________________ 


-


___________________ 


____________ _________________ 


.


____________________ 


____________ .


. 


__________________


.. ____________________ 


____________ _________________ ___________________


___________ ________________ ___________________ 


____________ _________________ ____________________ 


S .	 . . 


. 


____________
- 


_________________ ___________________ 


-_________________ S


____________ _________________ ____________________ 


____________ _________________ ___________________


S 


____________ ________________ __________________


____________ _________________ ____________________ 


. _________________ ___________________


___________ ________________ ___________________ 


.. ..


____________


- 


____________ _________________ . S	 -	 - 


________ _________ ______________ _________


I certify that the above bill is correct and just and that payment therefor-has	 . Pursuant to authority vested in me, I certify 
not been received.	 .	 .	 that this account is correct and proper for payment 


Date	 7	 * Payee ,fx PA	 19-7/ei Al I/nil TEj.)	 the amount of 


-	


$	 14X0804 


* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which, he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Tress.. 


as the:cade may be. 
A wi1ll1y..fa1se statemept or representation to any department or agency of the United 
States as %o-any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)	 S	 - 


(INSTRUCTIONS ON REVERSE)


Signature	
rized_Certifying_Officer) 


Date J)/Y_//,/917 You. No. ________ 
(SEE OTHER SIDE) 







-9. 


Certification by Government Rep esentative 


I certify tI-at to the best of my knowiedge.and belief the .co'ntractor . subniitting this voucher is operating an exploration 
project in accordance with h terms of Contiact No. _ Z3.? 


Signature	 - '7djftt._..	 Title ' ii-)'	 C./;:.. Date	
JUL	 5 


Approved by.OME.Execu e Ofcer or Alternate:	 9N,? 


Signature	 Title	 Date_L 5 961 


OPERATOR'SMQNTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60' listing the project cOsts incurred and claimed 
by the Operator Is the voucher basis fOr payment 'of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
çise description of the work performed, results accom-
plished, and 'any unusual ,situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches,' 'drill 'hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of"each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
duri'ng the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 0 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply 'to 
"Actual Cost" contracts o,nly. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of . work performed on a unit-price basis 
by independent contractors. ' 


Under .Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor- personnel, except the costs for services applica-
ble to Categories(s) and' (6). 


Under Category' (3) include the claimed costs of. 
all project materials and supplies other than those 
used for. .work. under. Categories (5) and (6). .	 = 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories 5) 'and (6) include all claimed 
costs of labor," supervision, technical services, oper-
ating materials and supplies, 'and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and., 
fixed improvements (exclusive of mine workin'gs)., Do 
not report these costs under Categories (2), (3), (4),.,, 
and . (7).


Under Category' (7) include all miscellaneous 
claimed costs such as repairs (other' than initial) and 
maintenance .of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except' for amounts claimed under "fixed unit 
.costs" provisions of the contract, all costs claimed 
in. this 'voucher must be supported by documentary 
evidence consisting of (a) certified copies or tran-


'scripts of payrolls which ' list each employee, wage 
rate, period of employment, . gross earnings, itemized 
deductions, and .net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
ord,ers which indicate -items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as- depreciation of'Operator-owned eqUipment, 
unemployment taxes, and employee's liability insurance. 
The certification may. be stated 't.hus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his. agent. One copy of each document 
should accompany the original of this voucher. 


The requirement' for. submitting documentary evi-
dence of 'claimed" costs' may be waived by the OME 
regional, Executive Officer if he -determines that it is 
impracticable for an Operator 'to submit this material. 
'In any case of waiver of',thi requirement 'an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher 


INTDUF DC 59-







M'iE,FOM6I	
S 


•UNITED STATES 
DEPARTMENT O THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 For Month of JUn* 1.61	 Docket No 


Operator's Name	 L4A2	 Lt .	 Contract No. 14-23—O9O-- 	 _ 7 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................______	 _______	 ______________ 


Crosscutting ..........................._______ ________ ________________ 


Raising ..................................._______ ________ _______________ 


Shafts ....................................._______ ________ _______________ 


Winzes ......................................_______ ________ _______________ 


OtherUnderground ..................._______ ________ ________________ 


Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary ..............______	 _______	 ______________ 


Drilling, Non-core-Diamond....	 _______ ________ ________________ 


Rotary...... ._______ ________ ________________ 


Cht#n............_____ ______ ___________ 


Percussion______ _______ ______________ 


Miscellaneous .........................______	 _______	 ______________ 


LJJ.	 1$ 
Roadsand I rails............_______ ________ ________________ 


Stripping ...............................'2; 	 ______	 _______	 ______________ 


Trenching ...............................-- 	 -	 . 


TestPitting ............................_______ ________ _______________ 


OtherSurface Work ..................	 _______ ________ ________________ 


Initial	 Rehabilitation	 ond.Repairs	 ......................................................


Rehabilitation of Mine Workings ..............................
.


New Buildings,	 Fixtures,	 etc ...................................................................


OperatingEquipment Purchases	 ........................................................


AnalyticalWork	 ...................................................................................


TOTAL TO DATE (per MME Form 60) 	 ...................................


______________ 
_______________


__________ ______________ _______________ 


_______________
___________ _______________ _________________ 
___________ _______________ ________________ 


_______________ 
_______________


___________ _______________ ________________ 


_______________
___________ _______________ ________________ 


_______________
___________ _______________ _________________ 


______________
__________ _______________ ________________ 


_______________
__________ ______________ _______________ 


_______________
___________ 


-
_______________ _________________ 


___________ 


______________


________ ___________ ____________ 


______________


__________ ______________ _______________ 


__________ ______________ 


I
_______________ 


/O00_ 0 


_______________ 


______________


___________ _______________ _________________ 


/


__________ ______________ _______________ 


__________ _______________ ________________ 


_______________ 


_______________


__________ _______________ ________________ 


______________


___________ 


.	 - 


.


_________________ 


.


_______________ 


_-S 
_______________


________________ 
- 


... _


_______________ 


'_••


_________________ 


/	 OO 


) 


REMARKS	 . 


t	 •t*es .nd acce	 r 
verm sccap1tsb.l y evth	 mnd 


8en.r*t c,ntxact,rs. 40 b*urs	 rk 
900.0	 md çtoo,00 fr	 tmtt. 


tork cGapi*t*, vøiL 4rn....	 . 


(Continueonback)


REMARKS 


.


.5 


(Continueon_back) 


The undersigned company, and the official executing this.certification pn-lts 
behalf, hereby certify that the informaUon contained in this report is correct and 
complete to the best of their knowledge and-belief. 	 '	 ' . . 


Dote	 _7	 Operator	 Xi'T/'V ____72Z 


Pea	 _	 tie ___________________ 


A wi11full	 false statement or repre .entation to any department or agency, of 'the United State. 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


:.I.certjfy that the information above is 
complete and accurate to the best of my know-


ledge Aand belieL 


SIgnature 


Title	 _/ C 
Government Representative 


'	 '	 -.	 1111 
Date	 SJUL _5_1967


S -. 'S	 (INSTAUCTIONSON REVERSE)' 







	


...	 ....	 .. 
REMARKS (Cont)	 REMARKS (Conf) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
• 	 . 	


S 	 ...MMEFORM61	 •,.	 :'	 H .. 


This report-is the second of the three parts of.the Opera-	 .	 ... 
tor's Monthly Report Submit the original and four copies 


The cost for each operation should 'be the total of all .. 
claimed costs attributable to that type, Of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting: costs 
should be the total of all costs chargeable to. drifting including	 . S 


supervision, technical services, timbering (if any), etc Similarly, 
drilling costs should include the cost of cementing, reaming, 
csre boxes, etc.. This procedure of distributi9n holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial Rehabilitation and Repairs" covers all' rehabilitation 
and/or repairs other than the rehabilitation of mine workings.	 • 	 . . 	 S 


The item titled" "Drilling, Nöñ-cöre 'Pércu'ssi'on" includes.' 
all drilling performed with wagon, jack-hammer, stôper 'rand mount-	 .,	 S 


ed drills. The several items . labelled'"Othèr" T are provided to	 ' 
take care of. particular ep1oration opertionsnotspecified'.on •: ............,•	 :;5 


this form.	 • 	 S 	 ' S	 . . S 


INT.DUP. ,D.:C,59:';'1.,1,	 .• 	 S 	 • 	 , 	 S 	 ,







'DIAL 264-2617	 DIAL 264-2160 


NEVIN MUNSON & SON 
GENERAL CONTRACTORS


P. 0. Box 403
ELY. NEVADA 89301 


June 22 1967 


Elnar Erickson 
Exploration Limited 
Box 
East E1, Nevada 


PLEASE DETACH AND RETURN THIS STUB WITH YOUR CHECK. 	 $ 


DATE	 ITEMS	 CHARGES	 CREDITS	 BALANCE - 


*	 HD..21 Cat Work near Gabbs, Nevada 


L.0 hrs	 © 22,50	 $900.00 
Transportation	 ioo.00 


Total De	 $1000.00 


TERMS: PAYABLE IN FULL ON OR BEFORE THE 10th OF' EACH MONTH 


NEVIN MUNSON & SON - P. 0. BOX 403 - ELY, NEVADA 89301







•
EINARC ERICKSON 


289-4349


	


	 BOX 415	 2E 
EAST ELY, NEVADA 89315


June 22, 1967 


OME DOCKET NO,	 568 
EXPLORATION LIMITED 
Seal Beach, California	 CONTRACT NO. 	 2237 


SUBJECT: OPERATOR'S NARRATIVE REPORT ON OME PROJECT 
QUARTZ MOUNTAIN. 


During May the approved sites for the First Phase drilling 
program were surveyed in and flagged, 


During June, Nevin Munson and Son, general Contractos, moved 
an AC-21 dozer with ripper into the area, 'ork rnmenced on 
June 9, and the work was comp]ed and the dozer removed about 
June 14th,	 1 


Excellent drill sites were prepared and access roads were 
completed to the sites. 


Arrangements have now been completed to move the drilling 
rig on to the sites the last week in June or during early 
July. 


The dozer work took 40 hours at $22.50 as authofized, and 
the moblization for the large rig was $100.00. 


Re ectfully, 


nar C. Erickson 
•	 Consultant 


RPE-Nevada 1653 


RECEIVED 
JUL 5 1967 


OFFICE OF MINERALS EXPLORATION
LI S GEOLOGICAL SURVEY 


MENLO PARK, CALIF.	 •	 •	 •







T'ME oR:6b	 N	 NIT E D STATE S	 0 
UP1:.	 .'	


rr	 1	 TMENT OF TUE INTERIOR.	 •:	 6568	 •' .	
1'i.	 FICEIIOF MINERALS EXPLORATION	


Docket No	 ___________________ 


r(	 flll	 Contract No	
2237 


OPERATOR ' 	 MOThL	 vài	 1r onth of	
1967 . 


Contrac 9 $ 4o	 co o'	 • 


Operator' s Name	
L MTD	


.	


Mineral(s)	


00 


• Address	 1 BY'SjdC Drive	 Corona Dc	 Mar.:	 a].iforriia, 


FOROPERATOR'SUSE FORGOVERNMENTAPPROVALONLY 


COSTCATEGORIES MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
..	 DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


-	 TOTALSTO 
DATE 


Fiz.d Unit Costs and 
(1) Independent Contracts:	 :. 


•	 . 
Bulldozing none ? l	 .	 . L I i.	 . .	 ••.. .	 .


___________________ 
____________ ________________ __________________ ___________


________________ 
Drifting..... ._.. -	 - ___________________ ________________ 


Drflhing....:2Q®:; __________ $3,250. )0	 none $3,250.00 ______ _________ 


(2) Personal Services: 
Supervision & Technical	 .... _________ 


•	 S 300.)0: ____________
.	 . none. _________________


.	 . 300.00 .
.	 ... 


. .	 .	 . .
_____ 


. Outside Consultants _______


.	 . ,. (3) Operating Mat'l. & Supplies: 
Timber	 ______..........- ._. . . 


____________ ________________ _________________ • ExpIosvos.	 .._...... ___________________ 
Pipe. ___________ ___________


___________ ________________
_____________ ________ __________ 


21T (JO	 none 20 • 00 ______ _________ 


(4) Operating Equipment 
Rental	 ..._..................... ___________ ________________ _________________ ___________________ 


____________ _________________ .
___________ _______________ 


Purchase	 _....... ____________ 
Depreciation ____________________ ____________ _________________ 


(5) Initial Rehab & Repairs 
Buildings, Fixtures, etc. - ____________ .	 . . .	 . 


____________ _________________ ___________________ OperatingEquipment	 _. ____________________ 
_____________ _________________ ___________________


____________ _________________ 
(6) New Buildings	 Fixtures	 etc ____________________ ____________ _________________ 
(7) Miscellaneous 


Repairs to Equipment .._ 
Analytical Work


_____________ _________________ .	 . . -S________________ ____________________ 
____________ 1b5. (0 none 165.00 - 


_____________ _________________


__________ 
PayrollTaxes ____________________ 


____________ ________________
___________________ 
__________________


____________ _________________ 
Employee's Liability Ins. - ___________________ ___________ ________________ 


-	 ;;:::::s _________ i,7i5.0i000.00 $4,735.00 ioo ________ 


I certify that the above bill is correct and just and that payment therefor has 
not been received. 	 .	 .	 .	 S 


Date August 1	 .	 * p aye. .ploration Ljmi.ted	 :..


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of


,73 C	 14X0804 


4	 \ 
..	 .	 .	 . 
IgnOture 


.'	 •	 .	 . ".	 . (Authorized Certify	 Ofc 
4UG	 ..	 .	 .	 .1• 


Dote	 I.(J(	 Vou. No. ____________ 
•	 S	 •	 (SEE OTHER SIDE) 


C When a voucher is signed or receipted in the name of a company or corporation the name of 
the person writing the company or corporate name, as well as the capacity In which he signs, 
must appears For example: "John Doe Company, per John Smith, Secretary," or "Treas. 	 . urer," as thecade may be. 	 ••	 .	 .	 ...	 ;..	 . . 
A wLL1ully..false statemet or representation to	 nydeparnait or ancy of the United . 	 . States as to-any matter within its Jurisdiction is a criminal offeiise.	 (U.S. Code, Title 18, • Sec. 1001.)	 S	 S	 S	 S	 •	 S	 • 


(INsTRucTIoNs ON REVERSE) - 	 .	 ..	 .	 .. S







S.,.. 


'p


LI







S	 0







______	 --	 - -	 ---------------- -.- - 	 - 
S	 '1' 


Certification by Government Representative 	 - 


I certify tlmt to the best of my knowle4ge and belief the contractor submitting this voucher is operating an exploration 
project in accordance ith the terms of Contract No	 237 


Signature	 Title	 £'-D	 Date	
AUG b 1967 


Approved by OME Ex cutiv Officer or Alternate: 	 1c	 S 


Signature_1'- 	 Title	 E'p	 P'"'	 Date	 A	 8 1961 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor THIRD, the Operator's Narrative Report is a con 


ation	 contract,	 is required to	 report monthly to the cise descnption of the work performed, results accom 


Government	 The report consists of three parts plished,	 and	 any	 unusual	 situations encountered, 


- S	 •	 FIRST, the Operator's Monthly Voucher on MME .	 il1ustrad	 and	 supported	 by • engineering-geological 


Form 60 listing the project costs incurred and claimed maps or sketches, dnll hole logs, assay reports, etc, 
by the Operator is the voucher basis for payment of as	 pertinent 


the Government's share of the cost The Operator submits the original and four copies 
S . •  S 


SECOND, the Operator's Progress Report on MME of each of the three sections of this report to the OME. 


Form 61 is a statistical report of the units and cost of regional Executive Officer at the end of each month 


of work performed under the contract during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


-	 After	 all	 applicable spaces	 are filled in, the Under	 Category	 (7)	 include	 all miscellaneous 


Operator or his agent must sign the certification in the claimed costs such as repairs (other than initial) and 
lower left corner	 Categories (2) through (7) apply to maintenance	 of equipment,	 sampling	 and analysis, 


"Actual Cost" contracts only travel,	 communication,	 accounting	 office expenses, 
-	 Under	 "Fixed Unit Costs"	 and Category (1) and the Operator's share of payroll taxes and insurance. 


report, (a) the total fixed unit costs of work performed Except. for. amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov- costs" provisions of the contract, all costs claimed 


ernment on a basis of "fixed unit costs", and (b) the in	 this voucher must be supported by documentary 
claimed costs of work performed on a unit-price basis evidence	 consisting o	 (a) certified copies or tran-


by independent contractors. scripts	 of payrolls which list each employee, wage 
Under Category (2) include the claimed costs of rate, period of employment, gross earnings, itemized 


all payrolled and invoiced supervisory, technical, and deductions, and net earnings; (b) original or certified 
labor personnel, except the costs for services applica- copies of invoices statements of accounts, or purchase 
ble to Categories (5) and (6) orders which indicate items of materials or services, 


Under Category (3) include the claimed costs of quantities,	 unit prices,	 total	 charges,	 and payment 


all	 project materials and	 supplies other than those terms; and (c) certified memoranda of the Operator for 
used for work under Categories (5) and (6) such items as depreciation of Operator owned equipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on unemployment taxes, and employee's liability insurance. 
equipment belonging to a third party,. claimed payments The certification may be stated thus, "Certified True 


or obligations for payments on the Operator's purchase . .	 Copy (or Transcript)", followed by the signature of the 
of equipment, and claimed depreciation for the use of Operator or his agent. 	 One copy of each document 


S 	 Operator-owned	 equipment.	 ....... S 	
S should accompany the original of this voucher. 


S 	 Under	 (5) and (6) include all claimed .. .	 The requirement for submitting documentary evi-


costs of labor,	 supervision,, technical services, oper- '	 dence of claimed costs may be waived by the OME 
ating materials and supplies, and all other items used .: "	 regional Executive Officer if he determines that it is ', 


in (5) the initial rehabilitation- and repairs of existing ':. impracticable for an Operator to submit this material. 
buildings,	 fixtures,	 installations	 (exclusive of mine In any case of waiver of this requirement an "on-site" 


workings), and operating equipment 	 and (6) the instal audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, and of the final Operator's Monthly Voucher 


fixed improvements (exclusive of mine workings) 	 Do 
not report these costs under Categories (2), (3), (4) 
arc	 (7) '







•	 Crosscutting ...........................______ ______.	 . 
•	 Raising ...................................______ 	 .	 •. 


Shafts ....................................... 	 .	 . 
-	 Winzes ....................................______	 _______	 ______________ 


Other Underground.................... 
Drilling, Core-Diamond ..........._____ ______ ___________ 


Rotary .............._____ ______ ___________ 
Drilling, Non-core-Diamond.... 	 _____ ______ ____________ 


Rotary	 1000 1000	 1000 feet 
-	 Churn............_____ _____ __________ 


Percussion ______ _______	 . 
• MiscellaneousSampie..Ba, s	 _____	 4000 bag 


.............................................____ ____ 	 ,•	 . 
Roads and TraiIsD.#L LL..	 ______ ______ _____________ 


•	 Stripping ................................______ ______	 _____________ 
Tranching................................______	 _______	 ______________ 
Test Pitting .......................... 	 ______	 -	 . _____________ 
Other Surface Work .................______ _______ ______________ 


•	 initial Rehabilitation and Repairs .................................................• 
•	 Rehabilitation of Mine Workings .........................................................


New Buildings, Fixtures, etc. ..................................................... 
Operating Ecp.sipment Purchases ...:........................... 
Analytical Work .....¶ l•'


- 
- 
- 
- 
- 


- 


- 


- 


- 
-


-


___ - 


---a 


-j--- -


.oO,OO 


.	 .U.NITED STATES: 
DARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of_JULY 1967 Docket No 6568 
•. EXPLORATION . LIMITED. .	 ..;.	 •.... .	 ..:.. 2237 erator's Name Confract No 14-23-090-


•
FOR OPERATORS USE .. FOR.GOVERNMENT USE 


UNITS 
THIS UNITS TO COSTS TO APPROVED APPROVED APPROVED •	 OPERATION UNITS 


• MONTH B TE B	 £ A1• UNITS THIS 
MONTH


UNITS TO . 
DATE.


COSTS TO 
DATE 


Drifting	 . ______ _______ ______________ II 


$3,742.00 TOTAL TO DATE per MME. Form 60) .........-........................._____________


REMARKS •.	 . . . . 
4	 b	 ' 


l?r 4s5	 W4.°t4 


The undersigned company, and. the official executing this certification on its 	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of my know-
complete to the best of thei.r knowledge and belief, 	 ledge and belieL 


Date August 1	 0p'rtor Exploration Limited	 : 


Per %	 Title 
:	 . -	 Government Representative 


AwLUfu11 false statement or representation to any department or agency of the United States 	 •	 .•-
asto any matter within it. Jurisdiction i. . criminal offense. (U.S. Code, Title 18, Sec. 1001.) Date • 	 AUG	 1967 


REMARKS	 •.	 .	 .	 •.-	 •• 


Drilling Started July17. DrillHole QM 7 
was drilled and completed to authorized depth 
of. 500 feet. Drill Hole QM-8 was also 
drilled and completed to 500 feet depth. 
Holes were samp led, megascopid logs taken,:. 
samples sent to assayer. Silver ore zone 
found in QM-7 at 116 feet. Oxidized lowgradE 


	


zonea ound in both holes.	 . (Continue on oac ,' 	 . ______________________________ (Coflhinue'ón back) 


(INSTRUCTIOPISON REVERSE) 
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Pr kd


1	 1957 
&tiZor	 LA11 W r U-	 -ni*nir 


c1med o14 & øUvw	 t 3.SO cii. 
411cd gold & etiv zrno	 t 3D cu, (por rtrcct) 


saUgved. 
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IN REPLY REFER TO: 


,


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Office of Minerals Exploration
345 Middlefield Road


Menlo Park, California 94025


August 9, 1967 


Mr. Barlow L. Wood 
Exploration Limited 
P.O. Box 141 
Seal Beach, California 90740 


Re: OME-6568 (Silver) 
Stevens and Wood 
San Rafael Mine 
Nye County, Nevada 
Contract No. 2237 


Dear Mr. Wood: 


The July monthly voucher and repor;t for the subject contract, signed 
by you, were received in the Field Office on August 8, 1967. I have 
certified and forwarded them to ONE in Washington, D. C., for payment 
but have had to disallow some ofthe assay charges. You will note, 
under Fixed Unit Costs, that assays for gold and silver are allowable 
at $3 per sample and assays for copper, lead, and zinc are allowable at 
$ 1.50 for each metal. Assays for silver alone are not allowable as 
the contract is now written, as it was not contemplated that assays for 
that metal alone would be required. I have, therefore, disallowed your 
charges for 30 silver assays. Molybdenum assays are not allowable under 
the contract and these also have been disallowed. I have approved the 
following charges (at the rates specified in the contract): 5 gold 
and silver assays at:$3 each, or $15.00; 31 lead assays at $1.50 each, 
or $46.50; 6 copper assays at $1.50 each, or $9.00; and 5 zinc assays 
at $1.50 each, or $7.50; for a total of $78.00. 


The original and three copies only are required for the monthly voucher 
and report. I am returning the extra copy that you submitted with 
corrections noted in red pencil for your information and help in preparing 
your next voucher and report. 


If you, or Mr. Erickson, have any questions, please call me. 


Sincerely, 


H. K. Stage 
Field Officer 


Enclosures	
ONE, Region II
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'EINARC.ERICKSDN	 •. '. ',. 


289-4349	 BOX 415	 289-2587 
EAST ELY, NEVADA 89315	 '.'.	 - 


August. 1, 1967 


EXPLORATION LIMITED 	 DOCKET NO. OME-656'8 
2-OO-]--Bays-He---rre I'- 6' BdX 'V/	 '.	 CONTRACT NO. 2237 
Coa—e1—Marj---Ga1forii4.a	 S 


6i9- /êi9c 1 ,9X/	 c9i 7	 '"	 S 	


•, 


SUBJECT: NARRATIVE'REPORT ON OME PROJECT-QUARTZ MOUNTAIN AREA. 
DRILLING PROGRESS	 S 


•	 A western mining boom has made drill rigs difficult to obtain. 
A new drilling rig, Exploration Drilling, Inc. was moved into the 0 


Mina-Gabbs, Nevada area July 5th. Due. , to the Viet Nam war, drill 
stem. ordered to drill deep holes was. riot yetavailable. With 
limited drilling stem the deep holes of. the project could not. 
be undertaken. 5 	


5 	


. 	 S 	 . 	


: 


Rather than delay the project any longer, drilling commenced 
on the shallow drill holes QM-.7 arid QM-8, each to be drilled 
to 500 feet. Drilling started on July 17. 	 5 	


5 .	 . 


DRILLING:	 S 	 S 	 ' 	


. .:	


: ' 	 '• 	


5 	 5. 	


5_ 


S 	 Rotary drilling proceeded at about the estimated progress of . 
150 feet per day, or so. Utilizing high pressure air (250 psi) 


S 	


. and up to 500 cfm, and employinga'miion hammer tool, both 
holes were completed and sampling of both holes was finished 	 S 


by July 27th.	
5 	


5 	 . . 


'• • 	 S 	 , 	 S 	 I'	 . 
Additional drilling was not undertaken in order to obtaIn the 
rest of the required drill stem,' and to provide time to evalute. / 7 
the drilling, which had intercepted an orezone which was below 
the zones worked by the previous 'activity in the area. The 
results may change the depth.ofone or more holes in the., 1st 
Fhase project. 


DRILL HOLE QM8 


• This hole was drilled first. It was drilled to a depth 
of 500 feet without any difficulty and no water was intercepeted 
in the hole. It was drilled dry and with very high recovery of 
sample material.	 A megascopic summarized log 'accompanies this 
.narrative report, with : assays of 'the various ozidized low grade 


S 	 zones on the logs. A micrometric log in detail.will be prepared '' 
from 'the cuttings during 'ugust and accompany the August report. 


The hole was sampled on two foot intervals to provide 'a ' 
critical control for lithological units and logging.







1'	 2' 


Samples were taken from most of the Intervals, composites '0 


were.also taken for future reference, and separate samples ere 
taken for analytical purposes, with requests that reject portions 
be returnedfor any future purposesthat"might arise. 


DRILL HOLE QM-7: 	 .,	 0 


This hole was drilled second. I was drilled also to a depth 
of 500 feet. At 460feet a fault zonewas intercepted which made 
recovery difficult because the zone was a'steep 'angle, but above 
this zone recovery was excellent 'and as good as..;that of QM8. There 
was no water intercepted. The hole0 wasdry all of the way. "It 
was sampled on four foot intOrvals.' 


0	


00	
, .	


0 


Samples were taken for composite Lithological units, and 
a summary log accornies this repOrt, with a detailed log to0	


0 


be prepared during August for the August report. Samples were 
also taken of the mineralized zOnes,. three of thich were found 
in the drilling. 	 00	 0	


. 	 0 


0 


An ore zone was intercepted at. a depth of .116 feet and 
is reflected in the assays forthat zone on the logs. 


The ore zone is oxidized and persists to a depth of about 
132 feet. Refer to the log for details. 


0 This ore zone and an extremely oxidized and leached zone 
at 0 180 feet are below the units mined by previous activity in 
the" area.	 .	 '•	 . 0 	 •'• 


'During August collar elevations and a crOss section map 
will be. shot and prepared. It may be that hole "QM-6 can be 
deepened to intercept these two horizons down dip and providO 
a control on the zones perhaps at greater depth they may not 
be as oxidized.	 0	


0 


OTHER MINERALIZATION:	
0	 0	


o	


.0.0 


Low grade molybdenite was also observed at 420 feet in 
QM..8. The micrometric logs will provide more details on the 
alteration and mineralization as well as this deeper higher 
temperature mineralization. 0 '.	 . :..	


•.• 


We have been informed that th.e rest of the drill stem 
has been received, and i.t is now planned that QM-3 will be 
drilled sometime during August.. 'o '


	


o o'





Rjctfu)-ly,3mitted, 


-7y7ç tJY 
tinrC. ri. son 
Regis tered Engineer 
Geological Nevada 1653 
East Ely, Nevada 


0
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EINAR C ERICKSON 
289-4349	 BOX 415	 289-2587


EAST ELY, NEVADA 89315


August 1, 1967 


STATEMENT 


EXPLORATION LIMITED 
Barlow Wood	 S 


Box 141 Seal 
Sea]. Beach, California 


FOR:


	


	 SERVICES AND LOGGING AND SAMPLING OF QUARTZMOTAIN DRILL 
HOLES OME PROJECT 6568 CONTRACT NO. 2237 


Drill rig was moved onto Quartz Mountain July 16, and drilling 
S 


commenced on drill hole QM- and QM-.8 .. Both.holes were completed 
to a depth of 500 feet each. 


Samples were taken from QM-8 on July. 19 and forwarded to the. 
White Pine Assay office, Ely, Nevada. 


Additional samples were taken and field logs prepared on July 22 
•	 when Drilling was compitedon QM-7. And final samples were 


taken on July 27 to complete logs and sampling for assaying as 
• • well as logging purposes, 	


'• 	 S 


Narrative summary report and logs for OME monthly report was 
prepared. Micrometric dogs will be prepared for August. 


Total due to August 1 	 $ 300.00 


_______
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C Reue! Ware 


Phone 355 1713 


123 East 2nd So.	 P. 0. Box 626	 Salt Lake City, Utah 84110 


XEROX - BLUE PRINTS 


ENGINEERS, ARCHITECTS & ARTIST - BOOKS & SUPPLIES 


Customer's	 : 
Order No.	 Date	 #7t'). 


0	 r 'T 


C. .( 


Addres	 Tf5 \ 
pryf7'7 j i.,12, O	 9I is 


w.c. DEL. C.O.D. E071 41 aGEi s;I PRPD. 


QUANTITY DESCRIPTION PRICE AMOUNT 


Blue_Line_Prints _________ 


dZIt /(//(t'/'7/.If(
_______ _______ 


/2
_______ 
5( 


7" : ,, n _____ - A	 i-I- (9/'- 2 -—i7 (/ 
2 JW/L31 1Z2 cZ -fit) i- ___ 


Op if ir
•0 


OhE	 p° ___


TAX 


A . 1%	 PER MONTH SERVICE CHARGE ON ALL PAST DUE ACCOUNTS. 
CLAIMS MUST BE ACCOMPANIED BY THIS BILL 
WE ARE NOT RESPONSIBLE FOR ITEMS LEFT OVER 3 MONTHS. 


Rec'dby	 : c
(I







FROM


PaGe az 


£øt .iy •*	 A	 a 19 


TO	 u*xioi; 


ADDRESS 


CITY 


TERMS	 _____________________ 


____ ____ ____ _______ 


74 o8i it _____ 
7.*.6 17e; $so4 _


lib $5* _____ __ 
• ___ _H___ ___ 


_____________ 


I ___ ______ ___


i$	 _ ty** 1.,._*Z5O _____ 12	 a I	 _$24.00 ______ 
_214 a


____ 


S_ a
ea.:4 _______ 


S?47 icTh.	 _a __







WHITE PINE ASS A 1', INC. 
P. 0. BOX 286	 PHONE 289.2242


EAST ELY NEVADA 89315 


CERTIFICATE OF ASSAY 


Name '	 fit1 LIiL& ( I	 __________	 Date VJLX sc). 137 


SAMPLE
oz.perton


Cu Pb Zn Au Ag 


t____ _____ ____ _____ ____ _____ 


sSZ •,O tc _____ _____ _____ _____ _________________________________ ____ _____ 


_____ * j:O. O7 _____ _____ _____ _____ _____ __________________________________ _____ 


rcn


_____ 


.2 •ot _____ _____ _____ _____ _____ _____ 


V 	 -


V 


V V


/


V 


2.52 _____ _____ _____ _____ _____ __________ ________________________________ 
- •V


V


_____


E)
_____


•1. _____ _____ 


VI (-./4& IT	 - __________ _____ _____ _____ _____ _____ _____ __________







WHITE PINE ASS A Y, INC. 
P. 0. BOX 286	 PHONE 289-2242 


EAST ELY NEVADA 89315 


CERTIFICATE OF ASSAY 
Name	 'LORFiTIO INITD ( EINER bRICKSON) JULY 30' 1967 


Date


SAMPLE
oz.perton


Cu Pb Zn Au Ag . 


M..7i.1'72 none none .144 •47 


7476	 , trac .66 407 .22 jg 


7.176 p	 , .62 .422 .163
_____ _____ _____ _____ _____ 


7..18O tmc .76 .346 .122 .17 


7,480 A _____ .60 .302 .204. 


'QM..7484 .8 ,169' 


EAu1
_____ 


.
_____ _____ _____ _____ _____ _____


ASSAYER 







WHITE PINE ASSA Y, INC. 
P. 0. BOX 286	 PHONE 289-2242


EAST ELY. NEVADA 89315 


CERTIFICATE OF ASSAY. 
Name EXPLORATION LflilTED (EIkER ERIcKSON)


	
Date JULY	 igFi7 


SAMPLE
oz.per ton


Cu Pb Zn Au Ag 


I-8 .'68 ..7O .12 none ____ _____ ____ _____ ____ ____ 
QM8100108


____
.o6


____
none _____ _____ _____ _____ 


a.160


_____


.24
_____


trace


_____ _____


_____ _____ _____ 


8.162


_____


.07


_____


.081


_____ 


_____


_____ 


_____


_____ 


_____ _____ _____ _____ 


QN8-164	 .


_____


.52


_____


1.QO _____ _____ _____ _____ _____ 


Q 3166 ,34


_____
.53


_____
_____ _____ _____ _____ _____ 


QM3.I68	 .
_____


.89


_____


.31


_____ 


_____ _____ _____ _____ _____ _____ 


QN8i7O
_____ 


_____ .02


_____ 


_____ .06]. _____ _____ _____ _____ _____ _____ 


8172 .10 .061 _____ _____ _____ _____ _____ _____ 


!-8174


_____ 


. .08


_____


.020 ____ ____ ____ ____ ____ ____


- 







WHITE PINE ASSAY, INC. 
P. 0. BOX 286	 PHONE:289-2242


EAST ELY NEVADA 89315 


CERTIFICATE OF ASSAY 
Name EXPLORATION LflflTED (EINER ERICiSON)


	
Date JULY 30, 1967 


SAMPLE
oz.perton


_____
Zn Au Ag	 : 


Q9 _____ _____ _____ _____ _____ _____ _____ _____ ___________________________________ 


c . 8 .. 178


_____


.52 .041 _____ _____ _____ _____ _____ _____ _____ 


4818O


_____


.11 trace _____ _____ _____ _____ _____ _____ _____ 


cM-8-182


_____ 


_____ •:15 trace - _____ _____ _____ _____ _____ _____ 


..8184 :____ .03 traCe _________ ____ ____ ____ ____ _____ 


()M2O ____ none trace _____ _____ _____ _____ _____ _____ _____ 


R26..242 _____ .04 g020 _____ _____ _____ _____ _____ _____ _____ 


OM.t8424.430 _____ _____ trace _____ _____ _____ _____ _____ _____ _____







. 


0


.
-_____________ 


Drilling Record 
HOLENO OM-'7 
Date	 Claim	 .hIiS..W. LocatlonQr!2	 Co.	 .. IS 
Surface Elevation .......................Sample Length ................................... Plugged ...... . Total Depth ....°O 


Geologist .f..C..&'.......................Driller .Ji........................................ Time Ra(3 


DEPTH
..	 . 


.	 LITHOLOGY	 •	 '
,	 ______	 ASSAYS % ______ 


Au Ag Pb Cu •	 Zn 


OpU) 9Je.	 Ccl,j3	 •.•


_____ 


0- .	 -&k 24	 -	 S 


Q-7i S


___ __ ___ ___ ___ ____ _______ 


& 2;Li
___ ___ ___ ___ 


?S92 I	 LA74
___ 


.
___ 
.3Z


___ 
.OI


____ ____ ___ 


S	 //	 . Jy ./-j 3
___ ___ 


. 07
___ 


1(iDO -.
____ 
iri .20 .//


_____ ____ 


/
____ ____ ____ 


fa&/,, /L4.-./-?//t	 -	 i:; 1e	 4JJ,.7.'-J ___ ____ 
______ S	 S	 o,J,j'	 //	 ,'e 1Si-i -JJ


____ _____ ____ ____ 


h21)-/2/ ()X1JarJ	 c	 Zu1	 .	 ,c
____ 


.o3
_____ 
____S


____ ____ 


______ 5
___


/j&2 3.$ ..ei S/ 
'2i32 --	 S


___ 
___ 2z /.7'7


____ 


S
____ ___ ___ 


3-i'/ü 5
____ 
___


____ 
.1o2


____ 
. 9 .2.


_____ ____ ____ 
S 


7'O / '	 —	 _ ___
____ ___ 


______ _______________________________________ ___
____ 
.22


____ 
____


____ ____ ____ 


______ S.	 ..	 S -
_____ 


.
____ ____ 


S 
72 -/


S	 _.I- ti	 /i• 
"	 S	 r	 t7 I


___ 
S 


F1 ..Ob
____ 
.. .4/o7


____ 
____


____ 
____ 


_____ /	 S .'7 dJ2 34'(' .17 
_____ 'I	 S


___ 
S ____


___ 


gI/(/ -ra.	 Oj	 .	 S S 
)'1O /Lf..P4	 LW


__ ______ ___ ___ 


1AYJ	 - A qr	 J)L	 .
___


S
____ ____ ____ ____ ____ 


Yk -2? '1
. 


Ic	 (	 /r	 '	 , s	 4/
______ ___ ______ 


3 /	 1T	 e'	 / tiJ	 A
____ ____ ____ _____ ____ ____ 


'L/.3l /f//2lT
____ ____ ____ _____ _____ ____ 


Ii-- P I ic	 S
___ ___ ___ ____ 


S
_______ 


L,i'.32 L/1Tc
____ _____ 


S
_____ _____ _____ 


O p . /	 c	 I I	 •S	 S
___ 


.S
___ 


S
____ ___ 


5
___ 


5 
_____ S	 Jh''/ei	 IG2	 /.5•	 5	 5	 5


_____ _____ 
5 5 


______ //	 S	 S
___ ___ 


S• 5S	 5 S
___ 


,o-*q 4,, ,1	 ,L3Qf.	 kjjec7
____ 


S S	 5	 5•S S 


k,jSuo - ______ —14


0, 
d 


1 


•1 
I 
1 


I 


.1 


a 


-d 


7 


4.







.	 . 


Drilling Record 
HOLE NO Q'i 6	 _____ 


J	 Date JLL/r/ Q27	 Clalm(9Xe40V JJi11c tocatlon t/4(T2 . Mt Co	 V0' 


Surface Elevation .......................Sample Length ........... .kZ.................. Plugged ...... Total Depth ..$5O. 


Geologist	 ................................ Driller .11.thL1Ld/.................................... Time Rate ..........................................-. 


DEPTH LITHOLOGY
_____ ____ A$SAY$% _____ 


Au Ag Pb Cu Zn


_____ 


'u,Te-


____ 


_____


1	 -v	 "	 &,nj ü.x/de ___ .12 ______ 


70- 9S 9	 ,c 1, T	 - JMii el-	 1kr, ii. S


____ ____ ____ 


18- 101 OX) ci, 2	 2	 'V .	 C ___ 06 41 ____ 


Th#v.. ,	 J7j g / yo,trTz Te ___ ___ ___ ____


________ 


_____ 


/^8-1tO Ox,d2eJ 2ô,ve	 SJ'ne	 44//v,
____ ____ 


4/ik 4^	 i' ___ 407 ____ ______


'v	 /icowv.	 gfe/vA 52 1.00


____ ____ 


_____


I, ___ 3i/ ,S3


____ 


____


____ 


____


____ 


_____ 


'ce.-1tf ___________________________________________ ____ Si .31
____ 


S 	 S .02 .0(1


_____ _____ _____ 


'70-172 5 	


5


___ 


___ -'0 ..L)t.)
_____ ____ ____ 


(22-i 79 ,,	 5


. 0 ,02_..
____ ____ ____ 


7'1X It	
S ___ .09 .OZ


_____ ____ ____ 


(l ___ .52 .O9/


____ ____ ____ 


f7f 'I	 . .1/


____ ____ ____ 


o -/f 2.. i ____ . IS .


_____ ____ _____ 


f2i./ S . ___


_____ ____ _____ 


S 	


,4ç ___ ...
____ ___ ___ 


?14/12 _,4,.s. _ ô'c4 ieé ___


___ ___ ___ ___ 


"/2-31V r,,,v—_7de, /..S 	 __ S


________ ____ ____ ____ 


____ ,dizcd	 'o',ve 


3l322 P.Iue _ hi__)1'w'/2//i?,'ej ___ 


22-3 )L1.e_- ,i'sq,'j/. 2J1lJjoA,t-. ___


___ 


____


___ ____ ___ ___ 


3/-I.2 (Jii . T Q,g,T2,Te_- '/2 _


____ ____ ____ ____ 


___ ____ ____ ____ ____ ____ 


______ LiIi	 Tz, re - ____ ____ ____ _____ ____ ____
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	 0	 IN REPL.Y REFER TO: 


UNITED STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Memorandum	 June 19, 1967 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6568 (Silver) 
Stevens and Wood 
San Rafael Mine 
Nye County, Nevada 
Contract No. 2231' 


Interim Inspection


OFFICIAL


COPY 
M0 F0 


RECEIVED'


JUN 2I 1967 


11ijO;bE 


An interim inspection of the . subject contract was made on 
June 14, 1967, by H. K. Stager and E. C. Peterson. There 
were no personnel at the property, but Mr. E. 'C.' Erickson, 
consultant for the operator, was in Tonopah and we talked 
to him there that evening. 


Since the last inspection on May 18 (Report dated May 25, 1967) 
all of the drill sites and access roads had been prepared. A, 
large bulldozer and ripper (HD-21) was used to prepare the 
roads and sites. About 1 week was required to complete the 
job that was done in a very satisfactory manner. The bulldozer 
was still at the property but was to be removed on June 15 or 
16. A new drill is due on the property to start the planned 
drilling about June 21. A strike at the manufacturing plant 
has delayed completion of the compressor unit for the drill. 


H. K. Stager







óIN REPLY REFER TO: 


UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


Memorandum May 25, 1967 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 	


COP. 
Oo i;i 


From:	 Field Officer 
Region ii	 iPX 29 1967 


Stevens and Wood 
San Rafael Mine 


Subject: ONE-6568 (Silver) 


Nye County, Nevada 
Contract No. 2237


Interim Inspection 


An interim inspection of the subject contract was made on May 18, 1967. 
There were no personnel or equipment on the property. 


A letter from the Operator T s consulting geologist, dated April 25, 1967, 
stated that work had commenced in April; that the first phase holes had 
been surveyed; and that site preparation would start about May 1st. At 
the time of the examination the survey flags and hole site markers were 
evident but no bulldozing had been done. A telephone call to the consulting 
geologist revealed that the arrival of a new drill rig has delayed 
start of the work and that site preparation will start on May 29 and 
drilling on June 15, 1967.


P 


H. K. Stager







OFFICIAL 
EINARC.ERICKSDN	 copy 


B9-4349


	


	 BOX 415	 O; M. E.	 289-2587 
EAST ELY, NEVADA 8931E


M1\Y 2619a7 
ApriL 25, 1967 


IIALS ! ooDE 	 :1 
Mr. Harold Stager 
Field Officer 
Office of Mineral Exploration 
U.S 0 Geological Survey 
Menlo Park, California 


SUBJECT	 OME CONIRACT NO 2237 DOCKEI NO	 oME6568 


Dear Mr. Stager: 


Work has commenced on Contract 2237 	 (ME DOCKET NO.	 6568, in 
the Quartz Mountain area of central Nevada. 


All of the first phase holes have been surveyed in and flagged, 
and as soon as drying weather permits, dozer work will complete 
the sites.	 Severe weatherhas made the access roads quite soft 
and muddy, hut this will soon dry with warmer weather coming up. 
and permit the dozer to get in without difficulty. 


We propose, with your approval, to drill the holes in a sequence 
which will, of course, begin with hole QM3. 	 While this 'hole 
is being evaluated and	 micrometric logging is being accomplished, 
holes QM7 and QM8 on the opposite side of the hill would be 
drilled, and then return to drill the second deep hole QM4 
which could beinfluenced bythe results of the doépêningof 
hole QM3.	 And then foLlowing this hole, holes Qm9,lO,	 5 and 6 
in about that order would be drilled. Such a sequence will permit 
some evaluation work to be done so perhaps some data might shed 
light on the holes to be drilled in certain areas.


Mr. Stevens will be forwarding the reports and forms to be 
used for submitting the regular reports to your office and 
these will be utilized in the future. Baring any further 
bad weather, the dozer work should commence soon after the 
1st of May. 


Sincerely, 
7:,


lCb k.inar C. bickson


RECE\(ED 
MAY 2: 16I 


OFICt 012 1I	 LXit.(ckT1Oi 
(F(1 flGt(AL SUVCY 
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IN REPLY REFER TO: 


iá"x


UNITED STATES 
0


DEPARTMENT OF THE INTERIOR


•GEQLOGICAL SURVEY 


Memorandum	 March-27, 1967 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6568 (Silver) 
Stevens and Wood 
San Rafael Mine 
Nye County, Nevada 
ContràctNo. 2237 


Enclosed are the Government's copy and Budget and Finance's 


copy of the subject contract signed by the Operators on 


March 20, 1967. The remaining copies have been distributed in 


the usual manner.


H. K. Stager 


Enclosures-2


L1


COpy 
00 M.


0 


	


/	 iio 


::,., 


L /i /
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Office of MineralS Exp:Loration
345 MicIdlefield Road


Menlo Park, California 94025


March 10, 97 
Mr. Lawrence C. $tevens 
2001 flayside Drive 	 \\__: 
Corona Del Mar, California 92625 


Re OME-6S68 (Silver)	 I 
Stevens and Wood 
San R4fae1 Mine 
Nyc County, Nevada 


Dear Mr Stevens 


Enclosed are the original and three copies of a proposed contract 
for the subject; mine The contract cousiats of 4E Form 50 (7 pages), 
annex 1 (1 page), 1 Lien. and Subordination Agreement, Ekhtbit A 
(4 pages), Exhibit 33 (1 page), and two maps (Figures 1 arid 2) All 
copies of the contract; have been signed for the Government 


If the proposed contract is sati8factOvy to you, all Lout copies should 
be signed by you or Mr Wood and the fo11wing copies returned to this 
office:


Government's copy 
Budget and	 an's copy 
Field Office's copy 


The Operator's copy should be retained by you for your files 


If any part of the pvopoed contact does not have your approval, t;he 
original and all copies should be returned to this office t;ogether with 
the proposed changes for consideration 


Please note that the 3/4 percent 3nt;erest mentioned in Article 1(c) 
accrues from the dat;es on which individual payments are made by the 
Government and, like the principal, La repayable from royalty on production 


Sincerely yours, 


Is! H K Stager
bymib 


H I( Stager 
Field Officer 
0MB, Region U 
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EDCPLORATION CONTRACT
(Long Form) 


Docket No.	 Commodity	 Contract No.	 County	 State 


OME -6568	 sliver	 Nye	 Nevada 
It is agreed__________________ , between the United States of America,. acting through the 


(ate)' 
Department of. the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


Lawrence C.. StevenS and Barlow 


- */b/a Exp1oratin Limited	 . . 


whose mailing address is 2001 Bayside Drive,. :ronn; Del liar, CaIiforni* 9265 , 
hereinafter called the "Operator," as follows 


•	 ARTICLE 1. Authority and scope .--(a) This contract entered into under the authority of Public 
Law 701, 85th Cong.,' 2d seas. (72 Stat. 700; 30 U.S.0 . 61i.l - 61 6), consists of this form, the 
attached Annex I (land description), Ethibit A (work and. costs), and. the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before..: , . .	 .	 and, subject to th provisipna of Article 9 
(tate) 


and Echibit A, shall either have completed the work within 6 months from the date of the contract 


or shall have incurred allowable costs (see Article 6) in a sum not less than the total cost set forth 
in Ekhibit A.	 . 


(b) The total ,U,owable cost of the work set forth in Echibit A is $_ gpppgg . The Govern-


ment will contribute	 percent of the allowable' costs as they are incurred, in a total sum. not . in 


excess of $g	 g p in accordance with the provisions of Articles 3, k, 5, and. 6. "Costs incurred" 
means costs11iae 'been paid or have become due and payable, or. that the Government determines have 
become obligations. 	 .	 S 


(c) Interest computation. --Simple interest at 'the rate of___percent shall accrue from the 
dates Fderal funds are made available until the perimd specified for payment of royalty expires, 
or until the amount of deral funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or Obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's right in land. --(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and. the nature of the Operator's 
right of property and possession therein whether as owner; lessee, or otherwise), and that such 
right, title, or interest is subject only to the following claims, liens, or encumbrances: 


See Annex, I 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the lien agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


- See Annex I







(c) The Operator shU preserve and. maintain his right, title, or interest in the land and his 
right to the possession thereof for the purposes of this contract, and shall devote the land and all 
existing improvements, facilities, buildings, installations, and appurtenances to the purposes of this 
contract. The Operator shall neither transfer, convey, nor surrender the land nor any right, title, 
or interest therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly 
referring to and providing in the instrument of conveyance, lien, or encumbrance for the preservation 
of the Government's right ta royalty on production and liens for the payment thereof. Two true 
copies of such instrument shall' be furnished to the Government. If the Government's rights to royalty 
as provided in Article 7 have been terminated, the provisions of this paragraph Cc) shall become in-
applicable. 


ARTICLE 3 .	 rformance of the work.--(a) Operator's responsibility.--The work shall be per-
formed diligently, efficiently, in a workmanlike manner in accordance with good mining standards, and 
in compliance with State laws governing health, safety, and liability insurance covering employment. 
The Operator shall provide suitable and adequate equipment, facilities, materials, supplies, and labor 
to complete' the work as specified in Article 1(a). 


(b) Independent contracts.--To the extent that the allowable costs are estimated in Echibit A 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so per-
formed (see Article 6(a), category (1)). Any such independent contract shall refer to some specific 
and identifiable part of the work, and shall be subject to all of the pertinent terms and conditions 
of this exploration contract; but the Government shall not be considered a party thereto,' and its 
rights under this contract, including the right to terminate its contributions, shall not be affected 
thereby. Regardless of the provisions of any such independent contract, the Government will partici-
pate in payments to the independent contractor only as to work performed in accordance with the 
provisions of this exploration contract, and only to the extent that the Government deems the unit 
prices for the work under tbe, independent contract to be reasonable. 


(c) Government may 'inspect.--The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect 
the work under the contract and production operations during the period that royalty is payable to 
the Government. The Operator shall provide the Government with all reasonable means of access for 
such inspections. 


ARTICLE 11. Contribution by the Government.-- 	 The Government will make its contribution on 
the basis of the monthly vouchers referred to in Article 5(b), but all payments by the' Government are 
provisional only, subject to audit. Until ,the account between the Operator and the Government is 
finally audited and settled and the Operator's final report has been received, the Government may 
withhold such sums as are necessary to protect it interests. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the 
Operator. 


ARTICLE 5 . Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the work performed and of any production in which the Government may have an 
interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. The 
Comptroller General of the United States or his representative, until the expiration of said three-
year periods, shall have access to and the right to examine all pertinent ooks, documents, papers, 
and records of the Operator. , If work under this contract is carried on in conjunction with anyother 
operations, or if labor, supervision, services, materials, supplies, equipment, facilities, or other 
requirements for carrying on the work are also used in connection with other operations, the costs 
shall be segregated and accounted for on a basis and by methods and accounts that are satisfactory 
to and approved by the Government. 


(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly re-
ports in three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work per-


formed; and 


(3) a narrative report of the work performed during the reporting period, including adequate 
engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken , concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government; however, the original of 
the Operator's Monthly Voucher shall be supported by documentary evidence, such as certified copies or 
transcripts of payrolls and invoices, for all costs claimed under Article 6 (a) (1).) 
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(c) Final report.--Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with three copies of a final report (In 
addition to the final monthly report). This final report shall include a geological and engineering 
evaluation of the results of the work performed under the contract with an estimate of the ore reserves 
resulting from such work, complete assay data, adequate geological and engineering maps or sketches, 
and a summary of the work performed and the related costs. 


(d) Report of sales.--The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's royalty relates, such as two 
copies of smelter or concentrator settlement sheets and certified accounts of production and sale or 
other disposition of production. 


(e. ) Compliance with requirements.--If the Government determines that any of the Operator's re-
ports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the preparation or completion of the same with suitable attachments as an ex-
pense of the work to which the Operator shall contribute. The Government may withhold approval and 
payment of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Costs.--(a) Allowable costs.--The allowable costs, of the work to which the Government 
will contribute are limited to: 


(1) the necessary, reasonable, and direct actual costs that are estimated in chibit A by 
categories as specified in this article; and 


(2) fixed costs for units of work to be performed (per foot, per hour, etc.) agreed upon in 
lieu of actualcosts and set forth in Echibit A. 


The Government will not contribute to costs under any category or subcategory omitted from the 
estimate of costs in EchibIt A. Any excess over any estimate which is indicated as the maximum of any 
category, subcatgory, or Item, either as to requirement or related cost; any excess over a fixed unit 
cost; and any excess over the total allowable cost of' the work are not allowable. The Operator shall 
incur such excesses for his own account without contribution by the Government, but the Operator Is not 
obligated to incur more than his agreed percentage of the total allowable cost of the work. 


Any category or subcategory or element thereof not designated as a maximum in this article, or In 
xhibIt A may be exceeded, provided that the total allowable cost of the work, which is a maximum, Is 


not exceeded.. 
CATE)3ORY (1)_INDEPE! TDENT CONTRACTS.--(See Article 3(b)). The total of this category and the aver-


age unit cost estimated for each type of work to be performed under an independent contract are maximums. 


ATBORV (2)--PERSONAL SERVICES. 
Subcategory (a)--Supervision and Technical Services--All elements of this subcategory (number 


of supervisors, technicians, outside consultants, periods of employment, -rates of pay, and total) are 
maximums.


Subcategory (b)--Labor. 


CATEXORY (3)--OPERATING MATERIALS AND SUPPLIES.--Includes such items as drill bits and steel, explo-
sives, fuel, pipe, power, timber, rail, and small , tools costing less than $50 each. 


CATE&ORY ( Ii. )--oPATnG EQUIPME1T. 
Subcategory (a)--Rental. --The number of each rented Item mine cars, 1 true?, the rate of 


rental l00 per month, $5 per hourJ, and the total of this subcategory are maximums. 
Subcategory (b)--Purchases.--The total of this subcategory is a maximum. 
Subcategory (c)--Depreciation.--All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEZORY (5 )--INITIAL REHABILITATION AND REPAIRS. --Costs of items listed under this category include 
all requirements, such as labor, materials 'and supplies, and supervision at a rate not higher than 
provided for in Category (2), and shall not be duplicated under any other category. The total of this 
category is a maximum. 


Subcategory (a)--Initial rehabilitation and repairs of existing buildings, fixtures, and in-
stallations (exclusive of mine workings).--The total of this subcategory is a maximum. 


Subcategory (b )--Initlal rehabilitation and repairs of operating equipment. --The total of this 
subcategory is a maximum. 


CATE)30RY (6)--i BUILDINGS, FIXTURES, AND INRTALLATIONS (FDCWSIVE OF MINE WORKINGS) .--Costs of 
items listed under this category include all requirements, such as labor, materials and supplies, and 
supervision at a rate not higher than provided for In Category (2), and shall not be duplicated under 
any other category. The total of this category is a maximum.







CATEflORY (7)--MIScELL&NEous. --Includes requirements and costs that do not fall within any of the 
first six categories, such as repairs other than initial and maintenance of operating equipment, analyti -
cal work, prints and other reproductions, accounting, Operator's share of payroll taxes, liability in-
surance covering employment, travel, and communications. 


(b) Nonallowable costs.--In addition to the limitations imposed by paragraph (a) of this Article 6 
the Government will not contribute to the following costs: 


(1) Costs of the land, such as rental, depreciation, depletion, or other costs 1 of acquiring, 
owning, or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other 
than payroll and sales taxes), insurance (other than liability insurance covering employment), 
damages to persons, damages to property (other than necessary repairs or replacements of equipment 
or other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(!i) Deferred payments . --Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the pro-
visions of which payment of the full purchase price is deferred more than 90 days from the de-
livery of the goods, unless the purchase agreement is approved by the Government in writing. 
(c) iductions in costs . --The Operator shall account for and give the Government credit for any 


incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the 
Government contributes to costs; and such amounts shall be treated as a reduction in costs incurred so 
that they are available for use within the limit of the original total cost. The provision does not apply 
to receipts from production which are subject to the Government's royalty under the provisions of Article 
7.


ARPICLE 7 . 1payment by Operator. --(a) Certification. --If the Government considers that mineral 
or metal production from the land covered by the contract may be possible as a result of the exploration 
work, it shall so certify in writing to the Operator at any time not later than six months after a 
sufficient final report and final accounting (see Article 5) have been furnished. 


(b) Royalty on production. --The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retains his interest in the land), shall pay to the Government a 
royalty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract, or until the total net amount contributed by the Government 
is fully repaid with interest, whichever occurs first. 
(c)	 yment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 


(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrate, metal or equivalent), at the point of delivery (the f.o.b. point); 	 that
charges of the buyer arising in the regular course of business and shown as deductions on the buyer's 
settlement sheets (such as treatment processes performed by the buyer, sampling and assaying to determine 
the value of the production sold, and freight payable by the buyer to a carrier (not the Operator or 
producer)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
No costs of the Operator or Producer are deductible in arriving at the "gross proceeds" as that term is 
here used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or other 
production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, or 
used In integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used in inte-
grated manufacturing or fabricating operations (for instance, if it is stockpiled), the Government, at its 
option, as long as it so remains, may require the computation and payment of its royalty on the value of 
such production in the form (ore, concentrate, metal, or equivalent) it is in when the Government elects 
to require computation and payment. If any production Is used in integrated manufacturing or fabricating 
operations before the Government makes its election, the Government's royalty on such production shall be 
computed on the value thereof in the form in which and at the time it is so used. "Value" as here used 
means what is or would be gross income from mining operations for percentage depletion purposes in Federal 
income tax determination or the market value, whichever is greater. 
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(e) Lien for payment.--To secure the payment of royalty (see Article 7(b)), the Operator 
hereby grants to the Government a lien upon his interest in the land, and upon any production of 
minerals and metals therefrom until the royalty claim is extinguished by lapse of time or is fully 
paid.


(f) Notice to purcbasers.--The Operator or producer shall give notice of the Government's claim 
for royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay 
the royalty directly to the Government and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales or other disposition of production, whether the 
production is by the Operator or by others, are not made available to the Government, the amount of 
the royalty may be estimated by the Government, and this estimate shall be final and binding upon the 
Operator or producer. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any ob-. 
ligation on the Operator or the Operator's successor in interest to engage in any production 
operations. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARICLE 8. Interests in purchased property.-- (a) Title and ownership.--All costs under this con-
tract shall be incurred by the Operator in the Operator's own name and for the Operator's own account; 
but any property acquired to the cost of which the Government contributes shall belong to the Operator 
and the Government jointly in proportion to their respective contributions although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property. --Until the final disposal of any property in which the Government 
has an interest, the Operator shall preserve and protect same for the beat interest of the Government, 
and any reasonable and necessary cost thereof will be treated as an allowable cost of the exploration. 
After the completion of the work, termination of the Government's obligation to äontribute, or when 
suc'h property is not being used for the work, the Operator shall, not use it elsewhere without the 
wriitten consent of the Government and. without paying a reasonable rental to be fixed by the Govern-
ment tor its proportionate interest. 


(c) Disposal of property.--Upon the completici of the work, termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the 'work, the Opera-
tor shall promptly dispose of salable or salvageable property in which the Government has an interest 
for the joint account of the Government and the Operator, efther by return to the vendor, sale to 
others, purchase by the Operator, or sale or transfer to the Government at a price at least as high 
as could be obtained from others, unless the Government in writing waives its interest in any such 
property. Without advance approval of the sales price by the Government, the Operator shall not sell 
at any price any item of property that cost more than $500, and shall not sell at less than 25 percent 
of the purchase price any item of property that cost $500 or less. The Government, in lieu of approv-
ing the sales price for any such item, may itself purchase the item at the best price which the 
Operator is able to obtain or offers. Property remaining ipon any termination of the work shall be 
considered in groups or categories (such as drill steel, explosives, pipe, or rail), and if the 
original cost of the remaining unexpended portion of any such group or category is less than $50, the 
Government waives its interest therein. If necessary to accomplish the disposal of any item, the 
Operator shall dismantle and sever it from the land, the cost thereof to be treated as a cost of the 
exploration. 


(d) ]fau1t of the Operator re disposal. --If within 90 days after the completion of the work, 
termination of the Government's obligation to contribute to costs, or after the property is no 
longer needed for the work, the Operator has failed to sell or otherwise liquidate or dispose of any 
property in which the Government has an interest, the Government, at any time prior to final settle-
ment under the contract, may: 


(1) in writing extend the time within which the Operator must dispose of or liquidate the 
property;


(2) by written notice to the Operator, place upon such property what it determines to be a 
fair valuation thereof, not in excess of the cost less 1.66 percent per month from the date 
such propert' was purchased under this contract to the termination of said 90-day period; and 
such property shall thereupon be considered and accounted for as having been purchased by the 
Operator at the valuation so fixed by the Government; and 


(3) enter and take possession of such property wherever it may be found, and remove and 
dispose of it for the joint account of the parties.. 


ARrICLE9. Termination of the Government's obligations.--(a) If the Government determines 
that operations at any time h.ve failed to achieve anticipated results and further work is not 
justified, the Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to contribute to costs not then incurred 
other than such as may be allowable under the provisions of the contract as necessary and inci-
dental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting.







(b) If the Government determines that the Operator is in. default under the terms of the contract, 
the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as re-
quired, thereupon: 


(1) the Government shall be relieved of all obligation to contribute to costs not incurred 
when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to final accounting and reporting; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as 
may be necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract,.. 
including the right to rescind the contract and to demand repayment of all moneys contributed by the 
Government under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 9 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 13. 


ARTICLE 10. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by certified mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 11. Officials not to benefit.--No member of or delegate to Congress or:residentcommjs-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corp-
oration for its general benefit. 	 . 


ARTICLE 12. Nondiscrimination in Eknployment. The provIsions respecting nondiscrimination in 
employment which are required by section 301 of Executive Order 10925, dated rch 6, 1961 as amended 
and supplemented are attached hereto as Exhibit B and are hereby incdrporated in and made a part of 
this. contract. . :....... 


ARTICLE 13. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision 
to writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, •shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, 
a written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious, or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The tern "Director, U. S. Geological Survey," as used herein includes his duly authorized 
representative. 


ARTICLE l4. Work Hours Act of 1962.- Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (l U.S.C. 35-5), is subject to the following 
provisions and to all other provisions and exceptions of sid Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause_set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for 
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liquidated damages. Such liquidated damages shall be computed, with respect to each indjvidual lab-
orer or mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, 
in the sum of $10 for each calendar day on which such employee was required or permitted to work in 
excess of eight hours or in excess of the standard worki4eek of forty hours without payment of the over-
time wages required by the. clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geologièal Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


AHTICLE 15 . Copeland (Anti-Kickback) Act--Nonrebate of wages . --The regulations .of the Secretary 
of labor applicable to contractors and subcontractors (29 CFR, rt 3), made pursuant to the Copeland 
Act, as amended (1+0 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871+) are made a part of this .contract by reference. The Operator will comply with these regulations 
and, any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary 
of labor may specifically provide for reasonable limitations, variations, toleranCes, and exemptions. 


ARTICLE 16. Changes and added provision. 


cecuted in quintuplicate the day and year first above written. 


THE UNT1'ED ST&TES OF ABICA 


EXOB.AflON 


By	
^-(1.-4 


Aâting Director., U. S..Gi.t.gtca1 Survey 
Title________________________________________ 


I, _______________________________________________________, certify that I am the 
(!me)


secretary of the corporation named as Operator herein; tht 


, who signed this contract on behalf of the Operator, was then 	 \\ \\ 
(me) 


_________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


7	 CORMTE SEAL]
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DRAFT 2/14/67) 


EcPeterson/u*a	 EXPlORATION CONTRACT 
UPLORATION LIMITED 


656$ 


ANNEX I 


The land, including all rights pertaining thereto, referred 


to in Article 2 of the contract consists of f Lw (5) unpatented lode 


mining claims in uneurveyed T. 14 N., R. 36 B., IfDBM, Lodi, mining 


district, Nys County, Nevada, 


The claims are recorded in the Nye County, Recorder's Office 


at tonspah, Nevada, as follows 


CICIII3	 Bq	 Pag 


Broken Hills Special No. 1	 72	 129 


Broken Hills Special	 72	 128 


Broken Hill, Special No. 2	 72	 129 


Broken Hills Fraction	 72	 488 


January	 78	 568 


The Operator is in poe8eeLon of the claims by virtue of 


a Mining Lease and Purchase Agreement dated July 9, 1964, with the 


Quarts )kuntatn Mines and Milling Company, owner of the claims. 


A Lien and Subordination Agreements dated April 15, 1966, 


executed by the owner of the lains is attached hereto and made part 


hereof.


• The outer aundary of the claim roup is shown ire on 
/	 /?7 


Figure 1, entitled 'tur1tui Wa,-1epu, 'r attached 


hereto and made part hereof.







•	 The purpose of this project is to explore by rärilliuij -


from prepared surface drill sites for silver-bearing ore bodies occurring 


in low-.dipping veins and/or replacement deposits along and near faulted 


conti)nuations of ande site sills in the limestone which underlies quartzite 


of Trias sic age. 


A bulldozer no smaUer than a Caterpillar D8 with ripper or 


euivaient unit of any other tuak shall be used for preparation of 


access ro*de and drill sites. 


All drill holes shall be c*sed through the overburden.: 


Drill holes shalt be drilled not less, than 100 feet from 


the outer boundaries of the claim group shown on Figure 1, 


aàiZLtiis abail.4 be provided for reco ring the drill 


tuttinga, and. such cuttings shall. be retained When drilling £n 


significantZy mineralized ground. The cuttings haIl be stored Lu 


uLtabls containers identified as to hole number and depth represented. 


Significantly mineralised cuttings from the drill holes 


shalit be sampled, but no such sample shall represent more than 


4 linear feet Of hole. Each Sample shall be split and One split 


assayed for gold and silver, 4nd at th dtscretion of the Operator, 


for copper, lead and/or zinc. All remaining splits ahall be stored in 


suitable containers properly identified as to source and location. 


Stored splits of samples may be disposed of with prior Covernmnt 


approval.
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All drill holeS shalt be micrometrtcally logged, nd 


copies of th. logs of completed holes together with plans and sections 


showing geology and assays shall be furnished monthly to the Government. 


$ôh logs Shall be accompanied by true copies of assay certifcatea 


for all •mmples, 


The Operator sI*ll provide such supervision, labor, and 


technical services me may be required to complete the work in * 


a*ttsf!ectory m$nner. 


The Government will not participate in the colts incurred 


for incomplete drill holes or in the cost of casing left in plac. at 


the request Of the Operator. 


The location, direction, and extent of each work item 


shall be subject to prior approval f the Government. The work shall 


be divided into two Stages. The Operator shall complete all of the 


work Sn Stage I. Approval of Stage U shall depend upon favorable 


results having been obtained in Stage I and øbal1 have the prior 


authorization of the Government confirmed in writing. 


Description of the Work 


StaRZ 


The work shall consist of bulldozing access roads to the 


drill sites, leveling the sites, and drilling not mOre than 8 holes 


totalling not more than 5,000 e5t. 


Initial drilling shall consiSt of deepening previously 


drilled hole ('3 from its approziaste 400-foot depth to 1,200 feet. 


2.







The depth of the holø shall be contingent upon geologic results 


Obtained durtn d*il1ing and it may be tsrm1nted at a shallower 


4.pth with prior Government approval. Ultimate depthS of the other 


proposed hole* are also subject to change a$ information is *ccumu* 


lated during the progress ol drilling and with prior Goverinsnt approval. 


The approximate locations and depths of each hole are shown 


in r.djolo ,7on Figure 2, entItled "Map Showing Proposed Stage I 


Exploration," which is attached and made part hereof. 


stimat.d Costs of Project 


Stage I 


Actual Costs 


Category 1:1) Ifldependent Conttacte 


Mobilization and demobilization, 
I bulldozer with ripper	 $ 100.00 


Bulldozing acese roads and drill sites 
40 hours @ $22.50/hour 	 900.00 


Rotary drilling (minfni'irn hole size 5114") 
,000 feet $3.25fn5fcet	 16,250.00 


istcadngincOpIetsdhole* 
40 feet @ $1.25/f..t 	 50.00 


Total Estimated Actual Costs Stage I	 $17,300.00 
1/ 


l'i*ed Unit Costa 


Incidental allowances for enginee4ng, 
supervision, and accounting (incöuding 
micrometric logging, surveying, and 
ii*rip rf	 fl%ri
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Assays for gold and silver 
210 samples @ $3.O0/samplt 630.00 


Assays for copper, lead, and zinc 
300 @ $1.50 *ch metal 430.00 


iota1 Estimated	 jg4 Unit Costs Stage I $700.0Q 


Total Estimated Costa of Stage I $ 20,000.00 


8ts,JJ 


The work shall consist of bulldozing access roads to the 


drill sites, leveling the sites, snd rotary drilling not more then 


5,000 feet.	 The ntzab€r of holes, their location, and depths shall b 
6Ie	 Leei 


contingent uPon\resu1t$,Obt*ined in Stage 1. 


sjrnated Coets of Pro1..e 


Stze II 


Actusl Co*t 


Category (1) 1n4ependent Contract 


I4Dbllizatjon and demobilization, 
I bulldozer with ripper $100.00 


lulidosing accea roads and drill Sites 
40 hours @ $2250/hour 900,00 


Rotary drilling (jninixrnun hole. size 5.1/4") 
3,000 føet @ $•3.25 74f	 .	 .. 16,230.00.. 


!st casing in completed holes 
40 feet ( $1.25/foot 50.00 


Tot*l Estimated Actual Costs Stage XI $17,300.00


4 
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Fixed Unit Costs 


Inc tdsnt*1 allowances for engineering, 
supervision, axtd accounting (including 
micrometnic logging, surveying, md 
report preparation) 
2 months @ $800.00/month $l,&0.00 


Sample bags, 4,000 @ ?ê each 20.00 


Assays for gold and øilvar 
210 samples @ $3.00/sample 630.00 


Assays for copper, lead, and zinc 
300 @ $1.50 each metal j.50.00 


Total	 stiaated Fixed Unit Costs Stage IX 700.q0 


Total Estimated Costs of Stage U $20,000.00 


Total flstlmated Cota of Stage I $20,000.00 
otat Estimeted Colts of Stage U 20.O00.0 


Total Estimated Costs of the Project $40,000.00 


Government ParUcipatton @ 75Z $30,000.00 


1/ Includes all coeti whatoever that would otherwise be allowable 


costs under Categories (2) through (7) of the contract. 
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I UNITED STATES


DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


Memorandum	 February 7, 1967 


To:	 Chief, Office of Minerals Exploration 


Washington, D. C. 


From:	 Field Officer 
Region II	 .	 .	 57 


Subject ONE-6568 (Silver)	 - 


Stevens and Wood	 .	 jTJjjy 
San Rafael Mine	 . 
Nye County, Nevada	 .	 . 


Enclosed is my Application Report on. the subject propeit-y,__4.J 
recommending that a two-stage contract be granted 
about 10,000 feet of rotary drilling from surface sites at an 
estimated total cost of $40,000. 


Also enclosed are five extra copies of Figures 2 and 3, for your 
use if a contract is granted, and a copy of the applicants' revised 
proposal and map.


H. K. Stager 


Enc losures
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 


STEWART L. IJDALL, SECRETARY 


OFFICE OF MINERALS EXPLORATION 


REPORT OF EXANINATION 


REGION II 


APPLICATION REPORT 


ONE-6568 (Silver) 
Stevens and Wood 
San Rafael Mine 


Nye County, Nevada 


By 


H. K. Stager' 
Field Officer 
ONE, Region II 


February 7, 1967
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INTRODUCTION 


The partnership of Lawrence C. Stevens and Barlow Wood, doing 


business as Exploration Limited, of 2001 Bayside Drive, Corona Del Mar, 


California, applied to the Office of Minerals Exploration for Government 


assistance in an exploration project, Docket ONE-6568, to explore for 


silver at the San Rafael Mine, Nye County, Nevada. The applicants infer. 


the presence of silver-lead ore bodies in limestone down dip and laterally 


from ore bodies that have been mined and in nearby faulted segments of 


the favorable ore horizon. They wish to explore for these ore bodies by 


rotary-type drilling from surface sites. 


A field examination was requested by the Office of Minerals Exploration 


and was made by H. K. Stager, Field Officer, on January 11, 1967, accom-


panied by the applicants and Mr. E. C. Erickson, consulting geologist. 


The applicants' maps, cross sections, assay data, and drill cuttings from 


previously drilled holes were carefully studied and compared with surface 


and underground exposures in the mine area. Two samples of the ore 


exposed in the underground workings were taken for assay. The results of 


these assays are shown in the following report. 


SIJNNARY 


The San Rafael Mine property contains several silver- and lead-bearing 


zones in limestone. Ore bodies in these mineralized zones have yielded 


about 1 million dollars in silver and lead ores. The results of the 


examination indicate that the deposit will continue on strike and.down dip, 


and probably contain other ore bodies of the type that has been mined.
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The applicants proposed to explore the deposit by rotary drilling 


from surface sites. Following the examination, the applicants' proposed 


program was discussed and some revisions in the location, spacing, and 


depths of the holes were considered advisable. The revised program, 


consisting of 2 stages of 8 holes, totaling, about 5,000 feet of drilling 


for each stage, will require about 4 months to complete. This program 


is acceptable to the applicants, is well suited to explore the deposit, 


and the applicants, are qualified to do the work. The project site is 


readily accessible and facilities for accomplishing the work are 


available.


RECOMMENDATIONS 


It is recommended that the Government enter into a contract with 


Exploration Limited to provide 75 percent of , the costs of the program 


to explore the San Rafael Mine. The program will require about 4 months 


to complete and the Government's share of the estimated total cost of 


$40,000. would be $30,000. To facilitate administration of the contract 


the work should be based on unit costs, rather than actual costs, insofar 


as possible.


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


f)/)P r1 


The San Rafael Mine is in the southern part of unsurveyed T. 14 N., 


R. 36 E. MDBM, Lodi Mining District, Nye County, Nevada (Fig. 1), in 


the Quartz Mountain area at an altitude of about 5,100 feet.' 
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To reach the mine, that is about 12 miles northwest of Gabbs (the 


closest town), drive 15 miles northwest on Nevada Highway 23, then turn 


east on an unimproved dirt road for about 4 miles to the property. The 


last 4 miles of unimproved road is passable to ordinary passenger vehicles 


except in heavy rain or snowstorms. The drive from Gabbs requires about 


30 minutes. 


Mail and telephone service are available in Gabbs. Railroad service 


is available in Luning, 55 miles, or Fallon, 70 miles. Labor, mining 


equipment, materials, and supplies are available in Fallon. Water is 


available in Gabbs or from wells within a few miles of the mine. Assay 


service is available in Mina, 65 miles; Reno, 115 miles; or Salt Lake 


City, Utah, at $3 for gold and silver and $1.50 each for copper, lead, 


and zinc. The local wage scale for mine labor is $3-$4 per hour. 


PROPERTY 


History and Production 


Silver-bearing lead deposits were : dhisco red at the Illinois Mine in 


1874 and the Lodi Mining District was organized in 1875. The San Rafael 


Mine in the Quartz Mountain section of the district was discovered in 1920. 


During the period 1920-1959 the mine was worked by several owners and 


leasers and yielded more then $600,000 in silver-lead ore. An attempt to 


reopen the mine was made during the period 1961-1963, but except for a 


small amount of• low-grade material from old dumps there was .no production. 


The applicants obtained a lease on the property in 1964 and in 1965 


attempted to 'drill three exploratory holes. Caving alluvium prevented 


the drilling of two holes and the third was abandoned when the drill broke 


down.
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Ownership 


The property consists of five unpatented mining claims owned by the 


Quartz Mountain Mines and Milling Company and under lease with option to 


purchase to the applicants. The claims are shown on Figure 2 and are 


known as the Broken Hills Special, Broken Hills Specia.l Nos. 1 and 2, 


Broken Hills Fraction, and January. 


A Lien and Subordination Agreement signed by the owners was included 


in the application together with a copy of the lease. 


Financial Eligibility 


The applicants furnished copies of letters to two banks requesting 


loans for the proposed work and also copies of letters from the banks 


denying the loans. The applicants state that they will furnish their 


share of the costs of the proposed work in cash. 


Development 


The San Rafael Mine is developed by an inclined shaft (400) 450 feet 


in length and about 2,000 feet of workings on five levels. There are 


numerous other shallow shafts, prospect pits, and, trenches on the property 


but these workings have, yielded only minoramounts of ore. The.main 


shaft is caved at the 200 level and inaccessible below that level. Much 


of the 200 level is also c,aved and inaccessible. There are no supplies, 


machinery, or operatable mining equipment on the property.' The hoist and 


hoist house have been stripped and are not usable. Several mine buildings 


and cabins could be rehabilitated with a small amount of work and 


materials.
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GEOLOGY 


Geolgic Setting 


The San Rafael Mine is in an area of low relief and much of the 


surface is covered with alluvium which in places is more than 50 feet 


thick. Because of the cover outcrops are sparse in the mine area. 


The oldest rocks exposed in the district are limestone, shale, and 


quartzite of Triassic age. These sedimentary rocks are intruded by a 


small granite stock, and by dikes and sills of andesite and diabase, of 


probable Cretaceous age. Covering the surface in much of the, northeastern 


part of the area, and underlying the alluvium northwest of the Calico 


fault, are rhyolite flows of Tertiary. age. 


The sedimentary rocks, in general, strike northwest and dip 20°-30° NE. 


They are cut.by two sets of faults, one set that strikes, nOrthwest and is 


vertical or dips steeply north or south, and another set that strikes 


northeast and dips moderately east or west. •The Mine is in a structurally 


high area with downdropped fault blocks on all sides. Unexplored segments 


of the favorable ore horizon are present in these downdropped segments 


and are one of the niajor target's of the proposed exploration. 


Ore Deposits	 .	 ' 


The ore shoots that have been' mined are replacement-type bodies in 


limestone lying below a massive quartzite bed and above thin sills of 


andesite. The ore shoots range from small pods a few feet in cross 


section to a shoot 120 feet wide, 280 feet in length down a dip of about 


30°, and as much as 14 feet inthickness. 	 , 
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The principal ore mineral is argentiferous galena, with minor 


amounts of argentite. The ore contains traces of gold and a little 


copper and zinc aswell as oxidized minerals of these metals. Metal 


content of the ores produced has averaged about 12 ounces of silver, 


0.1 ounce of gold, 12 percent lead, and traces of copper. Gangue minerals 


are chiefly pyrite, calcite, quartz, and some sphalerite.' Much of the 


ore is oxidized near the surface but sulfides are common at depth of 


50 feet and abundant below about 200 feet. Argillic alteration is intense 


in the limestone in all exposures examined in the mine area. 


Only about 890 , feet of strike length and 500 feet of dip length in 


the principal known ore horizon has been explored. Other favorable zones 


probably exist above and below this principal horizon and there are 


unexplored areas along the strike northwest and southeast of the mined 


area and in downdropped fault segments to the northeast.. These favorable 


horizons, areas, and faulted segments are the targets of the proposed 


exploration.	 . 


Sampling 


Two samples, of mineralized exposUresin the mine, were taken at the 


time of the examination. The assays for these samples are as follows: 
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Sample	 Ounces per ton	 Percent	 Description 
No.	 Silver	 Gold	 Lead Zinc 


• 1	 55.60	 0.02	 61.20	 None	 1' chip sample across ore 


exposed on NW side of 


San Rafael shaft, 50' 


below collar 


	


5.80	 0.10	 3.50 Trace 2' chip sample across ore 


exposed in pillar of 


"Afl stope on 200 level 


Most of the underground workings are caved and inaccessible for 


sampling. The ore bodies do not crop out and none of the applicants' 


drill holes to date have reached the ore horizons. 


Ore Reserves 


The applicants state that although there are several faces of ore 


in the various mine workings on the property there are nomeásured ore 


reserves in the mine area. Most of the old mine dumps have been screened 


and sorted by leasers so there is no , significant tonnage of low-grade 


dump ore available. Shoots of lower grade ore have been reported to occur 


in the limestone above the principal ore shoots but these have not been 


explored. 


Unmined segments of the two major ore bodie,s probably exist in the 


down-faulted segment of the ore horizon north of the "Vertical Vein" fault. 


Reserves equal in tonnage and grade to the ore that has been produced are 


inferred in the area north of the fault and in undiscovered ore shoots 


above, below, and along the strike of the known favorable horizon in the 


area to be explored.
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EXPLORATION 


Applicant's Proposal 


The applicants originally, proposed to explore the mine area by 


drilling 11 holes, totaling about 10,640 feet from surface sites. All 


of the holes were planned to be drilled by rotary drilL to depths of 


about 1,000 feet. During the examination it was pointed out that many 


of the holes indicated on the application map would pass very close to, 


if not through, old mine workings and that all holes were programed to 


1,000 feet without justifiable targets below 500 feet for most of the 


holes. As a result the applicants revised the drilling pattern, expanding 


it to explore a larger area and decreasing the planned depths of holes 


in the mined area to'àbout 500 feet. A copy of the revised. proposal, 


including a map, is attached to this report. Three stages of drilling 


were proposed with hole depths ranging from 590 feet to 1,200 feet. 


'Total footage proposed 'was about 12,000 feet in 16 holes. Some bulldozer 


work will be required to provide short access roads and drill site 


preparation 


Examiner 's Proposal 


I concur in the applicants' revised proposal for the Stage I drilling 


in eight holes ranging in depth from 500 to. 1,100 feet and totaling about 


5,000 feet. The sites for these holes are. as indicated on Figure 3 


(taken from applicants' map No. E-5). Stage II (consisting of applicants' 


proposed Stages II and III) should be contingent upon the results of 


Stage I, however, and the location and depths. of holes should be subject 
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to Government approval. Stage II holes are not shown on Figure 3 but 


they will range in depth from 400 to 1,200 feet and will probably be 


used to further explore the down-dip, along-strike, and faulted segments 


of the favorable ore horizons. 


Proposed Exploration Costs 


The applicants have supplied cost estimates for the drilling based 


on bids by three contractors, and for bulldozing based on prevailing 


hourly costs andmobilization charges in the area. The type of rotary 


drill to be used is a high-pressure down-the-hole hammer-tool type 


capable of drilling to depths of 2,400 feet under favorable circumstances. 


Footage costs are constant to a depth of 1,200 feet, at about $3.25 per 


foot, and below that depth increase rapidly. Holes greater than 1,200 


feet in depth shouldnot be necessary. About 80 feet of 8- or 9-inch 


casing may be required and not recoverable in drill holes collared in 


alluvium and is estimated to cost about $100. About 5 days of bulldozing 


will be required to prepare access roads and drill sites for each stage. 


A dozer with ripper is available in Tonopah at $22.50 per hour and 


mobilization costs of 25Q per mile (135 miles). Average drilling rate, 


for the type of.drill proposed and the types of rocks to be drilled, is 


10-20 feet per hour or about 100 feet per day (8 hours per day, 6 days 


per week). Stage I will require about 2 months to complete as will 


Stage II, if the maximum number of hole, (8) and footage (5,000 feet) is 


drilled.
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COST ESTIMATE 


Stage I 


Actual Costs: 


Preparation of roads and drill sites: 


Bulldozer (D-8 or larger) and ripper mobilization and 


demobilization----------------' --------------------$	 100.00 


Bulldozing 40 hours at $22.50/hr--------------------- 900.00 


Rotary drilling (5^1t hole), 8 holes, all costs 


5,000 feet at $3.25/ft------------------------------16,250.00 


Casing used and not recovered - 40 feet at $1.25/ft---- 	 50.00 


Fixed Unit Costs: 


Engineering, geology, and office expense (including 
logging, sampling, surveying, accounting, report 


preparation) '2 months at $800/mo---------------------1,600.00 


Sample bags - 4,000 at each------------------------- 20.00 


Assaying: Gold and silver - 210 at. $3 each------------ 630.00 


Lead, zinc, or copper - $1.50 each element, 
300--------------------------------------- 450.00 


Total Stage I----------------------------- $ 20,000.00


Stage II (same costs as Stage I)-------------------------$20,000.00 


Total Stages I and II---------------------- $ 40,000.00


Government's share at 75 percent---------- $ 30,000.00 
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QUARTZ M0UNT IN 


LXPLORiiI0ai 


1,1 GENERAL: 


This is a modification and revision of the various drilling 
stages and the exploration program subject of the ONIE application 
by Wood and Stevens on the Quartz Mountain area, Sari Rafael. Mine, 
Nye County, Nevada. 


The original program contained in the origina1 application 
is modified in this outline to accomodate the less deep holes 
that might be required south of the Vertical Vein and East Fault 
as shown on Map E-6 especially in Section A-A 1 and the prospecting 
of the area north qf the mineralized Granodiorite area east of 
the Thomas Shaft where possibly the ore generating source may 
exist. 


Also prospecting north of the Vertical Vein with three 
holes is outlined as part of the three stages discussed below. 


1.2 FIRST DRILLiNG STAGE: 


In this First Drilling Stage the deepening of the previously 


	


•	 attempted drill hole QM3 would still be recommended.	 This hole
would deepened to a depth of 1200 feet or dee per should the 


	


(	 results of that hole indicate slightly greater depths may be 
of real merit and value. 


The purpose of QM-3 as can be observed on Map . E-.6, wil]. be 
to completely penetrate the down dropped quartzite north of the 
Vertical-Vein and the East Fault and to continue deep enough to 
penetrate at least 400 feet of the sedimentary series which is 
host to the silver ore in the mined area south of the Vertical 
Vein area. Several horizons were found to be mineralized in.. 
these sedimentary series, mostly limestones, and they remain 
intact, never mined, after the post-mineral faulting of the 
Vertical Vein and the East Fault. This was normal faulting, 
down dropped n the north. 	 The hole would be terminated at 
a much shallower depth if barren intrusive rock was enccountered. 


Holes that would also be drilled as part of this first 
stage would include those Marked with a 1 on map E-5 on whi.ch 
the holes of the different stages have been marked in RED, 
taking into consideration the former workings, proximity to 
these old workings and the east rake of the mineralization 
down the dip at an angle in the favorable beds. These additional 
holes in Stage 1 will be briefly discussed. 


Hole QM-4 .. l (4 for the fourth in the series of holes in 
the Quartz Mountain area, arid 1 for iii ;lst stage). This hole 
would be drilled south of QM-3 as sho\n. on Map E-5 in the intersectional 
area created by the Vertical Vein, thm East Fault and the unnamed 
structure which effectively creates a iriangl'e shaped block0 of 
ground.







..	 LI	 .0 
While the structures are essentially post-mifleral, they may 


also reflect the influence of former weak areas, and pre-mineral 
influence.:on the post-mineral activity. . The area to be drilled 
is also down dip and within the projection area of the stoped 
area of the "A Stope" to depth.	 The hole would be drilled 
about as deep as hole QM-3 since again the quartize and the 
sedimentary rocks. would have to be penetrated.. Probably 1200 Feet. 


Hol.e QM-5 would be drilled, as shown on Map. E5 to explore 
the beds above and below the A Stope area and possibly any fingering 
of any deeper minera1id horizon in that area. 	 This hole would 
be about 500 feet deep which would probably intersect most of the 
favorable horizons as now known, but possibly cou].d he deepened 
based on the results of the drilling as it progressed. The intercept 
zone can be observed on Section A-A' of Map E-6. 


Hole QM-6 would be drilled as. shown on Map E-5 to evaluate 
the projections of theA Stope and the stopes mined from the 
350 level as well as prospect essentially the sedimentary. series 
at depth belo' the mined horizons. The main target being these 
deeper horizons. The hole would be drilled to a depth of about 
500 feet and perhaps deepened contingent on the results and the 
stratigraphic picture that emerged during drilling. 


Hole QM-7 would be drilled on the location as shown on Map 
E-5 to explore the very evident mineralization of the Gordon 
Shaft, possibly an unrnined parallel mineralized area to the 
previously mined areas, and also to explore the horizons at 
depth. This area is relatively unexplored at the depth of the 
main mineralized horizons, the Gordon shat is only about 60 feet 
deep. Excellent gossans and mineralized surface outcrops are 
in and around the area of the Shaft, The hole would be about 
500 feet deep, to be deepened contingent': on favorable results 
and observed features of the first 500 feet. 


Hole QM-8 would be drilled on the location shown on 
Map E- 5 south of an area centrally located between the Milner 
and Gordon Shafts. A repeating pallel mirieralized'area, if 
there is a statistical repetition of the mineralized zones, 
could exist in this area, All favorable horizons would be 
prospected in. this hole area arid because of its proximity to 
the mineralized Granodiorite to the south which was mtheralized 
by silver-lead mineralization later than the intrusive, indicating 
a possible source of ore somewhere north of the Granodiroite 
area and east of the Stoped arCas. This hole would be at least 
500 feet deep and may 'he deepened depending. on the results of 
the drilling.' Widespread alteration is evident in t:he stoped 
areas, and intercepting such alteration would indicate the 
good, possibiLities of adjacent or related ore zones. 


Hole	 would further explore the possibilities of the 
ore generatiig source and mineralized horizons by drilling 
southeast of the Milner Shaft where high grade silver-copper 
minerals occurred and low grade accessory sulfides, Some of the
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highest silver values were reported from this area, arid late phase 
silver mineralization occurred in this area. Zoning is evident 
in the.deposit with lead afld zinc copper minerals with silver 
minerals on the west, silver increasing to the east with copper 
increasing almost proportionate to it and lead-decreasing, zinc 
nearly non-existant. Therefore the prospecting of the area around 
the Mimer Shaft irtceases the possibilities of a higher silver 
ratio to other constituents tht might be of value in the area. 
This hole wouldbe at least 600 feet deep since it is south .of 
the Vertical Vein, but in an area where the beds are a little 
deeper because of topographic elevation.. Favorable results in 
the course of drilling may suggest the hole be deepened. 


HoleQM-lO would be drilled northwest of the Mimer Shaft 
area in approximately the projected urimirted zone of the A. Stope 
area and would evaluate the beds above.and below this stoped 
area. as pointed out by Kral are of considerable potential. This 
hole would be drilled to about a depth of 500 feet or more 
depending on the results:of the drilling, and favorable intercepts. 


This hOle would complete the First Stage of the drilling 
program. At least a total of 5500 feet might be involved, and 
then more if deepening of the various holes was justified in the 
light of driLng results.


SECOND STAGE 


(.
In the Second Stage of Drilling only three holes would be 


drilled south of the Vertical Vein area. Two holes would be 
recommended, north of the Vertial Vein area, and one north of 
the East Fault area all as shown on map E-5. 


Hole QM-ll marked on the map with a 2 behind it to designate 
the 2nd Stage drilling, would be drilled to evaluate the upper 
and lower horizons as well as the main central favorable mineralized 
horizon of the A Stope area and will represent the northwestern 
most hole of the series to explore the mineralized area as exhibited 
by the presently available data. 1t would be drilled to a depth 
of about 500 feet, to be deepened contingent on. field results. 


Hole QI-l2, located on Map E.5 would be.drilled to about 400 
feet to explore the Kral belief of upper horizons unmined in that 
area aid the possibilities of unmined AStope horizon ore above 
the B Stope and the possiblities of ore just under the B Stope area.. 
This is in the area of higher silver, values as well. 


Hole QM-13 would be drilled west of the Mimer Shaft as 
shown, again only to shallow depths to explore the same conditions 
outlined for hole QM-12, but like QM-12 might be deepeed if the 
results of hoies QM-.iO and QM-9 were favorable andiclosed unknown 
mineralization suspected at. depth. This hole would be about 500 


	


feet deep, contingent on results.	 .
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Hole .QM-14wouid be drilled as 'the eastern-nst hole, in 


the projected aieaof a possible ore generating source and to 
a depth of 1000 feet or more depen1flg on the results of hole 
QM-3 and what was found in that hole. This hole would be 
north of the Vertical Vein, but south of the East Fault and 
in the downward projected direction of the B Stope mineralized 
zone.


Hole QM-15 would be drilled also north of the Vertical,. 
Vein, arid northeast of the Mimer Vein area or Shaft area as 
shown on Map E .-5. This hole's depth would be determined by 
the results of holes QM.-3 and QM-14, possibly in the 1000 to 
1200 foot depth and may he established by conferences with the 
representative of the U.S.G.S 'in the field, since the combined 
results of the 1st Sage drilling would then be available to 
assist in interpi'etat:ion of the area. 


Hole QM-l6 would be drilled east of M4 on the north side 
of the EAst Fault as shown on p'E-5. This would be a prospecting 
hole to evaluate the projection of the A Stope area northeastward 
and eastward. This hole would probably be drilled to a depth of 
1200 feet, to beinodified by the results of QM-3 and QM-15. It 
would he subject to the field representatives recommendations. 


The possible total footage, minimal, for the Second Stage 
would be about about 5000 feet, or more depending on the results 
of the drilling. 


(
THIRD STAGE DRILLING 


Only two holes are recommended for this third stage, 
and are tentative, dependthg"- on. 'the results 'of the first 
two stages.	 ' 


Hole M-17 would he drilled to a depth of 1200 feet or 
as determined perhaps by conference or recomrnerzdatiqn with the 
field representative, between the Milner and Gordon ?Shaft areas 
Intended to prospect a greater depth in the main silver mineralized 
area and the projection of the Stope at greater depth. 


Hole QM.-18 would be drilled near the qlico Shaft area near 
'where aborted hole QM1 was drilled and which would be drilled 
deep enough to evaluate the ground below the Calico Fault, thLs 
may require 1200 to 1500 or more feet, subject to modification 
depending on the results of the first two stages of drilling, 
or perhaps not drilled at all if the results are negative. 


The Third Stage could then involved 2500 	 30O0 total footage, 
and would depend entirely on the results of previous drilling.
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In order to accomodate the drilling of the aeaQM-18, the 
Calico ground, considered to be open ground, will be staked, and 
additional claims as needed around the five claims will be staked. 


The various stages and the locations of the drill holea, and. 
the number of drill holes are suggested and can.be modified as 
results are obtained fom the progressingprogram, subject to 
the recommendations and suggestions of the field respresentative. 


Since the application was submitted some additional field 
work has been done which sheds a little light on the intrusive 
and paragenesis of the ore. The granodiorite intrusive inthe 
Thomas Shaft and east of that Shaft. area is pre-mineral in origin, 
and itself was slightly mineralized, mainly, with lead wi.th low 
silver values, Since this is south o.f the central area which 
is in the direction of the rake of the ore down the mineralized 
horizons, its suggests that an ore generating source may be 
somewhere in the January Claim area east of the Mimer Shaft 
area.


Zoning is quite pnounced, with cooler paragenetically 
mineralid and altered areas in the incline area, zinc and. 
lead with lower silver values, and a decline in zinc to nearly. 
no zinc in the Milner Shaft and Gordan Shaft areas. An increase 
in copper and copper-silver-minerais in the. direction away from 
the Incline ai and towards the Mimer Shaft area. The higher 
silver values are:found in the Mimer Shaft ara and in the B 


I .	 Stope area and Kral thinks the unmined upper areas near the 
B Stope area may have richer silver values 


So the modification of the drilling takes these items into 
consideration. They suggest an ore generating source somewhere 
at not ta great a distance east of the Mimer Shaft or northeast 
east of it.	 .,	 .	 .
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November 15, 1966 


COP' 


Mr. Frank E. Johnson 
Chief, Office of Minerals Exploratiqc.'R 
U.S. Department of Interior 	 , 
Washington 25, D.C. 


Re: ONE-6568 (Silver)	 ' 
Stevens and Wood 
San Rafael Mine 
Nye County, Nevada 


Dear Mr. Johnson: 


I am enclosing herein two sets 
each of Maps E-5, E-.6, E-7, E-8, E-.9 
and E-1O pretaining to the above 
captioned ONE application. This is 
in reply to your request of August 19, 
1966


I preciously mailed the background 
and experience statement of Mr. Wood 
and myself. I trust this is the Infor.. 
mation you requested.


sver1y 


2001 Bayside Dr. 
Corona del Mar 
California
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Sept. 1+, 1966 


Mr. H. K. Stager 
Office of Mineral Exploration 
31+ 5 Middlefield Road 
Menlo Park,	 California 


Dear Mr. tager: 


I received the two enclosures from Washington. 
In regard to the Aug. 19, 1966 letter, Mr. Wood and 
I prepared, and he states he forewarded to you, the 
matters mentioned in paragraph (3) three, our personal 
statements. I would appreciate it if you would check 
Into this and let me know whether the same arrived and 
were sent along to Washington. They were in orriginal 
and one xerox. If the same wre not received, we will 
mail more. 


In the same pachage, Mr. Wood informs me that he 
mailed the additional maps that you requested copies 
of the ones I filed. Did these arrive? If not, I'll 
have to have more made. 


I have handed a copy of the Aug. 19th letter to 
Elnar Erickson and he Will comply with paragraphs (1) 
one and (2) two. This will require more maps to be 
made but he will get 'on it right away,. 


f


Si'cere,iy	 ___ 
( 7/ !TTi7 1'enceCte'i/er 


2001 Bays ide Drive 
-	 'Corona del Mar, Calif. 







Date Surnóme Code 
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______ 
_______ ___ 


I______ ___ 


I______
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Sen *sfael Mine 
Hys O*unty, Nevada 


Dear Or. *t*ven.' 


4 preli*tnsry review of your application for Cit financial asSistance 
in .xp1ortn the referenced property tadicateg that the f•1Iwin 
addLtfan*1 infrs*tinn is required. 


'P4


1. *oforsice is nads to the TpNrapbic & (Molegic Nep £-5. Pl*a*. 
idattfy and indicate bowidaries of the $rok*n 0111 Fracti clan, 
show leCatisu of. the Neebreuck Mimi referrd to in Mr. ri,kne&s 
report, show IacaUon of the Calico shaft; and identify and locst., 
*1.4 to underground worklngø, the inset naps *hn near the narthwiist 
and sutheast corners of Map 5.5. 


2. Th. gesiegy referred to in the narration should be dtspl*1.d In 
all isaps, plane, and sictiens, either' in cOlors er in s1ps'tsne 
patterns. This La especially inportenta. it appears that .rc etnerali' 
zatten is related to specific reck types whieb are net shown and thns 
canast b properly evmlu*ted. Vs nets that provisions for such were 


r4	 sade in the asp, etc., explanations, but net used; *ls*, that sany 
a	 werkings are reported to be accessible mn4 the eaIag' th.rafre 


•	 .*posed for upping. . 	 .	 ... . 
W4)r4t	 0	 .	 . 


3. Pleass subait the background and experience recerds of Mr. Stevens 
a	 and Hz. Wood, as requested by Mr. Stager in his letter ti yse dated 


July 8, 1N6.	 • •	 .	 ;.	 .. 
ucbow	 0•	 . 


We wuld appreciate your supplying us with two copies each Cf this 
additional naterlal One copy will be fxwsrded to our 11.14 Officer 
for his use. 


This request for additional infornatton should not be construed as a 
ca*aLtaS*t by the Qovernment to grant an exploration contract. We 
shall held the further' precesaing of your application in abøy*n. 
until the requested data are rsc•ivd. 


Sincerely yours, 
FEANK E JOENSON (\ 


0	 ••.	 .	 •	 irani.	 .	 .	 .	 .	 . 
Chief, Office of 
Minerals Ixploratten	 23263 
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