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UNITED STATES S
DEPARTMENT OF THE INTERIOR .
OFFICE OF MINERALS EXPLORATION

Memorandum ‘ March 1,

V

To: Chief, Office of-Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: New Application (Mercury)
Hudson and Rong
Pee Wee Claims
Nye County, Nevada

Enclosed is an Application for Financial Assistance submitted
to our office by Mr. Arthur Hudson, 145 Seventh Avenue, San Francisco,
California in the amount of $30,000,00. :

The property is in approximately T. 8 N., R. 44 E., MDEM, about 50
NE  miles [Boutheast] of Tonopah, in Nye County, Nevada. wi(“yA'4’"“ DS

The applicants propose to explore a newly discovered mercury deposit
by driving a drift on the ore-bearing fault a “distance of about 350 -
feet and then raise about 100 feet to connect with an ex1st1ng inclined

shaft./% oy o &rﬁ veph Sha 1t joe .

<

There has been no_production from the property and assays included
in the application appear very_ Tow in grade.%kA field examination
will probably be required to appraise the potential of the property.

Y

H. K. Stager“

Enclosures

X Sce Graves [ofe ~f Ty





MME Form 40 Budget Buredu No.-4z"Riov8
Jan. 65 . UNITED STATES Approval.expifés  Dec. 31,1968
S ' DEPARTMENT OF THE INTERIQR—""

GEOLOGICAL SURVEY \'hi
\

APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS| EXPLOF

r%/

Pursuant to Public Law 85—701 (72 Stat. 700; 30 U\\S(\J\ 6\'\11)

PSS

NAME OF APPLICANT (Full legal name and mailing address as they should

APPLICA L
appear on coniract if one is executed.) LICANT DO NOT USE THIS BLOCK

DOCKET NUMBER

HUDSON AND RONG
P. 0. Box 113
Manhattan, Nevada

540
Mhrcw 3 /7¢6
REGION 7 —

' DIVISION CODE

BUSINESS ORGANIZATION LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE
- (Check one) NAME i ADDRESS TITLE
Arthur Hudson 145 Seventh Ave.
INDIVIDUAL San Francisco ’ Calif.
CORPORATION
PARTNERSHIP George W. Rong P.0. Box 113
oTHeR (Specify) : Manhattan , Nev.
STATE IN WHICH FIRM IS
ORGANIZED. Nevada
MINERAL(S) FOR WHICH YOU WiSH TO EXPLORE PROPERTY- (Claims LOCATION
Mercur NAME COUNTY STATE
ESTIMATED cosT OF Pno}:ch Pee Wee Nye Nevada
Pee Wee East Nye Nevada

s 30,000,.00

Before filling out this application, please read the OME
Regulations ﬁ:r Obtaining I'Peden'zl ssistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. II). To
assure prompt action, your application must provide all
applicable material and . information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted, Place your name
and address on each sheet. . Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies. If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

Peo—Weo-West——Nye———— Nevode—
UCTIONS

GENERAL INSTR

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item S. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records, File this application
with the Office of Minerals Exploration, Department of the
Interior, I8 K XDK X ICK X HK XM B Y Hi KX XOME

BRFEx Washington, D. C., 20242, or with
the nearest OME Field Office.

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

el 16— 1966

DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense, :

W oo Aol

By (5§

&Wg?& .
(7_

nrhle

1z
\

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, ‘tle 18, Sec. 1001,





-1. Financial Eligibility:

(a) Submit evidence of efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall
include true copies of correspondence which show: (1) date
of loan réquest, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources, If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so,

(b) List names and addresses of affiliated, parent, or

controlling companies or organizations and state extent and -

nature of their interest,

(c) State how you propose to furnish your share of the
cost of the exploration work.

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owner, submit one true copy .of the lease,
contract, or other dccument (with address of owner) under
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which_you own or control. Describe any part. of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state
book and page number for each recorded location notice,
including amended locations, and official place where re-
corded. State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form S2. If the agreements cannot be obtained, state
reasons and provide copies of letters of refusal,

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land, Include existing mine
workings and all production facilities,

(b) State your interest, if ‘any, in operations described
in (a). -

(c) State, if you know, the past and current production,
supporting your statement with copies of settlement sheets,
mine .records, or published data if available,

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used, Support your statement
with copies of assay certificates and assay maps if available,

(e) Describe by narrative and maps or sketches the geo-

logic features of the property, including ore minerals, geologic -

formations
etc.).

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates.

(g) Send with your application at least fwo copies of all-
.geologic or engineering reports, assay maps, or technologic

_ information- which you have, indicating whether you require
their return. .

if known, and type of deposit (vein, bedded,

4. Accessibility of Property:

(a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping -and supply points and state the
distances to the property.

5. ‘Explora’tion‘ Works

(a) Describe fully the pi‘opbseﬂlorauon work giving
individual footages and sizes of o ngs for each item of

INFORMATION REQUIRED WITH THIS APPLICATION

work. Use narrative, maps, plans, and sections as neces-
sary. Show location of -the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc., Show also the relation of the proposed
work to any existing mine workings and to land boundaries
or to the closest identifiable comer.

(b) If an access road must be built, show the proposed
location on the property map and state the length, type and
construction methods proposed.

(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pfated average daily or monthly rate of progress for each type
of work, ’ :

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work.

7. Estimate of Cbstsﬁ

Furnish detailed estimates of the necessary costs for each’
item of the work proposed im 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work, Costs for any work to be performed by an
independent contractor. should be listed separately under
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under
categories (b) through (g). : .

(a) Independent contracts, State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
‘work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per. cubic yard of material
moved. Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, -write ‘‘none’’ after this item.)

(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of employment,

_State whether these services are available.

. (c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each, *

(d) erating equipment. List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e,, rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value, '

(e) Initial rehabilitation and repairs, Describe the type and
the cost of imitial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive .of mine workings), ‘and
movable operating equipment now owned by the applicant
which will be used in the exploration work.

() New buildings, fixtures, installations, Describe each,
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
sPe;:ifications and cost including labor, materials, and super
vision, .

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
listed ‘in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
med’s compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—~The Governmaat will not con-
tribute to costs incurred before the date of the contract, or
to costs of or incident to; (1) acquiring, using, or possessing
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to per or property (other than authorized
repair to or replacer‘nf equipment or other property used

in the work)a

INT.-DUP. SEC., WASH.. D.C
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1. FINANCIAL ELIGIBILITY

(a)

Two letters of refusal enclosed »~

(b) Does not apply

(c)

"Hudson and Rong" have nearly all equipment needed to set up
and pursue proposed job to its finish. Some cash.on hand .
Both owners have background of mining experience. ‘

For financial reaponsibility, Hudson refers you to the

Wells Fargo Bank at Seventh Avenue and Clements Street,

San Francisco.

Mr. Rong refers you to the First National Bank of Nevada,
Tonopah Branch, Tonopah, Nevada.

2. APPLICANTS RIGHTS TO LAND

(1)

(b)

Arthur Hudson and George Rong are the sole owners of this
group of claims.

This prospect consists of three claims located and held by
right of discovery and location.

Names of the three claims are "Pee Wee," Pee Wee East,"
and "Pee Wee West."

All of which are recorded in the courthouse , Nye county,

Toggpah,_Nevada. Also proof of labor for year ending September
1966. '

To wit.: . ' _
Pee Wee Claim Book #76, page 23, date Jan. 27, 1965
Pee Wee East Claim  Book #76, page 23, date Jan. 27, 1965

Pee Wee West Claim Book #76, page 24,

3. PHYSICAL DESCRIPTION {

(a)

Work done at this time consists of shaft 45 feet deep, approxi-
mately 4O degree pitch and several holes 4'x6'x10' done on
fault or ore bearing vein. Bull dozer work consisting of cuts
to prove ore and show extent of fault to be approximately 700-
800' in length. Ore showing approximately 250' in length.

Done by and at the expense of Arthur Hudson and George W. Rong.
None
None E

These three claims are in highly faulted sedementry formation.
The invading rock is granite, pegmatites? approximately

one mile in a southerly direction from prospect. Deposit is of

vein type on faudt standing approximately 40-45 degrees.

&





PAGE 2

(f) Prospect now shows ore of fair grade. This ore seemed to
pan better as some depth was gained in shaft.

(g) None

ACCESSABILITY OF PROPERTY

(a) George W. Rong and/or Arthur Hudson will meet and show OME
representative to property

" (b) Tonopah, Nevada is fifty miles from property. Manhattan,

Nevada is four miles from property.

EXPLORATION WORK

~(a) We propose 4'x7' shaft sank on incline -or 5'x' tunnel

drove at bottom-of hill, distance of 350' which would cut
- vein at approximate depth of 120°'. -

(b) Access road has been built by owners to both proposed work
sites. -

(c¢) Work could start by April 1.

Shaft could expect daily average of 2'.
Tunnel could expect daily average of 33'.

EXPERTENCE

(a) Both owners have many years experience in mining and milling
in the state of Nevada.

~ ESTIMATE OF COST

(a) Estimate of cost on a per unit basis:
Tunnel - $40 per foot
Raise - $30 per foot
Vertical shaft - $100 per foot

(b) All needed services here.
(c) All equipment now needed now owned by owners, with exception

of shaft timber or drift timber and rails, airpipe, vent pipe,'
ties, tramcar, and misc.





o | @
PAGE 3

(d) Owners have Swede drill and jack leg (value $500), Smith
compressor (value, $1,000), air and water hoses (value, $100),
pressure tank (value, $50), hoist and power, sheave wheels
(value, $500), all small hand tools and all drill steel
needed (value, $150).

.(é) None

(f) Head frame (value, $&00), hoist house (value, $300), compressor
building (value $150) , h01st on hand (value, $300).

(g) This would be small operation and none of these costs would
apply. In most of the work done, where neeessary, they
would be done by the owners themselves.

Footnote: It is deemed advisable at this pbint to call attention
to this fact; wages here locally are $2. .50 per hour
for all classes_of labor, and any trade or craft is
is relatively higher. Our cost per unit will, therefore,
be somewhat higher than in some other locality.

o
Signed by: 4%¢Z¢34£¢2/ 7%15;5%23074//

Arthur Hudson

Signed by: Cf;7€2;7 ng 1/;EE>
<:j%eorge W. Rong 7
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Cost of $14,000 for labor, rental or equipment use, or of equipment.
Cost of $1, 328 for timber, rails, vent pipe, ties, fish plate,
track Splke air and water pipe. :

Estimated cost of proposed air raise to connect with bottom of
shaft now sunk at $30 per foot comes to §3,000.

at this point, if the showing now made warrents further expendi-
ture, subject to the judgment of OME engineer and/or geologist,

we propose that a vertical shaft at point X so marked on map hereln
enclosed be sunk 100 feet to intersect vein which dips at approxi-
mately 45 degrees. A rough estimate of this work on a per unit
basis by the owners has been placed at $100 per foot or cost of
$10,000 above estimate includes head from h01st house, hoist tim-
ber, etc.

In view of the above figures, owners would like to make application
for loan in the amount of $30,000, subject to examination and

approved of OME engineer.
Slgned by 62%%4é2;4/7é42;%%x0c/

Arthur Hudson

Slgned by: C;72239 ?AQ /Z:2§2%§7

<3@orge W. Rong L






COSTS

Tunnel - 350 feet at $40 per foot $14,000
Timber : 150
Track, Crossties ' 425
Vent pipe, 350 feet 175
Rent engine, Brower . 50
Mine car ‘ 25
Air line 350

Pee Wee Claim File #50790, Jan. 27, 1965

- Book #76, page 23

Pee Wee East Claim,?i File #50790 Jan. 27, 1965
‘Book #76, page 23

Pee Wee West Claim Book #76, page 2k
Nye County Records

Deed of mining claim from George W. Rong to Arthur Hudson for
half interest in the following claims: Pee Wee, Pee Wee East,
and Pee Wee West is recorded in Book #80, page 397 and is

file # 52619, dated August 9, 1965, Nye County records, Tonopah,
Nevada.

Slgned by: CZZZéZé;%V/éé;Aégezné

Arthur Hudson

Signedvby: . 5%5 24) //;?;;77K?

eorge W. Rong/
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El@ Nevedea Bank of Commerce

STATEWIDE
AUSTIN BRANCH

January 26, 1966

Hudson & Rong
Manhyttan, Nevada

Gentlemen:

. This Bank dose not give a long term loans. So we are unable
| to issue a loan in amount of $25,000.00 for which you requested for developing

Mercury Prospect, at this time.

Very truly yours

DeEtta Markland
Asst't Mgr,

SIXTH & MAIN STREETS e TELEPHONE 964:.2629
MAILING ADDRESS: POST OFFICE BOX 38 e AUSTIN, NEVADA 89310
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: ’ o Tonopah, Nevada
C&ryﬂAT“ﬂ February 16, 1966

Mr.James Morrow
First National Bank of Nevada
Tonopah, Nevada

Dear Sir,

Mr. George Rong and I own a very promising quick silver
property in the Manhattan mining district. As we have ex-
hausted our funds in developing this property, we are seeking
further money in the shape of a long term loan for further
development purposes.

Would it be possible to obtain such a loan from your
bank? If so, a full detailed report would be furnished you
as well as ownership, etc.

Thanking you for considering the above.

Yours truly,

/ 7;@%





FIRST NATIONAL BANK OF NEVADA

TONOPAH OFFICE « MAIN STREET
P.O. Box 313, Tonopah, Nevada « 88049

February 2L, 1966

Mr, Arthur Hudson
Manhatten, Nevada

Dear Mr., Hudson:

We have given serious consideration
to your request for a loan in the amount
of $30,000 to assist you in déveloping
a Quick Silver Property. We consider
mining a highly speculative business
and one where it is impossible to deter-
mine definite income. We must, therefore,
decline your request for this loan.

Sincerely yours,

T L, Morrow
Manager

JIM/11lc
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Telephone 363-3302

Mine

Hand Sample Serial

" ASSAY REPORT

1

LR RS
. a TR

...... 39836..
1,

. W: C. WANLASS; President

............

..Gedrge Wy Rong.
Box s

Manhattan, Nsvada

L. ©. HALL, Vige President
G. P. WILLIAMS, Treasurer
LILY M. HOTTINGER, Secretary

RESULTS PER TON OF 2000 POUNDS

T P. O. Box 1528
Decs 31, 196l  Salt Lake City.10, Utah

<~ UNION ASSAY OFFICE, Inc.

GOLD

SILVER
Ozs. per Ton

LEAD
Ous. per Ton

NUM“.R Wet on Ore

COPPER
. Per Cont

INSOL. ZINC SULPHUR [ IRON LIME

Per Cent || Per Cent || PerCent || Por Cont || Per Cent Per Cont

#3

Lt

. ngo-per
- cent

Hg=1be

por_tor

0.0L4%

0.90

Re‘ﬁ'arks...

| Charges §...La00.. . . Padd. 5.~ =2
4 ..n————""""“’?"" —— . ,_.‘..._ '."" e
/
pras . L y‘,. ‘

L .
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MdtlfOéd #66&50% td/ﬂALC dé&tdt&ty

Marlposa, California e o " WOodland 6-2591
~ Mr, George W. Rong S 9' 1/7/65
" Box 113 : )

Manhattan, Nevada

Dear Mr. Rong:

'Enclosed, find spectrographic analysis report
_covering the recently submitted sample of "concentrates" sent
us, '

This material has between 1.0 and 4.0% Mercury(Hg)
present, with the true percentage at about 2.5%. However, in
. view of the nature of the element Mercury, it is necessary to
"~ make a chemical analysis to arrive at the exact quantity present.

The material submitted is essentially composed of
Silicon~dioxide, with a small quantity of Orthoclase feldspar, or
. feldspathic groundmass material such as andesite, The material
-+ also contains small quantities of Silver, Lead, Zinc, Zirconium,
- a8 well as smaller quantities of other elements as shown,

n ‘In view of the relatively large percentage of the
. element Mercury in your material, we would think that the assay
- attenpt may have been made with either a badly mixed solution
"~ or possibly the solution has lost it'!'s strength through shelf:
? ' . - time. At any rate Mr. Rong your material most certainly does

- .- - contain considerable Mercury S per 1079 F 47 ?

- We have enclosed our complete price list for your
- future consideration.

» Our most sincere thanks to you Mr. Rong, and if we
;'can serve your analytical needs in the future, please call on

| +-uds We will be most pleased. to serve you.

A ¥ R o Sincerely,

ge R. Graves
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.ABORATO”R’Y CE Rf*IFI‘TE

Geoohemistry\\
Photogrammetry
Chemical Analysis
Minving and Geological Engineers
General Engineering
Airborne Surveys
Blue Printing

MAIL: P. O. BOX 1088 - . oo

.. “SERVING THE MINERAL INDUSTRY"

OF

. Assayr
ANALYSIS wayng

Spectrography
Land Surveying
Metallurgical Testing
Dicmmond Drilling
Contract Mining
Petrography

GEOSERVICES

v 'TONdPAH_; NEVADA. 89049
TELEPHONE 482-6963

OFFICE & LABORATORY: BROUGHER AND SUMMIT STREETS

Submitted by:

Mo Ant Hudson

Ant
Box 112

Date: Auguod 14, 196,
Nev . y 1965
Reference:
- e PER TON OF 2,000 LBS. COPPER - LeAD ZING
‘LA8 No.: MARK GoLD SILVER
P OUNCES - VALUE OUNCES VALUE PER CENT PER CENT PER CENT
Mercury pounds pen Zon
960 One sample - Lor| 1,25
.o AY
GoLD AT PER OUNCE - ... " COPPER AT PER UNIT
T . |
SILVER AT PER OUNCE = LEAD AT - . PER UNIT
REMARKS
CHARGES 33.00 (2,(3/

ALL REPORTS ARE SUBMITTED AS THE CONFIDENTIAL PROPERTY OF CLIENTS.
CONCLUSIONS. OR. EXTRACTS FROM OR REGARDING THEM IS RESERVED PENDING OUR WRITTEN APPROVAL AS A MUTUAL

PROTECTION TO CLIENTS, THE PUBLIC AND OURSELVES

REPORTS.

. RESPECTFULLY SUBMITTED,

GEOSERVICES

ﬁzvid Walken

' ,(wa / /K//% ey

AUTHORIZATOON FOR PUBLICATION OF OUR

BY

1

Inr oo S e ' ) TONOPAH TIMES.BONANZA
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Memorandum

Pl f\-Hudson and Rong . . . ' ,f”i_ﬂ§7‘f1if:; z:;’
... Pee Wee: Group of- Claims o Tl e
% Nye County, Nevada ;;

“: ‘r:v'

Justlflcatlon for Den1a1 of Appllcatlon i xff.

Clnnabar occurs in and is conflned to quartzlte fault gouge as .
‘much as: 3 feet thick along a. fault ‘that! strlkes N. 10°W., dips.

- 43%.,, and cuts” ‘quartzite strata oF the Gold Hill £ormation of
:1Cambr1an ‘age which strike east and dip- steeply north .or. are

_vertx«al . The fault: is’ exposed for about 300 feet -on- ‘the Surface
-and “for about 40 feet in an incline shaft.: Clnnabar is not :

-.'vlslb[e along the fault but can be seen- When a sample of the -
 fault-zone material is crushed and ‘panned. Average grade is.-

_'*abOut half a pound- of mercury per: ton, but- the best material mlned e
. from the shaft averages 2 pounds of mercury per ton.,'A ‘

vffThe Appllcant stated that the W ore seemed to pan better as’

some: depth was gained ‘in the shaft.” ‘The Field Offlcer, however,
conSLders it posgsible but not geologlcally probable that pods of -
-ore. grade mater1a1 may exlst down .the dip of the- fault zone below
‘the shaft.r No indications:of other mlnerallzed shoots along the -

rf}fault or’ of other mlnerallzed structures om the clalms ‘were seen.

'a? <

'<.As no._. exploratlon target can be 1nferred the probablllty of a

significant’ discovery 1s femote. I- concur in the Fleld Offlcer s

iw;recommendatlon to deny the appllcatlon.

R M. Smlth e

1D1v131ontrlle ,
. Economic Geology File'
© OME Readlng Flle_ f@2'
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. : i ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
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April 29, 1?66ﬁ: € R r

‘Memorandum

To: Chief, Office of Minerals Exploration
Washington, D, C.

From: Field Officer
Region II

Subject: OME-6540 (Mercury)
Hudson and Rong
Pee Wee Group of Claims
Nye County, Nevada

Enclosed is my Application Report on the subject property, recommending

that the Application for Financial Assistance be denied.

- H. K, Stager

Enclosures
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DEPARTMENT OF THE INTERIOR

STEWART L. UDALL, SECRETARY

OFFICE OF MINERALS EXPLORATION

REPORT OF EXAMINATION
REGION II

APPLICATION REPORT

OME-6540 (Mercury)
Hudson and Rong
Pee Wee Group of Claims
Nye County, Nevada

By

H. K. Stager
Field Officer
OME, Region II

April 29, 1966
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INTRbDUCTION

The partnership of Arthur Hudson and George W. Rong, P.O. Box 113,
Manhattan, Nev., applied to the Office of Minerals Exploration for
Government assistance in a $30,000 program, Docket OME-6540, to explore
for mercury at the Pee Wee Claims, Nye County, Nev. The applicants infer
the presence of mercury-bearing ore bodies along a fault in quartzite and
wish to explore for these ore bodies by drifting on the fault,

A field éxamination was requested by the Office of Minerals
Exploration, and was made by H. K. Stager, Field Officer, on April 13, .1966,
accompanied by Mr. George W. Rong. The mine workings, consisting of a )
shallow shaft and several prospect pits and trenches, were carefully
examined. Five samples were taken and the assays are included in this
report.

SUMMARY

The Pee Wee Claims contain a fault zone cutting quartzite. The rocks
along and in the zone are slightly altered and locally contain minor
amounts of cinnabar. The results of the e#amination indicate that the
deposit is of limited extent along the fault zone and the grade is too
low to be of economic interest.

The applicants proposed to explore the fault zone by driving a 350-
foot adit along the fault from a point about 120 feet below the outcrop
and raising to connect with the prospect shaft in the center of the
mineralized exposure. The low grade of the material and the small tonnage
that can be inferred do not warrant Gévernment participation in an explora-
tion project for mercury on the Pee Wee Claimsf There is no geologic

evidence to indicate larger or higher grade mercury ore bodies below the

present exposures or elsewhere on the claims.





RECOMMENDATIONS
It is recommended that the application for Government assistance in
an exploration project on the Pee Wee Claims be denied on the basis that

the geologic probability of discovering mercury-bearing ore bodies of

minable size and grade is too remote.

LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES

The Pee Wee Claims are in T. 8 N., R. 44 E., MDBM, in an unnamed
mining district, on the west flank of the Toquima Range at an altitude of
about 7,500 feet, Nye County, Nev. (Fig. 1).

To reach the property, that is about 4 miles southeast of Manhattan,
Nev., go southeast on the graded dirt road about 6 miles to Pipe Springs,
turn left (nmorth) on a dirt road about 1 mile to the claims, that are on
a low hill on the east side of the road. The road is sometimes impassable
because of rain or snow but is generally passable to ordinary two-wheel
drive vehicles.

Labor is available in Manhattan as are mail and telephone services.
Supplies and freight service are available in Tomopah, 50 miles. Railroad
service is available in Mina, 120 miles. Water is available at Pipe
Springs. There is only scrub timber on the property—dimension timber
at $90 per M is available in Tonopah. Assay service is available in
Tonopah at $3 per sample for mercury. The local wage scale for miners is

about $2.50 per hour.





PROPERTY

Histoxry and Production

Cinnabar was discovered in the claim area by Mr. Rong in 1964 when
he was panning stream sediments in prospecting for gold. He traced the
source of the cinnabar to a fault zone in quartzite and located the
Pee Wee Claim in January 1965. There has been no mercury production from
the property or elsewhere in the near vicinity.

- Ownership

The property consists of three unpatented claims, the Pee Wee,

Pee Wee East, and Pee Wee West. These claims are recorded in Tonopah,
Nev., in Book No.‘76, pages 23 and 24, The claims are owned 5y the
applicants. Assessment work has been done and the proof of labor filed
for fiscal year 1966.

Financial Eligibility

The applicants have furnished evidence, accompanying the application,
that they were unsuccessful in securing a loan for‘éxploration purposes
from two banking institutions. They proposed to furnish their share of
exploration costs by use of their equipment, labor, and limited capital.

Development

The property is developed by two bulldozer cuts across the mineralized
fault zone, several shallow prospect pits or trenches, and a prospect
shaft about 40 feet in depth down the 45° dip of the fault near the

center of the Pee Wee Claim





o o
GEOLOGY

Geologic Setting

.

The claims are along a small ridge in an area of moderate relief,
underlain by schist and quartzite of the Gold Hill Formation of Cambrian
‘age. Outcrops are ébundant in the claim area and consist chiefly of thin-
bedded white to light-gray quartzite, with lesser amounts of buff-colored
schist, and locally thin beds of dark-gray limestone. The Gold Hill
Formation is several thousands of feet thick and neither the top nor
Bottom of the formation is exposed in the vicinity. '

The rocks strike west and are vertical or dip steeply north., Near
the center of the Pee Wee Claim they are cut by a fault that strikes about

N. 10° W. and dips about 45° W. The mercury deposit is in this fault.

Ore Deposits

The mercury deposit consists of sparse cinmabar in fault gouge. It
is exposed along the strike of the fault for about 300 feet and has been
exposed down dip for about 40 feet. It is about 3 feet thick in the
widest part but averages less than 1 foot in thickness. There is some
hydrothermal alteration along the fault, but in general the gouge consists
of limonite-stained quartzite. Cinnabar is not visible in the pits,
trenches, or shafts, but can be seen when a sample of the fault zone
material is crushed and panned. The average grade of the best material
that has been mined from the shaft and stockpiled at the surface is about
2 pounds of mercury per ton. Most of the fault gouge exposed at the

surface averages about a half a pound of mercury per ton.





Samp ling
Five samples were taken of the mineralized material exposed on the

Pee Wee Claim. The results of assaying of these samples were as follows:

Sample Pounds of mercury ‘ ‘ . .
Description
Number per ton
1 0.66 Grab across 1' of fault gouge in
prospect pit (6' deep), 40'
south of main shaft
2 2.00 Grab of ore pile at shaft
3 ‘ 0.26 Chip sample across 1' of fault zone
on south side at bottom of 40' shaft
4 0.80 Chip sample across 1' of fault zone
on north side of shaft 20' above
bottom
5 0.40 Grab across 1' of fault gouge along
5' of strike in trench 50' north
of shaft

Ore Reserves

There are no reserves of ore grade mercury-bearing material exposed
on the Pee Wee Claims. A stockpile, containing several tons of material,
from the best exposures encountered in sinking the 40' shaft, assays abouf
2 pounds of mercury per ton. It is possible, but not considered geolo-
gically probable, that pods of ore grade material may be present down the
dip of the mineralized fault zone exposed in the shaft. It is expected
that any new mineralized shoots discovered would be about the same grade
as the one exposed. There are no indications of other mineralized structures

elsewhere in the claim area.
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MNemorandum (2D
To1 Yieid O¢ftcer, Region i1 I

From; Cofef, vtiice of Maersie Explorattioee

Subjest: GM-4540 (Mevwwry)
RBudsen and Rong
Poe Vee Growp of Clains
RBye Covaty, Beveds

The ssbjeet spplication is vefarred to Regiom II fox s field
enanisation snd recommendations.

Frem owr review of the applicati =z, wetiang that the

deposit 1s nevly discovered ssd (nat the Applicants sre
presticel elnmers, vwe coucwr in - sur comtlusion that 2 fleld
axmminetion is ryyatred to 8py- o3¢ the geoiogic protebaliey
of & signifizamt discovery,

In ease you recommend o comtract, & detailed cost estisste te
SUpPoTL the Applicants' swmmary shouid de odtained. vWhather
oF 8ot o {mclwd: e prapose’ .. 3-foot vertical akafs as
Stage 11, we shiil leave to yovi good judgment; but wve would
Bt approve » shaft vithost sem- driftimg alocy the veia., 1If
Stage I {a swecesstyl, however, the proposed Stage II would be

sonsidered to be development.
¢RARK B. JOHNOUn { \52‘}\

Fraak K. Jedmsom

ca1gued)

cc: Director's Reading File
Division File
Economic Geology File
OME Docket
OME Reading File
Mr. Selfridge
Mr. Smith '

RMSmith/mm (3/8/66)






 Mareh 3, 1966

Hudson and Rong

P. 0. Box 113 _ ,
Manhattan, Nevada - N , A
| " Subject: OME' - 6540

. Gentlemen:

Your application for cxploratibn assistance, dated
February 16, 1966, submitted to our office at
Menlo Park, California. has been assigned Docket
" No. OMB«~6540.
| Pleaué identify all fuédrc.coireaPondéncebreluging

to your appliuation by this docket number

Sincerely yours,A .

' Frank E. Johmson
. Chief, Office of
- Minerals Exploration

Copy to indion'!!
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