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UNITED STATES DEPARTI€NT OF THE INTERIOR 


OFFICE OF SURVEY AND REVIEW

AUDIT OPERATIONS

WASHINGTON, D.C. 


Report of Review-Contract 2222 

Docket No. OME-6536 (Silver-Gold) 


Silver Cloud, Inc. (Operator) 
Silver Cloud Prospect 


Humboldt County, Nevada 


October 1968







On October 11, 1968, we reviewed the contract files of the Office of 


Minerals Exploration (ONE) pertaining to their minerals exploration 


Contract 2222 with Silver Cloud, Inc., and examined the related dis-


bursement records in the Branch of Budget and Finance, Administrative 


Division, Geological Survey. 


The contract was awarded on June 30, 1966, in the amount of $32,000, 


the total estimated cost of the project, with ONE participation on a 


62-1/2 percent basis. The contract provided for certain exploratory 


mining operations to be performed by the Operator on 80 acres of leased 


land in the Ten Mile Mining District, Humboldt County, Nevada. The 


purpose of the project was to explore the Silver Cloud Mine by inclined 


shaft sinking, drifting, and by órosscutting for silver- and gold-bearing 


ore shoots in and along a 45 degree east-dipping fault zone and rhyolite 


dike which cut the Rasberry Formation of Triassic age. 


Repayment in full of the disbursed Federal funds plus the required interest 


at 6-3/4 percent to April 155 1968, was made at that time when the lease 


to the Silver Cloud Mine property was sold. This contract was accordingly 


closed. 


Exploratory operations as provided by the contract were conducted from 


September 1966 to February 1967.
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A total of 150 feet of drifting in the mine was completed and the 


mining of ore begun. Field inspections were made and voucher sub-


missions by the Operator approved by the ONE Region IIJ office. We 


believe the claimed and accepted costs totaling $4,950, and the ONE 


participation on the 62-1/2 percent basis in the amount of $3,093.75, 


was proper under the terms of the contract and that the interest 


charged the Operator included in the repayment was calculated correctly 


at $251.30. The units of work, authorized and paid under the contract 


are summarized on Exhibit I. 


The requirement for a final report by the Operator was waived as suf-


ficient information had been included in his vouchers for the final 


field report by OMB. The field report states that a small but high 


grade shoot of gold- and silver-bearing ore was discovered by the ONE 


exploration and while the planned exploration was only partially com-


pleted an estimated 100 tons of ore averaging 1.5 ounces of gold and 


60 ounces of silver per ton was mined during the period of the project 


and that an additional 400 tons of ore of similar grade was indicated. 


On May 24, 1968 2 ONE issued a certification of possible production 


under the contract.


W. H. Wilkerson, Jr., Audit Manager 
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Exhibit I 


Sunnuary of contract terms and accepted costs. 


Contract 2222	 Silver Cloud, Inc.	 Docket No. ONE-6526 (Silver-Gold) 


Fixed Unit Costs	 Accepted Costs 


Drifting and crosscutting, 
400 feet @ $33 per foot	 $42950.00 


Claimed 150 feet 


Shaft raising, 120 feet @ 
$50/foot	 - 


Shaft sinking, 120 feet @ 
$96/foot 


Shaft station including timber, 	 S 


one station @ $60	 - 


Assaying samples for gold and 
silver, 200 samples @ $3 each	 - 


Total Costs	 $4,950.00 


OME participation - 62-1/2 percent 	 $33093.75







AIRMAIL 


Silver Cloud, Inc. 
Professional Building 
P. 0. Box 351 
Winnemucca, Nevada 89445
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UNITED STATES OF AMERICA. 
CERTIFICATION OF POSSIBLE PRODUCTIOT 


UNDER AN EXPLORATION CONTRACT


OFFICIAL FILE CrJPY 


Date Surname Code 


eo
p 


RMSmith 120 _.


1 r ^_M 120 


Johnson 110 


ao 140 -


orm7 
(10-58)
	


21/ 


MAY 2 4 1968


5/23/68 Rewritten by: 


Re: OME6536 (Silver-Gold)

Silver Cloud, Inc. 
Silver Cloud. Prospect 
Humboldt County, Nevada 
Contract 2222 


Gentlemen: 


Pursuant to Article 6 of the referenced contract, the Government 
hereby certifies that mineral or metal production may be possible 
as a result of the exploratory work. 


Inasmuch as the Government's contribution to the work has been 
fully repaid with interest, the Government retains no claim or 
lien against the property or any production therefrom. We are, 
therefore, closing our records on this contract. Your attention, 
however, is called to Article 5 of the contract which requires 
you to preserve certain records for three years. The Government, 
however, waives the requirement in Article 5(c) of the contract 
which provides for the submission of a final report on the project 
by the Operator.	 .	 . .


'.3683 
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f4A1L 120, 
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MAY 241968 


AIRMAIL 


Hartford Accident and Indemnity Company 
1745 Vassar Stràet 
Reno, Nevada 89504 


Re: OME6536 (Silver-Gold) 
Silver Cloud, Inc.. 
Silver Cloud Prospect 
Humboldt County, Nevada 
Contract 2222 


Gentlemen: 


The total auunt advanced by the Government under the terms of the 


contract cited above was repaid with interest as of April 15, 1968. 


The Government, therefore, hereby releases your Performance Bond 


dated July 27, 1966, covering obligations under the contract. 


Sincerely yours, 


FRANK E. 


Prank E. Johnson 
Chief, Office of 
Minerals Exploration 


Copy to: Silver Cloud, inc. 
Professional Building 
P.O. Box 351 
Wiunsnacca, Nevada 89445 


cc: Director's Reading File 


Economic Geology File 
Branch of Budget & Finance 
Mr. Long, R7om 6.54 
ONE docket	 .' 
OME Region II 
ONE Reading File 
Frank E. Johnson 
130 (2)  
Mr. Smith  


RNSmith/gla 5-21-68
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PFFIGIAL
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EXPLORATION CONTRACT 


	


SILVER CLOUD, INC.	 1' 


0ME6536 


TERMINATION AGREEMENT ..	 11 


It is agreed this	 8th	 day of	 May 


between. the United States .of America, acting • through the ikpartmen 
of the Interior, U. S. Geological Survey, hereinafter cal JW theT L 
"Government," and Silver-Cloud, Inc., hereinafter called 11r'Oprerator' 
parties to that certain Exploration-Contract No. .2222. (OME-e6536), dated. 
June 30, 1966, as amended, hereinafter called the "Contract," that: 


1. Effective April15, 1968, the Contract and.all obligations of 
the parties thereunder, except as.otherwise herein expressly provided, 
shall be-and-are hereby. terminated. 


2.. The Operator has repaid in full $3,345.05, the total amount of 
the Government's.participationin said Contract plus interest through 
April .15, 1968. 


3. The Operator has been reimbursed in full any and all amounts 
due from the Government for work performed under the Contract prior to 
February 10, 1967. 


4. No work.under the Contract, to the costs .of which the Government 
has agreed to contribute, has been performed since Feburary 10, 1967. 


5. The Operator shall promptly perform all winding-up and settlement 
actions provided. for. in the Contract, . including furnishing to the Government 
three copies of a final report (in addition to the final monthly report) 
which shall include a geological and engineering evaluation of the results 
of.the work performed-under the Contract with an estimate of the ore 
reserves.resulting from-such work, complete assay data, adequate geological 
and. eng*aeering maps or. sketches, . and a summary of the work performed 
and the related costs thereof. 


6. All rights . of the Government respecting certification of possible 
production, preservation of the Operator's records, accounts, audits, and 
the right to recover any overpayment are hereby preserved. 


7. The Oerator hereby releases and agrees to save the Government 
harmless from. all . claims or demands under or arising out of said Contract 
except as-otherwise provided in this termination agreement.







IN WITNESS WHEREOF, these parties.have executed this agree-
ment as of the day and year first above written. 


THE UNITED .STATES-OF AMERICA 


•	 ? 
Chief, Office'	 nerals Exploration 
U. S. Geologica


f
 Survey 


SILVER CLOUD, INC. 
1	 7_ f)2 


By  


Title	 S_-_, T:*::
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May 6, 1968
_ 	


S 


Memorandum	
S 	 220 


1201 
To:	 The File	


S 	


I  
From:	 Roscoe M. Smith 


Subject: O1IE-6536 (Silver-Gold) 
Silver Cloud, Inc. 
Silver Cloud Mine 
Humboldt County, Nevada 
Contract 2222 


Justification for Terminating 'the Contract 


The Operator has sold its lease on the property and has repaid in 
full the principal and in	 t Interest ($3,345.05), due the Government 
under the terms of the subject contract. 	 S 


The purchaser is unable to furnish , a performance bond and hence is 
not an eligible assignee of the ONE contract. 	 S 


Work performed under the contract resulted in a discovery and a 
Certification of Possible Production will be issued. 


Although additional ore might well be discovered if the remaining 
work authorized by the contract were completed, no advantage to 


S 	


the Government would result. The objective of the OM program 
S • - to stimulate exploration for minerals - has been successful at 


this property and further expenditures by the Government are not 
.at present a prerequisite to continued operation. 


S 	
Roscoe M. Smith 


cc: Director's Reading File 
Division File	


S 	 S 


Economic Geology File	 S 


rQW Docket	
S 


ONE Reading File	
S 


Mr, Smith	
S 


R}lSmith/bsl '. 5/6/68	 S







Government's copy. 
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EXPLORATION CONTRACT 
SILVER CLOUD, INC. 


ONE-6536 


AMENDMENT NO. 1 


It is agreed this 2nd	 day of -February	 , 19681 
between the United States of Iinerica, acting through the Department 
of the Interior, U. S. Geological Survey, Office of Minerals Exploration, 
hereinafter called the "Government," and Silver Cloud, Inc., hereinafter 
called the "Operator.," . that Exploration Contract 2222 ( OIviE -6536 ), dated 
June 30, 1966 is amended effective January 31, 1967, as follows: 


1. (a) Work under the contract shall be suspended 
during the period beginning February 1, 1967, and ending 
not later than June 30, 1968. 


(b) No costs incurred by the Operator during 
the period of suspension shall be allowable for contribution 
by the Government. 


(c) The Government will not contribute to any 
cost of rehabilitation or repair which in its opinion would 
not have occurred had thexebeen no suspension of the work. 


(d) The Operator at its own cost and expense, 
without contribution by the Government, during the period 
of suspension shall preserve and protect the project work. 


2. The time fixed by Article I of the contract for 
completion of the work is extended from 18 to 30 months 
from the date of the contract, or until December 31, 1968. 


3. The maximim.jperiod for royalty payments and for 
the lien to secure the payment thereof provided for in 
Article 6 of the contract is extended from ten (io) to 
eleven (ii) years from the date of the contract. 


This amendment shall not be construed to increase the estimated 
total cost of the contract, the aggregate amount which the Government may 
be required to contribute, the amount Of any item designated as maximum, 
nor the fixed unit cost of any item of work.







6 -	 . 


Executed in quadruplicate the day and year first above written. 


THE UNITED STATES OF ANERICA 


By
Chief, Office of WeralsExploration 


SIIWEEt CLOUD,INC. 


By J6L i I VLaL 
Tit $e 1L)
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January 23, 1968 


To:	 The File 


Prim:	 Roscoe K Smith 


Subject: ONE-6536 (Silver-Gild) 
Silver Cloud, Inc.' 
Silver Cloud Prospect 
Humboldt County, Nevada 
Contract 2222 


Justification for Amendment No. 1 


Thi Operator requested and the Field Officer recommended .an extension 
of time of six months until July 1, 1968 . to complete the work, which 


•


	


	 was suspended in January, 1967 in order to. mine the are that was 
discovered by the OM project, Subsequent labor-shortage, winter 
weather, a cave-in of the stope,' a smelter strike, and negotiations 
to sell the Operator '.a lease have prevented shipping the ore and 
resuming the project. 


Work completed consists of advancing the Adit-level drift 150 feet. 
A small ore body was discovered and about 1$0 tons of ore averaging 
perhaps $100 per ton in silver and gold was mined and stockpiled at 
the mine. Work remaining but not yet started consists of a 240-foot 


	


•	 shaft and 250 feet of drifting on a proposed 220-foot. level. The 
principal target of the project is the downward continuation of the 


	


•	 vein in which one or more ore shoots are inferred from ore mined at 
or	 r the surface.. The target has not been adequately explored 'by 
the work completed..  


It is in the Government's better interest to extend the time rather 
than terminate the conbéact in order to . explore the area adequately 
and increase the probability of a significant discovery. Although 
the discovery already made is small, it warrants certification which 
will place a lien, on production until June 30 0 1976s whether or not 
the contract is terminated. The lien will be a deterrant to the 


.	 prospective buyer unless it is accompanied by the offsetting advantage 
bO	 of the ONE active contract. 


	


LN412	 . 


	


•1"10	 P
,


	


	 An extension of six months as requested by the Operator is long enough 
to complete the sale of the lease and assign the contract, but not long 


	


l ' '	 ' enough to finish the project • Therefore, the amendment proposes an 
• extension of 12 months. As this extends the contract beyond the normal/ 


two-year limit the.-period for royalty repayments is also extended 
12 months.	 .	 •	 '•	 _____ 


Roscoe N. Smith







MME Form 51
	


UNITED STATES OF AMERICA 
July 1965
	


DEPARTMENT OF THE INTERIOR 
U. S. Geological Survey


Governt's copy 


EXPLORATION CONTRACT

(Short Form) 


Docket	 Commodity
	 (!rw,fr-.t Nn	 County	 State 


oiir6536	 Silver-Gold
	


Humboldt	 Nevada 


It is agreed 
JUN 3 0 196	 , between the United States of America, acting through the 


(Date) 
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and 


whose mailing address is Prpf qfgnpl Thu iding, P.O. Bnx 351, Winnemucea, Nevada 
hereinafter called the "Operator," as follows: 


ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 9 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a 'search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before SEP 1 1966	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work iithin 18 	 months from the date of the contract. 
(b) The description of the work and the fixed cost for each unit of work to be performed (per 


foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhilit A. The estimated total cost of the work is $32 000	 The Government will con-
64 CknT 


tribute JWpercent of the total fixed unit costs of the work performed, not in excess of $20,000.00 
in accordance with the provisions of Articles 4 and 5. 


(c) Interest computation.--Simple interest at the rate of 6 4	 percent shall accrue fro'm 
the dates Federal funds are made available until the period specified for payment of royalty expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject.only to the following claims, liens, or encumbrances: 


—See Annex I 
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(i) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or 


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the total net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the"gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when. the 
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers..--The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy'.--Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not then 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to• pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.







(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article II. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of-
this contract. 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey,' as used herein includes his duly authorized 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 3545), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate Of not1ess than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages. --The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or 'subcontractor ., such sums as may administratively be determined to be necessary to satisfy any li- 
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to cntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874) are made a part of this contract by reference. The Operator will comply with thse regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.







.	
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ARTICLE 14. Changes and added provisions.--


Executed in quintuplicate the day and year first above written. 


THE UNITED STATES OF AICA 
SILVER CLOUD INC. 


Operato 


By	 41X2	 By  


Acting Director, U. S. Geological Survey p 
V:ble . 1(ice-resident	 Office of Minerals Exploration 


John B. Tallman 	 certify that I am the fr1 
(Name)	 .	 .	 . 


-duly-elected,	 secretary of the corporation named as Operator herein; that-'' 


Herbert L:, Daniels 	 who signed this contract on behalf of the Operator, was then 
(Name) 


Vice-President	 of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


ECORPORATE1 
L $FAL J.. - 
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EXPLORATION CONTRACT 
SILVER CLOUD, INC. 


oiE-6536 


ANNEX I 


The land, including all rights pertaining thereto, referred 
to in Article 2 of the contract consists of the W of SE of sec. 9, 
T. 36 N., R. 36 E,, MDB&M, containing 80.00 acres, more or less,. Ten 
Mile mining district, Humboldt County, Nevada. It is shown on 
Figure 1 entitled "Sketch map of Sec. 9, T. 36 N., R. 36 E.,.MDBM, 
Humboldt County, Nevada, shoving location of Silver Cloud. Mine 
property," attached and made part hereof. 


The Operator is in possession of the land under the terms of 
a Lease of Mining Rights, Tease No. 3983-N, as amended, executed 
April 1, 1964, by the Owner, Southern Pacifië Company. The original 
lessees were .Carl E. Thomsen and Mervil E. Thomsen, who by an Assignment 
dated January 27, 1965, conveyed all their rights, title and interest 
in the lease to Carl E. Thomsen, John Gabica, and Tony Mendieta. By 
an Assignnent dated Deceinber21 1965, John Gábica conveyed.all of 
his right, title, and interest to Carl E. . Thomsen and Tony Mendieta,. 
By an Assignment dated January 12, 1966, Carl., Thomsen and Tony 
Mendieta conveyed all of their right, title and interest in the, 
lease to Silver Cloud, Inc.	 - 


A Perfo.rxnance Bond, in lieu of a Lien and Subordination 
Agreement in the amount of $2D,000.00 is attached and made part 
hereof.







Alk 
STANDARD FORM .25	 25-10E BOND EXECUTED (Must be same or 


PERFORMANCE BOND 	 er than date of contract) JUNE V1964 EDITION 
GENERAL SER ICES ADMINISTRATION (See Instructions on reverse)	 July 27,	 1966 


PRINCIPAL (Legal name and business address) TYPE OF ORGANIZATION ("X" one) 


SILVER CLOUD, INC.-.
E INDIVIDUAL	 PARTNERSHIP 


LI
JOINT 
VENTURE	 LJ CORPORATION 


STATE OF INCORPORATION 


Nevada 
SURETY(IES) (Name(s) and business address(es)) PENAL SUM OF BOND 


Hartford Accident and Indemnity Company
MILLION(S) THOUSAND(S) 


20
HUNDRED(S) 


000
CENT(S) 


00 
17)45 Vassar	 t., CONTRACT DATE ICONTRACT NO. 2222 Reno, Nevada,


June 30, Eaploration 
1966 Contract 


KNOW ALL MEN BY THESE PRESENTS, That we, the Principal and Surety(ies) hereto, are firmly bound to the 
United States of America (hereinafter called the Government) in the above penal sum for the payment of which we 
bind ourselves, our heirs, executors, administrators, and successors, jointly and severally: Provided, That, where the 
Sureties are corporations acting as co-sureties, we, the Sureties, bind ourselves in such sum 	 "jointly and severally" 
as well as "severally" only for the purpose of allowing a joint action or actions against any or all of us, and for all 
other purposes each Surety binds itself, jointly and severally with the Principal, for the payment of such sum only as 
is set forth opposite the name of such Surety, but if no limit of liability is indicated, the limit of liability shall be the 
full amount of the penal sum. 


THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the Principal entered into the contract identified 
above; 


NOW, THEREFORE, if the Principal shall perform and fulfill all the undertakings, covenants, terms, conditions, and 
agreements of said contract during the original term of said contract and any extensions thereof that may be granted 
by the Government, with or without notice to the Surety(ies), and during the life of any guaranty required under the 
contract, and shall also perform and fulfill all the undertakings, covenants, terms, conditions, and agreements of any 
and all duly authorized modifications of said contract that may hereafter be made, notice of which modifications to the 
Surety(ies) being hereby waived, then the above obligation shall be void and of no effect. 


IN WITNESS WHEREOF, the Principal and Surety(ies) have executed this performance bond and have affixed their 
seals on the date set forth above.


PRINCIPAL	 .. 


Signature(s)


: Name(s) & John B	 Tallinan


Cor pora,g


Seal 


(Typed) Secretary - Treasurer
., 


INDIVIDUAL SURE1Y(IES)	 - 


Signature(s)
1. 2. 


(Seal) (Seal) 


Name(s) 1. 2. 
(Typed)


1 


CORPORATE SURETY(IES)  


- Name & Hartford Ace. & Indemnity Co.STATE OF INC. LIABILITY LIMIT 
Address 1745 Vassar St., Reno,Nevadal Conn. 


Signature(s)
2. 


LU
Corporate 


Seal 
' Name(s) & 


Title( s )
1R.P.Hook - Attorney in ract.


2. 


- (Typed)







AIL 


:M	 CORPORATE SURETY(IES) (Continued)  


Name & . STATE OF INC. LIABILITY	 LIMIT 


Address r -	 -
2. Corporate 


UJI Signature(s)
- .	 Seal 


Name(s)& 1. 2. 
Title(s) 


Name & STATE OF INC. LIABILITY LIMIT 


Address


)	 2 2. Corporate 
Signature(s)


•	 Seal 
Name(s)& 1. 2 


Title(s) I .	 I	 - U	 .	 fL	 I	 ) '.(' (Typed) -
STATE OF INC. LIABILITY LIMIT S Name & 


Address S	


- 


-.	 - 2 . Corporate 
LU Signature(s): -


•	 Seal 


Name(s) & 1. 2 '
Title(s) 


(Typed)  


Name & STATE OF INC. LIABILITY	 LIMIT 


UJ
Address


Corporate 2. 
LU Signature(s) Seal 


Name(s(& 1. 2. In


Title(s) 
(Typed)  


Name & STATE OF INC. LIABILITY LIMIT 


Address


Corporate 1. 2 . 
LU ac


Signature(s) Seal 
Name(s) & 1. 2 In


Title(s) 
(Typed)  


Name & STATE OF INC. LIABILITY	 LIMIT 


Address


1. 2 . Corporate 
ad


Signature(s)
Seal 


Name(s) & 1. 2 In


Title(s) 
(Typed)


RATE PER THOUSAND	 I TOTAL BOND  
PREMIUM	 $10.00	 200.00 


-.	 INSTRUCTIONS 


1. This form is is authorized for use in Connection with 
contrats for constrt'ctión work or the furnishing of 
supplies or-serves. 


2. The full lJal ie and business address of the 
.Priñçipal-sball 6e inerted in the space designated "Prin- 
cipài "-•. on tle.fae\.df this form. The bond shall be 
signed by an authorized person. Where such person is 
signiti 'g in,a representative capacity (e.g., an attorney-
in-fact), but is not a member of the firm, partnership, or joint 
venture, or an officer of the corporation involved, evidence 
of his authority' must be furnished. 


3. (a) Corporation's executing the bond as suretjes-
mus( be among those appearing on the Treasury lepart-. 
merit ' s list of'approved sureties and must be acting within 
the limitations set forth therein. Where more than a 
single corporate surety is involved, their names and ad- 	 5. The name of each person signing this performance 
dresses (city and State) shall be inserted in the spaces	 bond should be typed in the space provided. 


* U.S. GOVERNMENT PRINTING OFFICE : 1964 003-284-92 5 


(Surety A, Surety B, etc.) headed 'CORPORATE SURE-
TY(IES)", and in the space designated "SURETY(IES)" 
on the face of this form only the letter identification of 
the Sureties shall be inserted. 


(b) Where individual sureties execute the bond, they 
shall be two or more responsible persons. A completed 
Affidavit of Individual Surety (Standard Form 28), for 
each individual surety, shall accompany the bond. Such 
sureties may be required to furnish additional substantiat-
ing information concerning their assets and financial 
capability as the Government may require. 


4. Corporations executing -the bond shall affix their 
, corpoiateIsls. lad dual shallèeute the bond op. 
:posite the wod'$eal"and, if executed in Maine or New 


Hampshire, shall also affix an adhesive seal. 
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Hartford Kccident and Indemni
A 


Company 
HARTFORD CONNECTICUT


?474 
POWER OF ATTORNEY 


Know all men by these Presents, That the HARTFORD ACCIDENT AND INDEMNITY 
COMPANY, a corporation duly organized under the laws of the State of Connecticut, and having its principal office 
in the City of Hartford, County of Hartford, State of Connecticut, does hereby make, constitute and appoint 


R. P. HOOK, of RENO, NEVADA, 


its true and lawful Attorney(s)-in-fact, with full power and authority to each of said Attorney(s)-in-fact, in their separate 
capacity if more than one is named above, to sign, execute and acknowledge any and all bonds and undertakings and 
other writings obligatory in the nature thereof on behalf of the company in its business of guaranteeing the fidelity of 
persons holding places of public or private trust; guaranteeing the performance of contracts other than insurance policies; 
guaranteeing the performance of insurance contracts where surety bonds are accepted by states and municipalities, and 
executing or guaranteeing bonds and undertakings required or permitted in all actions or proceedings or by law allowed. 


and to bind the HARTFORD ACCIDENT AND INDEMNITY COMPANY thereby as fully and to the same extent 
as if such bonds and undertakings and other writings obligatory in the nature thereof were signed by an Executive Officer 
of the HARTFORD ACCIDENT AND INDEMNITY COMPANY and sealed and attested by one other of such officers, 
and hereby ratifies and confirms all that its said Attorney(s)-in-fact may do in pursuance hereof. 


This power of attorney is granted under and by authority of the following By-Law adopted by the Stockholders 
of the HARTFORD ACCIDENT AND INDEMNITY COMPANY at a meeting duly called and held on the 10th day 
of February, 1943.


ARTICLE IV 
SECTION 8. The President or any Vice-President, acting with any Secretary or Assistant Secretary, shall have power and authority to 


appoint, for purposes only of executing and attesting bonds and 'undertakings and other writings obligatory in the nature thereof, one or more 
Resident Vice-Presidents, Resident Assistant Secretaries and Attorneys-in-fact and at any time to remove any such Resident Vice-President, 
Resident Assistant Secretary, or Attorney-in-fact, and revoke the power and authority given to him. 


SECTION 11. Attorneys-in-fact shall have power and authority, subject to the terms and limitations of the power of attorney issued to 
them, to execute and deliver on behalf of the Company and to attach the seal of the Company thereto any and all bonds and undertakings, 
and other writings obligatory in the nature thereof, and any such instrument executed by any such Attorney-in-fact shall be as binding upon the 
Company as if signed by an Executive Officer and sealed and attested by one other of such Officers. 


This power of attorney' is signed and sealed by facsimile under, and by the authority of the following Resolution 
adopted by the Directors of the HARTFORD ACCIDENT AND INDEMNITY COMPANY at a meeting duly called 
and held on the 13th day of March, 1956. 


RESOLVED, that, whereas the President or any Vice-President, acting with any Secretary or Assistant Secretary, has the power and authority 
to appoint by a power of attorney, for purposes only of executing and attesting bonds and , undertakings and other writings obligatory in the nature 
thereof, one or more Resident Vice-Presidents, Assistant Secretaries and Attorneys-in-fact; 


Now therefore the signatures of such officers and the seal of the Company may be affixed to any such power of attorney or to any certificate 
relating thereto by facsimile, and any such power of attorney or certificate bearing such facsimile signatures or facsimile seal shall be valid and 
binding upon the-Company and any such power so executed and certified by facsimile signatures and facsimile seal shall be valid and binding upon 
the Company in the future with respect to any bond or undertaking to which it is attached. 


In Witness Whereof, the HARTFORD ACCIDENT AND 'INDEMNITY COMPANY has caused these presents 
to be signed by its Vice-President, and its corporate seal to be hereto affixed, duly attested by its Secretary, this 2nd day 
of April, 1962. 
Attest:	 '	 '	 HARTFORD ACCIDENT AND INDEMNITY COMPANY 


Secretary 
STATE OF CONNECTICUT, J.ss. 


COUNTY OF HARTFORD,


Vice-President 


On this 2nd day of April, A. D. 1962, before me personally came Wm. H. Wallace, to me known, who being by me duly 
sworn, did depose and say: that he resides in the County 'of Hartford, State of Connecticut; that he is the Vice-President 
of the HARTFORD ACCIDENT AND INDEMNITY COMPANY, the corporation described in and which executed 
the above instrument; that he knows the seal of the said corporation; that the seal affixed to the said instrument is such 
corporate seal; that it was so affixed by order of the Board of Directors of said corporation and that he signed his name 
thereto by like order. 


STATE OF CONNECTICUT,
ss.	 Notary Public COUNTY OF HARTFORD,	 I	 CERTIFICATE	 My commission expires March 31, 1967 


I, the undersigned, Assistant Secretary of the, HARTFORD ACCIDENT AND INDEMNITY COMPANY, a 
Connecticut Corporation, DO HEREBY CERTIFY that the foregoing and attached POWER OF ATTORNEY remains 
in full force and has not been revoked; and furthermore, that Article IV, Sections 8 and 11, of the By-Laws of the Com-
pany, and the Resolution of 'the Board of Directors, set forth in the Power of Attorney, is now in force. 


Signed and sealed at the City of Hartford. Dated the	 22nd	 day of	 July	 19 66 


Form S-3507 3rd Rev. Printed in U. S. A. 2262
Assistant Sec\







EXPLCATION CONTRACT 
SILVER CLOUD, INC. 


OME-6536 


EXHIBIT A 


The purpose of the project is to explore the Silver Cloud 
mine by inclined shaft sinking, drifting, and by crosscutting, if 
necessary, for silver-and gold-bearing ore shoots in and along a 
140 east-dipping fault zone and rhyolite dike which cut the Raspberry 
formation of Triassic age.


General Provisions 


The inclined shaft shall be not less than 14 by 7 feet in 
the clear of timber and shall be timbered as necessary. Shaft timber 
shall be of not less than 6 by 6-inch or equivalent round timber. 
Suitable ladders and rail shall be installed for the full length of 
the shaft.


All drifts and crosscuts shall be not less than 5 by 7 feet 
in the clear of timber and shall be timbered as necessary. 


Mine rail shall be not less than 12-1b. size, air lines not 
less than 2-inch size, and water lines not less than lu.'inch size. 


All significantly mineralized areas traversed by the shafts, 
drifts, and crosscuts shall be sampled normal to the trend of the 
mineralized areas at intervals of not more than 5 feet. In addition, 
representative muck samples may be taken of each round broken. Each 
sample shall be split as necessary, and one split shall be assayed for 
gold and silver. One remaining split of each sample, properly identified 
as to source and location, shall be stored in a suitable container for 
possible Government use. Stored samples may be disposed of with prior 
Government approval. 


True copies of assay certificates of all samples shall be 
submitted with the Operator's monthly report which shall also include 
a map or sketch showing the work completed during the reporting period, 
the locations of all samples taken, and the general geological formations 
and-structures traversed by the work performed.. 


The Operator shall provide such supervisory and technical 
services as may be required to complete the work in a satisfactory manner. 


The location, direction, and extent of each work item shall 
be subject to prior Government approval.







.	 I 


Description of the Work 


From the north face of the existing ad.it level drive a drift 
northerly along the fault zone for a distance of approximately 150 
feet. This footage includes any crosscutting necessary to follow 
the fault zone. 


From the north face of the existing 110-foot level raise 
an inclined shaft along the fault zone about 120 feet to the land 
surface, and on the same shaft center line sink an inclined shaft 
along the fault zone approximately 120 feet. 


From the new shaft at a slope distance of 100 feet below the 
110-foot level drive drifts, along the fault zone approximately 200 
feet northerly and 50 feet itl	 This footage includes any 


1 /	 crosscutting necessary to follow the fault zone. 


The approximate locations of the shaft and drifts are indicated 
in red. on Figure 2 entitled "Sketch'map of Silver Cloud Mine showing 
proposed exploration," attached and made part hereof. 


Estimated Costs of Project 


Fixed Unit Costs 


Drifting and crosscutting 
400 feet '@ $33.00/foot	 $13,200.00 


Shaft raising 
120 feet @ $50.00/foot 	 60000.00 


Shaft sinking 
120 feet @ $96.00/foot 	 11,520.90 


Shaft station Including timber 
1 station @ $680.00 	 680.00 


Assaying samples for gold and silver 
200 samples @ $3.00/sample	 600.00 


¶Lbtal Estimated Fixed Unit Costs	 $329000.00 


Government participation @ 62.5%	 $20,000.00 


/ The Government retains no equity in any of the equipment 
or materials, used.
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EXHIBIT B 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 202, Executive Order 11246, September 24, 1965) 


"During the performance of this contract, the contractor agrees as follows: 


'(1) The contractor will not discriminate against any employee or applicant for 
employment because of race, creed, color, or national origin. The contractor will 
take affirmative action to ensure that applicants are employed, and that employees 
are treated during employment, without regard to their race, creed, color,or national 
origin. Such action shall include, but not be limited to the following: employment, 
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or 
termination; rates of pay or other forms of compensation; and selection for training, 
including apprenticeship. The contractor agrees to post inconspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause. 
'(2) The contractor will, in all solicitations or advertisements for employees placed 


/ by or on behalf of the contractor, state that all qualified applicants will receive 
consideration for employment without regard to race, creed, color, or national origin. 
'(3) The contractor will send to each labor union or representative of workers with 
which he has a collective bargaining agreement or other contract or understanding, a 
notice, to be provided by the agency contracting officer, advising the labor union or 
workers' representative of the contractor's commitments under Section 202 of Executive 
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment. 
'(4) The contractor will comply with all provisions of Executive Order No. 11246 of 
September 24, 1965, and of the rules, regulations, and relevant orders of the 
Secretary of Labor, 
'(5) The contractor will furnish all information and reports required by Executive 
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of 
the Secretary of Labor, or pursuant thereto, and will permit access to his books, 
records, and accounts by the contractingagency and the Secretary of Labor for purposes 
of investigation to ascertain compliance with such rules, regulations, and orders. 


1 (6) In the event of the contractor's noncompliance with the nondiscrimination 
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance 
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and 
such other sanctions may be imposed and remedies invoked as provided in Executive 
Order No. 11246 of September 24, 1965, or by rule, regulation., or order of the 
Secretary of Labor, or as otherwise provided by law. 
'(7) The contractor will include the provisions of Paragraphs (1) through (7) in 
every subcontract or purchase order unless exempted by rules, regulations, or orders 
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246 
of September 24, 1965, so that such provisions will be binding upon each subcontractor 
or vendor. The contractor will take such action with respect to any subcontract or 
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event 
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the 
contractor may request the United States to enter into such litigation to protect the 
interests of the United States."


70731
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Figure 1. -Sketch. map of Sec. 9, T.. 36 N., R. 36.E. 5 MDBM, Humboldt 
County, Nevada, thpwing...location of Silver Cloud Nine property.
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ASS1ONNT 


fOR VALUE RECEIVED, the undersigned, 3OH$GA11ChbY 


um4 transfers unto CARL E. THOMSEN sad TONY MENtTA * who 
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JIrv,


 


act to all of the cov.aasg torns and c.Us$ cot*iasd ja. 


a upon condition that *6 rIgts or obligations wick —y bAV6 smorio4 


• Nir ar at the dais hereof are hereby waived. 
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h,__%JIII rLpr	 - '	 •'	 77. 
•?	 '-'	 ,,. 


	


-	 •• •	 •	 •	 •	 I 
I'	 .	 •	 •	 •	 '	 ê	 •	 •	 • 


	


•v,	 •. .	 -	 ••,	 .'	 •.	 •	 - •	 •• 


4







:. 


•':.	 ••'.	 • 


1	 ••	 •	


•	


I	 •	 • 


a mum X1t ürsipad, m.,L 


$ '!"	 TJb7 U1tdd trf*x	 a-	 urn., 
• • 4 $	 •oPepsraUop,


 


Amos post s(fio.drNg IZJ. S. I 331, 
.. . Is, *11 of t	 risttLtaa DdIIIsr.st of the 


• •	 rsimid


 


in Md lo tMt t4is 1.ue ittid Aril 1O 2N4, the 
• v	 Win !so 1. 3993 wtth t $t* Pasifis	 , o,. 
• S . á* 1d in tb	 ty of	 tdt, State of !Sad*i asSt * 


• *1 do . ..—at. tosi	 citjN stM. Ia 1d 1MM 
• a. 11U1	 ei.sdtttas t. $ d' or *UIIUN. iak amy . 


MM - to or at the ma..t.,. hardy	 . 


aw"


I 	


VIJt fS* IIU	 Mg 12th	 1i	 34. 


lam 


soft 


I	 I	 I 


.	 iut.., àiao ciiu	 ., s 


As	


t	 ai	 r.as to 


	


•	 __ 


to	 psrfora t1w t, cats	 SaMitlais. a t1 
"ft, dt dw Iass.o th.tato b 	 smd Ipuw. 


N	 sd at WiAoa, 


	


1C	 T sby ca	 *. tho 
- á*p jiti.t to ths Ma1s ta a,g, iths.s 's41k. to 
N	 vtts of the WNW thersla, sój.st terthe  


AS 


	


3	 •	 •	 • • • 
•	 'I	 $	 •	 •	 •







•• 


•	 • 


it


¶


	 H 


i tion o flurther assipomt of said L.a$s shall harsaftsr b 
*a4s without the writtsn conant of the md.rsign.d Iaas . first 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C.


OFFICIAL 
Copy 


February l,	 j 
FEB17 


From:	 Field Officer 
Region II 


Subject: ONE-6536 (Silver, Gold) 
Silver Cloud, Inc. 
Silver Cloud Mine 
Humboldt County, Nevada 


Enclosed is additional material, submitted by the applicant at my 


request, to be attached to the subject application. Included are 


new letters to and from two banks requesting and denying loans for 


the proposed work and maps showing workings, assays, and proposed 


exploration. Still lacking is a map showing the relationship of 


the workings to property boundaries but this information can be 


obtained if and when a field examination is requested. 


H. K. Stager 


Enclosures
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FIRST NATIONAL BANK OF NEVADA 
WINNEMUCCA OFFICE



Winnemucca, Nevada 


January 7, 1966 


Silver Cloud Mine 
252 Parkview Drive 
Winnemucca, Nevada 


Gentlemen: 


We are sorry to advise that we can not accommodate your request 
for credit in the amount of $35, 000.00 for a two year term with an 
interest rate of 5 1/2 % to be used for exploration of your Silver 
Cloud Mine.	 '7


Very truly yours 


Robert G. Hill, 
Assistant Cashier 
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Ll L c 231 H(@wffidm Bank of Commerce 
eTA-rEWIDE	 WINNEMUCCA BRANCH


January 16, 1966 


Silver Cloud Mining Couany 
do John Be Tallman 
22 Parkview Drive 
Winnemucca, Nevaaa 6944 


Gentlemen: 


Your application for a $35,000 loan to do explora-
tion work on the Silver Cloud Mine, to be repaid over a 
two year period at 5 interest, has been considered by 
our Loan Committee. 


• I am sorry to inform you that this loan does not 
qualify under our present regulations and has been reject-
ed by the committee.


:rs //Ve7 ty,yoj 


Alton B. Parker 
Manager 


AB? : dg 


SECOND & BRIDGE STREETS • TELEPHONE 623-3606 

MAILING ADDRESS .: POST OFFICE BOX 1160 • WINNEMUCCA, NEVADA 89445











UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION


February 3, 1966 


Memorandum' 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: New Application (Silver, Gold) 
Silver Cloud, Inc. 
Silver Cloud Mine 
Humboldt County, Nevada 


Enclosed is an Application for Financial Assistance submitted tb our 
office by Silver Cloud, Inc., in the amount of $35,384.80. 


The property, leased from the Southern Pacific Land Company, is in 
Sec. 9, T. 36 N., R. 36 E., M.D.B. & M., 16 miles northwest of Winnemucca, 
Humboldt County, Nevada. 


The applicant proposes to sink a shaft 20 feet and drift a total of 
40 feet, on two 1evelsto exp1otgold- and silver-baring quartz veinlets 
along a rhyolite dike that cuts phyllite. 


Production from the property is stated to have totaled about 40 tons of 
ore wiiT a total value of about $7,000. The value of the hand-sorted ore 
shipped has been about equally divided between silver and gold -- With the 
average about 40 ounces of silver and 1 ounce of gold per ton. An 
additional 30 tons of sorted ore, withn estimated value of $100 per ton, 
is stored at the property-where there is also a dump containing an estimated 
500 tons of about $35-per-ton rock. 


The application contains copies of letters from two banks refusing requests 
for loans but does not contain ,-copies of the requests. The application 
does not contain a map showing the workings, property boundaries, or 
proposed location and extent of proposed exploration. I have written to 
the applicant requesting this additional information. 


/


Enclosures
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APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


-	 Pursuant to Public Law 85-701 (72 Stat 700, 30 U S C 641) 
i,it4AME-OF APPLICANT (Full legal name and mailing address as they should 


appear on contract if one is executed.) 


Sil4rerqloud, Inc. 
c/dJanes A. Callahan -Attorney at Law 
Prfessional Building 
Winnemucca, Nevada


APPLICANT DO NOT USE THIS BLOCK 


DOCKET NUMBER


^,s 3 
DATE RECEIVEDz V 6 C 
REGION 


DIVISION CODE 


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS 


BUSINESS ORGANIZATION 

(Check one) 


INDIVIDUAL


—h, CORPORATION 


PARTNERSHIP	 I 
OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED Nevada


Carl E. Thomsen 


Her ?tr.JJ-Dán.je1s 


John B. Tallman 


Tony Mendietta


602 Pavilion St. 
Winnemucca, Nevada 
136 W. 2nd. St. 
Winnemucca, Nevada 
232 Parkview Ave. 
Winnemucca, Nevada 
495 W. 6th St. 
Winnemucca, Nevada


TITLE 


President 


Vice President 


Sec.-Treasurer 


Asst. Sec. -Treas 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


Silver 
ESTIMATED COST OF PROJECT 


$	 35,384.80


PROPERTY 
NAME 


GENERAL INSTRUCTIONS


LOCATION 
COUNTY	 STATE 


Silver Cloud, Inc. Humboldt, Nevada 


Before filling out this application' please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
Please submit two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name 
and address On each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item S. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachments submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen- 
tial part of your business records. File this application 
with the Office of Minerals Exploration. Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


January 27, 1966 
DATED


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


&,tz  
B Y (Signature) 


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such-evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount: and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
cost of the exploration work. 


2. Applicant's Rights in Land: 
(a) State your interest in the land and mineral rights, 


whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the land and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral 'rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with y6ur application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To aid the OME representative who may examine the 


property, state name and address of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points , and state the 
distances to the property.	 . 


5. Exploration Work: 
(a) Describe fully the proposed exploration work giving 


-, individual footages and sizes of openings for each item of


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as. related to geo- 
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workingsnd to land boundaries 
or to the closest identifiable cornè,  


(b) If an access road must be built, show the proposed 
location on the property map and . jate the length, type add 
construction methods proposed. - 


(c) If an OME contract is executed, stàte how scion there-
after work would be started and fidihed. State your antici-
pated average daily or monthly rate ofprogress for each 'type 
of work.  


6. Experience:. 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work, 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should , be listed separately under 
category (a) below, Costs for any work that is not to be per' 
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State' the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per , cubic yard of material 
moved. Cost estimates should be supported by bids from 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" 	 this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods' of--employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and supplies giving quantity and cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or puréhased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value. 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(1) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation' to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super' 
vision. 


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's, compensation and employees' liability insurance, 
payroll taxes, and other 'required costs that do not fall within 
the previous categories. [Note—The Government will not con-
tribute to costs incurred before the date of the contract, or 
'to costs of or incident to (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the' depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in 
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair 


to 
or replacement of equipment or other property used 


in the work)
INT.-DUP. SEC. • WASH., DC.11819
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EX}LoRTIoN C .03 3IL TER CLCUD, INC. 
Humboldt Count y . Ncvada 


E3ttmte of Costs 
Froposed Development Work: 
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Sno CLOUD INC.

Huboidt County, Nevada 


hye1al Description: 
(ci) The work1rs consist of a 100 Tunnel 


with three opex1rs from this to the 
raise a distance of 15 ft, aa­id the of 32 ft.


level, aprox. 5 x 7, 
surface, the first 


other two a distance 


Below this level VRs sunk r9 winze, ot tie dip of	 v1lr1 
a depth of .30 ft.. Jrt of thia hsa3 been bkflh1ed, 	


D



There le another winz ,dcn te cup and to tie north; a lentn of about 70 feet with J, va Y't	 d,lf	 nr. &n e13VtiOfl of 25 ft. 


From this i1nze, the 25 ft. level	 yuru ncrti for distance of 7ft... AQ\YC ti dlr1ft 	 et One :or Iajse'wjth	 le n.S t'.1 of 30 feet. 


4b) I was asked to mko brnton survey o the workiw .g and naps showin• the workirs. 


(c) Prom the settiellent heet	 icd r	 'v ho	 c total, of 39tons 5hJEc1 wt L	 vue	 f, 329.64 two additioral	 c	 it	 r	 iticJ vtlu of	 15.540	 ,Ion 	 ht ttc:	 ). 


(a) There have becn onJy n occil eip1e tkei of s oin 
so an aeay	 rot tade but the few asys avai]Th axe 
Plotted. All worki3 re on the veiny cnc t. he vein how on the 3urface wl,th tre y chee o a block of 10 0 ft on dip 
with 70 ft. strike Ierth, with the adldit.toj ti:r1ar 
blocks, but no aosys of widths 90 impoaibie to dterm1n 
tons or velues per ton 


An independent	 np att'cied,	 t with no 
certifjc,tes avajietie. 


(e) ZlOtirE, from a report afx to the3outherr. kLA cifle	 id Cc9 by W. A. Oesterl1n,	 4y 15 9 1964: 
"Workjns are on . o1d-3jver10 	 which trik'ortsrij 
and dire east along a narrow rhyolite dike in phy1lite"• 


Geology:	 The 1Od9 . COfltifl sevr1 subpapaliel Quartz velniets which follow	 alts.red rhyolit@ dik, 
"Wall rocks are Tria icJura$9jc phyilite with local 
quartzsite lenses." 


(f)See (d) 


) Attached a Eunton Survey map, 20 feet 0 /1", with a 1or: action on plane of vein, assuniinC a 40 dip. Attached	 0e6ter1ir report.	 S

Attached 20 scale plan with all available assays plotted. 
Attached 20 scale plan by irdependent party	


j. Please return all maps and reports. 


•	 S	
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65 MARKET ITREET, SAN FRANCISCO, CALIFORNIA 94105 
TELEPHONE (415) 3621212


LM 


LAND DEPARTMENT 


J P. VAN LOBEN SLB 
NANAOI* 


C. W. QDODWIN 
AIIISTANT MANAGER 


R W. EHMKE 
ASST. TO MANAGER


IN REPLY PLEASE RCFCR TO 


R-09-36..36 


W. C. MCCULLOCH 
43H$r oo.uosqy 


K. A. CUFF 
CHICF Forn•rs 


N. A. SMITH 
AQPDNOMICT 


Mr. Carl E. Thomsen	
APR 15 985 P.O. Box 286 


Winnemucca , Nevada 


Dear Mr. Thomsen: 


Please refer to your letter of March l, 1965 in which you 
Inquired regarding our policy on subordination of our land to 
O.M.E. Loans. 


At the present time we have not established a policy. How-
ever, we are disposed to favorably consider such requests where 
we feel that geological possibilities justify exploration ox 
penditures.. In order for us to tther consider the mpttev 
the case of your lease,. please furnish me. with your proposed 
program of exploration in detail, Its estimated costs and the 
objective that you would .hope to develop with such an explora-
tion expenditure. Please also advise if you plan to apply under 
the provisions applying to silver exploration which provide for 
a 75% participation by the O.M.E. or for other metals, which 
provide for 5O participation by O.M.E. When the details of 
your proposed exploration program are In hand, the utter will 
receive further consideration.	 . 


Very truly yours, 


HELP PREVENT FOREST FIRES KEEP OUR FORESTS GREEN
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1 3.PHYSICAL DESCRIPTION:., 


2 (a)	 All information required is contained in the enc1os 


3 urea. This is true also for Subsections b,c,d,e,f and g. 


4 40	 ACCESSIBILITY OV PROPERTY: 


5 (a)	 John T. Tailman, 105 Bridge Street, will 	 id the OME 


6 representative.	 The mine is located sixteen (16) miles North and 


7 West ..of Wirtnemucca, Nevada on the Wirinemucca-Jungo Road, which is 
& graveled 


9 (b)	 All ote will be shipped from Winnemucca, Nevada eithow 


10 er by the Southern Pacific Railroad Co. or by the Western Pacific 


11 Railroad Co.	 Winnemucca, the shipping point, is 16 miles distant 


12 from the property. 


13 5.	 EXPLORATION WORE. 


14 (a)	 The descriptions required here are contained in the 


15 enclosures. 


16 (b)	 No access road is necessary. 


17 (c)	 If an OME contract is executed, work will Start inr-


18 mediately	 It is anticipated that the work would be completed in 


19 twelve (12) months and the work consists of sinking a shaft at the 


20


 


rate o:f 40 feetper month and drifting at a rate of 55 feet per 


21 month. 


22 6	 EXPERIENCE: 


23 Two of the officers and stockholders of the Corporation 


24 have the following mining experiecice: 


25 (a) - CA4 E.' ,"TF1OMSEN:_'Age.,;62. 	 has been engaged in mining 


26 and exploration all, of his life add :,.is an active, practical miner. 


27 (b) ANThONY (TONY) MENDIETA:	 Has been engaged in actual 


28 underground minlng for over 21 years	 employed for a number of 


29 years at Cordero Nine, McDermitt, Nevada; South Mountain Mining 


30 Co , Jordan Valley, Oregon for 3 years; and more recently, for the











:


lS) 


Arpc'id am to form by C.C owral (unaeI.



D,rbci). I92 


I	 LEASE OF MINING. RIGHTS. 


L.a.. No..


L-3343 


a, i of 4 s.ø. 


aO9.34 


Qif 3ECAOtt made in duplicate-	 --	 ..by and between 


11IP PACP'IC C()PANI -	 --. 
a corporation, hereinafter called "Lessor," and CA3iL1._C 1l and	 HuILf (IN - 


hereinafter called ".see": 


WJTNFSSETFI: 


1. Lessor, for and in consideration ul the l,hbcrvance and faithful performance by Lessee of all the provisions 
contained in this tease, does herct kane to lts* ee for the term anl purx)ecs herejnafter mentioned, all that 


certain land in the County of thaholdt.	 State of 16T14111. -	 --
more particularly described as 1olhv s: 


Vof* of Section 9, Tonhip 36 North, tang. 36 kt Nount



Diablo ft30 and Meridian, containing Eighty and 00/100 (80.00) sorest 
*or .r 1029.	 - 


Excepting therefrom all that tiiioii Is irig within 	 2	 -	 feet on each ide of the center line of

each and every railroad track no cointrii( ted upon or adjacent thereto. 


Reserving unto Lessor, its suct:ss4r ,ui(l asign, the right to use said land (or any and all other purposes not 

incopsistent with or whh shall not iIittrfere ii h the right of Lessee to use the land for the purposes herein leased.



This lease is made fér the sole purpose of e.anhitung, searching and testing (or, openn.g and operating mines of, 


and extracting, reducing, treating, selli; and chipping any and all 	 -	 -	 -

contained therein, subject to the e; it lots. r t.trvat tons, ( e enants a-nI ( ittlitions in this lease. Lessee shall 


have the right hereunder only I.) tii'u foi the itiiiur;d rein.ho prciIied am1 none other. There is excepted 


from this lease and reserved unto 1 .t -or, it-, - at cessctrs and assigmis, all other minerals, including, but not limited 
to oil, petroleum. natural gas and (Lher hvdrocarbmts, and all rights thereto; provided, however, that in the event 
Lessee shall recover in paying quantitli's aii other valuable minerals as a by-product of the mining operations 
herein authorized or as a necessary or unavodthle result thereof, theim Lessee shall report all such other minerals 
in the monthly statements hereinafter pros ided for and pay royalty on such other minerals at the rates hereinafter 


5-. 
This lease is subject to exiting rights of way and leases. 


2. The term of this lease shall be from tlme itt	 day of	 191k.. to the 


3Oth	 day of.Jspt*bsr	 .19 6I. Lessee agrees to pay to Lessor a minimum 


royalty of. -024 Rundred and 00/100 (100.00Do1 3arz,p.? aonth,payablssomth17 
in advance during the term of this lea-c, to he m redited as [)ayrflCiIt 4 t m t ( umit of actual royalties to he paid by 


Lessee to Lessor hereunder o4 seven and one-half (7) pr cent of the not smelter 
zettru oil ores and concentraten •'•.at to sIzLelt.r or fir. (5) per osnt of 
the u].s price of any gold or silver bullion produced and sold from 
ls *ss mills or from a clistom vnhhl in which it 13 produced for 1e1a05 
seaomt,* 


extracted and removed from said land ditrimig the term hereof. After all of the minimum royalty credit for each 


-31- - -- - . -period of jhe t,rrn hereof has been credited to said actual royalties accruing during 
such period, Lessee shall thereafter, v*in tvermt, (20) days after the expiration of each and every calendar month 
of die iin hereof, pay the addition,al'tual royalties at the rates provided for herein. In the event the true 


- vbotsay.hmssst of sakl ore or minetal cjnnot be detewtined by Lessee, prior to rendering monthly state-


'.  
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ment to Lessor, as hereinafter pro'ided. I r.'.ee 01 
'
ill .t to 1.es,.cr at the time of rendering such statement, eighty-


five (85) per cent of the estimated ro alt , lwI 01 .irifiI sampfing (If 'said ore, or ,tiinerat at point of shipment.' 
and the true value of such shipment ht1l, o ioon .o. po+ihk therealier, be determined and thcreuiion the balance 
of royalty thereon shall be paid to I esmtr, but such true value shall In determined and the balance of royalt) shall 


be paid to Lessor not later than ninet y ( Mt (l.I, ft oni the (late of any such shipment. 1 he royalties Iwrrinbefore 
provided for shall be a lien upon .tny and all ores or nhilit'r,ilS mined upoti the said land and upon any improvements 
erected upon the said land. 


3. Le.m agrees to work said land in the manner necessary to good and economical miting, so as to take 


out the greatest amount of ore poc.tnLle, ith due regard to the development and preservation of said premises as 
a workable mine. Lessee agrees to perfrtn roiitinuou'ly and diligently in good faith, in an active and substantial 
way, development and mining work upon -4.1I"ll leased ;wemi*e1 directed toward the discovery and production of 


minerals or ore bodies, eM'epting, however, the nnhier.lk herein excepted and reserved. The obiigatons of Lessee 


in this respect shall be suspended only hile I esce's cofllplLIflt"e is prevented by the elements, accidents, strikes, 


kkouts, riots, delays in transportation. iiiahilitv to becure materi3ls in the open market, or interference by govern-


mental action, or by any other causes be otid I he reasonable control of the Lessee whether similar or dissimilar to 


the causas specically mentioned. 


4. Leases, not later than the twentieth (20th) day of each ctkndar month during the term hereof, and 
including the calendar month ne'..t folloiiig the termination hereof, shall hirtiih to l.easor 1 at the oIfire of its 


Land Department, San Francisco, ( 'ahtc 'rtiia, .t tatemrnt in writing detailing such 'work aceorApanied by full and 
complete copies of all documents, iie1udiiig ttth'ment sheets, certificates of analyses, and assays, pertaining to 
or governing settlement for an ore, mineral or nwted disposed of and also lull and complete reports of any, reduc-
tion works or mill where the ore	 be reduced or treated, and setting forth for the preceding calendar month: 


(a) The number of tons of ore or mineral mined and the gross value thereof.' 


( b) The number of tons of ore rv,iiau'iit' in stoekpiks on said premises.  


(c) The kind, quantity and value of all minerals etractrd and sold or otherwise disposed of. 


(d) The disposition made of all ore or l;tiiit'r.tls ITIIIWd, together Willi the date of shipments, names and 


addresses of coitsignoes, car ii lt:!)('l ., iiiti.tk and weights. 


(e) That the said land is being oi'ktd itidepetidetitly of and not in connection with any other mine or 


mineral land.	 .	
I 


Such statement and reports to be accompanied hv draft iiavatiie to the Lessor for the proper amount of the royalty 


due Lessor as aforesaid. • If no work is (bile, t clat('flItMtt in writing to that effect must be furnisbd. 


5. Lesser shall kcea full act of accou nt s, and records a.id sh&ll allow Lessor, or its agents or emploes, to 


examine them from time' o time. l.ree ,hll .t!low LeSSOr to enter Upon said land, and Into any workings, mills 
or reduction works thereon, or wherever 5.0(1 ore may ht orked or redue'd, for the purpose of inspection to ucer• 
tam' whether the terms and conditiois of tlii, lease art being properly carried 4ut, and to take samples and to 


. make tests and measurements and to affi'. intie. I tssre shall, upon being requested to do so, make 4vailable 
to Lessor, its agents and empkycs, copies of at*ay reports, drill hole logs and any and all other data assembled 


as an aid in determining the location, quantity and quality of an y mineral deposits on said land. 


6. Lessee shall not interfere with, lle$trov or remove any fences on Of CJ1tO5IOIt said land; nor leave gates 


open; nor interfere with livestock grazing within such enclosures. 


7. In the operation and developrnett ot said lta ..etl premse. Lessee shall comply ith and obaerve all ap,li-


cable laws and governmental rules and regulations including, but not limited to, Employers' Liability, Workmen's 
Conpenastion and Workmen's t';irmpluvrnent Insurance. L,i..e agrees to indemnify and hold harmless Lessor 


'ia from and against the payment of any and all dangr, claims, costs and epeiises due to the existence of such 


enactments, and of any and all clailnb, ('listS and e\pt-iiseb in ('oiIiiectil)lT there ith under any claim of subrogation 
provided for by said enattments or other ise. 


8. Lessee agress to indemnify and hold ha rmlem I.essor. and any corporation wholly or in part aftiliated with,' 


owned or controlled by it, from and .t.tiii.t any and .ill damages, claims, costs and.epenses arising out of damage 


to property, or any injuries to, or deal-16)l the employes of Lessee, or an' other person whomsoever. where such 
injury, death or damage occurs tivcau.& kd or iii c.niiiection with Lessee's use, operation or development in any 
maJrbsT of the property hereby leased, whether such claims are based upon a right conferred by the conunon law 


or byatu' t. Without limiting the loregoiiig, the indemnification covenanted to herein shall apply to all such' 


bass, daznage- , injury, death, cost or expense for hkh any party hereto, or herein mentioned, may or shall be lisbk. 


,. Lus.e shall do any and all work to safeguard against accidents and to properly consve said 


land and miflerals, in afirst-class manner, compatible with safe and economical mining, and Lessee slsafl kee' 


all workings in which ore I. exposed clear of all loose rock, earth and rubbish and shall keep an surface openings 


securely covered or fenced against live-tot-k. l.easee shall occupy and hold for Lessor all crosà or parallel lode.., 
dIps, spurs, feeders, crevices or mineral deposits of any kind which may be discovered in airking under this lease. 


10. Leee shall not construct, alter or repair structures of any character upon said land without Ant obtain- 
w the wnttsn consent of Lessor. lessee shall fully pay for all Inateriak join-1 i - affixed to utsid land and shall 
pay In 4vM all persons that perform labor upon said land and shall not permit or suffer my mechanics' c*' matal-
asen's liens of any kind or nature to be enforced against said Land for any work done or materials furniá there. 
on, at L.ssse's instance CM request. 


Lessee shall give Lessor, before allowing any construction, alteration or repair to ) done upon any proert7 
herein described .situat.d lit the State of I.'tah, a surety cess 	 bond acceptable to Lessor, in a auss eq.sJto 
the full contract puce for any eon.tructbon, alteration or rep	 be done upon the premlees referred i at 
er	
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instance or request of Lessee, conditioned that the lxwwit shall pay or (aURe to be paidall contractors, sub- 
contractors, laborers, operatives and other persons who may labor or furnish labor, materiala, supplies or tools 
in the performance of such construction, alteration or repair. 


II. Lessee shall pay, prior to delinquency, all taxes and assessments levied and a.aed on the mineral 
and mining rights hereby leased, and on all ersonal propert y and improvements on said land which become a 
lien on ud land during the term of this lease and an y and all production or severance taxes computed or based 
upon production of minerals, excepting. hover, the taxes on the minerals which are excepte and reserved from 
this kase, and if not to paid by Les.e*, I.esor ,ntv, at its option, pay such taxes and assessments which are a lien 
on the real property, or on the niint'ral and mining rights, and any penalties and interest thereon, and lessee 
agrees to reimburse Lessor on drni,unl in the lull tnioutit of such payments. 


12. Lessee shall not do 01 suffer to be done ITi or upon saul land an y act or thing which is or may be a nuisance 
and shall not use or permit others to ue said land, or any part thereof, br any unlawful or immoral purposes. 


I.I. Lessee shall not mine foram s,f tin nwera)s excepted from this lease and shaH not destroy, cut or remove, 
nor permit to be destroyed, cut or rinoed, on ttoin said land, any timber, trees or flrçwood, without written per-
mission from Lessor so to do. L.ese stall Rot siiv.tt or obstruct an y stream of water Of said land, nor divert any 
water from said land. Lessee ma y , snl.jet t to r\ttiiig rights, use an y unappropriated water reasonably required 
for *itih minina ooerations. 


14. In case Lessor shall f ri'	 ':' t	 nrnpl performance of, or to terover 104 breach of, any covenant or 
(Ol1(litiOfl herein written, l.tsser t. ut s tu	 to I.essor reasonable attorntv fees in addition to the amount of

judgment and costs. 


15. This instrument is intencltl as, and is, a lease and I.esaor shall not he called upon or required to make 
any repairs, or incur any expense of any kind or nature upon or in connection with said land fr and during the 
tern of this lease, but that all such expenses shall be borne by Leisee. 


16. Lessee may constrt( t, m1tiimtaiii anti use such roads, ditches, buildings, fixtures and machinery on, 
through and upon said land as ni,i be necessary or s. onveiiwut in carry ing on mining operations. At the tenni-
nation hereof Lessee may remove all rnuhitirv, tw 'ls, appliances, and buildings and all personal property placed 
or constructed UIX)fl said l)renhiies IA lessee, primltl no default shall at such time exist in respect of any pay-
ments or rentals, or in respect of :timv ((,,% i  .1grPnwI1ts Or Conditions to be kept and. performed by Lesser; 
and provided further that all ttviit' mi,z and sL,ltrts within the mine shall be left in rood condition whensoever 
the lessee may vacate the premises. or tti It ut 1w trrmiaatcl ; also povided that all machinery, tools, appliances 
and buildings and all personal 1 , rop 10 i e''.c Ii3g (II P..tid l,remises sixty (6()) days after the termination (by notice 
or otherwise) of this lease h,ill i.e hold to have 1Ircf)I1w the prOpert)01 lessor acl shall not beremoved therefrom 
by Lessee. 


37. In c;,m Lessee sh;tlI, C'.(C I I ' I 1! '. r, l'e la.\ # ull\ deprived of the ;,ocsession of the rights hereb y leased, 
or ally pert thereof, Lessee shall notit I in m iting setting 1(11th in full the uircuntstaiwes in relation thereto, 
whereupon Lessor may, at its o j aio . either reins,i1I Lessce in possession of said rights or terminate this lease 
and refund to Lessee the ;ror.tt.t •imount '1 rental theretofore paid in advance for the unexpired term of this 
kase from and after the receipt ot sm-h not it r, whreIIjx)n no clainni for damages of whatsoever kind or character 
incurred by Lessee by reason of such e.lispossesion shill be chargeable against Lessor. 


18. In ease Lessee shall be :td j uelged a baiikrmijt, b y either voluntary or involuntary proceedings, Lessor may, 
at its option, terminate this lease lu written notice. The receipt of rent or other payments from any person for 
the uise of the demised premises after the date of adjudication p1 bankruptcy, shall not constitute a waiver of 
Lessor's option to terminate this lease. Alter termination by notice, Lessor may re-enter the demised premises 
and take exclusive possession. The option of lessor herein proided also shalt be exercisable in the event that 
Lessee becoeses insolvent or any action or or proceedings for debtor relief of l.essct be cominenced by or against 
Lessee or general debtor relief be souLit bN I.esset' by extrajudicial nwatis. I 'pm exercise of the option to termi-
nate, the estate and rights of lessee aid ,tn person claiming through the lessee by act of the parties or operation 
of law shall immediatch, termitmite. If there are t% o or more lessees hertunder, or if Lesser is a partnership, then 
the option of l.essor to terminate the entire Lease shall be exercisable in case any one of the Let,,K-otb or partnerb 
adjudged abankrupt or becomes suijeet to or p.v Ti' ip.etes in any other 'rocevdings or procedure herein (nentioned. 


19. Upon violation or breach Iv the I essee of .umy of the terms, covenants or conditions of this lease and 
Lessee's failure to remedy the default withitt thirty 30) da ys after written notice from Lessor so to do, then at the 
option of the Lessor, notice of which shall be given to the Lessee in writing, this lease shall forthwith cease and 
determine and all rights of the Lessee in and to said land shall be at an end, whereupon Lessee shall vacate said 
premises and surrender posaess.ioi' thertif to I essor. The waiver by Lessor of any breach of an' covenant or 
condition thereof shall not be deemed a e sivti of any other or subsequent breach hereof nor of any other covenant 
or condition hereof. 


20. Any and all notices reqmiiird in uw ' !ir. or permitted to be given b y either party to the other, shall be 
considered to have been dehivred at the expiration of forty-eight (48) hours following deposit in the United States 
Mail, with registered or certified potitgt' paid thereon, and addressed: 


(a) For the Lessor, to: aouthsrn Ps01f is	 os 20S, 6f Irk*t Stt, 


Ian Prsnctsøo 5 9 Osiiçoini.L 
(b) For the Lessee, to (r1 I. Thasn aM NSrYU,ThOP5* 


P.	 z 286 VtD*Is, vsda 
Fi	 of the parties may ch O ther ange. rl',' !0a?rou th whKh required notices to it shall be addressed, upon (lv, (3) 


day's written notice to the other par IN


V 1,
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21. Lessee may at any time surrender and terminate this. kait in whok .or as to any one or more 40-aqe 
.u.bdivisloes of said lend upon giving notice in writing to Lessor to that effect and paying all minimum rentals and 
royalties and any other sums due, on the land so surrendered. Upon termination of this Isaac in any manner, Lessee 


sI surrender and deliver unto Lessor the quiet and peaceful possession of said premises in neat, clean and safe 
oo.dkisn.


22. If there be more than one person named as Lessee the Lessee's obLigations shaft be joint and several and 



	


the bum L..ee wherever used in this lease shall, unkas ot	 MespeqIfiedvAlude *plural well as tbej1u1i_, 


23. Lessee sbefl have the option of renewing the k 	 OT om yi year Uor$a peri?nsseeeaing of 
-years from the date of the expiration of the term hereof, upon the same terms, covenants 


atid osisditloi'i M herein set forth; provided, this tease shall not have been terminated prior thereto and Lessee 
Is not then in default with respect to any of Lessee's obligations hereunder, and provided, further that written 
notice from Lessee of the exercise of such optiqn shall be received by Lessor not more than six (6) months, nor lees 


(30) days prior to the expiration of said term or each annual perixl, as the case may be •4 
toz as the propties are being ope"teaandrelties I" b.Ing p Id 
MM is os the essence or this lease 4 o UO.$1)w!e!, a total tOJU. of 


23. This lease shall inure to the benefit o!'WMip4?tAJae heirs, administrators, exacu- 
tea, successors and assigns of the parties hereto, but no assignment of this Lease and no undereasing or subletting 
of the leased property, or any part thereof, or any buildings or structures thereon shall be vad unless made with 
the written consent of Lessor. 


I,. In the event Lessee exorcises th.option widerparagnp 33 to 
rsv this 1...m fo


s. 	
x' the period of Oetobr 1, 19i to ri 31, l%5, 


1.00 sUFto 
Twelve Th.indr.d and 00/100 (1200.00) D.13ar6 in OVUM


as aiali rty for sui six (6) eocths p.z'loI and if o,ti* Is tur. 
tt 	 extaM tIs 1aas for nrno.ssi wPMI p.iioü n 
st to rob 31 9 1965, LeasH aU pay in &fl f .s sak 


1 tsssi Tvsbty- fir. Irel aM 00/100 (2S.00) PsUare per 


5
0"Vi4 sk a'aw1 Sayan" aL1 royalty p.pst .a1l be e4itod


t.e bosasin due aM p*3rsbl du'Lai the 7est tar 	 paid as 
 1* psrsgrsph 2 hereof. 


Of 


IN WITNESS WHEREOF, the parties hereto have executed this lease as of the day and year k,t herein 


-PAC IM O*N! 


By_. Lranlsen/sL 
LøM prst 


I ;1'	
..	 • f _• 


____	
Pete L. Bengochea/S/ 


VIIWisHS4	
Post Qce	


Mervil E. Thomsen Isl 
 


4;44,
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I$	 1T, aa• this _____	 •f 12"!!i/	 , iSIS, 
by -' bs*'i 1T	 PACIFIC cmur, s csr y j., 	 ,ta 


1I.d	 Lad G&U. 1. ?I, ion SAIICA sad 1T 
b*t. ss31 "1..". 


13 s 


IAN, L	 a.*d UIVZL 1. T	 **ss Lit. 


	


.	 S, lst.4 Au 10 0 1114, wi th Sost.ra fteins Cssay 
1 1s	 sad 


IU, by aiiiga..at dated JSary 17, INS, .i4 Cul 1. 


a Iv ii 1. Th/a.sjga.d t. ,1 1. ?hus, J.s 


:d S7 Mt.s. all the r1t, titi.. sad Lst$ at the 
$0 vkif6Le	 est e.



PS$0m7 1$, INS, sad 


10 said 5as1a... d.sLr. to aodtfy md ,d Lasa. ft. 3$S31 
$0 hstitst. sasi-s*azsl aIvsaae aLii,ia royalty payta tn.t.sd 
•f Amami advasoe aiji	 ry*1$y pay'mssts,	 - 


—.	 is	 *'*a Of the pr.sLaam, it La ad 


$s$ioabeof sid L.s. lo. S3I is aa.ad.d by ti. adlitias 
of the


Itfstive as at April 1, 1101, tbo sumal &&Viume si*1za 


t.yi$y WWI be payable to Ltar is t iaiitat1a.st., ti. 


tint Ltal1s.at is the suat of $1 0 2" 0 00 to be fte sad 
vauble as April 1 as the asmal p'ii.d Lw *Mk said loses 


As rMm,,d sad the secoad laat.11asat is the sasst at $10150010. 
to he e sad payable a 0 c obe y 1 *1 amek sarsal period. 


sk ash sssiaizal adrasce staia royalty paya$ so paid 
sl1 be ersditod .sly iast roratles that 11hall be • SM 


du'ia th saamsi period for Wkish paid at the rato 
eriSiod is assttoa I bameof,


"1. 


I . .	 I 
lop







.•	 .' 


ka.,t as bsrelna.bovs prvtd.d, said 1sasm Is. 3993I aball 



ris is t1] t•ro and effect uuttl tsr*tast.d a. tkweis pr.v14.d 


II PI3IS IMMOV Y tha psrttss b.reto have exomted tb.s. 


of tike day and ysar first birsin vrittss. 


PACIFIC OAIY 


Wtth•sd Bri 


Tomasa Bengochea Is! 


Earl Co5nforth is!


J. P. van Loben Sels /s/ 


Carl E. Thomsen/s/ 


ar1 B e Tkst 
John Gabica Is! 


Jo Gablea 
- 


Tony Mendieta Is! 
-	 YoA1sId1t 


A-.14


Mp
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&WZo'( P! T4$0 
U V. C. NcoaLLoc, 


4dt lop 


Tho wr1t. eza*lnsd ti. op.xaio, or Cs,l 1. (") Thossøn 
Ond ervij 1.	 Vbo disoovered iOld'itlis lode in te 

*onst Setjon 9 1P . ? . 36L, L36L, SK, the aornir&g Of April 30, 
1961. L08800 4 4 workta ire losated two ail.s northwest ot the 
Ten nil* distriet, and are aeo.asjbi. by ' oflventjon.i auto in dry 
weather via dirt roads oonn.st$n with the J'u*g, R*ad in the $ 


804tion )24o 


L.a.. hsye drivs* a 27' .a	 •lj$ in a$Oldailv.r 
Z4. td.k stris flortherly and dips oset slots S 


n.rw rhyltt 
dihe in phyflit.. Thi lode Sontein; visible ioZd in *.ny places, 
and v03'bs$ i*	 Of $1000 P*r ton Osiz be cobbad out In 
smeunts, Maz2aaa width at the lode within iho sr•a wow.d is 
•sti*mt.d to be 15 teet. Average values tro* ten teet of ehan.l 
ssaipla, repress%j the ' p .r and low*** ti,o t.et at the 1.4., are 


in SOU aM $$.83 in silver totalling $$.8 par ton (sassy 
ai.., *ttache4). lheie .i.. contained an .sftiit. 7.80% 


prnzt br.n 'oak between the quar$s	 The lode wid.us 
to the no,	 with depth. 


.I 


The ?boa..ns wo a goldsfly.p lode by s narrow out 
6*' leng end *n edit 27t 10049driven b.*eeth tho north end at the 
out (Photo 1). ?he 1aasa.$ I sJe working the JUU!il tootwsU at 
06 1040 in the ah cad od tw. cut, and wore 0mb11 high-grad
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*0 **itidz T1*91 1 34 tr*	 s ***2mts t p 4 i*sbu 
*$. (?b.t. 3). Th*a Mi..*. *ta III 1..* Ø s viii 
aUr ie tisn Imam	 uto pZisse 1 


s...	 ,.	 1 
visit. lmiosss puss t* so*p	 si.4 tpos thi h&r.4o 112th 
two 1z64o0t ais2ja.tj.s pist.s. Th	 M Z$s b .isiop tho 
fl.* ts* O vstsr .p )su$*d	 U	 .t Pt&* 9, tss' 
s*ft$stns *tsr to nsss .ISU .U. bsUa$32, ppes.Mly ioa*t44 
it t1, a 1* Siisa siam dS U* MIii p25*51. 


	


Qmd&two ties *4PiNMIs4up14s 0s sd	 1..M4 ift*e 


	


00*1*0* *1I 4*ti %), L..sI)iam *0 kol	 teas ot 


	


to	 'sts a*U o1w by Dui ea4 01mm *	 at Oir**vss. 
im* at th. zs.ok *d so*s*ai sea.	 M stZwo vo1*s 


sad to stssfla4 ea 0*	 "Y(?aiW 


1S Z..s stsWd 0*1 th Id .pfteaM their Ios 
*iM 1*. 1*0 at 1i*ti* S. %.* aifli. ss*iM.r I tlPiworl7 woi4 


to	 ^lf 


taO Iita Ent*g Cçosi s* kM. Soosh Dset.. 


Z so*ts2* .opsj si$*psU q*sas "Sol f$$ whiøh 
0 *it*PWT a'Iu.11*i U zt*.rZ.y totes 0*st4seeIi,g rtdØ, 


	


?*0 d$* is	 Sthi1,siS, *0* **N** tP* 000 h to 
sbott t*0s test v14s, Ios.ii p**s14.a.&t, lbs 100*0 o.aspsUy is 


.1.oe to ti isoiii well at 0* lo*.. ?bs losses. olsi* thOy isv. 
trsee* this diku toP oes.biit all. ass*h. 00* oso.bsU .U.e south 
st flworthg.  


? Q1&*PS$ v.i*1a** it, 0*	 lng* tram loss thon 
* I*sb to about two to.b.a, amd s*'. e00ea4 St header pi'lustic
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eryatsis with the Isog sz•a p.rp.ncu,, to the viii8 of 
the velaist. (Photo ). At tbo qu*rss*,a rock contact., Partia).., 
41t VUire ]ocsiiy 'isibi. with the *skd *Y* On a gray film which 
seats tb. .inlets and is apparently coosod of a 
•ilv*p *in.rsi, pOisibi r csrargypje, ?hore is also soi• iPOide 
an traces oj aslaft slon them* conisats. Loaal], tiny . no-ids 
sp •o.g with 3iaonji and are the 


sit.* Of PrJL'Urr Pyrite and 
AMISOPYrIto eymt.]s ., now ozUtse. 


At thsne?th endsLtb.ou$ (Photo 2) 0 th*h*flgtg*ii0ttii. 
1e4. Strikes IIS•N a 4*s about So., While 


the Soptroatrootwall 
•trikes 14O.i sad dSp 3740 L ?1*s, the lode widsias northward, 
but marrmm with depth, ?he tootwaU eos.4 in the 


west wal of the 
MIt diija sbo*t 25'I, and oannot be proj.ctod o attshed øreas ssotion 
AA' to the .ppsrent tootwsli in the cut. On the basis of the cross 


Hstion, it is estimated the tru. tootws],1 of thelode is about 
ten 


teat bolow the f 1001 at the cut, and the lode is about 15 
test wide 


at this p.iat * ts sbo P]stlo*ialps are shown on the attached 
WV and eros see 


P: !! 
Phe* 6 shows a 2*2"1.b post itan*Ln.g nine inches above ground, 


wtdeh Id ?bonsan is certain is the M 040mor of 8.otLon 9. He said 


sany of the SeCtion oo,n.r, to this g.nersl ares ar* smiler wooden 
posts. V. N. %uek's report dated Yebresrj 21, 196, states that 


YI*7 taint a,rtbs urtng, era v1sl1blo w, on thjs although they 
vie, act .viMnt - to the writer. 3.? * tinld igeat Ned aith's report 
. April 19%2, Lists the srmar as t.wd end d.sezb.. it as s


ri
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0rni p	 ats. rhoii	 iasSM aU1i17 **to* C•P $i$ 88Ø iv,,.,, 


	


.s ts	 as*st's ms ti... I.scrib 
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Photo 1 - Looking north at 
workings of C. E. and L X. 
Thomson in W*SE* Sec. 9. 
T.36N. 9 R.36E., DBM * S.o 
attached map and cross 
section. 


. i-09-3636 
FHOTOS April 30, 1964 . 


S


•1 


Photo 2 - N. and of cut. Hanging well of lode 
is along shovel handle and heat of pick. Sample 
No. Os-is was channeled from head of shovel to 
floor of cut.







)9_ 36-36 
•; TOS 


Photo 3 - Close-up view of floor ol cut 
shown in Photo 2. The planar floor is a 
quartz veirlet 1 to 3 inches wide dipping 
37-40 E (dip marked by sledge hammer). 
Values estimated at more than $1000 per 
ton have been cobbed out at the locations 
marked by shallow holes and ledge.. 


- 


77R 


Photo Ii - Prismatic quartz crystals form 
deposit about one-inch',hick around block 
of walirook breech. Visible gold generally 
occurs at vein-walirock contacts.







•-09-36-36 
PHOTOS (Continued) 


Photo 5 - Dump contains gold and silver 
values thought to be low-grade. Inter-
Mediate grads is loaded in truck, and 
high-grade is put in 5 gal, cane - not 
visible in photo. 


Photo 6 - Wooden poet believed by Less..s 
to be the SW corner of Sec. 9.







Photo 7 - View to the soutwet showing 
'dozed trench at gold-bearing quartz v.in 
near SW corner of Saco 9. Spring is 
located between trench and trailer used as 
field quarters by Thoe.ns.
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Hole thru. to floor 
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0-09-36-36-Os-20 


5- channel spi. ocros* lode in adit 


O!'s20	 PLsY/ 
0i 


A-A' Cross Section


Wad rocks ce Triassic- Jurassic phyllite 
with local quortrltó tenses 


Lode (quartz Wingers with gold, silver, 

traces of malachite, and iron oxida ) 


Rhyolite dike, orange ton, f-groned 


Phyllite bedding planes 
Location of channel sample	 GOLD PROSPECT 


W 1/2 of SE. 1/4 Sec. 9, 
0.23 1179	 T. 36 N., R. 36 E., M.D.M. 
001 3207 Humboldt County, Nevada 


Brunton-tape Survey W.&0. 
43O64 


-	 Scale:	 1" = 20' 
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ASSAY CERTIFICATE



J. R. CALD WELL 


REGISTERED PROFESSIONAL ENGINEER 


M,NING ENGINEER 
LICENSED LAND SURVEYOR 
STATE WATER RIGHT SUVIOR


260 MINOR STREET 
WINNEMUCCA, NEVADA 


PHONE MA 3-23 18 OR 623-3233 
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I UN'NIVERSITY OF NEVADA 


- RENO, NEVADA 


MACRAY SCHOOL OF MINES 
NEVADA MININ0 ANALYTICAL LABORATORY	


October 15, 1965 


Mr. Tony Mendieta 
495 West Sixth Street 
Winnemucca, Nevada 


Dear Mr. Mendieta: 


We regret 'having been so long reporting test results on your ore 
sample, but we had some trouble getting proper checks on the assays, 
which required re-assaying. 


Results of our tests are as fo].]ows: 


Test No. 1-4-day percolation leach 


Heads -	 Au, oz./T. 0.64 
Ag, oz./T. 10.04 


Tails -	 Au, oz./T. .30 
Ag, oz.!T. 4.58 


Extraction -	 Au, % 53.1 
•	 Ag, % 54.2 


Test No. 2-Amalgamation followed Au Ag 
by	 4-hour agitation leach. 


Heads - oz./T. 0.64 10.04 
•	 Amalgamation - -oz./T. .50 .13 


Cyanide leach - oz./T. .18 2.90 
Tails - oz./T. .01 1.12 
Extraction -%: 


Amalgamation 72.5 1.3(?) 
•	


Cyanidation 26.1 '27.4 


Total ':98.6 28.7(?) 


Loss in final tails -% 1.4 11.3 


Test No. 3-Repeat of Test No. 2 


Amalgamation - oz./T. .04 2.72 
Cyanidation - oz./T. .43 2.43 
Extraction - 


Amalgamation 6.3 27.0(?) 
Cyanidation 68.2 24.1 


Total 74. 0'5 71.1(?) 


Loss in final tails - 25.5 8.5 


ACADEMIC DIVISION	 •	 NEVADA BUREAU OF MINES	 • NEVADA MINING ANALYTICAL LABORATORY







s 
Tony Mendieta	 -2-	 October 15, 1965 


Percolation leaching gives only slightly better than 50 percent 
extraction of gold and silver. Without further testing it is not possible 
to explain the wide variation in amalgamation recovery of gold between 
Tests Nos. • 2 and 3. Silver in the amalgam is low beause we remove 
mercury with nitric acid, which also dissolves silver, while it does not 
dissolve gold. 


By combined amalgamation and cyanidation you should be able to 
recover 75 to 90 percent of the gold content of your ore and 71 to 89 


percent of the silver. Head value of this .;ample is approximately 
$35 in gold and silver.


Very truly :iours, 


John N. Butler 
JNB hm	 Het allurgis t
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ASSIGNMENT 


LUE RECEIVED, the undersigned 	 1CISI 
UWAI 


adansI.n Ufl0_


	


	 _JC!$_GI3ICL


 _ soa _i.v.t._-


aM of the ,Ightjjjn4jnterestof the undersigned in and to that certain loses dated_ IN)i_14,_1 
(Loesa	 covering land in County of Thimboldt 
Stat. of	 ______-	 __, subject to all of the covsnwts, terms sad osaditlons 
contained i* said lease and upon condition that no rights or obligations which may have accrued prior to or 
at the date hereof are hereby waived. 


D.ted IL1 _GCkII!V*d 	 this.2L_day of. sI1ntI7,_£ID 


Ca, H E. hbmsen
• 4Mervi1 Thomsen s - 


-._I_Th•— 


named Assigneei CARL_ 19.2 


hereby .oeept_..the foregoing assignment and agree.........to make the payments as provided in said less. as 


they hsoee dw and to observe and perform the terms, covenants and conditlonion the part of the Lessee 
th.rü to be observed and performed. 


itsd a'_Vttwtcet,__NIVALL&_thk2S Ay I_izwary,_AD._- 


Johnçabièa irr" 


soam= 	 consents to the foroüig sasigassent to the 


Aid.... thsr.is assd, without prejude to any of the rights of the L.ssor therein, subject to thi 
oes _ thet .oiwrth.r assignment of said lease shall hereafter be made without the wiittin corniest of the 
sndsi*gaid Lessor kse had and obtained 


Dated atJ1fl. P	 t1.c!Ic.1t,h1f_1 Oth	 February, A. b.
 swiw?ACPIC_ 


. .P van Lobin e1' by 


g--imt Ise n1 jeb.•1 ±


M,fl Swift	 - 
For General Auditor 


•	 i_••	 .	 -	 .'	 . 


•'• •;••	 -
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$ Sadow sad tvusf.,s auto CARL Z. THOM$ZM sad TONY MLJU*TA • 
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p$ elAes, sdAr.ao 1. P. 0. flex ZU, Wt*asa*i&css 1 N.i,4 ' sil of =Uam#
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I, 1%4 (Las.. P1.. 3$3 44) cov.vtag isad La the C.y .1 MbsI, StaN .1 
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I &ss sad upon CO*dith)* that so r4g$s or Obligations wbich way ve scvs.d 


1.
	


t.cN.rMthe data hereof are her.by*siv.d. 


11
	


Dated at Wiea.msccs. Nevada th&o 2nd day of D.s•bar. A. D. 
1$	 JohriGabijaJ 


U 


34.,	 a


The above aaasd Aasigseo. CARL £. TNOMUK sad TONY 


M3)1ILTA hereby accept the for.tag as.inmsa$ sad sjrs. N 1ss ts pay 


3,	 eo*a ss provided in said l.s•.' they beeorio das sad N obssxy4	 p.,. 


3$ b she terms. c•vsas*ts sad eoadltisae an tbs part of The L.seo thsr.Ia N 


U 'be elworwed and puford.	 .	 ..' 


Sb	 Dated at W1*Lsmcc&. Nevada tWI2nd day of Deosasbsv, A.D. 119


- 
•Carl i.Tlimuu..s' . 


Ton Mend1ett3,/S,. 
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SILVER CLOUD, INC. do James A. Callahan 
Professional Bldg. 
Winnemucca, Nevada 
January 21, 1966 


I'Ir. Paul V. Fillo 
Acting Field Office 
O.M,E. 
450 Golden Gate Avenue 
Box 36012 
San franc isc:o, California 


Dear Mr. Fillo 


We have been advised that 
agreement canossibly be 
Pacific Railroad Company.


94102 


the owners_ subordination 
obtained from Southern 


We have therefore sent a copy of our application for 
O.M.E. Assistance for their consideration. 


A copy of the Southern Pacific Railroad letter of 
April 15th, 1965 is attached with our application 
of this date for 0.MGE, assistance. 


Very truly yours 
SILVER CLOUD, INC. 


&_J2 
Carl EhompsonFresjdent 


CET/ms 


Enclosures: 1O. M.E. Application 
2-Copy of S.P.R.R. Letter
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FIRST NATIONAL BANK OF NEVADA 
WINNEMUCCA OFFICE



Winnemucca, Nevada 


October 20, 1965 


Silver Cloud Mine 
252 Park View Drive 
Winnemucca, Nevada 


Gentlemen: 


We are sorry to advise that we can not accommodate your request 
for credit in the amount of $35, 000.00 for a two year term with 
an interest rate of 5 1/2 To to be used for exploration of your Silver 
Cloud Mine.


Very ru1y,/ours, 


R.1 D. Mudge,	 LI 
Asistant Vice-President 
and Manager
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HswMm Bank of Commerce 
STATEWIDE	 WINNEMUCCA BRANCH


October 16, 1965 


Silver Cloud Mining Company' do John B. Tallman 
252. Parkview Drive 
Winnemucca, Nevada 89445 


Gentlemen: 


• Your application for a $35,000 loan to do exp1ora 
tion work on the Silver Cloud Mine, to be repaid over a 
two year period at 6% interest, has been considered by our 
Loan Committees 


I sin sorry to inform you that this loan does not 
qualify under our present regulations and has-been rejected 
by the committee,  


Very t 


Alton B. 
Manager 


ABP:dg 


SECOND & BRIDGE STREETS • TELEPHONE 623.3606 

MAILING ADDRESS: POST OFFICE BOX 1160 0 WINNEMUCCA, NEVADA '89445
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U.S. GEOLOGICAL SURVEY	 S 	 ONE-6536 
(Silver, Gold)


1• 


•'1 


Figure 1.--Sketch . map of Sec. 9, T..36 N. R. 36.E., MDBM, Humboldt 
County, Nevada, thowing location of Silver Cloud Nine property.
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UFFICIAL FILE COPY 


Date Surname	 Cede 


68 110 


120 


220


$eaorandui. 


To:	 Chief. Branch of Budget and Finance 


Chief, Office of Nineralt Exploration 


• Subject: 0I6536 (Silvsr.GoId)•.
 Silver Cloud, Inc. 


Silver Cloud Mine 
IU*boidt County, Nevada 


•	 Contract 2222 


•	 Enclosed is a copy of the Field Officer's aamorand dated 


$ovasbr 5, 1968, concurring in the Report of Zeview issued 


is October 1968 on the subject contract. A copy of the report 


61" ' is enclosed for your files. 


•	
rt	 E. jomsON-) 


Frank N. Johnson 


Enclosures 


cc: Director ! sReding File 
Economic Geo/ogy File 
OME docket;70


 Reading File 
OME Region II 


GLAu1t/a 11-7-68
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II 
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1	 0. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 



345 Middlefield Road

Menlo Park, California 94025


November 5, 1968 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-6536 (Silver-Gold) 
Silver Cloud, Inc. 
Silver Cloud Mine 
Humboldt County, Nevada 
Contract 2222


Copy 
'Co ic 


ov 7	 13


A copy of the final Report of Review issued in October 1968 on the subject 
contract has been received and filed in this office. 


The facts as stated in the report agree with the information on file in 
the Field Office, and I concur in the report. 


-	 H. K. Stager 


(







t2, 
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FICIAL FILE COP]



Date -- Surname	 Code 


10/ 30/68 	 110 
120 


220 


Memorandum 


To t	 Field Officer, Region U 


Prom:	 Chief, Office of Minerals Exploration 


Subject: O6536 (Silver-Gold) 
Silver Cloud, Inc. 
Silver Cloud Mine 
Humboldt County, Nevada 
Contract 2222 


Enclosed is the Field Office's copy of a Report of Review issued 
in October 1968 on the subject contract. A copy is not to be 
furnished the Operator, 


•	 If you concur in the facts as stated in this report, please submit 
•	 a memorandum, in duplicate, of your concurrence. If for any reason



you do not concur, the report should be returned to this office 
with appropriate comoents.


FRANK E IOSON ? 


Prank E. Johnson. 


Enclosure 


cc: Director's Reading File 
Economic Geology File 
OME docket! 
ONE Reading File	 .• 
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UNITED STATES

DEPARTMENT OF THE INTERIOR



OFFICE OF THE SECRETARY 
WASHINGTON, D.C. 20240 


OCT17 1968
rThVt61Xfl 


C 


Memorandum 


To	 Director, Geological Survey T 30 


From:	 Assistant Director, Contract and Grant Audit 
Audit Operations, Office of Survey and Review 


Subject:	 Review of Contract 2222 
Docket No. OMF-6536 (Silver-Gold) Q 
Silver Cloud, Inc. (Operator) 
Silver Cloud Prospect 
Humboldt County, Nevada 


Pursuant to a request from the Chief, Office of Minerals Exploration 


(OME) dated August 2, 1968, we have made a cost review of Contract 


2222, including the complete repayment of the disbursed Federal funds 


with interest.	 The review included an examination of the contract, 


related files, and accounting records of ONE and the Branch of Budget 


and Finance, Administrative Division, Geological Survey. Four copies 


of the report of review are enclosed.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY

Office of Minerals Exploration 



345 Middlefield Road

Menlo Park, California 94025


July 29, 1968 


OF]TCIAL 


r.	 .	 . 


iL 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: OME-6536 (Silver-Gold) 
Silver Cloud, Inc. 
Silver Cloud Prospect 
Humboldt County, Nevada 
Contract No. 2222


FA


tl 


Enclosed is a summary-type Final Field Report on the subject contract.


z1 


H. K. Stager 


Enclosure 


p1	
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FINAL FIELD REPORT - ONE EXPLORATION PROJECT 


By H. K. Stager, Field Officer, Region II 


July 29, 1968 


1. ONE-6536 (Silver-Gold) 
Silver Cloud, Inc. 
Silver Cloud Prospect 
Humboldt County, Nevada 
Contract No. 2222 


Operator:	 Silver Cloud, Inc. 
252 Parkview Drive 
Winnemucca, Nevada 89445 


Property:


	


	 Consists of the W of W4 of sec. 9, T. 36 N., R. 36 E., 
MDBM, containing 80 acres, more or less, Ten Mile Mining 
District, Humboldt County, Nevada. A map showing the area 
of the property was attached to the contract. 


Ownership: The Operator was in possession of the land under the terms 
of a Lease of Mining Rights, Lease No. 3983-M, as amended, 
executed April 1, 1964, by the Owner, Southern Pacific 
Company. A Performance Bond, in lieu of a Lien and Subordina-
tion Agreements, by the Hartford Accident and Indemnity 
Company, 1745 Vassar Street, Reno, Nevada 89504, in the 
amount of $20,000.00 was furnished and attached to the 
contract. 


2. Purpose of	 The purpose of the project was to explore the Silver Cloud 
Project:


	


	 Mine by inclined shaft sinking, drifting, and by cross-
cutting, if necessary, for silver- and gold-bearing ore 
shoots in and along a 45° east-dipping fault zone and 
rhyolite dike which cut the Raspberry Formation of Triassic 
age. 


3. Contract:


	


	 Dated June 30, 1966, for a term of 18 months. 
Original contract amount - $32,000.00 
Government participation - 62 percent, $20,000.00 


Amendments No. 1 - February 2, 1968, to allow suspension of the work 
between February 1, 1967, and June 30, 1968; to 
extend the time for completion of the work from 
18 to 30 months; and to extend the maximum period 
for royalty payments from 10 to 11 years from the 
date of the contract. 


Termination Agreement - May 8, 1968, to terminate the con-


iN


	 tract effective April 15, 1968.







S 
4.	 Project Work:	 Started - September 1,	 1966.1 Terminated - April 15,	 1968. 


Cost Items Authorized Completed 


Units Rate Amount Units Amount 


Drifting and cross-
cutting 400 $33/ft $13 2 200.00 150 $42950.00 


Shaft raising 120 $50/ft 6,000.00 0 0 


Shaft sinking 120 $96/ft 11,520.00 0 0 


Shaft station 1 $680 680.00 0 0 


Assaying for gold 
and silver 200 $3/spc 600.00 0 0 


Total amounts $322000.00 $42950.00


Government participation 


	


at 62k percent	 $20,000.00	 $3,093.75 


	


Paid to Operator	 $33093.75 


The Government retained no equity in any of the equipment or supplies used. 


Repaid by Operator on April 15, 1968 (includes $251.30 interest) - $3,345.05 


Effectiveness of the work - The ore zone was only partly explored but high 
grade gold-silver ore was discovered and mining 
of the deposit undertaken. 


Efficiency of Operation - The work was accomplished in a slow and in-
efficient manner. The Operators concentrated 
their efforts on the mining and sorting of ore 
rather than the exploration work. The company 
was sold before the contract work could be 
completed. 


5. Reports: 


Operator's Final Report - The requirement for an Operator's Final Report 
was waived on May 15, 1968, inasmuch as the 
Operator could not supply any additional 
significant information not contained in the 
monthly vouchers. 


Cost Review


	


	 - There were no Cost Reviews requested or made 

inasmuch as the Operator repaid the Government's 
contribution in full, with interest, on April 15, 
1968, before completion of the work authorized 
by the contract. 


2 







5. Reports - Continued 


Final Audit	 - A final audit was not requested. 


Royalty Review	 - Although more than 100 tons of ore was mined 
during the period of the OME project, no ore 
was shipped to the smelter because of an 
extended smelter strike during 1967. Repayment 
in full of the Government's participation, by 
the Operator, removed the need for royalty 
payments on ores shipped after termination of 
the contract. 


6. Project Results: 


Discoveries	 - A small but high grade shoot of gold- and silver-
bearing ore was discovered by the ONE exploration. 
A map showing the exploration work is attached 
to this report. About 100 tons of ore estimated 
to average about 1.5 ounces of gold and 60 ounces 
of silver per ton was mined from the ore shoot 
during the period of the 'project. An additional 
400 tons of ore of the same grade is indicated. 
Continued production'is feasible and is being 
carried on by the Operators. Additional develop-
ment and exploration of the deposit are warranted. 


Certification	 - The Government certified that mineral or metal 
production may be possible as a result of the 
exploratory work. The Operators were notified 
of this certification on May 24, 1968, by a 
letter that also acknowledged that inasmuch as 
the Government's contribution to the work had 
been fully repaid with interest, the Government 
retained no claim or lien against the property 
or any production therefrom. 


Production	 - About 100 tons of ore was mined and stockpiled 
during the period of the contract but was not 
shipped to the smelter. 


Royalties	 - There was no ore sold and no royalties were paid 

or due the Government. 


3







. 


7. Geologic Summary: - Ore bodies at the Silver Cloud Mine consist of 
gold- and silver-bearing quartz veinlets 


• locallized along a fault zone cutting shales 
and thin quartzites of the Raspberry Formation 
of Upper Triassic age. The largest ore body 
mined to date is about 5 feet in thickness,. 30 
feet in strike length, and is known to extend 
down a dip of about 45° for at least 100 feet. 
Total production of the district from about 
1910 to the present is about 14,000 ounces of 
gold and 800,000 ounces of silver. 


4







UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY


Memorandum
May 15, 1968


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6536 (Silver-Gold) 
Silver Cloud, Inc. 
Silver Cloud Mine 
Humboldt County, Nevada 
Contract 2222 


öFICIAL

COPY



0. M. E.

RECE.IVD 


MAY 17 -• 1968 


INITIAL-SIGODE 
44i 


Enclosed are the original and Budget and Finance's copy of the 
Agreement to the subject contract executed by the operator. The remaining 
copies have been distributed in the usual manner. 


I recommend that the requirement for an Operator's Final Report be waived 
inasmuch as the operator could not supply any additional significant 
information not contained in the monthly vouchers. A map of the workings 
and a summary of the work will be contained in my Final Field Report. 


Also enclosed is a questionnaire from the Hartford Accident and Indemnity 
Company concerning the Performance Bond. Will you please complete and return 
the questionnaire and inform them and the operator of the Government's release 
of the Performance Bond.


H. K. Stager 


Enclosures
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H. V. WILLIAMS



PRESIDENT 


HARTFORD ACCIDENT AND INDEMNITY COMPANY 
HARTFORD, CONNECTICUT 06115 


—I 


United States Dept. of the Interior 
Geological Survey	 Date ..... Ma


y
.... 13,19.66 ........................ 


Office of Minerals Exploration 
345 Middlefield Road	 .	 Bond No ........ 390.65.45 ............................... 


Menlo Park, California 94025
I	 Your No..ONE ... 653. ..... . ................. ............ 


(Silver-Gold) 
Silver Cloud, Inc. 
Silver Cloud Prospect 


Contractor ..S.ilver.... C1Q,Ud, ....IflC .....................................................Address.WiflflemUc.Ca, .... Nevada ................................................... . 


Descriptionof Contract ........ Exploration ......................................................... ...................................................................................................................... 


owner.Uni.ted ... S.t.at.es .... Department .... of. ... the .... Inter.ior. ...... . ..................... ......................................................................................... 


Contract Price ...... $20,000.00. .................. .Bond(s) .......... $20..,.O.0O...O0. ........................................ Effective Date ........ O6.3O66...................... 


Without prejudicing your right or affecting our liability under our bond(s) described above, we would appreciate the following information. 


Yours very truly,


Vice-President 


IF CONTRACT COMPLETED, -PLEASE- STATE: 	 IF CONTRACT UNCOMPLETED, PLEASE STATE: 


Approximate completion date ....................................................................................... Approximate amount completed.......................................................... 
(Percentage or dollar amount) 


Approximate acceptance date ........................... ......................... .......... ........................ Paid to Date.......................................................................................... 


FinalContract Price ..................................... ................................................................ Retainage................................................................................................ 


Are there any claims, assignments or liens on file? Check one: Yes EJ No D 


Remarks.................................. •	 ..................................................... 


Date................................................................................................... ............................ ..Signature 


RETURN THIS INQUIRY IN ENCLOSED 	 Address SELF-ADDRESSED, STAMPED ENVELOPE TO:	 . 
r	 - 


............c	 E2.:::............................ 


'i45 VASc ............................LO
	 A Form S-3488 .3 Printed in U. S. A. 4-65
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Date Surname Code 


3/68 /*, 1120 


120 


12014
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AIRMAiL 


Meorandtun 


To:	 Field Officer., Region II 


Prom:	 Chief, Office of Minerals Exploration 


Subject: ( .6536 (Silver-Gold) 
Silver Cloud, Inc. 
Silver Cloud Mine 
Humboldt County,, Nevada 
Contract 2222 


Enclosed are the original and three copies of proposed termination 
Agreement (two pages), to the subject contract, signed for the 
Government. An extra copy of the Termination Agreement is also 
enclosed for field use* 


If the proposed agreement is satisfactory to you and the Operator,. 
all four copies should be stgned by a. duly authorized representative 
of the Operator and distributed in the usual manner. 


If any part of the proposed agreement does not have your approval 
or that of the Operator,. the original and all copies are to be 
returned to this office together with the proposed changes for 
consideration. 


The Operator's Performance Bond will be released as soon as the 
signed Termination Agreement and the Operator's Final Report, or 
your recomiendation to waive the requirement for an Operator's j 
Final Report, are received..


YRANZ, E. JQIS$' 


Prank E. Johnson 


Enclosures 


cc: Director's Reading File 
Division File 
Economic Geology File



Docket	 - 
ONE Reading Pile 
Mr. Smith 
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DMEA6	
REFERENCE SLIP 


REV 12-5 DEFENSE MINERALS EXPLORA1 "4—ADMINISTRATION 
TO:,-- 4t.SGI.NRi-..- 1i4	 INITIALS DATE 
1 


2. Mr- Smith, Room 4459 


4.  


5. 


FROM:	 _________________________ 


	


•	
R: Check items for action desired 


Action	 Reply for signature of 
Approval	 Investigate	 Surname 
Comment	 Recommendations	 Signature 
Conference	 Rewrite	 File 


_._..Instructions	 Your information  
REMARKS: 


	


• 
	 EIVED 


APR 2I 1968 
S^Govjo	 Division Of mineral Resources 


nenral Legal Sarve 
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OFFICE OF MINERALS EXPLORATIt 


U. S. GEOLOGICAL SURVEY 


TO: Chief, Branch of Budget and Finance 	 FROM: Field Officer, Region II, ONE 
U. S. Geological survey	 U. S. Geological Survey 
Department of the Interior 	 345 Middlefield Road 
Washington, D. C. 20242	 Menlo Park, California 94025 


ABSTRACT OF REMITTANCES


1 


Date Amount
Bank, 
City and State Name of Remitter


Docket & 
Contract 
mb'ers—\PurPose 


.1268 $3,345.05 First National Bank Silver Cloud, Inc.	 ( O.6536 4paymen 
Of Nevada Cu. 2222 / in ful 


Winriernucca, Nevada 


58	 75110


COPY II 


APR 18
1058 V 


INITIALSj di ODE; 


L4 5


REMARKS: Cashier's check received in Field Office On April 15 2 1968, for repayment 
in full of principal and interest due on ONE Contract Na.2222 as of 
April 15, 1968. 


April _15,_1968  


Date Prepared	 Person Preparing Abstract 


Field Officer, ONE eaton U 


Date Received	 Person Receiving Remittance 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR. 


GEOLOGICAL SURVEY


IN REPLY REFER -1.0 


Memorandum	 April 15, 1968 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer, Region II 


Subject: OME-6536 (Silver-Gold) 
Silver Cloud, Inc. 
Silver Cloud Prospect 
Humboldt County, Nevada 
Contract No. 2222 


A cashier's check in the amount of $3,345.05 was received in the 
Field Office today from Silver Cloud, Inc., as repayment in full 
for principal and interest due on the subject contract as of 
April 15, 1968. 


The mine has been sold to Mr. Greg Sali of Winnemucca. The former 
owners and operators, John B. Tallman, Herbert L. Daniels, and 
Tony Mendieta, request that the ONE contract be terminated as of this 
date and the Performance Bond provided by them from the Hartford 
Accident and Indemnity Company of 1745 Vassar St., Reno, Nevada, 
be released. 


Enclosure


H. K. Sta er 
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Office of Minerals Exploration 
345 Middlefield Road 


nlo Park, California 90425 
Attn: Mr. H.K. Stager 
Dear Mr. Stagers


Silver Cloud, Inc. 
Winnemucca, Nevada 
March 22, l948 


f	 'O M, 


	


:11,	 35 
INITIJS100D 


c2/V1 


We received your letter of March 18, 1968 in regards to ONE 
loan. Right after April 1st this money due on the loan will 
be mailed to you.	 / (v c V 


)4 We want to thank you for your past cooperation and interest shown us in this venture.  


Kindest personal regards, 


/John Be Tallman 
Silver. Cloud, Inc. 


JBT :b a 


RECEIVED 
MAR 28 IN8 


OFFICE OF MINERALS EXPLORATION

U.S. GEOLOGICAL SURVEY 


MENLO PARK, CALIF.
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FORM NO. 10 
5010-104 


UNITED STATES GOVERNMENT 


Memorandum 
TO	 Chief, Office of Minerals Exploration


• (i 
DATE: March 13, 1968 


FROM	 Branch of Budget and Finance


COP 


SUBJECT: Contract No. 2222 - Silver Cloud, Inc.	
\


Y.
ED 


\j\R 31 i98 
The amount that will be owed the Government through April 15% 1968 O0DE 
under subject contract is as follows: 


Principal	 $3,093.75  
Interest thru 4115/68	 251.30 
Total	 $3,31i.5.05 


- 
Interest accruing after April 15 should be computed at the dai1. 
of .184,426,229 per thousand dollars. 


Budget and Finance Officer







OFFICIAL FILE COPY 


Date Surname I Code 


• 120 


120 
110 


(2 220 


•1 _


4 .	 o 
lPorm7 
(2/63)


$sor*nd%*	 .	
.NAP


19 
To:.	 Budget and Finance 


Chief, Office of Minerals Exploration 


Subject: (*f- 536 (Silver-Gold)	 .

Silver Cloud, Iuc. 
SiIwr Cloud Mae 
IbboUt County, Neada 
Contract 2222 


Attached is a copy of a xwx0r.&rb*M report of an interim Inepection 
dated February 279, 198, froe the Field Officer, (E Region 113, 
requesting a statement of principal and interest that will be owed 
the Coveriaent through April 151, 1968 under the subject contract. 


Will you pisses co*its the figure requested and indicate whether 
any interest accruing after April 1$ should be coiiputsd on a daily, 
weakly or monthly basis, so that we can Inform the Field Officer. 


MANX E. JOHNSON 


Prank Z.Johnson 


Enclosure 


cc: Director's. ReadingFile 
Division File 
Economic Geology File 


File 
___M̂ME Reading File 
Mr. Smith 


RMSmith/bsl	 3/6/68
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çIQp	 IN REPLY REFRTO 


-	 UNITED STATES.. 
2	 DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II' 


Subject: ONE-6536 (Silver-Gold) 
Silver Cloud, Inc. 
Silver Cloud Mine 
Humboldt County, Nevada 
Contract No. 2222


Interim Inspection


An interim inspection of the subject property was made on February 20, 
accompanied by Mr. Tony Mendieta of Silver Cloud, Inc. Conferences 
were held with Mr. John B. Tallman and Mr. Greg Sali in Winnemucca. 
Mr. Tallman signed Amendment No. 1 to the contract, extending the 
time for completion to December 31, 1968. 


Although transfer of ownership of Silver Cloud, Inc. will not be 
completed until April 6, 1968, Mr. Sali has had a small crew working 
at the mine and they have driven a raise from the adit level to the 
surface. I informed Mr. Sali that OME would not participate in the 
costs of the work until such time as the contract is assigned to him 
and a new performance bond is provided. From conversations with 
Mr. Tallman and Mr. Sali it appears that Mr. Sali is unable to obtain 
a performance bond. Provision has been made in the agreement of sale 
to pav	 the OME contribution ($3,093.75 plus interest) in the event 
that Mr. Sali is not able to provide 'a bond and qualify for assignment 
of the OME contract. This money is deposited in an escrow account in 
Winnemucca and will be paid to OME during April if necessary to complete 
the sale of the property. 


Because of the continuing smelter strike, no ore has been sold since 
the start of the ONE contract. About 70 tons of ore from the dump, 
estimated to have an average value of about $35 per ton in gold and 
silver, has been removed from the property by Mr. Sali for mill testing







but the concentrateshave not been sold. I informed Mr. Tallman 
and Mr. Sali that ONE has a royalty interest in all ore, or concentrates, 
sold or removed from the property until the entire amount of the 
Government's contribution has been repaid. 


I recommend that the Budget and Finance Office be requested to calculate 
the total amount that will be owed to the Government, as of about 
April 15, 1968, so that I can inform Mr. Tallman and Mr. Sali of the 
exact amount due to clear the ONE account.


H. K. Stager


^.,	 I
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I	 IN REPLY REFER TO 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL -SURVEY


(y 
Memorandum	


February 6 2 1968 


To:	 Chief, Office of Minerals Exploration 	 FEB 28 :19 


Washington, D. C.
INITIA7 


From:	 Field Officer	 o	 I1.T 
Region II	 IIiii2i 


Subject: OME-6536 (Silver-Gold) 
Silver Cloud, Inc. 
Silver Cloud Prospect 
Humboldt County, Nevada 
Contract No. 2222 


Enclosed are the original and Budge.t and Finance's copy of 


Amendment No. 1 to the subject contract executed by the Operator. 


The remaining copies have been distributed in the usual manner. 


H. K. Stager 


Enclosures-2
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•	 Office of Minerals Exploration; 
345 Middlefieid Road 


Menlo Park, California 94025 


February 6, 1
C0F 


Mr. John B. Tallman  
Silver Cloud, Inc ..	 RECEJVED 
252 Parview Drive	 FEB 8 '966 
Winnemucca., Nevada 39445 


	


•	 Re: •O-6536 (SilveGo1d)	 • 
Silver Cloud, inc. 


•	 Silver Cloud prospect 
Humboldt County, Nevada 
contract No. 2222 


Dear Mr. Tallman!	 •• 


Znclosed are the original and thra. copies of proposed Amend" 
ment No 1 (two pages), to the subject contract, signed for the 
Government. 


If the proposed amendment is satisfactory to you, all sour 
copies should be signed by you and the Government's copy, Budget 
and Finance's copy, and Field Office's copy returned to this 
office. The Operator's copy should be retained for your tiles. 


If any part of the proposed amendment does not have your approval, 
the original and all copies are to be returned to this office 
together with th. proposed changs* for constdsratton. If you 
hays any questions please call me.


Sincerely, yours, 


Ii. ,K. Stager 
Field Officer 
O, Region U 


Zc josurer"4 


cc: Chief, ONE, WDC 
DirRF 


•	 ACGRF 
MPRF 


• Docket

HKStager:mlb 
2-6-68
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•	 To:	 held Officer, **$iou U 


• FVW.	 cbi*f, Offic. of ,MLr**sl E*pI.i*tton 


Sbj.et: z6336 si1,à.ao1d) 
Sttusr Cloud, time 
$ilvá Cloud 
io1dt County, ie 
ont*t *Z22 


$nciosed L* the cri1iusi a&4 three ccpi.$ at prepo..d Aaen don ut • 
No. I (two pass*), to the gj.ct eontrftto stad for the 
Gousrzsnt. An .ztxia copy of the ousoent is eko snc&osad for 
field use. 


If the propeaud aaensnt 2$ utisfactozy to you sad the Op.rstor, 
all sow copies ab*Id be siguad b s duly outhorised rupreftntotivo 
of tow Opetatwr g 411 trlbuted in the easel asner. 


If say put of the eopo.sd .senMrtt do*s not Iis your sppros.I 
or that of the Opestcr, the original snd all sepia* are to be 
reterued to this oftiss together wttb the pxessd cbapss br 
couaidmrstion.	 V


?1(ANX E. JOHNSON	 f) 


Pxaok Z Johnson 


cc: Directors Reading File	 V V	


V	 V 


Division File.	 V	


V 
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V	 • 	 • 	 V	
V V •	


V	
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V 	


V Ecóomic Geology File	 V	 V	 V 


V 	 ei'iE File	 • 	 V	 V	
V	


• 	 V 


V 	


V 01€ Reading File	 V	 V	


V V


	


V V


	 V 


Mr. Smith	
V	 V	


• V 


• zIpU-130	 V 


V 	


V V
	 V 


RMSmith/b51	 1/31/68
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DRAFT 1.2368 
'r1tit!it. hi.


EXFLORATIOR CQftRACT

SILVER CWUD J INC.



O-6536 


11 PON M. 1 


1iesgreedthie	 day of_
10,


, 1968 0
-00


between the United States. of AmrUa, acting through the Dop*rt*tnt 


of the 2nterior, ILS. Geotogical Survey, Office of mineral* Ex3.or*t14nf 


here1n3fter caZt.d the "Governn*rt" and 8qur Cloud, Inc., heraln* tar 


the "Oper4tor 0 9 thet Expleretlrni. Contract 2222 (06536), dated 


Juns 30, 1966 to *meded efectLve Jt*y 31, 1961, as follows. 


1. (a) Xork under tba contract ih*11 be suspended 


during the pe4od begturdng februa*y to 1961, and ending tot 


later than Jun 30, 1968. 


(b) No costs ine.urred by the Operator during the 


period of susp4moice shell be aflowabl. Li contribuUon by the 


GOveXz*i*flt. 	 - 


•


	


	 (c) The Government wtfl rt cntrthute to Sny 


cost of rebabUtst1On or repa(x which in its opinion would not 


have *ccud had there been ab SuApensUn of the work. 


(4) The Operator at its owa cost and xp*n$e, 


•	 without caetribution by the Government, during 'the period of 


suspension shall preserve and protect the project work. 


2. The time fixed by the contract for the coq,letion of 


the work to ztar	 frout 18 to 30 menthi from the d*te of the 


contract, or until Decesbor 319 1968.
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Silver Cloud, Inc. 
22 Parkview Drive 
Winnemucca, Nevj5 


January 18, 1964  I .RBCFIV 


Office of Mineral Exploration 
315 Middlefield Road 
Menlo Park, California 914025 


Attn: Mr. Harold K. Stager
Cñ?(-o53t %__-4--\ 


Dear Mr. Stager::
7; lid 


In ansr to your letter stating our ONE loan on Silver Cloud Inc. 
had run out of time. 


It is our desire that this extension of time ( four months) be granted 
to us for the following reasons. 


The sale of the mine has been all but consumated and Mr. Greg Saki	 F / (Sonoma Inn Winnemucca, Nevada) has put four mentto work and is 
underground mining right now. I am sure he will pursue the original 
contract with the ONE and go ahead with the exploration. 


Having this contract extended 411 be of an assistance to all parties 
concerned as it will make it easier to just extend than to go back 
through the whole procedure • I am sure that F' • Sali will get his, 
bond posted and be ready to go through with this in the near future. 


Therefore this extension of time (four months) would be most beneficial 
to all concerned. 


Thanks for your consideration .


Best Regards, 


John B. Tallman 
Silver Cloud, Inc. 


IBT:ba	
np, 7- / I ' 
 V1, - C--^ V E D 
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U.S. GEOLOU/L	 I 
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Memorandum


UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY


January 12, 1


1	 OFFi 


To:	 Chief, Office of Minerals Exploration 	 COPY 


Washington, D. C.	 Oe M0 , 


RECEim 


From:	 Field Officer	 tI j	 1968 
Region II


INIp 


Subject: ONE-6536 (Silver-Gold) 
Silver Cloud, Inc. 
Silver Cloud Prospect 
Humboldt County, Nevada 
Contract No. 2222	 JJ I 'o 


I '-? 
Enclosed is a letter, dated January 9, 1968, from the Operator' 
of the subject property requesting an extension of time for 
completion of work under the contract. No work has been done on the 
contract since January 1967, in part because of the prolonged and 
continuing smelter strike that has prevented shipment of the ore, 
and in part because of a change in ownership of the company. I 
recommend that an amendment be prepared to extend the time as 
requested. Such an amendment might also contain a certification 
of discovery, based on the ore found and min1in the OME drift, 
or a waiver of certification. Several carloads of ore will be 
shipped as soon as the smelters reopen.


Ho .Staer 


9'.	 IN REPLY REFER TO: 


Enclosure







6	 S 


January 9, 1968 


Mr. H. K. Stager 
Field Officer 
OME, Region II 
345 Middlefield Road 
Menlo Park, California 94025 


Dear Mr. Stager: Re: OME-6536 (Silver-Cci.ld) 
Silver Cloud, Inc. 
Silver Cloud Prospect 
Humboldt County, Nevada 
Contract No. 2222 


The undersigned, Silver Cloud, Inc., asks that the above-
referenced contract No. 2222, dated June 30 1966, be ex-
tended for an additional six (6) months, 4tk and including 
June 30, 1968. The reasons for requesting this extension 
is that it is contemplated that the property will be sold 
within the near future and,by reason of the projected sale, 
development of the mine has been curtailed. The change of 
ownership and continuance of the development work should 
be accomplished within the requested extension of six months. 


Yours very truly, 


SILVER CLOUD, INC. 


o
ll' 


•	 ••••4_ tL. k.I


By 
JoHn B. Tallman - 
Seretary







0Eft of Minerals xxPloration. 
345 Middlefield Road rPLC 


Menlo Park, California 94 2, 


Mr. John B. tafluien 
Silver Cloud,' Inc. 
252 Parkview Drive 
Winexitucca, Nevada 89445 


Re: 011E*6536 (Silvsr'cold)	 C 


St Iver C loud, Inc.	 _jLL4 -" 
Silver Cloud Mine  
Iumboldt County, Nevada 
Contract No 2222 


Dear Kr.	 llan:  


It has been a year sine, you last submitted a report and voucher 
for work under the subject contract, and we have not received word 
from you by letter since August 19;1-1967 1, concerning the status of 
your plans.. The time allowed for completion of the work under the 
contract expired on December 30, 1967, and the contract ts now in 
default. We, of course, realize the difficulties imposed by the 
prolonged smelter strike but woulA appreciate a letter from you 
setting forth your plant at this time for terminating the contract 
or completing the work


Sincerely yours, 


H. K. Stager 
Field Officer 
QME, Region II 


cc Chief, ONE, WDC v 
DirRF 
MPRF	 •'•	 , 
ACG RF 
Docket 


HKStager mib 1-10-68
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IN REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY


 COPY 
• 


	


• "


	 • ::'


•/ 


Interim Inspection	 I ,^l 
An interim inspection of the subject contract was made on 
July 11, 1967, and conferences held with Mr. John B. Tallman 
of Silver Cloud, Inc., and Mr. Greg Sali who holds an option 
to purchase Silver Cloud, Inc. 


If all negotiations proceed favorably and Mr. Sali is able to 
purchase Silver Cloud, Inc.; transfer the lease on the property 
with Southern Pacific Co.; obtain a new Performance Bond; establish 
his eligibility for ONE assistance by supplying bank letters, etc.; 
and an assignment of the existing ONE contract, he will then resume 
the exploration work that has been delayed since January. The 
requirements for assigning the ONE contract were discussed with 
Mr. Tallman and Mr. Sali and we should soon hear from their 
attorneys with a request for the assignment.


H. K. Stager 


Memorandum	 July 14, 1967 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6536 (Silver-Gold) 
Silver Cloud, Inc. 
Silver Cloud Mine 
Humboldt County, Nevada 
Contract No. 2222







.	 .


6-12-67


no 


copy	
') JJ 


To: OME	 H. K. Stager  
From.- John B Tallman Silver Cloud, Inc


Iz ONE.6536	 /c' S 


"Since our last letter Tony has cob led out approximately. 30 ton of. 
ore on the dump and has another 35 ton broken down in the stope 
"Haven't shipped any ore as of yet. The assays have run at $110 to $125 
on the shipping ore and around 42 to-4$ dollars' on the waste dump.. 
"Will keep you advised Have a party interested in taking an option 
and may give it to tb.mif the deal turns out OK. 


"Tony intends to phone you in the A M and see what our position is 
• with you people and new owner 


"Beat regards from us all and hope to see more of you on your next visit 
thru )take Winnemucca your "utte" stop as Tony and I would enjoy 


talking to you."	 •.
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RECEIVED 
JUN 16 1967 


OFFICE OF MINERALS EXPLORATION 

U.S. GEOLOGICAL SURVEY 


MENLO PARX. CALIF.
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	 IN REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY


May 25,


I	 '• 


.5 -


.t.L 


Memorandum 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6536 (Silver-Gold) 
Silver Cloud, Inc. 
Silver Cloud Mine 
Humboldt County, Nevada 
Contract No. 2222


Interim Inspection 


An interim inspection of the subject contract was made on May 17, 1967, 
accompanied by Mr. John B. Tallman of Silver Cloud, Inc. 


No work has been done on the ONE project since the last interim inspection 
on February 28. A large fall of wall rock into the broken ore in the 
stope has delayed the planned shipmen1 of ore to the smelter and has 
required a great deal of hand-sorting of the ore to remove the waste 
material. Shipment of about 100 tons of ore is planned for the last 
week of May or the first week of June. The Operator has not yet decidedil 
whether to sink the inclined shaft and explore the deposit at a lower 
level or to abandon the ONE project and sink on the ore shoot. 


H. K. Stager
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MMEFORM 
SEPT. 1919 11 	 -, 


or'.. 


OPERfr
k0


THJb 


Opera	 a 
•	 Address 


UNITED STATES S 
PARTMENT OF THE INTERIOR 


T
-O_CFICE OF MINERALSEXPLORATION


Dot No.  
Contract No 


1 II _ 1-23-090- 
- For Mordh of _________ Contract 


"441 C
Gov't. Participation'W 


FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED.	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1) Independent Contracts 


 
Drifting 
Crosscutting ..............• 	 .. 
Drilling •.................................... S 


(2) Personal Services:	 -, 
Supervision & Technical  
Outside Consultants	 ....... .. ..... 
Labor	 ........................ . ....... 


Timber	 ....................... 	 .........___________  
E xplosives	 ....................  
Pipe  
Rail.	 .........................................  


Rental	 ........ ..  
P urchase ......... .... . .....  
Depreciation .......  


(5) Initial Rehab. & Repairs:  
Buildings, Fixtures, etc........____________  
Operating Equipment	 . 


(7) Miscellaneous:  


Repairs to Equipment ..... .. ..... 


Employee's Liability Ins.......  


.................
S 	


y-


.____________  


(3) Operating Mat'l. & Supplies:	 ....	 . 


(4) Operating Equipment: 	 .	 .	 .	 .	 ..	 . ......	 .. 


.......__________  


(6) New Buildings, fixtures, etc.	 .,	 .	 .	 .. 


Analytical Work	 ................	 .	 . 
Payroll Taxes	 .........	 . -	 . 


._____________  


TOTALS	 .	 .	 ..	 S. .


tfyijhpt	 above bill is	 .therefor has	 . : Pursuant to authority vested in me, I certify 
not been redfved. -	 ff'S	 ''1	 that this account is correct and proper for payment 
Date 4_1 	 Payee ____________________________________ in the amount of 


	


•. fç•	 .	 f	 14X0804 
Per __Title _._.	 . : $ 0 
* When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, Si.	 .	 . 
must appears For example: "John Doe Company, per John Smith, Secretary," or "Treas.. 	 )IgflatUre 
urer,"__as_the:ce_may__be. 	 .	 -	 •	 ,(Authorized Certifyingqfir)


a4ai22 


A will (tl1y...false statement or representation to any department or acncy of the United 	 2 1967	 d 
Statesas to-any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 Dote _ "V	 Vou. No. Sec. 1001.)	 .	 - 


(iwcrniIrTtnwc nw nrvPircF) 	 (ss OTWFR sInF) 







•	 S Certification by Government Representative:  


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordanc w the temis'Of Contract No. 	 Z Z 


Signature .	 .	 -	 TitleF4-p	 Date MAR 271q7.



Approved by OME Exec v thficer or Alternatà;'  


Signature	 Title	 Date MAR 2 7 1967 


.	 .	 .	 .	 .	 ..	 .,.	 -	 . -






OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor- 	 THIRD, the Operator's Narrative Report is a'con-
ation contract, is required to report monthly to the 	 cise description of the work performed, results accom-
Government. The report consists of three parts.	 plished, and ' any' unusual ,situations encountered, 


FIRST, the Operator's Monthly Voucher on MME
	


illustrated and supported by engineering-geological 
Form 60 listing the project costs incurred and claimed


	
maps' or sketches, drill hole logs, assay reports, etc., 


by the Operator is the voucher basis for payment of
	


as pertinent. 
the Government's share of the cost. ,	 -


	
The Operator submits the Original and four copies 


SECOND, the Operator's Progress Report on MME
	 of each of the three sections of this report to the OME. 


Form 61 is a' statistical report of the units and cost Of
	


regional Executive Officer at the end of each month 
of work • performed under the contract.	 during the life Of the contract. 


-	 PREPARATION OF OPERATOR" MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 	 Under. Category (7) include all miscellaneous 
Operator or his agent must sign the certification in the	 claimed.-costs such as repairs (other than initial) and 
lower left corner. Categories (2) through (7) apply to	 maintenance Of. equipment, sampling and analysis, 
"Actual Cost" contracts qnly,	 travel, . communication, accounting,. office expenses, 


Under "Fixed' Unit Costs" and Category (1)
	 and .,the, Operator's share of payroll taxes and insurance. 


report, (a) the total' fixed unit costs of work performed
	


Except for amounts claimed' under "fixed unit 
under contract provisions for contribution by the Gov-. 	 costs" ., provisions of the contract, all costs I claimed 
ernment on a basis of "fixed unit costs"; and (b) the	 in this. 'voucher must be supported by documentary 
claimed costs of work performed on a unit-price basis 	 evidence consisting' of (a) certified copies or "tran-
by independent contractors.	 scripts of payrolls which list' each employee, wage 


Under Category (2) . include the claimed, costs of	 rate, period of employment, gross earnings-  
all payrolled and invoiced supervisory, technical, and


	
deductions, and net earnings; (b) original or certified 


labor personnel, except the . costs for services applica-'	 'copies of invoices, statements of accounts, or purchase 
ble to Categories(S) and (6). '	 .	 orders which indicate items of materials or services, 


Under Category . (3) include the claimed costs of	 quantities, unit' prices, total -charges, and 'payment 
all project materials , and supplies other than those	 terms; and (c) certified memQranda of, the Operator for 
used for work under Categories (5) and (6).	 such items as depreciation 'of Operator-owned equipment, 


Under Category (4) report claimed rentals on	 unemployment taxes,' and employee's liability insurance. 
equipment belonging to a third party, claimed payments	 The certification may be stated thus, "Certified True 
or obligations for payments' on the Operator's 'purchase 	 • Copy (or Transcript)", followed by 'the signature of' the 
of equipment, and claimed depreciation for the use of. 	 Operator or his agent.. One copy of each document 
Operator-owned equipment.	 .	 .	 should accompany the original of this voucher. 


Under Categories (5) and (6) include all claimed
	


The requirement' for submitting documentary evi-
costs of labor, supervision, technical services, oper- 	 dence of claimed 'costs may be waived by the OME 
ating materials and supplies, and all other items, used


	 regional Executive Officer' if he determines that. it- is 
Li -(5) the initial rehabilitation and repairs of existing


	 impracticable -for ,an' Operator 'to submit "this-material. 
buildings, fixures, installations (exclusive Of mine


	 In any case of waiver of this requirement an "on-site" 
workings), and operating equipment; and (6) the instal- 	 audit by an OME auditor is mandatory prior to payment 
lation or construction of' new buildings, fixtures, and. • ', of the final Operator's Monthly' Voucher. 	 - 
fixed improvements (exclusive of mine workiñgs).' Do 
not report these. costs under ' Categories (2), (3),­ (4),...  
and (7)	 DUP D C 59- 2?







MME FOPM6 UN ITED STATES SEP.	 - *	 ' '
D PARTMENT OF THE INTER R 


OFFICE OF MINERALS EXPLORATION 


Rio A, 
OPERATOR'S PRDGRSS REPORT ' For Month of	 " •'	 Docket No.  


d)/IIW_C/e/d)Th.  Operator's Name_'	 .'	 Contract No. 14-23-090--	 . 


' OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS	 , 
THIS 
MONTH


UNITS TO 
DATE


COSTS TO 
DATE'


APPROVED 
UNITS THIS 
 MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ........... ..........................______'  
._______  Crosscutting ..........................
.______  Raising .................................. 


Shafts ....................................._______  
Winzes ...................................______  


.______  Other Underground .................. 
Drilling, Core-Diamond ...........______  


.______  Rotary ............. 
Drilling, Non-core-Diamond....  


._______Rotary ......
.._____  Cht,n . ........ 


Percussion  
Miscellaneous .........................______  


.______  Roads and Trails .................... 
Stripping .................................______  
Trenching ..............................._______________  
Test Pitting	 ...........................______  
Other Surface Work ................._______  
Initial	 Rehabilitation	 and	 Repairs .....................................................
Rehabilitation of Mine 	 Workings ........................................................ 
New Buildings, 	 Fixtures,	 etc	 ...........................................................
Operating Equipment Purchases 
Analytical Work 	 .......................................................................  


$
 


TOTAL TO DATE (peM$fE. Form 60)	 ...... . ..... . .. ................... . ...
'	 7çc 


I 


______________  


I.


_______________  
______________  


.


.' 
REMARKS 


(Continue on back)	 .	 "	 '	 '


REMARKS 


(Continue on back)'


The undersigned company,. and the official executing this. certification on its 
behalf, hereby certify that the information contained in this report Is correct and 
complete to the best of thfrpw1edge and belief.  


	


9', ar o	 S' /i'e4 C/0 ci Z75c 
Dote	 . "-	 Opeator'. 'OEM 


Per	 ..	 '	 '	 Title  


A willfullt false statement or representation to any department or agency of the United States as to any matter within its jurisdiction is a criminal offense. (U.S. Code. Title 18, Sec. 1001.) 


(IN s1RUct IONS ..oN REVERSE)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and beieL -, 


Signature 


"Title ?7#4p	 (C git OtVeAç o'y 
Government Representative 


Date' 	 MAR 27 1967 







	


REMARKS (Cont)	 -	 RRKS (Cont) 


..	 .,.'	 . 


	


:	 INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, . .. 
. : MME FORM 61	 ..	 .:	 ...	 .	 .	 ...	 .	 .... , 


This report is the second of the three parts of the Opera- 
t or , 's Monthly Report Submit the original and four copies 


The cost"for each operation, should be the total of all 
claimed costs attributable to that type of wOrk with two excep- . 
tions, namely—operating equipment purchased 'and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering',(if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc.. This procedure of distribution holds whether . 
the... -contract. was : written on an actual cost or a unit cost basis, 
or some combination of the two Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The item 
"Initial . Rehabilitation and Repairs" covers. all'. rehabilitation .' . 	 . 


and/or repairs other than the rehabilitation of mine workings 7. 


	


The.. . item titled "Drilling, Nón-cbré Percussion" : inCliidés' •..	 ,.. 
all drilling performed with wagon, jack-hammer, sloper and mount- 
ed drills. The several items. labelled - "Other' are provided , to 
take care of particular exploration operations not specified on 
this form.	 .	 .	 ,
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 



GEOLOGICAL SURVEY 


Memorandum
	


March 17, 1967; 


To:	 Chief, Office of Minerals Exploration 
•	 Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6536 (Silver-Gold) 
Silver Cloud, Inc. 
Silver Cloud Mine 
Humboldt County, Nevada 
Contract No. 2222


IN REPLY REFER TO: 


pe.ts 


Interim Inspection 


An interim inspection of the Silver Cloud Mine was made on February •28, 1967, 
accompanied by Mr. Darrah, a miner for Silver Cloud, Inc. 


The adit level drift on the Silver Cloud vein had been driven 63 feet 
since the last inspection, for a total of 150 feet under the ONE contract. 
This completed the planned ONE work on the adit level. The ONE drift 
followed the Silver Cloud vein for the entire length of 150 feet. For 
the first 20 feet the vein consisted of about 1-foot of low-grade gold-
and silver-bearing quar1z'with shale walls. An ore shoot of higher grade 
material, 3-4 feet in thickness with a rhyolite hanging wall, was 
encountered from 20 to 50 feet and is now being mined. The vein narrowed 
to a thickness of about I foot from 50 to 75 feet where it again widened 
to about 2 feet in thickness for about 10 feet. From 85 . feet to the face 
at 150 feet the vein pinched to less than 1 foot in thickness and the 
gold and silver content-fell to only a trace. 


About 100 tons of ore, estimated to contain about $100 per ton in gold 
and silver values, is broken in the stope between the adit and subadit 
levels. The operator will ship this ore to the smelter during March and 
if possible another 100 tons will be mined and shipped during April, 
together with a smaller lot of 5 or 6 tons of higher grade ($600 per ton) 
ore that has been stockpiled separately. 


The operator plans to sample the remaining ore exposures in the drift, 
and to drill a number of test holes in the walls, before attempting to 
explore the deposit at a deeper level. The second ore shoot, encountered 
by the ONE drift, was smaller, and lower grade than had been indicated by 
surface exposures.







MIl%FORM6O	 r..	 UNITED STATES 
SEPT 19 59


DEPARTMENT OF THE INTERIOR 	 r*3 (oa 
Docket No. '.	 OFFICEOF MINERALS EXPLORATION
Contract No 


14 we) 14-23-090-_3 p p pp 
OPEATOR 'SMON:T ' Y 1V0 JCtIE .	 For Month of	 /i9 ( 7Contract Amount $ &?4 .o1000 l	 L	 Govt Partic i p 6 14 t c,/r'fJ 
Operator's Name _A	 1	 ,e '.— mi - 4e,40 111 00 100%ft-44 


Address  


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
() Independent Contracts: 


Bulldozing ..............
Drifting.	 .......................... .. ........ 
Crosscutting .............. .. ............. 
Drilling	 .................................... 


(2) Personal Services: 
Supervision & Technical


..Outside Consultants 	 ...... . ....... 
L abor	 ......................................


(3) Operating Mat'l. & Supplies: 
Ti mber	 ..................... ...._ ........ 


E xplosives	 ..........- 
Pipe ...... ........... . ... .......... 
R ail	 ,..,,	 ............... 


(4) Operating Equipment 
Rental ...............................  
Purchase ........
Depreciation ... .... ..... ....... -..... 


(5) Initial Rehab. & Repairs: 


Operating Equipment ....... 


(1) Miscellaneous: 
Repairs to Equipment .............
Analytical Work	 ................,•  


Payroll Taxes ................. 
Employee's Liability Ins. ...... 


............ 	............ . .... .. ..... ..... 
•	 TOTALS


4 1p€- 03/p Q.2 419$'p Q 


._____________  


._____________  


____________ . 


__________  


'S 


____________  


. 


.


- - 


. 


Buildings, Fixtures, etc.-S. 
. 


(6) New Buildings, Fixtures, etc.. 
-


. 


_____________  


.____________  


. 


I certify that the above bill is corct aild just anch .pt paympnt	 for has 
not beeI ,Ebv b 	 /$7 	 .. 9 ffr . 4 L 	 J, 	 i 


- 	 * p 	 . 


:::e 	
ZTItIe	 SQc


. Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount oft


14X0804 


c. .Ignature 
S	 (Authorized Certifying Offtce)i crjr 


FEIB 2 7 115'j	
0 


Date ________________ Vou. No. 


(SEE OTHER SIDE) 


*.When a voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For exampe: "John Doe Company, per John Smith, Secretary, 	 or	 Tress- 
urer," as the:cde may be. 
A willq11y...fa1se statemept or representation to any department or ancy of the United 
States asto-any matter within its Jurisdiction is a criminal offense. 	 (U.S. Code, Title 18, 
Sec	 1001.)


(INSTRUCTIONS ON REVERSE)	 S	 -







Certification by Government RepresentativSe 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration



	


project in accordance wit the terms of Contract No .Z	 t Z 
Signature	 'TitIe i---1 e 2 P€f C,1'	 Date	 FEB 1 3 1967 


Approved by -.OME xiecutjVe 6fficer or Alternate 	 *'e
•.•	 .	 FEB13 1961 


Signature	 Title 0'̀''-i'	 Date  


OPERATOR'S., MONTHLY REPORT 


	


The Operator, under an Office of Minerals Explor-	 THIRD, the Operator's Narrative Report is acon- . 


	


ation contract, is required to report monthly to the	 cise description of the work performed, results accom-
Government	 The report consists of three parts	 " pushed, and any unusual situations encountered, 


	


FIRST, the Operator's Monthly Voucher on MME	 illustrated and supported by engineering-geological 


	


Form 60 listing the project costs incurred and claimed	 maps or sketches, drill hole logs, assay reports, etc., 


	


by the Operator is the voucher basis for 'p ayment of	 as pertinent. 
the Governmen t's share of the cost. . The Operator submits the original and four copies 


SECOND the Operator's Progress Report on MM,, :	 of each of the three sections of this report to the OME. 


	


Form 61 is a statistical report of the units and cost of	 regional. Executive Officer at the end of each month 
of work performed under the contract 	 during the life of the contract. 


."..--	 .	 ..•-	 ..:•	 . .#). 


PREPARATION OF OPERATOR'S . MONThLYVOUCHER, MME FORM 60 


After	 all	 applicable	 spaces	 are	 filled	 in, the Under	 Category	 (7)	 include	 all	 miscellaneous 
Operator or his agent must sign the certification in the .	 claimed costs such as repairs (other than initial) and 
lower left corner.	 Categories (2) through (7) apply to maintenance	 of. equipment,	 sampling	 and	 analysis, 
"Actual Cost" contracts o,nly. travel,	 communication, 	 accounting;	 office expenses, 


Under . "Fixed- Unit . Costs"	 and Category (1) and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed .	 . Except	 for	 amounts	 claimed	 under "fixed unit 
under contract provisions for contribution by the Gov- .. ,	 costs"	 provisions of the contract,	 all costs claimed 
ernme it on a basis of "fixed unit costs", and (b) the in	 this voucher must be	 supported by documentary 
claimed costs of work performed on a unit-price basis evidence	 consisting of	 (a)	 certified copies or tran-
by independent contractors. scripts	 of payrolls	 which list each employee, wage 


Under Category (2) include the claimed costs of rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and deductions,	 and net earnings; (b) original or certified 
labor personnel, except the costs for services applica-. .	 copies of invoices,tatements of accounts, or püráhase 
ble to Categories (5) and (6) orders which indicate items of materials or services, 


Under Category . (3) include the claimed costs of quantities,	 unit	 prices,	 total	 charges,	 and payment 
all	 project	 materials	 and	 supplies	 other than. those . terms; and (c) certified memQranda of the Operator for 
used for work under Categories (5) and (6). such items as depreciation of Operator-owned equipment, 


Under	 Category	 (4)	 report	 claimed	 rentals on unemployment taxes, and employee's. liability insurance. 
equipment belonging to a third party, claimed payments . The certification may be stated thus, "Certified True 
or obligations for payments on the Operator's purchase - Copy (or Transcript)", followed by the signature of the 
of equipment,	 and claimed depreciation . for the use of .	 Operator or his agent. 	 One copy of each docum-ent 
Operator-owned	 equipment.	 . should accompany the original of this voièlr 	 '	 . 


Under Categories (5) and (6) include al1claimed-', The requirement for submitting dócumentary 4v'i.. 
costs of labor,	 supervision, technical serves	 oper dence of claimed costs may be waiv?d 	 y\ t he OME 
ating materials and supplies, and all other items used regional Executive Officer if he d	 rrrhnes that it is 
1 1 (5) the initial rehabilitation and repairs of existing impracticable for an Operator to submitthis mateiial 
buildings,	 fixtures,	 installations	 (exclusive	 of' mine In any'casebfwaiver of this require1n l^rit  
workings)	 and operating equipment	 and (6) the instal audit by an OME auditor is mandatory prior to payment 
lation or construction of new buildings, fixtures, . and . - of the final Operator's Monthly VOu .her.	 ,	 ..... 
fixed improvements (exclusive of mine workings) 	 Do 
not	 report these, costs under Categories (2), (3),  
ard	 (7).


INT DUP. P C
Q2 7







MVE FORM 61 
SEPT1959	 .. .	 UNITED STATES 


'D PARTMENT OF THE INTERIOR. 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT	 For Month of _______________ 


Operator's Name jfri4.	 /11J ,	 ontract No.


Docket Nø.C. "a 	 . 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH
 


UNITS TO 
DATE


O 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................-.	 / ( 9"d 
Crosscutting..........................


Raising .................................. _____  


Shafts ....................................._______  
Winzes .....................................  


Other Underground 


Drilling, Core-Diamond 


Rotary ................_______  
Drilling, Non-core-Diamond....  


Rotary ...... 


n. Chur..........._____  


Percussion  


Miscellaneous .........................______  


Roads and Trails .................... .______  
Stripping .................................______  
Trenching ..............................._______  
Test Pitting	 ..........................._______  
Other Surface Work ................._______  
Initial	 Rehabilitation	 and	 Repairs ......................................................
Rehabilitation of Mine	 Workings .................  ........................................ 
New Buildings,	 Fixtures,	 etc	 ...........................................................
OperatingEquipment Purchassi...................-... .......... ........................  
AnalyticalWork	 .............................................................................. 


TOTAL TO DATE (per . MME.Form 60.)	 ............................
,1


;0A


/ .


______________.  


... 


_______________  
_______________ - --


.


REMARKS 


(Continue on back)


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Dote # 4/0J /9&7	 Operat$/I'V/? d/AI z	 a
_ _ Per _________________ Title	 . $C .	 .. 


A willfullt false statement or repreeentation to any department oragency of the United States 
a	 offense.' s to any matter within its jurisdiction is a criminal oense. (U.S. Code. Title 18 • Sec. 1001.)


1-certify that the information above is 
complete and accurate to the best of my know-
ledge and beieL 


Signature. 


Titl e )LP	 ie 
Government Representative 


.	 -FE	 1 Date 


(INSTRUCTIONS ON REVERSE)'. 







REMARKS (Cont.) .• RE	 KS (Cont) 


IL


\ 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME FORM 61	 •• 


This reporti te'Z	 othe three parts of the Opera-
tor's Monthly. Report Submit the original and four copies 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical • •:.	 • 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting in 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds-whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative footages or on some other conventional basis The 1tem\ 
"Initial Rehabilitation and Repairs covers all rehabilitatn 
and/or


 The item	 includeP' 4A 
all drilling performed withjak 	 stoper and	 t	


f9)\ 


take care of particular exploration operations not specified on 	 ,. tçj 0 
this form


• INT.DUP;,D.C;59-	 • •.
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OFFICIAL FILE COPY 


Date Surname Code 


16/6 7 M4'i1it 120 


On leave 120 


110 


12 0M


chief, Office of Minerals ixp],oratiOn	 S 


$ubjsst: )036 ($tiv.rØ.ld) 
silver" Illoodo Ins. 
lLtv.r Ced frospeot. 
401 14t County, $svsds 


Iontvact 2222 


Tho operator , * nsrativo report *aoo*aitying the vouab*r for 
Des. bsi.snusry inttastss that the drift On the adit is s.mpl*tsd 
sad that the infiirrod ors shoot in that tree was not found. The 
next item *1 iørk to be performed uadgr tho 0e4tr*4t is the shofto 


A4eør4ig to the terma àf the contract, 'i!he lc*tLøn, direction, 
and extant of eseb work item ha11 he **bj.st to prior Government 
approval." If you haw. rvt aIr**dy dcni so, please mike an interim 
inspction of the project and inform us of the a*ten* of additional 
work that you approve, and of the probability of a significant 
dissevery in the remaining ore shoot. 


f&ANX E Jflfl 


ltamk *. Johnson 


cc	 Director's Reading File 
Division File 
Economic Geology File 
ONE Docket	 .	 S 


ONE Reading File 
• Mr. Smith 


130 


RNSmith/gla 2-16-67 


7	 23263 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Memorandum	 January 17, 1967 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6536 (Silver-Gold) 
Silver Cloud, Inc. 
Silver Cloud Mine 
Humboldt County, Nevada 
Contract No, 2222


Interim Inspection 


An interim inspection of-the Silver Cloud Mine was made 'on 
January 10, 1967, accompanied by Mr. Tony Mendietta of Silver 
Cloud, Inc.


0FICIAL

CO2Y 


0. M. E. 
CLV'D 


The adit level drift on the Silver Cloud vein had been driven about 
65 feet since the last inspection, for a total of 87 feet under the 
ONE contract.	 Work at the property has been greatly hampered by sub-
zero weather with ice and snow. 	 Numerous delays, including a fire 
and a water truck accident, have held the drift advance to about 
17 feet for the month of December and first week of January. 
Mr. Mendietta and one miner are working a single shift with an 
average drift advance of 4 feet on good days.	 They also sort high-
grade and low-grade ore from each round, placing the high-grade ore 
in steel drums and stockpiling the lower grade.	 The ore has averaged 
about 1 foot in width throughout the length of the drift but was 
about 4 feet wide above the stope from the sub-level drift. 	 The top 
of the stope was cut by the drift for about 10 feet and has-been 
timbered over except-for a small opening.	 The lower grade ore from 
the drift is now being dumped into the stope and will be drawn from 
the chute on the sub-level when enough-is accumulated for a shipment. 
About 50 tons of ore, estimated by panning and assaying to average 
about $100 per ton, is stockpiled on the surface and in the stope. 
Another 2k tons of high-grade ore, estimated to average about $500 per 
ton, is stored in drums.	 When the adit level-drift is completed, 
probably in February, the operators plan to make a shipment of ore 
to the smelter to obtain money for a quarterly lease payment and to 
help finance the exploration. 	 Royalties will be paid directly to the 
ONE by the smelter on this production.


tge; 
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RFJVED 
JAN 17 1967 


CFF(	 .c E1 3 f	 Tt	 j..J , 
U.S. GECLOJ:	 jjfJ_X 
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S
	


.	


* 


Dear Mr. Stager: 


At Tony's 4ILQ and due to the small amount of 
footage made in December, I have held off a report for D ,^^Oenhetk- 


With your approval, I will include December and January 
in one report."







4^ 


MMEFOR60	 •W'Y \UNITED STATES 
SEPT.	 INTERIOR (, g i' '	 .	 •c -< FICE OF MINERALS EXPLORATION	


Docket No.  
-	 Contract No. -	


14-23-090—	 4 
OPERATOR 'S MONTHLY VOUE	 Forjjnth of	 _


/Q Contract Amount $	 0 


coo I	 0	 Gov't. Participation 
Operator's Name C L/IAIU'lfl	 / (7" _/ 	 Mineral(s)  


Address c9	 &ao-
FORR OPERATOR'S USE 	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 ..	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bu lldozing .:::::::::...:..:::...::::
 


Crosscutting ............................ 
Drilling	 ._................................. 


(2)Personal Services: 
Supervision & Technical  


Outside Consultants	 ...............____________  
L abor	 .......................................__________  


Timber	 ..................... . 	 . ........ 
Explosives. .......... ....; ............. 
Pipe ........._........  


Rail	 •...... .............................. . ... 


(4) Operating Equipment: 
Rental	 ......... ..................... ...... 
Purchase	 .................................. 
Depreciation ...... ...................... 


Buildings, Fixtures, etc . 	 ...... 
Operating Equipment  


(6) New Buildings, Fixtures, etc.  
(7) Miscellaneous: 


Repairs to Equipment .............____________  
Analytical Work 	 ................ 
Payroll Taxes	 ...................... 
Employee's Liability Ins....... 


- -
	 TOTALS  


(3) Operating Mat'I. & Supplies: 	 - 
.__________  


.____________  


.____________  


._____________  


(5) Initial Rehab. & Repairs: 	 - 
._____________  


I certify that the above bill is c	 ct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not b ceived.	 ,	 (	 f	 that this account is correct and proper for payment 


Datee jLf	 Payee	 -	 ViA.v_-L_/ 	 •	 in the amount of- 


PerQJ	 __Ti tie _/	
•	 $ /0 3 /._.5 


* WhIn)avoucher _is signed orreceiptedin the name ofa company or corporation, the name of 
the	 son writing th)anJ 	 Corpo	 w	 t	 p city I	 esigns.	 Signature must
urer,"__as_the:cade_may__be.	 (Authorized Certifying Officer), 	 , 
A willllyfa1se statemept or representation to any department or agency of the United	 2 2 196	 •	 4	 b States. as so--any matter within its jurisdiction Is a criminal offense. (U.S. Code, Title 18, 	 - U -7	 Vou. No.  See; 1001.)


(INSTRUCTIONS ON REVERSE)	 I	 (SEE OTHER SIDE)







.	 ':	 ,,• 
Certification by Government Representative 


I certify that to the best of my knowledge and belief the "contractor submitting this voucher is operating an exploration 
project iq.accordancewi the terms of Contract No. ._	 Z 2 2_. 


Signtuie	 'T1tlè 	 Date._DEC 1 21966 


Apprved byOE Exe tive thficer or Alternate: 	 .
-DEC 1 2 1966 


Signature	 Title '	 'Date	 - 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The. report consists of three arts.-' 


FIRST, the.Operator's Monthly Voucher on MME 
Form 60 'listing the project costs incurred and claimed' 
by the Operator, is the voucher basis' for payment of 
the Government's share of the cost., 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed 'under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plIslied, :aiid ahy uüusuai situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole' logs, assay reports, etc., 
as pertinent. 


rThe Operator submits the original and four copies 
of each of the three sections of this report to the OME 
reginãl Excutive- Officer at the end of each month 
during 'the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed' 'Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a--unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to 'Categories (5) and (6). 


Under Category . (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision,. technical services, oper-
ating materials and supplies, and all other items 'used 
hi(S) the initial rehabilitation and repairs of existing' 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, 'and 
fixed improvements (exclusive of mine , workings). , Do 
not report these casts under Categories (2), (3), (4),., 
and (7).


Under' Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this 'voucher must be supported by documentary 
evidence consisting" of: (a) certified copies Or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemiiéd 
deductions, and net earnings; (b) original or certified 


'copies of invoices, statements of , accounts, or purchase 
orders which indicate items of materials 'of services, 
quantities,' unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of-Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated'thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his 'agent. ', One copy of each-document 
should accompany, the original of this voucher. 


The requirement for submitting documentary evi 
dence of claimed costs may be, waived, by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator ' to submit this material. 
In any case of waiver of this requirement an "onsite" 
audit by an OME' auditor is mandatory prior to payment 
of the final Operator's'Monthly- Voucher. 


INT.DUF. ,D.C.9-	 2Y1*- .'







MME VA.4 	 UNITED STATES I sET. r	 DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


PORT	 For Month of I-A-u-pmd -, Docket No. OPERATOR 'S P SRE	 '


Contract No. i4-23—O9O— Operator's Name________________   


FOR OPERATOR'S USE 	 FOR GOVERNMENT USE 
OPERATION	 UNITS	 UNITS	 UNITS TO	 COSTS TO	 APPROVED	 APPROVED	 APPROVED 


MONTH	 MONTH	 DATE	 DATE 
THIS	 DATE	 DATE	 UNITS THIS	 UNITS TO	 COSTS TO 


Drifting ............ ............. i-L' 	 °   
Crosscutting ............ ..............._______  
Raising .................................. ._______  
Shafts ....................................._______  
Winzes ..................................._______  
Other Underground ...................______  
Drilling, Core-Diamond ...........______  


Rotary ............. ._______  
Drilling, Non-core-Diamond....  


Rotary ...... ._______  
Churn ......... ..._____  
Percussion  


Miscellaneous .........................______ 	 V 


Roads and Trails .................... ._______  
Stripping	 ................................ ._______  
Trenching ..............................._______  
Test Pitting	 ..........................._______  
Other Surface Work ................._______  
Initial	 Rehabilitation and Repairs .....................................................______________  
Rehabilitation of Mine 	 Workings ........................................................ 
New Buildings, Fixtures, etc 	 ..........................................................._______________  
OperatingEquipment Purchases ..........................................................: 	 V 


AnalyticalWork	 ................................................................................._______________ 
____ 	 V;,/cp czfi 


._______________  


TOTAL TO DATE (per MME. Form 60)	 ............................ ....... .____________	 V 	 V 	


) 	


è 


REMARKS	
V 	 V 	


V 	 V 	


V 	


REMARKS 


(Continue on back)	
V 	


V 	


V 	


V 	


V 	 (Continue on back)	
V 


The undersigned company, and the official executing this. certification on its	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and 	 complete and accurate to the best of my know-
complete to the best of their knowledge and belief. 	 V 	


V 	


ledge and beliet 


Dat 2 L 	 ', 1	 4'	 Operator	 J'1U	 -	 s gnàiure 


Pc ________________ Title	 Title	 Op,ic	 t',ci 
/1	 •V	 . 	


. 	 VV 
Government Represelitative 


A w1fIfu11	 false statement or representation to any department or agency of the United States V 	


V 	 DEC 1 9 196 as to any matter within its jurisdiction is a criminal offence. (U.S. Code, Title 18, Sec. 1001.)	 Date'


(INSTRUCTIONS ON REVERSE) 







REMARKS (Cont.)


H
INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,



MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented etc according 
to relative footages orón some other conventional basis. The item• 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion!' includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular" exploration operations not specified on 
this form.


INT.DUF.,D.C.59.. .271U
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Date Sum n qme	
4


Code 


*4A 
4Q4M /-O 


UL/ 


OFFICIAL FILE COPY 


1èjsct	 CsI.ø$ ($tivsr.Qold) 
*t1,er ClOud, 1ns. 
$ilwr Claud Prospeet 
IIiaSeI4t Osvty, *sda 
Contract 2222 


The Oper*tr's *th1	 voucher sea report tsr lievanber 1$, he. been 
rec.tved sod appripw4. N mant$a* is eta. to the xspen of any 
production but on lv.ebsr* you reported that I ten had been itock' piled and on )bvsmbsr 21, $	 $I MItol and Ntneral Nsrkss reported 
thee a carload &*ersj* *144 per tan bed boon skipped. 


Pleas. tofere the Ciperstar that Article 	 b of the contrast r.utrss 
p*yosnt .f royalty on production end. after th. dat .1 the cintrOse 
v* tiulugh the ezplOx**tan is to pro$rHs. 


1 JN4O 


Vrauk *. Johesan 


cc	 Director's Reading File 
DivisiQn File 
Economic Geology File 
O?1E Docket 
ONE Reading File 
130 
Mr. Smith	 - 


RNSmith/min (12/15/66)


23263
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UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


Memorandum
November 8


COPY 
To:	 Chief, Office of Minerals Exploration 


Washington, D. C. 


From:	 Field Officer \UJ 


Region II 


Subject:	 ONE-6536 (Silver-Gold)  
Silver Cloud, Inc. 
Silver Cloud Mine / a 5 
Humboldt County, Nevada 
Contract No. 2222


Interim Inspection -


An interim inspection of the Silver Cloud Mine was made on 
November 3, 1966, accompanied by Mr. Tony Mendietta and Mr. John B. 
Tallman of Silver Cloud, Inc. 


Work on the ONE contract was started early in September with the 
procurement of mining supplies and equipment and the hiring of a 
miner. Preliminary work was completed about the middle of October 
and drifting on the Adit Level was started about October 20th. A 
total of 20 feet of new drift had been driven at the time of the 
inspection and a rate of advance averaging 4 feet per shift is 
expected for the month of November. The work is being done by 
Mr. Mendietta and one miner. A gold- and silver-bearing quartz vein, 
that is from 1 to 3 feet in thickness, is being followed by the 
drift. About 1 ton of ore had been saved from the 20 feet of 
drifting and this ore is stockpiled at the mine. Estimates, based on 
panning, indicate this ore contains about $400 per ton in gold and 
silver. 


The Operatoiwere supplied with an "Equal Employment Opportunity" 
poster to be displayed at the mine, and they were instructed in the 
preparation of Monthly Progress Reports and Vouchers. 


H. K. Stager 


I A YT'p 


A rich silver ore pocket has been struck by two Nevada 
prospectors in the Silver Cloud Mine near the Humboldt 
County seat. A recent carload shiMent from the mine 
ran 47 oz of silver and 2.5 oz of gold per ton and averaged 
$144. At a depth of 75 ft the vein widened and is produc-
ing some ore that assays $1,000 per ton in spots. 







r'I


MME FORM 6O 	 f	 /'Y/UNITED STATES SEPT.1959 
	 EAkMENT OF THE INTERIOR 


• '	


• 	


/0: I-//E OF MINERALS EXPLORATION	 t  


OPERATOR'S M O^,N T L


	


	 CHMER/ /F Mnth of&	 Q_-^C_,ontroct1 °$ 
%6 2fiO 


Operator ' s Name CfS L11 Parti cipation 
Mineral(s)


 


•	 Address	 4J (7 
FOR OPERATOR'S USE	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ............. .-- ................ .  
Drifting ................................. 


Crosscutting •1.. -.............._____________  
Drilling •_ ................................. .____________  


(2) Personal Services:	 S 


Supervision & Technical ...... .____________  


Outside Consultants ...............____________ . 


Labor .......................................__________  


(3)Operating Mat'l. & Supplies: 
Ti mber .._........  


• Explosives ..................  


Pipe .....  


Rail ..... ............. .................-  


(4) Operating Equipment: 	 .	 .	 . . 


Rental ..... ................... ..... .... . ._____________  
Purchase •.. ................ ... ............ .____________  


Depreciation .................-....... ._____________  
(5)Initial Rehab. & Repairs:	 .	 .	 . -. . 


Buildings, Fixtures, etc.  


Operating Equipment  


(6) New Buildings, Fixtures, etc.  


(7) Miscellaneous:	 .	 .	 .	 . 


Repairs to Equipment .... ....... .____________  
A nalytical Work ......................._____________  


Payroll . Taxes . ....................... ._____________  
Employee's Liability Ins	 .	 - 


TOTALS .	• :1oI	 Ioj	 I	 • 	 I - I certify that the above bill is correct and just and that payment therefor has	 Pursuant to authority vested in me, I certify 
not 


Date	 /9.4 * Pay	
that this account is correct and proper for payment 


Per	 Title  
* When a voucher is signed or receipted in the name of a company or corporaticm, the name of	 14X0 804 the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For exampe: "John Doe Company, per John Smith, Secretary," or "Tress- 	 Signature 
urer," as the cade may be. 	 (Authorized Certifying Officer) 
A will fully-false statemet or representation to any department or agency of the United	 fli	 o 4647 Statesas to-any matter within its Jurisdiction is a criminal offense. (U.S. code, Title 181 	 Date _LJ t-J 1 ' 19	 Vou. No. __________ 


(INSTRUCTIONS ON REVERSE)	 .	 \.	 (SEE OTHER SIDE)







• Certification by uovernment Representattv
• e:	 -	 S 


I certify that to the best of my knowledge and belief the'contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 


Signature	 •,	 . Tieii -	 ec-4. .	 . Dare.._ 


Approved by OME Execuji.ve'Officer or Alternate: 
—74Y' 


Signature


E	 e-ov 


Title.	 Date_/1/OQ2' /96c 


•	 'OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-


ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 


Form 60 listing the prOject costs incurred and claimed 
by the Operator. is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a' statistical report of the units and cost Of 
of work performed under the contract.


THIRD, the Operator's Narrative Report.is acon-
cise description of the work performed, results accom-
plished, and any unusual Isituations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME. 


regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60  


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1.) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrofled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under. ' ategory . (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for. payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of. 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
i (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and... 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),.. 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other. than initial) and 
maintenance of . equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported 'by documentary 
evidence consisting 0€ (a) certified copies or tran-
scripts of payrolls which list each employee wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, àtatements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total 'charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned Cquipmeñt, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an-Operator to submit'this m-aterial. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the, final Operator's Monthly . Voucher.	 S 


INT.DUF.







M1Z FORM 61	 UNITED STATES SEPT. 1959	
V 


DARTMENT OF THE INTERI R 
OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 ForMonth	 il1IC	 Docket No..____________ 


Operator's Name	 Contract No 14-23-090—


FOR OPERATOR'S USE	 FOR GOVERNMENT USE 


OPERATION	 UNITS	 UNITS	 UNITS TO	 COSTS TO	 APPROVED	 APPROVED	 APPROVED 


MONTH	 MONTH	 DATE	 DATE 
THIS	 DATE	 DATE	 UNITS THIS	 UNITS TO	 COSTS TO 


Drifting..... 	 c—O	 r0'	 ,zo	 c 
Crosscutting .......................... ._______  
Rais.ing.J.0.0.  
Shafts


. Winzes	 .................................._______  
Other Underground ..................  
Drilling, Core-Diamond ..........._______  


Rotary ............. ._______  
Drilling, Non-core-Diamond....  


Rotary ...... ._______  
Cht,n ......... ..._____  
Percussion  


Miscellanepu 
 


Roads and Trails .................... ._______  
Stripping ................................._______  
Trenching ..............................._______  
Test Pitting	 ..........................._______  
Other Surface Work ................._______  
Initial Rehabilitation and Repairs .....................................................______________  
Rehabilitation of Mine 	 Workings ........................................................ 
New Buildings, 	 Fixtures, etc	 ..........................................................._______________  
Operating Equipment Purchases......  
An alytic al Work ........ ...................................................  


TOTAL TO DATE (per MME.Fomi 60)	 ...................................-	 V 


'2OOO .	 co 


.________________  


REMARKS	 V 	 REMARKS 


V 	 V 	


V..	 5p ec	 eo 


(Continueon back) 	 V, V V 	 (Continue on back) 


V V V	 h-1b	 c7 


The undersigned company,, and the official executing this certification on its, 	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and	 complete and accurate to the best of my know-
complete to the best of their knowledge and belief. . 	


V 	 ledge and belieL 


Dati 	 Opera 	 Signature 


ptp	
Titl	 .	 Title	 iLe	 jiare	 eoir 


V 	
V 	 V 	


V V Government Representative 
A wi1lfull	 false statement or representation to any department or agency of the United States 	 .	


V 


as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) 	 Date	 0 Cl,	 .


(INSTRUCTIONS ON REVERSE) 







INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 
MME .FORM 61	 . . 


This report is the second of the three parts of the Opera- 
tor's Monthly Report. Submit the original and four copies. 


The ëost 'for each operation should be the total of all 
claimed costs attributable to that type Of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
care boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination" of the two. Distribute the cOst of such. 
general items as supervision, equipment' rented. etc. 'according 
to relative footages or on some other conventional basis... The item  
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling,' Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items, labelled "Other" are provided to 
take care of particular exploration operations'not' specified on  


this form.
 


INT.DUP.,.D.C.59.. 2712,"'
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IN REPLY REFER TO: 
ttAT Or	 UNITED STATES DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Memorandum	 September 6, 1966 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject:	 OME-6536 (Silver-Gold) FE
Silver Cloud, Inc. 
Silver Cloud Prospect 
Humboldt County, Nevada  
Contract No. 2222


Interim Inspection \ 


A conference was held with Mr. John B. Tallman, secretary-treasu..,.,= 
of Silver Cloud, Inc., in Winnemucca, Nevada, on August 31,	 1966.


The ONE contract was signed on August 9, 1966, and, together with a 
Performance Bond, was returned to ONE, Washington, D. C., on 
August 11, 1966. Work at the mine to date has consisted of the 
procurement of mining materials, equipment, and supplies. Work on 
the ONE drift is planned to start on September 6, 1966, under the 
supervision of Mr. Tony Mendietta. 


The interest of Mr. Carl E. Thomsen, former part-owner and president 
of Silver Cloud, Inc., has been purchased by the other owners 
(H. L. Daniels, J. B. Tallman, and T. Mendietta). Mr. Thomsen is now 
devoting his entire time to development of the nearby Golden amethyst 
Mine (ONE-6431). 


After the ONE application examination and before signing the contract, 
the operator cleaned up the ore broken in the stopes and stockpiled at 
the property and shipped it to the I.S. and R. Co. smelter at Tooele, 
Utah. The 50-ton carload of ore yielded a net return of about $5,300. 
Mr. Tallman stated that the shipment assayed 2 ounces of gold and about 
60 ounces of silver per ton. Mr. Tallman was cautioned that any ore 
shipped after the contract was signed will be subject to the 5 percent 
royalty payment to ONE.


H. K. Stager 







•


Offjce of Minerals Zxp loi*tl.on 
•	 .	 .	 . 345 Middlefield Road	 I COPY 


Menlo P*rk, California. 94025 	 0 
IECEIVED 
A2 A9 W8 


•Sthrér Cloud, Inc. 	 .	 CODE 
do Mr. .James A. Callahan	 .	 . 
Professional building	 - 
P.O. box 351	 •- 
Winnemucca, Nevada. 89445 . 	 .	 • . .J2liMJ.4 


Re: . 0fl-6536 (SjiverGoLd)

Sliver Cloud, Inc. 
Si lver Cloud 'ropoct 
Htbo1dt County, Nevada 
Contract No. 2222 


Gentlemen;	 .	 . 


Eclosed to a three-month supply (15 copies each) of Forms MI4E60 


and •MME'61, for your use in submitting your monthly report of 


expioraUon costs. Th€ original and . three copis of each form, 


together with a shot narratIve report, should, be submitted to 


• .	 this 'office each month.. . if you have any questions regarding the 


preparation of these vouchers ad reports, please call or write 


to me and I Will be glad to help you •	 •	 . 


Sincerely yours, 


H. K. Stager •	 .	 •	 ' . •	 • •
	 P1e3,d Officer 


ONE, Region U. 


Enclosures 


cc Chief, ONE, WDC 
•	 .	 Dirctor	 .	 •	 . 


ACGRF	 '•	 '. 
MPRF 
File 6536	 . 


HKStager:mlb	 •	 '	 ' .	 - ':.	 •







I . 	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


IN REPLY REFER TO: 


Memorandum
August 11, 196 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6536 (Silver-Gold) 
Silver Cloud, Inc. 
Silver Cloud Mine 
Humboldt County, Nevada 
Contract No. 2222


oiFICxA,

COPY, 


Oe .. L 
CEIVED 


1 1.5 'S'36 


Enclosed are the Government's and Budget and Finance's Copies of 


the subject contract, signed by the Operator, together with the 


original of the Performance Bond. The remaining copies have been 


distributed in the usual manner.


H. K. Stager 


Enclosures







Office. of Min.r4it1* Exploration 
343 Middlefi.14 Read 


Ran1oPu, california 94025	 c. 
Must 5, 1966 


Silver Cloud, Inc., 
•


	


	 C/f Mr. -Jam A. Ga11an	 •';	 • 
Pofessiottal U414ing  


Box 351  
•	 WLnnnuca.Nevada 89445'	 •.	 •	 ..	 Jn# 


R, Cw6536 ieG	 s) 
•	 •SLlv*'Cloud, In 


Silver Cloud Prospect 
'Humboldt County Nevada 


•	 .•	 •.	 .•
 


Contract No. 2222 
•	 Dear Mr. Callahan: 	 S 


thank you for sx.cut* and returi4ng. the PorformaAce Bond for the 
subjat contract. 
Enclosed are the original and tlzr.e copice o the proposed oetract for 
the Silver Cou4 p oj ct 1gi4 by the Director for the Gowertiment. 
The Contact consists of No Tom 51 (3 pages), Annex I (I page), 
Performance Bond (that yw have furnished),. Exhibit A (2 pages), 


• Zxhibit.B (1, page) and two maca (Tigiir.s land 2). 
If the proposed contract meets with your approval, all sour 4x)piea 
should be *Lou" by an authortze4 representative of Silver Cloud, Inc 


•	 and the following copies returned to this oflicøt 
-	 Copy. 


•	 4get• and Pinanca's Copy'.'. 
• 	


0 


Yi.14 OfUce's Copy 
• The Operator's Copy should be retained for your files, 


If any pert of the propee4 contract does not aoat. with your approval, 
the original a*d all copies should be returned to this office together • •	 with your changes for qcnai1eration. ' • 
Pleas, note that the 6'3/4 pertent interest accrues from the date on 
which individual payaiants are made by . the Govarret and, like the	 • 
prineipal, is repayable from royalty Gfl productioc







a 


Your attention Li 4fre tad to *dibft A which r*ctuS.r..s e*pUng and 
pia*in$ %	 4eZ*d itab .s.tor to fs&yLsg







O	 I 


Office of Miu.raLs E 1Ot'sttC 
345 MLddlafieid Ro*4 


Menlo Park, 4a1tferst* 94025 	 OFF1CI1 
3?Y 


3	 ioi 
July , 1966	 ;T1 


SL].r Cloud, Inc. 
c/o Mr..	 esk C4laltan 
P*of.ssion4 uildng 
P.C. lox 351 
Wtnnemcca, Nevada 89445 


I Be 01Z6536 ($tiv.r'Gold) 
Sttve Cloud, Inc 


•	 Silver Cloud Prospect	 • 
*b*ldt County, Nevada 


Dear Mr. Callahan: 


• bclosed is an tBigut4copy of the proposed contract for the subjeCt 
property ad two copt*s of standard For* 25, porfalmnco land. 


Please have the land EIcut*d, and return the original to as with the 
extra copy of the contract. I will thee snd you the aigned 
Oovsrients, ludget Ond FLnsnc*'s, PL.14 OffiC$ t, and Op*r*tO2?'l 
copies of the ccntr&ct for s.gnature. If you or the Operator have 


• any (piestions regarding the loud or proposed cc tract pl*a call TM- 


will you alea ask the Operator hi soon after the contract in executed 
he can begin work, so that I can insert the date for cOORMcauat Of 
the work in the contract.


•Stnc*rely yours, 


IL K. Stager 
Field Officer 
(4E, Region U 


•EucloeuresN3 


cc: Chief, ONE, WDC 
DRF	 •• 
ACGRF 
MPE 
Docket 6536 


}lKStàger: nib







OFFICIAL FILE COPY 
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Memorandum


S	 . 
UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


June 20, 1966


IN REPLY REFER TO: 


QFIC 1A1

COPY 


.	 . 1. 
RE'YED 


JW 22 1.966 


INITIAL CODE 
To:	 Chief, Office of Minerals Exploration 


Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: ONE-6536 (Silver, Gold) 
Silver Cloud, Inc. 
Silver Cloud Prospect 
Humboldt County, Nevada


I4L 


Enclosed for your files are copies of letters from the applicant and 
the owner of the subject property concerning a subordination agreement. 


I called Mr. J. P. van LibenSels, Manager of the Land Department for 
Southern Pacific in San Francisco, and talked to him about this matter. 
He stated that it was against his company's policy to allow liens 
against their properties and it was his intention to deny the request 
for a subordination agreement. I told him the approximate amount of 
the Government's contribution to the proposed contract ($20,000) and 
that the contract, if granted, would be on a 62 12 percent participation. 


Enclosures


7f 6 I1(	 ' 


1 i ,f







Rik	 S	 I 
	


JAMES A. CALLAHAN	 '.• 


ATTORNEY AT LAW	 - 


SUITE No I 


PROFESSIONAL BUILDING 


	


WI NN EM U CCA NEVADA 69448	 C ! '/ D 
TELEPHONE 623.2227	 S


JUN ?fl 163 
June 17,19


O1?FICE OF MINER 4 S EXtL( •	 U.S. CEOLOGCAi SURV 
MENLO PARCAuF. 


Mr. H. K. Stager.	 OI.CI1
COPY 


Field Officer	 S


'0	 V10 


OME, Region II	 ,. 
Office of Minerals Exploration 	 .	 .	 S 


345 Middlefield Road	 .	 ..	 . . .	 .	 22 1966 


Menlo Park, California 94025	 .	 INITIkL.joODE 


Dear Mr. Stager:	 Re: OME-6536 (Si lver-GOld) 
Silver Cloud, Inc. 


•	 Silver Cloud Prospect  
Humboldt, County, Neva, a	 - 


•	 Herewith I enclose to you a thermofax copy of the letter that I 
received from the Southern Pacific Company. I have never seen 


•	 the proposed form of loan agreement, and if you could forward me 
a copy thereof, I in turn will furnish the information to the Southern 
• Pacific Company. 


• S •	 .	 Very truly yours, 


James A. Callahan 


JAC:pcg 


	 • 


Enclosure	 • 	 . 	 S 	 •







	


65 MARKET STREET. SAN FRANCISCO CALIrORNI. 94-1O$	 .aeI.t SR TQ

ii 


T(LEPHON (41$) 363-1213	 R-..09.-.36..36 
Act'


W. C. NCCULLOCH •si 
4 14; 


	


l('•	 y. y j	 CMII? ?ORIVTIS 
-	 ----------------------------


N: A. BMITH 


OFFICI 


4 


•	 .	
COPY '.'	


0.	 . E. 


jRECEWED 


-	


I :t 


U1 


LAND DEPARTMENT 


J. P. VAI LCN L$ 


C. W. 0000WIN 
aay ANv NAMAgss 


. W. CHMKL 
a.sv. to w*.oza


Mr. Joes A. Callahan 
Attorney at Law  
Suite No. l  
Professional Building	 S 


Winnemucca, Nevada 891+1+5 


Dear Mr. Callahan: 


Reference is made to my letter of May 279 
1966 9 concerning our approval of a subordination 
agreement in c'n'ect1on with loan application 
with the Department of the Interior to Silver 
Cloud, Inc., holder of Lease No. 3983-N. 


This matter Is being held in abeyance "pend-
ing receipt of copy of proposed agreement with 
the Department of the Interior. Please advise 
when we may expect to receive a copy. of the agree- 
cent,.	 S	 -


Very truly yours,







S	 . 


RECEIVED 
JUN 201966 


OFFICE OF MINERALS EXPLORATION 

U.S. GEOLOGICAL SURVEY. 


MENLO PARK, CALIF.


3 


4,\ 


 


FF^	 lit 


FOR: C
heck items for action desired Action	


Reply for signa ture of Approval  
Comment	


Investigate	
Surname  


Conference	
Recommendations	


Signa tu re Rewrite	
File —.--_.flLructio 


REMARKS:


INTERIOR DEpT 


JUN 2.L 196g ,SOLICITOR	


LIcITOR JUN2jg6	 SO


'-	 1,.1() OR S1GNATUR 


INT.-DUP. SEC., 
WASH. D.C.	


M56300_.62







SECOND DRAFT	 A 
RMSMith/ian (6/20 ) 


MME Form 51	 UNITED STATES OF AMERICA 
July 1965	 DEPARTIYThT OF THE INTERIOR 


U. S. Geological. Survey 


EXPLORATION CONTRACT 

(Short Form) 


Docket	 Commodity	 Contract No.	 County	 State 


° 6536	 Silver-Cold	 Iiunibol4t	 Nevad 


It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, U. S. Geological. Survey, hereinafter called the "Government," and


, 


whose' mailing address is PM 	 Building. P0, BOx 351- * , Winnemucca, Nev*da 

hereinafter called the "Operator," as follows: 


ARTICLE I. Authority.and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Con g., 2d sess. (72 Stat. 700; 30 U.S.C. 0 61 1 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated abOve. The Operator 


shall begin the work on or before


	


	 , and, subject to the provisions of Article 7 
(Date) 


and Exhibit A, shall complete the work 'Within 	 1.8	 months from the date of the contract,. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon: as speci-


fied in Exhi1it A. The estimated total cost of the work is $ _,	 The Government will con-


tribute	 percent of the total fixed unit costs of the work performed, not in excess of $20,000.00. 
in accordance with the provisions of Articles Li. and 5.  


(c) Interest computation.--Simple interest at the rate of 	 percent shall accrue from 
the dates Federal funds are made available until the period specified for payment of roalby expires, 
or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall riot transfer or assign this contract or any right or obligtion'there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land. --(a)The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances:. 


- S Ann 1'	 , 


(b) The Subordination Agreement' of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of 'the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 	 ,	 ,' •' ' 
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(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) shall become inapplicable. 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 4. Contribution by the Goverment.--The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production inwhich the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has termirted. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified publicaccountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in 
three sections . as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and


(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Final report.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition 
to the final monthly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e)- Compliance with requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-


tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract 
until the lapse of the time within which the Government may issue such certification or until the 
total net amount contributed by the Government is fully repaid with interest, whichever occurs 
first; or


(2) if the Government issues a certification of possible production--for a period of ten 
years from the date of the contract or until the tbtai net amount contributed by the Government is 
fully repaid with interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the gross proceeds 
(including any. bonuses, premiums, allowances, or other benefits) from the production sold, in the 
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions 
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight payable by the buyer to a 
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross 
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in 
arriving at the "gross proceeds" as that term is here used. 


The term "treatment' processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable 
form.


(2) The Government's royalty shall be computed and paid currently upon each lot sold, held, 
or used in integrated operations, as the case may be. 
(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the 


lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used 
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty 
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the 
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on 
such production shall be computed on the value thereof in the form in which and at the time it is so 
used. "Value" as here used means what is or would be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 
grants to the Government a lien upon his interest in.the land and upon any production of minerals and 
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for 
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the 
royalty directly to the Government and to furnish the Government with copies of the settlement sheets. 
If the records of any production and sales or other disposition of production, whether the production is 
by the Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a) If the Government determines that 
operations at any time have failed to achieve anticipated results and further work is not justified, the 
Government may give the Operator written notice thereof, and thereupon: 


(1) the Government shall be free of all obligation to pay on account of units of work not than 
performed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may 
be necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, 


the Government may give the Operator written notice of such default with a specification of reasonable 
time within which the default must be cured; and if the Operator fails to cure such default as required, 
thereupon:


(1) the Government shall be relieved of all obligation to pay on account of units of work not 
performed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract ) in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.







(c) The giving of any notice by the Government under the provisions of this Article 7 shall not 
affect the Government's rights as provided for in the contract with respect to royalty and liens to 
secure the payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article II. 


ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended 
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of 
this contract. 


ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt 
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a 
written appeal addressed to the Secretary of the Interior. The decision of the Secretary or his 
duly authorized representative for the determination of such appeals shall be final and conclusive 
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or 
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial 
evidence. 


The term "Director, U. S. Geological Survey," as used herein includes his duly authorized. 
representative. 


ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that 
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and 
is not covered by the Walsh-Healey Public Contracts Act 41 U.S.C. 35_25), is subject to the following 
provisions and to all other provisions and exceptions of said Work Hours Act of 1962. 


(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or 
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a 
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of 
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may 
be.


(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of 
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
porisible therefor shall be liable to any affected employee for his unpaid wages. In addition, such 
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or 
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the 
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of 
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages 
required by the clause set forth in subparagraph (a) of this paragraph. 


(c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may 
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator 
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the 
clause set forth in subparagraph (b) of this paragraph. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary 
of Labor applicable to crntractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874) are made a part of this contract by reference. The Operator will comply with thse regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 
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ARTICLE 14. Changes and added provisions.--


Executed in quintuplicate the day and year first above written. 


:',THE UNITED STATES, OF 1vICA 


-VER CWP(or) 
By 	 By  


•	 Director,.	 S.;Geologtcal. Survey 
Title	 Office of Minerals Exploration 


certify that I an the 
(Name)


secretary of the corporation named as Operator herein; that 


who signed this contracton behalf of the Operator, was then 
(Name):


of said corporation; that said contract was duly signed for 
(Title); •	 •, 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.
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UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Memorandum	 June 6, 196 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C.


IN REPLY REFER TO: 


OFFICIAL



COPY



O M0 E.

RECEIVED 


JUN 8 1966 


From:	 Field Officer 
Region II 


Subject: ONE-6536 (Silver, Gold) 
Silver Cloud, Inc. 
Silver Cloud Mine 
Humboldt County, Nevada 


Enclosed is my Application Report on the subject property, 
recommending that a contract be granted consisting of 240 feet of 
shaft and 400 feet of drifting at an estimated cost of $32,300. 
I believe that there is a good possibility of discovering high-grade 
silver and gold ore bodies in the areas to be explored. 


As pointed out in the applicant's letter of May 25, 1966, a copy of 
which was sent to you on May 26, the question of a subordination 
agreement from the Southern Pacific Company is still unresolved. 
The Southern Pacific Company has not been willing to sign subordination 
agreements in the past and it will probably be necessary to require 
a Performance Bond from the applicant if a contract is granted. 


Also enclosed are five copies of Figures 2 and 3 for your use if 
needed.


H. K. Stager. 


Enclosures







.	 . 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 


STEWART L. UDALL, SECRETARY 


OFFICE OF MINERALS EXPLORATION 


REPORT OF EXAMINATION 


REGION II 


APPLICATION REPORT 


OME-6536 (Silver, Gold) 
Silver Cloud, Inc. 
Silver Cloud Mine 


Humboldt County, Nevada 


By 


H. K. Stager 
Field Officer 
ONE, Region II 


June 6, 1966
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INTRODUCTION 


Silver Cloud, Inc., P.O. Box 351, Winnemucca, Nevada, applied to 


the Office of Minerals Exploration for Government assistance in a 


$35,385 program, Docket ONE-6536, to explore for silver and gold at the 


Silver Cloud Mine, Humboldt County, Nevada. The applicant infers the 


presence of high-grade silver- and gold-bearing ore shoots in quartz 


veinlets along a rhyolite dike cutting shale and wishes to explore for 


these ore shoots by shaft-sinking and drifting along the dike. 


A field examination was requested by the Office of Minerals 


Exploration, and was made by H. K. Stager, Field Officer, on April 15, 1966, 


accompanied by Mr. Carl E. Thomsen, president, and Mr. Tony Mendietta, 


assistant secretary-treasurer for Silver Cloud, Inc. The applicant's 


maps and assay data were carefully studied and compared with surface 


and underground exposures. Several samples were taken of the vein material 


and panned at the property, but because of the obvious coarse high-grade 


gold content they were not assayed. 	 i 


SUMMARY 


The Silver Cloud Mine contains high-grade shoots of gold and silver 


ore in quartz veinlets along a rhyolite dike cutting shale. The results 


of the examination indicate that the ore shoots will continue down the 


dip and other shoots probably will be found along the strike of-the vein 


in the area to be explored. It is inferred that the proposed exploration 


will discover minable gold and silver ore bodies of sufficient size and 


grade to repay the Government's share of the exploration costs. 
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The applicant proposes to explore the downward continuation of ore 


shoots, exposed in the outcrop and shallow workings along the dike and 


veinlets, by shaft-sinking and drifting. Following the examination the 


applicant's proposed program and alternate methods of exploration were 


discussed but only minor revisions in the proposed work, methods, and 


costs were considered desirable. The proposed program is well suited to 


explore the deposit and the applicant is well qualified to do the work. 


The project site is readily accessible and facilities for accomplishing 


the work are available.


RECOMMENDATIONS 


It is recommended that the Government enter into a contract with 


Silver Cloud, Inc., to provide 62 percent of the costs of the program 


to explore the Silver Cloud Mine. The single-stage program will require 


about a year to complete and the Government's share of the estimated total 


cost of $32,300 would be $20,187.50. To facilitate administration of 


the contract the work should be based on unit costs, rather than actual 


costs, insofar as is possible. 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The Silver Cloud Mine is in Sec. 9, T. 36 N., R. 36 E., MDBM, Ten 


Mile District, Humboldt County, Nevada (Fig. 1), in the Krum Hill area 


at an altitude of about 4,800 feet. 


The mine is reached from Winnemucca, the nearest supply center by 


traveling west 10.6 miles on graded and graveled Nevada Highway 49, turn 


right (north) on a dirt road and travel 4 miles to the mine. The mine road 


is passable to ordinary passenger cars and the drive from Winnemucca 


usually requires about half an hour. 
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Labor, mining supplies, mail, telephone, and railroad service are 


available in Winnemucca. Water for mine and milling requirements is 


available from a spring on the property. Drinking water is usually 


brought from Winnemucca. Dimension mine timber at $70 per M is available 


at Winnemucca. Assay service for silver and gold is available at Reno, 


165 miles, or Salt Lake City, Utah, 365 miles, at $3 per sample. The 


local wage scale for miners is about $3.00 per hour. 


PROPERTY 


History and Production 


Gold and silver were discovered in the Ten Mile District about 1910, 


and in the periods 1910-1918 and 1932-1959 produced about 13,553 ounces of 


gold and 756,625 ounces of silver. 


The Silver Cloud deposit was discovered about 1963 by Mr. C. E. Thomsen. 


Production from the property is stated to have totaled about 40 tons of 


ore with a total value of about $7,000. The value of the hand-sorted ore 


shipped has been about equally divided between silver and gold, with the 


average about 60 ounces of silver and 1.5 ounce of gold per ton. An 


additional 35 tons of sorted ore, with an estimated value of $100 per ton, 


was stockpiled at the property and was to be shipped shortly after the 


on-site examination. An estimated 500 tons of $35-per-ton material is 


contained in a dump near the main portal of the mine. 


3







.	 I 
Ownership 


The property is owned by the Southern Pacific Land Company and was 


leased to Carl E. Thomsen and Mervil E. Thomsen, with an assignment to 


Silver Cloud, Inc. The lease is for 80 acres and consists of the WSF:14- 


Sec. 9, T. 36 N., R. 36 E., NDBN (Fig. 2). Copies of the lease and 


assignment were included in the application. The Southern Pacific Land 


Company has indicated that it would consider a Lien and Subordination 


Agreement to the Government, but as of May 25, 1966, had not given a 


definite answer. In the event the company refuses to sign a subordination 


agreement the applicant will furnish a suitable performance bond. 


Financial Eligibility 


The applicant furnished copies of letters to two banks requesting 


loans for the proposed work and also copies of letters from the banks 


• denying the loans. The applicant proposes to furnish its share of the 


exploration costs by use of its equipment, labor, and funds supplied by 


several of the officers. 


Deve loDment 


The mine is developed by several hundred feet of underground workings 


consisting of a short adit, with stopes to the surface; a 60-foot inclined 


winze and a 16wer level and stope on the vein. Several bulldozer cuts have 


been made across the outcrop and one small open pit has been dug on the 


vein. There is a tool shed near the adit and a small house trailer is 


used for living quarters at the mine. A small quantity of 8- and 12-pound 


rail, pipe, timber, mine supplies and equipment are on hand at the mine. 


The applicant has a bulldozer, compressor, dump truck, hoist, mine cars, 


and drills.
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GEOLOGY 


Geologic Setting 


The Silver Cloud Mine is on the west slope of Krum Hill in a range 


of gently rolling topography. Vegetation is sparse and outcrops are 


abundant. Rocks exposed in the vicinity of the mine are chiefly shales 


/ 
and thin quartzites of the Raspberry Formation of Upper Triassic age. 


—'Willden, Ronald, 1964, Geology and mineral deposits of Humboldt 


County, Nevada: Nevada Bur. Mines Bull. 59, p. 46. 


These rocks are intruded by a small granodiorite body of Tertiary age, 


about 1 mile northeast of the mine, and by a narrow rhyolite dike 


accompanied by mineralized quartz veinlets in the mine area. 


The Raspberry Formation consists of light-greenish-gray phyllitic 


shale with sparse thin beds of light-gray, fine-grained feldspathic 


quartzite. These rocks strike about N. 700 E. and dip 500 NE. 


Cutting the sedimentary rocks in the mine area is a fault zone, 


containing quartz veinlets and a highly altered rhyolite dike, that strikes 


N. 10"E. and dips 45° NE. This light-brown to tan, fine-grained dike 


ranges from 1 inch to several feet in width, locally pinching out com-


pletely. It has been traced intermittently for about a mile along the 


strike. It is in the quartz veinlets along the rhyolite dike within this 


fault zone that the gold and silver mineralization occurs. 
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Ore Deposits 


The gold and silver ore deposit consists of numerous quartz veinlets 


from less than an inch to a foot or more in thickness in a fault zone 


ranging from a few feet to as much as 20 feet in width. Locally the 


quartz veinlets are close together and comprise more than half of the 


material filling the zone, but elsewhere they total less than 10 percent 


of the filling. The zone pinches and swells, both along the strike and 


down dip, but averages about 5 feet in width. The quartz veinlets 


probably average about 2 feet in aggregate thickness. Making up the 


balance of the fault zone is .the altered rhyolite dike and crushed 


fragments of the shale and quartzite wallrock. The quartz veinlets are 


thickest and the gold and silver content greatest where the wallrock is 


quartzite. 


The gold occurs as coarse free gold commonly along the quartz veinlet-


walirock contacts and associated with gray crusts of what is probably 


cerargyrite. Iron oxide minerals are abundant throughout the ore zone 


and copper oxides occur sparsely. The oxidation depth is unknown but it 


is probably about 300 feet. Much of the quartz occurs as prismatic 


crystals perpendicular to the walls of the veinlets. 


Most of the ore has been mined from a shoot about 5 feet thick and 


30 feet wide that rakes about 50° NE, about parallel to the wallrock 


bedding. This shoot has been mined about 100 feet down the rake. A 


second ore shoot may be present about 100 feet to the north and its top 


exposed in an open cut at the site of the proposed shaft. 
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Sampling 


Veins and ore shoots of the type being mined at the Silver Cloud 


Mine are difficult to sample because of the abundant coarse free gold 


present. The average grade as shown by mint and smelter returns is a 


better indication of probable grade. The application contained some 


assays, but the operators rely more on frequent panning of the ore material 


as a guide to average grade. Several samples taken of underground 


exposures at the time of the examination were panned and showed abundant 


free gold. Gold is also readily identifiable, with a haitilens, in 


specimens taken from surface and underground exposures. For these reasons 


it was decided not to send any of the examination samples to the assayer. 


Ore Reserves 


The mine has yielded about 75 tons of sorted ore that contains about 


1.5 ounces of gold and 60 ounces of silver per ton plus several hundred  


pounds of high grade. An additional 500 tons of $35-per-ton material 


is on the dump. This ore has been mined from a small segment of one ore 


shoot that will ultimately yield at least 1,000 tons of ore that will 


average about $50 per ton in gold and silver. The area to be explored 


contains the downward extension of the shoot that is being mined, plus 


one or more additional ore shoots that should yield about 10 times the 


amount of ore contained in the segment being mined, or a total of about 	 <0 


10,000 tons of ore with an estimated average grade of about 0.5 ounce of 


gold and 20 ounces of silver per ton. 
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EXPLORATION 


Applicant's Proposal 


The applicant proposed to explore the downward and lateral extent 


of the deposit by sinking an inclined shaft 240 feet in depth down the 


dip of the mineralized structure and driving about 410 feet of drifts on 


two levels. 


The proposed exploration was discussed and alternate methods of 


exploration, including drilling, were considered. It was agreed that 


drilling would probably not yield satisfactory results because of the 


attitude and character of the walirocks and the mineralized material. The 


proposed inclined shaft and drifting on the mineralized structure is 


probably the most efficient means of exploration. 


Examiner's Proposal 


At the time of the examination I suggested that the part of the shaft 


above the adit, and sub-level drift, be raised from the adit to the surface 


and when this part is complete (about 120 feet) sink the remaining part 


(120 feet) from a surface installation. In this manner the material from 


the upper 70 feet of the shaft can be removed rapidly and much more cheaply 


by gravity and easy tramming through the adit. This will necessitate 


driving the drift on the adit level first. The drifting on the adit level 


has three justifications, all of which are important to the project. 


First, it will explore the downward extent of the ore shoot exposed in the 


surface open cut; second,it will provide a site for raising the upper 90 


feet of the shaft in a more efficient and less costly manner; and, third, 


when the raise is opened through to the surface it will provide natural 
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air circulation that will provide good ventilation and help clear powder 


smoke from the part of the shaft below the adit level. If the part of 


the shaft between the sub-level drift and the adit level (about 30 feet) 


is also driven as a raise it will also reduce costs although the hoisting 


power required to pull the loaded mine cars up the 50° inclined winze 


will increase the costsomewhat. Having these additional points of access 


to the shaft will also add to the safety of the mine. 


.1 also recommend that the adit level drift be extended 150 feet north 


(instead of 70 feet) in order to better explore the probable down dip rake 


of the ore shoot exposed in the surface cut at the shaft site. This extra 


foot&ge to be in place of part of the drifting south at the lowest level 


in the shaft. The 200 feet of drift to the north on the lowest level 


should be sufficient to test both of the known ore shoots down their 


probable rake. 


Proposed Exploration Costs 


The applicant estimated an overall cost of $32.24 per foot for drifting 


based on a 3-feet-per-day advance, 5-day week, or 20 days per month. This 


figure did not include air, vent, and water lines, rail, ties, spikes, 


fishplates, etc. that were included under equipment rental. Adding the 


cost of these items would bring the cost to about $35.00 per foot for a 


5'x7' untimbered drift. It is not contemplated that timbering will be 


required in the drifts.
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Estimated cost of sinking a 4'x7 T inclined (45°) shaft for 240 feet 


at the rate of 1 foot per day, 20 days per month, is estimated at $92.36 


per foot. Adding the cost of air, vent, and water lines, rail, and 


timber would bring the cost to about $100 per foot. However, if half of 


the shaft can be raised from the adit and sub-level drifts the rate of 


advance for this part can be increased to about 3 feet per day and the 


labor cost reduced by almost $50 per foOt. 


No new buildings, access roads, or site preparation are necessary. 


The application did not include estimated costs for assaying as most of 


the assaying will be done by panning. However, some commercial assaying, 


at $3 per sample for gold and silver, should be provided for. 


COST ESTIMATE 


Fixed Unit Costs 


Drifting and/or crosscutting - 400 ft at $35/ft-------$14,000.00 


Shaft sinking 120 feet at $100/ft --------------------- 12,000.00 


Shaft raising 120 feet at $50/ft ---------------------- 6,000.00-. 


Assaying, by commercial assayer, 100 samples at $3 ea.- 	 300.00 


Estimated cost of the project (total) ----------------- $32,300.00 


Government participation at 62 percent --------------- $20,187.50 
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• JAMES A. CALLAHAN 


ATTORNEY AT LAW 


-	 SUITE No. I 
PROFESSIONAL BUILDING 


WINNEMUCCA, NEVADA 89445 


TELEPHONE 023.2227


COPY 


May 25, 1966"


Ic 
Mr. H. 'K. Stager 
Field Officer 
OME, Region II 
Office 'of Minerals Exploration 
345 Middlefield Road 
Menlo Park, California 94025 


Dear Mr.Mr. Stager:	 Re: OME-6536 (Silver-Gold) 
Silver Cloud, Inc. 
Silver Cloud Prospect 
Humboldt County, Nevada 


Reference is made to the above-described application for 
an OME loan. I still have not received a subordination 
from the Southern Pacific Company. Consequently, please 
accept this letter as assurance on behalf of Silver Cloud, 
Inc. that suitable bonds in the amount of, at least, the 
loan will be furnished in lieu of the subordination by 
the Southern Pacific Company. 


Thanking you for your consideration and attention in this 
matter, I am


Sincerely, 


JAC:em


I --	 - /


James A. Callahan 


MP 26 ¶9. 
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A. CA.L../NHAN 
A' r'Y .T LA. 
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March 7, 1966


anCIAL



COPY



O M. E.



RECE'rVED 


MAR 9 .1966 


COD 


Mr. Frank E. Johnson 
Chief, Office of 


Minerals Exploration 
U. S. Department of Interior 
Washington.. 25, D. C. 


Dear Mr. Johnson:


/ LiJLo 


Re:. OME-6536 (Silver-Gold)

Silver Cloud,, Inc. 
Silver Cloud Prospect 
Humboldt County, Nevada 


(Herewith I.enciose to you thermofax copies of the Assign-


') 
jphj( ments placing the lease in.the name of Silver Cloud, Inc. 


In.relation.to the matter of capital with .which to operate 
the mining property until the Government reimburses the 


U	 .	 operator under the OME.Loan, please be advised that these 
funds for the first month's operation will be advanced by 
two of the stockholders, to-wit: John B. Tallman and Herb-
ert L. Daniels. The-non-participating costs will, of course, 
be paid in.the same manner. 


While the amount of funds these two stockholders is limited, 
it is deemed adequate for the purposes above outlined. 


I appreciate your help and assistance in regard to this 
matter. 


With kindest regards, I am


Yours very truly, 


JAC : em
	 James  A. Callahan 


Encs.







Re ONE*65L36 (8t1ter-Co1d) 
iIvor CIow, Inc. 
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February 8, 1966 


Silver Cloud, Inc, 
Pofeiaional Building .. 
P. 0. Box. 351	 . . 
Winnemucca, Nevada


Subject' ONE	 6536 


Gentlemen: 


Your. applic*tion	 or exploration assistance, dated  
January 27, 1966, submitted to our office at Menlo Park, 
California, baa been assigned Docket No. ONE 	 6536; 


Please identify all future correspondence relating to 
your application by this docket number. 


Sincerely yours, 


Frank E. Johnson -.	 . .. chif	 Office of'	 '. .
Minerals Exploration 


Copy to R.$1.n U
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V	 UNITED STATES	 V •.	 V 


DEPARTMENT OF THE INTERIOR KiJ	 OFFICE OF MINERALS EXPLORATION 
345 Middlefield Road 


V	


.. 
Menlo Park ,.California , 9025 


V	 V	 . 	


V	 .February 3,l966 


V	 Mr. James A. Callahan	 V •.	 . 	 V 


Attorney at Law	 V V	
V	


V	


V 


V	


V	
P.O. Box 351	 V	


V	


V 


Winnemucca, Nevada V	


V	


V 


Dear Mr. Callahan,,,,
V V	 . 	


. 	


V	 V 


The application for financial assistance at the Silver Cloud Mine, 
V	 addressed to Mr. Paul Fillo in San Francisco and forwarded to this 


V	 office has been received this date. 	 V 


Although the application contains copies of letters from two banks 
refusing the applicant's request for a loan it does not contain copies 
of the applicant's letters, made within 90 days, making the request 
for a loan and outlining the proposed use, amount, and terms. Please 
note Item 1 Financial Eligibility on the reverse side of the 
application.	 V	


V	


V	


V	 V 


V 


V 


V


	


	 The application should also contain a map of the property showing the 
existing workings, location and •xtent of the proposed exploration, 
geologic features, and property, boundary lines.	 V V 


Will you please furnish this additional information V that we can 
proceed with the processing of the application. 


Sincerely yours, 


• 	


" V	 " 	 V	 V	 H. K. Stager. 
V	


: 	 Yield Officer 
V ' V	 V	 ,,	


V	


O, Region 11
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