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UNITED STATES DEPARTMENT OF THE INTERIOR

OFFICE OF SURVEY AND REVIEW
AUDIT OPERATIONS
WASHINGTON, D.C.

Report of Review-Contract 2222
Docket No. OME-6536 (Silver-Gold)
Silver Cloud, Inc. (Operator)
Silver Cloud Prospect
Humboldt County, Nevada

October 1968





. .
' . B . .

On October 11, 1968, we reviewed the contract files of the Office of
Minerals Exploration (OME) pertaining to fheir minerals exploration
Contract 2222 with Silver Cloud, Inc., and examined the reiated dis-
bursement records in the Branch of Budget and Finance, Administrative

Division, Geological Survey.

The contract was awarded on June 30, 1966, in the amount of $32,000,

the total estimated cost of the project, with OME participation on a
’62-1/2 percent basis. The contract provided for certain exploratory
mining operations to be performed by the Operator on 80 acres of leased
land in the Ten Mile Mining District, Humboldt County, Nevada. The
purpose of the project was to explore the Silver Cloud Mine by inclined
shaft sinking, drifting, and by crosscutting for silver- and gold-bearing
ore shoots in and along a U45 degree east-dipping fault zone and rhyolite

dike which cut the Rasberry Formation of Triassic age.

Repayment in full of the disbursed Federal funds plus the required interest
at 6-3/4 percent to April 15, 1968, was made at that time when the lease
to the Silver Cloud Mine property was sold. This contract was accordingly

closed.

Exploratory operations as provided by the contract were conducted from

September 1966 to February 1967.





A total of 150 feet of drifting in the mine was completed and the
mining of ore begun. Field inspections were made and voucher sub-
missions by the Operatof approved by the OME Region IIT office. We
believe the claimed and accepted costs totaling $4;950; and the OME
participation on the 62-1/2 percent basis in the amount of $3;O93.75,
was proper under the terms of the contract and that the interest
charged the Operator included in the repayment was calculated correctly
at $251.30. The units of work, authorized and paid under the contract

are summarized on Exhibit I.

The requirement for a final report by the Operator was waived as suf-
ficient information had been included in his vouchers for the final
field report by OME. The field report states that a small but high
grade shoot of gold- and silver-bearing ore was discovered by the OME
exploration and while the planned exploration was only partially com-
pleted an estimated 100 tons 6f‘ore averaging 1.5 ounces of gold and
60 ounces of silver per ton was mined during the period of the project
and that an additional 400 tons of ore of similar grade was indicated.
On May 24, 1968, OME issued a certification of possible production

under the contract.

WG b Poorsory .

W, H, Wilkerson, Jr., Audit Manager






Exhibit I

Sumﬁary of contract terms and accepted costs.

Contract 2222 Silver Cloud, Inc,

Docket No. OME-6536 (Silver-Gold)

Fixed Unit Costs

Drifting and crosscutting,
400 feet @ $33 per foot
Claimed 150 feet

Shaft raising, 120 feet @
$50/fo0t

Shaft sinking, 120 feet @
$96/foot, ’

Shaft station including timber,
one station @ $680

Assaying samples for gold and
silver, 200 samples @ $3 each
Total Costs

OME participation - 62-1/2 percent

Accepted Costs

$4,950.00

$4,950.00
$3,093.75





’ . - . ‘OFFICIAL FILE COPY
; ’ : : : Date Surname Code
: . /// 7,

8/21/68 RMSmith |120

1" 1 ' M!g ’
» { Kirkem 120

MAY 2 4 1368 )
' : " N Johnvson 110

1”AY

. 5/23/68 Rewritten b'y; - % 140
Zo

. fa “is A'\L:'QJ:
 UNITED STATES OF AMERICA . ol e
CERTIFICATION OF POSSIBLE PRODUCTION| ¢ /{7,
UNDER AN EXPLORATION CONTRACT [ I 'V
AIRMAIL - - 572y /:} mr A 1 O
' | 230

Silver Cloud, Inc. . o o | iu Y3 f/w

Professional Building
P. O. Box 351
Wmnemu(:ca, Nevada 89445

Re: OME-6536 (Silver-Gold)
Silver Cloud, Inc.
‘Silver Cloud Prospect
Humboldt County, Nevada
Contract 2222

Gentlemen:

Pursuant to Article 6 of the referenced contract, the Government
hereby certifies that mineral or metal production may be possible
as a result of the exploratory work.

Inasmuch as the Government's contribution to the work has been
fully repaid with interest, the Government retains no claim or

lien against the property or any production therefrom. We are,
therefore, closing our records on this contract. Your attention,
however, is called to Article 5 of the contract which requires

you to preserve certain records for three years. The Government,
however, waives the requirement in Article 5(c) of the contract
which provides for the submisaton of a final report on the project

by the Operator.

w3lesl





' Em:losed is & copy of our letter of today to the Hartford Accident
and Indemnity Company r«sleasing yfmr Performance Bozxd of
- Juy 27, 1966. -

We appreciate your interesst ‘and parttcipation in the OME program
‘and are pleand that the work was aucceuful

‘s;ncarelv Y°“”"
.mANK E. .r,o;mson

- Frank E, Johnson
Chief, Office of
Minerals Explontion

Enclosure

RMSmith/gla:RBlis s/ jf‘g: 5.23-68

cc: Dir's Rdg file :

Economic Geology file

. Branch of Budget & Fin,
Mr. Long, Room 6554
'OME Dkt o

" OME Region II

OME Rdg. file

- . Frank E. Johnson

(130) (2)

Mr.,,Smith :





‘MME Form 7
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 AIRMAIL

MAY 2 41968

Hartford Accident and Indemnity Company .

1745 Vassar Street -
Reno, Nevada 389504

Gentlemen:

Re

OME-6536 (Silver-Gold)
Silver Cloud, 1Inc.
Silver Cloud Prospect
Humboldt County, Nevada
Contract 2222

5/

OFFICIAL FILE COPY

The totel amoantvadvanced>by the Government undof the terms of the

contract cited above was repaid with intéreat as of April 15, 1968.

The Government, therefore, heteby releases your !ﬁrtormnncc Bond

dated July 27, 1966, covering obligntiohl under the contract.

Copy to:

Sincerely yours,

FRANK E. jomNsON

Frank E. Johnson
Chief, Office of
Minerals Exploration

8ilver Cloud, 1Inc.

Professional Building
P. 0. Box 351
Winnemucca, Revada 89445

cc: Director's Reading File
' Economic Geology File
Branch of Budget & Finance
Mr. Long, qum 6554 ‘
'~ OME docket./

OME Region II .
OME Reading File
Frank E. Johnson
130 (2)

Mr. Smith

RMSmith/gla 5-21-68

Date | Surname Code
1/68,%?,fﬁgﬂiﬁ 120
Yl xﬂZ}ﬁméy, 120
i 110 |
‘7]@&“’%_4&
thord. @i, Otfies
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§7i$éfxibajz
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REC"J‘T'V‘"D

EXPLORATION CONTRACT may 1% 5sa

SILVER CLOUD, INC. 1

0@‘6536 Tfu \?‘,‘fﬂ N '.‘J-! S5 J,, o
TERMINATION AGREEMENT a}N l" 1
It is agreed this ____3&3__ day of May | *,"'1968, ,

between. the United States of America, acting through the Dgggf&ggnp -
of the Interior, U. S. Geological Survey, hereinafter called the K
“"Government," and Silver Cloud, Inc., hereinafter called

parties to that certain Exploration Contract No. 2222 (OME-6536), dated.
June 30, 1966, as amended, hereinafter called the "Contract," that:

1. Effective April 15, 1968, the Contract and all obligations of
the parties thereunder, except as otherwise herein expressly provided,
shall be. and are hereby. terminated.

2.. The Operator has repaid in full $3,345.05, the total amount of
the Government's participation in said Contract plus interest through
April 15, 1968.

3. The Operator has been reimbursed in full any and all amounts
due from the Government for work performed under the Contract prior to
- February 10, 1967..

4. No work under the Contract, to the costs of which the Government
has agreed to contribute, has been performed since Feburary 10, 1967.

5. The Operator shall promptly perform all winding-up and settlement
actions provided. for in the Contract, including furnishing to the Government
three copies of a final report (in addition to the final monthly report)
which shall include a geological and engineering evaluation of the results
of the work performed under the Contract with an estimate of the ore
reserves. resulting from such work, complete assay data, adequate geological
and - eng¥neering maps or sketches, and a summary of the work performed
.and  the related costs thereof.

6. .All rights of the Government respecting certification of possible
production, preservation of the Operator's records, accounts, audits, and
the right to recover any overpayment are hereby preserved.

. 7. The Operator hereby releases and agrees to save the Government
harmless from.all claims or demands under or arising out of said Contract
except as . otherwise provided in this termination agreement.





vy

o~
5 -
.

IN WITNESS WHEREOF, these parties have executed this agree-
ment as of the day and year first above written.

THE UNITED STATES -OF AMERICA

By%/;ﬂ?? i\)_{Z%;Q‘L‘
 Chief, Office of Minerals Exploration
U. S. Geological Survey - Rl

SILVER CLOUD, INC.
| hpstei, see, oy,
By c/f/ Aon 4 7 é'eghw v /é;;}%;’; .
'.l‘i.t:l[ S-;e—zf ﬁ”‘ﬂ r
| e
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May 6, 1968 -
220
Memorandum
' ‘ 120Ml

To: The File

From: Roscoe M, Smith

- Subject: OME~6536 (Silver=Gold)
Silver Cloud, Inc.
- Silver Cloud Mine
Humboldt County, Nevada
Contract 2222

Justification for Terminating the Contract

~ The Operator has sold its lease on the property and has repaid in |
full the principal and interest ($3,345.,05), due the Government
under the terms of the subject contract.

The purchaser is unable to furnish a performance bond and hence is
not an eligible assignee of the OME contract, '

Work performed under the contract resulted in a discovery and a
Certification of Possible Production will be issued.

Although additional ore might well be discovered if the remaining
work authorized by the contract were completed, no advantage to
the Govermment would result, The objective of the OME program
= to stimulate exploration for minerals - has been successful at
this property and further expenditures by the Government are not
-at present a prerequisite to continued operation, ,

§
“—

/(/M/‘ //7 //[//,,,/‘
Roscoe M, Smith

cc: Director's Reading File
- Division File v
Economic Geology File
~EME Docket
OME Reading File
Mr., Smith

RMSmith/bsl  5/6/68






Government's copy,

EXPLORATION CONTRACT
SILVER CLOUD, INC.
OME-6536

AMENDMENT NO. 1

It is agreed this _ 2nd day of February , 1968,
between the United States of America, acting through the Department
of the Interior, U. S. Geological Survey, Office of Minerels Exploration,
hereinafter called the "Govermnment,'" and Silver Cloud, Inc., hereinafter
called the "Operator," .that Exploration Contract 2222 (OME-6536), dated
June 30, 1966 is amended effective January 31, 1967, as follows:

1. (&) Work under the contract shall be suspended
during the period beginning February 1, 1967, and ending
not later than June 30, 1968. '

(b) No costs incurred by the Operator during
the period of suspension shall be allowable for contribution
by the Government.

(c) The Government will not contribute to any
cost of rehabilitation or repair which in its opinion would
not have occurred had tiere been no suspension of the work.

(d) The Operator at its own cost and expense,
without contribution by the Government, during the period
of suspension shall preserve and protect the project work.

2. The time fixed by Article I of the contract for
completion of the work is extended from 18 to 30 months
from the date of the contract, or until December 31, 1968.

3. The maximumperiod for royalty payments and for
the lien to secure the payment thereof provided for in
Article 6 of the contract is extended from ten (10) to
eleven (11) years from the date of the contract.

This emendment shall not be construed to increase the estimated
total cost of the contract, the aggregate amount which the Government may
be required to contribute, the amount of any item designated as maximum,
nor the fixed unit cost of any item of work.





Executed in quadruplicate the day and year first above written.

THE UNITED STATES OF AMERICA

Byf 4(”/2%%

Chief, Office of MifieralsExploration -

9% gy

d&wﬁ

/@¢ femplgy
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1-23-68

Director' s Readlng riié

Division File

Econonk Geology File

~OFE File

OME Reading File.

Mr, Smith

RMSmith/bsl

-
Y

(o

120 Hw dop i S

January 23, 1968

Te: © The File
 Frem: Boécoé M. Smith

Subject: OME=6536 (Silver-Geld)
.+ 8ilver Cloud, Inc,
Silver Cloud Prospect .
Humboldt Ceunty, Nevada
Contract 2222

Justificatien for Amendment Ne. 1

The Operator requested and the Field Officer recommended an extension
of time of six months until July 1, 1968 to complete the work, which
was suspended in January, 1967 in erder to mine the ore that was
discovered by the OME project, Subsequent labor-shortage, winter
weather, a cave=-in of the stope, & smelter strike, and negotiations
to sell the Operator's lease have prevented shipping the ore and’
resuming the project. ’

Work completed consists of advancimg the Adit-level drift 150 feet.
A small ore body was discovered and about 180 tons of ere averaging
- perhaps $100 per ton in silver and gold was mined and stockpiled at
the mine, Work remaining but not yet started comsists of a 240-foot
shaft and 250 feet of drifting on a propesed 220-feot level. The
principal target of the project is the downward continuation of the
vein in which one or more ore shoots are inferred from ore mined at
or-mmar the surface, The target has net been adequately explored by
the work completed. ' , " -
it is in the Government's betﬁer interest to extend the time rather
than terminate the contéact in order to explore the area adequately
and increase the probability of a significant discevery. Although
_ the discovery already made is small, it warrants certification which
will place a lien on production until June 30, 1976, whether or not
the contract is terminated. The lien will be a deterrant to the

prospective buyer unless it is accompanied by the offsetting advantage
of the OME active rontract.

An extension of six months as requested by the Operator is long enough
te complete the sale of the lease and assign the contract, but not long
enough te finish the project. Therefore, the amendment proposes an ,
extension of 12 menths, 4&s this extends the contract beyond the normal/

two-year limit the peridd for royalty repayments is also extended
12 menths., o e

ot .

Roscoe M, Smith






D . . ‘ Govern.wt's copy

MME Form 51 UNITED STATES OF AMERICA
July 1965 DEPARTMENT OF THE INTERIOR
U. 5. Geological Survey

EXFLORATION CONTRACT

(Short Form)
Docket Commodity Contract No. County . State
aE-6536 Silver-Gold 295 Humboldt Nevada
=
JUN 8 0 366
It is agreed , between the United States of America, acting through the
(Date) .

Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

—Silver Cloud, Inc., e Nevada corporation

ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public
Law TOl, 85th Cong., 2d sess. ((2 Stat. 700; 30 U.S.C. & 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
. The work is a 'search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before SEP 1 1966 , and, subject to the provisions of Article T
(Date) :

and Exhibit A, shall complete the work f'nithin 15 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $32’_Q_Qﬂ‘_00. The Government will con-

tribute %percent of the total fixed unit costs of the work performed, not in excess of $2O,000000
in accordance with the provisions ‘of Articles 4 and 5.

(c) Interest computation.--Simple interest at the rate of 6 % percent shall accrue from
the dates Federal ‘funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shali not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject. only to the following claims, liens, or encumbrances:

—See Annex T
(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed'above- and

(1if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

See Annex I
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(v) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

} (1) irrespective of any certification of possible production--from the date of the contract

until the lapse of the time within which the Government may issue such certification or until the

total net amount contributed by the Government is fully repaid with interest, whichever occurs

first; or . .

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first. )

(¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); .

except, that charges of the buyer arising in the regular course of business and shown as deductions

on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form. .

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remasins neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when.the
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royelty claim is extinguished by lapse of time or is fully paid.

(f) DNotice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) +the Government shall be free of all obligation to pay on account of units of work not then
performed; and )

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b) 1If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon: )

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting. ’
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.






(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his

duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,'
representative.

" as used herein includes his duly authorized

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, T6 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-

tract work which may require or involve the employment of laborers or mechanics shall require or per- ;

mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not:less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be. .

(b) Violations; lisbility for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparegraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbie or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparasgraph (a) of this paragraph.

" (c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator )
or Subcontractor, such sums as may administratively be determined to be necessary to satisfy any li-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with thése regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

i






ARTICLE 14. Changes and added provisions.--

Executed in quintuplicate the day and year first above written.

THE UNITED STATES OF AMERICA
LINC

X;%/nw@ | - /ZY%/\/GW%\

. ,,%TM
, Acting Director, U. S. Geological Survey f
mile  Vice=-President Office of Minerals Exploration

: | . Appd. Bt ww

1; - John B.. Tallman , , certify that I anm the
’ (Nam?) érnoig
'dllly-f'e lected secretary of the corporation named as Operstor herein; that.
Herbert L. Danie 1s , Who signed this contract on behalf of ‘the Operator, waes then
(Name ) .
Vic‘e--Pre's(iden)t of said corporation; that said contract was duly signed for
Title ‘

and in behalf of said corporation by euthority of its governing body, and is within the scope of its

corporate powers.

/// 8 T20d.. S fo

CORPORATE
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EXPLORATION CONTRACT
SIIVER CLOUD, INC.
OME-6536

ANNEX T

The land, including all rights pertaining thereto » referred.
to in Article 2 of the contract consists of the Wi of SE;; of sec. 9,
T. 36 N., R. 36 E,, MDB&M, containing 80.00 acres, more or less, Ten
Mile mining district, Hmnboldt County, Neveda. It is shown on
Figure 1 entitled "Sketch map of Sec. 9, T. 36 N., R. 36 E., MDBM,
Humboldt County, Nevada, showing location of Silver Cloud Mine
property," attached and made part hereof.

The Operator is in possession of the land under the terms of
a Lease of Mining Rights, lease No. 3983-M, as amended, executed ‘
April 1, 1964, by the Owner, Southern Pacific Company. The original
lessees were Carl E. Thomsen and Mervil E. Thomsen, who by an Assignment
dated January 27, 1965, conveyed all their rights, title and interest
in the lease to Carl E. Thomsen, John Gabica, and Tony Mendieta. By
an Assignment dated December 2, 1965, John Gabica conveyed all of
his right, title, and interest to Carl E. Thomsen and Tony Mendieta.
By an Assignment dated January 12, 1966, Carl E. Thomsen and Tony
Mendieta conveyed all of their rlght, title and interest in the .
lease to Silver Cloud, Inc.

A Performance Bond in lieu of a Lien and Subordination
Agreement  in the amount of $20,000.00 is attached and made part
hereof.





v ) /

- . . 25-10 E BOND EXECUTED (Must be same or
STANDARD FORM 2> PERFORMANCE BOND Yr than date of contract)
%’.‘ﬁ'ﬁ{ééﬁ'&’&‘?, f‘%gf'ﬁ?{?&b{ (See Instructions on reverse) . J.uly 27 1 9 6 6 ;
2

PRINCIPAL (Legal name and business address) ‘TYPE OF ORGANIZATION (X"’ one)

SILVER CLOUD, INC,

D INDIVIDUAL D PARTNERSHIP -

JOINT X
VENTURE CORPORATION
STATE OF INCORPORATION
Nevada
SURETY(IES) (Name(s) and business address(es)) PENAL SUM OF BOND
- MILLION(S) THOUSAND(S) |HUNDRED(S) | CENT(S)
Hartford Accident and Indemnity Company 20 000 00
1745 vassar St., ’ CONTRACT DATE CONTRACT NO. 2229

Reno, Nevada.
June 30, Exploration
11966 Contract

KNOW ALL MEN BY THESE PRESENTS, That we, the Principal and Surety(ies) hereto, are firmly bound to the
United States of America (hereinafter called the Government) in the above penal sum for the payment of which we
bind ourselves, our heirs, executors, administrators, and successors, jointly and severally: Provided, That, where the
Sureties are corporations acting as co-sureties, we, the Sureties, bind ourselves in-such sum “jointly and severally”
as well as “‘severally” only for the purpose of allowing a joint action or actions against any or all of us, and for all
other purposes each Surety binds itself, jointly and severally with the Principal,.for the payment of such sum only as
is set forth opposite the name of such Surety, but if no limit of liability is indicated, the limit of liability shall be the
full amount of the penal sum.

THE CONDITION OF THIS OBLIGATION IS SUCH, that whereas the Prmcnpal entered into the contract identified
above; .

NOW, THEREFORE, if the Principal shall perform and fulfill all the undertakings, covenants, terms, conditions, and
agreements of said contract during the original term of said contract and any extensions thereof that may be granted
by the Government, with or without notice to the Surety(ies), and during the life of any guaranty required under the
contract, and shall also perform and fulfill all the undertakings, covenants, terms, conditions, and agreements of any
and all duly authorized modifications of said contract that may hereafter be made, notice of which modlﬁcatlons to the
Surety (ies) being hereby waived, then the above obligation shall be void and of no effect.

IN ‘WITNESS WHEREOF, the Principal and Surety(ies) have executed this performance bond and have affixed their
seals on the date set forth above.

_ 'PRINCIPAL . .. .

1., 2. ' N
. Y
Signature(s) . . - o
A / (Sesl) C orpo?a!s’
2. . L v Seal
iy %Tohn . Tellnen
(Typed) 4 Secretary - Treasurer :
INDIVIDUAL SURETY(IES) ' e RS
1. R 2.
Signature(s)
(Seal) ' (Seal)
(P:lrumesj ! 2.
ybed)
CORPORATE SURETY(IES)
Name &- Haﬁtford Acc, & Indemnity Co/™7 % hc LIABILITY LiMiT
o [ Address 5 Vassar St., Reno,Nevada 1o
£l s nature(s " z . - Corporate
% gnature(s) /M%'k : S__'eal
¥ [ Name(s) & |1 2. v
Title(s) R.P.Hook - Attorﬁeg in
(Typed) att.






CORPORATE SURETY(IES) (Continued)

Name & :

Address . r--

[

STATE OF INC.

——

LIABILITY LIMIT

Signature(s)

Y

SURETY B

Name(s) & |1. 2.
Title(s)
(Typed)

Corporate
'SmlI

Name & STATE OF INC.

Address

LIABILITY LiMIT

Signature(s)

SURETY C

Name(s) & |1. A 2.
Title(s) N [ S ‘.‘HI

I

Corporate
" Seal

(Typed)
Name & STATE OF INC.

Address

LIABILITY LIMIT

]

s
v
{
N

Signature(s).”

SURETY D

jad

Name(s) &
Title(s)
(Typed)

Corporate
Seal

Nome & STATE OF INC.

Address

LIABILITY LIMIT

Signature(s)

SURETY E

Naome(s) & |1. ’ 2.
Title(s)
(Typed)

Corporate
Seal

Name & STATE OF INC.

Address

LIABILITY LIMIT

Signature(s)

SURETY F

Nome(s) & |[1. 2.
Title(s)
(Typed)

Corporate
Seal

Name & STATE OF INC.

Address

LIABILITY LIMIT

Signature(s)

SURETY G

Name(s) &
Title(s)
( Typed)

[

Corporate
Seal-

RATE PER THOUSAND

*10.00

BOND TOTAL

PREMIUM

>

$200.00

INSTRUCTIONS

. . bhis form is authonzed for use in connection with
‘ contratts for construgtion work ot the furnishing of
supphes or,servn;\es :

[

- o e the Sureties shall be inserted.

- 2. The full légal- hame and business address of the
"Prmctpal shall be mserted in the space designated "‘Prin-
Clpal“ on ‘the. Jfaoe\of this form. The bond shall be
sngned by an authorized person. Where such person is
signing in.a representative capacity (e.g., an attorney-in-
fact), but is not a member of the firm, partnership, or joint
venture, or an officer of the corporation involved, evidence
of his authornty must be furnished.

A

N . 4. Corporations executing the bond shall affix their
Individuals 'shall (eXecute the bond op-
and,if executed in Maine or New

. (2) Corporanons executmg_, the bond as sureties:
must’be among those appearing on the Treasury Depart- y
ment's list of‘approved sureties and must be acting within
the limitations set forth therein. Where more than a
single corporate suretyJis involved, their names and ad-
dresses (city and State) shall be inserted in the spaces

N 3 PO

‘L corporatefseals.

* U.S. GOVERNMENT PRINTING OFFICE : 1964 OP—E‘LIOB—ZBA‘-'-BZ- D

Cposite the word "Seal™
Hampshlre, shall also afﬁx an adhesive seal.

°

(Surety A, Surety B, etc.) headed "CORPORATE SURE-
TY (IES)”, and in the space designated “SURETY (IES)”
on the face of this form only the letter identification of

(b) Where individual sureties execute the bond, they
shall be two or more responsible persons.
Affidavit of Individual Surety (Standard Form 28), for
each individual surety, shall accompany the bond.
sureties may be required to furnish additional substantiat-
ing information concerning their assets and financial
capability as the Government may require.

A completed

5. The name of each person signing this performance
bond should be typed in the space provnded

v






o -Hartford &:Cident and Indemnig Company

- HARTFORD, CONNECTICUT

274
POWER OF ATTORNEY -

Know all men by these Presents, That the HARTFORD ACCIDENT AND INDEMNITY |
COMPANY, a corporation duly organized under the laws of the State of Connecticut, and having its principal office
in the City of Hartford, County of Hartford, State of Connecticut, does hereby make, constitute and appoint

R. P. HOOK, of RENO, NEVADA,

its true and lawful Attorney(s)-in-fact, with full power and authority to each of said Attorney(s)-in-fact, in their separate
capacity if more than one is named above, to sign, execute and acknowledge any and all bonds and undertakings and
other writings obligatory in the nature thereof on behalf of the company in its business of guaranteeing the fidelity of
persons holding places of public or private trust; guaranteeing the performance of contracts other than insurance policies;
guaranteeing the performance of insurance contracts where surety bonds are accepted by states and municipalities, and
executing or guaranteeing bonds and undertakings required or permitted in all actions or proceedings or by law allowed.

" and to bind the HARTFORD ACCIDENT AND INDEMNITY COMPANY thereby as fully and to the same extent
as if such bonds and undertakings and other writings obligatory in the nature thereof were signed by an Executive Officer
of the HARTFORD ACCIDENT AND INDEMNITY COMPANY and sealed and attested by one other of such officers,
and hereby ratifies and confirms all that its said Attorney(s)-in-fact may do in pursuance hereof.

This power of attorney is granted under and by authority of the following By-Law adopted by the Stockholders
of the HARTFORD ACCIDENT AND INDEMNITY COMPANY at a meeting duly called and held on the 10th day
of February, 1943.

~ .
ARTICLE IV

SECTION 8. The President or any Vice-President, acting with any Secretary or Assistant Secretary, shall have power and authority to
appoint, for purposes only of executing and attesting bonds and undertakings and other writings obligatory in the nature thereof, one or more
Resident Vice-Presidents, Resident Assistant Secretaries and Attorneys-in-fact and at any time to remove any such Resident Vice-President,

Resident Assistant Secretary, or Attorney-in-fact, and revoke the power and authority given to him.

SECTION 11. Attorneys-in-fact shall have power and authority, subject to the terms and limitations of the power of attorney issued to ,
them, to execute and deliver on behalf of the Company and to attach the seal of the Company thereto any and all bonds and undertakings, T
and other writings obligatory in the nature thereof, and any such instrument executed by any such Attorney-in-fact shall be as binding upon the
Company as if signed by an Executive Officer and sealed and attested by one other of such Officers. . ’

This power of attorneyis signed and sealed by facsimile under and by the authority of the following Resolution
adopted by the Directors of the HARTFORD ACCIDENT AND INDEMNITY COMPANY at a meeting duly called
and held on the 13th day of March, 1956. : :

RESOLVED, that, whereas the President or any Vice-President, acting with any Secretary or Assistant Secretary, has the power and authority

to appoint by a power of attorney, for purposes only of executing and attesting bonds and undertakings and other writings obligatory in the nature
thereof, one or more Resident Vice-Presidents, Assistant Secretaries and Attorneys-in-fact; :

Now therefore the signatures of such officers and the seal of the Company may be affixed to any such power of attorney or to any certificate
relating thereto by facsimile, and any such power of attorney or certificate bearing such facsimile signatures or facsimile seal shall be valid and
binding upon the-Company and any such power so executed and certified by facsimile signatures and facsimile seal shall be valid and binding upon
the Company in the future with respect to any bond or undertaking to which it is attached.

In Witness Whereof, the HARTFORD ACCIDENT AND INDEMNITY COMPANY has caused these presents
to be signed by its Vice-President, and its corporate seal to be hereto affixed, duly attested by its Secretary, this 2nd day
of April, 1962, ' '

Attest: » ) HARTFORD ACCIDENT AND INDEMNITY COMPANY

| AP0

Vice- President

Secretary

STATE OF CONNECTICUT,
ss.

COUNTY OF HARTFORD,

On this 2nd day of April, A. D. 1962, before me personally came Wm. H. Wallace, to me known, who being by me duly
sworn, did depose and say: that he resides in the County of Hartford, State of Connecticut; that he is the Vice-President
of the HARTFORD ACCIDENT AND INDEMNITY COMPANY, the corporation described in and which executed
the above instrument; that he knows the seal of the said corporation; that the seal affixed to the said instrument is such
corporate seal; that it was so affixed by order of the Board of Directors of said corporation and that he signed his name

thereto by like order. W :

STATE OF CONNECTICUT,
Notary Public

COUNTY OF HARTFORD, CERTIICATE My commission expires March 31, 1967

I, the undersigned, Assistant Secretary of thee HARTFORD ACCIDENT AND INDEMNITY COMPANY, a
Connecticut Corporation, DO HEREBY CERTIFY that the foregoing and attached POWER OF ATTORNEY remains
in full force and has not been revoked; and furthermore, that Article IV, Sections 8 and 11, of the By-Laws of the Com-
pany, and the Resolution of the Board of Directors, set forth in the Power of Attorney, is now in force.

Sighed and sealed at the City of Hartford. Dated the  22nd day of July 19 66 7

A e

Form S-3507 3rd Rev. Printed in U.S.A. 2-'62 : . \
. . Assistant Secs\

8S.






EXPLORATION CONTRACT
SILVER CLOUD, INC.
OME-6536

EXHIBIT A

The purpose of the project is to explore the Silver Cloud
mine by inclined shaft sinking, drifting, and by crosscutting, if
necessary, for silver-and gold-bearing ore shoots in and along a
hSO east-dipping fault zone and rhyolite dike which cut the Raspberry
formation of Triassic age.

General Provisions

The inclined shaft shall be not less than 4 by 7 feet in
the clear of timber and shall be timbered as necessary. Shaft timber
shall be of not less than 6 by 6-inch or equivalent round timber.
Suitable ladders and rail shall be installed for the full length of
the shaft.

All drifts and crosscuts shall be not less than 5 by 7 feet
in the clear of timber and shall be timbered as necessary.

Mine rail shall be not less than 12-1b. size, air lines not
less than 2-inch size, and water lines not less than lwinch size.

All significantly mineralized areas traversed by the shafts,
drifts, and crosscuts shall be sampled normal to the trend of the
mineralized areas at intervals of not more than 5 feet. In addition,
representative muck. samples may be taken of each round broken. Each
sample shall be split as necessary, and one split shall be assayed for
gold and silver. One remaining split of each sample, .properly identified
as to source and location, shall be stored in a suitable container for
possible Government use. Stored samples mey be disposed of with prior
Government approval. - :

True copies of assay certificates of all samples shall be
submitted with the Operator's monthly report which shall also include
a map or sketch showing the work completed during the reporting period,
the locations of all samples taken, and the general geological formations
and-structures traversed by the work performed.

The Operator shall provide such supervisory and technical
services as may be required to complete the work in a satisfactory manner.

The location, direction, and extent of each work item shall
be subject to prior Government approval.





Description of the Work

From the north face of the existing adit level drive a drift
northerly along the fault zone for a distance of approximately 150
feet. This footage 1ncludes any crosscutting necessary to follow
the fault zone. . .

From the north face of the existing 110-foet level raise
an inclined shaft along the fault zone about 120 feet to the land
surface, and on the same shaft center line sink an inclined shaft
along the fault zone approximately 120 feet.

From the new shaft at a slope distance of 100 feet below the
110-foot level drive drifts along the fault zone approx1mately 200
feet northerly and 50 feet Bouthexlyy. This footage includes any
crosscutting necessary to follow the fault zone.

The approxmmate locatlons of the shaft and drifts are indlcated
in red on Figure 2 entitled "Sketch map of Silver Cloud Mine showing
proposed exploration," attached and made part hereof.

Estimated Costs of Project
;/ ) v T ’
Fixed Unit Costs<

Drlfting and crosscutting

400 feet @ $33.00/foot ‘ $13,200.00
Shaft ra181ng

120 feet @ $50. OO/:f'oot 6,000.00
Shaft 51nk1ng

120 feet @ $96.00/foot 11,520.00
Shaft station including timber

1 station @ $680.00 . , 680.00
Assay1ng samples for gold and silver

200 samples @ $3.00/sample 600.00
Total Estimated Fixed Unit Costs $32,000.00
Government participation @ 62.5% $20,000.00

;/ The Government retains no eqnlty in any of the equipment
or materlals used. :





EXHIBIT B

NONDISCRIMINATION IN EMPLOYMENT

(Section 202, Executive Order 11246, September 24, 1965)
"During the performance of this contract, the contractor agrees as follows:

'(1) The contractor will not discriminate against any employee or applicant for
employment because of race, creed, color, or national origin. The contractor will
take affirmative action to ensure that applicants are employed, and that employees
are treated during employment, without regard to their race, creed, color,or national
origin. Such action shall include, but not be limited to the following: employment,
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection for training,
" “including apprenticeship. The contractor agrees to post in conspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
‘tracting officer setting forth the provisions of this nondiscrimination clause.

© 7(2) The contractor will, in all solicitations or advertisements for employees placed
by or on behalf of the contractor, state that all qualified applicants will receive
consideration for employment without regard to race, creed, color, or national origin.
'(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a
notice, to be provided by the agency contracting officer, advising the labor union or
workers' representative of the contractor's commitments under Section 202 of Executive
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
splcuous places available to employees and applicants for employment.

'(4) The contractor will comply with all provisions of Executive Order No. 11246 of
September 24, 1965, and of the rules, regulations, and relevant orders of the
Secretary of Labor.

'(5) The contractor will furnish all information and reports required by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of
the Secretary of Labor, or pursuant thereto, and will permit access to his books,
records, and accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations, and orders.
"(6) 1In the event of the contractor's noncompliance with the nondiscrimination
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, regulation, or order of the
Secretary of Labor, or as otherwise provided by law.

'(7) The contractor will include the provisions of Paragraphs (l) through (7) in
every subcontract or purchase order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
of September 24, 1965, so that such provisions will be binding upon each subcontractor
or vendor. The contractor will take such action with respect.to any subcontract or
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request the United States to enter into such litigation to protect the
interests of the United States.'™

70731





a. : - ‘

Figure 1.--Sketch map of Sec. '9,.T. 36 N.; R. 36. E.,, MDBM, Humboldt -
. County, Nevada, showing.location of Silver Cloud Mine property.
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ASSIGNMI:NT

ror. VALUE azcmvx:n. ‘the und.m.ud JOHN cAtlcl. hapoby
opufipns and transfers unto CARL E. THOMSEN and TONY ummu:u whose|
\uﬂc‘ address is P.O. Badx 2“. Winnemucca, Nevada all of the rlﬂ.
up. and interest of the undersigasd 15 and to that certain laane dmt Apelt 20)
. mc (mu No. ms M) covering land ia the Cousty of !lunbollt. au- o
Nevada, suwbject to all of the covou-u. terms and coﬂm coud-d h Mﬁ -

Jobet aad wpon condmon tht no rk;hu or obligations which -ly have uer“
|

~ gilor ts o at the date horooi uo houby waived.

Dated at Winnmuca. Nouda this 2nd day of Docoﬂor. A.D lm
! -

bica

)

‘l'h above named Auiguon CARL K. 'mou-u and m

: m:u bereby accopf the tougoiu udgnmnt and apoc b sedhe N’y

o

»
AL

f"«dm'“db‘”umymomOnadb»urnnl”b .
3 L ferms, covenants and ceaditions en the part of the 1

md performed. | |
Md at Winnoxnucct, mnu thde 2nd dgy .l Mm' M gw L

f -qf’.‘
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A’ | L 1 s o . {
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SOUTHERN PACIFIC COMPANY hereby conseats % e m
M to the Assignes therein mamed, witheut prejudice to uy ‘of the

rw o th buoot mroh. anbjoct to the express condition that » Mt&n

m.-loluum-o .wurmrumammmumJ

A
6,

&WA Lessor first had and ebtained.
" Dated at Sea Francioco, Califernis m.lsmuy .:Februam KD 2
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tiem mt no further uumt ot uid Leage shall hereafter be

nade vithout ‘the writ:cn conunt of the mdcrsimd lasser ﬁru

h.‘ and obu!.nod
~ Dated at San Irmcuco, Califormia, this 15tz  day of
February » A. D, 1966. | - ~ R o . .
| _ BOUTHERN PACLFIC COMPANY o
y ' /.

By 4

Mansger,

J.P. van Loben Sels
Aseigament Recorded: s
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_yor Seneral Anditor
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UNITED STATES
DEPARTMENT OF THE INTERIOR
-OFFICE OF MINERALS EXPLORATION

Memorandum g OFrIg;AL
February éj, ]09ézw B
B
To: Chief, Office of Mlnerals Exploration RECEIVED

4
| |
Washlngton D. C. i FEB 1% 1256 |

From: Field Officer ;xh“ﬁﬁﬁ-f /:?"
Region II
Subject: OME-6536 (Silver, Gold)

Silver Cloud, Inc.

Silver Cloud Mine

Humboldt County, Nevada
Enclosed is additionallmaterial, submitted by the applicant at my
request, to be aftached to the subject application. Included are
new letters to and from two banks requesting and denying loans for
the proposed work and maps showing workings, assays, and proposed
exploratiog. Stillclacking is a map showing thénrelationship of
the Workinggtpo property boundaries but this information can be
obtained if and when a field examination is requested.

=

H. K. Stager

Enclosures
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252 Parkview Drive
Winnemuses, Novada
January 4, 1966

Firet Madienal Bank of Nevada
Wisnsesgses, Branch

Wiessmasss, Nevadn ,
Atinndion: Mr. Relland B. Mudge, w
Dear Mr. Mudge:

. lunﬂqhmmmrrrmwdmmnu
S “m“ﬂmﬂ”““dm

"'ou“bm(ro.yupWam ”.“dﬁ
ayere than five per cont (J%) por annum for a ety 4y

e W farther explere and develop our mine 2t aboverasimilanad
L . This meney will be used net enly for geneval mypwmeps M
o drive a shaft and driftg to detormine localione and snfvuits
.ol avd are available.

:“wmrwlhnﬁyubhm¢“

Very truly youre,

YN

" S

SILVER CLOUS, Db,

By John B Tallman /s’
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FIRST NATIONAL BANK OF NEVADA

WINNEMUCCA OFFICE

Winnemucca, Nevada

January 7, 1966

Silver Cloud Mine =
252 Parkview Drive
Winnemucca, Nevada

Gentlemen:

We are sorry to advise that we can not accommodate your request
for credit in the amount of $35, 000.00 for a two year term with an
interest rate of 5 1/2 % to be used for exploration of your Silver
Cloud Mine. '

i

Very truly yours ,

s

Robert G. Hill,
Assistant Cashier

RGH:rp
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STATEWIDE

MAILING ADDRESS: POST OFFICE BOX 1160 L] WINNEMUCCA, NEVADA 894458

(C Nevagde Bank of Commerce

WINNEMUCCA BRANCH

January 16, 1966

Siiver Cloud Mining Companyk{
c¢/o John B, Tallman

252 Parkview Drive
Winnemucca, Nevaca 89uus

Gentlemen:

Your application for a $35,000 loan to do explora=~
tion work on the Silver Cloud Mine, to be repaid over a
two year period at 5% interest, has been considered by
our Loan Committee,

I am sorry to inform you that this loan does not
qualify under our present regulations and has been reject-
ed by the committee, -

/r) e
e/ truly. yours

Alton B. Parker
Manager

~,
<3

ABP:dg

SECOND & BRIDGE STREETS ° TELEPHONE 623.3606
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© the applicant _Trequesting this additional information.

® ®
- UNITED STATES

DEPARTMENT OF THE INTERIOR
‘OFFICE OF MINERALS EXPLORATION

February 3, 1966
Y

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D. C.

:
From: Field Officer w0 Y
Region II ' ¥ T

|_~"
Subject: New Application (Silver, Gold) \
Silver Cloud, Inc. . K
!
»

Silver Cloud Mine
Humboldt County, Nevada

Enclosed is an Application for Financial Assistance submitted t% our
office by Silver Cloud, Inc., in the amount of $35,384.80. fememem™

The property, leased from the Southern _Pacific Land Company, is in

Sec. 9, T. 36 N., R. 36 E., M.D.B. & M., 16 miles northwest of Winnemucca,
Humboldt County, Nevada.

The appllcant proposes to sink a shaft 240 feet and drift a total of

410 feet, on two levels, to explore gold- “and silver- -bearing quartz veinlets
along a rhyollte “dike that cuts phyllite.

Production from the property is stated to have totaled about 40 tons of
ore with a total value of about $7,000. The value of the hand-s -sorted ore
shipped has been about equally divided between silver and gold with the
average about 40 ) ounces of silver and 1 ounce of gold per ton. An
additional 30 tons of sorted ore, with an estimated value of $100 per tonm,

is stored at the property where there is also a dump containing an estlmated
500 tons of about $35-per ton rock.

The application contains copies of letters from two banks refusing requests
for loans but does _not contain_copies of the requests. The application
does not contain am map showing the workings, property boundaries, or
proposed location and extent of proposed exploration. I have written to

=

==

H. K. Stajer

Enclosures
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Budget Bureau No. 42—-R1368
Approval expires Dec, 31, 1963

MME Form 40 =
July 1962

T OF FI\,
ot

| . UNITED STATES .
| DEPARTMENT OF THE INTERIOR

* . OFFICE OF MINERALS EXPLORATION
:‘i N

PPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION

-zz—nxx_

&l

‘Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641)

- .‘NAME OF APPLICANT (Full legal name and mailing address as they should
g : appear on contract if one is executed,)

APPLICANT DO NOT USE THIS BLOCK

(536

DATE RECEIVED
/ cc

REGION

DIVISION CODE

'Iﬂ—m;’s

i Sil\'rer Gloud, Inc.

cl/o James A. Callahan -Attorney at Law
Pr&fe351ona1 Building

W1nnemucca, Nevada

DOCKET NUMBER

BUSINESS ORGANIZATION
(Check one)

LIST CORPORATE OFFICERS OR PARTNERS HERE,
NAME ADDRESS

Carl E. Thomsen 602 Pavilion St.
Winnemucca, Nevada
136 W. 2nd. St.
Winnemucca, Nevada
232 Parkview Ave.
Winnemucca, Nevada
495 W. 6th St.
Winnemucca, Nevada

IF APPLICABLE
TITLE

President

INDIVIDUAL

corporaTion |x |¥ Herbe¥rt.L:+=Daniels Vice President

PARTNERSHIP

oTHER (Specify)

John B. Tallman Sec. -Treasurer

Asst.Sec.-Tresas

Tony Mendietta

STATE IN WHICH FIRM IS
orcanizep Nevada

MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION

Silver NAME COUNTY STATE .
ESTIMATED COST OF PROJECT
$ 35, 384.80 Silver Cloud, Inc. Humboldt, Nevada

GENERAL INSTRUCTIONS
please read the OME should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item 5. When this information is not too complex,
all of it may be shown on one map or sketch, All documents
and other attachments submitted as a part of this application,

Before filling out this application,
Regulations for Obtaining Federal Assistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence

and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying paper: except as otherwise noted. Place your name
and address on each sheet. Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.’”” Maps or sketches

except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the nearest OME
Field Office.

" CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

January 27, 1966

DATED

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense, ' :

Ocrd € 2rsee

los on "

By (Signature)

TITLE

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense,

U. S. Code, Title 18, Sec. 1001,





INFORMATION REQUIRED WITH THlS.APPLlCAT|0N

1. Financial Eligibility:

(a) Submit evidence of.efforts made within 90 days pre-
ceding the filing of this application to obtain credit from
your bank of account and at least one other banking institu-
tion or other private source of credit. Such.evidence shall
include true copies of correspondence which show: (1) date
of loan request, (2) amount  and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.-

(b) List names and addresses of affiliated, parent, ‘or
controlling companies or organizations and state extent and
nature of their interest.

(c) State how you propose to furnish your share of the
cost of the exploration work. ‘ ’ -

2. Applicant’s Rights in Land:

(a) State your interest in the land and mineral rights,
whether owner, lessee, purchaser under contract, or other.
If you are not the owner, submit one true copy of the lease,
contract, or other document (with address of owner) under
which you control the property, Describe all liens, mort-
gages, or other encumbrances on the land and state book and
page number and official place where recorded.

(b) State the legal description (section, township, and
range; metes and bounds; patent number of claims) of the
land upon which you wish to explore and all adjacent land
which you own or control, Describe any part of the land or
workings which should not be subject to Government royalty
and liens. If the land consists of unpatented claims, state

book and page number for each recorded location notice, .

including amended locations, and official place where re-
corded, State all the names by which you know the property.

(c) For all land or mineral rights encumbered or not owned,
submit five copies of Lien and Subordination Agreements on
MME Form 52. .If the agreements cannot be.obtained, state
reasons and provide copies of letters of refusal,

3. Physical Description:

(a) Describe in detail and illustrate with maps or sketches
all mining or exploration operations which you know have been
or are being conducted upon the land. Include existing mine
workings and all production facilities.

(b) State your interest, if any, in operations described
in (a). , C ey -

(c) State, if you know, the past and current production,
. supporting your statement with copies of settlement sheets,
mine records, or published data if available. }

(d) Describe known ore reserves, giving quantities and
grades and sampling methods used, Support your statement
with copies of assay certificates and assay maps if available.

(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic
formations if known, and type of deposit (vein, bedded,

" etc.).

(f) State your reasons for expecting to find ore, and if
you have sampled the area you propose to explore, show
where the samples were taken, describe sampling methods
used, and provide copies of assay certificates,

(g) Send with your application at least fwo copies of all
geologic or engineering reports, assay maps, or technologic
information which you have, indicating whether you require
their return,

4. Accessibility' of Property:

~ (a) To aid the OME representative who may examine the
property, state name and address of person who will meet him;
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings.

(b) Name the shipping and supply points and state the
distances to the ‘property. . . .

5. Exploration Work:

(a) Des‘gribe fully the proposed exploration work giving
-+ individual footages and sizes of openings for each item of

-

R

. Sary.

. moved.

Use narrative, maps, plans, and sections as neces-
Show location of the proposed work .as. related to geo-
logic features such as veins, ore-bearing beds, contacts of
rock formations, etc. Show also the relation of the proposed
work to any existing mine workings. and to land boundaries
or to the closest identifiable cornéer: - 7 S

(b) If an access road must be builﬁ," show the 'pfo'posed
location on the property map and state the length, type and
construction methods proposed. . . ’

(c) If an OME contract is exeq‘uie_d, stafe how soon there-
after work would be started and fidished., State your antici-
pated average daily or monthly rate of progress for each type

. v

of work, ., :

work,

6. Experience:

State your operating experience and background to conduct
this exploration work and also that of the person who will
supervise the work, .

7. Estimate of Costs:

Furnish detailed estimates of the necessary costs for each
item of the work proposed in 5(a) under the headings listed
below with a total for each heading and the estimated total
cost of the work. Costs for any work to be performed by an
independent contractor should be listed separately under
category (a) below, Costs for any work that is not to be pers
formed by an independent contractor should be listed under
categories (b) through (g).

(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work,
and the number of units and the unit cost for each type of
work, such as per foot of drilling, per foot of drifting, per
hour of bulldozer operations, or per cubic yard of material
Cost estimates should be supported by bids from
three contractors if possible. (Note—If none of the work is
to be contracted, write ‘‘none’), after this item.)

(b) Personal services, The cost of supervision, engineer-
g and geological services, outside consultants, and labor
should be itemized by numbers and classes of employees;
rates of wages, salaries or fees; and periods of. employment.
State whether these services are available.

(c) Operating materials and supplies. List items of mate-
rial and supplies giving duantity and cost of each, Include
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each,

(d) Operating equipment, List items of equipment and tools
costing $50 or more per unit. Give specifications and indicate
how each item is to be acquired—i.e., rented, purchased or
provided by the applicant. If rented or purchased, state the
estimated rental or purchase price. If furnished by the appli-
cant, state condition and present fair market value.

(e) Initial rehabilitation and repairs. Describe the type and
the cost of initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and
movable operating equipment now owned by the applicant -
which will be used in the exploration work.

(f) New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration work, stating
specifications and cost including labor, materials, and super-
vision. ) .

(g) Miscellaneous. Describe the type and estimate the
cost of repairs and maintenance of the operating equipment
fisted in 7(d). Do not repeat initial repairs listed in 7(e).
Show also the costs of analytical work, accounting, work-
men’s. compensation and employees’ liability insurance,
payroll taxes, and other required costs that do not fall within
the previous categories, | Note—The Government will not con-
tribute to costs incurred before the date of the contract, or

‘to costs of or incident to:- (1) acquiring, using, or possessing

land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the’ depreciation and
depletion thereof; (2) general overhead, corporate management,
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees’ liability insurance); and
(4) damages to persons or property (other than authorized
repair to or_replacement of equipment or other property used

.in the work).

. INT.-DUP. SEC., WASH., D.C.11879
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s @ CLOUD, ‘INC. o

Huxboldt County, Nevada

Description: . .
The workings consist of a 100 Tunnsl level, approx. 5 x 7,
with three openings from thie to the surface, ths first
ralss & distance of 15 ft,, anc the cther two s distance
of 32 ft,

Below this level was sunk a winze, down tae @ip of *ho velin,

a depth of 30 ft.. Lart of this rac hsen backfilled,

There 18 another winzs, racainy dewn tve dip andé tn tne nerth;
2_lengtn of about 70 feat with 2 vertieal éiffarenco An

elevation of 25 fact, ' / S e e

From this winze, the 25 ft. level Ay’ Yurs nertia fop,a
q1stagce‘of 75 ftee AWOVO trig Epift 4o a sra1l stoneor
raise with 2 lengt. of 30 feet, ' ' '

I wae asked to mako a brinton survey o7 the workinss and
naps showlng the workings. ‘

From the settlenent sresets surzlicé, a JUMTATY snows ¢ total
of 39 tons shipped wits o 1ot v-olue veeoivee of $5,329.64 ard
two addltioral saivacnts o amndzam with ap 24diticnal value
of 315,54, {sammary shoct attagied ).

There have becn only an occaeioral somule twken of tze worrinea
80 an assay .4ty 1ot n:ds, but tne few asseys availanle arxe
plotted., All workings -xre on the veln, ¢nd the veln shows

on the surface wlth trerches, sc a »lock of 100 ft. on dip
with 70 ft. strike lensta, with tne additional triarsular
blocks, but rno asswys of wiétas so lmpossitle to determine

tons or velues per ton.: '

An independent acuny wap attnencd, hot with no as3Ly
.certificates avallakle. - ' ‘

uoting from & report zade %o ths 3outherr Facific Land Ceo,
by We A. Oesterling, dated May 15, 1564: A
“"Workines sre on = gold-sliver lode which strikos nortrerly

and dips east along a narrow rhyolite dike in phyllite "

. Geology: "The lode.contains sevcrsl subpapallel quartz

velnlets which follow ar altered rayolite Gike".
"Well rocks are Triassic-Jurassic payllite with local
quartzsite lenses," . —

See (4)
Attached a Erunton 3urvey map, 20 feeto-/l", with a long-.
section on plane of veinr, assumins a 40° dip. v

Attached lMp. Oesterling report,

Attacned 20 scale plan with all available a8says plotted,
Attached 20 scale plan by irdependent party .
Please return all maps ard reports. o
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65 MARKET STREET, SAN FRANCIS8CO, CALIFORNIA 94105 IN REPLY PLEABE RCFER TO
: TELEPHONE [415) 362-1212 ' '
- | . R-09-36-36
LAND DEPARTMENT . ) .
J4 P, van LOBEN BELS . W. €. McCULLOCH
MANAGER . . . . . . : SHIEF OECLOOIAT
“E. W. GOODWIN ; . K. A. CUFF
A..'!TAN' MANAGER . CHIEP FOREBTER
R W. EHMKE : , N. A SMITH

ASST. TO MAMAGER ) AGRONOMIDT

-

(~
Mr. Carl E. Thomsen , :
P. O. Box 286 . APR 15 1965
Winnemucca, Nevada _ : |

Desr Mr. Thomsen:

Please refer to your letter of March 1&, 1965 in which you
inquired regarding our policy on subordination of our land to
‘ .. IOQMOE.. mans.

At the present time we have not established a policy. How-
ever, we are disposed to favorably consider such requests where
we feel that geulogical possibilities justify exploration ex-
penditures.. 1In order for us to further censlider the matter inm
“the case of your lease, please furnish me with your proposed
program of exploration in detail, its estimated costs and the
objective that you would hope to develop with such an explora-
tion expenditure. Please also advises if you plan to apply under
the provisions applying to silver exploration which provide for
a 754 participation by the 0.M.E. or for other metals, which
provide for 50% participation by 0.M.E. When the details of
your proposed explorstion program are in hsnd, the matter will
receive further consideration. S ‘

Very truly yours,

/7 ‘ Mffﬁ/zzf@%/fé

HELP PREVENT FOREST FiRES--KEEP OUR FORESTS GREEN
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'-“1., nmcm euctmuT:

(a) Enclosad‘harawith ara lataars £ram tha Fixs; ﬁatianal

Bauk of Revada and ﬂevada Bank ﬁf commsrcc &ndicating an afxort un
T\behalf at the epplicant to obtsin ctadit, which upplication wae for‘“
a loan of 335 299, @Q-ﬁar a two-year tcxm witn interaat at b%%. The o

~.applxcation was reiuaed

(b} Tue numa of the apglicant is 5ILVER QLOUD Iﬁﬁ.. in}ﬂ?

: nhich uhe officers, directora and atockhol&ars ara as tollowa.\

‘, Carl E. Thousea President X
‘Herbert L. Daniels = Vicae-President
John B. Tsllman - Secretary/Treasurer
Tony Mendieta  Asst, Secy./Tressurer

}This corporutiom %as incorporamad under the iawa o‘ the btate axﬂf.f_

Havadn undar date of January L) 1966. - : L |
(c) “The. . share ot ca&ts oi éxpl@ratian will ba 1ab0r nnd ‘;_

1mag“;ials furnmﬁhed by the coxgaration. _

&.\AI’PLIGANT'% RIGHTS mwm. o S
. (a) The npplieant's rizht m the land s by Leaae frow

Vthe &aucharn.?acifie Land Cu.; & the:mmf&x coPy of thia Laasa be~ i
»ing hﬁrawttn enclea&d.t XQ addition thareco thure is an Aasign~3"
o ‘ mant of chia Laasa from the Lesseeﬁ to thﬁ Corporat~0n. Thnro are
.v1»21{ no liana, mortgugas ar ouhar eneumbzcncaa in relatiun to :he land

22,

(b) Thn 1:3&1 daacxiption set farth in the Laase 18 as”
follawa.n,, A ,' "" ",*,;=.wi ;f o ST
'w~be¢tian 9" kﬁﬁ& | : |
‘“ : antaiu1ng eighty (80) acxaa, moro ar leasa_;.

"*.j‘(c) There are no- 1xcus or suhordination agrcemenrc re~ ff

Lquirad with the exception oi the Soutnern Paciﬁic Land Uo., and -

‘& copy of the latter in relaaaon tbcxeto, uacad April 1;, 1965 |
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3 PRYSICAL DESCRIPTION:

(a) All information required is contained in the enclos-s"

“ures. This is true also for Subsections b L1 d e f and g.'

"4. ACCESSIBILITY 0% PRDPERTY

(a) John T, Tallman 105 Bridge Street will aid the onn B

irepresentative.‘ The mine is 1oeated sixteen (16) miles North end e

fWest of Winnemucca Nevade on the Winnemucca-Jungo Road which is

greveled

(b) All ore will be shipped from Winnemucca, Nevada eith-

'er by the Southern Pacific Railroad Co or by the Western Paclfic -

Railroad Co . Winnemucca the shipping point is 16 miles distant

ffrom the property.»eh.‘; .
,5..'ﬁ EXPLORATION womc. o

L(a) The descriptions required here are contained in the {“
encloenres,f[L;,ie,w=w‘- : | . _ » .
;n;kb) No access road is necessary. L

af(c), If an OME contract is executed work will atart ﬁn-

vnediately.. It is anticipeted thet the work would be completed in

itwelve (12) months and the work consists of sinking a shaft at the

rate of 40 feet per month and drifting at a rate of 55 feet per

‘month

6. EXPERIENCE‘

Two of the officers and stockholders of the Corporation o

xhave the following mining experience"

(a) CARL E THOMSEN: Age. 62 Has been engaged in. miningf ‘
and exploration all of his life and is an active practical miner.y
(b) ANTHONY (TONY) MENDIETA Has been engaged in, actual

.underground mining for over 21 years Employed for a number of
»yeare at Cordero‘Mine McDermitt Nevada' South Mountain Mining cn‘v”

¢ J°rd‘n Valley, or98°ﬂ for 3 years' and more recently,.for thenf.f

R . ‘ . -, . [ B ) [N
L age e





Navndaﬁﬂaﬁsachusetts ﬁo (Tung:tan) nt Imlny, ﬂavadu as a shtft boﬁs -

lfor il yeara. -
,:  ESTINATE OF cosra~"

® N oo h w'.,.'to

hil 1n£armation xaqu&rnd fut this Phtagruph ia £uxni¢hcd
tn the encloauxnu.i;;~i“ | ..z]
Dacad' January 27, 19ﬁ6.~.~-
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| LEASE OF MINING RIGHTS, 0%
Lease No. ... tonitis’.

%“ ltdﬂt, made in duplicate. 2_ _. e eiee .. .. — ... .by and between .

SOUTHERE PACIFIC COMPANY .. ... . . oo e o - —_—
a corporation, hereinafter called “Lessor,” and . CARL K, THOMSEN and MERYIL/TROMERN

, hereinafter called “‘Lessce’:

o e - .+ -

WITNESSETH:
1. Lessor, for and in consideration of the observance and faithful performance by Lessee of all the provisions |
contained in this lease, dous hereby lease 1o Lessee for the term and purposes herejnafter mentioned, all that

certain land in the County of Hmboldt. .. Stateof Hevada . e

more particularly described as follows:

WiofSR$ of Bection 9, Township 36 North, Range 36 uét&)uount.
Piablo Base and Meridian, containing Bighty and 00/100 (80,00) aores,
nore er less.

. . Cee i
Excepting therefrom all that portion lying within 200

each and every railroad track now constructed upon or adjacent thereto.

feet on each side of the center line of

Reserving unto Lessor, its successors and assigns, the right to use said land lor any and all other purposes not
inconsistent with or whigh shall not interfere with the right of Lessee to use the land for the purposes herein leased.
This lease is made fér the sole purpose of examining, searching, and testing for, opening and operating mines of,, -

and extracting, reducing, treating, sellicg and shipping any and all . ninerals . = . D e — -
contained therein, subject to the exceptions, reservations, covenants aad conditions in this lease. Lessee shall
have the right hereunder only to wmine for the minesal hereinabove specitied and none other. There is excepted
from this lease and reserved unto lassor, its ~uccessors and assigrs, all other minerals, including but not limited
to oil, petroleum, natural gas and other hydrocarbons, and all rights thereto; provided, however, that in the event
Lessce shall recover in paying quantitics any other valuable minerals as a by-product of the mining operations
herein authorized or as a necessary or unavoidable result thereof, then Lessee shall report all such other minerale
in the monthly statements hereinafter provided for and pay royalty on such other minerals at the rates hereinafter

specified.

This lease is subject to existing rights of way and leascs.

2. The term of this lease shall be from the _ 18%  _dayof . ApEil . . _ ___ 196k tothe
_m.,_.wday of__September 19 & Lessce agrees to pay to Lessor a minimum
royalty of. _One Bundrsd and 00/100 (100.00).Dollars,per month,payabls monthly
in advance during the term of this lease, to be credited as payment on account of actual rovalties to be paid by
Lessce to Lessor hereunder of ggwven snd one-half (7}) per cent of the net smelter
retarn on ores and concentrates -eit to suclter or five (5) per ocent of

the sales price of any gold or silver bullion produced and sold from
lesses's mills or from & custom mill in which 1t 1s produced for lessee's

sesount,

extracted and removed from said land during the term hercof.  After all of the minimum royalty credit for each

. _perixnd of the term hereof has been credited to said actual royalties accruing during
such period, Lessce shall thereafter, M‘in twenty (20) days after the expiration of each and every calendar moath
.o tee serm bereof, pay the additional Ktual royalties at the rates provided for herein. In the event the true
vajus of any shipment of said ore or mincral cannot be determined by Lessee, privr to renderiug monthly state-
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ment to Lessor, as hereinafter provided, | essee shall pay to Fesser at the time of rendering such statement, eighty-
five (85) per cent of the estimated roy alty, hused on careful sampling of said ore or mineral at point of shipment,
and the true value of such shipment shall, ax soon ar possible therealter, be determined and thereupon the balance
of royalty thereon shall be paid to [ essor, but such true vilue shall b determined and the batance of royalty shall
be paid to Lessor not later than ninety (M. duys fiom the date of any such shipment.  The royalties hereinbefore
provided for shall be a lien upon any and all ores or mincrals mined upon the said land and upon any improvements

erected upon the said land.

3. Lessee agrees to work said land in the manner necessary to good and economical mitling, s0 as to take
out the greatest amount of ore possil.le, with due regard to the development and preservation of said premises as
a workable mine. Leseee agrees to perform continuously and diligently in good faith, in an active and substantial
way, development and mining work upon said leased premises directed toward the discovery and production of
minerals or ore bodies, excepting, however, the minerals herein excepted and reserved. The obligations of Lessce
in this respect shall be suspended only while T essee’s compliance is prevented by the elements, accidents, strikes,
lockouts, riots, delays in transportation, inability to secure materials in the open market, or interference by govern-
mental action, or by any other causes beyoud the reasonable control of the Lessee whether similar or dissimilar to
the causes specifically mentioned. ’

4. Lessee, not later than the twenticth (20th) day of each calendar month during the term hereol, and
including the calendar month ne\t following the termination hereof, shall turnish to Lessor at the office of its
Land Department, San Francisco, California, a statement in writing detailing such work an'm*panicd by full and
complete copies of all documents, inclinding settlement sheets, certiticates of analyses, and assays, pertaining to
or governing settlement for any ure, mineral or metal disposed of and also full and complete reports of any reduc-
tion works or mill where the ore may be reduced or treated, and setting forth for the preceding calendar month:

(a) The number of tons of ore or mineral minéd and the groes value thereol.

(b) The number of tons of ore remaining in stockpiles on said premises.

(c) The kind, quantity and value of all mincrals extracted and sold or otherwise disposed of.

(d) The disposition made of 4l ore or minerals mined, together with the dates of shipments, names and
addresses of consignees, car nunihers, initials and weights.

(¢) That the said land js being worked independently of and not in connection with any other mine or
mineral land. : ! '

Such statement and reports to be accompanied Ly draft pavable to the Lessor for the proper amount of the royalty
due Lessor as aforesaid. I no work is done, a statement in writing to that effect must be furnished. .

S. Lesser shall keegea full set of accounts and records and shall allow Lessor, or its agents or employ 9, to
examine them from timeQO time. Lessee shill Allow Lessor to enter upon said land, and into any workings, mills
or reduction works thereon, or whercver said ore may be worked or reduced, for the purpoee of inspection to ascer-
tain whether the terms and conditions of this lease are being properly carried dut, and to take samples and to

* make tests and measurements and to affiv notices. 1 csaee shall, upon being requested to do so, make available

to Lessor, its agents and employes, copies of assay reports, drill hole logs and any and all other data assembled
as an aid in determining the location, quantity and quality of any mineral deposits on said land. *

6. Lessee shall not interfere with, destrov or remove any fences on or em'o«ing said land; nor leave gates
open; nor interfere with livestock grazing within such enclosures.

7. In the operation and development of said leased premises, Lessee shall comply with and observe all appli-
cable laws and governmental rules and regulations including, but not limited 1o, Employers' Liability, Workmen's
Compensation and Workmen's Unemplovment insurance. Lessee agrees to indemnily and hold harmiess Lessor
from and againet the payment of any and all damages, claims, costs and evpenses due to the existence of such
enactments, and of any and all cluins, costs and expenses in connection therewith under any claim of subcogition

provided for by said enactments or othcerwise.

8. Lessee agrees to indemnify and hold hiurmlicss | .essor, and any corporation wholly or in part affiliated with,’
owned or controlled by it, from and against any und all damages, cliims, costs and e\penses arising out of damage
to property, or any injuries to or death ot the employes of Lessee, or any other person whomsoever, where such
injury, death or damage occurs bueciuse ol or in connection with Lessee's use, operation or development in any
manner of the property hereby leased, whether such claims are based upon a right conferred by the common law
or by statute. Without limiting the foregoing, the indemnification covenanted to herein shall apply to all such
Joss, damage, injury, death, cost or expense for w hich any party hereto, or herein mentioned, may or shall be liable.

9. Lessee shall do any and all work necessary to safeguard against accidents and to properly conserve said
land and minerals, in a first-class manner, compatible with safe and economical mining, and Lessee shall keeg
all workings in which ore is expored clear of all loose rock, earth and rubbish and shall keep all surface openings
securely covered or fenced against livestock. Lossee shall occupy and hold for l.essor all cross or parallel lodes,
dips, spurs, {eeders, crevices or’mincrul deposits of any kind which may be discovered in working under this Jease.

10. Lessee shall not construct, alter or repair structures of any character upon said land without fret ohtain-
ing the written consent of Lessor. 1.ensce shall fully pay for all materials joinc1 w affixed to seid land and shall
pay in full all persons that perform libor upon said land and shall not permit or suffer any mechanics’ or material-
men's Hene of any kind or nature to be enforced against said land for any work done or materiale furnished there-
om, at Lessee's inetance or request.

. Lessee shall give Lessor, before.allowing any construction, alteration or repair to be done upon any progerty
herein described situated in the State of U'tah, a surety company bood acceptable to Lessor, in a sum equal
the full contract price for any conetruction, alteration or repair to be done upon the premises referred (0 at the
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instance or request of Lesece, conditioned that the Lesseé shall pay or cause to be paid all contractors, sub-
contractors, laborers, operatives and other persons who may labor or furnish labor, materials, supplies or tools
in the performance of such comtrmtnonn alteration or rtpcu' '

11. Lessee shall pay, prior to delinquency, all taxes and assessmients levied and uwﬁed on the mineral
and mining rights hereby leased, and on all personal property and improvements on said land which become a
lien on said land during the term of this lease and any and all production or severance taxes computed or based
upon production of minerals, excepting. however, the taxes on the minerals which are exccpteg and reserved from
this lease, and if not so paid by Lester, Lessor mav, at its option, pay such taxes and assessments which are a lien
on the real property, or on the muincral and mining rights, and any penalties and interest thercon, and Lesece
agrees to reimburse Lessor on denvand in the full aniount of such pavments,

12. Lessee shall not do o1 sutfer 1o be done in or upon said land any act or thing which is or may be a nuisance
and shall not use or permit others to usc sawd Lind, or any part thereof, tor any unlawful or immoral purposes.

. 13.  Lessee shall not mine for any of the miunerals excepted from this lease and shall not destroy, cut or remove,
nor permit to be destroyed, cut or removed, oo from said land, any timber, trees or firgwood, without written per-
mission from Lessor 80 to do.  Lesate shall not divert or obstruct any stream of water on said land, nor divert any
water from said land. lessee muy, subject to existing rights, use any unappnopnatcd water reasonably required
for such mining operations.

14. In case Lessor shall Vrive voir tee compel performance of, or to recover for breach of, any covenant or
condition herein written, Lessee aorers to puy to Lessor reasonable attorney fees in addition to the amount of
judgment and costs.

15. This instrument is intended as, and 1%, a lease and Lessor shall not be called upon or required to make
any repairs, or incur any expense of any kind or nature upon or in connection with said land for and during the
term of this lease, but that all such expenses shall be borne by Lesaee.

16. Lessce may construct, muaintain and use such roads, ditches, buildings, Axtures and machinery on,
through and upon said land as may be necessary or convenient in carrying on mining operations. At the termi-
nation hereofl Lessee may remave all machinery, tools, appliances, and buildings and all penon.nl property placed
or constructed upon said premises by Lessee, provided no default sh.\Il at such time exist in respect of any pay-
ments or rentals, or in respect of anv coverants, agreements or conditions to be kept and, performed by Lesece;
and provided further that all timber g and supports within the mine shall be left in good condition whensoever
the essee may vacate the premisen, or this lease be terminated ; also provided that all machinery, tools, appliances
and buildings and all personal jroporty remaning on adid premises sisty (60) days after the termination (by notice
or otherwise) of this lcuc'h all be held to have become the property_of Lessor and shall not be removed therefrom
by Lessee.

17.  In case Lessee shall, excep 1 by Lessor, be laatully deprived of the possession of the rights hereby leased,
or any part thereol, Lessec shall notity Lessor in writing setting forth in full the circumstances in relation thereto,
whereupon Lessor may, at its optive. cither reinstall Lessee in possession of said rights or terminate this lease
and refund to Lessee the prorata amount of .y rental theretofore paid in advance for the unespired term of this
lease from and after the receipt of such notice, whereupon no claims for damages of whatsoever kind or character
incurred by Lessee by rvason of such dispossession shall be chargeable against Lessor.

18. Incase Lessee shall be adjudyed u bankrupt, by either voluntary or involuntary proceedings, Lessor may,
at its option, terminate this lease by written notice.  The receipt of rent or other payments from any person for
the wee of the demised premiscs after the dute of adjudication of bankruptcy, shall not constitute a waiver of
Lessor's option to terminate this lease. After termination by notice, Lessor may re-enter the demised premises
and take exclusive possession. The option of Lessor herein provided also shalt be exercisable in the eveat that
Lessce becomes insolvent or any action or proceedings for debtor relief of lessee be commenced by or agaiast
Lessce or general debtor reliefl be soupht by Lessee by extrajudicial means.  Upon exercise of the option to termi-
nate, the estate and rights of Lessce and uny person claiming through the Lessee by act of the parties or operation
of law shall immediatcly terminate, 1 there are two or more Lessces hercunder, or if Lessee is a partnership, then
the option of [.essor to terminate the entire lease shall be exercisable in case any one of the Lenes or partners 1
adjudged a bankrupt or becomes subject to or patticipates inany other proceadings or procedure herein mentioned.

19. Upon violation or breach by the [essee of any of the terms, covenants or conditions of this lease and
Leseoce's failure to remedy the default within thirty (30) days after written notice from Lessor 80 to do, then at the
option of the Lessor, notice of which shall be given to the fessee in writing, this lease shall forthwith cease and
determine and all rights of the [.easee in and to said land shall be at an end, whereupon Lessee shall vacate said
premises and surrender possemior theveof to Lessor. The waiver by Lessor of any breach of any covenant or
condition thereof shall not be deemed a winver of any other or subsequent breach hereof nor of any other covenant
or condition hereof.

20. Any and all notices requited heveunder, or permiitted to be given by either party to the other, shall be
considered to have been delivered at the expiration of forty-eight (48) hours following deposit in the United States
Mail, with registered or certified postage paid thereon, and addreseed:

(a) -For the Lessor, to.  gouthern Peoific Cempeay, Boom 205, 65 Market me,

. San Franoisco 5, Oslifamiak.
(b) For the Lesece, to: carl R. nxaun and NMarvil /Thomsen

! w Bevada
Fither of the putm may ¢ .m,‘« the (u‘.nmn t?» which required notices to it shall be addressed, upon five (§)
day's written notice to the other party
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21. Lesses may at any time surrender and terminate this lease in whole .or as to any one or more 40-acre
subdivisions of said land upon giving notice in writing to Lessor to that effect and paying all minimum rentale and
royaities and any other sume due, on the land s0 surrendered. Upon termination of this lessg in any manner, Lessce
shall surrender and deliver unto Lessor the quiet and peaceful possession of said premises in neat, cloan and safe

22. If there be more than one person named as Lessce the Lessee’s obligations shall be joint and several and
the term Lessee wherever used in this lease shall, unless ot ise ified, ipclude ural ag well as the gi

for s (6) ‘won 'apewm%'d“
Y

23. Lessee shall have the option of renewing the rom year to year lor a period net-execeding ©

L£oar )  _vears from the date of the expiration of the term hereol, upon the same terms, covenants
and cenditions ae herein set forth; provided, this lease shall not have been terminated prior thereto and Lessee
is not then in default with respect to any of Lessee's obligations hereunder, and provided, further that written
aotice from Lessee of the exercise of such optian shall be received by Lessor not more than six (6) months, nor less

irty (30) days prior to the expiration of said term or each annual period, as the case may be, and 8 ],on,
mm: &Jh‘tbo rg{ohrtiic are being operated and royalties bre bczng paid
A . Time Jo Of the esserite ol thie -m&«mﬂ?\nn,atoulun.of
25. This lease shall inure to the benefit o u Mﬁk heirs, administrators, execu-

tors, successors and assigns of the partiés hereto, but no assignment of this lease and no u ing or subletting
of the leased property, or any part thereof, or any buildings or structures thereon shall be vakd unless made with

the written consent of Lessor.

26. In the event Lessee axercises the ogtion u\dorrr“nph :i te
peney this lease for the period of October 1964 to Mareh 31, 1969,
Lessee shall pay Twelve Hundred and 00/100 (1200.00) Dellars in advenee
a8 ninimwm ty for such six (6) moaths period and if optiem is fur-
ther emereised to extand ti.is lease for swecessive amnmal periocds swb-

to Narch 31, 1965, Lesseé shall ng ih sdvangee for cach sush

{ve Hundred and 00/100 (2500,00) Dellars per

c.t. Bach swel anmxwl advanoe niniswm royulg.mt shall be eredited

ties bdesoming due and paysble during yoar for vhieh paid as
ot in paregreph 2 hereof,

F | -

IN WITNESS WHEREOF, the partics hercto have executed this lease as of the day and year first herein
I _ .

SOUTEREN . PACIFIC OOMPANY

B L. Frandsen /[s/ ,
y
l-n-p}. Lend BDepartment
7 :7 /‘ ‘z/

y
.,
A .

N ('-_“‘(_ ¢ 7 ivaf & o
Lessoe
Witeessed by______Pete L. Bengochea /s/
. ,,..) " Post Office Ad Mfryil E. Thomsen /s/
Vitneseod Wi . | Lesses





. RJ - VI - 2-25-65 - a»‘as—cﬁc—x

VIO AMRBBUNT, nade this /5'7”'«7 ot _Vrrch , 1008,
nmmmnﬂneo‘m & cerperatisa, herein
oalled "Leswer”, and GARL E. THOMSEN, munummmnu
hMrein called "lossee”.

ISR .

m.mn.MMMI.Manto

v

WEREAS, by sssiganent dated Jamuary 27, 1968, said Carl X,
Thoasen st Nervil . Themsen acnigned to Curl B, hn-.la, Joha
Gebden snd Teay Mendieta all the right, title and interest of the

WEMBAS, 2a1d asaignces desire 1o modify snid Lease Mo, 3983-N
e mistitute semi-anoual advance minimun royalty mta ingtead
of sansl advance minimum reyalty Paymeats,

B0V, TNERRYORR, ia cemsideratien ot the Mu- it is agreed
as follows: * .

Section 26 of said Lease No. 3983-N 1 ameaded by the additiea
of the felloving!

Btestive as of April 1, 19065, the ammual sdvance ninisum
¥oyalty shall bs payable to Lesesr in two iastallinents, the
tzﬁt installment is the amocumt of $1,880.00 to be due and
payable on Apwil 1 of the samual period for vhieh said 1ease
is reaeved and the second installmest in the ameunt of 1,880.00.

%0 b due and nyu!?lo oa Oclober 1 of sseh anmual period.
Insh such semi-anmual advance minimum royalty paymeat se peid
shall be oredited caly agrinst reyalties that shall be due and
.payshie during the ammmal period fer which paid at the rate
apesiftied in section 8 heweof.
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Bxcept as hereinabove provided, maid Lease No. 3983 shall
remain in full ferce and effect until terminated as therein previded.

IN VITHESS WHEKBOY K& the parties hereto have oxecuted these
presents as of the day and year first hereia writtea,

SOUTERRN RACIFIC COMPANY

J. P. van Loben Sels /[/s/

Witnessed By: > m:rmmmmm
Tomasa Bengochea /s/ Carl E. Thomsen'/s/ .
Tarl ¥, Themseu
_Earl Co;nforth /s/ ' John Gabica /s/ .
Jobn Gablca

Tohy Mendieta /s/

Yony Nendiets

L e e e

S . ok AP T
R > £yl YR
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AR - | o Nay 15, 1964
NATION OP LEASE O, 3983-M |
NR. W. C. MCCULLOCE: . .
tio .

The wriui exanined the operations ef Garl R. ("B4") Thowsen
tad Mervil E. Thomsen, who discoversd & goM-silver lode i the
WhofSE Sestion 9, .36¥., R.36X., MDRN, the morning of Aprl 30,
196Lh. Lessee’s workings are located two miles northwest of the
Ten Nile distriet, and are aeconibii by ooﬂvontiéml suto in dry
weather vis 4irt roads connesting with the Junge Resd in the W§

Lessses have driven » 27 adits belew a 60 ¢ in a gold-silver
lode whiek strikes northerly and dips east slerg » narrow rhyolite
dilks in plvlliti. The lode sontains vieidle 8914 in many places,

- ond values in excess of $1000 per ton cam be cobded out {n limited

- @mounts, Maximm width of the lode wiShin the ares worked is
estimated 10 Do 15 faet. Average values from tem feet of ehannel
ssmples, repressnting the Wpper and lowey five feet of the lode; are
$9.45 1n gold smd $15.83 in silver, ¥otalling $25.28 per ton (apsay
Sheet attached). These samples centained an nt‘%r)toi T5-80%
pparently darren rosk between the querts veinlets. The lode wideus
o the north, Wt nirrews with depsh. | |

The fhomsens were working a gold-silver lode by s narow aut
60* long and an sdast 27t lm driven demsath the north end of the
out (Photo 1)e The lessnes were working the W footwell of
the lode in the mavth end of %he out, ond vere eedbing high-grade

-1~
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a e m.m umu m m warks vatxiate P m — : ik
“wide (Phate 3. This W. ok 2 Themeen 4otOmtes w1l

o sovay more than $1000 yor ten i .ou. ts Mu:mmn
| eanai There wre twelve sush eans lowsd oy he Vue of e weiter's
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quarts orystals vith the leng axes perpendisular to the walls of
the wolnless (Photo b), At smo -qurn-nnroci scontacts, particles.
‘o geld are locsally visible with the mhd eye on & gray film whioh
¢cats the veinlets and is &pperently composed of o Line~grained
silver minera}, possibly nurzyaiti, There is also some iron~oxide
and trdoﬂ of malachite along these consagts, Locally, tiny molds
are ooitml with\lilénito and are the sites of primary pyrite and
mleopyrite srystais, now oxidined.

At the nerth end of the cut (Phoso 2), the hanging well of the
M strikes N2S°% ang CI” about SO'R, while the Spparent footwall
#krikes BS-10°% and aipa 37-1;0'!;. Thus, the lede widens northward,
s unﬁt with depth, f:'h- footwall exposed in the veat wall of the
sdit dips sdout 25°F, and cannot be projected on stteached oross seotion
A-A' to the spparent footwall 1in the sut. On the basis of the cross
sestion, 1t 1s estimated the true footwall of the lode 1s sdbout ten
fees below the floor of the sut, and the lode {s about 15 fost wide
&% this peiat. The sdove relationships are shown on the attached
B4p and oross seesiem.

Phote 6 shews & 2x2-ineh post standing nine inghes above ground,
vhieh B4 Thewmssn is ecertain is the 8W sornor of Section 9. He said
many of the mesation cormers in this general sres are similer wooden
Pests. W. N, Spurek's report deted Pebrasry 21, 196}, states that
"vory faint seribe markings ere visible™ ea this pest, although they
- ware not evident te the writer. 8.7. field sgent Ned Smith's report
oL April 1952, 1ists the sorner a8 feund and desesribes it as o .
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Smavied 288", T™he wnmai mrvey notes for this 1888 -moy.
o resord ot the Buvesn o Land Nenegoness's one lcrloo. ao-arsbo
this eormer as & mepknd stone (no dimensions givea), dug piss with
swp~ineh equare stake twe feos leng nt‘ in north pit, stake notehed

and serided in esuventiomsl fashion,
 Phote 7 shews the bulldesed Sremch at the quarts veinlet reported

teo unulh gol4 neer the 8¥ eorner of the Sesction. Ne work was

veing dome here.

¥We A. Oesterling





R=09-36=36
PHOTOS April -30, 1964

Photo 1 - Looking north at
workings of C. E. end M, E.
Thomsen in WiSE: Sec. 9,
ToBbNo, R036E0, MDEM, See
ettached map and cross
section.

|
§
§
¢
§
|

Photo 2 - N. end of cut. Hanging waell of lode !
is along shovel handle and head of pick. Semple ¢
No. Os-le was channeled from head of shovel to ‘
floor of cut.





R-09- 36«36
HOTOS (Continued) .

Photo 3 - Close-up view of floor of cut
shown in Photo 2. The planer floor 1s a
quartz veirlet 1 to 3 inches wide dipping
37-4L0°E (dip marked by sledge hammer).
Values estimeted at more than $1000 per
ton heve been cobbed out at the locations
merked by shallow holes end ledges.

. ":} ™y Alt. odd, "0 ’
s B

Photo lj - Prismatic quartz crystals form
deposit sbout one-inch thick around block

of wallrock breccia. Visible gold genersally
occurs at vein-wallrock contacts.

- A PR
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@-05-36-36 .. .
PHOTOS (Continued)

Photo 5 - Dump contains gold and silver
values thought to be low-grade. Inter-
mediate grade 1s loaded in truck, and
high-grede is put in 5 gal. cans - not
visible in photo.

I T T W T

Photo 6 - Wooden post believed by Lessees
to be the S¥ corner of Secs 9.
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: . . R-09-36-36

PHOTOS (Continued)

Photo 7 - View to the southwest showing
'dozsd trench at gold-bearing quartz vein
near SW corner of Sec. 9. Spring is
located between trench and treiler used as
fleld quarters by Thomsens,






‘ . R-09-36-36-0Os-10
5’ channel spl. across lode in cut

R-03-36-36-08-20

: _ 5'channel spl. ocross lode in adit
Hole thru. to floor of cut

Portol

‘¢é:‘
N 3 I" 0 ' . . . .
. o 6‘“/ { Wail rocks cre Triossic- Juressic phyllite
v /0 (&\ with locol quortzite lenses )
HorT AQ : : .
N>

A-A' Cross Section

wewmso=, LOde (quartz stringers with gold, sitver,
traces of malachite, ond iron oxida }

ez Rhyolite dilke. orange tan, f-gra.ned -
o Phyllite bedding planes
g Locotion of channet sampie

GOLD PROSPECT
Asseys

. Q!ot"ﬂ : in
M. No. AT kg WYz of SEVa Sec.9,

g

3

. Ge-da 0.23 .79 T.36 N, R.36 E., MDM.
os-te o3 A& Humboldt County, Nevada
Brunton-tape 'Survey - WAQ.
’ 4-30-64 |
Scale: 1" = 20'
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CHEM!ST“SSAYERS ¢+ SPECTROGRAPHERS

UND&RH!LL 3 3575
agftgom OF ASSAY

' Southern Pacific Camany | o
" gubmined by L2nd Department Date  May 11, 1964
65 Market Street, Room 205 . .

San Francisco, California Semale d’. Ore

LABORATORY NO. ; 221 R : ]
GOLD, PER TON OF 2,000 L85. SHVER, PER 1ON OF 2,000 183. [ .

‘; B MARK _TROY OUNCES vnuensas.ooo:,‘ TROY OUNCES VALUE y 4 % %
7 Re09-36-36
" pge-la | 0.23 | 8.05 1.79 | 15.21
Os-2a | 031 | 10.85 | 12.75 | 16.45 :
¥ |
‘ytf
», =

METALLURGICAL LABORATORIES INC.
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Mining Engineer
Licensed Land Surveyor

State Vater Right Surveyor

ABSAY CERI1FLCATE
J. R. CALDWELL

Registered Professional Engineer

@l /%J/://?Jk"w

[V S

260 Minor Stieet
Vinnemucca, Nevada
Phone Ma 342318

72 7527 | T0TAL
Lab No, Mark Description . Az /32/@ VALUR /7o
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- ASSAY CERTIFICATE ;ﬁ{"ﬁ( -
j; Ri CALDWELL Ggn g 0

Registered Professional Bngineer

260 Minor Street

Licensed Land Surveyor Winnemucca, Nevada
State Water Right Surveyor Phone Ma 3-2318

oS TIwier ST P

Mining Engineer

=755, | TOTAL
Lab No, | Mark __.__Description Ay Az | VALUE
. . 0 ' i - Y
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ASSAY CERTIFICATE

J. R. CALDWELL
REGISTERED PROFESSIONAL ENGINEER

"MINING ENGINEER . ‘ 260 MINOR STREET

LICENSED LAND SURVEYOR WINNEMUCCA, NEVADA
PHONE MA 3-2318 or 623-3233

STATE WATER RIGHT SURVEYOR s,
Ments o e prn

A P e N T

P

‘ LAy »
. 4 P o TOTAL
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FORM 289 30M 1:..63

INTERNATIONAL SMELTING AND REFINING COMPANY

TOOELE PLANT

DATE samMpPLEZD

' ASSA_Y CERTIFICATE mm_ T # ’
nave__ M 1ver S8
CkASS ___Mﬂ__ﬁ_:t’&f‘,.m tg‘?‘ 1 4 DATE &? m e 18 gﬁ

et et S > &Y
PER CENT L, PER CENTY PER TON OF ~000 POUNDS PER CENT PER CENT PER CENT | PRA CERT PUR CENT PCR CENT| PER C!Z.‘JT; LER CENTT;G.Q (Cﬂ‘:z
COPPER . LEAD O28. SILVER 028. GOLD INSOL, Fe s Ca0 ZN A Ss ;
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THE GOLDFIZLU CORPORATIOM
CETCHZLL wINE DIVISION

UAILY ASSAY LEPORT
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.. UNIVERSITY OF NEVADA ‘

- e ' . RENO, NEVADA

MACKAY SCHOOL OF MINES -

NEVADA MINING ANALYTICAL LABORATORY Oct;ob er 15, 1965

Mr. Tony Mendieta
495 West Sixth Street
Winnemucca, Nevada
Dear Mr. Mendieta:

We regret having been so long reporting test results on your ore
sample, but we had some trouble getting proper checks on the assays,
which required re-assaying.

Results of our tests are as follows:

Test No.‘l-a—day percolation leach

Heads - Au, o0z2./T. ‘ 0.64
. Ag, oz./T. 10.04
| - Tails - Au, oz./T. .30
| Ag, 0z./T. 4,58
Extraction - Au, % 53.1
Ag, % 54,2
Test No. 2-Amalgamation followed Au Ag
by 24-hour agitation leach.
Heads - oz./T. 0.64  10.04
Amalgamation - o0z./T. : .50 .13
Cyanide leach - o0z./T. : .18 2.90
Tails - o0z./T. .01 1.12
Extraction -%:
Amalgamation ‘ 72.5 1.3(7)
Cyanidation - 26.1 27.4
Total .98.6 . 28.7(7)
Loss in final tails -% 1.4 11.3

Test No. 3~Repeat of Test No. 2

Amalgamation - oz./T. .04 2.72
Cyanidation - oz./T. : .43 2.43
Extraction - %:
Amalgamation 6.3 27.0(?)
Cyanidation 68.2 24.1°
Total 74.5 71.1(?)

Loss in final tails ~ 7 25.5 8.5

ACADEMIC DIVISION o NEVADA BUREAU OF MINES [ NEVADA MINING ANALYTICAL LABORATORY





_.4‘ . )

Tony Mendieta , -2- October 15, 1965

Percolation leaching gives only slightly better than 50 percent
extraction of gold and silver. Without further testing it is not possible
" to explain the wide variation in amalgamation recovery of gold between
Tests Nos. 2 and 3. Silver in the amalgam is low belause we remove
mercury with nitric acid, which also dissolves silver, while it does not
~dissolve gold.

By combined amalgamation and cyanidation you should be able to
recover 75 to 90 percent of the gold content of your ore and 71 to 89
percent of the silver. Head value of this sample is approximately
$35 in gold and silver. ‘

Very truly vours,
i

;7
Z;év/ B \‘ Tk

4 &=

Johin N. Butler
JNB:hm : Metallurgist
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ASSIGNMENT

YALUE RECEIVED, the undorsigned,— CARL Bo THOMSEN ond MERVIL

““‘"‘m """ waneiers unto__ CANL . THORERY, 308N GAD Ik and_FORY 4

whose post ofice address is_ P+ 0. Box 288, Vinmesueos, Nevada
all of the right interest of the undersigned in and to that certain lease dated__ABEAL 10, 196%

(Lease N ___) covering land in County of __Bumboldt .
State of : —- -, subject to all of the covenants, terme and ceaditions
contained in said lease and upon condition that no rights or obligations which may have acerued prior to or
at the date bereof are hereby waived. : . ’

Deted at_Loweloek, Nevada _ (hie 2/ _day of . January, A. D. 1065
' « : * Carl E. Phomsen /§/°~ 7
« et Mervil Thomsen ;s{ * ‘

R —

hereby sceept___the foreguing assignment and agree__to make the payments as provided in eaid lease
they become due and to observe and perform the terms, covenants and conditions on the part of the Lessee

therel %0 be observed and performed.
Dated at_ Minnamucca, Nevada this 25 _day ol January, A.D. 19_¢5-

Doy Johnlg_abi'ga /

Y < z/ Topy Méndieta¢ hs/_

.
P

X

M’wmc CoMPANY hereby consents to the foregoing assignment to the
Asdignes therein asmed, without prejudice to any of the rights of the Lessor thersin, subject to the express
condition thet no further assignment of said lease shall hereafter be made without the written consent of the
undersigned Lessor first had and obtained.

Deted 2t382 Preane18¢0,Calif, nis 10thy,y o February, A.D. 1963

..P, 'van Lobin
“ryv‘ '

Assigassent vecorded Feb. 15, 1965
M.B. Swift
For General Auditor
- . - \..H.-'n-v
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.
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 agsigament te the Aosignee therein named, witheus prejudiece h any of the

' vighte of the Lesser theréia, oﬁ}o« %o the exprese m ~t.no ferther

.Nmmcuomm-cmmm

- S e e han e e a etk ab E) b o aie doskg 4Bl g 4 - Al RGN RS
.48 ) T . . BN o, el . e e . . . N

e umma:nr

i 4
"Ol VALUI: I.ICE!V!D. th -louimd JOMM aum. MMy

assigee aad transfers unte CARL E. THOMSEN and TONY MENDIETA , wheed
poot offiee address is P.O. Box 286, Winnemucea, Nevads, ail «ﬁ‘m
tithe- and iaterest of the undersigned tn and to that cortala loase dated April 10
1964 (Loace Ne. 3983-M) coveriag h-‘ ia the County of Mumbelddt, Boate of

Mevada, sudject to all of the covenants, terme and otqdum coutalasd (a saiq

Jones and upon coadition that ae righte or obligations which may have aserwed |-

I

prier to or at the date hereof are heresdby waived,

Dated at Wimmuu. Nevada this 2nd day of Decomber, A.D 1965|

John, Gab1 a I ‘
. J;G Gadles

‘!'h above named Aseigness CARL £. THOMSEN and TONY“
MEMDIETA herabdy accopt the for;‘aiig' assignment and mu b make the P.‘YL
meats ic 'provucd in said hu.-u.th'cyn b«émc M m te obuxv‘ N p-tr-
bt- &o‘ur-c. covenaats aad Mum o tho ’ut of tbo Leseoe therein te
e observed and performad.

Dcud at Winnamucca, fhudn thie2nd day of Desember, A.D. 1963|
- ) p - 4 ,

) . ’ ‘ l . o D . ‘

'.I‘ony 'Men'd{étf:a N s{,":g_
Tuy wm

oom'uun PACIFIC COMPANY horeby conceats %o ~ m

assigament of said lease shill hnum bo made without the writien concent o

mutnm aum;m .yd' o}
-mmm

By






ti.on that no fmfther assignmnt of sa.id Laau slull hareafter be
madn without the wrictan consent of th@ undcrnigned Leasor fiz:sc
had and abtained _' ' o o f L
Dat:ed at an ?mmiaco Califomia, x:his - riky‘-of L

, A, D. ses. L

St 'smmﬁ?acim cowany

By

Kanager, _Land Departmmt. -

© ®w N o o ¢<;pa.f&jpbff5;‘{ ~

10 Assigmment Recorded:
N
-+ . For General Auditor ..
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s
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SILVER CLOUD, INC.
¢/o James A. Callahan
Professional Bldg.
Winnemucca, Nevada
January 21, 1966

Me, Paul V. Fillo

Acting Field Offics

O.M.E.

450 Golden Gate Avenue

Box 36012

San Francisco, California 94102

Dear Mr. Fillo,

We have been advised that the owners subordination
agreement can_possibly be obtained from Southern
Paciflc Rallroad Company. '”

We have therefore sent a copy of our application for
C.M.E. Asslstance for their consideration.

A copy of the Southern Pacific Railroad letter of
April 15th,- 1965 1s attached with our application
of this date for O.M.E. assistance.

Very truly yours,
SILVER CLOUD, INC.

Gl &

Carl E. Thompson, Fresident

CET/ms

Enclosures:1-0.M.E. Application
2-Copy of S.P.R.R., letter





FIRST NATIONAL BANK OF NEVADA

WINNEMUCCA OFFICE

Winnemucca, Nevada

October 20, 1965

Silver Cloud Mine
252 Park View Drive
Winnemucca, Nevada

Gentlemen:

We are sorry to advise that we can not accommodate your request
for credit in the amount of $35, 000.00 for a two year term with

an interest rate of 51/2 % to be used for explore?c'ion of your Silver
Cloud Mine. - -

R AD. Mudge,
Askistant Vice-President
and Manager





¢ e

Kl@ Nevace Bank of Commerce

sTaTewine WINNEMUCCA BRANCH

October 16, 1965

Silver Cloud Mining Company
¢/o John B, Tallman

252 Parkview Drive
Winnemucca, Nevada 8945

Gentlemen:

Your gpplication for a $35,000 loan to do explorae=
tion work on the Silver Cloud Mine, to be repaid over a
two year period at 6% interest, has been considered by our
Loan Committee,

I am sorry to inform you that this loan does not
qualify under our present regulations and has”qeen rejected
by the committee, :

. —
Very truly-yours,

ABP:dg

SECOND & BRIDGE STREETS e TELEPHONE 623.3606
MAILING ADDRESS: POST OFFICE BOX 1160 L] WINNEMUCCA, NEVADA '89448
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SUMUARY OF PRODUCTION FROM
SILVER, CLOUD IMINE
HULBOLDT CC.

. ICEVN.DA
ATALGAM SHIED D5
" Fineness Value in &
Dute Wt, oz, Al A al ng Totul V.:lue
7/1L /60 Lh 60 102,75 389 316R,28 50,71 $3213.74
11726 /el 18.96 550 L35 200, RPN 201,80
515,54
ORE SHIF MNTS: '
, _ ASSay mer ‘or Vadie /ton
Date Wt, ‘fons Al ne Al AL Totul net
7/13/6Lk  35.0875 1.58 53,067 350,27 71,2 ©3,610,10
8/19/6L 1.0365 16.C 506,47 509,51 620,22 1,135.12
11/30/6L L1765 11,30 1065.98 359,90 1275, 272,92
L/12/65 279 12,64  137.3 S L02,.58 163,72 1,511.49
3900@14'5 ‘)b,:'hz; 4.u1

JTORED O PROPLRY
Reported t&i ¥ us follows:

Shipping Ore (screeied und ;or*’d) stored by trailer
30 tons estirate’ at 3100/ton - - - = 0%

Vuin Dump (discurded after scro:rirg and hand sorting of
shinpirg ore) | .
5CC tons estirutcd at "“3 OO/tC" «---vk)l'/’,’,f‘t. )
(value from laers sunple of dump, see Metulureical
test, bﬂiV@I%lt" of Teva'a, this sumple)
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UNITED STATES ASSAY OFFICE
AT SAN FRANCISCO CALIF.

' BULLION DEPOSIT - MEMO REPORT

Deposit L Memos Required Silver Price
No. Date Y Depositor or Class
Depositor - . . Other Data -
Descrioni . - Weighta. ASSAY CERTIFICATE |p ..
of Deposit * | Number | Before Melt | After Melt FINENESS Cts. |GOLD— FINE OZ.|SII.VER-FINE OZ.
. : Ounces Dec | Ounces Dec Gold | Silver | Base Per Os. -
Pratgam & grse o | w0 | W22 licsk | sso | qud 3 39,2}
PAYABLE BY CHECK .- Weigh Clerks .
Melting 50.71.
Refining. _
Handling
' Other Chg. ) }
GPO 939681 TOTAL ORGS: 525 Check

Calculator
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Figure 1.--Sketch map of Sec. 9, T. 36 N., R. 36 E., MDBM, Humboldt
County, Nevada, showing location of Silver Cloud Mine property.
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MME Form 7
(2/63)

Memorandum

To: Chief, Branch of Budget and Finance ~

From: Chief, Office of Minerals Ex_platatwk

Subject: OME-6536 (Silver-Gold)
Silver Cloud, Ine.
Silver Cloud Mine
Humboldt County, Nevads
Contract 2222

. OFFICIAL FILE COPY
Date Surnaome Code
11/7)68 110
A Jéﬂ{;£mMu 120
] 220

WV g

Enclosed is & copy of the Pield Officer's memorandum dated

Noveabey 5, 1968, councurring in the Report of Review issued

in October 1968 on the subject contract. A copy of the report

alse is enclosed for your files.

.AF‘RANK . JOHNSON /Za)

Prank E. Johnson

Eunclosures

cc: Director's Regding File
Economic GeoXogy File
OME dockety

OME Reading File
OME Region II

GLAult/a 11-7-68






UNITED STATES

GEOLOGICAL SURVEY

345 Middlefield Road

DEPARTMENT OF THE INTERIOR

Office of Minerals Exploration

Menlo Park, California 94025

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D, C.

From: Field Officer
Region II

Subject: OME-6536 (Silver-Gold)
Silver Cloud, Inc.
Silver Cloud Mine
Humboldt County, Nevada
Contract 2222

November 5, 1968

l% ‘C"u EQII': “En g

29

A copy of the final Report of Review issued in October 1968 on the subject
contract has been received and filed in this office.

The facts as stated in the report agree with the information on file in

e

the Field Office, and I concur in the report.

H. K. Stager

4





\ . ' ‘
‘:) L ' " OFFICIAL FILE COPY

‘ Date ) Surname Code
10/80/68 110
y - k(ﬂ 120
220
eandua GGT 01388
To: Field Officer, Region I

- From: Chief, Office of Minerals Exploration

Subject: OME-6536 (Silver-Gold)

Silver Cloud, Inc,
Silver Cloud Mine _
Humboldt County, Wevada
Contract 2222 :

Enclosed is the Pield Office's copy of & Report of Review issued
in Octeber 1968 en the subject cantract. A copy is not te be
furnished the Operator.

If yeu concur in the facts as stated in this report, please submit

a memorandum, in duplicate, of your concurrence. If for any reason

you do not concur, the report sheuld be returned to this effice
with appropriate comments.

FRANK E. JOHNSON 5
'?rank E. Johnson.

AEncloaure

cc:. Director's Reading File
Economic Geology File
OME docket
OME Reading File
130

GLAult/a 10-30-68






UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY
WASHINGTON, D.C. 20240

0CT 17 1968

Memorandum
To: - Director, Geological Survey
From: Assistant Director, Contract and Grant Audit

Audit Operations, Office of Survey and Review

Subject: Review of Contract 2222
Docket No. OME-6536 (Silver-Gold)
Silver Cloud, Inc. (Operator)
Silver Cloud Prospect
Humboldt County, Nevada

Pursuant to a request from the Chief, Office of Minerals Explorétion
(OME) dated August 2, 1968, we have made a cost review of Contract
2222, including the compiete repayment of the disbursed Federal funds
with interest. The review included an examination of the contract,
related files, and accounting records of OME and the Branch of Budget
and Finance, Administrative Division, Geological Survey. Four copies

of the report of review are enclosed.

Y

Enclesures
}-" P <

)
U
Givine





UNITED STATES
DEPARTMENT OF THE INTERIOR

 GEOLOGICAL SURVEY
Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 94025

July 29, 1968

TTORFICTAL

Memorandum i cooy 1
T

To: Chief, Office of Minerals Exploration N R o q‘

Washington, D. C, : e
gton, Doyl ol 1856 .
B

From: Fle}d Officer . NI AT S| AR
Region II ST f&,@
zlo JRA ]
Subject: OME-6536 (Silver-Gold) ‘#‘;ﬂ/ 1%/ 8
Silver Cloud, Inc. ' /ﬂ)’ﬁﬁ#
Silver Cloud Prospect %zby{w 120
Humboldt County, Nevada T ZJ
Contract No, 2222

Enclosed is a summary-type Final Field Report om the subject contract.

s

‘Enclosure

\ < = '4
Keapmes) e hre f//‘/c(/ An&% L
gue:

R






1.

2,

3.

FINAL FIELD REPORT - OME EXPLORATION PROJECT
By H. K. Stager, Field Officer, Region II

July 29, 1968

OME-6536 (Silver-Gold)
Silver Cloud, Inc.
Silver Cloud Prospect
Humboldt County, Nevada
Contract No., 2222

Operator: Silver Cloud, Inc.
252 Parkview Drive
Winnemucca, Nevada 89445

Property: Consists of the W5 of SE% of sec. 9, T. 36 N., R, 36 E.,
MDBM, containing 80 acres, more or less, Ten Mile Mining
District, Humboldt County, Nevada. A map showing the area
of the property was attached to the contract.

Ownership: The Operator was in possession of the land under the terms
of a Lease of Mining Rights, Lease No, 3983-M, as amended,
executed April 1, 1964, by the Owner, Southern Pacific
Company. A Performance Bond, in lieu of a Lien and Subordina-
tion Agreements, by the Hartford Accident and Indemnity
Company, 1745 Vassar Street, Reno, Nevada 89504, in the
amount of $20,000.00 was furnished and attached to the
contract.

Purpose of The purpose of the project was to explore the Silver Cloud
Project: Mine by inclined shaft sinking, drifting, and by cross-
cutting, if necessary, for silver- and gold-bearing ore
shoots in and along a 45° east-dipping fault zone and
rhyolite dike which cut the Raspberry Formation of Triassic
age. .

Contract: Dated June 30, 1966, for a term of 18 months.
Original contract amount - $32,000.00
Government participation - 62% percent, $20,000.00

Amendments No. 1 - February 2, 1968, to allow suspension of the work
between February 1, 1967, and June 30, 1968; to
extend the time for completion of the work from
18 to 30 months; and to extend the maximum period
for royalty payments from 10 to 11 years from the
date of the contract,

Termination Agreement - May 8, 1968, to terminate the con-
tract effective April 15, 1968.





4, Project Work: Started -

~e

Cost Items

—

September 1, 1966.: Terminated - April 15, 1968,

Drifting and cross-
cutting ‘

Shaft raising

Shaft sinking

Shaft stationb_.

Assaying for gold
and silver

Total amounts

Government participa
at 62% percent

Authorized Comgleted
- Units Rate Amount Units Amount
!
400 $33/ft $13,200,00 150 $4,950.00
120 $50/ £t 6,000.00 = 0 - 0
120 896/ ft 11,520.00 0 0
1 $680 " 680.00 0 0
200 _ $3/spc 600.00 0 0
$32,000.00 $4,950.00
tion
$20,000.00 $3,093.75
$3,093.75

Paid to Operator

The Government retained n

Repaid by Operator on Apr

Effectiveness of the work

0 equity in any of the equipment or supplies used.

i1 15, 1968 (includes $251.30 interest) - $3,345.05

- The ore zone was only partly explored but high

Efficiency of Operation

5. Reports:

Operator's Final Report

grade gold-silver ore was discovered and mining
of the deposit undertaken,

- The work was accomplished in a slow and in-
efficient manner. The Operators concentrated
- their efforts on the mining and sorting of ore
rather than the exploration work, The company
was sold before the contract work could be
comp leted.

- The requirement for an Operator's Final Report

Cost Review

was waived on May 15, 1968, inasmuch as the
Operator could not supply any additional
significant information not contained in the
monthly vouchers.

- There were no Cost Reviews requested or made
inasmuch as the Operator repaid the Government's
contribution in full, with interest, on April 15,
1968, before completion of the work authorized
by the contract.

2





5. Reports - Continued

Final Audit - A final audit was not requested.
Royalty Review - Although more than 100 tons of ore was mined

during the period of the OME project, no ore
was shipped to the smelter because of an
extended smelter strike durlng 1967. Repayment
in full of the Government's participation, by
the Operator, removed the need for royalty
payments on ores shipped after termination of
the contract.

6. Project Results:

Discoveries - A small but high grade shoot of gold- and silver-
' bearing ore was discovered by the OME exploration.
A map showing the exploration work is attached
to this report. About 100 -‘tons of ore estimated
to average about 1.5 ounces of gold and 60 ounces

of silver per ton was mined from the ore shoot
during the.period of the project. An additional
400 tons of ore of the same grade is indicated.
Continued production’is feasible and is being
carried on by the Operators. Additional develop-
ment and exploration of the deposit are warranted.

Certification - The Government certified that mineral or metal
production may be possible as a result of the
exploratory work. The Operators were notified
of this certification on May 24, 1968, by a
letter that also acknowledged that inasmuch as
the Government's contribution to the work had
been fully repaid with interest, the Government
retained no claim or lien against the property
or any production therefrom,

Production - About 100 tons of ore was mined and stockpiled
during the period of the contract but was not
shipped to the smelter.

Royalties - There was no ore sold and no royalties were paid
or due the Government.





7. Geologic Summary:

- Ore bodies at the Silver Cloud Mine consist of

gold- and silver-bearing quartz veinlets
locallized along a fault zone cutting shales
and thin quartzites of the Raspberry Formation
of Upper Triassic age. The largest ore body
mined to date is about 5 feet in thickness, 30
feet in strike length, and is known to extend
down a dip of about 45° for at least 100 feet.
Total production of the district from about
1910 to the present is about 14,000 ounces of
gold and 800,000 ounces of silver.





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Memorandum
May 15, 1968
OFFICIAL
To: Chief, Office of Minerals Exploration ' COPY
Washington, D. C. 0. M. E.
RECEIVED
From: Fie}d Officer MAY 1% 1968
Region II
INITIALS|CODE
Subject: OME-6536 (Silver-Gold) AL A

Silver Cloud, Inc. 4 o
Silver Cloud Mine
Humboldt County, Nevada
Contract 2222

: g - Ty
o o L Amd YA S
Enclosed are the original and Budget and Finance's copy of the-Termination A
Agreement to the subject contract executed by the operator. The remaining
copies have been distributed in the usual manner.

I recommend that the requirement for an Operator's Final Report be waived
inasmuch as the operator could not supply any additional significant
information not contained in the monthly vouchers. A map of the workings
and a summary of the work will be contained in my Final Field Report.

Also enclosed is a questionnaire from the Hartford Accident and Indemnity
Company concerning the Performance Bond. Will you please complete and return
the questionnaire and inform them and the operator of the Govermment's release

of the Performance Bond.
e
= V/A/

H. K. Stager

Enclosures





EARD ’ - . - H. V. WILLIAMS
'HE BOARD . PRESIDENT

HARTFORD ACCIDENT AND INDEMNITY COMPANY

HARTFORD, CONNECTICUT 06115

r A
United States Dept. of the Interior
Geological Survey Date...May..13,.1968 ... .
Office of Minerals Exploration ‘
345 Middlefield Road » Bond No.....39065U5 . . .. .
Menlo Park, California  9U4025
L B Your NOOME6536 ...................................
(Silver-Gold)
Silver Cloud, Inc.
~ . Silver Cloud Prospect
Contractor. S11lver. Cloud, TNC.. .o AddressWinnemucca.,. Nevada. ...,
Description of Contract..... EBXDLOX AL L ON e et
ownerlInited States. Department. of the. Interior. ., s R
Contract Price....$20,000.00....... e BODA(®)......... $20.,000.00.....io Effective Date.....00~30-066..............

Without prejudicing your right or affecting our liability under our bond(s) described above, we would appreciate the following information.

Yours very truly,

Vice- President
IF CONTRACT COMPLETED,-PLEASE STATE: _ IF CONTRACT UNCOMPLETED, PLEASE STATE:
Approximate completion date.................cccoereeinns ettt b ettt as Approximate amount completed...................ocoovveoirieereeeeeeeeee oo
(Percentage or dollar amount)
Approximate acceptance date................... VPSRRI TOPOO et Paid t0 Date..........ooiviiiiiiaiereie et
FINAl CONELACt PriCe.......o oot e enenann RETAINAGE. ..ottt ee e e e et

RREIMIATKS ...ttt ettt bttt et b et st bt e bkt et et es £ eb e Fu et et o4t b oot em e e eh e et ee e b e 4Lt o2t o4 et ea s e b e s AR S ee Lot e st s et st ene et et e e st teeaenee st ereeeneae et esseneereneesseneeas e oo
DI, ..o et ettt e e et e et oot n e SIGNATUTC. ...t e ee oot
w RETURN THIS INQUIRY IN ENCLOSED Address
SELF-ADDRESSED, STAMPED ENVELOPE TO: @88, e ::% ......
\ (!;,,\ ege FF:?CL”T(\\B T@ ‘ ; [/}*L
SR OINDIMNTY O ¢ .
17005 W ASE A o BT U
e SSAN ST, Y e ¥ S

................................................................................ oo 287,
HENG, NEVADA 7 b

Form S-3488-3 Printed in U. S. A. 4-'65 04 P g {
AT e Al
/’/’-/ PN b \ ’i
Y G
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..

Offica of Minetals Exploru:ion T
"~ 345 Middlefield Road
‘Menlo Park, Californis 94025 .

H‘i“)' 10 s 1968' = ‘TJ SR
Mr. John B. Tellwan U R E N
Silver Cloud, Ipc, . = o T LT

252 Parkview Drive
Winnemucca, Nevada 89445

 Re: OME-6536 (SilversGold)
: . $ilver Cloud, Inc. o

Silver Cloud Prospect . 6 2;? .
Humboldt County, Nevada - ;) />@ {;J
o Contract No. 2222 R y #ij’
Dear Mr. Tallman: : ) }f o " _ R A@' 4}57\5

Enclosed are the originul and three capiea of a Termination Agrcement
- {2 pages), to the Iubject contxact, aigned for the Government.

'If the proposed smmndment is satisfactory to you, all four copies
should be signed by you and the Government's , Budget and Finance's,
and Field Officer's copies returned to this office. The Operator's
copy ahould be retained for yout filas. ‘

' _1f any part of the prqgo:ed amenﬂment does not hqve your approvul.

‘the original and all copies are to be returned to this office together"
with the proposed changes for consideration. 1f you have any questions
please call me. : : , : » .

e Siﬁcc;el& yours,

- H;TK.;S;ager?'
“Field Officex
_ OMR, Region II

x“°18ﬁ¥r?° 6ME wDC ¢/
-cc: Dir RF -
- ACG RF °
. Docket
. HKStager:mlb
5= 10 68 :





VOUR HARTFORD AGENT =g
DOES MORE THAN HE ; J«mﬁ‘l

Ve 2
2 _:;o‘
/ N s
il = 06
£-3
=

REALLY HAS T0 DO
No Postage Stamp Necessary — Postage Has Been Prepaid by

THE HARTFORD INSURANCE GROUP

P. O. BOX 500
~ RENO, NEVADA 89504

BOND DEPARTMENT





. _ . - OFFICIAL FILE COPY

Lnate Surname Code
87/3/68 5a)f;;¢;{120
45| ko120
t Qjéjﬁwx 110
/7Y 7 e
AIRMAIL B g [(a A 220
\ L 0 -
Meworandum Hy 8~ 19%g 120M
To: Field Officer, Region II |

From: Chief, Office of Minerals Exploration

Subject: OME=6536 (Silver-Gold)
~ Silver Cloud, Inc.
Silver Cloud Mine
Humboldt County, Nevada
Contract 2222

Enclosed are the original and three copies of proposed Termination
Agreement (two pages), to the subject contract, signed for the
Government. An extra copy of the Termination Agreement is also
enclosed for field use.

1f the proposed agreement is satisfactory to you and the Operator,
all four copies should be signed by a duly authorized representative
" of the Operator and distributed in the usual maunner.

If any part of the proposed agreement does not have your approval
or that of the Operator, the original and all copies arxe to be
returned to this office together with the proposed changes for
consideration,

The Operator's Performance Bond will be released as soon &8 the
signed Termination Agreement and the Operator's Final Report, or
yeur recommendation to waive the requirement for an Operator's

Final Report, are received. . : :

FRANK E. JORNSUW

\ : ' Frank B, Jehnson

\ Enclosures

\ cc: Director's Reading File
i Division File
| Economic Geology File
\ 10ME Docket . ;
\ OME Reading File A B - R
Mr. Smith : .
130 : AR
Blong/1 5/3/68 : ‘

o
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051

8L | DuEA L\,-.la 6 REFERENCE SLIP . ’ ‘

. BEV._12-5¢ - DEFENSE WINERALS EXPLORAI. .{ ADMINISTRATION
| 105 ABSeET 501 ==MR; - Roem—~6bbl—. | INITIALS| DATE
S : ;

’2 Mr. Smith, Room 4459

0
|75
g

3.

!4.

5.

N\
) B
SDR: Check items for action desired |-
-
!

4} —_ Action —— Reply for signature of
Approval __ Investigate Surname
Comment __ Recommendations ____ Signature :
Conference Rewrite —_ File f ‘
Ingtructions Your information }

I

|

|

——

—

REMARKS:;
' ” \.\cno“é LBEGENED
| | q/’}/ﬁ/é APR2 4 1968 ’ -

\) i i
Q gt Division of Mineral Resnufﬁs
¥° -+ enenral Legal Serv'se

!
J .
M25803

———

Ty

g
b
[=1
v
f2]
(]
Q
2
(2]
X
=
Q

1

¢

|

oli¥ gaibrey 2'wodanait 100
X Y moledvle
23 L5060
Serncd LD
SlE% 2mikhesdl S0
g3k w7
CEf

EXNENE - P\ w1






——a

O h; ey @07

U meith/bel  4/22/68 120 HX
(e~ KXPLOSATION CONTRACT a—
SILVER CLOWD, IKC. é
6536 1208
IEDIRATION ACREEMENT
It is agreed this day of » 1968,

betwesn the Uaited States of America, acting through the Departmeat

of the Isterier, V. 8. Geolegical Survey, hereimafter called the
“Goverament,” sad Silver Clewd, Iac., hereimafter called the "Operster,”
partiss to that certais iumifl Exploratien Ceutract No. 2222 (E-6536),
dated offective Jume 30, 1966, as amended, hereinafter called the
“Gsatrest,” that:

1. Bffestive April 3, 1968, the Ceatract oad all odligatisans of
¢the parties thevewnder, ompept a8 other vise hereia expressly provided,
ohall e and sre hevedy tarmimated.

2. The Goversmsat shall eeatridute saly te the allswadle csste
fasurved prier to ssid effestive date.

3. The Operater shall premptly perform all vinding-wp ond
cottienent sstisns provided for im the Ceatract, {acluding furaishing
e the Goversmsst three sepiss of a fimsl Tepert (ia edditisn to the
f4as] ssathly repert) vhich shall include & geolegical and emgiscerisg
ovaluatisn of the results of the werk performed wader the Ceatrast with
e eotinate of the ere reserves reslitiag frem such work, cemplete
soony dats, sdequats poelagical and enginsering mapes or shetches, oad
e ommery of the werk perfermed and the related ceets theresf.





R

4. All vights of the Govermmeat respestiag ssrtificetisn of
pasuible gosdustion, pressrvaticn of the Operater’s reserds, aseswnts,
dﬁb.dhﬁ‘tnmqmmtmwm.

S mmwumuwumum
““hdluhﬂcd—ﬁ-ﬁtum‘ud
i Gmiuest emsept a0 othervise provided ia this termisaticn agresmnt.

35 VITIESS WEISGF, these partics heve emssuted this agres-
" want a8 of the day and year firet shove vrittes.
TEE WHTTED STATES @F MBICA

‘7m

. e ®
¥. 8. Geslegical Survey






OFFICE OF MINERALS EXPLORATI&
U. S. GEOLOGICAL SURVEY

,TO: Chief, Branch of Budget and Finance
U. S. Geological Survey
Department of the 'Interior
Washington, D. C. 20242

FROM: Field Officer, Region II, OME
U. S. Geological Survey B
345 Middlefield Road
Menlo Park, California 94025

ABSTRACT OF REMITTANCES

Docket &
: Bank, Contract
Date Amount City and State Name of Remitter ’§gmbers—\\\\?urpose
Silver Cloud, Inc, OME~6536 payment

4e12+68 $3,345.05 | First National Bank
. .0f Newvada
Winnemucca, Nevada

58+ 75110

Cn. 2222 in £ull

REMARKS:  Cashier's check received in Pield Office on April 15, 1968, for repayment
in full of principal and interest due on OME Contract No. 2222 ag of

April 15, 1968.

April 15, 1968

Date Prepared

Hilhs

Date Received

S

Person Preparigg Abstract

Field Officer, OME gion II
/”; 7

Person Receiving Remittance






‘ ‘ IN REPLY REFER TO

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Memorandum ' April 15, 1968

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer, Region II

Subject: OME-6536 (Silver-Gold)
Silver Cloud, Inc.
Silver Cloud Prospect
Humboldt County, Nevada
Contract No, 2222

A cashier's check in the amount of $3,345.05 was received in the
Field Office today from Silver Cloud, Inc., as repayment in full
for principal and interest due on the subject contract as of ‘
April 15, 1968.

The mine has been sold to Mr. Greg Sali of Winnemucca. The former
owners and operators, John B. Tallman, Herbert L. Daniels, and

Tony Mendieta, request that the OME contract be terminated as of this
date and the Performance Bond provided by them from the Hartford
Accident and Indemnity Company of 1745 Vassar St., Reno, Nevada,

be released.

Enclosure
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Silver Cloud, Ince
Wimnemucca, Nevada
March 22, 198~
<  OFFICIAL,
i cory
£ 0. %, m,

Ty

Office of Minerals Exploration
345 Middlefield Road
Menlo Park, California 90425

Attns Mr. HeKe Stager

Dear Mr. Stagers

We received your letter of March 18, 1968 in regards to OME
losne Right after April 1lst this money due on the loan will.

be mailed to you,. : d‘lwu o \(M
imk}k\“ \;

We want to thank you for your past cooperation and interest 4 *

shown us in this venturee } ’

Kindest personal regards,
=7
A 12 [l

/John Be Tallman
Silver Cloud, Ince

JBTsba

RECEIVED

MAR 23 1368

OFFICE OF MINERALS EXPLORATION
U.S. GEOLOGICAL SURVEY
MENLO PARK, CALIF.
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" Office of Minevals Exploratfon T .
© 0. 345 Middlefield Roed - . -
.. Menlo Park, California 94025 -

. March'18, 1968 .

‘Mr. John B. Tallman ; e R S oy -,
‘Siiver Clowd, Inc. ~ ~ .~ T e i Bee
- 252 Parkview Drive . -~ = - e S mrrE T ﬁ

* Winnemucca, Nevada 89445 . e e T N

" Re: OME-6536 (Silver-Gold) Y INTATAT.S 160
 stlver Cloud, Imec. [NIT14LS|CODE
$ilver Cloud Prospect - e
. Bumboldt County, Nevada - ala |/ WV
" Contract No. 2222 - | TXx |40

T

 Déar My, Tallmam: = o TEEels

As a result of our conversation at Winnemucca on February 20, 1968,
‘I requested our Branch of Budget and Finance to compute the total
amount due, f{ncluding interest, on your OME contract. As of .

© April 15, 1968, the principal ($3,093.75) and interest ($251.30)

" will total $3,345.05. Insamuch as it now appears that Mr. Sali
will not be.able to provide the Performance Bond required im oxder
to qualify for assignment of the contract, this amocunt should be
paid to the Government to clear the books. .

1f you have any questions please call me.

- Sincerely yours,

. H. K. Stager
. 'Field Officer
. OME, Region 1T

cc: Chief, OME, WDC (2)
-~ - Dir RF = . .
ACG RF
MP RF -
- <. . Docket
. HKStager:mlb -
. 3-18-68
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. OPTIONAL FORM NO. 10 ' - {ZD (' j
’ 5010~104 . C"?b\

UNITED STATES GOVERNMENT

Memorandum
TO ! Chief, Office of Minerals Exploration DATE: March 13, 1968
FROM ! Branch of Budget and Finance

SUBJECT: Contract No. 2222 - Silver Cloud, Inc. é{ 3l

The amount that will be owed the Government through April 15\ 1968.

under subject contract is as follows: st\
Principal  $3,093.75 | o/ \ 10\
Interest thru 4/15/68 251.30 O

Total © $3,35.05

Interest accruing after April 15 should be computed at the dai
of .184,426,229 per thousand dollars.

F. G. er
Budget and Finance Officer
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‘ : ‘ OFFICIAL FILE COPY

Date Surname Code
g%;;) = 2 “"d] R a
' O [ ol 120
110

L/ 8 _ o
Hemorandua e G, (ol | 220
To: . Budget and Finance : - 120M

From:  Chief, Office of Minerals Exploration

Subject: OME=6536 (Silwer-Gold)
Silver Cloud, Iuec,
Silver Cloud Mine
Humboldt County, Nevada
Contract 2222

Attached is a copy of a memorandum Teport of an Interim Inspection
dated February 27, 1968, from the Pield Officer, OME Region IT,
requesting a statement of principal and intervest that will be owed
‘the Covernment through April 15, 1968 under the subject contract,

Vi1l you please computs the figure requested and indicate vhether
any interest accruing after April 15 should be computed on & daily,
veekly or monthly basis, so that we can inform the Yield Officer.

FRANK E. JOHNSON )Z}\

Fraok B, Johnson

Bnclosure

cc: Director's ReadingFile
Division File
Economic Geology File
bQDE’"’FiIe

OME Reading File
Mr, Smith

K- ,
_RMSmith/bsl  3/6/68






. . IN REPLY REFER TO

UNITED STATES . .
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Memorandum

To: Chief, Office of Minerals Exploration
Washington, D, C.

From: Field Officer
Region IT

Subject: OME-6536 (Silver-Gold)
Silver Cloud, Inc.
Silver Cloud Mine
Humboldt County, Nevada
Contract No. 2222

Interim Inspection

An interim inspection of the subject property was made on February 20,
accompanied by Mr. Tony Mendieta of Silver Cloud, Inc. Conferences
were held with Mr. John B. Tallman and Mr. Greg Sali in Winnemucca.
Mr. Tallman signed Amendment No, 1 to the contract, extending the
time for completion to December 31, 1968.

Although transfer of ownership of Silver Cloud, Inc. will not be
completed until April 6, 1968, Mr. Sali has had a small crew working
at the mine and they have driven a raise from the adit level to the
surface. I informed Mr. Sali that OME would not participate in the
costs of the work until such time as the contract is assigned to him
and a new performance bond is provided. From conversations with

Mr. Tallman and Mr. Sali it appears that Mr. Sali is unable to obtain
a performance bond. Provision has been made in the agreement of sale -
to pay off the OME contribution ($3,093.75 plus interest) in the event
that Mr. Sali is not able to provide a bond and qualify for assignment
of the OME contract. This money is deposited in an escrow account in
Winnemucca and will be paid to OME during April if necessary to complete
the sale of the property.

Because of the continuing smelter strike, no ore has been sold since
the start of the OME contract, About 70 tons of ore from the dump, /
estimated to have an average value of about $35 per ton in gold and

silver, has been removed from the property by Mr. Sali for mill testing





-

~ but the concentrates.have not been sold. I informed Mr. Tallman

and Mr., Sali that OME has a royalty interest in all ore, or concentrates,
sold or removed from the property until the entire amount of the
Government's contribution has been repaid.

I recommend that the Budget and Finance Office be requested to calculate
the total amount that will be owed to the Govermment, as of about

April 15, 1968, so that I can inform Mr. Tallman and Mr. Sali of the
exact amount due to clear the OME account.

H. K. Stager





. ‘ . IN REPLY REFER TO
; ;

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY e e S
RN TR

Memorandum . - February %%’ iggiinﬂ
PrrsimivmD
To: Chief, Office of Minerals Exploration ¢ FEB 28 o958

‘Washington, D, C.

From: Field Officer o
Region II

Subject: OME-6536 (Silver=-Gold)
Silver Cloud, Inc.
Silver Cloud Prospect
Humboldt County, Nevada
Contract No. 2222

Enclosed are the original and Budget and Finance's copy of
Amendment No. 1 to the subject contract executed by the Operator.

The remaining copies have been distributed in the usual manner.

<=

H. K. Stager

Enclosures-2
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Office of Minerals 2xp1orat1on"
345 Middlefield Road
Menlo Perk, California 94025

Mr. John B. Tallman
Silver Cloud, Inc. .
252 Parkview Drive

. Winnemucca, Nevada 89445

Re: OME-6536 (Silver-Gold)
L Silver Cloud, Inc.
- 8ilvex Cloud Prospect
- Humboldt County, Nevada
Coptract No. 2222

Daar Mr. Tallman'

February 6, 1968 zecisiy )

COFY |
‘0‘. M' E‘ {{
RECEIVED %

FEB 8 1880
INITIALS]OODER

Enclosed are the original and three copies of proposed Amend ~
ment No, 1 .(two pages), to the uubject contract, signed for the

Government.

If the proposed amsndment is satisfactory to you, all four
~ copies sh@uld~be signed by you and the Government's copy, Budget
and Finance's copy, and Field Office's copy returned to this

office. The Operator's copy should be retained for yout filcs.

1f any part of the proposed amendmsnt does not have your approval,

the original and all copies are to be returned to this office

together with the proposed changes for consideration.
have any questions please call me,

Sincereiy.youra,

H. K. Stager
Fleld Officer
OME, Region II

tnclesuresﬁ4‘

" cc: Chief, OME, WDC e

Dir RF
ACG RF
~ MP RF
" 'Docket
HKStager:mlb :

. 2-6-68

1f you

: %TQ,GL%-%,{,

"‘,;T I/
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Memotandun o - 1969 -
 Ter P1ie3d Officer, Region II -

From: Chief, Office of Mim xale Exploration

Subject: OME-6535 (8ilwvex-Gold)
Silver Clowd, Ins, -
Silvex Cloud Prospect
Bamboldt Comnty, Newads
Contzact 3222 '

. :mloudm the original and three copies of proposed Amendment
No. 1 (two pagss), to the subject contract, signed for the
. Gowercment, An extrk copy of the smendment is also enclosed for
field use. . . :

1f the prepessd smendment 1s utumtuq.zb you and thnpm'tot.'
a3l four copies should be signad by & duly suthorized Tepresentative
_of the Operstor sad distributed in the wewsl manuer,

If suy pert of the proposed smendment doss not hiwe yeur approvel

or thet of the Opexstor, the original snd all coples are to de
returned to this ofiffce topMﬁththeWWior

Mmtm. . i~
PRANK E. JOHNSON gp‘

cc: Director}s Reading File
Division File . o
" Economic Geology File
oME File
‘OME Reading File
Mr, Smith
ENEXER - 130 -

RMSmith/bsl ~ 1/31/68

it
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DRAFT 1-23«68
msmlthlbsl | |
. RXPLORATION CONTRACT
SILVER CLOWD, INC.
T OME-6536
It 4o agreed this . dayof _____ . 1968,

between the United States of Anerica, acting through the Depertment
of the i:itarior, U. S. Geological Survey, Office of Minerals Exikloratiee,
hereinafter called the "Geveroment," and Si.%nr Cloud. Inc.. hereinafter

‘ can?d the "Ope:at:or." tlm: Explmtim Contract 2222 (MR ~6536) , datad

Jum 30, 1966 M mnded effacti.w Jmmry 31, 1967. as follows:

(2) Fork wder the centract shall be suspendsd

durins tke pergod bez!.nning !‘ebruaxy 1. 1967, and endi,ng Mt
later than Jun& 30, 1968, |
(b) ‘Fo coots zlmm:ed by t:l.u Operator during thl
period of m:pmicn mu be ailowabla m cmtttbution by the
Government. | _ v
- () The Gévcrmht will not -éam;rmm to any
cost of rehabilitation or raptir which in its opi.nm wuid not
| have oceund had there bean no au&pcnnim aef. the work.
| (@) mmemm&giumcutmdmmf
without cemtribution by thc Gowmnt, during the period of
m:mnm ahan preserve and protect the prbjcct work, '
2. The time ti:ud by thu centract tor the o&pletion of
the work is extended from 18 to 30 months £xom !;he date of the
contraet, or until Decesber 31, 1968, o |

e &





T
Title

L ) Vo
. - . . . .
. oy . . l

'ﬂm mim pcriod for rayulty pmnta mﬂ for
t.ha lmum thc paynent thereof prwidcd for in tha
contract s mundad from ten (16) to almu (11) years t‘m
. the date of the contract. L ’

Ih;lo amendmant mu not L cmmd to increase the

aatimted total cmtt: of the contract, thn aggrcgaté mmt which
‘the m:rmant mey . be mquimd te centribute, the amount of any
 item &caimtod as maximm, nov thn fixed it cost of axy item of work.

mm! in qmdruplwm t'.!m dly and yur ﬁrat abova
er.tben.

. THE UNITED STATES OF AMERICA

sydm N e — . : :
" Chief, Office ¢f Minerals Exploration

SILVER CLOWD, TNC. -






Silver Cloud, Inc.
252 Parkview Drive

Winnemucca, Nevﬁﬁff’cmh

January 18, 1968

Office of Mineral Exploration
345 Middlefield Road INIT]
Menlo Park, California 94025 )

Attn: Mr. Harold K. S‘bager » ) ” ) ;
O E -~ 653 6 1

Dear Mr. Stagers

In answer to your letter stating our OME loan on Silver Cloud Ince.
had run out of time. :

It is ouwr desire that this extension of time ( four months) be granted yﬁ’
to us for the following reasons. _ el

5
- The sale of the mine has been all but consumated and Mr. Greg Sali M o
(Sonoma Inn - Winnemucca, Nevada) has put four menito work and is (1@// !
underground mining right nowe I am sure he will pursue the original /”R(
contract with the OME and go ahead with the exploratione

Having this contract extended will be of an assistance to all parties
concerned as it will make it easier to just extend than to go back
through the whole procedures I am sure that Mr. Sali will get his.
bond posted and be ready to go through with this in the near futuree

Therefore this extension of time (four months) would be most beneficial
to all concerned,

Thanks for your consideration .

Best Regards,
—_—
gogn Be {oalhna.n
= = - ilver Cloud, Ince
RECFIVED ’
JNi 15 1968

OFFICE OF MINER : . L, TATION
U.S. GEDLOGICAL Sty . f
MENLO PARY, CALIF,

JBTsba





' . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Memorandum January 12, 1968_._____
A ﬁ OFFICIAY, |
To: Chief, Office of Minerals Exploration j Copy
Washington, D. C. 0. M. E,
. RECEIVRD
From: Field Officer aN 1
Region II

Subject: OME-6536 (Silver-Gold)
Silver Cloud, Inc. -
Silver Cloud Prospect ; /
Humboldt County, Nevada -@ﬁ:ﬁ%&x,
Contract No. 2222 __H

—— 7

Enclosed is a letter, dated January 9, 1968, from the Operator T

of the subject property requesting an extension of time for

completion of work under the contract. No work has been done on the

contract since January 1967, in part because of the prolonged and /%/—

continuing smelter strike that has prevented shipment of the ore,

and in part because of a change in ownership of the company. I

recommend that an amendment be prepared to extend the time as

requested. Such an amendment might also contain a certification

of discovery, based on the ore found and minedin the OME drift,

or a waiver of certification., Several carloads of ore will be

shipped as soon as the smelters reopen.

Enclosure





January 9, 1968

Mr. H. K. Stager

Field Officer

OME, Region II =~

345 Middlefield Road

Menlo Park, California 94025

Dear Mr. Stager: Re: OME-6536 (Silver-Gold)
: o - Silver Cloud, Inc.
Silver Cloud Prospect
‘Humboldt County, Nevada
Contract No. 2222

The undersigned, Silver Cloud, Inc., asks that the above-
referenced contract No. 2222, dated June 30, 1966, be ex-
tended for an additional six (6) months, abe and including
June 30, .1968. The reasons for requesting this extension

is that it is contemplated that the property will be sold
within the near future and,by reason of the projected sale,
development of the mine has been curtailed. The change of
ownership and continuance of the development work should

be accomplished within the requested extension of six months.

Yours véry truly,

SILVER CLOUD, INC.

B§ = [Z/%/u, @\MW

John B. Tallman
Se¢retary :
\.//






s . - .

8ilver Cloud, Inc.,
252 Parkview Drive
Winnemucca, Nevada - 9445

Re: 0ME«6536,(Siivot~Gold)‘ ~
: $ilver Cloud, Inc.
$ilver Cloud Mine
- . Humboldt County, Navada ‘
Contract No. 2222

" Dear Mr. Tallman:

It has been a year since you last submitted a report and voucher
for work under the subject contract, and we have not received word
from you by letter since August 19, 1967, concerning the status of
your plans. The time allowed for completion of the work under the
contract expired on December 30, 1967, and the contract is now in
default. We, of course, tenlixe the difficulties imposed by the
prolonged smeltér strike but would appreciate a letter from you
setting forth your plang at this time for term&nating the contract
or completing !:he work.

Sincerely yours,

H. K. Stager
Pield Officer
OME, Region 1T

cc: Chief, OME WDC v
"+~ 'Dir RF -
MP RF
ACG RF
Docket
HKStager mlb 1 10 68
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. RECEIVED
® B AU6231967 "

~ . | OFFICE oF MINERALS EXPLOR ATION

-U:S. GEOLOGICAL -SyRyEy T
MENLO PARK, CAUF
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® , - OFFICE OF MINERALS EXPLORATION - - - - - - - -

U.S. GEOLOGICAL SURVEY
. MENLO PARK, CALIE,






UNITED STATES '
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

‘ . IN REPLY REFER TO:

Memorandum July 14, 1967 e~
(R~ o
R Ty
To: Chief, Office of Minerals Exploration K Copy /
Washington, D. C. o % i g
From: Field Officer
Region II

Subject: OME-6536 (Silver-Gold)
Silver Cloud, Inc.
Silver Cloud Mine
Humboldt County, Nevada
Contract No. 2222 : k

Interim Inspection s .

An interim inspection of the subject contract was made on
July 11, 1967, and conferences held with Mr. John B. Tallman
of Silver Cloud, Inc., and Mr. Greg Sali who holds an option
to purchase Silver Cloud, Inc.

If all negotiations proceed favorably and Mr. Sali is able to
purchase Silver Cloud, Inc.; transfer the lease on the property
with Southern Pacific Co.; obtain a new Performance Bond; establish
his eligibility for OME assistance by supplying bank letters, etc.;
and an assignment of the existing OME contract, he will then resume
the exploration work that has been delayed since January. The
requirements for assigning the OME contract were discussed with

Mr. Tallman and Mr. Sali and we should soon hear from their

attorneys with a request for the assignment.

H. K. Stager






6-12-67
" ‘F“ fijiﬁilw ‘F
. To: OME H. K. Stager ' ' . -, ; _Wl
Prom: John B. Tallman - ﬂver Cloud, Inc. o ' RN ¢ X}QH-@’*’
o OME-6536 . | /mé /20 =

"Since our last letter Tony has cobled out approximately 30 ton of
ore on the dump and has another 35 ton broken down in the stope-

"Haven't shipped any ore as of yet. The assays have run at $110 to $125 |
on the shipping ore and around 42 to 45 dollars on the waste dump,

"Will keep you advised - Have a party interested in taking an option
and may sive it to them if the deal turms out OK. -

. "Tony intends to phone you in the A M and see vhat our posi.tion is
‘with you pcople and new owner - A :

"Best regards from us all and hope to see more of yeu on your nex: visit
thru - Make Winnemucca your 'mite" stop as Tony and I would enjoy
talking to you." _
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’ . . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

L =y

. TN A

Memorandum May 25, 1967 " i

' I AP K

To: Chief, Office of Minerals Exploration ey
Washington, D. C. T

From: Field Officer
Region IT

Subject: OME-6536 (Silver-Gold)
Silver Cloud, Inc.
Silver Cloud Mine
Humboldt County, Nevada
Contract No. 2222

Interim Inspection

An interim inspection of the subject contract was made on May 17, 1967,
accompanied by Mr., John B. Tallman of Silver Cloud, Inc.

No work has been done on the OME project since the last interim inspection
on February 28. A large fall of wall rock into the broken ore in the
stope has delayed the planned shipment of ore to the smelter and has
required a great deal of hand-sorting of the ore to remove the waste
material. Shipment of about 100 tons of ore is planned for the last ‘]
week of May or the first week of June. The Operator has not yet decided
whether to sink the inclined shaft and explore the deposit at a lower
level or to abandon the OME project and sink on the ore shoot.

H. K. Stager
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srons UNITED STATES . L6
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. V=~GFFICE OF MINERALS EXPLORATION - - - 2‘!“"":‘:‘- . R R e
- Febilyaly o '-""”°'23_090_ c,,..zi@@@ &9
OPER ‘A — ;‘M;é B Contract Amount jh@i@@@

For Mmzs?ch

Q‘zg Lad g G i EMW; 2 3 85 Giforal(s)

Gov't, Purhcnpoﬂog"'@ & $ & { e Q}

ame - ey,

A ey e L
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FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES PREVIOUSLY

REPORTED.

TOTALS TO
DATE

MONTHLY
TOTAL

PREVIOUSLY
REPORTED

TOTALS TO
DATE

Fixed Unit Costs and
(1) Independent Confracts:

Yy e %

Bulldozing

@ﬁ}g@%

Drifting.

Crosscutting

Drilling

(2) Personal Serv'icu: A

‘Supervision & Technical ...

Outside Consultants

Labor

(3) Operating Mat'l. & Supplies:
Timber S

, Explosives.

Pipe

.qul_ -

(4) Opercfing Equipmenf
Rental

Puvchcse

Daprecucmon

(5 lm'lal Rehab. & Repolrs.
Bmldings antures, ote.

wioese

Opora'mg Equ:pmem

(6) New Buildings, le'ures, etc,
@ Mlscellcneous )

Ropmrs to Equupmeni

Anolyhcal Work

' Poyroll Toxes

Emplofaefs Liability .Ins. J—

PN N P B . . o e -
T F 989 |95 g o

TOTALS

t bove bi 11 ’ that t th for h
“u. ot bm‘e,ﬁ ‘“iai ve bill is co:}ecgﬁ}w A}st@nj a ‘paygﬁ}gn ert.a or has
Date _fi 7. m - * Payee
& {%»

,g,”(w't‘“*f’" o I %5 RN

ff‘ﬁﬂé
Per . Title

* When a.voucher is signed or receipted ln the name of a company or corporation, the name of
the person writing the company or corporate name, as well as the capacity in whlch he signs,
must appear. For example: ‘John Doe Company, per John Smith, Secretary,’’ or ‘‘Treas-
urer;’! as the:cade may be.

A willfully false statement or representation to any department or agency of the United
S;ate?u%sl t)crmy matter within 1ts jurisdiction is a criminal offense.” (U.S. Code, Tltle 18,
c. 1001,

(INSTRIICTIONS ON REVERSE)

Pursuant to aut.honty vested in me, I cerhfy
that this account is correct and proper for payment

R 14X0804

s__—0-

S:gnature%ud Certifying 0?1{1}) ? @

Date APR 12 1987 Vou. No.

(SEF OTHER SIDE)






Certification by Government Representative:

I certxfy that  to the best of my knowledge and behef the contractor‘submxttmg this voucher is operating an exploration

project in accordance with the tems of Contract No. 242 Z P A
Slgnature %%,«/ : . TntleF L—D Oﬁﬁ/cz/( - Dqt‘,e - MAR 2 71967 - .
Approved by OME_E xecytiv (gfflcer or Alternate o @Né_. /eﬁ-("l e T ' E '
Signature _ o] 3 ' Title F/ A?éb ﬁtﬁ/Cé’/( Date ~ MAR 27 1967
- OPERATOR'S MONTHLY REPORT RN s

The Operator, undér an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts.

FIRST, the Operator’s ,Monthly Voucher on MME
Form 60 listing the project costs incurred and claimed

by the Operator is the voucher basis for payment of

the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME
Formm 61 is a statistical report of the units and cost of
of work performed under the contract. '

THIRD the Operator s Nanatwe Report is a con-
cise description of the work performed, results accom-
plished, and .any- unusual situations encountered,
illustrated and supported by engineering-geological
maps’ or sketches, dnll Hole logs, assay reports, etc.,

- .as pertinent.

The Operator submits the ongmal and four copies

"of each of the three sections of this report to the OME

regional Executlve Officer at the end . of each month
during the hfe of the ‘contract.

- PREPARATION OF OPERATOR’ S MONTHLY VOUCHER MME FORM 60

After all apphcable spaces are filled in, the
Operator or his agent must sign the certification in the - -
lower left corner. Categories (2) through (7) apply to .

“Actual Cost’’ contracts only.

Under ‘‘Fixed Unit Costs’” and Category (1)

report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov--
ernment on a basis of “fixed unit costs”; and (b) the
claimed costs of work performed on a unit-price basis
by independent contractors.

Under Category (2)- include the claimed costs of

all payrolled and inveiced supervisory, technical, and ’
labor personnel, except the costs for services applica-"‘

ble to Categories.(5) and (6).

Under Category: (3) include the clalmed costs of )

all prOJect materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments

or obligations for payments-on the Operator’s purchase -
of equipment, and claimed depreciation for the use of.

Operator-owned equipment,
Under Categories (5) and (6) include all claimed

costs of labor, supervision, technical serv:ces, oper"
ating materials and supplies, and all other items.used -

in .(5) the .initial rehabilitation and repairs of existing
buildings, fixtures," installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures; and
fixed improvements (exclusive of mine workings).. Do
not report these. costs under Categories (2), (3), (4),.
acd (7).

Under Category (7) include all miscellaneous

cla1med ~costs -such. as repairs (other than initial) and

mamtenance of . equxpment sampling and analysis,

‘travel commumcatlon accounting, . office expenses,

and the Operator’s share of payroll taxes and insurance,
' Except for amounts  claimed- under “fixed unit
costs’’ provisions of ‘the contract, all costs claimed
in this - voucher must be supported by documentary
evidence consxstmg of: (a) certified copies or tran-
scripts of payxolls which list each employee, wage
rate, - penod of .employment, gross earnings; ‘itemized

' deduct:ons, and net eamnings; (b) original or certified
.- copies of invoices, statements of accounts, or purchase
__orders which .indicate items of materials or services,
" quantities, " unit- prices, total charges, and -payment

terms; and (c) certified memoranda of the Operator for
such items as deprecxatlon of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘‘Certified True

- Copy (or Transcﬁpt)”, followed byvthe signature of the

Operator or his agent.. One copy of each document
should accompany the original of this voucher. -

The requirement for 'submitting documentary -evi-
dence of claimed costs may be waived by the OME
reglonal Executlve Officer if he detemines that. it is

R 1mpract1cable for .an  Operator to submit "this - material.,
..In any case of waiver of this requirement an ‘‘on-site’’
. ‘audit by .ari-OME auditor is mandatory prior to’ payment

- of the final Operator s Monthly Voucher

“UINT, DUP Dcss- "““"‘ .





" UNITED STATES

MME FOPM-€1
SEPT. 1959

P}

OFFICE OF MINERALS EXPLORATION

-~ FebRua
For Month of __:_ -7 S

"D!PARTMENT OF THE INTERIOR

T

Docket No;:‘ s

| Ine

s

OPERATOR’S ng(/;lz/s‘s’ /I;EPE}Q/T"’ ”d

Operator’'s Name

Contract No. 14-23-090—~—

8%

Q a‘ Q 2‘\ ‘:"’a RO

Ll

FOR GOVERNMENT USE

_FOR OPERATOR’S USE

'OPERATION UNITS | UNITS | ¥
. S THIS UNITS TO .

COSTS TO
DATE .

- DATET

APPROVED
UNITS THIS
© MONTH

APPROVED
UNITS TO
ODATE

APPROVED
COSTS TO
DATE

. ) g _MONTH |

Y930

2 ’S" o

Drifting :
Crosscutting

eseseresesersssesirssetcrarsisenty

F 4 952>

Raising

Shafts

Winzes ....

Other Underground

Drilling, Core-Diamond

Stripping

Trenching .....cccceeevvvinnvannenences

Test Pitting ....ccvvvvvnnnennniinenin

Other Surface Work ................

Initial Rehabil itation and Repairs

....................................................

Rehabilitation of Mine Workings

New Buildings, Fixtures, etc.

Operating E quipment Purchases ..

Andlytical Work ....c.cooovriiiiiiiiiiiiiiiiiiiiin e j

7 ¢ 502>

TOTAL TO DATE (per MME Fotin 60) ....cccccciveriipivennvensanine. bz

PR

REMARKS

(Continue on back)

REMARKS .

(Continue on back) - -

_ The undersigned company, and the official éxét':utlng this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of th"?@,wledge and belief, ‘ oo o

o Merh 20 St/ven Cloud - The
ate _, Jperator e e
- Tallorami leJe¢, Res

’ it
A wilifullp false statement or repre sentation to any de&ampﬁpt or agency of the United States
as to any matter within its jurisdiction is & criminal offense.” (U.S. Code, Title 18, Sec. 1001))

L I certify that the information above is
complete and accurate to the best of my know-
ledge and belief -

K

11

Signature

. . V
_'Titfe‘ l?::t_z‘n' //’FF(CZKI, ﬁﬂ/@ﬁgﬁa@

Government Representative

~ MAR 27 1867

Date

(INSTRUCTIONS.ON. REVERSE)





REMARKS (Cont.),

AN

INSTRUCTIONS FOR PREPARING OPERATOR S PROGRESS REPORT ERE

 MME FORM 61
This report is-the -second of the three parts of the Opera-
tor's Monthly Report. - Submit the original and four copies. -
The cost for each operation should be the total of all
claimed costs attributable to that type of workw1th two excep-
tions, namely—operating equipment purchased ‘and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting-including
supervision, technical services, timbering (if any), etc.- Slmllarly,
drilling costs should include the cost of cementing, reaming;
core boxes, etc. 'This procedure of distribution holds whether .
the .contract was written on an actual cost or a unit cost basis,

‘or some c¢ombination of ‘the two. Distribute-the cost of such,
general items as: supervision, equlpment rented; ‘etc. - accordmg

to relauve footages or on some other conventxonal ‘basis. The item

““Initial . Rehabilitation -and Repairs’’ covers. all" rehablhtauon:_:_'f; _

and/or repalrs other than the rehabilitation of mine workings.

The " item titled “Drilling, Non-Coré Percussion’’includes’ ..

all dnllmg performed with wagon, jack-hammer, stoper and mount-

ed drills. The several items labelled ‘“Other’ are provided to

take care of. pamcular -exploration operanons *not specxfled on_
this form. -

INT:DUP:,D.C.59--. 21162






RAR 27 1367
OFFICE OF MINERALS EXPLORATION

U.S. GEOLOGICAL SURVEY
MENLO PARK, CALIF,

o ' ﬂ@“;’ /'/}cw'—/’?u-c.«'k Lya

<3’/ %/( >
Um/m Sk W / v/ ,/p;v

3 oSy O’z,wg g%ocfﬁ 4 W
weads Vo ) Coly  Epyonc
Qe D0 pr Stogr

/Qé 7”/% J
- Sl ﬁw]'// Azf AV///‘W&/K” |

Lm%?) ZMJW“’W Ser? Af/#w—w/ &, @y

boers Ty friides S bt ,wa/% 4

-/ (//%/l/\’/wf e S fr47-0 &é»
2 0 (e i i, Lelle e g
//*ﬁz mra.../f' Tﬂ«w) ot boae T E /JM/ -fg/ijw
ﬁa/m/ S~ . |
Ltzr < Sty e Tog g Tl
VL SM A/JZ%% %M %‘ S ﬂ/ww uﬂ’m&ﬁ

44/7/%/&.@% mwx{w-’

v Aﬁ/ A G ,«/&wm
/’? / "‘"v 7

/é/z. iy 5 @« zs»/’/ //’ J}/./fr- szf%
7@7 %u /

/ 4 g
/ Lé&»( /évéé}/w //w’w”" %ﬂ’&j 443& J e (jf-«-,«
,7“)“"/ Grionld) — Ll //7 ot / v





' . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY ,

Memorandum _  ' : March 17, 1967?

To: . - Chief, Office of Minerals Exploration o .
Washington, D. C. (o2

From: Field Officer : R 0,,/
Region II. “

'17/0

Subject: OME-6536 (Silver-Gold) v v
"Silver Cloud, Inc. ‘ _ ?ﬁS§;”44£Lt§P
Silver Cloud Mine / o
Humboldt County, Nevada . s

Contract No, 2222
Interim Inspection

An interim inspection of the Silver Cloud Mine was made on February 28, 1967,
accompanied by Mr. Darrah, a miner for Silver Cloud, Inc.

The adit level drift on the Silver Cloud vein had been driven 63 feet
since the last inspection, for a total of 150 feet under the OME contract.
This completed the planned OME work on the adit level. The OME drift
followed the Silver Cloud vein for the entire length of 150 feet. For
the first 20 feet the vein consisted of about 1 foot of low-grade gold-
and silver-bearing quartz with shale walls. An ore shoot of higher grade //
material, 3-4 feet in thickness with a rhyolite hanging wall, was
encountered from 20 to 50 feet and is now_being mined. The vein narrowed
to a thickness of about 1 foot from 50 to 75 feet where it again widened
to about 2 feet in thickness for about 10 feet. From 85 feet to the face
at 150 feet the vein pinched to less than 1 foot in thlckness and the
gold and silver content fell to only a trace. . -

About 100 tons of ore, estimated to contain about $100 per tom in gold //
and silver values, is broken in the stope between the adit and subadit
levels. The operator will ship this ore to the smelter during March and

if possible another 100 tons will be mined and shipped during April,"
together with a smaller lot of 5 or 6 tons of higher grade ($600 per ton) ﬁ
ore that has been stockplled separately.

The operator plans to sample the remaining ore exposures in the dr1ft
and to drill a number of test holes in the walls, before attempting to
explore the deposit at a deeper level. The second ore shoot, encountered
by the OME drift, was smaller and lower grade than had been indicated by

surface exposures,
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MMEFORM 60
SEPT. 19 %9

UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE.OF MINERALS EXPLORATION

De¢.d Tah.
. For Month of .
I‘C‘,OU ) Thd,

LI 2ILE TN

Docket No.
Contract No.

65'3@
2222

14- 23-090—
'4.‘ 7Con1ra:9 Amount ‘

Gov't, Pumcup‘@é_u_m

opem'fo}'s Nam'e %QW%WMW%@ Més
» = i g

Address

FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES MONTHL Y

YOTAL

PREVIOUSLY
REPORTED

TOTALS TO
DATE

MONTHLY
TOTAL

PREVIOUSLY
REPORTED

TOTALS TO
DATE

Fixed Unit Costs and
(1) Independent Coﬁfroctsv

"Bulldozing .ucssssssisessssesessses .; .

Drifting.

Crosscutting

Drilling

(2) Personal Serfvices: "

Supervision & Technical ...

Outside Consultants

Labor

(3) Operating Mat'l. & Supplies:
Timber

Explosives.

Pipé

Rail -

(4) Operating Equi}smen'z
Rental .

Purchase

Djeprec_l.gﬁ.on o
(5) Initiol Rehab. & Repairs:
Bunldvngs F:x'ures, e'c

essese

Opero'ing Equipment

" (6) New Bulldmgs, leturos, etc.

(7) Miscellaneous:

Repairs to Equipment
Analytical Work

Payroll Taxes

Employee’s Liability Ins. ...

alyos Jj 3“ ee _ﬂé'.ﬂg

TOTALS
I that the above bill d t for h
ot bee%r;ﬁ%v;; 'e’;‘;e is cor§e7 )ust an tpa n 35@ or has ot
. Date _ ' Payee _
: an 3 'QC "'77’2 PS
Per Title

* When a voucher is signed or receipted in the name of a company or corporation, the name of
- the person writing the company or corporate name, as well as the capacity in which he signs,

must ,appears For example: ‘‘ fohn Doe Company, per John Smith, Secretary,’’ or ““Treas~

urer,’! as the:cade may be, .

A willfu
States’as toany matter within its jurisdiction is a criminal offense.

Sec. 1.001,)
~ (INSTRUCTIONS ON REVERSE)

lly_false statement or representation to any department or agency of the United
(U.S. Code, Tltle 18,

Si'gndture_ﬂﬂ
- s (Authorized Certifying Oﬁlcef) W
O

Date

.Pursuant to authonty vested in me, I certify
this account is correct and proper for payment

in the amount of: ~

‘ $.Z/ 622 aa. 14X0804

FEB2 7 ey

1861 You. No.

(SEE OTHER SIDE)






Certification by Governmenf Representative:

. e T
oty
. Ll o

I certify that to the best of my knowledge -and behef the contractor submrttmg this voucher i is operatmg an exploration

project in accordance Wlt?‘;the tem's of Contract No. : 22 5\’42
Slgnafure ; . A : cf o) Tltle F?/o @/arzc.f/( Dute“, FE813 1967 - - -

Vo

i L 4

~ Approved by :OME Execu ve fflcer or A|ternote o Cﬁ/é’é? /qch’/dnc-#ﬁ e St AL FEB13 1367
Signature / — Title ;Z(dbf? .@’”’p’,"‘”ﬁ . Date__ N

OPERATOR’S, MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts. -

FIRST, the Operator’'s Monthly Voucher on MME'

Form 60 listing the project costs incurred and -claimed
by the Operator is the voucher basrs for payment of
the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MM)E
Formm 61 is a statistical report of the units and oost of
of work performed under the contract. :

D, .
¢

Lo s - o S

Lo

¢

THIRD, the Operator’s Narrative Report is -a'co_n- :

" cise description'of the work performed, results accom-

plished, ~ahd any  unusual situations encountered,
illustrated and supported by ehgineering-geological
maps or sketches, drill hole logs, assay reports, etc.,
as pertinent,

" " The Operator submits the original and four copies
o'fl"ea,'ch of the three sections of this report to the OME.
regional. Executive Officer at the end of each month

+ during t-h”e'rl»ife' of the contract.

T

"J .”""-r ~€"‘r,

PREPARATION OF OPERATOR S MONTHLY VOUCHER MME FORM 60

After all applicable spaces are filled in,- the-
Operator or his agent must sign the certification in the-

lower left corner. Categories- (2) through (7) apply to
““Actual Cost’’ contracts qnly.
Under ‘‘Fixed" Unit - Costs” and Category (¢))]

report, (a) the total fixed unit costs of work performed-

under contract provisions for contribution by the Gov-

ernmeat on a basis of ‘‘fixed unit costs’’; ‘and (b). thev._:;.
claimed costs of work performed on a umt—pnce basrs o

by independent contractors,

-Under Category (2) include the clalmed costs ‘of _,-‘_"

all payrolled and invoiced supervisory, technical, and

labor personnel, :except the costs for services applica‘

ble to Categories (5) and (6).

Under -Category- (3) include the -claimed- costs of :

all prOJect materials and supplies other than those
used for work under Categories (5) and (6). ‘
Under Category (4) report claimed rentals on

equipment belonging to a third party, claimed payments: -
or obligations for payments on the Operator’s purchase -
of equipment, and claimed depreciation-for the use of.

Operator-owned - equipment.

Under Categories (5) -and (6) mclude all claxmed-'.-
costs of labor, supervision, téchnical services, oper

ating materials and supplres, and ‘all other items used" -

in .(5) the initial rehabilitation and repairs. of existing )

buildings, fixtures, installations (exclusive of mire

workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and .~

fixed improvements (exclusive of mine workings).: . Do

not report these. costs under Categories (2), (3), (4)_ T

and (7).

- Under” Category (7) include  all miscellaneous

" claimed costs such as repairs (other than initial) and

maintenance of - equipment, sampling and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance,

~ Except for amounts claimed under “fixed unit

: costs”’ provisions of the contract, all costs claimed

in ‘this voucher must be supported by documentary
‘evidence - ‘consisting of (a) certified copies or tran-

"l-scnpts of payrolls which list each employee, wage

rate, period. of employment, gross earnmgs, itemized

' 'deductlons_, : and net earnings; (b) original o_r certified
.copies of invoices, Statements of accounts, or purchase

orders’ which indicate items of materials or services,
quantities, unit- prices, total chatges, and payment

.terms; and (c) certrfred memoranda of the Operator for
~such items as depreciation of Operator-owned equrpment

unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)”, followed by thé signature of the
Operator- or his agent. One copy of each document
should accompany the original of this voucher o %\
.~ The requirement for submitting’ documentary evr-
dence of claimed costs may be- warve lsby‘- the OME
regmnal Executive Ofﬁcer if he déé%rmmes that it is
1mpract1cab1e for an' Operator to submrt\thxs matenal }
In ‘any “case of ‘waiver of this requirement an - _\ Zsit

-+ -audit by-an OME auditor is. mandatory priot to- payment
"of the’ fmal Operator s Montﬁly Voucher e

_5,... ~
o 0
CINT. DUP. ocs@l Q”f“
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';‘g,f,f?;‘; s1 UNITED STATES

N “'DEPARTMENT OF THE INTERIOR
' OFFICE OF MINERALS EXPLORATION

OPERATOR'S PROGRESS REPORT . For Month of

y
Operator's Name&_&ﬁﬁ_an.ldd Liase

Docket No.mh—

ontract No. 14-23-090 A< 2xBcDo

'FOR OPERATOR'S USE

FOR GOVERNMENT USE

'OPERATION UNITS ”T“J:;’ UNITS TO

MONTH

~ cosTsS TO
DATE DATE

APPROVED . APPROVED APPROVED
UNITS THIS UNITS TO COSTS TO
° MONTH DATE DATE

Drifting ......... i 3300 " -ZQ_—!“ ' &fm

3O 152 | #g F5 2

Shofts ...,

szes .

Other Underg round

Drlllmgl Core-Diamond R

P ercussion

Miscellaneous .......

SHIPPING .oveeeeeiiinieeericeeerennaes

Trenching .....cccceeveriivininnnnenn. : Z

Test Pitting .....ccccuneeenne.

Other Surface Work .

Initial Rehabilitation and Repcms .................................................... .

Rehabilitation of Mine Workings................. eeeeereesersesanssesetunesterasnsienne

New Buildings, Fixtures, @1C. ......ccccceverueerererererneresesmeserssessssssessessense

Operating Equipment Purchases: .05 .. ... ..

" Andlytical Work

TOTAL TO DATE (per MME. Form 60)

REMARKS

( Continue on back)

REMARKS

The undersigned company, and the: ot’ﬁcial executlng this certlﬂcatxon on its
behalf, hereby certify that the information contained in th.is report is conect and
complete to the best of their knowledge and bellef. o

oafemgm'oaefas (97/

Per | Title

A willfully false statement or repnuentatlon to. any department or.agency of .the United Statea
as to any matter wlthln its jurisdiction is a criminal offense, (U.S. Code, Title 18, Sec. 1001.)

( Contin'ue on back) .

I certify that the information above is
complete and accurate to the best of my know-
ledge and belief.

e %Ké%”f

' iTltle ﬁz;p aﬂﬂrcme oMe [&Qrodf

Govermnment Representative

Date__ FEB1 3 4o,

{INSTRUCTIONS ON REVERSE) .-





REMARKS (Cont.)

QAED

- LR

\._/

Bua\‘b »Q\\ \-2;

B |

INSTRUCTIONS FOR PREPARlNG OPERATOR S PROGRESS REPORT
... MME FORM 61 4

This report. 1s~11 @3}% }the three parts of the Opera- '

tor's Monthly Report - Submit the -original and four copies.
The cost for each operation should be the total of all
claimed costs -attributable to that type of workwith two excep-
tions, namely-—operatmg equipment purchased and analytical”
work which are stated separately. For example, dr1ftmg -costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Slmllarly, '
drilling costs should include the cost of cementing, reaming, -
core boxes, etc. This procedure of distribution holds whether -
the contract was_written on an actual cost or a unit cost basis, T
or some combination of the two. . Distribute  the cost of such\--; \""“-; , \\-Qﬁf‘
general items as supervxslon, ‘equipment rented, etc.: accordmg o b
to relative footages or 6n some other Conventional: basis: The 1tem\\‘\
“Initial Rehabxhtatmn and Repeurs\3 overs’ all rehabxhtat‘l\:b‘n

and/or repairs other % WQ workmgs @a

" The item titled  ‘Drilling, Non-cord Percussi®n®’ include €\QQ\\g\ x
all drilling performed w1th-§y%]agk stopet, andén%m" &

" ed drills. The several it&ms la elleﬁﬁher are provide

take care of parnculat explorauon operatlons -not: specxfled on

(hlS €°rm | LT Q %

. INT,DUP.;D.Ci59- 27168

: RE.%KS (Con‘t_.) . ey
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® @ orErciaL FLE cory

o ro | | - - - o o T L : o Date Sutqnm’g - Code
(2/63)rm T R R - S Co 2 16/67,ﬁ%ﬁé%%W% 120
B IR : . L PR , On leave |120
) - i1o0
U
/14 Cat 220
S - 1/ 120M
,Mmundum S FEE 16 150
P01 Pield mmm Begion n |
Prom:  Chief, Office of Minerals Exploratien

Bubjeet: = ONB-6536 (Silver-Gold)
$ilver Cloud, Ine.
- 81ilver Clewd Prospect
Buvboldét County, Imda
€ontvact 2222

The Operater's anativo uport aemmyiu the voucher for
Pecanber~January indiesates that the drift on the adit is sempleted
"and that the inforred ore shoot in that sres was not found. The
_next item of work te be performed under the centract is the shaft.

According to the terwms of the contract, "The lecatien, directionm,

and extent of each work item shall be subjest te prior @overnmant .
appreval.” If you have not already dons se, plesse make an interim .
inspaction of the project sand inform us of the extenty of additional
work that you spprove, and of the probability bt 2 tignitisanc
discevery in thc rminmg ou shoot, '

£RANK B nmm r)\\
LN
Frank K. Johnsen

cc: Director's Readlng Flle
‘ Division File - !
Economic Geology File .
OME Docket
OME Reading File
Mr. Smith -
130 '

RMSmith/gla 2-16-67

// o : . , I . T R Co : " 23263





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

i
H

ﬁ OFFICTAL
Memorandum January 17, 1967 ! coxY
| 0. M. L.
»  RICETIVED
To: Chief, Office of Minerals Exploration f iy = oqon
Washington, D. C. T I N1
From: Field Officer LI B00 Y
Region II ‘ g

Subject: OME-6536 (Silver-Gold) :
Silver Cloud, Inc.
Silver Cloud Mine

Humboldt County, Nevada
" Contract No. 2222

PP

Interim Inspection

An interim inspection of the Silver Cloud Mine was made on
January 10, 1967, accompanied by Mr., Tony Mendietta of Silver
Cloud, Inc.

The adit level drift on the Silver Cloud vein had been driven. about
65 feet since theée last inspection, for a total of 87 feet under the
OME contract. Work at the property has been greatly hampered by sub-
zero weather with ice and snow. Numerous delays, including a fire
and a water truck accident, have held the drift advance to about

17 feet for the month of December and first week of January.

Mr. Mendietta and one miner are working a single shift with an

average drift advance of 4 feet on good days. They also sort high- \\
grade and low-grade ore from each round, placing the high-grade ore

in steel drums and stockpiling the lower grade. The ore has averaged
about 1 foot in width throughout the length of the drift but was

about 4 feet wide above the stope from the sub-level drift. The top

of the stope was cut by the drift for about 10 feet and has' been
timbered over except for a small opening. The lower grade ore from

the drift is now being dumped into the stope and will be drawn from

the chute on the sub-level when enough-is accumulated for a shipment.
About 50 tons of ore, estimated by panning and assaying to average
about $100 per ton, is stockpiled on the surface and in the stope.
Another 2% tons of high-grade ore, estimated to average about $500 per
ton, is stored in drums. When the adit level-drift is completed,
probably in February, the operators plan to make a shipment of ore

to the smelter to obtain money for a quarterly lease payment and to

help finance the exploration. Royalties will be paid directly to the/ﬁy

OME by the smelter on this production.
H. K. St§ger
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"
Dear Mr. Stager:

At Tony's adviice and due to the small amount of
footage made in December, I have held off a report for December —

With your approval, I will include December and January
in one report."





7 ® ’ 2,/&/#'/»75(
0
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I .§5 .
MME FORIg 60
SERT. 1559

0

‘QfUNLTTEgFSTTﬁTES . B |

‘ XRTM E INTERIOR =}

N fé OF MINERALS EXPLORATION ~ Jecker Ne. G 3 '
4 S NN ) 143.23-09 _HRAKXX

OPERATOR’S\\ON_TH ﬁYVOU &/x or lnfh °f %ﬂmu‘/ /qéé COntrac9 Amount ’ $ é&/ G710 :‘2.&

& W@ ‘2 ' z / "' . . Gov't. Participation % / Ko, 0029
Operator's Name < Mineral(s) '

. Address X3

/U Lgy a7

i -

FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
TOTAL REPORTED " . DATE TOoTAL REPORTED DATE

Fixed Unit Costs and
(1) independent Contracts: )
BUIIdO2ING ernrrressmsisorsenee » o
Drifting.  Wes0 D oo ZETARA 0 £
Crosscutting ‘ : .
Drilling '

(2) Personal Ser_vices:

Supervision & Technical ...

Outside Consultants
Labor . ——
(3) Operating Mat'l. & Supplies: . . .
';'imbarg " \\ :
Explosives.
Pipe A
Rail *

(4) Operating Equipment: ‘
Rental ) -

Purchase

Depreciation
(5) Initial Rehab. & Repairs:

Buildings, Fixtures, etc. ...

Operating Equipment

(6) New Buildings, Fixtures, etc.

(7) Miscellaneous:

Repairs to Equipment
Analytical Work

Poyroll Taxes

Employee’s Liability Ins. ...

: s oA T 2 &
TOTALS aevernereens O = % ,'g (O =L

1 certify that the above bill is cgit and just and that payment therefor has Pursuant to authority vested in me, I certify
L

not b ceived that this account is correct and proper for payment
DateM Payee

f ! Q@ ‘ in t_he .amoung of: '
Per@ é'/@w"‘a*’ Title _gzozz, oo - $/03/. & 214%0804

* th/n la voucher is signed or receipted in the name of a company or corporation, the name of \
Signature

L
!

the son writing the company or corporate name, as well as the capacity in which he signs,
must appears For example: ‘' John Doe Company, per John Smith, Secretary,’’ or “Treas- :
urer,’! as the:cade may be, (Authorized Certifying Office

A willfully false statement or representation to any department or agency of the United 2 6 -
S;utelsi%s»l*Sbmy matter within its jurisdiction is a criminal offense.” (U.S. Code, Title 18, Date DEC : 2 196 Vou. No.
(=N . .

1963

(INSTRUCTIONS ON REVERSE) . (SEE OTHER SIDE)





o ° we

Certlflcuhon by uovernmenf Representative: . o o : L

I certify that to the best of my knowledge and belief the- contractor submlttmg this voucher is operating an exploration
project in accordance with the tems of ContractNo. __Z 222 :

Signature g lq D N NTitle e Lep (Orricpt

Approved ByOME, Exe tive Officer of Alternate: Ow &/@eg N T
Signature j % %:;'b"’

Dare _DEC 1 21966 -

v
: : “DEC. l 2 1966
Tlfle ’E Eep' aﬁF’Cﬂ’Y L Date -

S U

OPERATOR’S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The- report consists of three parts: - ©

FIRST, the”. Operator’s Monthly Voucher on MME

Form 60 listing the project costs incurred and claimed: ™"

by the Operator is the voucher basis for payment of
the Government’s share of the cost.

SECOND, the Operator’s Progress Report on MME ..

Form 61 is a statistical report of the units and cost of
of work performed under the contract. ‘

THIRD, the Operator’s Narrative Report is a con-
_cise description of the work performed results accom-
pllshed < 7and ahy unusual 51tuat10ns encountered,
illustrated and supported by engineering-geological
maps or sketches, dnll hole logs, assay reports, etc.,
as pertinent.

.« »The Operator submits the ongmal and four copies

- of each of the three sections of this report to the OME

reglonal Executive- Officer at the end of each month
during "the life of the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60

After all applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower left corner. Categories (2) through (7) apply to
““‘Actual Cost’’ contracts only.

Under ‘‘Fixed Unit Costs” and Category (1)
report, (a) the total fixed unit costs of work performed
under contract provisions for contribution by the Gov-
ernment on a basis of ‘‘fixed unit costs’’; and (b) the
claimed costs of work performed on a“ umt—pnce basxs
by independent contractors.

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor personnel, except the costs for services applica-
ble to Categories (5) and (6).

Under Category (3) include the claimed costs of
all project‘ materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments

or obligations for payments on the Operator’s purchase -

of equipment, and claimed depreciation for the use of
Operator-owned equipment.

Under Categones (5) and (6) include all clainied i
costs of labor, supervision, .technical services, oper-

ating materials and supplies, and all other items used

in .(5) the initial rehabilitation .and repairs of existing -

buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, -and
fixed improvements (exclusive of mine workm'gs)' Do

not report these costs under Categones ), 3), (4),,_

and (7).

Under Category (7) include all miscellaneous

claimed costs such as repairs (other than initial) and . -

maintenance ' of equipment, sampling and analysis,
travel, communication, accbunting, office expenses,
and the Operator’s share of payroll taxes and insurance,
Except for amounts claimed under “fixed unit
costs’’’ provisions 6f the contract, all costs c¢laimed
in this -voucher must be supported by doéumentéiy
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, itemized
deductxons, and net earnings; (b) o'r.i‘ginal or certified

‘copies of invoices, statements of accounts, or purchase

orders which indicate items of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance,
The certification may be stated thus, ‘‘Certified True
Copy (or Transcript)”’, followed by the signature of the
Operator or his agent. - One copy of each document
should accompany the original of this voucher.

The requlrement for submitting ‘documentary evi-
dence of claimed costs may be, wa1ved by the OME

“regional Executive Ofiicer if he determines that it is

impracticable for an Operator to submit this material.
In any case of waiver of ‘this requirement an “on site’’

.-audit by an OME' auditor is mandatory prior to payment
of the final Operator’s- Monthly Voucher

A

INT.DUP.,D.C.59- 271¢&





R
MME Fdfem 61
SEPT. 1959

UNITED STATES

.. {

' DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION

OPERATOR'S P

Operator’'s Name

R RESSRE%
~ L. Fne

For Month of M&M{ﬂ Docket No. ég- Bé

Contract No. 14-23-090-~ XX K L

FOR OPERATOR'S USE

FOR GOVERNMENT USE

UNITS
THIS
MONTH

OPERATION UNITS

UNITS TO
DATE

COSTS TO
DATE

APPROVED
UNITS THIS
MONTH

. APPROVED
UNITS TO
DATE

APPROVED
cOsSTS TO
DATE

Drifting 70

..................................

X2 No

b22/0 &

Crosscutting

, %ﬂ‘g/a“fﬁ
7

Raising

Shafts

Other Underground..................

Drilling, Core-Diamond

Stripping

Trenching

Test Pitting

Other Surface Work

Initial Rehabilitation and Repairs

Rehabilitation of Mine Workings

New Buildings, Fixtures, etc.

Operating Equipment Purchases - ...

Andlytical Work

2.3 /0,

TOTAL TO DATE (per MME. Form 60)

REMARKS

(Continue on back)

" [REMARKS

(Continue on back)

The undersignéed company, and the ofﬁcial,execuﬁng this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. : :

Dai:DZ’v é . /¢é¢’ Operator S ‘ dwz// %Q -_
Pe%é/ma/& Title' \Qﬂ-«g ,dh—)/zua '

A fullp false statement or representation to any d
as to any matter within its jurisdiction is a criminal offen

of the United States -
Title 18, Sec. 1001,)

e

t or ag y
se. (U.S. Code,

I certify that the information above is
complete and accurate to the best of my know-
ledge and belief

y 22 ey

Signature

‘Title F( '&Lé Orpicmz OIVZ/?F(/WZT

"Government Represe‘fxtatlve

Date_ DEC 1°2 1968 :

(INSTRUCTIONS ON REVERSE)





REMARKS (Cont.)

| o T e ,R,aaKs (Cont.)

INSTRUCTIONS FOR PREPARlNG OPERATOR'S PROGRESS REPORT
-~ MME FORM 61

This report is the second of the three parts of the Opera-

tor's Monthly Report. Submit the original and four copies.

The cost for each operation should be .the total of all
claimed costs attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,
or some combination of the two. Distribute the cost of such’
general items as’ supervision, equipment rented," etc. accordmg

to relative footages or on some other convenuonal basis. The item

*“Initial Rehabilitation and Repairs’’ covers all rehabilitation
and/or repairs other than the rehabilitation of mine wofkings ‘

The item titled '‘Drilling, Non-core Percussion’’ includes
all drilling performed with wagon, jack- -hammer, stoper and mount-
ed drills. The several items labelled ‘‘Other’ are provided to

take care of particular exploration' operations not specified ‘on

this form.

INT.DUP.,D.C.59- 27162 -

«y

"

i
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MME Form 7

(2/63)

p'r'“bjcat:‘

| Tiald officer, Regien 11 |
- Chief, éfflee of liimuh Bxplovation 1

OFFICIAL FILE COPY

Code

. L e B . - | pate .Surnqme

/205

| I35 | Rty

/20

Dt ol ol

/70

224

A1l pt”

OEG 1 © N6

OK-6536 (Stlver-Gold)

- Silver Clowd, Ine,

Silver Clead Prospect

Haboldt County, Neveda

- Comtyact 2232 _

The Operatsr’e menthly voucher and veport far Wovemder 1966, has besn
received and approved. No mention 15 mede in the waport of eny

but on Novesber § you veported that 1 ten had Deen stock-

piled and en November 21, B & MJ Metal and Mineral Marksts reperted
that & carlead averaging $144 per ton had bDesn shipped.

- min' {nform the Qpnuut' that Artfele 6(d) of the 'cﬁt,rnt Mn« B
piysant of royalty en preduction made after the date of the centract
. sven M the explorasion is in pregress, ‘ S o .

FRANE B JOHNHOA | Q\‘f\ |

\

Prank K. Jo!‘guuu”“ N

 cc: Director's Readinngilé

Division File .
~ Economic Geology File =~
' OME Docket - '
" OME Reading File

130

' Mr. Smith )

mmmith/rgxn (12/15/66) o

23263

(20 p—





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Memorandum November ST:TQGG?Efﬁg“:%
‘ COPY :
To: Chief, Office of Minerals Exploration 0. ¥. B

Washington, D. C. é RECALIED k
From: Field Officer \
Region II lgaiee e
Subject: OME-6536 (Silver-Gold) | sl J0 PP
Silver Cloud, Inc. T &
Silver Cloud Mine ¥ o5 /20 O
Humboldt County, Nevada ' T
Contract No, 2222 P"”"‘“

Interim Inspection

An interim inspection of the Silver Cloud Mine was made on

November 3, 1966, accompanied by Mr. Tony Mendietta and Mr. John B.
Tallman of Silver Cloud, Inc.

Work on the OME contract was started early in September with the
procurement of mining supplies and equipment and the hiring of a
miner. Preliminary work was completed about the middle of October
and drifting on the Adit Level was started about October 20th. A
total of 20 feet of new drift had been driven at the time of the
inspection and a rate of advance averaging 4 feet per shift is
expected for the month of November. The work is being done by
Mr., Mendietta and one miner. A gold- and silver-bearing quartz vein,
that is from 1 to 3 feet in thickness, is being followed by the
drift. About 1 ton of ore had been saved from the 20 feet of \
drifting and this ore is stockpiled at the mine. Estimates, based on f
6

panning, indicate this ore contains about $400 per ton in gold and
B =
silver,

The Operatorswere supplied with an "Equal Employmeﬁt Opportunity"
poster to be displayed at the mine, and they were instructed in the
preparation of Monthly Progress Reports and Vouchers.

- E4¢MI )‘/(eTa[mdMlﬁm@fM‘”'ﬂ“’EM"’VaZsD mé@/ﬂ'%.» .

") A rich silver ore pocket has been struck by two Nevada
| praspectors in the Silver Cloud Mine near the Humboldt ’
1 ! County seat. A recent carload shipment from the mine ] C
! ’5 ran 47 oz of silver and 2.5 oz of gold per ton and averaged ); . A
{ $144. At a depth of 75 ft the vein widened and is produc- !
. ing some ore that assays $1,000 per ton in spots..
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Al TMENT OF THE INTERIOR » ({;g— 36
noF CE OF MINERALS EXPLORATION  Decket Ne. _ _

Contract No.

e, L Q2
 Mnth oféw@fxsw&@ac STy oo

>
MME FORM 60
SEPT. 1959

[

OPERATOR,'S M THLYVOUCHERL 'F

i\

0 Contract A
e Ve b2 iy O, DD
Gov't. Pammpahon} e Nt
Operator’'s Name W §>‘) yee Mineral(s) Mﬁéwm

Address&‘éw}- WWW A Wm/fleM /@2{,/‘.4;,

FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
‘ToTAL REPORTED © DATE I ToraL REPORTED DATE

Fixed Unit Costs and

) Indep'endent Contracts: - _ )
Bulldozéng . P Ly ) ) @ s

‘ Drifting. 4 R (0&:04 oy C @ @ 0,63

Cr'osscu"ing

Drilling

(2) Personal Senlvicos;

Supervision & Technical ......

Outside Consultants
Labor

(3) Operating Mat'l. & Supplies:
Timber

. Explosives.

Pipe
Rail

(4) Operating Equipment:
Rental

Purchase . o -

Depreciation
(5) Initial Rehab. & Repairs:

Buildings, Fixtures, etc. ...

Ope,ra'.ing Equipment

(6) New Buildings, Fixtures, etc.

(7) Miscellaneous:
Repairs to Equipment
Analytical Work

Payroll. Toxes

Employee’s Ligbility Ins. ......
I/A 2. - W’ yay : -
roTALS. G600 O CU o7

I certify that the above bill is correct and just and that payment therefor has Pursuant to authority vested in me, I certify
not bes recexved. ! that this account is correct and proper for payment
Date /4éé * Payee Lﬂu J , - in the amount of: .

¢ yk&v / CZL&W )\s&% :Z/z PR 1 ' =
Per % Title : $4/2 So
. when a voucher is signed or receipted in the name of a company or corporauon, the name of \ 14)(@8@4
the person writing the company or corporate name, as well as the capacity in which he signs, . ‘
must appears For example: ‘‘John Doe Company, per JohniSmith, Secretary," or ‘‘“Treas- Slgnoture - -
urer,’’ as the:cade may be, (Authorized Certifying Officer)
A willfully false statement or representation to any departmaxt or agency of the Unlted i a) ~ I
g;atefo%slyt)omy matter within {ts jurisdlcuon is a criminal offense qe(U S. Code, Title 18, Date @Eb 1 2 1966 VYou. No. 4 84 .

c .

(INSTRUCTIONS ON REVERSE) X i (SEE OTHER SIDE)





Certification by Governmenf Representative:

. - 7"

I certrfy that to the best of my knowledge and belief the contractor submxttmg this voucher is operating an exploration

project in accordance with the tems of Contract No.

222

Signature W

Tnle Errce Cercces

Date Aoy, 23, /76€.

v A' . . o
Approved by OME Execu ive Officer or»AIter’note: CME Region = : ST o
Signature %) o Title /Zgl'ét—b' @ZF/CQQ' Date /VOU .2% /76€
3 = .

'OPERATOR'S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. ~The report consists of three parts.

FIRST, the Operator’s Monthly Voucher on MME
Form 60 -listing the project costs incurred and claimed
by the Operator. is the voucher basis for payment of
the Government’s share of ‘the cost. '

SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed under the contract.

PREPARATION OF OPERATOR'S MONTHLY VOUCHEF‘R, MME FORM 60

After all applicable spaces .are filled in, the
Operator or his agent must sign the certification in the

lower left corner. Categories (2) through (7) apply to

““Actual Cost’’ contracts only.

Under ‘‘Fixed Unit Costs’’ and Category (1)
report, (a) the total fixed unit costs of work performed
under. contract provisions for contribution by the Gov-
ernment on a basis of ‘“‘fixed unit costs’’; and (b) the
claimed costs of work performed on a umt-prlce basxs
by independent contractors.

Under . Category (2) include the claimed costs of -
all payrolled and invoiced supervisory, technical, and

"labor personnel, except the costs for services applica-
ble to Categories (5) and (6).-

Under Category (3) include the claimed costs of
all project materials and supplies other than those
used for work under Categories (5) and (6).

Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
or obligations for-payments on the Operator’s purchase

of equipment, and claimed depreciation for the use of.

Operator-owned equipment. :

Under Categories (5) and (6) include all claimed
costs of labor, supervision, technical services, oper-
ating materials and supplies,; and all other items used

ian (5) the initial rehabilitation and repairs of existing -

buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, ‘and.

fixed improvements (exclusive of mine workings). Do .
not report these costs under Categories (2), (3), (4),.

and (7).

THIRD, the Operator’s Narratlve Report is a con-
cise description of the work performed restilts’ accom-
plished, and any unusual ,sﬁ-uatxons encountered,
illustrated and supported by engineering-geological
maps or sketches, drill hole logs, assay reporta, etc.,
as pertinent.

The Operator submits the original and four copies
of each of the three sections of this report to the OME
regional Executive Officer at the end of each month
during the life of the contract. '

Under Category (7) include all miscellaneous
claimed costs such as repairs (other. than initial) and
maintenance of - equipment, sampling and analysis,

. travel, communication, accounting, -office expenses,

and the Operator’s share of payroll taxes and insurance,

Except for amounts claimed under' “‘fixed - unit
costs’’’ provisions of the contract, all costs claimed
in this voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of payrolls which list each employee, wage
rate, period of employment, gross earnings, -itemized
deductions, and net earnings; (b) original or certified
copies of invoices, statements of accounts, or purchase
orders which indicate items of materials or services,
‘quantities, unit ‘prices, total -charges, arnd payment
terms; and (c) certified memgranda of the Operator for
such items as depreciation of Operator-owned equipment,
unemployment taxes, and employee’s liability insurance.

. The certification may be stated thus, ‘‘Certified True

Copy (or Transcript)”, followed by the signature of the
Operator or his agent. One copy of each document
should accompany the original of this voucher. . -

The requirement - for 'submitting documentary evi-
dence of claimed costs may be waived by the OME
regional Executive Officer if he determines that it is
impracticable for an.Operator to submit-this ‘material,
In any case of waiver of this requfrement an ‘“‘on- site’”
audit by an OME auditor is mandatory prior to payment

‘of the final Operator s Monthly Voucher.

“INT.DUP.,D.C.59- - 27““ ,





Pl

MEZ FORM 61
SEPT. 1959

d UNITED STATES

ARTMENT OF THE INTERI

OR

OFFICE OF MINERALS EXPLORATION

OPERATOR S PROGRESS REPORT

For Month Of\yﬁ’{‘{)’ b (C jm Docket No.. ﬁé— Sk

Operator's Name_C% (\){ &M,ﬂlu (’W Q/ g/m

Contract No, 14-23-090-

ot < D

FOR OPERATOR'S USE

FOR GOVERNMENT USE

UNITS
THIS
MONTH

"OPERATION UNITS

UNITS TO
DATE

COsSTs TO
DATE

APPROVED
UNITS THIs
MONTH

N APPROVED
UNITS TO
DATE

APPROVED
COsSTS TO
DATE

Drifting ..... (ég) .................. éLo gﬁéé @" a

A0 20 | ¥ceo, 22

Raising. /S.‘

Shafts ..cdeoll

........

Stripping

Trenching

Test Pitting ....oocovvnnnniennnnnnin

Other Surface Work

Initial Rehabilitation and Repairs

Rehabilitation of Mine Workings

New Buildings, Fixtures, etec.

Operating Equipment Purchases ...... """O"'
Andlytical Work- ....... L?‘LMG— ......................................................

Lo oo

[+]
e

Fcco

TOTAL TO DATE (per MME.Form 60),

REMARKS

(Continue on back)

REMARKs
Ske Tnree sm I;dsf ecr o Pefow'

DA;'T;Q'A /Vd" ? (766,

(Continue on back) -

The undersignéd company, and the officml executxng this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief, -

mVQ/ /qéé Operatgé\ WU @L@(’Lé é&\—@,
| j MW\M | Tlﬂe Vm’/‘A :

A willfully false statement or representation to any derartment or agency of the United States
as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001,)

I certify that the information above is
complete and accurate to the best of my know-
ledge and belief

Signature

Tlfle Fm—p @chm 0"/z/€€€ww.f

'Govemment Representatlve

Nou, 23 (76 ¢

Date_ '

(INSTRUCTIONS ON REVERSE)





REMARKS (Cont.)

. . ’ S I _RQRKS (Cont.)

INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT,

- MME FORM 61

This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. -

The ¢ost for each operation should be the total of all
claimed costs -attributable to that type of workwith two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Similarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of distribution holds whether
the contract was written on an actual cost or a unit cost basis,

or some combination” of the two. Distribute the cost of such ‘

general items as supervision, equipment rented, etc. accordmg
to relative footages or on some other convenuonal basis.. The item
“Initial Rehabilitation and Repairs’’ covers all rehabilitation
and/or repairs other than the rehabilitation of mine workings.
 The item titled “Drilling,” Non-core Percussion’’ includes
all drilling performed with wagon, jack-hammer, stoper.and mount-
ed drills. The several items labelled ‘‘Other’ are provided to

take care of parncular exploration- operations: not’ specified on

thls form

INT,DUP.,D.C.59~ 27162~

P~





- OFFICE CF ’Ha ERALS EXPLORATION

RECHVED ” L givfie |
NOV 22 1986 . S Q/;, Poi veri— P
W o~

USGJOGN{L RyeY
| ME\ 51_”;7‘/7’& A.C’}L/

aﬁ(’“ qu;? 5&»7»/

Nl B S | ' P
-éf/é/:/l/m&'—c@ ot F A/\éaa_j { e Zf‘%éf/}_,\_,/'/

JU‘LL(.,«,/?-&)M — /Z
‘ W&aéj\.p C'a"fawu )&—o/
; }W"wl& /«d}aw /u/f ey cw‘f/\/ Fene %4744“1;’2/

éw 70@ 5 et /dM/*‘—waM Jdiw., A Z/ZAJ W?{ﬂ»f’
fé.« 7,%/074 ﬁé&%/ w
(,.A,é/ Lo !

ek u&:“’% 'ﬂf/’/

.! /&gjéyw PRZVAR ¢Wé 4{74&%
f wlry, — /4 /ﬁwmﬂ 0»—'4-«/;7-,(:_(}
{ @ 5/,9_.,.,,,“_, /4 Z‘/@__
%, .)‘ ,(oﬁ g, ., y%____,_.
gl 4”’// Lttt N«u«/f‘ L i ol b
i (/(/ucum‘l@ — /'Z/(J'b-—é»/ ,/,/cg.e,-é clipmee Fm C

%]M /@dum Z/,,wzﬂé/ Lé/& 7Z.

Lo 2l Gt /x,
% -/éz#,pck 2,
) %—sf (1)1.'.«/ /"447






' ‘ IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Memorandum September 6, 1966
To: Chief, Office of Minerals Exploration
' Washington, D. C. » ey
OFFICIAL
From: Field Officer corY
Region II 0. Mo Bo
‘ RECEIVED
Subject: OME-6536 (Silver-Gold) SEP 8 1966

Silver Cloud, Inc.
Silver Cloud Prospect
Humboldt County, Nevada
Contract No. 2222

|

{

T CODE

 LHITE 1/T.8|CODE|

i ""‘““\"W

__llo

Interim Inspection i /Zﬁ%iﬁm%éfﬁ—

{ |

A conference was held with Mr. John B. Tallman, secretarykgreasure£ )
of Silver Cloud, Inc., in Winnemucca, Nevada, on August 31, "1966.

The OME contract was signed on August 9, 1966, and, together with a
Performance Bond, was returned to OME, Washington, D. C., on

August 11, 1966. Work at the mine to date has consisted of the
procurement of mining materials, equipment, and supplies. Work on
the OME drift is planned to start on September 6, 1966 under the
supervision of Mr, Tony Mendietta.

The interest of Mr. Carl E. Thomsen, former part-owner and president
of Silver Cloud, Inc., has been purchased by the other owners

(H. L. Daniels, J. B, Tallman, and T. Mendietta). Mr. Thomsen is now
devoting his entire time to development of the nearby Golden Amethyst
Mine (OME-6431).

After the OME application examination and before signing the contract,
the operator cleaned up the ore broken in the stopes and stockpiled at
the property and shipped it to the I.S. and R. Co. smelter at Tooele,
Utah. The 50-ton carload of ore yielded a net return of about $5,300.
Mr. Tallman stated that the shipment assayed 2 ounces of gold and about
60 ounces of silver per ton. Mr. Tallman was cautioned that any ore
shipped after the contract was signed will be subject to the 5 percent

royalty payment to OME.

H. K. Stager





Office of M&narais ﬁxploraﬁioa i g@ﬁE}AL

M‘nlo Pltk califomi& 91‘025 I‘: O. Ho B
: ;i FECEIVED )
Auguspu%?gg&BQQSG
Silver CIOud Inc. - - ' .  ' : o o m;ygg Eﬁ
c/o Mr. Jnme- A. Gallﬁhau o o T A
Professional Building : . j"{%;&igigg%gz?g;/
P.0. Box 351 - o SR S
Winnemucca, Nevada 89445 R AW 2
Ra: QME-6536 (Silver-Gold)  lomemee

8ilver Cloud, Inmc.
- Silver Cloud Prospect
- Bumboldt County, Nevada
_contract No. 2222
 Gentlemen: |
' Enclosgdjiu a three-mouth supply (15 copies each) of Forms MNE-60
and MME-61, for your use in submitting'your monthly report of
exploracicn costa. The original and three copies of each form,
cogether with a shott nayrative report, should be submittad to
‘this office each manth._ If you have any questions regatding che |
preparation of theﬂe VOuchers and :eports, please call or write

to me and I will be glad to,help ‘you.

_ Sincerely'yourt,

“H. K. Stager T,
Field Officer FAY

- OME, Region IX N
) . ) ) A ’ - ‘ \‘ ‘\\,\
- Enclosures , : ol
P Y
. cc: Chief, OME, WDC 3 » ' ' A v
! Director o . L ) o o - o
; ~ ACGRF S : - , N

o File 6536 . e - :
/ HKStager:mlb o T R - \





. IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Memorandum
August 11 s 196 OFFICTAL
COPY -
To: Chief, Office of Minerals Exploration 0: Mf'En
Washington, D. C. RECETVED

u"

From:

Subject:

Field Officer
Region II

OME-6536 (Silver-Gold)
Silver Cloud, Inc.
Silver Cloud Mine
Humboldt County, Nevada
Contract No. 2222

Enclosed are the Government's and Budget and Finance's Copies of

the subject contract, signed by the Operator, together with the

original o

-

distribute

Enclosures

f the Performance Bond.

d in the usual manner.

The remaining copies have been

H. K. Stager





[ e

Office of Mimerals Exploration .~ GiTiitin

- 345 Middlefield Road S i {1194

i

__m:lo’}?az'k,‘c:_;:lfomia 94025 . ' EEEE TR

Silvar Giaud, Inc, g

1

" ¢fe Mr. James A. Callahan -~ . b

Professional Building

P.O. Box 35} = ' o R
Winnemucioq, Nevada 89445 LT R ' 2;;_
’ © ' Be: OME~6536 (Silver-Gold)
- . $ilver Cloud, Inc. : ﬂ/

~ $1lver Cloud Prospect |
-~ HBamboldt County, Nevada
} Con‘tra'ct Ko. 2222

=B e

Desr Hr. ca lahan:

"!hank you for axecuting. aad retmins the hrfamn,ce Bond fox: the
subject contyract.

gt 3, Tt

1
i
¥

S, AT
4

“
h:'o

13

.‘..‘

/wm

zf'.zo S)
/=t

)

_Enclosed are.the original and thrae qapus of the prepoué comtract for -

" the Silver Clowd project aigned by the Director for the Govermment.

" The contract consists of MME Fora 51 (4] p:ses), Annex 1 (1 page) ,
Performance Bond (that you have furnished), Exhibit A (2 pages),
. Exhibit B (1 page), end two maps (Figures 1 and 2).

If the proposed contract weets with your approval, all four wgiea
should be signed by an asuthorized represeptative of sum: cloud Inc.,
and the £oIIMng co;:iu raturned to this office: v

Govermment 's Copy -
Budget and Finance's Copy
o ' Field Office’s Copy S
m Operator & Copy. should be retained for your iﬁu,

¢ any part of the pmpdaacd contract does not meet with your approval,
the original and all copies should be returned te thts office togethe:
with your changes for comsideration. .

Pledse note that the 6<3/4 gercam: interest acczuu from the datea on
which individual payments are made by the Government. md, 11ke ‘the
prmcipal is rcpayable from xoyalty o productian., e





Your attentim is diru s:-d to M&btt A which nquim amling and

" assaying. If pamuing is considerad to be superior to fire-assaying -
of sample, the samples and the gold should be wighed, md th.t rmlts
:cpom:ad in the ﬂpnmmr"s mthly reports, - )

Smcemly yourn. :

»—'»-x. _ st‘s‘r
 PieMd Officer
e e S  '.;10¥35 Rﬂsieﬂ i1
"Btzcibmms o Tl

ﬁcc. Dir RF - EE
' Chief, OME, Woe / SO

ACG RF - R

. MP RF S

" Docket 6536 e

HKStager:mlb





Office of Minerals Exploration

345 Middlefeld Road T

Mealo Pavk, Californis 94025 [ ORFICIAL ]

’ . i GO a

g Oo s L

July 5, 1966 oo g b

Siiver Clowd, Ise. -~ . . . | S 9 ]
_¢/o Mr. James A, Callahan o : e
Professional Building - o et

~ P.0. Box 351 | - - o B =g

Wimemucca, Hevada 89445 S ' - f PR

Re: OME~6536 (Silver-Gold)

$ilver Cloud, Iac. A g

" 8ilver Cloud Prospect | [ OO
Rmboldt County, Nevada

Daar x_r. Callahan:

Enclosed is am unsigned copy ef the ,pioéoned contract for the subject
preperty and tuo copies of Stawndard Form 25, Pexformance Sond.

Please have the Bond executed and veturn the original to me with the
extra copy of the contract. I will thes send you the signed
Government's, Budget and Fimancae's, Field Office's snd Operator's

- copies of the contract for signaturs. 1£ you or the Operator have
any questions yegarding the Bond or proposed comtract please call we.

Will you also ask the Operator how soon ‘astjér the contract is executed
he can begin work, so that I can imsert the date for commencament of
the work in the contract. S

sm:;raiy yours,

H. K. Stager
Field Officer
OME, Region II

Enclosures~3

cc: Chief, OME, WDC /
D RF
- ACG RF
. Docket 6536
HKStager:mlb
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' L . vty
! : * . e . . B .

me"Applimnﬁ' & attentfon should de divected to Exhibit A _whichf
requires sampling and assaying. If panning is considered te be -

superior te fire-asseying of samples, the samples and the gold

" should be veighed and the results reported in the Operater's

- monthly reports. .

~ FRANK E. JOHNSON/4(%)
. framk E. Jobnsen

EKnclosures

~ cc: Director's Reading File
. Division File ' '
Economic Geology File
. OME Docket ‘
. OME Reading File
‘130 R
Smith -

 RMSmi th/mn (6/24/66)





‘ . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY QFFICIAYL
coPY
June 20, 1966 Q. ¥. RE.
RE"T"VED
Memorandum Jur 22 1966
<« H
To: Chief, Office of Minerals Exploration INITIALS|COOE
Washington, D. C. *4|J@Efﬁ??
From: Field Officer 2 trs) | -2l
Region II : ! 1
Subject: OME-6536 (Silver, Gold) 1

Silver Cloud, Inc.
Silver Cloud Prospect
Humboldt County, Nevada

Enclosed for your files are copies of letters from the applicant and
the owner of the subject property concerning a subordination agreement.

I called Mr. J. P. van LdbenSels, Manager of the Land Department for
Southern Pacific in San Francisco, and talked to him about this matter.
He stated that it was against his company's policy to allow liens
against their properties and it was his intention to deny the request{é/
for a subordination agreement. I told him the approximate amount of

the Government's contribution to the proposed contract ($20,000) and
that the contract, if granted, would be on a 62% percent participation.

AL g o

»»&ﬁ::;¢ff”
. Lo 2ﬂ\\ o
Enclosures !

3
S

&

T~ be aflached 7
< %j'fﬁf o,

corihad





JAMES A. CALLAHAN
ATTORNEY AT LAW : : :~‘ C
. , : _ suire No. 1 R

N f% £ C ﬁ ] v E @
JUN 20 1965

~OFFICE OF MINERATS EXxpLe. T ¥H
. US. GECLOGICAL SURVE
' MENLO PARK, CALIF,

- TELEPHONE 623-2227

'Jun‘e 1’7, 1966

" Mr. H.K. Stager. - . OFFICIAL
Field Officer - - - COPY
OME, Region II gr"i*vgg
Office of Minerals Exploratmn . _ o S
345 Middlefield Road A . o A 22 1966

- Dear Mr. Stager: Re: OME-6536 (Silver-Gold)] ~—
‘ - i ~ Silver Cloud, Inc. oo
. Silver Cloud Prospect ——- -
Humboldt, County, Nevada - -

Menlo Park, California 94025 S _ INITIAJ}] OnDE
|
-
N
R
|

" Herewith I enclose to you a thermofax copy of the letter that I
received from the Southern Pacific Company. I have never seen
the proposed form of loan agreement, and if you could forward me
a copy thereof, I in turn will furnish the information to the Southern
‘Pacific Company.

Very truly yours,

/, ‘ @ut%ék g cu,&,éu.\

o / James A. Callahan
JAC:pcg : Voo : A ,

- Enclosure
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LAND DEPARTMENT

d P, van LOBEN BELS

MANABER
C. w. OOUDDWIN

ADEIBTANTY MANADER

R W. THMKEL
: ABST. TO WANAOZAR

ol Tl Lorgrany

.

o % Ly, @ -
SR R Y
“u o AL ';QIP(“V%ILIABI merem 10

65 MARKET STREET, BAN FRANCISCOQ, CAuroRNﬁf"}?fjfo”s e
B R

o AR S A
TELEPHONT (418) 363-1212 » R R"°9‘36-36
DAL . W. C. MeCULLOCH

ESHERIFEIE St PRI MY

Waqj{uu} s ‘:Z} .‘v{,. .h CnIEr FoaterTen
U L N ka::‘-::--v
T OFFICIAL T
CoPY
o ' : , "1 0. M. E.
RECETVID
JUN 22 Tuso
: . R R oY LINITIAL® CGUE,
" Mr., Jemes A. Callshan - painieinsionid R
Attorney at Law , ' . ' IR
Suite No. 1 % D
Professional Building L R ] l
Winnemucca, Nevada 89%L45 , |
o N

Doar Mr. Cellahan:

Roference 1s made to my letter of May 27,
1966, concerning our approval of a subordination
egreement in connection with loan application
with the Department of the Interior to Silver
Cloud, Inc., holder of Lease No. 3983-M. 2

This matter is being held in abeyance pend-
ing receipt of copy of proposed agreement with
the Department of the Interior. Please advige
vhen we may expect to receive a copy of the agres-
nent. ' oL I

Very trﬁly yours,

Sni18? BcoLOQINTY
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RECEIVED

JUN 20 1366
OFFICE OF MINERALS EXPLORATION

LOGICAL SURVEY
U'S'M%ﬁ?o PARK, CALIF.

5._
FRoM: Frank E, Jg son _|_672T/&8
B __«_\\\\h — —— -

FOR: Check items for action desired

X Action N Reply rfor Signature of o
X

- Approval Investigate Surname
Comment Recommendations —— Signature
Conference Rewrite File

Instructions YouLinform;ti_Qn
REMARKS : o e—
] INTERIOR DEpT,
- JUN 21 1965
FROM , SOLICITOR

SOLiciTg
JUN 231955 g

INT.-DyP. SEC., wasH. » D.C, M56300-62

L |
15 .
FOR SIGNATURE ],// (;Q -3 1





*  SECOND DRAFT . . d
~ RMSMith/mn (6/20/80) . /2;‘4/ Lo
' 7
MME Form 51 . UNITED STATES OF AMERICA A
July 1965 DEPARTMENT OF THE INTERIOR

U. S. Geological Survey 77%'

EXPLORATION CONTRACT

(Short Form)
Docket | Commodity : Contract No. County State
OE «6536  Silver-Gold | ‘Humbeldt Nevads
It is agreed . , between the Uhited States of America, acting through the

(Date)
Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

whose: mailing address is 1 Build P.0. Box 351, WinnemuccaLNeva;h

hereinafter called the "Operator,' as follows:

ARTICLE I. Authority.and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 2d sess. ({2 Stat. 700; 30 U.S.C. & 641 - 6L46), consists of this form, the
attached Annex T (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before ., and, subject to the provisions of Article 7
(Date) '

and Exhibit A, shall complete the work within 18 months from the date of the contract.

(v) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in %nggb'it A. The estimated total cost of the work is $W The Government will con-

tribute §gepercent of the ‘total fixed unit costs of the work performed not in excess of $ 20.000.00
in accordance with the provisions of Articles h and 5. . . : -

(¢) Interest computation.--Simple interest at the rate of percent shall accrue from
the dates Federal funds are made available until the period specified for payment 'of royalty .éxpires,
or until the amount of Federal funds contributed is fully repaid with interest.

(d) The Operator shall not transfer or assign' this contract or any right or bbliéétioﬂ‘there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that ‘Amnex I
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subJect only to the follow1ng clalms, liens, or encumbrances:

ot

(v) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:
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(c) The Operator shall preserve and meintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royslty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and lisbility insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work a8 it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royelty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4, Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute
to the cost of any work performed prior to the date of this contract. The Government may make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in’which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termimted. The Government may inspect and audit sald records and
accounts at any time, either by itself or by a certified public.accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in
three sections. as follows:

(1) Operator's Monthly Voucher claiming costs for work performed;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and
(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.
(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c) Final report.--Upon completion of the work or termination «of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include & geological and engineering evaluastion of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof.

(d) Report of sales.--The’ Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of possible production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or

(2) if the Government issues a certification of possible production--for a period of ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first. . .

(c) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);

except, that charges of the buyer arising in the regular course of business and shown as deductions
on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
‘arriving at the "gross proceeds" as that term is here used.

The term "treatment‘processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the Govern-
ment, at its option, as long as it so remains, may require the computation and peyment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and. payment. If any production is used in integrated manufact-
uring or fabricating operations before the Govermment makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. '"Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in.the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--{a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not Justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and )

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.

(b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon: ’

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all cbligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.





(c) The giving of any notice by the Government under the provisions of this Article 7 shall not
affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,

U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his

duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence.

The term "Director, U. S. Geological Survey,'
representative.

' as used herein includes his duly authorized .

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar dsy or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
porisible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be lisble to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

" (c) Withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payaeble on account of work performed by the Operator
or Subcontractor, such sums as may administratively be determined to be necessary to satisfy any li- '
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicablé to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (%0 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.
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ARTICLE 14. Changes and added provisions.--

Executed in quintuplicate the day and yeer first asbove written.

Coe

~SILVER-CLOUD; - ANCy

' THE UNITED STATES.OF AMERICA -
By

By
Title

- Director; U, S, Geological Survey
Office of Minerals Exploration

I

., certify that I em the
(Name )

P
. i

secretary of the corpération named és Operétor herein; that

, who signed this contract on behalf of the Operator, was then
(Neme): +~ RS R . , o

of sald corporation; that seid contract was duly signed for
(Title) - o, o N

and in behalf of sald corporation by euthority of its governingvbody,vand is within the scope gf its
corporete powers.

A CORPORATE
SEAL
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. ' ‘ IN REPLY REFER TO:

UNITED STATES

DEPARTMENT OF THE INTERIOR OFFICIAL
GEOLOGICAL SURVEY COPY

‘o'o 'MO E°

RECEIVED
Memorandum June 6, 1966 JUN 8 1966
To: Chief, Office of Minerals Exploration INTTIAL@E@@E
Washington, D. C. | Eg‘/i/‘w
From: Field Officer (\-———4%&&
Region II A2

8 ) 2k

Subject: OME-6536 (Silver, Gold) i ;

Silver Cloud, Inc.
Silver Cloud Mine
Humboldt County, Nevada

Enclosed is my Application Report on the subject property, iy
recommending that a contract be granted consisting of 240 feet of
shaft and 400 feet of drifting at an estimated cost of $32,300.

I believe that there is a good possibility of discovering high-grade
silver and gold ore bodies in the areas to be explored.

As pointed out in the applicant's letter of May 25, 1966, a copy of

which was sent to you on May 26, the question of a subordination

agreement from the Southern Pacific Company is still unresolved.

The Southern Pacific Company has not been willing to sign subordination .
agreements in the past and it will probably be necessary to require ﬂ
a Performance Bond from the applicant if a contract is granted.

Also enclosed are five copies of Figures 2 and 3 for your use if
needed.

H. K. Stager

Enclosures





UNITED STATES
DEPARTMENT OF THE INTERIOR

STEWART L. UDALL, SECRETARY

OFFICE OF MINERALS EXPLORATION
REPORT OF EXAMINATION

REGION II

APPLICATION REPORT

OME-6536 (Silver, Gold)

. Silver Cloud, Inc.
Silver Cloud Mine

Humboldt County, Nevada

By

H. K. Stager
Field Officer
OME, Region II

June 6, 1966
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INTRODUCTION

Silver Cloud, Inc., P.O. Box 351, Winnemucca, Nevada, applied to
the Office of Minerals Exploration for Government assistance in a
$35,385 program, Docket OME-6536, to explore for silver and gold at the
Silver Cloud Mine, Humboldt County, Nevada. The applicant infers the
presence of high-grade silver- and gold-bearing ore shoots in quartz
veinlets along a rhyolite dike cutting shale and wishes to explore for
these ore shoots by shaft-sinking and drifting along the dike.

A field examination was requested by the Office of Minerals
Exploration, and was made by H. K. Stager, Field Officer, on April 15, 1966;
accompanied by Mr. Carl E. Thomsen, president, and Mr. Tony Mendietta,
assistant secretary-treasurer for Silver Cloud, Inc. The applicant's
maps and assay data were carefully studied and compared with surface

and underground exposures. Several samples were taken of the vein material

and panned at the property, but because of the obvious coarse high-grade

gold content they were not assayed.

SUMMARY
The Silver Cloud Mine contains high-grade shoots of gold and silver
ore in quartz veinlets along a rhyolite dike cutting shale. The results
of the examination indicate that the ore shoots will continue down the
dip and other shoots probably will be found along the strike of~the vein
in the area to be explored. It is inferred that the proposed exploration
will discover minable gold and silver ore bodies of sﬁfficient size and

grade to repay the Government's share of the exploration costs.





The applicant proposes to explore the downward continuation of ore
shoots, exposed in the outcrop and shallow workings along the dike and
veinlets, by shaft-sinking and drifting. Following the examination the
applicant's proposed program and alternate methods of exploration were
discussed but only minor revisions in the proposed work, methods, and
costs were considered desirable. The proposed program is well suited to
explore the deposit and the applicant is well qualified to do the work.
The project site is readily accessible and facilities for accomplishing
the work are available,.

RECOMMENDATIONS

It is recommended that the Government enter into a contract with
Silver Cloud, Inc., to provide 62% percent of the costs of the program
to explore the Sil?er Cloud Mine. The single-stage program will require
about a year to complete and the Government's share of the estimated total
cost of $32,300 would be $20,187.50. To facilitate administration of
the contract the work should be based on unit costs, rather than actual

costs, insofar as is possible.

LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES

The Silver Cloud Mine is in Sec. 9, T. 36 N., R. 36 E., MDBM, Ten
Mile District, Humboldt County, Nevada (Fig. 1), in the Krum Hill area
at an altitude of about 4,800 feet.

The mine is reached from Winnemucca, the nearest supply center by
traveling west 10.6 miles on graded and graveled Nevada Highway 49, turn
right (north) on a dirt road and travel 4 miles to the mine. The mine road
is passable to ordinary passenger cars and the drive from Winnemucca

usually requires about half an hour.
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Labor; mining supplies, mail, telephone, and failroad service are
available in Winnemucca. Water for mine and milling requirements is
available from a spring on the property. Drinking water is usually
bréught from Winnemucca. Dimension mine timber at $70 per M is available
at Winnemucca. Assay service for silver and gold is available at Reno,
165 miles, or Salt Lake City, Utah, 365 miles, at $3 per sample. The

local wage scale for miners is about $3.00 per hour.

PROPERTY

History and Production

Gold and silver were discovered in the Ten Mile District about 1910,
and in the periods 1910-1918 and 1932-1959 producéd about 13,553 ounces of
gold and 756,625 ounces of silver.

The Silver Cloud deposit was discoveréd about 1963 by Mr. C. E. Thomsen.
Production from the property is stated to have totaled about 40 tons of
ore with a total value of about $7,000. The value of the hand-sorted ore
shipped has been about equally divided between silver and‘gold, with the
average about 60 ounces of silver and 1.5 ounce of gold per ton. An
additional 35 tons of sorted ore, with an estimated value of $100 per ton,
was stockpiled at the property and was to be shipped shortly after the
on-site examination. An estimated 500 tons of $35-per-ton material is

contained in a dump near the main portal of the mine.





Ownership °

The property is owned by thé Southern Pacific Land Company and was
leased té Carl E. Thomsen and Mervil E. Thomsen, with an assignment to
Silver Cloud, Inc., The lease is for 80 acres and consists of the W4SE%
Sec. 9, T. 36 N., R. 36 E., MDBM (Fig. 2). Copies of the lease and
assignment were included in the application. The Southern Pacific Land
Company has indicated that it would consider a Lien and Subordination
Agreement to the Governmenf, but as of May 25, 1966, had not given a
definite answer. In the event the compény refuses to sign a subordination
agreement the applicant will furnish a suitable performance bond.

Financial Eligibility

The applicant furnished copies of letters to two banks requesting
loans for the proposed work and also copies of letters from the banks
denying the loans. The applicant proposes to furnish its share of the
exploration costs by use of its equipment, labor, and funds supplied by

several of the officers.

Development

The mine is developed by several hundred feet of undérground workings
consisting of a short adit, with stopes to the surface; a 60-foot inclined
winze and a 16wer level and stope on the Vein. Several bulldozer cuts have
been made across the outcrop and one small open pit has been dug on the
vein. There is a tool shed near the adit and a small house trailer is

used for living quarters at the mine. A small quantity of 8- and 12-pound

rail, pipe, timber, mine supplies and equipment are on hand at the mine.
The applicant has a bulldozer, compressor, dump truck, hoist, mine cars;

and drills,





GEOLOGY

Geologic Setting

The Silver Cloud Mine is on the west slope of Krum Hill in a range
of gently rolling topography. Vegetation is sparse and outcrops are

abundant. Rocks exposed in the vicinity of the mine are chiefly shales

/

and thin quartzites of the Raspberry Formation of Upper Triassic age.

—/Willden, Ronald, 1964, Geology and mineral deposits of Humboldt

County, Nevada: Nevada Bur. Mines Bull, 59, p. 46.

These rocks are intruded by a small granodiorite body of Tertiary age,
about 1 mile northeast of the mine, and by a narrow rhyolite dike
accompanied by mineralized quartz veinlets in the mine area.

The Raspberry Formation consists of light-greenish-gray phyllitic
shale with sparse thin beds of light-gray, fine-grained feldspathic
quartzite. These rocks strike about N. 70° E. and dip SOf NE.

Cutting the sedimentary rocks in the mine area is a fault zone,
containing quartz veinlets and a highly altered rhyolite dike, that strikes
N. 10° E. and dips 45° NE. This light-brown to tan, fine-grained dike
ranges from 1 inch to several feet in width, locally pinching out com-
pletely. It has begn traced intermittentiy for about a mile along the
strike. It is in the quartz veinlets along the rhyolite dike within this

fault zone that the gold and silver mineralization occurs.





Ore Deposits

The gold and silver ore deposit consists of numerous quartz veinlets
from less than an inch to a foot or more in thickness in a fault zone
ranging from a few feet to as much as 20 feet in width. Locally the
quartz veinlgts are close together and comprise more than half of the
material filling the zone, but elsewhere they total less than 10 percent
of the filling., The zone pinches and swells, both along the strike and
down dip, but averages about 5 feet in width. The quartz veinlets
probably average about 2 feet in aggregate thickness. Making up the
baiance of the fault zone is the altered rhyolite dike and crushed
fragments of the shale and quartzite wallrock. The quartz veinlets are
thickest and the gold and silver content greatest where the wallrock is
quartzite,

The gold occurs as coarse free gold commonly along the quartz veinlet-
wallrock contacts and associated with gray crusts of what is probably
cerargyrite, Iron oxide minerals are abundant throughout the ore zone
and copper oxides occur sparsely. The oxidation depth is unknown but it
is probably about 300 feet. Much of the quartz occurs as prismatic
crystals perpendicular to the walls of the veinlets.

Most of the ore has been mined from a shoot about 5 feet thick and
30 feet wide that rakes about 50° NE, about parallel to the wallrock
bedding. This shoot has been mined about 100 feet down the rake. A
second ore shoot may be present about 100 feet to the north and its top

exposed in an open cut at the site of the proposed shaft.





Sampling

Veins and ore shoots of the type being mined at the Silver Cloud
Mine are difficult to sample because of the abundant coarse free gold
present. The average gradé as shown by mint and smelter returns is a
better indication of probable grade. The application contained some
assays, but the operators rely more on frequent panning of the ore material
as a guide to average grade. Several samples taken of underground
exposures at the time of the examination were panned and showed abundant
free gold. Gold is also readily identifiable, with a hand lens, in
specimens taken from surface and underground exposures. For these reasons
it was decided mnot to send any of the examination samples to the assayer. 1”1{(/

Ore Reserves

The mine has yielded about 75 tons of sorted ore that contains about 3 \
S

1.5 ounces of gold and 60 ounces of silver per ton plus several hundred AS [IORS
S =7

pounds of high grade. An additional 500 tons of $35-per-ton material
is on the dump. This ore has been mined from a small segment of one ore
shoot that will ultimately yield at least 1,000 tons of ore that will
average about $50 per tom in gold and silver. The area to be explored
contains the downward extension of the shoot that is being mined, plus

_one or more additional ore shoots that should yield about 10 times the

amount of ore contained in the segment being mined, or a total of about “ 'S
: Nt
10,000 tons of ore with an estimated average grade of about 0.5 ounce of ¢~ g N
e

gold and 20 ounces of silver per ton. !





EXPLORATION

Applicant's Proposal

The applicant proposed to explore the downward and lateral extent
of the deposit by sinking an inclined shaft 240 feet in depth down the
dip of the mineralized structure and driving about 410 feet of drifts on
two levels.,

The proposed exploration was discussed and alternate methods of
exploration, including drilling, were considered. It was agreed that
drilling would probably not yield satisfactory results because of the
attitude and character of the wallrocks and the mineralized material. The
proposed inclined shaft and drifting on the mineralized structure is
probably the most efficient means of exploration.

Examiner's Proposal

At the time of the examination I suggested that the part of the shaft
above tﬁe adit, and sub-level drift, be raised from the adit to the surface
and when this part is complete (about 120 feet) sink the remaining part
(120 feet) from a surface installation. In this manner the material from
the upper 70 feet of the shaft can be removed rapidly and much more cheaply
by gravity and easy tramming through the adit. This will necessitate
driving the drift on the adit level first. The drifting on the adit level
has three justifications, all of which are important to the project.
First,it will explore the downward extent of the ore‘shoot exposed in the
surface open cut; second,it will provide a site for raising the upper 90
feet of the shaft in a more efficient and less costly manner; and, third,

when the raise is opened through to the surface it will provide natural





air circulation that will provide good ventilation and help clear powder
smoke from the part of the shaft below the adit level, If the part of

the shaft between the sub-level drift and the adit level (about 30 feet)
is also driven as a raise it will also reduce costs although the hoisting
power required to pull the loaded mine cars up the 50? inclined winze
will increase the cost somewhat. Having these additional points of access
to the shaft will also add to the safety of the mine.

.I also recommend that the adit level drift be extended 150 feet north
(instead of 70 feet) in order to better explore the probable down dip rake
of the ore shoot exposed in the surface cut at the shaft site. This extra
footége to be in place of part of the drifting south at the lowest level
in the shaft. The 200 feet of drift to the north on the lowest level
should be sufficient to test both of the known ore shoots down their
probable rake.

Proposed Exploration Costs

The applicant estimated an overall cost of $32,24 per foot for drifting
based on a 3%-feet-per-day advance, 5-day week, or 20 days per month., This
figure did not include air, vent, and water 1ines, rail, ties, spikes,
fishplates, etc, that were included under equipment rental. Adding the
cost of these items would bring the cost to about $35.00 per foot for a
5'x7"' untimbered drift. It is not contemplated that timbering will be

required in the drifts.





Estimated cost of sinking a 4'x7' inclined (452) shaft for 240 feet
at the rate of 1 foot per day, 20 days per month,‘is estimated at $92.36
per foot. Adding the cost of air, vent, and water lines, rail, and
timber would bring the cost to about $100 per foot. However, if half of
the shaft can be raised from the adit and sub-level drifts the rate of
advance for this part can be increased to about 3 feet per day and the
labor cost reduced by almost $50 per foot.

No new buildings, access roads, or site preparation are necessary.
The application did not include estimated costs for assaying as most of
the assaying will be done by panning. However, some commercial assaying,

at $3 per sample for gold and silver, should be provided for.

COST ESTIMATE

Fixed Unit Costs

Drifting and/or crosscutting - 400 ft at $35/ft--=----- $14,000.00
Shaft sinking 120 feet at $100/ft-------mceccmceccmana- 12,000.00
Shaft raising 120 feet at $50/ft--=-c-mceccmecccaaaa o 6,000.00.

Assaying, by commercial assayer, 100 samples at $3 ea.- 300.00
Estimated cost of the project (total)------cecmcaaaoo. $32,300,00

Government participation at 62% percent------==-----ax $20,187.50

10
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Mr. H. K. Stager ’ f
Field Officer _ B
OME, Region I1 : T . P '
Office of Minerals Exploration . .
345 Middlefield Road

Menlo Park, . California 94025

Dear Mr. Stager: Re: OME-6536 (Silver-Gold)
: : Silver Cloud, Inc.
Silver Cloud Prospect
Humboldt County, Nevada

Reference is made to the above-described application for
an OME loan. I still have not received a subordination

from the Southern Pacific Company. Consequently, please
accept this letter as assurance on behalf of Silver Cloud, //

Inc. that suitable bonds in the amount of, at least, the
loan will be furnished in lieu of the subordination by
the Southern Pacific Company. :

Thanking you for your consideration and attention in this
matter, 1 am : h

Sincerely,
N PRI
L AN s g - ./
e A i Qub(»*—’éuwm.,
. fll/ ‘ -’
JAC:em * _James A, Callahan
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~ This property is enly tvo miles K.N. of the Ten-Mile ine vhich

- was the subject of an applicatien that was daniad <« GMR-6431 (Geld),
Golden Amsthyst clafms and Tayler mine. The extremely narrew,
‘high-grade quarts veinlets are charscteristic of beth of these

deposits and aleo of the dustin or Jumbe uine near Junge. (M. 8.8.M,
Inf. Cire. 6993, p. 16). The latter, you may recall, wae sold for

#1,000,000 in 1937 but resale te the Guggenheims was turned dewn by

Herbert Hoover whe described it a3 “a goed little fwmily mine."

The West Ceast or Pansy Lee mine 2 or 3 miles K.X. of Ten-Mile is

more uniferm; it aversged 18 inches of quarts snd sulfides from

~ the 250 te the 900-feet level fer sheut 1,000 faet alang the a;trth-.'

Enclosure

snd centained Au, Ag, Cu, P, &nd In that sveragad abeut $50 per ten.
In the event that ‘yn.uw u's.mmct, A pimrty map will be

Tequired as neted in your meme, and sles Lisn and Suberdinaties

Agreements signed by the Southern Pucific Cempany.

By A

o "]~‘imk'm‘.‘m~n \ o
‘ Chief, Office of SN ,
Minerals Rxpleration IR

c¢:  Director's Reading File
‘Division File
- Economic Geology File -
OME Docket o
- OME Reading File
" Mr., Selfridge
Mr, Smith ‘

RMSmith/mn (3/10/66) o
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WS SM G0, TEVALA &6 tal .
e s o OFFICIAL
Eoari i 2aa-8 87 COPY
March 7, 1966 | ©0- M. E.
RECETVED
' MAR O 1966
INITIALS]OODE
Mr. Frank E. Johnson { = —
Chief, Office of , géEQ e
Minerals Exploration ' ' p s20 91
U. S. Department of Interior ' | yzo A
Washington. 25, D. C. ‘ — |
—
Dear Mr. Johnson: Re: OME-6536 (Silver-Gold)*”“’““”4”“““

Silver Cloud, Inc.
Silver Cloud Prospect
Humboldt County, Nevada

. ;/Herewith I enclose to you thermofax copies of the Assign-'
ﬂﬂlﬂ’ig?ents placing the lease in the name of Silver Cloud, Inc.

In.relation to the matter of capital with which to operate
the mining property until the Government reimburses the
operator under the OME Loan, please be advised that these
funds for the first month's operation will be advanced by
two of the stockholders, to-wit: John B, Tallman and Herb-
ert L. Daniels. The non-participating costs will, of course,
be paid in the same manner.

While the amount of funds these two stockholders is limited,
it is deemed adequate for the purposes above outlined.

1 appreciate your help and assistance in regard to this
matter.

With kindest regards, I am

-Yours very truly,

" JAC:em James A, Callahan
Encs. :





 OFFICIAL FILE COPY.
: 'Date | Surnape | Code
2/1B ;/.q,,(m 120
i R RAT2 e A
D O ’il“o_’ -
_,;; (L4in'/ 220}
1 - 120N

(2/63) e

j*Silvar CIOud, Inc._' s ;jf

,.Professibnal Building ‘
POy Box 381 - el T e e
= '_j'Winnemucca, Nevada e T e T T

S ST - Res - OME«6536. (suvmcom).,ﬁ‘”
S TR Cw o T gdlver Cleud, “Inc. -
Coal o s e Eilver Cloud Prespect -
: 'f‘ PR N S SA Hhmbaldt Ccunty, Navada
' ﬂ;iGontlcmcn: ].f‘.fﬁkﬁ e 44;, . _7J*f”:§f,
~;.ﬂe ‘have now recetved copios of the maps and bank lettars that you .
»”glubmittcd to our fie¢ld office. at the request’ of Mr. H. K. Stager.;;ln.,.
o our prcliminaty reviéw of the applic&tinn we note that youwpian to
.- finance your share of the .costs of ‘the propesed expleratiom by labor
- and matcriala furnished by the cotporation. and thtt y@u allow $70 00
-'j3p¢r m@nth f@r rcntal of equipmant. i :

-

,rvr‘ycur‘intormation. pipc and rail are noc eonlidercd to. be operating
- “equipment; they are operating materisls and iupkliel which are charged
~ to a'project at cost less: 50 percent salvage value. " Hoses axe charand

'.'to a projeet at cost. Our experience has showa that an. ‘applicant’s

. . services and depreciation om. tquipmtnc will met powmally tever his -
~f,|har¢-¢f .the total exploratian costsy In additiom, Gover ment plrtici-
I .. patiom in nxplotation for ore that containa gold and silver in reughly ..
T *'f;-fj‘cqugl pr@p@rtions ia 62& perccnt ef thc totalaestimuted costs.;

ﬂj,Thc GOVOrnmcnt doés not. aﬂvshcs funds £6t its ;hare of thc eosts undnt o
- & ¢ontract. 'An operator pays. all of the first mnnch': ¢ogts and. them ‘
submits’ a voucher on forms furnished by the: Governisnt, - After: approwalg\ -
the operator is reimbursed for the Government's ghare ®f the costs. -
CAs it uaually takes from.two to three weeks to: reimburse an operator,
. he should hnve sufficient fumds at htnd to’ eover all costs . £ot at least
R 7twc~mﬁnthn. Thstgsftcr.‘ rmally, rcimburscment is racgivcd by an- - -
. -operater at wonthly {ntervals. Under these eircunstancen; please -
:kga'explain in éetail how you plan ao tinancc your ‘'share, af the e@sta._4f

Lo T
B SN

. 23263





 Please anbmitﬂalco'a trﬁn.¢opy of the Assignment of the lease

to Silver Cloud, Inc. The eopy submitted with the application
is not signed. - ' » .

 This reqﬁqst fdr,addttian¢1 1n£ormation'iﬁsuld,ubt be @énqtruid

as a commitment by the Coverument te grant an sxploration oontysct,
We shall hold the further processing of your applisatien in
abcytncc until. the rcquasted data are receivcd. : ,

sincerely youtm,

A (uignea) ”RAKK E‘.JOHNbQ'. <§§§N
o ¥rank B. Johnson ;

Chief, Offica of
Minerals Exploration

cc to: Dlrector s Readlng F11e
Division File
Economic olqu File
'OME File PR
OME Region II .
" OME Reading File
" Mr. Smith. =

RMSmith/gla 2-18-66





' February 8, 1966

Silver Cloud, Inc.

‘ ""Professional Building

P, 0. Box 351
* Winnemucca, Nevada ,
. Subject: OME,? 6536l :
' Gentlemen' B ' B
-o:Your application for exploration assiatance, dated
~January.27, 1966, submitted to our office at Menlo Patk,
Califotnia, has been amaigned Docket No. - 6536.

‘Please identify all £uture correspondence rela:ing to
"your applicatton by this docket number, -

Sincerely yours.

-F?ank E. Johnson
. Chief, Office of
;jM;nérals'Exploratlon

'.CQQy:touioéjoo 11‘».I





'~ 'UNITED STATES o
DEPARTMENT OF THE INTERIOR —
OFFICE OF MINERALS EXPLORATION - . . f ~=4% .k

345 Middlefield Road - S RS A
Menlo Park, California 94025 e .frﬁ;,' !

February 3, 1966, .

Mr. James A, Callahan
Attorney at Law '
P.0. Box 351
_Winnemucca, Nev:da"

Dear Mr. Callahan.

The application for financial assiscance at the Silver Cloud Miue,
addressed to Mr. Paul Fillo in San Francisco and forwarded to this
office has been received this dste.

{

‘ Although the application containn copies of letters from two banks
refusing the applicant 8 request for a loan it does not contain copies
of the applicant's letters, made within 90 days, making the request
for a loan and outlining the proposed use, amount, and terms. Please
note Item 1 - Financial Eligibility - on the reverse side of the
application. .

The application should also contain a map of the property showing the
existing workings, location and extent of the proposed exploration,
geologic features, and property boundary 1ines. :

_ Will you please furnish this additional information so that we can
- proceed with the processing of the application.k’ .

. Sincgrely yours,

H. K. Stager
Field Officer
- OME, Region IX

eer
Director .- v

Chief, OME, Wash D C v
ACG RF

‘MP RF .
‘HKStager:mlb
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Figure 3.--Sketch map of Silver Cloud Mine showing proposed exploration.
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