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UNITED STATES DEPARTMENT OF THE INTERIOR

OFFICE OF SURVEY AND REVIEW
AUDIT OPERATIONS
WASHINGTON, D.C.

Report of Review-Contract 2213
Docket No. OME-6500(Silver-Gold)
Great Basin Exploration Company (Operator)
Silver Hill Property
Mineral County, Nevada

Report Issued: November 1966
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An examination of the disbursement records in the Branch of Budget
and Finance, Administrative Di&ision, U.S. Geological Survey, and a
review of the Office of Minerals Exploration contract files
pertaining to the subject minerals exploration project was made at

Washington, D.C., on November 14, 1966.

The purpose of this project is to explore for silver and gold-bearing
ore bodies by crosscutting, drifting, and long-hole drilling from

the Black Hawk adit of the Silver Hill Claims located in the Aurora
mining district, Mineral County, Nevada. Under the provisions of

the contract, the exploration work is to be completed by December

30, 1966. The contract provides that the Government will contribute

625 percent of the total fixed unit costs of the work.

Reimbursement vouchers submitted by the Operator and approved by

the Field Officer, OME Region II, Menlo Park, California, applicable
to work performed during the months February through August 1966,
indicated claimed and acceptable fixed unit costs aggregating
$30,260.75. The Government's participation in such costs amounted to

——

$18,912,97.

The Operatér's narrative report in support of the August 1966 reimburse-
ment voucher indicated that all of the work contemplated by the contract

20 240 75 W %)‘?/Z-fﬂ
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had been completed by August 31, 1966, except for the assaying of
samples secured from 1,800 feet of long=hole drilling. The narra=-
tive also indicated that 500 feet of long~=hole drilling allowable

under the contract will not be performed.

It was noted that a computation error was made on the August 1966

voucher resulting in an underclaim of rental cost of trailers

amounting to $20.

No exception is taken with respect to the financial settlements made

with the Operator for the period ending August 31, 1966.

AT,

C. E. Fisher, Auditor

Reviewed by:

ﬂﬂmq’ﬂ /5 /Wi’ <

D. E. Savage .
Office of Survey and Revie
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EXPLORATION CONTRACT
GREAT BASIN EXPLORATION COMPANY
OME-6500

AMENDMENT NO. 2

It is agreed this 23rd .gay of June , 1966
between the United States of America, acting through the Department
of the Interior, U. S. Geological Survey, hereinafter called the "Government}
and Great Basin Exploration Company, hereinafter called the "Operator,"
that Exploration Contract 2213 (OME-6500), dated December 30, 1965, as
amended, is further amended effective May 15, 1966, as follows:

In Exhibit A

1. Under the heading Description of the Work, the second paragraph
as amended by Amendment No. 1 is further revised to read as follows:

After the initial work is completed, extend the Black
Hawk adit approximately 105 feet to the center of the anomalous
area and therefrom drift about 150 feet in either direction,
preferably on a quartz vein. Total advance shall not exceed
LO5 feet as indiceted on Fig. 1 entitled, "Silver Hill Progect, )
“ete." attached hereto and made part hereof. -

2. 'Uhder-the heading Estimated Costs of ‘the Project, Fixed Unit

(a)  The: elghth item as amended by Amendment No 1tdsifurther
revised - to read as follows B :
Driftlng and crosscutting
405 feet @ $35.00/foot , $14,175.00
(b) The ninth item (timbering) isvdeieted.'

(¢) The eleventh and twelfth items sre revised to read as.
follows:

Long hole drilling
2,300 feet @ $3 10/foot 7,130.00

This amendment shall not be construed to increase the estimated total

cost of the contract or the aggregate amount which the Government may be
required to contribute.
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Executed in quadruplicate the day and year first sbove written.

THE UNITED STATES OF AMERICA

By% /J Z}%&%
Chiief, Office of Minerals Exploration
U. S. Geological Survey f
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‘}'orncmL FILE COVP_ |

‘ffGreat Ba51n Exploratlén _ompany_

‘.1311ver Hllthropertyxf_
: o -

In- our memo of May 24 to the Fleld Offlcer, the request was denled
fﬂon fhe grounds that the,condltlons under which the Opetptor had
" agréed to the costs’ ‘allowed, by the ‘contract remaln un-:changed "
:and that the~est1mated costs in’ thelcontract had,not been

The long . RSt byt
'Qperator on the"basisbof performing the WOrk itself to be $1 91
,»Jxﬁor uP-holes and $2f :

By lettqr of«June 1 the Operator,prétested the:den1a1~and furnishgd

’Wrrtten JustiflcatiOn for lts orlginal request. Upon receipt of.
A F'gld Offxcer transm1tted1t to the¥






R av01d delaying the start of work on February 1, 1966

o

"’.Although the Operator 51gned ‘the contract, 1t protested the low
' unit costs allowed for long-hole. drilling to the Field: Officer
" before: 31gn1ng, and - 1ntended to. return.-the contract ‘for recon-

)'.s1deration. .Upon advice of the Field Officer that -after the’ work};ﬂ*ffﬂls':

- was under vay, unspent contract funds might be available to applyyg"‘””
‘to; the.drilling, the Operator signed'the contract in January to

-In neither the orlginal nor the rev1sed application d1d the ,
vOperator point out that a: spec1al large 31ze, high ‘speed : drlll ENE
”‘would bé used Whlch would produce”a more representatlve sample” ofjgj' ,
.the heavy. precious metals and ore- sulphide mineral’ than ‘would thef_;‘

'7uconvent10na1 ‘longrhole drill equipment. Although the contract -, .
“&;specifies that the long: holes are to’ be finished not . less than { i. L L
~2-inch- diameter to depths of approx1mately 100 feet, 1t was over-=". T .

looked in preparing the contract that the usual costs of long ~hole "\, *

. drilling would not be: sufficient to cover. these exceptxonally large*7fl'7'

:'xholes., It is evident therefore, that the low costs’. -allowed by - the'~~ gy
' - contractare’ the resalt of errors by both the Operator and the * :
';Government. . : : R . :

.’,‘

-'I recommend that the fixed un1t costs of long-hole drilllng bejﬁj;_
: increased: to; '$3,10 per foot by applying '$7,130,00 of the’ unexpended.‘ '
T $7 139 25 in order to partly defray the actual costs of $3 75 per foot,

/4 wé %

R.;M. Smith

Director s Reading F11e
- - Division File - . o e T e SRS
" .Economic Geology F11e ff_ T T e
- OME Docket - T T A
OME Readlng File
'Smlth

< ;VRMSm:Lth/mm (6/14/66)
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Government's Copy

EXPLORATION CONTRACT
GREAT BASIN EXPLORATION COMPANY
. OME-6500

AMENDMENT NO. 1

It is agreed this 2lst  day of April -, 1966,
between the United States of America, acting through the Department
of the Imterior, U. S. Geological Survey, hereinafter called the
“"Government," and Great Basin Exploration Company, hereinafter called
the "Operator," that Exploration Contract 2213 (OME-6500), dated '
December 30, 1965, is amended effective the date of the contract as
follows: : ' ‘

In Exhibit A,

1. Under the heading Description of the Work,

(a) The first paragraph is revised to read as follows:

The initial work under this project shall consist of
road improvement and repair, including the installastion of
three iron drein culverts not less then 30 inches by 15 feet
in size; camp site and portal preparation at the Black Hawk
adit; complete rehabilitation of the Black Hawk adit,
including cleanup and all pipe, reil, and necessary timber
with a door at the portal; preparation and installation of
a water supply system, including necessary tanks; and the
construction of a powder magazine and a tool shed. The
initial work shall include enlarging to 5- by T-foot
size and regrading as necessary the last 135 feet of the
Black Hawk -adit from the Black Hawk vein to the face of
the adit.

(b) The second paragraph 1s reviéed to read as follows:

: After the initial work is completed, extend the Black
Hawk adit approximately 105 feet to the center of the
anomalous area and therefrom drift about 185 feet in either
direction, preferably on a quartz vein. Total advance
shall not exceed 475 feet as indicated on Fig. 1 entitled,
"silver Hill Project, etc.” attached hereto and mede part
hereof. 4
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2. Under the heading Estimated Costs of theAPro ect, Fixed Unit
Costs,

~ (a) After the seventh item, "Rehabilitation, Black Hawk
‘adit"”, the following item is added:

ﬁnlarge to 5 by T feet and regrade
Black Hawk adit, 135 feet ’ 2/
[c) $16 85/foot $2,275.00 (rounded) =
(v) The.eighth item is revised to read as follows:

Drifting and crosscutting, 2/
475 feet @ $35.00/foot $16,625.00

This amendment shall not be construed to increase the estlimated
total cost of the contract, nor the aggregate amount which the Government
may be required to contribute.

Executed 1n quadruplicate the day and year first above written.

THE UNITED STATES OF AMERICA

By« ek 5’4@./{ i

Chief, Office bf Minerals Exploration
U. S. Geological Survey

GREAT BASIN EXPLORATION COMPANY -






Y‘Q,OFFICIAL FILE' 0P,

;‘ , Surname

.. Memorandum

«l{sgpjgpﬁ-f OME 6500 (Sllver Gold.

”fterhthe 1n1t1a1 ‘ehe - d:
“had ‘heen’ completed ,1nclud1ng the: remo,al of: caved rock at-thewend
“Qf the adlt ‘h > 0p¢ ff 1,7-3 z ,an addltronal 135 feet"f

';EOn March 23 1966 the Operato ¢ _
the* enlargement and regradlng of: the 135 foot segment to- spec1f1'
=-cat10ns called for 1n the contracﬂ at an estlmated cost-of :

: lfquently, the eetlmated costs\o> th 3
through a- mutual error of. both the Operator"and the Government.

Thls request represents'a saving to both th
_””-Government. 'The saving ‘can-be reallzed 1n'e1th r_of two ways'
- by reducrng,the total” : ' A
:;formlng more exploratory‘
“Inasmach’ as- the! amounttof'work authorlzed by the v
‘"estlmate rather than a, certalnty, 1t 1s?prudent at t
' *‘rlftlng 1n






~ The Operator § estimated cost of $l9 O7/foot for enlarglng and
‘regrading the 135-foot segment does not-allow for the salvage-
. .value of rail and pipe, and it dupllcates the cost of housing.
. Making allowance for these items, the. estlmated cost of thlS item
of work is $l6 85 per foot.

The OME .Field Offlcer recommends that the Operator s request be
approved, and I concur. : . :

‘cc: Director's Readlng Flle

Division File o
Economlc%logy F11e ’
OME File -

OME Reading Flle

Mr. Smith

RMSmith/gla 4-4-66
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MME Form 51 UNITED STATES OF AMERICA Government 's Copy
July 1965 . DEPARTMENT OF THE INTERIOR '
U. S. Geological Survey

EXPLORATION CONTRACT

(Short Form)
Docket Commodity ~ Contract No. County State
-6500 Silver-Gold . o Mineral Nevada
q 2213
DEC 8 v Hcs
It 1s agreed , between the United States of America, acting through the
(Date)

Department of the Interior, U. S. Geological Survey, hereinafter called the "Government," and

Great Basin Exploration Company, a co-partnership composed of

Alexander von Hafften and Anthony L. Payne

vhose mailing address is P, 0. Box 8063, University Station, Reno, Nevada
hereinafter called the "Operator,™ as follows:

ARTICLE I. Authority and seope.--(a) This contract, entered into under the authority of Public
Law TOl, 85th Cong., 24 sess. (2 Stat. 700; 30 U.S.C. § 641 - 646), consists of this form, the
attached Annex I (land description), Exhibit A (workiand costs), and the maps-and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

shall begin the work on or before F@ﬂb!ﬁl&lﬁf lq lSKﬂS and, subject to the provisions of Article 7
(Date)

and Exhibit A, shall complete the work within 12 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work is $ 33!000-00. The Government will con-
62%

tribute 3& percent of the total fixed unit costs of the work performed, not in excess of $ 202625 00

in accordance with the provisions of Articles 4 and 5 -

(¢) Interest computation --Simple interest at the rate of 6~ % percent shall accrue from
the dates Federal funds are made available until the period specified for payment of royalty expires,
or until the amount of Federal funds contributed is fully repaid with interest. -

(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. Operator's rights in land.--(a)The Operator represents and undertakes that Annex T
correctly describes the land which is the subject of this contract and the nature of the Operator's
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances:

Seé Annex I

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows:

A Performence Bond is attached in lieu of Consent to Lien and Subordination Agreements.‘

P





(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title; or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. . Two true copies of such instrument shall be fur-
nished to the Government. -If thé Government's rights to royalty as’ provided in Article 6 have been teérminated, TR
the provisions of this paragraph (c) shall become inapplicable. |

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficlently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate- equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a):
(b) Government may inspect.--The Operator shall consult with and inform the Government on all phases of
the work as it progresses., The Government may enter at all reassonable times to inspect the work under the
contract and production operations during the period that royalty 1s payasble to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections. !

ARTICLE 4. Contribution by the Government.--The Government will make its contribution on the basis of
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisionsl only,
subject to audit. Until the account between the Operator and the Govermment is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To the extent that amounts in excess. of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Govermment will not contribute ) //
to the cost of any work performed prior to the date of this contract. The Government msy make payments for
the account of the Operator directly to independent contractors and suppliers rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable -
records and accounts of the units of work performed and of any production in which the Government may have
an interest; and shall preserve those with respect to work performed for at least three years after final
payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has termimated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public.accountant. The Comptroller General of the

" United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.

(b) Monthly reports.--The Operator shall prov1de the Government with four copies of monthly reports in
three sections as follows:
(l) Operator's Monthly Voucher claiming costs for work performed ;
(2) Operator's Progress Report showing the number of units of the various types of work performed;

and .

(3) a narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken
concurrently with advance in mineralized ground.

(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c¢) Pinal report.--Upon completion .of the work-or termination.of the Govermment's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a final report (in addition
to the final monthly report). This final report shall include & geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
complete assay data, adequate geological and engineering maps or sketches, and a sumary of the work performed
and the unit costs thereof.

(d) Report of sales.--The Operator shall provide the Government with suitable gccounting and documentary
evidence covering all production to which the'Government's royalty relates, ‘such as two copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with reguirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator falls to make them, the Government
may procure the preparation or completion of same with suitable attachments as an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the ¢ontract may be possible as a result of the exploration work, it
shall so certify-in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article§) have been furnished

2
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows:

(1) irrespective of any certification of p0551ble production--from the date of the contract
until the lapse of the time within which the Government may issue such certification or until the
total net amount contributed by the Government~’ is fully repaid w1th 1nterest whichever occurs
first; or

(2) if the Government issues a certification of pos51b1e production--for a period of ‘ten
years from the date of the contract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first.

(¢) Payment of royalty. --(l) The Government's royalty shall be five percent of the gross proceeds

(including any bonuses, premiums, allowances, or other benefits) from the production sold, 'in the

form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.D. point);

except, thai!charges of the buyer arising in the regular course of business and shown as deductions

on the buyer(s settlement sheets (such as treatment processes performed by the buyer, sampling and

assaying to/determine the value of the production sold, and freight payable by the buyer to a

carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross

proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or
other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated operations, as the case may be.

(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated menufacturing or fabricating operations (for instance if it is stockpiled), the Govern- .
ment, at its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value thereof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage
depletion purposes in Federal income tex determination, or the market wvalue, whichever is greater.

(e) Lien for payment.--To secure the payment of royslty (see Article 6(b)), the Operator hereby
grants to the Government a lien upon his interest in the land and upon any production of minerals and
metals therefrom until the royalty claim is extinguished by lapse of time or is- fully paid.

(f) Notice to purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such purchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing eny obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(n) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not justified, the
Government may give the Operator written notice thereof, and thereupon:

(1) the Government shall be free of all obligation to pay on account of units of work not then
performed; and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting.
. (b) If the Government determines that the Operator is in default under the terms of the contract,
the Government may give the Operator written notice of such default with a specification of reasonable
time within which the default must be cured; and if the Operator fails to cure such default as required,
thereupon:
(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting.
The Government may also avail itself of any other remedy the law may provide for breach of contract; in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment under the contract.






(c) The giving of any notice by the Government under the provisions of this Article T shall not
affect the Government's rights as provided for in the contract with respect to royslty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(d) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8.  Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise °
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-.
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, as amended
and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
this contract.

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, U. S. Geological Survey, who shall reduce his decision to
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director,
U. S. Geological Survey, shall be final and conclusive unless, within 30 days from the date of receipt
of such copy, the Operator mails or otherwise furnishes to the Director, U. S. Geological Survey, a
written dppeal addressed to the Secretary of the Interior. The decision of the Secretary or his
duly authorized representative for the determination of such appeals shall be final and conclusive
unless determined by a court of competent jurisdiction to have been fraudulent, or capricious or
arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial
evidence. : ) R

The term "Director, U. S. Geological Survey," as used herein includes his duly authorized
representative.

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or mechanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of
eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall be liable to any affected employee for his unpaid wages. In addition, such
Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidated damages shall be computed, with respect to each individual laborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours or in excess of the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

" (c) withholding for unpaid wages and liquidated damages.--The U. S. Geological Survey may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator ‘
or subcontractor, such sums as may administratively be determined to be necessary to satisfy any 1i-
abilities of such Operator or subcontractor for unpaid wages and liquidated damages as provided in the
clause set forth in subparagraph (b) of this paragraph.

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
874) are made a part of this contract by reference. The Operator will comply with thése regulations
and any amendments or modifications thereof and will be responsible for the submission of affidavits
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.

N
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ARTICLE 14. Changes and added provisions.--

Executed in quintuplicate the day and year first above written.

GREAT BASIN EXPLORATION COMPANY THE UNITED STATES OF AMERICA

| (Operator) -

Alexander von Ha.fﬁj"ﬁf, Partner ActiB® Director, W. S. Geological Survey
By soexx MWW . / %w- ¥
Anthony L%Payne R ner : :

Apyh. o1/,

[y
I, . , certify that I am the K#Z?m"
(Name) :

secretary of the corporation named as Operator herein; that

, who signed this contract on behalf of the Operator, was then
(Name) .

of said corporation; that said contract was duly signed for

(Title)

and in behalf of said corporation by authority of its governing body, and is within the scope of its

corporate powers.

CORPORATE
SEAL






EXPLORATION CONTRACT
GREAT BASIN EXPLORATION COMPANY
OME -6500

ANNEX I

The land, including all rights pertaining thereto, referred
to in Article 2 of the contract consists of six (6) patented claims
in sec. 19, T. 5 N., R. 28 E., MDB&M, Aurora mining district, Mineral
County, Nevada. It is shown on Fig. 3 entitled, "Silver Hill Claim
Map," attached hereto and made part hereof. _

The claims are as follows:

Name 4 Survey No.
Radical 37
Seminole 4220
Spotted Tiger 38

© Black Hawk 4220
Wyandott 4220
Virginia k221

The Operator is in possession of the Radical and Seminole
claims by virtue of a Mining Lease with Option to Purchase dated
October 21, 1964, from F. A. Jungquist. :

The Operator is in possession of the remainder of the
claims by virtue of a Mining Lease with Option to Purchase dated
August 27, 196L, from Gabriel Relich and Violet Relich, his wife,
and Victor Relich, M. D., and Virginia Relich, his wife.

A Performance Bond in lieu of Consent to Lien and
Subordination Agreements is attached and made a part hereof.





- ‘ ‘Bond #, 11 339 86

25-103 | DATE BOND EXECUTED (Must be same or
S'I;ﬁﬁ?ﬁld;l; Fg?#p PERFORMANCE BOND . later than date of contract)

VICES ADMINISTRATION . . :
GE*E%(L;CSESEGCE?“ CFR) TR 501 (See Instructions on reverse) : January 27. 1966

PRINCIPAL ( Legal name and business address) ' : TYPE OF ORGANIZATION ("X one)

Great Basin Exploratlon Company, a CO- _
Partnership Composed of Alexander Von Hafften [T mowiouae 8 parmnershie
and Anthony L. Payne JOINT

3898 Washington "Street o k . VENTURF_ D CORPORATION
. . PR : STATE OF INCORPORATION
San Francisco, California ' ;

SURETY(IES) (Name(s) and business address(es)) : ) PENAL SUM OF BOND

'MILLION(S) | THOUSAND(S) |HUNDRED(S) | CENT(S)
20 625 00

C’O.‘le' WTAL CASUALTY COHPANY, A Corporﬂﬁon organized and existing CONTRACT DATE; CONTRACT NO. .2213
pader the laws of the Siate of Ulineis ardd duly avthorized to transact a ge 12/30/65 Exploratlon Contract
eral saraty businzss in the Siate of Caiiiornia, with |ts principal office at 310 |
South Michigan Avenue, Chicago, Iilinois.

\

KNOW ALL MEN BY THESE PRESENTS, That we, the Principal and Surety(ies) hereto, are firmly bqundI to the
United States of America (hereinafter called the Government) in the above penal sum for the payment of which we
bind ourselves, our heirs, executors, administrators, and successors, jointly and severally: Provided, That, where the
Sureties are corporations acting as co-sureties, we, the Sureties, bind ourselves in-such sum “jointly and severally”
as well as “severally” only for the purpose of allowing a joint action or actions against any or all of us, and for all
other purposes each Surety binds itself, jointly and severally with the Principal,.for the payment of such sum only as
is set forth opposite the name of such Surety, but if no limit of liability is indicated, the limic of liability shall be the
full amount of the penal sum. .

THE CONDITION OF THIS OBLIGATION IS SUCH that whereas the Principal enteted into the contract identified
above;

NOW, THEREFORE, if the Principal shall perform and fulfiil all the undertakings, covenants, terms, conditions, and
agreements of said contract during the original term of said contract and any extensions thereof that may be granted
by the Government, with or without notice to the Surety(ies), and during the life of any guaranty required under the
contract, and shall also perform and fulfill all the undertakings, covenants, terms, conditions, and agreements of any
and all duly authorized modifications of said contract that may hereafter be made, notice of which modlﬁcanons to the
Surety (ies) being hereby waived, then the above obligation shall be void and of no effect.

IN WITNESS WHEREOF, the Principal and Surety (ies) have executed this performance bond and have affixed their
seals on the date set forth above.

: . PRINCIPAL  + . » .
Signature(s) j/

W o 4@%@ boHtery 7 Gogrden|  Corporae
Name(s) & : 7 : Seal
Tiega) Alexander Von Hafften Anthony L. Payne
(Typed) Co-Partner Co~Partner

_ INDIVIDUAL SURETY(IES)

1. . . 2.

Signature(s) .
(Seal) (Seal)

Name(s) ! 2.
(Typed)

CORPORATE SURETY(IES)

name 8. foONtinental Casualty Company STATE OF INC. | LIABILITY LIMIT
Addess 1133 Qalifornia Si;,éan Francisco |Illinois

< ' : ’

E Signature(s] - Corporate

‘; : ' Seal!

“ | Name(s) & 4 - 12. . R
amels) ‘/ Everett oung L

(Typed) Attorney*“in-Fact






Name &
Address 1

(‘RATE SURETY(IES) (Continued) -0
STATE' OF INC. [ LIABILITY LiMIT

Signature(s)

' Corporate
Seal

SURETY B

. Name(s) & |1. 2.
Title(s) e
(Typed) :

~

Name &
Address

STATE OF INC. | LIABILITY LIMIT

Signature(s)

Corporate
" Seal

SURETY C

Name(s) & |1. - 2.
Title(s) ’
(Typed)

Name & - -
Address

STATE OF

INC. LIABILITY LIMIT

Signature(s)

SURETY D

~ Corporate
Seal

Noame(s) & [1. 2.
Title(s)
(Typed)

Name &
Address

STATE OF

NC. LIABILITY LIMIT

Signature(s)

SURETY E

Corporate
Seal

Namel(s) & |1. ) . 2.
Title(s)
(Typed)

"Name &
Address

STATE OF INC. |LIABILTY LIMIT

Signature(s)

Corporate
Seal

SURETY F

Name(s) & |1. . 2.
Title(s) ’
(Typed)

/
I;Iame &
',Address

STATE OF

INC.. | LIABILITY LIMIT

[ Signature(s)

Corporate
Seal-

SURETY G

Name(s) &
Title(s)
(Typed)

ad

/

BOND gATE PER THOUSAND
PREMIUM . 7 . 50

TOTAL

¥ 155.00

INSTRUCTIONS

1. This form is authorized for use in connection with
contracts for construction work or the furnishing of
supplies or services.

2. The full legal name and business address of the
Principal shall be inserted in the space designated “Prin-
cipal” on the face of this form. The bond shall be
signed by an authorized person. Where such person is
signing in a representative capacity (e.g:, an attorney-in-
fact), but is not a member of the firm, partnership, or joint
venture, or an officer of the corporation involved, evidence
of his auth'o'ritywmust be furnished.

.

(a) Corporauons executing the bond as sureties
must be among those appearmg on the Treasury Depart-
ment’s list of approved sureties and must be acting within
the hmntanonr set forth therein. Where more than a
single corporate suréty’is involved, their names and ad-
* dresses_(city and State). shall be inserted in the spaces

. A
o . 3

® U.S. GOVERNMENT PRINTING OFFICE :

(Surety A, Surety B, etc.) headed “CORPORATE SURE-
TY (IES)”, and in the space designated . “SURETY (IES)”
on the face of this form only the letter identification of
the Sureties shall be inserted. . -

(b) Where individual sureties execute the bond, they
shall be two or more responsible persons. A completed
Affidavit of Individual Surety (Standard Form 28), for
each individual surety, shall accompany the bond. Such
sureties may be required to furnish additional substantiat-
ing information concerning their assets and financial
capability as the Government may require.

4. Corporatlons executing the bond shall aﬂix their
corporate $eals. - Individuals“shall execute the bond op-

. ‘posite the.word 'Seal”; and, if executed in Maine or New

Hampshire, shall also affix an adhesive seal.

5. The name of each person signing this perform%mce
bond should be’ typed in the space provnded

1964 OF—703-284—92-D






Chicago, lllinois
AN ILLINOIS CORPORATION

~ Power of Attorney Appointing Individual Attorney-in-Fact.

Know All Men by these Presents, That CONTINENTAL CASUALTY COMPANY, a corporation duly organized
and existing under the laws of the State of lllinois, and having its principal office in the City of Chlcago. and

State of lllinois, does hereby make, constitute and appomt....EYEBE@?..Q....XQQNQ .................................

rts true and Iawful Attorney -in- Fact with full power and authority hereby conferred to sign, seal and execute
in its behalf bonds, undertakings and other obligatory instruments of similar nature as follows:

O, LM A T O e

and to bind CONTINENTAL CASUALTY COMPANY -thereby as fully and to the same extent as if such instru-
ments were signed by the duly authorized officers of CONTINENTAL CASUALTY COMPANY and all the acts
of said Attorney, pursuant to the authority hereby given are hereby ratified and confirmed.

This Power of Attorney is made and executed pursuant to and by authority of the following By-Law duly '

adopted by the Board of Directors of the Company. .

“Article IX—Execution of Documents

Section 3. Appointment of Attorney-i in-fact. The President or a Vice President may, from trme to time, appomt by
written certificates attorneys-in-fact to act in behalf of the Company in the execution of policies of insurance, bonds,
undertakings and other obligatory instruments of like nature. Such attorneys-in-fact, subject to the limitations set forth
in their respective certificates of authority shall have full power to bind the Company by their signature and execution of
any such instruments and to attach the seal of the Company thereto. The President or any Vice President or the Board
of Directors may at any time revoke all power and authority previously given to any attorney-in-fact.”

This Power of Attorney is signed and sealed by facsimile under and by the authority of the following
Resolution adopted by the Board of Directors of the Company at a meeting duly called and held on the 3rd
day of April, 1957.

“Resolved, that the signature of the President or a Vice President and the seal of the Company may be affixed by
facsimile on any power of attorney granted pursuant to Section 3 of Article IX of the By-Laws, and the signature of the
Secretary or an Assistant Secretary and the seal of the Company may be affixed by facsimile to any certificate of any
such power and any such power or certificate bearing such facsimile signature and seal shall be valid and binding on

the Company. Any such power so executed and sealed and certified by certificate so executed and sealed shall, with
respect to any bond or undertaking to which it is attached, continue to be valid and binding on the Company.”

In Witness Whereof, CONTINENTAL CASUALTY COMPANY has caused these presents to be signed by its
Vice President and its corporate seal to be hereto affixed this ....3xd...._.dayof ......... Decenber. .. . ,1963..

CONTINENTAL CASUALTY COMPANX

State of lllinois } Vice President.

County of Cook {SS

On this.....3xd ... day of .............................................................. , 19...63,, before me personally came

ROBERT T. SCHALLER to me known, who, bemg by me duly sworn, did depose and say: that he resides in
the City of Chicago, State of lllinois; that he is a Vice-President of CONTINENTAL CASUALTY COMPANY, the
corporation described in and which executed the above instrument; that he knows the seal of said Corporation;
that the seal affixed to the said instrument is such corporate seal; that it was so affixed pursuant to authority
given by the Board of Directors of said corporation and that he signed his name thereto pursuant to like
authority, and acknowledges same to be the act and deed of said corporation.

\\l‘ |3 u"""/, .
“ 0.- 3”@,:“ %,
’ ~'. " N .
"' TTASE : .
——— Nota ublic.

My Commission Expires March 19, 1965
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CERTIFICATE

I, R. J. WALKER, Assistant Secretary of CONTINENTAL CASUALTY COMPANY, do hereby certify that the
Power of Attorney herein above set forth is still in force, and further certify that Section 3 of Article IX of
the By-Laws of the Company and the Resolution of the Board of Directors, set forth in said Power of Attorney
are still in force. In testimony whereof | have hereunto subscribed my name and affixed the seal of the said

Company this ......... 27th _day of

Form S: D. 3A (Rev. 2-15-62)

WIMEMBER OF THE CONTINENTAL NATIONAL INSURANCE GROUP

L1 4

=






®;

EXPLORATION CONTRACT
GREAT BASIN EXPLORATION COMPANY
OME -6500

EXHIBIT A

The purpose of this project is to explore by crosscutting,
drifting, end long hole drilling from the Black Hawk adit an arsenic
anomaly for silver- and gold-bearing ore bodies in the immediate
hanging wall area of the Spotted Tiger vein which traverses Tertiary
volcanics. ‘

General Provisions

A D-6 Caterpillar bulldozer or equivalent unit of any other
make shall be used for road repair and improvement and for camp and
portal site preparation.

' All drifts and crosscuts shall be not less than 5 by 7 feet
in the clear of timber and shall be timbered as necessary, using
standard drift sets of not less than 8- by 8-inch timber.

Mine rail shall be not less than 16-1b. size, air line
not less than 2-inch size, water line not less than l-inch size,
and ventilation line not less than 8-inch size.

All significantly mineralized areas traversed by the
crosscutting or drifting shall be sampled normal to their trends
at linear intervals of not more than ten feet. In addition, &
representative bulk sample may be taken of each round broken. Each
sample shall be split as necessary, and one split shall be assayed
for silver and gold. The remainder shall be stored in a suitable
container for Government inspection and possible use. ‘

The long holes finished at not less than 2-inch diameter
shall be sampled in four foot sections. Approximately 50. percent
of the samples will be split as necessary and assayed for silver
and gold. All remaining samples or splits of samples shall be
stored in suitable containers properly identified as to source
and location.

Stored samples from whatever source may be disposed of
by the Operator with prior Government approval. '






>

True copies of assay certificates of all samples shall be
submitted with the Operator's monthly report which shall also include
a map or sketch showing the work completed during the reporting
period, the locations of all samples taken, and the general geological
formations and structures traversed by the work performed.

The Operator shall provide such supervision, 1abor, and
technical services as may be required to complete the work in a
satisfactory manner.

The location, direction, and extent of each work item
shall be subject to Government approval.

Description of the Work

The initial work under this project shall consist of
road improvement and repair, including the installation of three iron
drain culverts not less than 30 inches by 15 feet in size; camp site
and portal preparation at the Black Hawk adit; complete rehabilitation
of the Black Hawk adit, including cleanup and all pipe, rail, and
necessary timber with a door at the portal; preparation and in-
stallation of & water supply system, including necessary tanks; and
the construction of a powder magazine and a tool shed.

After the initial work is completed, extend the Black Hawk
adit approximately 240 feet to the center of the anomalous area and
therefrom drift about 150 feet in either direction, preferably on a
quartz vein. Total advance shall not exceed 540 feet as indicated on
Fig. 1 entitled, "Silver Hill Project, etc."” attached hereto and
made part hereof.. ,

For the long hole drilling, prepare nine (9) 4- by T-foot
stations 3 feet deep on not less than T5-foot centers, and therefrom
drill not more than eighteen (18) 100-foot long holes at plus five
(5) degrees and on the northwest.side of the drifting five (5) 100-
foot long holes at minus 45 degrees, all as indicated on said Fig. 1.





¢

Estimated Costs of the Project

Fixed Unit Costs

Mobilization and demobilization of
D-6 bulldozer

Initial road repair and improvement and
camp site and portal preparation,
63 bulldozer hours @ $16.00/hr.

Initial road repair and improvement,
labor, materials, and supplies

Water supply, tanks and pump
Powder magazine

Wooden tool shed

Rehabilitation, Black Hawk adit
P

Drifting and crosscutting,
540 feet @ $35.00/foot

Drift and crosscut timbering,
108 feet @ $8.00/foot

Drill stations, 9 @ $100.00/each

Long hole drilling at plus 5 degrees,
1,800 feet @ $1.50/foot

Long hole drilling at minus U5 degrees,
500 feet @ $2.25/foot

Rental, two (2) 22-foot self-contained
trailers, 6 months @ $90.00/month each

Mobilization and demobilization of 2 (2)
trailers @ $120 00/each )

$ 200.00

1,008.00

1/
624.00

1/ 2/

200,00
350.00

170.00

1/ 2/

74
18,900.0(%

1,375.00

864,00 ot

900.00
2,700.007
1,125.00/
1,080.00

240,00

227500

ﬂﬂJ7§

110
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Utilities for trailers, 6 months
@ $4.00/month each

66 drift samples, including preparation,
freight, etc., assayed for silver and
gold @ $6.00/each sample

290 long hole samples, including prepara-
tion, freight, etc., assayed for silver

and gold @ $4.00/each sample
Mobilization and demobiligation of small
bulldozer or end loader for road main-
tenance
Rental, fuel, and upkeep of small bull-
dozer or end loader,
6 months @ $260.00/month
Total Estimated Fixed Unit Costs

Government Participation @ 62.5%

1/ The completed job is the unit of work.

$ 48.00

396.00

1,160.00

100.00

1,560.00

$33,000.00

$20,625.00

g/ The Government retains no equity in any of the material used.






SR .
) EXHIBIT B T

NONDISCRIMINATION IN EMPLOYMENT

(Section 202, Executive Order 11246, September 24, 1965)
“During the performance of this contracﬁ, the contractor agrees as follows:

'(1) The contractor will not discriminate against any employee or applicant for
employment because of race, creed, color, or national origin. The contractor will
take affirmative action to ensure that applicants are employed, and that employees
are treated during employment, without regard to their race, creed, color,or national
origin. Such action shall include, but not be limited to the following: employment,
upgrading, demotion, or transfer; recruitment or recruitment advertising; layoff or
termination; rates of pay or other forms of compensation; and selection for training,
including apprenticeship. The contractor agrees to post in conspicuous places, avail-
able to employees and applicants for employment, notices to be provided by the con-
tracting officer setting forth the provisions of this nondiscrimination clause.

'(2) The contractor will, in all solicitations or ‘advertisements for employees placed
by or on behalf of the contractor, state that all qualified applicants will receive
consideration for employment without regard to race, creed, color, or national origin.
'(3) The contractor will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or understanding, a
notice, to be provided by the agency contracting officer, advising the labor union or
workers' representative of the contractor's commitments under Section 202 of Executive
Order No. 11246 of September 24, 1965, and shall post copies of the notice in con-
spicuous places available to employees and applicants for employment.

'(4) The contractor will comply with all provisions of Executive Order No. 11246 of
September 24, 1965, and of the rules, regulations, and relevant orders of the
Secretary of Labor.

'(5) The contractor will furnish all information and reports required by Executive
Order No. 11246 of September 24, 1965, and by the rules, regulations, and orders of
the Secretary of Labor, or pursuant thereto and will permit access to his books,
records, and accounts by the contractingagency and the Secretary of Labor for purposes
of investigation to ascertain compliance with such rules, regulations, and orders.
"(6) 1In the event of the contractor's noncompliance w1th the nondiscrimination
clauses of this contract or with any of such rules, regulations, or orders, this con-
tract may be cancelled, terminated, or suspended in whole or in part and the con-
tractor may be declared ineligible for further Government contracts in accordance
with procedures authorized in Executive Order No. 11246 of September 24, 1965, and
such other sanctions may be imposed and remedies invoked as provided in Executive
Order No. 11246 of September 24, 1965, or by rule, regulation, or order of the
Secretary of Labor, or as otherwise provided by law.

"(7) The contractor will include the provisions of Paragraphs (1) through (7) in
every subcontract or purchase order unless exempted by rules, regulations, or orders
of the Secretary of Labor issued pursuant to Section 204 of Executive Order No. 11246
of September 24, 1965, so that such provisions will be binding upon each subcontractor
or vendor. The contractor will take such action with respect to any subcontract or
purchase order as the contracting agency may direct as a means of enforcing such pro-
visions including sanctions for noncompliance: Provided, however, That in the event
the contractor becomes involved in, or is threatened with, litigation with a sub-
contractor or vendor as a result of such direction by the contracting agency, the
contractor may request the United States to enter into such litigation to protect the
interests of the United States,'"™

70731
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UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION . ,;; ‘KI—:n:m
GoPY
October 25, 1965 ~ - .
CUIVED
29 1965

L LLSIECDE

e e

T20

Memorandum

To : . Chief, Office of Minerals Exploration, Washington, D.7C:
From : Field Officer, OME, Region II

Subject: OME-6500 (Silver, Gold)
Great Basin Exploration Co.
Silver Hill Area
Mineral County, Nevada

Enclosed are copies of letters and a revised exploration progrém with

the estimated cost of the project and the maps, submitted by Mr. Anthony
Payne, Mining Geologist for the Great Basin Exploration.Co., the applicant.

pany is favored with Goverhment assistance, they will secure a performance
bond for their share of the exploration contract.

L A

Paul V. Fillo

 Also, enclosed are letters of refusal from the claim owners. If the com- 1

Enclosures

cc:
Chief, OME, Wash., D. C.
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ANTHONY L. PAYNE mining geologist

" box 8063 university station reno, nevada

Mr. Paul V. Fi]]opﬂ

Mining Engineer

U. S. Bureau of Mines

9011 Federal Building

450 Golden Gate Avenue

San Francisco, California 94102

Ref: OME - 6500
Dear Paul:

: The other day when we were on Silver Hill you brought up the subject of

~ geophysical methods of exploration. I had rather suspected that this would
come up, for we certainly tried our best to think of additional methods of
checking possibilities out before proceed1ng with a physical exploration pro-

~gram. For your reference, my thinking is along the following lines.

Seismic and radiometric methods do not apply to this type of prospect.

Gravity methods cannot be considered because of the very small size of
the target, and the complicated terrain corrections that would be necessary.
Actually, a number of density contrasts are known to be present in the rock--
contrasts that are certain to be greater than any presumed difference due to
the ore's specific gravity.

Magnetic methods of prospecting do not apply in this type of ore. The
actual ore minerals represent a very small part of the vein material, and even
if their magnetic susceptibility should distort magnetic field, the effect
would be very small. Ore, if present, may be more deeply ox1d1zed than the
relatively fresh andesite wall rock. -Oxidation commonly destroys minerals
that behave well magnetically, and this would interfere with the method.

Electrical methods of prospecting deserve most serious consideration.
IP and SP methods m1ght detect the sulphide mineralization commonly associated
with Aurora "bonanza" ores. The d1ff1cu1ty is that little is known of the
depth and extent of oxidatjon. It is probable that the veins and ore shoots
are more deeply oxidized Than the weakly pyritized wall rock. From the stand-
point of the IP method, this would tend to reduce contrast. From the stand-
point of the SP method, it could result in negative interpretations. If more
was known about the depth of oxidation, position and seasonal behavior of the
water table, and the sulphide content of the un-oxidized bonanza ores as com-
pared to m1nera11zed faults and barren veins-- Great Basin Exp]orat1on would
have conducted SP surveys over the ground this spring. As it is, we reluctantly
concluded that geophysical methods of prospecting would not easily be applied.

 Elsewhere in the world, conventional geophysical methods of prospecting
have almost un1f0rm]y met w1th failure in prospecting and exploring epithermal
silver and gold veins, particularly the bonanza type mineralization.

Yours very truly,

;‘2;72Z/%/€23;<<j3//<55%?> <

Anthony L. Payne
ALP;gc Mining Geologist
cc; Alexandey VOn Hafften ’ R





ANTHONY L. PAYNE  mining geologist
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- Black Hawk, and Virginia patented mining claims. Alex von Hafften will

- required in support of Great Basin Exploration Company's application.

" box 80683 university station

- U. S. Bureau of Mines =~ A %i. :
9011 Federal Building , - ' SRR |

- Dear Paul:

~'stage program aimed at checking out drilling results.

&

% erty owner was willing to execute OME Form 52 Lien and Subordination agree-
; ment, : - .

-ment over the proposal in Great Basin's original application for financial

‘Exploration Company is willing to include the Seminole, Radical, and

. T
reno, nevada ) FA 3-2081 Ext. 578

Mr. Paul V. Fillo""
Mining Engineer

OFFICE. OF ;
MINERALS EXPLORATI0m o7
s REGION 11 &

GgEsky

450 Golden Gate Avenue
San Francisco, California 94102

Ref: OME - 6500 .

It was a pleasure to visit the Silver Hill project at Aurora with you ”<//
last week-end. In accordance with our conversations on the property, I am
enclosing an outline of a revised exploration program which is an improve- .

assistance. If the results of this "first phase" exploration are encourag- ..
ing, we hope that the Office of Minerals Exploration will consider a second

Also enclosed are three copies of a letter of refusal from Dr. Victor.f*
Relich, concerning the Silver Hill, Spotted Tiger, Gladiator, Wyandott,

furnish you copies of a letter of refusal from Mr. Jungquist concerning the
Monarch, Seminole, Bald Eagle, and Radical patented claims. Neither prop- @.

With reference to Mr, Frank Johnson's recent letter, Greatvéasin'

Virginia patented claims in the Application for Finanicial Assistance in .
Minerals Exploration. .In the event that the Office of Minerals Exploration’

should favor Great Basin Exploration Company with an exploration contract, '
the following patented mineral claims would be included: :

Black Hawk . Seminole " Myandott - .
~ Radical . . Spotted Tiger . iyandott o
. ., . - "m . ,yu';r‘ e
- Great Basin Exploration Company will secure a performance bond for its é;%?yfﬁp »
. . ! :f,‘)‘?f'* C?L

& s

share of the exploration contract.

Please bé assured of our cooperation, should additional information be

~ With best regards,

Yours very truly,

oty 7 g

B ‘ : o Ahthdhy L. Payne
éﬂfﬁgc ‘ B R Mining Geologist
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Victor Relich, M. D.

11272 San Pablo Avenue
E1 Cerrito, Contra Costa County
California

Jo) /6%

Mr. Anthony L. Paynew~

Great Basin Exploration Company .

Post Office Box 8063, Un1vers1ty Station
Reno, Nevada .

Dear Mr. Payne:

~ . I have carefully examined the Lien.and.Subordination agreement -
(MME Form 52) which you wish to use in connection with an app11cat1on
to the Office of Minerals Exploration for an exploration project on
the mining claims leased. by me to your firm in the Aurora Mining -
District, Mineral County, Nevada.

I refuse to sign the Lien and Subordination agreement, for
the following reasons. I do not wish to have the Federal Government
in a position of priority of payment of royalty on ores and minerals
produced from the claims. I do not wish to encumber either the
property itself or the ores produced from it with any form of lien.

~ Yours very truly,

Victor Relich, M. D.






F. A. Jungquist

® ®

ANDREW J. CoPP, JR.
ATTORNEY AT LAW -
. 437 SOUTH HILL STREET, SUITE 1062
LOS ANGELES 13, CALIFORNIA
MADISON 5-2507

October 22, 1965

Mr. Alexander Von Hafften ,
Great Basin Exploration Company
Room 730 Monadnock Building

681 Market Street

San Francisco 5, California

Dear Sir:

I have gone over the Lien and Subordination agreement

(M M E Form 52) that you request me to sign in support of
your application for a government exploratlon loan to
finance an exploratlon project on the mining claims leased
by me to your firm in the Aurora Mining District, Mineral
County, Nevada.

On due consideration and after consultation with counsel,
I respectfully refuse to sign the Lien and Subordination
agreement.

I am returning herewith four copies of (

Very truly vyours, f%;;;;?ﬂ /
o s

" E 52 unsigned.

FAJ:ee
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Revised Program of Ekp]oration
SILVER HILL AREA

Aurora (Esmeralda) Mining District, Nevada
o465

October 19, 1965 {//AL

s
/

The attached plan is a projection of all geologic data to the 8180 ft.
e]evation; showing the relative position of the veins, the geochemical
anoma]y, the Black Hawk adit, and a proposed program of exploration by
18 flat 100-ft. long-holes, and 5 inclined 100-ft. Tong-holes, to be drilled
with percussion machine to explqre the Spotted Tiger vein and it§wjmmediate
hanging wall. The work.necesséry to complete this”program is outlined below,

and a detailed summary of estimated costs may be found appended to the report.

Road 1mprovement and repair.--It will be necessary to repair and improve the

access road from Esmera]dqﬂﬁu]ch to the Black Hawk adit portal. Rental and
mobilization of bulldozer, drilling and blasting of bed rock, and installation

of drain culverts is estimated to cost: = $1,208.45 Time estimate: 5 days.

Road maintainence.--In order to keep the access road in good condition during

winter snowstorms aﬁd/or summer flash floods, it will be. necessary to keep
an old bulldozer on the property during the anticipated six months duration
of the project. Lease, mobilization, maintainence, repair, and part-time
operation of the bulldozer is estimated to cost: $1,669.86 Time estimate:

Continue through duration of project.

Camp site and preparation of portal at Black Hawk adit.--Preparation of camp

site, trailer sites, water supply for camp and underground use, powder maga-

- zine, and wooden tool shed are estimated to cost: $1,562.15 Time estimate:

3 days. fe (i'j%ﬂ






fan

Nam
ol AR

" Rehabilitation of Black Hawk adit.--Restoring the adit to operating condition

will involve cleaning up and timbering the portal, installation of wooden door,
installation of track, air and water lines, and cleaning and re-timbering
through the area of the collapsed ore chute at the face. The work is

estimated to cost: $1,628.90 Time estimate: 13-1/3 days.

fl

Hawk tunnel is rega1ned, new 5' x 7' crosscut (including an allowance for

V4%
. \)‘ Y
timbering 20% of the advance) is estimated to cost: " $9,715.20 Time ! ///

estimate (two-shift basis): = 6 weeks.

‘Drift 300 feet along center of anomaly, 150 feet to northeast, 150 feet to

“southwest.--Once the crosscut is extended to the anomaly, drifts will be

driven 150 feet in each direction along the center of the mineralized zone

underlying the anomaly- at the surface, at an estimated cost: ~ $13, 014 00 4}’ //yy

. Time estimate: -13-1/2 weeks.

~‘Channel sampling of ‘drift.--Channel samples will be taken across the face

after each blast, the sampleé to be assayed for silver and gold. These

samples will be sent, as collected, to Hawley and Hawley in Tucsbn, Arizona -
for drying, sp]itting;_crushihg, pulverizing and analysis, at an estimated %ﬁ”ﬂﬁp/ﬁ
cost: "~ $396.00 . Time estimate: current with drifting.

7
3' deep will be cut into the drift walls on 75-ft. intervals, at an i,\NL}L (

estimated cost: ‘$954.36\§3 Time estimate: 3 days.

"Long ho]e'dr1111ng,--E1ghteen 100-ft. long-holes will be dri]]ed'+5°, two

.~ from each of the nine drill stations, at an estimated cost of $3 438 00 |, a\{/%ﬁ

"Time estimate: 9 weeks.






A

~

. e

Five']OO-ft;'1Qng-ho1es will be driT]edf-45°, one from each of the drill
stations on the northwest side of the drift, at an esfimated cost: 1$1;4?5}00 vg‘gjjz¢¢/
Time estimate: 4 weeks.

Samples _will be c011e¢ted for each 4 ft;msectional steel, and 50% of thé
samples will be Sp]it and sent to Tucson for silver and gold assay, at an

K

estimated cost: ~ $1,165.80 Time estimate: current with long-hole drilling.
- fog 0%
~ The total estimated cost for all of the above is: = $36,177.72 D'rl4/h4?_,;iff"

A chart showing the proposed time schedule for the above operations is
appended to this report.

Upon the conclusion of this work, additional work may be necessary to
explore encouraging drill hole intersections, and it is anticipated that

finahical help would be sought from the Office of Minerals Exploration to

' contjnué with a second stage to the project.

Wt 75

Anthony L. Payne
Mining Geologist
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Estimaté:of Costs of Silver Hill Project
Aurora Mining District, Nevada /%//,50//“/

| gfer
I. Road improvement and repair:. ' -

a: Rental of D-6 or equivalent bu]1dozer w1fﬂ/;;erator

and supplies, 24 hrs. at $16.00/hr. %; $ . 384.00V

Mobilization charges for bu]]dozer, round trip

from Carson City. - 200.00”
| | '$ 584.00

b. Drilling and blasting bed rock and boulders, two
men with jackhammer.

Labor:
1 miner 24 hrs. @ $2.75 + 16%* : $ 76.56
"1 helper 24 hrs. @ $2.25 + 16% 62.64
| Supp]ies
| "3 boxes (50 1bs.) Atlas 40% 1-1/4" x 8"
‘ sticks @ $14.35. -43.05
//,,»:> 1 drill steel 7/8" x 3! 9.35
| 1-1-1/2" tungsten'carbide bit , 12.25
j Caps, fﬁse, spitger cord, etc. 18.00
- Equipment: '
N Q Use of compressor, air hose, drill,
“‘;&stee1 line oiler, hand tools,
$27. 50/day for 3 days , ' 82.50
$ 304.35
c. Install 3 drain culverts in access road.
' Labor: _ :
| 1 miner 12 hrs. @ $2.75 + 16% - $ 38.28
1 helper 12 hrs. @ .$2.25 + 16% 31.32
Supplies:
| 3~ 30" x 15' corrugated iron drain !
culverts @ $82.50 ] 247 .50
Equipment:
Hand tools o 3.00
~$ 320.10
- $1,208.45

. *x Taxes, insurance, unemployment (Industrial insurance
" in Nevada is: $7 95 for underground miners).

-1-






IZ
II. Road Maintainence:
a. Renfa] of old small bulldozer or end Toader
(preferably steel tread model) for standby

- road repair and maintainence, '5~@3§T‘@“$T50.00/mo. ~$ 7900.00
MobiTization charges. /? 100.00
b: Labbr: ) |
! Operator 24 hrs./mo. for 6 months
ﬁﬁ%hrﬁ @ .$2.75/hr. + 16%. - . - 459.36
c. Fuel and lubrication.
#2 diesel fuel, 275 gals. at: 22¢/gal. 60.50
) ~ 011 and 1ubr1cat1on 6 mos. at $10.00/mo. 60.00
d. Repairs and maintainence of bulldozer,

6 mos. at. $15.00/mo. : 90.00
|  $1,669.86

1 ;f‘;' g//.éa/%f.

IIT. Camp site, portal preparation at:Black Hawk Tunnel:

a. Renta] of D-6 or equivalent bulldozer with operator -
and supplies, 40 hrs. at $16.00/hr. $ 640.007

(Modilization already charged to road repair, above)
b. Water supply:

Install 500 gal. tank at spring for camp-

and mine water supply. . 162.35
Install 100 gal. tank for camp water 7
| supply. A . 78.00 _ - 7
f Install 100 gal. jack tank (air pressure
feed) for mine water supply. 96.00
f 50 gal. water tank for haulage on pick up. 23.00"
~ Barrel pump for water.  42.80
PSS c. ’nstruct powder magazine 100 ft. from camp and -
Black Hawk portal. .+~ 350.00 12
/.é{‘: 20 ‘ 9\0’11
d. CQnstruct wooden tool shed at portal. ' 170.00~
J | $1,562.15






IV. Rehabilitate Black Hawk Tunnel, regain face:
a. Clean portal.

Labor: 1 miner 40 hrs. @ $2.75 + 16%
| 1 helper 40 hrs. @ $2.25 + 16%

Supplies:
None

Equ1pment .
Hand too1s

b. Tinber and lag 4 sets, install wooden door at
porta]
~Labor: 1 miner 20 hrs. @ $2.75 + 16%
1 helper 20 hrs. @ $2.25 + 16%

‘ Supplies:
Timber
Equipment:
' Hand tools

c. Install 200 ft. of track, air line, and water line
to face.

~ Labor: 1 miner 32 hrs. 6@ $2.75 +'16% &Ax i

; Supplies:

100 4" x 4" x 30" ties at 50¢ ea.

400 ft. 16# rail, 2140 1bs. (1.07 tons)
@ $180.00/ton.

Fish plates, nuts and bo]ts, ra11;{a§ $§

spikes @ 20¢ ft. ‘ 4
1200 ft. 2" air Tine @ $0.90/ft. fugt-
- 2" unions and couplings
1200 ft. 1" water line @ $0.40/ft.
1" unions and couplings
Equipment:

Hand tools

1 helper 32 hrs. @ $2.25 + 16% 5x)udzh »

$

127
104.

63

130.

102

50

192.

40

12

- 80

.60

40

.50

.80
52.

20

00

.00

.08
83.52

.00

60

.00
180.
.00
.00
.00

00

.00
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Iv. Rehabi]it%te Black Hawk Tunnel, regain face (Continued):

d. Clean face (collapsed ore chute under old stope

on Black Hawk vein).

%Labor:_ 1 man 24 hrs. @ .$2.75 + 16%
1 helper 24 hrs. @ $2.25 + 16%

" Supplies: None

f Equipment: Hand tools

Re-timber and lag 4 sets through old stope
on Black Hawk vein.

' Labor: 1 miner 20 hrs. @ $2.75 + 16%

1 helper 20 hrs. @ $2.25 + 16%

- Supplies:
Timber
- Equipment:

Hand tools

"$  76.56

62.64

5.00

63.80
52.20

120.00

4.00

- $1,628.90
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Drive 240 ft of 5" x 7" cross cut to northwest to center

of anomalous area; 5 day week, 2 shifts/day, 4-1/2 ft./shift =

6 weeks. Hages: M1ner.$2.75/hr., helper $2.25/hr., and
averaging 4-1/2 ft./shift.

Insurénce, social security, unemployment, etc. (16%)

Powder, fuse, detonators.

Timber (allowance for timbering of 20% of cross cut).

Compressor supplies.

Steell and bits.

Sp1kes, fish plates, nuts and bolts.

Ties 4" x 4" x 30" on 2 ft. spacings.

Rail (16 Tbs.) : ““1
© 2" air line, with.unions and couplings, etc. {Vaq
" welter Tine, with unions and couplings, etc.

Equ1pment (compressor, 4 wh%el drive truck Jack1eg$ {
drill, air and water hoses‘ Tine o11e? 2 mine cars,
hg#nuckwng machine, jim crow rail bender).

Water haulage. 75&
: Houé{ng;
Engitleering, accounting, reports.
Supeﬁvision.
Repajrs of all equipment.

240 ft. at $40.48/ft.

$9,715.20 ‘
) D A .
-
/ gt

$ 8.

1
3.

2

O-—‘OOO—’

——‘wl\)—'-.—'\l

- $40.

90/ft.

42/ft.

80/ft.

.25/ft.
75/t
.20/ft.
.25/ft.
.96/ft.

.00/ ft. ,&Agxk
.50/ ft. &»ﬁ)

.30/Ft. ¢ 4

.25/ft. -%¢5’@j/

,4}‘&.#. :ﬁ

.80/ft. " ’
25/t 7

.50/t
1.5/t

48/ft.

VYD

33.0%

45’/f

2 50

37,6 ¢





VI.

Drive 300 ft. of 5' X 7' drift on mineralization.in center
of anomaly: 150 ft. to northeast, 150 ft. to southeast.

Five day week, 1 shift/day, 4-1/2 ft./shift = 13-1/2 weeks.
‘Wages: Miner $2.75/hr., helper $2.25/hr. and averaging

4-1/2 ft./shift.

Insurance, social security, unemployment, etc. (16%)
Powder, fuse, detonators. |
Timber (allowance for. timbering of 20% of drift).
Compressor supplies. '
Steel and’bits.
Spikes, fish plates, nuts and bolts.
Ties 4" x 4" x 30" on 2 ft. spacings.
Rail (16 1b.)
© 2" air line, with unions and couplings, etc.
1" water line, with unions and couplings, etc.

Equipment (compressor, 4 wheel drive truck,
jackleg drill, air and water hoses, Tine oiler,
2 mine cars, mucking machine, jim crow rail
bender)." —

Water haulage.

Housing.

Engineering, accounting, reports.
Supervision.

Repairs of all equipment.

300 ft. at $43.38 ft. = $13,014.00

—_ W N == - O

O —~ O O O = N N W —

.90/ft.

J42/ft.
.80/ft.
.10/ft.
25/ft.
JI5/ft.
.20/ft.
.25/ft.
.96/ft.
.00/ft.
.50/ ft.

.20/ft.
.25/ft.
.80/ft.
.25/ft.
.50/ft.

o4
W 4 75&4?9(;‘;},_
[vd . .
ot

B

AN,

-

[ 2

.25/ft.

- $43

.38/ft.





VII. Channel sampling and assaying of 300 ft. of drift in 2
mineralized center of anomaly, sampling across face ‘s
after each blast (every 4-1/2 ft.), total 66 samples.

Labor:
(included in supervision costs of drift)
Supplies:
(canvas sample bags, assay tags, and stubs,
string, gads, moils, single jacks, safety
~glasses, sample.cloths, shipping cartons,
etc.)
Freight: -7
(send raw samp]es to Haw]ey and Hawley
in Tucson, Arizona vdifLas Vegas,
Tonopah, and Reno stage- Greyhound
Express).
Assay expense: '
(crush, split, pulverize sample).

dry samples (allowance for drying 1/3
of samples)

analyze for silver and gold, "special" ,
class. ' )

Cost of sampling and assaying 300 ft. of drift on
m1nera11zed zone in center of anomaly, 66 samples
at $6.00 = ~$396.00 or $1.32/ft.

VIII. Cut nine 4 ft. x 7 ft. stations 3 ft. deep for
long-hole exploration drilling.

3' x 4'. x 7' =.84 cu. ft./drill station
9 x 84 = 756 cu. ft.

© 756

—g = equivalent of 22 ft. of drift.

22 x $43.38 = $954.36

{ ;

- .50/ "
- $6.

.40/sample

.10/sample

5/ "

.25/ "

/,

00/sample

ol






VIII.

IX.

Drill 18 100-ft. exploratory long holes, starting

2-3/4", finishing 2" diameter. Holes drilled +5°

from horizontal, samples collected for each 4 ft.

sectional steel. 1800 ft. of drilling at 40 ft./day = /erf7
45 days = 9 weeks.

-8-

égZﬁ;%;ﬁg

.
p é{;@—,’{' e

Wages driller $3.00/hr. and averaging 40 ft./day. $0.60/ft.
Insurance, social security, unemployment, etc.: 0.10/ft.
Compressor supplies. 0.08/ft.
Steel and bits. 0.10/ft.
Equipment (large co]umn-mounted drill, air and
water hoses, small air tugger, sectional steel,
hand tools, sampling apparatus). 0.26/ft.
Engineering and supervision. 0.42/ft.
Repairs 0.05/ft.
Water haulage. 0.13/ft.
Housing 0.17/ft.
$1.91/fFt.

1800 ft. of +5° long hole drilling at $1.91 = $3,438.00

Drill 5 100-ft. exploratory long holes, starting 2-3/4",

finishing 2" in diameter. Holes drilled -45° from

horizqntal,vsamples collected for each 4 ft. sectional .

steel. 500 feet of drilling at 25 ft./day = 20 days = ZGLv:;

- 4 weeks.

Wages driller $3.00/hr. and averaging 25 ft./day. $0.96/ft.
Insurance, social security, unemployment, etc. _ 0.15/ft.
Compressor supplies. ‘ 0.14/ft.
‘Steel and bits. 0.10/ft.
Eqdipment (1arge column-mounted drill, air and
water hoses, small air tugger, sectional steel,
hand tools, sampling apparatus). 0.41/ft.
Engineering and supervision. 0.76/ft.
Repairs ' 0.06/ft.
Water haulage. 0.17/ft.
Housing 0.10/ft.

500 feet of -45° long hole drilling at $2.85 = $1,425.00 $2.85/ft..






Sampling 2300 feet of ekploration Tong hole drilling,
samples collected every 4 ft. sectional steel, total
575 samples. 50% of samples to be assayed for silver

and gold.
Supplies:
- canvas bags, assay tags and stubs, string,
shipping cartons, sample envelopes.
Equipment:
sample splitter, etc. ol
Labor:
included in supervision costs of drilling
Freight:

parcel post split samples to Hawley and
Hawley 1in Tucson, Arizona.

Assay costs: »
Assay for silver and gold, "special" class.

- 290 samples at -$4.02/sample = $1,165.80
Or, 2300 feet of drill hole at $1,165.80 = $0.51/ft.

- $0.40/sample

0.03/éamp1e

0.09/sample

3.50/sample

- $4.02/sample

of drill hole
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

September 13, 1 650 i§PY

g

RECEYVTEp
SEP 15 g5 j
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Y B

Memorandum l
—_—

To : Chief, Office of Minerals Exploration, Washington, Lnaau

From : Acting Field Officer, OME, Region II -~ammwh7uwwk

Subject: New Application (Silver, Gold)
Great Basin Exploration Co.
P.0. Box 8063, University Station
Reno, Nevada

Enclosed herewith is an application for financial assistance submitted
to our office this morning by Mr. Alexander von Hafften in the amount
of $36,500.

The proposal is for exploration of silver and gold in the Silver Hill
area in the south central part of the Aurora (Esmeralda) Mining District, ..
Mineral County, Nevada. . .

The applicant's proposal consists of road repair, rehabilitating the Black -
Hawk adit, and extending the adit (crosscut) 150 feet to an unnemed vein .
that borders the southeast side of the company's geochemical anomaly work:
Upon intersecting this vein in the crosscut, they propose to drift in each
direction 150 feet (totaling 300 feet). At 100 foot intervals along the -
vein, the applicant wishes to drive four slusher crosscuts, each 90 to

125 feet through the target area to evaluate the Silver Hill anomaly.

It is recommended that a field examination be made to determine to what
extent the Govermment's participation is warranted.

Dl 00,

Paul V. Fillo
Enclosure

ce:
Chief, OME, Wash., D. C.





" MME Form 40

Jan. 65

UNITED STATES
DEPARTMENT OF THE INTERIOR \
OFFICE OF MINERALS EXPLORATION

* Budget Bureau No. 42-R1368
Approval expires Dec. 31, 1968

GREAT BASIN EXPLORATION CO.
P. 0. Box 8063, University Station
Reno, Nevada

i

e
Q.
AME OFE-APPLICANT (Full legal name and mailing address as they should
‘ /\/ N \ 7" appear on contract if one is executed.) APPLICANT DO NOT USE TE-IIS BLOCK
AR DOCKET NUMBER -

'(_950-0.
7-15-6L4
I

-

DATE RECEIVED

REGION

DIVISION CODE

BUSINESS ORGANIZATION
(Check one)

NAME

INDIVIDUAL
CORPORATION

x| v/

PARTNERSHIP

Anthony L. Payne, P. 0. Box 8063 -

LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

ADDRESS TITLE

Alexander von Hafften, 730 Monadnock Building - Partner
681 Market Street, San Francisco, California

oTHEeR (Specify) :
_ C _ : Partner
University Station, Reno, Nevada
STATE IN WHICH FIRM IS
ORGANIZED Nevada .
MINERAL(S) FOR WHICH YOU WISH TO EXPLORE PROPERTY LOCATION
. NAME COUNTY STATE

Silver, Gold

ESTIMATED COST OF PROJECT

s $36,500.00

Silver Hill, Aurora. Dist.; Mineral County, Nev.

GENERAL INSTRUCTIONS

Before filling out this application, please read the OME
Regulations 7or Obtaining l?edeial ssistance in Financing
Explorations for Mineral Reserves (30 CFR Chap. III). To
assure prompt action, your application must provide all
applicable material and information specified on the back
of this application form. Avoid unnecessary correspondence
and delays by submitting complete and accurate information.
Please submii two copies of this application and all accom-
panying papers: except as otherwise noted. Place your name
and address on each sheet, Each item of information, maps,
and reports required as a part of this application is described
on the back of this form. Identify each attached statement
by the item number to which it applies, If an item does not
apply to your application, show the item numberon your state-
ment and after it write ‘‘not applicable.”” Maps or sketches

should be used to supplement narrative descriptions of the
property location and boundaries in item 2, existing mine
workings and geology in item 3, and the proposed exploration
work in item S. When this information is not too complex,
all of it may be shown on one map or sketch. All documents
and other attachments submitted as a part of this application,
except those in item 3(g) which you mark to be returned,
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application
with the Office of Minerals Exploration, Department of the
Interior, Washington 25, D. C., or with the mearest OME
Field Office.

“

CERTIFICATION

The undersigned, whether as an individual, corporate officer,
partner, or otherwise, both in his own behalf and acting
for the applicant, certifies that the information set forth
in this form and accompanying papers is correct and com-

plete, to the best of his knowledge and belief, and that
he would not ordinarily undertake the proposed exploration
under current conditions and circumstances at his sole
expense, ’

DATED

September 1, 1965

'

/ ny (Signaturel/

Partner

TITLE

N

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001.
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APPLICATION FOR FINANCIAL ASSISTANCE IN MINERAL EXPLORATION

A proposal for‘e§p1oring for silver.and .gold .on theABlacg&Hawk,'Wyandott,
and Spotted Tiger patented claims, SILYER HILL AREA, Aurora (Esmeralda) =
Mining District, Mineral County, Nevada, by:

Great Basin Exploration Company
Post Office Box 8063

University Station

Reno, Nevada

- The following outline refers to the specific information requested on
the reverse side of MME Form 40, "Application for Financial Assistance in
Minerals Exploration". T '

1. Financial Eligibility:

(a) Attachment la consists of applications for credit to the First '
National:Bank of Nevada (Great Basin Exploration Company's bank of -
account), and to the Nevada Bank of Commerce, together with letters
of reply refusing the -Toan. :

(b) Great Basin Exploration Company is a co-partnership consisting
of Alexander von_Hafften and Anthony L. Payne. There are no »
affiliated, parent, or controlling companies, and no organization -
owns any interest . in either Great Basin Exploration Company, or
Great Basin Exploration Company's Aurora properties.

(c) Great Basin Exploration Company will furnish its share of the
cost of exploration from funds in its General Account, First National-
Bank of Nevada, 2nd.and Virginia Branch, Reno, Nevada. Mr. Ted. H.
Debenham, Assistant Cashier, is the bank officer most familiar with
the account. ’

2. Applicant's Rights in Land:

(a) Mineral rights to the area to be explored are held by a lease-
and option to purchase agreement executed August 27, 1964, between- "
Victor Relich, M. D., et. al., and Great Basin Exploration Company.
A copy of this agreement is enclosed as attachment 2al. -

Additional_patented mining.claims in the adjacent area are _
held .under lease and option to purchase agreement, dated October 21,
1964, between F. A. Jungquist and Great Basin Exploration Company.

A copy of this agreement is enclosed as attachment 2all.

Five unpatented lode mining.claims have been Tocated in the V/
area and deeded to Great Basin Exploration Company. Copies of the~
certificates of Tocation and the deeds are enclosed as attachment -

- 2alll.

There are no_liens or other encumbrances on any of the above
described properties.
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(b) The land to be eXp]ored is on patented mining claims:

Black Hawk (Mineral Suryey No. 4220)
Wyandott (Mineral Survey No. 4220)
|Spotted Tiger (Mineral Suryey No. 38)

These lode locations are shown.on Plate 3, Property Map of the area,
in the Geologic Report submitted as attachment 3g (see below).

Additional adjacent land is owned or controlled by Great
Basin Exp]orat1on Company, and .shown on the attached property map,
P]ate 3 of the Geologic Report.

(c) Attachment 2c pertains to 1ien and subordination agreement

MME Form 52, on the Black Hawk, Wyandott, and Spotted Tiger patented
claims. . IS

Physica] Description:

(Note: The geologic report submitted as attachment 3g was prepared
for submittal with this OME application, and is an integral part of
the application. Several of the references in 3, 4, and 5 will be
to maps and narrative in this report.)

(a) Pages 33-37 in the Geologic Report narrate the past history of
the area. It is unlikely that any important exploration headings
underground have been missed or otherwise not taken into account.
No_evidence has been found of any: exp]orat1on drilling, either sur-
face or underground, -on S11ver Hi11.. There are no product1on
fac1]1t1es, other than the mine openings themselves worth repair
for use in exploration or mine development.

(b) A1l of the prev1ous activity was prior to World War II, most
of it in the 1860's. Great Basin Exploration Company.-has no. interest
in any of the past operations or exploration programs.

(c) Pages 9-14 in the Geo]og1c Report are an account of past
product1on in the area. There are no_ sett]ement sheets or other
similar mine data of record.

(d) - There are no_developed ore reserves on the property at this time.

(e). The geology of the district and the property is summarized . on.
pages 16-26 of the Geologic Report.

(f) Exploration possibilities are described on pages 31-37 of the
Geologic Report.

) Attachment 3g is a "Geologic Report, Silver Hi1l Area", Aurora

(g
(Esmeralda) Mining District, Nevada, by Anthony L. Payne, August,
19

65.. This report is an. 1ntegra1 part of this OME application.

\
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6.

7.

Accessibility of Property:

(a)

(b)

Access1b1]1ty of the. 'property is described on pages 3-7 of the

~geologic report.. The 0.M.E. ‘representative will be accompanied to

Aurora by Anthony L. Payne P. 0. Box 8063, University Station, Reno,
Nevada. Office teTeéphone 323-2081, Ext. 578.  Home telephone

. .322-6081.

Shipping and supply points are as follows:

" Hawthorne, Mineral County, Nevada. Rail, Air, Truck, and Bus.

Aurora is 28 miles to the southwest over graded gravel road via
Lucky Boy Pass:

"Br1dgegort Mono County, California. Stage and Automobile. Aurora

s 30 miles to the east over paved State 22 and gravel State 3C via
Bodie and Bodie Canyon.

Exploration Work:

(a)

(b)

(c)

A description of the exp]orat1on prOJect is outlined on pages 37-41
of the geologic_report, and several illustrations contained in the
report show the relation of the proposed work to the geology,
property lines, topography, etc.

An access_road, not shown on. PLpte 5 (detailed geologic map) was
constructed dur1ng July, 1965 The road departs from the existing
road shown on the map at coordinates 12,300 N, 11,700 E., thence
across the saddle just south. of Silver H111 to the Black_Hawk_mine
dump, switching back across the slope to the Hornet. dump, “thence

to the existing road shown on the map in Esmeralda Gulch.

An estimate of the time required to complete the project, if
approved, is given on page 43 of the geologic report.

Experience:

Attachment 6 is a statement of the operating experience and back-

~ground of Anthony L. Payne, who will supervise the work.

Estimate of Costs:

An estimate of the costs of the project is given as follows:

Independent Contracts, page 42.

Personal Services, page 42.

Operating Materials and Supp11es, page 42.
Operating Equipment, page 42.

Initial Rehabilitation and Repairs, page 42..

New Buildings, Fixtures, Installations, page 42.
Miscellaneous, page 43.

The total cost of the project, estimated at $36,500.00 is given on
page 43.





Attachment la

ANTHONY L. PAYNE mining geologist

box 8063 university station reno, nevada FA 3-2081 Ext. 578

August 18, 1966

Nevada Bank of Comnerce
Reno Branch
Reno, Neveda

Attention: Mrs. Helen R. Eddy
Gentlemen: , .
Great Basin Exploratton Company would Vike to make applicatien for
capital to be used for the purpose of exploration for silver and geld on
our properties in the Aurcra district, Mineral County, Nevada,
, o 5
The Yoan request s 1n the amount of §37,500, would not exceed

ton years maturity, interest not to exceed 7%, with repayment of loan
to be made at thwym.t‘e of $500.00 or more mjgmtm da

Yours very sincerely,

Anthony L, Payne
Hining Geologist

reat Basin Explovation Company
Post Office Box 8063
University Station

ALPime






‘ Attachment la

ANTHONY L. PAYNE mining geologist

box 8063 university station reno, nevada FA 3-2081 BExt. 578

August 18, 1965

First National Bank of Nevadav/
Second and Virginia Branch
Reno, Nevada

Attention: Mr. T, H. Debenham
Gentlemen:

Great Basin Exploration Company would 1ike to make application for
capital to be used for the purpose of exploration for silver and gold on
our properties in the Aurora district, Mineral County, Nevada. »

The loan request is in the amount of $37,500, would not exceed
ten years maturity, interest not to exceed 7%, with repayment of loan
to be made at the rate of $500.00 or more per month.

Yours very sincerely,

Anthony L. Payne
Mining Geologist

Great Basin Exploration Company
Post Office Box 8063 -
Untversity Station

Reno, Nevada ‘






At\?ta@hment la

. o
N @ Nevegde Bank of Commerce

STATEWIDE RENO BRANCH

August 20, 1965

Great Basin Exploration Company!’
P. 0. Box 8063, University Station
Reno, Nevada

Attention: Anthony L. Payne, Mining Geologist
Gentlemen:
Reference is made to your application for a loan in
the amount of $37,500.,00, not to exceed ten years maturity,
for the purpose of exploratlon for silver and gold on proper=-

ties in the Aurora district, Mineral County, Nevada.

Inasmuch as our loaning policies cannot qualify a loan
of this nature, we must decline the application,

We are sorry that we are unable to assist you at this
time, and thank you for the opportunity of reviewing the

applications
Yours very truly,
2, Z
“Wrse) Helen Re Ed¢f7
Assistant Vice President
HRE:ejh

ONE NORTH VIRGINIA ST. ° TELEPHONE 323-8601
MAILING ADDRESS: POST OFFICE BOX 3099 L] RENO, NEVADA 89505

s






Attachment la

FIRsT NATIONAL BANK OF NEVADA

SECOND AND VIRGINIA OFFICE

Reno, Nevada

August 20, 1965

Great Basin Exploration Company *~
Post Office Box 8063

Uaniversity Station

Reno, Nevada

Attention: Mr, Anthdhy L. Payne
Mining Geologist

Gentlemen:

Thank you for your letter of August 18, in which you applied
for a loan from this bank,

As I-understand the request, the amount of the loan would be
for $37,500 with interest at seven per cent. Repayment would
be at the rate of $500 or more a month with a maturity not to
exceed ten years,

We are sorry to inform you that we would be unable to grant
your loan request as it is not our policy to make capital
loans of this types

We ﬁould be most happy to entertain any additional loan
applications your firm might wish to make, At the present
time, however, we would have to decline this application.

Sincerely,

/éé%gzléé;w¢é£:. .
“1%%ff’i ebenham

Assistant Cashier
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MINING LEASE WITH OPTION TO PURCHASE _ L

THIS AGRCEMENT OF LEASE AND OPTION, made and entered into

this X7 day of JégzégZ@ﬁzﬂj 1964, by and between GABRIEL RELICH
| | J

and VIOLET RELICH, his wife, and VICTOR RELICH, M.D., and VIRGINIA

RELICH, his wife, of 11272 San Pablo Avenue, &l Cerrito, Contra

Costa County, California, hereinafter cdllectively referred to as -

"Lessor" and GREAT BASIN EXPLORATION COMPANY, a co-partnership of - d
Reno, Washoe County, Nevada, hereinafter referred to as "Lessee”,
WITNESSETH:

That the Lessor, for and in consideration of the royalties
hereinafter reserved,'and the covenants and agreements hereinafter .
eypressed. and by the Lessee to be kept and pcrformed, hereby
leases. demises. and lets to the Lesaee the whole of the patented o
mining claims, and structures and equipment thereon, owned by
Lessor and situated in the Esnmeralda (Aurora) Mining District.
County of Mineral, State of Nevada. to-wit:

'(a)*/Spotted Tiger Lode, Mineral Survey Number 38 ‘

~ (b) ¥ Black Hawk Lode, Mineral Survey Number 4220 y - IR

(¢) Y wyandott Lode, Mineral Survey Number 4220 ‘ ‘

_ (d) The Gladiator Lode, Mineral Survey Number 4220
- . (e) silver Hill Lode, Mineral Survey Number 4220
: ‘ (f)f Virginia Lode, Mineral Survey Number 4221

TO HAVE AND TO HOLD the above-mentioned premises and appurte— :

nances unto Lessee for a term of ten (10) years and six (6) months,
ommencing on the lst day of August, 1964, and expiring on the 31st
day of January, 1975.'un1eaa sooner fo:feited and terminated, as

hereinafter provided.

NOW, THEREFORE, IN CONSIDERATION OF THE MUTUAL COVENANTS AND

AGREEMENTS HEREIN CONTAINED, the pafties'hereto agree as followsix

| 1."Lessee shali enter upon saidipremises and may work the
same 1n a good and minerlike manner 80 as to mine the greateat






o '4 | 'Y sttachment 2a1 po

amount of ore possible with due regard to the development and
preservation of the demised premises as a workable mine.

2. Lessee agrees to pay to the Lessor five Hundred Dollars
($500.00) upon execution of this lease and option to purchase
agreement. Lessee agrees to pay to the Lessor as royalty,

ten percent (10%) of the gross smelter returns produced from
ores or concentrates shipped from the leased premises. Settle-
ment shall be made directly to Lessor from the smelter or the
mint. A minimum royalty payment of three Hundred Dollars
($300.00) shall be made by Lessee quarterly, commencing
November 20, 1964, and continuing on the 20th of every third
month thereafter throughout the term of this lease. All payments
" of royalty made as provided hereunder during the continuance
of this agreement shall apply as a credit upon payment of the
purchase price for the same premises, as hereinafter provided.

3. Lessee may install, maintain, replace and remove during

the term of this agreement any and all mining machinery, equip-
ment, tools and facilities now or subsequently placed thereon
and which it may desire for use on or in connection with its
operations hereunder on the said premises. Lessee shall pay

in full for all labor performed upon or material furnished to
the said premises at the instance or request of the Lessee,

and shall keep the whole thereof free and clear from any and
all liens of mechanics or materialmen. Lessee shall post;, and
keep posted, upon said premises notice to the effect that same
are leased and that Lessor shall not, nor will said premises,
be liable for any labor performed upon or materials furnished

- to the said premises at the iastance or request of the Lessee.
Lessee agrees to maintain adequate workmen's compensation o
insurance under the laws of the state of Nevada, holding Lessor
harmless from any accidents to its employees upon said leased
premises, and to furnish Lessor evidence of such insurance
coverage forthwith upon the hiring of any employees, and in
any event within thirty (30) days after the date of the execu-
tion of this lease and option to purchase agreement. Lessee
also agrees to provide adequate liability insurance in an
amount not less than One Hundred Thousand Dollars ($100,000.00)
for injury or death to one person and Three Hundred Thousand
"Dollars ($300,000.00) for injuries or death arising £rom one
accident, which public liability insurance shall name Lessors
as a co-insured. A certificate evidencing said insurance shall
be delivered to Leasoxr within thirty (30) days after the execu-
tion of this lease and option to purchase. -

4, Lessee agrees to pay all taxes levied and assessed upon the
leased premises or any part thereof, including taxes measured

on production and also including taxes levied and assessed on
improvements placed upon the leased premises by Lessee during

the continuance of this agreement, commencing with taxes forx

the. current year, and to make payment thereof, as required by .
the statutes of the state of Nevada so that no default in taxes
upon the leased premises shall occur, and to deliver to Lessor,
upon request, proof of payment of such taxes. S8Should Lessee
be in possession, under this lease, for only a portion of a -

- 2 -
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year, the tax for that year shall be pro-fated between the

Lessor and Lessee on.the baaia of taxes for the last preceding
year. . .

" 5, In the event of termination of this lease by expiration of

the term heredf. or for any reason whatsoever, the Lessee agrees
to surrender the leased premises to the Lessor in good condition.
The Lessee, however, shall have the right to remove machinery
and equipment placed by it within the leased premises, including
receivers and cables, but Lessce shall not remove headframe,

" hoist house, rails, pipes and ore bins above ground and any

tinberx, pipes and rails beneath the collar. The Lessee shall
have the right to effect the removal of such machinery and
equipment prior to the expiration of this lease, or within .
ninety (20) days thereafter, weather permitting. Any such
machinery or equipment not removed prior to the expiration of

" said period of ninety (90) days following termination of said

lease, shall be deemed affixed to the leased premiscs and become

-and remain the property of the Lessor. In the event of terminae
"tion of this lease by expiration of the term hereof, or for any
- reason whatsoever, the Lessece agrees to furnish to Lessor a

copy of all engineering data and records including drill holes.
logs, geologic reports, assay data and maps.. .

6. If for any reason. there shall be default on the part of

Lessee, and Lessee shall fail or refuse to comply with any of
the terms or provisions hereof, then at the option of Lessor,
Lessor may give notice in writing to Lessee of such defaults,
specifying the nature and character thereof, and unless the

. default shall be corrected within sixty (60) days after the

receipt by the Lessee of such notice, then at the option of
Lessor this lease and all rights thereunder of Lessee shall be
terminated and lLessee shall quietly and peaceably surrender
the said premises unto Lessor,

7. At any time duting the term of this lease, Lessee may,

upon thirty (30) days written notice to Lessor, terminate by
delivering possession of the premises to Lessoxr, pursuant to
paragraph five (5), paying to Lessor any unpaid royalties due it,:

~and by delivering to Lessor a recordable instrument of surrender.

8. Lessee agrees to keep accurate books of account éhowing the
operations, and particularly showing ores mined and milled, or
mined and shipped by the Lessee, and to permit Lessor or a

' representative of Leszor to examine such books of account at ~

all times during regular business hours. Lessee shall furnish
Lessor with full, true, and accurate information in response '
to any reasonable request in regard to the condition of under-
ground workings of said premises, or any part thereof, or as

to the general quality of ore exposed therein, and allow repre-
sentatives of Lessor to enter upen and into all parts of said
premises from time to time, and at all reasonable times and
hours, for the purpose of 1nspecting or surveying the same, or

-samples of orxe therefrom. : o
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tailings during the first eighteen months of this lease and
option to purchase agreement without the written permission
of Legsor.

10. In furthern consideration of the covenants herein specified-
to be kept and performed by Lessee, the Lessor does hereby give
and grant unto the Lessee the sole, exclusive and irrevocable
richt and option to purchase the whole of the lecased premises -

- described herein, on or at any time prior to January 31, 1975,
at and for the purchase price in the amount of One Hundred
Thousand Dollars ($100,000.00) without interest thereon, payable
in installments annually of Ten Thousand Dollars ($10,000.00),
.the first payment payable on the 31lst day of January, 1966.

- Each royalty payment made to the Lessor by the Lessee, in

. accordance with the lLease hereinabove provided, shall be applied

-against and be a credit upon the said purchase price, but the
Five Hundred Dollars ($500.00) received pursuant to paragraph
2. above shall, not be 8o applied. '

I£ during the period of this option, Lessee shall elect to -
..exercise the same, it may do so by full payment of total purchase
price at any time.

11. Hotices hereunder‘shall be deemed sufficiently given when
deposited in the United States Mail, postage prepaid, registered,
~return receipt requested, and addressed as follows:

B e To LESSOR: 11272 San Pablo Avenue
| e N . El Cerrito,California
CoL ‘ « ' (Contrxa Costa County)

To LESSEE: Post Office Box 8063
' University Station
Reno, Nevada -
(Washoe County)

|
\
|
‘ ‘ . ~or at such other ad&resa as eitherxr party may designate by
- . ' proper written notice.

12. This option and the lease which precedes it form a part
of one and the same instrument, and the termination and can-
cellation of said lease, either voluntarily or by virtue of
Lenseo 8 dofault shall also cancel the option.

13, Whenever the time for performance of any act hereunder is
limited and the performance thereof is hindered, prevented or
delaycd by any factor or circumstance beyond the reasonable con-
trol of the party obliged to perform and which said party could
not have avoided by the use of due diligence, such as acts of
God, fire, floods, unusually severe wintex weather, strike or
- . labor troubles, breakage of machinery, inability to obtain
— = necessary materials, supplies or labor interruptbns in delivery
- or transportation, shortage of railroad cars, insurrections or.
- mob violence, regqulations, orxders or requirements of the Govern-
~ ment, embargoes, war or other disabling causes, whether similar
or different, then the time for the performance of any such act .

- -
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or cbligation shall be extended for a periocd equal to the extent

of such delay.

This paragraph shall not be applicable to Lessee's obligations
to provide insurance as provided herein. '

14, This agreehenﬁ shall be binding upon,and inure to the benefit

of the parties hereto, their respective heirs, executors, admin-
~istrators, estates and personal representatives thereof,

15. Lessee agrees it will not_assign this lease or any right or
interest herein (and in the event that there shall be more than
one Lessee it is agreed that no Lessee shall assign his interest
to the other), or mortgage or hypothecate this lease, or any
interest herein, or sublet the demised premises in whole or in
part, without written consent of the Lessor having first been had

and obtained.

No consent to any assignment of this lease, or any

subletting shall constitute a waiver of the provisions hereof;

nor shall this lease nor any interest herein be assigned for

benefit of creditors or be assignable by action of law including
~ bankruptcy or any proceeding under any provisions whatsoever of

the bankruptcy act now or hereafter existing both involuntary and

voluntary, and no Trustee, Sheriff, Creditor oxr Purchaser at any
- Judicial sale, or any officer of court shall acquire any right

_under this lease or to the possession of these premises except with

the written consent of the Lessor; any violation hereof shall at
the option of Lessor constitute a breach of this lease. Any

assignment by Les

zee for benefit of his crzditors or insolvency o
lesgee =t fhe‘option of lessor may e deamed & Tbreach of this lease.

IN WITNEaS WHEREOF, the parties hereto have duly executed this

agreement the day and year first above written.

LY
» 7% Gabriel Relich

GREA’I‘ BASIN EXPLORATION COMPANY,

a co—partnership .

BY / /Z@Z/zf(/z (i /&%_/_7 3/’

'ay W%”W}’ / d/’

1A£i} EQI&GZL

7iolet Relich
Tt 7 foS

v1ctor’ Relich, M.D.

7.//74&4 f/aj 4%////'/)

74 oL
72
dﬂW‘”MJ/MW7

JMM
/cﬂd&u 7_//4:/’,44,{/0

ey

BARBARA CALL
My Commission Exoires Feb. 3,1965

 E@TARY waLIC mmro*'n £Cl vmocowr‘r
OF B4R PRANCISCO, STATE 28 CALPOWAA. ..

%IIZM.'J //;zldjz“” .

. 42t772 -_ “ﬁaﬁbgg
s ;7 ;4( K /4367/
: /e / o

‘ ”Leesee

s’fkﬁ o/ VEw york ).

rginia Relich _
PLessor“‘

gawv/ y o/" AJve g¥s)"
‘ﬁts -y IA}OP acewsT 176y

. JOSEPH MARESCA
WOYARY PUBLIC, STATE OF KEW YORK
He. 41-2526500

Qualifiedin Gueens Cownty
Tuem Exaless iacch 20, 1388

s 7e oy = 04(//?4/-&/9 -

(CONTR Y COSTH cocdnTY

AUE. 26, /’7;{(/‘

C?\(fcafzé)/p e

ANGELO A. LTCCE, N 1':.' Fublic
My Commission Exp oL L 13,1966

£ c-f”’\,./r]‘o
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- performed hereby leases, demises and lets to the LESSEE the whole

‘ ‘ : | Atta@hﬁent 2all p;l
® . ® .

-

MINING LEASE

'WITH OPTION TO PURCHASE | L .

THIS AGREEMENT OF LEASE AND OPTION, made‘and entered into

this 2lst day of 0ctober. 1964.'by and between F. A. JUNGQUIST,
o ; )

of 527 South Lucerne, Los Angeles Cbunty, Los Angeles, California,
hereinafter referred to as "LESSOR" and‘GREAT'BASIN‘EXPLORATION
COMPANY, a co-partnership of Réno, Washoe County, Nevada, herein-
after referred to as "LESSEE"; |

WITNESSETH: That the LESSOR, for and in consideration of

the royalties hereinafter reserved, and the covenants and agree-

ments hereinafter expressed and by the LESSEE to be kept and

of the patented mining claims, and structures and equipment thereon,

owned by LESSOR situated in the Esmeralda (Aurora) Mining District.

| County of Mineral. State of Nevada, to-wit:

(a)V’Radical Lode, Mineral Survey Number 37
(b) Bald Eagle Lode, Mineral Survey Number 39
(c) Monarch Lode, Mineral Survey Number 4220

(a)v Seminole Lode, Mineral Survey NUmber 4220

TO HAVE AND TO HOLD the above-mentioned premises and appurte—

nances unto LESSEE for a term.of ten (10) years and six (6)

‘months, commencing on the‘twenty-first day of October, 1964, and

expiring on the twenty-first day of April, 1975, unless sooner

forfeited and terminated, as hereinafter brovided.
NOW, THEREFORE, in consideration of the mutual covenants and
agreements herein contained, the parties hereto agree as follows:

1. LESSEE shall enter upon said premises and shall diligently

. work the same in a good and minerlike manner so as to mine the
'~ greatest amount of ore possible with due regard to the development

and presexvation of the demised premises as a workable mine.

2. (a) LESSEE agrees to pay to the LESSOR as rent for the
use and possession of the demised premises the aggregate sum of
twelve thousand six hundred dollars ($12,600.00), payable as
follows:





e

o

- deficiency shall then and there be paid by LESSEE to LESSOR.

Attechment 28Xl p,2
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Installments of three hundred dollars ($300.00),
each commencing on the day of the execution of this
Lease and on the twenty-first day of January, April,
-~ July and October of each ‘year throughout the term of -
this Lease and until the aggregate amount of twelve
thousand six hundred dollars ($12,600. OO) shall
have been paid. e
, : /v» T , A
(b) LESSEE agrees to pay~~u the LESSOR as royalty ten percent~,
(10%) of the gross of bullionfpxoduced from ores or concentrates ;
mined and/or shipped from the said leased premises. LESSEE will
cause settlement to be made directly to LESSOR from the smelter, .-
or the mint. Such settlements shall be made quarterly throughout

the term of this Lease.

(c) 1t is provided, however, that if the total aggregate

. sums of rentals and royalties actually paid or caused to be paid.

by LESSEE to LESSOR on the twenty-first day of April, 1966, shall
amount to a sum less than five thousand dollars ($5,000.00), LESSEE -
agrees to pay on that date tne difference between the total sums
actually paid and the sum of five thousand dollars ($5,000.00),

and on the twenty-first day of April of each and every remaining

~ calendar year of this term a smilar calculation shall be made and

if the total sums paid by LESSEE to LESSOR for the year immediately
preceding is less than five thousand dollars.”($5,000.00), such

3

(d) Provided further that if and when during the term of
this Lease the total sum of all payments made by LESSEE to LESSOR

- shall amount to the aggregate sum of fifty thousand dollars

($50,000.00), LESSOR promises and agrees to transfer and convey
unto LESSEE upon LESSEE's demand all of his rights, titles and
interest in and to said demised premises and said lease shall
thereupon be terminated.

the term of this lease to purchase from LESSOR all LESSOR's rights,
titles and interests in and to said demised premises upon payment
to LESSOR of a sum of money which added to the aggregate sums
theretofore paid to LESSOR under sub-paragraphs of this second
(2nd) paragraph shall amount to the total sum of fifty thousand
dollars ($50,000.00). And upon such payment the LESSOR promises

‘and agrees to transfer and convey all of his rights, titles and

interests in and to the demised premises to LESSEE.‘ Thexreupon

this lease shall be terminated.

3. LESSOR represents and warrants that-ﬁhe'patented mining

' claims are all in good standing, subsisting and valid at the date

(e) The LESSEE has the right and option at any time during o
hereof, and are free and clear of all liens, encumbrances and
leases and claims of third parties.

4. LESSEE may install, maintain, replace and remove during
the term of this agreement any and all mining machinery, equipment,
tools and facllities now or subsequently placed thereon and which
it may desire for use on or in connection with its operations '
hereunder on the said premises. LESSEE shall pay in full for all
labor performed upon or material furnished to the said premises
at the instance or request of the LESSEE, and shall keep the whole )
thereof free and clear from any and all liens of mechanics or -~

-2 -
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materialmen. LESSEE shall post, and shall record an affidavit

of posting as required by law, and keep posted, upon said premises
notice to the effect that same are leased and that LESSOR shall
not, nor will said premises, be liable for any labor performed
upon or materials furnished to the said premises at the instance

or request of the LESSEE. LESSEE agrees to maintain adequate
workmen's compensation insurance under the laws of the state of
Nevada, holding LESSOR harmless from any accidents to its employees
upon said leased premises, and to furnish LESSOR evidence of such
insurance coverage within twenty (20) days after the date of execu-
tion of this lease and option to purchase agreement.

5. LESSEE agrees to pay all taxes levied and assessed befcre
delinquency upon the leased premises or any part thereof, including
taxes measured on production and also including taxes levied and
assessed on improvements placed upon the leased premises by LESSEE
during the continuance of this Agreement commencing with taxes for
the current year, and to make payment thereof, as required by
the statutes of the state of Nevada so that no default in taxes
upon the leased premises shall occur, and to deliver to LESSOR,

| upon request, proof of payment of such taxes. Should LESSEE be
in possession, under this lease, for only 2 portion of a year, the
tax for that year shall be pro-rated between the LESSOR and LESSEE
on the basis of taxes for the last preceding year. :

v 6. In the event of termination of this lease by expiration
of the term hereof, or for any reason whatsoever, the LESSEE agrees
to surrender the leased premises to the LESSOR in good condition.:
The LESSEE, however, shall have the right to remove machinery and
equipment placed by it within the leased premises, including track, -
pipe, receivers and cables, but LESSEE shall leave all timber,
chutes and ladders in place, and in good condition. The LESSEE

| : . shall have the right to effect the removal of such machinecry or

| . equipment not removed prior to the expiration of this lease, or

| - within one hundred and twenty (120) days thereafter. Any such

| machinery ox equipment not removed prior to the expiration of
said period of one hundred and twenty (120) days following termina-
tion of said lease, shall be deemed affixed to the leased premises
and shall become and remain the property of the LESSOR.

7. 1If for any reason there shall be default on the part of

. LESSEE, and LESSEE shall fail or refuse to comply with any of the
terms or provisions hereof, then at the option of LESSOR, LESSOR
may give notice in writing to LESSEE of such default, specifying
the nature and character thereof, and unless the default shall be

" corrected within ninety (90) days after the receipt by the LESSEE of
such notice, then at the option of LESSOR this lease and all rights
thereunder of LESSEE shall be terminated and LESSEE shall quietly
-and peaceably surrender the said premises unto LESSOR.

. , 8. At any time during the:term of this lease, if LESSEE is

. not in default of the terms herewnder, LESSEE may, upon thirty (30)
days written notice to LESSOR, teérminate by delivering possession
of the premises to LESSOR, delivering to LESSOR & copy of all
engineering data and records including drill holes, logs, geologic
reports, assay data and maps, paying to LESSOR any unpaid royalties
due it, and by delivering to LESSOR a recordable instrument of
surrander. Upon such termination LESSEE shall be relieved of the
pecformance of any and all other covenants thereafter to accrue 4 .
hereunder and the LESSOR shall retain all moneys theretofore paid ;
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to him.

9. LESSEE agrees to keep accurate books of account showing the
operations, and particularly showing ores mined and milled, or mined
and shipped by the LESSEE, and to permit a representative of LESSOR
. to examine such books or account; LESSEE shall furnish LESSOR with
- full, true, and accurate information in response to any reasonable re-
‘quest in regard to the condition of underground workings of said prem-
ises, or any part thereof, or as to the general quality of ore exposed
therein, and allow representatives of LESSOR to enter upon and into all
parts of said premises from time to time, and at all reasonable times
~ and hours, for the purpose of inspecting oxr surveying the same, ox .take
ing sawples of ore thexefrom. .

10. Notices hereunder shall be deemed sufficiently given when de-
posited in the United States Mail, postage prepaid, registered, return
receipt requested, and addressed as follows:

TO LESSCR: Post Office Box 75204
. Sanford Station
" Los Angeles, Calif. 90005

TO LESSEE: Post Office Box 8063
A University Station
Reno, Nevada

.or at such other address as eitber'party may designate by proper
written notice. :

11. This option and the lease which precedes it form a part of one
and the same instrument, and the terminmation and cancellation of said
lease, either voluntarily or by virtue of LESSEE's default shall als
cancel the option. :

12. Whenever the time for performance of work referred to in para-
graph (1) hereunder is limited and the performance thereof is hindered,
prevented or delayed by any factor or circums-ance beyond the reasonable
control of the party obliged to perform and which said party could not
have avoided by the use of due diligence, such as acts of God, fire,
floods, unusually severe winter weather, strike or labor troubles, break=
age of machinery, inability to obtain necessary materials, supplies or
labor interruptions in delivery or tranmsportation, shortage of railroad
cars, insurrections or mob violence, regulations, orders or requirements
of the Government, embargoes, wars or other disabling causes, whether
similar or different, then the time for the performence of work under
- paragraph (1) hereunder shall be extended for a period equal to the ex-
- tent of such delay. _ ‘ ' -

13. This mining lease with option to purchase shall not be recorded
or filed in eny office in which such an instrument may /be recorded or filed.

14. No_assignment of this agreement or any part thereof shall be valid
without the written permission of the LESSOR, and said permission shall

=g

be written on this said lease and option.

- 15. This agreement shall -be binding upon and inure to the benefit of
the parties hereto, their respective heirs, executors, administrators, suc-
cessors, and assigns, estates and personal representatives thereof.

<4~
This page is accepted and approved by

Ly Zlisrng 2. &ézépfAL |

Anthony L. Pgfne ' :
-A§i29J4%¢4t41 a&ﬂmckﬁzgﬁﬁéad -

Alexa%l?kron ‘bé fgtex}zé )76 5¢ -
‘Date g Lo, Plpeosondny, (98
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- IN WITNESS WHEREOF, the parties hereto have duly executed

this agreement the day and year first above written.

-

LESSOR

/(;///’;yrA Jungqﬁxéi

. LESSEE

GREAT BASIN EXPLORATION COMPANY.
a co~partnersh1p

/23244£4L464A éﬁ%v/594252422::;

Alexander von Hafften

Lf/;vZ?§'7¢k7 71757(3271v(.

Anthog{'n. Payne/
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STATE OF CALIFORNIA )
‘ ) 8s
- COUNTY OF LOS ANGELES )

on this day of October, 1964, personally appeared before me,
a Notary Public in and for the County of Los Angeles, State of ,
- California, F. A, JUNGQUIST, known to me to be the person described
in and who executed the foregoing instrument, who acknowledged to
me that he executed the same, freely and voluntarily, and for the
uses and purposes therein mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this cextificate first above
written.

™

/ o
© Notary Public 4n_and for the')
County of Los Angeles,
State of Califo*nia

My Commission- expires @rﬁ&é (2. ( 7L 9

‘e,

N\

STATE OF CALIFORNIA )
: ) ss&
COUNTY OF SAN FRANCISCO )
on this 22 day of October, 1964, personally appeared

before me, a Notary Public in and for the County of San Francisco,
State of California, ALEXANDER VON HAFfTEN, known to me to be the
person described in and who executed the foregoing instrument,
who acknowledged to me that he executed the same, freely and
voluntarily, and for the uses and purposes therein mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
my official seal the day and year in this certirxcate first above
wrztten .

ip. %WM/ “c;/f/(—/

o : ‘Notary Public in and for the
County of San Francisco,.
State of California

BARBARA CALL
~ My Commission Expures Feb. 3, 1965
My Commission expires
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STATE OF NEVADA )

: ) LA
Oon this )3 day of //Z"}/{’A/a . 1964, personally appeared

before me, a Notary Public in and for the County of Washoe, State

of Nevada, ANTHONY L. PAYNE, known to me to be the person described

in and who executed the foregoing instrument, who acknowledged to

me that he executed the same freely and voluntarily, and for the -

uses and purposes therein mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
" my official seal the day and year in this certiticate first above

written .

) 88 S .
COUNTY OF WASHOE ) _— ' . ‘ o
i

/NoLary Public in "and for the County
of washoe, State of Nevada.

'—"“‘ ?"M;- ST T A

o ‘ o T 03 un Loy g
My Comaission expires ' =

L 4
ot PR ‘
B $
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CERTIFICATE OF MINING LOCATION

TO ALL WHOM IT MAY CONCERN: . SR SRR 0

The undersigned hereby certifies that he has located the i Hasp No .2 oo
Mining Claim in theEsmeralda (Aurors) Mining District, in Mineral Sy
County, in the State of Nevada, on the 18th day of - May =, 1965. S

The length of the claim is 1500 feet, and 750 feet is claimed ina - - i

§ 13°54' W direction and 750 feet in a 5 12054' &  direction . o %
from the discovery monument, at which the notice of location is posted, length- -~
wise of the claim, together with 300 feet in width on each side of the center - T
of the claim. The general course of the lode deposit and premises is from the . .~ - %=
north-northwest to the south~southeast. o "

The location of the claim is described with reference to the public land  sub=:
divisions. The % corner common to Secs. 19 and 20, T. 5 ¥,, R, 28 E, lies’
¥ 19%926' & 2809.1 feet from the discovery monument. This claim is bounded on
+he east by the Wasp No. 1, on the west by the Hornet No. 3, and on the A
northwest by the Gladiator (Sur. ifo. 4220) and West Slope (Sur. iHo. 4087) clalims, §

The surface boundaries of tBe claim are marked upon the ground as follows: e

Beginning at a point)in a N 12¥84' W direction 720 feet from the discovery

monument (at which the notice of location is posted), being in the center of the

. north end line of said claim; thence 3 76905 300 feet to 2 so0ica 0D
' being the northwest corner of said claim; thencesd 13054'}3‘750 feet to a wooden Dbgtg
i being at the center of the  West side line; thence 5 13084'E 750 feet . © .7
i ~ toa_ wogdsn post being the southwest corner of said claim; thence R
g ¥ 76°06'E 300 feet to the center of the south end line of said
claim; thence W 76°06'E 300 feet'to-a wooden post  being the southeast G
corner of said claim; thence - I 12054'W . 750 feet to a wWooden post " being’ ..
? at the center of the east : ;side line; thence U 13954y "750 feet i i
i to a .wooden post being :the northeast corner of said claim; thence
‘ -~ 5 768°06'%W 300 feet to the center of the north ~end line of said claim,"

? ' at the place of beginning. Metal tags, marked with appropriate corner descriptions, as: .
% described above, are affixed to the monuments. - The boundaries of the claim were com-' .

pleted June 6th , 1965. ‘ . _ T

7 A description and the location of the work dome upon the claim and the cost thereof™
i {s as follows: five trenches were excavated 100 to 300 feet south of. thie ALEc- -
i overy moaument, They average about 100 feet in length, are of varlaple depil
% and are 5 feet in width., In addition 2 parallel northwest-southeast tr

f were excavated approximately 100 feet north of the discovery monumsnt, =uowl, -
| 100 feet each in length, of variable depth, and 5 feet in width. The work i i
was performed by Ralph 0. Collins, Gontractor, 5852 Mt. Rose‘}{ighiﬂay,_j':'%(:-:my’; o

Wevada, at a cost of *$101,00: ; . S AT
e teiey cxvom N o -~ ' Da 3 1 . [ (G
| < HE  Corner monument &SD No.1 8®m Corner%%ﬁlmgrl\\tif‘ 14; th day of July R 1-96:';@ S
== /f R B - | ; . N . ‘,1_ l' " ‘. " i ‘,.
__ﬁ_‘_Side cgntg_f monu.r??ni . ' I ﬂ/a{%ﬁ /_7 /%“_ 4‘_‘" L
- : _Locator I v b
: RPN Q .2 S oL
: Discovery monument. 5 . = Rinhard A Fnehag!
. e e e e —_— 2o : . -, ) o it
75 : : £e Box 8697 University
: feet e . OS CReno . Mevada A
- 1 s L
e - 3 = e
Side center monument lr ST
oF L s
2 T H% . corner monument . S . Comer monument
N . Hornet o, . S
! @:((This diagram is intended to give a general idea of the plan of location) -
O ' ’ ;
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CERTIFICGATE OF MINING L@@ATH@N

T
a

R
i

TO ALL WHOM IT MAY CONCERN:

, The undersigned hereby certifies that he has located the Wasp No. l'/
o Mining Claim in the Aurora (Esmeralda) Mining District, in Mineral
County, in the State of Nevada, on the 25th day of  June , 1964,

The length of the claim is 1500 feet, and 750 feet is claimed in a
N 13°54'W direction and 750 feet in a S 13°54' E direction
from the discovery monument, at which the notice of location is posted, length-
wise of the claim, together with 300 feet in width on each side of the center
‘ of the claim. The general course of the lode deposit and premises is from the
' north northwest to the south southeast
|
|
|
|
|
|

The location of the claim is described with reference to the subdivision of
the public land survey. The northeast corner of the Wasp No. 1l claim is situated
1,022 feet, S 8°03' W from the 1/4 corner common to sections 19 & 20, T. 5 N.,
R 28 E. Thls claim is bounded on the northeast by the Good Hope and’ Summit patented
(Sur. No. 4087) claims. The east side center of this claim is at the No. 6 corner of

the Good Hope claim. The Wasp No. 1 lies in the SE _1/4 of Sec. 19, T. 5 N., R. 28 E,
' The surface boundaries of the claim are marked upon the ground as follows:

Beginning at a point in a S 13°54' E  direction: 750 feet from the diSﬁovery
monument (at which the notice of location is posted), btlng in the center of the

south end line of said claim; thence N 76°06' E 300 feet to a wooden jost
being the southeast corner of said claim; thence N 13°54" W/50 feet to a wooden post
being at the center of the - east side line; thence N 13°54' W 750 feet
to a wooden post being the northeast corner of said claim; thence '

S 76°06' W 300 feet to the center of the mnorth end line of said
claim; thence S 76°06' W - 300 feet to a wooden post being the northwest
corner of said claim; thence § 13°54'E 750 feet to a‘ wooden post being
at the center of the west side line; thence S 13°54' E . 750 feet
i . to a wooden post being the southwest - corner of said claim; thence
l N 76°06' E - 300 feet to the center of .the south end line of said claim,

: at the place of beginning. Metal tags, marked with appropriate corner descriptions, as
described above, are affixed to the monuments. The boundaries of the claim were com- . -
pleted June 25th -, 1964. ‘ ' s

: A description and the location of the work done upon the claim and the cost thereof
is as follows: A 4 feet by 6 feet discovéry shaft has been sunk to a depth of 10 fett
at the discovery monument of the. c1a1m at a cost of at least $100.00. ,

o
i

Summit & Good Hope this 21st day of September  , 1964,

Dated
¢—NE Corner monument SE Corner mofume
p- /‘.‘ — ; »)
E  side center monument - Do I , /1,\, L,YV/ = //,’f o
N e - Locator /. J
< 8 2 ;
- : Discovery monument . = .
o5 )_‘—-ZﬁQ feet £ ‘*_ _J 5= Anthony L. Payne .
o= —— -—_—— - cc
§ 130 feet—> 3 Bo>'c 806:?: ‘ TS
P 4 University Station I
: 8 Reno, Nevada 89507
. [
W side center monument "I L
X ) :

T NW Corner monument Sy Comer monument -

(This diagram is intended to give a genera] idea of the plan of location)
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CERTIFICATE OF MINING LOCATION
TO ALL WHOM IT MAY CONCERN: - o | '

The undersigned hereby certifies that he has located the - Hlormet io., 3 4
Mining Claim in the Esmeralds (Aurors Mining District, in lineral

County, in the State of Nevada, on the 1&thday of May , 1967,
The length of the claim is 1500 feet, and {20 feet is claimed in a
1 z%25'direction and 1310 feet in a 5 2045t W direction

from the discovery monument, at which the notice of location is posted, length-

wise of the claim, together with 300 feet in width on each side of the center

of the claim. The general course of the lode deposit and premises is from t:he
north to the south,

The location of the claim is described with reference to the
subd J.\”‘:lO‘lq The % coraner cowmon to Secs. 19 and 30,
lies B o)O’DO,"vT 1728,7 feet from the discovery mommout
bounded on the west by the Hornet I‘-Fo. 1, on the =ast by
and on the south by the Hornet MNo. 2 wmining clalms,

The surface boundaries of the claim are marked upon the ground as follows:

Beginning at a point ina ¥ 50451 % direction 170 feet from the discovery:
monument (at which the notice of location is posted), being in the center of the
north end line of said claim; thence # &0 '!5’7’ 300 feet to a WOOCAG VOB
being the northiwest corner of said claim; themceS 3%45'Y 750 feet to a woodsm vpost |
being at the center of the WesS©T . side line; thence S :O“: o 750 feet
to a woodon post being the southwest corner of, said claim; thence )
86°15'% _3Q0 féet to the center of the 501113’1’1 o end line of said
claim; thence 5 86715 3oo feet to a wooden post being the Southezst
corner of said claim; thence w 3P45g 750 feet to a woodgn post . being
at the center of the east . side line; thence N % SusTE 750 feet
to a wgoden post being the northeasty corner of said claim; thence
¥ 85715'W 300 feet to the center of the north end line of said claim,

at the place of beginning. Metal tags, marked with appropriate corner descriptions; as
~described above, are affixed to the monuments. . The boundaries of the claim were com~
pleted June 6th , 1965. o S

A description and the location of the work done upon the claim and the cost thereof

is as follows. fivertrenchas were excavated at u’lC northeast cornsr oi 1
dornet Ho., 3 1“1'*1 The trenches are of variable denth, average ahou
1OO feet: 11; length, and are 6§ feet in widith. Sazid work was oc‘r’lorﬂw-* o
Raloh 0, Collins, Contractor, 5852 Mt, Rose Highway, Reno, . Wevada, at '
a cost of $101.,50 . ' : :
“Wasp o, 2 - h -
- . Dated this 14tday of July 1965.
¢—1Li5 Corner monument . ___H_Corner monument — : ) ’
T /f' , . . . 1
~____Side center monument T M«—.‘? At . M.._,
° o »,,_ 5 N Locator ’
£ ; 2 2 . 73
= ) ‘ Discovery monument = ichar .:il, Jdughes
.g; --——1l\feefl/‘/ ] _é:.:,.uyo Z.Lu. ke - .
3 E ———""*‘i—vﬁ,—q‘—"‘"—___————"_ — ce Box ooJi University Statis
18 22 feet—> co 0 S%+ Reno, Hevada
I ¢ ' - & > l ;-;
Q =
. (@]
o ™ o
W Side: center monument \l' T
N
Corner monument _ﬁ_(?omer monument

Hornet Mo, 1 ,
(This diagram is intended to give a general idea of the plan of location)
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CERTIFICATE OF MINING LOGATION

TO ALL WHOM IT MAY CONCERN:.

-

The undersigned hereby certifies that he has located the Hornet No. 2
Mining Claim in the Esmeralda (Aurora) Mining District, in Mineral

County, in the State of Nevada, on the 12th day of July , 1964.
The length of the claim is 1500 feet, and 1100 feet is claimed in a
N 86°15' Wdirection and 400 feet in a S 86°15' E - ~  .direction

from the discovery monument, at which the notice of location is posted, length-

wise of the claim, together with 300 feet in width on each side of the center

of the claim. The general course of the lode deposit and premises is from the ‘ L
east, ~ to the wests 4‘ - _ ' o ' ‘

The location of the claim is described with reference to the Virginia patented ) i
(Sur. No. 4221) mining claim. The northwest corner of this claim lies 6032 feet in . S
a N 86°15' W direction from corner No. 3 of the Virginia patented claim. This claim

is bounded on the west by the Black Hawk Eatented claim, on the northwest by the o
‘Radical Eatented‘minlng claim, on the southwest by the Esmeralda patented mining clajim,
and on the north by ViFginia patented mining claim & the Hornet No., 1 claim. This claim

Lies *I%eths%r acle/%o%%dsa?fi‘ég%ﬁ ’Ehes cblé.imR"aresm%i‘ked upon the ground as follows: o
Beginning at a point in a N 8615" W direction 1100 ~ feet from the discovery
monument (at which the notice of location is posted), being in the center of the

west end line of said claim; thence N 3°45' E 300 feet to a wooden pOst
being the northwest corner of said claim; thence S.86°15' E750 feet to a wooden post
being at the center of the  mnorth '~ -side line; thence § 86°15' E 750 feet
to a wooden post being the northeast =, - corner ' of said claim; thence

S 3°45' W 300 feet to the center of the ~ east - . end line of said .
claim; thence S 3°45' W © 300 feet to a wooden post ' being the southeast .
corner of said claim; thence N 86°15'" W 750 feet to a. wooden post being -
at the center of the south . side line; thence N 86°15' W 750 feet -
to a wooden post being the . southwest _, - cormer of said claim; thence -

‘N 3°45' E 300 feet to the center of the - west - end line of said claim,
at the place of beginning. Metal tags, marked with appropriate corner descriptions, as
described above, are affixed to the monuments. The boundaries of the claim were com~
pleted July 12 © o, 1964, ‘ + o S

A description and the location of the work done upon the claim and the cost thereof
is as follows: A 4 ft. X 6 £t. shaft was excavated to a depth of 10 feet at the
point of discovery at a cost of ff et least § 100.00. The work was performed -
by Lyle Johnson, 2707 Airport Rd., Carson City, Nevada. ’ : Coe

. ‘ N .
Radical VirginiaYHornet No. 1 ,
ated th : Lo
¢ NW_Corner monument _1}1};__-Cornellr:)mto%umgr‘l’lti\six 2 day of  October > 1964
/f‘" / S e /;) X
N _side center monument T 1 Lyv%ﬂb-/ 6/- ﬂ’/’—ggrwm_ o
. S ~ Locator v
£ _ 2 2
,:é s 11oofee? //D|scovery monument . — Anthony Lo Payne
J§eo—— N T T T T T ——9%2  P. 0. Box 8063
3 ——@Qfeef—“ (%) )
":_‘, = i R ,;{ University Station
g 8 Reno, Nevada
__'S Side center monument '1’
d . 5
t-__§§_J____Corner monument : __SE _ Comer monument
Esmeralda

(This diagram is intended to give,a general idea of the plan of location)
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CERTIFICATE OF MINING LOCATION

TO ALL WHOM IT MAY CONCERN:

The undefsigned hereby certifies that he has located the Hornet No, 1
Mining Claim in the  Esmeralda :(Aurora) Minirg District, in Mineral

County, in the State of Nevada, on the 12th day of  July ' s 1964.
The length of the claim is 1500 feet, and 1235 feet is claimed in a
N 3°45' Edirection and 265 * feet in a S 3°45' W direction

“from the discovery monument, at which the notice of locatlon ie posted, length-

. wise of the claim, together with 300 feet in width on each side of the center

 of the claim._ The general course of the lode deposit and premises is from' the
north “ ~ ' s . to the 'south.

The location of the claim is described with reference to Virginia patented
(Sur. No. 4221) mining claim. The southwest corner of the Hornet No, 1 is at
corner No. 3 of the Virginia patemted claim. . This claim is bounded on the west
Qy the Virginia patented claim, on the northwest. by the Bald Eagle patented claim

nd on the south by the Hornet No. 2 claim. Thls a1m lles in the SE 1/4 Sec. 19
and in the NE 1/4 Sec. 30, T. 5 N., R. 28 E.

The surface boundaries of the claim are marked upon ‘the ground as follows:

Beginning at a point in a N 3°45' E * direction 1235 - feet from the discovery
monument (at which the notice of location is posted), being in the center of the '
north end line of said claim; thence S 86°15"'" E 300 feet to a wccdan pust.
being the northeast corner of said claim; thence § 3°45' W 750 feet to a wooden post .
being,at the center of the.- east side line; thence S 3°45' W 750 feet : -
to a wooden post v being the southeast corner of said claim; thence’.
N 86°15' W 300 feet to the center of the = south " end line of said
claim; thence N 86°Ll5' W . 300 feet to a wooden post being the southwest
corner of said claim; thence N 3°45' E 750 feet to a wooden post " being
at the center of the . ‘west - side line; thence N 3°45' E 750 feet
to a wooden post . being the " northwest corner of said claim; thence
S 86°15' E 300 feet to the center of the north end line of said claim,

at the place of beginning. Metal tags, marked with appropriate corner descriptions, as
described above, are affixed to the monuments. - The boundaries of the claim were com-
pleted July 12 = > 1964, ) : ' o
, A description and the location of the work done upon the claim and the cost therect
is as follows: a 4 ft. X 6 ft. shaft was excavated to a depth of 10 feet at
the point of discovery and the cost of same was &t least $100.00. The work was
performed by Lyle Johnson, 2707 Airpoert Rd., Carson City, Nevada.

~ Hornet No.

Virginia ' ’
Date is th : . G 4
¢_SW_ Corner monument : NW Corner monumeh} 5 day of Oc‘tober s 1964,
p < w
e “»‘»T—'
1__Side center monument T (j"i@_ MW j /‘,’z‘f/% o
® . p © Locator -
- Discovery monument - K i L= .
vy >__.—- §5f cet & y 4* _L 55 Anthony I.. Payne
o= —_— e - cc
§ : 1235 feet—> ‘ 3 P-?a BO):: 8063
v ) s 4 University Station
. 8 Reno, Nevada _ i
E Side center monument 'I . '
k: L
- L_SE__ Corner monument NE__ Comer monumem/"’

{(This diagram is intended to give a‘genera! idea of the plan of Iocafion)
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in the Counties of Churchill, Elko, Mineral and Nye, State of Nevada:

_ ) . Attachment QaIiI 'p;
o ®

DEED

THIS INDENTURE made this G -day of August, 1965, by and

between RICHARD A. HUGHES, of Reno, Washoe County, Nevada, Party of the
First Part, and GREAT BASIN EXPLORATION COMPANY, a co-partnership of Reno,
Washoe County, Nevada, Party of the Second Part,

WITNESSETH:

That for and in consideration of ﬁhe sum of Ten ($10.00)
Dollars, lawful money'of the Unfited States of Amefica, in hand paid to the
Party of the First Part by the Party of the Second Part, the receipt whereof
is hereby acknowledged, the Party of the First Part does by these premises -
grant, bargain, and sell unto the Party of thé Second Part, its heirs and

assigns, all of thé following described un-patented mining claims, located

RPN
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. h o ‘ Attaement 2aIll

-

18. Wasp No. 2, located in the Aurora Miniﬁg District, Mineral
County, Nevada, and as recorded in Book 23, Page 317, in Mineral County
M]ning Locations. -

19. Hornet No. 3, located in the Aurora Mining District,

Mineral County, Nevada and as recorded in Book 23 Page 312-313, 1in M1neka1‘A

County Mining Locations.

TOGETHER WITH all the dips, - spurs and angles, and also all :

)¢

the metals, ores, go]d and silver bearing quartz, rock and earth therein.'_ "

and all the rights, privileges and franchises thefeto incident, appendadt'

and appurtenant, or therewith usually had and‘énjoyed and also all and

singular the tenements, hereditaments and appurtenanées thereto belonging'~ '

or in anywise'apbertafning. and the rever§1on and fevefsions. remafnder
and remainders, feﬁts. issues and profits'thereof.

‘ " T0 HAVE AND TO HOLD a]],and‘éingular the said premises,
together with the appurtéhénces, unto the'séfd Pébty of the Second Part,
their heirs and assigns forever. |

- IN WITNESS WHEREOF the said Party of the First Part has

hereunto set his hand' the day and year first above written.

ﬁJWQ 2. ;-%«,

"RICHARD A ‘HUGHES .

.3
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STATE OF NEVADA ) .
' : SS.

COUNTY OF WASHOE ) v
A I
. On this /7 -~ day of _ August ,"1965, personally

appeared before.me. a Notary Publfc in and for said County and State,

RICHARD A. HUGHES, known to me to be the person described in and who
executed the annexed 1nstrument.-who acknowledged to me that he executed
thé sahe freely and voluntarily, and for‘thg uSes.and purposes therein
mentioned. | | .

IN WITNESS WHEREOF, I have hereunto set my- hand and affixed
my official seal the day énd year in this certificate first above written.

\>\J(@45¢§7(/?;Z‘37/:*r,/ tf(égag/

4
JOHN . GONTALES i .-. J
Notery Public — State of Nevada Notary Public in and\for the County
Wshoo Courty ‘ of Washoe, State of Nevada.

My Commissicn dxpiras June 23, 19@9 £ o My Commission expireg;
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BISSETT & LOGAR

ATTORNEYS AT LAW
RENO, NEVADA

196 2 by and between ANTHONY L. PAYNE, of Reno, Washoe County, Nevada,

. A T“ E
® - - . Attachment 2aIII g.1

DEED

THIS INDBNTURE made this F0T& _ day of Pecerndae ,

Party of the First Part, and GREAT BASIN EXPLORATION COMPANY, a
co-partnership of Renb, Washoe County, Nevada, Party of the Second Part,
| | h WITNESSETH;

~ That for and in consideration of the sum of Ten ($10.00) Dollars,
lawful mohey of the Uﬁlted Sfates of America, in hand patd to the Party of the‘
First Part by the Party of the Second Part, the receipt whereof is héreby
acknowledged, the Party of the First Part does by these premises grant, bargain,
and sell unto the Party of the Second Part, their heirs and assigns, all of the

following descrlbed un—patented mining clalms 1ocated in the Countles of

Mlkne‘ral‘and‘l.yon, State of Nevada: |

W e
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BISSETT & LOGAR
ATTORNEYS AT LAW
RENO. NEVADA -

. . - . ‘ Atta@hﬁent QaIII‘ Po

L N I L EPAT

16, “Wasp # 1, located in the Aurora Mining District, Mineral -
County, Nevada, and as recorded in Book 22 Page 531, in the Mlnetal
County Recordar 8 Office, .

17. Hornet # 1, located in the Aurora Mining Dlstrtct, Mineral ,
County, Nevada, and as recorded in Book 22, Page 550, in the Mineral

'.2-
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BISSETT & LOGAR
ATTORNEYS AT LAW

RENO. NEVADA.

., | : | ‘ | ‘ .Attaehmez;t 2aIIT pc

County Recorder's Office.
_- 18. Hornet # 2, locatad in the Aurora Mining District, Mineral
}Countyv, Nevada, and as recorded in Book 22, Page 551, in the Mine;al
_County Recorder's Office. , 4 |
. TOGETHER WITH all the dips, spurs and angles, and also all
the metals; ores, ‘gold "ahd silver bearing quarﬁz, rock,and earth thereth, and
all the rights, p'x"ivilegles and franchises thereto incident, 'appenda‘nt and.

appurtenént, or therewith usually had and enjoyed and also all‘arid singular .

the tenements, hereditaments and appurtenances thereto belonging or in any-

wise apper‘c‘atr;ing", and the reversion and reversions, remainder and remainders,
rents, issues and profits thereof.

.~ TO HAVE AND TO HOLD all and singular the séid.pramises, .
together with the '&ppﬁrtenances, unto the said Party of the Second Part, their
heirs and aésigns, forever., ‘- B ST S

| IN WITNESS WHEREOF, the said éarty of the First Part has

hereunto set his hand-the day and year first above written.

ANTHONY L. AYNE =~

4

3
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BISSETT & LOGAR
ATTORNEYS AT LAW

RENO, NEVADA

. o | | | ‘ | Attaehment 2alIl g4

STATE OF NEVADA )y
. t."_":,' ' -/ . H SS.
COUNTY OF Zpntfee v )

. Ny . /// /,7' ‘ ;
On this T day of - /L( fanilicd 4196 4,

personally appearaed before me, a thary Publvlc in and for said County and State,

ANTHONY L. PAYNE, known to me to be the person described {n and ’wh§

executad the annexed instrument, who acknowledged to me that he exécuted

the same freely and voluntart‘ly, and for the uses and purposes therein mentioned.
- IN WITNESS‘WHEREOF; I have hereunto set my hand and affbced .

my official seal th'e'da& and year in this 'cénlftqate first above ‘written.

Y R
’ \«27) ot - O ,/'./ sy '/'3""-3‘_ AR
, T p Notary Public in and for‘the - ounty
e . ‘of Washoe, State of Nevad

‘f;ug ///!,‘ i

My Commlsslon explres: p
. / R

/

)
}

[——
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Adjacent land owned or controlled by Great- Bas1n Exp]orat1on Company,
not to be subject to Government royalty.and liens.

“Relich group (patented lode claims):

The Gladiator Lode (Mineral Survey No. 4220)
Silver Hi1l Lode (Mineral Survey- No. 4220)
Virginia Lode (Mineral Survey No. 422])

| Radical Lode (Mineral. Survey No. 37).

; Bald Eagle Lode (Mineral Survey No. 39)
| - Monarch Lode (Mineral Suryey No. .4220)
' “Seminole Lode (Mineral Survey No. 4220)
|

\

|

\

|

|

‘ GreétiBééinfExpionation'Companyf(unpatented Tode 1ocations)'

~ Wasp 'No. 1, Located June .25, 1965, by Anthony L. Payne, Recorded
September 22 1964, Book 22, Pages 531-532 of Mining Locations,
deeded to Great Bas1n Exp]orat1on Company December 30, 1964.
Proof of Labor for Assessment year ending September 1, 1965,
recorded July 22,1965, Book 1, Page. 15, File No. 80296 (bopy
enclosed). L

~Wasp No. . 2 Located May 18 1965, by Richard A Hughes, Recorded
July 15, ]965 Book 23, Page 317 ‘'of Mining Locat1ons, deeded to
- Great Bas1n Exp]orat1on Company August 9, 1965.

"Hornet No ] Located July 12, 1964, by Anthony L. Payne Recorded
October 6, 1964 Pages 550- 551 Book .22 of Mining Locations,
deeded to Great Basin Exp]orat1on Company December 30, 1964.

- Proof of Labor for Assessment year ending September 1, 1965
recorded July 22, 1965, Book 1, Page 16, File No. 80297 (copy
enclosed).

" Hornet No. 2 Located July .12, 1964 by Anthony L. Payne, Recorded
October 6, ]964 Pages 551- 552 Book 22-of Mining Locations, deeded
to Great Ba51n Exp]orat1on Company December 30, 1964. Proof of
Labor for Assessment year ending September 1, 1965, recorded
July 22, 1965, Book 1, Page 16 File No. 80297 (copy enclosed).

" "Hornet No. 3 -Located May 18, 1965, by Richard A. Hughes, Recorded
July 15, 1965 Pages 312-313, Book 23 of Mining Locations, deeded
to Great Ba31n Exploration Company August 9, 1965.






‘ ‘ Attachment 2¢

Copies of the MME Form.ﬁg’govering.the.B]acleawk, Wyandott, and
Spotted Tiger c]aims; or a letterAqufefusa]; will be sent within the

next few dayé.

——ct I






Avtachment 6

Operating exper1ence ‘and background of - Anthony- L Payne who will
supervise the proposed explorat1on prOJect

"Anthony'L. Payne - Born December 25, 1927, De]ta Utah. Single. Good
health. = Hon. Disch. Veteran World War IT. :

"~ Education:: B, S..in Geology, Un1vers1ty of Utah 1949.
M. S..in Mineralogy with minor in Geophys1cs and Mining
Eng1neer1ng, University of Utah, 1950.-
Ph D in Geology, Stanford Un1vers1ty, 1959.¢

1959-Present. Consulting mining geo1og1st Reno, Nevada. Consulting
work in mining.in Canada, western United States and Mexico.
Associate Professor of M1nera1 Exploration, Chairman of Mining v’
Department, Mackay School of Mines, University of Nevada, Reno.

Chairman of Geochemistry Unit, Society of Mining Engineers,
American Institute of Mining. and Metallurgical Engineers. .
Member of Executiye Board, Society of Mining Engineers.
American Institute of M1n1ng and Metallurgical Engineers.

Registered Professional Geological Eng1neer Nevada No. 1515.

1955-1959. Consulting mining geolog1st Shenon and Full, mining
~geologists, Salt Lake C1ty, Utah. In charge of Co]orado office,
“mineral exploration work in Colorado, Utah, New Mexico, and.
Arizona. Dr. Philip J. Shenon. :

1954-1955. Graduate student in Economic Geology, Stanford. Un1vers1ty
Dr. Charles F. Park, Jr. .

2 1952-1954. Res1dent geo]og1st Matahambre Copper M1ne Minas de
Matahambre, Cuba. Dr. Ernesto Romagosa.

J 1951-1952.. Exp]orat1on geo]og1st Southwest Mining.Division,
American Smelting and Refining Company, Tucson Arizona.
Mr. Kenyon Richard.
| / /
| - 1950-1951. Resident geologist, Quiruvilca Copper Mine, Northern Peru,
‘ American Smelting and Refining Company, Samne, Peru Dr. Walter
Landwehr (ret1red in Menlo Park California).

1948-1949, Geolog1st Section of Mineral Deposits, United States
Geological Survey. Summer yacations 1948 and 1949. Montana
and central Colorado mining projects. Dr- Ogden‘Tweto

1947 Geologic field assistant (samp]er) Section of Mineral Deposits,
United States Geological Survey. Summer.vacation 1947.. Idaho
phosphate project. Dr. Vincent McKelvey.

1945-1946. Naval Aviation Cadet, Corpus Christi Texas, in flight
training at close of World War IT hostilities.
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UNITED STATES

DEPARTMENT OF THE INTERIOR . = ?OF?gég;iMi_ ﬁ

= . GEOLOGICAL SURVEY ‘ 0. M. T E
: | | | - - RECEIVED '
Memorandum : 3 Apfil 17, 1967 g APRE]})TEQfE

’ T AR ‘3

To: , Chief, Office of Minerals Exploration Eﬁ}%ﬁfﬁfﬂégff:

Washington, D. C.

From: Field Officer
Region II v
Sub ject: OME-6500(Silver-Gold) = B2 : ,,ij~ 222

Great Basin Exploration Co.
Silver Hill Property
Mineral County, Nevada
Contract No. 2213
Enclosed is a summary-type Final Field Report for the subject

project@

H. K. Stager
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" FINAL FIELD REPORT - OME EXPLORATION PROJECT
By H. K. Stager, Field Officer, Region II

April 17, 1967

. OME-6500 (Silver-Gold)

Great Basin Exploration Co.
Silver Hill Property
Mineral County, Nevada
Contract No.

Ogerator:

Property:

Ownership:

,Purpose of

Project:

Contract:

Amendments

"No.

1

No. 2

2213

Great Basin Exploration Company
Box 8063, University Station
Reno, Nevada 89507

Consists of six patented claims, including all rights
pertaining thereto, in sec. 19, T. 5 N., R.. 28 E,, MDBM,
Aurora mining district, Nevada. A map show1ng these 51x
claims was attached to the contract. ‘

The Operator is in possession of the Radical and Seminole
claims by virtue of a Mining Lease with Option to Purchase,
dated October 21, 1964, from F. A. Jungquist..

The Operator is in possession of the Spotted Tiger, Black
Hawk, Wyandott, and Virginia claims by virtue of a Mining
Lease with Option to Purchase, dated August 27, 1964, from
Gabriel Relich and Violet Relich, his wife, and Victor
Relich and Virginia Relich, his wife.

A Performance Bond, in lieu of Consent to Lien and Subor-
dination Agreements, for $20,625.00, issued by the Contin-

ental Casualty Co., 433 California St., San Francisco, Calif.,

was attached to the contract.

The purpose of the project was to explore by crosscutting,
drifting, and long-hole drilling from the Black Hawk adit
an arsenic anomaly for silver- and gold-bearing ore bodies
in the immediate hanging wall area of the Spotted Tiger
vein which traverses Tertiary volcanics.

Dated December 30, 1965, for a term of 12 months.
Original contract amount - $33,000.60
Government participation - 62% percent, $20,625.00

April 21, 1966, to allow the costs of enlarging and
regrading part of the old Black Hawk adit dlscovered after
rehabilitation work had started.

June 23, 1966, reduced the amount of driffing'and timbering-
and increased the allowable costs for long-hole .drilling.
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Project Work:

Started - February 23,>1966.

Completed - September 1966,

The Government retained no equ1ty in any o

Effectiveness of the work - The target are

Efficiency of Operatlon

efficient and

2

Cost Items L Completed

‘ ~ Units Rate. Amount Units - Amount
Mobilization and ‘ '

demobilization of ' : : _ o t :

bulldozer § ' 1 ".$200. $ 200.00 1 $ 200.00
Road repair, camp site ‘ : ‘ S

and portal preparation 63 $16/hr  1,008.00 63 1,008.00
Road repair, labor, ' o

material and Supplies 1 $624, 624,00 1 624.00
Water supply, tanks and pump - 1 $200. 200,00 1 200.00
Powder magazine ~ 1 $350. 350.00 1. 350.00

. Tool shed - B 1 $170. 170.00 1 170.00
Rehabilitation, o ‘ :

Black Hawk adit 1 $1,375. 1,375.00 1 1,375.00
Enlarge Black Hawk adit  135: $16.85/ft 2,275.00 135 2,274.75
Drifting and crosscutting .,405 $35/ft 14,175.00 405 14,175.00
Drill stations 9 $100/ea 900.00 9 900.00
Long-hole drilling 2,300 $3.10/ft 7,130.00 1,800 5,580.00
Trailer rental (2) 6 $90/mo/ea 1,080.00 - 6 1,080.00
Mobilization and ' '

demobilization of

trailers 2 $120/ea 240.00 .2 ' 240.00
Utilities for trailers (2) 6 $4/mo/ea - 48,00 6 48,00
Assays, drift samples 66 $6/ea 396.00 66 396.00
Assays, long-hole samples - 290 $4/ea 1,160.00 290  1,160.00

- Mobilization and " -

demobilization of loader 1 $100. 100.00 1 100.00
‘Rental, fuel, upkeep of : |

loader : 6 $260/mo _1,560.00 6 1,560.00
Total amounts (as amended) $32,991.00 $31,440.75
Government part1c1pat10n at 62% percent Co $19,650.47

f the equlpment or supplies used.

a was adequately explored.

- The entire project was ac¢omplished in an

satlsfactory manner.






Operator's Final Report - An acceptable Final Report was recelved on

Cost Review

Final Audit

Rovalty Review -.

Proiect Results:

Discoveries

Certification -

Production

Royalties

Ceologic Summary:

November 14, 1966.

A Report of Review was issued by the Office of Survey
-and Rev1ew in November 1966.

A final audlt was not requested inasmuch as only one
.additional voucher remained to be paid after the "
Cost Review. The final voucher, for September 1966,
was paid on December 22, 1966.

There was no ore produced during the period of the
contract and no royalty was due the Government.

There were no discoveries of silver- and gold-bearing
material of ore grade. Maps showing the exploration
work are attached to the Operator's Final Report and
assay data are included in the September voucher and
.report. The best channel sample contained 0.06 ounce
of gold and 0.43 ounce of silver per ton. The best
drill-hole sample contained 0,01 ounce of gold and
2.85 ounces of silver per ton. No ore reserves were
discovered or estimated as a result of the work. y
Future production is not feagible and future develop-
ment and exploration are not warranted.

The OME work did not result in a discovery of minable
ore and certification was not recommended

The Operator was notified on December 29 1966 that
‘the Government retains no claim or lien against the
property and that the Performance Bondwas released.

There was no ore mined or stockplled durlng the period
of the contract. : :

There was no ore sold and no royaltles were pa1d or
due the Government. .

The ore bodies that have been mined in the Aurora

district occur in quartz veins along faults in andesite

of Tertiary age. The major ore shoots yielded from
4,000 to 6,000 tons of ore each of ore containing

$150 - $300 per ton in gold and silver. About $20 million
was produced from the district during the period '
1861-1864. There is no record of production from the
small workings 1n the project area..
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Office of Minerals Exploration RN Q%FxgﬂAL. :
‘ 345 Middlefield Road : ~ COPY.

Menlo Park, California 94025 . | O M- I
PR T . RECETVED

h
t
]
g

L MAR. 28 57 1

*  March 24, 19%@7 S
o jmumﬂm;
Mr. Anthony L. Payne c R
Box 8063 ~ University Station o
Reno, Nevada 89507 ol

. Res om:-,ssoo (snver-com) Y7
- _Great Basin Exploration Co. : '
Silver Hill Property - 3
.. Mineral County, Nevada - .
" Contract No. 2213 -

Dear Mr. Payne-. ," :
" 1In reply co your- letter of March 21, 1967, permission is granted
',to dtspose of the long—hole drill samples fr&m the Autora project,?

Sineetely youre, o

H. K. Stager
. Pield Officer
‘QME,-Region’II‘,

‘Chlef OME wncv/

DRF

MP RF

_ACG RF . .

Docket:

. 'HKStager:mlb
3-34-67 -






[&NTHOL\IV L. PAY. \4“ mining geologist

box 8063 university station " remo, nevadsa | =FADB2081= = SRt =508

89507 702 784 6933

March 21, 1967

Mr. H. K. Stager, Field Officer

Office of Minerals Exploration

United States Geological Survey
- 345 Middlefield Road

Menlo Park, California ' SOME - & 300)

Dear Hal:

I would appreciate having a letter from
you with permission to dispose of the long
hole drill samples from the Aurora project
whenever you can get to it. We are running
short of storage space, and I don't intend
to keep these for any purpose.

R R

With best: w1shes,:

Yours very truly, 'TiiIiiTS[CODE!

Anthony L. Payne ﬁ:jZﬂE=J—;_(
Mining Geologist  |-&zdd s,

ALP/s S | ‘ lz29
cc:
Mr. A1exander von Hafften
files
\
|
| - :
| A |
RER g g g EE I
%%?L;ﬁwgg% %agwé’

| © OFFICE OF MINERALS EXPLORATION
S US. GEOLOGICAL SURVEY
T e MENLO PARK. CALIF.






OME Docket/ )

fﬁ:l-pifector's Reading File -

Division File

OME Reading File

OME Region II
Mr. Smith

120M-

Economic Geology File
Budget and Finance .

 RMSmith/ glai :

12-22—66".

‘ B A ‘ OFFICIAL FILE COPY.

S Date | ‘Surname - dee_ L
Vo N 2d gl | 120]]

220"

ﬂn&t Duia lxploncim eenpmy ... DECg ? 9o
2. ©. Box 8063 - R ‘
University Btation - - ‘ '
Re: OME-6500 (8ilver, Gold)
. . Great Basin Exploratien Company
- 8ilver Hill Property ,
. “., Mineral Gaunty, !!wada
o Ganeracc 221y
Mtlmr*

Refarense is méc to yeur emlcud uplowuton sontnee vitk tho

' aourmt;.

% sineerely ugut uut the tm:k nrﬁermd é:.d mt ruult ina

eartificatien of possible production under the provisivns ef the.

esntrest. In the absence of such certification, the Govewmment '
¥etaine no claim ox lien agaimst the preperty subject to the wnur&etz
or sany future produstion therefrem. We, thevefere, are clesing our

~ boeks and vecords on this eontraet. Yeur attention, however, is

called to the previsions of the centract which vequire the opmmer

- to keep and prusm eo:t:-tn vecoyds for the pui,oda mdu:tod

Enelesad is a eapy uf 4 ulf—»mlaaﬂ:@#y letter m‘; mdty to tht "

" Emeclosurs -

Continental Casuslty Company relating to the Perfermanse Sond
Mo, 11 399 86, dated Jenuary 27, 1!69. luh:tttcd uaiw th-q tnru
Qf the eontraet, : . :

-'m appreciate your: intmst m pamtupnmon :Lu !h‘ m wplat- S
-¥atien pngrm. . : -

o umrnly mﬂ, Q}F S
= "mmz.mnnson -
' !rlnk l. hlmm
o Chief, Office of e
- Minerals Exploratiem . .

. 23263





Date |. Surname

Code

EN 12/2271%’;/(/‘

S . S . | OFFICIAL FILE. COPY

: ‘}- 1201' 1.

lito

" Comtimental MMlty eampmy o BEgggy. . T
433 Californis Straet = Sl T

| . ,m !rmum, Mluemu " e f 1 ?‘, ~

Ms WGMG (tilw:, mm i
_ " Geeat Basin Explovation Gampqny e
. Silver Mill Yreperty - . -
T Mimeval Gounty, nwadn e
v . mur«t 213y
a M!lmi o S . , .
: !‘m Great tmm mmmcm my hu ummmny ut tm
- :aspmitt!itiu under ‘the m:u of m aﬂmeod mem:. = :
".ﬂurhteu. otfce;tw the éctu at‘ thh uttqr, tht @v«mt

bqraby nlmn ymr rwzamm m& liv. 1! 399 u, dncoé

-Jmm 27. 1964, mar:.ng ablmtwu tmdcr eim mtmqt. o
!m«:ﬂy mra, \\ ‘

=n AT E, mﬁm@mﬁ \ \

v | hmk | 9 hhann
mmm. Huﬂnmtim '

B c:npy !m Oreat luin mlcntm Mpmy ) “ N
Wntvar;iey autim .
Rene, Nevada o

cce Director ] Readlng File s
" ‘Division File-

-Economic’ Geology File
Budget and Finance -

- OME Docket . .. . =
OME Reading File - -
-OME Region II

. 'Mn'&dﬂy
Co 120M

RMSmith/gla , 12;-22L66 o

T 23263 R






CC fremt .cmg, atﬂce of Minerals mlmltm

o ~onumr . uptenbcr mchar uy bo pud.

N . . Lo EEEREe ' o OFFICIAL FILE COPY
e .' ] ante Sgrngme 5 : Code.
: , '?:-ﬂ; ;?;/ ’

' VL'AAfJ"-‘-jx,//ﬂ

| ‘,_,550’.12%195 | =

Ter - Chief, Branch of msct';ué'ri;@m

© Subject: Q<6500 (Stlver-Geld)
' ‘ Great Basin Expleovatien Ccupmy
Silver Hill Property -
Mineral County, Nevada
Contract 2213 . R
Enclnad are tkua cqszu cf f:h- lubjcct Mnar‘a h’t‘-b-x 1966
vowcher, a eopy of the !hm Mﬁieer'd letter of chmbor s, 1966 R
' forwu-ding i eopy of t:hc Wc of &av:uw te thc subjcct Qntam. , '_ '

and a capy ﬂ utd Repar: ¢£ xdwhw. 1£ you cmcar mrain. em ‘

| I‘RANK b JUﬂqun/’j/Z(L/)
!‘rmk E, Jalmm

| !nelome:

" cc: Director's Reading F11e
* . Division File -
" Economic .Geology. Flle
- OME - Reading File
‘ Region 1.

' >: MMerrlthew/mm (12/12/66

23263 - 7






_ ' OFFICIAL nu: cory ’
e . Date Surngmf: : _C_°de _
s | ity 2]

T ele mmr, mton 1
‘Prom: .'  Chief, ozﬂ.eu of mm- xnpiorutm'

‘Subject: OME-6500 aunm-eom L
_Great Basin Explovation cu-uny
.. 8iiver HLll Preperty ",
“Mineral Qeunty, u-m
‘ @mu«t 221y

mum are tve ;sbpiu ot a th Qf an!mr inmd Mr 1966.?" .

- If you eemeur h the £uu a8, aue-a i thu tmmt:, m upy .
- . sheuld be sent te the Opevator with any comments you may care to
. make, and the other eopy retained for yeur files. As evidense of
. your concurrence, twe aepies of yeur letter trausnitiing the
_Gpexator's cepy of the report should be furnished this effice. ER AR
~ for any reasén you de not coneur, beth copies of the rmm: .mu S
. be ututm to ehu office with ;ppmruu comments,

Ve will held ‘the Mi‘cm'; final (mewb.r) wuchar mttl Ve |
rn«tvc motice o! mr eomum‘. S S

_ FRANK B. JOHN%N N /Q)L \\
 Frank n. Joimm . .‘_\ |

. swelosures

cc: D1rector s Readlng F11e ‘
‘ Division File -
_ Economlc Geology File. =
‘OME Reading File
.30 0
i Docket

MMerrlthew/mm (11/28/66)

23263
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‘UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SECRETARY
WASHINGTON, D.C. 20240

#
vkl

NOV 16 1c8R
Memor andum
To: Director, U.S. Geological Survey , . g ?FﬁggéAL E
From: . Assistant Director, Contract and Grant Audit, g 0o ¥, Io g
Audit Operations, Office of Survey and Review ! RECEIVEL %
C NOY 27 Ta@;
Subject: Review of Contract 2213 IL”— n 3
Docket No. OME-6500 (Silver-Gold) feemirs l(”\/é)\(l,«/
Great Basin Exploration Company (Operator) ; . V‘)bgyw
Silver Hill Property é—ﬁni;}jj%Jé;L
Mineral County, Nevada Rl A PSS

Pursuant to a request dated September 27, 1966, from the
Chief, Office of Minerals Exploration, we have made a cost
review of Contract 2213, examining the contract and accounting
records and files of OME and the Branch of Budget and

Finance, U.S. Geological Survey. Four copies of the report

of review are attached.

This contract provided for certain crosscutting, drifting,

and long-hole drilling at a total estimated cost of $33,000
with the Government participating in such costs, on a 62%
percent basis, not in excess of $20,625. As of this date, the
Government has accepted costs applicable to work satisfactorily
completed through August 1966 amountlng to $30,260.75 and has
paid the Operator $18,912.97 on the 623 percent basis.

No exception has been taken to the financial settlement made
with the Operator. -

—Loral K. 20757

Enclosures
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

g CFFICIAL
Memorandum November 23, H?6%SPYE

} PEICEIVED
To: Chief, Office of Minerals Exploration ‘ﬁfﬂgv 25 1966

Washington, D. C. ;

£ FELY 00D

From: Field Officer V “M““:;;TPO YW’

Region II i )
5%&;
Subject: OME-6500 (Silver, Gold) F Vid 22
i 1
|

Great Basin Exploration Co.
Silver Hill Area

Mineral County, Nevada
Contract No, 2213

Enclosed are three copies of the geologic map of the Black Hawk
adit to be attached to the Operator's Final Report submitted on
November 14, 1966. The Operator has not attempted to plot the
geology from the 18 long holes drilled from the drift as the
cuttings for the 5-foot intervals sampled do not allow a breakdown
to close geologic detail. However the assay map and lists of
assays indicate that no significant mineralized zones were
intercepted by the drilling.

The target area was adequately explored by the OME project and I
recommend that the Operator's Final Report be accepted and his
final voucher paid.

z/

H. K. Stage

Enclosures





UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

Memorandum November 14, 1966

To: Chief, Office of Minerals Exploration
Washington, D, C,

From: Field Officer PR
Region II . &P

Subject: OME-6500 (Silver, Gold)
Great Basin Exploration Co.
Silver Hill Area
Mineral County, Nevada
Contract No. 2213

Enclosed are the September 1966 Operator's Monthly Voucher and
Progress Report. Work on the OME project is completed and this
is the final voucher.

a letter requesting that the OME state that the property will not

be certified. On the basis of the unfavorable results of the i
exploration work carried out under the contract I do not believe ?

that a Certification of Possible Production is warranted, il

Also enclosed are the Operator's Final Report on the project and }
13

&
An Audit Review of the subJect contract is requested and, inasmuch E’U% [
as we have the Operator's Final Report, the final payment of the

Government's contribution can be paid.

: g““"" L
A
H. K. Stager 2( b e
‘ ;;f'g.'ﬁ ¢ \ Cf.’\ﬂr’ - 1
Enclosures Wt v‘\ - I
f lr‘ /"'“Lz ’ ! ’ é t
¢
Lib”v { ( V’ \‘( * &’ 2’ LY ’ S *“\é
A S Ve ® oy
N w it ; 1&‘ \pa\*%
4 . [2]
Ve





ANTHONY L. PAYNE mining geologist

[
ox 8063 university station reno, nevada FA 3-2081 Ext. 578

November 12, 1966

Mr. H. K. Stager, Field Officer
Office of Minerals Exploration
U. S. Geological Survey

345 Middlefield Road

_Menlo Park, Calfornia 94025

Docket No. OME-6500 (Silver, Gold)
Contract No. 2213 -
Great Basin Exploration Company
Silver Hill Project

Mineral County, Nevada

Dear Mr. Stager:

Herewith pleasé find submitted four copies of ‘a final
Voucher and the final report for the subject 0.M.E. contract.

: As can be seen from the data submitted, the results of
the exploration project are not sufficiently encouraging

to warrant further work. It is Great Basin Exploration X
Company's intention to notify the property owners of our I MMﬁﬁﬁ%
intent to terminate the lease and option agreements covering &% A
the ground. Would it be possible for your office to write o Amﬁ'é
Great Basin Exploration Company to the effect that the WS
Federal Government will not certify the properties for '
production? _

It has . been a p1easure working with you and your Office
on this exploration contract. Mr. von Hafften has asked
me to speak for the two of us in expression of our apprec1at1on
for your cordial and efficient cooperation.

Yours very truly,
Anthony Payne
Mining Geo]og1st

cc:
Mr. Alexander von Hafften (with enclosures)

RECEIVED

NOV 14 1366

OF MINERALS EXPLORATION
OFHLE GEOLOGICAL SURVEY.
MENLO PARK, CALIF.






P e i UNITED STATES
S 3 EPARTMENT OF THE INTERIOR _
- A\ Docket No OME-6500
e T : OFFICE OF MINERALS EXPLORATION ’
3 / Contract No.
| / \Jy | - FINAL Vac23-090.. 2213
c;:“;‘ 3 OUCHER  For Month of September, 1966 c,uyacs Amount 5231 00(2)0 A
-1 N . O
A._‘TCFSZL@ rel B}a lasiin Exploratio n Company ﬁ:’:‘:d?:)"'°"°"°" e fvse v, gold
ess UL Box 8063 Un iversity Station, Reno, Nevada
FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY
COSY CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS 7C
TOTAL REPORTED . DATE TOTAL REPORTED /7~ DATE
- Coserpid 1 20.001 1,060.00 1,080.00
L Ot S —-- 48.00 48.00
PESE N WA Y- e B RO o 240,00 240 .00
Lonamad e 0ad _%_.._ 1,560,008 1,.560-00
head ader - 100.00- 100.00
St R 1.00Sw. () e 900,00 900,00
e odo- 130008 === 110,500.00} 10,500.00
o 105 ft ’ e 3,675.00 3 675,00
starr.oo Zhs: ft --- 2,274.75 2,274.75
"19;\.&”1&&@:&.#-&1. ...... - 5,580.00} 5,580.00
fn T Db ITRR U ants --- 1,375.00 1,375.00
SRR - R AT —== 200.00 200.00
f GQﬂOp&hﬁnd?'l. & Supplies: - 170.00 ’ 17 0.00 '
fowdenmb®a gazin e --- 350,001 - 350.00 -
20U 1 AR e ——- [ 1.008.00] 1.008.00
Mob-aemab..bulldozer | --- 200,00 200.00
Road =imprcyvement --- 624.00 624.00
Analyticzi._ wark === 396,00 396.00
s:ating Equipment:
Rental . : . - - S i }
Purchase o - - ;
Depreciation
'5) Initial Rehab. & Repairs:
Buildings, Fixtures, etc. ...
Operat. i Equipment .,
(6) New ...i.. .=3, Fixtures, etc.
(7) Miscollanecus: !
Repairs o o quipment 1
290 1AQJ\,JU.. Whke. samplell ,160.0( --= 1.160.00
Payroll 7 :uus i )
-Employeg';; Liability Ins. ...
T TOTALS 1.180.04 30,260.79 31,440.75
| ‘I certify that the above bill is correct and just and that payment therefor has ) . Pursuant to authority vested in me, I certify
not been recexved. " it that this account is correct and proper for payment
Date U2 12, 66*poyeeGreat Basin Exp]or‘atwn Co .| in the amount of: . .
A’V,(//,M/ JZyprqiye Partner v '$ 737 50
® When a voucher is a/med or recexpted in the name of a compeny or corporation, the name of @@) e
e o e ot Dan Company. por John Smith, Scoretays o Trcas® " Slgnotur %;‘—}QJ&U[&
urer,’’ as the'cade may be, - . (AuthoﬂNCerﬁfylng (o] q
ST RS N T LS e, | Do Vou. No. £ 69
) (INSTRUCTIONS ON REVERSE) (SEE_OTHER SIDE}
0’- - | ![’
Certification by Governmenf Represenfchve T ST ~-:~~:«; w TR

I certify that to the best of my knowledge and belief the’ contractor submxttmg this voucher is.operating an exploration
project in accordance with the tems of Contract No. /3

Signature. %&:5:;4/ Title Frewp. 02#— (c@ g
Approved by OME Exe tive Officer or Alternate: T
Signafure j‘? < o T.ﬂe F/ &1/0 Oﬂztcec Date /Vo v, /?l /7¢ &

T : , , ’_ ‘

. Dafe’l/l/ou..'/zf; '/‘C/é,c

omMe @quoﬂ >
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*Miscellanoues

this
units merth cost to date

Drifting 300 ft. -- $10,500.00
Crosscutting . 105 ft. =-- - 3,675.00
Slabbing 135 ft. -- 2,274.75
Drill stations 9 -- - 900.00
Miscellaneous¥* $20.00 3,228.00
Long hole drilling 1800 ft. -- 5,580.00
Roads 63 hr. -- 1,008.00
“epair access road : 624.00
. Rehabilitation Adit -- 1,375.00

Zonstruct tanks, shed, -- _ ,
; magazine . -= 720.00
26 drift samples @$6.00 -- 396.00
290 drill samples ©$4.00 $1,160.00 1,160.00
$31,440.75

Allowed This moqttho date

OPESATOR'S PROGRESS REPORT For month of té&otember, 1966

Gfeat Basin Exploration Company Contract 14-23-090-2213 Docket OME-6500

300 ¥ /o, S0 o0

o
) 105~ _3£95.9°
0 155 2,224,725
0 7 goo oo
_jke,m) 3,22%,00
© 500 5, 58699
o _e3 [, c0& o2
o 6z2¢00
2 (375,20
o
o 920,03
° £f 396,09
290 27e 1,162,009

Novemberi12, 1966

Te Mz BEST o8 My

Payné, Parfner

KNOWLROGZ ArnD BECLEF,

p Orpicre 0"”5/93‘5'””‘12:
/

Flee

Trailer utilities § 48.00 .. --- $ 48.00
Trailer rental ©1,080.00 $20.00 1,080.00
Mob-demob trailers 240.00 -—- 240.00
Small loeder rental 1,560.00 - 1,560.00
Mob-demob small loader 100.00 --- 100.00-
mob-demob bulldozer 200.00 --- +200.00

' $3,228.00 $20.00 $3,228.00

; .

Great Basin Exploration Company

Anthony J/.

!

#3,910.7C

//

.-_f G&Kflf—'y TN T V’W‘t IN O MA Y Lo ApovE 45 co.«»fz_o,rt ANDG ACCURATE

/L/oéwaae /4/‘ 77¢5:






'ANTHONY L. PAYNE  mining geologist

box 8063 umversxiy station - reno, nevada ' ) FA 3-2081 Ext 578

"November 12, 1966

Mr. H. K. Stager, Field Officer
Office of Minerals Exploration
U. S. Geological Survey

345 Middlefield Road

Menlo Park, Calfornia 94025

Docket No. OME-6500 (Silver, Gold)
Contract No. 2213 ’

Great Basin Exploration Company
Silver Hill Project

Mineral County, Nevada

Dear Mr. Stager:

Hérewith'p1eas§ find -submitted four copies of a final
Voucher and the final report for the subject 0.M.E. contract.

As can be seen from the data submitted, the results of
the exploration project are not suff1c1ent.y encouraging
to warrant further work. It is Great Basin Exploration
Company's intention to notify the property owners of our
intent to terminate the lease and option agreements covering
the ground. Would it be possible for your office to write
Great Basin Exploration Company to the effect that the
Federal Government will not certify the properties for
production?

It has been a pleasure working with you and your Office
on this exploration contract. Mr. von Hafften has asked ‘
me to speak for the two of us in expression of our apprec1at1on
for your cordial and eff1c1ent cooperation.

Yours very tru]y,

L/‘)”./(:Zu({m/’ 9/ ty%)'rv(_

Anthony E. Payne
Mining Geologist

cc:

Mr. Alexander von Hafften (with enclosures)
f11es

RECEIVED
 NOV 14 1366

FICE OF WINERALS EXPLORATION
OF !U S. GEQLOGICAL sUPV‘Y
MENLC PARK, CAL!






Re: Docket No. OME-6500 (Silver, Gold)
Contract No. 2213
Great Basin Exploration Companh
Silver Hi1l Project _
‘Mineral County, Nevada

OPERATOR'S MONTHLY NARRATIVE REPORT

During the month of September the assays were returned
for the samples of drill cuttings collected during the long
hole driliing. Inasmuch as none of the assays shows significant j
mineralization, and 1t has been decided to terminate the !
exploration project on Silver Hill, no detailed narrative report
will be submitted. Please refer to the final report on the
-project, which is being submitted with the attached Mantily
Voucher and Operator's Progress Report

Respectfully submitted,

Anthony L. Payne
Mining Geologist

Reno, Nevada
- November 12, 1966
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42 HOWARD STREET-SAN FRANCBCO

UNDERHILL 3-8575

'

CALIFORNIA

REPORT OF ASSAY

CHEMISTS - ASSA"’RS . SPECTROGRAPHERS

September 28, 1966

Dr. Anthony L. Payne Date
sbmitted by P,0, Box 8063 University Station
Reno, Nevada )
sample of Drill Cores
watory No. 6587 , .
GOLD, PER TON OF 2,000 LBS. SILVER, PER TON OF 2,000 LBS.
MARK TROY OUNCES V ALUE AT $35.00 OZ. TROY OUNCES VALUE % % ) %
1-1 Trace 0.03 0,03
2 Trace Trace " .
3 Trace _ 0.06 | 0.07
4 Trace 0.12 0.15 ,
5 Trace 0.07 0.09 \
6 Trace 0,07 0.09
7 Trace 0.0 0.12
8 Trace 0.20 | 0.25
9 Trace 0.39 0.50
10 0.01 0.35 0.67 | 0.86
n 0.01 0,35 0.34 | 0.43
12 Trace 0.13 0.16
13 Trace _“O.QS 0.10
14 0.005 0.09 0.11
15 Trace Trace
16 - Trace Trace
‘17 Trace Trace
18 Trace - Trace
19 [race . Trace » ‘
' ' : METALLURGICAL LABORATORIES INC.
20 - Trace Trace

By

’”’"299 ’TZZA,h4;/"

=
—






CHEMISTS ¢ ASSAYERS « SPECTROGRAPHERS

42 HOWARD STREET « SAN FRANCISCO, CALIFORNIA
. UNDERHILL 3-8575 -

REPORT OF ASSAY

' : September 28, 1966
Dr. Anthony L. Payne Date o
ubmitted by  P,0. Box 8063 University Station

Reno, Nevada

. Sampleof  Drill Cores
RATORYNO.  AEQ7 C

roronres Tvasasoros | o ounces | vait | % % %
2-1 Trace : Trace
2 Trace 0.03 0.03
3 Trace | 0.06 0,07
4 0.005 0.17 0.14 |0.18
5 Trace 0.1 0.14
6 Trace | 0.30 | 0.38
7 | Trace ' 0,28 0.36 '
8 Trace o 0.15 0.19
9 Trace Trace
10 Trace . Trace
1 Trace o Trace
12 Trace I Trace
13 Trace Trace
14 Trace - Trace
15 .Tracé - Trace
16 Trace | Trace
17 Trace | . Trace
18 Trace | Trace
19 Trace A 0.02 0.02
- . : j , ' METALLURGICAL LABORATORIES INC.
20 Nil _ ~~ Trace

. /) ﬁ o .
BY/ ‘:Zf(}’/lj—:/ ¢ 1’;%2..« \/i;%d






CHEMISTS « ASSAYERS * SPECTROGRAPHERS

42HOWARD STREET « SAN FRANCISCO, CALIFORNIA .
" UNDERHILL 3-8575

- REPORT OF ASSAY

Dr. Ahthony L. Payne | Date September 28, 1966

bmittedby P 0, Box 8063 University Station
Reno, Nevada

A Sampleof  Drill Cores
RATORYNO. 6587

mARK rovanices [vavearssovor | v ounces | vawe W ¥ %
3-1 Trace : Trace

2 Trace 0.04 | 0.05

3 Trace | oo | ez -

4 0,005 | 0,17 0.08 | 0.10 | |

5 Trace . Trace | o

6 Trace 0.056 | 0.06

7 Trace 0.10 0.12

8 NiT Trace

9 Trqée | Trace

10 Trace | | Trace!

no Trace | .| Trace

12 | Trace ' .Trace

12 Trace | Trace

13 Trace . Tréce

14 0.005 | 0.17 0.05 | 0,06

15 Ni1 Trace
16 Trace o "Trace.

17 Trace | | Trace

18 Trace - Trace

]9 . oo T ) ' METALLURGICAL LABORATORIES INC.
. Trace . race o . " g :
| . R /fé/@:ﬁ/a’wﬁﬁ

20 - Trace ‘ . Trace -






| . CHEMISTS « ASSAYERS « SPECTROGRAPHERS

42 HOWARD STREET - SAN FRANCISCO, CALIFORNIA
‘ . 'UNDERHILL 3-8575 = . L |

REPORT.OF ASSAY

Dr. Anthony L. Payne -Date  September 29, 1966
ubmitted by P. 0. Box 8063 University Statwon ' .
Reno, Nevada
Sampleof Drill Cores

ORATORYNO. §587

GOLD, PER TON OF 2,000 L85, T Siven peR 1om OF 2000 155
MARK TROY OUNCES | VALUE ATS35.00 OZ. |  IROY OUNCES VALUE : % % %
4-1 0.005 0.17 0.09 0.11 _ _ ‘ _
4-2 Trace | | 0.17 0.21 : : o
4-3 - Trace ’ 0.02 0.02
4-4 Trace = 0.10 0.12
- 4-5 | Trace : 0.02 0.02
4-6 Trace 0.06 0.07
4-7 Trace | 0.03 | 0.03
4-8 Trace 0.05 0.06
4-9 Trace ~ Trace |
4-10 . Trace ' Trace
4-11 | Trace Trace
4-12 Trace | . 0.04 0.05
4-13_ Trace ‘  Trace
4-14 ‘Trace - Trace
4-15 0.01 0.35 0.08 0.10
- 4-16 Trace Trace
4-17 Trace v frace
4-18 | Trace ? | VTraée' |
4-19 Trace ' 0.02 0.02 ,
4-20 Trace . . Trace ' METALURGICAL LABORATonvesuNc.

;4772£¢7 - [‘ , ¢4.ﬁ£27£:’g






42 HOWARD STREET - SAN FRANCISCO CALIFORNIA

UNDERHILL 3-8575

Or. Anthony L. Payne

ORATORY &o. 6587

Sdnnmedby P. 0. Box 8063 University Station
Reno, Nevada

" REPORT OF ASSAY

Date September 29, 1966

Sample of Drill Cores

CHEMISTS « ASSAYERS » SPECTROGRAPHERS

0.10

e e "
5-1 0.005 | 017 | 0.4 | 0.18 |
5-2 Trace 0.04 0.05
5-3 Trace Trace
5-4 Trace 0.06 0.07
5-5 Trace Trace
5-6 0.005 0.17 -0.12 0.15
5-7 Trace Trace
5-8 Trace Trace
5-9 Trace 0.03 0.03 ‘ (
5-10 0.005 0.17 0;06 0.07
5-11 Tréée 0.03 0.03
- 5-12 Trace Trace
- 5-13 Trace | Trace
5-14 ~ Trace Trace
5-15 0.005 | 0.17 0.03 | 0.03
5-16 Trace 1 Trace
5-17 ~ Trace Trace
5-18 Trace Trace
5-19° Trace Trace
5-20 0.005 0.17 0.12

METALLURGICAL LABORATORIES INC.

Y (_, .

4






142HOWARD STREET-SAN FRANCWCO _CALIFORNIA
' UNDERHILL 38575 '

REPORT OF ASSAY

Dr. Anthony L. Payhe Date  September 30, 1966
vbmitted by P, 0, Box 8063 University Station
Reno, Nevada

S leof Dri
atorvno. 6587 Sompleof Drill Cores

CHEMISTS » ASSAYERS » SPECTROGRAF‘HERS

e

e o x
6-1 Trace - 0.10 | 0.12 |
6-2 Trace 0.06 0.07
6-3 Trace ‘ 0,02 0.02
6-4 Trace | 0.0 0.06
6-5 vNii . Trace.
6-6 Nil : - Trace
6-7 Trace - 0.04 0.05
6-8 Nil . Trace
6-9 NiT , . Trace
6-10 N1 | Trace
6-11 i Trace
6-12 : Trace . | 0.03 0.03
6-13 Trace Trécé
6-14 Trace o Trace
6-15 NiY - Trace
6-16 Nil : Trace
6-17 - Nl L ~ Trace
6-18 NiT | | Trace
B 6-}9 . NTT - , Trace
o o L o ' METAHURGICALLABORATORESINC
é 20 | Tracg | o Tfage | . Agfyf?iqﬁ; /. Ac7‘i’






42HOWARD STREET - SAN- FRANCHCO
’ UNDERHILL 3-8575 ‘

Dr. Anthony L. Payne

P.0., Box # 8063 University Stat1on

Reno, Nevada

CHEMISTS fASSAYERS * SPECTROGRAPHERS

CALIFORNIA

REPORT OF ASSAY "

Date

September 30, 1966

7-20

Trace

ubmitted by |
. " Sample of Dri11 Cores.
praTORY NO. 6587 .
oo Toae st mor | ovounces | vae. KR R
7-1 0,01 0,35 0,72 0.92
7-2 0;005 0.17 0.70 0.90
7-3 Trace 0.22 0.28
744 Trace 0.13 0.16
7-5 Trace 0.09 0.1
7-6 Trace 0.07 0.09
7-7 Trace 0.07 0.09
7-8 Trace 0,04 0.05
7-9 Trace Trace -
‘7-10 Trace . Trace
7-11 Trace Trace
7-12 Trace Trace
| 7-13 Trace Trace
7-14 Trace Trace
7-15 N Trace
7-16 Nil Trage ,
7-17 Nil Trace
7-18 Nil >Trace
7-19 N1l Trace
S ' METAuURGICALLABORATORESINC
Trace

By 4447z:;7¢u/¢»-;5ﬁj /tzj






3 CHEMISTS » ASSAiERS « SPECTROGRAPHERS

42 HOWARD STREET . SAN FRANCISCO, CALIFORNIA

UNDERHILL 38575

REPORT OF ASSAY -

Dr. Anthony L. Payne Date  September 28, 1966
P.0. Box 8063 University Station

Reno, Nevada

Sampleof Drill Cores

moryno. 6587 |
maRe e e o | v ounces | vawe % R
8-1 Trace 0.60 0.77
2 Trace 0,39 0.50
3 0.015 | 0.52 2,21 | 2.85
4 0.005 0.17 1.61 2,07
5 0,005 | 0,17 1.94 | 2.50
6 0.01 0.35 2,85 3,67
7 0.01 0.35 2.81 | 3.62
8 0.01 0,35 1.61 2.07
9 0,005 0.17 117 | 1.50
10 0.005 | 0.17 0.71 0.91
n 0.005 0,17 0.72 0.92
12 0.005 017 | 1.07 1.38
3 0,01 0.35 1.85 2.38
14 0.005 | 0.17 | 0.67 0.86
15 Trace 0.72 0.92
16 Trace | 0.52 0.67
17 Trace | | 030 | 0.38
18 " Trace ' 0.50 | 0.64
19 Trace — 0,23 0.29
20 : : ' METALLURGICAL LABORATORIES INC.

R I S e





CHEMISTS « ASSAYERS « SPECTROGRAPHERS ‘

42 HOWARD STREET « SAN FRANCISCO, CALIFORNIA . R }
' UNDERHILL 3-8575 o o o | _

REPORT OF ASSAY ~ . . ‘

Dr. Anthony L. Payne Date October 3, 1966
ubmitted by P. 0. Box 8063 University Station

Reno, Nevada ‘
' Sampleof Drill Cores
YR ATORY NO. - 6587

W oo Tonsarmsor | Tovoues | vt % R
- 9-1 Trace - 0.10 0.12
f 9-2 Trace 0.08 0.10
9-3 Trace | o0z | 0.5 | |
9-4 Trace 0.10 | 0.12 | |
9-5 Trace 0.06 0.07 |
9-6 Trace 0,03 0.03
9-7 Trace 0.02 0.02
9-8 Trace ' 0.02 0.02
- 9-9 Trace ‘ Trace
9-10 Trace | Trace
9-11 'Irace _ Trace
0-12 | Trace | | 0.0 0.05
9-13 Trace o Trace |
9-14 Trace | o.03 0.03
9-15 Traée ' | Trace
9-16 Trace ‘ Trace
9-17 Trace 0.02 0.02°
9-18 Trace | Trace
9=1G - ‘Trace Trace

M.ETALI.U RGICAL LABORATORIES INC.

. 9-20 " Trace o J ' Trace - /§§§2%§37’<””‘7257;4§7? <72.,J
) ' . A i ya s
o : o S s | _ e 2 -






:::::

1]42 HOWARD STREET » SAN FRANCISCO, CALIFORNIA

Submitted by

‘ UNDERHILL 3-8575

REPORT OF ASSAY -

Dr. Anthony L. Payne " Dae October 3, 1966

P. 0. Box 8063 Un1vers1ty Station
Reno, Nevada '
Sample of Drill Cores

cx ol e s ae ikt A

LABORATORYNO. /587 .
e o [ ovounes | e | % % |
10-1. Trace 0,02 0.02
10-2 Trace | 0.02 0.02 \
10-3 Trace Trace
10-4 Trace Trace
10-5 Trace - Trace
10-6 Trace | Trace
10-7 Trace Trace
10-8 . Trace 0,04 0.05
10-9 | | Trace Trace
10-10 Trace Trace
10=-11 - Trace | | Trace
10-12 Trace Traceﬂ
10-13 . Trace | Trace
10-14 THace -Tracé
10-15 Trace N ~ Trace
10-16 Trace | ’ .Trace
10-17 " | Trace | | Trace
10-18 ~ Trace ' o Trace
d0-19 Tracé Trace
o ' METALLURGICAL LABORATORIES IN
10-20- - .

Trace - . 77 Trace

By el

% Om%






CHEMISTS « ASSAYERS » SPECTROGRAPHERS

42 HOWARD STREET -« SAN FRANCISCO, CALIFORNIA
UNDERHILL 3-8575 :

'REPORT OF ASSAY

Dr. Anthony L. Payne - o
P. 0. Box 8063 University Stat1on Date

October 4, 1966
bbmh@dby Reno, Nevada | '

ARG, Fra Sampleof  Dpri11 Cores
oo Tvatarns ol | ror ounces | vae | % %
n-1 Trace 0.06 0.07
11-2 Trace 0.06 0.07

11-3 ~Trace 0.02 0.02
11-4 Traéef 0.02 0.02
11-5 Trace -0.04 0.05
11-6 Trace 0.02 0,02
11-7 Trace. Trace
11-8 Trace Trace
11-9 Trace Trace
11-10 -~ Trace Trace
n-1 Trace Trace
112 0.005 | 0.17 0.06 0.07
31-13 0.005 0.17 0.05 ~ 0.06
11-14 0,005 0.17 0.12 0.15

- N-15 0.005 0.17 0.10 0.12

11-16 0.005 | 0.17 0.06 | 0.07
11~17 | Trace Trace
11-18 Trace ‘Trace
11-19 Trace Trace
: L METALL RGICALLABORATORESINC

Trace = =

11-20

Trace

””’“:1::::;77 ":;7»,J:7L""‘J






CHEMISTS ¢« ASSAYERS » SPECTROGRAPHERS‘

42 HOWARD STREET « SAN FRANCISCO, CALIFORNIA.
' UNDERHILL 38575

REPORT OF ASSAY

;h“medby gf'oAnéggnéoéé PS%?Sersity Station - October 4, 1965
— gggg, Nevada Somple of Drill Cores
= ooty Teastarnsmer | Tovamees | e % % %
12-1 Trace 0.2 0.15 . N
12-2 Trace | . 0.14 | 0.8 |
12-3 Trace | 0.10 | 0.2
12-4 Trace 0.08 0.10
12-5 0,005 | 0.7 | .0.08 | 0.10
12-6 Trace _ 0.22 0.28
12-7 Trace 0.10 0.12
12-8 Trace , 0.18 | 0.23
12-9 Trace 0.04 0.05
12-10 Trace | Trace.
12-11 Trace | f ~Trace
12-12 | Trace | | 002 | 0.02
12-13 Trace . Trace
12-14 Trace - Trac e
12-15 Trace o Trace
12-16 Trace 0.02 0.02
12-17 -Traqé o Trace
12-18 Trace | | Trace
12-19 Trace ' ‘Trace

METALLURGICAL LABORATORIES INC.

,12f20 - Trace -  Trace | /,;577:;72’1f 4/" /fj? fﬁfﬁ»

-






CHEMISTS » ASSAYERS » SPECTROGRAPHERS ‘

42 HOWARD STREET « SAN FRANCISCO, CALIFORNIA I
' UNDERHILL 3-8575 | :

REPORT OF ASSAY -~ .. .~ :

Date October 5, 1966
bmitted by Dre Anthony L. Payne ' :
. P, 0. Box 8063 University Station

Reno, Nevada  Sampleof Drill Cores
TROY OUNCES | VALUE AT $35.00 OZ. |  TROY OUNCES VALUE % % %

Trace 0.10 0.12
Trace | . 0.08 0.10
Trace 0.07 0.09
Trace - 0.12 0.15
Trace 10,07 0.09
0.005 0.17 0.05 0.06
Trace 0.04 0.05
Trace 0.04 | 0.05 .
Trace ' | Trace
Trace | Trace
Trace Trace

| Trace Trace
Trace  Trace
Trace , - Trace
Trace |- Trace

. Trace Trac e i
Trace - Trace |
Trace : 0.06 0.07
Trace _ ~ Trace S METALB}RGICA& LABORATORIES INC.

~ Trace o Trace gzg42;22%22221i2f7 P et





42 HOWARD STREET . SAN FRANCISCO

"UNDERHILL 3-8575-

Dr. Anthony L. Payne

Reno, Mevada

RATORY NO.  ££QY

bmittedby P, 0, Box 8063 University Station

CALiFORNiA“

Date

CHEMIS;TS . ASS‘ERS « SPECTROGRAPHERS:

'REPORT OF ASSAY

October 5,_1966

Sampleof  Dril1l Cores

14-20 Traée

maRK orontes T mar | Tovounces | vae % W %
14-1 Trace 0.12 0.15
14-2 Trace 0.10 0.12
14-3 Trace 0.08 0.10
14-4 Trace 0.08 0.10
14-5 0.005 0.17 0.10 0.12
14-6 Trace 0.06 0.07
1.7 Trace 0.04 0.05
14-8 | Trace 0.04 0.05
14-9 ' Trace 0.02 0.02
14-10 Trace Trace
14-11 Trace TRace
14-12 Tréce Trace-
f4-13 Trace Trace
14-14 Trace ‘Trace
14-15 Trace Trace
14-16 Trace Twace -
~14-17 ATrace Trace
14-18 Nil Trace
T4=19 N1 [race » ,
. METALLURGICAL LABORATORIES INC.
Trace

Bv,;ﬁf;zzz%ifézizzz:zf L D





CHEMISTS « ASSAYERS « SPECTROGRAPHERS
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ETALRUR GIEA D
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42 HOIWARD STREETA «SAN FRANCISCO, CALIFORNIA
UNDERHILL 3-8575 ‘

REPORT OF ASSAY

Dr. Anthony L. Payne ' Date  Qctober 6, 1966
ubmitted by P,0, Box 8063 University Station
Reno, Nevada

Sample of  Dpj
atoRYNO. 6587 ample ot Drill Cores

maRK rorontes Toanearssmat | v unces | vawe % % %
15-1 Trace - 0.10
15-2 Trace | . | 0.04
15-3 Trace 0.06
15-4 Trace 0.05
15-5 Trace » ‘ 0.09
15-6 Trace 0.04
15-7 1 Trace 0.03
15-8 | Trace 0.02
15-9 Trace | 0.02
.v15-10 | Tracé Trac e
15-11 Trace : Trace
18-12 Trace | Trace
15-13 Trace Trace
15-14 Trace : Trace
15-15 Trace Trace
15-16 frace Trace
15-17 Trace o Trace
15-18 "Nilb - ~ Trace
|5-19_ Trace ~ Trace

METALLURGICAL LABORATORIES INC.

15-20 T S 0.02 | 3
'. rac? - _ " 455;;72:‘_/,4L__;§2Z>,, ;;76»/~






CHEMSTS-ASSAYERS-SPECTROGRAPHERS

42 HOWARD STREET +« SAN FRANCIS_CO CALIFORNIA
o UNDERHILL 3 8575 ..

REPORT OF ASSAY - . -

3 Dr. Anthony L. Payne " pae  October 6, 1966
ubmited by P.0. Box 8063 University Station : o

Reno, Nevada
sampleof Drill Cores
ATORY NO.

GOLD. PER TON OF 2,000 LS. SILVER, PER TON OF 2,000 L85,
MARK TROY OUNCES | VALUE AT$35.00 OZ. | TROY OUNCES VALUE x % %
16-1 0.01 0.35 0.06 0.07
16-2 Trace | 0.04 | 0.05
16-3 Trace 0.04 0.05
16-4 Trace - 0.08 | 0.10
16-5 Trace | 0.06 0.07
16-6 Trace : 0.02 0.02
16-7 Trace , 0.02 0.02
16-8 Trace ‘ Trace
16-9 Trace | Trace ©
16-10 Nil Trace
16-11 Trace ‘ | Trace
w12 | v | Trace
16-13 | Trace Trace
16-14 - Trace | Trace
16-15 - Trace ' Trace
16-16 Trace | Trace

- 16-17 Trace | , Trace - o
16-18 Trace ‘ .Trace

Frace

16-20 " Trace ~  Trace METALLURGICAL LABORATORIES INC.

-






CHEMISTS + ASSAYERS SPECTROGRAPHERS

42 HOWARD STREET « SAN FRANCISCO, CALIFORNIA
' UNDERHILL 3-8575

_REPORT OF ASSAY -~ =

Or. Anthony L. Payne ' 4
P. 0, Box 8063 University Station Date  October 7, 1966

vbmitted by peno, Nevada
eatorvno, 6587 Sample of Dril]ACores |
GOLD. PER TON OF 2,000 L6S. SILVER, PER TON OF 2,000 L65. ,
MARK TROY OUNCES | VALUE AT 535.00 OZ. | TROY OUNCES VALWUE % ' %l %
17-1 Trace | 0.07 0.09
17-2 Trace |- 0.03 | 0.03
17-3 Trace | S| 008 | 0.0
17-4 Trace | 0.0 | o0.06
17-5 Trace 0.02 0.02
17-6 Trace 0.02 0.02
17-7 Trace : Trace
17-8 | Trace Trace
17-9 Nil | Trace
17-10 | Nil ‘ -~ Trace
17-11 N1 | Trace
17-12 | Wil | Trace
17-13 Trace o Trace
17-14 . | Trace .| Trace
17-15 . Trace 4 Trace
17-16 Nil Trace
17-17 N | Trace o - .
17-18 Trace ‘ ‘ -Trace | |
17_20 | Tréée R Trace - METALLURGICAL LABORATORIES INC.

ke (V,/ :





CHEMISTS « ASSAYERS SPECTROGRAPHERé

42HOWARD STREETeSAN FRANCWCO CALWORNIA
UNDERHILL 3-8575

REPORT OF ASSAY
Dr. Anthony L. Payne Date  October 7, 1966
P. 0. Box 8063 University Station '
Reno, Nevada

ubmitted by

Sompleof  Drill Cores

6587

oot Tua ot | o ounces | vawe - % W %
Trace 0.02 0.02
Trace 0.04 0.05
Trace o 0.03 0.03
Trace : 0.02 0.02 ' ‘ T
Trace Trace
Traée Trace
Trace ’  Trace
Trace Trace
Trace Trace A
Ni1l ‘ Trace
Ni1 s Trace
Trace Trace
Nil ~ Trace
Nil | Trace
Nil ' Trace
Trace Trace |«

‘Trace | , Trace
Trace | Trace

Trace “THace
' METALLURGICAL LABORATORIES INC.

Trace : | Trace -
’ . : 3 , S By //f:%%z;;kh”25:13’7 4§§24A457“

o






Docket No. OME-6500 (Silver, Ge!d)
Contract No. 2213 , .
Great Basin Exploration Company

Silver Hi11 Project
Mineral County, Nevada

OPERATOR'S FINAL REPORT

" The Stlver H{11 project began on February 23, 1966, and
was completed on September 1, 1966, The following work was
completed: C o L ; ’

Initial road repair and improvement, o
| labor, material, and supplies...........$ 624,00
Initial road repair and {mprovement,

63 hours of bulldozer work at $16/hr....1,008,00
Mobilization and demobflization of bulldozer. 200.00
Preparation of water supply system........... 200.00
Construction of wooden powder magazine....... 350.00
Construction of wooden tool shed............. 170.00
Rehabilttation of Black Hawk adft............1,375.00
Stabbing out 135 of crosscut....ceveeecenesse?,274.75
crbsscutﬁing 106 ftiocgni;oaoqo.qo¢Q0000003613’675-00
ar‘ftiﬂg 390 ftc.uw...c‘...ao..o..;..-..o...lo.sﬂﬂ.ﬂg
Analysis of 66 samples taken during drifting. 396.00
Preparation of nine underground dr{ll stattions 900.00
Dr‘]ling 1809 fto Of ]Oﬂg hOle...@.s....m....s.sag.ﬁg
Analysis of 290 samples of longhole cuttings.1,160.00
Mob{ilization, rental, utilities, and

demobilfzation of two traflers..........1,368.00
Mobtilfzation, rental, and demobilization of o

Smﬁ"‘ 166&@"0.-‘-‘.-000..6ld‘oo..otodt.ltljss'eoee

Total Project costs $31,440.75

Road repair, portal preparation, and construction of

surface facilities were done while trackwas laid across the dump
and rehabilftation of the tunnel progressed up to the cave at
11,915N 11,890 E (please refer to 20 scale map of Black Hawk

adit accompanying this report). Once the cave was cleaned up,

§t was found to be from an old rotted chute under a vraise and
frregular stope extending 40 ft. above the level on the hanging

wall stde of the 6 ft. thick structure (§lack Hawk vein) where
sample No. 1368 was cut., This vein outerops pldinly on the surface,
and these underground relationships conform to the geologic —
picture pravicusly obtatned. Beyond the old cave however, the
crosscut was found to continue 135 ft., into the footwall of the
Black Hawk vein, although the crosssection of the opendng was
so small that it was necessary to open in up by slabbing. The
old fagce was finally re-gained at coordinates 12,005 N 11,794 E
early in April, and new crosscut advance through Aurora Andestte T
:as made on a northwest heading for 105 ft. during April and early
ay. |






~ The 105 ft. of new crosscut intersected five small veins
at almost right angles, ranging from 0.5 to 0.7 ft. in width,
and containing from trace to 0.04 oz Au and from trace to
0.10 oz Ag. At 430 ft. from the portal, at 12,067 N 11,710 E,
a moderately strong vein structure was cut, and 1t was decided
to turn and drift in both directions, for this was the approximate
center of the un-explored target area. It immedtately became
aﬁparant that there were a number of relatively small veins along
the trend of the drift headings, rather than a single large structure,
and the decisfon was made to continue the two headings for 150 ft.
each, on bearing, collecting muckpile samples after each round
had been breken. Drifting continued during May, June, and July,
and was completed on August 1, 1966, and a number of narrow veins
were encountered in the work, Channel samples were cut of all
mineralfzation, and the assay results were not enc&ura?ing. The
most impressive structure from the standpoint of visual appearance,
{s the 1.0 to 1.5 ft. vein trending northeast across the drift
Just north of survey station No, 6. Assays were dissappointing
however, 0.06 oz Au, 0.43 oz Ag (Sample No. 1480) being the
best showing obtatned. ‘ -

All of the veins are fron and manganese stained quartz,
and have irregularly been broken by post-ore faulting. Occasfonally
dark wavy mottling can be seen 1n carbonate gangue or carbonate
minerals that have partially been replaced by vein silica.
Alteration of the walls {1s pronounced adjacent to the vein, but
grades rapidly outward into fresh blufsh-green andesite. The
veins all dip moderately to steeply to the southeast. _

Nine drill stations were opened out along the drift, and
preparations were made for long hole drilling during August.
Because of the many delays up to this point, putting the work
well into the dry season, and because of the uncommonly low
witer conditions this year, large amounts of water werercquired
to obtain acceptable sample return from the héles, and 1t was
decided to drill only the 18 flat holes, and not to attempt
the steep down holes. . -

The quantity of drill cuttings obtained from the flat
holes compared well with theoretical expectable volume, and
behavior of the drill gave no indication of excessive caverns,
wall cave, or other unusual conditfons.

Samples were collected for each five-foot driil steel,
and all samples were split in a Jones splitter. A representative
quarter was retained for geological purposes, and another quarter
was sent for gold and silver assay. Analytical results were
discauragin?. A1l results better than 0.02 oz Au and/or 1.00 oz Ag
have been plotted on the attached map, and 1t can be seen that
only Hole No. 8 showed significant mineralfzation, whers up to
0.02 o0z Au and 2 to 3 ounces of silver were obtained. After careful
consideration, it was concluded that the drifting and drill hole
data fndicate that no major precious metal ore shogt exists in
this area at or near the level of the Black Hawk adit. Ho werk
will be done %o explore the mineralization in Drill Hole No. 8,
for 1t is felt to be too low grade and the space too restricted
for a major ore shoot to be fndicated by these showings.
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o . e '

Great Basfn Exploration Company has stopped all exploration
activity on Silver Hill, and will shortly notify property owners
of intent to terminate lease and optfon agreements. '

Respectfully submitted,

Anthony L. Payne

Mining Geologist
Reno, Nevada

November 12, 1966

w






~ Signature.,

ForMonth of Auqust

N\
UNITED STATES A
'DEPARTMENT OF THE INTERIOR
{ OFFICE OF MINERALS EXPLORATION

1966

Docket P‘J'o

OME-6500

Con'ract No.

14-23-090~. 2213

Contract Amount

s 33,000.00

Gov't. Participation %0 21/2 $ 20 2 625 .00

Certification by Government Represenmﬁve ‘

I certxfy that to the best of my. knowledge and behe’g the/::gontractor submxttmg thxs voucher is operating an exploration

project in dccordance thh the tems of Contract No.

¢

Title

\l

7:/51_} O)ZFICZ/(

Date* S%pm‘z,'"ﬂéf 3

Tlﬂe

Approved by OME Exgcutive Officer or Alternate:
Signature %\) .

M

&Mﬁ A/zq‘za/v.:ﬂ:—
jq, e¢_ov ﬂpFlcf/(

Date SZP 7.7

/ T

The Operator, under an Office of Minerals Explor-
is required to report monthly to the
The report consists of three parts.
FIRST, the Operator’'s Monthly Voucher on MME
Form 60 listing the project costs incurred and claimed
by EHéOperator is the voucher basis for payment of
AU <hare of the cost.

ation contract,
Government,

the Gaveras

OPERATOR'S MONTHLY: REPORT

plished,
“illustrated .

" as pertinent.

THIRD, the Operator’s Narrative Report is a'con- -
cise description of the work performed, results accom-
and any unusual situations encountered,

. and = supported by engineering-geological
. maps or sketches, drill hole logs, assay reports, ete., '

' The Operator $ubmits the orxgmal and four copxes.

Operator's Name' Great Bas‘“‘“’"Exp1orat1on Company Minoral(s) Silver, Gold
Address _+_U. Box 8063 University Station, Reno, Nevada
FOR OP;RATOR'S USE FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
: TOTAL REPORTED . DATE . | TOTAL REPORTED DATE
Fixed Unit Costs and ‘ o L ?\l//«‘/ 7}%(\’“
1) lndopendom Contracts: - .l Z ¢
Trajger.rental | 121.48| - 958.52| 1,080.00
Tr‘a1D Bif ETTTETES 6.32 41.68 48.00
Mob Cde;gg,bﬂgtraﬂers 120.00 120.00 . 240.00
Renta |l sma T T5ader 260.00] 1,300.00] 1,560.00
Mob-demob " Toader 50.00| 50.00 | 100.00
DriTT™stations™ (2) Z00.00] ~ 700.00 900.00
g)gi"n;]?om 350.00(10,150.007 10,500.00
upem wn& ft 5 580 .00 ---- | 5,580.00
Sla % Oy 8 " —— 2,274.75 Ll a.T5
U'SI e Co nts : ’ ~
Cro “f 5% =TT 3,675,007 367500
Reha El -— 1,3/5.00 1,3/75.0U0
3), Operati at’l uppli s: . ’ ° 1 ’ ‘
Ngltir ’E%Mk ppItes:. - - 200.00 |- 200.00
Tool ﬁjl.e,d, —= 17000 I70.00
APowcﬁer magazine -—== 350700 350700
Bu11do sy — === [1,008.00 1,008.00
Mob ~derrot- ﬁu‘Hdczer_ == 20000 200007 <
Road ™ Hprovement ™ === 624,00 624,00 ¥
N\
: o
. (4) Operating Equipmon?: '\f})') Y‘ .
Rental \ \ﬁ% /!\r\ / ~
Purchase \\/ _— %: / \\‘V
" Depreciation v V/V/ '/V/ ;/;V« v< /
(5) Initial Rehab. & Repolrs N ) & rr’ ,J’,)' \\i f'\7t§kél ‘
. Buildings, Fuxtuus, 3 N LY Nd / &_’ ’ >
Ooetofing Equiomon' ' \ /( / J;é\ f /
(6) New Buildings, Fixtures, etc. : )\/‘ V 4 \7‘
(7) Miscellaneous: .\\ . : . (f); \{ A Y e
Repairs to Equipment Y BN - ‘ I\L} C/v Y ' \;/f
Anqu'iga‘lIWQrk 138300 258 .00 396.00 N V "—(‘/ ) \w I/
‘Payroll Taxes |- A . . N\ . ¢ N ni/ Vy/J
Employee’s Liability Ins. ,..... Y S \4
' 3 4t L A%
TOTALS $6.825.8O 23,454 95 $30.2,8,0 75
I certify that the above bill is correct and just and that payment therefor has Pursuant to aut.honty vested in me, I certify
not been recexved. ' that this account is correct and proper for payment
DateS€PEt. 5, 1966pgyee Great Bas1n Expl ébrat1 on Cd dn the amount of:
Per Ma—myj/ Gerde o Partner s v bbb lY
et L T S n e e o semprry er oo enenet | 4 14X0804
must ,appear, For exampie: ‘*John Doe Company, per John Smith, Secretary,’’ or ‘‘Treas~ Slgnature
urer,”! as the'cade may be, . (Authorized Certifying m322 6
éﬁ%gﬁ:ﬁéﬁ? matter within ﬁi'fﬁ?é%‘&gn’?s“ﬁ’cﬁﬁiﬁ“§?f'e2§§geF5 Vs.°§:é“ai,”§‘-i§f§xa DQ,QSEE 14 jaee Vou. No. ="
«° (INSTRUCTIONS ON REVERSE) _ * " (SEEOTHER SIDE)
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‘_‘ MME FORM 61
' SEPT. 1959

.UNETED STATES

DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION

Teailer rental

‘Trailer utilities
Mob-demob trailers
‘'Small loader renta

Mob=demob small Toader
Mob-demob bulldozer’

{  (Continue on back)

' $1,080.00 $121.48 §1,080.00;
48.00  6.32 48.00 |

| 240.00° 120.00  240.00

1 . '1,560.00 260.00 1,560.00
100.00 ~ 50.00 = '100.00
200.00  -- ©200.00

© $3,228.00 $557.80 $3,228.00

vl

f | 196 _
| OPERATOR'S PROGRESS REPORT  For Month of 149USt> 1966 Docket No, 01~ 0200
Operator’s Name Great Basin Exploration Company Contract No. 14_23_090_2213
l ‘"FOR OPERATOR'S USE FOR GOVERNMENT USE
: "OPERATION UNITS | uniTs : sts APPROVED | . APPROVED APPROVED
| S S IR bkl A I A
o 500 | 10 | 900 [10,500.00] jo'| aeo’ P fo oo oo
i Crosscutting.covneereieeninnennnas 105 i 105 3,675.00 a (o 5 Z/G 7609
i . RaiSiNG cvrvcrerrimnniirininiiiniinnnnn
P Shafts il ,
: Winzes ...ociviiiiinieiiinionn i i
- Other Undergrouna....s...]..g..b... 135 - - 1135 2,274.75 (o) /35" : 2;27f' 25"
‘  Drilling, Core-Diamond .......... : i .
: ' Rotary....cccvunne
J Drilling, Non-core-Diamond..
f Rotary ...... M-
YUoDrill statigps. g 7 g 900.00 Z i 70000
! Porcussion 12300 {11800 . 1800 5,580./00. [ FO0 | oo 55@0 oo . |
‘ Mlscelluneous ........................ Yk 'f
- see remarks beloh  [567.8 3,228.00 AR
: Roads and Trails.....coovninne o3hrs — 63hrs 1,008.00 o 63 [,co&. 00
L SHIPPING creeeeereneeeeanenene i
: Trenching .oovveeviiiieeniiieiienneenns
i TestPitting .eevevevecrereseeneinnain
i Other Surface Work ...coceeeeenne
. Initial Rehabilitation and Repairs ACCQSSY‘O&CI ..................... 624.00 2400
: Rehabilitation of Mine WorkmgsB-laCkHaWkad1t ............ 1 ) 375.00 {,3 725,00
| New Buildings, Fixtures, oteN3L8F., Shed, magazine| 720.00 b 720,00
% Operating E P UrChasSes it iiiieyericseerceicornnessssinnasonsennsnianine. : . t

aiytioa otk 25, assays@$600 ............................. 396.00] 376,99

TOTAL TO DATE (per MME.Form 60) ....ccccovusivernmunurssosererens __39___2___2_7_5 L 301 €026 "
) it - : .
REMARKS Allowed This month Tofdate REMARKS .

Mlsfhf{c ;N ADDIVEtoNn ON \/VL/

v oocuen (HME-¢o) Foe TRA1CER
Fzﬂr’m— . pnkmcrp ovER Y Tw s

Mowrw | Bao or sccownnie

'?ENV‘A—L 57-//_L oo RBE CcAAMED

s

DoteSeptember‘ 5,

T‘ne undersigned company, and the ofﬁcxal executmg this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief, : .

1Qﬁgmerreat Bas1n Exp]orat1on

Per

7/dfﬂ‘Tnle Pa”t“e‘”
“Anthony K. Payn& -

: ‘Tlfle FZI—D

A willfully false statement or representation to any department or agency of the United Statcs
as to any matter within its jurigdiction ie a criminal offense, (U.S. Code, Title 18, Sec. 1001 o

(Continue on back) "

I certify that the information above is
complete and accurate to the best of my know-
ledge and belief -

Q.. - :
| blgnaturn E

Ckreic e, OMg A, oGt o»aﬁ

Government Repre sentative

§§’pr 2, (76G

D.atg '

(INSTRUCTIONS ON REVERSE)
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Re: Docket No. OME-6500 (Silver, Gold)
Contract No. 2213
Great Basin Exploration Company
Silver Hill Project
Mineral County, Nevada

OPERATOR'S MONTHLY NARRATIVE REPORT

During the month of August, 1966, 10 ft. of drifting to
the southwest was done, completing th1s work. .The remaining
two drill stations were prepared :

23 additional samp]es were analyzed for silver and gold
during the report period, and the results have been sent to
Mr. Stager, and are portrayed on the attached 20-scale assay map.

Eighteen 100-ft. long holes were drilled 2 inches in diameter
‘at a plus S5-degree angle at the locations shown on the attached
assay map. A great deal of difficulty was experienced with the
dry grournd conditions. Instead of the 200-250 gallons/hole
that was anticipated, 1000 to 1500 gallons were required, and
the water had to be hauled from Rough Creek in a water truck.
Water return was less than a third, but in spite of this,
sample recovery was excellent in the up holes, and the volume
of cuttings came close to the theoretical volume. It was
necessary to abandon the five down 45-degree holes, for sample
recovery promised to be unsatisfactory. These five holes were
of secondary importance, and it is felt that the 18 flat holes
did an adequate job of prospecting the target area. Several
ve1ns were interesected during the drilling.

Long holes were sampled for each five foot sectional |
steel, making-a total of 20 samp]es per hole, or 360 samples
in all. These will be split in Jones splitter and one-fourth
sent for assay as soon as the samples have dried and can be
prepared. The cuttings will be logged after assays are returned,
and a complete report will be prepared with 20-scale geologic
map, along with an 1nterpretat10n of all results.

Respectful]y subm1tted

~Anthony ; Payn

~Mining Geologist

Reno, Nevada
"September 5, 1966
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"ANTHONY L. FO'NE

mining geologist

box 8063 unfversity station

reno, nevada FA 32081 Ext 578

August 17, 1966 |

.. - 6800 (S’m‘uzae-Go&&)
Mr. H. K. Stager, Field Officer ONWE = 2£720 v
Office of Minerals Exploration Grezay Basiv &upe, Co.

United States Geological Survey S evex Hiel Area
345 Middlefield Road : S

< . o s ABA
Menlo Park, California o R AVM%Z&& & ~ry, Ne

C:’AI’I‘RACT No,2 213
Dear Hal: :

We plan to begin the ]ohg hole drilling
at Silver Hill Monday, August 22, 1966.

. ' . " OFFICLAD
I will be there, along with two samplers, COPY
in addition to the drill crew. We plan to ' 0. ¥. E.
double shift, and may triple shift, with RECEIVED
the idea of getting the drilling and 'sampling ” HSG\'
done as quickly as possible, perhaps during }AUG 24 ;
the remainder of the month. T

| v oS EO0s
TNTTIAT

I'11 probably be staying at the E1 Capitan - ~U£Z2}| '
Motel while the drilling is underway. S oV
Akl a2,
Best regards, A 1
' Yours very truly, ﬁwﬂwﬁﬁigmﬂ*
e

Anthony”L. Payne

RECEIVED
AUG 29 1356

FFICE OF MINERALS TXPLORATION
¢ !Ci}.s. GE!GLGGlC;\.L SURVEY -
MENLO PARK, CALIF.






L r]
MM} O RMI50
SECT. 1959

n%u%:a—
Operafor s Name

A&hus__24_QL_ﬁnx_ﬂﬂ534_un1!£I§111;§$!£122;_ﬂ_"0- Nevada

Mineral(s)

o

Doqke! No.

Confrac' No.

T 14-23-090- 2213
A'-»Con"act Amount $ [} e J._ -

. Gov't. Parhmpahon mmws_

-S{lver,—gold-

COST CATEGORIES

FOR OPERATOR’S USE

FOR GOVE

RNMENT APPROVAL ONLY

"TOTALS TO

Fixed Unit Costs and
) lndependen' Céntracts: '
Teafdear. re.nt.al 18 958,62
Tradder.. uzumm 8 41.68
Hebademph..traile 120, 120.00
Retal .smail. loaddr ' 1.o4e+ng_ 1,300.00 |
Mobilize. 5nall,ldad -- | 50,00] -50.00 [
Slah.out. 135 _ft. -- 1 °2,2784.75] 2,274.5%7175
efeasscut..105 ft. -- 3 675.00| 3,675.00
Rehab...tunnel ... - 1,375.00{ 1,375.00
Ded.ld csmmo.m.... 600.0p.  100.00 700.00

(3)%!5 Mmftkﬁppl.es
Tool. shed

10,150.00

. [4,025.0p 6,125.00

200.00 200.00

Pemder. magazine

Bulddozer..

Moh-demob. bmllde:
Read. improvenent

- -170.00/ - 170.00
- §S° 60 .
.- l ,008.00] 1,008.00
er <= - 200.00 200.00
-- 624.00 624.00

“y

(4) Operating équipmpnﬁ
Rental

: _Purchcse -

Dopvecuonon

-~ (5) Initial Rehcb & Repmrs

Buuldmgs anfuves e'c

......

Operating Equnpmem -

6) New Bulldmgs Fixtures, otc .

7) Mo.sce“oneous

Repairs to Eﬁuipment

Analytical Work

_ 258.00

Poyroll Taxes -

‘Employes's Liability Ins. .. |

' TOTALS

mmmrrnmmn nmr-

I cerufy that the above bill is correct and just and that payment therefor has

not been received

Date _Augnsx_'l_.l

Per

?ﬁy

W‘F&Jle _Partner

ol.

* When a voucher is s
the person writing th

must appears For example: ‘‘John Doe Compeny, per John Smith, Secretary,’’ or *¢ Treas-

urer,’’ as the:cade may be.

A, williully false statement or representation to any department or agency of the United

‘States’ds to-any matter within its jurisdiction is a criminal offense.” (

‘Sec. 1001.)

U.5. Code, Title 18,

(INSTRUCTIONS ON REVERSE)

ed or recel“d in the name of a company or corporation, the name of
company or corporate name, as well as the capacity in whlch he signs,

. Pursuant to authority vested in me, I certify
that this account is correct and proper for payment

%

in the amount of' ’

37)3/ K?

14X0804

Signatu reéé

Date_ BUG 18 1966

(Authorized Certifying Officer)
485
O. L

(SEE OTHER SIDE)
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Certification by Government Representative: -~ . .. . C REES

I certxfy that to the best of my knowledge and beliéf the contractor submxttmg this voucher is operating an exploration

Dﬁf_éf /4¢a"u.s'r$:/7_;£__ :

project in accordance wj the tetms of Contract No, _€2/¢ 3
Signature ___ ' . Title Fdgen @pprct«
Title Esep Oreicoe

pate A vs7.5, 1 768

The Operator, under an Office of Minerals Explor-
ation contract,” is required to report monthly to the
Govemment. The report consists of three parts.

'FIRST, the Operator’s Monthly Voucher on MME
"Form 60 listing the pro;ect costs incurred- and clalmed
by the Operator is the voucher ba51s for payment of
‘the Government’s share of the cost.

- SECOND, the Operator’s Progress Report on MME
Fom 61 is a statistical report of the units and cost of
of work performed ‘under the contract.

" OPERATOR'S MONTHLY REPORT

THIRD, the Operator’s Narrative Report is a con- -
cise description of the work petformed results accom-
plished, and any unusual situations encountered,

illustrated and ' supported by engmeermg-geologlcal

maps or sketches, drill hole logs, assay reports, etc.,
as pertment. :

The Operator submits the ongmal and four copies
of each of the three sections of this report to the OME
regional Executive Officer at the end of. each month

' durmg the life of the contract.

PREPARATION OF OPERATOR'S MON"THLY VOUCHER, MME FORM 60" ‘

After all t'ipplicable spaces are filled in, the

Operator or his agent must sign the certification in the -

lower ‘left corner. - Categories (2) through (7) apply to
““Actual Cost’’ contracts only.”

Under “‘Fixed Unit Costs’’- and Category- (1) -

report; (a) the total fixed unit costs of work performed
under contract provisions for coniribution by ‘the Gov-

ernment on a basis of ‘‘fixed unit costs’’; and (b) the

claimed costs of work performed -on' a umt—pnce basis
by independent contractors. :

Under Category (2) include the claimed costs of-
all payrolled and invoiced supervisory, technical, and

labor personnel, except the costs for services applxca— :

ble to Categories (5) and (6).

Under- Category- (3) include the claimed costs of |

all project materials and supplies other than those
used for work under Categories (5) and (6).

Under - Category (4) report claimed rentals on -

equipment belonging to -a third party, claimed payments.
or obligations for ‘payments onthe Operator’s purchase
of equipment, and claimed deprec1at10n tfor, sthe. use, of-
Operator-owned equipment.

Under Categories (5) and: (6) mclude all claxmeda

It

costs of labor, supervision, technical - servxces, oper-'

ating ‘materials and supplies, ér‘i?dlhallg other 1tem§ ‘used
in .(5) the initial rehabilitation and repaxrsgvof texxstmg
buildings, fixtures, installations (exclusive of mine

workings), and operating equipment; and (6) the instal-

lation or consttuction of new buildings, fixtures, and -

fixed improvements (exclusive of mine wo;kmgs)
not report these costs. under Categones (2), 3'(3){'](4),,
and (7).

Under Categqry (7) include- all miscellanéous

.~ claimed costs such as ‘repairs (other than initial) and

maintenance of equipment, sampling and analysis,

travel, communication, accountmg, officé expenses,

" and the Operator’s share of payroll taxes and insurance,

‘Except " for- amounts claimed under’ “fxxed unit
costs’’ provisions 6f the contract, "all' costs-claimed

.in  this -voucher must be supported by documentary‘l

evidence consxstmg of ‘ (a) certified copies ‘or tran-

scripts of “paymwlls ‘which hst each employee, wage
rate, period -of . employment gross earnings, itemized

deductxons and ‘net earnings; (b) original or’ certlfled

‘copies of invoices, statements of accounts, or purchase

'orders which indicate items of materials or servxces, )
quantities, - unit prices, total chaiges, and payment '
terms; and (c) certified memgranda of the Operator for

-such items as deprec1at10n of Operator-owned equipment,

unemployment taxes, and employee 's’liability insurance.
The- certification may be stated thus, “‘Certified Tiue
Copy (or Transcript)”’, followed by the signature of the
Operator or his-agent. -One copy of each' document
should accompany the original of this voucher. -
The ‘requirement - for 'submitting "documentary evi-
dence’ of claimed costs may be waived by the OME

- regional Executive Officer if he ‘determines’ thit it is

impracticable for an Operator to submit this maferial.
In any case of waiver of this requirément an “dn-si'te”"
audit by an OME. auditor .is mandatory prlor to payment
of the fmal Operator s Monthly Voucher .

"INT.DUP.,D.C.56- ;2 T¥eE .
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DEPARTMENT OF THE INTERIOR - |
" OFFICE OF MINERALS EXPLORATION

OPERATOR'S PROGRESS REPORT For Month of _July, 1966
Operator’s Name 67€3¢t Basin Exploration Company

werme ®  Lnmep stames

Docket No, OME= 6_509-
Contract No. 14-23-090- 2213

} FOR OPERATOR'S USE FOR GOVERNMENT USE
"OPERATION UNITS | UNITS - : |laPPrOVED | | APPROVED APPROVED
| vz | oare. | Telrd” Juymemie| T umrere | cosrero
A 300 115 | 290 . [10,150.000 ;v 290" /0 ysoe0 -
Crosscutting................ DO 105 : bt 105 : 3 ’675' (]1] - o /105 3,’67‘5" ey
RaiSING ...uvvrireieririiiierereieroeeree : i - '
Shafts ....ccovvvviiiiiciereeee s
Winzes ...ccoooiviiiiigenne pererens ‘ : - : i :
Other Undergrouna.js.!!.b ...... —ﬁs = i 135 2'27“75 . o (3 Cad 2,224 285
Drilling, Core-Diamond .......... :
‘ Rotary.............
Drilling, Non-core-Diamond....
Rotary ...... _ :
Churn........ ] -
Dri11 statipps .. [ 9 | 6 7 _700.00] ¢ 9 22023
Miscell aneous .........q.cc.queveies 2,650 .90 2,- € so. °°
see remarks below = |
Roads and Trails.................... 63hr | -- 63 hr 1 'oom °© €2 l, O’ Co-
StrIPPINg couivecciiiiiinciias i _
Trenching ............... erevererneneees Z
Test Pitting ....coovvvininnninnnnnain
Other Surface Work ................ _
Initial Rehabilitation and Repairs acc:sﬁrgaddit ........... 62 I’oﬁ‘/ ) ‘ €2 f00 =
Rehabilitation of Mine Workinﬁ..B..‘..?S ....... h a' ...... a‘ ...... 1 ’375 .00 |- /J3)~$—. oL
New Buildings, Fixwres, otc. #atET , Shed, magazine| 720.00)- _ | 220,00
Operating Equipment P yrchases .. .i ... isieeogipgesiseessiensiniasaniossions NP | :
et w88 ¥53ays 0% 00 o [zson 25
23,434.95 | 23,434, 95
TOTAL TO DATE (per MME Form 60) ..........c.ieeevrerens Se—
REMARKS | — ‘ J[REMARKS .
Tratler rental $1,008.00 $180.00 938.524 - 0
Trafler utflities 48.00 + 8.00 41.68¢
Mob-demob traflers 240.00 -=- 120,00
Rental small loader  1,560.00  260.00 1,300/00-
Mob-demodb small loader 100.00 -- 50.00{
Mob-demob bulldozer 200.00 == 200,004
B : $3,228.00 $4%8.00 3$2,650,20-
(Continue on back) ) ) (Continue on back)
The undersiénéd company, and the offici.al executing this.certiﬁcétion on its B - I.certify that the information above .is
behalf, hereby certify that the information contained in this report is correct and _ || complete and accurate to the best of my know-
complete to the best of their knowledge and belief. Co k 0 [ ledge ‘a_n'd belief -
Date August 1, lsﬁqbemm?sregt Basjp»txploratioa“¢&§Mh;ej;5%i¢£%g%?;¥)
Y- ' ' » ‘ . T
Per g% "1,"_ it f;lﬁ Titlepa_rtne»r _ ‘Title z;e'l—,ﬁ (Oericee aﬂ—/é’/ﬁflmﬂ
. /' ayng’ : _ 4 ' ‘ " Government Representative
B ey Tnatter within ite Juriadiction 1o o crimingl oltense. (U, 8. Gody, Title 18, Sec. 1001 || Date A ogosy 5, /766

(INSTRUCTIONS ON REVERSE)





REMARKS (Cont.)

9.

.. ' © o e ) REMARKS (Cont.)

DI

INSTRUCTIONS FOR PREPARING OPERATOR S PROGRESS REPORT

. MME FORM 61

This report is the second of the three parts of the Opera-
. tor's Monthly. Report. Submit the original and four copies.

The cost for each operation should be the total of all
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any) etc. Slmxlarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of dxsmbuuon holds whether

the contract was written on an actual cost or a unit cost basis,
or some combination -of the two. Distribute the cost of such
. general items as supervision, equipment rented, etc. according :
‘to relative footages or on some other convenuonal basis. The item’

*“‘Initial Rehabilitation and Repairs’’ covers all rehabilitation
and/or repaxrs other than the rehabilitation of mine workmgs

- The item titled “*Drilling, Non-core Percussion®’ includes
all drilling performed with wagon, jack-hammer, stoper and ‘mount-,

. ed drills. The several items. labelled *‘Other’’ are provided to

take care of particular exploratlon operauons not spec1f1ed on
this form.

INT.DUP.,D.C.59~ 27162 . . o

e






Re: Docket No. OME~-6500 (S{lver, gold)
Contract No. 2213 ,
Great Basin Exploration Company
S{lver HI1) Project
. - | _ Minoral County, Hevada
OPERATOR's MONTHLY NARRATIVE REPORT |

_ During the month of July, 116 f8. of drifting was
completed a]ang the vein zone in the center of the target
area. Six dri]] stations were prepared, two at the extreme
northeast end of the drifting, two at the midway point 1n )
the northeast drift, and two as the mddway point {n the southwest
drift. Ten feet of drifting in the southwest heading remain
to be done, and this work should be completad during the
first few days of Augsat, 1986,

Drift advance in both headings continued through
intermittently mineralized ground, many stringers from less
than an inch up to 2.0 ft. in width were cut.

43 sampies were analiyzed during the report period,
;hekreaults having already been sent to Mr. Stager in Menloe

Hork to detein the target area has revealed that
there are at least half a dozen strong vein structuves, any
of which might make ore after passing threngh the deift
walls, It 13 expected that long hole drfliing will adequately
test any possible ore shoots present along efther side of
the drift headtngs. ‘

Respectddily subaiztcd, 

thony L APayne 2

. “ Mining Geologist
Reno, Nevada
August 1, 1965
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| REPORT OF ASSAY' LT
Dr. Anthony L. Payne S e pete Auaust 5, 1966

mm&mdby P. 0. Box 8063 University Statlon S
Reno, Nevada S
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UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY - ‘
June 30, 1966 | OBFICLL, b
¢ory %

Memorandum } Q. ¥. E, i

RECEIVED

if

' {

To: Chief, Office of Minerals Exploration ?
d

Washington, D. C.
From: Field Officer = ‘
Region II Im P
Subject: OME-6500 (Silver, Gold) ) L______‘l
Great Basin Exploration Co. ﬁ
Silver Hill Area v

Mineral County, Nevada
Contract No. 2213

Enclosed are the original and one copy of Amendment No. 2 of the

subject contract, property executed by the Operator, The remaining

copies of the Amendment have been distributed in the usual manner.
H. K. Stager

Enclosures-2

. ‘ ) . IN REPLY REFER TO:





. : -

. . ALEXANDER von HAFFTE o
‘ 3898 WASHINGTON STREET .
o ' s SAM FRANCISCO 18, CALIFORNIA i Wi
: COPY '
o v, o | June 29, l96@UN 301966
RECE, vy ' " '
. "Mrl. H. K. Stager ' OFFICE OF MINERALS EXPLORATION
JUL 1 10ms. : L'.S. GEQLOGICAL - SURVEY

“E% eld Officer, OME, Region II MENLO PARK. CALIF.

R @flzc Qfifice of Minerals Exploration

: j "“f‘7“~3§5 Middlefield Road

————

‘”‘~Mﬁnlo Park, California 94025

Re: OME-6500 (Silver, Gold)
Great Basin Exploration Co.
Silver Hill Property
Mineral County, Nevada
Contract No. 2213

Dear Mr. Stager:

Thank you for your letter of June 28, 1966
enclosing original and three copies of the proposed
Amendment No. 2, signed by the Chief, Office ol
Minerals Exploration, for the Government.

I am pleased to return three copies of the
Amendment duly signed to you.

*_' A Great Basin Exploration Co. is most appreciative
' ' of the efforts put forth by you to obtain this amend-
ment. We are certain that it will be of material
assistance in helping us properly explore the Silver
Hill Property.

Sincerely vours,

4
4{,&# 4’1,&(/

/
L'.

Alexander von Hafften
AvH:rl :
Enclosures

cc: Dr. Anthony L. Payne

v
s
-2






@ unTeosTaTEs |
DEPARTMENT OF THE INTERIOR - - - OME-6500

2T ¥ Q
813 : \ “\< ~_ -OFFICE OF MINERALS EXPLORATION - DocketNo.
H e w IS e 2213
. -23-090~
HT@R'SI?M CHER For Month OfJune 2 1966 Contract Amount $ ‘53 UUU
Pt g% 5’ E : B E 1 t c ’ Gov t. Participation % 62125 20 625
OperGYors_NGmry‘ rear as1n Xptiora ion ompany : N"I() S'I]VEY‘, go[d
‘ { - B —tF==150K oUbJ Un1vers1ty btatmn, Reno, eva a
| FOR OPERATOR’'S USE FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES MONTHL Y PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
TOTAL REPORTED . |. ~ DATE TOTAL REPORTED DATE
Fixed Unit Costs and .
Ny rental | 180.00| :7578552|  758.52
Tragler UtTTTETEs B.00] -.25.68. 33.68
MOQimCNOb trairlers] --- .- 120.00 120.00
Renof?ﬂ SamTT™1848d.[260.00 780.00] 1,040.00
Mob111z8 §HaTT ™ T6ad =-- -50.00 ] 50.00
Stab™out 135 ft. | ---"1.2,274.75}7 2,274.75
%g SEECULINE Pt T3, 675 00T, 67500
Tidit --- | 1,375.00{ 1,375.00
Dr TW”@% ations e I00. 00 10000
ide ultants - o ~
% 126 Y, 200 00 15925 00 6,125 00
%?Omefg‘q Mat, %E Supplies: T . i;réﬁgvo ] i?g : 88
Powd r magazine -== 350.00 350700
Bu] jﬁ?? : == 1008700 ;008700
Mobq- EmMoDb bulIdozer_ --- — 200,00 200,00
Road" fHiprovenant === 62400 624700
; (4) Operating Equipment:
! Rental
1 Purchose A
'Dapreciaiion .
(5) Initial Rehab. & Repairs:
; - “Buildings, Fix?urés,I e1c. e
| Operating Equipment
(6) New Buildings, Fixtures, etc. ‘
(7) Miscellaneous: A
Repairs to Equipment
Analyticc! Work .
Payrol! Taxes
Employee’s Liability Ins. ...
S Y I IS 95 18.103.95
‘ I certify ‘that the above bill is correct and ;ust and that payment therefor has Pursuant to authority vested in me, I certify
not been received that this account is correct and proper for payment
Date uly 1, 196i;;qm, Great Bas1n Exp]orat1on C(f in the amount of:
Per //“’“%”‘7;‘//%’1’1?!0 Par‘tner S o $ ‘V4,0{03
e g P B e w o % ey - ey el % 14X0804
xg;:;t"apnpsexén; :ﬂod-ee;:r;%\: ‘“John Doe Company, per John Smith, Secretary,’’ or ‘‘Treas- SIQHOYUI’O AT Ceuhg o
A willfully false statement or representation to any departme-xt or aqency of the Unlted i JUL 2 5 1%6 ﬁmg
gécétefoaosht)o-any matter within {ts jurisdiction {s a criminal ofiense (U.s. Code, Tnle 18, Date You. No.
(INSTRUCTIONS ON REVERSE) (SEE OTHER SIDE)

Certificevior, oy Government Representaﬁve"

I certify that to the best of my knowledge and belief the contractor submxttmg thxs voucher is operatmg an exploration
project in accordance with the tems of Contract No. 22/

v 4 Title Breta Oﬁp [c&F .. Date J ey € /764
. —t 7
Agproved by OME Execu '\:evOfficer or Alternate: Cup Cegion o=

. Title .E._&k @EFIC_E&

Sigriciure

Signature

Do;e: \/’U cy é; /2eg
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' NM
£re e o @) UNITED STATES [ ) o i
DESARTWVIENT OF THE INTERIOR I
OFFICE OF ....:ZRALS EXPLORATION
SPERATOR'S PROGRESS REPORT  For Month of __9UN€s 1966 Docket No.OME=0500
, Great Basin Exploration Compan 2213
Cperator's Name P : pany Contract No, 14-23-090-~
FOR OPERATOR'S USE ' FOR GOVERNMENT USE
‘OPERATION ' UNITS UNITS . APPROVED APPROVED ) APPROVED
: I B i Soare . [unms s | T uirs To cosTs To
DN oot 300'1120" 175'  1§6,125.00 | /20 05" | # £ 125500
| Crosscutting...ooveeeeveieeivereninees 105 - 105° 13,675.00 o [o5’ :?;6‘75—:00
; Reising..cocvveeieeeeenien errererenenes ‘ i .
Shafs (i e
Winzes ..o i . ; .
Other Underground...... S]ab 135 b 135 2,274.75 i o /135~ 2;2 7%15
Drilling, Core-Diamond .......... : ' ‘
Rotary...cccvnen
Drilliag, Nen-core-Diamond
Rotcry ......
Drill Statbggé';;';;,‘, 9 [--- 1 100.00_ 5 ¥, /0coo0
Miscelloneocus ....cccvveniiniiiennnn. .
See remarks below 2,202.20 :
Rocdsu:':dTroils .................... 63hr " 63 hr 1’008‘00 : 1;202-20
SHIPPING tvrerereiererrrencsaseenararaes i o =2 [} ocy¥, o0
Trenching ..cccveiiiinniiinnininnnn. i 4
Test Pitting .veeereeenvennsennnnennin '
,Other Surface Work ..o : - - : :
Initial Rehabilitation and Repairs ACCGSSY‘O&d ............. 624.00 ) . Qz-f'ao
Rehcbilitation of Mine Wcu’kmgsB-Ia(:kHaWkad-'t .......... 1, 375.00 : : /,\. 376’1"0
New Buildings, Fixtures, efe. Watershed ..... magazine 720.00 ) | [ 920cc
Operating Equipment Purchases ... icnieiniiinnnennnns IFSUOUP RO | P :
Andlytical Work cociiiiiiininiiie eeennns i ) ' #
. : ‘ / c:

TOTAL TO DATE (per MME.Form 60) ..iieeuencrsecionininninncnnsls §18,1 Q3 95 L _ 3" 16395~
REMARKS , - Allowed This mo. .To datgREMARKS
Trailer rental x $1 -080.00 180.00 " ,758.52 .~
Trailer utilities ~ v 48.00 © 8.00 - 33.68
Mob-demob trailers 240.00° © --- ° 120.00
Rental small loader =~ -1,560.00 260.00 1,040.00
Mob-demob small loader 100.00 +=-- " 50,00
mob-demob bulldozer - 200.00 ---  200.00

- +$3,228.00 448.00:2,202.20Q
(Continue or: beck) - o } (Continue on back)

The undersigned comp‘any, and the o'fﬁ.cxel e;:ecuung this certification on xts' . . I certify that the information above is
behaif, herzby certify that the information contained in this repon is correct and complete and accurate to the best of my know-
complete to the best of their knowledge and behef . ledge egd behe_fl .

Date _JUly 1, 1966 Opwaerreat Basin Exp]orat1on %@nmum fﬁ%ﬁfﬁf%ﬁ%;::/
per _Dnllisry X Iy e ZanC Tisle __PAT t ner ' | Title FZ@LD Oeeicec OHE Pecuwﬁ

Anthon yL Payne - : : ' jovemment Representative

A valfally false tatement or sepresental ‘S“cifm'i;‘ixd:f‘iifsi"e“’"('x}’ 's°“§2§§,°{-§’1§ T8 SecS 1960 || Date Voey C, (766

(INSTRUCTIONS ON REVERSE)






Re: Docket No. OME-6500 (Silver, Gold)
Contract No. 2213
Great Basin Exploration Company
Silver Hill Project
Mineral County, Nevada

OPERATOR's MONTHLY NARRATIVE REPORT

During the month 120 ft. of drifting was completed along
the vein zone in the center of the target area. The faces in
the two drift headings are at 100 ft. to the northeast and 75
ft. to the southwest of the end of the crosscut, as shown on
the attached progress map. Several veins have been cut in the
work. A vein 0.25 to 1.50 ft. in width has been followed to
the southwest, angling from the center of the heading out .the
left wall as work progressed. So many smaller veinlets and
cross-fractures occur that it cannot be said with certainty that
this is a single, continuous structure. It is quite likely that
three or four narrow structures are involved. The mineralization
appears to mainly be quartz, although post-ore brecciation and
iron-manganese staining certainly obscure the structural relation-
ships. To the northeast, the veining swings around a bit more
to the east, and many structural complications indicate that more
than one vein is involved, although none is as much as a foot
in thickness. Because of the strike of the vgins, the two drift
headings, new line points at N 45% E and S 45 W have been put
in, and these bearing will be held to the end of the drifting.
It had previously been planned to drive on N 350 £ and S 35° W
bearings. :

The elevation of the Black Hawk adit seems well chosen
for exploration of the target area, for the base of general
oxidation is right at the adit level where it passes into
the center of the target area. The drift to the southwest
is in completely oxidized rock with a pronounced tan color,
and the work to the northeast went immediately into a bright
blue unoxidized andesite. The more prominent veins in the
drift to the northeast carry oxidation downward past the floor
of the workings, but the walls are un-oxidized propylitized
andesite.

Muck-pile samples have been collected of each round of
advance (approximately five feet), and channel samples have
been taken of all significant mineralization that has been cut
in the crosscut and drifting. As assay map on a scale of 1 inch
equals 20 ft. has been prepared, and copies have been enclosed.
It will be necessary to add the assay values after the reports
are sent back. Copies of all assay reports will be sent on
a current basis to Mr. Stager in Menlo Park.

Advance the past week has been very rapid, and the long-
hole drilling contractor has been alerted to begin work just
as soon as one of the drifts is completed.

. Respectfully submitted,
Uyitloory 7 V2
Reno, Nevada Angﬁff%ﬁz;ZPayn;%Z?n*;

July 1, 1966 Mining Geologist
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' UNDERHILL 3- 8575

REP_ORT OF ASSAY

Dr. Anthony L. Payne o bote July 5, 1966 . (OME- 23
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Reno, Nevada

LaBORATORY No, 0066
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' . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

, ‘ June 13, 1916” e
Memorandum L Ty

To: Chief, Office of Minerals Exploration
Washington, D. C.

From: Field Officer
Region II

Subject: OME-6500 (Silver, Gold) ,
Great Basin Exploration Co.
Silver Hill Property
Mineral County, Nevada
Contract No. 2213

Interim Inspection

The Silver Hill Property was inspected on June 8, 1966. Mr. Payne had
planned to meet me at the property for the inspection but was detained
in northern Nevada and was not able to make the appointment,

Work on the project, completed since the last inspection on March 13, 1966,
consisted of completing the rehabilitation of the Black Hawk adit, slabbing
out part of the old crosscut, completing the crosscut, cutting one drill
station, driving the northeast crosscut 45 feet and the southwest crosscut
35 feet, repairs to the access road, and construction of a powder magazine.

The two-man crew that started the work quit on May 26th., The reason given
for their leaving was their objection to the "long" hand-tramming necessary.
This amounts to a distance of a little over 400 feet from the present drift
faces to the dump. A new crew of two miners started work on June 1, 1966,
and are advancing the drifts at the rate of about 10-12 feet per day.

No significantly mineralized quartz veins have been discovered ‘in the new
workings to date, Narrow quartz veinlets are being followed in both drifts
but these do not exceed about 6 inches in width,

Mr. Payne plans to visit the Field Office during the week of June 13-17, 1966,
to discuss the project and future plans.
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RMSmith/gla .
: Docket copy /(”j
EKPLORATION CONTRACT o =
| GREAT BASIN EXPLORATION COMPANY R ?QJK/ ~
| OME-6500
AMENDMENT NO. 2
it is agreed this _ d _ day of o, 1966,

‘between.the”United States bf‘America, acting throngn thenDepertnent'

of the Intetior, U, S;jGQOLOgital,Sutvey. heteinafter celled:the
"Government," and Great Basin Exploration.Qompany, hereinaftef celled”‘t
the "Operator," that Exploratlon Contract 2213 (0ME-6500). deted
December 30, 1965, as amended, is further amended effective May 15, 1966,
as followe. o - -

In Exhibit A

1. Under the heading Descrlption of. the Work, the second paragraph
- as amended is revised to read as followss | |
After the initial work 1s completed extend the Black
Hawk adit approximately 105 . feet to the center of the anomalous
area and therefrom drlft about 150 feet in either direction,
' preferably on a quartz vein.‘ Total-advance shall not exceed «,‘J
405 feet as indicated on Fig. 1 entitled, "Silver Hill Project.
AetCa" attached hereto and made part hereof. |

2. Under the headxng Estimated Costs of the Proiect, Fixed Unit

. Costs,” '_ L S "H i', | ‘;: o \
| (a) fhe_eighth item as amended is tevised to read.ee fellowsg }”Q;
‘ Drifting and ttosscutting‘ | - | | E

405 feet @ $35 00/foot _ | ":' $16,175 00

(b) The ninth item (timbering) is deleted.

(¢) The eleventh and tweifth items are revised to read as -,

‘follows: . - = R L S - '\‘
Long hole drilling o ' o S ’\

2,300 feet @ $3.10/foot - 7430.00 ,






| Title

. . f

~ This amendment shall not be construed to increase the
eecimated total cdst of the cdntréet'prfthe aggregate amount

which the Government may be requited to contribute.

Executed in quadruplicate the day and year first above L

written.

| “THE UNITED STATES OF AMERICA

Chief, Office of Minerals Exploration
UL 8. Geological Sutvey ‘

" GREAT BASIN EXPLORATION COMPANY

By o *_;






£

UNITED STATES
'DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

! )
. - . ‘ IN REPLY REFER TO:

| OFFICIAL
' COPY
Memorandum June 2, 1966 0. N. E.
T Chief, Off fM 1s Expl RECEIVED
o: ief, ice of Minerals Exploration .
/ Washington, D. C. JUN 6 1966
~ From: Field Officer . INITIALS COUE |
Region II : ‘ 220
Subject: OME-6500 (Silver, Gold) - l4é§é44~
. Great Basin Exploration Co. ' /
Silver Hill Area ) | Z—’
. . |\ 28 7
Mineral County, Nevada | 1
Contract No. 2213 , v e

Enclosed are the vouchers for work done on the subject contract
during May 1966.

Also enclosed is a letter from the Operator, dated June 1, 1966,
protesting the denial of his request for an increase in the cost
allowable for long-hole drilling. Perhaps I was at fault ‘in encouraging
them to sign the contract, but time was pressing and I honestly thought
the question of long-~hole drilling costs could be resolved at a later
| time. I plan to meet with Mr. Payne next week for a joint visit to the

property and will discuss the problem further with him at that time.

H. K. StaLer

Enclosures

~






My, Antheny L. ?ayné e

| Dear Mr. Payner

e Chief,'OME, WDC / o

) . | )

" Office of Minerals Bxploration
77345 Middlefteld Road
"+ Menlo Perk, Califomia 94025 . - .

Great Basin Explexation Co. ;

" P.0. Box 8063 University Station
~ Reno, Nevads ‘ S

- Re: OME-6500 (Silver, Gold)
- Great Basin Bxploration Ce.
Silver Hill Property
. Mineral County, Nevada
- Contract Mo, 2213 -

" Your vouchers for work done on the subject contract during May were - R
received June 1, 1966, and will be forwarded to Washingten, D. C. today..
- 1 am also forwarding & copy of your letter of Jume 1, 1966, protesting
" _the denial of your request to increase the unit cost for lomg-hole = -
.. dyilling. R R S SR S

I plan to arrive in Hawthorne, Nevada the evening of Juue 7 and will
visit your Silver Hill project on Wednesday, June 8, 1966, I will
probably be staying at the Recket Motel in Hawthorne and will txy to- -
contact you &t the El Capitan when I arrive Tuesday evening. .I hope we
cap talk over tha project in Hawthorne, and at the property, and decide ..

. what method of exploration will yield the best results and will be the
most eécenomical for both you and the Government. =~ e

Stacerely-yours, .

Pield Offfcer
. OMB, Region II

- ACG RF
. - File 6500 .-
. HKStager:mlb )

. Jume 2, 1966 .






Reld Jurme & /764

- ¢ .f
' ""“HONY L. PAYNE . mining geologist
7

/box 8063 university station reno, nevada FA 3-2081 Ext. 578

June 1, 1966

Mr. Harold K. Stager, Field Officer
Region II, Office of Minerals Exp]orat1on
United States Geological Survey

345 Middlefield Road :

Menlo Park, California OME-6500 (Silver, Gold)
' , Silver Hill Project
Dear Mr. Stager: Aurora Mining District

Mineral County, Nevada

This letter is in reply to our telephone converstion
of last Thursday, May 26th, in which you advised me that
Washington had denied Great Basin Exploration Company's
request to apply un-spent contract funds o long-hole
drilling costs.

Mr. von Hafften and I have carefully reviewed all
aspects to the project during a visit to Silver Hill last
week-end, and we feel strongly that a vigorous protest
is in order.

In our telephone conversation last week you gave
Washington's reason for the denial as a refusal to
negotiate a contract "fixed-unit cost" item upward, unless
a clear case could be demonstrated of mutual m1sunderstand1ng
or drastic change in project conditions subsequent to
signing of the contract.

Mr. von Hafften and I certainly would agree with the
fairness of this interpretation in the general case, but
do not feel that it applies to our specific request.
S, o =g - et P Bty

At no time has any OME representative contended that
our estimated costs for long-hole drilling were high, nor
has anyone seriously questioned whether or not long-hole
drilling is the appropriate method of exploration on the
Silver Hill project. Mr. Fillo had once advised us that
e for 519 Washington would not react favorably to over-all long-hole
ruct hofes drilling costs of "much over a dollar a foot". This cannot
5 1= be so, for amortization and repair of the basic equipment
would come to more than a dollar a foot. We nevertheless
furnished Mr. Fillo with detailed published costs of an
extensive, well-conducted program of Tong-hole exploration
drilling at Molybdenum Corporation of America's Questa
pmEA #549, mine in New Mexico. We furnished private costs of extensive
mampﬁddwﬂﬁj bTast-hole drilling using this method at Union Carbide Nuclear's
7no/@$5' Pine Creek mine. We furnished our own estimate of costs,
as well as estimates of three contractors, all of whom were
seriously interested in the contract. A1l of these estimated
costs are closely comparable, the minor differences reflecting
the manner in which equipment costs were calculated. We awarded
the drilling contract to Centennial Development Company, in






\eMr H. K. Stager B o -2- ; _'  June 1, 1966

/“/;p1te of their modestly higher bid, fnr they were the only—
/ﬂdﬁ Mﬁ contractor who has a new, 1ndependent rotation, PR-123 drill

/eqyyp and experienced operator They also enjoy a fine reputat1on

for fast, high-quality work. We are not concerned with speed
solely as a means of keeping supervision and overhead costs

down, but also because long-hole drilling, if done rapidly,
produces a far superior sample in this type of prospect.

Here gravity sepration of heavy precious metals and ore
sulphide minerals often occurs where laborious drilling methods

agitate and prolong removal of the sample of the hole. In
spite of the over-all cheaper cost of. lTong-hole dr1111ng, it

is believed to the superior method in this case

When Great Basin Exp]orat1on Company rece1ved the OME
contract, you will recall our enthusiasm add belief that
we could perform well under it except for the drilling.
I told you at that time that, with the exception of the
unrea]1st1ca11y Tow drilling costs, this was the finest contract
I had seen in the severa] Government exploration assistance
programs. In spite of our enthusiasm for the rest of the

\ ~contract, I-told you that it was our intention to return it
KA . for recons1derat1on of the dr1111ng costs, -, for we certa1n]y

AQ;ﬂ%X cBuld not do it at those prices. You “advised against return1ng

the contract and were of the opinion that great delay would
result. You suggested that after the contract was underway,
of other items in the contract went well (for example, if need
for timbering was slight, as proved to be the case) we might
apply un-spent contract funds toward the long-hole drilling.
You pointed out that the long-hole drilling .was the last 1tem
to be performed on the contract, and that there was certain to
be some un-spent money available "fdr switching". This possibility.
had not occurred to us, and we were delighted to proceed on this

_ basis, for some rather large property payments loom up in the
future(see lease and option agreements appended to original OME
app11cat1on) and we were already apprehensive about the many
delays in getting.started with physical exploration. However,
had we not been encouraged to defer discyssion of the long-hole
drilling until after the work was well undeeway, we_ would not .
have signed the contract, and would have asked for re-consideration
of the drilling costs. If this re-consideration were in turn denied,
we might not hgxe signed the contract at all, for there are no
other contract ™ items where generous cott est1mates have been allowed,
and subsequently all items have cost at ‘least as much as the
contract specifies. ‘ . : :

‘ 0~0iﬂa You emphasized to us that there wou]d be no funds availalbe-

ﬁﬁ’ﬂpo beyond the basic $33,000.00 contract on a 62%% government participation

RGP basis. You made it very clear that any additional money beyond this
e’ {i;ﬂx basic contract allowance would have to result from a coppletely new

application, based upon s1gn1f1cant encouragement in the or1g1na1
~contract work. : _

Great Basin Exploration Company, as is probab]y the case with
any small contractor, hust look upon the Regional Field Officer
as an agent of the Office of Minerals Exploration. -'We cannot afford:
the expense of travel, etc., in dealing with the Wash1ngton office
directly. If we cannot depend upon. such a representat1ve to prov1de





‘program certainly becomes unwieldy, and we would be afraid to

Mr. H. K. Stager ©-- . gune 1, 1966

a modest amount of fé]ex1b1]1ty in d1scuss1ng and negotiating
relatively small items such as the subject of this request, the |

do anything without written author1zat1on from Washington. A
small organization simply can't operate this way. U®We do -not
believe that any group such as ours would anticipate dealing
directly with Washington in ‘each and every detail such as this.
We feel that we have communicated freely with you as Regional

Field Officer. We feel ‘that we have performed our obligations

well, and that our end has been handled fairly. For wexample,

‘when we found that 135 ft. of old tunnel extended past the

old cave, it would have been a re]at1ve1y s1mple matter to

not say anything, sTab out to standard 5'/7' size, and charge ‘ ?
the full $35/ft. rate against the contract. A This 'saving pf @,ﬂy
about $2500~ added to the amount already allowed and other

-‘unspeot funds, would a]most be- enough to cover the basic

cost of drilling 2300 ft. of long-hole at $4225 per foot,
our actual contract cost with Centennial Deve]opment Company

We respectfu]]y request that our application for un- spent
contract funds to be applied to long-hole drilling be ‘ :
re- cons1dered \

Yours very tru]y,

{Mﬁw?yﬂ
Anthony Payrﬁ:zrwL

R Mining Geo]og1st
ALP/s.

cc: Mr. Stager, to be forwarded to Wash1ngton OME
Mr. Alexander von Hafften
files :

RECEIVED
JUN 1 1966

OFFICE OF MINERALS EX
U.S. GEOLOGICAL SS&%?T O_N
MENLO PARK, CALIF.
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y_aME FORM 60
SERT. 1989

Operator’'s Name

of Month of

‘ May,‘lgsﬁ

] réat éaSIn Exploration Company

. -Gov t. Pommpu'lon

L
eno, Wevad

Address : :

Docket No.

OME-6500
2213

Contract No.

14-23-090~
e 00 00—

Contract Amount $

eral(s) ’

JEFEf—ZUTFZSTUU

COST CATEGORIES

FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY

*(‘ ToTaLs To

MONTHLY

MONTHLY PREVIOUSLY ' PREVIOUSLY TOTALS TO
TOTAL ~-REPORTED DATE . TOTAL REPORTED DATE
Fixed Unit Costs ond } .
Trad T8 Fantat™ 180.00 - 398.52| 578.52
Traild °U%111t1es 8. 04 17.68 25.68
Mob.- em%b. CFaiTé¥s -o0- | 120.00 120.00 .
Rental" "SI ToadeF 260,00 5:0868.00 | 780,00
Mobi17128° smaTt-T64d. =0- |~ 50.00| 50.00
Slab out™ (I35ft“7 """"" —=0- | 2,27%.75(2,27%4.75
CrossCUt 5105 FE. ) »470.00°2,205.00(3,675.00
Re b ~BTIEK" au -0- | 1,375.00|1,375.00
Drill"ﬁ%’%ﬁ% “{1) — [~100:00— <=o- 1 100,00
fDrifP“'?#“?f”T’"“““'r:925.6" =0=—11,925.00
‘Hater aﬁk§|&5 . -0~ 200,00 200.00
Todl O & swriie= | _o_ | 170.00| .170.00
\Powdeﬂ aguzyneE * 350.0 -0- 350,00
Bulldﬁ‘@? 25 hvs$16 400,00 608,00 [1;008.00
Mob. -g 10T0] buTTdoieF 100,00 100.00 [ 200.00
Road 7 ﬁFOVéMéht “621’0 -0- | 062§.00
(4) 0§araling Eguiﬁmant: )
Rental | . % -
Purchose !
' Doplecnohon f._ -
(5) Inmal Rehab. & Repans ) NOER ) o »
Bunldmgs lefy.re; etc. .. - J :
:'Op;}afing Equipment .
(6) New Buildings, Fixtures, etc. |
(7) Miscellaneous: -
Repairs to Equvpment
) Analytrcal Work -
Payroll Taxes ... : v
Employee s Lmblhfy |ns ......
fifazz;e 73,933.95 137455795
TOTALS

I certify that the above bill is correct and just and that payment therefor has
Great Basin Exploration Co.

not beky mex\led. 1966
Date

Per

ayee

An %Eongy; ? ;Pay E’“L

Partner

* When a voucher is sxgﬂed or receipted in the name of a company or corporauon the name of
the person writing the company or corporate name, as well as the capacity in which he signs, .
must appears For example: ‘‘ John Doe Company, per John Smith, Secretary,’’ or Treas—

urer,’! as the:cade may be,

A willfully false statement or representation to any departnent or agency of the United

States’as to-any matter within its jurisdiction is a criminal offense.” (U.S. Code, Tn.le 18,

Sec. 1.001.)

(INSTRUCTIONS ON REVERSE)

. Pursuant to. authonty vested in me, I certify
that this ‘account is correct and proper for payment
in the amount of: .

Slgnoture %é

(Authorized Certifying Officer)

Date

s 334863
14X0804

Vou. No. _t
8RS0 THER sipe)

935&






Certification by Governmenf Representotlve

I certrfy that to the best of. my knowledge and belief the'contractor submrttmg this voucher is operating an exploratron

22 /3

project in accordance with the tems of Contract No. ’ :
Signature _ W%N _ Tile Fmep Orricex .

- Dafe- Jw\\"e /) 176€ -

“Titl'-e_ }:’—/z;—o  Oericer

ovig /ﬂzc 1on I

Date Jone /; 176€

11

Approved by OME Execytive dffucer or Alternate
Slgnofure %‘) '

v

~ |OPERATOR'S MONTHLY REPORT

The Operator, undér an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts. -

FIRST, the Operator s Monthly Voucher on MME

Form 60" hstrng the project costs incurred and claimed
by the Operator- is the voucher basis for payment of_

the Govemment s share of the cost.

SECOND the Operator’s Progress Report on MME
Formm 61 is a statistical report of the units and cost of
of work performed 'under the contract.

THIRD, the Operator’s Narrative Report is a con- -
cise descnptlon of the work performed results accom-
plished, and any- unusual situations encountered,
illustrated ~and supported by engineering-geological
maps ot sketches, ‘drill hole logs, assay reports, etc.,
as pertrnent.

The 0perator submits the original and four copies

~ of each of the three. sections of this report to the OME..

tegional Executive Officer at the end of each month
durrng the life of the contract.

PREPARATION OF OPERATOR S MONTHLY VOUCHER MME FORM 60

After -all - applicable spaces are filled in, the
Operator or his agent must sign the certification in the
lower- left corner. -- Categories (2) through (7) apply to
““Actual Cost’’ contracts only.

Under “Frxed Unit  Costs’’ and Category (1)
teport, {a) the’ total fixed unit costs of work performed
under contract provisions for contribution by the Gov-

ernment on a basis of ‘“fixed unit costs’’; and (b) the -

claimed costs of ‘work performed on a unrt—pnce basis
by independent contractors.’

~Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor-personnel, ‘except the costs for services applrca-
ble to Categories (S) and (6).

“Under Category (3)-include the claimed costs of

all project materials and supplies other than those

used for work under Categories (5) and (6)."

Under  Category (4) report claimed - tentals on
equipment belonging to a third party, claimed payments
or obligatioris for payments on the Operator’s purchase

of equipment, and claimed depreciation’ for the use of. -

Operator-owned equipment.
Under Categorres (5) and (6) include’ all claimed

costs of labor, supervision, technical services,. oper- -

ating materials and supphes, and all other items used
in .(5) the initial rehabilitation and repairs of existing
burldmgs, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures; and

fixed improvements (exclusive of mine workings), Do
not report these costs under Categories (2), (3), (4),,

and (7).

Under Category (7) include all miscellaheous

claimed costs such as repairs (other than initial) and.

maintenance ' of equipment, sampling ‘and analysis,
travel, communication, accountrng, office expenses,
and the Operator’s share of payroll taxes and insurance.
Except for amouints claimed under “frxed unit
costs” provisions of the contract, " all costs- clarmed,
in this ‘voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-

" scripts of payrolls ‘which list each employee, wage

rate, period of employment,- gross earmngs, 1temrzed
deductions, and net earnings; (b) ongmal or certified

- copies of invoices, Statements of accounts, or purchase

orders which mdrcate items of materrals or services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as deprecratron of Operator-owned equipment,
unemployment taxes, and employee 's liability insurance.
The certification may be stated thus, ‘‘Certified True

“Copy (or Transcript)”, followed by the signature of the

Operator or his ~agent. One copy of each document
should accompany the original of this voucher. -
The requirement- for submrttmg documentary evi-

“"dence of claimed costs may be waived by. the OME
“regional Executive Officer if hé detemmines that it is

1mpract1cable for an Operator to submit this material.

"In any case of waiver of this requirement an ““on- site”

audit by an OME auditor is mandatory prior to payment
of the final- Operator s Monthly Voucher )

R

G i pacise | 2TIEE. X





!;«Ev/f;g;;m @ unitepstates @
' DEPARTMENT OF THE INTERIOR
' OFFICE OF MINERALS EXPLORATION

OPERATOR'S PROGRESS REPORT  For Month of ay, 1966 Docker NOME500
Operator’s Noﬁfm_&ﬂﬁiﬂ_wﬂmuwy_ Contract No. 14-23-02R-13

) ] .FOR OPERATOR'S USE ' FOR GOVERNMENT USE

‘OPERATION UN'TS UNITS UNITS +° COSTS TO APFBOVED . APPROVED APPROVED

MONTH DATE ‘oaTe ontn | Voare oAt
Drifting 3% ! : §._5 ' 55° ; 1 ,925.00 55 55 ‘;/' 725, 00
Crosscutting........cocueeinninnns l g5°* 42' 105 31,675.00 - 4% /(oS5 3; 6'7‘5—‘00
‘RaISING .c.oveiiririeirernirnnnrenenens :
Shofts ....ccciiiiiiiiicriniiiniiinennnnn
" Winzes ...iiiiiiiiiiiieiiiniieeee ' : . -
Other Undergroung..,..é.b. ...... l3|5‘ -0~ i 1352 . ‘274.75 ! (24 i 3.5- 2',2 24 95~
Drilling, Core-Diamond .......... :
Rotary.............
Drilling, Non-core-Dlamond
otary...... - " ; "
rill stationahwn ,,,,,,,, B 11 1 100.00 | { 10C 00
: Percussnaram. '_19" 1L . Qe -
Miscellaneous ............ccuun....e. . . _ : : :
ee Remarks below. .. ' .20 . 1, 054 20
' Roads and Tralls.................63 ] _ﬁm___ﬂjgﬁ 00 25" c3 /’, oco0¥% c©°
SHIpPING .ovveeiinireerneernreereeees : .
Trenching ....cooovveninencnnincinnnn. _ 4
Test Pitting ...occvcievveeenneennie _
Other Surface Work ................ - ‘
Initial Rehabilitation and Rep gcessr°a¢ .......................... _QZL._QQ__ c24.00
Rehabilitation of Mine Workin %5]3”‘“5“&34“} ............... 14315_;&9__ I,- 398,00
New Buildings, anfures er35hed magazi“e ....... 720- 1] . - 20,29
Operating Equipment Purchages . .:iiiiniiiinn. reeelerienraereaaaiens i ISR L
" Andlytical Work ....ocooiiiiiiiiiirircrnicrr e :
- | %

TOTAL TO DATE (per MME.Form 60) .....cccceevvevenivnnnens rened $ 1LM= - /3’ 4'5_'5:9{
REMARKS - Allowed This mo. To date [REmARKs.

rafler rental $1,080.00 $180.00 : :

rafler utilities - 48.00  8.00 25 68

b=Demob trailers .240.00 -o-. 120,00 .
ental small loader 1,560.00 .260.00 780.00

b-Demob small load. 100.00 -o0- : 50.00

b-Demob bulldozer 200.00 '100.00 200.00. -

» T“‘fﬁ"‘b‘s.z .00 $548.00 31,754.20

R (Continue on back) . Y B T _ . ‘ (Continue on back)

The undersigned company, . and the official executing this. cettiﬁcﬁhon on its - I certify. that the information above is
behalf, hereby certify that the information contained in this report ls correct and complete and accurate to the best of my know-
complete to the best of their knowledge and: bellef. T ] ledge and behe£
|£#"94£! 1966 _ Opﬂggeat Basin Expl. Co.» - ,smnmUm 27V232%252~/

'thhony g’ay g Ti ,?eartner oo ‘Tlﬂe F'zco OFFI(M 0415 Kegron &
1 A R ER * ‘Government Representative
| sawt;uaﬁr:;l %L:::: ;:atl:fnmle&tj%:l':dp{:t:::tl‘:l gnc:rm.::zl oﬁenle (U S Code. '{‘l%: (1151! tSaedt:Stlaotoel.) ' Dafe_ JV” Z /,. / 9 & G

(INSTRUCTIONS ON REVERSE)






REMARKS (Cont.),

INSTRUCTIONS FOR PREPARING OPERATOR S- PROGRESS REPORT et
- MME. FORM 61

This report. is the second of . the three parts of the Opera-f:‘.-
tor's. Monthly- Report. Submit ‘the orxgmal ‘and four copies. . .. .o . o T

The cost for each operation should be the total of all ' R
claimed costs -attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Simila“rly,'
drilling costs should include the cost -of cementing, reaming,
core boxes, etc. This procedure of distribution- holds whether -
the contract . was,_written on an actual cost or a -unit cost basis,
or some combmatron of the éwo: Distribute” the cost”of such ~ -
- general” uems as supervrsron equrpment e 0

““Initial Rehabilitation and Repairs’’ covers all’ reh'_brlxtatxon"_
and/or repairs other than the rehabilitation of mine WOrklngs. '
‘ " The item“titled “'Drilling, Non:core Percussion®’ “includes -
all drilling performed with wagon, jack-hammer, stoper : and mount- -
. ed drills. The several items labelled *Other” “are provided to "~

take care of. partrcular -exploration’.operatio

;‘n‘ot» specified -on«:-:. V:;'.:.' AR,
this form. o - o

INT,DUP.D.C.59 .2 1168,






| | Re: Docket No. OME-6500 (Silver, Gold)
Contract No. 2213
Great Basin Exploration Company

Silver Hil1l1 Project
Mineral County, Nevada

OPERATOR'S MONTHLY NARRATIVE REPORT

During the month 42 ft. of crosscut was completed to the
center of the target area, as shown on the attached progress map.
In the last 60 ft. of crosscut advance, numerous 1/2" to 4"
mineralized quartz stringers have been cut at almost right angles,
corresponding well with the structures seen at the surface in
the center of the anomaly. The andesite walls of the veins are
chloritized (propylitized), and adularia and sericite are
seen from place to place in the vein material. Manganese oxide
staining of the veins is promienent. Several of the veinlets.
show slickensides, clayey gouge, etc., indicative of post-mineral
movement. Several of these observations tend to lend support
to the idea that precious metals in the Sitver Hill area may
have been subject to supergene mobilization and possible bonanza
enrichment. At the present depth of work (100 ft. below the surface),
supergene oxidation is seen only alorg the quartz veinlets, where :
fault movement and chemical break-down ofpyrite may assist in
movement of solutions. The pyrite in the andesite wall rock
is fresh an bright in the green chloritized matrix.

The drift headings were turned to the right and left on one of the
. more obvious zones of veining, but in 32 ft. of advance to the
northeast and 23 ft. of advance to the southwest, it is already

- apparent that none of these veinlets is persistent enough yet

to fgllow The two drift headings will be drivem on bearings

N 35° E and S 35° W. Muck-pile samples are being collected

after blasting each round (approximately each five feet). No

assay results have been reported back yet. A composite of the

first few samples will be run for arsenic in order to gain a

general idea of the strengbh of primary arsenic metailizatfon here.

The contractor's crew quit unexpectedly on May 26th, and at
the end of the month the project stands idé&. The contractor is
optimistic about hiring a new crew in Bishop within a few days.
The project is in excellent shape just now. The turns into the
drifts have gone well, and the headings are now straight enough
to replace the sliding rails under the mucking machine. The rock
drills andblasts well, and the only complaint is the lengthening
hand-tram to the dump. ,

On May 26th, Mr. Stager infommed Great Basin Exploration
Company that their request for an amendment to apply remaining
un-spent contract funds toward the long-hole drilling was denied.
The denial was on the basis that nothing has changed to modify
the "fixed Unit" costs aggeed to at the time of signing. Such
is not the case, and Great Basin Exploration Company has decided
to strenuously protest this denial. A separate letter of protest
18 enclosed. A
: Respectfully submitted,

| oy A 2
Reno, 'Nevada . - “7-

. Anthony /. Payne
June 1, 1966 | ' Mining Geologist
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‘OFFICIAL FILE coPy
Dnte-*.,r_.r-surname Code
“br2a ] Aveklp| 120 |
155 Sl Bonmie| 120 |

A

: -'-";em.af, Mﬁee ‘.of Ii,nerals t&ploxaum"'

Gzeat mm kpl&ratmn eompany

$ilver Hill Property.
Mineral ﬂ@uu&y. Remda
.@ontraeu 2213 PERRE :

. Z‘ht Operamt’s/\requnt transmittqd by yems mwf'andum gi;;uy e "1966,, -
cle o fOTan mmdnmt to. the mbjeet eonttaet te memam the unit casts oo

Sl “Subfeer: MR-6500 (suvu-ma)

. of ‘the plannad’ leng helse drilung eamt En appmved witheut aédi- ‘
f,Lti@ml justiﬁeati@h. S ‘ R Sk

) .Wh:lle it i: evidam: that th@ ﬁcmtor 8. eosts will ammé tho
' amounts:allewed by the econtract, and will evem ex¢esd the estimtu
:7 0 made by the wemtb& in the ériginal appli&atim. nwartheicu “the
Lo L comditieps umdct mich thc eentiumt:”m ueeaptad are fm!dmnta].ly
R :,.uu‘hmg@d. . S R T : ,

“Ta’ zmaul, fzumd unu: wsu may ‘not. bg meumad by mendmnt unlus

Ao ik cam be dq*mhatrated that there was a_ ‘mutwal errer in utimeing :

_ff':.tlw coats. As this’ etitcripn is not et in’ ehis iustame, un m
‘[j“":;plene mfm i’.he wantmr t’hat: 1tt° xequest: it d@nim. ;;W .

FRANK‘ E_ JOHNSON

Dlrector s Readlng Flle
" Division File i+ . .
Economlc GeoIo y.‘Flle .

S Tees






UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Memorandum OFFICIAL
‘May 4, 1966 qopy ‘ﬁ
00 Mo EO -

To: Chief, Office of Minerals Exploration RECEIVED

Washington, D. C. t ”3Y G ?968‘

From: Field Officer XN Q&ﬁﬁ4ﬁaﬂm

OME, Region 11

Subject: OME-6500 (Silver, Gold)

' Great Basin Exploration Co.
Silver Hill Area
Mineral County, Nevada
Contract No. 2213

The Operator has requested that, if possible, the subject contract be
amended to allow an increase in the unit costs of the planned long-hole
drilling. I discussed this with Roscoe Smith by telephone this morning.
and he thought it possible that an adjustment- could be made.

The original estimates for this work, contained in the application, were
$1.91 per foot for 1,800 feet of +5° long-hole drilling ($3,438.00) and
$2.85 per foot for 500 feet of -45° long-hole drilling ($1,425,00). These
estimates were also used by Mr, Fillo in his Application Report on
November 10, 1965. On November 30, 1965, Mr., Payne supplied additional
cost estimates that reflected ‘increased costs for this type of drilling
to about $3.90 per foot. . The contract as approved and signed contained
Fixed Unit Costs of 1,800 feet of +5° drilling at $1.50 per foot.
($2,700.00) and 500 feet of -45° drilling at $2.25 per foot ($1,125,00).
The Operator, in attemptlng to contract this drilling, received bids from
Boyles Bros. for $3.50 to $3.85 per foot for the 2,300 feet of drilling
and from Mine Services Company, the contractor doing the drifting and
crosscutting, the same range of costs as Boyles Bros. Neither of these
contractors had the heavy-duty equipment necessary to do an efficient
job. A bid was then obtained from Centennial Development Company, who
has the equipment and personnel available to do the kind of job desired,
for 2,300 feet of drilling at $3.75 per foot. This bid has been

accepted by the Operator (copy attached).

AAE
$ .

vl i

. . IN REPLY REFER TO:

e

e






K]

The Operator requests that the excess money resulting from Amendment

No. 1 ($2,450.25) be applied to drilling costs along with the amount
contained in the contract for timbering($864.00) that, it is now
apparent, will not be needed. These amounts, added to the $3,825,00
already allowed, would make a total available of $7,139.25. If the
contract can be amended to allow $3.10 per foot for 2,300 feet of long-
hole drilling ($7,130.00) it will help greatly to defray the actual
costs that will be incurred when this drilling is started, about

June 15, 1966, without increasing the total cost of the contract.

Will you please give me an 0pihion on the possibility of this change
so that I can inform the Operator.

H., K. Stager

Enclosure
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‘ ' ' : : P. 0. BOX 290
HAROLD B. SPENCER, PRESIDENT : -
JAMES QUIGLEY, VICE-PRESIDENT TELEPHONE 433-6876
ROBERT E. WATT, 8EC'Y-TREASURER . - . AREA CODE 80t

<

CENTENNIAL DEVELOPMENT COMPANY |

MINING ENGINEERS AND CONTRACTORS
' EUREKA, UTAH ' >

March 15, 1966

Great Basin Exploration Company
-¢/o Mr. A. L. Payne .
Box 8063, University Station
Reno, Nevada ' ( ..
Gentlemen: ' N

~ The following will confirm our mutual understanding of the terms and conditions
under which we have agreed to accomplish a program of underground drilling at Aurora,
Nevada. It is intended that this letter, properly signed by the two parties, will constitute
" the Agreement between ourselves.

We, as Contractor, agree as follows:
1. To provide labor and supervision, materials, operating supplies and all _—
. . equipment necessary for drilling of approximately twenty-three 2" diameten
- ‘ test holes, 100 ft. depth, eighteen of which are at a 5 degree angle and ’
: five at a 45 degree down angle, all from five drill stations located along
a 300 ft. drift. ‘

2. To carry, at his own expense, all required insurance necessary to protect
’ and hold Owner harmless against any and all liability arising from
Contractor's operations, and to pay all taxes and to conform to all
governmental laws and ordinances applicable to his work.

.3. To conduct the drillihg operations, insofar as requirements are consistent
with normal efficient operating procedures, in a manner to best accomplish
Owner's objectives in regard to sampling of the formations.

4. It is intended to work on a six day single shift basis, corhpleting the
program in approximately one month, starting soon after April 15, 1966.





o ) . _ CENTENNIAL DEVELOPMENT COMPANY

~ Owner agrees as follows:

1. To provide track and piping for air and water to the drill stations,
including valves' at each location.

2. To provide' a water pressure and storage system located on the dump.

3. To allow Contractor to make use of your geologist-engineer on the job
to service Contractor's compressor, hail water with his truck and
generally help out, insofar as he can spare the time from sampling and
other duties.

4, To pay contractor at the rate of $3.75 per ft. of completed hole, to be
invoiced on a calendar month basis, due and payable on the 10th of the
-month following. If it proves impractical for the Company geologist to
haul water and service the compressor, necessitating Contractor's
hiring another man for these operations, add $0.50 per ft.

If the above is in accordance  with your understanding of our agreement, please
execute in duplicate in the space provided below and return one copy for our files.

. Very truly yours, '

Centennial Development Company

< 0 ._ |

H. B. Spehcer

Approved ana'Accepted:

Great Basin E)fploratioq Company _ c
By Llonitbone ,,7: ﬂa—-:m/c— o N o | o
Dated Wlpnsbr /7 /966

{ © \





. . ) : IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

‘Memorandum
May 4, 1966

To: Chief, Office of Minerals Exploration
Washington, D. C,

From: Field Officer
Region II1
Subject OME-6500 (Silver, Gold) s

Great Basin Exploration Co. i
Silver Hill Area
Mineral County, Nevada
Contract No. 2213

Enclosed are the original and one copy of Amendment No. 1 of the
subject contract, properly executed by the Operator. The
remaining copies of the amendment have been distributed in the
usual manner. ‘

Also enclosed are the vouchers for the month of April 1966.
Claimed on this voucher is the entire cost of slabbing the 135 feet

authorized by Amendment No. 1. This includes the 95 feet disallowed
on the March voucher. The original of the March Administrative

Suspension Statement is attached,

H. K. Stager

Enclosures






MME FORM 60, .
SEPT. 1959

UNITED STATES

Operator’'s Name

\MARTMENT OF THE INTERIOR:
/FF/lCE OF MINERALS. EXPLORATION . Docket No. OME=6500.

" Contract No' C » ‘

14-23-090-_2213 o

4 Month of _A.p.p_"..]_!__}.g.é.s_ Con'ruc' Amoun' $ 33 nnﬂ

Govt Parhmpahon:’:ﬁz}s $ 20.625.
Mineral(s) é.il-v.e.n,._sold_

© ' Address Reno, Nevada
FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY
COST CATEGORIES MONTHLY | PREVIOUSLY TOTALS TO || MONTHLY PREVIOUSLY TOTALS TO
TOTAL REPORTED ' _DATE TOTAL REPORTED DATE

Fixed Unit Costs and
(1) Independent Contracts: .
Tr&i'ei rentat | —218552 39852
Tr&fTer—utiftes— ——9-68~ 1768
Rerfte*$idy ++toader v 260-06 520506
Mo B ize~toader— =0= 5006 5660
Slab-out-135-ftv 2527475 =0= 2527475
Crosscut63ft— 25205 0——0=—"7125205-60
Rifrade Stimnel -0- {1,375.00 {1,375.00
Wa tepvisydpryrice L — gt "259 66 | 200.00
Tod¥=i & renguitants —0 176500 170,00
Mo 1% zebultdozert——0- 18660 10000
MobiTre 't dliers -0- | 120.00 |. 120.00 |

Bu TS zer—work ———1—608-080—1— 60800

Explosives.

Pipe

Rail
(4) Oporcfing Equipu;en?:

Rental ... .

Purchase

Daprecmhon ‘

* (5) Initial Rehab, & Repalrs
' Bu;ldlngs, Fixtures, etc. ...

" Operating Equipment '
(6) New Buildinés, Fixtures, etc,
@) Miscellun;ous:

Repairs to Equi“pmen"

Analytical Work

F;oyroll T.voxes

'E_mploy'e“s's Liobility Ins. ....‘.A.> '

TOTALS tvverrees %ﬁ%&% g5

I certify that the above bill is correct and just and that payment therefor has
not been received.

Date .1212%1 R 1965 ﬁﬁneat B&s_l_n_l-'_x_p_‘l_o_r_a_t_l_o_n_(l’ " | | é

Perﬁnthoné: ; Zgaame th.fle ‘Partner

* When a voucher is aigned or réceipted in the name of a company or corporation, the name of
?erson writing the company or corporate name, as well as the capacity ln which he signs,

mus appears For exampjie: ‘‘John Doe Company, per John Smith, Secretary,’’ or ‘‘Treas-

urer,’! as the:cade may be, .

A wﬂl]gully false statement or representation to any depaﬂmmt or agency of the United
States t)o—cmy matter within its jurisdiction is a criminal offense. (U.S. Code, Tnle 18,

Sec.
(INSTRUCTIONS ON REVERSE)

Pursuant to_authority vested in me, I certify .
that this account is correct and proper for payment

.in.the - amount of:

$. 30 7@?@

'Slgnoture &/é Lﬁ‘}{OOOZ&

i gy

D ate

(SEE OTHER SIDE)





Certification by Government Representative:

I certify that to the best of my knowledge and bellef 2the contractor submxttmg this voucher is operatmg an exploratmn
213

-project in accordance with the tems of Contract No. :

Signuture W Title Frecn OFF"—Z’T i Date /1/4 M 3 1766 .
Approved by OME Exe five Off.icerhorf'Aher'note: omg Kegion T L .
Signature W | ‘ .Titl.'e Fieco Oecicen - ’,“D,lot.e /1/4 )/3) (7€

- V_:'

OPERATOR S MONTHLY REPORT

The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the
Government. The report consists of three parts.

FIRST “the Operator’s Monthly Voucher on MME
Form 60 lxstmg the project costs incurred and claimed
by the Operator is the voucher basis for payment of
‘the Government’s share of the cost. :

SECOND, the Operator s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator s Narratwe Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered,
illustrated and supported by engineering-geological ’
maps or sketches, drill hole logs, assay reports, etc.,
as pertment

The Operator submits the ongmal and four copxes
of each of the three sections of this report to. the OME
regional Executive Officer at the end of each month
during the life of the contract.

PREPARATION OF OPERATOR S MONTHLY VOUCHER MME FORM 60

After --all applxcable spaces are f1lled in, the
Operator or his agent must sign the certification in the
- lower left corner, - Categories (2) through (7) apply to
‘““Actual Cost’’ contracts only. °

"Under ‘‘Fixed Unit Costs’’ and Category (1)
report, {a) the total fixed unit costs of work performed

under contract provisions for contribution by the Gov- -

ernment on a basis of “fixed unit costs’’; and (b) the
claimed costs of work performed on a umt—pnce basxs
by mdependent contractors.

- Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and

labor personnel, except the’ costs for services apphca—’

ble to’ Categories (5) and (6).

“Under Category-(3) 'include the claimed costs of
all pro)ect materials and supplies other than those
used for wotk under Categories (5) and (6)."

Under Category “(4) report claimed ‘fentals on
equipment belonging to a third party, claimed payments

or obligations for payments on the Operator’s purchase -
of equipment, and claimed depreciation for the use of:

Operator-owned equipment.
Under Categones (5) and (6) include all claimed

costs of labor, supervision, techmcal servxces, oper- ..

ating materials and supplies, and all other items used
in .(5) the initial rehabilitation and repairs of existing
buildings, fixtures, installations (exclusive of mine

workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures; and

fixed improvements (exclusive of mine workmgs)" Do -
not report these costs under Categories (2), (3), (4),_,'

and (7).

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,
travel, " communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insurance,

Except ‘for amounts claimed under “fxxed unit
costs’’ provisions' of the contract, all costs claimed
in this voucher must be supported by documentary
evidence consisting ‘of (a) certified copies or tran-
scripts. of payrolls which list each employee, wage

" rate, period of employment, gross earnmgs, itemized

deductxons, and. net earnings; (b) ongmal or certified
copies of invoices, Statements of accounts, or purchase
orders which indicate items of materials oi services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Opetator-owned equxpment
unemployment taxes, and employee’s liability insurance,
The certification may .be stated thus, “Certlfled ‘True
Copy (or Transcnpt)” followed by the signature of the
Operator “or' his‘agent. One copy of each document
should accompany the original of this voucher

"The requirement - for submitting documentary evi-

_dence of claimed costs' may be waived by the OME

regional Executive Officer if he determines that it is
impracticable for an Operator to submit this material,
In any case of waiver of this requirement an “‘on- site’’
audit by an OME auditor .is mandatory prior to payment
of the final Operator s Monthly Voucher R :

" INT.DUP. ;D:C.50- .. ”1** :






Note 1# Rent, fue'l u:pkeep.. small 1oader/- [

Note 2/ Traﬂer, renta'i ut111t1es ,ﬁq‘t

(Continue on back)

SEPT. 1980 | ’ UNITED STATES ‘ |
- * " "DEPARTMENT OF THE INTERIOR
'~ OFFICE OF MINERALS EXPLORATION
OPERATOR'S PROGRESS REPORT ~ For Month of _April, 1966 Docket No, OYE-6500
Operator's Nom.eMJ.D_EKMMML Contract No. 14-23-090—-2213
. FOR OPERATOR'S USE FOR GOVERNMENT USE
'OPERATION UNITS UTN;:: U':)'IST:" C?I:E"’ :::’TZO:EII; A A::;c;stoo AcpoZ::vT'EoD
MONTH " MONTH DATE DATE
gmarge. crosscut (135° 135 | 135 $2,274.75| )35 25 229495
Crosscutting.......coeeuuevrunen.... 105. 63 63 | 2,205.00) ¢33 3 '2’,205-‘;00
Raising ...cccovevvevrvirninnnerinnnenns . i A . v
Shafts ......ccccevvcviinineeciiren,
Winzes .....ccccevnvvenenennns [P
Other Underground.................. i
Drilling, Core-Diamond .........
Rotary.............
Drilling, Non-core-Diamond
Rotary......
Churn........
P ercussion . i i .
MiscellanecusNo te...1./...... 260,00 260,00
...................... Note.Z2/.... : 188.00] 1¥%.00
Roads and Trails......... s
SHIPPING ceeeverrnrireiniiiniiererenens
Trenching ....cceevieicivcicrennnennns
Test Pitting ...ccocvvveevennncennenis
Other Surface Work ................
Initial Rehabilitation and Repairs .........ccoceeerecvvrervrvnnvneneereeeenenennnnnes
"Rehabilitation of Mine Workings........e.cveeveiveeuesietssesressseersoessessens
New Buildings, Fixtures, etc. ..........
Operating E quipment Purchases: ........ e -
' ‘ : 3,111,20 .
TOtaT]OTI;fLrT%mDA g‘ (e‘:‘ér.ln?m%fi‘qrgnod%} hS ......... E&;@:ﬂ:&f& {03? 75’
REMARKS " IREMARKS . . -

(Continiie on back)

Date May 1, 1966 gperam,Great Basin Exploration C

The undersigned company, and the official executing this certificabon on-its
behalf, hereby certify that the information contained m this report ls correct and
complete to the best of their knowledge and belief. )

r nthony‘z. ”r(égrﬁ?’“’%.,., Partenr

A willfullp false statement or representation to any d rt of the United Staﬁen
as to any matter within its jurisdiction is a criminal offense. (U s Code, Title 18, Sec. 1001,)

: L.certify that the information above is
complete and accurate to the best of my know-
ledge and belief

cg;gha,g,-é A

Title et Oericon OMEReq v T

‘Govérnment Representative

Date_ May 3, 17¢C

(INSTRUCTIONS ON REVERSE)






REMARKS (Cont.).

INSTRUCTIONS FOR PREPARING OPERATOR S PROGRESS REPORT e

MME FORM 6]

This report is- the- second of the three parts of- the Opera--

tor's Monthly Repor(. ~-Submit- the original and four - copxes.

The cost for each operation should be the: total  of all -

claimed costs attributable to that type of work with two excep-

tions, namely—operating equipment purchased and analytlcal .
work which are stated separately. For example, drifting costs

should be the total of all costs chargeable to. duftmg including
supervision, technical services, t1mbermg (if any), etc. Sxmllarly,
drilling costs should include the cost of cementing, reaming,
core boxes, etc. This procedure of dlstnbunon holds whether

the ‘contract was written on an actual ‘cost ‘of"a unit cost basis,
"of some ¢ombination -of the two. Dlsmbute the: cost ~of such’ RN
ag:cordmg T
to relative footages or on'some other convenuonal ‘basis. The item . .
“Initial Rehabilitation and Repairs’’ covers .all rehabilitation

general items as supervision, ‘equipment’ rented, ‘etc.

and/or repalrs other than the rehabilitation of mine workmgs. o

" The item citled ‘‘Drilling, Non-core Percussion’’ includes =
all drilling performed with wagon, ]ack-hammer stoper. and mount-
. ed. drills. The several items labelled '“Other’ “are provided to =~

take care of parucular exploration. operauons ‘not " specified -on -
“this form. o

i[NT.DUP.;,D.C;‘SSAj - 27"-1‘,‘3:“

- REMARKS (Cont.) '
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Re~ ' ‘
Docket No. OME-6500 (Silver, Gold)
Contract No. 2213
Great Basin Exploration Company
Silver Hill Project
Mineral County, Nevada
a .
OPERATOR'S NARRATIVE REPORT

During the month, slabbing out and re-grading
of the 135 ft. of old crosscut was completed, and
63 ft. of new crosscut was driven. The present face
is 42 ft. short of the turning point on the drifts
in the center of the target area.

Geologic mapping and sampling of the crosscut.
will be done once drifting has started. Several
quartz veins have been cut in the last 20 ft. of
advance, and these correlate well with the structure
at the southeast edge of the target on the surface.

Transit and tahe surveys have been cdmp]eted
on 20-scale to about half way through the report
period, copies of this map are enclosed.

The large compressor is still down, and
the contractor has experienced a bit of personnel
troub]e, slowing progress during the month. All
is going well now, and it is hoped to reach the
drift turn1ng po1nt at the end of the f1rst week
in May.

Respectfully submitted,
iy T IZ

- Anthony L7 Payne wa«,
Mining Geologist

Reno, Nevada
May 1, 1966






£ S 1" B ] “.
ANTHONY L. PAYNE mining geologist

box 8063 university station . reno, nevada FA 3-2081 Ext. 578

May 1, 1966

Mr. Harold K, Stager, Field Officer
0¢fice of Minerais Exploration
bntted States Geological Survey

345 Middlefield Read

Kenlo Park, Californta $402%8

Re: Docket OME-6500 (Stlver, Gold)

Contract Ho. 2213

Great Basin Exploration Company

Stlver Hi11 Project
Mineral County, Nevada

Dear Mr. Stager:

Herewith please find enclosed four copfes
of the monthly report for April, 1966, for Great
Basin Exploratioa Company's Silver HI11 project
Agrora Mining District, Mineral County, Nevada,
OME Project Contract No. 2213,

Yours very truly,

Athony L.  Payne

Hining Geologist
ALP/3e

cc: 3 coples to Mr, Stager
Kr. von Hafften
files

COPY 2






' f?f The Operator 8 copy shpuld be retained for your files. "

o proposed changes for. considerazion.;,‘-

P . L . . - L 3 N ‘ .
S ‘ R Do U T s
. o - - LTt e s Coe

Office o£ Minarals Explora;ion
... 345 Middlefield Road Seand
Menlo Park C;lifornia 94025 g

Mr. Anthony L. Payne T

Great Basin Exploration Co. =~ -
P.0, Box 8063 ﬁuiveraity'station
Reno, Ne\mda :

. ka; OME-6500 (Silver, c018)

- Great Basin. Exploration-CQ. ,;~Y :f:v.;;}%tr*1¥VE:?'”"

~ "Silver Hill Property
. - Minerxal County, Nevada _
) Contract No.v2213 L o

. -Dear Mr. que

: Enclosed are the original and three cepies of proposéd Amendment No 1,
- signed by the Chief Offica of Minetals Exploration, for tha Government..-

- ij the prﬁpoaed Amendment meets with your npproval please sign and return uf '

"-’ithe following copies to this office: "

Governmant s copy .
"Budget and Finance 8 copy
Fleld Office's copy .-

If any part of the proposed Amendment does not meet with your approval
the original and all copies should be retummed to this office with your

 $1ncéfe1j yoptB,v"

. OME, Region I

- ‘Enclosures~4 . )// )

oces Chief OME WDC

- DRF E

- ACGRF - .
File 6500

I f_"'.HKStager imlb

Aprxx 26, 1965’*““‘71’






.T»OFFICIAL FILE cory
] Dute Surnome »l-,c": Code .

/?7{/4472,‘ 205 |

120K |

(2/63)

Subjaet» M-SSOQ (.Silw:«-ﬁold)

. Graat. Bagin Expleratie

¢ 84lvew Hill Property. ‘ T

oL ‘aimui @mmty, Revudg‘ o e e
: ﬁ&ntt&et 2213 ~

L lcfemfing to. qu memerandun »«t wsnh zs 1966, mmaaa axe’ m:,
- -oviginal and three. copies of a propesed Mmﬁme He. L (twe pages)*
_to the mﬁje&t sontract signed for the Goversment. lm atxa GOPpY .
_;‘oz thc propocaé ;undmt ic cailm»d far Eicld au.

| proposed
or .that of tlw Qperatoy,” thﬁ«ﬁrigiml md all eopus are to bc
fuurn«! t;e thit qf?i« tmthor \m:h :m/ pt@mtd ¢mm t&r

i tnelowrea

‘1‘c Dlrector g Read ng-
'“"'3D1v1saon;F1 €

'";;Auip/gi'}éf‘fj'{lf'-:;iﬁg‘-ﬂé'e‘-
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ANTHONY I.. PAYNE mining geologist
box 8063 university stftion reno, ne"mﬁﬁ'ﬁﬁ% FA 3-2081 Ext. 578
cory
0. ¥. E.

April 10,-1956 ‘ RECEIVED
. APR221955'_RECEBVED

mmms,qmy ,APR 12 1366

et JFFK;E OF MINERALS EXPLORATION
&L 48—~ U.S. GEOLOGICAL SURVEY
g 4 | ‘% MERLO PARK, CALIF,

Mr. Harold K. Stager

U. S.|Geological Survey

345 Miiddlefield Road

Menlo| Park, California 94025

Re: Docket OME 6500 (Silver, Go1d)
Contract No. 2213
Great Basin Exploration Company
Silver Hill Project

: Mineral County, Nevada
Dear |[Mr. Stager:

4 of the monthly report for March, 1966, for the
Silver Hill Project, Mineral County, Nevada, PME
Project Contract No. 2213.

%HereW1th please find submitted four copies
¢

Yours very truly,

JZéE%7~vL

Anthony L. Payne
Mining Geologist






SEPT. 1959
&

Operator’'s Name

( {Eér Month of MarCh

/EXPLORATION CO.

~ UNITED STATES
PARTMENT OF THE INTERIOR
Y ICE OF MINERALS EXPLORATION

1966

Docket No.
C nfracho ,‘ o

" 14-23-090- 2213
$33,000.00

Contract. Amount .

_OME-6500

_Gov't. Participation 162$_L2L.625_

. Address _P. 0../B0)

; Univ. Sta.. Reno, Nevada

Mmoral(s)

COST CATEGORIES

FOR OPERATOR'S USE

FOR GOVERNMENT APPROVAL ONLY

MONTHLY PREVIOUSLY TOTALS TO MONTHLY PREVIOUSLY TOTALS TO
TOTAL . RE‘P?RTE-D- _DAT_E . TOTAL, REPORTED DATE

Fixed Unit Costs and i
(1) Independent Contracts: g C o o o l

Bulldozing .28 NISs..| [352.00 |:256.00 - 608.00
Tradley rental... 180.00 38.52 - | 218.52
Tratlaneutilities. [ 8.00 |- 1,68 = 9,68
Mob#lize..small.lopder 50.00. -- | 50.00
Rent.,..fuel,.. 260.00 - 260.00
Rehab...Black. Hawk.1,375.00] ‘== 1,375.00
Buw¥ld.tooit..shed | | 170.00f -- | 170.00
Water.suppTynsysten 200.00 -- . 200.00
S1absoutonQbanif t.a....] {811.65 -= 1,811.65
Timber 4..fL I
MobiLiam.buwidlgozer | -- |100.00 | [08.00
Mobildze.trailers. |  -- 120.00 - |- 1&2.,00 -

Explosives.

Pipe —

Rail ,' .
(4) "Op.era'in:g Equipmepi: p

Rental

Pﬁrchcse'

Deprecnohon
(5) Imhol Rehab & Repmrs

Bunldmgs Fixtures, e'c

Oporahng Equupmen’ . :
(6) New Bmldmgs Fuxtures etc .
(7) Miscellaneous:

_Repmrs to EqunpmAent

Analytical Work .

P:;yroll Taxes

‘E‘mployele"s Liability Iﬁs eeeese

 TOTALS $4L.Anﬁ A5l ‘13 20 122 .85

I certify that the above bill is correct and Just and that payment therefor has )

not been recewed.

Date 10,1966

pe,Anthony L. Pdyne

Zfﬂfeat Basin Exploration Cp.

‘ Ta, Partner_

* When a voucher is signed of receipted in the name of a company or corporation, the name of

erson writing the compay

or corporate name, as well as the capacity in which he signs,.

mus? appears For exampie: * }’ohn Doe Company, per John Smith, Secretary,’ or ‘¢ Treas-

urer,’! as the:cade may be,

A wﬂlfully false statement or representation to any department or agency of the United
States’ds to“any matter within its jurisdiction is a criminal offense. (U.S. Code, Tltle 18,

Sec. 1001,)

(INSTRUCTIONS ON REVERSE)

Pursuant to authonty vested in me, I certify
that this account is correct and proper for payment
in the amount of:

: Silgnature w’ :

14X0804

APR 2 8“@%‘"" Certifying Officer)

Date

VYou. No.

82092

(SEE OTHER SIDE)






Certification by Government Representative: .. - -«

I certrfy that to the best of my knowledge ‘and belief the contiactor submrttmg thrs voucher is operatmg an exploration
project in accordance ith the tems of Contract No. __ 2 2/ 3

- Title F2aco (pfzfelce;e

Slgnotu re _

\1'

- Date Apric 2C 196¢

Approved by OME Execuhve Offlcer or Alternate

Slgnature

orie Kesonz—

= TltleELAD 0‘F’Cf’<

Date_Lpere 22 (766

OPERATOR S MONTHLY REPORT .

The Operator, undér an Office of Minerals Explor-

ation contract, is requlred to report monthly to the
" Government. ‘The report consrsts of three parts.

- FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the project costs incurred- and clarmed
by the Operator is the voucher basis for payment of
the Government’s share of the cost. _

SECOND, the Operator’s Progress Report on MME
Fom 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator’s Narratxve Report is a'con- -
cise descnptlon of the work performed, results accom-
plished,  and any unusual situations encountered,
111ustrated and - supported by engineering-geological
maps or sketches, drill hole Iogs, assay reports, etc.,

~as pertinent,

The Operator submrts the original and four copies
of each of the three sectxons -of this report to. the OME.
regional Executive Officer ‘at. the end of each month
dunng the hfe of the contract.

'PREPARATION OF VQPERA‘I"OR'S‘.MON'THLY_ VOUCHER, MME FORM 60

After all 'épplicable spaces are filled in, the

Operator or his agent must sign the certification in the
lower left corner. Categories (2) through ) apply to
“‘Actual Cost” contracts only. .

Under ‘‘Fixed Unit Costs” and Category (1)
teport, (a) the total fixed unit costs of work performed
under contract provrsmns for contribution by the Gow:
ernment on a basrs of ““fixed unit costs’’; and (b) the
claimed costs of work performed on a’ umt—prlce ‘basis
by mdependent contractors.

Under Category (2) include ‘the clainied costs of
all payrolled and invoiced supervisory, technical, and

labor “personnel; except the costs for sérvices appllca-

ble to "Categories (5) and (6).

Under Category: (3) include the" ¢laimed costs of
all project' materials and supplies other than those
“used for work under Categories (5) and (6). = '

Under Category (4) report claimed "rentals on
equipment belonging to a third party, claimed payments
or obligations for payments on the Operator’s purchase

of equipment, and claimed depreciation for the use of. -

Operator-owned equipment.

Under’ Categories (5) and (6) ‘include all clarmed
costs of labor, supervision, ‘technical services,- .oper-
ating materials ‘and. supplies, and all other items used
in.(5) the initial rehabilitation qnd ‘repairs of existing
buildings, fixtures, installations (exclusive of mine
workings), and operating equipment; and (6) the instal-

lation or construction of new buildings, frxtures,hand B

fixed 1mptovements (exclusrve of mine. workmgs) Do~_
not report these costs under Categones (2), 3), (4),
and (7). o

Under Category (7) include all miscellaneous
claimed costs such as repairs (other than initial) and
maintenance of equipment, sampling and analysis,
travel, communication, accounting, office expenses,
and the Operator’s share of payroll taxes and insufance,

Except for amounts claimed under ““fixed unit
costs’’’ provisionis 6f the contract, all costs claimed
in this "voucher must be supported by documentary
evidence consisting of (a) certified copies or tran-
scripts of payrlls which list each employee," wage
rate, period of employment, gross _earnings, itemized
deductions, and net earnings; (b) ongma.l‘ or certified
copies of invoices, statements of accounts, or purchase
'orders which indicate items of materials ot services,

" quantities, unit- prices, total charges, and payment

terms; and (c) certified memgranda of the Operator for

'such items as depreciation of Operator—owned equrpment '

unemployment taxes, and employee’s habxlrty insurance.

* The certification may be stated thus, ‘‘Certified True

Copy ‘(or Transcript)”’, followed by the signature of the
Operator or his-ageritt One copy of each document
should accompany’ the ‘original of this voucher. -

The requirement - for “submitting _documentary evi-

. dence of claimed .costs may be .waived by.the OME

tegional Executive Officer if he detemmines that it is
1mpract1cab1e for an Operator ‘to submit this material.
In any case of waiver of this requirement an “on—sxte" '
audit by an. OME auditor is mandatory prior to payment
of the fmal Operator S Monthly Voucher '

S N DUPS DG B9 2T S
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e Forw o1 @  UNITED STATES

Mavotl

" "DEPARTMENT OF THE INTERIOR
' OFFICE OF MINERALS EXPLORATION

OPERATOR'S PROGRESS REPORT ‘. For Month of __April, 1966 Docket No. .Q.M.E;ﬁ.ﬁﬂ.ﬂ__.
Operator's Name__GREAT BASIN EXPLORATION COMPANY Contract No. 14-23-090-2213—n——

FOR OPERATOR'S USE

FOR GOVERNMENT USE- -

"OPERATION UNITS | UNITS UNITS TO cosTs To

Date

APPROVED | | APPROVED APPROVED
MONTH DATE pATE Mot | Yoare “oare
Ak smalldrift 135 90 | 90 ;1 811,65 | %o o | o
Crosscutting...c.cccovvununvnneeennnn. ' . . ; -
Raising ....ccoooevvceiccrnnrnenenenes R
Shafts ....cccoiiiiiiiiiiiiiiei sl
Winzes ......ccovvevvnnnnnnne ...... ‘ i
Other Underground.................. '
Drilling, Core-Diamond ..........
Rotary.............

Drilling, Non-core-Diamond

Rotary ......

Churn........ ¢

Percussion E -
Miscellaneous Note.. 1/ 310.00 - 3/¢400- ‘/
........................ Note. -2_/ 18800 : /5% 00 v/
Roads and Teails.......cc.oomven l63hre | 22 138 hrs $508.00. 272 3y Cog o0 ¥
SHIPPING .eoverreniieeiereieiieeeeennee :
Trenching ....ccoccvnrininnensiennnns - ' ’ e
Test Pitting ......... et ‘ '
Other Surface Work ...............
Initial Rehabilitation and Repoirs .................................................... : : ’
Rehabilitation of Mine'>Working£] ack. Hawk.adit.... 1 :375- a0 [,378,00 V
New Buildings, Fixtures, etc,| TOOI She.d Wate.r .Sys ‘ 370!00 320.00 v
Operating Equipment Purchases - SIS e
Andlytical Work .........ccceeueeee ] €0,20

Total from. previous months - 10
TOTAL TO DATE (per MME.Form 60) - ................ 3* "

REMARKS [[REMARKS . .

Note 1/ Mobilize small loader. Rent fuel
upkeep of small. loader. ‘ SRR
Note 2/ Trailer rental utiljtigs.ahgfwjl‘ '

L d

(Continue on back) S T o

4 ‘ruﬁeealﬂq' Arsrtn BoT NoT

em. rMFD (4 wHg = 32.)

75' er gucemq Q’/)ﬁ"//.ﬁ’

R | D»s»ctowév's:fbaﬂ DING EXECTLON

oF /)')?r/z)ypmaﬂ,r Ne, ! 1~

The undersigned co pany, and the officinl eucuting this. certificauon on its
behalf, hereby certify that the information"contained in. t.his report is eorrect and "
complete to the best of theis knowledge and bellef. i ;

AlLOl

per Anthony L.

a B “Title- Partner

A wilifullp false statement or lepreeentadon to any de&aﬁment or agency of the United States |
as to any matter within its jurisdiction is a criminal offense. (U.S, Code, Title 18, Sec. 1001.)

(Continue on back)

I certify that the information above is
complete and accurate to the best of my know-

" |l ledge and belief, .

%Wbrelﬂj_wmﬂ&uglgnomre %’L}

T|t|e IZ E:.p @F#m £, OME Kpgion T

-Government Representatlve

Ddte_‘Z-}?»e/(_. XOI. (7€ ¢

(INSTRUCTIONS ON REVERSE)






REMARKS (Cont.), Lo e

INSTRUCTIONS FOR PREPAR|NG OPERATOR S PROGRESS REPORT:»' R A

This report is. the-second of the three parts of« the Opera- S
~tor's " ‘Monthly - Report. -Submit -the original and.four copies. ... ... .- . . ...
The cost "for each operation should be the total of all ’

claimed costs attributable to that type of workwith two excep-
tions, namely—operatmg equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs chargeable to drifting including
supervision, technical services, timbering (if any), etc. Slmrlarly,'
drilling costs should include the cost of cementing, reaming,
core boxes, etc.. This procedure of distribution holds whether ’
the contract. was written on an actual cost or a unit- cost basxs,
" or “some combmauon of the two." Dlstnbute the~ cost
general 1tems as superv1sron, equlpment rented “et

and /or repatrs other than the rehab111'tat10n of mine workmgs. R
The item"titled \Dfilling, Non-core Percussion’’ mcludes-
all drilling performed \wﬁh wagon,\]ack-hammer, stoper- and mount-
".ed drills. The sreé\reral”items gL belled *‘Other’""are prov1ded to. T
take care of parucular\f"ex loratron operations:n 3
thrs form. '

INT,DUP:;D.C,;59~: .37






Docket QOME-6500 (Silver, Gold)
Contract No. 2213

Great Basin Exploration Company
Silver Hill Project -

Mineral County, Nevada

OPERATOR'S NARRATIVE REPORT
March, 1966

Work during the month continued to emphasize
underground rehabilitation of the Black Hawk tunnel.
On March 19th the last of the cave in the face was
cleaned up, and 135 feet of undersized crosscut was
‘found to continueon toward the target area (please
refer to my letter of March 23, 1966).

Slabbing out of this heading to standard
5' x 7' size, regrading, and insgéallation of rail,
air, and water lines has progressed 95 feet during
the report period, to within 40 feet of the old
face. The old face is good,sound rock, and there are
no workings leading off from this small crosscut.
Uneven floor has proved to be more troublesome than
- slabbing the back and one wall, but the old face will
rapidly be gained during the first few days of Aprd}l.
The first vein structure should be intersected in the
next 40 to 50 ft. of advance.

The wooden tool shed has been completed, water
supply system installed, and the wooden door and
breastboard-cover placed.

No major difficulty was encountered during the -
month., Illness due to flu slowed things up for a week
or so at mid-month, and the compressor reqdoved repair
work during the last week of March.

, Emphasis will continue to be placed on underground
work during April, and it is hoped that the long-hole
drilling may be started early in May. A contract with
Centennial Development Co. of Eureka, ¥tah, has been

signed for this work
ul]yéﬁezmj%ted

" Anthony L Payne
Mining Geodogist

Reno, Nevada
April 10, 1966
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ANTHONY L. PAYNE mining geologist

box 80683 university station ) reno, nevada FA 3-2osi Ext. 578

orinn s RECEIVED

APR 12 1386

EXPLORATION
~ DFFICE gF M!N%%ﬁ'%i RURVEY
: HMENLO PARK, CALIF.
Mr. Harold K. Stager
U, §. Geological Survey
345 Middlefield Road
Menlo Park, California 94025

Re: Docket OME-6500 (Silver, Gold)
Contract No. 2213 ‘
Great Basin Explovation Company
Silver Hill Project
Mineral County, Nevada
Dear Mr. Stager: ,

Herewith please find submitted four copies
of the monthly report for March, 1966, for the
Silver Hil1l Project, Mineral County. Nevada, PME
Project Contract No. 2213.

Yours very truly,

-Anthony L ; Payne

Mining Geologist

COPY 2
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UNITED STATES
DEPARTMENT OF THE INTERIOR
Us §. Geologieal Survey
Branch of Budget and Finaace.
Washington, D, C. 20242

ABMIR] STRATIVE SUSPENSION STATEMENT

'Namo and Address of Payee: Great Zagin Bxplorstion Co.

. O, Box 8063, Univeraity Sta.

Tenn, Hevada

Amourt Claimed: Dittorences (Explained Below) Amount Approved
8, 406.48 $3,611.65 $2,565.00 |
$1,621.88 Govt. Share
Bu. Yeucher No. ggﬁegﬁgs&%y@ic@ M@a. Per;od |
Captract & 2213 March, 1966
EXPLANAT 1 ON '
95 Ft. of Slathing Meallowed £2.,822..68

Kot under cmt»met

Any reclaim for items deducted
must be supported by The eriginal of
This sverement and submiidted to the
office shewn above.

Brench of Budge? and Flacnce
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MME ¥OF™. 6 REFERENCE SLIP o~
‘ REV. &, OFFICE OF MINERALS EXPLORATION . .
TO: Lonqg DATE |INITIALS
Asseer—SoT =~MR;~Rm—6554
1‘ . .

,%mv’gﬁ-mm&eﬁaw 4/ /-
o Mr. Smith, Rm. 4459 //5/{(

R

FROM: Chief, OME

" FOR: Check items for action desired

__Action  ____ Reply for signature of
. ____ Approval ____ Investigate ____ Surname
R Comment __ Recommendations ___ Signature
“ ___ Conference —___ Rewrite ____ File
Instructions Your_information
REMARKS : LJ bs-2080. 11

| INTERIOR DEPT,
RECENED . 4Pk 71906

BT 7 1956 /’\,\ “‘°</%O$QLECW@R
% .o

N 7

Division of izeral Rese@ws
"+ e penral Legal Seriee” ey,
. o
\\ \ . %
T i'DUP. SEC., WASH., D.C. .

e e —_— . - SR SO U —

g ?Q.’\
A

D





' 4-4- 6

pRAYY . T
RMSmith/gla ‘ S

couasiton comce

GREAT BASIN EXPLORATION ceupAnw‘
. OME-6500

W

It is agreed this day of ‘;L f.‘ - e,., 1966

becween the United States of America, acting thtough the Department i"‘

_ e-of the interior, U‘ s. Geolog1cal Survey, hereinafter called the
.- 'the "Operstor," that Exploration contract 2213 (0ME~6500), dated

"?folxows:

; In Exhibic A,

1.' Under’the heading Description of the Wbrk

- (a) The opening paragtaph 19 teviaed to read as follows.
The 1nit1a1 work under this prOject shall consxat of

: f~road lmprovement aud repair, including tha insmallation of

R three 1ron drain culverta not less than 30 inche- by 15 feet :

o im aiae, camp site and portal preparation at the Black Hawkw
':,adlt* complete rehabilitation of thc Black Hawk adit,; )
veincluding cleauup and all pipe, rail ‘and neceasary timber ’YJ
- with a door at the portal preparation 8nd instailation of .
f:a water _supply system, 1nc1udin8 necessary tanks; and the
consttuction of a powder magazine aud a tool shed. The _;»;”
‘etinitial work shall also 1nc1ude enlarging to S-by 7~foot
'  size and regrading as nccessary the last 135 fmet of the

Black Hawk adit from the, Black Hawk vein - to the face of the ad1t

‘ . Docket Copy.
.- Docket Copy

i
1

{

‘Viwngovernmmn: " aud GreaL Basin Exploration Company, hereluafter callgd :1ﬂ'f I

U5Dec¢mbar 30' 1965a is amended effective tha datc of the contract as R

P T
R






(b) The aecand pa:agraph 1s tevised to read aa £011owss
After the initial wotk is completcd extcnd the Black
. [uawk ddit approximatuly 105 feet to the cantet of the g

‘?;ﬂanomalous area and therefrom drift about 185 feet 1n eithet

i
¥

“:direction, preférably on a quartz vein, Total advance ::1

'shall not exceed 475 feet a mdi““d on ?ig“ 1 entitledql.ﬂ-j
o nsilver Hill ?tOcht’ etc." éttached hereto atnd made part.

]i ﬁhareof..*;ﬁf j-.A71"

'-f\z,"Under the’ heading Estimated Costs of ehe pzoaec:. Fixed Unie ““j“9

Gosts,,ﬁf[‘v

. (a) ~After the seventh item,’kehabilitation, he folIOWing
f’ item is added: :i;" L T. S
Enlarge to S by 7 feec and regtade |
Black Bawk adit, 135 feet “  wA ; r"ﬂ; e
@ $l6.85/to0t S sz 275.00 (rounded) 2/
(b) The eighth item 18 teviaed to rcad as follown‘ | '
Driftlng and croascutting, | "‘ ‘ ‘VV - _
475 fm @ $35 OO/foot sw,szs oo 2/

This amendment shall not be construcd to 1ncréase the estimated;vA o i

S “"total cost of the contract, nor the aggregate amount which the Govetnment s .
[)" . 7 .o s ' . : . . ) . .. y . - -
R may be- reQuired co»contrihute. a;~ - ' ,,;[{:};f'vw-j';w;_,_,;g, .“j("-:».

Execuued 1n quadzuplicate the day and yaar firpc above writﬁeﬁ_, .

sl ,f;.;'m xmmn smm or Am.m | {

Tl _}\
LBy it

T Ghief, foiuu of Minerals Bxplaratiq'i}
5 /‘j E S @f‘ :_;-w f;‘ . x; ,"u, . U. S. Gsologieal Survcy ERAN @y~"'”
S ;am'r mm mwmmn eemm e e

"-n..‘l-" R . 20






Memorandum
March 25,
To: Chief, Office of Minerals Exploration ;
Washington, D. C. ‘ '
From: Field Officer l
OME, Region II
Subject: OME-6500 (Silver, Gold) !

UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

L
Great Basin Exploration Co. . f {L, N
Silver Hill Area
Mineral County, Nevada
Contract No. 2213

Enclosed is a letter from the Operator that is self-explanatory.

I recommend that an Amendment to the contract be prepared to

permit the slabbing out and rehabilitation of the 135 feet of old

workings at the estimated costs. This will result in a considerable

saving to

Enclosure

both the Operator and the Government,

H. K. Stager
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ANTHONY L. PAYNE mining geologist

box 8063 university station i reno, nevada FA 3-2081 Ext. 578

March 23, 1966

Mr. Harold K. Stager, Field Officer
Office of Minerals Exploration

U. S. Geological Survey

345 Middlefield Road

Menlo Park, California 94025

Re: OME-6500 (Silver, Gold)
Great Basin Expleration Co.
Silver Hill Area
Mineral County, Nevada

Dear Mr. Stager:

“In accordance with our long distance telephone conversation this
morning, I herewith request an amendment to the subject OME contract.

Saturday, March 19th, the caved material in the Black Hawk adit was
~ finally cleaned up, and it is obvious that the material represents oxidized
back fil1l from a rather extensive hand-sorting stope.on the Black Hawk vein.
We will continue to clean this stope out with a view toward mapping and
sampling of any possible pillars to secure geologic-mineralogic information
of s1gn1f1cance to the work under Silver Hill to the northwest.

Behind the cave, the old crosscut continues 135 ft., although con-
siderably reduced in-size. This is an unexpected good stroke of luck, for
- the first 140 ft. of proposed new 240 ft. of crosscut was "dead work".
Mr. Hartley carefully examined the tunnel and found the walls and face to
all be sound rock. Quartz stringers and prominent manganese staining are
obvious in the last ten or fifteen feet of old crosscut.

We plan to slab this tunnel out to 5 x 7 ft. dimensions, approximately.
double the present cross-sectional area of the workings. Grade was not
carried perfectly, and it will be necessary to ballast, and perhaps pick
up the floor from place to place. Great Basin's contractor has agreed to
open this 135 ft. of old tunnel to 5 x 7 ft. in the clear, and we estimate
our costs to be $19.07/ft., as per the enc]osed detailed 1ist of costs.

We wish to submit the cost of $19. O7/ft for slabbing out, 1nsta111ng
track, air and water lines, etc., instead of the $35.00/ft., as provided
for new crosscut in the contract.

Yours very truly,

osliony I Ve
Mining Geologist RECEIVED

ALP:gc MAR 2 5 1966
Encl. : )
cc: Mr. H. K. Stager OFFICE OF MINERALS EXPLORATION

Great-Basin Exploration Co. ”s}ﬁﬁﬂgﬁﬁﬁfﬁﬁﬁﬁvgv
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- ESTIMATE OF COSTS

(Proposed amendment to contract OME-6500, dated March 23, 1966)

Slab out to 5 x 7 ft. and re-grade 135 ft. of old small crosscut; - Five
day week, 1 shift/day, 13-1/2 ft./shift = 10 days. Wages: Miner - $2.75/hr.,
helper - $2.25/hr., averaglng 13-1/2 ft./shift =

) Cu T/ Fael = 1485 wfm'/rewmﬂmﬂ § 2.96/ft.
Insurance, social security, unemployment, etc. (16%). 0.47/ft.
Powder, fuse, detonators. 2.10/ft;
Compressor supplies. 1.08/ft.
Steel and bits. "10.85/ft.
Spikes, fish plates, nuts and bolts. 0.20/ft.
Ties, 4" x 4" x 30" on 2 ft. spacings. 0.25/ft.
Rail (16 1bs.). 7@ 85 &85 Saivagc 0.96/ft.
2" air line, with unions and couplings, etc. S<2g@*ﬁﬁfv 1.00/ft.
- 1" water line, with unions and couplings, etc. &= =@ 0.50/ft.
Equipment (compressor, 4 wheel driye truck, jackleg
drill, air and water hoses, line oiler, mine cars, A
mucking machine, etc.). 3.65/ft.
Water haulage. 0.70/ft.
Housing. A4 »n70)y éMowarmee C/%p//<4f54 0.90/ft.
Engineering, accounting, reports. 1.10/ft.
Supervision. 1.75/ft.
Repairs of all equipment. 0.60/ft.
$19.07/ft.
- 2 y‘? B
1135 ft. @ $19.07 = $2,574.45 | f;’ii}%
- P 14,55 vﬁWﬁﬁﬁy
= 6, 50
- B, ZS
— D, ?Z?
—> 13






o @®
UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Memorandum _ March 22, 1966
To: Chief, Office of Minerals Exploration W
Washlpgton, D. C. f COPY i
G‘\) RIO EQ l
From: Field Officer WECEIVED {
OME, Region II . e |
R 24 1556

Subject: OME-6500 (Silver, Gold) -
Great Basin Exploration Co. SR

Silver Hill Property ; _Yfkﬁiﬁ
Mineral County, Nevada _ ; - ﬁl
Contract No. 2213 X e |
(RS )20
Interim Inspection %. R mg,ﬁ*%i

The Silver Hill Property was inspected on March 18, 1966, accompanied
by Mr. Gerald B. Hartley, Jr., mining engineer for the Operator.

This was the first inspection of the project since it was started on
February 23, 1966. The road from Aurora has been cleared of snow and
the road to the Black Hawk adit has been roughed out and is passable to
four-wheel-drive vehicles., There is still several feet of snow on the
ground and the roads are muddy. A tool shed has been built near the
portal and a 500-cubic foot LeRoi compressor is parked at the portal
and operating. Air line (2-inch), water line (l-inch), and track
(20-pound rail) have been installed in the adit. A mucking machine and
one mine car are in use. Portal sets are being placed and several
truckloads of timber, rail, fuel, and supplies are at the portal. The
old Black Hawk adit has been cleared to the raise, at what is believed
to be the end of the adit, and Eﬁgnsloughed and caved material from the
raise was being removed at the time of the inspection. Work was pro-
gressing in a rapid and efficient manner. Mr. Hartley is supervising
the work of two miners, and the driving of the new crosscut was expected
to start as soon as the face was clear.

I have sent the Operator copies of Notice of Nondiscrimination in Emp loyment
and Equal Employment Opportunity posters to post at the property.

W‘ /
H, K. Stager






| L UNlTED STATES ,, IR R R
 DEPARTMENT OF THE INTERIOR " ... .~ =
: OFFICE OF MINERALS EXPLORAT[ON . e U .

U..S. Geological Survey
345 Middlefield Road -
Menlo Park California 94025

S o March 22 E%QH «é"f&fag%
. L TR ap
oL M, Anthony L. Payne A ot .,.' TR

| Vo - Great Basin EYplOt&tiOn Co.
R . P.0. Box 8063, University Station

Rﬁno, Nevada

- Ret oME~6500_(Silve:,~cola) e
.. Great Basin Exploration Co.
Silver Hill Property -
"~ Mineral County, Nevada
" Contract No, 2213

' Dear Mr. Payne |

Enclosed ate two quias each of Notice of Nondiscgig}nation 1n ,
_“Employment and Equal Employment Gpportunity postegs to be- posted
~in conspicuous places available to employees and applicants for :

'employment at. your Sllver Hill property. . v

1 made an Interxm Inspection of your pro;ect on. Harch 18, 1966
- Mr. Hartley ‘showed me about the surface and undetground workings R
.at ‘the BlackHawk adit. Everything 4ppeared to be going well and to
L be in good shape.; e

':Si?¢¢xeiy_y°urs, ‘

S T U ”ﬁj'fruﬂdaﬁhmr>f
o ’ T 1 -OME Region II

L

. Enclosures =~ ..

- cer D RF o S o
- Chief, OME WDCL//’  PR T e N D
T .Docket 6500 - ¢ T T S
' HKStager:mlb ’
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T By
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R 0 C,Ci.a) 1 - \é\
‘ | oo o
ANTHONY L. PAYNE mining geologist | .- P
box 8063 university station reno, nevada x A% F'CA 3‘-:‘2\3#8‘]‘, et 70
L 8 \ C‘O‘\»'E":

March 1, 1966

Mr. Harold X. Stager

U. S. Geological Survey

345 Middlefield Road

Menlo Park, California 94025

Re: Docket OME-6500 (Silver, Gold)
Contract No. 2213 .
Great Basin Exploration Company
Silver Hill Project
Mineral County, Nevada

Dear Mr. Stager:

Herewith please find submltted the first _monthly
report, for the month of Febryary 1966, for OME Contract
2213, being undertaken by .Great Basin Exploration Company
on Silver Hill, in the Aurora Mining District, Mineral
. County, Nevada. Work on the project began February 23, 1966.

Although only a few costs can be claimed as a result
of these first few day's work, we are submitting them with
the 1dea that files for the project may be set up, and the-
pathway cleared for minimum delay in processing of the
March reports, which will by far the largest of the contract.

Future narrative reports will be accompanied by a
100-scale plan progress map, along with 20-scale geologic
map and drill logs, once rehablilitatlon is completed and :
new work is in progress underground. If you desire additional
information, please be assured of our cooperation.

Please note that for those "fixed unit" costs specified Febg3-2.%
in the contract on a per month basis, costs.have been
calculated on the basis of the last § days of February being
equal to 6/28ths of a month, or on a pro-rated.basis.
" Yours very truly,

bty I Ve
Anthony ¥. Payne

Mining Geologist

“Es RECEIVED
HAR 3 1966

OFFICE DF AMNERALS EXPLORATION
U.S. GEDLOGICAL SURVEY
MENLD PARK, CAWF,






UNITED STATES

O '('Projecvt stall-ted Feﬁruary 23, 1966).
OPERATOR'S MONTHLY VOUCHER

RN

K

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Docket No.

OME- 6500

. Con'ract No.

opemo, s Name GREAT BASIBL EXPLORATION GOMI’ANY

For Month of Febmary’ 1966

) Gov' Parhcnpuhon .
Mmoral(s) o

AddressP 5 %x 3033 nlversity Station,

Rend, ﬁevada

Confruct Amount

- 2213 E
;331mmrnxr——-_

N 23-090-

FOR OPERATOR’S USE

FOR GOVERNMENT APPROVAL ONLY

COST CATEGORIES - TOTALS TO

- DATE

MONTHLY
TOoTAL

PREVIOUSLY
REPORTED. -

MONTHLY
TOTAL

PREVIOUSLY
REPORTED

TOTALS TO
DATE

Fixed Unit Costs qnd ‘
(1) Independent Contracts: '

Bu||dozm§ 6 hrsl 3 256000 256.00

Mobiding bu},ldguzqr 100600 | 100,00

Trai&gnmngq .......... v 38.52 38.52

ilers 120.Q0

..................

_120.00 .

Trailer utilit """" 1.68 — 1,68

(pexriod. Februany 2

=28 = §/28ths of [nonth)
(2)Persono| Services: B T N

“Supervision &’ Technicol

Outside Cbnsul.'an'§

Labor

(3) Operating Mat'l. & Supphes

Timber

Explosives. ..,

. Pipe

'Rgilm.-_">‘_ ,4.:: i ‘ ".

RPN

(4) Ope'rq"ing_EquipmerAlt: )
‘Rgn'ui ) .

Purchase

anracnuhon o

(5) Initial Rehab. & Repolrs
Bunldmgs, anures, ete, .

Operating Equupmeny .

(6) New Buildings, Fixnfure‘s,. etc.
(7) Miscellaneous: T

R.epoi}'s to Equi,lpme'n{

Anulyﬁcal Work

Payroll Toxss

Employee s L|ab||ny lns ...... ‘

5516 20

" TOTALS ...

I cemfy that the above bill is correct and Just and that payment therefor has
not been received.

Date Mh_t_._t}géuyee _ﬁat Basin Exploration Gc.

’Partner

» When a voucher is signed or receipted in the name of a company or corporation, the name of

gerson writing the company or corporate name, as well as the capacity in which he signs, ||,
mua appears For example: ‘‘John Doe Company, per John Smith, Secretary,’’ or ‘‘Treas-
urer,’’ as the:cade may be.

A\willgully false statement or representation to any department or agency of the Unlted v
States'as- to—my matter with!n its jurisdiction is a criminal offense.” (U.S. Code, Tnle 18,

Sec. lOOl
(INSTRUCTIONS ON REVERSE)

. Pursuant to authority vested in me, I certify

that this account is correct and proper for payment

in the amount of: -

DotoliAR 1 8 1966

s 31v. L3 W{J

44 14X0804

Slgnature _

(Authorized Certifying Officer)

VYou. No. M_

(SEE OTHER SIDE)
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Certlflcatlon by Government Representative: -

I certlfy that to the best of my knowledge and behef the contractor. submxttmg this voucher is operatmg an exploration
pl‘O]ECt in accordance with the tems of Contract No. R 2
: the-»'/%mcz/, 3 (76

Signature M % Title Erecn 0FFICE( '
Approved by OME Executive Officer or 'Alter'note_:v OME ) /?gGw»zﬁ |
. Title Fiecp Opricex

oun Marcu 3 /766

Signature

OPERATOR'S MONTHLY REPORT

The Operator, undér an Office of Minerals Explor-
ation contract, is required to report monthly to. the
Government. The report consists of three parts. ,

FIRST, the Operator’s Monthly Voucher on MME
Form 60 listing the pro;ect costs incurred- and claimed
by the Operator is the voucher basis for payment of
the Government’s. share of the cost,

SECOND, the Operator’s Progress Report on MME
Form 61 is a statistical report of the units and cost of
of work performed under the contract.

THIRD, the Operator’s Narrative Report is a con-
cise description of the work performed, results accom-
plished, ~and any unusual situations encountered,
illustrated and -supported by engineering-geological

' maps or sketches, drill hole logs, assay reports, etc.,

as pertinent,

The Operator submrts the ongmal and four copxes
of each of the three sections of this report to the OME
regional Executive Officer at the end of. each month
during the life of the contract.

PREPARATION OF OPERATOR S MONTHLY VOUCHER MME FORM 60

After” all applicable spaces are filled -in, - the
Operator or his agent must sign the certification in the
lower left cormer. Categories (2) through (7) apply to
‘‘Actual” Cost”’  contracts only.

Under- “Fixed Unit Costs’ and Category- (1)

report, {a) the total fixed unit costs of work performed -

under contract provisions for-contribution' by the Gov-
ernment on a basis of ““fixed unit costs’’; and (b) the -
claimed costs of work- performed on a umt—pnce basxs
by independent contractors.

Under Category (2) include the claimed costs of
all payrolled and invoiced supervisory, technical, and
labor ‘personnel, except the costs for services apphca—

ble to Categories'(5) and (6).
Under Category- (3) include the claimed costs of

all pm]ect materials and supplies other than those

used for work under Categories (5) and (6). -

"Under Category (4) report claimed rentals on
equipment belonging to a third party, claimed payments
“or obligations for payments on the Operator’s purchase
of equipment, and claimed deprecxatlon for the use of
Operator-owned equipment. : '

- Under Categories (5) and (6) include all claimed
costs of  labor, supervision, technical servxces, ‘oper-
ating materials and supplres, and all other items used
in .(5) the initial rehabilitation and repairs of existing
bulldlngs fixtures, installations (exclusxve of mine
workings), and operating equipment; and (6) the instal-

lation or construction of new buildings, fixtures, and -

fixed improvements (exclusive of mine ‘workings). - Do
not report these costs under Categones (2), 3), (4),
and (7). .

- ‘travel,

Tane LT A R m'r DUP.[D.C.59-

‘Under 'Category (7) “include all miscellaneous
claimed costs ‘such as repairs (other than initial) and
maintenance of equipment, sampling “and analysis,
communication, accounting, office expenses,
and the Operator’s share of payroll taxes ard insurance,

Except for amounts claimed under"‘flxed unit
costs’” provisions of the contract, all costs clarmed_
in this voucher must be supported by documentary'
evidence consisting of (a) certified copies or tran-

" scripts of paymolls which list each employee,_wage

rate, period of employment, gross earnings, itemized
deductions, and net earnings; (b) onglnal or certified

‘copiesof invoices, Statements of accounts, or purchase

orders which indicate 1tems of materials or services,
quantities, unit prices, total charges, and payment
terms; and (c) certified memoranda of the Operator for
such items as depreciation of Operator-owned equxpment
unemployment taxes, and employee’s liability insurance.
The certification may be stated thus, ““Certified True
Copy (or Transcript)”, followed by the signature of the
Operator or his agent. One copy of each document
should accompany the original'of this voucher.

- The requuement for submitting documentary evi-
dence of claimed. costs may be waived by the OME

’regmnal Executlve Officer if he determines that'it is

1mpract1cable for an Operator to submit this matenal
In any case of waiver of this requirement an ‘“‘on- site”’

audit by an OME auditor is mandatory prior to payment_,

of the fma.l Operator 'S Monthly Voucher

271‘%‘
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MME FORM 61

UNITED STATES

SEELEE L "DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
(Project started February 23, 1966)
OPERATOR'S PROGRESS REPORT  For Month of __February, 1966  pocket No. _ OME=-6500

GREAT BASIN EXPLORATION COMPANY

\

Operator's Name

Contract No. 14-23-090—

2213

and upkeep. house trailers. :

2/ 16 hours of bulldozer work on .
road repair, at $16/ar.

(10 hours of snow removal hot 1ne1udedl_.

with above, as not provided. for in
OME contract) _ .

(Continue on back)

) _ FOR OPERATOR'S USE FOR GOVERNMENT USE
'OPERATION unTs [N | s o costsTo |\ s rhis | © UnitsTo | cosrs e
MONTH MONTH DATE DATE
Drifting .ccvvvveeeneriieecnienniennens gzg: == - ==
Crosscutting.....cccevuuveeeennnnnnns E == == bk
Raising ...cococuveeiiecnrnirinnaenns 0
Shafts ....cccceeeiiiinrieeieeisleneees 0
Winzes ....ocoeevvieenisiiieneennzoss o
Other Underground..g...d:;‘..;.'..].'] stay -- s hundhund _
Drilling, Core-Diamond .......... 0
Rotary............. 0
Drilling, Non-core-Diamond 0
Rotary...... 0
Churn . 0
¥ A I — ==
e Wote I/ §260.20 , ¥ zc0z0
Roads and Ttanlsggtg...gl. —gshrs 16 16 256000 /£ (€ 286,00
SHIPPING evveieiiriieinecirerneeeen, ; i )
Trenching ...ccccevveveneenieneencenns 4
Test Pitting ...c.cccceevrinnneennns
Other Surface Work ................
Initial Rehabilitation and Repairs ........cccoeueeerneerriinrerneeencereeerennnnnnn.
" Rehabilitation of Mine Workings...........cceiiiiiiiiiiiiiiiciiicicinieieicisecrenenns
New Buildings, Fixtures, etC. .....ccccovviirrreeeniiireeienieniiecsressesesenenennnnnes
Operating Equipment Purchases. ....l..li i iesspenestdenfonndediadinn, i o om
Andlytical Work ...c.ooeiiiiiiiie e #
| $516.20 £/6,.20
TOTAL TO DATE (per MME.Form 60) ......iceeveviipererereriarenes —
REMARKS N REM'ARK;",?
Notes: 31/ Mobllize bulldozer; mobllize, ‘rent . '

The undersigned company, and the ofﬁcxal executing this. certiﬂcaﬁon on. its
behalf, hereby certify that the information contained in thls repon 1s correct and
complete to the best of their knowledge and bellef. -

paeliareh 1, 1966 ope,m,Great Basln Exploration (w@mnm,e

/W

- Per

T nle Partner
An ony | ayn TRV
A willfully false sta tement or representation to any department or agency of the Unued States .

ag to any matter within its jurisdiction is a criminal offense, (U.S. Code, Title 18, Sec.1001,)"

(Contin'ue on Back)

1 cerut'y that the information above is
complete and accurate to the best of my know-
’ ledge and’ beheﬁ

- T”'e gt‘b QF’- (CZE

OME Pﬁﬂ con TF

Government Representative

Date Marecn 3}/?66

(INSTRUCTIONS ON .REVERSE)






REMARKS (Cont.)

"ed <drills. The several items. labelled **Other” are

' QKS (Qont.‘)

-MME- FORM 61.

This report-is the second of the three parts of the" Opera-
‘tor’s--Monthly Report. ‘Submit the original -and four copies. -

The cost' for each operation should be the total of all
claimed costs -attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical
work which are stated separately. For example, drifting costs
should be the total of all costs - chargeable to drlftmg mcludmg
supervision, technical services, tim ering

ng (if any) ‘etc. “Similarly, -
drilling costs should include the ‘cost ‘of. cementing, reaming,’

core boxes, etc. This procedure of dlstrlbuuon holds whether -

and/or repairs other than the rehabilitation of mine workmgs.

The item titled *‘Drilling, Non-core Percussion!’ includes

all drilling performed with wagon, )ack-hammer stoper:, and mount-

take care of pamcular ‘exploration’” operauons‘
this form.

INT.DUP:,D.C.59- 27168 :

the contract-was. written on an actual cost or a -unit cost basis, - -
“or some combinafion of the two. ‘Distribute - the" cost " of such
general items as supervxslon ‘equipment’ rented, etcv‘f accordmg"‘“ N
to relative footages or on some other conventional. basxs_?fThe item .- .
“‘Initial Rehabilitation and Repairs’’ covers all rehablhtatxon,

INSTRUCTIONS FOR PREPARING OPERATOR S PROGRESS REPORT |

irovided fo " T
not. specified:on >






Ret Docket OME+6500 (Silver, Gold)
- Contraet No, 2213
Great Basin Exploration Company
- Silver Hill Project .
Mineral County, Nevada

| | o ‘ L
'OPERATOR'S NARRATIVE REPORT
‘ Pebruary, 1966 |

The Silver Hill project began on Fedbruary 23, 1966,
when the engineer and crew moved into the distriet with
house trallers and bulldozer, along with & truck load of
rall, tles, plipe, timber, lumber, culverts, etc., for use
in road repalr and improvement, surface contruction, and
underground rehabilitation of the Black Hawk tunnel,

The road has been bladed clear of snow and repsir
work 1s underway. Framining of the tool_shed has been started,
track 1s belng lald across the dump, and the slough around
the portal has almost been eleaned up. Oonstruction of =&
wooden door and dbreast boards at the portal has been started.
Compressor, mucking machine, drills, etc., are being taken in
at the close of the report pericd. Use of the large bulldozer 7
in removing snow and towing compressor is not being charged
against the OME eontract, for no provision was made for thls
use of the equipment., Thue far, 16 hours of bulldozer time
have actually been spent repalring road under provisions of
the contract, . -

. 4s soon as one crew is at work underground cleaning up
the cave at the face with mucking machine, work will be

- resumed on repalr and rehabilitation of the read. The water
supply system will be installed after the road work has been
done, for Esmeralda Spring and the stook tanks neay 1t are
completely buried under snow, and might be damaged 1f the
bulldozer 18 taken into the area of the spring without
closely followlng the old road, '

Ho particulsr diffieulty other than deep snow was encountered.
in starting up the project, and no delays are anticipated at this
time, Ample rail, pipe, timber, and lumber are on hand, and the

\ men are in good spirits, |
\ - o - - Respeetfully submitted,
\\ * , . ' : ~ Anthony ¥, Paynez

: - : o Mining Geologist

Reneo, Nevada
March 1, 1966
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W .
- ANTHONY L. PAYNE mining geologist

box 8063 university station reno, nevada FA 3-2081 Ext. 578

Mareh 1 s 1966

Mr. Harold K. Stager

U, 8. Geologiesl Survey

345 Middlefield Road |
Menlo Park, California 94025

Re: Docket OME-6500 (Silver, Gold)
Contract No, 2213 :
Great Basln Exploratlon Oompany
Silver H1ll Projeet =
Hineral County, Nevada = -

']j§9§§7mr, Stager:

. . Herewlth please find submibted the first monthly o

‘report, for the month ¢f February 1966, for OME Contract

2213, being undertaken by Great Basin Exploration Oompany. )
- won Silver Hill, in the Aurora Mining District, Mineral .
. - County, Wevada. Work on the project began February 23, 1966,

.- Although only a few costs can be claimed as a result -

of these first few day's work, we are submitting them with
the -1dea that files for the project may be set up, and the

pathway cleared for minimum deley in processing of the
Mareh reports, which will by far the largest of the contract. .

.. Puture narrative reports will be accompanied by a .
- 100-8cale plan progress map, along with 20~gecale geologle -
map and drill logs, once rehabilitation is completed and
. new work is in progress underground. If you desire additional
information, please be assured of our coopsration. A

.. Please note that for those "fixed unit" costs specifiled
in the contract on a per month basls; costs have been R
‘¢aleulated on the basis of the last 6 days of February beltig .
equal to 6/28ths of a month, or on a pro-rated basis. L

Yours very truly,

Dolloome, T2
Anthony ¥ I{ynez

- Mining Geologilst

| | - copy






. »

:;';::I;‘;;M NSc;":TES GOVERQENT .
Memorandum )

Lo &
TO : Chief, Office of Minerals Exploration DATE: Feb °F§EC’ 66

Washington, D, C. CO?
' 0. M. E.
FROM :  Field Officer | ) :" D f
OME, Region II ! FEB 7 0’6
SUBJECT: OME-6500 (Silver, Gold) . TINIT TA%S ]C‘G._,L .
Great Basin Exploration Company T
Silver Hill Property h&iﬁ:?VL)

Mineral County, Nevada
Contract No. 2213 : [ S|

g

' !

Enclosed are three copies of the Performance Bond to be attach@&mtem@heuammj
subject contract sent to you on February 1, 1966. I have kept a Xerox

copy for my files.

H. K. Stagér

EnclosuresFB






UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

Memorandum February 1, 1966
{  OFFICIAL
To: Chief, Office of Minerals Exploration E COPY
Washington, D. C. ?, 0o Mo Eo
‘ RECEIVED
From: Acting Field Officer forp 3 1966

OME, Region II : -
1;‘!}:?:3.3:;91 CODE

Subject: OME-6500 (Silver, Gold) R
’ Great Basin -Exploration Co. - UL ALl
Silver Hill Property i B VA .\ W 4 Y
Mineral County, Nevada B 24
Contract No. 2213

Enclosed are the Government's, Fiscal Section's, and Audit™s
copies of the subject contract executed by the operator. The
operator expects to have the Performance Bond within a few days

at which time it will be forwarded. I will send you a telegramb

when I receive the bond. gz Z
: _ H. K. Stager

Enclosures

xc: Chief, OME, Wash.





. Mr. Alexander Von Hafften -

- 681 Market Street

 Enclosures

- Office of Minerals Exploration - < T
- 345 Middlefield Road . o _—
Menlo P&rk, Califomia. 9&025

Jemuary 1k, 1966

»{, v PR
g’ Uf( r‘» ‘“’-n

i *-LCf‘gL\_

Great Besin Exploration Co.
Room 730 Monadnock Buiming

San l”rancisco 5, Calii‘emia

near Mr Van Hafften

© Enclosed are 5. ccpiea oi' $tand,ar& Form 2'5 , Performance Bond,

to be completed by you and attsched to. the copiens of the QME

L contrect now in your possession.

e, Payne requestea that thesc foms be sent to you z-a.ther - o o
_thantoh:m : ,

- Siticeré]y' ;rcmrg,:... o

.7 Field Officer
. OME, Region IX

ce: /Chief; OME, WDC -~
Dir RF .. e
ACG RF - -
File

/e





B Anthony L.,Payne

' k.Rano, Hevada

' ,Des.r Mr. Payne

. ' S co. N e 'v‘.

" office of Minerals Eﬁi}loratio'n’
. 345 Middlefield Rosd
Menlo Parl:, cal.u'ornia 9&025

Great Besin Exploration CGmpany -
P. 0. Box 8063, U'mversity Station Co

"~ 'Ret mm-ssoc (Siiver*Gom)
- 'tiveat Basin Explorstion Co‘
Silyer Hill Property
~ - Minersl County, Kevada
 Contract ¥o. 2213

. "Enclosed ere. -bhe nrigimz. ami four co;pies of & propeseﬂ cofitract on’
~ the Silver Eill Propﬁrnr signed by ‘the I)ix-ector for the Government.

The centmct conuists ef ME ’l’om 5% (5 pages), Annex I (1 page), one
" Performance Bond (%o be added), Exhi’bit A (34 pages) R Eb:h:l'bit B
L page), and Qmps, Figs. 1 and 3.

’-I:t‘ the propoeed ‘contrsct meets with yc:ur approval, please sign a;Ll

copiea a.nd return the follonng copies tc:» thiﬁ office'

o Govement's copy
. Pigeal Section's copy

- Audit's copy -
l‘iem Ofﬁae’s mpy

» 'I‘he Opemtor‘s cepy should be retaimd for your files.

If any pa.rt of the proposed contraqt does not neet with ysur approval,

 the originsl and all copies should be returned to . th:!.a otﬁce s to-

gether with yowr- cha.nges for consi&emt.mn.

L ?lea.sa note thet some of the items of work exe footaoted as follows:

The completed Job is the unit of work.” BZEach of these units

should be completed in its entiyety before it will e approved on
your voucher. For those items which sre footnoted with a "2/, aalvage
" has been taken into. considerstion so the smounts are less ‘bhan
' originally estme.tea in the e.ppliéation and reports.





- * T - " e P -l N .
- . . f . . P o
1

- '.mu” also note that the 6& ;gemnt mterest, 1n Article x(e) of
- the contrect; sccrues from the dates on which the individusl peyments =
are made by the Govermment, and lik.e the princim 13 rawable from B

f rmlty on pro&ucﬁion. | | o
- ~5i§;c¢rely y@m,

H K Btaaar, !ield foiéex“ L

am, Regian II e
Mclosums o L : o
B "/_ccA:","'Chier, OME VED
| " Dir RF-
- ACG RF -
- Flle
NP R

| HKS/dk |





Date | . Surnamé .|

. ST T S d ' OFFICIAL FILE' COPY

O

X Mnmorandum i}'ﬁ C ;f .]Wg,*~~ 4 ,913f7ﬁm5-
‘ifoé_. ' ‘tield efficer, R@gzon it ‘,' ‘ ] _
From: ';3€hie£ 0£fice of Minerals Exploration ‘,,":' ‘}Eﬂ)yabal‘{'”

- Subjeqtz GM!-6500 (Silvar~601d) v

© " Qreat Basin Exploratien Company
Silver Hill Property -
Mlnaral County, Kcvada :

fvlmcloaed are thn origiual und tcat copius of‘a prapused eontract for_ B

a project at the subject property. The centract comsists of MME
¥orm 51 (five pages), Annex I (one ‘page), one Performance Bond (to
be added), Exhibit A (four pages), Exhibit B {ene page), and two

'"1 maps, Pigs, I and 3. All copies have been signed by the Director

V-OME Reading File
 Mr. Selfridge (2)

gy File}‘”'i

(12-27-65)

Economic Geolo

" OME.T_-Filéx/

 Director's Reading File .
Division File T

GCSelfridge/gla

cc to:

for the Covernment. .The date for commencement of the work has been

"innartea.. An extta copy of the eontract 18 also enclosed for field o _f.,

use.

o £ the proﬁobcd éantraat‘iozsatiéfactbry te you'ané the»ﬁbpizéaﬁt,»;' Ce
- all five copies should be signed by an suthorized representative of o
the Applzrant. Thcreaftar; please distributg thg copigs in.thaluaugl‘ BT

,.m:nnzr.'

‘,Plcase advise the Applieant that the 6% petcgnt interest accruns trem f"'
the dates on which the individual payments are made by the Gavcrnmcnt

and like the princlpal is repayable fren reyalty on, pvoduction.

: If any’ part ef the pr@posed cantract doeﬂ not havo yaur approvai er
~ that ef the Applicant and cannot be sltered within your delegated
authority, the original and all eopiea are to be returned to this -
3 cffice together‘with tho propos.d ehtnges f@r eonaxdcration. .

7P1¢nse‘neta that soma of tbe iteno of werk are footn@ted as follawsa'

v“l/ The completed job is the unit of ﬁur . t;ch of. thnse units sh@uld

be completed in its entirety before belng approvud on the Operator's . =

- veuchers. Por those items which are footneted with a "2/", salvage
hes been taken into consideration se the amounts are lesc than o

AR orisinnlly estimsted in the applieation and teperta._

._(nizned) FBAHK E. JOHNSO§
* . Prank E Johnson»

.Enclosures - E S  ‘  y
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4 . B DOCKET COPY

MME Form, 51 . UNITED STATES OF AMERICA
June 1963 DEPARTMENT OF THE INTERIOR

. OFFICE OF MINERALS EXPLORATION

: ' © EXPLORATION CONTRACT

o {Short -Form) -

Docket No. ° Commodit. Contract No. Count, . State .. j
===t 0 =ommoalty —_— ~ounty —_— Sy

OME - 6500 Silver-Gold 1,‘*..-'2‘3?(‘)99- ‘ ' Mineral Nevada /

It is agreed __, between the United States of America, acting through the

(Date) l . ,
Department of the Interior, Office of Minerals Exploration, hereinafter called the "Governm‘ent," and

Great Basin Exploration Company, -a co-partnership of

Alexander von Hafften: and Anthony L. Payne

whose mailing address 1s = P O.:Box 8063, University Station, Reno, Nevada
hereinafter called the "Operator,™ as follows:

ARTICLE I Authority and scope.--(a) This contract, entered into under the authority of Public
Law 701, 85th Cong., 24 sesd. (72 Stat. 700; 30 U.S.C. B 641 - 646), consists of ‘this form, the
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed.
The work is a search for new or unexplored deposits of the commodity designated above. The Operator

o shall begin-the work.on or before February 1. ,19_6.6 , and, subject to the provisions of Article 7
’ (Date) '

and Exhibit A, shall complete the work within 12 months from the date of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-

fied in Exhibit A. The estimated total cost of the work 1s 33'000'00 The Government will con-
62.5 L ‘ :

£ribu : - 5 20, 625.00

ribute g percent of the total fixed unit costs of the work performed, not in excess of $ ’ hd

in accordance with the provisions of Articles k4 and 5.

(¢) Interest computation.-- Simple interest at the rate of - percent

[} .
shall accrue from the dates Federal funds are made available until the period specified for payment of
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest.

(a) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government.

ARTICLE 2. @ere.tor'é rights 1n.‘land.--_(a.) The Operator represents and undertakes that Annex I
correctly describes the land which is the subject of this contract and the nature of the Operator's

right of property and possession therein (whether as owner, lessee, or otherwise) , and that such right,
title, or interest is subject only to the following claims » liens, or encumbrances:

See Annex I

(v) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and
(1f the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of
the land (lessor, seller, optionor, etc.) are attached as follows: '

A Performance Bond is attached in lieu of Consent to Lien and Subordination Agreements.






(¢) The Operator shall preserve and maintain his right, title, or interest in the land and his right to
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land.nor any righty-title, or interest therein, nor ... - -
Permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
‘nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated,
the provisions of this paragraph (c) shall become inapplicable.

ARTICLE 3. Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a).

(v) Government may inspect.--The Operator shall consult with and inform the Governmert on all phases of
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the
contract and production operations during the period that royalty is payable to the Government. The Operator
shall provide the Government with all reasonable means of access for such inspections.

ARTICLE 4. Contribution by the Goverrnment.--The Government will make its contribution cn the basis.of
the monthly vouchers referred to in Article 5(b), but all Payments by the Government are provisional only,
subject to audit. Until the account between the Operator and the Government is finally audited and settled
and the Operator's final report has been received, the Government may withhold such sums as are necessary
to protect its interests. To *the extent that amounts in excess of fixed unit costs or in excess of the
estimated total cost may be necessary for the performance of the work, the Operator shall incur and pay
such amounts for his own account without contribution by the Government. The Government will not contribute
to the cost of any work performed prior to the date of this contract. - The Government may mske payménts for
the account, of the Operator directly to independent contractors and suppliers rather than to the Operator.

« ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable
records and accounts of the units of work performed and of any production in which the Government may have )
an interest; and shall preserve those with respect to work performed for at least three years after final ‘
\
|

payment by the Government, and those with respect to production for at least three years after any obligation
to pay royalties to the Government has terminated. The Government may inspect and audit said records and
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the
United States or his representative, until the expiration of said three-year periods, shall have access to
and the right to examine all pertinent books, documents, papers, and records of the Operator.
(b) Monthly reports.--The Operator shall provide the Government with four copies of monthly reports in

three sections as follows: )

(1) Operator's Monthly Voucher claiming costs for work performed; -

(2) Operator's Progress Report showing the number of units of the various types of work performed;

and . .
(3) & narrative report of the work performed during the reporting period, including adequate engi-
neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken -

concurrently with advance in mineralized ground. . ,

(Forms for reporting under (1) and (2) above will be provided by the Government.)

(c¢) Final report.--Upon completion of the work or termination of the Government's obligation to con-
tribute to costs, the Operator shall furnish the Government with three copies of a I'inal report (in addition
to the final monthly report). 'This finel report shall include a geological and engineering evaluation of the
results of the work performed under the contract with an estimate of the ore reserves resulting from such work,
eomplete assay data, Adequate-geological and engineering maps or sketches, and a summary of the work performed
and the unit costs thereof.

(d) Report of sales.--The Operator shall provide the Government with suitable accounting and documentary
evidence covering all production to which the Government's royalty relates, such as two copies of smeiter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production.

(e) Compliance with requirements.--If the Government determines that any of the Operator's reports,
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government
may procure the preparation or completion of same with suitable attachments &s an expense of the work to which
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to
insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.--(a) Certification.--If the Government considers that mineral or
metal production from the land covered by the contract may be possible as a result of the exploration work, it
shall so certify in writing to the Operator at any time not later than six months after a sufficient final
report and final accounting (see Article 5) have been furnished.

2
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(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Opera-
tor either transfers or does not retain his interest in the land), shall pay to the Government a roy-
alty on all minerals and metals mined or produced from the land as follows: '

(1) irrespective of any certification of possible production--frrm the date of the contract
until the lapse of the time withisA which the Government may issue-such certification or until the
total net amount contributed by the Government is fully repaid with interest, whichever occurs
first; or . . .

(2) 1if the Government issues a certification of possible production--for a period of ten
years from the date of the céntract or until the total net amount contributed by the Government is
fully repaid with interest, whichever occurs first, :

(c¢) Payment of royalty.--(1) The Government's royalty shall be five percent of the gross proceeds
(including eny bonuses, premiums, allowantes, or other benefits) from the production sold, in the
form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buxﬁf arising in the regular course of business and shown as deductions
_on the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight payable by the buyer to a
carrier (not the Operator or producer)), shall be allowed as deductions in arriving at the "gross
proceeds" as that term is used herein. No costs of the Operator or producer are deductible in
arriving at the "gross proceeds" as that term is here used.

The term "treatment processes" means those processes (such as milling, concentrating, smelting,
refining, or equivalent, but excluding fabricating or manufacturing) spplied to the crude ore or

other production after it is extracted from the ground to put it into a commercially marketable
form.

(2) The Government's royalty shall be computed and paid currently upon each lot sold, held,
or used in integrated cperations, as the case may be. ) '

‘(d) Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the
lapse of six months from the date the ore was extracted from the ground, remains neither sold nor used
in integrated manufacturing or febricating operations (For instance if it is. stockpiled), the Govern-
ment, it its option, as long as it so remains, may require the computation and payment of its royalty
on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when the
Government elects to require computation and payment. If any production is used in integrated manufact-
uring or fabricating operations before the Government makes its election, the Government's royalty on
such production shall be computed on the value théreof in the form in which and at the time it is so
used. "Value" as here used means what is or would be gross income from mining operations for percentage

depletion purposes in Federal income tax determination, or the market value, whichever is greater.

(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby
grants to the Covernment a lien upon his interest in the land and upon any production of minerals and °
metals therefrom until the royalty claim is extinguished by lapse of time or is fully paid.

(f) Notice tn purchasers.--The Operator or producer shall give notice of the Government's claim for
royalty to any purchaser of the production, and shall authorize and direct such pruchaser to pay the
royalty directly to the Government and to furnish the Government with copies of the settlement sheets.
If the records of any production and sales or other disposition of production, whether the production is
by the Operator or by others, are not made available to the Government, the amount of the royalty may be
estimated by the Government, and this estimate shall be final and binding upon the Operator or producer.

(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obliga-
tion on the Operator or the Operator's successor in interest to engage in any production operations.

(h) Government not obligated to buy.--Nothing in this contract shall be construed as imposing any
obligation on the Government to purchase any minerals and metals mined or produced from the land.

ARTICLE 7. Termination of the Government's Obligations.--(a) If the Government determines that
operations at any time have failed to achieve anticipated results and further work is not Justified, the
Government may give the Operator written notice thereof, and thereupon: _

(1) the Government shall be free of all obligation to pay on account of units of work not then

performed; and . ' K

(2) the Operator shall be free of all obligation to prosecute the work other than such as may
be necessary and incidental to final accounting and reporting. }

(b) If the Government determines that the Operator is in default under the terms of the contract,
vhe Government may give the Operator written notice of such default with a specification of reasonsble .
time within which the default must be cured; and if the Opeérator fails to cure such default as required,
thereupon: _ ' ’

(1) the Government shall be relieved of all obligation to pay on account of units of work not
performed when the notice was given, and '
(2) the Operator shall be free of all obligation to prosecute the work other than such as may be
necessary and incidental to final accounting and reporting. ) '
The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneys contributed by the Govern-
ment-under the contract: C






(¢) The glving i any notice by the Government under the provisions of this Article T shall
not affect the Government's rights as provided for in the contract with respect to royalty and liens to
secure the payment thereof, and such rights shall be fully preserved.

(4) The determinations of the Government are subject to appeal under Article 11.

ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed,
notices are deemed to have been delivered five days after the date of mailing.

ARTICLE 9. Officials not to benefit.--No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.

ARTICLE 10. Nondiscrimination in Employment.--The provisions respecting nondiscrimination in em-
ployment which are required by section 301 of Executive Order 10925, dated March 6, 1961, -as amended

and supplemented, are attached hereto as Exhibit B and are hereby incorporated in and made a part of
‘this' contract. ) : : :

ARTICLE 11. Disputes.--Any dispute arising under this contract which is not disposed of by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision
to writing and mail or otherwise furnish a. copy thereof to the Operator. The decision of the Director,
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of
receipt of such copy, the Opzrator mails or otherwise furnishes to the Director, Office of Minerals
Exploration, a written appeal addressed to the Secretary of- the Interior. The decision of the Secre-
tary or his duly authorized representative for the determination of suc¢h appeals shall Be final and
conclusive unless determined by a court of competent jurisdiction to have been fraudulent, or caprici-
ous or arbitrary, or so grossly erroneous as necessarily to imply bad faith, or not supported by
substantial evidence.

The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized
representative. ‘

ARTICLE 12. Work Hours Act of 1962 - Overtime Compensation.--This contract, to the extent that
it is of a character specified in the Work Hours Act of 1962 (Public Law 87-581, 76 Stat. 357-360) and
is not covered by the Walsh-Healey Public Contracts Act (41 U.S.C. 35-45), is subject to the following
provisions and to all other provisions and exceptions of said Work Hours Act of 1962.

(a) Overtime requirements.--No Operator or subcontractor contracting for any part of the con-
tract work which may require or involve the employment of laborers or mechanics shall require or per-
mit any laborer or mechanic to be employed on such work in excess of eight hours in any calendar day or
in excess of forty hours in any workweek unless such laborer or:mbchanic receives compensation at a
rate of not less than one and one-half times his basic rate of pay for all hours worked in excess of

eight hours in any such calendar day or in excess of forty hours in any such workweek, as the case may
be.

(b) Violations; liability for unpaid wages; liquidated damages.--In the event of any violation of
the clause set forth.in subparagraph (a) of this paragraph, the Operator and any subcontractor res-
ponsible therefor shall ‘be liable to any affected employee for his unpaid wages. In addition, such
. Operator and subcontractor shall be liable to the United States (in the case of work done under con-
tract for -the District of Columbia or a territory, to such District or to such territory), for liquid-
ated damages. Such liquidatedfdamages shall be computed, with respect to each individual leborer or
mechanic employed in violation of the clause set forth in subparagraph (a) of this paragraph, in the
sum of $10 for each calendar day on which such employee was required or permitted to work in excess of
eight hours orlin,excess'of_the standard workweek of forty hours without payment of the overtime wages
required by the clause set forth in subparagraph (a) of this paragraph.

(¢) Withholding for unpaid wages and liguidated damages.--The Office of Minerals Exploration may
withhold or cause to be withheld, from any moneys payable on account of work performed by the Operator
or subcontractor, such, sums as may administratively be determined to be necessary to satisfy any 1li-
abilities of such Operator or subcontractor for unpaid wages and liquidated demages as provided in the
clause set forth in subparagraph (b) of this paragraph. :

ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages.--The regulations of the Secretary
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland
Act, as amended (40 U. S. C. 276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C.
87#5 are made a part of this contract by reference. The Operator will comply with these regulations
and any amendments or modffications thereof and will be responsible for the submission of affidavite
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.
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ARTICLE 14. Changes and added provisions.--

Executed in quintuplicate the- da.y and yea.r first above written.

GREAT BASIN EXPLORATION COMPANY THE UNTTED STATES OF AMERICA

(Opere.tor) SR = P L
By e | By U. §:
Alexander von' Hafften, Partner S " Director,/Geological Survey
By Bxx% _ o : _
Anthony L. Payne, Partner - . 0 » e v
I, . g A L . certify that I am the
‘ - (Name)
pecretnrv of the corporation na.med as Operator herein; that
: ' , who signed this contra.ct on behalf. of ‘the Operator, was then
‘ ‘ ;,of said corporation; that said contract was dnly- signed for
(Title) }

and in behalf of said corpora.tion by a.uthority of its governing body, and is within the scope of its

corporate powers. -

CORPORATE
SEAL

INT.-DUP. SEC., WASH., D.C. y;03; !





' " §and Victor Relich, M. D.; cnd Virginia Relich, his wife.,

S EXPLORATION conwnAcm
Gm'r BASIN mwnAnon coupm
s e OME~6500 y

The 1and, including all tights pertaining thereto, referred;fff'

‘5'.go”1n Article 2 of thn contract consiats of eix (6) pacanted claims

"f xn sec. 19 T 5 N., R. 28 E., MDB&M, Aurora'mining district, Mineral“';_w

» County,~Nevada. It is shown on Pig. 3 entitled, "Silver Hill ﬂlaim

j}AMap," attached hereto and made part heteof. 5ifwj1" :

The c]aims are as follows' : ¥"‘,¢- Sl
S ggmi Tl g U
8 ; Seminole“-if 'f:;T .v;f'AéZd":;t;'
‘.E;EUSPotted Tiger “Algv,{ i‘];i:‘38*;#'”
.!‘ J B1ack Hawk- “f;f; .ﬁ é f§g?¢;gi;;.i: g
7;;fwyandott ,:’;aé;alii?:?{&?éo?f;ﬂf.
The Operator ia in possession of the Radical{and Semincle
i,;claims by Virtue of a Mining Lease with Option to Putchase dated

. :'Octobet 21, 1964 frem F. A. Jungquist.-

The Operator is 1n possession of the ramainder of the “5”
claima by virtue of a Mining Lease with Option ta Purchase dated i*;f

S August 27, 1964, from Gabriel Reuch and Violet Eieli.ch, hts wife. e

A Performance BOnd in Iieu of Consent to Lien and

7af{Subordination Agreements ic attached and made a part heteof.
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Memorandum ,,‘.}
120

To : Chief, Office of Minerals Exploration, Washington, D. [, ‘ ,
' ‘ —

From : Field Officer, OME, Region II -———*-~—}“““’;

Subject: OME-6500 (Silver, Gold)
Great Basin Exploration Co.
Silver Hill Area
Mineral County, Nevada

In reply to your letter of November 26, 1965 of the above subject, I
'phoned the applicant and requested additional information to further
process his application. The applicant's enclosed letter is his reply
and it follows closely to what was first submitted, but in more detail.

Coring was discussed at the time of the examination, but it was decided
that drilling would be expensive because of poor core recovery and the
results would not be conclusive. The applicant is considering working
the project 5hgays per week.

Possibly the project could be classified in the same category as Mr."
Lovestedt's program exggpt for one 1tem--acces31b111ty to the property.
Lovestedt's property is about 400 feet from a main highway while the
Silver Hill Area is out in the "boon-docks" about 8 mlles from Fletcher,
Nevada, and transportatlon and time are expensive.

Dol

- Paul V. Fillo
Enclosure

ce:
Chief, OME, Wash., D. C.






ANTHONY L. PAYNE .‘ mining geologist

box 8063 university station : reno, nevada FA 3-2081 Ext. 578

November 30, 1965

Mr. Paul V. Fillo

Mining Engineer

U. S. Bureau of Mines

9011 Federal Building

450 Golden Gate Avenue

San Francisco, California 94102.

Ref: OME - 6500
Dear Paul:
With reference to your telephone call this afternoon, I am pleased to

forward the following additional information that was requested by your
Washington Office of the OME

Supervision.--Full_time superv1sion would be calculated on the basis of

700 _per month for a‘geologist-engineer for the six month duration of the
prOJect or $4 200

Time Schedule.--It is planned to work two_shifts s1mu1taneous]y for the
first 11 _days of the project. One crew will repair and improve access road,
undertake camp site and surface preparation, while the other crew would
reactivate the Black Hawk adit. . HI 0 Ly

During the next six_weeks, while the 240 ft. crosscut is driven, each
crew will work on separate sh1fts, that is on a two_shift basis. After
completing the crosscut, one crew would be put on dr1ft1ng for 13- -1/2 weeks,
and the other crew ass1gned to long hole drilling, estimated to require
13 weeks. The crew on drifting would work at the same time as the long
hole crew or on a one_shift basis.

It is my feeling, Shared by those contractors with whom I have dis-
cussed the project, that some such arrangement as this strikes an optimum
balance of effective superv1s1on safety, and maximum utilization of
expensive equipment.

Eguipment --A11 of the:eqUipment necessary for surface preparation, under

_ground crosscut and drift openings, drill stations, and long hole drilling,

is summarized on the attached sheet. 1In allocating costs,.the project was
calculated on a 24 week duration, 14/24 of the compressor and pickup truck.
costs are charged to surface preparation underground. exploration openings,
while 10/24 are charged to long hole dr1111ng :

On this basis, equipment costs of surface preparat1on and underground
exploration openings are as fo]]ows

Compressor ' S - $2,047.50
Pickup Truck - , 840.98
Drill 485.00





Mr. Paul V. Fillo -2~ November -30, 1965
Air and water hoses $ 269.00
Mine cars - 80.00
Jim Crow -35.00
Mucking machine °/1,050.00
Total %$4,8Q7;48 b
On the same basis, costs of long hole drilling are summarized as
follows:
Compressor  $1,462.50
Pickup truck 600.70
PR123 long hole drill - 2,648.00
Drill columns 50.00
Air and water hoses 269.00
Sample device - 50.00
Sectional steel 738.13
Total - $5,818.33

It can be seen that these equipment prices closely match those shown in

my estimate of costs as far as crosscutt1ng and drifting are concerned, but
are very low as far as long hole drilling is.concerned. We have found the
new PR123 machine, with independent rotation, to be such a popular item that
no used drills of this type can be located. We feel that this new machine
is necessary for the project, otherwise we would be faced with high "stuck"
steel costs. Furthermore, we find that high quality sectional steel such

as "1700 series" has 1ncreased greatly in price recently.

The equipment costs for drilling the horizontal holes will be much
higher than the figure in my proposal, it would calculate out to about
$2.25 a foot and similarly for the down-angle holes, the equipment costs
would be $3.54 per foot. This would make the flat drilling come to $3.90
a foot and the down hole proportionately more. I have done a good deal of
checking into long hole costs and you will recall my having sent you a
- zerox copy of Mo]ybdenum Corporation's experience at Questa, and everyone
seems to be coming up with approximately $4.00 per foot costs for really
high quality work. It is my firm belief that long hole drilling, even
though cheaper than diamond drilling, is preferable in this part1cu1ar
case and we intend to proceed with the program as outlined, in spite of
the costs being higher than had been anticipated.

Housing.--The estimate of costs for the project shows housing allocated to
only crosscutt1ng, drifting, and 1ong hole drilling. A total cost of

$1,368 is estimated for housing and is broken down as follows: rental of

two 22 ft. self-contained trailers at $90 a month for six months is $1,080.00
Contract to haul two trailers from Reno to Aurora and return is $60 for

each trailer, each way, is $240. The $48 additional is allowed for heating,
lights, water for showers and cooking.

I hope that the breakdown of these costs will provide the additional
information required in Washington. If any additional information is needed,
please be assured of our cont1nued cooperation.

Yours very truly,

|ty 2 oy

Anthony L." Payne
ALP:gc Mining Geologist

Encl. -
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EQUIPMENT

Compressor--Rental of Gardner-Denver SP-600 or equivalent compressor,

"6 mos. @ $585/mo.

Pickup Truck.--GMC 4 wheel drive or equivalent pickup truck.
(Gas, oiT, and lubrication, 670 miles/mo., 5¢/mile for six months.

Drill.--Feed-leg FL-63 Gardner-Denver.
Air and Water Hoses.--

7 - 50 ft. Tengths of 1" hose (air line) 100 ft. @ $2/ft = $200
1 - 10 ft. length of 1" hose (for oiler) 10 ft. @ $2/ft. = § 20
2 - 50 ft. lengths of 1/2" hose (water 1ine) 100 ft. @ $1/ft. = $100

Couplings, spuds, nipples, etc. = $10
Line oiler = $39 '

Mine Cars.--(two used) @ $75 each
Jim Crow.--(rail- bender)

Mucking Machine.--Rental of mUcking machine at $175/mo. for 6 mos.
Long Ho1e~Dri]].-—Gardneerenver PR-123
Columns for PR-123.--(two used @ $50 each

Air .and Water Hoses.---

2 - 50 ft. Tengths of ‘1" hose (air 1ine) 100 ft. @ $2/ft. = $20
1 - 10 ft. length of 1" hose (for oiler) 10 ft. @ $2/ft. = $20
2 - 50 ft. lengths of 1/2" hose (water Tine) 100 ft. @ $1/ft. =
Couplings, spuds, nipples, etc. = $10

Line oiler = $39

Sample Device.--for collection of drill cuttings.

Section Steel.--Gardner-Denver "1700 series" 1-1/2" hexagonal or
equivalent $45.00/4 ft. sections. 25 sections and 25 couplings
@ $14.05. o

Purchase Value Net
Price After Project
New 6 mos. Cost
Use b
. g o
Y
$ -- $ -- $3,510.001§ P
3,600.00 - 2,400.00 1,200.007'%’
-—- -- 241.56
1,235.00 750.00 485.00
369.00 100.00 269.00
150.00 70.00 80.00
45.00 10.00 35.00 .
-- o .1,050.002/977"
5,158.00 2,500.00 2,648.00
100.00 50.00 50.00
369.00 100.00 . 269.00
75.00 25.00  50.00
1,476.25 738.13 738.13






Mdﬁﬂa (8tlvet-sold) :
.| Great Basin prlor:tioa co :
£ Silver Hill Property
’ ',!ﬁmml Cmmty, Rev&dn
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L. & few items which we viah tso clarify bof@n cenudermg drcft:lng
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' Thiae g pmmc 16 similar €b Ehat of mvest;eat,.(m—sau), mdi
G 0 weld -seem that crosscutting and drifting itewm costs fer most:
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Ll vg-iysettedulu 5.days d week, 2 shifts per day for cmmutting and;
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: tns umctinly- g S N o






The original application mentioned only part-time supexvision, - : g
‘mapping; etc. The revised application does not mention whether : - .
full-time or part-time services are contemplated. We should know ST
this and the monthly salary rate. As presently set up at $5.75 ' :

- 8 foot, or $51.75 a day, the monthly cost would be in excess<of

: ouy uaual rates. '

As you knuw we never include cimbering in erosscutcing and drift-
ing footage costs. Thus, the $2.10 a foot for all of the footage
- will have to appear as an item at so much per foot accuully
timbeted. : , A _

The 2% air linc cost of $1.00/ft, and thn 1" water line cost of :
$0.50/£¢t. are higher than anything we have ever allowed. In e
- addition, salvage was not taken into consideration. Ordinarily =~ . -

v 2" pipe ranges from $0.45 to $0,70/ft. and 1" from $0.19 to $0.30. .
Coeur d'Alene prices this last summer were $536.40/100' for 2% ' ' _
- victaulic pipe, $1.38 a coupling, and $15.00 for a valve. Ordin-
arily black pipe is a little cheaper. With Loveatedt $0 70 and '
$0,30 wqre used wathout salvage.

The Applicant does not 1ist the equipmmnt to be used nor its
+ gpecificatione or fair market values by individual item. We
should have this information to support the docket. Wor drifting
at $4.50 a foot, 9 feet a day, 22 days & month,and 60 months, the
_fair market value of all the equipment would be in excess of A
 $53,000. Not quite $13,000 for uasd aquiymﬂnc was estimated with
Lovestedt.

OME Reading File
Mr. Selfridge (2)

OME File

The housing item of $1. 80/£oot tells us nothing more than the

wonthly cost will be about $356 when considering drifting. If

trailers are to be rented, we should know the specifications, the
: monthly véntsl « if rented - or the fair market value for amorti«
o zation purposes, cost of transportacicn, and cost cf fuel, -

. Should consideration be given to the possible eventualzcy that the‘
- best vein may not be in roughly the center -of the anomaly?

's Reading File

Division File

As soon a3 ve: receive the requested tnférmation. we shall promptly
v conrinuc the proceasing of the applicatiqn '

Jl(’ned) &{A.\ ‘-K E. -Jr".:l.{‘m.a:/t/s . Q} L

Economic Geology File

- _~Director

///
//4 -

i"rank, E. Johnson

.\k
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Memorandum®

[0 27
To : Chief, Office of Minerals Exploration, Washington, }. C.
From : Field Officer, OME, Region II 75
Subject:v OME-6500 (Silver, Gold). ' 2?

Great Basin Exploration Co.
" Silver Hill Area
Mineral County, Nevada

Enclosed are the original and one copy of the Report of Examination
on the above subject property. whlch was examlned by the Field Officer
on October 16, 1965

The report recommends approval of the application for the purpose of
exploring the hanging wall area of the Spotted Tiger flat dip vein and -
the footwall area of the Black Hawk vein. The exploration proposal is
based on the applicant's geochemical work on Silver Hill where a favorable
arsenic anomaly of significant magnitude was disclosed and the explora-
tory program warrants Government assistance. The program would cost a
total of $33 810.32 and the Government's assistance at 62.5 percent would
tost $21, 131,&5

The applicant's revised cost estimate appears to be satisfactory with
the possible exception of the amortization cost of the equipment to be
used; the cost , per foot is a little hlgh

IR TRE
0. g

Paul V. Fillo - il

h(dl\‘\ of 5
Enclosure ~ % .
7 4

ce:
Chief, OME, Wash., D. C.
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INTRODUCTION

An application for OME assistance was submltted September- 13, 1965
by Great Basin Exploratlon Co., P. O. Box 8063, University Statlon,

Reno, Nevada. Their request for a'loanlinvolves crosscutting, drifting,
and four slusher crosscuts’in'the target area where a favorable recording‘
of a geochemical'anomaly was obtained on Silver Hill by the aﬁplicant.

The area is located in the south~céntral part of the Alrora Miniﬁg Districf,
in the southwestern corner of Mineral County, Nevada.

The~application was assigned Docket No. OME-6500.énd was referred?;é
this office for consideration and a field examination if necessary. The
application includes an estimated total cogt of $36,SOQ;OO to ﬁerfbnn the
exploratory work, consisting ef bﬁlldozer foad work, rehabilitation, and
150 feet of crosséutting, 300 feet'of‘drifting, and four 100-foot slusher

drifts. |
| A field examination was made by Paul V. Fillo, Field Off\n‘;er, OME,
Region II on October 16, 1965 éccompdnied by Anthony L. Payne, a partner
of the applicant. ‘

Upon examining ﬁhe‘property, it was decided that a revised exploration
program was in order and an amended épplication was submitted which consists
of road improvements, repairs aﬁd maintenance, a camp site and preparation
of the Black Hawk adit portal, rehabilitation of the Black Hawk adit, 2LO
feet of crosscutting, 300 feet of drifting, 9 long-hole drill stations, and
2,300 feet of long-holes. The amended application included an estimated

total cost of $36,177.72 to perform the'exploratory work.





SUMMARY

The veins of the Aurora diétrict are found in the andesitic flows of
the Aurdra volcanics, and they vary from a few inches to several tens of
feet in width. vThe Wwidths of 2 to 4 feet are pfedéminate-and the struc-
ture is relatively regular and continuous.

A reconnaissance of the Aurora district and Silver Hill indicétes that

a substantial production of medium- to high-grade silver and gold ores weré
produced. The important ore shoots of the district strike N. 4o°- §0° E.,
" and dips are from 20° to vertical. The predominé.te dip is 4o°- 6o°'. to the
southeést. The vein consists of fine-grained white quartz, milky in color
with banding crustification, comb structﬁre, and open space filling. The
applicant'sjexplorétion proposal is bésedfentirely on thé results’of their
geochemical work on Silver Hill where a large arsenic anomaly was found. }
The applicant proposes to exp;ore the hanging'wall area of the Spotted
Tiger flat dip vein where splits (veinlets) occur carrying high grade values
and are the common loci'fof a major ore deposit which is the character of
this district. | | |

The work coﬁsists'of extending‘the Biack Hawk crossgut adit 240 feet
to the center of the anomaly target area, drifting 300 feet along'the center
of fhe anomaly'(lSO feet to the northeast, 150 feeﬁ to the southwest),‘pre-,
paring nine long-hole. drill stations to drill 23 100-foot long-holes.
Channel samples'from the drift work and sludge samples from long-holes are

included in the program.






RECOMMENDATIONS
From the results of the applicant's geochemical work at the éurfacé,
a program of exploring‘the hanging ﬁall of the Spotted Tiger vein, where
splits (veinlets) occur, and the footWall.Qf the Black.Hawk vein apﬁears
fo,justify a contract. I recommend thatthé Governmeht‘enter info an OME

Contract with Great Basin Exploration Co. to provide 62.5 percent of the -

cost-of a program whiﬁh consists of:
‘An estimated 124 hours of bulldozer work (road repair;
maintenancea and camﬁ site); “
:Rehabilitation‘of the Black Hawk Tunnel;
2ko feet of crosscutting; |
300 feet of drifting;
" 23 100-foot drilled long holes.
| The total cost is estimated to be'abdﬁt‘$33,810.32 of whighkthe :
Government's share at 62.5 percent will be $21,131.45. Twelve months will

be required to complete the contract. To facilitate the administration of

the contract; the work should be based on cost per foot.

‘ LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES

-Silver Hill is located in the Aurora Mining District, situated in the ,

'  southwest corner of Mineral County sbout 3 miles from the California State

line. The property lies on the northern slopes of Brawley Peaks at an E

elevation of about. 8,000 feet and is located on N. W. 4, sec. 19, T. 5 N.,

—






R. 28 E., MDB&M. The property may be reached from Hawthorne, Nevada

by traveling west 22 miles on a graded,dirt road over Lucky Boy Pass to

Fletcher, then taking the left hand fork road and traveling south 6 miles

to the abandoned town of Aurora, then continuing through Aurora on an

unimproved dirt road in a southerly direction for 1.3 miles to the Silver

‘Hill property.

Experienced mine labor and - supplies_are available in Hawthorne, Nev.,
28 miles northeast from Aurora. The prevailing daily wages for miners are

about $22 It would be necessary to construct llVlng quarters or rent

'trellers for employees and prov1de the usual facilities at the mine.

Water for domestlc and mining purposes could be obtained from sprlngs

e

v a mile from the mine near “the head'of Cottonwood Canyon. No timber avail-

. able on the property is suitable for mine supports. The'nearest source of

eiectricity is the.Mineral County Power Company line at Del Monte, a mile
gnd a half down Aurora Creek in Bodie Creek‘Cenyon. There are no bulldings
or equiﬁment on the property. Sage brush and scrub timter (ggggﬂplne,v
Jiuiper, and Aspen)‘are conspicuous over much of the mountainous terrainv
on the property. Winter operation at Silver Hill is sometiﬁes impeded and

access may be difficult because of Snow, but year-rouud‘operation is con-

sidered feasible.

PROPERTY

Hlstory and Production

The Aurora Mining District was dlscovered on August 22, 1860 by three






&
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prospectors; The discovery was made on Silver Hill where the Esmeralda
and the Winnemucca (later known as the Spotted Tiger) veins outcrop.

The Winnemucca lédge is mentioned in several early reports and it prob-
ablj is the vein which_was subsequently known as the Spotted Tiger.

During the locatioﬁ work, rich specimens of gold and silver were collected

from the outcrops of the prominent ledges. 'The peak of ore production in

~the district was from 1861-186k4, where it has been reported that at least

$20 million'was.pfoduced. The mining activity began to decline in late ‘
1864 due to the easily developed surface ores which were exhausted. From
1865 to 1900, several miniﬁg'compénies attempted deegsgeVelopment work in
the four ﬁrominent mining areas; All the projects fgi;gﬁ begause of an
excessive amount of Water;?the pumps were’unable to handle it.

In 1901 - 1902, the cyanide process came into use and from 1902 - 19i2
tailings from many old dumps from early milling operations were re-treated
with modest success.

In 1912,'the Aurora Consoiidated Mines Coﬁpany began developing the
Humboldt Hill propertiés at depth.( A 500-ton mill was constructed and ﬁhe
company mined a millicn'tons of low grade ore averaging'$5.00 per ton. In
‘l9lh, Goldfield Consolidéted Mines Co.; acquired the Aﬁrora Consolidqted "
Co. and mined until 1917.. After almost $2 million in gross values was ob=
tained, Goldfield sustained a net loss oh the operation, and there was no
hope of continuing during war-time inflation (1917).

The applicant obtained the property in August 1964 and work to date .

has consisted of geologic mapping of surface, rehabilitating?ihe.Black






- Hawk adit, and aﬁ intense program of geochemical survey of the Silver
Hill surface. Total production of the district is eétimated at 669,962 tons
of ore valued at $31,409.013.00 for the period 1860 - 19L0.
. Ownershié | |
Great Basin Exploration Co. Holds several‘pateﬁted claims én a lease-
.with-opt;on-to-purchase agreementvénd they own five unpatented claims. In
: their proposed exploratory work, the folloWing claims, with recorded infor-
mation in the Mineral County. office, Hawthorne, Nevada, would be subject ,

to Government royalty and liens:

Patented Mining Claims , Survey No.
Spotted Tiger o 38"
Black Hawk ho20ov
Wyandott : x5 Lo20ov
Virginia “ } o : ho21
Radical - . , A  3Tv
Seminole ko220 v

Wiﬁh the exception of the Radical and Seminole, the above claims aré owned'
by Victor_Relich, M. D.,'aﬁd Virginiqﬁﬁelich, his wife, of 11272 San Pablo
Avenue, El Cerrito, Contra-Costa Coupty,_California, Patented-Ciaims
Radical and Seminole are owned by F. A. Jungggist,‘527 South Lucerno,

Los Angeles, California. '

Financial Eligibility

The applicant has submitted evidence accompanying the original
rapplication that they were unsuccessful in securing a loan for exploration
purposes from two banking ingtitutions. The'applicant proposes to finance

their share of the cost from funds in the company's general account, First






National Bank of Nevada, Reno, Nevada.

Mine Development

| The prinéipal_workings coneist of the main haulage level
' (Black Hawk adit). The adit extends to the Black Hawk vein where the
tunnel is b}ooked with wasﬁe and £ill from an old stope in the hanging
wall. On the prOperty'there are several small open cuts exposingkthe
quartz:veins of the Blgck Hawk, Spotted Tiger, and at leasf two or three
unnamed quartz veins. No miniog ﬁachinery,‘electricrpower,?or buildings

are available.

GEOLOGY 1/

Geologic Setting

The patented claims lie on tpe north slopes of Brawley Peaks in an
area of moderate relief which is known as Silver Hill. .The coontry rocks
exposed on Silver Hill are andesitic flows of the Aurforé volcaniecs con-
sisting of biotite'quartz;/latite and associated andesite porphyries. The
color ranges from greenishegray to gray altered porphyry, which is possibly
due to the hot calcareous soiutions that deposited the veins. |

The andesine phenocrysts are altered to calcite, sericite and
some quartz. In general these rocks strike northeast southwest and dlp
moderately southeast. There are two prominent fault systems on the property;

one of the fault systems strikes north and south, and dips verfically.,'The

1/ Hill, J. M. "Some Mining Districts in Northeastern California and
Northwestern Nevada," U. S. Geologlcal Survey Bullétin No. 594, 1915,
p. 199.






Esmeralda; Johnson, and Prospectus structures would be categorized under
this system. These structures have never been very productive; most of the
good ore occurs within 300 feet éf these faults. The second system of
‘faulting has the most productive ore shoots,-sfriking N. 4o° - SOO‘E., dips
frém 20O to verical to the southeast.

Ore Deposits

The veins of the Silver Hill property'vafy from a few inches in
width to a broad structure almost 60 feet thick. The structﬁres are rela-
tively regular and continuous. The veins consist of fine-grained white
quartz with small cavities. These veins (northeasterly system) branch and
split readily and will widen at the junction with the northerly vein system.
The rich ore,‘accoraing to Hil%{ is characterized by irregular dark wavy
Streaks that consist of quartz, adularia, argentiferous tetrahedrite, and
small amounts of pyrite or chalcopyritg together with a soft bluish gray
mineral supposed to be a combinatién of gold and possibly silver with
selenium. -

Sampling
| | The applicant has made an intense soil sampling program‘of the
Aurora Mining District. From their results they found Silver Hill to b¢
the most favorable area, revealing a significant arsehic anomaly which is
to be investigatéd. The soil‘samples on Silver Hill were taken on 100-foot

centers where large homogenous anomalies were found. The samples were taken

1/ TIbid.

8-





in a conventional manner on the surface where they are well marked.

No soil sampleé weré taken by the examining engineer; however;
one charactezﬁgamplevwas taken of the Spotted Tiger at the surface which
assayed O.Qiﬁoz. gold, and %;ggoz.‘silver.

Ore Reserves

No measured reserves of silver ore are present on the mining claims

the applicant has proposed for exploration.

EXPLORATION -

In the applicant's revised application they propose to explore in the
vicinity of known veins, espécially in the hanging wall and féotwall areas.
The project consisté of 240 feet of crosscutting to the centér of the
anomalous area, 300 feet of drlftlng in the center of the anomaly aréa and

2,300 feet of long holing. The proposed division of thls program is as’

follows:
Road improvement & repair $ 1,208.45
Road maintenance 1,669.86
Camp site and preparation of :
portal and dumpsite : 1,562.15
Rehabilitation of adit _ - 1,628.90
240 feet of crosscutting = | 9,715.20 -
300 feet of drifting 13,014.00
66 samples @ $6.00 - ? 396.00
Excavate 9 long hole stations ' 954,36
18 100-foot horizontal long holes 3,438.00
5 100-foot 45° long holes k 1,425.00
290 samples @ $l. 02 1,165.80
$36,177.72

The applicant's revised estimated costs for crosscutting, drifting,





and long holing were discussed and reviewed at the time of the examina-

tion, and some changes were made. The costs appear to be in order with

=

our present cost structure., The applicant's cdst estimates are 6nia‘
straight footage basis aﬁd theyvpfopose to do the work of crosscutting
and drift;né?on a-bésis of two shifts per day éndays alweek. ' The appli-
cant statés that tﬁe work;could be started immediately upon the signing
of the contract and be completed within igﬂmonths of that date. | |

Cost Estimate .

The examiner has checked the applicant's revised cost estimate and

found them to be satigfactory in warranting a Government contract.

Road Repair
Rental of D-6 or equivalent bulldozer ~+"
 Mobilization & demobilization ' $ 200.00
Rental, 24 hrs. @ $16 38h 00
' ; $ 584.00
' : 25
Drilling & blasting bedrock; 24 hrs. 304.35 = '¢7/
Installing 3 drain culverts . T2.60 .. spliccha
3 drain culverts \//9%’6*‘“’%" ‘ 2l7.50 2357
62k .45
Road Maintenance b
Rental, small bulldozer, 6 mos. @ $150/m+ 900.00
Labor, fuel, repairs ' - 769.86
' 1,669.86
3Camp 8ite, Portal and Dumping Preparation
i Rental of D-6 or equivalent bulldozer, parberis ’ :
4O nrs. @ $16 . y 640.00
Water system & storage sk mis soiasmiveil 4o2.15
Construction of pcwder magaz1ne and .
tool shed r 520.00
1,562.15
Rehabilitate Black Hawk Adlt%%a
Labor (2 miners) 136 hrs., include -
compensation, etc. 788.80
Materials, supplies, tools 8L40.10
' ‘ 1,628.90

-10-





NS A ) ¥
s LB Y
A )

Insurance, social security, unemployment, etc.(l6%)
Powder, fuses, detonators

Timber (allowance for timberlng of 20% of crosscut)
Compressor supplies

Steel and bits

Spikes, fish plates, nuts and bolts

Ties, 4" x 4" x 30" on 2 ft. spacings

Rail (16 1b.) ‘

2" air line, with unions and couplings, etc.:

1" water line, with unions and couplings, etc.

Equipment, (compressor, 4-wheel drive truck,

jackleg drill, air and water hoses, line 01ler,
2 mine cars, mucking machine, jim crow rall bender)
Water haulage

—~Housing

Engineering, accounting, reports

. Supervision

Repairs of all equipment

2Lo ft. @ $37.68/f£.. =

Insurance, social security, unemployment, etc.(16%)
Powder, fuses, detonators
Timber (allowance for timbering of 20% of drlft)
Compressor supplles
Steel and bits
Spikes, fish plates, nuts and bolts
Ties, 4" x 4" x 30" on 2 ft. spacings .
Rail (16 1v.)
2" air line, with unions and couplings, etc.
1" water line, with unions and couplings; etc.
Equipment (compressor, L-wheel drive truck,
jackleg drill, air and water hoses, line oiler,
2 mine cars, mucking machlne, Jlm crow rail bender)
Water haulage
Housing
Engineering, accounting, reports
Supervision
Repairs of all equipment

300 ft. @ $37.68/ft.

It
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Drive 240 feet of 5' x T' crosscut to northwest to center of
anomalous area; 5_day week, 2 shifts per day, U4 feet/shift =
6 weeks. Wages: Miner $2. 75/hr ., helper $2.25/hr. =

$ 8.90/ft.

J2/rt.
.80.ft.
.10/ft.
25/ft.
JT5/ft.
.20/f%.
25/ft.

OrOOCHMNMDWH

L. So/ft ¢
1.25/ft.

1.80/ft. 7

2.25/ft.°

3.50/7t.3

1.25/ft.
$37.68/ft.

Drive 300 ft. of 5' x 7! drift on mineralization in center

of anomaly: 150 ft. to northeast, 150 ft. to southeast.
\ day week, 1 shift per day, U3 ft/shift 134 weeks. Wages:
» 7 Miner $2.75/hr., helper $2 25/hr , average 4 ft/shift

Five

$ 8.90/ft.
Jip /et
.80/ft.
.10/t
.25/ft.
LT5/5t.
.20/ft.
.25/1t.
.96/t
.00/ft.
.50/ft.

OHOOOHFMMDwWH

4.50/ft.
1.25/ft.

1.80/ft.
5.05/f%. i
3.50/%t.,

1.25/ft.
$37.68/ft.

.96/ft. v o
.00/54.Y 4
.50/ft.¢ - ‘

< -‘.
D

b
& \Lf’\ 0“

7

{5;5‘1%"52'0@/“? |
@

AE
Jg@ w/l’
$ 9,183.20

"'-3.’..-

84

®4/

~&

f
G
e
X

“A;

3)3

$11,30%.00





Channel sampling and assaying of 300 ft. of drift in’
mineralized center of anomaly, sampling across face
after each blast (every L ft. ) total of 66 samples

Labor: :
(included in supervision costs of drift) $ --

Supplies: .
(canvas sample bags, assay tags, and stubs,

string, gads, moils, single jacks, safety

glasses, sample cloths, shipping cartons, 4 Wi
etc.). _ ' . 0. hO/sample i

o

J

Freight: ?
"~ (send.raw samples to Hawley and Hawley
in Tucson, Arizona via Las Vegas, Tonopah,
and Reno stage-Greyhound ExPreSSS. : l.lO/sample
Assay expense: ’
(crush, split, pulverize sample). .. 0.75/ sample
dry samples (allowance for drying 1/3 : '

of samples) ' 0.25/ sample'//// -
%

analyze for silver and gold, "special"

© class ‘ - 3.50/sample
' $6.00/sample
Cost of sampling and assaying 300 ft. of drift on
mineralized zone in center of anomaly, 66 samples at $6.00 = - $  396.00
Cut nine 4' x T' stations 3 feet deep for long hole
exploration drilling. .
3" x 4" x 7' = 8k cu. ft./drill station
9 x84k = 756 cu. ft.
I%g = equivalent of 22 ft. of drift
22 x $37.68/ft. . = $ 828.9%





Drill 18 100-foot exploratory long holes, starting
2 3/4", finishing 2" diameter. Holes drilled +5°
from horizontal, samples collected for each L feet
sectional steel. 1800 ft. of drilling at LOft. /day =
45 days = 9 weeks. R ew

Wages: driller $3.00/hr. averaging 40 ft. /day

Insurance, social security, unemployment etc.

Compressor supplles

Steel and bits

Equipment (large column-mounted drill, air and

. water hoses, small air tugger, sectlonal steel,

hand tools, sampling apparatua)

Engineering and. supervision

Repairs

Water haulage

Housing

1800 ft. of +5° long hole drilling @ $1.91/ft.

Drill 5 100-ft. exploratory long holes, startlng 2 3/h"
finishing 2" in diameter. Holes drilled -45° from
horizontal, samples collected for each L4 ft. sectional
steel. 500 ft. of drilling at 25 ft./day = 20 days =
4 weeks. K4 Wg@

Wages: driller $3.00/hr. averaging 25'ft./day

Insurance, social security, unemployment, etc.

Compressor supplies

Steel and bits ‘

Equipment (large column-mounted drill, air and

water hoses, small air tugger, sectional steel,

hand tools, sampling apparatus)

Engineerlng and superv1sion

Repairs

Water haulage

Housing

500 ft. of -45° long hole drilling @ $2.85/ft.

-13-

$0.60/ £
0.10/ft.
0.08/ft.
0.10/ft.

0.26/ft.

0.k2/ft.

osé?%.
o 13/ft.
. 0.17/1%.

$1. 9l/ft.M





Sampling 2300 feet of exploration long hole drilling,
samples collected every U feet sectional stéel, total
575 samples.  50% of samples to be assayed for silver

and gold.

" Supplies: .

canvas bags, assay tags and stubs, string, :

shipping cartons, sample envelopes. . $O.h0/sample
Equipment: : ‘ :

sample splitter, etc. - ‘ 0.03/sample
Labor: _ | : , _

included in supervision costs of drilling --
Freight:

parcel post split samples to Hawley and
‘Hawley in Tucson, Arizona ’ 0.09/sample

Assay costs: . ‘ '
assay for silver and gold, '"special” class 3.50/sample

$4.02/sample

290 samples atl$h.02/sampie ='$l,165780

$ 1,165.80

Total estimated cost of the work = $33,810.32

Or, 2300 feet of 'drill hole at $0.51/ft.

Government participation at 62.5% ) _ = $21,131.45

-1h-
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~ UNITED STATES
DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION woE TROT %L«ﬁ‘
coRY
5 ‘Oq ’M’_a Eo

October 21, 19

5

‘;\ REILIVED
Memorandum E not 25 1“65
To : Chief, Office of Minerals Exploratlon, Washlngton,éwj,c
From : Field Officer, OME, Region II 4

Subject: OME- 6500 (silver, Gold)
Great Basin Exploration Co
Silver Hill Area
Mineral County, Nevada

GO Ea grog oy
o] |
i g - b

The subject property was examined October_;§, 1965 by the Field Officer
accompanied by Mr. Antony Payne, a partner of the company submitting the
subject application.

The surface area of the Silver Hill, where the geochemical method was
conducted, was inspected and evidence of this detailed sampllng was seen
on g 100-foot square grid spacing. The BlackgHawk adit, upon. 1nspectlon,
appeared to be in good condition and acce551ble back to where the Black
Hawk vein was intersected. There will be some rehabilitation work on the .
Black Hawk crosscut adit, i.e., three or four sets at the portal and
possibly the same number at the end of the adit.

In reviewing the program with Mr. Payne, it was decided that a revised .
program for the target area is in order. Essentially, the work would
consist of extending the Black Hawk crosscut adit 250 feet into the center
of the anomaly area and drifting 150 feet in both directions (NE. and SW.)
from the crosscut and from this drift of approximately 300 feet, drill
several long, horizontal, percussion drill holes; the'sludge samples from
the drllllng will be assayed to determine “The value of the target area.

There will also be 3 to 5 holes drilled at a -45° angle from the drift to i
test the Spotted Tiger vein at lower-elevation. Mr. Payme said that he
would immedlately submit a rev1sed application and with any kind of luck,
if he were favored with a contract he w1ll attempt to complete the cross-
cut and drifting this winter.

With regard to the additional claims t%,be added to his application, he
will secure a performance bond for his’share of the exploration contract.
Upon receiving Mr. Payne's revised appllcatlon, a copy will be forwarded to

you for consideration.

I believe this project will warrant Government ass1stance and a favorable

report is being cun51dered

Paul V Fillo
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UNITED STATES

DEPARTMENT OF THE INTER!OR
OFFICE CF MINERALS EXPLORATICN

October 5, 1965

Mamorandum

T ! Chief, Office of Ninerals Rxploration, Weahington, D. C,

From 1 Field Officer, OME, Ragior IX

Bbjeet: Proposed riasld trip

I mm plamning to oonduct the following f1eld work, October 10 - 11 and
Oetober 14 - 18, 1965. Om October 12 amd 13, 1965, T will te on anmeal
leave attending the American Mining Congrass in ies Vegas, Navada. .
Oet. 10 - 11. PFinal field sxmminetion, Mainbow Mine, OMB-6298

Get. 14 - 18. Pield exmmimation, Pacifie Miniag Corp., OME-5490 J
Field Boasination, Great Basin Bxplorstica Co., OME-6500

Maul V. Pillo

L}
‘“f’ m’ MO’ D. cl






MME Fbrm 7
(2/63)

‘ Dute Surnume Codf
-bk4«qa€¢bjghé -
7/ L 778
' Great Butn txp!eration co. - SEp 5 RS ) A
 University Station o ' —_— 2
‘Rene, hv&da o .
. Res omncsoo mmx-csm
..~ Great Baain Expleration c@. S
.- §4lver Hill Property .
‘ o nineral County, Nevnda ; v
: Gentlmn: h I B

qurphy/mm (9/23/65) R
cc: Director's Reading Fllg;f~-5'

o ’ S T é OFFICIAL FILE COPY

m mbject applicati.m haa b«m revim& by tht mshinsm =
‘.cfficgv e ‘ '

In rnﬁoumo te the ptmsed ptoject urcm we note nuder

" Items 2. (b) and (¢c) that it is limited to three claiws, the .

Black Hawk, Wyandett, and Spetted Tiger, and that the northern
part of the geochemical anomaly on which the work is based may

In mard to tha cstm:ed unit cmtc nbuitted t’ﬁr the psopoasd
-main cresscut and drift and the slusher cresscuts, will yeu =
5 kindly submit a breakdown of each of these estimated unit cests, -
. Also, plesse advise the estimsted number of nuplu t:o hc nuyed
" and the asgay cost per nmplc. o

_ Submittal of the abwe*requestcd infotmtion nhould not be con-
B 'um-a n canittin; the (:overmnt te an mlora:m contmct.

S 31m¢rh1y yeuts, R
f '{'alzned') mmx E. JOHNSON )>\\\\
Y!rmk :. Jo!mm R

Chief, 0ffice of
- Minerals Xxpleratien

'Division File

" Economic Geology Fllé
" .OME File

 "3,_0ME Reading'File‘

o Region II

. axtend inte the Radical and m:ibl; the Bald Eagle aad Virginia
- elaims. In the event an exploratien contract is granted, weuld
- the partnership be willing to include these claims under its .
~_terms; and, if so, would the owners wuu thq. r«nimﬂ x.tm o
" and Subﬁrdimtim Agreements? ‘

.v . A2:3.2_6v}.‘x .
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 September 15, 1965

o b e e e
o e e

Great Basin Exploration Co. . Subject: OME - 6500
P. 0. Box 8063, B
University Station
Reno, Nevada

Gentlemen:

o ,"y“i\;/

Your application for exploration assistance, dated

September 1, 1965, submitted to our office at San Francisco,zflg?:7”

‘Galiforniqk has been assigned Docket Number OME - 6500.

Please identify all future correspondence relating to
your application by this docket number. .

Sincerely yoﬁréi

Frank E. Johasof —

Chicf, Office of
Minerals Exploration

SRR

e e e






10/7/65

Mr. Selfridge: /

‘ Memo went to Fillo 10/6/65 asking to
be advised of status, OME-6298 :

- Please note that Great Basin Expl,
OME-6500 (docket attached) has not

been referred to\
the field (Murphy's letter to Appl. requesting addl
. information), ' '
S,

—
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X
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¥r. Alexander von Hafften :
- 730 Momadueck Building
681 Haxket Styeet
- Sen J‘:mitw, Cahto:m'l.g

Enclosures s

Qfﬁee :pi a&mmls mx«zgm@n
. 3435 Middlefield Road
mw raxk, mmmu 94025

Re: OME+65D0 (snw:, Gmié)

. Graat Basin Explorstien Ca.

 $itver Rill Property

"~ Mimeral Cognty, NHevada .
Contract: Rm 2213 :

" Daax Mp. voR aat‘zznw

Mclmcé are the eri.s,iml ana thx:ﬂ copiaa of pmpcn& amdmma

No. 2; signed by the Chi&f, Otﬁca of xmo:ais h@lﬂutm, fox

the Goverment, _
1€ the pmpmad manm mu iftth youx appra\fal phug szgrz

. and return ﬂm following coples to this diiiuv

Governgent *s Copy o

Budgat and Fioance's Copy

i‘tﬂ.& Mficﬁ's &:py RS .
m ﬁpﬁ:&tgr's Copy ﬂmxm ba mﬁmﬁ for ym: ﬂlu.

' vlﬁ any part of the prmm Aamdmg mg not meat with mr

approval, the original and all copies should be returned to- this

citice m:k yw: ;ampaué ehamgea for cmiﬁamtim

: sm:ciy mrs,

‘ © " B. K. Stager
. ° . 7ield Officer
.:n—: ~ ' . m_’ x‘ i o0 b+ O 4

. ect Ch:lef, OME,WDC‘/

D R¥
AGGRF

;mlﬂf-acnv k?t 6500






‘Great mtu mlmtm M
- $31wer WAL Property . R
. Mineral Seunty, m&a

) f‘.*;mmaz 2213 $

Q‘.'_éfu xeﬁmh tt M m@m o ﬁky g
&¥8 the ﬁi&im:l aud tiump mpm af s prmm M&mt ib. 2.7
(2 paged) 1o the swbjeck antract sigmed for the Soveriment. s -
,;_utn miznd eopy af tlw mmf mm&: u mlubcd ﬁor ﬂclﬁ )

UM e W anendmont s nu-mmy 4 Jou and 'ﬁn' operater,

T alt fear, copies should be signed by #n authorized representstive of
e m mu&, ‘rlwm!t&r, ;mm dtsmm; thn &»i&a fn the 8

. ‘};;If m png of t!u prmnd mamt M uﬁt ‘hive your appreva
- év that of the Operater, the eriginal and all coples are ts e
- ﬁm ts. thstc oﬁﬁeo tmthet with gu Wu clumc m
' ;M&«wﬂm y

Director's, 'Reéading:. File
"D'_'vis:ton Flle R
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INTRODUCTION
The Aurora mining district is.one of 30 Nevada precious metal* districts
which were soil sampled during 1964 in a program of geochemical reconnais-
sance by Great Basin Exploration Company of Reno, Nevada. This field and

laboratory investigation was based.on the premise that arsenic is a reliable

. *Note:. To avoid the somewhat tedious.and artificial terminology that has

developed over the years in referring to gold, silver, gold-silver, and
silver-gold deposits (see Ferguson, 1929), the term "prec1ous metal"
will be used in this report to denote a mine that produces go]d and/or
s1]ver





~guide to precious metal mineralization in epithermal veins in Tertiary

volcanics of the Basin and Range Province.

Arsenic forms stable oxidized compounds.in the soils of the region,
and can be determined by a simp]e laboratory method that permits large
numbers of samples to be analyzed. rapidly. qud and silver methods of
analysis are tedious, and the behayior of the two during vein okidation
and the soil forming process is extremely unpredictable. In other words,

one may not find gold and silver values in the soil over an important

precious metal deposit, whereas arsenic might faithfully reveal the presence

Mz‘V WBJ@" N 4 "ifj
of an ore shoot. Another major advantage to arsenic is that it is apparently

more widespread in the ore shoots than the precious metals themselves. The
result is that arsenic presents a larger "target" to the geochemist in
laying out sample site patterns.

A 500-foot square grid of 259 soil samples was collected.over the
entire district during the reconnaissance phase of work. Laboratory analysis
revealed several arsenic anomg]iesf,-severa1 of which explained due to worked-
out ore shoots beneath. However, two_interesting anomalies were obtained
over incompletely prospected ground; .one.on Silver Hill, and a smaller one
on the south slope of Middle Hil1l. Detailed sampling was done on a 100-foot
square grid in these areas, in order to provide a basis for comparison with
a 100-foot grid of orientation samples that had previously been collected
over the sub-outcrop of a known productive vein, the Humboldt-Silver Lining,

on Humboldt Hil1l. This detailed work substantiated the reconnaissance geo-

' chemistry, and two_areas of anomalous arsenic values were concisely defined.

............. =3

- *Note: For the purpose of this report, a.geochemical anomaly is an abnormally

high concentration of metal.in soil, .and is presumed to be related to
mineralization.






Property acquisition was completed during the fall of 1964. Early
snows and é prolonged winter delayed detailed geologic mapping of the surface
until May of this year, when Silver Hi1l was mapped on a scale of 1" = 200',
using transit and stadia methods.

This report summarizes Great Basin Exp]oration Company's activity in

the area to date.

LOCATION

- The Aurora mining district is-in southwestern Mineral County, about
three miles from the California state line in a low group of hills known as
the Brawley Peaks. The district is comprised of about four square miles in
an area elongate north-south about two.and one-half mi]es; and one and one-

half miles wide, centered on NW1/4 Sec. 19, T. 5 N., R. 28 E., M.D.M.

| Figures 1 and 2 on the following pages show the location of the district. -

]

Greater detail in the area immediately around Aurora may be seen on Figure 3
p. 6, showing thé location of Silver Hill. Silver Hill is .in the south
central portion of the district, on the north slopes of Brawley Peaks at an
elevation of just over 8000 feet above sea level.

Aurora is 95 miles airline southeast of Reno, and is accessible by four
different routes, which are given here in order of decreasing advantage to
the traveler from Reno. . The best route from Reno is from the north via
Wellington and Sweetwater on paved State Highway .22, to the turn-off at the

East Walker River, thence 12 miles to Fletcher on a good graded gravel road

‘along Rough Creek. Fletcher is at an elevation of about 6000 feet, and the

road is open virtua]1y the year around. From Fletcher, the 6 miles of road

to Aurora progressively worsens, until the last mile from Aurora to Silver

- Hi11 is open to passenger car traffic only during the best of weather. This
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road could easily be improved for mine haulage, although provision would
have to be made for snow removal during the winter, at Teast for the last
three or four miles of road above the 7000. foot contour. A second route

into the district is from the east at Hawthorne 22 miles to Fletcher via

- good graded road over Lucky Boy Pass. Travel from Reno via the Hawthorne

route takes only slightly longer than via Wellington, and provides a
pleasant alternate access to and from Aurora.

A much less dependable route to Aurora is from fhe west at Bodie on
State Highway 3c; a gravelled road up Bodie Creek Canyon that is washed out
as often as not. A fourth, presently impassable roﬁte into Aurora is from
the south, where a dirt road turns off paved State Highway 31 at the Cali-
fornia state 1ine; crossing .Alkali Valley, up.over the pass between Brawley
and Spring Peaks, énd down Esmeralda Gulch and Silver Hill; a total of ‘10
miles off the pavement. This last route could easily be restofed, but has
never been popular because of th¢.8500 ft. pass, which is closed ekcept for
the summer months.

SITUATION

The climate of the area is.that typical of the western Great Basin. At
the .elevation of the old Aurora townsite,(]400 feet above sea 1evé1), tem-
peratures range from a minimum of 10° to 20° below zero (F°), and rarely
exceed the mid-ninetié§ in the hottest of summer weather. Less than half
of the 7 to 8 inches of annual rainfall is in the form of winter . snow.

Most of the remainder is in downpours during late summer thundershowers.

Vegetation in the area is more abundant than.in the surrounding region,
although much of the district is simply covered with sage brush. Pinon

pine and juniper are quite common, .and several good stands of aspen can be






seen on the‘s]opes,of BrawleyiPeaks;'where springs occur near the head of
CottonWood Canyon. .

No timber is suitable for saw lumber. Adequate water is.available at
a number of shafts and tunnels, and at the above-mentioned springs. At
present the nearest source of electricity is the Mineral County Power Company

Tine at Del Monte, a mile and a half down Aurora Creek in Bodie Creek Canyon.

. HISTORY OF .THE DISTRICT

"Early'Peridd;“1860;Té64

The Aurora mining district was discovered on August 22, 1860, by a
party of three prospectors who had worked their way into the district from
Walker Lake to the northeast. Messrs. J. M. Braly; J. M. Cory, and E. R.
Hicks were prospecting for silver, and héd camped in Esmeralda Gulch the

night before, very probably at the spring in the east center of the Hornet

‘No. 1 claim. Hicks (who:according to contemporary accounts was half Cherokee

Indian) was apparently the hunter for the pérty and went out.in the morning
to provide for the camp. . He crossed over the prominent croppings of the
Esmeralda vein,:and took several fragments of vein material back to camp,
Where his companions immediately identified the silver mineral argentite.

The party spent three or four days completing Iocétions on the Esmeralda

~and "Winnemucca" veins on Silver Hill. The "Winnemucca" ledge is mentioned

in several early accounts, and is probably the vein which has subsequently
become known as the Spotted Tiger. Extremely rich specimens of gold and
siiver ore were collected from outcrdps of the prominent Tedges during
location work, which Were taken to Virginia City for assay. A great rush
began, and by the end of October, 357 mining claims had been lecated, and

a tent city of some 1000 persons had become established at the head of

¢





Esmera]davGu1ch; south of Aurora.in a.Tocality unprotected from the weather.
This,settlement;tthe'district‘itse]fs.and.the,COUnty as well*,.all took the
name Esmeralda from the first location.on Silver Hill. The'nameralso was
favored for the State by almost a11.de1¢gate5-to.the Nevada Statehood
Convention; apparently failing because of the peculiar aversion of Great
Basin citizens to Spanish names. Mining became EOncentrated.in Sections

18 and ]9; and the town of Aurora sprang up the following summer; in a

more protected location close to the activity. It is unlikely that Aurora
ever had more than 6,000.re§idents,,the peak population of 1863-64. Seven-
teen stamp mills were constructed during this period (wasson;'1878; p.-46),
the ore being treated by the.inefficignt Washoe Process (amalgamation in
pans heated by steam). The largest of .the mills was the Real del Monte;

in Bodie Canyon; with 30 large stamps.

- The early production was obtained from mines on four prominent topo-

~graphic features: Silver Hill, Middle Hi]i, Last Chance Hill, and Humboldt

- Hi11 (see Plate 1), mgst of it before 1865. Various sources indicate that

at least $20 million was produced during the period 1861-1864, of which at
least three-fourths was in gold. The price of gold during the period 1860-
1864 was $20.67 per troy ounce, with silyer at 1/16th of this figure, in
the traditional monetary ratio of gold to silver, at $1.29 per troy ounce.

Therefore, when considering past production figures, one must keep in

' ’:‘ e
mind the inefficient metallurgical extraction of the day and the old, low @md @<
“Gihing

TN f(’ﬁ-

"American Standard" price of gold. The value of bullion produced from the

same ores today would be more than double the $20 million yield formerly

*Note: Mineral County was created.out of the northern portion of Esmeralda
County in 1911.






\ .

Mines that produced ektensive]y during .the period 1860-1864 are:

- Humboldt Hill “Last Chance Hillw

. ‘Humboldt Last Chance
Silver Lining Wide West
Martinez Prospectus
Juniata Real .del Monte
A Middle Hill KSilver Hil1V
Summit Antelope
Live Yankee Utah-Cortez
Durant 01d Esmeralda-Radical
Sitting Bull Bald Eagle-Spotted Tiger

Detailed production records for this early period are all but lacking, gﬁf

but it seems 1ikely that each of the four areas listed above produced between

" $4 and -$7 mi]]ion; with Silver Hill being perhaps the largest producer and

Middle Hill probably the sma]]esf of the four.

An interesting account by H. G. Clarke, E. M. (1882, p. 133), who was
one of the few technically trained individuals to work in the district and
tell of early conditions; emphasized that the Aurora_"boom" lasted only for
twqﬁyears; until 1864, when all the rich ore at the surface became exhausted.

A quotation (C1arke;'1882, p. 134). illustrates conditions:

.The mineral occurs in the veins in bonanzas or what are ¥
1oca11y called rich chambers. The quartz for long_distances ﬂ*””“”“f/
will be barren, or nearly_so, though the walls continue good,
then suddent]y it will become highly_mineralized with native

~gold and silver and some su]ph1de of silver; at the same time
the walls widen out, and the vein is filled from wa]] to wall
with the richest k k1nd Of OF Bttt eienenneeesinecnnnanees «

Another comment (Clarke, 1882, p. 135) is relevant:

"...After the rich chambers of ore had become exhausted and
the money had been paid out in dividends and expensive law-:
suits about titles, etc., work on the mines was abandoned
without any attempt at prospect1ng the yeins for new
DOMANZAS . o vt evnneeenunionaioesnennssoseesoesnnnssasssnnsasans

-10-






He goes.on to describe a vein on Sf]ver Hi11 which was being developed
under his direction for an eastern company. The vein, on the Cor}ez and
Utah claims, had a normal width, when not in bonanza, of aboUt'g feet. 1In
the 1500, feet of the ledge on the Utah.c]afm; five.bonanzas were found which
produced a toE31 of $§ million from rich ore. On the Corte{?portion of the
vein, a chamber was opened, extending from the surfgfé nearly to the.lgg ijﬁﬁ
foot¢]eve1, that was 50 tovZE‘feet long, the walls of the vein widening out
to 20 and %2 feet apart. This chamber yie]dedv$§ million, and was worked
in 1862 and 1863. |

Farther down Silver Hill to the north, the Antelope was also a major
producer, most of the ore being of relatively high grade, averaging $l£9
per_ton, while some ran as high as $300 per ton (Mining and Scientific
Press, Sept. 7,»1863).

Probably the Targest single ore shoot discovered in the district was
the Wide West bonanza, found at a depth of 60 feet on Last Chance Hill .in
1862 (Wasson, 1878, p. 45).

Late in 1864, decline of the district was clearly evident, and half
the population Teft during.the winter (Thompson and West, 1881, p. 418).

The easily developed surface ores were exhausted, extensive lTitigation had
developed over properties, management héd declared excessive dividends
leaving the companies in poor finances; and promotional schemes had been
detrimental to the district's reputation from the point of view of the
investor (Wasson, 1878, p. 48). Cqupled with these factors, most_explora-
tion in_depth had been_discouraging, and phenomenal discovery of the fBig
Bonanza" of the Comstock Lode proved a powekfu] Ture to Aurora's inhabitants.
Most contemporary journals and accounts mention the attractions of the

Comstock.

-11-






1865 to the Present

Several attempts at deepngevelopment.were made, two of them on Last
Chance Hill. The first was by eastern capitalists, and comment of the
Nevada State Mineralogist in 1866 seems singularly perceptive today
(Stretch, 1867, p. 31): |

.The Philadelphia Mining Company, an Eastern incorporation,
have purchased property.on Last Chance Hill, and are down with
their shaft 280 feet (1866) Their .intention is to continue
sinking . until the dip of the veins brings them into the shaft

at an estimated depth of about 470 feet. It is much regretted

that this, which will be the deepest shaft in the district, was

not located on a more promising property, as its success will

have a powerful influence, for good or evil, on the m1n1ng
prospects of Aurora.......a ................................... :

- The project met with failure and was abandoned tg~]868. An even more
ambitious attempt at‘deep development under Last Chance Hill was made by
the Real del Monte Company, incorporated with $5,000,000 in October of'1877
(Whitehill, 1879, p. 68). The Real del Monte shaft reached a depth of 900
éfvfeet in 12?1, but encounteﬁed more_water than could be handled with the pumps
avai]ab]e; and the project was abandoned early in the decade of the eighties.

Still latey English capital attempted to unwater the workfngs of the
Real del Monte to the 800 level. Failing this, development work was done
on the 400 level, and the Humbo]dt=§haft was sunk to a depth ofmgoo feet.
;A%iin, results were unSucgg§sfu1, and. the project was abandoned in 1892
(Hil1, 1915, p. 132).

Aurora, along with the other precious metal mining districts. in the
Great Basin; languished through the decade or so after the "panic",of’1893;
when the mining industry of the area entered its greatest period of depression
prior to the discovery of Tonopah.and Goldfield.

In 1901-02, as the cyanide process came into use, tailings from some

-12-.





175,000. tons per year, while average values fell fromf$§413ltot$§é§2'per ;}@

of the early m11]1ng operations were re-treated with modest success (Vander-
burg, 1937 p. 14)_

During the period 1906-1911, several old mine dumps were treated in a

- 60-ton custom mi1l operated by J. S. Cain.. The plant employed amalgamation

with subsequent cyanide leaching of the amalgamation tailings (Vanderburg,
1937, p. 16).

In‘1912; the Aurora Consolidated Mines Company began deyeloping the

. Humbo]d@_ﬂi]] properties at depth.. This deep_development work was done by

driving a long_tunnel in from the north from the Prospectus ground, the
claim giving its name to the project. A 500-ton mill was constructed, and

several engineers estimated nearly a million tons of Tow grade ore averaging

' $§;90 per ton; principally on the Humboldt and Silyer Lining veins. The

operation was an attempt to come.in from beneath, mining Tow grade; then

stope up into old bonanza workings.and simply re-mine the vein; taking

pillars (which were numerous); fill, caye; étc:; for milling ore. |
Goldfield Consolidated Mines Company acquired the Aurora Consolidated

prbperty in»]Ql};.and mined for.three years during 1915:1917.1 Production

increased during the three years from slightly under 1501990 tons to over.

T

ton treated (Vanderburg, 1937, p. .15). Almost .$2,000,000 in gross values EECAA

/bz bt
were obtained, but Goldfield sustained a net loss on the operation.. They qﬂw%fﬁ3 jii;,4
o | 53 boe
were able to keep costs down to.$2.92, but.there was no hope of continuing 4 7? <
[ s e : /mveg

g
ey

this in the war-time inflation (Minerals Yearbook, 1918, p. 543), and the M@%%;;'& |

/.

$2.32 per_ton values were less than half what Aurora Consolidated Engineer's v

- - - ' )Wwé@;,’

had estimgted for the project. A‘lastegpsuccessful attempt was made to
develop deep _ore under Humboldt Hill, this time.on the Juniata claim, making

the Prospectu§;tunne1 by far the longest tunnel in the district; over'1—11§

-13- |





mi]egy]qng;‘,The.Aurora Conso]idafed project was suspended in 1218;

During 1949 and 1950 the‘H;‘B;‘Chessher.interests,of Reno; Nevada pro-
duced an undetermined small_amount of gold and silver from shallow workings
on the Juniata claim in the CheSéco mine (Minerals Yearbook, 1949, p. 1537;
Minerals Yearbook, 1950, p. 1552).

Since 1250, there has been ng:pining‘activityvin the district, and the
Flying M Ranch; one of the 1arger>catt]e companies of western Nevada, is
using the area as open cattle range. 1.

Couch and Carpenter (1943, p. 100) show a tota] 1_production for the /&9, %Qf’ég“%
district of 669,9 962 tons of ore-valued at $371, 409 ,013 for the period 1860— 4 o

23 %@%’ ol
]gip Other, Tess author1tat1ve estimates are from $27 million to $40

million.
PROPERTY: OWNERSHIP

AT1 property of importance to exploration work described in this
report has been acquired by Great Basin EXp]oration Company on Silver and

Middle Hills.

an option to purchase from Mr. F. A. Junquist of Los Ange]es, California.

Radical, Mineral Survey No. 37 -

- Bald Eagle, Mineral Survey No. 39
Monarch, -Mineral Survey No. 4220
Seminole, Mineral Survey No. 4220

MTerm: 10 years.

Price: * $50,000. Initial payment, $5,000 due April 1,
- 1966." Thereafter equal annual payments of $5,000.

Royalties: 10% of gross bullion. Minimum royalty
payment of $300 per quarter, payable the 21st day of

-14-






January; April, July, and October of each year
throughout the term of the lease. Royalties apply
upon annual payments and purchase price.

Work obligations: None.

Cancellation: Upon 30 days notice."

"Re]ich'grOup,——Sii patented mining . claims .on Silver Hill were leased with

an option to purchase from Gabriel and Violet Relich and Victor and Virginia

Relich of El Cerrito; California.

Spotted Tiger, Mineral Survey No. 38
Black Hawk, Mineral Survey No. 4220
Wyandott, Mineral Survey No. 4220

The Gladiator, Mineral Survey No. 4220
Silver Hill, Mineral Survey No. 4220
Virginia, Mineral Survey No. 4221

"Term: 10 years and 6 months.

Price: $100,000. Initial payment, $10,000 due

January 31, 1966. Thereafter equal annual pay-

ments of $10,000. An initial payment of $500,

already made, in consideration of the lease and

option agreement, does not apply to payments or

purchase price.

Royalties: 10% of gross bullion. Minimum royalty
. payment of $300 quarterly, payable the 20th day

of February, May, August, and November of each year

throughout the term of the lease. Royalties apply

upon annual payments and purchase price. ‘

Work obligations: None.

Cancellation: Upon 30 days notice."

Five lode locations were made in two groups; three claims were staked
in the Hornet Group on the east slope of Silver Hill, and the Wasp Group

consists of two claims on the south slope of Middle Hill.

~"Hornet group.--The Hornet group of three contiguous mining claims adjoins

the Virginia patented claim:

-15-






-Name...... Locat1on Discovery Recorded Proof of Annua1 Labor
“of ¢laim ‘date work done L ‘
. Hornet No; 1 12 July 64 yes yes filed for current year
- Hornet No. 2 12 July 64 = yes yes "
- Hornet No. 3 18 May 65 yes yes due September 1, 1966

A11 open ground on Silver Hil1l of interest to Great Basin EXp]oration

Company has been located.

- Wasp group.--The Wasp group of two contiguous mining claims adjoins the

‘Good Hope and Summit patented claims, and is contiguous with the Hornet

~group:
Name ‘Location Discovery Recorded Proof of Annual. Labor
_of claim ~~ ‘date work dene
Wasp No. 1 . 25 JUne‘64 yes - yes filed for current year
Wasp No. 2 18 May - 65 yes yes due September 1, 1966

A1l open ground on the south.slope of Middle Hill of interest to Great
Basin Eip]oration Company has been Tocated.. There is no patented ground

of interest in this area.

~'Other Property

No foreign ground is known to exist on Silver Hill or the south.slope
of Middle Hi1l. Great Basin Exploration Company has unity of title to the

sing]e‘block of claims shown on Plate 3 .accompanying this report.
GEOLOGY
~General
. The Aurora mining district is near the western margin of the Basin and
Range Province. Inasmuch as most of the rocks in the immediate area are

Miocene or younger, regional studies must be relied upon for an .understanding

of early geologic history. The report by Ross (1961) on Mineral County is
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invaluable, and the structural interpretations of Ferguson and Muller (1949)

——

shed much 1ight on tectonism of the region. An analysis of structural con-

trol of the Aurora vein system was recently made by Green.(1964).. The brief

descriptive account of the geology of the Aurora district by Hi11.(1915,
p. 133-150) is probably the single most useful geological reference. The

following synthesis of geologic events draws freely upon these four sources.

‘101der'sediments
About 30,000 feet of calcareous.clastic and yolcanic rocks of Triassic

and Jurassic_Age were deposited in the western portion of the Cordilleran

~geosyncline, a great marine trough that extended from north to south

through Nevada in late Paleozoic and Mesozoic time. One and one-half
and three miles southeast of Aurora are two large outcrops of the Triassic
Excelsior formation, one of the geosynclinal sedimentary units; which con-
sists of volcanic flows and tuffs, with a-hinor amount of calcareous,

tuffaceous sediments.

Intrusive Granitic Rocks

~The geosynclinal sedimentary sequence was intruded by granitic rocks,
chiefly quartz monzonite, which probably are small outlying satellitic

intrusives of the great Sierra_Nevada batholith of Tate Cretaceous or early

. Tertiary Age;. This pluton was emplaced at the culmination of geesynclinal

sedimentation; volcanism, and structural deformation; The exposures of
Ekceliiqzﬁfbrmation cropping out southeast of Aurora are both intruded by
;;;;és of the granitic rock. At Willow Creek, a mile and a half southeast
of Aurora, the rock is a porphyritic granite with Targe pink orthoclase
phenocrysts.

In the 100 square mile area centering at Aurora, exposures of the
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older sediments and intruded granite are so.scarce that little can be said
of .any mineralization that might be related to the granitic intrusions. Else-
where nearby, these intrusives give rise to important tqngsten; iron, and

copper mineralization, generally at or near the igneous contacts.

The Mesozoic sediments and Cretaceous granite were eroded to a surface
of moderate relief early in Tertiary time, and intermediate to felsic volcanic
rocks were erupted widely over the surface during Oliogocene or Miocene.. Hill
(1915, Plate .14) mapped these volcanics as "biotite-quartz 1atite‘and associ-
ated andesite porphyries". Green (1964, p. 14) named them "Aurora volcanics",
an originally intermediate to siliceous rock that has been generally propy-
litized and sericitized. Both Hill and Green believed that éome of the inter-
mediate rocks were intrusiyve, but.were unable to distinguish the rocks well
enough to delimit them in mapping. |

A relatively fresh specimen of Aurora volcanics collected in Esmeralda
Gulch on the Hornet No: 3 claim is a’nggbzrizjf_gggggigg,showing incipient
propylitization under the microscope. -

ATl of the Qeigs of the Aurora district are developed in Aurora volcanics.

olcanics

A sequence of younger rhyolitic tuffs and flows overlies the Aurora --
volcanics in a pronounced unconformable relationship. Green (1964, p. 16)
named these felsitic rocks ?Bodie Canyon vo]canics?., The hiatus at the base
of the Bodie Canyon sequence probably represents the interval of time during

which the Esmeralda formation was being deposited elsewhere in the region.

- The Esmeralda_formation, of Miocene and.Pliocene Age, is a lacustrine and

continental fluvial deposit widespread . throughout western Neyada. The complete
T~
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‘mineralization in most_important Cordilleran precious metal mining districts.

absence of the formation in.the Aurora district is indirect support for the
concept of Wwiéer.(1960)\Ebai\ggmlggflmmedTately'pweggedSnand accompanies

Similar doming nearby at Goldfield causes.the Esmeralda formation (called
Siebert formation in this district) to wedge out over the most productive
central portion of the camp, and a similar relationship is noted in most
precious metal districts of the region where evidence has been preserved
from erosion.

There is mounting evidence to suggest that, in western Nevada precious

| +he |
metal districts from the Comstock Lode topsouthern part of the state, the

ogfvein/§ystems were mineralized contemporaneously with the deposition of the

Esmera]dq,formation; Actually, the "formation" is a series of different
deposits lain_down in isolated basins at about the same general time and
under the same climatic conditions during the Miocene and P]Tocene{ The
relatively unaltered flow rocks of the Bodie Canyon volcanic sequence were
deposited directly on the o]d,»uneven topographic surface eroded on the
Aurora volcanics. The Bodie_Canyon volcanics are predominate]x_rhyo]itic
flgys and associated tuffaceous rocks, but minor amounts of eitrusive, and
possibly intrusive andesite are.also found.

~No_known mineralizatfoquccurs in the Bodie Canyon sequence, and further

doming after its deposition re-ekposed the underlying mineralized Aurora

. volcanics in a distinct three-sided "window" or "keyhole", with unmineralized &

Bodie_volcanics flanking the district to the west, north, and east. Several
\’"\/\_/"“\-/\ . .
. ' . - \""’”"\*f’.’ TN
vein systems simply go right under the younger_volcanics at the contact.
Casual discussions often turn to hidden_exploration possibilities under the
younger cover at Aurora. It is.interesting to note that the nearest exposure

of pre-Esmeralda rocks to the west happens to be the dome-1ike exposure of
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andesites which embrace the yeins at Bodie, the nearest: important precious;
metal mining district in this dfrection; v

‘According to Hill (1915, p..TQQ).thg.rhyolite series is made up of a
number of relatively thick-f]ows;.a11,of‘which areug]assy:‘ They range in
color from gray.through green to purple. Some of them appear to be tuf-
faceous; but the majority are typica].flowwrhyoiites. Flakes of biotite
are seen in.all of these rocks; and,quértz'can usually be detected with
the unaided.eye.

The Bodie_Canyon volcanics are probably.Pliocene in age. A period of

further uplift and erosion followed the deposition of the Bodie Canyon

vo]canics; followed by widespread Basin and Range faulting which block-

“faulted the mountain ranges upward into their approXimate present positions,

~and downdropped the valleys. Pliocene sedimentation continued in these inter-

montane depressions into the Quaternary.in the form of alluvial valley fill.

the earth's crust deeply.enough to encounter molten material, which erupted
through to. the surface in basaltic yolcanism.  Such-.a volcanic eruption oc-’

curred just north of the district at Aurora Crater. The basalt is a yery

. fresh .yesicular black rock with-small green oliyine crystals, much the same

as any number of other similar recent basalt eruptions in western Nevada.

. The yolcano appears to be youthful, for Tittle soil has developed on it, and

erosion has not appreciably modified the characteristic cone 1ike form.

" Quaternary gravels.--Throughout the district, stream bottoms contain sedi-

mentary detritus being transported out. into Bodie Canyon, and the major
valleys nearby are alluyiated with thick sequences of young valley gravels.
A peculiar stratified formation consisting of volcanic material is seen

at several places, apparently a recent wind-blown deposit; which has locally
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been re-worked by waterl(HT11; ]915; p. 146). This material is over 15 feet
thick as shown by eXposures over caved mine workings on Humboldt and Last
Chance Hi]]s; and is probably the equiva]eht of a similar unit described in
detail by Lundby (1957, p. 27) immediately to the north-west in Bodie Creek
Canyon;. Here, widesbread&rhxglizigﬁg§gfglj_accumu1ated.in'a reiative]y thin

layer, which was swept into local depressions by concurrent rainfall and

stream action. . This ashfall is too thin and scattered to portray on the

~geologic maps. It may be related to an early phase of the basalt eruptive

activity. Great Basin basalt volcanoes often erupt siliceous ash, and many

of the pumicé deposits of the region originated in this manner.

ORE DEPOSITS

. The veins of the Aurora district are found only in the andesitic flggs

of the Aurora formation. The veins nowhere cut the overlying rhyolitic rocks
W .

of the Bodie Canyon formation, although recurrent (post-ore) movement along
some of the vein-faults may offset the younger volcanics.

Two_principal vein systems are eyident (Green, 1964, p. 20), which
appear to be essentially contemporaneous -in age; just before or during
metallization. Qgg prominent fault system is a}igned approximately north- .
south: Thngg very prominent structures of this trend are the Esmeralda,
Johnson, and ProspeEEys.faults (sée.Platerl). The very southernmost portion -

of the Esmeralda fault is strongly mineralized, forming the broad Esmeralda

;ﬂg{lﬁgiiggj\;hy;ggﬁwhich‘first drew attention to the mineralization of the

district. This system of faulting.and veining will be called the "northerly".

system for the sake of convenience. The "northerly" system of faults usually:

s

@g?re vertical, and rarely contain mineralization of significance.. However, a -
A = - oy
N
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close time and space relationship mustfhave existed between . the "northerly"
system of faults.and mineralization, for no important mines have been devel-
oped more than 500 feet away from one of these structures. Most good ore is
within 300 feet of a "northerly" fzglt., These_structures may h;;e.been the
channels for ore solutions rising from depth. Movement along the northerly
System is mainly strike-slip, with right lateral offset.. The Humboldt vein
is offset by the Prospectus fau]t a distance of several hundred feet north-
ward on the west side of the fault, where it is called the Prospectus lode.

évf‘ The second_system of faulting, which contains virtuq]]y all of the

R important oréﬂ§hoots of the district, trends from N. 40° E. to N;‘59f E.,
with a surprising number of compass bearings of strike being ekact]y N. 45° E. -
Dips are from 20° to vertical in a southeasterly direction, with a few steep\
dips to the northwest seen from place to place. The predominate dip isfggf:
to 60° to the soutbfast. Slickensides along these structures indicate the™

offset to be mainly dip-slip. For the sake of convenience, further reference

will be made to these faults as the "northggster]y" system.

. The veins of the Aurora district vary from a few inches in width to
broad structures almost 100 feet ?hick from wall to wg]]. Widths_gf‘ghng:t»
feet predomjnate; and the structures are relatively regular and continuous,
often persistent for several hundred feet along strike.. The veins branch
and split profuigly; sending out irregu]ar stringers into the fdotwa]],
particularly where dips are steep.. The northeasterly:yvein system usually
widens abruptly at the juncture with the northerly fault-vein system, at
least to judge from relationships as viewed in plan. This thickening of

vein structures at intersections, as viewed in plan, does not appear to
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be accompanied,by a corresponding.increase in precious metal content, al-
though the miners in the district certainly seemed to prospect such zones
with uncommon vigor.

Less clearly understood is the importance of hanging wall branches

from the southeast dipping veins. This structural situation is very pro-

~ductive in other Great Basin precious metal camps. At several places (for

Y

instance on the Spotted Tiger vein) one_gains the impression that steep

hanging wall branches may be a favored place for ore deposition; just

” above the vein intersection.

ERSY

The veins consist mainly of fine-grained white_quartz which is usually
milky in color and often has a stoney pofcelgin-like tggture. Banding,
F)

crustification, comb structure, and other evidence of open_space filling

are present though not pronounced, and lend support to the obvious con-

~ clusion that the veins are epithermal in origin. Small cavities are every-

where present, and they are often lined with myriad small quartz crystals,
the beauty of which is marred by limonitic iron staining.

According to Hill (1915, p. 148) the rich ore is characterized by
irregular dark wavy streaks that consist of quartz, adularia, argentiferous
tetrahedrite, and small amounts of pyrite or chalcopyrite, together with a
soft~p1uish—gray mineral supposed to be a combination of gold and possibly
silver with selenium. Freeegb]d is often_seen 1n”the ores, and was especially
rich in the surface ores worked in the early days. Hill (1915, p. 150) de-

scribes the ore shoots themselves as follows:

.In the majority of the veins it is understood that the
r1ch ore streaks, ranging from a fraction of an inch to
6. inches in width, were as a rule found near the walls,
ixf particularly the hang1ng wall, and that they were not _con-
t1nu0us along the veins for any considerable distance.”
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It is.almost certain however -that the barren-Tooking
white quartz, where it shows .eyen a. slight. suggest1on
of the bluish color, contalns go]d .......... ’

The veins are said to have been in general wide in
the richer portions.  This was particularly the case in
the Wide West vein where some of the stopes were as
_much as 60 feet wide, though:the leaner portion of the
‘vein between the stopes ranged from 6 to 10 feet in
width. . . . . . ..o 000 !

Tenor of the Veins

- The grade of ore mined in the past varied from a fewﬂQo]iahs per ton
to over a thousand_go11ars‘per ton;,dependjng upon the minfng method- and
the avai]ahi]ity of treatment faci]ities” Much of the early high. grade
productwn was from. $]g5105‘t3 if?glger? ton at‘,the old prices, and the pockets
dTg/of ore were of 4 000 to 6, 000 ‘tons. - Ore deposits of this size.and grade
would produce gross bullion worth,$1.toh$2’m11110n operating under today's
technology and'economics: Such deposits often were contained within an |
envelope of material of.lower grade; If an ore deposit of this_kind were
to be found today; more.ultimate profit might be made by attempting to also
mine the surrOuhding low grade oﬁeli However; such good conservation practice
would necessarily be weighed.agaihst the economics of mi]i construction and

operation.

Relationship of Gold to Silver

A 11ve1y discuséidn.always deve1ops‘es-tq gold:silver ratios in a
precious metal mining district. Such considerations are particularly rele-
vant today because of shortening supplies of silver and gold. Hill (j9]5,
p. 150) estimates a district average golg'to silyer‘ratio of 1 to 5. Thet
is, for each'ougge of go]d; 5 ounces of silyer is produced. This figure

seems fairly reasonable for a district average, but evidence suggests that

-
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the northern portion of the distfict was richer:in gold; and the southern
portion relatively high in silver. 'Spurr.(]923; p:'686-694).summarizes the
results of an extensive sampling program at Aurora by saying that the go1d:
silver ratio in the north is 1 to 2 on Humboldt Hill, while on the 01d

Esmeralda the ratio is 1 to .35 to 46 by wefght; At the present prices of

, gold and si]ver; a ratio of 1 to 27 by weight is the point at which silver

becomes more important than gold from the standpoint of dollar value rather
than weight of meta]l,.This relationship of one portion of a district hav-
ing a different go]d:siTver»ratio than another is quite common; and separate
portiong of the same vein often show different gold:silver ratios.. Two |
factors are usually discernable. One; the earlier formed vein material is
commonly more rich in silver. Gold is introduced later by different solu-
tions that may or may not faithfully follow the same vein; or brecciated
vein; that was ear]iér'enriched in silver. A second factor fs that silver
and gold behave differently during okidatfon;'in such a manner that .one or
the other; or both; may. be enriched near the surface; giving a false imf

pression as to the original re]atiohshjp. At Seven Troughs in Pershing

County for eiamp]e,’a number of silver veins are commonly thought of as

~gold deposits, when actually the high gold-values are purely a surface

phenomena related to residual enrichment of gold during oxidation of the

primary silver ore.

genesis of the Ores

- The American student of ore deposits wou]d; without hesitation, assign
the Aurora ores to Lindgren's (1933, p. 453) "Gold-selenide" category of
epithermal deposit. Europeéﬁ geologists on]d propose a similar classifica-
tion envisioned by Schneiderhbhn (1955, p. 120), the "Redjang Lebong" type

of "sericitic-calcitic-siliceous gold and go]d—si]vér ore with selenium".
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Some deposits of this type are.more noted for silver than for gold. Important

eXamp]es of this category of precious metal deposit are:"

Guanajuato, Mexico
Tonopah, Nevada

De Lamar, Idaho

Waihi, New Zealand
Republic, Washington
Redjang Lebong, Sumatra

Nothing has been learned of the Aurora veins that would contradict this
classification, and a few generalizations might be made on the basis of ob-
servations made here and comparison with similar deposits of this category

elsewhere:

(1). The ores are formed by ascending hydrothermal solutions in mid
to late Tertiary, and fayor andesitic host rock.

(2) Propylitization is a common related form of wall rock alteration,
~ particularly in andesite. Propylitic alteration consists of
abundant development of chlorite and pyrite, and sometimes also
epidote; in places it is accompanied by the development of car-
bonates. The rock, which assumes a dull green color, usually
directly adjoins the ore-bearing vein structure.

(3) More intense alteration related to ore is in the form of addition
of potash, resulting in sericitization of wall rock adjacent to
ore, and presence of sericite in the vein itself. Adularia may
be closely related to the ore minerals.
@{(ﬂ). The ores are deposited in a relatively_shallow zone near the A/Cl
i surface, and exploration at depth encounters Tow grade calcitic '
i vein_ material.

(5) Surface enrichment of gold is usua]]y r1chest near the bottom
of the zone of oxidation.

- (6) Placers_are rarely of importance, no matter how well exposed
the vein croppings. _

These generalizations, though in part unrelated, will help in inter-

pretation-of exploration possibilities of the district.
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‘GEOCGHEMISTRY-

Geochemical methods have not been widely used in prospecting for precious
metals. In the absenceof rapid field tests for gold and silver and because,
in some areas; these metals are subject to leaching and redistribution near
the surface, arsenic has been the subject of much interest as a "pathfinder"
element for precious metals. Epithermal gold and silver usually. occur in
association with arsenic; and stable secondary arsenic compounds commonly
form during arid climate oxidation and weathering. Much work has been done
in Africa . (Hawkes and Webb, 1962, p{‘360);-and in Russia (Ginzburg, 1960,
p.'208); but until recently 1ittle was known of the behavior of arsenic in
soils over epithermal precious metal vefns in volcanics in the Great Basin.

Cavender (1964) described the results of an exploration program at the
Getchell MinéAin north-central Nevada;.where arsenic anomalies in residual
soils shows a direct relation to gold-arsenic mineralization: Osborne. (1963)
has summarized the results of arsenic étudies in soils at six representative
Nevada epithermal precious metal districts; Comstock; National; Seven
Troughs, Ta]qpoosa; Tuscarora, and Wonder.

In thisifegion;'arsenic-appears to accumulate as stable secdndary com-
pounds in gofls,developed over brecious metal veins in volcanics. . There is
a re]atjdnship between the stability of arsenic and iron; since the presence
of tri-valent iron is conducive to the.okidation of tri-valent arsenic.
Furthermore, co-precipitation of As‘-03_3 with Timonite and as FeAsO4 (scorodite)
is thought to be an important.process in rétention of arsenic in soils in
an iron-rich environment (Hawkes and Webb, 1962, p. 360). There is usually
abundant iron in Great Basin precious metal véin systems, as at Aurora, for

the widespread propylitic alteration results in pervasive pyritization.
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Arsenic anomalies in residua1 soils over Great Basin precious metal ore
shoots are remarkably homogeheous; rarely showing erratic lows within a gen-
eral high. Significant_anomalies 0ver'knownhgre shoots indicate_that they
would easiiy be_detected by a 500—f£;‘squar§mgrid; and that samples showing

50 to 100 ppm arsenic should be considered interesting. Background values
- L — . i ~—— : =

¥ are in the range 0-50 ppm arsenic, threshold values from 50-100 ppm, and

anomalous values are over 1OQ‘ppmf (Dsborne;'1963;'p; 64);
A reconnaissance sampling pfogram at Aurora was laid out on 500 ft.

square grid, consisting of 259 sample sites marked off on an enlargment of

a U. S. Forest Service vertical aerial photograph;'aé shown on Plate 2. Be-

cause of the horizontal distortions inherent in vertical aerial photographs,

the positions of some of the sample sites may be as much as two

a
out of true position, but it is believed that the positions of adjacent
VM

hundred‘jget)

a2

. mor

samples, in relation to each other, is reasonably good. The samples were
collected at uniform §_jnches depth, placed in "Canecof waterproof .paper
envelopes, allowed to dry naturally on the shelf, and pu]verized to minus

80 mesh. Arsenic determinations were done in the author's geochemica] labora-
tory in Reno, using the method of Almond (]953);

Analytical results revealed that the arsenic_anomalies are brggdly
re]atgd to the previously mined ore shoots. More.detailed sampling is
necessary to be sure of interpretations of relative size, intensity, and
configuration of mineralization. For ekamp]e, the small anomaly shown on

Humboldt Hill only just bare1y’indicates the presence of significant

/

. *Note: For the purposes/of this report, these terms are defined as follows:

Background - normal abundance of an element in barren material.
Threshold - a range in/values, greater than background, less than anomaly.
Anomaly - a high range in values, indicative of mineralization.

|
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mineralization here. A detailed study of the Humboldt-Silyer Lining area
undertaken several years ago is shown on Figure 4, p:’BO;'and reveals the
exact position of the ore deposit: AICOmp]ication in fhis area is the
unusual amount of Water;worked ash fall (see p: 20) that mantles the slopes
of Humboldt Hi]T; particularly.on the hanging wall side of the vein to the
north. This surficial layer of sedimentary material mighf mask a much more
impressive arsenic anoma]y; In anyfevént; the detailed geochemical work
here c1ear1y;ij1ustrates the need_for further sampling around any recon-
naissancevshowing of 50 ppm or more of;arsehic:

The reconnaissance program revealed significant_anomalies on Last
Chance Hi1l and Midd1evHi11. Silyer_Hill stands_out as a particularly bold
showing; Ground inspection of the southern portion of Middle Hill and
Silver.Hi]]iinchated that ‘underground dg?élghment work is lacking or in-
comp]ete; and .that untested exploration possibi]ities remain at shallow
depth:

Detailed sampling was undertaken in both areas on 100-ft. square grid
spacing. . The recbnnaissahce work was substantiated.in both cases; as shown
on P]atQﬁQ;. Large_homogenous anomalies were obtained. . The detailed sampling

was checked for evidence of gold and silver, on the chance that small but

" significant quantities of the precious metals might hayve suryived leaching

during weathering and provide a further clue as to the best place for
physica] ekp]oration work; A scattering of low values in both gold and
silver was obtained, but no systematic distribution of values narrows ex-
ploration targets within the arsenic anomalies.

There is no reason to expect any gold or silver in the soil over ore,
for.it appears fo have been cleanly 1eéched from the surface zone through-

out the district. Panning was never popular as a surface method of
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ekp]oration at Aurora;,and.placer production is neg}fgible; in spite of the
fact that.all ores produced from the district lie at very shallow depth.
Some of the ofesfactua11y cropped out (as witness the discovery of the
district) where the veins are resistant to erosion and stand out in posi-
.tive topographic eipression;

It was therefore_ﬂecessary-to.undértake detailed geologic mapping of
the area in order to further delineate ekp]oration possibilities.. The

results of detailed geologic work are discussed below.

EXPLORATION POSSIBILITIES

" Genéral
- The southern ' portion of the Aurora district, due to its varied topog-
\raphy, has been_subject to every type of underground exp]orat1on - verti-

ca] shaft, 1nc]1ne, trench p1t dr1ft cross cut, raise, winze - there is
rno over-all pattern to serious development work, as is so often the_case
in precious metal mining districts. This complicated ekp]oratiogwhistory,
coupled with comp]ei{geo]ogy and the need to accurately Tocate the geo-
chemical sample sites in relation to known minera]ization; made.accurate-'
topographic and geologic mapping'necessary. The work wés done in May of ° -
1965, using transit and stadia methods, on a scale of 1" = 200", carrying
contour interval of 10 feet.. The results are portrayed on.P1a§E=§, the
Geologic Map of the Silver Hill area.
EXp]oratioqﬂPossibi]ities; based fundamenté]]y on the results of the
~geochemical work described above (see Plate 4) can be seen at twq‘loca]ities;
on the Wasp No. 1 claim on the south slope of Middle Hill, and on the Black

Hawk and Wyandott claims on Silver Hill. For the sake of convenience,

further reference will be to the "wasp and “B]ack Hawk" prospects.
il [
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On the Wasp c]éim; a bold detailed geochemical anomaly was reyealed in
a poorly eiposed area that appears to be moderately mineraTTzed:. The nearest
production, which was modest; was on the Summit vein; a para11e1 yein struc- ’
ture some 500 feet to the north.

Three back hoe tréncﬂes to bed rock were excavated in the center of
the Wasgﬁgnoma1y: Mineralization was found in two of the trenches; but it -
is not possible to correlate what can be seen of the geology with what is
known of the geochemistry. .

One fact emerges from the detailed work to date. There are two pros- -
pect adits shown on Plate 5 near the east side line of the Wasp No. 1.claim
at the 7950 and 8000 ft. contours.: The Tlower adit goes into the hill above
the apparent bed rock source of the geochemical anomaly.. The upper adit
méy have cut the vein structure responsible for the anoma]y; near the.
portal of the adit (see map); but the tunnel-is far to the east; in a
presumably barren portion of the veTn; - In any event, neithéﬁ“ggit is any
kind_of test of the geochemical anomaly. Of course; neither was driven
with this in mind.. They are both apparent attempts to prospect large
amounts of coarse vein float, which is believed by the writer to be de-
rived from the Summit vein farther up the h111;

Not enough is known of the geologic structure of the Wasp area to
desigﬁ a program of exploration by drill holes from the surface. If
exploration were to be undertaken at this time, it would be necessary to
begin with underground wofk; probably by adit from the south near the
bottom of the arroyo, near the center line of the claim.

Because of imperfeqt Egpwledge of the ptgzpect; its distaqu from

?

major past production, and the high;ggttcipated“cost_of underground
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ekploration,ifurther_york.on.the Wasp-prospect might best await success in

=

exploring the more attractive Silyer Hill area.

By far the most impressive result of the geochemica1 work is the large
arsenic anomaly obtained on Silver Hill (see Plates 4 and:5); Exposures in
the area are good; and'doggps of .shallow_prospect pits and trégghes have
superficia]]xﬁgkp]ored every showing of minenaTization; either vein in
place or f]oat; It can be presumed that; if this afsenic anomaly is related
to undiscovered ore, such ore must lie at depth or it would certainly have

been developed long before now. Such an.inferred relationship of broad

- arsenic halo to "blind" precious metal ore shoot is consistent with preyious

experience with arsenic as a pathfinder; and is in fact just the sort of
re]ationéhip which invites use of the method.

In addition to the numerous shallow surface prospects on Silyer Hill, |
a number of more ambitious projects haye been undertaken to eip]ore the hill

at depth (see Plate 5).

“"Silver H1]1'adit.-—0ne of the older prospects is the Si]verﬁﬂi]] adit, a

heading into the northwest side of the hill, from the Silver Hill mining
claim, at an elevation of about 8100 ft. This adit is only about 200. ft.
1ong; far too short to have penetrated the area of fnterest. It is too

Tow down on the hill to be considered in exp]oratiggwyork. N

- Hill from the northwest edge of the area of.interest; and apparently en-

v
countered mineralization on the Seminole vein, for a raise through to the

~ surface was driven. Apparently stoping was done from the raise. The

Monarch adit.also explored the Radical vein at depth (over 300 ft. below

- — st 7
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surface croppings).. The Monarch workings did not:intersect the Spotted Tiger
vein; as.one might presume at a glance of the map, unless the intersection
might have been by raisingvalmost.vertica11y'from.the'end'of the Monarch

workings. . This is thought.unlikely.

“Gladiator adit.--The Gladiator_adit was a drift on the vein.in the center

of the mininglc1aim_of the same name, and apparently did not encounter

significant amounts of ore

"Dream" adit.--Little is known of the history or extent of the obviously

large working labeled "Dreagiwpdtt.on.Plate 5; According to Mr; F. A.

Junquist it -was driven by "a Frenchman" during the mid-depression years;
his dreams providing direction to the work: Several maps show different
positions of the'workings; but they agree in that the adit was izﬁegular

and ;terminated approXimate]y‘direct]y»beneath.theiénd of .the Monarch adit.

N This tunnel will be opened»and mapped. It is far _too deep to‘considetgjn

exp]orat1on work but will prov1de e_good geologic ‘information. ?

e

1'Hornet‘adit.f-The Hornetdggft, at.elevation 7994 ft., was re;gpened by Great

Basin Exploration Company during.the fall of 1964, as it heads directly

toward the area of interest, and there was a chance that additional drifting

~or raising might not have been.indicated on old maps. The adit is shown on

Plate 5, and was an obvious attempt to explore the great mass of vein crop-
ping at the intersection of .the Black Hawk with the Radical yein.. The adit
penetrated the Radical vein, but m1ssed the intersection with the Black Hawk,

which would have pitched off.250 ft to the south, on the dip of the vein,

at the tunnel Tevel. In any event this adit is over 300 ft below the

///
é\ cropp1ngs on S11ver Hill, be]ow the normal. depth to which high grade Aurora
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ores extend. This adit would be inyaluable for haulage and deyelopment

pufposes if ore should be discoyered .on Silver Hill.

‘Black Hawk adit.--The B]ack.HaW&ﬁgdit (8179 ft.) was re-opened by Great

56@/

‘the area of interest, if late work was not posted on the maps.. The tunnel

Basin Exp]oration Company in May qi%JQGS. It mightcggssib1y haviﬁpenetrated
is .blocked with waste and fill from an old stope in the hanging wall of the
Black Hawk vein (see Figure 5, p. 36). 01d timber, square nails, worked
rock, etc., in this material blocking the drift all indicate that a very
old ore chute has rotted out, letting the waste down onto the level. It -
was not possible to probe through this material to see if workings penetrate
far into the footwall of the vein, but this seems un]ike]y; for the adit is
a very large one, and the size of the dump can be accounted for by the ap-
prokimate amount of mine opening now visible for inspectionf/’The Black Hawk

tunnel is at a near perfect.elevation to eXp]oLQ the geochemical anomaly and

is headed onagiact1y the correct bearing, about 75-100 feet shy of the target.

23067

‘Spotted Tiger mine.--On the north end of Silver Hill, just over the brow

at coordinates .12,800 N,:TZ,ZQQ E (sée.Plate'S); are the workings of the
Spotted Tiger mine. Severa]winclines, a sgfft, &nd stop%w}hrough to the
surface at one point indicate that a bonanza deposit was mined along the -
hanging wall of the Spotted Tiger vein where the steep hanging wa11‘sp11t
comes up along the side of tﬁe road shown on the map. This mine is at the
extreme north edge of the geochemical anomaly. The Wgégings of the Spg}ted
Tiger mine are 11Q1ted, to jqus from the size of mine_dumps. Even if sub-
level drifts or inclines had been directed toward the south into the area

of the anomaly, they couid not have gone far.z

d%f In summary, no known underground mine openings penetrate the geochemical
7 - - -~ —
!
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anomaly and it is particularly unlikely that the zone_of maximum interest,
v

from ggﬁto 150 feet beneath the surface, has beeQ§§§p1ored. It is inter-

==y

esting to note that the only vertical shqﬁﬁ of any depth_sunk from atop
Silver Hill, is the %gift. deep opening shown at 12,420 N., 11,820 E., which
penetrates the low spot between the two pronounced highs which constitute

the Silver Hill anomaly.

lies in the hangingwg§11 of .the Spotteduljger vein, and in the footwall of
the Black Hawk vein; a distance of 499.ft:facross the top of Silver Hill.
Several interesting vein structures crop out in this interva1;.a11 of them
more or less parallel to the‘Black Hawk vein: As can be seen on the geologic
cross section, the Spotted Tiger vein has a much more gentle dip (30° - 50°)
under Silver Hill than one might judge from outcrop behavfor;, The flat dip
takes this vein under the Black Hawk vein and related structures.in such a
manner as to suggest that they are hanging wall branches of the Spotted

Tiger lTode. Such hanging wall splits from prominent, gentle dipping main &
1odes; are a common locus for bonanza'ores; |

There is a good chance then, that the geochemical anomaly on Silver

- Hi11 is due to bonanza mineralization.in steep hanging wall splits from

the Spotted Tiger lode under Silver Hill. Erosion has not progressed far
enough to quite ekpose these shallow zones, eicept for the one oyer the

brow of the hill at the Spotted Tiger mine at the north edge of the anomaly.

EXPLORATION.RECOMMENDATIONS

It would be impractical to lay out a complete program for thorough

evaluation of the entire Silver Hill anomaly. The area is too large to be
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carefully explored at expense commensurate with risk at this time. It is
proposed that one.clearly defined poYfion of the area be selected for ex-
ploration, jﬁg‘igggngﬁg?part of the anomaly just ahead of the Black Hawk -

\
adit face.. This area is convenient for any form of exploration work. The

~geochemical -anomaly is concise.and is observed to be related to.one or more

veins cropping out on the hi]]top; These veins are of .a type that is known
to be productive elsewhere in the district: If.eip]oration,of the Black
Hawk area is successful, the way will be.clear to thordu@hiexp]oration of
the remaining ground. Conversely if no ore is found under this portion of
the anomaly, there would be scant hope of finding good ore in the northern-
portion.

The writer feels that the key to successful eip]oration of the Silver
Hi11 area will be in the careful design and diligent conduct of a thorough

test of the validity of the geochemical interpretation. Normally, one

might entertain the idea of ranging widely over the claims doing a bit

of work here and a bit there in the hope of chancing on to something.

Precious metal ores are notoriously difficult to-eip]ore and develop. p.
So much so that many engineers ahd geologiststLSfuse to consider the use of 'Fg‘
the exp]orationcgri]1. The ores are commonly brecciated siliceous zones |

that contain such minerals as free go]d,'scgttered through pockets and

1
2 kS
/Mm.:ﬁ‘p,
: S FT

fractures df ocherous limonitic material. The ore_zones may be.thighgeams
that easi]y§§§cape notice, even in the most carefully conducted diamond
drilling program.

A11 of the above factors taken into consideration, the following

proposal is presented for eXp]oration of the Black Hawk prospect:
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~ the target area.

The plan on the fo]]owing page . (Figure 6) is a projection of all

~geologic data to the 8180 ft. elevation, showing the relative position of

the veins, geochemical anomaly, Black Hawk adit, and a proposed program of

T
exploration by four.slusher crosscuts each driven 90 to 125 ft. through

M/m—xﬁ’w‘a

It is believed that such qxgrogram,of underground openfngs,va1pggygh
morgzggpensive, would be better thancgfploratfon drilling. In this case,-
the only advantages to drilling, either from the surface or underground,.
would Be faster progress and lower total cost. The disadvantages are .
summarized as follows:

(1) Unsatisfactory recovery of core and sludge samples from drill
holes often occurs.in exp1or1ng for deposits of this type.
The ore zones are commonly brittle and/or friable, and the -
ore minerals constitute a small, heavy portion of the samp]e
that is easily lost. Assays of dri]] hole samples may thus
be misleading.

Sample recovery is commonly poorest in the zones of greatest
interest. Experience demonstrates that important geological:
and m1neralog1ca1 clues to the presence of ore may escape
recognition in drill holes.

(2) Drilling proddces a small sample which is often incomplete. l

(3) Proper interpretation of drilling results requires constant -
personal supervision of the operations by an experienced
‘-geolog1st Such close supervision, from a practical stand-
point, is very difficult unless a geologist can be assigned
full time to the drilling operation. The added cost cance]sﬂ
some of the cost advantage of drilling over underground work

(4) Winter weather would severely hinder, if not entirely elimi-
nate a drilling program conducted from the surface of Silver ’
Hi1l, but would only inconvenience underground work.

the case in prospect1ng for silver-gold depos1ts of this type,

- Tittle can be done to improve upon the samp]e from a drill
hole. An entirely new:-hole must be drilled in order to ga1n//
additional information.. This is of course not the case when
taking samples from underground workings.

(5) If indeterminate results are encountered, as is very often . &

-39-






~

A program of -underground slusher crosscuts would provide a.thorough
test of the target area;.and wou]d‘hake,possible visual -inspection and col-
lection of large channel samples of .all mineral showings. ‘Raising, drifting, |
or winzihg; could be done conveniently in areas where additional,information‘(
is needed. ,

In order to accomplish this program, the.BlacK;ank Adit shoglg be
rehanljtated; Slqughggt the portal should be c1eaned:yp; and'rai1; air,
and water_lines installed to the fggg: Ventilation duct should be carried .” V//
to the face. A padlocked dbor should be.placed at the portal. Ngﬁzimggfigg'
would be necessary, as the ground is in good conditiqp; The present tunnel -
is of sufficiently large cross section for tramming of waste from the
ekp1oration headings. |

At the face, it will be necessary to get through the debris déscribed
on page 35; either by spiling or by drawing.all of the waste dOEE,EZVEEEfjlﬁl;
and tramming to the dump.. The old face should be just behind this pile of
debris; a fewﬁfeet.into the footwall of the Black Hawk vein, probably just
far enough to have provided tail room for mine cars under the old ore chute
that has rotted out.

Once this face has been regained, approkimatelyIT§gﬁft. of new cross-
cut will be drivenvon a N. 22: W. bearing (the approiimate heading of the
existing adit) to the un-named vein that appears to border the southeast
side of the geochemical anomaly.

Upon intersecting this vein in the crosscut, drifts will be driven

150 ft. in each d1rect1on, to the left and to the right, and four pony sets

J ’:yr'ﬂoazlﬂ 4l;llib
constructed at 100 ft. intervals.along the vein. 1 <;’_#/““,#»;i/

From each of the four7pony sets, .slusher crosscuts will be driven at

least 90 ft., and as much as 125 ft. if cable capacity of slusher drums
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will permit;‘and.all other facths:an going we11;_ For .the purpose of cost
estimation, it is assumed that‘éach‘of.thesévslusher crosscuts will be
driven 100 ft. from the center line of the drift.under the pony sets. If
progress is good; more crosscut can be driven without increasing total cost.,
In any case; at 1east 29'ft: will be driven in each slusher héading.

A11 underground workings will be mapped geologically on a scale of

1 inch equals 20 feet. A1l mineralized showings will be channel sampled,

using a factor of at least 15 1bs. of sample for each foot of channel. The
samples will be sent for EilXSE\EEE;ESlﬁ assay to Hawley and Hawley, ¢
Assayers and Chemists, Tucson; ArTzoha: '

Primarily on the basis of assay data from the above sampling program,
but also upon geological and mfnera}ogical evidence; lggﬂfeet of additional
drifts; raises, or winzes will bg drTyen to.thoroughly evaiuéte the best
showings of mineralization.

Upon conclusion of the wokkvout1ined.above, it is anticipated that
additional work would be éonsideredvon1yiin the event of discovery of an
orebdeposit of sufficient Size.and grade to be'profitably mined at cﬁrrent‘
silver and gold priceé. Such additional work would be more in the nature
of development rather than eip]oration;‘and.in this type of ore deposit,
may be expected to pay for itself almost immediately.

If the eip]oration program.outlined above is unsuccessful, no.further

work is recommended in the Silver Hill area, and the ekp]oration concepts

outlined earlier.in this report may be considered to have been thoroughly

tested.

. The cost of exploration by slusher crosscuts it estimated as follows:
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Cost.of Exploration

(a) Bulldozer road work.
Repair road from Aurera to Esmeralda Gu]ch
Improve new]y constructed road over Silver.
Hill. 60 hrs. at $15/hr. ¥ . . . . . “ e e e
, Transport dozer to.and from Carson City .

(b) Underground work.
Rehabilitate Black Hawk. ad1t, install ra11
air and water lines, ventilation duct, ijﬁh
build door atvportal 150 ft. at. $10/ft e
Crosscut 150 ft. at $38 102 i <
Drift 300 ft. at $38 50/ft. ... .. oL,
Four slusher crosscuts, 400 ft. at $25/ft .
One Hundred ft. of small, fo]]ow1ng raise,.
drift, or winze, at $30 00/ft™, . . . . . ..

‘Personal’ Services.--

(a) Geological supervision, geological mapp1ng,
5 months, 1/4th t1me at $800/mo ........

(b) Sampler, 6 days at.$20/day ............ .
| 7

(c) Surveying; 3 days at-$75/day e o

(a) Sampling supp11es‘and materials . . . .. . .. ..

(b) Engineering and office supplies and materials. . . -

*Operating” Equipment.--

~

(a) Lease of.old; small . bulldozer or .end loader to

use in maintaining road wash-outs, remove snow from _

road, etc., while project'isiin'progress. Leave
with underground contractor at mine. Contractor

to furnish operator, fuel, repairs, and.insurance.
- 5 months at $150/mo, $100 transportation of

machine .in and .out of Aurora . . . . . . . . . . ..

»:rn{tiél7Rehabi1itat10n’and‘Répairs;-- :

None, exclusive of mine workings . . . .. . . . ..

' New Buildings, Fixtures, Installations.--

(a) Construct powder magazine at surface . . . . . . . .

(b) Construct tool shed at portal of tunnel . . . . ..
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900.00

© 200.00

v

/

1,500.00 -
- 5,775.00 -
-11,550.00

10,000.00

. 3,000.00

1,000.00
120.00
-.225.00

. .35.00
25.00

' 850.00

-.350.00

170..00





Miscellaneous.-- ) ‘

(a) Assaying;:inc]Uding.shipmentvcharges S
(b) Accounting . . . . . .. ... L. .. e
(c) Secretarial work, typing-. . . . . .. e e e e e o
~ TOTAL FOR PROJECT o +$36,500.00

It is estimated that.thg project will required 5 months to complete
if the contractor works on a twoéépfft per'day‘basis: The total time is
calculated on a basis of a Q:ft. round per shif} in standard crosscut and
drift headings, and two 4 ft. rounds. per shift in slusher headings.

Approximately 2 weeks will be required to.set up camp; construct
powder magazine and tool shed,.rehabilitate portal; regain working face,
etc. About 11 weeks will be spent driving the 150 ft. crosscut, and
drifting 300 ft; on the vein. An additional 5 weéks will be required to
construct the pony sets and drive.the four']OQ ft; slusher crosscuts. After
the slusher crosscuts are 1n;.an additional 2 weeks would be spent in
drifting; raisjng;-or winzing.on.the best showings of mineral.

Surveying, geologic mapping, and channel sampling would be done
currently as the work progressed.

A report summarizing the results of the ekp]oration program would

be written at the conclusion of the project.

Respectfully submitted,

Anthony L. Payne
Mining Geologist

August 31, 1965
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