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Covernrnnts copy 


UNITED STATES 
DEPARTMENT OF' THE INTERIOR 


OFFICE OF MINERALS EXPLORATION	
/ WASHINGTON 25, D. .


LtYf 
EXPLORATION CONTRACT 


L. AND G. MINING • 'GOM ANY 
DOCKET NO. OME-6033 


RESCISSION OF EXPLORATION PR, JEC.T CONTRACT 


It is agreed this 27th day of 	 May	 , 196,0, 
between the United States of America, acting through the Department 
-of the Interior,' Office of'Mlner3ls Exploration, and L. and G. 
Muting Company, parties to that certain ExplQr.ation Contract No. 
2101 (Docket No. •O-6033), ;dated July 8, 1959, that said contract 
is hereby rescinded, reyoked and cancelle.d as of the date thereof, 
without.anyobl.igations whatever one party to the other, the same 
as if the contract had never been entered into. 


Executed in quintup1.icate the day and year f:irs t abóye' 
written.


ThE UNITEI) STATZS OF AMERICA 


By4 q C. 
Acting tréctor, " Of flcL 'of


'Mineral.s Exploration 


L. AND' G. MINING. 'COMPANY 


By	 %Partner)


By'_____________________ (Partner) 


By O( ).	 (Partner)







GoveLnment's copy 
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\ . 


Docket No.	 Commodity 


o -6033	 Fluorspar 


it is agreed 8 AL 1S' 
(Date) \ 


Department of the Interior, Office


UNITED STATES OF AI€RICA
DXPART}NT OF THE INTERIOR 


OFFICE OF {tNERALS EXPLORATION 


EXPLORATION CONTRACT
(Short Form) 


Contract No. 


.l1-23O9O-2 10]. 
between the United States 


Minerals Exploration, he


/iP2b1	 7/,o 


State 


Nevada 


America, acting through the 


r called the ttGo	 t" and 


L. and	 a limited Dartnr ) with Lindsa Smith 


and Gordon Smith as 


whose mailing address is Ga'b'bs, Nevad.a 
hereinafter called the Operator,tt'as folpws: 


ARTICLE I. Authoriiy and scope.-- (a) This coract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; \30 U/S.C. 	 61 i - 61t6), consists of this form, the 
attached Annex I (land description), Exhibit A\ork and costs), and the maps and documents listed. 
The work is a search for new or unexplored dep4its of the commodity designated above. The Operator 


shall begin the work on or before Aug. 31/ Q39 and, subject to the provisions of Article 7 (Date) 


and Exhibit A, shall complete the work w1tiin 	 months from the date of the contract. 


(b) The description of the work and: the fixed cost for each unit of work to be performed. (per - 
foot of drilling, per foot of drifting' " per hour of op'rations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated tp'tal cost of the worki $5,690.DOrhe Gc)vernment will con-


tribute 50 percent of the total 	 ed unit costs of the wdk performed, not in excess of sl7,8k50O 


in accordance with the provisiyns of Articles 4 and 5. 


(c) Interest computat4. --Simple interest computed annua.11y at the rate 063L8.. percent 
shall accrue from the datØ' Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributedis fully repaid with interest. 


(d) The Operator/shall not transfer or assign this contract or ' any right or obligation there-
under without the wrytten consent of the Government. 	


S 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describs the land which is the subject , of this contract and the nature of the Operator's 
right of propeiy and possession therein (whether as owner, lessee, or othéwise), and that such right, 
title, or inrest is subject only to the following claims, liens, or encumbrances: 


See Annex I 
(b)' The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 


(if the/Operator does not hold the legal title) the Lien Agreement of any holder f the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


See Annex I


(A







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, w:Lthbut expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production arid liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Governnient's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) hall become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete. the work as speci -
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Governmen on_all, phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royalty,is payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE 14. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work,' the Operator shall incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. ' TheGovernment may make, payments for 
the account of the Operator directly to independent contractors and 'sp1iers rather than to the 'Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keepsuitable 
records' and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three , years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a 'certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
arid the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall , provide the Government with five copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 	 .	 ' 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of t1e work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance in mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by. the Government.) ' ' . 	 ' '	 ,.• 
(c) FinaIreport..-Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition 
to the final monthl'y. report'). This final report shall include a geological and' engineering evaluation of the 
results of the work performed under the contract with an estimate of the 'ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) . port of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all piduc1on to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e') Compliance with'requirements.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operatslmll contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6.' Repayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the land coveredby the contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been furnished. 


.	
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,	 (b) Royalty on roduction.--The Operator, whether or not the producer (for example, If' the Operator 
either transfers or dOes notretain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the land as follows: 


(i) irrespective of any cer,tificatlon of possible production--from the dat .e of the contract until 
the lapse of the time within which the .Gpvernment may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first; or 


(2) if the vernment issues a certification of possible prqduction--for a period of ten years from 
the date of the contract or 'until the tot.l net amount contributed by the Government is fully repaid with 
interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the XXXX gross 
proceeds' (including any qnuses, premiums, allowances qr other benefits') from the production sold? in 
the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shown as deductions on 
the buyer's settlement sheets "(such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freiht payable by the buyer to a carrier (not the 
Operator)), shall be allowed as deductions ii'arr1vig at the "gross proceeds" as that term is used 
herein. No costs of the Operator are deductible in arriving at the "gross prqceds" as that term is here 
used.	 '	 -	 - 


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or rnanufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form 


(2) The Government's royalty shall be compted and pai& currently upon each lot sold, held, or 
used in jntegrated operations, as the case may be. 
(a) Unsold production.--If any production tore, concentrate, metal, or quiyalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the 
Government, at its option, as loig as it so remaip:s, may rquir the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when 
the Government elects to require computation and. payment If any production is used by the Operator in 
integrated manufacturing or fabricating operations before the Government makes its election, the Government's 
royalty on such production shall be computed on the value thereof in the form in which and at the time it is 
so used "Value" as here used means what is or would be gross Income from mining operations for percentage 
depletion purposes in Fderal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment --To secure the payment of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his interest In the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid 


(f) Notice to purchasers --The Operator shall give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct such purchaser to pay the royalty directly to 
the Government and to furnish the Government with copies of the settlement sheets. •If.the records of any 
production and sales or other disposition of production, whether the production is by the Operator or by 
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator 


(g) No obligation to produce.--Nothing in this contract shall e construed a imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations 


(h) Government not obligated to buy --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land 


ARTICLE 7. Tnatin,of the Government's Obligations.--(a) . If the Goyernmerit determines that opra-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the Operator writtn notice thereof, and thereupon: 	 - 


(1) ' the G yernmeit shall be free of all obligation to pay on account of units of work not then per-
formed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accowiting and reporting. 
(b) If the Government determines that th Operator i In default wider th terms of the contract, the 


Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; and If the Operator fails tp cure suci default as required, thereupon: 


(1) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and 


(2) the Operator shall be free of all obligation to ,prosecute the work other than such as may be 
necessary arid incidenta] to final accounting and reporting. 


The Government may also avail itself of any other remedy the law may provide for breach of contract, in-
cluding the right to rescind the contract ana to demand payment of all moneys contributed. by the Government 
under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Government's rights as provided for In the contract with respect to royalty and lIen to secure the 
payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11.







ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated'in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this áontract if made with a corpora-
tion for its general benefit. 


ARTICLE 10. Nondiscrimination. --In connetion with the performance of work under this contract, 
the Operator agrees not to discriminate against any employee.or applicant for employment because of 
race, religion, color, or national origin. The aforesaid provision shall include, but not be limited 
to, the following: employment, upgrading, demotion, or transfer; recruitment or recruitment advertis-
ing; layoff or termination; rates of payor other forms of compensation; and selection for training, 
including apprenticeship. The Operator agrees to post hereafter in conspicuous places, available for 
employees and applicants for employment, notices to be provided by the Government setting forth the 
provisions of the nondiscrimination clause. 


The Operator further agrees to insert the foregoing provision in all subcontracts hereunder, ex-
cept subcontracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes.--Any disputearising.under this contract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Offiëe of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative fo,r the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 	 .	 . 


ARTICLE 12. Eight-Hour Law of 1912--Overtime conrpensation.--This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (1O U. S. COde 32 11. 326) and is 
not covered by the Walsh-Healey Public Contracts Act (1l U. S. Code 35-+5), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any pari of the work contemplated by this contract, in the employ of the 
Operator or any independent contractor contracting for any part of said work contemplated, shall be 
required or permitted to work more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every labOrer and mechanic employed by the Operator or any 
independent contractor engaged in the performance of this contract shall be computed on a basic day 
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the 
condition that every such laborer and mechanic shall be compensated for all hours worked in excess 
of eight hours per day at not less than one and one-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for everycalendar day in which such employee is required or permitted to labor 
more than eight hours upon said work without receiving compensation computed in accordance with this 
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended (10 U. S. C. .276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871 are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 


4	 . 
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ARTICLE 14. Changes and added provisions.--
1O1I. 


Executed in quintuplicate the day and. year first above written. 


-	 - -	 -	 ThE UNITED STATES OF AI€RICA 


_________________________ 


By	 /Partnei) 
I,


	


	 , certify that I am the 
(Name) 


________________________________________secretary of. the corporation named as Operator herein; that 


., who signed this contract on behalf of the Operator, was then 
(Name) 


________________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


rcoon 
L SEAL J 
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EXPLORATION PROJECT CONTRACT 
L. AND G'. MINING COMPANY 


DOCIT' NO'. 0ME-6033 


ANNEX I 


The land referred to in Article 2 of the Contract 
consists of seven (7) unpatented and one (1) patented lode 
mining claims, in sec. 10, T. 11 N.., R. 39 E., M.D.B.L, 
Union Mining District, Nye County, Nevada. The claims 
are in a contiguous group as shown on the map entitled 
"Map No. 2" attached hereto and made part hereof. 


The patented claim is named the Chicago Lode 
and recorded as U. S. Mineral Survey No. 1272-50. ,The 
Operator is the, owner of this claim. 


The 'unpatented claims are recorded in the Office 
of the Nye. County Recorder at Tonapah, Nevada as fol.ows: 


Name of Claim Page Book 


Allied No, 1 2k8 lOLl. 
Allied No. 2 2Ll.8 10k 
Alliéd'No, 3 '2L1.9 101l. 
Allied No. Li.. 250	 . 10k 
Allied No. 5 250 104 
Allied No. 6 251 10k 
Allied No. 7	 ' 252 10k


The Operator has rights of possession of the 
Allied Nos,. 1 through 7 claims under the terms of a 
contract of sale, dated'December 8, 1958, by the owner, 
Roy C. Ames. 


A Lien and Subordination Agreements document 
covering the.. above-mentioned claiis attached hereto 
and made part hereof. 
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LIEN AND SUBORDINATIEMENTS 


To the United States of America: 


W FOR GOVERNMENT USE ONLY 
qperator	 -	 . - 


. and G. Mining Company 
Docket Nb; 


o-6O33 
Contract No. 
1123_O9O—	 2101 


Contract Date 


	


That certain land in the County of 	 Nye	 State of Nevada 


described as fo1lows: 	 see Annex attached hereto and made Dart hereof 
c;.cn; 


t;	 :r;	 ..'•	 .	 •.	 -	 :.	 .-	 .: 


{r 


A;c 4G


	


.	
. 


hereinafter called the "land' 1 , is the subject of a proposed exploration contract, hereinafter called 
the "Contract' b&téen the United States of America, hereinafer•cIled th "Government" and 


---	 .................... .... ...	 ..,	 ,.-


hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:	 .	 .. .. ......... 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
ffãIrofhi right7title, and interest in the land and upon any production, of minerals therefrom to 


secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b)Béfn the holder of a cláith, lien, or encumbrance against the land, hereby subordinates 
his claim, lien, or eTicumbrance in or against the land and in any production therefrom to the rigjts of 
the Government under the Contract with respect to royalty on production and liens to secure samei.-/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
ëiiity'und'er 'the'Contract' may be disinantled, severed trom the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 	 - .	 .....- . 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
'Ihed's'right, tItle, claim, or interestin o'r against-the landother than the following: ' (If "none" 
insert the word "none". Do not leave blank.)


None	 '	 . 


/ Production from the land is not required, and. in the absence of production there is no obligation to 
pay royalty to th	 Government. -, 	 ''	 .................-. . ....	 , 


j"Either.(a). insert the legal description of the land, or Ib) strike out the words "as follows" and 
-. insert':-"-i.n' a lease .r contract,. deed, or o.thr documen/ dated ,., .,' . 	 ,. and recorded in-
Book	 .:- , Page- .. ,. .offi-ci.al' records of- -said. county".' If (b) is, used, the book and page of 
recorda.ion must be inserted above. If the space provided is Insufficient, use an Annex and refer 
to the:.Aniex -in'.'-tbe space.:. 	 " '	 .	 . .-- ...., 	 '.'	 .. 


/ -insert name' . -exact-ly- as it app.ears i .the.Applicati'on 	 Form .)4	 .	 ... 


J Subparagraph ,1(a:):.does: not apply to, the 'holder of a claim,- 'lien-, or enumbrance. 	 -







4.: Undertakes and agrees •(a) neither to commit any act nor assert any claim in conflict 
,with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the land or any production therefrom, 
furnishing the Government with two true copies of such notice; and. 


5. Consents to, all amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees. that this agreement shall extend and 
'apply thereto.


6. Added provisions	 .	 .	 (State "None" or "See Annex No. 	 ".) 


Dated , thls /9 day of1	 ,


(Street) 


. Ro C. Ames .	 , ( Seal)	 (Sthte ) 


__________________________________________(Street) 
(City & 


____________________________________________(Seal) 	
(State 


______________________________________________(Street) 
(City &) 


______________________________________________(Seal) 	 (State ) 


-


	


	 (Street)


(City &) 


____________________________________________(Seal) 	 '	 ,	 (State ) 


____________________________________________(Street) 
(City &) 


______________________________________________(Seal) 	 (State ) 


_____________________________________________(Street) 
-	 ,	 ,	 ,	 ,	 (City &) 


____________________________________________(Seal)	 .	 .	 (State ) 


I,	 ,certify that I am the____________________________________ 
(Name)	 ,	 (Title—Secretary, etc.) 


of the corporation named herein; that


	


	 , who signed this agreement 
(Name) 


was then	 of said. corporation; that said agreement was duly signed for and
(Title—Pres., Vice-Pres., etc.) 


In behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers. 	 -	 -	 - 


(Corporate Seal)'


XtlT.-DUP. SEC., RASH., D.C. I.869 


I	 I
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The claims referred to are in sec. 10, T. '11 No., 
R. '39 E., M.D.B.M., Union Mining District, Nye County, 
Nevada, and are recorded In the Office of the Nye County 
Recorder at Tonapah, Nevada, as follows: 


Name of Claim Page Book 


Allied No. 1 2k8 10k 
Allied No. 2 248 104 
Allied No. 3 249 104 
Allied No. 4 250 104 
Allied No, 5 250 104 
Allied No. 6 251 104 
Allied No. 7 252 104
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EXPLORATION PROJECT CONTRACT 
L. AND G. MINING COMPANY 


DOCKET NO. OME-6033 


EXHIBIT "A" 


The object of this project is to explore, by means of adits, 
drifts, and crosscuts, for fluorspar ore along a north-trending major 
fracture zone that cuts dolomite and limestone, of the Luning formation 
of Upper Triassic age.


General Provisions 


Mineralized areas in the adits, drifts, and crosscuts shall 
be sampled by cutting a continuous horizontal channel approximately 
three inches wide and one inch deep along one wall. No sample shall 
represent more than a five-foot length of working. The Operator shall 
have one-half of each sample assayed chemically for its CaF2, Si02, and 
CO3 content as specified under Stages I and II below. The remaining 
half of each sample shall be stored in a suitable container properly 
numbered and identified as to the location from which it was procured. 


The adits, drifts, and crosscuts will be of a minimum dimen-
sion of five by seven feet in the clear of timber, and will be timbered 
where necessary, using standard drift sets of not less than 8" x 8" 
timber or equivalent round timber. 


The Operator shall employ a superintendent-engineer-geologist 
to provide the necessary technical services and the direction of the 
work; also, sufficient other personnel shall be employed to complete 
the project in a satisfactory manner. 


The location, direction, extent, and the method of performing 
the work under this. Contract are subject to Government approval. 


The work shall be performed in two successive stages. The 
Operator shall perform all the Stage I work and as much of Stage II work 
as is approved in advance in writing by the Government. 


Description of the Work 


Stage I


The initial work will consist of bulldozing about 800 feet of 
access'roads and about 85 feet of trenches, with an average width of 
8 feet, at the portal sites of adits A, C, and D. The exploration work 
will consist of driving an adit from each of the portal sites. The


S. 







.	 . 


approximate location of the portal sites and the bearing of the adits 
are shown on the map entitled "Figure 1 - Map Showing Access Roads and 
Adits and Crosscuts to Explore Chicago Lode and Allied Claims, Docket 
No. OME-6033", attached hereto and made part hereof. With prior written 
approval by the Government, drifts or crosscuts may be driven from the 
adits.


Under this Stage I of the Contract not in excess of 720 feet 
of adits, crosscuts, or drifts shall be driven, nor more than 120 sam-
ples shall be assayed for their CaF2 content, 12 samples for their 
Si02 content, and 12 samples for their CO3 content. The assays for 


5102 and CO3 may be made on individual samples or a composite of samples 
taken for CaF2 assaying. 


Stage II


The exploration work will consist of driving an additional 
400 feet of drifts or crosscuts to further explore areas adjacent to 
adits A, C, and D, considered favorable by the Government. 


Not in excess of 400 feet of drifting or crosscutting shall be 
performed, nor more than 50 samples shall be assayed for their CaF2 con-
tent, under this Stage II of the Contract. 


Estimated Costs of Project 


-	 Fixed Unit Costs 


•	 Stage I 


Construction of 3 access roads and 
3 adit portal sitesV 


Crosscutting or drifting: 


Adit	 Length-Feet	 Unit Cost/ft. 


A	 120	 $30.00 $3,600.00 
C	 150	 30.00 4,500.00 
D	 450,	 30.00 13,500.00 


Chemical Assays: 


•	 CaF2 content, 120	 . $5.00/sample $600.00 
Si02 content, 	 12	 $2.00/sample 24.00 
CO3	 content,	 12	 $2.00/sample 24.00


Estimated Total Cost Stage I


$1,192.00 


21,600.00 


648.00 


$23, 440.00 







S	 S 


Stage II 


400 feet of drifts or crosscuts $30.00/ft. 	 $12,000.00 


•	 chemical assays to determine CaF2, 50 $5.00/sample 	 250.00 


Estimated Total Cost Stage II	 $12,250.00 


SUMMARY 


Estimated Total Cost Stage I	 $23,440.00 


Estimated Total Cost Stage II	 $12,250.00 


Estimated Total Cost of Project 	 $35,690.00 


Government Participation 50 percent 	 $17,845.00 


The completed wor) represents the unit. 


3
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


1605 Evans Avenue
Reno, Nevada 


June 10, 195.9 


Xvi em o. r an d u, m 


To.:	 Operating Committee, OME, Interior Building 
Washington 25, D. C. 


From:	 Acting Executive. Officer, O,ME Field Team:, Region. II 


Subject:	 Docket No. OME- 603.3 (Fluors.par) 
L and C. Mining Company 
Chicago Lode and Allied 1-7 Lode Claims 
Nye County, Nevada 


Enc1osed are three copie.s of the applicant' s replies 
to questions raised in, your memorandum. of May 19,. 1959. 


We sh3U, transmit a field. examination, report in a 
few days in which is recommended a project about half the size 
of the one proposed by the applicant. 


Roscoe. M. Smith 


Attachments
OFFiCIAL FILE COPY


O.M.E.
RECEIVED Ju	 1959 


ATETNTAL i 


---
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May 27, 1959 


United States Department of the InteriorV 
Off ice of Minerals Exploration 
1605 Evans Avenue 
Reno, Nevada 


Attention: Roscoe M, Smith, 
Acting Executive Officer 
OME Region 11 


Dear Mr Smith:


REt Dooket 0ME6033 (Fluorspar) 
L & G Mining Co, 
Nye County, Nevada 


In response to your letter of Nay 25, 1959, requesting additional 
information to establish financial elegibility, we hereby issue 
the following statements: 


1., We have requested a loan in the amount of 25,O000O from 
the Security National Bank of Reno and were refused, 


2 We have requested a loan in the amount of 25,0OO,O0 from 
the First National Bank of Nevada, and were refused, 


3, In both of the abovereferred to loan applications, for 
the purpose of doing the work proposed in our OMEi1.6033 
application, we offered to putup the miningcorpany 
properties as collateral. We have sent you prior to this 
date, the letters of refusal from the above-.mentioned banks 


It.. The partners signing these statements below are willing to 
contribute 50$ of the cost of the work proposed in the ap 
plication, but that they are not willing to contribute 
further unless the exploration is successful, 


Respectfully submitted, 


OFFICIAL FILE COPY
0. M. E.


RECEIVEE im 15 1959 
WArNITIPL 


i/jLj


L & 0 MINING CO. 


. •1. 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


1605 Evans Avenue 
Reno, Nevada 


April 8, 1959 


M e m o r a n ci urn 


To:	 Ope rating Committee, OME., Inte nor Building 
Washington. 25, D, C 


From:	 Executive Officer, OME. Field Team, Region II 


Subject:	 Loan Application (Fluorspar) 
L and G. Mining Company 
Chicago Lode & Allied 1-7 Lode Claims 
Nye County, Nevada 


Enclosed are three sets of MME 40, Applica... 
tion for Assistance forms, relative to above subject. The fourth 
set has. been retained in oar files.


S. Bicker 


Attachments


OFFICIAL FILE COPY 
0. M. E. 


RECEIVE jL;. 
10 1959 


DATE
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iEFor4O	 ö	 UNITED STATES	 ó	 Bu	 ,uieau No.	 8 


DEPARTMENT OF THE INTERIOR 	 '	 \%
OFFICE OF MINERALS EXPLORATION


	


t	 ; 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EX	 TIOQ" 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF APPLICANT (Full legal name and mailing address as they should	 APPLICANT DO NOT USE THIS BLOCK appear on contract if one is executed.)


DOCKET NUMBER 


L • and Q • MININ G C O]YIPANY	 b 3 
GABBS, NEVADA	 DATE RECEIVED 


L/ / 


REGION 


STATE IN WHICH FIRM IS 
ORGANIZED


DIVISION CODE 


GORDON SMITH, GABBS, NEVADA 


I. J. Mc CULLOUGH ; 5820 8. ALAIVDA ST. 
LOS ANGEIS 58, 
CALIFORNIA


BUSINESS ORGANIZATION
(Check one) 


NOl VI DUAL 


CORPORATION 


PARTNERSHIP	 X 
OTHER (Specify) 


PARTNER 


PARTNER 


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


LINDSAY SMITH, GABBS, NEVADA 	 PARTNER 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE	 I PROPERTY	 LOCATION 
FLUORSPAR	 I NAME	 COUNTY	 STATE 


I CHICAGO 'LODE &	 NYE	 NEVADA 
ESTIMATED CqST OF PROJECT	 I 
$	 52, 596.0.0	


J 
ALLIED i-7 LODE. CLAIMS. 


GENERAL INSTRUCTIONS	 " 


Before filling out this, application please read the OME	 should be used to supplement narrative descriptions of the 
Regulations for Obtaining Federal Assistance in Financing 	 property location and boundaries in item 2, existing mine 
Explorations for Mineral Reserves (30 CFR Chap. III). To 	 workings and geology in item 3, and the proposed exploration 
assure prompt action, your application must provide all	 work in item 5. When this information is not too complex, 
applicable material and information specified on the back 	 all of it may be shown on one map or sketch. All documents 
of this appliation form. Avoid unnecessary correspondence	 and other attachments submitted as a part of this application, 
and delays by submitting complete and accurate information, 	 except those in item 3(g) which you mark to be returned, 
Please submit four copies of this application and all accom-	 become the property of the Government and will not be re-
panying papers except as otherwise noted. Place your name	 turned to the applicant. Send true copies, not originals, of 
and address on each sheet. Each item of information, maps, 	 leases, contracts, and other documents which are an essen-
and reports required as a part of this application is described 	 tial part of your business records. 	 File this application 
on the back of this form. Identify each attached statement 	 with the Office of Minerals Exploration, Department of the 
by the item number to which it applies. If an item does not 	 Interior, Washington 25, D. C., or with the nearest OME 
apply to your application,show the item number on your state-	 Field Office. 
ment and after it write "not applicable." Maps or sketches 


CERTI FICATION 


The undersigned, whether as an individual, corporate officer, 
partfier, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


DATED


c
TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
exploration	 cost. 


2. Applicant's Rights in Land: 


(a) State your interest in the land and mineral rights, 
whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the lnd and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings whIch should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amndeçI ( octQns, and official place where re-
corded. State Lall thenamesby which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and providecopies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 	 c	 - 


(b) State your-interest, if any, in operations described 
in(a).


(c) State, if you know, the past and current- production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data ifavailable.	 -. 


(d) Describe known ore resves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore, show 
where the samples were taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic ot engineering reports, - assay maps, .or tehnologic 
information which you have, indicating whether you require 
their return.. 


4. Accessibility of Property: 


(a) To aid the OME representative who may examine the 
property, state name and address . of person who will meet him; 
give directions for reaching the property; and describe ac-
cessibility of property and of any mine workings. 


(b) Name the shipping and supply points, and state the 
distances to the property. 


5. Exploration Work: 


(a) Describe fully the ppoaed xploration work giving 
individul1 footage s and sizes of o enings for each item of 


-


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-be•aring beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings anti to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per. 
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hOür of bujlder operations, or per cubic yard of material 
moved. - Cost estimates should be supported b bids from 
three contractors. if possible.. . (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Persoral services. The cost of supervision, engineer-
ing and geological services, outside consultants, and labor 
should be itemized by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
Stte whether these services are available. 


(c) Operating materils nd supplies. List items. of mate-
rial-and supplies giving quantity and. cost of each. Include 
under C thIs, heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d)Opérating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications- and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided -by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant,- state condition and present fair market value. 	 - - 


(e) Initial rehabilitation and repairs. Describe• the-'type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine, workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration work. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance 'of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show . also the costs of analytical 'work, accounting, work-
men's compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. LNote—The Government will not con-
tribute to costs incurred before the dater f th contract, or 
to costs of or incident td:' (1) acquifing, using, of-os'essihg 
land and any existing mprovemeqtsfaci1ities, buildixs, in-
stallations, and apptirtenances; -. or th,e depreciationand 
depletion thereof; (2) general ov,rhad, corpote managetneht, 
interest and taxes (other than parll qd salesxes); (3Iri-
surance (other than employes' liabil-ity insi4nce); and - 
(4) damages to persons or property (other than authorizèd. 
repair to or replacement of equipment or ot11er property used 
in the w ork)a	 \. - --	 0 INT.-DuP.SEC., WASH., DC.
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MINERAL COUNTY	 N4CF-
S	 _S• *	 S	 :SS 


1i1406 


T1[ SECU11T\ NA1ION7II3ANtc 
RENO 


DEPO$I,1AR AND FINANCIAL GEN1 UNItED STATES GOVRNMENT 
\,NA/AL AMMUNITlO.1 DEPOT H&WrHOFNE


BASITT NEVADA 
S	 S 


tRENE GRAHAM BRANCH MANAGER 
FRANCE.S RiL S5T BRANCH MANACER 


April 1, l99 


L and 0 Mining Company (A Patnerehxp) 
(abba, Nevada 


0	 S	 S	 S 


Dearir6:	 I 


The above, L and G Mining Coipany, Coxiosed 


ot the following off jeers, LindSay 34tb, 
Gordon Smith, and I.J. McuUougb, vôuld	 '7 


like to make a loan with thie branäh, for 


pur*e of exploration of. mm .1nd S 


5S	 S 


S	 - 	
S.	 55	 •;\5.	


S 


This type or & loan can zt be made in 


acordance with the policr of oiu banIço We 


iqou]4 sigget that tM 1.oa* e made aoie 


wbere else•	 - 
/	 /T Is	 *D,/_ 


Vey truly	 C-
YS	 5Y ,	 ;s-e	 ' S. 


,9	 z G	 C 6qée 
E/V_'X 9-/
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•	 AGRMENT AMENDING -	 -	
/c? 


/--Z IIt
1' 


AGREEUNT tiiade th.i Sth day of 


betwn LINDSAY EMITH and GORL SMITH, 


and I. J. McCULLOUGh, of Lo Angeles, Calliormia. 


TrL agreement Is rnEtde with refrnc t thc Polio ii facts arid 


ctrcumtanee: 


() Or September 3, 1)55, th parties hereto, togther with 


Ray laU of Gabs, Nevada, iorned a limited parnersMD pursuant th 


the pr tion.s of th Uiiforw Limited Partherhip Act of the State of 


i\Tevada tzndcr the aue of L& G.Mintng Company. The written Articles 


o LtmUd Partnership of atd partnership were record in Bo	 , 


page 14, of Gffila1 Recorda of Nye Ccun.ty) State of Nevada. In said 


Artic1s Lindsay rdth and Gordon c-mlth were named General Partncr 


and ay flail an 1. J. McCu1Iuh were at	 LTh'Eted iarther. 


a)) Cu tbrary 2, 1C, isiic.	 1.LJ.31 au	 aLl o 


right, title and .intret tn td lirnft:ed parteri to SaLy Chiatovih, 


By docurert c1.ted February 22, I35. rii n.:ue:.t •a sented to 


by all other partners.. 


(c) The Articles of L1mitd Partrmrship of itd L. & 3. Mining 


Company were amended by Arement dntd Fbriary , 1056. SaId 


amendment wa not rocorded. 


(d) On January IS, l5'1, said Stmley Chiathv.ih assirnd aU of 


hic. I tcest in said Ii	 rtlertiip tü I. J.	 Cuiloih, 


() The art(s now deire t acend the trtre Articles oi s.Id 


lrttd partiershi so that frot and after Noernb^r 	 15(, said 


Articles of I3itted Partnerhtp shall contaiu th provthions hereinafter 


ot forth. 


N3V,	 the partis. do hereby agree tiat ftotr at 


aer Nbe ,	 the i.rtIcle of Lirrd ted Prtnership of L. & G.







b	 S	 . 


Mining Coiipany shall be as Coliorw: 


1. Nato and BuIneøs. Th parftes do hereby forn a limited 


part nerehtp rnder the naiae o L. & 0. Mining Conpany for the purpose of 


developiflg and uining those ce'tln mining claims and/ or leases more 


fuliy et forth on Schedule A attached hereto and any other mining ciaün 


and) or leaaes s may be subsecuently acquired by the partnership. 


. Terrn. The Uiited partnership conirnenced th rd day of 


September 1955 k and shall contiaue, as amended November 8, 195, until 


termiiated by agreement of the rtners or as otherwise herein provided. 


, Location and Princ lPice of Bulnes. The location of 


the principal piac of bIetne5Th of thth limited artnershlp shall be. at 


Gabbe, Nevada. Such location may be changed fro ttrne to time as 'may 


be. desire4 by this linited partnership. 


4. Name and Re1de'ce of Partners. The name and place o 


residence of this limited partnerhips members and .hetr sinatIon as 


t statts of membership are as follows: 


Name	 Place ot' Roaldence	 Statue 


Lindsay Smith	 Post Office ox No, 2	 General
Gabbe, Nevada 


Gordon Smith	 Post Of lice Bo No. 2	 General
Gabbc, Nevada 


I. J. McCullough	 5820 South Alan'ieda Street	 Limited 
Ls Angeles 5, California 


5. Cortrihut1ons of emb€rs. The mcbers have	 etof ore 


contributed the fofltwing anount of cash to this 1inited partnrhip: 


Lindsay Smith	 -	 $ 2, 500.00 


Gordon. Smith	 -	 2,500.00 


I. J. McCuflongh	 -	 25,000.00. 


6. Additional Coutributton. The limited partner shall not 


be caUed upon to mace any &ddttional contr.thutiQns, provided, however, 


that by amitual agreenient of all partners. both general and limited, addi-


ttonal cash contributions may be made frozi time to time by either general 


or limited partners.


2--







.	 . 


?.	 No proFdei shall be paid t ay 


01 ibe partira n1til	 rapettve cap1th eotrflt1oni stave been repaid 


frG'm	 . fi! .partuership. 


PoG	 tho extent of th auunt of fuds 


pL1 t the	 ter'htp by th partnerae either generAl or liut*d. br


•waro capitai e:outrihutonn or ther'wiae ube4tzett to November 3, 1958. 


all dv iopeut ud1 or tithiiig e	 dLture hafl be charged to sucb 


in the i'atto that they av epUed otah und to the pazthrsblp. 


Vntti 3uel) tiriØ 9 th parinera BhU have eived from thefr &tars of 


tnE	 the Mi mG1nt	 dev.Loptnt and/or trLing ependiturea and 


0 	


0 atd prtnera bare of any partnershtp oparatiiig loses tb3 parther 


thfl divide the profits and	 of the p tnerb.i in-tt	 oaf the 
0 	 e p tnerø, both general an41 ltwttad. 


uth the	 profits and loBe haU divi4ed between 


th	 rtners &


Unday Smith	 S3l I Wø 
-	


Gordon Sxiith	 1 I 


1, 3,	 u11oh 


.Ntwithatandja atthing co tamed hxetn to the contrary, the liability 


jij partr	 of th. prsttp haU in no event
0 eweed 1* the aggregate the athOtmt of his eoithibthou t the capital of. 


•th patherihtp. 


0. 	 9•	 neralPtnert. The gneal partners shall heave etual


rght In. tti nana-euient of the part€iersht ba9in^s, hut ohall not be 


- refred t 4vote tIeLr entIre tine to the conduct of the bu1nesi3 Wttbot 


the eoneeat. tho cither general partner, no generai partner rnU on be-


half of th partnership borrow or lend money. or make, deliver or accept 


O any co ercial	 or execute any tortage, bond or ieaee, or pur-


.che r.ccitract to purchase, or eU or contract to aeli,	 property 
0 	 of t. .partnershtp other than the type C property boaght and n.óld







.


	


. 


in the reulEr eOur3e 0t itE :sines. 


N. partnr (either general or lirziLc) shaU asiri, rzortgagc 


or eoli hil3 share in the partnership or ii it capital as&et or property1 


without tirst ofeririç said iiterest or a1e to the other partners In pro-


portior t their re&ctive in ret in the parterip4 If any partner 


eiect uot to acquire his proportionate Iflterest, atd thtereet nit then 


be oftered to and iay be acquired oy any other pan.ner. In th evut none 


o the partners e1ct to purchase within a period of thirty days from the 


o suc' ocr, then ad tteret in the partl2er	 may be s1c1 to . 


third peror1 b hut such sale shall imrediateIy Lrmiriate this partnership. 


10. Lirrited .artner. A 1imite 1 partner sha'd not have the 


right to substitute an assignee as a contributor in hi place except ii the 


rrainr rov-idcc iii aragrph . There shall be ilO priority between 


litnitcd artncrs as to contribution cotnpcnation or income from this 


rtnerh1p. The partnership staU not be dszolved upii the death or 


retirement of a liIted artner. Additional limited partners may not be 


athftted ir t: the partnerth1p. In th event of diolution, a i1rIted partner 


h1.I have the rtght to dmad or receive property other than cash in 


return for h1:: cntribution. A limited partner shJl not become liable a 


a gerira! partner unl:m th ac5ttioci to hi' rights as a itmUed partner 1 he 


takes part in the control and managernunt f the business. 


11. SalareandDrawinjs. Each partner may receive a salary 


for servi.. rendered to th partnershiT. Such salary or salaries shall


be deterin€d from tirre to ti 	 by the mutual consent of the partners. 


aci partrer rnaj crot:i time to time wttidraw the credit balance In hi


incOic tccint. No additiona share of proflt hafl inure to a partner 


by rson c ht capital or iueovn account betng in eicess of the capital or 


itcome account of the other, exce?t as othrwt2e protded in pararaph 


hwe.


I '. Intcrest. No interozt shall be paid on the irñ.tial contrthutto 


to thc capital of th partarship or oi any subsequent cQntrthutions of capital. 


-4-
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13. Banidng. AU Curds oL? the partuerahip shall be deposited in 


Its name In uch checkinç acccurt or accounts as shall be destgn ted by 


the partners. All withdrawals therefrom are to be made upon checks signed 


by any or aU of the partners a the partners shall from time to time 


determine.


14. Books of_Account. The partnership books shall be maintained 


at the principal Qffice of the partnership, and each partner shall at all times 


have access thereto. The books sh.0 be kept on a calettdar year basis, 


shall be closed and balanced at the end of each calendar year, and shall be 


kept on a cash basis of accounting. An audit shall be made as of the closing 


date.


I. VoluntaTe.tnation. The partnership may be dissolved 


at any time by agreement of the partners, in which event the partners shall 


proceed with reasonable promptness to liquidate the' business of the 


partnership. The assets of the partnership business shall be used and 


distributed in the following order: (a) to pay or provide for the payment 


o all partnership liablltties and liquidating expenses and obligations; 


(b) to equalize the income accounts of the partners; (c} to discharge the 


balance oC the income accounts of the partners; (d) to equalize the capital 


accounts of the partners; and (e) to discharge the balance of the capital 


accounts of the partners. Any assets remaining shall be sold and the pro-


ceeds distributed, or such assets niay be distributed In kind as the partners 


shall determine. In either event such distribution shall be made in the 


partners profit and loss sharing ratio. 


16. Death of a Partner, Upon the death of a partner (either 


general or limited), the surviving partners shall have the right either to 


purchase the interest of the decedent in the partnership or to terminate 


and liquidate the partnership business. If the surviving partners elect to 


purchase the decedent 's interest, they shall serve notice in writing of 


such election, within three months after the death o the decedent, upon







S 


the executor or adniinthtrator of the decedeifl, or, if at the ttme of 


such election o legal representative has been appointed, upon any one 


of th known legal heirs of the decedent at the last known address of 


such heir.


- - (a) If the urvtv1ng partners elect to purchase the intereet 


of the decedeut in th partnership, the purchase price shall be equal to 


the decedent's cattal and ie accounts as shown on the partnership 


books as at the end of the prior calendar year, increased by hth share of 


prtnershtp profits or decreased by his share of p trerhip losses for 


the period froni the be.nnIn'g of th calendar year in which hi death 


occirred until the end of the calendar nonth In which his death occurred, 


and decreased by withdraUe during such period, plus an amount equal 


to the deceased partner's share of the value of the assets of the partner-


ship, Including the mining claims and/or leases constituting a portion 


of the assets of the partnership and of the minerals contained therein. 


Such value shall be determined by appraisal as of the date o death. No 


allowance shall be made for ood will, trade name, patents or other in-


tangible assets, except as those assets have been reflected on the partner 


ship books imnmedtately prior to the decedents death; but the survivor 


shall nevertheless be entitled to use the trade name of the partnership. 


The purchase price shall be paid without interest in four semi-axrnual 


installments beginning six months after the end of the calendar month In 


which the decedent's death occurred. 


b) If the surviving partners do not elect to purchase the 


interest ot' the decedent In the partnership, they shall proceed with reasonable 


promptness to liquidate the business of the partnership. The survtving 


partners and the estate of the deceased partner shall share equally In the 


profits and losses of the business during the period of liquidation, except 


that the decedent t s estate shall not be liable for losses In excess of the 


decedent's interest in the partnership at the time of his death. No. 


-6--







  


SCI-IiJDULE A 


CThagO Lode patended Claim - optiovied fr	 Berryn1ai 


Alameda patated Claim 
Alameda . 2 Patented Cia.i:n - optioile( vou Berrn . 


Oicilhrii 


Vulturc Eatended Claim 
iortor Patented Claim - optioned from the Nevada Co., 


Neal Easton agent 


Spar #1, Spar i2, Spar i 3 - optiored Ircm N M Co., 
Newnan Aerit 


Allied Group ot' C'aimS 1 through 7, excludi 
therefrom the Chicago Loce pateteC cia.0 
3pti)rLeQ Crom Roy Ameui 


i-roperties owned by Tefel, Smith, 1itirray & Porter, 
optioned 11 mining 1ocatiOU.







.	 . 


compensation øhall be paid to tbe surviving partners for their services 


in lîqutdatlon. Except as herein otherwise stated, the procedure as to 


liquidation and distribution o the ascets of the partnership business sha1 


be the same as stated In paragraph 15 with reference to voluntary 


termination. 


17. ArbitratIon, Any controversy or claim artaing out of or 


relating to this contract, or the breach thereof, shall be settled by 


arbitration in accordance with the rtdes, then obtaining, of the American 


Arbitration Association, and judgtnent upon the award rendered may be 


entered in any court having jurisdiction thereof. 


IN WITNESS WHEREOF, the parties have tned this Agree-


m ent.


/	 /i •'?	 e'
--


General Partner 


General Partner 


rCcz._y 


Limited Partner
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STATE OF NEVADA) 
) 53 


	


County of Nyc	 ) 


	


On	 -, 1958, before me, the undersIgned, a 


Notary Public in and for said County and State, peronafly appeared 


LINDSAY SMITH, known to me to b th persc whose aie Is sub-


cribed to the withth instrument and acknowledged that he executed 


the same.


V'ITNESS my haid and official seal. 


said County and State. 


STATE OF NEVADA
) 52 


	


County of Nyc	 ) 


On . ..', 1959, before me, the undersigned, a 


Notary Public In and ftr said County and State, personally appeared 


GORDON SMITH, known to me to be the person whoa name is sub 


scribed to the within instrurnent and acknowledged that he executed 


the same.


WITNESS my hand and official seal. 


Aw1nJrT 
said County and t ttc,. 


STATE OF CALIFORNLA ) 
) 


County o Los Aueles	 ) 


On	 1959, before me, the undersigted, a 


Notary Public in and for said County and State, personally appeared 


I. J. McCULLOUGH, known to me to be the person whose name Is sub-


sci'Ibed to the wtthtn instrument and acknowledged that he executed the 


same.


WITNESS my hand and official seal. 


said County and State. 


-8--







-


.-	 -
i	


S	
•	 . 


I 4
' I7L	 ,z:2:A7 -c	 zl	 ç; ,42W/'VG	 coJ c5.q Ss A' 


I	 x	 C- I " 


1 h 


•	 ' THIS INDENTURErnade the. 19th day of Jantary, 1959, between 


• Mary B. Berryman, a widow, of the town of 'Hawt orne, -County of Mineral, 


4• •	 . State o Nevada, the party of the first part, and Lindsay Smith and Gordon 
5 -	 . 


•
.• 
rnith,. o€t. city oLG, NyeCounty, Nevada., the. partief.the.sèthid 


ii 
.7


.	 ,.,	 .	 . 


8 WITNESSETH:	 That the said party of the first part, in consideration 


9 of the sum of Ten and no /100 dollars	 ($10. 
00), lawIul money vi the United 


10 . Statesóf America, to her in hand paid by the parties oi the second part, the. 


receFpt whereof is hereby acknowledged, does by these presents grant, bar-


gain aid sell unto the said parties of the second part, and to their heirs and 
13


assigns forever, all that certain lot, piece or parcel of land situate in the 


)! 5
cony of N.ye, State of Nevada, and bounded and described as follows, to-wit: I -. 


i	 -IL Ml the right, title and interest of the party of the 
first'part, Thànd td thfoflowinpaentminihg 
claim situate in the Union Mining District, Nye 


S County, Nevada, to-wit: 


19 Chicago Lode Patented	 mining claim, survey 
No.	 1272.-SO;	 S. 


' S • 	 S 


TOGETHER with all the dips, spurs, and angles, and also all the metals, ores, 
21.1


gold, and silver bearing quartz, rock adTtherein	 and all rights, privi1eges, 
22 


2 and franchises thereto incident, appendant, and appurtenant, or therewith 


•. 24 usually had and enjoyed; 	 nd also all dumps, plants,. fixtures, and improvements, 
S


• if any. 
2o TOGTHER with the tenements, bereditamnents, and appurtenances, 


2E thereunto beloi%ing or appertaining, and the reversion audreversioiis, re-


27 S.. .	 .	 S	 ' 	 . 	


• 	 .5-S.	 -. 


S mainder and remainders., rents, issues and profits tIere.of. 
28 .	 .5 


TO HAVE AND TO HOLD the said premises, together with the 
29 ,•	 S	 1'


30 
S	


•	 31 


32 


L !. 
Dsyacr ArrOth(Y 


MIN?.1. 
IIAWTI4ORNE, NEVADA


appurtenances, unto the said parties ot the second part, ana to tneir neirs anu 


assigns forever5. 	
.	 -	 •	 t	 S	 - 


IN WITNESS WHEREOF the said party of the first ias here unto set: 







n I	 S	 - L 
4-' 


...	 . 
.


.	 .	 .:k	 .	 .	 ....	 :	 •'••• 
,	 .	 ..	 ,	 •	 .	 . 


1 her hand the day and jear first 	 bQve written 


2 ..	 .- ..	 .	 ... ..	 .	 :	 -: .-	 3 .	 •: 
- .	 .	 -	 0 -	 a 


.4 , 
:	 I	 .•	 . STATE OF NEVADA	 )	 ,	 . .	 :	 .	 •	 •	 . 
'.	 6 • 


-
•'	 ..	 )ss	 -:	 :.	 •' 
COU1'T1 OF M1tA	 )	 I	


4	 ,-	 q 
6


On this 19th dày of :.J:anuary, 1959, before the undeisigned, a Notary 


8 Public in and for said county and state, personally appeared Mary B. 


Berryman, a widow, known to me to be the person described in and who ex-


•ècuted the foregoing instrument, and who acknowledged to me that she execut d 


: S 


the same, free1y and voluntarily, and for the uses and purposes therein 
12 


-. mentioned. 


14
IN WITNESS WHEREOF, I have hereunto set	 y hand and affixed 


• thyOfficial Seal	 a}1awthorne, Nevada, the dày and year in this certificate 


frst abovewrittezi	 - 161


1
Notary Public, State of Nevada 18


My Commission expires _________________________ 
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1
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3 K14 AljLr	 N BY tHESE PBSENrS'	 a 
4 THT I, the indersigned, am the owner of the followtng un-i 


5
pateflted rode mining c1autt	 tt the Unton Mining Distrt of	 he 


6 it
Coutty of	 ye , State of Nvda , towt :	 t 


-	
V -¼	 t 


7 I '	 The AI4LtED group of sevea (7) unpatented lode 
it4ntng clatms consiatittg Of the ALLIED	 o	 1 throug1i 


8 i -ALLIED Na • 7	 tnc.us ive a Ituated within t he Unton 
bounty	 Nev Mining Dtstrc	 o	 the	 o	 tye , State of 


a ada, excluding therefrom that area included withtri '. the exteii.or boundartes of the CHCO patented lode 
10 mining cLatni 


11 and that L	 as Setler, did,	 ti	 10th day of December, 1958, 
12 enter into a Contract of Sale for the sale of the above described 


13 i:las to O*DON	 Th and L.tNDSAY SMITH of Gabbs , Nye county , 


14 4evada 


15 That tie satci cto SMZTH and LINDSA?	 or their as 


16 signs oZ nominees, .Mve evtdetwe&the jeptton.. o	 applying fr	 ' 


1'7 aid In an exploration proj ect pursuant to	 tER 1	 under the 


18 Defense production Act	 l9O , as annded , the said exploration r° 


19 proj ect to be located ott the above-described mining claims r 


20 That I, as the owrtr of said nn.ntng claims hereinabove de-


21
scribed, and as the Seller under that certain ontráet of Sale 


22 agreement hereinabove described, th consderati.on of the cove-


23 nants and conditions in said Contract of Sale contained, and othezl 


2& good and vaI4$ble constdaratin, the receipt whereof is heteby 


adctiowledged , do 1*reby consent to a tün being f tIed 	 ains t the 


26 abovescbec1 unpatented tode mining claims by the Urtited States 


27 Amertca	 or any a1bdtvipjot or department thereof, to the ex 


28 tent neceasy to cotnplète sa,id eiploratton project, and to the 


eKtnt necessary to comply with said DEA CID 	 1, a	 amended0 


30 'ED.	 This 6th day of *rch, l959 


Roy	 Ames0 
.wsi.LiAwP. ØEKO : 
'ATTORNEY AT LAW 


COURT HOUSE 
YONOPAH NEVADA
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2	 CL1L'19ENYE )	 ' 


V.	
I	 ON THE 6t clay of March, 1959, bor	 t wersigned 


	


'	
4	 Nota P 1ib1tc i.n and for the Couty and State f'oresatd, per-


j I


	


	 t;na1 ly appeared RQY C. AS , known to me to be the pe'e raze


in in whb eceuted the tithin and foregoing thstrumetit, ad he 


	


7	 ackto]4ged to fl that be executed the satfle free Ly and vo ltirta.. 


8 i1 and for the use and purposes theretn merttoned 


	


9	
J 


IN WLNESS WflEOP, I have hereunto set my haud and afix 


	


10	 ed my f4t SeaL. at my office on tI'e day arid year tn b,1S 


	


.1	 Certticate first above written. 


	


fr	


::


(	 Notary iübflc ,	 couniy , Nev4 


	


24	 t	 My Cçrni s iot Expires Dec. Z2', 49o.	 ,; 
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Mr. Cordon Smith 
Prsident 
14. and C. Mining Company 
Cabbs, Nevada


MMEForth7 
(10-58)


21. 19B0 


OFFICIAL FILE COPY 


Døte Surname Code 


6/20 _________ 500 


____ _________ 800 


_________ 110


Re: 0ME'6O33 ('Fluorspar) 
L. and C. Minin& Company 
•Chcago Lode and Allied Group 


County, Nevada 
Contract 2101 


Dear Mr. Smith: 


Enclosed is the "Operator's copy" of the Rescission of Exploration 


Project Contract, dated May 27, 1960, for your files. 


Sincerely yours, 


• .	 tigned) FRANK E. JQHNSQ 


Acting Director' 


Enclosure	 •	 . 


FNMurphy/gla 


6-20-60. 
cc to:	 Director's Reading File 


Region II (2) 
Docket 
Code 500 
Chron


l3 683 







e.	 a 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street
San Francisco 11, California 


Memorandum 


OFFICIAL FILE COPY 
O.M.E. 


RECEIVED JUN 17 1960 
DATE	 INITIALS	 COi 


tzx 


d1 x/Z c' o 


_June L ,1960	 .


To:	 Chief, Division of Field Operations, ONE, Washington, D. C. 


From:	 Acting Field Officer, ONE, Region II 


Subject:	 Docket No. ONE-6033 (Fluorspar) 
L. and G. Mining Company 
Chicago Lode and Allied Group 
Nye County, Nevada 
Contract No. 2101 


Re:	 Rission of the cited contract 


This agreement, which cancelled the said contract as of May 27, 1960, 
has been executed by all parties thereto. 


Pursuant to your letter of May 27, 1960, we enclose the Government's 
and operator's copies of the contract, the original and three copies 
of the Rescission agreement and your copy of the letter to Mr. Gordon 
Smith. 


The Field Team T a copy of the contract maybe in the U.S.G.S. files in 
'2; Menlo Park, and if so,. will be forwarded to you upon Mr. Stagez s return 


'	 from a field trip.


Glenn G. nt 


Attachments 


Copy to:	 H. K. Stager, U.S.G.S.
ONE File







•6 
MME Forth 7 
(10-58)


	


•	 .555 Battery Street 
S*fl FranCiSCO U, Califörni 


)4Et7 31,. 1960 


Mt. Gordon Smith. 
President 


SQL	 C Mining Company 
,p	 bbs, Nevada	 . 


Re: OME .6033 (7Iuozpar) 
!96o	 t, and C. Mining company 


Chicago Lode and Allied 
Nye County, Nevada 
Contract No, 2101


QFF7CTAF. FILE (()PY 


/fflijij 
lLdII 


:IeIs] 


NI]
V


500 


Dear Mr, Smith 


This is to ac1cnozIedge your letter of May • 11, 1960, relating to the legal statue of the subjec,c1js. 


Our Washington office has advised us that in view of the status 
of the subject contract it should be rescinded. Therefore, we 
are enclosing the original and four pie g of a mutual rescission 
agreement for execution by the limited and general partners of the company. indly return the original and. three executed copies 
of the agreement to this office, as well as the company's copy of the Contract, 


In the event, the property rights to the subject claims are 
clarij.ed nd you wish to request Coverzsent aid in exploring 
them, a new application will have to be submitted, Iz this case, only the signed application form, information on the legal statue 
of the claims, and reference to the subject contract need be 
submitted, with new batk letters. 


Very truly yours., 


Glenn Q Gentry 


Acting ?eld Officer, ONE 
Region Ii 


'Enclosures 


FNMurphy/gla 
5-26-60 
cc to:	 Director's Reading File 


Review C:ommittee 
Docket 
Chron 
Region II (2)


JROM SOLICITOR 


NIAY2 71960 
EQR SIGNATURE


683 







Form 7 
(io-58) 


/	 MAY2'1960 


SOL}JTQeorandua 


fyi	
\To:	 Acting ?Lsid Offtc., Ragton 'II


OFFICIAL FILE COPY 


I!JTT-IWIT14III.. 


-I


•	
'	 chief, Divi*ion of Yield Operations 


OMK4033 (Pluorspai) 


REuiiv w . Chicso Lode sad Allied Crow. 
tV iv 9 L. .50	 Nys County, bvadg 


CtrsctNo. 2101 
ASSOC. SOLICITOR 
INLLOURC 


With reference to your aeorandt of May 18, 1960, relating 


to th. subject contract, enclosed are a.lfexplenatory copies 
of a rescission agr,easnt *ud * co.rin letter to the Operator 
for dating *ud your signature 


4J4 copies of the rescinded contract shuld be returned to the 
V.bjngto* office;: also our copies of the letterto Mr. Smith. 


/,	 . -	 .	 .	 / /	 George C. Selfrjdg'e 


	


I)ELL .	 .	 . 


£nclo.ures	 • . . 


F11Murphy/gla 
5-23-60 
cc to:	 Director's Reading File 


Review Committee 
Docket 
Chron	 .


'*3683 







Mail Room 


?lease note that this letter is prepared 
for Mr. Gentry's signature and is to be 
forwarded with Rescission agreement to Region IL 


This letter is	 to be date stamped in 
Washington


V







o.


555 Mttery Street. 
San Francisco ii, Caljfornia 


Mr. Gordon Suith 
kesident 


SUL1CJTCjJ md 0. Mining Coauy


()FPTCTM. FTI.P (Y)PV 


Date Surname Code 


5/2: 500 
• ____ 


_________ 140. ____
140 


__________ 800 


__________ 130 


_________ 110 


_______________ 220 


______________ 500


Cahbs, Nevada	 t 


IWAY 24 1960	 &e: (4E6O33 (Pluorspar) 
L. and 0. Mining Company 


ukt	
Chicago Lode and Allied Group 
Nye County, Nevada 
Contract No. 2101 


DearMr.Sniitb: 


This is to acknowledge your letter of May 11, 1960, relating to 
the legal status of the subject claims. 


Our Washington. office has advised us that in vIew of the status 
of the subject contract it should be rescinded. Therefore, we 
are enclosing the original and four copies of a mutual rescission , 
agreement for 'execution by	 -.i---t 7' 


"f 


coiaiy. Kindly return the original and three executed copies 
of the agreement to this office, as veil as the cOapany'8 copy 
of the contract. 


In the event the property rights to the subject claims are 
clarified and you wish to request Goverment aid in exploring 
them, a new application will have to be submitted. In this case, 
only the signed application form, i*formation on the legal status 
of the claims, and reference to the subject contract aeed be 
subeLitted. 


RECEIVED
	 Very truly yours,. 


MAY24 1960 


ASSOC. SOLICITOR	 •çlenn 0. Gentry 
MINERAL RESOURCES 	 .	 •. Acting Field Officer, C.. 


Region II	 .	 ,	 '-- i 


FMMurphy/gla	 ,	 . 
5-23-60 
cc to:	 Director's Reading File 


Review Committee 
Docket 
Chron 


• Region II (2) 	 Ie36B3 







fl
UNITED STATES I 


DEPARTMENT OF THE INTEl 
OFFICE OF MINERALS EXPLORATI( 


555 Battery Street 
San Francisco 11, Californi 


Memorandum 


To:	 Chief, Division of Field Operations, 


From:	 Acting Field Officer, ONE, Region II 


Subject: Docket No. OIvIE-6033 (Fluorspar)
L and G Mining Company 
Chicago Lode and Allied Group 
Nye County, Nevada 
Contract No. OME-2101


ngton, D. C. 


Reference is made to your letter of March 15, 1960 to this office 
relative to the subject contract and our letters of March 22 and May 
14., 1960 tb the operator of the contract. 


We enclose copies of letters from the Operator dated May 11, 1960 and 4 
October27, 1959 respectively. As there has been no changin the 
status of the title suit to the Allied Group of claims, I assume that 
your office will prepare the Recission of the Contract. 


I believe that Mr. Gordon H. Smith is anxious to carry out the work 
approved by the contract as he was very much disappointed when the 
filing of the title suit delayed his plans. 


Perhaps a new contract can be executed upon satisfactory settlement 
of the suit.


'eT2ry ' 


Attachments 


Copy to: ONE File
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•!


EL CAPITAN MINING COMPANY 


GABBS, NEVADA 
May 11, 1960 


Mr Glenn G • Gentry, Acting k?ield Officer, 0MB, 
Region 1], 
555	 ttery Street 
Sn Francisco 11, (a1ifornia0 


Re: Docket NO Q OME-6033 (Fluorspar) 
L & G Mining Company 
Chicago Lode & Allied (iroup 
..Nye County, Nevada 
Contract No. OME.2101 


Dear Sir: 


In reply to your letter of May q, 19 60, we are 
enclosing a copy of our letter to Mr. Dietrich, Exec. 
utive Officer, on October 27, 1959, explaining Athy 


we have suspended work on these clairas. The situat1on 
remains the same as then. 


We trust this will answer your questio concerning 
this matter • If there should be a settlement in this 
action we shall notify you at onoe 


Yours very truly, 


Gordon H, Smith President 
L. & G, Mining 6ompany 


GHS:mj 
End,







1/


IS.	 •9 


Gabba, Nevada, 
Octobor 27, l99, 


Mr. W • F, Dietrich, Executive Offioer 
Q	 t.eld Teas, flegion u 
555 ttr 3tr.t, 


u,.	 Uoinia. 
se.:. Dokt No, OML.6033 (Fluorspar) 


Chicago Lode & Allied Group 
of Claims 


Nye County, Nevada 
Contract No. OME..2101 


Dear Mr. Dietrich: 


In reply to your letter of October 13, 1959, please 
be advised tht a "quiet title suit, inl.tiated by Mr1 
Roy C. Ames, locator of the Allied Group of lode mining 
claims, is now pending in the courts of Nye County. II. 
is seeding to quiet title on the Allied Group of claims. 


e also, advised that there exists no conflict 
between the L. & 0, Mining Company and Mr. Roy C, Aau 


I /	 regarding their purchase contract on the Allied Group of 
claims. The conflict, if tndeed ons exists, is bst'wssn 


T
Mr.' Roy C. Ames and outside partlis. 


Mr. William P. Ieoko, Attorney for Mr. Ames, has 
advised me that, in his opinion, we of L. è. 0. Mining 
Company are being rather fussy when we suspend work while 
"quiet title" action is pending. I, however, feel that 
the interest of L, & G Mining Company and those of Mr. 
Aises may best be served by suspending work on the explor.. 
ation pro,jeot until such time as the outcome of this 
legal action is definite.


Very truly yours, 


(Si Gordon Sriith 
President 


L. & 0. Mining Co.pany 
GS:mj







2	 W. OFFICIAL RLE OPY 
TED STATES 0. M E 


DEPARTMENT OF THE INTERIOR RECEIVE MAY 6 1960 
))6)	 OFFICE OF MINERALS EXPLORATION DATE	 1NiT.iL ccor 


55 battery Street ,	 td- 
Fra4ic	 11 California 7j	 '?


___ 
'	 e7 


$s	 1960' ___ 


Mr. Odon S1th,	 'esidnt ______ _________ 
L. and G. Mining CCmpan	 -.


_______ 


Gbbs, Newads.


Re	 Docket Jo	 Ck6033 (llw)rsp*r) 
I. ad G Minitg Cp* 
Chicago Lode & &Uied (koup 
Ne Coi*ty, Newe4a 
coutz*ct *. Q4P.'2101 


r Mr Saith 


Reterence is aide to our letter of Narc2i 22, l96O 	 inuirixg as to the 
status of the title suit on the Allied. (oup of C1*ias and .4viein you of the posstb1	 recission of the corzra.ct on Ma,r 22, 1960 


As we bave ot recdred a reply to Our letter, .e are again calling the 
astt.r to your attention.	 W hope the recision will not be necesay 
and shall aeciate hearing frc*t you as soon as possible. 


Terr truly yotrs, 


Glenn G. Gentry 
Acting Field Officer, CV 
Region II 


Copy to	 Committee,	 v1E







VIöOFFICIAL FILE COPY 


DEPARTMENTOFTHEINTELrfTh\HLS (AJUE 


San Francieco 11, CeLIifornia 


Gordon Smith, Pesident 
L. end G. Mining Company 	 _______ ______ 
Gabbs,. Nevada


Re. Docket No CI1E-6O33 (Fluorspar) 
L end. 0. I4ining Company 


f Chicago Lode & Allied. Group 
Nye Countr, Nevada 
Contract to. CMZ-2l01 


Dear Mr. Smith: 


Reference is mada to the subject contract, ineltiding the status of the 
Title Suit of the Allied group of' claims and the dates of starting and 
completion of the work. 


Because contract obligations cannot be carried on the accounts for aia 
indefinite period, we wish to advise you that, unless title to the Allied, 
group of claims is settled and you are able to begin the authorized work 
within sixty (60) d*ys from the date of this letter, It will be necessary 
for the Office of Minerals Thp1oatIon to rescind the contract 


Such rescission will be without prejudice to the execution of a new 
contract upon the settlement and iMicatin of your ability to start 
the work. 


You are also advised that, if work can be started within th 60 d.y 
period, in addition to c1ing the dabes in Article 1 (a) for beginning 
and. completion of the work, the interest rate In Article 1 (c) must also 
be changed to that in effect on the date of the amendment 


We shall appreciate a prompt reply and my information available regard-
ing the above matters


Very truly yours, 


W. F. Dietrich 
Executive Officer 


•	 ••	 4E Field, ream, Region II 


Copy to: Operating Committee, OME V' •	 H. K. Stager; U.S.G.S.	 ; 
•	 A. C. Johnson 


•	 OME File
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NME Form 7 
(10-58)


•	 0 


MRi c 1960: 


rai4um 


To:	 Executive Officer, C$tE Field Team, Region U 


Prom:	 Cbairman, Operating Conittee, C* 


bject: Docket No. c4E6O33 (?tuorsar)
L. and G.. Mining Coany 
Chicago Lode and Allied Group 
Nye County, Nevada 
Contract No. O)..2101 


We have reviewed the correspondence between yoz and the ubject 
Operator relating to the subjeàt contract which was executed 
July8, 1959. 


?s contract obligations cemot be carried on the accounts for 
an ndefir$te period, the Field Te should advise the Operator. 
that, unless title to the Allied Group of claims is øettled 
and the Operator is able, to start work within 60 days from the 
date of the Field eam's letter, the contract 411 have to be 
rescinded. 3ueb rescission will be without prejudice to the 
execution at a new contract upon title set•t1ent and indication 
of the cperator 7 s ability to start the work.. 


The Operator also should be advised that, if work can be started 
within the 60 days, in adtttion to changing the dates in Arti-
cle 1(a) for beixming and coxi1eting the work, the interest 
rate in \rtcle 1(c)	 t alao be ane1 to that in effect on'
the date of the amendment.


George 'C. 5ge 


APROVEl)	 .,	 FMirphy/EDTa1bert/g1a/kb - 3-15-1960 
P. F. Yope	 ') cc to: Director's reading file 


•	 erating Coittee 
Member, 15U Of MLD3	 • R. B. McDougas, TJSBM 


/	 Harold Kirkemo, USGS •	 •	 W. P. Williams	 Docket 
Chron.


143683







UN ITE D STATES 
DEPARTMENT OF THE INTERIOR 


_	 OFFICE OF THE SOLICITOR 
WASHINGTON 25, D. C.


March 10, 1960 
V 


Memorandum 


To:	 Acting Director 
Office of Minerals Exploration 


From:	 Associate Solicitor 
Division of Mineral Resources 


Subject: Docket No. OME-6033 (Fluorspar) 
L. and G. Mining Company (a partnership) 
Chicago Lode and Allied Group 
Nye County, Nevada 
Contract No, OME-2101 


This will respond to your memorandum dated February 25, 1960, 
which requested the opinion of this office regarding default 
by the Operator on the above-named contract. 


There appears to be no question that the Operator is in 
default and that the contract may be terminated by the Govern-
ment at this time. However, it also appears that the 
letter from the Executive Officer, OME Field Team, Region II, 
dated February )4, 1960, has informed the Operator that an 
extension of time may be granted by an amendment to the 
Contract. 


As the title to the property is the question in the litigation 
in the Nye County, Nevada, court it would appear to be in 
the best interest of the Government to disallow cormnencement 
of the work until such time as the title may . be perfected, 
Whether this is done by extension or by rescission is for 
administrative determination, 


We are returning the file,


Associate Solicitor 
Division of Mineral Resources 


Attachment
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MME Forn 7 .)	 O 
(10-58)


r - 


ç.	 tj.J
SULICITOR1 


ivRM td@Ms 


JS 


Merandum 


To:	 Associate Solicitor, Division of Mineral Re 


Pros:	 W. R. Grtswold, Chief, Division of Minerals 


Subject: DDcket No. CKE.6033. (Pluó:sper) IL. and G.. Mining Company 


Chicago Lode and Allied 'Group 
Nye County, Nevada 


•	 Contract No. O)2101 


No work has been perf'ord under the subject cc ntract pendiflg a 
"quiet title" suit initiated by Roy C.	 s, the signer of the 
Lie* and Subordination Agreeaent attached to the contract. 


The Operator is new in default as work should heve started 
August 3l 1959, *ad the interest rate of 63/8 percent nay 
have to be increased Also, a new Lien and Subordinatian Agree-
neat nay be necessary if and when the title suit is coleted. 


It is suggested that the subject contract be reicinded and a 
new contract be prepared, if requested, when the status of the 
subject elaine is clarified. Will you kindly give us your 
opinion on this netter?


t'10 


FMMurphy/gla 
cc to:	 Docket 


Chron


693







óOFFICIALFJLECOPy 


• DEPARTMENT OF THE INTEPJO TEINL: ____ 


San Francisco U, California


______ 1 1960 


z' Gordon Cmith, President 
L. and 0. ining Copeny 
Gabba, flevada


Be Docitet No (7rE '.6)33 (Yluorspar) 
Chicago Lode & AUiecI Group. 


•	 e Comty, Nevada 
Contract CtE21O1 


Dear r. Smith: 


iéference is made to our letter of December 17, 1959 end to 
your te1epione conversation 4th Mr. Gentry on January 19, 1960, re 
gerding the status of title suit of the Allied Group of claims. 


e understand that the date for the trial of said suit has 
not yet been estab3Jshed b the District Court of e County, Nevada 
nd therefore the date for beginning contract exp1oration work is 


unkrrn.


?leaae keep this office advised by letter regarding the 
status of title suit and vhen determined, the approximate date of 
starting and eciapleting the work The changes of these dates and 
extension of contract time, will retuire an amendment 


Very trly yours, • • 


V. F., Dietrich 
Executive 'Officer 
G 3?je1d Teem, egiou it 


Copy to: Operatn Committe OME%,, 
• •	 • •
	 L K. Stager, U.S.G.S. 	 •.	 • : 


•	 •	 •	 A. C. JohnsOn, Reno, Nevada	 •	 • 
•	 ••	 •	 .•
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• UNITED STATES 
DEPARTMENT OF THE INTER1 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
$fl Francisco 11,. California 


Mr. Gordon .Siith, President 
L. aM G . Nining Compeny 
Gabbe, NeVada


P OFFICIAL FILE COPY 
O.M.E. 


RECEIVED DEC 21 1959 
ATE	 iimAL	 CuE 


' /T R 'w' 5-


j'oa 
I 


eceinbe 17, 1959 ______


Re: Docket No. O1E-6o33 (Fluorspar), 


	


•	 Chicago Lode Allied Group 
Nyc County, Nevada 
Contract 421O1 


	


•	 Dear Mr. Sñith:	 .	 • 


Reference is made to our lèttér of October 29, .1959 
regarding the status of title of the Allied Group of ' c1aiiis, and.	 - 
advising you of the contract date for the beginning of the work. 
As we have received no reply to this letter, we. are again calling 
the matter to.your attention.	 .	 . 


•	 .	 If possible, we. wtli also appreciate receiving three copies 
of the Decision of the Court whenever such decisIon has been rendered. 


Very truly yours, 


W. F. Dietrich	 . 
bcecutive Officer .... 


OME Field Team, Region II 


Copy to: Operating Committee, OME, Washington, D. C. • 
•	 .	 . K. Stager, U.S.G.S. 	 .	 . 


• 	 A. C. Johnson, Reno, Nevada 
OMEFi1e	 •	 .	 . 	 .







UNITED STATES 
DEPARTMENT OF THE INTEF 


OFFICE OF MINERALS EXPLORATIO 


55 Battery Street
San Francisco U, Calif orni


• \;4.i


!FICIAEILCOPY 
O.M.E. 


id EIVEC NOV 2 1959 
NDATEINiIPL 


/frV L,/	
IiI 


j== 
Oct	 9 


Memorandum 


To:	 Chairman, Operating Ccaxnittee, ONE, Washington, D.C. 


From:	 &cecutive Officer, ONE Field Team, Region II 


Subject: Docket No. oME-6O33 (Fluorspar) 
Chicago Lode and Allied Group of Claims 
Nye County, Nevada 
Contract No. ONE-2101 


Enclosed is copy of a letter of October 27, 19S9 from 
Mr. Gordon Smith, President, relative to the subject contract 
and eqlaining the present status of the Quiet Title suit on the 
Allied Group of lode mining claims. 


We are also enclosing a copy of our reply to Mr. Smith's 
letter.


irsiic7 


Attachments 2 


Copy to: A. C. Johnson, Reno, Nevada 
H. K. Stager, U.S.G.S. 
ONE File
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Gbb, 
October 27997' 


Mr 0 W 0 . F 0 Dietrich, Executive Officer, 
OME Field Team, Region II, 
555 Battery Street, 5jj Francisco 11, Californic, 


Re	 Docket No0 OMi6O33 (x'luorspar) 
chicago Lode & Allied Group 


of Claims 
Nye County, NevQda 
Contract No 0 OME2101 


Dear Mr 0 Djetrjch: 


In reply to your letter of Octobe13, 1959, please 
be advised that a "quiet Title" suit, initiated by Mr0 


Roy	 Ames, lccLtor of the Allied Group. of lode mining 
claims, is now pending In the courts of Nye County0 He 
is seeking to quiet title on the Allied Group of claims 


Be also advised that there exists no conflict 
between the L 0 & G, Mining Company and Mr 0 Roy C 0 Ames 
regarding their purchase contract on the Allied Group of 
claimS 0 The, conlICt, If indeed one exists, is between. 
Mr. Roy LAmes and outsidepartieS. 


Mr 0 Wjlljm P 0 Becko, Attorney for Mr 0 Ames, has 


odvised me that, in his opinion, we of L
0 & G 0 Mining 


Company are being rather fussy when e suspend work while 


"quiet title" action. is pending. I, however, feel that 
the Interest of L 0 & G Mining Company arid those of Mr0 
Ames may best be served by suspeung work on the explor 
ation pro, P. Ct until su.ch time s tri outcome of this 
legal action Is definite0 Very truly yours, 


Gorith,PreS ident0 
L 0 & G 0 Mining Compa.y0 


GS uij
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DEPARTMENT	 THE	 OCT 15 1959 1 
OFFICE OFMINERALSEXPLORATION 


San Fr*ncjsco U, California	 O -1 ( 


øc"1	 ro , 


Mr	 Gordom Si.th, President 
• L and G Mining Cccrpeny	 •.	 •	 : 
Cabbs, Nevada


e	 Docket No.	 Q3	 (F1r.par) 
•: •••	 df •&	 li	 Gro	 of 


C1*i*s 
Nyc Cotaty, Nevada 
Contract No., (4K-21Ol 


Dear Mr	 S.ith 


We have	 ot received an	 swer' to our letter of Septeisber 
•	 :1 .3, 1959 In whlàh we reqeate& information relative to the tttie •. 


status of the Allied Grow of claias whith are & part of the land 
in. the subeet contract 


.YO	 attention is direeted to.Atjcle? (a of the contract •	
T and Article 3 of the Lien and Sbo.y lination Aree*eat, z,eie?risg to 


the rights and ownerebip of the land 


Will you therefore pronpt1 advise this office relative to 
the above natter


Very truly yrs, 


W.? Dietrich 
ecutive Officer 


CI4E Field Teen, Region II 


Copy to	 Operating Comniittee, O 
•	 H.	 K.	 Stager,	 U.S.G.S..	 .	 •• •..	 •	 .	 •. 


. A.	 Nevada	 •. ••	 •	 •. C. Johnson, Reno, 


\


ovt	 File 


N


\
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
555 Battery Street


San Francisco 11, California


August 10, 1959 


To:	 Operating Committee, OME, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, OME Field Team, Region II 


Subject: Docket No. OME-6033 (Fluorspar) 
L. and G. Mining Company 
Allied Claims # 1 - 7 
Nye County, Nevada 
Contract 114._23O9O2101 


The subject contract has been executed on the part of the 
Operator and one copy retained by him for his files. Distribution 
has been made of Finance Office and Field Team copies, and the 
original and two remaining copies are being returned to you here-
with.


' 


W. F. Dietrich 


Enclosures 


Copy to: Finance Office, Region II 
H. K. Stager, U.S.G.S. 
Donald T. Finch, Auditor, Denver, Colorado 
ONE File	 . 
Chron.	 ILFILEC1i 


O.M.E 


RECEIVED AUG 12 1959
TT1NT1ALS u 


\TT1 Li
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OFFICE OF MINERALS EXPLORATION 	 July 8, 1959 
Report on Exploration Assistance Application 


pplicant	 Docket No. OIV]E-6033 (Fluorspar) 


L. and G. Mining Company	 Application dated March 31, 1959 
Nye County, Nevada


Application received April 10, 1959 


Chicago Lode and Allied 1-7 Lode Claims 


Proposed Exploration and. Estimated Cost 


Six adits aggregating 1,14.60 feet, preparation of adit entrances and con-
struction of access roads as follows: 


1. Construction of access roads	 $1,600.00 
2. Preparation of adit entrances	 1,500.00 
3. Driving the adits	 14-9,)4.96.O0 


Total amount requested 	 $52,596.00 


Analysis and Evaluation of Proposal 


1. Financial Eligibility: 


A - Bank letters of decline:
Reason for 


Refusal Name of Bank	 Amount Requested Purpose 


The Security National Bank 
of Reno, Nevada


	


	 $25,000	 Explore for 
fluorspar 


First National Bank of 
Nevada	 $25,000	 Explore for 


fluorspar 


B - Financial statement: 


See 3 . Action, Item (b) of this report.


Policy 


Policy 


Comments 


A request from the Applicant of a statement on his assets and liabilities 
and net worth is in order. 


2.	 Reviews: 


By Geological Survey: 


They cite that the larger siliceous zone, in which three ore bodies 
have been partially outlined, is 1,200 feet long and up to 200 feet wide.







.	 . 


The smaller showing has a thickness from 5 to 7 feet 'and probably 
underlies the larger zone down dip. They point out that no structural 
control is evident, but fluorspar mineralization is related to certain 
beds in the limestone. 


Recommend referral to the field. 


By Bureau of Mines: 


Recommend denial on the basis there is no market for fluorspar. 


By 01€ Engineer: 


(a) Geological probability: Previous work including a 50-foot 
shaft, shallow trenches, cuts, and pits, apparently was not 
productive of significant tonnages of fluorspar. However, 
this work explored only one small section of the extensive 
fracture zone at shallow.depths. The proposed work will 
explore a lateral extension of about 1,200 feet along the 
zone, and if successful, would indicate a significant tonnage 
of fluorspar ore • 


(b) Estimated cost to explore target: The cost of $52,596 is too 
excessive to explore an area for fluorspar consisting of 114.0 
acres, including the Chicago Lode claim and the Allied Group 
of seven claims. 


(c) Applicant plans six adits from the hillside totaling 1,11.60 feet 
and averaging 211-3 feet in length. 


(d) Mine workings are open except the Ancient Shaft and in condi -
tion for inspection at any time. 


(e) Applicant' s background and experience: Thenty years of mine 
exploration, mining, and mine financing. A registered professional 
engineer (Nevada) will supervise the work. 


(f) Applicant' s title to property: Owner in the case of the Chicago 
Lode claim, lessee, with option to purchase contract, in the case 
of the Allied Group of seyen (Allied Nbs. L-7, inclusive) lode 
mining claims (unpatented). Subordination agreements will be 
required. 


3.	 Action: 


Referral to the field: 


(a) Field Team - recommends contract, memorandum dated June 12, 1959, 
one stage - $26,01i-l.90. 


(b) Letters re financial responsibility: 
• Assets of L. and G., December 31, 1958, shows current 
assets of $26,LaG.9l.


2







fl
	 fl 


3 . 	 Action (continued) 
(c) After conference with Acting Director, ONE, it was decided 


that an additional second stage should be added to the 
contract since the proposed 3 adits recommended by the 
Field Team would not adequately explore the strike length 
of the fracture zone. 


The second stage will be approved only if the Stage I work 
indicates that additional work is required to prove that a 
significant ore body exists in a particular area adjacent to 
the adits.


rn7 


F. M. I%h1rphy 


LGHouk/FMMurphy/gla/kb 
cc to: Director's reading file


3
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UNITED STATES 
DE PART M NT OF THE INTER 1	


F1 1 


	


555 Mttery 8treet	
RECEiVED 


JUL 16 1959 •	 ••	 3 TCi5CO 11, C	 ania 
LDATE ThJ;tlALg	 (;.•. 


Mr Gordon ft ith	 ____________ 
L and G Mining Ccapsay 


•	 P. 0. Box 2 
Gabbs, Nevad


Re Docket 1E 6033 (Vlnoz'spar) 
•	 L. and G. )ttntmg czpany 


Chicago lode and Allied 1-7 
Lode Claire 


?Lye County, Nevada 
Proposed Contract 2101 


DeezMr. Smith: 


Znc3osed art the original and four copies of a proposed 
short-f ore contract fez' an exploratios program at the Chicago Lode 
and. AflisI 1-7 Lode Claims signed by the Acting Director snbject 
to Lieu and 8nbord.ivation Agreements, duly executed. Pus copies 
of these agreements prepared for the signature of Roy C. Ames are 
attached hereto.. 


If the terra and eoittoas of the proposed contract are 
satifactory to yon, all five cite abcmld be sigasd by Messrs. 
I J. MeCnUou, Lindsay sith, and Gordon Smith. The copy rerked. 
Operatoz" a Copy is for y file and the others should be re. 


turned to this office. 


Under Article 1, the starting date ha* been left blank ant 
is to be fill.& in at a time after the Consent to Lien and Subord.in-
stiom Agràements have been siet by Kr. Roy C. Ames. 


• If e. part of the contrat &o*s not meet with yctw approval, 
•	 the original and all copies should be retuz'ned with yoi suggested 


•	 changes. Misc changes, anch as chz•ss in the exset 1osatoa of the 
• ••	 work, n be reds b.y emsi.t to the contract as the work proceeds. 


Very tru1 yours,
W F DIETRICH 


•	 •	 • •• • Copy to: Opr. Corn., OME, 	 ,	 w. p. Dietrich 
• 	 • •	 ••	 Washington, D. CY	 Acting Altern te Z,cscutiye officer 


• • 	 • 	 • • 	


0 • •	
QvIE Auditor,	 legion II 


• 	 •	 • • • • •	 • •	 Denver, Colorado •	 • 
•	


•	 R. M. Srnith, U.S.G.S.,Menlo Park, California 
• •	 • •	 •	 Files	 • •	 •	 •	 •	 •	 • 


Sh.hn mf	 •
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I 1iT1t 


L
!4eaoTand* 


To:	 Altemste cting Exscutis Officer 
OM Pield mis, Reaton II


7/1/%iq CL-. 
Cbairt*an, Operating Coitt.e 	 I / 


SabjScti Docket 3*0. OMEuP6O33 (Fluorsper) 
L. & 6. MIning Coapany 
Chicago Lode and Allied l7 Lode Cidas 
Nyc County, $evada 


Enclosed are the original and four copies of a popoaed 
short4or. contract signed by the Acting Director subject to the 
attacheent of the Consent to Lien and SubordiMtto Agr.ee.ite, 
duly sxecuts& $ive copies of these agrensents prepared for the 
signature of Roy C. Anea 	 attached hereto. The execution date 
should be prior to the contract date. Attached to each contract 
forn MME.51,, sb. 1959, .e Annex I (one page), Exhibit A* (3 
pages), and naps Figures 3. and 2. Also enclosed ae two extra 
copies of Annex. I, xhtbit 'Att ., and naps Figures 1 and 2 for Field 
Teen ne.


If you and the Applicant ftnd'the oposed. contract in 
order, plus. 1*,s Messrs. 'I. J. McCullouch, Lindsay Seith, and 
Gordon tth sign the original and all, copies. Thereafter, kindly 
distrijte the copies in the usual sinner. The Applicant nay, at 
its oirisk, start the project work any tine after the contract' 
date, subject to the a lesion of the executed Consent to Lien' 
and Subordination Agreenents. 


If any part of the proposed contract does not nest with 
your approval and the Applicant's arid cannot be aiaended within your 
dal.gat.d authority, then th. original and all copies, including 
the extra copies, are to be returned to this office with the pro. 
posed changes for consideration. 


In pr.pariiag the propoed contract, we concurred in the 
Field Tens's recoanendatton to place the work on a fixed unit cost 
bests. However, a study of thi .stisat.d costs sutitted indicates 
that the cost of sons of the itess say 'be out of line. For sxple, 
an advance of 2,75 feet per shift in the edits, where .a sucking


2/o 
'17 







w


2'' 


wachins is being used appears to be vezy low. Zt is rot dear whether 
or not considerstiofl was givin to the sai* tilus of the *tns track, 
air sad wsttrpipe, ,.ntUstion pipe 1 etc., when arriving at their costs. 
Also, the cost of $.00 and $.0 per shift for equtjae*t weintsnoncs 
appears high. 1* tiss of the sbevs, wS bate rsdeed the Meld Ts' a 
recmendation of 34.Sl per foot of drifting to $30.00 per foot. 


You will net. thet * second stag. has been incorporated into 
th. proposed covtract. After due cenotdsratton of the Field Teen' a pro-
psal it was decidsd that, if th. edit work was socc.ssful in finding 
poisifluorspar ore bodies, it would be 'to the Gv.rr*ent's ntsr.at 
t do' a 1iaum enount of siitt.nal exploration to' d.t.raine their approxi. 


• I '	 sot. 8iz..	 .• 


Although the spplicn	 n Owner's Consent to Lien 
signed by Roy C. Aisea, we require that the ecXoaed Lien and Subordination 
Agreements should be .xecute	 attth&i to tho proposed contract. 


'orge C. Se1fd	 •' 


•APPROYED*	 '	 S 


Frank D. Lamb	 , 


aber, iaofl4tne 


•	 ' Rarold Kirkezno 


. it.ol óiMl s"


	


	 FMMurphy/fw-7/6/59
cc:kffocket 


• 	 S 	
0 	


Dir,Read.File 
Inclosures


	


	 Operating Committee 
Mr 0 Kirkerno, USGS 
Mr0 McDougal, USBM 


• 	 ' 	


S 	 Mr0 Murphy 
Chron. 


P,S. We have added the s1xth copy o Lion and Subte ir!tLcn Agreements 
o the mssor soy hmie one..	 ,
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Døte	 Surname	 Code 


	


17-v 	 220 
h—i -iF, 
V F £.4AA.&A4 


JUL ' 7 1959 


Nemoranduin 


To:	 Ni'. W. R. Griswold, Chief 
Division of Ijnerals	 2 


f7,V7' 


From:	 E. D, Talbert, Acting Chief k#1PVt j/ç-f 
- Division of Contract Ad1Tnist udit 


I	 I 


Subject: ONE-6o33 


On the basis of the subject applicant's submission of cor-
respondence 4th The Security National Bank of Reno and the First 
National Bank of. Nevada, arid a December 31, 19S8, balance sheet, it 
appears that funds for a $3S,69 0.00 exploration project are unavail-
able on reasonable terms from commercial sources. 


The bank correspondence does not.indicate-that collateral 
was offered, but the balance sheet confirms that the applicant has 
only a minor amount of collateral assets in the form of machinery 
and equipment. Also, according to the balance sheet, the applicant's 
principal assets consist of cash and receivables aggregating 
26,Ll6.91, an insufficient amount for undertaking the project at 


:his sole expense. 


Attachments	 ,. 


Ea1bert/ama	 . 
July 7, l9S9	 -	 . . 


Copy to: Docket 1	 . 
Director t s Reading File 


-	 1r. Talbert.	 .	 .. ..


1.3683







WASHINGTON 25. D. C. 


June 25, 1959


OFFICIAL FILE COPY 
OM.E.. 


RECEIVED JL 26 1959 
DATE j iNii:AL	 L UL I 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Ô IN REPLY REFER To: 


Memorand.um" 


Subject: Review of Field Team recommendation for aicc4ntract 1 
on the Chicago Lode and. Allied. Lode Claim$7t&M.iJ 
Company, Nye County, Nevada, oi 6033 (Flir 


The Field Team recorrunends an O contract to explore the 
subject property with three ad.its totalling 720 feet plus 85 feet 
of open cut portal preparation and 800 feet of access roads. Total 
cost is estimated to be about $26,050. 


The proposed. project is intended to determine the size and. 
grade of a fluorspar ore body that cannot be accurately appraised. by 
drilling because of the fractured and. cavernous nature of the sili-
cified. carbonate host rocks. The target of the proposed exploration 
may contain about 150,000 tons of ore averaging about 35 percent 
CaP2, Total ind.icated. reserves are estimated at about eO,000 tons 
averaging about 35 percent ('°2! 


The proposed. adits "A'', "C", and. ''D" do not attain much 
depth beneath the outcrop (maximum about 100 feet) but the topography 
of he project area does not permit better locations. Intersections 
of the ore zone at greater depth would be desirable but this can be 
accomplished. only at much greater expense than the proposed. exploration 


The applicant,' s engineering report (page 211.) states, "A 
grab sample should. be taken as each round is mucked out" I suggest 
that grab samples from each car of muck be combined. into one sample 
for each round. The combined. sample (I0 50 pounds) from each 
round should yield. a fairly representative unit for assay. The ore 
content (about 3%	 2) estimated. for this deposit is not high so 
the Operator should. sample systematically as the work progresses in 
order to appraise the possibility of developing a minable deposit 


I concur with the Field. Team in its recommendation to ex-
plore the property.


24 % 
H. Kirkemo 


To:	 L. G Houk, Office of Minerals Explora 


From:	 H. Kirkemo, U. S Geological Survey
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UNITEb STATES


DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
Office of Minerals Exploration 


4 Homewood Place 
Menlo Park, California 


June 12, 19.59


IN REPLY REFER TO: 


Memorandum 


To:	 Operating Coittee, O, Interior Building 
Washington 25, D. C. 


From:	 Acting Executive Officer, 01€ Field Team, Region II 


Subject: Docket No. ONE'6033 (Fluorspar) 
L. & 0. Mining Company 
Chicago Lode and Allied Lode Claims 
Nye County, Nevada 


Enclosed are three copies of an application report by 
B. H. Sheahan, Bureau of Mines, and H. K. Stager, Geological Survey, 
in which it is recoended that an G contract to explore the 
property be approved. 


Mr. Dietrich and I concur in the recommendation. 


Roscoe M. Smith 
Acting Executive Officer 


Field Team, Region II 


Attachments


•	 OFFICIAL FILE COPY 


I	 O.M.E. 


RECEIVED JUN 15 1959 


ATETTNITIAL ______


dii.	 • 


(/Jti-g -. /3O 


Reviewed by 
OPERATING COMMITTj 


(date)







UNITED STATES 
DEPARTHENT OF THE INTERIOR 
FRED A. SEATON, SECRETARY 


OFFICE OF MINERALS EXPLORATION 


REPORT OF EXAMINATION BY FIELD TEAM 
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APPLICATION REPORT 


OME-6033 (Fluorspar) 
L. & G. Mining Company 


Chicago Lode & Allied 1-7 Lode Claims 
Nye County, Nevada 


by 


B. H. Sheahan
	


H. K. Stager 
U. S. Bureau of Mines
	


U. S. Geol. Survey 


June 12, 1959 


Reviewed bi 
OZ OFERATINQ COMIT 


(date)
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1 2 •'	 • 
INTRODUCTION 


The L. and G. Mining Company, Box 2, Gabbs, Nevada, applied to the 


Office of Minerals Exploration, for Government assistance in a program to 


explore for fluorspar at the Chicago Lode and Allied 1-7 Lode Claims, 


Union Mining District, Nye County, Nevada. The applicant wishes to explore 


the deposit to determine if sufficient reserves can be assured to justify 


development, mill construction, and open-pit mining operations. 


A field examination was requested by the Operating Committee and 


was made by B. H. Sheahan, U. S. Bureau of Mines, and H. K. Stager, U. S. 


Geological Survey, on April 15, 1959, accompanied by Bernard York, consulting 


mining engineer representing the applicant. 


The applicant's maps, attached to the application, and existing State 


and Federal publications !'describing the area were carefully studied and 


were compared with geologic exposures on the surface and in shallow surface 


cuts and workings. Fifteen samples were taken by the engineer and assayed 


by the U. S. Bureau of Mines. 


1/ Kral, Victor E., 1951, Mineral Resources of Nye County, Nevada, 
Univ. of Nevada Bull., v. 45, no. 3, p. 203. 


Ferguson, Henry G., and Muller, Siemon W., 1949, Structural 
Geology of the Hawthorne and Tonopah quadrangles, Nevada, U. S. Geol. Survey 
Prof. Paper 216.
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SUMMARY 


The deposit consists of fluorspar-rich ore shoots localized along 


fracture zones in silicified dolomite and limestone on the east slope of 


Grantsville ridge. Reserves are 190,000 tons of indicated and inferred 


ore that averages about 35 percent CaP 2 . The ore can probably be milled 


to yield acid grade fluorspar. The applicant proposed to explore the 


deposit by driving 6 crosscut adits and drifts totaling 1,460 feet, with 


140 feet of open cuts for portal preparation and 1,050 feet of access 


roads. The potential of the deposit can be adequately tested by a less 


extensive program and the examiners have reconmiended a project consisting 


of about half the work proposed by the applicant. 


CONCLUSIONS AND REC(lNENDATI0NS 


It is recommended that the Government enter into an ONE contract 


with the L. and G. Mining Company to provide 50 percent of the costs of 


the revised program consisting of three adits having an aggregate length 


of 720 feet plus 85 feet of open cut portal preparation and 800 feet of 


access roads. Total cost is estimated to be $26,041.90 of which the 


Government's share would be $13,020.85. To facilitate administration of 


the contract the work should be based on unit costs insofar as possible. 


LOcATION, ACCESSIBILITY AND LOCAL FACILITIES 


The claims are in the Shoshone Range on the east slope of Grantaville 


Ridge at an altitude of 7,300 to 7,700 feet, in Sec. 10, T. 11 N, R. 39 E. 


N. D. B. & M., Union Mining District, Nye County, Nevada (Fig. 1).







.	 . 


The property is accessible by way of dirt roads from either Gabba, 


lone, or Tonopah, Nevada. To reach the property from the U. S. Post Office, 


Gabbs, Nevada, travel 23.5 miles easterly by way of improved dirt road 


through Brunton Pass and across lone valley to Grantsville, Nevada. Follow 


narrow dirt road 1.5 miles southerly to the property. The road is passable, 


when dry, with a passenger car, and the drive from Gabbs usually requires 


45 minutes. 


Climate Precipitation averages 10 inches per year, most of which 


falls as snow. 


Timber	 Pinon Pine and Juniper 


Water	 1 mile to spring and well 


Work Season	 8 months April through November 


Electric Power Gabbs, Nevada-California Electric Power Co. 


Assay Office	 Gabbs, Nevada 


Supplies	 Gabbs, Nevada; Fallon, Nevada 110 miles 


Railroad	 Luning, Nevada - 56 miles 


Freight rates via truck to Luning, $0.07 per ton mile; via railroad 


from Luning to San Francisco, $8.00 to $12.00 per ton 


depending on value 


Telephone	 Gabbs, Nevada 


THE PROPERTY 


History and Production: 


The Chicago lode claim was located and patented in the l880' .s when 


Grantsville was an active boom silver-lead mining camp. Fluorspar was 


found in the district during this early period but it was of slight interest 


until the late 1930's.
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.	 I 
In 1938, E. H. Berryman purchased the Chicago lode patented claim 


and several other patented claims in the district from Nye County by 


paying delinquent taxes. In 1941, Roy C. Ames located the Allied group 


of seven claims over and around the Chicago lode. That year be mined 29 


tons of acid grade f].uorspar. Jim Corlett, a mine lessee from Gabbs, 


Nevada, mined about 100 tons of acid grade fluorspar from the deposit in 


1948. The material was selectively mined and the product was hand-sorted. 


Lindsay and Cordon Smith, business men of Gabbs, Nevada, leased and I 
purchased this property and several other fluorspar properties in the 


district late in 1958. Preliminary exploration was done on several of the 


deposits early in 1959. This work was supervised by Bernard York, consulting 


mining engineer of Mina, Nevada. Expenditures, including property acquisi-


tion and exploration expenses, amounted to approximately $40,000. The 


exploration work was done efficiently by experienced workmen. 


Ownership: 


The property consists of eight lode mining claims in . a coütlguous 


group, covering an area of approximately 140 acres. One of the claims, the 


Chicago lode, is a patented claim and was recently purchased by Lindsay and 


Gordon Smith. The other seven claims, Allied 1-7, are unpatented and are 


/ 
held by a purchase contract from Roy C. Ames, of lone, Nevada. A map 


showing the claims is attached to the application. Copies of deeds and 


conveyances are included with the application docket. A list of these 


claims follows:
Recorded in Tonopah, Nevada 


Name of Claim	 Page	 Book 


Allied No. 1	 248	 104 


Allied No. 2	 248	 104 


Allied No. 3	 249	 104 
4
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Allied No. 4 250 104 


Allied No. 5 250 104 


Allied No. 6 251 104 


Allied No. 7 252 104


Chicago Lode	 U. S. Mineral Survey No. 1272-50 


The L. & G. Mining Company is a partnership of Lindsay Smith, Gordon 


Smith, and I. J. licCullough. Each partner holds a one-third interest in 


the company. 


Financial Eligibility: 


The applicant has 'submitted evidence of efforts made to secure a loan 


for exploration purposes from two sources. Copies of letters, dated April 1, 


1959, in reply to their request, are attached to the ONE application. These 


letters are from (1) The Security National Bank of Reno, Mineral County 


Branch, Babbit, Nevada; (2) First National Bank of Nevada, A. B. Andrews, 


Assistant Cashier. Both banking institutions have suggested that the loan 


be obtained from some other source. 


Lindsay Smith and Gordon Smith own several business enterprises and 


properties at Gabbs and Hawthorne, Nevada. 


Development: 


There are only a few shallow development workings on the claims. An 


incline shaft, size 4' x 6', was sunk to a depth of about 50 feet on the 


Chicago claim in search of silver ore during the early period of activity. 


The shaft is now inaccessible. 


The fluorspar deposits are developed by a few shallow trenches, open 


cuts, and an adit crosscut 80 feet in length. Total volume of open cut 


excavations amounts to about 600 cubic yards. The deposit has recently been 


5 







..	 .1 
explored with 51 vertical wagon drill holes to an average depth of 44 feet. 


A combination gravity and floatation mill, that could be adapted to treat 


the ore, is available in Gabbs and will be utilized if sufficient ore is 


not found to warrant construction of a mill at the property or in nearby 


Grantaville. There are two small storage sheds on the property. The 


nearest housing facilities suitable to accommodate an exploration crew are 


at Gabbs, Nevada. 


Equipment owned by the applicant and. available for use on an exploration 


project is listed as follows: 


Quantity	 Item	 Present value 


1	 Air compressor - 315 cfm.	 $5,000.00 


2 Pneumatic rock drills and 
accessories 1,200.00 


1 Tugger - double drum hoist 	 air 1,200.00 


1 Scraper bucket 300.00 


4 . Snatch blocks 100.. 00 


300 ft. Cable	 7/16	 5/8 inch 50.00 


1000 ft. Mine rail 12 ib/yd. 200.00 


80 ft. Mine rail 20 lb/yd. 27.00 


500 ft. Iron pipe - 2 inch dia., G. I. 350.00 


500 ft. Iron pipe - 3/4 inch dia., C. I. 125.00 


500 ft. Ventilation pipe - metal - 8" dia. 350.00 


1 Fan-with gasoline - 1 1/2 hp eng. 300.00 


2 Mine cars - 1 ton 200.00 


1 Mucking machine 1,500.00 


1 Pickup truck - nearly new	 3/4 Ton 2,400.00 


1 Tractor - TD-9 with loader 9,000.00*
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S
1	 Tractor - D-6 with dozer blade 


I	 Truck - 2 ton, flat bed with 
water tank 


1	 Water pressure tank - air 


1	 Rock bit grinder 


1	 Electric light plant	 750 watt 


1	 Miscellaneous small tools, etc. 


Present value of operating equipment


7,500.00 


2,400.00* 


100.00 


100.00 


700.00 


300.00 


$22,002.00 


* Available, but not intended for use on exploration project, and not 
included in total estimated present value. 
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GEOLOGY 


Geologic Setting: 


The claims are on the east slope of Grantsville Ridge in an area 


of moderate relief. The oldest rocks exposed in the area are dolomite 


and limestone of the Luning formation of Upper Triassic age. These rocks 


are part of a thrust plate that has been thrust over shales and limestones 


of the Upper Triassic Gabba formation and the Lower Jurassic Sunrise 


formation by the pre-Tertiary Shoshone thrust fault. Along the east base 


of the ridge, and along the top of the ridge in the south part of the area, 


the sedimentary rocks are intruded or covered by volcanic rocks of Tertiary 


age.


The rocks of the Luning formation consist of massive gray dolomite 


and minor amounts of dark gray limestone. The thickness of these rocks 


have not been determined but exceeds 3,000 feet. At least part of the 


dolomite is considered by Ferguson and Huller to be secondary in origin, 


and is the result of dolpmitization of limestone along the underlying thrust 


fault. In the claim area the beds strike north, are overturned, and dip 50° 


to 70° east. The Luning formation rocks have been thrust over the younger 


thin-bedded limestones and shales of the Gabbs and Sunrise formations. 


These younger sedimentary rocks are not exposed in the claim area but are 


exposed about one mile to the southwest in Hilton Canyon. The Gabbs 


formation is about 400 feet thick and the Sunrise formation is about 1,200 


feet thick. The volcanic rocks consist of flows and small intrusive plugs 


of andesite and rhyolite. The rhyolite exposed in the claim area is 


porphyritic and contains prominent phenocrysts of feldspar. 
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A major fracture zone, several hundred feet wide and several miles 


long, cuts the dolomite and limestone of the Luning formation through 


the middle of the claim area. It strikes about north and is vertical or 


dips steeply east. The dolomite and limestone has been intensely silicified 


along this zone and prominent masses of the silicified material, resistant 


to erosion, crop out along the strike of the zone. It is within this 


fracture zone, and intimately associated with the silicified rocks, that 


the fluorspar deposits occur. 


Ore Deposits: 


The deposits are of hydrothermal origin and consist of ore shoots 


of fluorspar-rich brecciated and silicified carbonate rocks of the Luning 


formation along fracture zones in the Shoshone thrust plate. 


Fluorite is the only ore mineral and occurs chiefly as botryoidal 


masses that fill cavities between breccia fragments or coat fracture 


surfaces within the silicified zone. The fluorite content ranges from a 


few percent to as much as 98.3 percent and averages about 35 percent in 


the ore bodies. Gangue minerals are calcite, secondary silica, unreplaced 


dolomite, and traces of pyrite. Field evidence indicates that the fluorite 


was deposited after the carbonate rocks were fractured, silicified, and 


fractured again, as nearly all of the fluorite occtrs as surface coatings 


on the silicified material in open voids that are cdonly several inches 


to several feet in dieter. Assays of the fluorite indicate less than 


0.1 percent contained silica. Locally the carbonate rocks have been 


replaced by fluorite but this material makes up only a small part of the 


ore.
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The 129 tons of ore that has been shipped from the property was 


mined from high-grade fluorspar exposed. on the Chicago Lode and the 


Allied Nos. 6and 7 claims and was hand-sorted to yield acid grade (97% 


CaP2 ) material, The size of these ore bodies is not known but surface 


exposures in outcrops, shallow pits and drill holes, indicate that they 


range in size from small pods a few feet in diameter and containing a 


few hundred pounds of ore to large masses several hundred feet long, 


about 100 feet wide, extending down dip at least 50 feet and probably 


containing about L0O,000 tons of ore. The attempts to more adequately 


determine their size and grade by drilling have not been successful because" 


of the fractured, hard siliceous and cavernous nature of the host rocks. 


The proposed project is intended to yield this type of information süd 


permit a more accurate appraisal of their tonnage and grade. 


Sampling: 


Fifteen check samples were taken and assayed for CaP 2 by the U. S. 


Bureau of Mines. The samples represent fluorspar-bearing material exposed 


in shallow cuts, trenches, and outcrops. A few check samples were taken 


of the split of drill hole cuttings and assay pulpa. Sample locations are 


referred to drill holes indicated on the Operator's map attached to the 


application. A list of these sample assays follow: 
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Sample	 Type	 Feet	 7. CaP	 7. Cap 
Jumber	 Sample	 Width	 U.S.B.M.	 Applicant's 


Assay	 Remarks 


S-829 Spec 98.3 


S-830 Horiz. 10.0 80.9 
Chip. 


S-831 Horiz. 6.0 70.2 
Chip 


S-832 Horiz. 6.0 81.5 
Chip. 


S-833 Vertical 3.0 19.1 
Chip. 


S-834 Horiz. 15.0 57.8 
Chip. 


S835 Drill 5.0 48.8 
hole 
cuttings 


5-836 Drill 5.0 33.6 
hole 
cuttings 


S-837 Grab - 66.0 
sample 


S-838 Split 25.0 13.2 


of assay 
pulp 


S-839 " 10.0 29.0


Select specimens of fluorspar 
from east outcrop zone <0.1% 5i02 


Fluorspar from shallow surface 
cut, 10 feet north of hole 58. 
One foot below natural surface. 
12.4% 5i02 


Fluorspar from south end of 
open trench between holes 48 
and 54 - 3 feet above floor 
22.0% 8i°2 


Fluorspar from north end of 
open trench between holes 45 
and 54, 4 feet above floor. 
12.4% i2 


Siliceous clay material under 
fluorspar from west side of 
open trench between holes 48 


•	 and54 
38.6% Sj02 


Surface outcrop 10 feet north 
of drill hole 90 28.97. S102 


40w77o Cuttings from drill hole 98 
Interval 0-5 feet 
Applicants Assay O'-15' 


Cutting from drill hole 98 
Interval 5-10 feet 


Grab sample from 20 ton stock 
pile of fluorspar on road 
west side of mineralized area 


24.2 Hole 73, Interval 0'-25'. 
Rerun assay by U.S.B.M. yielded 
24 percent	 2 


33.6 Hole 73, Interval 25'-35' 
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S-840 Split of	 5.0 37.1 45.5 Hole 73, Interval 35'-40' 
assay 
pulp 


5-841 " 5.0 21.0 40.7 Hole 81, Interval 35'-40', 
Rerun assay by USBM yielded 
15.4 percent CaP2. 


5-842 " 15.0 28.8 35.6 Hole 82, Interval 60''75' 


S-843 " 15.0 10.3 23.9 Hole 84, Interval 0-15'. 
Rerun assay by USBM yielded 
9.3 percent


Samples, taken by the Operator, of drill hole cuttings were 


collected for a run of 5 feet and bagged as one sample. This gave a sample 


weighing from 16 to 19 pounds which was then split several times. The two 


parts of the last split were bagged, one for assay, the other for panning. 


The rejects were bagged and are being held for whatever use they may have. 


This sampling was done under the supervision of the applicant's consulting 


engineer and is fully described in his report included with. the application. 


The assaying was done by Frank W. Jones, Operator of the Gabbs Assay Office, 


and several of his assay results were checked and confirmed by the Union 


Assay Office in Salt Lake City (see page 14 of engineer's report with ap-


plication). However, check assays on six (Nos. S-837 to 5-843) of the 


Operator's assay puips, by the Bureau of Mines, indicate a lower grade than 


was reported by the Gabba assayer. Three of these pulpa were rerun (Nos. 


S-838, S-841, and S-843) by the Bureau of Mines and one (No. 838) yielded 


a CaP2 content closer to the Operator's assay, but the other two yielded 


an even lower grade than the first Bureau assays. From these results it 


must be assumed that the Operator's assays may average about 10 percent 


more aP2 than is actually contained.
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Ore Reserves: 


The applicant estimates 30,000 tons of proven (indicated) 


reserves that average about 45 percent CaP 2 in the ore body, partly 


delimited by drilling at the southeast end of the mineralized area. A 


study of the maps, cross sections, and drill hole assays indicate that 


this estimate of tonnage is reasonable but check assays by the Bureau of 


Mines of some of the drill hole samples indicates that the grade is 


probably about 10 percent high and that the average grade is about 35 


percent CaP2. 


In addition to the applicant's estimated 30,000 tons of reserves, 


about 6,000 tons of ore of the same average grade is indicated in the 


vicinity of the proposed "C" adit and another 4,090 tons is indicated along 


the vest side of the mineralized area. Total indicated reserves are therefore 


about 40,000 tons of ore that averages about 35 percent CaP2. 


Inferred reserves are estimated to total about 150,000 tons of 


ore that averages about 35 percent CaP 2 . These reserves are in ore shoots 


along the east side of the mineralized area, between coordinates 4,800 N 


and 5,800 N, in a block of ground about 1,000 feet long, 200 feet wide, and 


200 feet deep. These reserves are the target of the proposed exploration. 


EXPLORATION 


pp1icant' a Proposal: 


The applicant proposed to explore the downward and lateral extent 


of the deposit by driving six adit crosscuts or drifts having an aggregate 


length of 1,460 feet and requiring 1,050 feet of access road construction 


and 140 feet of open cuts for portal preparation. 
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Examiners' Proposal: 


It is considered by the examiners that a smaller project would 


be sufficient to adequately explore this deposit. The revised exploration 


program consists of adits at sites A, C,and D as proposed by the applicant. 


These would have an aggregate length of 720 feet and would require 800 feet 


of access roads, and 85 feet of portal preparation. The cost of the revised 


project would amount to less than half that proposed by the applicant. 


Consideration was given to other methods of exploration, such as 


trenching, pits, wagon drilling, churn drilling, and diamond drilling but: 


because of the extremely brecciated, silicified, and cavernous nature of 


the ore zone it was agreed that short drifts and crosscuts would yield the 


most useful and reliable information at the least cost. 


Proposed Exploration Costs: 


The applicant has provided detailed cost data. He intends to 


furnish all operating equipment that is required. Depreciation allowance 


is based on the estimated time of use and present value at a rate of 5 year 


complete depreciation of equipment. 


Exploration work proposed by the examiners can be started within 


ten days after execution of a contract and can be completed in one year. 


The work should be done on an agreed unit cost per foot basis if a contract 


is granted. 


Cost Estimate: 


Construction of 800 feet of access road to adit sites A, C, and 


D and preparation of three portal sites requiring 85 lineal feet of open 


cut trenching. Driving three adit crosscuts size 5' x 7' in clear of timber, 


with an aggregate length of 720 feet.
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Estimated average rate of progress for drifting and crosscutting: 


2.75 feet per shift. Time required to complete project 262, 8 hour shifts 


or approximately one year.


Estimated 
Amount 


(a) Supervision, labor and accounting	 $13,812.00 


1 Superintendent-engineer-geologist part time 


as needed 12 months at $300.00 per month 	 $3,600.00	 /rI 
2 Miners, rate $2.25 per hour 262 shifts at 


$36.00 per day	 $9,432.00 


1 Bulldozer operator, rate $3.00 per hour 


80 hours at $3.00	 240.00. 


1 Laborer-miner, rate $18/day, 10 days 	 180.00


1 Accountant, part time, 12 months at $30.00 


per month	 360.00 


(b) Operating material and sujplies 


Power - fuel oil, gasoline, lubricants 1,929.60 


Explosives, fuse, blasting caps and carbide 1,252.80 


Track - complete 12 lb. rail, 4" x 6" ties 


fish plates, bolts, spikes, switches 	 300.00


Pipe 2 inch compressed air and 3/4 inch water - 475.00 


and valves 


Ventilation pipe and tube - 8 inch dia. 	 350.00


Timber at $120/m. $7.00 per ft. of 


crosscut - 30 feet at portals 	 210.00 


Transportation	 280 • 00 


(c) Operating equipment 	 5,064.90 
15
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(1) Depreciation on equipment to be furnished by 


Operator 


1. Bulldozer - D6 value $7,500.00 


allowance for 1/2 month 


2. Mining equipment - value $14,502.00 


allowance for 12 months	 2,962.90 


(2) Equipment maintenance 


1. $8.00 per shift, 10 shifts 


2. per shift, 26-2--shifts 


(d) Initial rehabilitation and repair	 none	 none 


(e) Equipment to be purchased 	 none	 none 


(f) Miscellaneous	 0 	 2,367.60 


(1)Assays for Caç, 120 at $5.00 each 


Assays for SiO,, 12 at $2.00 each 


Assays for Carbonates 12 at $2.00 each 	 648.0 


(2)Insurance and ta'es 


Nevada State Industrial $7.25/l00 


Federal 5.5., OAB - employer 2.5% 


Nevada State Unemployment 2.7% 


Subtotal 12.45% of $13,812.00	 $1,719.60 


Total cost	 0 	 $26,041.90 


16







.	 . 


COST DISTRIBUTION SUMMARY 


(1) Construction of 800 feet of access roads and 3 adit 


portal sites requiring 85 feet of open cut trenches - 


average	 idth 8 feet


/ / 92 


Estimated Cost $ h-1-9-3--50 


(2)	 Crosscutting or drifting


Feet Estimated 
Adit	 Length Unit Cost 


A	 120 $34.51	 3t/ 
C	 150 $34.51 


D	 450 $34.51 2, /f-2 *	
Subtotal	 720 ft. $345i	 6/ 


Total estimated cost of project $26	 4.40 


Government's share at 50% 


Applicant's share at 50%


17 
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A.itert Acting xeeutie Officer, O)€ Field ?ea, I 
Regioafl	 L I fz'oaz	 i*ir*n, 0I Operating Conittee 


Subj.et: Docket ?1. O)E-6033#luorapsr 
L. aM 0. MLning Conj* 
Chicago Lode and Allied 3 .7 Lode •Claiius 
ys County, Nevada 


Reference i de to yorn as*oraMua of *y 14, 1959,. 
forwarding the recent ftnoia1 staterant of the L. and 0. ning 
Co*uy.


Please hiv, the L. and G. nisg Câapexrj provid, this 
office with a sigrd øtatemsnt that they requested $25,000.00 tic. 
the Security National Bank of Reno and the First National Bank of 
Ievd* to do the work proposed in their application, O€. 6O33., that 
they offered the isining property as collateral, and that the banks 
r.fs.d to ask. such a loan on u ter*s. Th three partners should 
subeit a signed statenrn*t that they are viUing to eoetributa their 
50% of the cost of the work proposed under the application, but 
that each is not willing to co*Lt hinaelf further uniese the 
exploration is successful.. 


Please eub*it the field eza*imatio* report and your reco*-
neadations as soon as possible. /


George C. e1fridge


() 


4proved 


(sgd.) G. W. Toseph9 
4*b.i', Bureau of MLnss 


or fl. Kii1gaard__() 


iaber, Geological Survey 
LGHouk :gad 5/19/59 
Copy to: Dir. R. File 


Operating Committee 
Mr. Kiilsgaard, USGS 
Mr. MDouga1, USBM


Ia 3 68 3
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UNITED STATES
DEPARTMENT OF THE INTERIOI 


OFFICE OF MINERALS EXPLORATION 


1605 Evans Avenue 
Reno, Nevada 


May 14, 1959 


/ Me rn o r and urn 


T 0:


	


	 Operating Committee, OME, Inte
Washington 25, D. C.


OFICJAL FALE COP
O..M.E. 


RECEIVED MAY 18 1959 


1[TNITIALS	 CODE 


'l 
- - - 


-


ing	 __ 


From:	 Acting Executive Officer, OME Field Team, Reg. II 


Subject:	 Docket .OME-603.3 (Fluor spar 
L. and G. Mining Company 
Chicago Lode and Allied, 1-7 Lode Claims 
Nye County, Nevada 


In response to your memorandum of April 28, 
1959, a field examination of the property has been completed 
and a report recommending a contract is in prep.aration. 


So that we can speed the processing of the 
application, I am forwarding now the original and two copies 
of the nio st recent financial statement of the L. and G. Mining 
Company, whichwere received from the applicant May 11, 
1959.


Mr. Gordon Smith informed me by telephone 
today that his requests to the banks were oral and that 


1. The amount requested was $25., 000. 
2. lIe work he planned to do was the same work 
proposed in the application. 
3.. The collateral offered tb the banks was the 
mining property, and 
4. Terms were not discussed since the banks 
flatly refused to make a loan of this nature on 
any terms. 


Mr. Smith. stated also that while the company is 
willing to contribute its share of the co:sts under an OME loan, 
the partners are not willingto commit themselves further 
unless the exploration is successful.







-	 .	 .:


.1.	 .... 


•	 ..:	 .	 Wsë,'	
H	


..:







. 


I have not yet asked Mr. Smith. to submit these 
statements in writing because I am not sure that his financial 
eligibility would be resolved by them. 


preciated.
	 Your early advice in this respect would be ap-


R M. Smith 
Acting Executive Officer 
OME Field Team, Region II 


Attachment







Petty CashFtnd 25.Ob 
Nevada; Bank of. Commerce , 562.12 19,587,12' 
Accounts Receivab1e-.Equipment Sold 3,829,79 
LOan Receivab1eEl Capitan Mining Co. 3,000.00 


Total Current Assets 6,416.91 


Fixed Assets	 Cost Depr. Res Book Value 
Machinery & Equipment	 5,845.50 3.,367.6J 2,477 ,. 
Truck Equipment	 2,485,00 500.00 1,985.00 


Total	 8,330.50 367.6L9 4,462.81 


Deferred Charges 
Ames Lease Option (Fluorspar) 1,200.00 
N. I. C. Insurance Deposit 144 1,344.00 


TOTAL ASSETS 


LIABILITIES 


Current Liabilities 
Accrued W/H & Soc. Sec. - 436.08 
Accrued 5. U. I. : 29.46 


Total Liabilities 465.54 


J 


0 
0 


2 


0. 
Ii.


Cl) 


z 


z 


8 o 
0 


1 


0 


0 
0 
U) 


0 


z 
0 
a) 


E 
a)


3?223. 


NET	 WORTH 


Represented	 y L. Smith G.FLSmith McCullough Total 
Net Worth 12-31-57 •.597,19 597.19 l4,983,2i 16,177,66 
Add? l Investment ..0 —O.s 25;0O000 25,000.00 
Current Year Loss 


Totai Net Worth
141.29 141,29 9,136,90 9,41,4 
455.90 455.90 30846,38 _31,754g 


TOTAL LIABILITIES and NET WORTH 23.72 


EXHIBIT "A"


SANTA MONICA AUDIT CO. SANTA	 ONICA, CAUFORNIA


•	 • F0fl 
I	 oM 
\ RECE	 19 95 


•	
L & G MINING CO.	 \—bE\jL.J \ 


BALANCE	 _- \ 


December 31, 958	 \_\i 


ASSETS	 $ ________	 L $	 - 


CurrRnt Assets 
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UNITED STATES


O.M.E. I
4Y 8 19 


DEPARTMENT OF THE INTE 
OFFICE OF MINERALSEXPLORAT1OJ 


•	 1SOS.EvansAvenue
. 


I 
4lQ,C36 --	 (r'"i.cnu, 4V*.U&	


I 


May 5,	 iiiiiz 


L. and Q. Mi*ing C.npany	 ___ 
Gabhs 
)(evada.


Re:	 Docket OME . O33 (F1*orspar) 
L. and G. iMng Company 
Cbicago Lad.. and Allied 1 ? Lode Cl*iXfl$ 
Ny. County, 'Nevada 


O.ntIeinen: 


•	 •	 Your application for G.ov.rnmet assistance 
in exploring the referenced pxo?erty has been referre to this., 
ofLce for additional information.	 ' 


So that we may proceed further wfl you please 
sapply US vdth a fina cia! stitement of the asset. and iiabUtiss 
of the L. and C. Mining Company, showing the nst worth? 
Zea.e the letters of refusal frcm the banks do not furnish the 
IOU i*forrsation requested in the application form qus.stion I a), 
will yon please advise also the type and percentage interest c 
.ab partner in tbt compa and whether the individual partners 
wosid. be willing to make any further conunitment to the companyI 


Sincerely yours, 


• R. U. SxMth 
Acthg xecuttveOftic.r 
OME Field team, RegiOn 11 


RMS:ft 
cc:	 Opr. Corn., OME, Wash., D.C. 


RMSrnith 
File 
Chron







IV1NPörm 7 


(i-8)


To:	 Ex.ciitie Ofticsr, Ot Yield 'ea*, B.ioi II 


Trc* ACTINQ chaiii*n, terattsg CeL%t.., O


OFFICIAL FILE COPY 


Subject $ Docket No. OP6O	 Yluorapar
L. sad C. *ni Ccsiçwi 
claosgo Lads aa AUL.d l.7 Lad. C1ai 
lire Ccnty, Nevada 


Pleas. review tiLe subject sppli*tiou ax arraie tcr 
a fi.24 .xsiaation it you desa it Mcessary. 


Copies of *rar4a dated April 22 and 23, 1959, by 
*. aob.rt 13. *Doegal, BZ4, a *. N. 1!. $eiøc, I3GS, r.epèo-
tively, relatthg to the project are attached. There is also 
attached a cow of the application for the use of the Yield T.a*. 


It & contract i rsccmmended, please have the App2ie*nt 
snpply with a fiseacial atatsiient of the assets sx4 liabilities 
at the L. sad G. t(inii Co*pas shoving the n.tycrth. We y 
r.qair. finsacial tat.enta frorn the partners as individuals, 
eisa. letters at refusal fro* the beaks do not furnish the full 
ialorsatioa requested in the application 1oxia. 


W. S. Mat	 7 


Approved: 
sgd.) G. W. Iosephn 


?*ber, Bn'eeu of )tn.a 
Thor . 11. KUl8gaard 


r,Geol.oEieal 


Attaoha.nts5 


WCAnderson :gad 4/24/59 
Rewritten 
FEJohnson/LGHouk :gad 4/27/59 
Copy to: Dir. R. File• 


Operating Committee 
Mr. Kiilsgaard, USGS 
Mr. MrDougal, USBM


1.3683







vrm7	
o 


(io8)


**or*idta 


To;	 Executive Officer, 01€ Field Tea*, Region Ii 


Pro. ACTING Cbairn, ()peratisi Ccitt.e•, 0*


OFFICIAL FILE COPY tIJ' 


rAIri


Subeat z Docket No. oi60	 Fluorspar 
L. and G. *ning Co 
Qioago Lode and Allied l? Lcd. Cl*iø 
lye County, byiLda 


Pleas, r.vtew the subject application. ath srrang for 
a field exa*instion it you desa it necassary. 


Copies of .aorands dated April 22 aM 23, 1959, by 
*. Robert B. 1J)ougal, IJSBK, and W. N. E. Nelson, US0$, respectively, 
relating to the project are attached. There is *io attached a àopy 
of the application for the use of the FIeld eaz. 


If a contract 10 recomwed, please have the Applicant U	 edppy us vith a financial etate,at of the assets and liabilities .' of the L. aM (. ning Coapany howtng the net .Torth We da*tt -'--
\ require financial Btatnients fron the rthers a indivithiale., A J'(	 garb	 ti	 ___________ 


COP4	
-j*it.1	 4ii	 ')	 C)	 1. ft


// 


Approved; 


*aber Bureau f 


Thor II. Kiflsgaard	 j 
**bar, Geological Surve 


Attacb*t* 5 


WCAnderson :gad 4/24/59 
COpy to: Dir. R. File 


Operating Committee 
1k. Kiilsgaard, USGS 
Mr. 1Dougal, USBM


1.3693 







•	 If a contract is recommended, please have the Applicant 	 t •	 supply us with a financial statement of the assets and liabilities 	 • 
of the L. and G. Mining Comçany showing the net worth. We may 
require financial statements from the partners as individuals, 
since letters of refusal from bank do not furnish the full nf or-
mation requested infche application form.







,	 1	 OFFICIAL_FILECOPY 
Døte	 S rname Code 


!Form7 
(10-58)	 _________ 600 


600 
130 


6 00 


API? _______ ___ 
___ 


L. ai G. *nLng Goapay _ 


abbe, ievMa	 _______ 


Re :	 Docket No. 
L. aM G.	 .ning Copeny 
Chieagc Lode aM 11li.d 1.'7 


Lode Ciatins 
N	 coanty, nevada 


Gent1in:.


The application for assistance in exploring your property, 
uMer the captioned docket nu*br, has been reviewed by the Divisiou 
of lomsetallic	 .ri.rals of the Offic. of Mnerala	 xp1oration.	 It 
has been referred to the	 xecutivs Officer, 01€ Field Tean, Region ii, 
1605	 vaas AUU, Rano, Jevada. 


•	 The Regional Offic. will contact you in regard to your 
project if sdditioia2. inforiat1on is required.	 Ar assistance you 
nay give the	 ebers of the Field Team will be appreciated. 


•	 Sincerely yours, 


Frank E. Johsn 


•	 Acting Directør 


WCAnderson:gad 4/24/59 
Copy to:	 Dir. R. File 


Operating Comnittee 
Region II 
14'. Kiil$gaard, USGS	 S 


MDouga1, USBM


1.3683 
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UNITED STATES
DEPARTMENT OF' THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D. C.


OFFICIAL F!NLRPPPR 


RECEIVED 
.APR 23 1959


riNmALs j


0 


April 23, 1 _______ 
Re: oI€6o3 


L&G	 I 
Chicag -kP 
NyeCo____ 1) 


Appl. Est. $52, 


Memorand.ui/ 


To:	 L. G. Houk, Office of Minerals Exploration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application


- W1nf 


The applicant requests assistance in exploring by cross-
cutting and drifting two fluorspar-bearing silicified. zones in 
limestone in which, as now indicated by wagon drilling, are sizable 
bodies of ore grade material. 


The larger silicious zone, in which three ore bodies have 
been partially outlined. is 1,200 feet long and. up to 200 feet wide. 
The smaller showing is a low easterly dipping silicified fracture 
or shearzone in limestone. The thickness is 5 to 7 feet. It is 
600 feet west of the larger zone and. on dip, if continuous • would. 
und.erly the larger silicious 	 . 


As yet, no precise structural control appears to be evident, 
but it seems possible the fluorspar mineralization is related. to 
certain beds in the limestone. Faulting, none of which has been 
noted, could account for sudden cutoffs where continuity of ore might 
be expected. 


If the sampling of the drill cuttings was done as well as 
the consultants says, it was, and. there is no reason to question it, 
further work is warranted. 


I recommend. that the application be referred. to the Field 
Team.


N. E. Nelson
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OFFJC!AL FILE COPY 
O.M.E. 


RECEIVE[ APh22 1959 
DATE ,INiALs	 uuE 


iC 4' oC 


ri '± 


033 


o-par 
1_M-f4ir,.


_______ 
______________


_____ 
__________


	


/	 Xoto of	 ty Nye County, Nevada 
o©t of ojot j,00 


Lawrence C. Hou'k, Chief, Nonmetallic Division, Office of 'Minerals 
Exploration 


'Robert 'B. McDougal, Commodity Specialist, Branch ,of Construction 
and Chemical Materials 


bjot Rvi.of '	 Application 


10	 4.110/59 0	 4/17 /59 


° D 
•• Po	 po	 ©i	 by jr	 k	 to 


5 Xoto	 1ib1 o pt pot1oo	 o 
60 Ot	 ftt kow to	 r:	 o 


o1 0Oto7g 
;i	 oato7	 '	 P©0L	 1ot.© 
b0 O1bi	 L7 
0	 of	 , C©t D th o1o y	 _______	 -	 D 


	


90	 ttoii 
ai0 Ob	 oto fro	 Ltb F1d 


	


to	 f gt 
0	 D A1 


Oolt	 _____________	 AJ offLo 


	


100	 (u bok of ge f	 Denial is recommended because of 
the condition of the fluorspar 'market at 'present. There is no market for 'new 
fluorspar production anywhere in the country so it would be difficult for' the 
L & GMining :Co. to obtain .a return on investment.







Ar'i11O,.1959


ii 


L. and 0. Mining Cclftpay 
Gabbo, Nevada


Subjeet: OME.6O33 


Gent1eenz


Your application fGr exploration asaistarxe, 


dated )1roh 31, 1959 eunittd to our otfice at Eeno, 


Nev baa been assigMd Docket 1mibr CLE-6O33 and referred 


to the Non 1eta)1.ice 4inora1s Division in the Wcuthington uffice.. 


Kindly ident)t all future correspordence relating to your 


• app1at by tiiis Docket


3inc're).y yos, 


Allen S. L.kan, chief 
Opórattone Control end 
Etattatica Division 


Copyto: Region. II
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/' Governent COPY)___ 


£ALE J 


EXPL0RATIj CONTRACT 
(Short Form)	 '—c--... 


:	 Codity	 Contract o.	 Count	 8tat1m 


Pluerspar	 l-23-O9O- 2101	 lye	 I.Vsg*' 


It Is agreed6__1	 ¶SS, between the United States of America, acting throu. the 
(]te) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government ) " and 


L sad 1 lining Coany	 halted partnership with Lindsay ith 


rW.W1iWLEi l i!WE	 iW TIYT ) W 


whose nm.iling address is Gabi, Nevada 
hereinafter called the "Operator, " as follows: 


ARTICLE I. Aiathority and scope.-- (a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d Bess. (72 Stat. 700; 30 U.S.C. 62ii - 61e6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the mepe and &cumente listed. 
The work is a search for new or unexplored deposits of the codity designated above. The Operator 


shall begin the work on or before Aug..	
J) 


1959. end, subject to the provisions of Article 7 


afld Exhibit A, shall. coiilete the work withIn_ J12._uxnths from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the cork IS $..35...6DOrhe Government will con.-
tribute 50 percent of the total fixed unit costs of the work performed, not in excess of 


in accordance with the provisions of Articles i and 5. 


(c) Interest cosutation. --Sinle interest couted annually at the rate oL63L8.. Percent 
shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the anount of Federal funds contributed I. fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any rit or obligation there-
under wfthout the written consent of the Government. 


ARTICLE 2. Operator's rigte in land. --(a) The Operator represents and undertakes that Aenex I 
correctly describes the land. which i the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


See AnnexI 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal titie) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows:







kecuted in quintuplicate the day and yaar first above written. 


TEE UNITED STAT OF A1€RICA 


(?*rtnr)	
iqitfj coot __________________________	 £ti Di 


Rinortis p1eration 
certify that I em the 


By________________________ 
(Name) 


sacretry of the corporation named as Operator herein; that 


__________________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


____________________________________________of aai4 corporation; that said contract 'was duly signed for 
(Title) 


and in behalf of said corporation by authority of its overning body, and. is within the scope of its 


corporate poars.


rcoRPoRATE1 


L s	 J 


.-DW'. SC., UAIH.. D.C. 523V
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D STATES 
OF TIlE INTERIOR 
ERALS EXPLORATION 


-I-


MME Form 52' 
Jan. 1959 


LIEN AND SUBORD


OR GOVERNMENT USE ONLY 
Opera	 r 


Docket No. 
OME-


Contract No. 
1)4-23-090 - 


Contract Date


To the United States of America: 


	


That certain land in the County of 	 , State of	 , 


follows : 


rcp"	 .;'	 .	 ..	 :	 '	 ...	 ..... -. ., .	 •. 


A4.	 CiY	 '.	 .	 .	 : '	 " .':	 . 


OX.	 .r	 ...	 ',• 


hereinafter called the "land . "ia the subject of a proposed exploration contract, hereinafter called 
the "Contrac' 'btn tlie'Uni"ted Státés "bf Amerlca, hereinafter called the "Government" and 


.	 ,..	
.'	 N 


hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned:	 ..	 . 


1. (a) Being the oiner of an interest in the land, hereby grants to the Government a lien 
ü6naIIöf'ffs'riht'; title, and' interest in.the land. 'and"upon any production of"minerals therefrom to 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's, interest should be surrenderedor..terminated at.any.time.prior.to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


( ' Bèñtê" lder 'of a laith, lien pr èncüthbance 'aáint the land hereby subordinates 
his claim, lien, or eicumbrance in Or against the land and in any production therefrom to the rig1ts of 
the Government unde.r the Contract with respect to royalty.on .production and liens, to secure same.4/ 


2. Undertakes and agrees that property in which the Government may acquire an interest or 
iiity'under the 'Contract may be dismantled, "s'evered ±'rom 'the land, 'and removed as may be 'provided in 


the Contract; and the Government's interest and equity in such property shall 'be prior and superior to 
any adverse right or claim of the undersigned. 	 . .......... ' 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
iihëd' uiht,'title.., .àlai, or ihterest 'in' or against 'the land other' than 'the following: (If "none" 
insert the word "none". Do not leave blank.) 


j Production from the land is not required, and in the absence of production there ±s no obligation to 
pay royalty to': .the Government.	 ''''';	 :.,	 , ,	 , -' 


Ei'thera'),: insert the legal description of the land, or Lb) strike out the words "as/follows" and 
.':':in,rt" "sin a: lease	 r contract,, deed, 'or other;. ..docuinen.: dated ..'':.' 	 .	 and recorded in 
Book	 ___, .age.'.,"official records of'said cOunty"-. If':, Qb)' . .is used,: ,the book and page of 
recordt'ion must be inserted above. If the space provided is insufficient, use an Annex and refer 


r,:'to.'theAnnexin'the'.space.. 	 '. '.	 .. .'	 '',:.:, ' '	 :. . 


/-.Inset' name: exact'ly 'as it appears in the 'App1ication'MME, Form 1 '. .. 
'!.''.	 '	 'c'- -'"	 '	 '	 .	 ,.•,,,	 ,,.,.,	 '	 ..	 '	 ,,,	 ' .	 .	 '	 ' 


J Subparagraph :l:(a) ..does not aply to 'the holder of a claim,.'lien-, 'or. encumbrance. 







4. Undertakes and agrees (a) neither; to commit any act nor assert any claim in conflict 
•with the provisions of this Agreement; and (b) to give advance notice of the Government's rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of the 
undersigned's right, title, claim, or interest in or against the lar. or any production therefrom, 
furnishing the Government'with two true copies of such notice; and 


5. Consents to al-i amendments (including an agreement of termination) and assignments of 
the Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
e.ppiy thereto.	 - 


6.	 Added provisions ____________________________(State "None" or "See Annex No.	 _".) 


Dated this/	 - day ofj42, , 


7Srq C. t F v1L..4_ _____________________________________________(Street) 
/ (City &) 


•:	 (Seal) (Sthte 


____________________________________________(Street) 
(City & 


-_-_(Seal) _ _ __(State 


______________________________________________(Street) 
(City &) 


______________________________________________(Seal) __ (State 


____________________________________________(Street) 
-	


(City &) 


____________________________________________(Seal) 	 ___ __ __ (State ) 


__________________________________________(Street) 
- .	 (City &) 


-	
_(Seal) __ (State	 ) 


____________________________________________(Street) 
(City &) 


______________________________________________(Seal) __- (State	 )


I, ____________,certify that I -am the___________________________________ 
- (Name)	 (Title—Secretary, etc.) 


of the corporation named herein; that 	 _ __ _, who signed this agreement 
(Name) 


was then	 -	 of said corporation; that said agreement was duly signed for and 
(Title—Prés., Vice-Pr&s., etc.) 


In behalf of said corporation by authority of its governing body, and was within the scope of its 
corporate powers. -	 .-


-	 (Corporate Seal)


INT.-DIJP. SEC.. WASH.. D.C. 
1486914 


. 
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE	 INLLORATION 


55 Jttry 8tt
Sn ?rs*ct sco 11, aatft&


Ju1y11959 


•	 $r4 Ocrd.o11 U.. iith	 . 
• 	 S 


bb
Be: Docket c 033 (11uorsr) 


1. ead 0 Nininj Ceapan 
ticago Lod.e s LUiet 17 


Lode CM*s 
t 


rooetd Cøntrsct 2101 


•	 Dear Mr. tth	 .	 . 
*nctoiM are the original aM tour cOie$ of .a proposed 


s,tfars cctract for * explarat4ofl osres at the ajesilo Lods 
aM Allied 7 Lode Cisias sigie4 b the Aetiag Dtrector subject 
to 1$.s aM B bordinattoc Aees*nt*, thly executed. ?ive copie* 
of tbese agreesents prepered for the stg*etm'e of Pcy C. *s ar 


•	 attached hereto 


•	 Zt the terse set c	 OS the progosed ct*tr*ct are 
sattefactorY to yo, *11 five eetes shevl4 be siped * Mss's. 
XE J0 


('uUøe, Lisds*7 itb, aM Gortos tth. rn. eon' sarked 
erstOr's Copj4 is for 7O' fiZe aM the othera should be r.* 


tisa.d to this office. 
Mer Article 1,, the startti de.te barn been left blwk M 


is to be fLUM i* at a ti** after the C(*ust to Ltea sad 1Ubor4i*' 
stieS )4rieasst$ have bees sit b $r. Soy C n. 


•	 Xf esy pert of the cosirSot does t t. vith yow sprov*1, 
the ori$Laal sad *3.1 cepies *hould be returast tth yoer suMe$t*t 
eheiee. Minor chesi's, esab as cheng.. is the x*et Iscatios ot the 


	


rk, c&e be aM.	 to the oo	 as the ik 


Yery truly y0ns 
• 	 S 	 •	 W. F. DIETRICH	 S 	 • 


Copy to? Opr. Corn., OME,	 *. 1. •ttetxich	 S 


	


• 	


S 	 WashingtOn, D. C.	 Mtt Mierset. Sx.eutive Officer 
S • 	 •	 • OME Auditor,	 *1.cIL U • • 


	


• S	


. Denver, Colorado	 •• S 


R M Smith, U S G S , Menlo Park, California 


Files1 
BHSheahan mf
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Docket No. 


oME.6033 .1


tSNITED STATES OF AMERICA 
DEPARTJ€NT OF THE INTERIOR


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT
(Short Form) 


Commodity	 .	 Contract No.	 County 


Pluorspar	 11-23-O9O- 2101	 Nye


State 


Nevada 
It is agreed	 '$ SU19	 , etwe'en the United States bf America, actiñgthràugh the. 


	


(Date)	 '''	 ''	 ' 
Department of 'the' Interior, Office of;Minerals Exploration, hereinafter called the " Government, " and 


L. and G. Mining Company, a limited partnership with Lindsay Smith 


and Gordon Smith as General and I. 3, McCullough as lim1Fd prtnet'c 


whose mailing address is cbl5,	 v4 
hereinafter called the Operator, as follows 


ARTICLE I. Authoriiy and scope. --(a)' This contract, entered into under the. authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700;. 30 U.S.C. . 6 14l - 616), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated a&ve. The Operator 


shall begin the work on or before _	 .3]_,__19,5,9., and, subject to the provisions of Article 7 
(Datej 


and Exhibit A, shall complete the. work within . l	 months from the date of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed. (per 
foot of drilling, , per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fied in Exhibit A. The estimated total cost of the work Th $ 35,690.00rhe GQverriment will con-


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $l7,h5,flQ 
in accordance with the provisions of Articles 1 and 5. 


(c) Interest computation.--Simple interest computed annually at the rate ________Percent 


shall accrue, from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


	


See Annex I'	 ' .	 .	 ...-. 
(b) The Subordination Agreement of the holder of à.ny c1ai 	 [ex7iiñi15rance listed above and 


(if the Operator does not hold the legal title) ,the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows:
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(b) . Royalty on production.--The Operator, whether or not the producer (for example; if the Operator 
either '€ransfers or does not retain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the land as follows: 


(i) irrespective of any certification of possible production--from the date of.the contract until 
the lapse of the time within which the Gpvernment may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first; or 


(2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government is fully repaid with 
interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the ZXJCX gross 
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold? in 
the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shon as deductions on 
the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. No costs of the Operator are deductible in arriving at the "gross prqceeds" as that term is here 
used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied to the crude ore or 
other production after it is extracted from the ground to put it into a comaercially marketable form. 


(2) The Government's royalty shall be computed and pai& currently upon each lot sold, held, or 
used in integrated operations, .as the case may be. 
() Unsold production.--If any production (ore, concentrate, metal, or equivalent), after the lapse 


of Six months from the date the ore was extracted from the ground, remains neithersold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when 
the Government elects to require computation, and payment. If any production is used by the Operator in 
integrated manufacturing or fabricating operations before the Government makes its election, the Government's 
royalty on such production shall be computed on the value thereof in the form in which and at the time it is 
so used. "Value" as here used means what is or woild be gross income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct such purchaser topay the royalty directly to 
the Government and to furnish the Government with copies of the settlement"sheets. If the records of any 
production and sales or' other disposition of production, whether the production is by the Operator or by 
others, are not made available to the Government,. the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator. 


(g) No obligation to produce.--Nothing in this contract shall be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to.engage in any production operations'. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a). If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to pay on account of units of work not then per-
formed; and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in default under the terms of the contract, the 


Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as required, thereupon: 


(1) the Government shall be relieved of all obligation to pay on account of units of work not per-
-	 formed when the notice was given, and 


- (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidenta] to final accounting and reporting. 


Thd Government may also avail itself of any other remedy the law may provide for 'breach of contract, In-
cluding the right to rescind the contract and to demand. repayment of all moneys contributed by the Government 
under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Government's rights as provided, for in the contract with respect to royalty and lien to secure the 
payment thereof, and such rights shall be fully preserved.	 ' 


(d) The determinations of the Government are subject to appeal under Article 11.
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ARTICLE 14. Changes and added provisions.--


Executed in quintuplicate the day and year first above written. 


L, and 0. Mining Company	 THE UNITFD STATES OF A€RICA 


B	 (Partner)	 ________________________ 
(Partner)	 of 


By	 .:	 (Partner3 
I,


	


	
0, certify that I am the 


(Name) 


- secretary of the corporation named as Operator herein; that 


______________________________________, who signed this contract on behalf of the Operator, was then 
(Name) 


______________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers..	 0


rcoRpoRATEl 
LsE	 J 
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EXPLORATION PROJECT CONTRACT 
I.. AND G. MINING COMPANY 


bOcKT NO. QMEU!6033


EXHIBIT "A" 


1* objet of this project is to explore, by aean of atts, 
drifts, and croascuts, for fluorapar ore along a florth-trendtng major 
fracture zone that cuts dolomite and limestone of the Luning formation 
of Upper Triasate age.


General Provisions 


Mineralized areas in the edits, drifts, and crosecuts shall 
be sampled by cutting a continuous horizontal channel approximately 
three inches wide and one inch deep along one wall. Na sample shall 
represent sore than a five400t length of working. The Operator hall 
have one .half of each sample essayed chemically for its CaF2, S102, and 
CO3 content as specified under Stages I and XI below. The remaining 


of each sample shall be stored in a suitable container properly 
numbered and identified as to the location from which it was procured. 


The adits, drifts, and crosscuts will be of a minimw d1men 
sion of five by seven feet in the clear of timber, and will be timbered 
where necessary, using standard drift sets of not less than 8" x 8" 
timber or equivalent round timber, 


The Operator shall employ a superint.ndent.engineer.geologist 
to provid, the necessary technical services and the direction of the 
work; also, sufficient other personnel shall be enployed to complete 
the project in a satisfactory manner. 


The location, direction, extent, and the method of performing 
the work under this Contract are subject to Government approval. 


The work shall be performed in two successive stages. The 
Operator shall perform all the Stage I work and as much of Stage II work 
as is approved in advsrce in writing by the Goverrsent. 


tescriptionof the Work 


Stage TX


The initial work will consist of bulldozing about 800 feet of 
access roads and about 85 feet of trenches, with an average width of 
8 feet, at the portal sites of adits A, C, and D. The exploration work 
will consist of driving an edit from each of the portal sites. The







approxtaste location of the portal sites and the bearing øf the adits 
are shown on the map entitled "Pigure 1 Map Showing Access Roads and 
• Adits and. Croascuts to Explore thtcigo . Lode and. Al1ed Claims, 1ckst'. 
)o. 0M.6O33", attached hereto and made pert hereof, lith prior writtefl 
approve1 by the overnm,nt, drifts or crosecutsiesy be driven fro* the 
sdit.


Under this Stags X of the Contract not in excess of 720 feet 
of edits, croescuts, ar drifts shall be drtyen, ror more than 120 sa 
pies shall hi aiayed for their ø2 content, ' 1 . 'samples Ôr their 
8102 content, and 12 samples for their c0 Content. The assmyi.for 
8i02 and CO3 may be madi on individu*l samples or a composite of samples 
taken for CaP2 aeseyig. 


St*ge II


The exploration work will consist of driving an additional 
400 feet of drifts ox' croescuts to further sxploe areas adjacent to 
adits A, C, and D, considered favorable br the overnnent. 


Not in excess of 400 feet of drifting or crosscUtttn shall be 
peforined, nor more than 30 samples shall be assayed f or their CaP2 con-
tent, undo? this Stage It of the Contract. 


Estimated Costs of Project 


Pixed Unit Costs 


	


Stagel	 .	 ,	 '	 :' 


Construction of 3 access roads and 
3 edit portal site3/	 $1,192.00 


Crosscuttthg or drifting2.	 ;	 .	 H': •.	 .	 . , . 


Adit	 Length-.?eet	 Unit cest/t. 


A	 120	 $30.00	 3,600.00 
C	 ' 10 , " ,'	 .30.00	 4,500.00	 ' 
1)	 450	 30.00	 13,500.00	 21,600.00 


Chemical Assays: 


C8F2 content, 120 $5.00/sample	 $600.00 
St02 content, 12 @ $2.00/sample 	 24.00 
CO3 content 12 $2.00/lamplo	 24,00	 648,00 


Estimated Total Cost Stage I	 $23,440.00
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UNITED STATES 
'PARINT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Office of	 555 Battery Street 
Executive Officer	 San Francisco 11, Ca1if 
OME Field Team 
Region II	 Date)gt 1 1959 - 


Memorandum 


To:	 Operating Connnittee,. OME, Interior Building, Washington, D. C. 


From:	 )xecutive Officer, OME Field Team, Region II 


Subject; Interim Inspection Report 


Attached are three copies of Interim Report on 


Docket No. ___________________________ 


Contract No.	 li--23-O9O-2101 


CommodityFluorsar 


Operator	 L. and. G. Mining Company 


Property	 Allied claims #1 - 
Nye County, Nevada 


BY	 Glenn G. Gentry 


Dated	 August 12, 1959


11. F. Dietrich 
Executive Officer 
OME Field Team, Region II 


Attachments 3 


Copy to: H. K. Stager, U.S.G.S. (w/copy of report) 
Finance Officer, Region II (v/copy of report) 
OME File 
A. C. Johnson (v/copy of report)


OFFICIAL FILE COPY
O.M.E. 


RECEIVED AUG 17 1959 
DATE	 INITIALS 


/7 rtc7







August 12, 1959 


INTERIM REPORT 


Docket No. O-6O33 (Fluorspar) 
Contract No. 11I.23O9O-21O1 
L. and G. Mining Company 
Nye County, Nevada 


Accompanied by Mr. 'A. C. Johnson, Supervising Mining 


Engineer, Reno, Nevada, a conference was held with Mr. Gordon Smith, 


representing the operator, in his office in Gabbs, Nevada, on August 


8, 1959.


The contract, dated July 8, 1959, stipulated the work was 


to begin on or before August 31, 1959. 


Mr. Gordon Smith, submitted the following data relative 


to title of the Allied group of claims: "After signing the contract 


and moving necessary machinery from Gabbs, Nevada to the property, 


the operator discovered that a Mr. Steffer, initials and address 


urnown, had filed on the Allied group of claims, Nos. 1 through 7, 


sometime during the year 1956 by means of an engineer's report filed 


in the Nye County Recorders office at Tonopah, Nevada. 


Mr.. Roy C. Ames of lone, Nevada, executed the Lien and 


Subordination Agreement as owner of the Allied group of claims prior 


to his knowledge of the possible conflict in title. 


Mr. Ames was expected to file suit to quiet title to the 


claims in the District Court, Tonopah, Nevada, on Monday, August 


10, 1959.


No contract work has been performed by the operator and 


no Government funds have been expended. 


Mr. Smith was requested to have his attorney submit a 


letter to this office explaining the legal details of the matter and 


also advise us of the decision of the Court whenever trial of the
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suit was concluded. 


It is recommended that the contract and all work pertaining 


to it be held in abeyance until the operator can establish clear title 


to the Allied group of claims for the following reasons: 


1. The access.road and nearly all of Adit "C" is on the Allied No. 3 


claim. 


2. Part of the access road to Mit "A is on the Allied No. 1 claim. 


3. The access road to Adit "D" is on the Allied No's. 1 and 2 claims 


and about 300 feet of the adit is on the Allied No. 2 claim. 


14 • Space for waste disposal from the adits will be required on the 


Allied No's. 1-2 and 3 claims. 


5 . The possibility of an apex suit at a later date. 


/ Mining
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UNITED STATES 
• DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
•	 WASHINGTON 25, D. C. 


MR 


	


x.cittve Officer .,	 F	 egiozi U 


hairiu*, eitin Ccittee, £* 


bet Voket No Q* 033 (?luor3pe) 
L. a4d. G. kthiug Ccssnr 


LodeaMUjed Grcp 


•	 flare co=ty j, Neyaft 
Corztrt ). Oh,.2101 


Ut iave riee1 the e	 odence between 7w, aM the sbect 
Cperstc4' r*1ating to the subject coatrazt vh1ch . vas eecte4 
July- 	 1959. 


: ontract obljtioi c*zmot be carried on the aøunts for 
arA ir4etizite period, the t.teld Fema aboad ,4yie the Qperator 
that, unless title to the AU1ed Grc*zp of claim is eettled 
and the Operator is able to start *.rk within 60 'days frce the 
Oat* of the Fie]4 )ee* letter, Uw4coutract Will hwe to be 
r.cith.d. Su*b retist( i411 be wihc*t r.j4te to the 
e*eøitior of a- a*i coutruct upon title aettleeent and iiatjc*i 
of the psrtL)r ability to start the W*t. 


The Operator also sid be advisod thet, if woft cn be started 
Within the 60 days.* in s4dition to	 LA ng the dates in Artl-. 
cIt I(s) tor be nine aM coVletAAg the work, the interest 
ite in . rtic1e l() **t also be tbiwiood to that in etfet on 
the date of the aeidi*pnt. 	 ,•


George C Se1frt 


F14irphyfEDTalbert/g1a/kb 3.-151960 
cc to: DirectOr's reading file •	 • Operating Committee 


B. B. McDougas, USBM 
• Harold Kirkeix, USGS 


• • Docket 
Chron.


•	 P. F. Yopé 


• . p . Williams	 • 


e*r, oIoical
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The depoift c.n*tstt of lluor*psr-rtch ore shoots Li*1t sod along 
fracture *snss tft stliotft.d 461it* ad lftsston* on the east glops of 


Cra*ts'vilXa ridge. L*serv.s sr. 1,0,000 tens of indicered and inferred 


o*s th$t averages ebsut 35 p.r*ant	 The ore can pvob*bly be *t*tsd 
to yteU *aid- grads fluorspir. The appliasut proposed to .sptor. the 


4.eit by drttng 6 4*o$$4zut edits miLd drtfts 50ta3tni 1,460 SOOt, with 


140 Lest of opts cuts for portal preparation and 1,050 feet of souse 


roads. The potential of the deposit esa be adi ateily teited by rn leO 


S*tsn*tvs prow and thO .ev'tnor* h*ve r.00a.nOd a project consisting 


of about bolt the vort proposed by the applicant. 


C000W*Z0I$ AND U0(*ø(*$MTZO1I$ 


Xe is receanMd that the Government enter int, an CK* sontreot 


with the L, *nd 0. Mining Company to provide $0 percent 0* the costs of 


the revised prop const•Ua of three *dits h*ving an aggregate langth 


of 120 te*t plus IS feet Of open out ""Al preparation and 100 feet of 


access iro*d. Total cost is sitiasted to be $26,04LP0 of which the 


Gavarinent'shor. would be 13,020.$5. To facilitate iuiøintstv*tton of 


tbo contract the work should be based on unit costs insofar as possible. 


14)04T1011, AC$NI11Y$fl AND t0CAI VACZUTZII$ 


The 16144a eve in the $boshons Is*g. on the east slop, of Gr*nt•vtlls 
Ldgs at on sltftuO of 1,300 to 7,700 feet, in I.e. 100 T. it N, *. 39 N. 


H. P. so 44 M, j 0nion Iftuing District, Pys County, N.voda (Lg, I),











Z 193$, .1. 11. ktyn puehsOd the. 4*&ce.go I9.46 psts*tsd .ot.i* 


and uvir*Z. other patented cit*s in the dtstrtu fro* s Oàun'ty by 


paying delinquent tanes. In, 14I, Roy , C. Amoo looted the Allied group 


° •	 ]*i$ O*t dav*endth*tte*go 3O40 1hatycer he *tued 29 


of acid gvsde .f1or.psr. 41E c,ri.tt,a nm. t*iieS 


*.vada,


 


441ne.4. *bout 100 ;tG*$ of sst $t4 fluorspmz lircn #h#, depe.it in 


194$. The. aetettal W*. iCteosively oith.d sd the produgt was b.nd.sc,t.4. 


• 	 S Mesy and OOVOon bith, business non of $sbb,, 11.irada0 Leae.d and 


purchøs.d this pvoperty and several other 01 pvep*rtte in ths 


district late iii $58 trslt*Ln*ry	 lo,at1on is done en several of the 


• deposits early in 1959 , ThIs work we. eupa*visad by Bernard York* consulting 


*intn$ *X%$Lns0T of Mine, $,v*4a..: $sip.ndttsres, Lnci*d eg property "q"xt qp 
tion e.nd e.xpr%orsUon enpeness, mounted to epproxinstely 40,000. the 


e.*plorse.ion work vu dams efficiently by e.*p.rtenud wsrsn. 


P . kip t 


The ptre.perty causiats of eight 104* mining c1st* in * contiguous 


group, sovering an area of appreninstely 140 acres. * of the claims, the 


teao 1e4 1 it a petentod clsL* *zid ws* reoUntly pursbaasd by lSnduy and 


• 410rift SOLth. The. othet Seven QUIA414. AMOA 17, are upatented *a4 ar 


bald by m purchee. 'contrast frOm *57 04 As, of 1Ofl0 Niveds. Aso 


sbwtng the elsise. to &tt*O*d, to the*pp1ti Use.. 4"Los Of	 4	 S 


*te included with the application doekat. A List of thus 


ele.jas feflowe; 
S 	 S 	


S 	
•: 	


• *e.c00e.4 j 7p	 I4* .	 •. 5 	


5 :


5 	
. 5 . 


	


Allied W. I	 24$	 104 


	


Allied Not 2	 248	 104 


• .'	 AUI.d$o.3	 S •• •	 '	 249.	 104	 • 
S 	 ••	 •	


S 	


• 	 S











e*p]4r.4 with $I vsrsic4 "son drill holes *0 Ifl *vfl*$* 4.pth .1 44 feet. 


A coabinition rsvtty **d fLo**.tion *111, thet e.uld b 	 *4*pt.d te tweet 


the ox*, is sv41sble tn Ømbbs **4 will be utLit4 if suStL*tsiit owe is 


sot' fcund to wursnt ce*stretion of a atfl at the property or in nearby 


Orsnt$vLIIs. There ire two aeafl st.ras *hsO on the property. The 


*ure*t hindng feetlitisi suitable to &eecioO$ in .splrnattin ersi, ire 


*qutpint o,msd by the applicant and ireilabio tsr use on *n saL.r*tLee 


$!03*f* is 1tsto4.ae Ieflows* 


I Air eoupr.*sov • 	 315 cfa. $5,000.00 


2 Pne*ttc rock drills end 
etoeseortes 1,200.04) 


1 Ttg$sr. ' double dwanboiL.t - air 10200000 


I Striper btuek.t 300.00 


4 match bucks 100000 


340 
ft


. cable 7116 - 31$ inch 30.00 


1000 ft. Itine rail 12 ib/yd. 200.00 


*0 ft. $U*s waLl *0 OM 2140 


5001t. X*ptps2tttcb4te,1 5,1. 33000 


$00 ft. 2"A PLO*	 3/4 Leek 44*., 0. 1. 125.00 


500 ft Veetilsiton pipe * aetel	 8" dii. 330.00 
I fl4.Lthesoltne	 1 112 bp sag 100,00 
2 $nesers.lton 20000 
1. $iektztg neehins 1,500.00 
I Pickup truck	 ueearly ner 3/4 'en 2,400.00 
I Tractor	 10.9 with loader 9 000.0(m 


6











Gzowuy 


44 Mal. 


Tha slsL*a Ars 40 tb* oast atop. 01 rantsvilts L14s th in *rs 


Of ao4.t*** r.t$,t. The ol4ist roeks s*poe.d in she W"',sa are dlo*tta 
and I1*e*tons of the L&inin tomat, LOQ of lPppsv trLsaiie *. Theta rooks 
U* part 41 * thrust plus that has bean thrust evir shsiøa and 


of the ppam !Xrlaasic Qabbs fom**sten and the 1n JuraSsic usris. 


1.riuU, by the $r.r.reiarI $hoahn. thrt fault. Alone the east bise 


of th* ridge, sad along the top of the rLdg, in the south part of the ems, 


the ssdis*.ntay oeks mrs intruded or sorsd by vo]s*nia roaks of Tertiary 


00.


The roks of.".the Lantag forati.n *out -tot of assstvs $*y doosiL*a 


and *taor aouts of da*k $ray , titons, The thie.0 of these rook* 


It",not b*.n 4tsm*ine4 but am**"3,000 last. M tasit part of ths 


4oIaatt* is considered by forgulon and *iU.r to be assonOry in ovtgta, 


and is the mauls of do1ottistton of Uiu*tona along tha uud.rlytng thtust 
fault. Zn *. **tis area the beds atrLke north, am. .verstinsd, sad dip $041 


te 10' east. Ths i*ani*g fo*tton rosko have bean sbaau vsr tha yoseger 


shi*.b.áO Uassseeas end ibalsa of the $Ibbs end lsnrtis forntt.es. 


These younger a.dLmsnsamy roeks ax. not .*peaad in the dMa area bit are 


exposed about ens *i14 50 tb* othwt In *1tc* Oaflyoe The 5*bbs 


lovisatton is about 400 fast thick soS the $'msLas fotastion is *b.ut 12O0 


teat *hiek. The v4anis rouko e*tst of I1ow ind *aafl i*tssivs pup 


of endsaits aed xboZte.. The ikyotits .*posed in the cZ* area to 


porpbvrfttc and contains proninsat phenoayiis of feldspar. 


a















**bT *i1. Edth L$.** 
Iuf#L	 i	 L JJ1r rr	 qu L	 caij S!1 1	 l	 Ut tjJ-i	 tuln	 il 4. U wi L	 1	 ra -	 rr 


142 lpsc 91 3 •	 *.1.et sp.1s.t* of S 1uosp.r 
troui .s*	 eit.tep soø.	 <0.1% $ 


$430 Jcii 10.0 $OJ m	 11wsp.r fem Mts11	 airfaQs 
ztp. cut, 10 Is*t *olr$k .1 bole 5$. 


Oaa toot b.I,*w utur** 	 i*rfaic.. 
13.4% 


1431 $otti. O 10,2 ?la*tspaw f	 suiti M et 
0


fl.,. *ircu*h btws.n hoiu 4$ 
14 • 3 tt abov* floar 


u.o sjo2 


143* lto*t*. 8.0 11.5 ?brsz two iith .nd of 


• aM
 


$4,44 f..t abey. floor, 


*433 V.rUsi 3*0d , 19.1 $Lliiaeeus G1	 aststsi tU4*r 
flitotipar firm w..* sUe of 
open trsh bsvs*n boles 4$ 


454 


$434 **i. zs,0 n,a • 
Lp, of 4vL1l k.Zs 90	 28.9% 1t2 


$435 rtU 5.0 48.8 4o1% Ottin	 ha	 driLl hoU 98 
'1 z t*U*V* 04 tnt 


t*ttiis AppU*nts Aseq 0' 43 
$436 DriLl 560 32.6 CutUn from 4rtfl hote 9$ 


hot. tntasv*Z 540 tnt •	 . : 
$437 ..: 8.0 OrAb	 U. Oft 20 On 0ock •	 • • •• 0pLeoff1uorSpa on vs" 


004 AX06 
$438 Split 5.O 13.2 244 Ibis 130	 nt.vv4 O'2r. 


of P*Uzt **U by *.$.$k yteldid 
pulp : •	 •	 • 


10.0	 • 0.0 •	 33.6	 Mole 13, !nt.rvat 2514$'


U 







1.840	 . $1it: oi 3O	 31.4, 
45•3	


1*1* 73, Ztt*rv4 33'..40' 
•	 ., 


pulp 


1.841	 5,0	 21.0 40.1	 lIo1. $1, Z*teirv4 35'.40, 
Mrun *nq bi D** yielded 
13.4 *e4*t cm2. 


t442	 "	 33.0	 26.8 35 *6	 *c3e 32, Xnt.rvei 60'07$' 


	


1$.0	 10.3 23.	 MoLe 84, in1mrv*l 045'. 
ussy by $IJt yielded 


laipi., taken by the arsbox, of dtt1 hole 4*ttfl1* W** 


oott.at.dE,tsmiuef$f..sandba$.daaan..aipt.. Thisgavesuaipl. 


b.* 16 to 19 pøunda daeb vee then "lit 00v.vs3 tie, Thw two 


parti of the *s spflt. wn* b*$$sd., one: for *rnsey the oths for pa*ntn.. 


We r*js.ie 'h$i* bs$$ed and ste betn held for ativer u*e they say 


ThL* s1tn	 s døns under the aupvieLo of the spplLcint'a con*uitin 


s*giemr end is iiifly d.ecLb.d La his r.povt inebOd with the *pplLcstLon. 


The asuyiErs s 4oe b7	 V. Jo*ss, 4sto of the I*bb. Asu Gift.., 


*nd sm.rsl of Mi *eu r.stts ire checked and centLssd by the Won 


MesyWti.ein$a1t.y(saep4st4eng..*"ar.povtwtthap 


pUeatLen). PIev.,, e1eck ways on cis (N... $437 to 1443) of the 


say ptsLp., by the *uesu of PRa.*, i*ti.ste * lover $r*4* then 


vu r*por$ed by the øabb* aatey.r. Thie. of these pulps were rena (Jo.. 


$4380 14410 end 1843) by the $us*u of *tno. *nd on. (1o. 838) yielded 


Al CiT2 content sm to the Qpstetor * i$amy, but the other two 701404 


on even 1.wsr u4. then the first $ur.au aays. 1*cs ths** resulta it 


*ust b *sound that the Opevmt&e essays say *vmr*aj. .b.*t 10 percent 


ar• CiTa than L* *ctuafly 0.6vititmw.
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The applicant e$tS,aates 30,000 ton of proven (in4icatad) 


1*$VU that *v.vass about 45 pCent 002 i* thi O1 b4y, pavtIy 


4.Uaitsd by dvLl1Ln at th* souths**t end *1 the aneva1**ed area. £ 


4.0	 of the*aps, arose sections, and drill bole 	 indicite that 


this .ti*ste of t*nnas L reasonable but chek asecys by the luresu of 


*thssof.ies of the drtfl bats sIes indicates that the re4* is 


probably about 10 ""*W 44% and that the avaisse r*d. L, about 35 


ftlCSflt Cda. 


In "41444 to the applicant's sstt.d 30,000 'tons 	 Irseelves, 


*bout 6,000 tons of ore of the Uma averap trade it indicated in the 


vicinity of the Pr, PQAWA "C" edit and another 4000 ;on* La indicated *1,n 


the vast aid. of the *tnera1ts4 area. 16i*3 indicated reserVes era therefore 


about 40,000 tone of ova that avsra.m about 35 psrunt CsP. 


Inferred reserves at estimated to sot*I about 130,000 tonI of 


ore that av.resa about 35 percent 002, Theøe reserves era in ore hoot* 


*long thø as*t side of the Lnes1Ls.4 ss'as, between cootdtnatea 4,500 It 


and 5,800 It, in a bleak of 5roend ibout is, QW feet IQA16 *00 feet wtds, md 


200 fast deep. Th*se reserves are the tarst If the psopoied .lor*tton. 











*stt*a*.4 svirap rate of prograss for 4rLftn Md	 aIoutttn 


2.73 teat per shift	 tL. required to ec*plsts prejeet *62, $ h.zr shifts 


or *ppr*i0*1y one year.


*stiait.4 


•	 (a) i*irvtsL.n, L*bør Jed escoUn*La$	 .. .. 


I $up.rt*t.nd.nI..ngtns.r'.i.oto$tst part tas 


a* needed 1$ *onths at $300.00 per *oath $3 600.00 


I )Unes,	 *t. *2.23 p.r hour	 262 s,bttts at 


$36.00 per day 0,432900 


•	 1	 $ufldaser ojpersser3 rat, $3.00 $.r : hour 


$0 itours at 31,00 140.00 


I Lebeacratner, rate *18/day, 10 diiys 150.00 


I Acsounthtt, piirt tLse	 12	 tho * 330.00 


par month 360,00 


•	 (b) cai*tin	 0*04rt4 and sUpli.s	 .. . 
•	 .	 .	


i'eV*t!	 IU*I	 L7.I it Iubxt.g*ts i,ft9.60 


3.G$ves fvea, bi**ttng saps and sarbid. 1,252.80 


.o*pteae 12 lb. rail, 4" it 6ties • 


ftsh pIstae, 110104 s$kse, switebee 300.00 


Pip. 1 inch	 ed Mr *nd 314 tnch water . 475.00 


and valves 


VfttilAtAOS $pe afld tube	 8 insh . dia.	 . .	 .	 35,(()	 •	 : 


at $120/.	 $7.00 p.r it.of 


•	 4ros4b0f*etstponas	 . .210.00 


tr*napo;t*tion	 .	 .	 . 280.0* 


(ó) Operiting	 .	 ...	 . •... .	 • . ,0$4.9O	 .. 
13.







(1) kpr..L*tto*t on squipMns to ba fuznLsb4 by 


Opsntør 


1.	 $uiU.zer	 D$ vitu. $7030040 


a11oanc. for 1/2 .onth 


2,	 *Uili$ 4q*tpSnt . vraLs. *4,$2000 


fr 12 **i1%è 2I6*.90 


(3) ZULpØt *M*aato 


1.	 $1.00 p.r skitti, 10 obZfts 


2.	 •G p. sbLlt, M2 hUt 2,102.00 


(4)	 IttiUs] z.b*bt1t*Uon med nOns 


.) $ute*nt Ic 1* pur*s.4 


(1)	 tLic.3Zanmous 2,367,60 


(2	 4ssas for om, 1*0 Ot $5.00 a**h 


Afl*7a for *tO, 12 at $2 00 .*cb 


Aauys for C*bo*ta* 12 at $2.00 euh 643.00 


(2) Zuuran.e $fld t*xe. 


svs4* $est* Zndus*ri4 $7 .25/ZOO 


r.urs1	 5.,	 $	 *plcy.r 2.5% 


ste Lpteyuat 2•% 


r	 1LT4	 1MQ° 
Total







17







UNITEDSTATES DEPARTMENT OF THE INTERIOR 
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Figure I. INDEX MAP OF NYE COUNTY, NEVADA 
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EXTRA COPY


O.M.E. 


RECEIVED JUN 15 1959 
?T1NtTIALS t CODE







aG. iiXflN 0 CO!( 
OAflS, NEVADA


DOCKET NUMBER 


DATE RECEIVED


4 
REGION	


_22 
DIVISION CODE 


I.
	4244^


r 	 MME	 -	 Budget Bureau No.  
e.g.n 	 UNITED STATES	 Approval expires Dec. 31, 1963 


Nz	 DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


APFCAT	 FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) 


NAME OF AP (Full legal name andmailing address as they should	 APPLICANT DO NOT USE THIS BLOCK appear on contract if one is executed.) 


UUSINSS URiANIZATION
(Check one) 


INDIVIDUAL 


CORPORATION 


PART  N RSHIP 


OTHER (Specify) 


STATE IN WHICH FIRM IS 
ORGANIZED


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


LND 3*Tll, ABI, I* 


G('Di SNZTH, GM, 


	


u. cuumoz, ,so a.	 s. 
LOS MlDtU$ es, 
CALtFOUNXA 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 	 PROPERTY	 LOCATION 
NAME	 COUNTY	 STATE 


ESTIMATED COST OF' PROJECT	 EXAGO LOIE &	 AW	 IMAM 
$	 VU&SWO00	 ALLIED 1J7 LO CLAX 


GENERAL INSTRUCTIONS 


	


Before filling out this application please read the OME	 should be used to supplement narrative descriptions of the 


	


Regulations for Obtaining Federal Assistance in Financing 	 property location and boundaries in item 2, existing mine 


	


Explorations for Mineral Reserves (30 CFR Chap. III). To 	 workings and geology in item 3, and the proposed exploration 


	


assure prompt action, your application must provide all 	 work in item S. When this information is not too complex, 


	


applicable material and information specified on the back 	 all of it may beshown on one map or sketch. All documents 


	


of this application form. Avoid unnecessary correspondence	 and other attachments submitted as a partof this application, 


	


and delays by submitting complete and accurate information, 	 except those in item 3(g) which you mark to be returned, 


	


Please submit four copies of this application and all acçom-	 become the property of the Government and will not be re-


	


panying papers except as otherwise noted. Place your name	 turned to the applicant. Send true copies, not originals, of 


	


and address on each sheet. Each item of information, maps, 	 leases, contracts, and other documents which are an essen- 


	


and reports required as a part of this application is described	 tial part of your business records. 	 File this application 


	


on the back of this form. Identify each attached statement	 with the Office of Minerals Exploration, Department of the 


	


by the item number to which it applies. If an item does not 	 Interior, Washington 25, D. C., or with the nearest OME 


	


apply to your application, show the item number on your state- 	 Field Office. 
ment and after it write "not applicable," Maps or sketches 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and com-'


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expense. 


DATED
	


BY (Signature) 


TITLE 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001. 	 I







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Financial Eligibility: 
(a) Submit evidence of efforts made within 90 days pre-


ceding the filing of this application to obtain credit from 
your bank of account and at least one other banking institu-
tion or other private source of credit. Such evidence shall 
include true copies of correspondence which show: (1) date 
of loan request, (2) amount and terms requested, (3) pro-
posed use of loan funds, and (4) the replies from credit 
sources. If the loan was offered under terms which you con-
sider unreasonable, state why you consider them so.. 


(b) List names and addresses of affiliated, parent, or 
controlling companies or organizations and state extent and 
nature of their interest. 


(c) State how you propose to furnish your share of the 
exploration vandw cost. 


2. Applicant's Rights in Land: 


(a) State your interest in the land and mineral rights, 
whether owner, lessee, purchaser under contract, or other. 
If you are not the owner, submit one true copy of the lease, 
contract, or other document (with address of owner) under 
which you control the property. Describe all liens, mort-
gages, or other encumbrances on the lnd and state book and 
page number and official place where recorded. 


(b) State the legal description (section, township, and 
range; metes and bounds; patent number of claims) of the 
land upon which you wish to explore and all adjacent land 
which you own or control. Describe any part of the land or 
workings which should not be subject to Government royalty 
and liens. If the land consists of unpatented claims, state 
book and page number for each recorded location notice, 
including amended locations, and official place where re-
corded. State all the names by which you know the property. 


(c) For all land or mineral rights encumbered or not owned, 
submit five copies of Lien and Subordination Agreements on 
MME Form 52. If the agreements cannot be obtained, state 
reasons and provide copies of letters of refusal. 


3. Physical Description: 
(a) Describe in detail and illustrate with maps or sketches 


all mining or exploration operations which you know have been 
or are being conducted upon the land. Include existing mine 
workings and all production facilities. 


(b) State your interest, if any, in operations described 
in (a).


(c) State, if you know, 'the past and current production, 
supporting your statement with copies of settlement sheets, 
mine records, or published data if available. 


(d) Describe known ore reserves, giving quantities and 
grades and sampling methods used. Support your statement 
with copies of assay certificates and assay maps if available. 


(e) Describe by narrative and maps or sketches the geo-
logic features of the property, including ore minerals, geologic 
formations if known, and type of deposit (vein, bedded, 
etc.).


(f) State your reasons for expecting to find ore, and if 
you have sampled the area you propose to explore; show 
where the samples were. taken, describe sampling methods 
used, and provide copies of assay certificates. 


(g) Send with your application at least two copies of all 
geologic or engineering reports, assay maps, or technologic 
information which you have, indicating whether you require 
their return. 


4. Accessibility of Property: 
(a) To representative who may examine the 


property, .st't'e ,nàMe aii'a4 dress of person who will meet him; 
ive dirçc.toñs .fór, reohing the property; and describe ac- 


Esibilit3r' of property and of any mine workings. 


Name . the shipping nd supply points and state the 
çljtances to theirope'rty. 
V	 •. 
5. ,Explordtion Wb'ik: •	 .••,'.	 . 


(a) Describe fully the proposed exploration . work giving 
individual footages and sizes of openings for each item of


work. Use narrative, maps, plans, and sections as neces-
sary. Show location of the proposed work as related to geo-
logic features such as veins, ore-bearing beds, contacts of 
rock formations, etc. Show also the relation of the proposed 
work to any existing mine workings and to land boundaries 
or to the closest identifiable corner. 


(b) If an access road must be built, show the proposed 
location on the property map and state the length, type and 
construction methods proposed. 


(c) If an OME contract is executed, state how soon there-
after work would be started and finished. State your antici-
pated average daily or monthly rate of progress for each type 
of work. 


6. Experience: 
State your operating experience and background to conduct 


this exploration work and also that of the person who will 
supervise the work. 


7. Estimate of Costs: 
Furnish detailed estimates, of the necessary costs for each 


item of the work proposed in 5(a) under the headings listed 
below with a total for each heading and the estimated total 
cost of the work. Costs for any work to be performed by an 
independent contractor should be listed separately under 
category (a) below, Costs for any work that is not to be per-
formed by an independent contractor should be listed under 
categories (b) through (g). 


(a) Independent contracts. State the total cost of any pro-' 
posed independent contract for all or any part of the work, 
and the number of units and the unit cost for each type of 
work, such as per foot of drilling, per foot of drifting, per 
hour of bulldozer operations, or per cubic yard of material 
moved. Cost estimates should be supported by bids Jrom 
three contractors if possible. (Note—If none of the work is 
to be contracted, write "none" after this item.) 


(b) Personal services. The cost of supervision, engineer-
ing and geological •


'
services, outside consultants, and labor 


should be itemized . by numbers and classes of employees; 
rates of wages, salaries or fees; and periods of employment. 
State whether these services are available. 


(c) Operating materials and supplies. List items of mate-
rial and suplies giving quantity and. cost of each. Include 
under this heading power, water, and fuel, and units of equip-
ment and tools costing less than $50 each. 


(d) Operating equipment. List items of equipment and tools 
costing $50 or more per unit. Give specifications and indicate 
how each item is to be acquired—i.e., rented, purchased or 
provided by the applicant. If rented or purchased, state the 
estimated rental or purchase price. If furnished by the appli-
cant, state conditionand present fair market value.- 


(e) Initial rehabilitation and repairs. Describe the type and 
the cost of initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of. mine workings), and 
movable operating equipment now owned by the applicant 
which will be used in the exploration, work. 


(f) New buildings, fixtures, installatiohs. Describe each 
building, fixed improvement, and install ation'to be purchased, 
constructed, or installed for the exploration work, stating 
specifications and cost including labor, materials, and super-
vision.


(g) Miscellaneous. Describe the type and estimate the 
cost of repairs and maintenance of the operating equipment 
listed in 7(d). Do not repeat initial repairs listed in 7(e). 
Show also the costs of analytical work, accounting, work-
men's I compensation and employees' liability insurance, 
payroll taxes, and other required costs that do not fall within 
the previous categories. [Note—The Government will not con-
tribute to costs incurred before the date of the contract, or 
to costs of or incident to: (1) acquiring, using, or possessing 
land and any existing improvements, facilities, buildings, in-
stallations, and appurtenances, or the depreciation and 
depletion thereof; (2) general overhead, corporate management, 
interest and taxes (other than payroll and sales taxes); (3) in-
surance (other than employees' liability insurance); and 
(4) damages to persons or property (other than authorized 
repair to or replacement of equipment or other property used 
in the work)
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