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UNITED STATES 
DEPARTMENT OF THE INTERIOR''-'--- 


DEFENSE MINERALS EXPLORATION ADMINISTRATION  


16.0:5 Evans Avenue 

Reno, Nevada 


May 20, 1958 


Memo  r a n d u  


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Loan Application - Mercury 
L. B Pelham and H E. Hanson 
Red Rock Mines 
Es'meralda County, Nevada 


Enclosed are three sets' of MF- 1 03, Application 
for Aid forms, relative to subject property. The fourth set 
has been retained in our files. 


Please note that this property was explored 
under Docket No. DMEA- 1640, Contract No 1dm- E 207. 
In order tol clean up on applications as soon as. possible, we 
shall examine the property before referral. The applicant 
states that considerable work has been don!: since the former 
contract was terminated.	 -. 


S. Ricker 


Attachment
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Form ME-103 
Revised Oct. 1957 10


DEP 


DEFENSE MIN I. 


APPLICATION. FOR A 
PURSUANT TO DMEA ORDER I, UNDER


IT ES	 •	 udget Bureau No. 42—R1O35.3 


[ENT ', O:FTHNP OR 


S EXPLORATION 41INISTRATION 


1-J 
^I.R AN JLORATI'ON 'PROJECT 


DUCTION ACT OF 1950, AS AMENDED 


NAME OF APPLICANT (Full legal name and mailing address as it should appear 

on contract if one is executed) 


. ss i1eton 
si fto&t 41*1	 to* 


	


Pteh Ltke 'd1ey	 F%#h t&t Yfle 


	


Tene,	 *.	 Viso op*h


APPLICANT NOT TO USE THIS BLOCK 
Docket Number


M1f( 
Date Received	 2. - 


c3 'Zq/rp 
Government 
Participation % 


Division Code 


BUSINESS ORGANIZATION

(Check one) 


Individual 


Corporation 


Partnership 


Other (Specify) 


State in which firm is 
organized


ST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE' 
Name	 Address	 Title 


fto* tn*ø 
a.t. 04han 1Oók it 


Mineral(s) for which you wish to explore	 LOCATION OF PROPERTY	 - 
Name	 County	 State 


Estimated Cost Of Prfolfiect 


$


GENERAL INSTRUCTIONS 


	


Bfore filling out this application, please read DMEA Order—I, 	 sketches should be used to supplement narrative descriptions 


	


Revised, "Government Aid in Defense Exploration Projects."	 of the property location and boundaries in item 1, existing 


	


To assure prompt action, your application must provide all 	 mine workings and geology in item 2, and the proposed 


	


applicable material and information specified on the back of 	 exploration project in item 4. When this information is not 


	


this application form. Avoid unnecessary correspondence and	 'too complex, all of it may be shown on one map or sketch. 


	


delays by submitting complete and accurate information. 	 All documents and other attachments submitted as a part of 


	


Please submit four copies of this application and all ac.	 this application, except those in item 2(g) which you mark to 


	


companying papers except as otherwise noted. Place your	 be returned, become the property of the Government and will 


	


name and address on each sheet. Each item of information,	 not be returned to the applicant. Send true copies, not 


	


maps, and reports required as a part of this application is 	 originals, of leases, contracts, and other documents which 


	


described on the back of this form. Identify each attached 	 are an essential part of your business records. File this 


	


statement by the item number to which it applies. If an item	 application , with the Defense Minerals Exploration Adminis. 


	


does not apply to your application, show the item number on 	 tration, Department of the Interior, Washington 25, D. C., 


	


your statement and after it write "not applicable." Maps or 	 or with the nearest DMEA Field Office. 


CERTIFICATION 


	


The undersigned, whether as an individual, corporate 	 mation set forth in this form and accompanying papers 


	


officer, partner, or otherwise, both in his own behalf 	 is correct and complete, to the best of his knowledge 
and acting for the applicant, certifies that the mi 


Dated


Title 


A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.







INFORMATION REQUIRED WITH THIS APPLICATION 


1. Applicant's Property. Rights: 
(a) State the legal description (section, township, and range; 


metes and bounds; patent number of claims) of the land upon which 
you wish to explore and all land adjacent to the proposed project 
area which you own or control. Describe any part of the project land 
or workings which should not be subject to Government lien for 
royalty payments. If the land consists of unpatented claims, state 
the book and page number for each recorded location notice, in-
cluding amended locations, and the place where recorded (court-
house, recorder's office, county, and state). 


(b) State all the names by which you know the property. 
(c) State your interest in the land, whether owner, lessee, pur-


chaser under contract, or otherwire. If you are not the owner, submit 
with this application one exact copy of the lease, contract, or other 
document (with address of owner) under which you control the 
property.


(d) Describe all liens, mortgages, or other encumbrances on 
the property. 


2. Physical Description: 
(a) Describe in detail and 'illustrate with maps or sketches all 


mining or exploration operations which you know have been or are 
being conducted upon the lands, including existing mine workings. 
Describe all production facilities. 


(b) State your interest, if any, in operations stated in 2(a). 
(c) State, as far as you know, the past and current production, 


supporting your statement with copies of settlement sheets, mine 
records, or published data if available. 


(d) Describe known ore reserves on the property giving 
quantities and grades and sampling methods used, supporting your 
statement with copies of assay certificates and assay maps if 
available. 


(e) Describe by narrative and maps or sketches the geologic 
features of the property, including ore mineral's, geologic formations 
if known, and type of deposit (vein, bedded, etc.). 


(I) State your reasons for expecting to find ore, and if you have 
sampled the area you propose to explore, show where the samples 
were taken, describe sampling methods used, and provide copies 
of assay certificates. 


(g) Send with your application at least two copies of all geologic 
or engineering reports, assay maps, or technologic information which 
you may have, indicating on each whether you require its return 
to you. 


3. Accessibility of Project: 
(a) To aid DMEA representatives who may be required to examine 


the property, state the name and address of the person who will meet 
the DMEA representative; give directions for reaching the 'property; 
and describe accessibility of the property including the mine 
workings. 


(b) Name the shipping and supply points and places where 
employees reside and state the distances between them and the 
property. 


4. The Exploration Project: 
(a) Describe fully the proposed exploration project giving indi-


Vidual tootages and sizes of openings for each item of work. Use 
rtarrative, maps, plans, and longitudinal and cross sections as 
necessary. Show the location of- the proposed work as related to 
geologic features such as veins, ore-bearing beds, contacts of rock 
formations, etc, Show also the relation of the proposed work to any 
existing mine workings and-to property boundaries or to the closest 
identifiable corner. 


(b) If an access road to the project must be built, show the 
location on the property map and state the length, type, and con-
struction methods proposed. 


(c) In 'the event that an exploration contract with DMEA is exe-
cuted: how soon will the work start and how many months will be


required to complete it? cState your anticipated average daily or 
monthly rate of progress for each type of work. 


s 5. Experz'e'nce: 
State your operating experience and background with relation to 


your ability to carry out this exploration project, and also that of the 
person or persons who will supervise the operations. 


6. Estimate of Costs: 
Furnish detailed estimates of the costs for each item of the work 


proposed in 4(a) under the headings listed below with a total for each 
heading and the estimated total cost of the project. Costs for any 
work to be performed by an independent contractor should be shown 
separately under category (a) below. Costs for any work that is not 
to be performed by an independent contractor should be given in 
detail under categories (b) through (g). 


(a) Independent contracts. State the cost of any proposed inde-
pendent contract for the performance of all or any part of the work, 
expressed in units of work, such as per foot of drilling, per foot of 
drifting, per hour of bulldozer operations, per cubic yard of material 
moved. Cost estimates should be supported by bids from three 
contractors if possible. (Note - If none of the work is to be con-
tracted, write "none" after this item.) 


(b) Personal services. For necessary supervision, engineering 
and geological services, and labor, include an itemized schedule of 
numbers, classes, rates of wages, 'salaries or fees, and periods of 
employment. State whether these technicians and employees are 
available. 


(c) Operating materials and supplies. List items of material and 
supplies with their cost. Include under this heading power, water, 
and fuel, and units of equipment and tools costing less than 
$50 each. 


(d) Operating equipment. List items of operating equipment to be 
used giving specification's and indicating how each item is to be 
acquired - i.e., rented, purchased, or provided by the applicant. 
If it is rented or purchased, state the estimated rental or purchase 
price. If it is to be furnished by the applicant, give its present 
fair market value. 


(e) Initial rehabilittión and repairs. Describe the type and the 
cost of necessary initial rehabilitation or repair of existing buildings, 
fixtures, installations (exclusive of mine workings), and movable 
operating equipment now owned by the applicant, which will be 
used on the exploration project. 


(f) New buildings, fixtures, installations. Describe each 
building, fixed improvement, and installation to be purchased, 
constructed, or installed for the exploration project stating specifi-
cations and cost including labor, materials and supervision. 


(g) Miscellaneous. For the operating equipment listed in 
6(d), describe the type and estimate the cost of repairs and 
maintenance expected during project operations. Do not repeat 
initial repairs listed in 6(e). Show also the costs of analytical 
work, accounting, workmen's compensation and employees' liability 
insurance, payroll taxes, and other required costs that do not fall 
within the previous categories. 


Note - No items of' general' overhead, corporate management, 
interest, taxes (other than payroll and sales taxes), or 
any other indirect costs, or work performed or costs 
incurred before the date of the contract, should be in-
cluded in the estimate of costs. 


7. (a) State whether you are prepared to furnish your share of the 
cost of the proposed project in accordance with the regulations on 
Government participation stated in Sec. 7 of L)MEA Order—I, Revised. 


(b) Explain to what extent you propose to furnish your share of 
the costs by providing money, by use of equipment owned by you, 
or otherwise. 


•


1*	 *	 *	 * 
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Informatt Required With 


1. AP 1 414aft l $ Property Rights	 J 


$ec. 18, T4 s., R. 344 IL 1) B IL. 


(b) Red Rock 440kollVer Mine 
Ei*er4ds County, Nevada 


Foraor D M E A 3.6 (Mercury) 
Contract . No. 1dm'. H 207 


(a) Purabaser under lease aid option 
Resorded in Goldfte3.4, Nevada. 


Ownw willing to pr9Wide subordination 
(d) None 


2. Phyeteal Description 
(a) Maps .—'. se. Proposed Work 


(b) Leased With: Option to b 


(C) See 2 £ 
Settlaent chests attached for 1958 production, en 197 reeev4 


held by former pardnsss. 


(d) Large tcnage of over burden cm be cones trsted to pproxaatcly 
one and ons'.h4f peroønt orwith existing 3400 


( e) See P*gee 72 through 73 in quick etivn*poeits in Nevada, $er%es 
Number 41 


All other large oro bodies on property are covered by Tile 


	


He 	 therefore we fe4 that a poseibilityof ore bo4 
is


 
vary good. Pocket* of high grade ore have been found in 


over burden aboute T4# Heads in virgin territory. 
High grade we is showing on proposed shaft location. 


(f)


 


	


A. l. B. P4han	 •. (Rsctdei.t at mix 
Rd Rook Mine 


?i8h Lake V flay 
Vte'.4onopah, N*pidp. 


Directions to m$nø*s 
30 miles west of mail bqx, off of highway 3*. Fish lake VIaUey. 
Mail Bo* near highway Miinteinso Station, good road to property 


end Mines. 


(B) Shipping and Supply Points' 
Tonopsh, Nevada. 


Bishop Oe)ifornia. 
Employees reside at Mine. 


4. ExplOration Projects 
(a) Proposed 40 toot Shaft 4ft. by 8fte with lOOfte oroes cut* and a)Oft. 


Oroeg Out •from Nadu BUM NOrtb West . 
Proposed Tre*ches msrked an Map as A.B.C. A.Treneh 20 fto wide and 
75ft4ongby 30 ft. deep.


 


B. Trench 20ft wide and 7ft* long end LOft, deep. 
C.Treneh Wtovido and 60fte long-by )ft. deep. 


(b) No Road Building Necessary.







4(0) wilt at*rt "Wk tS4tst.y. 
ppsxtat4 atx £isnths 
TrenØi* Ons esk sseh dipending on fastion .neountersd. 
2)*ft aet. psi	 u4 6ft* pe.. dsy, 


5.


 


TWO Iftwo Milling and Mtnth Expe$eiø# 


do(A)	 on 
(s) Mths 0225 Pr 
(o) 000 14te O** Att*thsd $heet 
(D) D4 an Rtppt rented O.C. $16.00 Psi RG*! 


Cotp1oua? Ronted at 420000 P* Month. 
Thite DUM Ttzolt 'prot4e4 by £pp1teent I $E).CO Market Pitse. 
Cat Z.o*der $I2,O0 Market Piles. 


0 04 )oeij' Rsnt4 9uøp , $216000 Per Month. 


I () 
(a) By use of Iqulppz*ient owned by us, by Labor and $sivts$n







hO 


_J*L*SS 
Renging Rode	 --	 --	 , .w 
Povasr g, ?um & Oea	 -.--.-..	 2.80 
Vgee for	 '!W "M Oman	 10400 


P.L A 74041	 6900 
soetal wvi'.ttr A Una1ont itpttraitoo ------------- --i.-	 2.00 
Gao' 013 ,& Rpstrs on Ooneeeor Not 	 in	 4900

Gas. CU & kepsirs on Water Trtzøk  
Rent on Oopeeeav  


i?ot4 Cost. per FootDrift--*-1 
Total OOSt Per 110 Foot 8ltaft 02.60040 


T}1NC1 A	 How o	 Rate Pa? Hour 
!)u Cat & Ripper & flner , .-ui---a	 $16OO 


TOW 


TRtOT1 0	 Hours	 Rate Per Hour 
DiB Cat. A Rippa? A Doer	 45 


Total — 


TRENCH	 0	 Houre	 Rate ier, 
D.8 Oat A Rtpp	 T'or, 
Tramepe?tatton Of DA Oat


Total #s.mss1.0O 


Total For Trenobing  


1---MD Foot Drift & 1400 Foot Drift
Coot Per Foot 


?r Ltbe & Timber 
POI!der, ftoeio 14 Cape	 --- - - --- • ---- -	 -. - I • 5) 
Wages	 .	 -	 -	 .iiuue -u-a__u--u ---
Oarbtde	 bits & Steel .	 4) 
Compensation 111* * $ocial $ity	 ,•	 4	 . Gas, 0U & t4epatrs 	 on coinpressol' Hoist & 3,110 10.00 Rent loll Compressor Vent Tubeo For V sntflstion 3.00 White %Yruolc For	 s4.in	 W.	 **M .O0 Water , end Air to moo	 -—	 •-	 • TotalPer oot0fDrtfT,.6 


Total Coot For tO0ft.Drift & lOOft. 1t*tu 16,39.00











. 	 . . . 	 . 	 S •	 . 	 . 	 . . 	 . 	 .- 	 . 	 . 	 ' , 	 . 	 aC$ 


Exhibit "A"
MINING LEASE AND OPTION* 


THIS LEASE AND OPTION, made and entered into this 24th 


day of May, 1957 9 by and between WALTER F. DUNNIGAN and ROBERTA 


S. DUNNIGAN, of Esmeralda County, Nevada, hereinafter referred 


to as the LSSOR$, and EMORY HOWR BE T.'of 1105 West Roseburg, 


Modesto, Calif ornia, ROY PUCCETTL,. of 521 Foy Street, Modesto, 


California, KENNETH LLOYD HILL, of 426 Sycamore, Modesto, Calif -


ornia, GEORGE M. SCOTT of 427 Anslin, Modesto, California, and 


LEWIS B. PELHAM, of Route 5 Box 640B, Modesto, California,


, 


hereinafter referred to as the LESSEES, 


WITNESSETH: 


THAT 'THE LESSORS, for and in consideration of the rents, 


royalties, covenants arid,.,agreements hereinafter reserved and set 


forth, and by the Lessees to be kept and performed, have leased, 


let and demised unto the said Lessees for the purpose of mining, 


all that certainpiece or parcel of mining ground-,,-together with 


the improvements, buildings and other appurtenances situated, 


lying and being in the County of Esmeralda, State of Nevada, 


to-wit


The RED ROCK, RED ROCK #1 1 RED' ROCK #2,:  
RED ROCK #3, BLUE ROCK #1 and BLUE ROCK #2, 
and RED ROCK EXTENSION mining claims, situate 
in the Oneota Mining District, County of Es- 
meralda, State of Nevada, TOGETHER with one 
mill building, 5 cabins, one pipe line, and 
other permanent improvements and fixtures, 
and together with any and all water rights, 


• .	 .. if any, appurtenant thereto;	 •' • . 


•	 '.	 TOGETHER with '.maôhinery, equipment, and.  
•	 .	 other personal property described as follows: 	 . 


1 — 30 ton Gould furnace complete with conden- 
singsystem 


1 Recording Pyrometer 
1 — 60 Cu. ft. compressor with complete oil 


burner equipment 
1	 Ford Stationary engine.:	 .. • •	 .....• . .: 


•	 • 	 •	 I	 4 Cyl. Kohler- . Light Plant	 •. •	 .; . 


2 09 Retorts 
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I	 . 
. ..	 . 2. . .To' .immediately post and keep''eep posted on theproperty : 	 • 


due and--proper- . notices relieving Lessors from any and all ha-. 


bihity or responsibility for work done on said premises or from 


any injuries to persons or damage to property occurring or corn-


mitted on said premises. 


3. To promptly pay all wages for work done and to comply 


with all laws, federal, state and local, pertaining to mining 


and mining operations, including the carrying and maintaining of 


Industrial Accident Insurance on employees. 


4. To permit Lessors, their agents or representatives, 


to have access to said demised premises at any reasonable time 


for  the purpose of inspecting the same. 


5. To pay to the Lessors royalties on the gross sales of 


products on each and every ton of ore, mineral or other product 


taken, milled or extracted from said property as follows; 


TEN PERCENT (10%) of all ore values taken 
by Lessees from said mine or premises during the 
term of this lease, HOWEVER, commencing August 
10, 1957, LESSEES shall pay the royalty herein 1.provided, or the sum of $600.00 per month, which, 
eVer is the greater, with the royalty to be ap- 
plied on the minimum monthly guaranteed payment 
next due and not on a retroactive basis. 


In addition to the above royalty, Lessees covenant to pay 


to Lessors the sum of ONE DOLLAR ($1.00) for each and every ton 


of custom ore milled through the milling equipment situated on 


the above described premises. 


It is understood and agreed that all mercury produced 


shall be sold at the highest possible commercial market with the 


returns to be made payable to the FIRST NATIONAL BANK OF NEVADA, 


TONOPAB BRANCH, TONOPA}I, NEVADA, which said Bank shall be author-


ized to deduct the royalty, here].nabove specified, or the minimum 


monthly guaranteed payment of $60'0,000 t ' : whichever is applicable, 


and remit the respective amounts to the parties hereto, or deposit 


the same to the accounts of the parties hereto in accordance with 


any instructions given to said Bank in connection therewith. 
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I	 . 


... . 	
. .: • 	 • .	 6. . To promptlypay . all 'cost of, oei'ation and màinteiiapce . . 


of"., said premises, including taxes of any kind whatsoever after 


May 24th, 1957, assessed thereon, it being represented by Lessors 


that all taxes and other costs to date have been paid by Lessors, 


and at all times to keep said property free and clear of any and 


all liens or encumbrances of any nature or kind whatsoever, 


7. At the termination of this lease by lapse of time, for .


-feiture, or otherwise, to deliver up to said Lessors the said 


premises in as good condition as when received, allowing for the 


mining and development thereon by the Lessees. In the event of 


the forfeiture or termination of this agreement as hereinafter 


set forth, it is understood and agreed that all improvements, 


including rail in place, made in or about said property by the 


Lessees and affixed to the realty and constituting a part thereof, 


shall, together with'operational maps, assays and reports, remain 


the property of the Lessors, but all property of a personal nature, 


including machinery, tools or equipment, subject to removal with-. 


out damage to the realty or improvements, may be-removed-therefrom.- 


by the Lessees within sixty (60) days from the date of the said 


forfeiture or cancellation of this agreement, failing which, the 


same shall revert to the Lessors. It is understood and agreed 


that the foregoing provision shall apply to any water applications, 


rights or privileges acquired by the Lessees o the property, or 


used in connection therewith, that is to say, that the same shall 


also revert to the Lessors in the event of the forfeiture, ter-


mination or cancellation of this agreement, and the Lessees agree 


to forthwith convey the same. 


It is further understood and agreed that no-machine' 


building or equipment owned by Lessors and presently situated on 


the premises shall be removed by the Lessees until the same shall 


have been paid for in full as hereinafter specified. 


8. To do and perform any necessary annual assessment work 
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o. 


.. . .	 that rnày be required on the . property during the life :of this Lase • 


and Opt.on, the same to be performed and a timely notice of the 


completion of the same recorded prior to June 1, 1958, and each 


year thereafter. It is acknowledged by the Lessors that the 
assessment work required during the 1956 6 1957 assessment year has 
been  c ,ompleted and the proof ofsuch Labor recorded. 


9. Time is of the essence of this agreement and in the 


event that Lessees shall fail to make any payment or payments as 


hereinprovided or shall fail to perform each and every covenant, 


term and condition as herein provided, the Lessors may, after ten 
(10) days" notice in writing given to Lessees within which to cure 


said default or violation, and provided said default or violation 
has not been cured during said ten-day period, declare said Lease 


forfeited, cancelled and terminated, and enter and repossess all 
of the property herein demised, with or without process of law, 
and in such event, all payments made hereunder* , may be retained by 


the Lessors as liquidated damages. 


IN CONSIDERATION OF THE , FOREGOING PRISES, and the payment 


of ONE DOLLAR ($1.00), paid by the Lessees to the Lessors, the re-


ceipt whereof is hereby acknowledged, the said Lessors do hereby 


give and grant to the Lessees the exclusive right and option to 


purchase from said Lessors the whole of those certain mining 


claims, premises, appurtenances, and the machinery, equipment and 


personal property as in the foregoing lease set forth, for the 
full purchase price of ONE HUNDRED FIFTY THOUSAND DOLLARS 


($150 000900.1 payable to the Lessors through the Tonopah Branch, 


First National Bank of Nevada ) Tonopah, Nevada, in cash or the 


equivalent thereof, on or before the termination of the within 


and foregoing Lease Agreement or any extension thereof, according 


to the following schedule 


$6 1 000.00 on the date of execution of this 
agreement, paid directly to the Lessors, the re-
ceipt whereof by the Lessors is hereby , acknowl-
edged; 
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A further and additional payment of $21000.001 
inclusive of the $600.'00 minimum monthlyguarañteed : 	 •. : 
payment, on or before the 10th day of November, 
1957; 


A further and additional payment of $2,000.00, 
inclusive of the $600.00 minimum monthly guaranteed 
payment, on or before the 10th day of January, 1958; 


Balance payable out of the royalties and,-,mini--. 
mum guaranteed monthly payments hereinabove reserved. 


Upon the execution of this agreement the Lessors covenant 


to execute and deposit with the Tonopah Branch, First National 


Bank of Nevada, Tonopah, Nevada, as escrow, the following instru- 


ments, to be delivered to the Lessors by said escrow, as instruct- 


ed, upon performance as follows: 


1. Deed, executed by Lessors in favor of',Lessees, 
covering all of the claims hereinabove inthis 
 described excepting the RED ROCK EXTENSION,....... 


but including: buildings, water rights, if, any. , and	 . 
water line, to be delivered by said escrow to Les- 
sees upon receipt by Lessors of the total sum of 
$150,0000000 


29 Deed, executed by Lessors in favor of Lessees, 
covering' the. RED ROCK EXTENSION claim, tobe. 


delivered to . the Lessees when the. Lessors have re- 
ceLved a total sum of $25,000.00. 


3. Bill of Sale, executed by Lessors in favor of 
Lessees,  covering.the machinery, mining, and .. '.	 . 


milling . equipment, and other personal property de-. 
scribed above, to be delivered to the Lessees when 
the Lessors have received a total of $75,000.00. 


It is acknowledged by the parties hereto that this agree- 


mertt shall in no way or manner be construed so as to include the 


sale or right to possession to the Lessees of Lessors' furniture, 


tools, equipment, bulldozer, or any other personal property not 


specific al ly described hereinabove. 


In the event that the Lessees shall exercise the option 


to purchase said property, it it understood and agreed that any 


and all royalties from productioti, milling, or guaranteed minimum 


monthly payments, which may be paid by the Lessees to the Lessors 


as in this Lease provided, or any extension or extensions thereof, 


shall apply upon the purchase price in the Option to purchase 


set forth, and be credited thereon. 
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-	 Any and all payments made to the Lessors by the Lessees, 


either under the Lease or the Option to purchase contained here-. 


3_n, shall immediately become the property of the Lessors. And 


in the event.'.that this Lease is terminated or forfeited, 'a" 1l pay-. 


ments or royalties made prior to said forfeiture and termination 


shall be retained by the Lessors as reasonable rental of the 


property. 


The Lessors hereby represent that title to each and all of 


the premisesand properties hereinabove referred to is good and 


merchantable, subject only to the paramount interest of the Uni-


ted States, and free from all encumbrances or liens by them suf- 


fered or committed. With regard to the water rights, it is ac-


knowledged by the parties hereto that the Lessees have made appli- 


cation to appropriate water from the waters of Middle Creek and 


Dry Creek, near the above-described properties, that such applica- 


tion has been protested by other parties, but that if and when 


such application', is granted, the certificate of appropriation 


thus obtained will be included and become . a part of this agree-


ment without additional consideration or compensation. Such 


rights, easements or prescriptive rights as may have been ac- 


quired by the Lessors or their predecessors on said waters are 


specifically included within this agreement. 


All written notices provided for in the foregoing Lease 


and Option agreement to be served upon tterespective parties 


shall be sent by registered mail, through a United States Post 


Office, postage prepaid, and addressed to the said parties at 


their respective addresses, and the.. date of mailing shall con-


stitute the date of delivery, the addresses of the parties being 


as hereinbef ore set forth in this Lease Agreement, unless and 


until the respective parties give written notice of the change 


of addresses. 
It is expressly understood and agreed that the within and 
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foregoing lease hereby granted and the Option to purchase herein
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The further and additional sum of ONE THOUS-
. . .


	


	 AND DOLLARS $1 ,000.00) . on or . before the 15th 	 . • . . , . 
day of January, 1958; 


The balance of THREE ThOUSAND SIX HUNDRED 
: , • NINE DOLLARS ($3, 609.00) due' and payable from  


'	 .. .	 .. . TWENTY-FOUR PERCENT (24%) of the gross proceeds  
from any sales' of ores, minerals, materials. Or  
other products removed from said premises com 


., . ' ..	 ... .mencingwith production' after June 10th, 1958,	 '	 '	 : • • 


togöther with interest thereon at the rate of 
SEVEN PERCENT (7%) per . annum , WI th any balanc e  
remaining one year after execution of this agree-
ment to be paid in full in cash, together with 
interest thereon. 


In addition to the consideration hereinabove set forth 


the Parties of the Second Part do hereby promise and agree to pay 


over to Escrow No. , 418, Tonopah Branch, First National Bank of 


Nevada, any proceeds over . a monthly gross income from the property, 


of ONE THOUSAND EIGHT HUNDRED DOLLARS ($1 1 800.00) to apply on the 


payments due under said Mining Lease and Option on Jtine 10th, 1958, 


except during any months wherein the Parties of the Second Part 


suffer a major breakdown in any essential operating equipment, the 


same to be agreed upon by the Parties of the First Part. 


3. The certain Mining Lease and Option agreement here- 


inabove referred to, together with any and all addendums thereto, 


and all the terms, conditions and covenants thereof, are hereby 


incorporated by reference herein and shall be performed in every 


respect by the Parties of the Second Part. 


4, The Mining Lease and Option herein assigned, or any 


interest created by this assignment, shall not be leased nor assign- 


ed in whole or in part by the Parties of the Second Part without 


first obtaining the unanimous written consent and approval of the 


Parties of the First Part. 


5. The parties hereto hereby acknowledge that there is 


a SIX HUNDRED DOLLAR ($600.00) monthly payment-.due on said Escrow 


No. 418, Tonopah Branch, First National Bank of Nevada, on Decem- 


bet 10th, 1957, and the Parties of the First Part do hereby cove-


nant to make said payment, and shall further be responsible for 


any bills or other operating expenses incurred on said premises 
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prior to the date of this Assignment. 


6. The Parties of the Second Part shall post and record 


proper notices of Non-responsibility on the premises, holding 


the parties of the first part free and harmless for any damages 


or injuries suffered or incurred upon said premises, and to indem'- 


nify the Parties of the First Part for any losses suffered thereby. 


7. The Parties of the First Part hereby specifically reserve 


unto themselves and exempt from the operation of this Assignment 


two of the Cab].ns presently situated on the premises for the pur 


pose of storing equipment and personal property of the said parties 


of the first part, until such time as all of the consideration set 


forth in this Assignmeit hereinabove has been received 1y the said 


parties of the first part. 


8. It is further acknowledged that this Assignment shall in- 


dude within its operation the transfer of ownership to a 42,x'42 


Pan American Concentrating Jig, not included in the original 


Mining Lease and Option but added to the equipment on the property 


by the parties of the First Part, and upon the receipt by the 


Parties of the First Part of the total consideration stated herein, 


the parties of the First Part shall furnish and deliver to the 


parties of the second part a bill of sale transferring ownership 


to said Concentrating Jib. 


9. It is further acknowledged that the interests of the Par.-


ties of the Second Part in this Assignment shall ibe ONE-FIFTH 


(1/5) to LEWIS B. PELHAM, and FOUI FIFTHS (4/5) to H. E. HANSON. 


Time is of the essence of this agreement and the same



shall be binding upon all the heirs, executors, administrators, 


successors and assigns of all the parties hereto. 


IN WITNESS WHEREOF, the parties hereto have hereunto set 


their hands and seals the day and year',first above written. 
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MEMORANDUM 


To:	 Administrator, DNEA 


From:	 Division of Iron and Ferro-Alloys, DNEA 


Subject:	 Denial of the subject application for 
exploration assistance in the amount of 
$21p%3,00 


Docket No. DMEA 5028, Mercury 
L. B, Pelham and H. E. Hanson 
Red Rock Quicksilver mine 
Esmeralda County, Nevada 


A denial of the subject application for exploration 
assistance Is recommended by this Division based on the following 
information: 


This property was the subject of Contract No. Idm-E207, 
(Docket No. DIvEA-1640) dated November 9, 1951 and Amended Contract 
dated November 12, 1952. The work was completed at a cost of 
$7,458.68, Government participation at 75 percent, $5,594.01. No 
discovery of any significance was made and no certification of dis-
covery or development was issued. 


The above noted property was the subject of a request for 
exploration assistance, dated May 16, 1958, at an estimated cost of 
$21,543.00 for trenching, drifting and shaft sinking. 


The property was examined on May 21, 1958, by B. H. 
Sheahan, Bureau of Mines, and H. K. Stager, Geological Survey. The 
examining team found that no new exploration work had been done; 
except for some selective mining of ore the property was practically 
In the same condition as at the completion of the former contract; 
and, as the Final Report on the former contract had advised-that no 
further work was warranted, recommended denial of the application. 


Applicant:	 L. P. Pelham and H. E. Hanson

Red Rock Mines 
Fish Lake Valley 
Via-Tonopah, Nevada 


Property 
Ownership:	 The Red Rock Quicksilver mine Is owne&by Walter F. 


Dunnigan and Roberta S. Dunnigan, of Esmeralda County,
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Nevada. The property consists of 7 unpatented lode 
mining claims as follows: 


Claim Name: Book No. Page No. 


Red Rock 1-C 263 
Red Rock No. I 1-c 1-B 263	 132 
Red Rock No. 2 1-A 291 
Red Rock No. 2 Amended Location 1-C 133 
Red Rock No. 3 1.-A 291 
Red Rock No, 3 Amended Location 14 134 
Blue Rock No, 1 
Blue Rock No, 2 
Red Rock Extension.


The property is located in the Orieota Mining District, 
Section 18, T. 1 S., R. 34 L, M.D.B. & M, Esmeralda 
County, Nevada. 


By a lease dated May 24, 1957, the owners leased the 
property to Emory Howard Belt, Roy Puccetti, Kenneth 
Lloyd Hill, George N. Scott and Lewis B. Pelham. On 
December 6, 1957, the above lease was assigned to 
Lewis 13, Pelham and H. E. Hanson, 


Geology:	 Phyllite and marble are the country rocks of this area. 
Mineralization is found along a fault zone at its in-
tersection with three gouge zones. The phyllite and 
marble form a pendant in a granite batholith, 


Past History 
& Production:	 From 1928 to 1954, the property had produced 1,854 


flasks of mercury. About 60 flasks have been produced 
since 1954, 


Ore Values 
and Tonnage:	 The property has been selectively mined since the com-


pletion of the former contract and there are no ore 
reserves. Two samples taken by the examining team show 
0.01 percent mercury. 


Comments and 
Recommendations: The examining team advises that no exploration work 


has been done since completion of prior Contract and 
Amended Contract and there is no new target, so they 
recommend denial of the application. The Field Team 
concurs in this recommendation. 
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S.	 0 
The Commodity Divisions of the Geological Survey, and the 
Bureau of Mines, concur in the above noted recommendation. 


W. S. Martin, Director, Division 
of Iron and Ferro-Alloys. 


TLCRAPNAN/dl 
6-25-58 


cc to: Code400 
Adinr. R. File 
Operating Comm.
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Messrs, L. B. PeTharn and 
U. E. Hanson 
Red Rock Mines 
Fish lake Valley 
Via'.Tonopeh, Nevada


Re: Docket No. DI4EA..5028, Mercury 
Red Rock Quicksilver . Mine 
Eeralda County, Nevada 


Gentlemen: 


Your application for aid for an exploration project and 
other data available to us in Utshington concerning the above-
referenced property have been reviewed. 


Projects approved by the Defense Minerals Exploration 
Administration must, in its judgement, show definite promise of 
yielding materials of acceptable grade in quantities that will 
significantly improve the mineral supply position for the Nation.. 
al Defense Program. 


Careful study of all our data indicates that, although 
mercury mineralization occurs on the property, the probability of 
disclosing significant reserves is not sufficiently promising to 
justify Government participation. We regret to advise you, under 
the cfrcu*atances, that your application is denied.. 


We wish to thank you for your interest in the Defense 
Minerals Exploration Administration program and for bringing this 
property to our attention, at this time. 


Sincerely yours, 
TLCHAPMAN/d1 6-25-58 
cc to: Code 400 


Adinr. R. File 
Oper. Comm. 
Field Team, Region II 


Messrs: J. V. Pennington, USBN 
T. H. Killsgaard, USGS


C. 0. Mfttendof(t(r') 


Administrator
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C UN11TED STATES 
SPARTME,tJT OF THE INTERIOR 


T$	 UFEAU OF MINES 
Tim L LwASH JNGToN 25 D.C.


June 13, 1958 


V 


To: V7 	 )efee Minerals Exploration Administration 


Fran:	 Assistant Chief, Branch of Base Metals 


Subject: Review of Field Team examination report, Docket No. D 
5028 (mercury), L. B • Pelham and H • E • Hanson (partnership) 
Red Rock quicksilver Mine, Esmeralda County, Nevada. 
$21,543.000 


The applicant proposed to explore for mercury on the Red 
Rock and Red Rock No. 1 claims by both underground and surface 
methods at an estimated total cost of $21,543-00- 


Examination of the property revealed that no significant 
exploration target was proposed by the applicant. Alào samples of 
material now being mined contained only about 0.1 pounds of mercury 
per ton.


In the final report on a previous project to explore the 
property, (Docket No. '2=-1640'-X) it was concluded that further 
work on the ..property was not justified. No additional work has been 
done since the previous exploration program to alter that conclusion. 


I concur with the recommendation of the Field Team that 
the application for exploration aid be denied. 


W. Penningn 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsard, U.S.G.S.. 
.F.D.Lamb 
F 1.- 1 e s
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UNITED STATES	 L	 58 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY  


WASHINGTON 25,D.C. 


MemOraUd.UD1
	 June 12.9 1958 


To:	 W. S. Martin, Defense Minerals Ex ploration Administration 


From:	 W. P. WiUiazns, U. S. Geological  Survey 


Subject: Review of memorandum report, ] 	 5026 (mercury), Pel ham &

Hanson, Red. Rock mine, Esmeralda County, Nevada. 


Field. personnel point out, in a memorandum report, that 
the applicant  a property was explored under the terms of IMEk 
contract Idm-O7, docket 16140. 


There is no definite exploration target proposed by the 
applicant. His proposals include work in areas already explored by 
previous work and. deve1oanent of margine3. ore. 


In the final report covering the previous contract, it 
was concluded that further work on the property was not justified.. 
Since then, no work has been done to alter that conclusion. 1 
agree with the Field Team that the application should be denied.. 


W. P. Williams
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We $psnler Ricksr, ftocutivo 'tflcer 
DM!A PtiL& ?sse, R.gLoa 11 
i6o vans *ienae 
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, Fdo MR.


L.B, ibse and L . Ronson
Red Roqk Q4cksUyerKta 
seersld unr, vvad* 


Ussr Mr. Risker, 


Reference is *ada to your *orandu* of M&y 20, 198, 
in which you *dTised that an .*instion of the subeet prop.. srtj would be usda before r.terra], Us idU, therefore, hold this application in abeyance iantil the report and re,ndj.. tians of the Field Tom are receive4L* 


are espies of *em*orzzida, dated *or 26,0 I98, by N. F. Jelson, Oeologicsj Survey, and J. W. ?tngton, Bureau ofFine** relating to the pxo.ct. Alasenclosed is 
an extra copy of the pplicstion for th. us* of the ii.i4 ?. 


Enclosure 


APPW Mt 


Frank D. Lamb 
ber, ux*ø: ó ine2 


Thor U. Kiilsgaard 


iIIb


Sin0rip2y yura, 


George C. Selfridge 


hdrean perstLng Coasitt1) 


TLCHA.PMA.N/dlm 6-5-58 
cc to:	 Code !i.00 


Admr.R. File 
Oper. Comm. 
FT. REG. II 


Messrs.	 J. W Pennington, US 
T. H. Kiilsgaard, USGS
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L. B. Pelhs* 


and • N, Hanson 
Red Rock Nines 
Fish Lake Valley 
fla-Tonopab, Nevada


OFFICIAL FILE ct)Pv 


Re: Docket No. DtEA 5028 Mercury 
Red Rock Quicksilver Mine 
Eera4a Oointy, Nevada 


Gentleaen: 


The application for assistance in exploring the subject 
property for zereury ores has been reviewed by the 1a*hington 
Office of the Defense Minerals Exploration Administration., and 
has been referred to Mr. Spangler Ricker,, £xecutivs Officer, 
D14field Teau, Region II, 1605 Evans Avenue, Reno, Nevada. 


The regional office will notify you in case additional 
information concerning your application is needed. Any assist-
ance you *ay give the mabers . of the Field. Tema will be appr.. 
ciated.


Sincerely yours,



C. 0. Mittendorf 


ThCHAtkN/dlni 658	 Administrator cc to:	 Code ).j.00 
Admr. R. File 
Oper. Coniin. 
FT. REG. II 


Messrs.	 J. W. Pennington, USaI 
T. H. Kiilsgaard., USGS
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UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605 Evans Avenue

Reno, Nevada 


June 5, 1958


L 


f;/4/	 ;'ó-	 1Lt) 


'=H  Will ^Y' 


Memorandum  


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team,: Region II 


Subject:	 Docket No. DMEA-5028 (Mercury) 
L. B, Pelham and H. E, Hanson, partnership 
Red Rock Quicksilver Mine 
Esmeralda County, Nevada 


Enclosed are three copies of a memorandum 
report byH. K. Stager, Geological Survey, and B. H.,Sheahan, 
Bureau of Mines, on subject property. 


Roscoe Smith and I concur in the recommenda-
tion that the application for exploration aid be denied. You 
will note in the final report dated March 9, 1954, Docket No. 
DMEA-1640X, by B. H. Sheajian and Earl H Pampeyan, that 
it was concluded further work on the property was notjustified. 
Since that date, there has been no additional work done that 
would alter that conclusion.


zl^!^____*_' 
S. Ricker 


Attachments --


by 
DME 


OP.ERATIG COI1'TR
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	 IN REPLY REFR TO: 


UNITED STATES 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


Mineral Deposits. Branch  
4 HOMEWOOD PLACE
	 2ô 


MENLO PARK, CALIFORNIA 


June 3, 1958 


Memorandum 


To:	 S. Ricker, Executive Officer, DMEA Field Team, 
Region II 


From:	 B. H. Sheahan, U. S. Bureau of Mines o	 Reviewed by 
H. K. Stager, U. S. Geological Survey	 TINQ CQMMIi' 


Subject: DMEA-50Z8	 (Mercury) 
L. B • Pelham and H. E. Hanson, partners-
Red Rock quicksilver mine 
Esmeralda County, Nevada 


L. B. Pelham and H. E. Hanson, lessee, Red Rock 


quicksilver mine, Fish Lake Valley, Esmeralda County, Nevada, 


applied to the Defense Minerals Exploration Administration, on 


May 16, 1958, for Government assistance in a $21, 543.00 


program to explor.e for mercury on the Red Rock and Red Rock 


No. 1 claims. 


Inasmuch as DMEA personnel were in the area on other 


business the mine was examined on.MayZl, 1958 by B. H. Sheahan, 


U. S. Bureau of Mines, and H. K. Stager, U.S. Geological Survey, 


previous to a field referral by the Operating Committee • The sites 


of recent mining operations were inspected and two samples were 


taken of the material being mined. These samples assayed. about


I 
0^^_ -1 
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0 . 1 pound of mercury per ton. 


There is no significant exploration target proposed. 


by the applicant. His proposal consists of surface trenching in 


the area previously explored, 200 feet of crosscutting from the 


40-foot level of the main shaft to develop marginal ore near old 


stopes, and further development at the No. 1 deep trench on the 


Red Rock claim. 


The property was explored by W. F. Dunnigan, owner, 


in cooperation with the Government under contract IdmEZ07, 


docket DMEA-1640 (Mercury) between December 5, 1951 and 


November 10, 1953. Results of the exploration.are described in 


a final report, dated March 9', 1954, by B. H. Sheahan, U.S. Bureau 


of Mines., and. Earl H. Pampeyan, U.S. Geological Survey. 


Production of about 60 flasks of mercury has been made from the 


property since 1954. Ore is selectively mined from the edges of 


the old. stopes and submarginal ore is up-graded in a concentration 


plant. A few tons of high-grade ore has been selectively mined from 


a 15-foot adit cut from the No. 1 deep trench in the Block 1 area 


of the Red Rock claim.. No further exploration work has been done 


since termination of contract Idm-E 207. 
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The owner states that a property payment is due 


June 10, 1958, and that he will not sign a Consent to Lien 


unless that payment is made. The applicant was not at the 


property when it was examined, but Mr. 0. D. Whitman, 


a miner, stated that Pelham and Hanson are planning to 


relinquish their lease. 


It is recommended that the application be denied. 
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IN REPLY REFER TO: 


D STATES 


OF THE INTERIOR 
ICAL SURVEY 
GTON 25, D. C. 


26, 1958 
IIvIEA 5028 
L. B. Peiham and K. E. Hanson 
Red Rock Mines 
Esmerald.a County, Nevada 
$24543-00 Mercury 


W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicants request assistance in exploring by trenching, 
ahaft sinking, and crosscutting, an area underlain apparently with low 
grade mercury ear 	 overburden and, possibly, weathered near surface rock. 


Production from such material containing pockets or pods of ore, 
during 1958 amounts to 1073 pounds of mercury, valued at $3.,071. 54. 


The property. was explored in 1951-52 and '53 under contract 
Idm-2O7 24EA 10. Expenditures amounted to $7, li.58.68. Approximately 
2 miles of shallow surface trenching was done by bulldozer in Stage I 
work. Stage II work consisted of 5 deep surface trenches. Only three or 
four wheelbarrow loads of rock that would constitute ore were uncovered 
in the trenches and no reserves were defined during the exploration pro-
gram. The project was not certified. 


Presumedly recent work has uncovered more of the pods. The 
J trenching now proposed would extend that done previously and the under-






ground work would explore the pod bearing zone at depths greater than 
the deep trenches, which in all cases bottomed the showings worked on. 


There is little reason for thinking the conditions have been 
changed materially by recent work, but an examination has been scheduled. 
As a matter of form only, referral is recommended. 


^__A - 4r. k__4 


N. E. Nelson
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ITED STATES 


'NT OF THE INTERIOR 


REAU OF MINES 


ASH INGTON 25, D. C.


May 26, 1958 


To:	 W. S. Martin; Defense Minerals Exploration Administration 


From:	 Assistant Chief, Branch of Base Metals 


Subject: Review of application, Docket No. DMEA-5028 (Mercury), L. B. 
Pelham and H. E. Hanson, Red. Rock Quicksilver Mine, Esmeralda 
County, Nevada. $21,543.00. 


The applicant proposes to explore the Red Rock Quicksilver 


Mine by underground and surface exploration at an estimated total cost 


of $21,543.


Bureau of Mines records show that the 1958 production is at 


a slightly lower rate than the 1957 output of 53 flasks. 


It is recommended that the application be referred to the 


Field. Team for appropriate action. 


The application is returned herewith. 


W'^Penning n 


Attachment 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Files 
Thor Kiilsgaard, U.S.G.S. 
F. D. Lamb







I	 O 
UNITED STATES



DEPARTMENT OF THE. INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 
2 19ro 


" . -n - rvnv Le	
11,6 C• .flxsOfl 


Rid o: 
risk Lake VaUeY 
Via Tooph, Nevada 


L	 j	 Subject: DA-028 


GfltiC1fl


Your application for exploratipn assistance, dated 
Trc 


y 16,V ..	 submitted to our office at 


has been assigned . Docket Number D1EA-5028 and referred to the 


• j:ron and	 '1O	 °'	 in the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 


•	 Sincerely yours, 


Allen S. Dakan, Director 
•	 Operations Control and 


• Statistics Division 


Copy to:	 up
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