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UNITED STATES
DEPARIMENT OF THE - INTERIOR
Defense Minerals Exploration Administration

a,il’

OFFICIAL DOCKET FILE' Idm-E NO. IMEA NO. 5028
Application Contract ’ . .
Denied Terminated - Not Certified BCancelled |
. L_l¥ithdrawn Terminated - Certified _I|Royalty Agreement

The records contained in this file are marked (x) and arranged in this order:

Folder No. .1:
 Left Side

[ |Royalty Audits

Certification of Discovery

Closing Letter

Cost Audits

Temmination Notice or Agreement

Recision Notice

Assignment of Contract

Contract Amendments 3

Contract with all exhibits and
annexes

Owner's Consent to Lien and
Subordination Agreement

[X] Aoplication and attachments

[TTTIIITT]

Additional Folder.sz
 Left Side

Folders No. ¢ Reports

[ ] Analysis of Semi-Annual
Inspection Reports

DProject Summary (Interim) by IMEA
Engineers

Right Side

Project summary (final)

Work Comoleted analysis (final)

All other material filed in
chronological order including the
following reports if checked:

[C|Field Team Semi-Annual Report for

e

CEX LT

Certified Project

Final Field Team Report (Tab)

Operator's Final Report (Tab)

Interim Field Team Reports

Operator's monthly reports and all
attachments .

On-site Exam Report (Tab)

Settlement Sheets

Drill Logs

Right Side

[[]JField Team Semi-Annual Report for

Certified Project
Field Team Interim Reports
Operator's Monthly Reports with
transmittal, narrative and maps.

Folders No. s . Maps (Use pocket folder or envelope)

Folders No.

Drill Logs

Folders No.

Folders ‘No.
/

Settlement .Sheets

Royalty material
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UNITED STATES )
DEPARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION ’

1605 Evans Avenue
Reno, Nevada -

o \‘:N

[

May 20, 1958 [ m— ‘.e_..mw,.i‘

Memor-andurrf‘ “ ] l o
— V 5“1
To: Operating Committee, DMEA, Interior Building
Washington 25, D. C,

From: Executive Officer, DMEA Field Team, Region II

Subject: Loan Application - Mercury
L. B, Pelham and H, E. Hanson
Red Rock Mines
Esmeralda County, Nevada

Enclosed are three sets of MF-103, Application
for Aid forms, relative to subject property. The fourth set
has been retained in our files,

Please note that this property was explored
under Docket No, DMEA-1640, Contract No. Idm-E 207.
In order to clean up on applications as soon as. possible, we
shall%examine the property before referral, The applicant
states that considerable work has been done since the former
contract was terminated,

S. Ricker

Attachment s/
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“Form MF-103
Revised Oct. 1957

v
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DEFENSE MINE
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PURSUANT TO DMEA ORDER I, UNDER TI &@’N

N
OFTHE SN
BRALS EXPLORATION

Budget Bureau No., 42—R1035,3
Approval expires June 30, 1958

o @

INISTRATION

@

LORATION PROJECT

= PRODUCTION ACT OF 1950, AS AMENDED

R et

Y

e

r

NAME OF APPLICANT (Full legal name and mailing address as it should appear

on contract if one is executed)

Lie Do Palban e Be Havison
fed Roek Mines
Meh Lake Valley

Tise Tonopab, “evads. Vioe

fled Rook Hines
fFiash Leke Yolley

APPLICANT NOT TO USE THIS BLOCK

Docket Number

DTMEA-So0L s
o-22-58

Date Received

@Lhﬁ JZ?A— o

%0“9&5) govgrr.nmex.it
%”m . articipation %
Region

-

Division Code

. H4oob
BUSINESS ORGANIZATION]| LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE

(Check one) Name Address Title
Individual Le8e Polhan f2ed Roek Yinee Dartned
Corporation
Partnership flefis Honson fied ook Hinos Dartnes
Other (Specify) ’ :
State in which firm is
organized wm
Mineral(s) for which you wish to explore LOCATION OF PROPERTY .

Name County State

Estimated Cost of Prr?jrect

T,

GENERAL INSTRUCTIONS

Before filling out this application, please read DMEA Order—I,
Revised, ‘‘Government Aid in Defense Exploration Projects.’’
To assure prompt action, your application must provide all
applicable material and information specified on the back of
this application form. Avoid unnecessary correspondence and
delays by submitting complete and accurate information.
Please submit four copies of this application and all ac-
companying papers except as otherwise noted. Place your
name and address on each sheet. Each item of information,
and reports required as a part of this application is
Identify each attached
If an item

maps,
described on the back of this form.
statement by the item number to which it applies.
does not apply to your application, show the item number on
your statement and after it write ‘“‘not applicable.’”’ Maps or

sketches should be used to supplement narrative descriptions
of the property location and boundaries in item 1, existing
mine workings and geology in item 2, and the proposed
exploration project in item 4., When this information is not
‘too complex, all of it may be shown on one map or sketch.
All documents and other attachments submitted as a part of
this application, except those in item 2(g) which you mark to
be returned, become the property of the Government and will
not be returned to the applicant. Send true copies, not
originals, of leases, contracts, and other documents which
are an essential part of your business records. .File this
application , with the Defense Minerals Exploration Adminis-
tration, Department of the Interior, Washington 25, D. C.,
or with the nearest DMEA Field Office.

CERTIFICATION

The undersigned, whether as an individual, éorporate
officer, partner, or otherwise, both in his own behalf
and acting for the applicant, certifies that the infor-

Nay 36, 10%)

. mation set forth in this form and accompanying papers
is correct and complete,

to the best of his knowledge-

Dated

22,

Title

A wilfully false statement or certification to any Department or Agency of the United States Government is a criminal offense.

U. S. Code, Title 18, Sec. 1001,

|

|





INFORMATION REQUIRED WITH THIS APPLICATION

1. Applicant’s Property Rights:

(a) State the legal description (section, township, and range;
metes and bounds; patent number of claims) of the land upon which
you wish to explore and all land adjacent to the proposed project
area which you own or control. Describe any part of the project land
or workings which should not be subject to Government lien for
royalty payments. If the land consists of unpatented claims, state
the book and page number for each recorded location notice, in-
cluding amended locations, and the place where recorded (court-
house, recorder’s office, county, and state).

(b) State all the names by which you know the property.

(c) State your interest in the land, whether owner, lessee, pur
chaser under contract, or otherwire. If you aré not the owner, submit
with this application one exact copy of the lease, contract, or other
document (with address of owner) under which youv control the
property.

(d) Describe all liens,
the property.

mortgages, or other encumbrances on

2. Pbysical Description:

(a) Describe in detail and illustrate with maps or sketches all
mining or exploration operations which 'you know have been or are
being conducted upon the lands, including existing mine workings.
Describe all production facilities.

(b) State your interest, if any, in operations stated in 2(a)

(c) State, as far as you know, the past and current production,
supporting your statement with copies of settlement sheets, mine’
records, or published data if available.

(d) Describe known ore reserves on the property giving
quantities and grades and sampling methods used, supporting your
statement with copies of assay certificates and assay maps if
available.

(e) Describe by narrative and maps or sketches the geologic
features of the property, including ore minerals, geologic formations
if known, and type of deposit (vein, bedded, etc.).

(f) State your reasons for expecting to find ore, and if you have
sampled the area you propose to ekplore, show where the samples
were taken, describe sampling methods.used, and provide copies .
of assay certificates. '

(g) Send with your application at least two copies of all geologic
or engineering reports, assay maps, or technologlc information which
you may have, mdxcatmg on each whether you require its retum
to you,

3. Accessibility of Project:

(a) To aid DMEA xepresentatwes who may be required to examine
the property, state the name and address of the person who will meet
the DMEA representative; give directions for reaching the property;
and describe accessibility of the property including the mine
wortkings.

(b) Name the shipping and supply points and places where
employees reside and state the distances between them and the
property.

4. The Exploration Project:

(a) Describe fully the proposed exploration project giving indi-
vidual footages and sizes of openings for each item of work. Use
narrative, maps, plans, and longitudinal and cross sections as
necessary. Show the locatiofi of- the proposed work as related to
geologic features such as veins, ore-bearing beds, contacts of rock
formations, etc, Show also the relation of the proposed work to any ~
existing mine workings and to property boundaries or to the closest

identifiable corner.

(b) If an aeccess road to the project- must be built, show the
location on the property map and state the length, type, and con-
struction methods proposed.

(c) In the event that an exploration contract with DMEA is exe-
cuted; how soon will the work start and how many months will be

~ .
INT.-DUP. SEC

required < to complete it? cState your anticipated average daily or
monthly rate of progress for each type of work.
e T Sast IR
5. Ex enence
State your operating experience and background with relation to
your ability to carry out this exploration project, and also that of the
person or persons who will supervise the operations.

e

6. Estimate of Costs:

Furnish detailed estimates of the costs for each item of the work
proposed in 4(a) under the headings listed below with a total for each
heading and the estimated total cost of the project. Costs for any
work to be performed by an independent contractor should be shown
separately under category (a) below. Costs for any work that is not
to be pérformed by an independent contractor should be given in
detai! under categories (b) through (g).

(a) Independent contracts. State the cost of any proposed inde-
pendent contract for the performance of all or any part of the work,
expressed in units of work, such as per foot of drilling, per foot of
drifting, per hour of bulldozer operations, per cubic yard of material
moved. Cost estimates should be supported by bids from three
contractors if possible. (Note — If none of the work is to be con-
tracted, write “‘none’’ after this item.)

(b) Personal services. For necessary supervision, engineering
and geological services, and labor,. include an itemized schedule of
numbers, classes, rates of wages, ‘salaries or fees, and periods of
employment.  State whether these technicians and employees are
available. ) )

(c) Operating materials and supplies. List items of material and
éupplies with their cost. Include under this heading power, water,
and fuel, and units of equipment and tools costing less than
$50 each.

(d) Operating equipment. List items of operating equipment to be
used giving specifications and indicating how each item is to be
acquired — i.e., rented, purchased, or provided by the applicant.
If it is rented or purchasedy. state the estimated rental or purchase
price. - If it is to be furnished by the applicant, give its present

. fair market value.

WASH.,

+

(e) Initial rehabilitation and repans Describe the type and the
cost of necessary initial rehabilitation or repair of existing buildings,
fixtures, installations (exclusive of mine workings), and movable
operating equipment now owned by the applicant, which will be
used on the exploration project.

(/) New buildings, fixtures, installations. Describe each
building, fixed improvement, and installation to be purchased,
constructed, or installed for the exploration project stating specifi-
cations and cost including labor, materials and supervision.

(g) Miscellaneous. For the operating equipment listed in
6(d), describe the type and estimate the cost of repairs and
maintenance expected during project operations, Do not repeat
initial repairs listed in 6(e). Show also the costs of analytical
work, accounting, workmen’s compensation and employees’ liability
insurance, payroll taxes, and other required costs that do not fall
w1t hin the previous cateaones

Note — No items of’ general “overhead, corporate management,

interest, taxes (other than payroll and sales taxes), or
any other indirect costs, or work performed or costs
incurred before the date of the contract, should be in-
cluded in the estimate of costs.
7. (a) State whether you are prepared to fumish your share of the
cost of the proposed project in accordance with the regulations on
Government participation stated in Sec. 7 of DMEA Order-I, Revised.

(b) Explain to what extent you propose to furnish your share of
the costs by providing money, by use of equipment owned by you,
or otherwise.

D.C. 25560

T






‘ Information Required With 'l!h’;a\ppneatzou

Sees 18, T.1 8., R. 34.E M DB M. 22 N ;

9y

1. Apgxscant'a Property Rights o Ji*ﬁw «PAW GV g

I F{"l

(b) Red Rock Quicksilver Mine ;:‘“::?‘::.:w doioeeeln
Esmeralda Oounty, Nevada S o
Former D M E A 1640 (Mereury) ¢ T e ]
Comtreot No. Idn- E 207 I e T T

| |
(¢) Purchager under lease and option | ] ] i
Recorded in Goldfield, Nevada. | [ I S

(@ ' Owner willing to provide subordination agre&aw , ;
4) Kone ‘ . s

g i
/

2. Phyeieal Deseription
8) Maps-~--= See Proposed Work

(b) Leased with option to duy

(o) gee 24
Settlement sheets atSached for 1938 production , all 1957 reeovds

held by former pardners.

 (d) Large tonage of over burden gan be concentratod to epproximstely
one and oneé-half percent orzwith extsting jige.

(o) See Pages 72 through 75 in quiok eilvBmwposits in Nevada, Sertes .
Number 41

(£) A1}l other learge ore bodies on property are covered by Telo
Heads. therefore we feel that a possibdilityo? ore body.
is vary good. Poskets of high grade ore have deen found in
over dburden abouve Talg Heads $n virgin territory .
High grade ore is showing on proposed shaft location.

Se Ae Le+ Be Pelhuma - {(Resident at mines)
Red Roek Mine :
Fish Lake Valley
vu—-ronop:h. aneg

Directions to miness
10 miles west of mail oz, off of highway A« Fish Lake Valley.
Meil Box near highm Mdnhince Station, good rosd to property
and Mines. :

(B) Shipping end Supply Pointes
Tonopah; Nevada.
‘Bighop Oalifornia.
Baployees reside st iine. .

4. Explorstiem Projeot:
(a) Proposed #0 foot Shatt 4ft. by 8ft. with 100ft. cross cut. and 200f%.
Oross Out from Nain Shaft. North West.
Proposed Trenches merked on Map es A.B.Ce A.Tyench 20 fi. wide and
T5£8.1ong by 50 fte deep.
B. Trench 20f% wide end T5f%. long end H0fb. deep.
C.Trench 0f%.wide and O, long by 30f%. deep.

(b) No Road Building Necessary.






h {0) mk stars work A.Qa&atoly * ‘ o
g Approsicately Six lenthe '
" Trenghes One Week each depanding on formation ensountered.
o Shaft 2€%¢ per dayewsomsTunnel 6f8. per day.

S Thres Years Hilling eond Mining Bxporience.

6+(A) Fone
(B) Miners $2.25 Per Howrs
(0) Other Lists On Attached Sheets.
(D} D8 and Ripper vented ot $16.00 Per Howr
Comprossee Rerted ot §200300 Per Momth.
rhite Dump Teuck "provided by Applicent § $650.00 Markot Prieo.
Cat Loader, $1280.,00 Harket Prioce.
D=4 Dogar Renmtal Bases , $216,00 Per Month.

? (A) Yeso
(8) By use of Kquippmm ownod tw uss by Labor and Superviebbn






, 4 Foot ﬂhaﬁ .

' , Coet Per Foot
10107 RO —— caiie - : 27.20
Hanging ROJE weawiwensunmswmms emos ——— . : _ 1.%
Powder, Puess & 0axm ‘ . s . . . , - 2.850
Woges Tor Orow — — — - 40.00
Insurance Comnonsadion & Pudied za.m. i smms s - , : .00
Scetadl Secuwrity & Unemployment Inmsrenss - 2,00
Gan, 011,58 Repalirs on Oompresesy % ‘!oia‘&v . . : 4.00
Gas, 0%1 & Repairs on mw Trusk - = 1.3

Rent on Comprosaory « . - 5.00

Totel 0Oost Per & Foob éhaﬂ‘ sa.aoo,.afs'

_ TRENCH A Hours Rate Per Hour
Def Cobt & RADPEP & NOZOT wvmswwsmamenns . 0 $16.00

TRENOH B Hours Rete Par Hour
De8 Ot & REPDEP & DOZET cvmmemmimimiaiionwimmomssnm 48 $16.00

Totel wewowe S708:00

TRERCH 0 Hours Rate Fer Howr
D=8 Cat & Ripper & Nozer — e —d $16.00
Transportotion of D8 Oat & Ripper . : 0.0
Potel For Tremching 82,548.00
1~=200 Foot Drift & 1-100 Foot Drift B
. , Cost Per Foot
For Luaber & Timhel wwe ‘ ‘ = 9395’
Ponder, Puses % Cans weocwownes —— 1.9
Yages : = ’ e 3000
Carbide, bite & Steel o0 e .
¢ pation Ing. Soslal aem!.t m Ine P 40
aﬁ%’g‘&f &Qﬁopgfn ‘cm cmraam Hoiﬂmg M - 16:
Rent on Compressor wwwes - ‘ o 3+00
Vent Tubeg For vmnmm posin - , o emeoana rwasns 100
Tite Truck For Hauling ii?at.er - . —— in e enaseres %.00

Water end Afr Lmea s
SR O

L&z

" Totel Par Foob OF nriﬁ"@'f%‘s_ %‘ —

tal Coot Por 1«200f8.Drift & 1-100fte Driffee
$16.595¢m

t
a - g










Exl_ll.klt u'-An'

MINiNG LEASE AND oPTioN“'

_ THIS LEASE AND OPTION, made and entered into - thls 24th :f T
day Of May, 1957 by and between WALTER F. DUNNIGAN aﬁd'ROBERTA

M\a.ﬁmr‘; ;
! e .,“-{-u,q.—l.c

'S.VDUNNIGAN, of Esmeralda County, Nevada, hereinafter referred 5.

. | | ,
Callfornla, KENNETH LLOYD HILL of’ 426 Sycamore, Modesto, Calif—

-N” ornla, GEORGE M..SCOTT, of 427 Anslln, Modesto, Californla, and

B LEWIS B. PELHAM, of Route 5, Box 6408 Modestol Cal1forn1a, '

']_herelnafter referred to as "the LESSEES, o
' - WITNESSET H.

- THAT THE LESSORS for and-in cons1derat10n of the rents,
‘royalt1es, coVenants and agreements herelnafter reserved and set f
'57forth and: by the Lessees to be kept and performed, have leased,.?
let and demlsed unto the sald Lessees for ‘the purpose of mxnlng,u~
‘all that certaln plece or parcel of m1n1ng ground, together w1thl_d
4”the 1mprovements, bu1ld1ngs and. other appurtenances 51tuated,
| lylng and belng 1n the County of Esmeralda, State of Nevada, ,:i
‘lfto-wit' | o o

- . The RED ROCK‘ 'RED ROCK #l1, RED ROCK #2 '
RED ROCK. #3, BLUE ROCK #1 -and BLUE ROCK. #2,
.and RED ROCK EXTENSION mining claims, situate’
in the Oneota Mining District, County of Es-
meralda, State of Nevada; TOGETHER with one

- mill building, 5 cabins, one pipe lipe, and

- other permanent improvements and’ fixtures,
and together with any and all- water rlghts,

if any, appurtenant thereto; '

: 'TOGETHER with - machlnery, equlpment, and
- other personal property descrlbed as follows.

1= 30 ton- Gould furnace complete w1th conden-'-
v sing system A
. -1 Recording. Pyrometer '
1 ~'60 cu.. ft. compressor w1th complete oil
" .. burner -equipment S .
1 Ford Stationary engine
1 - 4 Cyl. Kohler Light Plant
2 D, Retorts ‘

CExhibit A" L =1
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) ) \ ' " . ! ’ . + - .
. . . i ! “ ' ' : B ’ - !

-~ 3000 Gal. 0il: Tank

. 12x24 Jaw Crusher - .

 Stationary Ford Englne]

., Ore Bins : _

~ -'Ore Cars - -

«~ 1,000 Lb. Ore Buckers : L

ft. Track (Approx.) in Place

. Portable Head Frame

=.300 Lb. Ore Bucket ‘

= 118 Cu. Ft. Gardner-Denver Compressor, Drlven
By Ford Motor, mounted on Moreland Truck =
~ Ingersoll-Rand 45 Jackhammer and Mlsc. Steel
Jig and shaker .screen , _

1 H.P., Electric Motor ,

1/2 'H.,P. Electric Motor

2" Centrifugal Briggs & Stratton Pump

1,000 Gal. Water Tank

6 000 Gal. Water Tank

150

FHHPPHHfHEPQMQ&QPHUf”;@-_

: TO HAVE AND TO HOLD the sald demlsed premlses unto the sald_

B :Lessees for the purposes of m1n1ng beglnning May 24th, 1957 and

4-end1ng on the 23rd day of’ May, 1977, at mldnlght._fk iy
1IN CONSIDERATION THEREOF the - sald Lessees do hereby cove— p
’nant and agree w1th the sa1d Lessors as. follows, to-w1t: _d '
| 1. To enter upon sa1d leased premlses forthw1th, and com-. ’
':menclng June lst 1957 to begln worklng on sald premlses and to - .
.work the same 1n proper, sk1llful and mlnerllke fash1on,_and 1n
- anner necessary to good and. economlcal m1n1ng so as to take out S
'fthe greatest amount of ore- poss1ble w1th due regard to the safety,
“preservat1on and development of sa1d premlses as a workable mlne.‘_ :
The Lessees shall well and sufflclently tlmber the mlne at

l‘_all p01nts where proper, in accordance w1th good mlnlng custom

'-.and procedure. The Lessees shall, at all tlmes, keep the drlfts,-'

‘.“tunnels and other worklngs thoroughly dralned and clear of Waste,
.4'rock and rubblsh. . ;‘ | .“,.v,v: | p; B ._“v
' The Lessees shall occupy and hold all cross and parallel

jlodes, spurs or m1neral depos1ts of any k1nd Whlch may be d1scov—

';ered by the. Lessees or any person under them in any manner, by -

SR :worklng w1th1n or. from the leased premlses as the property of the E

:»-;tlens hereln contalned.v

;Lessors w1th pr1v11ege to Lessees of worklng the same as a parcel

:.of the 1eased premlses, and subJect to all of the terms and condl- R

" Exhibit "A?fap"
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'“_12“ - To. immediately post'and keep”posted'onlthe'property
due and proper notlces re11ev1ng Lessors from any and all lia-
- b111ty or respons1b111ty for work done on- sa1d premlses or from
Vjany 1nqur1es to persons or damage to property occurrlng or com—
'_m1tted on. sa1d premlses. 3 , ' l“ 7 | :
8. To promptly pay all wages for work done and to complyfh
: w1th all laws, federal, state and local, pertalnlng to mlnlng
,and m1n1ng operat10ns,'1nclud1ng the carrylng and malntalnlng of‘
'Industrlal Acc1dent Insurance on’ employees. |
-ﬁ;4; To permlt Lessors, thelr agents or representatives,-
";to have access to sa1d demased premlses at any reasonable t1me
:for the purpose of 1nspect1ng the same.- | | o
t5;u To* pay to the Lessors royalties on the gross sales of
_tproducts on each and every ton of ore, m1neral or other product';.~
_taken, mllled or: extracted from said property as follows:' SR
TEN PERCENT (10%) of all ore values taken
by Lessees from said mine or premises during the
. term of this lease, HCWEVER, commencing August .
. 10, 1957, LESSEES shall gay the royalty herein
prov1ded, or the sum of $600.,00 per month, which-.
. ever is the greater with the royalty to be ap-
. plied on the minimum monthly guaranteed payment
vnext due - and not ‘on a retroact1ve bas1s.,a -
_l[f'In add1t1on to the above royalty, Lessees covenant to pay‘
to Lessor the sum of ONE DOLLAR ($l 00) for each and every ton SN

of " custom ore. mllled through the mllllng equlpment 81tuated on-

allthe above descrlbed premises.

It 1s understood and agreed that all mercury produced

| shall be sold at the hlghest p0881b1e eommerc1al market with- the'*

| returns to be made payable to the FIRST NATIONAL BANK OF NEVADA,.‘J o
M_TONOPAH BRANCH, TONOPAH, NEVADA, whlch sa1d Bank shall be author-'.ff"m

'11zed to deduct the royalty herelnabove specif1ed, or the m1n1mum

"[<monthly guaranteed payment of - SGOO OO whlchever is app11cable,

and rem1t the respectlve amounts to the part1es hereto, or. deposxt
7*the same to the accounts of the partles hereto in accordance w1th

‘ any 1nstruct10ns glven to sa1d Bank 1n connectlon therew1th.

. Exhibit "Av 0 T a3el
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1_65 To promptly pay all costs of operatlon and malntenance

' f:fof sa1d premlses, 1nc1ud1ng taxes of any kind whatsoever after

3; May 24th, 1957 assessed thereon, 1t being represented by Lessors

:'that all taxes and other costs to date have been pald by Lessors,
'and at all t1mes to keep Sald prOperty free and clear of any and .
all llens or encumbrances of any. nature or k1nd whatsoever. ‘_

7. At the termlnatlon of th1s lease by lapse of tlme, for-y -

,?felture, or otherW1se, to deliver np to sald Lessors the sa1d

'EL premlses in as good condltlon as. when recelved, allow1ng for the

1*,m1n1ng and development thereon by the Lessees.; In the event of

gthe forfelture or’ termlnatlon of thls agreement as herelnafter
- set forth, it is. understood and agreed that all 1mprovements,‘A
'-1nclud1ng rall 1n place, made 1n or about sa1d property by the ‘
Lessees and aff1xed to the realty and constltutlng a part thereof,.';

7shall together w1th operatonal maps, assays and reports, remaln

| Lthe property of the Lessors, but all property of a personal nature, :'

S 7.1nclud1ng machlnery, tools or equlpment, subJect to- removal w1th—

- out damage to the realty or 1mprovements,'may be removed. therefrome‘
' by the Lessees w1th1n s1xty (60) days from the date of the sa1d -
‘,forfelture or cancellat1on of th1s agreement fa111ng whlch the

 same shall revert to the Lessors. It is understood and agreed

that the foreg01ng prov1s1on shall apply to any water appllcatlons,:»in

,i rlghts or. pr1v11eges acqulred by the Lessees on the property, or
'.:used 1n connectlon therew1th, that is to say, that the same shall.
also reVert to the Lessors 1n the event of the forfelture, ter-a'

'mlnatlon or cancellation of th1s agreement, and the Lessees agree

- to forthW1th convey the same.

It 1s further understood and agreed that no machlnery,'

'*g_bu11d1ng or equ1pment owned by Lessors and presently 51tuated on

"ﬂfﬁthe premlses shall be' removed by the Lessees untll the same Shall R

‘rihave been pald for in full as herelnafter spec1f1ed.

4~~:8 To do and perform any*necessary annual assessment work

iy ok
L .
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that may be requ1red on the pr0perty during the llfe of thls Lease
and Optlon, ‘the same to be performed and a tlmely notlce of the f
”~complet10n of the same recorded prlor to June 1, 1958 and each »
tyear thereafter., It 1s acknowledged by the Lessors that the .
assessment work requlred durlng the 1956-1957 assessment year has o
',been completed and the Broof of such Labor recorded._ ' | |
i>7j9.- Tlme is of the essence of th1s agreement and 1n the
'_event that Lessees shall fall to make any payment or payments asL"
H‘hereln prov1ded or shall fa11 to perform each and every covenant,
pterm and tondltlon as here1n prov1ded, the Lessors may, after ten

’(lO) days' notlce in wrltlng given to Lessees w1th1n whlch to. cure':

: sald default or v1olat10n,' and prov1ded sald default or V1olat1on-”f

o has not been cured durlng sa1d ten-day perlod declare sald Lease

g-forfelted, cancelled and termlnated and enter and repossess all ;'
‘lxof the property hereln demlsed w1th or w1thout process of law,'

<fand 1n such event,vall payments made hereunder may be retalned by -

rft<the Lessors as l1qu1dated damages. .

L IN CONSIDERATION OF THE FOREGOING PREMISES, and the payment'.
fof ONE DOLLAR ($1.00), paxd by the Lessees to the Lessors,‘the re- -
‘jcelpt whereof is hereby acknowledged the sald Lessors do hereby
naglve and - grant to the Lessees the excluS1ve rlght and optlon to
rpurchase from sald Lessors ‘the whole of those certaln mining °
clalms, prem1ses, appurtenances, and the machlnery, equipment and

‘;personal property as 1n the foreg01ng lease set forth for the“:g

'f~full purchase prlce of ONE HUNDRED FIFTY THOUSAND DOLLARS

($150 000 00),: payable to the Lessors through the Tonopah Branch,,
Flrst Nat1onal Bank of Nevada, Tonopah Nevada,'ln cash or the

_equlvalent thereof, on or’ ‘before the termlnatlon of the w1th1n |

and foregomng Lease Agreement or any extens1on thereof accordlng'“plp}

: -,to ‘the follow1ng schedule*ﬁ

- $6, 000 OO on the date of executlon of thlS
agreement, paid directly to the Lessors, the re-
‘ceipt whereof by the Lessors Jshereby acknowl- :

edged-~





e
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- A further and’ addltlonal payment ‘of $2 OOO 00 _
- inclusive of the $600.,00 minimum monthly guaranteed -

,'pgggent, on or before the 10th day of November,.,

o A further and add1t10nal payment of $2 000, 00,
inclusive of the $600.00 minimum monthly guaranteed
payment, on or before the 10th day of January, . 19583

. ‘Balance payable out of the royaltles and- m1n1--v"
.mmm guaranteed monthly payments hereinabove reserved.

, ~Upon the executlon of this agreement the Lessors covenant
i to execute and dep051t w1th the Tonopah Branch, Flrst Natlonal
'l Bank of Nevada, Tonopah, Nevada, as escrow, the follow1ng 1nstru-
lhments, to be dellvered to the Lessors by sald escrow, as 1nstruct-
”ed upon performance as follows., ’ :

1. Deed »executed by Lessors in favor of Lessees,A .
" - covering all of the claims hereinabove in this .
"Lease described excepting the RED ROCK EXTENSION,
- 'but including buildihgs, water rights, if any, and"
~ water line, to be delivered by said escrow to Les- ..
~ sees upon receipt by Lessors of the total sum of
‘$150 000 00, S .

»’2; Deed, executed by Lessors in favor of Lessees,ffv
~ covering the RED ROCK EXTENSION claim, to be
.~ delivered to the Lessees when the Lessors have re-
' ceived a total sum of $25, 000 00.

3o Blll of Sale, ‘executed by Lessors in favor of
.. . Lessees, covering the machinery, mining and -
-~ milling equipment, and other personal property de-

‘sciribed above, to be delivered to the Lessees when

the Lessors have recelved a total of §75, 000 OO.:

lt is acknowledged by the partles hereto that this agree--!;'

3y ment shall 1n no way or manner be- construed so as to 1nolude the

‘fsale or rlght to possess1on to the Lessees of Lessors' furnlture,

:tools, equlpment bulldozer, or any other personal property not ‘
spec1f1ca]ly descrlbed herelnabove.A | :"” o
"In- the event that the Lessees shall exerclse the optlon

f,~?to purchase sa1d property, if is understood and agreed that any

'vand all royaltles from productloh, mllllng, or guaranteed mlnlmum,ff»“

’“'imonthly payments, whlch may be pa1d by the Lessees to the Lessors y_ﬂ

as in th1s Lease prov1ded, or any extens1on or. extens1ons thereof,ﬂ:v

'f,“fshall apply upon the purchase pr1ce in. the Optlon to purchase

; set forth, and be credlted thereon.

" Exhibit "A" e .‘_‘6‘7" -
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Any and all payments made to the Lessors by the Lessees,

Aij'elther under the Lease or the Optlon to purchase contalned here-

| 1n,‘sha11 1mmed1ately become the property of the Lessors. And
’1n the event that th1s Lease is termlnated or forfelted, all pay—‘
fments or royaltles made prlor to- sa1d forfelture and term1nat1onr,"
"hshall be retalned by the Lessors as reasonable rental of the |
tgiaproperty. | | _ | | | | :~ :
‘ The Lessors hereby represent that tltle to each and all of

'; the premlses and propertles herelnabove referred to 1s good and

| :_merchantable, subJect only to the paramount 1nterest of the Un1-

tf ted States, and free from all encumbrances or llens by them suf-'

‘,.erred or. commltted. Wlth regard to the water rlghts, 1t 1s ac-.

knowledged by the partles hereto that ‘the Lessees have made appli-ffﬂvb

catlon to approprlate water from the waters of Mlddle Creek and
| ‘Dry Creek near the above-descrlbed prOpertles, that such appllca-lif
hflt1on has ‘been protested by other partles, but that if and when L
'such appllcatlon 1s granted, the certlflcate of approprlatlon i
Lsthus obtalned w1ll be 1ncluded and become a part of thls agreee :
"ment w1thout add1t10nal con51derat10n or compensatlon._ Such |
"rlghts, easements or prescrlptlve rlghts as may have been ac-at
riqulred by the Lessors or the1r predecessors on sald waters are;h
| speclflcally 1nc1uded w1th1n th1s agreement. “‘“' | " P
W-f All wr1tten notlces prov1ded for 1n the foreg01ng Lease

V'pand Optlon agreement to. be served upon thmrespectlve partles

‘?e.shall be sent by reglstered ma11 through a. Unlted States Posta

.s~,0ff1ce, postage prepald, and addressed to the sa1d partles at :

-”htcthelr respectlve addresses, and the date of malllng shall con-

: :st1tute the date of dellvery, the addresses of the partles belng

‘3§f;as herelnbefore set forth 1n th1s Lease Agreement, unless and

nt11 the respectlve partles glve wrltten notlce of the change

T addresses._;i;gqf'

'"“,ﬂ It is expressly understood and agreed that the w1th1n and
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'foreg01ng lease hereby granted and the 0pt1on to purchase hereln

'14 contalned shall be construed as a 51ngle 1nstrument and the

,fa1lure of the Lessees to perform the terms of the Lease agreement
or the 0pt1on agreement as here1n set forth shall 1mmed1ately | |

_'cancel both the Lease agreement and the Optlon to purchase as

"fhherelnbefore set forth, and the same thereupon shall be of no .

o further force or effect all payments haV1ng been made under thls,‘

"b.agreement rema1n1ng the property of the Lessors -as llquldated fﬁ'"

"damages. Notlce of default of the terms or cond1t1ons of ‘the 1?

'sf;;optlon shall be glven 1n the same manner as set forth and prov1d—f

ed for in the Lease agreement. ' o |
4‘ The Lessees may transfer thls Lease or: sublet, sell or-
i:transfer the whole -or any part of the leased premlses w1thout
,'the consent of the Lessors, prov1ded however, that the sa1d
zlfLessees shall glve notlce of such ass1gnment or sale w1th1n ten
'i(lO) days after the executlon of sald ass1gnment or. sale. , -
| Tlme is of the essence of each and every term, covenant
; sand condltlon of the foreg01ng Lease and - Optlon to purchase
7hagreement, and the same shall be b1nd1ng upon all of the helrs,
H'executors, admlnlstrators, successors and ass1gns of all the=
yamlpartles hereto and shall not be altered or amended in any respectgn'
| ‘Texcept only by an’ 1nstrument 1n wrltlng slgned by the respectlve }
partles. y{ R | o a. , ‘ ; : R
| CIN WITNESS WHEREOF the partles hereto have hereunto set il

'i“thelr hands and seals the day and year f1rst above wrltten.

. WALTER F. DUNNIGAN -
~ WALTER F._ DUNNIGAN

L "VROBERTA S. DUNNIGAN .
= ROB"'"ER‘T‘ _A""'SL DUNNIGAN

. LESSORS. .

Exhlblt "A" ‘. ?, e - - 8 - "





'EMORY H. BELT

LEWIS B. PELHAM

ROY' PUCCETTI

 ‘GEORGE M;‘SCOTT '

'KENNETH L. HILL N
A . LESSEES. .

STATE OF NEVADA ) :
)SS.
:COUNTY OF N Y E )”'
: On thls 24th day of May, 1957 before me, the under51gned

fNotary Publlc 1n and for the County and State aforesald, persono

-A ally appeared WﬁLTER F. DUNNIGAN and ROBERTA S. DUNNIGAN known

to me to be the persons named in and. who executed the w1th1n and
dforeg01ng 1nstrument and they acknowledged to me that they execu-
lted the same freely and voluntarlly and for the uses and purposesiu

'fﬁithereln mentLoned._, . ”;‘17{ : . o "_w-@,;‘

| IN WITNESS WHEREOF I have hereunto set my hand and aff1x~~; |

‘ed my 0ff101al seal at my off1ce on the day and year in th1s Cer-:4:

"ntlflcate flret above wrltten.‘

WILLIAM P, BEKO (SEAL) |
‘Notary Public, Nye County, Nevada.
. My Commlss1on Explres Dec. 12, 1960.

 Exhibit A" o -9-
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'STATE OF NEVADA r;v' i

| ss.

:'COUNTY OF _NYE_ | DI e - |
“on thls TQSth5[1 day of une""" ‘;f«j, 1957 before

*"me, the unders1gned Notary Publlc 1n and for the County and State

efaforesald, personally appeared

.kanown to me. to be the persons named 1n and who executed the w1th—

'szfln and foreg01ng 1nstrument and they acknowledged to me that they N

eg\executed the same freely and voluntar1ly and for the uses and pur- o

;poses thereln mentloned.. ;l B _ R N L
IN WITNESS WHEREOF I have hereunto set my hand and afflx- 4d¢
:ed my. OffICIal Seal at my offlce on the day and year 1n thls Cer-.d"

etlflcate flrst above wrltten.

'WILLIAM P. BEKO (SEAL)
' Notary Public.. o -
My Comm1ss10n Explres Dec. 12 1960. o
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' '»December, 1957 by and between EMORY HOWARD BELT o& 110é”w 5t
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THIS ASSIGNMENT ;made and executed on the»Gthe%agetuL,

J‘-g

-us T

F“Roseburg, Modesto, Callfornla, ROY PUCCETTI, of 521 Foy Street
Modesto, Californla, KENNETH LLOYD HILL, of. 426 Sycamore Modesto,
'F,Callfornla, GEORGE M. SCOTT of 427 Anslln, Modesto, Callfornla, bf‘

“_ and LEWIS B. PELHAM, of Route 5, Box 640B, Modesto, Callfornla,

} herelnafter referred to as the Part;es of the Flrst Part and

LEWIS B. PELHAM, of Route 5 Box 64OB Modesto, Callfornla, and

”»~H. E.»HANSON of Elsh Lake Valley, v1a Tonopah, Nevada, hereln—,”"'

‘v‘after referred to as. the Partles of the Second Part, .

- W I T N E S S E_ T H'

That the Partles of the Flrst Part for the cons1der-
,at1on herelnafter stated, do hereby ass1gn to the Partles of the

: Second Part, all of thelr r1ght, t1t1e and 1nterest 1n and to that

. certaln mlnlng Lease and Optlon agreement made and executed on

_ “the 24th day of May, 1957 between WALTER F..DUNNIGAN and ROBERTA
8. DUNNIGAN, as Lessors, and the Parties of the Flrst Part hereln
. as Lessees, relat1ng to that certaln parcel of mlnlng property 31t-;.
:‘uated in the County of Esmeralda, State of Nevada, to-wit.. - .

R The RED ROCK, RED ROCK #1 RED 'ROCK #2
RED ROCK #3, BLUE ROCK #1 and BLUE ‘ROCK. #2, S
and RED ROCK EXTENSION mining claims, situate -
in thé Oneota Mining District, County of Es=:

. 'meralda, State of Nevadaj; together with one
mill building, 5 cabins, one pipe line, and
other permanent improvements and fixtures, and.

. any and -all water rights, if any, appurtenant

" thereto; together with all machinery, equlpment
and other personal property descrlbed in sa1d

‘ -M1n1ng Lease ‘and Optlon._ . :

‘2, In cons1derat10n therefor, the Partles of the Second

Part do hereby promlse and agree to pay to the Partles of the:f-wf -

'.“f, Flrst Part the follow1ng stlpulated amounts.

. FOUR THOUSAND DOLLARS ($4, ooo.oo) payablei‘f
on the date of the execut1on of thls A551gn- o
. ment"- S _ v ,

“Exhibit "B" . - . -1=
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S The further and add1t10na1 sum of" ONE THOUS-‘__.'
'AND DOLLARS (81, 000.00) on or before the 15th R
.iday of January, 1958; .

- ' The balance of THREE THOUSAND SIX HUNDRED ’
'NINE DOLLARS ($3,609,00) due and payable from
TWENTY-FOUR PERCENT (24%) of the gross proceeds
from any sales of ores, minerals, materials or
“other products removed from said premises com=-

" ‘mencing with production after June 10th, 1958,
togeéther with interest thereon at the rate of

. - SEVEN PERCENT. (7%) per annum, with any balance

. remaining one- year after execution of this agree-

- ment to be paid in full in cash, together w1th L

~interest thereon. - : . co

'In addltlon to the con51deratlon herelnabove set forth
- the Partles of the Second Part do hereby promlse and agree to- pay

fover to Escrow No. 418, Tonopah Branch First Natlonal Bank of

'“]‘NeVada, any proeeeds over a monthly gross income from the property

" of ONE THOUSAND EIGHT HUNDRED DOLLARS ($1 800 OO) to apply on the
Lpayments due under sald Mlnlng Lease -and Opt1on on June 10th, 1958,.
“.except durlng any months where1n the. Partles of the Second Part |

- suffer a maJor breakdown in any essentlal operatlng equipment, the

'“same to be agreed upon by the Partles ‘of the Flrst Part.

N 3. The. certaln Mlnlng Lease and Optlon agreement here-'_
| 1nabove referred to, together w1th any and all addendums thereto,'
A:and all the terms, condltlons and covenants thereof are hereby

’ ?1ncorporated by reference hereln and shall ‘be periormed in every .i“f

?respect by the Partles of the" Second Part. o o |

The Mlnlng Lease and Optlon hereln ass1gned, or any

u.,klnterest created by thls ass1gnment, shall not be 1eased nor a851gn-."“

| :ffed in: whole or 1n part by the Partles of the Second Part W1thout i

. fflrst obtalnlng the unanlmous wrltten consent and approval of the.f§ _

’m?Partles of ‘the F1rst Part. f_f'

5 The partles hereto hereby acknowledge that there is

- aSIX 'HUNDRED DOLLAR ($600.00) monthly payment due on sald Becraw.

_ :No. 418, Tonopah Branch, Flrst Natlonal Bank of Nevada, on. Decem-vf .
ih-ﬁber 10th, 1957, and the Partles of the Flrst Part do hereby cove-r

":nant to make sald payment, and shall further be respons1ble for

V’Iany bllls or other operatlng expenses 1ncurred on sa1d premlseS“

Exhibit "B" - . =2-





‘prlor to the date of thls Ass1gnment.

6 The Part1es of the Second Part shall post and record

proper notlces of Non—respon81b111ty on the premlses, holdlng 'rf} FIpe

' the partles of the flrst part free and harmless for -any damages :
or 1n3ur1es suffered or 1ncurred upon sald premlses, and to 1ndem—
nlfy the Partles of the First Part for ‘any losses suffered thereby.

7. The Partles of the Flrst Part hereby spe01flcally reserve’

hf‘unto themselves and exempt from the operat1on oi th1s Ass1gnment :

two of the cablns presently 51tuated on the premises for the pur-

"’pose of storlng equipment and personal property of the sa1d Partles

14, of the flrst part, untll such tlme as all of the con51derat1on set},

forth .in th1s A551gnment herelnabove has been recelved by the saldfl
4 partles of ‘the first part." | | r _ : o ; ,' L
‘ ;8; It 1s further acknowledged that thls Ass1gnment shall 1n-'

clude w1th1n 1ts operatlon the transfer of ownershlp to a 42 x 42

',4Pan Amerlcan Concentratlng Jlg, not 1ncluded 1n the or1g1nal

"Y_Mlnlng Lease and Optlon ‘but added to the equlpment on the property
‘bby the partles of the Flrst Part, and upon the recelpt by the =

"Partles of the First Part of the total consxderatlon stated hereln,”‘

:~fthe partles of the Flrst Part shall furnlsh and dellver to the

f;partles ‘of the second part a blll of “sale transferrlng ownershlp
fto said Concentratlng J1b.,f‘ o ‘ L

"9; It is further acknowledged that the 1nterests of the Par- '
btles of the Second Part 1n this Assxgnment shall ‘be ONE-FIFTH :

l (1/5) to- LEWIS B. PELHAM and. FOUR FIFTHS (4/5) to H. E. HANSON.;

- Tlme 1s of the essence of thls agreement and the same '

shall be blndlng upon all the helrs, executors, admlnlstrators,

B successors and as51gns of all the partles hereto. |

| IN WITNESS WHEREOF the partles hereto have hereunto set

-thelr hands and seals the day and year flrst above wrltten..‘;.f
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‘*A‘-h__—ﬁﬁﬁﬁT_ﬁ5WKﬁﬁ'BELT
. _ROY PUCCETTI

  :,KENNETH L. HILL.
| GEORGE M. SCOTT

LEWIS -B. PELHAM

" EMORY H. BELT

ROY PUCCETTI -

ENNETH Loxn”ﬁ'ii

GEORGE M, SCOTT

LEWIS B. PELHAM |
§ PARTIES OF THE FIRST PART.M

" LEWIS B. PELHAM _

LEWIS B. PELHAM

" H. E.. HANSON

H. E. HANSON . ‘
PARTIES OF THE SECOND PART. :





,"‘STATE-OF'NEVAEA‘3‘) R
T : ') 8s.

, _'COUNTY OF NYE ) Je LT _

ON THIS 6th day of December,.1957 before ‘me, the
~_.unders1gned Notary Publlc in and for the County and State afore-

'hsald, personally appeared EMORY HOWARD BELT ROY PUCCETTI,

' KENNETH LLOYD HILL GEORGE M. SCOTT 'LEWIS B. PELHAM and H, E. |

HANSON, known-tO’me t0>be‘the persons named in and-who executed”'}7
h-the w1th1n and forego1ng 1nstrument, and they acknowledged to - me f
"3that they executed the same freely and voluntarlly and for the a
{-uses and purposes thereln mentloned. '!- | o

IN- WITNESS WHEREOF I have hereunto set my hand and ;-
e:afflxed my foICIal Seal at my offlce on the day and yearlln thls

2:;Cert1flcate flrst above wrltten. q"‘

" WILLIAM P. BEKO . - - (SEAL)’

g - Notary Public, Nye County, Nevada, SRR
-~ " My Commission Expires Dec. 12,.1960. .
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2. Void previeus
3. Write. clearly.






'IMEA Form 7
(12-56)

OFFICIAL FILE COPY

. - . ‘ Date Surname Code
l ‘ 5/25' %4&0

6fas | Wadhn, | 400

/10
/00
MEMORANDUM
To: Administrator, DMEA
From: Division of Iron and Ferro-Alloys, DMEA

Subject: Denial of the subject application for

exploration assistance in the amount of
$21,543.00 -

Docket No. DMEA 5028, Mercury

L. B. Pelham and H. E. Hanson

Red Rock Quicksilver mine

Esmeralda County, Neveds

A denial of the subject appiication for exploration
assistance is recommended by this Division based on the following
informations

This property was the subject of Contract No. Idm-E207,
(Docket No., DMEA-1640) dated November 9, 1951 and Amended Contract
dated November 12, 1952. The work was completed at a cost of
$7,458.68, Government participation at 75 percent, $5,594.01. No
discovery of any significance was made and no certification of dis-
covery or development was issued.

The above noted property was the subject of a request for
exploration assistance, dated May 16, 1958, at an estimated cost of
$21,543.00 for trenching, drifting and shaft sinking.

The property was examined on May 21, 1958, by B. H.
Sheahan, Bureau of Mines, and H. K. Stager, Geological Survey. The
examining team found that no new exploration work had been done;
except for some selective mining of ore the property was practically
in the same condition as at the completion of the former contract;
and, as the Final Report on the former contract had advised-that no
further work was warranted, recommended denial of the application.

Applicant: L. P. Pelham and H. E. Hanson
Red Rock Mines
Fish Iake Valley
" Via-Tonopah, Nevada

Property

Ownerships  The Red Rock Quicksilver mine is owned by Walter F.
Dunnigan and Roberta S. Dunnigan, of Esmeralde County,

8623





Nevada, The property consists of 7 unpatented lode
mining claims as follows:

Claim Name: Book No. Page No.
Red Rock 1-C 263
Red Rock No, 1 - 1-B 1-C 263 132
Red Rock No. 2 1-A 291
Red Rock No. 2 Amended Location 1-C 133
Red Rock No. 3 1-A 201

Red Rock No. 3 Amended location 1-C 134
Blue Rock No. 1 :

Blue Rock No. 2

Red Rock Extension.

The property is located in the Oneota Mining District,
Section 18, T. 1 S., R. 34 E., M.D.B. & M, Esmeralda
County, Nevada.

By a lease dated May 24, 1957, the owners leased the
property to Emory Howard Belt, Roy Puccetti, Kenneth
Lloyd Hill, George M. Scott and lewis B. Pelham. On
December 6, 1957, the above lease was assigned to
Iewis B. Pelham and H. E, Hanson.

Geology: Phyllite and marble are the country rocks of this area.
Mineralization is found along a fault zone at its in-
tersection with three gouge zones. The phyllite and
marble form a pendant in a granite batholith.

Past History ‘

& Production: From 1928 to 1954, the property had produced 1,85/
flasks of mercury. About 60 flasks have been produced
since 1954. ‘

Ore Values .

and Tonnage: The property has been selectively mined since the com-
pletion of the former contract and there are no ore
reserves. Two samples taken by the examining team show
0.01 percent mercury.

Comments and . .
Recommendations: The examining team advises that no exploration work
~ has been done since completion of prior Contract and
Amended Contract and there is no new target, so they
recommend denial of the application. The Field Team
concurs in this recommendation, -

-2-
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The Commodity Divisions of the Geological Survey, and the
Bureau of Mines, concur in the above noted recommendation.

WS Mot

W. S. Martin, Director, Division
of Iron and Ferro-Alloys.

TLCHAPMAN/d1
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' , s . ‘ OFFICIAL FILE COPY
‘ : ‘ _ Date ‘Surnome Code
bla!ﬂ ﬂ%ﬁa 400
| meantin J#00
Z : )30
4/;17 ‘ I (4]
W2y e ”
Messrs. L, B, Pelham and d ) Ve &
H. E. Hanson , 27 195 9
Red Rock Mines °
Fish 1ske Valley ! ’

Via-Tonopeh, Nevada

Re: Docket No. DMEA-5(28, Mercury
Red Rock Quicksilver Mine
Ezmeralda Coumty, Revada

Gentlemen:

Your application for aid for an exploration project and
other data available to us in Washington concerning the above-
referenced property have been reviewed.

Projects approved by the Defense Minerals Exploration
Administration must, in its judgement, show definite promise of
yielding materials of acceptable grade in quantities that will
significantly improve the mineral supply position for the Ration-
al Defense Program.

Careful study of all our data indicates that, although
mercury mineralization occurs on the property, the probebility of
disclosing significant reserves is not sufficiently promising to
Justify Government participation. Ve regret to advise you, under
the circumstances, that your application is denied.

We wish to thank you for your interest in the Defenss
Minerals Exploration Administration program end for bringing this
property to our attention, at this time,

_ Sincerely yours,
TLCHAPMAN/d1l 6-25-58

cc to: Code 400 C. 0. Mlttendorf< W)
Admr. R, File
Oper. Comm,
Field Team, Region II
Messrs: J. W. Pennington, USBM
T. H. Kiilsgaard, USGS

Administrator
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i ' .
Gls | H 42 , . June 13, 1958

i

4 .
I
To: i:ﬁ“’ﬂ S. Marbin, Defenje Minerals Exploration Administration } :

From: Assistant- Chief, Branch of Base Metals

Subject: Review of Field Team exemination report, Docket No. DMEA
5028 (mercury), L. B. Pelham and H. E. Hanson (pe.rtnership)
Red Rock Quicksilver Mine, Esmera.lda _County, Nevada.
$21,543.00.

The applicant proposed to explore for mercury on the Red
Rock and Red Rock No. 1 claims by both underground and surface
methods at an estimated total cost of $21,543.00.

- Examination of the ﬁroperty revealed that no significant
exploration target was proposed by the applicent. Also, samples of
nmaterial now being mined contained only about 0.1 pounds ‘of mercury
per ton.

In the final report on & previous project to explore the
property, (Docket No. DMEA-1640-X) it was concluded that further
work on the_property was not ,justified. No additional work has been
done since the previous exploration program to alter that conclusion.

I concur with the recommendation of the Field Team that
the application for exploration aid be denied.

Copy to: Division of Minerals
Branch of Base Metals (2)
Thor Kins@al‘d, QSOGOS.
.Fe D.. Lamb
Files
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Memorandum” June 12, 1958 o
To: W. S. Martin, Defense Minerals Exploration Administration
i?rom: W. P. W:Lll:l.ams, U. S. Geological Survey

Subject: Review of memorandum report, DMEA 5028 (mercury), Pelham &
Hanson, Red Rock m:l.ne, Esmeralde County, Nevada.

Field personnel point out, in a memorandum report, that
the applicant's property was explored under the terms of DMEA
contract Idm-B207, docket 1640.

There is no definite exploration target proposed by the
applicant. His proposals include work in areas already explored by
previous work and development of marginal ore.

In the final report covering the previous contract, it
was concluded that further work on the property was not Justified.
Since then, no work has been done to alter that conclusion. I
agree with the Fleld Team that the application should be denied.

W. P. Williams
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(12-56)

\ : "' OFFICIAL FILE COPY
- : Date Surname Code

6ot 20
16 - S| Maton g 00
| é/h‘ . 1/3¢
4 (s, |10
’ Y/
b4 C - [Rzo

Mr. Spangler Rieksr, Executive Gffiger
DMEA Fleld Team, Regiom 1I

1605 Evans Avenus

Renc, Nevnde

Ret Docket No. DMER 5028 ~ Mercury
L B_D Pelhom and Eq E. Ameon
Red Roek Quicksilver Mine
Esmeralds County, Hevads

Dear ¥r. Ricker:

Reforence 13 made to yowr asorsandum of May 20, 1958,
in which you sdvised thet an exemination of the sebject prop-
erty would be made Defors referral. lie will, thersfore, hold
this applieation in sbeysnce uniil the report and recommende-
tions of the Field Tesm ars received.

Inclosed are copiss of memorands, dated Nay 26, 1958,
by H. E. Jelson, Geologiecal Swrvey, and J. W n,
Buresu of Iines, relating to the project. Alsc enclosed is
an extra copy of the spplication for the use of the Field Toam. -

Sincerely yours,
Fnclosure 4 :
George C. Selfridge
APPROVED s : ’
Cheirman, Opersting Comsi ' _/
Frank D. Lamb TLCEAPMAN/dlm 6-5-58
- WO ( : - Code 1,00
Member, Pureau of Vines %j ce e Agms.hR. File

Oper. Comm,

, ~ : FT. REG. II
Thor H. Kiilsgaard Messrs. J. W. Pennington, USRY
g T. H. Kiil -
Member, Geological Surw, q&) isgaard, USG5

8623
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Messrs. L. B. Pelham
and H. E. Hanson

Bed Rock Mines
Fish Lake Valley .
Via~Tonopah, Nevada

Re: Docket No. DMEA 5028 - Mercury
Red Bock Quicksilver Mine
Esmeralda County, Nevada

Gentlemen:

The application for assistance in exploring the subject
property for mercury ores has been reviewed by the Washingten

Office of the Defense Minerals Exploration Administration, and

has been referred to Mr. Spangler Ricker, Executive Officer,
DMEA Field Team, Regior II, 1605 Evans Avenue, Reno, Nevada.

The regional office will notify you in case additional
information concerning your application is needed. Any assist-
ance you may give the members of the Field Team will be appre-
ciated. ~ '

Sincerely yours,
C. 0. Mittendorf (4{ w_a) .
. ‘ ;

TLCHAPMAN/d1m 6-5-58 -
cc to: " Code 100
Admr. R. File
Oper. Comm.
FT. REG. II
Messrs. J. W. Pennington, USRI
- T. H. Kiilsgaard, USGS

Administrator

8623





UNITED STATES
DEPARTMENT OF THE INTERIOR _. .- "
DEFENSE MINERALS EXPLORATION ADMINISTRATION Qj o ¢ ARO

1605 Evans Avenue /2 Jvélﬁ’ [ﬁ,p)

Reno, Nevada A /,;53 ) . 220
June 5, 1958 / ''''' W}‘, %’/\ﬂ
'N_T o T
- """‘“’:‘t‘* PR zy'-«_.l-,\um "
v i T T TTEETETEE
Memorandum o ' j
To: Operating Committee, DMEA, Interior Building

Washington 25, D, C.
From: Executive Officer, DMEA Field Team,: Region II

Subject: Docket No. DMEA-5028 (Mercury)
L. B. Pelham and H, E. Hanson, partnership
Red Rock Quicksilver Mine
Esmeralda County, Nevada

Enclosed are three copies of a memorandum
report by H. K. Stager, Geological Survey, and B. H,.Sheahan,
Bureau of Mines, on subject property.

Roscoe Smith and I concur in the recommenda-
tion that the application for exploration aid be denied. You
- will note in the final report dated March 9, 1954, Docket No.
'DMEA-1640X, by B. H. Sheahan and Earl H; Pampeyan, that
it was concluded further _work on the property was not t_justified.,
Since that da.te, there has been no additional work done that
would alter that conclusion.,

@E._IL..-\
S.: Ricker

Attachments —"

Reviewed b
v
DNEA OPERATING COMMITTER

G /2 sp
(e
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‘ ‘ ©7L IN REPLY REEFER TO:

UNITED STATES D LEA
DEPARTMENT OF THE lNTERloR* : _ 9
GEOLOGICAL SURVEY
Mineral Deposits Branch 4//2 Jp%’

4 HOMEWOOD PLACE 2 20
MENLO PARK, CALIFORNIA o

June 3, 1958

Memorandum
To: S. Ricker, Executive Officer, DMEA Field Team,
' Region II
From: B. H, Sheahan, U, S, Bureau of Mines DMEA OPISE;:lewed by
H. K. Stager, U, S, Geological Survey TING COMMITTE)
/R _SF
‘Subject: DMEA-5028 (Mercury)  (@mne——

Red Rock quicksilver mine
Esmeralda County, Nevada

"
:7;54.

“Q Ul

L. B, Pelham and H, E. Hanson, lessee, Red Rock

N

L. B, Pelham and H, E, Hanson, partners ’ N
|
\
|
{

quicksilver mine, Fish Lake Valley, Esmeralda County, Nevada, N
applied to the Defense Minerals Exploration Administration, on
May 16, 1958,> for Government assistance in a $21, 543,00

program to explore for mercury on the Red Rock and Red Rock

No. 1 claims.

Inasmuch as DMEA personnel were in the area on other
business the mine was examained on,Mayi}, 1958 by B. H, Sheahan,
U, S. Bureau of Mines, and H, K. Stager, U.S. Geological Survey,
previous to a field referral by the Operating Cpmmittee. T-he sites

of recent mining operations were inspected and two samples were

taken of the material being mined, These samples assayed about





“

0.i4pound of mercury per ton.

There is no significant exploration target proposed
by the applicant, His propds*al consists of surface trenching in
the area preﬁously explored, 200 feet of crosscutting from the
40-foot level of the main shaft to develop marginal ore near old
stopes, and further development at the No. 1 deep trench on the
Red Rock claim,

The property was explored by W, ¥, Dunnigan, owner,
in cooperation with the Government under contract Idm~E207,
docket DMEA-1640 (Mercury) between December 5, 1951 and
November 10, 1953, Results of the exploration. are described in
a final report, dated March 9, 1954, by B, H. Sheahan, U,S., Bureau
of Mines, and Earl H Pampeyan, U.S. Geological Survey,
Production of about 62} flasks of mercury has been made from the
property since 1954. Ore is selectively mined from the edges of
the old stopes and submarginal ore is up~-graded in a concentration
i)la.nt. A few tons of high-grade ore has been selectively mined from
a 15-foot adit cut from the No, 1 deep trench in the Block 1 area
of the Red Rock claim, No further exploration work has been done

since termination of contract Idm-E207,





The owner states that a property payment is dge
June 1.0,_;];?58, and thaf he will not sign a Consent to Lien
unless that payment is made. The applicant was not at the
property when it was examined, but Mr. 6. D, Whitman,
a miner, stated f,hat Pelham and Hanson are planning to
relinquish their lease,

It is recommended that the application beienied. ‘
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7 2% ggggu ITED STATES

,;qulEPA MENT OF THE INTERIOR
4 z‘_.’-:;_E_OLOG]CAL SURVEY
- i WASHINGTON 25, D.C.
) ,”/ “_;_‘,,_é” _aa-—-..my 26, 1958
; e: DIMEA 5028
L. B. Pelham and H. E. Hanson
Red Rock Mines
S aa Esmeralds County, Nevada
e $2-.|-:5)"3 00 - Mercury

rg I o0 4
@ Jlﬂhu_ Fibiz el o |
d - : IN REPLY REFER TO:
J\/J ~.>- | ‘H

L] P
e

To: W. S. Ma.rtin,' Defense Minerals Exploration Administration
From: N. E. Nelson, U. S. Geological Survey

Subject: Review of application.

The applicants request assistance in exploring by trenching,
_shaft sinking, and crosscutting, an area underlain apperently with low .
grade mercury-bearing overburden and, possibly, weathered near surface rock.

Production from such material containing pockets or pods of ore,
during 1958 amounts to 1073 pounds of mercury, valued at $3,071.54.

The property was explored in 1951-52 and '53 under contract
Idm-E207 DMEA 1640. Expenditures amounted to $7,458.68. Approximately
2 miles of shallow surface trenching was done by bulldozer in Stage I
work. ©Stage II work consisted of 5 deep surface trenches. Only three or
four wheelbarrow loads of rock that would constitute ore were uncovered
in the trenches and no reserves were defined during the exploration pro-
gram. The project was not certified.

Presumedly recent work hes uncovered more of the pods. The
J  trenching now proposed would extend that done previously and the under-
ground work would explore the pod bearing zone at depths greater than
G‘/ the deep tregghes , which in all cases bottgmed. the showings worked on.

4 There 1s little reason for thinking the conditions have been

changed materially by recent work, but en exsmination has been scheduled.
As a matter of form only, referral is recommended.

N. E. Nelson
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\RECEEL fry o QDQII\JITED STATES

JOAUE T - ‘DEPARTMENT OF THE INTERIOR

ff_&i“ ozatBufREAu OF MINES
Yf —Mﬂ1 «%Db V&ASHINGTON 25, D. C.

!
I
| —_— May 26, 1958
S
Membraﬁﬁﬁiﬂﬁa —
tesTmmr et L e ‘
To: W. S. Martin, Defense Minerals Exploration Administration
From: 'Assistant Chief, Branch of Base Metals

Subject: Review of application, Docket No. DMEA-5028 (Mercury), L. B.

Pelham and H. E. Hanson, Red Rock Quicksilver Mine, Esmeralda

County, Nevada. $21,543.00.

The applicant proposes to explore the Red Rock Quicksilver
Mine by underground and surface exploration at an‘estimated total cost
of $21,543.

Bureau of Mines records show that the 1958 production is at
a slightly 1owerﬁfate-than the 1957 output of 53 flasks.

It is recommended that the application be referred to the

Field Team for appropriate action.

The application is returned herewith.

. W. Penningibpn

Attachment

Copy to: Division of Minerals
Branch of Base Metals (2)
Files
Thor Kiilsgaard, U.S.G.S.
F. D. Lamb





e

_ UNITED STATES
'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25,D. C.
Moy 19‘,«0

_"6]&';12;!3 £ Ho Lo Henson

Y. | Le e
Tod Roalk Mines
Figh Lake Valley

Vis- Tonopahy Nevada : : L
L. ] Subject: DMEA-5028

Gentiomcm

~ Your application for exploration assistance, da.ted
RGN ‘\}mm:’d
&'f 0: 135*3 .~ submitted to our off:.oe at
has been assigned Dooket Number DMEA-5028"  and referred to "I'he'
I““‘“ and 7 Fery o-A130ys Divielon in the Washington offioe. '
Kindly identii‘y all future oorrespondence relating to your
' _application by this Docket Number. '

Sincerely yours,

Allen S, Dakan, Director -
Operations Control and
Statistics Division

Copytog a3 gf O I}.e ‘ :
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