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EXPLORATION PROJECT CONTRACT. 	 I 
WALTER L. LOW A DOROTHY 


DOCKET NO DMEA...47.15	 I 


AMENDMENT NO. 1 


It is agreed this .17th day of February (1,1958, fl 
between the United States of America, acting through the Dept±t---
of the Interior, Defense Minerals Exploration Administration, and 
Walter L, Low and Dorothy Low, partners, that Exploration Project. 
Contract No. Idm .dE 1131 (Docket No ]s4EA..4715), dated September 
11, 1957, is amended a.s follows.: 


A. Under Exhibit ' tA", Description, of the Work: 


Paragraph 2, page 1, line 3, is chan.ged to read: 
'acess ro3ds and 29 drill sites, foilowe.d by rotary dri1ling ' 


,Stage I 


Item 1, page 1, is changed. to' read: ttBulldoze' access 
roads and 12 drill sites' at locations approyed. by the 
Government. 


Item 2, page 1, first sentence is changed to read: 
"Rotary drill 12 hole.s an aggregate length not to exceed 
1020 feet, at sites 'selecte.d by the Government.1t 


Stage II 


Item 1, page 1, first sentence i's change.d to read: 
for preparation of branch 'acces.s roads and .17 


drill sites, " 


Item Z, page 2', i.s changed to read: "Rotary drill .17 
hole.s an aggregate length not to exceed 1480 fee.t (Fig. 2'), 
under the same procedure specified under Stage I!'







. 


B Under 'Echibit IA It, Estimated Cost of the Project: 


,Stage I 


Actual costs, page .2, Category il), Independent 
Contracts., item 3 is changed to read: 
"Rotary drilling, 1020 feet 
at $3. 00/ft.	 .	 $3, 06.QO.0 


Fixed Unit COsts, page 2, item 1 is changed to read: 
"Incidental allowance A/for each 
foot of drilling completed, 1020 
feet at $0.90/ft.	 918.00 


Stage II 


Actual costs, page 3, Category (1) Independent 
Contracts', item 3 i.s changed to read: 
ttRotary drilling, 1480 fe.et at 
$3.00/ft.	 $4, 44000 


Fixe.d Unit. Costs, page 3, item. 1 is change.d to read: 
"Incidental allowance ii for 
each foot of drilling completed 
but not exceeding .1470 feet at 
$0.69/ft,	 $ 88.2,00	 / 


This amendment shall not be construed to increase the 
estimated cos.t of the project nor the aggregate. total amount which the 
GOvernment may b.e required. to. contribute. 


Executed in quintuplicate the day and year first above 
written.


THE UNITED STATES OF' AMERICA 


WI',"', 


1' -	 Id4 
I	 S


By
S Ri'cker, Executive Officer 
DMEA Field Team, Region II
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AIvDMET NO.	 1 


Docket No. D1.47l5 	 Mineral _Mercury 


cploration Project ontract'tdml31 


Date of Contract,Sept. 11, 1957 


Date of Amendment 	 F€b:r. 1 7, 1 95a 


Operator	 - Walter L. Low and Dorothy Low' 


JUSTIFICATION 


Change-s' clarified the: contract to allow' payment o'itt\velve 
drill holes: 'totalling 1,0-20 feet in' lieu: of eight dñll holes. tota1liig 
1, OOO feet under Stage I.	 Stage II was changed to allow drilhng of 
s'eventeen..ho'les: in.lieu'.of nin'eteenhoies: as: specified unde:r the c.ontract 


Thes e' chaii.'ge's iii work were .e s:sential to' more thó-rou'ghiy 
and efficiently explore 'the' a.rea. involved. 	 ' 


$BIcke r :t'	 ' 
cc: Opr.Com ,D	 Wash, D	 F1 


RMSrnith	
, Region-lI' 	


-	 (	
eion III 


File
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Gonment's copy 


Docket No. DMEA 4Z15 


Commodity MZY 


Contract No. Idm–E 1131 


MF-200

(Revised June 1954)


.


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 



DEFENSE MINERALS EXPLORATION ADMINISTRATION 



EXPLORATION PROJECT CONTRACT' 


•' 1 $P 1S7 
It is agreed this ------------------------------------day of ---------------------------------------------------, 195, between the 


United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 NQuntTobinMine^___________________________ 


---1a.tr---L,--Low- and iorothy Low................. 


whose mailing address is Box 3Z3	 ---------------------------------------------------------------


----


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached 'Exhibit "A," Annex 
nex1Iapd--maps---(g.1--and--FIgure----2) 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of ida-----------------, County of 1flg---------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 QW ---------------------------------------of 5 .the entireInterest 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of X 6 1ocatiQnntiJe.$---- , - recorded in Book b	 -4flfl,ge .I------------
official records of said' County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: NOn? 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
o State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc.	 - 


° Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 -

° Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded1 so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.) are attached, as follows : 


.(d) The Operator shall preserve and maiñtainhis right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of thi time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been: 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 8, it Shall thereafter 'have 
no claim against the land or any production therefrom except for any production referred to in Article 
8(b) (1).	 •• 


ARTICLE 3. The exploration pro ject.—The project is a search for indicated or undeveloped deposits 
of----------------------------------------------------------------------------------------------------------------The work to,eujed 
is described in Exhibit "A.' The Operator on or befrn'e60---------------Q'at1c'omnkeice: 
the work, and on or before	 958-------- -(unless the Operator's obligation to prosecute

the work is terminated—see. Article 10) shall xbbrjx have completed the 


&ó' except as otherwise provided in Exhibit "A" with respect to 
stages of work. See Annex II. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and, labor, to 
bring it to completion within the time fixed. 	 .	 .	 .	 . 


(b) Independent contraets.—To the extent that the allowable costs are estimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-price basis (such as per 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work may be so performed; 
but if the reference in Exhibit "A" to any such independent contract requires the Government's 
approval thereof, , payments under such contract will not b,e allowable costs unless the Government gives 
its written approval of the contract. Any such independent contract shall refer to some specific and 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of this 
exploration contract; but the Government shall not be considered a party thereto, and its rights under 
this conti'àct, including the right to terminate its contributiohs, :shall not be affected thereby. Regard-
less of the provisions of any such independent contract and regardless of the Government's approval 
thereof, the Government iil participate in payments to the , independent .contractor only on account of 
work performed in accordance with the provisions of this exploration project contract, and only to the 
extent that the Government deems the unit prices for the work under the independent contract to be 
reasonable. 


(c) Government may inspect .—The 'Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of $,L05.414L.QO,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 
The Government shall contribute 	 percent of the allowable costs as they are incurred in a total sum 
not in excess of	 7,9.OB.QO------------------------------------------------------------: Provided, That, until the 'Operator has 
rendered to the Government his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may. withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Government's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent, contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall cOntribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the work, the Operator shall incur such excesses for his own account 
without contribution by the 


k±b tcoxxtx See Annex II. 
To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 


elements thereof are maximums; but if not so specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. See Annex II. 


CATEGORY (2)—PERSONAL SERVICES. 


Subcate gory (a) —Supervision.----All elements of this subcategory (number of supervisors, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (b)—Technical services.—All elements of this subcategory (number of technicians, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SuPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 


Subcategory (a) —Rental.—The number of each object to be rented [6 mine cars, 1 truck], the 
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums. 


Subcategory (b)—Purchases.—The estimated total of this subcategory is a maximum. 


Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-
ciation, and subcategory total) are maximums. 


CATEGORY (5)—INITIAL REHABILITATION AND REPAIRS.—Estimates under this category include all 
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategor'y (a)—Initial rehabilitation and repairs of existing buildings, fi xtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6)—NEw BUILDINGS, FIXTURES, AND INSTALLATIONS (ExcLusIvE OF MINE WORKINGS).—
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category . (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIsCELLANE0Us.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement or 
cost that do not fall within any of the first & categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 


(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work) 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator. under any. rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of th full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for andgive the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from roduction which are subject to the Government's percentage royalty under the 
provisions of Article 3..ö. See Annex II. 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requiremen'ts.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net. amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. 0. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing, or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Perceitages' of royalty.—The percentages Of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ($ 0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but notin excess of.five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and One-
half ( 11,4) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be,. as above provided 
in this article. 	 . 


(g) Lien for pctyment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the laud and upon any production of. 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to . the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator.	 . 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


•	 (j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—Al1 costs under this 
contract shall be incurred by the Operator in the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.-.-.Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination Of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


• (c) Disposal of property.—Upon the completion of the work or termination of the Government's. 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by return to the vendor, by sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself.purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining. 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what. 
in it opinion is a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Explora ri Administration 
MOUNT TOBIN MINE 


(Operator) 


By44LqJ%L 
Dorothy L	 Partner 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-- secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed fof and in behalf of said corporation by authority of it,s governing body, and is within 
the scope of its corporate powers.


CORPORATE



	


I.	 SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70017-1
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.— (a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the:contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may :be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such, default 
as required, thereupon: (1) the Government shall be relieved of all obligatiorf to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as . necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and ilicidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to bevjefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-


16-70617-1
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EXPLORATION PROJECT CONTRACT 
WALTER L. LOW AND DOROTHY LOW 


DOCKET NO. DMEA-k7l5 


ANNEX I


Article 2 entractL. The land referred to in 0 
consists of 8 unpatented lode mining claims (Fig. 2), situated 
in sec. 1,	 T. 28 N., R. 39 E., M.D. B. & M., Pershing County, 
Nevada, and recorded in the official records of said county at 
Lovelock, Nevada, as follows:


Recorded 


Claim Name Book Page 


Miner's Dream 11. 129 


Miner's Dream No. 1	 9 223 


Miner's Dream No. 2	 9 224 


Miner's Dream No. 3	 9 224 


Miner's Dream No. 4	 9 224 


Miner's Dream No. 5	 16 323 


Miner's Dream No. 6	 16 324 


Miner's Dream No. 7	 16 325
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EXPLORATION PROJECT CONTRACT 
WALTER L. LOW AND DOROTHY LOW 


DOCKET NO. DMEA-1715


I	 - 


II1 IT 


• 
ANNEX II 


Article 13 • Changss and added pro 


(a) That part of the last sentencLQtic1é3 
beginning with the word "either" is deleted and rep1àced	 1 


by the words "have completed the work, except as other-
wise provided.in Exhibit 'A' with respect to stages of work." 


(b) That part of the last sentence in the first 
paragraph of Article 6(a) commencing after the semicolon 
is deleted. 


(a) Categories (2) through (7) of Article 6(a) 
are deleted. 


ç d) In addition to the costs of work estimated in 
Exhibit "A' by categories of actual costs 1 the costs of 
work requirements specified in.EXhibit "A' as "Fixed Unit 
Costs" are allowable costs of the project. The Government 
will contribute to the fixed unit costs as work units are 
performed. A "Fixed Unit Cost" Is an agreed price for each 
unit of work to be performed regardless of costs incurred 
by the Operator. Costs set forth in Exhibit "A" include 
all allowable costs of the work to be performedunder the. 
Contract.	 . 


(e) In the last sentence of Article 6cc), the 
words "Article 8" are substituted for the words 'Article 9." 


(f) Notwithstanding any other provision of the 
Contract, the allowable unit cost per foot of' a drilling 
item is the average unit cost per foot computed on the basis 
of all the actual unit costs of said drilling item incurred 
by the Operator: Provided, That the Government will not 
contribute to any portion of an average unit cost of a 
drilling item that exceeds the estimated unit cost of said 
Item set forth in the Contract.
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EXPLORATION PROJECT CONTRACT 
WALTER L. LOW AND DOROTHY LOW 


DOCKET NO. DMEA-LI.715 


EXHIBIT "A"



Description of the Work 


The maps attached to and made part 
are as follows: 


Figure 1. Mount Tobin Mine, Pershing County, Nevada. 


Figure 2. Geologic and Topographic Nap of the Mt. 
Tobin quicksilver Mine Area, Pershing 
County, Nevada., 


The project consists of bulldozing with a D-8 cater-
pillar dozer or equivalent unit of another make to prepare 
access roads and 27 -drill sites, followed by rotary drilling 
not to exceed a total aggregate length of 2,500 feet of hole 
In two stages as set forth below. The Operator shall complete 
Stage I, and shall perform 'only such Stage II -work as is ap-
proved in advance by the Government. 


The location, direction, and extent of each item of 
workare subject to the approval of the Government. 


STAGE I 


1. Bulldoze access roads and 8 drill sites at locations 
approved by the Government. 


2. Rotary drill 8 holes an aggregate length not to 
exceed 1,000 feet,	 Tenta-
tive drill hole locations are shown on Figure 2. Each hole 
shall be between 50 and 150 feet deep. Each hole shall be drilled 
dry, using a standard bit not less than.. )4 inch size and a Du-
clone type separator for collecting samples, unless wet drilling 
is approved by the Government. All cutting's from the holes 
shall be saved and sampled at intervals of not more than 5' feet 
of hole. Each sample shall be labelled and split Into two 
equal parts, one of which shall be stored for Government use. 
The' Operator's portion of samples containing cinnabar in signi-
ficant quantities shall be assayed for mercury. 


- STAGE •II 


. Bulldoze for preparation of btanch access roads and 
19 drill sites. Bulldozing requirements and costs not used In 
Stage I may, if needed, be transferred to Stage II with the 
prior approval of the Government. •







. 


2. Rotary drill 19 holes an aggregate length not to 
exceed 1,500 feet (Fig. 2), under the same procedure specified 
under Stage I. 


Estimated Cost of the Project 



Stage I 


Actual Costs 


Category (1) Independent Contracts 


Bulldozing drill sites, 20 hours 
@ $15.00/hr. (includes the cost 
of access roads) 


Mobilization of bulldozer and 
equipment 


Rotary drilling, 1,000 feet 
@ $3.00/ft. 


Categories (2) through (7) 


None 


Fixed Unit Costs (See Annex II) 


Incidental Allowance for each foot 
of drilling completed, 1,000 feet 
@ $0.90/ft. 


Assaying 40 samples for mercury. 
$3.00/each sample 


Estimated Total Cost of Stage I 



Stage II


100.00 


3,000.00 $3,400.00 


'I!I!AiI!J 


120.00 $1,020.00 


$k,42o.00. 


$ 300.00 


Actual Costs 


Category (1) Independent Contracts 


Bulldozing th'lilsites, 30 hours 
@ $15.00/hr. (includes the cost of 
branch access roads) 


Demobilization of bulldozer and 
equipment./.


$ 450.00 


iE.I.WIIJ 


2
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Rotary drilling, 1,500 feet 
© $3.00/ft.	 $4,500.00 


Categories 2 through 7 


None 


Fixed unit Costs (See Annex II) 


Incidental aiiowancei,/ for 
each foot of drilling 
completed, 1,500 feet © 
$0.60/ft.	 900.00 


Assaying', 58 samples for 
mercury @ $3.00/each	 174.00 


Estimated Total cost of Stage II 


SUMMARY 


Estimated Total Cost of Stage I	 $4,420.00 


Estimated Total Cost of Stage II	 6fi124.00 


Estimated Total Cost of Project 


Government participation @ 75%


$5,050.00 


1,074.00 


$6,124.00 


$lo,544 .00 


$7,908.00 


iJ Includes all costs whatsoever that are otherwise 
alrowable costs under Categories 1 through 7 of the 
Contract, except as scheduled in Exhibit "A'. 


2/ If work under Stage II is not authorized by the 
Goiernment, this sum is nevertheless allowable for the 
cost of demobilizing the bulldozer and its equipment. 


3
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UNITED STATES 
DEPARTMENT OF THE INTER! 


DEFENSE MINERALS EXPLORATION ADMIN ISTRA1


- 
OFFICIAL FILE CO'



DMEA 


CEVEX APR 4 1951 


1605 Evans Avenue

Reno, Nevada 


April 2, 1957 


Memorandum 


To:	 Operating Committee, DMEA, Interi 	 ui. ing, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Loan Application (Mercury)

Walter L. Low 
Mount Tobin Mine Group 
Pershing County, Nevada 


Enclosed are three sets of MF-103, Application 


for Aid forms r1ative to above subject. The fourth set has 


been retained in our files.


S. Ricker 


End.
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DEFENSE MINERALS EXPLO.RATION ADMINiSTRATION	 . 


t5	 Not to be filled n by applicant 
APPLICATION FOR AID IN AN ' .	 ..	 .. . .. 


EXPLORATION PROJECT, PURSUA 0 	 3ket No.jJEli . 


	


PRODUCTION ACT OF 1950, AS	
:


icipation (Go ernment %) 
'	 .'	 ...',	 •:	 .	 , 


INS 
. 


1. Name at apicaht.—(a) State here your full legal name, in e form in which you:will wish to contract, and your 


mailing address : ----------------------------------------------------------------------------------------------------------------------------------
.	 .	 .	 . .	 Mount TObin Nine	 . . ..	 .'	 L 


Walter L. Low	 Box 373 W1nnemuccq . Nevada 
Dorothy Low 


(b) Jf other than an individual, add to your name above whether a corporation, partnership, etc., and the name of . the State. 
•tn which incorporated or otherwise organized 


(e) If a corporation, add to above statement, titles, names and addresses of officers. 	 '	 . .	 . . .	 .. . . ' 


	


. , (4) If' a partnership, add to the above statement the names and addresses ofall partners. 	 •	 " . . . .. 


2 General —Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number 
Comply with all applicable instructions, or, if not applicable, so state File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D C , or with the nearest field executive officer thereof 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest, in land which is 
not to be included in the exploration project contract 


Mount rob 111 Mine GrQup C1ain are in. 
------------------------


(b) State any mine name by which the property is known. Mt. Tob.in Mine 
(c) State your interest in the land, whether owner, lessee, purchaser. unaer contract, or otherwise -----Qypr 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property 


(e) If you own the land, describe any liens oi encumbrances on it - NO.fle 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice.	 , .	 . .	 - 


4. Physical description.—(a) Describe in detail any mining or exploration operations whiCh have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(o) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, et,.), and your 


reasons or wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 . 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping,' supply and residence 
points.	 .	 .	 .	 .	 , . . '	 ' 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







0	 •	 I.	
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5. The exploration project.—(a) State the . mnexa1 or minerals forwhich youwishtoeip1ore 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and.cross sections if needed 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds,.etc.	 , .	 .	 :	 •	 .....	 .	 . . .	 . .	 . . .	 .	 . .	 .	 . .	 . . .	 . . 


(c) The work will start within	 ----- days nd be completed within ----- 	 months from the date of an &ploration 
project contraët.	 .	 . .	 .	 .	 ..	 .Y 	 • .	 . •	 ; 	 , 	 . . 


(d) State the operating experience andbackground of the applicant with re1ation. to the ability.to carry out such explo-
iation project, and also that of the pei son oi peisons who will supei vise the opeiations 


6 Estimate of costs —Furnish a detailed estimate of the costs of the pioposed work (you will have to use a separate sheet), 
under the following headings Add the totals under all headings to give the estimated total cost of the pioject 


(a) Independent contracts.—(Note.—If.theajplicant does not"intend to let any of the work to contraëtors, write "none' 
after this item To the extent that the work is to be contiacted, do not iepeat the cost of the contiact woik in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of dulling, per foot of drifting, per hour of bulldozer opeiations, per cubic yaid 
of material moved, etc.). 	 .	 .' , . 


(b) , Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and, rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geologièal consultants. 	 . 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 'each, 
and power, water an4 fuel. 	 .. ...	 ,	 .	 ........... . 


(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present, 
value, as the case maybe, 	 .........	 ..,.	 ,• .. ,,.	 ..,	 .	 .	 ..,	 . 


(e) Rehabthtatwn and 'iepturs —Furnish a detailed list showing the cost of any necessary initial rehabilitation or repaiis 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project.. 	 ' ." . -	 ...' "	 "" 


(f) New buildings, improveme?its, 'inställàtionA.—Fürnisli a detailed list showing the costof any necessary buildings,.fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) 'Miscellaneous.—Furiiish a d'etiled 'list showing the Cost' of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's. compensation 
and employers' liability insurance, and payioll taxes 


(h) Contingencies —Give an estimate of any necessary allowances for contingencies not included in the costs stated above 
NOTE —No items of general overhead, coipoiate management, interest, taxes (other than payroll and sales taxes), or any 


other'indirect' cOsts, or work performed or costs incurred before the date of the contract, should be included inthe 
estimate of costs.	 .,	 .	 :'	 '	 .	 .. '	 ' .	 .	 . 


7. •(a) Are you prepared , to ' furnish your share .. the "cost of the 'proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)?	 Yes	 .	 . ' ' '	 , .,	 ,	 '	 ' ' 


(b) How do you propose to fui nish your share of the costs 


,2.1
	


Use of equipment owned by you , fl Other



Explain in detail on acompanying paper.


CERTIFICATION 


The' undersigned, whether' as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief.	 .	 .	 .	 ..	 .	 '	 .	 ' 


Dated	 ,195/	 I 


	


----------------------------------------------------'_J_____	 -------------------


By Wti? an j 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminôl offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction. 


	


iJ 5. GOVERNMENT PRINTING OPFIC 	 i6-60551i' ' '	 ''	 '	 ' '


7393







*


i;': 'cc	 .FFscILMFw 
c1*t 


bUt


_-j1 


-	 _ 


'	 t	 /r' '-'	 I, :':'f\'


.4


-4 
S.	


•'. 


N


//


1/ 
/,,. ó C) 1). 


•	


/1


• / 4







J


	 1	 0 
Mount Tobin Mine 
Walter L. Low
	


Box 373, Winnemucca, Nevada 
Dorothy Low


3.	 (f)	 Miners Dream No. 7625 l3ook + Page 129 
Miners Dream #1 No. 21099 tt	 9 tt 223 " 21100 11	 9 " 22+ 


" #3 " 21101 '	 9 " 22+ 
ft #+ " 21102 U	 9 " 22+ 


#5" )+2959 16 " 323 
#6 # +296O "	 16 " 32+ 


ft fT #7 " +2961 "	 16 " 325


Records of Pershing County, Nevada 


i. (a) Mt. Tobin Mine. was worked In 19+0 and 19+1 by M. Tobin 
Quicksilver Co. (Bruce A. Gou1 and Gordon I. Gould). Prior to that 
the property was woked by Joe Thornton who used a retort. Production 
caine from one small open pit and the balance from underground workings 
In one area. There are no production facilities now. Mine workings 
are accessible. 


(b) Past production exceeded 1500 flasks. No ore blocked out. 


(c) Geologic studies were madeof the Mt. Tobin Mine by Ralph J. 
Roberts, and also by E. H. Bailey and D. A. Phoenix for the U. S. 
Geological Survey. Adjacent and nearby areas show very favorable 
indications of ore deposits.	 - 


(d) Project is accessible by two roads. 
miles from Winnemucca.


RECV APR 4 1951 
(e) All available except power. 	


____ nx 


5. (b) The proposed work is to be core drillingjljLows 


Area.l Six holes 100 ft. deep 
Area 2 Eight holes 100 ft. deep 
Area 3 Two holes 150 ft. deep 
Area + Eight holes 75 ft. deep 
Area 5 Eight holes 50 ft. deep 


(d) I, Walter L. Low, have been in mining busi 
years mostly mining and producing quicksilver. 
all operations myself. 


6. (a) Work to be done by contract. 
2500 ft of drilling @ $6.00 per foot	 $15,000.00 


50 hrs. of bulldozing @ $15.00 per hr.	 70.0O 
15,750.00 







S. 0 
4/28/


V?tICLAL rIL.L curr - 
Dote	 Surnome	 Code 
U—.


__________ 120 


220 


I4M Form 7 
(2/63)


Mr. Ralph Scott 
General Manager	 APp 2 ° 
Run Around Exploration Company	 u f97 
P. 0. Box 277	 5 	


5 


Carltn,Nevada 89822	 . S 


Re: D)A47l5 (Mercury) 
Mount Tobin Mine 
Pershing County, Ntvada	 .

Contract ZdmZLl3l 


D*ar Mr. Scott: 


in reply to your recent request for drilling &nforauon obtained 
under the subject Contract, enclosed is a copy of the Operator'a 
final report, two pages, and a siap showing thø Location of holes 
drilled. Sample nd asøay date are sF.own. On page 2 of the report. 


Encloae4 also are the copies of tht P chaSe Agreement and the Lease Agreement sent with your letter. 


Sincerely yours, 


,k4.4J	 Lw1&) 
Harold lurkemo 
chief, Office of 
Mineral. Exploration 


Endloeurø. 


cc: Director's Reding File 
Mineral Resotirces 
OME docket' 
OME Reading File 
•OME Region II w/incoming letter 
Mr. Kirkemo 


HKirkemo/g1a 4-28-70


t
N







•	 0 
iun rouith Exp1oratiou Qtumpaug 


P. 0. Box 277 
Carlin, .Nev. 89822	 $ 


phone 754 6737	 \PR 2:1970 


; 


Mr. Harold Kirkemo, Chief 
Office of Minerals Exploration 
4460 Interior Bldg. 
Washington, D. 0. 20242 


Dear Mr. Kirkemo, 


Por thepast several months, the Run Around 
ExploraLion Co., has had a cinnabar property loc-
ated in Pershing County, Nevada under lease which 
was originally owned by Mike Gould and is now owned 
by Keith Meador of Reno, Nev. 


We discovered from a report that the property 
had been drilled in 1957 and in coresponding with 
Mr. J. Pred smith of the Geological Survey in 
Denver, Cob., I was informed that the results 
may he obtained through your office by furnishing 
copies of lease agreements which are in good stand-
ing and have be n recorded. 


According to the information I have the property 
was drilled under DMEA contract # 4715 to . L. 
and D. Low. The area is in Section 1, T. 28 N., 
R. 37 E. Pershing County, Nevada. 


•	 ..1III%D 


May we please have a copy of the results of 
the drilling.


Respectfully yours, 


Run Around ExD1. Co. 
Ralph Scott 
Box 277 
Carlin, Nev.
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l	 Poi,n 7 
(2/63)


?. Itchard Streeter 
2795 Coppa Way	 MAR 8 
Sparks, Nevada 89431


Re:


	


	 A47l5. (Mercury) 
Mount Tebin Mine' 
Pershing County, ,Névada 
Contract No. 1dEil3l 


'Dear 1$. Streeter: 


Your letter of Pebruary 29, 1968, to Mr. Nirold K. Stager, 
U S Geological Survey1 Menlo Park, California, requesting 
available infornation 3n the results at the exploration per 
forned under the aubject contract and enclosing letter to 
you dated Pebruary 27, 1968, frea	 Keith * Meador, owner 
of the property under the contract, siathoriring release of 
such intorøation to you, have been referred to this office.. 


£nclosed is a copy of available faótual inforaation on the 
drilling perforaed under the contract and a copy of a geologic 
and topegraphtc nap of the area showing drill hole Locations. 


Sincerely yours, 


FRANK E. JOHNSON" \i:') 


Frank 8. Johnson	 \ 
Chief, Office of 
Minerals Exploration 


nc1osures 


cc: Dirèctor's reading file' 
Division file 
Economic Geology file 
-O	 file 
ONE'reading fi1e 
OME Region II ,w/cy ënc. 


FEJohnson/bih 3/8/68
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UNITED STATES
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Memo randum
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March 4, 1968 


To:	 Chief, Office of Minerals Exploration 	 V 


Washington, D. C.	 .
kJL 


From:	 Field Officer	 .	 i corn 
Region II 


Subject: DNEA-4715 (Mercury) 	 V 	 V__I/i 
Walter L. and Dorothy Low 	 ________ 
Mount Tobin Mine	 L 
Pershing County, Nevada 	 S 


V 	 Contract No, Idm-El131 


Enclosed is a request from Mr. Richard Streeter, 2795 Coppa Way, 
Sparks, Nevada 89431, for any available information on the 
subject project. Also enclosed is a letter from the present 
owner of the property authorizing the release of any information 
we may have. Mr. Streeter is particularly interested in the 
logs of the drill holes, maps, and assays.


H. K. Stager 


Enc losures -2
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February 2991968 


Mr. Harold Stager 
U.S. Geological Survey 
3Lj5 Middlefield Road 
Menlo Park, Calif. 9Lt2O5 


Dear Mr. Stager:	 . 


As per our telephone conversation of this morning, 
you will find enclosed the authorization for transmittal 
of information from the present owner of the MT. Tobin 
Mining Claims. 


These claims were formerly owned by the late Mr. 
Walter Lowe and his wife Dorothy of Winneminuoca, Nevada. 


About. 10 years ago, I had leased some ajoining claims. 
at the time Mr. Lowe purs(ed some exploratory drilling 
under a D.M.E.A. Federal Loan. Although the loan was not 
certified, Mr. Lowe did say at the time that one of the 
drill holes did produce some good results. 


My company has taken a lease on the subject property 
and we are in the process of doing considerable exploration 
work on the same. 


Any information you have at your disposall, such as 
mapping, drill hole logs, assays on th.e same connected with 
the work done by your department would no doubt be of trem-
endous value to us in our program. 


We certainly appreciate your cooperation on this 
matter.


.ichard Streeter 
2795 Coppa Way 
S parks, Nevada. 8431.


lv t R	 ".: 


	


OFC O M!E1.L	 .QATO\

U.S. GEOLO. UkVY 


MENLO PA, CAL)







POST OFFIcE Box t 5	 CARSoN Cm', NEVADA &?7O	 TELEPHONE (702)	 ?X 


882-0145 


KEITH N. MEADOR 


GEOLOGY	 •	 GEOPHYSICS	 I4YDROLOGV	 •	 AERIAL PHOTOGRA'I-'Y


February 27, 1968 


Mr. Richard Streeter, 
Washoe County Commissioner 
2795 Coppa Way 
Sparks, Nevada 


Dear Mr. Streeter: 


This letter is to inform you that I am the owner of the 
'Friday' group of lode claims, four in number, covering the 
old Mt. Tobin mine formerly covered by lode claims owned by 
Mr. and Mrs. Walter Lowe of Winnemucca, Nevada. Since these 
'Friday' claims are leased to the Midas Company, of which you 
an officer, you have my permission to apply for and use any 
information U S Geological Survey or Bereau of Mines may have 
on this property. It is my understanding, in this regard, that 
you should contact Mr. Harold "Hal" Stager of the Geological 
Survey, 345 Middlefield Road, Menlo Park, California. 


Sincerely yours, 


CHC
Js


Q	 AL.;.
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OFFICIAL FILF COPY 


Date Surname Code 


73 _______
1c c': 


______


•	 i1 
II4EAForm 7 
(12$6) 


SOTOR


JUL 251958



PTEROR LF'L 
Mrs. Dorothy Low 


• 3cx 33 
WirnEmmCCa, Nevada


Fe: Th,cket No. XOk I7l5 Iiercury 
• Mount Tobin 1irte 


	


•	 rshing County, Nevada 
• Contract No. idrEU3l 


!)ear rrs. Lou: 


This Is with reforence t the subject exploration ontrct 
which oii and your late husband entered into iLth the Goerninent. 


it Is not our inteition to Issue a certificattou o± discovery 
or develoiient which would create a lien against the propertr. We 
are,. therefore, closing our books and records with respect to this 
project. At the same time your attention is cafled to the provisions 
of the contract requiring the Operator to keep id preaerre certain 
records or the period indióated. 


• 1e reret the exploratoi work performed diii not result in. a 
discovery or development. Your p ic.p*tion in the exploration 
prograz, however, is incerely appreciated. 


•	 •	 Sincerely yours, 


C O Mittendor1 i 


CHAPiiAN/cUn 7-23-8 
cc to:	 Code L1.00 


1 : ;rn1e	 RECEIVED 
'T. REG. II 


::essrs.	 J. W. Pennington, TJJBM	 JUL25 38 
T. J. Kii1s[:aard, U&}S 


•	 •	 ASSOC. EOLICITOR 
MINERAL RESOURCES


8623 







Düte Surname Code 


za______ 
)kt44


tEFIA Form I 
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July 25, 1958 


MEMORANDUM 


To:	 Administrator, DMEA 


FFICIAL FILE COPY 


From:	 Division of Iron and Ferro-Alloys, DMEA 


Subject: Closing of project without certification of discovery 
or development. 
Docket No. IJNEA 14715- Mercury 
Wlte r L. Low and Do ro thy Low 
Mt. Tobin Mine 
Pershing County, Nevada 
Contract No. Idm-Ell3l 


The project was substantially completed in Stages I and II as 
described in the. contract. 


An application for exploration assistance was made by Wlter L. 
and Dorothy Low, dated April 1, 1957, in the amount of lS,750.0O for 
preparing access roads and diamond drilling 32 holes from So to 100 feet 
deep for testing for mercury ores. A field examination was made by 
Henry W. Jones, Bureau of Nines, and R. G. Reeves, Geological Survey, 
on Nay 21 and 22, 1957. A contract was recormnended eliminating some 
of the proposed area and substituting rotary drilling for diamond 
drilling at an estimated cost of io,55o.00. 


Applicant: Walter L. Low 
Dorothy Low 
Box 373 
lrinnemucca, Nevada 


Property 
Ownership: The property consists of 8 unpatented lode mining claims 


located in section 1, T. 28 N., R. 39 E., M.D. B. & N. 
Pershing County, Nevada and recorded as follows: 


SOLI CTO R 


I J1JL 25 958 


ITEROK


Claim Name 


Miners Dream 
Miners Dream No. 1 
Miners Dream No. 2 
Iiiners ream No. 3


Book No. 


9 
9 
9


Page Io. 


129 
223 
2214 
2214


B 62:3 







.	 . 


Miners Dream No. )4 9 22)4 
Miners Dream No. 16 323 
Miners Dream No. 6 16 32)4 
Niners Dream No. 7 16 32


All the abDve named claims are included in the application 
and are owned by the Applicant. 


Geology: The rocks of the area consist of interlayered beds of chert 
conglomerate, shale and sandstone of pre-Tertiary age, and 
rhyolite and tuff of Tertiary age. In the vicinity of the 
mineralization, the rocks are highly altered; the chert con-
glomerate is leached and the rhyolite and shale are highly 
argillized. These zones are controlled by northerly trending 
faults of small displacement. 


The only ore mineral is cinnabar, which in the conglomerate 
fills fractures and cavities foiied by leaching, and to a 
lesser extent replaces both pebbles and matrix. In the old 
alluvium above the better ore bodies, cinnabar occurs as 
angular fraents or botryoidal coatings. Chalcedony and some 
pyrite locally accompany the cinnabar. 


The altered and faulted zones continue northerly and southerly 
from areas from which ore has been mined. 


Past History 
and Production: 


The first claims were located in 1929, and interiittent 
mining occurred until 1938, when a four-pipe retort was 
installed. In 19)40 the property was purchased by H. W. Gou]cl 
and Company and a 20 ton rotary furnace was installed and 
operations were carried on until 19)42. The furnace and 
buildings were removed and the property was sold to Mr. Low, 
the Applicant, now deceased. 


About l,O0 flasks of mercury have been produced from the 
property through shallow adits below two gidry holes. The 
ore averaged about ten pounds of mercury per ton. 


Panning and testing indicated possible ore bodies similar 
to the above-mentioned glory holes, over an area about 
1,200 feet long and 200 feet wide. 


2 







Ore Values 
and Tonnage:: 


Eight samples were taken.during the application examination 
from surface cuts and giry holes:: 


Sample No. Width Ft. Lbs. Hg/ton Remarks 


L1.7L. 10.0 0.1 Cut, Miners Dream No. 6 
3.0 3.9 ut SW of fest Glory Hole 
5.0 3.7 Bulldozer cut below West 


Glory Hole 
L77 17.Ou li.2 West edge West Glory Hole 
li.78 10.0 2.7 South wall of East Glory 


Hole (1 of 2 parts) 
L79 8.0 lLi.0 South wall East Glory Hole 


(2 of 2 parts) 
L80 9.0 0.1 South wall of trench 200' 


south. of East Glory HR1e 
b8l 15.0 0.1 North wall of trench north 


of East Glory Hole


Eight samples were taken from hole No. 8 from 75 to 86 feet in 
depth. The best sample showed 0.2 pounds of Hg. 
One sample from hole 11, 55', to 60 t showed 0.8 pounds Hg. 
Three samples from hole No. 20, 60', to 75' showed 0.1, 0.7 and 0.1 
pounds of Hg. 
Samples from holes 23, 15 and 16 showed 0.1 pounds of Hg. 


There are no measurable ore reserves, only a few tons of indicated 
reserves. It is inferred that there may be 2,000 to 6,000 tons 
of ore averaging 7 to 13 pound.s of Hg, as it is still possible that 
there may be other ore bodies in the area similar to those already 
mined. Additional exploration by drilling in the areas of holes 11 
and. 20 is warranted and stripping in the area around. glory holes i.n 


the area of holes 15 and 16 might disclose additional ore. 


Contract: 


The contract provided for a two-stage program. The first stage 
consisted of bulldozing to prepare access roads and drill sites, 
to be followed by rotary drilling of eight vertical holes th an 
aggregate length of 1,000 feet. Stage II 


. 


(3) 







.	 I 


donsisted of preparing an additional 19 drill sites with 
bulldozer and drilling 19 vertical holes with an aggregate 


length of 1,500 feet. 


Amendment No. 1 authorized an increase of the holes in 
Stage I to 12 holes, and an increase of the total number 
of holes to 29 for a total of 2,5 00 feet. Total estimated 
cost of the project was 'to be $l0,5LUi.00. 


t-Iork Completed: 


The completed work consisted of L.3 hours of bulldozing, 


29 rotary drill holes with a total of 2,390 feet for a total 
cost of 9,605. 00; Government participation 75 percent $7,203.75. 
Government share unexpended was $70L1..25. 


Conclusions and 
Re commendations: 


The examining team concludes that favorable areas for 
future exploration were indicated by the work, but no ore 
was discovered and therefore a certification of discovery 
or development is not justified. The Field Team concurs in 
the above conclusions. 


The commodity Divisions of the Geological Survey and the 
Bureau of Mines concur in the recommendations of the 
Field Team., 


TLCHAPMAN/dlm 7- 21i.-58 
cc to:	 Code !j.00 


Adrnr. R. File 
Oper. Comm. 
DE 110


. S. Martin, Director 
Division of Iron and Ferro-Alloys







UNITED STATES 


MENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, D. C.


July 18, 1958 


-	
S. Martin, Defense Minerals Exploration Administration 


From:	 Assistant Chief, Branch of Base Metals 


Subject: Review of Field Team final report, Docket No. DJYA 11.715 
(mercury), Walter L. and Dorothy Low, Mount Tobin Mine, 
Pershing County, Nevada, Contract.. No. Idm-E1131. $10, 5144 


Exploration of the property consisted of 31 rotary drill 
holes totaling 2 ,550 feet at a total cost of $9,605.00. 


Although minor quantities of cinnabar were found, no ore-
grade material was discovered and no mercury was produced during 
the period of the contract. 


The Field Team concludes that the work indicates favorable 
areas for future exploration but no ore was discovered. 


I concur with the recommendation of the Field Team that a 
Certification of Discovery is not justified. 


Copy to: Division of Minerals	 - 
• Branch of Base Metals (2) 


Thor Kiilsgaard, U.S.G.S. 
F. D.Lamb 
Files	 H
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S. Ricker
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UNiTED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1605 Evans Avenue

Reno, Nevada 


June 3, 1958 


M em o rand urn 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-4715 (Mercury) 
Walter L. and Dorothy Low 
Mount Tobin Mine 
Pershing County, Nevada 
ContractNo.Idm-E1131 


Hvmho!dt Man 
TakeA. by Death 


WINNEMUCCA (Specia1)' 
Funeral s e r v I c e s were he1 
Wednesday in the Eddy and Son 
Mortuary for Walter Lawson 
Low, 65, with the Rev. Frank 
Nor r I s officiating. Gravesidé 
sQrvices followed at the Winne-
mucca cemetery. Vernon Robins 
post No 5 of the American Le-
gion was in charge under the di-: 
ection of Ha±Ty Odle, sergeant 


at arms. 
Mr. Low, a well know Hun, 


boldt county mining man, died 
at his home In Winnemucca 
Monday following a heart at- I 
tack. 


A n a t iv e. of Los Angeles, 
Calif., Mr. Low was born Feb. 
27, 1893. He first cathe . to Ne-
sada in 1932 and in 1939 he mar-
ried the former Miss Dorothy 
Iargaret Green. He was en-


gaged in mining in the Tonopah 
trea from 1932 to 1939 prIor t 
coming to Winnemucca. 


Survivors in addition to hi 
widow are two daughters, Mrs. 
George G. Anderson and Mrs. 
Larry Knight, both of Los An-
geles; a brother, Donald C. Low 
and two sister; Mrs. Patrick 
Sheaaid M
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Wl%n, L. and Dorothy 


**t robifl )d*e 
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(12..6)


. 


George W • M1cv1

fl*ited. Itatee Sez*ats 



shS.*gtcn 25, D. G. 


Dear Sciz&t,or t1e: 


In	 letter of ?ebary 28 i knovledging tlw en4'1osed 
Febrexy 17 letter to yi tir )fr, Walter L. Lw 1 stated that hi 
all. atio. rel*tiie to the *	 istr'atico of the reteroe.d expior-
•ttcs etrui vueld be lniestiget.& Thia ncesttgstian baa dis 
e!3ed Niet pts to fly. Low of the Gosr! a share of U*. 
preJe.t mats ire * tact dalsyi4, bet that the delap were pr$ 


rily due to Hz. lay's ftil*r. to sb& by the provisic of the 
trset,


This e*trsct, aa ori1?1*iUy exoauted, pzaid.d ?br 
Gowert pert1*ipati 1* the .uets of rotary drilling 2? ho1et 
at sites aolestmd r the Or:t Ill i drill sites uere iO. 
sated br z'	 To rqa.asst.ttise in	 with l4z'. Lay 
prior to the start at t diriliag. Hr Lw expressed o ob3eetion 
to the layout of the bela.	 started the im* sbertl7 thereafter. 


Final ezinatiem of the project, prior to ooeeptne of 
the work hy the Govat, disclosed that the drill site layo,t 
hs not bear i11	 1 Mr. law, J total of 31 holes bed been 
drilled, enly 6 at *iá ze at the desiist.d sites. ?vo helms 
were so far trou the expl*'siim ares that no ccnstderaticn. u**ld 
be given to sompteses isd.r the ec*ttrset, 7ie holes were a 
siderablo distenee fo the Mtmd.d explorstian area, bet *re 
acoepted after d,tOzid*sticS That they were in an ares of ifltens. 
a1tersUc** md as likely to eneontter ailnersltsation as tbos 
orirbs11y apetted. The other holes, although not drilled t the 
select.ed 4tes were iceeptably e1oe, 


This failure of }', law to drill at the approved sites, 
or to obtsla prior eppronl of the ehanged sites, resulted in d 
leys in the aceeptane. of the waic.	 the eentic of


e623 







I-	 '


• 


$ oth!*I1ag at to the cstrsct we *&*a.ey b.firo i*a1 
2*yaat ovld be se 


.røl ether tters,	 tO the diaya In p*at

of . Z'e ohers, a. Urnt.s 


(a) lila tint vser we iep*l prep*r.d ad 
v.sz.d.fOrPrPStiN$ 


(a) )& I*'.I requested	 *sim*t at a rtIi 
of the **Im. pqab]a ad.r this OlItrsct4 
bowiv.r, as the eaeit did aet ezfOe 
with the statster r e iesa4s of tb* £4i. 


•	 siatofC3Aet*tl%Osaaeide4(Titic 
l, VJC.A4p ii	 . Tw sub. at1 


decided to 4thdrsv the z'equestp 


Ce)	 Low coleyed Ia su1ittbg e Sirml ee1og. 
teal ad agSi.s4sg nrt, as required bi 
the ontr*t t*til a ?t•34 Te epi4entsti 
tia1tt*d h** ad assisted in it. 
s3°1r to ezpedit. SLad paat; 


(d) The suly u6iior vs have etaticd in the 
regtan vaa striekss with inZeeu aftor 


en audit of the prc3.at ooste tt bsfere 
a repert of hi. 


Uder data of P	 1$ kr 1ev subttt.d * au,lamt. 

aaeher ooreting the p vio41y saitte4 lIovber e1ain This 


har was rssei,.d in the Sen P,.isoo rsgjaia*i *IUOS oftios a 
Yebz'usr 2. ad the abtize bs3aee at $4I24,? due t, Lv was 
scheduled for p5wt a tsrab, l9, 


3i*4P'e37 your.,


s 6698 


CC; Secre1ary' Rea&ing Pile 	 Mails and Files L--
ADI	 •	 Mnr Read File 


• Mr. Mittendori' 
Mr. Marty	 Mr • Cbsibers 


EDTalbert/a*a	 DL	 Fr Reg. Il (2) 
)j*reh 31, 1958	 DCCO	 Mr. Dwyer
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Box 373 
WITEeEUCOS Nevada 
February th, 1958 


Benator George . a1one 
8enate Office Building 
Washington, D. C. 


Ky dear Senator, 


W want to thank you for expediting that DVA deal last Sept.. 
ber. It carn throu gh L: j'st one vek after yot contacted 


thfm. However, our exper1nce with the DMEA has been entirely 
urisat1sctory. Of all the camned incoretent loafers we ever 
had dealings with, this no-hecount outfit taies th grand pri?•. 


. I	 A brief history of t'.1s .ie1 follows: 
April 1, 157 - Ar11cation submitted to Reno office 


of DKEA for 2OO feet of drilling and 50 hours of bulldozing. 
Anril 4, 1957 - Receipt of above acknowledged by 


Allen A. Dakan. 
April 23, 1957 - Frank E. Johnson advised us by 


letter that DMEA fi1d tern at Reno instructed to examine 
property. 


May 21, V)5.7 - Henry W. Jones and Robørt fl. Rece 
fro. Reno DUFA ofrice examined property. 


October 1, 1957	 DMEA contract No. 1131 sign.4 at 
Reno office of DEA. 


October 22 Drilling started oi drill aitet stakd 
bi Henry Jones. 


November 7, 1957 - Drilling and dozin g coiplet.d. 
November 13, 1957	 RePOrt $fld voucher wailed to 


tu at Reno for month of October. 	 . 
December -, l57 - Reprt aM voucher maX led for 


.onth of November.	 . 
January q 1958	 theck rec,ivd for tEAcontrib 


tiotk for October 4279.C3. 
January 15, l95	 Henry W. Jones and DEA auditor 


came to make audit of accounts connected *ith contract At 
this time they advised us check for )loveaber would be .ail.d 
t us in two weeks. 


February 17, l)58 - Henry W. Jones phoned trcs Rano 
a	 stating he WRS coiLing to Winnuoca tomorrow, February 18, 


with some papers to sign so he could complet. his report, so 
we will be in line to get & check. 
Fast work for a bunch of drones on government relief with 


nothing to do but kill time. They are in the same class with 
foreIgn aid - it is tIme to abolish bpth of thia. 


As to the drilling nrograi at the t. Tobin Mine done wd•r 
thIs DMEA contract, It sccopiishd nothing, due to the way
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1nittb tate	 'enatt 


Washington, D. C., 1 ra 2.l	 , 19& 


Respectfully referred to 


Mr. C. 0. Mittendorf 
Administrator, DNEA 


(please return enclosure) 


PFZ$ 
FEB 2 519586698


1Dit 
REPLY TO BE 
PREPARED BY: __________ 


OR_SGNATURE ..1. 


COPY OF LETTE	 FURN S ED 


________i_--. 


SEND REPLY


U.S. S. 
U. S. GOVERNMENT PRINTING OPPICE 	 16-45102-2 
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tbe:	 jp t'osed-to-be mining engineers and geologists desiated' 
here the hole& shild b. rillcd. ?e objcted to the location 
of the holes, but were toifi e could waste a few more month3 
if we asked to have t;he; chanced. Sp we went ahead and drilled 
the holes in the wrong places designated b:i these xperts". 


We believe, from our ex;erience with this DMEA outfit, 
that a thorough investigation of their &ctivities is in order. 


Thanking you, Senator, for any assistance you may give U!, 
we remain


Sincerely yours, 


Walter L. Low 


and 


Dorothy Low 


wl:bg
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DEPARTMENT OF THE INTERI 
DEFENSE MINERALS EXPLORATION ADMIN ISTRAT 


1605 Evans Avenue 

Reno, Nevada 


March 25, 1958 


Me mor and um 


Operating Committee, DMEA, Inte 
Washington 25, D.. C. 


From:	 Executive Officer, DMEA Field Team, Region.II 


Subject:	 Docket No.. DMEA-4715 (Mercury 
Walter L. Low and Dor.othy LoW 
Mt. Tobin Mine 
Pershing County, Nevada 
Contract No. Idm-E 1131 


Enclosed are two copies each of memoranda from 
Roscoe Smith and .H. W. Jones on the specific questions brought 
out in your letter of March 12, 1958. 


I have investigated the payment on October MF-104 
vouchers and find that our San Francisco office received them on 
December 23, 1957 and that they were sent to Trea:sury on Janu-
ary 3, 1958 for payment. December 23 to January 3, inclusive, 
totals twelve days. Dedctlng the day .of receipt, holidays, Satur-
day and Sunday, and the day sent to Treasury leaves 5 extra days. 
Considering that this was during the Holiday season, I can see no. 
reason for criticism on this payment. 


The November MF-1 04 was received in this office 
on December 12 but we did not have official word about Law's 
withdrawal of assignment to the bank until December 20, so 
the MF- 1 04's were held in this office in the meantime. They 
were forwarded to Finance December 20 with Roscoe Smith's 
notation to withhold payment until receipt of Ope rator' s final re - 
port. A portion of this. payment could have been paid and I dis-
cussed it with Mr. Mayor upon my return to the office the first 
of January. The work was finished and in order to avoid setting 


I 


Further correspondence iith 
Son. Malone re this must b. 
cleared through Director of 
Inspection. 


S
UNITED STATES 


To:
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up an account for a small balance on our Finance Office books 
we decided to conclude the contract by making an audit and 
helping the Operator with his final report at the same lime.. 
Unfortunately, the procedure backfired due to ilineas of the 
Auditor and non-acceptance of his audit. 


.S. Bicker 


Attachments


2.







Min*r*lDep*itBn*cit 	 I 


Muc.2O. 15$ 


Mr. Spi*gler Rteker. xscutIvs Officer 
MIA Fi.*d iss. JLegt*e U 


1O5 Lvuis Ave*ss 
R•*. N.sds


RO; Docket DM*A.4715 (Msrcry) 
WelterL. Low **4 Drothy Low 
)& Tómi*e	 = 
P.rob*s Co*t. $*v*4s 
Cract i * 1 131. 


Doer Mr. Ri*.r 


Mr. Ss11r14 isii* &áed for d*aUod **swers to nastLas 
sbost the r.fer.sc project 1* a sthr to yo* dated March12, 19ft. 


In p&ragri I of that i*ttsr, . reeus the spicific date 
** variatLe from the caatiract were nformaU *uthorissd. 


That date s October 30, L9S1 at t t1i of mytt to the 
popOrtr with. H.ar, Joe.. (not October Z9 as reported a Mr. Lowa 
October narrative). At that tim. 10 boms bad be.. 
.igM ot *ich (holes 14) were in *ccar*c* with the cetract 
aM two of which ( and 10) Ii b*sn .patd by Mr. Low cei*pI$.1y 


i	 ontstd* the fAonbl. *eno. lid. N,. I was the last hole suthorteed 
1* Et*gj Cattlags from thi	 psanod in my presence caeteinod 


'	 smill *momts of cis*bsr eM pyrtte i* .ilkUL.4 shale aM chert 
in the laterisis b.tws 7S sad *i S..t. The amo*et of cizi r *a 
a .aoegk to werr*t assaying or to jstUy all of 8tse U, bnt it ens 
enough to Justily seen. aldttiensi drilling. Accerdisgir, Mr. Low 
wee glYsa oral pireU.stoii to cd**s wftb one hole in $tage U. He 
then started lisle No. 11 at Z0 p.m.. sad at 3:09 p.m. the hole had 
reached a depth of 0 feet. Ths iateml from 50 to 55 feet yielded 
ctings of gray Chort IiCb piirui.d a trace *1 cinnabar, aM the 


15 to 60 feet costudned gray chert 	 past a sigaifks*t 


a
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anUty o CIt*XLab*r. Hs*z and I concluded froà visual aspction 
that this s a snfflcis*t showing to warrant mU of Stage U. As It 
turned et later the interval 55 to 60 toot yielded the highest assay 
of the project. A rsqnost for an ai 	 t so the canirsi' ia not 
t.çnsited at that tI* bectase the *nthoisatio wa$ strictly i* 
cooforn*nce with the first agraph of Jnlblt A. This verbal 
anthorisation ias as official approval * Stag, U. sot an 1*forrnal 
one &s the eoatract does not stat. that the approval znst be in 
writing, *Xthogh it was later confirmed in writing. I saw no ne*d 
for an arasndtnent at that time and I have no dais that suggests the 
sited for an amendment, but I have been. told that one is reuir*4 
for £isc*l rtss*o • A. w. have none of the fiscal data In our office 
I canaot coinn*nt i*rther. 


I cannot agree with ths last sentence in paragraph 2 ehieh 
states that the intent of the contrsct was to drill '*ot In osss of 
1 bol*a" • The contract snth*ris,s the prOparatien of 19 drLfl sites 


Th. only restriction is that 
the aggregate length shzU not exceed L 300 f.et U the operator 
chose to peeper additional drill sites at his own .xp.ss. and drill 
29 holes. this .1* within th. intent of the contract 'so long as the 
*ggzgata length. is not over I • 300 feet. 


I Mv no data to answer the qnestion* asked in the third 
paragraph of the letter. paragraph 4 reqiests the date that the 
operator was given Mtormsi approval for drilling Stage U boles. 
This d*te was October 304 AU .1 'the Stage I boles had been. 
con*plat.d t 'that time and official approval was given to drill all 
of the Stags U holes as detailed above. 


Paragraph 3 concerns boles 9 and iO. These ware completed 
ust befor, my arrival on Octeb*r 30 *nd at such a great distinc. 


from the exploration area that we saw no way to reconcile them 
with sh. contract. Wø therefore Informed Mr. Low that they would 
be disallowed. Mr. Jones did not spot thee. holes,	 sites wore 
chosen by Mr. Low. 


,.	 In paragraph 6 the second sentenc, is not correct. Roles 12, f	 13. and 14 were not scc.ptet as $tage I holes. The third sentence 3Ua lsalera Incorrect as drilling in exces. of eight boles in Stags I was 
never informally authorized by the Field Team. At that time, 
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October 30, ec$,ed. be*U of Sings 1, holes 9 
ant 10 were dinaflowed, and a14 ibsoqwint holes were *1d.r.d to 
be StajeXl. No anr4m.nt was osceaszTy and th.rsfot* asuis wee 


P.ragrspba .7 and $ concern tk d.ly In paya**t of th. ope**ter's. 
fls d.I*y was occasioned abnoot entirely bi Mr. Low's 


resst for an *ssIment it his £irs* vouieb*r WasMngto&. 
a#thorIssti&o* to make the aiprne*t was rsqn.st.d. The reply that 
the assignment w44 baie to be tilled ont on .a different set of forms 
was rscsi,ed in yonr office while I was Acting £zecntivs Olticer. I 
yIsusiieed szcesat. delay U new forms bad to be s bmlttsd 1 and 
therefore I called Low c the tol.phono 4 
to Mm9 H. told ma to forget about the assignment and I assured Mm 
that I. would do so n4 requested written co*fin don of Ms .lephon. 
instirectiaza. I held this first 	 ffl	 contirii*tion was 
received sad than forwarded the y chir to San rrsactsc, for 
By that time bi. soon4 nt at wechev bed been. received, a this 
I forwarded to San trancisco with a note attached to "bold until oerstor's 
fi!!rJs.*ved*'. 1w*irmss in not specifying the amount to 


As the operator's final report had still not .an received 
by awaary 16 195$, Henry J.nes stopped In Winneinucca sad assisted 
Mr.. Low in its prperatioa for no other reason th&n teexpe payment 
of the second voucher. 


A comparison of the maps in the fia report *nd in the cootract 
reveals that in Stage I helesj 	 6, and ? and In Stage It hole 31 
were the only ones drilled at spots desigat.d Sn the centr*ct. Sites 
for the other holes were welect.d by Mr. Low. Hóls 9 *nd 10 were so 
far from the contract ares that they were disallowed, l'jve ch.r 
boleø.45, 16 2* 29, and 30..w*r. drilled at & coneid.rabs distance 
from th. project ares at Mr. Low's rene.t *nd were spproved bcans. 
they are In an ares of Intense alteration sad were as likely to discover 
.or $ say of the Others. .


Sincerely yours, 


Ro.cø. M Smith1 mmb*r



	


DMt.A Jield T	 Region 11 
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To::	 S. Ricker, Executtve Officer, DMEA 
Region U 


From	 H. W. 3ones Mining Engineer 


Subject:	 Docket No. DMEA.471$ (Mercury) 
Walter L. and Dorothy Low 
Mouzit Tobin Mine 
P. rehing County, Nevada 
Contract No. Xdm-E 1131 
(Letter from Mr. SeUridg. dated March 12, 1958) 


Parag:raph* I and 3: 


by Brunton and tape survey in company wth Mr. Low. Verbal 
authority was given the Operator to start Stage U on October 30 
arid during discussion on return to Rno, we concluded that a 
frrn*l arnen4rnent to the contract was unnecessary. 


Paragraph 2: 


We were gulded but evidently in error, by th. maz 
Irnumn units on footage. if holes had *verage4 75 feet (50-150), 
13 hole. under maximum footage of 1, 000 feet could ba y s been 
drilled under Stage I but an amendmønt uld have been required 
in accordance with the strict interpretation o( the contract but no* 
with the reasonable Intent thereof a rather duff cult contract to 
administer with a drill and crew on the job and a delay for possIbly 
two or more wøcks. 


Paragraph 4: 


Eight holes_of $ta1elhad been cornip1.ted. No.. 9 
and 10 were ' iil1owe4. Hole 11 was started on October 30 durIng 
an inspection visl by Rosco. $mth and myself, and additional 
holes authorised on same date.


1605 Evans Avenue 
R.eno, Nevada 
March 2, 1958 


Memorandum 
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Paragraph 5: 


floisNo.9 and No.10 werebøthoutoforderand 
outside our recommended expi*ration area. 	 giteswere eç4byjr . Low. 


Paragraph 6; 


Cuttings from No.8 showed some cftrnabar miner 
alizatlon. Additional drtWng was verbafly authorised October 30. 
We did. not consider an amendment to meet the intent of the contract 
was required and informal permission to continue was given by you 
on November 4, Roce Smith an.4 I believed that it was in the 
int*rest of both the Government and the Operator to mor. fully .x 
plot's the a rca. 


Paragraphs 7 *nd 8: 


No comment.


H. W. Jonøs. 


2.
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14k'. pengi.r Ricker
	


AR 12 58 
Exscutte OtcEr 
t	 ?i.ld	 :isgi, fl 
16O Enns Miue 
Reo, Uev&d


Docket No. D)41fl5 Ld-
W.lter L. tow azid Doroth 
)ft ?obth )Lthe 
Perehi*g	 Jera 
Gcntrsot No. I!11L 


Desi' Hr. Riekr:. 


Tour 1ctt€ of rh 4	 so ot the ff1ts 
tnd de1ys i the c	 irtrEtm1	 sett1ecnt of th ref rncec 
project; even so, * nuithrr *f qiiestton rdn imtnwerecL Te btve 
neither tc rcciic te w1cn v itioru from the ctret re 
foisli ut tze1 nor en ezplcnnUon of the tiiiur t thit t 
to ?Ct ( eon	 Cfltn&aCnt to the ctrict. 


Th contrect.	 pcttenzed n the Fit51i emto r cnd-
etim for the riUuc of 8 rincr 1io1e	 ioel by' 2ecrncery 
bo1e fljf ectt4fectoi'y cuits re ievcc3 fiora the ho1e. 
Thus, the contrcct prov$ed for the tcrrtor to co1€te f ho1cr et 
stt.s approved by the Govement, ecb botc to b betveen 50 md 150 
feet deep, but not e e&in 1,OCO feet in the	 regcte. Thzi, the 
inttt of the eontreet	 that to the eztcnt eprove in a innee by 
the Govcrnnt, the Oertor votiE. drill tot iz ecrz of 39 ho3"s 
sgretii not over 1,500 feet in 


}t. V. Jeites' interim report end ir letter etete thet the 
proj set yes iieited cit October 2J end 23 when both first end s.e 
.steg bOles wee i*ested • Ctt vieh 4*te were the holes sct*12y 
spotted? How aty of the folloving were spotted: the 2? autborised 
by the ccittreei, the 29 i*der yr.*ir Yebresr 1? sendaient, o the 31 
actuelly drilled by the Operetor? 


second intern report and yxtr letter state that the 
proect was visited. again cit October 30 and Novesiber J. 1 hIeh ot 
these dates ye the Operator giv the infor.i approval, as 
firsed 1 yar Novesiber I letter, for drilling of Stage U holes? 
iIc *eny Stage I holes bed be oopleted et that ti*e?


OFFICIAL FILE COPY 
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roiu' letter *tt* that bolas 9 &id 10 var. *oh *t of 
•rdsr. 0. W. Ji.sr interba report ipeifi** t)'at these boles vare 
cutsid o the a oratlea ares. hr. we cerreet in ss1ag that 
the Operator did not drill at the sites sra*d by Mr, J*e*? 


H, 14. ea' interin repor, s veil as the Operator's 
final report, Indicates that 3tsge U we suthorised after *thersl 
isattea ye teotatered in Sts. Z hole no. U. Tnrthre, 
qustt helm. no.. 32 13, end t4 vera iic.ptad (4th hel.. nes sad 
10 being disallowed) as Stag, I boles. Pleas. give raseos sad date 
8kg. 1 drilling in excess of the csatrset sexi** of $ holes for 
Etsge I was in	 autborised by the Field Taos. Wby yes not a 
request for easadsant *sde at that tine? 


The delay In pe'aost of the Operst&a vouchers ala. 
raises sets. qussti4*tl. )Ir. Low's Mde to igjior. his reqeast fez 
aseirnint ye res(1Ied by y os bac.Aber 30, Coid *04 steps thos 
have besa te3re to ,xpedite panent of the sash pest des October 
14T.404?


The 1ovcitber 2t4OL Vs. received by you st D.oembor 12 bet 
pq*ent of the sutire belsnie of $I,,224.75 ve.s vitbh.ld posding 
oeipt of the Operator's fi.UL1 report sad an audit of the poejeit 
eo*t. Why was it necessary to withheld the atire aao'imt sethsr 
then * naiia*a1. sum to sever the aetinsted oust of the . Operator' a 
final report pins the eno*t of posib1. disellowesees by 
That part of acetrest' Article 5 following the verd "provided", as 
well as the Special Ttices in Operating Caittee Ninutn Hoe. 219 
and ?$2 end gueetinm end Anv.r No. 21 of Operstiag Cesmitte. Mose--
rendsa No, 5, is pertinent to this qtimetiom. 	 . / 


So that our files will contain oouplet. and specific in.. 
fornatton, detailed nsvers to the ebo. qnosttcsis would be appre 


St*t%ersl7 7?$ 


George C. Selfridg0 
Chairmen, Operating Casmi. 


1PflOYED: 


Frank D. Lamb 
" .rlLr"_..	 T	 - •-_ 


)4osb.r, Bureau of Mines 


'ihor U. Kiilsgaard	
( 


U	 .	 C',	 1	 ' fl' -	 - - ,' 


Menber, Gologic*l Sizrve


EDTalbert/ama 
March II, 1958 


Copy to:
Adiur. Reading File 
Operating Committee 
Mr. Kiilsgaard, USGS 
Mr. Pennlngtozi, USBM 
Mr. Chambers







IN REPLY REFER TO: 


JITED STATES 


:NT OF THE INTERIOR 


LOGICAL SURVEY 
$HINGTON 25 D.C. 


March 10, 1958 
Re: DIVIEA 4.7l5 Idm-E113]. 


Waiter L. and Dorothy Low 
Mount Tobin Mine 
Pershing County, Nevada 
Mercury 


:-
To:.	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report 


The contract, awarded September 11, 1957, authorized the 
expenditure of $10, 5141.00 on the exploration, by rotary drilling, 
of the extension of a mercury-bearing zone credited with a recorded 
production of 1500 flasks of mercury. 


Small quantities of mercury, as determined by panning, occur 
in the outcrops of the extensions of the zone and the examiners in-
ferred 6,500 tons of. 7 to 10-pound. rock might underlie the outcrops. 


The zone was drilled east of north and west of south from 
old stopes and a glory hole. Drilling totaled. 2390 feet in 29 holes. 
Mineralization by mercury was noted in 17 holes. The highest grade 
section, 0.8 pounds per ton, in in Hole No. 11 between 55 and 60 
feet. Expenditure totaled $9,605.00, of which the Govenent con-
trtLbuted $7, 203 . 75. No ore. was found by the drilling,/ the opinion 
of the examiners, the low grade mineralization suggests there may be 
orebodies in the area drilled and the examiners infer one or more 
orebod.ies of 2,000 to 6,00o tons of 7 to 13 pound rock may be present. 
They consider additional drilling, stripping and test pits are war-
ranted. in specific areas.


)	 c.'s 
As no ore was 'discovered', the examiners and the Field j 


Team recommend that certification is not justified.


II 
I concur with the recommendation, 	 (


,Tr 
N. E. Nelson	 .


j	 7.	
/ r(.'-'( 
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UNiTED STATES 
DEPARTMENT OF THE INTER! 


DEFENSE MINERALS EXPLORATION ADMINISTRAT 


1605 Evans Avenue

Reno, Nevada 


March 12, 1958 


M em o r a nd urn 


Operating Committee, DMEA, Inte 
Washington 25, D. C. 


To: 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-4715 (Mercury) 
Walter L. Low and Dorothy Low 
Mount Tobin Mine 
Pershing Cotinty, Nevada 
Contract No Idm-E 1131 


Please substitute the enclosed three copies' of 
Figure 2 in our final report for those attachedIeN1 


as omitted from the original set. 


,S. Ricker 


Attachments







To: 


From:


UNITED STATES

DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1605 Evans Avenue 

Reno, Nevada 


March 4, 1958 


Memorandum


Operating Committee, DMEA, In 
Washington 25, D. C0 


Executive Officer, DMEA F°i1d Team, Region II 


Subject:	 Docket No. DMEA-4715 (Mercury) 
Walter L. Low and Dorothy Low 
Mount Tobin Mine 
Pershing County, Nevada 
Contract No. Idm-E 1131 


Enclosed are three copies of our final report 
on subject contract by R. M. Smith, Geological Survey, and 
H. W. Jones, Bureau of Mines. 


I concur in the recommendation that the project 
should notb ertified.


S. Bicker 


Attachments


Reviewed b' 
OPATIi3G GIT 


(date)
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DMEA FORM 6 \ \	 REFERENCE SLIP. iQL-1 --
TO:	


INITIALS DATE 


________._L_±-_------------------------- ._-
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3.
_______	 :3=---------- .-
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FOR: Check items for action desired 


Action	
Reply for signatur e of-


Approval	
vestigate	 Surname 


Comment	
Recommendations - 


Signature 


Conference	
Rewrite	


File 
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UNITED STATES 


DEPARTMENT OF THE ]NTE*IOR

FRED A SEATON, SECRETALRY 


DEFENSE: MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 

REGION II 


FINAL REPORT 


DMEA-4715, Contract Idm-E1131 (Mercury) 
Walter L. and Dorothy Low 


Mt. Tobinniin,e 
Pershing County, Nevada 


by 


H. W, Jones	 R. M. Smith 
U. S. Bureau of Mine s. 	 U. S. Geological Survey 


February 27, 1958
orErTi3
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INTRODUCTION 


The Mt. Tobin mine, Pershing County, .Nevada, was. 


explored by Walter L. and Dorothy Low, owners, P. 0. Box 33, 


Winnemucca, Nevada, in cooperation with the Defense Minerals, 


Exploration Administration, docket DMEA..4715, contract 


Ithn-E1131 dated September 11, 1957. Work was started. 


October 22, 1957 and was completed November 7, 1957. An 


examination of the property to evaluate the completed program 


was made November 8., 1957 by Henry W. Jones, U. S. Bureau 


of Mines.


SUMMARY 


The purpose of the project was. to explore for inferred 


cinnabar ore bodies in an alteration zone 1, 000 feet long and 


200 feet wide. 


The project was justified by the production of 1, 5.00 flasks 


of mercury from two ore bodies. that average.d 10 pounds of: 


mercury per ton which were mined from this. zone, by the 


occurrence of small quantities of cinnabar in outcrops in the 


zone, and by inferred reserves of 6, 500 tons estimated to contain 


seven to 10 pounds of mercury per ton, 


1
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Thirty-one shallow rotary drill holes. totalling 2, 550 feet 


were drilled along the projected extensions of the ore zone at a 


total cost of $9, 605.00, of which the Governrnent t s participation 


was $7, 203. 75. Minor amounts of cinnabar were found by 


several of the holes, and although no ore grade material was 


dis.cOvere.d the results: imply the pos.ibility of ore bodies near / 


these holes. 


There was no ore produced during the period of the contract 


and no royalty is due. 


CONCLUSIONS AND RECOMMENDATIONS 


Favorable areas for future exploration were indicated by the 


DMEA work, thereb.y increasing the value of the property, but no 


ore was discovered, and no '.development" was made. We conclude 


I'


therefore that a certification of discovery is not justified. 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The Mt. Tobin mine is in sec. 1, T. 28 N., R. 39 E., 


M. D. B • & M., Pershing County, Nevada (fig. 1) on the west slope 


of the Mt. Tob.in Range at an altitude of about 6, 500 feet. 


The mine is reached by travelling southeast on Bridge. Street 


in Winnemucca, across the Southern Pacific railroad tracks, then 


south on a graveled county road 45.3 miles. Turn east and continue 


2
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up Golconda Canyon 7 • 0 miles to the mine. The last few miles 


are passable by car or pick .up truck only during periods of 


dry weather, 


Housing or transmitted power is. not available in the vicinity, 


Operating equipment, supplies., and personnel may be obtained in 


Winnemucca which is the nearest shipping point and railhead, 


Water is available from springs on and near the property. 


PROPERTY 


Cinnabar was first discovered in the area in 1929 by 


J. D'. and. V. . Thorton. who located the five original Minert,s. 


Dream lode claims, Intermittent exploration followed until 1938 


when a four-pipe retort was. installed, and mining started, In 


1940 H. W. Gould and Company purchased the property and 


installed.a 20-ton rotary furnace which was operated until the. 


summer of 1942. The furnace and buildings. were later removed. 


Mr. Low, the present owner, purchased the property in 1942 and di 


a small amount of development at that time. Except for the DMEA 


project, no work other than exploration by bulldozer trenching has 


been done since 1943. 


The property consists of eight claims, recorded in the Pershing 


County courthous.e at Lovelock, as follows: 
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Re.c or ding 
Glaini name No. Book Page 
Miner's Dream 7625. 4 129 
Miner's D.ream No. 1 21099 9. 223 
Miner's Dream No. 2 21100 9 224 
Miner's Dream No. 3 21101 9 224 
Miner's Dream No. 4 21102 9 224 
Miner's Dream No. 5. 42959 i6 323 
Miner's Dream No. 6 42960 16 324 
Miner's Dream No. 7 42961 16 325.


All of the claims were included in. the project. 


The mine is developed by two glory holes and the. 


connecting haulage drifts. The West workings consist of a 


shallow glory hole 110 feet long and 60 feet wide, and a haulage 


level about 20 feet below. The East workings consist of a glory 


hole and connecting stope about 150 feet long, 40 feet wide, and 


40 feet deep, and a 600-foot haulage level about 40 feet below' 


the base of the glory hole.. 


The haulage tunnels are inaccessible but the glory holes 


are both open. All surface buildings, and, facilities have been 


removed, from the property or destroyed. 


The total recorded production i's 1,491 flasks of 'mercury. 


THE DMEA PROJECT 


The contract provide.d for a two-stage program. The firs.t 


stage consisted of bulldozing to prepare access roads and eight 


drill sites, to be followed by rotary drilling of eight vertical holes 
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an aggregate length of 1, 000 feet. Dependent upon the results 


of the first stage, Stage II consisted of bulldozing to prepare. an  


additional 19 drill sites. and the acces.s roads to them, followed 


by rotary drilling an aggregate of 1, 500 feet of holes, 


Bulldozing started.October 17, 1957 and rotary drilling 


started October 22, 1957 • Cinnabar panned from cuttings in 


drill holes 2, 5, and 8 justifle.d Stage II and written permission I 
was given to continue with the project. Additional cinnabar was. 


panned from holes No, 11, 15, 16, 20, 22, and 23. A. total of 


31 holes was drilled in and near the exploration area for a 


copabined length of 2, 550 feet, The operator drilled. two holes, 


Nos. 9 and 10 totalling 160 feet, outside the exploration area 


without approval of the. Government and this drilling was. done 


at the operator t s expense. The total allowed, paid footage und'er 


the contract was 2, 390 feet in, 29 hOles.. The contract was 


completed N.ovenb er 7, 195 7'. 


Drilling was carried out at an.. exceptionally fast rate; 


60''foot holes completed in a 'day was not uncommon, Sampling .J 


was done by panning and subsequently by sampling the cuttings 


where cinnabar was indicated
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Amendment No. 1 dated.February 17, 1958 authorized 


an increase in the nuniber of holes in Stage I tc 12, and an 


increase in the total number of holes to 29. The authorized 


aggregate length of all holes remained 2, 500 feet. Some of 


the holes were shorter than anticipated, and. the increase 


permitted a larger area to be: explored., 


Expenditures 


Totalapproved cost, • , • . . . . . . . . . . . . . . . . $10,544.00 


Stage I 
Bulldozing 12 drill sites. and 
access roads., 20 hrs. @ $15.00/hr. 	 $300.00 


Rotary drilling, 1,020 ft. 
@$ 3 . 00 / ft. (12 holes)	 3,060.00 


Incidental allowance., 
1,020 ft. @$0.90/ft. 	 918.00

Total cost of Stage I .. . . . . . . . $4, 278.QO 


Stage II 
Bulldozing 17 drill sites: .and 
access roads., 23 hrs, @ $15.00/hr. 	 $345.00 


Demobilization of bulldozer 	 50,00 


Rotary drilling, 1, 370 ft. 
@ $3.00/ft. (17 holes)	 4liO,O0 


Incidental allowance, 
1,370 ft. @ $0.60/ft 	 822,00

Total cost of Stage II. ....... $5,327.00 


Total cost of the. project . . . .. . . . . . . . . , . . . . . $ 9,605.00 


Government's share of cost at 75. percent . . . . . . . . $. 7, 203.75 
Government's share unexpended. . , • ,. .........$ 	 704,25 
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All of the work was. done by an independent contractor and 


no equipment was. purchased. 


GEOLOGY 


Geologic Setting 


The oldest formation in the mine area consists of 


interb.edd.ed chert, shale, and limestone, which is overlain 


by interbedded chert conglomerate., sandstone, and shale, 


Overlying the sedimentary roc.ks is a. volcanic imit of rhyolite, 


basalt, and interb.edded tuff and ash, These formations, are cut 


by faults: and. by fractures. b.e.tween the faults., Large .zones 


between faults. have been argillized. and bleached, and in these. 


zones cinnabar and chalcedony have been deposited along some 


.of the faults and along some of the fractures., more extensively 


in the chert conglomerate and rhyolite than elsewhere, These 


formations are partly covered by Older alluvium containing 


detrital fragments of cinnabar veinlets., and are partly cov.ere.d 


als.o by terrace gravels and by recent alluvium, The area is 


eroded to one of.moderate r.elief in which there are few outcrops. 


The chert., shale, and lime stone are part of the Havallah 


formation of Permian(?) age and the chert conglomerate is 


considered to be of Triass.ic age. The conglomerate, which is 
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the principal host rock of the ore, is in thick beds composed 


of sub'-angular chert, quartzite, and quartz. pebbles as much 


as fOur inches in diameter cemented by siliceous. and 


argillaceous. material. In the mine workings, the beds strike 


west to northwest and dip 10 to 30 degrees southward • In 


mineralized areas the conglomerate has been bleache.d from 


dark gray to white. It grades into sands.tone and the sandstone 


in turn grades into shale which is locally carbonaceous. 


The pyro'clastic and volcanic rocks. are probably of 


Tertiary age. They are poorly exposed. and are highly altered 


and leached. 


All of the alluvial deposits. are Quaternary in age. The 


Older alluvium rests: unc:onformably on mineralized conglomerate, 


the terrace gravels cap ridges and terraces, and the younger 


alluvium, covers: valley bottoms. 


Three sets. of faults are prominent in the mine area; one 


set strikes: north and .dips. about 450' E'., a second s.et strikes 


northeast and .dips steeply northwest, and the third set strikes. 


northwest and dips steeply southwest, Displacement along them 


is normal and is generally small, although along one of the 


north ' striking 'faults (East glory hole) a tuff layer has been faulte.d 


into contact with conglomerate. Along faults the. rocks have been 
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crumpled and fractures be.tween faults. are. common, Two: sets 


of fractures are m,os.t prominent; one set strikes east and dips 


steeply north, the other. s.et strikes north and dips. 600 W. 


The largest ore body was. localliz ed. along north ... s.triking fractures, 


Ore Deposits. 


The ore bodies. are concentrations of cinnabar and 


chalcedony with lesse.r amounts. of pyrite in. the leache.d conglomerate 


and rhyolite along short segments of some of each set of faults, 


and also between the faults in fractures mos,t of which strike north 


and dip west. 


Argillaceous alteration of the sedimentary and volcanic 


rocks is extens.ive in a zone about 1, 000 fe.et long and 400 feet 


wide and is. most intense along and near fractures between faults.. 


The ore bodies are localiz,e.d in this. zone of alteration. 


Cinnabar, locally accompanied. by chalcedony and some 


pyrite, fills. cavities. in the conglomerate and to a lesser extent 


replaces the ceme.nt and the pebbles. It also occurs as botryoidal. 


encrustati,on.s on the pebbles and as veinlets. along fractures, 


In the rhyolite it occurs as painty films and disseminate.d grains, 


and in the Older alluvium it occurs as detrital fragments.. 


p.]
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Two ore bodies have, been mined, one in the W+s.t workings 


and the other in the East workings. 


In the West workings. an ore body was mined fr a glory 


hole 110 feet long, 60 feet wide., and 20 feet deep. 	 .T e ore body 


was. evidently narrow and discontinuous, for it yielde 2, 300 tons 


averaging 12.78 pounds of mercury per ton and was. 1 callized 


in conglomerate, apparently parallel with the beddin. between 


two northeast-trending fault zones about 60 feet apar .	 In the 


haulageway below the glory hole there is sparse cinn bar in other 


fault zones. 


The East ore body was mined from a glory hole 50 feet 


long, 40 feet wide., and 40 feet deep and yielded 6, 60 tons from 


a body about 20 feet wide averaging 7.12 pounds: of rn cury per ton. 


The ore was locallized in conglomerate along north.-t nding 


fractures. that are bounded on the north by a steep eas -striking 


fracture and on the east by a north-striking fault that ps 50° E.. 


In other directions the ore. appears to diminish in ten , although 


it is. inferred to continue to the south.	 The. overlying lder alluvium 


at the west end of the glory hole locally contains enou detrital 


cinnabar to constitute ore • 	 In the haulage level below the. glory hole 


cinnabar occurs. in nonpersistent fractures in the cong pmerate.
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About 1, 000 feet south of the West workings.- _. the 


Snake Pit adit outside the Miner t s. Dream claims--a ore b.ody 


as much as 6 inches wide is. being explored along a f ult that 


strikes northwest and dips 75° SW. in chert conglo rate, 


The adit is 20 feet long and a few tons: of ore contain	 50 to 


80 pounds of mercury per ton has. been discovered, 


DMEA drilling explored the zone of alteration rom 500 feet 


northeast to 600 feet southwest of the East workings th 24 hole.s 


ranging in depth from 60 to 120 feet. The highest gr de material 


was. recovered from hole 11 near the south end of the explored 


zone where the interval 55 to 60 feet assayed 0.8. p0 d of mercury 


per ton. The longest interval containing significant i dications, 


of ore was found in hole 20, also near the south 'end o the explored 


zone where the interval from 65 to 75 fe.et averaged 0 5 pound of 


'mercury per ton. In two other holes (8 and 23) interv ls of 11 and 


5 feet averaged:0.1 pound or les.s mercury per ton, lthough no 


ore was cut in any of the holes the intervals containin cinnabar 


are of the 'same order of magnitude as. the ore bodies, and may well 


be in the fringes of ore bodies, 
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Des cripf ion 
Drill hole No 8. 
Drill hole No 8.. 
Drill hole No, 8.. 
Drill hole No. 8. 
Drill hole No. 8. 
Drill hole No • 8. 
Drillhole N	 !8 
Drill hole N . 8., 
Drill hole N. • 11. 
Drill hole N • 2.0. 
Drill hole. N , 20. 
Drill hole N. • 20. 
Drill hole N . 23. 
Drill hole N • 15. 
Drill hole N • 1.5. 
Drill hole N • 16, 
Drill hole N • 16.


• 1	 S 


A smaller alteration zone 600 to 1100 feet suthwest 


of the West workings was. also explored with DME.. drill holes. 


Five holes were drilled, to depths of 60 to 80 feet, In two 


of these (15 and 1.6) the. intervals from 10 to 20 fet in depth 


averaged 0.1 pound or less. mercury per ton, 


SAMPLING 


Seventeen samples were taken of rotary dril cuttings 


where pannings indicate.d that cinnabar was presefrnt in. sufficient 


quantities to warrant sampling.


Sample Lb.s. Interval, 
No. Hg/ton. feet 
527 0.1 75...78 
528. <O,1 78-80 
529 <0.1 80-81 
530 0,1 8.1-82 
5.31 0.2 82-83 
5.32 <0.1 83-84 
533 <0.1 84-85 
534 <0.1 8.586 
535 0.8 55-60 
536 <0.1 6.0-65 
537 0,7 65-7O 
538 0,3 70-75 
539 <0.1 70-75 
54.0 <0.1 10-15 
541 0,1 15-20 
542 <0.1 10-15 
543 <0.1 15-20
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Eight samples taken during the appiicat.on examination 


from surface cuts and glory holes assayed as foil ws: 


Sample	 Lbs..	 Width, 
No.	 Hg/ton	 feet.	 Descript on 
474	 0.1	 10.0	 cut Miners DreariNo. 6. 
475	 3.9	 3.0	 Cut southwest of V est glory hole. 
476	 3' 7	 5,0	 Bulldozer cut just )elow West glory hole. 
477	 4.2	 17.0	 West edge W.est gl ry hole. 
4.78	 2.7	 10.0	 South wail East gl ry hole (1 of 2 parts). 
479	 14.0	 8 • 0	 South wall East gl ry hole (2 of 2 parts). 
480	 0. 1	 9.0	 .South. wa.11 of trenc Ei 200 ft.	 south of 


E.ast glory hole. 
481	 <0,1	 15,0	 North wall of tr'e.n h north of East 


glory hole', 


ORE. RESEIR.VE,S 


There are no measure.d reserves., and exce ,t for a few tons 


immediately south of the East workings and at th Snake Pit adit 


t here. are no indicated reserve s., 	 From the distri .ution of 


mineralized fractures. nea.r the ore bodies. that hai e been mined 


it is inferred that one or more ore bodies may be discovered in 


the areas. where DME.A holes. cut mineralized ro ,	 It is expecte.d 


that their s.ize and grade 'would be. about the same as the ore bodies 


.mined--2, bOO to 6, 000' tons averaging 7 to 13. poi ads of mercury 


per ton.


EXPLORATION 


Additional exploration b.y drilling in the ar a of holes 11 and 


20, and additional exploration' by stripping 'or tes pits in the area 


of holes 15 and, 16 is warranted. 
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As only a few holes. were drilled north of thel workings. 


a few more holes to explore the full width of the a]lte.ration 


zone. are also warranted,
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	 . - 
DEPARTMENT OF THE INTERIOR - I 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1605. Evans Avenue 	 3j 


	


Reno, Nevada	 1j	 - 
March4, 1958 


/ 	


0 


M e m 0 r a n d u m
1] 


To:	 Operating Committee, DMEA, 
Washington 25, D C, 	 . 


From:	 Executive Officer, D.MEA Field Team, Region II 


Subject:	 Docket No. DMEA-4715 (Mercury) 
Walter L. Low and Dorothy Low 
Mount Tobin Mine 
Pershing County, Nevada 
Contract No. Idm-E. 1131 


Reference is made to your letter of February 28, 
1958 and copy of Walter Low's letter of February 17, 1958 to 
Senator Malone relative to . subject contract. 


I am not surprised at such a letter from. Mr. Low 
as a review of our correspondence with him relative to Dockets 
Nos. 2283 and 2848, during the years 1952 through 1954,, isindic-
ative of his character. His opinion of DMEA. and our engineers 
and geologists hasn't changed since our experience with him during 
those years. As Mr. Low, upon his visit to Reno on October, 
195.7 to sign the contr.act seemed exceptionally cordial and pleased 
with the DMEA functions and personnel, we will give you our com-
ments from that date. 


H. W. Jones visited the property on October 14 and 
23 and located proposed drill sites in cooperation with Mr. Low, 
a hich time he eeo ob	 n	 la out of toie s 
Drilling started with Hole No. 5 on October 22 and project was 
completed November 7 As drilling was progressing so rapidly, 
Jones again, visited the project on October 3O, November 4, and 
November 8. Owing to the fact that the Operator seemeddetermined 







.	 S. 


to take the project in his own hands and drill without our control, 
Roscoe Smith accompanied Jones on one of the trips and B H! 
Sheahan on another. Two holes, Nos. 9 and 10, were so much 
out of order that payment could not be reconciled with the contract 
and was disallowed. Some of the other holes, while not drilled as 
originally planned, served the general purpose of sound explora.-
tion and were accepted. In the meantime, on November .4, 1957, 
the Operator was advised by mail (copy of letter enclose) that 
he could proceed with Stage II of contract in confirmation of verbal 
permission.


Co:rrectedvouchersMF_lQ4andMF .... lO4Afor Octo-
ber were received, in this office November 15, after having been 
returned to the Operator for correction. In. the meantime, on 
November 9L 1957, an assignment of monies owing to Low was made 
to the First National Bank of Nevada and forwarded to Washington on 
November l, 1 957. A. letter informing us tIat the assignment did 
not conform to Government policy was received from. Washington on 
December 13, 1957, Roscoe Smith informed .Mr Low on December 
17, 1957 that the assignment was not in order and was adyised by 
Mr. Low to i.gnore the assignment and to proceed in th.e normal 
manner. A confirmation by mail was received on December 20 of 
Low's decision and the Finance office in San Francisco. wa.s ad-
vised to pa.y the October vouchers, . Vouchers were sent to Treasury 
January 3, 1958 and Low evidently received payment January 9, 1958. 


Vouchers for the month of November were received in. 
this office December .12, 1958. Operator's final report had not been 
received nor had the account been- audited. For both reasons, it 
was necessary to hold payment in. abeyance, 


On. January .16, our Auditor, George Ma yor, in com-
pan.y with .H. WI! Jones audited the account and Jone s helped with the 
Operator's final report so that the account could be closed. Unfortun-
ately, Mr. Mayor had an .attack of influenza and upon his return to 
San Francisco was confined to his home the last two weeks in January. 
T.he .audit, which was prepared during the first week in. February, was 
returned from Washington for revision on February 10 and payment 
could not be made until Amendment No. 1 was consummated. This re - 
quired another delay in payment,
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.	 I 
I discussed the amendment with both Roscoe Smith 


and Mr.; Mayor and it was: the. consensus that it was within the auth.. 
ority of the Executive Officer to prepare and execute it. In' addi-
tion, it would have probably taken .at least two weeks more to have 
received one from Washington which would have aggravated the 
situation. To expedite execution of the amendment, Mr. Jones made. 
a special trip to Winnemucca on February 18 to obtain Mr.; Low's 
signature. He fully explained that us last MF-104 and MF-1O'4A 
vouchers could not be paid as they could not be reconciled with the 
contract.


In the meantime, the drilling contractor was becom-
ing annoyed because he had not been fully paid' and Mr. Low blew 
his top at the last delay as he had been planning a fishing trip to' the 
Colorado River.; 


The type of drilling was adaptable to' this type of 
formation.; Co're drilling would have been impracticable and churn 
drilling, much more costly, slower, and would not have given any 
more pertinent information. The drilling was similar to that carried 
on at project DMEA..4342, which was highly successful in' findin.g .a 
commercial o're body o:f significant size. . Here, however, drilling 
was done dry and good results obtained. II significant ore bodies 
had been intersected they would have been. indicated in the cuttings. 
Where possible, every effort was used to give seriou.s consideration 
to' all of Mr. Low's' suggestions as to hole locations. 


In summary, it may be said that the delay on payment 
of first vou'cher was due to Low's: assignment to the bank which did 
not conform, to the Government's' policy.; Delay in payment of the 
final voucher was due to the fact that the Operators vouchers did 
not conform to' contract; delay in receivin'g Operator's final report; 
illness of Auditor; and necessity of consummating Amendment No. 1.; 


I am sure Senator Malone will realize that during this 
period we had other responsibilities in addition to subject contract. 


We hope this. will give you the data requested.; 


S. Picker 


Attachment
3.
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1601 EvIa, 
*e*o, Nsvs4a 


Movmb.r 4, 1q57 


Mr. Waltr L. Low 
WsItsr sad Dorothy Low 


373 
Wi.muccs, N.vsda


Ri: Doc.kst No. 4711 (M.rc*zry) 
Walt.r L. sad Dorothy Low 
Mouat Totn Mia. 
Pershing County, N.vsda 
Cotract No. ldxn,E 1131 


Doar Mr. Low:


This iutil gr*nt the G:verzun.*t's prudssiou to 
proceed tth Stage II 01 reitz.r*c.d cutract. Locatio,i 01 ads 
Ettiomal drililag should be In accordanc with the £aatruetioa 
01 the Cove ranwig's Tt.1d T.ain. 


V.ry truly yours, 


S. Rtck.r 
Ixecutivs •xnc.r 
I)MEA rici Tsa.m, ft.gion U 


r:tt 
(;.'•	 Fi 
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UN ITED STATES 
DEPARTMENT OF THE INTERIO 	


J1 


DEFENSE MINERALS EXPLORATION ADMINISTRATION\ 


1605 Evans Avenue 


	


Reno, Nevada	 7f J7	 O 0 


	


January 2, 1958	 'j"'l	 ;, 


Memo r and urn 


To:	 Operating Committee, DMEA,	 erior Building 
Washington 25, D. C 


From:	 Executive Officer, DMEA. Field. Team, Region II 


Subject:	 Docket No. DMEA-4715 (Merctxry) 
Walter . L and Dorothy Low 
Mount Tobin Mine 
Pershing County, Nevada 
Contract No, Idm..E 1131 


- Enclosed are three copies of the Operator t s final 
report. Roscoe Smith and I recommend that it be accepted as. the 
Operator would not be able to furnish any more pertinent data. 


Mr. Mayor audited the account in cooperation 
with our engineer and the Operator.


p,v4L 


S. Ricker 


Attachments


,ff
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_[.N.jI,	 u--- REPORT	 Jan. 16, 195 8. 
Docket No. DMEA 4715 
Contract No. idni - E 1131 
Walter L. and Dorothy Low 
Box 373, WinnemucCa, Nevada 


The contract with the DMEA was signed and returned to Mr. 
S. Ricker, Executive Officer at Reno, Nevada... Starting date 
was set on or before November 11, 1957. 


Mr. Les Ferrel, Sparks, Nevada, had a 3-8 bulldozer on a 
nearby mining property, and he was contracted to do the pre-
liminary dozing for drill sites. Bulldozing started October 
17 for drill site access and leveling at drill stations. In-
termittent dozing continued as the occasion necessitated, as 
drilling progressed for a total of 43 hours. .A verbal agree-
ment was made with the nearby mine operator whereby they 
would pay the moving in charges and we would pay the moving 
out charges. 


Rotary drilling was started October 22, 1957, by Sierra 
Drilling and Bit Company of Reno, Nevada, at, and near the 
locations shown on the contract. Cinnibar mineralization 
was discovered in Hole No. 11 in sufficient quantity to 
warrant additional dri1lin	 Accordingly the visiting 
engineer gave verbal permission to continue on . stage II, 
and a confirming letter was received dated November 4, 1957. 
Holes No. 9 and 10, totalling 160 feet, were disallowed by 
the visiting engineer and geologist as being too far from 
the exploration area. 


A total of 31 holes were drilled with a total footage of 
2550 feet, of. which .2390 feet was allowed under the contract. 
Drilling was completed November 8, 1957. 


Cinnibar mineralization 
in small quantities, none 
oe grade.


was noted in several of the holes 
of which was considered to be of 


Li 
DMFA 


JM 27 1958 
.*,.. 
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Respectfully submitted, 


Walter L. Low 


and 


Do othy Low







Descrttton



Drill hole No. 8 
Vt Vt 8 
1* $1


'' 8 
•tt 8 


Vt It " 8 
II Vt " 8 
It H " 8 
It ti 8 
Vt It II 11 
It II 20 
It it 20 


20 
U it ii 23 
$1 U It 


Vt U II 


II II 16 
it 16


W	 MOUNT TOBIN MINE 
DMEA-47A5 


31 shallow rotary drill holes totalling 2,550 feet were drilled under 
the EA contract.	 (2, 5, 8, 11, 15, 16, 20, 22, and 2.) 


Cnnab8r was panned from cuttinga in holes. 


§MPLIN0 


Seventeen samples were taken of rotary drill cuttings where pannings 
indicated that cinnabar was present in sufficient quantities to warrant 
samp1ng.


Sample Lbs. Interval, 
No. Jton feet 


527 0.1 7548 
528 0.] 788O 
529 0.1 •80'8l 
530 0.1 8L82 
531 0.2 82.083 
532 0.1 83*84 
533 0.1 84*85 
534 0.1 85-86 
55 0,8. 55..60 
536 0.1 '60-63. 
537 0.7 6540 
538 0.3 7045 


*	 539 0.1 70-75 
540 0.1 10-15 
541 0.1 15.20 
542 0.1 10-15 
543 0.1 15.20







Totals To Date	 Approved	 Approved Totals 


	


Monthly Tot	 Previously Rnortd 


---1,ø*OO-----------------
--SipOO--


-7LOG--


Approved Totals 

To Date 


1-The.00--- -


.4-


UNITED STA 
DEPARTMENT OF T 


DEFENSE MINERALS EXPLORAT! 


OPERATOR'S MONTHLY RE


Budget Bureau No. 42-R1036.5 \7	 / INTEfl 
AIS1ATL%N-


T AND VOUC 


Month of OVeJUhZ -------------'°?--	 Docket No. DMiAfl	 i 
Operatcr's	 ---------------


---------'-'-!--- - VY 
Contract Amount, $1O) OO--	 Government


71tract No. fl3 - -. 
nera1s ---etcui'- - - 


Amount, 
--790-,3O 


FOR OPERATOR'S USE	 GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly Totals Previously 


Total Reported 


(1) Independenti
'Contracts: 


Short Form 
Drilling 
Bulldozing------------------------------------


(2) Labor and Supervision: 


Supervision 


Crosscutting----------------------------------------------
Drifting--------------------------------------------------


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Labor-----------------------------------------------------


Explosives--------------------------------------------
Timber---------------------------------------------------


Pipe------------------------------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase------------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc---
(7)	 Miscellaneois: 


Repairs to Equipment 
Sampling and Analysis 


Liabilit	 Insurance 


Znc,nt	 tU 


Payroll Taxes------------------------


3OO 1P.Oo 
(8) Contingencies (specify): 


_______ 


TOTALS---------------------------------


I certify that the above bill is correct and just nd that payment 


------------- *payee"1it$Z


therefor has not	 Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-


roW------------------ment in the amount of: 	 - 


Per £Z,LIktA'Wt---------1.-V'-!-V tI1iW&' 
• W hen a voucher is signed or receipted in the name of a compay or corporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully 
fai'e statement or representation to any department or agency of the United States as to any matter wilbin Its 
jurisdiction.


(Instructions on reverse)


'"	 ?l 
Signature 
1	


(Authorized Certifying Officer) 


Vou. No47L-- -/7
 (See other side) 







(For Government via only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineials 


Exploration Admini tr tion project	 er Contract No*d#*	 accordance with the terms of the contract 


Signature	 Title	 Date
	


195? 
APPROVAL BY DMEA EXECUTIVE OFFICER 0 ALRNATE: 


Sgnature	 Title	 tfle,er Date	 .
• b!UML$ . . 


MONTHLY REPORT OF OPERATOR • 	 : • 
The Operator (Contractor) of an exploration project is third party will be reported under " Rental". 	 The amount 


required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer.	 This report con- ment will be reported under " Purchase". 	 The amount of 
sists of three parts as follows : 	 • expenditures due the Operator to reimburse him for deprecia-


(a) Form MF-104—Operator's Monthly Report and
tion of equipment owned will be reported under " Deprecia-
tion". 


Voucher.—This form details expenditures and consti- . 
tutes a voucher for reimbursing the Operator for the Item (5) comprises costs of labor, supervision, technical 
Government's share of costs; services, materials, etc., which are used in the initial rehabili-


(b) Form MF-104A—Operator's Unit Cost and Prog-
'fixtures, tation and repair of existing buildings, installations, 


and equipment. These costs, therefore, should not be reported 
ress Report.—This is a statistical report of expenditures under items (2) and (3) . ' ' 	 .	 .	 ' 
which . shows costs ' for the various types of operation ; ' 
and .	 ' , . Item (6) includes the labor, supervision; technical services, 


'
materials, etc. used in the installation or construction of new 


(c) Narrative.—A	 concise	 narrative	 description	 of buildings, fixe	 improvements, etc., necessary for the project. 
progress made, results accomplished, and any unusual These costs, therefore should not be reported under items 


' difficulties encountered must be furnished as an attach- .	
, 


(2) and (3). 
ment to this Report and Voucher. 	 Wherever possible, .	 '. 
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as 
showing formations penetrated and location and aèsays payroll taxes, liability insurance, workmen's compensation 
of samples taken as well as advances in workings. 	 In . insurance, repairs to equipment and sampling and analysis. 
the case of diamond drilling or churn drilling, the loca- ' Only that part of payroll taxes, 	 liability insurance and 
tion and inclination of holes is to be shown on a map; workmen's compensation which are paid by the operator 
logs and assays also are to be submitted. should be reported under item (7).	 The share paid by 


the employee as a payroll deduction is to be included 
The Monthly Report of Operator should be prepared in under item (2) as labor costs. 


an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the. 15th of Item (8) includes any unforeseen costs not included in the 
the month following, other seven categories. 


Preparation of Form MF-104—Operator's Monthly Report . The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200 
should be filled in by the Operator, and the Operator or his must be supported by original documentation or by certified 
agent should sign the certification in the lower left corner of copies of purchas 	 orders, payrolls or transcripts of payrolls, 
the form. unless such documentation has been waived by the Regional 


Executive Officer.	 This certification may be stated thus, 
The items of costs are arranged in the order they appear '"Certified True Cony, (or Transcript)", followed by appro-


in Article 6 (a) of Form MF-200 (Revised February 1952), priate signature.	 If the Executive Officer of the Region 
however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have 
activities under other contract forms. an "on-site" audit, that is, a Government auditor should 


make an audit of the Operator's books and records of account, 
Under Item (1) delete words "Short Form" if the contract the Operator need not support his monthly voucher with 


is a sub-contract under Form MF-200; and delete word original or certified documents except in cases of eauipment 
"Independent" if the contract reported is on Form MF200 'In purchases whose individual costs exceed $50.00.	 these 
(A).	 Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were 	 under an performed


cases the original or a certified copy of the purchase order or 
B.—


independent	 contract.
invoice should be attached to the Monthly Voucher.	 N. 
Only the original of Form MF-104 is required to be docu-
mented.	 The four copies of Form MF-104 are not to be 


Under Item (2) include labor, supervision and technical thus supported.' 
services incurred for the exploratory operations. 	 Do not 
include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed 
work performed under items (5) and (6). price contracts on Form MF-200 (A), however, are. not re-


quired to be supported by documentation of any kind. 	 The 
Under Item (3) include the costs of material and supplies Operator will submit his claim under item (1) 	 of Form 


used in the project other than that used under items (5) MF-104 by deleting as stated above the word "Independent" 
and (6). and by showing the number of feet or other units immediately 


after the appropriate descriptive word, such as, drilling, bull-
Under Item (4) appear the three types of operating equip- dozing, crosscutting, d'rifting, etc., and 'giving the "Monthly 


ment expenditures, that is, rental, purchase and depreciation.	 , '	 Total" amount due. 	 "Totals Previously Reported", and 
The expenditures made for renting equipment belonging to a "Totals to Date" columns should also be filled in.
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Fur" MF-1ô4A	 / 
NU 1963)	 '	 / 


UNITED STATES/ 
DEPARTMENT OF THE INiI 


DEFENSE MINERALS EXPLORATiON AóPV11J1 


OPERATOR'S UNIT COST AND PROS


Bureau No. 42-R1151.2 


flr 


IOR 
RATION 


Month of *VVnbt 195?	 Docket No DMEA tj.73 
Operator's Name *LtZV 	 rit	 z'thj ZQW 


Address	 i73U*d


Cntract No. 33, 
Minerals JQU 


OPERATION UNIT Coam TO I) UNITS TO UNIT COSTS
AUTHORIZID BY CONTRACT 


____________ ______ 


'IJnIts Unit Costs 


Drifting-------------------------------


Raising_.... 
Shaft---------------------------------


Crossoutting_-----------------------------


Winzes 
Drilling core flQtZ7 Pt 1U 2370 fl700) ?.3'JO 10) 20 7SX)$X) 


Churn 
Auger 


StrippingSU 
Trencben 
Tet 0J0 3.0O
Roads a d Trails	 3,00 
Inei.nt.3.	 32.00 1370	 r3O	 00 2fl0000 


	


OtX	 ______	
TRIs 


OTAL	 STEIBUTZD O8TB...... - --	 !rAXWJA,	 CONTRACT 


Operating Equipment Purchased... 
Initial Rehabilitation and Repairs_ 
New Buildings, Improvements, etc---------


TOTAL Cosm-----------------------------


The undersigned company, and theo fex9uting this certifica?i 'n	 . 
behalf, hereby certify that the information contained in this report is correct and 	 ______________________________________________ 

complete to the Jest of their knowledge and belief. 


t't15top	 Low	 - 
Date	 Operat Dorothy ow 


Per	 ?i!	 LtT4JTit o 


)'. NOTE.—TitIe 18, U. S. Code (Crime.), sectIon 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 







•	 -	 INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Pr6gress ReporL—Applicable 
p1aces on 'Form 1O4A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
repotted for a particular project It will be necessary for distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." . The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed aver several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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r•• • 


-	 LZS Fffl.1 CQNST. 


P.O.SoX 253 


SPAIKS ,NEVADA 


mi cot. With:	 November I, 1957 


Wlte Low, 


1365 Bridge St,, 


Winneucea, Nevada. 


OGtober 1957	 - 


43 bours caterpillar Da.8 and Dozer Rental. for drill 


iteu and thi11. site road oonst. in Mt. Tobin ares 


@ I5.00 per Lour	 645.00 


Moving carge	 ________ 


-	 Totai


LI







, 	 I 


7 a	 --	 " r £	 •	 ,	 • 


p?QX 


SPAIKS , 


In	 ,1ti:	 NG:er I, 17 
•aiter Low, 


x.5O Bri1e3t., 


ine:iva, 1cvada. 


Qct)be I7 
43 uours aterri11ar D- ad ozer rnta1 fr irI11

1te3 arid drill 8its roa1 coast.	 :t. T3hin ares 


@	 er :Cur 


:o Vthb ct1ax'c	 • 


•Total







_Q---


--


rII1IIIIIjIIIII1II


641.00...... 


9,6U5QO-----


to authority veste 
ount is correct a 
amount of:


d in me, I certify 
d proper for pay-


Mi 


1rnF-1tev.)	 UNITED STATES 
ARTMENT OF THE II 


DEFENSE MINERALS EXPLORATION 


OPERATOR'S MONTHLY REPO1i 
$*ppiement 


Month of	 1951	 Docket No. DME 
Operator's Name W*It L. Dorothy Low	 -



Address Box 3'73 Winnemucca Nevada 
Contract Amount, $10ói44OOL..	 Government Participati


Budget Bureau No. 42-R 1036.5 


unt, s19.O&.00:.......... 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independntl - 
Contracts: 


Short Form j 
Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives------------------------- - 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 
!.;ident&1.................... 


A11onc-e..................... 


(8) Contingencies (specify): 


TOTALS-------------------------------


I ccjjiL/ that the above bill is correct 'nd 
beerycejvedJ 
Date	 4/JfQ*Payee 


Per	 Title


therefor has not Pursuant 
that this ac 
ment in the


$------------- ----------
'When a voucher is signed or receipted in the name of a company or cporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*" NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes IS a criminal offenae to make a willfully 
fal'se statement or representation to any depariment or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature
(Authorized Certifying Officer) 


Date --------------------Vou. No. 
(See other side)







-	 , 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proe under Contract N1dtflE1.1.31in accordance with the terns of the contract. 


Signature	 Title Mtr4n Engtnee	 Date Febr, 20., 1958 
•*W *7JVI •( 


APPROVAL BY DMEA ExECiWIvE OFFICER OR ALTERNATE: 


Signature	 Title Jecu e.Oilicex Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left'corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the cpntract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical . - 
services incurred for the exploratory operations Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will. be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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- (	 udget Bureau No. 42-R1151.2 
/


2 L 
ON	


L 


REPORT	 s;j 


. (Apr11l962


UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINISTF 


OPERATOR'S UNIT COST AND PROGRE 
Supplement 


Month of	 195..7	 Docket No. DMEA .471.5-------
Operator's Name----W*er..e....&orothyL..Low ------------------------------


Address .. 3ox 323,. Winnemucca, Nevada 


OPERATION	 UNIT	 COSTS Tais UinTs Pais 
Mon	 MONTH	 COSTS TO DATE


-	 AUTHORIZED BY CONTRACT 
UNrrS TO	 UtnT Costs _________________________ 


DATE	 TO DATE
Unfts	 Unit Coats 


Drifting......................................... 
Crosscutting.................................... 
Raising.._ 
Shafts............................................. 
Winzes--------------------------------------------
Drilling: Core--------


Churn--------------------. -----------
Auger---------------------------------


Stripping 
Trenching........................................ 
TestPits 
Roads and Trail& .......................... 


	


Incidentals	 ____ 6.00 _____	 O0 Z39O 90+.60 250.0 $L800. 00. 


	


1*11	 TOTAL CoaTs 
I	 #et	 AUTHORIZED BY 


TOTAL DISTRIBUTED COSTS-------- D33I-OO----------------------- 	 CONTRACT 


Operating Equipment Purchased......---------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------


- TOTAL CosTs----------------------------- 633.J0------------------- &O--oO--
The undersigned company, and the'official executing this certification on its. 


behalf, hereby certify that the information contained in this report is correct and REMARKs. ................................................... 
complete to the .est of their knowledge and belie. 


Dae4JC29tOperator--------------------------------------------------. ----------------------------


Per---------------------------------------------Title 


—k NOTE.—TIIk, 18. U. S. Code (Crime.), section 1001, makee It a criminal offens. to make a wfllfimlly 
Iklse mmtatemnent or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


Adjustment In accordence with Amendment No.4 to COflt*'aCt. Work 


done October, 1957, 20 units at $0.90 instead of 20 unIte	 $0.60 


H.w. ne.







.	 •I


	


'- .b.


	 w% 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report._Applicab1e 
places on Form 104A should be filled in by thç Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The moreimportant 
phases of operation on which permanent information isdesired have beenoutlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not tO be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and. Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed dyer evèral phase such as, drifting, crosscuttirig, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract; A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circurnstance causing excessive or 
disproportionate unit costs. 


aa 
3$1 


:O'	 . 4. 


- 
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il1EAFor7	 - -
	


.


	 OFFICIAL FILE COPY 


(12..6)


FEB 28 1958 


323 ¶. ZOTO 


t1tc 3oatc


s	 fl. Z 4715 rct)

1tor L, d o'ot Low 


tobin 
br&4ug Cotnt', 
Cctract . !U31 


oar OAtO? :ot,


tM ]tte £o	 t3iit L Low 
citing Id* dU 1tos .tth	 Lu to s&iu 


o trio ro!tirou coit*'act. 


!	 or the •de1	 Low tór 
tb Crt' hAre c the ext f t	 orx akr t2* 
eontraat	 coeder&1 thar c cocs enec ha occurred

rcenZ1r to crret tie 4tuatton. i late 3$ r.brua 2I, 1% 


	


*z ceo1vad frtx oux Pte1i 1'et at reo,	 cb 
wtll ov icrt th	 flnaL aytnt to *	 t a *rer

£ew


,	 ak ither cor*nt$ tet cam dee' cinoor. 
I 411	 ttO3J t eet1jtte bs 3mgtt, *ftor sth&c oti vtU 
te nf: o


icr *rs 


O ttendorf 


COttoudorf/ft.2/23/ 


cc: Secrottai'y Reading Fila 
DI 


DL 
Jcco 
r. Dr 


&âils & Filoc	 ffiS 6698 
Adru. Road. Pile 
VIr. I1ittodorf	 6623 


(2)







OFP7CTAL FILI 


• riri PIJIT1.t 


IU___


.EMEAForm7 
(126)


Mr. $*glr Ri*er, Executive Officer 
1*(1& Yield Te*, legion II 
:L6o	 . vew*	 . .	 . 
Bezs, Ileveda


ie
IMlt.r	 rnv aid r*t}v 
I4t TW	 ne 
£rsbing	 flevi. 
contract k. X4l 


t di 


H. 
H


r4 


. 
El.. 


u	 a). I H 


C\J O so 


S. 


co


1ar Mr, Rie.r:	 . .	 :	 : 
it aari fr. ioar aorndua of ?,br*ry 20, 1$, andes-


isg .Lisabent I. I t. the subject cantrect, that you ais*zzsr*toe4 
Mr. Ja7L. C4rs' 3tt..f!ebTr r l0, 198, to Kr. George vvr.. ______ 


The intentien '*r*a that 7Ot sheuld said US .4 detailed 3ustifi.. 
catian for prsj*r&tioa o s* andeant bert, beosese the chauges are 
iitbiu the restrictions of aub.section (ii) of Sec. 2(4) (1) of de1s 
gat&oit 0rer . 2808. of Jaw* h, i6. 


bverthelas&, conclude freu the recozd that the serk ehazgs 
forealteed b7 your eindaeat sexe apprev.d in adYanco and, trofore, the 


tdaent is acoept4id. flneT.r, sinc, the	 .ato in the 3ustiitcation 
attached to the anant is incosplete, additiona' detai.]ad jstiflcati.n, 
inclw$ix inforeatien cii	 therisation given to the operator such as 
is et out in See, 2(e) .t Order 1.. 2808, should be sinittod pionpt3y. 
()pies of this letter are enclosed for attacheent to yo copies of the 
Aen%.	 . 


Lie. osedaro4o stasttáctYeui LI, I98, to 
Seter George W. Melons Lion 1ltor 1.. les and Derotã' sew, the eperater 
under this ae contract. So that se can iseper. a suitable reply to 
the $enator, it wifl be appreciated it you will Ict have yo oets, 
perticular3y en the	 peegrea.	 . 


	


tder separate caver se sL send yii ptes of 	 zisldgs-
sent now being repsred tGr eitator


Sineorely yours, 


George C. Seifridge 


Frank B. Lamb . 	 OperatLng çoitt.e) 


1iie 


Thor a. Kiilsgaard 


hbr, G.oiajal $ory.y







. ;• .41ARTIN/foc	 . 
2..27.-58


'ar with Legal 
Mr. Talbert 
Mr. Mittendorf 


Mr. Spangler Iickr 
Executive Officer 
14EA FiehI Team, Region II 
1605 Evans Avenue 
Reno, Nevada


Re: Docket No. DME 17lS - Mercury 
Walter L. Low and Dorothy Low 
Mount Tobin Nine 
Pershing County, Nevada 
Ontract No. Idm-E1131 


Dear Mr. Ricker: 


P	 _-	 -	 --H	 -	 --


I, !.-	 r, 


1	 tiI	 ':	 .:	 . 


t	 _w% -. E


	
—	 - 


.	 . 


	


.	 .	 .	 . 


i44s* 


	


.	 6dce 4L •	 4i 


sJ(	 j')	 P L	 ZC)j 


, oL'OP..	 J&44 


I


	
;ç_4	 L.tjA-	 ;, - 


L-	 /	 - 


	


(,1 IJ iP	 : '	
i) 9 #VA4J	 11	 're .-	 .


)	 11	
ve 


.	 .	 &	 '	 '	
B 


.	 —I LutcL	
V	 , A 


	


2 )	 0 


Cr	 .	 . .	 -	 - - .	


. &4 


£h"' ée 
.	 -.	 ..	 -......	 e 


*	 .	 .	 Q	 . 


...	 .......	 . 


4-t6 your copies of the Amendment.	 . .	 .	 .. 


Also enclosed are copies of a letter of February 17, l9S8, 


.	 I	 . to Senator George W, Malone	 Walter L. Low and Dorothy w, the 


Operator under this saiie contract 0 So that. we can p1ére a suitable 


reply to the Senator , it will be appre ciated if yoTlet us have 


your conents particularly on the , drilling prograni. fl, 
Under separate cover we shall send you copies of an acknowledge.. 


ment now being prepared for Senator Malone.


Sincerely yours, 


4PPROVED: 


Enclosure	 RECEIVED iiiiui&i , Op. comm. 


FEBViL	 . 
ASSOC. Sc .iC1TOR	 . 


MINERAL HESOURCES


j
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Mi:tt_ i	 '\	 --


The contract does not povide that Stage I is 
dependent on results of Stage II. It only requires	 . 
that Stage I be completed and as much of Stage. II	 : 
done as is approved in advance by the Goverunent,	 - 
Therefore, the two stages could be done con-
currently, if Field Team approved in advance.	 .	 . 


FEJohnson	 . 
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L?Form 7
	 I Date I Surname I Code 


(126)


M Gorge 
t!E Auditor 
/2Q Curt*i Ttoue 
55	 ttery 1trt 
ceo, ?areiaco 1, CBUfÔZ!!1i$


rB28l9A 


Esi	 i.Fflfl 
a1ter ! • ior end Dorothy ow 


Dear 4r. Mnorz 


fly teiere yeeter8ay I c1vised you of the acceptance of 
yotr revie! iuciit Rrport enc C tifi&tp oovring the mternoed 
proj ect Notu.1. tiitrft,uttcn of tll co ice therefore is i!uthoris.d. 


hien6xtcnt o. 1, lipcn hieh yorn, rtvirim	 *eed, in-. 
creased exinuzu ?C u1rcwnts (the rnmi er of 'ole in teg* I end in 
total, t well s the footre in, Stage I).. The Txecutiv. Officer 
ocs not heve the authority to xecute cb. en enendment. ee 
ection 2(r)(1)(tt) of the ecrettry' 4 rder 'o. 2fO&3. ifovever, I 


hrve been. re red tlmt the emendmcnt 4U. be approved nfter ure de-. 
te.ilec4 utiXicetion by hr. Riekar. 


The intent of the eecaul *rereph of mv letter of Febn*ryr 
10 wv to point out that exceess over zAaziarn*s could be *ccepted 
only' upctt exeution	 nletretor of an em nkent tpc the 
requc et enc3 juetification of the Yield Tesa. Thc tmdersccred words 
w'e not Included in my advice, so I .**ay have unintenticnzUy con 
trit*zted to )tr. Bicker's uniuthorized action. 


Zn your tut'ure interpretation of contre.cts consider tion 
4thciuld he riven to the intent when stegee of work ere provided. In 
this c'se the eritor war to complete holes, e4ch betwcst 50 --
150 feet deep, hut the aggregate depth was not to exceed 1,000 feet,. 
flared upon the results of these 8 holes, the Operator iras to drill \ 
u ny of the .19 holes of trge 11 as were epproved in advence by' ,) 
the Yield Teas. . 


Qui' files do not give r very ccncie 1tO7 of whit nctuitU 
toot p bce, t*t indicate thst the decirion to roceed 4th tage IX 
w& beied on tlw results of hole no. 11 (the 9th not 8th accepted


0623











. Coitøt ma. &	 ni,. 
D•tse In.r*ia tn1t(ti 


14X44O1(O1 RevoWing' 
Production Act, tnterior, (Transfer 


to O(ficé of Secretary) 


____	
Vial 


420 C1$tt )s 
5	 TT!IZ 
WI mircaco u, c&r 


ci DA.6715, N41231, )MT	 MDI S ACCEr*IIZ. 


PIZASE Bi	 iRT1flD cYP ?O XffiD Zfl? ci T4** DE 0W&?ORI 


(Signed) J. 1. Chambe 


J Z.	 DDC?C 
• ccift*c *nmvTx 


wiriviic 


EDT albert/yb 
February 27, 1958 


Copy to: Docket" 
Admr, Reading File 
Confrination 
Mr. uhambers
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UNITED STATES	 1q5 
DEPARTMENT OF THE INTERIOR: 	 S 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
r 


1605 Evans Avenue	 t' c 
en ,	 eva a 


February 20, 1958	 S 


I Men-i,o randum" 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-4715 (Mercury) 
Walter L. Low and Dorothy Low 
Mount Tobin Mine 
Pershing County, Nevada 
Contract Idni-E 1131 


Enclosed are the GovernmentTs and Audit copies of 
Amendment No. 1 to subject contract, executed by the Operator and 
the Executive Officer of DMEA Field Team, Region II, for the 
Government. Copies of justification are attached. 


The remaining copie.s have been distributed in the 
usual manner.


S. Bicker 


Attachments


I
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S
Box 373 
WlrwielluCC& Neads 
February 1, 1958, 


Senator George W. Valon/ 
Senate Office BuildIng 
Washington, D. C. 


*7 dear Senator, 


We want to thank you for expedIting that DWFA deal last Sept 
iaber. It csae through in just e week after you contacted 
thea. However, our experience with the DMEA ha been entirely 
unsatisfactory. Or all the damned incospetent loafers we ever 
had dealings with, this flo-bocount outfit takes the grand prIve. 


A brief history of this deal follows: 
April 1, 1957 A'ptlicatiOfl subritted to Reno office 


of DIPkk for 2500 feet of drilling and 50 hours of bulldozing. 
At)TI1 4, 1 q57 Receipt of above acicrow1edged by 


Allen A. Dakan. 
April 2 43, 1957	 ?ran: E. JoMson advised us by 


litter that DEA field teaa at Reno instructed to exaalne 


property. May 21, 1957 - Henry W. Jones and Robert G. Reeves 
tr Reno DMEA office examined property. 


October	 1957	 IMLA contract No. 1131 signed at 
Reno office of DA. 


October 22 Drilling started on drill sites staked 
by Henry Jone5. 


November 7, 1957 - Drilling and dozing completed. 
November 1$, 1957	 Report and voucher mailed to 


tUA at Rena for month of October. 
Decenber 9, 1957 RepGrt and voucher mailed for 


month of November. 
January 9 1958	 Qteok received for t1EAo4tribU 


ticn for October 2379.00. 
January 15, 1958 Hry W. Jones and D&IFA auditor 


cams to make audit of acccsmts connected with contract. At 
this time they advised us check for Wovetaber would be sailed 
to us in two weeks. 


7sbruary 17, 1958 Henry W. Jones phoned from R.no 
stating he was coming to Winnesuoca tomorrow, February 18, 
with acme papers to sign so he could complete his report, so 
we will be in line to get a check. 
Fast work for a bunch of drones on goverrent relief with 


nothing to do but kill time. They are In the same class with 
foreign aid it is time to abolish both of them. 


As to the drilling program at the Mt. Tobin Mine done wider 
this DI ootract, It accomilishE nothing, due to the way







o.	 S. 


these sUpposed-to-be Lining engineers and geologists designated 
wh•re the boles shc*ald be drilled. W. objected to the location 
of the holes, but were told we could waste a few more months 
if we asked to have them changed. Sp we went ahead and drilled 
th. holes in the wrong places designated by these "experts". 


We believe, from our experience with this DMEA outfit, 
that a thorough investigation of their activities is in order. 


Thanking you, Senator, for any assistance you may give us, 
rain


Sincerely yours, 


•	 Walter L. Low 


and 


Dorothy Low 


wl:bg







OFFICIAL FILE COPY 


C tk7!TT	 j d 


VLIY'I'i thEA Form 7 
(l2..6)


FEB 10' 1958 
!r George	 rV 


DWA Juditor 
/2O Custci 1cve 
555 8ttery Street 
Sen	 cieco U,, Ca1itiia


fle: Docket No DW14'715 
Ccntrsct No. IdL.E1131 
'e1ter to t end toroth1 Lctr 


Dear fr, aVor: 


'the recently subeltted opiee of pour final AudIt Teport 
and Certificate covering the referenced pro3cct are etrnec1 for 
r.vidcn s y be necessary after consideration of the folow1ng 
pointa:


(1) Ti have eliwed the oets ot 11 full holes irnd 
part of a 32th hoLs in. Stage I, vhereas the contract proo. 
videe fo 8 holes in Stage I • As this figure is not &dified 
b ter* such an apprcxinate3y" or ttabout', It at be coc 
sidered a xiauxn. furthermore, a hole is never EpUt between 
stages. Sta IX ooula be autboriai5 only nftetbe pleticn 
of the Stage I boles. 


(2) You have alloyed the costs of a total of 29 holes. 
As explalned above, the contract specifies a aax5aurt of 
boles in Stage I z4 19 in Stage XX, a total of 27. 


(3) page 3 of your report, incidental A11owenes 
are listed under Cetegory (7) Miseefleneous. Such costs 
ore Fixed Unit ost end should be stat' under that titi.. 


(4) Also cn page 3, a1ivs rnd	 are indicated for 
the three items under Independent Contracts. The estiimted 
total costa of each of these items (billdos.tng, *obilisation, 
end drillinç) are not ivas; only the unit rates anti the 
ot	 o	 itegryr st'e mazinaa per M'ticle 6 (a) of 


the c,ni.ract. 


Aacoatethexceasof'tbexmmsof8holesin.stagej 
ad l9boles inStage II, or. totalof 2?holes, canbeallovod only 



	


after appropriate 	 3.ent of the contract beeed upon 3usiied recon-
a.ndatiens of the Field Tea, a oo of this letter i being sent to 
241'. Rieker.
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UNITED STATES 
S DEPARTMENT OF THE INTgRI9-


DEFENSE MINERALS EXPLORATION ADMINIS3.AI'ON 


OPERATOR'S MONTHLY REPORT ANb/OL 


FOr' -104 (Rv.) S	 .4AprjL1i))


Month of CtOb*r---------------, 1957.	 Docket No. DMEA 
Operator's Name	 ------------------


Address	 3Z.n*,--svs4* -------------------
Contract Amount, $4k.W--.	 Government Participation: 


FOR OPERATOR'S USE 
ITEMS OF COSTS


4 


Monthly	 Totals Previously 
Total	 Reported


dget Bureau No. 42-R1036.5 


\c&No ]r3i 
1inera1s --	 rcury-------------


FOR GOVERNMENT USE ONLY 


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


	


Monthly Total Previously Reported 	 To Date 


(1) Independenti
iContracts: - I 


Short Form j 
Drilling 3O6Q, 0-----------
Bulldozing----------------------


Drifting 


(2) Labor and Supervision: 


Crosscutting-----------------------------


Supervision 
TechnicalServices-----------------------------


(3) Operating Mat'ls. and Supplies:
S 


Timber 
Explosives 


Labor------------------------------------------------------------------------------


Pipe 


(4) Operating Equipment:
S 


Rental 
Purchase 


Track-------------------------------------------------------------------------------


-
(5)	 InitialRehabilitationandRepairs-------------------------------------
(6) New Bldgs., Improvments, etc 
(7)	 Miscellaneois: 


Depreciation---------------------------------------------------------------


'II 


Repairs to Equipment-----------------------
Sampling and Analysis----------------------


.iIIIIiIII[iIIIIi IIIII1	 i 


(8) Contingencies (specify): 


Payroll Taxes----------------------------------


S 


TOTALS--------------------------------972QO------3cna.00
I certify that the above bill is corrcjnd us nd4hat payrn t therefor has not 


19#7 *p ee ozotir 
2fØ V tni 


Per	 'i\tje ! ! 
When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as wcii as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.*. NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes ii a criminal offense to make a willfully 
falwe statemehi or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


oO 


Signature
(Authorized Certifying Officer) 


Vou. No L-
(See other side) 







V	 .	 -.-=-= 


(Fos Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESBNTAIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis ation proje 	 er Contract No&dfl! .?ii3ln accordance with the terms of thç contract. 


Signature	 Title	 nLn*tr Date 1111315? 


APPROVAL BY DMEA 'XECUTIV,OFFICER OR ALTERNATE: 


ture	 ---Title----Date .1Ui5?



MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher:—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and , technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items , (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction:of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under• item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must' be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. 'N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







IIIdi LiS0.O.:L 


75O.O. 
.... 


.a------


Job-------
•


0,OO
______._Q	 ----


.... 200----V0flL.00
AUTHORIZeD BY 
CoNTRAcT 


/ 1LQ2O	 00 o2o	 . 0 


3,00. 
LO2O------------9200-----------------


UNITED STATES 
• DEPARTMENT OF THE INT 


DEFENSE MINERALS EXPLORATION ADMI 


OPERATOR'S UNIT COST AND PRC 


Bureau No. 42-R 1151.2 


Month of	 ObZ 19*	 Docket No. DMEA 1fl ------	 i133 
Operator's Name SLLte] £, fld IOtb LOM	 Mmerals Xfl1'7 


Address J3231flUCO*.fl(Wad$ ------------------------------------------------------------------


OPERATION	 Unn 


II 
COSTS THIS UNITS Tais V Coars TO DAm	 UNITS TO 


MoN	 ii	 I	 Dm


AUTHOnIZID ny CONTRACT 
UNIT Cosrs __________________ 


TO DATa
'Units	 Unit Costs 


Drifting-------------------------------
Crosscuttlng._ 
Raising..	 ............................ 
Shaft .................................. 


Pt--- -
Churn 


Winzes................................. 
Drilling: Cor.Qtt1	 ------


dflIIIEIAl4SIóbt1t$It1Ofl Job 
bXXt1Ton 


Auger............................ 


Job 


hr.......... 


Zncldentsl 912,O(


TOTAL DISTRIBU'rzD Cosm------ - 1 


Operating Equipment PurchasecL......... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc....... 


----__ _iIIiIizziiIiiiiii _ii___oi iiziii 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the pest of their knowledge and belief. 


Iter L. Low 
Date flovember i?operator toroth7 Low 


I' 
Per 2zt	 .JJ& Title


REMAREB: 


—k NOTE.—Tltle 18, U.S. Code (Crimes), section 1001, makes Its criminal offense to makes wiUNfly 
fuse statement or representation to any departeient or agcncy of the United States as to any matter within 
ltaJurisdlctlon.	 -------------------------------------------------------------------


/	 (Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


•


	


	 Pr,paration of Form MF-104A—Operator's Unit Cost and Progress Report.---Applicable 	 • 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administratprs with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are, blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. jt will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. . These three items are: "Operating Equip-
ment Purchased",\'Initial Rehabilitation and 1'epairs", :a	 "New Buildings, Impro've-,

ments, etc." The reason for not distributing these items On a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 


•	 • month or period short of the entire coptract period. 
Form MF-104A has . been designed to tiein with. Form MF-1O4 for both monthly and 


• cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distyibute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 


• phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and' Repairs", and "New Buildftigs Improvements, etc.", will be distributed to the 
several phases of the project by'the Washington Office of DMEA at the dose of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if suh information is found in the contract. This information is 


• usually a part of Exhibit "A" of the contract.• A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 72894
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copy


Box 373 
Winnemucca, Nevada 


Dec. 18, 1957 


Mr. S.. Ricker 
D.M.E.A. Field Team 
Reno, Nevada 


Dear Mr. Ricker: 


This will confirm my instructions, by te'lephone con-


versation: with Mr. Roscoe Smith, to recall and disregard the 


assignment made by Mrs. Low andme to the FIrst National 


Bank of Nevada, Winnemucca Branch. 


Thanking you, we remain 


Sincerely yours, 


Walter L. and Dorothy Low 
1sf by Walter L. Low







// O	 •: 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• Office of	 1605 Evans Avenue 
Executive Officer 	 Reno, Nevada 


DMEA Field Team 
Region II	 Date Dec. 6, 1'951 


Me rn o r a n d urn 


To:	 Operating Committee, DMEA, Interior Bldg., Wash0, D. Cs 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket No._.DMEA-4715 


Contract No. tdm'E 1131 


Commodity Mercury 


Operator Waiter L. and Dorothy Low 


PropertyMt. Tobin Mine 


By	 T-Tpn ry W, JonA . 


Dated	 Nnvmhr 12, 19c7


S0 Ricker 
Executive Offider 


j 'j95/ DMEA Field Team, Region II 


Attachments	


I\ 
Copy to: R0 M 0 •Srniti,USGS(w/copypf report) 


FinariceOfficer,Regionfl(i/copy of report) 
Fileta//'3jfr.$1j
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FINAL INTERIM REPORT


NOV. 12, 1957 


Docket No. DMEA..4715. (M.rcury) 
Waiter L. and Dorothy Low 
Mt. Tobin Mine 
Per thing County, Nevada 
Contract No. Idm.E 1131 


The mine was visited October 3.0, November 4, and 


November 8., 1957 to check results of rotary drilling being carried 


out on the property. Drilling 5tarted, October 22, 1957 and was. 


completed Novembe.r 7, 1957. 


Favorahieimiabar showings in the first 1, OQO feet of 


drilling justified. the. second stage should be. entered into. Written. 	 / 


permission was therefore granted to proceed 'with Stage II. 


A. total of 31 holes were drilled in and near the explora.-. 


tion area fora,combined' length of 2,550feet, The Operator 


drilled two holes, Nos. 9 and. 10, totalling l60 feet outside the ex 


ploration area without approval of the' lovernment and this footage 


was disallowed. Total allowed, footage under the contract was 2, 390 


feet.


Drill holes. Nos. 2, 5, 8, 11, 15, 16, 20, .22, and 23. 


panned minor amounts of cinnabar. However, except. for Hole No.11 


the amount was. so atnall it was. not worthy of further consideration.







4•	 'I-"-'


I;	 .	 . 


.$eventeen sample's were taken of mineralized sections. 
-7 


Addilional bulldozing we're 1 necessary to restablish drill 


sites. after mineralization was. encountered in Holes 8' .and 11. 


A, total estimated 45 hours of bulldozing 'was completed 


during both. stages. of the contract. Mobilization of bulldozer' will 


not be charged inasmuch a. it was available: from .a.nearhy job and 


only demobilization, charge's. will be made. 


Estimate.d C'os'ts. to' date: 


Bulldo'.ng 45 hours (approx.) at $15.00/hr. 
Rotary drilling 2, 390 ft. at $3 00/ft. 
Incidental allowance. Sta'g I . .1, 0.00 ft. 


at, .90./ft. 
Incidental allowance Stage II *' 1, 3.90 ft. 


at. ,60/ft.


$675. 00 


7,170.00 


900. 0'O. 


8,34. 00 


Minitgineer







ilEAF!7	 S 
(126)


. Spangier 
Izecutive Officer 
IEA fteld '1'ea, Region U 
3.605 1 yas ATeU 
Bern, Nevada


OFFICIAL FILE COPY 


Re: Docket No. DXSk 7i5 - 1rcury

Wa3.ter L. and Dorotby Lo 
)unt cbin fltr* 
3rebbg Countl, Nevada 
Contract No. 1de$13.31 


1*ar Mr. Richeri: 


Tour rneaorandta dated Never 13, 1957, to the Cj*rati 
Couittee, transmitted an "Aesigismnt of 1bniee' fore exicuted by 
the Operator in favor of the Firet Nationa3. Bank of Nevada under the 
subject coittr*ct, iefod us that pa*eat his been made nader 
th. contract to date, * stated tI*t the Gaverua.'à total partici.' 
patien in the contract will ount to approxite1y $7,200.00. You 
asked us bow to proceed in th. matter. 


.Aasigninte to banks. of mory ch* under Governirent contracts 
are permissible under the Assignment of ai*s Act .t 19O, as amended 
(Title 31, U.S.C.A., eec. 203). However, the assignment must cover all 
amounts payab:Ia ui*ar sach contract. In addition, an assignment o.t any 
rights wider the subect contract is erljoct to the approval of the 
Goeriaent. 


The assignt tore ssitted by the bank rni1d traifer the 
amount of $5,135.50 which aiount is len than $7,908.00, the total 
allowable amount that the Government y coatribute to the Operator's 
costs, or $7,200.00, the estimated fizal participation by the Govern-
aexit, Tn this respect, therefore, the assignment does not conform 
with the statutory reuireaent. 


You should infór* ti bank of th. oregoing, and also advise 
it that if an assignment is submitted whieh clearly indicates that it 
ix for the full sue of money du the Operator	 r the contract, we 
will give the mat1er our proat consideration. The assignt (six 
copies), should be submitted with a "notice of assignment" prepared 
in accordance ic.th the attacheent to the enclosed Budget eat Puance 
latter No. 5k, dated January 21, 1952.
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3405 Evans Avenue

Reno, Nevada 


November 19, 1951 


Witzgerald, Abbott & Beardeley 
tr*t Western Bank Building 


Oakland. 12, CaLifornia


. 
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Re; Peterson Tractor & Equipment Co. 
- Lee 'errei /


Docket No. DMEA-4'715 
Walter L. and Dorothy Low 
Mt. Tobin Mine 
Pershing County, Nevada 
Contract No. Zdm 1131 


Gentlemen:


The Defense Minerals Exploration Administration 
had an exploration contract, Docket No. LMEA-4?15, Contract 
No. Idm' .E 1131, with Walter L. Low and Dorothy LOw for cer-
tam units of vcork at fixed costs. Walter L. Low and Dorothy 
Low are responsible for payment of any costs incurred by other 
parties worldxig for them under the contract. 


The Low9 bate requested that aton the 
mnis due them from the Government be assigned Tiie first 


oi Bank of Nevada, Wlnn.mucca Branch, Winnemucca, 
N*vada. This request has been forwarded to our Washington 
office for their consideration and instructions to us. 


While the Gcsernment woul4 regret if any parties 
lost money working for Mr. Low, we can*t under the contract 
be responsible for Mr. Low's obligation to his employees We 
feel certain, however, that Mr. Low's intens*ons are honorable 
and that he Will fulfill hlø- obligation to Ms employees. We would 
suggest that you ta a p the question of monies due Mr. Ferrel 
direct With Mr. Low. We are under the impression that the 
bulJ4oeer operator bad not yet billed Mr. Low for his services 
and rental of the bulldozer.


Very truly yours, 


c jicer,. DMEA 71eId Team -	 •	 •	 •	 -







UNITED STATES

DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATIO. 


1605 Evans Avenue

Reno', Nevada


t-	 rn [ik cJ 


November 13, 1957	 ?. 


/ /	 - 
Memorandum 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, B. C 


From:	 Executive Officer, DMEA Field. Team, Region II 


Subject:	 Docket No. 4715 (Mercury) 
Walter L. and Dorothy Low 
Mount TobinTMine 
Pershing County, Nevada 
Contract No. Idm-E' 1131 


Enclosed are the original and one copy of 1Assign-
ment of Monies to the First National Bank of Nevada fr.orp. 
Walter L. and Dorothy Low, received in- this office Novmber 8., 
1 957.	 1 


Contract is. cQmpleted but MF-104 and .MFIt_ 104A 
forms have notyet been received from the Operator and. opay-


i;t ments made to him. The forrn.s we received for the md1i of 
October we incorrectly made out and have been retu.rnd to the 
Operator for revision. The final participation by 9overiirnent 
will amount to around $7200.00 


Please advise how we should proceed. 


Ricker 


Attachrnents


RECEiVED 
NOVI 91957 


sSOC. SOIICITOR

MINERAL REOURCES







ASSIGNIIENT OF MONIES

(Specific) 


FOR VALUE RECEIVED, the undersignedWALTFRL. and DOROTHI LOW 
hereinafter called Assignor, hereby assigns, transfers and sets over to IRST NATIONAL BPNK OF 


NEVADA, a National Banking Association, hereinafter called Bank, all monies now due or which 
may hereafter become due from: U.S.Department of Interior - Defense Min.eiLs Exploration Admin.. 
under the following described contracts and/or purchase orders: 	 Reno, Nevada 


NUMBER	 DATE	 AMOUNT 


1131	 November 6, 1%?


Iv


nd irrevocable 
eases, satisfactions 
either in the name 


as the Assignor could 
hich may be received 
assignment will be 
vered in kind to Bank 
that the monies above 


Assignor hereby constitutes and appoints Bank its true, lawful 
attorney to demand, receive and enforce payments and to give receipts, re 
f or and to sue for all monies payable to the Assignor and this may be don 
of the Assignor or in the name of the Bank with the same force and effect 
do if this assignment had not been made0 Any and all monies or payments 
by the Assignor to which the Bank is entitled under and by reason of this 
received by Assignor as trustee for the Bank, and will be immediately del 
without commingling0 Assignor hereby represents and warrants to the Bank 
assigned have not heretofore been alienated or assigned0 


This assignment is irrevocable and shall remain in full force ad effect until its 
release in writing by Bank. Notice of this assignment may be given at th option of the Bank. 
That the general nature of the business out of which such accounts arise or are to arise is 


1cp.Loration for Mercury 	 II	 , and such 


	


business is or will be carried on atMount Tobin Mine kcbc,	 Winneniicca	 , Nevada. 


IN WITNESS WHEREOF, the Assignor has caused its name to be subsGribed hereto this 
6th day of	 November	 , 1.9 57.	 / 


Defense MirE rals Exploration Admin. 	 -.	 By 
Reno, Nevada 
Name and address of payer under 
contract or purchase order) 


Please take notice that monies due or to become due under the abve referred to 
contract or purchase order have been assigned to the undersigned and paymets thereunder should 
be made to the Bank at the branch and address indicated below. 


Please return to the undersigned the enclosed copy of this notic showing the date of 
receipt and duly signed by the person acknowledging receipt on behalf of 4e addressee0 


Yours very truly, 


Winnmna	 FIR NA IONAL BANK OF NEVADA

(Branch) 


Winnemucca, Nevada	 By __________________________

(Address) 


RECEIPT IS HEREBY ACKNOWLEDGED of the above notice and a copy of 'the above-mentioned 
instrument of assignment. These were received on _________________________ , 


By_____ 
N-L69X	 3-SS	 .	 .	 (Title







. LI:1 
i6O vans Avenue



Rsno, Nevada



November U, 1957


I 
First National Bsn1 of Nevada. 
Winitemucca Branch	 ri 
Wnn.mucca, Nevada


Rø: .ocket No. 4715 
Walter L. and t)orotliy Low 
Mt. obtnMine 


•	 P.ishfng County, Nevada 
•	 •	


Conta.ct No, Xdrn.E 1131 


Gentlemen


Notic• and copy of Assinm.nt of Monies relative 
to referenced contract j	 fo*'wa.rd*d. to our Waeidngton 
office for their attention. No one in this office ha.. authority to 
interpret financial problems of the kind brought up under this 
Aasi*nm*nt.


Very trul3r yours, 


•SRickør 
Executive Officer 


Fiei e&rn, egten U 


SRicker:ft 
cc: Opr Corn., DMEA, Wash., D. C. 


FinaneOffice, Region II 
Ge.oMavor 
RMSmith	


0 


File 
• ChrOn
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans Avenue 
Executive Officer	 Reno, Nevada 


DMEA Field Team 
Region II	 Date Nov. 7, 1957 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash0, D, C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Interim Inspection Report 


©DL 43 Attached are four copies of Interim Rep rt on 


Docket No.__DMEA-47 15 CVOV 13 1957 


Contract No, IdmE 1131 -	 L jj 


Commodity Mercury iQz_ 
____I_____


____ 
/O_ 
____ 


Operator Walter L. and Dorothy Low ______ ________ ______ 


Property	 Mt. Tóbin Mine ___	 -


By	 HenryW. Jones 


DatedOctober28_1957


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to: R. M, Smith, USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File
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INTERIM RP.ORT


October 28., 195i 


Docket No DMEA-47 15 (Meury) 
Walter L. and Dorothy Low 
Mt. Tobin Mine 
Pershing :Couniy, Nevada 
contract No. Idrn-E:, 1131 


The Gontract for exploratory drilling at the. Mr 


To'bin Mine, date.d September 11, 1957, was signed by the 


Operator and returned. The starting date of the contract was. 


set at November 11, 1957. 


'The property was' visited October 14. and, again on 


October 23, 1957. Both the first and second stage. hole .s were 


laid out and marked. 


Bulldozing with a D:...8 for all drill sites. and access. 


roads was done October 17 and 18, 19'57. Rotary drilling,' con 


tracted to the Sierra D'riUing 'and ,Bit Company, Reno, Nevada 


started. October 2Z, 1957. Holes No's. 3, 4,. , and 5 were drilled 


to' 100 feet, 8.0 fe.et, and 100 feet, respectively, by October 23. 


Slight cinnabar indications, were panned from, 


interval of Hole No. 5


ZQ-85 -foot 
1L


it	 1.57 
TE	 h .. 


ILII ::.:







H


.	 . 


Samples of cuttings are taken at 5, O.eot intervals. 


At the end of each interval, the drill is Stopped and the hole 


flushed by compressed air. Cuttings are. collected and piled 


in chronological order, the interval marked, and panni.ngs 


made of each run. 


In view of the long distance from the nearest town 


and the ease of dozing operations, it waS expedient to excavate 


all the drill 'sites. rather than have the added expense of moving 


in equipment for each stage.


Henry . Ønes 
Mining 'Engineer
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1605 Evans Avenue

Reno, Nevada 


October 2, 1957 


M e m o r a n d u m 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C. 


From.:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No.DMEA-4715 Mercury) 
Walter L. and Dorothy Low 
Mount Tobin Mine 
Pershing County, Nevada 
Contract No. Idm-E 1131 


Enclosed are the Government's and Audit copies of 
subject contract execxted by the Operator. The remaining copies. 
have been distributed iii the usual manner. 


S. Ricker 


Attachments I


4 1951 
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. . LMEA Form 7 


P.B.S. 1779


SEp 26 19S7 


• rTT1 i	 iT1.t 


I.
2on.: C'ee t.	 1Ote 
Ja1ted tts 


*hinton Z, LO. 


ttor 1oe: 


FFICIAL FILE COPY 


7I fr oiir lBt.tt' Ot	 tib? 19, 1957, 
ZCJCtt1C ftdrTetien on the ettie o the 1icetion o 
Mr. L1r L. 2ow o tnctacca, !re,ad, form e*1ortion 
asatatnee at t'e Vouzt ¶obin tinc erhin Gcinti, tvcda, 
ou	 cet 1!o. L	 '715 


c re loasM te infori	 thct letter of

Sc',terbcr 3, 1957, r. V. 4c 'or, ecnt4ve Officer, IT3 
ie1d	 'io 11, nailed to tr. Zow, fot' )p2fov1 Cn 


siture, ez1orztton contract o. 1& 	 U31, acted 
Setecbcxrt 11, 1957, n1 sitne fr	 by r.	 . 
Jobn&on, wo w thea £ctij tnIetrato. The 
tct1 eflowab3.e cot of trie roject is io,54 .00. he 
coresoi	 oventeut erntribution t 75 rorcent is

7,o8.00.


&incerél 7Li?, 


0.0. Mittefld0 


WSMartjn :dlm 
9..26-57 
cc to:: Code 400 


&dinr, B. Pile 
PT. BEG. II 
ffi 


DL 
DCCO
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! RECEiVsLr -5	 95i 


I	 iEIi7 I	 Ôbr iTi 
1s's.-i. I


. -


1605 Evans Avenue 

Reno, Nevada 


September 23, 1957 


Mr. Walter L. Low 
Box: 373 
Winnemucca, Nevada


Re: Docket No. DMXA-4715 (Mercury) 
Waiter L. and Dorothy Low 
Mount Tobin Mine 
Pershing County, Nevada 


Dear Mr. Low; 


Enclosed are the original a*d four copies of a 
proposed lcrng4orm contract for an exploration program at. 
the above-referenced property, signed by the Administrator 
for the Government, together with Annex I (one page), 
Annex U (one page), Exhibit '! (three pagët), and two 
maps.


If the proposed contract meets with your ap-
proval, all Licre copies should be igned by you and Dorothy 
Low. The cory marked. 1t Operator ts copy' should be 
retained by you. and. the original and other three coptea 
shoull be returned to thi. office. 


If any part of the proposed contraot does not 
meet 'with your approval, the original and all copies should 
be returned 'with your suggested change*. 


Very truly yours, 


S. Ricke.r 
Zxecuthre Officer 
DMEA Field Team, Region XI 


Attac.hments	 . 
SRicker:ft	 .	 . 
cc: Opr.. Corn., DME,A, Wa She, D. C. 


k.MSrnith. 
File	 .	 .	 : 
Chron .







HARRY FLOOD BYRD. 
ROST S. KERR, OKLA. VA., CHAIRMA• EDWARD MARTI 
.1. ALLEN FREAR. JR.. DEL. JOHN J. WILLIAM .	 L. 


1 2/' RUSSELL B. LONG. LA . RALPH E. FLANDERS. VT. 
GEORGE A. SMATHERS, FLA. GEORGE W. MALONE. NEV. 
CLINTON P. ANDERSON, N. HEX. FRANK CARLSON, KANS. 
PAUL H. DOUGLAS, ILL. WALLACE F. BENNETT'. UTAH 'JCIII1.0	 )taI.cZ .U)CTT4tC 
ALBERT GORE, TENN. WILLIAM E. JENNER, IND. 


ELIZABETH B. SPRINGER, CHIEF CLERK COMMITTEE ON FINANCE


PRS.

SEP 2 0 1951 1. T73 


September 19, 1957


EPLY TO BC 
PREPARED 8: MD 
FOR SIGNATURE1 
OF: (v\	 A - 
COPY OF LETTER FURNISHED 


I I 
MI L I	 I 
SEND REPLY COPt TO ABOVEMr. C. 0. Mittendorf, AdministratorC 


Defense Minerals Exploration Administration, 
U. S. Department of the Interior 
Washington 25, D. C. 


Dear Mr. Mittendorf: 


I would appreciate obtaining information on 


the application of Mr. Walter L. Low of Winne-


mucca, Nevada, Docket number DMEA 4715. 


Thank you for anything you can tell me 


regarding this matter.


Sincerely, 


kAM444 
George W. Malcne, U. S.. S. 


'SEP 2© L 
IR\A S'r7 







tP1EAFor7	 . 
(l2-6)


!fr. Epsngler Ricker, !!xecutive Officer 
IEFA Yield Teit,, fliOfl Ii 
i6O Svans Avenue 
Peno, Nevada


OFFICIAL FILE COPY 


L
ei: Docket No. DiA	 Lbrcuiy 


Walter L. and Dorot1r Low 
floimt Tobin mine 
Pershing Courty, Nevada 


tear r. ticker: 


Enclosed are the original and four copies of a proposed 
lon-.form contract ibr an exploration. program at the above-refer-
enced property, signed by the Administrator for the Government, to-' 
gother w.th Annex I, (2. page), Annex II, (2. page), xhi.b.t UAK, 


(3 pages), and 2 maps. Two extra copies of xhibit nAU and the annexes 
are enclosed for the use f the Field Team. 


If the terms and conditions of this proposed contract are. 
satisfactory to you and the operator, all five copz.es should be sgmd 
and the usual distribution made. 


If any pe.x of this proposed contract dbes not have either 
your approval or that of the operator and cannot be amended within 
inur delegated authority, the original and all copies of the proposed 
contract. are to be returned to this offce, together with the proposed 
changes for consideration..


Sjncero yours, 


Fran'k D. Lamb 


Limber, Bureau of inês -' 


Thor H:. Kiilsgaard 


ember, Geological irvey 


nclosures


George C. Seifridge 


Crman, Operating Conznitte) 


SPHOLT:foc	 9-3-57 
cc to: Docket 


Code 1oo 
Admr. R. File 
Oper. Comm. 
FT. REQ. II 


?Iessrs. J. W. Pennington, USBN 
T. H. Kiilsgaard, USGS


8623 







£ttachaents 


SEHolt/esf 
cc to:	 Docket 


Code lioo 
Adxnr. R. File RECEIVED 


tUG 14 1$7 
O!OITQ


EMEAForm7 
(12..6)


OFFICIAL FILE COPY 


I.Dte	 SurnQme	 {Co1 
L1scooI 


INTFRIQR PPT	 August 7, 1957 


ii1 j7 
OLICITo


1€MUM 


Tó.	 Associate $oliettc . , D*iaion of .arsl Besowces 


'DS.vision of . Zro an fir.A1:	 ,. DI€& 


Szb3ects Prepai*t&on ot orttrect 
Docket . D& i73$ - rciy 
Walter L en 1)h7 T 
M ?obin Mue 


3rSLflg couut 


Att*ch.d 1* a ri dr of a prçoeed contract 
fo jtur use in ,pr.	 n ftI*1 t•. 


*ps,.tg. 
*150 *td•	 .	 .


W. S. trt5.n, Xectcr. 
iisioa of .Xrozi az*I PeroAUoys 
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DEPARTMENT OF THE INTEF 
UNITED STATES 


BUREAU OF MINES 


WASHINGTON 25, D. C. 


Memorandum'


\2U U UCOc	 uu I
UV	 '	 C;	 uij 


iIIt -	 __ 
iiLi


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 Commodity Specialist, Branch of Base Metals 


Subject: Report of Examination, Docket No. D	 li.715 (mercury), 
Walter L. and Dorothy Low, Mt. Tobin mine, Pershing County, 
Nevada.. $10,550.00 


The examiners report that previous operations in two ore 
bodies occurring in an alteration zone 1,000 feet long and. 200 feet 
wide on the subject property accounted for production of li9l flasks 
of mercury from ore averaging about 10 lbs. Hg per ton. Panning and 
sampling in the vicinity of these workings show appreciable cinnabar. 


The altered zone trends northeasterly through the East 
workings. The examiners feel that extensions of the ore body north 
and. south of the East workings have not been adequately explored and 
recommend a two stage drilling program to test the mineralized shear 
zone to a depth of from 50 to 150 feet deep. 


I concur in that recommendation. 


A. P. McMahon 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Kiilsgaard., U. S. .G. S. 
F. D.. Lamb 
Files
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E! JUL 2	 1951 
AT	 I	 7LL3_J_©© 


7/3 I _A_ 


*3-


IN REPLY REFERTO: 


UNITED STATES 
:TMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25. D. C.


July 22, 1957 
Re: D)'EA 7l5 


Walter L. & Drothy Low 
Mount Tobin Mine 
Pershing County, Nev. 
Appl. Eat. $15,750.00 
Rec'd. Eat. $10,550.00 
Mercury 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field. Team Report 


The applicants requested assistance in exploring fox 
extensions of orebodies from which some 1500 'flasks of mercury 
have been produced. Panning of material from bulldozer cuts indicate 
there may be such extensions beneath the older alluvium cover. 


The ex'mIrers estimate the indicated reserves at 1,000 
tons of 7.2 .-pound rock and inferred reserves at 6,500 tons in the 
extensions, northeast and southwest of the indicated ore. The 
ejners recommend that bulldozing and rotary drilling be usel 
to search for the inferred extensions. 


The staged drilling program appears to be well adaptd 
to the problem. 


I concur with the recommendation. 


N. E. Nelson 







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1605 Evans Avenue

Reno, Nevada 


July 16, 1957 


M e m o rand urn 


To:	 Operating Committee, DMEA, Interior Buildin; 
Washington 25, D C. 


From:	 Executive Officer, DMEA, Field Team, Region I 


Subject:	 Docket No. DMEA-47 15 (Mercury) 
Walter L. and Dorothy Low 
Mount Tobin. Mine 
Pershing County, Nevada 
(Your letter, April 26, 1957) 


Enclosed are three copies of a report on subject 
property by Henry W. Jones, Bureau of Mines, and Robert G. 
Reeves, Geological Survey. 


Roscoe Smith and I concur in the recommendation 
that a contract be consummated. 


<4- 
©f©L F 


JUL JL i957 
_____	 ____ I____ 
11Th c- b 


S. Ricker 


Attachments -


ev1ew hr 
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UNITED' STATES 
DEPARTMENT OF THE INTERIOR

FRED A, SEATON, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF' EXAMINATION BY FIELD TEAM

REGION II 


©F1F©1i5L FUZ O!Y 


fl'	 (f')	 ' 
gJ)1	 J:J/ 


Lzi	 'Ii 
APP LICATION REPOR T


DMEA.-47'15 (Mercury) 
Walter L. and Dorothy Low 


Mt. Tobi.n mine	 J 
Pershing County, Nevada 


by 


Henry W. Jones	 Robert G. ELeeves 
U, S.. Bureau of Mines	 U. S. Geolcgical Survey 


June 21, 1957
by 


D1lgJ OPERATIj\ ('OM2
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INTRODUCTION 


Walter L. and Dorothy Low, Box 373, 


Nevada, applied for Government assistance 


program under the Defense Minerals Explor 


.docket DMEA.-4715, to explore for mercury


ci FL co 


4CVE JUL TL 1951 


I	 I_____ 
Wixmenucca,	 / 3o 


tie-A n4sa 


at the	 in__ 


mine, Pershing County, Nevada. Extensive 


bulldozing by the applicants indicates the existence of ore 


bodies, similar to those mined, which might he discovered by 


diamond drilling. 


A field examination was requested by the Operating 


Committee, - and. was made b.y Henry W:. Jones, U. S.. Bureau 


of Mines, and R. G. Reeves, U. S. Geological Survey, on 


May 21 and 22, 1957, accompanie.d by Walter Low. 


The recent. bulldozer cuts were added to a detaile.d 


surface map by R. J. Roberts and A. E. Granger, U. S. Ceological 


Survey, prepared. along with maps of the underground, in 1940 


.during operations of the property. Eight samples were takn 


of the available surface exposures. 


CONCLUSIONS AND: RECOMMENDATIONS. 


Two cinnabar ore bodies which averaged about 10 lb-s,, Hg 


per ton and yielded 1, 500 flasks of mercury were found in a zone 


of alteration 1, 000. feet long and 200 feet wide. 
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It is inferred that other ore bodies may be found in 



other parts. .of the altered .zone which are covered by alluvium. 


The applicant propo:sed to. explore five separate: areas 


containing some indications of cinnabar mineralization' by 


32 diamond drill holes. to test the formation. at depth:s of 50 1:0 


100 feet for a combined length of 2, 500 feet. Approximately 


50 hours. of bulldozing .was proposed to' conStruct access roads 


and drill sites. 


Following the examination the applicant's exploration 


program was' discussed .and two revisions: were. .suggested: 


.( 1) substitute rotary drilling for diamond drilling, and 


(2) concentrate the drilling , to: the main mine area, eliminat-


ing area. 5. 


The program uggested. is. acceptable to the applicant, 


and is the most suitable method of exploring the deposit. 


The project site is accessible most of the year, except 


after infrequent heavy rains' and winter snows. 


The revised program will require 3 months to complete 


and the Government's' share' of the estimated total cQst of 


$10, 550.00 will be $7, 912.50.
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It is recommended that the Government enter into a 


DMEA contract with Waiter L. and Dorothy Low to provide 


75 percent of the costs. of the revis:ed program. To facilitath 


administration of the contract, it is' recommended that all 


work be based. on unit costs rather than, actual costs' 


LOCATION, ACCESSIBILITY, AND LOCAL RESOURCES 


The Mt. T.obin Mine is in Sec. 1, T. 28 N., R. 39 E., 


M.D.. B &M., Pershing County, Nevada (Fig. 1) on the west 


slope of the Mt. T'obin Range at an altitude of about .6, 500 feet. 


The mine is reached by travelling south on 'Bridge Street 


in Winnemucca, across the Southern' Pacific Railroad tracks', 


then westjon' gravelled county road 453 miles. Turn' east and 


continue up Golc.onda Canyon 7.0 miles to the mine. The. last 


few miles are passable by car Or pick ..up truck only during 


periods of dry weather. 


Housing or transmitted power i.s not available in the vicin-. 


ity. Operating equipment, supplies, and personnel may be 


obtained at Winnemucca which. is the neares.t shipping point and. 


railhea.d. Water is available from several spring.s on. or near 


the property.
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HISTORY AND. PRODUCTION 


Cinnabar was first discovered in the area in 1929 by 


J. ID. and V. A. Thorton who located the five original Miner's 


Dream lode claims • Intermittent exploration followed until 1938. 


when a 4 .-pipe retort was installed, and. about 45 flasks of qii.cksilver 


recovered. In 1940H. W. Gould and Company purchased he 


property and installed a 2Q-ton rotary furnace which was 


operated until the summer of 1942, pro.ducing 1,410 flasks of 


quicksilver. The furnace and, buildings were then removed.. 


Mr. Low, the present owner, purchased the property in 


1942 and subsequently produc'ed.about 36 flasks of quicksilver'. 


No further work, othe'r than exploration by bulldozer trenching, 


has been completed since 1943.. 


The total recorded production ,is 1,491 flasks of mercury. 


PROPERTY AND OWNERSHIP 


The applicant is well known as a successful mining operator. 


He recently sold a nearby cinnabar discovery at a considerable 


profit and is financially responsible for his share of the costs. 


The property consists of eight claims, owned by the applicant. 


The claims are recorded in the Pershing County courthouse at 


Lovelock, Nevada, as follows:
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Claim Name No. Book Page 


Miner' s Dream 7625 4 129 
" No. 1 21099 9 223 


it	 ii Ii	 2 21100 9 224 
it H	 3 21101 9 224 


H	 H H	 4 21102 9 224 
Ii	 .11 ii	 5 42959 16 323 


6 42960 16 324 
ii	 it "	 7 4296.1 16 325


All of the claims listed are to be included in the 


project.


DEVELOPMENT 


The mine is developed by two glory holes and the con:.iecting 


haulage drifts. The West workings consist of a shallow glory 


hole about 100 feet long and 40 feet wide, and a haulage level 


about 20 feet below. The East. workings consist of a glory hole 


and connecting stope about 120 feet long, 40 feet wide, and 45 feet 


deep, and a 600-foot haulage level about 40 feet below the bLse of 


the glory hole. Several old bulldozer cuts were deepened and 


extended during the summer of 1956; however, they were to shallow 


to effectively prospect the ground. 


The haulage tunnels are inaccessible but the glory holes are 


both open and easily accessible • All surface buildings and f.cilities 


have been removed or destroyed. 
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GEOLOGY AND ORE. DEPOSITS 


Relief of the west slope of the Mt. Tobin Range. in th 


vicinity of the mine is moderate, and the slope.s are mostly 


covered by thick soil cover of two ages that conceals the 


underlying formations. The rocks of the area consist of 


interlayered beds of chert conglomerate, shale, and sandstone 


of pre .. Tertiary age, and rhyolite an.d tuff of Tertiary age. 


The property was mapped by R. J. Roberts and A. E. Gran.ger 


in, 1940 (Bailey, 1944), and their maps of the surface and 


underground and description of the deposit are included as part 


of this report. 


In the vicinity of the ore bodies, the rocks are highly 


altered; the chert conglomerate, is leached and the rhyolite and 


shale are highly argillized, The ore bodies and highly altered 


zones are apparently controlled by northerly-trending faults 


of small displacement (fig. 2). 


The only ore mineral observed was cinnabar, which in 


the conglomerate fills fractures and cavities formed by leaching, 


and to a lesser extent replaces both pebbles and matrix. In the 


shale and argillized rhyolite it occurs only as painty films and 


small di.s seminated crystals. In the old alluvium, above the 


richest ore body, cinnabar occurs as angular fragments of 
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botryoidal coatings as much as one..eighth Inch thick. 


Chalcedony and some pyrite locally accompanies the cinnabar. 


The ore body of the East workings (fig. 3) was loc.lized 


by a northerlytrending fault which dips about 500 E. TILe 


hanging wall of the fault is rhy.olite, and the foot wall is a.ltered 


shale and chert conglomerate. Cinnabar occurs along fractures 


in a shear zone in the rhyolite parallel to the fault. The ore body 


is about 20 feet wide. The extensions of the ore body and of the 


fault both no.rth and south have not been adequately explored. 


Good surface panning can be obtained both north and sou;h of the 


East workings. The ore mined from the East ore body zLveraged 


7 lbs. Hg/ton. The weighted average of the ore of two samples 


across 18 feet (aggregate) is 8.3 lbs. Hg/ton. 


The ore body of the West workings (fig. 3) was lo:alized 


by a series, of fractures that trend northeast and dip northwest 


at moderately steep angles. Some rich ore was taken from this 


area, but it appears: to have been. of narrow width and discontinuous. 


The average grade of this ore body is reported to have been about 


12.5 lbs. Hg/ton. A sample taken during the examinatiDn assayed 


4.2 lbs. Hg/ton. 


An altered zone trends northeasterly through the Jast 


workings and is cut in trench 2 northeast of the glory hle. 


There a clay capping similar to that above the ore body mined from 
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Sample Lbs.	 Width., 
No.	 Hg/ton feet 
474.	 0.1	 10.0. 


475 3.9 


476. 3.7 


477 4.2


478	 2.7 


479	 14,0. 


480	 0.1 


481	 <0, 1


3.0 


5., 0 


17.0 


lQ, O 


8., 0 


9.0 


15.0


S	 . 


the glory hole is exposed. This capping (of the bulldozer cut) 


contains traces of cinnabar. Panning S from the altered zone, 


which is mostly concealed by soil and alluvium, contain Lppreciable 


cinnabar, indicating the pos sibility of underlying ore bodies. 


SAMPLING 


Eight representative samples were taken at locatio:ris 


described and shown on figure 2, Pannings were made, and wher.e 


the values were considered too low to assay, no samples were cut. 


Description 
Bulldozed cut on Miner's Dream No.6 


claim. 
Silicifie.d tuff, brecciated on north wall, 


Small cut SW of west glory hole. 
Leached tuff, some silicifiation, bulldozer 


cut. just below west glory hole. 
West edge of West glory hole, low-grade 


silicified tuff, 
(1 of 2 parts) South wall of East glory hole, 


clay.-like tuff underlyir.g clay and 
gravel capping. 


(2 of 2 parts) South wall of East glory hole, 
clay-like tuff underlyir:g clay and 
gravel capping. 


Black stains on south wall of trench 200 ft. 
south of E.a st glory hole, 


Black stain on north wall oi. trench north 
of East glory hole. 


ORE; RESERVES 


The property contains 1,000 tons of indicated ore averaging 


7.2 lbs. Hg/ton in a body 20 feet wide, 20 feet high, and .30 feet 


long, adjacent on the south to the glory hole ., and 6., 500 tons may 


be inferred in a body extending 200 feet both northeast ar.d southwest 
8 
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of the East 1ory hole, 20 feet wide Wand 50 feet deep, assuming 


one-fourth of the body to he ore. The average grade of th 


inferred ore is. estimated tO: be between. 7 and 10 lbs. Hg/t)n. 


PROPOSED. EXPLORATION 


The applicant proposed to explore five areas. by diamond 


drilling for cinnabar ore bodies below the clay capping. The 


proposed area.s contain disseminated cinnabar in surface clays 


similar tO that discovered on the ground surrounding. and .cverlying 


the East workings.. The total cost of the work was. estimated to 


be $15,750.00. 


The proposed program has. considerable merit inasmuch 


as cinnabar is found over .a wide area and the possihilitie.s of 


discovering additional ore bodies sinillar to: those mined are 


favorable. 


Following the examination- a revised program was sc.ggested. 


The ground is friable and poorly cons'olidated, which would make 


it entirely unsuitable for diamond drilling. Suggestions wre 


made to substitute rotary drilling in its place Tie area 


(applicant's. proposal) is located a considerable .distnce from 


the main area and should not be included in this project. More 


emphasis should be placed -on exploring the main area. by grid 


drilling in the vicinity of the two glory holes from which produc-


tion. ha.s been made.
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Project Re.commendati.ong 


We recommend: 


1. Approximately 50 houTrs of bulldozing to prepare access. 


roads. and drill sites at locations s.electe.d by the Field Team to 


most effectively explore, the mineralized zone. 


2. Rotary drilling of the eight primary holes' fo.r . a. combined 


length. of 1, 000 fee.t along the mineralized zone northeast and south-


west of the existing .Glory holes (FIg. 2.) Each hole s. to be from, 


50 to 150 feet deep, the depth to be de.termined by the project 


supervisor, subject to .the approval of the Field Team. 


(The holes shall be. drilled using not less. than .4-1/4 inch 


.standard bit. The holes are to be drilled dry, using air to return. 


the cuttings to the surface and a Duclône: type .sep,arat.or for sample 


collection. Wet drilling can. be siihstitute,d if necessary' upon 


approval by the Government.) 


3 Drilling an additional 1, 500 feet of holes at s e c.ondai y 


lotations (Fig. 2) if satisfactory re.s'ults: are achieved from the 


primary holes. 


If field examination reveals' inadequate sampling due to poor 


supervision, then' the project may be terminated, at the dis.creiion 


of the Government.
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4 All of the cuttings from the holes be. saved for samples. 


Each sample is. to represent an interval of not more. than 5.0 feet 


Of hole, the .sample from each interval to he labelled and spli:; into 


two equal parts, one of which is- to he stored for .G.pvernment u-se. 


The Operator'.s samples containing cinnabar in significant quanti-


ties. shall be assayed for mercury. 


EXPLORATION COSTS 


The estimated c.osts are broken down a.s follows: 


1.	 Move bulldoze.r to and from. Winnemucca 
at $ l00 eachwaye . • .	 . . •.	 $ 200.00 


2 •	 Bulldoze- access: road and .site s with .D-8 
Caterpillar or equivalent, 
50hrs. at $ 150O /hr. .	 . • . • . . .	 750.00 


3. Rotary drill holes- not in- excess of 
150 feet deep, independent contract, 
2, 500 ft. at $3. 00/ft. . . • .	 . • • . 7,.5O0, 00 


4. Supervision 
.3 mos at $600/mo.. . • . . • . 	 .	 1,800.00 


5,	 Assay 100 samples at $3. 00/ea. . . . . • • 	 300. 00 
for quicksilver	 -__________ 


Total estimated cost of the project 	 • . . .$ 10, 550. 00 


Government t s share at 75 percent	 . . . $ 7, 912. 50 
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1IEAjorm 7 
(12-6)


At 261951 


•	
Nalter ., 1 
D.orotb7 Low 
3o*. 73' 
Vinnemucca, Nevada


I 


OFFICIAL FILE COPY 


B*:f DOcket No. .	 J'?$ —

Munt 2obtn Mini: 
Perhing County, Nevada 


va..# 
1I ILL £ 41%.L 


The above4o&ete applIcation for ex ratton *sXsicó 
for mercury ores baa been reviewd in the Vsabington office of the 
Defense Minerals !ploration AminIstrstian. aM referrea to 
Mr. Spengler flicker Zxecuttve Officers 1A 7ield ae, øton ti, 
i6o Evang Avemzs, Reno, Nevada, for & field ,xainatton of th 
property..


MLy $sstttace you can giva te metbeis of the yield ?e*m, 
will be appreciated.


3*ucereZy youra 


LE omso () N) 


•A4thi*trator 


TLChapman am 
cc to: Doket V 


Code 400 
Admr Read, Pile 
Oper. Comm. 
PT RG II 


Messrs. J, Pennington, USBM 
T. Kiilsgaard, USGS


8623 







[MFA Form 7 
(12.46)


I j 


L:


OPFICIAL FILE COPY 


1r. tnier 1Tteier 1tecuti Officer 
IJ	 t1e3.4	 1egton II 
IEO ven $tems 
teno, eve4a


cet to.	 Lifl Mercury 
1ter . t& Dootby low 


rouxtt Tobtn !i.e 
Pershing Cormt7 ev*d 


APR 261957


Dear Ir. Ycier:. 


cte above aoc!et•ed aplietion fr epl ration	 iotRnc. is 
beIng referred. to our office for a field evrirttou of th rDperty. 


Copte of meornda dated prii 8 sn 9, 1957, 	 3. . 
Psm4nton, Thir&u of rinee 1 nd 1. P• Jeløon, eoloLeal rve, re. 


eettye, relating to the x'oject are enclosed. 1so encloee ii 
one extra copy of the aplicetton for the e of the teU ¶enrt, 


3.nCere	 iors, 


George C. S1fridge 


oeratin 


Frank D. Lamb' 


1erber, Bá't 


V1. P. WilliamS 
ser,	 oeic Survey


TLChapinan :am	 2i+-57 
cc to: Docket 


Code OO 
Athnr. Bead, Pile 
Oper. Comm. 
PT RG II 


Messrs. J. Pennington USBN 
T, Kiilsgaard, USGS 


Zcloar*


8623 
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DMEA 


RECIV 


4/10	 __


IN REPLY REFER TO: 


ITED STATES 
NT OF THE INTERIOR 
..OGICAL SURVEY 


;HINGTON25,D.C. 
April 9, 1957 
Re: DNEA li.7l5 


Walter L. and Dorot1iy Low. 
Mt. Tobin Mine 
Pershing County, Ne'rada 
$15,750 .00 - mercurr 


To:	 Viitin, Defense Minerals Exploration Adininis;ration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicants request assistance in exploring a nrcury 
deposit by bulldozing and drilling. The property has produced 
about 1500 flasks of mercury, largely from workings on the M.ners 
Dream claim. Judging by the small map that is a part of th 
application, the applicants intend to explore areas adjacent to the 
mine and areas of 'indicated ore' at some distance from the nine. 
We are not told how the ore is indicated. Bailey, E. H. and 
Phoenix, D. A. (Quicksilver Deposits in Nevada, l9 14i) say "The ex-
tension of the ore-controlling fault of the east workings is very 
inadequately explored, and according to Mr. Low, good surface-
pannings can be obtained to the south of the glory hole". 


The applicant has owned the property since 19112. Perhaps 
he has found some new indications in the meantime. Referral of the 
application to the Field Team is recommended.


RuPhPIA 
N. E. Nelson
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DMEA 


R CEIVED APR 91957 
iE[ThüI fbth 


'ftTh12 I i,i i tv	 e-


____	 1951


UNITED STATES 
DEPARTMENT OF THE INTERI 


BUREAU OF MINES 


WASHINGTON 25, D. C. 


Memorandun? 


To:	 W. S. Martin, Defense Minerals Exploration Adininistrtion 


From:	 Assistant Chief, Branch of Base Metals 


Subject: Review of application, Docket No. DMEA 14.715 (mercury:), 
Walter L. and. Dorothy Low, Mount Tobin Mine Pershing County, 
Nevada. $15,570.00 


The applicant proposes to explore for mercury mineraJ.ization 
in five areas by 32 drill holes aggregating 2500 feet and 50 hours of 
bulldozing at an estimated total cost of $15,750.00. 


Bureau of Mines records show that, the Mount Tobin mine has 
produced about l20O flasks of mercury; also, that the applicant has 
operated the Mount Tobin and. nearby mines. 


Referral of the application to the Field Team is reccmrnended. 


The application is herewith attached. 


eiton 


Attachment 


Copy to: Division of Minerals 
Branch of Base Metals (2) 
Thor Killsgaard, U.S.G.S. 
F. D..Lamb 
Files
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


Defense Minerals Exploration Administration . 

Washington 2, D. C. 


April 1, l97 


Mr Walter L. Low,. 
Mount Täbin Mine, 
Box 373	 .. 
Winflemuoca, Nevada.


Subject: DMEA 17l 
Re:	 xploration ,Esistance 


Dar	 i: 


Your application for exploration assistance, dated 


April 1,. l97,	 submitted to our office at flO, Neva4*1 


has been assigned Docket Number DMEA 17i5 and referred to the 


iron & Ferro*UoyS Divieion	 In the Washington office. 


Kindly identify all future correspondence relating to your 


application by this Docket Number. 	 .	 . 


Sincerely yours, 


Allen S • Dakan, Chief 
Operations Control and 
Statistics DivisiOn 


Copy to: Region. II


3571
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• Giiuzge • 
*1t* 8Mtw Smuts


Deebet Jo • D*Aa 4715 1ereu1r)

L, sd Do,sth T 


3s*t ?ob	 . 
Fer$1 c.mty Jeved 
CcMrect I., Xfl31 * 


Dear S*itr )14iII$ 


1* latter of ?*tTeaa7 sehewladgiag the emieliiaed 
r.heiiexy 1? letter to yes trout }'. Valtar L. Imv I statad thet Li 
afleg*timt. elattie to the s*1astrattes at the ref.raød e]sr. 
sties aestyse vasl4 be 1aestigstsd. This e,t1gses he. dim 
.1oe.d that pqts to Jfr. iw at the O.esitt's share at the 
pijast esate reve a fact deay, bet. that the lsy V.* jpri 


d* to )fr. Leo 1s feilicre to e144 by the po'avisicss of 
o*tsst


This aestract, as ori1aol17 exoasted, patd.d fbr 
G.r,rnseat pirtisipsties 1* the ae$* at røtsiry drilling 2'? bolt 
at disc eated by the Gmiriiuwst. LU. 27 drill altos xe ) 
sated by ouir ?1I*14 T rspreaestsUes b ta 4th Hr. T 
prior - to the start of the drilling. *'. Zm ,.asd o 
to the layest of the hales asd started the wrk shortly thaeft.r. 


PSos matostios of the prejsct, prior to aseptese f 
the sek by the GsLi t, diselaosd that the drill .tt. Zsyeut 
had act beas l3ws4 by *'. øw. I tot1 of 31 bela had bees 
drilled, asly at iisb	 at the 4.dsts4 cites, Two haiti 
Vase so r f,as the .plorstt** eras that r e*iidissotlas 
be gim to ceceptesee aod.r *. sestyset. ftv. bolt. e a 
sMerobi. dietimee frat the intesded .zpleeet3ac arts, bet aore - 
scoepted after tstn*tS that thsr esro in as ores of tntesa - 
altosatios sad is likely to oater aissrelisetiá as *0so 
oriiimUy spotted The other hales,, sltØt aot drilled sit th 
selected altec, vase eseoptably else. - 


Tbis I.ilure at }ir1 low to drill at the spid dtoa 
or to obtain prior epr.'al 5t the obatg.6 alt.., reeslt.d in 
lays is the sosaptesee at the vcc.	 the .aoostlles if
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FDmmert/a*a 
March 31, l95 


Hon. Qorge W. Malone 
United States Senate 
Waehlngton 25, D. C.


Re: Doelcet No. DMEA.47i (Meenry) 
Welter L. end Dorothy ,Loe 
Mount obln Kin. 
Pershing County, *vada 
Contrast No • IdnzU31 


Dear Senator )cme:: 


Zn my letter of February 28 aclaiowladging the enclosed. 'ebruar7 


17 letter to you frcn Mv, Walter L, Low I stated that bis e1legt:tone re 


1atie to the adx*inistraticn of the referoneed exploration ccntrat would 


be Investigated. This investigation ba dieloed that paynente to Mv.. 


Low of the Govemzaent's share of the project coSts were in fact dlered, 


but that the delays were prinarily due to Mr. Low te failure to abidø by 


the provisions of the contract. 


• Thi:; øcntract, es originally exsctted, provided fOr Govetu*ent 


participation In the costs of rotary drilling 27 holes at eitos seLected 


by the Goveirnont. All 27 drill siteø were located by our Field 


ropreaátative in company with Mr. Low prior to the start of the diiUng. 


Mr. Low expressed no objection to the layout of the holes and atart4d the 


work shortly thereafter. 
•	 Final exaadnaticn of the project, prior to acceptsnse of the 


work by the Governent, disclosed that the drill site layout had not been, 


followed by Mv, Low. A total of 31 holes had been 'drilled, only 6 f 


which were at the designated sites, Two ides were so tar frc* the
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mtil a rield esi rep entative visited bin anL 


aeøited in ite preparation for no other reaeon 


•	 than to expedite tinzi pemt; 


(a) he aote auditor we. have atationed in the region 


was atrieken with inftuiza after inakn en audit 


of the pro3ect eoste 1zt before rendering a report 


of his findings, which Ia e requirtaent before 


final parnant. 


Under dtte of !obrucry 1 Mr. tow au*nitted a upp1eftental vouoh.. 


er correcting the previously su1snitted Nevcber claim,. This tichèr. vita 


received in the San Prencieco regional finance office an 'ebruiry 24 aud 


the entire balance of ,224.75 due Mr. Law wee scheduled for pevment oi* 


Mereh '	 ••' •	 • 


Sincerely yours, • 


• 	


S 	


•: 


oeure
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1605 tvsns Avenue



Reno, Nevada Li 
March 25, 1958 


M e m o r a nd urn 


To:	 Operating Coix ttee, DMEA, Znt,rlor Z3uik1ig 
Washington 25, D. C. 


From:	 xecutive Officer, DMEA eZd Team, Region U 


Subject	 Docket No. DMEA471 (Mercury) 
Waiter L. Low and Dorothy Low 
Mt. Tobin. Mine 
Pershing County, Nevada• 
Contract No. Zdm"E 1131 


Enclosed are two copies each of memoranda ron 
Lscoe Smith and B. W • Jones on the specific ucsUons biought 
outinyour letter of March 12, 1950. 


I have investigated the payment on October )F404 
vouchers and find that our San ra deco office receivd them on 
December 23, 17 and that they were sent to Treasury or ianu. 
ary 3, 198 for payment. December 23 to January 3, inciustv, 
totals twelve days. Deducting the day of receipt. holid*ys, Satur-
day and Sunday. and the day sent to Treasury leaves 5 extra day*. 
Considering that this was during the io.iday $eason, 1 cars, see no 
reason for criticism on this payment. 


The November MF-104 was received In this office 
on December 12 but we did not have official word about Lcr's 
withdrawal of assignment to the bank until. December 20 so. 
the MF.104's were b,Zd in this office In the meantime. !X).y 
were forwarded to Finance Decamber 20 wIth Roscoe 8mth's 
notation to withhold payment until receipt f Operator's final re-
port. A portion of this payment could have been paid and I dls.i: 


rJ it with Mr. Mayor upon my 'return to the offic. the first 
of January. Th. work was finished and in order to avoid setting
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up an account for a smai baZance ofl our Finarce OLfce boots 
we dectded to c.onciude the contraCt by making an. audit and 
helping the Operator with hi. final report at the sarn time. 
Unfortunately, the procedure backfired due to illness of the 
Auditor &nd nonAcceptance of his audit. 


S. B4cker 


Attaehxnent$


2.
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J6O5Ev*rsAvenie, 
1Cn4,	 ivada 
March 24, 1958 


...


-.	 -
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Memorandum 


To:	 S. Bcker, ecutive Oitcer, DMEA Field Te*m 
Regtonfl 


R. W. Jones, Mining Engineer 


Subject: Docket No. •)MA.4fl5 (Mercury) 
Walter L. and florc thy Low 
Mot Tobin Mine 
ierahing County,. Nevada 
Contract No. .Idrn 'E 1131 
(Letter from Mr. Self ridge dated March 12, 1958) 


Paragraphe I and 3: 


The 1 drill iteu wer* located October 14, 195? 
by 1runton and tape Survey in company with Mr. Low. Verbal 
authority was given the Oper&tor to start Stage U on October 30 
and during discuseton on retu n to Rano, we concluded that a 
formal amendment to the cOntract w* unnecessary. 


Paragraj 2: 


We were guided, bt evidently In error, by the m** 
irnum units on footage. U holes bd averaged 75 feet (5O4S0) 
13 holes under madmum footage of 1, 000 feet could have been 
drilled under Stage I bt an amendment would have bean required 
in accordance with the strict interpretation ot the cOntr*ct hut no* 
with the reasonable intent thereof	 a rather difficult contract to 
administer pith * drill and crew on the job and a deZsy for possibly 
two or more weeks. 


Paragraph 4: 


•	 E*ght holes of Stage I had been complete4. Nos. 9 
*nd 1) were disallowed. o1e 11 was started on October 30 during 
an inspection visit by &osco* Smith and nyse1f, and addztion*2 
ILoles authorized on same date.	 • -
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Pasjrap1i 5	 .1 


Hole No. 19 an No.10 were both out oI or4e r and 
outsi4e onr recommended exploration area. Drill sit.a wars 
*elected by Mr. Low. 


	


agr*pl$	 S 


Cutttng* from No.8 showed come cinnabar miner-
sILss**on. Addftional drilLing was 1re rbally authoriasd Octob. 30. 


	


• We dld'nt consider in arni •.	 to meet the intent *tth. contract 
wa re4red 4 iniorm*i permission to coudnue was jiv5A. by you 
ot y.mber 4. oscos Smith asid 1 believ.4 that it was in the 
inter*st o both the Govex*msM and the Operator to more fully ex-
plore the area. 


Paragraphs ?andB 


No comment.


I. W. /Ofl*$S







.


_____ 1LEJ 


Mineral Deposits Branch 	 _____ 


Msrcb 20k 195$	 L	 TiiJ - - ii L_ii 
Mr. Spangler Picker, Execitive O11c.r 
DMJA 'leld Team, Regloe. U 
1605 Zvans Avenue 
Reno, Nevada 


• •	 Ete Docket DMEA. 4715 (Mercury) 
Walter L. Low and Dorothy Low 
Mt. Tohin mine 
Per shlg Cowity, Nevada 
Co*tractldm-Z1131 


D**r Mr. Ricker: 


Mr. Seliridge ha.. asked for detailed answers to questions 
shout the referenced project In a letter to yoiad&tód March 12, i95B. 


In paragraph I of that letter, he requests the specific date 
when variations from e contract were inform fly authorized. 
That date was October 30, 1957 at the tim. of my visit to the 
property with fenry Jo*.s (not October 2 as reported in Mr. Low's 
October narrative). At that thaw 10 bole. bad been compl.ted, 
eight of which (boles 14 were in accordance with the contract 
*n4 two of Which (9 and 10) had been spotted by Mr. Low completely 
•ottsid* the avrab1e sore. liote No. $ was thø last bole authorined 
in Stage 1. cuthng from this bole p*nned In my presence contained 
email amounts of cinnabar and pyrite in .thcUled shale and chat 
In the intervals between 75 sad $6 feet. The szno*att of tinn*bsr was 
not enough to warrant assaying or to justUr all of Stage 11, but it was 
.nottglt to justify sonic additional drilling. Accordingly. Mr. Low 
was given oral p.rndasion to continue with one bole in Stage 11. Re 
then started ROle No. U at 2:00 p.m., and at 3:00p.m. the hole had 
reached a depth of 60 feet. The interval from 50 to 55 feet yielded 
cuttings of gray chert Which panned a trace of c*rn'ab*r. and the 
Interval 55 to 40 feet contained gray ckert Which panned a significant 


I







... 


quantity of cirutbar. Henry and I concluded from visual Inspection 
that this s * sufflciint showing to warrant all o Stag. II. As it 
turned out later the interval 55 to 60 liet ytølded the highOt assay 
of the project. A reqest toz an amendment. to the contract was not 
r.qu.s ted at that time because the suthorisation was strictly in 
confoz'n*nce with the first paragraph of Exhibit A. This verbal 
anthorisation was 1 officinl approval of Stage U, not an infOrm*l 
c. as the contract does not state that the approval must be in 
writing, although it was later confirmed in writing. I saw no need 
for an amendment at that time and I ha'e no data that suggests the 
used for an amendment, but I have been told that one Is required 
for lie cal reasons. A. we hay, none of thefiscal dat* in our office 
I cannot comment further.	 . 


I cannot agree with the lait sente*c. in paragraph 2 v4tich 
states that th. Intent of the contract was to dziil "not in excess of 
19 boles" • Tb. contract authorizes the preparation of 13 drIll sites 
and states that 19 bols shall be drilled. The only restriction is that 
the aggregate length shall not zceed '1,500 fe*t. U the operator 
chose to prepare additional drill sites at his o'wn expense and drill 
29 boles, this is within the intent of the cOntrAct so long as the 
aggregate length is not over 1,500 feet. 	 . .. 


I have no data to answer the quecttoni asked. in the third 
paragraph of the letter. Paragraph. .4 requests 'the date that the 
operator 'was given Informal apprøvl for drilling Stage U holes. 
This date was October 30. All of thó Stage I holes had been 
completed at that time and official approval was given to drill aU 
of the Stag. II holes as detailed above. 


Paragraph 5 concerns bol.s 9 **4 10. Thes. were completed 
Just before my arrival on October 30 and at such a great d1stnc. 
from this exploration area that we saw no way to reconcile them 
with the contract. We therefore Informed r. Low that they wonid 
be disallowed. Mr. Jones did not spat these holes, th. sites were 
chosen by Mr • Low.	 .	 . . 


In paragraph 6 the second sentence Is not correct. Roles 12.. 
13, and 14 were not acc*pted as Stage I holes • 'it. third sentence 
is tiso Incorrect sa drilling in excess of .ght holes in Stage I was 
never Informally authorized by the Field Team. At that tim
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er 30, eight boles we?e considered to be nfl of Stage I boles 9 
) were disaflowe4, and nfl .bs.quent holes were consldsied to 


be Stage fl 4o amendment was necesanry ar4 therefore none was 
r.qested. 


•	 Paragraphs 1 à.nd concern the delay In payment of. the operator's 
vouchers • This delay was cccastend almost entirely by Mr. Low's 
?eumit fo an nsigsment of his ttrøt micher. Washington's 
authorization 'to rn üte the eesigrneni was rcpi.st.d Tb. reply that 
th. assignment uld have to be Lifled out on a different set of forms 
was received ia your office ehile I was Acting Executive Officer.. .1 
visu*iisd excessive delay It new forms had to be submitted, and 
th.i.for* I called Mr • Low on the telephte and .z$slnsd the situation 
to 1dm U, told. me to forj*t about the assignr nt and I assured him 
that I would do so and requested written ctftvrnatIan. of his telephone. 
instructions • I held this fIrt vench*r until written co im*tion eas 
received and then forwarded the. veucber to San. Francisco for payment. •	 By that time his second and last voucher bad been ricoived, and title 
I forwarded to Sari Fr*ncisco with a riots attached to "hold until operator's 


• final r.pertis ceh.dt • I was remiss in no spscifylflg the amount to 
be withheld. As the operator's final report bad still not been received. 
by 3anuary 16, 1958. Henry Jones stopped In Winnemucca and usisted 
Mr. Low in Its preparation, • for no other TO&*Ori than to expedite payment 


•	 of the second vouche' . 	 . •	 ..	 . 


• A comparison of the mapi in the final report and in the contract 
reveals that in Stage I, boles 1, 4, 5, 6, *nd 7, and in Stage U, bole 31 
were the only ones drifted at spoti d. stgnated in the contract. Slte. 
for the other holøa wer. selected by Mr. Low. Eolas . and 10 were so 
far from the contract ares that they were disallowed. FIve other 


16, Z,. Z9, and. 30 .b. were drifted at a consIderable disttnce 
from the project area at Mr. Low's reue.t ad were approved because 
they arC in an area of lntóns* alteration and were as likely to discover 
ore as any of the othørs.


Sincerely yo&rs, 


Roscot M. Smith, member 
DMEA fleld Team, Regi*t fi







Spmgl.r iicker 
)outive Officer 
T Fte3 Th*, Pegt TT 
1O5 ira £,s 
Tt*o, t**
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	 iccket o, DWi'i4?15 (r*ir'y)

41* lter • L. t, aI TOrtth7 To 
4ut Tobin $1s* 
P.rnhl*g Cc**tl,	 id 
Ccbtreot 1*. 1è.ZW1 


Z)eer . Ytiekrz 


*]r 1cttør at 4s	 4 xpiLtne	 t at t* diffi1tear 
ind d.iays izi the	 fttt1 ent et.t]t ot the eferened 
projeat e* o,	 bc? Of 4e$tjL3 r*1* 1i**1WftPSd, e h*Ve 
n.tthez the specific te 	 irtcticca fr tbe erntraet i* 
to2't1y iuthertsed xor en .rapiatioe of the f&flurc t th*Lt t4*. 
to rqt a	 'iz,4n iac*rnt to the e*ttct, 


Th, cnt.rect 'ies pettsxmd c thc ?ield ea's recd 
*tic* Or the ri1i1rg of t priaery boise, !óiied b ece 
hairs tf estistactoi'y atts er. eceid tr*i the r1ier- boks'. 
Thus, the cttrict pra$I.d br the	 t ooi1i. 'o1e et 
itee approed ,y the Goveent, eecb hois to hr t'iesii 5C1 xmd 350 


test ôe.p, Wt not s*eedIng 1,( Z*st i the sg. then, the 
Intent of the ccntrset ve thet, to th extent spprove In evsne$ by 


• the Govrrument, the Operator 1 ouId dT31 not ir es of 19 heIr $ 
sgre*tng not over 1OQ feet Is eptb. 


• Jt' interfa report and ir ietter st*te tbt 3w 
projeet tis vdte c Octobet i4eed , vben th fLrst ent 
stage hoieei 'ert loe.f,e3. (*t 1eb dt rr the iiø *ctusitr 


?o	 of tbr. ibflowlng rere spottet th 27 sutborisnd 
by tbo ocntretet1 the 29i*dsrym'Yebrvn 17iwncnt, or the 31 


i'1e4 by the Ceetor? 


teeond Interla r*port ed ur ictt*r strte *c;t the. 
prcjeet ia visitrnd apin tm Ostober 30 n6 ov*iber 4. Cn hieb of 
three atea e the Cere tar given th InforiaI epcn., as 
timed by your oar 4 istt*r, far drilling of Stage U hole? 


•Etsgt' X holee bad been eo*pieted at that tine? 
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TOr]Mtter titse that bo1. 9 and 10 vere z*eh out ot 
order. fl. 1i Janes' interSa report speetfies t1t tbe. holes wr 
4*lteid of the eaqloraticn ores, Are vs eorreet In es*fng tbet 
the Operator d54 not drill at the site apjfreved. 	 )lr, 3obes 


if, W • Jorn"s' lnteri* report, as eU as the Operator's 
final report, indie*tes that tqa U we. outbor$.se4 sttsr 1nere2 
isetion wee aneoi*tered in Stage I hale no. 11. ?srtherre, 1%tbSM 
quant ho1s nos. 12, l3 end lh were aseepted (idth boles no. • 9 
10 bclztr disallowed) te Stage X boles. Please give reetlen and date 


age I	 In	 sea at the cc*ttreet nexIaiun of holes fr 
Sige I we. intor.ml] a*rtborjsed r the 1it14 rena, Was net a 
request fr anendnant id. at that ti? 


The de1y in pent of the Operator' a 'vouchers ella 
eos questions, Ib'. Low's tiee t. iors bin request for 


aesigusant wee receited b5r ou an ' 3)seber ao. Co4 not steps than 
hs bean ta3an to øxodit pt).t of the *lch past due October 


Thr Tcwcber 4OL vss retv$ 1j you o cezbei' 12 bet 
pement of the entire ba1rn,. of: *41 2Z4 .'1 icu witbheld pending re 
eeipt of the Opernto!'e finel report and en ucit of the pro3eet * 
emt, W was it a.oeseer to withhold the antire exsount rather 
then a noninal s*at to saver the osUasted scat of: the Cpertor' : 
final report 1w' the oriount of polib1 diaii noes tr sudit 
That part of ccttrct irticle tollowinç the rd " ovi3ed', 
well u the 'pcciai Nottce, in Op*rEting Caniaitter l4lnuter if ot. 219 
and 782 en1 Quaticn tnd Meyer To 21, 'of Ope'ating Cmittee M*o 
rsndzs N, , i pertiuent to thia ueeticsi. 


&o thet our ttie'r 4ll coit*in conpilto and speeZfie in-
tozistion, 6r't,sfled cnsvers to th *bove qt*stits would bc s.ppre. 
oiotM,


so're1y yc*lrs, 


George C. Seifridge 


FiCD: 


FrankD. Laai1 
*'*t-& -t44-1 


Member, Bureau of 1nms



r li. Kiilsgaard
'•'ft 


4e*ber, G.ol.gieal survey


Cheinan, Opereting Coitt 


EDTalbert/ama 
March II, 1958 


Copy to: Docket 
Admr. Reading File 
Operating Committee 
Mr. Kii1sgaErd, USGS 
Mr. .Pennington, USBM 
Mr. Chambers V
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EDTalbert/ama 
3/10/58 


Mr. Spangler Ricker 
Executive Officer 
D4EA Field Team, Region II 
1605 Evans Avenue 
Reno, Nevada


Re: Docket No. DI4EA-4715 (Mercry) 
Walter L. low and Dorothy Low 
Mount Tobin Mine 
Pershing County, Nevada 
Contract No. Idm-E1131 


Dear Mr. Ricker: 


Your letter of March 4 explains some of the difficulties and de-


lays In the administration and settlement of the referenced project; even 


so, a number of questions remain unanswered. We have neither the specific 


date when variations from the contract were informally authorized nor an 


explanation of the failure at that time to request a confirming amendment 


to the contract. 


This contract was patterned on the Field Team? s recommendation 


for the drilling of 8 primary holes, followed by secondary holes "if sat-


isfactory results are achieved from the primary holes". Thus, the cOn.-


tract provided for the Operator to complete 8 holes at sites selectedb 	 o, 


the Government, each hole to be between 50 and 150 feet deep, but not ex-


ceeding 1,000 feet in the aggregate. Then, anti-to the extent approved in 


advance by the Government, the Operator we" drill not in excess of 19 


holes aggregating not over 1,500 feet in depth. 


H. W. Jones' interim report and your letter state that the pro-


j ect was visited on October 14 and 23,. when both first end second stage







S.. 


holes were located. On which, date were the holes actually spotted? How 
-	 ) 


manJwere spotted'	 27 authoiizid by th contraàt the 29 under your 


February 17 aneridxnt, or the 31 actually drilled by the Qerator? 


A second interim report and your letter state that the project 


was visited again on October 30 and November.4. .On which of these dates 


was the Operator given the informal approval, as confirmed by your 


November 4/ letter, for drl3ling of Stage II holes? How many Stage I 


holes had been copleted at that time? 


Your letter states that holes 9 and 10 were much out of order. 


H. W. Jones' interim report specifies that these holes were outside of 


the exploration area. . Are we correct in assuming that • the Operator did 


not drill at the sites selected by Mr. Jones? 	
A 


H. W. Jones' interim report, as well as the Operator's final 


report, indicates that Stage II was authorized after mineralization was 


encountered In Stage I hole no. U. Furthermore, subsequent holes nos. 


12, 13, and 14 were accepted (with holes nos. 9 and 10 being disallowed) 


as Stage I holes.	 4Stage I drilling in excess of the con... 


tract maximum of 8 holes for Stage I 1,informally authorized by the Field 


Teaii' Why was not a request for amendment made at that time? 


The delay In payment of the Operator's vouchers also raises 


some questions. Mr. Low's advice to ignore his request for assignment 


was received by you on December 20. Could not steps then have been 


taken to expedite payment of the much past due October MF-.104? 


The November 1F-lO4 was received by you on December 12, but 


payment of the entire balance of 4,224.75 was withheld pending receipt 
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of the Operator's final report and en audit of the project account. Why 


was it necessary to withhold the entire amount rather than a nominal sum 


to cover the estimated cost of the Operator's final report plus the amount 


of possible disallowances by audit? That part of contract Article 5 fol.. 


lowing the word "provided", as well as the Special Notices in Operating 


Committee Minutes Nos. 219 and 782 and 'Question and Answer No • 21 of 


Operating Committee Memorandum No. 8, is pertinent to this question. 


So that our files will contain complete and specific informa.. 


tion, detailed answers to the above questions would be appreciated. 


Sincerely yours, 


Chairman, Operating Committee 


3
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1605 Evans Aventie

Beno, Wevada 


March 4, 1958 


Memorandum 


ro;	 Operating Cornxxiittee, DMEA, kiterior Building 
Washington 25, fl. C. 


From:	 }cecutj've Offtcer, DMEA Field Team, RegIon II 


Subject'	 Docket No. DMEA-4fl S (Mercury) 
Walter L. Low and Dorothy Low 
Mount Tobin Mine 
Pershing Count, Neada 
Contract No. ZdmE 1131 


Referenc. is made to your letter of irebruary 28, 
1958 and copy of Walter Low's letter of February 17 1958 to 
Senator Malone relative to euNect Contr*ct. 


I em not surpristd at such a letter from Mr. Low 
as a review of or correspondence with him relativ, to Docket. 
Nos. 22$3 ad 2*48, during the years 1952 through 1954, is indicc. 
ative of Ms character. His opinion ot DUZA and our engineers 
and geologists hasn't changed since our experience with him during 
these years. As Mr. Low, upea Ms vst to Reno on October, 
1q51 to sign the contract seemed exceptionally cordial and pleased 
with the DMEA functions and personnel, we will giv* you our corn 


ants from that date. 


H.!. na* visited the property on October 14 and 
23 and located opoae4 drill_sites in cooperation with Mr. Low, 
at which ' t } expressed no objectinto the 1 yout of th. holes. 
Drilling started With Hole No. S on Ostober 22 and project was 
completed November 7. As dr1ling was progressing so rapidly, 
Jones again visited the pro3ect on October 30, November 4, and 
November 8. Owing to the fact that the Operator seemed dttermined







to ta1e the project in his ova. hands and drUl tho*t our control, 
Rose cc Smth accompanied 3ones on one of the tripe and B. H. 
Sheahan. on another. Tw holes, Nos. 9 and 10, were so much 
out of order that payment could not be reconciled with the contract 
and was dieallowe4. Some of the other holes, while not drilled as 
originally pia::ed, served the general purpose of sound C*plorao 
tion and were accepted. In the meantime, on November 4, 1957, 
the Operator was advised by malt (copy of letter enclosed) that 
he could proceed with Stage U of contract tn conArmation of verbal 
permission.


Corrected vouchers MF 104 and M I 04A for OCto 
bsr were received in this office November 15, aster having been 
returned to the Operator for correction. Zn the meantime, on 
November 9, 1957, an assignment of monies owing to Low was made 
to the First National Bank of Neva4a and forwarded to Washington on 
November 13, 1957 • A. letter informing us that the assignment did 
not conf rut to Government policy was re.4ved from Washington. on 
December 13, 1957. Rosco. Smith informed Mr. Low on December 
17, 1957 that the assignment was not in order and was advised by 
Mr. Low to Ignore the assignment and to proceed In the normal 
manner. A confirmation by maU was received on December 20 of 
Low's decision and the Finance office in $n Franisc.o was *dw 
vi*ed to pay the October vouchers. Vouchers were sent to Treastuy 
Jinuary 3, 1958 and Low evidently received payment January 9, 1958. 


Vouchers i*r th. monthof November were received in 
thzs offIce December 12, 1958. Operator'e final report had not been 
ieceive4 nor had the account bOn audite& For both reasons, it 
was necessary to bold payment in abeyance. 


On January 16, our Auditor, George Mayor, in Oo.mil 
pany vith H. W. Ytrte:ø audited the account and Jones helped with the 
Operator's £in*1 report so that the account could be closød. Unfortun'.. 
ately, Mr. Mayor had. an attack of influenza and upon Ms rtturn to 
San Francisco was confined to his home the last two weeks in Janutry. 
The audit, wbich was prep*red during the first week in February, was 
returned from Wa*hingto. £oz' revision on P'ebruary 10 and payment 
could not be made until Amendment No. * was conetniunsted. This re-
quired another delay in payment.


2.
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I, diøcuøsed the amedment with both Roscos Smith 
and Mr. Mayor and it was the cOnsenøus that it was within the auth. 
ority of the Zxecutive Otftcez' to prepare and execute it. In addle 
tion, it 'ou1d have probably taken at least two weeks more to have 
received one from W*hington which would have aggravated the 
sLtuation. To exp*dite execution oi the andent, Mr. Jones made 
a special trtp to Wtnnemucca on February 18 to obtain Mr. Lw's 
signature. Re fully expairie4 that He last )4'.lO4 and Mr4OtAI 
vouchers could not be paid as they could not be reconciled with the 
contract.	 .	 S 


In the meantime, the dx. Utng contractor was becom'. 
ing annoyed because he bad not been fully paid and Mr. Low blew 
his top at the last delay as he had been planning a fishing trip to the 
Colorado iUver.


The type of dri ng was adaptable to this type of 
formation. Core drilling would have been txupracdcable and churn 
drilling, much more costly, slowtr, and would not have gwen any 
more pertinent info rznat*on. The drilling was similar to that carried 
on at project DMEAm4342, whieb was highly successful in finding a 
commercial Ore body of eignificaitt site. Reie, however, drilling 
waø done dry and good reanits obtaintd. If significant ore bodies 
had been Lute rected they would have been Indicated in the cuttugs. 
Wheie possible, every effort was used to give serious consideration 
to aU of Mr. Low's suggestions as to hole locations. 


Zn summary, it mey be said that the deiapayni,nt 
ouchar was du to ow!s as ignment to the bank which did 
not conform to the Government'. policy.	 3J payient of the 
final voucher was due to the f;ct that the Operator's vouchers did 
not nfom to contract; delay in receiving Operator's final report 
ifln,ss of Auditor; sd necessity of consum. a'ng 4. eridment No. 1. 


.1 52fl sure Senator Malone will realize that durirg this 
period we lad ntlte.r responsibilities n addition to subject contract. 


We hope this will give you the data requested. 


S. Ricker 


Attachment
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1êOSEvqnsAv.nus	 DME4 
Psao Nevada 


Novsmb.r 4, 1957 


Mr. Walt.rL. Low	 - 
Walter and Dorothy Low 
Box 373 
Wtnnsm&cca, Nevada


R: Docket No. 4715 (M.rcury) 
Wslter L. a Dorothy Low 
Mount Tobta Mine 
Pershing Comty. Nevada 
Cestract No. ldm. 1131 


Dear Mr. Lowt


This sill grant th. Govsrnmsats psrmissioa to 
pvoc..d stth Stags II at rslsr.Dc•d contract. Locadm of .4. 
ditioual drilling should be in accordance with the instrcdcs 
at the Gavsrnnisnt's Tt.Jd Team. 


Very truly yours. 


S. R.tck.x 
£zcimlv. ftc•v 
oMr..A Yield Twvt. Ksgloa U 


SRicur :ft 
cc:


Chr
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Box 373 
Winneniucca Nevada 
February 1F, 1958 


Senator George W. Walons 
8enat. Office Building 
washington, D. C. 


1 dear Senator ,:• 


We want to thank you for ex pediting that tHEA deal last 8ept 
ester. It c&e through in j!it ie week after you ctacted 
thea. However, our experience with the DMEA has been entirely 
unsatisfactory. Of all the damned incompetent loafers we ever 
bad dealings with, this no-iccount outfit takes the grand prize. 


A brief lIstory of . this deal follows: 
/Apr1l 1, 1957 _ Application 5ubnitted to Reno office 


of tHEA for 2500 feet of drilling and 50 hours of bulldozing. 
jApril 4, 1957 - Receipt of above acknowledged by 


AU.n A • Dakan . 
/Aprii 26, 1957 - Prank E. Johnson advised us by 


letter that DEA field team at Reno instructed to examine 
propeity.	 .	 .	 .. 


/Way 21, 1957 - Henry W. Jones and Robert 0. Reeves 
fro. Reno DMEA office examined property. 


October 1, 1957	 LFA contract No. lL3l signed at 
Rsno office of DILEA. 


October 22 Drilling started on drill sites staked 
by Henry Jones. 


November 7, 1957 - Drilling and dozing completed. 
November 13, 1.957 - Report and voucher mailed to 


tUA at Reno for month of October. 
December 9, 1957 Report arid voucher sailed for 


month of November. 
January 9, 1958	 Check received for 1Aoontribu 


ticm for October $2979.00. 
January 15, 1958 - Henry W. Jones and D&[KA auditor 


case to make audit of accounts connie ted with contract. At 
this time they advised us chick for November would be sailed 
to us in two weeks. 


February 17, 1958 - Heny W. Jones phoned from Reno 
stating he was coaing to Winnmzuoca tomorrow, February 18, 
with some papers to sign so he could complete his report, so 
we will be in line to get a check. 
Fast work for a bunch of drones on government relief with 


mothing to do but kill time. They are in the same class with 
foreign aid it Is time to abolIsh both otthsm. 


U to th. drilling program at the t. Tobtn line done under 
this DMA contract, It accomplished nothing, due to the way







I


-	 ---j	 -v 


these supposed-to-b iii	 theers arid geilogists designated 
where the holes should be rifled. We objected to the location 
of the holes, but were tolr e could waste a few aore aonthe 
if we asked to have thew changed. Bp we went ahead arid drilled 
th. holes in the wrong places designated by these "experts". 


We believe, fromi our experience with this DNKA outfit, 
that a thorough investigation of their activities is in order. 


Thanking you, Senator, for any assistanc. you uy give us, 
resain


Sincerely yours, 


Walter L. Low 


and 


Dorothy Low 


wl:bg 



























UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


AC2DOCC 
!4.20 Custom House, 555 Battery Stree 


San Francisco, California


F


FE 2© 958 


___ IDO


Mr. Jay L. Chambers, Director	 Re: Idrn=El131, i]'IEA-1i-715 
Contract Administration and Audit Division 	 Walter L. Low and 
Defense Minerals Expibration Administration	 Dorothy Low

Washington 25, D.C. 


Dear Mr • Chambers: 


Reference is iiiade to your letter dated February 10, 1958 
wherein you returned Audit Report and Certificate covering subject 
contract for revision. Upon receipt of your letter I discussed 
with Mr. S. Ricker, Executive Officer, Region II, the items listed 
in your letter which did, not meet with the terms of the Contract, 
and it was de,ci 	 thaendmentNo.1ouJ4be issued in order 
to confirmteor	 fp,rmedby the Operator which was accepted 
b the Government. The Amendment reads in part as follows: 	 / 


4 4w. 'I 
"In Exhibit "A" of the contract the 
Rotary Drilling Units of work to be 
performed and Fixed Unit Costs for 
Incidental Allowances are deleted and 
the following is subsituted". 


Stage I 
Actual Costs 


Rotary Drilling, 12 Holes 
1,020 feet at $3.00 per foot	 $3,060.00



Fixed Unit Costs 
Incidental Allowances for 
each foot of drilling completed, 
1,020 feet at $0.90 per foot	 918.00 


Stage II 
Actual Costs 


Rotary Drilling, 17 Holes l,i.8O feet at $3.00 per foot 	 $)i.,'0.00 
Fixed Unit Costs 


Incidental Allowances for 
each foot of drilling completed, 
but not exceeding 1,11.70 feet 
at $0.60 per foot	 882.00







.	 . . 


I have corrected my audit report in accordance with 
Amendment No. 1, and have also made the necesea'y corrections 
in accordance with Items (3) and ( Li. ) of your letter, and I am 
attaching hereto the revised Audit Report and Certificate for 
your approval. Mr Ricker expects to forward Amendment No. 1 
to the Operating Committee by Air Mail Wednesday, February 19, 
1958.


Sincerely yours, 


Attachment:	 George vor 
Copy to: S. Ricker	 Auditor 


2
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S1neer.i 7dI'5' 


(S;gn) 
.1. L' Cham6er3 


;.7 L. Cbb'e, Dftctor 
Ctyset )dM.th,th 
s Audit Dtvia1 


En1osin'e 


EDTaIb.rt/vb 
7ebuey 10, 1958 


Co to*• Docket 
Adnr, Red.ing rile 
Mr. flicker, 1edi XI 
Mr. Cbeinbers,/







Monthly	 Totals Previously 
Total	 Reported


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 
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Form MP' 104 '(Rev.)'	 '	 z' '
	 UNITED 


•	 DEPARTMENT OFTHE I. .RpR . ' 
DEFENSE MINERALS EXPLORATION AD. 	 ISTIATIOt' 


OPERATOR'S MONTHLY REPORLND VOUCHER 
Month of	 , 195L	 Docket No. DMEA 
Operator's Nameflte1'	 DQPtb Lo 


Address T0 373k 
Contract Amount, $ 1O !4bPOO	 Government Participation 7 %


Bureau	 42-R1036.5 


Joj4allo. fl31 
1s !CrU17 


Amount, s--?.90ft00.-
FOR OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independenti Contracts: 
Short Form ,j 


Drilling!! ___________ 
Bulldozing-----------------------•. - 
Crosscutting-----------------------
Drifting----------------------------


(2) Labor and Supervision: 
Labor-------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives......................... 
Pipe 
Track...............................


3,060.00 .7,170.O0 
!II00 


:::iii:::::i::iii::i: 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneois: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


Thetztri I Uoimti o2,O 9]2,00 
(8) Contingencies (specify):


I certify that the above bill is correct and just sand that payment thereforhas not 


/?------*payeet* 


Per 
'When a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the company or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.*' NOTE—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United Stales as to any matter wIthin Its 
Jurisdiction.


(Instructions on reverse)


*828.00----- --]Tho.00-


-63c 39?2aOO-96$. 00 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


Signature	 1 £ 
(Authorized Certifying Officer) 


Vou.

(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis ation project
	


Contract NoIdflI,.E1Un accordance with the terms of the contract. 


Signature--------,	 Z
	


TitleJ
	


Date....	 195? 
APPROVAL BY DMEA 


Signature


UTI OFFICER OR ALTERNATE:


Acting 
Title Date --


W• MMW 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project, is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 


'and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of. holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the cdntract 
is a sub-contract under Form MF-200; and delete' word 
"Inde$ndent"if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include 4abor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be ;eported under "Rental". The amount 
paid or 'duly obligatd for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of' 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision,' technical services,' 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation' 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation , which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has' been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-. 
priate signature. If the Executive Officer of the . Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not' support his monthly voucher with 
original or certified' documents except in cases of eiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form' MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired' to be supported by documentation of any kind. The 
Operator will. submit his claim under item (1) of Form 
MF-104 by deleting'as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. ',' Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.. ' 


GPO 872893
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t7oo '390


3.00 
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93 
2SOO iff0000


AUTHORIZED BY 


Drifting_________________________________ 


Raising ............................... 
Shafts.................................. 
Winzes.................... 
Drilling: Core	 --------


Crosacutting_....................... 


Churn..................... 
Auger..................... 


strippin !!.S-----
Trenj4 4O 


...... Test Pits


* ad u tient of I 
ae	 HF.. I	 •	 OPAL 1flWl'RIPTTTED	 STE -


)rt1 I41lJ4A 
(April I62)	 .


UNITED STK 
DEPARTMENT OF THI 


DEFENSE MINERALS EXPLORATIO 


OPERATOR'S UNIT COST ANC 


Month of !k	 1957	 Do. ket No. DMEA 
Operator's Name 1ter L. trd )oroty Zov 


Address !P 3?i tflflerm2CCR. ! eVad 


OPERATION


Budget Bureau No. 42-R 1151.2 


v-
'S 


IrnATRA'E1oN. 


)GE11REPOI


Iract No. )P)P33.---------------
Minerals MrCX'$.............. 


AUTHORIZED BY CONTRACT 
UNiTS TO UNIT Cosm _________ ______________ 


DAve	 TO DATE
'Units	 Unit Costa 


UNIT	 COSTS THIS I UNITS Tms 
II Mon I MONTH	 COSTS TO DATE


-	 -	 -	 •••.*-----------------


633.o	 96O.00 
Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc.............................................. 


TOTAL. Cosm------------------------------------------------------------------
The undersigned company, and	 this 


behalf, hereby certify that the information contained in this report is correct and 
complete to the .jest of their knowledge and belief. 


titer L, Low 
Date 3M!! 1	 0yTh)I'Othj LOW 


Per	 lot -


. NOTE.—Tttte 18, U. S. Code (CrImes). sectIon 1001, makes its criminal offense to make a wUlfUfly 
Iiso statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


v 


REMARKS:.................................................... 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should ke filled in by th Operator. The purpose of this'form is 
twofold as fo'lows: (1) to furnisE the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines; however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phasàs 'reprted with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well, overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This; is also true of the "Total 
Costs To Date".	 . 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering cOsts may have 
to be distributed dyer several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipipent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


•' 
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FOrmM	 Rev.) -.	 ,	 UNITED STATES/jJ 
DEPARTMENT OF THE )1jERLOR\J 


DEFENSE MINERALS 


OPERATOR'S MONTHLY REPRJ A}4I \QIJ1 


Month of	 195.!	 Docket No. DMEtI9 /' fl-p , 


Operator's Name Welter L. tt Dorothyr Z.ow 
Address	 • WI Z1C* Nev*d 


Contract Amount, slO.44.00	 Government ParticipatIrC . J


Budget Bureau No. 42-R1036.5 


ct No.IthflU3i 
1s 


)Uflt, $i49013LOO... - - 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


iTEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


(1) Independent1 - 
Contracts: 


Short Form 
Drilling------------------------------------------------
Bulldozing--------------------------------------------
Crosscutting------------------------------------------
Drifting------------------------------------------------


(2) Labor and Supervision: 
Labor 
Supervision--------------------------------------------
Technical Services-----------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 


Explosives 
Pipe------------------------------------------------------
Track----------------------------------------------------


(4) Operating Equipment: 
Rental---------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs..-- -
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment............. 
Sampling and Analysis 
Payroll Taxes-----------------------


tyrance................. 


----------------------6.00 


(8) Contingencies (specify): 


'iIIII_iIIIIIIIIIIII1IIiIIIII 	 .I!3Z.1O	 "-


Totals To Date	 Approved	 Approved Totals	 Approved Totals 


	


Monthly Total Previously Reported	 To Date 


-; .I	 IiIIIIIIIIZ 


I cc i th t the above bill is con Ct 'nd ' ti 
been'r - ye 4?iiPayee ..UL&2. 


Per	 Tit.1e


t a9ent therefor has not Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


$--------
'When a voucher is signed or receipted in the name of a company or cporation, the name of the person writing 


the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or Treasurer," as the case may be. 	 Signature 


NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes Ii a criminal offense to make a willfully	 (Authorized Certifying Offlcer) 
fatMe statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.	 Date --------------------Von. No. 


(Instructions on reverse) 	 (See other side)







(For Government us, only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I ertify that to the best of my knowledge and belief the contractor submitting this voucher is tperating a Defense Minerals 


Exploration Administration proj c under Contract N1dii.E2i3Iin accordance with the terms of the contract 


Signature	 Title	 Date	 ebr, ?O I95 


APPROVAL BY DMEA ExEcuVivE OFFICER OR ALTERNATE: 


Signature ----------Title i*eCMtiV..QfflCe2? Date -$ebr.--2O.4.958 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make, a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the lnonth following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form .MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
bowe'ver, this form is readily adaptable for use in reporting 
activities under, other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tecinical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation , or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priáte signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 '(A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilhn, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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or	
-• 


DEPARTMENT OF THE 
DEFENSE MINERALS EXPLORATION A	 ISTRATION 'I 


OPERATOR'S UNIT COST AND PROORESS REPORT 
Sup$ernt., 


Month of $$J, 195.7	 Docket No. DMEA	 Lf 
Operator's Name------W.I1t.r-L.--&Dorothy-Low --------------------------


Address - B313. W1*temtac*, Ntv*d*


Budget Bureau No. 42-R1151.2 


No...ld E --13L 
11era1s---- -


I'	 IUNITSTmSII OPERATION	 UNIT	 Mowrn	 Mors 


H 


CoaTs To DATI 


Drifting 
Crosscutting 
Raising............ 
Shafts 
Winzes 
Drilling: Core---------------


Churn 
Auger 


Stripping 
Trenching 
Test Pita 
Roads and Trails.-_ 
Incidentalt	 ____ _______ ______	 . 00 
Mditiónil 


TOTAL DISTRIBUTED CosT& .J1563.3.00----------------II------9605.0.0


AUTEORIZID BY CONTRACT 
UNITS TO UNIT CosTs 


DATa	 T DATa	
'Units I	 Unit Costs 


ij;iiijii


	


$teoo.o 


TOTAL COSTS 
AUTHORIZZD BY 


Operating Equipment Purchased.............. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL CoSTS----------------------------- S633-0C 	 %0OO-
The undersigned company, and theofficial executing this certification on its 


behaLf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 	 - 


Dat 4/.. 2 1L 0ptor 


Per---------------------------------------------Title - -	 -


REMARKS: .................................................... 


NOTE.—Title 18, U. S. Code (Crime.), sectIon 1001. make. It a criminal offense to make a wfllftffly 
aloe statement or representation to any deperimentor agcncy of the United.Stateo as to any matter within 
it. jurisdiction.


(Instructions on reverse) 


(For Government use only) 


Adjuatrnnt in accordance with rnen't No. I to ContrLct. Work 
done Octob.z'. 195?. ZQuntts&t $0.90 £natesdofZ0z*lt* 	 $0.60







I	 •i'. y'. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicble 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Imprdve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed t$ver several phases, such as, drifting, crosscuttirg, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on mandaysof labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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N 
iera1s


riiiIi__I 


USE ONLY 


Approved Totals 
Previously Reported


Approved Totals

To Date 


Form MF-1OP(Rev.)

(AprIUQ52) UNITED STATES 


•	 DEPARTMENT OF THE INTERIOL 
DEFENSE MINERALS EXPLORATION ADMINIS6 


OPERATOR'S MONTHLY REPORT ANO 
W?'t	 t&\S\\


Budget Bureau No. 42-R1036,5 


Roj5$ 


Month of fltttoher---------------, 1954	 Docket No. DMEA	 'fl 
Operator's Name iteD,utjthy4 __________________ 


Address	 ______________ 
Contract Amount, $Q&L44L	 Government Participation: --


FOR OPERATOR'S USE 
ITEMS OF COSTS


Monthly 
Total


Totals Previously 
Reported


Totals To Date Approved 
Monthly Total 


(1) Independenti
Contracts: 


Short Form 
]rillingJiøt i 3-Q6O.O: .± 
Bulldozing.	 _	 .. 
Crosscutting 
Drifting 


(2) Labor and Supervision: 


Supervision 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------------------------
Pipe 
Track 


(4) Operating Equipment: 


Labor------------------------------------------------------------------------


Technical Services----------------------------------------------------------


Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repaire . 
(6) New Bldgs., Improvements, etc----
(7)	 Miscellaneous: 


Repairs to Equipment
-


Payroll Taxes


II2:IL( i)iiiiiiiIiIiiIIII.iIII 11111	 .DIIII IiIIIZIIIZII 
(8) Contingencies (specify): 


Sampling and Analysis--------------------


TOTALS....4 3972.O - 32Oci 
I certify that the above bill is coFec%	 ldjust	 nd that payment therefor has not 


been resved.	 OW tnd -


______ 


Pursuant I 
that this aec 


Date	 ? I	 &r4'Ou7 £iOW ment in the 
':1i.	 t/(i'1	 -	 -


;o authority veste 
ount is correct an 
mount of: 


Per	 Title 
'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the company or corporate name, as wcli as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith. Secretary," or "Treasurer," as the case may be. 
----4. NOTE.—Tltie 18, U. S. Code (Crimes), section 1001, makes is a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


I in me, I certify 
d proper for pay-


M
7—'-


Lloyd H. SJolang 


Signature
(Authorized Certifying Officer) 


Vou NoiFC'"J 
(See other side) 







(Fat Government use on'y) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor 8Ubmitting this voucher is operating a Defense Minerals 


Exploration Admini tration proj 	 nder Contract No1d1fl.113n accordance with the terms of the contract 


Signature	 —	 Title)1i11iflg Engin..r Date 11/15/51 
APPROVAL BY DMEA ExncuTrvE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


/	 MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration projet is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


• (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and •Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be rejorted under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed.improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneoustypes of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the'Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 


• thus supported. 
Form MF-104 subniitted for reimbursement under fixed 


price contracts on Form MF-200 (A), however, are not re-
quired to be suppprted by documentation of any kind. The 
Operator will submit S his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the" Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date", columns should also be filled in. 
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brm F-1O4A

(A,pril'1962)


UNITED STATES 
DEPARTMENT OF THE INTERI 


DEFENSE MINERALS EXPLORATiON ADMINISTI 


OPERATOR'S UNIT COST AND PROG


Budget Bureau No. 42-R 1151.2 


REPORT 
k 


Month of	 .tQb*r 19	 Docket No. DMEA J423$-------\\Contract NO'33I---------------


Operator's Name$tgZ'	 and Doz'*th ZDW	 - 
Address Zc^X 3U.	 IØV*	 _/_l	 - - -	 - 


AUTH0RIZZD BY CONTRaCT 


I	 Unit Costs 


Drifting............................. 
Crosscutting......-------------------
Raising.._-------------------------
ShaftS------------------------------ -


/ 
Winzes------------------------------


'Drilling: CoreJt1... 
Churn..----------------


TOTAL DISTRIBUTED CosTs...... 


Operating Equipment Purchased..... 
Initial Rehabilitation and Repairs..... 
New Buildings, Improvements, eto..... 


(r,Qma	 I 


ioIIIII IIk.Iôo 


------ ---
.... QQOOb---------


b--------8 9LQ0 
00 I&OLIO0


The undersigned company, and the''official executing this certification on its 
behaLf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Usl.ter L. Low 
Date	 Op,rator 


Per	 Title


REMARKS:.................................................... 


- NOTE.—TItIe 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wfllfhlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.	 --------------------------


(Instructions on reverse) 


(For Government use only)


/747







.


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form; 104A should be filled in by th Operator. The' purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 


• statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs, for future use. The more important 
phases of operation on which permanent information is-desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three' items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve--
ments, etc." •. The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entirecontract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should 'equal 
the monthly "Total Costs" as reported on Form MF–.104. This is also true of the "Total 


•	 Costs To Date".	 '	 ' 
In preparing Form MF-104A, it will be necessary frequently to distribute certain 


costs over a number of 'items. For instance, supervisory and engineering costs' may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported 'active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed' "Authorized by Contract" will be 
filled in by the Operator if such information is found in 'the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attentionto any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO e72894







' S


N4flEAPXVZ EPOR 


Month of Ocobe', 191	 ock.t No. 1II	 Contra*t No, 1];3) 


$*lter T.. end orothy Lou, aoz 373, Wtzmemucci, Rveds 


1otsry 1rilUng vs tsted Oetcbez 22, 19fl bi Siezr r11Ung 
Co p*rii of Reno Neve4, on tege I whie celled tor 1,00* feet or drLI1thg, 


Rourteen hol,s No.e ) throug) Th were dr&Ued in Qatobet' wtth 
* tot*1 of LL80 feet, e ie intored thet b1e No, 9 b4th s depth 
of oo feet end o1e No. 10 i4th depth of 60 feet were dLe1iowed, 


Siowtngs of oinniba (UgS) were touM n ho1e lio,s 8, 2.1 nd 
13,


hoz'jtion to cQntftitze with stsgø II wee varbl1 gr*nted 
on Octobez' 29, nd * ettez' contftinin th.s, sbed Noveab,r 1, we 
delivered to ue let,r,


RepeettuUi aubøitted, 


Wa1te L. and	 oth' Low 


)>







' 1.


D.c. 1$, 15T 


Mr 8. B1*k*r 
DM.L&... YieLd T*ii. 
*.*, $end*. 


Dur Mr. RLckr: 


TM wIU cos1im ay i. .t ucd*s., by t.1.plisn. c. 


v.r*.do* with Mr. Rescoø Smith, I. *c*fl a*4 disr.gszd thi. 


m.d. by Mrs. Low a4 rn* to ths flr.st N*tlo.a* 


ak *1 Ns.*d*, Wizrn&c* Bra*ch. 


Tha*kl*g yo* we. r.iaat** 


Si*c*r.ly yows, 


Wsfl.r L. *d.Iorothy L*w 
Is, by sIter L. Low







0	 r. champ Rxn.W48 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS £XPLORATION ADMINISTRATION 



WASHINGTON 25,D. C. 


• 	


0	 • 


piLor tscr	 0•	


0 


it	 Offtøv	 0• •	 • • . 	 .. 


•	 A Yt4d	 0	


0 


• 


/ 	


= •0 


., 2IGt	 $IU9 
•	 __ 4It*	 . 


*t
• 


anr*t .. Z1331 


, 
____ o'	 d*4	 . • 


ot	 tcø* aat*id 
t* mxt$r	 of %4 flat ain i*m *t 
athJ	 * os*.	 tt pjiusnt	 tsn --
t	 Ivøct to dit.,	 st.t ti t	 mi' s Wt.1 4tci.

£ati ts U cart vi *u to Jn *t47 $1*).(. 1 


00 


• 	


0	 •'4	 ••--	 .p	 (•.• 
" VnatodM. '* ts A1t 41C L1 Mt 4 


fl$Z*	 c *t3) r-- i&', tb	 o* *U 
it, - rr *t	 et. 1 sMtt i 
is - thi Jsot *ct La .*oct to t	 at t 


• 	 _________	


• 	 0 •	


0	 • •.	


0 


i4$Iflt Mi* IMmIt*	 th b. ibUl4 thter tl* 
aps.t 4 $,1$.i5G wMb osa Ia be. t* $?9O6,OO th. totSi 


tho	 øoidr1I* to t	 xtvs 
aa.00, u .Uis tt*i U4pstian bpr U* 


!a t1ds xo,oct tstb.s *	 e t *f 
t *t*Wti	 xt. 


24 im**s t bs ot t 
jt that U	 Li si*tttod WZ**4	 Liita'st.a tI*% ft 


	


• 0 


Ia Sr t. fuU t 4	 t	 ps	 tho 
U givo t	 * pu	 iWi*ttNa, !to ø*zt 


.m.) sin34 L .*d*ttt *ttb * "ia.ttes 4 
th r	 i4t tho sttmthist to U srsoaød g.t i 
att 1.	 døt#d Jisary 21 2$*.







PT
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105 Evans Aveite 

Reno Nevada 


November 19, 19517 


itq.ra14. Abbott & Be&rdsiey 
First Western Bank BuUdthg 


12, Califorzda.
T±Tt 


We: Peterson Tractor & Equipment Co. 
- Lee J'errel tw---r .*r ri - t -	 -	 1. 


Docket No. DMEA.4fl5 
Waiter L. suit Dorothy Low 
Mt. Tobin Mine 
Pershing County, Nevada 
Contract No. ldxn'Z 1131 


Gentlemen:


The Defena* Mi cram Exploration Admintetration 
la4 an ez1oraUen contract, Docket No. DMEA.4715, Con act 
N.. idm. E 1131, eith Walter L. Low *r*4 Dorothy Low for cer-
tain mits of ork at fixed coats. Walter L. Low and Dorothy 
Law are responsible for payment of any colts Incurred by other 
parties working for them under the contract. 


g 
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The Lows have requested that a portion at the 
rncwiei due them from the Government be asegne4 to The I. rat 
N*tiat 3ank of Nevada, Wthnemuccs Branch, Winneniucea, 
Nevada. This request has been orwsrded to our Washington 
office for their consideration and instructions to us. 


While the Qov.rnme* would regret if any parties 
lost money working for Mr. Low, wo cannot under the contract 
be responsible for Mr. L's obligation to Ms employees. We 
feel certain, howøver,. that Mr. Lows intensisa. are honorable 
and that he will fulfill ide obligation to Ids employees. We would 
suggest ibM you take up the question of monies due Mr. Ferrel 
direct *uth Mr. Low. We are under the Impression that the 


4Ido*er operator had not yet billed Mr. Loiw for his services 
aentaloftbebu1j4os4!At 


S. Ricker 
itie Qficer, )MEA 1M 'iø
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£XP2CRATIONPROSCTCO$TRACT 7 


DOCKET NO. DMEA.-4715	 LL 
AMENDMENT NO. I 'i'	 ,r	 - 


It is agreed this ITt day øif	 bv-
between the United States of America, acting ogh tie Department 
of the interior, Defense Minerals Zxpioraiion MdMstratio, and 
Waiter L Low ad Dorothy Low, partr era, that Ex$oration Project 
Contract No. Idm.Z U31 (Do4kbt No. X)4.ZA4715), dated September 
11, 11957, is amnezde4 s 


A. Under Zxhit4t "A', Description Of the Work:



Paragraph 2, :page I, line 3, is chnged to read:

"access roads afld 29 drill altos, followed by rotary drilling." 


item 1, page 1 is changed to read: "Bid1dozeaccese 
roads and. '12 d'rW sites at locatton,s approved by the 
Goveriunent." 


Item 2, page 1, first sentence is c,. god to read: 
"rotary drill 12 holes an aggregate length not to exceed 
1020 feet, at sites selected by the Cvernment1 


Sta1e U. 


item 1, page '1, first sentence is changed to read: 
"3t4idoze for preparation of branch acceSs roads and 1? 
drill sites" 


Item 2, page 2, is changed 'to read.: "RGtary drill 17 
holes an aggregate length not to exceed 14$O feet (Fg. 2), 
w4er the saute procedure specified w er Stage I.'







3. Utder xbibtt "A", Estimated Cost ol the Project: 


tageX 


Actual coats, page 2, Category (1), Th4ependent 
L	 rW 


Contracts item 3 ii changed -to read: 
"Rotarr drilling, 1020 £Cet 
at $3. 0011 .	 0	 $, Q0 00 


Unit Cost*, page 2, item i is chag.d to. read:. 
"Incidental allowance i'ior each 
toot of drilling completed, 1020 
feet $0.90/ft.	 918.00 


Stage U I*Tht.Tt . 


Actual costs page 3, Category (1) Independent -	 0000_	 I	 J I_i*t Cntracts, item 3 is changed to read, 
'Rotary drilling, 1480 feet at 
$3.00/ft.	 $4,440.00 


• 7lxed tlnitCost*, page 3, item. I i* changed to read: 
nct4enal aiowance jI ior 


each toot ot drilling completed 
but not exceeding 1470 feet at 
$0.60/ft.	 .	 .	 $. 382.00. 


This amendment shall not be conetried. to increase the 
estimated coat ot the project nor the aggregate total amount which the 
Govsrmnent may be required to cortribute, 


Executed in quintupiicate the day and year itrst above 
written,	 ,.	 .


ThE UNITED STATES OF AMERICA 


By
S. Ricker, Executh, OL 
DMEA .eld. resm, Region II
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Docket No.______________________ 


DEPARTMENT OF ThE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Flnarce Section, Budget and. Finance Branch, Bureau of kines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


Date of ;Contract	 Region	 State	 Commodity 


	


epte	 13 19S7	 evi 
Name ,nd. !Addess 



of operator


cx73 


	


1	 Uwenueea, 'evada 


/	 i/' 


'R 
I,	


i!/	 1•


Reserve	 Obligation 


Priox Amount	 o	 7,9QeOO 


Ixase 


D,écrease 


/ I'* 
,Revlsed Amount	


o 


• 


Remarks: 


/ 


If


LEN S DLK-Ø



	


/. /	 (Name) 
Yabn, Obief 


I:! 
/ I	 $tits Dtvieion 
/ /j


	


	 (Title)



delvered. to Bureau of Mines, Washington W%'
28
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Docket No.'h7l 


DEPARTMENT OF THE INTERIOR	 Executed contvtct 


DEFENSE MINERALS EXPLORATION kDMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please make the, following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic and. 
Critical Minerals Exploration Program. 


Date Of Contract 	 Region	 Stá.te	 '' .	 Commodity 


&)teV1ber 11, .I97 '.. Ii	 eveda 
Name and. Address	 ,•	 .' 


of Operator:	 ount óbin thze 


oz373	 . 
t inneiaioca, Ievada 


Remarks:


ALLEN S. DAKAN 


(Name) 
Aile*i	 1aktu, Ciiof 
Operatiotts Cbitr'o1 end. 
tatt8tios iieion 


(Title) ' 
I_ 


Date delivered. to Bureau of Mines,. Washington 	 JVfi/i
.228







	


S	 • Audit copy 


(Revised June 1954)	 Docket No. DMEA 


Commodity 


Contract No. Idm–E 


UNITED STATES OF AMERICA	 - 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRAT 


EXPLORATION PROJECT CONTRACT' 


It is agreed this ---------1 --------day of -------------------------------------------------, 	 betw 
United States of America, acting through the Department of the Interior, Defense Mi 	 ion 
Administration, hereinafter called the "Government" and 2 


_________________________________________________________________________________________________________ 


whosem--i 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200), the attached Exhibit "A," Annex 


I 'd F1 ure 2). 
The Operator shall not transfer or assign this contract or any right thereunder without the written 


consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of	 a	 , County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 	 of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of *6 1OJa Q	 ,	 recorded in Booke	 age 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization., its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas f:rom which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice," "patent," etc. 
'If not recorded, so indicate by inserting "un."
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of the land (lessor, seller, optionor, etc.) , are attached, as follows 	 .' 


-	 \_\------.-.-----------------.---------
(d) The Operator shall preserve and maintain his right, title, and interest in thland and his right 


to the possession thereof for the purposes of this cOntract, and shall devote th land\ánd all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certilcation of discovery or 
development without any such certification having been made, and after any such certifictiion has been 
made, the Operatorsha11 neither transfer, convey, nor surrender the land nor ny right, tit1e or interest 
therein, nor permitnor suffer any claim, lien, or encumbrance thereon, without écr.ess1y referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservaiøn of the Govement's 
right to'a percentage royalty on production and lien for the payment thereof. ]f the Government makes 
no certification of discovery or development within the time limited in Article 8, it hal1 thereafter 'haye 
no claim against the land or any production therefrom except for any production reerred to in Articie\ 
8(b) (1).	 •	 .	 " 


	


,	 :	 •\\ 
. ARTICLE 3. The exploration project.—The project is a search for indicated r undeveloped deposits • 


of ------------ treury-------------------------------------------------------.- The work tbe performed 
is described in Exhibit "A " The Operator on or before( O dar tron	 shP&!4!eice 
the work, and on or before 	 3	 (unless fhe Operator s obligation to prosecute 
the work is terminated—see Article 10) shall 	 have completed the work. or h11 hv iniirrd 


atat	 in	 btt T Ut ' r'ect o 
a±TiuLi i. Performance of the work.—(a) Operators responsability.—The work shall be per-


formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in. accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materia1, supplie,' and labor, to 
bring it to completion within the time fixed. 


(b) Independent coivtracts.—To the extent that the allowable costs are eimated in Exhibit "A" 
with express reference to performance by independent contractors on a unit-pzice basis (such as her 
foot of drilling, per foot of drifting, per hour of bulldozer operations), the work\may be so performed ; 
but if the reference in Exhibit "A" to any such independent contract requiies the Governmen 
approval thereof, payments under such contract will not be allowable costs unless he Government gives,, 
its written approval of the contract. Any such independent contract shall refer o some specific and, \ 
identifiable part of the work, and shall be subject to all of the pertinent terms and conditions of tbis\. 
exploration contract; but the Government shall not be considered a party thereto, and its rights undth .. 
this contract, including the right to terminate its contributions, shall not be affected thereby. Regard- .. 
less of the provisions of any such independent contract and regardless of the Government's appro' \Tal \ 'N thereof, the Government will participate in payments to the independent contractor only on account f 
work performed in accordance with the provisions of this exploration project contract, and only to the \ 
extent that the Government deems the unit prices for the work under the independent contract to 
reasonable.	 'N 


(c) Govermment may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government .—The estimated total allowable cost of the project, 
set forth in Exhibit "A," is the sum of 	 _____________________________________________________________________________________ 
The Government shall contribute 	 percénE of he allowable costs as they are incurred in a total sum 
not in excess of ----------------------------: Provided, That until the Operator has 
rendered to the Gozernment his final report, and any final auditing required by the Government has been 
made, and a final settlement of the contract has been made, the Government may withhold from the last 
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voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated total cost of the 
work or not in excess of the amount of the Goyernment's contribution to the cost of property which is or 
may become subject to disposal as provided in Article 9(c), whichever is greater. The Government will 
make its contribution on the basis of the monthly vouchers referred to in Article 7(b), but all payments 
by the Government are provisional only, subject to audit, until the account between the Operator and 
the Government is finally audited and settled. "Costs incurred" mean costs that have been paid or have 
become due and payable, or that' in the opinion of the Government have become an obligation. The Gov-
ernment may make payments directly to independent contractors and suppliers for the account of the 
Operator rather than to the Operator. 


ARTICLE 6. Estimated costs.—(a) Categories of costs.—The allowable costs of the work to which 
the Government shall contribute are limited to those that are direct, reasonable, necessary, and that are 
estimated in Exhibit "A" by categories as specified in this article. If any category or subcategory is 
omitted from the estimate of costs, or if the word "none" is annexed to the listing thereof, costs under 
such category or subcategory are not allowable. Any excess over any estimate which is indicated as 
the maximum of any category, subcategory, or item, either as to requirement or related cost, and any 
excess over the estimated total allowable cost of the work, shall not be allowable. Any excess over the 
estimate of any category, subcategory, or item, either as to requirement or related cost, not indicated 
as a maximum shall be allowable within the limit of the estimated total allowable cost of the work. To 
the extent that excesses over maximums other than the estimated total allowable cost of the work may 
be necessary for the performance of the wprk,. the 9perator shall incur such excesses for his own account 
without contribution by the Government


see annex U. 


To the extent specified in this article or in Exhibit "A" the following categories, subcategories, and 
elements thereof are maximums; but if not so, specified either here or in Exhibit "A" they are not maxi-
mums, and may be exceeded within the limit of the estimated total allowable cost of the work: 


CATEGORY (1)—INDEPENDENT CONTRACTS.—Work to be performed under independent contracts 
(see Article 4(b)). The estimated total amount of this category and the estimated cost of each unit of 
work for performance under an independent contract are maximums. $ee iraex ii, 


CATEGORY (2)—PERSONAL SERVICES. 


Subeategory (a)—Supervisioñ.—All elements' of this subcategory '(number of supervisors, 
periods of employment, rates of pay, and total) are maximums. 


Subcate gory (b) —Technical services.—All elements of this subcategory (number of technicians, 
periods of employment, rates of pay, and total) are maximums. 


Subcategory (c)—Labor. 


CATEGORY (3)—OPERATING MATERIALS AND SUPPLIES.—Includes such items as drill bits and steel, 
explosives, fuel, pipe, power, small tools costing less than $50 each, timber, track. 


CATEGORY (4)—OPERATING EQUIPMENT. 


Subcategory (a) —Rental .—The number of each object to be rented [6 mine cars, 1 truck], the 
rate of rental [$100 per month, $5 per hour], and the total of this subcategory are maximums.. 


Subcate gory (b) —Purchases.—The estimated total of this subcategory is a maximum. 
Subcategory (c)—Depreciation.—All elements of this subcategory (time periods, rate of depre-


ciation, and subcategory total) are maximums. 


CATEGORY (5)—INITIAL REHABILITATION AND REPAIRs.—Estimates under this category include all 
requirements and related costs, such as labor, materials and supplies, and supervision at a rate not higher 
than provided for in Category (2), and shall not be duplicated under any other category. The estimated 
total of this category is a maximum. 


Subcategor'y (a) —Initial rehabilitation and repairs of existing buildings, fixtures, and installa-
tions (exclusive of mine workings) .—The estimated total of this subcategory is a maximum. 


Subcategory (b)—Initial rehabilitation and repairs of operating equipment.—The estimated 
total of this subcategory is a maximum.
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CATEGORY (6) —NEW BUILDINGS, FIXTURES, AND INSTALLATIONS (EXCLUSIVE OF MINE WORKINGS) 
Estimates under this category include all requirements and related costs, such as labor, materials and 
supplies, and supervision at a rate not higher than provided for in Category (2), and shall not be dupli-
cated under any other category. The estimated total of this category is a maximum. 


CATEGORY (7)—MIScELLANE0U5.—Repairs and maintenance (other than initial) of operating equip-
ment, analytical work, prints and other reproductions, accounting, Operator's share of payroll taxes, 
liability insurance covering employment, travel, communications, and any other items of requirement• or 
cost that do not fall within any of the first 6 categories. 


THE ESTIMATED TOTAL ALLOWABLE COST of the work is a maximum. 
(b) Nonallowable costs.—The following costs are not allowable for contribution by the Government: 


(1) Costs of the land, such as rental, depreciation, depletion, or other cost of acquiring, owning, 
or holding possession; 


(2) Indirect costs, such as general overhead, corporate management, interest, taxes (other than 
payroll and sales taxes), insurance (other than liability insurance covering employment), damages 
to persons, damages to property (other than necessary repairs or replacements of equipment or 
other property used in the work); 


(3) Previous work performed or costs incurred before the date of this contract; and 
(4) Deferred payments.—Any costs incurred by the Operator under any rental-purchase agree-


ment, installment-purchase agreement, or any agreement for the purchase of goods under the provi-
sions of which payment of the full purchase price is deferred more than 90 days from the delivery 
of the goods; unless the purchase agreement is approved by the Government in writing. 


(c) Reductions in costs.—The Operator shall account for and give the Government credit for any 
incidental benefits, credits, or money received in the ordinary course of business in prosecuting the work 
(as by salvage or sale of materials or equipment, furnishing of room or. board, furnishing of power or 
services to third persons, rebates or discounts on purchases, etc.), in the same ratio in which the Govern-
ment contributes to costs; and such amounts shall be treated as a reduction in costs incurred so that 
they are available for use within the limit of the original estimated total cost. This provision does not 
apply to receipts from oduçion hicli areubject to the Government's percentage royalty under the 
provisions of Article 	 ..ee hfleX 


ARTICLE 7. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the work performed and of any production in which the Government may 
have an interest; and shall preserve those with respect to work performed for at least three years after 
final payment by the Government, and those with respect to production for at least three years after any 
obligation to pay royalties to the Government has terminated. The Government may inspect and audit 
said records and accounts- at any time, either by itself or by a certified public accountant. If the Gov-
ernment elects to audit said records and accounts relating to the exploration work by certified public 
accountant, it may do so as a cost of the work to which the Operator shall contribute. The Comptroller 
General of the United States or his representative, until the expiration of said three-year periods, shall 
have access to and the right to examine any pertinent books, documents, papers, and records of the 
Operator. All of the Operators vouchers and records and accounts relating thereto and the Govern-
ment's payments thereof remain subject to adjustment until final audit by the. Government. If work 
under this contract is carried on in conjunction with any other operations, or if labor, supervision, 
services, materials, supplies, equipment, facilities, or other requirements for carrying on the work are 
also used in connection with other operations, the costs shall be segregated and accounted for on a basis 
and by methods and accounts that are satisfactory to and approved by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing detailed costs incurred during the reporting period; (2) Operator's Unit Cost and Progress 
Report showing the various types of work performed during the reporting period and costs incurred for 
each type of work; and (3) a Narrative Report of the work performed during the reporting period includ-
ing adequate engineering-geological maps or sketches, drill hole logs and locations, and assay reports on 
samples taken concurrently with advance in mineralized ground. (Forms for reporting under (1) and 
(2) above will be provided by the Government.)
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(c) Final report.—tlpon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and related costs incurred. 


(d) Report of sales.—The Operator 'shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or conèentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 8. Repayment by Operator.—(a) Certiflcation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
7) has been rendered, may so certify in writing to the Operator. Such certification.shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
itis extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value therof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percéntages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8,00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
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percent for each additional full fifty cents ( $0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half ( 11/2) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payinent.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 9. Interests in purchased property.—(a) Title and ownership.—All costs under this 
contract shall be incurred by the Operator in• the Operator's own name and for the Operator's own 
account; but any property acquired to the cost of which the Government contributes shall belong to the 
Operator and the Government jointly in proportion to their respective contributions, although title thereto 
shall be taken in the name of the Operator. 


(b) Preservation of property.—.-Until the final disposal of any property in which the Government 
has an interest the Operator shall preserve and protect same for the best interest of the Government, any 
reasonable and necessary costs thereof to be treated as an allowable cost of the project. After the com-
pletion of the work or termination of the Government's obligation to contribute, or when such property 
is not in use for or needed for the work, the Operator shall neither use it without the written consent of 
the Government nor without paying a reasonable rental to be fixed by the Government for its interest. 


(c) Disposal of property.—Upon the completion of the work or termination of the Government's 
obligation to contribute to costs, or when the property is no longer needed for the work, the Operator 
shall promptly dispose of salable or salvageable property in which the Government has an interest for 
the joint account of the Government and the Operator, either by . return to the vendor, by . sale to others, 
or purchase by the Operator or the Government at a price at least as high as could be obtained from 
others, unless the Government in writing waives its interest in any such property. Without advance 
approval of the sales price by the Government the Operator shall not sell at any price any item of property 
the cost of which was more than $500, and shall not sell at less than 25 percent of the purchase price any 
item of property which cost $500 or less. The Government, in lieu of approving the sales price for any 
such item, may itself purchase the item at the best price which the Operator is able to obtain or himself 
cares to give. Property remaining upon any termination of the work shall be considered in groups or 
categories (such as drill steel, or explosives, or pipe, or rails), and if the original cost of the remaining 
unexpended portion of any such group or category is less than $50, the Government waives its interest 
therein. If necessary to accomplish the disposal of any item the Operator shall dismantle. and sever it 
from the land, the cost thereof to be treated as a cost of the project. 


(d) Default of the Operator re disposal.—If within 90 days after the completion of the work or ter-
mination of the Government's obligation to contribute to costs, or after the property is no longer needed 
for the work, or after such further time as the Government may in writing allow, the Operator has failed 
to sell or otherwise liquidate or dispose of any property in which the Government has an interest, the 
Government, at any time prior to final settlement under the contract, may pursue one of the following 
two courses: (1) the Government, by written notice to the Operator, may place upon such property what 
in it opiniç i a fair valuation thereof, not in excess of the cost less 1.66 percent per month from the 
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date such property was purchased under this contract to the termination of said 90-day period; and such 
property shall thereupon be considered and accounted for as having been purchased by the Operator at 
the valuation so fixed by the Government; or (2) the Government may enter and take possession of such 
property wherever it may be found, and remove and dispose of it for the joint account of the parties. 


ARTICLE 10. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon: (1) the Government 
shall be free of all obligation to contribute to costs not then incurred other than such as may be allowable 
under the provisions of the contract as necessary and incidental to winding up, reporting, and accounting; 
and (2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon: (1) the Government shall be relieved of all obligation to contribute to costs not 
incurred when the notice was given, other than such as may be allowable by the provisions of the contract 
as necessary and incidental to winding up, reporting, and accounting; and (2) the Operator shall be free 
of all obligation to prosecute the work other than such as may be necessary and incidental to winding up, 
reporting, and accounting. The remedy provided for the Government in this paragraph "(b)" is in addi-
tion to any other remedy provided in this contract, and in addition to any other remedy the law may 
provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 10 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 11. Notices to be given by the Govern?nent may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 12. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 13. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


Adm1nstrajS Defense Mineraic

Ecp1orbn Administration 


(Operator) 


Dorothy Low art r 


I, ---------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


[CORPORATE 
L SEAL 


U. S. GOVERNMENT PRINTING CFPICE	 16-70617-1
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ExPOEArIQN PRO3CT CONTMCT 
WALTER L. LOW AND. DOROThY LOW; 	 •,	 •	 •• 


DOCKEP NO, DMA.k715 


ANNEXI 


The land r'erex'red toiriArticle 2 
cOnst5t$ of 8unpatented loae mining claims .(?. 2	 sl.tuat UT 
tz	 sac. 1, T, 28 N, R. 39 E., M. D, B. 8 M., 
Nevada,. and recorded in the offlóial records 
Loveioøk, Nevada, as rolIowe. 


•	 . •	 .• •	 _Reoye - 
Claim Name	 :	 •	 •	 • ______________________ 	 -	 •	 -	 - Book	 • •	 •, Pa&;e	 ••	 •	 • • 


Miner'3 Thream l9 


•	 •	 Miner's Dream	 1.	 •-	 • 9 223.	 •. 


•	 Miner' Dream	 o. 2	 •	 . 9 •	 • 24	 • 


Miner's Dream	 o. 9 224 


Miner's Dreni	 o. 22 


Miner'8 Dream io. 16 


Miner'e Dream	 o,	 : 16	 • 324 


Niner' Dream	 o. 7 35
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EXPLORATION PROJECT CONTRACT

WALTER L. IOW AND DOROTHY LOW 



DOC1ET NO. DMEA7l5 


ANNEX II -	 - -	 -, - - 


Article 33. Ohan	 and added 2ris±os.'* 
(a) That part of the last sente*e of-M'1ic1e '3 


be nnin with the word "either' s is.deIate-a&eplaoe6 
•	 by the words 'have. completed the work, except as othex' '-


ise provided in Lxz1bit 'A' v1th respect to tagea of or1c 


(b) That $art of te lest sentence in the ftr8t 
para,raph of Article 6(a) çommencin after the semicolon 
is deleted. 


(ce) categories () throu	 (7) of Article (a)

are deleted. 


(d) In aQdition to the coatS of wov eatimate in 
Exhibit RAY' by categories of actual costs, th costs of 
work requiremente specified in Ethib1t .IbA as dFi*ed U nit 
Cots re allowable -costs of-the project. The Ooverruuent 
will contribute to the fixed unit costs as work units are 
perurme4	 'Fixed Unit Coat is an agreed rI.co for eacn 


•	 unit of work to be performed -regardless of. costs incuDred 
by the Ueratoz'. Cóstsettozthin-xhibttA"-inclu-de.. 
all allowable costs -of the work to be perfox	 under the

Contract. 


• - -	 • -- •(e) ifl the last sentence or Artici. ô(c),.- the 
orc. Irte1e	 are aubstithted for the ora Article 


(f) Notwithstanding any otner provision of the 
..-	 :Contract theallowabie unit cost per root-of a-drilling - 


item is te average unit cost per foot computeo on the basis 
of all the actual unit costs of said rillin item incurred 
by the perator Provided, That the Oovernmet 1ll riot - -, - - contribute t any-poron of' anavez'ae' unit ost : 
4tlUng iteni that exceeds the estinated unit cost of sale 
Item set forth in the Contract.
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tciiOw 
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5 itre 2.	 Qtè	 Topo	 Mep of t;Le t. 
ob	 ;ti1ctet1ver t4ne Area, evsnr 
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rçw0 p)3	 Oiit or bulQnR ' t	 bmi: 
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exceed e tThi ag eiite Xeuth of	 LeE.Lf io1e 
i twc tea as e.tr3rth beJo. r4e perator rll n4ete 


i ard	 El3:	 'LQ'	 LL	 .Dt92 11	 t4	 e 
prve i cLdvnee	 'e Gtwer. 


	


'1f iOt	 ctixt, ai	 t 
woz' are ubJet tt	 a)prova1 4	 e	 erntEr, 


1. ese roa.0	 nerti fJt	 &- 1ttns 
pDovei by th qOV'QPttt. S 	
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2. otary criU J .iea	 néL tiJ&. 
e4	 se selctte b the Uovernruett. renta 


t . tr r '11 hole Lon are at r t F ture . LW hole 
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1t ot 1e	 ta 4A, 5tic	 zd a D 
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Is pprgve b te c,erntnt, lU mtUris fi	 re tO1eV 
simU be avei EU	 at 1 ervuX or not	 t'n , ee 
of ioie.	 acrt amp1e s iat1 be IebeUe1 arid sp 	 1ct 
equal parta, One or iic BhU be stored for vezrnent use, 
The	 nors porUun øi *ia*plu onzanftip c nabr 


be a5eayed ror ercr. 
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S	 Bliio	 'Q	 I	 tZ'&,iCfl Qf brc aees riis rtó 
n'	


S	 S 
•L'	 S	 I3uildozig requirements. and cosb5 not used in 
stage I rny, i needed, be transferred tO Stage II with the 
prior approval of the Government.







r 4	
S	 . 


2	 itotary drfl 9Joles an aj 	 9ejesth. not to 
•zctd 3,0O test (Fig. 2J	 iidir the s*u procedure speitied 
und•rStsØZ,


aat*4 Cost of the ?ppjsat 
Mfm	 *flSSL1rfl.	 r	 n.r.mr tI - 


çtia1 Costs	 - 


st*gor	 (I)	 depen4jt 
Bulldos	 drill sites, 20ore	 -. 


35.0O/hr. (includes the cost 
of access roads) 4	 300.00 


!4obilizstiOn.ot bulldozer anU 
4u1pS*flt 200.00 


Rotir	 drilling, 1,000 feet 
43,00/ft . 29Q $3,400.00 


Categories () throurn (7) 
4Ofle


(See Annex	 X) 


Xnoident*l Allowance 'tor eath toot 
of drilling copletad,-1,OOQ feet 


40.90,ft. 900.00 


Asaaiflg 140 saup1e	 for mercux'y 
( $3.00 teach suple xo.00 


•	 1s'timaed Total Cost ottage X	 424,k20.00


Actual Cots - - --- __-J____l._ 


Cstegor (1)	 pr1ent Contracts 
1,	 mj--u- urn-.-.iu--. 


Bul1doztn drill Bites,. 30 hours 
' $l500/hr, (includes the cost o 
bran,h *eceu oc)	 o,00 


Darob1izaioñ of bulldozer and 
equipiwnt/,	 10C..00 


2 







4	 C	 S


Rotary drill	 , L500 teet 
F?	 3	 Q/ft 


thr'ough ? 


NOne	 V 


Pixed unit Costs	 (See Annex II) 
•	 Incidental *llowace/ for	 S 


each root of dri1iin	 V 


,op1eted.. 1,50'. feet	 • 
$0 5/ct.	 9000 


•	 Assaying, Seamplesfor 
mercury @ $3 OO/each. 	 V 	 7LL00 


stited Total. coat of Stae U .,12k40O 


SUMMy	 • 


Estimated Tot1 Coat of Stage I:	 4,42o.o 


Eat	 ted Total Cost of	 tae ii	 QO 


Eat Lmated Total Coet of ?roect 


GOVer't1flefltV parti.cjpatjon ____ 


V	 V 	
* V- *


- 


1/ Zn1udee all costs whatsoevei' that are otherwise. 
• airowable costa under Cat.o'tes I through I of the 
Contract, except. B scheduled in E*hibjt "A 


2/ If work under Stage II is not authorized 
Government,, this sum Is nevertheieu a1owable


by the 
for the coat of demo*i1izjn	 the bulldozer and its equipment. 	 •	 •
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DI€A Form i1i	 •	 Contt No. Idm-E U31 


Docket No. 1j7i 


DEPARTMENT OF THE INTERIOR	 Pp*'OVed contrcct 


DEFENSE MINERALS E)CPLORATION ADMINISTRATION 


Obligation Document 


TO: Chief, Finance Section, Budget and. Finance Branch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Ad.ministratlon under the Strategic and. 
Critical Minerals Exploration Program. 


'Date of Contract	 Region	 State	 Connnod.ity 


8epterrber U )97	 'XI	 ercur 
Name and. Address 


of Operator:	 Iount ?obin ine 
373 


Winrzemucca, Nevada 


Reserve
	 Obligation 


Prior Amount
	


0'
	


0 


Increase
	


7,908.00
	


0 


Decrease	 p 


Revised Amount
	


7,908.00
	


0 


Remarks: 


•	 '	 '	 (Name) 
4Uen 
OOratiot2$ Coti 3* 


8tath3tics iivijon 
(Title) 


9.11.57 
Date delivered to Bureau of Mines,, Washington
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