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In letter sending contract to Field Team say: 


"We have added both the Climax #1g. and Climax #2 claims to the 
proposed contract." 


From the Field Team comments on addi..ng Climax #2 we conclude 
indirectly that there is small likelihood that Climax #5, Cabin, the 
eight claims of the Guard group, or the 3 Milisite claims, would benefit 
from the proposed work. 


IN /.
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UNITED STATES 
DEPAWJ}IF^T OF THE INTBRIOR 


Defense Minerals Exploration. Administration 


OCIAL flCKET FILE	 £ /	 1]JEA NO.4(3ô/ 


Application (Denied	 .	 (Terminated not Certified 
(Withdrawn	 . (Cancelled 


(After . disposition, delete	 . S 	
Contract (Terminated Certified 


items not applicable) .	 S 	


. (Royalty Agreement 


This is the official contract file containing all, official records . of 
the.project. The records 'contained in the files are checked and are arranged in 
this. order:	 . 


Left Side 


Jlnterim Royalty Audits 
v1 Reports of Royalty Review 


Certification of Discovery 
Certificate of. Audit (Final) 


\ Interim Audit(s) 
Report of Review 
Tenninat1on Notice or Agreement 
Recision Notice	 . . 
Assignment of Contract 
'Contract Amendments (latest on 


top) 
'NContraot with all exhibitS and 


annexes	 . .	 .•	 'S 


Owner's Consent to Lien 
Subordination Agreement 


NLeases and assignments of leases 
\iApplicatlon and attachments' 


(3)N&ivelope for niaps. .


ght Side 


Vroject summary	 .	 . 
iork completed analysis 
All other material is filed in 


chronological order with corre.. 
spondence including the following 
reports as checked:. 


Final Field Team Report (Tab) 
perator's Final Report 


(2RNIzfterjm Reports 
(2R) 'Operato'r' a monthly reports and all 


attachments (latest on top) 
NiOnsite Exam Report(s). (Tab) 


(Li) Settlement Sheets 


When th volume of . records 18 expected to warrant additional folders, 
or when convenience of reference warrants separate folders for certain records, 
they should be set up in this ordOr;	 •. . . ''	 . 


Right Side 


Operator's Semi-Annual Report for Certified,'	 S 


Project, Field 'Team Interim Reports, Operator'a 
Monthly Report with • transmittal, narrative, 
maps, and Field Team review, 


Left Side 


Folder No, 2: (In chron, order) 
Interim Summary' Reports by 


W. 0. iHrigineerg


Folder No. 3: 'Maps (Use pocke,t folder or envelope. Fold mapá iUi title block out 
and show reference to related document or cOrrespondence.)	 . S 


Folder No, 14: Settlement Sheets 


Folder 'No, : Drill Logs


/
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opitci OF MIRALS FXPLORATION

C)'TRACT ADMiNISTRATION AND AUDIT ZV1S ION 


R1?R 0? ROYALTY R1VIEW 


ha'* reviewed the files of the Washington office pertaining to 
Contract Idm..1O28, Docket DMM . 4301 (tungsten), dated October 30, 
1956, with


The Climax Tungsten Company 
1229 Lathea Square 8uilding 


Oakland 12, California 


for the purpoae o determining the ainoulit of royalty payable to the 
U s. Government on sales of ainerals from property referred to as 
the Climax Turtgs ten Mine (Tamney Tungsten Mine) located in Nyc County, 
Nevada, during the çeriod January 1, 1939, through Uay 18., 1962. 


In accordance with Article 6, Amendment o. 1, and a Terznjnatjon 
•	 Agreement of the contract, royalty. is payable on all minerals pro-


duced from the land described in Article 2 of the cmtract for a 
period of U.. years from the date & the ctract or until the total 
flet amount contributed by the Government without interest is fully 


• repaid,. whichever occurs first. 'A eport of leview dated January 
16, 1959, indicated accepted co8ts under the exploration contract 
amounting to fl9,082.50 with the Covernment 's contribution on a 75 
percent basis being $14,ll.81. 


The status of the pro)ect, the scope of review, aM the reasons 
theretor are stated on page 2. 


This review established no sale5 subject to the Government's royalty 
subsequent to the period covered by a prior aeport of Royalty Review 
which also found no sales subject to the Government's royalty 
through December 31, 1958 Accordingly, as of May 18, 1962, the 
royalty account of this project was found to be 


Total Royalty Payable	 $ 0. 
Total Royalty Paid	 _____ 


Balance of Royalty Due	 $_.O


itor 


3un 7, 1962







Page,2 


Idrn-lO28	 The Climax Tungsten Company	 1*IRA.4301 


StATTJS or PROJECT, SCOPE 0? REVIEW 
ER 


This contract provides that the Operator, as prthctpal if the pro-. 
duceror as. surety if not the,próducer, shall pay to the Goveznsmnt 


•	 a percenta$. royalty on all minerals produced from the Climax and 
• .	 Climax Nos. I tttrougb.4 unpatent.d lode mining claims in sees. 16, 


•	 l7,'and20, T.. 8 S., R. 53 E., M.B, &H.,.Oak Springs Mining Die.. 
triet. At the time th. contract was excuted the Operator (a. part-


	


•	 nerehip of Theodore M.. Taimtey ., Willard A. Kinney, . and Allen 3. 
•	 Wright) was in possesSion of the' property through 'ownership by one' 


of the partners (Tamney) and a co-use agreement dated December 1, 


	


• .	 ', 1952, with the Atomic.nergy Commisiion.	 ..	 ,' . 


• The exploatton work under this contract was discontinued at the 
end of April 937. No ' óres , Were produced during the exploration 
period. Subsequent examinations,: of the pro perty and replies from • '	 'the Operator to inquiries have disclosed neitberfurther activity	 : 
on the property nor change in .äwnership or posseesory 'status. The 


•	 last' reply to inquiry was subeitted by' A. 3. WrLht on May 16, 
1962 


This 'review was mad. in lieu of an on-.site audit of the Operator's 	 ' 
iccounts and recordi for the' following reasons: 


(I) The files ciieloee no mineral production 'during the 	 '	 ' 
period.covered: by this review; . .'	 ' ,.	 '	 :	 .	 .. 


(2) The property has been idle since April 1957; and 	 . .' '. 


(3) The' sdmjrt'is tratva cos t to the' Governmant of an ,	 ' 
on-site royalty audit at this time would be 	 .	 . 


	


exceastv in relation to the amount of possibli	 ' 
royalty which might be disclosed







. 	 . 	 : 	 • 	 • 	 • 	 ••	 . 	 ' 	 . 	 ..	 . 
, 	 : 	 • 	 . 	 , 	 -3	 I 


',	 S omc op 


	


coNA.I AIZ1O$ M 'AU1i[tVISIO	 0	 , .	 :	 -	 -: -	
• 	 - 	 • 	 fl	 ,	 -	 -	 r	 ,	 ,	 '	


.	 , 


	


. . . .	 REPOE:O ROThLTh REVIEW 	 .	 -:	 '<'	 S 


	


. 	 . 	 . 	 _'	 _J- -,fL- - __t .'	 U IT	 .	 .	 .	 . 


Zbereviewed.thefiles.aMrecordaoftbeOMYie)4 
pertaining to Contx'act No. Xcmi.BO28, 3)oket No. 1'!303 (ttugsten, 
tober 30, L956, inXuing Amendment No. 1, with 


¶Lie Climax ¶Lthgsten Company 

1^29 Latharn Sqiare Building



Qak3,end 32, Cai.ifornta 


for the purpose of determining the eint of roysitlee due the U. 8. Government 
•	 on sales of !l*ngsten from property thown as. the CUw$ 'Lingsten. Mine, located 



in Ny. County, Nevada, during the period October 30, 1956 to December 33, 1958. 


A pseudo certification of discovery or development was incorporated 
under It 5 of Thiin.tr*tion Agr.e*ent dated July 18, 1958, and accordinglr. 
royalty te payable on all production from the leaid described in Article a and 
Annex X of the contrst, for a mexiauni period of 11 years from the date of the 
contract. A Report of Reviev in lieu of tir*1 cost audit dated Januaiy 16, l99, 
indicated acceptable co*ts under the exploration contract ouxrted to $19,082. . 
with the Government's contribution n a 75 percent ba9ts, being $1l*3U.8T. 


No royalties have been paid to date in connection with this contract. 
/ 


ii* review was *sde in lieu of en onsite audit of the Operator's 
• 	


• accounts snd records for he following reasons: 	 •	 •	 • 


	


•	 (a). According to the Field The*'s Si-Aimua1 Report of	 • 


• 0	 •	 • 	 •.	 • Certified Projects for the period July 1, 1958 to 
•


	


	 December 31, 1958, operatione ceased on y 8, 1957,	 •



and the sin. baa been idle since that date, and no 
ore was produced d*ring Ithe period of the II4EA contract. 


	


•	
(b) The administratte coat to the Goveraaent of an O4 • 


	


• •, .	 site royalty audit at this time would be excessive • 


	


•	 • 	 in relation tO the. swit of possible royalty which 
• '• •	


•• might be disclosed.	 • 	 • • 


y 5, 1959


/
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TERMINATION AGREEMENT 


Since the Defense Minerals Expioatior ( 
Administration has indicated that it is not ptbe_be&t-----
interests of the Government to further extEnd byf_J_-
years the time for completion of the explonroiect 


1. wor,	 S 


THEREFORE, IT IS AGREED this	 ilith	 ay or 
July	 , 1958, between the UNITED ASi1OF 


A1RICA, acting through the Department of theInterior, 
Defense Minerals Exploration Administration, hereinafter 
called the "Government", and THE CLIMAX TUNGSTEN COMPANY, 
a partnership, hereinafter called the "Operator", parties 
to that certain Exploration PrOject Contract No. Idm-El028 
(Docket No. D?€A-)4301), dated October 30, 1956 , as amended, 
hereinafter called the "Contrac t ", that: 


1. Effective October 31, 1957, the Contract 
and all obligations of the parties thereunder, except as 
otherwise herein expressly provided, shall be and are 
hereby terminated. 


2. The Government shall contribute only to the 
fixed unit costs of work performed prior to said effective 
date.


3. The Operator shall promptly perform all 
winding-up and settlement actions provided for in the 
Contract, including the rendering of the final report and 
final account. 


!. The Operator hereby releases and agrees to 
save the Government harmless from all claims or demands 
under or arising out of said Contract, except as other-
wise provided in this termination agreement. 


5. The Operator, as principal if the Operator 
is the producer, or as surety if the Operator is not the 
producer (for example, if the Operator either transfers 
or fails to retain its interest in the land), shall pay 
to the Government the royalty on production provided for 
in the Contract in the same manner and amount, and for 
the same period, and subject to the same conditions pro-
vided in the Contract, as if certification of discovery 
or development had been made, such certification being 
hereby waived by the Operator.







:	 •,,•


6. All rights of the Government respecting 
reports (including preservation of Operator's records)', 
accounts, audits,, and recovery of any overpayment, are 
preserved.


'7J,1i14 


7. The Operator expressly reserves all of its 
rights and claims against the Atomic Energy Commission, 
whether arising by virtue of this contract or otherwise. 


IN WITNESS WHEREOF, these parties have executed 
this agreement this 	 18th	 day of	 July 
1958.


THE UNITED STATES OF AMERICA - 


By


Exploration Administration 


THE CLIMAX TUNGSTEN COMPANY 


By


	


	 (Partner) 
A le J. Wrig1t 


By 


By
	 Partner) 


iuruey
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I ©JU 27 1951 


Government 'S 


EXPLORATION PROJECT CONTRAC

CLIMAX TUNGSTEN COMPANY 

DOCKET NO. DMEA 24301 


AMENDMENT NO. 1 


It is agreed this 3rd day of June , 1957, 
between the United States of America, acting through the 
.Lepartment of the interior, Defense Minerals Exploration 
Administration, and Climax Tungsten Company, that 
Exploration Project Contract No. Idm-E1O28 (Docket No. 
DMEA 24301) dated October 30, 1956, is amended as follows: 


1. (a) Work under the contract shall be suspended 
during the period beginning May 8, 1957, and ending not 
later than October 30, 1957. 


(be) The Government shall not contribute to any 
costs incurred by. the Operator during the period of 
suspension, nor to any costs of rehabilitation or repair 
which, in the Government's opinion, would not have 
occurred if there had been no suspension of the work. 


(c) The Operator, at its own cost and expense, 
without contribution by the Government, during the 
period of suspension shall preserve and protect the 
project work. 


2. In Article 3 of the contract, the period for corn-
pletion of work is extended from 15 months to 23 . months 
or until September 30, 1958. 


3. The maximum period for royalty payments and 
liens to secure them is extended from ten (10) to eleven 
(ii) years. 


This amendment shall not be construed to 
increase the estimated total cost of the project. The 
aggregate total amount which the Government may be 
required to contribute, or the fixed unit cost of any 
item of work.







-.	 - 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Mine is 
Exploration Administration 


CLIMAX TUNGSTEN COMPANY
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APR 16 1958 


TN: WWA-3968 


Mr. Theodore R. Tamney. 
2573 - 91i.th Street 
Oakland 5, California 


Subject: CLAIM UNDER CON9ACT NO. AT(29-2)-156, CO-USE AGREEMENT 
THEODORE H. TAIVINEY 


Dear Mr. Tainney: 


Your claim in the amount of $1O,030. LIO under the subject Co-Use Agreement 
has been referred to this office by our Las Vegas Branch. We have reviewed 
the claim and the Co-Use Agreement very carefully and our findings are as 
follows: 


1. Items 1 and 2 - Rental of Equipment 


Paragraph IX of the Co-Use Agreement specifies the items of cost 
which are compensable under the Agreement and includes, with 
respect to equipment, the following: 


"Accruing rental, if any, on mill and reduction equipment and 
camp housing at the Groom Mine." 


It is our understanding that the equipment listed under Items 1 and 
2 of your claim were not located at the Groom Mine during the period 
involved. Also it is not indicated that the equipment is "mill and 
reduction equipment." Accordingly, the rental thereon cannot be 
reimbursed under the terms of the Co-Use Agreement. If this under-
standing is not correct, and the equipment was at the Groom Mine, and 
was "mill and reduction equipment" it will be necessary for you to 
provide us with the reasonable proof of actual expenditure as provided 
in Article II F. of the Co-Use Agreement. Also, the necessity for 
continued rental throughout this period should be explained. 


2. Item 3 - Wages to Theodore Taznney as Manager of mining operations on 
Tract M-1t8; and Item 14. - Wages to Mrs. Mullins, Cook







/ 
Mr. T. R. Tamney	 - 2 -	 APR 16 1958 


Paragraph Il-F of the Co-Use Agreement provides that compensation shall 
not include any profits to cover any loss of profits. In view of the 
fact that you entered into this agreement as an individual, we feel that 
your salary cannot be reimbursed, as your wages would constitute a profit 
to you as the owner. 


It was the Intent of the Agreement to reimburse the Owner for cost 
reasonably incurred due to shutdown of the mining operations as a direct 
result of AEC activities, subject to the limitations of Article DC. As 
you will recall the provision to allow payroll costs was intended to 
cover wages and related expenses of workers who were retained in a stand-
by status, to permit resumption of operations immediately following the 
period of shutdown. It is understood that you have not, as yet, resumed 
operation of the mine. Accordingly, the reasonableness of allowing wages 
and related payroll costs for Mrs. Mullins (Item It of the Claim) is 
questionable. Before allowing her wages, it will be necessary for you to 
provide us reasonable proof of actual expenditures and substantiation 
that the continuance of Mrs. Mullins' wages, during the shutdown period, 
was a reasonable action in view of the length of time involved and the 
fact that she did not resume her former duties at the mine. 


3. Item 5 - Workmen's Compensation 


We will need some further explanation of how this amount is calculated. 


Ii. Item 6 - Inspection Trip 


Again, Article DC itemizes the types of costs allowable and states that 
they shall be limited to only those items listed and to no others. You 
will note that cost of inspection is not included in this listing. 
Accordingly, we are unable to compensate you for such an inspection 
trip. 


We are taking no further action on your claim pending receipt of further 
word from you. I regret that we are unable to take more favorable action 
on your claim for $lO,030. I1O; however, you will appreciate that we must 
abide by the terms of the Co-Use Agreement. 


Sincerely yours, 


W. W. Allaire, 'Director 
Nevada Operations Division 


CC: Max E. Smith, Chief, Las Vegas Branch 
Asst. Gen. Counsel, ALO
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'mf 
UNITED STATES OF AMERICA 



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTR 


EXPLORATION PROJECT CONTRACT

(Short Form) 


Commodity	 Contract No.	 County 
1dm–K 


Thngsten	 1028	 iiye


N\?J



State 


Nevada 


DMEA No. 


3Oi


It is agreed	 between the United States of America, acting through the 

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Gov-
ernment," and !fte C.Um	 .uigaten Cojany, a pertnerbip ccriae& of heodor N 


Thney, WiUard A Kinney, n AUen -J-. Wrigbt 


whose mailing address is --------------i229tatamSareBuilding7Ok3id-i2,CaMforna 


hereinafter called the "Operator," as follows: 


ARTICLE 1. Authority and projêct.—(a) This contract is entered into under the authority of the 
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached 
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein. 
The project work is a search for indicated or undeveloped deposits of the commodity designated above. 
The Operator shall begin the work on or before - --------------------- and, subject to the 
provisions of Article 7 and Exhibit A, shall complete the work within jtteen. months from the date 
of the contract. 


(b) The description of the work and the fixed cost for each unit of work to be performed (per foot 
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in 
:Exhibjt A. The estimated total cost of the project work is ------------------. The Government will 
contribute--------percent of the fixed unit cost of the work performed, not exceeding $49,-7tiO.OQ------ -
in accordance with the provisions of Articles 4 and 5. 


(c) The Operator shall not transfer or assign this contract or any right or obligation thereunder 
without the written consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The Operator represents and undertakes that 
Annex I correctly lescribes the land which is the subject of this contract and the nature of the Operator's 
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: -- ne---------------------------------


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(f the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the 


land (lessor, seller, optionor, etc.) are attached, as follows 


(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The 
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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S 
(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery . or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see 
Article 5) , may so certify in writing to the Operator. Such certification shall describe broadly or mdi-
cate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety 
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his 
interest in the land) , shall pay to the Government a royalty on all minerals mined or produced from the 
land, as follows : ( 1 ) regardless of any certification of discovery or development, from the date of the 
contract until the lapse of the time within which the Government may make such certification or until 
the total net amount contributed by the Government without interest is fully repaid, whichever occurs 
first ; or (2) if the Government makes a certification of discovery or development, for a period of ten years 
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent) , at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the 
Operator) , shall be allowed as deductions in arriving at the "gross proceeds" as that term is used herein. 
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the "gross proceeds" as that 
term is here used. The term "treatment processes," as here used, means those processes (such as milling, 
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to 
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse 
of six months from the date the ore was extracted from the ground remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance, i .f it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on 
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-
grated manufacturing or fabricating operations before the Government makes its election, the Govern-
ment's royalty on such production shall be computed on the value thereof in the form in which and at 
the time it is so used. "Value" as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value, 
whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half 
( 1 1/2) percent; on an amount of ten dollars ($ 10.00) per ton, three and one-half (3½) percent.) 


(f) Time for computation and payment.—The Government's royalty shall be computed and paid 
currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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'	 By 


By 


iy


B 


a


•	 $ 


Executed in sextuplicate the day and year first above written. 


ThE UNITED STATES OF AMERI	 I 


W'iliàr A.	 _____-
1, ---------------------------------------------------------------------------------------------------------------------------, certify that I am the 


•-------------------------------------------------------------------------------------secretary of the corporation named as Operator herein.; 
that ---------------------------------------------------------------------------------------------------, who signed this contract on behalf of the 
Operator, was then --------------------------------------------------------------------------------of said corporation; that said contract 


was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFPICE: 1956-0-383069
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7 lent r*frred• to ** . Arttols 2 of the Contract CU' 
cuts of five ists*tsd lode *&stn1 elabis in the k 8pris 
Mining Distriet, 175 County, 1vs4s, Loostica *ñtees of iibie1 
arc reccrdet in the Ct Rsoerder's Office, 1 County, as 


•	 followst


•CUau	 •	 911


95 


CUazI.2	 911	 95 
•	 Cllnsxle3	 •	 91	 •	 96 • 


CliaiezIc. 
• •	 •	 This 1i4 is irithin the area set said. b7 the Atcuic *t*rgy Con. 


for testing nuclear devious. ft. Q,erster ms the last 
subject to a oenee sipeesnt &st& Dsceer 1, 199, .z.euted •	 •	 with the Atist. *r Concission, whtek forbids the owsers to 
op?ste the vsperty dsring periods of testing the atcd de. 
yjses, *iOh tuttag .ecs ov.r ** sijreztast. period t l to 
3 ttha very two years. 	 • 


• • •	 •	 The olsi are shown on the sttsobed C].si Map, Jigure 2. 
• • • •	 The sppicaate geographic 1sti*n of the Cl*ias is 


•	 shown on the st*sabed Leostion M, P%gL%S 1.
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ZIFU*ATZQI ?kOJT CTK* 
cus** PU1IN*I CAX! 
DQCE1O. !3O1


.	 . 


	


___________	 4 


Mt*h.4 hereto are the feU*VtD$ ps 


Ptu'e 1 1Cstto* M&p 


Ytirs 2	 1.a1*	 (clslam ot1ined .n blue) 


Vtiiwe 3 CIiss	 ngeten Mine, *ye Cøiztty, b*4* (shein 
VC*ki11$ tn4 Contoiars)	 S 


Ptwe	 Csrlia3e Mit, ahowiig jropoe.d $t X (shcwi*g 	 S 


dritta, ormeeut M	 4i3, 


' Gi4tL*IL Mit, Clinsa Tüiipt.n $tne (svi, sroi. 
pøa.& ti*stsI drilli*g, riftt*g a*t orossouttini) 


.,	 S 


:t	 .• 	 S 	 . 	 S 


7 - CU*sZ ?st*n Mine, $eetioe 34: S. 	 S 


8 CUaa Tuapten Nina, $.ction ' 


jeot is diwtM into	 .. rstor ssu 
*ts $tsg. I aM sheU rtorm u aneh of øt*s XX, d.es4mnt upon 


OS $t*ge I MOlt, U is *P1)1'OVed in IItV*M* b the GoYern" 
S


	


	 Anr $ts., U work spprtsd in . stvsncs by the Go'ver*asnt y be

srfcast pisr to eoXetioa of Stage I. 


	


S AU drifts aM crosscut. sha.U. be ti*btred as necessary,	 .5 


	


shall be. act less than $ feet bi 6* feet in the	 . 


$in.rshlisM sense shall b uap3.ed. at fcot intervals eM the 

s31*e ss*sy*t f tg*ten triozide (WOe). let acre t*i 90 stpias 


S .	 'shall be asssye4 under $tags I, eM nt *5rà than LO0 senpie. .h&U be •S 


• •.	 *iider Stags 1i	 '.	 .	 1 


VLimMM drill holes shall be AX	 size aM eeasntad, re 
• trtllM, rsmiaM, aM CU*L Is mGe**sry4• * loe&tion, direction, S 


set azbent of all iick are s*3t to the spproiral Of tha Oav.raaent. 


S	 S
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.. *Oabiljtst. tbe Csrjts1s Mit, spproziastily 300 fø.t, 
tn.tslUnj trsck (*OpouM rsU), *4eh sir Ui., 14neli wet.r	 . 
Uae, ss& L04seb ntubi. 


2. As 1ndicsts oftgure 1 , (CE1Is lavel), drift sauther 
, 300 test, aM trc* s psint xasr th. eM of tM 4r'ttt crmut	 tJk



v.stsr1r siprozi.sta17 250 t**t to Xnt.TSSS4 otwr tsettt. sones 


3, A	 .itsiy tree the psint iMlestat en fl.jur* 1, 
sink en t1inst vms. eut.r1y 100 fe., On the teetit. ten., not 


•0	 then 6 feet by 9 feet in the e1.sz' Tro* the ott of the 
vinse, rUt northerly 4. the ly $ totil f 100 feet, the tIis-
taaoee drifted north ud south to be Ment upon the ntl*rlliz. 
stion..	 .	 .	 . 


?rc	 iets epprov.t by the Gv.r*t, rites s totel of 

200 test. The ness shell be beWes* 50 d 100 f.t in height, 


• 	


S 


d.i50n4.nt upa the airsltt*tio. -.	 S. 


. Pr loolitens spproved in advanc, by the $overnt, long bole 
drill & totsl of 500 test of hole, the nazinum lemgtb for • e single bole 


• .	 ,	 beiflg50f.St.	 S	 • 	 S	 . 


6.. Di.*ont drill I holes sroztut.ly trc* the potit iMicetad. 
on Figure .. One bole ehiill be dnillad S .70 degreàe W., d.tpptig	 .	 '

minus 60 degrees, and TOO test bug. The other hole shell be drilled ' 
1. 0 degrees L, 4pptsg plus 60 degree., and 2OO feet long. 


5 	


5 


S •


	


* ehsbtIitste the Qol4ftild edit, srzieste1y 900 feet, 
•	 instiiUing trse* 4iQipo*mt reil), 24*ch sir ].i, l4ach water line, 


• aM lG4neb yemt'tubs.	 S S	
5 


5 


5 	


5 	
5 	


5 5 5 


	


5 .


	 • • 8, • Freut * point s'oxiant*ly 170 te.t fr the ports.1 of the	 -. 
• S


	


	 Mtt, drift - .noswit. is in&iàst.4. on ?ti :	 eroascrnt	 S 


(rked drift on up) sbsll be drfts* 150 fe.t easterly fron the 
S 	 • - edit, and see oreessut shill be driuren . 3.50 test westerly frea the • 


set. : existent	 be	 eheasterl7 f	 • . S



• o r..t. • The totsl ctsi4ting sad drittiug for this item shall 
S •	 not. exesed 500 feet.	
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5 .• •	 S 	 • S	 • 	 • 


• 	 5 


5 . 


5 5


	


9. Dind drill aprsiut*ly 1 1100 f.t of hole as indicated 


• 	 ori Figurss
5 and 7. 	


S	 S •	 • •


	 5 55 


5 	


5 	


5 	


2 	


5 	
55 


	


'S 	


• 	 S	 • 	 • 	


5	
5	


5--	


-







*	 I 
tt4 Cs ?t t 


	


RsI*bilttste CorltsL. it, 300 f*st 	 \ 
S $3.50/ft .	 $ £&490	 - 


Dx'tft at erooscut 550 feet on tb C*xUs1e 
Mtt	 $35.00/ft., %ne1ii&t$ thsb*rin$ 19,250.00 


Wnse 100 feet 1 $92.90/ft. ,inc1ud.n tiuberi. 9,2.00 


Drift frc bottorn of wis., 100 feet 
S $37 .00/ft. , iim1te tItsrism	 3,700.00 


	


drill 500 teetS$L00/ft.	 1,000.00 


Dist drU I&00 feet S $7.00/ft., iaeludin 
re, eesin, oenti,	 rilliag	 *800.00 


Msa 90 *1es for W03 I $3 .00/.aeh seepla _______



	


Lstimetst Tot&l Cost of $t*e X	 $37,7Q.00 


Rebsbi1ttti GoJAZt.IL MIt, 900 feet 
S $3,,o/	 $ 3,150.00 


Drift aM ,ox'esiut 500 St oeth* CIoi.tt1d 
Mit level S $35 .00/ft., ne).Ming bering 17,500.00 


grin 'i, 10o test * $7 .00/tt., tne14ing 
ZSseJM, e**i*$, 0sentiag, redrifling	 7,700.00 


Laity 100 esles fo 1103 0*5 .00/eea s.le	 0O.00 


	


stIt. ?otiil Cost of $tsgs U	 _________ 


1.titM Tt Cost of trv3ut 


Qov.*iict PsrtietetionS 75*	 19Q. 
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CLIMAX TUNGSEN COMPA1Y 


1229 Lathain Square Building 
Oakland., Calif ornia	


MAY 2 11956 


May 10, 1956 
Defense Minerals Exploration Administration 
c/o Bureau of Mines 
1605 Evans Street 
Reno, Nevada. 


Gentlemen:
RE: CLIMAX TUNGSTEN MINE, NYE COUNTY, NEVAD& 


Also Known as - TLMNEY TUNGSTEN and QAX 


SPRING' TUNGSTEN MINE 


We are submitting herewith our application for a Defense 
Minerals Exploration loan on the above mentioned property together 
with the following enclosures: 


1. Application 
2. Engineering report by Lawrence B. Wright 


"3, Geology map by Lawrence B. Wright 
)4.• Geologic and. topographic map by Herbert N. Witt 


-5. Assay Map by G. Donald Einigh 
v 6, Coxcomb assay map by G. Donald nigh 
7. Carlisle workings map by T. M. Tamney 


CARLISLE TUN	 LEVJ COXCOMB LEDGE 


It is desired to continue raise, position #1 Map #2 another 
20 feet to 'intercept Coxcomb surface ore zone projected at 34 degrees, 
or flatter, or to continue position 2 Map #2 through to the surface, 
some 40 or more feet. A more accurate survey and mapping would be 
made to determine the advisability of which. undertaking should be 
started first. If it is proven by the completion of one or the other 
of these projects that the zone could. reasonably be projected to the 
Carlisle tunnel level some 40 or more feet in the hanging wall ahead 
of the present face, position 3 Map #1 and. #2, it is desired to cross 
cut to the possible ore zone; if ore zone is intercepted it is desired 
to do a total of 160 feet of drifting north nd south The purpose of 
this work is to locate ore zone indicated (on map #1 Section B and 
cross section B-B) to have bottomed. at some horizon between surface 
and. Carlisle tunnel level. 


It is also desired to drift 100 feet south on ore zone ex-
posed at position A map #1.


Ad
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Defense Minerals p1oration Administration
	


May 10, 1956 


When the above work has been completed., the Climax Tungsten 
Company would like the option to terminate contract. However, should 
results of this work warrant and. the Climax Tungsten Conipany wish to 
continue, it is then proposed. to go into the second. stage of explora-' 
tion which would consist of an additional 200 feet of cross cutting 
and. drifting in the original zone together with core drilling, drift-
ing and cross cutting as follows: 


RIDGE LEDGLE MkP 


Six hundred feet of 7/8" core drilling consisting of six 
holes, as indicated on map #3 positions #4, 5 & 6, 80 feet to 120 
feet in length at 25 and. 55 degrees from the surface down toward. 
the west from the hanging wall side so as to intersect 1iown surface 
ore zones at 60 feet and 120 feet on the dip projected at 75 degrees 
to the east. Should these holes indicate ore at these levels it is 
desired. to cross cut 200 feet more or less at position #5 and. drift 
100 feet north and 100 feet south, or drift in from the granite twi-. 
nel level, depending on the economical approach indicated, after core 
drilling has been completed.. 


G0LDF1D TUNNEL LEVBI M&Pfii. 


Eight hundred feet of 7/8" core drilling consisting of 3 
holes as indicated on map #4 positions #7, 8 & 9. 


Position 7 is to explore projected position of Coxcomb 
vein some 500 feet on the eastward. dip below the surface outcrop. 
If successful it is desired. to cross cut approximately 100 feet 
more or less to the ore zone and. drift 100 feet north and. 50 feet 
south, values justifying. 


Position #8 is to explore garnet zone, position C map 
#4; also to reach in to the foot wall granite and. lime contact 
zone.


Position #9 is to further explore garnet zone C to the 
north of position #9. Should. position #8 or #9 indicate ore in 
zone C it is desired. to do a total of 125 feet of cross cutting 
and drifting on this zone. 


It is desired. to drift 50 feet east and. 75 feet west on 
zone D map #4. 


The foregoing consists of a total of 1400 feet of core 
drilling and 1400 feet of crosscutting and. drifting and. 60 feet 
of raise.
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Defense minerals Exploration Administration 


•	 The estimated cost of completing Stage #1 is $19,670.00 
and. for Stage #2, $69,587.00. 


The application is submitted.on the basis that the un-. 
dertaking of Stage #2 will be contingent on the successful out-. 
come of Stage #1.


Yours very truly, 


CLIM&X TUNGSTEN C0MPAI1Y 


TMT : H 
ENCL0S







MF-103	 $BTED STAT*DEPARTMENT OF*IE	 Form Approved. 
(Revisd April 1952) 	 1 NTERJ Q,	 Bureau No. 42—R1035.2. 


DEFENSE MINERALS EXPLORATION ADMINISTRATI1WYW 


1kqy 21 1956 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral. 
Date Received 
Estimated Cost	 1I&C 
Participation (Government %) --------------------


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: ---------
•-------------------
•--------------------------------


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract 	 --


----------- Nye CountyTcinapahNevada..------
-----------Bok9kp96 


(b) State any mine name by which. the property is known. Climax Mine 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it - ----- - .flOflB 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current prodiction, and sore reserves, if any, giving quantities and grades. 
(c) Describe' the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you.	 •. 


(d) State the facts with respect to th accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







5. Th.e exploration pro_-(a) State the leral or minerals for whiou wish to exl 


(b) Describe fully the proposed work, including a m$ or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 .	 .	 . 


(c) The work will start within 3Q---- - days and be completed within ..Th---- - months from' the date of an exploration 
proj ect contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the costThf4he contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any prt of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consu1tants. 


(c) Operating ntaterzals and supplies —Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel.	 -	 '	 - :'	 '-


(d) Operating equipment.-.--Fürnish an itemized list of ary operating equijMent to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installation.s.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
Nom.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? yes 


(b) How do you propose to furnish your sh'are of the costs?	 '	 , -• 


L1Money	 Use of equipment owned by you 	 Other 


Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated ----------MayJO ,195


CLIMAX TUNGS'2 COMPANY 


By


______ 
Title 18, U. S. Code (Crimes), Section 1001, makes it a'crminal offense to make a willfully false statement or representation to any depart-


ment or agency of the United States as to any matter within its jurisdiction. 


0. S. GOVERNMENT'PRINTING oFFrc	 16-66851-1
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1'. PHYSICAL DESCRIPTION 


(a) There are no mining or exploration operations being carried on at 
the present time, (see enclosed maps for details of work that has been done). 
There is a new 60 ton steel ore bin now setting at the portal of the Carlisle 
cross cut. There are several reports on the Climax Mine (sometimes referred 
to as Tamney Tungsten Mine), including one by D. G. Wyant and Byers of the 
U. S. G. S. December l911l, in which this property is a part of report on 
Oak Springs, Nye County, Nevada. This property is also known as Tract M-J48. 
iclospd is a copy of report by Lawrence B. Wright as this is the most recent 


report available. 


(b) The production of this mine is some one thousand tons of .54% W03 
(see Gould Stope map #2);f or ore reserves and grade refer to enclosed report 
and assay maps. 


(c) The rocks found. on the Climax property are a series of calcareous 
sediments, probably Paleozaic, intruded by granitic rocks, both overlain 
in part by. a series of Tertiary volcanics. The volcaniôs are largely rhyo-
litic tuffs overlain by massive rhyolite flows, which form Oak Spring Butte 
and surrounding niessa. The granitic rocks are a bioite granitic or grano. 
diorite with accompanying aplite and. peginatites. (for further details see 
enclosed report). 


(d) The Climax mine is located some 1.i7 miles north from Mercury, Nye 
County, Nevada, and can be reached by oil road. from Mercury across French... 
man and. Yucca Flats./ A co-use agreement with the A.E.C. allows the opera-h 
tion of this mine subject to certain local restrictions such as security ? 
clearance for personnel. The only interruption due to this co.use agree 
nient is during the actual detonation of the neuclar tests which occurs 
once in two years and lasts some six weeks to three months depending on 
the weather and. type of tests./	 / 


(e) Manpower would probably come from Pioche, Caliente, and. possibly 
Las Vegas; availability varies according to local conditions. Equipment 
would be trucked from Las Vegas some 115 miles. There is a 360 foot well 
and mill site located in Groom Valley, 12 miles by road and 6 miles by way 
of proposed pipe line, which belongs to this mine. The well is equipped 
with windmill and pump. The pump would have to be pulled. and. repaired. - 
estimated. cost $100.00. 


Tub Spring which is also situated. on a mullsite belonging to the 
Climax mine, s some 3/4 mile away which has been measured producing 
740 gallons per day.When cleaned out and in a useable condition this 
would take care of a small camp with a minimum of water to be hauled. 
Cost of rehabilitating this spring is estimated to cost $75.00.
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5. THE DCPLORA.TION PROJECT 


(a) The mineral which we wish to explore is Tungsten. 


(b) See maps and, report enclosed.. 


(c) Allen J. Wright, in his association with the firm of Thurman 
& Wright, has been engaged in both hard rock and. placer mining 
some 18 years. Theodore N. Taey who will supervise this oper-
ation has had 5 years experience contracting, mine development 
and. supervising. 


6. FIRST STAGE 


(a)	 300 ft. 5' x 7' crosscutting and drifting @ $40.00 per ft. $12,000.00 
60 ft. Raise @ $60.00 per ft. 3,600.00 


(b)	 Supervision - 4 months © $500.00 per month 2,000.00 
Surveying	 fee basis, estimated. 400.00 
Geological Consultant - on fee basis, estimated 1,000.00


(c)	 None 


(d.)	 None 


(e) None 


(f) None 


(g) Workmen's Compensation, Employers Liability, and. payroll 
taxes on payroll for supervision 


(h) Estimated cost to rehabilitate spring 
Estimated assaying costs 


Total Estimated Cost - First Stage 


6. 'SECOND STAGE 


(a) 1400 ft. of 7/8 core drilling, 
1100 ft. 5"x7" drift	 3•" 


(b) Supervision 11 months © $500.00 per month 
1 Sludge and core sampler - 4 Mos. © $300.00 per month 
Surveying on fee basis - estimated 
Geological Consultant - on fee basis, estimated 


(c) Core and. sludge boxes 


(a)	 None 


(e) None 


(f) None


320.00 


200.00 
150.00 


$^7o. 00 


$16,800.00 ( 
41,800.00 
5,500.00 
1,200.00 
1,000.00 
1,500.00 


265.00 
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6.	 SECO1D STAGE (continued) 


(G) Workmen's Compensation, Employers Liability and Payroll 
taxes on payroll for supervision and core sampler 


(H) Assaying estimated. 


Total Estimated. Cost Second Stage 


Estimated Total Cost Stage #1 and. #2


$ 1,072.00 


$69,587.00 


89,257.
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S •	 ¶PAMNEY TUNGSTEN ?EOPTT	 .	 . 
Also Known as the CLIMAX 


FOMORD:


This examination was made for the account of Mr. jilen WrIght 


of Oakland, California, and, had. for Its objective the determination,from 


geological 8tUd7, the degree of certainty of correlation between the tung-


stic oxides values in the Carlisle workings and those of the jagged pre-. 


cipitous outcrops above the workings,	 Also, to evaluate the character of 


ore distribution in the drifts and crosscuts and, to sample the underground 


occui'1ences for the purpose of checking values previously reportel and. par'-. 
ticu1ar1	 with a view to possible tonnage, practical mining WItith and., 


procedure.


Win. J.	 E,M.	 the Logan	 assisted. with	 examination as sampler. 


Twenty-seven (27) samples weighing 746 lbs. were taken and. assay-


ing was done by the C. N. Ball Laboratory of Berkeley, California. 


A preliminary look at the property was made August lth by Allen 


Wriit, Witt, Kirsten, Kinney, Logan and. the writer, 	 This area is part 


of the Atomic	 ierr bomb testing grounds so it was necessary for all to 


be cleared. with the Security Office at Mercury, Nevada, before going to 


the property.	 We returned, to Las Vegas that night. 


On Sunday the 16th Logan and. I returned to the Carlisle adit, 


established camp and. commenced. a detailed survey of the workings, sampling, 


geologic mapping and, a study of surface outcrops which were mapped in part. 


Yield work was completed the evening of August 22nd and we spent the night 


• at Mercury, Nevada., enroute to Las Vegas with samples. 	 Samples were stored. 


in the Garrett Auto Freight Warehouse August 23rd. and personally shipped 


to Berkeley by Mr. Logan August 24th.


-







ri-; ;T. . 
. LOCATION:	 LVAflON: 4CCEL: 


The Tamney Tungsten property is	 n Nye County, Nevads, and can 


be reche from Las Vegas via Indian Springs, thence to 4ercury, the AEC 


Camp at the South entrance of the A—bombing area, thence across the area 


a distance of 47 miles (to the Carlisle adit) from Mercury, 115 miles 


fx'om Las Vegas.	 It may also be reached. troin the north throui Groome by 


entering the bombing area, 


The elevation of the Carl1le ad.it according to Aneroid reachn 


Is 54O feet,	 However, the U. S. Vanadium 	 eolog1c & area map gives the 


elevation as 6121 feet. 	 The portal is approximately 1500 feet above the 


floor of Yucca flat. 


The present access road is an ungraded single track desert road 


• branching from the old Groome road about LJ 1/2 nifles from the adit, with 


the last 3/4 mile involving grades up to 12%.	 A survey has been made 


outlining the route of a proposed. new road with more favorable grade, 


but terminating some 100 feet below the Carlisle adit. 


• PROPTY:	 •• 


The claim covering the tactite outcrops is the Climax Lode 


Claim.	 There are also Climax Nos. 1, 2, 3, and 4, and the Guard Group, 


a series of seven buffer claimw.	 ior a complete property map reference 


i	 made to Mr. B. N. Wtt, Mining	 igineer, San francisco. 


WATER & TIMBER: 


There are two springs iu the vicinity that might provide suff i-


dent water for a small crew and pQssibly for two or three iock drills 


using pressure tanks. 	 Neither of these springs were in useful condition 


during this examination, 


There is no timber on the property, or nearby.
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.	 iP QF )4TN)RALIZATIQj: 


The scheelite beazng rocic is fractured. and. sheered. massive 


tactite, a rep1aceent and alteration product of 11estone consisting 


esøentlally of garnet, epidote, olivine, quartz, and. souie allied si1i. 


cates and oxides, The main masses of tactite are hs,rd, dense, massive 


rocks in which the banding o the limestone has been iost1y obsemied,. 


The whole is underlain by granite rock, with 1enes and dikes of 


gm.nite cutting upward into bosh limestone *nd t&ctite, The entire 


suite of rocks has been. tilted, wazped, folded, fractured and. faulted. 


Mineralization is most pronounced in (a) the banging yall con. 


tact zone In the tactite adjacent to or near the limestone, (h) aon.g and. 


adjacent to transverse fracttu,es, (c) In superimposed layers of banded. 


beds within the tactite in folded areas. (d) The lasses of dense tactite 


contain a sparse distribution of scl2eelite. Calcite, as well as hematite 


and limonite, is seen along fracture planes. A little manganese oxide was 


observed. Povellite, which contains a low percentage of tungstic oxide 


but is also fluorescent, was observed more in the laboratory, it being 


difficult to distinguish. from the scheelite in the field in this parti-. 


cttlar occurrence. 


RlSTOr1CAL BACKGROUND & EPLORATIO!: 


Discovery of scheelite here Is credited to a prospector named 


anmey. since then a number of examinations of the property have been 


made and a very considerable footage of exploratory work done at various 


horizons, The bulk of this work was done during option periods by U. S. 


Vanadium Corp., acIftc Bridge Co., and, Goldf&eld. Consolidated Mines Co. 


A good. account of this sequence of events has been prepared by H. N. Witt
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and reference Is d,irectecl thereto for details. The property being within 


the limits of' the AiC bomb testing area, no activitr has been ?riiitted 
it.t';	 ( 


duritig the past aeere.1 years until recently en permission has been 	 ,	 • 


granted. by Federal authorities to undertake development nc1 production 


subject to certain local restrictions.) 


xp1oratory work consists tnainly of the Granite, Gold2ield and. 


Carlisle adi,ts ami their branches, The aranite a.(lit is driven eestward. 


into the fotwa11 area ot the main cockscomb 0 oitcrops nd fMled. to 


reach the projected. area of downward extension. It is the lowest in 


elevation. gext, higher, is the Goldheld adit, driven northward. into 


the south end of the footwall area of the main showing. One branch 


turns northwesterly deeper into the footwall, while the northeast branch 


almost reaches the projecte. downward extension of the niain outcrops, but 


south of the surface shoots. ?he first 150 feet or so of tne Gold2ield. 


acU,t passes throui an are of limestone having discordant east—west 


strikes with a minor showing of tactite aria. scheelite near the area of 


change in trend.. 


The Caritele iorkings' portal is close to ti!e ontwa1l of the 


watn t*ctite mass which the adjt enters at 25 feet and continue' through 


a horizontal thickness of l / 7 feet to the hangingiafl contact with banded 


limestone. Drifts bae been driven in both directions, north and south, 


with short crosscuts anti auxiliary drifting farther to the south (see map). 


SCO? OF THIS CkMINLTION:	 .	 .	 .	 . . 


The purpo of this exanilnation is to determine tf the indicated 


.	 tonnage of profitable scheelite ore lying between the Carlisle ,orktngs 


and the surface outcrops is sufficient to juzttfy (a) road. improvements







(b) equipping (C) mining (d)hAu11n and to) rncentrat&ng &iid inariceting. 


In the d.eterinination of *11 this, the surface sam1ing done by 


U. S. Yanadiun Corp. has been accepted. The Carlisle working8 hare been 


resampled. as pretous ap1ing here frequently cut too much from t1 down dips 


in the backs, and. was often localized along fractures hwvthg a concentration 


of values.


Citia boundaries and. ownerwhip status are rot a part of' this stndy. 


h&P?ING & Sj!ii: 


)pping of the adit workings was by steel tape antI Brwitoxi 


pocket tran3lt. The surface outcrops vere mapped. by Bruntoxz triangulation 


to a pOint on the adit dump. The geolor and. sample locations are shown 


en an accompanying 20 scale map, which also shows longitudinal and. trans.. 


verse sections with ore distribution patterns, estimated. tormn*ge,and 


average grade. 


SAMPLING: ASSJXPG. 


Sanpies ier cu at poxntt reresentng serage iuneiaUzttton 


and the letith of cuts determire1. after examnstton. w3th u1tra-violet 


light. twenty seven sarles were taken, ;e1giung ?46 lbs., sacked, or, 


725 lbs. nt; 26.8 lbs. per satnple,.average weight. Theconbiied.footage 


cut was 80.6 feet. The average arnonnt cut per foQt vs 9.0 1b5, 


Sampling of outcrops was not deemed. necessary in view of data 


already available. However, the outcrops are so blockl and. rugged that 


conventional channel samples would have been impossible. It is assumed 


that representatrve samples were taken as well as outcrop character 


permitted.


A
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GWCY O	 1kE 


The .ccoiariythg	 ap	 howi the essenta1 geoIog1r feature2, 


It will be noted	 tbat, 


1.	 The Tolw*e of altered (to tactite) limestone i	 onparattve 


lylarge.
2,	 The best ainerahzation occurs adjacezit or near to the 


hangtngwall. 
.3.	 There is abundant cross fráctur1n	 without serIous dis .	 : 


p1acêent.


Ls,	 The clip of the haningva13. 11iuetone is	 enera11y flatter 


than the clip of tile limestone tactite contact, evidencing so'e sheartn 


0 along the contact In places. 


5.	 The area of samples 1 tø 6 displays individual zones of 


mineralization in bed.s d.ipping into the contact zone. 


6,	 There are parallel bands of qcheelite in the crszcut 


where samples 7, 8, 9, 10 arid 11 were taken. 


7.	 There is a continuity of mineralization in the South 


drift (samples 18 to 27 inc1uive), although thin beyond sample 	 . 


R.	 The tactite, with some scheeUte present, is continuing 


beyond. both the 1orth and South faces, and aparently also contlna 	 to 


the south in the crosc'ut shoots4, 


9,	 The trend of mineralization does not a1vay	 parallel th 


contact.	 Strike of contact N 14° W, strike of ore shoots 1 to 8, !( 35° W. 


10, Two wds of granite are exposed. in crosseuts. 


11.	 iarp fo1dln	 is evident in the south crosscut.
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GOLOGX OF Of?CRO: 


The ridge of tactite, which on the east (hangingwaU) side 29 


scheelite-beartng mainly a1on the contact, rises to an average hei.g1t 


of 100 feet above the adit, and strikes N 12 E for 130 feet of its 


noxthern productive part. o the south a charge in trend. to south 9 


degree east is progressively noticeable, and. the change continues to S 


Zi;O deg. E. }Iere again in several places, the lintestone on strike and. 


dip is not a1way concordent with the thaits of the tactite. Dips are 


to the east 35 to 55 decrees, are usually lower in the limestone beds 


than along the cozitact. Granite dikes are seen near both end.s of the 


i*in tactite mass, but intruse only into the limestone with little 


or no niargnal alteration. 


.


	


	
Cross fractur2ng is evident at several points. The influence 


of cross fractu.ring on localization of values seems less pronounced on 


the outcrop horizon than at the adit level. Values appear to be,to a 


greater extent, concordant with the east tactite contact at the surface. 


Based. on available assay mans, the best mineralization Occuii in two 


zones separated by a low grade zone. The overall length is 270 feet, 


with the poor zone subtracting 53 feet, or a combined length of the 


two inineable zones of 217 feet. The thickness previouslr sampled by 


others is 2.7 feet for 135 ft. of length; 6.5 feet for 3ki feet, and 


3.5 feet for 8 feet. 


The whole suite of above described rocks is underlain b a gra-


nite sill of undetermined thickness, which appears to be concordant with 


the footwall limestone series. 


DI3CtJSSION P CORRIiLA.TING FACTOITiS: 


Correlation of lenses and shoots of ore at adit level with 


those at surface is difficult and. casts sonie doubt as to continuity in
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seine places. • By referring to the longitudinal projection it Is se€n 


that at the north end. on surface the üorth shoot at ore Is not represented. 


by ore in a coparab1e position In the drift below. Therefore this eegnient 


of surface ore must be presumed. to bottom at some horizon between (as shown 


on section). LikewIse, the lenses o ore, samples 3. to 8, in the drift are 


low d.ippthg beds which Intersect the contact zone at a low angle and. In 


theine1ves cannot be properly projected to join the surface ore above, 


although other si.milar occurrences mr lie, now uneipOsed, between. A 


raise driven to surface in this sector is needed. to determliie the frequency 


of such. occurrences in the intervening area. 


The South block of adit ore is In the satne tactite fracture block 


as the surface ore above and has similar haxgingwall contact concordancy. 


It is therefore a reasonable assumption that continuity exists in this 


block.


The south end of surface ore has no visible counterpart on adit 


level, and is b1teved. to wedge down toward the first fracture zone to 


the north. Thus the indicated pattern of ore distribution is developed.. 


While imperfect, it is now plainly evident that the slope area from end 


to end of outczops and top to adit, c&nnot be assumed as an unbroken 


blanket of ore. 


TQNNAGB OIJTLOC: 


Based. on the apparent ttern of mineralization, a factor of 


9.5 cubIc feet per short ton, and an avexage stoping width of Li.O feet 


except for part of North block, the probable tozuiage is ca1cu1ted. as 


follows: ( U.. S. Yanadtum assays accepted. for suDface values),
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.
E5TIM&TB OF COST OF MINING & flAULING' 


Camp Fxpense	 $7,3O.00 
Eod E1zpense	 6,500.00 
:qu11Ntent	 211',00. 00 
bcp1osives	 2,516.00 


Contract Labor	 ($5.00 per ton)	 3),I150,00 
Day Labor	 9,800.00 
Stope preparation	 2,350.00 
SuperTtSiOfl	 7,200.00 
ilauling	 ($8.00 per ton)	 50,320.00 
General Ezpense	 9$00QQ 


$150,786.00 
Pre-.operaton Exp. Est.	 3,, Q0O.00 


$153,786.00	 ($211.45 per ton) 


1t. Profit before 
Milling	 89,206.Z,6	 ($14. 18 per ton) 


242,992.7 


CONCLIJSI ONS 


It is thus seen that ifl the ground between the Carlisle a.dit 


level and. the M Cocksconth t' outcrops on the Climax claim there may be 


expecto1 6290 tons having an average tungstic oide content over a 


4. foot mining width of 0.84 percent, based. on previous surface sampling 


by others and. on the present sampling.	 By setting up the cost of a 


su.tab1e mining operation for this tonnage, taking into account the 


location and local cqnditions, there is an estimated profit of $14.18 


per ton before treatment, or a total sum of $89,206.76. 	 In the event 


concentration anti marketing could be accomplished for $5.00 per ton of 


ore, a profit of $9.18 per ton is indicated, before any royalties or •


like expenses.







As to the property as a whole, theze appears to be pssibtl1ties







Desr Mr. Wright: 
0 As tntimated to yot via telephone several w€eks ago, there was • 


some question in my mind regarthng the results given us by Mr. Ball on 
the sales taken bj 4r. Logan and urs elf in the Carlisle Tunnel of the 
Tainnq	 pten Property. In paain to the in subjècNt, it will be 
recalled, that in our first conference in Herb Witt's office re my under-
taking the work, Mr. Mitt and yourself zettled on Mr. Ball as the analyst 
of saples te be taken. I stated that I had. never made use of his iabors 
atiry, but had for . sorne 20 years used. Han}s, in S. F., but that if yoii 
and. Mr. Mitt preferred to hare me base iy report on Ball's results, I 
would be a€reeable. (Mr. Witt being the ndor, and you, the vendee) 


As a routine procedure which I use on Tungsten work, after e 
had. completed. our sampling, I "lamped" and esti.ted. the percentage of 
fluorescent area in each sample cut; and., later plotted a graph of these 
estimates. When Ball's results came to hand, I plotted thui on this graph. 
The pattern of his assays fitted closely with the pattern of the estimates, 
except, that his pattern fell, in each instance, far below. 


This circumstance prompted my commtmication with you, arid my 
undertakth check analyses (Mr. Logan joining me in the expeatse of this), 
first at anks Laboratory, and fa.nally with Led.oux & Co. This check was 
progressive as, first I had. Hanks check tie two samples that I had. estimated. 



	


as $high H . The results were,—	 . 


	


Sample bL1.	 Ball, 062	 Ranks, 0.911 


	


#21.	 0.92	 1.58 


Next, we dec141ed to hare checks made on two composite samples 
of the two principal ore area in the Carltsle adit. The results ere,—


	


Comp. No. 1.	 Bali, o.11i	 Hank, 0.51k 


	


2.	 Ball, 0,113	 0.58 


We then sent composite No, 2to Ledoux& Co., who ve an asa 
of 0,57 tungs tic oxide per ton. 


only interest in this is the impact on the conclusions of 
my report based on Ball's analyses, and, of course, your iriteres as my 
client. Had. the analysea been mad.e by Hanks, orDed.oux, my estimated. 
profit before milling would have been increased by about $25,000.00.


4


ii 


V
\	 LWR2(C B. 


Ceologist an hining Consultant 


V	 ;	 ;	 Ll0l FortyFirstA'V'e. 
San Francisco 21, Calif 


November 30, 1953 


.A.11Mn.J. Wright 
Latbain Square B1d. 
Oakland 12, Calif. 


Very truly yours, 


LAWRENCE B. WRIGHT
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£tle Owner agrees that the coats stated in Paragraph Ii, Section F, 


Pri go 4 of this Agreement roadin as follows: "the Owner shall be corn-' 


penated by the Government for costs actually incurred during tho per-' 


lod in excess of 45 days for that calendar year" shall be only for those 


items listed bolow and no others: 


1 Actual payroll costs directly attributable to the 
mining and milling operation incidental to the 
co-use of Tract No. M-48, 


2. Payroll taxes and industrial accident insurance, 
together with subsistence for employeea, 


3. Accrui rental, if any, on mill arid reduction equip-' 
mont and camp housing at the Groom Mine, 


4. Standby charges, if any, to the trucking contractor 
employed to haul upp1ies arid equipunt to and ore 
from Tract No M-48. 


IN WITNESS WIE1EOF, the parties hereto have executed this areeirnt 


for ce-uso in several counterparts.


UNITED SIfl• ATCI ENERGY COWL3S ION 


'	 - - 
WITNESS	 ?t/	 operations 


Tited States Atomib Err Goimise1on	 / 


y	
:	


••\	 '-	
'i• 


•t	 •; ()
	 E;': 


i!tcrl'PtED
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)FFICIAL FILE COPY



J
!te	 Surname	


J 
Code 


/170	 I 120 3/17


220 I 


March17, 1970 


Memorandum 


To:	 The Record 


From	 Chief. Office of Minerals Exploration 


Subject: DMEA-4301 (Tungsten) 
The Climax Tungsten Company 


Climax Mine 
Nye County, Nevada 
Contract Idm-E1028 


Docket file material loaned to the Justice Department for use in 
court in United States v. 41.32 acres of land in Nye County, Nevada, 
and John N. Heizer, et al., Civil No. 686, Nevada Test Site Project, 
was returned to this office March 16, 1970. 


As the period of, royalty obligation on this contract expired on 
October 30, 1967, and no further obligations are in force, the file 
may be closed and the material placed in permanent storage. 


Harold Kirkemo 


cc: Director's Reading File 

Mineral Resurces 
ONE docket/ 
ONE Reading File 
ONE Region II' 
Mr. Kirkemo 


HKirkemo/gla 3-17-70
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UNITED STATES



DEPARTMENT OF THE INTERIOR 

OFFICE OF THE SOLICITOR 


WASHINGTON, D.C. 20240


IN REPLY REFER TO: 


March 12, 1970
WU\R 1i J/O 


Memorandum
	


iT1T
- 


To:	 Chief, Office of Minerals Exploration 


From:	 Assistant Solicitor, Oil and Gas and Minerals 
Exploration 


Subject: United States v. 41. 32 acres of land in Nye County, 
Nevada, and John M. Heizer, et al., Civil No. 686, 
Nevada Test Site Project 


Attached is a self-explanatory letter from the Department 


of Justice regarding the above subject. 


(Tth'U £ 
Robert W. Long 
As sistant Solicitor 
Oil and Gas and Minerals 


Exploration 


Enclosure
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UNITED STATES DEPARTMENT OF JUSTICE 


WASHINGTON, D.C. 20530 


llTE0R DE?TCMarCh 9, 1970 


MARl 0 197Q 


LiiIO 


Address Reply to the



Division Indicated

and Refer to InitialB and Number 


ssc 


33-29-146-1


Bruce Wright, Esquire 
Associate Solicitor- -Mineral 
Resources and General Legal Services 
Department of the Interior 
Washington, D. C. 


Dear Mr. Wright: 


Re: United States v. 41.32 acres of land in 
Nye County, Nevada, and John N. Heizer,. 
et al., Civil No. 686, Nevada Test Site 
Project. 


Enclosed are the following documents which were 
furnished with your letter of July 25, 1967: 


1. The application of 1956 by Willard A. Kinney 
and Allen J. Wright for D.M.E.A. assistance 
and the attachments thereto, including a 
report prepared by Mr. Lawrence Wright and 
maps bearing his signature; 


2. The contract with the Climax Tungsten Company 
with amendments thereto; 


3. Final reports dated August 28, 1958; 


4. Letter from the A.E.C. to the operator; 


5. The examination report dated August 15, 1956, 
by Messrs. Reeves and Gentry of Department of 
Interior;


MR 1 0 J70







.-


.	 . 


3329146-1	 - 2 


6. The review and recommendations dated August 27, 
1956, of the field study; 


7. A sample analysis report dated August 2, 1956, 
from the Bureau of Mines. 


Thank you for their use. 


Sincerely, 


Assistant Attorney General

Land and Natural Resources Division 


By:
S. S. Cozier 


Attorney, Land Acquisition Section 


Enclosures
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UNITED STATES



DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242 


Memorandum 


To:	 Director, U. S. Geological Survey 


Through: Associate Chief Geologist 


From:	 Chief, Office of Minerals Exploration 


Subject: ONEA-430l (Tungsten) 
The Climax Tungsten Company 
Climax Tungsten Mine 
Nye County, Nevada 
Contract Idm-E1028 


The U. S. Department of Justice has requested in a letter dated March 26, 
1969, copy enclosed, to Mr. H. K. Stager, ONE Field Officer, Menlo Park, 
California, that he serve as a witness on behalf of the United States in 
a condemnation trial scheduled for May 19, 1969 in Las Vegas, Nevada. 
The trial involves land included in the subject DMEA project which lies 
within the Nevada Test Site Project. 


Authorization for Mr. Stager to appear as a witness on behalf of the 
Government is requested. Mr. Robert G. Reeves, Geologist, U. S. Geological 
Survey, Denver, Colorado, may also have been requested by the Justice 
Department to serve as a witness but he has been out of his office recently 
and not available by phone. 


The Department of Justice is wellinformed about the DNEA project on this 
property. On July 25, 1967, copies of the DMEA contract, Field Team's 
inspection report and final report, consultant's report, and miscellaneous 
correspondence were sent to theJustice Department by Mr. Bruce Wright, 
Associate Solicitor1 in response to a request dated June 15, 1967. 


Mr. Stager was co-author with Mr. G. G. Gentry, since deceased, 
U. S. Bureau of Mines, of the DNEA Field Team Final Report dated August 28, 
1958 on the DMEA project. Mr. Reeves was co-author with Mr. Gentry of 
the Field Team Application Report on the property dated August 15, 1956. 


The Government has no interest in the property with respect to the DNEA 
contract as the repayment period under a royalty agreement expired on 
October 30, 1967. 


The DMEA file on this project is available but the material origináiilyy 


ied to the Justice Department and temporarily returned to this office 
last week must be returned to Justice shortly. 


Harold Kirkemo
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Address Re1y to the



Division Iidicated



and Refer to initdiis and Number 


}IDR: 


33-29 ..]J.1.6-


UNITED STATES DEPARTMENT OF JUSTICE 


WASHINGTON, D.C. 


April 16, 1969
LtJI1 


Acting Director 
Geological Survey 
Department of the Interior 
Washington, D. C. 202)42 


DearSir:


Re: United States v. )4l.32 Acres of Land in 
Nye County, Nevada, John N. Heizer, et al., 
No • 656 Civil (Tr, No. M-)45), the Nevada 
Test Site Project. 


This refers to your letter of April 10, 1969, stating 
that the services of Mr. H. K. Stager, of your B'ireau, will 
be made available to this Department at the trial of the 
above matter presently scheduled for May 19, 1969, at Las 
Vegas, Nevada. 


It is estimated that the services of Mr. Stager 
will be required for approd.mately 3 days and this 
Department agrees to reimburse the Department of the 
Interior for the services rendered by Mr. Stager in an 
estimated amount of 3S0.00, including per diem and travel 
expenses. 


When the services have been performed by Mr. Stager, 
it is suggested that your Department fortard its bill for 
reimbursement on Standard Form 1081, accompanied by copies 
of this letter, to this Department. Reference should be 
made to Land and Natural Resources Division Obligation 
No. l37S.


Very truly yours, 


GLEN E. TAYLOR 
Acting Assistant Attorney General 


Land and Na al Re urces Division 


b€f, Adminiative Section. 


z ''./ct;	 /'
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RPR 101969 


MrS. 3. S. Cozier, Attoe: 
Department of Justice 
Land and Natural Resources Division 
Land Acquisition Section	 1

Washington, I). C. 20530 


Dear Mrs. Cozier : 


in reply to your letter ot March 26, 1969, reference SSC 33-29, 
lL6_i, addressed to Mr. H. K. Stager f this Bureau, Mr. Stager, is 
authorzed to testify in the following proceeding: 


United States V. ki .32 :aCre$ of land, lore or less, 
situate in Nye County, State of Nevada, and John N. 
Heizer, et ti. •, and Unknown Owners, Civil No. 686, 
fract 14.1+8, Nevada Test Site Project. 


If any travel expenies oz' per diem are Inàurred by him in order 
to. participate in the proceeding, the Survey will. paj these 
expenses, . and then bill your agency for reiabursezant. 


I would like to rind you of the observation made by our AssocIate 
Solicitor in his letter of July 25, 1967, transmitting to your 
Division, documents pert&z.ning to this property, to the effect that 
some of the data in the documents may not be aai1able for use by 
\the Government in the proceeding. Presumably, you will inform 
4r. Stager of any restrictions required in his testimony. 


the fixture if you desire testimony by esloyees of this bure*., 
jt will be appreciated if you direct your request to this off4e, 
urauant to 1+3 CFR 2.20, instead of to the es1oyee concerned in 
he proce ding.


Sincerely yours, 


c: k eral Files	 Director 


\	
Dirs Chron	 •

Division 


' \	 H. Kirkemo 
H. K. Stager	 WBRoberts/vsr 1l./8/69
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' UNITED Si Al ES DEPAITMENT OF JUSTICE 


WASI!LNG'rON, i).C. 20530 


Addrea& Reply to tbe 	 March 26, 1969 
Division Indicated .. 


and Refer to Xnitial8 and Nuinbe. 


SSC 
33-29-146]. 


N H.	 Stager 
U. S. GeoLogical Survey	 .. 
345 Niddlefe1c Road 
Menlo P.ar1c.,Ca1ifornia 94025 


Dear Mr. Stager: 


Re: United States v. 41.32 acres of land, more 
H or less, situate in Nye County, State of 
•' Nevada, and John M. }Ieier, et al., and 


Unkpówn Owners, Civil No. 686, Tract 14-48, 
Nevada Test Site Project. 


The trial of this condemnation case is presently 
scheduled for Nay 19, 1969. We have been a4vised that you	 . 
are familiar with tFe mine involved--Climax Tungsten Mine--
and, conséquent1y,you were named asa witnes n behalf of 
the United\States. 


\ It\\will be appreciated if you will keep yourself. 
available to testify at the trial, in the event it becomes 
necessary to üe you as a witness. Either I, or Mr0 Robert N, 
McKee who wil1 also be trial counsel, will contact you by 
telephone before May 1, 1969, reIat.Ive to your knowledge of 
the subject. 


If you require further information on this, please 
communicate with me. My telephone number is,202-737-8200, 
extension 2808. Mr. McKe's umber is 202-.737-82,Q0, exteflsion 
2793.	 / 


RECEiVED	 Sincerely, 


Acting 4ssis nt .. Attorney General 
iWR 1 1969	 Lad...and Natur1 Resqurçe,s Division 


By	 ,/ ,1. £rC4MJ 
MENu PAi,( CALIf	 S S • Cozier 


Attorney, Land Acquisition ecti?n







RECEVED 
/\PR — 11969 


OFFICE OF MtNIiRAIS' EXLOR;TIO 
US, G EOLOICAI SURVEy 
MENLO IAI, CLlF.


- 


1	 )	 I 


UNITED STATES PLPARTMENT OF' JUSTICE 


WAS1ING FON, D,C 20530 


	


tddres Reply to the	 March 26, 1969 


	


Djvisi9n Indica;ed; 	 I 	
"5'	


fG7IcI4t1 
and Refer to Initiate and Nunber 	


COPY 
ffOME 


i1(	 D 


	


33.i29uil46uu'1'	
S 	


S 	


7.7M11'4 
S 	 S 	


S S 	


I 


Survey	 S 


345 MiddIe,fe1.d Road	 S 


4en1o.Par1,. 'Càlifo'nia 94025	
S 


Dear Mr. Stager: 


R: United States v. 4132 acres of land, more 
' , or' less, situate n Nye County, State of	 '	 S 


' ' ' :


Neyada, and John 14. Heizer, et al.., and 
S 	


Jnknown Owners, Civil Ng, 686, Tract 14-48, 
Nevada Test Site Project. 


The trial of this condemnation. case is presently 
schedu1ed. for May 19, 1969. We have been advised that you 
are familiar with the mine involved--Climax Tungsten Mine--
and, consequently, you !lere named, as a witness on behalf of 
the United States,, 


available 
necessary 
McKee who 
telephone 
the subje


It will be 
to testify 
to use you 
will also 
before M,y 
ct,


appreciated if you will keep yourself 
at the trial, in the event it becomes 
as a witness. Either I, or Mr. Robert M. 
e trial counsel, w11 contact you by 
I, 1969, relative to your knowledge of 


If you require further information on this, please 
communicate with me, My telephone number is 202-737-8200, 
extension 2808. Mr. McKee's number is 202-737-82Q,0, extension 
2793.	


''	 S 	 S 	


p 	


5 	


S 


• S 


Sinc're,ly,,	
S 	


, 	
S


General 
,La&, and, Nat,tir1 Resouces.,,D.visiqn 


By:	 ,i/ 1	 1 
S. S.. Cpzer ,	 •,•5S5 	 5S5 


Attorney, Land Acquisition Sectior
\







S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF TH .E SOLICITOR



WASHINGTON, D.C. 20240 


JUL 25 1967 


&Ifl.	 4i Z,. t4ez,,. 
Aujstt tox Geuenj 


u4 *4u4. hourees ita 
pertut ot J*Uce 
sbngton, 1C. 


uz Nr. toi: 


Thie idU	 c*r. t *.	 ettev Juj* 2 1967 co1 ot *rt,dn	 ruu the Dtexuie Mtij* i24*ttatj<* Ue IA4	 cont	 tk,. XM4G&, 'Aust.n $ii* oexy, wMcb	 ticate	 euer tO the etj proceeth c extit1ed tt atut s v. 4i.^	 '-----


the	 .Ptt8	 d.fl the	 €ncioeei
?ie4se return te Qcens when they bve 13Grvet their pui'1)oee. frca the eortrnct, the dx*t4 ont4rz dts on the or
pctentI4 w tziert	 cterLstj t the orty In xeepet o theee d*.ta, we 8tjJet	 L U.J.C, eec. 19()3, thea sex'iou ueetion	 the	 ot suob uee by the G ert**z t n the suit.


4ncersr y°u*, 


BRUCE W1GW 


e Wr 
MBOete	 iøMir1 


.8 t. Gnett.	 Lex'v'jee 


cc: Secxetary's files 
Solic.1tors filee 
1EJóbxon, Chiefs ONE, in.. 14460 
Asso. 3j , 


R4tong:)Wrig1it: ca 7 25 67
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Address Reply to the

Division Indicated



and Refer to Initials and Number 


HSH :SSC 
33-29-146-1


UNITED STATES DEPARTMENT OF JUSTICE 


WASHINGTON, D.C. 20530 


June 15, 1967


OFFICIA 


H	 copy 
0 0 


4	 1 '967 


/kFA77r 


Mr. Frank E. Johnson 
Chief, Office of Mineral Exploration 
Geological Survey 
Department of the Interior 
Washington, D.C. 


Dear Mr. Johnson: 


Re: Tract No. M-48 of United States v. 41.32 
acres of land, in Nye County, Nevada, and 
John N. Heizer, et al., Civil No. 686, 
Nevada Test Site Project. 


In connection with the successful prosecution of 
this condemnation proceeding, it would be helpful to have 
copies of the following instruments which are contained in 
your file relating to the Tamney Tungsten Mine and the 
Climax Lode Claims: 


'The application of 1956 by Willard A. Kinney

and Allen J. Wright for D.M.E.A. assistance 
and the attachments thereto, including a report 
prepared by Mr. Lawrence Wright and maps bear-
ing his signature; 


The contract with the Climax Tungsten Company 
with amendments thereto;


A ' Ui '!'' 
Final reports dated August 28, 1958; 


IIpfr#'/ 4 /4 ' 
Letter of May 20, 1958, from the A.E.C. to the 
operator;	 -







. 


-2-


33-29-146-1


The examination report dated August 15, 1956, 
by Messrs. Reeves and Gentry of your Department; 


The review and recommendations dated August 27, 
1956, of the field study; 


• A sample analysis report dated August 2, 1956, 
from the Bureau of Mines. 


As this case is set for pretrial in the near future, 
your early action on this request will be appreciated. 


•	 Sincerely, 


EDWIN L. WEISL, JR.

Assistant Attorney General 


Land and Natural Resources Division 


By:
Harold S. Harrison 


Chief, Land Acquisition Section
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.
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June 6, 1967
JTO 


Memorandum 


To:	 For the record 


From:	 R. G. Reeres 


Subject: Tel.phoue conversation with H. K.. Stager, David Jones 
(U.. S Bureau of Indian Affairs),, and A Lawrence Burbank, 
U. S. Attorney's Office, San Francisco 


The Atomic Energy Comaission, in connection. with its Nevada Test 
Site operations, has found it necessary to acquire the Climax 
tungsten mine. The AEC and owners of the mine have been unable 
to reach an agreement on price (the AEC has valued the property at 
$10,000 and has placed that amount in escrow; the owners value 
the property at $350,000), o it will be decided in Fedel Court 
in Las Vegas, Nevada. Mr. A.. Lawrence Burbank from the U. S.. 


• Attorney's Office in San Francisco is rapresenting the government 
at the trial, which is scheduled for January 1968. Mr. David Jones, 
mining engineer', Bureai of Indian Affairs (formerly with the Corps 
of Engineers Real Estate Dir.ctoratein charge of mining claim evaluation 
on lands withdrawn for military use during W.W. II) is assisting Mr. 
Burbank. Messrs. Burbank and Jones are preparing for a pr-tria1 hearing 
that is scheduled for July. 


The Climax mine (Docket 3O1),. was the Sublect of a DMEA exploration. 
loan in l9567 • The loan application examinat ion was. made by Glen Gentry 
of, the U. S. Bureau of Mines, who is now deceased, and me. 


Messrs. Burbank and Jones have requested my assistance i preparing for 
the pre-trial exaination and for the trial itslf. Mr4 Burbank lzo 
3ndiceted that I would be subpoenaed as a witness for the government. 


CC: Frank E. Johnson4ME	 ,	 ' 
Harold K. Stager, OME, Menlo	 , 
DRF	 " 
Geo. Div. File 	 0 	 , 


Econ. Div. File	 , 
Chron	 - 
Office File Copy 


RGReeves:acw







UNITED STATES



DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY


IN REPLY REFER TO: 


Memorandum	 September 19, 1966 


To:	 Chief, Office of Minerals Exploration 
Washington, D. C. 


From:	 Field Officer 
Region II 


Subject: DNEA-4301 (Tungsten) 
The Climax Tungsten Company 
Climax Tungsten Mine 
Nye County, Nevada 
Contract Idm-E1028 


OFFIC1J

COP!



0. M. t.

RE!' 1JD 


SEP 21 19fi6 


IJITIAL I CC .E 


In reply to your memo of September 13, 1966, I have made inquiries 
concerning possible production from the subject property to the 
U.S. Bureau of Mines and to geologists of 'the Geological Survey 
working in the mine area. Mr. Larry Davis of the Bureau of Mines 
reports that his records show that there has been no production 
from the subject property since 1957. Mr. H. R. Cornwall and 
Mr. F. 3. Kleinhampl of the Geological Survey who are preparing 
reports on the geology and mineral resources of Nye County' state 
that they know of no mining activity at the property in recent years. 
Inasmuch as the property is within the AEC Tonopah Bombing and 
Gunnery Range it is not likely that mining has been possible since 
the period of DMEA exploration. 92 


H. K. Stager







SIN REPLY REFERTO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242 


REGISTERED NAIL	 August 23, 1966 


RETURN RECEIPT REQUESTED


(Tungsten) 
Te.Cj.naxngstenCo. 


Mr. Theodore RI. Tainney 	 Climax Mine 
2573 94th Avenue	 Nye County, Nevada 
Oakland, California	 Contract Idm-El020 


Dear Mr. Tamney: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


Frank E.	 son '
 Chief, Of ce of 


Minerals Exploration







MME Form 63	 .	 . 
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 

AND PROJECT UNDER ROYAL1 AGEEIT 


1. Since October 1964	 , has there been a change in ownership, 
lease, or sublease 9 If yes, plearse state details of the trans-
action below and provide a true or signed copy of the pertfnent'7 
documnt, wiles they have been provided before 	 Yes	 No 


Has' th assèsafflénttqorkbeen kept up to date? If not, please	 yesf7No II 
give details	 .	 Y	 .:o o:...	 -	 - 


•''-	 _\' 
, 


2. Since October 1964	 , has there been any production from 
the land subject to the contract? 	 YesE N0E 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser.


Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


rpe	 Quantity
	


Estimated Grade	 Location 


Ore
	


Tons 
Concen-
trates
	


Tons 


Other	 _____________	 -;	 I 


3. Since	 , has any production been transported 
through	 workings (see	 of contract)? 


If so, state quantity, va]e,	 dd1sos1tion of material 
5 ---- - -	 --t. i-


Disposition M''Mat&-J.1 	 Quantity


YesE N0E 


Value 


Submitted by: 


Name
	


Title 


Address	 Date







.	 I 
UNITED STATES



DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 
WASHINGTON. D.C. 20242 


REGISTERED &U:	
AIIgI.t 23, 1966 


- 11l!fl1 trn#ivvvi
M"!'	


,. nir.i'nt


IN REPLY REFER TO: 


re :La 
The ClIaax Thngsten Co. 


Mr. Theodore R. Taiuney
	


CIiIa* Mine 
2573 94th Avenue
	


Nye County, Nevada 


Cakiand,, California
	


Contract Id!a"EIOZO 


Dear Mr... Tsney; 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yours, 


FRANK E. JOHNSON 


Frank E. JOhnson 
Chief, Office of 
MineraIt E1øration







MIvThForm63	 .

Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJEC'P TiNDER ROYALTY AGREEIT 


1. Since October 1964 , has there been a change in ownership, 
lease, or sublease 9 If yes, please state details of the trans-
action below and provide a true or signed copy,	 the pertinent. 
documents,.un1ess -they -have been provided before. 	 YesE No 


Has the &useament work been kept up to date 9 If not, please	 Mf7No Ij 
give detaile. 


2. Since OctOber 1964	 , has there been any production from 	 -. 
the land subject to the contract? 	 -	 YesE No 


A. If so and it was shipped, give qu ,ity, value, and name and



	


address of purchaser.	 -


Quantity. - : -	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore	 Tons 
Concen-
trates	 Tons	 -


. 


Other	 _____________ Tons. _________________ 


3 . Since	 , has any production been transported 
through	 workings (see	 of contract)? 


If so, state quantity, value, and dispoiion of material 


Disposition of Material 	 Quantity


YesE N0E 


Value 


Submitted by: 


Name	 Title 


Address	 -	 Date







IN REPLY REFER TO 


UNITED.STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242 


• ____________	 Atust 23, 1966 
. .*I1s1


Re :Ds43Gi C?u 
The CUaa Ain*ten Co. 


Mr. Theodore R. !ey	 C1___ Hin. 
2573 94th Awnue	 Hye Coaty, Nevada 


• OkiaE, california	 Contract !ElO2O 


Dear Hr, Ty: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed, about 
changes in the status of the property and production from it. 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracyof our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents. 


Sincerely yflu 


a JOHNO1J 


Frank E. .Johneon 
Chief, Office of 
Minerals Exploration







MME Form 63	 .	 .. 
Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AI']D PROJECT UT1DER ROYALTY AGREEP 


1. Since OCtObeV 1964 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before. 	 Yes	 No 


Uau tbe aee3srient work been kept up to date? If not, pieaee 	 ei/fUo Ij 
gtvedet*Us.	 .	 .	 .. 


2. Since OtOb 1964	 , has there been any production from 
the land subject to the contract? 	 .	 Yes'	 MoE 
A. If so and it was shipped, give quantity, value, and name and 


address of purchaser. 


__________________________	 Quantity	 Value 


B. If stockpiled awaiting sale,. state quantity, grade, and location. 


Type	 Quantity	 Estimated Grade 	 Location 


Ore __________________ 
Concen-
trates


Tons 


Tons 


Other	 ______________ Tors 


3 . Since	 . '	 , has any production been transported 
through	 workings (see	 of contract)? 


If so, state , quantity, value, and disposition of material. 


Disposition of Material 	 Quantity


YesE MoE 


Value 


Submitted by: 


Name
	


Title 


Address
	


Date
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OFFICIAL FILE COPY 
w 


MME Yorm7 


(2/63)


Sp 


)4saor*ltdt* 


To;	 lieU Officer, MstenI1 


iiJ.S #IS4#I af 1&lt,arilI Dler&ttOfl 


$ubject	 EA43OI ttø*$*en) 
m. cis.	 rwst.n Co.p*ny 
C1i**z Tougs*sn Kin. 


y. Cotmty, Nevada 
Coetrect Zdm4102$ 


We bays øet	 sc.1d i.plt.i to our Form 63' s sent registered mail 


an the subject contract.	 witi you please i.e ft you can obtain 


*1%)' ieIUII*tIO* on pr.ducton from U• S. $UreS*1 of Mines records 


and. ak* field cI*ek of th property when ycuars in the area. 


EL IO1N° P 


S. Jobason 


cc	 Direc tor t s Reading File 
Division File 
Econ. Geol. file 
OME Reading File 
DNEA Docket 


•	 130 
120	 •	 •	 •• 


MMerrithew/mm (9/13/66)


23263







DATE OF NOTICE


SEP	 L1966 
,ARCLEADDRE 


)CbREGISTERED NO.


7 


INSURED 


..CERTIFIED 


AMBE DELIVERED BECAUSE: 


J
'DELIVERY IS RESTRICTED. 	 ADDRESSEE CAN NOT OR WILL 
NOT SIGN. 
INCORRECTLY ADDRESSED.	 SUPPLY BETTER ADDRESS IF 


#'	 POSSIBLE. 


f' UNKNOWN.	 SUPPLY ADDRESS QR FORWARDING DIREc- 1 
J.JI2NS. IF POSSIBLE.	 -._-.-


[]	 EEN ABANDONED PER DIRECTIONS 


State	 below	 disposition	 you	 wish	 made	 of this	 registered, 
insured, certified, or c.o.d. article and send this form promptly 
in an envelope bearing first-class postage to Postmaster at: 


DI5PQ5ITIO	 INSTRUCTIONS: 


Return to	 Restriction lifted—deliver 
sender	 to addressees agent 


at 


SIGNAtURE


I, .	 -.__	 GPO : 1965 OF-775933 
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PGST .èriC DEPtMiai	 • .AiV FOR PIVATc USI T AVOID 
OFFICIAL RUSIHISS
	 PAYMINT OF POSTAGE, $300 


I	 POSTMARK OF 
I	 DELIVERING OFFICE 


)TRUCTIONS: Fill in items below and complete 

instructions on other side, if applicable. Moisten gummed



o. ends, attach and hold firmly to back of article. Print on 
- front of article RETURN RECEIPT REQUESTED. 
0. 
' REGTRD N9, 


: uflll' 
CERTIFIED NO. 


E


INSURED NO. 


0 
0. _______________


RETURN

TO 


NAME OF SENDER U.S. Geological Survey 
Office of Minerals Ex 


STREET AND NO. OR P. 0. BOX 


Dept. of the Interior 


CITY, STATE. AND ZIP, CODE 


Washington, D. C. 20242 


Z8OT
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1229 Latharn Square Bui1d.iig 
Oakland, California 946l2 


December 17, 196:3 


U. S. Department of the Interior 
Office of Minerals Exploration 
Washington 25, D. C.


RE: DMEA - )i3O1 (TUNGSTEN) THE 
CLIMAX TUNGSTEN CO. - CLIMAX MINE 
NYE COUNTY, NEVADA. - CONTR. IDM-E1 028 


Attention: Mr. F. M. Murphy, Acting 
Chief Division of Minerals 


Dear Sir:
In compliance with request in your letter of 


December lj, 1963, we are returning herewith two compies of 


MME Form 63.


Yours very truly, 


•c-
AtkJ. Wright - 


AJW: H 


ENCL.







H',:, 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, 0. C. 


October 5, 1964	 y	 ' 


The Climax Tungsten Company 
1229 Latham Square Building 
Oakland, California, 94612


Re: DNEA-430l (Tungsten)" 
The Climax Tungsten ' Co ."' 
Climax Mine 
Nye County, Nevada 
Contract .Idin-E1028 


Gentlemen: 


After the completion of the approved exploration work under. 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty oN1.ation. 


To assist you to furnish this information and to assure the 
accuracy of our records, pleas? answer the questions on the 
back of this letter and return two copies to this office 
with copies of' any pertinent documents. 


Sincerely yours, 


irg.SelfrZchje 
Division of Exploration Operations 


OFFICIAL FILE COPY. 


O.M.E 
RECEIVED	 16 1964 
DATE INiTIALS CeDE 
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DMEA-4301 
Idm-E1028 


t'ttlE	 rm 63 
Reviaed 362


REJEST: FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT LJND R ROYALTY AG€NT 


1 • Since. December 1963	 , has there beer "a' 'change in ownership., 
lease, bráub1éaaë? If yes, please state details of the tràne 
action below and provide a true or signed copy' óf thé pertinent 
documents, UnleB8 they have been provided before. 	 r	


Yes	 No 


2. Since December 1•963	 , has there been any production from 
the land subject to the contract? 	 S	 Yea fj No 


A. If so and. it was shipped, give quantity, value, and name and 
address of purchaser.	


0 


_________________________ 	 iantity	 Value 


B. If stockpiled, awaiting sale, state quantity, grade, and .iocation.. 


ypeS 


Ore 
Concen-
trafes 


Other'


Qiantity
	


Estimated Grade 


___________ Tons 


___________ TOns' _________________ 


___________ Ton's _________________


Location 


3. Since	 , has any production been transported 
through	 worklIgs'(aee. -	 •	 ;.:oof contract)? 


	


'C,T1'"''T"	 '' 
A. If so, state quantity, value, and disposition of material.


Yes 0 No 


Dj.spoaition Of Material 	 antity	 Value 


Submitteciby::	 °'	 ' 
/9 '(_	 . 


Name _________________________ Title /'-e' 	 - 


Address /	 ' ,4 	 fPate	 " 7' - 
/?.







UNITED STATES	 -•---•--	 p 
DEPARTMENT OF THE INTERIOR DATE	 L 


OFFICE OF MINERALS EXPLORATION 	 i.i'J6'	 '-4 
WASH INGTON 25. 0. C. 


ece.r 4, 1983
Re	 O\mgsten) 


21* Clltuz Tun$8teit Co. 
¶ CU*** 1\mgsten Crçsn	 C11JQ* Ilin. 
1229 t*th Squire 31d8, 	 Nye County, Ue**da 
!*kLai.4 12, I1Uón:ii	 Cortict. 


After the completion of the approved exploration work under 
the contract identified above, weasked to be informed about 
changes in the statue of the property and. production from it 
during the period of royalty obTi I ation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this office 
with copies of any pertinent documents.


I 
$1:cerely your., 


•. •	 h3 


P. 1. up1y, 4cttu chieE 
DLvi*iOn . 1$ner.1g







MME i'm 63 
Revised. 3-62


REQUEST FOR . INFORMATION ON CERTIFIED PROJECT 

AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 y. t$, .1962	 has there been a change in ownership, 
lease, or sublease? If yes, ple.aae.atate details of the trans-
action below and provide a true or signed copy of the pertinent. 
documents, unless they have been provided before. 	 Yea	 No1, 


2. Since	 y fl, *962	 , has there been any production from 
the land. subject to the contract? . .. 


A. it so and. it was shipped, give quantity, value, and name and 
addresa of purchaser.


Qjiantity


Yes	 NoIXI 


Value 


B. If stockpiled awaiting sale, state quantity, grade, and. 'location. 


Type
	


Quantity
	


Estimated Grade
	


Location 


Ore	 ___________ Tons 	 _________________ 
Concen-
traes	 • Tons 


Other
	 Tons 


3 . Since	 , has any production been transported 
through	 work1nga-(eee. .	 .•• . of contract)? 


A. If so, state quantity, value, uM disposition of material. 


DJ sposition of Material	 .	 Quantity


Yea [j No El 


Value 


Submitted. by: 


Name	 C1ifl* ¶ Un sten Co.	 Title - \ ) .Partner 


Address	 1229 Latb9fl1 Square Bldg.	 Date 
Oakland, California 94612 -







PAUL V. FILLO 
ul V. Piflo


I 
UN ITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


•	 55 Battsr Street 
s ?r*ncisco U, Csio'nia 


•	 •.•
J	 OFFIC 


RECEV	 Iic 
• 	 • , 	 •• 	 S


DATE 
Me'ndtin 


To	 Fiscal Section, DiviioZ of Admiistrst e 
Office of the Secretary, D.psrta.nt of 


ActiDg Field Officer, Region II 


Sject iu&43ol (ungaten) 
The C]AnAX Thngsten Cnps' 
Cliasz 1ungsten Mine 
Nye Couuty, Iera4a • 


•	 Contract rioa8	 • 


icioeed herewith le the original of a Beport of Royaltl Review 
curerin the subjeet contrect.	 S 


This office concurs in the fscts as t,ated in the Report o 
Rcyra1tr Reviev.







)FFICIAL FILE COPY 


Døte	 Surnome	 J CoI1 
22O 


S 
!4M Form 7 
(10-58)


JUN7 12 


ietaorandum	 - 


Acting Field Officer, aegion II 
(Swned) E. D. TMbt 


rrora


	


	 D Tathert, Actut Chief 	 - 
Contract Adtinitration and Audit Division 


Subject: DM?A..43Ol (Tunas ten) 
The Climax Tungcten Company 
Cl itiax Tungsten Hine 
ye County, Nevada 


Contract Idm4i028 


The original and one copy of a Report of Royalty ieview covering 
the subject contract are enclosed. if you concur in the facts 
stated therein, please make the foll:ing distribution: 


(a) Original to the Fiscal Section, ivision of Admin 
istrative $ervices, Office of the Secretary1 
Uaparttaent of the interior, Wasbington 25, D. C.; 
and 


(b) One copy for your files. 


This Report of toyalty aeview is. uad for record purposes only; 
therefore,, no copy for the Operator is provided. 


As evidence of your concurrence, a copy of your menorandum tráns 
mitting the original report to the Fi8cal Section should be fur.. 
nished this Division. if forany reason yoa.do•not concur, both 
copisa of the report should be rethrned to this i)iviaion with your 
comments. 


nclosures 


EDTalbert/atna 6-7-62 


cc: 
Docket - 
Director's Reading File 
CA & ADjjj 
Mr. Rothrock


7
3683
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UNITED STATES

DEPARTMENT OF THE. INTERIOR 


OFFICE OF MINERALS EXPLORATION: 

WASHINGTON 25, D. C. 


MAY 9 1962 


Re: DEA- 301 
QEFIGlM FILE CO 


The C imax 
itflt(1) 


li	 RIb1 C.4) 


1Co	 .-..	 - 
Contr	


evcia	 - 
-	 .ty# O247C) 


o(J. 
fO 


-	 th-_ -	 1 () 


The Climax Tungsten Company 
1229 Latham Sqare Buil4in. 
Oakland 12, California 


Gentlemen:


After the completion of the approved ecploration work under 
the contract identified above, we asked to be thformd about 
changes in the status of the property and production from tt 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back, of this letter and. return two copies to this office. 
with copies' of any pertinent documents. 


Sincerely yours., 


WUis R. Griswold, Chief 
Division of Minerals 


,qf 


lln 


yll°







MNEForm63 
Revised 3-62	 . 


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 

AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since	 1UY 1,. 1959	 , lias there been. a c1ange in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and :pro'1de a. true or signed copy of the pertinent 
documents, unless they have been provided before. 	 Yes	 No 


2. Since JflUaI7 1, 199	 , has there been any production from 
the land. subject to the contract? 	 Yes	 No 


A. If so and it was shipped, give quantity, value, and name and 
address of purchaser'.	 .	 .... 


	


__________________________	 Quantity .	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location. 


Typ	 Quantity	 Estimated Grade	 Location 


Ore	 Tons	 . .	 . . . 
Conäen-


Other 


traes	 _____________ ____________ Tons 


Tons 


3 . Since	 , has any production been transported 
through	 workings (see	 . .	 of contract)? 


A. If so, state quantity, value, and disposition of material. 


Disposition of MaterlaL	 Quantity


Yes 0 No 


Value 


Submitted by:	 . . . 


Name	 ¼)
	


Title	 .. 


Address	 tathai uare fl(1
	


Date	 .a' 18,. 192 
12 Cautornta
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OFFICIAL FILE Copy 1	 oM. E: I RECEIVED JAN	 5 196Z 


R. L )R	 II 
RIGXE*!AL DUiCTOR	 L	 I 
*GZON U 
SA	 VRACZ$cO,	 I0PXA	 -H==== 


O	 MAB P*OTZ*D T*ZS OPPIE UPX1S 


DTMA	 rc., ot CLIMAX flOP'Y P0*	 )W	 )TU UER. 


1U*s *1DB 1O(AflO TO HAZE S(*E flOO$OST1CTXO$S 1*101 0 


1I	 JA*UA*Y 17 1$SPECTIOM Of a	 WITh MC AD ZU*EAU 


REPPZ8$ItAT1VES. 


SELflZDG€ A!S T IS OK TO USE 0?I UF0*UATIC1 FOR GOVU*T 


UR0S$S,	 H IS RtTThG irou MZO*DI$GL. 


Copy to ADP 
1 selfridge ONE4Jasb 


C	 Johnaoxt	 W*shtngton 
W W AUaJre AEC-E*4 Vegas 
Dietrich, San Francisco 
Fiie 


mCrsvford/kg


2214	 Janusry 3,	 9&2











\OFFICIAL FILE 
0. M. E 


ID jArs	 ET 


E I INiTIALS	 CODE


UNITED STATES 
AENT OF THE INTERIOR 


BUREAU OF MINES 
REGION Ii 


DI	 420 CUSTOM HOUSE 


QJ
	


555 BATTERY STREET 


MINERALI RESOU	 SAN FRANCISCO it, CALIFORNIA 


December 29, 1961 


To:
	


George Furnich, Jr., Director 
Office of Minerals Exploration, Washington, D. C. 


From:
	


Chief, Division of Mineral Resources, Region II 


Subject: Docket No. DMEA.- 1i-301 (Tungsten) 
The Climax Tungsten Company 
Climax Tungsten Mine, Nye County, Nevada 
Contract No. Idm-E 1028 


This is a request for permission to photostat the following maps 
from subject docket in order to provide essential information for 
the EC in connection with a test to be conducted in the area: 


Docket No. l30l 


Claim map, Climax Tungsten Co. 
Fig. 2 in annex to contract 
(1dm 1028) 


Climax Tungsten Mine, Fig. 2 in $41 
Final Report, dated August 28, l9 


I do not believe that either of these maps will disclose confidential 
information adverse to the interest of the property owners. All of 
the information on these maps could be obtained by the Bureau's field 
engineer when he makes an examination of the property on behalf of 
AEC on about January 17, 1962. The use of the maps will merely save 
time and avoid duplication of effort. 


John E. Crawford, Nuclear Specialist, Bureau of Mines, Washington, D. C. 
can supply you with further details of iEC's objectives, if you wish. 


W. F. Dietrich 


Copy to: Director 
C. H. Johnson 
John E. Crawford 
Regional Director's Reading File







;'i•
FICIAL FILE COPY



:FDAte I Surn3me	 I Code I 
MME Form 7 
(10-58)
	


800 
220 


MAY 111959 


roi	 0.1*1,	 0* Ai*itor 


i. D. 3bert, Acting CMef (Signed) E. D1 Talbert 
Cent*ct d* tstr*tti and AJLtt Iivision 


$t&j.ctv Docket o. )ME*407 (1.ad4ineC000cr) 
Jersit*h RLUbILUk & J*eø Eled Jo*s, Jr. 
Cøratract . Idm$992 


and 
Docket ,. L4)ol (?ungst.n) 
The	 ' I 


•	 As suggested in yow' sew*'axzum dated iay 6, 19w, it will 
not be necessary to furnish copies of Check &he.t o eaining Engi. 


cr in connection with reorts of ?03r*lty review for these t 
jecte on which rx* roislty he. accrued. Also, it will net be necessary 
to send conies of such reports to the Operators. 


The fl)OO8 of such r.y ort.s is to indicate that tb anditor 
has rcvinasd the i*tt.r and is satisfied that, to the bst of his 
knowledge anc belief, there is i royalty due to the 0o,errw*nt at 
the ti of his review. tu an aiwori.te tatsnce this coy b dster 
wined by other *w'ze then thrcegh referral to * Sewi4rnn*1 Thsp't 
of Cert,Uied Projecte or Check Sheet of 	 intng tneer. In aueh 
instances oc* of the r*eons for omitting the onaite audit way be 
stated along the following unset 


Discussion with the asining ngineer who is thoru 
onghiy fsetli*r With this z'o3.ct bee disclosed that 
there b*a been no prodaction froT* the land seb3eet 
to the contract on wtiøti royalty mu34 be duo the 
Govermnent since the dat. of the contract. 


rsY orts are acceptable end distribution of the region. 
.1 copies is autJrtaed, sf tar changing the t*dai* per od fron 2t) to 
U iesre in yoi report, ui £3028. 


CEFisher/ana 
May U, ].9S9	 • 


Copy to: Docket DiiEA-1301 
Direftor's Reading File 
CA & A Division


1i3683







Form i8	 WPNSE I1INERALS EXPLORATION ADISTHATION 
Feb.58


ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT 


' Prepare In duplicate. File original in OfficialDocket. Send. copy 


To:	 :Statjstjcs Branch (Code 210)	 .	 Report Period. 


From: Division of Minerals, ONE	 .7.1 -. l2.31.8 
DMEA No.	 Operator	 Contract No. 


)i301	 The Climax Tungsten ComDanv	 Idm.-ElO28 


(P	 PTMAPFS 
Tons Analysis _______________________ 


DJ4EA
(From F0T. Final. Rel art)	 !.2.,7SO O.67S % wo 


Operator to date 


Total
_______________________ o.67	 " 


-	 o.67	 11 


_______________________ 
Production to date 


e In ground
.	 2,7SO . 


TNV1RPMWP	 1\TC)fl rncrf1 
Type Size Feet Cost 
Shafts .	 .	 . 


Winzes 


Drifts and 
Crosscuts __________________


. 
__________________ ____________________ 


Raises ' 


Drilling	 ' Type 


Rehabilitation Description	 .


FACILITIES 


REMARKS
DQperations were discontinued on May 8, l97 and the mine 
has been idle since that date." 	 .	 . 


Prepared. by'


	


	 %'7 c?,4 ate 2.k..6.O 
Stephen P. Holt 







.	 S 
SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 7/1/58-12/31/58	 Date of Examination 12/1/58 


Operator	 The Clinax Tungsten Company	 H 
!,	 £ 


I1	 ri r' ' Mine Name	 Climax Mine 


County and State	 Nye County, Nevada 


Docket Number and Commodity	 DMEA-430.1 ( 


Contract Number	 Idm-E '.1028 


Date of Contract	 10/3O/5.6 


Date of Certification	 Pseudo-certification 7/18/58 


Expiration Date of Royalty Payments 	 10/30/67 


Total Amount of Contract 	 $66, 320.00 


Total Expenditures under Contract 	 $19, 082. 50 


Amount of Government Participation at	 7 %	 $14, 311.88 


Royalty Payments. this. Period 	 None 


Previous Royalty Payments 	 None 


Total Royalty Payments to Date	 None 


Percent Government Participation Repaid	 None 


Royalty Due on Production to;Dáte 	 None 


Royalty Remarks







Climax Tungsten	 DMEA-4301 Idm-E. 1028 
ons Analysis 


Original Estimate of 	 EA 
Reserves (Field Team Final Report) 19,500 0.67% W03 _____ 


Mines	 Survey	 ] Joint	 L	
X /f 23, 250 0.68% W3 ______ 7f? 


Revised Estimate of DMEA 
Reserves (Field Team) ______	 _____ 


Mines J	 Survey	 j	 ] Joint	 I 
Increase of Reserves by work performed 


subsequent to DMEA project work ____________ _________ 


Production DMEA ore	 (This period) 


(Previous) 


(To date) 


Operator's ore found	 (This period) 
subsequent to DMEA 
work	 (Previous) 


(To date) 


Percent Revised Reserves mined	 None


Investment Data 
Shafts	 Winzes	 Drifts & Crosscuts 


Size	 Feet Cost	 Size	 Feet	 Cost	 Size	 Feet Cost 


Raises..


	


	 Drilling	 Rehabilitation 
Type & 


Size	 Feet Cost	 Size	 Feet	 Cost	 Description	 Cost 


Facilities. 
Mine Plant	 Mill	 Roads. 


Description	 Cost	 Description	 Cost	 Description	 Cost 


•	 Remarks 


Operations were discontinued on May 8, 1 957 ' and the mine 
has been idle since that date.


inee r) 
,pG1e.Ge4i9r' 
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UNITED STATES	 0. . L 
DEPARTMENT OF THE INTER 10 RECEIVEr J 19 1959 


OFFICE OF MINERALS EXPLORATION	 '7j	 , 
160 e 


5, 1959	 1L- .	 ___ 


Memorandum 


• To.:	 George Mayor, OME Autor, Rei 


Yroin	 Ez.cutir,. OLfic.r,. OM Field Team, egiou U 


Subject	 Docket No. DMEA'4301 (Tungsten) 
Contract No.	 1028 
CUma: Tungiten Company 
CU*X Minø 
NycCourty, Nevada 


Supplernezitaryto our memorandum of October 23, 
1958 on. subject contract, you are hereby adv4sed that the 
Operator's fi*ai report. has been received and it eh.uid be in 
order for you to issu your report of review. 


S. iLtcker 


SRicker:ft •	 • 
cc: Opr. Corn., OME., Wash., D.C. 


Finance Office, Reg. fl 
RMSrnith	 ., 
File	 • 


•	 Chron	 •







,1 


UNITED STATES 
IIENT OF THE IN 
OF MINERALS EXPLORA 


16.05 Evans Avenue

Reno:, Nevada 


Jan 15, 1959 


To:	 Ope rating . Committee, QME, Thtio:r Building 
Washington 25, D. C. 


From.:	 Executive Officer, OME Field Team, Region II 


Subject:	 Docket No. DMEA-43 01 'Tungsten) 
Contract No. Idm-E. 1028 
Climax Thngsten. Company 
Climax. Mine 
Nye County, Nevada 


Enclosed are three copies of Operator's final 
report on subject contract. We believe the report should. be  
accepted. C.o:r.re.ct'geological mapping has. been included in. 
ou..r final report.


S.. Ricke,r 


Attachments


(1 


,L.&I	 /


/







. 


C 


.-


C) 


I


6I







S OFFICIAL FiLE COPY 


. E. 
REöEIVE 


JAN 19 1959
LATHA.M SQUARE BUILDING 
ND 12 CALIFORNIA 


13, 1959 


U. S. Bureau of Mines 
1605 Evans Street 
Reno, Nevada	


REPORT - DOCT NO.DMFI& L0i 
Attention: Mr. S. R. RI


	
NO.1028 _____________________ 


Gentlemen;	 .1 


Work was commenced on the above mentioned contract Dec. 11, 1956, 
and due to activities of the Atomic Energy Commission in this area the job 
had to be shut down on or about May 1, 1957. During this operating period 
there was an adequate camp established, 300 feet of adit rehibilitation at 
$3.50 per foot, 173 feet of drifting at $35.00 per foot 'and 1911..50 feet of 
long hole drilling at $2.00 per foot on the Carlisle adit level together 	 ______ 
with 100 feet of W.nz from the Carlisle level at $92.20 per foot and. 6Z 
feet of drifting at bottom of winz at $37.0Oper foot. 


The drift south on the Carlisle Ad.it level started on a strong 
tungsten mineralized zone which pinched out a short distance to the south; 
from this point we drove through a highly silicif led lime stone formation 
dipping from 25 to 35 degrees easterly for a distance of approximately 110 
feet at which point the south drift was turned S. '3 degrees W. in an effort 
to enOounter the massive tactite zone to the west which was cut by Carlisle 
Ad.it some 200 feet to the North,. some 15 feet past turn we encountered a 
narrow wedge of granit dipping 30 degrees to the east, from this point on 
a distance of 50 feet to the present face of. south drift, we drove throui 
more highly silicified lime stone. Some long hole drilling was done here 
but due to the hard. formation this was abandoned. until more adequate equip... 
ment would be available after the LE.C.shut down period.. 


WINZ AND NORTH DRIFT 


Winz started on a 5 foot wide 1% WO zone dipping 38 degrees to 
the east which seemed. to be cut off by a granit tongue dipping 35 degrees 
to the east and varyIng in width frOm 3 to 6 feet with a diminishing amount 
of tactite and. mineralization encountered down 100 feet to bottom of winz. 
From bottom of Winz a drift to the north along granit tongue was driven with 
no mineralization or tactite encountered.. 


At this point we were forced. to shut down by the Atomic Energy V 
Commissions activities in Yucca Flat, who did. not see fit to allow us any 
compensation for shut-.d.own costs whatsoever even though they were approached. 
several times during the proposed shut down. At this point the A.E.C. exer-
cised. their option to continue the Co—Use agreement with the owner of the 
Climax mine for another 5 year period. The Climax Tungsten Company made an 
effort to extend the recess in the D.M.E.A. contract to cover this period;







• 


	


U. S.Bureau of Mines	 -2-.	 January 13, 1959 


however, D.M. EJ. seemed to prefer to terminate contract without 
prejudice which Climax Tungsten Company agreed to. 


It is true that D.LE.A. COntract No.1028 did not in-
crease the ore reserve of the Climax Mine but it did open up 


• very good. possibilities for future eplorationsuch as diamond 
or long hole drilling or possibly cross cutting both in south 
drift on Carlisle Ad.it level and north drift at bottom of winz. 


Respectfully submitted, 



	


•	 CLIM&X TUNGSTT CO. 


•	 •	 kr 
A11 J. Wright 


AJW:H







LA Fore 7 
(126)


j4	 t:$L	 JAN. i 1969 


George -. 
.Midttor 


L2O ct flciise


OFFICIAL FILE COPY 


Batie	 tz'*t 
á 7ictsco U, C1UOrit 


Doc.t 10.	 -4O1 (1gata) 
The C1Mz 1get CGy 


No. XPIE1O2 


Dear r. Ivors 


!our Report o Review c the sbo -retereeed po$ect 


j 


(Signed) E D TI* 


..Thibert 
C*trct L'1tet?sU.c 
end Aadit Misiei 


January 19, 1959 


cc: Docket	 : 
Director's Reading File 
Mr. Chambers


Ø23







tT4FaAForm7 
(12..6)°


OFFICIAL FILE CO 
Date	 Surname	 Coi1 
id1 tLoo 


.iI,1I	 /' 


* DEC 8 1958 


Mt. George Mayor	 0 


MZ Auditor	 0 


420 Custom ilouse	 : 
555 l3attery treet 
an !rancisco 1 1, Caifo'r*'iia. 


Be: Docket No. JMEA430i (Tungsten 
The CIin'ax Tungsten Company 
Contract No. Idi102. 


1ear Mr. Mayor: 


Al re uested b TOUt letter or December 3, 195, I 


am returning the Washington copies o yOuT Report of Review 


covering the referenced project.


incereI.y yours, 


(Sg4Io) i, L 


Jay L. Chambers 
Contract thinstration 
and Audit Dvszon 


nctoeure	 - 


EDTalbert/GMcC	 '	 0 


Decernber8, 1958 


cc:	 Docket	 0 


0	 Directrts Reading File	 0 


0	 Mr Chambers.


B23











•	 j:fl 
•	


DEPARTMENTOFTHEINTE2 j 


Nor. 25, 1958 


Memors.adurn 


TG	 George Mayor, OMt Aeditor, Regio* fl 


Execitive Officer, (MuLE zeld Team, tegion U 
Subject	 Decket We. DMEA43Ol (Tungsten) 


•	 Ca*tract Ni. U*i.E 1021 
•	 Cliz**z ThnEsten Company 


CUu*** Mt*e 
Nyc County, Nevada 


We were in error in ocr memorandum of 
October 23•, 1958 when we state4 the isacance 01 your repert a( review was now a order. 


The operator's liMi report has not yet bien 
received. N. money was withheld c his fin*,l voncherb,. 
cause coatl*e*ti.n ol the work was ezpected, both by this 
01fice *nd the operator..	 S 


Upon receipt nat aCceptance *1 the operatàr' g 
•S 


report, we shall advise ycu that th. issuanc of repo?t of re 


S. *icker 


SRicker:It	 S 	 S 


cc:	 Opr. Corn,, OME, Wah., D.C. 
• 	


5 	


Finance Office,,. Reg. II 	 • 	 S 


• I	 RMSrnith	 S 	
.S 


File	 S 	 • . 	 S 


Chron 


S 	 • S • • • 	


S S . S 	 • ,
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X. G.org. 
c £dttor 
4420 Cøt	 ue. 
555 Dstt,ry Street 
Sazi ?rciaeo U,C*iifot*


*e Docket No. DW4X)1 (Ttgeten) 
The øi*ax Tgst. Coap 
C11Z TImgt* Mine 
W. C**nty, Need* 
Ctract Jo. Zd1(8 


Dear Mr. M*2 


Zn soreudwIdst.dOctober 23, 
veed ye*i thet the is..*nee f a. Report of viev is n order for the 
.f.reziced project. That i*rnh ts the ease is qieatiMd beesuas the 


iiieeersuds* .lao states that the mraters fn.1. gin*erng aad goo 
logtosL report• has	 bo* reeet,.d. 


3 letter dated 3apt.zibr 244, l95, with referene. to this 
*115* projeet, and also thzrthg his resent visit to !t.gic XX, Mr. 
Talbet ,ught to Mr. Risker's and vur sttesti the reqren15t%s 
of i asnoarendst of Thsasr 9, 195?, an the zb3.ett Inatruetien. an 
the Release ,t Mzdtts end Reports of Reviøv. This. orand, Which 
wee prcz1gstod to sU Eaecutive Officers by the Operetizig Ceanttmo, 
specifieaUy *,videa that sutttori will sot issue * report or serti-
ficet. wft1Kt having a easzauntestic* fran the Zxaeutire Offier *d.. 
tising ancng other thiflgs, of .ther:	 S 


(1) The receipt and acceptance fran the O?erstorot 
a. setiefeotory f3na1 angi*.aring and eo1ogis*i 


(2) The approlil by the Director of the waiver of 
the requirenett for vch report; or 


(3)' Theunt to be disallowed (fran the otheir4s. 
acceptabl, Coati of the project) for failur, of 
the Operator tO aebudt such report. 


This DiTisian's letter of .ptasber 18, 1958, tothorized the 
distribution of a Report of Review on the referenced project an the..


9 23. 
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c Climax Tungsten o 
Climax Mine 


;	 Nye County, Nevada 
c	 $l9çQ82 50 


W. S. Martin, Chief, Iron and Fe'r'r'oalloys' Division ,J ",L( 'j 
Through.: H. G. Ive'rson, Chief, Br. of Ferr/+jIv1et	 and 'Ferro-. 


''' R. W. Holliday, 'Commodity' Sp'e'cialist, Br. of Fe'rro.i Me1's 	 'alloys 
•and . mal Report of Field Team 
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•re,c'omrnendation.	
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'Robert W. Holliday	 / 
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$pag1.r Ricker' 
.rttve Offio,r 


C$ Field T.at, Region U 
16O ane Ave*u. 
Rea., Noi


fleA Docket No. DI€L 1X.I = Tgsten 
c3i*az ngstrni Cóipany 
cli * 
I1 Couz, Nevada 
bntract No. X'.flO28 


ar Ni'. Ricloer.: 


Torn" aeiorazxiurn of Sept.r 3, L9&, tranett4 copies 
of th Final J'i.ld T. Rspot't of August 28, l98, on tho above.. 
captioned contract states that yo and Resooe &nith both concur 
with t! recoztendati. of tie aut)*rs, H. X. Stager and G3miu G. 
Gentry, that th Operator's Final Report should be iieived. 


However, }fr. Joaepb . White, in his reply .f August 12 
to your latter of July 28, aent5ons b.3 understanding that a final 
aocot and report wu1d be prepared and rendered as soon as 
practical.


We u1d prefer not to waive receipt of t 	 er*tor'a. 
Final Report in this instance. Instead, we would like to have on 
soerd tbe Operator's estimate of ore reserves, and its opinion 
f the value of th. property and of the work &ne iszisr the 4Z& 


cotract, in case of any pessibit futur disputa along the lines 
indicated i ifr. White's letter to us of July 7 l98 


ineerely yours, 


W. S. lartin 
ACTING thaix_a, orati coitte".) 


WSNartin:SPHolt :foc 9/23/S8 
cc to: Director's Read. File 


Oper. Comm. 
FT. IEG. II 


Messrs. R. W. Holliday, USBM 
T. H. Iailsgaard, USGS


Frank I. Cservenyak 


Ii, Burimu of 


N. E. Nel8on 
oi-T
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tiIAi? Wail 


Mr. George Mayor 
OM Auditor 
42:0 Custom House 
555 Battery Street 
San rsncisco 11, California 


EP 2.4 18 


Re: Docket No. DMEA43O I ('tungsten) 

The Climax Tungsten Company 
Contract No.. 1dm .E1028 


Dear Mr. Mayor: 


By letter dated September 18, 19.5, I adveed you that 
your Report of Review on the referenced project was accepted 
and authorized normal distribution. In approving this Report of 
Rev*ew I assumed that all the prerequisites for Its issuance had 
been met. However, it appears that this was not the case. 


Mr. Chambers' memoranda of January 9, 1957. and 
March 1, 1957, addrøssed to all auditors, specifiaUy state that 
auditors will not issue reports or certiftcates without having a 
communication from the x.cutive Officer stating, among other 
things, that either: 


(1) The Operator's final geological and engineering 
report has been received and accepted, or 


(2) The field Team has recommended and the Adminl8 
trator (now Director) has approved waiver of the requirement 
for such report, or 


(3) The Operator ba failed to submit a satisfactory 
report and the estimated cost thereof Is to be disallowed Or 
deducted from the otherwise acceptable costs. 


Copies of Mr. Chambers' memoranda also were furnished 
the regional Executive Officers. Other references In the matter 
are Operating Committee Memorandum No. 20 dated Jun. 22, 1953, 
and Special Notice in the Operating Coinmittees Minutes No. 782 
of 'ebruary 20, 1957.
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It has come to my attention tb.at apparently none of the 
three alt.rnativ•s, as listed &bo., have been fulfilled. Tour 
comments would be appreciated. 


I reilise that final payuent to the Operator wal made 
In June lfl?. This should hav• no bearing on the 3ustifioation fez' 
issuance of the Report of Review or for th. facts stated therein, 
unises th. estimated costs of the report were as*.sse4 against 
the Operator. ln.sucb case & balance du. from the Operator would 
be indicated..


Suzcer.ly yours, 


(Signed) t. D.. tatbett 


£. D. Talbart' 
Contract Administration 
and Aedit Division 


EDTalbert/GMcC 
September 24, 1958 


cc:	 Docket-	 . 
Director's Read. File 
Mr. Chambers 
Mr. Spangler Ricker
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UNITED STATES 


DEPARTMENT OF THE INTERI( 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATI 


1605 Evans Avenue

Reno, Nevada 


Sept. 3, 1958 


Me mo r and urn1" 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C, 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA .-.4301 (Tungsten) 
Climax Tungsten Company 
Climax Mine 
Nye County, Nev.ada 
Contract No. IdmEö7 / 


Enclosed are three copies of our final report on 
subject contract by H. K. Stager, Geological Survey, and Glenn 
G. Gentry, Bureau of Mines. 


Roscoe Smith and I concur in the conclusion of 
the report and believe the Operator t s final report should be waived 
as recommended.


S. Ricker 


Attachments -


/I i2'' 7/il) 
Reviewed by	 'II 


DIJIEA OPERATING COMMITTEE 


____	


I
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UNITED STATES. 
DEPARTMENT OW THE INTERII 
FRED A. SEATON, SECRE TAR 


DEFENSE MINERAlS. EXPLORATION ADM


/WA I 


REPORT OF EXAMINATION BY FLEW TEAM.

REGION .11 


FINAL REPORT 


DMEA-4301, COntract Idm . 'E1028. (Tungsten) 
Climax. Tungsten Gompany 


Climax mine, Nye County, Nevada 


by 


Glenn G. Gentry	 H. K. Stager 
U. S • Bureau of Mines	 U • S. Geological Survey 


August 28, 1958
V1ewed by D	 OPATfl CO• 
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INTRODUCTION 


The Climax mine, Nye County, Nevada,. was 


explored by the Climax Tungsten Company, 1229 Latham 


Square Building, Oakland 12, California. Part of this 


exploration was. done in cooperation with. the Defense Minerals 


Exploration Adrninis.t.ration,,. docket DMEA-430 1, contract 


Idm-E 1028 dated October 30, 1956, 


The total cost of the D.?vA project was. $19, 082.50, 


of which the Government's. share at 75 percent was $14, 311 .38
/ 


(subject to audit). 	 I

Work was begun on December 11, 1956 and was 


terminated by mutual, consent as.	 195.7 by an 


agreement signed	 '-t---1-' 1.95 8 • An examination of the property 


to. evaluate the: completed work was made on December 4, 1957 


by Glenn 0. Gentry, U.S. Burea.0 of Mines., and, H. K. Stager, 


U.S. Geolo.gicalSurvey. The operatorts representative was. not 


present to accompany' the examiners, 


- Several engineering' and, geologic, studies' have, been 
1/ 


made of the property and reports have been' written by Witt 


1







2/	 3/	 4/ 
Eznigh , Wyant , and Wright 


1/ Witt, H. N., Geology of the Tamney Tungsten Property: 


Private Report for Goldfield Consolidated Mining company (copy in 


files of Climax Tungsten Company), 


2/ .Emigh, G. D., The Oak, Springs. Tungsten Property: 


Private Report. for U.S. Vanadium Corporation (copy in files of 


Climax Ttrngs.ten. Company). 


3/ Wyant, D. G.,, The: Oak Springs Tungsten Property: War 


Minerals Investigation Report (in. files of U.S. Geological Survey). 


4/ Wright, L. A., Tainney Tungsten Property: Private Report. 


for the Climax Tungsten Company. 


SUMMARY 


The purpose of the project. was to explore the downward and 


lateral continuations: of four tungsten-bearing tactite bodie known as 


the Coxcomb Ledge, the South. Coxcomb Eas:t, South Coxcomb. Middle, 


and. South Coxcomb West, that crop out on the property (fig. 2). 


The project was justified by past production of .1, 000 tons of ore 


that averaged 0.54. percent W0 3,, by infer red. reserves, of 36, 750. tons 


of ore averaging about 0.71 percent W0 3., and.by a favorable: geologic 


setting.


.. 
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An exploratory drift wa,s driven 173. feet. and. 168.. 74 feet of 


test. hole. was drilled on the Carlisle Adit. Leyel in the main. Coxcomb. 


Le.dg.e area, but no scheeliteibearing ta.ctite wa,s found (fig. 3). 


One hundred. feet.. of exploratory winzing, 25 feet of test hole, 


and 64 feet of drifting were completed b.elow the. Carlisle Adit Level. 


to test. the. main. Coxcomb Ledge at, greater depth, but no ore was. 


found (fig, 3). 


No reserves of ore. resulted. from the' DMEA exploration. 


No ore was. mined during the exploration and. nO royalty is; due 


the Government. 


CONCLUSIONS AND: RECOMMENDATIONS 


Explor3ti.on: on'. and. below the Carlisle Adit Level, was not. 


complete.d and th.e work that. wa.s. done. wa,s not adequate: to: positively 


determine the absence of other minab.le' ore bodies in the: Coxcomb. 


Ledge.. However, the work that was done in this area. indicates. 


that if ore bodies: are present the.y are of smaller' size than was 


inferred prior to. the s.tart of the D.MEA work. 


No exploration was. done: in the Goldfie:ld A.dit. to. tes.t the' South 


Coxcomb Ledges and geological targets: still exist in this a.rea. 


Additional. exploration, from the ar lisle' and 'Goldfi.e'ld. Adits 


is: justified. and Government participation in this exploration,, if 


requested, should. he' given favorable consideration. 
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Although. no new ore deposits were found by the DA exploration, 


numerous. favorable' and, unte sted geological targets remain' to be 


explored. These targets, coupled with the. future exploration value of 


the completed. work justify certification of a development, which has. 


been so provided in paragraph 5. of the Termination Agreement. 


The' operator did not submit a final report and we recommend. 


that it b.e waiv d. as pertinent, data,, in addition t,o that on hand, could 


nOt, be expected from the. operat.o'r. 


LOCATION, ACCESSIBILITY, AND : LOCAL FACILITIES 


The Climax mine is in an. unsurveyed part of north-central 


Nye County, Ne'vada (fig. 1), and 'within the boundaries of the U.S. Atomic 


Energy Commission Tonopah Bombing and Gunnery Range. It. is in the 


Ok.Springs mining district, on the s,outhwe'st flank of the Belt.e.d Range' 


at an altitude of 6, 121 fe'et. 


From Las. Vegas, Nevada., the mine is reached b.y traveling 


northwest 58.9 miles' on- U.S. Highway 95, an all . 'weather r'oad, then 


turn right. (north) 4Z.4 miles: on the AE.0 aUweather roa.d, then turn 


left (northwe sterly) 4 • 2 mile's on the- unimproved mine acce.s.s road. 


Highway 95 is: maintained by the' Nevada State. Highway Department, 


the. Bombing Range roads are: maintained by the AE.C, and the: .miie 


access road is. maintained b.y the operator'. The: mine is accessible 
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by ordinary passenger car except during infrequent, heavy snow 


storms. that. cause temporary blocking of th,e mine road, 


-


	


	 There are no milling facilities at the property or .in. the 


immediate area,. Mine labor, equipment, and. supplies ., are 


usually available in Las Vegas, Tonopah, Caliente, or Pio.che, 


Nevada. The. closest railroad, telegraph, and t.ruck service 


is,. at. .Las Vegas'. Telephone and. mail services are avâilab,lé at 


the: AEC town of Mercury, apprwdmate'ly 37 miles outh. of the 


mine. A limited supply .of water for mining and camp use is- hauled 


from company... owned spring's approximately ll /2 miles. east of 


the mine, Mining equipment utilizes gasoline and. diesel fuel for 


power'.


THE PROPERTY 


History and. Ownership: 


The: first mining activity in. the Oak.Springs district was in 


1905 when gold,. silver, copper, a.nd. turquoise. were: discovered on 


the. west slopes. of the Belted Range. Some copper or'e was shipped 


in 1917. Tungsten was discov'ere.d by V. A, Tamney in 1937. 


Mr. Tamney located the claims., built .a dry concentrator, and mined 


a small tonnage of ore, 


During 1.938,. and again in 1940., the property was under lease 


to the Goldfield onsolida.te:d Mines company; during 1939 to. the' 


U.S. Vanadium :Corporation.; and in 1941 to the Pacific. Bridge Company,
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Mr • T • M. Taniney inherited, the claims, upOn the death, of 


his. father, and in 194.2 the Pacific Bridge Company surrendered 


their lea.s.e when the area. was clos.e.d to mining by' the GOvernment 


order establishing the Tonopah. Bombing and. Gunnery Range. This 


order prevented, operation of the mine until December 1, 1952 when 


a cous.e. agreement. for a. fiveyear period was signed. with the AEC.. 


Sub.s:equent to. 1952', T. M. Tamnéy entered into' a partnership with. 


Willard A. Kinne.y and Allen' 1. Wright., and the Climax Tungsten 


C:ompany was formed. The property waa idle' from 1942 until. 


D'ece.mbe.r 1.1, 1956 when the company started work on the DMEA 


contract. Exploration, was discontinued. on May .8., 1957 owing to a 


series of tests, conducted by the AE.C, that. lasted. until 'October' 7, 1957.. 


Work was. not, resumed. after the end of the. .AEC tests. and. the D,M,A 


contract was terminated, effective December 24, 1957. 


Claims: 


The property consists. of 11 unpatented. mining claims, held b.y 


location and recorded in Nye County, Nevada • The DME'A. contract 


is' confine,d to. five, of the claims. (fig. 2), recorde.d as: follows: 


Claim name Book Page 
Climax 94	 . ,	 94 
Climax No'. 1 .	 94 95 
Climax No • 2 94 95 
Climax No. 3 94. 96 
Climax. No, .4 94 97'


6. 
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The operator owns the. land,, subject to the AE'C co-use agreement, 


which has been extended to December 196.2. The agreement allows the 


owners. to operate the property except during periods of nuclear devices 


testing which, occurs every two years. for 1-1/2 to 3 months. 


Development: 


The property is developed by 88.2 feet of drifts, in the Goldfield 


Adit and by 625 feet of drifts, 91 feet of raises, and 6.9 feet of sto.pes 


in the. Carlisle Adit. There. is no connection between the two adits. 


The' Goldfie'ld. Adit. is about 246 feet below the Carlisle .Adit. (fig. 2). 


Mining was. done in open, stulle'd. s.topes'. The workings require 


little support, and all were in good condition and accessible at the' 


time operations were suspended on May 8, 1957. Compressor' capacity 


is' about 365 cubic feet. A muckin.g machine was. used in the. drifts and 


tramming was done. by manpower. H.ousin.g facilities consist of two' 


hous.e trailers' and a combination cookh.ouse. and workroom. 


Production: 


The' Climax mine has. produced about. I, 000 tons of ore that, 


averaged 0 • 54 percent. W0 3 . Most of this ore came from the 'Gould 


stope in the Carlisle Adit (fig. 3). No ore was'. produced during the 


period of the DMEA contract.. 
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THE, D.MEA PROJECT 


The. work proposed in the contract consisted of a two..'sta.ge. 


project. .Stage I consisted of rehabilitation, of the Carlisle .Adit, 


drifting 300 feet on the Adit level, 500 feet of long'.hole drilling, 


and 400 feet of diamond-.drilling from the drift. F:rom the adit 


level, a winze was to be driven 100 feet ad from the hottom of, the 


winz.e 100 feet. of drifting'was. to be completed. The work under 


Stage II consisted. of rehabilitation in the: Goldfi.e'ld Adt, 500 feet 


of, crosscutting, and 1, 100 feet of diamond drilling. 


Under"Stage I, 3.00 fee.t of the Carlisle. Mit was: rehabilitated 


and 173 feet of drifting and Ih.8.74 feet of long-hole drilling was. 


c:omplete'd Qn. the Adit. level. A 1.00-foot winz:e was: sunk from the 


Adit level axid, 64 feet of drifting from the' bottom of the• winze was, 


completed.. A.25-fo.ot..longhole was. drilled from the winzé (fig. 3). 


This work did not. discover ore: and indicated that the Coxcomb Ledge 


target. area was not, as. favorable as had. been, inf.erre,d No work was 


done. undr Stag.e II. 


On May 8, 1 9 57 the operator' discontinued, all exploration, in. 


accordance with. instructions from' the. AEC' to' 'evacuate the property 


not later than' May ia. On June' 3., 1957', Amendment. No. I wa.s is sued. 


to suspend work from May 8., .1.957 t.o not later than October' 30, .195.7' 


because of the necessity to evacuate' the premises:, 'On o.r about. 
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October 7, 1 957 the .AEG concluded, their tests and at a later' date 


they advised the Climax Tungsten Company of pe.rmis sion. to resume 


work,


The. operator did not resume work and on. November 18, 1957 


he requested a five-year extension of time. This. request was denie.d 


and a mutual Termination Agreement was proposed to the operator. 


This agreement was signed on..Augixs:t 12., 1958, effective as of 


December 24, 1.957'. 


The completed part of the exploration was. well done and is 


satisfactory to the Government. 


Expenditures 


Total, approved cost of the project . . . . . . . . . . . , , . 466, 320.00 


Units, Unit Costa, and Total Expenditures 


300 ft. drift rehabilitation @ $3. 5.0 /ft. $1, 0 5.0 .00 


173 ft. of drifting @ $35.00/ft..	 6,055.00 


194,75. ft. long-hole drilling @$ 2 . 00/ft.	 389.50 


100 'ft. of winzing @ $92.20/ft. 	 9,220.00 


6.4 ft. of drifting off winz.e', @ $36.00/ft. 	 2,, 368.00 


Total expended (subject' to' audit) . . . . . . . . . ., .	 $19, 082.5.0 


Gover'nmentt s share of total expenditures @ 75 percent . . $14, 311.88 


Unexpended funds . . . . . . . . . . . . . . . . . . . . . . 	 $47,237.50 


Governnient ! s share of unexpended. funds. @ 75 percent. . , $35, 428.12 
Value 'of production during operations, subject to royalty .	 None 
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Equipment 


Work performed under this contract was. on. a unit-cost basis 


and all equipment was furnished by the operator. 


GEOLOGY 


Geologic Setting: 


The following sections on geology and ore deposits are taken 


largely from published, and private reports listed in the introduction, 


modified and supplemented by R. G. Reeves. in the DMEA Application 


Rep.ort dated August 15, 1956. 


The Climax mine area is an inlier of s:edimentar'y rocks. of 


Pennsylvaniam(?) age, cut b.y a granite stock, iii Tertiary volcanic 


rocks (fig. 2). 


The sedimentary rocks consist. Of a lower marb.le, a lower 


cherty limestone, an upper marble, and an uppe.r cherty limestone.. 


The possibility exists that. the two marb.le-ch.e'rty limestone, units 


are the same, repeated by thrust faulting. 


lxi. the northern part of the mine area, the sedimentary rocks 


strike northerly and dip 30 degrees to 40 degree's' eas:t, In the 


southern part. of the area the beds. strike easterly to northeasterly 


and dip from 30° to' 600 .N. Near the portal of. the G.oldfield adit, 


the ch.e'rty limestone is contorted,. and all structures destroyed. 


DirectiOn of movement appe.ars to b.e from northeast to' southwest, 


and. is suggestive of thrusting. 
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The sedimentary rocks are. cut. by two eas.terly-'trending 


ne'ar'-.vertical cross. faults, and several. no:rthe:rlytrending strike 


faults that. dip 300 to 5.0° E, and are in. part bedding plane faults. 


The-se s.trike faults are probably thrust faults, although lack of 


suitable marke.r beds. prevents confirmation of this. 


A granite stock about, three-s quarters of a mile long, and a 


half a mile wide cuts the sedimentary rocks, and. sills and' dike's 


of the granite cut the' se.dimenta.ry rocks. • The dominant effect 


of the granite on the' pure limestone wa.s recrystallization to marble. 


Some silicification has taken place' .on the contact. Impure limestone 


beds- were converted, to tactite consis.tin.g mainly of garnet, e.pidote, 


plagioclase. feldspar, and magnetite,. and, in part scheelitesssbearing. 


'Ore .D epo sits: 


The o're occurs in: 'several' parallel tactite beds interbedded 


with marbleized limestone. In the northern, part of the. mine area 


the tactite bodies' strike no.r'th to. northwest. and. dip 30° to 50° E', 


and are' 1 to' 50 feet wide • In. the' southern pa.rt of the area the tac,tite 


bodies: str'ike easterly and northeasterly and dip 30° 'to 50° N, and 


are from 10 to 200 feet wide • The' ore is: concentrated in layer's 


mostly along the: hanging walls.. 


The or'e' 'mineral is- sche'e:lite- in a gangue of dark brown tO 


black garnet,, calcite, epidote', feldspar, and quartz.. Scheelite is 
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uniformly distributed, throughout. rno'si. of the ore layer a in the 


northern, part of. the mine area, and less uniformly in the ore 


layers in. the sOuthern part of the area, The: tac.tite is cut by 


cross faults of small displacement, generally 2' to 10 feet, that 


are evidently pre-rnine:ral. The main. Coxcomb ledge ore. body 


is 300 fe.e.t long, 2. to 4. feet wide, and averages 3 feet wide. It 


has: been explored, by the carlisle A.dit at a depth 'of about 120 feet 


down the dip from the outcrop (fig. 2), and was explored to where 


it pinches out about 2.0 fee.t below the: adit level by the DMEA 


winze' (fig. 3). The' South .C.oxcomb Middle, and South Coxc.omb West 


ore bodies are, .15.0 feet long, .2' to. 4 feet wide, and average' 3 feet 


wide, The d.owndip' extent of these ore bodies: has *ot be.en tested., 


The South Ledg.e ore body is 300 feet long, is. 3 to 5 feet wide, and 


averages 4 fe.et wide, It. has been cut at. 90 feet down the dip b.y the 


.G.ol.dfi.eld. a.dit. 


Sampling: 


The following samples' we're taken during the period of 


the JD.MEA contract:
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Sample Width, Percent 
No. feet. W03 Description. 
.B M-2 159 grab 0 • 01 Core of rock from face: of drift. 
.B M-2 160 3,5 0 • 21 Face: of old west drift 
BM . 2161 4.8.5 0.05 Sludge. from Lii 2, 13.58.49.25 ft. 
BM2 195 1 • 8 0.05. North side of winze, 59 ft. below collar 
B M 2196 1. • 5 0,08. South side of winz.e, 5.7 ft • below collar 
B.M-2 197 grab <0.01 Muck pile in. winze, 77 ... 81 ft. below collar 
B,M2369 1 • 9 <0 • 01 Face, northwest, drift from bottom of winze 
BMZ370 grab 0 • 53 5t.on stockpile of ore at camp (prod.prior to. 


• DIvIEA contract) 
BM-'237l 2.0 0.80 North side of winz.e, 8 ft. below collar 
BM . 2 372 5 • 0 0,89 North. side of winze, 4 ft.. belo.w collar 
BM2373 2 • 0. 1 • 32 South side of winze., 3 ft. below collar' 


E:ight. lon.gholes' were drilled to test the walls. .and back of the 


D.vA drift. (fig. 3). AU of ,the: holes were. in limestone except for a 


fivefoot interval, of tactite from .14. to 19' feet cut by long .ho'ie 2 (Sample' 


B.M-.2l 61). The' s'ludge samples from the drill holes were examined by 


miner'alight and no s.che.e:lite' was. detected, The: drilling is summarized. 


as follows.: 


Lii Depth, 
No. Location Course' Inclination feet 
1. ' Carlisle adit level S 36° W +100 20.83 
2 "	 F1	 U S 75° E +47°' 19.25 
3 "	 " N5l°E +5.0° 21.41 
4 U N 85°' +47°' 20. 00. 
5 Pr	 fl N .8.2° W +10° 27.25 
6 Win.ze S 73°' W •.'Ol° 25.00 
7' Carlisle adit level S 85°' W +02°' 30.00 
8. "	 1 S 7'2° W +03° 30.00 


Total: 193,741' 


Ore Re.s'e.rve s:


Th,e ore re.s'erves: of the Climax mine are' summarized 


as: follow's.:
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Tons 
Area. 'Indicated Inferred Total. 


,Le•vel: Carlisle adit to surface 
Main: Coxco'mb ledge 1, 5.00	 6, 750 .8., 250 
South C.oxcoxnb. East 4, 500 4,50.0 
South Coxcomb. West -	 4,5.00 4,500 
South. Coxcoxnb Middle 2, 250 2,. 250 


sub-totals:
________ 
1,500	 18,000 19,500


P.e.r ce:ntWO3 


0.75 
0 • 65. 
0.50 
0.7 
0.67 weighted 


average 


Level: Goldlield adit to: Carlisle adit level 
Main. 'Coxcornb. ledge 
South ledge:	 _______ 3,750	 3, 750	 0.75 


Totals.:	 1, 5.00	 21, 750	 2325.0	 0.68 weigd. 
aver%. 


These reserves. ar.e contained in the Coxcomb le'dg.e and the. 


South ledge areas (fig. .2). Indicated ore is considered to extend. 


10 feet from ore exposures. Based, on' a length of 300 feet and. a. width. 


of 3 feet, the Coxcomb ledge at the surface contains' 900 tons of 


indicated ore. Based on 3 layers that aggregate 300 feet long, and. 


average: 4 feet wide, and considering that one-fourth of the material 


is: ore, the G'oxcomb ledge: above and. below the- Carlisle adit contains 


600 tons of indicated ore.. No' other' areas contain indicated, ore. 


The width, and grade figures : used in calculated. ore re-serves 


were obtained from an assay map by G. Donald Emigh, U.S. Vanadium 


Gbrp.oratiOn engineer', a copy of which is in our files. Samples from 


'the' Carlisle adit taken during, the D.MEA examination befo.re and, during 


the period of 'the. c:ontract confirm his figures. 
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Inasmuch, as the .DMEA win-ze exposed the pirichout of the 


Coxcomb ledge- ore body 2'Q' feet. below the. Car'lis:le adit. level, no. 


reserves, are infer re.d between. this: leye'l and the Goldfie'ld level. 


The: 15, 000 tons. of ore. in- this block of ground that, was. infer r'e.d 


prior to the D1vA contract have been deleted, from the' re-serve 


tble for this reason.,
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Dte	 Surname	 Code 


y/;9 J) [MEA Form 7 
(12..6)


800 


SEP 18 1958
	 220 


Office of Minerals xploration 


Mr. George Mayor 
OM Auditor 
420 Custom House 
555 Battery Street 
San Trancisco 11, California 


Re: Docket No. DMEA430l (Tungsten) 
The Climax Tungsten Company 
Contract No. IdmElO28 


Dear Mr. Mayor: 


tour Report of Review on the above referenced con-


tract is acceptable and normal distribution is authorized. 


Sincerely yours, 


(Signed) t. D. Taiberj 


E. D. Taibert 
Contract Administration 
and Audit Division 


GMcCarthy/GMcC 
September 18, p958 


cc;	 Docket---- - 
Act. Director's Read. File 
Mr, Chambers
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTR 


16O '	 A	
ATION __/_-


vans tivenue 
Reno, Nevada 


Aug. 13, 1958 


M e m o r and urn 


To:	 Operating Committee, DMEA, InterBuiding 
Washington25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA.-4301 (Thngsten) 
Climax Tungsten Company 
Climax Mine 
Nye County, Nev.ada 
Contract No.. Idrn-E 1208 
(Your letter, July 21, 1958) 


Enclosed are the Government's and Audit copies 
of Termination Agreement on subject contract, executed by the 
operator. Attached thereto are copies of the operator's cover-
ing letter dated August 12, 1958. 


The remaithng copie.s have been distributed in 
the usual manner.


S. Ricker 


Attachments '-


f'e
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UNITED. STATES



DEPARTMENT OF THE INTERI1 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATI 


1605 Evans Avenue

Reno, Nriada


. / I!__-
T 


July 28, 1958 


osepi T. Wts Jr, iq. 
OMe. ot Usvoid Huovineii, Attorney 
Ea*ten $uildng 
O*14arid 12, California 


• .	 .	 . Dockel. Na. DMEAø43OI (Tunst.n) 
Cllmax Tmgsten Company 
Clim: Mine 


ye County. 
Contrct No. IdrnE 120$ 


Dear. Mr. Whit*s	 S 


We are £orwardng Mr. Mfttendorfs letter and the 
ortns1 *nd four copies of a revised Termination Agrøement. 1 
this agreement Is satisfactory to you, all tl. copies should tee 
s$g*sd and the orlgtn4 and all copies except the "Op.rators copy" 
sbot44 be r*turned to this offL.. 


1 ii; is not satisfactory to you, the or*n*i atad all 
Copies should be returned to this office togethv with your propo*sd 
changes for coillideratLan.


Ve ii truly yours,. 


S. 


$ P.tcker 
utj pe OffIcer 


DMEA 'isu.	 P.eton fl 
ttsClUfl5flt$	 . 


SRicker:ft 
cc: Opr. Corn. DME,A, Wash., D. C. i. 


Finance Office, Region II 
GeoMayor 
RMSrnith 
File	 . ..	 S 


Chron







, 


' /FO1 7 


6)


..	 I 
WL 21 


Mr. Spangler Ricker, executive Offióer 
D}A Field Teem, Rigion II 
1605 Zans Avenue 
Reno, Nevada


OFFICIAL FILE COPY 


Re: Dooket No. D)&-.43O1 Tungsten 
Climax Tungsten Company 
Climax Mine 
Ny. County, Nevada 
Contract No. Idm..g1028 


Dear Mr. Ricker: 


nc1oaed, to be forwarded if it meets your agreement, 
is a letter to Joseph T. White, Jr., Esq., with the original and 
four copies of a proposed Termination Agreement. This new pro 
posal baa been rewritten from the one dated December 24, 1957, and 
is intended to meet the objections of the subject Operator; it has 
bean signed by the idministrator for the Government. nc1osed 
also are two extra copies of the proposed Termination Agreement 
for the use of the Field 1eam, end all copies of the letter to 
Mr. White, which should all be returned to us if you do not send 
the letter. Otherwise, please keep your copies and return ours. 


If' the terms end conditions of the proposed agreement 
are satisfactory to you end the Operator, all five copies should 
be signed by the Operator and the usual distribution made. 


If any part of the proposed Termination Agreement does 
not have your approval or that of the Operator end cannot be *1.. 
tered within your delegated authorIty, the original and all copies 
are to be rturned to this office, together with the proposed 
changes for consideratIon.


Sincerely ycmrs, 


W. . Martin 
Enclosures	


ACT1N Chairman, Operating Ccmit9 


	


Frank D. Lamb	 ,)TLCHAPMAN/dl	 7-18-58 
Member, Bureau	 ( -	 cc to: Code 400 


Adinr. R. File 


	


E. json	 Oper. Comm. 
()	 FT. REG. II 


Member, Geological rv., 	 Robert Holliday, USBM 
T. H. Kiilsgaard, USGS
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 



WASHINGTON 25, D. C.


/'/0. 


e44 : 
44LIOO Joseph T. White, Jr., E54. 


Office of harold }tuovinen Attorney. 
tastori Bui1dng 
Oakland 12, California 


Be: Docket No	 1A-3O1 (Tungsten) 
Cli.*az ?ungsten Coany 
Cltx Mine 
lye County., Mevada 
Contract lo. dm-E1O28 


Dear Mr. White:


7/fl c4%u..4 /3" 


We anderstan4 your letter of July 7, 1958, 
to mean that the subject Operator would execute a 
Terainatiofl Agreement which omitted reference to the 
Atc*ic Energy Coission's use of the land, but which 
contained a reference to the fact that it is not in the 
bst interest of the Gonment to further extend by an 
additional five years the time for coepletion of the 
Contract.


Accordingly, we have rswDitten your draft of 
agreement to ncorpor&te' these changes. Paragraph 7 of 
the agreement preserves the Operator' a rights against 
the Atomic Erergy Conis$ion, 


Sincerely yours, 


a 


Acbntnistrator 


Enclosure 


HCRubin:hin 7/1)4/58 
cc: Mr. Martin 


11dm. Reading file 
Operating Committee 


• Ft. Reg. II (2) 
• R • W. Hol liday, USBM 


T. H. Kiilsgaard, USGS 
•	 Mr. Dwyer 


DOCT-







-	 - -_ 


DMEA FORM 6	 REFERENCE SLIP 
•i 12-56 DEFENSE MINERALS EXPLORATION ADMINISTRATI 


INITIALS DATE 


2.___________________________________ _______ 


3.	 ________ ______ 


4.___ 


FOR: Check items for action desired 
Action	 Reply for s ignature of 
Approval	 Investigate	 Surname Comment	 ..XRecommefldations	 Signature j	 Conference	 Rewrite	 File 


•	 WA 4(, 
FEJ	 4ri	 i 
a Lc?A 4&	 ç: 7(;frr 


4&T 


INT.-DUp . SEC., WASH., D.C.
M827$







\	 0	 ... 
HAROLD HuovIwEN 


ATTORNEY AT LAW	 TELEPHONE . • 


	


JOSEPH T. WHITE,JR. 	 EASTON BUILDING	 2-65OO 'U 
OAILAND 12 CALIFORNIA 


iCT0R


	


[DV'	 1	 P 'C	 p	 / / (' 


	


1	 LJ\j L U 


July 7, 1958 
i	 10	 ,7, H 


UL 


Mr. C. 0. Mittendorf, Administrator, 
of the Interior, 


befense Minerals Exploration Administration, 
Washington 25, D. C. 


Re: Docket No. DMEA 43Ol 
Climax Tungsten Company H:J: 


Climax Mine 
Nye County, Nevada 
Contract No. Idm-E1028 


Dear Mr. Mittendorf: 


Please pardon the delay in answering your letter of 
June 12, 1958. I have communicated with the principals of 
Climax Tungsten concerning the advisability of removing the 
introductory paragraph in the form of Termination Agreement. 


Since you do have first hand information concerning 
(1) the operator's assertion that it cannot carry forward In 
accordance with the program, and (2) that you have Indicated 
that an extension of time would not serve the best interest 
of the Government, I assume you would have no objection to a 
preamble which omitted reference to the Atomic Energy Commis-
sion's use of the land. 


Frankly and sincerely, we feel that the Co-Use Agree-
ment as now interpreted by the Atomic Energy Commission, to-
gether with their use, places an overwhelming burden upon 
Climax Tungsten's continuing its program, and we hope to be 
compensated for the loss in giving up the intended development 
work.


Very truly yours, 


J6eph T. White, Jr. 


JTW/alw 
cc: Mr. S. Ricker, Executive Officer







OFFICIAL FILE COPY 


LMEAForm7 
(12-6)


12 tt© 


Joeeph T. White, Jr., Zsq. 
Office f Harold Euovinen, Attorney 
4tOfl Bldg.	 -' 


Oskl*nd. 12 : C1fOna 


Re Docket No. Th(A b3O. (TUragten) 
' 3 ax ?ungsten Copvr 
CUaz Mine 
lye Courty, Wevad* 
Cnttact. NO. Zd**1O2E 


Dee1z' Mr. White: 


We. have rei	 yol'.	 ation t: tI	 T:'.tjon 
Agreeaent, thich you su*itted. to the Executive Off icer vith 
'your letter dated arch 2.8, 1.958. .. 


'We hive no objection to the zeserratic of.rihts: against the Atcaic nergy Cci*siOn, eontainad in p*rsgrph 
ntitbered7 of the ?e1nstion Agreesent tora as aoWie&. 1ow ever as ye do not have firathaM information concerning the 
recital in the tint paragniaph of sai' tor*, we asy not execute an e'eent eont*in'" such a r.cftft1. 


Therefore, please Indleste to us whether the operator 
iou]4 execute an aeeaent with the recitals in the first psra. 
grsh d.elete It not, e am rely upon the Contract eovisions for eny further a*tOn ye *iy eke ex t'.... 


O eliy in p042 to your letter. Is regretted



Sincerely youre, 
HCRubin:rnd. 	 . 


6/9/58	 / j 
CC: Mr. Martin	 a a iVIittendO t\ 1	 I Adrn. Read, file 


Operatthng Corn.	 Mainistrar 
FT Reg. II (2) 
R. W. Holiday, USBM 
T. U. Kiilsgaard., USGS 
HCRubin 
RPDwyer
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DMEA FORM 6	
REFERENCE SLIP 


2


-'


- 


FOR: Check items for action desired 


Action	
- Reply for signature of....__—.-----


Approval	
vestigate	 Surname 


Comment Z... Recommefldatio	
- signature 


- Conference	 Rewrite	 File	 - 


A4IccLtA	 k4t., 0C 


s 4b	 rt	 4° 


kt 44w k(,v'5 le4L' o 4rilU, 


INT.-DU? . SEC., WASH. • D.C.	


M82?$ 
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1	 'tINITED STATES
	


RECEIVED 
ATOMIC ENERGY COMMISSIDN 


ALBUQUERQUE OPERATIONS OFFICE 



P. 0. BOX 5400



ALBUQUEROUE. NEW MEXICO OC	 ICiTOR 
MINERAL RESOURCE 


MAY2o1gg 
LJ 


IN REPLY REFER TO: 


TN :WWA-23l 


Mr. C. 0. Mi.ttendorf, Mininistrator" 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D. C.


IAc) 


Subject CLIMAX TUNGSTEN CONE.NY, CLIMAX MINE	 "1 
WEE COUNTY, NEVADA - CONTRACT NO. Idm-E028 ' 


Dear Mr. Mittendorf 


Reference is made to your letter dated April 11, 1958, subject as iabthe, 
enclosing a copy of a proposed. termination agreement as revised, by Mr. - 
Tamney's counsel, and. requesting our comments on the medifications 
made on behalf of Mr. Tamney before you execute the agreement for the 
Government. 


The Co'use Agreement, our Contract No. AT(29- .2)-156, between the Atomic 
Energy Commission and Theodore H. Tamney (Owner), provides that the 
Commission may require the Owner to shut down operations for 5 days 
in one calendar year without cost to the Commission and further provides 
for reimbursement for certain specified expenses incurred by the Owner 
for shutdown in excess of an aggregate of 1.5 days a year, but not to 
exceed $koo per day. From the time the agreement became effective in 
October. 1952, until May 12, 1957, it was not necessary for the Government 
to issue a "shutdown order." However, it is to be noted that there were 
only limited operations at the mine properties during this period., and 
had the mine been operative, it probably would have been necessary from 
time to time to have required shutdowns for short periods of time during 
the conduct of our nuclear tests. 


On April 9, 1957, we issued a suspension order to become effective May 12, 
1957, and due to the nature of our test activities could not permit resunip... 
tion of operations at the Climax Mine until October 25, 1957. Had there 
been activities at the Climax Mine, it would have been necessary to 
require the Owner to suspend operations for a few days at a time subsequent 
to October 25, 1957; however, the aggregate period of shutdowns would 
probably not have exceeded seven days.







.	 . 


Mr. Mittendor	 - 2 - 


Although we cannot, with any degree of certainty, predict the number of 
days in any one year it would be necessary to uspend operations at the 
Climax Mine were Mr. Tamney to pursue exploration or mining operations, 
it is anticipated that such operations could. be conducted without inter-' 
ference from the AEC the greater part of each year; on the average, 
probably nine nxnths or nore of each year. 


In view of the foregoing, it is our opinion the assertion that the mine 
operator cannot carry on operations at the Climax Mine within the next 
five years, because of AEC activities, is erroneous. Although we can 
see no legal objection to the inclusion ofsuch an assertion in the 
terminition agreement, it certainly is not factual. 


As a matter of general information, Mr. Tamney submitted a claim in the 
anount of $10,030,110 for costs incurred during the 1957 period of shut-
down. Several of the items had to be disallowed complete].y, and others 
will require additional substantiation on the part of Mr. Taimaey before 
they can be allowed. A copy of our letter of April i6, 1958 to Mr. 
Tamney concerning this claim is enclosed for your information. Ebssibly 
Mr. Tamney feels that our inability to reimburse him all costs resulting from 
enforced shutdowns makes it impracticable to operate the mine during the 
remaining period of our Co-Use Agreement (until October 29, 1962). 


I brust that the foregoing cormnents will be helpful to you. If further 
information is repiired, please do not hesitate to call upon us. 


Sincerely, 


W. W, 'Allaire 
Director 
Nevada Operations Division 


Enclosure: 
Cy ltr to T.R. Tanmey 
d.td li./l6/58 


cc: Max E. Smith, Chief, LVB, yb enc. 
Asst. Gen. Counsel, ALO, wfo enc.
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ir. Gh*1zra C. 
U. S. Moate	 Coinsiesio* 


nq*rqt*, ew xioo


Re: 1cat No. DWA b301 (Tutgt 

Cleax 1uneten apaz 
Cii* 


!G cbunty, N.adt 
Contract No, i(-ElO28 


tar . King: 


As requested in yeur telety g. April .26, we enclose o 
copy of each. of the following docia.nte: 


MAY 2 1958


0 


0 
C.)


1, Contract foi (MF..2Q0L) tor tJ subject contsct with 
Aaex I, but without Exhibit A, maps or Anndt No. l, 
which al	 daenepeasi.n of wrkfrouilay 8, i97, to 
October ,, l97, and extended the tise for coapl.tion 
until Soptar 3O .]$58. 


11.1 
o	 0) 
CH 0 't' Pi 


0 


H 
E-4" 
cr 0


.2. Application £or (.lO3) frcn the subject Operator, 
dated May 10, l$6. ELeae note th statement in bOI& 
face t'pe ieiately below the signature. 


3. Applicant's reply to question 1 (d) of application 
(item 2 above). 


Piasse note tI*t the applicant. first providd the inforu. 
ivatton quoted in thnex I regarding ocarrence of testing at the 
project site,. and then in executing the contract represented and 
und8rtook that Anuex I correctly described the ]*r.d: of the contract 
a the nature of the Operetor's rights of property sad po8eession 
therein.


Sincerely yours, 


C. 0. Mittendod 


AcIui,nistrator 


nclottre
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DEPT, ARm' COt4. EX 56397 


/7, ,,4/ 
EUC2Ø1W!J4VVAA9VEAØ4Ø 


RRRuEpCx: 


DE RUWTJE 88 


R 252324Z 


!'M USAEC ALBLLJERQUE NMEX 


TO CO LIITTENDOR! DE!ENSE MINERALS EXPLORATION ADMIN DEPT 0! THE INTERIOR .......................... 
WASHDC	 7 


AEC GRNC	 )f 
. b	 '.çQ	 -	 SJ ST	 c f- ç)t 


P CHALMERS C KING	 'RE YOUR APRIL 11 LETTER TO MR ALLAIRE RE 


CLIMX TUNGSTEN COMPANY. WOULD YOU PLEASE INYORM US OP ACT LANGUAGE 
IN ARTICLE 2 AND ANNEX 1 OP AND TO CONTRACT WHICH IS BEING TERMINATED 


WHICH REPERS TO AEC'S ACTIVITY AND THE EXTENT THEREOP. WE ARE ESPEC!Au.y 


AtIOUS THAT THE GOVERNMENT NOT, BY ANY .0! ITS AGENCIES OR DEPARTMENTS, 
GET INTO THE POSITION 0! AGREEING THAT THE ACTIVITY 0 THE AEC, 
INSOPAR AS T 


INTERPkRRED WITH THE CLIMAX OPERATIONS, HAS BEEN GREATER / 


THAN THE PARTIES INCLUDING- THE GOVERNMENT EXPECTED END 
REP 0CC DR! 


Br







0. 


DMEA F	 6	 REFEREW 
REV t' 6 DEFENSE MINER__SEiSRAflON_ADMINISTRATION 
TO:	 I TIALS DATE 
i. AUDIT DIV-----	 ______ _____ 


2. _ ML 3ELFREfl 


3.


MR._ DO-?-


N&F 


FOR: Check items for action desired 
Action	 Reply for signature of_____________ 
Approval - Investigate 	 .J'urname 
Comment	 Recommendations - Signature 
Conference	 Rewrite	 File 
Instructions	 Your information 


REMARKS;


7L4/tS4t€dd! 


/ 
INT.-DUP. SEC., WASH., D.C. 	


M8278







.#'	 OFFICIAL FILE COPY 


Ltt!A Form 7 
(l26) 


bO 


.0 r


a) o4. 


•r4 rI4 
r1 DrI o


I. 
W4O 
,0 o '. 


0 
0


APk ii 158 


William W. Allaire 
Amat, Dieetor tor Nevada Operations 
11. S. Atointc energy Comnti8sion 
Me rcurl, Nevada .


DocketN, DIiEA3Ol (Thngst 
Climax Tungsten Company 
Climax Mine Nyc County, Nevada 
Contraet	 IdmElO28 


Dear Mr,. Allaire: 


This Agency cuted ExploratIOn Contract No, 
ld*.El028, dated October 30, 1956, with The Climax 
Tungsten Company of Oakland, California, for an explora 
tion pr'o,eet on 5 uripatented Climax claims located in 
Oak Springs Mining District, Nyc County, Nevada, 2The 
claims are subject to * couse agreement with theAtomic 
Energy Commission, dated December 1, 1952. 


The Operator requested that the DMEA Contract 
be suspended for 5 years, stating that about May I, l97, 
your Agency exerciaed its right to exclude The Climax 
Tungsten Company from these claims in order to conduct 
nuclear tests, Since such a long delay is not considered 
to be in the best interest of the Government, we propose 
to terminate the exploration Contract by agreement with 
the Operator. We submitted our usual agreement form to 
the Operator, but Operator's counsel has revised the agree 
ment to include a recital in the first paragraph concern 
trig the A.E,C, and a reser.ation of rights against it in 
paragraph 7. These modification are not objectionable to 
us, and we believe that they do not. in anyway enlarge. 
any rights The Climax Tungsten Company may have against 
the A, E. C. Uowever, in the etrcumstances, we request 
your coent5 on the modifications before we execute the 
agreement fez' the Government. 


A copy of the Agreement as executed by the 
Operator is enclosed.. :. 


Re; 


HCRubin:md )4/7/58. 
CC: DMEA dooket-' 


Admin read, file 
Oper. Corn, 
T.H. Kiilsgaard, 
Field Team, Reg. 
W.S. Martin


Sincerely yours, 


(! 
USGS .	 Administrator 
II
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UNiTED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1605 Evans Avenue

Reno, Nevada k'il 


March 31, 1958 


M e moran d urn 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No.. DMEA- 4301 (Tang sten) 
Climax Tungsten Company 
Climax Mine 
Nye County, Nevada 
Contract No. Idm-E 1028 


Enclosed are two copies of a letter, dated March 28, 
1958, from the Operator and two copies of his suggested changes 
to our proposed Termination Agreement dated December 24, 1957. 


I would appreciate your reaction and suggestions as to 
our further steps toward termination of subject contract. 


S. Riker 


Attachments







o 
2	 AC)LD HuoviNEw 


A1TOHLV At .AW 


• O,L'4 f.WKTT*.JP/'	 .	 .. UL)	 TGN UftOMS 


iA6.A4ft) 2. CA4JPO*tA 


rch ?Bth, 


-	 I
—J__ 


tJnied .tates Department. c' the lnteriorv 
Defense Minerals Exploration ,d1r8i3tratn 
1605 Evans ;venue 
Renc, Newda. 


Attn. Mr.	 . Ricker, 
Executve Officer 


Re: Docket No. UME_L4Cl (rIng..ten) 
imax	 . 


Climax M.ne 
Ne County, 
cntrct No. 1-:' iC:3 


Gentlemen:


Thank you for your patience ire aweii.ting a 
reply concerning the termination a,reemer.t 3ubmltted 
to u for approval. 


...ince we felt it r.ecc	 iry to m:ike cert in 
modif1CtiOfl5 in that agreement,	 htve :1<er, the 
liberty to prepare & new f'orn, two copie; o1 which havt 
been iuly executed and ale 3ubmItteu to yu herewith. 
It .hou1d be noted that an introductory paragraph haa 
been added as well as item Nc. 7 and tha, in other 
respects, the agreement Is as you proposed. 


11' thIs meets with your appva1, will you 
please execute and retui one executed copy to us? 


Yours very truly,


JOPH T. HITE, .JH. 
JT' -ph 
encs.







TERMINATION AGREEMENT 


Since the Operator asserts that it cannot carry 
forward within the next five years the . program as outlined in 
the contract, principally because of the Atomic Energy Commis-
sion activity and use of the land referred to in Article 2 of 
the contract, which use greatly exceeds that contemplated as 
set forth in Annex I of the contract, and since Defense Minerals 
Exploration Administration has indicated that an extension of 
time would not serve the best interests of the Government; 


THEREFORE, IT . IS AGREED. this _______ day of 
_____________, 195 , between the UNITED STATES OF AMERICA, 
ãcting through thepartment or the Interior, Defense Minerals 
Exploration Administration, hereinafter called the Government', 
and THE CLIMAX TUNGSTEN COMPANY, a partnership, hereinafter 
called the Operàtor", parties to that certain Exploration 
Project Contract No. .Idm-El028 (Docket No.'DMEA k3Ol ), dated 
October 30, 1956, as amended, hereinafter, called the Contract, 
that:	 . 


1. Effective October 31, 1957, the Contract and 
a].]. obligations of the parties thereunder, except as otherwise 
herein expressly provided, shall be and are hereby teniinated. 


2. The Government shall contribute only to the 
fixed unit costs of work performed prior to said effective date. 


3. The Operator shall promptly perform all 
winding-up and settlement actions provided for in the Contract, 
including the rendering of the final report and final account. 


4. The Operator hereby releases and agrees to save 
the Government harmless from , ' all claims or demands under or 
arising out of said Contract,exeept as otherwise provided in 
this termination agreement.	 .'	 , 


,	 5. The Operator, as principal if the Operator 
is the producer, or as surety if the Operator Is not the 
producer (for example, if the Operator either transfers or 
fails to retain its interest in the land), shall pay to the 
Government the royalty on production provided for in the Contract 
in the same manner and amount, and foIl, the same period, and 
subject to the same conditions provided in the Contract, as if 
certification of discovery or development had been made, such 
certification being hereby waived by the Operator.. 


6. All rights of the Government respecting reports 
(including preservation of Operator's records), accounts, audits, 
and recovery of any overpayment, are' preserved. 


7. The Operator expressly reserves all of its 
rights and claims against the' Atomic Energy Commission, whether, 
arising by virtue of this contract or otherwise. 


IN WITNESS WHEREOF, these parties have executed


.







S. 


this agreement this _________ day of __________________, 195 


THE UNITED STATES OFAMERICA 


By ___________________________ 
Administrator, 


Defense Minerals Exploration 
Administration. 


THE CLIMAX TUNGSTEN. COMPANY 


By	 (partner) 


By	 . 


/7 
/Te 7 


By C(	 (partner) 


2.







.
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1605 Evans Avenue

Reno, Nevada 


March 18, 1958: 


Th. Climax Tunaten Company ' 
1229 Latham $qu&re Btdiding 
Oakland 1.2, California.


Re: Docicet No. DMEA-4301 (Tungsten) 
Climax Tungsten Company 


	


•	 Cllma* Mine 
Ny. County Nevada 
Contract No. 1dm..'B 1028 


Centlemeni


In order that we may close our account on referenced 
contract, we would appreciate having your reaction to the pro 
posed "Terminatl.n Agreement" which was forwarded to you on 
Iecernber 30, 1951.


Very truly yours, 


$. £Uker 
Executive Officer 
DMEA Fial4 Team, RsgLon fl 


	


SRicker:ft	 . 
cc: Opr. Corn,, DMEA, Wash., D.C.(-) ' 


Finance Office, Reg. II 
GeoMavor	 . 
RMSniith 
File 
Chron







9	 I I!	 UNITED STATES 
DEPARTMENT OF THE INTERIOF 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


1605 Evans Avenue

Reno:, Nevada


L JLJL ljJj.Q 


February 6., 1958 


V M em o rand urn 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region. II 


Subject:	 Docket No. DMEA-4301 (Tungsten) 
Climax Tungsten Company 
Climax Mine 
Nye County, Nevada 
Contract No. Idm-E 1018 


Enclosed are two copies of a letter from Jos.eph 
T. White, Jr. which explain.s the current status of this project. 


.S1. Ricker 


Attachments


C
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S
HAROLD JTUOvIxJ:N 


ATTOFNE'( AT LAW 
JoiP p 4 T.wHITC.J


(A';lQN DUILOiNG	 7P1r.A4 d 
OAI(LANO 2. cAL,ronppA 


trwtry 5, 


Jnittd ..t(tt4	 epdrt'riert 
th I:terr, 
f€:e Miner	 Adirt tri r	 :----


lb	 Lv:in&	 vtrue, 
Here. Nevtat.


	


. •4V	 -' 
ATTh. Mr. . Ilicker,	 itnx Itagatc opy 


I.?xecJt	 Lf1i	 : trr '	 ir 
N:
crtvt	 i-	 1( 


rtnn 


Th1 will ackriowde re1t c	 :u' etter 
of becemter 3, 957, ;1 trm1r. t:r gt;it ian 
C!od therein. 


e r.d rc	 t	 tti 


	


reeent.	 11na	 ng3t.r nd :v;. 
Ai	 ia thii ha	 e:'cni	 , th	 r'rtr 


wIll t'e x 


	


1 1L 3 p.rzcn	 iy .	 vy 
rt Will be	 t	 vt .t	 t. ; ' a	 w 


tr. tn røxt Vew


'tt,y truiy your's, 


Joaeph T. White, Jr. 


JTW/4i 1w







:	 S 
/


1605 Evns Averne

Rerio, N*vad* 


fleceniber 30, 1957 


Th Clixu** Thngt*n Compaxy 
I 2Z9 Lathm Sqtiare ui1ding 
Osc1*,n4 12, C2foruia


RECEtVEJAN 2 195 
bATE I INr(IAL


_
_______ 


4Ws1W o


Re flocketNo. DMEA43O1 (Tungsten) 
Climax Tungsten Company 
Climax Mine 
N Countr, nevada 
Contract No. Idrn*E 1028 


cientlernen


Replying to your request of Nvernbei 13, 197 
foz' fiv.yesr extension of time n coimect4on with the above 
contract, your request as been r•viewd and we feel that 
such an extension of time would not serve th. best interests 
of the Governrnant. Therefore, we Rr* enclosing the original 


(	 a four copies of a tømin*tion agreement on the subject 
contract.


• U the termination agreement meets with your 
approval., *11 five copies should be signed by your firm. The 
copy marked "Opørator's copy" houid be retatned by you 
and the original *nd other three co$es sbou]4 b.c returned to 


•	 this office.


if any part of the agreement is not eatisfatory 
to you, the original and aU copies should be returned to tb.i 
office with your suggested o}ianges. 


We wish to thanl< you for your cooperation in. our 
Joint effort during the period of the work. 


o	 o	 Ve'y truly yours, 


(Ii	 &) 


+.r-4


/for/ S. Ricker 
Ezecutivs Officer 


Attachments	
DMFA Field Te*m, Region II 







[?4EA Form 7 
(l26)


fl 


Mr. Spangler Richer 
F*ecntire Officer 
LL Field Teas, 1egioa II 
kO5 E*sns 


Reno, Nevada
Re:


OFFICIAL FILF COPY 


DEC 26 1E1 


Docit No. t1EAI 3Oi - Tungsten 
Cliasi Tungsten Ccrrpauy 
Cliaax Mix 
Nye County, Nevada 
Contract No. 1dx..E1O28 


0 


Dear Mr.. Ricker; 


Znclosd re the origtnal and tOur pies of a proposed 
ter*irtion ageaent to the above..referenced contact. Two extra 
copies are e1osed tsr the use of the Field Teas. 


If the tertns ar4 conditions of this proposed agrse*ent 
are satisfactory to you and the Operator, all ZLre copies should 
be sgrad by the Operator and the usual distribntion 'ade. 


If any part of the prcpoe.d. agreernent does not hais youz' 
appro*1 or that of thó Operator and cannot be altered within 
your delegated authority, the original and all copies are to be 
returned to this offico, together with the proposed changes for 
consideration. 


Please note the peendo certification that has been in.. 
cluded, theugh not recasendd in your letter of Iove*er 21, 1957. 


Sincerely yours, 
George 0. Seifridge jJZ	 (;)4) 


Frank D. Lamb	 .	 Chairlan, Operating coitt4e 


Jier1 


N. E . Nelson 
Mábei, G1ogicil i1"" 


elosuree


8623







Please note	 the pseudo certification 'that has been included, 


though not recommended in your letter of N'ovember 21.







QFPTcTAT. FT1F (t)PY 


1'1 JiT1iIJ 


- 


L


r
tMEA Form 7 
(l26)


r. Spsngler *tcksr, xecutiv* Officer 
A Yield T., Re	 li 


i6o veas	 e 
'•no, i5T*


te: Doc)et 1o. ThCJ 43G1 -. ?anet.n. 
Cumax !PQngsten Comrauy 


ye County, Nevda

1 ontrect K. Xde.'lO2B 


Dee Kr. icker: 


I ac ordancevj'th the 	 datton-otlb. ted Teen 
of) ab.r_2l j-I95?.[ nc1osp are the origis*l end four cotes 


a orooeed terminztLon a%reement to the. abowerefer.nc.d 
contract. Tvo axtrt copiej are enclosed. fnr the use of the P1e34 
Teen,	 / 


If the ter an ^onctitions of this proposed agree*ent rs 
satisfactory to ycrn	 the {perstor, all fu r. .coes should be 
sigast by the Operat$! nd the usnel tr'ttion rude. 


If eny pM't 
tprovsl or that 
your delegated 
returned to 
consideration.


Øf the p:otoeed agreement does not have your 
f the rator and cannot be altered within 


thority, the original tnd all copee re to be 
office, together with the ropos.d chrnges for 


$incerely yours, 


4


LPPOD: 


Frank D. Lamb 


M.*b.r, Bureru of pines 


N. 1, Nel8on	 Ic, 
- 


eeb.r ueologjel Survey 


'nclosure.


George C. Selfridgd 


Cbeirn Orereting 


SPHOLT/DLM 12-29-57 
cc to:	 Code 4OO 


.dinr. R File 
Oper. 
PT. REG. II 


Messrs	 R. VJ. Holliday, USBM 
T. H. Kiilsgaard, USGS
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4. The Operato 
the Government harm 
or arising out of a 
in this ,terminatiofl


(herebr releases and 
ass' from all olaiisó 
Id Contraot except 
agreement.


agrees to save 
or demands under 
as otherwise provided 


Ftm Extra copy	 1. 
V / 


/	
TERMI NATION AORE!MENP 	 / 


S	 I


It .s agreed thts	 hda1 of	 cemb, 951 
between the United States of America, tlng through the 
Department of the Interior, Defense Mfr.rals Ixploratlon 
Administration, hereinafter aiied t1e "eoveri nt and 
The lia&x Pungeten Company, a parfership, heze,inafter 
called the 'Operator, parties to/th*t oertain Kxp1or*tior 
Project OOntract No, Idm-E1O28 ($ocket. No. I4IA 4301) 
dated October 30, 1956, as amered, hereinafter called 
the Contrectthat	 / 


1. EffectIve Octobar 31/ 1957 , the Contract and all 
obligations of the parties hereunder except as otherwise 
herein expressly provded /ehall be and are' hereby term1.n' 
ated.	 / 


2, The Oovernaent 5$ai contrtbute only to the fixed 
unit costs of work.perfjrmed prior to said effecttve cate, 


3, The Operator 51111 promptly pIrtorm all windingup 
and attlimant action provided for in the Contract, 
including the renderig of the final report and final 
account.


U 


5. The Opera 
the producer, or 
produaer (for era 
taIl.s to retain 
the Government th 
in the Contract i 
the' same period, 
provided in the 
or deveiop*ent 
hereby waived by


tr, as principal IL' the Operator is 
s surety It the Oprator is not the 
p1e, if the Operator. either transfers or 
s interest in the land), shall pay to 
royalty on production pro lyided for 
the same manner and amouzit, an for 


nd subject to the same conditiOns 
ontract, *5 If certification of discovery 
d been made, such' certification being 
the Operator, 


6. *11 rights of the Government respecting reports 
(including preservation of Operator's records), accounts, 
audits, and recovery, of any OV1ri)a1aent, are preserved.







IN WITNESS 4kLIftO, these parties have 
exeeuted this agreemet "s at the day aci yeay tlr8t 
above written.	 / / 


PL UIPD $3'ATEb OF AMERICA 


By___________________ 


/EzpIorat ion Administration 


THI! CLIMAX 1U14GSI' COMPA'1Y 


________________________(paDtner) 
LrEN J wiwr	


- 


By	 (partner) 


______________________(prtner)• -	 '


2
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OFFICIAL FILE CO 


t e	 Su rnQrne	 Co 


I	 I 
V2-4 V4I*A2k V' 


December 4', 1957 


MSM0Eu14M


Associate Soflcitor, Division of I!iner1. eeoureee 


Division of Iron cnd rroAUora, I4A 


Subject: ?reparation of Termination greement 
Docket No.	 43ol = Ttingsten 
Climax Tunga ten Compamy 
Climax !ine 
Nye County, Nevada 
Contrect No. Imu$1O28 


Mtacbed is a rough dreft of a proposed Termination 
Agreement for the above.captioned contact for your use in prepa 
1mg it in fine], form.


W. S. MARTIN 


W S. W?rtin, Director 
.\ttacbment
	


Division of Iron nd FerroA11oye 


SPHOLT/d].m 12-4-57 
cc to:	 Code 400


B23







. 


it te egreed this	 day of	 .,, 1957, between 


the United States of America, acting through the Deportmennt of the 


Xnterlor, Defense !4inerals xp1oratton Administration, hereinafter 


called the I Government U and The Climax Tungsten Conpeny, a partner-


ship., hereinafter cal led the Operator, partIes to that certain 


.xploration Project Contract No. Idm1O28 (Docket No. flA 


dated October 30, 1956, as amended, hereinafter called the "Contract" 


that:


1. Bffective October 31, 1957, the Contract and all obligattono 


o the. parties thereunder, except as otherwise heretn expressly provided, 


shall be and are hereby teinated. 


2. The Government shall contribute only to the fixed unit cot of 


wor1 performed prior to said effective date. 


3. My worb or ooeratione prosecuted or costs incurred by the 


Operator beginning with said effective date, except as otherwise 


proiiided in this termination ogreement, shall be for the sole account 


0 the Operator, without contribution by the Government. 


Z$, he Operator ebc11 promptly perform all winding up and eettle 


cent actions provided for in the Contrect, including the rendering of 


the final report end final account. 


5. The Operitor hereby releases and agrees to save the Government 


harmless from all claims * or demandi under or arising out of said 


Contract ., except as otherwise provided in this termination agreement.







. 


6	 The Operator, a 'principal if the Operetor is the producer, 


or ne surety if the,,Oerator is not the producer.. ehfl pe to the 
/ 


Government the royalty on prodiCtionprovidad for in the Contract in 


the same manner nd amount, for the same period, and subject to the 


same condtttona as if a certUcatton ofdiscoveryor developtent 


had been made, such certification being hereby waived. 


IN !T!SS WH!OP, these parties have exec%ted this egre.. 


ent ae of the day and yar fret above written. 


TE U7IED STATES OF AWBICJI 


By Administrator, Defense ?inerele 

zploration dministretton 


Operator 


By JL1U	 it' £t.	 '1.	 *'	 T


S.







JIIEA Form 7 
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OFFICIAL FILE COPY 
December 20, 1957	 Date	 Surname	 Code 


NEM0RAIDUM:	 ,1-4 )k12	 ° 


To:	 Mministrator, DMEA	 ___ _______ "a 
___ _______ "C, 


Prom:	 Division of Iron and Perro-Alloys, DA 


Subject: SuDplement to Memorandum of May 15, 1957, titled 
"Summary of work and results based on Interim 
lieport of examination pril 11-12, 1957" 
Docket No. DMEI. LI301 - Tungsten 
Climax Tungsten Company 
Climax Mine 
Nye County, Nevada 
Contract No. Idm-E1028 


The Operator of the above-referenced project was authorized 
by $mendmeni No. 1 to suspend operations under the contract, because of 
interference caused by AC nuclear tests, for a period beginning May 8, 
1957, and ending October 30, 1957. 


Tork was not resumed after October 30 and the Yperator on 
November 18, 1957, requested that the rece:ss be continued and the. time 
for completion of the contract be extended by a period of five years, 
citing as reason the renewal of the EC co-use agreement for a like 
period of time, with the strong probability that there would be in 
the future many delays in the company's mining operations. 


This Division, concurring with the recommendation of the 
Field Team of November 21, 1957, recommends that the contract be 
terminated. 


While the project cannot at this time be certified, because 
work done to date is completely inconclusive, on account of the money 
soent on the project a royalty agreement clause should be incorporated 
in the termination agreement to protect the Government's interest in 
case the Operator at some time in the future finds it possible to 
resume work ,and mines or extracts ore through workings reha.bilitaed 
or driven under the DNEA contract.


k'f4f 
N. S. Martin, Director 
Division of Iron and Perro-Alloys


8623







OFFICIAL FILE COPY 


1}IFA Form 7	 i JT1t 


(12..56)


May 15, 1957


hIil 


14!J!)Sil 


To:	 Administrator 


From:	 Iron and Ferro.-Alloys Division, DNEA 


Subject:	 Summary of w.rk and results based on Interim 
Report of examination April 11-12, 1957 
Docket No. ThEA 14301 - Tungsten 
Climax Tungsten Company 
Climax mine 
Nye County, Nevada 
Contract No. Idm-El028 


Operator: The Climax Tungsten Company (a partnership composed of 
Theodore N. Tamney Willard A. Kinney, and Allen J. Wright 
1229 Latham Square Building 
Oakland 12, California 


Contract: Executed October 30, 195. Stage I - Rehabilitate Carlisle 
Adit, drift southerly 300 feet and crosscut westerly 250 feet, 
sink a winze 100 feet, and drift 100 feet northerly and south-
erly; from Carlisle level raise 200 feet in two or more raises, 
drill 500 feet of long, hole drilling ath two diamond drill holes 
with a total footage of 1400 feet. Estimated cost of Stage I 


37 ,1470 .00 


Stage II - Rehabilitatç the Goldfield adit, from this adit drift 
and crosscut a total of 500 feet, diamond drill 1,100 feet. 
Estimated cost of Stage II: 28,850.O0. Total cost: 66,320.00. 
Government participation 75 percent, 149,7140.00. 


Progress: Carlisle adit rehabilitated, drifting 173 feet, winzing 85 feet, 
and long hole drilling 8 holes, 193.75 feet • Expenditures as of 
March 31, 1957, l5,331.S0; balance S0,988.S0. 


Ore Values: Little mineralization has been found to the present time • Long 
drill hole No. 2 showed 0.05 percent W03. Returns from three 
samples in winze have not yet been received. 


Comments: Due to nuc].e ax' bomb testing by the AEC, work recess is being 
granted from May 8, 1957 to October 30, 1957. 


W. S. Martin, Chief 
cc to: Docket	 Iron and Ferro-Alloys Division 


Code1400	 -
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DEIE MINERALS EXPLORATION ADIv1INITION	 S 


WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only 
and file in official docket 	 __________________________ 


Operator	 1tuaost 


Climax TuJg5tefl Company 
State	 Agreed Unit 


Final Repo	 °'f' N?dity	 Contrpct	 0 
of Audit	 Tungten	 DMLA-13O1 
Final Re port	 Contract i. 
of Review


	


Authorized by	 Në'C cost after 


	


Operation	 Contract and .	 Completed	 sale of Govern-
____________________ Amendment	 .: .... ment Property 
________________________ Units	 Cost	 Units	 Cost _______________ 


	


1,050 ft 36,750	 173 ft. 6,055 


	


Uinze Drift	 100 ft 3,700	 64 ft. 236 


Raising	 .	 . 


Shafts	 .	 . 


Winzes	
.	 100 f . 9220	 100 ft. 9,220 


Drilling Diinond	 1,500 ft 10,500	 . 
(Specify)LOflg Hole .	 500 ft . 1,000.. 194.5ft	 389 . 


Surface Excavation :.	 _________	 _________ _______________ 


Underground Exëavation	 . 


Roads and Trails	 .	 _________	 ________ ______________ 


•	 Operating Equipment Purchased	 _________	 ________ ______________ 


Surface Rehabilitation &. Repairs _________ 	 _________ _______________ 


Underground Rehabilitation	 .


	


4,200	
5 


New Building, Improvements, etc.	 . 


Other (Specify) Assa-ing	
* 


Totals	 M,32fl	 19,O2..( 0 subject to Audit 


* Net cost total must agree with final report of audit or review. 


Due to absence of Operators Final Report, audit has not bee issued 


	


Prepared by	 'P. L Chpm	 Date9/5/5 
S 	


5 	 5 	 31390 


DNEA Form 17 
Feb. 58







/	 / 


A 


Lii125t	 c.J aai I 


S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


16.05 Evans Avenue 

Reno, Neva.da. 


November 21, 1957 


M e m 0 r a.n d u m 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executiye Officer, DMEA Field Team, Region. II 


Subject:	 Docket No. DMEA-. 4301 (Tungsten) 
Climax Tungsten Company 
Climax Mine	 - 
Nye County, Nevada 
Contract No. Idm-E 1028 


Enclosed are two copies of a letter of November 
18, 1957 from the Operator's representative requesting a five-' 
year extension on subject contract. Attached to the letters are 
copies of a letter from the Operator to the U.. S. Atomic Energy 
Commission.


We would recommend that a termination or re 
scission of contract should be given consideration. It is apparent 
that the Operator plans to enter a claim against the A. E. C. and 
termination should be made without prejudice to the property but 
neither a pseudo:certification nor certification is recommended. 
Worc completed to date has not improved the potential value of 
the property.


S. Ricker 


Attachments
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HAROLD HUOVINfN .	 ATT*W(r At LAW 
•t4 f.	 *.	 tsoss busoNs	 . 


•A*&NO 
1*. cMOw A 


.	 November i8, 1957 


.	 .	 .	 .	 .	 "/4-4: /r7 4ee*y	 q '1 V U. S. Ipartment of the Interior 
Defense M.thera.L exploration Administration 
lbO, kvans Avenue 
Fteno, Nevada	 r	 QfGIAL FLE G' 


• Attention of Mr. S	 Ricker	 nU9:b 5 Executive Officer cc... 
1ar Mr. Ricker:	 Re: Docket No. DN.EA.k301 


Climax Tungsten Company	 I 
Climax Mine	 N e Count 


This letter serves as a request for a five year 
time in connection with Climax Tungsten Company-DEA cont	 •	 -' 


the	 for reason	 such request and why It should be g	 ted. 
•	


A	 you kiow, Climax Tungsten properties are sub	 - 
agreeent with MEC, a copy of which I belIeve is in your possesslo'-. 
ACha,s exercIeU itS automatic extension	 use, giving it rights ar privLles uriuPr the co-use agreement for the next fIve years.	 it tn 
conclusion of this period, the properties will be tree of an.y &grefr'tr 
with the Government. . 


When the co-use agreement was negotiated, it was considera 
feasible and economically practical. to perIt mining operations durIr.? 
the period the area was not in actual testing use. 	 At the time of 


tation, only short periods of excluaon were contemplated, am	 t 
r der5too	 that !n the event	 days in any one year were requirei 


y ,.C, they would Compensate Clix Tungsten for the costs actua 
'4r:'ed as a result of their ec.usive us.


Actu3l costs were thought o 1ncude only ctua1 payroll 
cst ulrectiy attrIbutble to mining anu mIlling cpratns; payr. 
taxes and incustrI1 lrurance t.ther w 1 r subsistence of empoy: 
aciing rent! on tre nii reductien	 urrent ani am tiousng 
Groom Mine; ir:i start'y charges to th tr'ktngcompary for haulir;.: 
The.co-use agreement d2 O written. 


On the 1st	 Mr. Tne' arid Mr. 	 iq• 
with Mr I	 Allaire, L)lrector of Nevada ?Yiätiona for AEC, to d[ 

the inequities that hdd drisen un.er the corict. They were given t 
uncientftnd at that meeting that something could and would be workei 
so th&t Climax Tungsten could continue with their program o devel:t 
tre mining property. On July 1, l97 a letter waS written to N. 
a copy of which Is enclosed. No action wa taken cn this letter . 







S
	


O 


V. S. 1*parta.nt of tM Interior, page 2.	 Novbr 18, i9'. 


:	 rceived notice that AIC exercised its option to renew for th r-
]ai re p rotes t ing 


this action, pointi'ngtit that without such que8re1iet., Cltaex 
?urtgeten le faced with permanent closing of mining operations until 
the co-use agreement expirea. On_Octobej 22 137 we received a r'.T. 
to our is t te r o F Jul y 1 st , 	 ;; i—t'•iki5'-






with due consideration to our letter and was based upon t legal 
position that to have not done o would have been an i*prop.r re1ea 


.; •i of contrtctural rights belonging to the Goverrent, 	 aoting in part 
:	 fr that letter, '...troa a legal standpoint, there does not appear 
. . . to have been any 3ituation preaented in your letter Which W&S it WlthLr 


. t1e conteaplation Of the partleB as expressed In the agree*ent, It 
. appears to u, after coneiderable study of the matter, that any prpc5 - 


.	 or cIai which you are likely to. submit which will result in aore 1ib 


.. .. or additional allowances in tenna of' cospnsat1on wUl have to be deni 
. ...,. by us...."	 . 


Our last a te 
1ee* no doübthat A1.0 will not negotiate ncr will they alter their 
pocition of denying any relief to Climax Tungsten 


We have aade every reaonable attempt to mak" co-uie wcrk 
the race of enanged circuiiatance, and have been mst ccly and i"id - 


.. ... ,. ..,,. tently, with the. xcept1on of the 1n1ta1 confe.nce.	 AC'e p3 
. . . . : . jflt, uptatjon of the contract niakes it econoalcally iiposeible for 


. . . Climax to continue operationa, arx until such a tiie as they rcons1cir 


. their position or the cou.e agreent expires, Clim&x Tungsten must 
.	 lose dcwn. To continue operttlons, Climax Tungaten 1$ faced with . . 


bearing the total loss involved in removing and replacing housthg-
:. . . buildings before and after each teat aeries; rental expense on equi.pmr. .. ... -4 bility to	 tain skilled	 ployees	 d the cost of	 cit1ng sutt.



-- :' to.11owing teats; the cost of dismantling and hauling equipm.rt 
an out; and the general expense nvolve in reorganizing the operii< 
eath tiae anew. me principals of C1IJI&X ungzter eat.mate that the 
pcompensated coets of tharing this property for the year 1957 appr'x.-


mates the s of $10,000.00. In the face of this and the fact that 
can expect the same type of negative attitude or the part of AEC ir. t. 
future, and the fact that the area will be used even to a greater t''-
in the	 Clax	 sten cannot fincia1ly or otheis. witstr 
the burden without aid. AEC has taken a position n interpreting th 
co-use agreement which amounts to a virtual conf1sat1on or the prepe'-


The owners of Climax Punsten look upon the )MEA contract q 
a valuable right, a right which gives them the opportunity to ezplcr*. 
and further develop the minii properties. It at aLi possible, thj 
desire to keep this method or financing developmental work open, 
co-use agreement expires on the 29th day of October, 1962. At 
time kEC z$t either abandon this area for tstiag, otter a realI*t! 
co-*se a$rs.nt aiakig nini.ug oprsU 	 an4 Pve1opmental work t' i it -


I 
/j
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*'tlta W. Allaire,	 page 2	 Jaly 1, 97 
Aistant Director for Nevada Operations 


Op.ratiors of the GrooM Nih have been discontinued because of a 
total destruction by tire. Also there has been substantial change% 
In the to*io Energy Co.sission's.prograN, as ndioated above. 


The lease provides (paragraph F) for relief by way of 
claim in the event of permanent closing of mining operations. The 
on practical application of this çrovision is that the present 
use of the area by the Government has caused a permanent closing, 
pe!rmittin Climax Tungsten Copary to seek this relief. 


As soon as the cost of movirg tn and out, the expense 
in connecion with reorganizing working crews and other items cf 
ex'ense have ber soertained, figures will be s'.bitted to the 
Comtssion in the form of a claim. We would appreciate any sug-
gestions you h8Ve S to what should be in lue therein to fact-
litte a;;r'si of	 a calm by the Costssior. 


In Miiition, .i feel It Imperative that the C-!Jae 
Agreement be rewritten to reflect the present circumstances an 
the true lrtent of the parties. This can in all probability be 


accomplis.he during negotiations for renewal of the Co-Us.3 Agree-
Ment.


Very truly yours, 


Joseph T White, Jr. 
for Climax Tungsten Company 


--	 A







UNITED STATES 
DEPARTMENT OF THE INTEl 


DEFENSE MINERALS EXPLORATION ADMIN ISTF 


1605 Evans Avenue 

Reno, Nevada. 


June 25, 1957 


Memo ran.dum 


Operating. Committee, DMEA, Ir ce-rz.-u-i- uiiw.ng 
Washington 25, D C. 


To: 


•fflC%1L FILE COPY 


OMEA 
©VC JU 	 27_1957 


wiAth	 coT 


C ___ __ 


u, ii fon


From:.	 Executive Officer, DMEA Field Team, Region U 


Subject:	 Docket No. DMEA-4301 (Tungsten) 
Climax Thngsten Company 
Climax Mine 
Nye County, Nevada 
Contract No.,Idm-E 1028 
(Your letter, June 3, 1957) 


Enclosed are the Government's, Division, and 
Audit copies of Amendment No. 1 to the subject contract, 
executed by the Operator.	 The remaining copies have been 
distributed in. the usual manner. 


S. Riçker 


Ends.







UNITED STATES 
DEPARTMENTOF THE INTE 


DEFENSE M INERALS EXPLORATION ADM IN 1ST


COPY 
w flp!A 


•ii '1951 


1605 Evss Avenue. 
Reno, Nevada 


The Climax Tnngsten Cmpany 
1229 Latharn SqRarS Building 
Oakland U, CaliforMa


Re: Docket No. DMEA.4301 (Tungsten) 
Climax. Tungsten Company 
Climax Mine, Ny. County, Nevada 
Contract No. IdmiEe1028 


Gentlemen;


Enclosed are the original and five copies of a proposed 
Amendment No. I to the abovereferenced contract, sIgned by the 
Administrator for the Govern. ent. 


If the amendment meets with your approval, alL six 
copies should be sign.d by your firm. The copy marked Oper 
ator's Copy should be retsined b y you, and the original and other 
four copies should bereturnto thIs office. 


11 any part, of the amendment does not meet with your api. 
proval, the original and all Copiee should be returned with your 
suggested changel.


'Very truly yours. 


S. Ricker 
• Execitive Officer 


.DMEA Yteld Team, Region U 


£nciosures 
SRicker:ani 
cc Ope r. Comm.,. DMEA, Wash. , D. 


Finance Office, Region II. 
GeoMavor 
RMSmith 
File 
Chron
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OFFICIAL FILE COPY 


JUN -31957 


*. angiez toke	 ectve Oitcer 
D14 te]4 Tham, Reon U 
3605 vsn menus T 


Je: Docket $o. Z*EA-l3OZ • urE8ten 
QZix wigeten Oc*ar 
Cii 
!s ount, 
Cc4traet *. ZdrnE1Q28 


fleer 1r. ic*rs 


*iced sre the *vig1*1 and siTe cpie o a prconed 
Aaendment No. I to the ab	 eferenced contrsot signed by the 
AdmiuistratQ' tr the Ocuer*,nt. 'wo ezti*. copiee are snoiopEd 


thi use o' the eId 


it the condit.on at to of this proposed s]in±ent 
are satisfactory to yo and the Operator, all eix ccios hou34 be 


by the Operator and the iiw*l distr!.bition de. 


f R art ot the prcosed em*zt does t have yrn' 
approval ox' that of the Operator and carmot be aiteroc iithin your 
delep*ted authority, th ox'igir* d &U copiee are to be returned 
to this oftice,, together with the prcpoaed cbaflie$ tc consideration. 


$tncer* )?o1r$, 


George C. Seifridge 


t!rTT :ii 


•__ 


Frank ID. tan	 iSIA 
r'	 ot irr 


kor U. Kiilsgaard 


I7a1osures 
:;	 : 


£'/^


TICHAP)N:esf	 S/3l/7 
cc to: Docket 


Code 1OO 
£dnxr. R. File 
Opex'. Comm. 


ssrs:. R. W. Holliday, W4 
T. H. Kiilsgaard, USGS 
Fr, REQ.. II


/


$62 
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cor i 	 OAE	 UAL	 ppy By	 t 
• X;3E76 Ci29 S	 C©j	 Ut	 S 


U53	 . . S •	 • Lt'	 to	 t	 ?© 
FG) ic:mt w	 £©i 


' . aQWEN	 CL	 . a000 sPin 


Efl8	 . d 3Ua	 o C1t 
d	 ut	 C©ob 


m Ltt	 t	 F&d with	 t© 
o Agat 2	 9%	 th dU 
md by	 Op	 Th Fd 
CtOr tY	 t'i	 fO:?	 flCS	


S 


DE3923 PACIFIC URAIU1	 COPA	 S AN'ELES	 CRAO 
aic	 Ri	 C1&:ii	 Fry Conty. Utth0 


Reioi III Lt	 to th Pie1d o1ed	 ip	 of 
S orn	 of At 2	 l95	 ith e©lc 


tt the pplitio	 Copies of	 lO •	 -	 S l9% by Jo	 E	 USN ád of	 ren	 ditol 
• Agut 22D -i 2%, by W0 P	 Llin	 USGS	 álathg to th 


cpplitLo	 eit to the Fjeld,	 The Field -& 
of • dditiol thto to be	 fr	 Appliot i tie 


&. pojeot i	 mded0 
JLttei to the Appliont aieig the Field Tei will 


- • 2©hethle ez e	 tici of the poperty in the nee	 futw 
if it he	 ot L:"edy done eo	 S 


F3933	 • • GEORGE FL SDP3OI 	 FAiGTO	 1'EW ?EXICOO	 Sçeo	 No	 1 
Urix	 - Plots Apthe Couij Aio	 S 


Rego. III Lett	 to the Field relatg to its	 ored	 of 
• A1gw3t -2h	 555 uith	 lwe	 Ths Field wee advised 


• of reqr	 rite ix the event a project is reooiided 
•	 •	 S Ccpie	 of	 memorandums dated Amgost 10 axad Ast 23 	 1$'55 


by John E0 C	 ford USB	 eed of a emorandum dated •	 •	 • August 2	 1$5SS by W E0	 leori USQ	 re1atig to the 
pplicatipm were seat to the Fie1d, 


• Letter to the Applicrit dviáirg the Field Tsx wiU 
• schedule an eeidrntion of the property in the ieor 


if it has not aireedy done eo 
S	


- UR/NIWI DISCOVERY AD DEVELOPMT COAN 	 WALUCE	 ThAHO0 
Gracie arid	 ing .C1eims	 Seri Ju	 Cority	 Utah0 


• Ro	 III Letter to the Field nolosing copies of ósmorsrithn 
dated Augtst 22 19% by John F Crewferd USB	 end. of







.	 S 


The cost of labor, supplies and equipment for winzing is estimated as 


foLlows and are based on a six day week and over a period of 2 months for loo feet; 
Cost per foot 


Working Superintendant, 2 months.	 $1,200.00 
2 miners at $25 .00/day	 2,600.00 ( 
1 Hoistnian at $20 .00/day 	 1,040.00 - 
Truôker and handy man, $18.42/day	 957.82-" , ' / 
Ins. compensation, etc. 12.5 percent	 724.7 


Total labor for winzè sinking	 6,522.55	 $65.22 


Materials and supplies 	 22.50 


•	 Equipment rental	 2.80 


•	 Hauling water and supplies	 1.68 
EstiinatedTotal. Cost pre oot 	 $92.20 


Under the above set-up the personnel cost is about 70 percent. 


If the work could be carried on for two shifts there would be 


a considerable decrease.. 


TLC







Oti Codtto	 to	 -. 
,©tin No0 


3672	 UCDMPAH	 iIW ICo GFAND	 CTO COWWO0 St1y GJiØ kLo	 Couty Codo Ro.on	 Ltt to t Appliooait dg the ppi,cat.oira 


D'E3718	 EPER JO	 aSER Am &R! L	 RXCO OORBO 0 Ltocey tko et ak	 Do1oes Cotr rn
L'tt o the fppliont deyg the applioatio0 
Copiee of a aondi dated Augt 26 195D by e1eo U3 ed o a	 dated Augw 3,1 L95S by O i() BihOp	 e1athg to the applioatjo 'ee
to the Fie1d


DEik3836 CLL ALTA OIL A	 flIG O	 INCO	 GUiRNEVILL	 CALONJ 
Ci. it	 (itE	 :ot)	 aehoe Coty5 	 I'evada0 7egio II Ltte to th	 pplioet deyng the apton0 


/	 DEA39L4 


Lead
NING ONPAN	 OUT VRNON	 SIGTOL bg (Johburg) 


1eioxi I Skigit Coity,8,	 igto 
Letter to the Applioent dyig the applicati0 
The Applicant iae athrieed that copy	 Leaee Atgeeent tith WUi	 Sorei o	 the Lookoi.t property Zi11 be	 tuxaed by the Field Tex if it hae not elready done eo0 
Letter to th	 Field asking it to ret	 Leae Mre nent toAplicant ae	 queeted in letter of Auet LE l9S fro	 the Appiicant to Mr0 Fk1nd	 Coplee of a dated Augiet 22, l955	 by L 1	 Neleon, U$(	 nd of a neno rendun dated Septeberl	 195	 by O., K eh@	 ra= JLating to the appiloation ee eent to' the Fie0


eUaieou 
DNEJ yJ.99 	 LJIS 1 OOLLINGWOOD D CUSThR, SOUTH DADTA No0 9 Led IdnEl26.	 Ceter Gounty South Dekota, 
Eeryl and Mica	 Letter to the Field dth reference to its eorandv Region III	 of apteber l l9S5, relating to collecting royalty due 


fron the Operator0 


DI1EA2182	 COMX MINES	 ?APY SALT LAKE CflY UTAL idi1EL!.O9 .	 Castleton Plent Lincoln County, Nevada0 Lead and Zinc	 Letter to the Field dth reference to Inter Report Region II	 dated Aist 2b l9S by' Glenn G0 Gentry 0 The Field as 
asked to advise its r o!tendatjo regarding an 
nent providing a recess ad extending completion tins of 
the contract0


2 







Cost per month 


$600.00 
1,126.84 ' 


478.92 
- 275.72 


2,481.40 


Cost per foot 


$22.16 


10.73



1.37



.23 


.91 
135.40 


Working Superintendant 
2 miners at $21.67/day. 26 days 
Trucker and handy man 
Ins, compensation, etc. .12.5% 


Total for 112 feet 


0peratizi materials and supplies 


Equipment rental 


Transportation 


Miscellaneous 
Cost of drifting per foot 


4/ /1 


M0RMD 


To:V	 M0 F. E. Johnson, Deputy Administrator, DMEA 


From:	 Iron and Ferro-Alloys Division, DMEA 
0 


Subject:	 Proportinate cost of labor an equipment, supplies and incidentals. 
Docket Mo. DMEA.-4301, Tungsten 
Climax Tungsten Company 
Cljm Mine 
Nye County, Nevada 
Contract No. Idm-.ElO2 


Reference is made to note of Mr. F. Johnson, Deputy Administrator, 


suggesting a review of the relative costs of labor and equipment, supplies and 


incidentals. 


The property is 1o6 miles from Las Vegas, the nearest rail point and 


the main source of supplies and equipment. The nearest mail point and telephone is 


64 miles distant. 


The cost of labor for drifting is estimated as follows.: and are based 


on a six day week and l9 feet per month.


Rounded to $35.00 per foot. 


Under the above set-up the personnel cost is about 60 percent. 


If the work could be carried out for two shifts there would be 


a considerable decrease.







OFFICIAL FILE COPY 
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ij]j 
To:	 Lesociate Solicitor, DiYion Of 1fleii 


Fxoa:	 iron and	 41	 Divjiiet, Th4EL 


subjict:	 Praparation ef iaw 104 
Cliiix ?'zngetan parr 
Docket o. II1& h3031 
c,• 
We Cmmt Ibrada 
Contract Jo. i! 18 
Att*ched is a drit of a rsp)ssd Mefl.. Jo. I to 


the abve c*ttzsct for r use in prering in fiA1 ta.... 


W. S. Maxtin 


W. S. rtiz 1. Chief 
Iren .d	 11. Division 


Attac**n 


TLCharnan:foc 


cc to: Docket 
roo


8623







.
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A4ENDIENT NO ]



	


iin r ..L.-	 ur 


It e s.d this	 f	 , 39?, b'm 


United Statee ot Arnezes acng throuhtI	 pani.at of t1 


flsfoiiije	 F4çrtjofl Miniøtr*t$.	 aM (3fl1b t*)6t (øpa* 


that Elorston Ioject Contract No. ZciEjQ28 (lbøjit No. 4EA I30)) 


dated october 30, X96, 1*	 a Ml. . 
1. t Artt4. of t cøn.ict to*, the t4in for rnstic. at 


vozt La extended * * eonthe to 21 anthe or uU1 $.: DO,, 


2. (a) Wc* i*vlsr the contract ebail be eu:Øred rin the perod



X.r 3 ]91, aM ending nOt later than October 30,. 19 


(b) he GoVerxrnent ehu31 not contribute to .nr coats thcnrxed by 


the Operator durtz the per. of miepenatcn, ' to •i coete of re. 


h*b5i4.tation or rspdr WIeb. in the (verT*nt$e odflion, wc.d nOt 


of eccurrad if there bed. ben no tendo of th: wDrk. 


(c) The Cozator at ito on coet *zd eenae, witimut	 iticn. 


by the Oc nsMnt during the parod of euexs nheU p	 and 


pact the preject work, 


3. It is the eeeen of thin ccntrct that the work be rerni before 


th t thition of the pen tid for suepensic aM coøplet.d before 


the t.r tnatioá of the period h *. for	 ationj and if the work 


in not eo res and oas*pteted in th	 reiired by the contractj the 


to3iii	 :4s e1. thereer beco .tteotiet 


(a) The tsot and *31 Obligatto of + parts hezwxer, ix 4







S	 o 


se ot1rwise Ire1n pwjd, *h*Z: be øzsi be 1Y3'/t.*inatod i foflowis 


•) Effecti'. AprA 30, $1= 1 .the* h snot ben rasia.d 


en or beftre October 30, 


(U) Effective Ssptthex' 30, 198, if tbe voit ie ret**ct oz or 


before October 30, 3$7,. but is not a pleted On ci' boThr $eptser 30, t98 
(b) The Qoverxuezzt *1*3.1 contrbutø only to the .x. *tt cøt 


of work pertGx prior to add effective d*te. 


(c) he Operator shaU u'rnptly per cr* 41 winding up ard eett3 
aent actions px4'. for th t contract,. in4uding t4; randeri of 
final report and tin acCount. 


(d) .	 operator be.by releasea end 	 to save th. 


hez4ees . all c3a* or dnda under or erLeng out of add Contract, 


except 'as otherwise provided for in this amentnant. 


• The Operator, as prmncd.p4 it the Operator is the producer or a 


surety it the Operator i.e not the producsr 41 pa to the Govezeunent 
the toyaty. onpmducticn provid d Lor in	 Ontct in the same maa.r 
sd	 for the same priod,. and subject to the sam ' condittone is If 


a certification of di.ec*ez or dsvZoint bed been *iide, such 'c*rtiflcatjgn 


being waiiréd. 


This arisnttnnt *1*	 be constrt*d to iflcrease th* estimated 


total cost of the project. he aggregate to' anó't tch the Ocvenmttt 


mq be required to contribute, C' the fixed unit cost of any itea of work. 
Executed in sextuplicate the dçr and year first above written. 


TIE IJNX'XED STATSS 0? I4ERXC 


CLIM&X TUNOEN XX1PAN	 i.etratar D$tSflS* Ninezitle 
Eqloration £'iinjstr&U* 


.ujr ftr	 j	 utL- r,







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN ISTRATION 


•	 1605 Evans Avenue 
Reno, Nevada 
May 7, 1957 


M e m o rn d u m 


To:	 Operating Committee, DMEA, Interior Btxilding 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, RegionII 


Subject:	 Docket No. DMEA-4301 (Tungstnn) 
Climax Tungsten .Company 
Climax Mine 
Nye County, Nevada 
Contract No. Idm-E 1028 


The enclosed two copies of Mr. Támney's letter 
will bring you up to date on the operation of subject contract. 


S. Ricker	
II 


Encl.	 • 


IiTi







0


.: .:


wi1 ^ S 


S3f dOflVjjng 







6
0ICIL Fjjj	 u V 


rr,	 V P,357 I 


ic 


;i
'	 ''''r' 


r. i.i ';rv 7P)	 )f 
'T1YlO


_7I 


Ti.'	 :r.	 rf,:
r' 


T1i	 ¶vp	 V1	 ''	 ,	 lt •'i r" 
p r tori .	 ?'P	 '1JW	 lfl	 t	 • 4 '	 1	 ' 
+ yyjv1i	 1")	 7	 '?$	 f 


I	 wli	 rr' 7 1r 
rc	 "-1O4 nf	 n-


t1rrp 4."	 n 4 "	 "	 ' r


•	 :i 'F	 .r 


'(',


c 'yalti







N-


•	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C.


1605 Ev 
Reno, Nevada 


December 3, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D.C. 


From:	 Executive Officer, D.MEA Field Team, Region II 


Subject:	 Docket No. DMEA-4301 - Tungsten 
The Climax Tungsten Company 
Climax Mine 
Nye County, Nevada 
Contract No. Idm-E 1028 
(Your letter October 30, 1956) 


Enclosed are the Government, Division, and Docket 
copies of subject contr.act which have been executed by the Oper-. 
ator.


Please r.efer to Item 4 under Stage I: "From points 
approved by the Government, raise a total of 200 feet. The raise 
shall be between 50 and 100 feet in height, dependent upon the 
mineralization." 


There is no allottm ent for this item in the fixed unit 
costs under Stage I. In order to conserve time, we sent the con-
tract to the Operator with the understanding that upon approval 
of our engineers we would eventually make an amendment whereby 
we would substitute monies set up under other items of the contract 
for raising.


S. Ricker 


'End.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 I'1	 \-


WASHINGTON 25, D. C. 


•	 ; 
10 


enc,. 


Jovenbe.'?, I96 


Thc Cliiax Aixr:sten MflT 
1229 Lathaxi &uare rhiildin• 
Oakland 12, Ciifornia	 •


e: Docket ITo. B .'tj3Ol (Tun ston) 
Cliriax Tunstcn Coany 
C1ix	 e 
iJje Cøtmj, ilevada 


C-entleien:


Lnclased ao the. oig1nai and five copies o a pro 
posed contrdc or u elorato pro i ct e aovo-
referenced oprtr, sinned	 the d iinitrator, 'o:. the 
Gover.uent, together vith Anie 1 (1 page), thibit A (3 pages) 
and 3 iops.


the teri ,nd conditions e U1s conract are 
satisfactøry .to :ou, all	 copies should be	 :iid b your 
firia. Th cody arkod "poraor1a opyU should bo retancd b; you, 
and the original and the otb2r four copies should be returned to 
this office. 


If an paTt of tids contract does iiot ieet nitii :rour 
approval, the original	 all copies should be returned with

oiir suggested chnea.. 


You nil. iote that both the linax io. 2 &d Cliiaz 
io. 14 eL:ius have been adde<i to the contract. Jhen the cone. 
tract is sinned please add the 33ook cnd Page nnberQ of the 
1irK.x 1k).. 14 to Annex 1. • The startinC date has been loft blank 


and should be filled in a iio tiiae tie conrct is si nod. 


Very truly yours, 


ibscoe 1.1. Srith 
Act. Iccutve Officer 


•	 Di Field Tean, Region II 


Inci. 


•	 Smith:gh	 • 
cc: Opr. Corn., DMEA, Wash., D.C. 	 R. M. smith •	 • Finance Off., Reg. II . • •	 File 


Geo, Mayor
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UNITED STATES



DEPARTMENT OF' THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


September 20, 1956 


M e Iii o r a n d u 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region. II 


Subject:	 Docket No. DMEA-430 1 (Tungstenj 
Climax Tungsten Company 
Climax Mine 
Nye County, Nevada 


(Your letter, September 3, 1956) 


Supplementary to my letter of September 18, 1956, 
I am enclosing four copies of a memorandum dated September 18, 
1956, on the same subject which, in principal, agree.s with my 
letter.


S. Ricer' 


Ends. 


'I	 //
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Mlner*l Deposits Branch
EP241953 


Septemb IL 1956 


Memorandum 


To:	 DMA 'l.ld. Team, Region U 


f'romt	 Robert G. Recyas, geologist 


Subjectt. DMA.43Ol (Tungsten) 
Climax Thnpten Cumpany 
Climax mine 
Ny. County, )4,r*d* 


This is in. answ.x to questions ras.d. in the 


September 3 letter of 4. serge C. Se.Uridge :4 the August 21 


memorandum of W • P • Wfliani s U • 5. G.oiogkal Survey. 


Item No. 4 of Mr. SeIfr4ge'.s litter ratsee the partly geologic 


questton of the	 of completing the diamond drilling 


while other work on Stage Ziø being dn•.! Mv. Williams 


question. the extent of Stage I drifting, crosscutting, and raising. 


The location of diamond drtU holes on the map show* 


only the approximate ioation, direction, &nd incliiution to explore 


the •rs bodies. Zn order to derive the n*ximumbin.flt from 


the drilling, the precise JoctUo1, directIon and lncl$natioe 


should be selected based on the re suits of Stage I exploration from 


the Carlisle edit. The work in the Carlisle edit below th. outcrop, 


w}iil. indicating the presence of or. bodies, also indicates that 


the bodies *re offset, discontinuous, and irregular. Consiterable 
I







., 


crosscutting *nd drifting will b. n.cessary to Llnd thø ors snd 


wø.rk out the structursi setting beforø dianiond drilling can be 


most ilfeotive. 'or these reasons, it is recommended that 


tilS St$• X exploration . largely doie before stsrtin the 


diamond drilling.


2







Q7€6L I	 S 	 I 
UNITED STATES 


DEPARTMENT OF THE INTERIOR 	
SFP 2 O95S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASH INGTQN 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


September 18, 1956 


Memorandum 


To:	 Operating Ccrnmitt, DMEA, Interior' Building 
Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Tarn, Region U 


Subject:	 Docket No. DMEA 4301 (Tungsten) 
Clirrax Tungsten Company 
Clirrax Mine 
Nye Cointy, Nevada 


Following is our reply to comments in items set forth 
in your letter of Sqtanber 3, 1956. 


1. Only a srrall arrount of rehabilitation, work will 
be required and will be at the Op ra's experse. 


Mine track, pipe lines, and ventilation pipe will be 
ruired in both the Carlisle axxl Gldfield adits ard the qian-
tityand expense of the items are estimated on pages 18 
and 22 of the examination rqort. 


2. Sandard drift sets 6"x8" posts and caps --
2" x 121' lagging. Estirnatednurnber of sets ruired. 7. The 
graind stands well and vy little lumber should be required. 
Some dd timber on hand can be utilized if rcsary. 


3. For winz, standard sets' at five foot centers 
will be used -- 6"c8" posts and caps - lagging 2"x 12" as 
reqi'red.


4. We believe tlat additional equipment would be re-
quired to carry on with lxth stages c'oncurraitly. Equipment 


Qepyr retnf2d MO
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wciild involve air compression capacity, air and water lines, 
water storage capacity, ard additional water supply. Data ac-
qiired in Stage I shQxld be of value in detailing the work under 
Stage II.


5. The estirrated length of long holes will probably 
vary from 40 feet to 50 feet. 


The proposed program was thoroughly discussed with 
Roscoe Smith and the Operator before submitting the report and the 
consenais is that the work should be laid out as suggested in the report. 
We shall be pleased, however, to have your furth comments. 


S. Ricker
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UNITED STATES



DEPARTMENT OF THE INTERIOR

BUREAU OF MINES 


WASHINGTON 25, D. C.


August 30, 1956 


1 
Memorandum" 


To:	 W. S. Martin, Chief, Iron and Ferroalloys DivisionDNEA 
Through: Acting Chief, Branch of Ferrous 


Metals & Ferroalloys 


From:	 R. U. Flolliday, Commodity Specialist, Branch of Ferrous 
Metals & Ferroalloys 


Subject: Review of Examination Report 
Docket No. DNEEL 4301 (Tungsten) 
Climax Tungsten Company	


S 


Climax Mine 
Nye County, Nevada


k/*1 


Subject report recommends an exploration project costing 
$76,400 and including 700 feet of drift, 450 feet of crosscut, 
200 feet of raise, 100 feet of winze, 500 feet of long hole drilling, 
and 1,500 feet of diamond drilling. 


From the sample analyses and tonnage of the inferred ore 
there seems little doubt that the project is justified. 


If both stages are to be carried out simultaneously I 
would see no point in separating them into Stage I and Stage II 
unless this should be more convenient from a bookkeeping standpoint. 


The work proposed appears to be adequate, however, so far 
as continuity of mineralization will permit it would seem reasonable 
to give priority to work from the lower level. For example the drill 
holes 2, 3, 4 and 5, proposed as Stage II might give information of 
value in laying out the drift and crosscut proposed as Stage I. Also 
raising would normally be more economical than driving of a winze. 


I concur in recommending the project. 


R. U. Holliday 


We are enclosing two copies of memorandum by R. W. Holliday, Bureau 
of Mines with reference to the subject application.
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-.	 UNITED STATES 


oF	


DEPARTMENT OF THE INTERIOR 
•	


•.	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. .1605 Evan.s Avenue 
Reno, Nevada 


Aug. 17, 1956 


M e m o r a n d u m 


To:	 Operating COmmittee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA, Field Team, Region II 


SubJ':ect:	 Docket No. DMEA-4301 (Tungsten) 
Climax Tungsten. Company 
Climax Mine 
Nyc County, Nevada 


Reference is made to your letter of July 12, 1956 
relative to above subject docket. 


Attached are four copies of a. report on. subject 
property by G. G. Gentry, U. S. Bureau of Mines, and R. G. 
Reeves, U. S. Geological Survey, in. which an exploration 
project is recommended at a total cost of $76, 400. 00. 


Rosco.e Smith and I concur in the recommendation. 


S. Ricker 


Attach.


rr 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D. C.


IN REF'LY REFER TO: 


August 27, l95.6 ,opy
- 


Memorandtun 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 W. P. Williams, U. S. Geological Survey
WI 


Subject: Review of field examination report, DNEA 4301 (tungsten), 
Climax Tungsten Company, C11inic Mine, Nye County, Nevada. 


The field examiners report that geologic conditions on 
the property are favorable and that further exploration would have 
a good chance of discovering new tungsten ore reserves in addition 
to known reserves existing on the property. An extensive project 
consisting of drifting, crosscutting, winzing, raising, and. diamond 
drilling is recommended for D}EA approval. Estimated total cost of 
the project is $76,400. 


While the proposed project would undoubtedly do an 
ecellent job of developing the Clbax mine, it seems q.uestionable 
that all the driving of the underground. openings 	 necessary to 
establish discovery. The facts that the ground is amenable and. 
that core drilling is practicable are established by the field 
team' a reconmendation for diamond drilling in proposed Stage II: 
of the project. 


If the field team's recommended project is adopted there 
seems little point in dividing the work into stages because not 
enough of the element of contingency seems to be present between 
proposed Stages I and II. 


I believe consideration should be given toa proposed 
project consisting for the most part, if not entirely, of core 
drillin Drill holes could be collared either on surface or in 	 L \ existing underground qpenings. Holes from surface need. be rio longer 
than 200 feet, and. the holes could be pointed so as to crosscut the 
geologic structure. A core drilling project would establish the 
ore potentialities of the property at a fraction of the cost of 
the underground work. 


The examiners' estimated cost of $9.60 a foot for diamond 
drilling seems high. The' $9 .60 figure is composed of $5.00 per 
foot for drilling (which seems reasonable) and an unexplained $4.6o for "extra costs."


Copy retaifled 4O







4,


I agree with the field team's recoinniendation for D}A, \. 
participation in exploration on the property but believe tkiat a 
modified, reduced project should be approved..


W. P. Williams 


2
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UNITED STATES 
DEPARTMENT OF THE INTERIOR

FRED A. SEATON, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 

REGION II 


APPLIcATIoN REPORT
/ 


DMEA 43Q1 (Tungsten) 
Climax Tungsten Company 


Climax mine 
Nye County, Nevada 


by 


G. G. Gentry	 R.. G. Reeves. 
U. S. Bureau of Mines	 U • S. Geological SurveyS	 _____ 


August 15, 1956
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I 
INTRODUCTION 


The climax Tungsten Company, 1229 Latham Square Building, 


Oakland, California, applied May 10, 1956 for Government. assistance 


under the Defense Minerals Exploration Administration, docket 


D,MEA ..4301., t.o explore for tungsten ore. at the. Climax. tungsten 


mine, also. known as. the: Tamney tungsten. property and. the Oak 


Springs mine, Nye County, Nevada. 


Outcrops. of high grade. ore. bodies not explored by the underground. 


workings. induces the applicant to. further explore for their downward 


continuation, 


A. field, examination requ.este.d by the' Operating Committee was 


made by Glenn G. Gentry, 'U. S. Bureau of Mines, and R. M. Smith 


and. R. G, Reeves, U. S. Geological Survey, on June 21..23, 1956, 


accompanied by Mr. T'. M. Tamney representing the applicant.. 


All. hut the las± few fe.e.t of the mine workings. had been mapped 


in detail, and it was. necessary only to' check and complete the 


mapping. The property had been s.amp1ed. extensively by competent 


geologists an.d engineer's.; and only 21 additional samples were taken, 


which, confirmed the. previous, sampling. The underground workings. 


and the surface exposures were also examined b.y ultraviolet. li.ght. 


CONCLUSIONS AND. RE.GOMMENDAT1.ONS' 


The. mine contain.s several partially explored. b.odie.s of scheelite... 


bearing tac.tite, Th.e proposed explo.r'ation b.y c'ross.cuttin.g, drifting, 


1
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raising, and diamond drilling was. discussed with the applicant's 


representative, and some changes were considered. advisable. 


The revised program is well suited to explore the favorable 


tactit bodies. Some of the. project. sites are inacc:es.sib.le, and 


limited facilities for acc:om.plishing the work are presently 


available. • However, the applicant will supply an.d install 


necessary facilities in the e.vent an exploration contract is. approved.. 


The propo.se.d revised. exploration, will require 14. months to: 


complete at an. estimated. co.st  of $76, 400,00, of which. the 


Government's share would be $57, 300 • 00. 


Sufficient ore reserves are inferred to justify the proposed 


work, based, on favorable geologic conditions, detailed. sampling, 


and the grade Of past ore shipments. 


It is recommended. that, the Government enter into an 


exploration project contract with the. applicant. ,To facilitate 


administration of the contract it. is. also recommended that, all work 


be based. on unit, costs. rather than actual cos.ts. 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITLE$ 


The Climax mine is in an unsurveyed part of Nye County, 


Nevada, in the Oak Springs mining district, 106 miles. northwe st. 


of La.s Vegas, Nevada. The property lies, within, the. Nevada proving 


ground of the Atpmic. Energy Commission, 


The mine is reached by traveling northwest from Las. Vegas. 


58,9 miles via U • S. Highway 95., thence northerly 39 • 0 miles via.







a. paved all .weather road constructed. by the A.E .C1., 3,4 .miles. in', 


the same. direction via a graded. and gravele.d road, westerly 0 • 5 


mile on an unimproved, road., nd finally northwesterly 4,2 miles. on 


the 'unimproved, mine access road, The trip requires approximately 


three hours driving time • The road. a.cros s the proving ground, is. 


maintained. b.y the A. E • C. It would be necessary for the applicant 


or operator to maintain, the mine. acces.s road. 


The usual desert climate prevails and the annual precipita.tion 


is moderate • Occasional snow storms might clos.e the mine access. 


road for s.hort. periods during the winter rnonths• 


Experience.d mine labor, materials, and supplies. may be 


obtained from Las Vegaa, C.aliente, and Pioche, Nevada. Only a 


limitd quantity of water is available: in the vicinity of the mine; water 


for milling will have to be: pumped. from, wells several miles away. 


No electric power is presently available. However, electric 


power is furnished to the A, E • C • from the- Hoover Dam hydroelectric 


plant and the power lines terminate ahout. 6 miles west of the mine. 


On June 23, 195.6. this transmission, line was taken over by the 


Southern Nevada Power Company' which. suggests that electric, power 


might become available fo.r mining and milling operations. 


Telephone service is available at. Indian. Springs, 64-,4 miles 


southeasterly- from the mine • This small village would also. be  the 


nearest point, for mail. services, 
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Telegraph, truck, and railroad, services may he obtained 


either in Las Vega.s or Caliente. 


HISTORY AND PRODUCTION 


The distr'ict has, been, known since: 19Q5 when several prospects. 


were. developed, principally for gold, silver,- and, turquoise,' Some 


copper was. shipped in 1191T. Scheelite: was. discovered by V. A.. 


Tamney in 1937, and about $6, 000 worth of tungsten concentrates 


were produced. with.a dry concentrator' during 1940. In addition, 


the applicant reports: the production. of 1, 000 tons. of 0,54, percent 


W.03 ore from the Gould sto.pe' in the. Carlisle adit, 


Previous- operators. of the mine, include the .Gold.field 


Consolidated Mines Company in 1938 and. 1940, the U. S. Vanadium 


Corporation in 193.9, and the Pacific Bridge Company in 1941. 


During the year' 194.1 or 1941 the' area was closed by 



Government. order establishing the Tonopab.. Bombing and Gunnery 


-.	 Range. Since this: closure it has been impos s,ib.le t.o obtain 


permission for' the operation of the property until December 1., 1952 


when a co'use agreerrient (Appendix I) with the. A ..E . C • was signed, 


This agreement, for a period of 5 years, expires December 1, 1957 


and. may be renewed. fo.r five year s, 
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PROPERTY AND. OWNERSHIP 


The. Climax Tungsten Company, a partnershi.p of Theodore M. 


Tamney, Willard. A. Kinney, and . Allen' J. Wright, 122.9 .Latham' 


Square Building, 'Oakland. 12, California, claims ownership. of the 


following unpatented. mining claims. (fig. 2): 


Climax. lode claim recorded in Book 94, Pa.g.e 94 
Climax. No:. 1 claim.. U	 U U 94	 U 95 
Climax No. 2 claim. ' U	 II U 94, U 95, 
Climax No. 3. claim. 	 U	 IV IV	 94,. IV 96 


These mining claims, are rec.orded. in the Nye County .Rec:ordert a 


,Qffic.e, Tonopah, Nevada, and all except Climax No. 2 are included 


in the. exploration proposal. A.s the .Go.ldfield adit portal and part of 


the adit Is. on Climax No • 2 claim, and will be used and perhaps 


benefitted by the. exploration it is recommended. this. claim be 


inc.ludeft within, the contract. area. 


The cous,e agreement with. the A..E • C • allows the operation 


of this. mine, subject to security restrictions. • The only interruption 


of operations. is during 'the actual detonation of. the nuclear de.vice s. 


which occur sconce every two years. for' a period, of six weeks t.o 


three months, depending upon the. weather and type of tests. 


DEVELOPMENT 


The mine has been developed principally by the Carlisle and 


Goldfield adits (fig. 3). The Goldfield. adit is. approximately' 2.46 feet 


below the Carlis,le a.dit,
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The Goldfield adit has: a total of 8.82 fe.et  of drifting and. 


crosscutting and the Carlisle a.dit has 625 fee-t of drifting and. 


crosscutting, one raise- to a. height of 91 feet above the level and. 


one small stope 3.8 feet. long on the adit. level extending for a. slope 


distance of 6.9 feet.. 


Othe.r development, not, related t,o the claims included, in 


the application consists. o-f 500 feet. of drifting in the Granite Tunnel. 


and 200 feet of drifting in the Broad Ledge Tunnel. 


GEOLOGY 


Several engineerin.g and geologic studies. have bee.n made' and 
1/	 .2/	 3/	 4/ 


reports. written by WItt , Emigh. , Wyant. , and Wright 


1/ 'Witt,, H. N., Geology .of the- Tamney tungsten property: 


Private report for- the Go'ldfield Consolidated Mining Co. (Copy in 


the files of the Climax Tungsten Company.) 


2/Ernigh,. G. D, The Oak Spring.s tungsten. property: Private. 


report for th.e U • S • Vanadium Corp. (Copy in files of the Climax. 


Tungsten Company.) 


3/Wyant, 1). G., The Oak Springs tungsten property: War Minerals 


Investigation Report (in the files of the. U. .S. Geol. Survey). 


4/Wright, ,L. A., Tamney tungsten. property: Private report. for 


the Climax Tungsten Company. 
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The sections on geology and. ore deposits. are taken. largely 


from, these reports., modified and supplemented as. a result, of 


the field. exaniinati.on. 


The. Climax 'nine area is. an in.li.er of sedimentary rocks of 


Pennsylvanian (?) age, cut. by' a granite. stock, in Tertiary volcanic 


rocks. (fig. 3). 


The sedimentary' rocks consist of a lowe.r m,a.rble, a lower 


cherty limestone, an upper marble, and an upper cher'ty limestone. 


The possibility exists that the. two. marble . cherty limestone units 


are the same., repeated. by' thrust, faulting. 


In the northern part of the mine area, the sedimentary rocks 


strike northerly and dip 300 to 4,00 E. In the southern part of the 


area. the beds strike easterly to northeasterly and. dip fro'm 30° to. 


60,° N. Near' the portal of the Goldfield adit, the. cherty limestone 


is contorte.d, and. all structures destroyed .,. Direction of movement 


appears to be from NE to SW, and. is suggestive of thrusting. 


The sedimentary rock,s are. cut. by two easterlytrending 


nearvertical cross, faults, and several .no'rtherly's.trendin.g strike 


fault.s that. dip 30° to .50° E., and are' in part bedding plane. faults.. 


These strike faults are probably thrust faults, although lack of 


suitable marker bed.s prevents, confirmation of this. 


A granite stock about thr'ee '.quarter s of a mile long and a. 


half a. mile wide. cuts, the sedimentary rocks, and siLls and dikes of 


the granite cut. the sedimentary rocks • The dominant effect of the 
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granite on the pure limestone was recrystallization to marble • Some 


silicification has, taken place On the contact, Impure limestone beds. 


were converted to tac.tite cons.istimg mainly of garnet, epidote, 


plagioc1a.se feldspar, and. rnagnetit.e, and. in part scheelite.4bearing. 


ORE DEPOSITS 


The ore occurs. in tactite b.eds. interbed.ded with marbelized 


limestone • Several, parallel beds. have been converted to tactite, In 


the northern part of the mine area, the tactite. bodies strike north, to 


northwest and, dip 300 to 50° E, and are .1 to 50 feet wide. Iii. the: 


southern part. of, the area. the tactite bodies. strike easterly and 


northeasterly and. dip 30° .to 5O' N,, and. ar.e from. 10 to 200 feet wide.. 


The ore is. concentrated in layers. mostly along the hanging walls. 


The main Coxcomb: ledge ore body is 300 feet long, 2 t.o 4. feet 


wide, and averages 3 feet wide • The South Coxcomb. East, South. 


Cox.c.omb Middle, and South Coxcomb West, ore bodies. are 1 . 50 feet 


bug, 2 to 4 feet wide, and average 3. feet wide • The. South. Ledge 


.ore b.ody is. 300 fe.et long, is. 3 to. 5 fe.et wide., and averages. 4 feet 


wide,


The Coxcomb ledge ha.s. b.een explored to a depth. of 120 feet 


down the dip by the Carlisle a,dit., and is inferred to continue 100 feet 


or more below that level, The South ledge has been cut. at 90 feet. 


down the'.dip by the Goldfield. adit,. 
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The ore mineral is sche.elite in. a gangu.e of dark. brown. to 


black garnet, calcite, epidote., feldspars, and, quartz., Scheelite 


is uniformly distributed, throughout most of the ore layers in the 


northern part of the min.e area, and. less uniformly in the ore: layers 


in the. southern, part of. the area, 


The tactite' is cut b.y cross. faults. of small dis.placemeRt, 


generally .2 to 10 feet, that wer.e evidently p're.mineral and, provided 


channels that allow.e.d the c.oncentration of scheelit.e (fig. 3), 


SAMPLING 


Sixteen samples. of the' min'e:r'alize .d tactite were taken from 


the Carlisle adt. level aid. three samples were taken from the raise 


above that level (fig. 4). Two samples were taken from, the, Goldfield 


a.dit. (fig. 5), Th,e walls and hacks. of the workings were als.o 


'exathi'nad.by ultraviolet light. The walls. wer'e covered. with. a, 


.fi].rn. of dust. and oil which prevented a. thorough and. detaile4 inspection, 


and water was. not available to wash the walls, 


Carlisle Adit 


Sample. Width, 
No. feet. IDes cription Location W03 


19.1 3.2. Mineralized tactite • South side of 0,01 
cr os s cut, 151 ft., 
from portal. 


1982	 ' 4.7 Tactite at bottom 26 ft. NE. of 0.44 
of old raise,	 . .1981. 


1983 '2., 2 Tac.tite at bottom of Hanging wall 1, 3.5 
old s.tope. on drift level, 


3.8. ft., south. of 
9 1982.







I	 S 
BM 
Sample Width, 
No. feet	 - Description - Location 3 


1984 4.0 Tactite at south end of South wall of 0.66 
old s.tope in hanging east drift, 23 ft, 
wall, south of 1983. 


1985 6.3 Tactite on east wall of 71 ft. south of 0,27 
the drift at bottom of 1983. Ore shoot. ' 
old stope. from 1981.4984, 


1, 000 tons. shipped 
from this area. 


1986 3,1. Tactite on south wall 24 ft. west of 1984.. 
of east-.west crosscut., . 0,26 


1987 2.0 Softer, altered tactite, 9 ft. west of 1,02 
1986. 


1988 4.0 Tactite across back 15. ft. north, of 0.60 
of drift., center line of 


old stope. 


1989 1.6 


1990 5,0 


1991 3.0


1992	 grab 


1993	 2.3 


1994	 2,9 


1995	 3.0


Tactite on east wall 
of drift and on east... 
west, fracture, 


Tactite on wes.t wall 
of drift, 


Tactite on west. 'wall 
of drift, 


Broken ore in old 
stope, 


Tactit.e on east wall 
of drift, 


Tactite on eas.t wall 
of north drift, 


Tactite across back 
and at end of north, 
drift,


31 ft. south of	 0.76 
198.8, 


60 ft • south of 0,44 
1989. 


12. ft. north of 0.66 
1990, 


30 ft., west of 0.24 
1986. 


46 ft. north of 1.45 
main crosscut, 


13 ft. northwest 1.08 
of 1993. 


4.5 ft.. west of .01 
1994, -
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BM 
Samle Width, 
No.	 feet.	 . Description	 -	 Location	 .	 W03 


1996	 1 • 3.	 Tactite and lime stone 	 13. ft • from	 • 01 
in west c.r Os s cut off	 main drift.. 
north drift. 


1997	 0.8	 Soft, brown altere.d 	 So.uth side of	 1 .40 
tactite under hanging	 raise. 
wall of raise. 


1998	 3,0	 Tactite,	 .	 South side of	 0.94

raise. 


1999	 2, 0	 Hard tactite. Sample	 North wall, of	 0 • 01 
of vein to back of	 raise, 
raise. 


Goldfield Adit 
2000	 4.8	 Tactite exposure.	 Ea.s.t wall of	 0.48



cros s.cut, 


2001	 6.. 6	 Tactite. exposure •	 West. wall, of	 0.08

cros scut 
oppo site 
No, a000. 


Scheeites.'bearing tactite expos.ed on. the surface above the 
adits was inspected b.y ultraviolet lamp. This. formation had been 
extensively sampled by former' mine operators 


ORE RESERVES 


Ore reserve.s are co.ntained in the Coxcomb ledge and the 


South ledge area.s (fig. 3). Indicated ore is considered to extend 


10 feet from ore exposures, Based on a length of 300 feet and a. 


width of 3 feet, Coxcomb, ledge at the surface contains ?O0 tons of 


indicated ore. Bas.ed on 3 layer's that aggregate 300 feet long, and 


average 4 feet wide, and considering that one- .fourth of the materia.l 


1S: ore, the Coxcomb ledge abo.ve and below the. carlisle adit 
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contains. 600 tons of indicated, ore. The grade of the ore is 0.75 percent 


No other areas contain indicated, ore0 


The Coxcomb. 1eIge between the Carlisle adit level. and. the 


sur'face contains 18,000 tons. of Inferred ore, distrib.uted as follow's.: 


6,750 tons of 0.75. percent W03 ore in the main Coxcomb ledge, 


4,500 ton.s of 0.65 percent W:0 3 ore in the South Coxcomb East ledge, 


and 4,500 tons of 0.5 percent W0 3 ore inSouth.Coxcomb West. ledge,. 


and 2, 250 tons of ore in the South C•xcomb Middle ledge. 


The area between the Goldfield and Carlisle adits levels 


contains 18,750 tons of infered ore, distributed as follows: 


15, 000 tons of 0.75 percent ore in the Coxcomb. ledge and 3, 750 tons of 


0.75 percent ore in the South. ledge. 


The width. and grade figures: used. in. calculating o.re reserves 


were obtained, from an a.s say map by' G. Donald Emigh, U • S. 


Vanadium Corp. engineer, a copy of which is in our files. Samples 


from the Carlisle adit taken during the D.MEA examination confirmed 


his figures.


Ore Reserves Table 
Tons 


Level	 Area	 Indicated Inferred	 Total, W03 


Carlisle adit	 Main 
to surface.	 C.oxcomb 


ledge.	 1,500 6,750	 8,250 0.75 


South 
Coxcomb 
East 4,500	 4,5.00 0.65


1.2. 
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Totals:


	


Tons	 % 
lildicated Inferred	 Total	 W03 


	


4,500	 4,500	 0.50 


_______	 2,250	 2,25.0	 0,7 


	


1,500	 18,000	 19,500	 0.67 
(weighted average) 


	


-	 15,000	 15,000	 0.75. 


	


--	 3,750	 3,750	 0,75 


0 75 


	


--	 18,750	
18,750 (weihtedaverage) 


	


1,500	 36,750	
38,250 (weightedaverage) 


Level	 Ar:ea. 


South 
.Coxcomb 
West 


South 
Coxc onib. 
Middle 


Sub- Totals: 


Goldfield adit Main 
to Carlisle	 Coxc.omb 
adit.


South 
ledge 


Sub Totals: 


PROPOSED. EXPLORATION . 


A modified two.. ' stage program, costing $76, 400, and agreeable 


to the applicant, is. recommended. Stage I consists of 300 feet of 


drifting, 250 feet of crosscutting, .500 feet of long-hole drilling, 


200 feet of rais.ing, and 100 feet of winzing from the Carlisle level. 


Th.e. 300 fee.t of drifting would be done along an ore zone exposed in 


the crosscut (fig. 4), east. of and parallel to the ore zone selected by 


the applicant. The ore zone recommended by the examiners, is wider 


and higher grade than the one selected by the applicant. Para.11el.ore 


zon.es would. be explor'e.d for by long-hole drilling. R.aises, totalling 


2.00 feet, would b.e d,riven at favorable locations • Winzes. not to exceed 


100 feet. would. he sunk at favorable locations., 
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Stage II exploration consists of 1100 feet of diamond drilling, 


200 feet. of crosscutting, and 300 feet of drifting, from the Goldfield 


adit, and. 400 feet of diamond, drilling from, the Carlisle adit. 


From the .Goldfield a,dit five diamond drill, holes totalling 


1100 feet (fig. 7) are laid out. The 200- .foot crosscut will b.e 


driven to inters.ect the downward extension of the Coxcornb. ledge 


body, but only if indicated, by the results of diamond drilling. Any 


excess footage not needed for the. crosscut. will be. used for drifting 


along the ore body. The 300 feet. of drifting will be done, 150 feet 


easterly and 150 feet westerly, on the .South ledg.e body (fig. 5) on 


the Goldfield. level. 


Fro.m the Garlis.le: adit, 400 feet of diamond drilling is 


proposed for 2 diamond drill, holes at favorable locations, one 


+60° and one .. 60°hole, to explore for parallel ore zones beyond 


the. reach of long ...h.ole. drilling. 


The operator has requested that Stages I and II exploration 


be permitted concurrently, in order to allow more efficient operation. 


It is recommended that only that portion of Stage II work which is 


approved in advance by the: Government should be performed. prior 


to completion of Stage I. Any portion of Stage II work, and locations 


of work sites, should be subject to the prior approval of the Government. 
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Detailed estimated time 


and costs 


Carlisle Adit
Period 


Stage I:	 Drifting, 400 ft.., size 5 ft. by 
7 . ft • in clear of timb.e r • 	 2 rnos. 


Crosscutting, 25.0 ft., size 5 ft. by 
7 ft. In clear of timber • 	 2 mos.. 


Raising, 200 ft., size 5. ft., b.y 
7 ft. in clear of timber.	 1.4 /2. mos, 


Win.z.ing, 100 ft., size 6 ft. by 
9 ft • in clear of timber • 	 1-1/2 mos, 


Long-hole drilling (2-1/2 inch-2..1 /4 
inch bits) to be conducte.d along with the 
above exploration operations, 


Goldfield Adit 


Stage II: .D.rifting, 300 ft.., size. 5 ft. by 
7 ft. in clear of timber.	 2 mo.s. 


Crosscutting, 2.00 ft., size 5 ft. 
by 7 ft.. in clear of timb.er • 	 2 nios. 


D.iamond drilling, 1500 ft., size AX.	 3 .mos. 
1 4 mos. 


Allow 3.0 days to assemble equipment. and crew, 


Allow 30 days for uniores,een delays and,! or breakdowns. 


Re sume. 


Drifting 700 feet 
Crosscutting 45.0 feet. 
.Raising 200 feet 
Winz.ing 100 feet 
Long-hole: drilling 5Q0 feet 
Diamond drilling 1, 500 feet.
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Carlisle Adit (fig. 4) 


Stage I: 


Item 1 •	 From south cro s s cut 
drift southerly 300 ft. 
.@ $38/ft. $11,400.00 


Long ..hole drilling, 
500 ft. @ $2/ft. 1,000.00 


Item 2 •	 From near south. end of 
the drif4i. Item 1, cros.s 
cut	 iiy .250 ft. 
@ $38/ft. 9,500.00 


Item 3..	 Raising in fayorab.le 
locations above drift 
in Item. 1., 200 ft. 
@ $38/ft. 7,600,00 


Item. 4..	 Winz.ing from south 
crosscut,	 100 ft. 
@ $97/ft. 9, 700.00 


Item 5.	 Drifting from bottom of 
winze, 100 ft. @ $38/ft. 3., 800.00 


Total, Stage I:	 . $43., 000.00 


Government participation. at 75% $32, 250 .00 


Goldfield.A,dit (fig. 5) 


Stage II: 


Item 1 •	 Drift on tactite exposed 
at. 165. ft • north of portal, 


150 ft. easterly @$ 38 / ft . $ 5,700.00 
150 ft. westerly @$ 38 / ft . 5,700.00 


Item 2.	 1, 100 ft. of diamoncL 
drilling @	 9.60/ft. 
J$5 .00-drilling, 
$4,60 .'extra costs) 10, 56.0.00 
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Item 3.. Starting at terminal 
of main east crosscut, 
continue cros scut. 
200 ft. easterly @ $38/ft. $ 7, 600.00 


Item 4. 40Q ft... diamond drilling 
from Carlisle ad.it 
@$9.60/ft.	 - 3,8.40.00 


Total, Stage II:	 $33,400.00 


Government participation at 75%
	


$22., 170.00 


Total, Stages I and, II:	 $76, 400 .00 


Government participation, Stages. 
I and II, at 75 percent:	 $57, 300.00 


Supervisioi and Labor 


Based on a six-day week:	 Cost per month 


1 working En.g.'Supt. @ $600/mo. $600 .00 
2. miners @ $21. 67/day, ea.. 1,126.84 
1 truck driver, general 


helper @ $18.42/day. 	 478,92 
Insurance, taxes, etc. @ 12. ,5%	 275.72. 
Total:	 $2, 48.1.48

Cost per foot: 


Operating Materials, and Supplies 


f-i	 1! as oilne	 -. 
1,250 gals. @ $0.35'	 $437.50



fls-1 fu1
1,600 gals. @$ 0 . 25 4OO,O01';.,.' 


Lube oil 
2.5 gals. @ $l.8.0 45.00 


Compressor oil 
25 gals. @ $2.50 62.50 


Dynamite 
6,750 lbs. @ $0.25 1,687.50 


Blasting caps 
2,00 @ $0.03 75.00


20.68 
..I 3 


... 
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Blasting fuse	 * 


15,000 ft. @ $Q,0125. 
Drill steel 


25 PCS. @ $10.00 
Carbid.e bits 
)O 5'O'@ $2.50 
áa.rb.ide 
ic 3UQlb s. @ $0 • 17 


Water hose 
3/4VU , 50 ft., @ $0 .50 


Air hose 
'-	 1",	 50 ft. @ $1.0Q 
Air pipe 


2", .0 ft.. @ $0.60
L .L'' 


Water pip 
1" , 3O .O ft. @ $0 • 3.5 


Ventube 
10" diam,,	 ft. @ $1 .25	 '' 


Mine. rai1,'-Q lb., with 
ties, bolts, spikes, 


L 


$1&7.50 


.250.00



42'500il0 


sr.00 


25.00 


50.00 


180 .00	 e4 


10.5.90 


750.00 


spuce Dars,	 .	 . 
I0 0-ft. 400 .00 


'	 Lumber, timber, wedges. 1.00.00	 2-
Repair parts 150.00 
Msc, small.tools 50.00 
Oil for rock drills, 


5 gals. @ $0.70 3.50 
Total, Operating Materials 


and Supplies	 i $.6-j 24 ,50 
Total cost per foot: $	 18*5. 


Rental allowance


Air compressor, one $5,000.00 
Mucking machine, one 3., 000,00. 
Mine cars., two 3.00.00 
.Jac.kleg and drill, one 500.00 
Stop.e hammer, one 500.00 
Ventilation blower, one 5.00 .00 
Air receiver, one 50.00 
Wa.er pump, one 50,00
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•	 $i.,oO'oo - 


Total rental aUowance.: 	 $i-0,900, 00 


Cost. per month: $1O ? &O .00 
60 


•	 $11'-&7 per rno,,4T?nos.. =.$7&8. 
I \i	 -rv


	
H; 


Cost. per foot: 


Transportation 


•Pick .up truck 
±r5GO miles@ $0.01
	


$10$ç'OO 
Cost per foot:	 $	 0-Z3 


Mis cellaneous 


Accounting 
@$l5.Q0fmo.4o	 çrvi 


Saxnpli\ig, 5,9sa.mples. to be 
analzd. for WO 
@ .$j0fea. 


Delays, breakdowns, unforeseen 
expenses 


Cost, per foot: 


Total cost per foot, Stage. I: 


Stage II: Winzing (Item. 5).


-$aQo.00t 


250.00 


?IV :
	 $	 T'62 


$.	 38.00 


1 Supt. @ $6001 mo., 2 mos. 
2 Mine r S. @ $2 5/day, eat, 


2 mos. • 
1 Hoistman @ $20/day-' 
1 Truck driyer, general 


helper @ $18.42/day, 
2 mos. 


Sub '-'Total: 
* .Insurance, taxes., etc. 


Total: 
Cost per foot:


$1,200.00 


2,600.00 
1,040,00 


• qS7 2-


$5-2-4T6: 
71552 


$6496
$ $4. 
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Sup.evis ion and Labor 


Matefials and Supplies 


Equipment rental 


Hauling water and supplies 
2400 miles @ $0.07 


Sample analyses, 20 @ $5.00 ea,


.
Cost per fot 


	


$ 6, 43.9 . 68	 $64 .4,0	 A:L 


	


2,688,90	 26.89 


	


280,08	 2.80 


	


168.00	 1.68 


100.00
$96.77 


Operating Materials and Supplies 


Gasoline 
300 gals. @ $0.35 $ 105,00 


Diesel fuel 
624. gals. @ $0.25, 156.00 


Lube oil 
10 gals. @ $1.80 18.00 


Compressor oil 
5 gals. @ $2.5Q 12.50 


Dynamite 
2,000 lbs., @ $0.25 5.00,00 


Blasting fuse 
6,000 ft. @ $0,0125 T5.00 


Drill steel 
IU pcs, (	 1O.00 100.00 


Carbide bits 
25 @,$24 -50	 /ä 612.5.0 qJ 


Carbide 
100 lbs	 @ $0.17 17.00 , 


Air pipe 
2' s ,	 100 ft. @ $0.60 60.00 


Water pipe	
. / ' 1" , 100 ft. @ $0.35 35.00 


en	 e 2S 
10	 ,	 100 ft. @.$1..25 125.00 


Mine rail,4lb., with ties, 
bolts, spikes, splice bars, 
•20'& ft.	 LV ,:.	 A 50Ø 


Oil for rock drills 
2. gals. @ $0 .70 1 .40 


Repair parts 75.-00 
Blasting	 caps 


l, 000$0 . 03 30.00


4J 







0	 ..	 S 
Ms.c • small tools. $	 5.0 .00 
Nails 


3.0 and. 4QD,, 100 ms.. 13,00 
Lumber, 


500 ft. BM,,@$125./M . 437.5.0 
Wedges 


400 @ $4.00/c 16.00 
Total, Operating Materials 


and. Supplies: 
Cost. per foot: ,	 -c/ 


'Wi:nz.ing: 100 ft. inclined. 4Z, 2..compartrne.nt 
winze, size 6 ft. by 9 ft. in clea.r of timber. 


Equipment required: 


Air compressor, one $5,000.00 
Tugger hoist, air, and 


cable, one 1,000.00 
Mine cars, two .	 300,00 
Jack han-irners. and hoses., two 1, 000.00 
Ventilation. blower, one 500 .00 
Air receiver, one 50.00 
Water pump., one	 . 50,00 
Mine skip, one 500.00 
Sheave, wheel, one 25.00 
Total:	 . $8, 425 .00 
Cost per month: $8,425.00 ='$l40.04 


60 
$140.O4permo., Zmos. =.$280.08 


Cost. per foot: 


Goldfield Adit


Stage II: (Item 1) Time required: 2 months 


Diamond drilling, 1100 ft., size AX, 
including reaming and/or cementing 


Cost per foot: 


Additional costs 


Rental of equipment 	 .. . 
Air compressor, one	 $5,000.00 
Water pump, one	 5:0,00


$ 2.80 


$ 5,00 
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. 


Tugger hoist, one	 $ 100.00 
Truck for water haul, one	 3, 000 • 00 
Total:	 $8., 150,00 
C.os.t per month: $8., 150 .00 	 $135, 83 


60 
$135,8.3 per mo.,• 2 mos, .=.$27i,66. 


Cost per foot:	 .$: 0.27 


Labor 


Two-weeks' time salvaging air and water lines. 
from. ar1is1e adit, transferring to: Goldfield adit. 
and installation: 


Eng.-Supt.., one, @ $600/mo. $ 300.00 
Miners, two, @ $2l.67/day,ea. 520.08. 
Truck driver, one,@ $18.42/day 22l..04. 


Sub-Tota.l: 	 $1, 041.12 
Insurance, taxes, @ 12.5%	 13.0.14 


Total:	 $1, 171 .2.6 
Cos.t per foot:	 $ 1.17 


Haulingwater, 3.200 miles 
@$ 0 .1 4	 $ 448.00 


Cost, per foot:	 $ 0.45 


Supervision and Labor (2 mos.) 


Eng-Supt., one @ $600/mo, 
Truck driver, one @ $18.42 


Sub- Total: 
Insurance, taxes., @ 12.5% 


Total:
Cost. per foot:


$1, Z0Q.Q0iV 
/day884.16 J-


$2,0M,16 
260.52 'I-


$2, 3.44.68. bf?
.$ 2.34 


Core boxes. (cardb.oard, 
50 @ $0.50 ca,	 $	 25.00 


Cost. per foot: 	 $ 0,023 


Sample analyses, to be analyzed 
for 'W.03 , 50 @ $5. .00 / ea.. 	 00



Co.st. per foot,
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Transfer drill rig from road to: 
.Go'ldfield adit by means of a 
tugger hoist	 $ 100.00 


Cost per foot: 
Total cost, per foot:


Re snme


$ 0.10 
$ 4,.59



(rounded. to $4, 60) 


Diamond drilling 	 $5.00 per foot 


Additional costs 	 4.60 per foot. 


Total:	 per foot, 
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Mr. Spangler Ricker, xecuttve Qffioar 
DME. Field Team,flegion.fl 
1605 Evans Avenue 
Reno, Nevada 


	


•	 He Docket No. Dt4FA-k3ol, Tungsten 
C1iax fungs ten Company 


	


•	 Climax Mine 
Nye County, Nevada 


Deer Mr. 1icker	 : 


Reference i& made to the statements appearing in 
the subject application and Lawrenc,eB, Wright's accompany 
ing engineering and geological 'eport (September 1953) regarding a co-use agreement between the applicant and the 
Atornic Energy Commission which permits operation of the 
above . cited mine within the 1tits of the bomb testing area. 
The Aibuuerque, New xico, Office of A.LO. has confirmed 
that a license to operate a mine and a mill within the 
restricted area was granted to the applicant ad that it is still in force. 


In the event the field txaminers submit a favor-
able report n the property and the tel4 .Tean recommends 
Oovernment partieiption in an exploration contract, please - 
request four photostat copies of said license or c*-us• aee 
sent from the applioant as it is conaidered a neceSsary part of the app]ioatioo4


Sincerely 'yours, 


George C. Seifridge 


•	 Chai1}, Opera tins Commit teP') 
.PFWVD!


cc: Docket 
/s! Rob	 Code koo 


ebér,	 .•.	 Read. File 


T. Kiilsgaard, USGS 
Thor R. Kiilsgaar	 •	 R. W. Hollidaj, us 


e.,1jiO	 '" 
• ,f) '	 FT, Region 2 


• •	 ADMcMahon/ls • • .	 • • . •	 •	 7/1.0/5.6 
•	 •	 •	 •	 '
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JUN15 1Sh 


Nr. p*ng1s' . Rickar, Zxecuti. Offt;er 
DPla1i ?.e*, Region II 
16o Evans Aau 
Reno J*vada


R.* Dooket No DNZA 4301 Tungsten •	 C1iaz Tungsten Cospenj 
Ciimsz Nine 
Ije County, Nevada 


Dear	 Ric1te 


The. above4ock*t,d application for exploration aaiatanöe Is bei&g referred t your otfie for field eminaon of the property. 


Copies of memoranda deed Ny 23 nd June 11, 
%	 156, by lied .. J1son, .Geo	 ci&u'vey, and R. W. Hofliday, Thireau of Nines, repecttvely, relating to the project, re eflol.osed. 


•	 Sincerely youzs, 


W. S. Martt 
ACTING Chairman, Operating 


nolosuree	 cc: Docke14-" 
Code 1400 A?PROVEp:	 Oper. Conmi. 
Adrn. Read. PIle 


/s/ Robert. W. Geehan	 R. W. Hol:L iay, TJ8 
--* •r..•	 ---	 Thor •i11sgaard, USGS Member,3ureau of Ltnes	 F'Z, Region 2 


Thor U. Kiilsgaard 	 8?Holt/1s 
___ 6/13/56


çi
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The Climax Thng8ten Company 
1229 Lthm Square Building 
Okiand 12, California 


•	 Re: Docket No. DA-k3O1 - Turigten 
•	 C1irnx Nine 


Ne County, I'evada 


Gentlemen:


The atov-dookted appiictio for cxp1oiation 
acsitance for tungsten cres has been reviewed by the Iron 
and ?erro-11oye Division of the Defenae Minerals Explora-
tion Adjnistration and referred to Mr. SpenglerRiker, 
Exeeutive Officer, DA Field Team, heion II, 1605 vans 
Avenue, Reno, 1evada, for a field earnintion of the property. 


Any aie' th.'t you can give. the menther of 
the Field Tarn will be appreciated. 


inecrcl 


e.	 tteU0tl 


/	
!dnintstrato 


cc:	 Docket	 •	 •	 •	 • • 
CodekOO	 S 	


•	 1.. 


Oper. Comm. 
Adm. Read. File	 • 
FT, Region 2 
T. Kiilsgaard, USGS •	 •	 .• 
R. W. Holliday, USBM	 S 


SPHolt/ls 
6/13/56	 S •
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UNITED STATES



pEPARTMENT OF THE INTERIOR 

BUREAU OF MINES 


g9O 


WASHINGTON 25, D. C.


June 11, 1956 


Memorandum 


To:
	 If. S. Martin, Chief, Iron and Fertoalloys Division-]) 


Through: Chief, Branch of Ferrous 
Metals & Ferroalloys 


From:
	 R. W. Holliday, Commodity Specialist, Branch of Ferrous 


Metals & Ferroalloys 


Subject: Application 
Docket No. DMEA 4301 
Climax Mine, Nye County, Nevada 
Climax Tungsten Company 
1229 Latham Square Building 
Oaicla.nd California 
$89 ,257,00-Tungsten 


Subject application proposes DNEA assistance on a property 
ithich has reportedly produced 1000 tons of .54% 1f03 ore. 


'The applicants report 'does 'not clearly indicate that work 
proposed would be exploratory in nature.	 ' 


Referral to the Field Team is recommended.







V
IN REPLY REFER TO: 


UNITED STATES	 - 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


May 23, 1956 


Re: 'IEA 11.301 
The Clitnx Tungsten Co. 
Climax Mine. 
Nye County, Nevada 
$89,257.00	 Tungsten 


Memorandum 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of application 


The applicant requests assistance in exploring by drifting, 
crosscutting, raising and.. drilling a tactite zone from which approxi-
mately 5110 units of W0 have been produced.. Reserves are estimated. 
to be 6,290 tons of o.k% material from which might be recovered. 
about 14,000 units of W03. 


The report of the geologist justifies the expenditure 
shown on page 10 leading to the recovery of the li.,000 units of W03, 
but his appraisal of the posøibilities, page 11, does not qualify 
the property for the large advance requested. of ZIIEA. 


Referral to the Field Team for appropriate action is 
recommended.. 	 -


N. E. Nelson







-	 .5ay 22 1956 


The Climax Tungsten Co. 	 Subject: fl_j3j. 
1229 Latharn Square Building, 	 Re: Exploration Assistance 
Oakland 12, California	 The Climax iine 


Gentlemen


The receipt of your application . ated May 10, 1956 


• for exploration aatstance under the Defense Production:.Aot of 19O, 


as amended, is hereby acknowledged.	 0 


•	 Tour application baa been assigned Docket Number DEA..43O1 


and. referred. to the Iron & Ferrá-Alloys IDivi ion. 


•	 Kindly identify ctll future COrrospOnderkOC z'elatingtoyouz' 


application by this docket number.	 00 


•	 :	 Sincerely yours,. 


•	 Robert B, Adams, Chief 
Operations COntrol and •	
Statietics Divtaion
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hay 22, 1956 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region
II 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed belOw the,assigned docket number to 


an application recently received from Region
II, 


DMEA
1O1 The C1iit Tungsten Company 


Robert E., Adams 
Chief, Operation's Control : 
and Statistics Division 


INT.-DUP., SEC., RASH., D.C.	
9L9
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UNITED STATES 
ft	 DEPARTMENT OF . THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.	 "MY 21 95 


1605 Evans Avenue 
Reno, Nevada 


May 17, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Loan Application (Tungsten) 
Climax Tungsten Company 
Tamney Tungsten Property 
Nye County, Nevada 


Attached are three sets of MF-103, Application 


for Aid forms relative to above subject. The fourth set has. 


been retained in our files. From our past experience with 


this property it may have considerable merit, but the proposed 


costs will have to be cut down. 


/
tach.	 S. Ricker
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans Avenue 
Executive Officer 	 'N	 .	 Reno, Nevada 


DMEA Field Team 
Region II	 Date Oct. 3.1, 1957 


Me m o r a n d u m 


To:	 Operating Committee, DMEA, Interior Bldg., Wash 0 , D, C 


From:	 Executive Officer, DMEA.Field Team, Region II 


Subject:	 Interim Inspection Report 


Attached are four copies of Interim Report on 	 r 


Docket No. DMEA-4301 


Contr act	 .. IdmuE .10.28 


Commodity Tungsten	 .	 . I 


Operator 


Property 


By Glenn G Gentry, 
Mining Engineer 


Dated 10/31/57


S Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to: R. M 0 Smith, USGS (w/ copy of ièport) 
Finance Officer, Region II (w/copyof.report) 
File	 .
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INTERIM REPORT


O.ctobI 


Docket No. DMEA.4301 (Tungsten) 
Climax Tungsten Company 
Climax Mine 
Nye County, Nevada 
Contract No. Idm*.E 1028. 


This. project was inspected on October 21, 1957 as 


the A E.. C. tests had been completed. on October 7. The ex. 


ploration work was discontinued on May 8, 1957 and has not been ..:. 
resumed. . No information has been receive.d from the Operator 


relative to his plans for completion of the contract. 


Amendment No. 1 dated June 3, 1957, Item 1 (a), 


states: "Work under the contract shall he suspended during the 


period, beginning May 8., 1957 and ending npt later than October 


30, 1957."


Between the previous inspectioison April 12 and 


May 8, the Operator completed 15 feet. of winze and 6.4 feet of 


drifting in a northwesterly direction from, near the bottom of 


the winze. The 15 feet of winze was extended through limestone 


which shows no scheelite mineralization, Drifting from the 


winze encountered limestone for 14 feet and then granite to the 


I	 face where limestone appears in the bottom of the drift. (Refer







I	 . 
to attached map). Scheelite mineralization in the drift is sporadic 


and only a few small crystals were observed. 


The couse agreement between the A.E.G. and the 


Applicant expires on December 1, 1957 and we understand that 


the A E.. C. has offered to renew for another five ..year period. 


Total exploration progress now consists. Of: 


Stage I, Rehabilitation approved	 300.0 feet 
Completed	 300. 0 


Stage I, Item 2, Drifting approved	 300. 0 
Completed	 173.0 
Not completed	 127. 0 


Stage I, Item. 5, Long hole drilling approved 500.0 
Completed: 8 drill holes	 193. 75. 
Not completed	 306.25 


Winze: 


Stage I, Item 3, Approved depth	 100. 0 feet 
Completed	 100.0 


Drifting: 


Stage I, Item 3., Approved 	 100. 0 feet 
Completed	 64.0 
Not completed	 36.0







C	


•	 . 


Samples taken in the winze on April 11, 1957were:analyzed as 


follows: 
Percent 


Sample No. Width W03 


BM 2159 Grab., 0,01 
BM 216.O 3.5Ft. 0.21 
BM 2161 Sludge, LHNo.2	 0.05 


Financial: 


Amount of Contract $66., 320. 00 
Ecpenditures as of Apr. 30, 


1957 19, 082.50 


Unexpended $47, 237 50


Contract period: 


Expiration date, Item 2, Amendment No. 1: Sept. 30, 1958 
Unexpended time:	 11 months 


Mining Engine 


Enclosures: Maps of winze and drifts. 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans Avenue 
Executive Officer	 Reno, Nevada 


DMEA Field Team 
Region II	 Date April 30, 1957 


Memorandum


/ 
To:	 Operating Committee, DMEA, Interior Bldg., Wash,, D, C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Interim Inspection Report 


Attached are four copies of Interim Report on 
I ©L ILZ COP 


Docket No, DMEA-4301	 M A 
RECEVW ff 2 '951 


Contract No,	 Idm-E 1028 ____ 
p T	 TD	 CO 


CommodityTungsten	 f/ 2Zi.9L 22 
OperatorClimaxTungstenCompany _____	 -ooi 


Property _ClimaxLodeClaims 	 I 


By GleimG. Gentry 


Dated April 23, 1957


e4j 
S, Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to: R. M 0 Smith, USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File
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INTERIM REPORT


Ap 


Docket No. DMEA-4301 (Tungsten) 
Climax Tungsten Company 
Nye County, Nevada 
Contract No. Idm-E. 1028 


Accompanied by Mr. T. M. Tamney, representing 


the Operator, the Climax Tungsten,Mine was inspected onApril 11 


and 12, 1957. Steady progress has been maintained in both the 


drift and the winze. Four miners have been employed (two men 


(Jking on the day shift in the winze and two men working on the 


night shift in the drift). 


By letter, dated April 9, 1957, the Atomic Energy 


Commission has notified Mr. Tamney that he would have to evac-


uate the mine not later than May 12, 1957 for an indefinite period 


because a series of nuclear tests are to be conducted on the AEC 


proving grounds.. 


Therefore, Mr. Tamney expects to discontinue all 


mining operations on or about May 1, 1957.and 'will be unable to 


resume work until permission is granted by the Atomic Energy 


'Commission. This recess may continue from May 1, 1957 to 


October 31, 1957, dependent upon the extent of the AEC tests and 


Mr. Tamney is requesting an amendment approving said recess for 


the period above noted.


Lg copy 


VD AY 2 1957 
DA	 m/LS	 CO 
'__Ik/514vo 


ii 23, J1957 ______







.	 .	 . 


Since the previous inspection on March 12, .1957, 


the DMEA drift has advanced through limestone in which no tactite 


nor scheelite mineralization have been found. Two drill holes, 


Nos. 7 and 8, were. extended from the drift and did not intersect 


tactite nor scheelite. 


The winze has been extended to a depth of 85 feet 


through granite and limestone. Short lenses of tactite, showing 


sporadic scheelite mineralization, have been found. The face of 


the winze (at 85 ft. depth) showed granite on the foot wall and 


limestone on the hanging wall but notactite nor scheelite. 


The Operator expects to complete the winze to the 


100-foot level and to do some of the drifting from the bottom of the 


winze prior to discontinuing operations on May 1st. 


Progress: 


Stage I, Item 2: Drifting approved	 300.00 ft. 
Previously reported	 109.62 ft. 
Advance: 3/12/57-4/12/57 63.38 " 


Total	 173. 00 ft.	 173.00 


Not completed	 127.00 


Stage I, Item 5: Long hole drilling appr'vd. 	 500. 00 ft. 
Completed: 8 drill holes	 193.75 
Not completed	 306. 25 ft. 


2.	 .'..	 ..:. .... .... 
.............







.	 S 


Drill Hole details: 


Hole No. Location Course Inclination Depth	 Formation' 


6 Winze S 73°W -1 25.0 ft.	 Limestone 
7 Drift S 85°W +2° 30.0 "	 U 


8 Drift S 72°W +3° 30.0	 Vt


Sample No. BM2161,from siudge obtained from drill hole No.2, assayed 
0. 05 percent W03. 


lnze: Stage I,.Item 3, approved depth 	 100.0 ft. 
Advance to date	 85.0


to y-Not completed	 15 • 0 


Three samples,. BM2 195, 2196, 2197, were taken in' th.e winze and the 
analyses will be included in the next interim report. 


Financial: 


Amount. of contract 	 $66, 320. 00 
Expenditures as of March 31, 1957 	 15, 331.50 


Unexpended	 $50, 988.50 


Expiration date:	 March 30, 1958 


Unexpended time: 11 months. 


It is recommended that the Operator's request for a recess from 


May 1, 1957 to October 31, 1957 be approved. 


Ends: Sketch maps of winze and drift. 
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Mr. Martin - 


Cost of supplies, equipment and incidentals seam to be out of proportion to labor cost, wh1T is usually 50% to 60% of total costs. 
Perhaps we should review and analyze some of the costs.


FEJohnson 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office f	 1605 E'ins Avenue 
Executive Officer 	 Reno, Nevada 


DMEA Field Team 
Region II	 Date March 22, 1957 


M e in o r a ii dii in	
// 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D.C. 


From:	 Executive Officer., DMEA Field Teem, Region II 


Subject:	 Interim Inspection Report 


Attached are four copies of Interim Report on


i: 
Docket Nc. D.MEAQL. 


Contract No. Idm-E 1028	
CCU	 AR 25 1951 


Commodity	 T:gsten__ IO 


Operar Climax Tuen Corn any	 p I vs 14o o



iroperty Climax Tungsten Mine 


By Glenn G. Gentry 


Dated March 18, 1957


_____ 
S F.ic1 


cthi. ()ffir.er 
DIvIEA Fi1d Teem, Region U 


Atth.chxn ents 


Copy to: R. M. Smith, USGS (w/ copy of report) 
Finance Officer Region .11 (w/copy of report) 
File
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INTERIM REPORT 


Docket No. DMEA-4301 (Tungsten) 
Climax Tungsten Company 
Nye County, Nevada 
Contract No. Idm-E 1028


Mar 


Accompanied by T. M. Tamney, representing .the 


Operator, The Climax Tungsten Mine was inspected on March 5, 


6, and 12, 1957. The Operator has. continued advancing the DMEA
<1' 


drift on the Carlisle Adit level and is preparing to start 'winzing 


'under Item 3 of Stage I. 	 .	 . 


Two miners are employed on. a contract basis and 


receive $]500 pe.r foot advance for drifting and $40.00 per foot
2 


advance for winzing. The miners furnish the labor, drill, blast, 	 V 


transfer broken rock to the dump, and install mine track, air,
	 Vt 


water, and ventilation pipe lines. The Operator furnishes all ,. 


equipment, supps, and water for drilling. 	 ,k11 


The DMEA. drift has been extended through hard 	 , 


silic'ifie.,marbeliz'ed limestone to a point approximately 109 feet 


south from, the starting station. From. 105 to 109 feet, the lime-


stone is considerably softer and the dip has decreased from forty 


degrees' to' an average of about thirty-five degrees. Various, items







. 


in ithe Nevada newspapers indicate that the A E. C. will conduct 


a series of tests beginning on or about May 15, 1957. The explor .


-ation work at the Climax Tungsten Mine will probably have to be 


discontinued during the tests. 


Progress: 


Stage I, Item 2: Drifting .ap,prved	 300.0 feet. 
Drifting completed	 109 38 


Not complete.d	 .	 t09. 62 feet 


Stage I, i.Item 5: Long hole drilling aroed 	 500.00 feet 


Completed: 5 drill holes 	 .1 0.8.. 75 l 


Not completed	 .	 391.25 feet 


Drill Hole Details: 


Hole No.	 Course	 Inclination	 Depth	 Formation 


	


1	 S 36° W	 +100	 20.83 ft.	 Limestone 


	


2	 S 750 E	 +47°	 1° 25	 Limestone to 13, 58 ft. 
Tactite: 13.58ft.to 19.Z5ft. 


.-L.s. 


	


3	 N 51° E	 +50°	 21.411t	 Limestone 


	


4	 N 8.5° E	 I470	 20.00	 Limestone 


	


5	 N 82° W	 +10°	 27.25	 Limestone 


Drill hole. No.2 showed 5.67 feet of tacti.te in which .scheelite mm.-


erals were observed. Sample No. BMZ 161 repes;ex.t the sludge 


2.
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obtained and the analysis will be included in the next interim report. 


Financial:	 Amount of Contract	 $66, 320.00

Expenditures as of Febr. 28, 


1957	 3,964.50 


Unexpended	 $62, 355.50 


Contract Period: 


The Contract expires on March 30, 1958. 
Unexpended time: 12 months, 


Resume: The Operator will endeavor to hire additional miners 


and work two shifts per day in' order to expedite the drift and win.ze 


advance prior to. the A E C tests.


Mining Engineer 


Encl: Map of drift progre.s s


3.
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UNITEDES 
DEPARTMENT OF THE INTERIOR 


DEF ENSE MINERALS EXPLORATION ADMINISTRATION 


Office 41) 1 	 1605 Evans Avenue 
Executive Officer	 Reno, Nevada 


DMEA Field Team 
Reg ion II	 ____________ 


M e m o r a n du m 


To:	 Operating Committee, DMEA, Inteiior Bldg., Wash, D.0 


From:	 Executive Officer, DMEA Field Teem, Region It 


Subj ect:	 Interim Incpection Report 


Attached are four copies of Interim Report on 


Date Febr. 18, 1957 


Docket N. DMEA-4301 


Contract No. 


CommodityTungsten - 


operarCi1maXTungstenComp 


Property Tamney Thngs.ten Proj


OFFICIAL. FILE GOP1 
D M A 


CVED FEB 20 1957, 
TE I	 TIALS I .CODU 


By	 G. Gentry 


Dated February 18, 1957'


'L. 


So F..1c12r 
E: T	 ic or 
DMA )i'k Tern, Region II 


Attachments 


Copy to: R. M. Smith, USGS (w/copy of report) 
Finance Officer Region II (w/copy o report) 
File







.
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INTERIM REPORT


February 18, 1957 


Docket No. DMEA-4301 (Tungsten) 
Climax Tungsten Company 
Nye County, Nevada 
Contract No. Idm-E, 10Z8. 


Accompanied by Mr. H.. K Stager, Geologist, USGS, and 


T. M. Tamney, representing the Operator, the Climax Tungsten 


Mine was inspected on February 7, 1957. 


The Operator has. completed the necessary camp installa 


tions which now include one frame building, for the mess hail and 


showers, four house trailers and one tent house used as a repair 


shop. Water for domestic and mining purposes is hauled by a tank 


truck from .a spring located about one mile north from the camp. 


Mr. Tamney reported that his expenditures for leveling the camp 


site, camp construction, with installations, necessary machinery 


repair, installation of a water tank at the spring, and road grad-


ing have amounted to about $7, 000. 00. 


Two miners and a cook are presently employed and ef-. 


ECL	 CQY 


RECV FFB 20 1951 


land thlya ___ 


T:tI::_ -	 . _


forts are being made to. hire additional miners for 1 


the winze. 


Moderate weather conditions have prev.aile 
has 


very light :anowfall/occurred.







S	 S 


Progress: 


Stage 1, Item 1: 300 feet of rehabilitation has been completed 


in the Carlisle Adit and the mine rail, two-inch air line, 


one-inch water line, and ten-inch vent tube have all been 


installed, 


Stage 1, Item 2: On February 3, 1957, drifting was started on 


a bearing South 10° East and had advanced 27 feet. The 


drift was in limestone striking N-S and dipping 400 E. 


Two long holes have been drilled, as designated on the 


attached drawing, and the drift will be turned in a. south-


easterly direction, to intersect the tactite zone found in' 


Drill Hole No.2. 


Mucking is done by use of a No. 12 B Eimco mucking machine 


and tramming is by man' power. 


Financial:


Amount of Contract 


Expenditures as of Jan 31, 1957 


Unexpended 


Contract Period: 


The expiration' date is March 30, 1958.


'$6,6, 320.00



1. 050.00



$65, 270.00 


2.







S	 . 


Contract Period, conttd: 


Unexpended time: 14 months 


The AEC will probably conduct series of tests. sometime during 


the next several months and the contract progress may be delayed. 


o.r stopped during such periods. 


/ Glenn G. 
Mining ngineer 


3.
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)	 UNITED STATES	 H 


DEPARTM	 INTERIOR 
DEFENSE MINERAL	 ADMINISTRATION 


Office f	 27	 1605 Evans Avenue 
Executive Officer	 Reno, Nevada 


DMEA Field Team	 ' 
Region II	 Date Dec 34. 1956 


Memorandum	 9 


To;	 Operating Committee, DMEA P Interior Bldg., Wash., D.C. 


From:.	 ecutive Officer, DMEA Field Team, Region 11 


Subject:	 interim Inspection Report 


Attached are four copies of Interim Report on 


Docket No. DMEA-43Ol - 


Contract No. Idm-E 1028 


C.omnodityTungsten 


Operator Climax Tungsten Company 


Property Tamney Tungsten Property 


By Glenn G. Gentry, Mm. Engineer 


Dated	 December 27, 1956


S. Ricke 
Executive Officer 
DMEA Field Team, Region U 


Attachments 


Copy to; R. M. Smith, USGS (w/ copy of report) 
nanceOfficer. RegLoz II (w/copy of. report) 


File
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INTERIM REPORT


December 27, 1956 


Docket No. DMEA-4301 (Tungsten) 
Climax Tungsten Company 
Nye County, Nevada 
Contract No. Idm-E 1028 


Accompanied by Mr. Tamney, representing the Oper-


ator, the Climax Tungsten Mine was inspected on December 13, 


1956. Mr. Tamney's official address is now P.O. Box 91, Mercury, 


Nevada, as he expects to reside at the mine and personally direct the 


exploration work. 


On December 11, 1956, Mr. Tamney started to assemble 


the necessary equipment and a mining crew and to prepare living 


quarters adjacent to the mine. 


The initial job will be to overhaul and repair some of the 


machinery at the mine and to rehabilitate the Carlisle Adit under 


Stage 1 of the Contract. 


All of this work will probably require about two weeks 


time. It is, therefore, probable that drifting under Stage 1, Item 2, 


will not begin until some time after January 1, 1957. 


/nG7Mining Engin r







Fori MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No, 42-R1036.5 
(AprLllO52)	 -	 ...... 


	


DEPARTMEf4T OF THE INTERIOI'	 L1I' 2 DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195..:	 Docket No. DMEA	 Contract No. 
Operator's Name	 Minerals	 tC 


Address1f	 OL1	 Gt2 
Contract Amount, $	 1LO	 Government Participation 2O%	 Amount, $	 14QC 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form I	 , 


Drilling LO!	 1)C	 C 
:$1'-


Drifting................................... 
... -..........L'........ 


(2) Labor and Supervision: 
Labor--------------------------------------------------------------------------


(3) Operating Mat'ls. and Supplies 


Supervision--------------------------------------------------------------------
Technical Services-----------------------------------------------------------


Timber------------------------------------------------------------------------
Explosives--------------------------------------------------------------------
Pipe----------------------------------------------------------------------------
Track--------------------------------------------------------------------------


(4) Operating Equipment: 
Rental------------------------------------------------------
Purchase---------------------------------------------------
Depreciation-----------------------------------------____ 


(5) Initial Rehabilitation and Repairs----------?.... 
(6) New Bldgs, Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
PayrollTaxes----------------------------------------------------------------
Liability Insurance


Jitw1i___ 


(8) Contingencies (specify): 


TOTALS 


I certify that the above bill is correct and just Sand that payment therefor has not 
been received	 . 


	


(4 I	 )	 f 
Date --------------*Payee -- ----i --- -------------------------


- ---


	


Per"	 Title 
• When a voucher is signed or receipted In the of a company or corporation, the name of the person writing 


the company or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe_Company, e,Cr'John Smith, Secretary," or "Treasurer," as the case may be. 


—3' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes ii a criminal offense to make a willfully 
\ faIe statement or representation to any department or agency of the United States as to any matter within Its 
'jurisdiction.


(Instructions on reverse) 	 -


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature - - ---------------------------. 
(Authorized Certifying Officer) 


Date --------------------Vou. No ,4?P 
(See other side) 







(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract Noidi tE	 accordance with the terms of the contract. 


Title	 Date 


APPVAL BY DMEA EECj1VE OFFICER _ØALTERNATE: 


Signature -------------------------------------Title	 Date -2)I-S7-----------


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the niönth following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the apolicable spaces in Form MF-104 
should be filled in by the tperator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract tinder Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the tosts of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus,' 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word,such as, drilling, bull-
dozing, crosscutting, drifting,.etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893
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Budget Bureau No. 42-R 1151.2 
(Apri952)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE M INERAL.S EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No. DMEA	 Contract No. 
Operator's Name	 Mmerals 


Address	 g. 
';-, -(	 '.Jt_, _f .	 .',k_ ,;*_	 •_*4 *. _________________________________ 


OPERATION	 U CossTma UnTePms DAz Uso
:
UNii CosTs


AUm0EJzZD BY C'ONTECT 
_______ _____________ 


. .
'Unita Unit Costs 


tc	 )tt 
Raismg	 + 


Winzee--------------------------------
"


^ 


*
-


IJJ U. U. D Ilin ri	 g	 . 


Drifting-------------------------------


Auger 
3tripping 
Trenching 


Roads and Trai1&...... 


Test Pith------------------------------


--------


TOTAL DISTRIBUTED CosTs-------
Autnonizan BY 
CONTRACT 


Operating Equipment Purchased -------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Costs---------------------------


The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 j3	 tor1 


Per	 ?.2/	 Title


REMARKS:..................... 


tec ia
- 


to r1&3 L J7I1 t TU 


—k NOTE.—TItle 18, U.S. Code (Crimes), sectIon 1001, makes Its criminal offense to make a wlTif1lly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)
.1	 e 







, 
0


INSTRUCTIONS. 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining , costs for future use. The more importan t 
phases of operation on which permanent infyrmation is desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc" The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution irlight well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain' 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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Form	 (Rev.)	 -	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


ARTMENT OF THE INTERIOR 
1	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 Docket No. DMEA	 Contract No. - 
Operator's N'ime	 Minerals 


Contract Amount ,	 mpf?e %	 Amount, $ r'
FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY 


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported


(1) Independenti	 - Contracts: 
Short Form j	 . .	 . 
Drilling.................................. 
Bulldozing--------------------------


	


...........	 Oo............VO5? ............ 


	


.. 
nt ing................	 JT	 ....... 


(2)
Labor 
Supervision------------------------------------------------- - 
Technical Services----------------------------------------


(3) Operating Mat'ls. and Supplies: ) ' 
Timber----------------------------------------------------
Explosives 


---Track----------------------------------------------------


------------------------------------'l.. 
-----------------------------------------e.. 


(4) Operating Equipment: 


Purchase................................. 
Depreciation 


(5) Initial Rehabilitation and Repairs..---
(6) New Bldgs., Improvements, etc-- --
(7) Miscellaneous: 


Repairs to Equipment..............

Sampling and Analysis.............



/ Payroll Taxes.........................

Liability Insurance................... 


(8) Contingencies (specify): 	 -	 0 


TnTALS---------------------------------- _--.--. -------------------------------


I certify that the above bill is correct and just nd that payment therefor has not 
been received.


------


Per	 ---- 272	 .	 4-9'Title	 ........................... 
When a voucher Is signed or receipted In the na e of a company or corporation, the name of the person writing 


the company or corporate name, as wcll as the capacity In which he signs, must appear. For example: "John 
Doe ('otnpany, per John Smith, Secretary," or "Treasurer," as the case may be. 
—4. NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter wiShin Its 
JurIsdictIon.


(Instructions on reverse) 	 -


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Lloyd H. Sjolaider 


Signature
7(Authorized Certifying Oflicer) 


Date	 You No	 >'iá

(See other side)







a.


(Fat Government in. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
i4rn41OZ8 


Exploration Administration project under Contract No 	 in accordance with the terms of the contract 


Title MI1nin$ En.gtneer Date 4119/5? 
VAL BY DME( EXUTIVE OFFt OR ALTERNATE: 


Signature


	


	 Title	 Date 
., £..ickex


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
bhowing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and fourcopies all of which must be sentto the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete ,word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid fOr on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under " Purchase". The amount of 
expenditures due the' Operator to reimburse him for deprecia-
tion qf equipment owned will be reported under " Deprecia-. 
tion". 


Item (5) cOmprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. . These costs, therefore, should not be reported 
under items (2) and (3). 


,Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation Or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy . (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or ceItified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
'quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated , .above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-1OA 
(Apr11 1952)	


Budget Bureau No. 42-R 1151.2 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month	 --------- 195.	 Docket No. DMEA 
Operator s IN ame 


Address


Contract No.ijc} 
Minerals-


UNIT	 CosTs Tais I UNITS Pms II 
II MONTH I Mom	 COSTS TO DATE


UNITS TO	 UNIT COSTS 
DATE	 TO DATE


AUTHORIZED BY CONTRACT 


'Units	 I	 Unit Costs 


I , OPERATION


Crosscutting
?t--- -r 


Raising 
Shaft8 


Drifting-------------------------------


Winzes 
Drilling


hum
Stripping Aurer----------------------


Trenching 
Test Pits 
Roads and Trals..__ 


TOTAL DISTRIBUTED Cosm 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAl_Cosrs	 ________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date


	


	 Oper to	 ----


------Title


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


REMARKS	
-t--- ---------------


:t Xt c1e --------


cr 


—k NOTE.—TI(Ie 18, U. S. Code (Crimes), section 1001. makes It a crimInal offense to make a wiflflilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only)


-..,	 S-'-'	 '• 







( I,,	
- 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by thç Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which. permanent information is desired have been outlined in the 
form. Ther& are blank lines, howevQ, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the ,cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number. of items. For instance, supervisory and engineering costs may hAve 
to be distribu.ted over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of ' the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part. of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .
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EXTRA COPY

DMEA 


RECEIVED	 9 1957 
DATE !INAIIALS	 Oor







Month of-------------------------------, 195	 Docket No. DMEA ---------------
Operator's '$7------------------


Address 4L1t	 COJ 
Contract Amount? L't	 •	 % 


Approved Totals 
Prevlouslv Renortad


Approved Totals

To Date 


•_4_'	 ,)__


I! iuiiiiiiiii-iiiiiii 


,iiii-iiiii--iiiiiIii 


-1


u__ ø'-J 


ForniMF-iO (Rev.)

(Aprif 1052)


-
	 t.


UNITED STATES 
AR,TMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036.5 


Contract No. -------------------------
Minerals -------


Amount, $---------------------------


FOR GOVERNMENT USE ONLY 


Approved

Monthly Total


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals Previously	 Totals To Date 


Total	 Reported


(l)Inciepencientl
Contracts: 


Short Form 
Drilling-----------------------------
Bulldozing-----------------------
Crosscutting-----------------------
Drifting----------------------------


Labod) Sb1 [ 


Labor------------------------------
Supervision-----------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------
Explosives------------------------
Pipe--------------------------------
Track------------------------------


(4) Operating Equipment: 
Rental-----------------------------
Purchase---------------------------
Depreciation---------------------


(5) Initial Rehabilitation and Repaira 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment---------
Sampling and Anlysis 
Payroll Taxes--------------------
Liability Insurance-------------


(8) Contingencies (specify):


-	 '-SI %, ØLi	 qe 
I certify that the above bill is correct and just nd that payment therefor has not 


\ been received.	 - 
\ Date -------------------- Payee . ------------LtTh cIy 


Per	 r-------.-'\heii a voucher is signed or receipted in thepe of a company or cnrpft I'n of the person writing 
'mpany or corporate name, as well as tyca_pacity In which he signs, must appear. For example: "John 
\mpany, per John Smith, Secretary," r "Treasurer," as the case may be. 


NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a ctimlnal offense to makes willfully 
ement or representation to any department or agency of the United States as to any matter wilbin Its 
on.	 - 


(Instructions on reverse)	 -


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


- $_,z, 


Signature
(Authorized Certifying Officer) 


Date --------------------Vou. 	 3 
-	 (See other side)







'


	


	 - 


(Fat Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerain 


Exploration Administration project under Contract Noid*flf1.1O.Z$n accordance with the terms of the contract. 


Title	 Date 


APPR6VAL BY DMEA EXCuTL.V OFFICER O4iLTERNATE: 


Signature


	


	 Title	 Date	 3114151 
. akk.


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples takena well as advances in workings. In 
the case of diamond 'drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Vo'ucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion' . 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used i the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and(3).	 . 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other styen categories. 
• The original of Form MF-104 when submitted for. reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqsipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION UNIT	 Cosv This Uinvs This 
M0Nra	 Morrn


t2L. --


---------------------------


ft&----'-	 - W----- €% ------


fjçr'


(1'------


'j	 --	 ,v- F L


	


PormF-1O4A	 Budget Bureau No. 42-R1151.2 
(April 1q52)	 -


W	 UNIlWIAILS 
:DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of b -----------195	 Docket No. DMEi	 Contract No. 
Operator's Name	 Mmerals 


Address	 -	 - 


AUTHORiZED wr CONTRACT 
UNITSTO	 UNITCOS'T811 Cosrs To DATE	 DATE	 DATE 


ii	 Unit Costs 


Drifting-------------------------------
Crossdutting......................... 
Raising................................ 
Shaft................................. 
Winzes 
Drilling:	 $i4. 


Churn 
Auger 


Stripping.............................. 
Trenching............................. 
Test Pits.............................. 
Roads and Trails.....--------------


-------------
TOTAL Coars 


TOTAL DISTRIBUTED CoST&...
	 AUTHORIZED BY 


Operating Equipment Purchased_..... 
Initial Rehabilitation and Repairs..... 
New Buildings, Improvements, eto...... 


TOTAl, Costs........................ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .est of their knowledge and belief. 


Date1 1	 ----Operator .-t	 tc@--C 


Title 


—k NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a wUhfufly 
false statement or representation to any depertment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)


REMARKS: 


4?	 rLT !4 t. 4t' 
(k -	 %'1 )	 I 


•-.seTl 
.Wr	 - ... 


'2 


(	 4 


'	
.:b 


N
-.. ''. t" 


17i1i \/'/ 







.	 .,	 ..	
,-,-,-, 


INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. - The more importan f. 


phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQ, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs. of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short- of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both moiithly and 
cumulative costs. The "Total Costs" on Form MF-IO4A for each month should equal 
the, monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is foind in the contract. This information is 
usually a part of Exhibit 'A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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Form MF-1eIRev.) 	 UNITED STATES	 Budget Bureau No. 42-R1036.5
..April 1952
PARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ----------- , 195	 Docket No. DMEA	 Contract No. 
Operator's Name	 r	 .	 Minerals 


Address	 . i 
Contract Amount, $' c ' 	 GovernentParticipatin	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------------------------
Bulldozing 
Crosscutting 
Drifting-------------------------------------------------------------------------------------------------------------------------------------------------------------------


(2) Labor and Supervision: 
Labor 
Supervision------------------------------------------------------------------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------------------------------------------------------------------------------------------------
Explosives 
Pipe--------------------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabihtationandRepairs.. 	 o-
(6) New Bldgs., Improvements, etc----------------------------------------------------------------------
(7) Miscellaneous: 


Repairs to Equipment-----------------------------------------------------
Sampling and Analysis 
Payroll Taxes--------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS	 __________ ______________ _______________ 


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received,	 that this account is correct and proper for pay-
Date	 ----------- Payee ------------------------------	 .int in the amount of: 


Per.	 Title -------------- /4t '%\	 s7I7E!.... 


	


When a voucher Is signed or receipted in the 	 of a company or corporation, the na e 	 e per	 writhii	 ,	 Lloyd H. Sj&cnrIcr 
the company or corporate name, as well as the capacity in which he signs, must app .j.J r example"Joh 	 ,/'	 &ithorird Ct" r' Oi1I Doe_Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 i	 $ignate - --------------------------'t ---------------
-+' NOTE.—Tltle 18, U. S. Code (Crimes), aectlon 1001, makes It a criminal off ne to make willfully	 (Authorized Certifying Officer) 
fab'e statement or representation to any department or agency of the United States as a matter-wIthl Its 


"ti	 -------- Vou. Nj'!	 2&4.z2 (2 
(Instructions on reverse) 	 (See other side)







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admi istration project under contract No. — ?rPaccordance with the terms of the contract. 


Title	 Date 


AL BY DMEA £XEç.IVE OFFICER,61 ALTERNATE: 


Signature


	


	 Title— czt1 	 C! Date

. fttk


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator' for the 
Government's share of costs; 


(b) Form MF-104A-----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the locà-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


' Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item. (7) covers miscellaneous types of expenditure such as 
- payroll taxes, liability insurance, workmen's compensation 


insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by' 
the employee as , a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included 'in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a 'Government auditor should' 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted' for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Budget Bureau No. 42-R 1151.2 I Form MF-104A 
(Apr11 1962)


• UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
- I,. 


Month of	 1952	 Docket No. DMEA	 _____ - Operator's Name - 	 - 
Address 2	 - 


	


OPERATION	 UNIT	 COSTS THis I UNITS THIS II 


MONTH	 Moim	 COSTS TO DATE	 UNITS TO 
DATE 


Drifting 
Crosscutting 
Raising 
ShaftS 
Winzes-------------------------------
Drilling: Core 


Churn 
Auger 


Stripping 


	


èhching C . ,	 r ' 


Test Pits 
Roads and Trails_ -----------


TOTAL DI8TBIBUTZD CosTa 


Operating Equipment Purchased.._ 
Initial Rehabilitation and Repairs_-------------------
New Buildings, Improvements, etc 


	


TOTAl 008TH	 \


Contract No.------
Minerals	 ;:f 


AUTHORIZED BY CONTRACT 
U CoSTS ______________________ 


TO DATE
'IJults	 Unit Costs 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


•,	 * 


	


The undersigned company, and theofficial executing this certification on its 	 / 
behalf hereby certify that the information contained in this report is correct and 	 EMARKS	 _ t 
complete to the jest of their knowledge and belief 	 -	 C	 -	 'r 


•


/ -	 - 


	


-••,	 ---
Date	 "	 Operator k -	 r 


. c-


/ 


Per	 '9	 •-


- NOTE.—TItle 18, U. S. Code (Crimes). section 1001. makes Its criminal offense to make a wififtilly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


	


•	 (Instructions on reverse) 


(For Gove!nment use only) 


--







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose. of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary o better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent jpformation is desired have been outlined in the 
form. There are blank lines, howei,e, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator.to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason foj not distributing these items on a. monthly basis is doubtless 
clear to the Operator, sincsuch distribution, might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently, to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit 'A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .
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Pebruary 1, 195? 


Defense Rinerls Ex1oratjon Adinisi ration 
Washington 25, D. C.


Narrative Report 
For Montah of January 1957 


Rez Climax Tunston Company 
Nye County Nevada 
Docket NO. DA 4301(Tungsten) 
Contract nO. IBM±E 1028 


Reh4bilitation of the Carlisel Adit, under stage 1, in the amount of 300 ft. Was started on December U, 1956 and was corap1etoon Jan, 30, 195'?. This work included installation of 
track, air and water lines and ventillation blower and venti1atj tube


We have also established an adaquate camp with house 
trailers and mess hail for the employees. 


Drifting wider stage 1 will begin on February 1st and 
we hope to make good progress.


Climax Tungsten Company 


Per-	 1TI'
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