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In letter sending contract to Field Team say:

"We have added both the Climax #l and Climax #2 claims to the
proposed contract,"

From the Field Team comments on adding Climax #2 we conclude
indirectly that there is small likelihood that Climax #5, Cabin, the
eight claims of the Guard group, or the 3 Millsite claims, would benefit
from the proposed work,
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- UNITED STATES -
DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration

* QFFICIAL DOCKET FILE E~1028 - DMEA No.l,(ao[“'
Application Deniec - : (Terminated - not Certiﬁ.ed
éWi’dldrawn Contract (Cancelled
(After disposition, delete o - (Terminated - Certified
items not applicable) ' ' | , (Royalty Agreement B

This is the official contract file contalning all offlcial records of
the project. The records contained in the files are checked and are arranged in

this order:

Left Side:

‘ ' ' : . Right Side '
“ /Interim Royalty Audits - VProject summary
Reports of Royalty Review . ' L Work complsted analysus ‘ ‘
Certification of Discovery . " All other material is filed in
" Certificate of Audit (Final) ~ chronological order with corre-
ilnterim Audit(S) : spondence including the i‘ollowing
Report of Review ' : reports as checkeds
Termination Notice or Agreement A ,/
Recision Notice o , Final Field Team Report (Tab)
Xﬁ:s:t.gnment of Contract , . & Operator's Final Report
ntract Amend.ments (latest on - (2R\YInterim Reports
top) : _ . (2R) \Operator's monthly reports and all
“NContract with all exhibits and ,' attachments (latest on .top)
anhexes . | VOn-site Exam Report.(s) (Tabg

Owner's Consent to Lien L (L) Settlement Sheets
Subordination Agreement o ' .
Leases and assignments of leases
pplication and attachments

(3)\JJEhve10pe for maps

" When the volune oi‘ records is expected to warrant additional folders, '
or when convenience of reference warrants separate i‘olders for certain records,
they should be set up in this order: :

. I | RightSid

Left Side . '

Folder No, 2: (In chron. order) : Operator s Semi-Annual Report for Certi.fied :

Interim Summary Reports by . Project, Field Team Interim Reports, Operator's
W. O, %gineers ... . Monthly Report with transmittal, narrative,

maps, and Field Team revievs

Folder No, 3t - Maps (Use pocket folder or envelope. Fold maps with title blook out
and show reference to related document or correSpondence.)

Folder No. Lt Settlement Sheets
Folder No, 5: Drill Logs
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. June 7, 1962

| " OPFICE OF MINSRALS EXPLORATION
~CONTRACT ADMINISTRATION AND AUDIT DIVISION

ZPORT OF ndui:rv REVIEW

1 have reviewed the files of . the Washington office pertaining to

Contract Idm-£1028, Docket DMEA-4301 (tungaten) dated October 30,

" 1956, with

The 01iﬁaxlTungaten Company
‘1229 Latham Square Building
~ Oakland 12, Californis

_ for the purposa of determining the amount of royalty payable to the

U, $, Government on sales of minerals from property referred to as
the Climax Tungsten Mine (Tamney Tungsten Mine) located in Nye County,
Nevada, during the period, Jnnuary 1, 1959, through May 18, 1962,

In accordance with Article 6, Amenduent No, 1, and -a Termination
Agreement of the contract, royalty is payable on all minerals pro-
duced from the land deacribed in Article 2 of the contract for a
pariod of 11 years from the date of the contract or until the total

‘net amount contributed by the Government without interest is fully

repaid, whichever occurs first. A Report of Review dated January
16, 1959, indicated accepted costs under the exploration contract

' amounting to $19,082.50 with the Government 8 contrxbutian on a 75

petcant basis being $1&,311 87.

The status of the ptogect. the’ scope - of rev1=w. and the reasone
thorcfor are stated o page 2, :

This review establiahed no sales subject to the Government s royalty

‘subsequent to the period covered by a prior Report of Royalty Review

which also found no sales subject to the Government's royalty

. through December 31, 1958, ‘Accordingly, as of ‘May 18, 1962, the
yroyalty account of this project was found ‘to be:

“Total Royaltyrfayabie f - ' $ -0;
Total Royalty Paid - . = = «0-
Baiance,o£ Roya1ty Due o :$ “0-

ﬁw

albert, OME Auditor






~Page 2

1d8-81028  The Climax Tungsten Company . = DMBA-4301

. STATVS OF PROJECT, SCOPE OF REVIEW
» AND REASONS THEREFOR

Thia contract provides that the Operator as principal 1£ the pro-

ducer or as suréty if not the producer, shall pay to the Government
a percentage royalty on all minerals produced from the Climax and.
Climax Nos. 1 through & unpatented lode wmining claims in secs. 16,
17, and 20, T. 8 S,, R, 53 E,, M.D.B, & M,.,.Oak Springs Mining Dis-
" trict. At the time the contract was executed the Operator (a part-
nership of Theodore M. Tamey, Willard A. Kinney, and Allen J,
Wright) was in possession of the property through owmership by one
of the partners (Tamney) and a co-use agreement dated Dccember 1,

| 1952 “with the Atomic. unergy Commission. _ .

"The exploration work under thisg- contract ‘wag discontinued at the
end of April 1957, No ores were produced during the exploration
‘period, Subsequent cxaminations of the pronerty and replies from

. the Operator to inquiries have disclosed neither further activity

o the property nor change in- -ownership or possessory status. Thev' e

last rsply to inquiry was aubaitted by A. J. Wright on May 18,
1962 .

This rgview was made in lxau of an on-site audit of the . Operator’'s
accounts and rncords for the following reasons:

1) Vxhe filea diaclose no mincral prcduction during the .
: period covered by this teview, A -

‘(2) The property has been idle aincg April 1957; and N

(3) The adwinistrative cost to the Government of an .
on-site royalty audit at this time would be
excessive in relation to the amount of posaible
royalty which night be diacloned






| .omcz OF MINERALS m.om'rmx'-' -
conm""m“’aﬁﬁﬁ' TRATION 'm"‘Mm"m"’vz_s:on

BEPORT OF ROYAI-TI REVIEW

- ' I have reviewea the riles and records of the OME Field ™
i ‘pemining to Contrect No. Idm-E}028, Docket No.. IMEA-430L (I\mgnte
. ‘tover 30, 1956, mcimng Amendment ﬁo. 1, with .

. 'ﬁ:\‘ Climx me \ ";1~,‘,' . ‘ i
1229 Lathem Square Building = .
mm 2, C&lifarnja

~ for tha purpoue of detemining the awmt of ro;y&ltiea due the U. Se. Govorment .
on stles of Tungsten from property known as. the Climax Tungsten Mine, located -
in Nye Cwnty, Newvads, during the perio& October 30, 1956 to December 31, 1958. .

. A pseudo certification of ﬁucovtry or development vas incorporated ‘
umder Item 5 of Termination Agreement dated July 18, 1958, and accordingly = |
- royalty is peysble on all production from the land described in Article 2 and o ‘
~ Annex I of the contract, for & maxiwum period of 1l years from the date of the |
contract. A Report of Review in lieu of finel cost audit dated January 16, 1959,
© indicated acceptable cogts under the exploretion contract smounted to $19,082.50.
. with the Government's eontribution ona 75 percent basis, being w;,311.87 - /

No myalties ham been peid to date in connectim with ‘this contract. ‘

: Mt review was mede in 1teu of an on-site audu: of the Dp&rator 8
B acccmnt: a.nd records f£or the following TeRLons: . ‘

(a) According to the Field Tean's sm-mmal Report. of -
Certified Projects for the period July 1, 1958 to
December 31, 1958, operations ceased on May 8, 1957,
end the Mine has been idle since that date, and mo

ove was prod.uced dtring the period of  the IHEA umtmct.

(v) The adminismtim cont to the Government of an on-
 ‘site royalty audit at this time would be excessive
. 1in relation to the smount of possible royalty which .
- 'might be disclosed. -

ey s, 9%
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TERMINATION AGREEMENT . “];ﬁfﬂ;,_i,:‘i:\

Since the Défehée'Minerals‘Exployatienhw~““””‘1 '
Administration has indicated that it is not in_the best——
interests of the Government to further extend by! five [JE—

years the time for completion of the exploration;project
work; ' . gﬁﬁ:;$¢,~

THEREFORE, IT IS AGREED this 0

July . , 1958, vetween the UNITE [OF
AMERICA, acting through the Department.of the-Interior, ~
Defense Minerals Exploration Administration, hereinafter
called the "Government", and THE CLIMAX TUNGSTEN COMPANY,
a partnership, hereinafter called the "Operator", parties
to that certain Exploration Project Contract No. Idm-E1028
(Docket No. DMEA-4301), dated October 30, 1956, as amended,
hereinafter called the "Contract", that:

‘1. Effective October 31, 1957, the Contract
and all obligations of the parties thereunder, except as
otherwise herein expressly provided, shall be and are
hereby terminated.

2. The Government shall contribute only to the
fixed unit costs of work performed prior to said effective

date. .

3. The Operator shall promptly perform all
winding-up and. settlement actions provided for in the
Contract, including the rendering of the final report and
final account.

4. The Operator hereby releases and agrees to
save the Government harmless from all claims or demands
under or arising out of saild Contract, except as other-
wise provided in this termination agreement.

5. The Operator, as principal 1f the Operator
is the producer, or as surety if the Operator 1is not the
producer (for example, i1f the Operator either transfers
or fails to retain its interest in the land), shall pay
to the Government the royalty on production provided for
in the Contract in the same manner and amount, and for
the same period, and subject to the same conditions pro-
vided in the Contract, as if certification of discovery
or development had been made, such certification being
hereby waived by the Operator.





“

6. All rights of the Government respecting
reports (including preservation of Operator's records),
accounts, audits, and recovery of any overpayment, are

preserved. _ )u‘.yum

7. The Operator expressly reserves all of 1ts
rights and claims against the Atomic Energy Commission,
whether arising by virtue of this contract or otherwise.

Appg. S§0iE

IN WITNESS WHEREOF, these parties have executed
thig agreement this . 18th day of July R
195 .

THE UNITED STATES OF AMERICA -

Administrator, Defense rals
Exploration Administration

VBy

THE CLIMAX TUNGSTEN COMPANY
By §>V*-‘—‘——>h<:r»39~::zi (Partner)
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EXPLORATION PROJECT CONTRACT
CLIMAX TUNGSTEN COMPANY

DOCKET NO, DMEA 4301

AMENDMENT NO, 1

It is agreed this _3rd day of _June s 1957,
between the United States of America, acting through the
Department of the Interior, Defense Minerals Exploration
Administration, and Climax Tungsten Company, that
Exploration Project Contract No. Idm-E1028 (Docket No.
DMEA 4301) dated October 30, 1956 is amended as follows:

(a) Work under the contract shall be suspended
during the period beginning May 8, 1957, and ending not
later than October 30, 1957.

(b) The Government shall not contribute to any
costs incurred by the Operator during the period of
suspension, nor to any costs of rehabilitation or repair
which, in the Government's opinion, would not have
occurred if there had been no suspension of the work.

(c) The Operator, at its own cost and expense,
without contribution by the Government, during the

period of suspension shall preserve and protect the
project work,

2. In Article 3 of the contract, the period for com-
pletion of work is extended from 15 months to 23 months
or until September 30, 1958,

3. The maximum period for royalty payments and
liens to secure them is extended from ten (10) to eleven
(11) years.

This amendment shall not be construed to
increase the estimated total cost of the project. The
aggregate total amount which the Government may be

required to contribute, or the fixed unit cost of any
item of work.
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Executed in sextuplicate the day and year first
above written.

THE UNITED STATES OF AMERICA

By & 2l AL E A %
Administrator, Defense Minedals

Exploration Administration

CLIMAX TUNGSTEN COMPANY






= .
v A . '
. o ) ﬂ ‘
- . N LE i
Seel L
. .
'
1

AFR 16 1958

TN : WWA-3968

Mr. Theodore R. Taimey
2573 - 9Uth Street
Oakland 5, California

Subject: CLAIM UNDER CONTRACT NO. AT(29-2)-156, CO-USE AGREEMENT

THEODORE R. TAMNEY

Dear Mr. Tamney:

Your claim in the amount of $10,030.40 under the subject Co-Use Agreement

has been referred to this office by our Las Vegas Branch.

We have reviewed

the claim and the Co-Use Agreement very carefully and our findings are as
follows:

1.

Items 1 and 2 - Rental of Equipment

Paragraph IX of the Co-Use Agreement specifies the items of cost
which are compensable under the Agreement and includes, with
respect to equirment, the following:

"Accruing rental, if any, on mill and reduction equipment and
camp housing at the Groom Mine."

It is our understanding that the equipment listed under Items 1 and

2 of your claim were not located at the Groom Mine during the period
involved. Also it is not indicated that the equipment is "mill and
reduction equipment.” Accordingly, the rental thereon cannot be
reimbursed under the terms of the Co-Use Agreement. If this under-
standing is not correct, and the equipment was at the Groom Mine, and
was "mill and reduction equipment” it will be necessary for you to
provide us with the reasonable proof of actual expenditure as provided
in Article IT F. of the Co-Use Agreement. Also, the necessity for
continued rental throughout this period should be explained.

Item 3 - Wages to Theodore Tammey as Manager of mining operations on
Tract M-40; and Ttem 4 - Wages to Mrs. Mullins, Cook
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Mr. T. R. Tamney s -2 - APR 16 1958

Paragraph II-F of the Co-Use Agreement provides that compensation shall
not include any profits to cover any loss of profits. In view of the
fact that you entered into this agreement as an individual, we feel that
your salary cannot be reimbursed, as your wages would constitute s profit
to you as the owner.

It was the intent of the Agreement to reimburse the Owner for cost
reasonably incurred due to shutdown of the mining operations as a direct
result of AEC activities, subject to the limitations of Article IX. As
you will recall the provision to allow payroll costs was intended to
cover wages and related expenses of workers who were retained in a stand-
"by status, to permit resumption of operations irmediately following the
reriod of shutdown. It is understood that you have not, as yet, resumed
operation of the mine. Accordingly, the reasonableness of allowing wages
and related payroll costs for Mrs. Mullins (Ttem 4 of the Claim) is
questionable. Before allowing her wages, it will be necessary for you to
provide us reasoneble proof of actual expenditures and substantiation
that the continuance of Mrs. Mullins' wages, during the shutdown period,
was & reasonable action in view of the length of time involved and the
fact that she did not resume her former duties at the mine.

3. Item 5 - Workmen's Compensation.

We will need some further explanation of how this amount is calculated.

4. Ttem 6 - Inspection Trip

Again, Article IX itemizes the types of costs allowable and states that
they shall be limited to only those items listed and to no others. You
will note that cost of inspection is not included in this listing.
Accordingly, we are unable to compensate you for such an inspection
trip.

We are taking no further action on your claim pending receipt of further
word from you. I regret that we are unable to take more favorable action
on your claim for $10,030.40; however, you will appreciate that we must
abide by the terms of the Co-Use Agreement.

Sincerely yours,

W. W. Allaire, Director
Nevada Operations Division

CC: Max E. Smith, Chief, Las Vegas Branch
Asst. Gen. Counsel, ALO





UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR

EXPLORATION PROJECT CONTRACT
(Short Form)

DMEA No. Commodity Contract No. County State
Idm-E
4301 Tungsten 1028 Nye Bevada
It is agreed 007301956 .................. , between the United States of America, acting through the

Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the “Gov-

ernment,” and .. The Ciimax Tungsten Company, & psrtnership comprised. of Theodore M.
........................................ Tamney, Willard A.. xinney, end Allen J. Weight

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority and projéct.— (a) This contract is entered into under the authority of the
Defense Production Act of 1950, as amended. It consists of this form (MF-200A), the attached
Annex I (land description), Exhibit A (work and costs), and the maps and documents listed therein.
The project work is a search for indicated or undeveloped deposits of the commodity designated above.
The Operator shall begin the work on or before &2 . O Ey P S.0.0. L PTG, and, subject to the
provisions of Article 7 and Exhibit A, shall complete the work within £1fteen.... months from the date
of the contract.

(b) The description of the work and the fixed cost for each unit of work to be performed (per foot
of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as specified in
‘Exhibit A. The estimated total cost of the project work is $£66,320.00--...—-.. The Government will
contribute 75..._.... percent of the fixed unit cost of the work performed, not exceeding 3. lp.g,?hg 00:---- ,
in accordance with the provisions of Articles 4 and 5. '

(¢) The Operator shall not transfer or assign this contract or any right or obligation thereunder
without the written consent of theGovernment.

ARTICLE 2. Operator’s property rights.—(a) The Operator represents and undertakes that
Annex I correctly describes the land which is the subject of this contract and the nature of the Operator’s
rights of property and possession therein (whether as owner, lessee, or otherwise), and that such right,
title, or interest is subject only to the following claims, liens, or encumbrances: . Jop@---------------ceeeeeeeecn--

(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and

(tf the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title of the
land (lessor, seller, optionor, etc.) are attached, as follows: ...

(c) The Operator shall preserve and maintain his right, title, and interest in the land and his right
to the possession thereof for the purposes of this contract, and shall devote the land and all existing im-
provements, facilities, buildings, installations, and appurtenances to the purposes of this contract. The
Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing
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(e) Compliance with requirements.—If in the opinion of the Government any of the Operator’s
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the
Government may procure the making or completion of such with suitable attachments as an expense of
the work to which the Operator shall contribute. The Government may withhold approval and payment
of any vouchers relating to insufficient or incomplete reports, records, or accounts.

ARTICLE 6. Repayment by Operator.—(a) Certification.—If the Government considers that a
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after the Operator has rendered a sufficient final report (see
Article 5), may so certify in writing to the Operator. Such certification shall describe broadly or indi-
cate the nature of the discovery or development. :

(b) Royalty on production.—The Operator, as principal if the Operator is the producer or as surety
if the Operator is not the producer (for example, if the Operator either transfers or fails to retain his
interest in the land), shall pay to the Government a royalty on all minerals mined or produced from the
land, as follows: (1) regardless of any certification of discovery or development, from the date of the
contract until the lapse of the time within which the Government may make such certification or until
the total net amount contributed by the Government without interest is fully repaid, whichever occurs
first; or (2) if the Government makes a certification of discovery or development, for a period of ten years
from the date of the contract or until the total net amount contributed by the Government without inter-
est is fully repaid, whichever occurs first.

(c) Basis for computation.—The Government’s royalty shall be a percentage of the gross proceeds
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer’s
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not the -
Operator), shall be allowed as deductions in arriving at the “gross proceeds” as that term is used herein.
Any costs of treatment processes, sampling, assaying, or transportation performed or paid by the Oper-
ator or by anyone other than the buyer are not deductible in arriving at the “gross proceeds” as that
term is here used. The term “treatment processes,” as here used, means those processes (such as milling,
concentrating, smelting, refining, or equivalent, but excluding fabricating or manufacturing) applied to
the crude ore or other production after it is extracted from the ground to put it into a commercially mar-
ketable form. .

(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent) after the lapse
of six months from the date the ore was extracted from the ground remains neither sold nor used by the
Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), the Gov-
ernment, at its option, as long as it so remains, may require the computation and payment of its royalty on
the value of such production in the form (ore, concentrates, metal, or equivalent) it is in when the Gov-
ernment elects to require computation and payment. If any production is used by the Operator in inte-

- grated manufacturing or fabricating operations before the Government makes its election, the Govern-

ment’s royalty on such production shall be computed on the value thereof in the form in which and at
the time it is so used. “Value” as here used means what is or would be gross income from mining oper-
ations for percentage depletion purposes in Federal income tax determination, or the market value,
whichever is greater.

(e) Percentages of royalty.—The percentages of the Government’s royalty shall be as follows:

One and one-half (11%) percent of amounts (“gross proceeds” or “value”) not in excess of eight
dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (%) per-
cent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8 00)
per ton, but not in excess of five (5) percent of such amounts.

(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-half
(11%) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (314) percent.)

(f) Time for computation and payment.—The Government’s royalty shall be computed and paid

currently upon each lot sold, held, or used in integrated operations, as the case may be, as above pro-
vided in this Article.
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Executed in sextuplicate the day and year first above written.

, certify that I am the
secretary of the corporatlon named as Operator herein;

, who signed this contract on behalf of the
________________________________________________________________________________ of said corporation; that said contract

was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers.

CORPORATE
SEAL
U. S. GOVERNMENT PRINTING OFFICE : 1956—O-383069






The land referred ¢o in Article 2 of the Comtract con-
. sists of five wpatented lode mining elaims 1n the Ok Springs
Mining Pistriat, Nye County, Revada, lLocation Notices of whieh
sre recorded in the County Recorder's 0ffice, ¥yv County, as

followss
Olimex o 9%
Climax No. 1 B o8
Climax ¥Wo. 2 94 95
Climex ¥e. 3 % 96
Climex ¥o, b ‘ 7¢ 77

This land is within the area set aside by the Atomic Energy Com-
deston for tasting auclear devices. Mie Oporetcr owns the land
subject to a ot-usie agreement dated Docesder 1, 19098, exceuted
with the Atente Noergy Cosmission, vhish forbids the owners te
oparats the property during periods of testing the aforesaid de-
vises, vhich testing ecsurs over s syyroximate period of 1 to
3 months every two yenvs.

The claims are showa on the attached Ohixgs l&a, ﬂguu‘ 2.

The approximets geographic loowticn of the Claims is
showa on the attashed Lecstion Mep, Pigure 1. ‘






DOCKET NO, MemA-zOL T T o 7 N
o : ' . v Y S ey I et
. : o i I I m:;'ﬁv"'* ol
ERHIBIT A : I fois SR A ¢
B, }“W B g~
| ‘Desert of the Vork (é\ R A\{\
.m.;m hrm are m following maps: \\}\»ﬁ-;gw%,\ o
: ‘Fgure 1 - Iacutmnsp | ‘ eI
B nm 8- amm (clatns omm in blue)
o rum 3 « Climext Tungsten Nive, m Gmty, mm (Mag
o -+ workings and sontowrs)
rwm b - Carlinie Adit, ehowing m& Mup I (t
. - drifts, oresscut end vinge and dismond drill halu)
© Figure 5 - GolAffeld ASLt, Climax Tungsten Wine (muw
M damond armm, arw.m sad mnautﬂ.ns)
Pigure 6 - Climax Tangeten ium, Section A-A’ through mm
- o Mn ,
"rum 7 - ¢limax Pungsten uwe, S«tion 15 1

| Figure © - eummumum, Section Gné'.

Toe project is divided mto two atm: Tue Opavator uwl com-
ymmtmwmﬂmumhetawn,mmntm
the results of Stage I work, as is approved in aldvanse by the Govern-

- weat, wsmnmwmmmabymmmtmu
Wr&wt&e@x&ueﬁormugvol. :

ALl 4rifis and emmtu shall be timbered as nscessary, and ,

‘2;‘nmlbumthuthanﬁﬁnby@tntinm::w

‘ WMM.MlMM&G&“}-Mi&WOm@tM
sanples assayed for vungstem trioxide ¥, Bot wore tham 50 sstiples
"muuummmx,mm muloo-maumu
" setayed wndkr Stage II. . ‘

. Diewond drill holes .mx be AX ninimem size sod m, Yo~
Cdrilled, raswed, aud casel us necessary. The losatiom, directiom,
and sxdent of all work ave ,mttomwumﬁwmm.






c - \,\‘4 L
Ve e

| Btage 1 R o | |
ummuu the cwn.m wm, ;yprwntely 300 feet, M

:mulnnx track (20-pound rail), 2-insh air itm, l-ineh vum
line, and 10-inch vonto’mb.. ,

o ‘2. As indicated on ucnrc 3& (Mnclu Lwel), dritt mthﬂr«z‘v :
1y 300 feet, mdnmtnintmﬂmmwmuﬂ‘temuut VN ,&
vumly nmaxmtnly 250 fut to mwm oder tactite mnu.'i‘“':‘ yee b o

, 3, W&uﬂlyﬂmthmﬁtiaﬂh&ﬂaumk NS
sink an i{nslined vinsze sasterly 100 fest, on the tactite rone, not

wss thean 6 feet by 9 fest in the clear. From ths Dottom of the

winse, drift northerly aund southerly s total of 100 feet, the dis-
Sances drifted nonh and mth %o be upuhnt upon the ainumlis-
ation.

K. Prom points i.pp!'md by the Gevernment, raina a total of
. 200 feet, The raises anlbcbemnBOqudloo f»'hinhcwht,
- dspcmtt upon the nineraliration.

. 8, From locations spproved in advamce by the Government, lang hole
mnstomusoemtefm, mmzmltngthfornunm hoh L
.boing %0 feet. )

- 6. Diemond 4rill 2 holes upyraxmtt«e}.y from the point indicated 4.
o8 lficuro b. One hole shall be drilled 8. 70 degrees W., aipping ¥ .M )
minus 60 degress, and 200 feet long. The other hole shall be drilled
X. 70 dagrees B., Mm plas 60 anm, ard 200 teet long L

7. Bahahilitate the Goldfield sdit, appruximately 900 feet,

inetalling track {#0-pound rul), 2-tuch air m-, 1-iach vater line,
- and 10~1Mh veat-tube, o

8., ¥rem s point tpmtoly 170 rnt from the portal of the
adit, arift apd orosseut as indicated on Figure 5. QOme erosscut
. (marked drift on msp) shall be driven 150 feet sasterly from the
adit, snd one crossevt sball be driven 150 feel wvesterly from the
ulit. The existeant crosscut shall be extended mortheasterly for
200 feet, %The total croneuttm and dr'iﬁiu for this item shall
not exosed 500 feet. , }

| ‘9. Diamomd drill wmmuly 1,100 fest of Bole »s indicated |
on riguru 5 and 7. :






' b D C .
! ¢ ¥ T ’ .
. . . .
. 3_{”[ . ‘ u
L - . .

Cost _Proje t. /"/‘ :
Stege I T - R
" Rebabilitate Carliele sdit, 300 fest : C
¢ §3.50/5%. A | $ 13 .00 &
 Brift asd arosseut 550 feet on tue Carlisle SIS

sift level @ #35.00/2t., ineluding timbering 19,250.00
Winge 100 feet @ $92.020/1¢, ,including timbering 9,280.00
Drift fyom bottom of winge, 100 feet

@ $37.00/1%., ineluding timdering ~ 3,700.00
. Lang bole drill 500 fest @ $2.00/f%. 1,000.00
Dismond drill 0O feet @ §7.00/f%., inaluding
reaming, easing, camenting, redyilliag 2,800.00
Asssy 90 samples for WO, 0 §5.00/sach smaple _450.00
Estimated Totsl Cost of Stage T = . $37,479.00
| |
Rehabilitate Goldfield adit, 900 feet R -
8 $3.50/1%. o= | 3,150.00

Dyifs and crosseut 500 feet on the GoidNeld
adit level @ $39%.00/f¢., ineluding simbering 17,500.00

Dimmond dx1ll 1,100 feet @ $7.00/2t., ineluwding
Tesming, casing, oementing, redrilling 7,700.00

“Assay 100 ssmples for WO, @ $5.00/e00h sample __ 500.00

" Eetimated Total Cost of Stage XY | 28,850.00
Batimated Tobal Coxt of Frojest ' B m
Goversment Ferticipetion @ T9% $49,740.00
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CLIMAX TUNGSTEN COMPANY

1229 Lethan Square Building RECEIVED
Oakland,California MAY 2 11956
May 10, 1956

Defense Minerals Exploration Administration
c/o Bureau of Mines

1605 Evans Street

Reno, Nevada,

Gentlemen:
RE: CLIMAX TUNGSTEN MINE, NYE COUNTY, NEVADA
Also Known as - TAMNEY TUNGSTEN and OAK
SPRING TUNGSTEN MINE

We are submitting herewith our application for a Defense
Minerals Exploration loan on the above mentioned property together
with the following enclosures:

1, Application
2. Engineering report by Lawrence B, Wright
v3, Geology map by Lawrence B, Wright
~ I, Geologic and topographic map by Herbert N. Witt
" 5, Assay Map by G. Donald Emigh
6, Coxcomb assay map by G. Donald Emigh
.~ 7. Carlisle workings map by T. M. Tamey

CARLISLE TUNNEL LEVEL COXCOMB LEDGE

It is desired to continue raise, position #1 Map #2, another
20 feet to intercept Coxcomb surface ore zone projected at 31& degrees,
or flatter, or to continue position 2 Map #2 through to the surface,
some 40 or more feet. A more accurate survey and mapping would be
made to determine the advisability of which undertaking should be
started first, If it is provem by the completion of one or the other
of these projects that the zone could reasonably be projected to the
Carlisle tunnel level some 40 or more feet in the hanging wall ahead
of the present face, position 3 Map #1 and #2, it is desired to cross
cut to the possible ore zone; if ore zone is intercepted it is desired
to do a total of 160 feet of drifting north and south. The purpose of
this work is to locate ore zone indicated (on map #1 Section B and
cross section B~B) to have bottomed at some horizon between surface
and Carlisle tunnel level, «

It is also desired to drift 100 feet south on ore zone ex-
posed at position A map #1.






. | [ -2 ’ - .

Defense Minerals Exploration Administration May 10, 1956

N

When the above work has been completed, the Climax Tungsten
Company would like the option to terminate contract, However, should
results of this work warrant and the Climax Tungsten Company wish to
continue, it is then proposed to go into the second stage of explora~
tion which would consist of an additional 200 feet of cross cutting
and drifting in the original zone together with core drilling, drift-
ing and cross cutting as follows:

RIDGE LEDGE MAP #3

Six hundred feet of 7/8" core drilling consisting of six
holes, as indicated on map #3 positions #4, 5 & 6, 80 feet to 120
feet in length at 25 and 55 degrees from the surface down toward
the west from the hanging wall side so as to intersect kmown surface
ore zones at 60 feet and 120 feet on the dip projected at 75 degrees
to the east, Should these holes indicate ore at these levels it is
desired to cross cut 200 feet more or less at position #5 and drift
100 feet north and 100 feet south, or drift in from the grenite tun-
nel level, depending on the economical approach indicated after core
drilling has been completed.,

GOLDFIELD TUNNEL LEVEL MAP #b

Eight hundred feet of 7/8" core drilling consisting of 3
holes as indicated on map #4 positions #7, 8 & 9. '

Position 7 is to explore projected position of Coxcomb
vein some 500 feet on the eastward dip below the surface outcrop.
If successful it is desired to cross cut approximately 100 feet
more or less to the ore zone and drift 100 feet north and 50 feet
south, values justifying.

Position #8 is to explore garnet zone, position C map
#4; also to reach in to the foot wall granite and lime contact
zone,

Position #9 is to further explore garnet zone C to the
north of position #9. Should position #8 or #9 indicate ore in
zone C it 1s desired to do a total of 125 feet of cross cutting
and drifting on this zone,

It is desired to drift 50 feet east and 75 feet west on
zone D map #4, ‘

~ The foregoing consists of a total of 1400 feet of core
drilling and 1400 feet of crosscutting and drifting and 60 feet -
of raise,





e © o o
-3- May 10, 1956

Défense minerals Exploration Administration

: The estimated cost of completing Stage #1 is $19,670,00
and for Stage #2, $69,587.00.

- The application is submitted .on the basis that the un~

dertaking of Stage #2 will be contingent on the successful out-
come of Stage #1.

Yours very truly,
chNGSTEN COMPANY
) T. M. Tamney ?
TMI:H
ENCLOSED
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ot Y203 1'952)" QNITED STATQDEPARTMENT OFQIE lNTERlO’ Form Approved, - a.
DEFENSE MINERALS EXPLORATION ADMlNlSTRATIM

MAY 211956

Not to be filled in by applicant

APPLICATION FOR AID IN AN A —4 - 4 0
EXPLORATION PROJECT, PURSUANT TO Motal or ;&iiia?b&;mﬁg‘é—;ﬁ -------------
] DMEA ORDER 1, UNDER THE DEFENSE Date Received ... ?Ya%wbb """"""""

PRODUCTION ACT OF 1950, AS AMENDED Estimated Cost . #.34, A6 00

INSTRUCTIONS

1. Name of applicant—(a) State here your full legal name, in the form in which you will wish to éontract, and your

mailing address: _.__..__. Th e._Glimax-I!mgaten-.Gompany,--&-pari‘.nership__af_-Theodore__M.__Tamney, ____________

.................... Willard A. Kinney, and Allen J. \right
1229 Latham Square Building, Oakland 12, California.

(b) If other than an individual, add to your name abeve whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized.

(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on .each

sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required

information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof.

8. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

not to be included in the exploration project contract -_,Qlima,x._Lo_de__cla.im,__r_e_cgried_Book-?!l-.-l’age__9!}_________;___'.
__________________ Nye_County, Tonopah, Nevada. . Climax #l Book 94 Page 95, and Climax #3
.................... Book 9% page 96

(b) State any mine name by which the property is known. Climax Mine ) )
(¢) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise .__OWRED

(d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which
you control the property. '

(e) If you own the land, describe any liens or encumbrances on it none

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded
location notice. . . .

4. Physical description—(a) Describe in detail any mining or exploration operations which have been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes.

(b) State past and current production, and:ore reserves, if any, giving quantities and grades.

(¢) Describe’ the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each
whether you require its return to you._. Lo

(d) State the facts with respect to the accéssibility of the project: Access roads, distances to shipping, supply and residence
points.

(e) State the availability of manpower, materials, supplies, equipment, water, and power. 16—66561-1
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5. The exploration pro)®W— (a) State the ’eral or minerals for whigou wish to expl Tungsten - <

3,

(b) Describe fully the proposed work, including a ma}’» or sketch of the property showing a plan (and cross sectionsqif needed)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, ete.

(¢) The work will start within -43Q_____ days and be completed w1th1n _18 _____ months from the date of an exploration
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations.

6. Estimate of. costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.—(Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost™of-the contract work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any parl; of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.).

(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants.

(¢) Operating materials and supplies—Furnish an 1temi'zed hst 1nclud1ng 1tems of equlpment costing Jess than $50 each, -
and power, water and fuel. : ¢ S

(d) Operating equipment.—Furnish an 1$emlzed list of any operatmg equipinent to be rented, purchased, or whlch is owned
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present
value, as the case may be.

(e) Rehabilitation and repairs—Furnish a detailed list showmg the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project.

(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project.

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
including initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes.

(h) Contingencies—Give an estimate of any necessary allowances for contingencies not included in the costs stated above.

Note.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
estimate of costs.

7. (a) Are you prepared to furnish your share of the cost of the proposed project in accordance with the regulations on
Government participation (Sec 7, DMEA No. 1)? yes . =

(b) How do you propose to furnish your share of the costs" C o S Lo

“

t
E Money D Use of equipment owned by you D Other

Explain in detail on acompanying paper.

CERTIFICATION

The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the mfonnatlon set forth in thls form and accompanying papers is correct and complete, to the best
of his knowledge and belief.

Dated —._....__. May 10 , 1958,

CLIMAX TUNGSTEN COMPANY

/ _ (Applicant) /

Allen J, Wright

Title 18, U. S. Code (Crimes), Section 1001, makes it a- criminal offense to make a willfully false statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

‘0. 5. GOVERNMENT ‘PRINTING OFFICE  16—66551-1





k.

PHYSICAL DESCRIPTION

(a) There are no mining or exploration operations being carried on at
the present time, (see enclosed maps for details of work that has been done),
There is a new 60 ton steel ore bin now setting at the portal of the Carlisle
cross cut. There are several reports on the Climax Mine (sometimes referred
to as Tamey Tungsten Mine), including one by D, G. Wyant and Byers of the

U. S. G. S. December 1941, in which this property is a part of report on

Oak Springs, Nye County, Nevada. This property is also kmown as Tract M-A8.
Enclosgd is a copy of report by Lawrence B. Wright as this is the most recent
report available,

(b) The production of this mine is some one thousand tons of .54% W03
(see Gould Stope map #2);for ore reserves and grade refer to enclosed report
and assay maps.

(c) The rocks found on the Climax property are a series of calcareous
sediments, probably Paleozaic, intruded by granitic rocks, both overlain
in part by a series of Tertiary volcanics. The volcanics are largely rhyo-
litic tuffs overlain by massive rhyolite flows, which form Oak Spring Butte
and surrounding messa, The granitic rocks are a biotite granitic or grano-
diorite with accompanying aplite and pegmatites, (for further details see
enclosed report).

(a) The Climax mine is located some 47 miles north from Mercury, Nye

County, Nevada, and can be reached by oil road from Mercury across French-
men and Yucca Flats,/ A co-use agreement with the A.E.C. allows the opera-)
tion of this mine subject to certain local restrictions such as security
clearance for personnel, The only interruption due to this co-use agree-
ment is during the actual detonation of the neuclar tests which occurs 5
once in two years and lasts some six weeks to three months depending on /
the weather and type of tests./ /

~7
‘

(e) Manpower would probably come from Pioche, Caliente, and possibly
Las Vegas; avallability varies according to local conditions., Equipment
would be trucked from Las Vegas some 115 miles, There is a 360 foot well
and mill site located in Groom Valley, 12 miles by road and 6 miles by way
of proposed pipe line, which belongs to this mine, The well is equipped
with windmill and pump, The pump would have to be pulled and repaired -
estimated cost $100,00. :

Tub Spring which is also situvated on a millsite belonging to the
Climax mine, is some 3/4 mile away which has been measured producing
740 gallons per day.When cleaned out and in a useable condition this
would take care of a small camp with a minimum of water to be hauled.
Cost of rehabilitating this spring is estimated to cost $75.00,
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THE EXPLORATION PROJECT

(a) The mineral which we wish to explore is Tungsten.
(v) See maps and report enclosed,
(c) Allen J. Wright, in his association with the firm of Thurman
& Wright, has been engaged in both hard rock and placer mining
some 18 years., Theodore M, Tamney who will supervise this oper-
ation has had 5 years experience contracting, mine development
and supervising,
FIRST STAGE
(a) 300 ft, 5' x 7' crosscutting and drifting @ $40,00 per ft. $12,000,00
60 £t. Raise @ $60,00 per ft. 3,600,00 7
(b) Supervision - 4 months @ $500,00 per month 2,000,00
Surveying - fee basis, estimated 400,00
Geological Consultant - on fee basis, estimated 1,000,00
(c) None
(a) None
(e) None
(£) None
(g) Workmen's Compensation, Employers Liability, and payroll
taxes on payroll for supervision 320,00
(h) BEstimated cost to rehabilitate spring 200,00 « 942
Estimated assaying costs 150,00
Total Estimated Cost — First Stage $19,670.00
‘SECOND STAGE
(a) 1400 £t. of 7/8" core drilling, ak fz.v0[f $16,800,00 ¢ hth
1100 ft, 5"x7" drift C® . 3yl 41,800, 00
(v) Supervision 11 months @ $500,00 per month 5,500, 00
1 Sludge and core sampler - 4 Mos, @ $300,00 per month 1,200,00
Surveying on fee basis - estimated 1,000,00
Geological CGonsultant - on fee basis, estimated 1,500,00
(c) Core and sludge boxes 265,00
(d) None
(e) None
(£) None






SECOND STAGE (continued)

(6)

(H)

Workmen's Compensation, Employers Liability and Payroll
taxes on payroll for supervision and core sampler

Assaying estimated
Total Estimated Cost - Second Stage
Estimated Total Cost — Stage #1 and #2

$ 1,072,00
450, 00

$69, 587.0'0

$89,257.00_
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TAMEEY TUNGSTEN PROPERTY I

(Thgt portion containing Cerlisle Adit)’ 

~ Vye County, Nevada
By |
Lavrerce B, Wright
September, 1953°





FOREWORD:

TAMNEY TUNGSTEN PROPERTY
Also Known as the CLINAX

This examinetion was made for the eccount of Mr. Allen Wright |
of Oakland Celifornie, ‘and hed for its objective the determination from

geological study, the degree of certainty of correlatien between the tung-

stic oxides velues in the Carlisle workmgs and those of the jagged pre=

cipitous outcrops above the workings. AAlse, to evaluate the character of

ore distribution in the drifts and crosscuts and, to sample the undergrounét ~

~ occurrences for the purpOse of checkmg values previously reported and par- |

ticularly with a view to possmle tonna,ge, practical mining wi&th and
procedure. |

~Wm, J. Logan E,M, assisted with the examination as sampler,

Twenty-seven (27) samples. weighing 746 1bs. were taken and assay-

ing was done by the C. M. Ball Laboratory of Berkeley, Cali.fernia. )

A preliminary look at the property was made August 15th by Allen
Wright, Witt, Kirsten, Kinney, Logen and the writer, This_er_ea is part
of the Atemic Energy bomb testing grounds S0 it was necessary for e.ll to
be cleared. with the Security Office at’ Mercury, Nevada, ‘before geing to :
the property. We returned. to Las Vega.s that night,

. On swxday the 16th Logan and I returned to the Carlisle adit,

established camp and commenced a detailed survey of the workings, sempling, . |

geologic mapping and a study of surfa.ce outcr0ps which were mapped in part,
Field work was completed the evening of August 22nd and we Spent the night

 at Mereury, ﬁemde eiroute to Las Vegas with samples.A Samples were stored

in the Gerrett Auto Freight Warehouse Augnst 23rd and personally shipped
to Berkeley by Mr. Logan August zhth. ;
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LOCATION : EIEVATION' ACCESS’

The Tamey Tungsten property is-in Nye County, Nevada and can

~be res.ched from Las Vegas via India.n Springs, thence to Mercury, the AEC

Camp at the South entrance of the A—bom‘bmg ares, thence across the area. |
& distance of 47 miles (to the Carlisle adit) from Mercury, 115 miles ‘
from Las Veg‘es. It may also be reached f'rom the north through Groome by
entering the bombing area. . ‘

The elevation of the Carlisle adit accordlng to Aneroid read.mg -

is 561»0 feet, However, the U. S. Va.nadium geologic & area map gives the
.elevation as 6121 feet_. '.rhe portal is ’approximctely 1500 feet above the |

floor of Yucca flat,

, '.f‘he present access road is an ungreded single track desert road |

v branching from the old Groone road; about b 1/2 miles from the adit, with ) -

the last 3/4 mile involvmg grades up to 12% ' A survey has been made

~ outlining the route of a pI‘Oposed. new road w1th more favorable grade,

but terminating some 100 feet below the Carlisle adit.

PROPEBTY :

The claim cov‘ering the 'eactite outcrops is the cnmax Lode 3
Claim, There are elso Climsx Nos. 1 2 3, and 4, a.nd the Guard Group,
a serles of eevon buffer claims. For & complete property nap reference :

is made vto Mr, H, N, Witt, Mining Engineer, San Francisto, -

VATER & TIMBER' :

There are two springs in the vicimty tho.t might provzde suffi—

cient water for a small crew and poss1b1y for two or three rock drills

using pressure tanks. Neither of. these springs were in useful condition
du.ring this exemination.

'.rhere 1s ‘no timber on the property, or nea.rby. R






TYPE OF MINERALIZATION:

The scheelite bearing-rockvis fractnreé‘and'sheared massite
tactite, a replacement and alteration product of limestone consisting |
esgentially of garnet, epidots olivine, qnartz and some allied sill- |
~cates and oxides.' The main masses of tactite are hnrd dense, massive }I
rocks 1n which the banding of the limestone has been nostly obscunﬁd.
 The whole is undarlain by granite rocks, with 1enﬁes and dikes of
granite cutting upward 1nto both 1inestone and tactita.~ The entire
’-_snite of recks has heen tilted warped folded fractured and faulted. .
Hineralizatien 1s most prcnounced in (a) the hangingwall con=
" tact gone 1n~the tactite adjacent to or near the linestone, (b) along and
adjacent to transverse fractures, (c) In superimposed layers of bandea
beds within the tactite in folded areas. (d) The masses. of dense tactite
contain a sparse distribution of scheslite._ Calcite, as well'as hematite
and limonlte, is seen aleng fracture planes. A little mangnnese oxide was

observed. waellite, wh1ch contains a low percentage of tungwtic oxlde
but 15 also fluorescent was observed.more in the laboratory, it being A
difficult to distinguish,fron the scheelite in the»f1elé in this parti—

cular ocourrance,

HISTORICAL Bacmnom & EXPLORATION:

Discovery of scheelite here is credlted to a prospector named
Tamney, 51nce then ‘a number of exnminations of the property have been |
made and & very cansiderable footage of exploratory‘uork done at various
‘horizons. The bulk of this work was. dnne during option periods vy U, e
" Vanadiom Corp., Pncific Bridge Co., and Goldfield.@onsolidnted Mines Co,
‘A good account of th;s sequence of.events hag been prepared by H.»N,.wltt






and reference is direéted'theréto for‘&etails. The prOperty being within
the linmits of ths.AEC ‘bormb testing ayea,.nygsp?;vi@y ?gg Hgfn;gsrmltted
during the past several years until réﬁéifly uﬁéﬂ pé§m1ssion has been |
granted by Federa& authorities to undurtake development and production .
subject to certain local restrictions4r |
' Expleratory work Lonsists malnly of the aranlte, 1u_1e1d and

'Carlisle adits and their branches. Tne Granite adit is drﬁven eastwar&
vinto the footwall area af the main “cockscomb" outcrops_gnd failed to
‘reach the projectsd ares. of downward extension, It is the laweét in
'elevation. Next, highar, is the Goldf1e1d adit, driven northvnrd into
the south end ef the footwall area of the main showing. One branch

turns northwesterly desper into the footwell, while the nertheast branch
almost reaches the projected downwerd gxtension;of thé.main cutcrops, but
south of the surface shoots, The first 150 feet or so of the Goldfield
- adit passes through an area of limevtono having discordant east-west ’_
strikes with a minor shnwing of tactlte and scheelite near the area of
change in trend. | E :
. ~ The Carlisle working«' portal is close ta the footwall of thﬂ 1
wain tactite mass which the adit enters at 25 feet and continues through
a horizontal thickness of 147 feet to the hangingwall ‘contact with banded
limestone, Drifts have been driven in both directions, north and south,

with short crosscﬁts and.anxiliiry drifting ferther to the south (see map).

SCOPE OF THIS EX&HIHATIOR.

The purpose of thls examination 1is to determine if the indicated
tonnnge of profltable scheelite ore ljing between the Carlisle workings

end the surface outcrops is. sufficient to Justify (a) road improvements





(v) equipping, (c) mming (d) hauling and (e) cancentrating and marketing. :
In the determination of all tlns, the surface sampling done by

U. S. Fanadium Corp. has been accepyed. The Carlisle worzings have been

resampled 83 preﬂ@us sampling here frequently cut too mch from® "down dip"

in the backs, and was aften localized along fmctures ha.ving a concentration

- of values.

WAPPING & SURVIYING:

_?ohpping of the adit workings's-ras'by steel tape and Brunton

pocket tr&néit; The surface outcrops were mapped by Brunten tmangulatwn

to a point on the adit dump, The geolow and sample 1ocat10ns ars shown
en an accompanying 20 scale map, which also ‘shows longitudmal and trans—
verse sections with ore distmbution patterns, estimated tonn&geg,and -

average grade. :

SAMPLING: ASSAMING:

Sanples were cut at p'oints‘ répreseuting ‘average mineralization
and the length of cats determined after examinstion with ultra-violet
light, 'xwenty geven samples were taken, veighing ?tr6 1bs., sacked or,

725 1b Se net* 26.8 1bs. per sample, average tmight. 'ﬂm combined footage

: cut was 80.6 feet. The s.verage amount cut per met was 9.0 1bs. | | |
Sampung of outcrogs was not deemed necessary in view ef éata '
: already milable. However, - the outcrops are so bloclqr and rugged that

| conventional channel samnles would have bsen 1mpossmle, It is assumed
that representative samples were taken as well as outcrop character

permitted

| ‘C'laimA .bound.aries and ownership- status are not a part of this study,





GEOLOGY OF CARLI LW.ADIT & WOREINGS

The a»cownanying map showq the essentlal geologic features;'

’It Vi1l be noted that,

[ermmwﬁmmmmmmnmmnummmw

Iy large. | i | |
2, The Best uineralizationfocéufs adjacent or neérvto_the
hengingvall, o

3. Theré'is abundant cfoss fractﬁring‘viﬁﬁéﬁt seribus dis—

-,placément;’, | , | S o }.\ .
b, The dlp of the hanglngwall limestone is generally flatter ‘A

than the dip of the 1imestone tactite contact evidencing some shearing |

along the contact in places. )
5e The area of samples 1 to 6 displays 1nd1V1dua1 zones of '
mineralization 1n beds dipping into the contect zone..

6 Thers are perallel bands of qcheelite in, tho Cross cut

) where samples 7, 8, 9, 10 and 11 were taken.-

7 There is a contlnuity of mineralizatlon in the South ’

drift (samples 18 to 27 1nc1usive), although thin beyond sample Bb

" - 8, The tactite, with some scheelite present, is continuing
beyond both the North and South faces and aoparently also contina53 to
the south in the crosscut shoots,

% The trend of min&ra}ization does not alwayq parallel the
cbntaét; Strike of contact N 140 w strike of ore-shoots 1 to 8, H 35°
| 10, Two wédges ef granite are exposed.in crosscuts, -

1 Sharp folding is evident in the sauth ‘crosscut,





GEOLOGY OF OUTCROPS'
The ridge ef tactlte, which on the east (hanginguall) 51de is

scheellte-bearing mainly along the contact rises to an average heighx
~of 100 feet above the adit and strikes N 12 E for 130 feet of its
‘northern prodnctive part, To the seuth & change: in trend to sauth 9
degree east is progressively noticeahle, and the change continues to S
| 50 deg. E. Here again in several places, the 1imestone on strike and
dip is not aluays concordent with the limlts of the tactlte. Dips are
to the east 35 to 55 degreee, are nsually lower in the limestone beds

~ than along the contact. Granite dikes are seen near beth ends of the

 main tactite mass, but 1ntruslve only into the limestone with 1little |
- or no marglnal nlteration.- _ | |
| , Cross‘fraéturing‘is‘evidentAnt‘seVeral'points. The influence
of crossvfracturing'on locelization of‘ve1ues eeems Jess prnndunced-on

the outcrop horiZon than at'the adit 1enel; Velues appear to ‘be, to &
greater extent, concordant with the east tactlte contact at the surface.l.n
Based on available assay maps the best mineralization occurs in two :
gones separated by a low grade zone, The overall 1ength,is 270 fest,

' with the poor zone subtracting 53 feet or a C:ombined length of the

i two mlneable zones of 21? feet. The thickness previously sampled by
. others 1s 2.7 fest for 135 £t of 1ength 6.5 fest for 34 feet, and
3.5 feot for 48 feet. |
The whole suite of above descrlbed rocks is underlain by-a gra~
| nite slll of undetermined;thickness, whlch appears to be concordant wlth a
the footwall limestone series,

‘(DISCUSSIOH OF CORRELATING FACTORS:

Correlation of 1enses and sheots of ore at adit level with :

' those at Surface 1s dlfficult and casts some dnubt as to contlnulty in
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. | some. places; ll_ay' iaférring to the longimdinal projection it is seen
‘ that at the north end'oﬁ surface the north shoot bf ore is not représented
| o by‘.ore in a comparable position in the _d:ift"bGIQw. Therefore this éé@ent» :
-of surface qre.must be présumad to bottom" at soms horizon between (as shéwn'
on section). Likewise, the lenses of Gre, semples 1 to 8, in the drift are
S . low dipping beds whlch intersect the contact'zone at a low angle and in |
’ themselves ca.nnot bé properly projected to Jom the surface ore abeve, -
a,lthough other similar occurrences may 1ie, new unsxposed between. ,A -
raise driven to surface in this sector is needed to deternmine the frequency
of such occurrences in the intervening area. ’
) The SOuth block of adit ore is 1n the same tactite fracture block
- s the surface ore above and has simlar hangingwall contact concordancy.
i ' ‘ It is, therefore a reasonable assumption that cantinuity exists in this N
“block, | o ‘ _
’/ | The south end of surface ore has no” visible counterpart on adit
level, and is believed to wedge down toward the flrst fracture zane to
the north, Thus the indicated pattern of ore distribution is developed. j
While imperfect, it is now plainly evident that the slope area from end -
to end of outcrops and tOp to adit ca.nnot be assuned as an unbroken

",blanket of ore,

TOKNAGE OU'i‘LOOK

Based on the ao;parent puttern of mineralization, a factor of
9.5 cubic feet per short tom, and an av_erage stoping width of iy.o feet |
except for part of North block, the probabie‘tdnimge is calculated as

follows: ( U. S. Venadium ’assays ack:epted for surface vélues).
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- North Block; surface pert way to adit level; -

. 525, Tons @ 0,75% W0,
2565 -9.. a 1,0 e

2850 . ¢ 0.5%¢ = W5

North Block, Adit Level, ’Lensés Sampl‘és-l to 8;
| . Combined, 350, tons © 0,528 Wos.

(By selective mining & some sorting)
Block, Surface te Sout.h ant:

2300 tcns @ 0, '78% wo
(Calculated tc 4,0 feet wide)

Block, South End Sm‘.:facé ‘t,o Point in Sbu’th Drift;*_ :
750, tons. @ 0,74% -wo'é
(Calculated te 4.0 feet vide) A
Note: In caleulating to greater width than 'sampled a value of 0.20% YIO3
was ascribed to d.ilnticn material, - S LT

SUM OF TONKAGES & AVERA,GE GRA.DE' ’

25 Tons @ 0.75% W)
2§65 @ 1,0& w3 :
: 350_‘:" - @ 0,528 % \
2300 " @ 0,786 "
750 W @ 0,74 o
'«-~290 o . O. L

 VALUE OF cRE-

Assuming 73 percent recovery and e penalty free concentrate, the

. valus of estimtsd ore is us follows.- '

o 6290 X 2000, X oost+x.?3 | |
e 20, - X63. equals ssalsz 992.?6
| ~ ($38.63 per ton)
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ESTIMATE OF COST OF MINING & FAULING: =

Camp Expense RS $7,350,00

Road Expemse ... . 6,500, 00
Equipment LU za 300,00 -
Explosives . T2m6,00
Contract Laber ($5 00 per ton) ©31.1450,00
- Day Labor 9,
Stope Preparation o “~ r2,350,
- Supervision ‘ 7,200,00
- Hauling ($8 oo per ton) 50,320.00
General EXpense ‘ , 2,000,00 ,
A S : _$150 ?86 00
Pre-operation kxp. Est. | ) 3,000, 00

| $153,786.00 (§2b.l5 per ton)
Wst Proflt Before - - | - SR |

. Milllng . __89,206.76 ($14.18 per ton)
| L $2h2,992.76 |

CONCLUSIONS:

, It is thus.séen ;hﬁt in the‘grOundfbetween‘the Carlisle adit
level and the "céckscomﬁﬂ outcrops on the 01imax élaim there may bde
expected 6290 tons having an average tungstic oxids content over a
4, foot.minxng width of 0. 8& percent baged on previons surface Sampllng |
by others and on ‘the present sampling. By setting up the cost.of & -
suitable mining operation fer thls tonnage, taking into account the h
location and local conditions, there is an estimated prof1t of $1k, 18

per ton before. treatment, or a total sum of $89 206, ?6 In the event.

concentration and marketing could bﬂ accomplished for $5,00 per ton of

, ore, 8 profit:of $9;18 per ton is indicated, before any royalties or

1ike expenses.





1=

_ As to the prOperty as & whole, there anpears to be possibnities
of adding to thf’ ahove tonnage estimate. ln any additionel explora.tion
proegran attention should be given to the rake of the sharply folded area,
and its downward sxtension oxamined, There is also indicated a p0551ble |
reke to the nerth of the nsr'rhermcst values at the surface. None of the

deeper vork has reached mto these areas. -

‘Respectfully submitted, .
LAWRENCE B, VRIGHT,

September 1, 1953, " Consulting Mining Geologist,
CL ‘ . : L -~ oan Francixco, California






SN LAWRFNCE B, VRIGHT

N St '
' " teologist and Mining Consultant
\ . . A . . ‘

v ST bOi F@rty;First*Ave{
v o " San Fraancisco 21, Celif,

T " Yovember 30, 1953
Allen J,. Wright | ' ; _
 Latbam Square Bldg.
Oakland 12, Calif,

Dear Mr. Wright:

As intimated to you via telephone several weeks ago, there was
some question in my mind regarding the results given us by Mr. Ball on
the samples taken by Mr. Logan and myself in the Carlisle Tunnel of the
Tamney Tungsten Property. In passing to the main subject, it will be
recalled that in our first conference in Herd Witt's office re my under-
taking the work, Mr, Witt and yourself settled on Mr. Ball as the analyst

_of samples te be taken. I stated that 1 had never made use of his labore
gtery, but had for some 20 years used Hanks, in 8, F., but that if you
and Mr. Witt preferred to have me base sy report on Ball's results, 1
would be agreeable, (Mr. Witt being the vendor, and you, the vendse, )

' Subj. - Tamney Tungsten, Nevada

As & routine procedure which I use on Tungsten work, after we
had cempleted our samplimg, I "lamped" and estimated the percentage of .
fluorescent area in each sample cut; and, later plotted a graph of these
estimates, When Ball's results came to hand, I plotted them on this graph.
The pattern of his assays fitted closely with the pattern of the estimates,
except, that his pattern fell, in each imstance, far delow,

fhig circumstance prompted my communication with you, and my
undertaking check analyses (Mr. Logan joining me in the expense of this),
first at Eanks lLaboratory, and finally with Ledoux & Co, This check was - .
progressive as, first I had Hanks check tie two samples that I had estimated
as Yhigh¥*, The results were,- - ' v _ : o

Sample #11,  Ball, 0.62  Hanks, 0.9%
#21, %092 " 1,58

A Next, we decided to have checks made on two composite samples -
of the two principal ors areas in the Carlisle adit, The results were,-

Comp. No. 1.  Bell, 0,41  Hanks, 0,54
S T a0 Ball, 043 % 058

We fhen sent éomposite No, 2 to Ledoux.&.Co;, who gave an assay
of 0,57 tungstic oxide per ton. : , - o

My only interest in this is the impact on the conclusions of
my report based on Ball's analyses, and, of course, your interest as my
client. Had the analyses been made by Hanks, or Dedoux, my estimated
profit before milling would have been increased by about $25,000, 00,

| Very truly'yours.j

LAWRENCE B, WRIGHT
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14, Ine Owner agrees that the costs stated in Paragraph II, Section F,

Page 4 of this Agreement reading as follcws: "the Owner shall be com-
pensated by the Government for costs actually incurred during the per-
lod in excess of 45 days for that calendar year" shall be only for those
items listed bolow and no others: .
1, Actual payroll costs directly attributable to the
mining and milling operation incidental to the
co-use of Tract No. M-48,

2. Payroll taxes and industrial accident insurance,
together with subsistence for employees,

| 3« Accruing rental, if any, on mill and reduction equip-
ment and camp housing at the Groom Mine,

L. Standby charges, if any, to the trucking contractor

employed to haul supplies and equipment to and ore
from Tract No, M=48.

IN WITNOCSS WHEREOF, the parties hereto have executed this agreemont

for co-use in several counterparts.

UNITED STATES ATOMI? ENERGY COMMISSION

TNESS o/ Manager
Wi Santa Fe Operations

United States Atomis Energy Comission

aa A1
‘ne s e

HECFIAED
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OFFICIAL FILE COPY

| MME Porm 7 : : ' Date Surname Code
(2/63) | K | - 3/17470 120
220

March 17, 1970

Memorandum
To: _ The Record
From: Chief, Office of Minerals Exploration

Subject: DMEA-4301 (Tungsten)
The Climax Tungsten Company
Climax Mine
Nye County, Nevada
Contract Idm-E1028

Docket file material loaned to the Justice Department for use in
court in United States v. 41.32 acres of land in Nye County, Nevada,
and John M. Heizer, et al., Civil No. 686, Nevada Test Site Project,
was returned to this office March 16, 1970.

As the period of royalty obligation on this contract expired on
October 30, 1967, and no further obligations are in force, the file
may be closed and the material placed in permanent storage.

Harold Kirkemo

cc: Director's Reading File
Mineral Resdurces
OME dockety’
OME Reading File
OME Region IL
Mr. Kirkemo

HKirkemo/gla 3-17-70
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' IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON, D.C. 20240

March 12, 1970

Memorandum

To: Chief, Office of Minerals Exploration

From: Assistant Solicitor, Oil and Gas and Minerals
Exploration '

Subject: United States v‘. 41,32 acres of land in Nye County,

Nevada, and John M. Heizer, et al,, Civil No. 686,
Nevada Test Site Project

Attached is a self-explanatory letter from the Department

of Justice regarding the above subject.

Robert W, Long

Assistant Solicitor

Oil and Gas and Minerals
Exploration

Enclosure
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Address Reply to the

Division Indicated

UNITED STATES DEPARTMENT OF JUSTICE

WASHINGTON, D.C. 20530

INTERIOR DEPT. .. 9, 1970

and Refer to Initials and Number MAR 1 U 1970

SSC SOLICITOR ’
33-29-146-1 33/;&”% .

Bruce Wright,

Esquire

Associate Solicitor--Mineral
Resources and General Legal Services
Department of the Interior
Washington, D, C.

Dear Mr, Wright:

Re:

United States v. 41,32 acres of land in
Nye County, Nevada, and John M. Heizer,
et al., Civil No. 686, Nevada Test Site
Project.

Enclosed are the following documents which were
furnished with your letter of July 25, 1967:

1,

The application of 1956 by Willard A. Kinney
and Allen J. Wright for D,M,E.A., assistance
and the attachments thereto, including a
report prepared by Mr, Lawrence Wright and
maps bearing his signaturej;

The contract with the Climax Tungsten Company
with amendments thereto;

~ Final reports dated August 28, 1958;

Letter from the A.E.C., to the operatdr;
The examination report dated August 15, 1956,

by Messrs. Reeves and Gentry of Department of
Interior; :

s

MAR 10 1970

fam -~





‘v

A 8

33-29-146-

Enclosures

1 -2 -
6. The review and recommendations dated August 27,
1956, of the field study;

7. A sample analysis report dated August 2, 1956,
from the Bureau of Mines. '

Thank you for their use,
Sincerely,

Assistant Attorney General
Land and Natural Resources Division

e A Gy

S. S. Cozier
Attorney, Land Acquisition Section
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

Memorandum

‘To: Director, U, S. Geological Survey

Through: Associate Chief Geologist
From: Chief, Office of Minerals Exploration

Subject: DMEA-4301 (Tungsten)
The Climax Tungsten Company
Climax Tungsten Mine
Nye County, Nevada
Contract Idm-E1028

The U. S. Department of Justice has requested in a letter dated March 26,
1969, copy enclosed, to Mr. H. K. Stager, OME Field Officer, Menlo Park,
California, that he serve as a witness on behalf of the United States in
a condemnation trial scheduled for May 19, 1969 in Las Vegas, Nevada.

The trial involves land included in the SubJeCt DMEA project which lies
w1th1n the Nevada Test Site PrOJect.

Authorization for Mr. Stager to appear as a witness on behalf of the
Government is requested. Mr. Robert G. Reeves, Geologist, U. S. Geological
Survey, Denver, Colorado, may also have been requested by the Justice
Department to serve as a witness but he has been out of his office recently
and not available by phone, -

The Department of Justice is well informed about the DMEA project on this
property. On July 25, 1967, copies of the DMEA contract, Field Team's

‘inspection report and final report, consultant's report, and miscellaneous

correspondence were sent to the. Justice Department by Mr. Bruce Wright,
Associate Solicitor,in response to a request dated June 15, 1967,

Mr. Stager was co-author with Mr. G. G. Gentry, since deceased,

U. S, Bureau of Mines, of the DMEA Field Team Final Report dated August 28,
1958 on the DMEA project. Mr. Reeves was co-author with Mr. Gentry of
the Field Team Application Report on the property dated August 15, 1956,

The Government has no interest in the property with respect to the DMEA
contract as the repayment perlod under a royalty agreement expired on
October 30, 1967.

The DMEA file on this project is available but the material originillyy

doaned to the Justice Department and temporarily returned to this office
last week must be returned to Justice shortly.

Harold Kirkemo
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- UNITED STATES DEPARTMENT OF JUSTICE y /gé)

WASHINGTON, D.C.

Address Reply to the April 16, 1969

Division Indicated
and Refer to Initials and Number

Acting Director
.Geological Survey
Department of the Interior
Washington, D, C, 20242

Dear.Sir:

Re: United States ve 41.32 Acres of Tand in
Nye County, Nevada, John M, Heizer, et al.,
No. 686 Civil (Tr. No. M=43), the Nevada
Test Site Project.

This refers to your letter of April 10, 1969, stating
that the services of Mr. H. K. Stager, of your Bureau, will
be made available to this Department at the trial of the
above matter presently scheduled for May 19, 1969, at las
Vegas, Nevada.

It is estimated that the services of Mr. Stager
will be required for approximately 3 days and this
Department agrees to reimburse the Department of the
Interior for the services rendered by Mr. Stager in an
estimated amount of $350.00, including per diem and travel
exXpenses.,

When the services have been performed by Mr. Stager,
it is suggested that your Department forward its bill for
reimbursement on Standard Form 1081, accompanied by copies
of this letter, to this Department. Reference shouvld be
made to Land and Natural Resources Division Obligation

No. 1375. :
Very truly yours,
o GIEN E. TAYILOR
Aa%ﬁgiﬁ Acting Assistant Attorney General

al Resources Division
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U. S. DEPARTMENT OF JUSTICE
WASHINGTON, D. C. 20530

OFFICIAL BUSINESS

20

Acting Director

Geological Survey
Department of the Interior
Washington, D, C, 20242

'POSTAGE AND FEES.PAID .

u.s. _
DEPARTMENT OF JUSTICE , !}

-
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APR 10 1969
! . ] .‘ : e . [’ 1% ’;;';
, - IS
| Mrs.s. S. Cozier, Attorpey . L
\“ “Department of" Ju;tice

Land and Natural Reaources Divisiun
'\ Land Acquisition Section
l Washington, D. C. 20530

| Dear Mrs.Cozier:

In reply to your letter of M&rch 26, 1969, reference SSC 33-29,

146-1, addressed to Mr. H. K. Stager of this Bureau, Mr. Steger is
authorized to teatify in the following procesding:
| -

United States v. 41.32 acres of land, more or less,
situate in Nye County, State of Nevada, and John M.
Heizer, et al., and Unknown Owners, Civil No. 686,

\ Tract M-h8 Nevada Test Site Project.
!

If any travel expenses or per diem are incurred by him in order
to participate in the proceeding, the Survey will pay these
\ expenses, and then bill your agency for reimbursement.

\ I would like to remind you of the observation mede by our Associate
| Solicitor in his letter of July 25, 1967, trensmitting to your

| Divigion, documents pertaining to this property, to the effect that
some of the data in the documents mey not be arailable for use by
|the Govermment in the proceeding. Presumsbly, you will inform
\Mr. Stager of any restrictions required in his testimony.

{n the future if you desire testimony by employees of this burean,
t will be appreciated if you direct your request to this office,
pursuant to 43 CFR 2.20, instend of to the mployee concerned in
the proceeding.

\\ : Sincerely yours,
.
cé Vtx/neral Files Acting Director
\& «\ i Dir's Chron _
\\A\ Division
H. Kirkemo

b\( H. K. Stager WBRoberts/vsr -4/8/69






/MT '

W TXAA 1539 - e sor.
mewmm/%d?%//,q o tast ,)&
‘)M/tzwn }74.3 4
“ L S S e Al B

1 :9 :Z:Wii E«\-‘//‘W Mm_ﬁ,&@c Mmﬂ
»#}7/0«0@ WMJ /.

o /QAN/I) HM\Z‘/ ’Jafﬂ%@é&/ W /Lﬂ/%g 64‘ )2

— /»muud /Z)Je- S—yeven ﬁ%# S

\ /Hz .

/4;9:&/» e &«W% -
prigendy” = g4l Lot ol

b WM//L/ Mf ol fesrane by L]

2 forsres] b bt # LM N

)L;/g%/%///t/&/y/,w WMMWM/UL

Mo Coup o SO Py /é\ﬁf;ﬁ/%w %}
il of %W% /%, |
I 764 HEC Sl sod Sy X G Lad
e wwa«gw |
o f/% et il M W ool ) 36
ﬁ%(;ﬁ sl A oyt
Fromvir osanomosin o8 gy e Q@O/ ah)
L um M fF/D/wdb M#M /7% O~
T am ‘ /& ' .






Pl oy aoployid Ly Dopd o Jusslli o 2

M&_pwﬁmwﬁ;

/QQ.%—M/ 2 AV = 2 2N MJ ,.__up,wwd;l/'

|
\
Joner \{M Lo B Doph T on sevibusridls ——_

|

.50/@ M‘C//l{a@_,] é&ﬁ% (M/@’ ‘Mlj Mo . 57\4&37(%_

S S, C@-?—uv).
/\4 < i 2@(«&7_.%-,_____%_&: d_/\_‘/%%‘.ml . W S/ZI\;H’A

M_M /V\J\?/\ JA _ar /éig,ﬁ‘__w ,

e iy —
2L, T

TVE7 .
Cevwtty ohe) /763

|






OPTIONAL. FORM NO. 10
50°0-103

‘I/JJNITED STATES GOVERNMENT

Memorandum
T iior A, A/;/csqmep‘

TO

SUBJECT:

wlt_‘, T ACK Vo A RO VT

7

Herle ssVerR THLIS iror VA —

2

(/"N—SP wervees Frox Congresserin Jo;vﬂscn Asovr Magcw /S Aagecs cﬁM/: #me

1

j@é@%ﬁ
i ) L -

Arraewes 4BETTER  FROM De/ov‘.

;:c;/a )/au/( N FoRAMA V(o AND

VM ¢S

O

DATE: Affelb z, /967

FROM  ° /5/,“, g;-zméze/ Meonio Pazxx

o r ,/usrice_

//

AdDVieLr — —~ .,

W M e~ A RE

ot

Toe

i

arnvq,)

’ T lsg

gl






WASHINGTON, D.C. 20530

Addeess Reply'tothe « ' .. March 26, 1969
Division Indicated, | » ., \
and Refer to Initialg and Nuinber', ; T

$SC -a}VAWT,

33-29- 146-1 e
Mr. H. K. Stager : R
U. S. Geological Survey ) S
345 Middlefield Road -
Menlo Park, ' Californla 94025

A
oo r‘ylv A :4’ R

3

Dear Mr, Stager'
Re' United States v, 41.32 acres of land, more "
. . or less, situate in Nye County, State of
«' Nevada, and John M; Heizer, et al., and
Unknown Owners, Civil No, 686, Tract M-48,
Nevada Test Site Prqlect.

:“,4'

~ The trial of this condemnation case is presently
scheduled for May 19, 1969, We have been advised that you
are familiar with the mine involved--Climax Tungsten Mine-- »
and, consequently,’ you were named as a w1tnesg on behalf of
the Unltedxitates. B \ o ' ,1

\It‘w111 be appreciated if you will keep yourself

available 'to testlfy at the trial, in the event it becomes o ’
necessary to uge you as a witness. Either I, or Mr. Robert M, SR
McKee who w*ll also be trial counsel will contact you by
telephone before May 1, 1969, relatlve to your knowledge of
the subJect.

men - 439!

If you require further 1nformation on this, please
communicate with me. My telephone number is 202-737-8200,
extension 2808, Mr. McKee s number is 202 737 8200, extension
2793. : : S . et R

RECEIVED ,‘?m““ly’ |

- o - Acting A331stant Attorney General
APR - ! 1969

Land and Natural Resources D1visxon
UFrur OFNHN%RAIS&XP A e : S
fO Y ; - : J .
S. GEOLOGICAY, suRvE“““” By:, G
MEN“’ PARK. CALIF. C . S s, Cozi.er Rt .
Attorney, Land Acqulsition Sectlon

@
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WASHINGI‘ON D.C. 20530

L (S
Ny

Address Reply to the ‘,\ ‘

March 26, 1969 ““,,f
. QFF

w'::"::':::;:‘:?:;i;m;,,;;‘ S o : \céﬁif“'
SSC | (R i ' ‘ !00 kn ,,‘E:v
33- 29-146- P

DumEn - 43 PPPR 2 1%

Mr. H, K. Stager | IN?TIMSICQQE T
U. S. Geological Survey ‘ o ﬁgéé;ﬁﬁiyo
345 Middlefield Road | | S 0]
Menlo Park, Califo;nia 94025 '

E

Dear Mr. Stager"\ - <= }

Ré} United States v, 41,32 acres of land, more
. . or’ less, situate in Nye County, State of
pﬁV' ﬁNevada, and John M: Heizer, et al., and
 Unknown Owners, Civil No. 686 Tract M-48,
Nevada Test Site Prolect.

The tr1a1 of thlS condemnation case is presently

-scheduled for May 19, 1969a We have been advised that you
are familiar with the mine involved--Climax Tungsten Mine-~
and, consequently, you were named as a w1tness on behalf of

the United Stateso'

It will be appreciated if you will keep yourself
available to testify at the trial, in the event it becomes
necessary to use you as a w1tness° Either I, or Mr. Robert M,
McKee who will also be trial counsel, will contact you by
telephone before May 1, 1969, relatlve to your knowledge of
the sub_]ect° \

If you requlre further information on thlS, please
communicate with me., My telephone number is 202-737-8200,
extension 2808, Mr, McKee s number is 202_737b8200 extension
2793, KR I L | -

' Slncerely,

RECEIVED

Actlng Assxstant Attorney General

APR - | BSS . ' Land and Natural Resources Div1slon_
UFF‘CE OF M”\” RA’ S th . : ‘,. . o ! o I RN ¢ PR .
L n 3 vl S
U'S. GEQLOGICAL suq%'mo” I By. Wt Vol
MENLO pARK, CAUF. i ' S S Cozier R K o

Attorney, Land Acquisition Section N

Y N ! .
. B Jaoo .L e R
f A A Ny . ‘)~.






UNITED STATES o
DEPARTMENT OF THE INTERIOR 333518541

OFFICE OF THE SOLICITOR
WASHINGTON, D.C. 20240

JUL 25 1967

Hon. Elvip L. Tkiel, Je.
- Asslstant attorney Generul
Tond and Maturel Nesources Diviaion
Depertnent of Justice
Washington, D. €. 20530

Deur Mr. Weisl:

This w11l respond to Mr. Sarison's datier of June 2, 1957 reguenting
coples of certain docurents Trom the xfense Minerale Exploration
Aduinistration Tile, MMEA~A30L ~ Contract No. IDM-£-10:8, Climax
Tungsten Mine Property, which you indicate ave neceesary to the
succesaful drosecution of o condemuation proceadln: entitled

United States v. 41.30 uores of fand in Nye o Nav:

and o Saizers ot el., Civil Mo, o
your reference BSH:S5C 33+29+1h6s1),

The ortginals of the docunsnts sentioned in the letter ere enclosed.
Please return the documents when they bave sarved their purpose.
Adurt from the contract, the docuseante contain duta on the ore
mtentinl und miversl churacteristics of the vroperty, In cespect
of these duta, we syggest that, wder 19 U.3.C. sec. 1503, there is
4 serious yuentlion regarding the pailability of such duts for

use by the Govermwent in the suit, ‘

C

Brace A
aAssoclate Solicitore-Minersi
Resources anil Generul Iogd Cervices

anclosures

cc: Secretary's filee _
Solicitor's files B /
mTOhnson, Chief’ m’ Rno M&60 .
Asso. Sol., MR&GLS

RWlong:BWright:ca 7T 25 67T
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UNITED STATES DEPARTMENT OF JUSTICE

~Samaso,

OFFICIAL
WASHINGTON, D.C. 20530 i CoPY
1 1 ¢ 0. M. E,
Address Reply to the June 5 b4 9 6 7 :: PEC’:L?ED
Division Indicated (TR .

and Refer to Initials and Number 2 o !)N 1 b 1967
HSH:SSC ; ; ETITI ELSTGo0E
33-29-146-1 gT““/ZZZj
A7 p
Mr. Frank E. Johnson —
Chief, Office of Mineral Exploration e L

Geological Survey
Department of the Interior
Washington, D.C.

Dear Mr. Johnson:

Re: Tract No. M-48 of United States v. 41,32
acres of land, in Nye County, Nevada, and
John M. Heizer, et al., Civil No. 686,
Nevada Test Site Project.

In connection with the successful prosecution of
this condemnation proceeding, it would be helpful to have
“copies of the following instruments which are contained in
your file relating to the Tamney Tungsten Mine and the

Climax Lode Claims:

~” The application of 1956 by Willard A. Kinney
and Allen J. Wright for D.M.E.A. assistance
‘and the attachments thereto, including a report
prepared by Mr. Lawrence Wright and maps bear-
ing his signature;

The contract with the Climax Tungsten Company
with amendments thereto;

o o
Final reports dated August 28, 1958; QN4A

HBpi] 16, 16 5
Letter of May 20, 1958, from the A.E. C. to the
operator;





33-29-146-1

The examination report dated August 15, 1956,
by Messrs. Reeves and Gentry of your Department;

The review and recommendations dated August 27,
1956, of the field study;

- A sample analysis report dated August 2, 1956,
from the Bureau of Mines.

As this case is set for pretrial in the near future,
your early action on this request will be appreciated.

Sincerely,
EDWIN L. WEISL, JR.

Assistant Attorney General
Land and Natural Resources Division

By: Mjéﬁm

Harold S. Harrison
Chief, Land Acquisition Section
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June 6., 1967§ ok _”‘.’wf'

YL 110

'@NM”' g oy

Memorandum . : *f —e ,,,“f

' . V i > “; :?;]j
Tos For the record
From: - Re G, Reeves ‘

Subject: Telephone conversation with Hs» K. Stager, David Jones
(U. S. Bureau of Indian Affairs), and A. Lawrence Burbank,
U. S. Attorney's OffF ice, San Francisco :

The Atomic Energy Comnission, in connection.w1th its Nevada Test
Site operations, has found it necessary to acquire the Climax
tungsten mine. The AEC and owners of the mine have been unable

to reach an agreement on price (the AEC has valued the property at
$10,000 and has placed that amount in escrow; the owners value

the propsrty at $350,000), so it will be decided in Federal Court
in Las Vegas, Nevada. MNr. A. Lawrence Burbank from the U, S,
Attorney's Office in Samn Francisco is representing the government

at the trial, which is seheduled for January 1968, Mr, David Jones,
mining engineer, Bureau of Indian Affairs (formerly with the Corps

of Engineers Real Estate Directorate-~in charge of mining claim evaluation

on lands withdrawn for military use during W.W, II) is assisting Mr,

- Burbank. Messrs, Burbank and Jones are preparing for a pre-trial hsa“ing

that is scheduled for July.

The Climax mine {Docket #4301) was the subject of a DMEA exploration.
loan in 1956-7. The loan app11catlon examination was. made by Glen.Gentry
of the U. S. Bureau of Mines, who is now doceased, and ne.

"Hessrs. Burbank and Jones have requested my assistance in preparing for
. the pre-trial examination and for the trial itself. Mr., Burbank zlso

indicated that I would be subpoenaed as a witness for the governwent.

CC: Frank E. Johnson{-HE

Harold K, Stager, OME Menlo
DRF ’
Geo. Div, File
Econ. Div, File
Chron

Office File Copy

RGReeves'acw






. . IN REPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY

OFFICLEL

Memorandum September 19, 1966 COPY
'0‘- ’M- ‘a
RE"™" VED
To: Chief, Office of Minerals Exploration

Washington, D. C. SEP 27 1965;

IIITIALSWQLE

From: Field Officer
Region II

Subject: DMEA-4301 (Tungsten)
The Climax Tungsten Company
Climax Tungsten Mine
Nye County, Nevada
Contract Idm-E1028

In reply to your memo of September 13, 1966, I have made inquiries

concerning possible production from the subject property to the
U.S. Bureau of Mines and to geologists of the Geological Survey
working in the mine area. Mr. Larry Davis of the Bureau of Mines
reports that his records show that there has been no production

.from the subject property since 1957. Mr. H. R. Cornwall and

Mr. F. J. Kleinhampl of the Geological Survey who are preparing
reports on the geology and mineral resources of Nye County state
that they know of no mining activity at the property in recent years.
Inasmuch as the property is within the AEC Tonopah Bombing and ~
Gunnery Range it is not likely that mining has been possible since
the period of DMEA exploration.

H. K. Stager






. . IN REPLY REFER TO:
UNITED STATES
"DEPARTMENT OF THE INTERIOR -

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

_ REGISTERED MAIL August 23, 1966
RETURN RECEIPT REQUESTED

Re:DMEA-4301 (Tungsten)

Lo \‘ . T, B L - : e [ h \ The Climax Tungsten CO.
Mr. Theodore R, Tamney Climax Mine . - -
2573 94th Avenue _ . Nye County, Nevada
Oakland, California Contract Idm-E1020
e B QAR

Dear Mr. Tamney:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the R
accuracy of our records, please answer the questions on the

back of this letter and return two copies to this office

with copies of any pertinent documents.

Sincerely yours,
Zarl \
Frank E. Johfison

Chief, Office of
Minerals Exploration






MME Form 63 ‘l’ ‘l’

Revised T7-65
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT I

1. Since October 1964 , has there'béen a change in ownership,
lease, or sublease? If yes, plea%e state’ details of the trang-. ... o
action below and provide a true or signed copy.of--the- pert1 o
Yes[ ] o[ ]

documents, unless -they -have been provided before.'”'
Has the ‘assessmént WOrk been kept up to date? If not, please Yes/ " /No / /

give details [ERORNE TS LT . L0
Rt N , .).ux;-“-" , '-3 R
"E'-‘;’?"*-'»'r RN H o I siocoTkonly onninsy
2. Since October 1964 , has there been any production from
the land subject to the contract? _ Yes[::l No[::]

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

Quantlty ; Value

B. If stockpiled awaiting sale, state quantity, éradé, and'locatiqn.

Type Quantity ‘ Estimated Grade Location
Ore . Tons
Concen-
trates Tons
Other Tons = .-

3. Since : , has any productlon been transported ’
through workings (see . of contract)? Yes [:, No D
R

SOR Sh L AT I R
~aﬁ@5dlgp0§;tlon of material.
Fo

If so, state quantity, vaiﬁgg'

3

. e Tpen o Tl apil
Disposition of Matérial Quantity . Value

Submitted by:

Name Title

Address Date






. ‘ IN REPLY REFER TO:

UNITED STATES
"DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

August 23, 1966

Re DMEA-4301 (Tungsten) |
‘The Climax ‘l‘lmgsten co.

ur. Theodoré R.' Temney A Climax Mine
2573 94th Avenue Nye County, Nevada
Oakland, California ‘ ~ Contract 1dm-E1020

Dear Mr. Tamney:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

FRANK BE. JOHNSON

Prank E. Johnson
Chief, Office of
Minerals Expleration





MME Form 63 . .
Revised T7-65
REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT'

Y

1. Since October 1964 , has there been a change in ownership,
lease, or sublease? If yes, please state ‘détails of the trans-;k
actlon below and provide a true or signed copy of the pertlnent
documents, unless -they have been provided before.

Has the aeaessment work been kept up te date?
give detailp.('

Yes D No D

1€ not, please . ves/ /o /_/

NI

2. Since Qctober 1964 , has there been any production from N 5

the land subject to the contract? Yes[::] No[::]
A, TIf so and it was shlpped give quantlty, value, and name and

address of purchaser

i
5

Quantity. . Value

B. 1If stockpiled awaiting sale,.  state quantity, grade, and location.

Type Quantity Estimated Grade Location
Ore Tons
Concen- .
trates Tons
Other . Tons. o
3. Since ‘ ;, has any production been transported
through workings (see of contract)? Yes[::] No[::]

PR

If so, state quantity, valueliand dlSpOSlthn of materlal

Disposition of Materlal e Quantity Value

Submitted by:

Name

Title

Address

Date






. . . IN REPLY REFER TO:

' UNITED STATES
"DEPARTMENT OF THE INTERIOR -

GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

Re: nﬁBA-&SOi (Thnsﬁtena
. The Climax mngnen Co. -
Climax Mine
Rye County, Navada
Contract 1da-R1020

Dear Mr. Tamney:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and productlon from it .
during the period of royalty obligation.

To assist you to furnish this information and to assure the
| accuracy . of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

FRANK B. JOHNSON

Frank E: Jehnson
Chief, Office of
Hinerals Exploration





MME Form 63 ‘I’ 'lb

Revised 7-65

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT SR

Since October 1964 , has there been a change in ownership,

lease, or sublease? If yes, please state details of the trans-

action below and provide a true or signed copy of the pertinent - ‘

documents, unless they have been provided before. YesJ::] No
flae the assesmuent work been kept up to date? If not; 9183“ Yes/_fvo [__/
give éataua. : _ _ .. :

Since October 1964 , has there been any production from
the land subject to the contract? , Yes[:] No[:]

A. TIf so and it was shipped, give quantity, value, and name and
address of purchaser,

Quantity ~ Value

B. If stockpiled awaiting sale,. state quantity, grade, and locatiqh.

Type Quantity Estimated Grade ' Location
Ore Tons -
Concen-
trates Tons
Other Tons
Since S , has any production been transported
through workings (see of contract)? Yes D No D

If so, state quentity, value, and disposition of material.

Disposition of Material Quantity - Value

Submitted by:

Name Title

Address Date
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' : ‘ o - : ‘  OFFICIAL FILE COPY

MME Form 7 . o . ‘ S e ) ‘ Déte 'Surname ‘Code -
(2/63) 1 ) 1o
2éégxéﬁgkélﬁmm~izhy
| &e2e
- SEp |
Memorandum . . | :
Tos Pield ofﬁmr. Region 1

Frem: . Chief, Office of Ninexals n;épiou:tqm )
Subject: DMEA-4301 (Tungeten) o
‘ . The Climex Tungsten Company
Climax 'runuun !um

" Mya County
cneme :énunozs

We have net veceived uyltu to ocur Ferm 63's sent ugiﬁtorcd uﬂ
on the subject aontra&t.. will y'u"ploau see if you con obt:itn '
any iahmtim m pxoducticn !rn 0. 8. Bureau of Mines rccond-
and waks & :um choek of the mnrty wh‘n you ar. in th. aves.

FRANK E. JOHN‘.&QN Q} \
. ﬂmu 5. Johason \\

cc: Director's Reading File
- Division File -
Econ. Geol, file
OME Reading File
DMEA Docket
130
120

MMerrithew/mm (9/13/565

" 23263






LARTICLE AoonsssEZ E W -‘7

DATE OF NOTICE

SEP 1966

PJ oﬁ 7 Y4605

REGISTERED

%& ! BE DELIVERED BECAUSE:
i g
4DELIVERY IS RESTRICTED. ADDRESSEE CAN NOT OR WILL
NOT SIGN.
o INCORRECTLY ADDRESSED.  SUPPLY BETTER ADDRESS IF
4 [POSSIBLE.

F cc—

NKNOWN SUPPLY ADDRESS QR FORWARDING DIRE
}& SO POSSIBLE. P chtbrr Srmoated|
A

S GEEN ABANDONED PER DIRECTIONS

Sru'e below disposition you wish made of this registered,
insured, certified, or c.0.d. article and send this form promptly
in on envelope bearing first-class postage to Postmaster at:

§

DISPPSI]’ION INSTRUCTIONS:

Return to Restriction lifted—deliver
sender to addressee’s agent
° y . ’
LVV at
i
s 4008

F

SIGNATURE

T . ~. * GPO : 1965 OF—775-933

[
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PAYMENT OF POSTAGE, $300

’ OFFICIAL BUSINESS

POSTMARK OF
DELIVERING OFFICE

C_ISTRUCTIONS: Fill in items below and complete

Washington, D. C. 20242

3| instructions on other side, if applicable. Moisten gummed

| ends, attach and hold firmly to back of article. Printon RETURN

~ | front of article RETURN RECEIPT REQUESTED. / TO
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° "EG‘ST@ NAME OF SENDER [, 5. Geological Survey
- v
pos @QJQ Office of Minerals Exploration
Iy ] CERTIFIED NO. STREET AND NO. OR P. O. BOX

£ Dept. of the Interior

]

2 [INSURED NoO. CITY, STATE, AND ZIP. CODE

a
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1229 Latham Square Building
Oakland, California 94612

December 17, 1943

>
U. S. Department of the Interior .
Office of Minerals Exploration
Washington 25, D. C.

RE: DMEA - 4301 (TUNGSTEN) THE
CLIMAX TUNGSTEN CO, — CLIMAX MINE
NYE COUNTY, NEVADA - CONTR,IDM-EL028

Attention: Mr., F. M. Murphy, Acting
Chief Division of Minerals

Dear Sir:
In compliance with request in your letter of

December 4, 1963, we are returning herewith two compies of

MME Form 63.
Yours very truly, \K\
A\ 'W\ )

AJV:H






UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION
WASHINGTON 25, . C.

October 5, 1964

R“DMEA-4361 (Tungsten)

The Climax Tungsten Company ' The C1 L
imax Tungst o

1229 Latham Square Building c1 Mine ngsten Co :

Oakland, California, 94612 _ Nye County, Nevada

Contract,Idm-EIOZS -

Gentlemen:

After the completion of the approved exploration work undér
the contract identified above, we asked to be informed about
changes in the atatus of the property and production from it
during the period of royalty obli:ation.

To assist you to furnish this information and to assure the.
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
wvith copies of any pertinent documenta. ‘ A

Sincerely yours,

George“C, Selfridge, “Chief
Division of Exploration Operations

OFFICIAL FILE COPY
0. M. E

RECENED’DCT 16 1964
DATE | INITIALS | CO






1.

2.

DMEA-4301

Y Y : ’ : Idm-E1028
MM Form 63 ® ‘ ® LR
Reviged 3-62 : . : '

REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT UNDER ROIAL‘I‘Y AGREEMENT

8ince December 1963 , has- there ‘been & change 1n ownership,

7 lease, or sublease? If yes, please state details of the trang- .
:action below and provide a true or signed copy of ‘the pertinent
Yes D No

documents » unless they have been provided before. e meh
phen T ’ PTG et TR

- - - . f

Since ' December 1963 , has there been any production from )
the land subject to the contract? Yes D No

A, If so and it was shipped, give quantity, value, and name and
address of purchaser.

anttty‘ : Value

B, 1If stockpiled awaiting eale, state quantity, gra;de, and ‘location.

Type Quantit ' Estimated Grade 'Location

Ore ' Tons

Concen- _ '

trates . Tons

Other Tons
Since , has any production been transported : ‘
through workings (eee et of contract)? - Yes D No

- SO -..,.-~' :,L,_ —
TIeY. PR T TG ! - (e

A. If 8o, atate quantity, value, a.nd disposition of material.

Disposition of Material Quantity Value

C

Submitted by: Clv vy e Temgorer R,

A v . Lo, &t

Name _\%M\_ —S Title '/"}»?f»vme_;

Address /,9 2 2 /q oz P f&g@fp&te fo/v > /4 A

O &= bep s, 72 /%( y"”?






OFFICIAL FILE COPY
: 0. M. £ '
' RECEIVED
UNITED STATES e _‘_P;E_fc =6 1963 |
DEPARTMENT OF THE INTERIOR i I IS
OFFICE OF MINERALS EXPLORATION  |/2/36 Viweed Ly Lg”o-a
WASHINGTON 25, D. C. | 7 7
v 4, 1963 220

i DHEA4301 (Fungeten)
The Climax Tungéten Co.

The Clinax Tmgétén Cogany Climax Mine

MQMMSWBMQ ~ Nye County, GHew

mk!mﬂ u. Californis _ Gmtmc m«amza 1
|
|
|

Gentlement

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty oblization.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the’

back of this letter and return two copies to this office
vith copies of any pertinent docunents.

Sincerely yours,
8/F. M. Muxphy

P. M, urply, Acting Chief v o
Dtvi&i.m of ﬁmh





MME torm 63
Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT

AND PROJECT UNDER ROYALTY AGREEMENT

1. B8ince May m, 1962 , has there been a chLange in ownership,
lease, or sublease? If yes, please state details of the trans-'-
action below and provide a true or signed copy of the pertinent
docu.menta » unless they have been provided before. 7 Yes E| No-

R

2. Since May 18, 1962  , has there been any production from .
the land subject to the contract? . . . .- - : - Yes D No

A. If so and it was shipped, give quantity, value , and name and
address of purchaser.

Quantity - Value

B. If stockpiled awaiting sale, state quantity, grade, and -location.

Type lantit Estimated Grade "Location
Ore Tons
Concen-
trates : _ _Tons
Other Tons
3. Since has any production ‘been transported :
through workinga (see T of contract)? . Yea-D' NOE!

A. If so, state quantity, value s and disposition of material.

Disposition of Material . Quantity Value -

o

Submitted by: - | e SA
Name GIIHB§ Tungsten Co. . Title A Partner

Address 1229 Lathan Square Bldg, Date &2//17/6’3

Oekland, California 54612

4511






UNITED STATES
DEPARTMENT OF THE INTERIOR
© OFFICE OF MINERALS EXPLORATION

555 Bettery Street -
Ban Francisco 11, California

1k, 1962

OFFICIAL FILE .COPRY

| RECEIVEP Jum 18 1962

W N
To:  Fiscal Section, Division of Administrative ceRy | £.90
: Office of the Secretary, Departument of 1 1280
From: Acting Fleld Oi’ﬁccr, Region II ~1i~\ ‘

Subject: DMEA-30L (Tungsten)
e The Climsx Tungsten Compeny

Climax Tungsten Mine
Nye Count)', New m
Oontrtct mn-moaa

|
. ’ K 4 » o : ilux_v f oo
Memorandum . | o ' . ,/("Q:g' . =i ?M !

Boclosed herewith is the original oi’ s quart oﬂ Royalty Review

covering the subject contract.

This office conczxrs in the facts as stated in the Report of

Royalty Rwiev. ,

PAUL V. FitLO0 -





MME Form 7
(20-58)

. : . . OFFICIAL FILE COPY
. . _ Date Surnaome Code
220
W7 wg
tiemorandum
To: Acting Field Officet, Region II
(Signed) E. D Taibert

From: . D, Talbert, Actxng Chief

Contract Adwinistration and Audit Division

" Subject: DMPAL4301 (Tungsten)

The Climax Tungeten Company
Climax Tungsten line

Nye County, levada
Contract Idm-£1028

The original and one copy of a Report of Royalty Review covetiﬁg
the subject contract are enclosed. If you concur in the facts
stated therein, please make the following distribution:

(a) Original to the Fiscal Section, Division of Adnin-
{strative Serviges, Office of the Secretary,
Uepartment of the Interior, Washington 25, B, C.;
and .

. (b) GCne copy for your files.

This Report of hoyalty Pevlew is made for record purposes only.
therefore, no copy for the Operator is ptovxded._

As evidence of your concurrence a copy of vour memorandum trans-
mitting the original report to the Fiscal Section should be fure
nished this Division, If for any reason you do not concur, both

~ copies of the report should be returned to tku.s Division wx.th your
‘comnments.

inclosures
EDTalbert/ama 6-7-62

ce: ,
Docket ~

Director's Reading File
CA & ADivision

Mr. Rothrock

w3esl





UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION:
WASHINGTON 25, D. C.

MAY 9 1962 o
|CIAL FILE COPY
Re: DMEA-4301 tqn)g
’ The C imax 'Wﬁgstep
Cliy 2
Nye Co ; evaéa; '
Contratt 024
-— - 9, ‘y’ﬁ . /
| s TR A,

- The Climax Tungsten Company ' i ) )
1229 Lathen Square Building —7 5 Vo Vg’%g« ,
Oaklend 12, California / | $ 2
- - 524 20
Gentlemen: ) o g I 1

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
- changes in the status of the property and produyction from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the

back of this letter and return two coples to this office
with copies of any pertinent documents.

Sincerely yours,

iy (o ;'433.\;':/‘.1/7?1{»@?

Willis R. Griswold, Chief
Division of Minerals






MME Form 63 ‘ : | _ '

Revised 3-62

REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

1. Since Jamuary 1, 1959  , has there been a chLange in ownership,
lease, or sublease? If yes, please state details of the trans-

action below'and provide a true or signed copy of the pertinent | |
~documents, unless they have been provided before. Yes D No '

2. Since Jenuary 1, 1959 | has there been any production from
the land subject to the contract? Yes [] No

A. If so and it was shipped, give quantity, value, and name and
address of purchaser.

Quantity  Value

B. If stockpiled awaiting sale, state quantity, grade, and'location

- Type Quantitz ' Estimated Grade Location
Ore ’ Tons
Concen-
trates . Tons
Other Tons
3. Since V , has any ?roduction been transported :
through workings (see ~ . of contract)? Yes [] No

A. If so, state quantity,'value, and disposition!of material.

Disposition of Material . Quentity . Value

. Submitted by:

name O\ ) L/Q _/\_A_s\\.aj . Title

Date . ﬁay 18, 1962

Address 1229 lathen Seuare Bld,

Cakland 12 Celifornia

333





Pr. Reland Beers
Boland Beers Tme.
Alossndris, Viniﬂiq

m ‘t MK’I’

" Snelosed are coptes oz up m mmn nlatfm ta :hu nymt: of the

Climan property on the AEC's Nevads Test Site. ¥We are forwerding this -

information te yeu at the requeat of W, W. axmn of zhc m*: otttce

of ¥ield ep-mma, Las Tegen, M.

The mlud mnm 1s from tht mu of tu atxm cf Htuuh
Exploration sad its use is restricted te the Federal Sovernment. The -

data osnnot be wsed for

othar thaw thess sxpressed in

. ecommumcatisns betwien this office, Mr. Allatre #f the AXC, and 70«,  :
- and sn described to Mr. mmnmu mmm o: lli.mth

. mmwm, wmmn, 5.¢.

Enclosures
\ cc: 4

Sclfri&ge. aﬁ. Waoh
C Johmson, Wash.

R. B. Maurer, San hmcilcoz R

BPletrich, San Francisco

W, W. Anaire o

: Files
JRCrawford/kg

"-}f"'}smuxr yours,

g SR PN op
. Puu..x u; S e

. Jom B. Crawtoré
- Chisf Ruclear Suginesr






BUREAY OF MINES

. - i M de ozl o

o - ] omcw. FILE Copy
15,1488 o M. E

RECEIVED JAN 5 963
'_DA'T"E!A lNITlALS | CopE™ .
_umw-—-»v ,:.:Tr‘ .

| | | 1 é &D '.'_

R. B. MAURER = ]

REGIONAL PIRECTOR

WEGION IT

SAN PRANCISCO, m.mmu .. ; —i=

smum OME HAS PROVIDED THXS CYFICE COPIRS QF SKEFCMES, | 720 |

nmms BIC. s ovcmnx mrsmroxmmnm usE.
SERRS NEEDS mmmou 10 MAKE 50ME rmmmst nxot m
TR JARUARY 17 tmsczzosorummaxcmmw
nmmrmms.

suuzmausnxsoxmnssmmomnwmmn o
mm w IS HR!'!I!G YOU AGEORDMY. '

' X .
N S

. JOHN . CRAVFORD

Copy to: AD-P
JB. Selfridge Otm-ﬁaah.
. ¢. Johnson - Washington '
W. W. Allaire AEC-Kad Vegas
Dietrich, San !‘umcisco o
Files :
JRCrawford/kg

2214 Jenusry 3, 1962






MME ?ofzh T
(20-58)«

¢

1/3 120
lYs | == |
o s 300
‘ ) . ' . . . g a
4 JAK 3 1987 : .
—— ’ e . B N B o)
: Bomrandut
‘ro: W, F, i}ittrieh. Chiaf g ,
Division of mncnl xuourcu. Region }:i.
From: nitector w
Sob ject: mu—asox (rnngsunﬁ
. 'The Climax Tungsten Cowpany
-Climax Tungeten Mine -
Hye Ceunty, Nevada
cattuct mm..sm:s ‘ _
In respohse to your mqueat of Deccnbcr 29, 1961 pcnisaion i: S
. granted to Tepreduce the two maps listed in your memorandum with
the understandimg that they are for Covernment use only.
. In discussing the matter with hr. Crmforé and learning tiur. tiwe. o
. was of the sssence - in that it was desired to make some prelis-
inary calenlations heu, the ups were tnrnhhad Mr, Crawford !or
duylicntiu. :
' GCSelfridge/awa 1-3-62 . ' . Goorge Fumich, Jr, \ |
o Director s Reading File. . = e o \\; L
Mr, Crawford, Rm, 3546, Interlor’ e R g S
Mr. Johnson, Rm..&604 Interxor -
" Mr, Selfrldge '
.

." S . @  OFFICIAL FILE COPY
' - ) > , o . " '| Date Sutﬁ‘ame -] Code

3683 -





C e iy i I f’]}
SR\OFFICIAL FILE CO% - . 4
0. M E UNITED STATES
IVED JAN BERERT k/IENT OF THE INTERIOR
DPATE | INITIALS | CODE™] BUREAU OF MINES
7 ' REGION 1i

DI "V.v z [ 00 | ' 420 CUSTOM HOUSE

oF (A0 g//o . . 555 BATTERY STREET

MINERAL| RESOURJES 500 Y g ) SAN FRANCISCO 11, CALIFORNIA
ﬂ>4¢/MA/ 2 .
| December 29, 1961
Memorandum T
To: George Fumich, Jr., Director

Office of Minerals Exploration, Washington, D. C.
From: Chief, Division of Mineral Resources, Region II

Subject: Docket No. DMEA-4301 (Tungsten)
The Climax Tungsten Company
Climax Tungsten Mine, Nye County, Nevada
Contract No. Idm-E 1028

This is a request for permission to photostat the following maps
from subject docket in order to provide essential information for
the AEC in connection with a test to be conducted in the area:

Docket No. 4301

Claim map, Climax Tungsten Co.
Fig. 2 in annex to contract
(Idm 1028)

Climax Tuﬁgsten Mine, Fig. 2 in 4%
Final Report, dated August 28, 1961

I do not believe that either of these maps will disclose confidential
information adverse to the interest of the property owners. All of
the information on these maps could be obtained by the Bureau's field
engineer when he makes an examination of the property on behalf of
AEC on about January 17, 1962. The use of the maps will merely save
time and avoid duplication of effort.

John E. Crawford, Nuclear Specialist, Bureau of Mines, Washington, D. C.
can supply you with further details of AEC's objectives, if you wish.

2 P Beelzi L
W. F. Dietrich

Copy to: Director
C. H. Johnson”
John E..Crawford*™
Regionel Director's Reading File





MME Form T
(20-58)

:'FICIAL FILE COPY

FDate Surname Code

800

| N 7/ 220
MAY 11 1959 *_s’/,u,./m‘ oo

\

\

Yemorandvs | _ :
Tos Hre Gsorge Mever, OME Amditor

?m* g. D’ T‘lb.“, m m‘f (SIgned) E. D. Talbert 2)
Contract Administration and Aulit Uivision '

Subjest: Docket %o, DMBA-LO0P7 (Lead-Zino-Copner)

Jeremizh Mi{llbank & James Rlwood Jomes, ar.
Contract ‘Yo, TdmeR992
Va2

and
Decknt o, Wn& !)1 {Wﬁ) A R
The Climex Tungi Lz o / |
t No, Idm-EX028 :

- As suppested in yowr memovandun dated May 6, 1999, it will
not be necessary to furnish eopies of Check Sheet of Zxamining Engi-~
aoer in connection with renorts of royalty roview for these two pro-
Jects on which no royslty bas scerned. Also, it will not be necessary
to send conies of such reports to the Operators.

The nurnose of such renorts is to indicate that the awditor
has revicwed the matier and is satisfied thai, to the Lest of his
knosledge and belief, there iz no royalty dus to the Governmant at
the tims of his review. In an approvxizte instance this may De deter-
mined Dy other mesns than threugh referrel to 2 Semi-Annual Report
of Certified Projects or Check Sheet of Fxemining Enginesr. In such
instances one of the yessons for omitting the on-site sudit may be

stated along the following lines:

Discussion with the Examining Enginoer who is thore
oughly familiar with this project has disclosed that
there has been no produstion from the land subjeot
tc the contract on which royelty would be doe the
Government sinos the date of the contract,

Joth renarts are mcosphadle and distribution of the region-
al copies is authorised, after shanging the maxiwww neriod from 10 to
11 years in your report on E-1028. ‘

CEFisher/ama

May 11, 1959 o

C'opy to: Docket - Df-mf,,_hgol/ /
Direftor's Reading File
CA & A Division

W3e83
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”fﬁMEA.Form 18 QEFENSE MINERALS EXPLORATION ADQISTRATION
Feb. 58 - . ' '
- ANALYSIS OF SEMIANNUAL REPORT OF CERTIFIED PROJECT

‘Prepare in duplicate. File original in Official Docket. Send copy -

To:  .Statistics Branch (Code'210) ‘ Report Period

From: Division of Minerals, OME 1 7.1 = 12.31.58
DMEA No. Operator 'Contract No.'
QQOI ) - he Climax Tungsten Company E Idm-E1028

ORE ESTIMATES

Tons Analysis

DMEA

(From F.T. Final Redort) 142,750 0,675 % W03
Operator to date : =

Total

42,750 - 0.675 n n
- Production to date ‘

Ore in ground

'L2,750 - 0.675 n w

INVESTMENT - None reported
Type - Size Feet Cost
Shafts . :

Winzes

Drifts and
Crosscuts
Raises

" Drilling " | Type

. Rehabilitation Description

FACILITIES
Mine Plant

Mill

Roads

REMARKS

"Operations were discontinued on May 8 1957 and the mine
. has been idle since that date."

Prepared by %@WMS&W 21,60

Stephen P. Holt

Itve






b

SEMI-ANNUAL REPORTS‘OF CERTIFIED PROJECTS

Reporting Period 7/1/58-12/31/58 M_Ek_awa_tlcmnﬁllw
Operator The Climax Tungsten Company ! s AL ; Q"UPY
. e @. Wi, >
Mine Name Climax Mine =il SRR 2771959
A ' DATE | INITIALS ™| CODE
t d Stat 0! , : - -
County an ate Nye County, Nevada ;/ &-7 3 Q 9\20
Docket Number and Commodi DMEA-4301 (Tutl,ﬁgefp)ﬁ [{O
j2g. | 2079
Contract Number Idm-E 1028 ’ MZ-'/-)’. r__M/M L)L() 0
: / T
| ﬁ

Date of Contract . 10/30/56

Date of Certification Pseudo-certification 7/18/58

Expiration Daté of Royalty Payments 10/30/67

Total Amount of Contract $66,320.00

Total Expenditures under Contract $19, 082,50

Amount of Government Participation at 75 % $14, 311.‘8‘5

Rovyalty Payments this Period None

Previous vaaltv Payments None

Total Rovyalty Payments to Date None
Percent Government Participation Repaid None
Royalty Due on Production to:Date None

_Rovaltv Remarks:






/4

- Climax Tungsten DMEA-4301 Idm-E 1028 :
”I ns Analysis
Original Estimate of EA ,
Regerves (Field Team Final Report) o 1_9: 500 0-27% WO,
Mines I | Survey I ' Joint l joler) 23, 250 0.68% '\EOS
' de s 0675 1V Ox
Revised Estimate of DMEA
Reserves (Field Team)
Mines J:| Survey ]:] Joint [:l
Increase of Reserves by work performed
subsequent to DMEA project work
Production DMEA ore (This period)
(Previous)
(To date)
Operator's ore found (This period)
subsequent to DMEA
work (Previous)
(To date)
Percent Revised Reserves mined _INone
Investment Data
Shafts Winzes Drifts & Crosscuts
Size Feet Cost Size Feet Cost Size Feet Cost
Raises Drilling Rehabilitation
: Type &
Size Feet Cost Size Feet Cost Description Cost
Facilities
Mine Plant Mill Roads
| Description Cost Description Cost Description Cost

Remarks

Operations were discontinued on May 8, 1957 and the mine
has been idle since that date,

Sign;é_f/ ez 7 tEngineer)
" Gle . Gen

7
‘\

Seasv
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-~ UNITED STATES
- DEPARTMENT OF THE INTERIO

' OFFICE OF MINERALS EXPLORATION -
1603 Evans Avenue
Reno, Nevada

0. W. E

bl “p,da)

CFFICINL FILE COPY,

RECEIVET JM 19 1959
D' rE 1

TounE
"B\E

é’;a\

Ic

Jan. 18, 1959

Memorandum

- To: : Géérge Mﬁvor. OME Auditor, Regi

|

!
|

1L

From: Executive Officer, OME Field Team, Region II

Subject:  Docket No, DMEA«4301 (Tungsten)
o - Contract No. Idm-E 1028
Climax Tungsten Ccmpuny
- Climax Mine
" Nye County, Nevada

Supplementary to our memorandum of October 23,
1958 on subject contract, you are hereby advised that the
Operator's final report has been received and it should be in

order for you to iasue your report of review.

S Roker
S. Ricker

SRicker:ft

cc: Opr. Com., OME Wash., D. C.
Finance Office, Reg. o
RMSmith
File
Chron






d 4 <OFFICIAL FILE COPj

R E. .
> Ly VEDOJ&ANﬁg 1959 | UNITED STATES

i DEPARTMENT OF THE IN i

1440

¥ : 3\
" Q A 20 1605 Evans Avenue o= 11
' G Y,«%’DQ Reno, Nevada 2 ?‘—
[Teo | brdy 400 | R
©

{ Jan. 15, 1959

M ;,,

‘e
-0~ 1T O 111

To: Operating Committee, OME, Yaterior uildin,g

Washington 25, Ds C.
From: Executive Officer, OME Field Team, Region II
Subject: Docket No, DMEA-4301 (Tungsten)

Contract No, Idm-E 1028
Climax Tungsten Company
Climax Mine

Nye County, Nevada

Enclosed are three copies of Operator's final
report on subject contracts We believe the report should be
accepted, Correct geological mapping has been included in
our final report,

== <
S« Ricker

Attachments “~—
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o OFFICIAL FILE COPY ?
0. M E -
RECEIVE'; 1029 TATHAM SQUARE BUILDING
_4.-&;.5.1[ «J"BN}?JQSQ _QAKTAND 12 CALIFORNIA
Sia ) € TR R T2 I .,‘\‘}E .

N Af £ LR

- =

s S =SS . Jhnuary 13, 1959

s nmi ol 0SS S AORRYN

- U. S. Bureau of Mines N 1
1605 Evans Street i —_—t ' _ _
Reno, Nevada v | . 8
. ; m REPORT - DOCKET NO,DMFA 4501
Attention: Mr. S, R. RicCHETT ' L 10,1028 _
Gentlemens : y
Work was commenced on the above mentioned contract Dec. 11, 1956, Zg ,
and due to activities of the Atomic Energy Commission in this area the job K
had to be shut down on or about May 1, 1957. During this operating period
there was an adequate camp established, 300 feet of adit rehabilitation at

$3.50 per foot, 173 feet of drifting at $35.00 per foot and 194,50 feet of
long hole drilling at $2.00 per foot on the Carlisle adit level together
with 100 feet of Winz from the Carlisle level at $92.20 per foot and 64
feet of drifting at bottom of winz at $37.00 per foot.

: The drift south on the Carlisle Adit level started on a strong
tungsten mineralized zone which pinched out a short distance to the south;
from this point we drove through a highly silicified lime stone formation
dipping from 25 to 35 degrees easterly for a distance of approximately 110
feet at which point the south drift was turnmed S. 43 degrees W. in an effort
to encounter the massive tactite zone to the west which was cut by Carlisle
Adit some 200 feet to the North, some 15 feet past turn we encountered a
narrow wedge of granit dipping 30 degrees to the east, from this point on
a distance of 50 feet to the present face of south drift, we drove through
more highly silicified lime stone. Some long hole drilling was done here
but due to the hard formetion this was abandoned until more adequate equip-
ment would be available after the A.E.C.shut down period, -

WINZ AND NORTH DRIFT

Climex mine for another 5 year period. The Climax Tungsten Company made an

Winz started on a 5 foot wide 1% WOg zone dipping 38 degrees to
the east which seemed to be cut off by a granit tongue dipping 35 degrees
to the east and varying in width from 3 to 6 feet with a diminishing amount
of tactite and mineralization encountered down 100 feet to bottom of winz,
From bottom of Winz a drift to the north along granit tongue was driven with
no mineralization or tactite encountered. < |

At this point we were forced to shut down by the Atomic Energy
Commissions activities in Yucca Flat, who did not see fit to allow us any
compensation for shut-down costs whatsoever even though they were approached
several times during the proposed shut down., At this point the A.E.C. exer-
cised their option to continue the Co-Use agreement with the owner of the

effort to extend the recess in the D.M.E.A. contract to cover this period;






U.S.Bureau of Mines -2 . January 13, 1959

~ however, D.M. E.A. seemed to p*'efer to terminate contract without
prejudice which Climax Tungsten Company agreed to.

. It is true that D.M.E.A, Contract N0.1028 did not in-
crease the ore reserve of the Climex Mine but it did open up
very good possibilitiecs for future exploration such as diamond
or 1ong hole drilling or possibly cross cutting both in south
drift on Carlisle Adit level and north drift at bottom of winz.

Respectfully submitted,
CLIMAX TUNGSTEN CO,

N

Ty
XM SO J\"’» ]

Al\gh Je anht

AJW:H






| . . a Lo ‘ OFFICIAL FILE COPY
IMEA Form '7 . : : ‘ . Date |. Surnome, ’Code
(12-56) . - A/
' . : Ll ) ) y
' ‘ : ' . A Y ‘ 57800
J0 (& 220
' |onencze litop
B A G
Via adr sl © JAN 1€ 1959
Hr. George Mavor
OF iudfter
420 Curtom Bounse

555 Battery Street
um Frmeism 11, Calirmi&

Re: Docket Ne. nw.am (mm)
The Climex Tungsten Cm :
Cmtrwt llo. Tdm-E 2028
Ium* Hr. lsvors '
_ Im P.epcr‘t of Reviev oo thu nhmmt«mee& mject
1w m:mblc and nml aummm 1s suthorised, |

Sincerely m,

. (Sped'E D, Yoo

F. D. Talbert
Comtract Adninistration
and budit Divisien

GMcCarthy/GMcC
January 19, 1959

3 Docket - '
Director's Reading File
Mr, Chembers

5623





IMEA Form 7

(12-56).

- 420 Custom: House

. ‘ OFFICIAL FILE COPY
w ) o ) . ' Date Surname Ceode

AN A
/i/q C/ 220
ils |w-so ton

DECS 1958

Mr. George Mavor

OME Auditor

555 Battery street

San Francisco 11, California_ |
Re: Docket No. DMEA-4301 (Tungsten)
The Climax Tungsten Company
Contract No, Idm-£10238 .

Uear Mr. Mavor:

As reﬁuesteﬁ by your letter of mcember 3, 1958, 1

am returning the Wwashington copies of your ﬁeport of Review
covering the referenced project.

_ i*}incu:cly yours,

(s.igmé) Ji by Shambers:

Jay L. Chambers
Contract Administration
and Audit Division

Enclosures ' .

EDTalbert/GMcC
December 8, 1958

cce . Ddcket',\::;!:::
Directgr's Reading File
Mr, Chambers =

. 8623






* OFFICIAL FILE COPY,

- " UNITED STATES 1 ome
" DEPARTMENT OF THE INTERIQR:Cz/zs beC 2 195
OFFICE OF MINERALS EXPLORATION-~-.... 8
. 1605 Evans Avenue DATE T7RALS ' Clns T
] a>\ ‘ W**'- e s

R&an.v.,lley‘a.da | &. 20 |

S 727 7o v A
Nov. 28, 1958 . [ —”f}l .

~ Joseph T. White, Jr., Esq. . .
. Office of Harold Eminen. Attorney
. Kaston Buailding :
Oskiaad 12, Califoraia

Re Dockct Ho. DMIA—&SOI (Tmstm)
.. CHmax Tesgsten Compmxy -
. Chimax Mine
- Nye County, Nevada
o .Cmnet No. Idm-E 1028

| i?aar Mr. ‘*k‘it«e?

' Rcﬁere&ud emra.ct was termxm»ted as of Jnly 18,
. i95&. We would, therefore, appreciate receipt of your final
. repertin accordance with Article 5{c) of the cm:mct 1 thnt :
. wecan cleu the promt Account on our books :

Very trulyyonrs. o
B R
- S. Ricker
- Ewecutive Officer ‘
- OME B‘ield Tum. Regioan ' |
|
o "’SRlcker :ft _ S
..cc:  Opr. Com., OME, Wash., D.C.
' Finance Office, Reglon I
GeoMavor :
.. RMSmith
~.  File .~
~ Chron





- ' UNlTED STATES
' DEPARTMENT OF THE INTERI .
- OFFICE oF MINERALS EXPLORATION '

05 Rvass Avenue i

- Remo, Nevada
Kov. ‘.és,-‘wf;s
: Mem’ora‘.n}dux‘:‘i | | 3 »
Tor B :Gwrge Muvor, OMI Aaditor. Regimn
o Ax;_'.mm':' o | :Execwve Officer, OME Field Team, h;inn n
| Sﬁbject;' Decket ¥o. DHEA—“GI (mngsten) |

Comtract No. Idm-E 1028
~ Climnax Tungsten Campnny
Climax Mine .
' Nye Coenty. Ne*n&a :

' - AWe were in error in our memorandum of
. October 23, 1938 when we stated tht inunee af mr report
,af mvﬁuw was now ia order.. S A

" The cperator'- ﬁnl report has not ret been

. received. MNe money was withheld on his final voucherbbe~
cause comtismation of the work was expectcd, both by this

- affice and the operater,

. Upen receipt and &cceptuce uf the cpera:&er't
report, we shall uﬂu you ﬂut ﬁn iuume of repwt of re-

o view is inorder.

t

Ltd Ty
'(; E_P

S. Ricker
SRlcker :ft ' - . -
‘cc: Oprs Com;, OME, Wash., D.C. ‘ R
- Finance Office,. Reg. s o o T
RMSmith :
File -

- Chron
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LR | ‘ S S OFFICIAL FILE COPY
mﬁ\ FO!'B 7 . . ‘ ; o : . ' Date Surnqme Ceode

(12-96) _ S o 0/24 800

o5 %Mtzq |
] DY |2a0

baps woreythol

Mr. George Hevor 00T 28 jgsg
O Awditor - | R
mcumm

555 Battery Street

San Prasesco 11, cmfmu

Rc: Doch% No. DMEALLI0Y (Mgm}
_ The Climax Tungsten. cm :
- Climax Tungeten Mine '
¥ye Comty, Nevada
Contrect No. Idm-E1028

30‘*‘“?. Havors

_ P nammdamﬁetmr 23, 1958, m—.nzm hﬁsa&k
vised you that the issusnce of 2 Report of Review is in order for the
referenced project, That such is the case i questioned becauss the
memorandum also states that the Operatsr's malugimeﬂngluigoon.
logimlrcporthasManmeivﬁ

. By letter duted Swtenm 24, 1958, vith ﬂfcrmao %o this
ssme projeet, snd also during his reosnt visit to Regiom II, Mr,
Talbert bywught to Mr. Rieker's snd your atiention the requirements
of my aencrendum of Januery 9, 1957, on the sebject: Imstruotions em

‘ thtnalnn of Audits Mxomu of Reviw. This mssorsndum, wvhich
vas promilgeted to0 all Executlve Officers by the Operating cmua,
specifically » thet suditors will uot issue & report or serti.
ficate withont having a communicatiop from the Exmtive ortim 8l
vining mg ether things, of either: <

(1) !’ha receipt and neouptanoo froi the Operstor of
- # satisfactory final mghnﬂng and gdologlul
. report;: or

{(2) The appt‘w_nl by m'pimtor of the mm of
the .reqnimﬁ. for each report; or

{3)  The smovnt %0 be disellowed (from the othei'wiu ‘
" acceptable eoste of the project) for fai.lm of
Abe Operator to swtwit such report.

'rh:la Divisten's letter of Septeuber 18, 1958, suthorised the
diatributim of 3 Report of Rwiew on the referenced project om the

8623






? ,
11

- Motmmmmmmtmmxm'

present oirownstasess relense of the Report of Review should mtm

‘tobevnmldmtﬁ mzm“mmmmww

¥ ) oop_r et ﬂua letm 15 bt.‘.ng sent, ‘o H‘c. !ichr
' smwol; mt, ‘

-(Slgned) £ D. Talert =

- end Awdit Divieton

" EDTelbert/ema -

October 28, '1958' o

.. Copy to: Docket.” = ‘ ’
. _ Director's Readi.ng File
Mr. Ricker = .

' Mr. Chembers






"UNITED STATES

omcn-: OF MINERALS EXPLORATION
1695 Bvans Averon
" Rews, Mevads

Oet. 23, 1938

o DEPARTMENT OF THE INTERIOR

M“-
OFFIC!AL FILE COPY
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Stage I |

. Autherized  Cempleted
IRehaBlimcthe Goldfield A&it ..+ - 9e0ft. 0
‘Drift and coraneut on Galdﬂeld Adit level - 500 .
. Dismyond drilling ‘ . , 1,100 0
Asmaylag - lmph: . o o 100 0
It il nmr in oréer t’ot yau to issue the teport of
- review, . ‘
oS RoKER
.8 Ricker
SRicker:ft |
. cc, Qprd Cmog OME waSh., D- Ct . N
Finance Office, Region II '
RMSmith :
File

Chron-





Ferrous Metals (2)
Div. of Minerals
Mr. Lamb

Files

Copy to

b v S

r OFFICIAL FILE copy, | =~ S
0. M. E. SRR “ S Lot

RECEIVED 90T 13 1958 )

DATE | INITTALS | COnE™

L0 (1D

el(3

2 October 9, 1958

4301 (Tungsten) = .
1dm-E1208 L

,Tungsten
-Climax Tungsten Co.

Clunax Mine _

v W. S, Maftin, Chief, Iron and Ferroalloys Division vp Y
Through: H. G. Iverson, Chief, Br, of Ferr, e’ Metaly and Ferro-
“R, W. Holliday, Commodity' Specialist, Br. of Ferroyd Me}al alloys

. ) and Ferroallo
Gaf ety T v al Report of F1e1d Team o

N s APINVIN P R o R U .

R S LR R LNE by SLUUGEE: Oct, 1, 1958
J, e g i @ sy (U3 o f 7

B o
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¥r, Spangler Riccer 3 I oo
Exseutive Offiocer
CHE Field Team, Region II | -

1605 Evans Avenue
Reao, Nevada

Res Docket No, DMEA 1,301 - Tungstem
. (imax Tungsten Company

Gntract ¥o. Idn-E1028

Dasy ¥Mr, Ricker:

Your memorandun of September 3, 1958, transmitting coples
of the Final Field Team Repart of August 28, 1958, on the above-
captioned contract states that yon and Rescoe Smith both comecur
with the recommendstion of the authers, K. X. Stager and Glenn C.
Gentry, that the Operator's Final Report should be waived,

However, Mr. Joseph T, White, in his reply of August 12
to your letter of July 28, mentions his understanding that a final
account and report would be preparsd and rendered as soon as
practical, ‘

wamld prefer not %o walve receipt of the Operator's
Final Report in this instance. Inztead, we would like to havs on
record the Operator's estimats of ore reserves, and its opinion
of the value of the property and of the work done under the IMBA
contract, in case of any pessible future dispute along the lines
indicated in Mr. White's Istier to us of July ?. 1958,

Sincerely yours,

\
|
ACTING Chairman, Opn'aﬁm Com;t Q(é

W. S. Martin
AFPFROVED:
! WSMartin:SPHolt:foc 9/23/58

Frank . Cservenyal / - cc to: Director's Read, File

Hembor, Bman of mma‘ %erﬁEgm?i
' Messrs. R. W, Holliday, USBM '
N. E. Nelson ; - T, H. Kiilsgaard, USGS
 Member, Geologl —
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Mr, George Mavor

OME Auditor
420 Custom House

555 Battery Street
San Francisco 11, California

Re: Docket No, DMEA-430} (Tungsten)
The Climax Tungsten Company
Contract No. ldm-E1028

Dear Mr. Mavor:

By letter dated September 18, 1953, 1 advised you that
your Report of Review on the referenced project was accepted
and authorized normal distribution. In approving this Report of
Review 1 assumed that all the prerequisites for its issuance had
been met. However, it appears that this was not the case.

Mr. Chambers' memoranda of January 9, . 1957 , and
March 1, 1957, addressed to all auditors, specifically state that
auditors will not issue reports or certificates without having a
communication from the Executive Officer stating, among other
things, that either:

{1) The éperator's final geological and engineering
report has been received and accepted, or

{2) The field Team has recommended and the Adminis-~
trator (now Director) has appxoved a waiver of the requirement
for such report, or .

{3) The Operator has failed to submit a satisfactory
report and the estimated cost thereof is to be disallowed or
deducted from the otherwise acceptable costs.

Copies of Mr. Chambers' memoranda also were furnished
the regional Executive Officers. Other references in the matter
are Operating Committee Memorandum No. 20 dated June 22, 1953,

and Special Notice in the Operating Committee's Minutes No. 782
of February 20, 1957. _

8623
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It has come to my attention that apparently none of the
three alternatives, as listed above, have ho&u fulfilled. Your -
comments would be appreciated.

-1 reslize that final pa.ymoat to the O;untor was made
in June 1957, This should have ao bearing on the justification for
issuance of the Report of Review or for the facts stated therein,
unless the estimated costs of the report were assessed against

‘the Operator. In such case & balance due from the Operator would

be indicated,

‘ Siﬁceuly yours,

(Signed) E. D, tathert

'E. D. Talbert
Contract Administration
and Audit Division

EDTalbert/GMcC
September 24, 1958

“ ce:  Docket .. . ..

Director's Read, F11e"
" Mr. Chambers
~Mr, Spangler Ricker
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UNITED STATES A 8 @gg
DEPARTMENT OF THE INTERIORT: H' ‘\J\Qm I,’ImS CODE
DEFENSE MINERALS EXPLORATION ADMINISTRATION 5}: T——J‘
1605 Evans Avenue oy,
Reno, Nevada

Sept: 3, 1958 A 30 ]
: I~ A1 e \H 2 40

T o: Operating Committee, DMEA, Interior Building
Washington 25, D, C.

Memorandum

From: Executive Officer, DMEA Field Team, Region II
Subject: Docket Nos DMEA~4301 (Tungsten)

Climax Tungsten Company :

Climax Mine

Nye County, Nevada
Contract Nos Idm-E ) )0 8

Enclosed are three copies of our final report on
subject contract by He K, Stager, Geological Survey, and Glenn
G« Gentry, Bureau of Mines,

Roscoe Smith and I concur in the conclusion of

the report and believe the Operator's final report should be waived .
as recommendedg :

M

S. Ricker

Attachments ..

Reviewed by o
DMEA OPERATING COMMITTIED I ‘ /g//

7-/2-5Y

4 . (aate) .--
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DEPARTMENT OF THE INTERIOR
FRED A, SEATON, SECRETARE’

I N

DEFENSE MINERALS EXPLORATION ADN?NLSTR];.ATION N

: REPORT OF EXAMINATION BY FIELD TEAM
‘ REGION II

FINAL REPORT

DMEA-4301, Contract Idm-E1028 (Tungsten)
Climax Tungsten Company
Climax mine, Nye County, Nevada

by

Glenn G, Gentry H. K. Stager
U. S. Bureau of Mines U. S. Geological Survey

August 28, 1958
8t ) Revieweq b
i 4

DHEA OPERATING COMMITTER

—7=/2_ 5§ _
(date)






CQ_N TEN TS

Introduction o« ¢ ¢ ¢ ¢ o o o s o o 0 o 0 s 0 s 0 s s e ees. 1

SUMMATY 4 4 oo o o ¢ ¢ o o s 06 6 6 s 006 0 06000 eeee 2

Conclusions and Recommendations o ¢ « « o o ¢ o o « o o o« 3

Location, Accessibility, and Local Facilities , , . . . . . 4

The Property ¢ v o o o o ¢ ¢ o ¢ o o s 06 ¢ 00 s s s s s oo b |
History and Ownership, . .
Claims « o ¢« ¢ o ¢ o o ¢ o »

Development « « o v o & o &
Production « » o ¢« ¢« ¢« o o

~ N oy

The'DNIEA.PrOjeC’t.-..-.................8
Geolo‘gy L ] L ] * L] L2 L] ° L] L] L] . . L] [ ] L ] L] L] L] L] L] L] L] L] L ] L] L] * 10
Geologic Setting . . . . . 10
Ore Deposits s « ¢ o« ¢« « « 11

Sampling . .. .04 ¢ . 12
Ore ReSErvesS .« « o« o o » 13

ILLUSTRATIONS

Figurelon-.oooooooo'-a...o-.o.o.mdexmap'

2 i it eeeeeeeso Geologic map of Climax mine.

3 ¢ ¢+« Map showing DMEA work in Carlisle adit





INTRODUCTION

The Climax mine, Nye County, Nevada, was
explored by the Climax Tungsten :Co:mpany, 1229 Latham
Square Bﬁilding, Oakland 12, California, Part of this
exploration was done in cooperation with the Defense Minerals
Exploration Ad:%linis‘tration,‘ docket DMEA=~4301, contract
Idm-~E1028 dated October 30, 1956,

The total cost of the DMEA project was $19, 082,50,

of which the Government!s share at 75 percent was $14,311.38

, . = /ﬂj{/ij /, Wﬁ}’
(subject to audit), /05 /@Jﬂ{;;.;ﬁfwu /’”
Work was begun on December 11, 1956 and was
Olitun 31,
terminated by mutual consent as of : ; y 1957 by an

agreement signedm 1958, An examination of the property
to evaluate the completed work was made on December 4, 1957
by Glenn G. Gentry, U.S. Bureau of Mines, and H, K. Stager,
U.S. Geological Survey. The operatorts representative was not
present to accompany the examiners,

. Sev'e'x;a'l engineering and geologic studies have been

Y,

made of the property and reports have been written by Witt ,





2l 3/ 4/
Emigh , Wyant , and Wright |,

-1 / Wiﬁ‘t, .H. N., Geology of the Tamney Tungsten Pr’Operfy:
Private Report for Goldfield Consolidated Mining Company (copy in
files of Climax Tungsten Company),

E/ Emigh, G. D., The Oak Springs Tungsten Property:
Private Report for U.S. Vanadium Cbrpora‘tion' (copy in files of
Climax Tungsten Company),

3 / Wyant, D. G,, The Oak Springs Tungsten Property: War
Minerals Investigation Report (in files of U.S. G’eblogical Survey),

4/ Wright, L, A,, Tammey Tungsten Property: Private Report

for the Climax Tungsten Company.

SUMMARY

The purpose of the project was to explore the downward and
lateral continuations. of four tungsten-bearing tactite bodies known as
~ the Coxcomb Ledge, the South Coxcomb East, South Coxcomb Middle,
and South Coxcomb West, that crop out on the property (fig., 2).

The project was justified by past production of 1,000 tons of ore
that averaged 0,54 percent WO3, by inferred reserves of 36, 750 tons
of ore averaging about 0,71 percent WO3, and by a favorable: geologic

setting,





An exploratory drift was driven 173 feet and 168,74 feet of
test hole was drilled on the Carlisle Adit Level in the main Coxcomb
Ledge area, but no scheelite~bearing tactite was found (fig. 3).

One hundred feet of exploratory winzing, 25 feet of test hole,
and 64 feet of d;'ifting were completed below the Carlisle Adit Level
to test the main Coxcomb Ledge at greater depth, but no ore was.

found (fig, 3).

Nc‘r_zveserves of ore resulted from the DMEA exploration,
No ore was mined during the exploration and no royalty is due
the Government,

CONCLUSIONS AND' RECOMMENDATIONS

Exploration on and below the Carlisle Adit Level was not
completed and the work that was done was not adequate to positively
determine the absence of other minable ore bodies in the Coxcomb
Ledge. However, the work that was done in this area indicates
that if ore bodies are present they are of smaller size than was

inferred prior to the start of the DMEA work,

No exploration was done in the Goldfield Adit to test the South
Coxcomb Ledges and geological targets still exist in this area,

Additional exploration from the Carlisle and ‘Goldfield Adits |,
is justified and Government participation in this exploration, if

requested, should be given favorable consideration,






Although no new ore deposits were found by the DME:.;A exploration,
numerous favorable and untested geological targets remain to be

explored, These targets, coupled with the future exploration value of

‘the completed work justify certification of a development which has.

e e R

been so provided in paragraph 5 of the Termination Ag_reemént.

The operator did not submit a final _report and we 1 recommend.
that it be waived as pertinent data, in addition to that on hand, could
not be expected from the -operator,

LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES

The Climax mine is in an unsurveyed part of north-central
Nye County, Nevada (fig. 1), and within the boundaries of the U,S, Atomic
Energy Commission Tonopah Bombing and .Gunr}ery Range, It is in the
Oak Springs mining district, on the southwest flank of the Belted Range
at an altitude of 6, 121 feet, )

From Las Vegas, Nevada, the mine is reached by traveling

northwest 58,9 miles on U.S. Highway 95, an all-weather road, then

turn right (north) 42,4 miles on the AEC all-weather road, then turn

left (northwesterly) 4,2 miles on the unimproved mine access road.

Highway 95 is maintained by the Nevada State Highway Department,

the Bombing Range roads are maintained by the AEC, and the mline T

TN e
T e

access road is maintained by the operator, The mine is accessible





A . .
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by ordinary passenger car except during infrequent heavy snow
storms that cause temporary blocking of the mine road,

There are no milling facilities at the property or in the
immediate area, Mine 1abo-r, equipment, and supplies, are
usually available in L.as Vegas, Tonopah, Caliente, or Pioche,
Nevada, The closest railroad, telegraph, and truck service
is at Las Vegas, Telephone and mail serwvices are available at
the AEC town of Me'r'cu'ry, approximately 37 miles south of the
mine, A limited sqpply' of water for mining and camp use is hauled
from company~owned springs approximately 1~1/2 miles east of
the mine, Mining equipment utilizes gasoline and diesel fuel for
power, |

THE PROPERTY

History and Ownership:

The first mining activity in the Oak Springs district was in
1905 when gold, silver, copper, and turquoise were discovered on
the west slopes of the Beltéed Range, Some copper ore was shipped
in 1917, Tungsten was discovered by V., A, Tamney in 1937,
Mr. Tamney located the claims, built a dry concentrator, and mined
a small tonnage of ore,
During 1938, and again in 1940, the property Was: under lease
to the Goldfield Consolidated Mines Company; during 1939 to the
U.S. Vanadium Corporation; and in 1941 to the Pacific Bridge Company.

5





Mr, T, M. Tamney inherited the claims upon the death of
his father, and in 1942 the Pacific Bridge Company surrendered
their lease when the area was closed to mining by the Government
order establishing the Tonopah Bombing and Gunnery Range, This
order prevented operation of the mine until December 1, 1952 when
a cosuse agreement for a five~year period was signed with the AEC,
Subsequent to 1952, T. M. Tamney entered into a partnership with
‘Willard A, Kinney and Allen J, Wright, and the Climax 'T'ungsten
C‘Qmpany was formed. The pfoperty was idle from 1942 until
December 11, 1956 when the company started work on the DMEA
contract, Exploration was discontinued on May 8, 1957 owing to a
series of tests, conducted by the AEC, that lasted until October 7, 1957.
Work was not. resumed after the end of the AEC tests and the DMEA
contract was terminated, effective December 24, 1957,
Claims:

The property consists of 11 unpatented mining claims, held by

location and recorded in Nye County, Nevada, The DMEA contract

is confined to five of the claims (fig, 2), recorded as follows:

Claim name Book Page
Climax B 94 94
Climax No, 1 94 95
Climax No, 2 94 95
Climax No, 3 94 96
Climax No, 4 94 97





The operator owns the land, subject to the AEC co~use agreement,
which has been extended to December 1962, The agreement allows the
owners. to operate the property except during periods of nuclear devices
testing which occurs every two years for 1-1/2 to 3 months,

Development:

The property is developed by 882 feet of drifts in the Goldfield
Adit and by 625 feet of drifts, 91 feet of raises, and 69 feet of stopes
in the Carlisle Adit, There is no connection between the two adits.
The Goldfield Adit is about 246 feet below the Carlisle Adit (fig. 2).

Mining was done in open, stulled stopes. The workings require
little support, and all were in good condition and accessible at the
" time operations were suspended on May 8, 1957, Compres sor capacity
is about 365 cubic feet. A mucking machine was used in the drifts and
tramming was done by manpower, Housing facilities consist of two
house trailers and a combination cookhouse and workroom,

Production: z

The Climax mine has produced about. 1,000 tons of ore that
averaged 0,54 percent WO3. Most of this ore came from the Gould
stope in the Carlisle Adit (fig. 3). No ore was produced during the

period of the DMEA contract,






THE DMEA PROJECT

The work ‘prop.o'sed“in the contract consisted bf a two=stage
project, Stage I consisted of rehabilitation of the Carlisle Adit,
drifting 300 feet on the Adit level, 500 feet of longého-le drilling,
and 400 feet of diamond~drilling from the drift, From the adit
level a Winz.e—.wa‘s to be driven 100 feet and from the bottom of the
winze 100 feet. of drifting was to be completed, 'i‘he work under
Stage II consisted of rehaBilitatidn in the Goldfield Adit, 500 feet
of crosscutting, and 1,100 feet of diamond drilling,

Under Stage I, 300 feet of the Carlisle Adit was rehabilitated
and 173 feet of drifting .an:d 1‘.6.8\,_74 feet of long~hole d,rilling‘wa;sp
completed on the Adit lleve'l. A 100-foot winze was sunk from the
‘Adit level and 64 feet of drifting from ;the' bottom of the winze was

completed, A .25-foot long-hole was drilled from the winze (fig, 3),

‘This work did not discover ore and indicated that the Coxcomb Ledge

target area was not as favorable as had been inferred, No work was

done under Stage II,
On May 8, 1957 the operator discontinued all exploration, in

accordance with instructions from the AEC to evacuate the property

not later than May 12, On .’Iune: 3, 1957, Amendment No, 1 was issued

to suspend work from May 8, 1957 to not later than October 30, 1957

because of the necéssity to evacuate the premises, On or about

8
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October 7, 1957 th.e.AECv concluded their tests and at a later date
they adviseéd the Climax Tungsten Company of permission to resume
work,
The operator did not resume work and on November 18, 1957
he requested a five~year extension of time. This request was denied
and a mutual Termination Agreement was proposed to the operator,
This agreement was signed on August 12, 1958, effective as of ‘
December 24, 1957,
The completed part of the exploration was well done and is
satisfactory to the Government, |

Expenditures

Total approved cost of the project « « « ¢ « ¢« ¢« o o « o o « « $66,320,00

Units, Unit Costs, and Total Expenditures

300 ft, drift rehabilitation @ $3.50/ft. $1,050,00

173 ft, of drifting @ $35.00/ft. 6,055,00
194,75 ft, long~hole drilling @ $2,00/t, 389,50
100 ft, of winzing @ $92.20/ft, 9,220,00

64 ft, of drifting off winze, @ $36.00/Lt, 2,368.00

Total expended (subject to audit) o o v v v o o o o« . $19,082,50
Government!s share of total expenditures @ 75 percent . . $14,311.88
Unexpended funds o o « o « o o « o o o o o o o o o s o o+« $47,237,50

Government's share of unexpended funds @ 75 percent, . . $35,428,12 ;

Value of production during operations, subject to royalty . None

9





Equipment

Work performed under this contract was on a unit-cost basis
and all equipment was furnished by the operator,
GEOLOGY

Geologic Setting:

The following sections on geology and ore deposits are taken
largely from published',‘ and private reports listed in the introduction,
modified and supplemented by R. G, Reeves in the DMEA Application
Report dated August 15, 1956,

The Climax mine area is an inlier of sedimentary rocks of
Pennsylyanian(?) age, cut by a granite stock, in Tertiary volcanic

rocks (fig. 2).

The sedimeﬁtary rocks consist of a lower marble, a lower
cherty limestone, an upper marble, and an upper cherty limestone,
The possibility exists that the two marb.lie-_-ch«ér'ty limestone units
are the same, repeated by thrust faulting,

| In the northern part of the mine area the sedimentary rocks

strike northerly and dip 30 degrees to 40 degrees east, In the

southern part of the area the beds strike easterly to northeasterly
and dip from 30° to 60° N, Near the portal of the Goldfield adit,
the cherty limestone is contorted, and all structures destroyed.
Direction of movement appears to be from northeast to southwest,

and is suggestive of thrusting,

10





The sedimentary rocks are cut by two easterly-trending
near-vertical cross faults, and several northe;ﬂy—trending strike
faults that dip 30° to 50° E, and are in part bedding plane faults,
These strike faults are probably thrust faults, although lack of
suitable marker beds prevents confirmation of this,

A granite stock about three-quarters of a mile long and a
half a mile wide cuts the sedimentary rocks, and sills and dikes
of the granite cut the sedimentary rocks. The dominant effect
of the granite on the pure limestone was recrystallization to marble,
Some silicification has taken place on the contact, Impure limestone
beds were converted to tactite consisting mainly of garnet, epidote,

plagioclase feldspar, and magnetite, and in part scheelite~bearing,

Olf‘e- Deposits:

The ore occurs in several parallel tactite beds interbedded
with marbleized limestone, In the northern part of the mine area
the tactite bodies strike north to northwest and dip 30° to 50° E,

and are 1 to 50 feet wide, In the southern part of the area the tactite

bodies strike easterly and northeasterly and dip 30° to 50° N, and
are from 10 to 200 feet wide, The ore is concentrated in layers
mostly along the hanging walls,

The ore mineral is scheelite in a gangue of dark brown to

black garnet, calcite, epidote, feldspar, and quartz., Scheelite is

11
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uniformly distributed throughout most of the ore lay.rer s in the
northern part of the mine area, and less uniformly in the ore
layers in the southern part of the area, The tactite is cut by
cross faults of small displacement, generally 2 to 10 feet, that
are evidently pre~mineral, The main Coxcomb ledge ore body

is 300 feet long, 2 to 4 feet wide, and averages 3 feet wide, It
has been explored by the Carlisle Adit at a depth of about 120 feet
down the dip from the outcrop (fig. 2), and was explored to where
it pinches out about 20 feet below the adit level by the DMEA
winze (fig. 3). The South Coxcomb Middle, and South Coxcomb West

ore bodies are 150 feet long, 2 to 4 feét wide, and average 3 feet

wide., The d0wn'-di1.)‘ extent of these ore bodies has mot been tested,

The South Ledge ore body is 300 feet long, is 3 to 5 feet wide, and

averages 4 feet wide, It has been cut at 90 feet down the dip by the

Goldfield adit,

Sampling:

The following samples were taken during the period of

the DMEA contract:

12





. DMEA
Sample  Width, Percent
No, feet WO, Description :
BM-2159 grab 0.01 Core of rock from face of drift
BM-2160 3,5 0.21 Face of old west drift
BM=-2161 4.85 0.05 Sludge from LH 2, 13,58~19,25 ft,
BM-2195 1,8 0.05 North side of winze, 59 ft, below collar
BM-2196 1.5 0.08 South side of winze, 57 ft, below collar

BM-2197 grab <0,01 Muck pile in winze, 77-81 ft, below collar
BM~2369 1,9 <0,01 Face, northwest drift from bottom of winze
BM~-2370 grab 0.53 5-ton stockpile of ore at camp (prod,prior to
DMEA contract)

BM~2371 2;0 0.80 North side of winze, 8 ft, below collar
BM~2372 5,0 0.89 North side of winze, 4 ft, below collar
BM-2373 2,0 1.32 South side of winze, 3 ft, below collar

Eight long~holes were drilled to test the walls and back of the
DMEA drift (fig. 3). All of the holes were in limestone excépt for a
five-foot interval of tactite from 14 to 19 feet cut by long~hole 2 (S;mple'
BM-2161), The sludge samples from the drill holes were examined by
mineralight and no scheelite was detected, The drilling is summarized

as follows:

ILH Depth,
No, Location Course Inclination  feet

1 Carlisle adit level S36°W +10° 20,83
2 " " " S 75° E +47° 19.25
3 " " " N 51° E +50° 21.41
4 " w " N 85° E +47° 20,00
5 T e r N 82° W +10° 27,25
6 Winze ST3°W ~01° 25,00
7 Carlisle adit level S 85° W +02° 30.00
8 " " " ST72°WwW +03° 30.00

Total; 193,74

Ore Reserves:

The ore reserveés of the Climax mihe are summarized

as follows:

13





Tons
Area ‘ Indicated Inferred Total PercentWO3

Level: Carlisle adit to surface :
Main Coxcomb ledge 1,500 6,750 8,250 0.75

South Coxcomb East . 4,500 4,500 0,65
. South Coxcomb West oy 4,500 4,500 . 0,50
South Coxcomb Middle == 2,250 2,250 0.7
sub~totals: 1,500 18,000 19, 500 0,67 weighted
average

Level: Goldfield adit to Carlisle adit level

Main Coxcomb. ledge - - - ~—
South ledge: - 3,750 3,750 0.75
Totals: 1,500 21,750 23J250 0.68 weiglte

These reserves are contained in the Coxcomb ledge and the

South ledge areas (fig. 2). Indicated ore is considered to extend

10 feet from ore exposures, Based on a length of 300 feet and a width
of 3 feet, the Coxcomb ledge at the surface contains 900 tons of
indicated ore, Based on 3 layers that aggregate 300 feet long, and
average 4 feet wide, and considering that one-fourth of the material
is ore, the Coxcomb ledge above and below the Carlisle adit contains
600 tons of indicated ore, No other areas contain indicated ore,

The width and grade figures used in calculated ore reserves

were obtained from an assay map by G, Donald Emigh, U.S. Vanadium
Corporation engineer, a copy of which is in our files, Samples from
the Carlisle adit taken during the DMEA examination before and during

the period of the contract confirm his figures,

14





Inasmuch as the DMEA winze exposed the pinchout of the
Coxcomb ledge o‘r'e* body 20 feet below the Carlisle adit level, no
reserves are inferred between this level and the Goldfield level,
The 15, 000 tons of ore in this block of ground that was inferred
prior to the DMEA contract have been deleted from the reserve

table for this reason,

15
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7
e

‘sgp 18 1958 | 7//5_1 c

'ég'ml W/A{/)

Office of Minerals Exploration

Mr. George Mavor

OME Auditor
420 Custom House

555 Battery Street
San Francisco 11, California

Re: Docket No. DMEA-4301 (Tungsten)
The Climax Tungsten Company
Contract No. 1dm-E1028

Dear Mr, Mavor:
Your Report of Review on the above referenced con-
tract is acceptable and normal distribution is authorized.

Sincerely yours,

(Signed) E. D. Talbert

E. D. Talbert
Contract Administration
and Audit Division

wo
GMcCarthy/GMcC
September 18, p958

cc: Docket.. -~
Act., Director's Read. File
Mr, Chambers )
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DEFENSE MINERALS EXPLORATION ADMINISTRATION “"”;

1605 Evans Avenue J{,S o _.__“__A__a_i-):_,_
&9“0’_ Nevada /j/ (/Z/ g t l'}g,,”:

Aug. 13, 1958

Memorandum

TR

To: Opera,tlng Committee, DMEA, Inter%or Bulfdlng nE
Washington 25, D,. CJ A

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket Noqs DMEA-4301 (Tungsten)
Climax Tungsten Company

Climax Mine

Nye County, Nevada

Contract No, Idm-E 1208

(Your letter, July 21, 1958)

Enclosed are the Government's and Audit copies
of Termination Agreement on subject contract, executed by the |
operator. Attached thereto are copies of the operator's cover-
ing letter dated August 12, 1958,

The remaining copies have been distributed in
the usual manner.

Att;achments T
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UNITED STATES | .

, é‘i’ @ (ﬁ P
DEFENSE MINERALS EXPLORATION ADMINISTRATI fe J\L” RIS} gr

1605 Evans Avenus
Reno, Nevada

July 28, 1958

JO'CPh To W“t‘b Jx-; E'qo

Office of Harold Huovinen, Attorney
Easten Building

Oskland 12, California

Re: Do:ket No. DMEA-4301 (Tungatm)
Climax Tungsten Gompany ‘
Climax Mine
Nys County, Nevada
Contraet No, Idm<E 1208

Dung‘r.‘ Whiuz;

We are forwarding Mr. Mittendorf is letter and the
original and four copies of a revised Termination Agreement. If
this agresmant {s satisfactory to you, all five coples should be . |
signed and the original and all copies axeept the "Operator's ¢opy"
ulwuld be returned to this office.

X 4t 48 not satisfactory to you, ihe original add all
¢oples should be returned to this office tegeth;r with your proposed
changes for consideration.

Very truly yours,

8. Rickey

S. Ricker
Executive Officer
DMEA Field Team, Region II
Attachmaents
SRicker:ft
cc: Opr, Com., DMEA, Wash,, D;Cs "¢+ ¢
Finance Office, Region II
GeoMavor
RMSmith
- File
Chron





' I OFFICIAL FILE COPY

Date Sur_name Code
Laid Hoo
'l"_lv M-. J&D
8| Fetholf | oo
SUL 21 1958 | 701 [adim | 30
; . . 7 Iz l ' O
' ' ' « t o ©
Mr, Spangler Ricker, Executive Officer 7
DMEA Fleld Team, Region II ] & Yd3e
1605 Bvans Avenue [ oo
Reno, Nevada

Re: Docket No. DMEA-4301, Tungsten
’ Climax Tungsten Company -
Climax Mine
- Nye County, Newvada
Contract No. Idm-E1028

Dear Mr. Ricker:

Enclosed, to be forwarded if it meets your agreement,
is & letter to Joseph T, White, Jr., Esq., with the original and
four copies of a proposed Termination Agreement. This new pro-
posal has been rewritten from the one dated December 24, 1957, and
is Intended to meet the objections of the subject Operator; it has
been signed by the Administrator for the Government. Enclosed
also are two extra copies of the proposed Terminmation Agreement
for the use of the Field Team, and all copies of the letter to
Mr, White, which should all be returned to us if you do not send
the letter. Otherwise, please keep your copies and return ours.

If the terms and conditions of the proposed agreement
are satisfactory to you and the Opsrator, all five copies should
be signed by the Operator and the ususl distribution made.

If any part of the proposed Termination Agreement does
not have your approval or that of the Operator and eannot be al-
tered within your delegated authority, the original and all copies
are to be returned to this office, together with the proposed
changes for consideration. '

Sincerely yours,

Enel W. S. Martin
nclosures ,
ACTING Chairmsn, Operating cmn@@y
Frank D. Lamb /' TLCHAPMAN/d1 7-18-58
Member, Bureau of Mines Tﬂé} oc tor ﬁgfﬁ 4}0{0 File
N. E. Nelson Oper. Comm,
54&) FT. REG, II - -

Member, Geologieal Survey Robert Holliday, USB

T. H. Kiilsgaard, USGS
8623






| UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

meh T. 'hit" 33.‘.,» KCQ« . '
Office of Harold Huovinen, Attorney.
Esston Building

. Omkland 12, California : ‘

Re: Docket No. DMEA-8301 (Tungsten)
. Climax Tungsten Company
Sve County, Nevads
' un Reva
Contract Ho. Idm-E1028

Deaxr Mr. Hhite:

We understand your letter of July 7, 1958,
to mean that the subject Operator would execute a
Termination Agreement which omitted reference to the
Atcmic Energy Commission's use of the land, but which
contained a reference to the fact that it is not in the
best interest of the Government to further extend by an
additional five years the time for completion of the
Contract. , . ~ ,

Accordingly, we have rewritten your draft of
agreement to 1ncorpor‘te«thesc changes . Paregraph 7 of
the agreement preserves the Operator's rights against
the Atomic Energy Commission. ,

Sincerely yours,
| Tt Ay . nlzé\‘_.
0. Mﬁagm@oﬁf («fg’; g

Administrator
Enclosure

HCRubin:hm 7/14/58
ce: Mr, Martin -~
- Adm, Reading file
Operating Committee
Ft. Reg. II (2)
R. W. Holliday, USBM
T. H. Killsgaard, USGS

Mr. Dwyer
DOCET Lﬁ'//f’“/ﬂ/{;/ —
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L. “N&f. I2wég£
2.
3.
4,
5L -
rroM: W, S. MARTIN 7/(0)&?

C

FOR:% Check items for action desired
Action ——_ Reply for signature of
— Approval — Investigate Surname

: Comment _)gﬁﬂchommendations — Signature

2. Conference Rewrite File
4 Instructions Your_information
REMARKS :

Vowlad DREA 4301, wWielh
FEUS comuadt of 4{!©§S’/ 's
afpcle b w?%' leters oF H2(s& @m’m‘
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] ~
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INT.-DUP. SEC., WASH., D.c, M8278





JOSEPH T.WHITE, JR.

C

SOLICITOR

JuL 10 %e58

HarorLp HUOVINEN
ATTORNEY AT LAW

EASTON BUILDING
OAKLAND 12, CALIFORNIA

July 7, 1958

Mr. C. O. Mittendorf, Administrator,

PSR

De

QUV§§Kﬁ@@§ﬁ£)of the Interior,
ense Minerals Exploration Administration,

Washington 25, D. C.

Re: Docket No. DMEA 4301 (Tu
Climax Tungsten Company

Climax Mine

Nye County, Nevada
Contract No. Idm-E1028

7 TELEPHONE
ETEIITEMPLEBAR 2- 6500;
@/u FUOIANE XA \@@‘i?’v

DEVEERS
RECENED i 3
gy

DATE T T
Y 2 Ty
Tho | M-

[y it el

Dear Mr. Mittendorf:‘

Please pardon the delay in answering your letter of

~June 12, 1958.

I have communicated with the principals of

Climax Tungsten concerning the advisability of removing the
introductory paragraph in the form of Termination Agreement.

2 Since you do have first hand information concerning
(1) the operator's assertion that it cannot carry forward in

accordance with the program, and (2) that you have indicated
that an extension of time would not serve the best interest

of the Government, I assume you would have no objection to a
preamble which omitted reference to the Atomic Energy Commis-
sion's use of the land.

work.

- -——

JTW/alw

¢cc: Mr. S. Ricker,

Very truly yours,

. Frankly and sincerely, we feel that the Co-Use Agree-
ment as now interpreted by the Atomic Energy Commission, to-
gether with their use, places an overwhelming burden upon
Climax Tungsten's continuing its program, and we hope to be
compensated for the loss in giving up the intended development

Executive Officer






IMEA Form 7
(12-56)

OFFICIAL FILE COPY

Date Surname Code
Jouhe,
A@w%ﬁ&-Oﬂ

-~ JUM 12 106 O [l macn

=~

Joseph T. White, Jr., Esq. o 7/9z
Office of Harold Buovinen, Attorney , _ 4
Facton Bldg. | _ | /a0
Oakland 12, California | | 6rs & X0

Re: Docket No. DMEA 4301 (Pungsten) Lﬂ'o
Climax Tungsten Compavy ‘
Nye County, Nevada' .
Contract ¥o. Ids-E1020
i S '

* We have reviewed your modifications 4 the mnn_tibn
Agreement, which you sulmitted to the Executive Officer with

‘your letter dated March 28, 1958.

, We have no objection to the reservation of rights
2gainst the Atomic Energy Coomission, contained in paragreph
numbered 7 of the Termination Agrecment form as modified. Eow-
ever, a3 ve do not have firsthand inforsation concerning the
recital in the first paragraph of said form, we may not execute
an agreenent containing such a recital. -

Therefore, please indicate to us whether the operator -
would execute an agreement with the recitals $n the first para-
graph deleted. If not; we will rely upon the Contract provisions
for any further action we may take ex psrte. '

Our delsy in responding to your letter is regretted.

Sincerely yours,
HCRubin:md ‘ ’

6/9/58 | ¢44,F3\
CC: Mr. Martin C. 0. Mittendotf e )
Adm. Read. file Y

Operatidng Com. Adnintstrator
FT Reg. II (2)

R. W. Holliday, USBM

T. H. Kiilsgaard, USGS

HCRubin

RPDwyer
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4 : o “UNITED STATES RECEIVED

ATOMIC ENERGY COMMISSION

ALBUQUERQUE OPERATIONS OFFICE MAY 2 3 ,958
P.0.BOX 5400

ALBUQUERQUE, NEW MEXICO ASSO(” wu«flblTOP
MINERAL RESOURCES

IN REPLY REFER TO:

TN :WWA-4231

Mr. C. O. Mittendorf, Administrator”
Defense Minerals Exploration Administration
Department of the Interior

Washington 25, D. C.

\’,./?;—A -

' Subject: CLIMAX TUNGSTEN COMPANY, CLIMAX MINE
‘v ' NYE COUNTY, NEVADA - CONTRACT NO. Idm-Elﬁ28:~h e

Dear Mr. Mittendorf: ' | 2 i:m ,Zjd'h\’mf

Reference is made to your letter dated April 11, 1958 subject as a.bove, :

enclosing a copy of a proposed termination agreement as revised by ¥Mr, -
Tammey's counsel, and requesting our comments on the modifications

made on behalf of Mr. Tamney before you execute the agreement for the
Government. :

The Co-use Agreement, our Contract No. AT(29-2)=-156, between the Atomic

Energy Commission and Theodore R. Tammey (Owner), provides that the

Commission may require the Owner to shut down operations for 45 days

in one calendaxr year without cost to the Commission and further provides

for reimbursement for certain specified expenses incurred by the Owner

for shutdown in excess of an aggregate of L5 days a year, but not to

PO exceed $400 per day. From the time the agreement became effective in

A October. 1952, until May 12, 1957, it was not necessary for the Government

: to issue & "shutdown order." However, it is to be noted that there were

only limited operations at the mine properties during this period, and
had the mine been operative, it probably would have been necessary from
time to time to have required shutdowns for short periods of time during
the conduct of our nuclear tests.

On April 9, 1957, we issued a suspension order to become effective May 12, -

1957, and due to the nature of our test activities could not permit resump-
tion of operations at the Climax Mine until October 25, 1957. Had there
been activities at the Climax Mine, it would have been necessary to

reguire the Owner to suspend operations for a few days at a time subsequent
to October 25, 1957; however, the aggregate period of shutdowns would
probably not have exceeded seven days.






‘.")

Mr. Mittendorg -2 -

MAY 20 2=

Although we cannot, with any degree of certainty, predict the number of
days in any one year it would be necessary to suspend operations at the
Climax Mine were Mr. Tammey to pursue exploration or mining operations, -
it is anticipated that such operations could be conducted without inter- ,
ference from the AEC the greater part of each year; on the average,
probably nine months or more of each year.

In view of the foregoing, it is our opinion the assertion that the mine

‘operator cannot carry on operations at the Climax Mine within the next

five years, because of AEC activities » is erroneous. Although we can
see no legal objection to the inclusion of such an assertion in the v
termination agreement, it certainly is not factual.

As a matter of general information, Mr. Tammey submitted & claim in the
amount of $10,030.40 for costs incurred during the 1957 period of shut-

dovn. Several of the items had to be disallowed completely, and others

will require additional substantiation on the part of Mr. Tammey before

they can be allowed. A copy of our letter of April 16, 1958 to Mr.

Tammey concerning this claim is enclosed for your information. Possibly

Mr, Tamney feels that our inability to reimburse him all costs resulting from
enforced shutdowns makes it impracticable to operate the mine during the
remaining period of our Co-Use Agreement (until October 29, 1962).

I trust that the foregoing comments will be helpful to you. If further
information is required, please do not hesitate to call upon us.

Sincerely,

P (Fens

W. W. Allaire
Director
Nevada Operations Division

Enclosure: v
Cy 1tr to T.R. Tamey
atd 4/16/58

ce: Max E, Smith, Chief, LVB, w/o enc.
Asst. Gen. Counsel, AIO, w/o enc.
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R. W. Holliday, USBii
T. H. Kiilsgaard, USGS
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Code -
Adnmr.:
Opers,

cc to:

' o |

R o OFFICIAL FILE COPY
‘ ) | ' ) . . Date Surname Code

N ’ | Y29 M« Y40
. O 00

MAY 2 1958

Mr, mrs Ce King )’z /0
U, 8. Atemic Emergy Commisaion _ ) y

Albuquerque, New Mexico J

Re: Docket do, DMEA h301 {Tungs ten)
Climax Tungsten Oompany
Climax Mine
Nys County, Nevads
Contract No, Idw-E1028

Dear Mr, King:

As requested in ypur teletype of &pril 26, we encloss one
copy of each of the following documentss

1, Contract form (MF-200A) for the subject contract with
Anpex I, but without Exhibit A, maps or Amendment No. 1,
which allowed a suspension of work from May 8, 1957, to
Octeber 30, 1957, and extendsd the time for completion
until September 30, 1958,

2. Application form (MP-103) from the subject Operator,
dated May 10, 1956. Flease note the sistement in bold-
faca type imwediately below the signature,

3. Applicant's reply %o qtusﬁon 4 (@) of cppncaﬁon
{item 2 sbove),

Flesse note that the applicant first provided the infor-
mation quoted in Annex I regarding occurrence of testing at the
project site, and then in execuiing the contract represented and
undertook that Amnex I correctly described the land of the contract

and the naturs of the Operstor's rights of pmpert:r #nd possession
therein,

Sincerely yours, =

C. 0. Mittendorf ( 7.//24»»‘3
; ,
Adninistrator
-

inclosure

4 8623
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FM USAEC ALBUQUERQUE NMEX
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| FM CHALMERS C KING ( m: YOUR APRIL 11 LETTER TO MR ALLAIRE RE

. CLIMAX TUNGSTEN COMPANYs WOULD YOU PLEASE INFORM US OF EXACT LANGUAGE
IN ARTICLE 2 AND ANNEX 1 OF AND TO CONTRACT WHICH IS BEING TERMINATED
WHICH REFERS TO AEC®S ACTIVITY AND THE EXTENT THEREOF. VE ARE ESPECIALLY
ANXIOUS THAT THE GOVERNMENT NOT, BY ANY OF ITS AGENCIES OR DEPARTMENTS,
GET INTO THE POSITION OF AGREEING THAT THE ACTIVITY OF THE AEC,

INSOFAR AS IT INTERFERRED WITH THE CLIMAX OPERATIONS, HAS BEEN GREATER
THAN THE PARTIES INCLUDING THE GOVERNMENT EXPECTED END REF 0GC DRF

BT ¥
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Robert Holliday
Ce

R. P. Dwyer

H.

CC:

. Mercury, Nevada

. OFFICIAL FILE COPY

Date Surname Code

 APK 11 1958

Kr, William W. Allaire

Asgt, Director for Nevada (perations

u. 3. Atomic Energy Conmiasian

‘Re: Docket'Na. DMEA~-4301 {Tungsten)
Climax Tungsten CQmpany
Climax Mine :

Nye County, Nevada
Contract No, Idm-E1028

Dear Mr, Allaire:

This Agency executed Exploration COntract No,
Idm-E1028, dated Qctober 30, 1956, with The Climax
Tungsten Company of Oakland, California, for an explora-
tion project.on 5 unpatented Climax claimsz located in
Oak Springs Mining District, Nye County, Nevada, ; The
claims are subject to a co-use agreesment with the' Atomic
Energy~80mmission, dated December 1, 1952,

The Operator requested that the DEEA Contract
be suspended for 5 years, stating that about May 1, 1957,
your Agency exercised its right to exclude The Climax ‘
Tangsten Company from these claims in order to conduet
nuclear tests, Since such a long delay is not considered
to be in the best intereat of the Government, we propose
to terminate the exploration Contract by agreement with
the Operator, We submitted our usual agreement form to
the Operator, but Operator's counsel has revised the agree-

 ment to include a recital in the first paragraph congern-

ing the A,E,C, and a reservation of rights against it in
paragraph 7, These modifications are not objectionable to
us, and we believe that they do not in any way enlarge.

any rights The Climax Tungaten Company may have against
the A, E, C., However, in the eircumstances, we request
your comments on the modifications before we executle the
agreement for the Government,

& copy of the Agreement as executed by the
Operator is enclosed.,

HCRubin:md 4/7/58 . | - Sincerely yours,

-Admin read, file

CC: DMEA docket.” - - - ( N

T.H. Killsgaard, USGS S &dministrator
Field Team, Reg, II

' W.S. Martin
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Memorandum - i

To:

From:

Subject:

. ] .\ : o o

UNITED STATES “ B eus
DEPARTMENT OF THE INTERIOR Soal R
DEFENSE MINERALS EXPLORATION ADMINISTRATION § { R

1605 Evans Avenue ”z'r‘z ' @()

Renov, Nevada T h/ { "

March 31, 1958 _{_ I N

Operating Committee, DMEA, Interior Building
Washington 25, D. C.

Executive Officer, DMEA Field Team, Region II

Docket No.. DMEA-4301 (Tungsten)
Climax Tungsten Company

Climax Mine

Nye County, Nevada

Contract No. Idm-E 1028

Enclosed are two copies of a letter, dated March 28,

1958, from the Operator and two copies of his suggested changes
to our proposed Termination Agreement dated December 24, 1957,

I would appreciate your reaction and suggestions as to
our further steps toward termination of subject contract.

=S e

S. Ricker

Attachments —





o ¢

Skive ART 2 ;5@5*01.15 HuovinNeEN

. E | ineami ATTORNEY AT LAW TOBPHONL
onem Toweerre, M L AT o ! wJbE LASTON BUILDING TEurLEBAR 2- 8800
GARLAND 12, CALIFORNIA &
2
o = W 2 i
~*arch 28th, 1453 , ,

Uni‘ed :'tates Department c” the Interior”

Defense Minerals Exploration rdministraticon
1604 Evans iAvenue
Renc, Nevada.

Attn. Mr. Oo. Ricker,
Execut'!ve Officer
/
Re: Docket No. ULMEA-4:C1 (Tung.ten)

Tlimax Tust.n Tomrany
Climar Mine
Ny County, Hevels
Sontract No. liam-r 1C.8

Gentlemen:

Thank you for your patience 1in awalting a
reply concerning the terminatlon agreemert submitted
to us for approval.

since we felt it receusiry to mike cert in
modifications in that agreement, we have wikern the
liberty to prepare & new orm, two couples ot which nav-
becn duly executed and are submitted Lo jou herewlith.
It chould be noted that an irtroductory paragraph has
been added as well as ltem Nc. 7 and that., in other
respects, the agreement 1s as you proposed.

1t this meets with your approval, will you
please execute and return one executed copy to us?

Yours very truly,

JOSEPH T. WHITE, JK.






" TERMINATION AGREEMENT

, Since the Operator asserts that it cannot carry
forward within the next five years the program as outlined in
the contract, principally because of the Atomic Energy Commis-
sion activity and use of the land referred to in Article 2 of
the contract, which use greatly exceeds that contemplated as
set forth in Annex I of the contract, and since Defense Minerals
Exploration Administration has indicated that an extension of
time would not serve the best interests of the Government;

THEREFORE, IT IS AGREED this , day of

., 195 , between the UNITED STATES OF AMERICA,
acting through the Department of the Interior, Defense Minerals
Exploration Administration, hereinafter called the "Government",
and THE CLIMAX TUNGSTEN COMPANY, a partnership, hereinafter
called the "Operator", parties to that certain Exploration
Project Contract No..Idm-E1028 (Docket No. DMEA 4301), dated
October 30, 1956, as amended, hereinafter called the “Contract',
that: : : : ‘

1. Effective October 31, 1957, the Contract and

"all obligations of the parties thereunder, except as otherwise

herein expressly provided, shall be and are hereby terminated.

2.  The Government shall contribute only to the
fixed unit costs of work performed prior to said effective date.

‘ 3. The Operator shall promptly perform all
winding-up and settlement actions provided for in the Contract,
including the rendering of the final report and final account.

4, The Operator hereby releases and agrees to save
the Government harmless from all claims or demands under or
arising out of said Contract,except as otherwise provided in
this termination agreement. ' _

o 5. The Operator, as principal if the Operator
is the producer, or as surety if the Operator is not the
producer (for example, if the Operator either transfers or
fails to retain its interest in the land), shall pay to the
Government the royalty on production provided for in the Contract
in the same manner and amount, and for the same period, and
subject to the same conditions provided in the Contract, as if
certification of discovery or development had been made, such
certification being hereby waived by the Operator..

6. All rights of the Government respecting reports
(including preservation of Operator's records ), accounts, audits,

and recovery of any overpayment, are preserved.

7. The Operatbr'expressly reserves all of its
rights and claims against the Atomic Energy Commission, whether,
arising by virtue of this contract or otherwise.

IN WITNESS WHEREOF, thesé parties have executed






l . o B ,.l

this agreement this day of , 195

THE UNITED STATES OF AMERICA

By
‘ . Adminlstrator,
Defense Minerals Exploration
Administration.
THE CLIMAX TUNGSTEN.COMP@@Y
By , NG ‘(partner)
“J Allen J. Wright
By 2 4 o 22z ncdppPtRer)

) &

- g





1605 Evans Avenﬁe
Reno, Nevads

March 18, 1958

The Climax Tungsten Company ~
1229 Latham 8Square Building
Oakland 12, California

Re: Docket No, DMEA-4301 (Tungsten)
Climax Tungsten Company
Climax Mine
Nye County, Nevada :
Contract No. Idm-E 1028

Gentlement

In order that we may close our account on referenced
contract, we would appreciate having your reaction to the pro-
posed "Termination Agreement'’ which was forwarded to you on
December 30, 1957, :

Very truly yours,

| 5. Ricker
Executive Officer
DMEA Field Team, Region Il

SRicker:ft R
cc: Opr. Com,, DMEA, Wash,, D.C, (/ﬂ-)' -
Finance Office, Reg. II
GeoMavor o
RMSmith
File '
Chron






Memorandum

To:

From:

Subject:

| O v

Ceads

® ' | ® DRy E S
J I RECEVE . 11T 00
/ UNITED STATES Fos - S T
DEPARTMENT OF THE 1NTER|0R’-——¥/—5~¥C5--/5},>‘3— -
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘QL—L—E— =T .;\a* 0

1605 Evans Avenue o WA

. I ‘

Reno, Nevada .

ETEN

4
February 6, 1958 f‘ . j‘ T

Operating Committ_ee, DMEA, Interior Building
Washington 25, D. C.

Executive Officer, DMEA Field Team, Region II

Docket No. DMEA-4301 (Tungsten)
- Climax Tungsten Company

Climax Mine

Nye County, Nevada

Contract No, Idm-E 1028

Enclosed are two copies of a letter from Joseph

T. White, Jr. which explains the current status of this project.

Attachments

.S. Ricker
[N
&) <o AN
W S
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JOSEPH T.WHITE, Jnr

Jnited Ctates [epurtment of
the Interior,

HAaroLD HuoviNeEN

ATTORNEY AT LAW AR I

EASION DUILDING
OAXLAND 12. CALIFORNIA

Cebpuary 5, 148

Deferse Miners s sxploretior Administrecisp, U

l1bly fkvang 4venue,

Henc, Neviaa. i
. .. N P W
Mol DICKELY NOL UM oa-t gl
ATiN: Mr. 5. Ricker, Cilmax lungstien Company
Lxecutive Cfficer Calrax Mino
e Lounty Nevadid
Juntract No. dres l0es
ventiaemen:

TELFF1ONE 14 .

TEMrereai 2 0L 00
S abh

This will acknow.cdge rezelzt ¢! ;o letter

0ot bLecemter
therein.

¢losed

Srlglinas agreerent totlwee. Jlimar Jwngaten snd oWe
A8 80un 48 thls haus teern scremp

39, 1997, and termiration agreemeat en-

Chive nad ne ol urtunity L0 exdamine the

TR sy
+ & et
reenent will be examines ana dilculs c2 with tre

cliaas.

ir. tne

JTW/alw

Fleage parcen th.
ort wilil be mide to olve ¢

next

i)‘i
[ 3

. . ~e &
the prover gt tention

{few weeks.

Very truly yours,

Joseph T. White, Jr.

. @ o, 4 N .
QY a0 Wity oand every 0.

"o

J, the S srmiratior

“ L]
h){“!:-
*

)
Wl
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[ . _ DATE

INITIALS

T

1605 Evans Avenue _Zf_gzz
Reno, Nevada . / 2/5¢

| |

6

28
|§-)

220
Y20

l/-rn

).% 1

Sy

Opr. Com., DMEA, Wash., D.C. ¢

Finance Office, Region II -

GeoMavor
RMSmith

File

cc:
Chron

GGG:ft
cc:

Decembder 30, 1957

The Climax Tungaum Company

e |

1229 Latham Square Building | P
Qakland 12, California -

Re: Docket No. DMEA~4301 (Tungsten)

Climax Tungsten Company
Climax Mine _
Nye County, Nevada

- Gontrsct No. Idm-E 1028

Gentlemen:

Raplying to your request of November 18, 1957
for a five~-year extension of time in connection with the above
cantract, your request bas been reviewed and we feel that
such an extension of time would not serve the best interepts
of the Government. Therefore, we are¢ enclosing the original
and four copies of a termination agreement on the subject
contract.

I the termination agreement meets with your
approval, all five coples should be signed by your firm. The
copy marked "Operator's copy" should be retained by you
and the original and other three copies should be zeturncd to
this office.

If any part of the &gresmcnt is not satisfactory
to you, the original and all copies should be returned to this
office with your suggested changes.

We wish to thank you for your cooperation in our
joint effort during the pesiod of the work,

Very truly yours,

/for/ 8. Ricker
Executive Officer

DMEA Field T. _
Attachments ¢ld Tewm, Region I1

B





/ IMEA Foriu 7
(12-56)

: : : OFFICIAL FILE COPY
. ‘ ) Date Surname Code

v AU

Tl ot
17 | WeanTlin,

v é.zst

00|
200

317

DEC 26 1957 s

20
2.

Mr, Spangler Richer o - N 10
Executive Officer v
DMEA Pield Team, Region II

1605 Evans Avenue

Reno, Nevada Y
Re: Dockst No, DMEA 4301 - Tungsten
Climax Tungsten Company
Climax Mine
Nye County, Nevada :
Contract No. Idm-E1028

Desxr Mr, Ricker:

Enclosed are ths original and four copies of a propesed
termination agresment to ths above-referenced contract., Two extra
copies are enclosed for the uss of the Field Team.

If the terms and conditions of this proposed agreement
are satisfactory te you and the Operator, all five coples should
be signed by the Operator and the usual distribution made,

If any part of the proposed agreement does not have your
spproval or that of the Operator and cannot be altered within
your delsgated authority, the eriginal and all copies are to be
returned to this office, together with the proposed changses for
consideration,

Flease note the pseudo certification that has been ine
cluded, though not recommeaded in your letter of Nevember 21, 1957,

Sincerely yours,

APPROVED: George C, Selfridge .
Frank D. Lamb | an, Opsrating Commit

‘
Hubor, ‘Bureau of Mme\i’@

N. E, Nelson - QS )

Mmmber, Geological §urny \

Enclosurss

8623





?ﬁLF\\-‘;Ea“ Please notezggﬁgghe pseudo certification -that has been included, '

‘ though not recommended in your letter of November 21. i






IMEA i"'om 7
(12-56)

¥r. Spangler Ricker, Executive Officer

OFFICIAL FILE COPY

Code |

| o : ‘ " [pate]| surnome
¢ : - ppap At

20 MM

L) %ﬁi
‘ 7,/13
/

oo
go0

00
o2,

/30 |
/0

R

20

RS

IMES Yield Tesm, Regzion II
1605 Bvans Avenue
Feno, Nevada

Hiye County, Nevada
/ Contrect No, Idm-"1028

Dezr Mr. Ricker:

In aceordance-with the pecommendation-of “the Field Tesm
of November 21,-1957,(fncleose® sre the originel snéd four copies
of & vronosed terminotion agrsemeni to the above~referenced
contract. Twe extrz copief ars enclosed for the use of the Pield
Teoanm, / : o .

If the terme snd n&tiam of this :.;ropcud agreenent sre
setisfactory %o you end the Cperator, all five copies should be
sigaed by the Operatof snd the usual distridution made,

gf the proposed agreement does not heve your
epprovel or that gf the fperator and camnot de zltered within
your delegated sithority, the original snd sll copies sre to de
returned to thi€ office, together with the propesed chrnges for'
considerstion.

Sincerely wours,

EPPOVED: | George C, Selfridge

Chairman, Qpnatmg_comutn%
(34) | . >/

Frank D. Lamb

Member, Bureru of Jines SPHOLT/DIM 12-29-57
cc to: "~ Code 400
. ‘ #dmr, R, File
N, E. Nelson oper. Comm,
— - —tH5 ) FT, IEG. II
Member, eologieel Survey Messrs R, ¥. Holliday, USBM

T. H. Kiilsgaerd, USGS
%nclosures '

8623





. asecount,

" the producer, or surety if the Operator is not the

Extra copy

TERMINATION AGREEMENT

It ‘s agreed th's 2ithday of
between the United States of Ameriece,
Department of the Interior, Defense Mihe r
Adminisgration, hepeinafter calied ‘Govertiment, and
The ¢limax Tungsten Company, a parphership, hereinafter
calied the "Operator,” parties to/that certain Exploration
Project Contract No. 1dm-E1028 (Pocket No, DMEA 4301)
dated October 30, 1056, as amended, hereinafter ocalled
the "Contrect,that: . :

ecember » 1957,
ting through the
rals Bxploration

1, Effective October 31/ 1957, the Contract and all
obligations of the parties fhereunder except as otherwise
hereln expressly provided /shall be and are hereby termin-

I :
. The Government sjail contribute only to the fixed
unit costs of work perfgrmed prior to said effective aate.

3. The Operator shall promptly perform all winding-up
and settlement actions provided for in the Contrsct,
including the renderipg of the final report and final

R

4, The Operator hereby releaces and agrees to save
the Govermment hamm)ess from all claims or demands under
or arising out of sald Contraot, except as otherwise provided
in this termination agreement., . :

5. The Operatér, as principal 1f'thc'Oporator is

preduger (for exsmple, if the Operator either tranafers or
fails to retain tfs interest inm the land), shall pay to
the Government t royalty on production provided for

in the Contract ip the same manngr and amount, anéd for

the same period, And subject to the same conditions
provided in the Qontract, as if certification of disecovery
or development had been made, such gertification being
heredy walved by the Operator, ' S

6. All rights of the GQovernment respesting reports
(including preservation of Operator's records), accounts,
audits, and recovery. of any overpayment, are preserved,






IK WITNESS WHERECK, these parties havé
executed this agreement ns of the day and yeqpfrirsh
above written, ,

/
Cy
Ve

THi UNITED STATES OF AMERICA

A
s

o €. 0, Mittendort
By .
Admdniutrator, Derense‘ninerif"
/Explorution Administration

THE CLIMAX TUNGSTEN COMPAN¥'

By {partner)
ALLEN J. WRIGHT o S

By A K o (partnéf)
“THEODORE M, TAMNEY =

By_ | (partner)

Jp -






IMEA Form 7
(12-56)

MEMOR/NDOM
To:
From:

Subdject:

OFFICIAL FILE COPY

Date Surname

Code

124 Aot s~

Yo

yoo|

V.2 W fria,
Decemdber 4, 1957 :

Associate Solicitor, Division of Mineral Resources

Division of Iron znd rerro-Alloya, IMBA

Preparation of Termination 2Agreement
Docket No. DMRBA 4301 - Tungaten
Climex Tungsten Company

Climex Hine

Hye County, Bevada

Contrect No., Idnm-E1028

Attached is a rough draft of a proposed Termination

fgreement for the sbovew~captioned contect for your use in prepar-
ing it in final form,

|
\
|
Attachment

W. S. MARTIN

W. S, Mortin, Director
Division of Iron and Ferro~illoys

SPHOLT/dlm 12-4-57
cc to: Code 400

8623






s I

It 40 egreed this ___ __  deyof ., 1957, between

St

the United Stotes of America, ecting through the Depertmennt of the
Interior, Defense Minersls Bxploration Administration, hereinafter
called the "Government" apd The Climax Tungsten coﬁpany, a partner-
ship, ﬁereinafter cslled the:“opereto;', parties to that certain
Zxploration Project Contract No. 1dm-01028 (Docket No. DMZA 4301),
doted October 30, 1956, as amended, hereinofter czlled the "Contract"
that:

1, Effective October 31, 1957, the Contract snd all obligetions
of the parties thercunder, excent es oﬁherwise herein expressly provided,
shall be ond ore hereby terminated, \

2. The Government shall contribute only to the fixed unit costs of
work performed prior to said effective dste.

3. #ny work or oﬁerazions progecuted or costs incurred by the
Operator beginning with said effective dafo.‘except aé othervwise
provided in this termination sgreement, shall be for the sole sccount
of the Operator, without contribution by the Government.

b, The OQQrator ehuli promptly perform cll wihding up end settle-~
ment octions providéd for in the Contrect, including the rendering of
the finel report =nd final account. -

5. The Operator hereby releases end egrees to save the Government
hermlese from ell cleims - -or demends under or arising out of saild

Contrzct, except es otherwise provided in this terminetion egreement,





Pl R .

6. The Operator, £s principal {f the Operator is the érqducer.

| ~or ae eufety if tﬁg/eperator is not the producer, shell pey to the
Government the rOjalty on production'provided~for in the Contrect in
the seme menner end emount, for the same period, eand esubject to the
game ‘conditions o8 if a certification ofﬁdiscévery>or development |

hed been made, such certification being hereby weived,

IN UITNRESS WHREEQP, these parties have executed this agreée

Fo
\

ment as of the dey and yeer first sbove written.

TR UNITED STATES OF AMERICA

By',»Adminietrator, Defenéelﬁineieiéu
Exploration Administration

Operator

By






IMEA Form 7 ‘ | | " ‘ ‘

(12-56) -
OFFICIAL FILE COPY
December 20 ’ 1957 ' Date Surname Code ‘
. _ 22 (oo
MEMORANDUM : | /2-20 WaTn |20
To: Administrator, DMEA //o
. /oo
From: Division of Iron-end Ferro-£lloys, DMEA
Subject: Supplement to Memorandum of May 15, 1957, titled

"Summery of work and results based on Interim
Report of exemination £pril 11-12, 1957"
Docket No. DMEA 4301 - Tungsten

~.” Climax Tungsten Company
Climax Mine

Nye County, Nevada

~Contract No. Idm-E1028

The Operator of the above-referenced project was authorized
by Amendment No. 1 to suspend operations under the contract, because of
interference caused by A®C nuclear tests, for a period beginning May 8,
1957, and ending October 30, 1957.

Jork was not resumed after October 30 and the Operator on
November 18, 1957, requested that the recess be continued and the time
for completion of the contrsct be extended by = period of five years,
citing as reason the renewal of the AEC co-use egreement for a like
period of time, with the strong probablllty that there would be in
the future many delays in the compeny's mining operations,

This Division, concurring with the recommendation of the
Field Team of November 21, 1957, recommends that the contract be
terminated.

While the project cannot at this time be certified, because
work done to date is completely inconclusive, on account of the money
svent on the project & royaslty agreement clause should be incorporated
in the termination agreement to protect the Government's interest in
case the Operator at some time in the future finds it possible to
resume work,end mines or extracts ore through workings rehabilitaed
or driven under the DMEA contract.

. S W. S. Martin, Director
Division of Iron and Ferro-Alloys

8623





IMEA Form 7

(12-56)

cc to:

Operator:

Contract:

Progress:

Ore Values:

Comment s:

Docket
Code 400

: ‘ OFFICIAL FILE COPY
. . Date Surname . Code

5-14 400

May 15, 1957 5-19 MlaiHn, | 100
110

100

220

Administrator

Iron and Ferro-Alloys Division, DMEA

Sumary of work and results based on Interim

Report of examination April 11-12, 1957

Docket No, DMEA ;301 = Tungsten

Climax Tungsten Company

Climax mine

Nye County, Nevada ’ ¥
Contract No., Idm-E1028 '

The Climax Tungsten Company (a partnership composed of

Theodore M, Tamney, Willard A. Kinney, and Allen J, Wright

1229 Latham Square Bullding

Oakland 12, California g

Executed October 30, 1956, Stage I - Rehabilitate Carlisle “
Adit, drift southerly 300 feet and crosscut westerly 250 feet,
sink a winze 100 feet, and drift 100 feet northerly and south-
erly; from Carlisle level raise 200 feet in two or more raises,
drill 500 feet of long hole drilling and two diamond drill holes
with a total footage of U400 feet. Estimated cost of Stage I:
$37,L70.,00

Stage II - Rehabilitate the Goldfield adit, from this adit drift
and crosscut a total of 500 feet, diamond drill 1,100 feet,
Estimated cost of Stage II: $28,850,00, Total cost: $66,320,00.
Government participation 75 percent, $49,7L0.00.

Carlisle adit rehabilitated, drifting 173 feet, winzing 85 feet,
and long hole drilling 8 holes, 193,75 feet. Expenditures as of
March 31, 1957, $15,331.50; balance $50,988.50.

Little mineralization has been found to the present time, Long
drill hole No. 2 showed 0,05 percent WO3. Returns from three
samples in winge have not yet been received,

Due to nuclear bomb testing by the AEC, work recess is be:Lng
granted from May 8, 1957 to October 30, 1957.

W. S. Martin, Chief
Iron and Ferro-Alloys Division

8623






DMEA Form 17

DEI"E MINERALS EXPLORATION ADMINI‘\TION

Feb. 58 -
WORK COMPLETED ANALYSIS
After final audit or review report is received prepare original only
and file in official docket .
Operator Actual Cost

. ClHimese—Lungsten—Company
State

Agreed Unit

: - -
Final Repo%%e Coutis ;s%oi&mméaodity

of Audit
Final Report
of Review

Tungsten

fad an
contraect

. Cost 6632050
Docke NB"

Ta%
Contrac% ﬁ&."‘ .

2 Temeit 28 :
- Authorized by %E% cost after
Operation Contract anq Completed sale of Govern-
Amendments. .- jment Property
‘ ‘ 5 ) Units Cost Units Cost
Drirtihgit DrbSteutatauts | 1,050 f£1$36,750 | 173 fv.| 6,055 |
Winge Drift 100 TtE—3;700 | 6h fta|—2;368——
Raising
Shafts ‘
Winzes ’ . ' :
, : 100 ft. 9,220 100 ft.| 9,220 [
Drilling Diamond 1,500 fti 10,500 .
(Specify)long Hole 500 ft4 1,000 | 194.5ftq - 389
Surface Excavation-
Underground Excavation -
. Roads and Trails
Operating EquipmentAPurehased ‘
Surface Rehabilitation & Repairs
Underground Rehabilitation 1,850
- New Building, Improvements, etc.
Other (Speécify) pssaying _ozg SR
. 'I‘ota.ls $66,320 ‘ —19,082.4 iQ_-aub.é.ecL-to-Audlt

* Net cost total must agree with final report of gudit or review.

Due to absenee of Operators Final Report, audit has not bee issued

Prepared by

To L.

Chapman

Dateg(sgsg

31358
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DEPARTMENT OF THE INTERIOR /”,15“ C A0
DEFENSE MINERALS EXPLORATION ADMINISTRATION | '/ /304
1605 Evans Avenue
Reno, Nevada. ”,I 7—7 b 53 '? 17[0 6
November 21, 1957
. ]
Memora'.ndumV _ ‘L ‘ !
To: Operating Committee, DMEA, Interior Building
Washington 25, D. C.
From: Executive Officer, DMEA Field Team, Region II
Subject: Docket No. DMEA~-4301 (Tungsten)

Climax Tungsten Company
Climax Mine

Nye County, Nevada
Contract No. Idm-E 1028

-Enclosed are two copies of a letter of November
18, 1957 from the Operator's representative requesting a five=
year extension on subject contract. Attached to the letters are
copies of a letter from the Operator to the U..S. Atomlc Energy
Commission.

We would recommend that a termination or res_ ‘&

. ) . . . . Y

scission of contract should be given consideration., It is apparent X
that the Operator plans to enter a claim against the A.E.C. and L

termination should be made without prejudice to the property but
neither a pseudo-certification nor certification is recommended.
Work ’c_:mompleted%to date has not improved the potential value of
the property. - B o

&\q@\

S. Ricker

Attachments _—
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HaroLD HUuoVvINEN
ATTORNEY AT LAW LI PRONE

- CASTOM BUILOING ’ . TOwrgasn 2-6500
QARCLAND 12, CALIFOMMIA

November 18, 1957

\
{
|
|
|
|
J
J
‘I
.
\ ;R fselr7 {;
. Fentry 7. ///:’4,7 '

U. 5. Department of the Interiorv/
Defense Mineral Exploration Administration : ;
1605 Bvans Avenue , i ‘ -

T

Reno, Nevada _ ' : RO ¥ wnclAL F!LE oLy
Attention of Mr. S. Rick | _DMER
- _Attention o . S. Ricker
Executive Officer | RECEIVEDNQV RS C“'C‘«
Dear Mr. Ricker: Re: Docket No., DMEA-4301 — ol st |Fo
' : Climax Tungsten Company f;‘ﬂ' S -
Climax Mine, Nye County, Mev. - -

S This letter serves as a request for a five yearis ‘ Tt
tilt in connection with Climax Tungsten Company-DMEA cont 2V Y T
£ the reason for such request and why it should be grqnted,

A8 you know, Climax Tungsten properties ure sub —_——— 4

- agreemént with AEC, & copy of which I believe 1s ir your possessioﬂ.

ARG has exercised lts automatic extension cliuse, giving 1t rights any T
privileges unaer the co-use agreement tor the next five years. . at th- X
conclusion of this period, the properties will be tree of any agrefme:”

nith the Government, % /

when the co-use agreenent was negotiated, it was considerca
feasible and economically practicai. to permit mining operaticns durirny
the period the area was not in actual testing use, At the time of
roy tiation, only short pericds of exclusion were contemplated, anu it //
w435 understood that in the event 45 days in any one year were required )
o .~L they would compensate Climax Tungsten for the costs actuaily .
' red @8 & result of thelr exc.usive use, ¢

A\

Ac.ual costs were thought 0 include only actual payroll
custe Airectly attributatle to mining and milling cperations; payro!.
taxes and inaustrial insurance together witn subsistence of employe-:
ajeruing rental on trhe mil: reducticn ejuipment an? cfamp housing ot Urne
Groom Mine; and star by charges to the trutking company for hauling. -
The co-use agreement ~a3 o written, o

. On the 18t day of May, .9°7, Mr. Tamney und Mr. Wright
with Mr. w. w. Allaire, Director of Nevada Operations for AEC, to
tne inequitlies that had arlsen under the coriract., They were given
understand at that meeting that something could and would be worked
so that Climax Tungsten could continue with their program of devel-;
the minifng preperty. On July 1, 1957 a letter was written to Mr.
a copy of which is enclosed. No action was taken cn this letter .,

'8 ,qm A






-

e e

Y. S. Department of the Interior, page 2. Movember 18, 19-7.

} > we received notice that AEC exercised its option to renew for the re-
| BAIRIRE T1Ve years. We immediately wrote to Mr, Allaire protesting
this action, pointing out that without such requestéd telief, Climax
Tungsten is faced with permanent closing of mining operations until
the co-use agreement expires. On October 22, 1957 we received a re: ..
to our letter of July 1lst, indicating that renewal actlon was taken
with due consideration to our letter and was based upon the legal
position that to have not done so would have been an improper release
of contractural rights belonging to the Govermment. Quoting in part
" from that letter, "...from a legal standpoint, there does not appear
. to have been any situation presented in your letter which was not with.r
- the contemplation of the parties as expressed in the agreement, it
~appears to us, after considerable study cf the matter, that any propcos.’
or claim which you are likely to submit which will result in more libe- -
or additignal allouances in terms of compensation will have to be denit.
by uu....

Ge T Our last letter to AEC was answered in s nar as tc
= lcavt no doubt that AEC will not negotiate nor will they alter their

.. position of denying any relief to Climax Tungsten.

_ We have made eve reaionable attempt to make co-use wcrk
. the face of cnhanged circumsfances, and have been met ccldly and indi-
-+ ferently, with the exception of the initial conference. AEC'S prese-:
; ©  ‘tnterpretation of the contract makes it economically impossidble fcr
| .. Climax to continue operations, and until such a tire as they reconsider
their position or the co-use agreement expires, Climax Tungsten must
close down. To continue operations, Climax Tungsten is faced with
~ bearing the total loss involved in removing and replacing houling\a;;_\ .
- bulldings before and after each test series; rental expense on equ;pmnr*
pasebility to retain skilled employees and the cost of recruiting sultat.
= following tests; the cost of dismantling and hauling equipmer ir
and out; and the general expense involved in reorganizing the operati~-
each time anew. The principals of Climax Tungster. estimate that the
ancompensated costs of sharing this property for the year 1957 apprcx!-
mates the sum of $10,000.00. 1In the face of this and the fact that we
can expect the same type of negative attitude or. the part of AEC in t.-
future, and the fact that the area will be used even to a2 greater exte--
~ in the future, Climax Tungsten cannot financially or otherwise withsta-
~_ the burden without aid. AEC has taken a position in interpreting the
: hco-use agreement which amounts tc a virtual confiscation of the p@nper:;.

. The owners of Climax Tungsten look upon the DMEA cont t a

‘a valuable right, a right which gives them the opportunity to explcre

and further develop the mining properties, If at all possible, t
desire to keep thia method of financing developmental work open .
co-use agreement expires on the 29th day of October, 1962, At ¢

_ . time AEC must either adbandon this area for testing, offer a real

. co-use agresment making sining operations and developmental work !






U. S. Department of the Interior, page 3. November 18, 1957.
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or exnreioo their power of eminent domain.

Upon settlement of our difficulties with AEC, we expeet ana

_,  will continue performance under the DMEA agreement, and we ask that
.. 'you give us an opportunity to do so by extending our time under said
‘agreement.

Very truly yours

Joseph T. White, Jr.
for Climax Tungsien Company
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“aly 1, 195 T—
William ¥. Allaire, ’ ' —— :
Assistant Director for Nevads onrationn,; ""'fl"‘—-— .

8., 8 Atomic Energy Cosmission,
Nereury, Nevads.

" 5ﬁU0r $ir: ' Re: Co-Use Agreement on Tract N-A8
: Climax Tungsten Company

o ' At your rcqu-at, the following is set forth as a beasis
. for inoluding within our ¢laim doth past and present expenses in oon-
- meetion with the shut-down operstions on Tract n-48,

S Prom a general examination of the Agrocnont for Co-Use,

'>1t appears that only to.porury short periods of exclusion were contem-
plated. The very heart of the Agreement is effective co-use by both

- parties. Under the past, present, and expected use of this traet for =’
extended period of time, this is no longer sconomically possible, at

- least under a rootrictod 1utorpr.tution of the Co-Use acrcolunt.

Bconomic operation of the Climax Tungsten was completely
s frustrated decause of the extended testing period in 1955. Climax
S Tungsten is again faced with the possibility of a long lay off amd
‘7 has been Anforwed that they might expect an even greater testing use
: A,procrn- for the area in the future.

el All congcerned have agreed to the necessity of rnnoviag
. certain facilities and equipment during the present tests - this cer-
77 tainly was not contemplated when drawing up the Agreement - and this
' earries with it the necessity of dismantling and reorganizing anew the
" mining operations not only as to this series of tests, but as to those
eontemplated in the future. Because of the uncertainty and length of
- the tests, additional burdens have been placed upon the mining oper-
SR ltions rtfnrdinc their personnel. Even though they ocan be assured of
Lo "stand-Dy” time under the Agreement, many have left to find more secure
o 'ork iooauao of the indefinite lengthy lay-off periods. _

e We should agree-that the Co-Use Agreement will tirit :
be interpreted by the purpose and intent of the parties entering into
> 4t, among those being to reimburse Climax Tungsten Company for losses
. suffered by exclusion. While it is true that a basis for claim 1is
. spesified at the end of the Agreemsnt, this was done at the instance
o and request of 0oldfield Consolidated to proteet their specifis eom-
’_tclplntod wee of the OGroom Nill and sweh was the intent of tho pnrtiou

‘h‘ time of li‘!ﬂl‘ the CCPCUIOIC

,»" " As further suppert for eur elaim and rocunot for re-
drafting, considerstion must be given to the change of c¢ircumstances






‘. . ‘

wi.llam W. Allaire, page 2 .Jaly 1, 1957
Assistart Director for Nevada Operationrs

Oparatiors of the Groom Mill have been discontinued because of a
tntal destruction by fire. Also there has been substantial changes
ir the Atomic Energy Commission's program, as .ndicated above.

The lease provides (paragraph F) for relief by way of
claim in the event of permanent closing of mining operations. The
oniy practical aprplication of this provision 1is that the present
use of the area by the Governwent has caused a permanent closing,
permitting Climax Turgsten Company to seek this relief.

A8 8o0on as the cost of movirg in and out, the expense
in connection witn reorganizing working crews and other items of
ex-anse have baer. sscertained, figures will be s.tmitted to the
Commission in the form of a claim. We would appreciate any sug-
gestions you have us to what shouid be {includel thereinr to faci-
litate apz->val of such a olaim by the Commission.

In adifition, we feel 1t imperative that the Co-Use
Agreement be rewritten to reflect the present circumstances and
the true irtent of the parties. This can in all probdbabtility ve
accomplished during negotlations for renewal of the £o-Us2 Agree-
ment.

Very truly yours,

Jnseph T. white, Jr.
for Climax Turgsten Company

JTw. alh






Memorandum

To:

From:

Subject:

. ‘ | .)FFIC%AL FILE COPY

DMEA
UNITED STATES RECEIVED JUN 27 1957
DEPARTMENT OF THE INTERIQR: T TOiTIALS | CODE
DEFENSE MINERALS EXPLORATION ADMINISTR L\EBNDJ C . 1230

1605 Evans Avenue

Reno, Nevé.d_a ¢ m—m

June 25, 1957

Operating Committee, DMEA, Inftertor-Builting

Washington 25, D. C.

Executive Officer, DMEA Field Team, Region II

Docket No. DMEA-4301 (Tungsten)
Climax Tungsten Company

Climax Mine

Nye County, Nevada

Contract No. Idm-E 1028

(Your letter, June 3, 1957)

Enclosed are the Government's, Division, and

Audit copies of Amendment No. 1 to the subject contract,
executed by the Operator, The remaining copies have been
distributed in the usual manner.

EnclS .

S. Ricker
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1605 Evans Avenue .
Reno, Nevada

The Climax Tungsten Cempany
1229 Latham Square Building
Cakland 12, California
| Re: Docket No. DMEA-4301 (Tungsten)

Climax Tungsten Company

Climax Mine, Nye County, Nevada

Contract No. Idm-E~1028
Gentlemen; '

Enclosed are the original and five coples of a proposed
Amendment No. 1 to the aboveorcierenced contract, signed by the
Administrator ior the Government.

If the amendment mectn with your approval, all six
copies should be signed by your firmm. The copy marked ‘Operx-
ator's Copy’* should be retained b y you, and the original and other
four copiu should be- returni& to this office.

If any part of the amendment does not meet with your ap=
proval, the original and all copies should be returned with your
uuggetted chmges. ,

Very truly yours,

5. Ricker
Executive Officer
DMEA Field Team, Region II

Enclosures

SRicker:am /
cc Oper.Comm.,  DMEA, Wash. ,D Cl

Finance Office, Reglon I
GeoMavor

RMSmith

File

Chron
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Date Surname Code
L Loo
.
I eahran] 10O

JUN - 3 1857 %0
Mr, Spangler Ricker, Executive Officer
DMEA Field Team, Region IX
1605 Pvans Averue
Reno, levads

Ret Docket No. 1»134;301 - Tungsten
fmemm Novada |

' Contrwet No. Ian-E1028

Deay Mre mr‘

- Emslosed are the origiml and five copies of & propesed
Amendment No, 1 to the ahove-referenced contract; aigned by the
Administrator for the Government. %wo extya oopies sre enclosed
for the uma of the Fleld Teaw. :

If the comiitions and terme of thie proposed amendment
‘are satisfactory to you and the Operator, &ll six copies should be
signed by the (peratar and the usuel distribution made,

If any part of the proposed amendment does not have your
approval or that of the Operator and camwt be altered within your
delspeted authority, the originel and all copies are to be returned
to this office, together with the proposed changes for consideration.

Sincereh' yours,

George C. Selfridge
Cheiximn, (perating Camd.tu( ‘;‘kj

TICHAPMAN:esf  5/31/57
cc to: Docket
Code 40O
Adm. Re File
Oper, Comm,
Messrs: Re W. Holliday, USBM
T Ho Kiilsgaard, USGS
_ FT, REG. II

ALET Lo gy

s ‘. . i
(.

oty adF ket 2.










DER Operabing Commibbes Mlnwoen

a 7 2 £ e
Mzoting Moo 563

Sephcabor 2, 1955

DEA-3kT75
Tdw-E760
Urandva .
Foglon XIX

. DMEA-3565
Iem=-E778
Drendam
Reglon IIX

3

| DMEA-3928
Urendvm

Reglom IYY

DEEA-3933
Ureanivn
Region IIX

DMEA=39LY
Uranivm -
. Reglaon TIT

Meeonleneoug (¢ RTIE
Hegallonsous (continyed)

AMURANIDY CORPORATION, MOAB, UTAH. Happy Dey, ot alo,
Cladug, San Jugn Cownyy, Utahe - : o
Jetier to the Opaxator denying request Lor an ampsncs

mont to Increags waldy cost for drilling.

GOLDEN CYCLE CORFORLTION, COLORADO SPRINWGS, COLORADD,
Harrigon=Burrstt and Swell-les Groups of Claims, Hontrose
and San Mlgrel Countles, Colerados

Intieor 4o tho Fleld with refercnes to its msworendws
of Avgust 2y, 1955, rolaiting to drill hole lesatlon chonges
mede by Yee Operator. Thas Field was agked to edvise the
Cpawator that the reguest for au emsndmsnt is dendeds

PACIFIC URANTUM MIES COMPANY, 10S ANGELES, CALIFORNIA.
Orosn River Claims, Ewsxy Coundy,.Utahe

Letter o the Field ackncwledging wwesiot of 4%s
pemorandyn of Augrst 25, 1955, with emclesurcs, rolating
e the spplication, Coples of o memorendun dated, August 20,
1955, by John Bo Crewford; USEM, -and of & memorandum deted
August 22, 1955, by W. Py Williems, USGS, relabing %o the
applieation vers sent to the Field. The Field was advised
of additional. data to be reguired from Applicant in the
event a2 projeet is reconmsndeds , :

Istter to the Applicent advising the Field Team will

‘gchedwle an examination of the property in the near fubure

1f it heg not dieady dons S6.

.. GEORGE R, STMPSON, FARMINGTON, NEW MELICO, Simpson Noo, 1
Plob, Apache Coumby, Arisona, '

letter o the Fleld relating to its nemoraendwa of
hugust 2h, 1855, with encloswres. The Field was advised
of requirements in the event a project is recommsnded.
Copies of memorandums dated August 1O and August 23, 1955,
by John E, Crawlord, USBM, and of a memorandum dated
Avgust 2k, 1955, by No E. Nelsom, USGS, relating to the
application wexre gsent to the Field, '

letter to the Appllcant advising the Field Tesm will
gchedule an examination of the property in the mear future
if 1t hes not already done s0.

' - URANTUM DISCOVERY AND DEVELOPMENT COMPANY, WALLACE, IDAHO.

Gracie and King Claims, San Juan County, Utaho
Ileotter o the Field enelesing copiss of a&a@momndmn

-dated August 22, 1955, by Jobhm E. Crewford, USBM, end of

5





.
. . . ' »

The cost of labor, supplies and equipment for winzing is eStimated as .

follows and are based on a six day week and over a period of 2 months for loo feet:
' Cost per foot

Wbrking Superintendant, 2 months. . $1,200,00
2 miners at $25. OQ/day o - 2,600.00 ’? ) ”
1 Hoistman at $20,00/day . 1,040,000, 7 PRy
Trucker and handy man, $18.42/day 957.82—", ;
Ins, compensation, etc, 12,5 percent 724.73
Total labor for winze sinking 2922,55 $65.22
Materials and supplies . 22,50
Equipment rental o 2.80
Hauling water and supplies | 1.68
EstimatedTotal. Cost pre Foot $92.20

Under the above set-up the persénnel cost is about 70 percent.
If the work could be carried on for two shifts, there would be

a considerable" decrease.

A






- DMEA Oporating Comittes Minutes

Footing Noo 56k
Septenber 7, 195

DMEA=-3672
Uranivm
Reglon ITI

DMEA-3718
Lead
Region IIX

DMEA=-3836
Tungsten
Reglon IX

DMEA=39)sly

Lead

Region I
(N.W.District)

DMEA=1399
Tdm-EL126 .
Beryl and Mica
Region III

DMEA=-21:82
Iem-ELOY
Lead and Zinc
Reglon II

¢] .
Benfels (contimued)

UNCOMPAHGRE URANTUM, ING., GRAND JUNCTION s COLORADO. Guy
Steeley Claims, Rieo Blanse County, Colorados. '
Latter to the Applicent denying the appli@@;tal@mo

ROBERT BAER, JR., ALFRED BAER, AND HARRY E. KAUFFIAN, RICO,
COIORADO, Leckey Strike, eb alo, Claims, Dolores County,
Colerado, = °

Istier o the Applicant denying the appliecation,

Coples of a memorandwm dated August 25, 1955, by Vo Eo
Helsom, USGS, and of & msmorandunm dated Avgust 31, 1955, by
0. Mo Bishep, US3Y, relating to the application wers send
to the Field, ' : '

CAL ALTA OIL AND MINING O0., ING. o GULRNEVILLE, CALIFORNIA,
Cal Alte (White Blowout) Mims, Washoe County, Nevade,
Letter %o the Applicant denmying the application,

KAESS MINING COMPANY, MOUNT VERNON, WASHINGTON, Johannes—
burg (Johnsburg) Mine, Skagit County, Washington. ,
Letier to the Applicant denying the application, .

The Applicant was advised that copy of Lease Agreement
with Williem Soren on the Lookout propexrty will be returnsd
by the Field Tesm if it has noi already done S0,

Latber to the Field asking 1% to roturn Lsagse Agree=
ment to Applicant as requestad in letler of August 15, 1955,
from the Applicant to Mr. Fryklund, Copies of a wemorandvm
dated August 22, 1955, by No B. Welson, USGS, and of & mems-
randum dated September'l, 1955, by O, M, Bish Dy USEM, re=
lating to the spplication were sent to the Field,

Miscellancous

LIS W, COLLINGWOOD, CUSTER, SOUTH DAIOTA. Noo 9 Leds,
Custer County, South Dakota,

Ietter to the Field with reference to its menorandum
of September 1, 1955, relating to collecting royalty due
from the Operator, ' '

RATMOND=COMBINFD MINES COMPANY ; SALT LAKE CITY, UTAH,
Castleton Plant, Lincoln County, Nevada,

Istier to the Field with reference to Interim Report
dated Auvgust 2h, 1955, by Glenn G. Gentry, The Field was
asked to advise its recommendations regarding an amsnde-
ment providing a recess and extending completion tims of
the contract,

2





MEMORANDUM
Tost Vi, F. E. Johnson, Deputy Administratdr,»DMEA_v
Froms Iron and Ferro-Alloys Division, DMEA
0
Subject: Proportinate cost of labor an equipment, supplies and incidentals.,

Docket No. DMEA-4301, Tungsten
Climax Tungsten Company
Climax Mine

Nye County, Nevada

Contract No. Idm-E1028

Reference is made to note‘of Mr. F, Johnson, Députy Admihistrator,
suggesting a review of the relative costs of labor and equipment, supplies and
incidentals.

The property is lob miies from Las Vegas,the nearest rail point and

/
the main source of supplies and equipment. The nearest mail point and telephone is

64 miles distant,

The cost of labor for drifting is estimated as follows: and are based

on a six day week and 1)2 feet per month.

Cost per month Cost per foot -

Wbrklng Superint endant ' ' $600,00
2 miners at $21.67/day. 26 days . 1,126.84 -
Trucker and handy man ~ o 478,927
Ins, compensation, etc, 12.5% 275.72
| Total for 112 feet 2,481 .48 $22.16
Operating materials and supplies . 10,73
Equipment rental 1.37
Transportation ' ' 23
Miscellaneous , 91
Cost of drifting per foot . 35,&0

Rounded to $35.00 per foot.

Uhder-the above set-up the personnel cost is about 60 percent. ’
If the work could be carried out for two shifts there would be

a considerable decrease,

/fié(2;¢ZA¢/ S






IMEA Forg,,
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OFFICIAL FILE COPY

. | . ‘ Date Surname Code |
' 5-15 o/ - oo
5-15 | Meatom | 10O
U0
140
. . 220
May 15, 1957
MEMCRANDUN
Tos Associate Solicitor, Division of Minsral Re:

Subjects Preparation of Amendwent No.l
' : Climax Pmgsten Coapany
Docket No., DMEA 130
Cainax aing
. ¥Nye County, ¥evada
Contract No. Idm-E1028

Attached is a draft of a propessd Amendeent No. 1 to
the above centract for your use in preparing in final form.

W. S. Mattin

W. S. Martin; Chief

" Attachment

T1Chapman:foc

5/15/57.

cc to: Docket
-~ hoo

8623





’ 'EXPLOBATION PROJECT CONTRACT
CLIMAX TUNGSTER COMPANE
DOGKET NO, TMEA 1303

AHERDHENT N0 1

It ds agteed this wezm____,,:m,bemw
United States of Amerios, amng thrmgh the Departnent of the Interioy,
Defonse Minerals Explapation Administration, and Qimax Tungsten Company,
that Explovetion Project Contract No., IdweE1020 (Docket Nos IMEA bam)
dated October 30, 1956, 1s mended as Lollowss
1. In Articls 3 of the contrect form, the time for onmploﬁonaf
vork is oxtended from AS momths to 24 months o wntil September 30,
1958,
2. (8) Vork wder the contract ahall be suspended during the peried
beginning May 8, 1957, ad ending not later than October 30; 1957,

(b) The Govermoemt shsdl niot contribute to any costs incurved by
the Operstor dusing the period of mmpenam,aw-mcoawutm
hsbilitation or repaiy wideh, in the Gwamuﬁ‘s opdnion, would not
of occurred 4f there had beon no suspension of the wosk.

(c) e Opamtbr at its 6wn m& md expense, without contribution
by the Covernment, duing the period of suspension shall pressive and
protoct the project works |

3+ It is the essencs of this contract that the work bs resured before
the teymination of the period fixed for suspension, and couplotsd before
mummm@fmpor&odmwror_m;mﬂms and 1f the work
18 not #o resumed and completed in the marner required My the comtrect, the
following provisions shall thereupsn becons effectives "

~ {a) The contmmot and all cbligations of the parties hereunder, exoeps





v
. : ‘ ‘
P
- .
~ B

as othervdse heredn provided, shall be and beehy)terninated as followss

{3) wmm April 30, 1957{5 htho %mt m M bm: ammod

on oy bcm-o m X, 3957. )
{18) 'm.cuvo s.pmaz- 30, 1958, if the work 4s yesumed on or
before October 30, 1957, but 48 not cemplated on or before Septasber 30, 1958

(b) The Government shall contribute only to the fixed unit costs
of work performed pricr to sald effective dates .

(c) e Operstor shald promptly perfor a1l winding up and settle-
ment actions provided for in the comtrect, including the rendering of
final report and final account. |

(d) The pevetor hereby releases and agress to save the Govermment
bamless from all cleims or demends wnder or arlsing out of said Contract,
exdo‘pt a8 otherwise provided for in this smendment. |

“ " hLe The Operator, ss principal if the Operator is the producer or as

. surety if the Operator is not the producer; shall pay to the Government
t.ha myaltyonpmducbion provided for in the Gon&ractium mmanur
and amunt, for the smm perdod, and subject to the same conditions as if
a certification of diecevery or development had been made, such certification
being ;iaive“d,

This amendment shall not be construed %o increase the ostimated
total cost of the projects The aggregate total amowmt ﬂ:&ch the Govermment
nay be required to contribute, or the fixed undt ocost of any item of work.

Executed in sextuplicate the day and year first sbove written.

THE UNITED STATES QF AMERICA

5 By,
4 _ - Adninistrator, Defense Minerals
gymmx TUNGSTEN (ﬁiPAN! ' Explorstion Administrstion

A——
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UNITED STATES #&
DEPARTMENT OF THE INTERIOR ' j\¢
DEFENSE MINERALS EXPLORATION ADMINISTRATION ’

1605 Evans Avenue

Reno, Nevada
May 7, 1957

Memorandum

To: Operating Committee, DMEA, Interior Building
Washington 25, D. C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-4301 (Tungstan)
Climax Tungsten Company
‘Climax Mine
Nye County, Nevada
Contract No. Idm-E 1028

The enclosed two copies of Mr. Tamney's letter
will bring you up to date on the operation of subject contract.

== i o
.S. Ricker DMEA E
Encls, = RE@fEWEE 3 v 7]952
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

1605 Evans
Reno, Nevada

December 3, 1956
Memorandum

To: Operating Committee, DMEA, Interior Building,
Washington 25, D.C.

From: Executive Officer, DMEA Field Téam, Region II

Subject: :Docket No. DMEA-4301 - Tungsten
' The Climax Tungsten Company
Climax Mine
Nye County, Nevada
Contract No. Idm-E1028
(Your letter October 30, 1956)

Enclosed are the Government, Division, and Docket
copies of subject contract which have been executed by the Oper-
ator.

Please refer to Item 4 under Stage I: "From points
approved by the Government, raise a total of 200 feet. The raise
shall be between 50 and 100 feet in height, dependent upon the
mineralization. "

There is no allottment for this item in the fixed unit
costs under Stage I. In order to conserve time, we sent the con-
tract to the Operator with the understanding that upon approval
of our engineers we would eventually make an amendment whereby
we would substitute monies set up under other items of the contract
for raising.

%\'

S. Ricker

Encl.





UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

The Climaw Yonmsten Comany o : :
1229 Lathan Scuare Nuilding . , W//M
Oakland 12, California . » : ‘ '

Te: Docket lo. D7=-L301 ("‘un sten)
- Climex Tun:sten Jomany
Clinax fine
ihre Counuy, levada

Centlenen:

. Tnclosed are the or ig;m'x.. and five copies of a pro-
posed contract for ai exploration pro rai ab Uie abqve-—
referenced propurty, signed o the didnistrator, for the
Coverient, toprether with Anne“ 1 {1 page), uxiu.’ait ’\ {3 pages)
and 8§ :ops.

it the derns ond condibions ¢ this conbract are
satisfactory vo you, ail sii copies should be signed b your
fime. Tie copy narked YOperatorts uopy" shounld be retained b you,
and the orizinal and the othor four copies shiould be returned to
this office.

If any part of s coniract uoes not weet with your
approval, the original «nd all copies siould be remrm,d with
Jour coested chonvese

You will note that both the ulinax Yo. 2 and Clinax
lioe 4 ¢l ius have been added to the contract. ‘hen the con-
-tract is sigmed please add the Book and Pare nuibers of the
{linex fo. ki to Annex 1. The gtarting date has been left blank
and should be filled in at She time the conlruct is si ned.

Very truly yowrs,

Roscoe 1. Smith |
-s.ct’f. Ixecutive Officer
D& Ficld Team, Iieg:.on it

Trel.

RMSmith:gh / .
cCs OpI‘. Com. 9 DLIEA waSho, Do CQ R. Me &'ﬂith
Finance Off., Reg. Ir File

Geo. Mavor





Oper, Comm.

cc to:

: 16/2&/56 ‘

e

c

-~ TLCEAPMAN:fe

Docke

"FT, REG. I1

e to:

R, W. Bolliday, USBM

mo Read, File :

e, mm o .OC,T‘3'0[395'6._{

T, H, nmgmd, WSGS

_ UNITED STATES
, DEPARTMENT OF THE lNTERlOR
DEFENSE MlNERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

progerty,

bty the Adnindistomtor, e the MW&»M
luw),miﬂm}wam Two exitrs sopiss of :
mnmmmummmmmmdbm

i

. Toen,

nmmmmmammmmnm
mmmmm,mmmmum

satisfactory
wmwmmmmmm

nmmdmmmmmmm

George C Selfr dgeQS? )

P. F. Yopes /253 g

T!:LOY' :1 K”'sgz ard ( $‘9)
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 UNITED STATES y
DEPARTMENT OF THE INTERIOR

OFFICE OF THE SOLICITOR
WASHINGTON 25, D. C.

0CT 191956

ot The Muinistrstor, PRA '
AStextion: Chief, Ivon amd Parvo-Alloys nmm

Proms 'mm Solicitor, Divigion of Niamw) Pescwmoes

Sedjests Dooket No. IMEA-A301 (Tagwtem)
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

1605 Evans Avenue
Reno, Nevada

September 20, 1956

Memorandum

To: Operating Committee, DMEA, Interior Building,
Washington 25, D. C. W/l?

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No, DMEA-4301 (Tungsten)

Climax Tungsten Company
Climax Mine

Nye County, Nevada

(Your letter, September 3, 1956)

Supplementary to my letter of September 18, 1956,
I am enclosing four copies of a memorandum dated September 18,
1956, on the same subject which, in principal, agrees with my
letter.

S. RicPRer -

" Encls,

7/;2. 5/”/57/

(Lu/&?{y eenih Lo /% 7//
s

.










| SEP 241955
 Mineral Deposits Branch o
Septamber 18, 1956
Mcmorandum:‘/

To:  DMEA Field Team, Region I
From: ‘Rohcrt G. Reavas, gcolojgiv-t
Subjectt DMEA-4301 (Tungsten)

Climax Tungsten CQmpi.ny

Climax mine

Nye County, Nevada

This u'.in answer to questions raised in the '
Septernber 3 letter of George C, S‘elixidgé and the August 27
memorandum of W. P, Wimum-. u. S Geological Survey,
Item No. 4 of Mr. Selfridge's letter raises the partly ;oal#gic
question of the "feasibility of completing the diamond drilling
while other work on Stage I is being don&.’? Mr, W‘im&mn
quantiom the extent of Stage drifthsg. crosseutting, and uitmg

The location of ditmmd drill holes on the map shows

only the approximate location, direction, and ineﬁmtian to ¢xplore

the ore bodies. In order to derive the maximum bensfit from |
the drilling, the precise locktion, direction, and inclination
should be selected based on the results of Stage 1 exploration from

the Carlisle adit, The work in the Carlisle adit below the cuterop,

while indicating the presence of ore bodies, slso indicates that

the bedies are offset, discontinuous, and frregular. Considerable:
. oot -~ I o - oo





¢rosscutting and drifting will be necessary to find the ore and

work out the structural setting before diamond drilling can be

‘most effective. For these reasons, it is recommended that

the Stage I exploration be in.rgaiy done before ‘aurtlm the

diamond drilling.
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

1605 Evans Avenue
Reno, Nevada

September 18, 1956

Memorandum

To: Operating Canmittee, DMEA, Interior Building ‘
Washington 25, D, C. W&\,\

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No, DMEA 4301 (Tungsten)

Climax Tungsten Company
Climax Mine
Nye County, Nevada

Following is our reply to comments in items set forth
in your letter of September 3, 1956,

1. Only'a small amount of rehabilitation work will
be required and will be at the Operator's expense,

Mine track, pipe lines and ventilation pipe will be
required in boththe Carlisle ard Goldfield adits ard the quan-
tityand expense of these items are estimated on pages 18
and 22 of the examination report.

2. Sandand drift sets 6'' x 8" posts and caps -- .
2"x 12" lagging., Estimated number of sets required: 7, The
ground stands well and very little imber should be required.
Same dld timber on hand canbe utilized if necessary.

- 3., For winzes, standard sets at five foot ce'ri"‘cé'-i'i.s
will beused -- 6"x8" posts and caps - lagging 2''x 12" as
requi red, - o

4, We believe thatadditional equipment would be re-
quired to carry on with both stages concurrently, Equipment

Copy vetatned 480
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wauld involve air compression capacity, air and water lines,
water storage capacity, and additional water supply. Data ac-
aquired in Stagel should be of value indetailing the work under
Stage Il

5. The estimated length of long holes will probably
vary from 40 feet to 50 feet,

The proposed program was thoroughly discussed with
Roscoe Smith and the Operator before submitting the report and:the
consensus is that the work should be laid out as suggested in the report,
We shall be pleased, however, to have your further comments.

2

S. Ricker
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opies of memorandum of Au

Enclosed for your information are 2 ¢

by W. P. Williams, Geological Survey,
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Dear Mr, Bickery
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with cepies of & rwpost om subject properdy by G. G. Gentry, Burewn
o:nmama.mm.wmm ‘

mzmmmmmmw«um.
1. hmﬁnhu&,dﬂaomﬁﬂmdhddw,
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UNITED STATES

DEPARTMENT OF THE INTERIOR o
BUREAU OF MINES i
WASHINGTON 25, D. C.

August 30, 1956

v

Memorandum

To: We Se Martin, Chief, Iron and Ferroalloys Division-DMEA .
Throughs " Acting Chief, Branch of Ferrous jgéﬁZf
Metals & Ferroalloys

From: R. W. Holliday, Commodity Specialist, Branch of Ferrous h/g§éb?

Metals & Ferroalloys gﬁ}
o
Subject: Review of Examination Report &
Docket No, DMEA 4301 (Tungsten) &
Climax Tungsten Company ‘ &

Climax Mine &
Nye County, Nevada -

Subject report recommends an exploration project costing
$76,400 and including 700 feet of drift, 450 feet of crosscut,
200 feet of raise, 100 feet of winze, 500 feet of long hole drilling,
and 1,500 feet of diamond drilling,

From the sample analyses and tonnage of the inferred ore
there seems little doubt that the project is justified, o

If both stages are to be carried out simultaneously I
would see no point in separating them into Stage I and Stage II
unless this should be more convenient from a bookkeeping standpoint,

The work proposed appears to be adequate, however, so far
as continuity of mineralization will permit it would seem reasonable
to give priority to work from the lower level, For example the drill
holes 2, 3, 4 and 5, proposed as Stage II might give information of
value in laying out the drift and crosscut proposed as Stage I. Also
raising would normally be more economical than driving of a winze,

I concur in recommending the project. &w,////”
K 31&&%

R. W. Holliday

We are enclosing two copies of memorandum by R, W. Holliday, Buresu
of Mines with reference to the subject application.






UNITED STATES
'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

° ¢ Lokt

1605 Evans Avenue
Reno, Nevada

Aug. 17, 1956

e W

Memorandum

To: Operating Commaittee, DMEA, Interlor Building,
Washington 25, D. C.

From: Executive Officer, DMEA, Field Team, Region II

Subj:ect: Docket No., DMEA-4301 (Tungsten)
Climax Tungsten Company
Climax Mine
Nye County, Nevada

Reference is made to your letter of July 12, 1956
relative to above subject docket.

Attached are four copies of a report on subject
property by G, G. Gentry, U. S. Bureau of Mines, and R. G.
Reeves, U, S. Geological Survey, in which an exploration
project is recommended at a total cost of $76, 400, 00,

Roscoe Smith and I concur in the recommendation.

S. Ricker

{atach,

Reviewed by
DMEA OPERATING COMMIITEE
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. ' o , IN REPLY REFER TO:
UNITED STATES W

DEPARTMENT OF THE INTERIOR —
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

tained 48

Memorandum
To: W. 8. Martin, Defense Minerals Exploration Administration
From: W. P. Williams, U. S. Geological Survey

Subject: Review of field examination report, DMEA 4301 (tungsten),
Climax Tungsten Company, Climax Mine, Nye County, Nevada.

The field examiners report that geologic conditions on
the property are favorable and that further exploration would have
a good chance of discovering new tungsten ore reserves in addition
to known reserves existing on the property. An extensive project
consisting of drifting, crosscutting, winzing, raising, and diamond
drilling is recommended for DMEA approval. Estimated total cost of
the project is $76,400. ‘

While the proposed project would undoubtedly do an
excellent job of developing the Climax mine, it seems _Questionable

' _that all the driving of the underground openings is necessary to

establish discovery. The facts that the ground is amenable and
that core drilling is practicable are established by the field
team's recommendation for diamond drilling in proposed Stage II}
of the project. ' ‘

A

If the field team's recommended project is adopted there
seems little point in dividing the work into stages because not

. enough of the element of contingency seems to be present between

proposed Stages I and II.

I belleve consideration should be given to a proposed
project consisting for the most part, if not entirely, of core -
drilling. Drill holes could be collared either on surface or in L AN
existing underground openings. Holes from surface need be no longer
than 200 feet, and the holes could be pointed so as to crosscut the
geologic structure. A core drilling project would establish the

ore potentialities of the property at a fraction of the cost of

the underground work. :

' The examiners' estimated cost of $9.60 a foot for diamond
drilling seems high. The $9.60 figure is composed of $5.00 per
foot for drilling (which seems reasonable) and an unexplained $4.60
for "extra costs.” - .

| Copy rotaineg 400






I agree with the field team's recommendation for DMEA \
rarticipation in exploration on the property but believe that a "\/"
modified reduced project should be a.pproved. /

W. P. Williams





- APPENDIX 11

‘ ~ UNITED STATES ®

_ DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

¢ ‘ , Reme, Nevade
Sepervising Mining Eungineer

 DMEA-4301
[N Clmax Tungsten Co.
A Nys Couaty, Nevada

The sample coutained 0, 60 percent WO3, as scheelite in a garnet-

" iferous gangue, Apparently coarse grains of scheelite were seen with the -

. ultza-violet lamp, but close emamination showed most of this scheslite

contaminated with very finé-grained inclusions, and meach scheslite was \
agmw aad locked with mum minerals. ‘ B

”‘v A o ) » :
. Me, @@ @@ Gentry

[ A mm of the mmh was crushed to m; 10-meshk and kydzrani -
i, leally claseified into thres sand portions and slimes, Kach p@m mc e
L separately @momm on m hmm ’Uﬂﬂw m ‘ﬂ@ w m-» S
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mwm Qmmm. m pm 20-mesh

' ; and w-hhim T‘h prhsw mnm nmmﬁr‘ Y
o8 ware low-grade, as much of the scheslite was contaminmbed

: minmte inclusions of gangue. Couversely, much schesiits was r

v in the agnetic tailings, being locked with grains of garuet.

The primary concentystes conmined 32, 44 percent WO4q, M
percent Mo, representing 25,9 m«cm recovery of tungsten.

' After Aualyses of the primary hblo gmdm wers cmlom it was
~fowad that the coarse sand tailings and middlings co

{ the total tungeten in :the origiasl m@ Those m prodects
vith the W MM ?MW comncentrates
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35 -mesh, mm@&«umm retnetionnnt on the shaldag table.
This secomdary table foed contnined 4. $0 paradut W03, representing 47 per-

cmwmwmmgmm. i 58 povent of fhe tetnl weight.

The mnmmmmmm” 15
percent WO3 and 0. 10 percent Me, reprecenting aa sdditiensl recevery of
26. 3 percent of the tungsten iakthe original ore. The combimed cencentrates

contsined 35. 51 percent WOy aad 0. 14 peneent My muz,@w

cont recovery of tengsten.

Detailed data of ﬁo m mm shown im the Mn
tabulation:
. C Welght,  wo. W ol WOy,
Prodwet . Rezgent pevesst et
Primary Connentrates 0. 475 33. 44 5.9
Secondary " 0300 215 W
Combined " 878 35.51 - - 53,2
Magaetic tallings 18,912 1,03 19.0.
Medinm sand milings .15, 248 .22 . 5.5
mmm' ' . 47. 908 o I1 .007
Slimes 33, 060 e 38 - 14,6
mi“ l“o m o” . v 1“0

mmmmmnmw»m xnm Rougher
ctacenirates were mnde whith cottnined 15, § pevecnt WOy, representing
95 percent recovery of magsten, In ansther tost similer consentrates were
cleansd in eme stage o 24 porcent WO3, with aet recevery of 45 percont.
Apparently, fairly high-gmade consentytios oonid bo preduced by repented
cleaning, but with less yeeovery. The reagenis uoed in the Gotatien tests
were, ia pounds per tan of eve: sedbum carbenate, 6.0; .quebzanche, 6, 10;
sulfomate A-18, 0,75, Mity scid 708, 0.18; mmmm 2.9 aad
A-18, mu,uuwm

wwy.mmmmmmmmumo
ore makes it wnosuiinbie for grmvity stasentintion. Netther high-grade con-
ceairates or setisfnctory recovery were chinined. Fistation of ore grownd to
ml%~mhmuﬁm bat cleaning o izsprove the grede

of flotation comc: ' sodese the recevery,
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A. €. Jumom
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UNITED STATES
DEPARTMENT OF THE INTERIOR
FRED A, SEATON, SECRETARY

DEFENSE MINERALS EXPLORATION ADMINISTRATION

\
A
1
|

REPORT OF EXAMINATION BY FIELD TEAM
REGION II

APPLICATION REPORT

DMEA 4301 (Tungsten)
- Climax Tungsten Company
Climax mine
Nye County, Nevada

T
/Q’J‘ Yoo i
gy [;‘ K]
by PR
G. G, Gentry R. G, Reeves
U. S, Bureau of Mines U. S. Geological Survey. _ __

August 15, 1956

Reviewed by
' DIYA OPERATING COMMITTEE

J-24-56

(gato)
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INTRODUCTION
‘The Climax Tungsten Company, 1229 Latham Square Building,
Qakland, California, applied May 10, 1956 for Government assistance
under the Defense Minerals Exploration Administration, docket
DMEA-4301, to explore for tungsten ore at the Climax tungsten
mine, also known as the Tamney tungsten property and the Oak
Springs mine, Nye County, Nevada,

OQutcrops of high grade ore bodies not explored by the underground
workings induces the applicant to further explore for their d.owpward
c-ont,inuation . |

A field examination requested by the Operating Committee was
made by Glenn G, Gentry, U, S, Bureau of Mines, and R, M, Smith

4a.nd, R. G. Reeves, U, S. Geological Survey, on June 21_-2, 1956,
accompanied by Mr‘,. T, M, Tamney repre s.enting the applicant,

All but the last few feet of the mine workings had b.eén mapped
in detail, and it was necessary only to check and complete the
mapping. The property had been sampled exténs.ive.ly by competent
geélogist\s and engineers; and only 21 additional samples were taken,
which confirmed the previous sampling, The underground workings
and the surface exposures were also examined by ultraviolet. light.

CONCLUSIONS AND RECOMMENDATIONS

The mine contains several partially explored bodies of scheelite«

bearing :ta.ctit,e. The proposed exploration by crosscutting, drifting,

1





raising, and diamond drilling Wt;lS. discussed with the applicant's
repvres.entative, and some changes were considered advisable,

The revised program is well suited to expl_or.evthe favorable
tactite bodies, Some of the project sites are inaccessible, and
limited facilities for accompliéhing the work are bresently
available, However, the applicant will supply and install
necessary facilities in the event an exploration contract is approved,

The proposed i'evised. exploration will require 14 months to
complete at an estimated cost of $76,400,00, of which the
Government's share would be $57, 300,00,

Sufficient ore r'e.ser.ves are inferred to justify the proposed
wgrk, based on favorable geologic conditions, detailed sampling,
and the grade of pasf ore shipments,

It is recommended that the Government enter into an
exploration project contract with the applicant, To facilitate
administration of the contract it is also recommended that all work
be based on unit costs rather than actual costs,

LOCATION, ACCES’SIB‘ILITY , AND LOCAL FACILITIES

The Climax mine is in an unsurveyed partv of Nye County,
Nevada, in the Oak Springs mining district, 106 miles northwest
of Las Vegas, Nevada, The property lies within the Nevada proving
ground of the Atomic Energy Commission,

The mine is reached by traveling northwest from Las Vegas
58,9 miles via U, S. Highway 95, thence novrtherlyA39.0 miles via

2






a paved aneweé.ther' road c,ons‘tr,ucte.di by the A, E,C,, 3.4 miles in
the same direction via a graded and graveled road, westerly 0,5
mile on an unimproved road, and fi.né.lly northwesterly 4,2 miles on
the 'unimproved_ mine access road, The trip requires approximately
three hours driving time, The road across the proving ground is
maintained by the A, E, C, It would be necessary for the applicant
or operator to maintain the mine access road,

The usual desert clilnate'prevails and the annual precipitation
is moderate, Occasional snow storms might close the mine access
road for short periods during the winter months,

Experienced mine lalhor', materials, and supplies may be
obtained from Las Vegas, Caliente, ahd Pioche, Nevada, Only a
limited quantity of water is available in the vicinity of the mine; water
for milling will have to be pumped from wells several miles away.

No electric i)ower is presently available, However, electric
power is fu;'nis.hed tothe A, E .C. from the Hoover Dam hydroelectric
plant and the power lines terminate about 6 miles west of the mine,
On June 23, 1956 this tr*ané,mi.s.si.on line was taken over by the
Southern Nevada Power Company which suggests that electric power
might become available for mining and milling operations,

Telephone service is available at Indian Springs, 64,4 miles
southeasterly from the mine, | This small village would also be the

nearest point for mail services,

3






Telegraph, truck, and railroad services may be obtained
either in Las Vegas or Caliente,

HISTORY AND PRODUCTION

The dist.r‘ict has been known since 1905 when several prospects.
were developed, priﬁcipa;lly for gold, silver, and turquoise, Some
coﬁper was. shipped in 1’.917'f Scheelite was discovered by V, A-?,
Tamney in 1937, and about $6, 000 worth of tungsten concentrates
were produced with a dry concentrator during 1940, In addition,
the applicant reports the production of 1, 000 tons. of 0.5'74’ percent
WOj3 ore from the Gould stope in the Carlisle adit,

Previous operators of the mine include thé .Golci;field
Consolida‘.ted@Mines Company in 1938 and 1940, the U, S. Vanadium
Corporation in 1939, and the Pacific Bridge Company in 1941.

During the year 194.1 or 1942"the area was closed by
Government order establishing the Tonoi)ah. Bombing and Gunnery
Range, Since this closure it has been impossible to obtain
permission fé‘r' the operation of the property until December 1, 1952
when a co~use agreement (Appendix I) with the A,E,.C, was signed,
This agreement, for a period of 5 years, expires December 1, 1957

and may be renewed for five years,
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PROPERTY AND OWNERSHIP
The Climax Tungsten Company, a partnership of Theodore M,
Tamney, Willard A, Kinney, and Allen J, Wright, 1229 Latham
Square Building, Oakland 12, California, claims ownership. of the
following unpatented mining claims. (fig. 2):

Climax lode claim = recorded in Book 94, Page 94

Climax No, 1 claim « % moo® 94, " 95
Climax No, 2 claim » noos g4, 95
Climax No, 3 claim » ¥ wowm 94, W 96

Thesé mining claims are recorded in the Nye County ,Recorder'.s;
Office, Tonopah, Nevada, and all except Climax No, 2 are included
in the exploration proposal, As the Goldfield adit portal and ’part of
the adit is on Climax No, 2 claim and will be used and perhaps
benefitted by the exploration it is recommended this claim be
included within the contract area.

The cow~use agreement with the A ,E,C, allows the operation
of this mine, subject to security restrictions, The only} interruption
of operations is during the actual detonation of the nuclear devices
which occurs.once every two years for a vperiod of six weeks to
three months, depending upon the weather and type of tests,

DEVELOPMENT

The mine has been developéd. principally by the Carlisle and

Goldﬁelg adits (fig. 3), The Goldfield_;?.dit is approximately 2.46 feet

b.eloW the Carlisle adit o





® | o

The Goldfield adit has a total of 882 feet of drifting .and,
crosscutting and the Carlisle adit has 625 feet of drifting and
crosscutting, one raise to a height of 91 feet above the level and
one irn-all stope 38 ‘_ftaet long on the adit level extending for a slope
distance of 69 feet,

Other development not related to the claims included in
the application consists of 500 feet of drifting in the Granite Tunnel
and 200 feet of drifting in the Broad Ledge Tunnel,

GEOLOGY
Several engineering and geologic studies have been made and

: 1/ 2/ 3/ 4/
reports written by Witt , Emigh , Wyant , and Wright ,

| 1/ witt, H, N., Geology of the Tamney tungsten propérty:
Private report for the Goldfield Consolidated Mining Co, (Copy in
the files of the Climax Tungsten Company,)

_Z/Emigh,. G. D., The Oak Springs tungsten property~: Private
report for the U, S, Vanadium Corp, ’(_C'opy in files of the Climax.

Tungsten Company,)

E/Wyant, D, G,, The Oak Springs tungsten property: War Minerals

Investigation Report (in the files of the U, S, Geol, Survey),

ifWr.igh_t, L. A., Tamney tungsten property: Private report for

the Climax Tungsten Company,






The sections on geology and ore deposits are taken largely
from these reports, modified aﬁd supplemented as a result of
the field examination.

The\C-limax mine area is an inlier of sedimentary rocks of
Pennsylvanian (.?) age, cut by a granite stock, in Tertiary volcanic
rocks (fig, 3), |

The sedimentary rocks consist of a lower marble, a lower
cherty limestone, an upper marble, and an upper ﬁherty limestone,
The possibility exists that the two marble « cherty limestone units
are the same, repeated by i:hr,ust. faulting,

In the northern part of the mine area the sedimentary rocks
strike northerly and dip 30° to 40° E, In the southern part of the
area the beds strike easterly to northeasterly and dip from 30° to
60° N, Near the portal of the Goldfield adit, the cherty limestone
is c,ontnrted; and all structures destroyed,.. Direction of movement
appears to be from NE to SW, and is suggestive of thrusting,

The sedim.éntary rocks are cut by two easterly=trending
near-vertical cross faults, and several northerly-trending strike
faults that dip 30° to 50° E, and are in part bedding plane faults,
These strike faults are probably thrust faults, although lack of
suitable marker beds prevents confirmation of this.

A granite stock about three~quarters of a mile long and a.

half a mile wide cuts. the sedimentary rocks, and sills and dikes of

the granite cut the sedimentary rocks., The dominant effect of the
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granite on the pure limestone was recrystallization to marble, Some
silicification has taken place on the contact, Impure limestone beds
were converted to tactite consisting mainly of garnet, epidote,
plagioclase, feldspar, and magnetite, and in part scheelite-}bearing.
ORE. DEPOSITS

The ore occurs in tactite beds interbedded with marbelized
limestone, Several parallel beds have been converted td tactit:ez; In
the northern part of the mine area the tactite bodies strike north to
northwest and dip. 30° to 50° E, and are 1 to 50 feet wide., In the
southern part of the area the té.ct_ite bodies strike easterly and
northeasterly and dip 30° to 50° N, and are from 10 to 200 feet wide,
The ore is concentrated in layers mostly along the hanging walls,
The main Coxcorﬁb ledge oi'e: body is 300 feet long, 2 to 4 feet
wide, and averages 3 feet wide. The South Coxcomb. East, South
Coxcomb Middle, and South Coxcomb West ore bodies are 150 feet
léng, 2 to 4 feet wide, and average 3 feet wide, The South Ledge
ore body is 300 feet 1§ng, is 3 to 5 feet wide, and aver‘a:ges 4 feet
W'i'd;e .

The Coxcomb ledge has been explored to a depth of 120 feet>
down the dip by the Carlisle adit, and is inferred to continue 100 feet
or more below that le'v.el, The South ledge has been cut at 90 feet

-

down the dip by the Goldfield adit.






. Q‘!\“

The ore mineral is scheelite in a gangue of dark brown to
black garnet, calcite, epidote, feldspars, and quartz, Scheelite

is uniformly distributed throughout most of the ore layers in the

- northern p_art'of the mine area, and less uniformly in the ore layers

in the southern part of the area,

The tactite is éut by cross faults of srﬁa.ll displacement,
generally 2 to 10 feet, that were evidently premineral and provided
channels that allowed the c.onqent.ra_ti,on- of scheelite (fig, 3),

SAMPLING

Sixteen samples of the mi;l'e:r‘ailize,d tactite were taken from
the Carlisle adit level and three samples were taken from the raise
above tha.i: level (fig, 4). Two s>amples were taken from the Goldfield

adit (fig, 5). The walls and backs of the workings were also

examined by ultraviolet light, The walls were covered with a
film of dust and oil which prevented a thorough and detailed inspection,
and water was. nof available to wash the walls,

Carlisle Adit

BM
Sample  Width, %\TO
No, feet Description Location 3
1981 3,2 Mineralized tactite, South side of 0.01
crosscut, 151 ft,
from portal,
1982 4.7 ' Tactite at bottom 26 ft, NE of 0,44
of old raise, 1981,
1983 2,2 Tactite at bottom of Hanging wall 1.35
old stope, on drift level,

38 ft, south of






of east~west crosscut,
Softer, altered tactite,

Tactite across back
of drift,

Tactite on east wall
of drift and on east~
west fracture,

Tactite on west wall
of drift,

Tactite on we st wall
of drift,

Broken ore in old
stope,

Tactite on east wall
of drift,

Tactite on east wall
of north drift,

Tactite across back
and at. end of north

drift,

10

BM
Sample  Width, %o
No., feet Description Location 3
1984 4,0 Tactite at south end of South wall of 0,66
old stope in hanging east drift, 23 ft,
wall, south of 1983,
1985 6.3 Tactite on east wall of 71 ft, south of :.0,27
the drift at bottom of 1983, Ore shoot °,
old stope. from 1981-~1984,
1,000 tons shipped
from this area,
1986 0 3.1 Tactite on south wall 24 ft, west of 1984,

0.26
9 ft, \_ivest of 1,02
1986,
15 ft, north of 0,60
center line of
old stope,
31 ft, south of 0,76
1988,
60 ft, south of 0.44
1989, '
12 ft, north of 0,66
1990,
30 ft. west of 0,24
1986, ’
46 ft, north of 1.45
main crosscut,
13 ft, northwest 1,08
of 1993,
45 ft, west of <,.01

1994,





o ®

BM
Sample  Width, %,
No., feet - Description Loocation WO3
1996 1.3 Tactite and limestone 13 ft, from <0,01
in west crosscut off main drift,
north drift,
1997 0,8 Soft, brown altered South side of 1.40
tactite under hanging raise, '
wall of raise,
1998 3,0 Tactite, ' South side of 0.94
, raise,
1999 2,0 Hard tactite, Sample North wall of 0,01
of vein to back of raise,
, raise, -
Goldfield Adit
2000 4,8 Tactite exposure, East wall of 0.48
crosscut,
2001 6,6 Tactite exposure, West wall of 0,08
crosscut
opposite
No, 2000,

Scheelite~bearing tactite exposed on the surface above the
adits was inspected by ultraviolet lamp, This formation had been
extensively sampled by former mine operators,

ORE RESERVES

Ore reserves are contained in the Coxcomb ledge and the
South ledge areas (fig. 3). Indicated ore is considered to extend
10 feet from ore exposures, Based on a length of 300 feet and a
width of 3 feet, Coxcomb. ledge at the surface contains 900 tons of
indicated ore, Based on 3 layers that aggregate 300 feet long, and
average 4 feet wide, and considering that one-_-.fOurth of the material

is ore, the Coxcomb ledge above and below the Carlisle adit
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contains 600 tons of indicated ore. The grade of the ore is 0,75 percent

WO No othe“r areas contain indicated ore,

3° T2
The Coxcomb. ledge between the Carlisle adit level and the

surface contains 18.19:00 tons of inferred ore, distributed as fpllows.:
6, 750 tons of 0.75 percent WO3 ore in the main Coxcomb ledge,
4,500 tons' of 0,65 percent W.O3 ore in the South Coxcomb East ledge,
and 4, 500 tons of 0,5 percent WO3 ore in South Coxcomb West ledge,
and 2,250 tons of ore in the South Cexcomb Middle ledge,

"The area between the Goldfield and Carlisle adits levels
contains 18.,‘:7_50 tons of infei-re_d ore, distributed as follows:
15, 000 tons of 0,75 percent ore in the Coxcomb. ledge and 3, 750 tons of
0.75 perce'nt ore in the South ledge,

The width and grade figures used in calculating ore reserves
" were obtained from an assay map by '.G,. Donald Emigh, U. S.
Vanadium Corp, engineer, a copy of which is in our files, Samples
from the Carlisle adit taken during the DMEA examination confirmed

his figures,

Ore Reserves Table

Tons %

Level Area Indicated Inferred Total WO,
Carlisle adit Main
to surface. Coxcomb

ledge. 1,500 6, 750 8,250 0.75

South

Coxcomb _

East -~ 4,500 4,500 0.65

12






. Tons %
Level Area Ihdicated Inferred  Total WO3
South
Coxcomb
West - 4,500 4,500 0.50
South
Coxcomb
Middle - 2,250 2,250 0.7
Sub=-Totals: 1,500 18,000 19,500 0,67 ,
(weighted average)
Goldfield adit Main
to Carlisle Coxcomb
adit, - 15,000 15,000 0.75
South
ledge - 3,750 3,750 0.75
Sub-Totals: .- 18, 750 18,750 @ 0,75
(weighted average)
Totals: 1,500 36, 750 38,250 0,71

PROPOSED EXPLORATION ..

(weighted average)

A modified two~stage program, costing $76,400, and agreeable

to the applicant, is recommended, Stage I consists of 300 feet of

drifting, 250 feet of crosscutting, 500 feet of long-hole drilling,

200 feet of raising, and 100 feet of winzing from the Carlisle level,

The 300 feet of drifting would be done along an ore zone exposed in

the crosscut (fig. 4), east of and parallel to the ore zone selected by

‘the applicant, The ore zone recommended by the examiners is wider

and higher grade than the one selected by the applicant, Parallel ore

zones would be explored for by long~hole drilling, Raises, totalling

200 feet, would be driven at favorable locations, Winzes not to exceed

100 feet would be sunk at favorable locations,
. 1 3






Stage II exploration consists of 1199 feet of diamond drilling,
200 feet .of crosscutting, and 300 feet of drifting, from the Goldfield
adit, and 400 feet of diamond drilling from the Carlisle adit,

From the Goldfield adit five diamond drill holes totalling
-1100 feet (fig. 7) are laid out, The 200~foot crosscut will be
driven to intersect the downward extension of the Coxcomb. ledge
body, but only if indicated by the results of diamond drilling., Any
excess footage not needed for the crosscut will be used for drifting
along the ore body., The 300 feet of drifting will be done, 150 feet
easterly and 150 feet westerly, on the South ledge body (fig. 5) on
the Goldfield level, |

From the Carlisle adit, 400 feet of diamond drilling is
proposed for 2 diamond drill holes at favorable locations, one
+60° and one -60°hole, to explore for parallel ore zones beyond
the reach of long~hole drilling,

The operator }ias .fequested that Stages I and‘II exploration
be permitted E.oncurrently, in order to allow more efﬁ;}ent operation,
It is recommended that erlly that porti.on of Stage II work which is
approved in advance by the Government should be performed prior
to completion of Stage I, Any portion c;f Stage II work, and locations

of work sites, should be subject to the prior approval of the Government.
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Detailed estimated time
and costs

Carlisle Adit

Period
Stage I:  Drifting, 400 ft,, size 5 ft, by
7 ft, in clear of timber, 2 mos,
Crosscutting, 250 ft,, size 5 ft, by
7 ft, in clear of timber, 2 mos,
Raising, 200 ft,, size 5 ft, by
7 ft, in clear of timber, 1-1/2 mos.,
Winzing, 100 ft,, size 6 ft. by
9 ft, in clear of timber, 1-1/2 mos,
Long=hole drilling (2-1/2 inch~2~1/4
inch bits) to be conducted along with the
above exploration operations,
Goldfield Adit
Stage II: Drifting, 300 ft., size 5 ft, by
7 ft, in clear of timber, 2 mos,
Crosscutting, 200 ft,, size 5 ft,
by 7 ft, in clear of timber, 2 mos,
Diamond drilling, 1500 ft,, size AX 3 mos,
1 4 mos,

Allow 30 days to assemble equipment and crew,

Allow 30 days for unforeseen delays and/or breakdowns,

Resume
Drifting ' 700 feet
Crosscutting 450 feet
Raising 200 feet
Winzing 100 feet
Long~hole drilling 500 feet
Diamond drilling 1,500 feet

15






Carlisle Adit (fig, 4)

Stage I:

Item 1, From south crosscut
drift southerly 300 ft,
@ $38/ft, ° $11, 400,00

Long~hole drilling,
500 ft, @ $2/1t, 1,000.00

Item 2, From near south end of
the drift in Item 1, cross=
cut ¥58terly 250 ft,
@ $38/1t, 9,500,00

Item 3., Raising in favorable
locations above drift
in Item 1, 200 ft,
@ $38/ft, 7, 600,00

Item 4, Winzing from south
crosscut, 100 ft,
@ $97/1t, 9, 700,00

Item 5, Drifting from bottom of
winze, 100 ft, @ $38/ft, 3, 800,00

Total, Stage I ' $43, 000,00
Government participation at 75% $32,250.00

Goldfield Adit (fig. 5)

Stage II:

Item 1, Drift on tactite exposed
at 165 ft, north of portal,

150 ft, easterly @ $38/ft, $ 5,700.00
150 ft, westerly @ $38/1t, 5,700,00

Item 2, 1,100 ft, of diamond.
drilling @ $9.60/ft.
{$5.00-drilling,
$4.60-extra costs) 10,560,.00
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Jtem 3, Starting at terminal
of main east crosscut,
continue crosscut
200 ft, easterly @ $38/ft. $ 7,600,00

Item 4, 400 ft, diamond drilling
from Carlisle adit

@ $9.60/1t, 3, 840,00
Total, Stage II: $33,400,00

Government participation at 75% $22,170,00
Total, Stages I and II: $76,400,00

Government participation, Stages.
I and II, at 75 percent: $57, 300,00

Supervision and Labor

Based on a six~day week: Cost per month

1 working Eng,-Supt, @ $600/mo, $600.00

2 miners @ $21.67/day, ea, 1,126,884
1 truck driver, general
helper @ $18.42/day. 478.92
Insurance, taxes, etc, @ 12. 5% 275,72
Total: ; i $2,481 .48 iyl n
Cost per foot: /w : 20,68
4,136
Operating Materials and Supplies S
16 :?_v,"/p g «VCVA“J; dewy i g AV vagu(T[\‘yﬁ
. 13 e
Gasoline . ,«’ 3 “,J..x, L
1,250 gals, @ $0.35/ f’ @ow $437,50
Diesel fuel e
1, 600 gals, @ $0.25 400,00 /5,;;75'
Lube oil
25 gals, @ $1.80 45,00
Compressor oil
25 gals, @ $2.50 62 .50
Dynamite 5 :
6,750 lbs, @ $0.25 1,687,50 37
Blasting caps '
2,500 @ $0,03 , 75.00
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Blasting fuse
15,000 ft, @ $0, 0125
Drill steel
25 pcs, @ $10,00
Carbide bits -
uo 50@ $24,50, PG
arbide
y¥® 30071bs, @ $0,17
Water hose
97 3/4%, 50 ft, @ $0,50
Air hose )

$187.50
250,00
122570070
51,00 #5¢%

25,00 58:9°

- 1", 50 ft, @ $1.00 50,00
Air pipe,, | i »
2n, 500 £, @ $0.60 7W"s4f”1 180,00 [i5:¢t
Water pl@q Vs o o)
“ >l v by
1", 360 ft, @ $0.35 105,00 ¢
Ventube e % '
2 as .
10 diam., 500 ft. @ $1.25 >~ 750.00 L]W
'}kMine rail, 1Ib., with
%‘\f‘&"’@:;‘ ties, bolts, spikes, . " s
wat  splice bars, = gt " o {,
t%”’\g:“ £00-1t, . 9 400,00 Y7
v Lumber, timber, wedges 100,00 2,5
Repair parts 150,00
Msc, small tools 50,00
Oil for rock drills,
5 gals. @ $0.70 3,50

‘Total, Operating Materials
and Supplies: gaa
Total cost per foot:

Rental allowance

Air compressor, one
Mucking machine, one
Mine cars, two
Jackleg and drill, one
Stope hammer, one
Ventilation blower, one
Air receiver, one
Water pump, one

18
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$65234,50 DT o
| $ 1385

$5,000,00
3,000,00
300,00
500,00
500,00
500,00
50,00
50,00






| o e
" Slusher and-scraper; oie $1, 000,00

© Total rental allowance: . $10,900, 00
0 G o 9. 90 -
Cost per month: $10;900,00 = $181.,67
oo s
$181767 per mo., 4 Thos. = $¥26<68 )
S s Cowr  gplun Ny
Cost per foot: $ 1462
Transportation

Pick~up truck

1560 miles @ $0, 07 . $105500 ’
Cost per foot: , $ 023
Miscellaneous
Accom;tl[ng 7 P
@ $75.00f/mo, » Y’ - $300,0007

Sampling, 50/samp1es to be

250,00
Delays, breakdown,s, unforeseen T
expenses o, ‘1‘60—.—00‘5’”}/6_,/1\ U g,/
Cost. per foot: ‘y . ,i; eide G0 . T Y4
5 - '
Total cost per foot, Stage I: $ 38,00
Stage II: = Winzing (Item 5),
1 Supt. @ $600/ mo., 2 mos. $1, 200,00
2 Miners @ $25/day, ea.,
2 mos., 7 2,600,00
1 Hoistman @ $20/dayf 0 1, 040,00
1 Truck driver, general
helper @ $1 8,.4.2/day', 64752
2 mos, A 884,16
Sub~Total: $5+124 16
"Insurance, taxes, etc, 715,52 7. S
Total: $6,43968 4,57 05722
Cost per foot: ' $ 6440
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‘Matefials and Supplies
Equipment rental

Hauling water and supplies
2400 miles @ $0,07

Sample analyses, 20 @ $5,00 ea,

Operating Materials and Supplies

Gasoline .-

300 gals, @ $0,35 -
‘Diesel fuel

624 gals, @ $0,25
Lube oil

10 gals. @ $1,.80
Compressor oil

5 gals, @ $2,50
Dymamite

2,000 Ibs, @ $0,25
Blasting fuse

6,000 ft, @ $0,0125
Drill steel

10 pcs., @ $10,00
Carbide bits

25 @ $24+50 /5.0
Carbide

100 Ibs, @ $0,17
Air pipe '

2", 100 ft, @ $0,60

- Water pipe '

1*, 100 ft, @ $0,35
Ventube ‘

10", 100 ft, @ $1.25
Mine rail,®&1b,, with ties,

bolts, spikes, splice bars,

_2_00 ft . J[//)‘é"/,‘ R ot _67950*00‘ gg‘j‘ S

Oil for rock drills
2 gals, @ $0.70
Repair parts

Blasting  caps
1,000 @ $0,03

20

Supervision and Labor : .$6,439.68 '

2,688,90

280,08

168,00

100,00

$ 105,00

156,00
18.00
12,50

500,00
75.00

100,00

612,50

17.00

60,00

35,00
125,00

BEd
250,00

1.40
7 5—.'00

30.00

Cost per foot

$64,40° (¥ g2
26,89 1250

2,80 .

1.68

)

1,57
Lé

ZO






Msc, small tools ‘ $.50,00
Nails .

30 and 40D, 100 iks. 13.00
Lumber, ’ ‘

3500 ft, BM., @ $125/M - 437,50
Wedges

400 @ $4.00/C 16,00
Total, Operating Materials '

and Supplies: $2+688,90

Cost. per foot: L ikl LS $26-89- i?ﬁ @9

N

Winzing: 100 ft, inclined 42°, 2—-compartjme‘z/1t
winze, size 6 ft. by 9 ft, in clear of timber,

Equipment required:

Air compressor, one ' $5, 000,00
Tugger hoist, air, and |

cable, one ‘ 1, 000,00
Mine cars, two 300,00 i
Jack hammers and hoses, two 1,000,00 :
Ventilation blower, one 500,00
Air receiver, one 50,00
Water pump, one . 50,00
Mine skip, one A 500,00
Sheave wheel, one 25.00
Total: o $8, 425,00
Cost per month: $8,425,.00 = $140.04

60

$140,04 per mo., 2 mos, = $280,08

_Cost per foot: " $ 2,80
Goldfield Adit

Stage II: (Item 1) - Time required: 2 months
Diamond drilling, 1100 ft,, size AX,
including reaming and/or cementing

Cost per foot: $ 5.00

Additional costs

Rental of equipment R
_Air compressor, one $5,000,00
Water pump, one 50,00

21





Tugger hoist, one $ 100,00
Truck for water haul, one 3,000,00
Total: A $8,150,00
Cost per month: $8,150,00 =$135,83
60
$135,83 per mo., 2 mos, = $271.66
Cost per foot: $ 0,27

bor

Two~weeks' time salvaging air and water lines
from Carlisle adit, transferring to. Goldfield adit
and installation:

Eng,-Supt., one, @ $600/mo, $ 300,00
‘Miners, two, @ $21,67/day,ea, 520,08
Truck driver, one,@ $18,42/day 221,04

Sub-Total: $1,041,12
Insurance, taxes, @ 12,5% 130,14 .
Total: $1,171.26
Cost per foot: ' $ 1.17
Hauling water, 3200 miles
@ $0.14 $ 448,00 '
Cost per foot: . : $ 0.45

Supervision and Labor (2 mos.,)

. %
Eng=-Supt,, one @ $600/mo, $1,200,00+2~
Truck driver, one @ $18,42/day 884,16 yy‘&,

Sub-Total: $2,084,16 .
Insurance, taxes, @ 12,5% . 260,52 "% tf
Total: $2,344.68 J,172"
Cost per foot: $ 2.34
Core hoxes (cardboard)
50 @ $0.50 ea, $ 25.00
Cost per foot: '$ 0,023

Sample analyses, to be analyzed
for WO;, 50 @ $5.00/ea., M |
Cost per foots W"‘}

22
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.
4 ) - 5

Transfer drill rig from road to

Goldfield adit by means of a

tugger hoist $ 100,00
Cost per foot: $ 0.10

Total cost per foot: 5 $ 4,59
(rounded to $4,60)

\
Resume

Diamond drilling $5,00 per foot

Additional costs 4,60 per foot

Total: $9.60 per foot.
23
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Mr. Spangler Ricker, Exesutive Offiger
DMEA Fleld Team, Regton II :
1605 Evans Avenue ,

Reno, Nevada

Re: Docket No. DMEA-4301, Tungsten
- Climex Tungsten Company

Climax Mine

Nye County, Nevada

Desr Mr, Ricker:

Reference is made to the statements appearing in
the subjJect application and Lawrence B, Wright's accompany-
ing engineering and geological repert (September 1953)
regarding a co-use agreement between the applicant and the
Atomic Energy Commission which permits operation of the
above-cited mine within the limits of the bomb teating area.
The Albuquerque, New Mexico, office of A.E.C. has confirmed
that a2 license to cperate a mine and & mill within the
restricted area was granted to the applicamt and that it is
8t111 1in force. : _ -

In the event the field examiners submit a favor-
eble report on the property and the Pleld Team recommends
Government participstien in an exploration contract, please —
request four photostat coples of said licenae or ce-use agree-
ment from the applicant as it is considered a necessary part
of the application. ' :

‘Sincerely yours,
George €. Selfridge
Chalrman, Operating Comnitte¢45%gg)

APPROVED: ce: Dockei
. . de 400
/s/ Robert W. Geehant ( WV : | iﬁm Read. File
Wember, Bureau of Wines Oper. Commibtee

T. Kiilsgaard, USGS
Thor B Kiilsgaard R. W. Holliday, USBI
0 ]

. //S ; - FT, Region 2
Member, Geologisal Survey f—> |

ADMcMahon/1s |
7/10/56 : V Q
S : )






JUN1 5 1uon

Nr. Spaagler Ricker, Executive Officer
DNEA Pisld Team, Regiom II. '
1605 Evans Avenve |

Reno, Nevada

Re: Dooket No. DMEA 3301 - Tungsten
Climax Tungsien Company
- Climex Mine
Rys County, Nevada

Dear Mr. Ricker: | ' o | | -
‘
\
|

' The above~docketed applieation for exploration
- aspiatance ls being referred to your office for - fleld
examination of the property. » :

' Coples of memoranda dated May 23 und June 11,
13956, by Ned E. Nelson, Geological Survey, and K. W. Holliday,
Buriau of Kines, respectively, relating to the project, are
-enclosed. .

Sincerely yours,

W. S. Martin Q
. AcTiNG Cheirman, Operating Committee >
Enclosures . cct Docket / -‘
\ : ‘ Code 400 ‘
APPROVED: - Oper. Comm. '
| - Adm, Read. Pile 5
/s/ Robert W. Geehan | R, W. Holliday, USBM
%y - Thor ,Kiilsgaar‘a, UsSas
Member, Bureau of Mines - FT, Region 2 : :
) - 8PHolt/1s | j
Thor H.' Kiilsgaard -, —) 6/13/56 ‘ «1
Newber, Geolegieal Sarvey 1 I/






JUN1 5 1956

The Climax Tungsten Company
1223 Latham Square Bullding
Oakland 12, Californiq

Re: Docket No. DMEA 43 1 - Tungsten
Climex Mine
Nye County, Nevada

Gentlemen:

The above-docketed sppilcotion for gkplorutian
assistance for tungsten ores has been reviewed by the Iron
and Perro-£lloys Division of the Defense Minerals Explora-
tion Administratlon and referred to Mr. Spengler Ricker,
Executive Officer, DMEA Field Team, Reglon II, 1605 Lvans
Avenue, Reno, Nevada, for a field examin tion of the property.

ANy ssistanue uh £ vo« can "ive th@ member< of
the Field Team wiil be appreciuted.

°incorely youwrs,

. 0. Miziensort {gﬁ T

;////// o . fdministrator
Docket" - A S S

Code 400

Oper. Comm.

Adm. Read. File

FT, Region 2

T. Kiilsgaard, Usaes
R. W. Holliday, USBM

SPHolt/1s
6/13/56
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

June 11, 1956

Memorandum '
Tos We Se Martin, Chief, Iron and Ferroalloys Division-DY f9(<
'~ Through: Chief, Branch of Ferrous 4
Metals & Ferroalloys 7(
From:  R. We Holliday, Commodity Specialist, Branch of Ferrous

Metals & Ferroalloys

Subject: Application
Docket No. DMEA 4301
Climax Mine, Nye County, Nevada. ’
Climax Tungsten Campany
1229 Fatham Square Building
Oakland, California
$89,257,00-Tungsten

Subject appllca‘tlon proposes DMEA assistance on a property
which has reportedly produced 1000 tons of .547 W05 ore.

The applicants repor‘l: does not clea.rly indicate that work
proposed would be exploratory in nature.

Referral to the Field Team is recammended.

R. W, Holl:l.day






Joedets

‘ e . IN REPLY REFE

UNITED STATES
DEPARTMENT OF THE INTERIOR  “~<ET73p
-~ GEOLOGICAL SURVEY BTN
WASHINGTON 25, D. C. h

May 23, 1956
L 50, Re: IMEA 4301 |

.t _ The Climax Tungsten Co.
Nye County, Nevada

 $89,257.00 - Tungsten
Memorandum ‘ | "
To: W. S. Martin, Defense Miner_ale Exploration Administration
From: N. E. Nelson, u. s. Geological Survey
Subject: Review of application

The applicant requests assistance in exploring by drifting,
crosscutting, raising and drilling a tactite zone from which approxi-
mately 540 units of WO, have been produced. Reserves are estimated
to be 6,290 tons of O.él}% material from which might be recovered
about 4,000 units of Wos.

The report of the geologist justifies the expenditure
shown on page 10 leading to the recovery of the 4,000 units of WO,,
but his appraisal of the possibilities, page 11, does not qualify
the property for the large advance requested of IMEA.

Referral to the Field Team for appropriate action is

A S A lese_

N. E. Nelson RS

R TO:

!






: Hay 22, 1956
The Climax Turngsten Co. = . - Subject: DMEA-L301

1229 Latham Square Building, Re: Exploration Assistance
Oakland 12, California S The Climax Hine
Gentlémén

'The,reoéipt of?yOur application dated May 10, 1955\

- for exploration assistance under the Defenae Production. Aot of 1950,

- a8 amended, is heredby acknowledged

Your application has been aasigned Docket Number DMEA-LBOI
and referred to the Iron & Ferro—Alloys D1V1310n.
| Kindly 1dent1fy nll future correapondence relating to your
application by this docket number.

Sincerely yours,

‘Robert B, Adams, Chief
Operations Control and
Statiatics Diviaion

60932






Uay 22, 1956

Memorandum
‘To: Executive Officer, DMEA Field Team, Region

A _ | I
From: Chief, Operation's Control and Statistics Division

"Subject: Assignment of Docket Number .

There is listed below thé,assigned docket number to
an application recentiy received from Regidn ,
II. .
DMEA = : o '
- 4301  The Climax Tungsten Company

Robert E. Adams R
Chief, Operation's Control ~
and Statistics Division

INT.-DUP., SEC., WASH., D.C. o . ] . 9ur80
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UNITED STATES

DEPARTMENT OF THE INTERIOR Hmn
DEFENSE MINERALS EXPLORATION ADMINISTRATION -
WASHINGTON 25, D.C. - WAy 2 1 1956

1605 Evans Avenue
Reno, Nevada

May 17, 1956
Memorandum

To: Operating Committee, DMEA, Interior Building,
Washington 25, D.C.

From: Executive Officer, DMEA Field Team, Region II
Subject: Loan Application (Tungsten)
: Climax Tungsten Company

Tamney Tungsten Property

Nye County, Nevada

Attached are three sets of MF-103, Application
for Aid forms relative to above 'subj'ect. The fourth set has
been retained in our files. From our past experience with

this property it may have considerable merit, but the proposed

costs will have to be cut down.

TSR e

/
Attach. S. Ricker
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