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tWFI	 riT;	 EL)RAT1o! 
CONTRftC AD XI ,Tki'IZ A) 4UrX1 )TSTIXON 


RT O41 O ROAL1? R 171 1 


1 have tviewed the es of the ashington ofi'e pertath.r to 
ContRCt Idrn793 .)ocket V43478 (ivanganese), dated A,rt1 28, 
19, with


i.11ia*i t. etersen 0 t A Lowe, vijjjj*i V1 


3nd illiata I. Cawpbell 
IiustLn, evada 


eur the uvpose o dtermtun, the aont f royalty pay-abk to the 
Governettt on bales f inrl r 	 rtnity referred to as



the Laet Chance i$te located in Lander County, ev'idct, during the 
period Januaty 1, i5', thioh iay 2, 14(2. 


A. Ca	 isi ,	 var: 
,3, 19 ! 6,axid, i accdc wiU &rL.c1e 7 of the contract, royalty 
is pya)lf' on aU minerals produced from th la.n JescrLbed th 
Artic2 2 o. the contract fr a perii of 1.3 iar. fçoi'i the Mteo€ 
the contract w. utLl tó ita1 et oUit coutribite. ,y the 
ernnt witho..it uerest i fully rp't, 	 cLvr ocuz.s first. 
it e,ort of 'tvi.w uated	 ue 11, 1956, ndi.aLd acce?ted co&ts 
under ti eXploratio' cttct muntin t $6,4'3 03	 th ov 


' cun. I	 on a 7	 cn .	 u bii	 ' ,	 00 


1hE st;tus 't• tie	 ojct, the sc pe f	 vi,.	 tci.torts 
Lhe ra?or	 state on oa	 ). 


£ttLL revt. t j t4.JLLS ,	 lo	 L 3u.i3ct t	 ovrtint's	 ylty 
s iuent to t	 •rId. eovare by a rnior port of lDynitytevie 
which also, fount no. salea aubct to the cvernent' roya1.ty 
throu Jecember 31, 195. The royalty account a	 iiber 31,

l9, waa


Lta1 oa1ty iy&1e 
oya1ty ?a.d 


iatnce oC t oytlty 1u.	 _____ 


Ag of ay 25, 1r9(2, the royalty accnt of Vn.s çroject was ound to 
be:


otai oyalty tayable	 $ .O..

Tota1Jyalty tajd 
3i1ance of oyalty Oue	 .$t).. 


}e 11 1962
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STA4:u .z_ 	 Jt 33CT , coP: or i vtw 


ThÜ contract provides ttt the Operators, as	 nc'• pal if	 ____

ducer or as surety if not __the pzoducer, ahatl pay to the Govei nz*nt 
a percentage royaltyon a1Imineraitroductionfroru.tk* Last Chance 
'sos I anI 2 wpatented lode mining elates in the Reese Kter *luitng 
)tstict. At the Use this cit tract vi; executed, a ont.half Undi-
vided intetest n the tWt claims was owned by three of the partners, 
L,e. 3ueh, artd *mpbell, The other oit- .hlt undivided interest was 
held y 3ark!toner, attte Plountain, P evada, who executed an 
Owntr's Convent te Lien on October 10, 1Q54. The et1ms had origt-
nally bsn staked in 1936 by Petersen aM Stofler, but Petersen sold 
hi; half .nterest to Lowe,	 and Caepb.li in 1953 


the exp1ortior work uMc b r the eontr*t was completed in ey 1956. \ 
Sese ore produced durtn the exploratory trineldng and test-pitting 
was ;jpekpiled ctt the Opertor ts small *111 at Waris Sprina. About 
40 tons of manganese concentrates produced from one of the trenches 
nl'o was stoeIi*i.lei	 t1 mill., 


,,	 I


/	 property remained inactive after c.ompietton of the exploration 
work, The Ware priflrs mill was	 ant1eI and move during 1951. It, _.*' ft, ,. 


"t	 $r,/1Ae.a result of court order in adivøree action 3acI 	 or's. otiS-'

half interest Lr the property was ttansfarred to clatide Stoner on 
October 2'), 19	 The files indicate that the cZaiit ay have been

liased to the nevada O,e Refining eo 4 • Rtn, 'avada, during 1960. 
however, one of the oPrtners (Wm. r kieh) in t'tc flperatoartnr. 


?	 ship advLaed in a Hay ?, 1962, reply to MM! ?orm 63 .nquLry that 


neither production nor change in poseessory statue 'ins occurred 


since January 1, l)5fl. 


This review was made fn lieu of n on-site audit of the Operator' 


accounts and records for t!* ollowtnr reasons 


(1) The L1ee contain no evtdance Of •*les of produc.. 


tion from the Droperty under the contract during 


the period covered by this review, and 


(2) itte a'min trat1v coat to the Government of an



	


on.ai'te royalty audit at this 'time would be'	 , 


excessive to relattoti to the ceount of possible 


royalty which nigtt be disclosed.
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omcE OF MINALS ?LORATION	 i 
CQNMdT AmthqsThtôN AuivxsroN	 t L	 -i-w*--- 1	 r	 1	 r	 ill_-I 


RC	 /	 < / 1- U-


I bavt ieviewed the files and records Oi the 4E rie]4 iuzn, Ijtói 
tt, ertaintrig to Ccttz'act No. 1mE3, cket . J14Ek478 bngreee), 
dated Ari1 20, 195, including Aaendsnt NOø 1, with 


I'etez'aon, Lowe, Bush and CanbeU 

Austin, Nevada 


foi th puxpoee of detenining the azout of z'o ties due the U. . Govérn 
•	 nent on sales Of 14nnese ore from, pZ'opert7 known as the. last Cbsnce Mine, 



located in 3mider County, Nel,ada, during the period April 28, 1955 to 
ber 31, 1956.	 -	 -. 


-	 '-erttftcation -of di$cowezy or developtment wae iseued on 

23, 19% tcd accordingly roys1ty i payable on -all production from the land 


•	 decribd in Article 2 an. Annex -I of the cQntr*ct, for a xirn periOd- of 
10 years from date of cortract. A 1eport of- Review dated. Jwie 11, 1956, in. 


•	 dicated acceDtable costs under the 5Xp3.oTetion contract auted to $6,61+8.00

with the Govir'rent's contribution on -a 75- percent basis being *986.00. 


NO royalties have been paid tc date in connection with this contract, 


-	 - -	 its review was nde in lieu of an on'ste audit at the Operator's 
•	 accounts -and records for the following reasons: - - - - 	 ---	 - - - 


(a) urdtng to the held ¶Leani's Seni4nuual Report of 
-	 - - -- - Certified Projects for the, period July 1, 1956 to	 : -	 - - •• • -,	 -	 Z*cember 31, l958 there was no proectiou during -	 ••' - 


-	 - the period cre. b this z'evt	 - 


(b) The adainistrative cost to the 0owtrnt of an 
•	 on.stte royaltr audit at this tiae would be ex	 - -- - • • - - • • -	 ceasive, in relation to the aunt ot possible -.	 • - • •	 - 


- -	 - - - - - royalty which aight be dtscloeød. -	 - • •: 


1y 22, 1959	 ge	 E







DOcKET 
SURNANE 


(7.	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, 0. C. 


Tós	 t.i*s 
- kvi 


sit t. t -	 11ccn P*et C*ztas( 
I.. IX7	 c*t.d April 1$, 1$, (o1s4 . i	 a. 
bsmthstttr csiUed Us	 *ct1 b*Isi 11li* 7.. tsra, *. A. 1a,



Uh1N V. th **d WiUiis U. CU, pin, I tb. 4t.4 at&t.. 4pqj )syeii*ft.r '*1 t. *Go,*2,lmN*4*; 	 t*bU ad ftz Us 
Oa1.t's psr.aM. r.,p*3tj	 it.	 Ibrit sd Us 


Is	 .s'sct, Us Ou..iqvjait ssriiM aM Ust**s atzt*tlm 
tbht $	 *i' 4..3ssst f*es iMch v.dettas	 bs am	 a sit.d 1 Us * r*ti.. 


1 ssr of aaU dt	 : . or *ims.t ta 
CT $Mto*td at 


•	 * t*44rn^t&Jig s th. 'ast s___ 
1nd1ca.d * stmttt.1 q &tp at a*te Xlisa, .er	 1* lsq.rs aM ds that IlIM**31 r Zo] Us b.dd**g $a... at s*Ia	 hat bs t	 at cJsxt.















•	 TketC 
AM*E1I? 10.1 


gPLO*AUO1 ?OJ10 ooAc? Idm-'1793	 .. 
Detail April 18, l9 
ocae. so. IA3i8	 . 


between 
?U U$I $?M'1$ C? AKIRICA 


and 
kiiUOJ, Zii, lUll & CA)IPNLL 


ft : is agreed this 27th. day	 1956; 


that the Contraet is ea,sntst asirs: 


(1) Work uMax' this	 tract eball be suspended during	 ; 
th. period beginning Octobex' 20, 195, and .*ding not later then 
April 30, 1956.	 . 


(t) The Goirernnant absU not contribute to any aosts 
incurred by the Operator dartg th p.rid at suspension or to any 
coats of rehabilitation or repair 'whtek, in its opinion, woui4 not 
have occurred if there had been no suspension of the work. 


• (3) The Operator, at its own cost and expense, vithout 
contributiOn by the Oovs**.eflt, during the period of suspension 
shall p'e*ei'v. sad protect the project 


This aend*nt shall not be construed to increase the 
•sti*ated total cost of the project, the iggregate .aunt wicb 
th Goversaent any be r*utred to contribute, nor the fi*et unit 
cost of any it of work 


Izeouted in sextuplicate the day and year first *bo.	 •. 
written.


m osrrz 8TATU OP AWR10A 


ly____ 
A4*i*istrator, Defense Mineral 



xp1ox'ation Adtaiiistration 
______________ Partner) 	 •. .	 . 


jPartn.r) 


LA); /	 (Partner)
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Docket copy 


(.Rei3?t1954)	 Docket No. DMEA	 ?L. 


Commodity	 -se 


Contract No. Idm–E 


UNITED STATES OF AMERICA - 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this -------------?1 	 - -day of ---------April , 1954 between the 
United States of America, acting through the Department ofthe Interior, Defense Minerals' Exploration 
Administration, hereinafter called the "Government," and 2	 L.	 !teze*fl, 


-----


whose mailing address is &uat1n Nevada, 


herernafter called the "Operator," as---how-- --


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act' of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex. I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") isin.the State of ..Ii*da. ........................., County of --Zmjdr............... 
and is described in Annex J3 


(b) The Operator represents and undertakes that: 	 ' 
(1) The Operator is the 	 of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6 -See--Axx---Z----------------, 


- recorded in Book -----------------,'page-------------------' 
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
'Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty.. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 '	 ,	 ' 


'Insert "the entire interest" "the mineral rights," "an undivided one-third," etc,	 .	 - 
Insert "deed," "lease," "contract," "location notice,' "patent," etc. 	 '	 " '.'	 . .. - . ." If not .recorded, so. c1ictc by inerlin "tin"	 '	 . ..	 ' . ..:...	 ;.
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


A	 CLE 3. he exploration project.—The project is a search for indicated or undeveloped deposits 
of ------------------------------------------------------------------------------:. ------ 	 The work to be performed 
is described in Exhibit "A.'.' he perH&on or before LbL5-------shall commence 
the work, and on or before L' ---- (unless the Operator's obligation to complete 
the work is terminated—seeArticle 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, -in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution, by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of. operations, etc.) is hereby agreed upon, and 
is se fo	 in,xhibit "A" in connection with the estimated total cost of the project in the sum 
of	 A..?"-'---------------------The Government wij cpntibute .7L percent of the fixed unit costs as 
work is performed, in a total sum not in excess of L1Q.25---------------Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-






able records and accounts of the units of work performed and of any production in which the Govern-






ment may have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers,

and records of the Operator. All of the Operator's vouchers and records arid accounts relating thereto

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's

Unit Cost and Progress Report showing the various types of work performed during the reporting 

period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Fimal report.—Upon completion of the work or termination Of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the resultS of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to. which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 
. (e) Compliance with requirements.—If in the opinion of the Government anyf..the Operator's 


reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever ocëurs first. 


(c) Basis for computation.-_The Government's rOyalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, .and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
m&iufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater.. 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amoints exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-4
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payme'nt.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there' is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to' any purchaser. of 'the production, and shall authorize and direct such purchaser to pay the royalty 
directly tO the Government and tO furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(I.) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion o. the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work nOt' performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or' to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By


- 


I,	 , certify that I am the 
-----------------------------------------. secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf Of the 
Operator, was then -------------------------------------------------------------------------------. of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 10-70618-1
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.MF-203	 rth 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN


v. 
WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an i'ñterest in certain 


•	 Nevaaa' 
property in the State of ________________________________, County of ______________ , described as 


follows:1/ 
Lode Clatm reeorded June 17, 198, 3øok J, Pae 279 to 80 Records 


of Lander County Nevada, Reece River 1nth Ditriøt., known as 


Loot Chance No. 1 and No, 2. 


which is the subjeãTt Of a proposed exploration project''confract; hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


J11liam L.. eterert R. £.. LoiG; WSlliam V. Bush and Wtlliam H. 


•	 C'ampeli., all of ustin,, Nevada. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1.' The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, • equipment, or other items: as provided in 


the contract or any améndmént thereof shall: prevail over and: be prior and superior to any con-U 


flicting or adverse rights of the undersigned, and the GoverxImeztisauth'orizedto enter: upon.the 


land for such purposes. 	 • 


2. To secure the payment tothe Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 . . • • 


1/ Either (a) insert the legal description of thp land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated _____________________ , and 


recorded in book __________ page -________ official records of said county." If (b) i used, 


the'book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/' Mining or production from the land is not required, and in the absence of production there is 



	


no obligation to repay the Government.	 •	 •.







•	 •	
,	 : 


U UOiUpS 'uOflOO 2uTotdnQ—aOT.xeuI 


t	 C 


[tes 


[tes 


iesJ	 (x) 


zoqo	 Jo £p wof stw 


etxou •	
SUOTSTAO.td PPP	 S9Ut3 


•	 •	
. pGUTG1OpUfl OTfl JO 


•	 GUSS pu	 siosseoons	 's.io.noexe 'SJ9t ot uodn uçpuq eq	 qs uemee.x	 Spj 


o.xuoo	 ;o t1oTsTAotd et	 iepun uewtueAo eJo stçx .xo 'wo 'uej eq 


-uoo io eueA.xuoo £tu	 mço	 iess .xou	 ou	 wwoo TIiS peus.xepun et	 ç







U-


, 


z ci 
Z> W 


4 


U


N-


r')
S 


O I Z . 
_Lii 


—:-- 


_.1 >-z 


.0 tLc 


N 


'I 


:z: 


$
000 
J4U. 


ouou 


ZrO 


0ZLAJ 
w


Cl) 


0 
__J 


.


-	 .	 -.----------- . 
.	 HVIfl	 .	 H 


0 
. In 


. U) 


______'_i 


I	 • >-
NIV1NflOV F- .	 I 


L J1IIV8 ot	 cz Z I ______1	 b'0 
, .	 .?, •	 .	 .	 I 0 0


*


ci: 


0 
> 
Li 
z 


-S	
,	 \4•\ 


.	 _______'•S_____• 	 \\ 
0-	 \	 — \ 


!	 .	 .	


2 


*	 .	 ,.	 - J	 /, 
.	


7.,	 /. 


•:	 .	
I'	


//	 .,.	
0 


.	
.,\-	 /' 


,..	
- _ -—_:_/'	


6 


. #	 1$NOdI1VO	 -	 .,.	
.y	 • 


-







E 'P	 NAT[ON 


H 
reoS underlain by rnangonferous 


material 


Approximate contact 


Foult showing dip 
)oshed where opprOxiniOtely 
coted, U,upthrown side; 0, 


do.nthrown side 


7 - —, 
Interred fault 


b 


OS 
. c:I 


o -I 
0 


N


r8N 1461


/ 406Q, 


SM l448 


I I, 1? 
,.-Eostern limit of 


y	 bulldozed area 
7 


BM 1458 


: I \' 
I"'	 / 


Quartz 
lotite 


I,	 ' 


•I	 \


20

Strike and di p of beds 


I.


BM

*'I 449 gray CPiirt with 


shale parting5


—. 


proposed Irenching 


Stage I 


l450
5M 449 


Bureau of Mines

sample \ \.iW	 •-:	 E-9M 1459	 1' 


j.
' 42 I :::.	 /1 


j \ l//A 
lO 20 


-	 a' 


\6M A 


DMEA 3478 ö •	 ( MANGANESE  
JNIIED STATCE DEPARTMEHE INTERIOR 


GEOLOGICAL S


N


b 


0. 


.ioiy


I 
\'i(	


l	
/ 


Geology by Ralph j Roberts, 
R E Lehner, November 954 


i460.	 "U	 ''	 ,.-	 •\ 


-
_/'BMl454 I 


\J	 BM 46:3 • I	 Quartz lotitt 
I 10 l 


0 U / \	 'I	 \\	 - ii ?%


float	 \ - 


!	


COOurintSrVeet \\\1


A' 


chert 


	


7000'	 N 


	


Displacement	 0' 


	


6960'	 uncertain	 --


SECTION A-A' 


SKETCH MAP OF THE LAST CHANCE WORKINGS, NEW PASS RANGE, NEVADA 


	


'00	 0	 100	 200 FEET 


	


L	 .	 I	 FIGLJRE2 







L'	 iL'' E	 L E	 fR ' ME	 - 


SL . 	 y


V 


MNC	 N[	 E GEOLOGICAL


E X P L ANATON 


/
Areas underlain by	 rcno	 feros 


b
mater'o 


'00 Approximate contoct 


ii?
Foult showing dip 


BM 46! Dashed where opproximo fey 
-r ',,	 locofed, U,uplhrow n side, o, 


40'6Q,"	 ' do.*'nthrowr s'de 


SM 1448	 ,_—Eostern limit of —7 


Y	 bulldozed area r	 Inferred	 tit 
/ 


BM 458
20 


Stre and dP of beds 
Quartz


' 449	
Q'OY chertwflh lotus 
shale partings proposed trencfr 


M1450 1'	 ' 
BM 459


l	 Bureau	 f	 M nes 


•	 ,BM 
4J	 l462 '


I	 '	 sorrp!e 
' 


'8O	 SM 1451 / A 'BM 
''14	 SM 1452 /'	 A 


,/	 \'	 1457
_	 - /


	
Gi?oIoç	 by Roiph	 Roberts, 


UID R E	 Leher, Nc,ernber	 '94 
60


\\


1 \\Quortz lotte 


U 
,	


,•
- 


'	 'SM 455 \ - 


\ 


1'
I)O, 


Displacement	 -..,	 '-	 5 


6960 gncertoin	 "-	 ••.•.4 
SECTION A-A' 


SKETCH MAP OF THE LAST	 CHANCE WORKINGS, NEW PASS RANGE, NEVADA 
100	 0 100	 200 FEET 


I	 i	 • FIGURE2











NTER" 


E PL NAT ION 


L,1 
Areas underlain by 


maferj 


Approximate :ontoct 


Fault Showing dip 
Dashed where opproximotply 


b 


0 
0 


to 


\ ,-8M 1461 
'V	 \


_s	 \	 /	 --	 located; U,UPfhtOwn Side,D, ' \4o-6o downthrown side 


N
BM 1448	 _Easfern limit of 7 - 


bulldozed area Inferred	 fault 
/ II	 / 


_;__\\	 8M1458
\' Strike	 and	 dip of beds 


Quartz / 2" _<, \\\	
3Q BM	 -	 /	 latite 


449	 gray chert with /	 -	 / \ _t--
shale Partn9s/ ____


Proposed $rericrng 
/	


I Stage I 
i5oN.	 /	 I	 / 


s1


"-__---" I"


BM I44 
459	 \ B	 -	 I


ureo)	 M	 es -, 
'462


S C) -, 


\5	 /1	 8O	 BM 1451	 / 2 


l45	 .	 BM 1452 ----
\	 45	 BM 453	 \\	 -_-	 I	 / GerIny	 hy 


"	 j N	 i460-	 Li	 /	 -.,\	 I /
F	 Cr-or	 NcCember	 4 


2j	 I //
B4	 1TTT 


/	 '	 1	 463	 \\	 Quartz	 I	 -c 


- 2,	 \\l-
U	


-	 I 
1455	 \	 I 


'II\S' 
0	


-
chert	 \\ 
float	 - 


'	 Contour	 interval	 20 feet	 \'	 fl 
Datum assumed


-\ 


N 


:: 
Displacement 


Jfl2ercrn o, 


/ECtI0N	 A-


1)1 1HE L3T CHANCE WORKINGS, NEW PASS RANGE, NEVA D 
0	 100	 200 FEET 


- ___ _______ I
rlc,PR[-







I







UNITED STATES	 i 


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASH INGTQN 25, D. C.


12O Custom House 
SSS Battery Street 
San Francisco 11, Calif. 


August 3], l9Sb 


Memorandum 


To:	 Defense Minerals Exploration Administration 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Application Forms MF-l03 Manganese

William L. Petersen et al. 
Austin, Nevada 


Attached are three sets of NF-103 forms received in our 


mail from William L. Petersen, making application for a loan on 


the Last Chance Mine . Lander County, Nevada. The fourth set 


has been retained for our records.


S. Ricker for 
H. C. Miller 
Executive Officer 
DNEA Field Team, Region III 


Attachment







(ReVi	 19)	 UNITTATES DEPARTMENT OF THE IRIOR	 eNo 42-1t1035 2



DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Not to be filled in by applicant 


APPLICATION FOR AID IN AN 

EXPLORATION PROJECT, PURSUANT TO

DMEA ORDER 1, UNDER THE DEFENSE 



PRODUCTION ACT OF 1950, AS AMENDED


Docket No ...............37g' 
Metal or Mineral ......I44(S1. 
Date Received ----------------------
Estimated Cost-------
!articipation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address: -------------------------------------------------------------------------------------------------------------------------------------------------------
Last Chance Mine - 


•------------WilliamL------Petersen,---------- Vd_______________________________  


•-------------William---H-----Campl 	 __________________________________________ 


(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State 
in which incorporated or otherwise organized. 


(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


. General.—Read DMEA Order 1, "Government Aid in Defense xploration Projects," before completing this application. 
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract Jp4e---mining claims, recorded----Jun---- 17,1938


 in--Book J--of Mining Locations1 Page----279 and---280L Record-----of Lander 


----- Reese---River Mining---Djr'jc 


(b) State any mine name by which. the property is known. Last Chance #1 and Last Chance #2 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 


undivided one-half interest and have written authorization to encumber ot 
riaii reER -----------	 ----------------------------------------


('d) If you are not the owner, submit with this application a copy of the lease, contract, or other document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it XLQfl 


(f) If the land' consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
locationnotice. Lode Claims recorded June 17 1938 ,,Book J Pages 279 -' 280. 
Records of Lander County, Nevada	 Rese River Mining District 


4. Physical description.—(a) Describe in detail any mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and ore reserves, if any, giving quantities and grades. 
(c) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points.


(e) State the availability of manpower, materials, supplies, equipment, water, and power. 	 16-06551-1







5. The exploration project.—(a) State the mineral or minerals for which you wish to explore --------------------------... ___________ 
- ----------


(b) Describe fully the proposed work, including a map or sketch of.the property showing a plan (and cross sections if needed) 
of any present mine workings, and the locatiOn of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 	 weather permittjn&	 - 


(c) The work will start within ----------day/ and be completed within .X2-----months from the date of an exploration 
project contract.	 ( 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that 9f the person or persos who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed,estimäte of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating materials and supplies.—Furnish an itemized list, including items of equipment costing less than $50 each, 
and power, water and fuel. 


(d) Operating equipment.—Furnih an itemized list of any operitting equipment to be rented, puchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use-allowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingeneie,s.—Give an estimate of any necesary allowances for contingencies not included in the costs stated above. 
NOTE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your slare of the cost of the proposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1)? lffes 


(b) How do you propose to furnish your share of the costs? 


Money	 Use of equipment owned by you 	 Other	 1. 
Explain in detail on acompanying paper.


CERTIFICATION 
The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 


the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated	 ?Mh , 195L 


•	
Last Chance Mine 


(Applicant) 


Title 181' U. S. Code (Crimes), Section 1001, makes it a crimnal offense to make a willfully false statement or representation to any depart-
ment or agecy of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-66551-1 


/







LAST CHAi	 Mu''	 William L.?ete	 n st 1, 
Austin, Nevada 


4. Physical Description. 
(a) Several thcusand yards of overburden have been removed exposing 
numerous promising ore contacts near the top of the deposits. All 
work to date has been done by appllcants. Have drilled 1200 feet of 
blast holes. Examiners can drive directly to the mine site over good 
roads. 
(b) Have removed approximately 50 tons of high grade shipping ore and 
about 500 tons of mill ore, assays of which show 27% to 45% Manganese. 
Cc) See sketch attached. Property is locE:ted on a rounded ridge. Ore 
is contained by a silica reef on the south side of the ridge which is 
apparently heavily mineralized. Deposit is in the nature cf a blowout 
with fissure veins running toward the origin and extending on the sur-
face for approximately 700 feet. We believe there is a large ore 
deposit underground and that contacts with it should be made lower down 
the mountain in a benchtype operation permitting exposure of all exist-
ing deposits snd making for economical open mining operations. 
(d) 1. Access Roads, good. 2. Distance to shipping, 90 miles to rail-
head at Battle Mountair, Nevada. 3. Supply and residence points, 
approximately 30 miles to Austing,Nevada, However, we are applying in 
this application for assistance in constructing. living quarters at the 
site. 
(e) Availibilitles - Manpower, materials and supplies are all available 
in adqquate quantities at Austin, Nev.30 miles distant. Equipment, 
water md power will be ava liable under contract. 


5. (a)	 lsh to explore for Manganese 
(b) Please see sketch attached showing all details of exposed ore beds 
and proposed work to be done toward discovering extent of deposts. 
Cc) Work to start within 5 days,weathr• permitting,and be completed 
within 12 months. 
(d) OperatIng experience, and bac1ground of applicants. 
William L. Petersen, 35 years experience as miner in all capacitIes 
operated the Morris Copper Mine in Kimberly and other large mining 
operatIons in Austin, Nevada. Also opated the "Black Rock" Manganese 
Mine and wet concentrating mill at Austin during World WarØ' 2. Mr. 
Petersen will superintend the operation of the Last Chance Mine. 
William H. Campbell, former .oner and operator of the Leap Year Mine 
at Jamestown, Calif. has had considera%ble experience in mine deve1op 
ment and production work 
William V. Bush is currently operating a successful manganese mine 
ne&r Blythe, Calif. shipping to stock pile at Wnden, Ariz. Mr. Bush 
was formerly in charge of the Metallurgy Laborator f or Douglas Aircraft 
Co. and had charge and control of materials during the period 1941 - 1945., 
R.. Allen Lowe has had twenty years experience as a licensed General 
Contractor and Builder in bouthern California. 


(continued) 
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Operating Equipment. Rental Schedule. 
Compressor	 per month 
Jackhammer 
Air Hose, 150' 
D-4 Cat. tractor w/dozer 
Cat. skip loader 
Electric Welder 
5K Gasoline Electric P 
2 Service Trucks 
1 Dump Truck


Tctal 6 months rental 
(e) None 
(f) New Building, etc.


(d) 


., / /
blade " 


$5 


'I 


ant ".
15.0O ea.


LA 3HANró MII1E	 Wi 111 am	 Pe sen e t a 1, 
w	 Austin,evadW 


6. Estimate of Costs. 
(a) Independent Contracts: 


Churn Dr111in	 10. max. cost, 3 holes total 450 ft.	 4,500.00 
(b) Labor, sUperiision and consultants:


3 miners per day	 (3 15.00 (	 45.00 
1 Cat. operator 20.00 20.00 
1 Superintendent 25.00 25.00 
1 Engineer/Consultant 100.00 100.00 
1 Carpente/Mechanic 15.00 15.00 
1 Truck Driver 18.00 18.00


Estimated time to complete exploration, 
(c) Operating Material & Supplies. 


223.00 
180 days	 223.00
	


40,140.00 


Powd.er	 4OOq3	 est. 2 5.5O cwt 
Fuse	 4000 ft	 2.00 100' 
Caps	 1000 
Drill Steel 3 sets	 31.50 each 
Drill Bits 9	 16.50 " carbide 
Shovels	 10	 3.00. 
Picks	 6	 2.50 
Miscellaneous Small Tools 
Acetylene & Oxygen Tanks, 3 sets	 •l3.0O 
Torches & Guauges 
WheeLarrows 2	 31.00 
Gasoline, Diesel Fuel, Oil & Grease


1,040.00 
80.00 
25.00 


104.50 
145.35 
30.00 
15.00 


100.00 
39.00 


115.00 
62.00 


750.00 
2,505.85 


200.00

45.00

25.20



650.00

300.00

93.50



125.00

250.00

200.00



1,888.70 


2,505.85 


11,332.20 


Cook shack and equipment 	 1,500.00 
2 bunk houses	 total	 Zi3O00.00 
Powder Magazine	 50.00 
Tool Shed	 400.00 


(	 2,950.00 
(g) Miscellaneous	 Cost of Repairs & Maintenance Etc. 


Repairs & Maintenance of Equip. 10% of operating cost 
Analytical ork, Assays	 150 Mn.	 6.0Q 900.00 


150 Si	 .Q0 450.00 
(Chui?n holes to be assayed at each 5 Ft. plus other ore) 
Accounting	 6 months A	 200.00 


4 Workman's Compensation Ins. etc. 
Estimated at 10% of Total Labor in amount 4O,l4O.00 


(h) Contengencies(	 Total Operating Cost 
(Estimated at5%of Operating Cost 


Total Estimate of Expenditures


2,950.00 


1,132 • 20 


1,350.00 


1,200.00 


4,014.00 
69,124.25 
3,456 .21 


72,580.46 
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STATI OF NEVADA )	
AFFIDAVIT SS	 __________ 


COUNTY OF LANDER ) 


JACK STONER of the Town of Battle ountain, County of 


nder, State of Nevada, being first duly sworn, deposes and says: 


That I am the owner of an undivided one-half interest 


n and to the two following unpatented lode mining claims, situated 


bout three-fourths of a mile from Indian Springs in an easterly 


irection near New Pass, Reese River Mining District, Lander 


ounty, \Tevada, to-wit: 


LAST CHANCE NO. 1, the certificate of location 
of which is recorded at page 279, of Book J, and 


LAST CHATTCE NO. 2, the certificate of location of 
which is recorded at page 280 of Book J, of 
Duplicate Mining Notices, Lander County, Nevada; 


That I hereby consent to the owners of the other un-


divided one-half interest, namely: 


WILLIAM V. LUSH, 
H. ALLN LOUE, and 
WILLIAM H. CMBELL, 


making application for aid unöer the Defense Minerals Exploration 


Program for the exploration of said claims for manganese. 


J4A 
Jack Stoner 


Subscribed and sworn to before me 


this day of August, l95^. 


• •	 Notary ub1ic in ar. for the 
County of Lander, State of Nevada 


My Commission xpires:___________ 


HOWARD E. BRDWNE 
ATTCRNV AT LAW 


REND. NEVADA
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f. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH 1NGTON 25, D.C. 


November 15, 1956 


MEMOB.A1\IDUM 


To:	 Administrator, DA 


From:	 Iron and Ferro.aioys Division, DMEA 


Subject: G-eneral Summary of Contracts and Results Obtained 
Docket No. DMEA-:3'78 Manganese 
Petersen, Lowe, Bush and Campbell 
Last Chance Mine 
Lander County, Nevada 
Contract No. Idm-E793 


Operator: Petersen, Lowe, Bush and. Campbell, a partnership consisting of 
William L. Petersen, R. A. Lowe, William V. Bush and William H, 
Campbell, Austin, Nevada. 


Operator's Property Rights: 
The Operator controls, by ownership of an individed. 1/2 interest, 
and lease from the owner of the remaIning 1/2 interest, Mr. Jack 
Stoner, Battle Mountain, Nevada, two un-patented lode mining claims, 
situated in the Reese River Mining District, on the east flank of 
the Desatoya Mountains in Lander County, Nevada, and recorded In 
the Records of Lander County at the Courthouse in Austin, Nevada, 
a follows: 


Claim Name	 Book N,	 Page No, 


Last Chance No. 1	 3	 279 
Last Chance No. 2	 -	 3	 280 


Contract: (a) Executed April 28, 1955. 


(b) Completion period: Work to be commenced on or before July 1, 
1955, and to be completed on or before July 1, 1956. 


(c) Work authorized:


Fixed Unit Costs 


Stage I 


Bulldozer trenching, 15, 000 cubic feet in 
7 trenches,	 $0 .35/cu. ft.	 •	 $5,250.00 
Assaying 25 samples for Mn ® $Li. .Oo/spl	 100, 


Total Stage I
	


$5,350.00







.	 . 


)
Fixed Unit Costs (c,ont) 


Stage II 


Excavate 105 lineal feet of test pits 
@ $L15.O0/ft.	 $L1.,725.00 


Assaying 20 samples for Mn $14.00/spl	 80.Oi) 


Total Stage II	 _________ 
Total estimated cost of project 	 $10,155.00 
overnment participation @ 75%	 $ 7,616.25 


Amendment No. 1. executed January 27, 1956, authorized 
suspension of work beginning October 20, 1955, and ending not 
later than April 30, 1956. 


(a) Work completed: 


Bulldozer trenching, 15,000 cubic feet 
$o .35/ci. ft.	 $5,250.00 


Test-pitting, 30 lineal feet $Ll5 . 00 /ft .	 1,350.00 
Assaying, 12 samples for Mn, ® $'4..O0/spl 


Total accepted cost of project 	 $6,6118,0O 
Government participation ® 75%	 $14,986.00 


Audits:	 A review in lleuof final audit, dated June, 11, 1956, was 
received June 15, 1956. 


Reporta: The Operator's Final Report, dated May 28, 1956, was received 
in this office June 6, 1956, The Final Report of the Field 
Team, dated September , 195 6 , was received September 7, 1956. 


Past Production: 
One 1t of 55.3 long tons of ore, assaying29.2 percent Mn, 
44,6 percent insolubles and 1.2 percent Fe, was shipped to 
Wéndon, Arizona, prior to the date of the contract, A small 
mill was erected by the operator to up-grade siliceous ore 
from the Last Chance and the nearby Black Rock mines, but 
marketable concentrates were not produced. 


Certification: 
As recommended by the Field Team, acertification of discovery 
or development was issued by this, office on j 


),bC	 '	 - 


Comments: The project consisd of work on the Last Chance group of claims, 
to explore for	 i+-nj which occurs there as manganese oxides 
in layers and pods which generally follow the bedding planes of 
shale which lies between beds of chert. Manganese ore discovered 
by project work was estimated by the Field Team as 20,000 tons 


2







.	 H 
of inferred marginal ore. Material from a test pit in the 
center of the block estimated as Inferred ore had a weighted 
average assay of 21.5 percent Mn and LI8,6 percent $102 over 
a sample width of 20 feet. A saiirple from a pit in trench 
No,. 6, representing 350 tons of inferred ore, assayed 18 
percent Mn and 6O. J 6 percent Si02 over a width of LI' feet, 


kVs14 
VJ, S. Martin, Chief 
Iron and Ferro—Alloys Division







To.	 The File	 4 


From	 Assistant Chiefs Office of Minerals Explorat
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OFMINERAL;SEXPLORATlON' 
WASHINGTON 25, D. C. -	 :	 :' 


REGISTERED MAIL	 June 16, 1965 
RETURN RECEIPT REQUESTED 	 Re: ,Dii'3478 zganese) 


Peterson, Lowe, Bush, and 
Campbell 


Last Chance Mine 
Lander County, Nevada 


-	 Contract Idm"E793 
• Mr. William V. Bush 


3859 Winona Road	 - c:. . :	 . 
Grants Pass, Oregon 97526 . 


Dear Mr. Bush: 


After the completion of the approved exploration work tinder 
the contract identified above, we asked to be informed about 


changes in the atatu8 of the property and. production from it 
during the period of.royalty obflgation..	 .	 -: 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions onthe 
back of thialetter and return two copies to this office 
with copie8 of any pertinent documents. 


Sincerely yours, 


George C.Selfridge,....Chie 
Division of Exploration Operations 


!1







ME Form 63 
evj sed 362


. Idm-E793 


EST FOR INFORMATION ON .0 RTIFIED PROJECT 
AND PROJECT UNDER ROYALTY.. AGREEMENT 


From_August 1964 to April. 28, 1965 
, has there bepn . a. change in owzerahip',.. 


lease, or aubleaBe? If yea, please state details of the trans 
:actiPn(.beow ;.andLprovide a true or eined copy of the ixient 
documents, unless they have been provided before	 Yes 0 Nofl 


:7)	 LQ.
iQ.


7	 :..: 
From_August 1964 to April 28, 1965 


2. Btc	 , has there been tmy4ràduction •frö 	 :::r:) 
the land 8ubject to the contract? 	 Yes	 No 


A. If so and It was 8hipped, give quantity, value, and name and 
address of purchaser0


:t1ty	 Value 


B. If stockpiled awaiting sale, state quantity; grade, and 'location, 


quanti	 EstImated Grade	 Location 


Ore 
Concen 
traf.es 


Other


_________ Tons	 ____ 


_________ Tons ________ 


____________ Tons _______ 


30 SInce	 , has any production been transported 
through	 workings ..(eee. -..	 y9f contract)? 


£:c.::1:o.±: ... o 
A. If óo; state quantity, value, and disposition of material.


Yes	 No 0 
Dçtspositjon of Materisj. 	 Q,uantlty	 Value 


Submittød by: 


Name
	


Title 


Address
	


Date







.	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALs:EXpLORATI0N

WASHINGTON 25, D.C. 


___________	 .lune Z6 1965 ,. 
__________	


Re


CEmIpbell 
Lass Chance Mine 
Lrndet County, NCV*d 
Contract Idt**E793 


?1r, UL1U4Ifl V. Bush 
3q59 Yinonc Road 
G.t$ '4tQ$O4.91526	 : 


. 


After the completion of' the approved exploi'ationwork under 
the contract identified above, we asked to be. informed about 
changeB in the atatua Of the property and production tram it 
during the period of royalty.obflgation. 


To assist you to furnish this Information and to assure the 
accuracy of our records, please answer the questions on the 
back ofthIaletterand return two copies to this office 
with copies ofany pertinent documents. 


$incee1y yotve, 


Gorge C. Se1frge 


Tht 
George C. SeIfridge, Chief 
D4aton Of EXploratIon Operations







-DAt8 
W€ Foim 63	 W	 W	 f.793 
Revised 3-62	 '7'	 -. 


REQJEST FOR INFORMATION ON CERTIFIFDPIIOJECT 
AND PROJECT UNDER ROYALTY AGREEMENT ---- ---	 ------ -	 __ 


\Frai* A*guat 1964 to April 28, 1965 
1. , has there been a change in	 p., 


lease, or 8Ublease? If' yes, please state details of the trans 
actionbelow and provide a true or signed copy of the pertinent : 	 - 
documents, unless they have been provided before 	 Yes f	 NojJ 


i.	 -. 


Fr* Auguat 1964 to April 28, 1965 
2. ff*	 -	 -, has there been any produótion frà	 - 


the land subject to the contract? - 	 -	 :	 -	 - : -.	 - -	 0 No 


A. If so and it was 8hipped, give quantity, value, and name and - - -



	


address of -purchaser.. 	 0 	 - 	 - 


- 	 - 	 -


Qi.tantity	 Va] eie 


B. If stockpiled awaiting sale, state quantity, grade-, and-'l-ocation, 


quant1	 Estimated Grade - 	 - °- Location 


	


Ore	 __________ 
Concen-


Other


- Tons 


tra es	 ____________ __________ Tons 


____________ Tons 


3. Since	 , has any production been transported 
through	 wOrkngs (eee:-	 of contract)? 


•-'	 •1	 -	 - 
A. If so, state quantity, value, and disposition of material.


Yes	 No 0 


Dtspositjon of Material
	


quantity	 Value 


Submitted, by: 


Name	 Title 


Address	 Date







.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


'OFFICE OF MII'ERALSEXPLORAT..ON. 
WASHINGTON 25, D. C.. 	 ,.	 ..	 : . ......... 


____	 Re	 I348 GI*nganaso) *	 Psturaøn, *ow rn*sb., .i 


last Chince Mine 
Lender County, tavmd* 
Contract ZB193 


Nw Vtt*tu V. U81% 
3859 wthoni EOa 
UzintS	 Otjoi 9126 


Deer N. Bu3t* 


After the completion of the . .appxcwed exploration work under 
the contract identified above, we asked to be informed about 
cha.ngea in the atatu8 of the property and production from it 
during the period of royalty obligation 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of,thialette.r and return two coplea ,. to this office 
wIth copies of any .pertinentdocuinenta.	 . 


.8icere.. 


Geoig. U Scifi i 


.................... 
Gore C Se1E24e, CIthI 
Division of tp1orat**n Cp.ration







A	 i*fA34i8 
MME Form 63	


w	 V	 tdøE793 
ev1sca j-a	 -. 


REQJEST FOR INFORMATION ON CERTIFIFD PROJECT 
AND PROJECT IJNDER ROYALTY. AWEEM1 


ti august 164, to r1:1 28, 190 
1. , has there been a change in ownership, 


lease, oi"àubieasè7 If yes, pleaae state detailnof the trana 
• action below and provide a true or eined copy of the pertinent 


documenté, unless they' : ha'ë been prbv.ided :béfore,	 Yes	 Nofl 


Fv Augut 1964 to apr11 28, 1903 
2. has therebeei any production frOm 


the land subject to the contract? 	 Yes fl No 


A. If' so and it 'was hippedg1vë quantity ralueand . name and



	


address of purchaser,: 	 .	 .	 .........


	


Qj&antity	 VaJ ue 


B. If stockpiled awaiting sale, state quantity, grade, and locatioo 


antiy	 Es timated Grade	 tion 


Ore	 -	 Tons	 . .	 .	 . 
Concen-	 .	 •-	 . 
traes	 __________ Tons	 • 


Other	 ___________ Tons •.	 . 


3 . Since	 , has any production been transported 
through	 worklng8 (see -	 o contract)?, 


A. If so, state quantity, value, .nd disposition of material. 


Dct spositjon of Material	 .	 Uant1ty.


Yes 0 No 0 


Value 


8ubmittd by: 


Name	 Title 


Address	 Date


4511







UNIITED STATES	 POSTAGE AND FEES PAID 


DEPARTMENT OF THE INTERIOR	 . .	 S. DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATiON	 7' : 


WASHINGTON, D.C. 20240
'"c/1çi, :--i; 


OFFICIAL BUSINESS	 LA1kf,Q	 S 


1"s	
kq)	 '?qf	 0	 .	 .: 


1j [3	 /l	 iISTERED MAIL 
'&'URN RECEIPT REQUESTED 


\3- 
9)	 .. Mr. Wil ham V. Bush 


S	


/	 3859 Winona Road 
/ S	 Grants Pass, Oregon 97526 


40
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S. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION



WASHINGTON 25, D. C. 


August 3., 1)64 


Nr. W&ltiain V. Bu8h 
295 E. Phil*dei hia 
,on., C1Lfoi*


Re:	 447 (Maziganese) 
PetersOn, love, Bueb, and 


Czupbe11 
Liet Chance Mine 
Lender County, Nev*da 


- Contract icbn'E793 


Dear Sir: 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the atatus of the property and. production from it 
during the period of royalty ob1Lation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to thl8 office 
with copies of any pertinent documents. 


$inere1y yOurs, 


George C. Selfridge 


George C. Seifridge, Chief 
Division Of Exploration Operations







MME i"orm 63	 S 
Revised 3-62


FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


1. &ince Roveuber 1963 , has there been ,4 change in ownerahip 
lease, or sublease? If yes, please state details of the trans 
action below and provide a true or signed copy of the pertinent 
documents, uuleas they have been provided before.	


r 


2. Since I'7oveinber 1963	 , has there been any production from 
the land subject to the contract? 	 fl N,9..F' 
A. If so and. it was shipped, give quantity, value, and name aüd 


ad.dresB of purchaser. 


•	 •• ••	 •	 Qjaanttty	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and 'location. 


Type
	


Quantity	 ' Estimated Grade	 Location 


Ore	 ____________ Tons __________________ 
Concen-. 


traes	 ___________ Tons 


Other	 ____________ Tons 


3. Since	 •	 "'	 ' , hs any production been transported 
through	 workIngs (éèè-	 of contract)? 


A If so, state quantity value, and disposition of material 


DLspoeition of Material.	 Quantity


Yes	 ' 


VaJue 


Submitted.by: 


Name k4L 2/ 
Address 7S / /AJtiJ_ 


O4J1/(Is. 
v75)


Title	 I-	 ________ 


Date	 r1	 -
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 

WASHINGTON 25, D. C. 


4Jctobør 23 *963 


z ui1it v, suaii 
*2942 $ano*1a vøm* 
Gødøn Gxw B1v4 & 
(srdm Gra,m, Cdifort4m


Re:	
i1*:ve10 C4aog'ns.a) 


Pt*$'øflb Loia, Busb, 
.n1 c,b.0 


Ls$t Ch.nee t13.no 
Lander County, H*vada 
COi*riict Zdi.E93 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obi 1-cation 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and .retuin•two copies tothis office' 
with copies of any pertinent documents. 


3teu1 oiirø, 


u/F, 4. £furphy 


tZ *u*Ph ct1 Chief 
*)iv&s*cva of 1*nerats 


•	 OFFICIAL FILE COP'( 


0 M. F 


CECEIVE	 u •2 1963 


7
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MME Forth 7 
(10-58)


• a 


JUi 


Mr. WiIlt*m V. Bush 
12942 Magnolia Drive 
Garden Grove Roulevard and Magnolia 
Garden Grove, CsiLfOrnj 


Re:
Peterson, Lowe, Rush, and Casipbell 
iEA-3478 Olanganese) 


Last Chance Mine 
Lander County, Nevada 
Gor tract idm.V.93 


Dear Mr. BuSh: 


The )I Form 63., "equeet. r Information On Certified Project and Project Under Royalty Agreement," which you so kindly completed and 
returned hay 25, 1962, is marked to indicate that there has not been a change in ownership, Lease, or sublease since January 1, 
1958, and also shows no record of any ore or concentrate stock-
piled or awaiting sale. 


We Will appreciate any information. you can g*ve• us concerning the 
report, in your letter of May 20, 1960, that the claims might be 
leased to the Nevada Ore Refining Coiipany during 1960. if that 
lease went into effect 3 did itt result in any production of m*nga-nese ore? 


Also, it was reported in 1955 that about 40 tons of concenrates 
were stockpiled at your mill for shipmant and that ore was being 
stockpiled at the mill for treatment, Please inform us what 
dispositt, if any, has been made of that stockpiled coneentrite 
and ore.


Sincerely yours, 


w. . 


W. R. Griawold 
Chief, Division of Minerals 


SPH01t/gla 
7-11-62 
cc to:	 Director's Reading File



CA&A Division 
Region II (2) 
Docket 
Code 500


-	 h3683 


OFFICIAL FILE COPY







S. o
UNITED.•	 I OFFICIAL FILE Copy 


DEPARTMENT OF THE INTRIOR. o. M E 
• OFFICE OF MINERALS EXPLORAfrItEJvE 


JUN 19 1952 
)5,.iL . try ftrt	 DATEjN:ALs 


n rtte1co U, caUfoz 


•	 . 


•	 •	 . 


i1sci cto T)(viaIon f dtht rat . , irc&,_ 
rrice ot tZi.e Seretury Ipartmen -	 'i Liter



itn, t. C 


Act1n fleLd Offieer, iB ieto II • 


	


$ubjeet: ] ..347 (ese)	 . 


	


Petereri Lowe, i3wi	 d CapbeU 
t Cbane tne 


	


Lrer Couzti,. ev'ed	 .	 •• 


	


XT 73 •	 •. 


o	 tept of	 ity Pv' c overo '4.to 


"t)3't r*trct	 . ornurs in the £aets n stt4 ii the 


iø., .Lt R


•PtttV. 1Uo 


En]oAur 


Copy to Contract Administration & Autht Division, OIVIE, Washington, D C 
WahinonD
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cc 


EDTalbert/ama 6-11-62 


cc: 
Docket 
Director's Reading File 
CA & A Diiion 
Nr Rothrock







UNITED STATES 
DEPARTMENT OF THE INT 


OFFICE OF MINERALS. EXPLO 
WASHINGTON 25, D. C. 


.	 . 


M4y 2 11962
Re:


TIOFFC,AL RLE COPY 


0. M. E 


RECEIVEP. :;V :., j; . • bL2 
i5Tflh


g e-) 
Dij478_ga1e8e-).-
èErspn,	 eush, and Campbell 'aeN	 / OP 
1in4 c6j4. NéVada L-


Mr. William V. Bush 
12942 Magnolia Avenue 
Garden Grove Blvd. &agno1ia 
Garden Grove, California 


After the completion of the approved exploration work wider 
the contract identified above, we asked to be thformed aboQt 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to this. office 
with copies of any 'pertinent documents. ' 


Sincerely' yos, 


W. R. Griswold, Chief 
Divisiou 'of Minerals







MMEForm63 
Revised 3-62


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 

AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since January 1, 1958 , has there been a cLange in ownership, 
lease, or sublease? If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
docwneñts.,. unles theyhave been provided before.	 Ye 


2. Since January 1, 1958	 , has there been any production from. 
the land. subject to the contract? 	 Yes fJ No 
A If so and It was shipped, give quantity, value, and name and. 



address of purchaser.	 . ...	 - -.	 S. 


__________________________ 	
Quantity
	


Value 


B. If stockpiled awaiting sale, state quantity, grade, and'location. 


Type
	


Quantity
	


Estlmate.d Grade
	


Location 


Ore
	


Tons 
Conäen-
traes	 ____________ Tons 


Other	 _____________ Tons ___________________ 


3. Since	 , has any production been transported 
through	 workings (see	 .	 of contract)? 


A. If so, state quantityvaltie, wi4 disposition of material. 


Disposition of Materia.1 	 Quantity


Yes n 


V6lue 


Submitted by: 


Name )'ti,1 1/
	


Title 


Address Li 7 V' b'i	 Date	 (c







O	 •--
CFFC	 r: 


UNITED STATES 
DEPARTMENT OF THE 1NTERIOR-


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 
San Francisco 11, California 	 / -


t90 


March 27, 196.2 


Memorandum 


To:	 E. D Talbert, Acting Chief, Contract Administration 

and Audit Division, OME, Washington, D C. 


From:	 Acting Field Officer, ONE, Region II 


Subject: DNEA-311.78 (Manganese) 
Petersen, Lowe, Bush, and Campbell 
Last Chance Mine 
Contract Idxn-E793 


In reference to your memorandum of March 16, 1962, our files show 


no further information or replies pertaining to the subject contract. 


Paul V. Fillo







OFFICIAL' FILE COPY 


Date	 Surname	 Code 


brow:	 AL.'LL, JIt&VLp	 'L%-


& Audit Division 


Subject; t4EA.347B (Manganese) 	 S 


Petersen, Lowe, Bush, and Cpbell 
Iset chance 'Mine	 ', 
Contract IE793 


The lastexaiñation of the property under the subject contract 
is indicated by the Washington office files ae'having been Bade 
on Déceiaber 31, 1957, when it ws found that no work had been 
perforBed eince coapletion of the contract work in May 1956 and 
that the Operator's Wara'Springs aili had been reaoved.' Do the 
regional filei discloSe later exainatione or inquiries? 	 ,. 


An' interia report by flenry W. Jones on October 27, 195, states 
that 40 tons of consentrate5 were stockpiled at the aill for 
shipatnt sn4 ore was being' stockpiled at. the aill to ensure 
operations, This and subsequent reports indicate that ores 
were produced from trench no. 4 and poesibly trenches nba. 3 
and 6, Do your records indicate the ultiaate quantities wjth 
grades of the orel and concentrates stockpiled, 'or their disposi..' 
tion. 


In a May 25, 1960, 'letter to William V. Bush,' Mr. Gentry requested 
infoimation relative to a lease of the property to the Nevada 
Ore Refinuig Company. The Washington files contaLn no copy of 
either a reply or a follow-up'. If 'your files show further' corre-
spondence, please furnish copies. 


Your cooperation in the above' matterS will be' sicere1y appreciated. 


EDTa1 bert/cac 
March 16, 1962 


cc: Director's reading file 	 .	 ',	 :	 ' ',	 S 


CA& Audit Division 


j,.


	 '36 8.1







	


•	 •	 Chief, Dlv. 


UNITED STATES 
bEPARTMENTOFTHE INTERIC 


OFFICE OF MINERALS EXPLORATION 


555 Battery Street 


	


•	 San Francisco 11, California. 


Mr • Wifliam V. Bush.	 •	 • • 


129112 Magnolia Ave±iué 
Garden Grove Blvd: M5flO1ia •


OFFICiAL FILE COPY 
•	 O.M,E. 


CEIVEE' MAY 27 1960 
)ATE	 INITIALS



z 
L. ._L 


	


I_,L 	 . 
5, 1960	 .-, 


uaraen rove, a.i.irornia


Re: I)ocket No. DMEA-3478 (Manganese) 
Last Chance mine 
%*u. Peterson-Win. Bush-Mm. Campbell-
Alien Lowe 
Lander County, Nevada 
Contract No. Idm-E 793 


Dear Mr. Bush: 


Reference is ma4e to your letter of May 20, 1960 requesting a copy of 
the Government report and/Or the grade of ore and ore reserves of the 
cited contract. 


From the fourth psragraph of your letter I believe you understand that 
Government reports on such Th4EA projects are for the official use of the 
Government only end are never made public. Therefore, this office is 
unable to comply with your request. 


This office will appreciate receipt of an available official inform-
ation relative to your lease with the Nevada Ore Refining Company in Rena, 
Nevada. Regarding the èpeyaent Of the Government's interest; your 
attention is directed to Aiticles 2 (4) end 7 (b) of the contract, which 
provides for maintenance gf title and. Government' s right to a percentage 
royalty on production, respectively.	 • 


For your information, the D.M.LA. (Defense Minerals Exploration Admin-
istration) hss been succeeded by the O.M.E. (Office of Minerals Explor-
ation) with Regional offices at 555 Battery Street, Customhouse, San 
Francisco, California. 


We hope that your efforts. to reactivate the Lüt Chance manganese mine 
will be successful and. profitable.	 • 


• •	 Very truly yours, 


Olenn G. Gentry	 • 
Acting (JME Field Officer 


Enclosin'es	 Region II
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Bureau of Minsa' 
San Franeisco, Calif. 


Gentlemen;


In 1956 the Bureau of Mines put a D. M. E. A. loan on a Manganese 
property known as the Last Chance Mine(or possibly Indian Springs) 
located approx. 35 miles N.rth West of MLstin, Nevada. 


The owners involved were Bill Peterson, william Bush, Bill Campbell, and 
Allsn Lowe The latter three are 8t111 the owners. 


I, being one of the owners., would like a copy of the report as it may be 
possible for a Government to recover some of the money spent if we can 
make a lease with the Nevada Ore Refining Co. in Reno, who have recently 


1eqed theirpropertY. 


I realise that the report cannot be given out to anyone, however it seems 
reasonable that if it helps the Government recover the investment in the 
property that it should be available to me as owner of the property, at least 
as to % of enrichment of the deposit and extent of the reserve. I am completely 
familiar with the location of the sample areas as I apent 2 years on the 
property. The exploration was done in two stages over a period of two years. 


Any assistance you can give me will e of benefit to both of us0 


yours very truly


L'J1 
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Surname	 e 


S/26 ________ 800 
_________ ?20 


shi h/i"? c1a 


MME Form 7
	


., 
(10-58)


MAY 261959 


To	 Mr. George favr, O1 &uditor
(Signed) E. D. Talbert 


Contract Mminiatratiwi and A±Lt Division 


Stibject: Docket No. Et .3Z478 (flaz2gar*as) 
?tezeon, lowe, Bueh and CampbsU 
Ccntr*et No. Id*.E793 


Your Report of Rc].ty Review on the *bo .ctt.d contract 


is acc.ptab3a ar8 normal distribution is *uthorizsd. 


AMAUey/aina 
May 26, 19S9 


Cony to:: Docket 
Director's Reading File 
CA & A Division


h3683







SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 7/1/57-12/31/57	 Date of	 amintioJ F2// 
V \,J 


Operator	 Peterson, Lowe, Bush, and Campbell 	 J 1958 


Mine Name	 Last Chance Mine	 ___ 


County and State Lander County, Nevada	 ____ 


Docket Number and Commodity	 DMEA-3478 (Manganese) 


Contract Number	 Idm-E 793 


Date of Contract 


Date of Certification 


Expiration Date of Royalty Payments 


Total Amount of Contract 


Total Expenditures under Contract 


Amount of Government Participation at 


Royalty Payments this Period 


Previous Royalty Payments 


Total Royalty Payments to Date 


Percent Government Participation Repaid 


Royalty Due on Production .to Date 


Royalty Remarks







	


DMEA-3478	 Idm-E 793 


Original Estimate ofv1EA 
Reserves (Field Team Final Report)	 _____ 


Mines	
f	


Survey	 Joint 


Revised Estimate of DMEA 
Reserves (Field Team)	 ______	 _____ 


Mines _______ Survey ______ Joint 


Increase of Reserves by work performed 
subsequent to DMEA project work 


Production DMEA ore


	


	 (This Period)



(Previous) 


(To date) 


Operator's ore found	 (This period)

subsequent to DMEA 
work	 (Previous) 


(To date) 


Percent Revised Reserves mined 


Investment Data 
Shafts	 Winzes 


Size	 Feet Cost	 Size	 Feet	 Cost 


Raises	 Drilling 
Type & 


Size	 Feet Cost	 Size	 Feet	 _____ 


Facilities 
Mine Plant	 Mill 


Description	 Cost	 Description	 Cost


eons	 Analysis 


cy\s 


Drifts & Crosscuts 
Size	 Feet Cost 


Rehabilitation 


Description	 Cost 


Roads

Description	 Cost 


-	 Remarks 


No additional work done on the property since completion of 
DMEA contract. Mill at nearby spring dismantled and moved. 


Signe	 -n eer) 
-'iv: Henry . ones
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DMEA Form i8	 NSE MINERALS EXPLORATION ADMI4RATI.ON 
Feb. 58


ANALYSIS OF SEMIAN1JUAL REPORT OF CERTIFIED PROJECT. 


Prepare in duplicate. File original in Official Docket Send copy 


To:	 Statistics Branch (Code 210) 	 ReportPeriod 


From: Division of	 Iron arid Ferro ...AIioy	 1/1/58 thr.i 6/30/58 
DMEA No	 Operator	 Contract No. 


3478	 Peterson, Lowe, Bush and Catbe11 	 Idiü.E793 


(P1 1STTMAV1S 
Tons Analysis 


DA	 LDT Mn. 20,000 21.5% Mn. 48.6% SW2 


Operator to date None 


Total	 T	 Mn. 20,000 21.5% Mn	 48.5% Si02 


21.5% Mn. 48.5% si 


Production to date
None 


Ore in ground,


iao	 uu.onai. wo c since contpletinn f contract ______________ 
Type Size Feet Cost 
Shafts 


Winzes 


Drifts and. 
Crosscuts ____________________ ___________________ _____________________ 
Raises 


Drilling Type 


Rehabilitation Description


FACILITIES 


REMARKS
Total cost1 of project 6,648.0o Covernmentpart,jcjpatjon 75%, $4,986.00 No ore shipped or treated, o royalties paid. 


Prepared by	 L. ChppmAn	 Date


3139e 
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period I/ /$?/3i/?	 Date of Examination I 3/31/51 


Operator	 Pete$'Ofl. Lowe0 3usb. ana aipbefl 	 - --


Mine Name	 Vist 1za*ce ne 


County and State Z4aflde1	 unty, Nevada	 / 


Docket Number and Commodity 	 308	 a*gane$ 


Contract Number 


Date of Contract 


Date of Certification 


Expiration Date of Royalty Payments


#0 
Total Amount of Contract 


Total Expenditures under Contract 


Amount of Government Participation at 


Royalty Payments this Period 


Previous Royalty Payments 


Total Royalty Payments to Date 


Percent Government Participation Repaid 


Royalty Due on Production to Date 


Royalty Remarks







•	 J	 DMEA34?$	 Idina 793
ons	 Analysis



Original Estimate of DMEA 
Reserves (Field Team Final Report)	 _____ 


Mines 1'	 1 Survey	 Joint	 _____________ -___________ 


Revised Estimate of DMEA 
Reserves (Field Team)	 _____	 _____ 


Mines ______ Survey ______ Joint; ;•	 _____________ ___________ 


Increase of Reserves by work performed 
subsequent to DMEA project work	 _____________ ___________ 


Production DMEA ore	 (This Period)	 _____________ ___________ 


(Previous)	 ______________ ____________ 


(To date)	 ____________ __________ 


Operator's ore found	 (This, period)	 ____________ __________ 
subsequent to DMEA 
work	 (Previous)	 __________ 


(To date)	 ____________ __________ 


Percent RevisedReserves mined 


Investment Data 
Shafts Winzes Drifts & Crosscuts 


Size	 Feet	 Cost	 Size Feet Cost Size	 Feet	 Cost 


Raises Drilling Rehabilitation 
Type & 


Size	 Feet	 Cost	 Size Feet Cost Description	 Cost


Facilities 
Mine Plant	 Mill	 Roads 


Description	 Cost	 Description	 Cost,	 Description	 Cost 


Remarks 


o a4ditøn.1 wovJ &n on the ppert' since competors. of 



	


contract.	 U t nearby spring dI8rnantled art moved 


Signed


	


	 (Engineer) 
enry W.. 3ouec 
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 1/1/57 - 6/30/57	 Date of Examination 6/30/57 


Operator	 Peterson, Lowe, Bush, and Campbell 


Mine Name	 Last Chance Mine 


County and State	 Lander County, Nevada 


Docket Number and Commodity	 DMEA-3478. Manganese) 


Contract Number	 IE 793
OFFL©AL FL COPY..



DEA 


RECIVDAJ 5 1951 Date of Contract	 /28/55	
I 


Date of Certification	 11/23156	 _____	 I0 


Expiration Date of Royalty Payments	 4/28165 


Total Amount of Contract 	 $io, 155. 00 


Total Expenditures under Contract	 $6., 648 00 


Amount of Government Participation at 	 75%	 $4, 986. 00 


Royalty Payments this Period	 None 


Previous Royalty Payments 	 None 


Total.Royalty Payments to Date	 None 


Percent Government Participation Repaid 	 None 


Royalty Due on Production to:Dáte 	 None 


Royalty Remarks: No. production from the mine. 







\,	 Last C.hanc.e Mine	 DMEA-3478	 Idm-.E 793 
• ns	 Analysis 


•	 Original Estimate of DMEA 
Reserves (Field Team Final Report) 48.. v io Si 0 _____ 


Mines [	 Survey	 ____ I Joint	 L X 2O,000	 ZL%Mn. 


Revised Estimate of DMEA 
Reserves (Field Team) ______	 _____ 


Mines	 Survey	 j	 j Joint	 _____________ No change _________ 


Increase of Reserves by work performed 
subsequent to DMEA project work 	 . None 


Production DMEA ore	 (This period) None 


(Previous) None 


(To date) None 


Operator's ore found	 (This period) Noiie 
subsequent to DMEA 
work	 (Previous) None 


(To date) None 


Percent Revised Reserves mined	 None 


Investment Data 
Shafts	 Winzes Drifts & Crosscuts 


Size	 Feet	 Cost	 Size	 Feet	 Cost Size	 Feet	 Cost 


Rais es	 Drilling Rehabilitation 
Type & 


Size	 Feet	 Cost	 Size	 Feet	 Cost Description	 Cost 


Facilities 
Mine Plant	 •	 Mill Roads 


Description	 Cost	 Description	 Cost Description	 Cost 


Remarks 


No. additional work done on property alter completion of DMEA 
contract.
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Surname 


FEB ii9Sl 


Mrs. Maude Stoner 
Battle Mointain, 
Nevada


e: Docket No. DMEA .'3'478 (1(f1'1 
Utersefl, Lowe, Bush, and 
Last Chance Mine 
Lander County, Nevada 
Contract. No. idm,E793 


Dear Mrs. Stoner: 
We have been infoied that on Getober 27, 1955, a 


decree was entered in the case of ude Stoner versus Jack 
Stoner (No. 2854, in the Third Judidil District Courtiiflder 
County, Nevada), tranaIerring to you Mr. Jack Stoner's un 
divided one-half interest in two miniug claims situated at 
Indian Springs in Lander,CGuntl, Nevada, known as Last Chance 
No. 1 (book No. 3, page No. 279) an Last Chance No. 2 (book 
No. 3, page No. 280). 


This property is subject to a Consent to Lien signed 
by Mr. Jack Ztoner' on October 10, 1954, in favor of the Defense 
Minerals Exploration Administration. Transmitted herewith for 
your information are thG following documents which pertain to 
the atore-inentioned two claims: (1) a copy of a Certification 
of Discovery or Development issued as a result of the explora-
tion program under Contract No. Idin-E793 (Docket No. X*EL-3478); 
(2) a copy of a letter to Petersen, Lowe, Bush, and Campbell 
of Austin, Nevada; and (3) a copy of the Consent to Lien form 
($P .. '2O3, ftevi.sed July 1, 1954). Your attention is called to 
paragraph 3 of the eonsent to Lien form which provides that the 
landowner '. . . shall commit no act . . . that may contravene 
or conflict with the lien, claim, or rights of the Government 


. and that the Consent to Lien is binding upon the suc-
ceasors and assigns . . J of the landowner... 


Plndritz : ar 1-30-57 
Copy to::. DMEA docket 


Adm. FL File 
Oper. Comm. 
W. S. Martin 
Field Team, Reg. 
J. L. Chambers 


Enclosures
G. DeHuff, USBM 
T. H. Killsgaard, 
FL P. Dwyer


$incerely yours, 
(J 


II (2mifli5trat0r 


USGS
P. Indritz	 Chron
	 Pending 







GEORGE G. HOLDEN 


DISTRICT ATTORNEY 


LANDER COUNTY 


AUSTIN, NEVADA 


OFF#CAL FILE COPY 
DMEA
	


/ I 


RECVDj$	 4 197 Box 24 
TT ?LTCo
	


Battle Mountain 


January 21, 1957 


C. 0. Mittendorf" 
Administrator	 I 


U. S. Department of the lrrt-ér-i-e-
Defense Minerals Exploration Administration 
Washington 25, D. C.


Re: Docket No. DMEA-3478 (Manoanese) 


Dear Mr. Mittendorf: 


In response to your letter of December 26, 1956, the informa-
tion I attempted to convey was that in the case of' Stoner vs. 
Stoner, a divorce action, the Court did set aside any inerest 
which Mr. St, ner had in the property to Mrs. Stoner, who is the 
present owner of' whatever interest Mr. Stoner once held. 


Therefore, by order of Court Mr. Stoner no longer has any owner-
ship Interest of any kind or nature. May I suggest that you 
contact the firm of Vaughan and Hull, Attorneys at Law, Elko, 
Nevada, in regard to Mrs. Stoner's interest, and Mr. Howard E. 
Browne, Attorney at Law, Reno, Nevada in regard to Mr. Petersen's 
Interest.


Yours very truly, 


George c. Holden 


RECEIVED 
e-, '?' 1('f" JAN . 


OC. SOLTCITOR 0GM : pm	
REJ0URCES







J. 
SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 7/1/56 - 12/31/56	 Date of Examination 12/31/56 


Operator	 Peterson, Lowe, Bush, and Campbell 	 I". 


Mine Name	 Last Chance Mine	 ,	 ç	 YFij \ - 
"	


' 


County and State Lander County, Nevada.	 Li 
Docket Number and Commodity	 DMEA-3478 (flanese)) 


Contract Number	 1dm-El 793 


Date of Contract	 4/28/55 


Date of Certification	 11/23/56 


Expiration Date of Royalty Payments	 .4/28/65 


Total Amount of Contract 	 $io, 155, 00 


Total Expenditures under Contract 	 $6, 648. 00 


Amount of Government Participation at	 .5% $4, 986. 00 


Royalty Payments this Period	 0 


Previous Royalty Payments 	 0 


Total Royalty Payments to Date	 0 


Percent Government Participation Repaid	 0 


Royalty Due on Production to Date 	 0 


Royalty Remarks: No production' from the mine.







Chance Mine 


Original Estimate of DMEA 
Reserves (Field Team Final Report)	 ____ 


Mines /	 / Survey /	 / Joint /_x / 


Revised Estimate of MA 
Reserves (Field Team) 	 ____	 ____ 


Mines /____ / Survey /	 / Joint /	 / 


Increase of Reserves by work performed 
subsequent to DMEA project work 


Production DMEA ore	 (This period) 


(Previous) 


(To date) 


Operator's ore found	 (This period) 
subsequent to DMEA 
work	 (Previous) 


(To date) 


Percent Revised Reserves mined	 o 


Investment Data


Id	
793	 DMEA-3478 


s	 Analysis 


21.5% Mn. 
zo.000	 48.6%Si02 


21.5% Mn. 
20,000	 48.6%Si02 


None 


None	 _________ 


None	 __________ 


None	 __________ 


Shafts 
Size	 Feet Cost 


Raises 


Size	 Feet Cost 


Mine Plant

Description Cost


Winzes 
Size	 Feet 


Drilling 
Type & 
Size	 Feet 


Facilities 
Mill 


Des cription


Drifts & Crosscuts 
Cost	 Size	 Feet Cost 


Rehabilitation 


Cost	 Description Cost 


Roads 
Cost	 Description Cost 


Remarks


Signed	 (Engineer) 
Henry . t'nes
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	 UNITED STATES

DEPARTMENT OF THE INTERIOR 140 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C. 
Ai 


/ G.org. C.	 1den, sq..	 0 A58 
/ Jiatriet Attortt.y	 .	 .	 ; 


Lander County, •$evrndrn	 . .•	 .. 
\, /	 let U. ?untaLn, Nr..i.4a


Z* Docket lo. **A'3478 (Manganese) -	 .	 P*t5X**fl LOwe, lush, and Cb.11 
Last øisncs Mine 
Lander COunty, tevads 


• .	 . Coatx*ct So. Idn4793 
Dear Mr. IDidec:,	 :: 


Thank you for our1i;ter of D.àomb.r 6, 1956, in behalf of 
Sr. Jack $tansr. lsw.vr, we art not clear *1 to tb. meaning of it. 


The Government Ster*4 into an *p1oration project contract 
A9rL1 23, 1955, b*a	 n part upon the r.ptsssntation of Sr. Stoner 
that ho owned an wndLvided ónshaLf interest La the I med that warn the 
subject of th. project. The 0oersment ao. relied upon the induce-
neat of the Consent to; Lisa anscuted by Sr. Stoner to secure any 
royalty that *Lght be due the Goveranant . 	 . 


The naturt of the: proceeding from which you havn givn as an 
"ezcerpt from the Court *nutes of Octobr 27, 1953," is not disclosed. 
V. do not knew, therefore whether Sr • Stoner never had any tatsrst in 
the land La ussUoe, or whether he 414 have an interert which vat in 
ecme manner transferred by court order to ude Stoner. In the latter 
case we are not clear that. such a ti snsf.r is ire. of the Govartment 's 
lien for royalty. It would appear fren thi lanrgnage of the minutes 
that ur latter anppostUon is the àorr.et one. 


V.. should point out that paragriph 3 of the fern of ConMnt 
to Lien invoiwed provides that the landovasr "... shall coit no act 


that nay contravene or conflict wIth the ILtn •.. of the Govern-
meat ..." The lien is .rese1y medo binding apon the "heirs, •zanu 
tars, administrators, success, and essigna •.." of the tandower. 
A copy of the Consent-to-Lien fern is enclosed. 


Therefore, an elaboratLon of the information given in your 
latter of lecenber 6, 19S6, ww4d be appreciated. • 


HCRubin/emd 12/19/57	 •	 : .	 • Sincerely yours, 
Copy to:DMA Docket	 • • • •	


. • 7	 • Adm. R File	 0 Mit	 -	 f( (4' Oper. Comm.	 I 
W. S. Ifartin	 h4iiinietrstor 
FticL Team Reg. II (2) • • • 	 . .	 .•	 • •.	 •	 :	 •	 • H.C.Rubin 


G De}Iuff, USBM T.}I.Kiilsgaard, USGS R.P.Dwyer 
J	


C,







. GEORGE G. HOLDEN 
DISTRICT ATTORNEY 


LANDER COUNTY 


tJ NEVADA 


Battle Mountain 


December 6, 1956 


C. 0. Mittendorf 
Administrator 
U.S. Department of the Interior 
Defense Minerals Exploration Administration 
Washington 25, D. C.


Docket No. DMEA 3 1f78 - 
Manganese 
Petersen, Lowe, Bush and 
Campbell 
Last Chance Mine 
Lander County, Nevada 
Contract No. Idin-.E793 


Dear Sir: 


Mr. Jack Stoner has asked me to inquire into' the abOve 
captioned matter on his behalf.' Therefore, pursuant to 
your letter of November 23, 1956, and its enclosures, all 
of' which' are' retirned herewith, I am forwarding a certified 
opy Of a portion of 'that certain order made and entered 


by the Court on Octôber', 1955. As you will note in 
paragraph '(a) 'thereof, the CourtJransferred Mr. Stoner's 
interest in the said claims to Mrs. Maude Stoner of Battle 
Mountain. Therefore, as of that date Mr. Stonr 'has no 
right, title, interest or estate in said claims. Nor 
does it appear that any liability can be attached to Mr. 
Stoner in the matter of the DA loan. 


--	 ry truly,


/N 
Enclosures	 0795 


GGH : pm


Re:







No. 254 


Maude Stoner, 


-	 Plaintiff, 


vs. 


Jack Stoner,


Defendant. 


Excerpt from the Court Minutes of October 27, 1955, in 
the above entitled case:


'I I 


The following-described property be, and the same hereby is, the 


sole and separate property of the Plaintiff, Maude Stoner, and that 


the Defendant hereafter shall have no interest therein: 


(a) An undivided one-half interest in and to those 
certain mining claims known as Last Chance One and 
Last Chance Two, situated at Indian Springs, near 
New Pass, County of Lander, State of Nevada 


(b) Lots 13,14,15 and 16 in Block lettered "P" 
of Scott's Addition to the townsite of Battle 
Mountain, County of Lander, State of Nevada, and 
the improvements situated thereon." 


I hereby certify that the above 
of that portion of the Court Minutes 
regard to the above described propr 


C1rk 
Clerk


to be a true and correct copy 
j,f August 20th, 1956, with 


,y.


122 
of lander Count7 and 
of the Third Judicial District 


Court
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. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


NOV 23195 


Mr. Jack Stoner 
Battle Mountain, Nevada


Re: Docket No • DMEA 31478 - Manganese 
Petersen, Love, Bush and Campbell 
Last Chance Mine 
Lander County, Nevada 
Contract No. Idm-E793 


Dear Mr. Stoner: 


Transmitted herewith for your information is a copy of • the 
certification of discovery or development tssued as a result of the 
exploration program under the above-referenced contract. The property 
as set forth in the contract was referred to in a certain Affidavit 
executed August 19, 19514, by Jack Stoner. The same property was also 
referred to in an Owner's Consent to Lien executed October 10, 19514, 


by Jack Stoner. 


Also enclosed is copy of a letter to Petersen, Lowe, Bush 
and Campbell.


Sincerely yours, 


Administrator 


Enclosures







DOGKET 
SURNA 


	


UNITED STATES	 IOO 
•	 •'	 DEPARTMENT OF.THEINTERIOR 


V
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


I-	 WASHINGTON 25,D.C.	 • 
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ö
Docket 


Kr • Sran1er teker 
*eu*ttis Offtcer 


*1rI1 tt.ld *sa ?egtcn 11 
i6$ 


eno


e: Doocet No. I1X 31V)8 )n3eaeee 
P.%.r.eh i,	 **4 CøbsU 
.agt Chco Mine 
aM Ci*u*tr, **ed* 


Contract Ito. ImM?93 


I)ear 4r• icker: 


Znc.osed are cotes of s certifjo*tjen o dseovsz! or 


dLit !or tI aboT referenced proprty, end of related 


correspondence.


tncsrsy 7ours, 


•	 George C. Se1fridge: 


Ch(ifln.	 tin 
APP CY1


SPilolt :am fl45...56 
CC to: Docket 


Code 00 
Fraflk . Lam'	 C a 800 


r	 Adniui. Reads Pile )'•	 f	 Oper, Com 
F,D, Lamb, USBM 
G. L, DeHuff, Jr, USBM 
T, Hi':Ki119'8rd,USG 


Thor . Kiilsgaard	 T. ]EG. II 
--	


S 	 S 	 S 


Meiber, Geologtcsl. ur*o 


acIcsur.s 


____________	 7







: 1 .	 ,t0. 


•	 •:	 Docket 


AOV23fl16 


Xz. Jeek $toner 
B*ttls Mountain, Ne*da	 . ....• • 


e, Docket Jo. D*& 3?8 - 
Petersen, hove, 3e*h tnd CP*p 3. 
£$st Ghos Mine 


ander Count, Nes4s 


	


Cantrt*ct Jo.	 *?9 


ieer Mr. $toner	 .	 . .	 .	 . . . .	 . 


?z*agmjtteci berewtth for oir jnor1?aticgt is t cop7 of the



	


•	 certifiesti of diseov.ir or d.v.lapnent iseuad	 . re1t of tho 
e*piortttios prwa* under the .bovorcfre*ocd. àontr'ct. The 'opert7 



	


•	 as set forth in the	 ret	 cet.4n U1d.it 
e*outed aust 19, 95	 Jock Starker. The ee prop.rt7 iea so 
r*fcrd to in a Qvner s Capsnt to l4sn erseatei October 10, 195, 
by Jock Bton*r.	 •	 • .• 


Also enolosed is CØ7 of P otter to eterssn, O. Thash 
rsz4 Gsa beU.


Sincerely yours, 


	


Ad jnjstector	 . • 


lkielos*rs 


SPHolt:am 11-15..,56 	 •.	 • • •	 '.	 •. 


cc to: Docket'	 :	 •	 • 
Code .O0	 • 
Code 800	 •	 •:	 •	 ,• • 
Adrnin 0 flead, Pile	 •	 . •	 •	 • . 
Oper. Comm, 


H	 FT.EG.II	 •	 .••,	 •.•	 • 
• •	 F, D, Lamb, USBM	 •. • •	 •• •••	 •	 • 


T. H. Kiilsgaard, USGS	 . •.	 • 
G. L, DeH.iff, Jr. USBM







1 
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INRIOR 
BUREAU OI' 	


SE ° •	 washington 25 D0 C0	 7 195 


Date September 27, 1956 


•	 DA Docket No0 3478 
D1EA Contract 
Coirnnodity 
Name of applicant	 3ow Buam bell 
Name of property 	 chapjune 


/	 Location of property JdeQmt 
MeinorandumV	 Estimated cost of project JqQ 


To g	 W. S. liartin, DA 


From:	 G, L. DeHuff, Jr., Commodity Sped	 t, Branch of 
Ferrous Metals and Ferro.Uoys ' 


Subject: Review of	
Application9 Field Team 


1 Date of subject document:	 4L_. 2 Date received by reviewer:_9/24/56 


3 Prior reports on this property known to reviewer Yes	 o 


4€ Prior reports on nearby properties known to reviewer: Yes 	 ó L€ 
5€ Information available on past production: Tee	 No	 7€ 
6€ Other pertinent factors known to reviewer: Yes 	 No	 7€ 
7€ xp1a1n items marked yes above: 


8€ Factors needinge1a]. consideration: 
a€ Location	 e€ Proposed exploration method 
b€ Ownership	 '	 1€ Alternate exploration method 
c0 Evidence of mineralization J g. Costs 
d€ Geology	 h€	 _______________________ 


9€ Action advised: 
a0 Obtain information from applicant £7 e€ Disagree with Field Tes7 
b0 Refer to Field Team £7	 f Suggest alternate plan 
c0 Denial £7	 • g€ Request another z!?tnat1on L d0 Agree with Field Team £7	 h0 Approval £7 1 Consult with Yr0	 __________ at	 AEC office0 


lO Remarks: (Use back of page if necessary)
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UNITED 
DEPARTMENT OF THE INTERIOR 
' DEFENSE MINERALS EXPLORATION ADMIISTRATLON 



WASHINGTON 25, D. C.


16.05 Evans. Avenue. 
Reno, Nevada 


September 5, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington.25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket DMEA3478 (Manganese) 
Petersen, Lowe, Bush &, Campbell 
Last Chance Mine 
Lander County, Nevada 
Contract No. Idm-E793 


Enclosed are four copies of our final report on 


subject contract by R. .G. Reeves, Geo'logical Survey and Henry 


W. Jones, Bureau of Mines. 


The exploration work has disclosed. 20,000 tons o.f / 


inferred marginal ore,axid Roscoe Smith and I concur in the 


recommendation that a certificate of discovery be issued. 


S. Ricker 


"Encl.
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UNITED STATES	 S77 7 W3 
DEPARTMENT OF THE. INTERIOR 


FRED A.. SEA.TON,. SECRETARY 


DEFENSE. MINERALS EXPLORATION ADMINISTRATLON 


REPORT OF EXAMINATION BY FIELD. TEAM

REGION II 


FINAL REPORT 


DMEA'3478, Contract Idm.øE793. (Manganese) 

Last Chance Mine



Lander County, Nevada


tJ,) 


-	
\\., 


e:	


s;-' 


By 


HenryW. Jones
	 R. G. Reeves 


Mining Engimeer	 Geologist 
U. S. Bureau of Mines 	 U. S. Geological Survey 


September 4, 1956
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S	 S 
INTRODUCTION 


The Last Chance mine, Lander County, Nevada was 


plored by Vim. L. Petersen, Vn. H. Campbell, R. Allen Lowe, and 


i'.m. V. Bush (partners) of Austin, Nevada, in cooperation with the 


Defense Minerals Exploration Administration, docket DIA-3478, 


under contract Idm-E793, dated April 28, 1955. Work Was started 


July 15, 1955 and was completed May 1, l56. An examination of 


the propePt to vhat'e the completed program was made June 4, 


1956 by -Henry N.- Jones, U.. S. Bureau of Mines, and R. G. Reeves, 


TI. -S. Geologic.l Survey. 


SUIVtARY, CON CLUS I ONS MID REC0IVIENDATI ONS 


The project was designed to explore surface exposures 


of manganese mineralization by means of bulldozer trenching and 


test pits to determine the continuity and grade of ore. Explor-


ation results partly delineated the size of the deposit. The 


small size of the ore bodies and metallurgical difficulties in 


freeing the manganese minerals from accompanying silica precludes 


the possibility of the deposit becoming a large producer. However, 


small lenses of higher grade manganese ore might be selectively 


mined at a profit. The deposit is inferred to contain 20,000 tons 


of marginal ore that may have commercial value in the future. It 


is recommended that a certificate of discovery be issued bit -po 


further exploration be undertaken on the property by the Govern-


ment.	 -
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LOCATION, ACCESSIBILITY, WAND LOCAL FACILITIES 


The Last Chance claims are in an unsurveyed section 


of the Reese River minin district, Lander County, Nevada. They 


are in the low foothills to the east of the southernmost peak Df 


the New Pass range at an altitude estimated at 6,200 feet. 


The mine is reached by traveling west from Austin 


along U. S. Highway 50 for 15.2 miles, then northerly along the 


New Pass dirt road 14.0 miles to Warm Springs. Take the right-


hand road and follow for 4 miles to the Indian Springs turnoff, 


then the right fork for 2.4 miles to the mine. 


Some equipment, supplies, and labor are available 


in Austin. Water is obtained from the warm artesian springs 


6.4 miles from the mine. Power for rnininR and milling is supplied 


by Diesel and gasoline engines. 


PROPERTY 


The Last Chance No. 1 and No. 2 lode mining claims are 


held by location and are recorded ir Book "J", pages 279 and 280, 


Lander County courthouse, Austin, Nevada. The operators own one-


half interest in the claims and Mr. Jack Stoner, Battle Mountain, 


Nevada, owns the remaining half. 


The property Was staked in 1936 by 'Thn. L. Petersen 


and Mr. Stoner, who maintained possession until late in 1953. 


Petersen then sold his half interest to the DMEA applicants who 


retained Mr. Petersen as working partner in their share of the 


mine. Prior to the loan application, a small amount of bulldozing 


work was done and a few test pits were sunk. One 10-foot inclined
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pit contained manganese ore and 55.3 1on tons were shipped to 


Wendon, Arizona. The settlement sheet, dated October 6, 1954, 


showed a net value of 2,O94.76. Analyses showed 29.2 percent 


Mn., 44.6 percent insoluhies, and 1.2 percent iron content. 


A small mill was prected by the applicants at Warm 


Springs to upgrade the siliceous ore from both the Last Chance 


and nearby Black Rock mines, but marketable concentrates were 


not produced.


TUE DMEA PROJECT 


Work under terms of the contract was divided into 


two staes. Stage I consisted of drilling, blasting, and bull-


dozing seven trenches for a tOtal length of 35Ô feet at locations 


designated by the Government. Each trench was 4 feet deep and 


10 feet wide. Stage II consisted of two test pits, each 3 feet 


by 5 feet in section, one 7 feet deep and the other 23 feet deep. 


Stage I started July 15, 1955. Blast holes were 


spaced on a 2.5-foot grid along the trench sites and drilled to 


a 4.4-foot depth. The trenches were eventually bulldozed as pre-


scribed and samples collected at the more favorable locations. 


Deep snow and cold weather forced operations to close late in 


October.


Trenches 1, 2, 5, and 7 contained little or no ore. 


Trench 3 contains 18 feet of manganese ore assaying 21.0 percent 


Mn., trench 4 contains 40 feet of manganese ore assaying 22.0 per-


cent Mn., and trench 6 contains 12 feet of manganese ore assaying 


25.5 percent Mn.


3.
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Amendment No. 1, signed January 27, 1956, permitted 


suspension of work from October 20, 1955 to not later than April 10, 


1956.


work on Stage II started April 23, 1956. Pits were 


sunk in the mineralized section of trenches Nos. 3 and 6. No. 6 


pit went through 6 feet of low grade ore and was abandoned in bar-
...... 


ren rock at 7.0 feet. The unused footage was applied in sinking pit 


No. 3 23 feet; the bottom is in ore. Total footage used on Stage II 


was 30 feet. The project was completed May 1, 1956. 


Expenditures 


Total approved cost:	 $10,155.00 


Bulldozing, 15,000 Cu. ft. at $0.35/cu. ft. $5,250.00 
Test pits 30 ft. at $45.00/ft.	 1,350.00 
Assaying 12 samples at $4.00/ca. 	 48.00 


Total expenditures:	 6,648.00 


Government's share of cost at 75 percent 	 4,986.00 


Government's share unexpended:	 2,630.00 


Value of production during operations: 	 None 


Government's royalty:	 None 


No equipment was purchased under terms of the contract. 


GEOLOGY 


The Last Chance claims are underlain by interbedded 


chert and shale of probable upper Paleozoic age which crop out on 


a low knoll on the east flank of the New Pass Destoya Mountains. 


On the north, east, and south, the chert and shale are overlapped 


by volcanic rocks of Tertiary age, and on the west by gravels of 


Quaternary age.


4.
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The chert and shale unit is the host rock of the 


mananese ore bodies. •The chert is thin-bedded, the beds range 


from 2 to 18 inches in thickness and are commonly separated by 


shaly partings. Medium to dark greenish-gray chert is most 


abundant although some black and brown chert beds were noted. 


On weathered surfaces, the chert is stained by mananese and 


iron oxide. The chert generally weathers to smooth slopes ex-


cept locally where discontinuous ledges are as much as 5 feet 


high. The shale that is interbedded with the chert is also 


medium to dark gray and contains thin hert layers in places. 


Near the manganese ore bodies the chert and shale are argillized 


and leached. A chert conglomerate unit is poorly exposed on the 


cast side of the ridge, it appears to be interbedded with the 


upper chert layers. 


The chert and shale generally strike northward and 


dip 200 - 400 E.; on the south, the dip flattens to about l0 E. 


Locally the beds are completely folded, overturned, and greatly 


fractured. These rocks have been cut by two sets of faults; one 


set strikes northward, the other set strikes eastward. One of 


The north-strikin faults contains menganese oxides, and was the 


source of part of the ore shipped. 


The volcanic rocks of Tertiary age to the north, east, 


and south of the hill consist of a basal obsidian that grades up-


ward into dense quartz latite. These rocks strike northward and 


dip 15° - 25° E. and overlap the chert and shale unit.
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ORE DEPOSITS 


The manganese ore at the Last Chance claims is in a 


shale unit about 50 feet thick overlain by thin-beched chert and 


underlain by a thick-bedded chert unit. The mangaiIiferous mater-


ial is distributed throughout the shale in layers and pods that in 


general parallel bedding, but locally follow faults and fractures. 


The ore minerals include psilomelane and pyrolusite-


type oxides, and some soft, earthy wad. These minerals were prob-


ably formed from the alteration of other manganese minerals, pos-


sibly primary manganese carbonates, and represent secondary concen-


tration by weathering processes. The secondary minerals follow 


bedding for the most part, and form pod-like bodies a fraction of 


an inch-to four feet or more thick. In places, these bodies are 


conposed mainly of manganese oxides, but generally they contain 


altered shale and chert layers and fragments. Three or more paral-


lel layers of manganiferous material separated by barren shale and 


chert were noted in the two northern open cuts. Manganese oxides 


were also localized along faults and fractures. The most notable 


fault occurrence is in the open pit at samples 1451 - 1453 where 


mang.riese oxides form a body 3 feet wide on the hanging-wall side 


of the fault and veinlets extend 5 feet or more into the hanging 


wall. This pit is the source of most of the ore (55 tons contain-


ing 29.2 percent Mn) that was shipped to Tenden, Arizona. The dis-


placement on the fault is uncertain, hut is believed to be small. 


6.
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The manganese showings are exposed at intervals in 


trenches for a total strike length of about 400 feet, but the 


principal showins are in the northern 300 feet of this distance. 


SAMPLING 


Samples were taken in locations and trenches described 


as follows: 


Sample Vidth,	 %	 % 
io.	 feet	 Mn	 Si02	 Description 


255	 18	 21.0	 53.14	 Across mineralized section, No. 3 
trench. 


256	 25	 22.0 49.40	 Along length No. 4 trench. 


257	 12	 25.5	 50.72	 Along length No. 6 trench, across 
strike. 


260	 grab	 32.8 35.04	 Concentrate pile of upgraded mater-
ial at mill. 


Other trenches showed insufficient manganese to warrant 


sampling. Two test pits completed under Stage II were sampled as 


follows: 


325*	 0-5	 24.0	 48.37	 Pit, No. 3 trench, Mn stain in oxi-
dized gouge, considerable chert. 


326	 5-10	 17.4	 52.48	 Chert and Mn oxides, gouge area be-
tween 8-10 ft. Pit No. 3 trench. 


327	 10-15	 17.6	 59.90	 Mostly chert stained Mn, Pit No. 3 
trench. 


328	 15-20	 29.1	 38.56	 Same aS 327, more oxides noted, 
Pit No. 3 trench. 


Upper 3.0 feet of pit in unconsolidated material, not 


sampled. 


329 0-4 18.2 60.46 Sampling downward, Pit No. 6 trench. 
Mostly Mn stained chert, barren from 
4-7 feet0 


*Samples 325 - 328 starting point was bottom of pit. 
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ORE RESERIES 


The property is inferred to contain 20,000 tons of 


marginal ore in a block extending 50 feet north and 50 feet south of 


trench 3 pit, 20 feet thick, and to a depth of 100 feet down dip. 


The weighted average of material ct in the pit is 21.5 percent Mn 


and 48.6 percent Si02 , over a width of 20 feet. The area of the pit 


in trench 6 contains an inferred 350 tons of ore in a body 50 feet 


long, 25 feet down the dip, and 4 feet thick. A sample across 4 feet 


assayed 18 percent Mn and 60.46 percentSiO2. 


0 
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


160.5 Evans Avenue 
Reno, Nevada 


June 4, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3478 (Manganese) 
Petersen, Lowe, Bush & Campbell 
Last Chance Mine 
Lander County, Nevada 
Contract No. Idm-E793 


Attached are four copies of the Operators final 


report on subject contract. Our final examination will, be 


made in the near future and final repo.rt will follow. 


,p 


S. Ricker 


.Attach.
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Mr. 5 Bicker' 
Executive Officer 
DMEA. 1eld Team 
U.S. Bu. of,Mines 
Reno, Nevada .-


Re Last Chaice Manganese Mine 
Lander Co. Nevada' 
DMEA . 3178 
contract 1dm E793 


ju	 .T lg5 


o
	


FflAL NAflU'PIVE PO1 


May 28, 19S6 


Iar Sir: 


Work under term of the WFI contract as 'advised by the Bureau 
of Mines field team was started June 1, l9S, at Which time 
boles were drilled at two foot intervals to a. depth of fom' fest 


along the width and bredth of t Ia trench sites. Seven twenches 
were blasted and the material ramoved by means of a company oned 
T.D.9 caterpiller dozer. 


Snples were taken froni these tienchea proving a sizable 
deposit of ore. 


Due to weather conditions work was thdi abandoned until 
May 1, 19S6. when. ioa.the. .adviae.. of.. tbe.Ooverninent field n'ew, and 
as proven by the samples ib was decided to'.sink pits on trenches 
No's 6 and 3. .Tbee had previously indicated god ore on a fault 
toabout 11k. feet. Trench No. 6 was abidoned then waste was 
encountered. at 7 feet and the bWce of the work: was used on 
Trich No. 3. This pit showed good ore to adepth of 23 'test. 


A small ;iU was 'constructed at Warm Springs which operated 
briefly prior to bad weather in the fail of 	 mid has not 
been reopened;.


// 


LL. Petersen, Partner







Appr&oed Totals
- 


Approved Totals 
Previously Reported To Date 


--$2O.00---------- 2$O.QO-----


13O.O------


:	
a: _____ 


FormIF-1O4(Rev	 UNITED STATES	 det Bureau No. 42-R1036.5 


DRTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION


Jjj (FINAL)	 OPERATOR'S. MONTHLY REPORT AND VOUCHER 


Month of	 ------------------------- , 195	 Docket No. DMEA 
Operator'sNie'----- --


Add	 iaio 


Contract	 Government Participation r 


FOR OPERATOR S USE 


ITFMS OF COSTS	 -	 - MonthI -•	 Totals Previously 	 Totals To Date	 Aporoved 
Total	 Reported	 Monthly Total 


(1) Independent ' 
Contracts: 


Short Form 
Drilling------------------------------------


0 Bulldozing----------------
0 


Drifting 
----------------------


(2) Labor and Supervision: 
Labor 
Supervision-----------------------
Technical Services.................................... 


(3) Operating Mat'ls. and Supplies: 
Timber--------------------------------------------------
Explosives 
Pipe...................................................... 
Track-----------------------------------------------------


(4) Operating Equipment: 
RentaL................................. 
Purchase 
Depreciation............................ 


(5) Initial Rehabilitation and Repairs-------
(6) New Bldgs., Improvements, etc....... 
(7) Miscellaneous: 


Repairs to Equipment................ 
Sampling and Analysi&--------------
Payroll Taxes------------------------
Liability Insurance..................... 


(8) Contingencies (specify): 


TOTALS-----------------------------------3c.:x) 	 ___ 
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date	 *y3	 LJIJiO,th1 L... 


4,0	 t tnto	 xo 
Per	 'L	 Title	 ............................. 


Wheii a voucher is signed or receipted In the name ot a company or corporation, the flame of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tiile 18, U. S. Code (Crimes), section 1001, makes ii a criminal offense to make a willfully 
falte statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)	 -


Contract No.	 ----
Miira1s -:±-' -- - 


Amount,	 - - - 


FORGOVERNMEN,r USE ONLY 


-	 __ I -------	 -	 LIA1 I -----	 - -	 F1IP	 • I I --------------ww_ -----


Pursuant to authority veted in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature
(Authorized CertifyIng Officer) 


Vou. No227j9:.I 
(See other side) 







(For Government Use only) 


CERTIFICATION BY GOVERNMENT REPRE$ENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration
	


Contract	 in accordance with.the terms of the contract. 


Signature i'--	 rzc ----------------------Title
	


Dae.. j6 
&#&	 J	 . 


APPROVAL BY DMxscu 'a OFF'ICER on ALTBRNATE:	 cecutive Officer 
DMELFieldTeani 


Signature	 '! -Title _RC,giOfl...0 -------------Date. 
. aj.Czsea


MONTHLY REPORT OF OPERATOR 


.4,,. 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 . 


(a) Form MF-'1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and 'onsti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
whiàh shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as, advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a mapS 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MFL1O4 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order the' appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a -sub-contract undcr Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report' work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) S and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid of duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 .	 ,	 S. 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance' 'and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Exeoutive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice' should be attached to the Monthly Voucher.' N. B.—
Only the original of Form MF-104 is 'required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operatqr will , sibmit his claim under item (1) of Form 
MF-104 by deleting as stated above the wofd "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive 'word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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FrnfMF-1O4A	 ---Budget Bureau No. 42-R 1151.2 
(April 1952)


UNITED STATES

DEPARTMENT OF THE INTERIOR


'J	 2ç 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month o'-------------- 195 	 Docket No. DMEA 7i1.	 Contract NoithL7S?3 
Operator's Name -	 ipt'toU	 -	 Mmerals 


Address 


OPERATION	 UN'?	 COSTS PETS UNITS TN'S	 COSTS TO DiTI	 USTO	 _____


Unit Cata 


AUTEORIZZD By CONTRACT 
1:TNFr COSTS _____ 


TO DATa
'Units 


Drifting------------------------------
Crosscutting_......................... 
Raising............................... 
Shafts--------------------------------
Winzes---------
Drilling: Core -------------------






Churn.................... 

Auger......_............... 



Stripping ....--------------------------






Trenching1UQZ^ ...... 

Test Pits........................... 

Roads and Trailn..... ...........


4U•LJll) J 
TOTAL DISTRIBUTED Cosi's..------------------------ I...........................


TOTAL COSTS 
AUTJIO1UZZD BY 


Operating Equipment Purchaeed._--------
Initial Rehabilitation and Repairs....---------
New Buildings, Improvements, etc---------


TOTAL COSTS-----------------------------_______-


The undersigned company, and thej196QQiting this cer$66)	 its 
behalf, hereby certify that the information con fained in this report is correct and.; iM15..................................................... 
complete to the jest of their knowledge and belief.	 -------------------------------------------------------


Date	 jJ95ZT	 Operator	 bC i-------------------------------------------------------------------


1! j9	 LQCt Cbao LU) 
Per LIU-----------IJ WiTitle Jth	 --------------------------------------------------------------------------------------------


-p' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wififUfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government vie only)







w.


INSTRUCTIONS 


• Preparation of Form MF-104A—Opera gor's Unit Cost and Progreés Report._LApplicable 
places on Form 104A should be filled in by the Operator. The purpose ofthis form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQt, for those unusual phases which may need to he 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
th.e monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will 'be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, uchas, drifting, crosscutting, raising, etc., provided• 
that these items were reported active for the month. Such ditributions should be made 
on thebasis of time spent on the vtious phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.', will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns 'headed "Authorized by Contract'.' will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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NO, N, 


(ET1F( Bill Pete*on	 11/10/55 


Ik.r 


•	 VLtE	 • 


t. ")	 (..	 Per	 r	 - 
Io 


.ath Valley 


	


Copper	 trace-	 : none	 none 


Cut	 Sample :	 •	 Manganeee 


1	 3	 .•	 •	 i7.81 


2	 2	 4.67 


2	 3	 17.52 


3	 2	 21.31 


--	 I 


	


1	 -	
:	 27.74 


4	 2	 28.61 


6	 :	 -•	 1	 •	 50.81	 (1 
6	 2	 17.52 


	


s/ 3 Benj Parker	


j
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATICN 


Office of	 1605 Evans Avenue 
Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region II	 Date 4/27/56 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 


DocicetNo. DMEA-3478 


Contract No. Idm-E793 


Commodity Manganese 


Operator Win. L. Petersen, Win. H. Campbell, 
R. A. Lowe, and Win. V. Bush 


Property Last Chance Mine, Lander County, Nevada 


By HenryW. Jones 


Dated 4/27/56


3. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to: R. M. Smith, U3GS (w/copy of report) 
Finance Officer, i.egion II (w/copy of report) 
File
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APR 271956 


INTERIM REPORT 


DMEA-3478 (Manganese) 
Wm. L. Petersen, Wm. -H. Campbell, 


R. A. Lowe, andWm. V Bush 
Last Chance Mine 
Lander County, Nevada 
Contract No.: Idm-E793 


A telephone call was received April 21, 1956 from 


Wm. L. Petersen, operator, requesting assistance in selecting 


the location of test pits to be sunk on the Last Chance mine under 


Stage II of the contract. 


The pit sites were located in accordance with in-


tenth report of October 27, 1955 in trenches No. 3 and No. 6 


and work has been started. Two men are employed. 


'Hey4es


23







UNITED STATES 
DEPARTMENT OF THE INTERIOR	 APR 2 (i956 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25 D C


1405 Evans Aven*e 
lena, Nevada 


April 18, 1956 


Bill Peterse : 
PsterseTl, Lowe, Bh & Campbell 
last Chance Mine 
Austin, Nevada


Re: Docket No. DMA-3478 Manganes.) 
Petersen, Lowe, Bish & Cairpbell 
Last Chance Mine 
Lander Ci**nty, Nevada 
Cestract 141. 1dm £793 


Dear Mr Petersen 


In regard to referenced coutTa et we are Zierebr 
giving our approval to coupJ.ete two p&ts, each 15 feet in 
depth, und. Stage Ii. Pits abenid *Ot be 1*** than 3 feet 
by 5 feet 1* cress s*ctio* According to Aneedmnt No 1, 
wer should be started not later than April 30. 1956. 


Pita are Located in trenches Nos 3 and 6 


Piø*se aciv1se us a few days before you start 
work so that with one of our engineers' you can rnutanfly 
decide on exact locatioa *f proposed pits 


Yery truly yours. 


S Ricker 
Excuttv Officer 
DM1A Field T.am, Region II 


SRicker gh 
cc Opr Corn , DMEA, Wash, D C 


Finance Off. . Reg. II 
Geo.Mavor 
R M Smith 
File


(ill
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UNITED STATES 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


DEPARTMENT OF THE INTERIOR 


WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


March 28, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3478 (Manganese) 
Petersen, Lowe, Bush & Campbell 
Last Chance Mine 
Lander County, Nevada 
Contract No. Idm-E793 


Reference is made to your letter of January 27, 
1956 in which was transmitted the original and five copies of 
Amendment No. 1 to subject contract. 


The amendment has: been executed by the Oper-
ator and the original and two copies are attached. Proper 
disposition has been made of the remaining copies. 


S. Ricker 


Attach.







/. 
UNITED STATES	 (i/i	 / 


DEPARTMENT OF THE INTERIOR	 ' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C.


1605 Evans Ar.i'a 5& 
Re*o4 Nevada 


7ebriary8, }956 


Mr. Wl11ian. V. 
Psiersea, Z.ow., Buah It Campbell 
La*t Cc. Mine 
Mstln Nevada


Re: Docket No. i)MEA-3478 (Ma*gan.sa) 
tersO$L, Ljowr.,	 usb k Csmpb.3l 


Last Cb*nc. Misc 
Landar County, N.v*4a 
Cotr*ct No. ldE73' 


Deer Mr	 uab 


Enclosed. are the original as4 five copies of a. preosed 
U amendznest	 o	 I to above referenced ceitract, atgi.d by the 


&d*r th* Govs1I5t. 


If the terms *nd cditio*s of this amen4ment are s*tis-
fee tory to you as writton afl six cpes sheeld be signed by you and 
yonr partners	 The copy marked "Operator' s Copy" should be re. 
t*is.d by yo* and the original and the oth*r four copies ebenid be 
retarnad to this office. 


ifaypartoftbisrnénmentd*etme*twitbYT*P 
provaL the etigiz*I and nfl cepies should be r.tsr*ed to this oUice 


( G) with your iaggse ted cbangaa 


Tou will note that the ame*.*es to su1)e*$loa Only 


o	 0 Vu, ebould a.tify a. at heast a week b.foi eyott intend to r.smne 
operations in the spring so that oar engin:eers can consult with your 
representative so the ground in order to lay	 4 the work the Govern-
meat will *llow sa4sr Stage 11.1 the contract	 Stage I bee bees coni 
pleted.


.ry truly your., 


S R.icker, Executive Officer 
MEA Field Te&w, kegins 11 


Eaci 
SRicker gh
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L'. pangit? Riocer, Zzecutive . *tficer 
DIVA Yield ?saa, Rsg.ton U 
1605 v*ns Avenue 
ieflo Nevada


IIe* Docket Ito DlJ378, Xaiiganese 
Peterson, Lowe, lush b Cupbell 
Last Chsase sin. 
Lander County, Nevada 
Contr*ct Xc. Idm-1793 


Dear lb. ILsk.ri 


Enclosed are the oriinai and five copiei of a 
proposed Aaendent So • I to the abo	 erenoed contract, 
signed by the Ad*1nistzator for th Governaent • Two extra 
opies are enclosed for use of the Yield Te**. 


Ti the terw* and conditions of this proposed 
s*n4ment are satisfactory to ,ou aud the Operator, all 
six copies houid be signed by the Operator eM the usual 
distribution aiM. 


If any part at the propo*e4 aaindzaent does not 
have your approval or that of the Operator and cannot be 
altered within your 4s1.g*te4 authority, the ort1nal awl 
all copies are to be returied to this office, together 
with the proposed changes for consideration. 


3ineerely yonra, 


George C Setfrdge 
Chairain Operating 


EncloaureH
cc° iocket 


APffiOVED; 	 Code kOO 
Qper. toimittee 


YotI	 :Adm ReaingFile 
I	 r	 Tthor Kitisgeard, USGS 


$Mab.r, bureau Of I*


	


	 11bert DeHuff, USM

Pield Team, Region 2 


Thor H. tiilsgaard 


w', O2dt*X uriy' 


TLChapmafl/13 12/28/55
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$XPLCIATZ aoJzcT comitAcT 24a%I93 
Deted April , 1955

DOCT 10. sA.3k78



b.tWee 
E UEID ETAflS 07 *IGk 
$01, I	 NI, $ CA*PJIXLZ. 


it is qreed this	 1 0f	 1	 ' 


thet lxpl*rsttc* ?ro4ect Coatriet G. i6aaieket 
deted April $, 2953, berethaft2' called the "Contrset,' is Møoded as 
to3.]1ovs;


1. (s) Work uMer this ecztrsct shell be iu*pez*4 &*rig the 
period begizedr Detober , 1953, SM endi*$ not ister thaz April 30, 


(jb) The Govarrent ahaU not contrthut. to sry costs incurred 
by the 0perator during the period of aspønsi*n or o any costs of 
rehabiiit5tiCn or repeir etch, i* its opinios, u34 not h*vn occurred 
U there had been no supan ion of the york. 


(c) Tb. 0petor, at his * cost ønd expenas without con-
tribution by the aav.rna.nt, during the period of asipenstan j1 


preserve *nd pr$ect the project york. 


2. it is of the essence of this contraLot that the voe'k be r.sd 
before the termination of the period here fi'ed for suspeastoni SM it 
it is not so resl*ed in the aser required by the contract, the fo1lf 
ing proVi*t(*$ shsII tbmre*pøt b.00ns etf.ctiYet 


(e) 1fXctiYc 0tober , 3955, the coaLtrsct and iLl ob1ig. 
tions of the parties thereur4.r, except as otherwie herein expressly 
provided, she]1 be SM are hereby tei*to*ted. 


(b) The Qoverta.nt shall contribute only to	 fixed unit 
costs of work perford prior to said effeøttYe date. 


(a) AU rights of the Gaverie*flt pravtdmd for in1* contract 
with respect to a oertUio*tiois of discovers or dsve1Opitt çid * pen. 
centege royalty end lien for its pqxeut are preserved. 


(4) The Operator hereby re3**seS SM agrees to saVe U\ 
ao,riia.nt iess t all slaixa or daaand$ er or arising out 
of asiA contract, eXopt as ot ervis. provided in this tertflation 
$greaseflt.
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DOCKET 
Surnaxie: 


Dcebr 19, 1955 


To:	 Assoai*t. $o1iitoz', Division ot Mineral 
Fro*z	 Iron sn P'erroLlloys 1)iVi$iO, LEA 


$ubjøet: Preparation et Aa.dent o. 1 
1ocket 10. D!A 3'78 
Wa. L. 1•t.rson, et *1, 
List CMnc* Nine	 -- - 
Widr Ceunty, Iteada	 _______ 
Contract lo, X . E793	 / 


Prans*itted *rewith is a rough	 f en 


i*n4inent No • I to the *bov.caption.d 	 foz' your 


use in preparing the final draft. 


W. 8. Martin, 
Iron an ?.rr* D1Ms ton
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UNITED STATES	 DEC 81955 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of t'	 1605 Evans Avenue 
Ezecutive Officer	 Reno, Nevada 
DMEA Field Team 


Region II	 Date 12/6/55 


Mem orandun 


To:	 Operating Committee, DMEA, Interior Bldg., Washington, 25, ID. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 
Docket DMEA 3478 


Contract Idm-E 793 


Commodity - Manganese 


Operator - Win. L. Petersen, Wrn. H. Campbell, R. A. Lowe, 
andWm. V. Bush 


Property	 Last Chance Mine, Lander County, Nevada 


By	 HenryW. Jones 


Dated 12/5/55


S. Ricker 
Executive Officer 
DMEA Field Team, Region U 


Attachments 


• Copy to: R. M. Smith- -USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File
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INTERIM REPORT 


Docket No.: DMEA-3478 (Manganese) 	 12/5/55	 DEC81 
Name and address of operator: 	 Wm. L. Petersen, Wm. H. Campbell, 


R. A. Lowe, and Wm. V. Bush 
Austin, Nevada 


V 
Name and location of property:	 Last Chance Mine 


Lander County, Nevada 


Contract No.: Idm-E793 


An attempt was made to visit the Last Chance mine Nov. 22, 


1955, but heavy snowfall in the area blocked all but the main roads. The 


Operator, William L. Petersen, was interviewed and itwas learned 


that no further work had been done at the mine since the last inspection. 


All portable machinery was removed from the mine and mill and stored 


near Austin for the winter.


Mining E ineer
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TELEGRAM c-
DOCKET 
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1*. SPAMUI Icj , ZXECZV a!Fxc* 
APEA FlEW flLM,, fl$QXCI U 
1605 EVAE £YR 


WO, VA1L 


RWRIN( NOY	 b	 Z*I& *?S	 $., zarn, iat MW 
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UNITED STATES

DEPARTMENT OF THE INTERIOR. 


2'eh
	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


November 7, 1955 


Mern orandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Docket No. DMEA-3478 (Manganese) 
Petersen, Lowe, Bush and Campbell 
Last Chance Mine 
Lander County, Nevada 
Contract No. Idm-E793 


Supplementary to my memorandum of November 4, 
1955, I wish to call your attention to the results of assay of 
concentrate sample referred to in the interim report by H. W. 
Jones of October .27, 1955 which was attached to my memorandum. 


Sample No.	 %,Mn	 ____ 


260	 32.8	 35.04 


These results confirm the fears as expressed in my 
letter of January 25, 1955 relative to beneficiation of the highly 
siliceous manganese ores of Nevada. 


S. Ricker







•	 S 
•	 UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


November 4, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Docket No. DMEA-3478 (Manganese) 
Petersen, Lowe, Bush and Campbell 
Last Chance Mine 
Lander County, Nevada 
Contract No. Idm-E793 


Attached are four copies each of interim reports by 
H. W. Jones, Bureau of Mines and R. G. Reeves, Geological 
Survey.


You will note a difference of opinion as to the next step 
in the program. 


I would recommend that the proposal by Mr. Jonesbe 
followed. This. can be done without amending the contract and the 
two pits will give a good idea as to the expected tenor of the ore 
which the Operator intends to mine and process in a mill already 
erected. These pits in my opinion are no more of the development )f 
type than the proposed shafts in the footwallof the ore already ex-
posed by DMEA trenches. In addition, sinking two shafts may en-
tail certain mechanization and additional expense and call fOr an 
extra allotment of funds not warranted, inasmuch as the Operator 
intends to open pit the ore body and continue to mine the ore by this 
method until the ore becomes rebellious and uneconomical to process 
in his beneficiation. plant.







S	 . 


A certification of discovery upon completion. of the two 
pits can be made and an indicated and inferred ore reserve of 
moderate size and manganese content can be estimated. 


By amending the contract I fear that we will end by 
another amend.méñt in an endeavor to make a large project out of 
what was originally intended to be and should be a small one. I 
am of the opinion that with the completion of the two 15-foot pits 
that the project will have served its purpose. 


From telephone conversation with Roscoe Smith, I 
believe he favors the Reeves report. 


Please let us have your suggestions. 


S. Ricker 


Attach.
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INTERIM REPORT 


Docket No.: DMEA-3478 (Manganese)' 	 October 27, 1955 


Name and address of operator: Wm. L. Peterson, Wm. H. Campbell, 
R. A. Lowe, and Wm V. Bush 


Austin, Nevada 


Name and location of property: Last Chance Mine 
Lander County, Nevada 


Contract No.: Idm-E793 


The Last €hance mine was visited on October 17, 1955 to 


determine if the additional work necessary to conform to terms of the 


contract had been completed. The loose manganese ore in Trench No. 4 


had been removed and the trench deepened an. additional 2 feet. 


Ore was being stockpiled at the small mill at Warm Springs 


to ensure a continuous supply during wititer months when the roads be-


come impassable. About 4Qtons of manganese concentrates, obtained 


from Trench No. 4 orebody, Last Chance Mine, were stockpiled at the 


mill for shipment. Sample No. 260 was taken of the concentrate and 


will be assayed for In and Si02. 


Inasmuch as the operator intends to continue surface stripping 


of the manganese ore body, little additional work is warranted. 


It is recommended that two pits be sunk to the prescribed 


depth on trenches No. 3and No. 6 and wall samples taken. to test tenor 


of manganese mineralization. A previous pit at the site of Trench No. 4 


adequately tested this section and another pit in that trench is not justified. 


Henry'W. Jofi/ 
Mining Engië'er
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SIN REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 


Mineral Deposits Branch 
4 HOMEWOOD PLACE



MENLO PARK, CALIFORNIA


October 25, 1955 


Memorandum 


To:	 DMEA Field Team, Region II 


From:	 R. G0 Reeves, Geologist, U0 S. Geological Survey 


Subject: Docket DMEA-347 (Manganese) 
Petersen, Campbell, Lowe and Bush 
Last Chance Mine 
Lander County, Nevada 
Contract No0 Idm-E793 
Recommended Stage II program 


The original. Stage II program, to be undertaken if 
the results of Stage I warrant further work, provides for a 
3- by 5-foot test pit 15 feet deep in each trench disclosing 
sufficient mineralization; the total length of all pits is not 
to exceed 105 feet0 The cost, including assays, is $4,3O5OO 
The pits provided for in this Stage	 program are toQ_shallow 
to yieldsuIficient additionaL nforniation on the size and 
grade of the ore bodyp justify theircost. In addition, the 
pits would, in reality, serve to develop the ore body for mining. 


The objective of the exploration program is to 
determine the ore reserves0 This can on1r be done by following 
the bed down dip0 It now appears, following completion of 
Stage I, that the most logical way to determine the grade and 
size, particularly the downward extent, of this deposit is by 
50-foot inclined shafts down the dip of' each ore body in the 
vicinit of trenches 3_or 4 and 6 Determination of the downward 
continuation of the surface shdings will constitute exploration 
as it will yield additional iaformation on the size and grade of 
the ore bodies. This information is necessary to plan for the 
future development, mining operation and milling facilities that 
are, necessary if the deposit is to yield the largest possible 
quantity of ore0


I







H	 .	 . 
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A modified Stage II program is recommended, consisting 
of an inclined shaft down the dip of the ore layer in or adjacent 
to trench 3 and another in or adjacent to trench 6. The dip of 
the ore layer is variable, averaging about 30°E; in the event 
that the dip of the ore changes, the. inclined shaft should be 
changed accordingly. The total length of the shafts should not 
exceed 105 feet, and the total cost, including assays at 5—foot 
intervals, should not exceed 4,O5.O0. This modified program 
was discussed with the operator and meets with his approval.
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lle..norandum 


To:	 Operating Cornmitte, 	 inerior 3i1cin, ashintor.. 2', j,J, 


Froii:	 Executive Officer, D 1t Field Teari, Region 11 


$ubject: Interim Inspection Report 


:.ttached are the original and three Copies of an Interir 


ieport On:


Docket No. TLE-3478 


Contract No, IJxn-E 793 


Coamodity	 Manganes 


Operator Petersen,	 Lowe & 'Bush. 


Property _Last Chnce. Mine' 
Lander County, Neyada, 


Dy R. G. Reeves, 'USGS. 


Dated .10)7/55


S. Iicker 
xecutive Officer 
EA Field TeaLl, hegion II 


Lttachments Li. 


Copy to: Finance Officer, egion II('vt/cor of report) 

R. i. Sinith-UJGS(w/copy of report)
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OFr IN REPLY REFERTO: 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


Mineral Deposits Branch	 r 
t Homewood Place	 215 


Menlo Park, California


October 7, 19% 


Memorandum 


To:	 DNEA Field Team, Region II 


From:	 H. J. Roberts and R. G. Reeves, Geologists, U.S. Geological 
Survey 


Subject: DMEA-.3L78, °Idm-.E793 (Manganese) 
Peterson, Campbell, Lowe & Bush 
Last Chance Mine 
Lander County, Nevada 
Interim Report 


The Last Chance manganese mine was inspected on September 
30, 1955, accompanied by Henry W. Jones, Mining Engineer, U.S • Bureau 
of Mines and William Peterson and Allan Lowe, two of the applicants, 
to evaluate the results of the completed Stage 1 trenching. 


The trenches in general confirm the location and attitude 
of the ore zone originally indicated on the sketch map accompanying 
the examination report. The showings in the trenches are as follows: 


Trench 1: Mainly in chert and shale with irregular narrow seams 
of low grade manganiferous material at 25 feet from 
west end of trench. 


Trench 2: Mainly in chert and shale with narrow seams and 
small pods of manganese oxides in fractured zones 
20 feet from west end of trench. 


Trench 3: Mainly in chert and shale, with 18 feet of manganese 
oxides beginning 50 feet from the west end of the 
trench. 


Trench Li: The west end of the trench is in fractured chert that 
contains low grade manganese oxides. A zone of 
manganese oxide, cut at 50 feet from the west end, 
extends Li0 feet to the face.







.	 I 


Trench 5: Mainly in shale and cherty shale that contain a few 
- small veinlets of manganese oxides near the west end. 


Trench 6: Mainly in cherty shale containing 12 feet of ore that 
commences 20 feet from the south end and extends toward 
the north face. 


Trench 7: Mainly in shale and cherty shale • The center of a 
10 foot wide zone of veinlets of manganese oxides in 
chert and cherty shale is 50 feet from the south end. 


Ihen Stage 2 is begun, it is suggested that the work be confined 
to the vicinity of trenches 3, t, and 6, which have the best showings. 
The most informative exploration would be to sink shallow inclined 
shafts down the dip of the ore layers. The exact locations of the 
shaft collars should be chosen when the applicant has prepared the 
sites. 


Distribution 
DMEA (Li) 
USEM (2) 
Roberts 
Reeves 
File
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EXPL ANATION 
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FN&J LIINERALS ?LORATION flJ1iINITRL.2IC 


1605 vans VOIlU 


Reno, Nvaia 


10/10/55 


1e.iioranthim


0peratth Committee, LA, interior 3uilc'iin, as1:inton 2, j.C., 


Frot:	 Executive Officer, D:ti4. Field Teari, Region 11 


Jubject: Interim Inspection Report 


:ttached are the original and three copies of n Interir. 


ileport On:


Docket No. 1iA- 3478 


Contract No. IJm-E 793 


Co;uiiodity	 Manganese 


Operator Wm. J.. Peters em Wm. H Campbell, R. A. Lowe, 
andWm. V. Bush 


Property Last C.hnce Mine. La.nder County Nev. 


Dy Henry W -_.1cm fS 


Dated 10/7/55


S. Ricker 
xecutive Officer 


/	
Field Team, !.eçiofl II 


,/ttachments I 


Copy to: Finance Officer, egion II(w/co T of report)

R. . Smith—UGS(w/copy of report)
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itCEW 
INTERIM REPORT 


Docket No. : DMEA-3.478 (Manganese)	 October 7, 1955. 


Name and address of opera.tor: Wm. L. Petersen, Wm,, H. Campbell, 
R. A. Lowe, and Wm. V. Bush 


Name and location of property: Last Chance Mine 
Lander County, Nevada 


Contract No.: Idm-E793 


The Last Chance mine was visited in company with 


R. G. Reeves, and Ralph J. Roberts, U. S. Geological Survey on Sep-


tember 30, 1955 to determine if the Stage I part of the contract had 


been completed.


At the time of visit, all trenches had been excavated 


by means of a HD-9 International bulldozer along the pre-set course 


an.d to the prescribed depth. Trench No. 4, howeyer, contained con-


siderable loose manganese ore at a point in question along the, contact. 


(Trench No. 1 represents the northernmost workings, fig. 2). The 


operator was advised to remove the material before further recom-


mendations could be made. The manganese showings in trenches 


No. 3, 4, and 6, however, indicate favorable locations on whicJi t.o 


continue the Stage. II part of the program. 


Three samples, taken of the exposed manganese ore 


in trenches No. 3, 4, and 6, are as follows:







I . 


Sample No. 255: No. 3 Trench, taken along 18 foot bottom of cut 
across showing, assayed 21. 0% Mn and 53. 14% Si02. 


Sample No. 256: No. 4 Trench, grab sample of broken material, 
about 25 feet along trench, assayed 21. 0% Mn and 
49. 40% Si02. 


Sample No. 257: No. 6 Trench, channel sample across strike of 
depo sit, assayed 25. 5% Mn and 50. 72% Si02. 


The other trenches did not show sufficient manganese to 


warrant additional sampling.


)/7 
Henryr. Jone// 
Mining Enginá 


2.







Monthly	 Totals Previously 	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


V 
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


.I1'	 -104 (Rev.)	 UNITED STATES	 W	 Budget Bureau No. 42-R1036.5

(April 1952)


S 	 DtPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT ANDQUCHER 
epternber	 $47S	 I193 


Month of	 trat 
Operator s Name	 ---------------------- 0 7ftlera s 


Address -------------------------------------------- -v---
Contract Amount, $---- ---------.- 	 Government Participation- - -- % 	 Amount, $---------------------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY Li?,/&I 
ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling-----------------------------
Bulldozing-------------------------
Crosscutting-----------------------
Drifting----------------------------


(2) Labor and Supervision: 
Labor------------------------------
Supervision-----------------------
Technical Services--------------


(3) Operating Mat'ls. and Supplies: 
Timber----------------------------
Explosives------------------------
Pipe--------------------------------
Track------------------------------


(4) Operating Equipment: 
Rental-----------------------------
Purchase--------------------------
Depreciation---------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes--------------------
Liability Insurance 


(8) Contingencies (specify): 


______________________ -IIZIIItti;Iir)oAiopuuI 
I certify that the above bill is correct and just and that payment therefor has not 


111)1 S;P ('tt4t,vi/ 
Per	 *_ irø,Tltte 


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me,: I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature ---------------------------------------------------
(Authorized Certifying Officer) 


Date ------------------Vou. 
(See other side)







J 0	 -. 
(For Government vs. only) 


CERTIFICATION BY G0VERNMENT REPRESENTATIVE: 


I certify that 'to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admini tration project
	


Contract NoZd1t1 in accordance with the terms of the contraót. 


Signature -------
	


Title	 Date 10/4/%-------------


APPROVAL BY DM Ecui'IvETFFIcER 
OR ALTRRNATE:	


MA EteZ4 øm 
Signature	 Title	 Date 


,
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A-----Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
inëlude labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reportei 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







104A	 .	 :	 :'	 Budget Bureau No. 42-R1151 


	


1 p	 2)	 Approvalexplres 6-30-53. 


	


-	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
0C1101955 


Month of	 195	 Docket No DMEA 34?8	 Contract No	 amit3 
Operator's Name -	 '	 Minerals	 $I1*.#* 


Address -----------------------------------------------------------------------


AurBOWzED BY CONTRACT 
UNITS TO



DATE OPERATION uinr II COSTS 'FaTs	 UNITS THIS ii 
MONTH	 I MONTH II COSTS TO DATE


UNIT COSTS ________________________ 
TO DATE


Units	 Unit Costs 


Drifting_________________________________________________________ 
Crosscutting 
Raising-----------------------------------------------------------
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger


zci z'ii z;i;izz 
Test Pits 
Rsils 


TOTAL DISTRIBUTED COSTS	 I----------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS


4IQC 
TOTAL COSTS 


AUTIIORIZED BY 
CONTRACT 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 1QOPeratorP* 


Per L42.I 
C	 G*n, MrS 


NOTE.—Tltie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wififtilly 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it . will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over' several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83-38475
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SEP 
9/13/55 


eiiorandin 


To:	 Operatii Committee, IA2A, interior iuilc.in, as1inton 2, .J. 


Frot:	 Executive Officer, DEA Field Teai, Region 11 


$ubject: Interim Inspection Report 


.tt8.ched are the original and three copies of an Interii 


Report On:


Docket No	 78 


Contract No. L3xn—E	 793 


Co;imodity	 Manganese 


Operator Wrn. .L.. Peterson Wm. JL Campbell, 
R. A.. Lowe, and Win. V. Bush 


Property	 Last Chance Mine, Lander County, Ne.v. 


Dy	 HenryW. Jones 


Dated 9/12L5'5


S. ticker 
Executive Officer 
ilA Field Tean, !egion II 


attachments L 


Copy to: Finance Officer, egion II(w/cor of report) 

R. M. Smith—UJGS(w/copy of report)
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INTERIM REPORT	 ECED 


SEP 161955 
Docket No.: DMEA-3478 (Manganese) 	 September 12, 1955 


Name and address of operator: Win. L. Peterson, Win H. Campbell, 



	


•	 R. A. Lowe, and Wm. V. Bush 
Austin, Nevada 


• Name and location of property: Last Chance. mine 
Lander County, Nevada 


Contract No.: Idm-E793 


The Last Chance Mine was visited September 2 to determine the 


extent of work completed under term s of the DMEA exploratory loan. 


All trench sites were drilled and blasted to a 4. 4 foot depth. The 


bulldozer was not immediately available, consequently, the operators 


have not cleaned the trenches as prescribed in the Stage I part of the. 


contract. 


The small manganese concentrating mill, constructed by the oper-


ators. at Warm Springs, was shut down after a short run. A. larger jaw 


crusher is being installed to replace the small gyratory plant. Additional 


upgrading is also. necessary before the present concentrate can be corn-


mercially handled.


Henrys" . J.on' 
Mining Enginer
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1J1TIT.D SJATiS 


iL?AR1JT	 TIC IUTRIfl 
iF1'4S LIINERALS 	 ?LOHLTIO1 LJJ1.iINLTi2IC: 


,ffice of 
:acv.tive C'fiicer	 i6o vans venu 


:c 1 ie:1.d i1eu	 R.eno, NevaJ 
.egion II


8/19/55. 


fle.uioranduim


OporatinCorninittee, J.A, ini1erior .iuildn, as1inton 2', d.C, 


Froi:	 Executive Officer, Di1t Field Teai, Region 11 


3ubject: Inteithn Inspection Report 


:.ttached are the original and three copies of an Interir 


ileport On:


Docket No1 DLL-347.8 


Contract No1 IJm-E 793 


Coamodity Manganese 


Operator	 W. L.. PeterSen, .Win. H. Campbell, R. A. Lowe, 
and. Win. Y. Buh 


Property Last Chance :Mie. Lanñr County .. Ievada 


Dy Henry W. Jones
ECEXY 


Dated sji9 /55


S. Picker 
xecutive Officer 


Field Teaii, hegion II 


ttachiuents 11 


Copy to: Finance Officer, egion II(vr/co r of report)

R. L. Smith-iJJGS(w/copy of retort)
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INTERIM REPORT 


Docket No.: DMEA-3478 - Manganese	 August 19, 1955 


Name and address of operator: W.m. L. Petersen, Wm. H. Campbell, 
R. A. Lowe, and Wm. V. Bush 
Austin,, Nevada 


Name and location' of property: Last- Chance Mine 
Lander County, Nevada 


Contract No.: Idrn-.E793


SUMMARY	 Ai1I(; 2 2 


The Last Chance mine was visited on August 5, 1955 


to determine the extent of mining progress carriedout under terms 


of the DMEA exploration contract. 


Drilling and blasting the trench sites in preparation 


for bulldozer operations was still in progress. Trench No. 3 was 


drilled and shot for a 50 foot length, trench No. 4 was blasted over an 


overall 90 foot length, and. trench No. 5 was being drilled during the 


visit.


Jackhammer holes spaced on a 2. 5 foot grid are drilled 


to a 4 foot 4 inch depth on the trench sites and loaded with four to six 


sticks of 45 percent dynamite. The rock is broken sufficiantly so that 


it can be handled by bulldozer. The operator stated that the Stage I 


part of the program will be completed on or before September 1, 1955. 


OTHER INFORMATION	 I 


The small manganese concentrating mill at Warm Springs 


was placed in operation on August 3, 1955. Ore was being hauled from







.. 


the loose: surface material on the Last Chance mine for upgradiiig. 


Mr. Wm. L.. Petersen, one of the operators, obtained 


application forms for additional exploration on the nearby Blaci Rock 


manganese mine.


Henry W. nes 
Mining Engineer 


2.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 A 


Executive Officer 
DMEA Field Team 


Region II	 Date: May 23, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg0, Washington 25, D0 C 


From:	 Executive Officer, DMEA Field Team, Regiothll 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 
Docket DMEA 3478 


Contract Idf-. E 793 


Commodity Manganese 


Operator - Wm. L. Petersen, Wm.,H. Campbell, R. A. Lowe, 
and Wm. V. Bush 


PrQperty - . Last Chance Mine, Lander County, Nevada 


By	 Henry W. Jones 


Dated	 May 20, 1955


•	
0 


S0 Ricker 
Executive Officer, 
DMEA. Field Team, Region II 


Attachnents 


Copy to: R. M. Smith--USGS (w/copy of repoit) 
Finance Offtcer, Region II (w/çopy of report) 	 . 
File


1bU itvans Avenue 
Reno Nevada
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INTERIM REPORT 


Dbcket No.: DMEA-3478 '-. Manganese	 May 20, 1955 


Name and address of Operator: Wm. L. Petersen, Wm H. Campbell, 
R A. Lowe, and. Wm. V. Bush 


Austin, Nevada 


Name and Iocation of property:. Last Chance Mine 
Lander County7 Nevada 


Contract No.: Idrn-E793 


The Last Chance mine was examined in company with W. V. 


Bush, partner, on May 11, 1955, after the DMEA contract had been 


signed by the Operator and returned to the Govermment office. 


Trench sites were laid.out and staked at locations specified 


on the map accompanying the exploration contract. 


Work under term s of the Government contract will not go in:to 


effect until	 J19_5i.&t_which time a two stage exploration program 


The second stage of sinking test pits will depend on resuIti 


of the Stage I, trench bullçlozing. 


The operators are holding in abeyance work on the property 
--


untiL they have completed construction of a small concentrating mill at 


Warm Springs, approximately five miles distant. The mill, reportedly 


to be completed in 30 days, will handle about 1l/2 tons of ore per hour 


and upgrade it to a 35 percent manganese concentrate. The mill will 


consist of a primary crusher, a set of rolls, jigs and tables, and 


powered by a caterpillar Diesel stationary engine. 


Henr JW. nes 
Mining Enneer







, -
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
4lOh3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1605 Evans Avenue 
Rena, Nevada 


May 16, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Docket No. DMEA- 3478 - Manganese 
Petersen, Lowe, Bush and Campbell 
Last Chance Mine 
Lander County, Nevada 
Contract No. Idm-E793 


Reference is made to your letter of April 28, 1955, 
transmitting to this office the original and five copies of the 
subject contract. 


The contract has been executed on the part of the 
Operator and one copy retained by him for his files. Distri-
bution has been made of Finance Office and Field Team copies, 
and the original and two remaining copies are being returned 
to you herewith. 


Ends.
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S	 ExtcoPY 


(Revi1954)	 Docket No. DMEA : 


Commodity 


Contract No. Idm–E------------------------


UNITD STATES . OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE M I NERA EXPLORATION ADM IN ISTRATI ON 


EXPLORATION PROJECT CONTRACT' 
\(Short Form) 


It is agreed this ----------------------------------------------day of --------------------------------------------------, 195.., between the 
United States of America, acting through the Department of the 	 Mm erals Exploration 
AdiinisIratipn hereinafter called.the.."Goyernmelit," . ?iicj 	 ----------------


¼M	 4 
-------------------------------------------------------------


whose mailing address is	 ------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follow-- -


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract 'or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property righta.—.(a)The land hich is the subject..o 	 sntract (here-
inafter called "the land") is in the State of	 ----------------------- , County of	 -----------------------
and is described in Annex J•8 


(b) The Operator represents an&.undertakes that: 	 ". 
(1) The Operator is the 	 of 


in the land, in possession and.entitl.d to possession for all of the purposes of this contract, under 
and by virtue of a 6 ,------recorded inBook -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as.owneZ, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) The Subordination Agreement of the holder of any claim, 1ien,or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to ¼c


y .ofth leg4 title 
of the land (lessor, seller, optionor, etc.), are attached, as follows-------


------------------------------------------------------- ----------------------------------------------


- If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is. not to be subject to the Government's percentage royalty, 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
b Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 . . 


	


'Insert "deed," "lease," "contract," "location notice" "patent," etc. 	 .	 .	 . .	 V 


If not recorded, so thdiçat by inserting "?'. ........- . ..	 V 	 - 	 '.. .	 . .
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ------------------------------------------------------- - ------------------------------------------ The work to be performed 
is described in Exhibit "A." The Operator, on or before --------------------------------------------------shall commence 
the work, and on or before	 ------------------ (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a - workmanlike - manner,. in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed.	 --	 S 


(b) Government niiy' inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable 'times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 	 S 	 : 


• ARTICLE 5. Contribution by the Governrnent.—A fixed cost for each unit Of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $1Q,].5QQ-----------------------The Government will.contribute L_ percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $21.Zi----------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make. its. contribution, on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit; until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the"estimated tOtal cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator. rather than to the Operator. 


ARTICLE 6. Reports, accounts; audit—'(ã)'"Opètor's recOrds.—The Operator shall keep suit-






able , records and accounts of the units-of' work performed'and of any production in whih •the Govern-






ment may 'have an interest; and shall preserve those with respect to work performed for at least three 

years after final payment by the Government, and those with respect to production for at least three 

years after any obligation to pay royalties to the Government has terminated. The Government may 

inspect and audit said records and accounts at any time, either by itself or by a certified public account-






ant. The Comptroller General of the United States or his representative, until the expiration of said 

three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 

and records of the Operator. All of the Operator's vouchers arid recOrds and accounts relating thereto 

and the Government's payments thereof remain subj ect to adjustment until final audit by the Government.



(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 

of monthly progress reports in three sections as 'follows: (1) Operator's Monthly Report and Voucher 

showing a detailed statement of units of work performed during the reporting period; (2) Operator's 

Unit Cost and Progress Report showing the various types of work performed during the . reporting

period, and the fixed unit costs incurred for each type of work;,and (3) a Narrative -Rej,ort of: the work 


1S-7018-1















sY oe SERVIC2 MBOLS 


	


This is a fast message i	 1LJTI(()	 (DLDsY Letter 
I unless its deferred char. I NL=Nght Letter 


	


is indicated b y the I	 'i'E]LEGR..A..4	 ( 4 )	
. . tnernational 


L0P 5ymb0I.	
)	 W. P. MARSHALL. PRESIDENT 3 cj	 Lcter Telegram 


The bling time shown in the date tine on domestic telegrams is STANDARD TIME at point of origin. Time of receiptts STANDARD TIME at poktt.ofceseinanon 


1 APR 19 PM	 45



WPOGO PDRENO NEV 19 115OAMP 


GEORGE C SELFRIDGE, CHAIRMAN OPERATING COMMITTEE 


;DEFENSE MiNERALS E1(PLORATION ADM INTERIOR LDG 


RE DOCKET #DMEA3478 MANGANESE LAST CHANCE MINE LADER 


COUNTY NEVADA YOUR LETTER APRIL 15TH WE APPROVE OF YOUR 


SUGGESTION A19"CAN SEE NO REASON WHY SUCH A CONTR.CT 


WOULD NOT BE ACCEPTABLE TO THE APPLICANT= 


S RICKER 


#DME A-3478 


THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE
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i. $pangl.r Rioker, Executive Officer 
t*(g& Field ?e*a, Region 11 
1605 Evans Avenue 
Reno, Ievada


Re: Docket lo. DA 378 Manganese 
etersen, Lowe, Bush & Campbell 


Last Chance Nine 
4cr CoanMevad 


Dear r. Ricker: 
We hate written a proposed contract, following more 


or lees the suggestions of the . ie1d Team, for the above 
reterenee application. Certain objections have been raised 
to the long1udinal trench and the deepening or one trench to 
20 feet • It was thought that the program might do no more than 
change wjn(erredtt ore to "indicated, We are, therefore, con 
a id,ring a cóntrac t as follows: 


• Reference is made to the Geological Survey map, 
Figure 2, which accompanied the Fi1d Teal's report. 


Excavate cross trenches at; B1Ilk58, Mlkk9, BM-1k50, 
BM1k53, 50 feet southeast of 1N-lk53, BM15k, and 
BM-155, each trench to be approx1ate1y 50 feet long, 
10 feet wide, and feetdeep.	 S 


In each trench that shows encouraing rnineraliza 
tion, sink a test pit approxixate1y 15 feet deep, at a 
point to be selected by the Operator with the aprovaI 
of the Field Team. 


We would appreciate your conunent8 by t1agram on such 
a contract ar4 also if you think it would be acceptable to the 
applicant.


Sincerely yours, 


Geoe C, Setfridge 


Chairman, Operating Comnitte' 
*pproved:


	


f 14P)	 cc: DOCKET 
_____________________	 ADM. REAt. FILE 
Nember, kweau o Kinee 	 •.	 OPER • COMMITTEE 


Thor U Knisgaard	 goD	
USBM 


e*ber, aeological Survey 	 -'	 T. KIILSGAARD, USGS 


TLChapman/WSMartin/ls k/15/55 	
FT, REG. 2 - Reno 	 4







•
UNITED STATES 


DEPARTMENT OF THE INTERIOR 

OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C. 


7 1955, 


MemorandunV 


To:	 The Administrator, DMEA 
Attention: Mr. W. S. Martin 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DIVIEI-31178, Petersen, Lowe, Bush, 
and Campbell (Manganese) 


Pursuant to Mr. Martin memorandum dated March 
28, we have prepared the attached contract, in satisfactory 
legal form, subject to the attachment of the map referred 
to therein. 


-	 7,0. L.	 lund 
(jkcting Assistant Solicitor 


Defense Minerals 


Attachments







oc 
Surname: 


•	
.00	 e4i 


'arch 28, 1955 


ME0RANDUM


Acting keeiatant Solicitor, Defense Mftera1s 


From:	 Iron and Perro-A11o75 Division, DMU 


Subject: Peparation of contract 
Docket No • DMEA 3k78 - Manganese 
Petersen, Lowe, Bush Caapbeil 
Last Chance mine 


• Lander County, Nevada 


• Transmitted herewith is a rough draft of a pro-


posed contract for your use in preparing the final form. 


W. S. Martin, Chief 
Iron and Perro-Ailoys Division 


Attac1ent	 • 


cc: Docket	 • 
uocie 'wO 


TLChapman/ls 
3/28/55
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(Revised J1954)	 0 	
Docket No. DMEA 


Commodity	 SO. 


Contract No. Idm—E 


UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 

(Short Form) 


Itis agreed this --------------------------------------------day of -------------------------------------------------, 195.---, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


-------------------------------


wh.osem--


hereinafter called the "Operator," as follow.. ..... 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without thewritten 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject of this contract (here-
inafter called "the land") is in the State of Z2ia......................., County of .................... 
and is described in Annex I.' 


(b) The Operator represents and undertakes that 	 WnQa A.tavjt C. Consent to 
(1) The Operator is the 4	 othc / of 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of ------------------ , - recorded in Book -----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: ---------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, asfollows - ----


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 
Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with . names of partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify. the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 0 . 


0 


Insert "the entire.interest," "the mineral rights," "an undivided one-third," ete, 
° Insert "deed" "lease," "contract," "location notice," "patent," etc. 	 .	


0 


'If not recorcied, so inUca by inerting "Un."	 - .	 0 	 i6-7O618-1-•
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b)(1) 


ARTIC	 3. The ex loration project .—The project is a search for indicated or undeveloped deposits 

of--------------------------------------------------------------------------------------------------------The work to be performed 
is described in Exhibit "A" The Operator on or before	 It 1955 shall commence 
the work, and on or before	 ----------------- (unless the Operator's obligation to complete

the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the wo'rk.—(a) Operator's rëspowibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly,in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment ; and with: suitable and adequate equipment, facilities, materials, suppliCs, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Goyernment on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of, operations, etc.) is hereby agreed .upon, and 
is se or	 nExhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 i''"	 The Government will contribute 15 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $ 52.O$X Provided, That until the 
Operator has réndéred to the Government his final repOrt, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the-work. The Government will make- its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments, directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 	 - 


ARTICLE 6. Reports, accounts, audits.—(a) Opercitor's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern -
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustmentuntil final audit by the Goyernment. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report' andYoucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period aud the fixed unit cOsts incurred for each type of work; and (3) a Narrative Report of 'the work 


16-70818-1
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the. Government with five copies of a final report (in 
addition to the final progress report and voucher) . Thi$ final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 
, (d) Report of sales.—The Operator shall provide the Government . with suitable accounting and 


documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'rocluctio'n.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof. in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the. 
market value, whichever is greater. 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0 . 50) by which such ainount$ exceed eight dollars ($8.00) 
per tori, but i pt in excess of five (5) percent of such amounts.







.	 . 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchase'rs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposftion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration,- or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govein-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contrtct if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator)


By_____________________________________________________________________________ 


By----------------------------------------------------------------------------------


I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OPPICE	 16-70618-1







ixitoiwrio Pno3Ecr cowAcr

rTrJsN, LOVE, WSH & CAMPBELL 


DOC1T NO. DZA 3478 . 


ANNXI 


The land referred to in Article 2 ofthe contract 


tørm is described as follows: 


Two unpatented lode mining claims located in the 


Reese River Mining District, Lander County, Nevad, on the 


east flank of the Desatoya Mountains and about 36 miles 


northwesterly from the County Seat at Austin. The location 


notices are on record in the Court House, as follows: 


•	 Claim Name	 nook No.	 ?ae No. 


Last Chance No. 1	 3	 .•	 279 
Last Chance No. 2	 J	 . 280 


A onehaif interest in the abovenámed claims is 


owned by the applicants (Petersen,. Lowe, Bush and Campbell), 


and a onehalf interest by Mr.. Jack Stoner, Battle Mountain, 


Nevada. Mr. Stoner has made an Affidavit giving his consent 


to Messrs. Lowe, Bush and Campbell to apply for an explora-


tion loan to the Defense Minerals. Ixploration Administrationj 


he has also signed an "Owner's Consent to Lien," naming 


Messrs. Petersen, Lowe, Bush and Campbell as the operators.







EX?LORAT ION PROJECT CONTRACT 
PETERSEN, LOWE, RUSH & CAMP1ELL 


DOCI(ET NO. )NEA 3k78 


EXUIBIT "A" 
tescrlpUon of. the Work " 


iigures acompanying this exhibit are *1 follows: 
?igure 1, Shows location of property 


Pigure 2, Plan and croe .-section with contours, 


mineralized area and location of proposed trenches. 


The wQrk is divided in two stages as follows: 


Stage I 


Drifl, blast and bulldoze four trenches approxi-


matell in location and lengths indicated on Fig. 2, with a 


total trench length of approximately 290 feet and each trench 


to be 10 f.t wide and k feet deep. The total excavation will 
be approximately 12,000 cubic feet, allowing for entry in and 


out of trenhes. 


Trenches to be assayed for manganeSe and. silica 
at approximately 10-foot intervals.' 


Stage Ii	 - 
If, in the opinion of the, Governnient, the re8ults 


of Stag. I warrant further work, Stage II shall be performed 


if approved by the Field Team. 


Trench No. 3 (Fig. 2) shall be deepened from 11. feet 'to 


20 f..t, over a length of 50 feet and width of 10 feet, by 


drllling,'blaetjng, and bulldozing. The total excavation will 


amount to approximately lk,000 cubic feet, allowing for entry 


in and out of trench.







Trench tQ be assayed for manganese and silica at 


approximately 10-toot Intervals. 


Estimated Cost of the.Project 


1'ixed Unit Costs 


Stagel 


12,000 cubIc feet of excavation 
at $0.35/eu. ft.	 $,200.00 


AssayIng, 30 samples for manganese 
and. silica at $k.00/each	 2O.0O 


Total cost of Stage I	 *4,320.00 


V,000 cubic feet of exc&tráton 
at $0.50/cu. ft.	 7,000,00 


Assaying, 10 samples for manganese 
and silica at $k.cO/each	 _________ 


Total cost of Stage II 	 7,OkO.00 


Total cost of project	 .	 $11,360.00 


Government participation, 75 peicent 	 $8,520.00
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(ir)	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


March 15, 1955 


Memorandum" 


To:	 George C. Seifridge, Chairman, Operating Committee, 
DMEA Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3478 - Manganese 
Peterson, Lowe, Bush & Campbell 
Last Chance Mine 
Lander County, Neva&a 


Reference is made to your letter of February 28, 1955. 
requesting information on above subject applicatibn for a DMEA loan. 


Attached are two copies of Settlement and Acceptance 
sheets on the 55. 3 long tons of ore shipped to he Wenden, Arizona 
stockpile. Attached to the sheets is a letter from C. H. Schack to 
the General Services Administration giving results of beneficiation 
tests on the shipment. 


The results on the beneficiation work were very encourag-
ing, and it appears that by some selection ore that will meet GSA 
specifications can be mined. The results from tests here were not so 
good. The silica on concentrates from the various tests ranged from 
17. 5 to 24. 5 percënt. On the other hand, the sample beneficiated here 
was a composite of the engineer's field samples and probably contained 
highly siliceous rock that could be discarded in the process of mining. 
In addition, there is always a possible market for higher siliceous oon-
thnt ores at Ironton, Utah than those that meet GSA specifications. 


I believe that a modified project as set up in the Field 
Team's report of January 17, 1955 has sufficient merit to justify a 
contract.


S. Ricker 
Attachm ents







UNITED STATES 
DZPAR1T O THEINTERIOR 


URLU OF MINES 
1600 East First South Street	 C 0 P T 


Salt Lake City 1, Utah 


October' 14, 191s. 


Xx'. Robert B. Bradford	 Re: Wenden ?irchasJ ng )epot 
0er.ra1 Servicas Ad*ini etr'atioñ	 Lot .9-1478-1,, W ali.a V. 
l9 Four'th Street	 Thxh 
San Px'ancisco 3, CalifOrnia	 Last Chflce No. 1 mine 


Dear Mr. v*dfor'd: 


This. 1tter report wiU ive. you pertiant data obt*ind froz 
teting of the .3Oa-ton lot (9-1478 .1) of manganese ore shipped by 
Wifliem V. Bush on certIficate 9.1478. 


The ore saapie tested aessyed 29.2 percent Mn, 1.2 percent Fe, 
14.6 percent insoluble, 1.7 percent Cab, 0.01 percent Pb., 0.03 per'-
ent Zn, and 0,02 ps"qertt Cu. A microscOpic examination sbowed 
this satnpl. mont Ln* pyro1ulte and wat& In. a gangue coaposed of 
qxarts, fsê4spsrs, chilcedomy, ]imonite, and caloite. 


By f1otatiçri of the ianganeso minerals, 91.2 percent of the 
manganese was recovered in a product essaying .2 percent Mn, 
ih.i	 'cent o2, 0.8 percent Al203, l.6 percent Fe, 0.09 pen.. 
cent P, and 0,06 percent soisbined Pb plus Zn p3is Ca. The nan-
gauss. pMuct met all themical ap.cifieatiois of the *angansee 


u'chasing prograa. 


If Mr. Bush aont,irxue to a14 the eana quality ore from the Last, Chflcø No, 1 mine, 1it is r.commend.d that th. results of the 
testing be used in oa1cu1ating the payment due for ore assaying 
b.twen 26.! percent and 32.0 percent Mn. Righer r lower grade 


iha covere1 by the range tested would require new fletaion 
study as would ore Of different physical composition. 


Please advise us if you have y qiestions concerning the 
data given in this lotter.


Sincerely yours, 


/5/ C. H. &chack 
C. H. Schack, Acting for 
J. Bruce Clemmer, Chief 
Meta1lurgj1 Divijon . . 
Region IV 


COP!
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(	 FOR	 USE OF PRODUCER'ONLY	 ).


V INVOICE	 , 


TO:	 GENERAL SERVICES ADMINISTRATION 	 EGION 9 


49 Fourth Street, San Francisco 3, Calif. 	 V 


FOR:	 MANGANESE ORE	 delivered as indicated above	 $	 V	 V 


I	 certify	 that	 the above	 biil	 is	 correct	 and just	 and	 that	 payment	 therefor: 


has not been	 received.	 The producer warrants	 that said ore was mined in	 the 


United	 States,	 its	 Territories	 or.possessiOr7S	 V	 V 


producer __________________ ____________—_____________ 	 Date	 V 


By	 Title	
V	 V.. 
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I.:.	
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Lust	
*apbU 


D.mr r. *i.k.r 
With referecee to the a.rtts at' the *bte.n.t.d 


pr'opert, e ftud th&t the a&in p&tnt ot dissuestou is the 
high silies ot•nt of the ore. 


In the ?ie1 T'*' i.port ii note thet the 55.3 
1og tons at	 t2mt were shipped to Wendmn, kVi*OZNI d ren 
29 . pers.iat ngsn.se, tnd the nt settle.nt w*s $2, 09* .76. 
Ito ntion is d. o the silica eont•nt or at vhs.t rut, th 
setU.iut ises aade and, it poi*Lb1., e wouL4 *pprecttt. 
your ,btaiptn tar us * .opj of the sett1*nt sheet. 


We tGte tI*t the *ure*u ot *nes" ore tating 
an 82 p.r*ent s*Tiz *n * coflseAtI'ate CoU 


tl4Mng 39 pete,n	 n*se, bj eii*-tloat, ot an or. oon-
t*iig 18.9 per*,t ng*n.s. and 59.2 preent s 


no aention is **e at the sites eent*nt at the 
.oes*te, V sot44 *1*0 *ppreiate your obtetning the 
S,?s*PØMInI a'': for .


gi.:11 7.*, 


3. H. Redge5 


jj tUt of 1uH. 


'iiaor U. Kiilsgaard 


iEotcei ]kr.y


Geor2e C. Setfrk1g 


Qper*ting 
cc: Docke 


FT, Reg. 2-S. F. 
Code koo 
Adm. Read. File 
Oper. Committee 
O. DeHuff ,, USBM 
T. Kiiisgaard, USGS 


TLChapman/WSNar tin/is 
2-2k-55
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UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
WASHINGTON 25. D. C.


IN REPLY REFER TO: 


FEB V 2 ¶195 
February 17, 1955 


ci4 


Men1orandumt/ 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 Louis Pavlid.es, U. S. Geological Survey 


Subject: DIA Docket 3 1i78 -- Manganese, Petersen, Lowe, Bush and. 
CariTpbell, Last Chance Mine, Lander County, Nevada 


The examining Field Team has submitted a report recommending. 
a two stage exploration program consisting of 3L.0 linear feet of 
trenching at a. total cost of 9,ll8.80. The first stage calls for 
290 linear feet of trenching )across a manganiferous shale layer to 
be distributed between l cuts as indicated in Figure 2 of the Field 
Team report. The trenches are to be 10 feet wide and 1 feet deep. 
The second stage in the program calls for deepening oneof the 
trenches (No. 3) to a depth of 20 feet "in further exploring the 
depth of the manganese depàsit." The contribution of stage 2 in 
realistically testing the depth of the deposit y cutting down an 
additional 16 feet is questioned and I believe it should be eliini-
nated from the exploration proposal if a. contract should be approved. 
However, in view of the small reserves inferred, namely, l6,00Q tons 
averaging around 18.9% Mn and 59.2% Si02 and the limited possibilities 
of economically obtaining concentrates from the manganiferous chert 
and shales of this deposit which will meet minimum stockpile specifi-
cation, itreended that the request for aid in exploration be 
denied.	 ..	 ... 


Louis Pavlides







'0 


,







I 
UNITED STATES	


L 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION



WASHINGTON 25, D.C.


b20 Custom House 
555 Battery Street 
San Francisco 11, Calif. 


January 25, 1955 


Memorandum' 


To:	 George C. Selfridge, Chairman, Operating Committee, DNEA 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, D1'EA Field Team, Region II 


Subject: Docket No. DIYIEA-311.78 - Manganese 
Petersen, Lowe, Bush, and Campbell 
Last Chance Nine 
Lander County, Nevada 


Reference is made to your letter of October 21, l9Sli., 
in which you requested a field examination of the subject property. 


Attached are four copies of the examination report dated 
January 17, 1955, and submitted by Ralph J. Roberts and Robert Lehner, 
Geologists, U. S. Geological Survey, and Glenn G. Gentry, Mining 
Engineer, U. S. Bureau of Nines. 


A project consisting of 31.OJriear feet of trenching at a 
total cost of 9,U8.8O, of which the Government participation would 
be 6,839.1o, is recommended in the report. By surface sampling the 
expected grade of ore would be 18.9% Mn and 59.2% SiO2. 


On a basis of proving up a small tonnage of low-grade 
siliceous manganee ore for the purpose of incrasing domstic 
reserves, the project is justified. it is doubtful, however, if 
the 16,000 ton objetive, if fully developed, could be economically 
beneficiated and marketed. I believe the Wendon stockpile specifi-
cations require a naninium of 15% Mn content and a maximuja of 15% Si02. 
From test work done by the Bureau of Nines on this and similartypes 
of Nevada ores we question if Government stockpile specifications 
could be economically met. 	 S


Reviewed by 
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I have discussed this project with H. K. Stager (acting 
for Roscoe Smith) and we both recommend a small project under the 
first condition but cannot approve àne if the sole object is to 
find marketable ore under present prices and econàmic conditions. 


It is also questionable in our minds whether such complete 
analyses of the sainplas shown in this report are necessary, and 
while we do not wish to discourage detailed investigation, we will 
discuss with our engineers and geologists the merit of composite 
samples in some cases for minor constituents. 


S. Riker 
Executive Officer 
D?IEA. Field Team, Region II 


Attachment 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno
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I	 EXAMINATION REPORT



DOCKET NO.: DMEA-3478 (Manganese) 


Name and.address of applicant: William L. Petersen, William H. 
Campbell, R. Allen Lowe and 
William V. Bush 


Austin, Nevada 


Name and location of property: Last Chance Mine, Lander County, 
Neva4a 


SUMMARY, CONG LUSIONS AND RECOMMENDATIONS 


OnAugust 24, 1954, the, above named persons applied to the 


Defense Minerals Exploration Administration for financial assistance 


in the amount of $72, 580. 46 to be used for the purpose of exploring 


an exposure of manganese ore on the Last Chance lode mining claims 


situated in LanderCounty, Nev. 


Pursuant to receipt of this. application, the Last Chance man-


ganese mine was exai ,ined, mappedand sampled on November 16 and 


17,1954. A conference was also held with the applicants in Austin, 


Nevada on the morning of November 18, 1954. 	 - 


The surface exposures of.man'ganese ores on the Last Chance 


claim indicate that additional exploration by means of trenching is justi-


fied in order to determine the extent, direction and grade of the ore over 


a greater area than can be inferred at this time. 


The examining engineer. and geologists recommend that the DMEA 


enter into an explokation contract with the applicants to consist of 340







O 
linear feet of trenching at a total cost of $9, 118.80. Government parti-


cipation at 75%. would amount to $6, 839. 10 


During the examination and sampling of the property on Nov. 16 


and 17, 1954, the examining engineerand geologists were accompanied 


by Messrs. Petersen, Lowe, Bush and-Campbell, and these gentlemen 


were also present during the discussion of their proposal on the mo.rning 


of Nov. 18, 1954 inAustin, Nev. 


NAME AND LOCATION OF PROPERTY 


The Last Chance Mine is located in the Reese River Mining - 


District, on the east flank of the Desatoya Mountains and near the west 


central boundary of Lander- County, Nev. 


The mine is reached by traveling west from Austin, Nev. via 


U.S. Highway 50 for:a distance of 15.2 miles, thence in a northwesterly 


direction v.ia an unimproved desert road for a distance of 20. 6 miles. 


The mining claims are unsurveyed. and the township, range and 


section could not be established. 


ACCESSIBILITY 


From Austin, Nev., the 15. 2 miles via U. S. Highway 50 is 


over an all weather road which is maintained by the Nevada State High-


way Department. From this highway to Warm Springs, a distance of 


14.8 miles, the desert- road is maintained by the Lander County road 


maintenance crews as time, money and equipment are available. From 
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Warm Springs to the mine, a distance of 5. 8 miles, the road is main-


tained by the mining company. Therefore, the total road from U. S. 


Highway 50 to the mine will be impassable at times during the winter' 


months, as severe snow storms and high winds are to be expected. 


COMPETENCY OF APPLICANTS 


The applicants appear to have sulficient general mining and con-


struction experience to properly, conduct the proposed exploration. Mr. 


W. L. Petersen., who will actively supervise the operations, has had 


many years practical mine operating experience in Nevada and developed 


and operated the Black Rock manganese mine, in this same area, during 


the period of World War II. The applicants report that they have suffi-


cient funds on hand. with which to pay for their share of the exploration 


cost.


APPLICANTS PROPERTY RIGHTS 


The Last Chance No. 1 and Last Chance No. .., lode mining claims, 


are held by right of location and were recorded on June 17, 1938, in 


Book "J T ' of mining locations, page 279 and 280, Records of LanderCounty, 


Nevada at Austin, Nev. 


The applicants ownan undivided one-half interest in these mining 


claims. The remaining one-half interest is owned by Mr. Jack Stoner of 


Battle Mountain, Nev., who has executed the following affidavit, dated 


August 19, 1954, which reads in par.t: 
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"That I hereby consent to the owners of the other undivided one 


half interest, namely: William V. Bush, R. Allen Lowe and William H. 


Campbell, making application for aid under the Defense Minerals Ex-


ploration program for the. exploration of said claims formanganese 


(signed) Jack.Stoner." 


This affidavitdo.es not list Mr.. W. L. Petersenas one of the 


owners of the property and it is probable that "Owners Cons ent to Lien" 


should be obtained from Mr. Stoner prior to the execution of an explor-


ation contract.


DESCRIPTION OF PROPERTY 


Surface and surface facilitie.s: The overburden has, in part, been 


removed by means of a bulldozer. The property . is considered as a 


prospect and no facilities are presently on hand or installed. 


Mine workings: The undergroundworkings consist only of one 


shallow, inclined adit about 10 feet in length and only slightly under the 


surface. There are no underground facilities. 


Existing development: Development has consisted in cutting 


several bulldozer trenches during the removal of the overburdenand in 


excavating the shallow, inclined adit. 


GEOLOGY 


The Last Chance claims are underlain by interbedded chert and 


shale of probable upper Paleozoic age. which crop out on a low knoll on 


the east flank of the New Pass Destoya Mountains. On the north, east, 
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and south, the chert and shale are overlapped by volcanic rocks of Terti-


ary age, and on the. west by gravels of Quaternary age. 


The chert and shale unit is the host rock of the manganese ore 


bodies. The chert is thin-bedded; the beds range frorn 2. to 18inches 


in thickness. and.are commonly separated by shaly partings. Medium 


to darkgreenish gray chert is most abundant although some black and 


brown chert beds were noted. On weathered surfaces, the chert is 


stained by manganese and iron oxide. The chert generally weathers to 


smooth slopes except locally where discontinuous ledges are as much as 


5 feet high. The shale that js interbedded with the chert is also medium 


to dark gray and contains thin chert layers in places. Near the mangan-


ese ore bodies the chert and shale are argillized: and leached. A chert 


conglomerate unit is poorly exposed on the east side of the ridge; it appears 


to be interbedded with the upper chert layers.
10' 


The chert and shale generally strike northward and dip 2O0 	 E.; 


on the south, the dip flattens to about 10° E. Locally the beds are corn-


pletely folded, overturned, and greatly fractured. These rocks have 


been cut by two sets of faults: One set strikes northward; the other set 


strikes eastward. One of the north-striking faults contains manganese 


oxides, and.was the source of part of the ore shipped. 


The volcanic rocks of Tertiary age that are present to the north, 


east and south of the hill consist of a basal obsidian that grades upward 
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into dense quartz latite. These rocks strike northward and dip ' 15°-25° 


E. and overlap the chert and shale unit. 


ORE DEPOSITS 


The manganese ore at the Last Chance claims is in a shale unit 


about 50 feet thick overlain by thin-bedded chert and underlain by a 


thick-bedded chert unit. The manganiferous material is distributed 


throughout the shale in layers and pods that in general parallel bedding, 


but locally follow faults and fractures. 


The ore minerals include psilomelane and pyrolusite-type oxides, 


and some soft, earthy wad. These ninerals. were probably formed from 


the alteration Of other.manganese minerals, possibly primary manganese 


carbonates, and represent secondary concentration by weathering pro-


cesses. The secondbary minerals follow bedding for the most part, and 


form pod-like bodies a fraction of an inch to four feet or more thick. In 


places, these bodies are composed mainly of manganese oxides, but gen-


erally they contain altered shale and chert layers. and fragments. Three• 


or more parallel layers of manganiferous material separated by barren 


shale and chert were noted in the two northern open cuts. Manganese 


oxides were also localizedalong faults and fractures. The most notable 


fault occurrence is in the open pit at samples 1451-1453 where manganese 


oxides form a body 3 feet wide on the' hanging wall side of the fault and 


veinlets extend 5 feet or more into the hanging wall. This pit is the source
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of most of the ore (55 tons containing 29. 2 percent Mn) that was shipped 


to Wenden, Arizona. The displacement on the fault is uncertain, but is 


believed to be small. 


The manganese showings are exposed at intervals in trenches for 


a total strike length of. about 400 feet, but the principal showings are in 


the northern 300 feet of this distance. Because much of the manganifer-


ous shale unit is coveredby debris scraped from the bulldozed.area, no 


clear idea could be obtained concerning the proportion. of manganiferous 


material in the .shale unit. There are also poorly exposed showings of man-


ganiferous material in the two pits on the south. It is not known . whether 


the showings are continuous with the northern body as the intervening 


ground is largely covered.


ORE RESERVES 


Because the manganiferous layer is poorly exposed, the ore re-


serves cannot be calculated with any accuracy. A few tons of measured 


ore can be seen in the workings, and ore is indicated below the open cuts 


and pits. It is inferred, however, that .manganiferous material will ex-


tend along strike, and down dip from the present showings, and the out-


look for the discovery of additional reserves seems good. . In the north-


em block, 300 feet long, it is inferred that the minable ore. may aggre-


gate about 8 feet in . average thickness and extend down dip for 100 feet 


or more. This will correspond to about 16,000 tons of inferred ore. It 
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is expected .that dilution during mining may reduce the recoverable ton-


nage to 10, 000 or 12, 000 tons of material suitable forconcentration 


(Mn 15-30%). As the deh of oxidation is not known, no attempt will 


be made to calculate reserve tonnage below 100 feet down dip, although 


it is likely that ore may ext'thd below this point. Additional mangani-. 


ferous material may also be available in the south pits, but at the present 


time there is no way to appraise the tonnage available there. 


SAMPLING 


Sample	 Width,	 Perc ent .	 Oz / T 
No.	 feet	 P	 .	 Fe	 Pb Cu	 Zn	 Au	 .Ag 


BM-1448	 3. 2	 56.25	 19. 1	 0. 051	 2.81	 *0.01 0. 12	 0. 1	 Tr.	 Tr. 
North Pit, black manganese with streaks of cherty gouge. 


BM-1449	 3.8	 61.48	 14.0	 0.053	 1.86	 *0.01 0.08	 0.1	 Tr.	 Tr. 
Northwest face of pit; 83 feet south of Sample. 1448. 


BM-l450	 3. 4	 75. 53	 16. 1	 0. 026.	 2. 87	 *0. 01 0. 12	 0. 1	 Tr.	 .Tr. 
East face of pit; 31 feet south of Sample 1449. 


BM-1451	 6. 0	 42.87	 29. 5	 0.035	 2. 20	 *0. 01 0. 18	 0. 1*	 Tr.	 Tr. 
West side of 17-foot adit; 4 feet back of face. 


BM-1452	 4. 7	 61. 33	 20. 2	 0. 033	 1. 96	 *0. 01 0. 10	 0. 1*	 Tr.	 Tr. 
Face of 17-foot adit.


BM-1453.	 4.3 37.02 28.3 0.046 2.48. *0.01 0,20 0.1 	 Tr. Tr. 
Portal of. adit; 3 feet below surface. 	 . . 


BM-1454	 4. 3 49.20 25. 5 0.021 2. 29 *0.01 0. 17 0. 1 . Tr. Tr. 

North face of open cut. 


BM-1455 26.0 81. 58 6.6 0.036 4.0.0 *0.01 0. 11 0. 1 Tr. Tr. 
Chip sample across face of exposure 56 feet south of open cut and sample 
No. 1454; mostly jasper-quartz and chert. 
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Sample Width,	 Percent	 Oz/T 
No.	 feet Si02 Mn P	 Fe Pb	 Cu Zn Au 


BM-1456	 4.0 63.14 16.2 0.069 3.72 *0.01 0. 14 0. 1 Tr. Tr. 
Trench in road; 93 feet west of sample No. 1449. 


BM-1457	 3.8. 63. 69 12. 3 0.021 2.60 *0.01 0. 12 0. 2 Tr. Tr. 
North side of cut on road; 73 feet east of sample No. 1456. 


BM-l458	 2. 5 54. 84 21. 0 0. 077 . 2. 08 *0. 01 0. 14 0. 1	 Tr. Tr.

East face of open. cut; 12 feet from sample No. 1448. 


BM-1459	 5. 5 78.07	 9. 5 0.022 2.68 *0.01 0.07 0. 1 Tr. Tr. 

Surface exposure S.. 15° E - 49 feet from sample No. 1450. 


BM-1460	 5.0 55.05 21.5 0.027 2.28 *0.01 0.17.0.2 Tr. Tr. 
Surface exposure S. 20° E - 31 feet from sample No. 1459. 


BM-1461	 7.0 64. 91 14. 5 0.035 3. 31 *0. 01 0.08 0. 2 Tr. Tr. 
Surface exposure in. road N. 25° W - 89 feet from sample No. 1448. 


BM-1462	 2. 5 68. 56	 8. 7 0. 029 2. 25 *O• 01 0.06 0. 1 Tr. Tr.

North bank of shallow trench N. 15°. W 17 feet from sample No. 1457. 


BM-1463	 3. 7 34. 44 34. 1 0.023 2. 20 *0. 01 0. 14 0. 2 Tr. Tr. 
0 South bank of dozer cut S. 25 W - 14 feet from sample No. 1454 - same 


cut as sample No. 1454. 


*less than.


PAST OPERATION 


Operations during the past year have consisted. of scraping 


the overburden from an area about 700 feet in 1ength and about 200 feet 


in width, cutting several shallow bulldozer trenches and excavating a 


shallow inclined adit. 


Production is. reported. as 55.3 long, dry tons of 29.2 percent 


manganese ore having a net value of $2, 094. 76. This ore was shipped 


by William V. Bush to the purchase depot at Wenden,. Arizona and the 


settlement sheet.is dated October 6, 1954. 


9.	 .	 /







'1	 0
LABOR AND SUPPLIES 


Experienced miners can usually be obtained eithel inAustin, 


Nevada or in Eureka, Nevada, which is approximately 70 miles east of 


Austin. The usual mining supplies and a small amount of equipment 


are also usually available in the stores in.Austin. There is no water 


atthe mine and water for mining nd or domestic uses would have to 


be hauled from. Warm Springs a distance of 5. 8miles from the mine. 


There is no transmitted electric power in the district and all mining 


equipment would.be operated by either Diesel or gasoline motors. 


Miners wages in this area are approximately $2. 00 per hour. 


•	 APPLICANTS PROPOSAL.	 • 


The applicants original proposal consisted of a rather in-


definite exploration, by means of three churn drill holes to an approxi-


mate depth of 150 feet each; approximately 155 feet of bulldozer cuts 


or benches; and the erection of a to.okhouse and equipment, two bunk 


houses, powder magazine and tool shed. The applicants estimate of 


costs for the project amounted to $72, 580.46. 


The examining engineer and' geologists consider the Last 


Chance mine to have sufficient merit for a moderate exploration pro-


gram' and propose the following: 


Stage I:


Exploration by means of trenching the mineralized 
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area a total of 290 linear feet. The trenches (fig. 2) ae to be 10 feet 


in width by 4 feet in depth. 


Estimated cost of Stage 1 ...........$7, 777. 80' 


Stage II: 


If Stage I is successful, Stage II is proposed to 


deepen trench No. 3 from a depth of 4 feet to a depth of 20 feet and a 


lTength:.of . 50 feet in further exploring the depth of the manganese deposit. 


Stage II not to be undertaken without prior, written approval by.the 


.Governm ent. 


Estimated cost of Stage II ...........$1, 341. 00 ' 


Total costs of Stages I and II 	 $9, 118. 80 


Government participation @ 75% = $6, 839. 10 


The costs submitted by .the applicants have been reviewed and 


/	 appear to be reasonable, however, the examining engineer has prepared 


a separate cost estimate which is recommended to be followed. Due to 


present and expected.weather and road conditions, it appears doubtful 


that an exploration project could be started prior to May 1, 1955. 


The exploration, as proposed by the examining engineers is 


expected to. be completed within a period of. two. months, thereby being 


concluded by July 1, 1955. The exploration program as recommended 


was discussed•in.detail with all of the applicants who have agreed to the 


type and scope of thework. The geologists have considered the size of 
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S 
the geological target a .s approximately 16, 000 tons of manganese ore. 


Exploration by means of churn drilling and/or diamond drill-


ing was considered and discussed and is not recommended due to the 


nature o the deposition and material, which indicates that core recovery 


would.be problematical and that much better and more reliable inlorma-


tion would be secured . by means of trenching from which much better 


samples could be obtained. 


A composite sample of the 16 samples taken by the examining 


engineerassayed: 18.9% Mn, 2.6% Fe, 59.2% Si02, 0.04% P, 0.13% Cu, 


and less than 0 .. 1%Pb and. Zn.	 . 


EXPLORATION PROJECT 


Estimated by the Examining.Engineer: 


Stage I:


290 linear feet of trenching - 10 fet wide by

4 feet deep = 11, 600 cu. ft. of excavation 


Stage II:


50 linearfeet of trenching - 10 feet wide by 
;2O feet deep = 10, 000 cu. ft. of excavation 


I


Total trenching: 340 linear feet - 21, 60 ,0 cu. ft. f excavation	
/ 


Exploration period: Estimated time required -. 2 months or 
60 working days 
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Estimated cost 


Supervision	 Per month 2 months Linearfeet 


1 superintendent@$Tday	 $	 600.00 $1,200.00 $ 2.83 
1 bookkeeper	 .	 150.00 300.00 0.88 
4 miners @$15/day each	 .1,800.00 3, 600.00 1.06 
1 cat operator & maintenance 


man@$28/day	 840.00 1,680.00 4.94 
Insurance & taxes @ 18.87% 122.28 .0.36 
Assaying 50 samples @ $5/ea. 250. 00 0. 73 


$10.80 


Powder-fuse-detonators	 . $	 683.00 $ 2.01 
Compressor supplies 415.00 1.22 
Steel and bits 400. 00 1. 18 
Estimated repairs 150.00 0.44 
Truck expense - 400 gals. gas @ $0. 37 . 148. 00. . 0. 44 
Skip loader - 1200 gals. Diesel fuel @ $0. 24 	 288.00 0. 85 


$6.14 


The operator will furnish all equipment: 


Cost 2 months rental Linear feet 


2 Schramm compressors	 $ 6, 000.00 $	 200.00 $ 0. 59 
1	 Electric welder	 1,000.00 33.34 0.10 
1	 Skiploader	 7,000.00 233.34 0.70. 
1	 Water tank, truck m.ounted 	 350.00 11.86 0.04 
4 Jackhammers @ $125.00 ea.	 500. 00 16. 66 0.05 
Air hose, 400 feet	 240.00 8.00 0.03 


.	 $15,090.00 $	 503.20 $ 1.51 


Truck transportation: 


1	 Pickup - 60 miles per day @ $0. 07' per 
mile - 60 days = $	 252. 00 $ 0. 74 


'1	 Truck, 1-1/2 ton - 20 miles per day 
@ $0. 14 per mile - 60 days = 168.00 0. 50 


$1.24 


Miscellaneous welding rods, etc. $	 100.00 $ 0.29 


Transportation of equipment from the town of Austin, Nevada 
to the mine and return to Austin $	 500. 00 $ 1.47 
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Estimated cost 


Per. month	 Cost Cost per fOOt 
New installations: 


Materials, supplies, labor for the 
erection of a small tool shed	 ______ $1,000.00	 $2.94 


$24.39 


Contingencies @ 10%	 _______ 2.43 
$26. 82 Total cost per foot 


Independent contracts: None 


Total cost: $9, 118. 80 


Government's participation @ 75% =$6,839. 10 
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LAST CHANCE MINE	 S 


Wi iam L. Petersen, William	 Campbell 
R. Allen Lowe and. William V. Bush 


AUSTIN, NEVADA 


November 26, 1954	
5 	


DM E A #3478 


STAGE £0. 1, Estimated costs for the initial exploration program for 
Last Chance Mine.


S 	 DEPRECIATION. TOTAL PER 
EQUIPNT	 S 	 VALUE	 ALLOWANCE	 MONTH 
2 Schram Compressors 	 3OO.00	 S 6000.00	 1/60th	 100.00 
1 Electric Welder	 S 	 1000.00	 "	 16.67 
1 TD9 Skiploader/w)dozer blade	 7000.00	 "	 116.69 
1 Water tank, truck mounted	 350.00	 5.83k 
4 jackhammers	 125.00ea	 500.00	 5 	 8.33 


400' Airhose	 6.0% ft.	
S 	


240.00	 4.60 
6 sets steel, 1-2' 1 . 4' to set	 6.00	 36.00	 'V	 .60 


16 Carbide bits	 22.5O each	 360.00	 5 	 6,00 
S 	


S 


1 Pickup Truck -12Omi1es day c7% mile, 	 S 	 15 days	 44OO-
1 l-.1/2 ton Truc45	 "	 "	 14% u	 .	 15 days 


	


4O . 1/4 Box Powder (575 holes 4' deep x 7 sticks)	 25.0O box	 1,006.25 
575 Caps	 5 	


5 	


2.00 per C	 11.50 
Electric wires,box etc. for detonating (estimated)	 S 	 50.00 


	


Cost for 15 days	
S 	


S 	


S 


96O Gal. Gasoline for 2 Compressors (4 gal.hr x 2x 8 hrB) L37% ga135.O 
150) "	 " P.U/ Truck 120 ml. day e 12 ml. to al	 H	 55.50 
150) "	 l T.	 75 II	 ti	


7.fr 
It	 It	 It	


37% 
II	 55.50 


450	 '	 Diesel Oil for Sk.Loader..30 .gal.day	
•05	


24%	 108.00 
195 ts. Lub. Oil for above machines 	 S 	 i 45% qt. 87.75 


	


For repairs & Parts, estimated 25% Of total Of 661.95	 165.48 


Tool Shed	 S 	


S 	


S 	 1,000.00 
Misel. Tools, welding rods, etc. estimated	 S 	 50.00 


Assaying, t	 50 samples	 6..00 ea 300,00 
Postage	 S 	


S 	
.50 °	 25.00 


Transport charges on heavy equipment to & from mine	 500.00 


LABOR, OVERHEAD, ETC. 	 S 


4 Men 015.00 day for 15 days to drill 575 holes 47 deep total	 900.00 
1 Superineñdent	 15 days	 S 	 2O.00 day	 300.O0 
1 Cat Op./maint.man	 15	 '	 3.50 hr	 28.00 i'..	 /(42O.Q0 


	


Compensation Ins.,w/h taxes, etc 15% of j162O.O0 total	 243.00 
Accounting Costs	 S 	 S 	 100.00 
For Contingencies, 10% of foregoing totalof 6292.80	 - 629.28 


Total estimated cost 	 922O8r 


Contemplated exploration consists of running a total of 23O lineal feet of 
trenches, 10 feet wide, 4 feet deep; said tenches to crosscut the prOperty 
from South to North and from East to West per maps prepared by Mr. G-len Gentrr.. 
This totals 9200 cq. feet of excavation c O..75 peTr u.ft or 3OO.96 per Lin.ft. 
In computing work progress, we would like to use the per cubic foot figure 
for work completed. S 	


S 	


S







LAST CHANCE iU1IN 
William L. Petersen, William H. Campbe1, 
R Allen Lowe ana. William V. Bush 


C	 - 


AUSTIN, NEVAJA: 
November 26, 1954	 D.. M E A #3478 


STAGi NO. 2,, Lstimated costs for 'exploration program for Last Chance' 
ine, subsequent to completion of Stage No. 1. 


Contemplated. exploration consists of deepening the 50''trench,which 
• runs from South to North and intersecting the 100' trench running 


East and West, from the 4" depth established in Stage 'No. 1, to•a 
total of from 4' to 22' running through the crown of-the hill for 
the 50' length of trench. 	 ' 


4500 cu.ft plus 2O f or crown of hill, 5400 cu.ft. C 750 4,O5O.O0







UNTW.STATES



DEPARTMArTMF:NTERLOR 
165 EVANS AVENUE 


RENO, NEVADA January 3, 195 S 
•	 . 


Rc-•lao 
DMI 3478 Poteron-Lwflh and c1amph1l Last Chance Mine, 


dor Count, Nevada (Gentry) 


Coucenration Test 	 S 


A corpoeite was zad, 16 sampIe sibxnitted. The rc contained 
Mn, ilL 9 percent; Fe, ^. 6 percont; SiO	 9. 2. percent; P 0. 04 percent; 


• Cu,.0k3 percent; Pb, less than 0.1 percent; and Zn, less than .l percent. 


Mhierlogical examinatio sh©wed. mangane8c oddes ib thin crUsti 
n soams of the gangue, fine-graied clusters locked with gangue and die-
scmiated extremoly Line -grained manganese oxidos in laminated silicibus 
gangue The gangue niiorals were quartz, chalcedony, opaline silica, 
and a little Q31CItCG 


Laboratory gravity copcentration equipmeit was not. available, so a 
simu1ated gravity concentration te5t was made on sizçd portions of ore i 
acetylene ttrabro.mide, a bea liquid with Z. 9 specific gravity. The oe 


crushed to rnirs 10mesb &nd scree sized iiito five portion3. Each 
portiofl. was washed to remove slixnee, and dr.ot1, then treated in the heavy 
liquid xaking aink product, Qr coacebates, and float products or tai1iag. 
This oparation should approxinate the resutt cf treating the crushed ore 
after bydralic elaseifiction, u the laboratory Wifficy takle. However, 
much of the mnga e mineral occurd in flat,Ilaky grains whicb sualIy 


not cncEntrate properly on the WiUley table, nd consequently the 	 • 


gmnk-flat t test probably in4ic3tos higher recovery than could be expected 
• frOm gravity conce ratios in plant operation. Detaila data of this test wet 


S 	


S 	 S







p.-	 'S	 ., 
Sink-float tet, Laot Chance Manganese Ore 


Product Weight, Ana-percent Distribution - Mn 
percetit Mn SiQ Fe percent 


Sinks 
-10+20 18.8 37.9 27.3 3.05 394 
-20+48 12. 1 .	 40. 2 23.7 2.J5 26. 9 
-48+100	 . 4.7 41.4 19.1 2.25 10,7 
-100+200 . 2. 2 42. 0 17. 2 2. 80 .	 5.. 


Total sInks 82.1 37.. 39.3 24.5 2.83 


Floats . 
-10+20 29.3	 - 2.4 - - ..	 3.9 
-20+48 14.9	 * 2.7 - - .2.2 
-48-100 5.3 1.8 - - 0.5 
.l00 +200 2. 8 .2. 8 - 0.4 
Total floats 52. 3 2. 4 - - 7. 0 


-200 sartd	 * 5.4 22.9 -	 . - 6.9 
-200 slimes* 4. 15. 9 - - 4.0 


Total tailings 62. 2 5. 2	 - -	 17.9 


Composite 100.0 18. 1 -	 100.0


* No separation obtained in heavy liquid. 


Flotation tests were made on ore ground to minus 65-mesh. Difficulty 
was encountered in making good grade concentrates at the same time as obtaining 
satisfactory recovery. By cleaning the concentrates in several stage, final 
concentrates containing 47 percent Mn were obtained, b.it recovery in this 
product was only 18 percent. When concentrates containing 45 percent Mn were 
made, recovery was 29 percent. With concentrates cofltaining 44 percent Mn, 
recovery was raised to 36 -percei'it. A recovery of 48 percent was obth.ined 
when the concentrates contained 39. percent Mn. Recovery was 69 percent when. 
concentrates contained 37. 7 percent Mn. Apparently, rnuch of the rn.ore silicIous 
manganese particles were difficult to' float, and when floated, greatly reduced 
thQ grade:of concentr2.tes. 







y	 •'	 .. 


The hight recovery metind was obtained with tb following 
treatment;' 


The ore Was ground witt Wpounds of No. 5 burner oil pe ton of ore. 2. 0 
pounds of NCO 3 per ton of ore was a.ded for conditioning the pulp4 


10 pounds of oleic 3cid per ton of ore was added in smaU•increinentsto 
coUect the manganesa mineral4 


Four chargesof ore were f1ated,. and the ougheI'concentratee cOmbined 
for cleaning. 0 pound Na2SiOwas added foi" conditioning in the cleaner 
stage. Detailed data of this test were:	 '	 '	 ' 


Weght a Mn,	 Distribution of Mn, 
Product	 percent percent	 percent 
Cleaner coiicentrates 34.6	 37.7	 6. 1 


•	 '	 .	 'Cleaner tailings	 30.2	 11.9.	 19.0	 •. 
Rougher ta.ilings	 35	 6 4 


Composite	 100 0	 18 9	 100 0 


prom this prelurnn3ry test data, it appears that thE possibility 
of. obtaining reasonably high-grade cOncentrates from this ore s limited' 
by considerable sacrifice of recovery. Selective mining ofthe less. 
sihcious portions of the ore for concentration rni.ght give as good returns 
as attempting to concentrate the whole ore 


''''I	 c'.
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.. LOCATION . 
LAST CHANCE MINE-MANGAtEsE 


LANDER COUNTY,.NEVADA 


DOCKET- D M E A No. 3.47 8 
SCALE:.	 25 MILES


F$GUE I 


NEVADA







DOCKET 
Surname: 


T2 


Mr. }f. C. )iller, Executive Officer 
DMEA Pield Team,. Region lIZ 
k20 Custom Rouse 
55 Battery Street 
San Francisco 11, California 


Re: •DckCt No4, DIEA 378-Manganese 
Petersen, Lowe, Bush Campbell 
Last Chanoe mine 
LanLe r County, Nevada 


Dear Mr. Miller: 


The abovedocketed application for exploration 
assistance is being referred to your office for afield 
examination of the property. 


Enclosed are two copies of letter: dated October 8, 
195k, from the applicant, with attachments. Thouh the 
information submitted with the application was insufficient 
to warrant a f±eld examination, it Ia now believed that 
little additional data will be obtained from the applicant. 
A field examination will be requIred, therefore, to determine 
if the deposit warrants exploration asai8tarice by the Govern-
ment.


Two copies of a relevant memorandum dated Sep.tem 
ber 13, 195kb by. E. L. Newcoib, Geological Survey, are 
enclosed for your information.


Sincerely yours, 


George C. Seffrtdge 


Chairman, Operati Coitte/ 
Enclosures


cc: DOCKET 
APPROVED:	 CODE kOO 


ADM. READ. FILE 
J. H. Hedges	 OPER. COMMITTEE 


Member, Bureau of lOne S	 jp' 
THOR KIILSGAARD, USGS . r. hor H. Kulsgaard 


Meniber, Geological Surey	 Rl;e/ls







JCT 21 1954 


Mr. WilUam V. Bush 
Petersen, Lowe, Bush. Campbell 
Last Chance Mine 
Austin, Nevada


Re: Docket No. DM1* 3k78 . $anganeae. 
Last Chance M&re 
Lander County, Nevada 


Dear Mr. Bush: 


The abovedocketed application 'or ep].oration 
assistance for manganese has been reviewed by the Iron and 
Perro-Alloys Division of the Defense Minerals Ezploration 
Admjnjstratjc,n and referred to Mr. H. C. Miller, Ezecutive 
Officer, DMEA Pield Team, Region III, 2O Custom House, 555 
Battery Street, San Francisco II, California, for a field 
examination of the property. 


Any assistance that you can render the members of 
the Field Tham will be appreciated.	 : 


Sincerely yours, 


C 0 itt0 
Administ;ratoxt	 S 


CC' DOCKET 
CODE kOO 
FIELD TEAM, REGION .111 
OPER. COMM. 
ADIVIIN. READ. FILE 
0. DeH1JFF, USBM 
THOR KIILSGAARD, USGS 


FARut3edge/ls	
5 


lO..i k5







LIAM L • PETERSEN, LOWE,

ND CAMPBELL 


AUSTIN, NEVADA. 


	


V 	 V 	 October 8th,. 154 
V 	 . ..	 Ri:: Docket No. DNE.A 3478	 Manganeèe 


V 	 Last Chance Mine, 
V 	


V 	


V V


	


V 	 Lander Cunty, Nevada	 V 


V 	
V 	 V United States Deprtment Of the Interior,	 V 


Defense Minerals Explration Administration, 	 V 


Washington 25, D. C. 	 V 	


V 


Attention: Mr. W. S. M8rtin, Chief	 V 


Iron and Ferro-Alloys Division 


Dear Mr Martin: 


Thank you for your letter of September 17th. Following your request, 
in the order made, we are pleased to provide the following information: 


1. Sketch map showing location of body from which V55•3 LDT was shipped 
toWenden depot. Area marked with red X's - this was a represent.. 
ative shipment from this property. 


2. Please refer to copy (typed) of Settlement Sheet attached hereto. 


3. Estim&itad len3th of deposit, 250 feet. 	 Estimated width,lOO feet. 


4. Ownership of operating equipment listed. The equipment listed will 
either be rented from an VEquipmeIlt Rental Company or will be 
acquired by the appiioaits. 	


V V


	


V 


Under separate cover,the six executed copies of thèOwner's Consent to 
Lien will be sent to you in a. day .orso.	 V 


Trusting that the receipt of this information Will now make it possible 
for you to proceed with our appliaction, believe us, 


Yours very truly, 


PETERSEN, LOWE, BUSH & CAMPBELL 


Per	 6L€	 V







b


COPY


Date


2446 
eoeptance Number 
Last Chance #1 


Certieicate of Authorization No. 


2842 
?eceipt & 'ieiht Ticket No. 


William V. Bush 
12112 Sheridan Lane 
Garden Grove, Calif. 


Subject to ther terms ud conditions of the Lnanese Reu1ation, s 
amended estab1iehin the Ccvernment's Purchase:rogram for Domestic 
U nganese Ore ct enden, Ari7ona, the Government accepts ]26400 pounde 
(wet basis) of.ninnece or doliveredby you at the Purchase Depot., 
Wenden, "rizcn, and covered by Recepot No.__see aove	 . Such ore haa 
a moistw.'e connt oL 2.O	 and a&alyzes on a dry basis as followa. 


- ________-- Percent T* 
• flflOBO (I'IN) Content 29.2 


POWkDS 
et 


--___________ 
Baste


- 
126400 


Les sti s ture_______2.0 - 252b 


Net Dry Basis 123872 L.D.T 


EVALUATION AND 
Gross Payment *37.88	 X5.3O IJ.D.T 2094.76 
Deduction	 or . 
Noduiizthg ______ LSD.T. _____________ 


1ET PAYL. 2094.76 


BUAU 
OF Glen	 . Hanson	 BR 1uiet 


MIN]S. ..	 incture Title


Iame	 GlenM. Hanson	 'Bureau of' tLines Representative 
GENAL 
SRVICiS	 A. karl Johnson BR	 lianager 


ADMINISTRATION	 inatur	 Title 


same	 A. Carl Johnson ]1aterials iurcha se Dept. 
TO: Genera] bervices Administrition, Reoin 9, 


49 Fou.rt Street, an rancisco, 3, t.a1if. 
FOR: Manganese Ore delivere as indieRtect above	 2O94. 


I Certify that the above bill is correct and just and tht paymenttherefor 
has not been received-. The Producer warrants that said ore was mined in 
the United States, its Territories or Possessions. 


PRODUCLR	 Ullhjjiu V,ush	 DATE	 Otober 6. 1954 


0 
GENL. SRVICS ADflU$TRATIO 
Materials Purchase Depot, 
Wetiden, Arizona







D/14EF ,c/7f 
-	 _______


i2 
GENERAL SERVICES ADIINISTRATION 


EMERGENCY PROCUREMENT SERVICE 	 Region 9 
49 Fourth Street


San Francisco 3,, Calif. 


In Reply Refer To: 9.-'EP 


October 6, 1954 


Mr. William V. Bush 
12112 Sheridan Lane 
Garden Grove, Calif.


Certificate No.. 9-478 


Dear Mr. Bush: 


We have received a report from the Bureau of Mines 
summarizing the results of floation stu.ies of 
sample of Lot 1, manganese ore which was shipped 
by you from the Last Chance No. 1 Mine. 


The ore proved amenable to concentrationby flotation 
methods and. the manganese product met all specifi'-
cations of the manganse purchasing program. 


It is recommended, iou continue to ship the same 
quality ore from the"Last Chance No. 1 Mine, th 
the results of the testing be used in calculating. 
the payment due for ore assaying between 26.5 percent 
and 32.0 percent manganese. Higher or lower grade ore 
than9vered by the range tested would . r'equire new 
flotation study as would ore of different physical 
composition.


Very truly yours, 


•	 (S)	 R. E. Reno, Jr. 


Deputy Reginnal Director
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IN REPLY REFER TO: 


UNITED STATES



DEPARTMENT OF THE INTERIOR

GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


September 13, 19514. 


Re: DMEA-31478 
Last Chance Mine 
Reese River District 


Memorandum	 Lander Co., Nevada 
$72,580. Ll.6 - Manganese 


To:	 W. S. Martin 
Defense Minerals Exploration Administration 


From:	 E. L. Newcomb 
U. S. Geological Survey 


Subject: Review of application 


The applicant has not clearly outlined what exploration 
work he plans to do. Apparently three churn drill holes would be 
drilled, to an average depth of' 150 feet, but the remaining proposed 
work requires clarification and additional supporting data.


j7	 C/j1 


Exploration to date has consisted of stripping or trenching 
and some blasting of outcrops. The applicant states that he has. 
removed 50 tons of shipping ore and 500 tons of mill ore ranging in 
grade from 27 to 14.5 percent manganese. 


Assay certificates, location of samples, nature of deposit, 
and the width or thickness of deposits should be requested from the 
applicant. It is possible that the silica, iron and phosphorous 
contents are too high for coimnercial mañganese ores. A number of 
properties in Lander County have proven to be uneconomic because of 
excessive amounts of these impurities. 


Before a field referral can be justified, the applicant 
will need to supply more information about his project and further 
pertinent data in support of his application. 


E. L. Newcomb







S
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D.C.


September 10, .191 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region in 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region 


DMEA 3t78 WiUiam L. Petersen, et al 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division 


Interior—Duplicating Section, Washington, D. C. 	 66643







0 


Sptiibez 10., i%t 
r. ü11aa L. Peterson, ct al.	 Subj ect: Autin	 Re• Ep1oration.	 istace 
Ivad3	 .	 L$t3t Chane 1UG 


ent1eriont


Auuet 2, i95i 
The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged.. 	 8 
Your appltation h been assigned Docket Number



rm and erro-Afl ys Diviio 
and referred to the 


Kindly refer to	 in any future correspondence 


relating to your application.


Sincerely yours,


LI 


Interior—Duplicating Section, Washington, D. C.	 .	 44994
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OPTiONAL FORM NO. 1]. 
JuLY )5U 
PI1ESCBII:EI) BY 
CEN. SEBVII'ES ADMIN. 
F1MR (41 CIU) 101-11.


U. S. GOVERNMENT PRINTING OFFICE: 1969-354-166 


REFERENCE REQUEST - FEDERAL RECORDS CENTERS
	 5011-103 


FILE ITEM OR INFORMATION REQUESTED FI3	 BOX P4 ,/77 
• __ 


DATE OF REQUEST ACC S9N)NO. 'K-'- FQR RECORDS CENTER USE ONLY 


,_-1 LOCATIOJRERD(S) TOBE SEAHED, 


General / Services	 Administration	 /
NATURE OF SERVICE 


Federal Records Center NARS 
TO (Mad FURNISH COPY OF	 PERMANENT 


RECORD(S) ONLY	 WITHDRAWAL 
dow en- / 
velopo) OTHER 


_________________________________________________________ L-J	 (Specify) 
(City)	 (Zone)	 (State) ______________ 


FOR RECORDS CENTER USE ONLY ______ ____________ _________ 


D	
RECORDS NOT IN 
CENTER CUSTODY


MISSING	 (Neither record(s), information 
nor charge card found in container(s) specified) SERVICE TOTAL TIME REQUIRED SEARCHER'S 


INITIALS 


1_i DOCUMENT 1 JJ ', I./y/ J--
L.J	 RECORDS PREVIOUSLY CHARGED OUT TO	 (Name, agency and date):


INFORMATION 


RESEARCH 


REMARKS • 


/ / FOR US! Of REQUESTIR	 .- RECEIPT OF RECORDS 
N,ME OF REQUESTER TELEP)-IONE NO//, REQUESTER PLEASE SIGN 	 DATE	 AND RETURN 
J -	 •'	 S---- 2-I THIS FORM. FOR FILE ITEM(S) LISTED ABOVE. 


ONLY	 IF THE	 BLOCK TO RIGHT HAS	 BEEN 


U CHECKED BY THE RECORDS CENTER . . - OF AGENCY
SIGNATURE DATE 


(Include / 


room N) /







Limd.r	 $*vads 
Ctuurnt id**793 


Ths 104& Um ê3 s.nt t*tste**4 airnU t. *. WtIU *. $u*, 


i di. **zs f di. ai*jct *imi, wss rittuxaa4 mrk.4 '*1id.4.' 


.	 stijs*4 ths Last	 to** 63 as Aus$t 8 19M. U*Ut 


that tim. it lsut that. ba4 bssn iw prudi*t*o* bc* tha 


wsr Usa	 *tsrn.t. A sle of a 40'tau staskptla of 


m.*ms CoC***t* aaued 32. psrast ltr* a*d 3S.04p0z*a*t 


It has a* vs1u. As ths t *s* xuymLt pi*t4 tat*t 


Datad April 28 $0, t sube*t c*trat ma* b. crnsL4rs4 


Cli)S4.


i 


Gaoq* C. $ft4a 


C. tOt *ttSCtOE t* taa4lo file 
itytstst 111* 
£c*te Gac4r tUe 
iKftle 


*udiLa file 
* M.$i * ZZ / 


C.ore C. s.lf't4*	 S 


CMA I**l*1n/











S	
PRg	
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:!tu 2?	 1tJ¼	 P1	 L.341 


TA 1 ) 1O1	 or o irv .


	


	 ---*	 .	 :	 .	 •..	 .	 . 
a 


flUe eon tract provLes that the Up?retr, tpiLf the ro-
iueer or *$ surettf nnt__the produeer, shal ) pay to the Governmnt 
a srcentape roy1ty on 011 'mi raTreduet on from the Last hee 


I	 9 nrtntd 14a z*&nfttg iiis In the Resct 1tver Hininr 
)istrtct,	 1 the time thiB e4mtractwai excuted, a o.ha1t uni. 
•vtd tnternt h the. tw clafms was owned by t)ireeóf: the. p*rtners, 
tnWe tib, *T3 amp!*i1 Itw other ,n*-.halE urnUvided lflt*r.st 
h&W by 3ak toir, attL Uountstht, evac1st, who executed srn 
Owntr'i fonsert' to Lt,n	 etrr 1(, V)'56	 tti e2atme he orjgi-. 


•	 naIly been st*ked in 1936 . h' Petersen and Strner, but Aeterett sold '. 
hi ha1	 rtnt t	 an'l rq4w1I In 13, 


Tha exp1or-tci	 r' uTv*t.n thc cntr	 -Iet	 in	 196

orte ore prod'rei dtitth c thr' e ilti"v trenching and tt.pitttng 


waa atnckpIlq t thc peator' .iall mill at Wr Sprtaçs4 Abnt 
40 t3ns o mangsnee conearttrats Dro'.ued rrm ov s of tPt tisnehe 
lo Wt 3t)& IIP -t the titU 


'hC. rrrertv	 ttactv' mft eo 1t1or of tw ixloratiop 
wok, The Vsr	 rin	 t1l was 'Iaiwintt*c ni ve drinV i957. 


As	 result f c'cu'-t	 tfl a 'i(vorci	 ttin Jp'4- t'' one.-
*1f tnterr ct 'r it 'sri ;i'rty 'a tarnfrrctc t Mt"e tortr on 


Octvber 27 1955 The f Is n4icate that the 4iai1ns iy has'! been 
leased to th evac )"r Ref Lntn eo., ReTIø	 durin 19O. 
}oJv'r, )fl't 4' t	 rirtn	 ('	 ! 3ush) t' th"	 trr!-tn'r.-
sh1 4viser! i a ay 2, )6', r.!ply to MM	 63 inqutflr th*t 
neJther produeton nor hpn	 In poee.sscpr' $t$tit h otirrj 
q jq'	 Tai-iiary I, 


Tht review we w1e trt 1tei o an on-te at1jt q tt ttôr 'a 
accounts nd r erdr ?r the ff1lo'iincç r*o'tn. 


Cl) Th ftli cøntain no evidene of sates o produt. 
fton froi the rop.rty under tM *ontat during 
t period covsts& by thia review; and 


12) The administrative cost to tho Govrnment of an 
on.sits rya1ty audit at tbts tti would be 
excestve Ln rel*tton to the amount of poeLb1e 
royalty which itght be diedosed.







EYTP CY O	 OhM. 


UNITEDSTATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATIN 	 O(1Y 


55 Battery tL?eet 
ien $nIrcc U, Californ. o


i__I 
4emorrndum


fiscal Section, ijsion or ainitntiv $ervicep, 
OftIe of tb ecretry p8rtment of the Inteior, 
Washington, D. C 


Acting Field Of fier, Ct2, EegtcLi XX 


SubJect tBA-3*78 (Mananeae)	 . 
.etezsen, Lowe, 3uh, and CaapbeU 
Lest Chance Mitie 
inAer County7 :evo4o. 
Coitract IdaE ?93 


Enclosed is. the original of a Zeort of oys1ty Reviev covering the 


aubect cotract, ¶LbLs.qffjee concurs In the facts as st,ted. In the 


ieport ? Royalty Review. . 


.Ene1oure	 S 


Copy to: QQact Administration & 
Chief, Division of Field. Operations, ONE, Washington, D. C.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATIO-


•	 555 Thattery Street 
San Francisco 11, Calitornia	 1 "t) 


' ¶'	 2 


MeoraM	 / 


To	 E. D Talbert, i\cting chief, c 1ont	 Pdm nitr&.ou

arid. Aud.it Division, (ME, WasIiin - n, D. . 


Frc:	 Acting Field Officer, C1TE RegIon II 


Subject': I€A-3t178 (Thrngenese) 
Petersen, Lowe, Bush, and. Cmpbe11 
Last Chance Mine	 . 
Contract I&m-E793 


In. reference to your neorandum of' March 16, 1962, our files ghow 


no further infornation or replies pertaim.ng to the subject contract 


•	 •	 •


Pu1V.Fi110







MAR 161962 


icorandus 


To:	 Acting rield OftLcr, Reicxi U 
H 


Acting Chief, Contract ftdntntstrattofl 
& Audit tivision 


Subject	 I)4I..347ø (HmngNteas) 
Petersen, Lowe, Bua, d Cipb4 1 
Last CnancC HL* 
Contract 1*-T795 


The last szss4nation of the property under th* subject contract 
is indicated by the Washington office tiles as having been lLade 
on T)ecsabsr 31, 1951, when at was found that no izt had bass 
psrforasd since ooepletton of the aont*act .ork in May 1936 and 
thst the Opetitor's Wars Springs ittil had been removed. DO' the 
reçona1 files dtsól'cma later eznLrtations or inquiries? 


An interis report by enry %J. Jones on October 27, 1955, states 
that 40 tons of consentretas were stockpiled St the mill for 
sh1mt end ore was being øtockptled at the sill to ensure 
operations. This and subsequent r*ort. btdtcat* that ores 
were produced ' fEo trench no. 4 and poisibly. trenches fli. ' 
and 6. Do your records indicate the ultiasi:. quantities with : 
grades of the ores and concentrates *tokpiLed, or their dispost.' 
tion. 


In a May 23, 1960, letter to wt11t V. Iush, Mr. Cestry req'*stsd 
information relative to a lease of the property to thS Nsvda 
ørs Refining Company. The VashLngto files ootain no copy of 
either a reply or a ioUow'.'up. If your files show further corre. 
spondence, please furnish copies. 


Your cooperation in the above vutters will be sincerely appreciated. 


Iflyralbert/cac 
March 16, 1962 


cc Director's reading f ale

CA& Audit tivision







HOMES o LOTS	 1M()\1E !HOPEBTY • IESORTS 


Office JEfferson 7-3488	 12942 \hignolid Aue 


Ilouii LFJngh 9 984	 CARDEN (RO\ E BL\ D 	 \1 ( \OLI \ 
7 2O1%O Carden (..rove, Ca1ifonia 


r 
$ F1oo, Calif. 


Gtlm€a


Ia 1956 thro of ig e pit	 .	 L A0 lo oaa	 ooe 
ppet	 a the Lt Chenoe Mic(o poeib1y Indian Spri) 
lcat6d	 35 ni10 eth ot of Atiii, vada. 


Te ort iv©1ved1 w€3 iU Petror iUi	 BiU C boll, ad 
Mien Lowe, ?he lttor tee e still the owners. 


I being one of th onei would like a oop of the roport a it ay be 
poeeible for Govornient to covr eoe of the oey spent if e can 
sake a leaee with the €rada Ore Roftzing Co0 in Reno who have c oent1 


ed tietr propl3rty 


I rolie that tho report cannot be given oit to tyone, however it eswis 
aonab10 that if it helpe the Geverent rocover the inveotent in the 


property that it ebould be avilabl to e a owner of the propert7, st leaet 
8 to of snrith!eat of the depoit md extent of the reserve, I a cop1etel7 
fi4ltar with the location of the eapl areas as I apent 2 years on the 
property. The exploration was done in two stages over a period of to yer. 


Ay ssietane oiu can give o will 'e of benefit to both of is. 


ore very truly


COTY 


r
	 Ecw: cw n:1 


-y







/' 


. 


OPIC 0P I4INEEALS EX?LOEATION 


CONTR&C AII4INISATION AND AUDIT DIVISION



REIT OF ROYALT! REVIEW 


I hate reviewed the files and records of the O!4E Field Them, Region 
U, pertaining to Contract No. Im.'9 Acket No. 11EA3I1.76 ()uganese), 
dated April 28, 1955, including Amendment No. l with 


Petez$n, Lowe, Bush and Caznpbell 
Austin, Neva1a 


for the purpose 01 determining the anxunt of royalties due the U. S. Go'iern'. 
merit on sales of )4sngsneee ore from property known as the Last Chance Mines 
located in ander County, Nevada, during the period April 28, 1955 tO Decem 
ber 31, 1958. 


A certification of discoery or develomient wce issued on November 
23, 19' C nd accordingly roy*lty is payable on all production from the land 
described in Article 2 and Annex I of the contract, for a uxizztum period of 
10 years from date of contract. A Report of Review dated June 11, 1956, in. 
dicatec acceptable costs urder the exploration contract airun ted to $6,6Z48.O0 
with the Coverrnnent' s contribution on a 75 percent basis being $I,986.00. 


No royalties haie been paid tO date in connection with this contract. 


This review was made in lieu of an on"nite andit of the Operator's 
accounta and records for the following reasons 


(a) According to the Field Team's Sexn -Annual Report o r 
rtified Projects or the period July 1, 1958 to 


December 31, 1958, there was no prOisction during 
the period covered by this r'iew. 


(b) The administrative cost to the Government of an 
on 'site royalty audit at this time would be cx-
cessive i relation to the asunt. of possible 
royalty which might be disclosed.











S	 .



















Form MF-104 (Rev.)	 s.	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(April 1952)


D ARTMENT OF THE INTERIOR '-.. 
DEFENSE MINERALS EXPLORATION ADMINIST4TION	 .. 


J	
/ 7E (FINAL)	 OPERATOR'S MONTHLY REPORT AND	 2 3 195 


Month of ----------------------------, 195 ------Docket No. DMEA	 Contract No. 
Operator s Name	 Minerals 


Contract Amount%$ g'	 Government Participation	 %	 Amount, $ 7,.6.QQ 
FOR OPERATOR'S USE


	
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing - ------i4enth2ng 
Crosscutting 
Drifting.:............................ 
-------- - cavbe--Pit" - 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe.................................. 
Track 


(4) Operating Equipment: 
RentaL.. 
Purchase----------------------------
Depreciation....................... 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes..................... 
Liability Insurance............... 


(8) Contingencies (specify):


Monthly Totals Previously 
Total Reported 


13.Oi ----------- G---------


Approved Totals Approved Totals 
Previously Reported To Date 


sgo.00---------- 2O.00-----


13S0.00


148.oO 


Totals To Date	 Approved 
Monthly Total 


135O.O 


IiIIIi.aooo----.11 IIIIIIIIij8I,Io


	


TOTALS----------------------------------- OO 	 ---6,-7OOO	 --SQ.00 
I certify that the above bill is correct and just nd that payment therefor has not 


been received.	 -	 - 
Date	 2Jf--2 - 6yee Ptor, Cb1l. 


(	 iL , ) La8t Chance Mine 
Per 17	 Title	 e*.tit 


'When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the cajacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


.-. NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


so 


Signature
(Authorized Certifying Officer) 


Vou. No .t:.. 
(See other side) 







(For Government vs. ony). 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminis5pation project u e Contract No	 acordance with the terms o& the contract 


Signature	 ,VYe444A.f r''	 Title	 Date 
TTnin,,tr\7J T ,I /	 Lh4óU JLUVt'',	 7f 7/ 70 


APPROVAL BY ttM	 ctW? F ICER OR ALTERNATE: 
"-I	 Eetive 0f1,.cer' 


Signature	 Title D1 iE , FLe1d Temi Date 


MONTHLY REPORT 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Goveritment 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and cônsti-
tutes a voucher for reimbursing the Operator for the 
Government's, share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows 'costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is 'to be illustrated witJ maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.---Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged ir the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting, 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undor Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contraàt. 


Under Item (2) include labor, supervision and technical 
servities incurred for the exploratory operations. , Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


OF OPERATOR .' S 


third party. will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due 'the Operator to reimburse him for deprecia-
'tion of equipmeat owned will be reported under "Deprecia-
tion".. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabiLi-
tation and repair of existing buildings, installations, fixtures 
and equipment( These costs, therefore, should not bereported 
under items (2)Tand (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability, insurance and 
workmen's compensation which arc paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to , be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "On-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his. monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. ' N. B.—
Only. the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit. his claim under item (1) of Form 
MF-104 by delet!ing as stated above theword 'In1ependent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amOunt due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







un	 COSTS THIS UNITS THIS	 Cosis o DAYS	 UNITS TO
AUTHOBIZID BY CONTRACT 


UNIT Costs ______ 
TO DAYS


'Units
	


Unit Costs 
OPERATION


FOflnMTF-104A	 Budget Bureau No. 42-R1151.2

(AprH 1962)


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
UL )) 


Month o	 ----------- 195&	 Docket No. DMEA 3I --------- Coitht	 ---------
Operator's Name	 ---------------------	 Minerals Uiiess-----------






Address 


Drifting------------------------------
Crossoutting_ 
Raising.. --------------------------
Shaft--------------------------------
Winzes 
Drilling: Core...................... 


Churn------------------
Auger.. 


Stripping----------------------------
Trenching	 ------


TestPits-------- -


Roads and Tra.... -----------
------ unplin 


TOTAL DISTRIBUTED Cowr&


,00 L5SLu,. 
1Q


hnn 


AUTHORIZSD BY 


Operating Equipment Purchaaed... 
Initial RehabiLitation and Repairs_ 
New Buildings, Improvements, etc 


- TOTAL COSTS 
The undersigned company, and theiL3M8ting this cer$6 &lj 00 its 


behalf, hereby certify that the information con fained in this report is correct and 
complete to the,est of their knowledge and belief.	 - 


Date iay2&,.i
(1-	 last Chmcë Wo 


Per------ - --- LAi1Ae1r -Titlo Rj'--------------------------------------------------------------------------------------------


NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes it a criminal offense to make a wflhf'ully. 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govenment use only)







:	 .	 S. 


INSTRUCTIONS . 


Peparation of Form MF-104A-.---Operagor's Unit Cost and Progress Report._SApplicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers 'and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the .costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Totalj Costs" as reported on Form MF-104. This is also true Of the "Total 
Costs To Date". 


In preparing Form MF-104A, it' will 1ê. necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such ditributions should be made 
on the 'basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New. Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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'I. 


S	 . ,' 4 


itay 28, 196 


lii'. S. Rike 
flxeoutio Officer 
i1LA Fj$jdL Taxi	 4'	 U 


Bureau of Ues	 1e. Last Ghance	 (nganeae) 
Reno 1 Nev.4a	 Lender Co'ut, esrada 


UA317t3' 
Contr&ct x 


T)ear Sir; 


tue to unfavorabLe ratez' ordt ions, the second tae 


of the contract o the Last Chiu	 Lne wt "ott ztcrted tuiti.1 


itay 1, 16. 


Loeationn for the teat p.ts zre eelected b the BuruLu of 


1thea 1e1d	 pit	 on b:ic No. 6 tsich to a depti) of 


seven feet shez'e at a)peaz'ed that the ore ondd. We then mved to 


No, 3 trotich zhere we rnk in ore of very ('ood iiLt t	 det} o1 


2 feet, w.th ore tifl ccntinw.ri1 downward, 


A total of 30 feet of tea1 pj4 fotta wa iwoc ,ib t io uaed 


part of the o. 6 pn beng applied onto inkirg in the o. 3 pit. 


1reir	 r 
uir-' ;i. 


c-lctee1t1, llevad&







COPY
I	 \


cj 


Bill Peterson w	 11/10/55 
S	 - 	 S S 	 . 	


S 


) 	 i .fl	 I	 . 


(	 .. 


-	 : ;'r	 io:	 S 


eath Valley 
Copper	 trace none	 none 


Cut	 Sample •S	


. Manganese 


1 17.81 


2	 2 4.67 


2	 3 I, 17.52 


3	 2 : 21.31 


3	 3 ..	 .: 15.77 II	 I 


3	 3	 S


5	
27.15 


1	 1•	
S


30,95 


2	 1 1 16.35 


4	 1
S 	 I 27.74 


4	 2, 28.61 


6 50.81 


6	 2 S 17.52 


S	 . 	 . /s/ J.	 Benj. Parker







Totals Previously 	 Totals To Date	 Approved	 Approved Totals 
Reported	 Monthly Total Previously Reported


Approved Totals

To Date 


M11O4(Re.l	 UNITED STATES	 \ Budt Bureau No. 42-R1036,5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 i! -------------, 19 ------Docket No. DMEA -! 	 IContract No. 
Operator's Name t ** U 	 Wt	 inera1s *Xfl*.



Address Mt --------------4-'4 0 9' 
Contract Amount, 	 5' 00	 Government Participationt4 ' %	 Amount, $ ?, 616. 2 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly



Total 


(1) Independenti
Contracts: 


Short Form 
Drilling----------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor................................................... 
Supervision 
Technical Services-----------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------
Exp1osives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS----------------------------------


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify been	
* a	 car	 correct and proper for pay-


a Per	 C*u 
When a voucher Is signs i'td mpany or corporation, the name of the person writing 


the company or cor porate name, as well as the capacity in which he signs, must appear. For example: "ohn 
Doe_Company, per lohn Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Titie 18. U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wilhin Its 
Jurisdiction.


(Instructions on reverse)


,30
- 


Signature
(Authorized Certifying Officer) 


Date	 Vou NOFO 7	 /j 
(See other side)







;	 •1	
S


(Fo, Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineraiR 


Exploration Adminispation project
	


Coiitract No.flt	 accordance with the terms of the contract. 


Signature -------	 Title
	


Date 
S 


APPROVAL BY DMEA Ex CUTIVE ,OFFICER OR ALTERNATE: 	 S 


/7	 DM	 eZ4 ?ri 
Signature-----------------------------------Title 	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----Operalor's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
mént will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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AUTHORIZED BY 
CONTRACT 


15+A100


- no 


FoFfli	 ,Bndget Bureau No. 42-R1151 
'(ADrII 1952)	 .	 Approval-expires 6-30-53. 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
oCT 10 1955 


Month of PIb! 195	 Docket No. DMEA	 7	 Contract No. 1129 -----
Operator's Name Nt*jeit QW4R ush4 t Campbell	 Minerals -- Magiist.. - 


Address AUtAfl .Ida	 -	 - 


OPERATION COSTS THIS NIT	 Mowrn


AUTHORIZED BY CONTRACT 
UNITS TO UNIT CosTs _________________________ 


DATE	 TO DATE
Units	 Unit Costs 


UNITS THIS 
MONTH Ii CosTs To DATE 


Drifting 
Crosscutting 
Raising.............................................. 
Shafts 
Winzes 
Drilling: Core 


Churn.................................. 
Auger-----------------------------------


Stripping........................................... 
Trenching *4 i.. 1ZL 
Test Pits 
Roads and Trails 


.............................................................. 


TOTAL DISTRIBUTED COSTS-------1.................


Operating Equipment Purchased............. 
Initial Rehabilitation and Repairs........... 
New Buildings, Improvements, etc 


TOTAL COSTS 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 O/41 ------------
C*zpbeU 


Per	 Ttlo 


) NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wflhltilly 
Ihise statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:


A 


(For Government use only)







.. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thls form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with' the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. , A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83-38475
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.DEPARTMENTOF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C.
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Government' s 


AMENDMENT NO. 1 
to, 


EXPLORATION PROJECT CONTRACT Idm-E793 

Dated April 28, 1955,, 
DOCT NO.	 A-3178 


between 
THE UNITED STATES OF AMERICA 



and. 
PETERSON, LOWE, BUSH & CAMPBELL 


It is agreed thIs 27th day of 	 January	 , 1956 
that the Contract Is amended. as follows: 


(1) Work under this Contract shall be suspended during 
the period.beginning October 20, 1955, and ending not later than 
April 30, 1956.


(2) The Government shall not contribute to any costs 
Incurred by the Operator during the period of suspension or to any 
costs of rehabilitation or repair which, in Its opinion, would not 
have occurred If there had been no suspension of the work. 


(3) The Operator, at its own cost and expense, without 
contribution by the Government, during the period of suspension 
shall preserve and protect the project work. 


This amendment shall not be construed to increase the 
estimated total cost of the project, the aggregate amount which 
the Government may be required to contribute, nor the fixed unit 
cost of any Item of work. 


Executed. in sextuplicate the day and year first above 
written.


TEE UNITED STATES OF AMERICA 


i2 (Z4Partner) 
(Partner) 


)(,U r4c,4 (Partner) 


-	 (Partner)


By
Administrator, Defense Mineral 

Exploration Administration







Contrallo. Idm-E43 


Docket No.__________________ 


DARTNT OF TFTE 'INTERIOR	 rt	 tt 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau of Mine 


Please make the following entry on the records of the 
Defense Mineral5 Exploration Administratiqn under the Strategic and 


Critical Minerals Exploration Program. 


Date of Contract	 State	 Commodity 


U 
Name and Address 


of Operator:	 jj	 , 
4 ti4 7J2 


Reserve	 Obligatton 


Prior Amount	 0 


Increase	 0 


Decrease	 0 -	 _________ 


Revised Amount 


Remarks: .	 S 	 •',


.... 3. 


Uyerattons ofltzo eM 


Date Delivered to Bureau of Mines, Washingtcr1/t1


98963







.


Docket No,	
31e70 


Commodity	 * 


DP.ARTMENT OF THE fliT ERIOR 


D'EMSE MINERALS EXPLORAT ION MMINIS9RATION 


RTIC ND CRIICAL MINERALS PLORATION PROGRAi4 


TO: Chief, Finance Section, Bu.det and. Finance Branch, Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract0 


Contract No 0 Idm-.E ____ 


Date of Contract or Amendment: w' April 28, 
Name and. Addr;s of Operator: 


Wjfljaa L Peteraen, et a]. 
Antti, Nevada 


Amount of Government - 
participation _____ $ 


Percent of Government 
participation _____ 


Region:	 State: 
U	 Nevada.


(Name) 
• C bor* 


'i t, Contract.	 nitration and 
idit iviaion 


(Title)


5i458 


I.te Delivered to Bureau of Mines, Washington0
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Government '3 COPY 


(Re	 1954;	 Docket No. DMEA 3LT 


Commodity	 fffl


Contract No. Idm–E 


UNITED STATES OF AMERICA 

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 	 . 
(Short Form) 


It is agreed this -------------2-8th----------------------day f ---------ApL-1------------------------------, 195.., between the 
United States of America, acting through the Department of the interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government" and 2 : .]. ]4ain--L.----Petersen..,----------


R----A.---Lowe William 


w---sem--1iiiiiiiiiii:_:iiiii:.ii.i. 


nlj" ikw-- -


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) . The land which is the subject of this dontract (here-
inafter called "the land") is in the State of .Jva-da.-----------------, County of JarAcier---------------------
and is described in Annex J3 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 SQ	 I---of5 ---- -See	 I	 - 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6	 AflnX - 0 recorded in Book -----------------, page---------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: 


(c) Th Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any hOlder of the legal .title 
of the land . (lessor, seller, optionor, etc.), are attached, as follows: OWfl--- ----cQrAeflt -to---


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
8 State on a separate sheet. marked "Annex I" the legal description or enough to identify the property, particularly. 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
'Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 	 .	 . 
'Insert "deed," "lease," "contract," "location notice" "patent," etc. 	 .	 -..	 - 
If not recorded, so indica by inserig "tin." . ' 	 ."'	 .







I 


S	 . 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall .thereafter have 
no claim against the land or any production therefrom except for any production referred to in -Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of -------- xiane----------------------------------------The work to be performed 
is described in Exhibit "A." The Operator on or before 2YJL ---------------- shall commence 
the work, and on or before J?956-----------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's respo'iisibility. : The 'v ?ork shall be )er-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under. the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


- 'ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of	 Q55..JO-------------The Government will co,ntribute i5 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $1 I625--------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or. vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled To the extent that 
excesses over fixed unit costs or any excess over the estimated total éost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and of any production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pa-y royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the expiration of .said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the GOvernment with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work. performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-. 
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 	 . 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certifie,ation.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point); except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold p'roduction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percerdages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0.50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts. 	 16-70618-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals E,cploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion, of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy. 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered , five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for i.ts 
general benefit. 


ARTICLE 11. Changes and added provisions.


10-70618-1
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Executed in sextuplicate the day and year first above written. 


Pe tersen , Lowe , Bush and Carnpbe 11 
(Operator) 


ii	 I By y-i-	 J/.	 (Partner) 


By	 artner)


THE UNITED STATES OF AMERICA 


0 


By	 ---
Administrator, Defense Minerals 


Exploration Administration 


ytJ 


By (Xi	 . 1L,4Eartner) 
I, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 


------------------------------------secretary of the corporation named as Operator herein; 
that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------ of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1
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EXPLORATION PROJECT CONTRACT 
PETERSEN, LOWE, BUSH, and CAMPBELL 


S	 DOCKET NO.. D!4EA-3k78 


ii 


The land referred to in Article 2 of the contract 
form is described as follows: 


Two unpatented lode mining claims located in 
the Reese River Mining District, Lander County, 
Nevada, on the east flank of the Desatoya Mountains 
and about 36 miles northwesterly from the County 
Seat at Austin. The location notices are recorded 
in the Court House, as follows: 


Claim Name	 Book No.	 Page No. 


Last Chance No. 1	 J	 279 


Last Chance No. 2	 J	 280 


An undivided one-half interest in the land is 
owned by the Operator, and the remaining interest is owned 
by Mr. Jack Stoner, Battle Mountain, Nevada, whose "Owner's 
Consent to Lien" is attached to the contract.
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EXPLORATION PROJECT CONTRACT 
PETERSEN, LOWE, BUSH,. and CAMPBELL 


DOCKET NO.. DMEA _3Ll78... 


EXHIBIT "A" 


Description of the Work 


The work is divided into two successive stages, 
as follows:


Stage I 


Drill, blast and bulldoze seven trenches, approxi-
mately in the locations and in the lengths indicated on the 
accompanying map, Figure 2, entitled "Sketch Map of the Last 
Chance Workings . . .," attached hereto and made a part 
hereof. Each trench shall be approximately 10 feet wide, 
k feet deep, and 50 feet long, with a total length of ap-
proximately 350 feet. The total excavation . shall not exceed 
15,000 cubic feet, incltding entry in and out of trenches. 


All trenches shall be sampled where warranted by 
mineralization and assayed for manganese and silica. 


Stage II 


If, in the opinion of the Government, the results 
of Stage I.warrant further work, Stage II shall be performed. 


In each trench disclosing sufficient mineraliza-
tion to • warrant it, and as approved by the Government, 
sink a test pit to an approximate depth of 15 feet. These 
pits shall be not less than 3 feet by 5 feet in. rock section, 
and the total length of all pits shall not exceed 105 feet. 


The pits shall be sampled at 5-foot intervals 
and assayed f or manganese and silica. 


Fixed Unit Costs 



Stage I 


15,000 cubic feet of excavation 
© $0.35/cu.ft.	 $ 5,250.00 


Assaying, 25 samples @ $k.00/ea.	 100.00 


Estimated Total Cost of Stage I 	 $ 5,350.00







.,
	


. 


Stage II 


105 feet of pits @ $k5.00/ft. 


Assaying, 20 samples @ $4.00/ea. 


Estimated Total Cost of Stage II 


Estimated Total Cost of Project 


Government Participation @ 75%


$ k,725.00 


80.00


$ )i,8o5.00 


$10,155.00 


$ 7,616.25
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.


	


S
nrs 


MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co—owner, lessor, or seller has an interest in certain 


property in the State of
	 Nevada	 County of	 Laer , described as 


follows4/	 - 


- Lode Claims recorded June 17, 193.8, Book J, Pages 279 to 280 Reóords 


of Lander County Nevadac Re.eee River M±nlng District., 	 own as 


Last Chance No., 1 and b. 2 


which is the subject of a proposed exploration project coitract:hereinafter called the"contract", 


between the United States of America, hereinafter called the "Government", and 


William L Petersen RS. A.. Lowe, WtLltam V. Bush and Wil1irnn T-T-, 


Campbell, all of Austin, Nevada. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government tà enter into same, undertakes and agrees asfollows: 


1. The'Government's equit in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendxnent thereof s,hal1 prevail over and:be prior and superior to any con—j 


flicting or advers rights of the undersigned, and the Government is authoried to enter upon the 


land for such purposes. 	 . 


2. To secure the payment to the Government of the percentage royalty oiiprOduction3/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 .	 .	 . 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated _____________________, and 
recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with; If the space provided is insuf -


ficient, use an Annex, and refer to the Annex in the space.. 


2/ insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. . 	 . 


(OVER)
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