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DEPARTMENT	 THE INTERIOR	
RECV 


\ 3 % 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 JUN 1 3 1955 
WASHINGTON 25, D.C.


16& Evans Avenue 
Reno, Nevada 


June 10, 195 


Mcrnoranduxn 


To:	 cperating Committee, DMEA, Interior Building 
ashington 25, D.C. 


From:	 xecutive Cfficer, DWA Field Team, Region Ii 


ubect:	 Docket No. DME.-3450 - Tungsten 
John Boundy & Son 
Nevada Monarch Consolidated Mines 
pruce Mountain Mining District 


Elko County, Wevada 
Contract No. k.m-E801 


eference is made to your letter of May 23, 19E. 


in regarc. to above subject docket contract. 


The contract has been executed on the part of the 


operator and one copy reta.ncd by him. Ditrthution has been 


maLe of Finance Cfuice and Field Team copies,. and the orignal 


and two remaining copies are attched herewith. 


. Ricker 


Attachs. 
•	 SRicker:gh 


cc: R. M. Smith 
Finance Officer 
H. C. Miller 
File
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	 Division Copy


fiECEV


JUN 13 195 


(Revised June 1954)	 .	 Docket No. DMEA±	 ................. 


Commodity 


Contract No. Idrn–E 	 ........... 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION. 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this -----------------2-} ------------------day of ....................Nay-------------------------, 195, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration hereinafter called the "Government" and 2 


' 
t.ert	 47 


.. . ......................... 


whose mailing address is 
---------------------------------------------------------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 	 . 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, Sand 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—( The land .which is the subject Q.U4sçontract (here-
inafter called "the land") is in the State of ............................ , County of ......................... 
and is described in Annex J8 


(b) The Operator represents and undertakes that: 	 .. .	 . .	 .. .. . 
(1) The Operator is the	 of	 ' mirier'al . 


in the land, in possession and entitled to possession for all of the roses of .thiscotract unde, 
and by virtue of	 , 4ecorded 
o4 and 


•	 (2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, Or encumbrances--- ---


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holderof the regal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 


--------------------------------------------------------------------------------------------------------------------------------------------------------------


'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 .	 • 
'Insert "the entire interest," "the mineral rights,' 'an undivided one-third," etc 
'Insert "ded,? "lease," "contract," "location notice," "payit," etc 


If not recorded, so indicite by inserting "un"	 10-70618-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of	 -	 The work to be performed 
is described in Exhibit "A" The Operator on or before 	 shall commence 
the work, and on or before 	 1Lrj -------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmervt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth i3Exhibit "A" in connection with the estimated tqtal cost of the project in the sum 
of $ t The Government wil contibt,e Z percent of the fixed unit costs as 
work is performed, in a total sum not in excess of----------------------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess.of 10 percent of the estimated 
total cost of the wOrk. The Government will make its contribution on the basis of the monthly vouchers 
ref erred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors. 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and recordsand accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher
showing a detailed statement of units of work-performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 


-	 16-70618-1
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performed during the reporting period including. adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . • This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitab1e attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.--(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on procluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 	 - 


(e) Percefltages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1 1/2 ) percent ol amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such amouflts exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such amounts. 	 - 16-718-1
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(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Liein for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until .the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
t'oäny purchaser of 'the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is y the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.— ( a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.


16-70618-1







Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


tjçj j


____ 


1, --------------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-- ------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-1















MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN	 \'Z t 


	


WHEREAS, the undersigned, as	 an interest in certain 


property in the State of	 , County of	 E1'o.______ , described as 


follows:l/	
'


t EA:	 th 


-	 '	 ______ 
_ftc J	 titt	 in the spruce mountain mineing 


distrit1,secs. 13 and. 14,T.31I.,	 R,63:E,	 '' 


which is the subject of a proposed exploration project contract, hereinafter called 'the "contract", 


betweezthe'United States of America, hereinaftercalled the "Government", and 


V	 ?	 Montello, Nevada 


Indian, aifi and 3nof1a!, unpat.ntd' mining 1aimg 


- pr fnf"1hr fr 195i. Recored book ' pag 6 1ko ounty. 
hereinafter, called the "Operator"; and 


- WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


rOyalty oi, pr'oduction and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter' into same, undertakes and agrees as follows: 


1. The Government"sequityin.and right to'dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, ' fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse' rights of the' undersigned, 'and the Government is authorized to enter upon the 


land for uch purposes. 	 . 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon. any, production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) ,insert the legal description of the land, or (b) strike out the, words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _____________________ , and 
recorded in book __________ page -- àfficial records of said county." If (b)' is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert 'the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)	 -







3. The undersigned shall commit no act nor assert any claim that may contravene or con -
flict with the lien, claim, or rights of the Government under the provisions of . said contract. 
This agr&ement shall be binding upon the heirs, executors, administrators, successors, and assigns 
of the undersigned. 


4. Changes and added provisions________________________________________________ 


Tn pr.grph 2 t.h !wrr1s "t.h prii fixed in th cont'act 


or any amendment,. throf has" 	 nhst.it.nti fnr t.Hc' irnrr1	 - 


"Ten- years have," 


Dated this 5	 day of __________________ 1951. 


	


.	 I C	 T 't	 T'	 [Seall 


__________________________ [Sealj 1
[seall


	


--:o	 ,:.


*	 *-


Interior—Duplicating Section, Washington. D. C. 	 63498 


.


	


S
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


2605 £yan* Menue 
Reno Neisda 


May .1, 2955 


Mr. John Bouz. Sr. 	 R. X)cket DMZA44SQ Tungst.n) 
Nebtads Mon&rcb Co*sot1daied Mines	 ohn 2o*andy & Sons 
Montello, ?4.yad&	 N.aa onarch Cons. Min•. 


Elks Cosnty, N.iss 
De*r Mr. 3oundy 


We bay. rscelved coptea of a proposed contract for an 
exploration program at the abov.re1er.*c.d property, agned by 
the A4m1*istrator of tie Dtena Minerals )*ploration Adml*istrj. 
tion fin the Government. *sfore sending the contract to you for 
your approval and sisnaturii, we should bass your proposed "on or 
befor&' starting d&te. 


In ddttiou1 our Wasbingtø* Office has brought up 
several points that should be clarified prior to **ecstl*g th. proposed 
coCtTct. I do not have all the documents with reference tbeZreto, but 
In order not to delay tie ezecution of the contract b coznmu*lcatlag 
with Washington for them. I have arranged to have one of our engineers, 
Mr. *. H. ubau. be L* Wells about 3p. m. Wedneiday, tune 1, 
1953. 1 am sending a copy of this letter to Mr *1. H. Csat.r at Wells, 
Nevada, ttustlng that yos and Mr. C**i*r can confer with our engineer 
on that date or ti. day following in Wslls. Mr. She*h*n will be at the 
EL Rancho Hotel.


Sincerely yours. 


bIC1 


5, Ricker, *ec$tve Officer 
DMEA Field 'rw Region U 


copyt.: Mr. HH.Caz1.r
Il	 Waft, Neyad 


CCOperating Committee, bMEA, Washington (2) 
Roscoe Smith, USGS 
H. C. Miller
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MF-200A
(Revised June 1954) Docket No. DMEA 


Commodity	 'T1	 . 


I	 . 


Contract No. Idm–E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN!STRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this --------------------------------------------day	 ---------------------------------------------------- 	 between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration,hereinafter called the "Government," and 2	 oun4y and. -Sons a pa.rtherahip 


crnpoaed t John Bound;, Sr.,. John Bundy Jx. an Roe,t ogi 


whose mailing address is	 Nontello, NeV4A 


hereinafter called the "Operator," as follows: 	 - 


ARTICLE 1. This contract is entered into under the authority of the Defèñse Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder wjthout the written 
consent of the Government. 


ARTICLE 2. Operator's property rights.—(a) The land which is 'the subject of this contraót (here-
inafter called "the land") is in the State of ..NVILd&------------------------, County of 
and is described in Annex J•3 :	 - 


(b) The Operator represents and undertakes that: 
•	 (1) The Operator is the 4 ----------------------------------------of5 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 lease	 , 7urecorded 


and 
(2) The Operator's right, title, or interest (whether as owner, 'lessee, or otherwise) is subject 


only to the following claims, liens, or encumbrances 


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty. 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 
'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 
'Insert "deed," "lease," "contract," "location notice" "patent," etc. 	 •	 • 
. If not recorded, so indicate by inserting "un."	 ••	 - •	 • '16706181
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. (d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
iniprovements, facilities, buildings, installations, and appuftenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or iuterest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, Or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government.makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of--------------------------------------------------------------------------------------------------------------------------------The work to be performed 
is described in -Exhibit "A." The Operator on or before --------------------------------------------------shall commence 
the work, and on or before Otober.,1-955,----- ( unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike -manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate eqUipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 	 -	 ...........	 . 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for sUch inspections.' 


ARTICLE 5. Contribution by -the Governmec'vt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $5QO...QO---------------------The Government will contribute .75 percent of the fixed unit costs as 
work is performffd, in a total sum not in excess of 851,flG.----------: Provided, That until the 
Operator has rendered to the Government his final repOrt, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in-excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the -monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. - To the extent that 


• excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of- the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.— (a) Operator's records.—The Operator shall keep suit-
able records and accounts of the units of work performed and ofany production in which the Govern-
ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-
ant. The Comptroller General of the United States or his representative, until the, expiration of said 
three-year periods, shall have access to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies 
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work 'performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types -of work performed during the reporting 
period, and the fixed unit costs incurred for each type of work;-and (3)' a Narrative Report of the work 
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performed during the reporting period in1uding adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurreutly with advance in mineralized 
ground. . ' (Forms for reporting under(1) and (2) above will be provided by the Government.) 
', (c) Final report.—Upon completion of the work or termination of the Government's obligation to 


contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher). This final report shall include a geological and engi-. 
'neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete • assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production.	 . 


(e) Compliance with requirernents.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If. the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
•ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the. Operator. Such certification shall describe brOadly 
or indicate the nature of the discovery or development. 	 S 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. . 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) . from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in . arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not dedUctible in arriving at the "gross proëeeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 	 .	 .	 . 


(d) Unsold p'rocluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of s.ix months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination or the 
market value, whichever is greater.	 -	 - 


(e) Perceitages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 . 50) by which such amounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


AYi31955 


Ne1o•rarLdus


m Adnstrii:	
L $st 


From:	 Acting Assistsnt SoLicitor, Defense Kirers1s 


Sub 3ect Docket ?40 4	 A'3O (?ung*t*n) 3OUndy and SOfl* 
Ziko County, Nevada 


• There is attachd in satisfactory legal form for 
•zcuti*n, I draft of a oDrLtr*et for the sub,ct prosct. 


•( i) Ths applicant iii * lessee under doouaent$ in the 
file, as follows: 


basic lilac Jns 22, 1951 
supplassent Dec, 1, 1953 
second suppia.rit June?, 1954 
an essigna.nt • July 0) l94 
third supplasent . April 2, 19 


Th doct*ents after the first supplement rater 
toe suppint dated Iovaabr 1, 1953. If this 
is * aistaken date and th ret] date is Deceaber 1, 
1933, as listed above, it can be ignored. towevir, 
it there is in fact a supplea.ntsi agreement to t4e 
lease dated. i4oveabcr 1, 1953, w. should be tux'ni*hea 
with a copy of such ftgreea.*t. 


The third supp1*nts] agreement refers to an 
Addends" to the second supplemental agreement. *e 


found x suoh agreement in tM doakt and should be 
furnished wtth a copr of same, unless such reference 
is to. the assignment dated July 195k. 


(2) it shoa.d be noted that the bs$ic lease (page 3) 
reserves to the lessor i*iing a d exploration rights and the 
right to use the wor4Ungs In-those worcings- on the land d*e-
cribed in the lease. The third supplmenta] agreement re 
moy d all restrictions as to sining depths th*t aight be























MAR 3 - 1955 


Mr. Spangler Ricker, Executive Officer 
DPIEA Pield Team, Region 11 
k20 Custom House, 555 Batten Street 
San Francieco 11, California. 


Re; Docket No. DMEL .34'5O-Tungaten 
Boundy and Sons 
Nevada Pónarch Consolidated Mine 
Elko County, Nevada 


Dear Ifr. Ricker: 


Reference ia'ade to the limitations in the above 
referenced applicant'a lease discussed in your memorandum 
dated January19, 1955, 


A copy has been received of a supplemental agree 
merit between Nevada Monarch Consolidated Mines Corporatlon •


	


	 and iCenneth Oleghorn and John Bounds, de1etin the limitation 
as to depth with regard to the tungsten vein which is the •	 object of the exploration program. In view of your recorn-
mendat;ion that all mineral production from the ground covered 
by the seven referenced claims be subject to the Government's 
perceritae royalty, it would be appreciated if you would. 
ascertain It there is any present production or other activity •	 .	 from these claims.	 . 


Sincàrely yours, 


George C Se!frkfg 


Chairman, Operating Committee 


Approved:.	 .	 cc: Docket 
PT, Reg. 2-S.F. 


J.H. Hedges	 Code koo 
Member, Bure&u of Mines	 1Adm. Rad. File 


E L Newoomb	 .	 .	 W.. Mclnnis, USBM 
T. Kii1saard, USGS 


Member, Geological	
-	 FAflutledge/la 


3/1/55
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UNITED STATES	 L 


	


•	 DEPARTMENT OF. THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


s2O Custom fioue 
555 Battery $treet 
San Francisco ii, Calif. 


Janu537 19, 19% 
Memorandua 


• George C.. Seifridge, Chatr*an, eperating Caittee, r* 
Xntez,ior Building, Washington 25, Y. C. 


xecut4ye Officer, Ik Field Tean, Region 11 


Subject: Doeet No. DA-35O Tungsten 
Soundy *nd 8ons 
Nevada )onarch Coriaøit4at. *Lne* 
Elko County, Nevada 


Reference s asde to your letter of January 10, 19%, ox 
aboveaubject do,t regarding the applicant's 1ea$e 


• •


	


	 X have discussed the prob1.ez *Lth koseoe 5*4th and iie 
beUeve that the clause: "The premises hereby leased are lted 
in depth to the present lowes$ workings, that is to say, to and •	 • including but not below such present lowest workingó,, unless t14& 
provision should hereafter ba modified by special agzeent in 
writing executed b7 the parties." should be eL.minated from the 
ap1icsnt's lease, We believe that sny *uineral production troe 
the ground coveTed by the 	 elaia Snowbsnk, Snowt1ae, 1or.st,Pacific, Black Forest, Atlantic, and Indian) should be subject to 


• •


	


	 r'cultyr piyms.nti. to the GoveTnaent in case an e*ploration loan is granted. 


•	 We do not have a opy of the aplic*nt's lease *nd asewse 
that you wiU take the utter u directiy with the applicant. 


	


• • •	 •	 •	
• $..Ricker.	 • •	 • 


ExeCutiire Officer 
!1F* Field Teaua Region XX 


0opy to: Roacoe $*ith, USGS







0 S 


**ig%ir Ric,	 Ctti	 ik*r 
ttM	 F*Z4, *gion U 
J2D C's$tc* Ius 
S$ atsr	 $trøet .	 :	 .	 .	 . 


*Ci*U U, Ctend*
DcJ	 D&	 - 


1ö*	 ch GouoMatsd ine 


Dei	 . Hi, 


c3oMd oir o*	 * t,	 ø$** ot thdr	 Zaø* r4 


.oøM 32taL	 Assig**nt, a	 Ithiutee ot 


Ro&aifton, Uat ms	 2ntUm8 wiU tl* *	 t*.6octød	 p2tation 


t	 rtior *asj*t**..


3th.r1 yow*', 


George C SelIridgi 


Cr	 .r*th	 c*. 


RutiSdge:foo 


c	 tot	 Docket 
Code hoo 
Mm. Eeadthg i3a 


eratig Co*n. 
- . H. Hedges .	 -	 . REG. Xl ___ •	 .	 •.	 a. W. Qeehan, 1BI'I 


Thai, 11. Ici1gaard, tGS 


Thor U &ulsgaard 
M	 -	 ILI	 • .	 .	 •	 •	 •-


.















DEPARTMENT OF THE INTERIOR 


L 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
u 


WASHINGTON 25 D C


t2O Custasli House 
13attexy Street 


Can Francisco' 11, California 


December 22, l91 


3	 0 


ieinorandum 


To	 Oeorge C. elfridge, Chaiman, rwrating Conmittee, 1iEA, 
Interior Building, Wathin r ton 2, I). C.: 


From:	 &ecutiv Officer, 	 Field Tean, Region tEl 


cibjoct: Dock'3t No. J IA-3I0 (Tung9ten) 	 ' '•' ' 
Nevada lontrch Conso1idted nes (John Bcnrncy, <r.) 
',ruce ountain !tlrang Thetriot 
lko County, Nevada	 ' 


Relative to the, above subject, we are nclosing the 
original and three copies of a joint Field Team 'report, dated, 
December ] It, l9, by . T. tenson ol the Bureau of (ines and 
R. W. f)sterstock of t1v Deologica.L Survey. 


A n iied exioratirrg.rani, consisting of 200. feet 
cl ori_tirig at a cost	 which the Governmentt 
pavticvation vould be 4b,00, 38re,prnrnended. Roaeoe Smith and 


agree with thci 'rocomendations and boli3ve that a contract for 
tha 'roo6ed wcz'k is warranted. 


Aecordirig to thn oxairiining engineer and eologist, ' 
scheelite occurs in disseininations and as irreguar stringers, 
mainly in the thke rock adjacent to bhe tactte. Lxposur'es 
'underground àid on the 	 reeai the cheolite niineraliza—. 
tion to be ol a spotty, high—griue nature. Ixceot for a small 
shipment for iill testing nzrpo';e,, thero nas been no tungsten 
production from the area, and the irregular distribution ot the 
known scheelite occurrences precludes accurate estimation of 
ore reserves. "ods and dissemiiations of ore grade aaterial 
occur with suffic Lent frequency on the nrface Over a di8taflCe 
o i6o feet to warrant exploratLon of the liiaestoreu.thke contact 
on the Porbyry adit level.
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U. S. DEPARTMENT OF 	 INTERIOR	 DEFENSE MINE LS EXPLORATION ADMINISTRATION 
GEOLOGICAL	 RVEY	 DOCKET NO. 3450 
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U.S. DEPART1ENT OF THE INTERIO 	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 
GEOLOGICAL SURVEY 	 DOCKET NO. 3450 
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FIG.3	 CLAIM MAP OF PORPHYRY TUNNEL AREA, SPRUCE MOUNTAIN DISTRICT 


ELKO COUNTY.,NEVADA 
0	 400	 800 FEET 


Scale







UNITED STATES 
DEPARTMENT OF THE INTERIOR - 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


(3 
!2)


& try	 r 
9,n raceo U, GaLioriia 


cber 2, 


.i. o1 i3ounij, r. 
ev1(k onarch ioL dated 
3flt !1iQ
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oIm :Jouiy irdons 
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1ko oua, 


r r. oimdy: 
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to vcr &e c1aL; nowoari1, noiiLae, oret, 	 ick 
roz\,st, r tiaatac wx ndian. 


ri1d 3ujoSi that ot eid th 1ST3 as ,roumt3' s 
psib e	 tt LU 'ctn th' con	 of	 citrac tf one 


iccr'iy- y'our, 


• ick'r 
-	 • ixecutive fficr	 • 


1)	 F.e1d Town,	 toii U 
1 xic1ogure 


Copy to R M. Smith-USGS 
1]FA—WashiflgtOfl, D.00 
A.CoUnSOfl, Iteno
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . . 


WASHINGTON 25, D. C.


2O Custorn Uiso 
5 Jattery street 


&tn Francisco U, calif. 


uust U, 19 


erorctrdu 


To:	 Defone Linei'al ixplortion AcLiinitraton 
I'tcrior	 l&v, a nto'i	 1. C. 


Frori	 xccutiv Officer, f!	 'ieId Tean, Yer10 UI V pj	 / 
Cu act:	 ct10 :cr	 lci	 Tungsten 


John 3oundy, r.	 ert 3oundy, and John Touy, Jr. - 
ionte1lo, Nea 


Attccc are Vire ope of c aplictt.on £OL a 
loan ci or	 reovcc in t)us office £ro 3ounr a'd ons, 
onteIlo,	 oi htgt fl, 19t. The £ourti cow i 


retained in thic office.	 .	 .. 


The ngla copcc	 ert jou of tJ"o vIor t c oizet 
to Lien, L1ri'ç Lease an Arce'ent, SecoTic! upp1e.nental ree'it, 
Assigtient,. and !inutes of Ieso1ut4ons were all that were sent to u. 


C	 ILLE1 


IT. C. i'lller 
xecutive Officer 
i rel Teai, egi Iii 


4ttac1mmtc 


Copr to: Pocoe itr tS
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I	 THIS L1E ND ti2LOkLNDUM OF .GREEcENT made and 


H tered into 
LS of June 22, 1951, by and between N'VAD. MONRCH 


1CONSQLiDTE1) UN	 COPOTION, a. Nevada corporation, having its 


princip1 of rice in Nevada in the First National Bank BuIlding, 


ilko, Nevada, first party and lessor, and .KT!NNTH CLEGHORN and 


ToaN BOINDY, individually, and as oo-partners doing business as 


CLECHORM & BOUNDY, second parties and lessees, 


WITNSiTH: 


That the first party doos by these presents grant, 


4emise and let unto the second p ties those portions hereiri 


ftor ceucribed of tho patented and unputented lode ;ining 


cluims s.tuate in pruce Mountain Mining DIstrict, flo County, 


ttvia, knovin as an ealicC as follows: 


JCLflIS 


LJ..CK FOR3T, (ThVk, SIGNAL, LO1EST, 
Id) TX,	 OiJ Nx', .RCTION, 


3CUE, INDY POINT, LOG EEi\, LAST 
NCL, 1$TON	 NCODA '&I'D .T IRE. 


EY, BLU:J 13iX2L, PuiO:NIX NO. 1, 
PWNIX NO. 2, P.ILHL. G O. 1, 
P1iThG iO. 2, P 1ilG NO. , 
OC1i, 1L	 GO. 1, 2hLA NO. 2, 


N. ,	 LI4J'. Nc. 6, U\LTY NC'. 1,
L L ITY 1\ . 2, BRG CO NO 1, bRONCO NC • 2, 


1iONCO NC. 3, flROTCO NLi. 4, EhOCO No. 5, 
r'r	 t.	 '	 '.7	 %'f'	 Tt 


A.'. •	 ..J,	 •	 I,	 ''	 - •	 i, 
cCu £;c. 9, ?iuiRCH, JU .	 LL1t, 


CONT:CT, BIG F(JIJ .eND	 FIAT. 


LJ.TT	 r;iI:. NO, 8, T4ITTL N1LL O. 9,. 
CJCH XTiON NC • 1, 1V'ONRcH 
TSJCN NC. 2, ICN.PCH	 TZNWO NC. 3, 


fliiL..: NC. 3,	 (. 4, 'IOiLC Nu. 3.
L:r CPCTJT1ON, T. 3011


/







UNPATENT TD CLA IMS 


TOP OF ThE WORLD INDEX'S 2 & 3 
LOR ANTAFiCTIC 
N,NCY MAE LONDON 
GRASSY SLOPE VICTOR 
I • X.	 L • SUN1YS IDE 
ZULU HILLSIDE 


pi 
SNOWFLAKE RIDGE 
CHANCE JTJNO 
VACO'S 1-7 LITTLE NELL'S 6, 


MISSOURI MONiRCH E TNSIOS' DOMiNO 


4&5 
AJSTIC RUBY'S	 1-3 


DONA'S 1-8 HOBO'S 1-4 
STICKNEY'S 1-2 MILTON H'S 1-3 
'ST HILT'S 1-6 OLD S7UCE'S 1-5 
CARRIE'S 1-5 TONSITE'S 1-3 
SPRUC4ONT'S 1-6 PARAMOUNT'S 1-13 
C.DAR'S 1-2 METEOR 
OHIO'S 1-2 CHICAGO NO	 2 
LUCKEY STRIKE L1	 SVER'S 1-7 
.aACHELOR'S 1-12 SOUTH 2D'S 1-9 
SKYLIGHT' 5 1-10 W LIS' S 1-4 
MIDY'S	 1-3 IRON3IDS'3 1-2 
ELKO	 ILV'S 1-6 CUSTER'S 1-10 
STE;PTO'S 1-9 NIFTY'S 1-6 
JIJNCTION'S i-i6 NVADA'S 1-7 
dHITE PINE'S 1-7 FHE93 1-3 
R1Ti'S 1-3 MOON'S 14 
COMET'S 1-6 JTN1hD'S 1-2 
TONOPAH'S 1-7 ELY'S 1-5 
RO S NICHOLIA 


UIOR SUIviMIT 
MJ5TJiRPLCE SUNL)LY MORNING 
RIDGi	 1-2-3


7 & 10 


The premises hereby leased e1ited1ndepthto 


thepreent1owe3tworIns, that is to say, to and including btt 


not below such present 1ovst workings, unless this !)rovision 


should hereafter be modified by s pecial agreement in writing 


executed by the parties. 


The premises hereby leased shall include the right 


in the lessees to use such huildixs nd equipment c;w.ed by 


the les3or now situate upon the premises and as more particularly 


described in the inventory hereto attached, or in an inventory 







to be hereafter approved by the parties. 


This lease shall also include all waters and water 


rights upon the aaid property and in particular the waters of 


Monarch Spring nd the viaters of Star King Spring, togeth 


with. the pipes, pipelines, tanks, boxes and other appurtenances 


for the use thereof 


This lease is subject to and there are reserved unto 


the lessor and excepted therefrom, the following: All parts 


of aid premises below the line of the present lowest workings; 


the right of tt lessor to continue with dfld to perfo furthex 


development operations upon said property whether by drilling 


or by shafts, tunnels and. other undergxund workings, and the 


right of the lessor to ext'aot and ship ore in its own behalf 


from such rortions of the property excepted fm said lease; 


the right of the lessor, in such work, to use the present 


workings in said premises, but in such manner as not interfere 


with the operations of the lessees hereunder; the right of 


the lessor to the use of the waters of Monarch Spring and 


Star King Spring and other water upon said premises in c onneoti 


with the lessor's said operations; the right of the lessor 


to use such portions of the buildings and equipment as may be


re4sonably necessary in its said work. 


It is agreed that, while the lessor believes in good 


faith that it is the owfler f all of the patented and un-


patented lodes hereinabove named, this lease is without 


warrantee or quarantee of title or possession of any of the 


unpatented claims,, 


The rights leased to the second parties shall 


Include the right in them to haul and ship any of the dumps 


upon the property.


- 3ii.
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The term o tis 1s bhl1 be for' pzriod of five 


years commencing June 29, 1951 and ending on June 28, 1956, 


unless sooner terminated under the terms hereof This lease 


13 subject to and contingent upon and in consideration of the 


performance by the second parties or each and every one of the 


covenants herein contained on their part to be performed; and 


lfl eoilbideration of such lease tho second prties do hereby 


covenant nd a;re wi.h the fr:it party as follows: 


1. To enter upon arid commence work upon said premises 


not later thanì Juno 29, 1951 and to proceed thenceforth in a 


continuous operatton during the term hereof, and to perform not 


less than 75 (Thventy-Five) shifts of work a month upon said 


)reprty throughout the term, except when such vork is prevented 


by xtrme winter weather or by acts of God or the elements, 


strikes, riots or other ntters beyond the control of tbe 


1 e S 3 3 CS,


2 .ell md s.ff1iOntly to timber said min at all 


points vhere proper in accordance with good mining, and to 


repair all old ttmbering wherever it may beonie necessary 


in those prts of the prmiss worked by the said second partic 


to th extent that all exoavtions ijnd all workings from vhich 


the said second parties nay extract ore, or in which the said. 


second parties may be orkin, shall be properly timbered so as 


to prevent the same from caving; and the extent or necessity 


of ttrrLbrin required in case of dis p ute between the parties; 


shall be dstermined by the '3tate:iino Inspector of the State 


of Nevada, whose roulations and instructions shall be final, 


an th same shall be executed s ordered by him; to leave


4/







no w4ste in the mine workings, but to remove all of such '.,aste 


• to the surface s except where such waste may be stored in the 


mine in aceordnce with good mining, 


3. To allow th	 ents of the first oartr, from 


time to time, to enter upon and into any and ll parts of 


said. premises for the purposes of inspection at aLl reasonable 


times, Without limitation thereto, it is understood that 


such inspectis at isast once in each calendar month are 


considered reasonable. 


4. if any ore mthed be of too low grade to rrnt 


shi;ping, it shall be piled or stored on a dump by itself and 


shall not be mingled with thc waste duip, 


. 110 poet id keep )osted in a conspicuous place 


vhere the s&mc may 'oi easily seen ana. read by the emjloyos 


of sid econd parties, such notice or notices s may be 


furnished by the first pirty to the offect that said first 
pc:rty iii nob be resori$ible fcr labor erformed or 	 terilr-3 
furnished it the instancø of the second parties, or for ny 


'damages to persons or property resulting from the work of 


said second parties, cnd to execute and deliver to th aonts 


of the first party an iffidavit of such posting. 


6. To cease all mining operatrs and discontinue 


extr.ct.ing (ire at the expiration of said teri, or the sooner 


determination of this cont1raet0 


7q, To deliver to the said first :oarty on demnd 


Upon the exp iration or SOOn3r termination of this contr. ct 


the said preiises with the apurtenunccs and all iprovemona. s 


how thereon, or that may he p laced thereon during the term 
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hereof, in a good order nd condition as the sine now are 


or may be put into, subject to reasonable use anti vor, and 


the mine ready for continued working, subject tiowver to the 


right of the second purties to remoVe &ny and all of their own 


Mning equipment and machinery and other personal property. 
8. 'To pay to the first part y a royalty of i07. 


of the net smelter returns on each individual shipment through 


the smelting company to which the ore is t1iDped. ku royltjes 


shall be payable to H. H. C2IR, olls, Nevada, for the said 


first party, and the said smelting Comoany shall be so notified 


separete instrent of the parties, or by being furnir;hed 


With a copy of this agreement, 


The net smelter returns as such term is herein used, 


shall mean the gross value of the ore as determined by the 


: 0u '11t prices of the cont&in' ci metals est€blished by ar Prices 


Board or other official overrental ency, or usual quota-


,.tions of the Ingineering nd ining Journal on the date of 


receipt or wighing at th smelter, whichever may be the cus-


tom, plus all credits allowable for favorable smelt thg con-


stituents, and loss penalties for Constituents with undosir 


able smelting ualities, and less usual treatment charges pre-


vailing for sirn 2 lar classes of ore; all as appcaring on the 


ijritten or printed smelto returns for the several respective 


shipments; nd less freight charos from the rioret r,jlroad 


'station to the smelter. The smelter or srueltlng con r any to 


i','hich such ore is shierüd, is hereby requested, after dductior 


of railroad freight s aforesaid, and fter cmputin the not 


return, s aforosald, to fc'rwcrd ;uch xyalty directly to 11. 


CA'I, 'ell's, Nevada, for the firt party, as forejjd, and







balance to the second parties at such address as the second 


parties xray desire, and	 .n case no different address if	 urnished


then to the second prtios it Black Forest, iko County, Nevata 


3aid loT0 royalty shall also apply to all. bonuses credit, allow-


ances, termination bneflts and receipts of iy kind hatso-


ever to the second prties from any government agency, board, 


corporation bureau or division, unless forbidden by the laws, 


rules or regulations theroof	 ll ores shipped by the 3econd 


partlQs hereunaer, hali. be 5IpOd in the name of "Nevada 


Monarch Consolidated iries Oorporation--Cleghorn & Boundy Lease." 


9	 To keep li buildings and irnichinery upon sLid 


property used by the second parties In repaIr, and to erform 


all ourface and underground workings in good minerlike fashion, 


and to comply with all state ana nLticnrll governmental require-


ments in the	 rforrnce of said iiork and In the execution and 


filing of reports and returns. 


10. To U and perform the annual assessment or 


representation work upon all of the said unpatented lode 


mining claims, an to excube an affidavit of such performance 


as presented by the first party at the first party's expense; 


nd lik&wise to execute Qfl forms presented by the first purty, 


at its expense, affi:iavits s1iowing performance of asessmcnt 


work on. the p.tentod claluis to relieve the a.me from taxation 


for each current year; provided ho;over, that this covenant 


shall not require the second parties to porfoxm any work, 1ibor 


or deve1opmnt in more than one p1ce, to the end that such 


development ork iaay inure to the b2nefit of all of said claims 


who1--all of si.id claims being contiguous and in a 


community of ownership


- 7 .-
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11. To protect the said oroperty and the ipurtenant 


water rights against encroachment, and promptly to notify 


the first party in the event that any adverse elaiiri should 


be made affecting the ov:ziersbp or L.ossossion of any part of 


said property or the appurteflCeS 


l2	 To protect the surface of the said claims and 


the said water right3 so far as reaeonably possible against 


encroachment by the graztng of heop, and particularly to 


notify the first party promptly in the event of any such 


encroachment or trespuss4 


13. To' ooniniit no	 ste upon said property nd to 


refrain from cutting timber thereon in excess of the actual 


rninng and domestic requLrerantS of the aecond parties, or in 


violation of any zcvernmflta1 reguhitiCfl3 or requireraents. 


14 In the event o:r the default of said second parties 


in the performcflee of any of their covenants herein conined 


on their part to he performed, and if such default continue for 


a period of thirty da r s (hereby extended to a neriodof 


sixty days in the months of eceniber, January and february of 


each year) then it shall be lawful for the said first party 


to declare this lease terminated and. of no further force or 


effect, and to re-enter cnd take poGeesSlOn of said )roporty 


and each and every part and parcel thereof, together with 


the appurtenances, either with or without process of 1iw and 


using all necessary force so to do, in which event the second 


parties waive any and all ciQim for daLiiages growing out of such 


repossessiOfl by the first party; and the first p arty chall 


be entitled to exercise any and all rights and privileges cit


j,







law or in equity that it may hivo by reason of such defauit 


The initiatinn and continuous performance of the work heTeunder 


is of the essence of this Icuse and of the consIderation there-


for.


It is further understood nd agreed that the second 
parties Will take out and maintain State Indutrjai Insurance 


for the protection of ll employees durI 	 tho term of this lease, 
and will pay all premiums promptly in acoordanee with the 
regulations of the Nevada State Indu3triaj. Compensation Law; 


that the said second parties will in no event permit any liens 


to accrue against my part of said pro perty by reason of labor 


or material bills, but will promptly pay and :1ischrge all 


H bills for labor and	 terial in conn3ction ;ith said cperatjs 


hereunder and will hold harmless the said first party against 


the payment of any bills for labor or material nd gainst 


any claims for damages by reason of injury to persons or 


property in connection with the second partys operation of 


said property under this lease. 


16. The les$ees further covenant and ree to occupy 


and hold all cross and parallel lodes, dips, spurs, feeders, 


crevices or mineral deposits of any kind which may be discovered 


in working under this lease, or in any tunnel run to intersect 


any of the said lodes, by the lessees or ny person or persons 


working under tnem in any manner on any ound djacont or con-


tiguous to or in the neighborhood of any of the said claims, 


as the property of the lessor, with the privilege to the lessees 


of working the sime as appurtenant to the said premises 


:during the term of this lease and wh:ile the 1esses are not In 


-9.-
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default in any of their covenants herein, and not to locate or 


record the same, or permit the same to be located or recorded, 


except in th rime of the lessor. 


1/. It is further understood, und Sreed, anything 


herein to the contrary notwithstandjn( , that the second parties


	


are not the	 nts of the first party in the p erformance of 


any vork upon s.id property under said lease, or in the per 


formance of any of the second partys' covenants herein conta1ned 


8, The lessees agree not to assign this lease or 


any interest therein and any such attempted assignment and any 


ss1grient by operation of law shall at the option of the 


lessor forthwith terminate this lease. The lessees, however, re 


hereby -ranted tho right and privilege to ublet portions of the 


property hereb leased to one or more sublessees subject to the 


prrovaj,, in writing, of such sublessee or sublessees by the 
first party	 ;'ll such sublo&ses shall be subject to all of the 


terms, covenants and conditions hareof, and all shipments by 


any sublessee shall likewise be macxe in the name of the first 


party ereto--Cleghorn & Boufldy	 the name 
of the sublessee, with royalty payments going directly to the 


first party nureto, and i.dditiona1 royalties, if any, to the 


id Cleghorn & Bcundy, No such sublease shall relIeve the 
second parties of any of their Obliatjon.s herein to the first 
party.


	


13	 t such places nd t such points and to such 
extent	 s rny be areod upon in writing between the Pirties,deveJop_ 
ment work in unex plored ground by the second, parties shall be p&I, 
for by the f:rst Darty in the first p rlrty's capital stock


on the basi of lOç per share (subject to the 	 proval of the 
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Federal securities Lxohange Con'ission) at the rate of 1OOO 


per linear foot for tunnels ind. l2.00 per lincar foot for 


sh&fts, all such work to be ptrforrned in ccordnoc with the 


:equirernents of the state .iiflC :(ncpctor, and iith tinberin 


wherever n.eces;:ry or rroper. 


19, Subject to the foregoing covenant 	 Jnst


subletting, these presents shaD. be binding upon an shall 


inure to the benefit of thø successors and assi	 of the 


first party nd the hc.rs, executors, administrators n.d assins 


• of the second parties. 


IN ITNSF' ';[{T. T CF, the said party of the fir3t 	 rt 


has caused thie presents to be executed in its coroorato 


nenie and it	 corporate seal to be hereunto effixed, the 


second parties have hereunto sat their Imnds, all in Iuplic.te,


a3 of the day and year first hcreinabove written. 


NV.DJ	 ONFCII CONOLiL)ii2ii) t.BS 
C OPO.LTION 


first Lrty and. Lessor 


By çincd) jjjazier_ 


jigned) Orville I cJlsoi 
1st isst secretary 


(Sinod) Kenneth C1gorn 


j S
Second Parties and LOL:sors. 
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OF	 V;iii,
) ss 


C001'Y OF ELKO, ) 


On this	 27	 day of 1june, l9l, porsonially 
aeared before me, a Notary Public in and for said Cnunty 
and State, H. Ii CLLR, known to rr to be the president 


i of the corporation that executed the foregoinp instrument, 
and upon oath did depose that he is the offIcer of said 
oorporation as above designated; that he is acquainted with the 
seal of said corporation afld that th seal affixed to said 
instrument is the corporate seal of said corporation; that 
the signatures to said instrument were made by officers of 
said corporation, as indicated after said signetures; and 
that the said corporation executed the said instrument 
freely and volunturily and for the uses ind purposed therein 
ruentioned


IN VITNIX	 I have hereunto 
set ny hand and f:ixed my Official 
eal the clay and year in t iis certi-. 


ficate last above written 


Lined)	 Albert 3up 
Notary Pub Ic 
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SECOND SUPPLEMENTAL AGREEMENT 


THIS SECOND SUPPLEMENTAL AGREEMENT, made and entered 


into as of this 7th day of Thrie, 1954, by and between NEVADA MONARCH 


CONSOLIDATED MINES CORPORATION, a Nevada Corporation, having 


its principal office in the First National Bank Building, Elko, Nevada, first 


party and lessor, and JOHN BOUNDY, second party and lessee, 


WITNESSETH: 


THAT WHEREAS, the lessor and KENNETH CLEGHORN and 


JOHN BOUNDY, individually and as co-partners doing business as 


CLEGHORN & BOUNDY, lessees, entered a certain Mining Lease and 


Agreement dated June 22, 1951, whereunder the lessees entered possession 


of certain patented and unpatented lode mining claims described in said 


original Lease; and 


WHEREAS, the said Mining Lease and Agreement was supplemented 


by a certain Supplemental Agreement d ated the 1st day of November, 1953; 


and


WHEREAS, KENNETH CLEGHORN has assigned to JOHN BOUNDY 


all of his interest in and to said Mining Lease and Agreement as 


supplemented; and 


WHEREAS, it is the mutual desire of the parties that the first party 


consent to such assignment, and that the term of said original Mining Lease 


and Agreement as supplein.ented be extended; 


NOW THEREFORE: 


For and in consideration of the sum of TEN DOLLARS ($10. 00), 


by each of . the parties to the other in hand paid, receipt whereof is hereby 


acknowledged, it is hereby agreed that first party hereby consents to said 


assignment; that the term of said lease shall be and hereby is extended 


for a period of eight (8) years commencing June 29, 1956, making a term 
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as fixed by this Second Supplemental Agreement of ten years, commencing 


June 29, 1954 and terminating on June 28, 1964; provided, however, that 


it is understood that lessee is applying for a defense mineral exploration 


loan from a department of the United States government and that the sanLc 


may not be consummated for some months alter June 29, 1954, and the 


lender requires at least a ten year tenure of the property by the applicant, 


namely, the second party and lessee hereunder; that accordingly the eight 


year extension of the original lease as hereby granted, namely, for the ten 


year period commencing June 29, 1954, shall automatically commence from 


the date of the consummation of said loan; provided, further, that such 


additional extension (for permitting consummation of said loan) shall not 


exceed one year. 


Said original Mining Lease and Agreement dated June 22, 1951, and 


the Supplemental Agreement dated the 1st day of November, 1953, between 


the parties hereto is in no respects supplemented, modified or canceled 


other than herein specificly suppleme nted by this said Agreement. 


These presents shall be binding upon and shall inure to the benefit 


of the successors and assigns of the first party and the heirs, executors, 


administrators, successors and assigns of the second party. 


IN WITNESS WHEREOF, the said first party has caused these 


presents to be executed in its corporate name and its corporate seal to be 


hereunto affixed, and the second party has hereunto set his hand, all in 


duplicate, as of the day and year first hereinabove written 


NEVADA MONARCH CONSOLIDATED 
1VENES CORPORATION 


Second Party and Lessee
	 First Party and Lessor 


By: 
John Boundy
	 President 


lIst Ksst. Secretary 
-2-	 (V







• STATE OF NEVADA, )
SS0 


COUNTY OF ELKO. ) 


On this __________ day of _________, 1954, personally appeared before 


me, a Notary Public in and for said C ounty and State, H. H. CAZIER, 


known to me to be the President of the corporation that executed the 


foregoing instrument, and upon oath did depose that he is the officer of 


said corporation as above designated; that he is acquainted with the seal 


of said corporation and that the seal affixed to said instrument is the 


corporate seal of said corporation; that the signatures to said instrument 


were made by officers of said corporation, as indicated after said 


signatures; and that the said corporation executed the said instrument 


freely and voluntarily and for the uses and purposes therein mentioned. 


] WITNESS WHEREOF, I have hereunto set my hand and affixed 


my Official Seal the day and year in this Certificate last above written. 


NOTARY PUBLIC 
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16 
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18 


19 


20 


21 


22 


23 


24 


25 


26 


27 


28 


29 


30 


31 


32


FOR VALUE RECEIVED, I, KENNETH CLEGHORN, the undersigned 


hereby assign, set over and transfer to JOffN BOUNDY, all my right 


title and interest in and.to that certain Mining Lease and Agreement, 


made and entered into the 22nd day of June, l91, by and between the 


NEVADA MONARCH CONSOLIDATED MINES CORPORATION, a Nevada 


corporation, first party and lessor, and KENNETH CLEGHORN and 


JOHN BOUNDY, co partners doing business as CLEGHORN & BOUNDY, 


second parties and lessees, which said mining lease and agreement 


was subsequently modified by two supplemental agreements. 


Dated this	 day of July, 19.4. 


STATE OF NEVADA	 )
ss. 


COUNTY OF WHITE PINE) 


On this _____ day of July, l9. 4, personally appeared before me a Notary 
ublic in and br said county and state KENNETH CLEGHORN, who 


acknowledged to me that he freely and voluntarily executed the within 
agreement for the uses and purposes therein stated. 


Notary Public 


JON R. COLLINS 
ATTORNEY AT LAW 


ELY. NEVADA
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NEVADA MONARCH. CONSOLIDATED MINES CQRPOATION 


Minutes of Kesolutions Unanimously Adopted 
By Board of Directors. 


Pursuant to the provisions of the statutes of Nevada 


and the Bylaws of the Corporation, the undersigned, comprising 


all of the Directrs of said Corporation, do hereby as of this 


__________day of ___________ , 1954, unanimously pass and 


adopt the following resolutions, and hereby waive the holding 


of any regular or specLil meeting for the purpose dnd waive 


notice of any such meeting: 


WHEJKEAS said Corporation on June 22, 1951, entered 
a Mining Lease and greenient as first party and 
lessor, with KENN1TH CLEGHORN and JOHN BOUND!, 
individually and as co-partners doing businiss as 
CLGHORN & BOUNDY, becond parties and 1ssees of 
certain patented and unpatented mining claims owned 
by the Corporation in the Spruce Mountain Mining 
District, Elko County, Nevada, which said af:reement 
was supplemented y a so-called i1pp1ement.tl Areemont 
dated the 1st day of November, 1953, between the said 
parties; and 


HRiAS, KENNETH CLEGH(RN has assigned to JOHN J3UNDY 
all of his interest in and to the Mining Lease and 
Agreement dated June 22, 1951, as supplemented, and 
it is the desire of the Corporation to consent 
th.;reto; and 


WHEREAS, it is to the mutual benefit of the parties 
to said Mining Lease nd Ageeemerit as supplemented to 
extend the term of said Lease; 


NOW THTiREFORE, i3E IT HEEBY UN.NIMOUSLY RESOLVED 


tS FOLLOS: 


That the President and the Secretary or First Assistant 
Secretary be, and they hereby are authorized to execute 
a Second Supplemental Agreement with JOHN BOUND! in 
writing modifying the original lease and agreement a.s 
supplemented, consenting to said assignment and 
extending the term of sa 4.d lease and agreement as 
supplemented for a, perioT of eight (&) years from and 
including June 29, 1956, to and including June 2, 1964.. 


That they also be, and they are hereby authorized to 
sign on behalf of the Company, form MF-20.3 "O\NERS 
CONSENT TO LIEN", which is necessary before an 
application for a Defenee Minerals Explèration Loan 
will be considered0 


That said original Mirtin. g Lease and A greement a first 
supplemented to be In all respects the agreement betreen 
the parties exce pt as herein specifically supplemented0 
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That this kteso1ution shall become effective a of 
the 7th day of June, 1954., upon filing in the Minute 
book in the Corporation office, First National Bank 
Buildiig, Elko, Nevada, copies of the said Minutes 
and hesolution signd by all of the Directors or 
copies thereof signed by each individual Director. 


MILTON 13. BADT 


G. fl. ttAINTVlLE 


H. H. CZIER 


J. SELBY BADT 


R. J. WINTER 


J1MES H. CAZIER 


DONALD K. ARCHIBALD 
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ThIS LEASE AND MEMORANDUM OF AGRIEMENT made end 


entered into as of J'une 22, 1951, by and between NEVADA MONARCH 


CONSOLIDATED MINES CORPORATION, a Nevada corporation, having its 


principal office in Nevada in the First National Bank Building, 


Elko, Nevada, first party and lessor, and KENNETH CLEGHORN and 


TOHN° BOUNDY, individually., and as co-partners doing business as 


CLEGHORN & BOUNDY, seoond parties and lessees, 


WITNESSETH: 


That the first party does by these presents grant, 


demise and let unto the second parties those portions herein-


after described of the patented and unpatented lode ;mining 


Ic1ai situate in Spruce Mountain Mining District, Elko County, 


evada, knovin as and oallEd as follows: 


TTED C LAWS 


BLACK FOREST, CAVE, SIGNAL, FOREST, 
A, IJDEX, SNOWBANK, FRACTION, 


RESCUE, WINDY POINT, LONG GREEN, LAST 
CHANCE, KEYSTONE, ANACONDA AND )3MPIRE. 


DEWEY, BLUE BELL, PHOENIX NO • 1, 
PHOENIX NO. 2, PERSHIIG NO. 1, 
PERSHING NO. 2, PERSHING NO. 3, 
FOCH, THELMA NO • 1, TH EL&A NO • 2, 
THELMA NO • 5, ThELMA NO • 6, QUALITY NO • 1., 
QUALITY NO. 2, BRONCO NO. 1, BRONCO NO. 2, 
BRONCO NO. 3, BRONCO NO. 4, BRONCO NO. 5, 
BRONCO NO. 6,	 ONCO NO. 7, BRONCO NO. 8, 
BRONCO NO • 9, MONARCH, JUN IPER, LELIA, 
CONTACT, BIG FOUR AND NEVERSWEAT. 


LITTLE NELL NO. 8, LITThE NELL NO • 9,; 
MONARCH EXTENSION NO • 1, MONARCH 
EXTSION NO. 2, MONARCH EXTENSION NO. 3 


-:	 THELMA NO. 3, ThELMA NO • 4, PRO ENDC NO. 
GREAT EXPECTAPION, ST. JOH.


/
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UNPATENTED CLAIMS


TOP OF THE WORLD 
LEORA 
NANCY MAE 
GRASSY SLOPE 
I. X. L. 
ZULU 
INDt 


WLAKE 
CHANCE 
WACO'S 1-1 
MISSOURI MONARCH EXTENSIONS' 


4&5 
MA TESTIC 
DONNA'S i-8 
STICKNEY'S 1-2 
WEST HILL'S 1-6 
CARRIE'S 1-5 
SPRUCAONT'S 1-6 
CEDARS 1-2 
OHIO'S 1-2 
LUCKEY STRIKE 
BACHELOR' S 1-12 
SKYLIGHTS 1-10 
MIDWA'"S 1-3 
ELKO SILVER'S 1-6 
STEPTOE'S 1-9 
JUNCTION'S i-16 
WHITE PINE'S 1-7 
RETA'S 1-3 
co'r's 1-6 
TONOPAH'S 1-7 
RO'S 
iXSIOR 
MASTERPIECE 
RIDGE 1-2-3


INDEX8 2 & 3 
ANTARCTIC 
LONDON 
VICTOR 
SUNNYS IDE 
HILLSIDE 


RIDGE 
JUNO 
LITTLE NELL'S 6, 7 & 10 
DOMINO 
ALA SKA 
RUBY'S 1-3 
HOBO'S 1-4 
MILTON H'S 1-3 
OLD SPRUCE'S 1-5 
TOWNSITE'S 1-3 
PARAMOUNT'S 1-13 
METEOR 
CHICAGO NO. 2 
LIFE SAVER'S 1-7 
SOUTH END'S 1-9 
WELLS'S 1-4 
IRONSIDES'S 1-2 
CUSTER'S 1-10 
NIFTYS 1-6 
NEVADA'S 1-7 
RHEA'S 1-3 
MOON'S 14 
STANDARDS 1-2 
'ELY'S 1-5 
NICHOLIA 
SiThf1MIT 
SUNDJ-Y MORNQ 


The premises hereby leased 


the present lowest workings that is to say, to and including b 


not below such present lowe5t workings, unless this prOvi8ion 


should hereafter be modified by speoial agreement in writing 


executedby the parties. 


The premises hereby leased 8hall include the right 


in the lessees to use suoh buildings and equipment owned by 


the lessor now situate upon the premises and as more .partiou1er 


desoribed in the inventory hereto attached, or in an inventory 
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to be hereafter approved by the parties. 


This lease shall also include all waters and water 


rights upon the said property and in particular the waters of 


Monarch Spring and the waters of Star King Spring, togeth


with the pipes, pipelines, tanks, boxes anA other appurtenanoe 


for the use thereof. 


This lease is subject to and there are reserved unto 


the lessor and axcepted therefrom, the following: All parts 


of said premises below the line of the present lowest workings 


the right of the lessor to continue with and to perfoi furthe] 


development operation8 upon said property whether by drilling 


or by shafts, tunnels and. other undergivund workings, and the 


right of the lessor to extract and ship ore in its own behalf 


from such portions of the property excepted fivm said lease; 


the right of the lessor, in such work, to use the present 


workings in said premises, but in such manner as not interfere 


with the operations of the lessees hereunder; the right of 


the lessor to the use of the waters of Monarch Spring and 


Star King Spring and other water upon said premises in c onneot1 


with the lessor's said operations; the riht of the lessor 


to use such portions of the build.izs and equipment as may be 


re4sonably necessary in its said work. 


It Is 'agreed that, while 'the lessor believes In good 
faith that It is the owner of all of the patented and un-


patented lodes hereinabove named, this lease is without 


warrantee or quarantee of title or possession of any of the 


unpatented claims. 


The rights leased to the second parties shall 


Include the right In them to haul and ship any of the dumps 


upon th,e property.
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The term of this leso stlLtil b e for period of five 


years oommenolng une 29, 1951 and ending , n June 28, 1956, 
unless sooner terminated under the terms hereof. This lease 


18 subject to and contingent upon and in consideration of the 


performance by the second parties of each and every one of the 


covenants herein contained on their part to be performed; and 


in consideration of such lease the second, parties do hereby 
'r	 covenant and agree with the first party as follows: 


1, To enter upon and commenoe work upon said premises 


not later than Tune 29, 1951 and •to proceed thenceforth In a 


continuous operation during the term hereof, and to perform not 


less than 75 (Seventy-Five) shifts of work a month upon said 


	


•	 property throughout the term, except when such work is prevented 
by extreme winter weather or by acts of God or the elements, 
strikes, riots or other matters beyond the control of the 
lessees.


2. Well and sufficiently to timber said mine at al]. 


	


•	 points where proper in accordance with good mining, and to• 


repair all old timbering wherever it may bexne necessary 


in those parts of the premises worked by the said second rtie8 
to the extent that all excavations and all workings from which 
the said second parties may extract ore, or In which the said 
seoond parties may be working, shall be properly timbered so as 
to prevent the same froni caving; and the extent or necessity 
of tImbering required in case of dispute between the parties; 
shall be determined by the State ino Inspector of the State 


	


•	 of Nevada, whose regulations and Instructions shallbo final, 
and the same sh,all be executed us ordered by him; to leave 
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no waste in the m1ne workings, but to remove all of such waste 


to the surface, except where uch waste may be stored in the 
mine in accordance with good mining. 


3. To allow the agents of the first party, from 
time to time, to enter upon and into any end all part8 of


said promises for the purposes of inspection at all reasonable 


times, Witl]out limitation thereto, it is underátood that 


such inspeoticms at least once. in each-calendar month are 


considered reasonable. 


4. If any ore mined be of too low grade to warrant 


shipping, it shall be piled or stored on a dump by itself and 
shall not be mingled with the waste dump. 


5. To post and keep posted in conspicuous place 


where the same may be easily seen and read by the employees 


of said second parties, such notice or notices as may be 


furnished by the first party to the effect that said first 
party will not be re3ponaible for labor performed or materials 


furnished at the instance of the s000nd'parties, or for any 


damages to persons or property resulting from the work of 


said second parties, and to execute and deliver to the agents 


of the first party an affidavit of such posting. 


6. To oese all mining operations and discontinue 
extracting ore at the expiration of said term, or the sooner 
determination of this contract. 


7. To deliver to the said first party on demand 


upon the expiration or sooner termination of thi $ c ontraot 


the said premises with the appurtenances and all improvement a 


iow thereon, or thatmay be placed thereon during the terni 
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hereof, in as good order a condition as the same now are 


or may be put into, subject to reasonable use and wear, and 


the mine ready for continued working, subject however to the 


right of the second parties to remove any and all of their own 


mining equipment and machinery and other personal property. 


8. To pay to the first party a royalty of lO 


of the net smelter returns on eaoh Individual shipment through 


the smelting company to which the . ore Is shipped. All royalties 


shall be payable to H. H. CAZIER, Wells, Nevada, for tke said 


first party, and the said smelting company shall be so notified 


I by separate instrument of the parties, or by being furni3hed 


with a copy of this agreement. 


The net smelter returns as such term is herein used, 


shall mean the gross value of the ore as determined by the 


current prices of the oontairitd metals established by War Prices 


Board or other official governmental agency, or usual quota-


tions of the Engineering and Mining Journal on the date of


receipt or weighing at the smelter, whichever may be the cus-


tom, plus all credits allowable for favorable smelting con-


stituents, and less penalties for constituents with undesir-


able smelting qualities, and less usual treatment charges pre-


vailing for similar classes of ore; all as appearing on the 


written or printed smelter returns for the several respective 


shipments; and less freight . obargea from the nearest railroad 


station to the smelter. The smelter or smelting company to 


whIch such ore Is shipped, is hereby requested, after deduction 


of railroad freight as aforesaid, and after computing the net 


I return, as af ore sat d, to forward such royal ty directly to H • .11. 


CAZIER, Wells, Nevada, for the first party, as' aforesaid, and 
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balance to the seoond parties at such address as the seoond 


parties may desire, and In ease no different address If furnished 


then to the second parties at Black Forest, Elko County, Nevada, 


Said lOL royalty shall also apply to all bonuses, credits, allow 


anoes, termination benefits and receipts of any kind whatso. 


ever to the second parties from any overn.nient agency, board, 


corporation, bureau or division,, unless forbidden by the laws, 


rules or regulations thereof. All ores shipped by the second 


parties hereunder, shall be shipped in the name of "Nevada 


Monaroh Consolidated Mines Corporation- .-Cleghorn &•Boundy Lease." 


9. To keep all buildings and machinery upon said 


property used by the second parties in repair, and to perform 


all surface and underground workings in good minerlike fashion, 


and to comply with all state and national governmental require-i 


ments In the performance cf said work and in the execution and 


filing of reports and returns. 


10. To dc and perform the annual assessment or 


representation work upon all of the said unpatented lode 


mining claims, and tO execute an affidavit of such performance 


as presented by the first party at the first party's expense; 


and likewise to execute on forms presented by the :tlrst party, 


at its expense, affidavits showing performance of assessment 


work on. the patented claims to relieve the same from taxation 


for each current year; provided however, that this covenant 


shall not require the second parties to perfoim any work, labor 


or development in more than one place, to the end that such 


developmext. :' work may inure to the benefit of all of said claims 


as a whole--all of said claims being contiguous and in a 


community of ownership.


7







11. To protect the said property and the appurtenant 


water rights against encroachment, and promptly to notify 


the first party in the event that any adverse claims should 


be made affecting the ownership or possession of any part of 


said property or the appurtenances. 


12. To protect the surface of the said Olalm8 and 


the said water rights so far as reasonably possible against 


encroachment by the grazing of sheep, and particularly to 


notify the first party prompt3y in the event of any such 


encroachment or trespass. 


13. Td commit no w aste upon said property and to 


refrain from cutting timber thereon in excess of the actual 


mining and domestic requirements of the second parties, or in 


violation of any governmental regu1ation or requirements. 


14. In the event of the default of said second partio 


in the performance of any of their covenants berein contained 


on their part to be performed, and if such default continue for 


a period of thirty da'ys (hereby extended to a period of 


sixty days in the months of December, January and February of 


eaoh year) then it shall be lawful for the said first party 


to declare 'this lease terminated and of r further force or 


effeot, and to re-enter and take possession of said property 


and each and every part and parcel thereof, together with 


the appurtenances, either with or without process of law and 


using all necessary force so to do, in which event the seoond 


parties waive any and all claim for damages growing out of such 


repossession by the first party; and the first party shall 


be entitled to exercise any and all rights and privileges at 


-.8-.
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law or in equity that It may have by reason of such default. 


The initiation and continuous performance of.the work hereunder 
Is of the essence of this lease and of the consideration there-
for,


It Is further understood and agreed that the second 


parties will take out and maintain State Industrial Insurance 


for the protection of all employees during the term of this lease 


and will pay all premiums promptly in accordance with the 


regulations of the Nevada State Industrial Compensation Law; 


that the said second parties will In no event permit any liens 


to accrue against any part of said property by reason of labor 


or material bills, but will promptly pay and discharge all 


bills for labor and material In connection with said operatiais 


hereunder, end will hold harmless the said first party against 


the payment of any bills for labor or material and against 


any claims for damages by reason of injury to persons or 


property in connection with the second party's operation of 


said property under this lease. 


16. '2he lessees further covenant and agree to occupy 


and hold all cross end parallel lodes, dips, spurs, feeders, 
crevices or mineral deposits of any kind which may be discovered 


in working under this lease, or in any tunnel run to Intersect 
any of the said lodes, by the lessees or any person or persons 


working under them In any nnner on any ound adjacent or con-


tiguous to or in the neighborhood of any of the saId claims, 


as the property of the lessor, with the privilege to the lessees 


of working the same as appurtenant to the said premises 


during the term of this lease and while the lessees are not in
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default in any of their covenants herein, and not to locate or 


record the same, or permit the same to be located or recorded, 


except in the name of the lessor. 


17. It is further understood and agreed, anything 


herein to the contrary notwithstanding, that the seoond parties 


are not the agents of the first party in the performance of 


any work upon said property under said lease, or in the per-


formanoe of any of the second partys' covenants herein contained. 


18, The lessees agree not to assign this lease or 


any interest therein and any such attempted assiiment and any 


assignment by operation of law shallat the option of the 


lessor forthwlthterminate this lease. The lessees, howver, are 


hereby granted the right and privilege to sublet portions of the 


property hereby leased to one or more sublessees subject to the 


approval, in writing, of such sublessee or sublessees by the 


first party. All such subleases shall be subject to all of the 


terms, covenants and conditions hereof, and all shipments by 


any suble.ssee shall likewise be made in the name of the first 


party IeretoClèghorn & Boundy lease ..-indioating the name 


of the sublessee, with royalty payments going directly to the 


first party hereto, and additional royalties, If any, to the 


said Cleghorn & Boundy. No such sublease shall relIeve the 


second parties of any of their obligations herein to the first 


party.


18. At such places and at such points and to such 


extent as may be agreed upon In writing between the parties,develo 


ment work in unexplored ground by the second parties shall be paid 


for by the Hrst party in the first party's.oapltal stock 


on the basis of 100 per share (subject to the approval of the
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Federal Securities ixchange CbrnLnission) at the rate of ].O,OO 


per linear foot for tunnels and	 12.00 per linear foot for


shafts, all such work to be performed in accordance with the 


requirements of the State Mine Inspector, and with timbering 


wherever necessary or proper. 


19. Subject to the toregoiu covenant against 


eub1ettin, these presents shall be binding upon and shall 


inure to the benefit of the successors and assigns of the 


first party and the heirs, executors, administrators and assigns 


of the secoiid parties. 


IN WITNESS WHEREOF, the said party of the first part 


has caused these presents to be executed in its corporate 


name and its corporate seal to be hereunto affixed, and the 


second parties have hereunto set their hands, all in duplicate,. 


asof the day and year first hereinabove written. 


NEVADA MONARCH CONSOLIDATED MINES 
CORPORATION 


FIrst Party and Lessor 


By (siedJ H.H. Cazier 


jiRned) Orville R. Wilson 
1st Asst. Seoretary 


tSlgned) Kenneth CleghOrn 


(Signed) John Boun 
Second Parties and Lessors. 
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STATE OF NEVADA, ) 


COUNTY OF ELKO. ) 


On this 27	 day of June, 1951, personally 
appeared before me,a Notiry Public in and for said County 
and State, H. H. CAZIER, known to	 to be the president 
of the corporation that executed the foregoing Instrument, 
and upon oath d11 depose that he Is the officer of said 
corporation as above designated; that he is acquainted with the 
seal of said corporation and that the seal affixed to said 
instrument is the corporate seal of said corporation; that 
the signatures to said instrument were made by officers of 
said corporation, as indicated after said signatures; and 
that the said corporation executed the said Instrument 
freely and voluntarily and for the uses nd purposed therein 
mentioned.


IN WITNESS WHEREOF, I have hereunto 
set my hand and affixed my Official 
Seal the day and year in this certi'. 
ficate last above written. 


(Signed)	 Albert Supp 
Notary Public 


S 
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SECOND SUPPLEMENTAL AGREEMENT 


THIS SECOND SUPPLEMENTAL AGREEMENT, made and entered 


into as of this 7th day of June, 1954, by and between NEVADA MONARCH 


CONSOLIDATED IVIINES CORPORATION, a Nevada Corporation, having 


its principal office in the First National Bank Building, Elko, Nevada, first 


party and lessor, and JOHN BOUNDY, second party and lessee, 


WITNESSETH: 


THAT WHEREAS, the lessor and KENNETH CLEGHORN and 


JOHN BOUNDY, individually and as co-partners doing business as 


CLEGHORN & BOUNDY, lessees, entered a certain Mining Lease and 


Agreement dated June 22, 1951, whereunder the lessees entered possession 


of certain patented and unpatented lode mining claims described in said 


original Lease; and 


WHEREAS, the said Mining Lease and Agreement was supplemented 


by a certain Supplemental Agreement d ated the 1st day of November, 1953; 


and


WHEREAS, KENNETH CLEGHORN has assigned to JOHN BOUNDY 


all of his interest in and to said Mining Lease and Agreement as 


supplemented; and 


WHEREAS, it is the mutual desire of the parties that the first party 


consentto such assignment, and that the term of said original Mining Lease 


and Agreement as supplemented be extended; 


NOW THEREFORE: 


For and in consideration of the sum of TEN DOLLARS ($10. 00), 


by each of the -parties to the other in hand paid, receipt whereof is hereby 


acknowledged, it is hereby agreed that first party hereby consents to said 


assignment; that the term of said lease shall be and hereby is extended 


for a period of eight (8) years commencing June 29, 1956, making a term 
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as fixed by this Second Supplemental Agreement of ten years, commencing 


Tune 29, 1954 and terminatin.g on June 28, 1964; provided, however, that 


it is understood that lessee Is applying for a defense mineral exploration 


loan from a department of the United States government and that the same 


may not be consummated for some months after Tune 29, 1954, and the 


lender requires atleast a ten year tenure of the property by the applicant, 


namely, the second party and lessee hereunder; that accordingly the eight 


year extension of the original lease as hereby granted, namely, for the ten 


year period commencing Tune 29, 1954, shall automatically commence from 


the date of the consummation of said loan; provided, further, that such 


additional extension (for permitting consummation of said loan) shall not 


exceed one year. 


Said original Mining Lease and Agreement dated Tune 22, 1951, and 


the Supplemental Agreement dated the, 1st day of November, 1953, between 


the parties hereto is in no respects supplemented, modified or canceled 


other than herein specifically suppleme nted by this said Agreement. 


These presents shall be binding upon and shall inure to the benefit 


of the successors and assigns of the first party and the heirs, executors, 


administrators, successors and assigns of the second party. 


IN WITNESS WHEREOF, the said first party has caused these 


presents to be executed in its corporate nam and Its corporate seal to be 


hereunto affixed, and the second party has hereunto set his hand, all in 


duplicate, as of the day and year first hereinabove written. 


NEVADA MONARCH CONSOLIDATED 
MENES CORPORATION 


Second Party and Lessee 	 First Party and Lessor 


_______________________	 By:________________________ 
iohn Bdundy	 President 


1st Asst. Secretary 
-2-	 (4'
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STATE OF NEVADA,
) SS. 


COUNTY OF ELKO. ) 


On this _________ day of ________, 1954, personally appeaed before 


me, a Notary Public in and for said C ounty and State, H. H. CAZIER, 


known to me to be the President of the corporation that executed the 


foregoing instrument, and upon oath did depose that he is the officer of 


said corporation as above designated; that he is acquainted with the seal 


of said corporation and that the seal affixed to said instrument is the 


corporate seal of said corporation; that the signatures to said instrument 


were made by officers of said corporation, as indicated after said 


signatures; and that the said corporation executed the said instrument 


freely and voluntarily and for the uses and purposes therein mentioned. 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed 


my Official Seal the day and year in this Certificate last above written. 


NOTARY PUBLIC 


[9 
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JON R. COLLINS 
ATTORNEY AT LAW 


ELY. NEVADA


FOR VALUE RECEIVED, I, KENNETH CLEGHORN, the undersigned 


hereby assign, set over and transfer to JOHN BOUNDY, all my right 


title and interest in and . to that certain Mining Lease and Agreement, 


made and entered into the 22nd day of June, 1951, by and between the 


NEVADA MONARCH CONSOLIDATED MINES CORPORATION, a Nevada 


corporation, first party and lessor, and KENNETH CLEGHORN and 


JOHN . BOUNDY, co-partners doing business as CLEGHORN & BOUNDY, 


second parties and lessees, which said mining lease' and agreement 


was subsequently modified by two supplemental agreements. 


Dated this,_____ day of July, 1954. 


STATE OF NEVADA	 ) 
)) ss. 


COUNTY OF WHITE PINE) 


On this _____ day of July, 1934, personally appeared before me a Notary 
Public in andfor said county and state KENNETH CLEGHORN, who 
acknowledged to me that he freely and voluntarily executed the within 
agreexnent'for the uses and purposes therein stated. 


Notary Public
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NEVADA MONARCH CONSOLIDATED MINES CORPORATION 


Minutes of liesolutione Unanimously Adopted 
By Board of Directors. 


Pursuant to the provisions of the statutes of Nevada 


and the Bylaws of the Corporation, the undersigned, co*prisirig 


all of,the Directrs of said Corporation, do hereby as of thiá 


__________day of ____________, 1954, unanimously pass and 


adopt the following resolutions, and hereby waive the holding 


of any regular or special aiseting for the purpose and waive 


notice of any such meeting: 


WHEREAS, said Corporation on June 22, 1951, entered 
a Mining Lease and Agreement as first party and 
lessor, with IENNETH CLEGHORN and JOHN BOUND!, 
individually and as co-partners doing business as 
CLEGHORN & BOUNDY, second parties and lessees of 
certain patented and unpatented mining claims owned 
by the Corporation in the Spruce Mountain Mining 
District, Elko County, Nevada, which said agreement 
was supplemented by a so-called Supplemental Agreement 
dated the let day of November, 1953, between the said 
parties; and 


WHEREAS, KENNETH CLEGHORN has assigned. to JOHN BOUNDY 
all of his interest, in and to the Mining Lease and 
Agreement dated Jun. 22, 19.51, as supplemented, and 
it is the desire of the Corporation to consent 
threto; and 


WHEREAS, it 1,e to the mutual. benefit of the parties 
to said Mining Lease and Ageeeznent as supplemented to 
extend the. terni of said Lease; 


NOW THEREFORE, BE IT HEREBY UNANIMOUSLY RESOLVED 


AS, FOLLOWS: 


That the President and ths Secretary or First Assistant 
Secretary be, and they hereby are authorized to execute 
a Second Supplemental Agreement With JOHN BOUND! in 
writing modifying the original le&se and agveement as 
supplemented, consenting to said assignment and. 
extending the term of sa 1.d lease and agreement as 
supplemented for a period of eight () years from and 
including June 29, 1956, to and including June 2 g , 1964. 


That they also be, and they are hereby authorized to 
sign on behalf of the Company, form MF-203 "OWNERS 
CONSENT TO LIEN", which is necessary before an.. 
application for a Defense Minerals Explèration Loan 
will be considered. 


That Bald original Mining Lease and Agreement as first 
supplemented to be in all respects the agreement between 
the parties except as herein apecifca11y supplemented. 
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That this Resolution shall become effectjve as of 
the 7th day of June, 1954, upon filing in the Minute 
book in the Corporation office 0 First National Bank 
Building, Elko, Nevada, copies of the aid Minutes 
and Resolution signed by all of the Directors or 
copies thereof signed by each individual Director. 


MILTON B. BADT 


0


G. H. RAINVIL..E 


H. H. CAZIER 


J. SELBY BADT 


R.J.WrNTER 


JAMES H. CAllER 


DONALD K. ARCHIBALD 
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Contract No. Idm–E---- - 3J-----------


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


• EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this --------------2-3'd----------------------day of ---------------------, 195, between the 
United States of America, acting through the Department of the rnterior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


'	 L *	 i$ -	 ---- . . 


whose mailing address is 	 _______________________________________________________________________________________________________ 
---------------------------------------------------------------------------------------------------------------------------------------------------------


hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and ............ 


The Operator shall not transfer or assign this contract or any right thereunder without the written 
óonsent of the Government. * .'	 . 


ARTICLE 2. Operator's property rights.—(a) The land which is the subject ofthiscontrâct (here-
inafter called "the land") is in the State of 	 --------------------------- , County of 
and is described in Annex. I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 1*II	 of 5	 itheral 


in the land, in possession and, entitled to possession for all of the purposes of this contract, under 
and by virtue of	 ...Lt*Ut-----------------------------, 'iiecorded	 Mfl-
*U**	 and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims,, liens, or encumbrances------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: 	 ............ 


----------------------------------------------------------------------------------------------------------------------------------------------------------------


1 II sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 
partners, etc.). 


'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 
excluding any areas from which the production is not to be subject to the Government's percentage royalty, - 


Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 .	 ,	 ,	 . 
. Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 	 0 


o Insert deed," 'lease," "contract," "location notice," "p4ent," etc 
* 'If not recorded, so indicate by insert jri "un	 '	 •' '	 .	 0 	


•* •' 0	 .. .. .
' . ...... . ' i-7Ôoi8-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the.Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—T he project is a search for indicated or undeveloped deposits 
of	 -	 The work to be performed 
is described in Exhibit "A" The Operator on or before	 -	 shall commence 
the work, and on or before 	 ----------------- (unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in. Exhibit "A" in connection with the estimated total cost of the project in the sum 
of $	 YU1	 The Government will contribute 	 percent of the fixed unit costs as 
work is performed, in a total sum not in excess of Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution , on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may .be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribution by the Government. The Government may make paymentsdirectly to independent contractors 
and suppliers for the account of the Operator rather than' to the Operator. 


ARTICLE 6. Reports, accounts, audits.— (a)Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work perforrned'and of any production in which the Govern-





ment may have an interest; an:d shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his réprésentative, until the expiration of said
three-year periods, shall have access' to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto 
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: (1). Operator's MOnthly Report and Voucher 
showing a detailed statement of units of work performed' during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various t,rpés of work, performed during the reporting 
period and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final repOrt shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the. Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with,suitableattachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Governmen.t without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point .of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half ( 1 1/2) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($0 .50) by which such açrt exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully. paid. 


(h) Notice to purchase'rs.—The Operator shall give notice Of the Government's claim for royalty 
to any purchaser Of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.
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Executed in sextuplicate the day and year first above written. 


/	 THE UNITED STATES OF AMERICA " 


IL 73	 elt >t, By 
,1	 tI)	 -X* 


-	 rsi LL'': 


I---------------------------------------------------------------------------------------------------------------------------------, certify that I a 	 the 
----------------------------------------------------------------------secretary of the corporation named as Operator herein; 


that ---------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then--------- --------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 10-70618-1
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CE1fl 
MF-203	 B14U955 
(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


	


WHEREAS, the undersigned, as 	 has an interest in certain 


property in the State of ______________________________ County of	 described as 


follows : 1/ 


i4tJ	 '$
____ 


_Itr11	 t	 ir thpup Mcmntin Mining 


	


--A ii	 m	 t WI	 1D	 ) r' 
w ..'	 .	 .., 


which is the subject of a proposed exploration proj.éck contract, hereinafter called the "contract" 


between the United States of America, hereinafter called the "Government", and 


Mthntello, Nevada 


Rai1ic, and nQf1ake 4 unDatentd mining 1 -îm - 


" proo of labor for 1954.	 ecorded book pagekiJco Coia, 
hereinafter ca11e'dthe "Operator"; and, 	 '	 :	 . 


I hAs Anderthe'-prvisions of said contract the Government is entitled to a percentage 
royalty on proiicton and to other rights and equities which do or may conflict with or be adverse 


t the rightof tthé undersigned: 
4 


I	 NOW THEREFORE the undersigned in consideration of said contract and as an inducement 


to the Goverüment to enter into, same, undertakes and agrees as ' follows: 


1:.. TheGovernent'sequty:in,andright to dismantle, sever, take possession of, and 


remove and dispose of facilities buildings fixtures equipment or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Governmeit is authorized to enter upon the 


'land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production-/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon an production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed. from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other documenti dated ____________________ , and' 
recorded in book __________' page _________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


In paragraph 2 the words "the period fixed in t.H	 ntrt 


or any amendment thereof has" are substituted for th wciri 


"Ten Years have."
I 


Dated this ________ day of ___________________• l95 . 


VADA ONAfl	 i4,F1	 [SealJ 


_________________________________ [sealJ 


[sealj 


I 


Interior—Dup].ioating Section, Washington, D. C. 	 63498 


S.
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March 15, 1956 


Th *	 Administrator, *(Z&	 . . 


Prom:	 Irufl *fl Perro-Alloys )ivtaton, NFA 


- Bubjecti Msr	 of oonijscovery, aup1ement ing me-





Z'an* ot MaD1 2, 1956. • .	 I*eket No.	 A.34-%, Tungsten • .	 Johe Boundj and Sons 
Nevada ousrth Con*l1da1ed JUnes 
LthG Count), Neysda	 . 
Contract No • IdmuE8O1 


Reference is made to the last sentence of our 
• .	 Memorandum of non-discovery dated March 2, 1956, wherein 


we stated: The Coo4it-y Divisions of the. Geological Survey 
and the Bureau of Mines recorwiend noncertiftcatjon." That 


• . statement is valid with respect to the Bureau of Mines, 
because o Mr. R. W • Holl ida' S memorandum of February 28 on 


• ..	 the subjectj it is not true with respect to the Geological 


Our same memorandum was prepared simultaneously 
with the Administrator's letter to the Operator of March 7, 
1956. It was anticipated that both the memox'andum and the 
letter would be reiewed by the Operating Conaittee, whose 


•


	


	 Geological Survey Mambrer, • by surnaming the Administrator' a 
letter, would validate the statement above quoted. )bwever, 
through inadvertence, the Administrator 'a letter of March 7, 


•	 being of a type which did not ordinarily require such action, 
'is not. reviewed by the Operating Coit tee. 


•


	


	 •	 Later on March 7, this )iYtstOn received from the 
Commodity Division of the Geological. ltwvey a mor*ndum dated 
larch 2, which concludes as fo1io*s !In the eircummtanoes X 
conside:r .erttticaUon is justified., and 'it is so reoonmended." 


•	 • • . • •	 • The above recozmndstion for certification depends 
• . on the ideas that there 'arny be a substantially larger tonnage 
• • than the 250 tons infa4 by the Pival Report of the Yield 


• •	 .	 and that arc of an average gr4e of I. k6 percent wo 
(based on two salea taken from the two surface outs 75 Test 


• • apart) would have a value of $90.00 pci' ton. •.
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ithe r.ports advtse that the ore 000urrenoes are 
very spottl, with the ore oocurv0ns in pods *n4 sa* 
s tr'ir.re , Whi3e ssp).s fri* two snrtU. eut4 showed * • 9k 
and 2,02 proent W0j, C thtr ssp1e shqwed L.*$ thsn 0.0 
peroent W0. A gD* s*mpe t'ot the or. bin showed 0.50 peroent 
wo, and f3ve und.rgrowid ua4.s showed from O.Q1 to 0.06 
peoent W03. 


Xnatoa4 at svin a v*ite øf $0.00 per ton, .k8 
percent ore after trueing, m4 ) 	 ss.s, tnd mill oharges 
would hsve * ,alue cle*.r to 40,0 per ten, *nd 0.50 percent 
ore wGuid ham C 7C1u5 at ILbOUt $ao .00 per on or less. 


ilenee the beet that we would ezp€t to ti%d is * 
relatively si**l1 tonn*ge of al's Qt low riss value. Prein our 
point of view thiS indi*teS that arq returns the Oovernment 
might receive th0ugh eartificattOD would prob&bI be exceeded 
by the coet of pO.Iioing the operation. 


W. 3. M<rtin, iiet 
iron and ter3•o-AUoys Division 


TLChaprnan/SNartin/1s 
3/15/56 


cc: Docket 
Code koo 
Oper, Comm. 
Adin. Read. Pile 
T, Kiilsgaard, USGS







UNITED STATES
DEPARTMENT OF THE INTERIOR 


3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


March 15, 1956 


MEMORANDUM 


To ': '' Administrator, DMEA 


From:	 Iron and Ferro-Alloys Division, DMEA 


Subject: Memorandum of non-discovery, supplerienting memo-
randum of March 2, 1956. 


Docket No. DMEA-3k50, Tungsten 
John Boundy an Sons 
Nevada Monarch Consolidated Mines 
Elko County, Nevada 
Contract No. Idm-E80]. 


Reference is made to the last sentence of our 
Memorandum of non-discovery dated March 2, 1956, wherein 
we stated: "The Commodity Divisions of •the Geological Survey 
and the Bureau of Mines recommend non-certification." That 
statement is valid, with respect to the Bureau of Mines,, 
because of Mr. R. W. Holliday's memorandum of February 28 on 
the subject; it , is . not true with respect to the Geological 
Survey.


Our same memorandum was prepared simultaneously 
with the Administrator's letter to the Operator of March 7, 
1956. It was anticipated that both the memorandum and the 
letter would be reviewed by the Operating Committee, whose 
Geological Survey Member, by surnaming the Administrator's 
letter, would validate the statement above quoted. However, 
through inadvertence, the Administrator's letter of March 7, 
being of a type which did not ordinarily require such action, 
was not reviewed by the Operating Couunittêe. 


Later on March 7, this DivisiOn received from the 
Commodity Division of the Geological Survey a memorandum dated 
March 2, which concludes as' follows: "In the circumstances I 
consider certification is justified,, and it is so recommended." 


The above recommendation for certificatio.n depends 
on the ideas that there may be a substantially larger tonnage 
than the 250 tons inferred by the Final Report of the Field 
Team, and that ore of an average grade of l.k8 percentWO 
(based on two samples taken from the two surface cuts 75 feet 
apart) would have a value of $90.00 per ton.







.	 . 


The reports advise that the ore occurrences are 
very spotty, with the ore occurring in pods and small 
stringers. While samples from two surface cuts showed 0.9k 
and 2.02 percent W0, a third sample showed less than 0.01 
percent W0. A gras sample from the ore bin showed 0.50 percent 
W03, and, five underground samples showed from 0.01 to 0.06 
percent W03., 


Instead of having a value of $90.00 per ton, l.k8 
percent ore after trucking, mill losses, and mill charges 
would have a value closer to $kO.00 per ton, and 0.50 percent 
ore would have a value of about $10.00 per ton or less. 


Hence the best that we would expect to find is a 
relatively, small tonnage of ore of low gross value. From our 
point of view this indicates that any returns the Government 
might receive through certification would probably,be exceeded 
by the cost of policing the operation. 


Iv5 
W. S. Martin, Chief 
Iron and Ferro-Alloys Division











IN REPLY REFER TO: 


UNI1ED STATES 
DEPARTME OF THE INTERIOR 


GEOLÔiCAL SURVEY	 a 9S6 
WASHINGTON 25, D.C.


Ma±ch2, 1956 


Mnorandtun" 


To:	 W. S. Martin 


From:	 N. E. Nelson	 Re: DI'EP 3450, Idm. 8Ol, John 
Boundy and Sons - 


Subject: Review of Fins]. Field Team report 	 Atlantic claim 
Elko Co., Nevada-
$6,500.00-Tungsten 


Work, to consist of 200 feet of drifting and to cost 
$6,500 was approvecLMay 23, 1955, and completed October 16, 1955. 
The primary purpose of the work was to search at a depth of about 
100 feet for a downward continuation of a short oreshoot of 
scheelite-bearing tactite. 


Two samples in open cuts suggested a length of not less 
than 60 feet and a thickness of 4 feet for the oreshoot. A small 
shipment, 20 tons, assayed 1.5%j0. The ore occurs on the "por... 
phyry side" f a contact zoilé between quartz monzonite porphyry 
and limestone • The contact zone is known to be 300 feet long and 
the oreshoot is in about the middle third. 	 --


The work consists of e±tending a stub drift, from a 
crosscut adit, in the contact zone to and beyond the inferred 
downward extension of the oreshoot. 


The drift, for the most part, was driven in limestone 
some distance from the probable contact. Some fine disseminated 
scheelite was found in the limestone also small unexpected show-
ings of copper—bearing tactite and liinestone. No showing of 
scheelite, comparable to that at surface, was found, but scheelite 
mineralization was shown to exist at the drift level. 


As shown on the map, Fig. 2, of the Field Team report 
only 2 samples 60 feet apart, were taken in the oreshoot proper at 
surfaceT, U. S.B .M. #7718 and #1721. The examiners presumed an ore-
sho Tt 75 feet by 4 feet in plan and 100 feet deep. Both samples 
were taken across 4 feet, and an orehoot 75 feet x 4 feet is sug-
gested. At 12 Cu. feet to the ton, 25tons to the vertical foot 
ma be inferred. The contact at the surface is mapped as dipping 
75 to the south west, where as the contact zone followed by the 
drift is northeast of the contact as mapped on surface, 100 feet







.	 . 


above,, A roll or a bulge in the wall of the quartz monzonite por-
phyry dike or faulting could account for the lack of correlation. 


An average of the two samples (2.02 +0.9442) is 1.48% 
W03 worth gross 93.00 per ton, or 2,325.0O for every vertical 
foot. The recommendation of the Field Team in the Field Team re-
port 'was based on an envisaged 2,500 tons of 1.48% W03, in an ore-
shoot 75 feet long and 4 feet wide. Such did notinaterialize but 
a larger reserve than allowed in the geological report, 250 tons 
at 0.5 to 1.0%, is still a possibility. 


Certainly the oreshoot looked for, wa not found, due 
probably to unforeseen irregularities in the dike wall. It was 
not the primary purpose of the drift to provide an opening for mm-. 
ing the ore lense, but such use was in mind, otherwise exploratory 
diamond drilling would have been done instead of drifting. Apparent-
ly as was to be expected, the contractor is now, or will make such 
use of the drift. 


The 4,800 advanced by the Government, if made a lien by 
certification, shu1d not greatly deter anyone interested in a pro-
perty still presumed to show 4 feet of 90.00 ore for a length of 
75 feet. The geologic report (Final Report) pg. 12 reduces the 
cross sectional area of the pipe to 50 square feet as against 300 
square feet taken for the lense, in tii Field Team report. Nonew 
sampling, at the surface, appears to have been done. 


If the 90.00 ore exists in the quantity stated, opencut 
mining to indicate the trend of the oreshoot is suggested. A dia-
mond drilling program should receive consideration, if things are 
as they seen. 


In the circumstances I consider certification justified, 
and it is so recommended.


Ned E, Nelson 


2
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C.


March 2, 1956 


M0RANDUN 


To:	 Administrator, DIEA 


From:
	 Iron and Ferro-.Afloys Division, DME 


Subject:	 Iviemorandum of non-discovery 
IckBt No. DA 31450 - Tungsten 
Boundy arid Sons 
Nevada Monarch Consolidated Nines 
Elko County, Nevada 
Contract No. Idm-E801 


This Division hereby concludes that the work done on 
the subject property, as described under the contract, has resulted 
in no discovery or development from which commercial oduction may 
be made.


The description of the property, work done and the 
results obtained, follows: 


Operator:	 John Boundy and Sons, Montello, Nevada 
Nevada Monarch Consolidated Nines 


Property: The property included in this contract includes ii. patented 
lode mining claims, the . Atiantic, Snowbank, Forest and 
Black Forest, Survey No. 14680, and 3	 unpatented lode mining 
claims, the Pacific, Indian and Snowflake, all located in 
sections 13 and 114, T. 3l N., R. 63 E, N.D.B.& B., Elko 
County, Nevada.	 The property is owned by the Nevada-
Monarch Consolidated Mines, H, Cazier, president, Wells, 


• Nevada.	 By a lease dated Jur 	 22, 1951, the	 operty was 
leased to Kenneth aLe ghorn arid John Boundy. 	 By a supplemental 


• agreement dated November 1, 1953, Kenneth Cleghorn assigned 
his rights to John Boundy, 


Contract: Effective Nay 23, 1953, a contract was prepared concerning 
200 feet of drift with sampling and assaying, at a cost of 
$6,500.00, Government participation 75 percent $14,875.00. 


Work 
Completed: 202 feet of drifting were completed at a cost of $6,1400.00, 


Government participation 75 percent $14,800.00,







.	 . 


History:	 The Spruce MDuntain Mining District was discovered in 
1866 and has been mined intex'nittently since that time 
for gold, silver, lead, copper and zinc. One small 
shipment of tungsten ore was made for mill testing. 
Total production is estimated to be 2,OOO,OOO.00. 


Geolor:	 The country rock of the project area consists of heavy 
bedded blue and gray limestones, and dolomite, which 
have been intruded by rrionzonite porphyry dikes. Along 
the contact zone the rocks have been altered to tactite 
in which is found finely disseminated ache elite. Very 
little minable ore has been found. 


Ore Values 
and Tonnage: Only small showings of scheelite were found by the D?A 


drift. From surface pits and some scheelite showing in 
a water course there may be 2S0 tons .of ore assaying 
between O.S percent to 1.0 percent W03. 


Coiments:	 The examining staff of the Geological Survey and the 
Bureau of Nines were divided on the merits of certification 
of discovery or development. The Field Team recommended 
non-.certification. The Commodity Djvij 	 of the 
Geological Survey and the Bureau of I'Iines recommended 
non-certification.


W. S. Martin, Chief 
Iron and Ferro-Alloys Division
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•	 •. Th Spruce	 wtta&* Mtzzing	 soaere 'n 
2866 azd b*s bn ainød i	 *ittsnt3	 a$ns tl*t Us 
cir gøld, 43ver, lead, cor **d ein. 	 . e*42 
b1nt of tunget*n or w*e *e%e br stA teet4ng. 
ot&I t'oductozi s estaet*d to be $2,(X0,000.oO. 


The aountr r roek ot the pzcject area oensists ot boav 
bddad thie *i	 gr* Uietoi.e, *d do1*tte, which 
have been inti.d by scanzontt. pO$iZ'v dikee.	 ALong 
t* centsot eons the socks bzt ben *1t'ed to tactite 
in iltich is tatd 'ij*	 *e)ite.	 V017 
X&ttL. *tn*bLe ore has ban tu*t. 


0z	 V*ls 
ege u	 t	 tou*	 ° u. a 


drift.	 oa ra'fa*s pfta aM ** .aheelit *hovng In 
* v*t.	 there *	 be 250 tons of ore *se*yng 
betiøon O. perct to 2.0 perosn% 	 . 


The x1i4	 st.a1t of the Geological 3sry*r *id 
aurean of JIinss ver* di y M4 e th	 sri8s of osrtil!icatj1on 
of dtscove	 , d.velopnt. The Yi*4 % 
nsrtiflcstt.a. The Caty idsiea* of fts 
Geologa3 $U2'V*7 *	 the D%3*'S*L% t *S* 5 *$Sd 
non-ceytittcath,n.


W. S. Ilartinjr Chiet 
Xrou aM FopoAUs Lvi4on 


TLCH&}AN:foc 
34'$6 
cc to:	 IDoekt 


Q,de 500 
Adi. Read.	 3.e 
Operating Coz*m.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
BUREAU OF MINES 


WASHINGTON 25, 0. C.


February 28, 1956 


ry retain 400 


Memorandum 


To:	 Chief, Iron & Ferroalloys Division-DNEA 
Through: Chief, Branch of Ferrous Metals & 


Ferroafloys 


From:	 Commodity Specialist-Tungsten 


Subject: Review of Final Report 
Docket No. DI€A .3L150 
John Boundy and Sons 
Nevada Monarch Consolidated Mines 
Elko County, Nevada 


Work consisted of 202 feet of drifting along a limestone 
nionzonite porphyry contact at a cost to . the Government of 	 800.. 


Little, if any, new ore was discovered.. 


On page 2 of the report it is stated that because some of 
the previously known ore may be eftracted through the tunnel one of 
the examiners believes a certification of discovery should be made. 


I would consider this factor to be unrelated to the purpose 
of the project and would recommend' that no certification of discovery 
be issued.-


, 


It.. W. H 


CoiY







0	 . 


February 28, 1S6 


eaoranu


Cntet, Iron & Ferroallojs DivXsion4* 
Dnongb: Uhie, flr*nch of rcz'roua 1ets1s I 


FSrrOaUØis 


Coodity Specialist'.Tunsten 


Subjectt Review of inal Pepert 
Docket No. DWA 350 
John 3oun' ss*4 Sons 
N'vada Monarch	 oliiat.d Mines 
$1ko Goanty, $evada 


Work consisted of 202 feøt of 4rifttng along a lisestone 
aonzonite prphyry contact at a cost to the 3overnTwnt of *,8OO 


Little, it *ny, new ore was diacored. 


page 2 at the report it is stated that because eoae of 
the previoua3 known ore *ay be extracted threugh the tunneL or of 


•	 the ez&*iners believes a certifLeatiort of discovezy should be aie. 


I aoui4 consider this factor to be mrelated to the purpose 
of the project and would recomei that no certification of ascovery 
be.	 .	 . 


0	 •R. W. RelUday	 . .







UNITED STATES 
DEPARTMENT OF THE INTERIOR ry 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 r i	 rr 
WASHINGTON 25,D.C. 	 Fb	 3o 


1 6fl 5 EvamsAv.enue 
Reno, Nevada 


February 7, 1956 


Morandum 


To:


	


	 Operating Committee, DMEA, Interior Building,
Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3450 (Tungsten) 
John Boundy and Sons 
Nevada Monarch Consolidated Mines 
Elko County, Nevada 
Contract No. Idm-E801 


In accordance with your letter of February 1, 1956 
relative to. ab.ove docket, we are enclosing four copies of our 
final report by H. W., Jones, Bureau of Mines and R. W. Oster-
stock, Geological Survey. The report is not definite on sug-
gestions as to justification for discovery certification. 


Roscoe Smith and I do not believe that work accom-
plished justifies a óertification of discovery or development, 
and recommend that none be issued. A certificate of discovery 
would only deter some minor exploration that may be otherwise. 
undertaken in the area by some prospector at some future time. 


Also. enclosed are four copies of final report by the 
operator. These reports although rather crude will I believe 
in this instance cover the obligation of the Operator. 


S. Ricker 


Ends.
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JF J\J5 LiINERALS iLORATION D1.1INIii?IC
CEWED /


:cr.tive Ofi'icer	 1605 4vans	
1955 .J- i'.eid Team	 Reno, iva 


D egion II


Jtily 5,.. r1.955.,, 


eaorandn 


To:	 Operating Committee, LA, .nerior uilcin, as1inton 2', j,J, 
0 


iro1d:	 Executive Officer, D i1 Field Teri, flegion 11 


subject: Interim Inspection Report 


attached are the original and three copies of an Interii 


ieport On:


Docket No. DhiE345Q: 


Contract No, Iclm-E 801 


Coiiinodity Tungsten 
0	 Operator John B.oimdy & Sons 


Property Nvada Monarch Conso1. Mines. (Atlantic Claim) 
Elko County Neia:da 


Ly	 Hf W. Jones 


Dated •7 I 5•1 5 -


S. nicker 
xecutive Officer 


Field Team, !egion II 


Lttachments L 


Copy to: Finance Officer, egion II(irr/cor of report)
ii. L. Sndth-UJGS(w/copy of report)







•


INTERIM REPORT
	


RECEIVE 


Docket No,: 'DMEA-3450 - Tungsten 	 July 5, 1955
	


JUL "71955 


Name and address of operator: John Boundy & Sons 
Montello, Nevada 


Name and location of property: 


Contract No.: Idm-E801


Nevada Monarch Consol. Mines 
Atlantic claim 
Spruce Mtn Mining District 
Elko County, Nevada 


The exploration project contract with Boundy & Sons for scheelite 


exploration on the Atlantic claim, dated May 23, 1955, was received and 


signed by the Operator. Work to be started under terms of the contract 


on or before June 25, 1955 and to be completed by October 15, 1955. The 


mine was visited on June 22, 1955. 


A point of beginning was established 10 feet back from the original 


face from which future measurements will be taken. Preliminary work 


consisting of cleaning out the old adit, laying track, air and water lines, 


and placing of the compresso.r was started on June 13. Work under terms of 


the contract was started the day prior the visit or June 21, 1955. One 5-


foot round, bearing N. 100 W. had been driven towards the scheelite zone 


and the second round started. Mucking was facilitated by filling the broken 


'material in a 10-foot winze directly back from the face. Two miners are 


currently employed, 'working on a one shift per day basis. 


4 
He2T . J$es 
Mining Engineer







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.	


JUN 13q 


1605 Evans Avenue 
Reno, Nevada 


June 10, 1955 


M emorandurn 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3450 - Tungsten 
John Boundy . & Son 
Nevada Monarch Consolidated Mines 
Spruce Mountain Mining District 
Elko County, Nevada 
Contr3ct No. Idm-E801 


Reference is made to your letter of May 23, 1955 


in regard to above subject docket contract. 


The contract has been executed on the part of the 


operator and one copy retained by him. Distribution has been 


made of Finance Office and Field Team copies, and the original 


and two remaining copies are attached herewith. 


S. Ricker 


Attachs.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C.


1605 Evans Avenue 
Reno., Nevada 


June 6, 1955 


M emorandurn 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D.C.	 ki 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3450 - Tungsten 
Boundy & Sons 
Nevada Monarch.Consolidated Mines 
Elko: County, Nevada 
Contract No. Idxn-E801 


Reference is made to your letter of May 23, 1955 
relative to above subject contract and memorandum dated 
May 13, 1955 by Mr. H. C. Rubin, Acting Assistant Solicitor, 
on same subject. 


Following, we endeavor to clarify.the comments 
brought up in Mr. Rubin' s memorandum: 


1. 'The document after the first supplement refers 
to a supplement dated November 1, 1953. 


November 1, 1953 is in error and the real date is 
December 1, 1953. 


'	 third supplemental agreement refers to an 
'Addenda' to the second supplemental agreement." 


Attached is a copy of the addenda to the secondsup-
plement agreement.







S.	 S 


2. We have discussed the question posed under 
this item with Mr. Cazier and do not anticipate any trouble 
on this score. Mr. Cazier ranges cattle on the area and 
wL to make certain that water will be available from the 
many openings on the property and there will be no inter-
ference with the project work. He is very anxious to have 
exploratidn work done on his property. 


The contract is being sent to Boundy & Sons 
for exeuution.


S. Ricker 


Ends!
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UNITED STATES


DEPARTMENT OF THE INTERIOR
EIV DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C	 JUN	 1955 


1605 Evans Avenue 


Reno, Nevada 


June 6, 1c55 


Wemoranduxn 


To


	


	 Cperating Committee, DMEA, Interior Buiidaig,
Washington 25, 1 C 


From	 ltxecutive CLhcer DMEA 'ield Team, Region 11 


Subject	 Docket No DMEA-3450 - Tungsten 
Boundy & Sons 
Nevada Monarch Consolidated Mines 
Ziko County, Nevada 
Contract No 1dm E80l 


Reference is made to your letter of May Z3, 1955 
relative to above subject conUact and memorandum dated 
May 13, 1955 by Mr ft C Rubin, Acting Assistant Solicitor, 
on same subject 


Following, we endeavor to clariiy the conments 
brought up in Mr Rubin' a memorandum 


I '''be docu!rent after the first supplement refers 
to a supplement dated November 1, 1953 


November 1, 1953 is in error and the real date s 
December 1, 1953. 


The tbxrd supplemental agreement refers to an 
tAddendat to the second supplemental agreement 


ttacbed is a copy of the addenda to the second sup-
plement agreement.
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I	 ( I	 . UN I TE D STATES 


	


r	


DEPARTMENT OF THE INTERIOR 
//	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D 
/


1405 Evens Av.*.


	


//	
k**O, Nevada 


MsyZ7, 1955	 w*91 
Mr. John BoUnd)', Sr.	 Re Docket DM1A445O (Tungsten 
Nevada Monarch Consolidated M1ne	 John Boiindy & Seas 
Mate110 Nevada	 Nevada Mo.arch Con* Mines 


Elko County, Nevada 
Ds*r Mr. Boundr 


WO have received copies o a proposed contract for an 
•xploritlon program at the abov,.refsrenced property, signed by 
the Administrator of the Defrn.. Miasrals Eaploration Admrniatra.. 
tion for the Governinuit. Before sendiag the contract to you for 
your approval and signatare, we should have your proposed "cia or 


e'sdate. 


Zn *ddition, our Washington Office has brought up 
several pint* that should be clarified prior to executing the proposed 
COfltT*Cte I do not have all the 40CV*n*Ut• With reference thereto, but 
in order not to delay th. Oxecution of the coatract by commu*tcati*g 
with Washington for them, I have arranged to have one of our engineers, 
Mr. B. M. Sheahan, be in Wells about 3 p. ra. Wednesday, June 1, 
1955. 1 am sending a copy of this ]ttter to Mr. H. H. GaMer at Wells, 
Nevada, trusting that you and Mr. CaMer can confer with our engineer 
on that date or the day following In Wells. Mr. Sheahan will be at the 
£1 Raitcho Hotel.


Suicerely yours, 


), JJKEW 


S. Ricker, E*ecutlye Qffjcer 
l)MEA Fiøld Tea Region U 


Copy to Mr. H. H. Cazier 
Wellø, Nevada 


CC"bperating Committee, DMEA, Washington (2) 
Roscoe Smith, USGS 
H. C. Miller











Memo randum


S...	 .
UNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


MAY 1 


To:	 The Administrator, DMEA 
Attention: W. S. Martin 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-3 )450 (Tungsten), Boundy and Sons, 
Elko County, Nevada 


There is attached, in satisfactory legal form for 
execution, a draft of a contract for the subject project. 


(i) The applicant is a lessee under documents in the 
file, as follows: 


basic lease - June 22, 1951 
supplement - Dec. 1, 1953 
second supplement - June 7, 19524 
an assignment - July (?) 19524 
third supplement - April 25, 1955 


The documents after the first supplement .refer 
to a supplement dated "November 1, 1953." If this 
is a mistaken date andthe real date is December 1, 
1953, as listed above, it can be ignored. However, 
if there is in fact a supplemental agreement to the 
lease dated November 1, 1953, we should be furnished 
with a copy of such agreethent. 


The third supplemental agreement refers to an 
"Addenda" to the second supplemental agreement. We 
found no such agreement in the docket and should be 
furnished with a copy of same, unless such reference 
is to the assignme dated July 19524. 


(2) It should be noted that the basiclease (page 3) 
reserves to the lessor ithing and exploration rights and the 
right to use the workings in—those- wo-rlcing& on the land des-
cribed in the lease. The third supplemental agreement re-
ioved all restrictions as to mining depths that might be







S	 S 


mined by the applicant as to ore found by the lessee, however, 
it did not remove the restrictions as to exploration and min-
ing that may be performed by the applicant including the right 
to use mine workings, without interfering with lessee. 


The supplemental agreements recognize that a DMEA 
project may be conducted on the land; Mr. Rutledge infoxme 
us that at present no work is being carried out on the land; 
the Government has a Consent to Lien from the owner covering 
all production; and the project is a small one. Therefore, 
the question discussed here concerning the reservation in the 
lease maybe an academic one. Yet, on the face of it, the facts 
appear to be as recited above. 


As the matters discussed under paragraph (1) require 
clarification, item (2) also should be clarlfied.prior to 
execution of the contract.


(_\ lL.-' 


H.JRubin	 S 


B±1\J. L. Hoff lund 
Acting Assistant Solicitor, 
Defense, Minerals 


Attachment







UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF THE SOLICITOR 
WASHINGTON25,P.C. 


Memorandum


The Administrator, L)NZA 
Attent1on. W. S. Martin 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket Ho. MEA..345C (?ungsten), Boundy srid Sons, 
Elko County, •45 


There is attached, in satisfactory legal form for 
execution, a draft of a contract for th. subject project. 


(1) The applicant is a lessee under documents in the 
file, as tollowat 


baea lease June 22, 1951 
supplement - Dec. 1, l93 
second supplement June 7, • 1954 
an assignment, - luly (?) 1954 
third supplement April 25, 195 


The documents after the first supplement refer 
to a supplement dated 'November 1, l953., if this 
is a mistaken date and the real date is December 1, 
1953, as listed above, t can be ignored. However, 
if there is j tact a supplemental agreement to the 
lease dated November 1, 1953, we should be furnished 
with :5 copy of such agreement. 


The third supplemental agreement refers to an 
0Addenda : tO the second supplemental agreement. We: 
found no such agreement in the docket and should be 
furnished with a copy of same, unless such reference 
is to the assignment dated July1954. 


(2) It should be noted that the basic lease ( page 3) 
reserves to the lessor i*ting and exploration rights and the 
right to use the workings in-thoae workings-on thC land des-
cribed in the lease, The third supplemental agreement re-
moved all raltriotions as to mining depths that might be
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IH. H. CAZIER 


WELLS, NEVADA	


UNITED STATES	
1'. 


DEFSE MINERALS EXPLORATION ADMINI STRAT ION 


March 21, 1955 


Bou.ndy,. and. Sons 
Môntello, Nevada	


Re: Docket No. DMEA 34 5 0 - Tungsten 
-Nevada Monarch Consolidated Mines 
Elko County, Nevada 


Gentlemen:


Referense is made to the above-docketed. applica-
tion for exploratienassistance and the"SupplenIèntal 
Agreement t' transmitted by ydr letter of February 10, 1955. 


A review of this indenture and. others in the sub-
ject docket Indicates that the depth limitation was deleted. 
for the tungsten vein only. Such a restriction is unaccept-
able to the Government. We have also been informed that 
there is no production or activity at present on the seven 
claims that were to be explored by the proposed. project. 
Before your application is considered further, therefore, 
the proviso that the premises leased. are limited in depth 
to the present lowest workings should be deleted for all 
production insofar as the ' following claims are concerned: 
Indian, Pacific, Snowflake, Snowbank, Forest, Black Forest, 
and. Atlantic.


Sincerely yours, 


(Signed)	 W. S. Martin 
1W. S.. Martin, Chief 
Iron and Ferro-Alloys Division 


cJ,j 0 ____


COPY
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1	 VM)A MOABC CMOLIDAT	 XI O?PATIOfl 


M1xntes ot i.soLut Ions Unarous1y adopted 
by Joar4 at tiz'ectors 


Pu'sunt to th* pro1ons ot the statutes of 
Nevad* and the Dylaws of tthe Corporation, the undoz'signed, 
coaprii1ng *11 or the ft'*etors of sa1 CoporaUon do 
h*rebr as of this 	 day at	 , 


. .	 .	 un*nbous1y pass *nd adopt t	 'oUo*bg Z'Ø$OLUtiQ$: • , 	 • 


: •. • . • •	 anti her.b7 vai!. the hoidirg of any reguitr or speca1 
• • •	 .	


esti toD th pwpoae and. waiv* zot1c ot any s&cb 	 • 
meetThgs 


• • • :	 W.EMS, said Coporat1ozi oi Jun.e 2, 191, 	 L' • 
.rt*i,ad a Mftr L*se nd Agreaant aa 
rirst party a*id Ieso with 1flTh Ctk.GI:OM 
nd Qli CUN]Y, 1ncUviduaUr azid a* 


p*rtne* doing 1ineas as CIUQJ Aflt 
:BQtINaY, second pazttes and 1.sse,s, o 
certain patented nd npat,nt4 airdng 
c:La:I*s owned by t1. corporation in the &pruce 


unt*1n Min1rg District, flko Cowt, svada, 
wich s*ld ugreemt was 8upp1nntsd by a 
socai1ed Sup1imentai Agreement dated the


	


' 1st day at	 errber, l3 and by a scrd 
3pplementaL agieemexit, being a socaUed 
Second (3upp1e*erta1 Ajree*ert dated June 7 
l9s, with Addenda thereto dated July 1, 
l9 1s; and 


•	 •	 WftEA	 ENNEtI CLtORN has: assigned to. 
JO}K OtJNtY aU o h13 interest in and to 
the 4infttg Lease and Agreement dated June 
2, 29l, as suppL.ent.d, which said ass1n	 / ment has been duly consented to by the corpora 
tioi; and 


WflhiPM3, it is to the matu&1 benefit of the 
parties to said 1ining Lease and Agreement, 
as suppl.ment*d to proi4. that the lessee 
zay extend his workings to a depth lower thax 
the present lowest wor11ngs upon the Indian, 
P*cific, 3nowtlake, Srowbank, 'orest4 Uack 
sorest &od Atlantic claims without lm1tation 
to the classification of ore or zineral. pro 
duced or sought to be praduced 


,	 zr	 uncusjy POLVJ 
\ FCLLS


That the Presidnt end tha Secretarr or Pirst 
OPVILL P. WILSON	 Assistant ecretery be, and they hereby are 


ATTORNEY AT LAW	 • 
ELKD, NEVADA	 :	 :	 : : 
• •
	 :	 •
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	 .	 '	 .	 ,	 ' 


THD SUPPLEMENTAL AGREEMENT 


THIS THIRD SUPPLEMENTAL AGREEMENT, made and 


entered into this 25'th day of April, 195, by and 


between NEVADA MONARCH CONSOLIDATED MINES CORPORATION, 


a Nevada Corporation, haa.ng its principal office in the 


First National Bank Building, Elko, Nevada, first party 


and lessor, and TOI]I BOUNDY, second party and lessee, 


W I T N E S S B T H: 


THAT 1THEREAS, the lessor and KENNETH CLEGHORN 


and JOHN BOUNDY, individually and as co-partners doing 


business as CLEGHORN & BOUNDY, lessees, entered a certain 


Mining Lease and Agreement dated June 2?, 1951, whereunder 


the lessees entered possession of certain patented and 


unpatented lode mining claims described in said original 


Lease, and


WHEREAS, the said Mining Lease and Agreement was 


supplemented by a certain Supplemental Agreement dated the 
'7 


1st day of November, 1953, and 


WHEREAS, KENNETH CLEGHORN has assigned to JOHN 


BOUNDY all of his interest in and to said Mining Lease and 


Agreement as supplemented, and 


WHEREAS, the parties executed an Addenda to 


Second Supplemental Agreement as of July 1, l95+, and 


WHEREAS, it is the mutual desire of the parties 


that the original Mining Lease and Agreement be supplemented 


to provide that the lessee may extend his workings to a depth 


lower than the present lowest workings upon the Indian, 


Pacific, Snowflake, Snowbank, Forest, Black Forest and Atlan-


ORVILLE P WILSON 
ATTORNEYATLAW	


0 0 


ELKO NEVADA	 -1--







.. .	 tic claims without Ilmitto the classification of oresor 


minerals produced or sought to be produced, 


NOW THEREFORE, for and in consideration of the 


sum of TEN DOLLARS (1O.00), by each of the parties to 


the other in hand paid, receIpt whereof is hereby acknowl-


edged, it is hereby agreed that the said lessee may extend 


his workings to a depth lower than the present lowest workings 


upon the Irdian, Pacific, Snowflake, Snowbank, Forest, Black 


Forest : and Atlantic claims and mine and take therefrom any or' 


all classifications, kinds or types of ores or minerals which 


may be found by said lessee. 


Said original Mining Lease and Agreement dated June 


22, 1951, between the parties hereto as supplemented by agree-


ménts of November 1, 19539 and June 7, l95+, with Addenda to 


the latter is in no respects supplemented, modified or cancel-


led other than herein specifically supplemented by this said 


Agreement.


These presents shall be binding upon and shall 


inure to the benefit of the successors and assigns of the 


first party and the heirs, executors, administrators, succes-


sors and assigns of the second party 


IN WITNESS WHEOF, he said first party has caused 


these presents to be executed in its corporate name and its 


corporate seal to be hereunto affixed, and the second party 


has hereunto set his hand, all as of the day and year first 


hereinabove written.


NEVADA MONARCH CONSOLIDATED
MINES CORPORATION 


First Party and Lessor 


By_ _ 


1st Asst. Secretary 


Second Party and Lessee 


ORVILLE P WILSON	 __________________________________________ 


	


ATTORNEY AT LAW	 ,'	 .	 '	 S 	 , 


	


ELKO NEVADA	 I	 C 


	


5, 	
. 5 ,







STATE OF NEVADA, ) 
) sS 


COUNTY OF ELKO	 ) 


On this )J°	 day of April, 1955, personally 


appeared before me, a Notary Public in and for said County 


and State, H H CAZIER, known to me to be the President 


of the corporation that executed the foregoing instrument, 


and upon oath did depose that he is the officer of said 


corporation as above designated, that he is acquainted with 


the seal of said corporation and that the seal affixed to 


said instrument is the corporate seal of said corporation, 


that the signatures to said instrument were made by officers 


of said corporation, as indicated after said signatures, 


and that the said corporation executed the said instrument 


freely and voluntarily and for the uses and purposes therein 


mentioned.


IN WITNESS WHEREOF, I have hereunto set my hand 


and affixed my Official Seal the day and year in this 


Certificate last above written. 


State of Nevada	 . 


County of Elko


On this 28th day of April, 1955, personally appeared before 


.me, a NOtary Public In . and for said County and, State, John Boundy, known 


to me to be the person that executed the foregoing instruments 


ORVILLE P WILSON 
ATTORNEY AT LAW 


ELKO NEVADA	 _3...















UNITED STATES
	 FAR 


DEPARTMENT OF THE INTERIOR
	 8.6-55 


DEFENSE ELECTRIC POWER ADMINISTRATION 


WASHINGTON 25, D. C. 


d Sons 
Neirada


Re: Docket No. DMA 3450 - Tungsten 
Nevada Monarch Copsolidated Mines 


o County . Nevada 


Gentlemen:", 


Reerence is made to the above-docked application, for 


exploration a s. stance and the "Supplementi ' Areement" transmi+ ted 


by ycur at er oI\?ebrury 10, 1955. 


A review	 this indenture a'id others in the subject docket 


indicates that the eh restrictioi 'was deleted for the;tthgsten 


vein only. This is notcceptable to the Government since e have 


been informed that there	 no orothiction or activity at present 
jjo 


on the seven claims set forthin the Owner's Consent to Lien, V' 


However the suppc.emen1 agreement will be acceptable to the 


Government if the owners will exeite a new Owner's Consent to lien 


covering all production from the la \ set forth without'the present 


restrictions.	
/ 


If this is acceptable, the enc'kosed set of Owner's Consent 


to Lien formshould be executed and retud. 	 '	 7'	 /" 
A.	 IJ 


Sincerely rours,
/ C.'1' N. S. Martn, Chief	 V 


Iron and Ferro-A1lo Division







.	 I 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


M em o.randurn"
	 March 10, 1955 


To:	 George C. Seifridge, Chairman, Operating Committee, 
DMEA, interior Building, Washington 25, D. C. 


From;	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3450 (Tungsten) 
Boundy and Sons 
Nevada Monarch Consolidated Mines 
Elko County, Nevada 


Reference is made to your letter of March 3, 1955 
in regards to present production Or other activity on claims 
concerned in the above subject docket. 


There is at present no production or activity on the 
claims included in the proposed contract. 


S. Ricker 


if


T::i







DOCT 
koo	 Surname: 


MAR 3 - 1955 


)r. Spangler' Ricker, executive Officer 
DA Field Team, Region 11'	 '	 S 


•


	


	 2O Custom 1cnse, 555 Battery Street	 .	 '. 
San. Pranoisco 11, California • 


•	 Re: ,' ocktt No. D	 35O..'Tungsten 
Boundy and 'Sons 
Nevada Ronarci Consolidated )lines 
Elko County, levada 


Dear Mr. Ricker: 


Reference is made to the li*jtation* in the above • 	 referenced applicant's lease discuseed in yoiW meiranthnn 
dated January 19, 1955.	 . 


•


	


	 ' A copy hO been received of a supplemental. agree 
merit between Nevada Monarch Consolid*ted Nines Corporation 
and Kenneth ClegI3orn and John Boundy, deleting the limitation 
as to depth with regard to the turigten vein which is the 


•	 •' object of the exploration program. .ln:view of your recom-•	 .	 . mendation that all mineral production' from the ground covered 
by the seven referenced claiis be subject to the Oovernment's 
percentage royalty, it would be appreciated if you woi1d 


• .	 ascertain irthere is sn present production or other activity 
trom these claims. •. 	 •'	 •.• •• . 


Sincerely yours, 


George C. tfrdge 


Chairman, Operating ommitte4' 


Approved:	 cc:
FT,:'Reg. 2S.F. •	 • .3. H. Bedges	 •	 S 	


• 	


, 	


• Code koO	 .	 S 


Member, Bureau of Mines


	


	 File 


•W. Nclnnis,.USBM' 


	


E L Newcomb	 T. Killsgaard, USGS 
• Members Oeological Survey • . ' S 	 FARutlédge/is' 


S 	 • • 


S	 ' 	 ' 	 S 	 ' 	
3/1/55	 ,	 •	 H	


Sc\







Sp 


Feb iO 1955	 £	
E.?IQ 


Docket no.	 3450 Tungsten. 
Boundy and Sons 
Nontello Nevada 


W. S. Marti/ 
Chief Iron and Ferro Alloys Division 


Dear Sir


Please find inclosed supplemental aggreement 
granting the right : too any depth that the tungsten ore 
may lead on any or ,aU of the O±msai1 so the book and 


page that the roof of labor an the located claims are 


recorded irithese claims have been.he1d by proof of labor 


as near ascan be determined for the past 50 yeaxs, 
sincerely yours







—	 — W	 W Lr'or	 r 
• 	 " 	 S 	 '•••	 " 	
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SUPPLEMENTAL AGREENENT 


•	 '2	 THIS SUPPLENENTL AGREEMENT, made and entered 


into this /	 day of	 , 1953, by and between 


•	 ,'. NEVADA MONARCH CONSOLIDATED MINES' CORPORATION, a Nevada 


Corporation, having its . principal'office in Nevada in the 


First NatIonal Bank Building,, Elko, Nevada, firstparty 


and lessor,, and I'NNETH CLEGHORN and JOHN BOUNDY', individ-


ually and as "co-partners doing business as CLEGHORN .& 


•	
' BOUNDY,..second parties and lessees, 


WITNE.SSETH:	 •• 


THAT WHEREAS, the above parties entered a 


certain Minthg Lease and Agreement dated June 22, 1951, 


whereunder the ' second parties' entered possession of 


certain patente'd'and unpatented lode' mining claims.	 , '.	 ' 


described 'in said original lease; and	 '	 '	 ' 


WHEREAS, the second parties have been mining 


•	 •	
•on:said'premises and have uncovered a vein of tunigsten 


ore, and


WHEREAS, the original Lease and Agreement 


prohibits the second parties from sinking a shaft to 


a depth lover than the present lowest' workings upon 


the mining claims described in said original lease 


•	 withàut' special agreement in writing by the parties; and, 


• 	 S '	


•' 	 WHEREAS, it Is the mutual desire of the parties 


that, the lessees may follow thevei.nof tungsten ore 


5 "	 wherever the same shall lead, • 


S 	 ' NOW . TIEFORE, 'IT IS AGREED BY AND BETWEEN SAID ' 


S 	 PARTIES AS FOLLOWS: ' ' 	 ' S 	 " S ,,	 , 


That the second 'parties and lessees are hereby 


granted the right by the first party ' and lessor tO follow 
)	 '1 R. WILSON '	 '	 •	 ' '	 '


-1-







.	 . 


that certain vein of tungsten ore uncovered by the lessees 


upon the claims described in the original agreement dated 


June 22, 1951, by sinking a shaft or shafts to a depth 


lower than the present lowest workings upon said leased 


premises.


Said original Mining Lease and Agreement dated 


June 22, 1951, between the parties hereto is in no respects 


supplemented, modified or cancelled other than herein 


specifically supplemented by this said agreement. 


These presents shall be binding upon and shall 


inure to the benefit of the successors and assigns of the 


first party and the heirs, executors, administrators and 


assigns of the second parties. 


IN WITNESS WHEREOF, the said first party has 


caused these presents to be executed in its corporate 


name and its corporate seal to be hereunto affixed, and 


the second parties have hereunto set their hands, all in 


duplicate, as of the day and year first hereinabove written. 


NEVADA MONARCH CONSOLIDATED 
MINES CORPORATION 


First Party and Lessor 


BW' ?cf 
Presi 


1st Asst Secretary 


Second Parties and Lessees 


WILSON	 // 


-2-	 //j 


/7	
//
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Elko county nev. 


the snowbank, forest, black forest and atlantic 


patented. stir, no. 46O 


the indian, pacific, and snoflake, unpatented 


recorded for 1954 iii book , page 6, elko county 
proof of labor
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E1k county ne 


the nobank, fcre*t, bi,aCI foreet 
patente4. 4Urt no 46d0 
tbo dian, pacifc 1 an4 sncflake,. a1tented 


zecsorded tox i9%n book , page 6, e1k CGUntT px'ooS of labor
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the snowbank, forest,black forest,and, atlantic 


patented. sure. no. /f6O 


the indian, pacific, and snowflake, unpatented 


recorded for i95 L. in book , page 6,elko county 


• proof of labor
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UNITED STATES	 L 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


Li.20 Custom House 
555 Battery Street 
San Francisco 11, Calif. 


January 19, 1955 


i'Iemorandwri 


To:	 George C. Seifridge, Chairman, Operating Committee, DNEA 
Interior Building, Washington 25, D. C. 


From:	 Executive Officer, DNEA . Field Team, Region II 


Subject: Docket No. DI€A-.3L150 - Tungsten 
Boundy and Sons 
Nevada I4onarch Consolidated Nines 
Elko County, Nevada 


Reference is made to your letter of January 10, 1955, on 
above-subject docket regarding the applicant's lease. 


I have discussed the problem with Roscoe Smith and we 
believe that the clause: "The premises hereby leased are limited 
in depth to the present lowest wokiñgs, that is to say, to and 
including but not below such present lowest workings, unless this 
provision should hereafter be modified by special agreement in 
writing executed by the parties." should be eliminated from the 
applicant's lease. We believe that any mineral production from 
the ground covered by the	 claims (Snowbank, Snowflake, Forest, 
Pacific, Black Forest, Atlantió, and Indian) should be subject to 
royalty payments to the Government in case an exploration loan is 
granted.


We do not have a copy of the applicant's lease and assume 
that you will take the matter up directly with the applicant. 


S. Ricker 
Executive Officer 
D?A Field Team, Region II 


Copy to: Roscoe Smith, USGS


aed 4O'
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1iA' 
OF 7	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 


WASHINGTON 25 D C


January 13, 1955 


Re: DNEA-31i.50 
Boun&y & Sons 
(Nevada Monarch Con. 


Nines) 
Elko Co •, Nevada.	 I/4 M 


Memorandunf '	 $19,200 - Tungsten 


To:	 W. S. Martin, Defense Minerals Exploration Administration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of Field Team examination report 


The 'Field Team has recommended for approval a project 
involving 200 feet of drifting which will follow a favorable lime-
stone-porphyry ëontact. Limited exposures of tungsten mineralization 
and. samplingat the surface Indicate an erratic distribution of 
tungsten ore along the contact zone. The deposit prob&)ly consists 
of discontinuous pods and disseminated ore clusters. It is possible 
that better continuity of mineralization may exist at the depth of 
the proposed drift, but the present evidence is not very strong for 
such a contention. 


I would prefer to see more surface work done before the 
undergroun4 work is undertaken. A preliminary stage of tieizig 
would be advisable to determine whether drlftiuig Is warranted asa 
second stage of exploration.


E. L. Newcomb















0	 DOCKET 
SURNAE 


1 7 i9 
&!.	 paeg1e7 £i.ckli*',	 c*tiv	 Otier 
DM	 Pa1..t 1r., Ragion Zr


.	 .. .	 .. 
stt.ry Str,et .	 .	 . 


Ssz FNneia	 U, Caifx'r4a
Re 1)oc*t ic. DA *50 • 
- a 8o 


*a'th Coi*cAi4a*4 øse 
-	 .	 ; Co. bvad& .-n.r'-,_ -ri--	 ---i	 . --i -	 :	 i.,	 j 


Ossr sir. Ucrs


tcr	 ur t13es are t	 cop*' of $zthg laøe. and 


Agxe*ns*t, Secoa 3ia*entt Agr*en*nt, Asaigm*.*t, z 


R**o1utior,	 at ire auUtd id.tb t1	 a1v,a.cbcksted apUattcn 


for eWloratiøn asstai*no.


S1tncere1 


george C. Se!frc1g 


Ch.iraan, Oporag 


EARutledge :foc 


Cc to:	 Docket -
Code 1iOQ	 - 
A.	 adg Fi 


-	 •. 


3. H.. Hedges


-	 - -	 erat	 Co.	 - - -	 r. w,G. U 
R	 W. GE31fl, U5BI'I 
Tr B.	 Usgad, - 


hor	 Kii1sgaa	 /
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


L	 \J U	 v 
L1.20 Custom	 ouse 


%S Battery Street 
San Francisco U, California


December 22, l9 


Memorandum' 


To:	 George C. seifridge, Chairman, Gperating Committee, DIVIEA, 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DIVtEA Field Team, Region III 


Subject: Docket No. DA-3Ij50 (Tungsten) 
Nevada Monarch Consolidated Mines (Join Boundy, Sr.) 
Spruce Mountain Mining District 
Elko County, Nevada 


Relative to the above subject, we are enclosing the 
original and three copies of a joint Field Team report, dated 
December II,., l9, by W. T. Benson of the Bureau of Mines and 
R. 111. Osterstock of the Geological Survey. 


A modified exploration program, consisting of 200 feet 
of drifting at a cost of 6,L!.00, of which the Governmentts 
participation would be $I.i.,800, is recommended. Roscoe Smith and 
I agree with the recommendations and believe that a contract for 
the proposed work. is warranted. 


According to the examining engineer and geologist, 
scheelite occurs in disseminations and as irregular stringers, 
maiy in the dike rock adjacent to the taptite. Exposures 
underground and on the surface ±'eveal the scheelite mineraliza 
tion to be of a spotty, high-grade nature. Except for a small 
shipment for mill testing purposes, there has been no tungsten 
production from the area, and the Irregular distribution of the 
known scheelite occurrences precludes accurate estimation of 
ore reserves. Pods and disseminations of ore grade material 
occur with sufficient frequency on the surface over a distance 
of 160 feet to warrant exploration of the limestone-dike contact 
on the Porphyry adit level.


Reviewed by
DMEA OPERATING COMMITTEE 1-5'.-d 


(date)


!1] 
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1!re are sending the required copies of Owner's Consent to 
Lien forms, IvIF-203, to the operator with instructions to send 
six executed copies to the Washington office of DME& in case you 
wish to consummate a contract.


S.. Ricker 
Executive Officer 
DIVIEk Field Team, Region III 


Attachments 


Copy to: R. M. Smith-USGS 
A. C. Johnson-Reno,Nevada
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UNITED STATES 
DEPARTMENT OF THE INTERIOR '' 


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


- .
	 REPORT OF EXAMINATION BY 


FIELD TEAM 
Region III 


DMEA-3450, Nevada Monarch Consolidated Mines 


S.pruce Mountain Mining District 


Elko County, Nevada	 - 


W. T. Benson, Mining Engineer 
U. S.. Bureau of Mines 


R. W. Osterstock, Geologist 
U. S. Geological Survey 


December 14, 1954


Rv1OWd by / ,.	
AMEA OPERATING COMMITTER 


(date)
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EXAMINATION REPORT 
•	 oI 


Docket No.: DMEA-3450 (Tungsten) 


Name and, address of applicant: 	 John' Boundy, Sr., 
Montello, Nevada 


Name and location of property:	 Nevada Monarch Consolidated Mines 
•	 Spruce Mountain Mining District 
•	 Elko County, Nevada 


SUMMARY 


Mr. John Boundy, Sr. and sons, lessees of the Nevada Monarch 


Consolidated Mines Co., applied, to the Defense Minerals Exploration 


Administration for' Government assistance to explore for tungsten on the 


Atlantic patented claim, situated in the Spruce Mountain Mining District, 


Elko County, Nev. 


A joint Bureau of Mines-Geological Survey examination was re-


quested by the Executive Officer, DMEA, Field Team, Region UI, to 


determine whether tungsten showings on the property were sufficient to 


justify the project proposedby the applicant and to 'obtain data necessary 


to complete a contract. Accordingly, a field examinationwas made on 


September 21 and 22, 1954 by a geologist of the Geological Survey and 


an engineer of the Bureau of Mines, accompanied by John Boundy, Sr., 


one of the lessees.


Reviewed by 
DMEA OPERATING COMMITT 


•	 (date)
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The Porphyry adit area, with which this report is concerned, 


contains marbleized. &nd recrystallized Paleozoic lime stone and dolomite 


in contact with.a quartz .monzonite porphyry dike reported to be 80 feet 


thick. At the limestone-dike contact, a thin zone of tactite has developed. 


Scheelite occurs in disseminations and:as irregular stringers, 


mainly in the dike rock adjacent to the tactite. Exposures underground 


and on the surface reveal the scheelite mineralization to be of a spotty, 


high-grade nature. Except for : a small shipment for mill testing purposes, 


there has been no tungsten production from the area, and the irregular 


distribution of the known scheelite occurrences precludes accurate esti-


mation of ore reserves. 


Pods anddisseminations of ore grade material occur with suffi-


cient frequency on the surface over a distance of 160 feet to warrant ex-


ploration of the limestone-dike contact on the Porphyry adit level. 


It is recommended that a rpodified exploration program, consist-


ing of 200 feet of drifting northwesterly along the limestone dike contact, 


be approved. 


On a matching fund basis, the Government's share would amount 


to $4, 900. 00, arid would require about three months to cdmplete. 


2.
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'INTRODUCTION 


In connection with an application for exploration . a S Si StanCe, 


docket DMEA-3450 (Tungsten), the Nevada Monarch Consolidated Mines 


was examined on September 21 and 22, 1954 by an engineer of the Bureau 


of' Mines and, a geologist of the Geological Survey for the' purpose of in-


specting development openings that pertained to John Boundy's appli-


cation for aid in exploring showings of tungsten found on the Atlantic 


patented claim.


NAME AND LOCATION OF PROPERTY 


A copy of thelease attached to the application indicates 54 patented 


and 246 unpatented claims are controlled by the applicant. Of this total, 


only seven claims, namely, the Pacific,, Atlantic, Indian, Snowflake, 


Snowbanic,. Forest, and the Black Forest would be benefited by an ex-


ploration program. Of these claims, the Forest, Black Forest,. Snow-


bank, Snowflake and the Atlantic are patented, while the Pacific and the 


Indian are unpatented. All are located on the north and south slopes of 


the Black Forest canyon, Spruce Mountain Mining District, in secs. 13 


and. 14, T. 31 N., R. 6.3 E., Elko County, Nev. , , about 50 miles south of Wells, 


the supply point on the Western Pacific Railroad. 


ACCESSIBILITY 


To reach' the property from' Wells, Highway 93 is followed south 


40 miles to the Spruce Mountain turnoff. The unimproved. Spruce Mountain 
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road is then traveled southeast 10 miles to .the property, which lies on 


the north slope of Spruce Mountain near the head of Black Forest canyon. 


An alternate route approaches the mine from the east. Extremely steep 


grades, however, preclude use of this road only by. trucks or vehicles 


having. 4-wheel drives.


HISTORY 


The Spruce Mountain Mining District has had intermittent pro-


duction of lead-silver-zinc ores since its discovery in 1869. The early 


production of the camp is. not accurately known but is estimated at . $700, - 


000. The Spruce MonarchConsolidated Mining Co. shipped ore having a 


gross. value of $250, 000 in 1920. It has been estimated the gross pro-


duction of the camp exceeds $2, 000, 000, but this figure cannot be sub-


stantiated. 


While. occurrences of tungsten in the area have been known for a 


long time, it was. only recently that ore grade scheelite was exposed in 


shallow surface workings 'on the Atlantic claim. From these workings, 


about 20 tons, assaying 1.5 percent W0 3 , was produced. and truckedto 


Mr. Boundy t s mill at Lucin, Utah .for mill testing purposes. 


PHYSICAL FEATURES 


The claims are located in an area of steep topography on. the. 


northand south.slopes of Black Forest canyon at an altitude of about 


8600 feet. Climate in the area is temperate with cool summers and-long 


severe, winters. Precipitation occurs usually as snow with occasional 
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rains during the fall and spring months. Winter snows come to stay 


about December 1 and do not leave until late May. Winter storm.s are 


sometimes severe enough to block access to the property for several 


weeks at a time. Mountain mahogany, pinon pine and a fair stand 'of 


fir constitute the vegetation on the property. The fir, is suitable for 


mining' needs. Water for domestic and mining use is supplied from 


underground. workings on the Black Forest claim. This supply is ample 


for all-general needs. 


Transmitted electric power is not available. For 'power gener-


ating needs, fuel oil would .have to be supplied in drums by truck from 


Wells, Nev., 50 miles north. 


'HOUSING FACILITIES 


The Nevada Monarch camp, comprising bunk houses, cook house, 


and two small residences, is sufficient to accommodate a crew of 30 men. 


EQUIPMENT 


Plant facilities on the property include a blacksmith shop equipped 


'with forge and drill sharpener, storehouse, and a compressor house which 


contains a 500-cubic foot compressor poweredby an 80-horsepower verti-


cal Diesel engine and a 750-cubic foot compressor powered by a 120-horse-


power vertical Diesel engine. At the portal of the Porphyry adit, there is 


a 140-cubic foot portable compressor. 


Small hand tools have been removed from- the property for safe 


keeping.	 '	 '	 - 
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COMPETENCY OF APPLICANT 


The applicant, Mr. John Boundy, has been in the tungsten mining 


business since 1939 as part-owner and operator of mine and mill at 


Cherry Creek, Nev., known as the Cherry Creek Tungsten Mining Co. 


At present, he is operating a 25-ton tungsten plant at Lucin, Utah. 


Mr. Boundy's 'operations have been successful, and he should be 


competent to supervise operations on which assistance has been requested. 


DEVELOPMENT 


Development openings on the Atlantic claim comprise two shallow 


surface cuts and.a pit irregularly spaced in a distance of 180 feet. These 


openings are in granite porphyry a short distance in from the' limestone 


contact (fig. 2). 


The Porphyry adit, about 100 feet vertically below the surface work-


ings and through which exploration activities would be conducted, was ex-


cavated years ago to 'explore possible downward continuations of copper 


showings found inthe surface outcrops. This. adit, bearing N. 150 E., 


is reported to be 600 feet in length, but is now caved at a point 150 feet 


in from the portal where it intersects the granite porphyry dike. Back 


15 feet from the cave, a , 30-foot drift extends northwest in lime stone. 


GEOLOGY 


Stratigraphy - The sedimentary rocks in the. Spruce Mountain 


District consist of Paleozoiclirnestone, dolomite, shale, quartzite and 


conglomerate. In the' area of the Porphyry tunnel the rock is massive 
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bedded gr3y to blue limestone and.dolomite which is known locally, as 


the Black Forest , lirne stone. This unit has been variously correlated 


with the Devonian Guillmette formation. of Nolan at Gold Hill, Utah, the 


Nevada limestone of Spencer and Hague at Ely, and Eureka, Nevada and 


with the Silverhorn dolomite of Westgate at Pioche, Nevada by C. L. 


Wilson-'; with the lower Mississippian Madison limestone of Nolan at 
2/	 3/ 


Gold Hill, Utah by E. H. Eakland ; and H E. Wheeler — has termed 


the Black Forest limestone unit Ordovician. It is apparent that no firm 


basis exists for the exact stratigraphic position of the Black.Forest unit 


and the complete disagreement , of the above l.sted.writers as to the limits 


of this unit points up the fact that no reliable geologic map of the district 


has as yet been completed. 


Igneous Rocks. - TwO distinct types of igneous rocks are exposed 


in the . Spruce Mountain District. The' predom.inant rock is a light gray 


colored quartz monzonite porphyry with abundant phenocrysts of 'glassy 


quartz and occasional phenocrysts of feldspar and biotite. . Outcrops of 


this rock.are sparse. as it tends to have a heavy soil cover but it appears 


to occur as a more or less continuous dike, varying from a few tens' 'of 


feet to ' several hundred feet in. width and . trending generally northeasterly 


!' Wilson, C. L., The Geology of the Black Forest Mine Area, Spruce 
Mountain, Nevada, Unpublished Thesis, Univ. of Arizona, 1938. 


2/ Eakland, E. H., Report on the Spruce Mountain. Mining D.istrict, 
Confidential report, 1949. 


3/ Wheeler, H. E.,. Stratigraphy and Structure of the Spruce Mountain 
Mining . District; onfidential report, undated. 
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with local irregularities. There are numerous related smaller dikes, 


ingers and.outliers. The Porphyry tunnel is reported to have crosscut 


80 feet through the main quartz monzonite porphyry dike, however, the 


tunnel is now caved beyond south co.ntact with the dike and this. report 


could not be verified. . On the surface above the Po.rphyry tunnel, open 


cuts have exposed both walls of the dike revealing it to be about 60 fee.t 


in width. Contact metamorphism accompanying the intrusion of this rock 


produces a generally thin zone of tactite . at the contact and.a wider zone 


of recrystallization of the limestone away from the contact. 


The subordinate igneous rock is. an equigranular, medium to dark 


green diorite that occurs in small dikes and sills; it is. not exposed in the 


Porphyry tunnel area. 


Structure - The major structural feature of the Spruce. Mountain 


block is a N-S. trending anticlinal fold now modified by thrusting. and normal 


faulting. Wheeler suggests that the' "Sprucem-ont" thrust and .its synpathetic 


or parallel fractures may. have provided passage way for the greater po±tion 


of the major. uartz.m'onzonite porphyry dike. 


Minor faulting noted.in the Porphyry tunnel is not believed to exercise , any 


ore control.


ORE DLEPOSITS 


General - The. Spruce Mountain district has been noted as a producer 


of lead, zinc, silver- and some copper. The ores occurred in three types of 
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deposits according to' Eakiand, limestone replacements, veins associated 


with fault fissures, and contact zones between limestone .and quartz mon-


zonite porphyry. The latter type of deposit while not too; important econom-


ically was the cause of much early exploration most of which was conducted 


on the. north contact of the main dike. The primary ores from' the contact 


type deppsits are repo'rted to contain chalcopyrite, galena and possibly 


tetrahedrite. 


Although there is no recorded production of tungsten ores from the 


Spruce Mountain district, the occurrence of scheelite in the contact zone 


has been- long known . Wheeler reports "that the quartz ; monzonite porphyry 


has an apparent genetic ±elation to mineralization within the .district, as the 


major base, and precious metal production has come from a belt which rough-


- ly parallels the course of the main dike. Throughout the district in .areas 


wherethe dike intrudes calcareous rocks tactites are frequently developed. 


Schçelite is reported locally in these mamorphic rocks and the possibility 


of appreciable tungsten mineralization should not be overloolced. 


Porphyry tunnel area -. .The Porphyry tunnel was driven by C. W. 


Spencer during. World' War I in an attempt to develop copper-silver ore alàng the 


contact of the main.dike. The tunnel with a reported length of 60O feet starts 


in marbleized and recrystallized Black Forest limestone and continues in. 


this unit for about 150 feet where it intersects the south contact of the main 


quartz monzpnite porphyry dike. The, tunnel. is caved beyond the south con-
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tact of the dike which is. reported to have been 80 feet wide. The lime-


stone exposed in the portion of the tunnel still accessible shows much 


fracturing and considerable recrystallization, bedding is mdi s.tinc t al-


though some color banding nay be presumed to parallel the bedding. 


Much coarse pink and clear calcite has formed in open solution cavities 


developed along: a northerly striking fault zone., Minor faulting is noted 


roughly paralleling the limestone - dike c oritac t. 


About 15 feet of limestone at the 'contact contains much iron oxide, 


some bleaching effects. are also: noted. Eakland 'mentions old reports. 


which state that $45, 000 worth of 20 percent Cu and 2. 5 ounces Ag ore 


was mined from the south contact. The relative size of the workings in. 


this. area reduces the plausibility of these old reports. 


A small amount, of very fine scheelite is disseminated in the lime-


s,tone adjacent to the quartz monzonite porphyry. The irregular distri-


bution of the scheelite disseminations precludes accurate estimation of 


ore reserves. 


In the surface pits above and to the northwest of the Porphyry tun-


nel, the tungsten m:ineralization is almost entirely within the quartz mon-


zonite porphyry adjacent to the limestone contact. The scheelite occurs 


in disseminated pods and irregular stringer-like concentrations which 


appear to. have completely random orientation'. 
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At all points studied, both underground. and surface, the limestone-


dike contact appears to be nearly vertical. The limestone at the contact 


has been altered to tactite generally no more than 3 feet out from the 


contact. 'Ore grade mineralizationalong the contact appears to be dis 


continuous, however, pods and disseminations of ore-grade material 


occur at irregular intervals.


SAMPLING 


For the purpose of determining the approximate grade of the ore 


available for mining, a series of six. (6) sam.pies were taken from surface 


cuts, broken ore awaiting shipment, and from underground openings. 


Their locations are shown on figure 2.	 Assay results and descriptions 


are as follows: 


Sample 
No.	 %,W03 Description 


1716	 0.01 Cut across 3.-foot altered and crushed zone 
• in adit, west side. 


1717	 . 0. 01 'Cut across 6 feet east side in adit; altered 
and crushed limestones. 


1718	 0.. 94 Cut across 4 feet in face of pit at head of 
• tram. 
1719	 0. 50 Grab 20 tons 'broken ore oii platform at head 


• of tram. 
1720	 •	 0. 01	 • •Chip of iron stained material on dump of cut 


200 feet northwest of head of tram. 
1721	 2. 02 Cut across 4 feet in, trench 75 feet northwest' 


• of pit at head of tram.
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ORE RESERVES. 


Because of surface overburden and.lack of development openings, 


no satisfactory estimate could be made of reserve tonna .ges. However, 


assay results from' two surface exposures about 75 feet in length mdi-


cate an ore zone with.a minimum thickness of about 4 feet. Should this 


zone continue to the. adit level, a resrrve block 4x75x100 feet is mdi-


cated. If a tonnage factor of 12 cubic feet per ton is used, a block of 


this size would.contain approximately z;soo tons having a possible aver-


age grade of 1. 48 percent WO3. 


PROPOSED EXPLORATION 


The applicant proposed to. drift 500 feet northwesterly and 100 


feet southeasterly from' the Porphyry adit level along the limestone-


granite porphyry contact. The purpose of the proposed.work is to deter.mine 


possible downward continuation of a tungsten-bearing section exposed in 


shallow surface workings, approximately 100 feet vertically above the 


adit level. The estimated cost of the proposed work amounts to $19, 200, 


and.would;r'equire 6 months to complete. Three claims, the Atlantic, 


Pacific and Indian, were included in the applicants proposal.' 


As a result of; the field examination, a modified exploration pro-


gram' is offered in place of the applicants proposal. Sample data demon-


strates that the ore will be spotty along the limestone-dike contact, and 


that no high-grade zones are known in surface. exposures more than 160 
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feet horizQntally northwest of the stub drift in the Porphyry adit. It is 


proposed, therefore, that a 200-foot dr.ift northwesterly along the lime-


stone-dike contact from the face of the stub drift will adequately explore 


that portion of the contact which provided the best assays on the surface. 


Drifting southeast alo.g the contact a.ppears inadvisable because of de-


creasing backs due to topography and the low grade tungsten mineral-


ization noted in U.S.B.M. sample No. 1717 (see fig. 2). Itis further 


proposed that the block of three claims to be made a part of the explor-


ation program be expanded to include the four additional claims, Snow-


bank, Snowflake, Forest, and Black Forest. 


This alternate program was discus s ed with and approved by the 


applicant. 


Unit drifting costs submitted by the applicant have been reviewed 


by the examining engineer and are considered adequat'e to complete the 


work suggested. A, breakdown of the costs submitted by theapplicant 


are as follows:


Total cost Per foot 


Breaking, mucking and tramming including 
insurance, - Zmën $2,400.00 $12.00 


Blasting, powder fuse and caps 700. 00 3. 50 
Compressorrent 300.00 1.50 
Fuel and oil for compressor 400. 00 2. 00 
Track 300.00 1.50 
Pipe 300.00 1.50 
Drifter steel, hose, car and tools for job 200. 00 1. 00 
Repair and maintenance of equipment 400. 00 2.00 
Supervision and hauling supplies 800. 00 4. 00 
Supply truck 200. 00 1. 00 
Timber 400.00 2.00 


Total $6,400.00 $32.00 
13







S	 S 
On' a matching fund basis the Government' s share would amount 


to $4, 900. 00, and.would require about,3 months to complete. 


CONCLUSIONS AND RECOMMENDATIONS 


The disseminated scheelite mineralization in the Porphyry adit 


area appears to be confined to the nearly vertical limestone-quartz 


porphyry contact zone. Most of the higher grade tungsten mineralization 


occurs in the dike rock. Projection of the two ore-grade exposures on 


surface to the proposed workings is hazardous, but it is possible that 


these two bodies or their counterparts will be intersected in the proposed 


workings. 


It is concluded that the frequency of occurrences of higher grade 


scheelite ore zones is great enough to provide for an economic' mining 


operation. 


It is, therefore, recommended that the Government enter into 


a contract with the applicant which provid'es for 200 feet of drifting 


northwesterly along the limestone-quartz porphyry contact. 


14.
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UNITED STATES	


IN REPLY REFERTO: 


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY


WASHINGTON 25. D.C.


August 19, 1954 


Memorandum 


BEVIEW OF APPLICATION D1A-3 450 (tungsten) 	
k-


To:	 W. S. Martin, Defense Minerals Exploration Administration 
From: R. D. Trace, U. S. Geological Survey 
Applicant's name and address: Boundy & Sons, Montello, Nevada. 
Name of property: Nevada Monarch Consolidated Mines 
Location of property: Spruce Pine District, Elko County, Nevada 
Summary of applicant's proposal: 600 feet of drift. 
Sources of information on applicant's property: 


DMA. 367 File (exhibit B of application) 
Uxublished memo by A.: E. Granger, Nov. 1943 (Black Forest 


Mine). 
U. S. G. S. Bull. 645, p. 67-76. 


Comments: The 3 claims described in the application, are shown on 
a claim map of the Spruce Mtn. area (see exhibit B, DMA. 367). 
The claims are adjacent to the Black Forest Mine, one of the 
three main mines of the area. We have no information on 
these three claims. 


Incidentally, production from the Spruce Mtn. district, 
prior to World War II at least, was mainly lead and silver, 
with subordinate quantities of copper, gold, and zinc. 


BECOMIV1ENDATION: Refer to Field Team.


R. D. Trace


-	 I
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


1%rch 38	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. -


Augtist 18, 1951i, 


Memorandum 


To:	 Executive Officer, DMEA Field Team, Region III 


From:	 Chief, Operation's Control and Statistics Division 


Subject: Assignment of Docket Number 


There is listed below the assigned docket number to 


an application recently received from Region III 


DMEA 1O Bom2dy & Sons 


Robert E. Adams, 
Chief, Operation's Control 
and Statistics Division







Du1i &. Sons 
?onte110 
Nevada


August 18, i%13. 
Subj ct' Re' wiwatton Assitance 


Nevada Uonareh ConsGlidated 
1nes 


Gentleiueri:


Aua'wt 3, 195b 
The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged.
1F1A.31G 


Your app1ition 1la. been aigned Docket Number rn ai Ferro	 Dvisio 
and referred to the 


Kindly refer to 


relating to your application.


in any future correspondence 


Sincerely yours, 


Interior--Duplicating Section, Washington, D. C. 	 44994







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


I2O Custom House 
SSS Battery Street 
San Francisco U, Calif. 


August ].l, l9S1 


Memorandum 


To:	 Defense Minerals Exploration Administration 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DNEA Field Team, Region III 


Subject: Application for DA loan - Tungsten 
John Boundy, Sr., Robert Boundy, and John Boundy, Jr. 
Nontello, Nevada 


Attached are three copies of an application for a DNEA 
loan on Form MF-103, received in this office from Boundy and Sons, 
Monteflo, Nevada, on August 10, 19S!i.. The fourth copy is being 
retained in this office. 


The single copies being sent you of the Owner's Consent 
to Lien, Mining Lease and Agreement, Second Supplemental Agreement, 
Assignment, and Minutes of Resolutions were aU that were sent to us. 


H. C. Miller 
Executive Officer 
DIIEA Field Team, Region III 


Attachments 


Copy to: Roscoe Smith, USGS







MF1O3 
(Recieed April 1952) 	 UNITED STATES DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Form Approved. 
Budget Bureau No. 42—R1035.2. 


APPLICATION FOR AID IN AN 
EXPLORATION PROJ ECT, PURSUANT TO
DMEA ORDER 1, UNDER THE DEFENSE 


PRODUCTION ACT OF 1950, AS AMENDED


Not to be filled in by applicant 


Docket No. 
Metal or Mineral -------
Date Received ----------------L. .................. 
Estimated Cost 
Participation (Government %) 


INSTRUCTIONS 
1. Name of applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your 


mailing address:	 -------------------------


1LA1J4----LEUP1Lfl-------------------------------------------------------- f-__Q 
-------------------------------------------------------------------------I 
(b) If other than an indi'.ridual, add to your name above whether a corporation, partnership, etc., and the name of the State 


in which incorporated or otherwise organized. 
(c) If a corporation, add to above statement, titles, names and addresses of officers. 
(d) If a partnership, add to the above statement the names and addresses of all partners. 


2. General.—Read DMEA Order 1, "Government Aid in Defense Exploration Projects," before completing this application. 
Submit this application and all accompanying papers in quad ruplicate (four copies), with your name and address on each 
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required 
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number. 
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration 
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. 


3. Applicant's property rights.—(a) State the legal description of the land upon which you wish to explore, including all 
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is 
not to be included in the exploration project contract7ft44I:ZL L7Lg4rttf#p---------------------


---------
'-- ---------------------------------------------


(b) State any mine name by which the property is known.	 i g ta4o Nf.j	 M C. c ,: s	 q1' v 
(c) State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise 	 ---------------


(d) If you are not the owner, submit with this application a copy of the lease, contract, or other S document under which 
you control the property. 


(e) If you own the land, describe any liens or encumbrances on it 


(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded 
location notice. 


4. Physical description.—(a) Describe i. detail any'mining or exploration operations which have been or now are being 
conducted upon the land, including existing mine workings and production facilities. State your interest, if any, in such 
operations. Also describe accessibility of mine workings for examination purposes. 


(b) State past and current production, and.ore reserves, if any, giving quantities and grades. 
(.e) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, etc.), and your 


reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part 
of it) any geologic or engineering report, assay maps, or other technologic information you may have, indicating on each 
whether you require its return to you. 


(d) State the facts with respect to the accessibility of the project: Access roads, distances to shipping, supply and residence 
points. 


(e) State the availability of manpower, materials, supplies, equipment, water, and power.







I 
5. The exploration projeet.—(a) State the mineral or minerals for which you wish to explore L	 LGSJi7 


(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed) 
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts, 
veins, ore-bearing beds, etc. 


(c) The work will start within J ----- - days and be completed within ..,4Z.... months from the date of an exploration 
project contract. 


(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operations. 


6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet), 
under the following headings. Add the totals under all headings to give the estimated total cost of the project: 


(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write "none" 
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent 
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in 
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard 
of material moved, etc.). 


(b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees 
for necessary labor, supervision and engineering and geological consultants. 


(c) Operating moterials and supplies.—Furnish an itemized list, including items of equipment costing less than$50 each, 
and power, water and fuel.	 C. 


(d) Operating equipinent.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned 
and will be furnished by the Operator, with the estimated rental, purchase price, or suggested usê-a'llowance based on present 
value, as the case may be. 


(e) Rehabilitation and repairs.—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs 
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be 
devoted to the exploration project. 


(f) New buildings, improvements, installations.—Furnish a detailed list showing the cost of any necessary buildings, fixed 
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. 


(g) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not 
including initial rehabilitation or repairs of the Operator's equipment), analytical work, accounting, workmen's compensation 
and employers' liability insurance, and payroll taxes. 


(h) Contingencies.—Give an estimate of any necessary allowances for contingencies not included in the costs stated above. 
N0TE.—No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes), or any 


other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the 
estimate of costs. 


7. (a) Are you prepared to furnish your share of the cost of the roposed project in accordance with the regulations on 
Government participation (Sec. 7, DMEA No. 1? 


(b) How do you propose to furnish your share ofthe costs? 


Money	 Use of equipment owned by you 	 Other 


Explain in detail n acompanyin'g paper.


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for 
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best 
of his knowledge and belief. 


Dated . cLhA_.q--- 195I


•	 0	 3 


	


(	 (Applicant)


LLii 


Title 18, U. S. Code (Crimes), Section 1001, makes it a crimina! offense to make a willFully false statement or representation to any depart-
ment or agency oF the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE	 16-66551-1
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MF-203 


(Revised July 1, 1953)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the un'dersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of _________________________________ , County of	 described as 


follows: 1/ 


Q	 _ / - i IJ	 ' 7J 1) 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter ôalled the "Government", and 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production (as set forth on the reverse side hereof) and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned,: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 
of minerals therefrom, until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 
This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions________________________________________________________ 


Dated this 2 Z. day of '	 , l954'. 
NEV	 ON$ IDATED MINE CORPORATION 


__________________________________ [Seal] 
First Assistant Secretary


[Seal] 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated - and 


recorded in book __________ page _________ official records of said county." If (b) is used; 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 
2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.







RELEVANT CONTRACT PROVISIONS 


ReentbOerator.--a. Ceification.--If at any time the overnment considers that 


a discovery or development from which production may be made has resulted from the exploration 


work, the Government, at any time not later than six months after the Operator has rendered the 


final report and final account, may so certify in writing to the Operator. Such certification 


shall describe broadly or indicate the nature of the discovery or development. 


b. Operator, or his successor in interest, shall pay to the 


Government a royalty on all minerals mined or produced from the land described in Article 2,--(l) 


regardless of any certification of discovery or development, from the date of the contract until 


the lapse of the time within which the Government may make such certification of discovery or 


development, or until the total net amount contributed by the Government, without interest, is 


fully repaid, whichever occurs first, unless the Government waives its right to a royalty; or (2) 


if the Government makes a certification of discovery or development, for a period of ten years 


(or other period fixed by the contract) from the date of the contract, or until the, total net 


amount contributed by the Government, without interest, is fully repaid, whichever occurs first. 


Said royalty shall be a percentage of the net smelter returns, the net concentratorreturns, or 


other net amounts realized from the sale or other disposition of any such production, in whatever 


form disposed of, including ore, concentrates, or metal, as follows: 


(a) One and one-half (14) percent of any such net amounts not in excess of' eight dollars 


($8.00) per ton. 


(b) One and one-half (14) percent of any such net amounts, plus one-half (4) percent 


of such net amounts for each additional full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such net 


amounts.	 - . 


(For instance: the percentage royalty on a net amount of five dollars ($5.00) per ton, 


would be one and one-half (14) percent; on a net amount of ten dollars ($10.00) per ton, 


three and one-half (34) percent.) 


c. Definitions.--As here used, "net smelter returns", "net concentrator returns", and 


"other net amounts realized from the sale or other disposition", mean gross revenue from sales; 


or if not sold, the market value of the material after it is mined in the form in which and the 


place where it is held. In the case of integrated operations in which the material is not disposed 


of as such, these terms mean what is or would be gross income from mining operations for percentage 


depletion purposes in income tax determination. 


d.	 Pent.--To secure the payment of its percentage royalty, the Government


shall have and is hereby granted a lien upon the land described in Article 2 and upon any pro-


duction of minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully 


paid.


e. NQ e.--The Operator shall notify any purchaser of the production of 


the Government's royalty interest, and shall authorize and direct the purchaser to pay the royalty 


directly to the Government and to furnish the Government with copies of the settlement sheets; but 


failure or refusal by the purchaser to comply shall not relieve the Operator of liability to pay 


any royalty falling due.	 ,•	 -	 - 


f. QflgQ g.4e.--This article is not to be construed as imposing any obli-
gation on the Operator or the Operator's successor in interest to engage in any mining or production 


operations.


2 


Interior—Duplicating Section, Washington, D. C. 	 47318
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I THIS LS)	 ND iEkORNDUM OF AGREE1$NT ine and 


entere, jrto	 ts of 3uno 22, 1951, by and between	 VAD	 dONROU 


r CON3OLIDATF1D JI IRES CORPORATIcXN, a Nevada corporation, having its 


priric1pa1 QTiC. lii Nevada In the First	 at1ona1 Bank Bui1diri, 


E1ko, i$evada, rirat party and lessor, and	 Z1!T	 CLEGHORN and 


;om BO1JNDY, indlvldtta:Lly, and as oo-partners doing business 	 s 


CLEGHQRN BOUNDY, second parties end lessees, 


WITN)$SiH. 
-	 - - - - 


That the flr8t party does by these preserita grant, 


4em1se tnd let unto tie second perties those portions Jerein-


after dscribo1 ot the patente& and. unpatented. lode ,un&ng 


iclaims situate in spruce Mountaui Mining District, ilko County, 


evaCa, 1nown as arid ca11d as toUowø. 


PE C LP1MS 


BLiC1 FORFIST, CAVFI, SIGNAL, 	 ?OREST, 
ATITIO, INDEX	 SNQ3ANIC, F1AC'rXON 
RJ3CUE, WINDY P) INT, LONG GRN, LAP 
CHNC, KEYSTONE, ANACOIIDA ANI) 	 IIR1. 


tThWEY, BLT.TJ	 BLI, PHOENIX NO. l 
PHOENIX NO. 2, PERHirG NO. 1, 
Pi8iING XO • 2, PRiING NO.	 , 


•	 •,	 .; FOCH,	 flIBI	 NO • l,	 MA NO., '2, .	 '	 . ,	 S 
S	 •,	 • 'MA. NO... 5, nIULMA . o • 6,	 UALI	 NO • 1,	 . 


5 "L. •,.	 tALI	 NO.	 2, BRONCO.NO	 1, BRONCO NO.2,	 ., S 
5	 •.';	 . . flRONCO NO. 3	 BROCQ NO	 4, BRONCO NO • 5, 	 5 


•	 •55• I3RONCO NO. 6.,.tRoNO N 	 7,	 roNCo.No. 8,	 ' 
BRONCO	 O • 9, MORC, JtJ.t IPR, L1LiJ, 
CONTPCT,	 XG FOUR	 D NEVRAP. 


• 
S	 .	 5.	 S


•	 •	 .,	 ,	 S	 S	 •	 .	 ••	 ••	 :	 • 
LITTL	 N1LL No. 8, LIPTLLtL NOV ' 9	 '•..	 S	 •	 • 


.•	 MONAROH EXT1SION NC. . 1, ,MONAROH 	 ',	 H	 ••..	 S 
ETS1ON NO. 2, MONRCH ''CT2N$ION NC. 3, 


IJ2 T	 NO. 3,	 NO • 4, PHOENDC NO • 3, 
r EXPCTJITION, ST. JtH • 


S4 


I,
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PctI_s- 
TCP OF fliL 4dORLD 2 & 3 
L• ORA ANTAROTIO 
NbLNOY MA LONDON 
GRASSY SLOPE VICTOR 


H • L L. SUNNYSIDB 
' ZULU ULLSIDE 


i INDIAN PACEFIC 


SOWLE 
ctrA


RIDGE 


3U2TO 


WACO'S 1-7 LITPLE NELL'S 6, 7 & 10 
r MISSOURI MONRCR EXTENSIONS' DOMINO 
H ,	 4&5 AJJCA 


MAJ2STIC RUBY'S	 1-3 
DONNA'S i-8 toBo's 1-4 


J


4
STICNEY'8 1-2 MILTON H'S 1-3 
W1ST lULl 'S i6 OLD SPPUCE' S 1-5 
CARRIE'S 1-5 TOWN$ITE'S 1-3 
5PRUCAONT'S 1-6 P.RJMOUNT'S 1-13 
CEDAR'S 1-2 •MITEOR	 S 


• OHIO'S 1-2	 • 
5 	


5 CHIC.AGO NO. 2 
, LUCKY SRIK LIFE SAVER.' S 1-7 


BA.CHELOR S 1'12. 	 S SOUTH 1ND' S 19.	 S 


SKYLIcHT'S 1-10 WELLS'S 1w4 
Mu) rJt3	 1-3 IRONSIDES 'S 12 
irio smvi's 1-6 CUSTER'S 1-10 


STEPTOE'S 1-9 NIFTY'S 1-6 
JTJNCT1ON'	 1-16 N1WJDA'8 1-7 
WU3TE PINE'S 1-7 RHEA'S 1-3 S	 •


RETi'S 1-3	 5 	


S


MOON'S 1 4 	 S 


COMET'S 1-6
STANI RD'S 1-2 


PONcWAH'S 1-7 ELY'S 1-5 


BO S


NIC OLIJ3. 


IXKL$IOR
StTh T2 


MSTERPflCE


StJfliY MORNING 


j


RIDGE 1-2-3 


The premises hezeby
leased are limited. Lu depth to 


the present lowest wolkin€s, that is to say, to and Inc 'aing


bt t 


not below suoh present lowest
workings, unless this provision 


should hereafter be modified b


r special agreement in writing 


executed by the parties. 


The prem.Ises hereby


1ased shall include the rI
bt 


in the lessees to use !3u0h. buildings


and equipment owt
ed br 


the lessor now situate UPOfl the premises and as more particular*y 


desoribed in the Inventory hereto attached, or In an inventory 
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• 


S 	


••


• 	 •


S• S ,S S 	 • 
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heroot, In as good order	 con1ition as the same now are 


ior mar be put luto,	 ;ubject to reaaonable usó s.nd, wear, ard 


Ithe mine veady for	 ont&nued workirg,	 3ubeot howver to the 


r1ght ot the second parties to remove any and aU or their own 
I 


; 


iraning equipnient and machinery azLa other tersonal propey, k 


S.	 Po pay to the tlrst party a royalty ot 1O 


of the net sme1te	 retuzns on each Individual shipment throig 


; the	 ie1tirg company to which the ore is ahlpped. 	 11 roy1tjes 


sball be payable to B. fl. CAZIER, Weus, N8vda, for the sa1c 


; 
first party, and the sti	 ae1ting company shall be so notified 
by 3eparate 1nstruiient of the pat1es, or b	 being fux,nihed. 
with a copy of thiS agreement. 


The net smelter Z'eturns as such term is herein used, 
shall mean the gross value of th	 ore as d.etez'mined by the 
current prices of the containLd met1s established by	 ar Prices 
Board or other orricial governtental	 enoy, or usual quota-
tions of tb	 Engineerin	 anc. Minirj	 4Tournal on the date of 
reeø1t or weighing at the smelter, whichever may be the cus-


torn, plus all credits allowable for favorable sxneltin	 n-
stituents, and les8 penalties for constituents with undesir-


able smelting qualities, and lees usuaL treatment charges pre-


viling for similar classes of ore, all as appearing on the 


writtexi or printed smelter returns for the several respective 
ahipments, art	 less frei1 ht charges from the nearest r&ilroad 
stat ion to the snie it er. 	 The smelter or smelting company to 
whieb such ore is shiDped, is hereby requested, after deduction 


ot railroad freight as aforesaid, and after caznputing the net 


return, as aforesa2. d, to forward such nyalty direct ) 	 to H. H 
1CAZIER, Weli, Nevada, for the first party, as aforesaid, and
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P •jI	 •.	 .	 '	 ,	 .	 ..	 .	 '	 .	 .	 ..	 .	 ., 


default In an ot their covenants hren, and not to 1ooat o 
I raord the same, or permit the saxne to be located or recorded, 


except in the naxae o the 1esso'. 


1 11. It Ia furblier understood zid agreed, anything 


horeii to 1he contrary flotwithstandin€, that the second parties 
l are xiot the agents of the first party in the pertrmanc ot 


anr work upon Said. propor1,y under said lease, or In the per-
rorxnanoe ot any of the	 partya' oov6nants herein o ontained 


:8. The lessees agree not to assign thl8 lease or 
any interest therein wd	 auch attempte1 assignment gnd any 
assigxiaient b operation of law shall at the option of the 


lessor forthwith terminate this lease. The lessees, however, are 


hereby granted the right and privilege to sublet portions of the 


property hereby leased to One or more sublessees subject to the 


approval, in writing, of such sublessee or sublessees by the 


first party. All such subleases shall be subject to all of the 


1ernis, covenants and conditions hereof, and all shipments by 


any sublessee shall lflewise be made i the name of the first 
party lxemto--Cleghorn & oundy lease .-indioatlng the name 
of the sblessee, with royalty payments doing directly to the 
tirst party hereto, and additional royalties, if any, to the 
said Cleghorn & Boundy. No such sublease shall re1iev t1 


seOond parties of any or their obligations herein to the first 
party.


38 At Such plates and t such points axzd to such 
extent as may be agreed upon in writing between the parties,deve1oj... 


zflent woric in unexplored. around by the second parties shall be paid 
Il for by the first party 5n the first party's capital stock 


on t be basis of 10 per share (subj ct to the approval of the











On this 2 'L day of June, l9l, persorally 
appeared before me, a Notary Public in and for said County 
and. State, H. H. CiZIIR, known to i to be tne president 
of the corporation that executed tbe foregoing instrument, 
and upon oath did depose that he is the ffioer of said 
corporation as above desi€nated, that he is aequainted with the 
seal of said corporation and that the seal &ftixed to said 
instrtirnent is the corporate seal of said corporation, that 
the signatures to said instrument were niade by officers of 
said corporation, as indicated after said signatures; and. 
that the said corporation executed the said instrument 
freely and ioluntarily and for the uses and purposed therein 
xnentioned


tN WITNESS H.REOF, I have hereunto 
et my hand and affixed my Official 


seal the day and. year in this certi-
1icate last above written,
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ECONDSUPPLEMENTAL AGREEMENT 


THIS SECOND SUPPLEMENTAL AGREEMENT, made and entered 


into as of this 7th day of June, 1954, by and between NEVADA MONARCH 


CONSOLIDATED MINES CORPORATION, a Nevada Corporation, having 


its principal office in the First National Bank Building, Elko, Nevada, first 


party and lessor, and JOHN BOTJNDY, second party and lessee, 


WITNESSETH 


THAT WHEREAS, the lessor and KENNETH CLEGHORN and 


JOHN BOUNDY, individually and as co-partners doing business as 


CLEGHORN & BOUNDY, lessees, entered a certain Mining Lease and 


Agreement dated June 22, 1951, whereunder the lessees entered possession 


of certain patented and unpatented lode mining claims described in said 


original Lease, and 


WHEREAS, the said Mining Lease and Agreement was supplemented 


by a certain Supplemental Agreement dated the 1st day of November, 1953, 


and


WHEREAS, KENNETH CLEGHORN has assigned to JOHN BOUNDY 


all of his interest in and to said Mining Lease and Agreement as 


supplemented, and 


WHEREAS, it is the mutual desire of the parties that the first party 


consent to sucia assignment, aiid that the term of said original Mimng Lease 


and Agreement as supplemented be exten.ded, 


NOW THEREFORE 


For and in consideration of the sum of TEN DOLLARS ($10. 00), 


by each of the parties to the other in hand paid, receipt whereof is hereby 


acknowledged, it is hereby agreed that first party hereby consents to said 


assignment, that the term of said lease shall be and hereby is extended 


................................ 
for a period of eight (8) years commencing June 29, 1956, making a term 
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as fixed by this Second Supplemental Agreement of ten years, commencing 


ufle 29, 195k and terminating on une 28, 1964k pronded, however, that 


it is understood that lessee is applying for a defense mineral exploration 


loan from a department of the United States government and that the same 


may not be consummated for some months alter Tune 29, 1954, and the 


lender requires at least a ten year tenure of the property by the applicant, 


namely, the second party and lessee hereunder, that accordingly the eight 


year extension of the original lease as hereby granted, namely, for the ten 


year period commencing Jine 29, 1954, shall automatically commence from 


the date of the consi,immation of said loan, provided, further, that such 


additional extension (for permitting consummation of said loan) shall not 


exceed one year 


Said original Mining Lease and Agreement dated Tune 22, 1951, and 


the Supplemental Agreement dated the 1st day of November, 1953, between 


the parties hereto is in no respects supplemented, modified or canceled 
•	 :•	 • 


other than herein specifically suppleme nted by this said Agreement 


These presents shall be binding upon and shall inure to the benefit 


of the successors and assigns of the first party and the heirs, executors, 


administrators, successors and assigns of the second party 


IN WITNESS WHEREOF, the said first party has caiised these 


* presents to be executed in its corporate name and its corporate seal to be 


hereunto affixed, and the second party has hereunto set his hand, all in 


duplicate, as of the day and year first hereinabove written 


NEVADA MONARCH CONSOLIDATED 
M[NES CORPORATION 


Second Party and Lessee	 First Party and Lessor 


________________________ By ________________________ 
Tohn Boundy	 President 


1st Ksst Secretary 
-2--	 ,
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STATE OF NEVADA,	 )
SS. 


COUNTY OF ELKO	 ) 


On this	 day of	 1954, personally appeared before _________, __________ 


me, a Notary Public in and for said C ounty and State, H H CAZIER, 


known to me to be the President of the corporation that executed the 


foregoing instrument, arid upon oath did depose that he is the officer of 


said corporation as above designated	 that he is acquainted with the seal 


of said corporation and that the seal affixed to said instrument is the 


car porate seal of said corporation 7 that the signatures to said instru.men 


were made by officers of said corporation, as indicated after said 


signatures	 and that the said corporation executed the said instrument 


freely and voluntarily and for the uses and purposes therein mentioned 


IN WITNESS WHEREOF, I have hereunto set my hand and affixed 


my Official Seal. the day and year in this Certificate last above written 


NOTARY PUBLIC 


•	 •	 :	 ••	 • 


•	 :	 -3-


"I-







I	 S 
ASSIGNMENT 


1 FOR VALUE RECEIVED, I, KENNETH CLEGHORN I the undersigned 


2 hereby assign, set over and transfer to JOffN BOUNDY, all my right 


3 title and interest in and to that certain Mining Lease and Agreexnent 


4 made and entered into the 22nd day of June, 1951, by and between the 


5 NEVADA MONARCH CONSOLIDATED MINES CORPORATION, a Nevada 


6 corpol ation, first party and lessor, and KENNETH CLEGHORN arid 


7 JOHN BOIJNDY, co-partners doing business as CLEGHORN & BOUNDY, 


8 second parties and lessees	 which said mining lease and agreement 


9 was subsequently modified by two supplemental agreements 


10 Dated this _	 day of July, 1954 


14 STATE OF NEVADA	 ) 
)) ss 


15 COUNTY OF WTE PINE) 
16 On this	 of July, 1934, personally appeared before me a Notary _____day 


Public ut and for' said county and state KENNETH CLEGHORN, who 
1 acknowledged to me that he freely and voluntarily executed the within 


agreement for the uses and purposes therein stated 


19 Notary Public 


20 


••• •••21' • 


22 .	 '	 .	 . 


23 


:24 .	 ''	 .,	 . 


25 


26 


27 


28 


29. '	 •	 ':	 ••	 .	 ..	 .	 .	 . 


30 •	 •	 .	 H	 ..,.	 ..	 ..	 .	 '., 


31 •	 .	 .'	 '.	 ..	 ....	 '.	 ..	 .	 .' 


32 •	 ..,	 ,.	 .	 ..	 ...,	 ..	 ..	 ..	 •..	 •.	 ..	 . 


JON R COLLINS 
ATTORNEY AT LAW 


ELY NEVADA
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NEVADA MONARCH COMSOLIDATD MNE CQPQRATIQ 


hand the	 y1a&is of the Corporation, the underaigned, comprising 


a11 of the Directrs of said Corporatipn, dQ hereby as of this 


day of	 1954 , unan.mous1y pass and , 


adopt the fo11owng resolutions, arid hereby t4ve the holding 


of any reu1ar or spcia3. meeting Zor the purpose and waive 


notice of any such meeting: 


wnER:;As, said Corporation on June 22, 1951, entered 
a Mining Lea8e and 1greement as Zirt party arid 
le8sor, with xvNwz	 ci.cioN and IJORN BOUNDY, 


I ) individi*lly and as co-partners doing bu5iness ae 
t CLGHORN & 13QUNDY, second partie8 and lessees of 


certain patented and unpaterited mining claims owned 
r by the Qorporation	 n te Spruce Mountain Mining 


Diatrict, Elko county, Nevada, which eaid agres*ent 
r was supplemented by a so-called Supplemental Agreement 


dated the 1st dy of November, 1953, between the said 


!
parties; and 


: tiRERAS, KENNETH CLEWQRN has assigned to JOHN 
all of his interest in and to the Mining Lease and 
Agreement dated June 22, 1951, as eupplemented, and 
it	 e the desire of the Corporation to consent 
thereto; and 


JHEREA8, it :Js to ti'e mutual benefit of the parties 
l to said Mining Leaae axid Ageesment as supplemented to 


!
extend the term of said Lease; 


NOW TRERFORE, BE IT HIREEY UNNIMQUStY 


j	 AS FOLLOS: 


i That the President and the Secretary or First Aseistant 
Secretary be, and they hereby are authorized to execute 
a Second Supp1ement]. Agreement 4th JOHN BOUNDY in 
writing modifying the original lease and agweemsnt as 
supplemented, consenting to said assignment and 
extending the term of sai d loaec and agreement as 
supplemented for a period of eight () years from and 
including June 29, 1956, to and including June a g , 1964. 


That they also be, and they are hereby authorized to 
sign on behalf of the Company, form MF-203 "OWNERS 
CONSENT TO LIEN", which is necessary bef>re an 
application for a Defense Minerals Explèration Loan 
will, be considered9 


That said original Mining Lease and Agreement as first 
supplemented to be in all. respects the agreement between 
the parties except as herein specifically supplemented. 


I
/7







f	 .dAMbM. •AI 


DONAW K. ARCHIBALD







S..	 . 


1 


THIS LEASE AND MEMORANDUM OF AGRMENT xnad end 


entered Into as of' Tune 22, 1951, by and between NEVADA MONARCH 


CONSOLIDATED MINES CORPORATION, a Nevada corporation, having its 


principal office in Nevada In the First National Bank Building, 


Elko, Nevada, first party and lessor, and KENNETH CLEGHORN and 


JOHN BOUNDY, Individually., and as co-partners doing business as 


CLEGHORN & BOUNDY, seoond parties and lessees, 


IINESSP: 


That the first party does by these presents grant, 


d.einlse and let unto the second parties those portions herein-


after described of th patented and unpatented lode ;mlnlng 


claimS situate in Spruce Mountain Mining District, Elko County, 


Nevaia, knotzin as and oall€d as follows: 


TTED C LAfl1IS 


•	 CAVE, SIGNAL, 
INDFX SNOWBANK, FRACTION' 


RESCUE, WINDY 6 IrING GREEN, LAST 
•	 ' CHANCE, KEYSTONE, ANACONDA AND 3MPIRE. 


DEWEY, BLUE BELL, PHOENIX NO • 1, 
PHOENIX NO. 2, PERSHIIG NO. 1, 
PERSHING NO. 2, PERSHING NO. 3,	 N FOCH, THELMA NO • 1', THELMA NO., 2, 


'THELMA NO. 5, THELMA NO. 6,' QUALITY NO. 1., 
QUALITY NO. 2, BRONCO NO • 1, BRONCO NO • 2, 
BRONCO NO. 3, BRONCO NO. 4., BRONCO NO. 5, 


•	 BRONCO NC. 6, BRCCO NO. 7, BRONCO NO. 8, 
•	 BRONCO NO. 9, MONARCH, JUNIPER, LELIA, 


CONTACT, BIG FOUR AND NEVERSWEAT. 


LITTLE NELL NO • 8, LITThE NL NO. 9,.' 
MONARCH EXTENSION NO. 1, MONARCH 


• ' ...	 EXTFiSION NO. 2, MONARCH XTEN5ION NO. 3 
THELMA NO • 3, Th.ELMA NO. 4, PHOENIX NO. 
GREAT EXPECTATION, ST. JOH.
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UNPATENTED CLAIMS 


TOP OF ThE WORLD 
LEORA 
NANCY MAE 
GRASSY SLOPE 
I.X.L. 
ZULU 


CHANCE 
WACO'S l7 
MISSOURI MONARCH EXTENSIONS' 


4&5 
MAJESTIC 
DONNA'S 1-8 
STICKNEY'S 1-2 
WEST HILL'S l-6 
CARRIE'S 1-5 
SPRUCAONT'S 1-6 
CEDARS 1U!2 
OHIO'S 1-2 
LUCKE! STRIKE 
BACHELOR' S 1-12 
SKYLIGHT'S 1-10 
MIDWA'S 1-3 
ELKO SILVER'S 1-6 
•STEPTOE'S 1-9 
JUNCTION'S i-16 
WHITE PINE'S 1-7 
RETA'S 1-3 
cormr's 1-6 
TONOPAH'S 1-7 
R4OtS 
JXELSIOR 
MASTERPIECE 
RIDGE 1-2-3


INDEX82&3 
ANTARCTIC 
LONDON 
VICTOR 
SUNNYS IDE 
HILLSIDE 


RIDGE 
JUNO 
LITTLE NELL'S 6, 7 & 10 
DOMINO 
ALJSKA 
RUBY'S 1-3 
HOBO'S 1-4 
MILTON H'S 1-3 
OLD SPRUCE'S 1-5 
TOWNSITE'S 1-3 
PARAMOUNT'S 1-13 
METEOR 
CHICAGO NO. 2 
LIFE SAVER'S 1-7 
SOUTH END'S 1-9 
WELLS'S 1-4. 
IRONSIDESS 1-2 
CUSTER'S 1-10 
NIFTYS 1-6 
NEVADA'S 1-7 
RHEA'S 1-3 
MOON'S 14 
STANDARD'S 1-2 
ELY'S 1-5 
NICHOLIA 
StThMIT 
SUNDA.J MORNING 


The premises hereby leased are li ted. inde th to 


the present lowest working , that is to say, to and lnciu ding b -. 
not below such present lowest workings, unless this provision 


should hereafter be modified by speolal agreement in writing 


executed by the parties. 


The premises hereby leased shall include the right 


in the lessees to use such buildings end equipment owned by 


the lessor now situate upon the premises and as more .partioularl 


desoribed in the inventory hereto attached, or in an inventory 
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to be hereafter approved by the partieà. 


This lease shall also include all waters and water 


rights upon the said property and in particular the waters of 


Monarch Spring and the waters of Star King Spring, togeth' 


with the pipes, pipelines, tanks, boxes and other appurtenances 


for the use thereof. 


This lease is subject to and there are reserved unto 


the lessor and excepted therefrom, the following: All parts 


of said premises below the line of the present lowest workings; 


the right of the lessor to continue with and to perfom furth 


development operations upon said property whether by drilling 


or by shafts, tunnels and. other undorgxund workings, and the 


right of the lessor to extract and ship ore in its own behalf 


from such portions of the property excepted tim said lease; 
the right of the lessor, in such work, to use the present 


workings in said premises, but In such manner as not interfere 


with the operations of the lessees hereunder; the right of 


the lessor to the use of the waters of Monarch Spring and 


Sta\r King Spring and other water upon said premises In C onneoti 
with the lessor's said operations; the ritit of the lessor 


to use such portIons of the buildings and equipment as may be 
resonably necessary in Its said work. 


It . is agreedthat, while the lessor believes in good 


faith that it Is the owner of all of the patented and un-


patented lodes hereinab'ove named, this lease is without 


warrantee or quarantee of title or possession of any of the 
unpatented claims. 


The rigIts leased to the second parties shall 


include the right In them to haul and ship any of the dumps 
upon the property.
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The term of this leae sb211 be for period of five 


years commencing 3une 29, 195]. and ending , n June 28, 1956, 


unless sooner terminated under the terms hereof • This lease 


is subject to and contingent upon and in consideration of the 


performance by the second parties or each and every one of the 


covenants herein contained on their part to be performed;, and 


in consideration of such lease the second, parties do hereby 


covenant and agree with the first party as follows: 


1. To enter upon and commence work upon said premises 


not later than Yune 29, 1951 and to proceed thenceforth in a 


continuous operation during the term hereof, and to perform not 


less than 75 (Seventy-Five) shifts of work a month upon said. 


property throughout. the term, except when such work is prevented 
by extreme winter weather or by acts of God or the elements,


strikes, riots or other matters beyond the control of the 


lessees.


2. Well end sufficiently to timber said mine at al]. 


I points where proper in accordance with good mining, and to 


l'repair all old timbering wherever It may become necessary 


In those parts of the premises worked by the said second parties 


to the extent that all excavations end all workings from which 


the said second parties may extract ore, or 'In which the said 


second parties may be working, shall be properly timbered so as 


Ilto prevent the same from caving; and the extent or necessity 


of timbering required iii case of dispute between the parties; 


shall be determined by the State Mine Inspector of the State 


b r Nevada, whose regulations and instructions shallbe final, 


and the same shall be executed as ordered by him; to leave 
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no waste in the mine workings, but to remove all of such waste 


to the surface, except where such waste may be stored in Ui• 
mine in accordance with good mining. 


3. To allow the agents of the first party, from 
time to time, to enter upon and into any and all. parts of
said premises for the purposes of Inspection at all reasonable 


times, Without limitation thereto, it Is understood that 


such Inspections at least once. In each calendar month are 


considered reasonable. 


4. If any ore mined be. of too low grade to warrant 
shipping, it shall be piled or stored on a dump by itself and 
shall not be mingled with the waste dump. 


5. To post and keep posted in conspicuous place 


where the same may be easily seen and read by the employees 


of said second parties, such notice or notices as may be 


furnished by the first party to the effect that said first 


party will not be re3poneible for labor performed or materials 


furnished at the instanoe of the second parties, or for any 


damages to persons or property resulting from the work of 


said seoond parties, and to execute and deliver to the agents 


of the first party an affidavit of such posting. 


6. To oese all mining operations and discontinue 
xtraoting ore at the expiration of said term, or the sooner 
otermination of this contract. 0 


7. To deliver to the said first party on demand 
pon the expiration or sooner termination of thi s c ontract 
he said premises with the appurtenances and all improvemeits 


ow thereon, or that.may be placed thereon during the term 
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hereof, in as good order aixi condition as the same now are 


or may be put into, subject to reasonable use and wear, and 


the mine ready for continued working, subject however to the 


right of the second parties to remove any and. all of their own


mining equipment and machinery and other personal property. 


8. To pay to the first party a royalty of lO 


of the net smelter returns on each individual shipment through 


the smelting company to whIch the . ore is shipped. All royalties 


shall be payable to H. H. CAZIER, Wells, Nevada, for the said 


first party, and the said smelting company shall be so notified 


by separate instrument of the parties, or by being furnished 


I with a copy of this agreement. 


The net snialter returns as such term is herein used, 


shall mean the gross, value of the ore as determined by the 


current prices of the contained metals established by War Prices 


Board or other official governmental agency, or usual quota-


tions of the Engineering and Mining Journal on the date of 


receipt or weighing at the smelter, whichever may be the cus-


tom, plus all credits allowable for favorable smelting con-


stituents, and less penalties for constituents with undesir-


able smelting qualities, and less usual treatment charges pre-


vailing for simtiar. classes of ore; alias appearing on the 


written or printed smelter returns for the several respective 


shipments; and less freigh t . charges from the nearest railroad 


station to the smelter. The smelter or smelting company to 


whIch such ore is shipped, is hereby requested, after deduction 


of railroad freight as aforesaid, and after computing the net 


return, as aforesaid, to forward such royalty directly to H. .H. 


CAZIER, Wells, Nevada, for the first party, as aforesaid, and 
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balance to the second parties at 8ueh address as the second 


parties may desire, and In ease no different address if rurnished 


then to the second parties at Black Forest, Elko County, Nevada. 


Said 1O'L royalty shall also apply to all bonuses, credits, allow-


anoes, termination benefits and receipts of any kind whatso-


ever to the second parties from any ovornment agency, board, 


corporation, bureau or division,, unless forbidden by the laws, 


rules or regulations thereof, All ores shipped by the second 


parties hereunder, shall be shipped in the name of "Nevada 


Monarch Consolidated Mines Corporation--Gleghorn &Boundy Lease." 


9. To keep all buildings and machinery upon said 


property used by the second parties in repair, and to perform 


all surface and underground workings in good minerlike fashion,. 


and to comply with all state end national governmental require-


ments In the performance of said work and in the execution and 


filing of reports and returns. 


10. To do and perform the annual assessment or 


representation work upon all of the said unpatented lode 


mining claims, and to execute an affidavit of such performance 


as presented by the first party at the first party's expense; 


and likewise to execute on forms presented by the first party, 


at its expense, affidavits showing performance of assessment 


work on, the patented claims to relieve the same from taxation 


for each current year; provided however, that this covenant 


shall not require the second parties to perform any work, labor 


or development in more than one place, to the end that such 


development: work may inure to the benefit of all of said claims 


as a whole--all of said claims being contiguous and in a 


community of onersh ip.
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11, To protect the said property and the appurtenant 


water rights against encroachment, and promptly to notify 


the first party in the event that any adverse claims ShOUld 


be made affecting the ownership or posessiofl of any rt of 


said property or the appurtenaflOes. 


12. To protect the surface of the said claims and 


the said water rights so far as reasonably possible against 


encroachment by the grazing. of sheep, and particularly to 


notify the first party prompUy in the event of any such 


encroachment or trespass. 


13. •Tdoomait nowasteuPOn said property and to 


refrain from cutting timber thereon in excess of the actual 


mining and domestic requirements of the second parties, or in 


violation of any governmental regu1ation or requirements. 


14. In the event of the default of said second partie 


in the performance of any of their covenants herein , contained 


on their part to be performed, and if such default continue for 


a period of thirty da'ya (hereby extended to a period of 


sixty days in the months of December, January and February of 


each year) then it shall be lawful for the said first party 


to declare 'this lease terminated and of r further force or 


effect, and to ret-enter and take possession of said property 


and each and every part and parcel thereof, together with 


the appurtenances, either with or without process of law and 


using all necessary force so to do, in which event the seoond 


parties waive any and all claim for damages growing out of such 


repossession by the first party; and the first party shall 


be entitled toexeroise any and' all rights and privileges at 
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law or in equity that it may have by reason of such default. 


The initiation and continuous performance of the work hereunder 


Is of the essence of this lease and. of the consideration there-


for,


It is further understood and agreed that the second 


parties will take out and maintain State Industrial Insurance 


for the protection of all employees during the term of this lease 


and will pay all premiums promptly in a000rdanoe with the 


regulations of the Nevada State Industrial Compensation Law; 


that the said second parties will in no event permit any liens 


to accrue against any part of said property by reason of labor 


or material bills, but will promptly pay and discharge all 


bills for labor and material in connection with said operations 


hereunder, end will hold harmless the said first party against 


the payment of any bills for labor or material and against 


any claims for damages by reason of injury to persons or 


property in connection with the second party t s operation of


said property under this lease. 


16. The lessees further covenant and agree to oocupy 


and hold all cross and parallel lodes, dips, spurs, feeders, 


crevices or mineral deposits of any kind which may be discovered 


In working under this lease, or in any tunnel run to intersect 


any of the said lodes, by the lessees or any person or persons 


working under them in any manner on any 'ound adjacent or con-


tiguous to or in the neighborhood of any of the said claims, 


as the property of the lessor, with the privilege to the lessees 


of working. the same as appurtenant to the said premises 


during the term of this lease and while the lessees are not In 
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default In any of their covenants herein, and not to locate or 


record the same, or permit the same to be located or recorded, 


except in tXke nwne or the lessor. 


17. It is further understood and agreed, anything 


herein to the contrary notwithstanding, that the second parties 
_	 are not the agents of the first party In the performance or 


any work upon said property under said lease, or in the per-


formanoe of any of the second partys' covenants he rein o ont ained. 
8. The lessees agree not to assign this lease or 


any interest therein and any such attempted assIinient and any 


assignment by operation of law shall at the option of the 


lessor forthwith terminate this lease, The lessees, however, are 


hereby granted the right and privilege to sublet portions of the 


property hereby leased to one or more sublessees subject to the 


approval, In writing, of such sublessee or sublessees by the 
first party. All such subleases shall be subject to all of the 


terms, covenants and conditions hereof, and all shipments by 


any sublessee shall likewise be made In the name of the first 


party bereto--Cléghorn & Boundy lease--Indicating the name 


of the sub].essee, with royalty payments going directly to the 


first party hereto, and additional royalties, if any, to the 


said Cleghorn & Boundy. No such sublease shall relIeve the 
•	 second parties of any of their obligations herein to the first 


•	 party.	 : 
18. At such places and at such polnt.s and to such 


extent as may be agreed upon In writing between the parties,develo 


ment Work in unexplored ground by the second parties shall be paid 


for by the Hrst party in the first party's.capItal stock 


on the basis of lOçt per share (subject to the approval of the 
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Federal Securities 1!xchange Coznciission) at the rate of ].O.00 


per linear foot for tunnels and l2.00 per linear foot for 


shafts, all sUch work to be performed in accordance with the 


requirements of the State Mine Inspector, and with timbering 


wherever necessary or proper. 


•	 19. Subject to the foregoing covenant aGainst 


subletting, these presents shall be binding upon and shall 


inure to the benefit of the successors and assigns of the 


first party end the heirs, executors, administrators and assigns 


of the second parties. 
IN WITNESS WHEREOF, the said party of the first part 


has caused these presents to be° executed inits corporate 


name and its corporate seal to be hereunto affixed, and the 


second parties have hereunto set their bands, all in duplicate,. 


asof the day and year first hereinabove written. 


NEVADA MONARCH CONSOLIDATED MDES 
CORPORATION 


First Party and Lessor 


By (sign1edJ H. H. Cazier 


jigned) Orville R. Wilson 
1st Asst. Secretary 


J.Signeci) Kenneth CleghOrn 


_( Signed) JohnBoun 
Second Partiesand Lessors. 


u.nllii..
I/I.







STATE OF NEVADA, ) 
).sa 


COUNTY OF ELKO. ) 


On this 27	 day Of June, 1951, personally 
appeared before me, a Notary Public in and for said County 
and State, H. H. CAZIER, known to	 to be the president 
of the corporation that executed the foregoing instrument, 
and upon oath did depose that he is the officer of said 
corporation as above designated; that he is Acquainted with, the 
sea]. of said corporation and that the seal affixed to said 
instrunnt is the corporate seal of said corporation; that 
the signatures to said Instrument were made by officers of 
said corporation, as Indicated after said signatures; and 
that the said corporation executed the said Instrument 
freely and voluntarily and for ttié uses and purposed therein 
mentioned.


IN WITNESS WHEREOF, I have hereunto 
set my hand and affixed Official 
Seal the day and year in this certi-
ficate last above written.. 


(SinedJ	 Albert Sapp 
Notarf'?ubflO 
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SECOND SUPPLEMENTAL AGREEMENT 


THIS SECOND SUPPL EMENTAL AGREEMENT, made and entered 


into as of this 7th day of June, 1954, by and between NEVADA MONARCH 


CONSOLIDATED IVIINES CORPORATION, a Nevada Corporation, having 


its principal office in the First National Bank Building, Elko, Nevada, first 


party and lessor, and JOHN BOUNDY, second party and lessee, 


WITNESSETH: 


THAT WHEREAS, the lessor an d KENNETH CLEGHORN and 


JOHN BOUNDY, individually and as co-partners doing business as 


CLEGHORN & BOUNDY, lessees, entered a certain Mining Lease and 


Agrement dated June 22, 1951, whereunder the lessees entered possession 


of certain patented and unpatented lode mining claims described in said 


original Lease; and 


WHEREAS, the said Mining Lease and Agreement was supplemented 


by a certain Supplemental Agreement d ated the 1st day of November', 1953; 


and	 .' 


WHEREAS, KENNETH CLEGHORN has assigned to JOHN BOUNDY 


all of his interest in and to said Mining Lease and Agreement as 


supplemented; and 


WHEREAS, it is the mutual desire of the parties that the first party 


consentto such assignment, and that the term of said original Mining Lease 


and Agreement as supplemented be extended; 


NOW THEREFORE: 
• •	


. For and in consideration of the sum of TEN DOLLARS ($10. 00), 


by each of the -parties to the other in hand paid, receipt whereof is hereby 


acknowledged; it is hereby agreed that first party hereby consents to said 


assignment; that the term of said lease shall be and hereby is extended 


for a period of eight (8) years commencing June 29, 1956, making a term 


-1-
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as fixed by this Second Supplemental Agreement of ten years, commencing 


June 29, 1954 and terminatin.g on June 28, 1964; provided, however, that 


it is understood that lessee Is applying for a defense mineral exploration 


loan from a department of the United States government and that the same 


may not be consummated for some months after June 29, 1954, and the 


lender requires atleast a ten year tenure of the property by the applicant, 


namely, the second party and lessee hereunder; that accordingly the eight 


year extension of the original lease as hereby granted, namely, for the ten 


year period commencing June 29, 1954, shall automatically commence from 


the date of the consummation of said loan; provided, further, that such 


additional extension (for permitting consummation of said loan) shall not 


exceed one year. 


Said original Mining Lease and Agreement dated June 22, 1951, and 


the Supplemental Agreement dated the . 1st day of November, 1953, between 


the parties hereto is in no respects supplemented, modified or canceled 


other than herein specifically suppleme nted by this said Agreement. 


These presents shall be binding upon and shall inure to the benefit 


of the successors and assigns of the first party and the heirs, executors, 


administrators, successors and assigns of the second party. 


IN WITNESS WHEREOF, the said first party has caused these 


presents to be executed in its corporate nam and Its corporate seal to be 


hereunto affixed, and the second party has hereunto set his hand, all in 


duplicate, as of the day and year first hereinabove written. 


NEVADA MONARCH CONSOLIDATED 
MINES CORPORATION 


Second Party and Lessee 	 First Party and Lessor 


_______________________	 By:________________________ 
John Bduhdy	 President 


Jst Asst. Secretary 
-2-	 (4/
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STATE OF NEVADA,. ) 
)SS. 


CO1JNTY OF ELKO. ) 


On this _________ day of ________, 1954, personally appeared before 


me, a Notary Public in and for said C ounty and State, H. H. CAZIER, 


known to me to be the President of the corporation that executed the 


foregoing instrument, and upon oath did depose that he is the officer of 


said corporation as above designated; that he is acquainted with the seal 


of said corporation and that the seal affixed to said instrument is the 


corporate seal of said corporation; that the signatures to said instrument 


were made by officers of said corporation, as indicated after said 


signatures; and that the said corporation executed the said instrument 


freely and voiuntarily and for the uses and purposes therein mentioned. 


ThJ WITNESS WHEREOF, I have hereunto set my' hand and' affixed 


my Official Seal the day and year in this Certificate last above written. 


I'


-3-


,J







I .-
•:	 .:. 


ASSIGNMENT 


1 


2 


3 


4 


5 


6 


7 


8 


9. 


10 


11 


12 


13 


14 


15 


16 


17 


18 


•	 19 


20 


21 


22 


23 


24 


25 


26 


27 


•	 28 


29 


30 


31 


32 


JON P. COLLINS 
ATTORNEY AT LAW 


ELY. NEVADA


FOR VALUE RECEIVED, I, KENNETH CLEGHORN, the undersigned 


hereby assign, set over and tranfer to JOHN BOUNDY, all.my.right 


title and interest in and.to that certain Mining Lease and Agreement, 


made and entered into the 22nd day of June, 1951, by and between the 


NEVADA MONARCH CONSOLIDATED MINES CORPORATION, a Nevada 


corporation, first party and lessor, and KENNETH CLEGHORN and 


JOHN . BOUNDY, co-partners doing business as CLEGHORN & BOUNDY, 


second parties and lessees, which said mining lease and agreement 


was subsequently modified by two supplemental agreements. 


Dated this _____ day of July, 1954. 


STATE OF NEVADA	 ) 
)) sa. 


COUNTY OF WHITE PINE) 


Oh this _____day of July, 1954, personally appeared before me a Notary - 
Public in and for said county and state KENNETH CLEGHORN, who 
acknowledged to me that he freely and voluntarily executed the within 
agreement'for the uses and purposes therein stated. 


Notary Public







4 


NIVADA MONARCH CONSOLIDATED MINES CORPORATION 


Minutes of Resolutions Unanimously Adopted 
By Board of Directors. 


Pursuant to the provisions of the statutes of Nevada 


and the Bylaws of t1te Corporation, the undersigned, co*prising 


all of the Directrs of said Corporation, do hereby as of thie 


__________day of	 .	 , 1954, unanimously pass and 


adopt the following resolutions, and hereby waive the holding 


of any regular or special meeting for the purposø and waive 


notice of any such meeting: 


WHEREAS, said Corporation on June 22, 1951, entered 
a Mining Lease and Agreement as first party and 
lessor, with IENNETH CLEGHORN and JOHN BOUND!, 
individually and as co-partners doing business, as 
CLEGHORN & BOUNDY, second parties and lessees of 
certain patented arid unpatented mining claims owned 
by the Corporation in the Spruce Mountain Mining 
District, Elko County, Nevada, which said agreemeflt 
was supplemented by a so-called Supplemental Agreement 
dated the let day of November, 1953, between the said 
parties; and 


WHEREAS, L(ENNETH CLEGHORN has assigned. to JOHN BOUNDY 
all of his interest in and to the Mining Lease and 
Agreement dated June 22, 19.51, as supplemented, and 
it is the desire of the Corporation to consent 
thereto; and 


WHEREAS, it 1,s . to the mutual: benefit of the parties 
to said Mining Lease and Ageseinent as supplemented to 
extend the term of said Lease; 


NOW THEREFORE, BE IT HEREBY UNANIMOUSLT RESOLVED 


AS, FOLLOWS: 


That the President and the Secretary or First Assistant 
Secretary be, and they hereby are authorized to execute 
a Second Supplemental Agreement with JOHN BOUND! in 
writing modifying the original lease and agreement as 
supplemented, consenting to said assignment and. 
extending the term of sa 4.d lease and agreement as 
supplemented for a period of eight () years from and 
including June 29, 1956, to and including June 2, 1964. 


That they a:Lso be, and they are hereby authorized to 
sign on behalf of the Company, form MF-203 "OWNERS 
CONSENT TO LIEN", which is necessary before an: 
application for a Defense Minerals Explèration Loan 
will be considered. 


• That Bald original Mining Lease and Agreement as first 
supplemented to be' in all respects the agreement between 
the parties except as herein specifically supplemented.







That this Resolution shall become effective as of 
the 7th day of June, 1954, upon filing in the Minute 
book in the Corporation office, First National Bank 
Buildirg, Elko, Nevada, copies of the said Minutes 
and Resolution signed by all of the Directors or 
copies thereof signed by each individual Director. 


MILTON B. BAD 


G. H. RAINVILLE 


H. H. CAZIER 


J. SELBY BADT 


ft. J. WINTER 


JiME8 H • CAZXER 


ioi;j
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Frnrlt?r)4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(April 11)52)


ARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ()	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHEr] . 4 
Month of .$EJ?T------------, 195i	 Docket No. DMEA3 ! 4 C) 	 Contract No. 1c1 -/ 
Operator's Name	 Minerals 


Address	 1ALVT.k'Jk1LA---------------------------------------
Contract Amount,	 -----	 Government Participation:	 Amount,	 t2 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Totals To Date 
ITEMS OF COSTS


Monthly	 Totals Previously 
Total	 Reported


Approved
Monthly Total


Approved Totals	 Approved Totals 
Previously Re ported	 To Date 


(1) Independenti
Contracts: 


Short Form 
Drilling------------------------------------
Bulldozing---------------------------------
Crosscutting------------------------------
Drifting------------------------------


(2) Labor and Supervision: 
Labor--------------------------------------------------
Supervision-------------------------------------------
Technical Services----------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------
Explosives............................................ 


Pipe----------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 
- Rental--------------------------------


Purchase-----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs---


(6) New Bldgs., Improvements, etc... 
(7) Miscellaneous: 


Repairs to Equipment------------
Sampling and Analysis 
Payroll Taxes-----------------------
Liability Insurance................. 


(8) Contingencies (specify): 


TOTALS	 0	 çr	 e a	 -________ ________ 


	


I certify that thejhove bill is correct and just nd that payment therefor has not	 Pursuant to authority vested in me, - I certify 
been reqived.	 .4''	 .	 that this account is correct and proper for pay-
Date i!Ü.L'---	 *py	 ment in the amount of: 


'(t	 #--	 .5 - . ... ,-,-,---w---.-- - 


'	 ii voucher Is stgned ordFted in the nare,4'a company or corporation, the name of the person writing 
t corn any or corporate name, as well as the 	 city In which he signs, must appear. For example: "John
Doe C pany, per John Smith, Secretary," or reasurer," as the case may be. 


—b' NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter wtthln its 
jurisdiction.


(Instructions on reverse)


00 


sI1?PT....... 
Jo:F	 -l. 


Signature 
-	 (AuthorizedCerttfythg Officer) 


Vou. No t 
(See other side)







k.	 (For Government vie only) 


CERT FICATION BY GOVERNMENT REPRESENTATIVE: 


cer ifyththe best of my knowledge and behef the contractor submitting this vouoh i opeJ$lnt Defense Minerals 


Exloçation Adm istration projec u der Qntract Nok	 withhetern ofontract 


Signature	 Titlel4flflg	 Ze	 Date 


APPROVAL BY DMEA EXEUTIVW OFFICER OR ALTERNATE: 


Signature


	


	 Title	 Date 
. Iticker


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and o.jInical\ 
services incurred for the exploratory operations. 'Dl, noV 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditure duete Opetor to reimburse him for deprecia-
tioi' Of euiment owhed will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentatibn or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus su,ppored 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any , kind. • The 
Operator will subthit his claim under i4em ( of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or. other unitsjmmediately 
ftqr'l apropriate descriptive wqrd such a ilhn bull-


dozing crosscuttin' diTtingtc ''ndgivirfg the "fvIoithly 
Total" amount due. \Totals Previously Reported", and 
"Totals tO Date" columns should also be filled in.
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6rm	 -104A
	 Budget Bureau No. 42-R 1151.2 


(Apr11 1962)


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 - OCT 1 


DhFENSh MINLKALS Xt'LUHATIUN AUMINISTKATIUN
'IL 


OPERATOR'S UNIT COST AND PROGRESS REPORT I	 !..)	 p• 


Month of	 195J	 Docket No. DMEA	 Contract No.	 ti 
Operator's Name	 Minera1s7k4 


Address fSsL4 '---------------------------------------------------------------


OPERATION II Come This I UNITS THIS II	 UNITS TO UNIT	
Mowta I MONTH	 COSTS TO DAm	 DATE


AUTHORiZED BY CONTRACT 
Un Come ____________________ 


TO DATE
'TJnita	 Unit Costa 


Drifting------------------------------
Crosscutting_.. 
Raising-------------------------------
Shaft8--------------------------------
Winzee 
Drilling: Core...................... 


Churn 
Auger--------------------


Stripping 
Trenching 
Test Pith----------
Roads and Tr 'ls...................... 


................. 


TOTAL DISTRIBUTED C


L 


OSTS--------- - AuTHoRIzED BY 
CONTRACT 


Operating Equipment Purchased............... 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


TOTAL COSTS----------------------------- L i ci	 I	 ,:: 4.jL20 c'' 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


compIte to the Jest of their knowledge and belief. 	 - 


Date cLiLi'erator	 P2AiL 


4e jtlo 1' a?1' 


OTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wflhinily 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


•	


.







:0	 a 
&


'	 IkIt'TflI IPT f'kIf


V 
Preparation of Form MF-1O4A—OpMtos 	 t 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of Qpation on wWch permanent irormationJ desirehveen . oned in the 


' L) omn. Tir are blIn nes, hy frhose nival pe iiich meed to be 
reported for a particular project. It will be necessary for the Operator t distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the vario ases, on man dayslaor charged to such 
phases, or on some other equitabie asis. 0 Operating Equ-pthent , Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will'be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 '.


-T) 
•	


.'\
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•	 UNITED STATES - 
-	 EPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R1036.5 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ---, 195	 Docket No. DMEA	 Contract No. ..ft' 
Operator's Name	 ------------------------------ 	 Minerals 


Address	 /r M9	 -------------------------------
Contract Amount, $O-----------. 	 Government Participation: ?'%	 Amount, stir 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independent1 Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc.. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------


Liability Insurance 


(8) Contingencies (specify):


	


____ -___	 __ _____ _____ 
TOTALS----------------------------------.i4i--


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been recived.	 that this account is correct and proper for pay-
Date	 *py	 OL	 MN	 ment in the amount of:. 


Per 4ftA Tit.lePRf - 
Whe1(j oucher is signed or receipted in the na of a company or corporation, the name of the person writing	 IYt4 ;i. 'johndr 


the co1liulny or corporate name, as weH as th 	 city in which he signs, must appear. For example: "John 	 ., 
Doe_C'psny per John Smith Secretary 	 reasurer as the case may be 	 Signature ' 
—* NOTE.—TItie 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully	


(Authorized Certifying Officer) 


faI'e statement or representation to any department or agency of the United States as to any matter withIn its 	 ( 
jurisdiction	 D.te	 Vou No fv>i	 – /1 


(Instructions on reverse) 	 (See other side)







.i=.___-


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


! 


' tcèrti,fy athe best of my knowledge and belief the contractor subrnitting4his vo\ucher B operti1g Defense Minerals 
i I	 '	 '	 .)	 ' Exploration Adiinistration project un	 Ctract No - V /	 ' ' In atiordance with the termso?th contract 


Signature	 Z/	 Title	 Date 
YV	 L5 


APPROVAL BY	 y,rrICER OR ALTERNATE: 


	


J	 DM1A Fte1d Team 
Signature	 Title	 Date 914L' 


lucker
MONTHLY REPORT OF OPERATOR 


ye vu*c.r 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 	 '. '	 ' 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost 'and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and, inclination of holes is to be shown on a map; 
logs and assays also 'are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs 'are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tech,nioal' 
services incurred for the exploratory operatióh Do riot. 
include labor, supervision and technical services used for 
work performed under.items (5) and (6). 


Under Item (3) include the costs of material andsu5plies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment , will be reported, under "Purchase". The amount of 
èpAn iilis due ,th Qetor to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are 'used in the 'initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of' expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, , liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when 'submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated .thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government 'auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases .the original or a certified copy ,of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mnted. The four copies of Form MF-104 are not to be 
th'ü upted. ' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-


, quired to be supported by dcumentation of any kind. ,, The 
Operatr wUl submit his'claim under item (1) of Form 
MF-104 by"deletiii'g as stated above the word "Independent" 
and by showing the number of feet or other units immediately 


\ aTer the appropriate descipt ,ve word, such a, drilling bull-
dozing crosscutting drifiting etc and giving the ' Moithly 
Total" amount due. "Totals Previously Reported", '., and 
"Totals to Date" columns should also be filled in. 
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B udget Bureau No. 42-R 115 1.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 -, 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of .I2 4------1954	 Docket No. DMEA	 Contract No. J 
Operator's Nam NL	 -------------------------------Minerals Z	 &r-4W 


Address -----------------------------------------------------------------


AUTRORIZZD ST CONTRACT 


OPERATION II COSTS Paia I	 'J	 II	 I UNITS TO 
II Mowru I Mowrn	 COSTS TO DATa	


DAYS
tYNIT Cosrs ______ 


TO DATS
3nIts Unit Costs 


Drifting------------------------------
Crosscutting_ 
Raising-------------------------------
Shafth--------------------------------
Winzee---------
Drilling: Core...................... 


Churn-------------------
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Traila...


Ft. JØ-----4L	 --22--- -


11141i1 iiziziziizi z 11111111 Iiiiii iiiizziz zzzi bIll
TOTAL COSTS 


AuTJloiuZaD BY 
CONTRACT TOTAL DISTRIBUTED CosTs----------------------------


Operating Equipment Purchased...... 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc............................ 


TOTAL COSTS ----------------------------- 'Z 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS: .................................................... 


Date	 operator


Title 


- NOTE.—TltIa 18, U.S. Code (Crimes). sectIon 1001, makes Its crimInal offense to malce a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.'


INSTRUCTIONS 
ç)	 4\' 


Preparation of Form MF-1O4A—Opertoi's\Uini bstProgesR.4Aç,plki13te 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanentncrmation is desired have been putned in the 
fom There are blanl lines howèvI for\those i}i'sual phas?s hh my need to be 
reported for a particular project. It will be necessary for the Opertor to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which arc not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 


-toe distributed over several phases such as drifting crosscuttig raisingetc \provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on thevarios phases, on man days of l'alr charged to such 
phases, or on some other equitablebasis. "Operating Equipment', "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


jc
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Totals Previously	 Totals To Date 
Reported


Approved	 Approved Totals 
Monthly Total Previously Reported


Approved Totals
To Date 4v 


0 ----------------------------------------------------------------------


Form MF-104 (Rev.)	 UNITED STATES	 •	
' Budget Bureau No. 42-R1036.5 


	


DEPARTMENT OF THE INTERIOR \	 I	 /


	


_)	 (	 1/ 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
I 


Month of	 , 195	 Docket No DMEA <''	 Contract No ' 
Operator's Name	 Minerals 


Add s	 S 


Contract Amount, $ $	 Government Participation	 %	 Amount, $ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total 


(1) Independent1
Contracts: 


Short Form 
Drilling---------------------------------------
Bulldozing------------------------------------
Crosscutting------------------------------
Drifting---------------------------------


(2) Labor and Supervision:	 - 
Labor--------------------------------------------------
Supervision-------------------------------------------
Technical Services-----------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------------------------
Pipe----------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 
Rental------------------------------------
Purchase---------------------------------
Depreciation----------------------------


(5) InitialRehabilitationandRepairs---- ---


(6) New Bldgs., Improvements, etc--------
(7) Miscellaneous: 


Repairs to Equipment-----------------
Sampling and Analysis----------------
Payroll Taxes-----------------------------
Liability Insurance-----------------------


(8) Contingencies (specify):	 - 


---------------------------_____ 
TOTALS-----------------------------------------------------------------------------------------


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 I A	 that this account is correct and proper for pay-
Date ---	 *Payee	 ment in the amount of: 


Per-	 -----------------------


Wh	 ucher is signed or receipted In the name of a 	 pany or corporation, the name of the person writing	 Lloyc r. 
the co pa or corporate name, as well as the capac 	 which he signs, must appear. For example: "John	 iocc. Ccrtif in	 f(' 
Doe o any, per John Smith, S0ecretary," or "Tre urer," as the case may be. 	 Signature -------------------------------


-*' NOTE.—TItIe 18, U. S. Code (Crimes), aectlon 1001. makes ISa 	 Ti	 c	 •(Authorized CertifIng Officer) 
faiweniatement or representation to any department or agency of the United Ste 	 stany- tterwiihln	


Ik	 You. 
(Instructions on reverse)	 AU 1 7 jt[5	


(See other side)







(For Govenrnrnnt vis only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration pr& t under Contract No.	 ?fFfL in accordance with the terms of the contract. 


Signature	 Title	 tJ	 Date 


APPROVAL BY DME'A EXECSf1VE OFFICER OR ALTERNATE: 


Signature	 Title	 cci.4'—Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1O4A—Operator's Unit Cost and Prog-. 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclinatioh of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under cons 
tract Form MF-200 as though it were performed under an 
independent contract. 


• Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplis 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costh of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form- MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-20O 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-


• quired to be supported by documentation of any kind. The 
OperatorwiU §urit his\ claim under tem \ ç(1) ot. 'qrm 
MF-104by 'deleting as stated above the word "IndependeEt" 
and by showing the iumber of feet qr other units immediately 
fter the"appropriata descripive'word uçh drilhng bull-


dozing crdsscutting,7drifting, eic., and giving the" Monthly 
Total" amount duê., "Totals Previously Reported, and 
"Totals to Date" colunns should also be filled in.
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UNITS THIS II 
MONTH	 Cosm TO DATE 


CO	 ;%p 0


UNITS TO 
DATE 


J---
am 


MF-104A	 Budget Bureau No. 42-R1151 
- (April 1952)	 Approvalexpires 0-30-53. 


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 	 J Au 12 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No DMEA	 Contract No 
Operator's Name -	 Minerals J 


Address


AUTHORIZED BY CONTRACT 
OPERATION 


Drifting------------------------------
Crosscutting 
Raising-------------------------------
Shafts--------------------------------
Winzes 
Drilling: Core----------------------


Churn-------------------
Auger--------------------


Stripping 
Trenching---------------------------
Test Pits 
Roads &nd Trails------------------4a1ye8 


TOTAL DISTRIBUTED C


COSTS THIS UNIT	 MONTE 


i6 


ri-pIe 


BI! 
DSTS


UNIT COSTS __________ 
TO DATE


Units Unit Costs 


\i 


AUTHORIZED BY 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL. COSTS 


The undersigned company, and theofficial executing this certification on its - 
behalf, hereby certify that the information contained in this report is correct and uiMARK5. 


complete to the best of their knowledge and belief. 


Date - -	 -. - ---J-O--4' Operator& 


Title 


NOTE.—Tltie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wiflfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


•	 (Instructions on reverse) 


(For Government use only) 
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–lO4A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any, unusual circumstances causing excessive or 
disproportionate unit costs.
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•	 ("S 
UNITED . STATES	


.. • 	 •. 	


'V 


DEPARTMENT OF THEINTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. ..	 •:. copy: 


l6oS Evans Av 
Reno, Nevada 


1':	 •' :	
' 	


. 	 February .7, 1956 


Memorandum 


To:	 Operating .Coimmittee, DME, Interior Buflding, 	 V . 


Washington 25, D. C. 	 .	 . . . .	 .	 V 


From	 cecutive Offcer, DNE1. Field Team, Region II 


	


V	 V	
Subject: . Docicet No. DNEA-31150 (Tungsten) 


V	


. 	 VV: V 
V V	 . John Boundy and Sons V 	


' ::


	 . .' 	


V 


	


V V	
:	 Nevada Monarch Consolidated Th.nes 	 . ..	 VV V V,


	
V 


V	 V V	 V	 Elko County, Neva'a ..' 	 .	 V	 V	 '	 V	 .	 V 


V	 Contract. No. Idin-E801	
V	 V 


	


V 	 .	 V	 : V	 In accordance with your letter o February lV 1956	 .	 V 


	


V	 relative to above docket, 'we. are . enc1oing . four copies f our	 V 


final report by H. W.V Jones, Bureau of Mines aiid R. W. Oster$tock, . 
Geological &lrvey. The report is	 ite on suggestions. . V	


' V '$	
V 


•as to justification_for discovery certification.•. 	
V	 V 


--


	


V 


V	 V V V
	 Rôscoe Smith and I do riot believe that work accori- 	 V	 V	


V 


plished justifiesacertificaton of discovery or development, . 
'and reoat xione bessued. A certificate, of discovery 
would only deter some minor exploration'that ny 'be otherwise . '.. 


	


V undertaken in the area by some prospector' at sOme future time.	 " V 


Also enclosed are four copies of final report . by the '
	


V 


operator. 'These reports although rather crude will I believe	 ' . ' '	 V 


in this instance cover the obligation of the Operator. 


/s/ S. RICKER 
V 	


•V V


	 S. Bicker : 


Ends.


,	
c 


V	 - 
V 	 . 	


V 	


V	


. Reviewed by.	
•V
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UNITED STATES 
DEPARTMENT OF THE INTERIOR


DOUGLAS McKAY, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINIS)TTON 


REPORT OF EXAMINATION BY FIELD TEAM
REGION II 


FINAL REPORT 


DMEA- 3450 (Contract No. 1dm- E80 1) Tungsten
Nevada Monarch Consolidated


Boundy & Sons
Atlantic Claims, Elko County, Nevada 


Henry W. Jones	 R. W. Oster stock 
Mining Engineer 	 Geologist 
U. S. Bureau of Mines 	 U. S. Geological Survey 


February 7, 1956


CO
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INTRODUCTION	 j 


The Atlantic (patented) claim, one of the Nevada Mon-


arch Consolidated Mines Corp. holdings in the Spruce Mountain Mm-


ing District, Elko County, Nevada, was explored by John Boundy and 


• Sons (lessee) of Montello, Nevada. Work was completed in cooper-


ation. with the Defense. Minerals Exploration Administration, docket 


No. DMEA-345O, under contract No. Idm-E801, dated May 23, 1955. 


The exploration project was started June 21, 1955 and was completed 


October 16, 1955. A final examination to evaluate the program was 


made October 18, 1955 by Henry W. Jones, U. S. Bureau of Mines 


and on October 25., 1955 by R. W. Oster stock, U. S. Geological Sur-


vey accompanied by John Boundy. 


CONCLUSIONS AND RECOMMENDATIONS 


Purpose of the project was to explore for the possible 


downward continuation of surface scheelite exposures along the lime-


stone-rn onzonite porphyry contact. The existing "porphyry tunnel" 


was extended 202 feet alómg the more favorable portion of the contact 


but disclosed only sporadic occurrences of fine-grained scheelite and 


minor amounts of copper ore. 


As a result of the exploration project, it is concluded 


that the area has been adequately tested, and no further exploration 


is warranted by DMEA or by the operators. A difference of opinion,







S	 .	 2. 


however, exists between the examiners as to the justification of a dis-


covery certificate. 


One supposition is that an inferred 250 tons of tungsten 


ore may be extracted through the tunnel and this possibility is sufficient 


to justify a certification of discovery. 


The other supposition is that owing to the fact that the 


DMEA exploration disclosed no additional inferred ore reserves, a 


certificate of discovery is not warranted. The inferred reserves were 


known to exist on the surface before exploration and downward extension 


was not discovered. The purpose of the project to discover significant 


reserves in depth, based on surface indications, was not successful. 


LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES 


The holdings, subject to terms of the DMEA loan, are 


in Secs. 13 and 14, T. 31 N., R. 63 E., M.D. B. &M., Spruce Mountain 


Mining District, Elko County, Nev. They are on the north and south 


slopes of Black Forest Canyon at an altitude of 8, 000 to 9, 000 feet 


(fig. 1). Wells, Nev., 52 miles north of the property, is the nearest 


source of labor and supplies. The mine is reached by traveling south 


from Wells on Highway 93 for 40 miles; thence turn east on the unim-


proved Spruce Mountain road for 12 miles up an increasingly steep 


road to the mountain divide; thence 0. 5 mile down the other side to 


the mine camp. The mine is inaccessible during winter months be-


cause of very steep grades and snow conditions.
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PROPERTY 


The Nevada Monarch Consolidated Mines Corporation, 


H. H. Cazier of Wells, Nev., president, controls 246 unpatented and 


54 patented claims in the Spruce Mountain Mining District, all of which 


are under lease to John Boundy. 


Claims subject to terms of the DMEA loan are the For-


est, Black Forest, Snowbank, Snowflake, Atlantic, Pacific and Indian; 


the first five of which are patented. 


Ore was first discovered in the district in 1869, and 


was intermittently mined for lead-zinc and silver until recently. Gross 


production is estimated to exceed $2, 000, 000. 00, however, the figures 


cannot be substantiated. No scheelite production has been reported 


from the district. Several thousand feet of workings have been com-


pleted in the area. Development openings in the Atlantic claim con-


sist of a few shallow surface pits along the porphyry-lime contact and 


the "Porphyry Adit" about 100 feet vertically below the surface cuts. 


The adit, driven for 600 feet into and across the porphyry dike, is 


accessible for the first 150 feet. A short, 27-foot stub drift extends 


northwest into the limestone from near the contact and caved area. 


DMEA work started at the face of the stub drift.
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THE DMEA PROJECT 


Surface pits along the southwest wall of the quartz 


monzonite dike revealed spotty tungsten mineralization both in the 


quartz monzonite porphyry and in the adjacent tactite. Sampling of 


these pits indicated that the best values were restricted to a north-


westerly trending belt which extended no more than 160 feet beyond 


the vertical projection of the stub drift in the porphyry tunnel. There-


fore, it was concluded that an exploratory drift along the limestone-


dike contact might encounter downward extensions of the zones mm-


eralized at the surface or completely new ore bodies of size and grade 


similar to those known from surface workings. It was believed that 


a 200-foot drMt would adequately explore the most favorable portion 


of the contact with its irregularities. 


The contract specified that work was to start on or be-


fore June 25, 1955 and to be completed by October 15, .1955. 


Track, air and water lines were laid to the face, the 


compressor moved into place at the portal, and underground work was 


started June 21, 1955. The drift was started due north from the point 


of beginning for 20 feet to where a poorly mineralized shheelite show-


ing at the contact was encountered. A small open water course, filled 


with iron oxides and containing occasional loose scheelite crystals, was 


intersected and followed 70 feet to the northwest on a course that angled 


from the contact. The drift was swung to the right to re-establish the
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contact. Several additional non-mineralized water courses were cut, 


and a massive brecciated zone containing iron oxides and small lenses 


of copper carbonate were intersected and followed for a short distance. 


The contact was again disclosed and the drift continued across it into 


the porphyry. Sparse scheelite mineralization was noted along the ex-


posed parts of the contact. 


Work was discontinued on October 16, 1955 and the com-


pressor and equipment were moved from the mine. The total advance 


was 202 feet of which 200 feet was covered by the contract. Operations 


were conducted in a satisfactory manner. 


EXPENDITURES 


Total approved cost ........$6, 500. 00 


200 feet of drifting @ $32/ft. $6, 400 
20 W0 3 analyses $5.00	 100 (not used) 


Total expenditure .........$6,400.00 


Government's share of cost @ 75% $4, 800. 00 


Government's share unexpended	 75. 00 


There was no production from the property and the Gov-


ernment is not entitled to royalties. . 


EQUIPMENT 


No equipment was purchased under the contract terms.
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GEOLOGY 


The part of the Spruce Mountain district with which 


this project has dealt is underlain principally by limestones which 


are locally intruded by igneous rocks. 


The sedimentary rocks in the district are Paleozoic 


limestone, dolomite, shale, quartzite and conglomerate. In the pro-


ject area, the rocks are mainly thick bedded to massive, dense, gray 


to blue limestone and dolomite collectively known as the Black Forest 


limestone. The age and stratigraphic position of this unit has been 


the subject of much controversy. It has been variously correlated 


with the Devonian Guilimette formation at Gold Hill, Utah, with the 


Nevada limestone at Ely, Nevada, and with the Silverhorn dolomite at 


Pioche, Nevada by C. L. Wilson-i'; with the lower Mississippian 


2, 
Madison limestone at Gold Hill, Utah, by E. H. Eakiand - ; and H. E. 


Wheeler	 has simply dated the unit as Ordovician. The limestone may, 


where it is intruded by igneous rocks, take on a bleached and recrystal-


lized appearance resembling marble. In a few places underground, the 


limy beds have developed a distinct banded appearance near the igneous 


contact. 


j1/ Wilson, C. L., The Geology of the Black Forest Mine Area, Spruce 
Mountain, Nevada, unpublished thesis, Univ. of Arizona, 1938. 


2/ Eakland, E. H., Report on the Spruce Mountain mining district, 
Confidential Report, 1949. 


3/ Wheeler, H. E., Stratigraphy and Structure of the Spruce Mountain 
mining district, Confidential Report, undated.
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In the project area quartz monzonite porphyry has in-


truded the Black Forest limestone. The porphyry is light gray and 


contains abundant phenocrysts of glassy quartz. Outcrop.s of this 


rock are rare as it tends to have a heavy soil mantle. On the surface 


the porphyry appears to be a reasonably continuous dike which strikes 


-	 northwest and ranges from a few tens of feet to several hundred feet 


in width and averages about 60 feet wide. In the porphyry tunnel the 


dike is reported to be 80 feet wide, hut the workings are caved and 


the report cannot be verified. John Boundy, the operator, states that 


he has heard "old timers" speak of the Porphyry tunnel as being al-


mOst entirely in quartz monzonite. If this is true, then what we now 


consider a dike might actually be an elongate cupola rising from a 


large intrusive mass. Many small related dikes, fingers and outliers 


in the area appear to have no bearing on the localization of scheelite. 


A subordinate igneous rock present in the district .but not in the pro-


ject area is an equigranular, medium to dark green diorite that occurs 


in small dikes and sills. 


On the surface the limestone-quartz monzonite porphyry 


contact has been exposed by open pits. A thin zone of tactitic material 


is generally developed at the contact; this zone may range from 1 inch 


to 10 feet in width and gradually grades away from the contact into a - 


zone of recrystallized and bleached limestone. From the portal of the
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porphyry tunnel to the southwest wall of the dike, a distance of about 


160 feet, there is a distinct progression within the Black Forest lime-


stone from relatively unaltered limestone through marbleized material 


to tactite. The tactitic zone is composed of a typical pyrometasomatic 


suite including diopside, garnet, clinozoisite, and possibly some ferro-


tremolite.


The major structural feature of the Spruce Mountain 


block is a N-S trending anticlinal fold now modified by thrusting and 


normal faulting. Wheeler suggests that the "Sprucemont' thrust and 


its syn-ipathetic or parallel fractures may have provided the planes of 


weakness requisite to the injection of the greater portion of the major 


quartz monzonite porphyry dike. 


A considerable number of diversely oriented minor faults 


have been encountered underground. It is also likely that a certain 


amount of movement has taken place along the quartz monzonite porphyry-


limestone contact. Fractures and joints with little or no movement are 


common in the porphyry tunnel and the DMEA workings; in. some instances 


these features are magnified by the action of groundwater. Coarsely 


crystalline pink to white calcite commonly lines the solution cavities.
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ORE DEPOSITS 


In the past the Spruce Mountain district had been noted 


as a producer of lead, zinc, silver, and some copper. According to 


Eakiand, the ores occurred in three types of deposits: Limestone re-


placements, veins associated with fault fissures, and contact zones 


between limestone and quartz monzonite porphyry. The latter type of 


deposit has accounted for only a very small portion of the district pro-


duction but was the cause of much early exploration principally along 


the north contact of the quartz monzonite porphyry dike. The primary 


ores from the contact type deposits are reported to contain chalcopyrite, 


galena, and possibly tetrahedrite. 


To date there is no recorded production of tungsten ore 


from the district although the occurrence of scheelite in the contact 


zone has long been recognized. Scheelite is chiefly confined to the 


tac.tite layer paralleling the contact, although in several of the surface 


pits as well as in a few localities underground some disseminated scheel-


ite is noted in the quartz monzonite close to the contact. Wheeler reports 


that "the quartz rnonzonite porphyry has an apparent genetic relation to 


the mineralization within the district, as the major base and precious 


metal production has come from a belt which roughly parallels the course 


of the main dike. Throughout the district where the dike intrudes calcar-


eous rocks, tactites are frequently developed. Scheelite is reported







.


10. 


locally in these metamorphic rocks and the possibility of appreciable 


tungsten mineralization should not be overlooked." 


The completed DMEA project from the Porphyry tunnel 


was specifically designed to explore for tungsten bearing material along 


the southest wall of a quartz monzonite porphyry dike at its contact 


with limestone.


In the project area the potentially favorable contact zone 


has been exposed underground over a linear distance of 230 feet along 


the southwest wall of the dike (this figure includes work done prior to 


the DMEA contract). A small amount of disseminated fine grained 


scheelite was found in several localities in the workings (see attached 


map), however these disseminations are very sporadic. The scheelite 


is present as the typical blue-white fluorescent mineral and as a yellow-


ish fluorescent mineral which commonly carries some molybdenum. 


Copper stain (probably malachite) as well as iron and manganese oxides 


are prevalent in the contact zone, but are not necessarily more abundant in the 


presence of the scheelite. The gangue is coarse grained pink to clear 


calcite, recrystallized and bleached limestone, fresh blue limestone 


which occasionally shows banding, and altered and bleached quartz 


monzonite porphyry. 


John Boundy, the operator, has stated that he intends 


to raise along a water course which is essentially beneath the largest
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open pit (identified by surface sample No. 1718, see attached map). 


Debris in a pocket off the west wall of the DMEA drift does contain 


a few isolated grains of scheelite and it is conceivable that a small 


pipe-like ore body may exist above the level of the drift. 


SAMPLING 


The following samples were taken of mineralized mater-


ial within the DMEA adit: 


Sample No. Length, feet 	 %, W0 3 %, Cu Oz. Ag/T Description 


246	 -	 0. 06	 -	 - (vh srh1it	 t 
contact 20 feet from 
P.O.B. 


250 -	 -	 1. 61 0. 20 General sample 
fault gouge,	 121 feet 
from P. 0. B.	 Fe 
oxides	 CuCO 3 in 
breccia; no W03. 


251 0. 5	 -	 8. 69 0. 20 Small copper ore 
lens at 121 feet. 


261 -	 0.02	 0.29 0.40 Grab; oxidized material 
from contact zone 154 
feet from P.O. B. 


•	 262 15. 0	 *0. 01	 0. 56 0. 30 General sample along 
contact 165-180 feet 
from P.O.B.


ORE RESERVES 


The distribution of tungsten minerals at the surface in 


the largest open cut and underground where it is mixed with debris in 
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a water course, suggests that a near vertical pipe-like ore body may 


exist between these two points. From the irregular distribution of 


scheelite in these and lesser exposures in the area, it is inferred 


that only about half of this pipe-like body may be expected to be ore. 


The cross section of the pipe is estimated to be 50 square feet and the 


height 100 feet. A conversion factor of 10 is applied to the particularly 


dense tactitic rock thus providing a figure of 500 total tons contained; 


of this only 250 tons will be of ore grade. 


It is estimated on the basis of assay No. 1718, the ore 


which may be expected in this block will range from 0. 5 to 1. 0 per-


cent WO . The described 250 ton block is classified as inferred ore 


reserve. The tonnage may be reduced and correspondingly, the grade 


raised, by selective mining and hand cobbin'g. 


There are no additional targets indicated which merit 


further exploration.
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TQ; Chief, linance Sectiàn,. Budget and Finance Branch, Bureau of Mines 


'lease enter on the records of the Defense Minerals Exploration 
..Administration under the Strategic and Critical Minerals Exploration 
• Program, the following contract, or amendment to contract. 


Contract No 0 drn-EflOI 


Date of Contracti	 Ha 23, 195S 


Name and Address of Operator0 


John Cound, Sr., et a]. 
WWaoun4y&sons 
Hontello, Lavade 


•	 imount of Government 
participation _____ 


Percent 0± Government 
participation 7% % 


Region g U	 State g Uadar 


]eace r*l*aee 7S.00. Ccntxa*t trdite. 


Ch$	 Ø,.t 
Contract £dmtfietraton .n 


•	 •	 £udtt DjvL4O** 


Date Deliveredto Bureau of Mines, Washington. 2/2?/S6, (Title) • 


•	 4$8







Docket No 0 _________________ 


P4M- 5O 
Commodity __________________ 


Amgstn 


DRTMENT OF THE INTERIOR 


DENSE MINERALS EXPLORATION Ai]4INISIffiATION 


STREGIC AND CRITICA.L MI]IERALS PLORATION PROGRj 


TO: Chief 9 Finance Section 9 Budget and Finance Branch 9 Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program 9 the following contract 9 or amendment to contract0 


Contract No 0 IdjmE 80i 


Date of Contract	 .	 0	
, L95$ 


Name td Addre of Operators 


Johnun4', Sr. otal 
• d/b/a 2onndy 8os 


t1ontel], Jovada 


Amount of Government 
•	 participation _____ $	 37OO 
Percent of Government 


participation ? - 


Regions	 j	 States


e) 
J. i. sGberv 
Ghie, Co. tract M7thit?*tiO 
i*dtt Divijø 


Ite Delivered to Bureau of Mines 9 Washington0
	 (Title)
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JUN13 195 
Docket No. DMEA34t5O 


Commodity usbea.______ 


MF-200A
(Revised June 1954)


Contract No. Idm–E 


UNITED STATES OF AMERICA 


	


DEPARTMENT OF THE INTERIOR	 ;	 '' 


DEFENSE MINERALS' EXPLORATION' ADMINISTRATION. 


EXPLORATION PROJECT CONTRACT1
(Short Form) 


It is agreed this day of --------------------lVJay , 195..5, between the 
United States of America, acting through the Department of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 oiBound.y Sr,hia....Baund.j, 


Robert 


whose mailing address is Monte 110, 
------------------------------------Nevada	 --------------------------------------------------------------------------------------------





hereinafter called the "Operator," as follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A), the attached Exhibit "A," Annex I, and 


•The Operator shall not transfer or assign this contract or any right thereunder without the written 
consent of the Government. 


ARTICLE 2. Operator's property rights—(a) The land which is the subject of this contraót (here-
inafter called "the land") is in the State of N3 -----------------------------, County of --------------------------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4	 1e.$A.ee-----------------------------------of	 ixs 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of	 Leaae-----------------------------, 7J2Xlrecorded 


and 
(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 


only to the following claims, liens, or encumbrances-----none.---------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does .not hold the legal title) the Consent to Lien of any holder of the legal title


	


of the land (lessor, seller, optionor, etc.), are attached, as follows: .Qfle	 tQJti fl----------------
o..wnar 


1 If sufficient space is not provided in any blank, use an extra ' sheet of paper and refer to it in the blank. 2 Insert name, and if an organization, its nature (corporation and place of i'ncorporation, partnership .with names of partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excludiig any areas from, which the production is not to be subject to the Government's percentage royalty, 
Insert "owner," "lessee," "contract purchaser," "locator," etc.. 	 .	 ,	 ..	 ' 


'Insert "the entire interest," "the mineral rights," "an undivided one-third," etc, 
'Insert "deed," 'lease," "contract," "location notice," "yatent," etc 


If not recorded, s ip4içateby jiserting "un."...................	 . . ........ .	 -_. . .	
*-7Ô638-1
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(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The project is a search for indicated or undeveloped deposits 
of ------t..Ung..teXTL. ------------------------------ ------------------------------------------ The work to be performed 
is described in Exhibit "A." The Operator on or before ..TP-fl-eZ5.1955------------------ shall commence 
the work, and on or before .Qe.±nhe]1955 ----------(unless the Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be. per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed. 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


• ARTICLE 5. Contribution by the Governmeivt.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of --------------------- The Government will contribute L percent of the fixed unit costs as 
work is performed, in a total sum not in excess of $BO.O----------------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
refèrredtoin Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally auditedand settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and pay such excesses for his own account without con-
tribütion by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at. least three 
years after any obligation :to pay royalties to the Government has terminated. The Government may 
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said
three-yearperiods, shall haveaccess to and the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and accounts relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall provide the Government with five copies
of monthly progress reports in three sections as follows: ( .1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the reporting period; (2) Operator's 
Unit Cost and Progress Report showing the various types of work performed during the reporting 
period and the fixed unit costs incurred for:each type of work; and (3) a Narrative Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and ' engineering maps or 
sketches, and a sunmiary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 	 ; 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on p'rocluction.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. point) ; except, that 
charges of the buyer arising in the regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsoki production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six mOnths from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


• (e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, held, or used, plus one-half (½) 
percent for each additional full fifty cents ($ 0.50) by which such ariounts exceed eight dollars ($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







.	 . 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposiLion of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Ecploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to procluce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of.mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Changes and added provisions.-


16-70618-1
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


(Operator) 


By


i CJi-,	 Minerals Exploration 
Administration 


77partner) 


--	 rtner) 


I, ----------------------------------------------------------------------------------------------------------------------------, certify that I am the 
-------------------------------------secretary of the corporation named as Operator herein; 


that ----------------------------------------------------------------------------------------------------who signed this contract on behalf of the 
Operator, was then ------------------------------------------------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 


L SEAL 
U. S. GOVERNMENT PRINTING OFFICE 	 16-70018-1
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EXPLORATION PROJECT CONTRACT 
BOUNDY AND SONS 


DOCKET NO. DMEA-3)45O 


ANNEX I 


The land referred to in Article 2 of the Contract 
consists of four patented and three unpatented lode mining 
claims located in the Spruce Mountain Mining District approxi-
mately 50 miles south of Wells, Nevada, as follows: 


Patented claims: 


Atlantic, Snowbank, Forest, and Black Forest (patent 
Survey No. )4680) 


Unpatented claims: 


Pacific, Indian, and Snowflake. 


The locations of the above-referenced claims are 
indicated on a map entitled "Figure 3 - Claim Map of Porphyry 
Tunnel Area, Spruce Mountain District, Elko County, Nevada," 
attached hereto and made a part hereof.







.


	


. 


EXPLORATION PROJECT CONTRACT 	 JU! 1 3 1955 
BOUNDY AND SONS 


DOCKET NO. DMEA-3450 


EXHIBIT "A"


Descriltion of the Work 


The exploration work on thisproject is indicated 
on the map . ,attached hereto and made a part hereof entitled, 
"Figure 2 - Geologic Map of Porphyry Tunnel and Surface Pits 
on Atlantic Claim, Nevada Monarch Consolidated Mines, Elko 
County, Nevada." .	 . . 


• . . From the face of the stub drift on the west side of 
the Porphyry tunnel, drift northwesterly along the limestone-
quartz porphyry contact a distance of 200 feet. The size of 


•	 the drift shall be not less than 5 feet by 7 feet in the clear 
of timber. 


•


	


	 Representative samples shall be taken of all mineral -
ized ground encountered. Each sample shall be divided into 
at least two parts, one of which shall be furnished to the 
Government.


FIXED UNIT COSTS 
(The unit. costs include all costs whatsoever necessary for the 


performance of the project) 


200 feet of drifting @ $32/ft. 	 $6,400.00 


20 tungsten analyses 	 $5/ea.	 100.00 


Estimated Total Cost of Project
	


$6,500.00 


Government Participation @ 75%
	


$4,875.00







1/E 
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MF-203	 . 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN	 JUN 1 3 1955	 1 4 95 


WHEREAS, the undersigned, as	 ,	 has an interest in certain 


property in •the State of __!evada_ 	 , County of	 •.0	 , described as 


follows:l/	
0 


J .ncwbank, Snowflake, Foz'est,, Pacific, Black Forest,. Atlantic and, 


Indian, being a portion of those patented and impatented lode 


_rninng claims set forth in lease in the Suce Mountain ftnn 


-	 .ecs 13 and lL.T.1l N.	 R.63 E.__ 
which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between.the.United States of America, hereinafter called the "Government", and 


/ - 
JOHN BOUND! AND SONS	 lIonte11o, Nevada 


Iniaxi'acic and Snoflake, unpatented mining claims 


proofàf1abor I or 1954. Recorded book g rage 61ko Count.y 
hereinafter cali.edthe "Operator"; and 


,)
under the provisions of said contract the Government is entitled to a percentage 


/	 ,\ 


royalty on production and to other rights and equities which do or may conflict with or be adverse 
/ 


to the rights of the undersigned: 
................... 


NQW THEREFORE, the undersigned, in . consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or . other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is. authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _________________ and 
recorded in book __________ page. _________ official records of said county." If (b) is . used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining , or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)







3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


4. Changes and added provisions______________________________________________________ 


TN prgraph 2 th wordø 'tho pord- fIxed	 COUta*p 


r mendrnent thereof hpg? are ubetitnted fnr the Wd1s "ten yer 
have."


this	
day of 1t,_,,.g	 l95j... 


NV4..DAARCH CONSOLIDATED MINES CORPORATION	 [Seal 


• ____________________________ 
[Seall 


[sealj 


•:1 N	 sJ 


SS RE 
; 1-


i	 -i!J 


S	 S 	 • . 


• 	 • U.j.
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U.S. DEPARTMENT OF THE INTERIOR 
GEOLOGICAL 5URVEY 


-


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
_____________________________ ________________________________	 DOCKET__NO._3450 
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DEFENSE •RALS EXPLORATION ADMINISTRATI 
DOCKET NO 3450 GEOLOGICAL SURVFYW 
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FrmMF .1O4 (Rev.)	 UNITED STATES	 ? Budget Bureau No. 42-R1036.5 


(April1952)	 0 


	


EPARTMENT OF THE INTERIO 	 'L ' rpp-
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 S 


Month of .	 , 1954_ Docket No. DMEA3' 5fi 	 Contract No 
Operator's Name	 -------------------------------	 Minerals 


Address WVI4A------------------------------------------
Contract Amount,	 Government Participation:76:T%	 Amount, s7T 


__________-	 FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent1
Contracts: 


Short Form J	 - 
Drilling.................................................................................................................... 
Bulldozing--------------------------------------------


zI:i:iiiiiiiIIIi	 çIiiiiii I4iI4iiiI 
(2) Labor and Supervision:	 S 


Labor------------------------------------------
Supervision--------------------------------------------------------------------------------------------------------------------------------------------------------------
TechnicalServices-----------------------------------------------------------------------------------------------------------------------------------------


(3) Operating Mat'ls. and Supplies: 	
S 


Timber....................................................................................................................................................................... 
Explosives................................................................................................................................................................. 
Pipe---------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Track---------------------------------------------------------------------------------------------------------------------------------------------------------------


(4) Operating Equipment: 
Rental------------------------------------------------
Purchase----------------------------------------------
Depreciation-----------------------------------------


(5) Initial Rehabilitation and Repairs--------------------
(6) New Bldgs., Improvements, etc.................... 
(7) Miscellaneous: 


Repairs to Equipment............................. 
Sampling and Analysis............................ 
Payroll Taxes----------------------------------------
Liability Insurance---------------------------------


(8) Contingencies (specify): 


rtify that the bove bill is correct and just nd that payment therefor has not 
e eived.	 'i'"..,..	 4 


/J *Payee541Lq!tLJL 


Per	 L4-1P4e	 ...................... 


	


'When oucher Is signed or rece(pted In the name of a c 	 any or corporation, tho name of the person writing 
the co	 y or corporate name, as well as.tbe cajrncity I 	 hich he signs, must appear. For example: "John 
D	 o pany,per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001. makes II a crimInal offense to make a willfully 
false statement or representation to any department or agency of the UnIted States as to any matter wUhln its 
JurIsdictIon.


(Instructions on reverse) 


Ic 
been 
Date


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature -----------------------
(Authorized Certifying Officer) 


	


Dte --------	 Vou. No3!'&j 


	


'	 See other side)







(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


) 


berti,fy4ht.o the best of my knowledge and belief the contractor submitting	 Minerals 


Exp1oraon Adustration project 	 er Cotract	 witl?theter,i/Jf ientrsct 


Signaur	 '2' u'
	


Titles	 4,fl&fl*X	 Dt IO/7IS5 
APPROVAL BY DME iuTiv	 OR ALTERNATE: 


Signature	 Title	 Date 


. Rkkez
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report cons 
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


'h.., Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tecknic*1 
services incurred for the exploratory operations. Do ito 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies . 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expnditurs duthe Opeltor to reimburse him for deprecia-
tion of eqtipmet ôwhed'cill be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).. 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus suppod. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to b $ipported by documentation of any kind. he 
Qperator !ll sbynit his claim under" item (1') o F!5lm 
MF-104 by deleting as stated above the wor4 "Independent" 
and by thowing the number of feetpr other units immediately 
afterthe apropriate descriptive word such as,drilling bull-
dozing, crosscuing, &irtiig, étc., ndgivin"the f Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Budget BureauNo. 42-R1151.2 
(Apr11 1952)


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ) 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT	 4 


Month of	 1954	 Docket No. DMEA	 Contract . iii----
Operator's Name	 Minerals .1 


Address ábJ44I ---------------------------------------------------------------------


AUTHORIZED BY CONTRACT 


OPERATION	 U	 COSTS Tuis 
MONTR 


Drifting------------------------ iLiT, 	 L 
Crosscutting 
Raising------------------------------------
Shafts-------------------------------------
Winzes------------------------------------
Drilling: Core---------------------------


Churn------------------------
Auger......................... 


Stripping................................. 
Trenching................................ 
Test Pits................................. 
Roads and Trail&........................... 


ELt Z	 ___ _____ 


TOTAL DISTRIBUTED Cosrs----------


Operating Equipment Purchased............ 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


TOTAL CosTs..............................................


UNFTS TO	 UNIT CosTs UieiTs	 COSTS TO DATa	 DATa	 TO DATE MoNTE


4Q...


'Units	 Unit Costa 


Z.00------


TOTAL COSTS 
AUTHO1UZED BY 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief.


REMARKS: 


Date	 i I	 Operator 0	 i 
Pe	 Title Lqy ............ 


NOTE.—TltIe 18. U. S. Code (Crimes floe 1001, makes It a criminal offense to make a wiTifUfly 
4)4e statement or representation to any depertment or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







I_I,,.


tINSTRUCTIONS 
Preparation of Form 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent inormation is desired kave keen oitljed in the 
form. Tlferare blak4inés, hwevr,for -Jose unñsUal phaswhich a 'heed to be 
reported for a particular project. It will be necessary for the Oprator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days ola4r charged to such 
phases, or on some other cquitabl lsis. "Operating Equin1en't''Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


\?
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Form MF1O4 (Rev.)	
•	


UNITED STATES 
DEPARTMENT OF THE INTERIO 


DEFENSE MINERALS EXPLORATION ADMINISTRATION• 
ru-r A TP%flit k AblTt.Jl SJ nm/mT A iI% %IF'tI I#Llrrt JrIcFIL'I	 ivjriuni.. i irm..iiu	 u"ii., ymui-i, 


Month of	 , 195..E	 Docket No. DMEA '	 Contract No. 
Operator's Name	 ----------------- 54	 Minerals 


Address MÔA 	 ----------------i---- ------------------------....--. --. - ---------


Contract Amount,	 ---------.	 Government Participation: 21.%	 Amount, $92.$ ............ 


Budget Bureau No. 42-R1036.5 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision ------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives--------------------------
Pipe----------------------------------
Track-----------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repaira.. 
(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance---------------


(8) Contingencies (specify): 


iFi&iiii
	


IIiZIIIIIIIZIIII 


TOTALS---------------------------------


I certify that the above bill is correct and just nd that payment therefor has not 
been received 


Date at,i--. -*payee /3	 frJD 
Per	 c'4mie 1!ji1T 


wh oucher is signed or receipted in the namj a company oIcnrporation, the name of the person writing 
the c p y or corporate name, as well as the cahclty in which he signs, must appear. For example: "John 
Doe o pany,per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Tltle it, U. S. Code (Crimes), section 1001. makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of.:


3r.'t'.. 


Signature
(Authorized Certifying Offlcer) 


3L	 Vou. No.E'1'( 
(See other side)	 -







V "-' - - 


____.


-


(Fat Government uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE:


,* 
I certify tjiat to\the best of my knowledge and belief the contractor submitting this voucher is'operating Defenne Minerals 


Exploration Administration project unde 	 nract No	 DI	 in akorciance with the term8 ot theicontract 


Title	 Date, 


APPROVAL BY DMEA E CUTIVE	 ICER OR ALTERNATE:	


Field Team 
Signature


	


	 Title	 !iOflhI Date 94/
$. Ricker


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows:	 c',	 -' 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach 
men to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 


'the month following. 
Preparation of Form MF-104—Operator's Monthly Report 


and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and techiiical 
services incurred for the exploratory operations. Do' no1 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) inélude the costs of material and ,supplis 
used in the project other than that used under items (5) 
and (6).	 '


S 
Under Item (4) appear the three types of operating equip-


ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment, will be reported under "Purchase". The amount of 
experditures due the Op&ator to reimburse him for deprecia 
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liabIlity insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the 'employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of ,payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly' Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
me'nted. The four copies of Form MF-104 are not to be 
thus supported. ,, 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will 'subjui his claim under item '(1) ' of Form 
MF-104 by deleting as stated above the word "Indepepdet" 
and by showing the iumber of feet orater units immediately 
after the appropriate decriptive word, such a, dr ,illin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. ' Totals Previously Reported",, and 
"Totals to Date" columns should also be filled in. 


/
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Form Mli'.lo4A
(April L962)


-


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNif COST AND PROGRESS REPORT


Budget Bureau No. 42.R 1151.2 


N
N. 


Month of 4!'5...--- -195L	 Docket No. DMEA 
Operator's Nax 


Address	 -----


ContractJo. 
Minerals LQL 


OPERATION 


Drifting------------------------------
Crosscutting_ 
Raising-------------------------------
Shaft--------------------------------
Winzee-------------------------------
Drilling: Core...................... 


Churn................... 
Auger.................... 


Stripping 
Trenching 
Test P1t8............................ 
Rpads and Trails................... 


TOTAL DISTRIBUTED CosTs.._


CoaTs Tais Unm Tais	 UNrrs io 
MONTH	 MoTn	


CoaTs TO DATE	 DI 


------


.....................................................


AUTHORIZED BY CONTRACT 
UNIT CoaTs _______________________ 


TO DATE
'Units	 Unit Costs 


3c_	 - a


5P 


AUTHORIZED BY 


UN?? 


--I----


Operating Equipment Purchased... 
Initial Rehabilitation and Repairs 
New Buildings, Improvement8, etc---------


TOTAL COSTS----------------------------J4.ø--------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 
complete to the .Jest of their knowledge and belief.	 - 


Date 4(L -----------operator


ThlefW ---------------------------------------------------------------------------------------


NOTE.—Tltta 18. U. S. Code (Crimes), sectIon 1001, makes It a criminal ottense to makes willfUlly 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only)







I 


. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's UnitCost and Progress ReporL—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlied in the 
form. There are blapk lines, however, for those unusual phaes which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
cots over a number of items. For instance, supervisoryand&ngineeringcost' may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. '"Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to apy unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 c.
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Form MF-1O4Y(Rev.) '	 UNITED STATES	 Budget Bureau No, 4-IO36.5 
(April 1952)	 j $2 


DEPARTMENT OF THE INTERIO
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
2/	 ..zz*'F 


Month of	 .Docket No DMEA ' 	 Contract No 
Operator's Name -------------------- ---------------------------------------Minerals ----------


Address	 - 
Contract Amount, s!J±	 Government Participation: --*%	 Amount, $	 ±- _______________ 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported
Approved Totals


To Date 


(1) Independent Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------ 	


LJ 
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance 


(8) Contingencies (specify): 


------------------------------------------.;-c:------------. 
TOTALS.................................................................................................... 


I certify that the above bill is correct and just jnd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.. 	 that this account is correct and proper for pay-
Date	 ment in the amount of: 


$------a_Q_J-----


Signature	 I 
-(Authorized Certifying Omcer) 2 ih


Vou. No5:C& 
(See other side) 


Per	 f FitIe /i.4 - 
* W hen a vouflr s signed or recelpted In the name of a c pany or corporation, the name of the person writing 


the compan	 corporate name, as well as the ca_pactty which he signs, must appear. For example: "John 
Doe Corn n ,per John Smith, Secretary," or "Tre 	 ," as the case may be. 


---.*	 TE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes It a crlmIn$ffene4ç ke a willfully 
fal '*e stat ent or representation to any department or agency of the United Sta*d as	 Ttéwilhln its
jurisdiction.


(InstructIons on reverse)
AUG 17 19







___==.	 .___:=Z=• 


(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration projec	 er Contract No. C9L in accordance with the terms of the contract. 


Signature /zt	 Title	 Date 


APPROVAL BY DM1*' EXECTJTI^' OFFICER OR ALTERNATE: 


Sigr!ature	 Title	 Date	
Z./'C' 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an explOration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Repo.rt 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator)will sumit his claim under tern, ,,(1)QL9rm 
MF-104 by e1eting as tated above the word "Indepenllent" 
and by showing the number of fèet \or other unit imnediately 
after the appropriatç descriptive word such as, dr4llin bull-
dozing, crosscutting, drifting, et'b., and' givixi'g the' Monthly 
Total" amount duEi. "Totals Previously Reported", and 
"Totals to Date" colixnns should also be filled in.
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Units 


(9


Unit Costs 


k 9 fl A4iP rA'	 ç.v. 


,


, (3O 
TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAl COSTS


AurnniuzED BY 
CONTRACT 


----
_J,	 _Jc/ 


FOXIfl MFiO44.	 Budget Bureau No. 42-R1151 
(April 1952)	 Approvaleiptres 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS . REPORT 


Month of	 '	 195	 Docket No DMEA 
Operator's Name	 t3 7 3 


Address


I	 II	 I	 II••	 I


_z,77 
Contract No. 
Minerals L 


AUTHORIZED BY CONTRAC1 
II COSTS Pats I UNITS Tms II	 I UNITS TO I UNIT CosTs OPERATION	 Usrr	 MONTH I MONTH	 COSTS TO DATE	


DATE I TO DATE


Drifting------------------------------
Crosscutting------------------------
Raising 
Shafts--------------------------------
Winzes--------------------------------
Drilling: Core----------------------


Churn-------------------
Auger 


Stripping----------------------------
Trenching 
Test Pits____________________________ 
Roads and Trails


The undersigned company, and theThificial executing this certification on its 
D 


behalf, hereby certify that the information contained in this report is correct and jMARK5. 


complete to the best of their knowledge and belief. 


Date --)441$	 _____________________________________________________________________ 


Per-	 Titlo	 - -------------------------------------------------------------------------------------------


NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
fat tatement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The nore important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These.three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .


• 


'':::.	 '	 ,
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D}4EA Form 17	 DE1J	 MINERALS EXPLORATION ADMINISWION 


Feb. 58.
WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only 
ce P11	 In rf'fII.1 ieket 


Operator
Boulder Ores, Inc. (Assignee)


Actual Cost 
•. 4,30Q, 


State
POwell . County, Nevada


Agreed Unit 
Cost 29,300. 


Final Report 
of Audit


I 
I


Commodity	 V 	
. 


Tungsten 


V 	 . 


. 	 . 	 V


Docket .No..
DMEA-2973 


Final Report 
of Review $8, 57947 


I	 . Contrac.t No.	 . 
V 	 Iän-E5 


Operation
Authorized by 
Contract and 
Amendment$


. 
Completed 


.	 .	 ,..::.


Net cost after 
sale of Govern-
ment. Property __________________


Units Cost Units .	 Cost _______________ ________________________ 


Drifting & Crosscutting 


Raising 


Shafts	 .	 V 


Winzes	 V. 


Drilling	 Diamond 


(Specify)	 drilling.


400'. $15,000 


V


V 	


.: 	 . 


. . 	 . V 


V 


1,000' .. .8,000.. . 


Surface Excavation	 ,.	 V. 


Underground Excavation 


Roads and Trails 


Operating Equipment Purchased 


Surface Rehabilitation &. Repairs 


Underground Rehabilitation 


New Building, Improvements, etc. 


Other. .(SpcLfy) Analysis, Super-


6,300 . 


V


$6,090 ______________ 


________ ______________ ________


_________ ______________ _________ 


. V 


_________ ______________ _________ 


500 V 	 ' 


,. 33.800


V 


_____________
V.LoJa:	 LLV6L1J..	 .	 I 


Totals	 .	 $33,600'	 V$8,579.417 .. $•579•47 


* Net cost total must agree with final report 'of audit or review.	 V .	 V 


Prepared by ______________________Date________ 







udited	 ANAlYSIS SHEET DMEA PROJECTó	 Actual Cost 


7 Certified	 /	 Analysis as of	 greed Unit Costs 
Inc 1. Voucher for 5tj4' i 


Name	 ,	 Docket No. ________ 


state / y 'a/	 Commodity	 Idm-E No. f / 
AUTHO1ZED' 	 CO?LTED 


OPERATION	 Units -. - Cost -	 Units	 _- Cost	 NET COST 


Drifting & Crosscutting
2b0 /o	 _______ ______ 


Raising 


Shafts 


Winzes 


Drilling 
(Specify) 


Surface Excavation	 __________	 ____________	 - 


Underground Excavation	 __________	 ____________ ___________ 


Roads arid Trails 	 __________	 ____________ ___________ 


Operating Equipment Purchased	 __________	 ____________ ___________ 


Surface Rehabilitation & Repairs 	 __________	 _____________ ___________ 


Underground Rehabilitation	 _________	 ___________ __________ 


New Building, Inproveinents, etc.	 __________	 _____________ ___________ 


Other (Specify)


Totals	 -	 ________ '̂ 9b. 1 


-


71626
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)Iareh 15, 1956 


	


•	 NZ*O1AUM 
To	 M*inistratr, DKEA. 


iran and srro4Us Division, ai 


•	 BubJ ec	 Neior*r* ot	 1up11*SnUN*g •	 ot Nsrsh 2, 195& 
•	 XJookt .10. U-345O, Tonstert 
• •	 Johnik*n and $oii* 


•	 Kevs4* 1oMrkz Conao1i*t4d IWa 
Zik Count7,, IIe*d	 •. •	 •• •	
Contract	 .: 


R.tere*c. a aade to the last sentence of our 
•	 Keworanduin or non-discovery dated Karob 2, 1956, wherein 


we stated: The Cotit; Divisions ot the Geo1oica1 Survey 
•


	


	 and the Bureau of .Ktnes iecozrend nonert1fication. * That 
st*teaent 11 v*Iid with respect. to the resu of Mines, 
beo*use of Kr. It. W. &ilid*i 'a ieaorandua of February 28 on 
the subject; it is not true with respect to the eo1ogica1 


• .	 Our. sse zs*orandu .as prepared s3au1t&neOuly 


	


•	 with the Mainistrat?'$ letter te the Operetor of larch 7, 
• • 1956. It sea euticipeted that both the seiecrendum and the 


letter *ould be reviewed by the persUfl Coatttee, whose 
Osological *urver 10ab.r, iy szimatng the Miinietratcr' a 


	


• .	 le*t.r, uld iralt ate the ststent above quotd. 	 wever, 
thrugb	 the L istrator's letter of March 7, 
being of a. type wbteh i4 aot ordtnitr$li require such action, 
was t reviesed hi . the Operating Ccèjttes. 	 •	 . 


• • •. •	 . Later on IParch , this DidJtbn r.e.ivwd tree the 
Cozodit Division of the Geological $vre; a wsersndua dated 
March 2, which concludes as f011ows: "In the .trcastancti I •	 . consider certification is ,juaUf ted, xkd it is so recond.d." 


•	
.	 Th above resoend*tion for certification depends 


•	 • • on the te** that there sar be a eubstantialli larger tonnage 
•	 than the 250 toni infirr'ed by the Pisel *eport of the Yield 


•


	


	 4	 of • iiver*ge rsôe of 1.48 percent WO
(based on two sa1.a t*e i* the two surfac. cuts 75 fest 


	


•	 ap*rt) inul4 have a ,slu or $90.00 per to*.







. 


•	 The r*porte advise . that th* ore: oO*Ui1rZ%oe* are 
very spotty, with the or. oeourztng tn pods and saa3.1 
stringers • Whi e uapl** froit two aurtsoe Guts show.4 0 • 94 
and 2.02 percent WG, a third ssz*ple show.t less than 0 • 01 
percent WO. A grab s*apls from the ore in showed 0.50 percent 
W03, and tYve undrgroufld u,1es showed from 0.01 to 0,06 
percent Wa3. 


In*te*d of having * vali* of $90.00 per tori, 1.48 
peroent or. after truing, mill losses, and mill charges 
wot1d have * y*lue closer tb $40.00 per ton, and 0.50 percent 
or. would have a vaiue of about $10.00 per tori or less. 


•	 Benoe thébest that we would expect to tind is a 
re1aUvel small tonnage of Or. of low gross value, From our 
point of view this indiostee that an returns the Government 
might receive threugh eertific*tion wu1d prob*bIl be .xceetisd 
br the cost of policing the operstion. 


•	 W, °3.)arttn, Chief 
Iron and Perz'o-A1loys X)ivision 


TLChápman/WSMartin/].s 
• •	 • 3/15/56	 •	 • • 


cc: Docket 


Code koo 


Oper, Comm, 
Adin, Read, ?ile 
T, Kiilsgaard, USGS
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N REPLY	 REFER TOc 


UNITED STATES	 >iivED
DEPARTMENT OF THE INTERIOR 


•	
GEOLOGICAL SURVEY	 MAR G 1956


WASHINGTON 25. D.C.


Kah 2, 1956 


P,	 fist DW	 Jbn
aul Zo 


Sbj.ct* svtev ot Pthel &4	 rapcet	 tsst1* c1a 
1r* Co.,	 M-


e*at*t ot 200 ireet o	 *xi to coat 
*s aoy.d 1	 3, 1955, * . p1st.1 Octob 16, 1955. 


The wb*	 poe._et the i imi to ss at a depth 
1(10 feet fcr a doiwct ca r*t** of * 	 t woct & 
ablS.t..brft* tttte, •.	 •	 .	 .. •• 


U*a 60 feet and a tdokesee of	 f the eehoot A aU 


	


iii4t, 20 tom, sso'e4 1$!%	 e care as * the 'p 5445W of	 t.et a betwsiei qrts isci4te pc 
aid 2eeto. he ocmtast sane Is kr*we to be OO feet Xce aid 


c.øbot Is n *iou.t the S4* thI*'d. 


The. ecistsof	 i•• bIft,.frcn* 
cTozt Mit, In. the ocateet acne to *z*t biti the irsrrM 
4awnsar t.nsian of the *eiboot. 


• The *ttt, .t the *st % a. drit in iIt.. 
sans dlateee. fran th* jwol*ble em*t. 8cne tine d1s1satM scheelits %.JI taiaid in the 1Innetee also eil1 t øpeetM sbo 


of SePbI tMt*t aid 1eetane. lb io4 of 
ite,	 sb1e to that at sarf, ise t*zd, bet sebseUto 


id*&4c i	 to	 4ft j5yj0 


caI r 2 eszlse 60 test qart	 s teiran In the csshoot_prcpr at
eerteee, tt,S.LL flD.Ø aid h121. l'he esneiners reei4 an 
shoot 75 feet ) / feet In plan aid 100 test deep, Beth sarp1ee 
vers tabmn *i Z feet1 aid an zsaboot '15 test x I. test Is 
eet.d. At 1 a. test to the ton, 25 tot* to the vsUoe1 toot 


be beeeed, The coeteot at the eixrt*ce Ii eI *s dipp 
75 to the .anth i.e*t, &tr. as the mt*et sane toUned by the 


ft. ii i . heest of the eantect ae np. anesrf , 100 Lest
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•	 MAR? 1956 


4onteUo, 11bda


	


Ru icet 1*.	 3O 
ev*t 1irc L*uaoljdated )tLnms 


11k Cox, Iktvta •	 cntr*ct , I.E8Ol 


This is idt Z.rø*c to the a*bject x$oraUoi 
•	 contr*c betseen	 the Gomt. 


It i not our mt tion to itsue a c*'tUtc&tioz ot 
disecver or dès	 mt whica voulci crt,s lisn agiinat the 
subject popert. W. are, theretor., elo*thj stir books	 records 
itth respect to this project, Tour &ttt4m s valled, Ieer 
to the j ro,jaises o the cartract whtc reqdm the operator to 
keep sud prorve c.rts** records oz the p. indicated, 


% regret that U expLuratiait *z* pertort did not 
result in a discovery *' developeent, !our p icatien in the 
exp1oration prcgre*, 	 er is cere peeiatod. 


noarer 


tt?i 


3-'2$6


	


	 / 
cc to: Docket / 


COd5 ljOO V •	 .•	
Achi.Read,1j1	 •	 • 
cerating Co. 
FT. REG. II 


•	 Mesars. R. W. &lliday, USBM 
T, U. lillsgaard, USGS







p..
rch , 


Ai.ntstrator,	 k3A 


Irvn *id	 iI1OU L11M 


b.ct* ot xqpjsce'very IA	 71 m • 


Neiracia	 x*r	 Cou.11$ated l4imea 
lkG Cuty, 
ntr*ct	 .	 p. 


Thie Dtvi*Lc )x onclid.s th the *ic r*e on 
tI* mtject pr.per, si de*crtbet *dsr the c**tract hsi xesutad 
.n i iFVe17 o dei1j*it	 whidt tercta3. poduct&on 
be4e,


er.ptio	 prpartr	 rk 4	 *d the 
reii1e obt	 *.3, roUz* 


Optrator Jol2i 33W*3y a*t ODE	 iteU, Jv*d& 
lends $narch Crnaljd*ted	 *e 


pei'tyi ie	 pert	 inclndd	 this	 utr*ct Sncbies 1 patented 
3.ode	 la1, k	 Atlentc, Suonk,	 est aM 


Lac*	 'eot, S*	 *. I68O, end 3 t*ateed lode	 tni 
eIai, ts PacL1ic, tudien aM	 av1a, mU located Sn 
eectS	 ]3 aM U4, . *1., *. 6 L, N,D.B4 B., lk 
(otsty	 vMa. The properc y *.s o**d I	 the Xevade.. 
**sareb C*ao2j4Lts4 itLiøe, U,	 t*r	 pzesint, I1Le, 
$arada, by a loi 	 dated 4n. 22, l9	 the	 ert	 a 
iased to	 z*th	 eM kim 3eiza4.	 a 
*reee*nt dstd )reaer 1,	 enz*th Cleghoru asjr*d 
his rjts to John !*a4. 


Contr*t; Uctti J(	 fl 19, * contx*ct	 s repar.d eentir 
200 test ot drift	 th s1ir aM	 at * cet Gt *6,00.00,	 overrnt psicipat	 1$ percent $1&,87,.00. 


Cc*p]stej( 202 teet oi cbitt$	 is cplots4 at a cost of $6,OO.oO, 
Goi,r**ent partt gpsticn 75 percent $b,8Oo..
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DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


1605 Evans Avenue 
Reno, Nev*da 


February 7, 1956 


)lemorandum 


To.	 Cperating Committee, DMEA, Interior Zuilthng, 


Washington 
25. D C 


From	 Executive Officer, DMEA Field Team, Region II 


Subject	 Docket No DMEA345O (Tungsten) 
John Boundy and Sons	 : 
Nevada Monarch Consolidated Mines 
1lko County, Nevada 
Contract No. ldrn-EO 1	 . 


In accordance with your letter of February 1 1956 
relative to above docket, w are enclosing four copies oI our 
f;nal report yjj W Jones,BurMinesanR_Qr 
stock, çeologicai Survey The report is not definite on sug 
gsstions as to justification br discovery certthcation 


Roscoe Smith and I do Qt believe that work accom - 
pushed jstifie a certification of discovery or development, 
and rcommend that none b* issued A certificate of discovery 
would only deter sone mixor exploz'ation that may be otherwise 
undertaken in the area by some prospector at some future time 


Also enclqsed a re four copies of frna1rejo h.y the 
opjr. These reports although rather crude wUl I behive 
in this iast&nce cover the obligation of the operator 


S Ricker 


Ends	 i 
10 4\I SRicker gh 


cc R M Smith 
Finance Off , Reg II 
Geo Mayor 
File
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S	 L/OO 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C
COP! 


io5 Evans Avenue 
Reno, Nevada 


February 7, l96 


orandutt 


To:	 Operating Coljm3itt.e, DNEA, Interior Buflding, 


Washington 2S, D. C. 


Frozn:	 cecutive Of1icer, .D14&. field •earn, Region U 


Subject: Docket No. D3ISO (1ungsten) 
John Boundy and Sons 
Nevada Inaroh Consolidated 1.nes 
E]ko County, Nevada 
Contract To. Icbn-E801 


In accordance with your letter of Febrtiary 1, l96 
•	 relative to above docket we are enclosing four copies of___ouD 


> fiL ep'tJ-L W. Jones, BurEau of kinee and L W. Osterstock, 
7 Oeological Survey. The report iemt efinite on suggestions 


as to justification for discovery certifieaUon. 


Roscoe Smith and I	 believe that work accom 
plished justifies a certification of discovery or development, 


___	 A certificate of discovery 
irould on)y deter some nor eloration that mey be othense 
undertaken in the area by some prospector at some future time. 


•	
Also enclosed are 


opor. These reports although rather crude wifl I believe 
in this instance cover the obligation of the Operator. 


Is, S.RICKER 
S. Rieker 


Ends.	 j \ J 


/
'	 \ r'\ \ 


I1M OLTh c'1ri 


/ —5
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FEB '-1 195 


ir. Sp.i*1.r Ri.mer,	 ze.ut Live Offlctr 
DWA Pteld Team,	 egton U 
i6o5 evens Aierni 
Reno, Nevada 


•0 Døcket $o.	 A3k5O, Tungsten 
John Botmdqy an4 Sons 
Nevsda	 *rc Conao3id*t.d $ir*s 
EIkG	 iI* 
Contract Jo, Id*E8Oi 


Dear )tr, RXek.r; 


Xn	 *wtng Our 4ok•Ui v. tind that Porma 
MW .1O1 an4 LOkA s&re 1asi r.oeiVed for Maguat 1955 for 
t* subJeGt project •	 $1e t	 tntsrisr report dated 
September 32, 1955, we heve a4 r	 reports on the operatton, 


?he co*traot expired on Ootab•r 1% 195. 


In order to close our do**t we will nsd the 
operator's final z',prt, the held Te	 final 'eport end an 


• audit,
*oerely 7QflB 


3eorge Cii	 tfrdg 


chairman, Operating CoitLttee 


Approvedi
•.	 oo:	 Doeket •


CødekOO 


Is! Robeit W. Geeh	 •. 
•• ,


Oper. Comm. 
Adm. Read • File •	 -• 


r,	 esu Ot T.	 iilsgaard, USGS 
R. W. HollfAay, USBM 
FT, Regioti 2 


Thor B. giilsgaard 


TLChaman/1$ 
1/31/56







	


UITITLD S.LATJS	 0	 1/11 
DJ?ARTNT JF T}E iIiTRIO. 	 () 


JiFNSJ LIINERALS PLORLTION	 iINL.TRIO:: 
ffice of 


:-ci'.tive Officer	 1605 vans verluz	 o 
F±:.d Te	 Reno, ;Novadt 
Ofl II


	


• •	 9/1&/55	 ECEWED 


SEP 16 1955 


!euorandurn 


To:	 0poratin' Committee, LLi2A ini1erior ilcin, ashinton 2', j.J. 


Executive Officer, D ITA Field Teai, Region ii 


3ubje ct: Interfrt Inspection Report 


:.ttched are the Driginal and three copies of an Interii 


'iteport On:


Docket No0 liE 3450 


fif 1Fr T'1m-T	 )1 


Co.imodity	 ngstr) • 


Operator	 L 


Property	 1STttt M3rt4L Cm*o1. MIne,At1antc CLaü) 
Elko Coirt 1evada 


Dy a. w.. 1one8 


i)ated___________________


S. Ricker 
xecutive Officer 


A Field Teai, !.egion II 


ttachments I 


Copy to: Finance Officer, egion II(w/copr of report)
R. M. Smith—UJGS(w/copy of retort)
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iLF NS.J LiINRALS 1PLORILTIO1'J DIINL.TRft2IC: 
u.rfice of 


acutive Officer	 i6o vans venu: 


Field Teu	 Reno, Nva 
7.egion II


•Augu3t 16, 1955 


erioranthun 


To:	 Operatirtgcorrnnittee,	 In1erior Thuildin, asIirton 2, j.. 


Froa:	 Executive Officer, D LA Field Te&i, P:.eion II 


Jubject: Interim Inspection Report 


:.tt.ched are the Driginal and three copies of an Interin 


iieport on:


Docket No, T1i2A- .490 


Contract Iio Idm-E 801 


Coamodity	 Ti*ngst.en	 --


Operator 3ohx ll3otrndy & Sons 


rroperty Nevada Mnarch COnsolidated Me? 
(it1antic CIai, Elito County, Nevada) 


By [ry W. Jones 


Dated Augt :16, 195 -


s. .icker 
xecutive Officer 


A Field Teari, Iegion II 


Lttacbments L 


Copy to: Finance Officer, egion II(vt/cop: T of report)
ii. L. Smith-UOG(w/copy of retort)


I
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UiTIT.D S.LATiS 
IL?ARTI::iJT F TIE IIii:RIOF. 


F N&J IiIflERALS	 LORLTION DUINIi?IC 
,ffice of 


:acr.tive C'f.i.'icer	 i6oS van,,veni 
:L. Fj:Ld Team	 Reno, iSa	 1955 


egion II 


ie:iorandi.n 


To:	 Operatiri Committee, 	 InLerior ilcin, asI.intor 2,	 J. 


Fro1u:	 Executive Officer, D i1. Field Teari, Region 11 


3ubject: Interim Inspection Rep9rt 


:ttached are the origi..nal and three copies of an Interii 


ileport On:


Docket No0 ]JI.E- 4SO.	 - 


Contract No. Idm-E$O 


CoLunodity	 1t.tgsteo. 


Operator - .)obn Bóiut 8* SOU 


Property	 Claim) 


rkQ Crity, Nva 


Dy	 .. 1. •JGes 


i)ated 1J515


S. nicker 
xecutive Officer 


DiflA Field TeaLi, !egion II 


ttachmeyits 1 


Copy to: finance Ufficer, 	 gion II(vr/co r of report)
R. M. Sxnith-UJGS(w/copy of report)
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