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- C i.)? $IZ1tM EZ?UiFATZO 
COiMCi A	 1rCITION A$D Au!)r )1Vlf,1OI 


IPOR1 OP O'VLT	 Y1I 1*rM NJ11L	 -rrd-r 


Z hirv rvtsis4 the oE the ashthton ofELce pert#z4ng to Aa.*idd Con.. 
tiet ldE.g 4e, Osct*t a*$.2O$2 (thngitá), 4st.a $y II, 1,33, and . Cofltroct 
Id*.774, Ioekst aa442$ (1o*d..dn.), datd Wareh 13, 1w), with 


Nt. Wheeler Unsa, me, 
'• 0.	 1446


Salt Lake City 10. Utak 


for the purpose of detu*thtug th sosunt of royalty payable to the U. S. 
Gavernoan.t 00 léles of' niesrals f roe' property refsrsd to aa the Mt. Wheeler 


Les *ad Pole Mit, located in White Pins Conaty, sM*, during the period 
July 1, 13, tbronb $w*W*r 6, 1961. 


A certification of discov*ry or dorelopeSxit pursuant to the provisions of 
Aoesdsd Cgntrt Zde..t2M was issued or. April 1, 'l$3, td, in accordance 
with Aesz It and Articles 7 end U f Contract de4174, roystty is payable 
on *11 etherals produced tree the . land doseribed is Article * of Contract 
Zds.R174 nttl itareb 15, 061, or until the tetel net asonats contributed 
onder both contracts by the Gwerne*r.t without interest are tnlly repaid, 


•	 WhLssr,eceers first. Meports of R.vt.w'dat.d Aprt1"2, 193%.. rnd $ay 16, 
937, indicated accepts coats under tb* s*plsratien pràject contracts and 


•	 the Cvsraesnt's contributions as. foil ws 	 '• 


Idsi24$	 1404714	 _____ ...j.'r ..r 


Accepted casts	 $140,$32.0	 $212,592.92 $423,721.02 
Contributions: Rate	 71%	 '	 1%	 10.31% CAy,) 


Aesust	 101,624.4$	 141,446.40	 247,011,14 


The status of the project, the scope of the ravine, and the reasons therefor 
era stetsd on pss 2. 


Thi* review est*bltshsd no sales subject to the U.vsuasst's royalty $ubes* 
quent to the p.iods aevered hi • prior Report of Royalty Osytaw aid a Royalty 


• ,	 Ma4Lt Certificita, which found the sat.. *jset to the Oiveri*nt's. royalty' 
And the itates Of the yaty accounts as of Juan 30, 033, and Decew4*r 11, 
1133, to bs*


	


Ida434$	 1404774	 Xet*l 
IU*U	 ,	 Ij11" JJ 


Sales	 $il 037.64 


	


H '$'3iI	 $ 4.	 ' 
*oyslty Paid	 L6 
*alaaco of Royalty Os	 ________	 $ iqi41 


As of ave*b.r 6, 1961, the royalty accounts of this project i*r. found to be 
wtcbang6d sad as stated Above.


-


	


'. P	 bert, QnZ Auditor 
ove*ber 24, 1961















I	 S • Check Sheet of Examining Engineer 


Operator's Name	 Mt....ti2h.eeler 	 1ine',	 Inc. ,	 - 


Address	 P. 0.	 ox 11+46 


• •.	 'Salt take City 10. Utah 


Exploration Contract No.	 l .dm-E 21+8.	 Docket No.	 DMEA-2002 (Tungsten) 
• .' Check One 


• Yes	 No 


1..	 (a) Does theOperator stockpile ore subject to royalty 
repayment? X 


(b) If so, is segregation and identification procedure 
• adequate?	 " 


2.	 (a) 'Does Operator coimaingle production subject to DMFA. 
royalties with exempt production? ' 


(b) If.so,'.do you consider the allocation of the corn-
mingle.d production equitable? 


3.	 (a) Does the Operator stockpile mine or mill rejects 
• (low grade. ore, tailing, middlings, etc.) that 


• may have potential , value within the royalty pay-
• ment period?	 . 


•	 (b) If so, are adequate records maintained on such 
material to protect the . Governxnent's interest? 


4.	 " Do you consider the assay controls in effect are. 
adequate?	 '.	 .	 ' 


5.	 • Do you consider that the manner of 'disposing of'. 
' . produàtion gives the Government its fair royalty, 


returns? x 


.6,	 '	 • 'Do your periodic examinations of 'operations mdi-
cate'the.Operator is properly reporting'his pro-


•	 '	 .	 . ductionof ores subject to DMEA royalties? X 


7."	 ' Does the Operator buy from or sell to other , 
Operators?	 '	 '	 .	 .	 '	 .	 .	 '' .	 '	 X 


'8. Comment on any item 2 (b) to 6 if answer is No. 


o tungsten ores have been produced' subsequent to 15k.


Mining Engineer 
Date • November 6, 1961 	 •	 .	 Glenn 0,. Gentry 


'Acting,.FJeld Officer 
ONE. Regior 11	 ••	 .824ti8 







. 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Sun Fr,cs,	 .',


ksbsr 2, ,)t.) 


Nv. J. . W1111, Prsldsnt 
.	 isr M.ss, isrpsr.ted 


Isit %ahs City 1$ * 


*s: UIA-2Y)2 (Th.istIm) 
l. uiht,.lsr Ml.i.s, I. 
Nt. *'wel•r M4ei. 


PIs Cinty, *ev4 
..	 Contract 14"( Zi8 


and 


A3!42d (L.ad-Zlnc) 
. 1w$er MIn.s lAc. 


Psi. Alit 
it.	 Co.aity, M.v4 


C.tr. Iâ*s E 71 


.r Nv. ViIiI: 


Ialassd	 fr yr rords rs t copIes V a port of 
i*y	 t sáj.c.t contracts by Pt.. E. 0. Taib.rt, 


The Mti.g P1.14 IItlssv *.i.i II cs wltM the.. aiports 
,


Vary tr..Iy yrs. 


'; CN'R1 


;ienn C1. '..fltry 


.ctin, Ficli Cfor,O 


.*944	 H 


(acl.e..r.s 2 


Copy to: Fiscal Sctior, L!J..;-	 i frj	 SrjtI.t ¶ 
Acting Chi.f, C.4tr. r A	 rtrat'.	 ., w 
0	 Files
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


OFI OF MINERALS EXPAT$ON 


t . 


r	 . 


I	 4JLL 
.......r


*t


SsI d PI•$d $ps1 
a.ss t1.atl 


.... :: :'	 I.0 1d4 Wil..,.	 , ,j.. II 


*
Ni.	 s. 
Ni.	 lr $Jms 
W1 ' ts Ph,. CQIMty, Nsvi& 


• .	 Sfld!?act$o 
IEAi32I (Lss-zlr) 
I. jáTr m,i• h. 
P015*dlt 
Wilts PI Coiaity 0 Ns 
Crt N.. $ Cfl4 


*.fsr.rac. Is aid. to yoir 1t.r . 	 , ;'.	 , •	 .	 8syll1ips ores tri. th. 
ores stoc11).i *t c"w 


-	 As •Fy ii,	 ..r, . 


• . AddltIl oru..s of $a'.	 •' .' 


'. lateSt	 hssid hurt	 . , 
4ná Caiip	 d dilici	 tt(' '.'	 .	 $ 


,',.-w-IM ren.gotl.tløn cM thw'-	 i.	 ci )'-


$% jj $ w$J9 0 ($ .t	 •, 
will	 f'rdd 1k)	 - -	 *	 dç 


I: 4 


.•.	 .	 .











Co to: Ct1 File


UNITED STATES	 EXTRA COPY 


	


DEPARTMENT OF THE INTERIOFJREcE,vED /	 1? 1961 
OFFICE OF MINERALS EXPLORATION 


555 Battery Street	 ____	 ..• 


	


San 'ancisco 11, California 	


L 
1 u1 


l39fl 


'Memorandum 


To:	 Chief, Division of Field Operations, Office of Minerals 
Etploration, WashIngton 25, D. C. 


Acting Field Officer, OME, Region II 


Subject:	 DMEA-2082 (Tungsten) 	 . 
Mt. Wheeler Mines, Inc.	 ' 


0 


Mt. Wheeler Mine .	 . 
White Pine County, Nevada '	 S 


• '	 Amended Contract No. Idrn-E 248 


DMEA- 3428 (Lead-Zinc) 
Mt. Wheeler Nines, Inc. 	 . 
Pole Mit 
White Pine County, Nevada 
Contract No Idin-E 77ii 


According tc' news 'items appearing in the January and April 1961 Issues 
of the Mining World, the Anaconda Company has acquired a two-year 
option on about 2,000 acres in the.Mt. Washington District, 40 miles 
southwest of Ely, Nevada (should be Outhst). The property is owned 
by Mt. Wheeler Mines, Inc., and was formerly. under option to Beryllium• 
Resources, Inc. 	 '•	 0,• 


On December 3, 1959 a copy of document marked Ebchibit F., Agreement, 
between the Mt Wheeler Mines, Inc. and. Beryllium Resources, In , 
consisting of Six pages, was submitted by Mr. James D. Williams, 
President, Mt. , Wheeler Mines, Inc. and forwarded to your office for. 'f 


Our records.	 •' 


As yet, we'do not have any information from Mr. Williams relative to; 
the 'terms of the option agreement with the Anaconda Company. 


We assume, however, the Anaconda Company were informed regarding the 
•	 DMA lien on any production tram the • property and. their 'responsibility 


•	 in 'that regard.	 '.•	 •,	
'.1	 , 
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VI(4 r'	


.	 b.77 4' Co 


I WFLit 8$, fl.
P.O. Bcx 31a46. 


Salt lake Citr 30, lJtah 


aeoer 22, l96 


Mr. C. 0. MLttendort A*tritstrator 
I)sfenee MLzra1s p. ion £didntstration 
e1*x'tment ot the intaxtor 


Washington 2, I). C.


Be Docket )*!k! .3J428 (Lead'.Zinc) 
Contract tdE721 
Andment request o.t l3/3O/$ 


Doer 4r. Nittendort: 


I am outlining the figures given you during our te3aphone 
oozwerestioi of a few *i*nte ag relative to em' request that yen 
grant us a iizd** project to raise into the base of the St. 1a'srm. 
ltetone zd perfozis disond drilling eaeter3 end westerly to pick 
W the St, Iirence fiernwe. 


The project we should be agrseble to at this time is as 
foUawet


3 raise fl7/ft.	 e6l,2.aO 
boo' D.D. 4bojO/t.	 30,!00.Q0
orreets 0 D.D. Station 


1O tt.3 $3.00/fL3	 400,Oo
'6,2o.00 


Wa hav* a balance of $20,307,00 r_ining from contract 
Ido.7Th iich did provide for drifting aM raising in the St. Laurence 
area. If you would app3 this balano to this requested work, the


	


addition*l Audn would	 out u follows - 


• Cost of Proposed WO*	 76,2O.O0 
Leøei ?alanc• tdm.E77J 	 20)07.O0 


O% Oavorx*ssant participation .	 9?l.0 


Thue you would only' be col7r*ttttng an additional $28,000 to 
this project to its )o,gicsl aM final conclusion. I do not see 


bow we can quit before this investigatton ha been oosipeted.











Monthly
Total


FOR OPERATOR'S USE 


Totals Previously 	 Totals To Date 
Reported


FOR GOVERNMENT USE ONLY 


Approved
Monthly Total


ITEMS OF COSTS
Totals 


/	 (;Y %4f 


	


•530.0O 	 - 


	


2,956.00 7	


ITri- j 


2 


FormIsfFlO4(IleV.) 	 UNITED STATES
	


Budget Bureau No. 42-R1036.5 


DEPTMENT OF THE INTERIOR 
DEFENSE M tNERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 , 195 6 Docket No. DMEA	 Contract No. - 
Operator's Name $t	 Mtn- ø,IC--------------------------------Minerals --------


Address 1.0. BOI( 1646, Salt Laki City 10, Utah 
Contract Amount, 3P3200-.00 ----------------Government Participation:	 Amount, 


(1) Independenti Contracts: 
Short Form


3,900.00 4,6O.00 -Drilling-------------------------------
Bulldozing


2fl,391.92 
295600 


(2) Labor and Supervision: 


Crosscutting--------------------------------------------
Drifting$E4-----------------------------


(3) Operating Mat'ls. and Supplies: 


Labor---------------------------------------------------
Supervision--------------------------------------------


Timber 
Explosives 


Technical Services-----------------------------------


Pipe-------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase-----------------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc----
(7) Miscellaneous:


3.5.00 


Liability Insurance 


Depreciation-------------------------


Sampling and Analysis------------


(8) Contingencies (specify): 


Repairs to Equipment-------------


Payroll Taxes------------------------


1391I1I.OI -iiii.1 
• I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant to authority, vested in me, I certify 
been received. 	 that this account is correct and proper for pay-
Date IC 41 3.956 *Payee	 £1,I•	 ment in the amount of 


-i	 Title 
'W)1j,*i voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the d'sfflpafly or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


0d 


Sigiature ---------
(Authorized Certifying Officer) 


You NoJ?ect /( 
(See other side) 







..	 f,' 
(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. m- !4ln accordance with the terms of the contract. 


Signatu


	


	 Title tA1fl$I*ei!. Date ec$.L9.5& 
try' 


APPR AL BY DMEA E CUT OFFICER OR A.11RNATE: 


Signature ---------------- Title	 t(LLCe	 Date 
S. ivccr


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to • make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be. prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. 'Do nOt 
include labor, supei'vision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipmunt belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials? etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part, of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item . (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses 'incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







Form IF-iOtA. 
(Apr11 1962)	 - 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORiKT 


/tBiu No/42-R1151.2 


? 


1 .	 (&c 


: i7 
Month of	 - 1956	 Docket No. DMEA 34
Operator's Name it S**E3*1ØZ' ttflO Zzic, 


Address	 tO4Ath


Contrac - 
Minerals------4".ZiflC 


AUTBOBIZED BY CONTRACT 


OPERATION	 UNIT 


Drifting&	 -I---,---_-
Crosscutting_--------------------- I--$t.----
Raising.... 
Shafts-----------------------------------
Winze2----------------------------------
Drilling: Core-----------------------


Churn----------------------
Auger 


----------------
Trenching 
Test Pits--------------------------------
Roads and Trail& -----------------


TOTAL DISTRIBUTED CosTs-------- 900-00  


Operating Equipment PurchasecL_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc........ 


TOTAL Cosm------------------------------.00


UNITS Turn 
MONTE OSTS TO	 ATE Uns o 


DATE 


73.9


UNIT COSTS 
TO DATE 


40.X) 2,9%.CO 
399a. 449iM4ø 


706.0--------


25.Q0-----------------------3•oç


'tJnita
	


Unit Costs 


I.L9a----------


3.0O 


,.00.......... 


TOTAL COSTS 
AUTHORIZED BY 


1!/.y_e-------------------------------------------------


The undersigned company, and the''official executing this certification on its 
behaLf, hereby certify that the information contained in this report is correct and 
compIte to the jest of their knowledge and belief. 


Date	 .4196-----Operator r--LIaI 


Pe	 Title-------------------ent 


- NOTK.—TftIe 18. U. S. Code (Crimes), section 1001. makes It a crIminal offense to make a willfully 
false statement or representation to any department or agcncy Of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: ----------------------------------------------------


(Fo, Government use only)







.	 .: 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 


- form. There are blank lines, howev gr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs amOng the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator: These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthlj "Total Costs" as repofted on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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f77 () 
NARRATIVE REPORT 


Month of November, 1956 
To Accompany -lO4	


/ 
/ 


Mt. Wheeler Mines, Inc 
DMEA 342 (Lead-Zinc); Idm-E 774 
Contract Amount - $303,200.00 
Government Participation - 50% 


The period covered by this report is from November 1, to November 30, 1956, 
during which twenty-four days were worked on the exploration project. 


1. Diamond Dri1lig 


Diamond Drill Hole No. 5drilled easterly from the face of the Adit at plus 
l6l.7 feet, was driven an additional 20 feet on a S 74° E course, inclination 
plus 2 1/2°, to a total depth of 500 feet. The entire hole was in the middle 
and lower portion of the Wheeler bed. No cross fracturing, which might corres-
pond to,the St. Lawrence fissure zone, was observed in the core. Alteration, 
in the form of intense silicification, increased materially eastward with a 
corresponding decrease in pyrite mineralization. The hole was bottomed at por-
tal plus 67l.7 feet. Core recovery was good. 


Diamond Drill Hole No. 6 was collared in the East wall of Diamond Drill Station 
No. 1, 30 feet westerly from the Canaan fissure (portal plus 640 feet), 4 
feet above track level on a N 75° E course (parallel to Canaan fissure), with 
a plus 5° inclination. The purpose of this hole was to investigate the possi-
bility of an off-set of the St. Lawrence fissure by the Canaan, with one seg-
ment lying north of the Adit and the other south of the Adit with the possibil-
ity that the Adit was driven through the "window" between the two seuents. 
Total depth 500 feet with negative results. 


2. General 


Pursuant to telegraphic advice from the Field Team, operations were suspended 
as of the end of the month. A conference was held with Mr. Roscoe Smith, at 
Menlo Park, on November 21, followed by a telephone conference with Mr. Spangler 
iticker on November 26. Following these conferences a request for an amendment 
to provide additional funds to explore the Base of the St. Lawrence limestone 
in the projected St. Lawrence area was prepared and submitted to the Field Team 
on November 30.







/ 


MT. WHEELER MINES, INC. 
P. 0. BOX 1446


SALT LAKE CITY 10. UTAH


S 


December 4, 1956 


Nr. 5pangl' Ricker, 
ExeCUt	


Officer 


Team, jtegiofl II 
D.M.E. Field	 of Mines 
United States 
1605 


EvanS Avenue 


Reno, Nevada
Re: Mt. Wheeler Mines, Inc. 


DMEA 3k2 (LeadZ°) 
Contract Idm	 6 NF-104 Novemb', 195 


Dear Mr. Ricker 


Attached are 
the origil and four copies of 


our -iO4 and MF-10k 


operati statements for 
the month of NolTember, 1956. A Narrative Repo of 


progress is also included. No logs of Diam0 


DrU Holes 5 
a 6 ar includ-


ed because the 
result 


of bh holes was negative th no 
0 ge n the preVt 


ouslY epoed 
geol°


Very trulY yourS, 


MT. HEEUJER NINES, INC. 


Eric.







H 
UNITED STAT. 


DEPMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No. 42-R1036,5 


Month of	 IObO— , 195.6-- - -Docket No. DMEA	 Contract No. -- L1*-E 774 
Operator's Name -----------------------------Minerals ---------


Address	 )J446, 31tLak-Cft71O,Utah 
Contract Amount, si,.200	 Government Participation: ---%	 Amount, $------'....----


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 ..	 Monthly Total Previously Reported	 To Date 


(1) Independent
Contract8:	 - 


Short Form ---------------


iIuIIZiIIIiiiiI 	 IIIO,05. : 
DriftingJ 4Sing 	 --------------.• ----4956.0€-2,,56-.00 


(2) Labor and Supervision: 
Labor---------------------------------------------------
Supervision--------------------------------------------
Technical Services-----------------------------------.,._' 	 7.'-


(3) Operating Mat'ls. and Supplies: 	 ç 
Timber-------------------------------------------------
Explosives---------------------------------------------


IIiiiiIiiiiiiiiiiiiiiIii Iiiiiiiiiiiiiiii	 iiii'ii	 :iiiiiF 	 iiiiiiiiiiiiiiiiiii 
--------------------------------------------...- ------------


(4) Operating Equipment:	 ., / 


Purchase 
Depreciation........................... 


(5) InitialRehabilitationandRepairs--------
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairsto Equipment-----------------
Sampling and Analysis------------]500 


PayroilTaxes 
Liability Insurance 


(8) Contingencies (specify): 


'I.iiII.I.IiIIIiIIIl:IIiiiiiiIi 1Z4 .6! 	 !!i992!.9 -- --IITIII IIIIIIIIIIIIIIIIIII1II 111111111 
• I certify thatthe above bill is correct and just nd that payment therefor has not 


1956 *Payee	 03,1110 


PerJ	 Title 
vosjcher Is signed or receipted in the name of a company or corporation, the name of the person writing 


t1c6mpany or corporate name, as well as the capacity in which he signs, must appear. For example: "John. 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matte wtthin Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in 'me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


keZ-------
Arow L. JuIiri, Jr. 


Signature
(Authorized Certifying Officer) 


ti	 )4


Vou. 
(See other side)







Title 
Officer 
L Date --------9 Signature


..


(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration-Administration project under Contract No. 1dm- 	 accordance with the terms, of the contract. 


----- TitleM*	 $1ne4	 Date 


VAL BY DM	 vs OFFIçEöR ALTitNATE:


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
re4uired to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator 'for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encounterpd must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is tO be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the. 15th of 
the month following. 


Preparation of l'orm MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952),. 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies' 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the 'three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the-Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new. 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.	 - 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher . with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim 'under item (1) of- Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION	 UNIT U 
COSTS 'l'HIa 


M0STH 


* 


Crosscutting._-----------------------


.'t


Raising---------------------------------
Shafts----------------------------------
Winzee---------------------------------
Drilling: Core------------------------


-------------- aj 


Churn..................... 
Auger----------------------


Trenching-------------------------------------
Test Pits--------------------------------------
Roads and Tralls._.......................


1356III 


1,100.00-


TOTAL DISTRIBUTED CosTs......


i7 


•	 -.	 •	 Bud 42R^\ 


UNITED STATES	 *0k 


•	 DEPARTMENT OF THE INTERIOR
4 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 1956..	 Docket No. DMEA	 Contract No. ..-
Operator's Name - lit. Ie1C 2Lnta l*M.	 Mmerals 


Address--------sC1ty3O1Ut,ah------------------------------------------------


UNITS Tms 
MONTH


Coars To Dim Ums o 
DATa 


73.9


Uin'r CosTs 
TO Dim 


40.00 2,95600 


I•Ig IzIzIz I4iII 


ii_.ai*iii IIIII	 6.3O1JI II 6• II ZIIIIIi 


111111111111111 IIIIIIIZIIII,iI.cIII 111111i5111111 IIIIZ.cX,-


27S,992.2


AUTHORIZRD BY CONTRACT 


Unit Costs" 


5;0O 


TOTAL CosTs 
AUTDORIZZD BY 


Operating Equipment Purchased-----------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc......... 


-	 ;:;i::iiizzzzzzzzzzzzz 


The undersigned company, and theofficial executing this certification on its 1)	 . *A per letter of 
behalf hereby certify that the information contained in this report is correct and	 1çp dted 
compl9te to the Jiest of their knowledge and belief.	


----
to	 öffXe 


Date	 .... Operator	 $ne-





----2Tit10------------------


-k NOTE.—TltIe 18. U.S. Code (Crimes), section j51, inake It a cdui offense to mhe a wiliftifly 
false statement or representation to any department or agc ncy of the United 'States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


(For Government ii only) 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operalor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for. aparticular project. . It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator,'since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for bot.h monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 - 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipnient", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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NARRATIVE REPORT	 O 
% 


Month of October, 1956	 ePO <7 
To Accompany MF-104	


1% 


c 


Mt. Wheeler Mines, Inc. 
DMEA 342 (Lead-Zinc); Idm-E 
Contract Amount -	 3O3,200.00 
Government Participation - 50% 


The period covered by this report is from October 1, to October 31, 
1945, during which twenty-four days were worked on the exploration project. 


1. Pole Adit (See Progress Nap Attached) 


Advance during the month was 262.4 feet on the established course to por-
tal plus , 151 feet • The report of this work was cove red in our supple-
mental letter to the September Narrative under the date of October 19, 
1956, and no additional evidence has been adduced since then • As explained 
in the supplemental letter, the 262.4 feet of drifting on the S 70 E course 
failed to show anything remotely resembling the geology in Diamond Drill 
Hole No. 4, which showed a clean break to shale at plus 165 feet after go-
ing through 20 feet of shattered altered limestone0 With the evidence at 
hand, there is no probable or even possible explanation for this, as the 
262 feet of adit showed a continuous section of lower Wheeler Bed, the adit 
rising but a few feet up section. The zone in the adit from raise plus 
135 feet to raise plus 170 feet was fractured to a moderate degree, but 
with no measurable offset and no increase in mineralization. 


2. Diamond Drilling (See Plan & Section of Hole No. 5 Attached) 


Diamond Drill Hole No. 5, a S 74 E plus 2 1/2° hole, had penetrated to 
plus 220 feet by the morning of November 1, 1956. It is engineered to 
rise 1/4° to 1/2° faster than the bedding and has by all evidence done so. 
Core recovery varies from a few spots of 20% to many runs of 95%-l00% Bx 
size. The core shows a decrease in mineralization over what exists in the 
present adit face and the hole has been in extremely hard ground the last 
40-60 feet, as a bit will drill only 5-10 feet before becoming dull. Ad-
vance in this hard zone has ranged from 4 feet to 13 feet per shift. The 
rock is a heavily silicified limestone showing the peculiar, characteristic 
quartz grains recently present in the middle Wheeler Bed. This type of rock 
with the quartz grains is apparently a replacement phenomenon, varying in 
stratigraphic horizon from the near bottom of the Wheeler Bed to the top of 
the 40 foot zone that comprises the Wheeler Bed, The rock has been given 
various "descriptiv&' names by the Wheeler staff, such as "sill-dolomite", 
"salt and pepper 1' and "middle ankeritic" zone, The most reasonable explan-
ation of the quartz grains suggested so far is that they are the result of 
silica replacement of fossil snails or some other calcareous small organism. 


Drilling will continue at Bx size until it is demonstrated that it is un-
economical to try to push that size bit through the hard rock.







Approved
Motithly Total


Approved Totals
Previously Reported 


	


-	 -a -	
I-:	 ------pa	 I. 


Firm F104 (Rev.)	 UNItED STATES	 Budget Bureau No. 42-R1036.5(April 1952)
DEP MENT OF THE INTERIOR 


	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 -- 3: 
OPERATOR'S MONTHLY REPORT AND VOUCHEIP T 251956 


Month of	 pte*bei--------- - , 1956	 Docket No. DMEA I2	 Contract No. --E774
Operator's Name -------M1MineThcg,..-------------------------.-...Mjnerals --------eadaiZin 


Address	 ciour, --------------------------------
Contract Amount, $Q,L?Q0,PO	 Government Participation: Q%	 Amount, 151,600-.00 


FOR OPERATOR'S USE 


Totals Previously 	 Totals To Date 
Reported


FOR. GOVERNMENT USE ONLY 


to authority veste 
iount is correct as 
amount of: 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 


Drilling------------------------------


Bulldozing---------------------------


Crosscutting------------------------


Drifting Raising 


(2) Labor and Supervision: 


Labor--------------------------------


Supervision-------------------------


Technical Services 


(3) Operating Mat'ls. and Supplies: 


Timber------------------------------
Explosives--------------------------


Pipe----------------------------------


Track--------------------------------


(4) Operating Equipment: 


Rental-------------------------------


Purchase----------------------------


Depreciation-----------------------


(5) Initial Rehabilitation and Repair&.. 


(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 


Repairs to Equipment 


Sampling and Analysis 


Payroll Taxes 


Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


I certify that the above bill is cor 
been received. 


Date	 .17,1956 *payee J 


Per 4


Monthly
Total 


1616.00 


rect and just 


?. H1U 


Title


1,605.O0 


26O,056.2Z1 
1,340.OG 


15,00.. 


nd that payment 


Preaiden


3,530.00--


III,Io5_.I21II iIiiiiiiIiIIiI 
2,956,00 


15.00.... 


?66,7.24 
therefor has not Pursuant 


that this ac 
ment in the


Approved Totals 
To Date 


:d in me, I certify 
id proper for pay-


hjf'a voucher Is signed or receiptel in the name or a company or corporation, mo name oi tne person writing 
the oifipany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe C'ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—*. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Lzz 
Signature ----------


(Authorized Certifying Officer) 


Dt'T--------	 Vou. No. 
(See other side)







S


	


	


.	 .__.___	 .	 '	 I	 - 


(Fe, Govs,nm.nt use oIy) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract NoldXfl -.. 774 in accordance with the terms of the contract. 


Signa
	 Title Mining Dglne..er Date _1Q1i1J56 


AL BY DM
	


CER94r ALTERNATE: 


Signature


	


	 Title Ex	 Date 10i!/56 
b. tUcker


MONTHLY REPORT Of OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This retort con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment osned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid 'by :the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A
(April 1962)


.	 Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR.


7 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPO %T 25 1956 


Month of SP1 J -1,, 1956	 Ddcket No. DMEA J48 
Operator's Name--------


Address	 4'bjake01Utah


Contract No. 
Minerals--------L8d-'Zin 


AUTBOEJZZD BY CoNTRAcT


	


OPERATION	 UNIT	 MONTH	
COSTS To Dtm	 UNITS TO UNIT COSTS ____________________ 


'Units	 Unit Costa 


Drifting&	 x6i6.00	 6f 


Crosscutting_------------------------------	 •445 6250--------41.92 


Raising.. ----------------------------------------------------------------
Shafts----------------------------------------------------------------------
Winzee---------------------------------------------------------------------
Drilling: Core	 Pt. 19i25.X)-----385 0	 330.00	 .05.00------2000----------5.00 


Churn--------------------------------------------------------------------
Auger---------------------------------------------------------------------


-------------------150O------------ 5----------- 3,0C---------400-----------.00 
Trenching-------------------------------------------------------------------------------------------
TestPit.s---------------------------------------------------------------------------------------------
Roads and Traila_-----------------------------------------------------------------------------


TOTAL DISTRIBUTED Cos!rs---------541.00 -------------------66,55?.21e 


Operating Equipment Purchased....--------------------------------------------------------------------------•.. 
Initial Rehabilitation and Repairs-----------------------------------------------------------------------------
New Buildings, Improvements, etc----------------------------------------------------------------------------


	


TOTAT COSTS	 3541,00	 ______________________________ 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the best of their knowledge and belief. 	 - 


Date	 '17,1,956 operator-----H 


Per	 iTitic------------------


.- NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to mahe a willfully 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


I UTCI ' oem 
AUTHORIZaD BY 
CONTRACT 


(For Government use on'y)







1' 


.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and. Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 


• phases of pperation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fr a particular project. It will be necessary for the Operator to . distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 


• .	 clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–]04A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmeht", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 


: several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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V


0C12 51956 


NARRATIVE REPORT
Month of September, 1956 


To Accompany MF-1Q4,


Mt. Wheeler Mines, Inc. 
DNEA 3428 (Lead-Zinc); Idm-E 774 
Contract Amount - $303,200.00 
Government Participation - 50% 


The period covered by this report is from September 1, to September 30, 1956, during 
which 26 days were worked on the Pole Adit exploration project. 


1. Pole Adit 


During the month 4145 feet of ditch was excavated to complete the ditch from the 
face to the portal, a distance of 6230 feet. The adit is now making approximately 
100-150 gallons per minute. Considerable track maintenance was also accomplished. 


2. Diamond Drilling (See Sections Attached) 


Hole No. 2, collared at coordinate josition 24,302 N., 16,296 E., was completed into 
the lower St. Lawrence limestone - total depth 365.0 feet. The base of the St. Law-
rence limestone member was cut at 306.0 feet and the remaining 59.0 feet of hole con--
tinued in black and grey algae limestone containing considerable carbonaceous material. 


A raise (40.4') was put up above the face (7899.4') and D.D.H. No. 3 was drilled up 
out of it when the raise was at plus 20' • The hole has collar coordinates of 17,331 
E., 23,892 N., elevation 7843'. The hole was drilled at 5 20° W plus 78°. It was 
stopped at plus 54' when it had positively identified the Wheeler Bed. 


The raise was completed and D.D,HO No. 4 was collared in the east wall at plus 20', 
bearing N. 80° E. plus 7°. It was stopped at 196' after cutting the St. Lawrence 
Fissure Zone at 140' and leaving it at about 165'. Core recovery varied from 20% 
to 50% in the fissure, but no sulfide was observed in the sludge. The hole was col-
lared 23' below the top of the Wheeler Bed and inclined so as to rise 1° faster than 
the bedding. It entered a short section of shale at 140', entered limestone again 
at 142' and entered shale tl65' and stayed in the same shale to the end of the 
hôlé. The shal..wasof a type we have found only below the Wheeler Horizon to date, 
giving an up-throw of about 35' on the east side of the fissure. The mineraliza-
tion encountered in Hole 4 was mostly of the usual limestone alteration type with 
perhaps a two-fold increase in pyrite and specularite. 


On October first advance was resumed in the Pole Adit, on its present course, to 
cut this St. Lawrence Fissure. zone. It is anticipated that the adit will be ad-
vanced approximately 200-250 feet in this drive, after which a raise will be driven 


through the Wheeler Bed and slusher drifts run up bedding frcm the raise. At an 
appropriate point a diamond drill hole will be run into the base of the St. Law-
rence limestone within the fissure zone.







• 
MT. WHEELER MINES, INC. 


P. 0. BOX 1446
SALT LAKE CITY 10. UTAH


October 19, 1956 


Mr. :Spangler Iticker, Executive Officer 
DA Field Team, Region II 
United States Bureau 'of Mines 
1605 Evans Avenue 
Reno, Nevada 


DearMr. Ricker:


Re:' Mt. Wheeler Mines, Inc. 
DMEA 3428 (Lead-Zinc) 
Contract Idjn-E 774 
Correction to Narrative Report 


'-104 - September, 1956 


In our report for th month of September, 1956, and on the, accompany-
ing progress map, we stated that diamond drill Hole No. 4 had cut the St. 
Lawrence fissure zone in the interval 140 '-165'. This was based upon the 
fact that the hole entered a highly broken area at 138', and continued to 
165', at which point we cored' shale, indicating that we had passed through 
the fissure and entered the up-thrown section of shale on the east side'. 
These cores were carefully examined by the Wheeler Staff and Mr. Roscoe M. 
Smith in Los Angeles on October 4, and all were in agreement regarding' the 
foregoing facts.	 ' 


The Pole Adit was then extended to cut this zone. Flowever, after 
driving an.additional 254 feet no such fissure zone was cut at adit level, 
and the advance was stopped pending a reassessment of the situation. The 
Wheeler 'Staff met with Mr. Roscoe Smith at the mine on October 17-18, and 
a careful investigation was made of the apparent discrepancy between the' 
evidence adduced from diamond drill Hole No. 4 and the Pole Adit advance. 
At this time we have' no logical explanation of this situation, and no def-, 
mite conclusion was reached during'this conference, but a program of fur-
ther exploratory drilling, designed to solve this problem, was agreed upon. 


Very truly yours,: 


MT. WHEELER MINES, INC. 


,







USE	 FO GOVERNMENT USE ONLY 


Totals To Date	 Approved 
Monthly Total


Approved Totals 	 Approved Totals 
Previously Reported 	 To Date 


Form MF-1O(aa.)_	 UNITED STATES	 Budget Bureau No. 42-R1036.5 lApril 156	 .-
Wr.	 DEP TMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT ANDQCR 


Month of AUgU8t----------------, 1956	 Docket No. DMEA 3428&b ,- T1%tract No. Idin -E774 
Operator's Name MteierMines,Inc.-------------------- 0 l95tera1s-------- e84Zin 


Address	 Sal-tLakeCitlO,Ua1 ----------------------------------------
Contract Amount, s.303,2QQ..OQ	 Government Pai'ticipation: ...SQ%	 Amount, s5QQ.00 


FOR OPERATOR'S 


Monthly Totals Previously 
ITEMS OF COSTS


Total Reported 


(1) Independenti
Contracts: 


Short Form 
Drilling--------------------------------14Q5.OQ----
Bulldozing


8618.40. 51,37.84 
1,340.0Q 


(2) Labor and Supervision: 
Labor 


Crosscutting--------------------------


Supervision 


(3) Operating Mat'ls. and Supplies: 
Timber 


Technical Services.................................... 


Pipe------------------------------------------------------
Track 


(4) Operating Equipment: 
Rental 


DriftingRiifl	 ---------------------------


Purchase 


(6) New Bldgs., Improvements, etc 
(7)	 Miscellaneous: 


Explosives----------------------------------------------


Repairs to Equipment 


Payroll Taxes 


(5) Initial Rehabilitation and Repaira.----


Liability Insurance 


Depreciation.......................... 


Sampling and Analysis-------------


(8) Contingencies (specify): 


TOTALS---------------------------------


1,605.00 


260,056.24. 
1,340.00 


15.00 


___________	 263,01.6.24---ITT----
I certify that the above bill is correct and just Sand that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received, 	 that this account is correct and proper for pay-
Date epL8,1956 *Payee MLJhae1er..M1nes,....Inc.. -------------------ment in the amount of: 


Per	 itl	 5"11/ 
• w	 is signed or receipted in the name of a company or corporation, the name of the person writing	 - 


the cvl'any or corporate name, as well as the capacity in which he signs, must appear. For example: "John 	 .	 , --Doe 't'ompany per John Smith Secretary or Treasurer as the case may be 	 Signature	 u -i 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes is a criminal offense to make a willfully	 ,,04Athorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to anymatter wiShin Its 
jurisdiction.	 Vou. No. ,Z.&t.: 


(Instructions on reverse) 	 (See other side) 







4-.	 .'.:.'	 •:. 
(For GovernMsnt vie only) 	 'T 


CERTIFICATION BY GOVERNMENT REPEESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is. operating a Defense Minerals 


Exploration Adminis rati project un r C ract N
	


I in accordance with the terms 'of the ontract. 


Signature
	 Mining Engineer Date 9J U)] 56 


APPROVAL ny DMEA EXECUTIVE OFFICER OR ALTERN 


Signature	 Title	 Date 


sI Ricker
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 'à Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----O perator ' s Monthly Report 
arjd Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supei'vision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor; supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, . liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under . contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
'Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive 'Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. , The four copies of Form MF-104 are not to be 
thqs supported. 	 . . ' 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Indeendent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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-	 /	 Budget Bureau No. 42-R 1151.2 
(Aprtl-1952)	 J 


UNITED STATES
DEPARTMENT OF THE INTERIOR, 


DEFENSE MINERALS EXPLORATION ADMINlSTRA1OcP 2 0 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of AUgUat	 1956.	 Docket No. DMEA- J34 
Operator's Name	 ----------------------------------- - 


Address	 QXi,414,....$a].	 ylQ,JJtah


Contract No.	 - 774 
Minerals---------Lead-Zin 


AUTE0RI2ZD BY CONTRACT 
OPERATION	 Urnr II COSTS ThIS Ururs This I Mowra	 M0NTS	 COSTS TO DATE UNITS TO Ussr CosTS


DATE	 TO DATE 
'Units 


*156,5 
*500-.cj


Unit Costs 


*40.00 


*14.0Q ________ 
1,340.00-----33.5-------


B618.40 ---- --199.5 6Q,Q56JI24L. 6229..45
4O.0O 


------Je1.?5 62J1L92


1605.00 321.0 2000 5.00 321.0-----1,605.00-----


15.00-----5------------- L00----------- .400


--


--3.00 


TOTAL	 CoSTS 
AUTHORIZED BY 2634016.24


Drifting & -iifl --------1t.e.. 
Crosscutting.-------------------------
Raising.. 
Shafts 
Winzee 
Drilling: Core------------------------it... 


Churn 
Auger 


strpisAaaaying---------__ 
Trenching 
Test Pits 
Roads and 


TOTAL DiSTRIBUTED CoST&..... 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, improvements, etc 


TOTAL COSTS----------------------------1OJZ3J1O--------------------263901€.24... 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date epL 8, .1956. Operator	 Whea]er..Mthe Inc.. 


Per	 Titlo------------------


-p. NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to makes wlflftfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKB:J1QOtagea1anQQap 
te Bicker.4ated-Ag..... 


.21,..5..puriant..th.Amendrnent.... 


196,iorMditicia1........ 
1o1aAditLiaatage,.1ezbaUyap-____ 


...... 
A i9M R1c1cr____________ 


(For Government use







S	 .T	 - 


INSTRUCTIONS, 


Preparation of Form MF-104A—Operator's Unit cost and Progress Report.—Ap1ic'able 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary.to  better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 


* form. Thete are blarYk lines, hOwe'vi, for those unusual phases which may need to be 
reported foi a particular project. It will be necessary for the Operator tO distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three. items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and •Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the' Operator,since such distribution might Y well overstate the cot for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative ,costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipnent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NARRATIVE REPORT
Month of August, 1956
To Accompany MF-104 SEPO 


Mt. Wheeler Mines, Inc. 
DA 3428 (Lead-Zinc); Idm-E 774 
Contract Amount - 3O3,2OO.00 
Government Participation - 50% 


The period covered by this report is from August 1, to August 31, 1956, during which 
27 days were worked on the Pole Adit exploration project. 


1. Pole Adit Crosscut - (See Progress Map Attached) 


Advance in the Pole Adit was 199.5 feet. This was completed to portal plus 7899.9 feet 
on August 16. The daily average advance was 15.4 feet as against 16.4 feet for July. 
Average round breakage was 4.6 feet against 4.85 feet for last month. Ground condi-
tions hardened somewhat with considerable interbedded quartzite coming in. 


The adit was completed within the shale section imrnedtately below the Wheeler limestone 
bed. It appears that the bottom part of the bed just shows at the top of the 19 foot 
diamond drill station cut in the face of the adit. At that point the bottom part is 
heavily silicified and thin banded. No major N-S fractures were cut this month; al-
though a fairly strong N 750 E series came in at Station 82 plus. 


The most important condition encountered was that of a very heavy series of N 80° E 
quartz fissures (not shown on progress map) which started near Station 82 and continued 
to the face. Many of these contained pyrite which bedded out quite heavily into the 
shale, interbedded quartzite and what appeared to be silicified limestone at the top of 
the D.D. station. In many spots the p3rrite is massive and, as a matter of fact, repre-
sents the heaviest mineralization thus far encountered in the adit. We attach consid-
erable importance to this pyrite zone since it may well represent the typical "pyrite 
halo" surrounding an ore zone, as observed in the Pioche area. 


Messrs. Roscoe Smith and Hal Staeger, representing the Field Team, in conjunction with 
Mr. Allan Griggs of the U.S.G.S., who has been working in the St. Lawrence area during 
the past two months, visited and examined the project during the period August 28-30. 
It was fairly well established by Mr. Griggs, based upon his study of the St. Lawrence 
fissure zone over considerable strike length on the surface, and by Messrs. Smith and 
Staeger, based upon their restudy of the Hudson Tunnel workings, that the fissure zone 
actually has an 80° easterly dip with the east side up approximately 50 feet. Based 
upon this, it would appear that the face of the Pole Adit has about 110 feet to go to 
cut the St. Lawrence zone. From this we conclude that the very heavy pyrite mineraliza-
tion encountered in the last 100 feet of the adit adds significant evidence to the con-
clusion that the St. Lawrence zone still lies ahead of the present face. This projected 
position of the zone will be explored either by a diamond drill hole or by extending the 
adit, the method to be resolved by appropriate consultation with the Field Team. 


2. Diamond Drilling- (See Sections Attached) 


Diamond drill Hole No. 1 was collared at 
imately 40 feet westerly from the Canaan 
Depth was 91.0 feet with splended core r 
section attached and correlates well wit 
1000 feet northerly from the portal of t 
was entered at -72 feet. Hole No. 2 has 
limestone (cofla:r plus 230 feet at end o 
in its position just above the adit. A 
face this month.


coordinate position 24,300 N - 16,313 E, approx-
No. 1 Fissure, course S 15° E, declination -80°. 
ecovery. The log of the hole is shown on the 
h the log developed from Tungsten Ridge, some 
he adit. The basal Prospect Mountain quartzite 
not as yetbeèn completed intO the St. Lawrence 
f month); however the Wheeler bed was identified 
similar up and down hole will be drilled at the







I	 - 


Fb1F-O4(kkev.)	 UNITED STA1LES	 ", (	 Budget Bureau No: 42-R1036.5 


DEPWTMENT OF THE INTERIOR '	 1 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	


r 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of	 -------------------- , 1956	 Docket No. DMEA -%	 Contract No. dfl17 
Operator's Name	 be IbOL1r MThEt 1.	 Minerals	 Lec4ine 


Address p.C. Do 1I.1i6, 34t Z1ke tt 1O Ut4th 
Contract Amount, $33,ZO	 Government Participation: ....SD% 	 Amount, sZ6.00 


ITEMS OF COSTS


• ,	 ' FOR. OPERATOR'S USE' 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independent
Contracts: 


Short Form 
Drilling 
Bulldozing 
Crosscutting 
Drifting4ii** --------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical ' Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives .......................... 


Pipe 
Track ................................


*%;13%âe
	


'25J.,437.% 
1,340.00 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation-----------------------------


(5) InitialRehabilitationandRepairs---
(6) New Bldgs., Improvements,etc 
(7) Miscellaneous:	 ' .	 ' ,	 ,	 ' 


Repairs to Equipment-----------------, 
Sampling and Analysis--------------.00---------------35------.-' 
PayrollTaxes----------------------------, 
Liability Insurance-----------------------,. 


(8) Contingencies (specify) ,:	 .	 '	 ' .	 ,	 '. ' ' 


II.IIIIIIIIIITIIII	 - _________ ____ _________ _________ 
I certify that the above bill is correct and just nd that payment therefor has not 


:'	 19%*paye M. JL 


---	 Title --------
voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the 4fipnny or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Dor'Company, per John Smith, Secretary," or' Treasurer," as the case may be. 	 , 


-*' NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense4J'j1i8ipIulIy 
fal'e statement or representajion to any department or agency of the United States as to any mat1S* 
jurisdiction.


(Instructions on reverse)	 2 1


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


4qgo7 
L'Iö	 :imide 


uthoric r-	 "-
Signature


(Authorized Certifying Officer) 


Date---------------------Vou. No 
(See other side)
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(Fo, Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.-	 accordance with the terms of the contract. 


-- Title 2'-''?	 Date 


AL BY DMEA Ercu^rE OFFICER 9ALTERNATE 


Signature -------------------------------------Title 


MONTHLY REPORT OF OPERATOR 
• The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A--Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-1 04—Operator 's Monthly Report 
and Voucher.—Al1 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The. share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns. should also be filled in.
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.-2rm MF-104J.	 ., 
(April 1952)


UNITED STATES 
•	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN1STRATON 


0 	 OPERATOR'S UNIT COST AND PROGRESS REPORT


Budgt Bureau No. 42-R 1151.2 


Month of	 ------ 19	 Docket No. DMEA J42 
Operator's Name J& JØ1.r 1tincte Zti. 


Address
II	 I	 II	 I


Contract No. gLL'fl4 
Minerals rI,zirn 


UNITS TO I UNIT COSTS COSTS This I Uievs Tnis II OPERATION	 UNIT	 Moia I MONTH Ii COSTS TO D&vz 
J DATS I TO DATI


AUTHORIZID s CONTRACT 


'JnIts	 I	 Unit Costa 


Drifting..& It--- -
Raising. 


--------------------------------


_____________________________________________________ 


Churn 
Auger 


Drilling: Core-------------------------------------------
______________________________________________________ 


I 


Trenching 
--------------


Test Pits 
Roads and Trai1s......


ii;iiii	 ;iiIz iii :iiii	 1111 


1111111 


35OO--------------------a.00--- -
	


11111 


AUTJ1ORIZZD BY 
TOTAL DiSTRIBUTED Cosm.... 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, improvements, etc 


TOTAL COSTS-----------------------------------------------2V2-


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKs:1t	 tiUJ4 
footai '.q'$ii4 t4 ioaoh. o9r 
aot.tt ji,eiti of 6t. La.rtm 
iieøiu'. in *kIJticn t Aflt 


Date	 8 3956	 operator	 LL2 ffZflC UC•	 No. 1, 8tv.n a'ovt on te1-
rbons b . tcke ZeIt4!ø 


Pea	 Titlo	 4!1tCe 4t* ie 3956, n',t teD 
.xoesd QO t,t1 to t* t4wie 
t thie rin$ 1.ttr 1aot 


—* NOTE.—Tltte 18, U. S. Code (Crimes). sectIon 1001. makes Its criminal offense to make a winSilly 	 . false statement or representation to any department or agcncy of the United States as to any matter within Its jurisdiction. 	 • 
•	 (Instructions on reverse)


$9S66.6i*


	


7	 Ieee final payment for 
3	 liquidation of equipment 	 _________ 


Th.'ie opera 


•	 •	 • 
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of t.hree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the.project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances, causing excessive or 
disproportionate unit costs.
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MT. WHEaER. MINES, INC. 
D .M,E.A.-3428 (Lead-Zinc) 


•	 • SUIARY OF PAYNTS MADE TO GOVERNNT 
IN LIQUATION OF GONT'S EQUITY PROT. •, 


PURSUANT TO ANNEX II OF CONTRACT IDM-E 774


Ope rat ort s 
Government's Paid By Payment On 


Month Footage Cost Share	 - Government - Eauity 


Marcb-April-1955 
May


78.00 
364.441


3,120.00" 
14,580.60",,


$	 1,560.00" 
7,290 .3O


$	 1,404.00 
6,561.42


$	 156.00" 
728.88" 


June 383.82 15,352 8O' 7,676.40/ 6,908.76 767.64" 


July 338.92" 13,562.80" 6,781.4O 6,103.56 677.84/ 
•	 August :326.941 13,2O7.3O 6,6o3.65 5,949.77


0 	


653.88" 
771.06" September .385.53/ 15,729.62" 7,864.81" 7,093,75 


October 
November


346.8i 
333.87/


14,149 85 
13,810.56 '


7,074 93/ 
6,9O5.28


6,381.31 
6,237.54


693.62" ,,:	 667.74/ 
December 400.52' 16,661.63' 8,330.82" 7,529.78 ''	 801.04/, 


Janry-l956 458.30' 19,135.O0 9,567.50V 8,650.90 916.60 
February 
March


403.90" 
446.90"


17,125.36" 
1,943.56


' 8,562.68 
9,474.28


7,754.88 
8,580.48


8O7.8O 
'. 


April' 
•	 May	 '	 •	 •	 '•


421.70/ 
5O0.30"


18,060.60" 
21,6i2.96


9,030.30" 
10,806.48/


8,186.90 
' 9,805.88


'.:	 84340/ 
i,000.6o" 


June 430.60"' 1,O1.92 / 9,300.96 / 8,439.76 
$105,588.69'


861.20 / 
$11,241.10 V 5620.55 233,659.56 $116,829.79 


*July.	 • •	 442.90 / 19,133.28 / 9,566.64 -	 8,807.74 '	 *758.90 V 


• 06.k51 $252,792.84V $126,396.43" $114396.43 '	 $12,000.00 / 


• *Balance to be deducted for month of July, 1956, limited to 
$758.90, which brings total deductions for property aecount 
to agreed $12,000.00. • .'
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NARRATIVE REPORT
Month of July, 1956
To Accompany MF-104


Mt. Wheeler Mines, Inc. 
DNEA 342 (Lead-Zinc); Idni-E 774 
Contract Amount - $303,200.00 
Government Participation - 50% 


The period covered by this report is from July 1, to July 31, 1956, during which 
27 days were worked on the Pole Adit exploration project. 


1. Exploration Work (See Progress Nap Attached) 


Advance in the Pole Adit was 1i42,90 feet. The daily average advance was 16.4 feet 
as against 17.7 feet for June; average round breakage being 4.5 feet against 5.30' 
feet last month. Ground conditions were essentially unchanged during the month; 
the slabby back disappeared and no roof bolting was required. 


Advance continued within the shale-quartzite transition zone. The slightly mineral-
ized bed at the contact has increased in thickness and contains fine grained pyrite 
and bedding bands of smoky quartz. Quartz éhlorite sills (1"-3") continue to show 
in the beds. The adit' was turned slightly southerly at the beginning of the month 
to keep on bedding strike • At month' s end the course' wa essentially S 70° E, with 
the bedding striking 5 73° E, resulting in a slight up-section travel of the adit. 
Since passing the second major fissure reported last month (at portal plus 7190'), 
the ground has been fairly free from important fissuring with the exception of the 
mild persistence of the N 0° E series'which has always been with us. 


A traverse was run from the portal of the Pole Adit to the St. Lawrence fissure on 
the Black Oxide patented claim0 A tie was made to the common corner of the Black 
Oxide and Red Oxide patented claims (No. '2 Corner Black Oxide and No. 3 Corner Red 
Oxide). This survey indicated an easterly plus error of approximately 315 feet in 
the location of the St. Lawrence fissure as exposed on the surface, as shown by our 
original work. This places the vertical projection of the St. Lawrence at portal 
plus approximately 7715 feet, At month's end we were essentially at this point 
(portal plus 7699.9 feet), which places us vertically below the Hudson tunnel work-
ings. The entry to these workings was enlarged and a ladderway installed for safe 
and easy ingress. The workings were carefully mapped and show both east and west 
dips on the N 15° E fissure, with vertical dips predominating. An abundance of 
N 25° E to N 25° E to N 60° E cross fractures were observed. A restudy of the col-
ored vertical stereoscopic photographs reveal that the St. Lawrence fissure has a 
slight easterly dip on the north end where it plunges over Mt. Washington. In view 
of these, findings we deem it prudent to continue the adit easterly to a point where 
an 5° easterly dip on the St. Lawrence would project to the adit level. This cal-
culates to portal plus 775 feet, leaving approximately 175 feet to go next month. 


At month's end the ground showed some change in that a series of N lO°-l5° E shears 
developed between Stations 0-A and 0-C coincidental with a slight softening of the 
rock and some increase in mineralization, These breaks could be sympathetic to the 
St. Lawrence zone • A resurvey of the Pole Adit from portal to face is now being 
completed, as a check measure, and will be plotted on the new surface map. showing 
the corrected information we now have. A map of the underground workings of the 
Hudson tunnel is also being completed. Both should be available early next month. 
A copy. of a letter explaining the corrected survey is attached.







AROLO B. SPENCER, PNUIDENT 
JA)4E8 QUIGLEY, VIC(-P*E*IOEMT 
ROBERr E. WATT, SEc Y-TtAsuER 


CENTENNIAL DEVELOPMENT COMPANY 
MINING ENGINEERS AND CONTRACTORS 


EUREKA. UTAH


July 18, 1956 


Mr. James Williams 
Mount Wheeler Mines 
408 Felt Building 
Salt Lake City, Utah 


Dear Jim: 


As your firm requested, a transit and stadia survey was completed 
from the Mount Wheeler portal to the St0 Lawrence fissure on the Black 
Oxide claim. A tie was made to the common corner of Black Oxide No. 
2 and Red Oxide No0 3. This corner was positively identified by mark-
ings inscribed in the rock; as well as by locating the common corner No. 
1 and No. 4 of Black Oxide and Red Oxide claims Starting bearings 
were obtained by surVeying to stations No0 3 and No. 4 in the portal of 
the tunnel and obtaining the bearings and coordinates from Mr. Sheppard's 
records0


On this basis, coordinates for corner No0 2 of the Black Oxide 
claim are 25,264.31 N 17,60526 E0 Scaling these coordinates from a 
map being prepared by our draftsman from the sketch furnished us by Mr0 
Sheppard, we obtain the coordinates to be 25,050 N 17,290 E result-
ing in a discrepency of 215 feet northerly and 315 feet easterly0 


The location of the face was determined by plotting Hagen's survey sta. 
No. 1 and projecting it on a S81°00' E course for a distance of 7,500 feet. 
For relationship of the face compared with the surface, it may be stated 
that the projected face is S 16°W a distance of 1 ,100 feet from the north 
cabin situated on the Red Oxide claim, which is located near the center 
of the St0 Lawrence fissure at that point0 


From this information, we conclude that it will be necessary to drive 
the tunnel 300 to 350 feet beyond 7,500 feet on present bearing to reach 
the vertical projection of the fissure 0 


Enclosed is a sketch that may help to clarify the data, pending com-
pletion of the map0


Yours truly, 


Centennial Development Co. 


E0 S Mcln're, Engineer 
EM/fm







Form MF-104 (Rev.)	 UNITED STATES	 Bureau No. 42-R1036.5 


	


DEPARTMENT OF THE INTERIOR 	 - S 


DEFENSE MINERALS EXPLORATION ADMINISTRATION JUL 51953 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of-----------------------, i6	 Docket No. DMEA 34	 Contract No. 
Operator's Name *	 $1Or	 IrIL	 Minerals	 LødaZiC 


Address P,O, DO 1446, $dt Lak*Cit 104 ttIt 
Contract Amount,	 Government Participation: ---%	 Amount, 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form


i"i1zI11I1i1I1Z 
DriftingseJ' 116O-


Drilling----------------------------------


(2) Labor and Supervision: 


------------------------------


Labor---------------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Technical Services------------------------------------


Timber................................................... 


Supervision---------------------------------------------


Explosives----------------------------------------------
Pipe------------------------------------------------------
Track----------------------------------------------------


(4) Operating Equipment: 
Rental---------------------------------


(7) Miscellaneous: 


Purchase-------------------------------


(5) Initial Rehabilitation and Repairs.----
(6) New Bldgs., Improvements, etc-----


Sampling and Analysis 


Depreciation--------------------------


Repairs to Equipment--------------


Liability Insurance-------------------


(8) Contingencies (specify): 


Payroll Taxes-------------------------


-I-o*--- ,O57.6


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


: 
rd6 


3b9%	 "•	 correct and proper for pay-


PerW--	 Title ------------------------------------------L.... 


	


a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing	 I 
th	 pony or corporate name, as well as the cpacIty In which he signs, must appear. For example: "John 	 . 
D Company, per John Smith, Secretary," or "Treasurer, as the case may be. 	 Signature ---------------------


	


-*" NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes Ii a criminal offense to make a willfully	 (Authorized Certifying Officer) 


	


faI'e statement or representation to any department or agency of the United States as to any matter within Its 	
DIJ L	 i i	 Vou No	 b C'1 1 


(Instructions on reverse) 	 (See other side) 







•1 


(Fo, Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No 	 accor'lance with the terms of the contract c_ 
Signa	 Title	 Date i/9J.s6 


AL BY DMEA EX6UTIVOFICER OR 


Signature	 Title	 -V	 Date 
5.


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104---Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report .—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-2OO; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses . incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind; The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported"1 and 
"Totals to Date" columns should also be filled in. 
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OPERATION	 COSTS Tata 
MONTH


I UNITS THIS l CoaTs vo DAn	
UNITS TO 


I Morm It DATa


Budget Bureau No. 42-R 1151.2 ran 1?-1O4A 
(April 1952)	 -	 j 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION r 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of IWi.Ø--------1956	 Docket No. DMEA ..342	 Contract No. IdI 
Operator's Name	 Minerals--------e8A1Zin -C


 Address ....10-----tJ.ak-----Q,.Utah----------------------------------------------------


AuTHoRIZED BY CONTRACT 


DriftingA.Ri$XIg---------Ft .... 
Crosscutting------------------------- 46019Z 
Raising.. ............................................. 
Shaft8---------------------------------------------------
Winzes--------------------------------------------------
Drilling: Core-----------------------Ft 


Churn 
Auger----------------------------------------


yIm.sayiflg-------------.--------------------
Trenching.......................................................... 
TestPits........................................................... 
Roads and Trails.....---------------------------------------------


TOTAL DISTRIBUTED CoST&


1,340.00-----
.430.6 ---- --- 32,3Q456-- - -


l51QQ---------- 5 


430,4-- --


UNIT CoSTS 
TO DATE	


'1Jul18
	


Unit Costs 


	


5750
	


Ay,. 


5,00............ 


3.00 


IUFAL	 UOT
AUTHORIZED BY 


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


TOTAL COSTS----------------------------- 213,65956- - ------------------------- - - - ----- -- --- ------ -
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS. 


complete to the jest of their knowledge and belief. 	 '!z4udrnentJIo....1,. 
------------------------------------------dt1956---------


Date	 Operator-----I WHEELERi,D4Q..,----------------------------


-----4	 Title------------------


-k NOTE.—TItle 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a wfltihily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction. 
•	 (Instructions on reverse) 


(For Government use only) 
of$l8,6O,.92	


,. : 


/ / / /'


	


	


per 


Total to Operator







INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Aplicab1e 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blk lines, howev, for those unusual phases which may need to he 
reported fort a particular project. It will be necessary for theOperator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs"on Form MF-104A for each month shpuld equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipient', "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 .


. 
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EIVED 


NARRATIVE REPORT	 J(JL 
Month of June, 1956	


D 1956 
To Accompany NF-1O


Mt • Wheeler Mines, Inc. 
D)A 3428 (Lead-Zinc); Idm-E 774 
Contract Amount - 3O3,2OO.00 
Government Participation - 50% 


The period covered by this report is from June 1, to June 30, 1956, during 
which 24 1/3 days were worked on the Pole Adit exploration project. 


1.	 çploration Work (See Progress .p Attached) 


Advance in the Pole Adit was 430.6 feet on a S 780 24' E course. The 
daily average advance was 17.7 feet as against 18.5 feet for May. Five 
shifts (1 2/3 days) were lost because of equipnent failure (diesel loco-
motive). Ground conditions remained essentially the same; average round 
breakage averaging 53', which was a slight increase over last month 
(5.1'). Continued slabby back conditions necessitated the installation 
of 230 feet of roof bolting. 


The Adit advanced all month within the transition zone on top of the 
Prospect Mountain quartzite. Two major fissures were encountered; the 
first at portal plus 6870 feet, which we correlate with the Canaan fissure 
as projected. It is a strong and well defined zone 7'-8' wide, striking 
N 750 E with a dip 80° Northerly, and is well brecciated. A 4" quartz 
vein within the shear zone carries fine grained minerals and assayed. 
minor amounts of lead and silver (0.10 oz Ag; 0.60% Pb). No zinc was 
present. The second fissure, at portal plus 7190 feet, while slightly 
smaller than the first, was similar in type and strike, but differed by 
having a 45°-50° Northerly dip and somewhat less visible mineralization. 
Some small (less than 10') vertical displacement was observed on both 
fissures, but the major component of movement was along the bedding. At 
various times during the month galena and sphalerite were observed in 
N 80° E quartz fissures (l"-2" in width). 


The North-South series of slips and fractures have diminished appreci-
ably since passing the second fissure at 7190 feet, but the mineraliza-
tion in the shale has increased and is encouraging. Our immediate plan 
is to continue the Adit to portal plus 7500 feet. A second traverse 
will be run between the surface exposure of the St. Lawrence fissure and 
the portal of the Pole Adit to verify our original surveys, after which, 
should the fissure not be cut by the Adit within the verified projected 
area, we will commence a diamond drilling program to explore for the ore 
zone,
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Form MF-1Q1(Re'v.)	 UNITED STATES ' 	
... . DERTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHE[
JUL	 1956 


Month of	 ----------------------1954	 Docket No. DMEA	 Contr 
Operator's Name	 aft. Wheeler Mine, 3:n	 Minerals	 Le84ZiflC	 - 


Address	 1446 81t Leke Cit 10., Utah 
Contract Amount, j30200.00	 Government Participation 	 %	 Amount, $ 13,60O.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date	 Approved 


Total	 Reported	 .	 Monthly Total
Approved Totals


Previously Reported
Approved Totals


To Date 


(1) Independent
Contracts: 


Short Fo 
Dril1if 
Bulk(Qing 
Crosscutting	 11422.96 'I92,0a9.6 233,702.64 
Drifting-	 - ifl	 --------------------


(2) Labor and Supervision: 
Labor........................................................ 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment:	 0 


Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc..... 
(7) Miscellaneous: 


Repairs to Equipment------------
Sampling and Analysis-----------)j5. -----15.00 
Payroll Taxes 
Liability Insurance------------------


(8) Contingencies (specify): 


TOTALS-------------------------------- 12% 734..04	 35,f7444 


	


I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant 
been received,	 that this ac 
DateJfl.6,956 *P,ayee	 Inc.--------------ment in the


to authority veste d in me, I certify 
ount is correct ax d proper for pay-
amount of: 


Per- 2' Title ---------------_____ 
Wg,€a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the cMhpany or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.4'- NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
fab'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


/, 
$	 * 


::-'•l Crttying Officer 
Signaturo


(Authorized Certifying Officer) 


DW	 Vou No 4::o;z?, 
(See other side)







(For Government us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No Z1Xn 'E7?4 accordance with the terms of the contract 


Signature	 - -	 -	 -	 Date 


APPROV f, BY DMEA Ex CtJTIV FFICSR 0 LTEUNATE:	


Acting. Executive 


Signature	 -	 Title	 Date .6I8t56L 


MONTHLY REPORT OF OPERATOR 


The Operator- (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report .and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes s to be shown on a map; 
logs and assays also are. to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily - adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undor Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical - 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that .part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Exeoutive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a - Gçvernment auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submili his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Budget Bureau No. 42-R1151.2 Form MF-104A	 ' 
(April1962) 


•	 W	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


11 
Iii'1I 


Month o	 -------- . 1956	 Docket No. DMEA	 Coitract-No.--
Operator's Name	 ltIne*1	 •	 Mmerals	 LEtd1Z&tC 


-------------------------------------Address	 tLakeCit](,Utah


OPERATION	 UNIT
COSTS This UNITS TWa CoSTS To Dim UNITS TO UNIT COSTS


AUTHORIZZD 
_______


BY CONTRACT 
_____________ 


'Jnita UnitCosta 


tin & Raithg	 Ft i888 oo 
27OL6


13J 2: * Crosscutting	 ft 1,612.96 500.3 516J5 41.44 3,750 4L3 


Dhthng Core	 Ft 2,000 5.00 
.Winzes---------------------------------------
Shafts-----------------------------------------


Auger•


- _____________________ 


Aseay1 33.00 5 3.00 ZJ)0 3.00
-


Test Pits 


Raising ----------------------------------


TOTAL DISTRIBUTED Cos&........ IZ6i2t96 500 


Churn............................. 


Trenching-------------------------------------


505764
TOTIL	 Coava 


Roads and Tralla_ .................... 


Initial Rehabilitation and Repairs.... 
New Buildings, Improvements, etc 


Operating Equipment Purchased......-----------------------------------------------------------------------


ToTAl Costa----------------------------.1IV,%-------------------------------------------------------------------


The undersigned company, and theofficial executing this certification on its 	 * U •,	 f' .. REMARKS: " i" •	 — behalf, hereby certify that the information contained in this report is correct and 	 .,	 - ---U	 - 
complete to the Jest of their knowledge and belief. 	 i4Ø&10ota..th9ite&t.Q___________  


reach St. Lawrence fault &s ier 


Date---6,1956-----operator


Titlo-----------------


let—....LS,ke------1,....... 
$4320-pørlQct... 


a to be deducted troi the l000 


.-'-. NOTE.—TltIe 18, U.S. Code (Crime.), section 1001. makes It a criminal offense to make a wmftally 
false statement or representation to any depariment oragcncy of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Gov. in t use o ly 
*	 of 2,612.96	 C 


Total To Operator


$1o,8a6J8 


e9,8O.88 







. .	 S 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of. the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been oitlined in the 
form. There are blank lines, howevz, for those unusual phases which may need to be 
reported foi a particular project. It will be necessry for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed. to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF–l04A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, or man days .of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of thç Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NARRATIVE REPORT 
Month of May, 1956 
To Accompany MF-10/ 


Mt. Wheeler Mines, Inc. 
DNEA-3428 (Lead-Zinc); Idm-E 774 
Contract Amount - $303,200.00 
Government Participation - 50 


The period covered by this report is from May 1, to May 31, 1956, during 
which 27 days were worked on the Pole Adit exploration project. 


1. Ecploration Work (See Progress Map Attached) 


Advance in the Pole Adit was 500.3 feet on a S 78° 24' E course. The aver-
age daily advance for May was 18.5 feet as against 16.5 feet for April. 
This was the highest average daily advance made to date. Progress was fa-
cilitated this month by the total absence of equipment failure and by softer, 
clean breaking ground that averaged 5.1 feet per round. Slabby back condi-
tions necessitated the installation of 210 feet of roof bolting. 


The adit advanced most of the month within the transition zone between the 
Prospect Mountain Quartzite and Pioche Shale, rising slowly in the section 
so that by the close of the month the face was slightly above the transition 
zone in a black-green shale that was becoming bleached in the vicinity of 
small (l"-2") faults and fractures sympathetic to the Canaan fissure (N 70°-
75° E) and the St. Lawrence fissure (N 5°-.7° E) along with miscellaneous 
other NE trending slips. The strike of the bedding remained constant at 
8o08l0 E dipping from 8 0 _l2o southerly. Since the course of the adit is 
S 78° 24' E, it is proceeding slightly up-section within the shale ixmnedi-
ately below the Wheeler bed. The ground has turned somewhat softer; i.e., 
the shale has lost most of its silicification but other alteration is becom-
ing more evident. On several occasions the miners have reported drilling 
black sulfide mineralization and observing small cross-fractures containing 
lead-zinc sulfide. It would appear that the adit has definitely entered a 
zone influenced by the Canaan fissure and is probably not more than 300-350 
feet from the St. Lawrence fissure zone.
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S.	 . 
EARL B. YOUNG 


MINING GEOLOGIST 
SALT LAKE CITY


UTAH 


Mt. Wheeler Mines, Inc. 
409 Felt Building 
Salt Lake City, Utah


Nay 21, .1956 


Re: Pole Tunnel, Mt. Wheeler Mines, Inc. 
Gentlemen:


At your request and in company with J. D. Williams, I visited the 
Pole Tunnel on May 17, 1956. The face was approximately at 6610 feet from the 
portal. We confined our observations to the last 1000 feet of tunnel. 


Our belief is that most of this last 1000 feet of tunnel is in 
the "Transition Zone" between the Pioche quartzite and the Pioche Shale members. 
As observed, it consists of bands or )eds of white quartzite, from	 to ' in 
thickness, separated by thin beds, from 1" to 2" thick, of black silicious shale. 
There is considerable pyrite in the black shale, and other suiphides have been 
reported. There seems to be Very' little suiphide in the quartzite. Frequently 
the shale which overlies this transition zone appears in the 'upper part or along 
the back of the tunnel. In the last few hundred feet the tunel has been rising 
in the formation at a rate of about two feet per hundred, so that the face is now 
entirely in shale. This is believed to be the shale which lies between the bas-
al quartzite and the Wheeler bed and has been measured as about 50 feet thick. 
If we are correct, the Wheeler bed lies about 50 feet 'above the rail level of the 
tunnel and, as the tunnel advances to the St. Lawrence objective, it should be 
about 40 feet above the rails. Unfortunately, the vertical raise, which was 
driven at 5945 feet from the portal, stopped at 33 feet, which was short of the 
distance needed to reach the Wheeler bed. 


At times it is difficult to distinguish between quartzite and si-
licified limestone. However, the differences in the types of bedding and of 
frature are often suggestive. We took a sample of what we called quartzite for 
microscopic examination in Salt Lake City. I might add that I climbed the small 
cliff across the gully southwest of the mine dump where the transition zone, with 
its step-like topography, is very plain, and found that the top layers of the 
quartzite appeared to be identical with the top layers of the quartzite in the 
tunnel,


It is interesting in this connection to refer to the calculation 
made in February, 1955, by C. R. Hagen, in which he calculated the position of 
the Wheeler bed with reference to the Pole Tunnel at the point of intersection 
with the St. Lawrence Fissure. He stated that the Pole Tunnel would be 35 feet 
under the Wheeler bed, You will notice the very close agreement between my pre-
dicted position based on what i saw on my recent visit and Mr. Hagen's calcula-
tion of about fifteen months ago. 


For about 300 feet in the vicinity of Survey Station 6, there 
appears a dark rock between the quartzite and the true shale. From its texture 
and breaking habit, we believe it to be an igneous rock. Tentatively we are 
calling it a basic sill and giving it a width of two to four feet, A sample was 
brought to Salt Lake City for microscopic determination. It may have no import-
ant bearing on the ore problem but it does show igneous activity in the immediate 
area. There were several gobs of primary calcite with large crystals of pyrite 
in the quartzite immediately below the sill.
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Mt. Wheeler Mines, Inc. 
No. -2-


There was a number of small fissures containing quartz and small pyrite, 
striking about N 750 E and dipping steeply to the north. They may be sympathetic to 
the large Canaan Fissure which may be encountered in the next 200-300 feet of ad-
vance.


Work at the mine is progressing very well should go over 500 feet 
this month. Tunnel is straight and the crews seem to be working in good spirit. 
To date, I have observed no geological evidence to change my original enthusiasm 
for this major exploration project. 


Trusting this will give you the desired information, I am 


Yours very truly,







'ormM11.1O4 (Rev.)	 UNITED STATES	 ,Btidget Bureau No. 42-R1036.5 
(April 1952)


DEPA MENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 - 


OPERATOR'S MONTHLY REPORT AND VOUCHER ' 2 


Month of---------------------, 1956	 Docket No. DMEA	 Contract No.	 1.'4 
Operator's Name *i	 k'	 Minerals	 o14ne 


Address	 !3U* 3MAL 1t Lkke City	 Utth 
Contract Amount, $	 Government Participation	 %	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


TotaL	 Reported	 Monthly Total Previously Reported	 To Date 


(1) Independent


	


	 . 
Contracts:. 


Short Form 
Drilling-----------------------------------


-------	 4	 1160L	 III iIiiiiiiiiiiI ill 	 iiiiii:iii 
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs__________ 
(6) New Bldgs., Improvements, etc---
(7) Miscellaneous: 


Repairs to Equipment-------------
Sampling and Analysis------------
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


.II.i "IiiiiIi.iiiiiii jiii	 i.ii	 9Ii44IIId1II IIuIItII 
I certify that the above bill is correct and just nd that payment therefor has not 


--------- *payee 


_____ .44tk-Title ------
W	 a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the	 pany or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, SecretaEy," or "Treasurer," as the case may be. 


----*" NOTE.—TItle 18, U.S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdictIon.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


r'	 , 
Signature ------------------------------


(Authorized Certifying.Oillcer) 


Date---------. --------You. No3 
(See other side)
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(Fos Gov.vnmsnt uis only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


• I certify that to the best of my knowledge and belief the oontractor submitting this voucher is cperating a Defense Minerals 


Exploration Administration project under Contrac 	 accordance with the terms of the contract. 


Title MJ*inLZ 4t.1L Date 


AL BY DMEA E7C1JT^ OFFICER ORF'1"ERNATE: 


Signature _---------	 Title 1---Date iio1 
S. Rk


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104 A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly 'Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator 's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form s readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories.. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site' audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or othe,r units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also . be filled in. 
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. UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMIN1STRATIO


Budget Bureau No. 42-R1151.2 ForL MF-104A
(April 1q52)


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month	 1956	 Docket No. DMEA 
Operator's Name ht.	 t$ 


Address	 144	 *3	 1)


Contract No 
Mmerals


AumowzaD BY CONTRACT 


OPERATION COSTS Pats	 UNITS i-	 C	 D	
UNITS TO	 UNIT COSTS Mowru	 MONTE	 ° ATE	 DATE	 TO DATa


Costa 


Raising....._ 


Drifting8---------
Crosscutting....-----------------------


Winzes--------------------------------
Shafta.................................. 


Drilling: Core..._.................... 
Churn.................... 
Auger....._------------


Trenching-------------------------------------
Test Pita--------------------------------------
Roads and Trails 	 ......................


TOTAL DISTRIBUTED CoST& 


uoo• .3i.s 1,3W.O 
oe9.6w 4iø	 . 


iiiiiiiiiIiiiiiiiiiiiiiiiiiiiiii__iiii ii iiiiiiiiiiiiii iiiiiiiiiiii


-----------------------------zoo---- 


....................4OG OG ToTAL	


Coaie


Operating Equipment Purchased._ 
Initial Rehabilitation and Repairs.......................................................................... 
New Buildings, Improvements, etc......................................................................... 


- 11111111111111 	 444-!___1ZIIIIiIiiiIIiIIiIIIiIIIiiiIIIIIIiIIIiIiIiIiiiI 


The undersigned company, and theofficial executing this° certification on its 
behalf, hereby certify that the information con tained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date ..P	 Operator 


--- Title-----------------.----.------------------


-p' NOTE.—Tltte 18, U. S. Code (Crime.), sectIon 1001, makes Its criminal offense to makes wfllfafly 
false statement or representation to any deparimant or agcncy of the United States as to any matter within 
Its jurladjctlon.


(Instructions on reverse)


a.	 C*Uct 
t.	 to	 pw tt 


ft. dn


___________________ 


(For Government use only) 


-'	 *	 of 18,O6O.6O - 9O3O.3O 
raseIav at e2.00pez' foot _____ 


unler rrior ontrat. 







I S	 I 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howey, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and. Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time speit on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be dist.ributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894
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NARRATIVE REP0T


Month of April, 1956
To Accompany MF-104


Mt. 1rhee1er Mines, Inc. 
DMEA-342 (Lead-zinc); Idm-E 774 
Contract Amount - $303,200.00 
Government Participation - 50 


The period covered by this report is from Apr1 1.. 1 to April 30, 1956, during 
which 23 1/2 days were worked on the Pole Adit and 2 1/2days on the geological raise. 


1. Exploration Work (See Progress Map Attached) 


Advance in the Pole Adit was 3S.2 feet. The average daily advance for April was 
16,5 . feet as against 17.2 feet for March. Ground conditions were tight most of 
the month and driving the geological raise at Station 66-A pius 32.0 feet slowed 
the advance somewhat. Slabby ground necessitated the installation of 344 lineal 
feet of roof bolts toward the close of the month. A 97 foot run-around was cut 
late in the month, between Stations 67-C i and 68-B, to facilitate the switching of 
cars. Aslight turn was made at Station 66-C (30 24' Southerly), changing the 
course of the Adit from S 810 4]) E. to S. 78° 24' E., in brder to keep on bedding 
strike for the remaining drive to the St. Lawrence fissure zone. This change will 
decrease the distance to the St. Lawrence slightly. 


The Adit has been advancing in a zone of silicified limestone, secondary calcite and 
carboniferous limestone and shale all month. The silicified limestone bed (some-
times referred to as quartzite because of the difficulty of identifying it) is the 
same one which has been with us for the past several thousand feet, indicating that 
the Adit has remained essentially at a constant stratigraphic horizon. Locally it 
rolls up and down and in and out of the Adit, and is sometimes (recently) intruded, 
or metamorphosed, by a porphyry sill of 0-2.5 foot thickness. Several N 50°-80° E 
quartz fissures, carrying pyrite and lead-zinc sulfide were cut during the month. 
Considerable hematite has also appeared in the silicified bed. At month-end the 
ground gave indication of softening somewhat. It is estimated that the St. Lawrence 
should be cut in the next 500 to 800 feet depending upon the Westerly dip finally 
assumed by this fissure. 


The geologic raise was driven 41.5 feet above the track at Station 66-A plus 32 feet. 
This was a net of 33.5 feet above the back of the Adit. The following section was 
exposed - 


Elevation Above Track Thickness


0- 3.0 Ft. 3.0 Ft. 
3.0 -	 55 2.5 
5.5 -	 6.0 0,5 
6.0 -	 7.5 1.5 
7.5 -	 9.0 1.5 
9.0 - 41.5 32.5


Description 


Yeflow-green altered thin bedded shale 
Silicified limestone 
Pyrite, calcite and quartz porphyry 
Grey re-crystallized limestone 
Black re-crystallized limestone 
Shaly carboniferous limestone grading to 
limy carboniferous shale at the top 







. 


The evidence adduced from this raise suggests that the Adit is at the bottom of 
the shale section which lies between the Wheeler bed and the quartzite, approx-
imately 45-50 feet thick Hence, the Wheeler bed is probably 50 feet above the 
Adit level. A careful 'correlation study was again made of this immediate sec-
tion on Tungsten Ridge, 900 North from the Pole Adit, and strongly supports this 
conclusion. It would appear that the Adit drive has conformed well to our orig-
inal estimate, which projected the Wheeler bed at 35 feet above the Adit at its 
present position, and that the remaining drive to the St. Lawrence fissure, on 
the present S 78° 24' course, is well dictated.







t. 
.Form -F-1O4 (Rev.)


(April' 1952)
UNITED STATES	 .	 Budget Bureau No. 42-R1036.5 


DEPA MENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND. VOUCHER 	 k2 1Q 


Month of-----------------------, 1956.. 	 Docket No. DMEA ..342a 
Operator's Name - Mee].enesinc. ___________________________________ 


Address	 Q,	 __________ 
Contract Amount, $.3Q3,2Q0.0O---,- 	 Government Participation: ...,50..% 


FOR OPERATOR'S USE


v'J 


Contract No. XdmFL.774 
Minerals ------. Lead..inc.: 


Amount, si31,600.O0 
FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 .	
Monthly	 Totals Previously 	 Totals To Date	 Ap roved	 Approved Totals	 Approved Totals 


Total	 Reported	 MontIy Total Previously Reported	 To Date 


(1) Independent


	


	 - 
Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------------
Crosscutting-------------------------1%9lêL56- 156,420.52-- 17,369.Og ---
Drifting 


(2) Labor and Supervision: 
Labor 
Supervision--------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber---------------------------------------------------
Explosives---------------------------------------------. 
Pipe 
Track 


(4)/Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) InitialRehabilitationandRepairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment------------
Sampling and Analysis-----------]5,0O---- 5.0O 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS---------------------------------IB,%&56- 156,435.-5Z-- 175,-384.08 _____________________________ 
I certify that the above bill is correct and just nd that payment therefor has not	 Pursuant- to authority vested in me, I certify been received,	 that this account is correct and proper for pay-


Date Apifl..5,...1956*Payee J.1eMiXIO,LJ1c. ---------------------ment in the amount of: 


Title------Pesident 	 $fl'!P 
a voucher is signed or receipted In the name or a company or corporation, the name of the person writing 


tM'ompany or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John	 f•	 - 
Doe C'ornpany per John Smith Secretary or Treasurer as the case may be 	 Signature 
-*' NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully	 (Authorized Certifying OfFicer) 


false statement or representation to any department or agency of the United States as to any znattâ within Its / 0	 ' .s a- r i	 21 
jurisdiction.	 .	 .	 Li tb -----------.."------Vou. No.3E2L4 


(Instructions on reverse)	 .	 (See other side)







._


(Fe, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the oontractor submitting this voucher is operating a Defense Minerain 


Exploration Administration project under Contract No. lm--741n accordance with the terms'bf the ontract. 


Mining tglneer	 Date .4/6I56----------------


BY DMEA EXfUTIVOFFICER OR ,4LTRRNATE: 


Signature	 Title Ex	 Date4!6156 
S. IUktr


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04--Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for 'the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order thea? appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. th project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures,.that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes,, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the , Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitèd for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his, claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date." columns should also be filled in. 
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zz:::	 Ii	 II4IO9 


3J.00----------5----------


'Units Unit Costs 


i882 


_5000 4L,6O-A 


5I........... 


•-----


Drifting--------------------------------


Winzes 


Raising	 .......................... 
Shaft8----------------------------------


Ft..---


Crosscutting_-----------------------


Churn...................... 
Auger..J.._-----------------


Drilling: Core------------------------


Aasag---------
Trenching-------------------------------------
Test Pith........................................ 
Roads and Traila..


i


Budget Bureau No 42-R1151 2 Fori1MF-1O4A 
(Apr11 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
2 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 ch------1954	 Docket No. DMEA ..142a 
Operator's Name 1Wlien1erXa,....Inc ____________________________________ 


Address	 tLak---City 10, Utah


Citract No. 1dm-E774 
Minerals------1eadZiuc 


OPERATION
AUTHOBIZID BY CONTRACT 


__ Coers Tuis Ums This	 UNITS TO UNIT Cosm _______ __________ NIT	 Mou	 M0NTS	 08Th TO ATS	 DATa	 TO DATa 


TOTAL DISTRIBUTED Co8T& 94&56 AIJTRORIZSD BY 
CONTRACT 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs_ 
New Buildings, Improvementh, etc 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 15,,i956 operator Mt. .WheeieXLMineá..iflC, 


Pe€im41'	 Title--------------2reident. 


.-.. NOTE.—Tltte 18. U. S. Code (Crime.). sectIon 1001. makes It a criminal offense to make a wmfally 
false statement or representation to any deperiment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use


tnt	 34o 


ToTAI Cosm............ --------------i75,34.O&


REMARKS:.................................................... 







1	


. 


INSTRUCTIONS 
Preparation of Form MF-104A—Opera gor's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of thls form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevf, for those unusual phases which may need to he 
reported for a particular project. It will be necesary for th Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Ccsts" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of laboi charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehahilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. • A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NARRATIVE REPORT
Month of March, 1956
To Accompany MF-104 


Mt. Wheeler Mines, Inc. 
D1IEA-3428 (Lead-Zinc); Idm-E 774 
Contract Amount - $303,200.00 
Government Participation - 50% 


The period covered by this report is from March 1 to March 31, 1956, during 
which 26 days were worked on the exploration project. 


1. Exploration Work (See Progress Map Attached) 


Advance in the Pole Adit was 446.9 feet on the S 81° 40' E course. The aver-
age daily advance for March was 17.2 feet as against 16.12 feet for February. 
Ground conditions tightened somewhat toward the close of the month. 


It is now quite certain that the adit has been advancing just below a lime-
stone bed, which we consider the Wheeler bed, since late last September, as 
tentatively reported in the February report. Several times during the month 
this limestone has come into the top of the adit for short intervals and has 
been well mineralized with manganese, pyrite and hematite with a few spots 
of chalcopyrite. Between stations 63-B and 64 a strong N 80° E shear zone, 
dipping 80° northerly, was cut. This was filled with manganese, pyrite, a 
few spots of s.cheelite and considerable quartz, along with about 75 g.p.m. of 
water which flows from a 2' x 2' solution tunnel within the fissure. The 
shale below the bed shows considerable alteration and is interbedded with thin 
streaks of silicified limestone. Toward the close of the month the bed again 
rolled in and out of the adit and the underlying shale became very dense and 
hard and heavily streaked with a series of N 80° E tight quartz stringers 
which have locally silicified the..shale • Bit use during the month was unus-
ally high; 115 new tungsten carbide insert bits were consumed, indicating the 
extreme hard and abrasive ground conditions encountered. 


Coordinate position 24,477 N and l5,4 . E, at which point it was planned to 
turn the adit to a S 70° E course to follow bedding into the St. Lawrence 
fissure zone, was passed during the. last week of the month. It was decided 
that before making this turn it would be advisable to run a short raise in 
order to determine the exact position of the Wheeler bed and its thickness. 
A request for approval of this raise has been forwarded to the Field Team.







FoMF-1O(Rev)	 UNITED STATES	 -	 - ----	 - tidget Bureau No. 42-R1036. 5 
(April 1952)


	


DEPAI MENT OF THE INTEFIOR o	 -' 


	


(j	 -, 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of 1t'UZ7-------------, 195.6 	 Docket No. DM1A )428	 Contract No.	 E7? 
Operator's Name	 Minerals --------


Address	 i46,$itLkcitiO4.Utah---------------------------------
Contract Amount, si	 .00	 Government Participation: .SO.%	 4nount, s.i51,6QO.00 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals Previously I Totals To Date 


Total	 Reported	 I


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total Previously Reported	 To Date 


(1) Independenti	 I 
i Contracts: 


Short Form 
Drilling 
Bulldozing--------------------------------------------------------
Crosscutting-------------------17125.36 139,29546 156,420.52 
Drifting.-----------------------------------------------------------------------------------------------------------------


(2) Labor and Supervision: 
Labor-------------------------------------------------------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives---------------------------------------------------------------------------------------------------------------
Pipe-------------------------------------------------------------------------------------------------------------------------
Track----------------------------------------------------------------------------------------------------------------------


(4) Operating Equipment: 
Rental-----------------------------------
Purchase 
Depreciation........................... 


(5) InitialRehabilitationandRepairs...... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment----------------
Sampling and Analysis------------]5.00-----3$.O0----
Payroll Taxes........................... 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS--------------------------------L725.36- 139,10.16.- 1-56,435-.-52-----------------------------------------
I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received, 	 that this account is correct and proper for pay-
Date	 h13L..r956payee	 ------------------- ment in the amount of: 


Title .O14ent 
• WJrj(a voucher Is signed or receipted In the name or a company or corporation, too name or sne person writing 


the i?lpany or corporate name, as well as the capaclty In which he signs, must appear. For example: "John 
Dod#tompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4.. NOTE.—Tltle 18, U. S. Code (Crimes), section tOOl, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


sii	 ---
Signature


(Authorized Certifying Officer) 


TThé'.. -----------------Von. No. 
(See other side)







-: I.	 .___ 
(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 project under Contract No1dmtEfl4. in accordance with the terms of the contract. 


Signature¼.t	 Title .fLni
	


Date 


APPROV L BY DMEA
	


ALTERNATE: 


Signature----------------------------------Title Z UUV ffc	 Date -3J,C4 
. ickez


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a tatistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drillingor churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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bTn1 MFtO4A	 Budget Bureau No. 42-R1151 
' (April 1052)	 Approval expIres 8-30-63. 


UNITED STATES 


	


DEPARTMENT OF THE INTERIOR 	 - -, 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


OPERATOR'S UNIT COST AND PROGRESS REPORT. 


Month	 .	 --	 -.--•	 JQçket No. DMEA--------- Contract No.-L4......... ;i 1L	 , Operators Name	 Minerals - -	 -	
- 


OPERATION	 UNIT	 COSTS THIS UNITS Tms	 CoSTS vo DATE	 UNITS TO	 UNIT COSTS


Units I	 Unit Costs 


AUTHORIZED BY CONTRACT 


to


7,Z36 ting 


Shafts.................................... 
Winzes---------------------------------


Churn 


Raising................................... 


Drilling: Core.......................... 


IIIIIiIIIIIiIiIIIIIIII 


Trenching------
Test Pits 
Roads and Trails.......................


TOTAL DISTRIBUTED COST&... 	 - 


Operating Equipment Purchased........... 
Initial Rehabilitation and Repairs......... 
New Buildings, Improvements, etc........ 


TOTAL COSTS-----------------------------


$6,42OJ2 


5.00 


.9 --


I6IIIAIiIIIII 


500 


5_ -------


	
r


	


3.00 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


'V 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Mzsth?, $56 
Date-------------Operator 


Pe	 - -----------Titlo 


- NOTE.—Tltie 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to snake a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: .................................................... 


	


(For Governmen4uIy $17 l2 36	 • $862.68 
Less 103.9 ' at $2.00'	 •	 807.80 
Liquidation of Equipient 	 ________ 


	


Total to 0perat'	 5775i.6tF 







.


	
/ 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be'distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been 'designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83. 38475







.	 S 
NARRATIVE REPORT	 cvE 


Month of February, 1956 
To Accompany MF-104	 'IM 2 


Mt. Wheeler Mines, Inc. 
D?1EA-342 (Lead-Zinc); Idm-E 774 
Contract Amount - 303,20O.00 
Government Participation - 50% 


The period covered by this report is from February 1 to February 29, 
1956, during which 25 days were worked on the exploration project. 


1, Exploration Work (See Progress Map Attached) 


Total advance in the Pole Adit was 403.9 feet on the S. i° 40' E. course. 
This included a 35 foot spur for parking the Jumbo near Station 60-C and 
250 feet of roof bolting in the area between Stations 5-A and 59-B. Three 
shifts were lost because of equipment trouble and one shift because of crew. 
The daily average advance for February was . 16.12 feet as against 16,97 feet 
for January, ground conditions being about the same. 


In previous reports we have reported that advance has been within the trans-
ition zone of Pioche shale immediately above the Trheeler bed. This must now 
be modified in conformity with developments during February. February ad-
vance moved through a zone of faulting, slippage and fracturing that carried 
considerable water and required 50-5' roof bolts. The bedding, while rotat-
ing locally in the range of strike from S. 60° E. to N. 70° E. and dip from 
10° to 20° S., has remained essentially parallel to the adit, as the foot 
silicified bed is still in the face after passing through this zone. A 
brief look was had at the bottom of a limestone bed, between Stations 60-C 
and 61-B, and we feel this is undoubtedly the Wheeler bed. A careful study 
of the bed shows it to be somewhat silicified and characteristically colored 
a light purple by the presence of rhodolite, a magnesium-aluminum garnet. 
It also contains fine grained pyrite, small blebs of a dull brown amorphous 
mineral with a red-brown streak, and in certain areas gives a slight test 
for oxide lead. In the light of the above events, it now appears that since 
late September we have been advancing along strike within the transition 
zone between the Prospect Mountain quartzite and the Pioche shale, approxi-
rnately 20-30' below the Wheeler bed, and that the 5-s' silicified limestone 
bed, which has been with us since November, is probably a quart.zite member 
of this zoie, 


The N. 0° E. series of quartz filled fissures continue to be in evidence 
and occasionally show some scheelite, pyrite and other sulfide minerals. A 
strong N. 40°-55° E. shear zone, cut between Stations 5-A and 59-B, pro-
duced considerable water and required roof bolting. The porphyry dike, 
which we expected this month, has not as yet been cut.


/ /
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Form M1 !l'4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5
(April 195)


DEPA	 ENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 L /	 jj 


OPERATOR'S MONTHLY REPORT AND VOUcH i°E 'i' k. 
Month of ------------------, 1956	 Docket No. DMEA 348	 Contract No.	 E?74 
Operator's Name	 Minerals ------ -Lead 


Address	 i4L16, Salt Lake	 h-----------


Contract Amount, 303.,200-.00	 Government Participation: O	 Amount, s3..5],600 


Approved
Monthly Total 


FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals Previousl' I Totals To Date 


Total	 I	 Reported	 I


FOR GOVERNMENT USE ONLY 


Approved Totals 	 Approved Totals 
Previously Reported 	 To Date 


(1) Independent Contracts: 
Short Form


t93s35OD 


Drilling----------------------------------
Bulldozing-----------------------------


120460-•3$---- 39236 Crosscutting-------------------------


(2) Labor and Supervision: 


Drifting----------------------------------------------


Labor--------------------------------------------------
Supervision-------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Technical Services----------------------------------


Timber------------------------------------------------


Pipe-----------------------------------------------------
Track---------------------------------------------------


(4) Operating Equipment: 


Explosives----------------------------------------------


Rental--------------------------------


(5) InitialRehabilitationandR.epaira-  


(7) Miscellaneous: 
(6) New Bldgs., Improvements, etc- --


Purchase-----------------------------
Depreciation------------------------


15.00----3.5.00 Sampling and Analysis------------
Repairs to Equipment--------------


Payroll Taxes--------------------------


(8) Contingencies (specify): 


Liability Insurance-------------------


TOTALS--------------------------------L91135.00 L20 L9310.i6----
I certify that the above bill is correct and just sand that payment therefor has not 


been received. 
Date Peb -- -&J956 *payee	 1e	 ,ic. 


PerQ'	 Title ---------------------------
W	 a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the	 pany or corporate name, as well as the cajucity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-a. NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001. makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within its 
jurIsdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


0 
$--------* 


iioycl i. Slolflilei' 
Signature


(Authorized Certifying Officer) 


3e 2 	 Vou NoiPO4' #V7 
(See other side) 







._


(For Govsrn.i.nt vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor 8ubmitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.	 accordancewith the terms of the contract. 


Title Mi *ng	 flC	 Date 2J/6 
AL BY DMEA Ecuzf OFIcBR 


Signature


	


	 Title	 Date 
. IUcfkr


MONTHLY REPORT OF OPERATOR 


The Operator (CàritractOr) Of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 	 - 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Ilem (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and recOrds of account, 
the Operator need not support his monthly. voucher with 
original or certified documents exce.pt in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus , supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated, above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozin, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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FOrm M} .1O4A	 Budget Bureau No. 42-R1151 
(April	 l52)	 Approvalexplres 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 ., 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
T 


Month of	 --	 195	 Docket No. DMEA 329	 Contract No. X4 774 
Operator's Name -	 wneler	 Minerals --	 - 


------------Address	 ?9 iox--I446	 io,uta 
OPERATION	 UNiT


N
UNITS THIS


COSTS To DATE
UNITS 'ZO UNIT COSTS


AUTHORIZED aT CONTRACT 
_____________________ 


Units Unit Costs 


Drif tin
1(w 
1(X)0


40.00. 
4i4.0 


Crosscutting	 ft. L]35.O0 45e.3 19,29S.]6 3417.$ 40.76 4L60 AVSL. 
1.


$..	 ............ 000----
0 


Raising---------------------------------
Shafts-------------------------------------


Drilling: Core-----------------------ft0--------
Winzes------------------------------------


0 


Auaing 5 4 ,.o0 
Trenching


Churn------------------------
Auger--------------------------


Test Pits----------------------------
Roads and Trails-------------------------- 0


0 - 


TOTAL DISTRIBUTED COSTS--------


TOTAL	 COSTS 
AUTHORIZED BY 


0 


48.3 L39,3IQ.i6


-


O0--- -


Operating Equipment Purchased-------------------------------------------------------------------------
Initial Rehabilitation and Repairs-------------------------------------------------------------------------


0 


TOTAI COSTS---------------------------


New Buildings, Improvements, etc------------------------------------------------------------------------


95.00------------------------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date ..	 Operator .. 


Per 1ae€Lc'	 Title--------------


-.---. NOTE.—Tltie 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wflhfiIly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurIsdiction.	 0 


(Instructions on reverse)


REMARKS: 


pQ lt,a bis .$087.15 ft.. ontzct 
tLcngtob4a.4opr:oot.... ______ ............... 


7L]Jt-----60----$54i9.$l.... 


_____ ............4.4P-----___ - 


(F Governm nt use onl )	 0 
of 19 1350O - $967.O 


at 2.0O'- 916.60 


/	 ua Cperato	 u6do 







I 


•:	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may, need to be 
reported for a particular project. It will be necessary for the OJ?erator to distribute his 
costs among he applicable phases rejorted with the xception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided . for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83-38475







S	 S 
MT. WHEELER MINES, INC, 	 FE 2 D 


P. 0. BOX 1446


SALT LAKE CITY 10. UTAH


February , 1956 


Mr. Spangler Ricker, Executive Officer 
D 6M OE O A.O Field Team, Region II 
United States Bureau of Mines 
1605 Evans Avenue 
Reno, Nevada


Re: Mt0 Wheeler Mines, Inc. 
DNEA-.342 (Lead-.Zinc) 
Contract Idm-E 774 
NF-104 January, 1956 


Dear Mr. Ricker: 


Attached are the original and four copies of our MF-iO4 operating 
statement for the month of January, 1956. 


Also included are the following - 


10 Narrative of Progress 
2. Monthly Progress Maps 


You will note that our progress map, showing December, 1955, ad-. 
vance, has been extensively revised as to geology, such revision being 
suggested after washing down the walls of the adit and further careful 
study of the area.


Very truly yours, 


MT. WHEELER MINES, INC. 
By


2e-€qg,	 .	 - 
President 


JDW-.K 


Eric.







	


.1	 a 


. 


Month of	
REPORT 


	


To AccompyilO	


f3 20 


Mt. Wheeler Mines, Inc. 
DNEA3428 (Lead. Zinc); Idm-E 774 
Contract Amount $303,2O0O0 
Government Participation - 50% 


The period covered by this report is from January 1 to January 31, 1956, 
during which 27 days were worked on the exploration project0 


	


10	 çporation Work (See Progress Maps Attached) 


Total advance in the Pole Adit was 45.3 feet on the established course of 
S 1° 40 East. This included a 100 foot double track runaround section as 
indicated on the map0 No timbering or roof bolting were required0 The daily 
average advance for January was 16.97 feet as against 15.3 feet f or DecemberD 
ground conditions remaining essentially the same. 


The advance for the month continued within the transition zone of Pioche shale 
immediately above the Wheeler bed. We are now fairly well satisfied that the 
Washington fissure zone was crossed between Station S 46 and Station S 5lA 
in December as shown on the revised Progress Map for December advance0 The 5 
foot siicified limestone bed, which has been with us for the past two months, 
has increased in thickness to feet, and, since we have been able to observe 
it in the adit from the N 55° E fault at Station S 37 plus, we have had a bed 
much more susceptible to fissure formation than the Pioche shale, with the re 
sult that we can observe better the expression of the shearing0 Zones of 
N 0° E quartz stringers have mineralized the N 25° E Washington type cracks 
where they intersect in the silicified bed0 Small amounts of a lead mineral 
with some silver show in the N 0° Easters. The ground in and about the Wash 
ington zone has been wet. Some minor thrusting and rolling of the beds has 
been observable, but, in general, the strike of the bedding has been coincident 
with the adit all month0 'Dip of the bedding has varied between ° and 12° 
South, averaging about 9° 'S0 


At months end, the ground turned blockier and wetter with considerable red 
iron staining in both the quartz and shale. Movement is becoming more evi= 
dent but is not very distorting. The 200 feet thick quartzmonzonite-por-
phyry dike lies ahead about 125 feet and most probably will be' wet0 This 
should be cut by mid-February.
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Form MFid (Rev.)	 UN ITED STATES' 	 4	 Budget Bureau No. 42-R 1036.5 
Apri11952)


DEPA MENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AN! R 


Month of i!ecbe2'	 --, 195	 Docket No. DMEA	 1 id ntract No. Zdfl4 
Operator's Name	 "MYnerals 


Address 
Contract Amount, 	 200'O0	 Government Participation:	 Amount, s5L6OO.QO 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total
Totals Previously 	 Totals To Date 


Reported
Approved


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independenti Contracts: 
Short Form 


Drilling 
Bulldozing---------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
ExpEosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase---------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis......... 
Payroll Taxes---------------------
Liability Insurance.............. 


(8) Contingencies (specify): 


TOTALS------------------------------


I certify that the above bill is correct and just ftnd that payment therefor has not 
been received. 
Date ---------5Payee	 -----------------


Per	 Title ------ -PMent -------------------


Wta(oucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the clany or corporate name, as well as the ca_parity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4. NOTE.—Titie 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fal,'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse) 


3,5i3.53 L20375.16 .---
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount of: 


\lJoy l. bYaedor
,pttor j i.ed CcrtF'1i Offlco' 


Signature -----------------------------------------------
(Authorized Certifying Officer) 


Datè k---- ---	 Vou. No.	 7
(See other side)







(Fo, Govemmeflt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No m	 accor'lance with the terms of the contract 


3L Title	 !Z&C	 Date 1113Js6 
APPRO7t BY DMEA Exs'cu^ OFFICER O-ATERNATE: 


Signature -------------------------------------Title 	 QCrDate 
. EUcker


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104-----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that . used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment willbe reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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F'tO	 Budget Bau No. 4R1151 
(April 12)	 -....-	 Approval' expIres 6-30-53. 


UNITED STATES	 19	 • 
DEPARTMENT OF THE INTERIOR	 ' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195$	 Docket No. DMEA	 Contract No.	 4 
Operator's Name---------	 '	 Minerals 


•14	 LIt	 k	 t7 ip}ji LWS*h Address	 -	 ''	 - 


OPERATION	 UNIT C(IT:N;HIs UNITS THIS
- 


Cosm To DATE UNITS To UNIT COSTS
AUTHORIZED BY CONTRACT 


_____________ _______ 


Units Unit Costs 


88B Drif tin


Ft 26664 )J2 OLiO4,6 29*0 4Q.61 5000 1.3.60 *$P. 
Crosscutting


ZIII1I IIIIIIIIIiIIII IIIIiIIIIIIIIi 1111111111	 II	 [I IIIIIII:IIIIII IIIIIc!oII IIi4	 - - II zIIi!cI•zzzzIIIzz1I 


Winzes---------------------------------- --------------------


TestPits 


Drilling: Core------------------------------------


Roads and Trails 


Raising---------------------------------------------


Shafts----------------------------------------------


Trenching------------------------------------------


Churn---------------------------------


TOTAL	 CosTs 


' 


TOTAL DISTRIBUTED COSTS--------- 


Initial Rehabilitation and Repairs----------


New Buildings, Improvements, etc 


Operating Equipment Purchased-----------------------------------------------------------------------------


_________________________________________________________________________ 


TOTAL COSTS 6I'I_.I
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


REMARKS: 


Date	 Operator


Title----------------
?a4Amt 


—)' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


For Gover me t $ on! ) c. ofi4Mi.3	 $8330.82 
- Less 0O.2' at $2.00 


/	 /	 per foot. Liquidation 


	


/	 of Equtpaent rurchaee 801. Ct4 
Mount due operator $729.7U 







/ 


. 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items .vere reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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.	 . 
MT. WHEELER MINES, INC. 


P. 0. BOX 1446


SALT LAKE CITY 10. UTAH
EB 11956 


January 6, 1956 


Mr. Spangler Ricker, ecutive Officer 
D.MOE.A. Field Team, Region II 
United States Bureau of Mines 
1605 Evans Avenue 
Reno, Nevada 


Dear Mr. Ricker:


Re: Mt. hee1er Mines, Inc. 
D.M.E.A. - 342 (Lead-Zinc) 
Contract Idm-E 774 
MF-104 - December, 1955 


Attached are the original and four copies of our MF-104 operat-
ing statement for the month of December, 1955. 


Also included are the following - 


1. Narrative of Progress 
2. Monthly Progress Naps 


Very truly yours, 


MT. 1HEEIJER MINES, INC. 
By


President 


JDW-K 


Enc.







.


	


. 


NARRATIVE REPORT
Month of December, 1955 


To Accompany	 FEB 11956 


Mt. Wheeler Mines, Inc. 
DMEA-3 428 (Lead-Zinc); Idm-E 774 
Contract Amount - $303,200.00 
Government Participation - 50% 


The period covered by this report is from December 1, to December 31, 1955, 
inclusive, during whiäh 26 days were worked on the exploration project. 


1. ExplorationWg	 (See Progress Map Attached) 


Total advance in the Pole Adit was 400.52 feet on the S 810 40' E course. No 
timbering or roof bolting were required. The daily average advance for Decem-
ber was 15.38 feet as against 12.37 feet for November; ground conditions re-
rnaining about the same. 


Advance for the month continued within the transition zone of Pioche shale im-
mediately above the Wheeler limestone bed. The 5 foot silicified limestone 
bed, reported last month, has been in the back of the adit all month, giving 
a good look at features which would otherwise be obscured in the shale. The 
northeasterly series of veinlets continue to get stronger as the Washington 
fissure is approached, and the N 20° - 30 E series of fissures were increas-
ing in strength at the end of the month. Several bedded quartz veins, up to 
2 inches in thickness, carry pyrite, lead and silver minerals. The shale has 
turned very dark grey-black and is quite carbonaceous, retaining its very 
thin papery structure. The strike of the beds, while rolling somewhat locally, 
has been coincidental with the S 810 40' course of the adit for the last 400 
feet. 


The controlled test work was started on December 12. The results obtained were 
not conclusive as to the complete solution of "bootlegging" of the deeper (8 ft) 
rounds. However, the footage advance for the month was the highest attained to 
date, as was the average footage per round. Under present ground conditions 
it would appear that 400 plus feet per month is the maximum schedule we may an-
ticipate. The present mining setup consists of 2 - DB-30-3" drifters with 48" 
feed, hydraulic jumbo mounted, 4 and 8 foot 1 1/8" round steel with 1" hex. 
shanks, 1 5/8" tungsten carbide detachable bits, 3" "burn" cut bits, 1 1/4" x 
12" 40% powder and electric priming. The mining cycle consists of one round 
in and out per shift plus pipe, track and ventilating line.







FQrm MFO4 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)	 / 


DEP MENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION DMINISTRATION 


OPERATOR'S MONTHLY REPORT ND VOuCHER 


Month of Jiovember-------------, 195L	 Docket No. DMEA---------------- 	 Contract No. Iifl — 774 
Operator's Name	 t:Whe1er-Mines,--Inc ----------------------------Minerals ---- - 1ead-.Zinc 


Address	 xJ4i6,,1tLake--Cit7,-	 1Q,. 
Contract Amount, s3Q3,2OQ.00	 Government Participation: 5O.":'%	 Amount, $I.5i6O0.LQ0. 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals 


Total Reported Monthly Total Previously Reported To Dote 


(1) Independent Contracts: 
Short Form 
Drilling------------------------------------


Crosscutting-------------. 3,8.56 9,69397 
Bulldozing---------------------------------


L.03,49a43 
Drifting-------------------------------------------------


(2) Labor and Supervision: 


Supervision--------------------.---- 


(3) Operating Mat'ls. and Supplies: 


Labor-----------------------------------------------------


Technical Services------------------------------------


Track---------------------------------------------------


Timber--------------------------------------------------


(4) Operating Equipment:


- -----------


Explosives----------------------------------------------
Pipe------------------------------------------------------


Rental--------------------------------
Purchase-----------------------------


(5) InitialRehabilitationandRepairs---
(6) New Bldgs., Improvements, etc---
(7)	 Miscellaneous:	 S 


Repairs to Equipment------------
9.00-------1.5.00------Sampling and Analysis-----------6.00-----


Payroll Taxes-----------------------


Depreciation-------------------------


- ----


(8) Contingencies (specify): 


Liability Insurance----------------


TOTALS--------------------------------L3,6 97297------1O313-5--
I certify that the above bill is correct and just sand that payment therefor has not Pursuant to authority vested in me, I certify 


been received. that this account is correct and proper for pay-
ment in the amount of: 


-


S4 


1eaident---Title ----- ---------------------
lJoy	 !. Sjolancei 


,• 


Date De.c.4,1955	 *payee	 --------------------- 


Wd?voucher Is signed or receipted in the name or a company or corporation, the name of the person writing 
the	 corporate name, as well as the capacity in which he signs, must appear. 	 For example: "John pany or 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. Signature -------.!LLCcL__________________ 
—.	 NOTE.—Tltle 18, U. S. Code (Crimes). sectIon 1001, makes Ita criminal offense to make a willfully 
fal'e statement or representatIon to any department or agency of the United States as to any matter wilbin its


(Authorized Certifying Officer) 


------Jurisdiction.
(Instructions on reverse)


Date -------. -----------Vou.GN0.
(See other side)







(For Government vii only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor sulnutting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 ----- in accordance with the terms of the contract. 


Title Mining Engineer Date 12/9/55 


APPROYL sy DMEA ECUTIY OFFICRE 0R-ØLTERNATE: 


Signature	 Title	 Date 
S. Rickex


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to' make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a;statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing 'formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other ,than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2)' and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) ,as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. '1his certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







FOrm M]-1O4A	 Budget Bureau No. 42-RUM 
(Apri162)	 Approvaleiplres 0-30-63. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPRT 


r 
Month of NQVb.e3, 1955	 Docket No. DMEA-----------------Con&ict No. .EmK774-
Operator's Name - }L.. iealer Mifle.z. Inc.	 Miner is	 Leath-Zinc 


Address	 -------------


OPERATION	 Uui II COSTS PBIS 
II	 MONTH


AUTHORIZED BY CONTRACT 
UNITS Tms	 UNITS TO UNIT COSTS _______________________ 


MONTH	 OSTS TO ATE	 DATE	 TO DATE
Units	 Unit Costs 


• Drifting------------------------------- t'A
 Crosscutting-------------------------1L 	 1804.56.. 


Raising 
Shafts 
Winzes-------------------------------
Drilling: Core;.-----------------------


Churn 
Auger---------------------


_____ -------------éo 
Trenching------------------------------
TestPits 
Roads and Trails 


TOTAL DISTRIBUTED COST&...


1000 40.00 
333.87	 ,49e.53 2558.33 i401L46	 44 


5000 41.60 Ave. 


2000.. ;.-5Q0 


-.------Z------ 5------------ .00	 .00 


TOTAL COSTS 


333.87 • 3 .53..	 . .	 AUTHORIZED BY 
•	 . - - --
	 -	


CONTRACT 


Operating Equipment Purchased------------------------------------------------------------------------
Initial Rehabilitation and Repairs...................................................................... 
New Buildings, Improvements, etc 


T------------------------------------------------------------------------------•- 
-------------------------------


OTAl. COSTS----------------------------------------------L03, 	 43.................................................


The undersigned company, and the'official executing this certification on its . 	 I, 


behalf, hereby certify that the information contained in this report is correct and .flEMARKS. .................................................... 
complete to the best of their knowledge and belief. 	 S 	 .SCe-.Ot--dit--On-.]1.3Ou45Wa*..at.... 


.poa1 pine 422e3Lcntmct 
t-ne-io-.$41.60pertoot-- --


Date	 7,i955 Operator 1	 s4inc.----------&tu1Q00it4therefQre;--------





Title---------------QidLIt-------------,22S3 ---------------41.60-----


£7	 _____ 
.-. NOTE.—Tltte 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfllftlly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


Government use only) 	


si.,8io.- e69o.28 


/	 / j"	 Ias* ?ur'chaae o1 Property 


/	
/ /'	 /	 .	 deduction of	 per toot 


for 333.81 feet	 -64!Th. 


Mount due opel' . 	 16237.514







•:	 . 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by' the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reiorted with the exception ofthree items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distributioji might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly 'Total Costs" as reporteçl on Form MF-104. This js also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operatin Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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. 'SI / 
Month	


REPORT	
/ 


of November 19 5 


-	 MF-14


Mt. Wheeler Mines, Inc. 
DMEA-3428 (Lead-Zinc) Idm-E 774 
Contract Amount - •1303,200.00 
Government Participation - 50% 


The period covered by this report is from November 1, to November 30, 1955, 
inclusive, during which 27 days were worked on the exploration project. 


1. Exploration Work (See Progress p Attached) 


Total advance in the Pole Adit was 333.87 feet on the established course. No 
timbering or roof bolting was required. The daily average advance for Novem-
ber was 12.37 feet as against 12.84 feet for October. Progress was slowed 
because of extremely tight, hard and adhesive 'ground. 


Advance for the month was entirely within the transition zone of Pioche shale, 
interbedded with silicified limestone, immediately above the Wheeler limestone 
bed. The ground was extremely hard and tough, making drilling very slow, and 
bootlegging'as much as 18 inches in a five foot "burn" round consisting of 31-


35 holes. The bedding at the face by month end had assumed a 5 750 E strike 
with an 8° Southerly dip, which indicates the adit is moving down section at 
about 3-5°. During the month a five foot silicified limestone bedding rose 
from the bottom and passed over the back of the adit. By the end of the month 
the face was entirely in a tight papery shale cut by numerous Northeasterly 
striking quartz fissures. Several zones of N 80° E fissuring, one-half inch 
to two inches in width and usually showing beryl, pyrite and scheelite, were 
cut as indicated on the map. Some movement was discernable on some of these 
fissures, but it was either small or not measurable. 


Starting the first week in December a series of controlled tests will' be 
made using larger (3 inch) machines, one inch hex, steel with larger bits 
(one and three-fourths inch) and larger cartridge size (up to one and one-
half inches), in an endeavor to speed up the drilling cycle and eliminate 
the "bootlegging".







89,102fl---?5,553.12--


UNITED STATES	 • Budget cWb36,5 
DEP MENT OF THE INTERIOR	 Nov 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
' - 


OPERATOR'S MONTHLY REPORT AND VOUCHER	
! 


Month of	 , 1955	 Pocket No. DMEA ..3k2 	 Contract No.	 774 
Operator's Name MI'.	 Minerals	 Lead.Zjnc


Address P(i Box 1446, Salt Lake City 10, Utah 
Contract Amount, s3°200.O0--------------Government Participation: 50---- --Amount, $151,600.00 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 


Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported 	 To Date - 


ITEMS OF COSTS	
Monthly 


Total


(1) Independent1 Contracts:, 
Short Form 


Drilling--------------------------------
Bulldozing----------------------------
Crosscutting-------------------------
Drifting------------------------------------------------


(2) Labor and Supervision: 
Labor---------------------------------------------------
Supervision,----------------------------------------------
Technical Services----------'----------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives------------------------------------------------
Pipe 
Track------------------------------------------


(4) Operating Equipment:, 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment------------
Sampling and Analysis-------,----
Payroll Taxes------------------------
Liability Insurance----------------


(8) Contingencies (specify): 


TOTALS--------------------------------I4,1A95


jj -j.iujjj 


9.00----
	


9O0---------------------


• I certify that the above bill is correct'and just nd that payment therefor has not 	 Pursuant to authority. veste'd in me, I certify 
been received. 	 •'	 ,	 that this account is correct and pro er for pay-
Date Nc!.iDl.9.55 *payee	 ----------------------ment in the amount of: 	 - 


Per	 Title ----- - j4*jt 
Whj('voucher is signed or receipted In the name or a company or corporation, the name of the person writing 


the cxfInny or corporate name, as well as the cpacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
—* NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes it a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter wIthin Ito 
jurisdiction.


(Instructions on reverse)


,;O 
•	 , 


Signature
'(Authorized Certifying Officer) 


Date----------------------Vou. No5F 
(See other side) 







.___._____	


.fr_ 


(For Government vi. only) 


CERTIFICATION BY GOVERNMENT. REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.-'1!t 2Z(accordance with the terms of the contract. 


Title . 2V'	 Date 


AL BY DMEA ECJ#VE OFFICER-ri ALTERNATE: 


Signature	 Title	 ct..-' Date	 i0/JTP 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report coil-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location .and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under,Item (3) include the costs of material and supplies 
used in.1he project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (.3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his . claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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BUdetBU 


	


UNITED STATES	 [fro DEPARTMENT OF THE INTERIOR 	 i9g 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of ---!L 1955	 Docket No. DMEA )421	 Contract No. ---1774----
Operator's Name	 ?.	 LL iJC.	 Mmerals -	 L14tz	 -


Address


AUTHORIZED BY CONTRACT 


OPERATION	 UNIT	
COSTS PUTS UNITS THIS	 CoSTS To DATE	 UNITS TO UNIT COSTS _______ _____________ 


Units	 Unit Costs 


:tin 
Raising............................................ 
Shafts---------------------------------------------
Winzes--------------------------------------------
Drilling: Core--------------------------------2000------5.00 


Churn--------------------------------


11111111 IZIIIII.oaLII IzIiIiI III.cCII 114cC111 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS--------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS-----------------------------------------------------.9? 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date----- -10	 Operator


REMARKS: .................................................... 


---------------------------------Title -i NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


------	 *	 of $i1t,1149.847O7L92 


/7-	
>-' Lea Pur. of Property 


--	 deduction at $2.oO per 
-	 foot for 3l6.81 feet	 693,62


The Operator







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Aplicable 
places on Form 104A should be filled in by the Operator. The purpose of thls form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not , distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it . will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract.. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 .
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NARRATIVE REPORT 
Month of October, 1955
To Accompany MF-104


Mt. Wheeler Mines, Inc. 
•	 DA 3428 (Lead-Zinc) Idm-E 774 


Contract Amount - 	 3O3,2OO.00 
Government Participation - 50% 


The period covered by this ' report is from October 1, to October 31, 1955, in-
elusive, during which 27 days were worked on the exploration project. 


1. Exploration Work (See Progress Map. Attached) 


Total advance in the Pole Adit was 346.81 feet on the S 81° 40 E course. This 
included 36.9 feet of timbering' and 12 feet of roof bolting. The daily average 
advance for October was 12.84 feet' as against 14.83 feet for 'September. Nineteen 
man shifts were spent in reinforcing and replacing squeezed timber in the heavy 
ground previously encountered between Station 31-A and Station 33 + 30 g . Several 
shifts were also lost because of absenteeism. 


Advance for the month was entirely in the Pioche 'Shale immediately above the 
Wheeler limestone bedding in what may be defined as a: transition zone; i.e., either 
a shaly lime or a limy shale zone some 10-15 feet thick on top of the Wheeler bed. 
The Adit apparently continued down section at about 3° to 3752' where a 12"-l8" 
quartz' fissure, striking N 60° E and dipping 80° N, was cut. We believe the ex-
treme top portion of the' Wheeler bedwas exposed at that point in the bottom of 
the Adit. This fissure, plus N 354. E fault 15 feet ahead, dropped the bed again 
below the Adit floor. From this point on the' Adit continued down section again 
at. about 3°. 'On this basis the Wheeler bed should rise to'the Adit level in 100 
to 150 feet if not interrupted by fault ing. The fissure at 3752 showed interest-
ing amounts 'of galena, chalcopyrite, pyrite and fluorite to the eye, but a cut 
sample assayed only .005 oz. gold and .40 oz. silver. The bedding has consistent-
ly shown a S 70°-80° E strike and a l0°-12° southerly dip throughout the month0 


The two and one-half ton Diesel locomotive and five two-ton rocker dump cars 
arrived October 7, and were placed in service during the third week of the month 
after being checked by the manufacturer. This unit speeds up tramming quite 
considerably in that it is faster and will handle a train of 12 two-ton cars. 
Also, a 25 foot spur track and switch was installed at Station 40 + 55' for 
switching cars and storing the Jumbo and Mucker, ,	 '	 '







Forrn.F-iO4 4ev. )	 NITED S$i	 . Budget Bureau No. 42-R1036.4 


DE'AI_NT OF THE INTERIOR 
DEFENSE MIF4RALS EXPLORATION ADMINISTRATION 	 NO" 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ---- - Pt -- - -19	 Docket No. DMEA )	 Contract No. 
0	 t ' Name	 t1hee1c ines, Inø.	 Minerals pera ors	 ---,-----	


----,--	 - 


Contract Amount, $ ------.-	 Government Participation: ---%	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independent1
Contracts: 


Short Form
'-


15,7a%62 59,4.5O 75,544.0 
ng 


Drifting 


(2) Labor and Supervision: 


Drilling----------------------------------


___________ 
Supervision--------------------------------------------
Labor----------------------------------------------------


.•


(3) Operating Mat'ls. and Supplies: 
Technical Services------------------------------------


Timber 
Explosives 
Pipe 
Track-----------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(6) New Bldgs., Improvements, etc 
(5) InitialRehabilitationandRepairS---


(7) Miscellaneous: 
Repairs to Equipment


0 0 Sampling and Analysis 
PayroilTaxes-------------------------
Liability Insurance--------------------


(8) Contingencies (specify):


5925O 7,55342 
TOTALS


______________________________


I certify that the above bill is correct and just nd that payment therefor has not 


5 '95$*p5y 	 '	 HXNF, INC. 


— Per" ---	 Title	 --


Wbvoi1cher is signed or receipted in the name of a company or corporation, the name of the person writing 
the ctfffipnny or corporate name, as well as the ctpncity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—+ NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ii a criminal offense to snake a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter wIthin its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:. 


EL1od }. j&sidi' 
Signature -----


(Authorized Certifying Officer) 


Date	 Vou. 
(See other side) 







(Fo, Government use only) 


CERTIFIcATIoN BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a , Defense MineralS 


Exploraton Administration pr j tunder y1tract No, 	 accordance with the terms of the conlract. 


Signature	 Title	 Date -----


APPROVAL BY DM1, EXEjfJTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) - 'of an exploration project 'is 
required to make a monthly report to the Government 
through the Regional Executive Officer. -This report con-
sists of three parts as follows:


/1' 
(a) Form MF-1O4—Operitor's Monthly Report and 


Voucher.—This form details expenditures and consti-
tutes a -voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with -maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and , the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Undei' Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
iiwoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







FOrm MF-104A
(April 1952)


4 ..


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


•	 pter,	 5 
Month of------195	 Docket No. DMEA 
Operator's Name .Jft...1hae1eMes,.J:nc...-----------------------------------


	


Address - ---- --l	 Qx4.46,$a]	 -


Contract No. Idjp-L27 
Minerals	 ....... 


AVT000JZKD BY CONTRACT 
TT	


* CoaTs P018 I UNITS THIS l doaTs TO D&m	
UNITS TO .NIT	 MONTR	 Morm	 DAm


UNIT CosTs ______ 
TO DATI


'rJflit8 
OPERATION 


Drifting------------------------------ I-- ----------
Crosscutting_-------------------------J51,229.62.


 Raising 
Shaft-----------------------------------------------------
Wiuzee----------------------------------------------------
Drilling: Core-------------------------------------------


Churn----------------------------------------
Auger-----------------------------------------


Stripi1?g 
Trenching---------------------------
TestPits-----------------------------------------------------------
Roads and Trails------------------------------------------------


TOTAL DISTRIBUTED CosTs------IU5,,7262


±888 
3a5.53 7 544.12-- - -- 7Th5 4Q.23--------- PQQ 


iiiiiiiiiii__iiii__iiiiiiiiiiiii iiioii 


iiiiiiiiiiiiiii iiIiiiiiiiiiii zjjzzzijjjj:. iizii•ooii 


L3553L.75,55112


Unit Costs 


41.60 Ave. 


5_a_co----------


3_._QQ-----------


AUTRORIZLD BY 


Operating Equipment Purchased ------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


	


TOTAL COSTS-----------------------------
	 75,55i12... 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMAREs. 


complete to the,est of their knowledge and belief. 	 - 


Date QQ	 5955 Operator	 C. 


-----------Title-----tesi.cieitt-------------------


-* NOTE.—'fltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any depariment or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


*	 •	 -	 64.8] . .	 , O76lei* 
•	 of wopert 


-	 doductto of 


02.00 per. ft. 


•	 (5. 53 x 02.00 -771.06 , . .	 -77. .Q4 
*	 •	


Operator	 07,093.75







..., 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Usit Cost and Progress Report.—Applkable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevc, for those unusual phases which may need to be 
reported for a parVQular project It sill be necessary for the Operator to distnbute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also tru of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases,, on man days of labor charged to such 
phases, or on some other cquitablu basis. "Operating Equipmnt",z "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumtances , causing excessive or 
disproportionate unit costs. 	 .	 ,
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MT. WHEELER MINES, INC. 
P. 0. BOX 1446


SALT LAKE CITY 10. UTAH


October 5, 1955 


Mr. Spangler Ricker, Executive Officer 
D.M.E.A. Field Team, Region II 
United States Bureau of Mines 
1605 Evans Avenue 
Reno, Nevada


Re: Mt. Wheeler Mines, Inc. 
DMEA 342 (Lead-Zinc) 
Contract Idm-E 774 
MF-104-September - 1955 


Dear Mr. Ricker: 


Enclosed are the original and four copies of our MF-104 voucher for 


the month of September, 1955. Included therewith are the following - 


1. Narrative of Progress 


2. Monthly Progress Maps 


Very truly yours, 


MT. WHEELER NINES, INC. 
By


,.
President 


JDW-K 


Enc.







V 3 195 


NARRATIVE REPORT 
Month of September, 1955


To Accompany MF-104 


Mt. Wheeler Mines, Inc. 
DNEA-342 (Lead-Zinc); Idm-E 774 
Contract Amount-	 3O3,2OO.00 
Government Participation- 	 50 


The period covered by this report is from September 1, to September 30, 


1955, inclusive, during which 26 days were worked on the exploration project. 


/ 


1.	 çp1oration Work (See Progress Map Attached) 


Total advance in the Pole Adit was 35.53 feet on the established course, 
This included 195.9 linear feet of timbering and 213 feet of roof bolting0 
The average daily advance for September was 14.3 feet as against 12.10 
feet for August. Timbering and roof-bolting again slowed our scheduled 
rate of advance. Beginning at station 33 + 35, a 75 foot double track 
was installed. 


During the period the ground continued to be alternately heavy and regular; 
only a few feet did not require either timber or roof bolts. The rock type 
was the same altered and highly fractured shale immediately above the 
Wheeler limestone bed and contained considerable water. Numerous small 
faults and fractures were observed; however, only two were considered of 
sufficient importance to map. Most of the smaller ones are sympathetic to 
the N 50 E and N 30 W fracture system which is quite pronounced. By the 
end of the month some 50 feet had been driven without need of timber or 
roof bolts and from the dip and strike of the bedding it is . apparent that 
the Wheeler bed is rising to the tunnel level. The last few rounds drilled 
what appeared to be ankerite in the lifters and some limestone was observed 
in the muck pile. Exact measurements are difficult to get, but it appears 
that the face is going down-section at about 30, 


Delivery of the 2 1/2-ton diesel locomotive and 10 2-ton mine cars is 
scheduled for early October.







Monthly	 Totals Previously 
Total	 Reported 


13207I


Totals To Date	 Approved 
Monthly Total 


191U4


Approved Totals
To Date 


Form MF-1O (Rev.)	 UNITED STATES	 dgetSt.reau No. 42-R 1036.4 
(April 1)52)	 Approval expires 6-30-53. 


DEPAF1ENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER SEP P 61955 


Month of Auguet	 195 S	 Docket No DMEA 3420	 Contract No Xd*l$ 174 
Operator's Name	 --	 ---'--a----------------Miner:a1s'-------


Address	 $t* 1446, 3k]t Iak* City 2.0,, Uta1 
Contract Amount, s$&200-.00 	 Government Participation:	 Amount,	 .00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form 


Drilling------------------------------


Bulldozing 


Crosscutting------------------------


Drifting------------------------------


(2) Labor and Supervision: 


Labor--------------------------------


Supervision-------------------------


Technical Services----------------


(3) Operating Mat'ls. and Supplies: 


Timber------------------------------


Explosives--------------------------


Pipe----------------------------------


Track--------------------------------


-'-------------------


Frr11*f 


(4) Operating Equipment: 


Rental-------------------------------


Purchase----------------------------


Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 


(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 


Repairs to Equipment 


Sampling and Analysis 


Payroll Taxes----------------------


Liability Insurance--------------


(8) Contingencies (specify):	
0 


TOTALS-------------------------------- IIIIIW! 
I certify that the above bill is correct and just nd that payment therefor has not 


L '55 *Payee	
r	 UNLJ INC. 


Title 
voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the(sdThpany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
- Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Tltle 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
fal"e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on 'everse)


SEP2 1T5


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-


	


ment in the amount of:	
* 


77 
sTfi.... 


	


L1ÔY W.	 ñnisr 


Signature
(Authorized Certifying Officer) 


Date --------------------You. 
(See other side)







._.


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 accordance with the terms of the contract. 


Title	 Date 9/J3h$ 
APPRJ?6L BY	 TIWFFI!IR OR 44RNATE	 tt /	 7	 /	 DMA E1a14 'Z'm 
Signature	 Title	 g3fl L	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor)' of an exploration project is 
required to' make a monthly report to the Governmenl 
through the Regional Executive Officer. 'This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operitr's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a 'voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—Al1' the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a , sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on. a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the. exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used :under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid orduly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipm'ent owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous 'types of expenditure such as 
payroll taxes, liability insurance, workmen's compensatiOn 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mentd. The four çopiesof Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Forni\MF-104A
	 Budget Bureau No. 42-R 1151.2 


(Ap'll 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Oerator's Name	
i95L	 No DMEA	 Contract No 


Address


AUTHORIZED BY CONTRACT 


2 2 gi 


OPERATION
II Coars Tuis I UNITS This II	 I UNITSTO I TJS5 COaTS UNIT 
ii MONTE I MONTE	 COaTS To DATE	


DATE I TO DATE 


Drifting.,--------------------------------
Crosscutting._------------------------


Winzee----------------------------------


Raising.._-----------------------------
Shafts-----------------------------------


Drilling: Core-------------------------
Churn----------------------
Au er-------------------


Trenching----------------------------------------
TestPits........................................ 
Roads and Trai1&.	 -------------------------


TOTAL DISTRIBUTED Cosi'&.....


__iL 


__________________ 	 ,,, $'*


41a6OA?. 


ooG---------


TOTAL COSTS 
AUTHORIZED BY 


Operating Equipment Purchased....--------------------------
Initial Rehabilitation and Repairs---------------------------
New Buildings, Improvements, etc--------------------------


TOTAl CosTs 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and	 io-t comp'ete to the j,est of their knowledge and belief 	 3,162.12 feet.	 - 


Contract rate ohanes to 
Date	 8, '5	 Operator	 MT. WHLER MINEL, INC W). Pez foot at plus 3000.O0


Lot; herofore---
Titlo-------------------------- SidOflt


162.12--ft. 0 $40-.80------6,6ito.... 
S	 64.8z----------------40.00	 692.go 


-p NOTE.—TltIe 18. U.S. Code (Crimes), sectIon 1001. makes Its criminal offens. to mnire a wIlitiiy 326.94 ft------------------------p07 


false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.	 - 


(Instructions on reverse) 


•	 (For Government use only) 


C% of l3,2O7.3O $6,603.6* 


6S3.88 


-	 5,9J49.77 Due Operator 







I	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short- of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -


6P0 872894
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NARRATIVE REPORT 


	


Month of August, 1955	 SFP 


	


To AccompanyjF-.lO4 	 19 


Mt . Wheeler Mines, Inc. 
D.M.E.A.-342 (Lead-Zinc); Idm-E 774 
Contract Amount	 4303,200.00 
Government Participation- 	 50% 


The period covered by this report is from August 1, to August 31, 1955, 
inclusive, during which twenty-seven days were w,rked on the exploration project.. 


1, Exploration Work (See Progress Map Attached) 


Total advance in the Pole Adit was 326.94 feet on the established course, This 
included 252,6 linear feet of drift timbering. The average daily advance for 
August was 12.10 feet as against 13.56 feet for July. Timbering has slowed 
very materially our scheduled rate of advance and it would appear that such 
condition may be with us a while longer. 


On August 3, a N. 10 E. vertical to 60 E. fault was encountered, which dropped 
the Wheeler Bed some twenty to forty feet (estimated) below the adit level. 
The resulting rock, is the Pioche Shale 'above the Wheeler Bed, and it has been 
badly altered and broken up all month. It is quite liniy and heavily stained 
in spots with Fe and Mn oxides. As this shale has been wet, it has required 
close timbering and has become heavy in the wetter sections (bents are on 3. 
foot average centers). At the month's end better shale was encountered which 
enabled us to install a runaround or siding with only the ajd of six foot roof 
bolts. Before the N. 10 E. fault was encountered, ten or twelve feet of the 
Wheeler Bed was showing heavy fluorite, small spots of copper carbonate stain 
and Fe and Mn oxides along with scattered cubes of pyrite. Several N. 80 E. 
one to four inch quartz veins (barren) have been seen in the shale this month. 


A second 5 H • P. Joy Axivane fan was installed, at S, 27 plus forty-five feet 
and now gives us 25 H.P. of ventilation.







s 
MT. WHEELER MINES, INC. 


P. 0. BOX 1446
SALT LAKE CITY 10. UTAH


September , •1955 


Mr. Spangler Ricker, Executive Officer 
D.M.ESA. Field Team, Region II 
United States Bureau of Mines 
1605 Evans Avenue 
Ileno, Nevada•


Re: Mt. Wheeler Mines, Inc. 
DA-3428 (Lead-Zinc) 
Contract Idm-E 774 
F-lO4-August, 1955 


Dear Mr. Ricker: 


Enclosed are the original and four copies of our MF-104 voucher 
for the month of August, 1955. You will note 'that we have applied the 
change in agreed unit price, effective at portal plus 3,000 feet, from 
$4000 to $40.0 per foot on 162.12 feet, since the P.it face was at por-
tal plus 3162.12 feet as of the last day of August. Also included are the 
folloring -


1. Narrative of Progress 


2. Monthly Progress Maps


Very truly yours, 


MT. WFEELER I"EENES, INC. 
By


fJi_' 
President 


JDW-K







i,. L. 
UNITED. S1'A'S Budget Burat, No. 42-R;o36.5 


DERTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1953W	 Docket No. DMEA Contract No.	 i'i17 
Operator's Name "t *eIeZ' Minerals 1in 


Address ,	 44S$3t XkG Citf -3D1 tRh 
Contract Amount, $ Government Participation	 O % Amount, $ 151,6O.O0


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals	 Approved Totals 


Previously Reported 	 To Date 


(1) Independent]
Contracts: 


• Short Form 
Drilling-----------------------------


•	 Bulldozing-------------------------
Crosscutting 
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance--------------


(8) Contingencies (specify): 


:i:iiiiix::xii::::i::	 __ _________ 


I certify that the above bill is correct and just and that payment therefor has not	 Pursuant to authority vested in me, I certify 
been received.	 that this account is correct and proper for pay-
Date 9,.	 9i5Payee 1't.	 O? Y	 1flØ	 ment in the amount of 


Per	 Title	 zlidt	 $ , / o 
W	 a voucher Is signed or receipted In the name or a company or corporation, the name of the person writing 	 -	 I. 8jbItiid 


the	 pany or corporate name as well as the capacity In which he signs must appear For example Jo 	
Signature	 horizd Certtfy	 Owr?r 


________-	 .	 -	 (Authorized Certif - Officer  
—.*- NOTE.—TItle 18, U. S. Code (Crimes), sectIon 1001, makes ISa criminal oltense to makOa'*fIlfuIly 
false atatement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.	 Vou. No..2,t: 


(Instructions on reverse) 	 (See other side) 







N 


I.•	
.==.._==___ 


(For Government in. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor,submitting this voucher is operating a Defense Minerals 


Exploration Adm istration proje nder Contract No.Z 'i2i:i27ii.n accordance 'with the terms of the contract. 


Signature	 '7 "	 Title	 -, - "'/ Date 4" -f 'Z,/	 - 


APPROVAL BY DMB'A EXECUfrfVE OFFICER OR ALTERNATE: 


Signature ---------------------------------------Title 	 4C Date	 Lr 
MONTHLY REPORT OF OPERATOR 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200, as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical, 
services incurred for the exploratory operations. .Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Tinder Item (3) include the costs of material and suppies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will 'be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 


- Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate' signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator' will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


The Operator (Contractor) of an exploration project is 
required to make a morthly report to the Government 
through the Regional Executive Officer. This- report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms.


O 872893







F'orn1MF-1O4A
	


Budget Bueau No. &2-R1151.2 
(Apr11 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


•	 OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of itr-------- 195.. 	 Pocket No. DMEA 42	 Contract No. 
Operator's Name	 Mmerals 1dZb. 


Address PixW6,1t1itiLJti ----------------------------------------------------


OPERATION	 UNIT COSTS THIS UNITS
CoSTS TO DATa


UNITS TO UNIT COSTS
AUTHORIZZD BY CONTRACT 


_____________________ 


iJnits Unit Costs 


Drifting
1,0(X 
3.-UX1


4O. 
41 IX) 


Crosscutting	 . i35) .46O7.Z 1165U L,OCL. tX% LGt Ar* 


Drilling Core	 ft.,. ZXX 


S4	 AZIStn -2 9,00 - 3,00 4Q 0 


Raising---------------------------------------
Shafts----------------------------------------
Winzee---------------------------------------


Churn---------------------------
Auger----------------------------


Trenching--------------------------------------
Test Pits--------------------------------------


• 
TOTAL DISTRIBUTED Cosra 


Roads and Trai1&__ ---------------------


TOTAL	 COSTS 
AUTHORIZZD BY 
CONTRACT t33j


I 4u4z..2C'-


Operating Equipment Purchased ---------
Initial Rehabilitation and Repairs-----------
New Buildings, Improvements, etc---------


TOTAl COSTS	 _______________ ________ 
The undersigned company, and theThfficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS.....-------------------------------------------------
complete to the Jest of their knowledge and belief. 	 -------------------------------------------------------


Date M3cu.t 11,. 1955 Operator Lt,	 oIor Utnes,. e. 


Pe	 Title-----


-* NOTE.—TltIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make awlflftifly 
false statement or representation to any depertment or ag ocy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


.	 (For Government use only) 
Xess Purcbaoe of ________ 


property ded. of Q.flO$6O3. 56 )ue O!erator 
or foot.	 - /	 (7 	 • 







Ni 
.	 ..e	 . 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator t9 distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessar frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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5, . . 	 S 
MT. WHEELER MINES, INC. 


P. D. BDX 5O 


SALT LAKE CITY 10, UTAH


AUG IL 5 1j 


August 10, 1955 


Mr. 'Spangler Ricker, Executive Officer 	 '. 
D.M,E.A. Field Team, Region II 
United States Bureau of Mines 	 S 


1605 Evans Avenue 	 .... 
Reno, Nevada	 " 


Re: 'Mt. 1hee1er Mines, Inc. 
D.M.E.A. - 342 (Lead-Zinc) 
1dm - E774 MF-104 - July, 1955 


Dear Mr. Ricker: 


Enclosed are the original and four copies of our MF-104 
voucher for the month of July, 1955. Attached thereto are the fol-
lowing -


1. Narrative Reporb ofProgress 
2. Monthly Progress Maps 
3. Geologic Section along Pole Adit. 


Very truly yours, 


MT. WHLER MINES, INC. 


By
President 


JDW:lj







•	 . 


N	 TIV IP0T 
•	 Month of July, 1955 


To Accoipany MF-104 


•	 Mt. Wheeler Mines, Inc; 
D.MOE OA -3428 (Lead-Zinc); Idm-774 
Contract Amount 3O3,2OO.00 
Government Participation .50% 


The period covered by this report is from July 1, to July. 31, 1955, 
inclusive, during which 25 days were worked on the exploration project • Pro-
gress was as follows - . 


1.	 p1oratiOnWork (See Progress. Map Attached) 
Total advance in the Pole Adit for the period was 338.92 feet on 


the established course of S 81 040? East, which included 46.0 feet of timber-
ing. The average daily advance for July was 13.56 feet as against 14.77 feet 
forJune, Three rounds were lost because of holliday; sIx rounds lost because 
of absenteeism and six rounds lost because of timbering. Scheduled advance 
of 18-20 feet per day has not as yet been attained because of extreme ground 
conditions. 


Timber was required to cope with altered linr shale (18'), and in 
crossing two limestone caves (11.3 t and 16.8' plus a pony set) 


The limestone caves are about 3-10' wide, 50' long and 25' high for 
the largest one, and diminishing to small pot holes. They tend to occur in 
groups, apparently controlled by the N 80 E series intersecting with N-S flat 
dippers. These caves have occurred in the black limy shale lying directly 
above the dolomitic Wheeler Bed. 


Upon further examination, the limestone reported as being the 
Wheeler Bed last month is now considered more correctly to be a shaly lime 
to limy shale lying conformably upon the Wheeler Bed which was not exposed by 
last month's reporting date, 


The adit this month, early broke into the top of the Wheeler Bed, 
exposing the NB-top-shale contact where it had been faulted up (plus or minus 
10-15') The drift has remained in this dolomitic lime bed throughout the rest 
of the month, gradually working down section until at the end of the month the 
black shale is no longer exposed. The strike of the bedding this month has 
been mostly E-W dipping 6°-8° south. The passage of the adit down section is 
accounted for by numerous small movement faults which tend to move the east 
wall up.	 ..	 .	 • 	 . 


Several spots of mineralization were noted, almost entirely in ' 
EW and N 80 E quartz stringers. Minera1 noted werequartz, write, galena, 
scheelite and manganese compounds. The mineralization was of low intensity 
and occurred on only a few of the many east-westérs, 	 •. 


Three machines are now mounted on the jumbo, two Ingersol D50's and 
one Thor 82 which is center mounted and is used to drive the reamer bit,







Approved Totals 
To Date 


3.00 


1) 


'Aprii952)	 UNITED STATES	 . Budget Bureau No. 42-R1036.5 


DEVARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 -------, 1955 	 Docket No. DMEA- -- -- IT 	 Contract No.	 .?74•------ -
Operator's Nam:	 2 l955Minerals	 '° 


Contract Amount, $	 Government Participation 	 %	 Amount, $ 


FOR OPERATOR'S USE	 -
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported 


(1) Independenti Contracts: 
Short Form 


Drilling---------------------------------
Bulldozing-----------------------------
Crosscutting---------------------------
Drifting-----------------------------------------------


(2) Labor and Supervision: 
Labor--------------------------------------------------
Supervision-------------------------------------------
Technical Services.................................. 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------
Explosives............................................ 
Pipe.................................................... 
Track--------------------------------------------------


(4) Operating Equipment: 
Rental 
Purchase-----------------------------
Depreciation........................ 


(5) InitialRehabilitation and Repairs---
(6) New Bldgs., Improvements, etc---
(7) Miscellaneous: 


Repairs to Equipment------------
Sampling and Analysis-----------
Payroll Taxes-----------------------
Liability Insurance----------------


(8) Contingencies (specify):


Totals To Date	 Approved 
Monthly Total 


amo--ioao-


I certify that the above bill is correct and just nd that payment therefor has not 


	


been re	 9 2955 * Date--------------Payee --------------------------------------------------------------------


	


Per	 ?	 Title 
Wt)('voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the c(afpany or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—k' NOTE.—Titie 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wflufuily 
fab'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


yd a 
rthorized Certifying Off1 


Signature
(Authorized Certifying Officer) 


You. No.5i:iJü41 
(See other'side)







Date 


(Fos Govsrnrnsnt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explqration Administration project under Contract No. ....Z7J0---- in accordance with the terms of the contract. 


•	 MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with map or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voncher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be repoited under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 
• Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under' item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in casesof eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported, by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Come P018 NIT	 MONTU OPERATION


'Budget Bureau No. 42-R 1151.2 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
	


/ 


Contract No. ----7?4 
Minerals !d*P1I-ZiC 


Month of ------------1951.	 Docket No. DMEA %2A 
Operator's Name -	 t4&M* !UD 11Y 


Address


AUTEORI2ZD BY CONTRACT I UNIT$ TO I UNIT Come ___________________ Us	
CO8 TO DATE	 DATE	 TO DATE	


n'te I	 u cte MONTE ii 


Drifting* --- L4*tI$. 
Crosscutting..._------------------------
Raising. 
Shaft8------------------------------------
Winzer-----------------------------------
Drilling: Core-----------------------ft 


Churn-----------------------
Auger------------------------


-j;;=; 
Trenching--------------------------------
Test Pits---------------------------------
Roads and Trail&...._.................. 


TOTAL DISTRIBUTED Cowrs------


Operating Equipment Purchased._......... 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc 


ToTAl, COSTS--------------------------


IIIIIIIII 3OO.4O IL*III iI.ZIII I5ODII IIIII4OII4'. 


iziiizi	 cxzi zzzzzii 
iiziiziizzizzizioozz iziiixi 	 III IziIc.:!z IIzzzIzzI 


AUTHORIZED BY 
CONTRACT _____ 


th 


_ -3e3 - flO3. 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the .jest of their knowledge and belief. 


Date	 Operator-----Mb• 	 •. 


----	
Title-----


REMARKS:----------------------------------------------------


NOTE.—TItIa 18. U. S. Code (Cilmes), section 1001. makes It a CTIrnInaI offense to mahe a wIflfUy 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


* 7876.4O 5O of 15 5.8O	 (For Government use only) 


__________ ".(jO it. ('A".$") P	 urchae under contract I6 YC.24e 


//	
/'







.	 U4 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of thIs form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the. exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short. of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







4.	 S	 •
JULI


C 


NARRATIVE REPORT 
Month of June - 1955 
To Accompany MF-104


Mt. Wheeler Mines,c. 
DMEA-342 (Lead-ZIJ; Idm-E 774 
Contract Amount - 1303, 200.00 
Government Particion - 50% 


The period covered by this report is from June 1, to June 30, 5, inclusive, 
during which 26 days were worked on the exploration project. Progrwas as fol-
lows - 


1. Exploration Work (See Progress Maps Attached) 


Total advance in the Pole Adit for the period was 33.2 feet oie established 
course of S 1° 40' E, which included 33.0 feet of timbering, average daily 
advance for June was 14.77 feet as against 13.40 feet for May. tr rounds were 
lost because of slabbing to correct tunnel line and six rounds lost because 
of timbering. Scheduled advance of l-20 feet per day has not et been attain-
ed. However, the addition of a second battery trammer during third week in 
June resulted in a substantial increase in daily footage. 


On the first of June the face broke into a N 0° E quartz fissdipping 750 
Easterly, about 12 inches in width with a heavy iron gouge on t!ootwall. This 
faulted the East side upward sufficiently to bring the quartzitto the full 
drift • The throw is unimown but is estimated at ^ 30 feet. Qiite continued 
for approximately 140 feet until another N 0° E fissure, dippi0°-60° Northerly, 
dropped the East side and brought what we think is the Wheeler back to the Adit 


elevation In this 140 foot interval, numerous N 0° E quartz ures, one to four 
inches In width, were cut which indicates the existence of a vubstantial N 0° 
E shear zone some 60 feet wide, The last 33 of this Adit interequired timber. 


The remaining 244 feet of crosscut advanced within the Wheeler The character 
of this bedding has changed somewhat to a dark grey to black lone containing 
fairly heavy pyrite mineralization showing an occasional spot clena, with con-
siderable bleaching and alteration to mud in and about cross fires. The lime-
stone is quite soft and contains many small fossils. The beddas been rotated 
Southerly about 20°-30° and the dip flattened a few degrees.. 


1j probably a 
local condition within the immediate fault block.







For:F-1(Rev.)	 UNITED STATES	 r	 Budget Bureau No. 42-R1036.5 


D	 TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


,	 K!'-. 
OPERATOR'S MONTHLY REPORT AND VOUCHER)


	


JUBI	 - 
Month of	 , 195 5	 Docket No DMEA	 3428 ' k1ijtct No Ise flji 
Operator's Name	 Minerals ---- -Lead,Zjnc. 


•	 Address ------
Contract Amount, sJ3O32OQ.00	 Government Participation: 50%	 Amount, s151,6.cX. 


-	 FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously I	 Totals To Date I! Aporoved I 


Total	 Reported	 i	 II Monthly Total I Approved Totals 	 Approved Totals 
Previously Reported 	 To Date 


(1) Independent
Contracts: 


Short Form


]4$77. 3,22O.Q0 17,6fl.6C Crosscutting--------------------------


(2)' Labor and Supervision: 


Bulldozing------------------------------


Drifting................................................. 


Drilling-----------------------------------


---


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Labor----------------------------------------------------
Supervision----------------------------------------------


Explosives-----------------------------------------------
Timber--------------------------------------------------


Pipe------------------------------------------------------
Track----------------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase-----------------------------
Depreciation------------------------


(7) Miscellaneous: 


(5) Initia1RehabilitationandRepair8 ___ 
(6) New Bldgs., Improvements, etc----


Repairs to Equipment-------------
Sampling and Analysis-----------3,O--


Liability Insurance-----------------


(8) Contingencies (specify): 


Payroll Taxes------------------------


TOTALS-------------------------s------L6,5(30.6( 4,1Z).0O---17,700.60 
I certify that the above bill is correct and just 	 nd that payment therefor has not Pursuant 


been received. that this .ac 
Date Jun-e8j,1955 *payee ment in the 


Title - 
W e	 voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the	 pony or corporate name, as well as the capacity In which he signs, must appear.	 For example: "John 
Doe	 ornpany, per John Smith, Secretary," or "Treasurer," as the case may be. Signature - - 
—*	 NOTE.—Tltie 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a willfully 


representation to any department or agency of the United States as to any matter within its false statement or
rT 


jurisdiction.
-,	 - 


Date-------
(Instructions on reverse)	 -


to authority vested in me, I certify 
count is correct and proper for pay- - - 
amount of:


4L. 


1 
'll1e4 ertrf	 - 


(Authorized Certifying Officer) 


Vou NO5r4?mea 
(See other side) 







p	 '"H 
(Fo, GovsmM.nt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration. Administration project under Contract No 	 accordance with the terms of the contract. 


-----Title -f----- - Date 4e/rr 
AL BY DMEA E'XECUY!VE OFFICER O' ALTERNATE: 


Signature	 Title	 -c.ir..c.4.r„4s4' Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form” if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations.' Do •not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies) 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will' be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature.. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION 


end raiatxzg. Drifting-----------
Crosscutting_ 
Raising-------------------------------
ShaftS--------------------------------
Winzes-------------------------------
Drilling: Core-----------------------


Churn-------------------
Auger--------------------
xeziying 


Trenching---------------------------
Test Pits----------------------------
Rpads and Tras. 


UNIT 


Ft. 


wt. 


Units 
1,000 
1,000 


ii&'oiii 


2,000


Unit Costs 
40.00 
44.00 


5.00 


i.00 


TOTAL COSTS AUTHORIZED BY 
CONTRACT 


Ftim F-114A
(4fSrU l952)


UNITED STATES. 
DEPARTMENT OF THE INTERIOR


•


	


	 Budget Bureau No. 42-R115LI 
Approval expires 6-30-53. 


/-


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT
!-


cc 


Month of-------------1 95, 5	 Do&et No. DMEA ---'	 Contract No. 
Operator's Name	 Minerals 


Address	 14446 tt Lake Ct7 10, Utah - 	 -	 — -	 -	 - -	 - 


Aut'uoaxzzb BY CONTRACT 
UNITS () I UNIT Cost's


	


Cosie Tms I UNITS Tms 1	
DATH J DATH	 TO DATa MONTH	 I MoNTH. Ii 


14,317.1 FJ64.41---17;&?7;& i424 io; 


i------ ---


14,SAO.l) 364.41 11,700.6C 


4,580. : 364J I77DOJiC


TOTAL DISTRIBUTED C OSTS.... - - 


Operating Equipmeit Purchased............ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc...... 


ToTAI COSTS........................


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


June 6, 195.5	 1t.	 1er li,a Xnc., 
Date-------------Operator--------------------------------


Pe	 Title 


—k NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wiflihily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:----------------------------------------------------


çi(ck'	 V1) ''	 ci 
w	 )(For Government use only) 


Jt rn	 2ME1 


N	 Thie c roj?tT *n !!cV..	 jat 


yct to h5ptor	 / /1







..	 I 


INSTRUCTIONS 


Preparation of Form MF-1O4A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for- a particular project. . It will be necessary for the. Operator to distribute his 
costs among the applicable phases reported with the exception, of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution .might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the - various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be ditributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 -	 .	 .


GPO 8338475
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MT. WHEELER MINES, INC. 
F. 0. ROX 150 


SALT LAKE CITY 10, UTAH


June 6, 1955 


iE:+' Mr. Spangler Ricker, Executive Officer 
D.M.E.A. Field Team, Region II 
United States Bureau of Mines 
1605 Evans A v e n u e 
Reno, N e v a d a


Re: Mt. Wheeler Mines, Inc. 
D.M.E.A.-342F3 (Lead-Zinc); Idm-E-774 
MF-104. - May, 1955 


Dear Mr. Ricker: 


Enclosed are the original and four copies of our MF-104 Voucher for 


the month of May, 1955. Also included are the following - 


1. Narrative Report of Progress 


2. Monthly Progress Maps 


Very truly yours, 


MT. WHEELER MINES, INC. 
By


President 


JDW-Jc
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S
NARRATIVE REPORT 
Month of May, 1955 
To_Accompany MF-104 


Mt. Wheeler Mines, Inc. 
DMEA-342 (Lead-Zinc); Idm-E-774 
Contract Amount - 303,20O.00 
Government Participation - 50% 


The period cpvered by this report is from Nay 1, to May 31, 1955, inclusive, 
during which 27 days were worked on the exploration project. Progress was as fol-
lows - 


1. Surface Work 


A three-phase, 40 volt power line, with necessary transformers, was completed 
from the mine to camp, to supply camp power from the 60 1 generator at the mine. 
Water, power and sewage installations were completed in camp to provide for five 
trailer houses for employees. 


2. çp1oration ffork (See Progress Map Attached) 


Total advance in the Pole Adit for the period was 364.44 feet on the established 
S l0 40' E course. Thç average daily advance was 13.40 feet for May as against 


5.75 feet for April. During the last week of May a daily average advance of 
16.17 feet was attained and it is anticipated that the scheduled advance of 20 
feet per day will be attained with the addition of the second machine early in 
June. 


Advance has been in a lizny shale, with an occasional pod of thin interbedded 
quartzite, for the entire month. 


The Adit1 appears to be rising slowly in the section as suggested by the reappear-
ance of the horizontal "marker" bedding slip previously observed in the shale sec-
tion about 5 feet below the Wheeler bed. Most of the fissures and faults cut this 
month have carried appreciable quantities of quartz, iron and manganese. Pyrite 
has been well disseminated thru the lirny shale section, and occasionally a few 
specks of galena (?) have been observed in a thin lirny bed. The mineralization, 
as we have progressed toward the main strand of the Sheffield fissure, has shown 
greater lateral replacement, spreading out as much as 3-4 feet in the limy shale. 


A rather intense area of fissuring was observed in the interval l9 to 2043 feet. 
This showed fairly heavy mineralization within the shale section immediately below 
the ltlheeler bed and suggests the possibility that an important shear zone of the 
Sheffield may have been cut. This will be evaluated further after the Adit ad-
vances beyond the projected limits of the Sheffield zone.







3,12O.QQ ----------------------


-	 ,,	 - 
'orInMF 104 (Re )	 UNITED STATES	 'Budget Bureau No 42 R1036 5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	
t 


Month of M'c.Ari1	 , 1955 	 Docket No DMEA 34	 Contract No Idnt"&i'T4 


Operator's Name	 '-'--------------------------------- Minerals 	 eaZincT.
Address --------


Contract Amount, $ 303,.200 ii 00	 Government Participation .50 %	 Amount, 151,600.O0 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) InitialRehabilitatiouand Repairs---
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment------------
Sampling and Analysis-----------
Payroll Taxes------------------------
Liability Insurance------------------


(8) Contingencies (specify): 
S*	 -------------------


1P ?ara4AflaU:of -----


Oentrat	 _______ _______ 
TOTALS--------------------------------- 12O 	 - ---------------


I certify that the above bill is correct and just nd that payment 
been received. 
Date ---- - 9 195payee ----------------k,JHEELER--141NJ 


____________________	 3.,L2Q.co 


i7	 /,)/7	 .... 


voucher Is signed or receipted in the name of a company or corporation, the name of the person writing	
Ii. ,)JUIU"" 


the ?npnny or corporate name, as well as the caacity In which he signs, must appear. For example: "Jo 	 jiOfjz5d	 ttifyiflg Off ic 
Doe_('ompany, per John Smith, Secretary," or" reasurer," as the case may be. 	 Signature 
—4' NOTE.—Tltie 18, U. S. Code (Crimes), sectIon 1001, makes It a crimInal offense to make a willfully 	 '	 (Authorized Certifying Olflcer) 


fai"e statement or representation to any department or agency of the United States as to any mat wUn ite 
tt?J!	 Vou. No:Q?L --- / jurisdiction.


(Instructions on reverse) 	 (See other side) 


" 
----------------------------------------------'c2-----


t56,00	 1Vidd 


therefor has not	 Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-


!S,INC,	 -ment in the amount of: 


PerJ 4 '1'	 Title







.	 '•ø	 -	 -	
.-f 


(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify-that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract Njd flitZZZ4. in accordance with the terms f £he contract. 
0 	 -


Diite 5/12f55 -----------


AL BY DMEXEc	 O'a $WALTBRNATE: 


Signature


Executive OL(*c-er 
DMEA Tied Teani


Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to • make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obliated for payment for the purchase of equip-
ment -will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures) 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that- part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original-documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. Li these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N.B.-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 .	 0 


Form MF-104 submitted for reimbursement undei fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. :The 
Operator will submit his claim under item,(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate desriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. - "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







,3,L120.00L 7BO------4D.0C 


Units Unit Costs 


- 1,000 
- -1,000- 
- 50


40.00 
--44.Q0---------
iLøAve. 


- 24QQO---------5Q0 


-	 --------3.O0 


Drfting...axldl'.alliXzg
3,120.00 7ø.O. Crosscutting_---------------------- 


ShaftS 
Winzes


Ft.. 
Churn 


Raising------------------------------------------------


Auger 


Drilling: Core-----------------------


Aaaay.ing-------. ainple . 
Trenching_ 
Test Pits 
Roads and Trails..__....


Form MF-104.A
	


Budget Bureau No. 42-R1151 
(April 1952)
	


Approvalexplres 6-30-53. 


UNITED STATES
7 


DEPARTMENT OF THE INTERIOR . 


DEFENSE MINERALS EXPLORATION ADMINISTRATION
1',, 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
March — 


Month of ..JJ1------- 195...L	 Docket No. DMEA------4?..8' --------------- Contract No. 
Operator's Name	 ,....INc.


Address I	 L4k	 i1Q,J!ah-------------------------------------------------------
Minerals	 diu 


AUTHORIZED BY CONTRACT 


OPERATION
I	 TO I UNIT CosTs UNIT II Coars PutS I	 Tuis II 


MONTE I. MoNm	 Coma To DATE	
DATE I TO DATE 


TOTAL DISTRIBUTED COSTS------ II..Q..OQL78.O 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAI COSTS----------------------------3,120.00 780---- ---1120.O0	 --
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS.


	


completeto the best of their knowledge and belief. 	 - 


Date My -1Q319.5------Operator ..MT-,JHE 


o	 Titlo	 Preaid.t 


—) NOTE.—Thie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
faiée statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


AUTHORIZED BY 


(For Government use only) 


S 







.	 .	
1.J_ 


•	 INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpcse of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical informationnecessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
forth. There are blank lines, however, for those unusual phases which may need to be 
reperted 'for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception ofthreeitems'the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. , "Operating Equipmept", 'lnitial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office-of DMEA. at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided.for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. -	


S	 '


GPO 83-38475







NARRATIVE REPORT	 .. 
Months of March-April, 1955 


To Accompany MF-104 
______________	 - 


Mt. Wheeler Mines, Inc. 
DMEA-3428 (Lead-Zinc); Idm-.E 774 
Contract Amount $303,200,00 
Government Participation- 50% 


The period covered by this report is from March 15, 1955, to April 30, 1955, in-
clusive. Contract Id.m-E 774 was received effective March 15, 1955, and a plug was set 
at the point of face as of that date. The measurement from portal to this plug, desig-
nated D .N .E.A-Q, was given Mr. Gentry as 1673 ,O feet, but the subsequent transit survey 
established the distance at l669.9 feet as shown on the attached progress map. The 
error of 3.19 feet was probably introduced as the result of measurements made with a 
cloth tape to the nearest foot. Thereafter, the following work was instituted. 


1. Preparatory Work 


A footage contract was entered into with Centennial Development Company, Eureka, 
Utah, for the performance of the work contemplated under Idm-E 774, on March 23, 
1955. On March 2, Centennial commenced work under the contract and installed a 60 
KW diesel-electric generator, 600 cubic foot diesel compressor, 15 HP 2-stage ex-
haust fan, three-phase power cable and 16 inch metal ventilation line underground; 
prepared the waste dump f or automatic dumping. of the cars and equipped the blacksmith 
shop with necessary tools and welding equipment. The 5 HP blower previously install-
ed at the pOrtal was set in the exhaust line at the 1650 feet to act as a booster. 
On April 20, Centennial started advancing the Pole Adit on a one-shift basis; on 
April 25, this schedule was increased to three shifts per day. 


2. Ecploration Work (See Progress Map. Attached) 


Total advance . for the period was 78.0 feet. From the DMEA-0 point atl669.89 feet 
the Adit was gradually turned from S 60° 08' E to S 80° 41' E, This represents the 
established course designed to intersect coordinate 24,477 N., at 15,413 E., as 
shown on Map Dl0O-2 of our revised application of February 5, 1955. 


The Adit advance was essentially along the quartzite-shale contact in.what appears to 
be a transition zone having alternate layers of shale and limestone, some of the shale 
being quite limy at times. The bedding strikes S 70° E with a 10° southerly dip and 
is broken by numerous fractures and faults having little or no throw. Considerable py


-rite has replaced in the limestone members and occasionally small amounts of lead sul'-
fide are observed. Appreciable amounts of manganese show up in the cross-fractures. 
Numerous water fissures were cut and the flow has exceeded 200 gpnt f or short periods; 
the average flow is now estimated to be about 40 gpm. It would appear that we are now 
in the àuter fringe of the Sheffield shear zone, although with the Adit face now at, 
1748 feet and the estimated position of the first strand.of the Sheffield zone project-
ed to l26 feet (main Sheffield fissure projected at 1976 feet), there remains some 78 
feet to go before the zone is actually entered. 


Current advance is now at the rate of about 12 feet per day on a three-shift basis. 
It is estimated this will be increased .to 18-20 per day when the second jib is in-


stalled on the drill jumbo. Installation awaits receipt of the control mechanism. A 
new diesel haulage locomotive is also on order for early delivery.







0 
MT. WHEELER MINES, INC. 


P. 0. BOX 5O 


SALT LAKE CITY 10, UTAH


May 10, 1955 


Mr. Spangler Ricker, Executive Officer 
D.M.E.A. Field Team, Region II 
United States Bureau of Mines 
1605 Evans Avenue 
Reno, Nevada


Re: Mt. Wheeler Mines, Inc. 
DMEA-342 (Lead-Zinc); Idin-E 774 
NF-104 - March - April, 1955 


Dear Mr. Ricker: 


Enclosed are the original and four copies of our MF-104 voucher 


covering the months of March and April, 1955. These two months were corn-. 


bined since very little footage was driven on Company account during March. 


Also included are the following - 


1. Narrative Report of Progress 


2. Monthly Progress Maps 


Very truly yours, 


MT. WHEELER MINES, INC. 


By


).
President 


JDW-K 


Enc.







•	
ContØt No, Idm-E77h 


•	 Dockat No.2p 


DEPARTMENT OI THE INTERIOR 


DEFENSE MINE1IALS EXPLORATION ADMII'ISThATION 


TO: ChiEf, FjnanôeSection, Budget arid flriance Brtnch, Bureau of Mines 


Please make the following entry on the records of the 
Defense Minerals Exploration Administration under the Strategic arid 
Critical MinOrals Exploration Program. 


• DatèófCón,trLt	 _____	 State	 Commodity... 


)axct ]$, 1955	 XX	 Nev4a	 Lead.Ztnc 


Name and Address 
of Operator:	 •	 .,	 ••	 •	 • 


0. Box 150 


/	
$al1t Zeke Wty, 10 Utsh 


/ 
1' 


/	
(	 Reserve	 Ob)4gation 


/1!	 Prior Amount	 0	 $15],600.00 


/ 
/	 tlncrease	 o	 o 


/	 Decrease	 p	 ___________ 


/	
I'Rid Amount	 0 


/


Remarks: \ 


/ 


// 
,i	 ,:. 


/ /1 1	 ALLEN S DA1CM 


/	 (Name) 


/	 Allen $. Dak.k Chter 
Operat4.one 0ontrol end 
t.tittici-	 tie	 - 


• Date1 Delivered to Bureau of Mines, Washingtn 	 . 


	


W29/57	 989







OFFL FILE GOUT 
Go InRnt S Cc, ) 


•	 ••'•' 	 RVED_APR 26 1957 
DATE 11TAL -coDe 


EXPLORATION PROJECT CONTRA T '	 ., 


MT. WHEELER MINES, INC. 
DOCKET NO. DMEA-Z'428 ____	 1. 


AMENDMENT NO. 2 


It is agreed this 	 1st _da of	 arch _____________ 
between the United States of America, actingj_throt4gh the Dpartmnt 
of the Interior, Defense. Minerals 'Exploratiok A''miithsLiaUon, and 
Mt. Wheeler Mines, Inc., that Exploration Project Contract No. 1dm-
E71, (Docket No. DMEA-3428), dated March 15, 1955, as amended, is 
fFtier amended, effective August 1, 1956, as follows: 


A. Exhibit' "A" is amended to read as follows: 


Description of the Work, 


1. The purpose of the project is to explore for ores of lead 
and zinc by crosscutting, raising and diamond drilling. 


2. The work program will consist of extending the Pole 
Adit crosscut to intersect the St. Lawrence fault for a dis-
tance of 6,491.85 feet. The crosscut will be driven on a 
straight line bearing approximately South 800 East, maintaining 
a grade of approximately one half of one per cent. The cross-
cut shall be not less than 6 x8 feet in cross-section and 
shall be timbered as necessary. 


3. Raising may be done alongothe course of the Pole Adit. 
The total combined length of all raises shall not exceed 73.90 
feet.


4. Diamond drilling of AX size may be done along the 
course of the Pole Adit. The total combined length of all 
drill holes shall not exceed 1706 feet. 


5. Five samples will be taken and assayed for lead, zinc 
and silver.


Fixed Unit Costs 


1. Crosscutting 


(a) First 1,330 feet to a point 3,000 feet 
from Pole Adit portal $40.00/ft. 


(b) Next 1,000 feet @ $40.80/ft. 


(C) Next 1,000 feet © $41.60/ft. 


(a) Next 1,000 feet @ $42.40/ft.


$53,200.00 


40,800.00 


ki,600.00 


42,400.00







p	 . 


(e) Next 2,161.85 feet @ $43. 20/ft .	 $93,391.92 
$271,391.92 


2. Raising 


73.90 feet @ $40.00/ft.	 2,956.00 


3. Diamond Dril1ing 


1,706 feet @ $5.00/ft. 	 8,530.00 


4. Assaying 


5 samples $3.00/each sample	 .	 15.00 


Estimated total cost of project 	 - S $282,892.92 


Government participation at 50%	 $i4i,446.46 


B. In Article 5 of the Contract, the figures "$303,200.00" 
and "$151, 600.00" are amended to read "$282,892.92" and "$141,446.46," 
respectively. 


This amendment shall not be construed to increase the esti-
mated. total cost of the project, the aggregate total amount which the 
Government may be required to contribute, or the fj.xedi unit cost of 
any item of work.	 - 


Executed In sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 


By___ 
Administrator, Defense Minals 


Exploration Administration 


MT. WHEELER MINES, INC. 


By


e•


2
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Government's Copy


ILCIV 


EXPLORATION EOJECT CONTRACT	 JUL j o 1956 
r. WHEELER MINES, INC. 
DOCIT NO. D1EA-31i.28 


Amendment No. 1 


It is agreed this	 20th	 day of	 June	 , 1956, 
between the Un4ted States of America, acting through the Department 
of the Interior, Defense Minerals Exploration Administration, and 
Mt. Wheeler Mines, Inc., that Exploration Project Contract No. 
Idm 77L(Docket No.DMEA-3 1428) dated March 15, 1955, is amended, 
effee. June 1, 1956, as follows: 


1. In Exhibit "A" under Description of the Work: 


•


	


	 (a) In the second paragraph, the estimated footage of 
"5, 000 feet" is changed to "5,750 feet." 


(b) In the third paragraph, on the third line after the 
semicolon, the footage "one thousand feet" is changed to "190 feet." 


2. In Exhibit "A", the entire "SUMMARY OF UNIT COSTS" is 
deleted, and the following SUARY OF UNIT COSTS is substituted: 


- SUNMARY OF UNIT COSTS 


Crosscutting 


lst 1000 feet, more or less @ $I.o.o0/ft. $].i.O,000.0O 
2nd 1000 feet liO.80/ft. 1i.o,800.00 
3rd 1000 feet ]i-l.60/ft. 1a,6o0.00 
14th 1000 feet	 • Ii.2.l4.0/ft. 142,11.00.00 


• Last 1750 feet ll-3.20/ft. 75,600.00	 $21#0,1400.00


Raising and drifting along 
St. Lawrence Fault 


	


1000 feet	 @ $1414.00/ft.	 li14,000.00 


Raising and drifting along other 
veins, faults, or dykes 


	


190 feet	 @ $li.o.0o/ft.	 7,600.00 


Diamond drilling 


	


2000 feet	 $5.00/ft.	 10,000.00 







/
	


...., 


1QQ samples to be assayed for 
lead, zinc, and. silver $3 .00/each aampie	 $ 1,200.00 


Estimated. Total Cost of Project 	 $303,200.00 


Government's share @ 50%	 $5l, 600 .00 


* * * * * * * * * * * * .* * 


This amendment shall not be construed to increase the esti-
mated total cost of the project, the aggregate total amount which 
the Government may be required to contribute, or the fixed unit cost 
of any item of work. 


Executed. in sextuplicate the. day and. year first above 
written.


THE UNITED STATES OF AMERICA 


By
Administrator, Defense Minera


Exploration Administration 


MT. WHEELER NINES, INC. 


d







o _____ 
Docket No, ________________ 


J2 
Commodity __________________ 


• 4mb 


DEP.RTMENTOP THE INTERIOR 


DFEI1SE MIN]IiALS EXPLORATION Ji24INISTHATION 


RTEG1C ,AND CRIICAL MI1IERALS PLORATION PROGRAM 


TO: Chief, Finance Section 0 Budget and Finance Branch, Bureau of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and Critical Minerals Exploration 
Program, the following contract, or amendment to contract, 


Contract No, Idm-.E 


Date of Contract	 March 3, i9$ 


Name and Addr;s of Operator: 


. heeXer inea Xnc. 
P.O.Jox$O 
Sa3,t 'a1có ity'. 10. Utah 


Amount of Government 
participation ____ 


Percent of Government 
participation	 r 


Region: u State: II,,*ds


ame) 


4	 dmir4 stratioa and 
4\idtt Djvjjon 


Date Delivered to Bureau of Mines, Washington.
	 (Title)


5t458







	


w	 Gownment 's copy 


	


S 	


•'. 


(Revi	 1954)	


u	
Docket No. DMEA 


Commodity LeaU -Zinc 


Contract No. Idm-E 


UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT' 
(Short Form) 


It is agreed this 1$.th day of arch. , 195, between the 
United States of America, acting through the Departthent of :the- Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government," and 2 


--------------------------------------NtWhe1ei1ne,Iaa......................................................................... 


whose mailing address is P Q. Pox 150 
-------------------------------------a1tLakaCity..10.,..J1tali 


hereinafter called the "Operator," as. follows: 


ARTICLE 1. This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It cçnsists of this form (MF-200A), the attached Exhibit "A," Annex I,3i .AXU2)C II, 


and--map	 Id--Claim--Map,Mt---ee1er---Mine, Wh-Ite---Pine---CountyNevada." 
The Operator shall not transfer or assignthis contract or any right thereunder without the.written 


consent of the Government. 


ARTICLE 2. Operator's pro Øerty rights.—(a) The land which is the subject of this 'cohtraét (here-
inafter called "the land") is in the State of a----------------, County of Wh ifl ------
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4 neI!.and.1e.s.s.ee----------of ----- eeAnnexI ______________________ 


in the land, in possession and entitled to possession for all of the purposes of this contract, under 
and by virtue of a 6, - recorded in Book-----------------, page --------------------
official records of said County; and 	 - 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances------- lioxie 


(c) The Subordination Agreement of the holder of any claim, , lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc.), are attached, as follows: ------- -Lawr-


a1phEKaufrna1edwigKaufxran..................................................................................... 
'If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
'State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty, 
•	 'Insert "owner," "lessee," "contract purchaser," "locator," etc. 	 '	 S 


Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 .	 S 


Insert "deed,". "lease," "contract," "location notice 9" "patent," etc.	 S 	 S 


If not recorded, SQ indicate by i erting. '!un.".	 - '.... -.	 . . •'' 
S .. .... • 1. .	 ... I







,.:,,,: 'S 	 S	 . 'a_.T. 


(d) Th'e'Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements,: facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Ojierator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1). 


ARTICLE 3. The exploration project .—The projectis a search for indicated or undeveloped deposits 
of	 ----zinc----------------------------------------------------The work t .ke perfrmed 
is described in Exhibit "A." The Operator on or before 60	 —,/	 11 t 


the work, and on or before 2rs	 the Operator's obligation to complete
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(á) Operator's esponsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials, supplies, and labor, to 
bring it to completion within the time fixed 


(b) Government may inpect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
• means of access for such inspections.	 '.	 .	 .	 .	 i 


ARTICLE 5. Contribution by the Government.—A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set forth in Exhibit "A" in connection with the estimated total cost of the project in the sum 
of Q3..?QQ.Qo----------The Government will contr,jbute percent of the fixed unit costs as 
work is performed, in a total sum not in excess of$51,j.QQ..&°----------------: Provided, That until the 
Operator has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
.total cost of. the w.ork. The Government wi.11'.make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit 'costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and. pay such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
and suppliers for the account of the cOperator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able 'records and accounts of the units of work performed and of any production in which the Govern-





ment may 'have an interest; and shall preserve those with respect to work performed for at least three 
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to 'pay royalties to the Government has terminated. The Government may
inspect and .audlt aid rçcords and açcountsat aiy time, either byitself.or by certified public account-





ant. The Comptroller General of the United States or his representative, until, the expirtion of said
three-year periods, shall have access to and the right to examine any'pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records 'and accounts, relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the Government. 


(b) Progress reports and vouchers.—The Operator shall. provide the Government with five copies
of monthly progress reports in three sections as follows: (1) Operator's Monthly Report' and Voucher 
showing a detailed statement of units. of work performed during the reporting period; (2) Operator's
Unit Cost and Progress Report showing the various types of work performed during the reporting
perlQd. and the fixed unit costs incurred for each type of work ;and (3). a NarrMive Report of the work 
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performed during the reporting period including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final report (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all pduction to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 


(e) Compliance with requirements.—If in the opinion of the Government any of the Operator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making or completion of such with suitable attachments as an expense of 
the work to which the Operator shall contribute. The Government may withhold approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work, the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from the land, as follows: (1) regardless of any certification of discovery or development, 
from the date of the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification of discovery or development, 
within a period of ten years from the date of the contract, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. See ArtIcle 11. 


(c) Basis for c.omputation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums, allowances, or other benefits) from the production sold, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b. 'point); except, that 
charges of the buyer arising in the' regular course of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer to a carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold production.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains neither sold nor used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used. by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income 
from mining operations for percentage depletion purposes in Federal income tax determination, or the 
market value, whichever is greater. 


(e) Percentages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) per ton of production in the form in which sold, 'held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0 .50) by which such arnoints exceed eight dollars($8.00) 
per ton, but not in excess of five (5) percent of such amounts.







. 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half (1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half ( 3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article. 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to, purchaseirs.—The Operator shall give notice of the Government's claim for royalty 
to any purchaser of the production, and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to furnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator. or the Operator's successor in interest to engage in any production operations. 


(j) Government not obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. TeDniination of the Government's obligatio'ns.—(a) If in the opinion of the Govern-
ment operations at any time have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within, which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract; and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for in the contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9. Notices to be given by the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this cOntract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit. 


ARTICLE 11. Chage çinq added provisioi.-
InArtic1e7(14 j2) the per1od -- -	 ye	 isubs1t'ited. _________ 
for the ,perlod .1ten
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Executed in sextuplicate the day and year first above written. 


THE UNITED STATES OF AMERICA 
MT. WHEELER MINESJ INC.


By 


•


	


	 Minerals Exploration
By -----------------------Administration 


President. 


j,	 Q.F-----------------------------------------------------------------------------------------------------, certify that I am the 
-------------------------------------------------------th secretary of the corporation named as Operator herein; 


that ------- -James ]i.Williams-----------------------------------------------who signed this contract on behalf of the 
Operator, was then -------------------P.re.siderit------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.
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EXPLORATION PROJECT CQNThACT 
MT. WHEELER NINES, INC. 


DOCKET NO. PLVIEA_3k28 


AN1EXI 


Unpatented Mining Claims owned by the Operator.


iF iI	 i1iEW; 


PR 


Claims Book Page 


Pole No, 1'- 158 100 
Pole No. 2-' 158 101 
Pole No, 3/ 158 . 102 
Pole No, k" 158 -103 
Pole No. 5' 158 104 
Pole No. 6 158 105 
Pole No. 7	 .- 158 106 
Pole No. 5-" 158 107 
Pole No. 9 158 108 
Pole No. .10 158 238 
Pole No. 11 158 239 
Pole No. 12 158 240 
Pole No. 13 158 241 
Pole No. 1k 158 242 
Pole No. 15 .158 243 
Pole No. 16 158 244 
Pole No. 17 158 289 
Pole No. 18 158 253 
Pole No. 19 158 261 
Pole No. 20 158 260 
Pole No. 21 158 257 
Pole No. 22 158 251 
Pole No. 23 158 306 
Pole No. 2k 158 305 
Pole No, 25 158 304 
Pole No. 26 158 245 
Pole No. 27 158 288 
Pole No. .28 158 287 
Pole No, 29 158 286 
Pole No. 30 158 285 
Pole No. .31 158 282 
Pole No. 32 158 303 
Pole No. 33 158 302 
Pole No. .3k 158 301 
Pole No. 35 158 484 
Pole No, 36 158 485
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Claims Book 


Pole No. 37' 158 
Pole No. 35 158 
Pole No.. 39 158 
PoleNo. kO 166 
Pole No. ki 166 
Pole No. k2 166 
Pole No. 14.3 166 
Pole No. kk 166 
Pole No. 14.5 166 
Pole No. k6' 166 
Pole Canyon Campsite 
Pole Fraction No. 1 158 
Pole Fraction No. 2 158 
Pole Fraction No. 37 166 
Pole Fraction No. k 166 
Pole Fraction No. 6 166 
Pole Fraction No.	 7' 166 
Polecat No. 3 158 
Bonanza No. 2 148 
Bonanza No. 3 148 
Bonanza No. 14. 148 
Bonanza No. 5 148 
Bonanza No. 6 148 
Bonanza No. 7 148 
Bonanza No. 8 148 
Bonanza No. 9 148 
Bonanza No. 10 148 
Canaan No. 1 158 
Canaan No. 2 1 158 
Canaan No. 3 158 
Canaan No. 14. 158 
Canaan No. 5 158 
Canaan No. 6 158: 
Canaan No. 7' 158 
Canaan No.. 5 158 
Canaan No. 9 158 
Canaan No. 10 158 
Canaan No. 11 158 
Canaan No. 12 158 


Lands owned In fee simple by Applicant 


Canaan Lot No. 39 
Sheffield Lot No. 11.0 
Young American Lot No. 38 
Washington LotNo. 37 


2


Page 


486 
487 
488 


3 
4 
5 
7 
6 


78 
80 


255 
483 


8. 
9 


10 
2 


237 
82 
82 


220 
221- 222 
220- 221 
207-208 
208 
208 
222 
334 
333 
332 
331 
330 
329 
328 
327 
326 
325 
324 
482 
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S	 Patented Mining Claims held under lease and option. 


Claims Book Page 


Old Moon Survey No. k289. 
Black Oxide Survey No. 289 
Pass Word Survey No. k289 
Red Oxide Survey No. k289 
Greenland Survey No. k289 
Snow Bird Survey No. k289 
Cave Mine Survey No. k289 


Unpatented Mining Claims held under lease and option. 


Claims Book Pa 


Polecat ik8 276-277 
Polecat No. 1 lk8 .285 
Polecat No. 2 158 62


All of the listed claims are shown on the attached 
map entitled "Claim Map Mt. Wheeler Mines, White Pine County, 
Nevada." 
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EXPLORATION PROJECT CONTRACT 
MT. WHEELER MINES, , INC. 


DOCKET NO. DNEA3k28 


ANNEX II 


WHEREAS, these parties are also partieso Contract 
No. Idrn-E2k8, Docket No. DMEA-2082, dated January 29, 1952, 
as heretofore a.mended; which contract is hereinafter referred 
to as the "prior contract"; and 


WHEREAS, undex' the provisions of the prior contract 
the Government contributed to certain of the costs of the 
work on a basis of actual costs, and acquired an equity in 
certain items of'property which remain to be liquidated and 
accounted for provided in the prior contract, but which are 
to be used in the performance of the work provided for in 
this contract; 


NOW THEREFORE, it is understood and agreed as 
follows: 


1.. The Government contributed to the costs of. the 
work under the prior, contract the sum of $l17,62 11. . 68, 
subject to winding-un accounting, and auditing; and the 
Government's equity in property remaining for disposal 
under the prior contract Is the sum of $12,000.00. 


2. The Operator hereby purchases the Government's 
equity in. said property remaining for said sum of 
$12,000.00, making a total for repayment to the Govern-
ment under the prior contract (subject •to auditing etc., 
as above stated) in the sum of..$l17,62k.68. 


3. The said sum of $117,62k.68 (subject to auditing 
etc., as stated above) shall be and is hereby charged to 
the Operator under this contract, to be repaid to the 
Government under the royaltprovisions_qthisconiraet 


e	 ti'iisofar as some part 
of said sum may be sooner paId under the provisions of 
section k, below.	 . 


14 , The Government shall deduct from its contribu-
tionsfor,driftIng, crosscutting, andraising under this 
contract the , sum of $2.00 per foot to apply on the pur-
chase price of said property remaining under the' prior 
contract, until said purôhase price in the sum of $12,000.00 
is fully paid. This would make the ne total expenditure by 
the Government, under the prior contract, the sum of $105,62k.68, 
'stthject to audit and acceotance or rejection of December 195k 
work.
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4


5. Any certification of discovery or development 
under the prior contract shall be deemed to be a certi .


-fication of discover or' development under this contract, 
and shall subject all of the production from all of the 
land described in this contract to the repayment of the 
total sum contribut.ed. by the Government under both 
contracts, pursuant to the royalty provisions of this 
contract.


6. Except for winding-up, settlement,accoüntlng, 
and auditing under the prior contract, and except for the 
Government's right to make a certification of discovery 
or development uider the prior contract, all of the rights 
and obligations of the parties under the prior contract 
shall be and are hreby merged In this contract. Re-
gardless of any certification of discovery or development 
under the pr,Ior contract the Government may also make a 
certification of discovery or development under this 
contract.


II)


2
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EXPLORATION PROJECT CONTRACT 
MT. WHEELER MINES, INC. 


DOCKETNO. DMEA-3428 


- EXHIBIT 1tAt' 


Description of the Work 


Lbe. 


The purpose of the work is to explore for ores of 
lead and zinc. 


The work program will consist of extending the 
Pole Adit crosscut to intersect the St. Lawrence fault a 
distance estimated to be 5,000 feet. The crosscut will be 
driven on a straight line bearing approximately South 800 
East, maintaining a grade of approximately one-half of one 
per cent.


Drifting and raising may be done along the St. 
Lawrence fault for a combined distance of one thousand 
feet; and one thousand feet of combined drifting and rais-
ing may be done along other faults, veins or dykes which 
may be intersected by the crosscut, subject to prior ap-
proval by the Government. 


Drifts and crosscuts shall be a minimum size of 
6 feet by 8 feet. Raises shall be a minimum size of 5 feet 
by 7 feet.


Two thousand feet of diamond drilling may be done, 
of AX size. The locations, directions, Inclinations, and 
depths of the.diamond drill holes are subject to prior 
approval of the Government. 


All work shall be timbered as necessary. 


Not more than )4QQ suitable samples shall be taken 
as the work progresses and each assayed for lead, zinc, and 
silver.


Agreed Unit Costs 


For the Pole Adit crosscut the agreed unit cost 
shall be $40.00 per foot until the crosscut has advance.d 
1,000 feet more or less to a point 3,000 feet distant from 
the portal. From this 3,000-foot point the agreed unit







.	 S 


cost per foot shall be $40.80 until a point is reached 
4,000 feet from the portal. From this 4,000-foot point 
the agreed unit price shall be $41.60 per foot until a 
point is reached 5,000 feet from the portal. From this 
5,000-foot point the agreed unit cost per foot shall be 
$42.40 until a point is reached which is 6,000 feet from 
the tunnel portal. Thereafter, until the St. Lawrence 
fault is intersected, the agreed unit cost per. foot will 
be $43.20.


For the drifting and raising along the St. 
Lawrence fault the agreed unit price shall be $44.00 per 
foot.


Drifting and raising along faults, veins or 
dykes other than the St. Lawrence fault, which may be ap-
proved, shall be done at an agreed unit price per foot of 
$40.00.


SU1V1IVJARY OF UNIT COSTS 


Crosscuttin& 


1st 1,000 feet, more or less @ $40.00/ft. $40,000.00 
2nd .1,000 feet ..	 .)40 .80/ft. 4O,800 .00 
3rd 1,000 feet 41.60/ft. 4i,600.00 
4th 1,000 feet 42.40/ft. 42,400.00 


N	 5th 1,000 feet 43.20/ft. 43,200.00


Raising and drifting along St. Lawrence Fault 


1,000 feet
	 © $44.00/ft.	 $44,000.00 


Raising and drift
	 along other veins, faults 


or dvkes 


l,O00ifeet . @ $40.00/ft. 
2,000 feet diamond drilling . 5.00/ft. 
400 samples to be assayed for 
lead, zinc, and silver 	 3.00/ea. 


Total 


Government t s share © 50%


$40,000.00 
10,000.00 


1,200.00 


$303,200.00 


$151,600.00 


2 
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MF-203	 APR 6 195S 
(Revised July 1, 1954) 	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has 'an interest in certain 


property in the State of	 Nevada	 , County of jijj1e Pirie , described C 


Book 163, pages 3-5, official records of said county. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, ,hereinafter called the "Government" 1 and 


-	 '	 - 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbeadverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 
to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 
remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall" revail over andbe prior and 'thuperior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon , the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 
i.h.er'eby 'granteTd: to:the.GovernentTa ,l'ten: up'on to: and:'up:oñ .any :producton 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first.	 ')..C'	 C	 ,' .' (	 ,.• 


1/ Either (a) insert the legal description of the ' land, or'(b) strike out the words "as follows" 


and insert "in a lease [or' contract, deed, or other document] dated _____________________, and 
recorded in book __________ page - official records of said county." If (b) is used, 


the book and page of recorciation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 
2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)	 '
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MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN	 APR= 6 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	


Nevada	 County of 1.hite Pine , described - 


In a Lease and Option to Purchase dated December 1, 1950, and recorded 


in Book 157, pages 29-34, official records of said county. 


which is the subject of a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Mt. Wheeler Mines, Inc. 


hereinafter called the "Operator"; and 


WHEREAS, under the provisios of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned: 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 


1/ Either (a) insert the legal description of the land; or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated -, and 


recorded in book __________ page -________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.


(OVER)
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• 3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


•	 4. Changes and added provisions	 t*d 
flf Ztt:_ 41a_t' tC 


Dated this _______ day of	 March_, 195.j. 


•	
[sealj 


hiry&. bobison 
_°77. _ [seall 


Mjorie N. Robison 
p3,	 [Sealj 


BFjan S. Robison 


•	 4cw._	 (Seal) 
Chloe E. Robison 


!&f_fti (Seal) 


Seal) 
1-ledwig ufrnan 


-••-••	 ••,.	 •••-•.	 .•	 ••••. •	 ..	 •	 •..•	 •;.' 


.•	 •	 ••	 •	 •	 •.	 •	 •,


Interior—Duplicating Section, Washington, D. C. 	 64443 


. 
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•	 f	 . 
RECURIDThG DATA OF LOCATION CEtTIFICAThS 


?Z OFFICIAL ICOtDS 0? 
IXI PItJ QUNTY, VADA 


Po1	 1 44 nC1U8j!V


flS9 


J4Pfr i& 1955 


C4 Date ooç J. No. 


?oleNo.1 April14,1951 158 100 
2 158 101 
3 158 102 
4 158 103 
5 158 104 
6 158 105 
7 158 106 
8 158 107 
9 N 152 108 


10 June	 5,1951 158 238 
11 158 239 
12 158 240 
1.3 .158 241 
14 158 242 
15 9	 . 158 243 
16 158 244 
17	 . June	 19, 1951 158 289 
18 12 158 253 
19 12 158 261 
20 12 158 260 
21 12 158 .257 
22 1.2 158 251 
2.3 .30 158 306 
24 30 158 305 
25 30 158 304 
26 June	 5,1951 158 245 
2? 19 158 288 
28 19 158 28? 
29 .	 19 158 286 
30 19 158 285 
31 19 158 .	 2$2. 
32 June	 30,1951 158 303 
33 30 158 302 
34 30 158 301 


•	 35 Aug.	 13, 195]. 158 486 
36 158 485 
37 N 158 
38 158 487 
39 . 158 688 
40	 . Aug.30, 1951. 166 03 
43. 166	 . 


•	 42	 • 166 05 
43 166 07 
44 166 06







0	


• 


Polo ?o. 45 
46


Pole	 45 ard .46	 - 


Dt4	 xk N. 


Sept. 22, 1951	 166 
166


1	 12 


Canaan No. 1 July 3, 1951 358 
2 158 
3 158 
4 158 
5 158 
6 •1 158 
7 158 
8 158 
9 *1 158 


10 158 
11 158 
12 Aug. 13, 1951 158 


j1 ajs,ns Noa.	 -2-3-4-6 


Pole Frz.ct!on No, 1. June 12, 1951 158 
2 Aug. 13, 1951 158 
3 Aug. 30, 1951 166 
4 166 
6 166 
7 166


334 
333 
332 
33]. 
330 
329 
328 
327 
326. 
325 
.1 


482 


255 
483 


08 
09 
10 
02 


P3rctLNOI 


Po1eoct o. 3	 June 5, 1951	 158
	


237 


ML WKLER MNS, INC. 
__ 


•0 '


,'9 cc-
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______ ., 


•	 .	 Check Sheet of Examining Engineer 


• Operator's. Name 1L 'h'	 Ie	 - 
Address	 . . 


Sa't L	 Jty 


	


Exploration'Coritract No. ___________	 Docket No.


Check One 
•	 •	 '•	 .	 Yes	 No 


•	 "1. (a) Does the Operator stockpile ore subject to royalty 
'repaynent?	 . 


(b) If so, is segregation and identification procedure 
adequate?	 . 


2. (a) Does Operator commingle production subject to DMFA. 
royalties with exempt production?	 .	 . 


(b) If,so,'.do you àonsider the allocation of the corn-
mingle.d production equitable? 	 . 


.3 (a) Does, the Operator stockpile mine or mill rejects 
(low grade , ore, tailing, middlings, etc.) that 
may have potential , value within the royalty pay-
ment period?	 .	 . ' . 


(b) If so, are adequate records maintained on such 
material to protect the Government's interest? 


4, " Do'you consider the assay controls in effect are. 
adequate?	 .	 .	 .	 '	 . 


	


5•	 Do you consider that the manner of 'disposing of' 
',produàtion gives the Government its fair royalty 
returns?'	 x 


.6. ' .'Do your periodió examinations of 'operations mdi-
óate'the Operator is properly reporting his pro-
ductionof ores subj.ectto D1€A royalties?	 ' 


7." . • Does the Operator buy from or sell to other , 
Operators?	 '	 ' '	 '	 '	 •	 ''	 ' 


	


8.	 Comment on any item 2 (b) to 6 if answer is No. 


'ead ai4/or hc or	 producc crc th comtract 
' 


ovbor	 '	 Mining Engineer 
•	 . , Date ',	 '	 '	 G. Gentry 


•	 '	 '	 '	 "	 .	 tctn	 1d Ofr, 
•	 •	 '	 '	 ''	 teio	 H	 ''	 •	 •82
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


555 &at..rf street 
SFricIsco	 , CUfoinis


*ab.r 2, I9I 


*. J. 0. W$ItI, PrsIdssit 
I.	 i.r Nass, Ss.rpOr.t.d 
p. S. : 
111 Labs City II, *á 


: NUA2032 (Tijstne) 
.	 ..I.r Mines, ne. 


NI.	 :1.r iIlne 
1t. Pin. Cty. Iusis


1SII	 Contract S4 2S 


mnd 


.m* . YZ8 (L..á-ZIac) 
NI. sI.r Mines, me. 
Pel• Mi 
Whit. Pine Cwity, $svd 
Ctract I-E 77 


r . VUS$s 


Ine1aSS	 f	 racrs on t copiss a ort of 
1ty	 Ia. - t saijact contracts by Mr. I. 0. Talbert. OPt 


T MtI*g Fisid WfIasv.	 II II. c.nes with those Reports 
IupsSty vI*


Very truly yirs, 


GtN'4 C. GZNTRf 


).i•w G. e.rstry 
tIng Field Officer, t 


?sglon II 


1ne1.r.s 2 


Cy to: Fiscal Section, lrIl-	 f Abilnistrative S.rvlc.s, W.O. 
Acting Chief, Ctract	 ninistration s.ac Ajdit	 .O. 


OPt Files











UNITED STATES
DEPARTMENT OF THE JNrE:RoR 


	


OFFICE QF MINI	 I X'L RA ON 


	


47I rid.:	 I	 fr 


	


CbI.f Olylsici, f	 r. 
Offic, of Minq*riili 
Vaak,1r.gtas25, ). 


Mtlng Field Oft1cer	 ?t	 tr 
.:j/: jijt: D&A2082 


Mt. Wheel.,, Mines, 
Mt. Sie.I. K.n't 


COW, !4c. 


ueisd çJnj 
lEA' I.28 (Iu'Zlncj 


Mt. WIr •	 PO1.AdIt 
r,Its P ies Cw,ty,


Cou,tract No. l./ 
•	 *eferisncs ls.*d, totortt,, 


	


fIsvyll1u or.s frc* tb s je	 .	 t*' • •	 $.ryllI	 .s sti,1I,o , t'w 


Asi(lyAe 0 %)Ø 
i1	 Additl,I oris . o Sc'	 s	 , ' 


'-'!	 r4	 Isstt3r, lSVd. fwv'e	 , •., 


	


C-, bd . icai1nw	 r	 ,	 '' •	 i4$ag . ' vb.otI,t1c,, ,( ttw	 'rc.s. .sis 


	


at this wr1tèng th.	 i $4I/ •	
will be forwsrd4 e pc	 •t•i,dVV s. ei .y.























FIRST INTThIM 
ROYALTY AUDIT
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Check Sheet. of Examining Engineer 


Operator! s Name 


	


•	 '. Address 'g fl Wthmg, 


- P 0. flp £9. *It Lak.C. Utah 


Explöration'.Contract No. idtaii4.	 Docket No. aME44Z8 


Check One
Yes	 No 


"1 o' (a) Does the. Operator stockpile ore subject to royalty 


	


•	 •	 'repayment? .	 .	 •. x 


	


•	 (b) If so,. is segregation and identification procedure 
adequate? 


.2. (a) Does Operator commingle production subject to DMEA. 
•	 .	 royalties with exempt production?	 .	 • . X 


	


•	 (.b) If so,• .do you consider the allocation, of the corn-	 ' 


	


•	 H rningle.d production equitable? 


3. (a .) Does, the Operator stockpile mine or mill rejects 
(low grade. or.e, tailing, middlings, etc.) that 
may have potential value within the royalty pay-
inent period? 


(b) . If SQ :are adequate records maintained on such 
material to , ' prOtect the Government's' interest? 


4. Do you consider the assay controls in effect are 
adequate?	 X 


5. Do you consider that the manner of disposing of 
produàtion gives the Government its 'fair royalty 
returns? 


.6. '. .'Do your periodià 'examinations of 'operations indi-
cate the Operator is proper]y reporting his pro.-
'duction' of ores subject to D1v A royalties?	 • 


7." .. Does the Operator buy from or sell to other , 
Operators?	 • '	 '	 • '	 '	 :	 X 


8.	 Comment on any item 2 (b) to 6 if answer is No. 


• Date • 


	


•	 •	 •	 82Lti8
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UNITED STATES 


DEPARTMENT OF ThE; INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C. 


- 


. Ge.wgs	 .. 
DPIL dLdLt	 .	 .	 .. 
h20 C	 s 
5 k1	 .	 . 


S Zr*zaebeo U, cslU*irida	 . 


• .	 .	 Rs RajsityAudttReIpQrt 
flt. Vbes1. *iau	 . 


•	 DearG.orez 


R..si$ Is elk .3.d1.d ct yüizr nrst Rc,*1* £djt •' 


C.rtUleste .*id bp.rt averl*g the *boir..*tte4 Zzplsratiai Pro 


f.et Ciract	 .	 . 


Tb. Rprt is .me.pt.b1. s aos	 distr&ti.. imiy 


	


•.•	 ,' 


no,reyr t*r*, 


(Signed) J I Chambers 


•	 .	 •••	 ,	 , ••	 ' $1 LUlit	 Vts	 • 
• WBörovies/wb ,•.	 •	 • •	 •	 •	 • . 


November '17, 1955	 • 	


0 •	 . 	 . • • • 	 •, 


Copy to: Docket 
Admr. Reading I( 
Mr. Chambers fr	 :	 •	 • ,,	 0 	 0 	 0 	


00







CICATE OF DEPOSIT FOR CHECKING ACCO 	 DEPOSIT NO. 


DeNsited 
wth	 IiI 


(Name and location of depositary) 	 (Date sent)


SYMBOL NO. 


- ---------------------------------------------------------------------------------------------------------------------- --------___________________ 
(Name and address of officer to be credited) 


On account of—	 -	 . 
.4	 L 


________	 41 144	 ___________________________________________________________________ 


(Depositor will insert below his name, title, Department or Agency concerned, 	 SPACELOW TO BE USEt ji:. DEPOSITARY ONLY 
and his. address)	 -	 I certi,JLy tlt the above amount has been received for credit in the 


accouoe Treasurer of the United States on the date sho, 


c	 subctt6 adjustment for uncollectible items included therein. 


xLc.:;c AbNvL:cN	 .-j------
OOM 420	 : 


L
-ee'ee 


DEPOSITOR WILL RETAIN THIS COPY 


li 


a 


c) c - D.P 
sea 


(1) © 


11


the sum shown opposite for credit, subject to check, 
in the disbursing account of—







1. itWheeler Mines, Inc. 
Contract o. ID-2481, docket 2082 


Amount of Royalty 33.52 


check on 
Walker Bank & Trust Co., 


Salt Lake City, Utah 
Check II 57125, Vo. No. D-8452 


dated 10/14/54 
rec'd 10/18/54 


2	 IA Mines Co. 
Contract No. IDM-481, docket 88 
amount of Royalty ll9.95 i/ 


check on 
Walker Bank & Trust Co., 


Salt Lake City, Utah 
check # 57124, Vo. No. 845l 


dated 10/14/54 
rec'd. 10/18/54







J CEICATE OF DEPOSIT FOR CHECKING ACCO, 	 DEPOSIT NO. 


Deposited 
r with	 C '	 -	 t2	 i_	 L-._	 41	 2)/ 4 


(Name and location of depositary ) (Date sent)


cI 


the sum shown opposite for credit, subject to check, 
in the disbursing account of—


_____ ____________________ 
SYMBOL NO. 


.	
5	


r j	 çg	 4	 __________________ 
be 


g
(Name and address of officer to	 credited) 


On account of— - 


(Depositor will insert below his name, title,' lYepattnent or-Agency concerned. SPACE BELOW TO BE USED BY DEPOSITARY ONLY 
a -	 '-'-' •-. and his address)


-
I certify that'tJ1e above amount has been received for credit in the 


a [''
account oreasurer of the United States on the date sho, 
subject tpadiustrnent for uncollectible stems included therein 


-	 3 
-	 ROOM 42


/	 7 
L	 -	 ; — 


DEPOSITOR WILL RETAIN THIS COPY







1. Consolidated Eureka Lining Co. 
Contract No. ID? .-628,docket 2992 
Amount of Royalty $591.82 


Check on 
The Continental Bank & Trust Co. 
Salt Lake City, Utah.. 


Check # 2468, dated 9/28/54. 
rec'd. lO/14/* 


2.Mt. Wheeler Mines, Inc. 
Contract No. ID-24docket 2082 
Amount of Roya1ffl4O.15 
Check On 


7a1ker Bank & Trust Co., 
Salt. Lake City, Utah. 
Check No. 57090 - Vo. No. D 8422 


dated 10/12/54 
rec'd 10/14/54







REPORT OP 
1?EVI



















00. 


Apr 6,. 1955 


•	 EM0RMM


T A4I i*tZ*tOI!1 IA 


Iron *nd PerroAlloys Divistoó, MIA 


Subject; $uppl.ment t4 asren of Pebsu.zJ '24, i95 
over'assnt'a equity in 'e1i1.nt aM instaUstione 


kst . lb. IA 2062 Tungst 
Mt. Wheeler Mines, Ins. •	 Mt. Wlwe3ar mine 
White Pins County lbv*d* 
Contract lb, Ic	 ' 


•	 ••	 Mtsreaca is isd to the toUowing stateasat in the • •	 last mriigrszth of o asmoranthal of t.kty a4t ' • 


• . • tao Soveruasat's equitj in siam $6,79861 oX 
**t4PL*1$ *I*d sUpplieS 1*5 fltV5d in lieU of the 


•	 Operator s seats in excess f thoie authorised to 
•	 comuplete the ap*'oied work. 	 ' 


Our stste**nt '*5 net i*t.ád.d to indisate that the vsrn. 
ment had waiied Its equity In the referenced tsrlala *nd •	 •.. euwlies without recSiving * consideration in retn. 


The total ø**t to so3et. the pro3.Ot $0 January 31, 
•	 1953, wu $82,770.66,. As the sutIiized cost' t the	 Ject' 


at that tine . 1*$ only $75,476.00, the ezesu ,(7,294.bb) imis 
• disallowed by audit. • he contract wee later amended to add 


• ' acre funds *nd additional work. *refere, the Qoierimsnt'!s 
• equity in the sat of $6,798.61 in the ref.arens.d materials 


• 	 •. • cr4 supplies wee transferred to the Operator in lieu of 7s 
• •.	 nt for the satire samunt of these eases sosts. Pissa. iN* 


letter dated May 28, 1954, to Wield 	 and 'Miller's reply 
•	 •	 • of June 15, 1954.	 •	 •	 •	 ••	 • •	 •' • 


• •	 ••	 •	
•	 w. s. Martin, Chief,' 


• cc $ Docket •'	 •' •	 Iron and PrreAlioys Division 
• Adm. Read. Pile •	 • • •	 •	 •	 •	 • 
• Code TOO'	 •	 •	 •	 • •	 •	 • •	 •	 Code 800a44r. Ch*utbers , 	 •	 • •	 •	 • • •	 • 


PAfiutledge/Is • • 	 •	 • •	 •	 •	 • •	 • • •• ' •,







Totals Previously	 Totals To Date	 Approved 
Reported	 Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


ii_iii iiiiiiiiiiziiiiii 


ForsiiMl JZ '(R.) 	 UNITED STATES	 8ti"dget Bureau No. 424lO36.4 
(Ap	 J52)	 Approval expires 6-3O-53. 


DEP MENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195..4	 Docket No. DMEA	 Contract No.	 ....... 
Operator's Name	 e	 J	 L.IL	 Minerals	 rgt&* 


Address	 .øt 1.	 !rJci it,y .tt, Lt 
Contract Amount,	 Government Participation: 75.%	 Amount, siA. ---


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total 


(1) Independent1 Contracts: 
Short Form 


Drilling----------------------------------
Bulldozing--------------------------------
Crosscutting------------------------------
Drifting-----------------------------------
---------------------------------------


(2) Labor and Supervision: 
Labor--------------------------------------------------
Supervision--------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------
Explosives--------------------------
Pipe--------------------------------: 
Track--------------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs..--
(6) New Bldgs., Improvements, etc---
(7) Miscellaneous: 


Repairs to Equipment-----------





Sampling and Analysis:----------





Payroll Táxës-----------------------





..........


oc::o4............... 


(8) Contingencies (specify): 


iTiIIIIIiiiiiiiiiiiizIIii IZII
I certify that the above bill is correct and just sand that payment therefor has not 


been received.	 .	 . --.	 ., ...........	 . . ,. 


Date °	 19*Payee	 1 


Per	 Title 


'W lieS,'voucher is signed or receipted in the name of a company or corjoratlon, the name of the person writing 
the co*pnny or corporate name, as well as the capaclty in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—* NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to snake a willfully 
faI'e statement or representation to any department or agency of the United Slates as to any matter withIn its 
Jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this aeoount is correct and proper for pay-
ment in the amount of:


00 
sLQJ.......... 


Signature
(Authorized Certifying Officer) 


- Vou. No.?iL- ' 
L(See other side)







(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineralS 


Exploration Administration
	


Contract No.	 j2.Oin accordance with the terms of the contract. 


Signatur.C—'L..
	 Title i g&Date 


APPROVAL BY DMEA
	


CUTIVE OFFICER OR ALTERNATE:


Executive Officer 
Signature	 ='---------------------Title	 Date 


fle.i.ou Lu. 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Oper9to's Monthly Report and 
Voucher.—This form details exendituree and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements,' etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid , by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these• 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







rM11ótA
April 1952)


•	 •	


g	 . 42 4151.1 
Appr.cvai expires 6-30-53. 


UNITED STATES	 rer 


DEPARTMENT OF THE INTERIOR 	 ' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Contract No.	 !26$ 
Minerals iWWtefl............. 


Month of	 th.I	 1954...	 Docket No. DMEA 
Operator's Name -	 4T. UIIEIfLEkI INiS, 114G. 


Address---------------,]tLgc---cjQ,.uh


AurnoRizaD BY CONTRACT 


OPERATION Cosrs Tars 
NIT	


MoNTH
UNITS TO I UNIT Coma UNIrs Tars 


MONTH. Ii Coma TO DAra	
DATH I TO DATE


Units I	 Unit Costs 


940.UU Drifting---------------------------------
Crosscutting._.-------------------------


-Raising-----------------------------------
Shafts------------------------------------
Winzes-----------------------------------


Churn------------------------
Auger-------------------------


Drilling: Core--------------------------


aiimbering- - --- - - --
---------------------


Test Pits...................................... 
Roads and Trails................. 


.......................


TOTAL DISTRIBUTED CoST& -


18 O4Q.0O-----4
.0 ---


•iiiiiiiiiiiiiii	 izzooiz 


IIIIIIIIIIIIII I!	 IP 6 I.5IIII	 1111111111 


?4o5,0 -


700----i4Q.00 


200.0	 6.00 


4g_.Q....... 


AUTHORIZED BY 


Operating Equipment Purchased............... 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


toJ42Ji2J.53.................. 
ToTAl, COSTS------------------------------9O.0O-


The undersigned company, and the'official executing this certification on its 	 . *Coate to ]2/L2/53 
behalf hereby certify that the information contained in this report is correct and 	 JARK,	


end	 t d ted '	 20 complete to the jest of their knowledge and belief. 	 ---------a---


DateN!! 10 	 Operator


Title---------!!!!!4.!*t----------------


-p" NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
-form. There are blank lines, however, for those unusual phases which may- need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: 'Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthl5 "Total Costs" as reported on Form MF-104. This is also true o'f the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, , such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to 'any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -	 '


o


GPO 83-38475







•.y	
.


NARRATIVE REPORT
Month of October, 1954
To Accompany MF-104,


Mt. • Wheeler Mines, Inc. 
DMEA-082-Tungsten; Idrn-E-248 
Contract Amount - $170,424.00 
Government Farticipation -75% 


The period covered by this report is from October 1, 1954, to Qctober 
10, 1954, during which 8 shifts were worked on the Ep1oration Project. 


Exploration Work (See Map C-100 Attached) 


Total advance for the period was 23.5 feet on a N 250 E course up bed-
ding. 


At start of month the drift had just passed through the main North 
quartz fissure zone which was about 10 feet wide. Immediately on the 
north side of this zone, a S 80° E fissure, dipping 750 Northerly, was 
cut which showed 6 inches of fairly good scheelite. At the face a 
N 20° W failt, dipping 750 Westerly, was cut. This fault was about 4 
feet wide and completely mud filled. The limestone in the face did 
not show any scheelite. 


In view of the fact that the result of this North zone exploration has 
not been favorable, it has been decided to request a diversion of the 
remaining footage of the contract to No. 7 Lateral in the Pole Adit. 
This request has been sent direct to Washington with copies to the 
Field Team and Region III, Mining Division, U. S. Bureau of Mines, f or 
their respect information. 


I







FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


ITEMS OF COSTS.


FOR GOVERNMENT USE ONLY 


Form MF-iO4 tev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
-(4pril l52)	 .	 l	 j$iàvai expires6Wk 


DEFTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ---------- , 195:4	 Docket No. DMEA	 2	 Contract No.	 -!fl4 
Operator's Name	 -* -''	 Minerals	 UiL$t*' 


Address	 -	 '	 1j 
VI	 P)	 't	 . .	 .	 , 


Contract Amount, 	 Government Participation: ..ii%	 Amount,	 ________ 


(1) Independent1
Contracts: 


Short Form J I. 


06() 1711C.Q3 Drifting 


Drilling-----------------------------------


12O,O 3OO,O 
(2) Labor and Supervision: 


Bulldozing-------------------------------
Crosscutting-----------------------------


(3) Operating Mat'ls. and Supplies: 


Labor---------------------------------------------------
Supervision--------------------------------------------
Technical Services-----------------------------------


Timber---------------------------------------------------
Explosives-----------------------------------------------


Track---------------------------------------------------
Pipe------------------------------------------------------


- --


(4) Operating Equipment: 
Rental---------------------------------


Depreciation---------------------------
Purchase-------------------------------


(7) Miscellaneous: 


(5) Initia1RehabilitationandRepairs-----
(6) New Bldgs., Improvements, etc-----


Repairs to Equipment----------------


rx'.or to 'xe?tL	 0. 


Sampling and Analysis:---------------
Payroll Taxes----------------------------


Wi2.)O 
(8) Contingencies (specify): 


----------------


3.Lt ii12O 14.9.9uIOTALS----------------- ---- - - I-----------------------


	


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been iy.ceived.	 --•	 that this acoount is correct and proper for pay-
Date	 --- -U21954*payee	 ment in the amount of: 


Per	 Title ----------------------------


	


sWucher is signed or receipted in the name of a company or corporation, the name of the person writing	 . sIa 
the c	 any or corporate name, as well as, theapacitY In which he signs, must appear. For example: "John	 yjrtifying Ofli 
Doe ompany, per John Smith, Secretary, 'or reasurer," as the case may be. 	 Signature


(Authorized Certifying Officer) 
—* NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
fal!4e statement or representation to any department or agency of the United States as to any matter wIthin ito	


Vou. No.J:?Q..?)z	 7 jurisdiction.
(Instructions on reverse) 	 (See other side) 







(-.


(Fo, Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration & ct under Contract NoLL	 in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA ExEcuTIvR OFFICER oR,ALTERNATE:


txecutiio Of2i 
Signature	 Title.i2i. ZJ.O1	 CL	 Date 


L. C.
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) 'of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. •This report con-
sists of three parts as fo11ows


// 
(a) Form MF-104—Operator s Monthly Report and 


Voucher.—This form details expenditures and consti-
tutes a 'voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with -maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting - 
activities under other/contract forms.' 	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under' Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported, under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion • of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 -	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, -that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or Other units Immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







Budget Bureau No. 42-R-1451-1 
Approval expires 6-30-53. 


I	 - 


nrals	 d3inittrafl 


iDCT2954 


BYrm M?-104A 


	


(Apr11 1952)	


,,,
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


	


Month of	 195..4	 Docket No. DMEA-----?.Q? '-'	 ffrTh	 Y" Operator s Name 
Address----------


OPERATION	 Um'r	 CosTS Tms UNTTS'Is	 Corre TO Dau


Contract No.	 iL24 
Minerals


AUTH0RIZID BY CONTRACT 
Cors. )sT'


Units
	


Unit Coats 


Drifting-------------------------------- 	 f	 •76f5 
Crosscutting_ 
Raising 
ShaftS-------------------------------------
Winzes------------------------------------
Drilling: Core-----------------------------


Churn 
Auger---------------------------


____ 


Test Pits---------------------------------
Roads and Trails............ 


--


TOTAL DISTRIBUTED COST&.... - - -a 


Operating Equipment Puróhased.... 
Initial Rehabilitation and Repairs--------------------------





etc 


TOTAL COSTS------------------------------


u.go 


.	 -------- QO± 2Q.O 


?4Y655O----


!Sa27-
155 2,9L


JL4Q1O 


6$o
4OQ.... 


TorAL COSTS 
AUTnORIZED BY 
CONTRACT 


The undersigned company, and thevofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief; 


Date---15operator


Titlo------
-. NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfUlly 


false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 - 


(Instructions on reverse)


REMARs:±II53----------------


--------


(For Government use only)







.
	


.4 


INSTRUCTIONS 


Preparation of Form MF-104A-----tOperator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator.' These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation 'and Repairs", and' "Ne* Buildings, Improve- ' ' 
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 	 .	 . , 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date".	 -	 .. 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed, over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", . "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office Of DMEA at the close of. the project 
if determined neCessary. The last two columns headed "Authorized by Contract" 'will be 
filled in by the Operator if such information is found in the. contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks 'has been provided, for 	 -' 
the use of the Operator to. call attention to any unusual circumstances causing excessive or 
disproportionate u-nit costs. 	 .-	 . -	 .	 .
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NARRATIVE REPORT 
Month of September, 1954	


54 


To Accompany MF-104


Mt. hee1er Mines, Inc. 
DMEA-202-Tungsten; Idm-E-24 
Contract Amount - $170,424.00 
Government Participation- 75% 


The period covered by this report is from September 1, 1954, to September 
30, 1954, during which 26 shifts were worked on the Exploration Project. 


Exploration Work (See Map C-100 attached) 


Total advance for the period was 76.5 feet; 15.0 feet on a S 68° B course 
in the main drift and 615 feet in the North lateral up bedding on a N 25° B 
course.


At start of month plus 23.0 feet a very.strong N 25° B fault, dipping 80° 
Westerly, was cut. The fault was 5-8 feet wide on the lateral level and entirely 
filled with mud trhich sloughed upwards approximately 30 feet. Some 200 cars of 
mud were removed before the lateral could continue Northward. Temporary timbering 
was required and approximately two weeks were lost in getting thru this area. At 
39.0 and 45.0 feet two S 85° E quartz fissures were cut, about 2 inches wide, 
which contained scheelite mineralization. At 50 to 52 feet 18 inches of good sohee-
lite ore was cut which was estimated to assay plus 1.0% W03. This ore lies on the 
South wall of the Main quartz fissure which was cut at 52-61.5 feet. This fissure 
is about 10 feet wide and consists of a highly broken quartz zone with no evidence 
of scheelite. However, the ground stands well. The ore zone, which lies on the 
North side of this quartz fissure in the limestone bed, is the objective of this 
lateral and will be explored during the month of October. 


The main drift was advanced 15.0 feet on a S 68° E course. At the face, 
portal plus 323.0 feet a zone of broken limestone heavily filled with mud was en-
countered. This broken zone undoubtedly corresponds to the N 25° W faulting cut 
during Aigust in the lateral and may require considerable timbering0







FormMF-1O4c.)	 UNITED STATES	 Budget Bureau No. 42-R1036.4 
(April 11152)	 Approval expires 6-30-53. 


DETMENT OF THE INTERIOR 
•1	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


\L	 )1 J 
OPERATOR'S MONTHLY REPORT .A.Npyp 


Month of	 1954.. Docket No. DMEA	 act No.	 L268 
Operator's Name	 flUL2 I 1 !C	 Minerals Tugeten 


Address	 . O BOX 150, 1t Leke ct7 1Q, t!i	 4 9O 
Contract Amount, 	 -----	 Government Participation:	 %	 Amount, $A?71!! 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Monthly
Total 


ITEMS OF COSTS
Totals Previously	 Totals To Date	 Approved 


Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported	 To Date 


(1) Independent1
Contracts: 


Short Form 
Drilling----------------------------------
Bulldozing-------------------------------
Crosscutting 
Drifting-----------------------------
-terin 


(2) Labor and Supervision: 
Labor---------------------------------------------------
Supervision-------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------
Explosives--------------------------------------------
Pipe----------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs---
(6) New Bldgs., Improvements, etc---
(7) Miscellaneous: 


Repairs to Equipment-----------
Sampling and Analysis.----------
Payroll Taxes-----------------------
Liability Insurance--------------
---------------
-----------


(8) Contingencies (specify): 


- TOTALS	 ',680.uo


I certify that the above bill is correct and just 
been received. 
Date OT)t. 8. 1954*payee LiT. -L J 


Per'	 Title


14,4LQO.. 
1.00 


13a.4290 â92A9Q... 


79Q---II 
and that payment therefor has not 	 Pursuant


that this ac 
ALii	 t C.	 ment in the 


Pre&idet


to authority vested in me, I certify 
oount is correct and proper for pay-
amount of: 


voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the&dmpnny or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or" Treasurer," as the case may be. 


—*. NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Signature ------------------------------
(Authorized Certifying Officer) 


You. No.T6>'---& 7 
(See other side)







* .
	 .-.=____ 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploratidn Administration
	


Contract No.	 accordance with the terms of the contract. 


Signature
	


Title	 'Date	 1954. 
444 


APPROVAL BY DMEA(,,CUTIVE OFFICER OR ALTERNATE: ctLvo ffico 
Signature -----------------------------------Title 	 Date 


1, . IiU


	


	 flui4 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. •This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit 'Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
'and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----Qperator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the 'exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under' Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tionof equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's bpoks apd records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Budget Bureau No. 42-Ri 151.1 
April'1952)	 Approval expIres 6-30-53. 


/	 UNITED STATES 
DEPARTMENT OF THE INTERIOR	 c–


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195.ii.	 Docket No. DMEA ....1Q2 
Operator's Name	 JJIiL.0 ftflit,	 - 


Address-------- WOX 	 tiiOUtnk______ 


I	 II•'	 I	 II 
OPERATION	 UNIT	 COla I MONTH	 CoSTS b•DA	 •T	 _______ 


RY CONTRACT 


?A.00 67fp


Units 


1.0 


uo.00	 o.o	 6.00 200.0 


LOS0M..50


Contract No: ..1dL24a 
Minerals-----2ungetan. 


Unit Costa 


Drifting--------------------------------
Crosscutting_-----------------------
Raising---------------------------------
Shafts----------------------------------
Winzes---------- ----------------------
Drilling: Core-------------------------


Churn---------------------
Auger----------------------


er1ng------- -
----------*-----


Test Pits.............................. 
Reads and Traila. ............... 


-------


TOTAL DISTRIBUTED CO8T&. JQ00 ___________ 


Operating Equipment Purchased.............................. 
Initial Rehabilitation atid Repairs-------------------------
New Buildings, Improvements, etc 


----------------------
TOTAL COSTS----------------------------


....A 


6.00 
i4E.0O 


AtTnonIzxD BY 
CONTRACT 


L5W
________------------------------------------------------


.Z9O-------------------------------------------------


The undersigned company, and the'official executing this certification on its 
behalf hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date


	


	 ,194	 Operator---------


-----Titlo 


-). NOTE.—TltIe 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wlllftlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKB:!!-
itorto--- 4ed 


2Q,194.--------------------------------


(For Government use only)







O	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
Lhe monthlj "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs.may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported actWe for the month. such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phacs of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .	 ,
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NARRATIVE REPORT 
Month of August, 1954 


To Accompany MF-104


Mt. Wheeler Mines, Inc. 
DMEA-202-Turigsten; Idm-E-24 
Contract Amount - 170,424.0O 
Government Participation- 75% 


The period covered, by this report is from August 1, 1954 to August 31, 
1954, during which 21 shifts were worked. on the xp1oration Project. 


Exploration Work (See p C-l00 Attached) 


Total advance for the period was 67.0 feet; 24.0 feet on a S 6° E 
course and 43.0 feet' up bedding on a N 30° E course. 


The main drift was driven ahead to the 30.0 foot point and then the 
bedding drift 'was started at the 21.0 foot point. This was driven 31.0 feet 
on the level, a throw switch installed; the back was cut out and a slusher s' 
installed for drifting up bed entirely within the limestone; 12.0 feet of - 
drift was driven from this point within the bed. Three E-W quartz fissures 
were cut, as indicated on the iiiap, all of which showed good scheelite mineral-
ization along the fissuring. No.bedded ore was observed. At the face a strong 
N 0° E fault was cut which was filled with mud. This caused considerable 
trouble as it sloughed out approximately 30 feet vertically and required spiing. 
'At the close of the month thenecessary timbering had been done which should per-
mit us to continue through to the North ore objective. It is estimated that an 
additional 0-90 feet will be required to reach the ore zone on the North side 
of the main quargz fissure. Considerable time was lost in cutting out, install-
ing the slusher setup and in getting through the fault.







Budget Bureau No. 42.R1( 
Approval expires 6-3O-33. 


AUG 


FGrmM	 (Rev.)	 UNITED STATES (April.	 .	 .
DETMENT OF THE INTERIOR 


DEFENSE M INERALS EXPLORATION ADM INISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 1954	 Docket No. DMEA --------Contract No. 
Operator's Name	 Li.	 LL.	 Minerals	 t.nite 


Address	 t, (e,. G	 ccit Jie Gitj 1,Q•, U' 
Contract Amount, s	 Government Participation: .1%	 Amount, 


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total


FOR OPERATOR'S USE 


Totals Previously	 Totals To Date 
Reported•


Approved	 Approved Totals
Monthly Total Previously Reported


Approved Totals 
To Date 


(1) Independenti 
tContracts: 


Short Form j 
Drilling----------------------------------
Bulldozing-------------------------------
Crosscutting----------------------------


ft. Drifting--------------------------------,'-"*'---
&erL 


(2) Labor and Supervision: 
Labor--------------------------------------------------
Supervision-------------------------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------------------------
Explosives 
Pipe-----------------------------------------------------
Track--------------------------------------------------


(4) Operating Equipment: 
Rental--------------------------------
Purchase-----------------------------
Depreciation------------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis: 
Payroll Taxes-----------------------


-------------tiIà. 
(8) Contingencies (specify): 


IIIIiiiiiiiiiiiiii.iiiii _izii


IIiIZIiIIiIIIIZI 


3CO.00	 180.00 


z_iiiii ZI	 I!I1I IIIIZIIZZZZIZZZ 


iiiiiiiiiii•iiii 
I certify that the above bill is correct and just nd that payment therefor has not 


*Py 


Pêr &9	 Title --------
voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


the Ipany or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—3 NOTE.—Tltie 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fal&'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


00 


H. SJoYandei 
Signature	 iiz.CtWyingOfficc ----------------


(Authorized Certifying Officer) 


AW i	 - Vou. No.Et1L ,,' 
(See other side) 


Pursuant to authority vested in me, I certify 
that this ac oount is correct and proper for pay-
ment in the amount of:







A. __________ TS
(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineralS 


Exploration Administration projçinder Contract	 in accordance with the terms of the contract 


Dte4!!!!!!!4 


ME....ECUTIVE OFFICER OR ALTERNATE: 


/	 !ze*ut1vo Gfiicer 
--Title	 ----- Date 


Signature .uu1I 


APPROVAL BY 


Signature -----


oon III 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to - make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1O4—Opert6'rs Monthly Report and 
Voucher.—This form details exjenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of> 
the month following. 


- Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februàry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and teôhnical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
mentwill be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operatoz 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four cqpies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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• COOTST DATZ.\ 


11,360,00 --84-.0 


18U:oo----.o 


IziIzzIIIIIII	 1165.5011 IIIIIIiIIIIiIII


Auvaoaizxb nv C0NTBAcr 
1JNIT Coars ______________________ 
'O DATE


Units	 UnitCosta 


44o.o0 700.0	 o.00 


jT1 2öö.O----6.00 
4,QO 


AUTHORIZED BY 


Form • 104A	 .	 * 
(AprL1 1952)	 - -


UNITED STAES.
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REF 


Month of------------1954 	 Docket No. DMEA----- -2082 
Operator's Name 


Address----------


Budget Bureau Ne: 42R1151.i 
Approval expires 6-30-53. - 


N 


ORT 


Contract No	 248 
Minerals 


OPERATION	 UNIT	 COSTS Tais
MoNtE 


Drifting--------------------------------Ft---,840-,00 
Crosscutting_-------------------------
Raising------------------------------------
ShaftS--------------------------------------
Winzes-----------------------------------
Drilling: Core_-------------------------


Churn------------------------
Auger.. 


-------------Jt---
-------------


Test Pits---------------------------------
Roads and Trail&-------------


08--e to1271?J	 ___ _____ 


TOTAL DISTRIBUTED CosT&... - 


Operating Equipment Purchased........... 
Initial Rehabilitation and Repairs.......... 
New Buildings J ro y ments etc......... 


3t8tO2------------------
TOTAL Cosrs-----------------------------


___	 "",427;40	 ____ 
150,032-.90 _____________ 


The undersigned company, and the'official executing this certification on its 	 .	 to 12/12/53 
behalf hereby certify that the information contained in this report is correct and R,,ARKS. A	 I 
complete to the Jest of their knowledge and belief. 	 -J± ------------?1954f.--------------------------------------
Date	 operator 


Per	 -__.________ Title 


—k NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offene to make a wlflfUIIy 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 S 


(Instructions on reverse) 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—'Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank-lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
he monthly' "Total Costs" as reported on Form MF-104. This is also true f the "Total 


Costs To Date". 
In preparing Form MF-104A, it will be necessary frequently to distribute certain 


costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmnt", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention tO any unusual circumstances causing excessive or 
disproportionate unit costs. 	 *
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NARRATIVE REPORT 
Month of July, 1954
To Accompany MF-104


Mt • Wheeler Mines, Inc. 
DMEA-2O2-Tungsten; Idm-E 248 
Contract Amount - 17O, 424.00 
Government Participation - 75% 


The period covered by this report is from July 1, 1954, to July 31, 1954, 
inclusive, during which 27 shifts were worked on the Exploration Project. 


Exploration Work (See Map C100 Attached) 


Total advance for the period was 121.0 feet on a S 6° E. course. The 
Wheeler bed in this interval was quite regular, having about a S 70° E. 
strike, with the result that the lime-shale contact dropped to the bottom 
of the drift in the face. 


Four N.. 20° W. faults were cut during the drive, viz., at l, 51, 64 and 
103 feet from the start at the first of the month. These faults were 
from 1 to 3 feet wide and were mud filled. Very little, if any, movement 
was observed. Two N. 0°-5° E. quartz fissures were cut at 30 and 90 
feet respectively. These were 3-4 inches in wLdth and carried considerable 
scheelite mineralization.	 .	 . 


The drift will be advanced to the 300 foot point from which point a later-. 
al"will be driven to the North, up bedding, to cut the ore zone on.the 
North side of the main quartz fissure as indicated on the surface. This 
lateral will probably be about 125-150 feet in length and should demonstrate 
the nature of this ore zone.







Form M14 (Rev.)	 UNITED STATES	 Budget Bureau N&. 42-R104 
S(Apru. Vo2)	 Approval expires 6-30-53. 


	


D RTMENT OF THE INTERIOR	 ) \	 . 
DEFE	 MINERALS EXPLORATION ADMINISTRATION 	 TL	 UL .1 3 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 (1J1	 , 1954	 Docket No DMEA 42	 Contract 
Operator's Name	 La	 t .!1LL	 1LS,	 Minerals 


Address	 LQ7	 L. 
Contract Amount,	 -------	 Government Participation: L7L%	 Amount, $2?,oO 


ITEMS OF COSTS


FOR OPERATOR'S USE 


Monthly	 Totals Previously 	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 4 
Approved	 Approved Totals	 Approve/T 


Monthly Total Previously Reported	 To Date 


(1) Independent!
jContracts: 


Short Form 
Drilling 
Bulldozing-------------------------------
Crosscutting----------------------------
Drifting---------------------------------
----------------------------


(2) Labor and Supervision: 
Labor.................................................. 
Supervision 
Technical Services.................................. 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------
Explosives----------------------------------. 
Pipe-----------------------------------------------------
Track----------------------------------------------------S-----------------------


(4) Operating Equipment: 
Rental................................ 
Purchase-----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment............ 
Sampling and Analysis..----------
Payroll Taxes-----------------------
Liability Insuranc------
........ 


to 
(8) Contin encies (specify): 


ZNs •en*IO* -of	 2,O.iO 
ft ..14O..00-, 


TOTALS----------------------------------


I certify that the above bill is correct and just nd that payment 
been reei ed. 	 - 
Date	 194 *payee	 ft.1L2 '1 


Per	 Title -----


6,52O 


________ --


therefor has not Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


00 


$____s_p----
W heeoucher is signed or receipted In the name of a company or corporation, tho name of the person writing 


the coi'any or corporate name, as well as the rapacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—4- NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
faI'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


Joy H. SjolandeY 


Signature
(Authorized Certifying Officer) 


DtJ..1A-	 Vou. NoLL,- 3 
(See other side)
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	 --.-..-----


(For Government us only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


jifr Contract	 —	 in accordance with the terms of the contract. 


__________	 Title LI	 J 4VS Date 


Ji	 DitEA Field Team 
Signature -----------------}J[i11e.i' Title ----------Date	 -------9S 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) - 'of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executh1e Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 O4—Operato'r 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A—Operator 's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location ançl assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent tO the 
Executive Officer of the Region not later than the 15th of2 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised Februàry 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, superiision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached-to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







mm, II COSTS PETS I UNITS THIS II	 I UNITS TO I UNIT COSTS 
MONTH I MONTE	 Coava TO DATE	 DATE	 TO DATEOPERATION


Units
	


Unit Costs 


Form %p-1O4A	 Budget Bureau No. 42-R115L,1 
(Apr11 1952)	 Approval expires 6-30-53. 


/	 UNITED STATES 
DEPARTMENT OF THE INTERIOR


JUL 1 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 '	 IC 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of W'	 195 &	 Docket No DMEA X2	 Contract No	 - 
Operator's Name -	 Si	 Minerals -	 - 


Address	 & )it fX	 it	 4t IQ,. bh	 - - 


AUTHORIZED BY CONTRACT 


Drifting.............................. 
Crosscutting._..................... 
Raising-------------------------------





Shafts--------------------------------





Winzes-------------------------------





Drilling: Core......................
Churn-------------------





Auger--------------------





.iiitLerin&-------





Trenching.Xi'.........
Test Pits----------------------------





Roads and Trails._--------
G8t$ to 2J2Jf 


t.$* SUspon 
Tn'rA T. flTQPDTPTTmwTh (


40.QO 


--------------Sc ______ 


:JP-------O0-----------------6.00----
---------------------------------------------------


--


(_	 $5 


AUTHORIZED BY 
CONTRACT 


464O. 
Operating Equipment Purchased------------------------------------------
Initial Rehabilitation' and Repairs....................... 
New Buildings Im roy ments etc 


Ct5 to	 _______ 


TOTAL CosTs------------------------------,7t)-,OQ 


The undersigned company, and the'official executing this certification on its	 . 4'	 C 
REMARKS	 1 behalf hereby certify that the information contained in tins report is correct and 	 . 


complete to the,best of their knowledge and belief	 'O2 li° ' "!DI 1w O 


-- -------


Date	 Operator 


Per	 Titlo 


—3. NOTE.—TltIe 18. U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to snake a wilifally 
false statement or representation to any department or agcncy of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)
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INSTRUCTIONS 


• Preparq,tion of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Farm 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows': (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank. lines, howcvr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute 'his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items 'on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cot for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF--104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costsmay have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported actFve for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipnent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", wi1l be distributed to the 	 • 
several phases of the'project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the• Operator to call attention to any unusual circumstances causing excessive or 


'disproportionate unit costs.
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NARRATIVE REPORT 
Month of June, 1954 
To Accompany MF-lOk	 L u 


Mt. Wheeler Mines, Inc. 
DNEA-2082-Thngsten; Idm-E 248 
Contract Amount - l7O,424.0O 
Government Participation- 75% 


The period covered by this report is from May 24, 1954, to June 30, 1954, in-
clusive, during which 34 shifts were worked on the Exploration Project. 


1.. Preparatory Work 


900 feet of 2" airline was run from the portal of the Pole Adit to the North zone; 
a hundred gallon water pressure tank was installed; the waste dump was prepared 
and the drills, cars arid mucking machine were moved up. 


2.	 loration Work (See Map Ci Attached) 


Total advance for the period was 163.0 feet, The drift was started within the wide 


E-W quartz fissure about 5 feet above the lime-shale contact and was driven 46.0 


feet on a due East course. At this point the shale had risen to a position about 3 


feet above the bottom of the drift. The drift was then turned to a S 83 0 Ecourse 


for 23.0 feet and to a S 78° E course for l30 feet but the shale kept slowly ris-
ing. The drift was then turned to a S 68° E course for 8l,0 feet and the shale fell 
slowly. In the face at 163, o feet the shale is in the bottom of the drift. It may 
now be possible to turn the drift to a S 70° E course for the remainder of the drive0 


The quartz fissure zone has proved to be much wider than was originally observe4 on 
the surface. The drift did not leave it until the 92.0 foot point was reached, in-
dicating a width of some 20 feet. At this point a fairly large N 30° W fault cut 
the drift. At U9.O feet another strong N 30° W fault was cut, beyond which a 
heavy arikerite mud replaced the entire bed. The ground became very heavy and a 
large area caved in, which necessitated 36.0 feet of timbering. At 134.0 a strong 


N 75° E fault fissure cut the drift and at 152.0 feet still another N 30° W fault 
was cut. This was a very bad area to mine through. Beyond this point the mud 
fairlr well disappeared and the Wheeler limestone bed became fairly regular, altho 
badly broken. In the face two N 85° E quartz fissures were cut which showed schee-
lite mineralization. It would appear that from this point on normal conditions 
within the bed might be expected. 


It is anticipated that the drift will be extended to the 250 - 300 foot point 


where a North and South crosscut will be run within the bed to determine the nature 
of the ore zones which are indicated on the surface. It is felt that crosscutting 
should not be done until the drift is well under cover so that undue surface in-
fluences may be avoided.
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COPY 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALSEXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


2O Custom House 
555 Battery Street 


	


• .	 .	 .	 San Francisco 11, California 


June 15, 195!i. 
Memorandum 


To:.	 George C. Seifridge, Chairman, Operating Committee, DNEk, 


	


•	 .	 Interior Building, Washington 25, D.C. 


From:	 Executive Officer, Th4EA Field Team, Region III 


Subject: Docket No. DMEA-2082, Tungsten 
Mt. Wheeler Nines, Inc. 


•	 .	 Nt. Wheeler Nine 
White Pine County, Nevada 	 S 


•	 . Amended Contract No. Idin-E2 


Reference is made to your letter dated Nay 28, l95L, in 
connection with December 31, 1952 inventory of materials and sup-
plies items which were tobe deducted from payments to subject op.. 
erator in accordance with Item li, Annex 11 of Amended Exploration 
Contract Idm-E2)48, dated May 11, 1953. 


It is pointed out that the operator exceeded the cost of 
the contract by the slim of $7,29LL.66 as of January 31, 1953, when 
work was completed under the terms of the original contract and these 
excess costs are accounted for as follows: . 


Total Costs of Project to 1/3)J53 $82,770.66 
•	 .	 . • •	 Less: Amount of Contract	 .	 75,L76.0O 


Excess Costs Disallowed 	 .	 $ 7,29L.66 


The materials and supplies under discussion were comprised 
of the following items:	 • . 


• 	 . 	


0 	 4ppraised Value •	
•.	 Item	 Cost	 .. Gov't..Qperator 


	


• 	 S 	 S •	 Traàk	 • •	 •	 $3,255.13	 • 50%	 30% 
Air and Water Lines 1,959.99 •	 70% •. 30%. 
Vent Tube	 880.85	 35% . ?5% • 
Miscellaneous Tools	 702 .6L	 25%	 25% 


	


Total:	 •	 $6798.6I	 S
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
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Mr. H. C. Miller, ixecitive Otticer 
(EA Field Team, Region ill 


1012 P1od Building 
870 Market street 


h'ancisco 2, California 


Re: Docket No. X*IEA 2082 Turigten 
Mt. Wheeler MIDeS, Inc. 
Mt. Wheeler Mine 
White Pin. County, Nevaaa 
Ainend Cont?act No. Idi,2kb 


Dear Mr. Miller: 


The last sentence under 1t* k of Annex II of Amended 
Lxploration Project Coritpect Idm2k8, dated Mar 11, l53, 
itates


"All re*iing supplies purchased pursuant to 
the terma of the Prior Contrset shall be limne-
diately inventoried, the value of the Gov*rment'a 
equity therein de.terulined *nd credited to any 
monies the aovernmeot is required to pay the 
Operator herswnder." 


The last sentence of Mr. Glenn G. Gentr'e Inventor'y 
Eport, dated )iay 12, 1J3, sert to us with your letter of 
?s 15, 1953, statea 


"Supplies oi hand at end of xp3.oratton project: None.' 
It i11 be appreciated U you will advise us whether 


we are correct in our understanding that under the above-quoted 
provision of the mended Contract no funds are due fro* the 
Operator bause , as shown in the above-quoted Inventory Report, 
no applicable supplies remained for use under the Amended Con-
tract..


ineer.ly yours, 


Chairman, Operating Coamtitteo 
A?PROVD:	 cc DOCKETL-


PT, REG III 
-	 .	 Q 


Minber, Bureau Ofl* OPERATING COMNITTEE 
ADMIN READING FILE 
R W GEEHAN, USBM 


MaerT, eo!oiei	 WSMartjn'1s5/25/5k
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. .C. 


DEC	 41953 


Ir. L C • i31er 
zecLtive (fticer 


D? Yie1 IOZL tOCiOn Z1I 
IC12 iooi Ti1ing 
7C rket tret 


g i 'rnojvio 2, Caifornie. 


f€t;r r. i11ers


Zet Dockot o. U Aiu.2O2 (moten) 
Contxct 2o. Zt	 8 (iionde) 


t, 36010D 21iLCS• Xnc. 
t. Izeir ine, h.tte l'ine. 
Coun1 r, iev&. 


Leoruce ici rde to .	 pne ccrn*nication of ovegi,
20, 1953, beteon rou ez1 the 4ietrtQr en to a te1s1pe ot No' 
veaber 2.3, 1953, r pcient fez' truck nci 	 er Iuøe eut rized in
the c*iv 'cited cotttz'zct.' 


It tppcvrB fru inforDLtion t h . thit the truck e 
rntborized for the rpove to vhioh it served, nexe1r, to esn ore 
fran the Dtine to the iU for ajfl tcl3t. The A 4nttrztjon decided 
that in this ciae c rsiU test vouid ive re significant results itc 
to the probtbi1ft of the ore being of çredc sufficient for o*eiiorcie2 
opeztion than ioultl ordinzz'y channel or rnb se*p2in foUoved zj 


tyi 3 chericc,i anzlrses, a thet the coat of the mill teats fti-
c1dn; the cost of the truck wuld t be recter then the cast of 
thc	 nd mlysee. 


In rorz to the power uce t ic sbi.ttted tht there 
too *lcli 1t on the pert of the 4Dpertor in its construction. 


it	 finithod in tine, hoiyever, for use in ttd ueth.'r conditione 
oz'eovcr, the Oerrtor haa	 ictilly conpieted the cone truetion of 


the poTder bozse ior to his tttent.ton btht celled to e probeble 
iot11orcnce for the coat of the buiiainc; ir vso he eno4 in tine 


to ekc other rrgtntt for the probible storee of povder in cce 
eh rr inent could hc.ve bean tzdc. 


or tberc rezsoni it is believed thtt the cast of the truck 
2ltk the oer ho'ut rnt be alloyed z s project coat 'irnder th tezti 


of the contrL ot.
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EARTMENT OF THE INTERIOR 
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	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


,' OPERATOR'S MONTHLY REPORT AND VOUCHER 


•	 2O Month of .. ---------------,_k9' 	 Dçket No. DMEA --------Contract No-----------
0 erator's Name	 Minerals •tungst.n 


P. U.Lo*	 It k.(iyT1D,1Jtah iuureSS 
Contract Amount3 ---------------------Government Pirticipation: ------ %	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved	 Approved Totals 


Monthly Total Previously Reported
Approved Totals


To Date 


(1) Independenti
Contracts: 


Short Form j 
Drilling 
Bulldozing------------------------ 2 72O.Or" 496O.00 
Crosscutting


47i260.00-----


(2) Labor and Supervision: 
Labor 
Supervision


975aOO------------------------------------------------


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber-------------------------------------------------


9?3oOO-----


Track 
Pipe-----------------------------------


(4) Operating Equipment: 


Explosives---------------------------------------------


Depreciation 
Purchase-----------------------------
Rental--------------------------------


(7) Miscellaneous: 


(5) Initial Rehabilitation and Repairs..--


Repairs to Equipment 


(6) New Bldgs., Improvements, etc-----


2'--' 
Sampling and Analysis 


---------


Payroll Taxes........................ 
............. 


?5,47&.- 7ioOO 


(8) Contingencies (specify): 


---------------------------------------753J 39O42 
TOTALS--------------------------------------------------------------------------------------------------- ________


I certify that the above bill is correct and just nd that payment therefor has not 
beeJ( iv J1 1954	 iiLit	 X. 
Date-----------------------*payee ----------------------------------------------------------


a 
er	 Title 


a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the pany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 
---*. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fah'e statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


-	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


- 


ILTh 
Signature 


-	 (Authorized Certifying Officer) 


I t I	 Vou No31 
(See other side) 


hi







(For Government us only) 	 - 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify thatto the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminitration proje t 	 e 'Contract No.	 accordance with the terms of the contract. 


Signature4'dV°	 Title	 Date	 4 1954. 
•w.iw 


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


j)	 rxccttivc cc 
Signature	 Title	 i1 'CC.	 Date	 , 


.	 ¶ 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 - 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A-ll the applicable spaces in Form MF-104 
should- be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form.	 -	 - 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or'duly obligated forpayment for the purchase of equip-
ment will be -reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of'equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3).	 - 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, -are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item 1) of Form 
MF-104 . by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


. 
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	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT: COST AND PROGRESS REPORT 
1sca&ir	 3 


Month of ----- --	 '- ocNo. DMEA------------Contract No. 
OPeratoisNam:	 -• •	 , ty	 ,	 Minerals -	 - - - 


AuoaED BY CONTRACT 
OPERATION	 UNIT	 CosTs TNIS	


MONTK	 Cosr DATK	 UNITS TO UNIT COSTS _____________________ 
___________________	 -	 Units	 UnitCosts 


49,96OoC( i249eC Jfto 12OG. )----Drifting-------------------------------------
ao---


Shafts--------------------------------------------
Winzes 


Crosscutting--------------------------------


Churn 


Raising-------------------------------------------


9750€--65.4 ---5.G-------U6 D------


Drilling: Core----------------------------


260.0€ 569.00 
cg 


----------- -


Test Pits


________________ iiiiiii _iiiiii_-iii_- ii __________ ________________________ 


TOTAL	 COSTS 


CONTRACT 
2,?53.0 )	 68.0


--
iU,i25. 


i,$8i.9C 33,U1.90 
Operating Equipment Purchased 


TOTAL DISTRIBUTED COSTS-----------------------------------------------------------------------


i].0910 Initial Rehabilitation and Repairs------------------------------------------------------------------------


St5545.5O 
----------------------------2j?5 


New Buildings, Improvements, etc-----------------------------------------------------------------------


)----------------iI,6544 ----------------------------------------------
TOTAL COSTS


*Co$t$ to 313V53 rià 
REt 


19-S 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in, this report is correct and 
complete to the best of their knowledge and belief. 


Jwi. 20, 2954	 T. E1L )WS, iNC. 
Date---------------Operator


'Prisidat 
Per	 Titlo 


—k NOTE.—Tltle 18. U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.	 ,	 S 


(Instructions on reverse) 


(For Government use only) 







..	 .	


4 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supeivising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. .There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been 'designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF–lO4A It will be necessary frequently to distribute, certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the 'various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract., This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83 . 38475







NARRATIVE REPORT 
Month of Deôémber, 1953 


To Accompany MF-.1O4 


Mt. Wheeler Mines, Inc. 
i)NEA-2O82-Tungsten; Idm-E248 
Contract Amount 414l,O76.00 
Government Participation 75% 


The period covered by this report is from December 1 to December 12, 
1953, during which 10 shifts were worked underground on the Exploration 
Project. This constitutésthe final report of work done under Contract 
Idm-E24 as amended May 11, 1953. 


1. Exploration Work (See Map D-1006 Attached) 


Total advance for the month was 6.o feet divided as follows 


A. No. 1 Lateral Area. 


Advance for the period was 34.0 ft. on aN5°E course. The 370°E 
fissure cut at 137.O ' to 144.0 ft., in the north drift, (reported 
in July, 1953, narrative) contained considerable scheelite 
as fissure ore.but did not "makeout". into the limestone bed-


•	 ding. Another very strong E-W quartz fissure was cut at 164,0 
feet. This also contained scheelite. It would appear that the 
20 ft. zone between these two prominent quartz fissures might 
be developed into a productive ore zone by drifting East and 
West or raising into the upper portion of the Wheeler bed, 


•	 since the condition of the limestone bedding in this area is very 
similar to that observed within the other ore zones. 


B. No • 2 Lateral Area. 


Advance for the period was 34.0 ft.; 15.0 ft. on a South course 
and two raises totaling 19.0 ft. As mentioned in the November, 
1953, narrative, the quartz fissure cut at 57.0 ft. actually marked 
a fault which had dropped the North side.. A 9.0 ft. raise was 
driven on this fissure and the displacement was measured at 50 
ft. Scattered scheelite showings were observed in the bed but 
were somewhat obliterated by heavy ankerite mud which had replaced 
a good portion of the Wheeler bed on the North side. A second 
raise was driven at 95.0 ft. on two strong Na5°E quartz fissures. 
Again, scattered scheelite mineralization was evident in the bed. 
No mud occurred in the bed which leads us to the conclusion that 
the N85°E fault at 57.0 ft. acted as a dam and that probably this 
accounted for the extreme mud conditions encountered in the area 
of No. 4 Lateral North. At the face of the lateral, + 95.0 ft., 
the shale was just above the back of the drift. 


S







S
	


S 


2 • Additional Ore Milling 


A stwly of the results obtained from the mining and milling 
program conducted in August and September, 1953, (Reported in 
1F-lO4 narrative for month of September, 1953) demonstrated clearly 


that in general the lower 3-4 feet of the Wheeler bedding is barren 
or very low grade, with the result that in driving the short explora-
tion drifts Easterly with the ore zone on the lower shale contact, 
almost 50% dilution occurred. In order to determine the grade of 
ore which might be produced by selectivemining, confined to the 
actual productive portion of the bedding, approxLmátely 65 tons were 
so produced from Laterals B" and No. 5. (These to Laterals were 
selected because of the ease ofgetting into the upper portion of 
the bed). The tonnage was limited because the mill was available for 
only a one week run. 


Approximately 30 tons were produced from "B" Lateral and 35 tons from 
No. 5 Lateral. Metallurgical results were as follows: 


65 tons of ore produced - 
3,668 lbs. concentrate assaying 52.44% W03 = 1,923.5# W03 net 


W03 .recovery = l,9235 = 29.59# W03 per ton = 1.48% W03 
65 


S	
Tailingassay	 =	 0.4l%W03 


Calculated assay of ore = 1.88% 1103 


Indicated mill recovery = 79.1% 


These raw concentrates were taken to Bishop, California, for roasting 
and magnetic separatton. The result of this upgrading was as follows - 


Total W03 in raw concentrates (3668)(.5244) = 96.17 units 
20 


Distribution of magnetic products: 


Magnetic iniddLng 830# © 12.37%	 5.13 units 
G.S.A. grade con. 2838# @ 64.03%	 90.86 units 
Unaccounted . for - loss


	


	 0.18 units
96.17 units 


From these results, we may fairly draw the following conclusions: 


1. The assay results, reported in our }4F-l04 narratives, 
of ore broken in the exploration drifts Easterly within 
the ore zones have been approximately 50% low because of 
the significant dilution introduced by virtue of driving 
such drifts on the shale which introduced 3 ft. of barren 
bedding into the ore0 Thus a 5' x 7' drift actually had 


4,	 but 4 ft. of ore co-mingled with 3 ft. of waste. 


-2-







. 


2. By mining above this 3 ft barren zone a much higher grade 
of ore can be produced. 	


/ 
3, The upper portion of the Wheeler bed, not previously / '


explored, contains high grade ores (Plus 1.5% w03) V 


S


-3-.







	


UNITED STATES	 Budget Bureau No 42-R1038.3. 


DRTMENT OF THE INTERIOR	 -, 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ------------- 195k	 Docket No. DMEA ..	 Contract No. I$248 
Operator's Name	 'f	 Minerals 


Address . . 01 350, 9i1t Laks Cit 1, Ltah 
Contract Amount, $141.Q76.00	 Government Participation: 153,	 Amount, s 105,807!0O 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total 


14;I'6c1.ICKI Iii4iioEIII.i(XIiI II4!,2IIII()OI 


975.00	 975.00 


-	 _____ ______ _____ 


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 
Drilling-------------------------------
Bulldozing------------------
Crosscutting.J!104 
Drifting............................. 


ierinA-------------------
(2) Labor and Supervision: 


Labor................................ 
Supervision.......................... 
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives.......................... 
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis.......... 


Payroll Taxes----------------------


Liability Insuran e.......... 


1ior to 'ncndrt --
(8) Contingencies (specify): 


Approved Totals Approved Totals 
Previously Reported To Date


13,881.90------13,881.90 


1,101.52--------1,10342  


	


30.00	 197.00-	 227.00 


	


uizzzIiIzI	 ZI117.!I'ZZ IIZIIIZZIZIZIZIZ 


IU1/LL'-------------------	 . 


I certify that the above bill is correct and just nd that payment therefor has not 	 Pursuant to authority vested in me, I certify 


te	 ----------------	
c.	 ---	


correct and proper for pay-


-flt1e -------- - *st	 --
V.t 'a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the6'mpany or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
falue statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on reverse)


-, 


Signature -------------------------------------------------
(Authorized Certifying Officer) 


You. 
-	 (See other side) 







__________________	 ._/ .,.( 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Con t NoId"24I in accordance with the terms of the contract. 


Signature	 k1'-1lt1	 M i?Date D.c. 21.. 19.53 


APPROVAL BY DMEA EXECUTIV...QtICER OR ALTERNATE:


T)ecuttv Officer 
Signature --------------------------------------------Title 	 Date 


U.C.Lj1ier	 Eeon III 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Repo-t and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description • of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and fçur copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A1l the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated.for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item , (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
onginal or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. 'In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 


'thus supported.	 - 


Forth MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, c&ifting, etc., and giving the "Monthly 
Tothl' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 53-38476







OPERATION UNIT CosTs Pats 


4-,-Z60-.0O Drifting--------------------------------- 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
xkther8---------- It.--------------


OG Trenching 
Test Pits


jtenr//53


1ciixn MF-lt)IA 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS , REPORT


Budget Bureau No. 42-R1151 
Approvai expIres 0-30-63. 


iovener	 3	 2002. Month of-------194it	 No. DMEA---------
Operator's Name--------


Address


144248 
Contract 
Minerals. 


I Uirrs Pats II 
I MONTU	 CoSTS ro DATE	 UNITS TO 


DATE


1O 11810 IOO 200.0 ------------


oOJ15.O-- - --- -3360975o00-----


399Go 


22?OO-------
--


104.0 108,372.50
CONTRACT 


.33,881.90 


a---


QL1.-5 	 --------------------------------------------------


1o,c1z^-------------------------------------------------


TOTAL DISTRIBUTED COSTS------


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 


1Ob*di , 1//3ents, etc


--______ 


TOTAL COSTS 


AuraoaIzKD BY CONTRACT 
UNIT COSTS 


TO DATE
Units I	 Unit Costs 


	


The undersigned company, and theofficial executing this certification on its 	 to 1/31/53	 tói 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.	 .	 953-


Iee. 15, 2953	 .	 HI4th1 
Date-----------------------------Operator-------------------------------------------------------


Rreaidant 
Per 1-Titlo------------------------------------------


> NOTE.—TItIe 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offenée to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 







.	
•' 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. - There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It' will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been 'designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases,. on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the, project 
if determined necessary. The last two columns' headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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•	 S. 
MT. WHEELER MINES, INC. 


P 0 BOX 150 


SALT LAKE CITY 10 UTAH


December 15, 1953 


Mr. A. C. Johnson, Chief 
Mining Division, Region III 
United States Bureau of Mines 
P.O. Box 1551 
Reno, Nevada 


Dear Mr. Johnson:


Re: Mt. Wheeler Mines, Inc. 
DNEA-2O2--Tungsten; 1dm- E 24 
MF-104 Statement - November, 1953 


Enclosed are the original and four copies of our MF-104 Voucher 


for the month of November, 1953. Included also are the following-


1. Narrative Report of Progress 


2. Monthly Progress Maps 


Very truly yours, 


Mr. WHEELER MINES, INC. 
By


- President 


JDW-K 


Enc.


NA







S	 . 


NARRATIVE REPORT 
Month of November, 1953 


To Accompany MF-104


Mt. Wheeler Mines, Inc. 
D4EA-2O82-Tungsten; Idm- 24 
Contract Amount $141,076.00 
Government Participation-75% 


The period covered by this report is from November 1 to November 30, 1953, dur-
ing which 24 shifts were worked underground on the Exploration Project. 


1. Exploration Work (See )p D-1006 Attached) 


Total advance for the month was 104.0 feet divided as follows - 


A No. 2 Lateral 


Advance for the period was 45.0 feet on a South course; thus advancing the face 
of the lateral to a point l.0 feet South of the Pole adit. The advance was 
started at 36 feet, in shale, with the limestone bed just above the back. At 
52 feet the limestone came into the back of the drift as anticipated. At +57 


feet a strong quartz fissure " wide, striking N 5° E and dipping 7Q0 Northerly, 
was cut. There was approximately 5 feet vertical movement on this fault with the 
South side up. This, of course, moved the shale 5 feet higher so that the drift 
was again entirely in shale. Scattered scheelite showings were observed along 
the quartz fissure. 


This lateral will be continued next month on its South course to the next, E-W 
crossing and raises will be driven on both fissures into the Wheeler bedding. 
This work will be done at Company expense. 


B No. 5 Lateral 


Total advance for the period was 59.0 feet; 49.0 feet in the North drift and 
10.0 feet Westerly on the first E- .W ore crossing. 


The North drift continued in the hard tight limestone for the full month's ad-
vance. No important E-W crossings were cut. it now appears that a relatively 
barren zone may exist between the ore zone at 120 feet and the middle zone ex-
posed on the surface. The face of this North drift is approximately 150 feet 
South of the middle zone as projected. This drive should be completed to dem-
onstrate the ore possibilities of the middle zone. 


The West drift on the first ore crossing was driven 10.0 feet West. Three very\ 
prominent E-W fissures were exposed, all of which contained high grade scheelite, 
Bedded scheelite also shows within the limestone. Approximately 25 tons of ore 
placed in the stockpile was estimated at 0.5% W03.







Sampler 
Lot No. Weight Assay % W03 


•.j. S 


2. Concentrate Sales 


On November 9, 1953, the concentrates were trucked to Bishop, 1ffornia, for 
roasting and magnetic separation at the Benware Concentrating Corp., P.O. Box 
272, Bishop, California. A slight difference in weight developed between the 
sampler weight and mill weights reported in the September, 1953, MF-104. These 
were as follows (Mill Lots 2 and 3 were consolidated into Sampler Lot 2 since 
they were of the same grade and type) - 


	


Mill	 Sampler 


	


Lot No.	 Mill Wt, Lbs.	 Lot No.	 Sampler WI. Lbs.	 Assay % 


1	 2061.0	 1	 1998.0	 58.57 


2	 1082.0)	 2	 4239.0	 23.42 
3	 3198.0) 


4	 4500.0	 3	 4200.0	 43.55 


	


10,841.0	 10,437.0 


Weighted Average Assay 	 38.25% W03 
Total Contained W03	 3992 Lbs. 


After roasting and magnetic separation these lots were upgraded as follows - 


1 
2 
3


1675.0 
1866.0 


6262.0 


Weighted Average Assay 
Total Contained W03 
Loss in Magnetic Rejects 
100.0 Lbs. W03


69.45 
50.01 
65.99 


62.15% W03 
3892 Lbs. 


2.5% 


The assays for impurities were below the allowable G.S.A. maximums for all except 
phosphorus, which showed a weighted average of 0.146% P. This would have imposed 
a penalty of 2.40 per unit (O.25 per 0.01 in excess of 0.05%; i.e., 9.6 x 0.25 
2.40); however, since our control assays showed considerably less phosphorus, it 


was decided to blend our concentrates ith an equal weight of phosphorus-free con-
centrates and ship to G.3.A, in South San Francisco. Final payment will be made 
on the basis of the G.S.A. phosphorus assay. To date this has not been reported 
to us. However, a preliminary settlement, charging 1/2 the phosphorus penalty as 
made, amounting to ll,242.70, on the following basis -







.t.	
.	 .


3


$11, 870.60 Gross pay for 194.6 units © $61.00 


Less:


Roasting and magnetic separation 	 $223.83 
Sampling	 31.24 
Assaying	 54.00 
Phosphorus penalty	 318.8) 


Met Provisional Settlement


627490 


$l1242.70 


These concentrates were purchased by Mr. C. W. Jones, 108 South Warren Street, 
Bishop, Qalifornia, on November 14, 1953, 


It is anticipated that the GS.A. phosphorus results will be received at an early 
date and at that time a complete financial statement will be made covering all 
costs and charges incurred in the prcduction of these concentrates. This statement 
will be appended to the December MF-l04 report.







I (Rev)


	


	 UNITED STATES 
ARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 3	 2 1 
OPERATOR'S MONTHLY REPcRAND -VOUCHER 


Month of	 , 195 3	 Docket No DMEA	 Contract No It-248 


Operator's Name	 L1	 Minera1s Tu.tim 
Address	 . . LOX 150,. stt Lk. Ctty 1Q, Utah . 


Contract Amount, s114,076.00-----. 	 Government Participation:i5%	 Amount, $3LO$,80?.0O--------


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly 


Total
Totals Previously 


Reported
Totals To Date Approved 


Monthly Total
Approved Totals 


Previously Reported
Approved Totals 


To Date 


(1) Independentl 1Contracts, su su' t. , x Short Form 


istng---------------------------------------------------


Drilling--------------------------------------------------------------------------------------------------------------


975.00 
(2) Labor and Supervision: 


Bulldozing-----------------------------------------------------------------------------------------------------------------
43,080.00----------------------------------------------------------------43.080.00-------Crosscutting--------------------------------------------


97500------------


. 


Drifting-------------------..---------------------------------------------------------------------------


(3) Operating Mat'ls. and Supplies: .	 . 


Labor---------------------------------------------------------------------------------------------------------------------------------------------------------------


.-.	 ---------------------


________________________ 


Technical Services-----------------------------------------------
Supervision------------------------------------------------------------------------------------------------------------------------------------


-. 


Explosives--------------------------. 
Timber----------------------------------------------------------------------------------


_______________________________________________________________________________________________________________________________________ 


Pipe--------------------------------------------------------------------------------------------------------------------------------------------------------------------------
Track---------------------------------.


(4) Operating Equipment: 


6,040.00 .7W1.9O-- Purchase-----------------------------
Rental-------------------------------------------


i,1OI. (6) New Bldgs., Improvements, etc------------------------
(7) Miscellaneous:


1,101.	 ------


13,ML90----------


Sampling and Analysis--------------------------------


(5) Initial Rehabilitation and Repairs--------------------------------------------------------


Repairs to Equipment------------------------------------------------------------------------------------
3,97,00:-----


Depreciation------------------------------------------------------------


19.7.00 
Payroll Taxes--------------------------------------------------------------------------------------------------------------------------
Liability Insurance---------------------------------------------------------------------------------------------------------------------
.Costtoi/31/3:------------------------------------------------------------------------------------------------------------


toncMert------------------------75,47ó.00L 75,476.00 -- ------------------- - ------------------------ - -------------- - --------
(8) Contingencies (specify): 


TOTALS--------------------------------600.00 128,6fl.	 i34,1..42.--	 -----
I certify that the above bill is correct and just nd that payment therefor has not 


been received. 
Date IOV, 7,I953Payee	 TcIi4Lt4ES,itC. 


^Tit.le ------- -Itsiidtt 
* WJI voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


the c%mpnny or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


---	 NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fah'e statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


-	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


00


h. i 
Signature ----------------------------


-	 (Authorized Certifying Officer) 


DtC 3	 Vou No	 40),t 4 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proje t 	 r Contract No. —.. L24! accordance with the terms of the contract. 


Signature £	 Title CMef, M1*L*j	
Date )Io,emb.r 30, 153 


• 
APPROVAL BY DMEA' CUTIVE OFFICER OR ALTERNATE:


Executive Office? 
Signature-------------------------------Title 4kFieId-Team---- DatePeceibe?.i,....193 


• U.11eZ'


	


	 Region. III 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists otthree parts as follows: 


(a) Form MF-104—Operator'8 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sentto tbe 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-, 
quired to be supported by documentation of any kind. The 
Operator will submit his . claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, cfrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







Budget Bureau NO115i 
Approval expIres 0-30-63. 


-


	


	 UNITED STATES 
DEPARTMENT OF THE INTERIOR


ACWLffiT 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT L 


Month of Ccto'	 195 3	 Docket No DMEA 2002	 Contract No 
Operator's Name - 	 LUUIJ1. £1L .kj	 Minerals 


Address -----------------------------------------------


AUTHORIZED BY CONTRACT 
OPERATION	 UNIT	 CorraTnis	


MONTH	 Cos	 DATE	 UNITS TO UNIT Cosvs _____________________ 


--	 -	


-	 _______	 Units	 UnItCOStS 


4O.fl0 12)O 


Operating Equipment Purchased-----------6AO.OQ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


--------------------------
TOTAL COSTS--------------------------


0fl.G 


IiIIIIIIIIIIIIIIIIIIthII IIIöIII 
:1700 


4a1U4ii42-----------------


440.00 


15.00 
69.,O0 


AUTI1OItIZED BY 


1,109.1O 
15,54J0 


__-a.,c 


Drifting______________________________ 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS------ I!


The undersigned company, and the'official execu'ting this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date---------------Operator-----


Title 


NOTE.—TItle 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a wififflhly 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKs:P/LP!' 
t4y1i, 


.125L 


(For Government use only)







S.	 S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. - There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been 'designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns' headed "Authorized by Contract" will be. 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.	 ,
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Monthly	 Totals Previously	 Totals To Date	 Approved 
Total	 Reported	 Monthly Total


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


o()	 UNITED STATES 
DkRTMENT OF THE INTERIOR' W 


DEFENSE MINERALS EXPLORATION ADMINISTRATIO	 9 ia 
OPERATOR'S MONTHLY REPORT AND	 tER	 - - 


Month of	 tObE' -------------, 195J	 Docket No. DMEA 20ø2	 3qactNo---- Idia--
Operator's Name	 1..	 a1s ------- -Tungsten..-------


Address --------
Contract Amount, s141,076..clO	 Government Participation: J75.%	 Amount, siO,7.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1
Contracts: 


Short Form j. 
Drilling 
Bulldozing 
Crosscutting 
Drifting............................. 
1Ler1ng ------------------


(2) Labor and Supervision: 
- Labor 


Supervision 
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------


•	 Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------


•	 Depreciation-----------------------
(5) Initial Rehabilitation and Repair& 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 
_____________ 


(8) Contingencies (specify):


ZiiAx 3562O.L -------A30130.00 


975.X --------------97X 


6,043.O 


----	 -i,iO1J2.---------1,101.52 


3.00------194.00---------1974X)  


,47&O0L 15,476.00 


*ott
___________________fl41.82  
cs-attaet).---------I-'- --=----
TOTALS	 2503.0O 121,200.42 134,7U442. sm.e 121, 2Q5,42 127J1-.IQ 


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this acoount is correct and proper for pay-
Date	 5, 1953 *payee	 ---------------------•ment in the amount of: 


Per	 Title	 dflt 
'W h	 ucher Is signed or receipted in the name of a company or corporation, the name of the person writing 	 -	 ' •	 - - - 


the cornp'iny or corporate name as well as the caacity In whicl h:signsn t appear For example John 	 SIL	 jrna )iiIG 


_________-	 (Authorized Q	 C 
—* NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes II a criminal offense to make a willfully	 i	 --
false statement or representation to any department or agency of the United States as to any matter within Its 	 j\J 1 0	 .c - 
jurisdiction.	 ute ------------------Vou. No?". 


(Instructions on reverse)	 (See other side)







SL	 .—.. 
(For dovemment use only) 


CERTIFICATION BY GoIER ENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


_____	 1q53. 
APPROVAL BY	 EA EXECUTIVE OFIPICER OR ALTERNATE:


Executive Officer 
Signature	 fJ	 Title	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be i1lutrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of opáating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion": 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83-38476







. 	 S.	 . 	 . . 


. Form M-1O4A	 .	 Buet BurNo. 42-R1151 
- (Apr1fl952)	 .	 Approvalexpirëso-30-63. .


	


UNITED STA7ES	 .	 Q 


DEPARTMENT OF' THE INTERIOR	 ,	 o• . 


DEFENSE MINERALS EXPLORATION ADMINiSTRATION	 -• 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195L	 Docket No. DMEA	 Contract No. £t&'m-
Operator's Name	 41KE IALd1 LA	 Minerals - 


Address iQ OZi5Q,	 h--------


AUTHORIZED BY CONTRACT 
OPERATION	 Uinr	 COSTS This UNITS THIS	 Cosm To DATE	


UNITS TO UNIT COSTS _______ _____________ 


•	 Units	 Unit Costs 


Drifting 
Crosscutting----------------------------	 -----	 000- - --ion	 ioo----------
Raising 
Shaft& 
Winzes 
Drilling: Core----------------------


Churn 
Auger


	


975,Q	 65.0 35,X	 13,t	 j5,00 
____	 itil.0O------56.QO 


Test Pits 
Roads and Trails 


---------------------------------	 ___________________ __________ 


	


-	 TOTAL COSTS IS	 I	 Al ¶	 AUTHORiZED BY 
TOTAL DIsTRIBuTED COSTS------- j$. JI - -	 -	 C - -	 CONTRACT 79•o 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs--------./ LOt. $'2-------------------------------------------------------------------
New Buildings, Improvements, etc---------------------------J,1W.$  
Coste to V3i/53	 5,545jO	 _________ 


TOTAT Cosr


	


	 14,7I1.4Z _________________________________
1.47,.c6.7O 


The undersigned compan y, and theotTIcial executing this certification on its
REMARKS behalf hereby certify that the information contained in this report is correct and 


complete to the best of their knowledge and belief.	 -x4_ød---cc4t.d---
-- ------------------------------------------------------------


Date A ,5.195)----- Operator 	 Y.4	 --


Per	 Title------------?*!!&d.nt 	 - 


.-. NOTE.—Tltle 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a wilhftilly 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







I	


S 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applióable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitablç basis. "Operating Equipmept", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized byContract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83 . 38475
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Mt. Wheeler Mines, Inc. 
D1EA-2oa2-mngstezi • Idm-E 24 
Contract Amount	 141,O76.00 
Government Participation- 75% 


NARRATIVE REPORT
Month of October, 1953
To Accompany MF-104


• The period covered by this report is from October 1 to October 31, 1953, during 
which 26 shifts were worked underground on the Exploration Project. Early storms on 
October 19 and 22, eposited a total of 24 inches of snow at the Pole Adit. No time 
was lost on this account, however. 


1. Exiloration Work (See Map D-1006 Attached) 


Total advance for the month was lE6.5 feet divided as foflows - 


A No. 2 Lateral Area 


Advance for the period was 56.5; of which 23.5 feet was on a N 
50 W course up 


bedding dip; 25.0 feet Easterly within the first ore zone and .O feet Easterly 
within the second ore zone. 


The drive up bedding dip cut an -1O ore zone, full drift height thickness, of 
good grade scheelite ore. In the remaining 15 feet of drive scattered scheelite 
bearing cross fractures were observed. A drift was driven .O feet Easterly in. 
this second ore zone and showed ore throughout. 


A drift was driven 25.0 feet Easterly within the first ore zone and was in good 
ore the entire distance • At 17 feet a strong N-S fault was cut which dropped 
the East side approximately 9.0 feet. This fault did not cut off the bedded ore; 
the bedded scheelite mineralization continued Easterly in the upper portion of 
the Wheeler bed. 


Approximately 90 tons of ore from these two Easterly drifts within the ore zones 
were placed in the stockpile. Estimated grade was about 1%. Assays from the car 
grab samples have not been received but will be reported next month. 


B No. 5 Lateral Area 


Advance for the period was 130.0 feet on a North course. This drive continued up 
bedding dip with the bottom of the drift on the lime-shale contact. A few scat-
tered cross fractures showed a little scheelite but were of little importance as 
such. The limestone bed throughout this area is very tight and without any 
appreciable mineralization. A mud-filled North trending fissure (fault?) crossed 
flatly across the drift from 272 to 342 feet. Some displacement on the East side 
was suggested but could not be determined accurately. At the end of the month, 
after this North trending fissure passed out the West side of the drift, consider-
able ankerite mineralization came into the bottom portion of the bed and the lime-







stone became softer.; This may mean we are approaching an E-W ore zone. 


2.	 position of Concentrates 


We were unable to secure roasting and magnetic separation time at Bishop, Cali-
fornia, during the month of October. A definite commitment has now been made for 
the week of November 9-14. A fufl financial report on the milling operation will 
be completed during November.	


0
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UNITED STATES	 P 


DEPARTMENT OF THE INTERIOR 
h 3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


October 26, 1953 


Memo rand.uin 


To: '	 George C. Se1fride, :Chairnian, Operating Committee, DMEA, 
Interior Building, Washington, D C 


Prom	 Executive Officer, DMEA Field Team, Region III 


Subjecb Docket No. DMEA-.2082 (Tungsten) 
Mt Wheeler Mines, Inc 
Mt. Wheeler Mine, White Pine County, Nevada 
Contract Idiji-248 (Amended) 


Reference is made to your subject letter, d.atod October 16, 
1953, suggestizig that I forewarn the operator, on the probable d.isal-
lowance of the cost of the powder magazine and. general purpose truck 
as allowable costs under the contract 


Following your instructt4rn, I wrote Mr Williams to that 
effect on October 20, 1953, A copy of that letter was sent to DMEA 
in Washington. 


Mr Williams phoned me on October 22 in regard. to my letter, 
at which time I told him to put his story in writing and send. it to 
me. This was done', and herewith is a copy of the letter dated October 
22, w1 ch Mr Wi11ians sent me in reply to my letter of October 20 and 
subseqtent instructions over the telephone 


Your further advice will be appreciated. 


/s! H C Miller 
H C Miller 
Executive Officer 
DMEA Field. Team, Region III 


Attachment 


Copy to E H Bailey, USGS
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October 22, 1953 
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Mr. H. C. Miller, Executive Officer 
DMEA Field Team, Region III 
1012 Flood Building 
870 Market Street 
San Francisco 2, California 


Dear Mr. Miller:


Re: Docket DMEA-2082 (Tungsten) 
Mt. Wheeler Mines, Inc. 
White Pine County, Nevada 
Contract Id.m_E2 L.8 (Amended) 
Powder Magazine - Truck 


In reply to your letter of October 20, and pursuant to our telephone 
conversation of this morning, we furnish you the following information re-
garding the above captioned subject matter. 


1. Construction of Powder Ma.azine 


This unit was not commenced immediately upon receipt of the Amended con-
tract, dated May 11, 1953, and received May 24, 1953, from your office, 
because of heavy intermittent rain and snowfall. The site was graded 
just as soon as a bulldozer could then be secured. This was completed 
about the middle of June. :By the end of June the building materials were 
delivered on the job. No work could be done on this building until the 
latter part of August because of manpower shortage; we did not deem it 
proper to use underground manpower for this facility. During the last 
week of August the foundations were poured, and. after allowing the con-
crete to cure for approximately two weeks, the remaining structure was 
completed by about the middle of September and. has been in use since 
then. 


I wish to point out that we were under an informal agreement with Mr. 
Martin of the Tungsten Branch of DMEA, to mill the ore produced from the 
various exploration drifts within the ore zones in order to determine 
the average grade. In order to do this, bin facilittes had to be con-
structed, solely at Company expense. In order to get the bin done in 
time to receive this ore the surface crew was used to this end, neces-
sitating the deferment of the powder magazine. We were not able to in-
crease the surface crew during this period because our housing facilities 
in camp were filled to capacity. We think this a most reasonable pro-
cedure on our part under the circumstances. 


2. General Purpose Truck 


Immediately upon receipt of the Amended contract, the signed order for 
the truck unit was given to our supplier, Foulger Equipment Company, 
1361 South Second West Street, Salt Lake City, Utah. Quoted d1very







Mr. H. C. Miller 
No. -2.-


was 30 14.5 days. Shortly thereafter the C.I.O. called a strike at the 
Ford plants which lasted about a month and a half.. During this psriod 
of the strike we were informed almost weekly that it was to be settled. 
We suggested that perhaps a chassis might be secured. from a dealer spme-
where in the area and; this was investigated but none were available. 
Finally the Ford. strike was over and the chassis delivered to Marmon-
Harrington at Indianapolis, Indiana. Before work could start on the 
four-wheel conversion, Borg-Warner, supplier of certain essential con-. 
version units went out on strike for about two months. This, of course, 
again held up delivery. The unit was finally delivered on Monday, 
October 19, and. is presently being fitted. with the hydraulic hoist, 
dump bed and snowplow. We expect to have it in service at the mine on 
Monday, October 26, for clearing the road of snow. (Snowfall on October 
19-20,. 1953, was iLl. inches at the mine.) We will also utilize this unit 
immediately to haul our concentrates to market, transfer supplies to the 
mine and haul mine water. The unit is vitally needed and will have been 
delivered in time to perform one of its major anticipated. functions, 
i.e.', snow removal. 


In conclusion, we wish to point out that the right to build and purchase 
these two units an4 receive pro rata reimbursement from DI1EA, is ours by con-
tract. No limitations as to time were stipulated in that contract.. We have 
acted in good. faith at every stage of the proceedings and have expended our 
funds in reliance upon the contractual agreement that Government (DMEA) was• 
committed .to reimburse us 75% upon our presentation of the MF-lO4 monthly 
voucher properly documented. Delays were of such nature as to be reasonably 
anticipated by the average reasonable manand.wcrc certainly not of our mak-
ing. We are certain that.in view of the foregoingDAwi1l . recognize it 
obligation to reimburse us for its pro rata shre of these allowab1ecosts. 


Sincerely yours, 


MT. WHEELER MINES, INC. 


By /sf James D. Will1ais 
President







UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.


l)l2 flood l3uilc3ing 
870 Market Street 
fan Francisco 2, CIif. 


October 20, 19!3 
Hr. Janes 1). Wifltans, President 
Ht. Wheeler i4ines, Inc. 
218 Felt Buildin 
Salt Lake City, Utah 


Pear }r. Williams:


Res Pocket	 .2f)2 (runpsten) 
Mt. hee1er Mines, Inc. 
Mt. Wheeler Mine 
White Pine County, Nevada 
Contract Ida2h8 (Aaended) 


The inspection report by Mr. Clenn 0. C entry, tining !npineer, 
reporting on his visit to your operations on epteber 10 and U, l93, 
atate that you expect to cctaplete all exploration work allowed by the 
contrçt by the end of Oetobex' 193. The report further states that: 


(a) At the tine of the inspection the powder 
tagazine had not been completed, in fact 
only the foundation had been prepared; and 


(b) The general purpose truck had not been 
delivered. 


Since the August 1953,MP'..l% indicates that 79b feet of drifting, 1. e., approximately two"thirde of the 1200 feet authorized 
by the Anended Contract, bad been cuspleted on Aurust 31, it is saparent 
that the e loration project will derive little or no benefit froi either 
the iowder inan?ine or the general purpose truck. !\n'thernore, since most 
of the work has ben, ox' will be, performed without the use of either 
the building or the truck it does not atoex' that the costs of these two 
ite are necessary, reaonab1e direct costs of performjn the exploration 
work under the terms of the contrart, 


Accordingly, it is very probable that the allowable coet of these iterns will, be disallowed.


$inc'erely yours, 


f, 
Y. C. Miller, Executive Officer 
IA Field 7eam, erion III 


Copy to: DMEA, Washington, ID. C. 
E. H. Bailey, USGS 
A. C. Johnson, Reno















Monthly Totals Previously 
Total Reported 


,,860.0031,76O.0O 


fl5.00


Totals To Date	 Approved 
Monthly Total 


975.00


Approved Totals	 Approved Totals 
Previously Reported	 . To Date 


0 


Form MFi()	 '	 UNITED STATES	 . 
DRTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 22 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 , 195 3	 Docket No DMEA	 oj,tj'act No Ithi-E248 
Operator's Name MZ iLD	 ZtC.	 Minera1s Tuzagst 


Address	 m Oe £GX 150, ki1t Lake City 10, Uteh 
Contract Amount, $141,026.00-------------Governmtnt Partitiipátion: 15%	 Aibunt; s..iO5,W)7.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


(1) Independenti


	


	 -, 
Contracts:. 


Short Form 
Drilling 
Bulldozing 
CrosscuttingL..------------------
Drifting 
-----------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives-------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes---------------------
Liability Insurance 


sts-to-1/J3,15
-ior--to-(TMMnt--


(8) Contingencies (specify):


_4,4i. 


-477.19- 	 624.33 ____1,1O1.5Z 


162 O0 


75,476.00L 45,474.00---------------------


TOTALS---------------- --------.: 	 39.19 19..23-- 121,20S.42----- ------------------------------------------------
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been received,	 that this acoount is correct and proper for pay-
Date 0.CL..16,.l95YPayee	 ment in the amount of: 


Per2n	 ----	 Title -------- - .sid -t	 ------$3;77 . 
Wvoucher is signed or recoipted in the name of a company or corporation, the name of the person writing 	 rTI7 -lp -r---the c pany or corporate name, as well as the capacity In which he signs, must appear. For example: "John 	 .. - .-


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ---------------------------
----4 NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes 1$ a criminal offense to make a willfully 	 0&uthorized Certifying Officer) 
fal,ae statement or representation to any department or agency of the United States as to any matter within Its 	 ''' . .	 11 
Jurisdiction.	 . Da ------------------Vou. No.	 :	 t&2 


(Instructions on reverse) 	 (See other side) 







'-1


(For Government use only) 


CERTIFICATION BY' GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
_	 IdaE248. 


Exploration Adw.uustration	 nder Contract No.---- in accordance with the terms of the contract. 
Chief, Mining Dii. 	 October, 20. 1953. 


Signature	 L	 On---------------Title---- Date --------------


APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


/	 Executive Officer 
Signature ------------------------------------Title DLIELFie1cL.Teaiii---- - Date Qetoz1,,L9S3 


H. Cf Miller'	 Rcgio Lu. 
MONTHLY REPORT OF OPERATOR 


The Operator Contractor) of an exploration project is 
required to make ,a monthly report to the Government 
through the Regional Executive Officer. This repoit con-
sists of three parts as follows: 


(a) Form MF-104--Operator's MorIhly Report and 
Voucher.--Th;Is. form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government' share of costs; 


(b) Form M41'-104A—Operator's Unit Cost and Prog-
ress. Report.—']7his is a statistical report of expenditures 
which shows 4osts for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sentto the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly .Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reporied under "Deprecia-. 
tion" 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvement8, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item i1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and b.y showing the number ol feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 89.38476







Drifting
35,62O-,00 Crosscutting-------------------------- 


Drilling: Core 
Churn


6J-------


.------ 7QQ 
19.4,00 


Test Pits 


Winzes-------------------------------------


QIt*1QJI31/$3 


Raising-----------------------------------------
Shafts-----------------------------------------


5993MQ 


Auger................................ It.-------


4f50 TOTAL DISTRIBUTED COSTS 


Roads and Trails-----------------------------


7,81.1.90 Operating Equipment Purchased------------------------------


New Buildings, Improvements, etc---------
------------------------------------


Initial Rehabilitation and Repairs----------------------------
15-------------------


5,5,5O 
TOTAL COSTS------------------------------


890	 J4O,Q0---L200 


65.0
	 15.00-- -
	


15.Q0 


AUTHORiZED BY 


Form MB-iO4A	 Budget Bureau No. 42-R1151 
(April 1952)	 Aptroi expIres 0-30-53. 


UNITEb STATES	 Li' 7' 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 ,'	 4, 
OPERATOR'S UNIT COST AND PROGRESS REPORT / 


Month of .*PttUt?.. 195j	 Docket No. DMEA 2O2.	 ContrahNo.	 .......... 
Operator's Name - k. S14LLT& )LJ.J XIC.	 Minerals -- TUfl$tft 


Address --'--	 -----------------------------------------------------


OPERATION UNITs TO
DATE 


II	 I	
II 


UNIT V COSTS THIS I UNITS THIS Ii COSTS TO DATE 1	 MONTE	 I MONTH II


AVTHORIZED BY CONTRACT 
UNIT COSTS _________________________ 


TO DATE	 I 
Units	 Unit Costs 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date ..Qct.16i953 Operator 


Per	 - 2-J'-- - Titlo 


- NOTE.—TItte 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willikily 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS: !?!f!....t0--1/31/53 priOr 
to inded contract cfat*id M li, 
195.----------------------------------------


14UZV0 ohiftslos-tdur1n 
*Z!th---becaus-eofccqr.aaor 


nec.uttating repla-flt 
o1 crank s)mft. 


(For Government use only) 
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INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by' the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
èosts among' the applicable phases rported with the exception of three items he costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly"Total Costs" as reported on Form MF-104. This is also true of. the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time, spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable. basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The inst two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. , A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO .83-38475
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NARRATIVE REPORT
	 r -


Month of September, 1953 
To Accompany MF.-.104 


Mt. Wheeler Mines, Inc. 
DNEA-2082-Tungsten; Idm-E 248 
Contract Amount	 141,O76 
Government Participation- 	 75% 


The period covered by this report is from September 1 to September 30, 1953, 
during which 12 shifts were worked underground on the Exploration Project. A com-
pressor failure, necessitating the replacement of a crankshaft, accounted for the 
loss of 14 underground shifts. 


1. New Buildings - Improvements 


The powder- magazine was completed early in the month and all explosives transfer-
red into it. 


2. Exploration Work (See p D-l006 Attached) 


Total advance for the month was 96.5 feet divided as follows - 


A No. 1 Lateral Area 


Advance for the period was 5.0 feet in the East drift within the ore zone. 
The bedded ore continued to show full drift height thickness. Approximately 
15 tons were placed in the stockpile. 


B No. 2 Lateral Area 


Advance for the period was 51.0 feet on a N 59 W course up bedding dip. Two 
ore zones were cut; one at start plus 82.0 feet and the other at 107.0 feet. 
The first ore zone was 12.0 wide and showed good ore for full drift height. 
This was estimated at plus 1.0% W03 and approximately 25 tons were placed in 
the stockpile. The last round of the month entered another bedded ore zone, 
a distance of 5.0 feet, with the face still in good ore. This was also full 
drift height thickness and approximately 10 tons placed in the stockpile was 
estimated at 1.0% W03. This drift will be continued through the second ore 
zone next month. 


C No. 4 Lateral Area 


Advance for the period was 6.0 feet on a North course. Heavy wet mud com-
pletely replaced-the bed; numerous small caves occurred within this mud and 
the ground became very heavy and dangerous. The consistency of the mud was 
such as to make slushing impossible. Under these circumstances it was de-
cided to abandon the remaining 22.0 feet of this drive.







	
•	 • 


S . .	 S 


D No. 5 Lateral Area 


Advance for the period was 34.5 feet as follows - 


1. • The bedding drift East at 120 feet was continued an additional 10.0 


	


•	
feet in splendid ore. The thickness of this ore zone is.plus 10.0 
feet. Good ore still shows in the face, back and both sides of this


	


•	 drift. 


2. At 157.0 feet a 3.5 foot raise was driven to provide head, room for the 
•	 second slusher station required to advance the North drift an addition-


al 200.0 feet up bedding drift. 


3. The North bedding drift was advanced 21.0 feet North. •A few scattered •	
•	 scheelite cross fissures were cut but were of little importance. The 


limestone is quite tight and heavily dolomitized • This drive will be 
continued.







.	 'I 
REPORT OF MILLING OPERATIONS'	 '' 


August-September, 1953 
To Accompany MF-104


Mt. iilheeler Mines, Inc." 
DMEA-2082-Tuiigsten 
Contract Idni-E 248 


"I Introduction	 :	 .	
0	 '' 


The small gravity concentrator, owned and operated by Mr. Robert Stopper, lo-
cated approximately 11 miles South of the Mt. Wheeler mine, was rented for a 
period of 18 days (August 18-26, inclusive and September 2-10, inclusive), 
during which time 361 tons of ore were milled. This ore was produced from : 
four, exploration headings within the Wheeler productive limestone bedding ' 
(three under DMEA contract, i.e., Nos. 1-3-5 laterals, and one on Company ' 
account, i.e., No. B lateral), driven Easterly'with full size 5'x7' drifts ' 
and without selection. The tonnages mined and milled were as follows 	 . . . 


'I .	 .	 "B'T	 Lateral	 54,0 Tons 
No. 1 Lateral	 82.0	 . 
No. 3 Lateral	 120.0	 .	 .	 ',:	 '	 . . . . 
No. 5 Lateral	 105.0.	 .	 ',	 . ' ,	 .	 . ' .:


361.0 Tons 


II Descrl.ption of Mill 


The Stopper mill is of the' simplest design and construction and .has a very' 
low tonnage capacity, i.e., 1.0-1.2 . tons per hour at -.12 mesh grind. No means .' ,: 
are available for direct sampling of crude ore. Crushing is done by an 


, . ' 8" x i2 Jaw crusher set at 3/4" discharge and grinding is' accornplished by 'a' 
2' 6" x 8' rod mill. A minimum of screening is done to produce an unclassi-
fled table feed at essentially -12 mesh. The entire -12 mesh feed is put .	 ' 


•	 acros a single Buchart table. Three cuts are made; a rougher concentrate, a 
middlng which is returned to the rod nu ll for regrind, and a finished tail-
1mg. During the middle of the milling period a slime table was added to the 
circult but this did little to increase total over-all recovery. However, 
Mt. Wheeler then furnished a 4' Sweco Separator which screened all of the: 
rougher table tailings at -65 mesh and this -65 mesh fraction was added to 
the slime table feed. A very definite increase in recovery was then observed. 
The balance of the milling was done with this arrangement. 


III Recove 


The ore from each exploration drift within the productive' bedding was0 milled 
separately and the resulting concentrates segregated. Metallurgical results 	 • 
were as follows -	 '	 0	 ' 	


0 •







•	 ö 
1. "B" Lateral South 


540 Tons of crude ore produced 2061# concentrates as saying 


5•57% W03	 = 1207# W03 net 


W03 recovery	 = • 1207	 22.35# W03 per ton = 1.12% W03 


Tailing assay = 0.20% W03 


Calculated assay Qf ore = 1.36% W03 


Indicated mill recovery = 5•4 % 


2. No. 1 Lateral South 


a2.0 Tons of crude ore produced. l02# concentrates assaying 


22.60% W03	 245# 1J03 net 


W03 recovery	 =	 = 2.99# W03 per ton	 0.15% W03 


Tailing assay	 = • 0.26% W03 


Calculated assay of ore .	 0.41% W03 


Indicated mill recovery	 36.5% 


3, No, 3 Lateral North 


120.0 Tons of crude ore produced 319# concentrates assaying 


23.70% W03	 =	 75# W03 net 


W03 recovery	 6.32# W03 per ton	 0.32% W9 


Tailing assay	
0	


0.i% W03	 0 


Calculated assay of ore	 0,50% 


Indicated mill recovery 	 63.2%







0_


to 


4. No. 5 Lateral North 


1C)5,0 Tons of crude ore produced 4500# concentrates assaying 


43.55% W03	 1960# W03 net 


W03 recovery	 1960	 18.67# W03 per ton = 0.93%.Wqa 
105 


Tailing assay	 =	 0.1W03 


C1culated assay of ore	 1.10% Tç 


Indicated mill recovery = 84.8% 


Composite Results 


361 Tons crude ore contained 	 0.78 Units W03 Per Ton 


Recovery in concentrates was 	 0.58 Units W03 Per Ton 


Indicated over-all mill recovery was 74.4 


A 500# representative sample, containing proportionate weights of the four 
lots ofconcentrate thus produced, was'.•taken to Bishop, California, for 
rôa.ting and magnetic separation in order to determine the feasibility of 
upgrading to G.S.A. specification grade of 60% W03. The result of this 
test shows that a 63.5% W03 specification grade concentrate can be made by 
roasing at 11000 F followed by. three poie magnetic separation. 


IV ConcLusions 


The following conclusions are reasonably indicated from this mining and 
: milling operation. 


A Mining 


1. The bedded ore of Mt. Wheeler can be mined full width and full 
height at an average grade of plus 0.7% W03 without selection. 


2. This average grade can undoubtedly be raised to plus 1.0% by 
selectively mining. 


3. This selective grade can certainly be further raised by providing 
hand sorting facilities prior to milling. 


4. Substantial reserves of this grade of ore have been indicated by 
the exploration project under the DMEA program.







Weight Percent 


7.24 
23.22 


21.00 
7.54 


9.75 
6.03 


-20 k 35	 II 


35 + 65 
-65 k 100 


-100 k 200	 ' 
-200 + 325	 "


12 + 20 Mesh


-325 


Total


' I	 5.22 


100.00 


Distribution 
W03 - 


1.65 
2.65 


4.79 
0.57 


2.59 
3.44 


84.31 


100 • 0 


W03 Assay 


0.06 
0.03 


0.06 
0.02 


0.07 
0.15 


0 • 88 


we 


5. Further exploration of the productive Wheeler bed Northerly and 
Easterly is definitely indicated at this time and will add mater-
ially to the tungsten reserves of the mine. 


.


1. The scheelite ores of the Mt • Wheeler mine are amenable to con-
centration by simple gravity methods. 


2. The iron and sulfur impurities of the concentrate can be easily 
removed by flash roasting followed by magnetic separation to pro-
duce a G.S.A. specification grade concentrate. 


3. The bulk of the mill loss is due to overgrinding as is shown by 
the following typical analysis of the tailings -


Tailing Assay	 0.26 


4. Proper mill design and practice can increase both recovery and 
grade of rougher concentrate. A plus 85% recovery with a 45% 
W03 rougher concentrate is definitely indicated. Roasting and 
magnetic separation should upgrade this to approximately 67% 
W03. (Laboratory tests confirm this.) 


N.B. These concentrates will be taken to Bishop, California, during the 
month of October, 1953, for roasting and magnetic separation, after 
which they will be marketed. A full financial report of this mill-
ing operation will be prepared thereafter and forwarded to the 
Field Team at San Francisco. 







	


MP- ,4 (Rev.)	 UNITED STATES 
DARTMENT OF THE iNTERIOR W 


DEFENSE MINERALS EXPLORATION ADMINISTRATION AcQuNrs SEP 17 i9J 
OPERATOR'S MONTHLY REPORT ANDVOUCHER 


L	 .' 


Month of	 -	 , 195 3	 Docket No DMEAL 202	 -4Iitract No I'L248 
Operator's Name	 4T,	 .1,	 Minerals	 rigit 


Address V.0, 1'x ISO, 4t L*. Citj 10, btiih c. 
Contract Amount, 34],o76.00	 Government Participatii 75	 Amount, 1OK)7.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


Aporoved 
ITEMS OF COSTS	


Monthly	 Totals Previously	 Totals To Date. 	
Monthly Total Total	 Reported


(1) Independent1
Contracts: 


Short Form j. . 


Crosscutting------------------
Bulldozing-------------------------------------


1,7O,00 I60,00---


Drilling-------------------------------------


Drifting--------------------------------------------------
915.00 -------------------------------------------


(2) Labor and Supervision:


25,OQ.00---


915.00---


Labor-------------------------------------------------------


(3) Operating Mat'ls. and Supplies: 


Supervision----------------------------
Technical Services--------------------


Explosives-----------------------------


Track----------------------------------


(4) Operating Equipment:


7,R41.90---7,A41.90---


(5) Initial Rehabilitation and Repairs 


Timber----------------------------------


Pipe-------------------------------------


448.73----624.33 .175.60----


(7) Miscellaneous: 


Purchase------------------------------


41.00----


Rental---------------------------------


Depreciation-------------------------


121.00:---162.00 


(6) New Bldgs., Improvements, etc-----


Sampling and Analysis-----------
Repairs to Equipment-------------


Liability Insurance---------------------


75,476.001 i5,47.00 .. _____________
(8) Contingencies (specify): 


Payroll Taxes----------------------------


cotatoI/31/5j--------------


-- 2'7A.A 11ALA 11O.


Approved Totals	 Approved Totals 
Previously Reported	 To Date 


.L UTAI --------------- ----------------t'f	 --


I certify that the above bill is correct and just nd that payment therefor has not 
been received.	 - 
Date Sph..9,l953 *Payee -------


Per	 'litie ------ - w,&'.ww 


\V lvoucher Is signed or receipted in the name of a , company or corporation, the name of the person writing 
the cthllpany or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.—.*. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001. makes It a criminal offense to make a willfully 
faIe statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


-	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


Signature ------------------------: 
(Authorized	 Office 


Vou. NoE4..:L7 
(See other side) 
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(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration
	


Contract No.	 in accordance with the terms of the contract. 


Signature	 Date 


APPROVAL BY DMEA
	


CUTIVE OFFICER OR ALTERNATE:


xe,uttø Ctfi 
Signature


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(6) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—Thi.s is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be, prepared in 
an original and four copies all of which must be sent' to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form' MF-200 'as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under iIems (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligatedfor payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, 'therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item' (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incUrred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase 9rders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus' supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any' kind. The 
Operator will submit his claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, ctrifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476
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1•1' 
569,00 


1fl MFfO4A	 Budget Bureau No. 42-R1151 
(Apr11 1952)	 '	 ,.	 Approvalexplres 0-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


&5iL1 S Sp DEFENSE V1INERAtS EXPLORATI ADMINISTRATION 


OPERATOR'S UNI*tOS1 AND PROGRESS REPORT 


'	 - 
Month of J1St	 -195j....'	 Dcet	 ..?82	 Contract No. Idxn"E248 
Operator's Name	 Minerals iigteri 


Address	 S ox..15QS Sal	 çy1OUtah-----------


OPERATION UNIT II 
COSTS THis I Us TRis II 


MoNTH I MONTE	 Corrs TO DATE	 UNITS TO 
DATE


AUTHORIZED BY CONTRACT 
UNIT COSTS _________________________ 


TO DATE
Units	 Unit Costs 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


bk--TLmbering------- -
i--Aa$ayin€------- -


Test Pits___________________________ 
Roads and Trails 
!GQStL..tQ1/3l/53______


t, 6,iao.00 i54.O .ua6o.00------794.Q.. 


--Ft.----------975Q0----65.Q.. 
41.00-----162.00 


. .59,,93Q.JO
TOTAL COSTS 


AUTHORIZED BY 
CONTRACT 


1,109.10 


TOTAL DISTRIBUTED COTS------- L)Q!L!QP 	 7.50 


Operating Equipment Purchased------------------------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc---------175.60-------------------624.33  


---------------------------------------------------------------------
TOTAL CosTs------------------------------6376.	 --------------------116,839.23.. 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


	


Date e	 Operator	 WHRNN 


	


Per	 -----	 fL	 Titlo 


.-.--. NOTE.—Tltte 18, U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKs:JcPb.jpPi orto 


1953. 


(For Government use only)







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. - There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs amongthe applicable phases rdported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- - 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been 'designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 


*the monthly "Total Costs" as reported on Form MF-104. This is also true f the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitab1e,basis "Operating Equipment", '.'Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last tro columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of thecontract. A space for remarks has been provided, for 
the use of the Operator to call attention to. any unusual circumstances causing excessive or 
disproportionate unit costs.	 -


S 
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NARRATIVE REPORT 
Month of August, 1953	 I 


To Accompany MF-1O4


Mt.. 1hee1er Mines, Inc. 
DMEA-2O2-Tungsten; Idm-E 24 
Contract Amount - 14i, 076.00 
Government Participation - 75 


The period covered by this report is from August 1 to August 31, 1953, during 
which 22 shifts were worked underground on the Exploration Project. 


1. New Bui1dir 1gs - Improvements 


Theconcrete foundation for the powder magazine was poured. The structure will 
be completed at an early date. 


2. Exploration Work (See Map D..1006 Attached) 


Total advance for the month was 154.0 feet divided as follows - 


k No. 1 Lateral Area 


Advance for the period was 19.0 feet. The. drift was driven Easterly on a 
5 E30 E course, as specified under Stage "B", within the bedded ore. The 
bedding thus explored showed full drift height thickness. of plus 7 feet 
and' contained disseminated scheelite values throughout. All muck broken in 
this advance was milled • This is covered in Section 3 hereunder. 


B No. 2 Lateral Area 


Advance for the period was 34.5 feet on a N 5° W course. Two 4" quartz us-. 
sures showing good scheelite values were cut. At the close of the month the 
shale had risen to the bottom of the drift and the remaining drive will be 
up bedding dip keeping the shale in the bottom. It is estimated that the 
ore zone will be cut early next month. 


C NC). 3 Lateral Area 


Advance for the period was 36.5 feet; 2.O feet on a S 0° E course, 4.0 
feet on a N	 W course and 4.6 feet in the raise reported last month. 
The East and West drifts were driven within the bedded ore zone and exposed, 
p:Lus 7 feet of bedded ore throughout. The additional 4.5 feet of raise 
showed good bedded ore. The face of this raise is now 20.5 feet vertically 
above the lime-shale contact and indicates an ore thickness of plus 16 feet. 
All muck broken was milled as set forth in Section 3 below. 


D No, 4 Lateral Area 


Advance for the period was 39.0 feet on a North course. The heavy ankerite 
mud continued throughout the advance and considerable stull and headboard







- 
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t inhering was required. At start of. month plus 22 • 0 feet a 2 foot wide 
quartz fissure, striking E-W, and containing high grade scheelite was cut. 
It is anticipated that this drift will cut the ore zone in the next few 
rounds. 


E No. 5 Lateral Area 


Advance for the period was 25.0 feet on an East course. The entire advance 
ras in good bedded ore showing a thickness of plus 5 feet. All muck broken 
was milled as shown in Section 3 below. 


3. Milling p1oration Ore 


The Stopper mill at Minerva was rented for the purpose of concentrating the 
broken ore from the raises and Easterly bedding drives within the ore zone. 
As of August 31, the following tonnages had been milled - 


	


Btt Lateral	 54.0 Tons 


	


No. 1 Lateral	 2.0 


	


No. 3 Lateral	 120.0 
256.0 Tons 


The milling of ore from No. 5 Lateral will be completed about September 10, 
and will amount to approximately 145 tons, making a total mill campaign of some 
400 tons. Each area has been milled separately with the resulting concentrates 
segregated 'so that the recoverable assay for each area may be shown. These will 
be reported next month when all the assays are completed.







UNITED STATES	 uo2103&3. 


	


DRTMENT OF THE INTERIOR	 AOUNT A1n 10 4fl 
DEFENSE MINERALS EXPLORATION ADMINiSTRATION 


a. 
OPERATOR'S MONTHLY REPORT A4DVOUCHER: 


Month of---- -July..-----------------, 195.3	 Docket No. DMEA ------2O., 	 (cintiact.No. 1E24. 
Operator's Name ------	 INC.----------------------------------	 11n€*,ten 


Address	 fl.x50,SitiakeGtt1O,iLtah ------------------------------------------------------
Contract Amount, $141,076.00	 Government Participation: .75%	 Amount, $1Q5,&)7.01).......... 


-	
FOR OPERATOR'S USE 


ITEMS OF COSTS	
Monthly	 Totals Previously	 TotalsTo Date 


Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported


	
To Date 


25,600,00 


r975O0 


±7,841.90 


:45,76.00---------------------


(1) Independenti
Contracts: 


Short Form j 


Bulldozing


7,340.00 12.00 


Drilling------------------------------------


225.00 ------7.O0--


Crosscutting---------------------------


(2) Labor and Supervision: 


Drifting---------------------------------------


Timbering--------------------------


Labor------------------------------------------------------


Technical Services----------------
Supervision-----------------------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives---------------------------------------------


(4) Operating Equipment: 
Rental---------------------------------


Pipe-------------------------------------------------------
Track-----------------------------------------------------


5,C6-5.0O--2-776.9O--Purchase-----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs
1J,73 (6) New Bldgs., Improvements, etc-----


(7) Miscellaneous:


95.00--Sampling and Analysis-----------2L.QQ---


Liability Insurance 
Payroll Taxes-------------------------


Repairs to Equipment-------------


-priW!--to. -am4Idmeflt-------
(8) Contingencies (specify): 


-Coetto-1/31/53----------


•	 - ----------------------------- 	 ----,.-- -u02.43--------07	 j


I certify that the above bill is correct and just and thatpayment therefor has not 
been received. 
Date --Aug.--81--1953 *Payee 


- Per	 Title ---------____________ 


W tift.7oucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the co*1pany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltie 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


00


.	 Yll' 
Signature ---------------------


UG 2 4 1953 
(Authorize Certifying Officer) 


Date --------------------Vou. NoE4?!L4. 
(See other side) 







\\ 


(For Govemmenruse only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 	
\ 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a DefeEse Minerals 


Exploration Administration pro 	 under Contract Nb	 .. in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DMEA XECUTIVE OFFICER OR,ALTERNATE: zetva ficr 
Signature -------Title	 ----- Date 


'


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a mbnthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as foilows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-. 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an . attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the cqntract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A) • Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three tjpes of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia.


-tion"	 * 


Item (5) comprises costs of labor, supervision, technical - 
ser\rices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursble expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number o feet or other units immediately 
after the appropriate descriptive wOrd, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
TotalT amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 89-38476







POnn M11O4A	 Budget Bureau No. 42-Rilsi 
(Aj,thI952)	 Approvalexpirea 0-30-53. 


UNITED STATES 
DEPARTMEI1T OF THE INTERIOR	 OLR	


JG 18 19S 
DEFENSE MINERALS EXPLORATION ADMINJSTRATIN' 


OPERATOR'S UNIT COST AND PROGRESS REPQRT 


Month of	 41IV	 195.3	 Docket No DMEA	 órctNo XL4 
Operator s Name---------- Minerals----- ingBtai.  


	


Address .	 J).. L1	 ----------------------------


OPE RATION UNIT II 
COSTS THIS I UNITS THIS II	 I UNITS TO 


MONTH I MONTH II COSTS TO DATa	
DATE


AUTHORIZED nv CONTRACT 
UNIT COSTS _________________________ 


TO DATE
Units	 Unit Costs 


Drifting
134.0O Crosscutting--------------------------, 


Shafts-------------------------------
Winzes 
Drilling: Core 


Churn


ft, %0 975. 6.o 5.)0 136 
2.O0 


Raising------------------------------------------


Auger------------------------


oitt tç	 /3/3	 ____ 599O,5G _______ 


59Z.O0


______


66.W
___________________ 


Operating Equipment Purchased----------506--.00


Test Pits--------------------------------------
Roads and Trails----------------------------


-------------------


•	 TOTAL DISTRIBUTED COSTS-------


i


-------------------


New Buildings	 pro ernents etc--------------------------ots to 1?31/5 _______ 


Initial Rehabilitation and Repairs------------------------------------------------------------------------
44C.Pj3-----------------------------------------------


TOTAl COSTS 416J6.Ou
__________ 
U,464.6)


?-1st 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT	 - 


90_ 


Z,-09-3.0 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date L!!!	 -------Operator &&QJritlo 


->' NOTE.—TItle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wUlfally 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS:	 1X' 


1btfld14	 txt5 1atet Lr 31, 


W53. 


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. .There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been 'designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This Is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating. Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


S
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NARRATIVE REPORT 


Month of July, 1953 
To Accompany W-l04 


Mt. ee1er Mines, Inc. 
DA-2O82-Tungsten; Idm-E248 
Contract Amount $l4].,Q76.QO 
Government Participation 75% 


The period covered by this report is from July 1 to July 31, 1953, during 
which 24 shifts were worked underground on the q)1oration Project. 


1. 2ation 


Chutes and manways were installed in Laterals No. 2 and 4, slusher stations 
constructed and slushers were moved from Laterals No. 1 and 3 for the North 
bedding drives as authorized in Stage tB1t. 


2. loration Work (See Map D-l006 attached) 


Total advance for the month of 183.5 feet divided as follows: 


A No. 1 Lateral area (Stage A) 


• Advance for the period was 70,5 feet; 61,5 feet on a N. 30 E, course and 
9.0 feet of raise in ore • The drift continued through the quartz-scheelite 
fissure zoneS reported last month at interval 57-67 feet, to 82 feet, making 
a total ore zone width of 25 feet, At 82 feet a 5' fai.lt, striking N. 85° 
E. and dipping 500 Northerly terminated the ore. This fault raised the 
North side approximately 2 feet. At 101 feet a 1.5' E-W fault dipping 80° 
Southerly was cut which raised the North side about 1'. At this point a 
mud-filled N. 50 w• fissure, dipping 85° Easterly came in and continued 
flatly across the drift finally running out on the West side at 132 feet. 
At :L22 feet an E-W quartz fissure having a vertical dip was cut. This 
showed about 4" of good scheelite mineralization. At 137 feet (the position 
of the face at the conclusion of Stage "A") a very strong S. 70 0 E. fissure 
was cut which showed very good scheelite, It appears that this is the 
start of anotherE-W bedded ore zone and it will be requested that this 
North drive be continued a short distance to demonstrate this possibility. 


A raise was run 9' vertically above the back of the drift at 63 feet, 
(th:Ls position corresponds to the location given in paragraph 1 of the 
"Approval to Proceed Under Phase B" dated July 22, 1953 for the first 25' 
drift on ore 50' Northof the Lateral raise) all in very good ore. These 
two raise rounds broke an estimated 40 cars (about 30 tons) of ore which 
grab samples 1.74% W03, The face of the raise is 16 feet above the lime-
shale contact in the bottom of the drift and exposes a vertical bedded 
ore thickness of plus 12 feet with the face still showing very good ore. 
In all probability this ore will continue to the upper shale, thus showing 
that the entire 22' Wheeler bed has been mineralized with scheelite in 
this area.







.	 . 


Narrative Report - Month of July, 1953 #2 


No. 2 lateral Area (Stage B) 


Advance fox' the period was 21.0 feet on a N. 50 W. course. The 
drift passed over the Pole Adit without difficulty although some 
timbering may be necessary in the adlt later on. The drift was started. 
about 7 feet above the lime-shale contact and will be driven flat until 
the shale conies in the bottom, after which it will be inclined up dip 
on the shale. Some scattered scheelite was observed in the bed, but 
nothing of importance was cut in this initial advance. The drift will 
be continued Northward. 


C No. 3 Lateral Area (Stage A) 


Advance for the period was 70.5 feet; 61.5 feet on a N. 8° E. course 
and 9.0 feet . of raise in ore. The bedded ore zone reported in the face 
at the end of last month did not develop as anticipated. The width 
amounted to about a foot of good ore. At 143 feet a 4" quarts fissure 
was cut which showed good scheelite values. At 166 feet another quartz 
fissure was cut. This fissure was about . 8" wide and contained very 
good ore. In the interval between these two fissures a N-S fissure cut 
flatly across the drift and scattered scheelite was observed in the bed 
on the West side. Some work westerly in this area may develop another 
ore zone. 


A raise was run 9' vertically above the back of the drift at 27 feet, 
(this position corresponds to the location given in paragraph 3 of the 
"Approval to Proceed Under Phase B" dated July 22, 1953 for the 25' 
drift on ore 20 feet North of the lateral raise) all in very good ore. 
These two raise rounds broke an estimated 30 cars (about 25 tons) of 
ore which grab sampled l56% 1NO3. The face of the raise is 16 feet 
above the lime-shale contact and exposes a vertical bedded ore thickness 
of plus 12 feet with the face still showing good ore. As in No. 1 raise 
this ore may continue to the upper shale. 


D No. 4 Lateral Area (Stage B) 


Advance for the period was 21.5 feet; 12.5 feet on a N-S. course and 
9.0 feet Westerly. The West drive ran into a solid face of ankeritë 
mud which was almost impossible to slush out. This has been stopped 
temporarily in favor of the North drive. 


The North drift broke into a full face of ankerite mud showing good 
.scheelite values. Several E.-W quartz fissures were cut and all con-
tained. good scheelite. This heavy mud makes the advance very difficult 
and obscures the geology to the point where it is almost impossible.to 
map. However, this North drift will be completed according to plan. 
There is no doubt but that important ore disclosures will result from 
this exploration.	 ..







UN ITED STA14°	 Budec3\o42R1036 3 


EkRTMENT OF THE INTERIOR rr	 . 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHEI JL 2 iC53 


Month of --------------------------, 195.. 	 Docket No. DMEA	 Contract No. 
Operator's Name	 /	 Minerals 


Address	 L 15 L;,dt lThc 
Contract Amount, $	 Government Participation	 %	 Amount, $ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 


Total	 Reported
Totals To Date	 Approved 


Monthly Total
Approved Totals	 Approved Totals 


Previously Reported 	 To Date 


(1) iudendnt1 
Contracts: 


Short Form j 
Drilling 
Bulldozing---------
Crosscutting 
Drifting 


(2) Labor and Supervision: 
Labor---------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives--------------------------
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental--------------------------------
Purchase 
Depreciation 


(5) Initial Rehabilitation andRepairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Ins r nce 


Cfftf to---


Prior to As.ndasnt 
(8) Contingencies (specify):


4,OO
	


75 ! 


27769O 


_73------------------------


9-3:. 


!I11I111_iIiIiIiii 
I certify that the above bill is correct and just and that payment therefor has not 


-------------------------------


Title-
'Wbvoucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the cMlpany or corporate name, as well as the capacity In which be signs, must appear. For example: "John 
Doe ('ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.-.-* NOTE.—Titie 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
JurIsdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this acoount is correct and proper for pay-
ment in the amount of:


30


. joIande 
Signature ----------------------


(Authorized Certifying Officer) 


Vou. No.Sf)'i---4.- 3 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration 	 t under Contract No b	 in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL BY DM,*XECUTIVE OFFICER OR ALTERNATE: 


Signature


átt orno.r 
IA Fia]d Tim	 2953 


Title	 Date 


MONTHLY : REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


• (c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
lOgs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the• lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures1 
and equipment. These costs, therefore, should not be reported 
under items (2) and. (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", .followed by appro-
priate ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. • In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
.thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submitS his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and b.y showing the number ol feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38470







OPERATION Uin COSTS THIS UNITS THIS
COSTS TO DATE UNITS TO 


Crosscutting 2655 4,56.5 
Drifting----------------------------------------


Winzes 
Drilling: Core CO$tL.tOi 1/5 ------


Auger 


Raising----------------------------------------
Shafts-----------------------------------------


300.0 2O ---7O --5D 


Churn----------------- --------------


Test Pits


-


Roads and Trails 


Trenching--------------------------------------


-----------------------95.00


AUTHORIZED BY CONTRACT 
UNIT COSTS 


TO DATE	
Units I	 IJnIt Costs 


430 .12L 


..---2a--


s.a -	 - - 


}thi MF1OaA	 -	 Budget Bureau No. 42-R1151 
' (April 12)	 Approvalexpires 6-30-53. 


UNITED STATES	 .J4 •_ 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMlNISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPQIjT 2 


	


Month of AUn.	 --19&I.	 Docket No. .DMEA1 


	


Operator's Name	 ,	 , 


	


Address	 • -', X 153,	 ' ke Cjty 1,


Contract No.J24B 
Minerals----- \w3stea. 


AUThORIZED BY 
TOTAL DISTRIBUTED COST&. 


Operating Equipment Purchased---------------------------------------------------------------------------
Initial Rehabilitation and Repairs-------------------------------------------------------------------------
New Buildings Improvements etc--------44f----------------------------------------------------------------


----ctstotJ1/53-------------------------
TOTAL COSTS------------------------------------------------I


141094110 


1AL1OL 
The undersigned company, and theofficial executing this certitTtPi 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date---- ,.I.95i...... Operator J --------
-----Title 


-. NOTE.—Title 18. U. S. Code (Crimes). sectIon 1001, makes It a criminal offense to make a wIllihily 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse)


REMARKS: 


(For Government use only) 
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INSTRUCTIONS 


Preparation of Form MF-104A--Operator's Unit Cost and Progress Repori.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475







fr	 , 
NARRATIVE R0RT 


1bnth of June, 1953 
To Accompany MF-10 


• 	 S 	 Mt. Wheeler Mines, Inc. 
DMEA-2082-Tungstén;' Idm-E248 


•	 Contract inount	 $65,600.00 
• 	


S Government Participation 75%,. 


The period covered by this report is from June 1, to June 30, 1953, during which 
28 shifts were worked underground on the Exploration Project. 	 . 


1. Preparation	 .•	 .	 .	 .	 .	 .	 .. 	 a":: 


Four 5 'ft. by 7 ft. timber sets, with 8" x' 8" posts and caps and 3"x.12'! lagging, 
were installed on the Pole Adit where the bedding drift from No. 1 'Lateral-South 
crossed over on its northward course. 	 .	 .	 .	 ;, . 


The site for the powder magazine was prepared and materials for its 'construction 
were delivered on the job. 


2. E,cplOrat ion Work (See Map D-1006 Attached)	 . . .	 , .	 •'.	 .. .	 . . •' 


Total advance for the period was 265,5 feet, divided as follows 


A	 No. 1 Lateral Area 	 .	 .	 . . . •. .• 	 . 


Adve.nce for the period was 40.5 feet on a N 30 E course. At 37 to 43 feet the 
drift passed over the Pole Adit without difficulty. At 43 to'48,feet a series 
of nearly E-W quartz fissures were cut which made a 5 foot wide ore , zone; 15 
cars of which grab sampled 0.23% w03 and were placed in the stockpile. At. '57 


to 61 feet another series of E .-W figsureth were cut nd at 61 to .7' feet a solid 
qartz fissure 6 feet. wide, striking E-W with a nearly vertical dip, was cut. 
This 3.0 foot zone, from 57 to 67 feet, averaging plus 7 feet in thickness,. was 


all good scheelite . ore, Forty-two 'cars placed in the stockpile grab sampled 
0.36% W03. This bedding drift will be continued northward on i ts present 
course to cut additional E-W ore zones as indicated by surface geology. 


B	 No. 3 Lateral Area	 ' '.	 '	 ' 


Advance for the period was .95.5 feet on a N 8° E course. From 41' to 79 feet 
the bedding was vexy tight and only a few' scattered .E-W crossings were 'cut., 
These did, however, show high grade scheelite but widths were only a few inches. 
'At 80 feet a strong fault, striking N 85 E and dipping 85° northerly was , cut. 
This raised the north side about 3 feet. At the same point a N 15° E fissure 
with an almost vertical, dip was encountered. This fissure was 2-3 feet wide and' 
filled with ankerite mud. The bed on both sides was entirely. replaced with the 
same mud. The fissure cut very flatly across the drift and' ran, out on the east 
side at 127 feet. In this zone, from 80 to 127 feet, the bedding is entirely ob-
literated and very little scheelite was observed. From 127' to 136.5 feet the







. 


bed became regular again and a series of E-W quartz fissures were cut, all of 
which contained scheelite. At the end of the. month the bedding in the face 
showed sufficient scheelite to indicate the beginning of another ore zone. 
This drift .11 be continued northward. 


C No. 5 Lateral Area 


Advance for the period was 129.5 feet, of which 125 feet was north drift and 


4,5 feet bedding raise in ore. From 76 to 116 feet the bedding was very tight 
and only a few E-W trending quartz fissures containing scattered scheelite 
were cut. At 116 to 134 feet a high grade E-W ore zone was cut. , The ore made 
above breast high and 55 cars placed in the stockpile grab sampled 0.5% W03. 
A raise was run vertically in the center of this ore zone (from 119 to 126 ft.), 
full drift wtdth, exposing a plus 7 foot bedded ore thickness. A grab sample of 
the clean muck pile thus broken assayed 1.76% W03. This appears to be a high 
grade ore body and indicates a possible mining grade of 2% W03. 


From 134 to 139 feet an E-W trerthng fault fissure, dipping 80°-85° northerly, 
was cut which raised the north side about 2 feet. No ore was observed in this 
fissure. From.l39 to 154 feet another E-W ore zone was cut. In this case, 
however, the limestone bedding was very hard and massive and the ore of lower 
gr,ade, Thirty-six cars plaçed'in the stockpile grab sampled 0.32% W03. Thus, 
in this area, the total width of the orezone was 38 feet less 5 feet of fault, 
or a net of 33 feet. This is an important discovery. 


Frám 154 to 16 feet nothing of importance was cut. Some mud showed in the bed 
and a few E-W 'fissures showed a little scheelite. From 186 to 201 feet several 
strong E-W trending quartz fissures were cut which contained good scheelite 
showingsand the bed became much softer. This suggests the beginning of another 
ore zone.	 '.	 . 


It is not planned to extend this drift farther north for the present. As soon 
as Nos. 1 and 3 Laterals reach their respective fotge objectives, and the 
ore bins are completed, exploration will be started east and west within'the 
ore bed.







UNITED STATES 
PARTMENT OF THE INTERIOR 


JU' 2	 3DEFENSE MINERALS EXPLORATION ADMINISTRATION	 '8 JL98 
OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of-------------------------, 195. 	 Docket No. DMEA 2O6Z 
Operator's Name	 MT. 1W11TE	 IIJC. 


Addiêss i	 Q!J5Plfl81	 City 10, Utah 
Contract Amount, 6•09: 	 Government Participation 75 %


Contract No.	 —E2 


Minerals --------


m--


FOR GOVERNMENT USE ONLY FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


Approved	 Approved Totals
Monthly Total Previously Reported


Approved Totals
To Date 


ITEMS OF COSTS


(1) (Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting 
Drifting 


_______________________ 
(2) Labor and Supervision: 


Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives.......................... 
Pipe----------------------------------
Track--------------------------------


(4) Operating.Equipment: 
Rental..................................... 
Purchase------------------------------2,,776.9(---2,776.90


 Depreciation............................. 
(5) InitialRehabilitationand Repairs-....... 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment................... 
Sampling and Analysis.................. 
PayroilTaxes.............................. 
Liability Insurance....................... 


(8) Contingencies (specify): ----------------------------------


Li 


?,6l.00 


450---O()-------------------------------


7ç9if.o-- -0 


1
Do 


______________________ iQ,BM.9 E1.1111.1T11 Iao69oII 
I certify that the above bill is correct and just and that payment therefor ha,s not 	 Pursuant to authority vested in me, I certify 


*payee --------
thattisaoountis correct and prper for pay 


i8 
Title ------ -Present 


W a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the c pony or corporate name, as wcll as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.*' NOTE.—Titie 18, U. S. Code (Crimes), section 1001. makes Ii a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


s1!T9
Joy ll. jolsis 


Signature -----------------------orizedCertfyiO 
,_ 14Authorized Certifying Officer) 


'p	 '19 DL ------ Vou. No. 
(See other side)







.,


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belIf the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration 	 t under Contract No. 	 fl2LI&.... in accordance with the terms of the contract. 


Signature	 Title O1iLO4 TtDJ AV., Date	 1, 13, 
APPROVAL BY DMEREXECUTIVE OFFIcER OR ALTERNATE:


.cutive Officer 
Signature	 Tit1ej7jejdTs.----- - Date 


S. Rtck.r for H. C. iii.r	 R.gto*iU 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be preparçd in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical serviceS used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount, of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be repoited under "Deprecia-
tion". 


Item (5) comprises costs of labOr, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations,' fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be 'included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may- be stated thus, 
"Certified True Copy (or Transcript)", Lollowed by appro-
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit 'his S claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.98478







Cowrs This NIT	 MONTEOPERATION


F5fl1 MP . 1O4A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approval expires 6-30-53. 


UNITED STATES	 — 
DEPARTMENT OF THE INTERIORT 


DEFENSE MINERALS EXPLORATION iMINISTRATbN	 .	 L1 


OPERATOR'S UNIT COST AND PROGRESS REPRT - - 
_d *J	 * 'S 


Month of--------------1953	 Docket No. DMEA ...?Q92	 Contract No. :i -248 
Operator's Name -	 '	 -	 Mmerals - - Tungptett	 - - 


Address--------0.	 3.50, a1 ----dceyUtaIi-----------------------------------


I UNITS This II	 UNITS TO 
MoNTH 


II 
CoSTS vo DATE	 DATE


AUTHORIZED BY CONTRACT 
UxIx COSTS _________________________ 


TO DATE
Units	 Unit Costs 


Drifting 
Crosscuttmg. Ft. 7,6k0.00 
Raising_._ 
Shaft8 
Winzes 
Drilling: Core 


Churn. 
Auger


Ft. 450.00 jber-----------
Trenching 
TestPits 
Roads and Trai1s_ 


TOTAL DISTRIBUTED COSTS---------


----


,090-.00 


776.90 Operating Equipment Purchased------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc


TOTAL COSTS--------------------------&7Y


7,6IQ.00----- - 19LO-----40,00------3200-----40,00


TOTAL COSTS 


	


8,090-.00	 AUTHORIZED BY 


	


?k776.90	 ---------------------- ------------------------- --$13,881--


----------1,1Q91!iQ 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date	 6, 1953 Operator-----


----------ident 


—)'. NOTE.—TItIe 18. U. S. Code (Crimes). sectIon 1001, makes it a criminal offense to make a wfllThUy 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:


dine---iced 
thre. northerly 


1ft--
baeie. 


(For Government use only) 







•'	
:4e 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howevQr, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reptrted with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly ,"Total Costs" as reporteçl on Form MFT1O4. This s also true çf the "Total 
Costs To Date". 


In preparing Form MF-104A, it wifi be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last twO columns headed "Authoried by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475







INVOIC1	 • 


LGER EOtPMENT CO6 1 ft 


Mailing 
ENGINEERED SALES AND SERVICE	 0. 


PHONE 6-4313 - 7-5459 


1361 South 2nd West • Salt Lake City, Utah 


1—
Sold	 Mt. Wheeler Nines, Inc.


P. O Box 150 
To	 Salt Lake City 10, Utah 


L	 I


Date May 27, 19 


Your Order No
iwo irom .r. 


Shipped v	 One -Interstate 


On	 L./29/S3 


Termc	 2% 10 Days 


Salesman	 Vincent 


3 Joy Model S-2l1 D.D. Slusher Hoists Powered 
with 5 H.P. Turbinair Motor Complete with 
Vertical and Horizonsi Roller and Rope Guides 
and all regular equipment.	 980.00 ea.	 $2,9L.O.0O 


58.8° 
/, z%	 $281120 
,Vcf	 27	 90 


,4//J 6y VvTF4 C'C. 


,';,- ca.. 


MT. WHEL MES, 1N, Shipped to Mt. Wheeler Mines, Inc0 
Ely, Nevada	 /8-/	 '277.9ô 


,ôq,3o 
Z	 /. 


IPJdL.. 
Voucher No...2LL.... 


Check Nc. 


- - 


1 dru. copy of iñv 
natori	 ktu{xptornf3áofFoict 


Goohac* 


1th	 4S, i'e',ded 


U.WNESI th1. 


No good, will b. accepted for credit unless returned with our permission. Transportation charges must be prepald. Date of our invoice must accompany goods. A 10% charg. to er 
handling will be mad. on all returned goods unless returned on account of being defective or error on our part. Goods made to order are unretureabi.. No claims allowed after 15 days 
from dat. of invoice. Interest charged on all past du. accounts.
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NARRATIVE REPORT 
Month of May, 1953 
To Accompany NF-104


Mt. Wheeler Mines, Inc. 
DNEA-2082-Tungsteri; I,dm-E--24 
Contract Amount - $65, 600.00 
Government Participation 75% 


• The period covered by this report is from May 11 to May 31, 1953, during 
which 17 shifts were worked underground on the Exploration Project. 


1. Preparation 


•	 Sill drifts were run under the raises in Mos. 1, 3 and 5 Laterals, timbered 
chutes and manways built and three Joy 5-211 double drum air slushers were in-
stalled. The necessary air, water and ventilation lines were run to the three 
working faces.. 


2. Exploration Work (See Map D-100-6 Attached) 


Total advance for the period was 191.0 feet, divided as follows - 


A• No. 1 Lateral Area 


Advance for the period was 56.0 feet, of which 20.0 feet were driven on a 
N 750 E course and 36.0 feet on a N-S course. Four prominent E-W quartz 
fissures were cut and the entire lower 7 feet of the Wheeler Bed, as ex-
plored, was mineralized with scheelite. During the initial advance, con-
siderable dilution of the broken bedded ore by shale occurred as the result 
of driving through the shale into the ore bed. Other dilution occurred as 
the result of cutting out for timber and the slusher station. Notwithstand-
ing this dilution, continuous grab samples from 90 cars as dumped into the 
stockpile assayed 0.26%W03. From this it is estimated that the lower 7 feet 
of the bed would assay approximately 0.6% W03 as mined. The South and East 
bedding drifts have full faces of ore and the North face shows spotted values. 


No. 3 Lateral Area 


Advance for the period was 59.0 feet, of which 13.0 feet was driven on a 
N 50° E course and 46.0 feet on a N 5° E course. Numerous Easterly striking 
fissures were cut and the lower feet of the Wheeler ore bed, as explored, 
contained commercial scheelite mineralization. Thirty cars from the East 
and South drifts grab sampled 0.73% WO. An important discovery was made in 
the North drift where a 15 foot wide shear zone was cut. The ore thickness 
in this area is 8 feet exposed with additional thickness indicated above the 
back of the drift. Sixty-four cars placed in the stockpile grab sampled 0.82% 
W03. Since the best grade of ore is in the top portion of the drift, i.e.,







breast high to the back, it is estimated that when fully exposed this area 
can be mined to produce a grade which will average 2.0-3.0% W03. The last 
round of the month in this North drift broke into additional E-W fissuring 
which contained high grade scheelite. 


C No. 5 Lateral Area 


Advance for the period was 76.0 feet; all on a North course. Several 
strong E-W fissures were cut and at start plus 31.0 to 3 5.0 feet a five 
foot wide E-.W zone was cut. The bedded ore here was 7 feet in thickness 
and had an indicated grade of 0.75 W03 under the ultra violet light. This 
drift will be advanced Northerly to cut the high grade zone opened in No. 
3 Lateral area on its Eastward extension. 


3. Suxmnary 


A total of 196 cars of ore were produced from exploration during the period 
(at 1500# per car this would be about 150 tons). Weighted continuous grab 
samples indicate an average grade of 0.54% W03 for this tonnage. This ore 
came from exploration headings where no opportunity exists for exclusion of 
dilution in the slusher drifts.. It is our best judnent that mined separate-
ly, taking all of the exposed ore bed indicated on the map as ore, but without 
other selection, this could be held to a mining grade of essentially 1% W03. 


All bedding drifts will be continued on a Northerly course to crosscut the 
Wheeler ore bedding for at least 150 feet, ater which drifts wifl be driven 
Easterly and Westerly in all exposed ore zones. In this manner the ore can 
be mined without dilution and the true grade, on a continuous production 
basis, can be determined accurately.







FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported	 To Date 


LucLtt 


3jL77!L46----20,Qa3.16 
5OQILOO-----


23,79Q.62------------ - --- - ----------------------- - --------
3,5Q0.QO 


41.44
-4,w.---4,u4-. - 
1,9.75----1,962.75----------------- - ----------------------- - -----------------------
3,271.20----3,27L.Z 


561.6.3----2,060.36----2,(2i.99 


•---- 2 	 ----29-------------------------------------------------------------------


1,5.0012, .-------14,—. 
4,207.14-------4,20744-


2JL172&30---------2,472.3Q 
8,66.O6 ----------C,866JS06 


653,75 


1,46.L86
- 2,28641


2,19906
450,00 


75,3L..3.37 
'92 9). 


- 74,190.W


f7.02 


19Z.91 


8,0i8.9


:: 
I 1 O4 ' Res	 UNITED STATES	 ö	 3


PARTMENT OF THE INTERIOR 
JUL20 L3DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 -. 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 ,195	 Docket No. DMEA 
Operator's Name 


Address ---------
Contract Amount, si5,A74..QQ--. 	 Government Participation: 15.%


Contract.No.	 }248 
Minerals------¶iungst 


Amount, ..5,607.O0 


ITEMS OF COSTS 


(1) Independenti
Contracts: 


Short Form 


Drilling------------------------------


Bulldozing--------------------------


Crosscutting 


Drifting------------------------------


(2) Labor and Supervision: 


Labor--------------------------------


Supervision 


Technical Services 


(3) . 0 erating Mat'ls. and S plies: 
upies 


Explosives.-------------------------





Pipe----------------------------------





Track--------------------------------





iiin&1ube_______________ 


1pita 
(4) Operating quipment: Freigii 


Rental-----------------------------


PurchasefLfreiKt_________ 


Depreciation------------------------


(5) Initial Rehabilitation and Repairs 


(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 


Repairs to Equipment 


Sampling and Analysis 


Payroll Taxes----------------------


Liability Insurance 


Adwintrntiva ____________  
-------. 
rerial 


(8) Contingencies cpecify): 
Eulldo4pg-----now 


iess:	 çj3,t---uenion. 
TOTALS--------------------------------


72Qfl--. -. 
39.00 


1,43_9.77 
2,5g6.66 


..2,537.16. 
500.00 
250.00


g'gf , - 
J3,42.32- 7.f4' o --


592.91------
øf'	 II	 -	 .2	 •F	 i .	 ,,	 - . P... _____-- - 


Pursuant to authority vested in (tie, I certify 
that this acoount is correct and proper for pay-
ment in the amount of: 


I certify that the above bill is correct and just and that payment therefor has not 
been received. 
Dateb• 24 1953 *Payee


Title -----
voucher is signed or receipted in the name of a company or corporation, the name of the person writing the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Tltle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully fah'e statement or representation to any department or agency of the United States as to any matter within its jurisdiction.
(Instructions on reverse)


LlOyl3 ?i. jolandei' 
uThorizd Certifying Offisi' 


Signature 19(uthorized Certifying Officer) 
Dde---------------------Vou. NoSf:!'-


(See other side)







r 


(For Govefnment uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration 	 Contract No.	 i1L in accordance with the terms of the contract. 


Signature	 Title
	


:z Date 


APPROVAL * D'MEXTi15TIVE OFFICER OR ALTERNATE: 


12/	 óetv. Otftcu' 
Signature -------------------------------------Title 	 ----- Date	 ].C19 


Rgtoa ZU 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A----'-Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be. illustrated with maps or sketches 
showing formatiOns penetrated and location and , assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
lOgs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February' 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the: contract reported is on Form MF-200 
(A). Also, report wOrk paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project Other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, tha is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
ser'vices, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documenthtion has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", Lollowed by appro-
priat ignature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
mak an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases' the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Porm MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are nOt re-
quired to be supported by documentation of any kind. The 
Operator will submit . his' claim under item '(1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, dri1lin, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
TotalT amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







OPERATION 


Drifting 
Crosscutting 
Raising 
Shafts 
Wi nzes 
Drillin	 Cora


COSTS This 
MONTH


UNITS Trns 
MONTH COSTS TO DATE UNITS TO 


DATE
UNIT COSTS 


TO DATE
_________ 


Units 


,Q1a.95 i36.0
51,0 ----------


67,263 .91 11 965.0) 4.93. 1000.0 ---- - ---
24.0--------------------------------218.0)


--------
-----------150.(


UNIT 
Unit Costs 


FOrm Mt04&	 L	 Budget Bureau No 42-R1151 
(April 1952)	 Approvalexpires 6-30-63. 


UNITED STATES1,
DEPARTMENT OF THE INTE}IORC3 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 L' 195i	 Docket No. DMEA	 82	 Contract No.	 248 
Operator's Name	 L.	 Minerals 


Address----------kxi 	 tL	 1Q,Jtah------------------------------------------------------


AUTHORIZED BY CONTRACT 


Churn 
Auger 


Stripping------------------------------------
Trenching-----------------------------------
Test Pits------------------------------------
RoadsandTrails--------------------------


TOTAL DISTRIBUTED COSTS-------- 	 23.0T------67,91 	
650	 1O.0 


Operating Equipment Purchased------------------------------4,,2Q7.L4
 Initial Rehabilitation and Repairs----------------------------a,472..3.O] . 


New Buildings, Improvements, etc----------------------------8,866.O6. ( 


TOTAL CosTs--------------------------------------------------------------- S28O91i  


Thn iindorshiried nnmncnv and f.h 	 ffiiinl v.,ifino hjq .ir+.iRi.afii-n rn itO


TOTAI COSTS 
AUTHORIZED BY 


behalf, hereby ce;tify that the informaon contained in this ;epo;t is co;re;t and REMARKS: 


complete to the best of their knowledge and belief. 	
MU592.9Lc	 itt 
.1ZJ31/52. 


Date Feb. 24, 1953 Operator	 LL.	 1/ Gorrected as per audit of 
Per	 Title 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001, makesit a criminal offense to make a willfUlly 	 itin1 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)
	


to contract I(kfl.,. 


(For Government use only) 







f o


	


'-


INSTRUCTIONS 


Preparation of Form Ml?-104A-_Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this forth is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more importan t 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
repOrted for a particular project. It will be necessar for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.3475







MT. WHEELER M lE9J 
P. 0. BOX 150 


SALT LAKE CITY 10, UTAH


February 24, 1953 


Mr. A. C. Johnson, Chief 
Mining Division, Region III 
United States Bureau of Mines 
P.O. Box 1551 
Reno, Nevada


Re; Mt. Wheeler Mines, Inc. 
DMEA-2082-Tungsten; Idm-E 24 
MF-104 Statement-January, 1953 


Dear Mr. Johnson: 


Attached are the original and four copies of our MF-104 
statement of expenditures for the above captioned Exploration Project 
for the month of January, 1953. Also inclixied are the following - 


1. Narrative Report of Progress 


2.. Monthly Progress Map 


3. Analysis of Project Costs 


Very truly yours, 


MT. WHEELER MINES, INq. 
By


President 


JDW-K 


Enc.
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NARRATIVE REPORT
Month of January, 1953 
To Accompany MF-104


Mt. Wheeler Mines, Inc. 
DMEA-2082-Tungsten; Idm-E 248 
Contract Amount	 475,476.00 
Government Participation 75% 


The period covered by this narrative is from January 1 to January 29, 1953, 
during which 54 out of a possible 54 shifts were worked underground. 


1. Exploration Work (See Map DlOO-5 Attached) 


Total advance for the month was 230.0 feet; 203.0 feet on footage contract and 
27..0 feet on company wage account. On contract, 54 shifts were worked in the Pole 
heading and No • 6 Lateral North, for an average advance of 3.76 feet per shift. 
This low advance per shift resulted from eight shifts devoted to cleaning up the 
tunnel during which no drilling was done. On company account, 11 shifts were work-
ed in No. 4 Bedding drift and No. 5 Lateral North raise. Total advance was 27.0 
feet or 2.45 feet per shift. Exploration work was divided as follows - 


A Pole Adit (Contract A/c) 


Total advance for the month was 156.0 feet. The adit was continued on a S 730 
E course, approdmately 10 feet under the lime-shaie.contact, to the 123.0 foot 
point where a N 10° W fault, dipping 65° Easterly, dropped the East side approx-
iniately 27.0 feet. The balance of the month's drive was in the top portion of 
the Wheeler limestone bed. At'l29.O feet, the adit was turned 10° North to a 
S 830 E course. The last round of the month broke into an open cave. At the 
face a series of N 85° E quartz filled fractures, dipping nearly vertical, show-
ed considerable scheelite mineralizatiOn. 


B No. 6 Lateral North (Contract A/c) 


Month's advance was 47.0 feet • At start of DMEA plus 893.5 feet (portal plus 
1001.5 feet), the lateral was driven on a N 50° E course a distance of 32.0 feet. 
A strong E-W quartz filled fracture . (4" wide) was cut at the face and a 15.0 
foot raise was driven on it into the bottom of the Wheeler bed. Scattered 
scheelite mineralization was observed at this point. 


C No. 5 Lateral North Riase (Wage A/c) 


Month's advance was 9.0 feet. This raise was driven on a series of E-W quartz 
filled fractures. Considerable scheelite mineralization was observed where the.se 
fissures cut the bottom of the Wheeler bed. 


D No. 4 Lateral North Bedding Drift (Wage A/c) 


Month's advance was 18.0 feet. This drift was advanced on a. N 45' E course 
through the middle portion of the Wheeler bed (this position resulted from the 


--... ...,--.-	 . .1
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'0'	 D 


East side being dropped by the fault reported last month). Very little schee-. 
lite was observed except at the face where a S 85' E quartz fissure, dipping 
80° Northerly, was cut. At this point considerable scheelite showed. 


2. Other Work 


The outside frame of the combination blacksmith shop and change room was complet-. 
ed and is ready . f or the sheet metal covering. This will be completed next month 
at company expense.
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DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1012 Flood Building 
Office of	 870 Market Street 
DMEA Field Team	 San Francisco 2, Calif. 
Regionhil


May 15, 1953 
AIR MAIL 


Memorandum 


To	 George C. Selfridge, Chairman, Operating Committee, DMEA, 
Interior Building, Washington 25, D. C 


From	 Executive Officer, DMEA. Field Team, Region III 


Subject	 Docket DNEA-.2082 (Tungsten) 
Mt. Wheeler Nines, Inc. 
Mt. Wheeler Mine, White Pine County, Nevada 
Contract Ithn-E2L8 


Reference is made to your subject letter dated April 28, 
1953, requesting me to have an engineer and an auditor arrange with 
Mr. Williams,President, Mt. Wheeler Nines, Inc., to appraise:the 
Government's equity in equipment purchased under the captioned 
contract


This was done and there are attached hereto the original 
and one copy of an Inventory Report made by Mr 	 Glenn G	 Gentry, 
Mining Engineer, Buruea of Mines, and the original and one copy of 
a letter addressed to me b 	 Mr. George Mayor, DMEt Auditor, which 
relates to his part of the engineer-auditor appraisal. 


We trust that the inforination submitted herewith will meet 
your needs


/s! H. C	 Miller 
Executive Officer 
DMEA Field Team, Region III 


Attachments 


Copy to	 E	 H	 Bailey, USGS 
A. C. Johnson, Reno 
George Mayor /4







.


1NVEOkT RI'0RT	 I 
Docket No.z D(CA' .2082 (Tmat)	 M*y 12, 1953 


Nae. and address of operator: Mt. Vhee1er ins, Inc., 
P.O.BoxlSO •	 a1t Lake C ity 10, Utah. 


•	 Name. snd location of property: Mt. Wheelor Tungsten •	 'hite Pine Coantr, 


S	 Contract No.:	 daam24ê 


The field teac con1ain of n ditor.!Iiron the San Ersncieco, 


•	 ba1ifOz2ia offi<e of Defense MineralS Exploration Administration and 


an en,in.er!/ of the U. • Bureau ci' bine s, Region I ii • exznined the 


• :	 record* of ec4p3nt purchaee8 in tLe office of the 4t.. hee.er 


$res, inc., iuroo 4O, €1t 1Udir, Salt Lake city, Ut,th on 


&y 4 aLd 5, lSS. 


	


ky'. Jaws	 iUina, Presideut of Mt. "eóler 4rLel, Inc.,


,as reant for 4etailed diucusaions re1tiv to e ,quipient on 
•	 hund which hd been pur ohased with the 	 atane of Loernt 


fund	 in which th Govxent r*tain a financial interest. 


•	 a result c the examination of Ji Office records and con 
• 	


S 


• fero. with Ar. oiUias, & list of equip*t was prepared ehow. 


1it the total cost, condition, and 4iated ealvau value by both 


te Covernnnt a&:d the ap1icant. •. 


• 	


•; 5 


	


Cent ry, (z1	 G•







On the frye *jor items of equipmsnt remted by the appUcartt and 


used foi the ezocuton of the contract Idu . E248, with the rental paid. 


amounting to 1Z,7lO.48, the field team were uuable to reach an 


aent with Ir, il1iama relative to the amount of the Government' a 


equity. 


Mr. ulliams insists that Govrmaent has no equity in the equip 


isnt rental, which covered: 1 Air coapressor, 1 trsmaer, I Joy jumbo, 


1 rocker hoel, and 1 generator; and that be has a right to ccp1et. 


the purchase of this squipnt with no obligation to the (oernmerrt, 


bøoause the (iovernzznt refu*ed to participate in the purchase of said 


equipment. 


Therefore, the exaninin engiz.er considers that the amount of 


/ the Government's equity in the rental paid for these items of equip. 


( ment, is a 1eal iatter for the consideration and action by the 


Go,erna*nt attorneys. 
'N Pursuant to a letter from zr. George e1fri4e,, of the aabinton, 


fl. C. office of DMA, dated April 28, 1953 end addressed to Mr. R. C. 


Miller, xacutive Officer, (EA, San krenci.00, Calif, 1 the summing 


engineer inspected the items of equipment, covered b, ) the inventory, 


at the Mt. 7hseler iunsten Mine on 'sy 7, 1953. 


Tb. itemi2ation of the equipment,purohased bi the applicant aid 


which has been substantiated by the auditor' a records, is attached 


to this report.


2.







•	 • 


pbsica1 inventory of the equip*rnt at the Ut •	 bee1er Mine, 


on O.y 't, 1953, *rtows the tb11owixt	 iteas accoimted. tort 


Bui1dns: 


I Copreeeór buii4in, .16 by at feet, conent floor, 
frame	 ctstrtction, covered. wi.th corruate&	 .	 . . 
alwninwL. $hSOt*.	 .	 .	 ... 


1 Bildi	 for iine óffthe, store .roo and battery .' 
obarging ' station, size 18.8 feet wide by.12.3.feet 
long, lined with ceistex, cement floor slab 5.s.inche$ 
thi ók, cenent wefl 18 inehe s h&h, trans construction, 
covered with eorrusted a1tEin**n sheets. 


20.4b. tilme rail: 


Track on dap, in shop en& stockpiled	 .	 1,000 linear feet 
Track inPole edit	 .5.	 .	 .2,200	 "	 . 
Track in Nc. .1 Lateral, Sawth	 .	 .	 .	 180 


.TraekinNo.2	 fl	 0	 ..,	 112	 * 
Track i*!Ic.3	 ,ith	 .	 150 
Track in No4	 * .	 $0	 ".. 
TracknNo.5	 w•	 as 
Track in No. 6	 "	 "	 .	 .	 .	 70 . " 
Aiso.l1an.ous pieces	 80	 " 


3,960 1 


3,960 linear feet : 1,320 yards 	 20 lbs. pet' yard.	 26,400 lb$.:	 18.2 tcns. 


Track switches:	 .	 .	 S	 .	 .	 .,.	 . 


Ondump	 .	 .4	 .	 .	 .	 .	 .	 .	 S. 
Iatorage, on dump	 .	 2	 .	 .•.	 .	 . .	 .5 
No. 1 Lateral,	 outb	 .	 .	 .	 : 
No.2.	 ".	 is	 .	 S.	 . 
No.3	 ,Nortt	 .,	 .	 S. 
No.4.	 W	 3.	


5	 5..	 . 


No.5	 "	 "...'	 1	 .	 .	 .	 ... 
fl	 .	 I	 ..	


/ 
14o.	 6.	 . .


TI 


Track ties: 


S.. .. ,	 Approximately 2,000 ties iuoluded in track insta3lation. 


o. I Lateral,	 'outh:	 IeO new ties in storage. 


3.	 .	 .	 .	 .







•	 • 


3'i} Black iron pipe (air line):
e•t 


Iron air eoipresaor to portal of Pole edit 
In storage on duax, not in use 51.0 
Zn place in t.e Pal. edit 1,013.0 


2inct	 laok iron pipes 


- stooki,41s6 o	 dwzip, 22 pieces 462	 f..t * 


1-inci	 leck iron pipe: 


?ole adit and laterals, approximately 3,200	 feet 
In storage, on diap 180	 ' 
Installed in water. line •fro	 spring to c* 2,100 


1-inch	 a].anised ripe: 


In storage ón duap 210 


1 . incb G*1'va$ssd pipe: 


Installed in water lin, from spring to cup 210	 ' 


Ventilation tubing, 18-inch diea*t•rz 


*	 Irsstal].ed in	 o1e edit 830	 " 
Installed froi& ten to portal 50	 " 


Misoellnøous pi...s not in use, •stmated 200	 ' 
i,ôeo 


*lnu4es e].00wa and T's 


Purohrn4i £Qr the exploration contrscts 	 500 feet. 


Additional equipnt: Cost 


l(3.by 6foot)air r.oeiver 40.00 
Valvs and fittings installed 101.26 
1 fuel tank, 6- by 12-foot 89,17 
1 Joy Axivane blower 518.83 
2 3inca Thor, drU'ter drills 


Model 182,	 o. B6521 and 86513 1,'7$0.0O 
S1isber equipnt with air tugger 
hoist, scraper and cable 568.00 
Jack le s with ouuted drills 526.18 


1 (2	 Toledo threading deilo. 86.00 
7 foot column-bar and accessories 261.32


4. 







S	 S 


isce11**sou* tOols	 icb&Sd $.mOuAted to 702,64 


Thee. too1s,00naistin	 in 1aire 
P!t 


or pick, shoei	 aM wrenches 
r. wox*. out and brokeu during the pro3eet. 


•	 0 	 Additios1. á*fl equLput : 	 - 


100 feet of 5/4*inch air boa* 46.00 
100 fiat of 1/2-inch air bole 
1	 Pneumatic knock: off .blaok	 .	 .	 •.. 40.00 
2	 Lthe otiera	 .	 .	 . 


•	 .	 .	 •.	 .	 1	 2-inch ratchet resr, No. .182 .9.00 


1.	 s-in	 :"	 .	 R	 ,No.2BR	 .	 . 12.00 
.1	 4-inch pip. ctttter	 .	 . 30.00	 . 
2 ':G1G6transfor're 	 .	 .	 .	 .	 .	 . 36.56	 • 
I	 Thor, beuói	 rirad*rq	 1ne1t, Iod.1 15685 


.


,0 


I	 erch viee,	 o. 434*	 .	 .	 ..	 . 0 


ippiieø on. 'hand at end. of exp1or&tioti projct; 	 lone	 ..	 . 


• 0 • 	 ,.,•	 ..,	 0	


. 	 .,	
. 	 G1.	 G	 Gent .	 0 


Mining	 nisr .	 .	 ••• 


5.	
0	 ••


.0







Sa1vae Value 
of Dc, 31, 1952.
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UNITED STATES


DEPARTMENT OF THE INTERIOR
8 


DEFENSE MINERALS ADMINISTRATION	 I 
WASHiNGTON 25, D. C.


MA'( 4 1953 


Mr. H. C. 1ttUer 
Ecutive f1aer 
DA Plaid Nan, Ro4a* XU 


870 Msrbt Sti,st 
San Vz'snoisoo 2, California 


Dear Mr. llil3m's


Hi lit.. miieler fzs *. 
Doct vm* 2O 
Cantreot 3$248 


Reformno. is ae t letter dated f1 28, 1953, tzua 
Mr. Gse C. fl'ldg,, Cbaix,_Operetinc C41tttee, er 
dlacussicn pert.1nir to si is *iii1i tean kth en apraS,ss3. 
the Co nia4's equt In inthjeot operstor's risaed .qut*ant, 
iiste3atis e	 ride ar*1 pUes. 


* **tasl	 *s been o(mpletsd, aed t an 
attechir ?ando t^ix (3) elas ot imSnt7 as o Psoember 31, 
1952, cavorb iqdnt, tall*tic	 .zDlie., iwbt sZ* Us 


st ard the saWstsd ae1sge valis. This tateat s prepared 
jotht) t J. D. WlUiaso,	 (flm nhWy, igirser, aid Osares 
limier, *iter. 


Mr. 1flsm Centa, ngthe.r, lift Silt Like Cit, Utah, i 6, 
1953, fer t* Idis sit., In ensr to vrtf the mergrd InstaUsu 
tLs anch as trsc, sir 1ia si water Une.. Hi wWL also .xanth. 
tin othmi' propirt lIsted in this thvanter7 aid 	 a aspirate 


1"tn (*117 itsuas listed ii tin attae}*1d ttw'entery ?dóh ne' 
require f**'tinr analysts are sooiwitsd fer as fbU*ssi 


u-u- ru 


20-poimd Rail 22.a/2 
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!pn Vi3* 


0	 2O.00 0. 9,L9.0O 
• 770.00 •	 2,33O.00 


2,6000 29$7.00 


2,71G46 3,777.$ 


T1


12/31/! 


9	 t U?.0O 
ot 
it (a0O 


ve *t U2%.00 
t* tt O]7.27 


•	 S 


ith	 )479 'cot 0 )I	 ,' 
Mz !i* 2'	 toot 
tL ,13et 


!ts 1-3/a'	 220 test 69,00 
n4 Ve ______ 


ti ?ipo _______ 


18"	 SOD toot $ _____


'	 t1 eruiT it i naie u	 te A,UOLYIg itcnsu 


h	 , 11 tho bvo	 boon pp: .	 • z'ontaZ 
p'ehto enti	 t rpoi to	 tit t (kvertu,nt kuu no quMr 
n tbu	 ibo rentals pi	 of riecezor 31 392. Th 


wt t,!e vrnnt could obtain n tnfti would b to ptiipte 
in th tQt	 cLz izco o th oqutpt t I doubt it this would 
be ood buc	 vcn of the ,oentI 1z reLo	 t'r, tUitr 
is ox'y cie tC't t t rFuient	 o4i uxaeas they prttci..


in the tI rurcrnse !vice. he c'otor 11sto bvo ve pai4 
in f3U s o? cbtx	 292; 1xwtevz', th iri	 tieitod 
n2 in G&dt reont u' 262.8h ot the totr DUr0hao price o 


O9,OO not	 3*	 ntexet. rcr 3?*U	 oxuctiun, t totol inter'. 
Ost ptd On dlL rontal ,urcg x igreorncnts to ccericr 33, 12, *ite 
to 3l,27.O2.


we cGnpotod nrir	 13, azi the operator 
3unittod his	 C iw izth of aniiary 19S3 in the ainotint of 
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ot D cbr: :3,	 oAtcr oi 
j1Q tO	 Cflt!'Ct 1'CO Of O7,t76,Oo, 


fó


______	 ____ 
U-TJLU 


TotAt Cot	 r i.iO1	 C 8,i6.9 
Lesz	 ______	 _______ 


MLjtzte4 Oitr t T.iOi	 0	 3 ?1,?i.71	 82,77O.6 
rsttot cf CC'tct	 _______ _______ 


rott:L CC)tti
	


Jo2Z	 2:• 
Zn 'der to oi ortion of	 it	 tdod to 1b1 


t retntwj wyt cot of 3721) n 'Lt'" ±b thz cnth oi Jtmtb. 
to Ltt this roccdro t1	 rntort o±' 


t1Lttonr rd p1ic cot thon b ocr3r identMod o 
flecerLboz, 31, 3$, f	 1utio r4	 x's1	 poc	 et fcrtb in
tb ttachod c)du1e. 


It fr tinárøtóod that the oportør ril] receive n enbit 
to t poont ontit cworn corttdn o1ortion *'k to bQ eiz 
burod n fotto b, Thie exrnt im34 iton tbit t! otgtnz3. 
ontzt ou14 tm bc in ofct, ral it t	 btfu1 U tr' aott1e 
*flt o zroty cttr ooui4 be cdo t th time t ortas no 4o'ub% t entit3ed t o th oqui!zozt 1 tntt	 on 1i*X tte., 


Sincø'ojr 


1D) 
iiij ueorge 


ti4ttor I 


Gavcr:h14







.	 S 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 	 /y/'fy ,'4L /9r3 
5,q,i ,MdCI1o. 


fri H. C 33m 
Ecutte Ottto 
D?dEA F1i34 Peas, a.gLcn UX 
1(fl2 flow i14txig 
61 arst ste.% 
San 1rano11.00 2, Caiiitcrnta 


Zar , Ifl1ers


Rat It. Wbe.2a IW*a	 . 
Docket DIA 2O8 
Ccirsøt I1S218 


efra is	 to 1et' dated Irri1 28, 393j trcm 
). Ge'ge 'C. Saif*tdg, Chaixsn, Cerattng Citte., eM ' ibs3. 
daøssicn pa?.thir to s1zm'adt teas sek1 an spiireisa of 
the Oraant'• squt' in ethjeet operst*" piwehst equt,i..vt, 
iz*t.Uattc md iatsr'ids aM s*piima. 


1a s*aiee1 of i*,ez baa bm ootsptetsd, aM I as 
attachizg 1aii tire. (3) ooplse of inent'j as of Dib 33, 


2, OOeriIE eqdmnt, tz*teUstione eM pU.a, td4t ab tba 
ooAt aM t1 •etttsd saine isl*. This etstmnt us j*'.pei'ed 
5otht]y b J. fl. WiUiaas, opseater, sen. Oast, Erigir*, ai*t Gecrge 
Mair, 1tas. 


Mr. O]aas O4tir, 1gizar, ]att Salt La. cii, Utah, May 6, 
1953, t* tba %Si sits, in rirtsr to iity	 iargraiaid instsU*uN 


mob as uk, sir 1ii aM utar lims. Ra wifl ale. astno 
t2*	 irup.r' U* in this itt*y and autmit a eaperets 
- to	 his ftndts. 


The e" ttass listed in the ottic trwontr btth iy 
r*uire ftrt	 ds *re soorntM tar as fUcas, 


20.çolibd Rail 32w3/# i*	 2,oc9.98 
12	 e Threw tcbas	 862.86 
Roil sraLio.s, ?isa, SpUrns aM T4olt	 382.2? 


tel 1.dk







I	 . 


Jt 


Ait Ztn* 21*	 feet	 172.87 
7at*r ZLm 3.!' h,3 feet	 ?bL.al 
VIae Wv	 -	 feet 
rittfr3 uid Valves	 7Q 


oti2•?ip	 ____ 


3.8" - SOD teet	 ____ 


xnthL ctsnt i zade up oi	 fo3.t4ng tteis: 


Pz4e Vae 


A\.r Carn' 2 tos t 0h70.00 ,23O.00 0 9,U9.O0 
2 rro	 a	 )3i3.00 770,00 


tOS	 t E)1475.0O 
s at 02%.00 2,360,00 2$?7p00 


Cererato 9 uoa at; 3i7.27 _______ _______ 


te	 Ztterost ou ockez'ahovei _____ 


Not outZ 12/31/52 ________


u 1ov all of t bmr zntl ba boon pp1te4 on z'ontal 
pwc1e	 nte Zt appecz' to t tt th Cvrzn hw no oquit 
n th.e OqUi*C1T covering the enta1 pd	 oi IJccener 31 195g. 


only way t rorIuent could obtzn n ccniy would be to pQrt±cipeto 
in the toti. cbaso rico o t) øqdjt ixI I donbt it tht woiAd 


&.1VtUia* 
is very ept&c tbt tt Govorrnt 1ti flø equity, tm1eb they parttei 
pate in t1e tot purcbzee ice. he georator Usteci tbove woe paid 
in full a 0? ecbeZ* 31 92; Iovor, the ove2unent p8rtieipatod 
only in 6.6! prtocnt oz	 tho tott !*wchso price of 
l,89%.00 not ftieluding 1ntezest, For ur iflfOXittfl, tI tota' inter 


Oat p&d on 9L r'inta1 purch* oortcntø to ccernbo' 31, 295k, rnounted 
to l32?.O3.


ontrct va canpetcd Janw'y 29, 19S, ard the operator ubttød L$ LI fO? the rncuth gf JanuAry 1953 in the. amount of 
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C 8Y89 
Lese: DtaUcwnce 


Adjuwted Oerats P4O)	 0 8,OI8.9	 71,71.7Z 
Lee: erstatetent of Cortrot ______ 	 _______


82 8o944 


82,77o.66 
7291.66 •-t--u	 tt 


I	 . 
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	 ver, S of canbez' , 3$S2, : apeito Ofl bad 
1aft to complete the totai ooritmot price of 776.o0, 


whicb cn be a000unted Lot' za


ota1 cepke Costs	 Z	 0	 ___ 


Znot'dcz' t* avoid proration of etø,1 itWa decided to ibZ t1 rem4ni'zg unpoid costs of 0?21L.2P n tJL fl fo the month o Jrn 
ary	 fl foUø4ng t4e procedure tho inrentory of equipmnt, 
instaUattonø nd suppiee eod then ho pz'oxz'] dentfted of Deønber l, 32, ta	 Lnat.on rd appreicel pm'pose as et forth inthe attached scbedule. 


It t t erstoo4 that the oerator wiU *'eceive n 
to t ,resent contzet Oove$.nj certain eplortior work to ho re. 
bursed on a oôge hrei3. Thi$ imendmonb woi44 iuoan that t1 original 
contract W0U14 atill be in ef±bct cnd it i doubtful it arv settle. 


nt o property equUr could be made at this tthe e t opeto no 
doubt is	 ticd to nse tho outieut zzz instUitions on ii 5ite.. 


$ifl*oV 


eijb	 r i i	 j-	 rnL jiff 1 •1 IL T tUft *11*1 


1tor 


GMavor :hid
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trot	 4L tL4 ãlf 


)1$ fl#ot tiU*t*j 
$*Yet $tre.t 


$ h*ns%000 2 C*toa*to	 it UI&4082 Z'*48 
Mt. .o1#t *taeii, 1*.. 


fls*i Geore


.tucs is ss4. to 7n Z.ttet ot reh t, 9S r." 
q*ssttng e ftrsttes t jsr Orstidis zs3stt?e to tbs psx 
ethd of esttl**nt of the rutsoM p**$ot 


ArtioLo of the .oati'sot protda* th*t	 dLftsre*c.
botars* the oost •f such sMitiaM futUttss, bLWe .t ftz' 
tuts, m*4	 va3u* ther.ot	 * * 
cost of the pxotat * * *	 6 PP0L4S$ Ihot M tO 


	


* *	 .th*: Otit t. UZi. 


	


C S * sheU be	 *s cOat of the prsJoet ' 
itttci. 3.3 states thai 	 eat shaLt be s i* the	 t S 75
p.rceat of the ap,rs cOst* tcii; rov$4ot thai the .r.-
gst* totel of sU IUMI p0*4 1 the Gei'ei*t*4	 thi* 
s!*U at szc*s* *$,6$7.00, *ish is IS pse.st of the sa.s ostt-


tod. tots cost of this yJ.s%, 


0•' 1j0* those .zserpk fro* the 	 ct it 
sat thsI	 .#staMia of tir sIb.Irt'. thskucttces is OoP 
*ecb 1 t.. • the	 Is .b]tstM be saaWib*to 7S of the i*d taste (scabs c]M*is b the psx.t.r, a4*	 Lit tts*1.. 
i**sos .ai ***ua proecots tri* p,speriy 4ispesitia) bt si&*h 
eoatrb*ttea OSU *st sxce. the obUgatisa of $%.6O?. •stabs. 
1ts),* ' the et*Mt. 


Tout ft*J	 t csrftfteat. et snis 4ias	 tZ* pr0o% 
is *0* xt.*&. aet tnee**a b imssa*, boi24 be statot t* s 
auiet siaifler to the tø ri*i Is14$t
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(a) T'i* oc1HI4s rss t. top.sfti ot property (.000.00 
.x*pl.) betng *u tn the costa 1* .xc*ss at the eo*t*	 ,o** 


ut&]1 seat ss btUeI b Op,**tor 
est Pret.eO fros pZopsrty tt$1*e*t*IS 


*,t 4ata* osets 
boeptt*s C... LiMit 3apert ter 4etsfls)3 


	


ui'i*ig this a*tt	 $ .O 
u*tn prior sWft 


(os$s te s.ss at .o*tz*c4	 _______ 


V.t4 scc.ptM soats	 ________ 


(b) **. pr.ca.d* trc* the *tpos4tfae f ropert ($9,*OOO tor 
.w,ii.)	 ii	 the osts in excess *t the csetrøst aue*tt 


cost so btU.4 b 4sr 
mes .o..de tr.e property ispcsiti0* 
let cZ*iest costs 


opttm (lee AWUt ti,pert for 4.tiiUs) 


	


Thartsj tht* *tt	 $ 'O 


	


ior a4i	 _____ ______ 


,ot$Z see$ed costs	 _________ 


J'raperett0* •f the ftaaZ LiMit lepert eel (s$tftcsts, t 
co*r*s, *oui4 be helL 1* sbsya*os peadt (2) the Aaintst*tt.*'s 
ctae. 0* the oerst.r's *taesios tar en tereue t* thi s"trsc$, 
(a) * aEsth*tie* at the Ovsx*t 4s *at.rest 1* the .q*tputt 
sequtrot *lsr the coo*AM r.atsl* ajreiants, 4 (3) ft**l M0m 
positise at the .qsie.*t, *.v bui2,tt*js eed	 pos spplt.*. 
U the soy *$teet*.n is sppioM, ti ,he2e or i' "ørt, en *zAtt 
covsri*j the Jisss*7 *.retto*s will *ot b* rsq4ret at t)ts tie., 
sine, the easts t*cerr,t &sxtaj this osa *G*th	 . c*srW b 
70$, *mt isteTte s*d.it,


Is*2 7C%J*, 
March 26, 1953	 V ? 
Copy to Adr. Rending t1 	 J 


•	 Maile aM Piles 
Hr. Chaibers	 Kr. lii11	 . Cheib51*, C*1.t 
Mr. Turner	 Mr. 3rndtrzg	 Costriiat M*i*is*xiittee 
Mr. 11ncb	 Mr. Mayor	 *4 ib Difliee
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UNITED STATES 
DEPARTMENT OF THE INTERIOFENT OF ThF DR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 raio 


WASHINGTON 25, D. C. 


r


1012 Flood Building	 1AR 2 5 1953 
870 Market Street 


San Francisco 2, California


March 23, 1953 


Air Mail 


Mr. Jay L. Chambers, Chief 
Contract Administration and 
Audit Division 
Defense Minerals Exploration 
Adirtinistration 
Washington 25, D, C. 


Dear Mr. Chambers:


Re: Mt. Wheeler Mines, Inc. 
Docket DMEA-2082 
Contract Idm-E21j.8 


Subject contractor submitted his MF-lOLI. for the month of 
January 1953, and the costs were shown as follows: 


January	 Previously	 Totals 
1953 -	 ported	 to Date 


Items 1 to 8 detailed	 $ 8,018,95	 75,383.37	 $ 83,L02.32 
Less: Audit suspension	 _______	 592.91	 592.91 
Totals	 $ 8,018.95	 $ 7L.,79O.L6	 $ 82,8o9.LJ. 


The audit suspensions shown in my audit report for the 
period ending December 31, 1952, were accounted for as follows: 


Total Costs 
to 12/31/52 


MF.-1014 Costs	 $ 75,383.37. 
Less: Disallowances	 592.91 
Finance Office Record 12/31/52	 $ fl,79o.j6 
Less: Additional Disallowance 	 38.75 
Final Costs to 12/31/52	 $ 7I,751.7l 


The project was completed January 29, 1953, and no doubt 
the Iv1F-10t. for the month of January 1953, will be the final Operator s 
Monthly Report and Voucher. Under the circumstances it would appear







I	 'S 


then the final payment to the operator is calculated on his percent= 
age of the amount due on total contract amount. 


In addition to the above problem, there is also the question 
of equipment rental which was discussed at length in my audit report 
for the period ending December 31, 19S2. 


If the proceeds from sale of equipment should be less than 
the overstatement of contract set forth above amounting to 7,29L..66, 
then the operator would still receive 7S of 72I.29G 


No action will be taken to process this 1F=.1O14 for January 
19S3 until it is definitely ascertained the method of settlement cover 
ing the rented and purchased equipment under this contract. 


Sincerely yours, 


fr,Ai 


'3







to me that the operator would be entitled to 75% of $721.29 based on 
the following figures: 


•	 January Brought 
1953 Forward Total 


Total Costs for IVF-.l0Lj.	 $ 8,018.95 $ Th,790.Ii6 $ 82,809,Ia 
Less:	 Additional 


Disallowance 38.75 38,75 ________ 
Adjusted 0perators MF.-lOL.	 $ 8,018.95 $ 7li,75l.7l $ 82,770.66 
Less:	 Overstatement of 


Contract	 7,29Lj.66 7,29t..66 
Total Accepted Costs	 $	 72L.29 $


________ 
7lt,751e71 $ 77ö 


The amount to be paid operator is comprised of the follow-. 
ing items: 


Contract Pmount $ 75,l76.O0 
Less:	 Costs to 12/31/52 75,383.37 $	 92.63 
Disallowances to 12/31/52 592,91 
Additional Disaflowances


to 12/31/52	 38.75
Additional Costs Allowed 


to 1/31/53	 $	 7?1?9 
75% Payable to Operator	 $ 


The payments paid and due the operator for the completion 
of contract are as follows: 


Certified Costs to 12/31/52 
• 1/31/53 


Total Amount of Contract


Total 


$ Th.,751.71 $ 56,063.78 


	


72t.29	 5L.3.22 


	


$ 7576,00	 56,607.00 


The above problem was discussed by Mr. E. Dallas Talbert 
at the meeting recently held in Denver; however, I would appreciate 
your review of this situation, and advise if my understanding of the 
method of settlement is correct0 


My interpretation of making a final payment of this descrip-. 
tion is when the excess costs of the contract exceed the disaflowances, 
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UNITEDSTATES	 S 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
MAR 3 195. 


Mr. George Mgvor 
Th4L Auditor 
1012 fl.d Bt1dIaig	 Res Cotr.ct Zdiaw$ 
gio Ilarkat Street	 Dodst 111ZI.2 
San nciseo 2, C.litoni&	 Mt. beeLerMinee, The. 


1sr..)tr. Mvor* 


Receipt is 3r1edged of Audit Certi1cato Audit 
Report t the boicitad .ctraot. La a io1e the report appeers to 
be *11 rijtt aM cz are suthonti.& to asks the prope di.txibstiói, 


it Is ssggs.tsd thit in the Thre the iord. 'Ints*. 
vritt so a pert of the heeding of an int.srIa audit certificate. It 
is noted that y	 atat. In the xert iteelt that y* bed ds 
inteaaMit,. •	 •	 • 


I belIrne Mr. Thibert irtidpated In the r*Lit. of this CCb. 
• tract. A	 adant ouid be aa In yoer report of any assiatseos 


giv b otl*r eu1oyees of tJds Dividcn. Vbus*ar sssistce is givan 
au engineer of	 , aemvledsst of mi* ou1d also b gtven is


• the Introdnotory tatt of the rqrt. 


R.teràee is mad. to the diviaiai oS the report heeded Jew 
aUiThgEI, ro, 1 ts, ste4 It is ver clear that em of the =


pansee Itsted dsr this heading prohab osld bai besa â*r1ed to 
•	 other duals.. of the cstrsct. Ir, Kr. Talbert stat.. that sh 


• • djBtit*tism ed not be aede free the reoosd maintaIned by the Ccm 
peny. I beliefs the die betI ubith dM mike will be of Int.r.st 
to the Operating Citt.s of the 	 since the Chairman of that Cee 


tee hai TSIsSd 0	 Of	 Pr03 
•	 •	 ?hareportasaete'ygOdende]*rificd*iotO.f 


quostice. ià4ch I bad ee this ecetreet. • • • 	 • 


Sin_	 •. 


(Signed) J L Chambers 


Jay L. Cheebers, C)dOf 


	


• •	 • Ccetraot AainSatretiee 
JLChamberó/wb •	 • • lud Audit Divt 


	


•	 'arch 3, 1953	 • 


Copy to: I4ails& Files •	 •	 •	 •
Adnir. Reading File 
Mr Chambers1
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DFN8 'iINF.RALS gXPLORATION A1))INISTRATI 


CONTRACT ADKENISTRATIOLAID AUDIT DIVI1 : 


AUDIT CTIFIATR
H!T.i Ag4fiafl 


I have exaTnined the recordi3 and transactions of•	 'f 2 


l'it. 1hee1er Nines, Inc. 
218 Felt Building 


Salt Lake City 1, Utah 


pertaining to xploration Project Contract No. I-248 Docket No. D}EA-..2082, 
including Amendments No. 1 and No. 2, for the, period January 29, 1952 to 
December 31, 1952, covering a project for the exploration of Tungsten. 


y examination was mad. in accordance with' generally accepted 
standards applicable in the circumstances. 


The audit disclosed the following facts in regard to the amount to 
be paid th. contractor. 


• Total coat as billed by contractor	 75 1383.37
xceptionss Prier Audit Report 349.23 


This Audit Report	 631.66 
Total accepted coat	 ,j51.?1 


The contract calls for a 75 percent participation of exploration 
expenses by the United $tates Government. Therefore, payment to the contractor 
by the Goverrmierit in the amount of Fifty Six Thousand Sixty Three arid 78/100 
Dollars,


*56,063.78 


is valid and proper. 


This certificate is iaued on the. provision that the Regional 
xecutive Officer, the A&ainiatrator, or other competent official has accepted 


or will accept the project as having otherwise met the terms of the contract. 


George,	 r 
February 20, 1953	 AuditO'
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I INTRODUCTION 


On February 2, 195 an interim audit (covering the period January 
29, 1952 to Deceniber 31, l952 was made of the records an. acoount8 of . opera... 
tiona pertaining to Contract No. Idni-246, Docket No. D1EA-2O€2, including 
Aniennts No • 3. and No. 2, with the:	 . 


• V	 • 	 V 	 ZIt.' Wheeler fline a, Inc. 
218 Følt auilding


Salt Lake City 1, Utah 


covering a project for the exploration o2' Tungsten. 


V 	 The accounting records under this contract are located in the 
companyt s office in Salt Lake City, Utah. 


V


	


	 During the course of the audit 	 0. F. Barton, S.cretary..Treaeurer 
and r. James I). Williams, President were present and consulted as required. 
Their cooperat1i and assistance greatly facilitated the audit. 


II	 LQQ 
The operator maintains a ccap1ste set 'of accounting records, which 


includes a general ledger, cost ledger, cash book, invoice register and payroll 
register which are maintained to record the transactions applicable to both 
cc!apeny and exploration project operations. £ separate general ledger expense 
account, identified as "D1k Project" with related subsidiary cost *ccounts is 
maintained to reflect all project costs. 	 .	 V 


The source documents covering the costs of. this project are recorded 
on monthly work sheets, which form the basis for preparation of the monthly 
MF..104 reports. Therefore this audit involved in general, a check of the source 
documents against the monthly work sheets, and reconciliation of the work sheets 
with the General Ledger and Cost Ledger accounts. AU costs were recorded on 
an accrual basis.	 V.,	 V 


V 	
V 	 The Company' s accounts are audited after the close of each calendar 
year by a certified public accounting firm.	 .	 V 


• 	 V 	


III SpQji OF AUDI AND FINDINGS	 V 	 V 


• .


	


	 The fjrst interim audit WB8 made for the period January 29, 1952 to 
July 31, 3.952 and audit report issued October 1, 1952. This second interim audit 
covers the period August 1, 1952 to December 31, 1952 and the combined results 
of both interim audits are discussed in this report. 	 V V •	 . V 


•	 The audit was 1iittd to ascertaining the accuracy, propriety and 
validity of the costs as thon in the "Totals to Date" column of Fonu ?LF-.l04 


•	 Operator' a )4onthly Report and Voucher, for the month of 'J)Cr 1952 . The 
• V 


extent of the audit and the findings under each oi the "Ite!n8 of Cost" follow: 


•	 V.	 V	 1	 V	 V	 V







.	 . 


(1) Independent Cotrpcts 	 ______ 


Not applicable to thia contract 


(2) L*bor and Supervision	 23.0Q3.l6 


The parro11 records for the period January 29, 195 2 to Decenber 31, 
1952 were examined and the payroll charges under this category ccprieed: the 
following:


4Or 
Blackanith, compr'esaoxian and cook 
Contract labor 


CroBecutting	 $,385.60 
Drifting	 3,223.76 
Raising	 S.	 .549.7 


Total Labor	 20,O03.1 


•	 z'viaton	 Sf 


$uperintendent	 rLO00O0 
Total Labor and Supervision 	 23,003.l6 


The blackanith and cnpressoian were paid $14.50 per shift and the 
cook 250.O0. per month all of which were in agreement with contract tenns. The 
contract labor was paid on the following basis: 


974.1 feet	 9.5O, straight time	 4 9,253.95 
204.1 feet 14.25, ortime	 •,.	 912..70 
Sub.-tota].	 32466.65 
Add: 5 feet, timbering	 2.5Oaid'1	 12.50 
Total contract labor	 ________ 


The indicated average wage of $10.324 per Loot of advance plus an 
additional $2.50 p.r loot for timbering is well within the m*4mum rates aUow 
able under the contract of $33.50 per foot of crosscutting and 11.00 per foot 
of drifting nd raising, plus $3.00 and $500 per foot of timbering reepeetive1. 


The footage of advance shown on the December 1952 1'F ...l04A can be 
accounted for as follows:


oscuttin	 tiftin.g	 f4stng 	 Total 


Contx'aàt labor	 09'	 3)3k'	 56	 1.l78' 
Czipan3r labor	 _____	 lE'	 '	 - 56k' 
Total. )F- .l04A	 809'	 32'	 ,'	 1.25' 
Authorized	 1.000'	 350'	 150'	 1.500' 


The ea1ar paid to James 1). Williams, uperwisor at the rate of 500.00 
per month wa verified to be correct and in accordance with contract teniis. 
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Tine, cards are maintained for all enployeis other then. the supervisor 
and cook who are paid on monthly baeis. The time cards are signed by the 
employee and approved by the supervisor and show gross earnings. The time cards 
are sent to the Salt Lake City office where they are entered in a payroll 
register by name, classification, hours, rate, gross wages, payroll deductions, 
net amount of check arid check number. The checks are drawn on a special payroll 
account maintained in a bank at Ely, £ivada. An examination of time 'cards and 
cancelled payroll checks was made during the course of the audit. 


(3) vpeatiri hater ls and Supplies	 334.6 


A substantial test was made of invoice a charged to this category, 
which included the verification of footings and exteneicns, together with exami-
nation of cancelled bank checks. The project did not maintain any stores 
account arid all purchases were charged to the cost of operating materials and 
supplies.


The audit disclosed that the colts shown 'under this item on the 
December 1952 14F..104 as cospared to the costs properly chargeable, and aliwa, 
under the terms of the contract to be:


Not 
Aflowable	 Allowable 


Timber	 407.73	 407.73 
ixploeives	 4,047.15'	 4,047.15 


• S


	 Pipe	 '•	 l,962.'7	 2.76	 1,959.99 
Track	 3,271.20	 16.07	 3,255.13 
Steel and Bits	 2,301.10	 2,301.10 
Fuel and Izbe	 ,06O.3	 2,060.j6 
Vent Tube	 : 
1iec. Supplies	 702.64	 702.64 
Frt • on Supplies	 719. 69	 _____	 7L2.69	 - 


9	 3347	 ____	 l3 .64 


The disallowance of $32.83 represented cash discounts taken by opera. 
tor, but not credited to coat of supplies. 


(4) ratiniEqiiimen 


AU charges for operating equipnent were chec1 ed against monthly work 
sheets, invoices, cancelled bank checks and rates specified in contract. 


The audit disclosed that the cot shown under this item on the 
December 1952 I'F..'l04 5$. compared to the costs properly chargeable, and allowable, 
under the terms of the contract to be:


Not 


	


Charged	 Allowable	 A11owabl 


flental	 l47l0.46	 16.92	 $12,541.54 
?urchaae	 4744	 4207.14 


	


Q16917.ó0	 i68.92 
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..	 ..,	 . 


The equipnent rental charges are made up of the followi.ng items' 


kurchase 


	


• 	 . 	


0 	 .'Repta3,	 Optlon. V4ue 
•	 " (a) Air compressor 9 mos. ( $470.00	 4,230.00. $ 9,119.00 


	


/(b) Jumbo .	 2 moe.	 385.00	 770.00	 2,310.00 
• v'(c) Traimer	 moe.	 475.00	 3,800.00	 7,496.25 •	 /(d) Eockershovel	 8 mos. 4 295.00'	 2,360.00	 2,957.00. 


	


(e) Generator	 9 moe.	 172.27	 1,550.46	 1895.00 
$12,710.46 123,777.25 


lass: Interest disallowed. 
item (d) Rockershovel	 .	 168.92 


	


Net Rental .	 ..	 . ••	 4]•54 


Items marked (a), (b), (c), (d), are reta1 pchaae agreements 
entered into during, and to be completed after, period of 11A contract. 


Item marked (e) covers rental puróhase agreement entered into and 
completed during period of IWAA contract with. costa shared as follows: 


Gov! t.	 psr4tor	 . Total 


Feb.	 129.20	 43.07 ..	 172.? 
}ar. Apr.	 -0-	 • 344.54	 344.54 
Iay . - Dec.	 1033.64	 344.5g	 l,378l9 


l,262.84	 $316	 1,895.00 
equity	 • •	 • 66.64%	 33.36%	 100.00% •, . 


Interest baa been paid directly by the operator on efl purchas. agree-


	


•	 merits with the exception. of item (d) Rockershovel, bklereby a disallowance has 
•	 been made in amottnt of $168.92 as set forth above.	 • 


• I	 •	 As the operator has treated all of the above purchase rental agree. 
•	 •	 merits on a strictly equisnt rental basis, no' .adjustnent has been made in this 


• •	 audit report to cover any equity the Goverimient may have in the equiixient, due 
• to tliS fact that the operator is presently engaged in preparing .a new appli.. 
• cation for additional funds to continue the exploration iork vthich expired 
• January 29, '1953 under the present contract. Included in the new application 


	


• •	 is a detailed description of all the equipment listed above and covered by 
rental purchase agreements. The operator is requesting that this equipment be 


• /	 transferred from a rents]. basis to a purchase basis, therefore under the cii'-
cumstances it was deemed more practicable not to make. any audit adjustments on 


	


• thi equipment at this time.	 • 	


0 •'	 • • 0
	 • 


• N .	 The puráhased equipment is made up of the following items: 


4	 0 	 • '
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2	 ft2 Ditfters w±th 86 mountings	 41,750.00 
1 - Joy Portable Blower	 518.63 
2 - p2641 Drill Steel Centriliere	 140.00 
I	 2BR Toledo Threadin.g Device	 86.00 
1 - 71 Column Bar, Clamp and Iron 	 268.32 
I - Rectangular Tank 24" x42",. 	 89.17 
1	 1usd I Tugger ER	 350.00 
1	 Thor 75 with 4 iii. wet.	 328.50 
3.	 4 Jack Log 4th Bose	 198.08 
1	 V26A Scraper (Mucker)	 208.00 
Cost of Freight (not diatril*t.d) 	 •, 27O 
Total cost of Equipment Purchased	 $4,207.14 


Certified copies of iniioicse:covering the above listed equipment are 
attached to the IJ-104' s held in Finance office Region III. 


(5) Initi]. Re)btljtation and Re p irs	 $2.72.3O 


All charges against this category were checked against monthly work 
sheets, and payrol],a and invoica were xamined to deteznine the propriety of 
the items charged which can be accounted for as follows: 


I*bor and 
$upsrvjsion	 liateria?. Bu11dozi1	 Tot1 


Reconvert Ccnpx'essor House 
to B1acknith Shop	 l,299.41	 $92.00	 $1,391.41


Enlarge and Timber Portal 
and Nise. Installations	 $942.57	 138.32	 -0-	 10b0.89 


Totals	 _____	 ______	 ____	 4472.3O 


Includ*d in material charged to blacknith shop were items aggregating 
4],38.87 purchased during the months of October and November 1952. However, as 
of D,cenber 31, 1952 no labor had been charged for any work performed on b1ack. 


uith shop. 


Amendment No. 2 of the contract shows the estimated coat at l,40O.00 
Lox' converting ccmpreeeor building to blackaiith shop and no other .ràhabilita... 
tion costs are mentioned in contract. However, the operator stated that the remaining costs of $1,080.89 to i1arge and Timber Portal etc., were all necessary 
costs fox' the operation ot the project. and as the costs were of a nominal aunt 
no oxceptirx; was taken. 


(6) New Builciin&a & In vement etc.	 48,600.4O 


A review of the charges in this category was made end included the 
verification of monthly work sheets, payrolls and invoices together with an 
exsininatjon of cancelled bank checks.







O	 . 


The au1it disclosed that the :coatà shoin under thia ite& on the 
December 1952 14P-104 as ccipared to the costs proper1r thargesb1e, and allowable, 
under tF terms of the contract to be:


Not 
Qd Allowable 4owabl. 


Ccrxt.presaoz' Bldg. 16' x 24	 $2,977.31	 265.66	 $2,711.65 
Other Improvients	 5,888.75	 5888•75 
Totals	 4466.O6	 4265.66	 $8,600.4Q 


The disa]lowances represents $250.00 for salary paid to J. I). Williams, 
&perviso, during February and April 1952 and charged to this contract in error 
for time devoted to Narrington Mine, .p1oration Contract, Idm-1131. The remain... 
ing disallowance of $15.66 represents cash discount taken by operator, but not 
credited to cost of material purchased. 


A Airthar distribution of New Buildings, 1aiproements etc., can be 
identified as follows:


Labor	 Cook	 ery' ii )laterj4 ilMzg. Total 
(a) Cc.prsssor Bldg.	 $1,392.48 $ 50.00 4 100.00 1,o69.17 $100.00 $2,711.65 
(b) Hauling Supplies	 494.30 27. 78	 83.34	 605.42 
(c) Hauling quipeent 	 329.53 41.67	 125.01	 496.21 
(d) Forms for uipuent	 986.60 83.33	 269.99 .	 1,321.92 
(0) Installing £quiinent 1,631.75 147.22	 391.66	 -	 2,170.63 
(r) Install Water Line	 l7.7 75.00 )50.00	 352.O l4Ij7 


Totals	 4454.23 45.00 i.io0.qo	 O6.l7 452.po $s600.4o 


Th. above item (a) Cazpraasor Building is shown uncr xhibtt A of the 
contract under the caption of "Fixtures 'and Improvmnenti", at 'an estimated cost 
of 2,000.Q0 not including the U00.00 cost for preparing site by bulldozer. 
The cost of the eaipreaaor building $2,711.65 has been allowed. 


The remaining items of cost are described as follows: 


(b) Hauling supplies from bottc*n. Pole canyon to mine. 
(,) Hauling equipnent fri bottom ?ole canyon to mine. 
(d) Building forms and concrete work for mine equijmiant. 
(e) and (r) Installing mine equinent, underground air and 


water lines, ndegund and surface tracke, etc.. 


The above hauling and installation costs were not specifically set up 
in xhibit A of the contract, however, the operator advised that it was 
absolutely necessary to perform this work in order to effectuate the exploration 
program as provided for in the contract. .. With this thought in itiind the costs 
were allowed.
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Exhibit A of the contract under the caption of "FiKtures and 
Improvesienta' totaling L2,370.O0, certain material and supply items are 
li8ted auth as track, pipe and. tubing. These items 1then purchased have been 
properly classified under item 3 aterisl aM Supplies ith.n preparing 1oaL 
F104. 


(7) 11isceI)aneçe 


The *udit 0±' m ao,Uaeous charges included an examination of monthly 
work sheets, invoices, cancelled bank checks and other supporting data pertain.. 
ing to payroll taxes, ctnpenaaticrx inelu?ance and auto mileage charges. 


The audit disclosed that the costs ehoim under this item on the 
Dàcember 1952 1F-l04 as czparèd to the costs properly chargeable, arid allowable, 
under the terms of the contract to be:


Charted	 Alowab,	 AUoyabe 


•	 Aepairs to iq4*ent	 653.75	 2 	 653 • 
Sampling and Analysis 	 39.00	 39.00 
Payroll Taxes	 1,246.86 • $ 11.25	 1,235.61 


•	 Liability Insurance	 •2,26.l1	 27,50	 2,258.61. 
Acnixi1etration	 2,199.06	 139.50	 2,059.,6 
Aerial Nep8	 250.00	 -	 250.00 •	
Track Rerit14iauling :	 4O'00	 4O.00 


Totals	 7,124.78	 l78.5	 6,946.53 


Th. charges for payroll taxee and insurance were verified by ccmputa. 
tion at the rates used by the cciupany which were as follows: 


Social Security Taic	 1.5% 
Une12loont$ Nevada	 4.5 


Worlcmen' a Compensation Underground 11.0% 
Cniissary	 2.2% 


As a disallowance had been made covering 25O.0O salary paid to J. B. 
Williams, Superintendent, which had been charged to item (6) New Duildings and 
Improve!xenta, etc., a further disallowance is niadà for payroll taxes and 
insurance'


balary 250.0Q P/it Tax 4	 U.25 
-Inaurance U	 27.50 


An analysis of Adniirii s1ration coats in amount of 2,059. 56 shows the type o± expense to be.







.	 . 


• H	 Accounting 9 moe.	 10O.0O	 9O0.0O	 • 


)ileage, J. I). Williams Jeep	 $846.36 
Less: Audit disallowancea	 139.50 
Adjusted to 7* per ziile 8 moe. to 12/31/52	 ?06.86 
Other office arid )4iae. ZXI)enH	 452.70 
Adjusted cost to 12/33/52	 $Q556 


The charge of $230.00 for aerial apz was allowed under Amenemt No. 
•	 3 of the contract and the remaining iternii of coat for repair's to iquijzient, 


•	 sampling and analysis end truck rent are all proper' charges to .t1 contract. 


(8) pontin&enciee	 4L2 


The charges under this category covered rental of bulldozer for snow 
removal fri road Campsite to Pole Tunnel. 


Bulldozer 


Ieb. 1952 39 hr's. $10.00	 $390.00 
Apr. 1952 32 his.	 8.00	 2çç) 
Total	 ___ 


Invoices for bov. &iow reioval expense sre examined and found to be 
allowable under contract ter,*e. 


IV çQCUJ$I0NS AND C04$D*rI0NS 


This audit has disclosed that all costs, as charged to this project, 
with the exception of the dieallow*nces itemized under items (3) Operating 
Xatoriai.,e and Supplies, (4) . Operating qu.ient, (6) New Buildings and Improve-. 


mnts., and (7) ?.isceflane cue of the preceding section of this report, are 
• reasonable and proper under the terms of the. contract, ith the exception of 


equipment rental in amount of $12, 541.54 which in realitr are covered by rental 
• puz'haee agrsemànte and discussed at length in this report under item (4) 


• •. • Operating qui2nent.	 •	 •	 • • ••	 •	 •	 • ••	 • 


•	 The )UL1O4 Operator' a )icnthly Report ad Voucher for month of 
•	 December 1952 was processed for payment after deducting audit disaliowances 


• aggregating $592.91. After processing voucher an additional disallowance of 
.38.75 was discovered and will have to be deducted from operator' a 41O4 for 


January 1953. The statue of payments to operator and the audit certification 
as of December 31, 1952 is as follows' 


• •	 • •	 •	 • •	 X4onthof	 Total to	 75 Amount 
qmbsr 1z/3lJ5	 Certifis 


)AF-lQk casts	 8,967.lO	 75,383.J7 
• • ••	 Lass: Dieal],owaucee	 •	 •	 392.91	 •: 592.9J •	


Finance Off. Record 12/33/52 $8,374.19 474,790.46 456,O92.85 
Lees: Add'). Disallowance 	 • •	 38.75 •	 •. 38.75 • •	 29.0? • •	


• Final costs 12/33/52 • • • • $833544	 74'753.71	 Q43. 


The additional disallowance or 3$ • 75 s made up of paro11 taxes 
411.25 and liability insurance 27.50 which is explained in item (7) )ice1lansous 
of this report.
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The adjustments between Items of Costs, as shown on.the Decnber 1952 
?-104, the recceended disallowancee, end approved amounts, are sunmiarized as 


follows:
Totals t)i8tribution Allowed 


Dsc.1F. 104 Corrected by Audit 


(i) Independent Contracts 
Crosscutting $8,385.60 
J)riftirig	 . 3,223.76.. ' 
Rai8ing 569.79 


(2) Labor and &perviaion 
• Labor	 . 7,824.01 420,003.16 $2o,0Q3.16 


Supervision	 •	 . 3,000.00 3,000.00 3,000.00 
Technical. Services 250.00 


(3) operating )at'1s & Zupplies 
'I Timbers-	 H '407.73 407.73 . . 4Ø7•73 


xp1osives 4,047.15 4,04745 4,047.15 
Pipe v	 . 1,962.75 1,962.75 (a)	 $•	 2.76 1,959.99 
Track 3,271.20 3,271.20 (a)	 16.07 3,255.13 
Steel and bits' 2,301.10 2,301.10 2,301.10 


• Pel and Lube 2,060.36 2,060.36 . 2,060.36 
Vent .Thbe . S80,5 880.85 . 880.85 
Hiscellaneous $uppliee. . 702.64 . 702.64 
I'reigbt on Supplies 719.69 719.69 


(4) Operating &iuixient 
1ent1. 13,900.46 12,710.46 (b)	 168.92 12,541.54 
Purchase 4,451.81 4,207.14 4,207.14 


(5) Initial Rehabilitation 
& Repairs 1,141.43 2,472.30 2,472.30 


(6) New Bldga. Improveiuents,etc. 9,652.93 8,866.06 • ta)	 2r000 
a)	 f5.66 8,600.40 


(7) l4laceflaneoue 
• Repairs to Equijzkent 653.75 653.75 . . 653.75 


Sampling and Ana1eie	 " .	 39.00 39.00 ' 39.00 
Payroll Taxes- 1,246.86 1,246.6 (b)	 11.25 1,235.61 
)liec • Uperating Supplies 187.53 • Liability Insurance 	 , .	 .	 , 2,286.11 (b)'	 27.50 2,258.61 
Worknten' a Ccanp. Insurance 2,286.11 
Ainietration- 2,199.06 2,199.06 2,059.56 
Aerial haps	 . .	 . 250.00. 250.00 
Truck Rent"Hauling 450.00 450.00 


() Contingencies 
Freight	 Supp1iea 719.69 


£quizent •.,	 270.44 .	 ...	 •. '	 '	 : ' 
Truck Rent - Fiaullng 450.00 
I3u11doing	 &iow 1mtoval •	 '.;.	 . .	 •6.0p .	 •• __64op 


7.383.37 7383 .37
,
74. 751.71







. 


Audit report ?/3]J2 diaallowancee (a)	 t349.23 


Audit deport 12/31/52 dieaUowances (b) 
Total Disallowances 1.66 


The atdit alec disclosed that the statue, as of 1)eoember 31, 1952, 
of "allowable maximums" imder this ccitract was as follows: 


Allowable Total 
}dum Costs	 Ba3aice 


Contract Labor, Crosscutting	 $13,500.00 $8,3&.60	 $5,114.40 •	 "	 Drifting	 3,850.00 3,223.76	 626.24 
aising	 1,650.00 569.79	 1,060.21 


The apparent balances for contract labor are not representative 
figures for cccipletion of footage authorized under contract.	 For additional 
details see item (2) Labor and Supervision in this report b&ch gFvee a ccaiplete 
description of contrect labor and footage advance. 


At the conclusion of the audit, the findings ire discussed id.tb Hr. 
James D. Williams, ?reeident and Superintendent. 


Fbruary 20, 153	 ••	 Auditor.







.	 . 
UNITED STATES 


DEPARTMENT 0E-THE INTERIOR-1 
_1*	 -	 d 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,DC. 


1012 Flood Building
870 Market Street


San Francisco 2, California


February 13, 1953 


Mr. Jay L. Chambers, Chief 
Contract Administration arid 
Audit Division 
Defense Minerals Exploration 
Administration 
Washington 25, D. C. 


Dear Nr, Chambers:


Re: Mt. Wheeler Mines, Inc. 
Docket DA...2082 
Contraàt Idm-E2I8 


Reference is made to your letter of February 10, 1953 re1a-
tive to subject contract arid the information requested is set forth 
below, based on the audit performed for the period January 29, 1952 ' 
to December 31, 1952, 


(1) Administration 


Accounting 9 moe. at $100.00 
Mileage, J. D. Williams' Jeep 
Less: Audit disallowances 
Adjusted to 7 per mile, 8 moe. 
Other Office & Misc. Expense 
Adjusted Cost to 12/31/52


$900,00 
$816, 36 


139.50 
to 12/31/52 706.86 


1S2.7o-
$2,059.56


o J)	 V 
/'2_a	 -'wC 


(2) Equipment Rentals 


(a) Air Compressor	 9 moe. 
(b) Jumbo (Nov. & Dec.) 2 moe, 
(c) Traimner	 8 moe, 
(d) Rockershovel	 8 moe. 
(e) Generator	 9 moe, 
(f) Bulldozing (Feb. and June) 


Total Rental to 12/31/52


Purchase
2ption Value 


$9,119.00 - 
2,310.00 - 
7,96.25 
2,957.00-
1, 895.00 )( 


Rental 


at $17O.O0 $t1, 230.00 
at 385.00 770.00 
at I75.00 - 3,800.00 
at 295.00 2,360.00 
at 172.27 i,55o.I6 
2 moe,	 1 190,00 


Items marked (a), (b), (c), (d), are rental purchase agree-' 
inents entered into during, and to be completed alter, period of DA 
contract.







• 


Item marked (e) covers rental purchase agreement entered 
into and completed during period of DA. contract with costs shared 
as follows:


Govt Operator Total 


•	 Feb, $	 129.20 $ 143.07 $	 172.27 
Mar.	 Apr. -0k" 31414. 31414, 
Nay	 Dec. 1,033.614 31414.!14 


$732T
1 378.19 
ii89,0O 


Equity
_________ 


66.614% 33.36% 100.00%


In connection 'with above items, (a) to (e) inclusive, see 
your letter dated February I, 19S3 to E. D. Talbert expressing ur 
opinion on renta].'purchase plans, 


Item (f) covers rental of bulldozer, for which rental 
charges were made for the following work: 


Snow removal	 $6146.00
16 x 214 Compressor Bldg. 100.00 
Move Blacksmith Shop 	 92.00 
Water Lines	 3S2.0O 
Total	 5'öo 


Interest has been paid directly by the operator on all Pur 
chase agreements 'with the exception of item (d), Rockershovel, whereby. 
a disallowance has been made as of December 31, 19S2 for $168.92, 
covering a handling charge 'which was shown in the agreement as "Plus, 
for Rental Terms.et 


(3). New Buildings, provemen. 


The amount shown on the December 31, 19S2 I"F. iO14 was $9,6S2.93 
and this was reduced by audit adjustments to $8,866.06; made up as fol. 
lows:


Total I"iFuelO14	 $9,6S2.93 


	


Add: • Tfr from Rental	 142,O0 •


	


	
•	 'iö1Ol.93


Deduct: Tfr to Rehab. & 


	


Repre.	 1,238.87
Adjusted Amt. 12/3)152 







.	 . 


The distribution of the above adjusted amount applicable to 
New Buildings, Improvements, etc., is comprised of the foflowing items: 


Labor	 Cook	 prv4n. Mat'l BuUd	 Total 


Compressor Bldg., $l,392.h8 $ So.00 $ 30.00 $l,08I.83 $100.00 $2,977.31 
Hauling Supplies	 I9L30 27.78	 83.31i	 60S.h2 
Hauling Equipment	 329.S3 1]..67	 l2.0l	 1496.21 
Forms for Equipment	 988.60 83.33	 2149.99	 1,321.92 
Installing Equipment 1,631.7S 1147.22 	 391.66	 2,170.63 
Installing Water Line 717.7 7S.00 	 1S0.00	 -	 32.0O 1 2914.7 


%L.23	 $1,0814.3 $J.L2.0O 8,8 6ö 


Attached hereto is copy of letter dated November 17, 19S2 
from Mr. J. D. Williams to Mr. H. C. Mifler, which gives the reasons 
for the above expenditures. Two copies of this letter were forwarded 
November 21, 19S2 to Mr. Frank E. Johnson by Mr. H, C. Miller. 


Trusting the above furnishes you with the desired. informa". 
tion, and should you require any further details, please let me know. 


Sincerely yours, 


Geor, Audi - 


Enclosure


3
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1ovember l7 1952 


Mr. H. .0. Miller, Executive Officer 
DdA Field Team, Region. III 
Room 1012 Flood Building 
370 Market Street 
San Francisco 2, California	 / 


Re: Doc1et No, DML2O82-Tungsten 
Mt. Wheeler Mines, Inc. 
Exploration Contract Id.m-E 248 
Analysis of Charges to Items (5) 
and (6) MF-.104 Report. (New 


Dear Mr. Miller: 


In accordance with our discussion of the above matter regarding the appar-
ent over-expenditures of funds for Item (5), Initial Rehabilitation and Repairs 
and Item (6), New Buildings, Improvements etc. as shown on our June and July, 
1952 MPlO4 Statement, we furnish you the following - 


Contract IdmE 248 allows the following expenditures for these items, as 
pr Exhibit A: 


1. Construct 16'x24 building	 $2,000.00 
Site preparation-Bulido ser rental


	 21OO.00 


2. Move blacksmith shop	 $ 750.00 
Site prepare tionBulldozer rental


	 850.00 


3, Install water line 
Pipe	 $ 540.00 
Labor	 200.00 
Evacuation of trench-Bulldozer rental


	 1340.00 


4, Bulldozer rental-snow removal	 $1200.00	 _Q.QQL 
O,OO 


As of May 31, 1952, actual e:penditu.res for these four items were as fol 
lows


1, Construction l6x24 building 
Materials 
Labor 
Supervision 


2. Move blacksmith shop 
Materials 


3. Install pipe line 
Pipe 


4, Bulldozer reutalsnow removal


1O27.Ol 
914.10


219l,1l 


$ 60.54	 60,54 


$ 593,69	 593.69 


$ 390,00
5.34







L
	


.
	


. 


4r0 H. C. Miller 
No,


Daring June, 1952, the following additional expenditures were made on 
these four items, 


1. Construct l6*x24 bui1ing 
Materials	 $ 23.32 
Labor	 628,38 
Site preparation Bulldozer rental 	 O0U_ 


2, Move blacksmith shop 
Site preparation-Bulldozer rental $ 92,00 


3, I stall pipe line 
Labor	 $942.57
Bulldozer rental 


4, Bulldozer rentaL=snow removal	 $256.00


$ 751,70 


92.00 


12957 


During July, 1952, the only expenditure made was - 


2. Move blacksmith shop 
Materials 


Thus, the total actual expenditure made for these four items was as follows - 


Up to May 31, 1952	 $3235.34 
June, 1952	 2394.27 
July, 1952	 _______ 


This represents an excess of only $222.61 over that allowed by the contract. 
However, the MF-104 totals for these items.as of July 31, 1952, are - 


Item Cs) Initial Rehab, and 
Repairs	 $1141.43 


Item (6) New Bui1di 	 Im-
provements, etc.


$9520.99 


The difference between actual expenditures of $5712.61 and MP- .104 reported ex.i. 


penditures of $9520.99, amounting to $3808.38, would appear at first instance to 
represent excess expenditures for these items because of the method used for red-
porting when we changed from .104 (old form) to -104 (new form) in June, 
1952. Actually, this difference of $3808.38 is made up of labor dedicated to 
the following preliminary preparations
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.-.	 . 


Mr. H. C. Miller 	 - 
No'. -3


1. Hauling supplies from bottom Pole canyon to mine. 


2. Hauling equipment from bottom Pole canyon to mine. 


3. Building forms and. concrete work for mine equipment. 


4. Installing mine equipment, LmdergrOUlld air and. water lines, 
underground and surface trackage, etc. 


5. Enlarging portal Pole tunnel end. timbering to allow entrance 
of traxnmer and. mucking machine. 


6. Cook and Superintendent, April (1/2), May and June, 1952. 


This preparation was absolutely necessary to effectuate the exploration 
program as provided for in the contract but we failed. to set up specific items 
covering them. However, upon discussion with the Reno office we were sent a 
form containing suggested conversions from the old form to new form MF-104. 
(A copy of this is attached hereto.) In following this it was our opinion that 
such expenses of preparation as outlined above would. be properly chargeable to 
Items (5) and. (6) on the new form. However, -it would now appear that the proper 
conversion would probably have been to the contingency account since these cer 
tainly were contingent items which had to be accomplished before the exploration 
could. be started. 


I trust the foregoing analysis, as shown in our accounting records, ex-
plains your inquiry.


Very truly yours, 


MT. WL MINES, INC. 
By	 - 


James D, Williams 


President 


JDW-K
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DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C.
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1-1027	 'E	 UNITED STATES (April1946)	
ZT?RTMENT OF THE INTERIOO 


AGENCY	 U3e&U...Qf Mines----- -
•	 FEB 0 153	 Originator: 


TELETYPE	 Ext. -----47 --------Room: 
Appro.: 3urean of Mines 
Date:	 Yebruaii 5, 1953	 - 
Time:	 3.0:25 a.m. 
No.: 
To:	 Jay X. C*ber*, Chief, Contract Admintstration and Audit Division, IMEA, 


Department of Interior, Washin&tOfl, D. C. 
Subject:


Zn re Mt. Wheeler Ktnes L48, please check with. øelfridge and a&cise 


immediately whether Washington ooncu.rs in making fufl, payment of December 


)I7IN.104 without any deduction for Government lquit7 in equipment, buildings 


and other ivproements. Williams preparing app1icstion for further 


exploration and. states Seifridge has promised expedition of amendment granting 


a4d.itional funds. ie1d Team has aate fteld. examination and expects to 


recommend. approval of at least part of work. Willtaas needs cash since work 


for January was almost entirely at company cost. 


L D. 11bert 
Authorized: H. C. Killer 
Copy tc: ui. D. Talbert 


COikWION 


Sign original message and transmit to Room ----------------in duplicate 


U. S. GOVERNMENT PGJNTING OFFICE 	 16-O915-1
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


41O3


	


	 DEFENSE MINERALS EXPLORATiON ADMINISTRATION 


WASHINGTON 25, D C.
December 3, 1952 


Docket No. DMEL 2082 Tungsten 


Iron and lerro-Alloy Division, ]NZA 


Docket No. ThCA 2082 - Tuxgsten 
4t'. Whoeler Mines, Inc.	 S 


xp].oratton Contract Id-248 
:Review ofMr.Wt1118*$'letterOf Novenber 17, 1952. explaining 


reasons for aparent, over-expenditures of funds for Item (5), 
Initial Rehabilitation and Repairs, and Item (6), New Buildings, 
Improvements, etc. 


It is imoossible to eh.ok Mr. Williams' figures since all 
of the Ov.r-expenditures have been charged to labor costs and we do 
ot have either the oayrofl data or the distribution of labor. 


)Iowever, attention is called to the following: 


1. The cost of construction of the 16' x 211$ building as of 
Key 31, 1952. An. item o $911s.l0 was shown for labor and 
$250.00 was shown for .uDervieión. In ch.cking back to .th 
oop of the payroll for this period, the only one submitted, 
it was noted that thó total payroll including eupervision 
was	 i.l01 Therefore, the distribution shown must be in 
error. 


2. Though a labor cost of $628.38 is shown on the construotio 
of 16' 2.11' building during June, no sui,ervtsion is 
included. 


3. No labor ox' supervision is shown for the moving or oon-
version of the blacksmith shop though the other folJ owing 
charges are ebowns 


Materials	 $60.5L1 


June	 5 


Site oxeparatton	 92.00 


S 	 S 	 :Keteri*]a	 83.00 


Zi. Though a labor cost of $9112.57 is shown for the tnstaUatton 
of the pipe line for Juno, no supervision is included.







.	 . 


5. The cooks salary has not been prorated to the different 
activities, but since .a cook was allowed in the contract, 


•	 this is being approved. 


6. The coat of transportation of the , spliee charged to con 
tract items 5 aM. 6 ehould also have been charged against 
these items.	 . 


'7. A oompilatton.of the iterta1e frcm MP-104 forms. ueedfor 
contract items 5 end.6 through Kay do not check with 
Williams' new, breakdown, See following. 


•MP'-104, ebraary 


Pipe, invoice #211487	 $ 593.69 
Building materials, invoice #5111?	 527.01 


•	 .	 ,	 'Building materials, invoice #5'1 18	 203.38 
Building materials, invoice #51116	 52.44 


•	 .	 ,.	 .	 ,	 ..	 .	 .	 $1,376.52 


Kl011, Artl-K*y	 . ., 


Building supplies	 .	 '•237.5 •	 . '.	 $i,614.13. 


However, a total of $1,681.24 t 'shown by Williams. 


Kateriale 


•	 .	 .' 16' x 24' building	 .	 $1,027.01 
Blacksmith op	 '	 60.511 


•	 .	 .	 .	 'Pipe	 ,	 .	 .	 .	 '	 593.6 


8. . Part of the $3,808.33 difference is assigned by Williams to 
tranaotation of supplies aM equipment from Polo 'Caxoa to' 


•	 mine, 'he major portion of this was purchased in TebruarT 
and amounted to 62,000. pounds. The freight haul to Pole 


• .	 .'	 0aron. amounted to only $374.18 divided as follows: 
•	 '	 "62,000#, 292 miles, • $0.04/ton mile 	 '$363.28 


Thx' ' . l0.Q 
$374.18 


9. Only five sets of timber vera rep1acd at the portalof 'the 
Pole tunnel though this is included by Willism* as one of the 
major reasons for 'difference in costs. 


FAThitledge'lat	 '	 ''	 .''	 ' 


	


32/3/52	 •	 '	 ''	 '	 • 
cc: Man. Read. Pile	 .	 "	 • '	 '	 ' ' ' 


Docket	 '	 '	 ' '	 '	 '	 '	 '	 ' 
G. 0. Selfrtdge	 ,	 '	 '	 ''	 '	 ' 
P. A. Rutledge .	 '	 '	 ' 
0ontrat Man. & Audit Div.	 .,	 ' '	 ' ' '







ITEMS OF COSTS


-
Monthly 


Total 


(1) Indepndent1 jContracts: 


Drilling 
Bulldozing--------------------------------
Crosscutting------------------------
Driftin-----------------


-------------------------------
(2) Labor and Supervision: 


Labof 1'93-
Supervision--------------------------500.O0H 
Technical Services------------------


(3) Operating Mat'ls. and Supplies: 


--------------------------------


113.90 
Timber-------------------------------


V 
Explosives---------------------------
Pipe------------------------------------
T ack 


e11	 bIte 
eind1iibe "433.66 


(4) Operating Lqulpment: uf' A 


Rental-------------------------------
Purchase-------------------------------


(5) Initial Rehabilitation and Repairs-- --
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Depreciation-------------------------


c1aoll 	 ---
£5 • 5 


T;orbene Coap. 3IØ.3 


Repairs to Equipment-------------
Sampling and Analysis------------


Y1an,tn ------a3LI5 
'Q1	 rt	


------------


6.55 
-Wii	 ---[kui-pnint.


'.Z2o 


,-GI-___----


4/bI----------


$0.00 V00. 00


=- -- 1-ao-- -- --


JsiL 


UNITED STATES	 PI	 UudBiro.42-R1O36.3. 


WPARTMENT OF THE INTERIOR W $N W 
-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHEI1R 2 1953 
Month of	 , 195	 Docket No. DMEA Z82	 -:	 Contract No 
Operator's Name	 IlL LLtI	 Minerals 


Address	 0 lIox 150, 1t Like City 10, Utah 
Contract Amount, $ 75,476.00	 Government Participation 75 %	 Amount, $ 56,607.00 


FOR OPERATOR!S USE 


Totals Previously	 Totals To Date 
Reported


;385-.-60-----.	 -.-. -----
3,223.76-------


69.7, 


7 ø24sOL 
3,000


t4121L /J/V/ ----


250 00
d0 


3,271,20 


30110--


4060.36
-- /h1.7o ot.3b 


13,900-- --


-I-v---
1)4.43-----------
9,u3--.93-------


- -----


6;3o2-


Iii i i9iiI ii I 
5,840.4& 
25OO-.00.... 


• 2500O 


• 57.16 
3,933.25 
1,962.75 
2,912.40 
2,301.10 
1,621.?O 


880.85 
12,103 .16.i 
4,451.81 


1,141.43 
9,652.93-----


614.31 
;oo 


1,028.16 
172.28 


1;968;o0 
1,966.91....


653.75 


39.00 
1,246-.86... 


2,26.11' 


Z399O6


FOR GOVERNMENT USE ONLY 


Approve	 Approved Totals	 Approved Totals 
Monthly Tol Previothsly Reported	 To Date 


657.14 719.69 


270.44. 270.44' 


- - 4(X.(X) 450.00


I certify that the above bill is correct and just and that payment therefor has not 
been neceived.	 - -. 
Dates' 10, 1953 *payee ZT. 


Per	 - Title 


W(voucher is signed or receipted in the name of a company or corporation, the name of the person writlng 
the c4BIpany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe'tompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a w!IlfulIy 
false statement or representation to any department or agency of the United States as to anynsatter. within its 
jurisdiction. 


_---	 -	 (Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


:LIyd H. SloIa 
Signature -----thadCertifQfiCe 


(Authorized Certifying Officer) 


Date ------L3J2.53 Vou. No.	 3"
(See other side) 
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	 (For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proje	 Contract No.	 ti.ti in accordance with the terms of the contract. 


Signature	 Date 


APPROVAL 'f DME7	 c'tivi. OFFICER OR ALTERNATE: 
0	 ExeLôutOIve Officer 


Signature	 V--------------------------Title DM -------Date Janual7l5- -193 


. G. MiUr


	


	 Region 111 
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator, for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as art attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case. of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—OperatOr's Monthl' Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left c'orner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the ontract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form IvfF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental",. The amount 
paid 'or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion'.'. 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tatioh and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes he labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
Thes,e costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll takes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
undel' item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


Th'e original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the egion 
determines that a contract under Foim MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of theOperator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoiée should be attached to the Monthly Voucher. N. B.—
Only .the original of . Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus upported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. - The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OPPICE	 205675







Form MB'$04A 
(April 1G52).


•	 Budget Bureau No. 42-Rilsi 
Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 i j 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORMM 21953 


Month of j !LC -	 195	 Docket No. DMEA	 Contract No.	 4B 
Operator's Name - 	 ilL Th& MIU	 VC.	 Minerals	 8t 


Address	 ---- 1O	 it Lake---City 1O LJta-h----------------------------------------------------


AUTHORIZED BY COCT 


OPERATION	 UNIT CosrsTnis UNITS Tms CosTs TO DATE UurCosvs _____________ _______ 


Units Unit Costs 


Drifting
£t. 3,967.]0 196.5) 60,137.20 809.0) 48.69 1,000 Crosscutting


-------------------


Raising----------------------------------- 94.0)--------------------------32,0)----------
Shafts---------------------------------------------
Winzes----------------------------------------------
Drilling: Core-------------------------------------


-


TOTAL	 COSTS 
AUTHORIZED BY 8,967.1! 


Stripping-----------------------------------------


264 -.0 


Churn----------------------------------
Auger------------------------------------


0,]3 -7,20
3. 235.0	 1500.1 


Trenching----------------------------------------------
Test Pits------------------------------------------
Roads and Trails-------------------------------


-


TOTAL DISTRIBUTED COSTS--------- ---


1,141.43
4,451--81 ------------------------------------------------


-
Operating Equipment Purchased-------------------------------
Initial Rehabilitation and Repairs-----------------------------
New Buildings, Improvements, etc----------------------------


---------------------------------------------------
9,652.93.-------------------------------------------


TOTAL COSTS--------------------------- ------------------------------------- ------------------------------------------------75,383,37
The undersigned company, and theThificial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


REMARKS: 4LLf


a4!!,oject--wiil--be 


Date	 iQ.151 Operator---------


4.nt 


-. NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes It a criminal offense to make a wflhlhlly 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
cosfs among 'the applicable phases reported with the exception of three iteths the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or 'on some other equitable,basis. "Operating Equipment",. "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the.contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 8338475
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NARRATIVE REPORT 


Month of December,.1952 
To Accompany MF-104


Mt. Wheeler Mines, Inc. 
•	 DMEA-2O82-Tungten; Idm-E 248 


Contract Amount	 $75,476.00. 
Government Participation 75% 


The period covered by this narrative is from December 1 to December 31, l95, 
during which 51 out of a possible 52 shifts were worked underground (on a 2 shift 
per day basis). One shift was lost because of post Christmas absenteeism. 


1. Exploration Work (See Map D-100 5 , Sheet 2, Attached) 


Total advance for the month was 264.0 feet; 232.0 feet on footage contract and 
32.0 feet on company wage account. On contract, 751 shifts were worked in the 
Pole heading and No. 5 Lateral-North, for an average advance of 4.55 feet per 
shift. On company account 3 shifts were worked in No. 3 Lateral-North Raise 
Drift and 9 shifts in No. 4 Lateral-North raise and Raise Drift. Total advance 
was 32.0 feet. Three shifts were used in setting up the slushers in No. 4 Lat-
eral-North. Average advance on company wage account was 2.5 feet per shift. 
Exploration was divided as follows - 


A Pole Tunnel (Contract A/c) 
Total advance for the month was 196.5 feet. The tunnel was continued on a 
S 80° E course a distance of 79.0 feet, at which point it was turned south-
ward to a S 73° E course for the remainder of the month. At the start the 
lime-shale contact was breast high in the face. As the adit advanced the 
contact slowly climbed and at 65.0 feet was in the extreme back of the tun-
nel. At 79.0 feet the tunnel was turned southward approximately 7° to stay 
just uxxter the lime. This apparently accomplished its purpose. The mud bed 
mentioned in last month's report entirely disappeared as the tunnel passed 
through the E-W fault fissure. 


At start plus 17.0 feet a N 300 W fault, dipping 70° westerly, was cut which 
dropped the East side about one foot. For the next 30 feet a series of N 5° 
W to N 20° E fissures, dipping steeply to the west, were cut. A strong 
quartz filled fissure, striking N 80° E with vertical dip, was cut at 47.0 
feet. From 65 to 72 feet four strorxg N 40° E fissures, dipping 85° westerly 
were cut. At 104 feet another strong E-W quartz filled fissure was cut. From 
116 to 144 feet, nine N-S trending fissures were cut and a strong E-W fissure 
cut obliquely across the tunnel. For the balance of the advance four addi-
tional N-S trending fissures were cut. Since practically all of the month's 
advance was in shale just under the limestone, no scheelite mineralization 
was observed.


K
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B Third Lateral-North (Wage A/c) 


Month's advance in this area was .0 feet in a sub-level raise drift driven 
easterly entirely within the production bed. The ore zone at this point is 
plus 7.0 feet thick. Very strong scheelite mineralization came in on a ser-
ies of N 70° E fissures dipping 80°-85° northerly. The entire 7 foot bed 
shows well disseminated scheelite ore. A muck pile sample o approximately 
20 mine cars assayed 2.96% W03. This ore was placed in the DMEA stockpile. 


, Fourth Lateral-North (Wage A/c) 


Month's advance in this area was 24.0 feet. An inclin raise drift was 
driven 16.0 feet on a N 5° E course into the ore bed, At 2 and 5 feet, re-
spectively, E-W quartz and scheelite filled fissures were cut. Two mine 
cars of high grade ore selected from these fissures assayed 24.3% W03. The 
general muck pile sample from the first two rounds assayed 3.02% W0 3 , but 
it is the writer's opinion that this sample was probab:Ly "salted" from the 
high grade fissure ore which may have dressed the muck pile. 


Two faults, N 30° W and N 100 E, dipping westerly, cut this drift, dropping 
the east side about 3 feet. On the west side of the N 10° E fault and east 
of the N 300 W fault, a five foot bed of ankerite mud came in. This mud 
assayed 0.25% W03. 


A second sub-level raise-drift was driven .O feet on a N 60° E course on 
the east side of the faults. The bottom of this drift just cut the top of 
the ore bed. As it is advanced the bed will rise into the drift. Scattered 
scheelite mineralization shows in the E-W fissuring. Additional work will 
be çione in this area next month0 


D Fifth Lateral-North (Contract A/c) 


Month's advance in this area was 35.5 feet. At start of DMEA plus 68O5 
feet (portal plus 788.5 feet), a lateral was driven on a series of N 400 
fissures a distance of 35.5 feet. At 15.0 feet a strong N 85° E quartz fill-
ed fissure was cut and at 31.0 feet a strong E-W fissure was cut. This 
latter fissure showed scattered scheelite mineralization.' An incline raise 
drift will be run into the re bed next month. 


2. Other Work 


The foundation for the combination blacksmith shop and chance room were com-
pleted. Stormy weather hampered this outside work very much. However, the 
sills and plates were installed and work on the outside frame was started. 


Severe freezing weather, with but little snow covering on the ground, froze 
the main supply water line again and we were unable to thaw it. This necessi-
tates hauling all camp and mine water from the valley, a distance of about 
seven miles.







.	 I 
CDMBINED METALS REDUCTION COMPANY 


P. 0. BOX 150 


SALT LAKE CITY 10, UTAH 


Subject: Tungsten Ore Reserve at Mt. Wiee1er Mine 
To	 :	 Mr. E. H. Snyder 


From : Earl B. Young 
Date	 :	 December 16, 1952 


Sufficient development has been completed at the Mt. Wheeler Mine in its 
Pole Canyon tunnel to justify a restatement of the geological conditions that ex-
ist and to make a "guesstomate" of probable ore reserves as of this date. "Prob-
able" as used in this letter includes "positive" and "probable" as ordinarily 
used..


The tunnel has advanced past the 900 foot mark and with its side crosscuts, 
raises and subdrifts, it has revealed a very interesting pattern of ore occurrence. 
We have dubbed this the waffle-iron, and an explanation may be necessary. The first 
work 'in the tunnel was based on the belief that there were several shear zones 
trending easterly across the area, which would serve as guides for mineralizing solu-
tions and gases. This conception must now be expanded to include another series of 


fracture zones which extend in a north-south direction across the amphitheatre. To 
date five of these N-S zones have been identified and designated A, B, C, D and E. 


Zone "A" is cut in the tunnel from 24 feet to 95 feet. from the portal. About 
80 feet of sub-level work in the orebed produced 105 cars which assayed 3.68 W03 and 
a considerable amount of low grade. We feel justified in assigning a width to the 
zone at this point of 72 feet, extend it for 100 feet in a north-south direction and 
consider the ore thickness as 5 feet, although in some places it is up to 7 feet. 
Allowing 12 cubic feet to the ton, we obtain an estimated probable reserve Of 3000 
tons.


Zone "B" is cut from 142 to 216 feet from the portal and is also considered 
as 72 feet wide. The bed has been exposed by three raises from the No. 1 Lateral-
South and by short drifts in the bed. Replacement by scheelite again occurs over a 
thickness which in places is six to seven feet. Again allowing 100 feet north and 
south with an average thickness of five feet, we have an additional probable reserve 
indicated Of 3000 tons. The average • assay from 125 cars from this zone was 0.62% 
W03.


Zone "C" is cut from 355 feet to 434 feet from the portal and is considered 
as 60 feet wide. The bed was entered by one raise from which 40 cars averaged 0.12% 
W03. While, this raise was driven on an east-west fracture, it seems to be in a lean 
part of the zone and is outside of our estimated block. Here, we assume a block 60 
feet wide by 100 feet north and south and 5 feet thick. This gives 2500 tons. 
Grade is unknown, but as the zone .is strong further work into the block, is indicated. 


Zone "D" is cut from 471 feet to 520 feet from the portal and is considered 
as 60 feet wide. The zone has been developed by No. 3 Lateral-North with a raise 
and 20 feet of sub-level. Strong mineralization shows along both the north-south 
and the east-west fractures and as replacement in the beth The first 35 cars from 
the sub-level assayed 1.08% W03. Specimen ore occurs in the east-west fractures.







S.	 . 


The very conservative estimate of 60 feet by 100 feet north-south by a thick-
ness of five feet adds • another 2500 tons to the probable reserve. 


Zone "E" is cut from 582 to 682 feet from the portal and Is considered as 90 
feet wide. It is developed by No. 4 Lateral-North and a short incline up the beds 
parallel to the north-south fracturing. No assays are yet available but specimen 
ore was seen in the muck pile. We wish to estimate a block here 90 feet wide by 100 
feet north-south by five feet thick, to contain 3750 tons of ore over 1% W03. 


•	 The total probable reserve from the five blocks outlinedabove totals 14,750 
tons • This is enough to supply a 25-ton mill for nearly two years. 


The possible reserve runs into such fantastic figures that they.would proba-
bly only provoke doubt. Hence we content ourselves with a brief statement concern-
ing the north-south zones which were not given due significance in our first studies, 
even though we did emphasize the long-range objectives offered by the Shefield, the 
Washington and the St. Lawrence fissures, all of which trend north-south. Now we 
find that these north-south fracture zones, separated by relatively tight areas are 
an important part of the fracture pattern. They are plainly seen in the quartzite 
walls of Pole Canyon about 1200 feet north of the portal of the tunnel. Also of 
special significance is the new series of colored air-photos taken by Phillip A. Lay-
lander which show definite north-south alteration zones on the surface of the area 
being crossed by Pole tunnel. 


In view of the recent developments we are now forced to expand our conception 
of the ore possibilities of Pole Canyon to include both east-west and north-south 
zones. The areas of intersection will be of better grade while the areas between 
the zones will be low grade or possibly waste. In general, the east-west fractures 
are frequently filled with quartz, sometimes carrying scheelite, while the north-
south fractures tend to be open or filled with aragonite, mud and pebbles. The dis-
placement on the fractures is usually a matter of inches, but is obviously suffi-
cient to have prepared the zones for the entry of tungsten bearing solutions and 
gases. With such impressive mineralization in the north-south zones already encoun-
tered, we eagerly look forward to the intersection with the Shefield, now only about 
1200 feet to go.


Respectfully submitted, 


, 2/ 
Earl B. 


K







Telephone 9-9962 


1tr. James 1). Williams 
Mt. Wheeler Mines Co. 
P 0 Box 150 
City 10


ASSAY PER TON OF 2000 POUNDS


DEASON & NICHOLS 
ASSAYERS & CHEMISTS


C. Ivan NicJoIs	 Wm. J. D.oson
160 So. W.st T.mpl. Street 


Solt ak. City 1, Utah 


DeceMber 18, 1952 


DEBCRIPTON NO.
GOLD 


ouNces
UILVER 
OUNCE•


W(T LEAD COPPER ZINC lNOt.


W03 


31: f' '- '" 2,96 


31 , 7	 7 "-p '
e4 3.02 


31 '	 1e a' '	 - ' 2.25 


_________= ________________________-_______________ 
9.00 


CHARGES $ 


Telephone 9-9962 


Mr. James D. WilIlsas 
Mt Wheeler Mines Co. 
P 0 Box 150 
City 10


0 


ASSAY PER TON OF 2000 POUNDS


DEASON & NICHOLS 
ASSAYERS & CHEMISTS


C. Ivan Nichols	 Wm. J. Deoson
160 So. W.,t T.mpl. Str..f


Salt Lake City 1, Utah 


Deeember 31, 1952 - 
DESCRIPTION


- 
COLD 


OUNCER
8ILVER 


OUNCED


____ 


WET LEAD 
%


COPPER 
% 


________ 


ZINC 
%


INUOL 
%


----.--. --


Test Head # A W03. 
l..2.4 


12/29/52 0.87 
Test Head. # B 
l2u.30]. 


12/29/52 


__________= ____ ____ ____ ____ ____ I -


0.58 


____ ____ ____ ___


CHARGES $_6. 00 







ASSAY PER TON OF 2000 POUNDS 


Telephone 9-9962 


)'. James P. Williams 
Mt. Wheeler Mining Co. 
P 0 Box 150 
City 10


DEASON & NICHOLS 
ASSAYERS & CHEMISTS


C. Ivan Nichols	 Wm. .1. DeasoR 


160 So. W.st Temple Street 
Salt Lake City 1, Utah 


beoember 17, 1952 


S_ 


.Telephone 9-9962 


Mr. James D. Williams	 L.)EASON & NICHOLS 
Mt. Wheeler Mining Co.	


ASSAYERS& CHEMISTS 


P 0 Box 150	
C. Ivan Nichols	 Win. J. D.ason 


Ci ty 10	
160 So. West Temple Street 


Salt Lak. City 1, Utah 


ASSAY PER TON OF 2000 POUNDS	 December 2, 1952 


DESCRIPTION NO.
QOLO 


OUNC.0
•ILVCR 


OUNC(8
WT LCAO 


%
COPCR ZINC 


%
IN•OL 


4 
- 1.08 


.
;1',. 3	 emsé ) 


4l 


'4^f/ ' I 


CHARGES $ 


OECCRIPTIDN NO.
QOLO 


DUNCt•
ILV(C 


OUNCE•
WCT LEAD COPPER ZINC 


%
INSOL % 


W03 


# 305 ,12r 7 7a 4%e' J 7y - P?C& 0.13 


306 JQS . 0.211 


310	 9f / r- d. £. - 2 ZLI. 28 


312 ,$°'
'"#' - "'


0 • 16


12.00 
CHARGES $ 







I• Telephone 9-9962 


Mr. James D. Williams 
Mt. Wheeler Mining Co. 
P 0 Box 150 
City 10


DEASON & NICHOLS 
ASSAYERS & CHEMISTS


C. Ivan Nichols	 Win. J. D.oson
160 So. West T.mpl. Str..t


Salt Lake City 1, Utah 


ASSAY PER TON OF 2000 POUNDS 


Telephone 9-9962 


Mt. Wheeler Mines Ca. 
Felt Bldg. 
C I ty


iJEASON & NICHOLS 
ASSAYERS CHEMISTS


C. Ivan Nichols	 Wm. J. D.ason
160 So. W.st Temple Str..t


Salt ak. CIty 1, Utah 


0ctber 17, 1952 


ASSAY PER TON OF 2000 POUNDS
	 September 12, -1952 


001.0 
oiuicc.


•ILVER 
ouNc(s


WET LEAD C0PP 
%


ZINC 
%


sNSOl.


W03 


'- 1 C V 1 -,zr atS	 d 571 c.kp'e.
0 6 


2 CLIP P - /- S w r/c
dai,o. 0.32 


CHARGES	 6.o
	 -	 ___________________ 


DESCRIPTION NO.
COLD 


DUNCC•
•ILVER 


OUNCES
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Form MF 104 (Rev.)	 UNITED STATES 


. -.•	 PARTMENT OF THE INTERIOF 	
I,, 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	
r -f 


OPERATOR'S MONTHLY REPORT AND VOUC H R.. 	 31952 
Month of	 YW1b.1' , 192	 Docket No. DMEA	 Contract No. ithE2J8 
Operator's Name i. Ui kL 1, ThIC.	 Minerals	 Iwistan 


Address	 Lox 150, i1t Lake ity 10, Utati 
Contract Amount, s75,47600	 Government Participation: 15%	 Amount, $56,607.00--------


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly
Total


Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Reported	 Monthly Total Previously Reported 	 To Date


(1) Independenti 
jContracts: 


Bulldozing
1740.9


404!3)
-4,541.76-----


—23------
4,302. 


569.79------569,79 


Crosscutting-----------------------------


(2) Labor and Supervision:
i. g e Sc ------- %Q.46 


-Supervision--------------------------


Drilling ----------------------------------


500.QC 2,00000 2,O0.00 


Drifting---------------------------------


Technical Services-----------------2Q.00
-------


250.00 


Labor----------------------


(3) Operating Mat'ls. and Supplies: 
Timber 57.16 57f16 ----------------------------------
Ex losives 205.59


--


3,727.66
---


3,933..5 
Pipe 1,962.75 


-------
1,962.75 


Track---------------------------------- ,91240 .29i2-40 
Ltee1 Qnd bits 2,301.10. 2,301.1.0 


JUiiiiiiiiiiiIii_ ii ii liii	 II II II iI14 r--_ii iii4	 - 
(4) Operating Equipment:


,79,.2 xø,os.e 12,1.03.16 


--------------------------------


Purchase 1,U8.3 3,333.43 4,451.81 
Depreciation 


(5) InitialRehabilitationndRepairs


-----


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment------------
SaniplingandAnalysis.........


39.36 157t.& 1,96L00 
tdnietration 4.56 1,618J7 


2-----------


1,966.91 
------------ 


(8)
6.79 650.35


------


657.3) 
70.Ti4 


—)Uiülthg
oTciALpn.nt----


50.00
270.44------


100.O0 
-----------------------


-
[0O6


J50.00-------- -


7,- -


-- 11 ------TOTALS--------------------------------------------------------------,-------I-----------------------I-----------------------
I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify 


:	 i2 *payee	
and proper for pay-


Per	 -- : it.1e	 s77>° 
*	 voucher is signed or receipted in the name of a company or corporation, the name of the person writing	 . J1. Lenner the mpany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ____________________ 
—3 NOTE.—.TItIe 18, U. S. Code (Crimes), section 1001, makeslt a criminal offense to make a willfully 	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its 	 .1 7 1952 jurisdiction. 	 "bate -----------------You. No.	 --


(Instructions on reverse)	 (See other side) 







4	


. ._____________ ________ . __	 . 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 Contract No. Z.-eE24B in accordance with the terms of the contract. 


Signature --	 Title $itI$thc4$	 Date	 c,iO1UL 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE:


'Kutt Qtfte Signature	 Title	 ____	 Date	
, XZ 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for'. reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A----O perator's Unit Cost a qd Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any inusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be preared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they' appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, thi form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis uncer con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and tchnical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair o existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed imp'rovements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Iiem (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
shoUld be reported under item (7). The share paid by 
the .employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The origina' of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by. appro-
priate signature. If the Executive Officer of the Region 
dete,rmines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.-
On1 the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE 	 205675	 -	 C)	 - 


	


r,	 I\) •	 .-.*







FOTIfl MF .104A	 Budget Bureau No. 42-R 
(April 1952)	 Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR


irs	 mIratf 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRESS REPORT O 2 1952 


Month of	 195	 Docket No. DMEA	 Contract No. dm"--
Operator's Name	 ''" 11ic.	 Minerals Tun4atb 


Address . O• tOX 150, iA1t Lake City 10, Utah 


OPERATION UNIT	 -Cos+s Tais	 U?iITRI5	 COSTS To DATE	 UNtTSTO
AUTUORIZED BY CONTRACT 


UNIT COSTS ____________________________ 
TO DATE


Units	 Unit Costs 


-Drifting-----------------------------------------------
1992L1?L0 51,1?0--10---- - --612.5) 57O--------1, Crosscutting--------------------------- 


Raising----------------------------------Ft.)----------------------------,P--------------62.0)
Shafts 
Winzes 
Drilling: Core 


Churn------------------------
Auger------


Stripping--------------------------------------
Trenching 
Test Pits 
RoadsandTrails


971.0	 1,500.0 
TOTAL DISTRIBUTED COSTS	 235! 5	 '.1O 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs---------------------------i$1144!43


 New Buildings, Improvements, etc--------!73f3'-------------------9652f93  


-----	 OI cIo.61 111111


AUTHORIZED BY 


REMARKS:	 4_° 
waadded--on UJ17j52 ao--that 


lateral d raiae work can be 
corn-ed tt) etopptng the 
advance of the &?ole Thnnel on a 


> NOTE.—TltIe 18, U. S. Code (Crimes), sectIon 1001, makes Ito criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 952 Operator----------


Per	 Title 


-------------------------------------------------------------------------------------------------eiift--4bas-is,  


(For Government use only) 







..	 S 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire .contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTING OFFICE	 205676
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MT.WHEELER MINES, INC. 


P. 0. DCX ISO 


SALT LAKE CITY 10, UTAH


December 10, 1952 


Mr. A. C. Johnson Chief 
Mining Division, egion III 
United State 5 Bureau of Mines 
P.O. Box 1551 
Reno, Nevada


Re: Mt. Wheeler Mines, Inc. 
DMEA-2082--Tungsten; Idin-E 248 
MF-104 - November 9 1952 


Dear Nx. Johnson: 


Attached are.the original and four copies of ur )-104 state-


ment of expenditures on the above captioned cp1bration Project for the 


month of November, 1952. Also include4 are the following - 


1. Narrative Report of Progress0 


2. Certified copies of Equipnent Purchase 
•	 Invoices. 


3. Monthly Progress Maps. 


•	 •	 •	 •	 Very truly yours, 


MT 0 WHEELER MINEZ, INC. 
•	 By


2
President 


JDW-K 


Enc.







I	 .. 
•	 NARRATIVE REPORT 


Month of November, 1952 
Pó Accompany NF-104


Mt. Wheeler Mines, Inc. 
D1EA-2082-Tungsten; Idm-E 248 
Contract Amount	 $75,476.00 


•	 Government Participation 75% 


The period covered by this report is from November 1, to November 30, 1952, 
during which 46 out of a possible 52 shifts were worked underground (on 2 shift per 
day basis). Two shifts were lost beqause of the first heavy snowfall of the season; 
one because of equipuent failure and three because of illness. 


1.	 ploration Work (See Map D-1005, Sheet 2, attached) 


Total advance for the month was 235.5 feet; 211.0 on footage contract and 24.5 
feet on company wage account. On contract, 46 shifts were w ked in the Pole 
heading and No. 4 Lateral-North, for an average advance o ,, .6 feet per shift. 
On company account, 10 shifts were 	 ed in No • 2 Lateral uth and No. 3 Later-
al-North for an average advance of ,2 .45 feet per shift. Exploration was divided 
as follows - 


A Pole Tunnel (Contract A/c) 


Total advance for the month was 171.0 feet. The tunnel was continued on a 
5 80° course for the full distance. The first 65-feet of advance cut a ser-
ies of N-S to N'lO°E fractures dipping from vertical to 750 Westerly. 
Scattered scheelite showings were observed. At 75 feet a strong N 500 E 
fissure dipping 80° Easterly was cut. This dropped the lime-shale contact 
two feet on the East side. At 94 feet another N50° E fissuredipping 80° 
Westerly dropped the contact about 18 inches. This fissure contained appre-
ciable amounts of scheelite. At this point a 2 fot mud seam, consisting of 
ankerite mud, carnein between the lime and shale. 'At lOQ-llo feet one foot 
of the ore bed was exposed in the back of the tunnel and on top of the mud 
seam.. Where so exposed, the ore bed contained heavy scheelité mineralization 
the full width of the tunnel. At 120 feet a strong N 80° E quartz fissure 
dipping vertically was cut. Considerable scheelite showed in the lime on 
both sides of this fissure. At 125 feet another N 500 E fissure dipping 80° 
Westerly was cut and showed scheelite. At 140 feet an E-W quartz fièsure 
dipping 70° to the North came mon the South side of the tunnel. This cuts 
very flatly across the face,. About one inch of gouge shows on this fissure 
and it was observed that some faulting resulted with the North side down 
about two feet. From this point to the face the mud entirely disappeared on 
the South side of this fault fissure. On the North side the mud was replaced 
by a 2 foot bed of what appears to be a sandstone. Considerable scheelite 
was observed in this sandstone layer. On top of this sandstone is a one foot 
layer of aragonite and on top of this, in the extreme back, is-the limestone. 


At the start of the month the lime-shale contact was about 2 feet above the 
bottom of the tunnel. This continued to rise slowly but was dropped by the


U







I	 •:O'	 1 
three N 50° E fissures at 75, 94 d 125 feet. At the end of the month this 
contact was about 4 feet above the bottom of the tunnel in the face, 


B Second Lateral - South (Wage A/c) 


Month's advance in this area was 11.5 feet; 6 foot raise and 4.5 foot raise 
drift East. The raise was extended an additional 6 feet in an effort to lo-
cate and identify the Ore bed. The drift was extended an additional 4.5 
feet Easterly. However, e are unable to identify the ore bed in this area 
and are holding the balance .of this exploration in abeyance until such time 
as we are able to explain this situation, The muck-pile grab sample from 
this work assayed 0.12% W03, This low grade was dumped over the waste dump 


• • 'Third Lateral-North (Wage A/c) 


Month's advance in this area was 14.0 feet. This work consisted of driving 
a 5' x 7 , drift Easterly in the ore bed from the top of the incline raise. 
The productive bed in this area is 6' in thickness, strikes essentially E-W 
anddips about 90 


Southerly. The.bed consists althost entirely of ankerite 
in which scheelite occurs as a disseminated replacement. Four strong N-S 
fissures with nearly vertical dip were cut. Two N 70° E quartz fissures were 
also cut. A. grab sample from 35 cars of ore produced from this drive in the 
ore bed assayed 1.08% w03. This has been added to the DA stockpile. 


D Fourth Lateral-North (Contract A/c)	 .	 . 


Month's advance in this area was 40.0 feet. At start of DMEA plus 508.5 
feet a lateral was driven on a N 40° E course a distance of 40 feet. The 
location for this lateral was suggested by the very numerous N-S fissuring 
cut in the Pole Tunnel and the exposure of the ore bed in the back of the 
tunnel some 35 feet East of the lateral turn-out. Messrs.. Gentry and Tren-
gove of' the Bureau, of Mines assisted in this selection. 


At 36 feet in the lateral the drift was inclined on a +450 to cut the ore 
bed. The first round cut the bottom of the productive bed. This will be 
continued into the bed next month and short drifts will be driven North and 
East in the ore zone. 


2. Other Work 


The balance of materials for the combination blacksmith shop and change room 
were delivered on the job and the foundation forms were completed. A heavy 
snowfall on November 15, 16 and 17, stopped this work and the entire crew was 
used to clear' snow • The water supply tank and water line ,were moved under-
ground to avoid freezing. On November 27 and 28, during Thanksgiviug holiday, 
the main water supply line from the spring froze, cutting off our water supply 
for four days. However, only two underground shifts were lost. As soon as the 
weather moderates every effort will be made to complete the building.
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Totals To Date	 Approved 
Monthly Tota 


ForrnM-1O4(iev.) 	 UNITED STATES	
. FT 


BudgetB.42RiO38.3. 


	


IARTMENT OF THE INTERIOR	 C
itr.S 


DEFENSE MINERALS EXPLORATiON ADMINISTRATION	 '-
OPERATORS MONTHLY REPORT AND VOUCHER,-. 


Month of	 , 195 2	 Docket No DMEA	 Contract N	 248 
Operator's Name	 Minerals 


Address P -, L9X	 1t Lk Gik ]o. 1tth 
Contract Amount, $.$,47!O0	 Government Participation: 1%	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 
Monthly 


Total 


(1) Independent
Contracts: 


Bulldozing--------------------------
Crosscutting--------------------------
Drifting


Drilling-----------------------------------


(2) Labor and Supervision: 


-------------------------------
4g--------------------------


----------------------Labor 4.1]L 


(3) Operating Mat'ls. and Supplies: 


Supervision---------------------------


Timber---------------------------------57j 


Technical Services-------------------


Explosives--------------------------
----------------------------------Pipe 342.74. 


Track---------------------------------- 4325 
------------------475•95 
FieL	 lube 3D4.i3 


(4)	 -ment- -
fZ? 


Purchase-----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 


Rental-------------------------------


(7) Miscellaneous: 
Repairs to Equipment--------------
Sampling and Analysis------------


• .p11-ea 
oz4T1iens 


—
2213.16 
ZL52 


(8) Co9	 (spec
13&92 


Tni ration------------


--------
--$0.00" 


•	 JiIIZIIIIIIIIIIIIIIII 
I certify that the above bill is correct and just 


:	 Payee ------------


Pea-- Tit1e
voucher is signed or receipted in the name of a company or corporation, the nam 


the mpany or corporate name, as well as the capacity in which he signs, must appear. 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes it a criminal offen 
false statement or representation to any department or agency of the United States as to 
jurisdiction.


(Instructions on reverse)


Approved Totals
To Date 


4,541.76 


569,79 


cx.00 


75----. 


1,6."""""______ 


1,141-.43 


352.25 
9.00 


94.6O 
11T2.23 


650.35 
2.44 


	


3SO .00 ___	 _______	 _____ 


therefor has not	 Pursuant to authority vested in me, I certify 
•	 that this account is correct and proper for pay-


ment in the amount of: 
•	 • 


!1t


Signature ----------------------
(Authorized Certifying Officer) e to make a w'llfully	 •	 ,, 3 any matter within its 	 .	 • 


Date --------------------Vou. No	 --





• (See other side) 


Totals Previously
Reported 


:3,?4-


15O -.00.. 


.2,102.66 


1,845 
1,317.57 


1,31,1-


319.30 
6.X) 
L35" 


511.43 
7o.44 


30000... 


nd that payment







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration proj	 under Contract No. 	 in accordance with the terms of the contract. 


Signature	 Title	 Date 


APPROVAL B	 J1IVE OFFICER OR ALTERNATE:


A*iU 
Signature	 Title Lj.	 jjL	 Date 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—A11 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 s though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability, insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a . payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. S. GOVERNMENT PRINTING OFFICE	 205675







UNrrsTms	
COSTS TO DATE	 UNrrs'ro 


65.5)	 230.0) 
70.5)	 43,261.18	 441.5) 


3,333.63


UNIT COSTS ___________ 
TO DATE


Units 


350 
1,000. 


150 


FormMF-1O4A.	 BudgetBureauNo.42-R1151 
(Apr41 1952)	 Approval expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	


ii TEfl i E ITER1U 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 fl	 riik	 ZYaU6I 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of !Ct0--	 1951L	 Docket No. DMEA	 Contract No. 
Operator's Name I .	 Minerals 


Address ----- AkJGX-1,tLeity )O,Utdi----------


AUTHORIZED BY CONTRACT 
UNIT	 CosTs Tms 


II	 MONTH 


Drifting 
Crosscutting 
Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger 


Stripping 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS--------95QJO 


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc.---- - -


TOTAL CosTs----------------------------9,329.2151


143.0 - --43,z61.ic --- -735.5 


a379.56


--------


OPERATION


JLI


Unit Costs 


AUTHORIZED BY 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is Oorrect and 
complete to the best of their knowledge and belief. 


Date	 Operator-------------


Title	 - 


--------------------------------------------------ay.----------------------------------


(For Government use only)


REMARKS:j 
1208-aible---50 und—grund---ahift 


advnc-eor
 xint-round---ci' 


> NOTE.—Title 18, 13. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress"Report.—Appli cable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the'supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator.: These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as. reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items werO reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVERNMENT PRINTINO OFFICE	 205876
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NARRATIVE REPORT
Month of October, 1952 
To Accompany .MF-104


Mt. Wheeler Mines, Inc. 
DMEA-2O2--Tungsten; Iclm-E 24 
Contract Amount	 75,476.00 
Government Participation 75 


The period covered by this narrative is from October 1, to October 31, 1952, 
during which 36 out of a possible 50 shifts were worked underground (on 2 shift per 
day basis).. Two shifts were lost because of equipment failure; two because of ab-
senteeism; four because of inability to complete mucking and drilling cycle within 
alloted time; and six because of injuries from underground accident. 


1. Exploration Work (See Map D-l005 Attached) 


Total advance for the month was 163.0 feet. Thirty-six rounds were drilled and 
blasted for an average advance of 4.53 feet per round. Exploration work was di-
vided as follows - 


A Pole Tunnel 


Month's advance was 7.5 feet. The tunnel was continued on a S 0° course 
for the full distance. The first round of the month cut a series of E-W 
fractures which showed commercial scheelite mineralization where they inter-
sected the productive bed in the back of the tunnel. At 19.0 feet a strong 
.N 10° W fissure dipping 0° Westerly was cut. This was intersected by a 
N 0° E fracture. Both showed considerable scheelite, At 35.0 feet a very 
strong N-S fissure, with nearly vertical dip, was cut. This zone was approx-
imately 4 feet in width and was filled with ankerite mud. Enclosed in this 
mud were numerous ankerite boulders, weighing up to a ton, which, when drill-
ed and blasted for loading, turned out to be good scheelite ore and was 
placed in the DNEA stockpile. This fissure sloughed vertically to the bottom 
of the upper shale, a distance of 20 feet, and timbering was required to ad-
vance through this zone. 


From 35 to 50 feet, three N 5° to 20° W fissures, dipping Q° Westerly, were 
cut. All lamped scheelite and some bedded scheelite was also observed. At 
66 feet a strong N 100 E fissure was cut and at 74 feet a strong N 25° W 
fissure was cut. Both showed scheelite in the bed. Through this area, a 
distance of 7.5 feet, we have observed the strongest and most persistent 
tungsten showings in the tunnel proper to date. 


At the start of the month the lime-shale contact was about one foot above 
the bottom of the tunnel. This did not rise perceptibly for the next 35 
feet, and dropped about a foot on the strong N-S fissure cut at that point. 
For the remainder of the month the contact rose very slowly and by the end 
of the month was about two feet above the bottom of the tunnel.


/1
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B Second Lateral-South 


Month's advance in this area was 4.5 feet in a drift driven Easterly from 
the raise at the end of the lateral. This drift was inadvertently driven on 
the lime-shale contact and appears to be just under the productive bed. 
Scheelite mineralization shows in the back of this drift. This drift will 
be raised into the ore zone and continued Easterly within the productive 
bed. Ore thus removed will be car sampled as it is dumped in the stockpile. 


C Third Lateral-North 


Month's advance in this area was 80.0 feet. At start of DNEA plus 365.5 feet 
a lateral was driven on a N 20° E course a distance of 61 feet to cut the 
strong E-W quartz fissure zone which was discussed in the August, 1952, nar-
rative under "1. Pole Tunnel". The first strong E-W fissure was cut at 37 
feet and. the zone continued to the face. Two other very strong E-W quartz 
filled fissures were cut at 50 and 54 feet respectively. All contained good 
scheelite showings. A raise was driven, at 50 feet, Easterly at 40° into 
the productive bed. At 12 feet the strong N-S fissure reported in the tunnel 
was cut. Gocd scheelite ore was observed in both the fissure arKi the bedding 
although the mud from the fissure masks a considerable portion of the ore. A 
raise drift will be run Easterly in the productive bed next month and all ore 
removed will be car sampled as it i s dumped in the DMEA stockpile. 


2. Other Work 


The Geological Staff of Combined Metals Reduction Company spent three days at 
the property for the purpose of investigating the replacement nature of the 
ore and to assist with the geological evaluation of the exploration project. 
A transit survey of the underground was made with adjustment to the true mer--
idian. A statement of their joint findings is appended hereto.
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CDMBINED METALS REDUCTIDN COMPANY 
P. 0. BOX 15D 


SALT LAKE CITY 10, UTAH 


REPORT ON THE 
GEOLOGICAL DEV OPME2TS AT


MT. WHEELER MINES, INC. 


Prospecting work at the Mt. Wheeler Mines, Inc., having reached the stage 
where, tungsten ore is known to occur in the Wheeler bed in significant quanti-
ties, the management requested an independent apprai8al of the ore possibili-
ties. Consequently. Requa, Thomas and Hagen visited the property for the desired 
examination. Mr. Young, being unable to accompany them, has reviewed the report 
in the light of his previous observations. 


This examination was for the particular purpose of investigating the schee-
lite ore occurrence and of evaluating the adequacy of the present program of ex-
ploration. k transit survey of the workings was made by Mr. Hagen, with adjustment 
to the true meridian. 


The country rock at the mine consists of a series of sediments in the Lower 
Cambrian formation, which occur in a broad, flat-lying dome that pitches at a low 
angle to the south. Erosion has developed a striking amphitheatre, which drains 
into Pole Canyon. This type of erosion naturally suggests the presence of numerous 
cross fractures which have made the formation of the amphitheatre possible. 


A large exposure of granitic material, a mile, or more to the northeast, 
suggests that the doming may be associated with this intrusion and that the multi-
ple fracturing in Pole Canyon may be the result of gradual settling due to the 
cooling of the mána below this area. Thus many channels have been provided for 
the entry of hydrothermal solutions and gases into the favorable beds. 


The total thickness of the Wheeler limestone bed is about 22 feet. This bed 
lies only a few feet above the contact with the underlying Prospect Mountain 
quartzite.. The Wheeler bed is part of the Pioche shale formation. The middle por-
tion of the Wheeler bed has been found favorable for replacement by scheelite and 
has been highly altered by hydrothermal solutions, The favorable portion is usually 
four to five •feet thick. In the exposed faces the ore has been found to be a com-
bination of scheelite bearing quartz and replaced limestone. 


This bed has been highly fractured, but not greatly displaced, over quite a 
wide area, which is at least 1000 feet in a north-south direction by about 600 feet 
in an east-west direction as evidenced by surface exposures and recent develoi.inent 
work.


Quartz has been deposited on most of these fractures, as well as ankerite 
and scheelite. This is best developed at fracture intersections where limestone 
replacement ore occurs. 


The develomient program, under the present DNEA project, has been confined 
to driving a tunnel under the productive bed, which has a flat dip to the south 
and by raising into this bed at selected places. This program ha8 demonstrated 
ore, but fails to give sufficient information on the extent of such ore.







:-'	


. 


As exposed to date the ore shoots have been assumed to constitute a tabular 
body of ore four to five feet thick, twenty or more feet wide and of unknown length. 
The long dimension of the ore evidently follows east-west fracturing. 


This zone does not contain all of the ore possibilities of the Mt. Wheeler 
property. Fracturing of the Wheeler bed is sufficiently widespread in the Pole Can-
yon area to provide other loci of ore deposition and these should eventually be 
investigated. 


The known ore zone has been referred to as a shear zone, which is probably a 
misnomer. It is our belief that this structure should be called a fracture pattern, 
which would provide a much wider area for ore deposition than the zone now under 
consideration. 


Knowledge of the continuity of the ore shoots is now vital and the present 
program fails to provide this information. The raises, now in ore, fail to give 
sufficient information for thQ calculation of an ore reserve. 


To get some adequate idea of the tonnage we suggest that a certain portion 
of the prospecting footage be allocated to driving in the ore bed. What portion of 
the total footage should be devoted to this purpose will be a matter that experience 
will dictate, but for an initial effort in this direction and for footage that can 
be allocated from the remaining footage in the present DI'IEA contract, we suggest 
the following - 


Slusher drifts should be run from the following raises: 


1. From the #1 South Laterai, Raise # in a N 20° W direction, up 
dip in the bed for a distance of 70 feet. 


2. From the #2 South Lateral, Raise # in a N 10° W direction, up 
dip in the bed for a distance of 105 feet. 


3. From the #3 North Lateral, Raise #1, in a northerly direction 
for 60 feet up dip in the bed and, from this same raise, a 
drive in an easterly direction for 40 feet in the bed. 


This is a total footage of 275 feet and in order that this work may be permis-
sible under the DIV1EA contract it is suggested that it be deducted from the 1000 feet 
which has been allowed for the main adit. 


Any future extension of the DMEA project should allow amply for such prospect-
ing work in the Wheeler bed. 


In all drives on ore we suggest that continuous samples be taken. We consider 
cut samples unreliable in the irregular mineralization pattern usually found in most 
tungsten mines. We, therefore, suggest systematic muck samples be taken from the 
cars of ore, or waste, removed from each heading in the ore bed. 


For the above reason we cut no samples on this examination but did carefully 
examine each ore face with the tungsten light. The management advised us that the 
stock pile muck samples taken from the ore removed from all DMEA exploration faces 
averaged 0.62% W03 and. that these faces by selective mining, or with sorting, should 
produce plus 1% ore.
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It should be noted that no faults having any significant displacement have 
been encountered so far. As the main tunnel advances some faults will be found, 
also some quartz veins. Our examination, did not include the consideration of 
these possibilities, but we believe such structures should be studied in more de-
tail. A real dislocation of the Wheeler bed, along a strong mineralizer, could 
result in a very significant deposition of tungsten ore. 


The Sheffield fissure is the first strong quartz vein known to exist im-
mediately ahead of the main tunnel. This vein runs about north and south and 
should be cut in another 1000 feet, more or less, of advance by the main tunnel. 
Where the Sheffield fissure has been explored it consists of a five foot quartz 
filled fissure containing high temperature lead ore. 


In general we can say that the Mt. Wheeler development is very encourag-
ing. It is a type of replacement deposit that is not well known to the tungsten 
industry. If successfully developed, and we believe that it has such possibilities, 
it should open up a new field for tungsten exploration. 


While our inspection was not a general mine examination we would. like to com-
ment on the neat and orderly condition of the camp and the mine. It was a pleasure 
to see such efficiency and organization at such an early stage of this operation. 
We also wish to thank Mr. Williams, preident and general manager of this company, 
f or his complete cooperation and kind hospitality during the course of this examin-
ation.


.^-. Jr 
L. K. Requt" 


D 
Earl B. Y 


L. G. Thomas 


C. R.	 gen


K







(1) Independenti 
_____________ Contracts: 


Drilling 
Bulldozing 
Crosscutting 
Drifting 
R4-i1!g 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track--------------------------------
Steel 


1xn11ub. 
(4) OpVgment: 


Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs.... 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment.......... 
Sampling and Analysis 
Payroll Taxes...................... 
Liability Insurance---------------
-eCoinp. 


dnistration 
(8) Contingencies (specify): Fhtpr1te 


te3ipftent 
'ck-- -rit—bulin
TOTALS--------------------------------


2,941,52 


l,3966O 
5OO.X-1,000.00 


1,799.99.. 
51.4 -2,317.68 
-,329.3 2.,49579.. 


1.3; 1,036,.25 


7,481-,35 
97.Q -2,907,19 


1,341.43 


1Lu 'v
- 


6.O( 
3$9.2--


-- 


-


62.1O 


207.6--IL3A.81 
128.9C--


497.O4.. 
270.44 


5Q10c--250. 
79.89.72 3$,746,&2


Joi()	 UNITED STATES	
•	


E1 flo3o4 
EWARTMENT OF THE INTERIOR	 Vefense Mneiats Adinisfraffj, 


-	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 RECEVVU 


-	 OPERATOR'S MONTHLY REPORT AND VOUCHER iC'Ji 2 1952 
Month of	 t7b , 195.2	 Docket No. DMEA	 Q82	 Contract No.	 4$ 
Operator's Name	 e	 Minerals	 'Uflgt6fl 


Address ----------
Contract Amount, $....7.5,4L76.	 Government Participation: 75%	 Amount, s.56,6Y7.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported 	 To Date 


J3,1441 


3!32.29 


2,523.fl$..... 


1,?99a99 
2,369.15..... 
I,825.15..... 
i,3r7.57..... 


319.30..... 
6.00 
801._ ..... 


1,j46.4 


270.44 
300.00 __ _____ 


II.-----T1--iT.. 
Pursuant to authority vested in me, I certify 


that this account is correct and proper for pay-
ment in the amount o


"Ll. . lenner 
&0€l Certifying Officer 


Signature -----
5	 1 Jl?Authorlzed Certifying Officer) 


Date --------------------You. No.5E>i,:.2'.S 
(See other side) 


I certify that the above bill is correct and just and that payment therefor has not 


----------------------------------


Per	 Title ----- -!t0nt 
*'VI,.tsfa voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the mpany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


.-*' NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
Jurisdiction.


(Instructions on reverse)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration	 ct under Contract No.	 2Z3C. in accordance with the terms of the contract. 


Signature	 Title t4(4	 Date OO't* 
APPROVAL BY DM	 XECUTIVE OFFICER OR ALTERNATE: 


12 JAw ,'.	 th* Otftoz
S]gnature	 Title J$4 Plaid	 Date	 3lt $ 


MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This repprt con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator. for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accothplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown ona map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthl1,i Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in.the lower left cbrner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form J4F-2O0 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200. as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 
'7 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be repoTted under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


.Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair df existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
Tiese costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of po,yroll taxes, liability insurance and 
wOrkmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Forpi MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.-
Oply the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind: The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


U. 8. GOVERNMENT PRINTING OFFICE	 205875
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195	 Docket No. DMEA	 22	 Contract No. Idtøt248 
Operator's Name	 14?..	 NW	 C,	 Minerals	 'Aingeten 
•	 Address-------


OPERATION	 UNIT MONTH 
-


UNImTrnS COSTS TO DATE UNITS TO UNIT COSTS
AUTHORIZED 


_______
BY CONTRACT 


_____________ 


Units Unit Costs 


125.O )---------------------------372.5 
363.O )59Je1 ,000 Crosscutting---------------------------ft.4 


Raising-------------------------------------32O
3O1L1O-------- -


,a7.i,)


)-----------------Drifting---------------------------------ft.)----


Shafts
------------


Winzes----------------------------------------------
Drilling: Core


-------------------------


Churn 
Auger 


Trenching 
Stripping------------------------------------


Test Pits 
RoadsandTrails


f7
-"L--


A	 A ---"
TOTAL	 CosTs 


AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased------------
--


TOTAL DISTRIBUTED CosTs---------


1,141 .4 Initial Rehabilitation and Repairs---------------------------
7,_Q_------------------


New Buildings, Improvements, etc---------------------------


TOTAL_COSTS--------------------------------------47335 
The undersigned company, and the official executing this certification on its •	 .	 •	 •


________________________________ 


REMARKS	 '	 OU	 0	 11 behalf, hereby certify that the information contained in this report is correct and
W9Z'Idhi to the best	 their knowledge complete	 of	 and belief. 


• -----qnthveraeadvance for month • 4t,pr..ehift or9J7 
Date	 OOt - -2Q,195	 Operator


-	 Title ------ -P_r_e314eflt--------------------


-)'. NOTE.—TltIe 18, U. S. Code (Crimes), section 1001. makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse)


(For Government use only) 
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INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and ProgressReport.—Appli'cable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish theTsupervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blahk lines, however, for those unusual phases which mast need to be 
reported for a particular project.. It will be necessary for the 'Operator to distribute his 
costs among theapplicable phases reported with theexception of three items the costs.of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator t call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. .
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NARRATIVE REPORT
Month of September, 1952


To Accompan1y MF-104


Mt. Wheeler Mines, Inc. 
DMEA-202-Tungsten; Idm-E 24 
Contract Amount	 $75,476.00 
Government Participation 75% 


The period covered by this report is from September 1, 1952, to September 30, 
1952, inclusive, during which 51 out of a possible 52 shifts were worked (on a 2 
shift per day basis). One shift was lost because of a crew change on the day shift. 
The following work was accomplished, 


Fploration Work (See Map D-100-4 Attached) 


Total advance for the month was 239.0 feet. Fifty-one rounds were drilled and 
blasted for an average of 4.66 feet per round.	 ploration work was divided as 
follows - 


1. Pole Tunnel 


Month's advance was 2.0 feet. The tunnel was continued on a S 650 E course for 
a distance of 27.0 feet at which point a roll in the bedding was encountered which 
dropped the lime-shale contact to the bottom of the tunnel in approximately 25 
feet. This roll started on a strong N 201 cross fissure dipping 60° Westerly. No 
horizontal or vertical displacement could be observed. The course of the tunnel was 
immediately changed, by a gradual 15° Northerly turn, to S 0° E. By the end of the 
month, at 2.0 feet, the contact began to rise sowly above the bottom of the tunnel. 
Considerable scheelite shows under the 'light' in the limestone bedding between the 
point of the roll and the face of the tunnel. 


2. First Lateral South 


Month's advance in this area was 109.5 feet, divided as follows 


(a) Extension of Lateral on S 22° Ecourse
	


51.5 Ft. 


('o)	 No. 1 Raise 500 Ft. 
Raise drift East 10.5 


15.5 Ft.	 15.5 


(C)	 No. 2 Raise 10,0 Ft. 
Raise drift East 50 


25.0 Ft.	 25.0


Rais	 5.5 Ft. (d) No. 3	
12.0	


17.5 
Raise drift East	


Ft.	
109.5 ft. 







.	
-s 


Upon consultation with Mr. George Self ridge, Chief of the Tungsten Branch of 
DMEA, Mr. Russel Trengrove of the Bureau of Mines, and Messrs. Ralph Roberts and 
Roscoe Smith of the Geological Survey, it was decided to continue this lateral 
South to the 100 foot point in order to explore fully the width of this produc-
tive zone. This was done and three raises were driven into the productive bed at 
25 foot intervals. From the tops of these raises three drifts were run Easterly 
in the ore zone. The productive bed thus exposed averaged approximately 7 feet 
in thickness and all faces sample plus 1.0% O3. Approximately 125 mine cars 
(100-110 tons) 'of broken material from the raises and raise drifts, including 
waste and low grade from the initial drive from the lateral into the productive 
bed, was placed in the ore stockpile. A continuous grab sample taken from each 
car as dumped assayed 0.62% W03. 


The results of this exploration in the No. 1 South Lateral area suggests the fol-
lowing conclusions - 


1. The minimum N-S width of the productive E-W ore zone is at least 
100 feet. 


2. The productive bed has an average thickness of 7 feet. 


3. Ore production from this area should average plus 1.0% W03. 


4. The lateral should be extended Southerly until the limit of 
this E-W shear zone has been reached and raises driven into the 
productive bed at appropriate intervals. 


5. Provisions should be made for N-S drifting in the productive 
bed above the level. 


3. Second Lateral South 


Month's advance in this area was 47.5 feet, divided as follows - 


(a) No. 2 Lateral drive on S 5° E course	 36.0 Ft. 
(b) No. 1 Raise on N 0° E course	 ' ,	 11.5 


47.5 Ft. 


This drive was entirely in the shale following a strong 5 5° E cross fissure. 
The lime-shale contact is exposed in the back of the lateral at the face. 
The No. 1 Raise was started at 25 feet from the main adit on a N 0° E quartz 
fissure. Tro raise rounds were drilled and blasted by the end of the month. 
Scheelite mineralization showed where the raise broke into the limestone. One 
more raise round should reach the productive bed. Further exploration will be 


continued next month.







Form ME 104 (Rev.)	 UN ITED STATES 
ARTMENT OF THE INTERIOR -:	


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER" 
Month of	 1cket No. DMEA	 Contract No. 
Operator s Name	 Minerals 


Add	 lox 150, 1t Lake tt7 I, iJfjh 
Contract AmOUflt ; STh 	 °°zIIII 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 TOtals Previously 
Total	 Reported


Totals To Date Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(1) Independenti 


1 Contracts: 


Drilling 
Bulldozing 
Crosscutting 
Driftin 
------1 ------------------------


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


tce1 mnd bite 
YU1 


(4) Operating Equipment: 
Rental 
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes--------------
Liability Insurance 


orkmen-----
1dmtnistration 


(8) Cotin encis (specify): 
— uppLtee 


?reiht — quient 
Ckon —Raulin 


TOTALS


1,700.52------1,235.00 
513.42 
54,06 


634.25 
- --


762.35 
500.00


2,1Q2,66 


---
?,317,60 


200.00 1,29.79 
1,016.05 


6,069.08" 
-


k412,27---
2,907.19 
i141--43 


379.56 
59:e70 94.00 


2G.Q---


940.93 
9.64


--


7e4.31 


147.47 - --
197.88 


---


50.10 446.86 
270.44 


?79 --3,?4A-


2,943.52 
513.62 
54.06 


1,396.60 
],00O.00 


2,102.66---- -----------------------------------------
1,799.99 2,317.68 
2,i1&95.79 


748,35* 
2,907-.19 


.4_3----------------------
8,312.56 


156.50 
632.io 


33!.A1 
1J2df95 


697.04	 --
270.44 
25LO0 _______________ 


3p1,746.62 
I certify that the above bill is correct and just and that payment therefor has not 


Dat	 pl95Zpayee	 R1NC 


- Pej2 &z ---- it1e --------- idflt 


i a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
th ornpany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a w!llfully 
false statement or representation to any department or agency of the United States as to any znatter within its 
Jurisdiction.


(Instruc.tions on reverse uipent rent3l toiaxe nave ueen decreased by 100. 
in order to reflect die11owance of (10O. "Jeep" 
ranf1 nn Pviitirv.. 1Qi	 iflL.


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount o


- 


Signature ----------------------
(Authorized Certifying Officei) ' 


Date -------------------Vou. Noif4"--
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 ect under Contract Io'L	 .... in accordance with the terms of the contract. 


Signature	 Date 


APPROVAL BY D'MEAI EXECUTIVE OFFICER OR ALTERNATE:


euie• o:o' 
Signature -------------------------------------Title 	 Date 


*
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator. for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress. made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left iorner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Tinder Item (1) delete words "Short Form" if the ontract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
indepçndent contract. 


Under Item (2) include labor, supervision and tuchnical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and(6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair ofexisting buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
Thse costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
con ies of purchase drders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Coy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MF-104A	 Budget Bureau No. 42-R1151 
(Apr11 1952)	 Approval expires 6-30-53. 


1.'	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 iF lEE 1EiE11 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT rr1'i IJJ j 


Month of JU.st	 - -195L	 Docket No. DMEA	 Contract No.	 4 
Operator's Name	 - t&tI th,.. XtC.	 Minerals 


Address -- ----P 	 1LtZhi --citjio,t---------


OPERATION UNIT	 CosTs Trns	 UNITS THIS	 COSTS TO DATE MONTU	 M0Nru
UNITS TO	 UNIT COSTS 


DATE	 TO DATE


AurwoRIzEn BY CONTRACT 


Units 


Drifting-----------------------------------!t 	 )I47. 
Crosscutting-----------------------------	 )92?.	 150,O	 4 LQ	 7.92 l,000L 


Winzes-------------------------------------------------


Raising------------------------------------1t, 	 )	 5L 
Shafts------------------------------------------------


Auger--------------
Stripping 


Drilling: Core-------------------------------------------


TestPits 
Trenching-----------------------------------


Churn---------------------------


Roads and Trails------------------------


TOTAL DISTRIBUTED COSTS---------


Operating Equipment Purchased----------------------------
Initial Rehabilitation and Repairs--------------------------1I141 ------------------------------------------------
New Buildings, Improvements, etc-------------------------


TOTAL COSTS------------------------------ 5.997. 	 3R.746.62


Unit Costs 


AUTHORIZED BY 


The undersigned company, and the official executing this certification on its 	 " rental 
behalf, hereby certify that the information contained in this report is correct and REMARKs...i -------------
complete to the best of their knowledge and belief.


Q4h- -beei-- -deduct—d Lrefljct 
__ _____ 


Date	 15,1952 Operator 


Pea	 &zTit1c Poidsnt -------hilt- -per	 ton-- -started 
onus'ust--6,l952-----Aver a&e dai-ly 


--- - -------tia-s best---9 feet. 
> NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 


false statement or representation to any department or agency of the United States as to any matter within 
its jurisdiction.


(Instructions on reverse) 


(For Government use only)
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INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with theexception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the .various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NARRATIVE REPORT


Month of August - 1952
To Accompany NF-104


Mt. 1jhee1er Mines, Inc. 
DMEA-2082-Tungsten; Idm-E24 
Contract Amount	 75,476.00 
Government Participation 75% 


The period covered by this report is from August 1, 1952, to August 31, 
1952, inclusive, .during which 47 out of a pos sibie' 52 shifts were worked (on 2 
shift per day basis for 26 days; Sundays excluded). Two shifts were lost because 
of faUure to secure a night shift as of the start of the month; two shifts were 
lost because of delay in powder delivery to the mine and one shift was lost because 
of illness. The following work was accomplished. 


Ebcploration Work (See Maps D-1004 and C-i attached) 


The night shift was added on August 6, and the total advance for the month 
was 210.5 feet. Forty seven rounds were drilled and blasted for an average of 
4.4 feet. per round. Exploration was divided as follows. 


1. Pole Tunnel 
Month's advance was l5.O feet, The tunnel continued on a S O° E 
course for a distance of 91.5 feet, at which point (start of project 
plus 214.5 feet) it was turned to a S 65° E course for the balance 
of 66.5 feet. This followed the strike of the bedding, all in shale, 
and approximately 9.0 feet underneath the lime-shale contact. Eight 
well defined N-S trending fissures were cut, all of which contained 
quartz filling. Three minor faults, showing very slight movement, 
were cut. In the last 45 feet' of the advance three E-W trending fis-
sures, approximately 4 inches in width and solidly quartz filled were: 
cut. These showed considerable scheelite under the 'light'. It would 
appear that in turning the tunnel to a S 65° E course, in order to 
follow under the lime-shale contact, we are now crosscutting the pro-
ductive south shear zone at a rather flat angle. We plan to continue 
the tunnel on this course until this shear zone has been completely 
crossed. A lateral will be started south at an appropriate point to 
explore the shear zone in this area. 


2. First Lateral South 
At start plus 72.5 feet in the Pole Tunnel, a lateral was driven S 
22° E a distance of 47.5 feet. At start of lateral plus 15.0 feet a 
raise was started on a +60° incline, Easterly,, into the productive 
bed. A five foot round was drifled and blasted. Total combined lat-
eral footage for the month was 52.5 feet. Exploration was as follows -







I 


(a) Lateral 


In a distance of 47.5 feet seven very prominent E-W trending, 
quartz filled fissures were cut. All showed scheelite inineraliza-
tion The largest and most heavily mineralized one was in the 
face of the lateral as indicated on the Map, C-i. At start of 
lateral, the lime-shale contact was directly in the back of the 
tunnel. In the face, at 47.5 feet, the contact is approximately 3 
feet below the back. We are very close to the productive middle 
bed at the face and that probably accounts for the more pronounced 
scheelite showing in the W fissure at that point. 


This drive has demonstrated a shear zone width of at least 55 feet 
south from the Pole tunnel, which, in all probability, will con-
tinue some distance further south as indicated from surface stud-
ies. The late'al should be continued south to demonstrate the 
tOtal width of this productive shear zone so that we may have such 
iiflportant information to guide us in projecting the Pole tunnel 
and the other lateralsç 


(b) Raise 


The first raise, started 15 feet inside the first lateral, was ad-
vanced 5 feet on a +600 incline to the East. The first round 
broke into the N-S trending fissure which paralleled the lateral 
a few feet to the East, Commercial scheelite ore, raise width, was 
encountered at that point (as indicated by the 'light'). The top 
of the raise is just about at the bottom of the productive bed. 
This raise will be continued through the productive bed, after which 
short drifts will be driven East and West in the ore zone. All ore 
thus removed will be stockpiled separately and grab samples taken 
from each mine car as dumped. This will make up the sample for 
assay which will be reported as the average grade of ore discovered 
in this area. 


A second raise should be driven into the ore zone on the strong 
E-W fissure showing in the face of the lateral in order that the 
N .S extent of the ore zone may be properly demonstrated.
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DEFENSE MINERALS EXPLORATION ADMINISTRATION
	 4 


CONTRACT . 	 NISTATION AND AUDIT DIVISION	 4q 


AUDIT C I?ICAE 


I have examined. the records and transactions of: 


Mt. Wheeler Mines Inc. 
8 Felt Buj.1din 


Salt Lake City, Utah 


pertaining to Exploration Project Contract No. Idm2k8 Docket No. 
DMA 2082, for the period. January 29 to Jily 31, l92.. 


4y- examination was made in accordance with generally 
accepted standards spltable in the c ircumstancea. 


The audit disclosed the following facts in regard to 
amount to be: paid the Contractor: 


	


Total Cost as Billed by Cozitractibr 	 $32,8L8.83
Exceptions (See Audit Report for ) 


	


(details	 ). 


	


(During this audit	 $3)i9.23 
prior to this audit	 100.00	 14i923 


	


Total. Accepted Cost	 32,399.ô0 


The contract calls for a 75 per cent particIpation of 
exploration expenses by the United States Government Therefore, 
payment to the contractor by the Government in the amount of 
Twenty .-four thousand. two hunth'ed ninety.nine and 70/100 Dollars. 


42,299.7Q. 


is valid and proper. 


This certificate is issued on the provision that the. 
Regional Executive Officer, the Administrator, or other competent 
official has accepted. or will accept the project as having other-
wise 'iaet the te,is of the contract. 


October 1,. l92 çt9 
Donald T. Finch 
Auditor, Region IV







Mt. Wheelernes, Inc. 
Exploration Project 


Contract No. E214.8 
Docket No. DA 2082 


I • INTRODUCTION 


An audit was made on September i6, 1952 of Defense Miii-


erals Exploration Contract No.. E2l .8, flocket No. D}A 2082, Mt. 


Wheeler Mines Inc. The records pertaining to this contract are 


in the office of the Mt. Wheeler Mines, Inc., 218 Felt Building, 


Salt Lake City 1, Utah. The audit covered the period January 29, 


through July 31, 1952 o contract that continues until November 


29, 1952. The project, which is located in White Pine County, 


Nevada was inoperative--February 28 to April lii. , 1952 because of 


snow conditions. 


We were advised that Mt. Wheeler Mines Inc. is a Nevada 


corporation and that the officers are: James I). Williams, President, 


L. K. Requa, Vice-president, arid 0. F. Burton, Secretury-Treasurer. 


Mr. Robert M. Hull, E*EA. Auditor, collaborated in the 


audit. Mr. Williams was present and consulted when necessary. 


II. EXTENT AND . SCOPE OF ATJDIT 


1. Independent Contracts 


Cross Cutting 


Charges for this item were properly vouched and unit pay-


ments were in accord with the contract. 


Bulldozing 


Charges for bulldozing amounted to $800.00 and represented 


payment at the rate of $8.00 per hour. This total amount was charged 


to Operating Equipment Rental on the operator's -l0 1e. form for June.







. 
-2-. 


According to . the voucher suort, the bulldozing operations consisted 


of:


April 14-.l9, 1952 Snow Clearance 	 $256.00 
June. 2-9, 1952 Building Sites	 192.00 
June 10-18, 1952 Digging Trench 


for Water Line	 352.00 
$800.co - 


An invoIce receipt and a cancelled check in payment for 


the above items to Earl B. Robinson was examined.. 


2. , Labor and Supervision 


•	 Labor 


A complete detaled. examination was made of all payroll. 


records for the perIod. 'Januarj 9 through July 31, 1952. The total 


to date for. labor of $762.35 as shown on the operator's '_l014. for 


July., 1952 is understated by $il29.90. The item consists of . the 


• following elements:: 


Labor Charges MF-lOti• Feb. 1952.	 $9114..l0 
Labor Charges MF-101i Apri1May	 . . 


1952	 3215.80 


Labor charges consolidated on 
revIsed form MF -iøs. 
( exact distribution as to ) 
( nature of work performed ) 
( not readily determinable ) 	 li.l29 90 


Supervision 


The total to date of $500.00 shown on the operator!s MF-101s 


for July, 1952 is understated by $1000.00. This difference is includ-


ed in the tota.1 to date for New Buildings. and Equipment. It consists 


of Supervision charged as such on MF-l0 1s forms for February, and for 


Aprl4a combined. ?sjments were evidenced by cancelled checle pay-


able to 3. B. Williams.
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The Mt. Wheeler operations wer recessed for one -h&1f of 


February, all of March and one -half of April. Mr. Williams was 


paid $250.00 for the one-hal of February and $250.00 for one-half 
of April,. 1952. 


During this sane period Mr. Williams was also supervising 


the operations at the Harrington Mine, Exploration Contract Idin-El3l. 


The ffarrin€ton mine is approximately 130 miles from the Mt. Wheeler 
operations. 


The Mt. Wheeler Eploration contract specifically provides 


the Superintendent -Engineer at a salary of $500. o0 per month, that 


he devote his entire time to the project and if, for any reason his 


services are used elsewbere.,hjs salary shall be prorated. 


Exception is therfore taken to one -half of the salary of 


Mr. Williams for the half months of February and April, 1952 . This 


exception amounts to $125.00 for each one..half month or a total of 
$250.00. 


3. Qperating Materials and.Supplies: 


(Explosives, Pipe, Track, Steel arid bits, Fuel and Lube Oil) 


The operator doe not maintain 'a Stores Account. All 


materials and supplies are èharged direct tO the project. All items 


of this nature were properlr vouched. and. were audited in detail for 
the period January 29 through July 31, 1952.. 
14• QperatingEquipxnent 


(Rental) 


The total to date for equipment rental of $6169.08 includes 


$800.00 for bulldozing ser,ices purchased, at $8.Oo per hour, which 


has previously been commented on earlier in this report. All charges 


for equipment rented were ' properly vouched and audited in detail for
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the period January 29 through July 31, 1952.. Rentals for individual 


items did, not exceed ounts authorized by the contract. 


(Purchases) 


All equipment purchases during the period January .29 


through July 31, 1952 were audited in detail. Prices paid were 


equal or less than authorized by the contract. 


5. InitIal Rehabilitation and Repairs 


AU Material charges to this account for the period January 


29 through July 31, 1952 were audited in detail. The principal • charges 


to this account are for Labor submitted on the MF 101i. form for June, 


1952 . According to the operator's records, the charge for labor and. 


supervision consisted of the following elements: 


Enlarge and Timber Portal 	 $3ll1.l9 
Install air Lines & Trackage 3lLl9 
Miscellaneous	 3lli. .19 


Total,	 $2.57 


6. New Buildings, Inprovements, etc. 


All material charges to New Buildings and. Improvements for 


the period January 29 through July 31, 1952 were audited in detail. 


An analysis of the charges disclosed the following components: 


Labor reported on MF-1O1i 
forms for February and for 
April-May, 1952 
(Subsequently consolidated) 
(on revised Form	 )	 $il29.90 


Supervision reported on MF-
l0ls forms 'or February and. 


for April-May, 1952 
(Subsequently consolidated on) 
(revised form	 )	 1000.00 


*Labor installing Equipment	 628.38 
*Labor Installing Water Line 	 91i2. 57 
*Labor -Compressor Building 


$628.38 
Materials and 


Freight	 1050.33	 1678.71 


Total to Date shown on MF-lO1 form,July,1952 $8379.
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* Includes proration of Supervision for June,. 1952 


7. Miscellaneous 


(Repairs to Equipment, Payroll Taxes, Workmen's) 
(Compensation Insurance	 ) 


All charges for the above items were checked in detail for 


the period January 29, through July 31, 1952. 


Administrative Expense 


All charges for Administrative Expense for the period 


January 29 through July 31, 1952 were audited in detail. An 


analysis of these charges revealed the following components: 


Month	 Accounting	 Mileage	 Office	 Total 
3. D. William's Supplies 
Personal Jeep 


February, 1952 	 $100'. 00	 $ 311.82	 $1311. .62 


April-May, 1952	 100.00	 105.50	 205.50 
June, 1952	 100.00	 122.18	 $ 31i.3l	 256.149 
July, 1952	 100.00	 62.30	 .	 25.20	 187.50 
Totals to Date 
July 31, 1952	 $li.00 .00	 $3214.80	 $ 59.51	 $ 781#.31 


Charges for mileage paid to 3. D. Williams were supported 


by itemized statements showing date, FromTo, Miles, rate and amounts. 


The mileage rate for short trips, i . e. Wheeler to mine and camp was 


10 cents per mile. For extended trips i.e. Wheeler to Salt Lake City, 


the rate charged was 6 cents per mile. Total mileage at lOcents per 


mile amounted to 2108 miles for the period under audit. Exception is 


taken to mileage charge in excess of 7 cents per mile. Exception is 


also taken to an unexplained mileage charge of $1.50 shown on the 


operator's MF-l011 for February., 1952. It is, therefore, recommended 


that the total allowance for mileage be reduced $614 .711.
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8. Contingencies 


(Freight-Supplies, Freight 4cjuipment, Truck Rent) 


All freight charges were supported by invoices and were 


audIted in detail for the period January 29 through July 31, 1952. 


Charges to truck rental were supported by invoices which 


wege audited In detail for the period January 29 through July 31, 


l952 This item Is more in the nature of drayage. 


III. FThDINGS 


The records maintained by Mt. Wheeler Mines Inc., are in 


excellent condition and adequte. Payrolls are in permanent form, 


supporting data is filed in Payroll sequence. Purchase invoices 


are attached to duplicate check vouchers, cancelled checks are 


attached to the vouchers which are filed in numerical sequence. 


Checks are signed. by J.. I). Williams and countersigned by Mr. 0. F. 


Burton.


Exception is taken to the following Cash Discounts taken by 


the operator which were not credited to the applicable purchase account. 


Buildings	 $15.66 
Track	 16.07 
Pipe	 2.76 


Total 


The DA Finance Officer has previously excepted $100.00 for 


Jeep Rental on company-owned Jeep claimed on MF-10 1i. form for Feb-


ruary, 1952. This Jeep, according to Mr. Williams, should not be 


confused with his persona]. Jeep. 


Exhibit A attached to this report reflects the Totals to 


Date shown by the operator on form -lO 1i. for July, 1952. it also
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lists previous exceptions, exceptions during the audit and accepted 


total cost as of July 31, 1952. 


No further exceptions are taken; the costs are supported 


by vouchers and/or cancelled checks. 


IV. EECONDATIONS 


The Audit Certificate prefacing this report reflects the 


amount of the costs charged to this project through July 31, 1952. 


((t44LJAJ 
Donald T. Finch 
IEA Auditor
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EXThTT "A" 


MT. WHEElER MINES INC. 


Contract 1dm 
E2li8, Docket 
No. DA 2082 


Totals to Exceptions Accepted 
Date-	 PrevIous During Costs 
1o1 7131/52 	 Exceptions Audit 7J31/52 


Independent Contracts 
Crosscutting $1235.00 $1235.00 


Labor & Supervision 
Labor 762.35 762.35 
Supervision 500.00 500.00 


Materials & Sutrnlies 
Explosives 2102.66 2102.66 
Pipe 1799,99 $ 2.76 1797.23 
Track 2317.68 16.07 2301.61 
Steel Bits 1295.79 1295.79 
Fuel & Lubricating 


Oil 1016.05 ii6.o 


Operating Equipment 
•	 Rental 6169.08	 $100.00 6069.08 


Purchase 2907.19 I 2907.19 
Initial Rehabilitation 


& Repairs 11lii.1i.3 1l1i1.li.3 
New Buildings and (250.00 


Improvements 8379.56 ( 15.66 8113.90 
Repairs to Equipment 91i..88 94..88 
Payroll Taxes 11.81i.63 


.-r.
VY 'JL UJLL	 c7.Wa.JJ.L 


Insurance	 91iO.93	 910.93 


	


Adininistrative.Expense 781 .31	 719.57 
Freight-Supplies	 )6.86	 146.86 
Freight -Eq.uinent	 270 .1I	 270 .lili. 
Truck Rent-Hauling	 200.0Q	 200.00 


	


Totals to Date $328.83	 $100.00	 $31i.9.23	 $32399.60 
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UNITED STATES	 REPARTE1	 ': 


	


DEPARTMENT OF THE INTERIOR	 ° 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.
	 DEC 3 1952 


2214. New Customhouse 


	


Denver 2, Colorado
	


December 1, 1952 


Mr. Jay L. Chambers, Chief 
Contract Administration and Audit Div. 	 Re: Amended Audit Report 
Defense Minerals Exploration Adm. 	 Docket No. 1EA 2082 
Interior Building	 Contract No. Idm-E214.8 
Washington 25, D. C. 	 Mt. Wheeler Mines, Inc. 


Dear Mr. Chazibers: 


Please refer to your letter of October 214., 1952. 


In compliance with your instructions, I have amended the 
referenced Audit Report to reflect the following exceptions: 


J. D. Williams' Salary 
for half months of Feb. and Apr., 1952 	 $250.00


J. D. Williams' Mileage 
Allowance on 2108 miles reduced 
from lOcents per mile to 7 cents 
per mile	 $63.21# 


Unsupported Mileage charge 	 1.50	 614..714. 


For your information, I am enclosing a copy of' Mr. 
Williams' letter dated November 3, 1952 concerning his dual super-
vision activities. 


As directed in your letter, normal distribution of the 
report is effected. In addition to the enclosed copies for your 
office, the appropriate number have been forwarded to Mr. Mayor, 
DMEA Auditor at San Francisco.


Sincerely yours, 


Donald T. Finch, Auditor 


Enclosures
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MT. wHCCLCN MINCI INC. 
S. — IS. 


? Lt v' 


- a.,.r 3, 1P52 


Mr. Dcs114 T. ?thah 
£%ditor, fi.isn IT 
D.fens. Minerals Lcp]orstiaii iai.trstios 
224 1 


ver a, C.I.rsd. 


&r Kr. Vlncks 


1* r.p17 to 7rng' latt.r of 0ItSST $e tSZdiD4 t tS spent b7 en 
the- . *i.slar kt.rstien Proj.ot for the hslf-nenths of ?sbrusry aM April 
eM f'SdU Mb. of , J eM JLy, I	 t th.f*1*. 


r the ported P.brwry 1, 1S t. April 30, ]52, I is direetinj th. 
op.retiai. t two propstias, is., the Msrringtz Kin., &4j 14a4 131, 
aM . 'a.dr, 'a-m I.1 2k.. Th. distanee btwsen the.. two opera 
tia is 1.30 ISiles. !._vor, I an s3aiain full tine en both projects or. the 
f.U.d.ag bUt.. 


- reoognised work week for prof.ssiosal nee ougaj.d j .1 nin1 in this 
area is 40 hours, i.e., five 3-hour dss p.r w.sk. 1 av.rag. work weá dw'. 
thg this psri.d we never 1... than *4 k• p., w..k-en&in ne instances, 
..p.eiaUy dvring fleeting of the Hixringtoe Min, sneiatàd to a. mw3h am $ 
100 hours p.r week. Both op.rattoes have slimy. hM eaap.tent aM fully ad.-
qwst. sup.x'visten eli svpsrvtai nee.usi7 ims ilims &tfoi4M b7' - re-


id3aes .1 the çsat personal .aoiftc. of t1 med trsv.1 taposed upon ne. 
In addition ti this I ipont two to three hours e.ertl alaoet e&sh evening, 
mU day am 3st&rds7s, $ay. med holSAa7s the .fZlos, in ordsrt• 
keep up with the burdea of repon's, aspe eM ospondamos lapsssd by 


Therefore, -I wish to Mvii. yen that I clAt*. med sea support tL$.s en 
the basis St actael ham's worked en the I'i.sl.r Pr.J.ct, tiail tla. dav.tM 
t. I$2j LJ aSia, for the ha3faemtks of 7.bz%evy aM April, 1952, a. 
rep.rt.4 en the I-1 statous•. Is ' 	 with Ib.y'l, 1952, lOQ%.f.. 
t.tg prof.sa1l lIwo has been	 • .1OP Prejeat. 


$I*OS347	


- -:\ --' - ' -•	 - :. - A
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UN! TED STATES	 OG$CnSO Minerals dintraU011 


DEPARTMENT OF THE INTERIOR 	
E 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


2214 New Customhouse 
Denver 2, Colorado	 Qctober 29,. l92 


Mr. Jer L. Chambers, Chiet 
Contract Mninietration and Audit Division 
Defense Nine ra] Exploration Acninistration 
Iriteri Building 
Washington 25, 1). C. 


Dear Mr. ChaIrer5* 


I am enclosing copies of letters addressed to Mr. 4illiane, 
President, Mt. Wheeler Mines Inc, end to Mr. George Mayor, D)IEA Auditor1 
Ssn Francisco. It Is believed these are eelf explanatory. 


AS soon SB rep:Uee &re received, I will amend the audit report 
end certificate as directed In your letter to vie on October 214. 


-	 Sincerely youTh, 


Donald . Pinch 
Auditor, Region IV







e
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C. 


2214 New Cutoahouae 
Denver 2, Co3.oiack,


E1iENT OF TuE ktiEidOK


Defense Mincrals Akninistrati.n


RECEIVED 


V3 9E2 


Qotober 29, 1952 


fr. J. D. Wil1jae, P'esident 
Mount Wbee]er Mine s Inc. 
28 Eelt 1uilding 
Salt Lake City, Utah 


Dsaz' Mr. Wilijaus: 


On September 16, 19S2, when X made the audit of the Mount 
Wheeler Mines Inc., L*IIL Sxploratiori Project Contract No. E21I8, X neglected to secure a st*teient in writing from you concerning your persona]. aervicee devoted to the project. 


I have now been directed to secure such a *tatønent. Xt 
will be appreciated if you will advise whether or not you devoted your full t	 to the Mount eler project for' the haif-monthe of ?ebru*ry 


d pril, and the entire monthe of May and July. in the event your 11 time was not devoted to the project during the indicated prioda, 
please state the percentage of time you did devot, to the project dur. 
ing this period. 


It wiU be neceasery that this office have your statement 
ca requested before the report of the audit of the project can be 
released. You cooperation in replying to tiiie letter' at your esrlieat convenience. will be appreciated.


Ysry truly yours, 


Don*]d T. 'inah 
Auditor, Region IV 


DTF:es 


cc: Jay L. Chambers (2)." 
Chron. 
Sub ject







Mr. George !4avor 
DMEA Auditor 
1012 Flood Building 
570 Market Street 
San Frarcieco, Ca1Uorni


Re: Docket No. DMEA 2082 
Contract No. mM42148 
Mt. Wheeler Mines, Inc. 


Dear Mr. Mairor, 


CEPARTMENT OF THE IRTERIOR 
Defense MwraIs drninistration 


;i;	
6 


October 29, 1952 


o


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


WASHINGTON 25, D. C. 


2214 New Cue omhouse 
Denver 2, Colorso


Pleaae refer to your copy oX' 1r. Chambers' lstter addressed to me under date of October 214. 


It will be appr'tciated if you will summarize the total mile.' age at 10* a mile by Mr. J. I). Vilhin on NV *lOZ4'g eubztitted by the 
Operator for the Mt. Wheeler Nines Inc., Exploration Project Contract 
No. E2ii8, for the period January 29 to July 31, 1952. This information 
may be found on the docunentation attached to each MF'.U24. 


Your cooperation in this re8pect will be appreciated. 


Very truly urs, 


Donald . Yirich 
DHA Atitor, Region IV 


DTF : e S 


cc: Jay L. Ch2lnbers 
Chron. 
Stibject
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


2214 New Customhouee
	 WASHINGTON 25, D. C. 


enver 2, Colorado	 October 20, 1952 


Mr. Jay L. Chanbers, Chief 
Contract Administration and Auxtit Division	 Re* Dooliet D.A 2082 
ifen*e Minerals Ecp1or*tiou AcInlnistx'ation 	 Contract No. 1*nmE2148 
Interior Bui4ing	 Mr. Wheeier Mines Inc. 
Washington 25, 1). C. 


Dear Mr. Charnberst 


The payroll records of the Mount Wheeler )tirs Inc., Project 2Ii8, 
indicated, according to my work pçers, that Mr, J. D. WiUis devoted 
the following personal time to this projects 


February, 1952 112	 nth $250.00 
April, 1952 1/2 month 250.00 
May, 1952 1 month 500.00 
July, 1952 1 month 50Q.0(L 


Total


Pa'ment to rir. J. I). Williams for the above amounts were evidenced 
by cancelled bsnk checks. 


Reference to c1ai* for salary of J. D. Willians eubmitted in 
claims for Uarrington Mine project was *ade in our letter of trausmittd 
because of the last paragraph on the first page of your letter to Mr. 
Brading dated August 114, 1952, which stated in part; " I believe that 
audits of these compantes should be made with the view of determining 
whether salaries had been charged simultsneou*ly.,..,..." 


The aidit *rk per files contain a copy of Mr. Talbert's noti 
which was reviewed at the time of the ax1it. Vouchers No. 300, 302, 
3.51,. 381 *id 1420 were exenthed during the audit, with Mr.. Talbert's 
notes in mind. Ity working papers show these vouchers .analy*ed ae to 
accounting distribution. I did not, hover, make iteinied copies of 
the invoices. During the aulit no charges were discovered for cernent 
celotex or for aluminum roofing or siding charged to the tHEA project. 


My file notes show that the contract aithorized construction of a 
16' x 21' building	 .................. Estimated Cost $2,000.00 
Plus Site Preiaration	 .	 192.00
Move CompreSsor Rouse and Conversion 
Blacksmith shoD


	


	 750.00.
Coat . 
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Mr. Jay.L. Chnbers	 Page 2	 October 20, l%2 


During the audit, the material charges examined were considered 
reasonable for the construction and corrversion authorized. The total 
charge for materials exclusive of freight was 9Olt.77. The lumber 
charged on the invoices referred to by Mr. Talbert, would in my opinion, 
be considered rough lumber by the building trades. Quantities of such 
lumber wore iry reasonable for construction authorized. The charges 
for windbws and glazed doors were not questioned becaise it was assumed 
they were a necessary part of the construction. In the past, I have ob. 
served that in some locations, steel sashed windows are cheaper than wood 
sashed ones. This conprison, however, was not made in the instant case. 
It appeared during the audit that the operator had absorbed additional. 
costs for the more elaborate type of construction. My letter of trans-
mittal stated "no indication of charges to the project for excessive 
material costs of authorized buildings were discovered during the audit." 
I am still of that opinion. In the event my estimate of the situation 
is, however,	 to be too liberal, I would preciate advice con-





cerning a percentage or other basis for disallowance. 


Considerable analysis was devoted to the mileage rates of lO per 
mile. The matter was discussed. with Mr. Brading, and we are both of 
the opInion the charge of lO per mile for trips to and from the mine 
site are not excessive becauSe of the high cost of gasoline In the 
locality and because of the condition of the roads off the main highways. 


The matter of the one-way trips to Salt Lake at 6 per mile was 
discussed with Mr. Williams, and an answer was furnished which was sat-
isfactory to me at the time. My noteS, however, do not cover this point. 
If my memory is correct, the charging of one-way trips only, was a method 
of allocating mileage between exploration work and other activities of 
Mr. Williams • Vouchers for Mr. Williams' travel swe.d indications of 
an interval audit by Mr. Burton, Treasurer of Combined Metals, ho signed 
the chodks. 


With respect to Mr. Williams' statement concerning the chging of 
mileage in lIeu. of Jeep rental, there was considerable correspondence on 
file beteen Nr Williams and the San Francisco office. It pe ared that 
the Finance Officer disallowed the l00.O0 per month Jeep rental on the 
grounds it was on Coinpanyowfled equipment. The San Francisco office, 
however, had accepted the claims for mile age. Because I was not familiar 
with the general policy of the $ Francisco office, I reported Mr. 
Williams statement for tts information.., 	 . 


Based. on the information available to me at the time of the audits 
it appeared the operator had a contractual right to Jeep rental of l0O
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Mr. Jay L. Chsr*rs	 Page 3	 October 2O 19S2 


per month, providtd	 was not owned by the Corporation. 


\	 Nileage c1aim	 Mr. Williams averaged 8l.2O per month o1 
\	 operttion,	 / 


t am at somwh4 of a disadvantage in respect to an c wering some 
ef thse pointi aj,	 time because of the Lunitations of my audit 


'mOte5\ Sh34 yotte require further clarification on my part, 
facilitated by my having the opertorts 


eolte MPt*	 i or the months of February through July 19S2 
for ref.rence. 


These, f Ozr$. have been returncd to the San Francisco office. 


Sincerely yours, 


Donald T. Finch 
Auditor, Region IV


\







UNITED STATES	 .	 .	 800 : 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, DC	 .	
. . . 


/	
CT9 1952k 


x1c*ia . Yir*b 
I Avdltor	 zbJs Doek*t Jo. (A.ø*2 


224 $ai Cust*b*a* 4Ldiflg	 Ce*tos.et $o• XZ24 
D*vsr 2 Coi.ozM	 lit. Vb*3ar )T1	 '2w. 


Daz' Hp,


Zet.ren.e is *ed. to 	 Midit Report, eM yir lettir of 
Oetob.r 1, L952, tranadttlng su espOs thereof, *iatia to the 
s*bje.t project. Sv.rsl its therein eppasr to require Ø4iticr*2 
clsitloatiGst. 


The si**trat provides for cb ssr1atdiist .ogise.r 
• $5OQ.00/actb to devote his	 ties to the io.et eM tsr 
proa'etian of his .s1ar if, for	 seseca, his osie.s ere uSed 
•i.bsrS, The hat that Jr, VEfl1. t aa3ary o the }t*tii 
)tlsse projest we disalZowsd is IrreI*vtt insofar se the iudit of 
Mt. Vhes3m lithe. is ocaeszed. Tb. q*sti to be snwsred ii 4U4 
Kr, Vifl	 or 454 b* DOt, ds'potss his	 tie. to the )it. Wheelep 
pso..t, There are several iedtasttGns,	 thes Kr. WiU*i'' 
o1*lai. for' .4a y Msr the $eri*gtz projeot, that he did t ds 
rote his	 time to th peo3.et. The oberge. of $2O.' tar saab
of the aoiith of ?Simsry eM April ait indisete a proz*tias of the 
celery, *st there is for' osidretti the Sect that the pro3set we 
Seoes.d frc* aprcndaat.1y Zeheusry 25 to April U. The obaigs. of 
$5O000 for each .t the aonths of Hey aM u),y a3a isdiest. 4evotLci 
of tsU ties, 


Xtspp.sr.toacthstthiaitofsery•cu)4b.gii. 
further ormsider*ttc* 	 jby, Mr. Villisms sld he rs.et.d to
farisb a stiitest hy sonthe of U* sethited ti*e d*ist.d to the 


• 


hia sel*ry eation is cno of .*esrcl its esties.4 ' 
Kr Talbart in * latter dated AsIust?, 1952, tza Sea Prexioio, A 
espy of hi. notes aM sstis oo this proj.et we forwarded to Mr, 
)z*disg with a, letter .5 August 14, 19, eZati'v. to the MIt Ziks 
City s1tt progren. Other' qes.tLs retied in those sates hav* sot 
been	 by sub, th Atdit Report or y
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UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION


E 
'd;nitrafl 


OCT d 
WASHINGTON 25, D. C. 


2214 Ne Customhouse 
)enver 2, Color ado


October 1, l%2 


Mr. Jay L. Chanbers, Chief 
Contract Adnilnistration & Audit Division 
tefene Niner ala Exploration Administration 
Interior Building 
Washington 25, 1).. C. 


Dear' Hr. Cha*ez'sz 


Enclosed are seven copies of the Audit Report on Mt. Wheeler Nines, 
Inc., project Contract No. IDME21j8. AU copies, except one for the 
Audit File have been foxwarded to you in order that your office may trans.. 
mit the appropriate nuxer to Region IU office in San Francisco it you çprove the report. 


Xou will note the audit report ihow considerable mal.distributjon 
of labor and bufldozing costs. No recomendatjon concerning .change 
in %he operator's distribution of costs was made in the Audit Report 
becnnse it was thought that in the event of liquidation, the govern.. 
mont might desire to accept the operator's distributjon of costs. 


No indicatioa of ch'gee to the project f or excessiv, material cQ5ts of authorized buildings were diaco,ered during the Audit. 


A comparison of Supervia ion Salaries paid to Mr. J. I). WiUiats under this contract and under the R*rrington Mines E131 is tabulated below. 


Mt. Wheeler Inc. 	 Harrington Mines	 Total j_ L. J--JU_..U1__Tfl	 _________________________________ 


Month	 E2148	 ___ 
_ff__1__	 _______ 


February	 $250.00	 $287.0	 $587.50 April	 250.00	 500.00	 750.00 


Both contracts provide for supervision salaries of *500.00 per 
month. The i't. Wheeler contract specifically provides for fufl time 
service8 or in lieu thereof a pro'r'ation.











Form MF-1Ot (Rev	 UNITED STATES	 Budget Bureau No. 42-R1038.3. 
(April


D RTMENT OF THE INTERIOR 	 I.	 - Defense Minerals Administration 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER SEP 29 1952 


Month of----- -JtA7 -, 1952	 Docket No. DMEA	 Contract No. 4D14248 
Operator's Name	 1it	 TJ	 Minerals Tflgeten 


Address	 ti50:teGity....1Q,.Jt 
Contract Amount, $ 75,471.00	 Government Participation 7 %	 Amount, 56.,6O7.00 


FOR OPERATOR'S USE.	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported


Approved Totals
To Date 


(1) Independenti 
____________ rContracts: 
w J 


Drilling 
Bulldozing 
Crosscutting 
Drifting------------------------


___________________________ 
(2) Labor and Supervision: 


Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 
teeLntIitis.___________ 


11md1abe____________ 
(4) Operating Equipment: 


Rental-------------------------------
Purchase----------------------------
Depreciation 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 
or1i&ioinp.__________ 


Ln1stritivo___________ 
('l	 nf,inownnips (sne.eifv


1,235.O0-----------------------------i,235J0 


762.35---------------------------------76Z35 
5U0.00--------------------------------


_________________ L,799.99.1,799.991.
2,317.6} 2,31?.&--------


1L.56ia.23I1,29,79'. 
----- _________________ 164.52 3L531,Oi6.0.5,


1,422.2? 6,169.Ofl 
±381.00 2,901.19 


4,?56.U.------- -


2,52.19--------


1,O5L43--------
--------8,379.56 B,379.56


94.8 ----------------------94.1A 


112.38--------372.25------------404M 


31.03--------909.90------------940.93 
1740---------96.82.------------7a4.31. ......................  


3.96	 642.90	 446.86
j4flt------2'?O.44------2?S4 


Tru--Rent--Rmi1--------0.00--]$o.00------200-.00 ____ _________ 
TOTALS---------------------------------7,269.11 25,579.7U- -32,848.83---lIT	 TTLT 


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me, I certify been received.	 ..	 that this account is correct and proper for pay-
Date	 t15,I9J?ayee	 ment in the amount 


='ritIe	 0--	
sfI\.----- -


We1i a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the company or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Eecretary," or "Treasurer," as the case may be. 


-	 NOTE.—TItle 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 --


(Instructions on reverse)


r 
Signature ------------------------------


QFIE 
22196Z Vou. No. f-"t- -


(See other side) 







-


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adninistration	 Contract No4jt•	 in accordance with the terms of the contract. 


Signa	 Title4CVjfl( 	 Date	 12It 
APPROVAL BY DMEA EXECUTIV] OFFICER OR ALTERNATE: 


Signature	 Title	 ---------- LL±	 Date 


MONTHLY REPORT OOPATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as anattach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—A11 the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payioll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase Orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit; that is, a Govetnment auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
case the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thussupported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Crosscutting----------------------' 
Raising-------------------------------.


2Q,420-
Drifting---------------------------------------


Drilling: Core


]20----


Test Pits 
Trenching-------------------------------------


Roads and Trails 


Shafts-----------------------. -------------------
Winzes..._______________________________________ 


Churn--------------------------
Auger-------------------------


Stripping-----------------------------------
.-------------------


4,Q11 ]2,.0 20,420 6 TOTAL DISTRIBUTED COSTS---------


Operating Equipment Purchased------------
Initial Rehabilitation and Repairs----------


O0!.Ø0P


----
--------------------------------------


---
2)90?-.19 
3141- 43 
6,379--New Buildings, Improvements, etc----------------------------


TOTAL COSTS----------------------------- -------------------7.269U


Units	 Unit Costs 


35)
166.02 1000


15Q


AUTHORIZED BY 
CONTRACT 


Form MF-1044	 .	 Budget Bureau No. 42-R1151 
(AprIl 1952)	 ApproLexpIres 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 IEI1	 thE 


i nse	
neraIS dmirnStTat 


OPERATOR'S UNIT COST AND PROGRESS. REPORT "
29 1952 


Month of 41A7- ------- 195. 	 Docket No. DMEA !P82	 Contract No"-
Operator's Name	 '	 -#	 Minerals 


Address	 yLQ,Uteh-------- -


AUTHORIZED BY CONTRACT 


OPERATION UNITS TO
DATE UNIT	 COSTS THIS I UNITS Trns .11 


MONTH	 I MONTH	 Cosr To DATE UNIT COSTS 
TO DATE


REMARKS' One shift per day basis 
during -t1füijuiciuóioU 
anhort-age---- -!z!rengeme-nta 


IfS-ekin-- -LnjiIet 


(	 shifts were actually started
or!t6, 1952, an-daverag. 


- NOTE.—TltIe 18, U. S. Code (Crimes), Section 1001, makes it a àrlmihal offense to make a willfully	 daily--advancsi--now 9.4 ft--per 
false statement or representation to any department or agency of the United States as to any matter within 	 d	 .) Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


The undersigned company, and theThfficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct. and 
complete to the best of their knowledge and belief. 


Date	 %erator--------------


Title------


-----------------------------------------ceapleted for-- -two—hift 
----------------------------------------------------startingre  


r 







-	 .	 .	 i.. ...: 


INSTRUCTIONS. 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported fOr a particular project. It' will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, op man days, of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA'at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S	 S	 V 


NARRATIVE REPORT
Month of July - 1952
To Accompany MF-104


Mt. hee1er Mines, Inc. 
DMEA-2082-Tungsten - Idm-.E248 
Contract Amount	 75,476.00 
Government Participation 	 75% 


The period covered by this report is from July 6, 1952, to July 31, 1952, in-


clusive, during which 22 shifts were worked. The following work was accomplished. 


1. Surface Installations 


A three phase power line was run from the generator to the tunnel portal; both 
buildings were wired for lights; three floodlights were installed on the dump 
and the 5 H.P. blower was installed and connected. Twelve inch flexible blow-
er line was run into the tunnel for ventilation. Steel side boards were welded 
on the mine cars to increase their capacity and to eliminate spillage from the 
loader. 


2. Exploration Work 


(a) Advance 


A total advance of 123.0 feet was made on a one shift basis. Twenty-six 
rounds were drilled and blasted for an average of 4.73 feet per round in 
a 6 x 7 section. We were unable to secure an adequate crew for the 
second shift in the tunnel during the month but it now appears that this 
difficulty has been overcome and that a night shift will be added the 
first week in August. (This shift was added on August 6.) 


(b) Geology 


The tunnel continued on a S 80° E course during the month. At the start 
of the drive (portal 4. 108.0 ft.), the lime-shale contact was 5.0 feet 
above the bottom of the.tunnel. This contact rose slowly and was in the 
top of the tunnel at start plus 74.5 feet. By the end of the month, at 
start plus 123.0 feet, the contact was approximately 1.5 feet above the 
back, It would appear that the tunnel should be turned southward about 
150 in order to keep this contact at the back (5 650 'E course). However, 
it was decided to keep the tunnel straight until the first 200 foot sec-
tion had been driven, and the first lateral south completed, so that addi-
tional evidence would' be available to guide us in projecting the turn to 
avoid undue crookedness in the tunnel. 


Numerous N-S trending cross fissures were cut as shown on the 20 scale 
detail Map D-1 attached hereto. These were very strong fractures and 
were plainly visible in the underlying shale. A brief description of 
the most prominent ones follows.







S	 . 


1. At start plus 17.0 feet a fissure 2 foot in width, striking 
N 30° W with a 700 westerly dip was cut. A very good showing 
of scheelite was observed across its entire width and length 
in the back of the tunnel. No samples were taken but it 
appeared to be of mining grade. 


2. At start plus 35 to 40 feet three converging fissures striking 
N 100 W, N-S and N 200 E, respectively, all with a nearly verti-
cal dip, were cut. These showed considerable scheelite mineral-
ization in the limestone on the south side of the tunnel. 


3. At start plus 80 to 85 feet, two parallel fissures striking 
N 25° W and N 20° W with 55° to 65° westerly, dips were cut. 
Both showed scheelite mineralization. At this point (start 
plus 86.0 ft.) a fault striking N 70° W with a vertical dip, 
cut obliquely across the tunnel from north to south. No 
horizontal displacement was observed on the N-S cross fissures 
where cut by this fault and only a very slight vertical dis-
placement was observed on the lime-shale contact (about 6 inches 
with the northeasterly side up). 


4. At start plus 90 and 100 feet, two additional fissures were cut 
(N 20° W and N 10° W with nearly vertical dips). Wh?re these 
two fissures cut the N 70° W fault good scheelite showings were 
observed in the limestone as well as in the fissures. 


(c) First Lateral South 


From the evidence gained in the tunnel drive it would appear that 
the most favorable position for the first lateral drive south is 
at start plus 75.0 feet. From this point a 25 foot south drive 
should place us well into the EW productive shear zone, after which 
a 20 foot drive easterly within the shear zone should cut the three 
N-S trending fissures as indicated on the detail map. This lateral 
work will be started early next month.







FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


(29'ZL 99 


__t,_7)p------


2,212.2'	 2,54454	 4,756.81	 2./2.Z	 414/ 


/-1A-4- ------
827.8.--23.72-----851.53 


329.3--2,196.81------2,526.19 


2;222.& Iiii6;1 ;	 III 111118, 115&	 :II11111: iii.iiII2,/i' 


75.9	 I,7^4.00-----1,799.99  
504.Oi	 1,813.62-----2,317.68  


143!.4--230.84-----37225 


1,147.23------1,147.23  


0 	 ,g--6O.54-----1,Q58.43------997j4---------


34032------596.81


/------


/------ -qef9D 
/ 
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	 UNITED STATES	 • 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
June	 2	 2082	 Idm-E248 Month of------------, 195	 Docket No. DMEA ---------Contract No--


0 t ' Na	 Wheeler Mines, Inc.	 M erals pera or s	
me ---P;--o----Bo1-50---st--Lak-cjt-f-Icy---utth------------— in 


ziuureSS ------6-------------------------56607 Contract Amount, $ 5 '4'L!0O	 Government Participation: 	 Amount, $---------------


ITEMS OF COSTS 


(1) Independent 
Contracts: 


Drilling 
Bulldozing--------------------------
Crosscutting 
Driftin 
Raising 


(2) Labor arid Supervision: 
Labor 
Supervision 
Tech nical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------
Pipe 


____________________ 
FüèIanFIübe_____________ 


(4) Operating Equipment: 
Rental 
Purchase!	 ----OO15 


Depreciation. 
(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 


7	 Payroll Taxes 
/	 Liability Insurance 


Workmen-'sComp 
Administrative 


(8) Con,tingencies (specify): 
ht.-Supp]4es 


•	 -Eqiiipne-nt 
Trucic Rent — Haul, 
TOTALS-------------------------------


I certify that the above bill is cor: 


-----------1952*py


45.6-


-564.29------909.90 


58. 0--384.88 --44290---vj-- --Jh,gL ---------


100
?70 !M---- --270.44 - --- --


.00-----50!_
	 (_____ /----------_____ 


I7558, --	 2-- 79.72


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


-ect and just and that payment therefcir has not 


NT. WHEELFB NINES, INC. 


Tit.le	 !!4!1t 
Vii*1,fa voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the npany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


U.yc L. !1. 
Signature 


Date--------------------Vou. 
(See other side) 







	


.	 .


	
'-


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this vpucher is opeiating a Defense Minerals 


Exploration 'Admjistration 	 der Contract No.!!2I4O- in accordance with the terns of the contract. 


Signature	 Title --	 Date 


APPROVAL BY DMEA iCIJTIVE OFFICER OR ALTERNATE:


Executive Officer, 
Signature -------------------------------------Title - 	 AFie1diaam..	 Date 


	


H. C. Miller	 itegion iii. 


	


MONTHLY REPORT OF OPERATOR 	 - 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location nd asays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following.	 -' C. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is .on Form MF-200 
(A). Also, report work paid for on 'a unit basis under con-
tract Form MF-200 as though it were performed 'under an 
independent contract. 


Under Item (2) include labor, supervision and'technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
Tbse costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of, expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs 4o equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
sho.uld be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Ctpy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Govrnment auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.-
OnLy the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thu suppbrted. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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. 
FOrm MP-104A 
.,-'(April i2) S	 Budget Bureau No. 42-R1151 


Approval expires 6-30-53. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 -------- 195	 Docket No. DMEA- -- - -
Operator's Name-----Mt. Wheeler Mm--ea,In 


Address .i'	 City 10, Ut


Contract No. 
Minerals 


	


UN!	 Cosis THIS 


	


T	 MONTH
I UNiTS Tsis II 


I MONTH	 COSTS TO DATE


AvTE0 
UNIT COSTS 


TO DATE 
-	 Units


IZED BY CONTRACT 


Unit Costs 
OPERATION UNITS TO


DATE 


350 


150 


Drifting-----------------------------------Ft. 


Crosscutting-----------------------------Ft. 


Raising------------------------------------Ft.
Shafts 
Winzes 
Drilling: Core 


Churn


---------


--------


Auger 


Trenching 
TestPits 
Roads and Trails 


Stripping------------------------------------------


/ 13 o15.54
TOTAL	 COSTS 


AUTBORIZED BY 
CONTRACT 


2,526.19 Operating Equipment Purchased----------------------------------


TOTAL DISTRIBUTED COSTS-------------------------------------------------------------------------------


Q5e.43 Initial Rehabilitation and Repairs--------------------------------
New Buildings, Imprdvements, etc-------------------------------8,379L,J6 


TOTAL COSTS-----------------------------------------------------------------?5,579,72------------------------------------------------- 75,476,00 
The undersigned company, and the official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and ei itar	 don complete to .the best of their knowledge and belief.
Q95? t 


- Saco-&bift -----------------------------------------
Date	 952	 Operator	 ff--WHEELERINES--INC 


-


---


1952,	 ag411---
-----Pea 4 '	 Title y,193Z,Rer,rt.


•	 - 
-	 NOTE.—Title 18, U. S. Code (Crimes), sectIon 1001, makes it a criminat offense to make a wiilfuHy 
false statement or representation to any department or agency of the United States as to any matter within - 
its jurisdiction. -	 '	


' (Instructions on reverse)


(For Government use only)







.	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and ProgressReport.—Applkable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator td distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


U. S. GOVESHMEST PRINTING OFFICE	 205676
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MT. WHEELER MINES, INC. 
P. 0. BOX 150 


SALT LAKE CITY 10, UTAH


July 15, 1952 


Mr. A. C. Johnson, Chief 
Mining Division, Region III 
United States Bureau of Mines 
P.O. Box 1551 
Reno, Nevada


Re: Mt. Wheeler Mines, Inc. 
DMR.-2O82; 1dm-. E 2 
MF-104, June, 1952 


Dear Mr. Johnson: 


Attached are the original and four copies of our 1'-1O4 (Rev.) 
statement for the month of June, 1952. Also included are the follow-
ing -.


1. Narrative Report of Progress 
2. Certified Copy of Project Payroll 


3. Certified Copies of Invoices 
4. Work Sheet Showing Method of Converting 


MF-104 items from old form to new form 


Very truly yours, 


MT. VqHEEIER MINES, INC. 
By


,. - 
President


fCC frth JDW-K	


UG 4 952 
Enc.


2).







.


NARRATIVE REPORT


Month of June,' 1952
To Accompany MF-104


Mt. Wheeler Mines, Inc. 
Contract Idm-E 248; DMEA-2082 
Contract Amount $75,476.00 
Government Participation 75% 


The period covered by this report is from June 1, 1952, to July 5, 1952, 
inclusive, a total of five calendar weeks, during which 28 shifts were worked. 
The following work was accomplished. 


1. Buildings 


The compressor building was completed and the blacksmith building repaired 
for use as a warehouse and shop. 


2. Equipment 


The compressor, generator and battery charging equipment were mounted on 
the concrete foundations and placed in operation. 


3. Surface Installations 


The 2250 gallon diesel storage tank, 550 gallon gasoline storage tank, the 
4' x 10 ? air receiver and the 3' x 8' water pressure tank were installed at 
the mine. Three inch air line and 1 inch water line were run to the portal. 
Twenty pound rail arid a turn out switch were installed on the dump; one track 
to the waste dump; the other to the compressor house. 


4. Underground Work 


It was necessary to enlarge and straighten the first 15 feet of the Pole tun-
'nel in order to make room for the air, water and blower lines. This also 
provided clearance for the battery trammer and mucking machine, Three 6' x 
7' timber sets were installed. Twenty pound rail, 3 inch air line and 1 inch 
water line were run from the portal to the face, 


5. Water System 


The 1 inch water line from the spring in North Pole canyon was installed and 
was covered a minimum of 3 ? to protect against winter freezing. 'The line de-
livers 20 g,p.m. 


6. Exploration Work 


The first round in the face of the Pole tunnel was drilled and blasted on' June 
30. It is anticipated that advance will be one round, in and out per day, un-
til about July 15, at which time a second shift is planned. It was thought 
best to defer the second shift until all the equipment had been broken in and 
the mining routine established on the one shift basis. Average advance is 5,6 
feet per round in a 6' x 7' section,	 '







A. G. Jhri.oa, Giief, Mining Div., R.g. III 	 July 14, ib2 


Russefl . Trsnoi, ?liuing ngin..r, Bureau øt flues, Reg. III 


. Wheeler giues Corp. (tuagsto*), Contraet Idi1!248 


This pzoprt' was isit.d on	 , l$$2. Air lug the orLth of 
Jtrns, sonstrustion an lnstallstio* of iquipent was. oolet.I. Th, •	 water line froi the sprint to the oau was buried 4 foot to prewent 
1r.ssjzt&. The brow over the pots] of the s4lt was unsafe. This 
aaterial was r.rno'ved au4 I setø of tiabIr turtefled.. The itb. rail 
au reiioted A'ou the adit ead r.p1ae4 sith 20-lb • rail • A wit. ant 
track 'was installed to the eoro sior b*use so that. the bsttert a for the 


•	 electric looemo'ttve ean be broaht to th. battery cbarer.. Pio.4 lights 
are beizi installed outsi4• th portal of the s4it in preparation ror 
it shift oporation.	 •• 


Work of aig the adtt *rt.d o Jwiy I, lflt. Total	 ano 
to July $, io1ustve	 4 t..t or an. average of 5.6 feet per round:


attOiMl bole. are used, and blasted with ordinary fuse end caps.. 
O)ily one *hItt is being	 51j	 :	 oral will *3rk night 
shift on cross€ gtting wh•n the first 200 feet of i*alrt adit is oon 
p].ted.	 •.	 •.	 •• 


All. worc to date hiss been iou1uoted in sue ifiolent end worknan 
•	 •	 like attrer and evory effort is. being 'ade. to make th±. a l ocet 


prcjst.•	 • 


}e adit is being driven ir the shale .imirediately below the tungsten 
bssu'n. *haelsr. (Coabiust eta1 a or C bed) Uaestoz bed, Several 


• -. •	 • cross fru,ctuie a eicountercd to date • ontain traces of suhselite. 0 


•	 ••••	 The (t. 4heeior iues, Corp. are conte1atin shipping ore frea 
•	 •	 No. 1 8har Zone o a stackile at Caselton, noar ioche, August 3, 


•	 lb2. The Cobt.d Metals Radütion Co. plan on ereotin * custous • • 
tungsten or..concantrating plant at Casolton which it&y be in operation 
Jan. 1, 19b3. 


o, 1 oar Zone ,riins are situtte1 eV,rL1 ttUodred feet vortb 
•	 f the Main Ait *4 are ct a higher elevation. The Corporation will. 


• •	
req'.sest that they be *llawed to use air froa the project ooreseor 	 • • 


• •	 and the .hrg. a for the air based on the tontiage produced tro s.pat*ti • •	
: operations. he orges to be prorated id	 the. coapreasorn, 


•	 • .or.sor rental, !sl, oil and othsr lubricants. • • •	 • . . . •











MF-104	 Budget Bureau No. 42-R1036.2. 
(August J9l)	 Approval Expires 6-30-52. 


F-. &ii&z. - 
UNITED STATES


DEPARTMENT OF THE INTERIOR
DEFENSE M INERALS ADM IN ISTRATION


Contract No. 
Idm—E --4 


Name of Operator 
Docket No. DMA ------ -2O-it ------
Total Contract Amount L7..5,476.00-- - - - --------- -
Government Participation: -----75-------------------- % Amount, $%!7/Je-----------
Distribution of Expenditures for Month of -------- - i]y,1952----------------------------------------------------


/


/ 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in' quadruplica'te prior to the 15th day of the month 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished.


t" 
Maps —Wherever possible, the narrative is to be illustrated 	 ' ;i'


maps or sketches showmg formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drilling, the location and inclinatiOn of holes is to be' 3 4 i952 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be filled in. 
This report wifi form the basis for payments of the Government's par-
ticipating share of expenses. Audits of accounts may be made from time 
to time.


CERTIFICATION	 - 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best of their knowledge and belief. 


T--a _t,__L;e. ---------------------------By 
(Name of Company)	 (Signature of Authorized Official) 


June- 20, 1952-------	
4ritje) 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction.


i6-04088-3







MONTHLY
TOTAL


- TOTALS PREVIOUSLY
REPORTED


TOTALS TO
DATE Approved


Monthly Total
Approved Totals


Previously Reported
Approved Totals


To Date 


ITEM


MONTHLY SUMMARY COST STATEMENT. 


List as Shown on Exhibits Attached to Contract 	 f. 


FOR GOVERNMENT USE ONLY 


1. Fixtures and Improvements: 
(a) Facilities 


(b) Buildiii s 


4!L 


(c) Fixtures 


2. Operating Equipment: 
(a) Purchased'


5L 
-------------


(b) Rented' 
---------
---------122.27 
---------------2I3.OQ 


(c) Furnished b,*12Z 


3. Rehabilitation and Repairs: 
(a) Facilities 


(b) Buildings 


(c) Installations


237.59 g47.o?
	


I4W
	 /7444 


2._ittL-


lL27 3.,i32271 2,54454


16-64068-3 


.







i7,55ur)J 


,i29.O 
-1,OOO43O 


4,?26..54 


564.9 
230.e4 


1AJ2 


TOTALS TO
DATE


(d) Fixtures 


4. Labor 4,215.i --914.i0-----


.6. Supplies 
(a) Timber 
(b) Explosives 
(c) Repair Parts 
(d)	 Other--------------------------------- 3.7' .--3,222432 


5.	 Supervision------------------------------


7. Power----------------------------------------
44-5.31------ -


9. Insurance 
(a) Fire---------------------------------------


8.-Transportation----------------------------


(5) Public Liability


43Z---------12.05----(c) Workmen's Compensation-----


17L4-----------------
10. Contract Work


---------


11. Other (specify) 


-iseI1neo	 ------------- 134.2 
0------------


:ccounting 
----------------------------


TOTAL--------------------------------iO56.6 --499L----
Deletions 
Adjusted totals 
Totals previously reported 
Totals to date


MONTHLY
TOTAL


TOTALS PREVIOUSLY
REPORTED


ITEM


.-
	 MONTHLUMMARY COST STATEMENT—Conted 


FoR GOVERNMENT USE ONLY 


Approved 
1\5onthly Total


Approved Totals 
.	 Previously Reported 


-------------


Approved Totals
To Date


Q42 


7rc32 


t3olL' 


1 Enter amount paid during month toward total purchase price. 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 
3 Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 


data. 


N0TE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


I	 F GOVERNMENT USE ONLY	 I 
Checkedb , e ........................................................................ 
Enteredby 
Approvedby -----------___________________ 
Amount approved	 yme------ - 7,Z!TI________________ 


Remarks	 - 


16-64068-3


c;;,i


I 







Wages 1 and	 Equipments salaries
•	 I Units this Unit	 I	 month


Units authorized by 
contract (Exhibit A) 


1500.0 


Units to date 


tTone 


9ti5.O


Supplies	 Other 


i,5O3.72 ,265..5? Ft. 


ITEM 


.... 
• Drifting 
Crosscutting 
Raising 


• Shafts 
Winzes 
Drill holes 
Overburden 


• Rehabilitation and preparation 
Geology and geophysics 
Trenching 
Sampling and assaying 
Roads and trails 
Test pits 
Other (specify)JfliLd1


Total 


6,363.29 


237.59..


Units pre-
viouslyre-


il-v 1952 
EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF -----1T" 


(Supply Data Below Applicable Only to Your Operations) 


Costs	 PROGRESS 4 


'7


TOTALS----------------------------- 3%5. o1	 4.l1,74i.3!I,265.57I1o566.6tl _________ 
1 Prorate supervisory, engineering, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 1 Where entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
4 Specify whether feet, cubic feet, acres, miles, etc. 16-64068-3	 U. S. GOVERNMENT PRINTING OFFICE 


2/ kipnts	 • 3/theri 
iweasd C2,18L73	 rnaporttiz	 445.38 
izted	 Corp. Ins.	 436.24 


C3,9T4.00	 ?yro11 Taxes	 178.45 
isoe11aneous	 - 205.50 


	


31,265.57	 I,







S 
MT. WHEELER MINES, INC. 


P. 0. BOX 150 


SALT LAKE CITY 10, UTAH


June 20, 1952 


Mr. A. C. Johnson, Chief 
Mining Division, Region III 
United States Bureau of Mines 
P.O.Box 1551 
Reno, Nevada


Re: Mt. ITheeler,Mines, Inc. 
DMEA-2082; Idnt-'E 248 
LIF-1O4, April - May, 195 


Dear Mr. Johnson: 


Attached are the original and four copies of our MF'104 
statement for the lasthalf of April and full month of May, 1952. 
Also included are the following: 


1. Narrative Report of Progress 


2. Certified copy of the Project Payroll 


3. Certified copies of Paid Invoices 


• Very truly yours, 


MT. W}EELER I1INES, INC. 
By


President 


JDW—K







•	 .	 S 
NARRATIVE REPORT 


Months of' April and May, 1952
To AccompanjP-.lO4


Mt. Wheeler Mines, Inc. 
Contract Idm-.E 248; DM1A-2082 
Contract Amount 75,476.O0 
Government Participation- 75 


The period covered by this report is from April 14, 1952, to May 31, 1952, 
inclusive, a total of seven calendar weeks, during which the full 42 shifts were 
worked. Work accomplished was as follows: 


1. Clearing Road of Snow 


By the middle of April it became evident that the worst of the winter season 
was over and that the road could be cleared of snow with little danger of 
drifting over. This was completed during the week of April 14-19. 


2, Buildin 


The external structure of the compressor house was completed and the con-. 
crete foundations for the compressor, generator and motor-generator set 
were poured. Ground was leveled for the site to which the blacksmith shop. 
will be moved. 


3.	 4pment and SuppUes 


(a) Equipment 
The electric tramrner, charging set, mucking machine, mine drills and 
acces sory equipment were delivered to the Pole tunnel. 


(b) Supplies 
The supplies reported in the February report were trucked from the 
bottom of Pole canyon to the Pole tunnel. Additional supplies such 
as pipe fittings, mine ties, drill steel, lubricants, drill bits, 
hoses, etc., were delivered to the Pole tunnel The air receiver 
and 10 mine cars were also delivered on the dump. 


4. Water System 


At the close of May preparations were completed to commence laying the 
water line from the spring in North Pole canyon. All pipe had been haul-. 
ed to the job and arrangements made for the use of the bulldozer. 


5. Forecast 


It should take no more than two weeks to complete the installation of 
equipment in the compressor house, lay 20# rail in the tunnel and on the 
dump, hook up the mine air and water lines and complete the water supply 
line. Tunnel driving should be started by June 16 ona two shift per day 
basis,







r 	 . 	 S


. 	
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A. C. JobmeQu, Chief, Mining Div., Reg. ILt	 J. 6, S2 


aussex. R.	 owi, i&iutn £ngiieer, Luea oi Mines, Ret. lit


t. b.e1er ines, Iuo. (tungsten) Coutraet ldm-'I248 


This property was visited on Jun. 6, 1952. hire*re f1ie *,n wort" 
1n ana else one. bi*lI4oser op.re$or. The bidloos.r is being us•d to 1ew1 


•	 the róund tar b%4lding iistruotion.. iht 4ys of bu114o*r woit oojeti4 
4.4 mfles of road opr1sing 5$' switshbeks. Th. e1eetion of the portal 
of the edit ii 780O feet. 


The property lies 47 m1eø southeast ot Ely, Ue. it osri be reeohe'4 
by te1lowig U. . flighway.98 utb from Ely a diet.n.e óf'$4 nitles to the 
left turnout to the Swallow' and irby rariohe8. A rsrel. road is fol1oa*d 
east and. s,uthas( a distenee of 8.6 ailes o a left urwout to Pole Cezs*.. 


oanyou ie followed on a 10% ugrMo a istanQ. 'of 4.4 miles to the
portil. Tb. 4.4 mlos of road wta bluilt with 'Whit. Pine Count' equipment. 


quipr3ent on the property is as follows: 
•	 :..:.	 . 1 4oy. 315 e.t.*.' DIesel oonipre'ssor •(bGut new) 	 S 


It was tovntsd. on wheels but ii now on a oonor'eto Ainda 
•	 tien., Cost D.000 'pIne	 S S	


S	 •. 
3. ZohIor, 10 k.w., 22$ phase power plant (new) Cost $2,Z00 


• 	


5 	
.. 	 . .


	 3 Battery	 arget' for elastria lóoe*otiv. ()	 S.	 :1 
S 	 Contl panel (now)	 . 


S •,	


•• S 	 S . 


•


	


	 I Air' reoe.i'vor, 4 toøt by 10 foot (tiled)	 S 	


S 


U M*a ears (s.d) one to be rrturne4 
5 	


5 


•• . '.' , I	 tho1, *S	 (new). •	
5, 	 5 


• S ,


.. 	 nehas 'eleotri. aul.,'.	 s M$ (new)	 '. '	
5 5


	


5 


2 $atteries fox' *snohss eleotr'io aul. (new) 
3 W*ter tsriw, 2* t*t by P rest (ise4) This will b buried 


S •	 ,	 to prewont	 S 	 , 	


' 	 : :


	 • 	 ' 	 S 


1. ittiiys jeep. (r.nte4) ' 	 '	 • •	 •	 ' '.	 • 
I )ullOs.r, D 'P1, Int.ra*ticna]. (rented at $8 per hour, 


inoluding operabor) 
S 	 ' , 	 •	 1 Axiv.ne' fan, 4100 .t.*., oie1 .1-23, 1ar *4. 'so. •. 	 •• S 	 • 


S 	 ' • '•	 , S 	
' (


using .'iZ inch vent)	 '	 •	 •	 S 	


• •, • 	


' 	


5; ' 	 .5 •


	 • • S 


2 Drifters, Thor, 48 shell 
5. 	


. 	 . 1 	 Atr.eo1u,bu'	 "	 ,	 •: .	 •.' .•.	 ,,	 '•:'.	 • 
Other suppli. o wad eqnipae*t on and are: *0-pound rail, 1-, 
2-, and 3-mob pipe, L tone dykta*ite, som fu•e end 
Liddisoat knoek-off bits, aM *isesilneous tools. 


Nw buildin,s at tt• ?ortal sr $ 
1 36 hat by .24 sat. coreseór buUdng witb 'conàrete . oundation • ' S ' 


• 'S"	 ' • 	


• eM oonaret. floor, and aluminum roof 'end siding. ". Intàs'ier and 
o.i]ing lined with o.1otz.







w. 


r	


1 14 t..t by 11 te.t trsa b*flding *h,sth.4 'with 'b*rpap.r. 
?ttjs wjil. be *ov.4 tnd set out àonoets foutstio. it it 
bin, se as warehcus. 


At the ow.z' CsTh? (lii *wttcuts belu-er ts portal) are tbie to1iowi*j 


2 U	 by U feet Mess b*1 with uart4rs i'or 000k sad 'wit, 
sad )tTi*g rooa& tes .*)J.s*$ 


I 2$ tut by H test tardtcr'y ceapriain $.b•drooas, ]ivtng 
•	 sad UshZQQ* with two sbow.rs	 S 


I *2	 bY £8 t.t U$t QU*S (inoQ1stS) 
2


	


	 t..t by. 7 test pewer plant house cozzainirg. a new 6 k.w. 
Xohlsr p2snt (new) 


k atsr tsn, 2,203 ga11* 
1	 .2 oil tan*, 1,000 aUct 


AU biU&tns sri on a qouoreo faun4stion and ha,. aiu*iitu roots 
and $idiu& sad ftn*ri*r.. walls. a@d osilinp re Uned with .1oWx. The 
•iasnt in the b41dtns is 4trs.azod.rn.	 ..	 5..	


- 


•	 Weter is Otaind fróa a spring abo 60 te.t b•low the portal. 
on bry1n the water line is in000pIet4. 


The Laos ot t.adtt ii *4 t,*t. 0*e *.tre$t sr.y petat at the 
first uross,tit t, the iht. The pits. 'will be *ade safe b bisattag 


•	 . • and ttiib**'inj. m..	 adit will b, zeplao*d. br &0-o*M, 
rail. Thà water	 ha. be be buri•d. and neosssar pipiag te watsi ts' 


• end air r.se*w.r. A tr.ekk*s to D laid to the, bettsr' *hsr;er in the
ooapressor. hia work is .zpeoted to be ocapleted . duriw h. ses f 


, an1 then oontrat wàrk 'will Itart ad'wsaaing the taos if the Mit. 


O5GW$ 
• *ICh OOOUr tO d&t* at IbOUt 20 ft j•j	 •	 S •	


• 	


. 	 S 


Russell R. Trsnovs 


S 	
S 	 S 	 S. 	 S 	 S 	 S







By
(Signature of Authorized Official) 


t-EL	 !11JiT, Ii. 
(Name of Company) 


?O,I2
(Date)


Lesidnt 
V 	 (Title) 


	


MF-i&	 Budget Bureau No. 42-R1036.2. 


	


-August 1t)	 Appr val Expires 6-3O-2. 
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UNITED STATES 


	


•	
.	 DEPARTMENT OF THE INTERIOR 	 Contract N 24B 


DEFENSE MINERALS ADMINISTRATION 


im	
•	 V 


Name of Operator. 
Docket No. DMA	


V 	 V 


•	 Total Contract Amount 	 ,476.00	
V 


Government Participation: -----7$-% Amount,	 V 	 V 


Distribution of Expenditures for Month of ---- -POVb.I!U--.axv 1952	 V 


STRATEGIC AND CRITICAL MINERAL EXPLORATION PROGRAM 
OPERATOR'S MONTHLY PROGRESS REPORT V 	 V 


Operators are to submit monthly reports to the designated field 
representative of the Defense Minerals Administration. Reports are 
to be submitted in quadruplicate prior to the 15th day of the mOnth 
following the reporting period. 


Narrative.—A concise narrative description of progress made, results 
accomplished, and any unusual difficulties encountered is to be furnished. 


Maps.—Wherever possible, the narrative is to be ifiustrated with 
maps or sketches showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In the case of diamond 
drilling or churn drffling, the location and inclination of holes is to be 
shown on a map; logs and assays also are to be submitted. 


Cost Accounts.—All applicable parts of this form are to be flcLi, 
This report wifi form the basis for payments of the Qovernmen 	 J 
ticipating share of expenses. Audits of accounts may be made from"tIib 	 rf to time.	 V 


'JG4 1952 
V 	


V 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information contained 
in this report is correct and complete to the best. of their knowledge and belief. 


NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency of 
the United States as to any matter within its jurisdiction. 	 V


16-64068-3







1TEN MONTMLY
ToTu


MONTHLY SUMMARY COST STATEMENT 


List as Shown on Exhibits Attached to Contract 


FOR GOVERNMENT USE ONLY 


Approved	 Approved Totals 	 Approved Totals 
Monthly Total	 Previously Reported	 To Date 


TOTALS PREVIOUSLY
REPORTED


TOTALS TO
DATE


• 1. Fixtures and Improvements: 
(a) Facilities-----------------------


(b) Buildings-----------------------
----
-------•64.24 
---------------7.O7 


(c) Fixtures------------------------


2. Operating Equipment: 
(a) Purchased1---------------------


(b) Rented2-------------------------
5sarZ7O.I 


SLeator-------17g.27 
t!eep----------------
nfldowr-----


(c) Furnished 11p32QpI27 


3. Rehabilitation and Repairs: 
(a) Facilities-----------------------


(b) Buildings-----------------------


(c) Installations


34?.o7 


,132.27 


-	 16-64068-3 


.	 .	 .
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3 f 3-2p-,q-M'4' /s_ /8 o 2/7 80 327 / 7 S'o 2o 77 If 73 


1 1, 28- /2 - /72 /.1 90 5+'0 2/7 8o 327 720 /0 *'7 2O7 33 


- &.qr4 8y3-2-Jy7J /7/0 25 2892.5 859 2q35 279k' 2//fl 


2 ,o_-:,/,, p S'/2 -1780 , /79 5"25 23.25 5q - 2? 25 32 81 ,20 4/ 


/ ,>2	 z 2€L /09-/0- J7/5 , /$ Z	 oo ________ 25 00 3 75 ______ 39 fo -4/3 Za^ 3S 
_____ 24/730 /J'9 /0 '71,17 - ______ 1/820 /8.	 7 ________


9)	 4L	 /'-t	 =	 ,a)( /#'e)) 
q (I) - b	 i'-€i	 (z '/7" 3 /?2) 


cç'6-i# iAs,z, z " -	 ' £-1!	 e' 


€€ 'c' £	 ,	 t(	 2 
V 2.	 v*4 ZLE 


	


' 4	 .At € r	 Azei £v.; 


('	 , . 4 4S4VA	 €1& ;%4.., 


£g€-c	 t(-	 4P11	 r#& e"c.zt 
,/_i	 .€'	 7y, 


,	 7' 2 7ca. 


7,/4a	 '4i'


39 


j,a 44' 







Approved
Monthly Total


Approved Totals 
Previously Reported


Approved Totals
To Date 


TOTALS TO
DATE


Checkedby. 
Entered by 
Approved by 
Amount a,roved fo pay en 
Remarks


-


LIo"d L.


Aulicrzi Cc:;;', 


JUL 23 1952 


MONTHS SUMMARY COST STATEMENT—Cnued 


FOR GOVERNMENT USE ONLY 


ITEM
	 MONTHLY


	
TOTALS PREVIOUSLY 


TOTAL
	


REPORTED 


(d) Fixtures 


4.Labor 3 -------------------------------- 1Ti.-1 
5. Supervision------------------------------
6. Supplies 


(a) Timber 
(b) Explosives 
(c) Repair Parts 
(d) Other------------------------------


7. Power 
8. Transportation---------------------------
9. Insurance 


(a) Fire---------------------------------------
(b) Public Liability 
(c) Workmen's Compensation. 


10 £o?ra	 taXB5 


11. Other (specify) 


--------j34 
1ttion 


"tkcunting-----------Il- ç 
---------------------------134;82 


Deletios .	 III	 IIII1IIIIIIE!EIIII 
Adjusted totals 
Totals previously reported 
Totals to date


__Lq--------------------------


I Enter amount paid during month toward total purchase price. 	 - 
2 Payments for rental of equipment or prorated depreciation on equipment owned by contractor. 


Submit copy of the Social Security form filed under the Old Age Insurance system showing complete wage and salary data or furnish copy of payroll sheet giving same 
data. 


N0TE.—Indicate that portion of supervisory, office, and engineering salaries that is chargeable to this project. 


IFOR GOVERNMENT USE ONLY 


16-64068-3







EXPLORATION UNIT COST AND PROGRESS REPORT FOR MONTH OF e i2 
(Supply Data Below Applicable Only tó'Your Operations)


-


COSTS 


ITEM
Waind Equipment 2 Supplies Other 2 Total Unit Units	 is 


Drifting-------------------------------------
Crosscutting 


YRaising 


Winzes 
Shafts---------------------------------------


--------------------------------------
Rehabilitation and preparation 444O--- 1 164.10-
Geology and geophysics--------------


Driliholes-----------------------------------


•. •	 Trenching--------------------------------


Roads and trails 
Testpits 
Other(specif ,g --------


Sampling and assaying---------------


C47.O!7 --


•


--------


TOTALS----------------------------- 74 939------ 1)$ .46-
I Prorate supervisory, engineecing, and office salaries in proportion to man-shifts of direct labor. 
2 Prorate charges for equipment that is not exclusively for one type of job (such as compressors) against authorized units of work in each category. 
3	 entries in the "Other" column (above) are more than 25 percent of the total expenditures, a breakdown of this item should be made. 
4 Specify whether feet, cubic feet, acres, miles, etc.


PROGRESS


Units to date


L,5.0 


18-64068-3	 U. S. GOVERNMENT PRINTING OYFICE 
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MT. WHEELER MINES, INC DMEA-.2082; Idin-E248 


CLASSIFICATION OF ACCOUNTS FOR DISTRIBUTION OF E)DITURFS 
D€A EXPLORATION PROJECT 


-1--


Estimated Cost of Project Dt{EA-2082 
Idin-E248


Unit	 Total 


1 Fixtures and Improvements 


(a) 16' x 24' Building	 2,00000


Cum0 


(b) Trackage
1. 11 tons 20# rail 2,Ol300 
2 190 pr0 rail splices 22800 
3. 550 4" x 6" x 60" ties 550.00 
4. 500# track spikes 75.00 
50 2O0j	 track bolts and nuts 40.00 
6 7 double throw switches 875O0 
7. Freight on above _342.O0 


4,123.00	 4,l2300 


(c)	 Air, Water, Vent. Lines, Etc0 
1. 1,200 ft 0 3" air line 840,00. 
2. 500 ft. 2" air line 175,00 
3. 1,700 ft. 1" water line 272.00 
4. 2,000 ft. 1-1/2" water line 540.00 
5. 1,200 ft 0 18" vent, tube 1,800.00 
6 4' x 10' air receiver 250.00 
7. Fittings and valves 150.00 
8 Freight on above 220.00 


	


4,247.00	 4,24700 


(d) Bulldozer Rental 
1. Building site8.	 20000 
2. Pipe line trenches	 600.00 
30 Clearing road of snow	 200.00 


	


2,000.00	 2000000 


Total Fixtures and Imjrovements 	 12,370,00


2. Operating Eguipnent to be Rented
(a) 
(b)


Diesel comwessor 
Eimco


@$470/Mo, 3,290.00 
mucking machine @ $295/Mo. 2,065.00 


(c) Electric generator @ $250/Mo, 1,750.00 
(d) Willys "Jeep" @ $100/Mo, 70000 (e) Battery trammer @ $475/Mo, 3,325000 
(f) Mine cars


11,130.00	 U,130,00 


Total Equipnent Rental.


12,370000 


11,130,00 







.	 . 


-2--


	


Unit	 tal	 c. 


30 Euinent to be Purchased 


(a) Fuel storage tank 
(b) 3 blower fans 
(c) 2 - 3" drifters and acc 
(d) Miscellaneous tools 


Total Equient Purchases 


40 Labor and Supervision 


(a) 2 outside men	 © 87O/Mo0 
(b) 1 cook	 © $300/Moo 
(c) 1 for einan	 © $400/Mo. 
(d) 1 superintendent	 @ $ 500/Moo 
(e) Contract - 1000 ft0 Pole Adit 
(f) Contract 350 ft. laterals 
(g) Contract 150 ft0 raiseB 
(h) Coinp0 Ins, and P.R. taxes


Total Labor and Supervision 


50	 Rehabilitation arxi Repair 


(a) Move and rebuild blacksmith shop 


6	 Materials and Supplies 


(a) Powder, fuse and caps 
(b) Steel and bits 
(c) Fuel and lubricants 
(d) Mine tin*)er 
(e) Miscellaneous expense


500OO 
1,200.00 
1,750.00 


500 OO 
3,950OO	 3,95OOO


3,950.00 


5, 5lO0O 
2,100.00 
2, 800 000 
3,500.00 


13, 5O00O 
3850000 
1,650OO 
3,291.00 


36,201.00 36,2Ol0O


36,2010O 


75O00 


3,00O00 
1,375.00 
3, 200 OO 
1, 500.00 
2,000QOO 


1l,075OO U,0750O 


Total Materials and Supplies
	 11,075.00 


TOTAL ESTIMATED COST OF PROJECT AS 
ALLOWED BY CONTR.ACT Idm-E248


	
$75,476.00 







.


OFFK1 a WAREHOUSES


MOR ISI)N-NIEURILL	 CO. 
RO(SE.IDAHO	 "BUILDING MATERIALS" 


TWIN FALLS. IDAHO	 P. 0.	 OX 1 530 
0 	 SALT lAKE CITY 10, UTAH


SHiPPING DATE 2/8/52 
INVOICE NO. 514	 7 N I *10 


SHIPPED TO T	 I
SHOS HONE WH I TE P NE 
CU'JNTY NEVADA 


So1d MT- WHEELER MINES	 SHIPPED VIA H L YOUNG TRUCK 


Address B)X	 150	 YOUR ORDER NO. J W 
C I I y	 j ()	 F. 0. B. 5 LC. 


TERMS L 2% 10THPRO	 DUE NET 
30TH PRCi• 


INTEREST AT LEGAL RATE ON PAST DUE ACCOUNTS 


-	 l& PC5•	 4#i COM FR 1NC1L 15/20% #2 COM 10O 111+ 50 H 111+ 
1+2 PCS .	 2X1+-b	 501+ lib 00 H 5C i-ft 
o3 4 
1PCS tXblO #3 COM PINE S .tS	 ic 
35 PCS•	 1X-I?	 DO	 230 
2 PCS•	 1X-14	 "	 2 
3 Pcs•	 ix8-6	 ____ 


1GTh 
KEGS	 8 0


1i	 O H 
62


119 
1°


21 
21+ 


140
COM NAILS 


SHIS	 10 FT 28 G CORR GAL\'•	 IFON	 a 2/3
Lwt 


1	 70 SQ . 9 73 
PCS .	 10 FT .	 2" ROLL PLAIN GALV . RIDGE ROLL	 30 9	 3).	 €L' 2 
ONLY	 GLObE FINIALS FOR 2" RL . 5 lb DZ 


11 LBS .	 1" LEAD HEAD NAILS .30	 LB . 3 30 


527 01 


tAT. WHE.R	 '. 
,,/ /s-t	 , 


ti,e'I2)	 2 4/ 2 <f 


4	 2 8'	 / (it)


ORM575	 CLAIMS ON ANY ACCOUNT MUST BE MADE PROMPTLY ON RECEIPT OF GOODS. I







.


OFFiCE & WAREHOUSES 


SAI.T LAKE CITY. UTAH 	 ij 
1. ORISON—MERR1! . Co.	 I	 @1 


BOiSI.IDAHO "BUILPING MATERIALS" 
IW1N FALLS. IDAHO P. 0. BOX 1530 


RDO. NEVADA SALT LAKE CITY 10, UTAH


SHIPPING DATE 2ç852 
INVOICE NO. N I tviMO 5 - SHIPPED TO SHOSOONE WHITE PINE 


r COUNTRY -NEVADA 
So1do SHIPPED VIA H.L.YOUNG TRUCK 


MT WHEELER MINES INC
YOUR ORDER NO. 


Address	 P	 BOX	 1 50 . 0. B. SLC 
2 % 10TH PROX DUE 


CITY TERMS NET 30TH PROX 
L_ 


NTEREST AT LEGAL RATE ON PAST DUE ACCOUNTS 


10	 ROLLS 15# P & B ASPHALT RFG FELT
32141 2 60 RL 26 00 


28	 Pcs lI!X9-"	 CELOTEX	 INSIJLAT ING ioo8' 59 8o SQ' 6o 28 ASPHALT SHEATHING 


32	 4X8-4" #11-CELOTEX BLDG BOARD 102141 6	 20	
'I


57 55 


1	 ONLY 8-OX7-O-1	 #6-i14i
52 8o EA 52 8o 


CURTIS OVERP'IATIC GARAGE DOOR UNIT 
COMPLETE WITH HARDWARE 


144 PAIR 3	 -#2 141 - 14 D B BUTTS
.	 .514	 PR 2 


14


143 


3	 ONLY #1O0O 14	 INSIDE DOOR SETS
1	 1414	 EA 32 


203 38 
Mi. 1LJ 


:	 d?74 #Q 


2 Q'	 2 c,-P 


()


" "	 .	 CLAIMS ON ANY ACCOUNT MUST BE MADE PROMPTLY ON RECEIPT OF GOODS. 







OFF1	 & WAREHOUSES


M0R.. Co.	 N1M .ISON-MERRILL 
ZE. IDAHO "BUILDING MATERIALS" 


TWU! FAILS. D}I P. 0. BOX 1530 
RoO. NEVADA


SALT LAKE crr	 10, U'fAH
SHIPPING DATE	 2-8-52 


INVOICE NO.	 5116 


r
-	 SHIPPED TO	 SHOSHONE WHITE PINE 


COUNTRY NEVADA	 MARTIN 
Sdto	 MT.	 \/HEELER MINES	 SHIPPEDVIA	 H L Y0JNG T?UCK 


P OBOX 150 YOUR OPDER NO. 	 J W 
Address	


C I T '' F. 0. B. 


L
'LE	 21OTHPROX	 r;(J 


. _	 PT	 0TPROX 
INTEREST AT LEGAL RATE ON PAST DUE ACCOUNTS 


3 DOORS	 -o X 6-8 i 21	 GLAZED	 i6	 8 EA-	 o 64 
CRATING	 1	 8o 


52	 )4 


•	 43€c 
28$


,#;.	 INC. C.	 4ZJ,i.	 -' 
/ ('V /6 - z '"	 -	 z


CLAI MS ON ANY ACCOUNT MUST BE MADE PROMPTLY ON RECEIPT OP GOODS. 







INVOICE 


_-1-	 •	 - CORRECTED I NVO IC E 


/fçtEQoWME co. 
09316 


-- ENGINEERED SAL	 AND SERVICE	 P.O. BOX 87 


1361 SOUTH 2nd WEST	 SALT LAKE CITY 8, UTAH
PHONE 6-4313 6-3031 


Sold	 Mt. Wheeler Mines, Inc.
P. 0. Box 150 


To	 Salt Lake City, Utah 


L	 j


Date Feb. 1, 1952 


Rental Contract 


Shipped Via	 Rinsby & HL Young 


On	 l_L23/51 


Terms	 Net 


Salesman	 _______ 


-1	 Your Order Na 


RENTAL 


1 WK 80 Joy, Model '15 Air Corn.resor Diesel Engine 
Driven Mounted on four 7:00 	 20 - 8 Ply pneumatic 
tires, complete ;ith regular equi pment. Serial 
No. /4L2O, Engne Ser1l No. 5V9749, Engine Model, 
Cnterpillar D-3 l8	 $14.70.00 


Tx exempt - shipped •to Shoshone, Nevada 


Rental period from 2/1/52 to 2/9/52 md, 


;42cI //2 
2 75


MT. WHELE MIS, tNL. 
- 2'82 ' i:-^1,2, - E2 s'8 
.2 t4z) ('d'7L411 •'-ir 


= 
No goods 


will be occept.d fos credit unless returned with our permission. Tro,cpnrtotion charges must be prepoid. Dote of our Invoice must occompany goods. A 10% charge f 
c.v.r handling will be mod, on oil returned goods unless returned on account of being 


detective or error on our ptrt. Goods mode to order or. unreturnab, No claims ollowed oft., 15 days Itom dote of invoice. Interest charged on oil post due accounts.







HI'


INVOICE	
• CORRECTED INVOICE 


EQUIPMENT CO.
09317 


kA.:i;... 	 A......IvIuuIuI	 I4UE) 


R
	


P. 0. BOX V 


1361 SOUT	 SALT LAKE CITY 8, UTAH	 I 
PHONE 6-4313 6-3031	


Date	 Februry 1, 952 


Your Order No._RentalContract 
So'd	 Mt. Wheeler Mines, Inc. 	 ' 


P. 0. Box 150	 Shipped Via_Truck FreIght 
To	 Salt Lake City, Utah


On	 2/1/52 L	 I
Terms_Net 


_________ ______	 ____	 Sakjsman___Vincent 	 --____ 


Rent 1 


One - Geners.tor, Spec. No. 476—A, 10 K.W., 10 K.V.A., 
2 30 Volts, A/c 25 Amps per Term. 3 Ph. 0 Cycle 
1200 PPM & 32 Volt Battery. Engine: SIz 3-1/4" 
x " No. MRD 4 A310., w/100 Gi1. Fuel T&nk & 
Fittings. Two 16 Volt Wet Storage Batterieg 
comprise 32 Volt Electrical system.	 $172.27 


Tax exempt - shipp ed to Shoshcne, Nevda 


Rental period from 2/1/52 to 2/29/5 2 mc?. 


)M 
4 91 r CI< ti ' 


£


'4j,. W-jLE MINE5 INC 
- 2 82	 -	 2 <'c? 
2 (e)	 .' ri c	 A1-j, 


No goods wilt be occeptedfór credit unless returned with our permission Tronsportot,on charges must be prepoid. Dote of our invoice must accompany goodi. A 10% charge to cover 


handling will be mode on oil returned goods unless returned on account of being defective or error on our port. Goods mode to order ore unreturnoble. No claims ollow.d after 15 days 


from dote of invoice. Interest charged on all post due accounts.







9' 


1cS '.".	 ;1i 
': 
I	


J	 :1


H C SIMPSONMANAGER 


BERT RIDDICK OwNER 


S


'HOTEL flEV1RftR: 
COCKTAIL LOUNGE AND COFFEE SHOP 


FIRE PROOF


£LY,fl	 /,JPf,Z, 


2-


/ ', 1 q' /i-''


1	


7 


-	 - 


/-1i- e47	 /Iw/&Lv iz. 


j -,
es's 7c7c, 7ev' 07' C 


, //e	 J0/ ______ 


M1 WHEELER MNESk INc 


72Y 27/ 
-* 279 I


1& UK1AiCLO	 iL







I	 FIThM 


REGISTER NO VOUCHER NO 


F	 0	 B. CHECEET) 


TERMS APPROVID PRI'F APPROVED 


CALCULATIONS	 IIECKCr) 


R ANSPORTA lION 


FREIGHT PILL 110	 AMOUNT 


MATERIAL RECEIVED 


DATE	 SIGNATURE	 TITLE 
SATISFACTORY AND APPROVED 


ADJUSTMENTS 


ACCOUNTING OIVYPIRUT ION 


AUDITED FINAL APPROVAL 


FORM 


PHONE 3-2791	 121 WEST 2ND SOUTH 


THE MINE AND SMELTER SUPPLY Co. 
121 WEST SECOND SOUTH STREET 


2-13-52 SALT LAKE CITY 1, UTAH 
DATE SHIPPED 2-8-72	 SHIPPED TO 


INVOICE NO.	 41487	 ME 
VIA	 YOUNG TRUCK	 WHITE PINE COUNTY, NEVADA 
TERMS	 2-1.0-30 


SL. 
CUST. ORDER NO.


MT. WHEELER MINES INC. 
BOX 150 
CITY


10,000 LB (5 TONS) 30# RAIL cwi 


190 PRS 20# RAIL SPLICES .52 PR 98.80 


1400 LB 1/2 X	 1/2 TRACK SPIKES II	 .14Q CWT 145.60 


200 LB 1/2 X 2 TRACK BOLTS 16.65 CWT 


5014 FT 2	 BLACK PIPE 314.30 C' $72.87 


3699 FT I"	 DITTO (6.05 C s 59,.b9 


ioo8 FT 311	 DITTO 70.145 C' 710.114 


2143 14 .14Q 


MT. WHEEL	 NNES1 INC. 
2//I


1yClIr 


28


.	 -
2 
4 


- /-4-2 
/—	 — 
/-6—	 '—'c-' 


/ — C —/ 7/a'^ . 
/— C—	 "	 ,# /7Jf7 /C.?iV " F' :593.d9 IA 


NOTE: SALES TAX: REELS. CARBOYS. CONTAINERS. TRANSPORTATION CHARGES ARE NET. 
PLEASE DEDUCT BEFORE COMPUTING CASH DISCOUNT. 	 . 


IN ORDER TO SAVE FREIGHT, SECURE OUR SHIPPING INSTRUCTIONS BEFORE RETURNING REELS. E.#" ,,


-	 PLEASE USE OUR INVOiCE NO. AS REFERENCE WHEN WRITING ABOUT THIS ORDER. 


NOTICE
OUR RESPONSIBILITY FOR SHIPMENTS CEASES WHEN WE GET CLEAR RECEIPT FROM TRANSPORTATION COMPANY CLAIMS MUST BE MADE WITHIN FIVE DAYS AFTER RECEIPT OF GOODS. 
AU. MERCHANDISE RETURNED WILL BE RECEIVED SUBJECT TO OUR ACCEPTANCE AND IF CREDITED. ID PER CENT AND TRANSPORTATION CHARGES WILL BE DEDUCTED FROM INVOICE PRICE. 


SOLD 
TO







DiSTRIBUTORS OF	 AMERICAS	 LEAD	 LINES 


SALT LAKE CITY	 UTAH	 BOISE	 IDAHO	 GRAN	 JUNCTION COLO — 
ORDER Pi..AC(	 BY .	 ....	 ..	 . . 


YOUR oso€s RD.
4 


CIR HEUN	 RO. rr Q c 
YOIE QH.d..	 ..1	 -	 .- . 


cIJardre ?o.


- 


SALES3 ? N 	 .	 A.. 


/ .	 ,-
SALT LAKE OTY 10. UTAH. P. 0. BOX	 io


. 


O;SCDURT TERMS	 ' . 


HOW SWtYPED .	 . 


P -1	 .	 . 
SOLD	 CUrA I	 hL .


-.	 -)	 cQ 0	 Ic.	 '.jJ AU. MERCJ1ANDT8	 -SOLD P.O.. 0. 


OR I.G LN 0	 s . I-P.tEHt UN L-9S' 
TO r'	 U)\f	 1u . . 


ofl4ENWIS	 SPEC1PICAL1	 STATED 
CIT	 lu 


L F OR 


SHIPPED TO .. 
SAME UNLESS 


OTHERWISE NOTED.
. 


ouNnTv AND	 ESCRiPON -	 II ______	 _____	 -.	 .
MU


A
TOTAL 


10108	 us	 ;!2O EC1. M INE	 RAiL	 7.8OcL 7842	 i8842 


MT0 WHLE HNES I1C 
. 


— 


P /4 —,	 ';. 4i2 


ALL PRICES SUBJECT TO CHANGE WITHOUT NoTIcE: ... .	 .• 
NO DISCOUNT ALLOWED ON FREIGHT OR POSTAGE — SEE OTHER SIDE FOR CONDITIONS MADE A PART OF ABOV.SALL 	 :	 '







S	 . 


9	 MENT 


SALT LAKE CITY 4. UTAH._February 11, 1952 


J4	 Mount Wheeler Mines. md. 


P. 0. Box 150 - - - City 
IN ACCOUNT WITH 


H. L. YOUNG & SONS, Inc. 
Trucking and Rigging of Machinery 


TELEPHONES 3-5678--3-1144	 542 WEST 6TH SOUTH 


Hauling load equipment from Salt Lake City, Utah 
to Shoshone, Nevada. 
37,206 lbs. - - - 292 miles 	 .04ç per ton ml. . . . .2l7.2 


Federal tax 3%. . . . .6. 
j223.80 


/	 .-
6 7 


/ 3//c/52 
goz 


€e4i	 2f2


i'1! 'Ii i:	 JNC. 


//f / / '•' 


/1 — 2 Ic







.	 . 


Si	 .tENT 


SALT LAKE CITY 4. UTAH.	 February 11, 1952 


J4 Mount_Wheeler_Mtnes, Jne 


P. 0. Box 150 - - City 
IN ACCOUNT WITH 


H. L. YOUNG & SONS, Iiw. 
Trucking and Rigging of Machinery 


TELEPHONES 3-5678-3-1144	 542 WEST 6TH SOUTH 


Hauling load equipment from Salt Lake. City, 
Utah to Shoshone, Nevada. 
25,000 lbs. - - - 292 milee@ .04^ per ton ml. . .$146.00 


Federal tax :3%. . .438 
i50 . 3 


/?&A	 /5	 ,4T. WLr N4NES, INC. 


_i,,'_Z
-







K4? 


Form 105 


p1oyèe.


W


%ff. w LEaEP Ii1Sa 
DMT4 5,Uo1 COM?J2 


EAL AUTOUOBILEJILEAGE STAT 


____________	 period E ded 44iy,5;	 95 


Fiiat Half of Month 


'	 P1a'*	 lI11


1
'	 - __________ ._.____ 


2- 
3


- --


4 ______ -	 -- - 
5 


-	 t.


- 


- ___________________ 
6


_______ 


7. 


8 


9 


10 


-	 12 _________________ -	 43 ____


,
2


, 
7o 


- 
13


________________ 
. 


/I-R
.7 


______


2.. 


14


____


1' 


2z' J 


2?


	
Sign ed2f 


3y 
=' Approved 


Accounting Distribution: 


F1eae Mall proniptly.on first 	 :AT.	 NC. 
of each inonth	 zc-	 -t 


(Over)	 - 







. 


TEMB 


Ascosuting for th. month of Ybruary, 2952
	


2)OOOO 


Mt. Wheeler Mines, Inc.	 CHtCK No. _29 


SALT LAKE CITY, UTAH, b 10th	 -	 Voucc* No.	 310 


PAY_______ ______	 ______	
$100.00 


TO THE OROEP OF 
r MT. WHEELER MINES, INC. 
o J .Burton 


CItj	 .-	 AUTHCO 


L	 .J	 -	 AUTPORIZCD SIGWATUPI 


OtSTRIBUT1OJ or ACCOUfr4T6	 _________ 


_____	 -- T t 
rt3NTRQL ArcoUT	 c,.	 C.	 SU8idtARV ACCOUNTS	 DR.	 CR. 


___.__=: 


-.2.-. 


lvii. 'V '1L _.t:i\	 ei 


;2 - 


7)







•	 O 
• MT. WHEELER MINES, INC. 


P. 0. BOX 150 


SALT LAKE CITY 10, UTAH 


March 15, 1952 


Mr. A. C. Johnson, Chief 
Mining Division, Region III 
United States Bureau of Mines 
P.O, Box 1551 
Reno, Nevada


Re: Mt. Wheeler Mines, Inc. 
DMEA-2082; Idm-.E..248 
MF-104, February, 1952 


Dear Mr. Johnson: 


Attached are four copies of MF-104 statement for the month 
of February, 1952. 'Also included are the following: 


1. Narrative Report of Progress 	 7 
2, A Pro forma Copy' of Payroll 


3. Copies of Paid Invoices and Voucher Advice 


Very truly yours, 


MT. WHEELER MINES, INC. 
By


President 


JDW-K







NARRATIVE REPORT
Month of February, 1952


To Accompany MF-104


Mt. Wheeler Mines, Inc. 
Contract Idm-E-248, DMEA-2082 
Contract Amount	 $75,476.00 
Government Participation 75 


The period covered by this report is from February 1, 1952, to March 1, 1952, 
inclusive. Immediately upon receipt of Contract Idrn-E-248, preparation was corn-. 
menced in accordance with Exhibit "A". The mine road from Spring Valley, through 
Camp, and upto the Pole Tunnel was cleared of snow. Materials, supplies and 
equipment were forwarded from Salt Lake and the initial crew assembled for prellin-. 
mary operations. Continued snow storms, which to date have deposited approximately 
eight feet of new snow at the Pole Tunnel, plus high winds which caused heavy drift-
ing, hampered operations very much. As the direct result of this, very little was 
accomplished during the month. The following is a brief summary of progress - 


1. Buildings 


Materials for the compressor house were delivered on the job and the foundation 
work started. Heavy snows at the Pole Tunnel stopped further work. 


2, Equipment and Supplies 


(a) Equipment 


The 10 KW, 220 V, 3 phase, 60 cycle Kohler generating unit and the 315 
Cu. ft. diesel compressor were delivered to the Pole Tunnel. 


(b) Supplies 


The following supplies were delivered on the job: 


1. 20,108 lbs.. 20# rail 
2. 190 pair rail splices 
3. 400# track spikes 
4. 200# track bolts 
5. 1008 ft. 3" air line 
6. 504 ft. 2" air line 
7. 3699 ft. 1" water line 


( 1 1/2" not available; 1" substituted) 


8. 2200 gal. diesel storage tank 
9. 550 gal. gasoline storage tank 
10. Miscellaneous tools







3. Water System 


The 2200 gal. water storage tank was delivered on the job and set on founda-
tions. Trertching was started for the necessary connections, but this work 
was also stopped by snow. 


4. Fecast 


Continued storms have deposited an abnormal depth of snow in the Spring Val-
Jey-Pole Canyon area. Reports of the U.S. Weather Bureau indicate that more 
winter is yet on the way. Under these conditions little, if anything, can 
be accomplished in the way of outside preparation for the underground ex-
ploration. Therefore, if weather conditions do not materially improve, we 
plan upon suspending all work until such time as the road may be cleared 
without danger of closing in again either from new snowfall or drifting, 
and surface preparation may be completed without interruption.







'"a'	 It. 


Royalty payable in accordance with Annex II and Articles 


7 and 11 of Contract Idm-E774, Docket DMEA-3428.
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NOV 1 6 1954 


• Ja*S ) • WUiiaae, Pr l4flt .. 
}t. 4heeler Mines, Inc.


H 


Salt lake City,, Utah	 ..	 .	 : . 
t No.	 2O2 'uxisten 


Mt.	 )lifles, Inc.
Mt.'Wb1rrathe 
White .t,* County, Nevada	 . 
9ottz'sot	 Ida'tJj- i'ide4 


Dear Mr. Wflhtana:	 ..	 . 
arena, is *d to your reqst by letter date4 


October 2, 1954, for a further snaent to the. .ub,I.ct 
contract, as amended • We note the. *ue*tiOn that you di5 


	


• . .	 continue the work authorized by Aaeadsent No. 4 in the North 
edit *nd. that we aliscat. the rema1tnin 249 feet of work to 
No. 7 lateral in the Pole edit.	 .	 . 


Inasi*uch as th. work in the ltortki edit indicates 
little possibility. of aaktn a subst*ntl*l dis*overy of i.tn" 
able ODCB, WG agree with you that further work in thia area 
is not justified..	 .• .	 .	 . 


Ctul study of' tJe work p'op*d and a 
of all OUZ' informatiOfl Ofl the P01*: tt 1141*10, drifts, 
czocscutø, and 1.s*O indicates to ue thL*t OOV*1'fl**nt 
tic ipation in atdttional exploration for ttn*ten. in the Pale 
aiit of the. Mt. Wheeler mine is not warranted. Under the 


	


• ..	 . cxcumst8nees, we regret to advise that your request f 
transfer ot fundS, to frtber .zplare	 44j fros No. '. 
lateral of the Pole adit is denied.	 ..	 •	 .• .. 


AS it is aeed that t 


'in the north edit, we will aecept the werk sccOa1ithed to 
Octoz* . 2S 195 i, and	 >ft indie*.tod n	 let ter 
of the same date, U subst*nti*l coniplianee with the work.' 
required by' the eontrsót.	 • . '	 . . ..	 .. 


would appreciate the aubu.tsaion of . the F.4u4. 
cost reports and a final resort at your earlie$t' cOnvefliencP. 


3incerely ,oUrs,': .' ' . . 	 ..	 •' • 
cc:	 Docket	 •	 .	 .	 . .	 ,'	 ..	 ' 


PT, Reg. 3	 .	 .	 .	 .	 . Q.Miedor	 . • ••	 ..	 • • 
CodekO	 .,	 .	 ' 


	


•	 S	 Finance Office.	 . •	 .	 .	 • '.	 .,.	 .	 . 
Cod. 3QØ	 .	 •	 . 
Opez'. Coulnittee 


	


•	 N. W Geehan USBM	 . .'	 .' 
r	 USGS







boo 


WASHINGTON 25 D C 


Mr. H. C. Mifler, Ececutive Officer 
D1EA Field Team, Region III 
b?9, Gus toxnhouse Building 
S Battery Street	 ., 
San Francisco U, California


Re: DockétNo. D?A 2082 - Tungsten 
Mt. Wheeler Mines, Inc. 
Mt. Wheeler Mine 
White Pine County, Nevada 
Contract No.. Idzn-.E2b8 


Dear Mr. Nifler. 


Reference is made to Amendment No. 5 to the stthject con-
tract.


The attached justification is transmitted for your records. 
We believe, that this justification substantiates the referenced amend-
inent more precisely than the one prepared b your office, 


Sincerely yours, 


George C. Seifridge 


Chairman, Operating Committee 


Enclosure	 FARUTLEDGE.foc 
7-9-Sb 
cc to: Docket	 . 


APPROVED	 Code bOO 
Adm. Reading File 


.	 .	 '	 Operating Comm.	 ' .i. H. Hedges	 .	 FT. Reg. III.	 ' 
iber, Bureau of Mines	 R. W. Geehan, USBM 


\ ..	 .	 ,	 .	 ,	 .	 '	 ' T. P. 'Thar, USGS 
'	 .	 .	 ,,..	 .	 '. . Cbers 
Thilip W. Guild


Member, Geological Survey
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Gonment's Copy 


AMENDED EXPLORATION PROJECT CONTRACT.
• NT. WHEELER NINES, INC. 
• DOCKET NO. DMEA-2082 


AMENDMENT NO. 5 


It is agreed this	 9th day of	 Jur 
195k , between the United. States of America, acting through 
the Department of the. Interior, Defense Minerals Exploration 
Administration (hereinafter called the "Government"), and 
Mt. Wheeler Mines, Inc., that Amended Exploration Project 
Contract Idm-E248(Docket No. DMEA-2082), dated Nay 11, 
1953, and.effëfie January 29, 1952, as amended (herein-
after called the "Amended Contract"), is further amended, 
effective January 28, l954, 'as follows: 


In Article 3 of the Amended Contract form, delete 
the words "prior to January 29, 1954 " and substitute the 
words "prior to January 29, 1955." 


This, amendment shall not be construed to increase 
the estimated total cost of the project, the aggregate total 
amount which the Government may be required to contribute, 
the agreed unit cost of any item of work, or the amount of 
any item designated as "allowable maximum." 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


Administrator, Defense 
Minerals Exploration 
Administration 


MT. WHEELER MINES, INC. 


By	 A /7,	 ";	 ,•.







	


V	 .... V 


	


/4/	


-,	 .


AIENDi'ENT 1O. 5 


Docket o.DMBA.-2082	 ijineral Tungsten


xpioration Project Contract_Icb1l2l48AJnended 


Date of Contract j	 29,195R 


Date of Arnenant 


Operator	 - Mt.	 Min, Inc.	 -. - - --•- -•• •-- - . -•----


JUSTIFIC:TIOT 


This amendment was made to extend the tennination date of 


amended contract Idm-E2I8 to January 29, l9. This extonsion of 


time is required to extend the pole audit so that the property may 


be gotten into production in order that the Government may recover 


some money on this contract.


H, C. iLifler, xecutive Officer 
DMLA Field Team, R.egion ill
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V


(Revised July 1 1953) 	 OWNER'S CONSENT TO LIEN 	 u	 L 


it 


/ ..	 WHEREAS the underb gned, as owner, co—owner, lessor, or se er has an inté&n certain 


property in the State of	 fr1/eØ	 County of Vhith 


in a .Mintn taae arid Option to PurcaBe Aree'nt0 datcd D'cernbr i8, 


iO, and recoz*ded in Book 157. at PaBes 29 to #, ft jcig1 Zge 


itecord6 it White Ptzie CótLnt Nevada
yv 


which is the subject of4 '	 ,exp1oration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Mt,. W'e1ez' *ne, Xnc a c'orjion 


--	 28P:1tBui4ng 


a 
hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production :.'', and to other rights and equities 


which do or may conflict with or be adverse to the rights of the undersigned: 


Amendment No to 
NOW THEREFORE, , the undersigned, in consideration 


of6aid 
contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con 


flicting or adverse rights of' the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract, or any amendment thereof, there 


is hereby granted to the Government a lien upon the land above referred to and upon any production 


of minerals therefrom, until said royalty is fully paid or(ten years have elapsed from' the date of 


the contract)hichever occurs first. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undérsigped. 


.4. Changes 'and added provisions_Zi: P?ZP 


rc' .th. 6te ol' to ,ic. •Contx'at (ana .. 29 Z952) hve 4apaed" 


er eUbi4tuted O the txod te*i ear I 'ite 'e3pe ro the date 


ot, the	 .	 . 


Dated this J9th day of ___________________ l95L .1.	 ' 	 ' 	 w;..L 
gf',S, Pd4I	 '	 _____________________ 


C	 K?,	 '	 [SealJ 


' Ei ' ! E iEir...ig iv,i.t	 [seail	 '


fo 11 ows"


and


is used,


insuf-


1/ Either (a') insert the legal description of the land, or (b) strike out the words "as 


and insert "in a lease [or contract, deed, or other document] dated _______________ 


recorded in book __________ page _________ official records of said county." If (b) 


the book and page of .recordation cannot be dispensed with. If the space provided 


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government.	 ' '







VI>
Covorn1c!+. 


a discovery or development from which production may be made has resulted from the exploytion 


wor\ the Government, at any time not later than six months after the Operator has rendyfed the 


finaleport and final account, may so certify in writing to the Operator. Such cer^fioation 


shall de\ribe broadly or indicate the nature of the discovery or development.	 / 
Operator, or his successor in interest, sh/.l pay to the 


Government a rlty on all minerals mined or produced from the land described ifArticle 2,--(l) 
regardless of anKcertifi cat i on of discovery or development, from the date of 1 e contract until 
the lapse of the me within which the Government may make such certificafon of discovery or 


development, or unti\ the total net amount contributed by the Government/without interest, is 


fully repaid, whicheve\occurs first, unless the Government waives its rift to a royalty; or (2) 


if the Government makes's certification of discovery or development, Ør a period of ten years 


(or other period fixed by\the contract) from the date of the contr94't, or until the total net 
amount contributed by the G\vernment, without interest, is fully r9jaid,. whichever occurs first. 


Said royalty shall be a perce\tage of the net smelter returns, t)/ net concentrator returns, or 


other net amounts realized from\the sale or other disposition oy'any such production, in whatever 
form disposed of, including ore, ' ncentrates, or metal, as foylows: 


(a) One and one-half (14) p\cent of any such ney"amounts not in excess of eight dollars 
($8.00) per ton.	 \	 0 / 


(b) One and one-half (14) perce t of any such net amounts, plus one-half (4) percent 
of such net afnounts for each additiona full fifty cents ($0.50) by which such net amounts 


exceed eight dollars ($8.00) per ton, b ot in excess of five (5) percent of such net 
amountb. 


(For instance: the percentage ralty on's net amount of five dollars ($5.00) per ton, 
would be one and one-half (14) pe4"ent; ona n\t amount of ten dollars ($10.00) per ton, 
three and one-half (34) percent.) /	 \ 


c. Definitions.--As here,Aised. "net smelter retns", "net concentrator returns", and 


"other net amounts realized froiy'the sale or other disposit\n", mean gross revenue from sales; 
or if not sold, the market va 	 of the material after it is 4ned in the form in which and the 


place where it is held. In 9(e case of integrated operations in ch the material is not disposed 
of as such, these terms mey?' what is or would be gross income from tiing operations for percentage 
depletion purposes in inme tax determination. 


d. Liefl..jQ,.. ent.__To secure the payment of its percentage\royalty, the Government 


shall have and is/ereby granted a lien upon the land described in Artic'\e 2 and upon any pro-


duction of minera/s therefrom, until the royalty claim is extinguished by laph of time or is fully 
paid.	 \\ 


e.1%oticeto Purchers.--The Operator shall notify any purchaser of t production of 


the Governnt's royalty interest, and shall authorize and direct the purchaser to pathe royalty 


directly/o the Government and to furnish the Government with copies of the settlement ' keets ; but 
failure/or refusal by the purchaser to comply shall not relieve the Operator of liabilit\ to pay 
any roalty falling due. 


f. NoObjgation to Produce.--Thjs article is not to be construed as imposing any obli-
gat+.m	 -1h Oti e' the OjJLVL-	 in inteFeet	 pedueb-ien 
oprt±n.


2 
Interior—Duplicating Section, Washington, P, C. 	 47318
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Gonment 's copy 


AMENDED EXPLORATION PROJEC.T'.CONTRACT 
MT. WHEELER MINES, INC. 


DOCKET NO. DMEA-2082 


AMENDMENT NO. 24 


It is agreed this 20th day. of	 May	 , ' 19524, 
between the United States of America, acting through the 
Department of the Interior, Defense Minerals Exploration 
Administration, and Mt. Wheeler Mines, Inc., that Amended 
Exploration Project Contract 	 No. DMEA-
2082), dated May 11, .1953, and ef?ive January 29, 1952, 
as amended, is further amended, effective January 29, 1952, 
as follows: 


A. In Exhibit "A," under "Description of the Work": 


1. Delete the words "two stages" in the first sentence 
of the first paragraph, and substitute the words "three 
stages."


2. Add additional work as follows: 


STAGE III 


(a) Not to exceed 500 feet of drifting in the 
North Zone shall be performed. The drift shall be 
started approximately easterly as shown on the Map, 
D-lOO-7 attached hereto and made a part hereof.. 
The purpose of the work is to establish 'so far as 
practicable, the continuity and grade of minerali-
zation along the intersection of the favorable 
horizon of the Mt. Wheeler limestone bed and the 
North fissure zone. The initial line of the drift 
shall follow the projected ore zone as closely as 
possible with due consideration to maintaining a 
practical grade. Thereafter, to the extent feas-
ible, the drift shall follow the best mineralization 
that can be observed by lamping and/or determined 
by sampling. The drift shall be not less than 5 
feet by 6 feet in cross section in the clear of 
timber.	 '	 .	 . 


(b) Not to exceed 200 feet of crosscutting 
and/or raising shall be performed for the chief 
purpose of exploring laterally and vertically in 
order to obtain the information needed to keep 
the drift in the best mineralization possible: 
Provided, That if less than 500 feet of drifting 
is performed ' under this stage, the difference 
between the number of feet drifted and 500 feet 
shall be available for crosscutting and/or







raising, as approved inadvance by the Government, 
in addition to .the .200 feet provided herein. Any 
footage remaining for this work item after comple-
tion of the drift described in (a) above, shall 
be used to determine the height and/or width of 
ore at a point or points selected from the best 
showings of mineralization found in the drift. 


(c) The drifts, crosscuts, and raises shall 
be. timbered as necessary, but not to exceed 200 feet 
of timbering shall be performed in connection with 
items (a) and (b), above. 


B. In Exhibit "A," under "Estimated Cost of the Project": 


1. Under "Mreed Unit Costs," immediately after the 
work items under Phase B," add the following: 


STAGE III 


500 feet of drifting @ $240 . 00/ft. $20,000.00 


200 feet of crosscutting and/or 
raising @ $40.00/ft.	 .	 8,000.00 


200 feet of timbering @ $6.00/ft.	 1,200.00 


2. In the paragraph which precedes "(1? Independent 
Contracts," add 'raising," before "drifting, ' on the second 
line of the paragraph. 


3. Under "(7) Miscellaneous," add: 


Assaying	 .	 $1248.00  


C. In Exhibit "A," under "Summary": 


1. Add the following: 


Total Estimated Cost of Stage III, $29,348.00 


2. After "Total Estimated Cost of Project," delete 
" $141 , 076 .00*" and substitute "$170, 424 .00*." 


3. After "Governmetit Participation © 75%," delete .$lo5,8o7.00*tT. and substitute "$127,818.00*." 


2







o 


D. In Annex I to the Amended Contract, add the following: 


Use of plant and equipment in which the 
Government has an equity. The Operator shall 
furnish to the Government complete tonnage, 
sampling, assaying, and settlement data for 
any ore produced or transported through the 
Pole Mit between the date of completion of 
Stage II and the time when all obligations of 
the Operator under the contract have been com-
pleted or terminated. In consideration of the 
Operator furnishing these data, the Operator 
shall be allowed to use any project plant and 
equipment in which the Government has an equity 
and that is not required for the work of Stage 
III for the work of production from the Pole 
Adit ore zone for so long as work under Stage 
III is in progress.. All costs of said produc-
tion shall be for the Operator's sole account 
without contribution by the Government. The 
agreed unit costs under Stage III of Exhibit 
"A" contemplate that the Operator be allowed 
to use without charge during Stage III of the 
contract all plant and equipment in which the 
Government has an interest. 


The Operator agrees that the Government holds 
an equitable interest in each item of plant constructed 
and each item of equipment acquired by purchase or 
rental-purchase agreement to the cost of which the 
Government contributed. The extent of the Government 's 
equity in each item of plant and equipment is the percent-
age contributed by the Government to the total cost of 
the item exclusive of carrying charges and interest. 


E. In Article 2 of the Amended Contract form, add the Pole 
No. 8 and Pole Fraction No. 3 claims, as to which the 
Operator represents and undertakes that it. is the owner, in 
possession and entitled to possession,.and there are no liens 
or encumbrances against them. 


F. Annex III, attached . hereto and Y made a part hereof, is 
substituted for Article 9 of the Amended Contract form. 


3







..	 . 


• G. In Article 8 of the Amended Contract form, delete the 
sums h1 $105,807 . Oo hI and "$])41,076.00," and substitute the 
sums "$127,818.00" and "$170,42k .00," respectively. 


H. That part of the second sentence of Article 10 of the 
Amended Contract form which begins with the word "Provided," 
is deleted. 


Executed in sextuplicate the day and year first 
above written.


THE UNITED STATES OF AMERICA 


By ______________________________ 
Administrator, Defense Mm als


Exploration Administration 


MT. WHEELER MINES, INC. 


By


if 


4







S	 . 
AMENDED EXPLORATION PROJECT CONTRACT


MT. wl-1:EELER MINES, INC . 
DOCKET NO. DIYIEA-2082 


•


	


	 iu7 
ANNEX III 


The following provisions are in lieu of Article 
9:


Repayment by Operator. --a. Certification, --If the 
Government_considers that; a discovery or development from 
which production may be made has resulted from the work, the 
Government, at any time not later than six months after the 
Operator has rendered the final report. and final account, may 
so certify in writing to the Operator. Such certification 
shall describe broadly or indicate the nature of the discovery 
or development. 


b. Royalty on production. --The Operator, as prin-
cipal, if the Operator is the producer, or as surety, if the 
Operator is not the producer, shall pay t.o the Government a 
royalty on all minerals mined or produced from the land, as 
follows: (1) regardless of any certification of discovery 
or development, from the date of the contract until the lapse 
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the 
Government without interest is fully repaid, whichever occurs 
first; or (2) if the Government makes a certification of dis-
covery or development, for a period of ten years from the date 
of the contract or until the total net amount contributed by 
the Government without interest is fully repaid, whichever 
occurs first.


c. Basis for computation. --The Government's royalty 
shall be a percentage of the gross proceeds (including ' any 
bonuses, premiums, allowances, or other benefits) from the 
production sold, in the form sold (ore, concentrates, metal, 
or equivalent), at' the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular 
course of business, and shown as deductions.on the buyer's 
settlement sheets, on account. of the cost of 'treatment. proc-
esses performed by the buyer, sampling and assaying to deter-
mine the value of the production sold, and freight paid by 
the buyer to a carrier (not the Operator), shall be allowed 
as deductions in arriving at the "gross proceeds" as that term 
is used herein. Any costs of treatment processes, sampling 
or assaying, or transportation, 'performed or paid by 'the 


* The words "ten years from the date' of the , contract". are deleted 
and the 'words "fifteen years rrom the date , of the' Prior Contract' 
(Jan. 29, 1952)" are substituted' thérefor.







..	 . 


Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as thatterm is here 
used. The term "treatment processes," as here used, means 
those processes (such as' milling, concentrating, smelting, 
refining, or equivalent) applied to the raw ore or other 
production after it Is. extracted from the ground, to put it 
into a commercially marketable form; excluding fabricating 
or manufacturing. 


d. Unsold production. --If any production (ore, 
concentrates, metal, or equivalent), after the lapse of six 
months from the date the ore was extracted from the ground, 
remains neither sold nor used by the Operator in integrated 
manufacturing or fabricating operations (for instance, if 
it is stockpiled), the Government, at its option, as long as 
it so remains, may require the computation and payment of 
its royalty on the value of such production in the form (ore, 
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any 
production is used by the Operator in Integrated rnanufactur-
ing or 'fabricating operations before the Government makes 
its election, the Government's. royalty on such production 
shall be computed on the value thereof In the form in which. 
and at the time when it is so used'. "Value" as here used 
means what is or would be gross income from mining operations 
for percentage depletion purposes in Federal income tax deter-
mination,. or the'market value, whichever is greater. 


e. Percentages of royalt.--The percentages of 
the Government's royalty shall be as follows: . 


I ,
	 One and one-half ( li) percent of amounts 
("gross proceeds" or "value") not,in excess of 
eight dollars ($8.00) pe'r ton of production in 
the form in which sold, held, or used, plus 
one-half () percent for each , additional full 
'fifty cents ($0.50 ) by which such amounts exceed 
eight dollars ($8.00) 'per ton, but not in excess. 
of five (5) percent of such amounts. 


(For instance .: the royalty on , an amount 
of five dollars ($5.0 0 ) per ton, woüldbe one 
and one-half ( li- ) . percent; on an amount of ten.. 
dollars ($10.00) per ton, three and one-half.' 
(3-) percent..)	 .	 '







.•	 . 


f. Lien for' Rayment . --To secure the payment of 
its percentage royalty, there is hereby granted to thefl 
'GOvernment a lien upon the land or the Operator's interest 
•in the land and upon any production of minerals therefrom, 
until' the royalty claim is extinguished by lapse of time 
Or is fully paid. 


g. Notice to purchasers. --The .Operator shall 
give no'tice of the Government's claim'forroyalty to any 
purchaser of the production, rand shall authorize and direct 
such purchaser to pay the royalty directly to the Government 
and to furnish the Government with copies of the settlement 
sheets. If the records of any production and sales,or other 
disposition of production, whether the production is by the 
Operator or by others, are not rnade'available to the Govern-
ment, the amount of the royalty may be estimated by the 
Administrator, Defense Minerals Exploration' Administration, 
or his successor, and his estimate thereof shall be final 
and binding upon the Operator. 


h. No obligation to •produce.--Nothing in this 
contract is to be construed as imposing any obligation on 
the Operator or the Operator's successor in interest to 
engage in any mining or production operations. 


1. Government not obllgated to buy. --Nothing in 
this contract haii be construed as imposing any obligation 
on the Government to purchase any minerals mined or produced 
from the land.	 "	 '	 :


869 Ii
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AMENDMENT NO.14


	
Ju'w 


Docket ?To .DIEA2O82	 Mineral Tungsten 


Ebcploration Project Contract Idni-E2148 (Amended) 


Date of Contract JarnLary 29,, l92 


Date of Amendment	 y 20,, l914 


Operator t. Wheeler ?Li.nes Inc. 


JUSTIFICATION 


Amendment was drawn to permit additional exploration in 


the North Zone which was explored only partly under the first two 


stages of the original contract.


H, C. Miller, Executive Officer 
DNEA. Field Team, Region Ifl 
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?Lr WHEELER NINES, INC. 
EXPLORATION PROJECT CONTRACT IDM-E2L.& (Amended) 


DOCKET NO. D1'1Fka2082 


AENDNT NO. 3 


It is agreed this 2Li.th 	 day of	 November	 ,19S3, 
between the United States of America, acting through the Department of 
the Interior, Defense Ninerals Exploration Administration, and Nt. Wheeler 
Nines, Inc., each acting in consideration of the agreement of the other to 
the terms hereinafter set forth, that Exploration Project Contract Idm-
(Amended), Docket No. DNEA-.2082, dated Nay 11, 19S3, between the parties 
hereto, be further modified and amended as follows: 


In carrying out the provisions of Amendment No. 2, dated 
October 28, l9S3, no important E-W mineralized fissures were encountered 
in extending Lateral No. for 200 feet north in Wheeler bed -(Item 2 (c) 
S (c)). Therefore, the phrase adrift a total of 1i5 feet on any ore 
encountered in extending the lateral" is, by this amendment, deleted 
from Item 2 (c) 5 (d) of Amendment No. 2. 


The footage deducted from work allowed in Lateral No. 5, may, 
by this amendment, be used in :driving No. 2 Lateral southerly in the 
productive portion of the Wheeler bed. 


Maximum allowable footage, Phase B, remains 600 feet. As 
stipulated in the Contract (Amended), all drifts and/or crosacuts tobe 
a minimum of 5 by 6-1/2 feet in cross section and timbered, not in excess 
of 36 feet where required. AU work to be done at the agreed unit cost 
of $LO per foot for drifting and/or crosscutting, and $15 per foot for 
timbering.


This amendment shall not be construed to increase the estimated 
total cost of the project, the aggregate, total amount which the Government 
may be required to contribute, nor the amount of any item designated as 
allowable maximum. 


Executed in sextuplicate the day and year first above written. 


NT. WHEELER NINES, INC. 	 THE UNITED STATES OF ANERICA 


77 By
H. C. Miller, Executive Officer 
DMEA Field Team, Region III
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AiNDiLNT NO. 3 


Docket No.D?A-2O82	 Mineral Tungsten 


Exploration Project Contract Idm-E2L.8 (Amended) 


Date of Contract I"Iay 11, 1953 


Date of Amendment November 24,1953 --


Operator Mt. Wheeler Mines, Inc. - 


JUSTIFICATION 


Amendment No. 2. pernuitted operator to drift L5 feet on any 


ore encountered in extending Lateral No. 5 northward 200 feet. As no 


iiineralization was encountered in that extension, operator requested 


permission to use the 1i5 feet in drifting south in the Wheeler bed in 


Lateral No. 2 to encounter ore reserves to the south which are indicated 


by ore exposures in No. 1 Lateral which extended approximately 75 feet 


south of the Pole Adit.


H. C. Miller, Executive Officer 
D1EA Field Team, Region III
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UNITED' STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1' 


WASHINGTON 25, D.C.


1012 Flood Building. 
870 Market Street 
San Francisco 2, Calif. 


December 1, 1953 


Mr. James D. Williams, President 
Mt Wheeler Mines, Inc. 
P. 0. Box 150 
Salt Lake City, Utah 


Dear Mr. Williams:


Re: Docket No. . DIVIEA_2082_.Tungsten 
Mt. Wheeler Mines, Inc. 
White Pine County, Nevada 
Contract 1dm ?4 (Amended) 
Amendment No. 3 


I have your letter dated November 27, 1953, with which you 
returned Amendment No. 3 unsigned and a loflg list of plus and minus 
footáges run under Stages A and B Of your contract, together with your' 
request to be allowed to use the remaining 75.5 feet of your contract 
to drift southerly ii Lateral No. 2. Originally you calculated the 
remaining footage as 64 'feet but you say that YOU made an error and 


find it amounts to 75.5 feet.. I have tried to cheôk your calculations, 
but with the information at band. I cannot do so. 


I agree that YOU were allowed a m xinum of 600 feet of 


footage under the amended contract, but that doesn't mean that 'exactly 


600 feet of work has to be done to prove whether you have made a dis-
covery or not. I must 'again emphasize tbat your contract is for explo-


ration and , not for deveIOIfteflt,	 that we have the authority to stop 
the work anytime we feel that the purpose of the contract has been 


fulfilled. .	 , 
Mr. Bailey and I have studied your proposal to drive south 


in Lateral No. 2 ad are i11ing to awitch the. unused footage (45 feet) 


from Lateral 5 
to Lateral 2.' We feel, however, that 45 feet of explo-


ration sQuth in Lateral No. 2 is enough to indicate whether you have 


ore or not. 
I am, therefore, eturn11g Amendment No. 3 to you for your 


signature. The footage allowed by this amendment is , the maximum we 


will consider.


C. Miller' 


H. cLMiuer, Executive Officer 
Dkield 1eam, Region III 


Enclosure	 .	 .	 '	 '	 .	 .	 .	 , . ' 


Copy to: DMEA, Washington', D. ,C. , 
E. H. Bailey, USGS	 ' ,	 ' 
A. C. Johnson, Reno
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• 'WBEELR iiLES, INC. 
EXPLORATION PROJECT CONThACT IDAE2Li.8 (ANNDED) 


DOCI'T NO. DiA-2O82 


MENDiKT NO.2 


Contract 1dm- & . (Amended), dated Flay 11, 1953, Docket No. 
DxA-2O82, between the Uniid States of America, acting through the 
Department of the Interior, Defense Ninerals Exploration Administration, 
and Nt. Wheeler Nines, Inc., is amended as follows: 


1. Amendment No. 1 is cancelled.0 Nt. Wheeler Fiines,.Inc., 
is absorbing all footage allowed by that amendment on its own 
account.


2. Due to developments at the Fit. wheeler iiin.e since 
"Approval to Proceed Under ,Pase B," dated July 22, 1953, was 
granted, certain work unfeseen at that tie seems now to be 
desirable, and certain other work indicated at that time to be 
advisable is now determined impossible of being carried out or 
found unnecessary. 


(a) By this amendment, Item 2, under "Approval to 
Proceed Under Phase B" is reworded in part as 
follows: 


2. In Lateral No. 2, start at top of existing 
raise in No. 2 Lateral south and drift north 
130 feet in the Wheeler bed; drift 25 feet 
east on the first ore body, and 10 feet east 
on the second ore body of Lateral No, 2 north, 


Total footage 165 feet. 


(b) Iteni Li., under "Approval to Proceed Under Phase B' 
by this amendment is reworded in part as follows: 


Li.. In Lateral No. L, (a) drift 9 feet on ore LiD feet 
northeast of adit, and (b) continue lateral north 


57.5 feet in the Wheeler bed. 


Total footage 665 feet.
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(c) Item 5, under 'Aporoval to Proceed Under Phase B 
by this aiiendrnent is reworded in part as follows: 


5. In Lateral No. 5, (a) drift 10 feet on ore 30 feet 
north of raise; (b) drift 35 feet on ore 110 feet 
north of raise; (c) extend lateral 200 feet north 
in Wheeler bed; (d) drift a total of uS feet on 
any ore encountered in extending the lateral, arid. 
(e) drive a raise 3-1/2 feet in the back of the 
lateral at 157 feet for slusher station. 


Total footage 293.5 feet. 


(d) Items 1 and 3 of Approval to Proceed Under Phase B28 


remain unchanged. 


Maximum allowable footage, Phase 3, 600 feet. 


All drifts and! crosscuts to be a minimuiri of 5 br 6-1/2 feet 
in cross section and timbered, not in excess of 36 feet where required. 
All work to be done at the agreed unit cost of Lo per foot fordrift 
ing and! crosscutting, and $15 per foot for timbering. 


This amendment shalL not be construed to increase the estimated 
total cost of the project, the aggregate total amount which the Government 
may be required to contribute, nor the amount of any item designated as 
allowable maximum. 


Dated October 28, 1953 


I'2T. HuEI2R i'iINES, INC. 	 TFE UNITiD STATES OF AiüCA 


-	
\" 


- H. C. hiller, Executive Onicer 
DiA ield Team, Region III
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AiENDiT NO.	 2 


Docket No.DJO82	 MineralTungsten 


Exploration Project Contract Idm-E2Li.8 (Amended)  


Date of Contract _May11, 1953 


Date of AmendmentOctober28 1953_--


Operator Mt. Wheeler	 Inc. 


JUSTIFICATION 


Lateral No. 2: At end of the 105 foot north drift another ore 
zone was encountered. Good ore shows in the face, back and sides. Amendment--
permits operator to drive through this ore zone; to drift on the ore and. to 
drift on any other ore zone that might be encountered in drifting 25 feet north. 


Lateral No. h: In the present workings the entire bed is replaced 
with a wet sticky mud which makes slushing impossible and also further drivin{.\ 
Also very,iittle additional in1ormation will be obtained even if the heaV 
back is overcome. Thirty-three and one half feet of work remain to be done. 
Amendment approves abandoning of the work. 


Lateral No. 5: Additional 10 feet of drifting allowed in east drift 
at 110 feet to further explore the ore in this zone; drifting in ore 30 feet 
from raise cut back from 25 to 10 feet as 10 feet should be enough to determine 
the grade of the ore; a 3-1/2. foot raise at 157 feet is approved to provide 
head room for a slusher station needed to extend the lateral north. 


Above work calls for a net additional footage of 25 feet which is 
taken from the 70 feet of drifting on ore in Lateral No0 5 allowed under 
"Approval to Proceed Under Phase B,11 


Amendment No, 1 is cancelled as all work is in ore which company 
ran through its mill and will 	 H. C, Miller, Executive Officer 
pay royalty on. Company will	 DA F±eld Team, Region III 
assume all costs,







Gorrir Copy 
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MO WHEELER Ik1LENES, INCA 
EXPLORATION PROJECT CONTRACT IDME2L.8 (A1'DED) 


DOCKET NO0 Da2O82 


AI€NDIVIENT NO0 1 


Contract Id E2Ltft(Amended), dated May 11 l9S35, Docket Io 
DJ2O82 5, between the United States of Americas acting through the 
Department of the Interior s Defense Minerals Ecp1oration Adidnistration 
and Mt0 Wheeler Mtnes, Inc is amended as follows: 


l Included in the work to be done under Phase B of Exhibit A 
Description of the Works is the following: 


a0 Raising in Lateral No 0 1 and Lateral No0 
to expose the vertical limits of the bedded 
scheelite mineraliation 0 This raising should 
be kept to the greatest extent feasible in the 
most productive zone of the Mt0 Wheeler bed0 


b0 Footage for raising is to be deducted from that 
provided in Approva1 to Proceed under Phase B 
dated July 22 193 for the northerly extension 
of Lateral No0 S 


This Amendment shall not be construed to increase the estimated 
total cost of the projects the aggregate total amount which the Government 
may be required to contribute s nor the amount of any item designated a 
a11owb1e maximuEl0 


Dated October lS 193 


M. WHEELER NINES INC0	 THE UNITED STATES OF ANERICA


- H0 C Mi11er ExecuIve Officer 
DA Field Team, Region III
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.AEND1LFJNT NO.	 1	 -


I	 •	 "" 


Docket . No.DIEA2O82	 NineralTungsten 


Exploration Project ContractIdmE2h8(Amended) 


Date of Contracty 193 


Date of 'AmendmentOctoberlS _195'3 


Operator Mt0 Wheeler Nines, Inc0 


-	 JUSTIFICATION 


Test raise put up in Lateral No 1 exposed some very good 


ore, To deteridne if the ore continues to the shale bed above the 


Wheeler bed and to prove whether or not the entire 22400t Wheeler 


bed has been wineralized, raising from Laterals No0 1 and No 0 is 


justified and allowed for by Amendment No 0 1 Footage for raising 


is switched from the allowed northerly extension of Lateral No0 


H. C, Miller, Executive Officer 
DIEA Field Team, Region. III







Osterse Minerals Admrnlstrah3P 


UNITED STATES	
CE 


DEPARTMENT OF THE INTERIOR	 JUL27 C53 


DEFENSE MINERALS ADMINISTRATION	 COPY 
WASH INGTON 25, D. C.


1022 Flood )ui1i4ing 
870 Ma*et Strest 
San Fr'anoisoo 3, Calif. 


UP0R*TX*i ?ROJiCD 01*ITRLCT X*F4216 (A*end.d) 
MT. 11IE. M1$S, X$C. 
DOCtT 0. 1*EA2082 


4!LTO ?RODUNL PASB 


In tbe opinion of the Oov.r*aast, the results of Phase £ 
(a.. thiW.t IA." Contract I . 2l& Aasnded) warrant uert*tag 
the following work wader Phess ii 


1, InLatnsl$o, 1, (a) ditt2basteaore0festa,yUt.f 
raise, and (b) drift 2 fast on a or. found farther north 
in Lateral 10. 1 drivan wader Phase A, Total footage 50 fist. 


2. In Lateral Mo, 2, start at top of existing raise in Mo. 2 
Lat.rèl south and drift north L05 tset in Wheeler bad. 


Total footags l0 fast. 


3. InLateralMo. 3, drft25fsetcnor.2Ofastnorthogyaja.. 
'Xetal footage 25 fast. 


Ii. In Lateral Mo. )t (a) drift 25 fast as ore IsO t..t northeast of 
edit, and (b) ó.fltiwa. lateral north 75 test is the Wheeler bed. 


Total footage 100 foot. 


5. InLatrnral$e. 5, (s)drft2Stastoners0te.tnorthot 
raise; (b) drift 25 fast on ore 110 test north of raise; 
(C) extend lateral 200 f..t north in Wheeler bad, a*i (d) drift 
a total of 70 fast os	 ore ncosatersd In extending the 
lateral.	 Total footage 320 test. 


Maxinwa *llowable footage, Phase :1, 6cx fat. 


All drifts. and/er croa.cwts to he a idni . of 5 by 6-2/2 £..t in 
cross section and. tiaberod, not in excess of 36 fUt whom, required. 


Appréval to undertake the aboe' cited wark *udsr Phase of the 
contract at the agrIed unit coat of $ltO per foot for drifting and/or 
crosscutting, and l5 per toot for Ushering is hereby granted, 


D*tdJn11y22 193 


Copy to: IIfEA, Washington (3) 
.&.C.Johnson, René 
Finance Officer, Rag. III 
E.H.Bailey, USGS 
Geo, Mayor


T1 U$IflD S?ATL 0 AMUG& 


óthc.i 
EA Field T., Region III
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Icket No, 


Commodity	 - 


D!P.ART}4ENT OF ThE INTERIOR 


]ThIFENSE MINERALS EXYLORAT ION A]]4INISThATION 


JB.EG1C AND CR1TICAL MINERALS PLORATION PROGRAM 


TO: Chief, Finance Section, Budget and Finance Branch, Bureau. of Mines 


Please enter on the records of the Defense Minerals Exploration 
Administration under the Strategic and. Critical Minerals Exploration 


: -Program, the following contract, or amendment to contract, 


Contract No, 1dm-B ____ 


Date of 


Name end. ddr;s of Operator: 


t. t*eier t'e*, £*c. 
?t8 i]4 1vd, 


t ke t4', Vi: 


Amount of Government - 
•	 participation	 iZ7, 3t8.ø 


Percent of Government 
participation 
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JI I i3	 COMMODITY ------- -Tungs.ten 


UNITEDSTATESOF.AMERICA Government's Copy 


DEPARTMENT OF THE INTERIOR 	
2LI8 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 
AMENDED 


EXPLORATION PROJECT CONTRACT'• 


IT IS AGREED this	 day of-----------------------------------195, between the United States of America, acting 
through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter called the "Government," 


2	 -Mt----Wheeler	 corporation---duly organized and existing 


F1t----Bulng--------------under and ---by virtue----of---the laws of---t 


-----------jLa-1y ah--------State---of Nevada----------------------------------------------------


iet forth---In---Aññéxës------ähTd---fl---äàcIièdher 
ARTICLE 1. Autho'rity fo'r contract.—This agreement is entered into under the authority of the Defense Production Act of 


1950, as amended, pursuant to DMEA Order 1 entitled "Government Aid in Defense Exploration Projects." 
ARTICLE 2. Operator's property 'ights.—With respect to that certain land situated in the State of 


, County of	 tee	 , described as follows:	 - 
---- cpjprid---cJhe---- 	 PCat---and	 e--Qt----


---------------Mio 	 M,Lnthe 
Mt WahingiionMini ngDi net	 on he mpattaQbadto------------
Prior Contract 
the Operator represents and undertakes: 	


of Pole Cat Nos. 3, Li, and 5 
(a) That the Operator is the owner, in possession and entitled to possessioi 'and that the property is subject only to the 


following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached 


-------------------------------None--------------------------------------------------------------------------------------------------------------------------------


--- ------------------------------------------------------------------ L-2---------------------------


(b) That the Operator is a lessee, in possession and entitled to possessiol/and the Owner's Consent to Lien is attached. 
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to 


the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of 
acquiring, owning, or holding possession thereof. 	 continue 


ARTICLE 3. Exploration p'roject.—The Operator,	 -------------------- 	 shallrçç 
workonaprojectofexplorationfor' ------Tungsten 


in or upon the described land; and shall bring the project to completion 
The work to be performed is more fully described in Exhibit "A" attached hereto, which, with ahy maps 


or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. 


ARTICLE 4. Pe'rfo'rm,ance of the wo'rk.—(a) Operato'r's responsibility. The work shall be performed efficiently, expertly, in 
a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for workmens' 
compensation and employers' liability insurance, with suitable and adequate equipment, materials, and labor, to bring the project 
to completion within the time fixed. To the extent specified in Exhibit "A," attached hereto, the work may be performed by inde-
pendent contractor or contractors ; and work not specified in Exhibit "A" for performance by independent contractor may never-
theless be so performed upon amendment of Exhibit "A," as agreed to by the parties, to state the work to be so performed and 
the estimated unit costs thereof, as provided hereafter. 


(b) Independent contracts.—Any independent contract for the performance of work shall be on a unit-price basis (such as 
per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard of material moved) , or on some basis 
that will indicate the amount due for work performed at any stage of the work to be performed under such independent contract. 
The Government shall not be nor be considered to be a party to any such independent contract, and the Government's right to 
terminate the exploration project contract under any of its provisions shall not in any manner be affected by reason of any 


. such independent contract. If the reference in Exhibit "A" to any such independent contract states that the Government's 
approval thereof is required, the Government may refuse to participate in the cost thereof unless and until it has given its 
written approval of the independent contract. 	 . 


(c) Goverament may inspect.—The Government shall have the right to enter and observe and inspect the work at all 
reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government may 
consult with and advise the Operator on all phases of the work. 


ARTICLE 5. Estimated costs of the project.—A. statement of the estimated cost of the project is set forth in Exhibit "A," 
attached hereto. Except insofar as any item of requirement or the estimated cost thereof set forth in Exhibit "A" is there or 
elsewhere designated as an "allowable maximum," such items of requirement and of related cost are estimates only, and may be 
exceeded to the extent that the Government may from time to time approve for the most economic and beneficial performance 
of the work within the limitation of the total aggregate estimate of costs. The Government's apprQval of any such excess 
over the estimate for an item of requirement or related cost will be signified by its approval and payment of any invoice or. 
voucher for payment which expressly calls attention to such excess. Items expressly designated in Exhibit "A" or elsewhere as 
"allowable maximum," and the total aggregate estimated cost are limitations, and any excess therein will be for the sole account 
of the Operator in which the Government will not participate.	 . 


ARTICLE 6. Allowable cost.s of the project.—(a) The costs of the project in which the Government will participate are 
. limited to the following: and as indicated in Article .1.3. (1) 


Independent oontracts.—Payments to independent contractors under independent contracts listed in Exhibit "A." 
The estimated cost of any work to be performed under an independent contract is or shall be included in the estimate of 
costs in Exhibit "A" in terms of the estimated numbers of units of work to be performed, the estimated amount to be paid 
per unit, and the estimated total amount to be paid to the independent contractor, and such estimates shall be allowable 
maximums above which the Government will not contribute. Regardless of the provisions of any such independent contract, 
the Government will participate in the payments to the independent contractor only on account of work actually performed 
and that conforms with the provisions of the exploration project contract, and only to the extent that the Government deems 
the unit prices for the work under the independent contract to be reasonable and necessary. No such independent contract 
shall -have the effect of increasing the estimated total cost of the exploration project contract nor the maximum amount 
which the Government will pay as provided in the exploration project contract. 


.	 (2) Labo'r, supervision, consultants.—Labor, . supervision and technical services (including engineering and geological 
consultants) , a schedule of which is includedin the estimate of áosts set forth in Exhibit "A." The requirements and related 
estimated costs for supervision and technical services are allowable maximums. 	 •	 . ,	 . 


(3) Op&rating mate'rials and supplies.—Necessary materials and supplies including items of equipment costing less than 
$50.00 each, and power, water, and fuel, a schedule of which is included in the estimate of costs in Exhibit. "A." 


(4) Operating equipment.—Any operating equipment to be rented or purchased, or which is owned and will be furnished 
by the Operator, with the estimated rental, purchase price, or the allowable depreciation, as the case may be, a schedule of 
which is included in Exhibit "A." Any items listed as owned and to be furnished by the Operator, and related allow-
able depreciation, are allowable maximums. 


(5) Rehabilitation and repairs.—Any necessary initial rehabilitation or repairs of existing buildings, installations, fix-
tures and movable operating equipment, now owned by the Operator and to be devoted to the purposes of the exploration 
contract, a schedule of which is included in the estimate of costs set forth in Exhibit "A." These items are allowable 
maximums. 


(6) New buildings, improvements, installations.—Any necessary buildings, fixed improvements, or installations to be 
purchased, installed, or constructed for the purposes of the exploration work, with the estimated cost of each, a schedule of 
which is included in the estimate of costs in Exhibit "A." All of these items are allowable maximums. 


(7) Miscellaneous.—Repairs to and maintenance of operating equipment (not including initial rehabilitation or repairs 
of the Operator's equipment) , analytical work, accounting, workmen's compensation and employers' liability insurance and 
payroll taxé.' ,,	 ,	 . 


(8). Contingencies.—Such other necessary, reasonable direct costs of performing the exploration work, within the limit 
of tlié tojal aggregate estimate of costs, whether or not included in any schedule of costs in Exhibit "A," as may be 


;[ àppràved by thèGoeriment in the course of the work, as indicated by its approval and payment of invoices and vouchers. 


- . 1 U sufficientspace is i;t rovi1ed in any blank, use an extra sheet of paper and refer to it in the blank. 
. : ' State name -address, nd1 nature of organization if any. 
:: .5 Ge legal cle.scription orenough to identify the property, particularly excluding any land or interest therein to which the Government's lien is not to 
attach ör4he production from which is not to be subject to the Government's percentage royalty. 


4 Strike. out the provision iiot applicable. 
'Name of mineral br minerals.	 i6-60325-2 


-	 .	 S


-	 S.	 S	 5.







.	 , 
. (b) The Government's paymen	 all cases will be based on actual, necess 	 sts (including contract unit . rices) 


incurred not in excess of any "allowa 	 aximum," and not in excess of the fixed perc 	 e of the total aggregate estimated cost. 
Costs will be considered to be incurred only as they are or become due and payable. 	 .	 . 


(c) No items of general overhead, corporate management, interest, taxes (other than payroll and sales taxes) or any oth' . 
indirect costs, or work performei or costs incurred before the date of this contract, shall be allowed as costs of the projevt in 
which the . Government will participate.	 . 


ARTICLE 7. Reports, accounts, audits.—(a) Progress 'reports. The Operators shall provide the Government with monthly 
reports of work performed änd costs (including contract unit prices) incurred under the contract, in quintuplicate (five.copies), 
upon forms provided by the Government. These progress reports shall be certified by the Operator, and shall constitute both the 
Operator's invoice of costs incurred on the project during the period covered by the report and his voucher for repayment by 
the Government, unless the Government requires the use ofa. standard voucher form with invoice attached. Progress reports 
shall include surface and/or underground engineering-geological maps or sketches showing the progress of the exploration, with 
assay-reports on samples taken concurrently with the advance in mineralized ground. 


(b) Final 'report.—Upon completion of the exploration work or termination of the contract the Operator shall provide the 
Government with an adequate geological and engineering report, in quintuplicate (five copies) , including an estimate of ore 
reserves resulting from the exploration work. 	 • 


(e) Compliance with requirements.—If, in the opinion of the Government, any of the Operator's reports are insufficient 
or incomplete, the Goveriiment may procure the making or completion of . such reports and attachments as an expense of the 
exploration work ; and the Government may withhold approval and parment of any vouchers depending upon insufficient or 
incomplete 'reports.	 . .	 :	 •	 •	 . . 


(d) Accounts and audits.—The Operator shall keep suitable records and. accounts of operations, which the. Government may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by 
a certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. Upon the com-
pletion of the project or termination of the contract the Operator shall render a final account as provided in Article 12. 


ARTICLE 8. Payments by the Gov&rnment.—(a) The Government will pay--------T5-------------percent of the allowable 
costs incurred, as thy accrue, in an aggregate total amount not in excess of 	 which is 25----- - per-
cent of ----------------- , the agreed, estimated total cost of the project in which the Government will participate; 
Provided, that until the Operator's final report and final accounting have been rendered to the Government, and any final audit-
ing required by the Government has been made, and a final settlement of the contract has been . made, the Government may 
withhold from the last voucher or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which 
the Government might have been éalled upon to pay under the terms df the contract. 	 •	 .• 


( b ) The Government may make any payment or payments direct to independent. contractors and to suppliers, for the account 
of the Operator, rather than to the Operator. 


ARTICLE 9. Repayment by Operator.— (a) If, at any time, the Government considers that a discovery or a development from 
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after 
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals 
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or 
produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall 
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale 
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total 
amount contributed. by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, 
as follows: 


.	 (1) One and one-half (11 ) percent of any such net amounts not in excess of eight dollars ($8.00) per ton. 
( 2 ) One and one-half ( 1 1/2 ) percent of any such net amounts, plus one-half ( % ) percent of such net amounts for each 


additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) 
percent of such net amounts. 


(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton would be one and one-half (11/s) 
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3'/2 ) percent.) 
(b) As here used, "net smelter returns," "net concentrator returns," and "other net amounts realized from the sale or other 


disposition," mean gross revenue from sales ; or if not sold, the market value of the material after it is mined in the form in 
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, 
these ter'ms mean what is or would be gross income from mining operations for percentage depletion purposes in income-tax 
determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land 
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or 
is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or the Operator's successor in interest 
to engage in any mining or production operations. 


ARTICLE 10. Assignment, tran.sfer, or loss of Operator's interest.—Without the written consent of the Government the 
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not 
make any voluntary nor permit any involuntary transfer or conveyance of the Operator's rights in the land described in Article 2, 
without making suitable provision for the preservation of the Government's right to a percentage royalty on production and 
hen for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator's rights in the land, without 
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a 
leasehold, failure to perform assessment work, or failure to exercise an option) , coupled with complete abandonment by the 
Operator of all interest in or operations' on the land for a period of 10 years from the date of this contract, shall not constitute 
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision, 
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have 
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator 
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator's liability, the amount thereof shall be estimated as well as may be, and in the event of dispute 
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his 
successor shall be final and binding upon the Operator. 


ARTICLE 11. Title to and disposition of prop&rty.—All facilities, buildings, fixtures, equipment, or other items costing more 
than $50.00 each, paid for or purchased with funds contributed jointly by the Operator and the Government, although title may 
be taken in the name of the Operator, shall belong to the Operator and the Government jointly, in proportion to their respective 
contributions, and upon the completion of the work or the termination of the contract shall be disposed of promptly by the Opera-
tor for the joint account of the Government and the Operator, either by return to the vendor, by sale to others, or purchase by the 
Operator at a price at least as high as could otherwise be obtained, as may appear to be for the best interest of the Government, 
unless the Government, in writing, waives its interest in any such item. If necessary to accomplish such disposition, the Opera-
tor shall dismantle, sever from the land, and remove any such item, the cost thereof to be for the joint account of the parties in 
proportion to their respective interests. If the Operator, within 90 days after the receipt of written notice from the Government, 
fails, neglects, or refuses to dispose of such property, the Government may itself enter upon the land, take possession of, an 
remove and dispose of any such property as above provided. 


ARTICLE 12. Termination and co'mpletion.—The Government may, at any time, by written notice to the Operator, terminate 
this contract : (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms 
of the contract ; ( b ) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the 
contract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worth while discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall dispose of any remaining materials, supplies, facilities, 
buildings, fixtures, and equipment in which the Government has-an interest, for the joint account of the Operator and the Gov-
' ernment in the proportion of their respective interests ; shall render to the Government a full and final accounting of his operations 
under the contract and his expenditures of money ; and shall pay to. the Government its pro rata share of any money remaining. 


ARTICL 1 Changes and added provisions.	 ---------
Exhibit---A---as---'agrd--iJt---çt--theyaxji---11jpf--thactLstz_______ 
that would otherw se b _____________ 
Article---6(a)'ofhe---QQnr.Qt form 


Executed in sextuplicate the day and year first above written. 	 THE UNITED STATES OF AMERICA 


By 
.	 (Operator)	 Administrator, Defense 


'	
1	 .	 -' Minerals Exploration 


By"' ---------------- ----------- •	 .	 Administration 


/, 
,.f I,	 F. ,t L /? r-,p 'V	 , certify that I am the	 secretary 


ofthe corporation named as Operator herein ; that 	 , who signed 
this contract on behalf of the Operator, was then	 of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the 
scope of its corporate powers. ' 	 V 


_o- -


V 


' 


. 	 . 	 V.	 rcaroRAt 
U. S. GOVERNMENT PRINTING OFFICE 	 i8—C328-i	 L	 SEAL
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EXPLORATION PROJECT CONThACT 
MT. WHEELER MINES, INC. 
DOCKET NO. DMA-2082 


ANNEX I 


Materials and Supplies. For the purpose of deter-
mining the_Governznnt's interest in materials or supplies 
remaining upon any termination of the work, they shall be 
considered in groups or categories (such as pipe, or explo-
sives, or rails, or drill steel), and if the original cost of 
the remaining unexpended portion of any such group or category 
exceeded $50 , the Government shall have an interest therein 
as provided in Article 11 of the contract form. 


Equities in Equipment. Unless expressly permitted 
by provisions in Exhibit "A," the operator shall not procure 
equipment or any other item under a rental-purchase agreement, 
an installment-purchase agreement, any agreement which creates 
or builds up an equity or interest in the thing procured 
which can be converted to legal title only by further pay-
ment or some other consideration, or any agreement other than 
for straight rental or cash purchase and delivery. 


Preservation of Property. Until the final disposal 
of any equipment or other property in which the Government 
has an interest or equity, the operator shall preserve and 
protect same for the mutual best . interests of the parties, 
a.ny reasonable and necessary cost thereof to be treated as 
an allowable cost of the exploration work to which the 
Government will contribute.







I 
AMENDED EXPLORATION PROJE6T CONTRACT


MT. WHEELER MINES, INC. 
DOCKET NO. DMA-2O82 


ANNEX II 


WHEREAS, the parties to this Amended Agreement 'are 
also parties to Contract Idm-E2 148, Docket No. DMA-2082, dated 
January 29, 1952, executed on Form MF-200 (June 1951), as 
amended, hereinafter called the "Prior Contract"; and 


WHEREAS, all the exploration work provided for in' 
Exhibit "A" of the Prior Contract has been completed but the 
parties desire to add to the work, and to change the basis 
for payment of some of the additional work to be done to a 
unit cost instead of an actual cost basis, and to restate 
their agreement on the new contract form, MF-200 (Feb. 1952); 


NOW, THEREFORE, it is mutually agreed that: 


1. Effective as of the date of its execution, 
the Prior Contract is hereby amended and superseded 
by this Amended Contract executed on Form-MF-200 (Feb. 
1952) which shall govern the Government's claim and 
lien for percentage royalty, and in which the rights 
and obligations of both parties are fully merged, ex-
cept that vouchers andc1a1ms for. e.aQrr1men 's 
cöibiolthe work performed under the Prior 
Côntract and payment thereof, by the . Gqye,rnment shall 
be as provided in the Prior Contract 


2. The Operator hereby releases and agrees to 
save harmless the Government 'from all claims and de-
mands arising out of the Prior Contract, except as 
otherwise herein provided. 


3. Exhibit "A" of the Prior Contract is amended 
and supe'rsede.d by Exhibit "A" attached to this Amended 
Contract. 


14, The equipment referred to in Amendment No. 2 
of the Prior Contract under the heading "IV. Operating 
Equipment To be rented" was obtained by the Operator 
under rental purchase agreements to which the Govern-
ment consents--but after the execution of this Amended 
Contract the terms of Annex I shall apply. The Opera-
tor may continue to use all equipment and/or installa-
tions heretofore purchased or rented by the Operator 
but there shall be no further contribution by the Gov-
ernment to the cost of equipment obtained under rental







I 
purchase agreements and, the Government's present 
equity therein shall be maintained.VA11 remaining 
supplies purchased pursuant to the terms of the 
Prior Contract shall be immediately inventoried, 
the value of the Government's equity therein de-
termined and credited to any monies the Government 
is required to pay the Operator hereunder. 


This applies also to all installations constructed by 
the Operator.


-2-







I	 I, 
EXPLORATION PROJECT CONTRACT 


MT. WHEELER MINES, INC. 
DOCKET NO. DMA1-2082 


EXHIBIT 'tA"


Description of the Work 


The work shall be done in two stages. Stage I 
shall consist of that work already completely performed, 
which Is set forth in Exhibit "A" of the Prior Contract. 
Stage II will be divided into two phases - - A and B - - and 
is as hereinafter outlined. Phase A is Indicated on the map 
attached hereto and entitled "Mt. Wheeler Mines, Inc., Stage 
II."


PHASE A 


Time Schedule: 5 months 


Construct a 12 by 12-foot powd?r magaztne. 


Drive	 of the drifts, 
crosscuts, and/or slusher drifts in cross section a minimum 
size of 5 by 6 feet (timbered where required but not in ex-
cess of 100 feet) of the exploration workings shown from Lat-
erals 1, 3, and 5. This drifting should be kept to the greatest 
extent feasible In the most productive zone of the Mt. Wheeler 
bed.


PHASE B 
Time Schedule: 4 months 


This phase is to be undertaken only after the com-
pletion of Phase A if, in the opinion of the Government, the 
sampling and assaying results of Phase A warrant it, and the 
Government so indicates in writing in advance. 


Drive not in excess of 600 feet of drifts, cross-
cuts, and/or slusner drifts in cross section a minimum of 
5 by 6 feet (timbered where required but not in excess of 
36 feet) at locations to be specified by the Government. 


Estimated Cost of the Project 
(*Indicates allowable maximum) 


Agreed Unit Costs
STAGE II 
Phase A 


600 feet of drifts, crosscuts, and/or 
slusher drifts © $40.00/ft. 	 $24,000.00 


100 feet of timbering © $15.00/ft. 1/ 	 1,500.00 $25,500.00 
/ This includes cost of holding the floor pillar bététhe 


slusher drifts and the back of the Pole Adit, or cementing the 
same, if necessary.







S
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Phase B 


600 feet of drifts, crosscuts and/or 
slusher drifts @ $40.00/ft. 	 $24,000.00 


36 feet of timbering @ $15.00/ft. /	 540.00 $24,540.00 


$50,040.00 


The Government will contribute to the cost of 
the above drifting, crosscutting, and/or driving slusher 
drifts and timbering on the basis of the above agreed 
estimated unit costs per foot as they accrue for units of 
work actually performed, in lieu of actual costs. This 
includes all costs pf the work except assaying and those 
items of equipment 2 hereinafter described which will be 
contributed to by the Government on the basis of the actual 
costs specified In Article 6(a) of the contract form, sched-
ules of which are set forth below. Work to the costs of 
which the Government will contribute on the basis of agreed 
estimated unit costs may be performed by independent con-
tractor without reference to the provisions relatIng to 
independent contracts and contractors In Articles 4(a) and 
(b) and 6(a) (1) of the contract form. 


(i) Independent Contracts 


None 


(2) Labor, Supervision, Consultants 


None 


(3) Qperating Materials and Supplies 


None 


(24) Operating Equipment 


To be rented 


None 


/ See footnote 1. 


/ This includes the powder magazine In Item 6. 
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To be purchased 


10 - 27 Cu. ft. side dump Ore 
cars @ $506.50 ea.	 $5,065.00v 


1 - General purpose truck 
@ $6,O1iO.0o complete	 6,04o.00 


1 - Joy MOdel AAF-212 double 
drum slusher, complete (or 
3 air slushers Model S-211)	 2,776.90 


To be furnished by the Operator 


All other equipment necessary for the 
project is to be furnished by the Op-. 
,erator without cost. 


Rehabilitation and Repairs 


None 


New Buildings, Improvements, Installations 


1 - 12 by 12-foot powder 
magazine	 1,109.10* 


(7) Miscellaneous 


• Assaying - Phase A	 309.00 


Assaying - Phase B	 260.00 


(8) Contingencies 


None 


(5)  


(6)


$13,881.90 


su


Total Estimated Cost


Total Estimated Cost


Total Estimated


Government Part


MMA RY 


of Stage I $75,k76.00* / 


of Stage II	 65.,600.00* 


Cost of Project	 $lLI.1,o76.00* 


Lcipation @ 75%	 $)05,807.00* 


-3-
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MF . 203	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 Nevada -	 , County of _lghitePine , despribedt 


in a Mining Lease and Option to rchaseAeemt dated December l8, 1950, 


- and recorded in Book 157, at Pages 29 to 34, Official Lease Records of White 


	


Pine Couny, Nevada,.	 -	 -	 --


which is the subject of . a proposed exploration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


Mt. Whee]r Mines, Inc., a Corporation 


	


218 Felt Building	 -___________________________________________ 


Salt Lake City 1. Utah 
hereinafter called the "Operator"; and 


WHEREAS, under certain provisions of said contract which are set forth on the reverse 


side hereof, the Government is entitled to a percentage royalty on production and to certain other 


rights and equities which do or may conflict with or be adverse to the interest of the undersigned 


in said property; 


NOW THEREFORE, the undersigned, in consideration of said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract, or any amendment thereof, shall prevail over and be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production3/ 


provided for under the terms of said exploration project contract, or any amendment thereof which 


does not increase the maximum amount of the Government's claim here stated or alter the provisions 


for repayment, there is hereby granted to the Government a lien upon the land herein described and 


upon any production of minerals therefrom, until the royalty claim is fully:paid in the amount of 


the Government's contribution, not in excess of 4/$ 48,773.25 , or ten 


years have elapsed from the date of the contract. 


3. The undersigned shall commit no act nor assert any claim that may contravene or con-


flict with the lien, claim, or rights of the Government under the provisions of said contract. 


This agreement shall be binding upon the heirs, executors, administrators, successors, and assigns 


of the undersigned. 


Dated this	 8	 day	 195 ..3_. 


• ., 7	 [Seall 


	


724	 ). I9 	 [Seall 


5 14a-' 


	


t%L	 ,	 [Seall 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, or other document] dated _______________ and 


recorded in book _________ page -_______ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the, space provided is insuf-


ficient, use an Annex, and refer to the Annex n the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 


no obligation to repay the Government. 


4/ Insert the maximum amount of the Government's contribution.







S . 	 S 
RELEVANT CONTRACT PROVISIONS 


2ntb0perator. (a) If, at any time, the Government considers that a discovery 


or a development from which production may be made has resulted from the exploration work, the 


Government, at anytime not later than six months after the perator has rendered the required 


final report and final account, may so certify in writing to the Operator. The certification shall 


describe broadly or indicate the nature of the discovery or development. In the event of such 


certification, any minerals mined or produced from the land described in Article 2 within 10 years 


from th 'date c-of this contract; inOiuding any mined: or prOduced before the certification, shall 


be subject to a percentage royalty which the Operator or his successor in interest shall pay to 


the Govrnment, upon the net smelter returns, the net concent'ratr returns, or other net amounts 


realized from the sale or other disposition of any such production, in whatever form disposed of, 


including ore, concentrates, or metal, until the total amount contributed by the Governthent, with-


out interest, is fully repaid, or said 10 years have elapsed, whichever occurs first, as follows: 


(1) One and one-half (if) per cent of any such net amounts not in excess of eight dollars 
($8.00) per ton. 


(. 2) One and one-half (if) per cent ofanysuchndtamtunts,pius one-half (f) per cent 
such net amounts for each additional full fifty cents ($0.50) by which such net amounts exceed 


eight dollars ($8.00) per ton, but not in excess of five (5) per cert of such net amounts. 


(For instance: the percentage royalty on a net arnouiitof five dollars ($5.00) per ton, 


would be one and one-half (if) per cent; onanet amount of ten dollars ($10.00) per ton, three 
and one-half (3j) per cent.) 


(b) As here used, "net smelter returns", "net concentrator returns", and "other net 


amounts realized from the sale or other disposition", mean gross revenue from sales; or if not 


sold, the market value, the market value of the material after it is mined in the form in which 


and the place where it is held. In the case of integrated operations in which the material is not 


disposed of as such, these terms mean what is or would be gross income from mining operations for 


percentage depletion purposes in income tax determination. 


(c) To secure the payment of its percentage royalty, the Government shall have and is 


hereby granted .a lien upon the land described in Article 2 and upon any production of minerals 


therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(d) This article is not to be construed as imposing any obligation on the Operator or 


the Operator's successor in interest to engage in any mining or production operations. 


Title to and disjflon of All facilities, buildings, fixtures, equipment, 
or other items costing more than $50.00 each, paid for or purchased with funds contributed jointly 


by the Operator and the Government, although title may be taken in the name of the Operator, shall 


belong to the Operator and the Government jointly, in proportion to their respective contributions, 


and upon the completion of the work rthe termination of the contract shall be disposed of promptly 


by the Operator for the joint account of the.Government and the Operator, either by return to the 


vendor, by sale to others, or purchase by the Operator at a price at least as high as could other-


wise be obtained, as may appear to be for the best interest of the Government S, unless the Govern-


ment, in writing, waives its interest in any such item. If necessary to accomplish such dispo-


sition, the Operator shall dismantle, sever from the land, and remove any such item, the cost 


thereof to be for the joint account of the parties in proportion to their respective interests. 
If the Operator, within 90 days after the receipt of written notice from the Government, fails, 


neglects, or refuses to dispose of such property, the Government may itself enter upon the land, 
take possession of, and remove and dispose of any such property as above provided. 


Interior—Duplicating Section, Washington, D. C. 	 18264
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JVZF • WHEELER 1INES, INC. 
CONTRACT IdinE218 


DOCKET NO. DME&-2082 


AMENDNENT NO.2 


WHEREAS it is desired that Operator carry out the intent 
and physical pThss' of his exploration program in a more efficient 
and effective manner than is possible on the basis of the original 
contract; NO1PI THEREFORE, it is agreed between the United States of 
.America and Mt. Wheeler, Mines, Inc. that . Exhibit "A" of Contract 
No. Idm-E214.8, Docket DMEA.-2082, .(cbntract dated January 29, 1952), 
is amended,' effective November 13, 1952, as fellows: 


I. Time of completion of contract extended three (3) months. 


II. Statement of the Work - 


Delete :Item 2 and substitute the following:: 


2 • Move and reconvert the present comprasor building 
to a blacksmith shop and change room, at .,an 'estimated. 
cost of $1,LOO.00 for all.necessa±'y'labor,mnaterials 
and supplies. The building will be covered with sheet 
metal 'and flQored with. 'rough lumber.. 


III. Estimated Cost of the Project	 ' 
Fixtures and Tinprovenients	 "	 .' 


-	 ......................................, - 
1. 1Air Receiver, ) x lO s , l5/sq. in. LP. $ 25OOO 
2. Prepare, by bulldozing, sites for above 


mentioned buildings at $10.00/hour for 20 
hours	 .	 .	 2OOOO 


3. Excavate trench for pipe line and cover 
pipe at $10 .00/hour for 60 hours 	 600.00 


!. Clear snow from road if necessary at $10.00! 
hour,120 hours ,	 1200,00 







.


	


. 


U, 


Co







.	 . 


Substitute theref or: 


1. l-Air Receiver 


2. Prepare, by bulldozing, sites for above-S 
mentioned buildings at $10.00/hour for 
19.2 hours 


3. Excavate trench for pipe line and cover 
pipe at $10.00/hour for 35.2 hours 


I. Clear snow from road if necessary at 
$10.00/hour, 6I,.6 hours


$ !o.00 


192.00 


352.00 


6L6.00 


IV. Operating Equipment 
To be rented 


Delete: 


1. l-Diesel compressor, 315 cfm at 
$L70.00/mo., 7 months 


2 • 1—Eimco mucking machine, 12-B at 
$295.00/mo., 7 months 


3. l.---Willys JeeptI 1whee1 drive, new 
at $100.00/mo., 7 months 


Ii. 1-E1ectric tramnier at $1.8.75.00/mo., 
7 months 


5. 621-cubic foot ore cars at $25.00 each 
per month, 7 months (See Amendment No. 1) 


Substitute theref or: 


1. JL-Diese1 Compressor, 315 cfm at 
$L,7O.0O/mo., 10 months 


2 • 1Eimco mucking machine, 12B at 
$295.00/mo,, 9 months 


3. 1-Electric tremmer at $b75,00/mo., 
9 months


3290.00 


2065.00 


700.00 


3325.00 


1050.00 


I70O.0O 


2655.00 


I2 75.00 


2
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Add: 


1. 1=Jib Joy Jumbo at $385.00/mo,, 
3 months 


V.
To	 purchased 


Delete: 


1. lFuel storage tank, 1100 gallons 


Substitute therefor: 


1. lFuel oil tank, 20 gallons 


Add: 


1, l—Afr slusher 


2. 1-=J3ckleg, jackhammer, steel and hoses 


VI. Labor and Spervision 


Delete: 


1, l-Cook at $300.00/mo., 7 months 


2. 1Superintendent=engineer at $500.00! 
mo., 7 months 


3. 1Erigineer=geologist at $LLOO.00/mo., 
7 months 


Substitute therefo: 


1. lCook at $250.00/mo ., 8 months 
, 


2. 1Superintendent'engineer at $500.00! 
mo., 10 months


$1155.00 


500.00 


89.17 


800,00 


975.00 


2100.00 


3500.00 


fsIsRiIe] 


2000.00	 1. 


5000.00 


3







S	 . 


VII. Mater	 and Sulies 


Add: 


1. lAerial stereoscopic color photo 
reconnaissance of the area property, 
maximum cost $2S0.00 


This amendment shall not be construed to increase the 
estimated total cost of the project, the amount of the Government 's 
contribution, or any item of allowable cost which is expressly 
designated "allowable maximum." 


Dated	 November 13, 19S2. 


UNITED STATES OF AMERICA 


H. C. Miller, Ececutive Officer 
DMA Field Team, Region III 


MT • W}ELER MINES, INC. 


iilliams, President
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Exploration Project Contract Idm-E='28 


Date of Contract Jaa29 1952 


Date of nendnent November 13, 1952 


Operator	 Mt. hoe1er Ninea, Inca


Mineral Tuneton 


JUTJI CATION 


aendnent No, 2 has been drawx to. peit the Operator to carry out 
the intent and psi©al progress of the exploration progran nore 
efficiently and effectivoly than is possible under the contract, The 
contract has been extended three nonthe to conpensate for loss of time 
during period of heavy snovfall last February, March, end ipri1. 


T1th the advent of cold weather, a trarn change room is an absolute 
necessity, and Menthent No, 2 provides such facilities at ninisan cost, 


Frther justificatio for the anendnent are given in letter, dated 
Novenber 10, 1952, fron Mr, Jenes D 1Til1iems, President, to Mr0 H C0 
Miller, copy of vhich has been sent to D1 	 in Washington. 







OF	


•


UNITED STATES
DEPARTMENT OF THE INTERIOR 


Qrch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 •
•J 


WASHINGTON 25, D. C. 0ffcs of	 •. 
Executive Otticex' 	 •.	 •	 1012 floOd ui1ding 


tMEL Field e*	 .	 .	 •	 870 *arket Street 
Region UI	 San Francisco 2, California 


September 10., 192 


'. JQa . Williame, ?r.sid.nt 
t. Iheeler Mines, Izc.	 DoCket Ek-2082 (Tungsten) 


P. 0. Box 1O	 .,	 Vt. lVhseler Mines, Thc. 
Salt Lake City 10, utah	 Explor*tic COttract ida'42h8 


Dear . i11is 


1. acknowledge your letter, dated September b, requesting 
an end*ent to your contract, permitting you to spend $768.32 of 


•	 the project. funds as part paent on a new jeep, coating $2,26.h1 


	


• ••	 •. to replace the jeep you now have, ich as badly 'cked in a recent 
collision.	 .	 . 


It will not be possible to. do as you reqiàst. ourtcon.. 
tract proi2es for seven monthst rental a.t $100. a month for a jeep, 


	


• ••	 •	 and, as suggested in' letter to yotof Jnly 16 :L952, the best we 
can do Ia to amend your contract, . so that in place of allowing yci • .	 • rental for a jeep as you are not able to rent one frm a. third party, 
we will allow a deprecIation charge on a . jeep, boigbt and paid f. 


•	 by you. In the case of a new jeep, costing $2,256..1, the d.preói.. 
ation sUowc* would b $37.61 per month. 	 . . . • . .;. 


If tIth proposal meets, with your approval, an amernbent 
• will be prepared along such lines if reqjeated by you. .	 • 


Sincerely yours, 


c * u-
• • .	 ••	 ••	 ••	 .	 If..C.Mi11'	 .	 .	 .	 •	 '.	 . 


•	 •	 .	 •	 •	 .• .	 recutive Officer'	 .	 .. . .	 • 
ZINEA Field Team, Region III 


Copy to DMIi.A, Interior Building, 1ashington, D. C. (with copy of 
• Williams t letter)


	


• LII. Bailey, USGS	 .	 •	 •	 .	 . .	 •• 
A. C. Johnson, tterio, 'evada 


)•_ ' &
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•	 mc. 


P. 0. ox 150
Salt Lake City 10, Utah 


	


September	 1952 


Mr. H. C. Miller, Executive Officer Re Docket No. DMEA .2082 (Tungsten) 
DMFJi Field 'Team, Region III 	 Mt. Wheeler Mines Inc. 
Room 1012 Flood Building	 Exploration Contract Idm-E2j.6 
670 Market Street 	 Request for Amendment for Pur-
San Francisco 2, California	 chase of Jeep" 1 Ton Pick4Tp 


Dear Mr. Miller: 


We have recently had an accident with our I wheel drive Willys "Jeep" 
1 ton Pick-Up truck which caused serious disalignment of the front end and 
6ranksbatt of the engine resulting in two connecting rods going out. Cares 
Au examination of the unit suggests that this condition may cause continued 
breakdown in the future. It is, therefore, our best judiient that a new 
unit should be purchased. 


Willys Intermountain Company has offered na a trade whereby we may ac-
quire the new unit at a net cost of $700.00 plus heater, oil filter and tire 
change-over of $68.32, making a total of $768.32. The transaction will be 
as follows:


Cost new unit, Salt Lake	 $2,l8.l2 
Heater and defroster	 bO.21 
Oil filter	 6.86 


Road1ug. tire cngeover at'	 '	 ' ' 
$3.65 each	 _________


Total Cost 


	


Trade-in on old unit 	 1,k88.l2 


	


Net Balance	 ,. j 76L3	 ' 


Under our contract, IdmE2148, we are allowed $700.00 for "Jeep" rental 
which has not been used. re therefore request an amendment aflovnng us to 
spend $768.32 of project funds as above outlined. This of course would re-
suit an the Government having an equity of 75 of $768.32 in the new urit. 


We should very much appreciate receiving this amendment as quickly as 
possible for tue unit is badly needed on the job and the dealer is anxious 
to consummate the deal, 


Thank you very much for your kind consideration. 


Very truly yours, 


• WHEEL MINES, INC. 


By. /s/ James 1). Williams 
President 


JDW-1c







AIV1ENDM1TT NO. 1 


DEFENSE vtENERA.LS CPLORA.TION ADINISTRAT ION


Exploration Project Contract Idm-.'E21i.8 


	


Docket DMEA,-.2082 	 Mt. Wheeler Mines, Inc. 


"Exploration project contract Idm-E2Li8, dated January 29, 


1952, between the United States of America and Mt. Wheeler Mines, 


Inc., a corporation, 218 Felt Building, Salt Lake City 1, Utah, is 


hereby amended as follows: 


"The schedule in thibit 'A' attached to the contract form 


under the title 'Ceratirig Equipment to be Rented', is amended to. 


provide for the rental of six 2l-cubic foot ore cars at $25.00 each 


for seven months, or a total of $1,050.00. 


"This amendment shall not be construed to increase the 


estimated total cost of the project, the aggregate total amount 


which the Government may be obligated to pay, or the percentage 


of the costs which the Government may be obligated to pay, under the 


provisions of Article 13 of the contract form. 


	


"Dated	 7	 , 1952. 


"UNITED STATES OF AMERICA 


"By
Executive Officer - DIiEA 


CflS3 ajr	 "MT. WHEELER MINES, INC. 


27152


. 







Docket No. DMA-2O82 


DEPARTMENT OF THE INTERIOR
	


Commodity Tungsten 


DEFENSE MINERALS ADMINISTRATION 


STRATEGIC AND_CRITICAL MINERAL EXPLORATION PROGRAM 


To: Chief, Finance Section
Washington Office 


Please enter on the records of the Defense Minerals 
Administration, under the Strategic and Critical Mineral Exploration 
Program, the following contract. 


Contract No. Idm-E2118	 Date:jj29. i9Z 


Name of Operator:	 Mt., Wheeler Mt $: iflC, a corporatton 


Address of Operator: 218 ?elt uiitng 
$altLakeCttil..Utah 


Amount of contract (Government 
participation) -------------------------------------------- $ 56.,60?.00 


Percent of participation -------------------------------- 75% 


Region: Ifl 


State: NevMa


(1i;
bere	 - 


ame) 


.1}4ef Contzact A intetratton 
• A Au4it DtsLon. 


(Title) 


Submit one copy 


INT.-DUP. SEC.. RASH. D.C. 	 •	 8073
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•	 DMEA 2082 
Docket No. 


Commodity Ttn 
UNITED STATES OF AMERICA 	 Ia-E2é 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION


GOVERNMENT t S COPY 


EXPLORATION PROJECT CONTRACT1 


= 
C5. 


I—:; 


It is agreed th	 day of	 J828XY	 , 19 , between the United States of America, acting 
through the Deparjent of 'The Interior, Defense Minerals Administration, hereinafter called the "Government," and 2 


-----


----------21ELRextBui1ding-----------------------------------------------------------------------------------------------------------------
----------&a1tLakeCttJL--llta -----------------------------------------------------------------------------------------------------


hereinafter- Qalle1 the "Operator," as follows: 
1. Authority for contract. Thisagren1ent is entered into under the authority of the Defense Production Act of 1950, pur-


suant to Mineral Order 5, entitled "ReguIation' Governing Government Aid in Defense Exploration Projects." 
2. Operator's property rights. The exploration project shall be conducted on that certain property situated in the State of 


-----------Ne.vada----------------, County of ------WhitePine--------------described as follows:' ThéMt ------------


J and PoleCat Io2 and the uwned, unpate ited claim Po1eCatNo3________ 


with respect to which the Operator represents and undertakes: 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached


_______ 
___________________________ 


(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within t11iri2y(J.Q)---- -----days from the date of this contract shall commence 


work on a project of exploration for' tuflgateLn-------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of' tefl1)R1QIAtbS ----------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Perfor'inance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Oatorjhrough contract or contracts with independent contractors. The Government shall have the right 
to enter and observe:d—ipspect tjie work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Govër4'Piint may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will 1 contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The 'difference between the cost-of itdh additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged asa cost of the 
project to-which the Governnent hascontributèd its pro rata share. 	 • 


6 Operating quipinent Any operating equipment to be rented, purchased, or furnished by the Operator, with the allow 
able rental, purchase price, or depreciàIion, as the case may be, is listed under appropriate headings in' Exhibit 'A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata share of the cost thereof,. 
and the difference between the cost and the salvage value at the conclusion of the work shall be charged as a cost of the project 
to which the Government has contributed its pro rata share.	 ' 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 '.	 •	
' 


'State name, addreBs, and nature of organization if any. 	 •; - 


8 Give legal description or enough to identify the property. 
'Strike out the provision not applicable. 


Name of mineral. 
'Not in excess of 2 years.







. 7. Title to and disposition of pro . All facilities, buildings, fixtures, equipm or other items costing more than $50 
each, paid for or purchased with funds ntributed jointly by the Operator and the Gov ment, shall belong to the Operator arid 
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage va1i thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 	 . 


8. Labor and supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, millmen, etc.) , and of 
supervisors, by numbeis and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto. 


9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A." 


10.. Allowabte costs of the project. The costs of the project in which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in which the Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government. may 
inspect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the Government with monthly reports of. work performed under the con-
tract upon forms to be provided by the Government.- Each monthly progrss report shall bear the certificatiôi of the Operator 
and shall constitute the Operator's invoice of costs incurred on the project during the period co.v.ered by.the repor.t 


13. Payment to the Operator. The monthly progress report (invoice) , to te extent approyed by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of ..5. percent of the approved costs incurred; 
Provided, That the aggregate total of all sums paid by the Government under this agreement shall not exceed $5,6QiQ.Q, 
which is ------'15---- - percent of the agreed estimated total cost of this project, $i5,EiQP 


14. Final reports by Operator. Upon completion of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. 'our copies of all reports shall be furnished to the Government. 	 . 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract,- the Govern-
'merit consideri that a 'discovery br development has resulted from the work fI'ófn hich comhêrciäl productibn of ore may be 
made, the Goveriimént, within. 6 months thereafter, shah so certify to the Operator, particu1r1y describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and s .ore is produced as a result of such discovery or development, the 
Operator and his uccssor inihterest shall b arid bcórne Obligäted to pay to tl'ie Goverriment a percentage royaltr on th& net 
smelter returns or other net proceeds realized from such. ore,. concentrates, or metal produced within-ten (10) . - years frQm the date 
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as follows: 


Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half 
(1 1/i ) percent. 


Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1/2) 
percent, plus one-half (½) percent for each additional full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess oa maximum of..five (5): percent: .. -. 	 -. --	 .	 . - 


This obligation to repay fromnet returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploi'ation 'próject añd upon any rodiIétion resulting frbm 'such discovery or development, in fator of the Gov-
ernment, uiitil fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government's right to repay-
ment shall suivive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development.	 .: = 


16. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 


17. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his. share of the money necessary to prosecute operations pursuant to the terms of the 
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to . the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment 
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining. 


Executed in sextuplicate the day and year first above written.
THE UNITED STATES OF AMERICA 


tWhe1erIV1ineInc.----------------------. 
(Operator)	 .By---ACTIN Administrator, Defense MI ra s 


-------'.'4------	 -------- Exploration Administration 
PRINTING OFFICE	 iO-64060-2







.


	


. 


EXPLORATION PROJECT CONTRACT 
MT. WHEELER MINES, INC. 


DOCKET NO. DMEA-2082 


EXHIBIT "A"


Statement of the Work 


1. Construct a 16' x 2k' compressor and tool 
shed of rough lumber at an estimated cost of $2,100.00 
for all necessary labor, materials and supplies. 


2. Move and reconvert the present compressor - 
building to a blacksmith shop at an.estimated cost of' 
$850 . 00 for all necessary labor, materials and supplies. 
The building will be covered with sheet metal and floored 
with rough lumber. 


3. Lay 2,000 feet of buried water line from a 
spring to the adit portal at an estimated cost of $l,3k0.00 
for all necessary labor, materials and supplies. 


k. Advance the present face of the Pole adit 
1,000 feet southeasterly in sections 200 feet in length. 
The direction and the advance of each section are to be 
contingent upon the results obtained in the preceding 
section and its auxiliary workings as provided for herein-
after. The present adit is to be turned southeastward at 
the face from its S 8o° E direction and the proposed 
advance, to avoid excessive timbering, is to follow the 
ore zone now exposed in the two southward trending cross-
cuts off the adit (see map marked "Fig. k" attached hereto) 
as closely as possible and preferably, if feasible, just 
below the limestone and just south of or in the footwall 
of the ore zone. This procedure should limit to a minimum 
the amount of crosscutting to the ore zone that must be 
done n order to explore the zone. Should faulting dis-
place the ore zone, then the adit is to be turned so that 
the zone can be reached. and closely followed. Should 
faulting drop the exposed ore zone below the level of the 
adit, thereby necessitating sinking to reach it, then the 
adit advance shall be terminated automatically until it 
is determined what type of program, if any, should follow. 
The adit is to be driven approximately 6' x 7' in the 
clear.







.	 . 


5. At approximately the center, when reached, 
of each 200-foot section, instead of at the ends as shown 
on the attached map marked D-100-3, crosscut to the ore 
zone or its projected position by following the strongest 
N-S cross fracture. The five crosseuts are to be approxi-
mately 5 x 7' in cross section and are not to exceed an 
aggregate distance of 125 feet. Advance in each section 
an continue after the crosscut is started but the ore 
zone is to be exposed as provided for in steps Nos. 6 and 
7 before the edit advance reaches the end of the section. 


6. At or near the end of each crosscut raise 
to the ore zone by following the intersection of the 
cross fracture exposed in the crosscut and the quartz 
stringer or stringers that mark the ore zone. The five 
raises are not to aggregate more than 75 feet in length. 


7. In each raise drift 10 feet easterly and 
10 feet westerly on the bottom of the ore. The drifts 
are to be approximately 51 x7' in cross section and are 
not to exceed an aggregate length of 100 feet. The Opera-
tor at his discretion shall secure representative samples 
from each round in the ore zone either by channeling each 
new face or by selecting a reasonable amount of.the broken 
ore for quartering to sample size. 


8. Drive two drifts northward on the two best 
cross fractures, as indicated by the above work on the 
presently exposed ore zone, to explore their intersection 
with the ore-bearing quartz stringer approximately 50 
feet to the north which is shown on the attached m.p 
marked "Fig. k." The two drifts are to be approximately 
5 x 7' .in cross section and are not to exceed an aggre-
gate length of 125 feet. 


9. Drive two raises to explore in the limestone 
the intersections mentioned in section 8. The raises are 
to be approximately k' x 7' in the clear and are not to 
aggregate more than 75 feet in length.. 


10.. Drift 10 feet easterly and 10 feet westerly 
at the bottom of the ore in each raise. The two drifts 
are to be approximately 5' x 7' in cross section and are 
not to exceed .an aggregate length of ko feet. The ore 
zone, if present, is to be sampled as provided for in 
section 7 above.
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Estimated Cost of the Project 


Fixtures and Improvements 


Construct 16' x 2k' shed less cost of 
site preparation provided for below $ 2,000.00 


3200 '--Rail 20# © $9.15/cwt , 220 cwt 2,013.00 


190--Pairs of splices @ $1.20/pair 228.00 


550--Ties k" x 6 11 x 60" @ $1.00/each 55O.00 


500#--Track spikes @ $0 . 15/lb. 75,00. 


200#--Bolts and nuts	 $0.20/lb. k0.00 


7--Switches, double throw	 $125.00/each 875.00. 


Freight on above 3k2.00. 


1200'--Air line, 3"	 $0.70/ft. 8k0.00. 


500'--Air line, 2" 	 $0.35/ft. l75.00 


l700'--Water line, 1" @ $0.16/ft. 272.00. 


2000'--Water line from spring to adit, 
1k"	 $0.27/ft. 5k0.o0. 


1200'--Vent-tube 18"	 $1.50/ft. 1,800,00, 


Fittings, valves, etc. 150.00' 


1--AirReëelver, k' x 10', 150#/sq . in. 
W.P. 250.00.


Freight on pipe and accessory 
material 20,000# @ $1.10/cwt	 220.00. 


Prepare, by bulldozing, sites for above-
meritione 1bui1d1ngs $10.00/hour for 
20 hours—I	 200.00 


Excavate trench for pipe line and) cover 
pipe @ $10.00/hour for 60 hours/	 600.00. 


Clear snow from road if necessary @ 
$10.00 per hour, 120 hours/	 1,200.00 $12,370.00 


The hourly costs include wages of operator, fuel, lubricants, 
transportation, repairs, etc. 
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Operating Equipment


To be rented 


1--Diesel dompressor, 315 . cfm @ 
$k70 .00/mo., 7 months 


1--Eimco mucking machine, 12-B @ 
$295. 00/mo. , 7 months 


1--Diesel generator, -15 KW © 
$250.00/mo., 7 months 


1--Willys "Jeep", k-wheel drive, 
new @ $100.00/mo., 7 months 


1--Electric trarnmer © $k75.00/mo., 
7 months 


To be purchased 


1--Fuel storage tank, 1100 gallons 


3--Fans, one 5 H.P. and two 3 H.P. 


2--Drifters, 3" and accessories 


Miscellaneous tools 


To be furnished by the 0xerator 


Not applicable 


Labor and Supervision 


2-_Blacksmiths-compressor men, 350 
shifts © $1k.50/shift plus sixth day 
overtime $k35.00 


1--Cook © $300.00/mo., 7 months	 S 


Contract labor fo 1,000 feet of 
adit © $13.5O/ft.J 


Contract labor far 350 fee of drifts 
and crosecuts @ $ll.00/ft.J


$3,290.90 


2,065. 00 -


- 1,750.00. 


700 .00 


	


3,325.00	 $11,130.00.. 


500.00 


1,200.00, 


1,750.00 


	


500.00	 $ 3,950.00 


5,510.00. 


2,100.00 


13,500.00 


3,850.00. 


The 13.50 and $11.00 prices, which are to be the maximum, 
include all labor costs for breaking, mucking, tramming 
and placing of pipe track and blower line. Timbering, 
where necessary, will be paid at the rate of $3.00/ft. 


k
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Contract labQr for 15 0 feet of raises 
$11.00/f t./	 $ 1,650.00 


l__superintençlent-engineer © $ 500 .00/ 
mo,, 7 months/	 3,500.00 


1--Engine,r-geolOgiSt.@ $l100.00/mo., 
7 monthsJ	 2,800.00, 


Compensation insurance, payroll taxes 
OAB 15percent of payroll	 3,29l.00A $36,201.00 


Rehabilitation and Repairs 


Move and reconvert present compressor 
house to blacksmith shop less cost of 
site preparation provided for under 
Fixtures and Improvements.	 750.00 


Materials and Supplies 


Powder, fuse and caps	 -	 3,000.00 


Steel and Bits 	 1,375.00. 


Fuel and lubrication	 3,200.00 


Mine timber	 1,500.00 


Miscellaneous expense including 
office and engineering supplies, 
transportation, assays, etc.	 2,000.00 $11,075.00 


Total estimated cost 	 $75,1176.00 


Underground maps or sketches showing the progress of 
the exploration with assays of samples taken concurrently with 
the advance, where warranted, are to be included in the monthly 
reports required under section 12 of the project contract. In 
case such maps or sketches are not submitted, the Government 
at its discretion may have the necessary work performed and 
charge the same to the contract. 


J The $11.00 price, which will be the maximum, Includes all labor costs for breaking, mucking, tramming and placing of 
pipe and blower line. Timbering will be paid at the rate 
of $5.00/ft. 


/ The superintendent_engineer and the engineer-geologist are to devote their entire time to the project. If, for any 
reason, their services are used elsewhere, then their 
salaries are to be charged to the project on a pro-rata basis. 


;.4	 qp.
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of	 , State of	 -------------------------- , described in a 


certain Exploration Project Contract dated	 ,	 be1ween 


---------------


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


LtL, does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this ------LZ	 -------day of 


T. S GOVERME	 R!HTING OFflCE	 i&--64582-1 /?a;7







0, ICE OF 'THE ADMINISTRATOR
	


o


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADMINISTRATION 


WASHINGTON 25, D. C.
1012 Flood Building 
870 Market Street 
San Francisco 2, Calif. 


February 11, 19S2 


Office of 
Executive Officer 
DMEA Field Team 


Region III 


Memorandum


To:	 Frank E. Johnson, Chairman, Operating Committee, Defense 
Minerals Exploration Administration, Washington, D. C. 


Frm:	 Executive Officer, DMEA Field Team, Region III 


Subject: Mt. Wheeler Mines, Inc. - Docket DMA-2082 (Tungsten), 
Contract Idm-E2t8 


We are attaching the original and three copies of the 
above-referenced exploration contract which has been signed by 
Mi'. James D. Williams, President, Mt. Wheeler Mines, Inc. 


The operator has retained his copy and the field engineer's 
copy is being retained in this office. We expect the finance officer' s 
copy to be returned by you to this office shortly. 


Mr. Williams writes that the matter of rental of mine cars 
was omitted from the exhibit attached to the contract. As he believes 
this omission was unintentional, he promised to submit an amendment 
to cover the rental item at an early date. 


H. C. Miller 
Executive Officer 
DJ Field Team, Reon III 


Attachment 


Copy to E. H. Bailey, USGS
i;:: c:: 


Dfc	 fra	 r! 
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UNITED STATES	 S 


•	 DEPARI}IENT OF THE INTBRiOR 
Defense Minerals Exploration. Administration 


OFFICIAL BDC'KET FILE
	


14EA NO.3J 


Application (Denied	 '•	 (Terminated not Certified 
(Withdrawn	 '•	 CanceUed 


(After : dispositioi, delete	
Contract I(Terminated Certified 


items not applicable)	 (Royalty Agreement 


This is the official contract file containing all official records of 
the project. The records contained in the files are checked and are arranged in 
this, order: 


Left Side 


Interim Royalty Audits 
• Reports of Royalty Review 


Certification of Discovery 
Certificate of Audit (Final) 
Interim Audit(s) 


	


V'Report of ReviewA4	 '1 


Termination Notice or Agreement 
Recision 'Notice 
,Assignment of Contract 


elContract Amendments (latest on 
• ,	 top) 


iContract with all exhibitS and 
/ annexes	 1, 
(Owner's Consent to Lien 
Subordination Agreement , 


eases and assignments of'leases 
f Application and attachments' 


(3) .LErivelope for' maps• 	
0


Right Side 


JPoject summary 
iIork completed analysis 
All other material is filed in 


chronological orde' with corre-. 
spondence iricludiz1g the following 
reports as checked:' 


ljal Field Team Report (Tab) (' .?7 __7 
Operator's' Final Report 	 7.(2R)vl:nterjm Reports 


(2R) vOperato'r' s monthly reports and all 
•	 attachments (latest on'top) 
V6n-site Exam Report(s). (Tab) 


(L4) Settlement Sheets 


When the volume of records 18 expectedto'warrant'addjonai fol4ers, 
or when convenience of reference warrants separate folders for certain records, 
they should be set up in this order: 	 ' 


Left Side	 Right Side 


Folder No. 2: (In chron. order) 
Interim Summary Reports by 


W. 0. gineerg


Operator' a Semi-Annual Report for certified 
Project, Field 'Team Interim Reports, Operator's 
Monthly Report' with' transmittal', narrative,' 
maps, and Field Team review, ' 


Folder No. 3: Naps (Use pocket folder or 'envelope. Fold inapà with title block out 
and show reference to related document. or cOrrespondence)	 ' 0 	 0 


Folder No. 1.	 Settlement Sheets 


Folder 'No, : " Drill Logs







•	 0 OV!IC* 0? $1$&LS $XPU*AflØN 
caTMcr Aa(zszThATzi3s AØD AULit 


F RLT! R1YEW' 


	


-. 1 .fl	 JJ__-


1 have rsviswd the tiles of the WasI4etoe off ice psrttntng to Aa.nded Q,n
tract tda424$ Dok*t 11iA..2G$2 t*rnpt.n), dated May 11, 133, and Ceetract


q	 dat*d Mush U, I9, vith 


Mt. Jhss1.r tithes, inc. 
O B 1446 


salt isl City 10,' Uteh. 


for the purpoes of dstorel*in the anoest otroys1typeysb2. to the U. S. 
Govsrat 0* 1*1*5 of *Lsts1j tue property If*rrSt o U the bit. Wheeler 


aM Pots Mit. Iocatàd 1z. Vhite Pti,e CoUnty, ?.vsda. 4urIn th* period 
July 1, 1,53, tt*rogh *eeoebsr 6, 26Z. 


£ *srtifieatjos of dLscouy or dsi .pNat. pursuant to the prevision. of 
Aesadad Coetuet WeI4348 vie issued t April 1 19S. j 0 f 
with Aemex U and Articles 7 and U of Ceatract ZdeE'774, royalty is payable 
0* *11 ethertI. ptodiaOd f roe the land described in Article 2 of Cout**ct 
14*5774 stU Marek 13, 1367, ,r isatit the total net aaount contrtbsted 
*dsr both e.atraats by the Gaverrusent 'withoUt interest are f'$11y repaid. 
whiebøs*, secure first. Reports .f tansy dated Art1 25, 1335, 4 Nay 14, 
1337, Lfldtcstsd accepted costs under the siplorati.n p*ojset ceetrects td 
the Gøv*Tn*int' g contributicms as ot Iowa:	 0 


lda.24$	 lda.t774	 Total 
0_S	 1IT.U,	 '	 _________ 


Accepted c.tà '	 $140,sfl9O.	 $2$2,$2.32	 $425,125.52 
Ceetriti.esz tat.	 73%	 50%	 55.31% (Ay..) 


.A.ount	 105,624.6$	 341441.4$	 247,071.14 


the states of the project, the scope otthsrevisv, an theras.ons therefor 
are statedon p.s. 2, 


The rentaw established a. sales subject to the Govsr**snt'g royaLty subas 
uát to the periods cav*t*d by a prior Seport of Royalty *swtev and a Moyalty 


A*tdit Certificate, which found the isles subject to the Geversoent's royalty and the ststusof the reysity Occouatiss Of Jcoe 3O 1035, and Doeseher 31, 
l5S, to be:


	


• 14is4714	 Total 
Sales	 ' $15,037	 $ -0	 $303164 
loyalty P*ymbls	 $•_i.67	 $	 73. Royalty Paid	 .	 ':	 375.67. ' S _____•	 573.67 S	 .	 -n-i--- -ti.	 - . -	 Jj._.,., lelines of Royalty es	 ••' $.&.	 r*- **ru 
As.! Nevear6, 1361, the royalty accowtt* of this project wars found to be 
wasbasged and as itetsd abc,ns. 	 S	 • S 


)(.'wei.b 24, 1961







-	 0	 0 
g* 2 


Id*..*24$ and 774	 $t. V**1.r 1j.s1 tue.	 ONEi¼u20$2 ud 342$ Is,r - . p -i,l .Lf-N	 JN*.l.t11 It1$	 S-4	 t.*J	 _.0 i—sar*r--


ThT1J$ O OJCZ' $OPE OF 
L..&uU	 j	 •iw- t-ts 


AND *ASONS HRFt* r -i*u	 %JU 


As i uLfl jn$ factlitLss were *vsLlsbte In the Lsaedt*te ares th the peope$ty 
usder the contract, the Oper*tor disconttrnad the sttnin of tungsten ores 
upon the tsr*tMtton th Uctobr 1PM ef the esploratton work. under AnSAO4 
Coetrect 1d*U4$. Afl sales o production tbros J1M 30, 1033, were eov 
ered b a &oyalt r Audit C*ttLfieat. and *sport, whieb tincloded the following 
su*I*ty I


Tens, Wet Wttght	 4N.70G 
Toes, Dry WsLlbt	 ______ 
Gross *l*.	 ft,*y1 
Allowable PduetLoni	 4 S$0 07 


rocceds	 $_______ 


Soyalty * 


	


$ 2,234.12 * 1.3%	 $	 3.32
M013 


	


4.4%	 ________ 


The axplaution voirk under 4ntract ld714 was started in flsrch 1P$S and 
dtseont1ansd it the end of t4cwysaber 193*,	 arcs were prodzse4 d**ixg thet 
period and the property reweined insetive until 8sptaaher 1939. 


( $,ptseher to, 1939, tb Operator entered into ma exploration lad dev.1op 
nest agresasut with a joint venture co'ossd if flrylliu* Resources, Inc., 
The hLdden 4p*endor )Unthg C.many &ederst Xrsntiae Corporation, Lisbon 
UssnLwe Corpoutton, sad Radorock R*sauKci g , Inc. *iptoratLon and develep 
neat wo*t perfotwed by Reryiltue Lesotirces, Inc., between tbit date oed Iarcb 
1, 19*0, reewltid In the .toskpfluag of out a000 tons of ore ,stinatsd to 
average 0.13 percent e.o. 


$eestias later in 1960, The Macoada Cotpeny acquired * two year option en 
the property sad continued the bory1Uta dsvslopesnt started by 3erytltu* 
Sasoereen, Inc. TbLs work also resutti4 in the stockpiling if sons low-grsde 
Wrylltus ores, I.e., appre*laststy 1,000 toni. 


Article 1(b) of Contract Ida.5174 provides thet the Operator, u principal if 
the rodse.r or auej	 J*	 shall pay the Gav.rnas*t's par. 
esetaga royalty on 11einirsle produced free the laud described is the cci 
tracti Vurther*n*, Article 7(4) grant, to the Gov*nent the aptJ. .t 
requiui coi*tatLon and paywest of the royalty en any t.ekpUed production 
unsold if tsr the lapse of ia aenthe free sxtrs*ttci. 


This review vu sads in lieu of an ansite audit of the )pstator's accounts 
and records for the following reasons:











0 
Check Sheet of Emingjngineer 


Operator's Name _Mt. Wheeler Mines, Inc., ' - 


Address P. 0. Box l'+k6 


Salt LakeCity,lO,,Utah	
0 


ExplOration Contract No.	 Idm-E77k	 •. Docket No. .3k28 (Lead-Zinc) 
• 	


0	


Check One 
•	 ''	 Yes	 No' 


1. (a) Does theOperator stockpile ore subject to royalty 
repayment? 


(b) If so, is segregation and identification procedure 
adequate? 


2. (a) Does Operator commingle production subject to DMEA 
royalties with exempt production?	 .	 .	 x 


(b) If, so,'.do you consider the allocation of the corn-
mingled production equitable? 


3. (a) Does the Operator stockpile mine or mill rejects 
(low grade ore, tailing, middlings, etc.) that 
may have potential , value within the royalty pay .


-ment period?	 . 	 .	 .	 X 


(b) If so, are adequate records maintained on such 
material' to protect the Government's interest? 


4, ' Do you consider the assay controls in effect are. 
adequate?	 .'	 '	 :x 


5. ', Do you consider that the manner of 'disposing of' 
produàtion gives the Government its fair royalty 


• .	 returns?'	 ,	 '	 '	 X 


.6.	 'Do your periodic examinations of 'operations mdi-
cate'the.Operator is proper].y reporting his pro-
ductionof ores subj.ect..to'DMEA royalties?	 x" 


7 : 0 Does the Operator buy from or sell to other • 
Operators?	 '	 0	 • 	 . 	 ' 	 ' 	


0	


x 


8,	 Comment on any item 2 (b) to 6 'if answer is No. 


No lead and/o.r zinc , ores have been produced from the contract 
area.	 ' 


	


November 6, 1961	 •	 •	 MininSEnineer 
Date • 	 • 	 0	 ' 	


'.	 Glean G.	 e'ntry 
Acting.Field Officer, 
•OME., Region H 82'i8







1	 ______ 


-	 - 1_Il	 .	 - 


I hare reievet the f'iletB and records of the (lIE 71e14 TeJJZ 
R.gio fl, pertaini : Contract No. X *7711, Docicet No atKA'3le28, 
(LeMu'Zinc), dated March 15, 1955, Including benient Nos. .L 
vitb	 .	 .	 .	 ,. 


Mt. Wheeler )tines, Xnc. 
•


	


	 28 Pelt I4IdIñg	 . 
Salt Leke City 1, Utah 


or the purpose ot detexiining the )Uflt of. royalties due the U. 2. 
Goverient on as].. ot lead end zinc ores from property kzvn as the 


•	 Pole Mit, loc*ted in White 7ie Cowaty,. Nevada, during the period 
)4arch l, ZL95 to Psoer 31, 1958. • ..	 .• . 


£ certification of disCovery or *1opent. wa* issued. On, 
April 7, 1955 for Contract No. Ide-^1*8,, • Docket JiQ. ThIEL2082, d*tect 


9, i, nd• itoa of Annex	 f this .eoatraCt states that, 
any certification of dIscovery or developesnt UDdSZ' the prior oontiiict 


• • shall be desued to be a certification or develceisnt under this oon. 
• •	


• tract, and ebtl subJect .11 of the i*OdaCti0L from all of the land 
• •


	 dscrib.d in this coetract to the. repayaent of the total m contri 
• • • - • • buted by the Goveroment under both contracts. Thersfore royalty in 


• •	


• pesb1. on all prOductiOn tx'om the 1z4 described in Article 2 and 
• •
	 Annex I of the contract, for a azis' period of 12 years from the 
•	 dat. of contract as .tipulst.d tinder Article U of the contract. A 


• - • . • Report of Itevie%v in lIeu of finail cost audit dated May 16, 1957, - in. • 


• .	
• dicat.d accepted costs under the exploration contract amomted to 


•	 $262,892.92 with the Oov.rxaeuts contribution on a 50 percent basis, - -	 • - 


-• •	 •	 being $lli1, 14h6. 146.	 •	 - - :,	
• : - -.	 • -• ••	 •	 . 	 -	 • - 


• •	 • • • • No royalties have been paid to date in connection with this 
•	 contract.	 •	 • 	 • •••	 • • •	 •	 • 


-• • . - • . • 
This review was **de in - lieu of en o'site- audit of the 


•	


• • Operator's ScoQuntS *nd records. foz' the toU1ng reasons: - 


(a) According to the Field ea& s $emtAnnu*l Report of 
•	 • • .	 • • • 


•	 certified Projects for the period July 1, 1958 to'	 • - 


•	 •	 • • - • • ••	 - •	
Dec.r 31, 1958, there was- no production during ' - • •	 • • - 


• •	 the period covered by thin review aM the Operator • 


ha.	 a3l mining e 4pmsst from the prqpezty. 


- • • • -. - ..	 (b)	 jj4stratjve- cost to the Gorervment of an on'	 • - - 


• •. •	 •	 sit. royalty SxLdit at tbi time would be excessive in 
• • --- • •	


• relatiOn t mount of possible roty 4Ch it 
be disclosed. 


)Iay 27, 1959	 GeOrge











fl'PIU, PPL& QWt 


DftEA •	 I rrr 


-. 


EX?.C)RAriOU PflC1'	
I IE)LPR MI	 IO. --


DOCKET NO.
L_ _I 


I	 ___ 
It is agreed thIs 1st	 of 


	


betweer te tJritted States oTiica actIrg thro	 he	 rtmbnt 
of the Thterior efense 1nerals Eploratiori1 nisfaion, and 
W. Wiee1er M i nes Inc. that Explorat10 Project Contract o. Id 
E17714, (bocet No. DMEA .3425) dated March l5 i955, as a*endeo is 
further amended, ettectie August 1. 1956 as follows 


A,. ExhLbt A s amended to read as followa 


The purpose of the project Is to explore for ores of lead 
and zio by crosscutting, raising and Lamono. driUin. 


2. The :orir program will couelst of extencitng the ?ole At crosscut to tntersect the St. Lawrence fault for a dis-
tance of 6	 feet, Tne crosscut wilL be driven on a 
straight Ithe benrtng approximately South 8° East, maintaining 
a grade of approximately one halt of one per cent. The cros 
cut shall be not less than b x a feet in croa5-seotio1 and 
shall be timbered as ne.seary 


3. Ra1n may be done along the course of the Iole Adit. 
The total combined length or ai raIses sira11 not exceed 73.90 
feet.


h. Olsmond dr.tllng of AX aie may be done along the 
course of the Pole Adit. The total combined length of all 
drill holeø shaLl not emceed 1706 feet. 


5, live sanp1ea will be taken an assayed for lead, zinc 
and silver.


Fixed Unit Costs 


1. Crasacuttng 


(a) P:Lrst 1,330 feet to a point 3O00 feet 
from Pole MIt . porta:L	 4o.00 ft.


(b) Next, I<O0O feet 


(c) Next .L,000 feet @;	 1 1,b0 f ft. 


(d) , 1ext IMOO feet


$5312000c /


40,300.00/ 


Lt1,6oó,oc / 


ZjoO,Q / 







.0
$9331.92 ./ 


$27i;39. . 


I	 0 
( e) Next 2461.85 feet $43.20/ft.


2. sinj 


73.90 feet 


3. piamondDr.tUIg 


l7O6 feet $5.0O'ft, 


5 sapies ; $3,00:'each sample 


Estimated total coat of project 


Government participation at 5O


2,956,00 / 


853o.00f


92 


B. in Article 5 of the Contract, the figures "$303,200.00" and "$151,600.00" are amended to read "$282,892.92" and "$lkl,446,46," respectively, 


• This amendment shall not be construed to thorease the esti 
mated total cost of the project, the aggregate total amount which the 
Government may be required to contribute, or the fixed unit cost of 
&n item of work. 


Executed in sextuplicate the day and year first above written. 


1HE UNITEI) STATES OF AMERICA 


• _____ 
dminiatrator, Defense M.n rais 
Exploration Administration 


• WEELER MINES, IHC. 


/	 ' 


Ti / e	 -


2
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Docket Copy	 : 1 
11EWCEIVD 


JUL 10 1S56 
PU*&UO 1OJNcT GOLCT 
wr wmi	 s, iso 


zfl J 


It is *gz'es4 this	 Oh - d*y of	 ,
betwssn the Uliit*d. ttsts ouirisft, sctin tho*t) the Dsjsrtrt 
of the Interior, D.fsas. *tnerr*1s 	 o'stto **itxsti*t, s
Mt. W.aler Mines, Ine ., thit K 1ortii Projest Cmss.t Jo 
I4a-i'rT1 (Docit No iS*3+2&) t*t $srob iy, 19, is aiMed, 
affeettie June 1, 196, am tiUoirei 


1 In 3zibit "A" w4er sjption of %V9: 


(a) In t seeon& p*repia, the ettt*at4 footaa of 
"5,000 feet" is ehangea to "5,750 :ts*t." 


(b) In the third,grep, on the thir line after the 
11t420i0U, the footage ". th aea feet is ahsag.d to "9O f.it." 


	


2 In zbtbit "A", the e*ttve "IM	 Ot XZT ocea" i. 
deleted, md the toUovt&g E1*R'(	 CTS I e ib.titted: 


f 3? 


0rosseutin 


lit 1000 feet, more or less • $0 oo/tt. $0,000 oo 
td 1000 t*.t	 to.8o/tt.. 1O,E00tX 
3*'d 1000 f*at	 1 .6o/rt,	 1 ,600 


1000 feet	 ka. so/ft, b*, JUX) .00 
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	 UNITED STATES OF .AMERIC,. . 
DEPARTMENT OF THE NTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


EXPLORATION PROJECT CONTRACT1 
(Short Form). 


Itis agreed this Ith day of , 195 5, between the 
United States of America, acting through the Deparbñent of the Interior, Defense Minerals Exploration 
Administration, hereinafter called the "Government,", and'2------------------•.----------------


-----------------------------------------------------------------------------------


whose mailing address is
' 4, MI 


hereinafter called the "Operator," as follows: 	 ..	 ''	 .	 ...• 


ARTICLE 1 This contract is entered into under the authority of the Defense Production Act of 
1950, as amended. It consists of this form (MF-200A) ,' the attached . Exhibit "A," Annex I, 


*flsL *I ititiU	 J*	 19 * 
The Operator shall not transfer or , assign this contract or any' right thereunder without tlile written 


consent of the Government. . 


ARTICLE 2. Operator's property rights.—(a)' The land which is the subject of this contract (here-
inafter called "the land") is in the State of NS.y$	 , County of 
and is described in Annex I. 


(b) The Operator represents and undertakes that: 
(1) The Operator is the 4	 of5 


in the land, in possession and entitled to possession' for all of the purposes oTt!'cdntract, under 
and by virtue of a 6, - recorded in Book-----------------, page --------------------
official records of said County; and 


(2) The Operator's right, title, or interest (whether as owner, lessee, or otherwise) is subject 
only to the following claims, liens, or encumbrances: --------------------------------------------------------------------


(c) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above, 
and (if the Operator does not hold the legal title) the Consent to Lien of any holder of the legal title 
of the land (lessor, seller, optionor, etc), are attached, as follows 	 L Xwc* Mi*iwg Ciay, 


ibLsØo Rp*n& &obàaie,- CMos 


If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 
2 Insert name, and if an organization, its nature (corporation and place of incorporation, partnership with names of 


partners, etc.). 
State on a separate sheet marked "Annex I" the legal description or enough to identify the property, particularly 


excluding any areas from which the production is not to be subject to the Government's percentage royalty. 
Insert "owner," "lessee," "contract purchaser," "locator," etc. 
Insert "the entire interest," "the mineral rights," "an undivided one-third," etc. 	 '	 ' 


'Insert "deed," "lease," "contract," "location notice 7" "patent," etc.	 •	 - 
If not recorded, so indicate by inserting "un.". 	 ... '	 '	 '	 1-7O618-1







O 


(d) The Operator shall preserve and maintain his right, title, and interest in the land and his right 
to the possession thereof for the purposes of this contract, and shall devote the land and all existing 
improvements, facilities, buildings, installations, and appurtenances to the purposes of this contract. 
Until the lapse of the time within which the Government may make a certification of discovery or 
development without any such certification having been made, and after any such certification has been 
made, the Operator shall neither transfer, convey, nor surrender the land nor any right, title, or interest 
therein, nor permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and 
providing in the instrument of conveyance, lien, or encumbrance for the preservation of the Government's 
right to a percentage royalty on production and lien for the payment thereof. If the Government makes 
no certification of discovery or development within the time limited in Article 7, it shall thereafter have 
no claim against the land or any production therefrom except for any production referred to in Article 
7(b) (1).


,xploration project .—The project is a search for indicated or undeveloped deposits 


is described in Exhibit "A" The Operator on or s all commence 
the work, and on or before -------dId*--- !L(un1èss the 'Operator's obligation to complete 
the work is terminated—see Article 8) shall complete the work. 


ARTICLE 4. Performance of the work.—(a) Operator's responsibility.—The work shall be per-
formed with reasonable diligence, efficiently, expertly, in a workmanlike manner, in accordance with 
good mining standards and State regulations for health and safety and for liability insurance covering 
employment; and with suitable and adequate equipment, facilities, materials,, supplies, and labor, to 
bring it to completion within the time fixed. 	 0• 


(b) Government may inspect.—The Operator shall consult with and inform the Government on all 
phases of the work as it progresses. The Government may enter at all reasonable times to inspect the 
work under the contract, and also after a certification of discovery or development to inspect production 
operations and underground workings. The operator shall provide the Government with all reasonable 
means of access for such inspections. 


ARTICLE 5. Contribution by the Governmen._L A fixed cost for each unit of work to be performed 
(per foot of drifting, per foot of drilling, per hour of operations, etc.) is hereby agreed upon, and 
is set fort 1 E%xhibit "A" in connection with the estimated qal cost of the project in the sum 
of $ The Government will cntre ' percent of the fixed unit costs as 
work is performed, in a total sum not in excess of-------------------: Provided, That until the 
'OperatOr has rendered to the Government his final report, and any final auditing required by the Gov-
ernment has been made, and a final settlement of the contract has been made, the Government may with-
hold from the last voucher or vouchers such sums as it sees fit not in excess of 10 percent of the estimated 
total cost of the work. The Government will make its contribution on the basis of the monthly vouchers 
referred to in Article 6(b), but all payments by the Government are provisional only, subject to audit, until 
the account between the Operator and the Government is finally audited and settled. To the extent that 
excesses over fixed unit costs or any excess over the estimated total cost may be necessary for the per-
formance of the work, the Operator shall incur and. pay. such excesses for his own account without con-
tribution by the Government. The Government may make payments directly to independent contractors 
• and suppliers for the account of the Operator rather than to the Operator. 


ARTICLE 6. Reports, accounts, audits.—(a) Operator's records.—The Operator shall keep suit-





able records and accounts of the units of work performed and of any production in which the Govern-





ment may have an interest; and shall preserve those with respect to work performed for at least three
years after final payment by the Government, and those with respect to production for at least three 
years after any obligation to pay . royalties to the Government has terminated. The Government may
inspect and audit said records and accounts at any time, either by itself or by a certified public account-





ant. The Comptroller General of the United States or his representative, until the expiration of said 
three-year p.eriods, shall have access to and, the right to examine any pertinent books, documents, papers, 
and records of the Operator. All of the Operator's vouchers and records and 'accounts, relating thereto
and the Government's payments thereof remain subj ect to adjustment until final audit by the.Government. 


(b) Progress reports and vouchers.—The Qperator shall provide the Government with five copies
of monthly- progress reports in three sections as follows: (1) Operator's Monthly Report and Voucher 
showing a detailed statement of units of work performed during the. reporting period; . (2) . Operator's 
Unit Cost and Progress Report showing t ,he various types of work performed during the reporting
period. and the fixed unit costs incurred for each type of work; and (3) a Narrative Report of the work 


16-70618-1







performed during the reporting periOd including adequate engineering-geological maps or sketches, drill 
hole logs and locations, and assay reports on samples taken concurrently with advance in mineralized 
ground. (Forms for reporting under (1) and (2) above will be provided by the Government.) 


(c) Final report.—Upon completion of the work or termination of the Government's obligation to 
contribute to costs, the Operator shall furnish the Government with five copies of a final repoit (in 
addition to the final progress report and voucher) . This final report shall include a geological and engi-
neering evaluation of the results of the work performed under the contract with an estimate of the ore 
reserves resulting from such work, complete assay data, adequate geological and engineering maps or 
sketches, and a summary of the work performed. and the unit costs thereof. 


(d) Report of sales.—The Operator shall provide the Government with suitable accounting and 
documentary evidence covering all production to which the Government's percentage royalty relates, such 
as copies of smelter or concentrator settlement sheets, and certified accounts of production and sale or 
other disposition of production. 	 .	 . . 


(e) Compliance with requirements.—If in the opinion of the Governmeit-thyof:theOperator's 
reports, records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the 
Government may procure the making oi completion of such with suitable attacl-iments as an expense of 
the work to which the. Operator shall contribute. The Govriirint-may.ithho1d approval and payment 
of any vouchers relating to insufficient or incomplete reports, records or accounts. 


ARTICLE 7. Repayment by Operator.—(a) Certification.—If the Government considers that a 
discovery or development from which production may be made has resulted from the work the Govern-
ment, at any time not later than six months after a sufficient final report and final account (see Article 
6) has been rendered, may so certify in writing to the Operator. Such certification shall describe broadly 
or indicate the nature of the discovery or development. 


(b) Royalty on production.—The Operator, as principal if the Operator is the producer, or as surety 
if the Operator is not the producer, shall pay to the Government a royalty on all minerals mined or 
produced from . the land, as follows : ( 1) regardless of any certification of discovery or development, 
from the date pf the contract until the lapse of the time within which the Government may make such 
certification, or until the total net amount contributed by the Government without interest is fully repaid, 
whichever occurs first; or (2) if the Government makes a certification o .f discovery or development, 
within a period of ten years from the date of the contraèt, or until the total net amount contributed by 
the Government without interest is fully repaid, whichever occurs first. See rtieIe 11. 


(c) Basis for computation.—The Government's royalty shall be a percentage of the gross proceeds 
(including any bonuses, premiums,.-allowances, or other benefits) from the productionsoid, in the form 
sold (ore, concentrates, metal, or equivalent), at the point of delivery (the f. o. b: point);:except, that 
charges of the buyer arising in the 'reguiar'couise of business, and shown as deductions on the buyer's 
settlement sheets, on account of the cost of treatment processes performed by, the buyer, sampling and 
assaying to determine the value of the production sold, and freight paid by the buyer toa carrier (not 
the Operator), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. Any costs of treatment processes, sampling or assaying, or transportation, performed or paid 
by the Operator or by anyone other than the buyer, are not deductible in-arriving at the "gross proceeds" 
as that term is here used. The term "treatment processes," as here used, means those processes (such as 
milling, concentrating, smelting, refining, or equivalent) applied to the crude ore or other production after 
it is extracted from the ground, to put it into a commercially marketable form; excluding fabricating or 
manufacturing. 


(d) Unsold procluction.—If any production (ore, concentrates, metal, or equivalent), after the lapse 
of six months from the date the ore was extracted from the ground, remains :neither sold nor Used by 
the Operator in integrated manufacturing or fabricating operations (for instance, if. it is stockpiled), 
the Government, at its option, as long as it so remains, may require the computation and payment of 
its royalty on the value of such production in the form '(ore, concentrates, metal, or equivalent) it is in 
when the Government elects to require computation and payment. If any production is used by the 
Operator in integrated manufacturing or fabricating operations before the Government makes its elec-
tion, the Government's royalty on such production shall be computed on the value thereof in the form in 
which and at the time when it is so used. "Value" as here used means what is or would be gross income' 
from mining operations for percentage depletion -purposes in Federal income tax determination, or the 
market value, whichever is greater. . 


(e) Percertages of royalty.—The percentages of the Government's royalty shall be as follows: 
One and one-half (1½) percent of amounts ("gross proceeds" or "value") not in excess of eight 


dollars ($8.00) pe ton of production in the form in which sold, 'held, or used, plus one-half (1/2) 
percent for each additional full fifty cents ($0.50) by which such aniounts exceed eight dollars ($8.00) per ton, but not in excess of five (5) percent of such amounts.







e	
.;.." 


(For instance: the royalty on an amount of five dollars ($5.00) per ton would be one and one-
half(1½) percent; on an amount of ten dollars ($10.00) per ton, three and one-half (3½) percent.) 
(f) Time for computation and payment.—The Government's royalty shall be computed and paid 


currently upon each lot sold, held, or used in integrated operations, as the case may be, as above provided 
in this article.	 . 


(g) Lien for payment.—To secure the payment of its percentage royalty, there is hereby granted to 
the Government a lien upon the land or the Operator's interest in the land and upon any production of 
minerals .therefrom, until the royalty claim is extinguished by lapse of time or is fully paid. 


(h) Notice to purchasers.—The Opei'ator shall give notice of the Government's claim for royalty 
to any purcha,er of the production,. and shall authorize and direct such purchaser to pay the royalty 
directly to the Government and to' lfurnish the Government with copies of the settlement sheets. If the 
records of any production and sales or other disposition of production, whether the production is by the 
Operator or by others, are not made available • to the Government, the amount of the royalty may be 
estimated by the Administrator, Defense Minerals Exploration Administration, or his successor, and his 
estimate thereof shall be final and binding upon the Operator. 


(i) No obligation to produce.—Nothing in this contract is to be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(j) Government nat obligated to buy.—Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals mined or produced from the land. 


ARTICLE 8. Termination of the Government's obligations.—(a) If'in the opinion of the Govern-
ment operations at any time 'have failed to achieve anticipated results that indicate the probability of 
making a worthwhile discovery, and in the opinion of the Government further operations are not justi-
fied, the Government may give the Operator written notice thereof, and thereupon the Government shall 
be free of all obligation to pay on account of units of work not then performed, and the Operator shall 
be free of all further obligation to prosecute the work other than such as may be necessary and incidental 
to winding up, reporting, and accounting. 


(b) If in the opinion of the Government the Operator is in any manner in default under the terms 
of the contract, the Government may give the Operator written notice of such default with a specification 
of reasonable time within which the default must be cured; and if the Operator fails to cure such default 
as required, thereupon the Government shall be relieved of all obligation to pay on account of units of 
work not performed when the notice was given, and the Operator shall be free of all obligation to prose-
cute the work other than such as may be necessary and incidental to winding up, reporting, and account-
ing. The remedy. provided for the Government in this paragraph "(b)" is in addition to any other remedy 
provided in this contract, and in addition to any other remedy the law may provide for breach of contract. 


(c) The giving of any notice by the Government under the provisions of this Article 8 shall not 
affect the Government's rights as provided for inthe contract with respect to a percentage royalty, and 
such rights shall be fully preserved. 


ARTICLE 9.. Notices to be given by . the Government may be delivered to the Operator, or may be 
sent by registered mail addressed to the Operator at his mailing address stated in this contract. If 
mailed, notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 10. Officials not to benefit.—No member of or delegate to Congress or resident commis-
sioner shall be admitted to any' share or part of this contract or to any benefit that may arise therefrom; 
but this provision shall not be construed to extend to this contract if made with a corporation for its 
general benefit.	 . 


ARTICLE 11. Chanqes and added provisions.—
In Article 7 Cb C} the peiod " tw1v rear&' is subs titute4 
or the peripd te year
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::c1z	 I 


Executed in sextuplicate the day and year first above written.	 _'4 
THE UNITED STATES OF AMERICA 


B3T


WLn*rsls pioz"st&i 
ALttstrstton 


President. 


-Q,F---AI1fl----------------------------------------------------, certify that I am the 
-----------------------------------------------------------------secretary of the corporation named as Operator herein; 


that P----W S --who signed this contract on behalf of the 
Operator, was then ------------------------r------------------------------------of said corporation; that said contract 
was duly signed for and in behalf of said corporation by authority of its governing body, and is within 
the scope of its corporate powers.


r CORPORATE 
[ SEAL 


U. S. GOVERNMENT PRINTING OFFICE 	 16-70618-i
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MF-203 


(Revised July 1, 1954)	 OWNER'S CONSENT TO LIEN 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of	 Nevada	 _, County of h1te Pie , describede 


XEs :
in a Lease and Option to Purchase dated Decenber 1, 1950, and recox'4e4 


in Book l57 pages 29...34, official recods of said county. 


which is the subject of a proposed exjloration project contract, hereinafter called the "contract", 


between the United States of America, hereinafter called the "Government", and 


2/	 ML Nheeler Mines, Inc., 


hereinafter called the"Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with or be adverse 


to the rights of the undersigned.. 


NOW THEREFORE, the undersigned, in consideration of. said contract and as an inducement 


to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 


the contract or any amendment thereof shall prevail over and be -prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 
land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government• a lien-upon the land above referred to and upon any production 


of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 
the contract, whichever occurs first.	 . .	 .	 . .	 - 


1/ Either (a) insert the legal description of the land, or (b) strike out the words "as follows" 


and insert "in a lease [or contract, deed, 'or other documentj dated _____________________, and 
recorded in book _________- page -________ official redords of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use an Annex, and refer to the Annex in the space. 


2/ Insert the name of the Operator as it will appear in the exploration project contract. 


3/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.


(OVER)
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MF-203 


(Revised July 1, 1954)
	


OWNER'S CONSENT TO LIEN 	 APR


i 


WHEREAS, the undersigned, as owner, co-owner, lessor, or seller has an interest in certain 


property in the State of
	


County of !.4! ;Lt*_ , doscrjbed 


Z 1/ 


•	 In a	 aM OptiOn to PurCh3o,. datedt Noveniber 25, 1950, aM rócórdd 


in Book 1.63, pagee 38.58, ottioial recorda of eod county. 


which is the'subj'ct of aproposed exploration project contract, hereinafter called the "contract" 


between the United States of America, hereinafter called the "Government' ! , and 


a,	 !4t. iie4er :Mino8, Inc.	 .	 - 


hereinafter called the "Operator"; and 


WHEREAS, under the provisions of said contract the Government is entitled to a percentage 


royalty on production and to other rights and equities which do or may conflict with orbe adverse 


to the rights of the undersigned: .... . 


NOW THEREFORE, the undersigned, in consideration of said contract and as an • inducement 
to the Government to enter into same, undertakes and agrees as follows: 


1. The Government's equity in and right to dismantle, sever, take possession of, and 


remove and dispose of facilities, buildings, fixtures, equipment, or other items as provided in 
the contract or any amendment thereof shall' prevail over and.be prior and superior to any con-


flicting or adverse rights of the undersigned, and the Government is authorized to enter upon the 


land for such purposes. 


2. To secure the payment to the Government of the percentage royalty on production/ 


provided for under the terms of said exploration project contract or any amendment thereof there 


is hereby granted to the Government a lien upon the land abOv6 referred to and upon any production 
of minerals therefrom until said royalty is fully paid or ten years have elapsed from the date of 


the contract, whichever occurs first. 	 ':• •	 .	 ' .:	 ,:,	 ' 


1/ Either (a) insert thq legal description of the land, or (b)' strike out the words "as follows" 
and insert "in . a lease [or contract, deed, or other document] dated _____________________, and 
recorded in book __________ page ________ official records of said county." If (b) is used, 


the book and page of recordation cannot be dispensed with. If the space provided is insuf-


ficient, use 'an Annex, and refer to the Annex in the space. 


a/Insert the name of the Operator as it will appear in the exploration project contract. 


/ Mining or production from the land is not required, and in the absence of production there is 
no obligation to repay the Government.


(OVER)
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RECDUG DATA OF ICATION CEtTIFiG-ATES 
-	 ?ROI OFP1CIiL R1C0DS 0? 	 :r 


PJINE CUNTY 1 iVAA


APR 
Fo3	 - 44	 ljy - 


___ D&te flook ____ 


Pole No. 1. April 14, 1951 158 100 
2 158 101 
3 158 102 
4 158 103 
5 158. 104 
6 158 105 
7 158 106 
8 158 107 
9 152 108 


10 June	 5, 1951 158 238 
11 158 239. 
12 158 240 
1.3 I' 158 241 
14 158 242 
15 158 243 
16 158 244 
17 June	 19, 1951. 158 289 
18 12 158 253 
19 12 158 261 
20 12 158 260 
21 12 158 257 
22 12 158 251 
2.3 30 158 306 
24 30 158 305 
25 30 158 304 
26 June	 5,1951 158 245 
27 19 158 288 
20 19 158 287 
29 19 15t3 286 
30 19 158 285 
31 19 158 282. 
32 June	 30, 1951 158 303 
33 30. 158 302 
34 30 158 301 
35 Aug.	 13, 195]. 158 484 
36 158 485 
37 158 486 
38 158 487 
39 158 488 
40 Aug. 30, 195]. 166 03 
41 1 166 
42 166 05 
43 m __ Q7 
44 166 06







S 
Pore 1s • 45 arL!. 


Dptq	 QO( NO.	 P	 . 


	


Polo No. 45	 Sept. 22, 1951	 166	 78 


	


46	 166	 80 


1.	 12 Xn4wty 


Caziaan No. 1 Jt1y	 3, 195]. 158 334 
2 158 333 
3 158 332 
4 158 33]. 
5 158 330 
6 158 329 
7 U 158 38 
8 158 327 
9 158 326 


10 158 325 II H 158 324 
12 Aug.	 13, 1951 158 462 


cticn8 4Q6. 1•-2--


Pole Fr-ict!o	 Nc. 1 Juna	 12, 1951 158 255 
2 Aug.	 13, 1951 158 483 
3 Aug.	 30, 1951 166 08 
4 166 09 
6 166 10 
7 166


1*cat No 


Polet ro. 3	 Juno 5, 1951	 158
	


237 


ML a
- 
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• MT. WHEELER MINES, INC. 
P. C). BOX )SD 


SALT LAKE CITY ID, UTAH


)rn	 2 ' 
d/ktc 


$,M/C, 30O 


July 31, 1954 


.


I


S• 


Mr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administratipn 
United States Department of the Interior 
Washington 25, D.C.


Re: Lead-Zinc Exploration Project 
Drive to Sheffield Fissure 
Mt.. Wheeler Mines, Inc. 
White Pine County, Nevada 
(Refer to DMA-.9x; Lead-Zinc) 


Dear Mr. Mittendorf: 


The enclosed application proposes the completion of the Pole Adit to 


the Sheffield area as we discussed in our telephone conversation of Nay 1. 


We feel that such additional exploration is aniply justified as a geological 


objective and will serve to demonstrate the possible expansion of the project 


to the larger St. Lawrence objectives. 


Thank you for your kind consideration. 


Sincerely yours, 


MT. WHEELER MINES, INC. 
By


President 


'mw-K
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S	 . 


GEOLOGICAL BASIS 
For The 


PROPOSEDPROJECT 


Note: Reference is made to our prior application submitted on Noveraber 24, 1950, 
docketed 'DMA-89x-Léád-Zinc which was removed from the aôtive files to the 
ôlôsed files on September 12, '1952, by mutual agreement. That applica-
tion contains a wealth of geological 'data pertinent to this proposed pro-
ject which need not be repeated. 


1. Surface Exposure of Sheffield Zone 	 - 


The Sheffield fissure and accompanying North trending shear zone, which is about 
300 feet in width, strikes N 15° 'E arid dips 750 Westerly. The magnitude' of this 
zone may be clearly observed in the aerial photograph marked Exhibit "A", hereto. 
The main strand of the zone,. which is the Sheffield fissure proper, is approxi-
niately 10-15 feet wide and has prominent surface expression over a N-S distance 
of 3000-4000 feet. Three shallow winzes have been sunk on the fissure at eleva-
tions .8860, 8900 and 9020 feet. The area within the shear zone ,is heavily dolo-
mitized and shows good lead-silver-zinc values. A composite . sample, 4 feet in 
width, taken from the winze at 'reference point 8860 feet assayed 3.2 oz. silver; 
8.7 lead; 0.50% copper and 25.8% zinc., The samples were limited to a 4 foot cut 
since this was the width of the winze. The ore definitely continues into the hang-
ing wall. Assay certificates are hereto attached. 


The 'Sheffield fissure as so exposed is at the horizon	 of the St. Law-
rence limestone. This is considered a favorable host rock because of its thin 
bedded and highly carbonaceous limestone. The Pole Adit will cut this zone within 
the Wheeler limestone bedding approximately 1060 feet vertically below the out-
crop. This is covered under the next section. 


2. Pole Adit Drive to Sheffield Zone 


The Pole Adit was driven 191 feet Easterly from the face at the end of DMEA-2082-
Stage 1 on company account, thus leaving but 900 feet to go to cut the fufl 
Sheffield zone. During this drive 'the Wheeler bed became very regular, . siici-
fication increased . and considerable Pb-Zn mineralization appeared from time to 
time. At approximately 130 feet a 2 foot cut in the lower portion of ,the ,bed 
assayed 1.9 oz. silver; 5.2% lead and 0.80% zinc. This ore was entirely sulfide. 
This is taken to indicate lead-zinc replacement of the limestone probably brought 
about by the influence of the Sheffield zone. This being the case, a substantial 
ore zone is indicated within the 1 heeler bed at the intersection of the Sheffield 
zone. 


.







S 
I Description of the Work (See Map D-1007) 


A Pole Adit Drive to Sheffield Fissure Zone 


10 Extend Pole Mit 900 feet Easterly (approximately S 750_800 E), 
driving, as far as practical, within the Wheeler bed, to cut 
the Sheffield fissure and accompanying North trending shear zone. 


2 • Drift 500 feet Northerly (approximately N 15° E), and 90 feet 
Southerly (approximately S 15° W, on intersection of Sheffield 
fissure and Wheeler limestone bedding. 


B Exploration of St. Lawrence Limestone 


1 Cut raise station in Southerly drift, as indicated, and drive 400 
feet of 2! compartment raise through base of St. Lawrence limestone. 


2. Drift from top of raise 500 feet Northerly on intersection of Shef-
field fissure and base of St. Lawrence limestone. 


3. Crosscut from top of raise 150 feet Easterly and 150 feet Westerly 
within base of St • Lawrence lime stone to explore Sheffield shear 
zone at this horizon. 


II Estimated Cost of the Project 


•	
Agreed Unit Costs 


Time Schedule 
Pole Adit level work	 1490 Feet -	 8 Months 
Raising and raise level work 	 1200	 - 10 


Total Estim ted Time 	 /2 Months 


900 Ft. Pø]e Adit Easterly @ $40.00/Ft0 
590 " Sheffield Drifting	 40.00 
400 " Sheffield Raise 	 75.00 
800 " Raise Drifting 	 40.00 
300 " Drift Timbering	 15.00


$ 36,000.00 
23,600.00 
30,000.00 
32,000.00 
4, 500.X) 


$l26, 100.00 $126,100.00 


Qperating Equipment to be Purchased 


1 - 315 Cu. Ft. Diesel Compressor 
Joy Model WK-80 skid mounted 


1 - 4' x 8' Welded Air Receiver 
1 - Air Hoist for Raise Work 
1 - Booster Blower for Raise Work 
2	 Stopers for Raise Work 
2 - Slushers for Raise Drifting 


2000 Ft. 18" Galv. 20 ga. Blower Line


$ 9,000.00 


600.00
1,250.00


750.00
1,800.00
2,300.00 I,. ••


19,700.00 


Miscellaneouz 


Ass,ay.ng
	


500.00 
Total Estimated Cost of Project
	


$146 ,00.00







Telephone 9-9962 


Mr. James D. Williams 
Mt. Wheeler Mines 
P 0 Box150 


•City 10


ASSAY PER TON OF 2000 POUNDS


D iSON S NICHOLS 
ASSAYERS & CHEMISTS


C. Ivan NIchols	 Wm. J. D.oson 
160 So. West Temple Street


Soft lake City 1, Utah 


May 24, 1951i. 


DESCRIPTIN
OUNCES OUNCES


-


I_______ B1j)l L]i 


#18u1f* ray
_______ _____ 


down Shefflel L W S 


8 side	 Cu 0.005 2,20 162o o.6o 26.lj0 orizontal 


# 2 a0xide 
2' cut Shaft e	 ! 
Spi # 1 * way 0.01 6.10 3.70 0. li5 19.110 down.-Shetfiel L


- ----j--- ----i- 77 
# 3 Mixed -B t, /. ic ir i2' 


hetfleld. Shaf 
So, s1de.ixe . Trace 2.20 7. liO 0.50 28,80 )xide & Suif


• ompoaite of 1l 3 -
17. 


___ -- —_20.O 1,1 1.2 10,1 ____ 
-'p--


CHARGES $-.________ 


Telephone 9-9962 


Mr. James D. Williams 
Mt. Wheeler Mines, Inc. 
P 0 Box 150 
City 10


')O	 I J.


DEASON & NICHOLS 
ASSAYERS & CHEMISTS


C. Ivan Nichols	 Wm. i. D.oson 
160 So. West T.mpl. Street


Salt Lake City 1, Utah. 


ASSAY PER TON OF 2000 POUNDS	 June 11, 195Li. 
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SHEFFIELD ZONE 


EXHIBIT "A" 


VERTICAL PHOTOGRAPHIC
VIEW OF







.


EXHIBIT "D" 


GEOLOGICAL SUMMARY OF 
LEAD-ZINC OCCURRENCE AT 


MT. A1HEELER NE 
By: Earl B. Young and 


..L. K. Equa


Jan. 7, 1954







S. 
CDMBINED METALS REDUCTIDN CDMPANY /


P. 0. BOX 150 


•	 SALT LAKE CITY 10, UTAH 


Subject	 Over-all Concept of Mt. Wheeler Ore Possibi1ities 	
L 


Date	 : January 7, 1954	 ' 
To	 :	 Mr. E. H. Snyder	 S 


From : Earl B. Young and L. K. Requa 


You have requested a review of the over-all ore possibilities of the 
Mt. Wheeler property with emphasis on the. silver-lead-zinc ore occurrences. 


Under date of December 17, 1953, a report was made to you on the Ge-
ology and Ore Reserves of this mine which dealt almost entirely with the occur-
rences of tungsten ores. 


The present review is mostly :confined to the silver-lead-zinc possi-
bUities of this property, which are considerable. No new field work was done 
and these remarks are essentially a review of prev.ous geological reports, written 
three years ago, plus personal observations since 1950. The previous reports in-
volved are - 


S	 Earl B. Young, Paul Geinmill & L. G. Thomas 
dated October 31, 1950 


•	
Louis W. Cramer & Alfred H. Buranek 


•	 dated July 20, 1950 


Philip A. Laylander 
dated December 20, 1950 


Preamb1


The following items are outstanding characteristics of th4. s series of 
interesting ore deposits and form the basis of the geological reasoning involved. 


1.. The present operation at Mt. Wheeler is directed at tungsten ores 
hjch so far have been found on the west flank of a large zone 


which shows considerable silver-lead-zinc ores, as well as some 
tungsten ores, outcropping on the surface. This latter zone has 
not yet been explored at depth ar1 is the subject of this report. 


2. cploration at Mt. Wheeler largely concerns development of bedded 
ore deposits in the Wheeler bed, o lower Cambrian.age. This favor-
able bed occurs here in a proper structural framework. Ore cannot 
be guaranteed in this setting, butit is felt that the usual hazzards 
of mining exploration are reduced to the greatest degree. possible.







S 
	


•	 3. The Wheeler bed is the same geological horizon as the C.M. bed at 
Pioche, Nevada. At Pioche this bed has been demonstrated to be 


•	
an outstanding ore 


Exploration directed at this bed, in proper structural settings, 
could be a bright chapter in western mining exploration. 


4. There' are other beds, higher in the geological log at Mt. Wheeler, 
which could produce ore, as well as strong fissures, which will un-
doubtedly be mined in part, but it is believed that the Wheeler bed 
provided the optimum conditions for consistent ore deposition. 


5. Widespread mineralization and • ccurrence of ore are usually regard-
ed as favorable indications of the persistence of ore with depth. 
As these conditions exist at Mt. Wheeler we can add that this augurs 
well for strong ore occurrences in the Wheeler bed. 


	


+	 6. The surface showings of ore at the Mt. Wheeler mine have been, in 
general, known for years. The present attractiveness of this 


•	 property has resulted from a better understanding and appraisal of 
the geological structure involved. 


7. The mines of the future must result, from exploration, at depth, con-
•	 ducted under sharp geological qontrol. To a large degree these new 


discoveries will be blind orebodies.' 


Sharp geological control, in many re deposits, is impossible due to 
the variable conditions encountered, but at Mt. Wheeler these van-


• ables are reduced to a minimum. 


Suinmary
Object of Original Interest 


1. The original and attractive nucleus, of the Mt. Wheeler Ivanes operation 
is the St. Lawrence Mine located near the summit of the Snake Range at 
an elevation of about 10,000 feet, in White Pine County, Nevada • It 
is reached by a narrow jeep road with numerous swbchbacks, and because 
of this inaccessibility and the short operating season, it had remained 
substantially idle for many years. The àhowings on the old patented 
claims were sufficient to justify a survey of the area with the purpose 
of locating a tunnel at a much lower elevation. After. much discussion 
the present site of the Pole Tunnel was selected and work has progress-
ed during the past two years. 	 + 


Develorment Ent 


2. The Pole Tuniel is located at an elevation of 7O0 feet in Pole Canyon. 
This site was chosen because - 1, It could be made readily accessible 
the year round. 2. Ample space was available for camp site and mine 
buildings. 3. The tunnel could be driven in close proximity to the 
Wheeler bed which was believed to be an excellent host for ore. To 
'date, the tunnel has advanced 110$ feet in an eastward direction and 
has about 1200 feet to go to get'to the first large objective - the Shef-
field Fissure zone. It is a logical approach for the exploration of 
other important ore zones.	 + + 


.
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St. Lawrence Fissure 


	


•	 3. The lead-silver ore of the St. Lawrence Fissure occurs as blobs or 
narrow streaks along a steeply westward-dipping zone in ratliir massive 


	


•	 limestone, the zone striking N 7° to 10° E, and can be traced at least
two miles with a vertical exposure, due to topography, of nearly 2000 
feet. These blobs consist of galena and cerrusite which carry silver 
in a ratio of about one ounce of silver to two to four percent of lead. 
The ore occurrences seem to be localized or intensified by intersection 
of the ze with cross-breaks that strike N. 30° to 60° E. and usually 
dip steeply. Between the intersections the zone is undeveloped and is 
probably low grade or barren. The greatest cross-fracturing, greatest 
development and strongest mineralization was observed in the vicinity 
of North Fork of Lincoln Canyon. 


Other Fissures and Zones 


4. Several other fissures have been mapped in the area. 


(a) The Canaan Fissure 


It is a strong quartz fissure which can be followed by inter-
'	 mittent outcrops for a mile or more. It strikes about N 75° E 
1


	


	 and dips about 750 to the north. It contains small amounts of 
silver, lead and tungsten and is marked on the map by the 
Canaan claim. In places it is from 6 to 12 feet wide. 


(b) The Sheffield Fisure Zone 


It is marked by the Sheffield Lode '11.aim No. 40. It strikes 
about N 15° E, and dips about 750 to the west. The principal 
exposure is in a 35 foot shaft from which the following ssay 
was obtained - a five foot cut - Silver 30.9 oz. Lead 1.8%. 
Parallel to this fissure and combining with it t.o form a 
fracture zone, some 300 feet wide, are several other fissures 
which can be identified both on the mountain side and n the 
aerial colored pictures. Tiese workings and outcrops are in 
the uppe' part of the St. Lawrence limestone about O0 feet 
above the level of the Pole Tunnel, and may reflect the position 
of a favorable bedding horizon near the contact with the ovet-
lying Lincoln limestone. 


(c) The Washingtpn Fissure 


It is marked by the Washington Claim Lot No. 37 and by a long 
north-south ridge near the top of the mountain. It has been 
exposed by several pits from one of which the following assay 
was obtained - foot cut - Gold .04 oz.; Silver 7.3 oz.; 
Copper 1.09%.; W03 0.40%. It can be traced for a mile or more 
and is considered a major structure. The strike is similar to 
that of the St. Lawrence and the Sheffield. 


.	 -3-







(d) East-West Fissure Zones 


Several strong east-west zones have been ident4fied in con-
nection with the exploratory work of the Pole Tunnel. To date 
their principal importance is as tungsten localizers, but they 


1/	 do carry small amounts of silver, lead, zinc and iron which 


(	 may become important as exploration advances toward the east. 


Mapnatic Intrusions 


5. Igneous activity is represented - 1. By the large granitic batholith,. 
conspicuous on the east side of Mt. 'Wheler, extending for many miles 
along the east side of the Snake range and probably underlying much of 
the area; and 2. By many- porph3rritic dikes which strike northeasterly 
and are found in both the Lincoln and Pole Canyon areas. 


Structure Framework 


6. The basic conception of the structure that controls is as follows: 
There must be a mineralizing fissure or zone of fissuring thich inter-
sects a so-called favorable bedding. By fllowLng this intersection the 
miner will stay in the most favorable position for the finding of ore. 
If the fissure, or zone, is of substantial wi.dth and length, then the 
probability of having large amounts of ore is good. Several such large 
fissures or zones and several favorable beds are known to exist on the 
property. Hence, there are numerous attractive objectives. To date, 
only one such intersection has been explored and that one only to a 
limited extent. The results have been consLdered quite satisfactory. 


Objectives 


7. Comments under Paragraph No. 6 indicate that there are a large number 
of worth-while objectives. The objective during the past two years has 
been to test the theory and to develop a tonnage of tungsten ore at the 
intersection of the Wheeler bed and one of the principal east-west miner-
alizing zones. This program should be continued. Other east-west zones 
shoulcfbe developed in theWhee1er bed. And most assuredly, the Pole 
Tunnel should be continued eastward to the attractive objective indicated 
by the Sheffield Fissure zone. Ultimately the zones formed by the Wash-
ington and the St. Lawrence Fissures should be prospected, not only in 
the Wheeler bed but in the other favorable beddings that exist in the 
property. All of this involves a deve1ont program of many years' dur-
ation with many possibilities of discovery of large tonnages of ore. 


Property fJne1?sh._shi 


The property of the Mt • Wheeler Mines, Inc., is located high on the summit and 
western flank of the Snake Range in eastern White Pine County, Nevada. Elevation 
varLes from about 7000 to 12000 feet above sea level. Snow and difficult road prob-
lems prevent operation in the upper portion of the property except for a few months 
of each year. The Pole Tunnel which has now advanced over 1100 feet, situated at an 
elevation of 7800 feet, will solve these operational handicaps. 


-Lv-







The property now consists of a contiguous group of eleven patented and 77 
• unpatented mining claims; some owned, some held under long-time contracts to pur-


chase, and some by location. 


Histoy


The St. Lawrence claims were lgcated in the '70s by Frank Williams and Will-
iam Bacon. They are reported to have shipped high grade lead ore but few records 
are available. Small operations continued from t me to time until 3903. In that 
year the Hudson Tunnel was driven in the north wall of Lincoln Canyon on the St. Law-. 
rence Fissure and shipments made which are said to have averaged 75% lead and 18 
ounces of silver. In June, 1917, the seven clq.ims on the St. Lawrence Fissure were 
patented by the St. Lawrence Mining Company. Leasing, of a sort, then prevailed wi-
til 1948 when James Hu.ltz, Victor Cottinno and Shirley Robinson took a lease and 
opt ion and built the jeep road to the summit • Their shipments from surface workings 
ran from 11.5% to 30.4% lead, with silver assaying from 5.23 oz. to 13.95 oz0 Iron 


• ran from 2.2% to 7.6%; lime from 20% to 30% and insoluble about 5%. From observation 
it seems that there was considerable secondary dolomite in the ore. Mr. J. W. Willi-
ams first examined the ôlaims in 1943,. but did not become interested until 1950, At 
that time he took an assignment of the lease and option on the patented claims and 
an option to lease and purchase the unpatented claims. He obtained four other pat-
ented claims by tax sale from White Pine County, and a year later consolidated and 
extended the holding with about 52 mining locations. All of these claims are in 
good standing. The Pole Tuimel was started early in 1951 and to date has resulted 


.. 
in the development of some 10,000 tons of 1% tungsten ore. An excellent camp with 
adequate buildings and equipment' at. the mi'e has been 'ovided; a satisfactory road 
has been built to connect with the main highways, and an adequate water system, 
based on springs in Pole Canyon, has been completed. 


Geo1oj


The area is characterized by a great thickness of Cambrian rocks into which 
has been intruded a large mass of igneous material classified as quartz monzonite 
to quartz diorite. The igneous rocks outcrop on Mt. Wheeler and extend for many 
miles, undoubtedly underlying,the are in which we are interested. The sediments 
seem to form a low dome or anticline which pitches to the south at about 12 degrees. 
The basal Pioche quartzite outcrops . in Pole Canyon but soon disappears below the 
surface to the south. A, carefu],. measurement of the log was made in the Pole Canyon 
area and is summarized as follows - 


Prospect Mountain or Pioche Quartzite - Thickness unknown. Probably 1000 feet 
visible along the west f1ak Of the range. Upper part weathers into a 
step-like topography somewhat reminiscent of the transitional zone in 
Pioche. 


Pioche Shale - Total thickness 350 feet.. Forty-five feet above the highest quart-
zite layer there is a 22 root limestone member which has been termed the. 
WHEELER BED. This bed is the locus of the tungsten ores now being developed. 


St. Lawrence Limestone is considered as 670 feet thick. It is divided into a lower, 
.	 dark gray, algal, medium to thin-bedded lime 500 feet thick, and an upper 


thin-bedded, black carbonaceous limestone 170 feet thick. This limestone is 
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believed to contain at least two good ore horizons - one near the base, 


	


•	
the other near the top in the thin-bedded carbonaceous layers. 


Lincoln Limestone - This limestone forms the impressive cliffs seen from Highway 
93 and, by triangulation, is believed to be about 1300 feet thick, It is 
possible to divide this limestone into three sections because of a central 
portion containing a softer layer and marked by a line of vegetation along 
the cliffs. The massive lime is white to gray in color and shows much 
bleaching on the sides of the cliffs, being more intense toward the north. 
No fossils of consequence were found in this limestone. The old workings 
along the St. Lawrence Fis sure are near. the top of this limestone. 


Washington Formation - This formation was not measured but is known to be several 
•	 hundred feet thick. Near the north cabin on the St. Lawrence claims, it 


covers the Lincoln limestone on the west side of the main fissure but not 
on the east side. This indicated a drop of from 50 to 100 feet on the 
west, This formation may be middle Cambrian, as suggested by some geologists, 


Fissuring 


The area is characterized by unusually strong fissuring which can be traced 
for long distances. The fissures should, more properly, be called zones, as there 


• are many multiple breaks • Fissures or zones with a northerly strike are particu-
larly noticeable in the eastern half of the property, the most important being the 


I
.St. Lawrence traceable for at least 12,000 feet; the Washingbon traceable over a 
• mile and the Sheffield traceable for 2000 feet or more. Fissures with a more east-


westerly strike include the Canaan, striking N 750 E and traceable for say 3000 
feet, ard the east-west fissure zones developed in the Pole Tunnel and adjacent 
area. 


Faulting 


Faulting in this area is interesting and important. Study of the aerial 
photographs suggest numerous powerful faults, some of which are thrusts. How-
ever, in the immediate area where mining will be done, the faults, while numerouz, 
seem to have very small individual movements. The Amphitheater in Pole Canyon is 


crisscrossed by innumei'able small slips which suggest a regional subsidence as 
beneath the surface cooled and contracted. This mana is assumed to be the 


source of the mineralizing solutions and gases. 


Dikes 


	


•	 Several dikes outcrop on the property. The largest one known is crossed by 
•


	


	 • the jeep road just east of the rim of the amphitheater. It strikes N 65° E and is
• about 200 feet wIde. Another dike outcrops near the workings on the south side of 
North Fork. An important dike occurs near the Sheffield workings; and another 
large dike is found about 1500 feet west of the St. Lawrence workings. All of 


	


•	 • these dikes are believed to be connected with an underground igneous cupola and 
serve as additional evidence for our belief in this being the source of the miner-
alization. 
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. 
Mineralization 


The numerous old tunnels and pits give opportunity to study the mineraliza-


	


•	 tion. First we wish to mention that dolomatization is associated with the deposits. 
This reaction spread out several feet in the places of most intense mineralization0 


	


•	 In the St. Lawrence workings there is little free silica, the valuable minerals being 
galena, cerussite, and some unknown silver mineral. There is considerable iron gos-


	


•	 san which gives the impression that the original iron mineral was pyrite. In these 
workings mineralization extended downward 200 feet at the Hudson Tunnel with no in-
dication of exhaustion. The mineralization shows, in the St. Lawrence fissure, over 
a vertical range of nearly 2000 feet. Much of this is in the Lincoln limestone 
which does not have the earmarks of an especially favorable host rock. These facts 
showing ore at so great a distance from a possible source seen to argue well for the 
possibilities of ore at the intersections in the lower limestones. 


The assays on the Canaan and Washington which showed the presence nab only of 
lead and silver, but also some gold, copper, and from 0.40 to o6o% tungstic oxide 
also indicate a strong and important source of mineralization in the property. 


The workings in the Pole Tunnel have shown increasing amounts of scheelite 
as the tunnel has advanced eastward. The stopes in No. 5 incline show .the largest 
and best exposures obtained to date. This also argues for an approach toward the 
principal source of the mineralization. 


Prqposed Develoi:vient 


(a) It has been demonstrated that the area contains the structural and geo-
logical elements that are considered requisites for attractive explora-
tion. There are large fissures or fissure zones which intersect many 
h'orizons that are believed to possess the structural ani chemical 
characteristics that make them favorable host rocks. An adequate source 
of mineralizing solutions and gases is believed to be indicated by the 
granitic rocks and hytlrothermal alterations observed. A very impressive 
program of exploration is suggested by the large number of intersections 
of mineralizing fissures and favorable beddings. The immediate objective 
is the three-way intersection of the east-west Pole zone with the Shef-
field zone in the Wheeler bed. This exploration should get under way 
soon. 


At present a short drift is being run on the North ore zone and some 
tungsten has been found. 


(b) The large zone of potential silver-lead-zinc ores, which was the origi-
nal center of interest, has been given scant attention in recent work. 


The rugged surface topography and the inclement weather conditions have 
discouraged work on the upper portions of these ore showings. 


The Pole Tunnel could explore this zone at a depth of 2000 feet, or more, 
and in the region of the Wheeler bed offers exploration objectives of 
outstanding attractiveness. These warrant the closest attention. 


Earl B. Youn 
Chief Geolo 
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g in consultation 
as having followed 
concur with the 
am of the strong 
rge potential 
property under 


and sharply directed 


The foregoing report was prepared by Mr. Youn 
with me. I have reviewed all of the data, as well 
closely all of the recent work at this property. I 
opinions and conclusions expressed by Mr. Young and 
opinion that in addition to the tungsten ores, a la: 
silver-plead-zinc district exists in the Mt. Wheeler 
structural conditions that will permit intelligent 
exploration.


.


L. K. Recf'a 
Direct or of Exploration 


.
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UNITED STATES OF AMERICA	 Idm-E2l 
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 


DIVISION COPY 


F:	 EXPLORATION PROJECT CONTRACT' 


6 
r; 


It is agreed th	 day of --------------------- Jarniary--------- , 1952, between the United States of America, acting 
t1ough the De arfent ofe Interior, Defense Minerals Administration, hereinafter called the. "Government," and 2 


----------------------------------------


7&U	 ALs *11 4skt Gtt$ , un 
hereinafter called the "Operator," as follows: 


1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled "Regulations Governing Government Aid in Defense Exploration Projects." 


2. Operator's pro erty rights. The exploration project shall be conducted on that certain property situated in the State of 
*4V	 , County of -	 described as follows 8


3 4 sa	 St $11 1*?. 
*9 fl	 tttrist. 


with respect to which the Operator represents and undertakes : 


(a) That he is the sole owner, in possession and entitled to possession, and that the property is subject only to the following 
c'aims liens or encumbrances as to each of which the subordination agreement of the holder is attached : is.i. are	 ut*	 i. tst #3. 


__________________________________________________________ 


(b) That he is a lessee, in possession and entitled to possession ,jnd the subordination agreement of the lessor is attached. 
3. Exploration project. The Operator, within days from the date of this contract shall commence 


work on a project of exploration for------------------------------------; shall prosecute the work efficiently, expertly, in a 
workmanlike manner, in accordance with good mining standards, with suitable and adquate equipment, materials, and labor, all 
properly designed to bring the project to completion within a period of'----------------------------from the date 
of this contract. The exploration project and the work to be performed are more fully described on Exhibit "A" attached hereto, 
which, with any maps or drawings thereto attached, is made a part of this contract. 


4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided, 
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may 
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right 
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work. 


5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, instal-
lations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, depreciation, 
depletion, or other cost of acquiring, owning, or holding possession thereof. Any additional facilities, buildings, and fixtures, to 
be purchased, installed, or erected by the Operator, with the estimated cost of each, to which the Government will contribute 
currently its agreed pro rata share, are listed in Exhibit "A" attached hereto. The difference between the cost of such additional 
facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged as a cost of the 
project to which the Government has contributed its pro rata share. 	 S 	 .. - 


6. Operating equipment. Any operating equipment to be rented, purchased, or furnished by the: Operat6r, with the allov-
able rental, purchase price, or depreciation, as the case may be, is listed under appropriate headings ii ExhibiI "A" attached 
hereto. As to equipment purchased for the project, the Government will contribute its agreed pro rata hare of the cost thereof 
and the difference between the cost and the salvage value at the conclusion of. the work shall be charged a a cost of the project 
to which the Government has contributed its pro rata share. 


1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. 	 . State name, address, and nature of organization if any. 
Give legal description or enough to identify the property. 


'Strike out the provision nQt applicable. 	 S 	 . 


Name of mineral.	 S 	 S 


4ot in excess of 2 years. 	
S 	 36-64068--2







..	 .	 .	
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7. Title to and disposition of p'rope All facilities, buildings, fixtures, equipmen other items costing more than $5) 
each, paid for or purchased with funds co ibuted jointly by the Operator and the. Govern ent, shall belong to the Operator and 
the Government jointly, in proportion to their resjective contributions, and up.tae termination of the contract, if they have any 
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items. 
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest 
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the 
parties in proportion to their respective interests. 	 . 


8. Labor an4 supervision. An itemized schedule of labor, by numbers and classes (miners, muckers, milimen, etc.) , and of 
supervisors, by . numbers and positions, with the maximum wages or salaries that may be paid to each as an allowable cost of the 
project is set forth in Exhibit "A" attached hereto.	 . 


. 9. Rehabilitation and repairs. A statement of the cost of any necessary rehabilitation or repairs to put existing facilities, 
buildings, installations, and fixtures into useful and operable condition and which are to be allowed as costs of the project is 
included in Exhibit "A."	 . 


10. Allowab'e costs of the project. The costs of the project in .which the Government will participate are limited to the 
necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineering, 
power, water, analytical work, accounting, and utilities, including items of equipment costing less than $50 each ; and the costs 
referred to in Articles 5, 6, 8, and 9, and the exhibits annexed to and referred to in this contract. Although the Government may 
pay part of the cost of new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, 
computed as indicated in Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate 
management, interest, taxes, or any other indirect costs not expressly allowed by these provisions, or work performed or costs 
incurred before the date of this contract, shall be allowed as costs of the project in whichthe Government will participate. 


11. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may 
iispect and audit at any time. The Government may at any time require an audit of the Operator's records and accounts by a 
ce?tified public accountant, the cost thereof to be treated &t f the project. The Operätor'sha11 keep and preserve said 
records and accounts for at least 3 years after the completion of the project or the termination of this contract. 


12. Progress reports. The Operator shall provide the- Government with . monthly reports of work performed under the con-
tract upon forms to be provided by the Government. - Each monthly progréssreport shall bear the certification of the Qperator 
and shall constitute the Operator's invoice of costs- incurred on the project .dtir-ing the period. coveredby the report. 


13. Payment to the Operator. The monthly progress report (invoice) ,- to the extent approved by the Government, shall be 
processed for payment by the Government. Payment shall be made in the amount of ..5 . percent of the approved cost incurred; 
Provided, Thatthe aggregate total of all sums paid by the Government under this agreement shall not exceed $5i. - 
which is -----	 percent of the agreed estimated total cost of this project, $25'61OQ-----. 


14. Final reports by Operato'r. . Upon completion. of the project or termination of this contract, the Operator shall provide 
the Government with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his 
ability. Four copies of all reports shall be furnished to the Government. . . 	 . 


15. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be 
made, the Government, within 6 months thereafter, shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. -Thereafter, if and as ore is produced, as a result of such discovery or development, the 
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net 
smelter returns or other net proceeds realized frOm such ore, concentrates, or metal produced within ten (10) years from the date 
of this contract, until the total 'amount' contributed by the Government, withOut interest, is fully repaid or said 10 years have 
elapsed, whichever occurs first, as. follows: 	 -	 ,	 .	 -	 -.	 . - . .	 - - 


Of net smelter returns or other net proceeds not in excess of eight -dollars ($8.00) per. tOn of ore: One and one-half 
( P/2) percent.	 - ''	 -.	 -	 -. .	 -	 . -	 -. -	 -	 --	 ...-	 --


Of net smelter returns or other. .net proceeds in excess of eight dol1ar .( $8.00-) per ton of ore: One and one-half (11/2) 
percent, plus one-half (1/2) percent for each additional, full fifty cents' ($0.50) in excess of eight dollars ($8.00) per ton of 
ore, but not in excess of a maximum Of five (5) percent. - 	 -	 -	 . - 


This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the mineral deposit which is the 
subject of the exploration project. and upon any production resulting from such discovery or development, in favor of the Gov-
ernment, until fully paid, -or until said 10-year period has elapsed; and this claim and lien and the Government's right to rêpay-
ment shall survive any termination of the contract, whether by completion of the exploration project or otherwise. This article 
is not to be construed as imposing -any obligation on the Operator or his successor in interest to produce ore from any such discovery 
or development. - 	 .	 -	 ' .	 -	 -	 .	 -	 . -	 ,-	 .	 - 


16. No assignment of contract. Without the written c'onsent of the Government, the Operator shall' not assign or otherwise 
transfer or hypothecate this contract or any rights thereunder. 	 -	 "	 .	 ' - - 


17. Termination and' completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide hisshare of the money'necessary to prosecuteoperations' pursuant to the terms of the 
contract; (b) if the Operator, in the, opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of 
making any worthwhile discovery and in the opinion of , the , Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government: a full-and final accounting of 
his operations under the contract and his expenditures of money; shall dispose of any.unused. materials, supplies, and equipment 
for the joint accont of the Operator and the Government in the proportion of their respective interests; and shall pay to the 
Government its pro-rata share of any money remaining.	 '	 -	 '	 " "- . 


Executed in sextuplicate the day and year first above writte'n.' - 	 -	 -' . ' - . "	 ' -	 - 
THE UNITEDSTATES OF' AMERICA 


• 


-	 ACTING	 - .. 
By


I PRINTING OFFICE 	 16-64066--	 - 
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LANDLORD'S SUBORDINATION AGREEMENT 


KNOW ALL MEN BY THESE PRESENTS: 


WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the 


county of .._e4'	 , State of	 ------------------------ , described in a 


certain Exploration Project Contract dated 	 , 195.Z, between


-MTWLRilN -___ 


the Lessee of said property, and the United States of America; 


Now, THEREFORE, the undersigned, as Lessor of said property under lease dated 


does by these presents subordinate all of his right, title, and interest 
under the provisions of said lease to the right, title, and interest of the United States of America 
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of 
the United States of America under the provisions of said contract shall be prior to the under-
signed's rights to rentals or royalties under the terms of said lease; and 


The undersigned further agrees that if said leasehold interest should be surrendered or if said• 
lease should terminate at any time prior to the expiration of the rights of the United States of 
America under said Exploration Project Contract, the undersigned shall assume and does hereby 
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and 


The undersigned agrees to commit no act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America 
under the provisions of said Exploration Project Contract. 


This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the 
undersigned. 


Dated this Z 34-day of ------------------------------1 . 


-------------------------------------------------------


U. S. GOVERME 'f.RINTING orrucs	 1O.-O&582-1 


L. 0
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PROJECT SURY REPORT	 1	 I	 I 
By: W. R. Griwold-	 Ju]r 22, 1957 


1. Docket No. DNE&31428 '(1eZinc) 
Contract No. Idzn..E771i, 
Location: Pole Adit 


White Pine County, Nevada 


Operator: Mt • Wheeler Nines, Inc. 
Post Office ox i146 
Salt Lake City 10, Utah 


Operator's Property Rights	 Owner and lessee. 
Owners Consent to Lien dated March II, 1955. 
Lease and Purchase Option dated Decent)er 18, 


1950 


2. Contract dated March iS, 1955. 


Work Authorized 


7,000 feet drifting and crosscutting and 
raising at an average of $14.71/ft. 	 $292,000.00 


2,000 feet diamond drilling 
AX size © $5.00/ft. 	 10,000.00 


1400 samples of assay @ $3.00/sample 	 1,200.00 


Total Estimate cost of Project	 $303,200.00 


Government's participation © 50%	 $151,600.00


B23
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F
Amendments 


No. 1 Dated June 20, 1956. 


kilows more crosscutting and less drifting. 


No overall cost change. 


No. 2 Dated Narch 1, 1957. 


Revises work program as follows: 


Crosscutting 
6,li91.85 feet at an average cost 


of $Ltl.80/ft. 


Raising 
73.90 feet $L0.00/ft. 


Diamond drilling 
1,706 feet t $5.00/ft.


$271,39l,92 


2,956.00 


8,530.00 


Assaying 
5 samples $3.00/sample	 _________ 


Total cost of project	 $282,892.92 


Government's share, og 


Decrease of overall project cost. 


Work actually completed and actual expenditures, 
as shown in mendme nt No • 2. 


Work completed in November, 1956. 


3. Report of Review in Lieu of Audit, date Nay 16, 1957. 


Operator's Final Report received Nay 16, 1957. 
Field Team's Final Report received May 31, 1957. 


L. Certification of Discovery or Development. 


None issued. However, a prior Contract No.. Idmu.E21&8, 
Docket No. DA-2082, conducted through the same Pole Adit, was 
certified and such certification likewise, applies to this contract, 
automatically.
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S.	 Conuinents


The project involved the driving of a long crosscut 
to intersect the St. Lawrence fissure at the horizon of the 
Mt. Wheeler linstone, believed to be the same as the CM bed 
at Pioche, at a depth of 2,000 feet. However, at this horizon 
the St. Lawrence fissure was not in evidence. The Mt. Wheeler 
was silicified arid probably-, in any event, would have proven 
to be a poor host rock. 


No further 0overnment participation would be warranted 
at this property.


\W 
W. R. Griswold 


WRG/er 
Copy to: Docket 


dinr R File 
Mr. Johnson 
Chron.







DNEA Form 17	 DEJi MINERALS EXPLORATION ADMINISTION - 


Feb. 58
WORK COMPLETED ANALYSIS 


After final audit or review report is received, prepare original only 
and file in official'docket 	 _______________________ 


Operator	 Actual Cost 


	


Mt._Wheeler_Mines,_Inc.	 _______________ 
State	 Agreed Unit 


	


Nevada	 Cost	 X. 
Final Report	 I Commodity	 .	 .	 Docket No. 
of Audit	 .	 D?Ek-.3128	 . 
Final Report	 S	 Contract No. 
of Review	 X	 Lead-Zinc	 _______	 Idm..E771i 


Authorized by	 . •..	 Net cost after 
Operation	 Contract and . 	 Completed	 sale of Govern-


____________________ Athendment	 . .' ... . ment Property 
________________________ Units	 Cost	 Units	 Cost _______________ 


6' x ö'	 .	 53,200.00	 .	 . ... . .... 
DrIfting & Crosscutting	 I 


	


1,330' $10.00 I ________ liQ,800.0O	 . ,.	 . . :.. ___________ 
1,000' @ $1.o.8o	 Ii1,600.00 


Xil,000'	 1.60	 .	 .	 S. 
1,000' sJ.2.14o; ________ 1&2,1400.00 ________ ________ ___________ 


2,16l.85' $143.20	 . 2391.9 


Total Units	 6,1491.85' 271,391,9 6,1491.85' 271,.391.9 $271,391.92 


11( Rai8g	 .	 73.90' 


	


$140.OQl fl, 2,956.00	 73.90'	 2,956.( )	 2,956.00 


Drilling iamond 


(SDecifY) (AX)	 .	 $.00/±t.	 1,706'	 •8,53o.0 )	 8,530.00 


Surface Excavation ..	 S 


Underground Excavation	 _________	 _________ _______________ 


Roads and Trails	 _________	 _________ ______________ 


Operating Equipment Purchased 	 _________	 _________ ______________ 


Surface Rehabilitation &. Repairs _________	 _________ _______________ 


Underground Rehabilitation	 _________	 _________ ______________ 


New Building, Improvements, etc. ________	 ________ _____________ 


Other. (Specify) 5	 © $.0o .	 15.0) 5 @ $3	 16.00 
* 


Totals	 $282,892,9Z	 $262,892. $282,892.92 


* Net cost total must agree with final report of audit or review. 


Prepared by	 W. P. Klugescheid/er Date
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ANPJ2tI SHEET DNEA PROJEC 


___ ____ 


Name NT. WHEELER NINES,INC. 


State NEVADA	 Commodity LEAD-ZINC 


Actual Cost 


Agreed Unit Costs 


Docket No. 3,)428	 - 


Idm-E No. 77)4 


Totals 


2rcd dQ


-


_________________________ 
OPERATION


- AtJTHORIZED 
-


- COLTED 
-


-
NET COST nts Cost Units Cost 


-. 
Drifting & Crosscut ing 


___	 / 
j


7fO 
o


M 47XW 72 


7$,fô' JiflS 


Drilling	 i / 
(Specify)	 t	 (4) r^4 ,' 


3urface Excavation ___________ _____________ 


Jnderground Excavation __________ ____________ ____________ 


oads and Trails ___________ 


__________


_____________ ____________ 


-. )perating Equipment Purchased ____________ 


3urface Rehabilitation & Repairs __________ _____________ ____________ 


Jnderground Rehabilitation _________ --


__________


___________ 


iew Building, Inprovements, etc.


/$g'
_____________ 


/LD


____________ 


)ther (Specify ) f&t


Prepared by







O 


1


I	 / 


-	 /	 r	 '17 


- --	 -	
- /) 


	


-	 / 
/	 -:---	 ,/___	 '4	 .---


//	 ,' ,	


/	
Li 


-	 /	 //	


4 
/ 


'14 /	 /
'p I	 /	 0, 


4 • )à /	 / S 1/	 / i 


	


i2itt	 ,r /7'	 / I 


	


L	 -	 _ zj	 _-I-


/







. 


•


	


	 I 


a 


	


•0jw4	 L /• 
:c	 • 


	


•	
g	 o 


a	
27* 1$tt 


••	 ••-


41	 /$95 


1øcp	 ' 


9t '7eO	 1,OZ' 


	


•	 •••••••.• • 


, /•	 •	 •	 • 


•	 •	 •	 •	 •• •







____ 
11 


& 
chI u	 _	 Z2JL 


__ 


_ _____i.__ 


-	 -----
_







U?J1C1AI rit wrr 


iói Porm7
	 IDite I Surname I Cod] 


(2/63)


I1M&4. 


Mt. Who*1.r Mines, Ins. 
4O Pelt Suilding 
$slt Labs City,..Utsh 84111 


Rea !*A.2O8* **d i*r ___.w, 
Mt. Wb.sler Mi*e 
White Pine Cit', Neds 


trants I$24$ 


Osatisons:. 


Eeferss*e to ned. to th* cited *p1.iraU.e Project Contrants, as 
onsoded, which were subject to the Ooornssnt's peirsectng. royalty 
as sot srth in laid contrasts u*ttl Mtreb U, 1%?. 


As th. period during which produetton was subject to royalty hes 
new expired, the Oovsrecsnt acc..rdtnj to its preseit *s.ords rst*tes 
ne data or lieu against ths prop.rtts subject to e. cOntrasts or 
any future pradnstton therofron, Vs therefore, are clUing our 
books and racoird. on tbsa* contrasts. Ysur attention, however, to 
called to th previsions of the contracts which require the (.r*so 
to bssp and pr*ssrvs certain records for the periods indicated. 


•	 ltzweri4y yours, 


!?	 4 


Franki. Jobrzaen 
•	 •.:	 Chief, Offic. of 


Minerals Ei1orstion 


cc: Director's Esading File 	 . Copies to: Mr. and MrS. R. E. Kaufman, 
Dtvi$ion File	 ..	 Baker, Nov., 
con. Geol. File	 •.	 Mr. and Mis. Bryan S. Robison, 
*A2O82	 . .	 .	 Rly, Nov. 


,*1gA3428	 Mr. and Mrs. Shirley G. Robison 
C51f Reading Fits	 . .. . .	 .	 .•	 Ely, Nov. 
Br. of Budget & Finance 	 .	 . 
R-IX w/cy incoming Form 63 
120)1	 ..	 .. 


)1errtth,w/irris (3/23/67)


23263
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I !rTTI 


Mr. and Mr3, a. E. IuA*au 


J*sr, Neds S93LL


.Aao8z arLrt W'$A'3438 
•	 Mt. Wheclin Mines, 1xw.


At. We.z Nine 
•	 Whits Pies Osty, Neveda 


aantrscts Z4s'E&48 end it774 


Dear Mr. and Mrs, ian 


Inc losed is a copy ot slf.Zu*tory. letter of today to the 
Operator under •t1. ubjct coiitreets. 


Ibis corr.apondsucs relates to thø .ar. *ts **scvted by yei 
is .srmestieii with the subject c*ttranta nder the Defse


	


lUnerals ExploriUoi A	 tratis* psaram. 


eiao.rsly. you*s 


TwsnkE. Jonaet 
•	 tbts% OUts. of 


Mia*x*l. RepIeratJ4n 


cc: Director'sReading Tile 
Division flle 


	


Ecoi. eol. Pile	 Identisil ltr also mailed to 
!A2O82	 •	 • M. & Mrs. Bryait S. Robiaon 


and Mr. & Mrs. Shirley G. Robison, 


	


CZ Reading T1e	 •	 •	 . Ely, Nevada 89301 


120)1	 • 


	


1errithew/nun (3/22/67)	 •.	 •	 ••
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	 UNJTLi) STATES 
DEPARTMENr UF THE 


OFFJCE O} UNLALS EXPLORA1CN 


?r. '1	 0.	 i I I I i iwrIs, 
Mt. k*ei. Mtne	 Ic.(.or• 
P. 0. 
S4It L.Ms City	 Ut 


4 4-


, -	
4


Dmr Mr.	 I I I .'i'. 


ErcIoød hc-r.'iP, 
Roy. t y R,y I r ni' t 
AudltO4'. 


TPe	 tinq Field )ffh..ei, :i, 
of c'.Ity evIe..


tt. 


(rc*sI4r's 2 


Li:


ALtt.•	 (4







4,	


I 


$bt: t414..2oa2 (ttmgst.vi) 
Mt.	 z Mts, Zne. 
Mt. Wbs.1*r Mta* 


Pine County, W*v.ds 
Aasd.4 4ntrset Idi.*24$ 


sad 
*VA..S42 (Im*&4ine) 
t• Wkulsr *tuss, Zie. 


Pole Mit 
Watts PLs County, 
C.ntrct I4a1ftfl4 


Tbs .rtgLn*I *nd Liv, eoptts o a *sp*rt of Royalty Rivt*v e.rerLig 
ts sójset contraats are .aclosed. XE you c*er 1.n the tsets 
stat.4 t.*ein, pla. asks th. fo1lowing dtstr1b*ttot, irhtci pr. 
vides dotibis tbm i*al n*absr of eoplms b.csu*s two c.Stracts art 


(a) OrLLnal as4 one copy to tbs ?tsc4 Sscttcc*, DLvi. 
lion of AdadntstratLv* Serviess, t1*s of th 
S*et.t.iy, D.psrt*int of tbi Z*t.tir, Wssbln&to* • 4$	 •, 'e 


(b) tv. copias to the Operator; a*d 
(a) two oopl.s for your fLIes. 


As evtd.nes of yo*r c.currce, a copy of your lettar traorndtttng 
tha Opsr*tor's coptss should be furnished tl4s Dtvistoa. If 
say rus.n yo do not eouewr, tt .rttast and all eap&.s of the 
rspott sb.ouZd be rturasd t thus LvLsL.e with your conts. 


lneloaures 
EDTalbert/ama ll246l 


cc: 
Docket - DMEA-3428 
Director's ReadLng File 
C & A Division 
Mr Rothrocic


1.3683
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


555 'Battery Street 


San 'Francisco 11, CalIfornia.


OFFICIAL FILE COPY


O.M.E 


RECDVED OV 24 1961 


AT	 NITIALi 


liv	 57 Qo 
C 0 


November 


Memorandum 


To:	 Chief, Division of Field Operations 
Office of Minerals Exploration 
Washington 25, D. C. 


'From:	 Acting Field. Officer, OME, Region 11 


Subj ect: DMEA-2 082 (Tungsten) 
Mt.. Wheeler Mines, Inc. 
Mt. Wheeler Mine 
White Pine county, Nevada 


Ame'hded Contract No. Idm-E2k8 
iMEA-3k28 (Lead .-Zi nc) 
Mt. Wheeler Mines, Inc., 
Pole Adit 
White Pine County, Nevada 
Cont'ract No. Idm-E77k 


Reference is made to you,r letter of November 6,.l961.regarding production 
of Beryllium ores from the subject mines. The.estimated tonnage of 
'BerylliUm ores stockpiled at the mine are: 


As of May 1, 1960 ----------------- 2,000 tons 
Additional ore .as of Sept. 15, 1961 .-- 1,000 H 


The latest rumor, heard here on November 13,. 1961, indicated the 
Anaconda Company had discontinued exploration at:the Mt. Wheeler Mine, 
pending re-negotiation of their contract 'with the Lessor. 


However, a.t this writing, the above is only a rumor. Additional de-
tails will be forwarded to 'your off ice whenever such are available to 
us.







V
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UNITED STATES 


	


DEPARTMENT OF THE INTER OR	 0. M. E. 


OFFICE OF MINERALS EXPLORATIOt RECEIVED I/ 13 1961 


55 ftttcry Street	 DATE"iNIiAt 


San rancisco i1. California


tvembe' ,


:4 
Memorandn	 V 


To:	 Mr. E. 0. Talbert, Acting Chief, 	
V 


V 	


Contract Administration and Audit Division, 	
V 


ONE, Washington 25, D. C.	
V 


From. :	 Act I ng F I ci d Of f I cer, OME , Reg i on 11	 V 


Subject:tMEA-2O82 (Tungsten) 	 V 


Mt. Whe3ier Mines, Inc., 	
V 


Mt. Wh2eler Mine	 V 


V White Pine County, Nevada 
Amended Contract Idm-E 248 


and	 V 


DMEA_3L23(LeadZinc) 
1etéi Mines,. Inc., 
Pile Adit	 V 


White Pine County, Nevada	 V 


V Contract Idrn- 774	 V 	


V 


Pursuant to your letter of November 2, 1961 we herewith enclose the 
oriIna1 and three copies of check sheets of the xarnining Engineer 
with re1atio to the subject contracts. 	 V 


• 	
V 	


V 	


V 	 Glenn C. Gentry 


Enclosures 3	 V V 
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OFFICIAL FILE COPY 


MME Form 7 
(10-58)


NOV6 


To	 £ctthg fl44 Qlflc.r, *$*Ofl U 


ft	 Divtsion ot !i14 Cprstio** 


Subjsct: I*.*02 (TWVt**)	 V 


Mt. tsr1.r *thu, Inc. 
Mt. h.e1*r JUs. 


Lt. Pins Gunty, N*dii 
add


*ad'Zthc) 
Mt. *.1.ir *bes, Inc 


V 	 tol*idtt	
V 


*tts Pins County *ev*ds. 
Con*ct NO. 1iZ174	 V 


have your int*røst*ng rnuOtin4t of ptir 15 ccivith your 


visit to t* Mt.. 4*eeier rop.rty 1* tte 1*st $r*tapb you i* 


*n estite4 .1000 tons cZ stockpiled V0e,, Ar. 


ta*si$ tblt tbLs to Th &dtton to tho 2,000 tons ntnod 


in your May 4, t960,	 ar4?	 V 


GrIBW°4 (7 


WRGriswold/gla 


11..6 . 61	 V 	


V 


cc to:	 Director's Reading File V 


Review Coittee	 V 


Dockets (2) 
V 	


V 	 Code 500	
V


1.3683







MME Form 7 
(10-58)


•


NOV 2 
Ms.or4


Acting teld OflLeer, Region II 


£. D1 Telbert, Acting Chief (Sasd) D Tabert 
Cofttract Ad jn.jstratio and Audit Divistoit 


Sub ject: DHAi2O82 (Tungsten) 
kit.	 . 
lit.	 eer1tnt 


	


• White Pine COUnty, t*veda 	 .	 •.	 .• 
Anendel C, reet ld,.243	 . 


•	 end 
bFE..342ø (Igsd4tnc)	 • . 
)t. Wbs.ler Hines, Xnc	 . 
$QZe Adit	 •.	 .	 . 
1tit Iine oursty, Nevada 
Contract idta!774	 ...	 ..	 . 


This Division La. prsparin a *ert of 9oy*lty tview on the sub 
Jact conttacts. Accordingly', your submiaøion of an ertgt*al and 
three copies of i L'ora 22, ('beck beet of 1tanitiin gsiins,r, 
will be appreciated. 


It a,peara that there iu beet tt production fràe th*s* projets 
since 19S4, Xf this is so, pl.es iiks *IL appropriate stat*aet 
under iten 8sf 4C ?or*t 22. 	 .	


0 


EDTalbert/atna	 .	 .	 . 
November 2, 1961	 .	 ....	 . 


Copy to Docket - DMEA-3428 
Director's Reading File	 •	 . . . . 


•	 .,	 CA&ADLv jsjon	 •	 .•	 .	 •	 .


1.3683
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


55 cttery Street 
Si Fricco,	 , C	 ifo,nia ,' 


ptcbe 


To:	 Chief, Division of F&d OperatiOns 
Office of Mineras Exp'oration 
Washington, . C. 


Froni:.	 Acting Fied Office-, OM, Region II 


Subject: Anriu1 inspection by OME.Fied' Team of:. 
DMEA2O82 (T.ingsten) 


3+Z3 (LaZ3nc) (/ 
Mt. heeer Mirs Ce+, Inc. 
Mt. Whec or Mine, White Pine County, tievada 
Contract s Nes. Idm-E. 248 &773 


an agreement bctten th Mt. Wheeer Mines Company Inc. and 
the Anaconda Company, continued exploration of the ruine Is being 
conducted by tho aconda .Coripany for th purpose of deve1opin 
b.yIiui crunoes tn 3ufficent tonnage an of ddequate jraue to 
justify capita expercUtures necessary for be;icfic.iation oVa 
marktabe product. 


Through the, courtesy of 4r. oand B. Muchay Asi'stant Chief 
Geoogst, The Anaconda Company, 809 K2arns Bui'ding, Sat Lake City 
Utah, the niine to vsitod on August 25, 


Mr. Fred Tony, Resident Manager for theAnaconda Company and his 
staff eicoed me to the property, periiitted an inspection of the 
maps and'aftcrwards a trip through the Poe Adit workings escorted 
by. Mr. Mike riht, one of the Geologists. 


The exploration ork is conducted ici the Anaconda Company, by the 
Centennia.ovopisnt Company of 1ureka,. Utah. 


The contractor, eprcsented at the mine by Mr. Uhflam Bridgian, 
Superintendent, empoy about 50 me.. working on a three hift per 
day basis and si days per week At the time oF ry visit' Mr. Jamas 
(uig'ley one of the Centennia Company partners, was visiting the 
operation.	 . .	 .	 .	 -. 


The property as pertiahy explored for bery. iiuxi ores by the 
Bory1iuii Rsouros, Incorporated. end after their departure thd 
Anaconda Company ro,riow continuing the work. . 







2	 ..	 .	 .	 ..	 ••:.	 . .	 ..,	 ...	 .	 .	 ...	 ..'	 .	 ... 
.	 . 


The operators hav3 iqupp3d the properly uth adequate mactuncry 
pdncip3lly trans'rredfr	 thi.r F9rInr op3rating. ead-znc mines .	 , 
at Darwin, Cahfonua and have installed a Bcryorneti , crushing 
and sampling faci!ities arid established a f.ed engineering ocf ice 


The edit representing the DMEA-2032, tunten area, commonly iden-
tified as the tlorth Adit, hasbee'n extended for approximately',QO0. 
feet on a generaJ north easterly course which is nearly paralie to 
'the Pole Adit ' aiignment. Thi' course foflowadan east-west fissure. 
which cut the.	 riiastonebdding, 


iflthin the fisuro nd at aconsiderabie distanccast of the portal 
of th Adit, modest occurrences of sheehto associated with quartz 
'were:discloseci. The strike lengths of the 'snses 'was short andof 
narrowwldths. No Information wsprovided as to the BeO content. 
However, the rca has been tethporariy abandoned by the operator. 


	


in the Pole Adit has been conducted at va1ou 	 ocations over
ahorizontal distance of about'+,000 feet from the Portal and to 
ana	 called the Mo Assay Vein. 


013 rcuse xtendd about 00 feet thiough the thcecr Limestone Bed-
ding encountered a *arge flow of water which reduced progress and 
increased cOsts. 	 ' -'	 "	 . 


however the raise work is continuinj in an effort to reach to top 
: of the bddingànd to explore areas wthin the bedding. 


xpioration woik is peesently conducted both north and south of th 
Pole Adst The South 3 ateral has been extended about 25 feet 
south' easterly-from the'àdi.t level and the workings have disclosed 
significant beryfl i u mineral izat ion (phenact to) in white limestone 
The dimensions of the exposure, at tha tite of iispect ion was dbout 
25jeet wide X 50 ft	 75 ft long X unknown thickness The mmcc-
ahzatmon fo ' lowed the S 60° tI fissuring ihich dips about 680 west-
or1y 


'The oxpjortion cross cuts (socllad laterals) areusuHy slushr 
rifts inclined about minus 15 degrees 


pparently the new exposure of beryll turn ores in thlte limestone 
has opened up a new area (found by foHowir' a diil hole extended 
by former operators) and:is extending the deposit ma south east-
eriy,direction.	 ,	 '	 -. '	 '	 '	 '	 ' 


Folowing thistheory. the opera'torsareconducting new exporat.ion 
ir two places


2











RECEiVED AUG 18 1961	 1 
555	 attery street	 rb4TE-	 INITIALS ourI 


U, California	
L4 


August 14 4961	 _____ 


----_ 


____ 


Mr	 Ro'Land. I4ulch*y 	 I Assistant Chief, Geologist 
The Anacondi Company. 
809 earn Buildin 
Salt Iske City, Utah


Re	 BA-312b (Lead-Z tic) 
!4	 Wheeler Mines (Pole Adit) 
Vite Pine County, Nevada. 
Contract No	 Ida-Z 774 


Dear ir	 I1cbar 


The writer epecs to oe	 rx E1, Nevada at the Hotel 	 evada 
during the week beginning August 21st, and would appreciate 
permiseioz to visit and inspect the Pole Adit and adjacent 
area$ of the 4t	 Wheeler mine on Friday, August 25t1a 


This is an annual official inspecioa of the project oy the 
Office of "inerals Lxpi.oration under ArtS ole 4.( b)	 r	 iie refer-
enced contract 


Please accept our thanka for the	 ow tesy. 


Verr	 incere1y yours, \ 


Glenn G	 Gentry 
Acting Fied Officer, OME 
Region II 


cc	 Chief, Division of Field Operations 
Washington, D	 C 
J	 D	 Williams, President 
Mt	 Wheeler Mines, Inc 


•	 Ov1E. File







	


V 	
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•	 ..	 ..	 .	 II	 OFAc	 FH 
V 	 . 	


II 


555 Battery Street	
I 


	


San Francisco 11, lifornia	 V 	
: ............ 


Augus	 l96L 


I	 1TiIIL 'V 


Mr. James D. Williams, President •.	 .',	 '	 '• 
Mt. Wheeler Mines, Inc.	


•. .V 


V	 , 	


. 	 P. 0. Box i16	 V,	 , 	 . 	 . 


• 	 , .	 Salt Lake City 10, Utah	 .V 


V 	 V 	 . 	


.. 	


. 	 Re: DMEA- 3Zi28 (Lead-Zinc) V 	 V 	 . 	 . 	


Mt. Wheeler Mines, (Pole Adit)
White Piee" County, Nevada 


V 	 Contract No. Idm-E 771. . . 	 ,	 V 


V 	


Dear . )4 	 Williams	 V 	


V 	


V 


Please accept my thanks for your letter of August 12 re-





V 	


lative to our proposed. inspection of the. referenced project. 


White In Ely.I expect.to stay at the Hotel Nevada and it 
will be a pleasure to see you there or at .the mine. 	 .	 .	 ' V 	 V 


Enclosed Is a. copy of. my letter to Mr. Mulchay. 	 .	 :. 


	


Sincerely yours,	 V 	 ' ' 


	


V . 	 , 	
V 	 , 	


Glenn G'.' Gentry 	 .	 . 
V ' . '


	


. 
Acting Field Officer, O 


V . 	 , 	 . 	 V 	 " 	


' 	 Region II	 .	 I	 V 


V V •	


' cc: . Chief, Division, of, Field Operations ' S. 	 •' 	 ' . . 	


V 


Washington,D. C.	 '.	 . , :	 , '	 '	 V 


OME File	 ..	 V 	 , V	 ,
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OLY Li1 CTV Sb. UT 


kut 12 1961 


1Ir G1m G.0	 try 
A@ti	 io1c Offir OIE 
OIficQ of Ii1i xp1oritiO 
555 Bttory StroQt 
Srn PriO lip Cu1iforii


OFFICIAL FILE 
F' 
U Ri? 


RECEIVEr	 - 


DAT	 61 


:	 3k2 (LGodZilfl@) 
Mt0 iThelcsr iiis (o1 idit) 
3hit Pine County	 vd 
Contract 1Jo Id77 


Dir 11r0 Gontry: 


In reply to your letter of August 10th0 0 regardin 
your proposed visit to tho Mt0 Wheeler otne during the 
poriod August 2225, 196i for the purpoeG f onduotin 
the annual O inspection of the property in accordance 
7ith the ter1q of the exploration contract; I do not fool 
that any	 or pit is quired to gain you adiseion 
to the ino HoeverT should suggest that you t7rite to 


Mr0 Roland Mu1hay 
The Anaconda Conpany 
S09 Kearns ui1ding 
Salt Lake City 0 Utah 


and inform hi, of the tine you expect to be there 00 that 
he nay nake appropriate plans to receive you and have t 
work ochodu1 arranged so that you nay viet all of the 
deve1opent in progresso This is no a large oporatio and 
quite often shooting schedules 0 etc0 0 preclude ont at 
any given tthe0 


It i quite possible that I shall be out at tho oine 
during that period and shall be happy to visit tith you 
again0 


Kindest regards0
Sincerely yours0 


Mt0 Whooler Mino 0 Inc0 


J DW: s
	 iiiI;;;t.
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O..M.E, 
RECEIVED AUG_14 1961. 


ThflTiALST 15i5


- Aist io, l9
__ 


_7 ___ 
3


____ 
___


Salt Lake City 10, Utab


Re DMA.. 31428 (Lead..Zin) 
Mt Wheeler Mines (Pole Mit) 
White Pine County, Nevada 
Contract No. Idm-E 7711. 


Dear ir Williams 


L expect to be in Ely at the Içi eJ,. 1evada between Awust 22 and 25th, 
and. wish to make an annual OM[ inspection of the referenced project 
oinetime during that period 


We tmrxd.erstand the Anaconda Company ae ezploring occurces of 
berylliani ores in the Pole Ad.it 


Xf the operatoa require a Pass or Permit to nae the underground 
inspection will yoti kindly advIse to whom such a reque6t should 
be addxcssed. 


Thank you for your assistance and with our best Degards 


Sincerely, 


Glenn G Gentry 
Acting Field Officer, 0MB 
Region II 


cc Chief, Division of Field Operations 
OME, Washington, D C 


OME File
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UNI1tD STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
Ct, Fat' 


t	 ,	 :r.-.


• A jfl1 £3, X)U


- 
f • D'	 '1.1	 Offtc	 f Mlrb."rs.'ls 


I r',.'	 -	 - 


	


!'t	 ) 


r	 Y)3 
•	 •'I•.-
•


a	 • 


4	 :,j	 -	 '. 


-.,y•.	 'frF 


A' r1Dr1! rl 	 ew-	 'be	 'Jxy i.r1 AF rU 1961 lseues 
r tJ	 t '.'	 W	 I the &r .'n'•. -p	 &r •ic'itred a tv -year 


cpu •	 ''' .	 r.-	 r	 Wt-,h1rtor. Dt€tri't , bC rtlles 
ec'thw'' f	 v i;j (l i	 4ih'*st). The pro?elrty l rined 
by t'lt	 'J'':r	 tn1	 fr.rLy uziinr option tc Bryl1itai 


a copy i1 i. itent rarked bibit 7., Preeaent, 
betvecn the Mt Wh.-eler Mln, Irc ,and Ieryl1l	 esow"ees 


• ccns1et1ng f i1x pages, yes	 'ted ty P	 James D- Vtfliszne, 
Prest lent, Mt Wnee1,r Mlnet, T	 tnd fc;rw&ried to y	 office for
your-recordi&, 


kg yet, we. t r	 have any Int' - a tr,n frcwMr, W11i q	 relative to 
•	 the t cnn	 f t t	 t ton	 r.,rers J1 t. tt- kacona Ccpany 


7 We ese, '.dcvr, te A'ecnd	 •zany "re icformed rgardflig the. 


	


1- 'r ti.. r m lu r tl',r fr'	 'a rperty and. their re.p.1btUty 


In tM'- rv' 


•	 ••	 ,,•	 •.•	 •	 •	 •.	 • 


•:i,	 o.. ')entry 


•	
t U	 Ft
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waNEro 


MME Forth 7 


(10-58)


*Qørsndum.


Acting; Yield Officer, flagt.n U.. 


Chief,, ltvi*ton o1 field eratioa. 


Subject: a(ZA.2082 (.san) ).	 *tnu, lnc 
Mt.	 Ki.	 . ', 
ait Pie. . Co*ty, $.ftds 


34U (laedZthe) 
. e.t*r bUnes, .Xnc. 


Pole Mit 
*it. Pine	 *.VId* 
Conttsct $ 1d**774 


hive pour )sy 4 e.*orsMuet inith the intrsttAg cncløure. 
gs$Hdiug your requstt otacerzdng OUr inetructioai and advica 
shiut the stocipiled crude ore,,	 stager ovsLsd tb. aitusUon uibiS* be Btatad, "The *n*llwiy o the ore z stLI2 t 
developed and proven." If, at a later date, airy atoc1piled orc 
ii converted into * rbetabl. product, zo*lty paye.nts would 
cartsinly be due the Goveci*aent.. ibwever, wtLi s*ab ti, 
this s*terial has i taagibl4 vaLue. *v€r i a .ert	 ount. 
of aucb aetartat should be *ate " in net*Uuricnl test work, 
it vould .Uli be to the best interest of the Corsre.ent to 
•ecouags such york of rut Lag, vitb the bope that a satisfactory 
preoess could be devIl.p.4. 	 . 
In iddition, say iaaoø* frois the or., as such, would, of course, 
be subject to royalty,


George C. Seifridge	 () 


WRcriswold/gla 
5-11-60 
cc to:	 Director's Reading File 


Review Committee 
Docket 1fEA'.2082 
Docket D MEA-342&1 
CAM Division 
Chron 
Code 5Q0


h3683
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r!..1fr : .	 b'l Ut* w. .quI1it.i& 6 ...rs1	 l* • t.ut at *tttiij 


•• • ào .. cutti*&. P •oductt4*L (.uzt.d to *bo* 
, *10 $W_S O. pS!.!!t aso. !i4 ore i	 SS : 


. j$..	 g	 s kzrt 4Ist__.-. 3srt1 St ?.ba we bIi	 . 
; 44	 .	 .	 .	 .	 . 


:	 Total	 sita'*s th.	 ye. .st1sit *1	 $IOOSG 
;Lc	 •	 .	 .	 .	 .	 .	 .. 


:•	 .	 .	 .	 .	 .	 .	 .	 .	 '.	 :	 • 
ifJ'	 .	 .	 .	 . 


!W	 •	 •	 •	 .	 .	 . . .







_	
2 


11irsie is in woc.0 of riiwtai &U. of the aiid it fras lbs 
'W r sad is co.t5m'inj sbudoatn the Lease, Two istessa era 


tM omj Lea.,.	 Loy'ee. 


R* preva.1.nt in $slt 1as Citj tz4tcat that Nt. Is2er 1Sis, Ins. 
avs sot bs. saec.s.tu1 La i*tsrigstia ot MLA3JS$ ocsaiea in fal 


.zplos*ti* of the 'operty.


O14. a. Otry 


C	 to.	 Op.rsti* Citt.e, c*, 1.itos, P. C, 
0. L t.sr, UJ.O.8, 
A. C. JcMios, *sae, evsdm 
mrii.







tO.M.E. 


UNITED STATES	
RECEIVED	 1960 


DEPARTMENT OF THE INTERIO DATiNiH.	 LOL)E 


OFHCEOFERALSEXPLORAON	 _ 


4rali


4ief, mVis1I of' i1vs Iøeos, Re€1.*l II 


O3Nm 01 Gentrr, Mining Eng1ie.r, Rio@ U 


Subject: informistion obtained fron B. L St**, U.S.G.S. 'today 
Re: Mt. ,seIiw Mi., tnc., ite Pine Coszty, Nevada 


Mr. .$ta	 in a tel€!ècne .vereat1*i vith J. I>. WilUami, ç'esideit 
of the sub,ject csr, on this te i.a. inforaad as to the a'esait 
siat)s of .aeotistic b.ti*en tha cc*	 .1*y11tn Rei*'cs, 
Inc. wiUima had 1jat retwned fron St. Tuis, Missouri sad a 
oonfsr.ace vith Odlia d1 stsff ' 	 ,	 S 


•	 Apaztiy the uvrier sad the .lesse bse beaD imb1e to residi a 
e&titttctaI7 financial sgre'easnt sad the leases asy sbse&n bts lease 
nd option. A 4ftnits 'eistci is eapected 'on rch 2d. 


C)imersbp of szUtt !esóurces, Inc. f3	 .. 


.1/2 tnt'aat controlled by the aserger of Rtddmb ;1ei	 Mining Co.. 
sad Ltsbst 'Urs*i Co.	 ,	 . . 


1/2 interest controlled by ith. aerger of Federal h&*it Ca, and Raderock 
Resources, Ide. 	 . , , 


• We are also infor*ed that 2,000 tcis of ore (not 200 tons), aysrtng, 
0. 5* BeO,' 'have be atoc1piled cn the sins d by 3eryLlius Resources,. 
Inc.	 .


G1e. G. 


*opy to: . B. K. st.er, 'U.S.G.. 
,4E er*tiz coittee	 . 
A. C.' Jcon, Rano,	 . • 	 • 	 S ' ' 


Piles	 .	 ,•







UNITED STATES	 EC1	 ? 
•	 DEPARTMENT OF THE INTERIOF Pfl	 corj 


OFFICE OF MINERALS EXPLORATION	 /'7 
•	 555 Battery Street 


San Francisco 11, California
' 


Memorandum 


To:	 Operating Committee, C4E, Wasbington, 0. C,. 


From:	 Executive Officer, (E Field Team,' Region I! 


Subject Interim Inspection Report 


Attached are three copies of Interim Report on 


Docket No	 A 31128 / 
Contract No. Idm-E 
Commodity Lead-


Operator 14t. Wheeler Mines, Inc. 
Property St Lawrence and Pole Cat group 


White Pine County, Nevada 


By H. K. Stager, U.S .GS	 •	 •• 


Dated November 17, 1959	 '. 


W. F.. Dietrich, Executive Officer 
Field Team, Region Ii 


AttáchEents 


Copy.to: H. K. Stager, U.S.G.S.' 
Finance Officer, Region 'II 
A. C. Johnson, Reno,. Nevada 
Pile	 •'	 • •
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I	 :	 • 
EXHIBIT F


ACRE ENENT 


THIS GREENT made at Salt Lake City, Utah this 10th day 
of Sptber 1959 , by and between 'YrO WHEELER NINES , INC0 a Nevada 
corporations, herethafter deeigmated and referred to ae Mt O Whee1er 
and B)RYLLX RESOURCES INCO a Nevada corporation THE HIDDEN 
SPLE)OR INXNG CO?ANY 9 a Delaware corporation FEDERAL URANIU4 


a Nevada corporations LISBON URANI CORPORATION S a Utah 
corporations and RADORCC) RESOURCES, INCO 9 a Nevada corporations 


after collectively designated and referred to as "Operator 


WITNESSETH: 


WHEREAS, Nt 0 eeler is the ower of that certain dning	 ipc 
ient and iachthery described in Exhibit A attached hereto and by 
reference ade a part hereof; and 


Nt Wheeler is the oner of those mining prcperti 
and mthing property interests described in Exhibit B attached hereto 
and by reference made a part hereof; and 


UHEREAS D concurrently with the execution of this agrent 
certain principal stockholders of	 Wheeler have entered into an 
greent with Cerator for the sale of shares of the capital stock 


of 1	 Wheeler Nines Inc0 a copy of which Agreent is attached 
hereto designated Exhibit C and by reference made a part hereof; 
and


WHEREAS, Operator desires to purchase the said mining equip 
pent and machinery described in Exhibit A, and It O Wheeler is willing 
to sell said mining machinery and equipment on the terms arid con 
ditions hereinafter provided; and 


WHEREAS, Operator is desirous of obtaining and ItO Wheeler is 
willing to grant to Operator the right to enter upon, prospect s e 
plore D develop and mine the said mining properties described in 
Exhibit	 on the terms and conditions hereinafter provided; 


N, THEREFORE D it is agreed as follows 


Nt, Wheeler herthy agrees to and by these presents doe@ 
sell, assign, transfer D and set over to Operator all of the mining 
machinery and equipment described in Exhibit A,, for the s of







. 


Fifty Thousand Dollars ($5OOOOGOO) receipt of which is hereby 
acowledged by Mt Wheeler0 Mt0 Wheeler hereby represents d 
warrants that the said mining machinery and-equipment is owned by 
it and that the same is free and èear of any and all liens and 
encubrances0 Nt 0 Wheeler agrees to forthwith execute and deitvev 
to Operator a bill of sale to the said mining machinery and equip 
ment, and to endorse and deliver to Operator any and all title ce 
tificates evidencing the ownership of motor vehicles0 


2 ]it Wheeler hereby grants to Operator the right to enter 
upon the mining properties described in Exhibit B 0 or any of said 
mining properties 0 and to prospect 0 explore 0 develop same perform 
drilling 0 take cores and sles for aasaying 1, testing and other 
puroses at such places and in such quantities as Operator sha49 
in its sole judent and discretion 1, deem advisable, and to mi 
and extract ores from the said mining propertieà, and to market the 
said ores0 Operator shall possess the said rights provided for in 
this paragraph from the date hereof to the date upon which this agr 
ment is terminated 0 or until the date upon which Operator acquires 
ninety percent (9O) or more of the outstanding capital stock of 
Mt0 Wheeler Nines 0 Xnc0 Notwithstanding any provisions that may be 
contained in this paragraph or elsewhere in this agreement which mar 
be construed to the contrary 0 Operator shall have no duty to explor 
develop or mine the said mining properties (other than to perform 
annual assessment work as provided in Paragraph 3 below) 0 but solely 
the right, in its sole judent and discretion 1, to engage in such 
exploratory 0 development s, and mining operations as it deems adviE1able 
In the event that Operator mines and extracts and sells ores from th 
mining property 0 it shall pay to Mt0 Wheeler twentycfive percent 
(25%) of the "net profits" actually realized from the sale of ores 
produced from the said mining properties0 "Net profits" shall mean 
the gross selling price realized from the sale of ores produced from 
the mining properties 0 less the following 0 which Operator agrees to 
pay:


(a) Any and all royalties payable with respect to 
production0 


(b) Any and all payments required to be made under 
or pursuant to the terms of any DMOEOAO Loan Agreement 
or Agree ents made by Mt. Wheeler Nines 0 Inc. 


(c) Any and all	 on severance or production 
of minerals from the mining properties. 


(d) Any and all costs of transporting and hauling 
ores produced from the mtning properties0







S 


()	 y nd L1 c©i of	 ki1Lg	 pr©ducid 
-	 fr th iiLni	 opti 


(iE) Th	 ofT	 lla	 ($lOOO) ipr oai for 
each on of or prod©®d fr@	 diiiLr properUe9 


ha	 by th	 hereto 
th	 aabL ©O of iiig thc ora0 


()	 y a,id all @o	 crd i bflciaitjng 
oii	 d rthi or jprior o the sale thereof0 


iaeia due to ?	 eler hll be de on the l day of	 uary and the l day of JTtiily of eath year n	 nciLn with the l day of the January or July foll©wi the date upon which Ceraor reaUe 
the flre proceede frc the ale of ©re produced from the inin 
proper1iLee0 


30 ©perator ehall at all	 preee the •ining proper 
tiee in good condition and 3hall conduct all eploratory D develop 
ent and wining operatione in accordance with good and prudent wining 


practLce 0 Cperator shall perfo timely all a ement rk upon 
the unpatented mining claim decribed in hibiit B hereto for the 
aeeeement year ending eptber l l%O Cperator ehall provide 


O eeler with all data neceeeaz'y for the timely filing by t0 
?heeler of proof of labor reepecting said claime0 


40 ?It Yheeler Lne Xnc0 ite officer agent and ployee 
shall have no right whatsoever to inpect the mining propertie D nor 
operatione conducted thereon , and ehall have no right whateoever to 
receive any reporte or information relating to operation upon the 
mining propertiee prior to ovber l6 1959 From and after 
ber l6, l959 ?t0 eeler 1iLnee Xnc0, and ite duly authorized agent or agent shall have the right at their ow riek to inpect the 
mining propertiee and operations conducted thereon by Operator 0 In addition thereto D ]it heeler D and it duly authorized agent and 
agente hall D upon wititen reueat be entitled to receive any and 
all geologic engineering and aeay reports relating to oree di 
covered and extracted from the mining properUee hereafter prepared 
by or for Cperator 0 The foregoing ehall not include s however 1, any 
reports or informatiLon relating to metallurgy 1, nor any reports or 
information which reflects the general ipressions conclusions ©pin 
ions or studi of experts relating to the production and refining 
of minerals0 Any and all information and reports furnished by Cper 
ator to	 Wheeler-, pursuant to thi paragraph 1, shall be kept in
strict confidence0 


5 As additional consideration for the right to elore and







.	 . 


• develop the Mt Wheeler mining properties 0perator agrees to pay 
to Mto Wheeler the stmi of Two Thousand Dollars ($ 2 , 00000) per month 
for the month of August 9 1959D and for each subsequent month s, to nd 


including the month of August 9 1960 9 or until at least 5lL of the 
issued and outstanding capital stock of Mt0 Wheeler Mines Inc0 is 
acquired by Operator 9 whichever cecurs first0 Said payments shall 
be made on the 29th day of each monith conencing with the 29th day 
of Septber l959 Receipt is hereby acimowledged by Mt0 Wheeler 
of the st of Two Thousand Dollars ($2 9 000000) for the month of 
August 9 l959 


6 This agreent hal1 terminate upon the occurrence of any 
one or more of the following events 


(a) In the event the Agreement 9 Exhibit C is 
terminated0 


(b) At the election of either party hereto 9 in 
the event of a default or breach of the provisions 
hereof by the other party0 


(c) In the event Purchasers under the Agreement9 
Exhibit C, make the commitment and deliver the promissory 
motes provided for in Paragraph 3 (b) (3) of the Agreec 
ment 9 Exhibit C, then in that event 9 Operator may at 
any time after making said coitment and delivering 
said promissory notes and collateral terminate this 
agreement upon thirty (30) days 9 advance written notice 
of Cperators desire to terminate0 Provided 9 however9 
if Operator terminates under this subparagraph it shall9 


nevertheless 9 be obligated to and shall perform the 
promises contained in Paragraphs 3 and 5 hereof 9 if se 
have not already been perfcmed0 


7 Upon a termination cf this agreement: 


(a) Payment shall be made promptly by Operator 
for any monies due to Mt0 Wheeler and all others under 
Paragraph 2 hereof; 


(b) Operator shall forthwith cease any and all 
mining operations and within a reasonable time shall 
remove its personnel and equipment frcm the properties 
of Mt0 Wheeler Mines 9 Inc0; 


(c) Operator Will turn over to Mt0 Wheeler Mimes9 
Inc0 full and colete information concerning their







Q
	


.	 . 


mining operations, and copie.s of any and all geologic 
engineering, and assay reports relating to any and 
all operations conducted by th on the Mt Wheeler 


xes 2, Inc0 propertieso 


80 Operator will obtain and keep in full force and effects, 
at its	 ense, worIns copensation insurance and also public 
liability insurance coverim its operations with respect to 
MtO heeler MiLncs, Xnc which also indtifies and holds harmless 
Mt0 Wheeler Mines Inc0 and which is in such amounts as will pay 
at least up to a axiix	 of $lOOOOO to any one person s, or entity, 
and up to a total of $3OOOOO for any one accident0 Copies of said 
POliCi D certificates of insurance s, to be foiarded to Mt0 Wheeler0 


ECUrED, the day and year first above rlttei. 


MT0 WHEELER MINES , INCQ £) 


ATTEST:	 a Nevada corporation 


By 
Secretary	 Its_________________________ 


MT 0 WHEELER 


BERYLLIUM RESOURCES , INCO 
a Nevada corporation 


ATTEST:
By


It_________________________ 
Secretary	 -


THE HDEN SPLEOR MINING COAY 
a Delaware corporation 


ATTEST:
By 


Secretary


FEDERAL URANI CORPORATION 
a Nevada corporation 


ATTEST:
By


S________________________ 
Secretary


=
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ATTEST 


Secretary 


ATTEST 


Secretary


LISBON URANIUM CORPORATION 
a Utah corporation 


By ___ 
its 


RADOROCK RESOURCES , INCO 
a Nevada corporation 


By_____


OPERATOR
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IN REPLY REFER TO: 


• H UNITED STATES 
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.	 June 6, 1957 


Re: DMEA 3428 Idm-.E774 
Mt. Wheeler Mines, Inc. 


/	 Pole Adit 
// 


\	 White Pine Co., Nev. 
/1	 Lead, zinc. 


To:	 W. R. Griswold, Defense Minerals xp1oration Administration 


From:	 N. E. Nelson, U. S. Geological Survey 


Subject: Review of Field Team Final Report. 


The contract, awarded Mar. 15, 1955, with later amendments 
approved the expenditure of $303,200.00, in exploratory work, largely 
crosscutting, designed to test the inferred downward extension of a 
long, strong and weakly mineralized fault structure, the St. Lawrence 
fault about 1,800 feet below its deepest exposure in the St. Lawrence 
nd


The crosscut was driven well past the place the fault was 
expected and a flat drill hole probed 500 feet ahead of the face of 
the crosscut • Diamond drill holes (uppers) probed above the crosscut 
and found the strata in order but no signs of the fault structure. 


Total approved expenditures under the contract are $282,892.92. 
The operator did some work, largely drilling 'outside' the contract. 
No patent explanation of the failure of the fault to make through to 


the adit level has been divined. Geologic mapping of the area, now in 
progress may afford a plausible reason and further exploratory work from 
the 8,161.8 foot adit may be justified. 


A certificate of discovery based on the result 'of work in a 
zone of tungsten—bearing rock near the portal of the adit was issued 
April 7, 1955, and was made a part of the referenced contract.-


The examiners and Field Team recommend that no further work-
be done on the project until additional and significant geologic data 
are obtained. 


I concur with the recommendation,


A U III 
N. E. Nelson
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UNiTED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


1.6.05 evans Avenue
Reno, Nevada 


.


May 29, 1957 


M em o r a n d urn 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. D,MEA . 34Z8. (Lead.mzinc) 
Mt. Wheeler Mines, Inc., 
Pole Adit 
White Pine County, Nevada 
Contract No'. Idrn...E 774 


Enclosed are four copies of our final report on 
subject docket by R.oscoe Smith, Geological Survey, and 
Glenn G. Gentry, Bureau .of Mines. 


S. Bicker 


Ends. -


avie1Pd by 


D1EA 02EATG COLMITT
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


FRED A. SEATON, SECRETARY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY F 
REGION II 


FINAL REPORT 


DMEA .-3428, Contract Idxn-.'E774 (Lead.. 
Mt. Wheeler Mines, Inc. 


Mt. Wheeler mine (Pole adit) 
White Pine County, Nevada


15	 4L 


- I 


Iii-


-L-_ 
_.__L__J


••___•\ 


I 
II nc)	 L 


_______


by 


Glenn G. Gentry	 Roscoe M. Smith 
U. S. Bureau of Mines	 U. S. Geological Survey 


May 27, 1957
viswd b 
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INTRODUCTION 


The Mt. Wheeler mine, also identified as the Pole adit, 


White Pine County, Nevada., was explored, by Mt. Wheeler Mines, 


Inc., 21.8 Felt Building, 341 .South Main. Street., Salt Lake City, 


Utah, in cooperation with the Defense Minerals Exploration 


Administration, docket DMEA-342.8, contract Idm-E.774 .date.d 


March 15, 1955. 


Exploration, was carried: out through the Pole adit, which 


was starte.d a.s a tungsten project also in cooperation with DMEA, 


docket 2082, contract Idm-E248 dated January 29, 1952. 


An examination of the property to evaluate the completed 


work was made on December' 9, 1956. 


Since the start of this project, 1-farald Dr'ewes and his 


assistant spent two field seasons mapping the g.eology of the area 


and compiled a map which is shown in the operator's final report 


Exh1bit 6). Allan Griggs and Donald. Whitebre.ad  have started a 


USGS project in the area and. spent the 195 . 6 field season mapping 


the central part of the Snake Range. They plan at least two more 


field seasons. Results. of their work have been made available to 


the DMEA examiners.
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SUMMA.RY 


The purpose of the project was to explore the 


downward continuation of the ore-.bea.ring St. Lawrence 


fault at its intersection, with two favorable limestone units, 


the Wheeler lime stone, and the lowest member of the 


St. Lawrence limestone. The magnitude of the geologic 


setting was indicated by the great strike length of the 


St. Lawrence fault which can be traced continuously for two 


miles, intermittently for an additional mile, and is mineralized 


intermittently for a strike length of 2,800 feet along the surface. 


The project was justified. by the magnitude of the. geologic 


setting, its similarity with, the setting at Pioche, Nevada, 


60 miles south, by the pro.duction of high grade lead-'silver 


ore from the St. Lawrence. mine, by mineralized showings on 


other' parallel faults, by inferred reserves of lead-zinc ore of 


300, Q00 tons averaging 6 to 19 percent lead, 1 to 15 percent 


z.inc, and 8 ounces of silver per ton, •and by the possibility of 


reserves in excess of 1,000,000 tons. 


Exploratory work on the lead- ' zinc project was begun on 


March 15, 1955 and. was discontinued on November 30, .195 6. The 


project was terminated by the Government on November 30, 1956.. 
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The DMEA work consiste.d of 6,492 feet of crosscut, 1706 


feet of diamond drill holes, and 73.9 feet of raises, all in the 


Pole adit. 


The results of the work are (1) the St. Lawrence fault was not 


found. although the adit level was explored 1, 000 feet beyond its 


projected position, (2) the Wheeler limestone was found where it 


was expected to be, but In the critical area it is almost completely 


silicifie.d and is an unfavorable host rock for replacement deposits, 


(3) the St. Lawrence limestone was found in its projected position and 


is fresh, carbonaceous limestone inferred to be favorable for ore 


bodies, but is unmineraliz.ed where cut by drill, holes from the adit, 


and (4) several fractures which contained traces of lead and, zinc 


minerals were cut by the work but, because the principal ore control 


structure was not found on the adit level, no ore was discovered by 


the w.ork. 


The cos.t of. the project was $282, 892.92 of which the Government's 


participation at 50 percent was $141,446.46.. The contract provided for 


expenditures of $3.03, 200,00 of which $20, 307'. 00 is unexpended. 


CONCLUSIONS AND RECOMMENDATIONS 


The exploratory work was well done in. a manner entirely 


satisfactory to the Government. 


Production of ore in th.e. near future is unlikely, but the 


favorable intersection is inferred to lie above, the Pole adit and 
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has been made more accessible by the DMEA work. It is 


reasonable to hope that additional, careful, detailed geologic 


mapping may reveal the location of the intersection thereby 


permitting the target to be pin pointed. If it does, and if at 


that time the reserves are still inferred to be large, then additional 


exploratory work may be justified. If in the future a well designed 


program, based on significant new data, is submitted by a responsible 


applicant, it would be in the Government's interest to participate in 


further exploration. On the basis of information available now the 


area was adequately explored by this project. 


No production was made and no royalties are due the 


Government, 


A certification of discovery issued on the prior contract 


on April 7, 1955 was also made a. part of this contract (paragraph 5, 


page 2, Annex II). 


We recommend that no further work be done on this project 


by the Government or by the operator until additional and significant 


geologic data is obtained., 


LOCATION, ACCESSIBILITY, AND LOCAL RESOURGES 


The Pole a.dit is in White Pine County, Nevada, on the west 


flank of the Snake Range, T. 12 N,, R. 68 E., M.D.B.&M., at an 


altitude of 7 ., 8.00 feet.


4







v	 .	 . 


The property is reached by a 15 ..mile graveled road 


that leads easterly from U. S. Highway 93 five miles south 


of its intersection with U. S. Highway 6.. 


Severe weather conditions with heavy snows and low 


temperatures are to be expected from November to March 


followed by moderate to warm weather during the remainder 


of the year. Winter operations require the use of snow 


removal equipment on 4 miles of the mine road. 


Labor, supplies, and machinery are obtained from 


Salt Lake City, Utah, and in part from Ely, Nevada.. Water 


for domestic use is ayailable from springs, adjacent to the 


mine and is presently supplied to the mine camp by pipeline 


and storage tank. 


Power is generated by gasoline and/or diesel engines. 


Telephone, telegraph, mail, freight and trucking services 


are obtained in Ely, Nevada, approximately 46 miles northwest 


of the mine. 


The operator has constructed adequate camp buildings 


and facilities to provide housing and meals for about 10 employees. 


Ground space is also available for house trailers. 
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PROPERTY 


The claims subject to royalty are listed in the contract and 


consist of 75 unpatented claims owned by the operator, 4 patented 


claims owned. by the operator, 7 patented claims leased by the 


operator,, and 3 unpatented claims lea.sed by the operator. During 


the summer of 1956, Cyprus Mines Corporation staked 19 additional 


claims along the east boundary of the property. 


THE DMEA PROJECT 


The purpose of the work was to' explore for ores of lead and 


zinc by extending the Pole. crosscut adit to intersect the St. Lawrence 


fault a distance estimated to be 6., 200 feet, and by drifting and 


raising from the adit, a comb.ined. distance of 1, 000 feet along the 


St. Lawrence fault, and an additional 1, 000 feet along other faults 


or veins intersected by the crosscut, and finally by 2, 000 feet of 


diamond drilling a.t locations subject to prior approval by the 


Goy'ernment. Funds we're allowed for timbering as necessary and for 


400 samples to be assayed for lead,. zinc, and silvers 


Work was begun March 15, 1955 at a point 1669,89 feet from 


the portal of the adit at coordinates N 25, 10.0' E 11,223. Work 


proceeded according to plan until June 20, 1956 when Amendment 
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No. 1 was executed to compensate for a mutual error in the 


contract which had specified 5, 000 feet of crosscutting. The 


amendment increased th.e allowable footage for crosscutting by 


reducing the allowable footage. of raising and drifting along other 


faults and veins. On March 1, 1957. Arnendmen.t No • 2 was executed 


to authorize a total cros s.cut footage of 6,491.85 feet. Funds for 


the additional crosscutting were provided by corresponding
v 


reductions in raising t.o 73.90 feet and diamond drilling to 17:06 feet 


Samples were reduced to 5 and drifting was deleted. By this. 


amendment, also, the total cost of the project was reduced from 
/ 


$303, 200.00 to $282, 892.92, Amendment No. 2 ha.d the effect of 


terminating the project as of Noventher 30, 1956 at a. distance of 


8161.8 feet from, the portalat coordinates N 23,890 E 17,583 
/ 


(fig. 2). The Government participated in 6491 .85 feet, 


In addition to the crosscutting two raises were driven during 


the course of the work, one at coordinates N 24,469 E 15, 453. 


vertically 33.5 feet, and the other at N 23, 982 E 17, 335 vertically 
VI 


40 • 4 feet. Six diamond drill holes totaling 1706 feet were complete.d 


as follows:
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Percent 
Depth,	 Core 
feet	 Size	 Course Inclination Coordinates	 Recovery 


Hole No. I - started 8/21/56, completed 8/23/56 


	


91.0 AX	 N 15° W	 -800	 N 24,306	 90
E 16,295 


Hole No. 2 sta.rted 8124156, completed 9110/56 
365.0	 AX	 'S 15° E	 +800	 N 24,306'-	 90


E 16,295 


Hole No. 3 started 9/12/56, completed 9113156 


	


54.0 AX	 s 20.0 W	 +78°	 N 23, 980	 85
E. 17, 336 


Hole No. 4 started 9/20/56., completed 9/26/56 
196.0 AX	 N 80° E	 +7°	 N 23,985 '-	 85


E17,348 


Hole No. 5 started 10/24/56, completed 11/14/56 
500 • 0 BX	 S 740 E	 +25°	 N 23, 891	 90


E. 17,585 


Hole No. 6 - started 11/15/56, completed 11/30/56 
500.0 EX	 N 750 E	 +5.°	 N 24,304	 90


E' 16,304 


/ 
Five, samples wer.e taken and assayed by the operator 


for lead, zinc, and silver. 


After the contract was terminated the operator completed 


three diamond drill holes, totaling 934 feet, at his own expense 


as follows:
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Drill 
Hole	 Depth, 
No.	 Coordinates	 Course	 Inclination	 feet 


7	 'N 23,985	 N 700 W	 +56°	 472 
E 17,326 


8	 N 24, 936	 vertical 352 
E 12,273 


9	 N 24,866	 S 82° E	 ,,3QO'	 110 
E 12, 748 


Totaldrilling: .DME'A. . . . . . . . . . . . . .l,706feet 
Mt. Wheeler Mines., mc, •. . . .934 " 


2, 640 'feet 


During the course' of the work the crosscut followe.d as 


closely as possible the strike of the Wheeler' limestone toward 


a point vertically below the St. Lawrence mine. As. the limestone 


has .a nearly constant strike and, dip the resulting crosscut is 


nearly straight. Minor f ults displace the limestone, however, 


so' that the c ros s cut i's above the lime stone in some places, below 


it in others • The last 2, 500 feet of crosscut is a few feet below 


the limestone 1 The two: raises and six diamond, drill holes were 


drilled to determine the pre.cise stratigraphic position of the 


crosscut and one of them, D.DH 2, was drilled upward to the base 


of the St. Lawrence limestone to assure positive identification1 


Here the limestone is unalteredand unmineralized, The. operators 


drill holes 7 and 8 were also drilled into the St. Lawrence limestone, 


hole 7 at the projected position of the St. Lawrence fault, and hole 8 
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in the Fluorite zone, and. the limestone was found. to he unfaulted) 


fresh, and unmineralized, Hole 9 was drilled near the Washington' 


fault to test the Wheeler limestone for ore bodies but the bed was 


unmineraliz ed. 


Four significant fracture zones were cut (fig. 2), the 


Sheffield, the Fluorite zone, the timbered. z.one, and. the Canaan 


zone, In the Sheffield zone the faults having significant displacement 


cannot be correlated. with the surface because of differences in 


attitudes. Only a few half.. inch quartz. stringers along joints are 


parallel with the surface expression, , Similar stringers' were cut 


at the projected position of the Washington fault. In the Fluorite 


zone the central part of the Wheeler bed is white limestone that 


is locally altered. to dolomite or ankerite and contains, fluorite,. 


limonite, sparse pyrite', and copper	 , Black limestone layers 


above and. below the white limestone are not altered 1 The timbered 


zone contained many fractures of the NE. striking set that are too 


small to map. Although the rock is brecciated, it is not altered. 


The two faults in the Canaan zone are the only significant ones in 


the adit that clea'rly have post mineral movement. • They are marked. 


b.y six inches of gouge and irregixlar quartz veins as much as two 


feet thick which. contain small amounts of pyrite, and traces of 


lead and silver,
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The most extensive mineralization occurred in the Sheffield 


zone where a faulted segment of the Wheeler bed contains a quartz 


vein 5 feet wide and about 100 feet long which strikes and dips 


parallel with the bed. The quartz. contains small amounts of pyrite. 


Throughout its length the adit cut many vertical east-striking quartz 


yeinlets, most of them one to two inches wide, which contain small 


amounts of pyrite, schee.lite, and rarely fluorite • The most 


intense signs of mineralization are in the Fluorite zone where 


east.-striking quartz. veinlets contain small amounts of galena and 


scheelite and in the No Assay vein where a two-'foot quartz vein 


contains, a few crystals of galena. East of the No Assay vein the 


Wheeler limestone is almost completely silic.ified and almost 


indistinguishable from the upper units of the Prospect Mountain 


.quartzite. 


The results of the exploration were disappointing because 


ore minerals in commercial quantities were not found by any of 


the work and the principal .ore control structure, the St. Lawrence 


fault, does not continue downward to the adit level. 


The explanation is . not known but it is inferred that the 


fault is displaced by a pre.-miner'al thrust fault parallel with the 


bedding. The St. Lawrence fault. projects vertically to cut the adit 


at 7', 650 feet. The strata were found to be completely unfaulted at 


this point and, although they were tested by crosscutting and diamond 
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drilling for 1, 000 feet east of this point, the St. Lawrence wa.s 


not found. To the west, likewise, throughout the remainder of 


the adit there are no fractures which can be correlated with the 


St. Lawrence. Drill cores indicated that the lower strata of 


the St. Lawrence limestone are likewise not significantly faulted. 


If the inferred explanation is correct, then the thrust fault must 


lie somewhere above the lowe s.t unit of the St. Lawrence lime stone 


and below the bottom of. the St. Lawrence mine• 


Several other explanations. were tested and eliminated. After 


a re . 'examination of the mine the po.ssibility that the St. Lawrence 


fault dips eastward less. than 65 .de'grees was eliminated, Dips 


steeper than 65 degrees. are tested, by the crosscut. and b.y DDH 5. 


The possibility that the adit passe.d through a window along the 


Canaan fault was eliminated by DD.H 6. The possibility of a 


westward dip is ruled out by the crosscut. The possibility that 


one or' more of the fracture z.ones' cut in the adit is the faulted 


continuation is unlikely as' the combination of their strikes and dips 


requires rotation of fault blocks inconsistent with the observed 


uniformity of the strata, The possibility that the fault never extended 


to the adit level bu.t is confined to the upper plate .of a thrust fault 


is reasonable, and is not eliminated, It implies that the thrust 


plane may be partly mineralized, 
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The exploratory work was done by an independent 


contractor, the Centennial Development Company, Eureka, 


Utah, who performed the work in a highly competent and 


satisfactory manner. The drill cores are rtalned by the 


operator in. wooden core boxes stored. at the mine. Drill holes 


5 and 6 were drilled by Sprague and Henwood, Grand Junction, 


Colorado, supervised by Centennial. 


Expenditures 


In the original contract expenditures of $303, 200.00 were 


authorized. This figure was revised downward by Amendment 


No. 2 to $282,892.92. Itemized expenditures and unit costs are 


as follows: 


Cros s cutting 
(extension of the Pole adit) 


first 1,0.00 ft.,, more or less 
to a point 3., 000 ft. from the 
portal, @ $40.00/ft. . . . . . . . . $40, 000.00 


second 1,000 ft. @ $40.80/ft. . . . 40, 800,00 


third 1,000 ft. @ $41.60/ft. • , , , 41, 600.00 


fourth l,000ft. @$42. 4OIft. . , . 42,400,00 


following 1, 750 ft. @ $43.20/ft. , • 75, 6O0.00 


last 741.85. ft. @$41 . 78 / ft .	 . . . 30,994.88. 


Total: 6,491.85. feet • , • . . . . • .$27 1, 394.88 (rounded) 
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Raising 


73.9 ft. @ $39.96/ft. 


Diamond drilling 


1, 706 ft. @ $5.00ift.


. S S S • I	 $2,953.04 


S I • S I 0 . $8,530.00 


Ass.aying 


5 samples, assayed for 
Pb,, Zn, Ag, @.$3..00/ea. . . . . $	 15.0.0 


Total expenditures . . . . . ... . . . $28.2, 892.92 


Government participation	 - 
at50percent, . . . . . . • 1 • • $ 141,446.46 


The operator has. completed all of the above work and has 


received payment for same in the amounts itemized. 


There was no production of lead-zinc ores .during the 


life of the' contract and no royalties were paid or are. owing, but 


the operator repai.d the Government $12, 0.00.00 for machinery 


purchased during the prior contract Idm '..E24,8.. Royalties have 


been paid, however, on production of tungsten ores under the 


prior contract in the amount of $573.67. 


GEO LOGIC: SETTING 


The Pole adit is in a large, steep-sided canyon that cuts 


deeply into the central part .of the Snake Range in an area of 


moderate to steep relief in which outcrops are plentiful. The 
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St. Lawrence mine is on the crest of the range in an area of low 


relief and of thin soil cover where. outcrops are scarce except 


on ridge tops which are commonly bare. 


The rocks exposed in the central Snake Range are quartzite, 


shale, and limestone of Cambrian age which have been intruded by 


a sill of granite of probable Tertiary age. The sedimentary rocks 


are concordant and strikingly uniform in thickness. The beds. 


strike easterly, transverse to the range, and, comprise a tilted 


block that dips. 10 to 20 degrees south. T1 truncated edges of the 


strata along the west slope of the range can readily be seen from a 


great distance. The sedimentary rocks' have been subdivided 


(.D'rewes, Harald, 1957, Cambrian Rocks of the Southern Snake Range, 


Nevada, .AAPG Bull. Vol. 41, No. 1, pp. lO4.i2Q) into' four formations, 


in order of youngest to oldest:


Thickness, 
feet 


Lincoln Peak shale and limestone 	 1, 000+' 
Pole Canyon limestone	 2, 000 


	


Member E.	 340' 


	


ID	 220-.380 


	


C	 l60.3.20' 


	


B	 30' 


	


A	 415 
Pioc'he shale	 285 
.Prospect Mountain quartzite	 3, 000+ 


In the mine area the quartzite is recognized by micaceous


partings, shaly interbeds, and relic sand grains,. It characteristically 
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forms bold. outcrops., The Pioche shale is micaceous, siliceous, 


s chi sto s e, and is highly indurated. It contains thin limestone. be.ds 


and lenses which weather to form be.nches and have few outcrops. 


The thickest bed is th.e Wheeler limestone which correlates with 


the CM limestone at Ploche, Neyada, In the Pole adit area it is 


22 feet thick near the outcrop and thickens to the east to as much as 


50 feet. It ranges in composition from pure white limestone near 


the outcrop to black carbonaceous limestone 2, 500 feet east of the 


outcrop. Beyond a point 3, .800 feet .eas.t of the outcrop it is almost 


completely silicified, owing probably to the underlying granite sill. 


The Wheeler lime stone is 45 feet above the qua.rtzite and. 260 feet 


below the St. Lawrence limestone, 


The Pole Canyon limestone is also named the St. Lawrence 


limestone by company geologists and is. so named on-DMEA maps. 


It correlates with the Lyndon limes.t.one at Pioche, Units of the 


St. Lawrence formation can be distinguished only by their 


stratigraphic position. They are thick-.be:dded or massive and are 


characteristically light, to dark gray b.ut. contain layers of dark 


carbonaceous limestone. The Linco]n Peak limestone does not. crop 


out. in the mine area. 


The granite intrusive crops out about two miles north of the 


mine area and appears to be a sill about 1, 000 feet thick located 


about. 1, 000 feet below the t.op of the Prospect Mountain quartz ite. 
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Dikes of quartz diorite and rhyolite porphyry as much asa 
few feet thick cut the sedimentary rocks above the intrusive 


The sedimentary rocks are cut by three sets of faults • One 


set strikes, north and dips steeply, a second set strikes east or 


northeast and dips steeply, and the third set strikes east and dips 


gently south nearly parallel with the bedding. 


Faults of the first set are commonly persistent for great 


distances along the strike but have displacements of 50 fee.t or 


less. The ore bodies of the St. Lawrence mine occupy parts of 


the largest of these faults, the St. Lawrence fault, which can be 


traced for two miles on the surface by a. topographic erosion 


trench. The Washington and Sheffield faults. are also members 


of this set. Faults of the second. set have displacements of as 


much as 25 feet. They are commonly occupied by quartz veinlets 


as much as five feet wide, although most veinlets are one or two 


inches wide • Most of these veinlets contain a few scattered crystals 


of scheelite and in one zone, the Pole tungsten zone, some of them 


contain minable quantities of scheelite and are feeders of scheelite 


replacement deposits in the Wheeler limestone. Faults .of the third 


set, where exposed. underground, are commonly parallel with the 


bedding. Displacements of a few inches can be measured. along some 


of them. The five ..foot quartz vein in the Pole adit occupies a fault 


of this set. These bedding plane faults are paralle.l to' and, probably 
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associated In time with large thrust faults which have been mapped 


in the southern part of the Snake Range and, which project to be 


above the altitude of the St. Lawrence mine. The thrust faults 


may be contemporaneous with the faults of the other two sets. 


Six major thrust plates have been mapped outside the mine area, 


the lowermost and oldest of which follows, the bottom contact of 


the Lincoln Peak formation and is stratigraphically and 


geographically higher than the St. Lawrence mine 0 The youngest 


and uppermost thrust plane cuts rocks .on both sides of the 


Eureka quar'tzite' of Ordo;vician age. The thrust planes are 


truncated by the granodiorite and', are thought to be Cretaceous' 


to Middle Tertiary in age. The direction of movement of the 


upper plate is not known; overturned beds in the upper plate on 


some thrusts indicate that the direction is northwest, but 


overturned beds in other plates indicate, a direction of east-northeast 


Thrust planes commonly follow stratigraphic contacts although plane. 


No. 4 crosscuts the section as low as the Pioche shale in areas a 


mile south of the mine'. Displacements along the thrust planes 


may be of the order of magnitude of a few miles. No thrust planes 


have been found in the area of DMEA exploration between the 


St. Lawrence mine and the portal of the Pole adit, although one or 


more are inferred as the result of the D.ME:A project. 
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ORE DEPOSITS 


The lead-silver ore bodies. of the St. Lawrence mine are 


high-grade veinlets and pods as much as two feet wide of galena, 


or galena and calcite, which occupy fractures within the St. Lawrence 


fault zone. They have been mined for a distance of 500 feet along 


the strike and to .a depth of 200 feet, and can be traced by discontinuous 


workings for a distance of 2, 800 feet, Most of the fractures of the 


fault zLone are vertical or dip steeply .east or west but some of the 


galena veinlets occupy fractures which dip 50 degrees west within 


the zone, The rock between the fractures is unmineralized or contains 


sparse secondary lead minerals. Oxidation of the ore bodies is 


complete to only a few feet below the surface, Except for calcite, 


gangue minerals do not accompany the ore but the wall rocks are 


altered to dolomite or anke rite, Judging from the stopes in the 


St. Lawrence mine most of the ore bodies were small; the largest 


stope in the mine is about 30 feet by 10 feet and. was mined to a 


height. of about. 30 feet, 


Production from these ore bodies is reported to be several 


hundred tons averaging 75. percent lead and 18. ounces of silver 


per ton. 


Shallow pits and shafts. along the Sheffield fault contain oxidized 


lead, minerals and small pods of galena b.ut apparently very little ore 
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was mined. A little copper stain occurs along the Washington. fault 


on the Washington claim. Both of these faults are marked on the 


surface by extensive zones of dolomitize.d limestone 1 A shallow 


shaft on the Canaan fault exposes a scheelite-bearing quartz vein 


about five feet wide.


SAMPLING 


The following samples were. taken in the adit at locations 


that indicated some lead-zinc mineralization: 


BM 
Sample	 Percent	 Ozs ./ton 
No.	 Width Pb Zn Cu	 Au Ag	 Description 
1583 14 in. <0.1 <0.1	 Tr. Tr. Quartzite with Fe pyrites 


in face of adit, on June 1, 
1955, 6.5. ft. above floor 
of adit. 


1589 4 ft •	 0,2 0 • 4	 <0 . 01 Tr. Tr • Station 23. +53 ft., quartz vein 
on north wall of adit, 


1644 1.5ft,	 0.2 0.4	 0.01 Station 28 +35 ft.,north wall 
of adit, highly oxidized 
limestone, spongy. 


1757 0 • 7 ft.	 0 • 3 0 • 3.	 0 • 05 Tr. 012 . Station. 41 +37 ft.,, north, wall 
of adit, quartz. vein, some 
sulphide s note.d. 


1840 2 in, .	 0.2 0.3	 0.02 0.59 Tr. T'r, Station 45 +15 ft,,north. wall 
of adit, quartz seam with 
light sulphides, 


191]. ---	 <0.1 0.6	 5,94 Station 41 +30 ft., south wall 
of adit, thin scale of quartz 
car rying scheelite. 


1970 14 in.	 <0.1 0.5	 0.02' Tr, T'r. Station 67C, north wall of 
adit, mostly shale with light 
Fe pyrite. 
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BM 
Sample Percent Oz,s:, /toñ 
No. Width Pb	 Zn	 Cu W03 Au Ag Description 
2078 1 in. 0.1	 0.1 Tr, 45 ft. west of face of adit, 


south wall of aditW..quartz 
stringer, shows. some Fe 
pyrite. 


Samples from surface and from the Hudson Tunnel 


approximately 2,. 000 feet. above, the Pole ..adit: 


1722 2,0 ft. <0.1	 0.3 Tr. 0,4 Fxom shallow pit on surface 
of St. Lawrence fault, about 
1, 500 ft. from top of cliff. 


1723 14.0 fr. 1.6	 0.2 Tr. 1.10 Dump at portal of upper 
Hxcls on, Tunne 1.


2047 4.0 • .0 ft. <0. 1 <0. 1 


2048	 8 in. 41.8 0.1 


2049	 1.9ft. 7.4 0.2. 


2050	 4.5ft. 1.0' 0.1 


2051 28.5ft. <0.1 0.3


West crosscut, lower 
St. Lawrence tunnel, at end 
of drift and on north wall of 
cros scut. 


12.6 Lower Hudson Tunnel, south 
wall, head of winze, highgrade 
galena in water course. 


3, 8 Lower Hudson Tunnel, 
limestone' on east wall of 
drift. 


1 • 0 Lower Hudson Tunnel, 6. ft. 
south of Station 23, across 
back of drift, oxidized, 
porphyritic material showing 
galena. 


0 • 2 Lower Hudson Tümnel, south 
wall of first crosscut west, 
and west of old winz e b r own 
porphyritic limestone. 
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ORE RESERVES 


The reserves are summarized as follows: 


Class	 Tons	 Percent Pb	 Ounces Ag 


Measured	 None 
Indicated	 None: 
Inferre.d	 300,000	 ZO	 8 


There are no measured reserves in the Mt. Wheeler mine 


and, except for a few tons. in the St. Lawrence mine, there are no 


indicated reserves, Becaus.e the location of the inferred reserves 


cannot be pin pointed it might be more meaningful to clas sify 


them as latent or potential reserves. 


At the beginning of this project, inferred reserves were 


estimated to be 3.00, 000 tons averaging 6-49 percent lead, 


.1-15 percent zinc, and 8.5 ounces of silver per ton. These 


reserves were inferred to be. along the intersection of the 


St. Lawrence fault with the lowest limestone unit that is favorable 


for replacement deposits. The Wheeler lime stone is now known to 


be unfavorable owing to extensive silicification, but the overlying 


limes.tones are not silicified. This favorable geologic setting 


must still exist and must lie above the Pole adit, Until more of 


the nature and the extent of thrust faulting in this area is known 


the target cannot be pin, pointed, but inasmuch as there are great 
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thicknesses. of carbonaceous limestone in the section above, the 


adit no decrease in the tonnage of inferred reserves appears to 


be warranted. It would appear, however, that the grade of ore 


should be revised, upward in the case of lead and downward in the. 


case of zinc, because the target is now. inferred to be closer to the 


St., Lawrence ore bodies and farther' from the intrusive source and, 


hence, to be more nearly like the St. Lawrence ore bodies. 
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OFFICIAL FILE COPY' 


Date Surnome Code 


8/3] 4j,0800 


s;/t c4'- 800 


r4L _ 


[SI__


1 


Docket lb. DMEL.2082 (Tga, 
ML Wheeler Mines, Inc. 
Mt. Wheeler 
White Pine County, Nevada 
Contract lb. Idm.E21&8 


and 
Docket No. DMA.3128 (IeadZjnc) I' 
Mt.Wh.eler Mines, Inc. 
Pole Mit. 
White Pine Cowty, Nevada 
Contract No. Idm..E7 


MME Forth 


(10-58)


$V 1 
Hzkins & Sells 
Certified Public Accountants 
Kearns Building 
SaLt Lmke City 1, Utah


Oentle]nen:


This Is to confirm the amount of $2I46,197.17. shoisi in 
yorn' letter dated August 21i, 199 as the nount of the G*ernment 
contribution to the above exploration projects, not repaid as of 
this date conputed as follows: 	 " 


(ontract No. rdzIa 
Governxnt advance 
less: Repayrnts


Contract No. idm..E77I


$Lo,621.68 
5134t $loS,O1.Ol 


3J446.146 


Net balance
	


$216,t97J7 


Under provisions of Arndnnt No. 1 to Anded Contract 
No. ida..E2l8, and Articles? and U and Annex II of Contract No. 
Idm.E771&, the Govorn*nt i entitled to a royalty cm all production 
from the land subject to the contracts during a period ending March 
15, 1967, or until the total amount of the Governimnt 's contribution 
has been repaid without interest, hichever occurs first. 


Sincerely yours, 


George C. e1fridge 


Acting Director
7 


CFisher/an	 , Copy to: Docket - DMEA-3128' 
August 31, i959	 ' ' Director's Reading File 


CA&ADivjsion
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Osstlasz


I 
K(AN$ 5UIt,OSNO 
SAt.! I\** C*?Y I 


August 2, 1959 


In eosctboc vith vork b.in 4 by us with t books aM records 
Mt Vs]ar 1(Ls, tee., viii yoc p]as.s cOnfirn to us tt* foUtngs 


1. Total st d t governt under tk fo1lcring 


Dockst 1O	 -328 (L.ad-Ziee), 
Mt. Weler Ktis, Inc. 
Contract 10. IDN.tT7 


and
Docket 10. asA2Oa? 
Nt. Ve1ar )(IS, Inc. 
Coctrset 10. IDI8 


2. urns of above contracts. 


3, Psynt ter. 


liee records reflect a total liability of $2.6,1T.i7. 


An addressed,. sts*d errvelo is enclosed for your reply.. 


Yours truly, 


-a.


nsst for Cosfiition Approved.


Mt. Weler Mises, Trio. 


President 
D
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AY 31957 


, James D. WiUia*s, President 
Kt. wheeler winos, me. 
?ost QUice lox 1h6 
$alt Lake Cit 10, Utah 
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:R	 cket ic.	 28(Laad.Zinc) 
t. Wheeler lines, Inc. 


Pale Adit 
White Pine County, ievada 
Contract No. Zdn4?Th 


Dear Mr. Williams: 


I have your cordial letter of Apri1 19, l9?, covering 
conclusion of the Pole Adit exploration pro3ect. it is a source 
of satisfaction to me to bear that the various members of the 
Field Tas cooperated with you in a manner to warrant your 
apprcbatiou. 


tis.nomorethanproper that Ishouids&yali of our 
reports indicate that the work of the pro3ect was carried oat in 
a capable and biainessli1e a'.. 


'I am' a little coucere4 regarding your .eubmis .eiou of 
only one copy of your Operator's nal Report'. Actnaiy the 
contract stipulates tive cop&ee. Mowever', if you can provide 
us with o more copy, I balive w can make out. 


Sincerely yours, 


C. 0. MittendO:.; 


WRGriswold/er (ti.130/S7 &	 .Adsjnjstratjo.r 
Copy to: Docket 


A	 R File 
Op. Committee 
Mr. Bishop, US]3M 


/ Mr. Kiilsgaard, USGS 
Region II (2) 
Chron.
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MT. WHEELER MINES, INC. 
P. 0. BOX 1446


SALT LAKE CITY 10. UTAH


April, 1957 
COAL RL cV 


CVD MAY 1.6 i9?L


flNThALS t ©© 


Mr. Blair W. Stewart 


Cyprus Mines Corporation 	 ______-
Director of Ixploration 


1206 Pacific Mutual ilding 
Los Angeles 14, California 


Dear Mr • Stewart:	 I 


The enclàsed is a brief history and summary of operations con-
ducted by Cyprus Mines Corporation at the Mt. Wheeler Mines, Pole 
Adit Project. 


Included are all important maps, charts and geological data 
produced by the entire span of Mt. Wheelerts operation here. 


Detailed data and drawings of earlier work in the Scheelite Area 
near the portal are omitted as the area is reported to have proved 
uneconomical and of small tonnage. 


Detailed drawings, working sketches, engineering and financial 
records remain in the Mt. Wheeler office in Salt Lake City. 


Respectfully submitted, 


B. L. sheppard 
Superintendent 


Enc.







I	 . 
SUMMARY 


The Pole Adit crosscut designed to explore the junctions of the Sheffield 
Fissure, the Washington Fissure and the St. Lawrence Fissure with the first fav-
orable limestone bed above the quartzite, and to facilitate exploration of the 
fissure junctions with the higher limestone beds, failed either to find any in-
teresting mineralization or to delineate any favorable structures. 


Mt. Wheeler Mines, Inc. by contract with Cyprus Mines Corporation and 
DMEA, drove the Pole Adit 6641 feet to portal plus l6l feet; drove. 219 feet 
of drifts and raises; drilled 32 feet of longhole, and diamond drilled 2621 
feet of Bx and Ax hole. 


The St. Lawrence Fissure was not found nor were reasons discovered as to 
why it was not found. 


The mineralization seen in the last 7061 feet of adit was very weak and 
highly localized. 


Failure to find either structure or mineralization dictated terminating 
the project. 


INTRODUCTION 


The purpose of this report is to summarize events and deve1omients of 
the Pole Adit Drive. The time interval covered is from January, 1955 to 
April, 1957. Prior reports listed below will adequately summarize events up 
to January, 1955. These reports are filed both in Los Angeles and Salt Lake 
City.


1. October 3,	 1903
2.	 May 12,	 1919 
3.	 August 16,	 1919 


4.	 July 20,	 1950 
5.	 October 31,	 1950 


6. November 20, 1950 


7. January	 29, 1953 
. January	 7, 1954. 


9. September 14, 1954


Len. Coldbath 
Frank B. Scott 
Francis H. Sherred 


Cramer and Buranek 
Earl B. Young - Paul Gemmill 
L. G. Thomas 
Phillip A. Laylander 


H, F. Mills 
Earl B. Young - L. K. Requa 
S. A. Speflmeyer 


LOCATION AND ACCESS 


The property is located in Sections 15 and 16, Township 12 North, Range 
6 East, M.D.B.M. It is 47 miles by road southeast of Ely, Nevada, the county 
seat, via U.S. No. 93, the Middle Highline county road and four miles of grad-
ed mine road. 


The portal is accessible ten to twelve months of the year by four-wheel 
drive vehicles. Minor snow removal keeps the road open all year, 
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PROPERTIES 


Seven patented claims held under lease and option from the St0 Lawrence 
Mining Conipany, four patented claims owned in fee simple by Mt0 Wheeler, three 
unpatented claims held under lease and option from Robinson and Kaufman, and 
seventy-four unpatented claims owned by Mt0 Wheeler, to which ownership nineteen 
unpatented claims were added during the summer of 1956 by Cyprus Mines Corpora. 
tion.


The claims range from a mill site in Spring Valley, at. an elevation of 
6200 feet, to the patented claims on the St. Lawrence Fissure, at an elevation 
of 11,200 feet. The St. Lawrence Fissure is reached by a five mile jeep trail, 
passable from June through September. 


GEOLOGY 


The country is generally sedimentary, cut by relatively few and tenuous 
dikes. Close in the northeast is a large stock of Quartz Monzonite and Gran-
nodiorite which has rather intensively bleached, altered arid granitized its 
contacting sediments, 


Sediments 


2000' Plus - Prospect Mountain Quartzite 


This is the lowest and oldest formation seen for many miles around0 
It has been placed as Lower Cambrian and is correlated with other basal 
Cambrian Quartzites in Pioche,. Nevada, Eureka, Nevada, and Eureka, Utah. 


It is mostly a quartz cemented sandstone, very hard, weathering brown 
and buff. Intercalated with it are infrequent layers of siltstone and 
shale, sometimes notably lizny and with a few thin limestones and liniy 
zones near its top. The rock is massively bedded, with steps forming 
where the shales break the continuity. It grades somewhat sharply at its 
top to the Lower Pioche Shale, 


1OtpJ5 - Lower Pioche Shale 


This is called "D's shale at Pioche and this terminology has been appli-
ed at times at Mt. Wheeler; thin bedded, ndcaceous shale and siltstone; 
quite fissile, it oxidizes and weathers brown, but is dark green where 
fresh. It is notably free of lime, 


This unit abruptly changes from a non-lImy shale into a coarsely crys-
talline limestone forming the lower Wheeler Bed. 


O' to 5O' . Wheeler Bed 


The Wheeler Bed is a limestone member sandwiched in the Pioche Shale, 
At the portal it consists of 25 feet of crystalline limestone, topped by 
30 feet of dark dolomitic shaly limestone. Changing character and thick-
ness laterally, 000 feet east of the portal it has become 39 feet of 
sandy, shaly silicified limestone topped by 6 feet of black carbonaceous 
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shaly limestone. The upper boundary' consists of a gradual transition 
from dark shaly limestone to light limy shale which further grades into 
a green shale, the Upper Pioche Shale. 


270' to 290' - Upper Pioche Shale 


This unit is mostly shale, siltstone and fine-grained sandstone, often 
limy, with a few crystalline limestone beds in it,. Its top contact is 
marked by a sandstone or quartzite which abruptly changes to a dark lime-
stone, the Lower St. Lawrence Limestone. 


500' - Lower St. Lawrence Limestone 


A dark grey to black, thin bedded dirty lime, often with heavy concen-
trations of fossil algae colonies. This formation is often sandy and has 
some sandstone members. Its upper limit is scarcely discernable from the 
Upper St. Lawrence Limestone. 


170' - Upper St. Lawrence Limestone 


This limestone closely resembles the lower portion of the Lower St. 
Lawrence Limestone with the exception of the algae colonies. Both the 
lower 150 feet of the Lower Limestone and the Upper St. Lawrence Lime-
stone have been considered as good host rocks. 


1300' + - Lincoln Limestone 


This formation is a massive, generally white limestone. Little is 
known of it, as it is a steep cliff former. Its upper 50 feet would 
appear to be a fair host rock, but generally it is considered poor. 


Unknown Thickness - Washington Limy Shale 


This shale is known only as a capping on a few hills rising above the 
plateau like surface formed by the Lincoln Limestone. 


Igneous Rocks 


A Surface Exposures 


Several dikes are known, some only by float. Of those outcropping, 
Messrs. Young, Gemmill and Thomas had thin sections made and reported 
them to be highly altered, with secondary quartz phenocrysts after feld-
spar and ferro magnesium minerals, in a ground mass of quartz and seri-
cite. Scattered grains of liinonite after pyrite are found. Dikes of this 
type are found 300-1000 feet west of and parallel to the St. Lawrence Fis-
sure; crosscutting the St. Lawrence Fissure, and alongside of the Canaan 
Fissure. Float is found also above and below the westward facing cliffs 
in Pole Canyon. 


B Underground Exposures 


While nothing readily identifiable as a dike or sill was found in the 
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Pole Adit, there is little doubt from the spatial relationships that sev-
eral of each were encountered. They are now highly altered to a greenish 
gray, muddy looking rock without visible grain or flow structure. They 
were small and of minor importance so no petrographic work on them was 
done. 


STRUCTURE 


A Surface cpression 


The Mt. Wheeler claims are located in an thislandtt remarkable for its 
relative freedom from disturbance. This island is bounded on the west at 
the mouth of Pole Canyon by a fronl-,al basin and range type fault of great 
throw; on the north by the granitic intrusion; on the east by severe 
thrust faulting and dikes, and on the south by rather undisturbed but pro-
gressively more faulted ground. The rocks in the area strike S 0° E and 
dip 6°-i5° south. Aerial photographs suggest that the N-S ridge is the 
crest of a shallow anticline. Highly indirect evidence points to the ex-
istence of a large tabular body of igneous rock underlying the area. 


St. Lawrence Fissure 


The most important fissure in the area, it lies on the east edge of Mt0 
Washington. Being some l,000 feet long, from 10 to 40 feet wide, and 
characteristically marked by erosion, it may be readily traced on foot0 
It is mineralized in varying degrees by lead-silver and barite for all of 
its great length. It strikes N 7° E and is generally regarded as dipping 
vertical or westwardly, although it is reported to have an eastward dip 
on its north end 7500 feet north of the Pole Adit. Many geologists have 
reported it to have a 50 foot upthrow on its east side. 


Canaan Fissure 


This is the second largest fissure in the area, and probably the 
strongest. Striking N 75° E and dipping 75° north, it is from 5 to 15 
feet wide and gives silver and tungsten assays at several old workings. 
It is traceable for several thousand feet. Its displacement is unknown. 


Washington and Sheffield Fissures 


Both of the se show as zones on aerial photographs, but are more diff i-
cult to trace on the ground. They lie east of the portal and west of the 
St. Lawrence Fissure, Neither one has a measurable nor noticeable dis-
placement. The Washington Fissure has silver-copper-tungsten showings 
and the Sheffield has lead-silver-copper outcrops. 


B Underground Expression 


First and most noticeablehas been the paucity of dikes and sills. A 
few small ones were seen but none would project to any surface showings. 


Second, the bedding has remained within a few degrees of a S 0° E 
strike and 10° dip f or 000 feet. 
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Third, there has been persistently present a series of N 0° E - 


N quartz stringers, probably of a shear or tear stress origin. They 
occasionally carried galena or scheelite in mineralized zones, but are 
otherwise barren. They are sometimes vuggy and always of the milky 
variety. 


Faults 


The faults present have been minor, with the greatest vertical compo 
nent of 30 to 40 feet. The horizontal components have remained unknown, 
but are much greater than the vertical as the slickensides and mullions 
are nearly parallel to the bedding0 None of the fissures as seen on the 
surface would appear to be offset, however. 


Sheffield Fissure 


This fissure was not clearly encountered in the drive eastward. How-
ever, the adit was in shale in most of this area and several disturbed 
areas were found which might qualify. None of them were mineralized 
with more than manganese oxides. 


Washingt.on Fissure 


The Washington Fissure was not strongly encountered either. Except 
for a series of 1/16 inch to 1/4 inch quartz stringers with no displace-
ment, but with the proper strike and dip 'which showed in a silicified 
limestone bed, it would never have been located.. These quartz stringers 
showed rust stains, but nothing else. 


St. Lawrence Fissure 


The St. Lawrence Fissure showed itself even less than the Sheffield 
or Washington Fissures did. A few quartz stringers that could only be 
classified as possibly sympathetic to the fissure, were all that were 
found. 


We, frankly, do not have an answer to the commonly posed question of 
why an l,000 foot long, 10 to 40 feet wide, strongly mineralized fis-
sure could not be found 2000 feet under its outcrop. Exploration con-
ducted to answer this question left us with two possible answers. 1. 
A large thrust fault intervens between the surface and the adit, 2. 
The fissure is a long shallow anticlinal fracture. However, no positive 
support for either supposition exists. 


Diamond drilling was undertaken to find the fissure, but was spectacu-
larly unsuccessful. 


Some drilling was done on mineralized zones encountered during the 
drive as insurance against leaving any large ore bodies undiscovered. 
It was uniformly negative. 


CHRONOLOGICAL HISTORY OF THE POLE ADIT 


The Pole Adit is technically a crosscut designed to cut and explore the 
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junctions of several favorable limestone beds with three mineralized N-S 
fissures. 


The project was started some time ii 1950 and by January, 1955, had 
advanced the Pole Adit ^1600 feet on a general S 0° E course. Consider-. 
able work had been done under a DNEA contract to explore the tungsten p0-. 
tentials, which proved to be unattractive without milling facilities on 
the property. Cyprus, Mt. Wheeler and DMEA entered into contracts to 
drive straight to the St. Lawrence Fissure in March, 1955. Centennial De-
velopment Company contracted to drive the drift at 3.00 per foot. Tini-
ber, extremely hard rock and labor difficulties, forced them to apply for 
several uprard amendments to the footage price. That they finished the 
job in spite of a very substantial loss is to their great credit. Not to 
their credit, however, is the way they managed to lose the substantial sum. 


Sheffield 
Zone The Pole Adit passed through the Sheffield Fissure zone in the Low-


er Pioche Shale. Due to the lack of reliable dip on the Sheffield 
(conflicting data) and a complicated structural picture, its inter-
section with the Pole Adit has never been satisfactorily determined, 
However, in view of the weakness of mineralization and lack of good 
structure it was not thought to be worth further exploration. 


Fluorite 
Zone	 The next site of interest has been termed the Fluorite zone, due to 


the unusual amount of fluorite and rhodolite present in the dolo-
mitized Wheeler Bed there. Some of the N 0° E and E-W quartz 
stringers carried galena and scheelite. This zone was chosen for 


D.D.H.	 D.D.H. No. , a vertical hole to look at the base of the St. Law-
No.	 rence Limestone above, on the possibility of lower temperature and 


greater mineralization 20 feet higher in the beds. It showed no 
mineralization or alteration in the higher bed. 


No Assay	 Next mineralization came at the No Assay Vein, a 2 foot quartz 
Vein	 vein with a 1 foot dike on the foot wall. It received its name 


because a representative sample of it did not assay, even a trace, 
in spite of visible and identifiable galena crystals in it. The 
The Pole Adit cut this vein just on top of the Wheeler Bed, so a 
drift was run up dip on it to check the bed-vein contact zone. 
It proved disappointing and ran into heavy ground so was stopped 
after exposing the full thickness of the Wheeler Bed. 


Wash.	 The next point of interest was the Washington Fissure intersec-
Fis.	 tion with the Wheeler Bed. Here the bed was highly silicified 
Zone	 and was to remain so to the end of the drive. The fissure was 


represented only by several broad zones of thin, barren discon-
tinuous quartz veinlets of proper dip and strike, It was a very 
uninteresting display. 


Canaan 
No, 1	 The Canaan Fissure seen on the surface projected to the tunnel 


very accurately and was a 3 foot quartzy , gougy fissure that 
D.D.H.	 gave mild assays for lead and silver, Diamond Drill Holes Nos. 
Nos. 1 & 2 1 and 2 were drilled parallel to it down to the Prospect Mountain 
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Quartzite and up into the base of the St. Lawrence Limestone at a 
distance of 15 feet from the fissure. They gave us our first com-
plete log and identified the silicified rock as being Wheeler Bed. 
Neither hole was mineralized, 


While claim staking was in progress on Mt. Washington during the 
summer of 1956, Centennial Develonent Company was hired to run a 
transit-stadia traverse from the portal of the Pole Adit to the 
Black Oxide claim on the St. Lawrence Fissure. This traverse was 
made by Steele McIntyre and showed the St. Lawrence Fissure to be 
300 feet farther east than previously mapped. Our plans and pro-
jections were accordingly modified. 


Canaan	 Several hundred feet past the Canaan No. 1, another N 750 E fissure 
No. 2	 was encountered, dipping 450_500 N. This was named Canaan No. 2, 


as it had no surface counterpart and was completely unexpected. It 
was a zone about 6 to 8 feet thick, carried little quartz and no 
mineral. Its vertical displacement was in the order of 13 to 15 
feet. 


St. Law.	 From the Canaan No. 2 to the face, the Wheeler Bed became increas-
•Fissure ingly silicious. 	 At 7894 feet, slightly past the vertical pro-


jection of the St. Lawrence Fissure, the drive was stopped and a 
D.D.H. diamond drill station cut.	 D.D.H. No. 3 was drilled 54 feet up-
No. 3 ward, perpendicular to the bedding to look at the Wheeler Bed. 


This was done while ditching was carried on by the rest of the 
crew.	 Hole No. 3 showed the Wheeler Bed as 44 feet thick, miner-


D.D.H. alized by specularite, hematite and garnet. 	 Hole No. 4, N 78° E 
No. 4 plus 70, 194 feet long, was drilled from this station, in the 


Wheeler Bed to look for the fissure. 	 This hole was a booby trap. 
It showed an abrupt change of rock from Wheeler Bed to shale in a 
fractured zone.	 As we agreed that the St. Lawrence Fissure was 
up approximately 50 feet on its east side, this looked like the 
fissure.	 Two hundred sixty-two feet of drift subsequently failed 


D.D.H. to show any similarity.	 The Pole Adit was stopped and Hole No. 5 
No. 5 drilled in the Wheeler Bed from its face. 	 It went S 74° E plus 


2 1/2° for 500 feet and showed nothing even faintly resembling the 
fissure.	 This hole extended 1000 feet beyond the vertical pro-
jection of the fissure. 	 Further exploration eastward was not felt 
justified in light of the dips recorded on the fissure.


D.D.H. 
No. 6	 •Subsequently Hole No. 6, N 740 E plus 5°, along the hanging wall 


of the Canaan No. 1, was drilled. It was stopped at 483 feet 
having failed to find anything that might have been an offset por-
tion of the fissure. This hole eliminated any prospect of finding 
the St. Lawrence Fissure on the Adit level. 


D.D.H.	 Hole No. 7 was drilled to intersect the vertical projection of the 
No. 7	 St. Lawrence Fissure in the base of the St. Lawrence Limestone 


Bed, to explore the idea that slippage or thrusting in the 270 
feet of shale between the adit and the competent limestone above 
might have offset the fissure. This hole was drilled after DMEA 
support for a raise to that bed failed to develop. This hole was 
quite negative, showing no disturbance in the shale or limestone 
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and no alteration or mineralization0 


D.D.H.	 D.D.H. No0 9 was a quickie to look at the Wheeler Bed under the 
No. 9	 timbered areas. It showed why timbering was necessary, but no 


mineralization in spite of heavy alteration of the limy shale. 


(rnTrnT1sT(mTs 


1. The scheelite present in the Wheeler Bed was neither abundant enough 
nor of high enough grade to support an economic operation. 


2. The Sheffield Fissure and Washington Fissure were minor structures 
with minor mineralization, 


3. The Wheeler Bed lost its favorable host rock characteristics because 
of silicification as the drive progressed eastward. 


4. The St • Lawrence Fissure failed to appear at tunnel level0. 


5, With the St. Lawrence Fissure gone, the probability of major sized 
ore bodies was minuscule. 


6. Secondary objectives proved unremunerative, 


7. Further potential exploration projects were limited by practical 
considerations of size and value of objectives. They were to slant 
drill the St. Lawrence Fissure from the surface with progressively 
deeper holes to determine its character and course and/or probe for 
the Sheffield Fissure in the Wheeler Bed by diamgnd drilling. Neither 
project was given much chance of favorable outcome and so were dropped 
from consideration. 


The Pole Adit Project was terminated because of 


(a) Loss of Wheeler Bed as a favorable bed. 


(b) Lack of structure on which to explore. 


(c) Lack of mineralization. 	 p 


B, L,	 eppard
Superintendent, Mt. Wheeler Mines 


April, 1957


()
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LIST OF EXHIBITS 


1. Plan and Section of Pole Adit 


2. Geologic Correlation Chart and Sections 


3. Claim Maps (2) 


4. Lower Hudson Thnnel Plan and Assay Overlay - 1956 Traverse 


5. Plan and Sections of Diamond Drill Holes 1-9 
Plan of "No Assay" Drift 


6. Geologic Map of Southern Snake Range 	 - Nevada- Harald Drewes 
1952-53 


7. Fence Section of Southern Snake Range 	 - Nevada-	 1952-53 


. Cambrian Section of Southern Snake Range - Nevada- 	 1952-53 


9. Detailed Logs of Diamond Drill Holes 1-9 


10. Survey Notes - Pole Mit
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UNITED STATES 


DEPARTMENT OF THE INTE 
DEFENSE MINERALS EXPLORATION ADMIN 1ST 


1605 Evans Avenue
Reno, Nevada


I ©AL 


CVD PR 2 g57 
TiffilbLrr-


April 24, 1957 


M e m o r a n d u m 


To:	 Operating Gommittee, DMEA, Interior Building 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3428 (Lead-Zinc) 
Mt.. Wheeler Mines, Inc., 
Pole Adit 
White Pine County, Nevada 
Contract No. .Idm-E 774 
(Your letter, March 4, 1957) 


Enclosed are the GovernmentEs, Docket, Div-
ision copies of Amendment No..2 to 'subject contract, which 
has been executed by the Operator. The remaining copies 
have been distributed in the usual manner. 


•S. Ricker 


Ends. /
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	 MT. WHEELER MINES, INC 
/	 P. 0. BOX 1446 
/	 SALT LAKE CITY 10. UTAH 


/ 
/	 April 19, 1957 


Mr. C. 0. Mittendorf, Administrator 
Defense Minerals Exploration Administration 
Department of the Interior 
Washington 25, D.C. 


•	 Re: Docket No. DMEA-342 (Lead-zinc) 
Contract No. Idm-E 774 
Mt. Wheeler Mines, Inc. 
Pole Adit Exploration Project 
Final Report 


Dear Mr. Mittendorf: 


We have forwarded a copy of our final report covering the 
above captioned exploration project •to the Field Team, Region II, 
Reno, Nevada, and have requested that it be sent to you as per 
the attached copy of our letter of transmittal. The scope of this 
report limited the number of copies which could be prepared; hence, 
only one is available for D.M.E. A. 


In closing this project it is incumbent upon us to extend our 
sincerest thanks to you and your staff for joining us in an explor-
ation project of such magnitude, and we very much appreciate the 
reluctance with which you finally terminated the project. Subse-
quent exploration conducted by us suggests the wisdom of your de-
cision. 


Kindest regards.


Sincerely yours, 


MT. HE1tR 1'JINES, INC. 
By


President 


JDW-K 


Enc.







I
P 1 


REcEIL Arz. t97 
DATE F1


Mr. 3pangler Ricker, Executive Officer 
D.LLA. Fi].d Team, Region XI 
United States ureau of Mines 
1605 Evans Avenue 
Reno, Nevada


Re: Docket No. D.LLA..342Ø (Lead.Zic) 
Mt. Wheeler Mines, I1c. 
Pole Adit Exploration Project 
White Pine County, Nevada 
Contract No • Ida'-E 774 
Final Report 


Dear Mr. sicker: 


Pursuant to the provision of the above captioned contract we 
are submitting our Firal Report on the exploration project. Only 
one copy of this conplete report with its comprehensive exhibits 
is available for D ILL A., and we shotild, therefore, request that 
after the Field Team has concluded its study of the document, it 
be forwarded to Mr. Mitteridorf in accordance with the enclosed copy 
of our letter to him. 


We wish to take this opportunity to extend our very sincerest 
thanks to you, Mr. ith and Mr. Gentry for the extreme ejTiciency,. 
courtesy and kindness with 'which the Field Team administered this 
project. We hasten to assure all of you: personally that it was a 
distinct pleasure to be priviledg.d to work ths• aany years with 
you.


ICindet regards.


Sincerely yours, 


MT. wHEaEa MINES, INC. 







	


•r	 a. ;.:lii.: GOPY


- .t .t	 i7 
-	 -	 ..	 COD 1605 Evans Avenue -	 ____ 


Rena, Nevad&	 fl
ti -J a_ March12, 1957 L_A,I,jt 


Mr. James D. Williams 
Mt. Wheeler Mines, Inc.	 ____ 
P. 0. Box 1446	 -.-----
Salt Lake City 10, Utah 	 L. 


R. Docket No. £MEAs3428 - L&d-zlnc 
Mt. Wheeler Mines, inc. 
Pole Mit 
Whit. Pins Cosnty, Nev*da 
Contract No. 1din-E 774 


Dear Mr. Williams: 


We are enclosing the original and five copies of a re-
draft of proposed Amendment No. 2 to referinced contract 
signed by the Administrator fOr the Government. 


•	 I believe that tbs revised am*ndrn.nt covers the aug-





gestton made in your letter of February 4, 1957. U It is sMis 
factory, all six copies should be signed by your firm, Th. copy 
marked Operator's cOpy" should .beretained by you and the 
original and other four copies should be returned to this office. 


•	 If anr part of the Amendment does not meat with your 
approval, the original and all copies should be r.turn.d with 
your snggeetsd changes.


Very truly yours, 


S Ricker 
Executive Officer 
DMEA Field Turn, Region U 


SRicker:ft 
cc: Opr. Coin., DMEA, Wash.., D. C. (-


Finance Office, Region II 
GeoMavor 
RMSrn ith 
File
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AR :4 195] 


Ir4. panglez1 sicker 
1xecutive Officer 


Li Field Tea i,i1eion U 
160S vans avenue 
Reno, flevada


e: ockot o. AJ4428 (Lead-Zinc) 
bit. heeler iines, Inc. 
?ole .Adit 
.i4te ?ine ounty, eiada 
Contract No. l.E?Th 


r i. ilicker: 


deferring to your February 8 raeiuor'andum co'ring the cited 
project, we have redrafted the proposed Amcndaent Uo. 2 to the con-
tract as requsted by the Operator. e ax's enclosing the original 
and five copies of such proposed amertthuent (consiting of two pacs), 
signed by the Aó!ainietx'ator for the Goverment. 


It it meets with your approval, please present it to the 
Operator for signature and, when completed, distribute the copico 
in the usual manner. Otherwise,' and if any proposed change should 
be beyond your' delegated authority, sU copies should be returned 
to us with your recomiendations. 


Two extra copies of the amendments are enclosed for the 
Field Tea' use.


increl yours, 


George C Seifridge 


Ohaiz'nian, Opeatin Conitte) 
1jiRGriswold/er 2/28/S7 
Copy to: Docket 


dmr R File 
Q. Committee 
Base Metals 
Mr. Bishop, USEN 
Mr. Kiilsgaard, USGS 
Chron.


ne1osurs 


Frank D. Lamb 


eoLnes 
. keQ


- - -' 
iember, Ueologicai. urvey


8623	 - 







. .	 • 3/1/57 


Mitt:


Williams would not accept Amendment No. 2 and returned it 
with his suggested modifications. The amendment has been redrafted 
and basically there appears to be little difference between his. . .• 
modifications and the amendment as now drafted, except Williams Wfe.cL 
retain the unexpended funds in the kitty.	 . 


FEJohnson
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Docket copy 


$*?LCAXxoN P&OIJ	 cXMrnLhcT•
ia. ill$$L&R K1$, ThCS 


U Li .grssd this	 day of	 JanuaxT 
beVwsas the Mit.4 Stats. of Mirtos, acttng thre*h the 1)ep*rte*$ of 
the Zntsirjor, Dafasas *neir4s Z1.aatLM Mst*Lstr*tto, . * 1 
Whm.tea )se, Inc., that bL4estton ro$ct Otr&ct . II774 
(ockat at,. alt*-3428), dats4 Merck 33, 1953, as 	 4 La further 
aasd.d, •ft.eti.e Au**st I, 1I3, as f•Uans. 


3. In $shLbit "A," undor the bs*dtag 
the leflovi*g changes arm 


(a) Is the asiand p*ragrspk, the satiacted bats5. 
of "3,750 fast" La changed to "6,4I.$3 fast." 


(b) The third psr*grmpb is revised to reid as 
bRows:


be drives a1es the canra. of 
the Pole Adit tea a total ce.Maed lsngth of 
not *rs than 73.30 fast." 


(a) Zn the fifth p.rsr.pb th. phrase "Two thousand 
feat of dime.d driUt*" La ehans4 to rssdt $et sore 
than 1,70* fast of dt.,on4 d*UtLn". 


(4) 1* tb. sevanth pars b, the phrase '400 e*it 
ebi. .aI.s" is changed to reed h'flI* slss$*. 


2. Zn Irbibit "A." esdar the beading	 tp, the fol. 
lowtng changes are made: 


(a) The phrAses "egreed unit cost", "sgr*d unit posts", 
and "agasad unit price", uberevar they appear, are changed to 
reeds "ftu.ed unit east" or "ttd unit c.sts," s say be 
grsUcally appropriate	 S 


(b) The Ia*t s*ntencs .f the first paragraph is d.iot.d 
and the foUowing two santeness are substituted: 


"Prow this 6000loot paint, 'the fixed 'unit eec:; p' 
foot for the next 1750 last sttmU be $43.20. Thsrø 
after, far the rendsing 141.83 lest, the fi*ed


	


unit cost par foot shall be $41.18."	 •'







•. 


/


3. 'I **kibLt "A," t oottro "$A&Y C, UET C?V' is ravisod 
trsa4ss follows:


• 


L


let 1,000 foot, asre UV less, 
to * pojot 3,000 toot froo 
the port4X, 1 $0.00/ft. 	 $40,000.00 


Zad 1,000 foo1 $40.80/ft. 	 40,800,00 


3rd 1,000 foot	 $41.60/ft..	 41,600.00 


4th 1,000 toot 1 $2.40/ft. 	 42,400,00 


k11ovLn	 1,130 fost	 $43.20/ft.	 73,600.00 


Last 141.85 foot S $271,394.88 


13.90 foot S $39.96/ft. 2,933.04 


II106 toot 1 $3.00/ft. 8,330.00 


Møz1M 
S sales to be assmd 


@$3.O0/s*1s 1.O9 


*stiastsd Total cost of	 rojsct; 


Govsrnasnt I*ttieip*tion 5 SOZ $444j" 


4,	 In Aztts 3 Of the cO*tz*ct, the figUECs '$303,IOO.Q0" ood 
"$1$1,o00.o0" are auisadsil to read "$2U,$92.W' end	 $141,446.46," 
r.specttv.ly. 


This osiiut aksfl sot be coostrued to toorease the esU' 
ted total coat of the project, the ariIgst* total 000t ihtmh the 


2







\


1	 . 


be r.rsd te contribute, •r t1. ft*ed unit cost o 
*a7 itø ef worc. 


**scutè . in se*tupflcst. the day .nd i.sr first *boii 
•	 t*$L,:


T $1flD $TATU 


$7________________ 
M*tni.trat.r, Dc! en*e KLasr*ls - 


*1øra'Uon AduitntetrstLon 


, W*$LU )ILIS, INC. 


•-	 •	 __L- r. 1	 • 


•'Title_ _	 •	 •	 •







Dritttag st rats$iii ay be dca. 	 $t. Luir*ei. f$ult 
a eøtd dtstaeae 80 dW, a.t thrtte eaL cm.a3,f ?Wt 


at aMt%itl	 aaar be	 s* ,thex' faulte iw veins vbiá 
be iat.psemt by tI* NLt, 1j*et t* Dtcr $QS1WI1 Of t)* SVS 
alat.


airut$ eM srosaoats shall be $ ainisMi ties of 6 test W8 
Z1 istM e3A. Iniesa a)ellbe saL*ijatss of fl,tby7 
test in tb* ulr. 


AU ve sMU be •t1s am aeeaessry 


a th	 shall be *e as tbe *k 
eM each pl* eball be	 x 1se4, sine, eM 


#a th Pole Mit crealrnt ths fined unit st is $o.00 pot 
flat *tU the erossaut Ms Mvasai 1O feet r. e lee. * a point 
),O test dtst.eat fros the pertsl Prea this 3,0004sot ji$ the 
ft*I ia*t east pat test is ,&) untlil a point is rescbe* k,* feet 


s* tbe ta) Pfts this )a,(O-fs.t point tba fi*at **it cost is 
pet fist uattl * point is ritt*& ,OOO test f*'as Uia 


thtm ,QOOfoot paint tbe ftLs$ unit .o.t.pet tact is **.O tU







.
. 


P0titt is r*Mh*4 vhteh is 6,000 ft fro t)* tu*ei portsl. is' 
**ttii f.M It. Lvrrsnoe te*lt is intsrsests&, the 1zs4 unit eost per too 
is $3.20.


br the drifting md rsisiag a.1cg thi gt. Zmr.Ace fault the 
fized wt most ii $lr 00 per toot. 


*sising 01c*g other fu1ts or viiins other than the t mwreno. 
f1t shell be dø *t a fi* int sost sr toot t $0 00. 


is Vrit !° 


let 1,000 test, aor. or Lils, $0.00/ft. __________________ 
**d 3.,000 test	 • $0. 80/ft. 
3rd 1,000 test	 • $i 60/ft l th 1,000 test,	 I 


• lmat i*o test	 '* *3. *0/ft.	 ____ 


39,	 .00 


1,30.oO 


uM 


	


bk $sapl*s sssas	 I $3 .00 sash ssp1e	 ________ 


Zatiested Total Cost of the Pro3est	 3100 00 


0osr.nt 'a ?a.rtieip.tion, 5$	 60000 


This a.sad*ent shall not be conatrned to 3zmrua the s.t$asted total sost of the roj.et, the sggrets s*ot hioh the Iovtrisnt bs r.qnirs4 to contribute, the *øunt Of my ttu dasigets, as "siloflble uxt*,' nor the fizs4 it cost of any itc* of rk 


***sut.d in saztup1iesf.e the day cM year first abo writtsn 
WV. ViIai MTU$, XE.	 ?fl V*X	 Lt*s 


N.	 I	 F fl.	 •tt


Aeaanistrat.r, Daf.*se )Siae*ats I'' 


2


- 
4a.. 


,! 


'4	 _____
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OFFICIAL FILE COPY 


.Dat e I SurnamJCo] 


February 114, L97 


emoranthi 


-To:	 As8ociate solicitor, D1vi&ioi of 2inera1 e8ourc 


From:	 Chief, Iase iietals Divi8ion 


subJect : Preparation of Amendment No. 2 for 4t. wheeler ines, Inc. 
Pole Adit, white sine County, Nevada, Docket No.	 A..3I28, 
Contract o. Idtn4lTh, Lead-Zinc. 


Will you kindly prepare an Amendment No. 2 to the cited 


contract according to attached rough draft. 


W. R. Griswold 


;. a. Griswold 


WRG/er 


Copy to: Docket 
Base ?letals 


Chron.


ø23







S. Ricker 


Ends,


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


February &, 1957 


M e m. o r a n d. u m 


To:	 Operating Committee, DMEA, Interior Building 
Washington 25, D. G. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-34.28 (Lead-Zinc) 
Mt. Wheeler Mines, Inc. 
Pole Adit 
White Pine County, Nevada 
Contract No. Idm-E. 774 


Enclosed are two copies of a letter dated Febru-
ary 4, 1957 from the Operator, iii which he objects to Amend-
ment No. 2, enclosed in. your letter of February 4, 195.7. 


I am enclosing the original and five copies of 
the amendment which has not been executed by the Operator, 
as I do not know of any other action I should take. There does 
not seem to be any material difference in the intent and objec-
tive to be reached between your suggested amendment and the 
proposed changes. by the Operator. 


If you wishlto take further action, I would be 
pleased to have your suggestions.


Uz copy 


, . c V FLR r qç 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 S 


4lQrch3	 DEFENSE MINERALS EXPLORATION ADMINISTRATI N 


W' SHK C° 
)MEA 


ECEIVED FEB 1 957 1O5 Evan* .Avnue 


TEIN%T1AL!	
acne, 


I	 Ja*uary 30, 1957 


Mr. James D. Williams 
Mt. Wheeler Mines, Inc - 
P. 0. *OZ 1446 
Salt Lake City 10, Usli


fLeadZ&nc} 
Mt. Wheeler Mines, Inc. 
Pole Adit 
White Pfle County, Nevada 
Contr*ct No. Idm-L 174 


Dear Mr. Williams: 


We are enclosing the origiaal and Ave copies of 
a proposed Amendment No.2 to referenced contract which has 
been prepared to make provision for work already do. 


We would appreciate it if you would sign all 
copies end return all but the "Operator's copy" to thiø office. 
The "Operator's. copytt is for yonr records. 


Very truly yours, 


S. Ricker 
Execulve Officer 
DMEA Field	 Region ti 


Each. 
SRicker :ft,	 S 


cc: Opr. Corn., DMEA, Interior Bldg.,' Wash., D.C. 
Finance Office, Region II 
GeoMavor	 S 


RMSrnith 
File	 S 


IN







LMEAForm7 
(l2-6)


OFFICIAL FILE COPY 


Dote


joro 


JAN 2:4 '957 


r. Spangler icker 
£zecxtive Officer 


LA Field Teen, iegion II 
l6O tvans Avenue 
teno, Nevda


Re: Lbcket We. IiA..328 (Lead-Zinc) 
1t. wheeler Mines,. Inc. 


Pole Adit 
iithite Pine County, Nsvaia. 
Contract No. idm-.L774 


Dear ir. Ricker: 


We are enclosing the oaiginal and five copies of a pro-
posed Aiiienent No. 2 to the cited ceutact, which has been prepared 
to make provision for wrk already done and to wind-up the project0 
If the amendment meets with your approval, please present it to the 
Operator for signature and, when completed, distribute the copies 
in the usual nanner. 


If you do not approve of ax of the proyisions, and any 
proposed change should lie benxid your delegated authority, please 
return all copies with your recommendations. 


Siflcerely yours, 


George C. Seifridge 


Chairman, Operating 


enclosures	 WRGriswold/er 1/18/57 
Copy to: Docket 


Admr i ile 
Op. Committee 


___________________________________ 	 Base Metals 
,	 Mr. Bishop, USBM 


Ivir iilsgaard, USUS 
L	 Chroh.


'I


/0 


I 


8623







LMEAForm7	 . 
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OFFICIAL FILE COPY 


I.Date I Surnwne	 I Col 


.TanuEry 8, 1%? 


Memorandui 


To:	 Associate Solicitor, Division of 1ineral esources 


ProlL:	 Chief, aee Metals Division 


Subject: Preparation of iunenduiezit No. 2 for t. heler iünes, Inc. 
Pole &dit, 1hite Pine Comty, Nevada, Contract o. IzaiE77 
Lead.Zinc. 


Wii1 you kindly prepare an Azendment No. 2 to the cited 


contract, along the lincs of the attaótzed rotiaji draft. 


W. It. riswolcL 


WR/er 


Copy to:0ocket 
Base Metals 
Chron.


0623
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--
3 JAN 1957 


Mr. James I). Williams, President: 
Xt. Wheeler Nines, Inc. 
Post Office Box iZ416 
Salt Lake City 10, Utah


Docket No. EA . 328 (1eadu'Zic) 
4t. Wheeler Mines, Inc. 


Pole Adit 
white Pine County, Nevada 
Contract No. IdmumE?Th 


Dear Mr. Williams: 


We have received your request of November .30, addressed to 
Mr. Ricker, regarding further Government. assistance fox' exploration 
work on the cited project. We have also received your iDe.cember 22. 
letter and discussed the matter via: phone with yoi.. 


I wish to assure you that your proposals have been reviewed 
• most carefully by all geologists and engineers concerned 	 e fully 
appreciate your contention that a projeot of this magnitude should not 
be allowed to becce dormant f any reasonable possibility still eiists 
of making a worthwhile diacovery. We also are aware that in any. long 
range exploration project certain conditions may be encountered that 
cotild not have been foreseen in advance and which could alter the 
course of cont3.n'ued work, Nevertheless, in the present instance it is 
our considered opinion that the chance of making & significant discovery 
baa now dininished to the point where further Government participation 
cannot be justified.	 .	 ,	 . 


It is with sncerè. regret that I. must athise you that. your 
request for additional Government assistance is hereby denied 


Sincerely yours, 


1iJRGriswold/er l/2/S7 
Copy to: Docket-


Admr R File 
Op. Committee 
Base Metals 
Mr. Bishop, USBN 
Mr. Kiilsgaard, USGS 
Region II (2) 
Chron4


'tw? (4i) 


Administrator 







ntt4AForm 7	 . 
(l2..6)


Mr. ams. D. Williams, President 
Mt. ee.er Mines, Inc. 
Post Oice Box 3J6 
Salt 'La1 City 10, Utah


OFFICIAL FILE COPY 


•Dte Surniime Code 


L/27 00 


__________ 130 
__________ 110 
___________ 100 


_________ 22


Re: Docket No. D1EA-3I428 (Lead-.Zinc) 
\	 Mt. Wheeler Mines, Inc. 
\	 Pole Adit 
\	 White Pine County, Nevada 


Contract No. Idm-E7714 


Dear Mr. Williains:\ 


We have rec'ived your request of Nôvémber 30, addressed 
to Mr. aicker, regardig further Government assistance for explo-
ration work on the citedproject. We have also received your 
December 22 letter and dcussed the matter via phone with you. 


I wish to a asure pu that your proposals have been reviewed 
most carefully by all geologits and engineers concerned. We fully 
appreciate your Contention tha a project of this magnitude should 
not be allowed to become dormantif any. reasonable possibility still 
exists of making a worthwhile diovery. We also are aware that in 
aii long range exploration projeotçertain conditions may be en-
countered that could not have been frseen in advance and which could 
alter the course of continued work. çvertheless, in the present 
instance we do not see bow further Qovenment participation can be 
justified, It is our considered opirLtonhat the chance of making a 
significant discovery ha now dininiahed t'Q the point ithere further 
work is unwarranted	 \ 


It is with sincere regret that I mus\advise you that 
your requet for additional Government assstance is hereby denied 


Sincerely yours 


WRGriswold/er 1/2/S7 
Copy to: Docket 


Adxnr R File 
Op. COmmittee 
Base Metals	 Administrator 


Mr Bishop, USBN 
IvJ. Kiilsgaard, USGS 
Region II (2) 
Cfiron.


/	 I 







MR. JAMES D. WILLIAMB, IFISIDEN1' 
), WHEElER MINES, irt. 
1408 FELI BTJILDING 
SAlT LAKE CTI', U]AH


C. 0. Mittendo! Admini8trat 


Defense Minerals FcploratLc 
Adnithistration 


DECEMBER 28, i96 


RE(fltE TO ADVISE THAT YOUR REQUEST TO USE UNSPENT FUNDS CONTRACI 


Idm-E771j. FOR ADDITIONAL tIILING TO TEST ST. LPLENCE FORNATION UED N(1 


RECEIVE FAVORABlE CONSIDI!?ATION FROM COMMODITY MEMBERS OR OPERATING 


COMMTJTEE. LEITER DENTING REQUEST TO FOLIbW. 


ft MtiW! 


0. 0. NTITENDORF, A1INISTRATOR 
D'EE NIN&L5 EXPLORATION ADMINISTRATION 


CoMittendorf/fw 
12/28/S6 


cc: ,t±ls & Files 
Adi'. Reading File 
Base Metals Division 
Region It 
Mr. Kiilsgaard, GS 
Mr. Bishop, BM 
Mr. Mtttendorf







I
UNITED STATES a.	 DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 500 
WASHINGTON 25, D. C.


December 26, 1956 


Memorandum 


To:	 The Administrator 


From:	 Chief, Base Metals Division 


Subject: Re Amendment for additional exploration on Docket No. 
DMEA-'3Li.28, Mt. Wheeler Mines, Inc., Pole Audit, White 
Pine County, Nevada,. Contract No. Idni-E77L. 


The cited project may be considered as a "dead bird" and 
any further expenditure would merely represent throwing away good 
money after bad4 This is so well developed in the memoranda of 
01, N. Bishop, Bureau of Nines, dated December 20, l956 and Thor 
Kiilsgaard, Geological Survey, dated December 20, 1956, that any 
further cóniments on my part would be superfluous. 


From the start, aU of us here had serious misgivings 
about this project. This is illustrated in: 


1. Ny memorandum to you, November 26, l95L. 
2	 C. H. Johnson memoranduni,Decexnber 30, l9SLi.. 
3. Mr. Kiiisgaard memorandum, December 31, l9SLt. 
Ii. My memorandum to you, January li, 1955. 
S. My memorandum to you, January 17, 1955. 
6. Your letter to James D. Williams, January 17, 1955. 


Perhaps the kernel of the wiiole business was expressed in 
your January 17, 1955, letter in which you said: 


"It so often happens that when an attempt is made to 
"telescope" a logical program into one big jump, rather than 
proceeding by logical stages, we only succeed in defeating 
our underlying purpose." 


The reason we went into this project, in spite of' our mis-
givings, was that two reputable mining concerns, Cyprus and American 
Zinc, Lead and Smelting, endorsed the project and stood ready to 
finance the undertaking, They advised us that their geologists (pre-
sumably men of adequate professional status) had carefully gone over 
the project and considered it feasible.







. 


It is somewhat difficult for us here, at a distance of 
2,500 miles, to pose as. the ultimate source of all professional 
wisdom; it is inevitable that we must depend upon our field men 
for sound, basic professional work at the source. Lacking that, 
any position which we may take here is not based upon sound 
foundations, and is difficult to defend. 


The above is only one more example of what I have been 
contending for a long time; our woeful lack of success in the Utah-
Nevada intermountain area projects is due essentially to the lack 
of an initial thorough and comprehensive geological study, done in 
a. sound and professional manner, by competent people, 


We are not, and should not be, opposed to "long range 
projects", if they are logically presented and based upon proper 
preliminary study and analysis. But we must strengthen our op-
position to applications which say little other than "I've got a 
hole in the ground, ginmie a quarter of a million dollars". Plus, 
of course, a blanket approval by a complaisant field team. 


The obvious answer is to strengthen the Field Teams. 
However, it is always easy to criticize "the other fellow" and 
certainly the field men have their own problems. They must be 
able to get along with the mine operators in their area and its 
not too easy to say to an important company "your application 
stinks, don't you know anything about your own business?" Never-' 
theless, when Government funds are involved, an attitude of com-
plaisance cannot be condone. Maybe part of the blame rests upon 
us here for failing to take stronger and more positive positions 
when weak applications'e received. Perhaps in such instances we 
should neither approve nor deny the application, but return them 
to the Applicant, pointing out their inadequacies







•Ad*$tXMtatC1 


fl.fena. flthsmls tD1OI*ttO 


/ 
/ /	 Adistr*ttn 


DECEMBER 26, i96	 .	 .. 


W. J?U3 1 ?1LtLD\, EsxniNr	 . .	 . 
),	 E1IER 1fl4TS, INC., ).o8 FEI BUIII	 ..	 .	 . 


w "yr, 'iw 


ILI. OiiY tii	 }AStEM 1fl ? ITSDAT DC141 27.. 


o,	 JJMXNE?RA?QE 
DErE !I1A11 PWATION A1INX$T1.*TIO% 


CONlttendorf/fw	 . .	 .	 .,	 .	 . . 
12/26/56	 S.,	


S:	 S 


Ce:	 Ma1l & riles	 S 	 .,. .5..	


5' 


•	 Adnr. Reading File	 ...	 S 	 • •	 S 	


S 


ease Metals Division	 •	 .•' • 
Adniinistrator	 S
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MT. WHEELER MINES, INC. 


P. 0. BOX 1446
SALT LAKE CITY 10. UTAH 
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UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 I 2fi) 
' h38'	 DEFENSE MINERALS EXPLORATION ADMINISTRATION	 , 


.	 . . .	 .	 WASHINGTON 25,' D. C.	 •	 .	 . .	 : 


M.sorar4i*	
Dsoemb.r 20, 196 


The Administrator 


George C. 3elfrtdg., Special Assistant 


subjects )It. Wheeler Xinee, Inc. (Lead-Zinc) 
Docket No. 342 
Contract $o, Id*714 


$r. Williams tøl.phoned today to ask if the writer had eq 
word with regard to th. application for additional work. Eø explained 
thit the Centennial Company which is doing the work had spent $50,000 
fox squipsent on the project and wished either to withdraw the eqnip' 
asit for work elOwher.or to continue at Ift. Wheeler. The comp*ny is 
paying $175.00 a day standb7 time, which is equivalent to &pproxiately 
$5,000.00 a month. Centennial wishes to raise the standby rental. L'. 
Wi11t** further explained that that eoapany had sufficient money to do 
th. work requested and leav, some for limited developa.nt and prodictioa 
which he was sure would occur. , mentioned that he had to make a busi-
ness trip to $ew York City during January and on his way wonld stop in 
1ashington. He explained that be had telephoned the writer rather than 
*r. Kittsudorf as he understood the latter bad riot been feeling well and 
that the. former probably had nors to do with the request during the pr.' 
liminary stages of consideration. 


Th. writer told Mr. Williams that the request was being given 
serious study but that no definite decision had yut bøen reached. H. 
also stated that he had heard that memoranda conoerning the requested 
work were in final stages of preparation cr4 that he would check is*e'. 
diately and build a fire uMer th. boys the following day. 


Mr. Williams asked it it would be possible to teletype a do-
otsion. The writer infoamed him that be thouit so but did not want to 
coait himself definitely. 


Dgring the corffersation Mr. Williams reiterated several times 
that be did not want to appear to be pushing IIEA into a quick decision. 


GCS/bih -	 1' c.c to: Docket	 G	 C 
Adm. Reading File	 fj 
Mr. Griswold	 George C. .3.ldgs( 
Mr Self ridge







UNITED STATES
DEPARTMENT OF THE INTERIOR


BUREAU OF MINES
WASH INTON 25, . C. 


To:	 W • H. Griswold, DA


December 20, 1956 


Re: DMEA 328; XdmE 771i; 
Anienc3ment rejuestiirig adi.itiona1 


exploration costing $139,293. 
Mt0 Wheeler Mines, Inc. 
Mt. Wheeler Mine (Pole Adit) 
White Pine County, evada 


0. M. Bishop, Branch of Base Metals 


Subject: Review of requested amendment dated ovember 30, 1956, 
and of field review by Roscoe Smith dated December L, 1956, 
and received December 17, 1956. 


Under Contract IdmE 7714., the applicant company has extended 
the Pole Adit from its length of 1,670 feet (March 5, 1955) for an 
additional distance of 6,14.92 feet to total 8,163 feet Although the 
edit was driven in/or near the t, Wheeler bed of the Pioche shale 
which is predicated as being identical to the favorable Combined Metals 
bed, and. although numerous fractures have been cut and. many minor 
instances of metallization noted, there has been no evidence of com 
mercial ore at any point, nor has it been possible to date to find 
any trace of the intersection of the St. Lawrence fault zone with the 
Mt. Wheeler (CM) bed, or yet positively to identifj the Sheffield 
fault fissure, which had but minor displacement. 


Xnaemch as there was no fracturing or displacement at the 
projected position of the St. Lawrence fault, the adit was extended 
500 feet further eastward and some 714. feet of raising and. 1,926 feet 
of diamond drilling were done to determine the stratigraphic position 
of the adit and to probe for the fault • This work demonstrated that 
the formations were in the expected positions, that the St. Lawrence 
fault had not been offset by the Canaan fault, nor yet was it within 
500 feet of the face to the east. 


The report by Roscos Smith (USGS) describes the £t. Wheeler 
(CM) bed as having changed from a 22foot bed of pure white 1ime 
stone at the portal to a 35foot sandy limestone that is so silicified. 
as to resemble q.uartzite east of the Washington fault zone.







0 
"What happened to the St. Lawrence fissure?" Mr. Young 


of Combined Metals writes, "Obviously some structural condition has 
been overlooked or not properly evaluated." I agree with him and 
suggest that there is now strong evidence that the St. Lawrence 
fault does not traverse and does not intersect the notso favorable 
Mt. Wheeler bed and hence, could not have acted as a major solution 
channel for mineralization in either the Mt. Wheeler or the St. 
Lawrence liniestones. In reviewing the original application which 
describes the small lead=silver occurrences along the St. Lawrence 
fault outcrop, it is noted that these bodies were minor pods localized 
at the intersections of east striking shear zones, and that the fault 
zone itself was very poorly mineralized. This suggests the possibility 
that the apparent strength of the fault may well have been due to a 
lateral shear movement rather than an important vertical movement. 


At the outset of the project there was almost no evidence 
that the formations to be explored were orebearing in this district; 
nor were the surface showings impressive0 Now there is considerable 
evidence that the prospect is yet poorer than appeared to be the 
case two years ago. Certainly, there is less reason to accept the 
proposition that the situation at Mt. Wheeler is wholly analogous to 
that at Ploche; and certainly there is less cause to believe that 
mineralization moving upward may have traversed the thickness of the 
Pioche shale to form replacement bodies in the overlying St. Lawrence. 


I recoxmend that the amendment be denied; that the project 
be concluded without further expenditure and the project be certi 
fled as an "exploration or discovery." 


Q >7'7, /4S 
0 M. Bishop	 / 


Copy to: Division of Minerals 
Mr. Kiilsgaard 
Mr. Lamb 
Mr Bishop 
Files
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GEOLOGICAL SURVEY 


WASHINGTON 25. D.C. 


December 20, 
Re: 1(EA 342 


Mt. Wheeler Mines, 
%'hite Pine County, Nevada 
Contract Idm.-E774


Y REFER TO: 
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Memorandum 


To:	 W. R. Griswold, Defense Minerals Exploration Administration 


From:	 T. H. ICiilsgaard, U. S. Geological Survey 


Subject: Review of application for amendment to contract, and accompanying 
report by Roscoe N. Smith recommending approval of the applicant' 
proposal. 


The Operator has requested an amendment authorizing an additional 
expenditure of l39,293.O0 on the cited project. As proposed, the additional 
work is to consist of 350 feet of raise from the Pole Adit into the over-
lying St. Lawrence limestone; 1500 feet of diamond drill from the top of the 
raise; 1000 feet of slusher-drifting from the top of the raise; and 2500 feet 
of diamond drilling from the Pole Adit • The Field Team recommends approval 
of the proposed work, although they suggest only 2000 feet of diamond drilling 
instead of the 3500 feet proposed by the Operator. Both the Operator and 
Field Team report that exploration completed to date has failed in its pur-
pose, but both also believe the project should not be abandoned until all ex-
ploration possibilities have been thorough]y tested, hence the need for the 
additional work. 


The exploration target - the St. Lawrence vein - has not been inter-
sected in the Pole Adit, although the adit face is now 500 feet east of the 
site where the fault should have been found. A hole has been diamond drilled 
500 feet farther to the east from the adit face, also with negative results. 
Many theories have been advanced for the failure of the St. Lawrence fault to 
reach the adit level, the two principal ones being: 


1. Thrust faults have cut off the St. Lawrence vein above 
the adit level. 


2. The St. Lawrence vein has feathered out in the overlying 
Pioche' slales. 


Of these two theories, both the Operator and the Field Team favor 
theory No. 1. They believe thrusting in the overlying Pioche shales has dis-
placed the vein. They also believe that the Wheeler limestone, formerly 
thought to be a favorable site for replacement deposits, is no longer to be 
considered favorable because where it should have been intersected by the St. 
Lawrence vein it has been siicified by regional metamorphism thereby making
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it impervious to mineralizing solutions. They believe instead that the 
overlying St. Lawrence limestone would be a more favorable site for ore 
deposition. They base this belief largely on the fact that diamond drill 
hole no. 2 found the St. Lawrence limestone to be unaffected by re.onal 
metamorphism. 


There are numerous geologic reasons negating the justifications 
given by the Cperator and Field Team for the additional work. For example, 
it is most difficult to understand how they can say that the Sheffield zone, 
the Washington fissure, and the Canaan fault have been found in the Pole 
Adit when the St. Lawrence vein has not been found nor has a fault been 
found that could have displaced the St. Lawrence vein without affecting the 
other veins. Actually, none of the vein structures found in the adit have 
been any where near as strong as these projected structures were at the out-
crop even though two of them, the Sheffield and Washington, were projected 
but short distances from the outcrop relative to the distance the St. Law-
rence vein was projected. As to the ao- .called Canaan structures in the adit 
being allied with the Canaan vein at the outcrop, the dubiousness of this is 
apparent when it is realized that to reach its present location the vein at 
the outcrop must be projected along a strike length of almost 6,000 feet across 
a mountain and adjoining canyon and then to a depth of over 2,500 feet. This 
projection has been made despite the fact that the Canaan in the adit is near 
the projected site of the St. Lawrence, which they postulate has been cut off 
by thrust faulting. 


Surface studies apparently have proven the nearby region to have 
been profoundly affected by thrust faulting. The lowest known thrust plane, 
however, as shown on Smith' s map, is well above the St. Lawrence mine. To 
postulate lower thrust planes without confirming surface data is precarious 
and to justify the long raise on the possibility of a thrust being in the 
overlying Pioche shales, without any supporting data, is unwarranted. Granted 
that overlying thrusts do exist in the mine area, but they could be anywhere 
within the 2,500-foot section. The logical places to expect thrusting is 
where Smith has indicated, in the Pioche shale and in the A and C members of 
the St. Lawrence limestone; nevertheless, the lowermost thrust plane could 
be hundreds of feet above the top of the raise. If thrusting is as prevalent 
as postulated, the raise could find one or more thrust planes but still find 
no vein as this could be cut off.by overlying thrusts. The raise therefore 
would have to be considered as blind exploration or prospecting whose sole 
purpose would be to find a target area. 


Another factor to be considered concerning the thrusting is its 
age with respect to the age of mineralization. Smith quotes Drewes as say-
ing the nearby granodiorite is mid-Tertiary in age.. The Field Team report 
states that nearby thrust faults have been truncated by the granodiorite 
proving the faulting is older. The field report also postulates that the 
Wheeler limestone has been metamorphosed to a highly siliceous rock by the 
invading granodiorite thus rendering it unfavorable as a host rock for ore 
deposition. By this reasoning it necessarily follows that ore mineraliza-
tion is post-granite in age. Now, if the thrusting is pre-granite, and the 
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ore post-granite, how can the thrusting have displaced the ore deposit? 
Raising above hypothetical thrust planes in search of mythical ore bodies, 
on the basis of known information, seems completely unjustifiable. 


A salient factor introduced by the Operator and field eaminer 
to account for the absence of ore in the target area is the metamorphism 
of the Wheeler limestone. It is stated that metamorphism rendered the lime-
stone unsusceptible to mineralization. This postulate is subject to ques-
tion. Regional metamorphism would be expected to convert the limestone into 
a marble and the underlying shales into slates or schists. If the metamorph-
ism was more thermal in character, the limestone might have converted to 
tactite, the more shaly members changing to hornfels. The fact that the 
limestone is siliceous necessitates that silica was added. It may have come 
from metamorphism or it could have resulted from the same processes that 
formed the quartz veins. 


In either event, if silicification was prsminera].. and if later 
mineralization passes through this silicified rock, there shóuld be some 
evidence of the mineralization even though the rock might not have been as 
favorabLe as a limestone. This Is indicated in the so-called Canaan vein 
where lead and silver are found in apartz. (.ki the other band, if the siio-
ification was post mineral, it is difficult to understand how it could have 
removed a pre-existing ore deposit without leaving some trace of the ore. 
Such a supposition would be refuted by the mineralization in the Canaan fis-
sure. All of this boils down to the fact that the St. Lawrence vein could 
have been cut in the adit but that it had narrowed down to such a small crack 
that silicification, however its origin or age, has simply obliterated it. 
This conclusion is supported by the map of the Hudson Tunnel, submitted by 
the Operator in September 1956, which shows the St. Lawrence vein to be con-
siderably decreased from the magnitude it is reported to have at the surface. 


Another factor concerning the location of the St. Lawrence vein 
on the adit level that must have been discussed in the field but which is not 
presented in either of the reports is the possibility of the so-called Canaan 
veins being the St. Lawrence structure. Cki the adit level, the Canaan veins 
strike N 750 E, whereas at the outcrop the St. Lawrence strikes N 15 E. 
However, an east crosscuf from the Hudson Tunnel shows the St. Lawrence to 
strike N 300 E, indicating there are changes in strike of the vein. A cross 
section normal to the drift off the Hudson Tunnel crosscut shows the vein to 
project to a point near station 78C in the Pole Adit; but if the Canaan no. 1 
is projected upwards in this same section, it projects 70 feet west of the vein 
in the Hudson crosscut. Thirther work on the Pole Adit level might prove the 
Canaan to be continuous in a N 75° E direction, thereby ruling out the likeli-
hood of its being the St. Lawrence, but until this is done it would seem more 
feasible to associate these two veins as one than to project the Canaan 6,000 
feet on strike and 2,500 feet on dip, to the location that has been assigned 
to it.


(i the basis of the foregoing observations, I ant unable to concur 
with Field Team recommendations. I cannot see how Government participation 
in the program may be justified; therefore I recommend denial of the amend-
ment.
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It is my understanding that some funds remain unspent in the 


contract. As a final means of testing what seems to be a hopeless possi-
bility, the contract might be further amended to allow the diamond drilling 
of one or two holes from the Pole Adit upward into the St. Lawrence lime-
stone somewhere between the Canaan faults and the drill station east of 
station 82A. This would not be good drilling as it would more or less 
parallel the St. Lawrence vein, but it would test the limestone in the area 
to which the vein could project. If these limeàtones show evidence of re-
placement by ore minerals then further work might be considered. If not, 
and if the only ore to be found is in the vein or close to the vein, then 
the possible ore would hardly justify the cost of exploration much less ex-
traction and the project should be abandoned. 


T. H. Kiilsgaard
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UNITED STATES	 L 
DEPARTMENT OF THE INTERIOF 


DEFENSE MINERALS EXPLORATION ADMINISTRATION - 


WASHINGTON 25, D.C.


, c - 


16.05 E.vans 
Reno, Nevada 


December 11, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA- 3428 (Lead- Zinc) 
Mt. Wheeler Mines, Inc. 
PoT e Adit 
White. Pine County, Nevada 
Contract No. Idm-E774 


Enclosed are three copies of request for amend-
mentatan estimated increaseincostof $139,293.00 to sub-
ject contract. Also enclosed are four copies of a Special 
Interim Report by Ro.scoe Smith in which is recommended 
350 feet of raising, 1000 feet of drifting and 2000 feet of dia-
mond drilling. 


I believe that Mr. Smith's proposal should be 
given, favorable consideration. Owing to expenditures already 
incurred, I do not think the project should be abandoned until 
all avenues toward finding a significant ore deposit have been 
explored. I have no alternate method in mind to that proposed.
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Following is present financial statement: 


Crosscutting	 6,491.85feet4@$41.81/ft.	 $271,391.92 
Raising	 73. 90 feet @ $40. 00/ft. 	 2, 956.00 
Diamond drilling	 1, 706. 00 feet @ $ 5. 00/ft.	 8, 530.00 
Assays	 5	 @$ 3.00/ft.	 15.00 


Total expenditures 	 $282, 892. 92 
Total contract	 $303, 200. 00 


Unexpended balance	 $ 20,307.08 
(Subject to final audit) 


The status of the following items of Amendment No. 1 
is as follows:


Summary of Unit Costs 


Cros S cutting	 5, 750 feet	 $a40, 400.00	 Expended 


Raising and drift-
ing along St.	 1, 000 feet	 44,000.00 $13, 008. 08 Bal. 
Lawrence Fault 	 258. 15) Bal. 


Raising and drift-
ing other veins, 	 190 feet	 7, 600.00	 4, 644. 00 Bal. 
faults, and dikes	 ( 116. 1) Bal. 


Diamond drilling	 2, 000 feet	 10, 000.00	 1,470. 00 Bal. 
294) Bal. 


Assays	 400	 1,200.00	 1,185.00 Bal. 
( 395) Bal. 


The above data should give sufficient information on 
which either a closing out amendment or a revised amendment 
approving additional work can be drawn up. 


S. Ricker 


Ends.







MT. WHEELER MINES, INC. 
P. 0. BOX 1446


SALT LAKE CITY 10. UTAH


, November 30, 1956 


Re : t' Whee1ri..Mnes, Inc. 
Dcket•• N. 'DNEA 342g . (Lead-Zinc) 
Contract Idin-E 774 
Request for Contract Increase 
St. Lawrence Limestone Exploration 


Dear Mr'. Ricker: 


In accordance with my discussion with 'Mr. Roscoe Smith at Menlo Park on 
November 21, and my telephone discussion with you on November 26, concerning 
the above captioned subject matter, we are now submitting our formal request 
for an increase in the contract amount of Idm-E 774 to provide for raising 
into the St. Lawrence limestone from . point in the Pole Adit vertically below 
the Hudson Tunnel workings on the St. Lawrence fissure; for exploration within 
the base of the St. Lawrence limestone easterly and westerly for the purpose 
of finding the St. Lawrence fissure zone in this horizon, and for other mis-
cellaneous drilling. The estimated net cost of this additional, work is 
$139,293.00, and will take approximately 6- months to, complete. 


We are setting forth, in the sections following, a brief resume of the 
work accomplished to date; resume of geology; geological justification for ex-
ploring the base of the St. Lawrence limestone and a summary of the estimated 
cost of the work. 


1. Resume of Work Completed (To Nov. 30, 1956) 


The Pole Adit drive started under Contract Idrn-E 774 on March 15, 1955, 
from D.M.E.A. - 0 Station (portal plus l,669.9 feet), and was advanced 
to its present face of portal plus ,l6l.74 feet by October 17, 1956. 
Total advance was 6,49l.5 feet as reported on Form MF-104-A. 


(a) The Sheffield zone was apparently cut in the interval of portal plus' 
l9'-2043' within the shale section immediately below the Wheeler 
limestone bed. This zone was mineralized with pyrite, some fluorite, 
quartz and other unidentified dark minerals, and at the time we 
suggested the possibility that it might be an important shear zone 
which should be examined in the Wheeler bed just. above the adit lev-
el. We now feel that in addition to this, at least one diamond drill 
hole should be drilled upward from this zone into the base of the St. 
Lawrence limestone. 


(b) A zone heavily mineralized with fluorite, pyrite and beryl was cut in 
the interval portal plus 2530'-260' within the lower part of the 
Wheeler bed. This 330 foot zone is intensely fractured and heavily 


Mr. Spangler Ricker, Executive Officer 
D.M.E.A. Field Team, Region II 
United States Bureau of Mines 
1605 Evans Avenue 
Reno, Nevada
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dolomitized and is probably the most intensely mineralized area in the 
adit. Some galena mineralization was also observed from time to time 
and a number of fairly large solution caves were encountered. On sev-
eral occasions past we have discussed this zone with Mr. Smith and 
have suggested that some diamond drilling be allocated to explore the 
base of the 'St. Lawrence limestone vertically above this section. 


(c) At portal plus 3752' a strong quartz fissure, striking N 600 E with an 
O° northerly dip, was cut in what we believe to be the extreme top 
portion of the Wheeler bed. This quartz fissure, about l inches in 
width, was named the "No Assay Fissure" because, although it contained 
interesting amounts of galena, chalcopyrite, pyrite and fluorite t.ø the 
eye, a cut sample did not assay. Recently, however, we were able to 
dig some good lead specimens from this fissure near the bottom of the 
adit. We feel that it would be good exploration practice to drill par-
allel to this fissure vertically into the base of the St. Lawrence 
limestone. 


(d) In the interval portal plus 4145'-4494' sufficient shearing and fissur-
ing, corresponding to the N 250 E Washington fissure type cracks, were 
observed within the silicified limestone bed, correlating to.the lower 
portion of the Wheeler bed, to lead us to believe that we had crossed 
the Washington fissure zone at that point. Small amounts of lead-silver 
mineralization were observed. In addition, this interval was wet, in-
dicating a broken area susceptible to the passage of water. Whereas we 
do not strongly urge diamond drilling in this area, we certainly suggest 
that at least one hole be driven upward into the base of the St. Law-
rence limestone. 


(e) At portal plus 670' feet a strong and well defined fissure zone, 
striking N 750 E with an 0° northerly dip, was cut, which we correlate 
with the Canaan fissure. This zone is 7'-' in width; is well brec-
ciated; carries fine grained minerals and assayed minor amounts of 
lead and silver (0.10 oz Ag - 0.60% Pb). Considerable gouge shows on 
both walls. A displacement of l0 feet was observed with the east side 
up. At portal plus 7,190 feet a similar fissure, with a somewhat flat-
ter dip (45°-50° northerly) was cut. This showed less mineralization. 
Diamond drill Hole No. 2 was drilled about 30 feet westerly from the 
first fissure, parallel to it into the base of the St. Lawrence lime-
stone. The cores from the 'St. Lawrence limestone showed considerable 
rusty pyrite in a sandy section just on top of the shale and above it 
a dark, soft, thin bedded carbonaceous lime. It is anticipated that 
the interval between these two fissures, as projected to the base of 
the St. Lawrence limestone, will be explored from the top of the raise 
which we propose driving. This is shown on the , attached Plan and Sec-
tion Map. 


(f) From this point to the face of the adit no particular geologic features 
of interest were observed. The adit was driven in essentially the mid-
dle to lower portion of the Wheeler bed the remaining distance. The 
bed has been completely altered by intense silicification and careful 
study by the Wheeler staff as well as by the Field Team, has failed to 
identify any zone which could be correlated with the St. Lawrence fis-
sure. From the face of the adit at 161' a 500 foot diamond drill hole 
was run on a S 74° E course with an inclination of plus 2 1/2°, within







IJ


-3 


the 1i1heeler bed. The only information derived from this hole was that 
silicification of the bed increased easterly while pyrite mineraliza-
tion almost disappeared. 


(g) Diamond drill Hole No. 6 was collared in the East wall of D.D. Station 
No. 1, 30 feet westerly from the Canaan fissure, 4 feet above track 
level on a N 750 E course (parallel to Canaan fissure), with a plus 
50 inclination. The purpose of this hole was to investigate the pos-
sibility of an off-set of the St. Lawrence fissure by the Canaan, with 
one segment lying north of the adit and the other south of the adit 
with the possibility that the adit was driven through the "window" be-
tween the two segments. Results were negative. 


2 • Resume of Geology 


In outlining this portion of the record, we must, of necessity,' limit 'the 
evidence to that adduced by our staff over a period of six years of inten-
sive study of the immediate area. With this in mixtl, it is well to review 
briefly the postulates upon which we based this long and costly project. 


L. The propriety of adopting a working analor between Wheeler and the 
Pioche areas. 


2. The basic assumption that the St. Lawrence fissure, with a surface 
exposure in excess of three miles, should express itself to a depth 
of at least 2000 feet in the underlying lower Cambrian sediments. 


3. That there were at least three limestone horizons considered favorable 
for ore deposition; i.e., the 25 foot thick Wheeler bed; the 40 foot 
thick base of the 'St. Lawrence limestone and the 17.0 foot thick top of 
the 'St. Lawrence limestone. Only the first two were advanced as tar-
get areas for the Pole Adit project, and both have always been consid-
ered equally attractive by us as evidenced by our statements in' every 
application, or amerment thereof, pertaining to the lead-zinc project. 


4, That the adit could be driven on our recommended course of essentially-
S 0° E to stay within, or just under, the Wheeler bed, all the way to 
the St. Lawrence fissure area. 


We feel that since the adit has been completed to portal plus l61 feet, a 
distance of 510 feet beyond the vertical projection of the St. Lawrence fis-
sure to adit level; that in addition, a 500 foot D.D. hole has been drilled 
easterly beyond the face of the adit - all of which failed to find the fissure 
in the horizon of the Wheeler bed -' it might be a good idea to review our orig-
inal postulates, as set forth above, in an effort to discover possible reasons 
for our apparent failure to date. 


1. The geologic evidence, pertaining to the stratigraphy of the Pioche 
shale-St. Lawrence limestone interval, adduced from the Pole Adit 
drive and collateral diamond drilling, conclusively confirms our Np. 1 
postulate that we are dealing at Wheeler with an equivalent section to 
Pioche.
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2. The St. Lawrence fissure, during the past two years, has been examined 
and re-examined by the Wheeler staff, members of the DMEA Field Team, 
a U.S.G.S. Field Party, an independent Geologist working for his Ph.D. 
in geology (Mr. Harold Drewes, now with the U.S.G.S.), and numerous 
other interested geologists representing mining companies which are 
stockholders in Wheeler. - Underground workings on the fissure on top of 
the mountain have been reopened for similar studies. All these inves-
tigators confirm our postulate that a fissure of this magnitude should 
go down to the horizon of the Pole Adit. Why then, have we not encoun -
tered the St. Lawrence fissure in the Pole Adit? 


Many theories have been advanced - only two of which we consider having 
practical merit. These are - 


(a) Thrusting in the shale section between the Wheeler bed and the St. 
Lawrence limestone. This thrusting would ride over the horizon of 
the Pole Adit and might very well have come from either an easter-
ly or westerly direction, producing an indeterminate displacement 
of the St. Lawrence fissure as to both direction and amount. 


(b) Feathering out of the St. Lawrence fissure in the Pioche shale 
section and subsequent pre-ore silicification of the section from 
an igneous cupola effect at a relatively shallow distance below 
the horizon of the Pole Adit. When later ore mineralization took 
place, this horizon (the Wheeler bed) had already been destroyed 
as a host by virtue of this prior intense silicification. In the 
Pioche area the equivalent of this process is well demonstrated in 
the shale below the ore bed and in observing it one wonders just 
how ore mineralization came up through the minute quartz filled 
fractures. Since the Wheeler bed was no longer a favorable host 
rock, we must assume that the ore emanations continued upward into 
the more favorable St. Lawrence limestone. 


3. In reviewing postulate No. 3 we must now accept the 'fact that the 
Wheeler bed, in the area of the 'St. Lawrence fissure, can no longer be 
regarded as a favorable horizon for ore deposition because of the in-
tense pre-ore silicification of the limestone. This leaves two remain-
ing possible favorable horizons, only one of which is in close proximity 
to the Pole Adit; i.e., the 40 foot thick base of the St. Lawrence lime-
stone. In our opinion, this horizon has the same favorable possibili-
ties for substantial ore production in the area of the St. Lawrence f is-. 


sure as we have thus far maintained, notwithstanding the failure of the 
Wheeler bed from causes not anticipated by any investigator at any stage 
of the project. 


4. We estimated in our amended application of February 5, 1955, that by 
driving the Pole Adit on essentially a S 0° E course we would pass 
through the St. Lawrence fissure area approximately 35 feet below the 
Wheeler bed. Actually, at that point, portal plus 7651.a feet, the 
Pole Adit was in the bottom portion of the Wheeler bed. In logging 
the adit we find that approximately 1000 feet was in Upper Wheeler bed; 
2900 feet in Middle Wheeler bed and 4200 feet in Lower Wheeler bed. 
This close confirmation of our projection rather conclusively demon-
strates the validity of postulate No. 4.
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3. Geological Justification 


Our geological reasoning for 
of the St. Lawrence limestone 
St. Lawrence fissure follows 
modified by two entirely new 
to locate the fissure within 
Briefl7, we may summarize our


performing this work into and within the base 
in the area of the projected position of the 


logically from our original four postulates, 
elements introduced by virtue of our failure 
the Pioche shale section in the Pole Adit. 
position as follows - 


4.


(a) We must now accept fully the working analor between the Wheeler and 
the Pioche areas. From this it follows that, within reason, the observ-
able pattern of mineralization at Pioche may be fairly equated to 
Wheeler, From this we can easily conceive of ore emanations by-passing 
the intensely silicified Wheeler bed, without leaving a trace of lead or 
zinc, and replacing in the favorable base of the St. Lawrence, regardless 
of how minute the channels may appear today. In this sense we find no 
problem presented by theory No. 2 suggesting the feathering of the St. 
Lawrence fissure on the Pioche shale section. Neither do we attempt to 
explain the process by which this migration took place; it is sufficient 
for us that we have, observed an equivalent pattern in the shale under 
the major orebodies at Pioche, and were the evidence not before one's 
very eyes, the process would be most difficult to accept. 


(b) The recent investigations conducted on the St. Lawrence fissure by a 
host of DMEA and USGS geologists as well as the Wheeler staff and other 
interested geologists, merely confirm our position that this big fissure 
goes down. There seems to be some difference of opinion as to its dip, 
the limits being set at between 750 westerly and 750 easterly. To this 
we must add the possibility of thrusting in the overlying Pioche shale. 
Therefore, it logically follows that if we explore the base of the St. 
Lawrence limestone easterly and westerly, approximately 500 feet in each 
direction, from the vertical projection of the fissure to the base of 
this horizon, we will demonstrate the two acceptable theories of why we 
missed the fissure in the adit; i.e., if thrusting in the Pioche shale 
does, in fact, exist the fissure should be found within the dip limits 
in the upper limestone; and, if feathering of the fissure is responsible, 
this should correct itself in the more favorable St. Lawrence limestone. 
In either case, exploration within the base of the St. Lawrence limestone 
has every possibility of providing the happy solution. We consider this 
an absolute musts 


(c) Diamond drill evidence clearly supports our view that the base of the 
St. Lawrence limestone is a favorable host rock, Cores from D.D. Hole 
No. 2 show this basal portion to be a soft, thin bedded, dark blue to 
black carbonaceous and fossilized lime. The evidence is clear that the 
intense siliceous alteration which destroyed the Wheeler bed had been 
completely ttsoaked up" within the Pioche shale before reaching the St. 
Lawrence horizon. 


Estimated Costs 


The estimated costs set forth in this section are based upon firm unit price 
bids submitted to us by Centennial Development Company, Eureka, Utah. In 
this connection we wish to point out that Centennial has driven the entire 
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6492 feet of Pole Adit under Idm-E 774; has done all of the raising, station 
cutting and diamond drilling under a. work contract and its performance has 
been most satisfactory. Costs to Wheeler on the adit drive have risen to 
$52.00 per foot and diamond drilling direct costs have increased to as much 
as $15.50 per foot Bx. We have had the privilege of auditing the costs ac-
counts of Centennial and have found them in proper order. Centennial dedi-
cated some $50,000 in new equipment to this job and it is anticipated it will 
be utilized for this additional work. 


The costs set forth herein are admittedly high but we know of no way in which 
to reduce them. Costs of labor arid supplies have increased very materially 
during the past two years and the ground up to the St. Lawrence 1im is very 
hard and abrasive, poor breaking and, of course, the raise will be located 
7600 feet underground which adds materially to the cost of movement of men, 
supplies and muck. Camp is very costly to operate and represents a substan-
tial monthly loss. 


With these factors taken into consideration, we present the following sum-
mary of estimated costs. 


1. Raise into Base of St. Lawrence 


2 Compartment; 5 'x5	 muck comp. 3 ,' lag-
ged; 4'x5' manway unlagged;	 "x' set 
timber; ladderways staggered on 10' land-
ings.	 Raise to provide chute off-sets 
each 125' in accordance with Nevada law. 


350 Feet @ $175.00/Foot Complete $61,250.00 


Excavate 2 off-sets approx. 125' apart. 
2000 Cu. Ft. @ $1.00/Cu. Foot 2,000.00 


Cut station at top of raise 
2500 Cu. Ft. © $1.00/Cu. Foot 2,500.00 


65750.00	 $ 65,750.00 


2. Diamond Drilling from top of Raise 


Drill 500 feet easterly and westerly 
1000 feet Bx @ $10.50/Foot 10,500.00 


3. Slusher Drifts off top of Raise in-
cluding drifting along St. Lawrence 
fissure if, as and when cut 
1000 Feet @ $52.00/Foot 52,000.00 


4. Other Drilling 
(a)	 Sheffield area	 500 Feet 
(b)	 Fluorite	 area	 1000 
(c)	 No Assay	 fissure	 500 
(d)	 Washington area 	 500 


2500 Ft. © $10.50/Ft $26,250.00 
(e)	 Cutting 4 drill stations 


4000 Cu. Ft. © $1.00/Cu. Ft. 4,000.00 
$30 ,250.00	 30)250.00 


Total Estimated Cost $l5a, 500.00 
Less Estimated Idrn-E 774 Bal. 11-30-56 19,207.00 


Net Estimated Additional Cost i39,293.00
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Pursuant to your telegram of November 20, 1956, advising us that no fur-
ther work would be approved under Idm-E 774 until a re-appraisement of work 
completed had been accomplished, we have shut down operations as of this date. 
Such a shut-down entails a substantial standby expense to us amounting to 
approximately $165.00 per day, as follows - 


Equipment rental (idle rate)	 $ 75.00 
Supervision and overhead 	 60.00 
Camp operation	 30.00 


5.qp 


On the basis of a 26 day month these idle standby charges will amount to 
approximately $4300.00 per month, which obviously constitutes a severe drain 
upon our available cash. In view of this, we should greatly appreciate your 
early disposition of this request. It would be of further help if Washington 
would favor us with telegraphic advice so that we may commence operations 
without undue delay. 


Thank you for your kind consideration.


Very tnily yours, 


NT. WHEELER NINES, INC. 
By


(I	 2	 c'
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COMBINED METALS REDUCTION COMPANY 
. a. eax iso 


SALT LAKE CITY 10, UTAH


November 15, 1956 


Mr. E. H. Snyder 
218 Felt Building 
Salt Lake City, Utah


Re: Mt. Wheeler Mines 


Dear Mr. Snyder: 


At your request I visited the Pole Adit at the Mt. Wheeler Mines property 
on November 11-12, 1956, re-examined the critical places in the tunnel, some of 
the diamond drill cores and made such other observations as were practical. 


The face of the adit is now at 8151 in very hard, silicified Lower Wheeler 
Bed. Diamond Drill Hole No 0 5 is now being drilled S 74° E at plus 2 1/2° with the 
face at 435 feet also in hard silicified Lower Bed, In general, core recovery is 
good. Rock is so hard that a bit lasts only 5 to 10 feet. Advance ranges up to 15 
feet per shift, Costs are staggering. The formation has been assigned to the Mid-
dle and Lower Beds of the Wheeler formation. The face of the drifl is now at Portal 
plus 8586.feet, It has not been possible to identify the St. Lawrence Fièsure. If 
the fissure is still ahead of us it must dip flatter than 65° to the East. We have 
no evidence to support anticipation of such a dip. 


The problems nowbecomé, "What happened to the St. Lawrence Fissure?" and 
t ?What shall we do about it?" Obviously some structural condition has been overlook-
ed or not properly evaluated, Let us review the geological data involved in these 
problems.


First, I wish to point out that within the past five years at least 25 
geologists have visited the property and in particular the Pole Adit and the high 
summit area traversed by the St. Lawrence Fissure. These experienced men represent-
ed the U.S. Geological Survey, theU,S. Bureau of Mines, the American Zinc, Lead & 
Smelting Company, the Cyprus Mines, the Combined Metals Reduction Company and sev-
eral independent consultants. They have, with one exception, approved the Pole 
Adit Project, and that one exception expressed confidence in the property. The main 
structural elements were obvious and the potentialities of the St. Lawrence were 
very impressive and inviting. 


It was obvious that the sediments were Lower to Middle Cambrian, and that 
the log from the basal quart zite to the Middle Cambrian approximated that in the 
Pioche area with its Fifty Million Dollar production. It also seemed that the 
lime beds in the Pioche shale section and the bottom of the St. Lawrence lime 
should be favorable horizons for ore deposition. The great St. Lawrence Fissure 
could be traced - but with occasional gaps . - for nearly three miles. In places the 
zone was 40 to 60 feet wide and contained excellent silver-lead ore, even though 
some 2000 feet above the basal quartzite0 Its strike was N 10- 15 E with a steep 
dip, finally determined to be somewhat Eastward. Dolomitization was prominent. 
The Hudson Tunnel (El. 9835) was the most important working and there were numerous 
other shallow pits and tunnels from which good öre was shipped in the '80s. The 
strong gash on the South wall of Lincoln Canyon that marked the fissure was seen by 
all.


Several small porphyry dikes were observed on the surface and a large mass 
of granodiorite and quartz monzonite was found exposed some two miles North and







.
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Northeast of the St. Lawrence. This mass was mapped in 1952 - 3 by Harold Drewes 
and found to be exposed for about 13 miles in an East-West direction and about six 
miles in a North-South direction0 Its intrusion seems to have gently domed the 
Paleozoic sediments and it is believed to extend below the Pole Adit at an unknown 
but variable depth. It was hoped that the depth would be sufficient so that attend-
ant high temperatures would not interfere with mineral deposition in the otherwise 
favorable horizons. It was felt that the intrusion was large enough to provide a 
large amount of mineral forming emanation; and that the character of the intrusive 
was of the type usually associated with large zinc-lead deposits. The experts were 
convinced that exploration of the area was justifid and the executives of the var-
ious companies followed the recommendation of their respective staffs. The lowest 
lime bedding (the Wheeler Bed) and the base of the St. Lawrence were considered the 
most favorable horizons for exploration. 


For economy and efficiency of exploration, the Pole Adit was located in 
the Pole Canyon amphitheater at an elevation of about 700 feet. It was believed 
that this adit, driven about S 00 E, would develop the Wheeler Bed and make future 
exploration of the base of the St. Lawrence entirely practical. This Pole Adit has 
now been advanced l5l feet and is in excellent condition for further use. The ver-
tical section, prepared by Ben Sheppard, the mine superintendent, is submitted here-
with. It shows that nearly O% of the adit has been in the Wheeler formation, al-
though long stretches are not in the best part of the bed, and our information is 
still inadequate. 


In order to clarify the situation I am attaching the recent log of the low-
er Cambrian as determined by study of diamond drill Holes Nos. 1 and 2. The log ex-
tends from about 75 feet above the base of the St. Lawrence down into the basal 
quartzite. Somewhat suinarized, it is as follows - 


St. Lawrence Limestone 0	 , .... . 75 Feet Plus 
Dark blue to black, àarbonaceous, 
fossilized. Cores well 


Upper Pioche Shale .	 . ..... . 25 Feet
Somewhat sandy in upper part 


Mt. Wheeler Formation (Wheeler Bed). . . . . 	 40 Feet
Upper Wheeler Bed. When unaltered it is a 
thin-bedded lime, somewhat rippled and re-
sembling the Upper CM Bed at Pioche, In	 - 
places it is well mineralized 	 9 Feet 


Middle Wheeler Bed, Also called the "Salt and 
Pepper Bed". When unaltered it is a massive, 
coarsely crystaline blue to-white limestone. 
Usually it shows (1) in the cOoler areas ex-
tensive dolomatization and in the (2) warmer 
areas intense silification. It contains the 
known deposits of scheelite and fluorite. In 
places it shows considerable pyrite and some 
beryl, Lead and zinc mineral have been 're_ 
ported from time to time but never in commer-
cial quantities .	 0 0	 0 ........	 20 Feet 
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Lower Wheeler Bed. Much of the adit is in this member. 
It consists of interbedded shale, sandstone and some 
lime, It often resembles the transition zone from 


	


the lower shale to the basal quartzite 	 . .	 . .	 11 Feet 


Lower Pioche Shale 	 ,	 ,	 ,	 ,	 , , . , . .	 60 Feet 


Basal Quartzite based on surface evidence. The sur-
face log is also submitted on the chart for compar-


	


ison,000000000000000000000..	 3000FeetPlus 


The Pole Adit has provided a great deal of information about the Wheeler Bed, 
the most interesting being the variation in the permeability (pore-space) in the 
Middle Wheeler. However this very permeability, desirable as it is, has been its 
own undoing. Over long stretches first the dolomatization which still farther in-
creased the porosity, and then the influx of silicious gases and solutions filled 
the pores and prevented entry of the agencies which were carrying along the metal 
constituents. The degree of metamorphism varies from place to place in the tunnel 
and suggests that the roof of the underlying batholith is at varying depths below the 
adit, Unfortunately the last 2000 feet of development has been in particularly high-
ly silicified Wheeler Bed. 


Fissuring in the 
Pole Adit 


The Sheffield Fissure zone was cut at approximately the projected position 
(Sta. l-l95 to Sta. 20-2073). At this point the adit was in the Lower Wheeler 
and very little mineralization was observed. The Upper Bed should be thoroughly ex-
plored in this area,, The fissuring extends for nearly 90 feet along the adit and• 
should provide abundant opening for entry of mineralizing solutions into the Middle 
Wheeler.


The "Fluorite Zone" (Sta0 262504 to Sta. 3O-229) extends for about 330 feet 
along the adit and is one of the most intensely mineralized areas in the adit. Py-
rite, fluorite and beryl are abundant. The St. Lawrence lime should be explored 
above this area,, 


Neither the Washington nor the St. Lawrence Fissures which are strongly mark-
ed on the surface 2000 feet above has been satisfactorily identified on the adit 
level. A few small slips with proper strike and dip were observed but they are en-
tirely inadequate to satisfy the requirements. What has happened to these fissures 
that are so strong and mineralized on the surface? Several suggestions have been 
made but as none of them are capable of factual proof, it would but muddy the water 
to discuss them. It is known that these fissures have relatively small movement and 
that they are shear zones rather than simple fissures. Intense metamorphism, such 
as we find in the Pole Adit might well mask these zones. It has often been noted in 
the Pioche area where workings are available in the shale below the CM Bed and also 
in the ore bed itself, that fissures with small movement are numerous and obvious in 
the shale but cannot be identified in the intensely mineralized lime bed immediately 
above. The replacement processes with attendant small adjustments have obliterated 
them. It seems quite probable that the intense dolomatization and silicification of 
the last 2000 feet of adit may have blotted out the indications of the controlling 
fissures. Obviously, exploration must be directed into areas of less intense meta-
morphism.
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By way of contrast, the Canaan Fissure (Sta. S 73A-67), which strikes 
about N 750 E and dips about 750 to the North, was encountered near the projected 
position. It is about 6 feet wide, filled with quartz and gouge and accompanied by 
branch fissuring. It may have provided the channel for entry of much of the sili-
cious material0 Ioof bolting was necessary to hold the tunnel at this point. 


Conclusions and Suggestions 


1. Phase No. 1 in the development of the St. Lawrence property is about coIn-
pleted. An excellent tunnel has been driven l5l feet into the mountain in such a 
rmanner that development of favorable formations can be conducted on the most effi-
cient basis. Inspection of the adit shows that approximately 1000 feet was in Upper 
Wheeler Bed, 2900 feet in Middle Wheeler Bed and 4200 feet in Lower Wheeler Bed and 
lower shale. In general, the Lower Bed is highly silicious and not a good host rock. 
The Middle Wheeler, about 20 feet thick, is the important section of the Wheeler for-
mation with the Upper Wheeler offering additional possibilities. There are many 
places where the Middle and Upper Wheeler can now be explored from the adit at moder-
ate cost, and where the geological chances justify the expense. 


2. Most of the Pole Adit is in an area which shows too intense hydrothermal 
alteration and silicification to be good host rock. Exploration farther South should 
enter a zone of less alteration and consequently one with greater porosity and ore 
potential0 Drifting South from the Pole Adit on the Sheffield zone toward the inter-
section with the Canaan Fissure would seem to offer a very attractive project.. It 
would probably involve a limited amount of sinking to get into the best zone. It is 
strongly recommended. 


3, Both Drill Core No, 2 and surface exposures show that the base of the 
St. Lawrence limestone is a very favorable bed, being relatively soft, fossiliferous 
and carbonaceous, It is 300 feet farther from the igneous contacts than the Wheeler 
Beds, and may, to some extent, be protected by the Wheeler from the great flood of 
silicious material that has spoiled the Wheeler. We expect less of the silicious in-
fluence in the Lower St. Lawrence Bed, This bed has always been considered one of 
the bestS horizons in the log. It can be reached from the Pole Adit either by drill-
irig or by raising. The latter is strongly recommended, The best place for the raise 
is probably vertically below the Hudson Tunnel. Exploration at the level of the base 
of the St. Lawrence not only will explore this favorable horizon but also may solve 
the riddle of the St. Lawrence Fissure and lead to other profitable exploration. 


Respectfully submitted, 


K
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HAROLD B. SPENCER, PRESIDENT 
'JAMES QUIGLEY, VICE-PRESIDENT 
ROBERT E. WATT, SEC V-TREASURER 


CENTENNIAL DEVELOPMENT COMPANY 
MINING ENGINEERS AND CONTRACTORS 


EUREKA, UTAH


November 29,,, 
/	 ,	
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9	 .' Mt. Wheeler Mines, Inc. 
409 Felt Building 
Salt Lake City, Utah


Attention: James D: Williams, President 


Gentlemen: 


We submit herewith our bid for additional work at Mt. Wheeler un-
der Section 1, paragraph (d) of the Agreement dated March 23, 1955, 


The work in view consists in driving of a vertical, timbered raise 
approximately 350 ft, in length from the Pole Adit; plus driving of sub-drifts 
and diamond core drilling from the top of the raise. In view of previous ex-
perience at Mt0 Wheeler, we do not' feel that we can give a Firm price on the 
sub-drifting or drilling until we are able to see the rock conditions at the top 
of the raise 0 We can estimate that the cost of such sub-drifting will be in the 
neighborhood of $550O per ft. 


Specifications for the raise are as follows: 


I. Timbered on óft, centers with 8 X 8 wall plates, divider and 
end plate; 4 X 6 posts; rock section to allow a muck com-
partment 5 X 5' inside timber, fully logged with 3" plank, 
and a 5 X 5' manway and service compartment. 


2. Manway to be equipped with ladders and landings in accord-
ance with Nevada law; 16" vent, 311 air and 1" water pipes; 
and a service skip-way. 


3. Offset chutes, grizzlies and stations for equipment to be con-
structed at approximate elevations of 125 and 250 ft. The 
raise will be started in an offset on the tunnel level, with a 
chute designed to load directly into cars on the main line. 


Contractor is to provide the following under his bid price:







CENTENNIAL D EVELOPMENT COMPANY 


1. All kibor, supervkion, materials, supplies and services 
required to drive the raise, including timber0 


2. Haulage and dumping of broken rock to the surface dump, 
including maintenance of the funnel and track, 


3. Handling and framing of the raise timber. 


4. Operating costs, including maintenance, of all surface 
and underground equipment, whether owned by Contractor 
or Company. 


5. AU equipment needed for the work, whether surface or 
underground, except that present Company equipment will 
continue to be available to Contractor for his use without 
chargé by Company. 


6	 Purchase and installation of electric cable necessary to 
extend the present power line some 2,000 additional feet 
in the tunnel; and re-arrangement of the ventilating fans 
to provide adequate air for the work in view. 


7. Snow removal service from and at the mine plant to the 
camp0 


8. Cost of operation of the bunk-house and boarding house, 
less proportionate charges for use by Mt. Wheeler personnel0 


Confractor further agrees to maintain true vertical and horizontal align-
ment of the raise timber by accurate plumbing of each set as installed0 


Cur price for the raise work as outlined is $ 175.00 per linear foot; 
plus $1 0O per cubic foot for extra ground removed at the tunnel level station, 
the two intermediate stations and the top station, said price to include full 
compensation for chutes, grizzlies and other special timbering which may be 
required at the stations0


Very truly yours, 


Centennial Development Co. 


H0 B Spercer 


CC:	 Mr. Blair W. Stewart 


Mr. Ben L Sheppard 


,HBS/frn
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UNITED STATES


DEPARTMENT OF . THE INTERIOR
-'1 O51 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C.


September 6, 1956 


1605 Evans Avenue 
Reno, Nevada 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. D.MEA-. 3428 (Lead-zinc)
Mt. Wheeler Mines, Inc. 
Pole Adit 
White Pine County, Nevada 
Contract No. Idm-E774 


Enclosed are four copies of an. interim report by 
H. K. &ager on status of subject contract as o.f September 4, 
1956. This report suggests that the a. Lawrence fissure is 
about 200. feet ahead of the present face. To confirm this 
probable location, it is recommended that a diairo.nd drill hole 
be driven on the Wheeler bed. horizontally for 400 feet. This 
would necessitate a short raise to the Wheeler bed. In the 
meantime, diamond drilling is being done to definitely outline 
the quartzite horizon and Wheeler bed in the different segments. 


Enclosed are the original and five copies of the 
unexecuted Amendment No. 2, submitted with your letter of 
August 20, 1956. Roscoe Smith and I suggest that the amend-
ment be revised to read as follows:
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0
Summary of Fixed Unit Costs 


Cross cutting 


1st 1,000 feet, more or less, .@ $40.00/ft.	 $40,000.00 
2nd 1,000 feet @$40. 80/ft.	 40,800.00 
3rdl,000 feet $41.60/ft.	 41,600.00 
4th 1 1 000 feet $42.40/ft.	 42,400.00 
Last 2,250 feet @ $43.20/ft.	 97,200.00


$262,000.00 


Crosscutting to and/or raising, drifting along St. Lawrence fault 


552.9 feet @ $4400/ft. 24,328.00 


Raising and drifting along other veins and faults 


156.5 feet @ $40.00/ft. 6,260.00 


Diamond drilling 


2,000 feet @ $ 5.00/ft. 10,000.00 


Assaying 


204 Samples assayed @ $ 3.00/each sample 612.00 


$303,200.00


S. Ricker 


EnL


2. 
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4 HOMEWOOD PLACE 


MENLO PARK, CALIFORNIA	 I	 .. 


December 4, 1956. 


SPECIAL INTERIM REPORT 


To:	 S. Ricker, Executive Officer, DMEA Field Team, 
Region II 


From:	 Ros coe M. Smith 


Subject: DIIEA 3.428, Idin' E774 (lead-zinc)
Mt • Wheeler Mines, -Inc. 
Mt. Wheeler mine (Pole Adit) 
White Pine County, Nevada 


INTRODUCTION 


The Mt. Wheeler mine, also known as the Pole .Adit, 


White Pine County, Nevada, is being explored by Mt. Wheeler 


Mines, Inc., 21.8 Felt Building, 341 South Main Street, 


Salt Lake City, Utah, in cooperation with the Defense Minerals 


Exploration Administration, docket DA.-3428, contract 


Idm-E.7 74 dated March 15, 1955, totaling $303, 200 1 00, of 


which the Governnientts share at 5.0 percent is $151, 60.0,00. 


The project is a continuation of the work started under a tungsten 


project, docket D.M.EA-2082, contract .Idm .E2•48 dated 


January 29, 1952. 


Exploration has been in progress continuously since 


February 1952, and the target area has been reached. The 


geologic setting is more complex than was originally anticipated, 
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and the St. Lawrence fault which constitutes the ore control has 


not been found, in the target area. 


The Operating Committee, in a telegram dated November 20, 


1956, reque sted that no more work be approved and that a summary 


of the project be submitted. 


The operator, in a letter date.d November 30, 1956., has 


requested an amendment to increase the funds available to the 


project and to authorize a 350- 'foot raise, 1000 feet of drift, and 


3, 500 feet of diamond drilling not contemplated in the original 


project. 


Since the start of this project Harald Drewes and his 


assistant spent two complete field, seasons, and Allan Griggs 


and his assistant spent one complete field season, mapping the 


area near this project. Laboratory and compilation work is 


still in progress, but considerable new information is now 


available,


SUMMARY 


The purpose of the project was. to explore the downward 


continuation of the ore ...bearing St. Lawrence fault at its 


intersections with two favorable limestone units, the Wheeler' 


limestone (also known as the CM bed) and, the lowest member of
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the St. Lawrence limestone (member A). The magnitude of 


the geologic setting was set by the great strike length of the 


St. Lawrence fault, which can be traced continuously for 


2 miles, intermittently for an additional mile, and, is mineralized, 


intermittently for a strike length of 2,800 feet along the surface. 


The Wheeler limestone is 22 feet thick and 320. feet above it is 


a second favorable limestone 30 feet thick • It was postulated - 


that replacement ore bodies might extend outward from the 


mineralized fault into the' limestone units as much as 100 feet 


on each side of the fault and reserves of 300, 000 tons averaging 


6 to 19 percent lead, 1 to 15 percent zinc, and 8 ounces of 


silver per ton were inferred, The project was. recommended 


because of the similarity of 'th,e geologic setting with the setting 


in Pioche, Nevada, 6.0 miles south, where the same limestone 


units are repla.ce.d by large ore bodies. at their intersections with 


mineralized fault.s • The project was justified by the production 


of high grade lead.. silver ore from the St. Lawrence mine and 


by the possibility of reserves of lower grade ore in exces.s of 


a million tons, 


In order to test the postulate an adit was driven along the 


Wheeler limestone 7, 600 feet to the projected position of the 


intersection and 500 feet beyond it, and a drill hole was drilled 
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in the same direction 500 feet beyond the face of the adit, 


Three other drill holes were drilled downward and, upward 


from the adit to' determine the exact stratigraphic position of 


the adit, and two holes, were drilled at flat angles to probe for 


the St. Lawrence fault, 


The results of this work are as follows: (1) the St. 


Lawrence fault was' not found in its projected position, or for 


1,00.0 feet on either'side of its projected position; (2) the 


Wheeler limestone was found. where it was expected to be, 


but is almost completely silicified. and therefore is no more 


favorable for ore deposition than' the underlying quartzite 	 V 
pyrite is locally abundant but ore minerals were very scanty; 


(3.) the St. Lawrence limestone' was' found to be fresh car'bonaceous 


limestone inferred to be favorable for ore bodies but was cut in I 
an unmineralized locality, 


CONCLUSIONS AND' RECOMNDATIQNs 


Until the St. Lawrence fault is found. the area has not been 


adequately explored and all reasonable possibilities should be, 


tested, The probability of a significant discovery in' the 


St. Lawrence limestone is fair, Government participation in 


the additional work is warranted and is justified by the probability j 


that ore bodies will be found,
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The operators proposal to raise is sound. Although a 


less costly drilling project to enable a wiser choice of location 


for the raise would be a logical next step, drilling costs are 


excessive and an adequate drilling project would cost as much, 


as the raise, I recommend, therefore, that 350 feet of raise, 	
/ 


1,000 feet of drift, and 2,000 feet of diamond drilling be' approved. 


GEOLOGIC SETTING 


The rock units cut by the Pole Adit workings are, from 


oldest to youngest, the Prospect Mountain 'quartzite, lower 


Pioche shale, Wheeler (CM) limestone, upper Pioche shale, 


and lower St. Lawrence limestone, Elsewhere the Snake Range 


has been intruded by granodiorite, but only narrow dikes of 


igneous rocks were cut in the adit, The sedimentary rocks 


are cut b.y four sets of faults; one set strikes north and dips 


steeply, one set strikes east and .dips steeply, one set strikes 


northeast and dips' steeply, one set is nearly flat and parallels 


the bedding. 


The Prospect Mountain quartzite was cut in the adit in 


only one locality where it is raised by a horst to the altitude 


of the adit. It is a nearly pure quartzite revealing many relic 


sand grains and is commonly glassy. 
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Lower Pioche shale was penetrated throughout most of the 


length of the adit, It is indurated, has a high silica content, and 


contains quartzite layers. It is generally micaceo.us, and in 


places almost mylonitic. The Wheeler limestone, a member 


of the Pioche shale, was cut in numerous, places throughout the 


entire length. of the adit and, reveals a considerable change from 


the portal toward the face, At the portal it is. 22 feet thick, and. 


is a pure white limestone, somewhat shaly at the base; whereas' 


near the face it is about 35 feet thick, was originally a sandy 


limestone throughout, butis now so highly s.ilicified that it is 


indistinguishable from quartzite, except that it contains enough 


lime to fizz. in acid when pulverized, Its identity was confirmed 


only b.y diamond drilling upward to the overlying St., Lawrence 


and downward to the Prospect Mountain quartzite. The 


silicification suggests regional , metamorphism,. and it may be 


the most distant effect of the granodiorite intrusive, The facies 	 "' 


change from limestone' to sandy limestone occurs fairly abruptly 


at about the area of the 'Washington fault, The thickness also may 


incr'ease abruptly at this point. The upper Pioche shale is 


indistinguishable lithologically from the lower shale and can be 


identified only by its stratigraphi;c position, 


6







gray to black, nea_1	 i.0 ui.mona 


.drill hole 2. .Griggs subdivided the. St. Lawrence into five 


members. From youngest to oldest they are: 


Thickness, 
Member	 feet	 Description 


E	 200+	 (thin-.bedded unit 
( massive, unit 
(thin..bedded unit 


D	 200	 massive cliff former 


C	 194	 thin-bedded dark bench for.me.r 


B	 505. to 65.6	 massive cliff former 


A.	 420.	 thin.'bedded dark bench former 


The granodiorite is exposed about 2 miles north of the adit 


in an outcrop area about 1 mile from north to south and 4 miles 


from east to west across the center of the range, Drewes 


(Dre.wes, Harald, U. S. Geol. Survey, Denver, Cob'.: Structural 


Geology o the Southern Snake Range, report in preparation) considers 


it to be middle Tertiary in age • It may be a sill judging from its 


contacts which parallel the bedding in about half the exposures. If 


it is a sill it. is about 1, 0.00 fe.et thick and. underlies the Pioche shale 


about 1,bOO feet. 


All of the faults. are characterized b.y small 4isp'lacements 


and by persistence along the strike • The. north-striking faults have 


*	 . 


The lower p 
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displacements of a fraction .of an. inch to as much., as 50 feet. 


They all dip steeply, some east, some west, but most of them 


are vertical. None of them contain quartz. but some contain 


'veins of galena, Displacements are either reverse or normal, 


there being no consistent pattern. The St. Lawrence fault is 


one of this. set, and can be traced continuous.ly on the surface 


for two miles, discontinuously for an additional mile, and. is 


exposed through an altitude range of about 1., 000 feet. Five 


hundred feet of this exposure is along a dip slope and. 500 feet 


is. in Lincoln Canyon which cuts through 500 feet of sedimentary 


beds • Here the over- 'all trace of the fault is. vertical, .dis.placement 


along it is not less than. 50 feet as revealed by a 50foot remnant 


of Member E. remaining on the west side of the fault, but eroded 


completely on the east side of the' fault, indicating that the east 


side is upthr own, Two 'other faults of this set having fairly 


persistent surface expressions could. not, be i.dentifie.d with certainity 


in the adit, These are the Washington and Sheffield faults which 


are. both weakly mineralized, at. the surface • Lesser faults of this 


set were cut by the adit. and, many of these' were found to cut 


lim'es'tone but to terminate abruptly, or 'to' pe.rsist only very weakly 


into shale, 


The east-striking fractures commonly have' little or no' 


displacement, All of them are: quartz. filled, Some of them cut 
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through all the s.tratigraphic units, but many of them persist 


only in lime stone or quartzite and cut off sharply against the 


shale contacts., These veins occur in zones or swarms of 


en echelon cracks which persist for great distances along the 


strike, although individual veinlets may be. no more than an 


inch or two wide, 


Faults. of the northeast.-striking set are relatively few 


in number; some have normal and, others have reverse 


dis placement with dip' slips of as much as 15.O feet. These 


are the only faults that commonly contain gouge. an.d that cut 


all rock units.. Most of them are mine ralized, 'with quartz which 


contains about one percent pyrite and' lesser amounts of galena, 


sphale rite, beryl, sc'hee.lite, and fluorite • The Canaan fault 


is one of this set; here the dip..s.lip' displacement was found to 


be 20 feet although the strike slip is unknown, 


Bedding plane faults are found in the shale or along its 


contact, , Some of thes.e faults cut across the bedding at low 


angles so that displacement along them can be observed to be 


small, commonly a matter' of a few inches. They are presumed 


to be related. to the major thrust faults whic,h hay'e been mapped 
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higher in the stratigraphic section. Bedding plane faults have had 


no apparent effect on the structure revealed in the adit and, 


except for concentrations of pyrite along shale contacts, are 


unniineralized 


Six major thrust plates have been mapped outside the 


mine area, the lowermost and oldest of which follows the 'bottom 


contact of the Lincoln Peak formation and is stratigraphically 


and geographically higher than the St. Lawrence mine. The 


youngest and uppermost thrust plane cuts rocks on both sides 


of the Eureka quartzite of Ordovician age. The thrust planes 


are truncated by the granodiorite and are thought to be Cretaceous 


to Middle Tertiary in age. The direction of movement of the upper 


plate is not known; overturned beds in the upper plate on some 


thrusts indicate that the direction was northwest, but overturned 


beds in other plates indicate a direction of east-northeast. 


Thrust planes commonly follow stratigraphic contacts although plane 


No. 4 crosscuts the section as low as the Pioche shale in areas a 


mile south of the mine. Displacements along the thrust planes may 


be of the order of magnitude of a few miles. No thrusts could be 


foundS in the area of DMEA exploration between the St. Lawrence 


mine and the portal of the Pole Adit. 
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ORE DEPOSITS 


The lead ore bodies are veins of galena in wests..dipping 


fractures in the nearly vertical north .-striking St. Lawrence 


fault zone, and. the tungsten ore bodies are replacements of 


scheelite in Wheeler limestone along a zoz of east....striking 


quartz veinlets, 


In the Pole Adit east'.. and. northeast..striking faults both 


contain quartz' veins and 'veinlets • All of the quartz contains 


small amounts of pyrite and scheelite ., and some of the 


eastu.striking veinlets, such as those in the Pole tungsten zone, 


contain commercial amounts of scheelite • Small crystals of 


galena and. sphalerite likewise occur in quartz. veins, but, 


commercial quari.tities. have not b.een found as yet In the Pole 


.Adit, Near the projection of the Sheffield fault, quartz veinlets 


contain substantial quantities of fluorite and,a fraction of a percent 


of galena and sphalerite, Near the projected. position of the 


St. Lawrence fault other quartz. veinlets contain a few large 


crystals of orthoclase, a little sericite, and 2 or' .3 percent 


pyrite. Throughout the entire mine the quartz c.ontaii.s vugs and 


is of the milky appearance commonly associated with mesothermal 


deposits. One anomalous occurrence of quartz is perhaps a key 
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to the ore control of the lead'.ez;inc deposits. This occurrence is 


near coordinate E 11900 where a 5 . sfoot thickness of limestone 


has been replaced by milky quartz for a strike length of 100 feet. 


The quartz. is truncated at both ends by faults inferred to be 


premineral, The distance which this. bedded, vein persists along 


the dip is not known, but it may have provided a. channelway for 


silica.bearing solutions, thereby explaining the introduction of' 


quartz into vertical fractures in limestone which are terminated 


both above and below at the shale contacts. 


THE PROJECT 


The work done to date consists of 6491 .8 feet of adit, 


73 • 9 feet of raising, and 1, 926 feet of diamond drilling. 


The adit reached. the projected position of the St. Lawrence 


fault on August 1, 1956. As no fracture was found the adit was 


extended 500 feet beyond the projected position to test for the 


possibilit.y of an easterly dip which was indicated by east...dipping 


fractures in the 'St. Lawrence mine. A, raise was put up at 


coordinate E l5, 500 to' determine the stratigraphic position of, 


the adit, which was found to be at the bottom of the Wheeler 


bed. Drill stations were cut in two locations to provide head room 


for drilling steeply inclined holes, station 1 west of the projected 


position of the St. Lawrence fault, and, station 2 east of it, Drill 
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hole 1 is downward from station 1 into' the Prospect Mountain 


'quartz.ite. Hole 2 is upward into the St. Lawrence limestone. 


These formations were found. to be in their projecte.d positions. 


Drill hole 3 was. drilled from station 2 upward through the 


Wheeler bed., which here also was found in its projected position. 


Drill hole 4 was drilled ahead of the face existing at the time and 


was considered necessary to test for the St. Lawrence fault 


9 rather' than risk the more costly crosscut, The fault was inferred 


to be at the point the drill hole passe.d from silicifie.d limestone 


into shale, but it now appears that this change in lithology was 


owing to the drill hole deflecting in spite of the use of a guide 


rod to prevent it, Hole 5 was drilled straight ahead of the face 


at 8., 161 feet to explore for a possible faulted continuation of 


the St. Lawrence fault, The hole was collared, in silicified 


limestone and, remained in the same rock throughout its course, 


thereby indicating that the fault was not cut, Hole 6 was. drilled 


northward from station 1, parallel with the Canaan fault, at a 


plus 50 inclination, 


The first four holes were ne:cessary' to be sure of the 


stratigraphic position of the adit, Hole 5 was necessary to test 


the possibility of a thrust offset of the St. Lawrence fault, and 


hole 6 was drilled to test the possibility of an offset by strike 


slip movement along the Canaan fault, 
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PROPOSED EXPLORATION	 H 


In an oral request on November 21, 195.6, which , as	 ° 


confirmed by a written request November 30, 1956., the //T\.' 


operator proposed additional exploration by raising, drifting, 


and diamond drilling, at an estimated cost of $134, 750 • There 


is $19, 000 unexpended in the existing contract, which he intends 


to apply to this project and has therefore requested an increase 


in funds of $115, 750. He has also requested a telegraphic reply 


to his request, although he plans to close the mine pending its 


receipt to avoid standby costs. 


The proposed project consists of four items • Item 1 is: 


a raise which would. be located directly below the St. Lawrence 


mine and would be driven up 35Q 'feet through the Pioche shale 


and into the lowest unit of the St. Lawrence limestone • Two 


stations would be cut enroute to comply with state law, one at 


150 feet, and. another at 3.20 feet at the base of the St 0 Lawrence 


S Exploration for the St. Lawrence fault would be 


conducted. from the topof the raise' by (Item 2) diamond drilling 


1, 000 feet and by (Item 3.) drifting 1, 000 'feet, Item 4 is to 


consist of 2, 5.00. feet. of drill holes to explore in the St. Lawrenc.e 


limestone for the Sheffield zone, the 'f1uorite" area, the 'no assayt 


14







. 


.4


vein, and the Washington area. 


Of the several explanations, advanced for the .demise of the 


St. Lawrence fault,. only thrusting appears to be adequate. My 


present concept depends. on the assumption that the ore control 


is, in part, pre...exis.ting thrust planes parallel with the bedding, 


and that mineralizing solutions moved up dip along these planes 


to points where they ascended, vertically along the St 0 Lawrence 


fault. The 5.-'foot quartz. replacement vein at coordinate E 11,850 


in the adit is an example of 'this concept of ore control (p. 12). 


Although these planes have not been identified. on the surface, 


two locations are. likely, the shaly bench-forming limestones 


which constitute also the favorable host rocks, and the top of 


the Pioche shale. Because shal,e members are commonly the 


locus of thrust planes, the most likely location is inferred to be 


the upper member of the Pioche shale. If this interpretation is 


correct then the St. Lawrence fault would extend downward. 


through the St. Lawrence limestone and ore bodies would be 


deposited in higher favorable units as originally inferred, If 


the bedding plane ore control is a higher thrust plane then it is 


likely to' be out of reach of exploration from, the Pole Adit. The 


lower St. Lawrence limestone constitutes a reasonable possibility 


for replacement ore bodies and should be explored, 
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To explore by a raise without further information, by drilling 


to determine the best location is risky, but drilling results haye 


been unreliable and exceptionally costly ($15.00 per foot in 


hole 5). To drill for thrust pl3nes is impractical because they 


would probably be healed so completely as to be unrecognizable 


in a drill core unless penetrated within an ore body. In order' 


not to miss an ore body drill holes should be spaced on l00.foot\ 


center's, but to test. adequately the base of the St. Lawrence for 


ore associated with the St. Lawrence fault would require a great 


many ho1es A,s many drill holes would. cost as much as the raise 


and would yield less information, raising is the preferred method. 


The entire 350 feet will be nee.ded. to reach the objective. 


A total of 2, 000 feet of diamond drilling is likely to be 


required, some' of it preceding and. some of it after the drifting, 


but all of it should be in the St. Lawrence a.rea. 


The 5.00 feet of drilling suggested for the 'Sheffield. zone is not 


warranted, at. least as a DMEA project. Although the zone ha.s been 


somewhat mineralized, bleached, and altered, the ore.'.bearing 


fractures cut favorable limestone in the a.dit and also cr9p out in 


favorable limestone. There would seem to be little possibility of 


a larg.e ore body in th.e intermediate favorable lime stone • The 


same reasoning: applies to. the ttfluoritev z.one and. the 'no assay t vein, 
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In the 'Washington" area specified by the applicant (4145 to. 


4494) the Wheeler bed is silicified., A drill hole to test the 


St. Lawrence limestone. in this area may be warranted. b.ut the 


raise should pre ceed it, 


Drilling from the surface is not requested, nor do I 


recommend it, The bottom of the St. Lawrence limestone is the 


most favorable horizon,
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UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D.C. 


October 18, 19S6 


?moranchmi 


To:	 Administrator 


From:	 George C. Seifridge 
Special Assistant 


Subject: Docket No. DNEA- .'3b28 (Lead, Zinc)
Mt • Wheeler Mines, Inc. 
Pole Adit 
white Pine County, Nevada 
Contract No, Idin-E77b 


Mr. Ricker telephoned today in regard to the subject 
project. He explained that the coiany has been unable to find 
the St. Lawrence fissure. The writer told Mr. Hicker that not 
10 minutes before, Mr. Griswold had called him to ask if the writer 
had noticed the article in the Mining Record which mentioned the 
discovery of mineral at the subject property. Mr. Thicker said it 
was all tlhoc)eyfl , He stated that the diamond drill hole from the 
raise passed from limestone to shale at l6S feet. The coriipary 
thought that this passing indicated the presence of the St. Lawrence 
fissure so it advanced the crosscut an additional 26)4 feet without 
finding any signs of the fissure. 


Mr. Ricker explained that Roscoe Smith had spent the 
previous day and half the night in conference with the Operator, 
and they wished to know our reaction to drilling a OO400t hole 
from the face, and an up hole at the Caanan fissure for structural 
information. Unless either Mr. Ricker or the writer misunderstood, 
seemingly the last section of the crosscut was started in limestone 
which was not the iression gained by the writer in a former tele-
phone conversation, The face of the crosscut is now definitely in 
limestone.


Mr. Smith then joined the conversation explaining that two 
Geological Survey men had been working in the area this year, and that 
they had discovered some thrust faulting in the higher sedementary 
beds but not in the lower. The thrust faulting could also be accom-
panied by slippage on the bedding planes, The thrust faulting could 
offset the fissure in an east-west direction. The possibility of a 
window in connection with the Caanan fissure was also mentioned,
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Mr. Smith thought it would be well to 
crosscut face to see if the fissure w 
a hole should be drilled to determine 
the Caanan fissure. The crosscut has 
hundreds of feet past the projection 
The writer mentioned that the fissure 
of the adit as known at the surface a


drill a hole ahead of the 
ere present. He also thought 
something structurally about 
been driven a number of 
of the St. Lawrence fissure. 
may not exist at the elevation 
nd Mr. Smith agreed. 


Mr. Ricker then asked about doing the drilling and the 
writer told him that as he recollected the recent amendment to the 
contract allowed the Field Team to approve in advance any drilling 
it thought necessary; but cautioned Mr. Thicker that he did not make 
any commitments involving adding money to the contract He said 
that they wouldn't but knew that the Operator was going to request 
more work and money. He explained that the Field Ibam would not 
recommend either until a thorough study and analysis of the project 
had been made. The writer informed the Field Team that it was n a 
better position to determine what drilling should be done than we in 
Washington without the necessary information and maps. He also sug-
gested to Mr. Ricker that an attent be made to keep the diamond&'ill 
hole at the face in the limestone. 


In closing Mr. Ricker mentioned a couple of the mercury 
projects with which we had had difficulty and the writer told him 
that the contracts or amendments had been sent during the week. 


After the conversation the writer wondered just what the 
effect of the thrust faulting could be. It has at least to date 
been recognized as a minor rather than a major feature of the area. 
It would have to be post-mineral to offset the St. Lawrence fissure. 
Usually major thrusting in an area is pre-mineral and is followed by 
normal faulting to relieve accumulated tensions. It is usually the 
normal faults that contain the mineral deposits. As the w1iter has 
mentioned before, fissures' can occur in certain limestone beds and 
not occur in others. The face of the adit is now 8163 feet from the 
portal.


• Seifri
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UNITED STATES 


	


DEPARTMENT OF THE INTERIOR	 SEpi816 
0


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C


1605 .vans Avenue 
Reno, Nevada 


September 13, 956 


Mr. James D. Williams, President 
Mt. Wheeler Mines, Inc. 
P. 0. Box 1446 
Salt Lake City 10, t3tah


Re. Docket No. DMCA 3428 (Lead-zinc) 
Mt. Wheeler MineS, mc,, 
(Pole Adit 
White Pine County, Nevada 
Contract • ,IdrnE774 


Dear Mr. Williams 


it has been suggested by our Washington office 
that the Pole Adit Crosscut be driven about 300 : Zeet with-. 
out further delay unless the. t. .L.awrence'fault, is cut' at 
a lesser distance iather than raising and diamond drilling 
near the face of the adit at tlu8 tute. 


Ro g coe Smith and I approve of this suggson 
and this will serve as the Government's approval for a 
maximum f not more than 300 feet of additional cross-
cutting in the Pole Adt.	 0• 


Very truly yours, 


•	 0'	 ;	 S.Ricker'	 '	 0 


Executive O1fictr	 '	 0 


	


0	


0	 DMEA Field Team, Region II' 


SRicker gh 
cc: Opr, Coni DMEA, Wash., D.C.	 •. '•	 0 


	


Finance Off. ,, Reg. II	 :
Geo. Mayor 
R. M. Smith 
File
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• DEPARTMENT OF THE INTERIOR. 


DEFENSE MINERALS..EXPLORATION ADMINISTRATION 
•	 •	 WASHINGTON 25, D. C. 
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jras.o Septsr 6, Ds.k*t aWA..3tS, Mt. bas*r lass, las., 


Co*Ws.t I4?Th. We bslivs tMt t iiould be pr.fa. to h'ivs the 


11s Alit srss.e*t ahead ithont fwth.r ]q foi' rn aati** at*as. at 


300 fast, u*1e the St. :Lmczc.se fssit is stat &% a iseser diatoMs, r*thsr 


thu to 4. .W7 rai1in aM disa*M &'iUia seer the tc.s of the edit *t 


this tise,


George C. e1f ridge 


ckairssri, Operettmg 


JiGr iswcla/er 9/l2/6 
Copy to: Docket 


3ase eTc?1 
•	 drnr it File 


O. Cornittee 
i'ir Bishop, Ub'i 


lw, Kiilsgard, USGS 
Chron.
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UNITED STAT/" 


DEPARTMENT' OF THE INTERIOR SPj 
•	 DEFENSE MINERALSEXPLORATION ADMINISTRATION 


WASHINGTON25, D.C.	 S 


1605 Evans Avenue 
R, Neda 


September 6, 1956 


Mr. 3ames D. Williams 
Mt. Wheeler Mines, Inc. 
P.O. oX 1446	 • 
Salt L*ke City 10, Utah.


Re. Docket )o, DMEA-34U (tead..ziic) 
Mt. eder Mines, Inc. 
(Pole Adit) 


•	 White Pine County, Nevada 
Contract No. Idzn7t4 


Dr Mr. IMlijains: 


In reply to your letter of August 17, 1956, the 
H


	


	 Governmeflt approves 2,000 feet of diamond drilling, all 
subject to prior Field Teem spprøsl. This is in line with 
)POUt discussn with Roscee *uith and myself durag your 
rec.ntviait.


Of this amount of drilling, ioacoe Smith and 
H. K. Stager have recommended et 400 feet be allotted to 
drilling In the Wheeler bed horiaont*lly toward the St. 
Lawreace fissure which they estimate i.e appro*nately 
ZOO feet from the present face of the adit. 


Additional work should not be commenced 
•	 without• Governnent approval.	 •• 


Glean Gentry and Roecoe rth expect to be 
at the mine September11 about 1;OOp. in. and would be. 
p1eaied 1.f yoti. could be there.


Very truly yours. 


i. Ricker 
Executive Officer 
DMEA Field Team, Region II 


•	 SRicker:gh	 •.. 
cc Opr, Corn., DMEA Wash. D.C. FinanceOff.., Reg. II 


R. M. Smith	 '.	 S 	 Ceo. Mayor	 File
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•thor sp.sto .a4 4st&L1s tec ma dl, Adviae Qezater ihet *z t1 


i,ill bO et its oi ria.


George C. e1f ridge 


Chax**a,	 citt.') 


1c RG/er written 8/23/6 
Copy to: Docket 


drnriFlle	 .	 . 
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Base ivletals •	 •	 •	 • 
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UNITED STATES 


DEPARTMENT OF THE INTERIOR	 4 
DEFENSE MINERALS EXPLORATION ADMINISTRATION O0	 4 


WASHINGTON 25, D. C. 


August 23, l9S6 


Memorandum for the Files 


From:	 Chief, Base Metals Division 


Subject: Phone Conversation on Docket No. DMEA-3Li.28, Mt. Wheeler 
Mines, Inc., Pole Adit, White Pine County, Nevada, 
Contract No. Idm-E77Li, Lead-Zinc. 


On this date, Mr. Ricker, Executive Officer, DMEA Field 


Team, Region II, spoke over the phone with Mr. Seifridge regarding 


the cited project. Mr. Ricker stated that the Pole Adit crosscut 


was already substantially beyond the vertical projection of the 


St. Lawrence fissure and he had tentatively promised the Operator 


to allow 2,000 feet of diamond drilling for project orientation. 


W. R. Griswold 


WRG/er 


Copy to: Docket 
Base Metals 
Chron.
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Pleass. S 
UNITED STATES 


'\S Ib°	 DEPARTMENT OF THE INTERIOR 
Q ch 3 %


	


	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C 


A;gimt 23 39;6 


?.	 £è4tstr*t 


P4U$	 C. Z•1frid$ø, Spøeisl Aaeistat 


s_* Doekst $0. I&.u3i28 (L.d4thc) 
. Wt.e1z' ?Uxis*, Ias. 


Pc MUtt 
. .	 . Itt. PiI Cor, IeNi	 .	 '. .	 . : 


Otraet %h X-&?* 


	


. *p . *icke: t.ir&::4 thy to f* tA	 it*r *t • is 
h.4 jest røqs1d Mme.mt *. 2 vhih	 tox I4dLtL*1 
crei*cttIng footage by eli*i,iitg di**end L1U fr ^e aE3..t 
tacntr.ct. 1. further ttatad that be was La at ot a pr4tes*.si 
bcaue j	 a pr,,,iorml7 he	 Zsmoqe ILth sd teat t1vu agreed 
to tbe dtaiad drifling to detaridi* the strat s1 poattics ef the 
•roeec.t sad the loeatjc cC the St. Itreiaae tiaarare. 3.eeingy, 


. VU1I*I aed is aaeociatsa bad had a .ttn1 in Sai' 7ramctaoo 
sad bad deai&ad	 a d%sed .ULng preg2'a am tbiy tlt sers that 
the .tatset we. sutftcieaUy far Lu ta bav iatrsacted the tLawire. 
?ba7 *1ao felt t the wars stmti*pbt.aW lest. *. Bick.r 
statmd t W. b1flhta r vu wtrt1 to drill a 4a ha toáy to 
test ter * qm%4te iTker bid La the I*e.1 Pre*ct RaRt*ifl u24 
sits,, Xt 1. pkirmd to drill f.r the qesrtsit. 1* aech taalted 


	


cC the *4e 1n1i ao	 y xçre.ant the t..etten 


	


S Zesrsn ad i	 isá. 


At this pd*t ttia writer t*toreed *. *ioksr that there 
wigbt be sbus q.estt* as to ther La persissiun to drill vu 5* 
his	 a*thcalty. W. cker nestioned that he 
tht cC asythiug aloe to 40. 1. slam .tion.d that La drUltng 
1sr the i*rtite the h03,ee *tght ascoweter grstt. ièich had rsplam.d 
it. as sksd wh	 di't drill p holes to dat.rwi ihe pesI 
ties cC the liwestes., he stated that it scas tvu afliclf$id 
and set reeea*b1. as such. At this point the writer isf.d 
*. tLd.r that there had bees scee qiastton in VashLagtca rerdi 
ihe reasita sbt&thpd b the Ldag cC the 3 ..foot raise ta Ester.. 
*th, stratigre ito, lz'es the 4oeket it mot be
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File Copy 


UNITED STATES	 ; 


	


DEPARTMENT OF THE iNTERIOR 	 1/ 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


tJIv 


'.:8panglerRicksr 
Ez.e*tiv. Tiaer 
IM Pield T, RSiC5 U	 :


ióO Jvae Arsess 
*s, *ivsda


*2 Dovket *o. KA.%28 (Lssd4iac) 
Nt. *eel.r E.asa, Is.. 
Poi.Adtt 
ithit. ti*s Co1q, lItvi4a 
Cestract No. Ii47?1s 


.r . licker: 


Mt.rrisg to your sorsnd,a of Jy 
eit.d	 w are ncleaing t Grigical sad. five eaØaa .t
Aasa*.st 1*. 2 tO the esetrast *i. prs'vid.s for' t extra 
sresesut%iag asm...a1ry. W ax, a3ao •s.1.si tiio extra espies 
;tTiS*S .ft.?ieid?sa*. 


It the asss*t asete eitb sour spprsai, plea.. pse.s*t 
it hs ** .rat.r fir sigaat*r. sad diatribats the 4opies is the 
sss*l aaasn. lintr, if yoa are t is accord	 ay ef 
aasaèu.at	 isioaa, and s' posed .kan€S aIboed Ii. byead 


dslqst.d sixthorit, th1 r returs .11 copies to as, vitb. yoi* 


5ierel 7rs, 


George C. Seifridge 
Mira, .rati 
Griswo1d/er 8/1WS6 


Copy to: Docket 
dmriFl 


2	 Op•. Committee 
FR&Nr< fl LAME	 Base ivietals 


: i ii1sgaard, USGS 
N E Nelson	 Chron. 


1ii, ó.4.gjii iey 1











C
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION	 500 


WASHINGTON 25, D. C. 


August 3, 1956 


Memorandum for the Files 


From:	 Chief, Base Metals Division 


Subject: Docket No. ThtEA-3L28, Mt. Wheeler L'lines, Inc., Pole Adit,
1Jhite Pine County, i1evada, Contract No. Idm-E77L& 


In estimating crosscut length required to intersect 
the St. Lawrence fissure the Operator had assumed a ten degree 
dip of the fault, toward the tunnel portal. Presumably this 
dip forecast was not correct, since the fault was not encountered 
where expected. Hence, Amendment No. 1 allowed an additional 
750 feet of crosscut. 


We are now advised that a survey error has been found 
and the actual position of the fault, if vertical, should be 
another 395 feet ahead of the present crosscut breast. We shall 
therefore prepare an Amendment No, 2 permitting an additional 500 
feet of crosscutting. 


It, of course, very well may be that the fault has 
already been cut, but not recognized. 


1jJRG/er 


Copy to: Docket 
Base Metals 
Chron.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


h 39	 DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


WASHINGTON 25, D.C.	 JO	 •• 
?1ç3 


1605 Evans Avenue 
Renó, Nevada 


July 25, 1956 


Memorandum 


To:	 Operating Committee, DM EA, Interior Building, 
Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3428 (Lead-zinc) 
Mt. Wheeler Mines, Inc. 
Pole Adit 
White Pine County, Nevada 
Contract No. Idm-E774 


Attached are two copies of .a letter from Mr. Jame.s 
D. Williams and the Centennial Development Co. 


Have discussed both these letters with Roscoe Smith 
and Glenn Gentry, and we concur that there is no alternative but 
to continue the crosscut as suggested by Mr. Williams. 


.1 under stand by telephone conver sation with J. .D. 
Williams that the Canaan fissure was intersected at the expected 
approximate projection point. This' was based on the part of an 
old survey that was found to be correct. This at least is en-
couraging and indicates that the projection of the St. Lawrence 
fissure should he found approximately where expected by the new 
survey.


Would appreciate your suggesti'ons as to what further 
action we s'huld take.


,S. Ricker 
/ 


h.ttach.







I 
MT. WHEELER MINES, INC. 


. U. •R* )$ 


ALT LAkC CITY 10. UTAH 


July 18, 1956


fiEC;LivE 


t!I	 ()	 7 4r JUL 4 


Kr. 4ariler Licker, oscutive 'fic.r 
D.I..A. Field Team, Iegion II 
United t*te i3ureau of Minis 
ii05 I'vans Aveni. 
Fteno, Nead.a


Ri: Requsst for Lpp'oval
Pole kilt Project 
Lditiot	 450' klv&noe 


i.r. .Ucker: 


The attached copy of the letter I read to you on the tel.pham. 
'.is ornr fully sets forth the basis of our request for additional 


ft:c. tc reach the St. Lawrence zone. Amendment No. 1, providing 
7) feet aditiorta1, broujit the face to portal plus 7420 (7419.95). 
The correted survey thowa that we must drive to portal plus 7815 feet; 
ienee, dS a ainimurn we now need an addItional 395 feet. In order to 
ly SGfS, we are reue9ting 'an ackitional 500 feet tc be transferred 


frza tre rmainin 1atra.l footag. at the established rate of $43.20 
er foct.


Tursu.ant to your approval given verbally on the telephone 
this morning, we are continuing the Pole Idit drive toward the or-
rected rboit ion of the t. Lawreric. sone. 


1L.rsst regards.


Sincerely yrs, 


MT.	 MINES, rJ4c. 


President 


JD-.
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COPY	 CENTENNIAL DEVELOPMENT COMPANY 
Mining Engineers and Contractors 


EUREKA, U TAH	 2 


July 18, 1956 


Mr. James Williams 
Mount Wheeler Mines 
408 Felt Building 
Salt Lake City, Utah 


Dear Jim:


As your firm requested, a transit and stadia survey was com-
pleted from the Mount Wheeler portal to the St. Lawrence fissure on the 
Black Oxide claim. A tie was made to the common corner of Black 
Oxide No. 2 and Red Oxide No. 3. This corner was positively identified 
by markings inscribed in the rock; as well as by locating the common 
corner.No. 1 and No. 4 of Black Oxide and Red Oxide claims. Starting 
bearings were 'obtained by sureying to stations No. 3 and No. 4 in the 
portal of the tunnel and obtaining the bearings and coordinates from Mr. 
Sheppard's records. 


On this basis, coordinates for corner No. 2 of the Black Oxide 
claim are 25, 264. 31 N 17, 605. 26 E. Scaling these coordinates from a 
map being prepared by our draftsman from the sketch furnished us by Mr. 
Sheppard, we obtain the coordinates to be 25,050 N 17, 290 E resulting 
in a discrepency of 215 feet northerly and 315 feet easterly. 


The location of the face was determined by plotting Hage&s survey 
sta. No. 1 and projecting it on a S81°00' E. course for a distance of 7, 500 
feet. For relationship of the face compared with the 'surface, it may be 
stated that the projected face is S lo W a distance of 1, 100 feet from the 
north cabin situated on the Red Oxide claim, which is located near the 
center of the St. Lawrence fissure at that point. 


From this information, 'we conclude that it will be necessary to 
drive the tunnel 300 to 350 feet beyond 7, 500 feet on present bearing to 
reach the vertical projection of the fissure. 


Enclose± is a sketch that may help to clarify the data, pending 
completion of the map.


Yours truly, 


Centennial Development Co. 
/s/ E. S. McIntyre 
E. S. McIntyre, Engineer 


EM/fm
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	 JUL 101956 
WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


July 6, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3428 (Lead-zinc) 
Mt. Wheeler Mines, Inc. 
Pol e Adit 
White Pine County, Nevada 
Contract No. Idm-E774 


Amendment No. 1 to subject contract, forwarded 


in your letter of June 20, 1956, has been executed by the oper 


ator.


Attached are three copies and the remaining copies 


have been distributed in the usual manner. 


S. Ricker 


Attach. 


SRicker :gh







Mr. Ja..D. Wihias 
Mt. Wheeler Mines, Inc. 
P. 0.	 x 1446 
Salt Lake City 10, Utah


Re: Docket No. DMEA3428 (Lead-zinc) 
Mt. Wheeer Minea, Inc. 
'PolL. Adit 
White Fiat County, Nevada 
Contract No. Idrxi-E774 


•
UNITED STATES :, ': 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C 	 ' ' 


160S Lynn. Ave*ue 
&*u0., Nevada 


June Z5, 195k 


•rI-
o


cri 
4) 


,.c:	 .0ctI 


-1 


a)	 ••rl 


C.) 
.,-I 


cJo


Dear Mr. Williams: 


Oir Washington office ha. prepared Amendment 
No. I to referenced contract which substantially confirm, the ap 
provsl set forth in my setter of Jnne I to you. 


Enclosed are the original aiid f1e copies o( the 
proposed Amendment No. 1 signed by C. 0. Mittendor!, Adminis-
txater, Delin.. MiacriLs En$oration. Adm inistratien, Wssingtoa, 
D.C. for the Govsrniuent. 


If the terms and cndiltions of this arnendnent 
are satisfactory to you,, aX si.x copies s' aid be signed by your 
firm. The copy marked "Qperator's Copf should be retaled by 


u artd the ortgà*1 and the other mr copies shoild be retarzed to 
this .Cfice.


If any part •àf this amendment dee. iot. meet with 
y..r arovsi, the erigaal aM all copies should be returned to 
this office with ycnr vuggs ted changes. 


Very truly yours, 


S. Ricker 
xrncutiiie Officer 


DMZA Field 'eau, Region II 


•r4


Co


End.
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Fi]..e Copy
urnae 


t


0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADM.INISTRATION 


WASHINGTON 25, D. C. 


0 1956 


. Ipø	 *&** 
b*s*fl,. Ott1..r 


L fl 4 7w, *	 U 
1O I,*ps A,s 
Re.., *I


Rz Jbekst ic. MMu. N (Z.4-Zt..) 
it.	 E., *s. 
. t 


IlMit* ?ii C.ty, $sác 
lb. 


*r W. itz 


)st.rriai t. *r	 e. of Jue. 1, .ev•ri t 
is the sk w.p'at .1 the stte4 pre3.st, we ero 	 the *viajea3. 


S .cpt.e ..t £auoie.i lb. I to U* e.traat. We are 03... s*s1iesI 
t exkL sat.a *f the iasM Se.' the se et 11.14 Toe.. We bsUnt 
this a.eaó *e.14 owvu the oizto is 


If It ...ts 4b r speva1, plato. pree.*t .0 	 . the *dr*t ts djasr ted dI.Wlh*t. the eapiss	 i'*sl 'iair. it y** are e.t 1* :rd, aM It pv'.p.e.d cbaegat iou4 U,. bsyead *0 
Tte* of 7 d.1at.4 e.*0wft, plot.. r*tr* dl o.$ot to te r


W. S. Mtrflit 


ACTINQ	 U .tatia( 


iriwo1d/er 6/id/6 
C	 • 


. F. Yope	 U. Conittee 


.z1ia 
Thor E1. iflsgaar	 jJj• 1'ii1saard, 


___	
Chron.
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File Copy 
Surname 


A
UNITED STATES


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25,D.C. 


Jnas6,1,6 


Tot	 Aàsocist. 8olicitor, Division ot Ninza1 &oo*ess 


Fr	 C'iii, $aa* lstMla flitsio. 


$*b3.st Pep.rafl. ot Ahret lo. 1. for .Dàckst lo. 	 A.328, 
It. es1SD *iss, Iac..?.1sAdit, White Pixie Cousty, 
1rsds, Cent*t lo. Zz77b Lead-Ztso 


Tk* sitd coa'soL prid.a tor 5,O rest o crosac*tti.u. 
I.vsr, tk eross.*t has soy r.ssimd this total a the 8. La'.ns. 
halt has sot st b oat. W14 yan the'.taz. plsoas propars an 
Aa.nt lo. 1 to tha ooa''sot sh au p.rait.t additiosal 
raae*t1,ia, at a x*nit pirios ot $h3.tO p.r test, nti1 *4 halt 


has bss* cat. 


Thars viU be no iscresee in total conttact cost. 


1W. B. Grw1d 


•	 W.L Orisvoid 


waG/er 


Copy to:'cket 
ease Netals 
Chron.


J







Air Mail


•Q// 
UNITED STATES 


DEPARTMENT OF THE INTERIOR	 4 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


1605 Evans Avenue 
Reno, Nevada 


June 1, 1956 
Memorandum 


To:	 Operating Committee, DMEA, Washington, D. C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Docket No. DMEA-3428 (Lead-Zinc) 
Mt. Wheeler Mines, Inc. 
Pole Adit, White Pine County, Nevada 
Contract No. Idm-E.- 774 


Attached are two copies of my letter of June 1, 1956, 


to the Operator on subject contract. 


It is difficult to prepare. an amendment until we have 


definite data. as to whereabouts of the St. Lawrence fault. Would 


be pleased to have your suggestions, if my letter does not te.m-


porarily solve the problem.


S. Ricker 


Attachment 


Copy to: Roscoe Smith







O
UNiTED STATES 


JJ7j1J 	 DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25 D C


1605 yans Avenue 
Reno, Nevada 


Air Mail
L, 1956 


Mr. James I) Williams 
Mt. Wheeler Mines, Inc. r	 Re: Docket No. D)4$A.34Z$ (Lsad'Zinc) 
P. 0. $oz 1446	 Mt. Wbe*I.r Mines, Inc, 
Salt Lake City 10, Utah	 Pal, Mit, whit. Pt*e Coitaty, $.v. 


Contract No. ldzt'L 774 
Ds*r Mr . WIlliams: 


in accordance wLtb oar telephoas conversstios a Jene I 
1956I La respect to relerenced contract, the Gv.rantont gtv,a its 
approval to continne the Pot. MIt crosscut at1i the $t. Lavareaca 
faieit is intersected. The s4di$iosaI footage to the 5000 lest a sot 
forth in the Summary of Unit Costs,, page 2, ExhibIt A" at the c 
tuct,sbali nat exceed 75Gf..t withont pri,. app røvai of the 


over*m4ut.. The unit cost Mit be $43.20 per fiot. 


This approval shalt net be coostxued to incroojo tk. set!. 
mated cost of the project, the aggregate amQtnt which the Gev.r*meat 


be r.çuired to co*tribete, nor t1e fixed unit coat of	 item *1 
work.


Verr truly yo*rs,. 


S. ticker 
Ziecutive Olflc*r 
DMZ fle14 Tm, Region U 


Copy to: :p.rating Comm., DMEA, Washington. 
ltoscoe Smith 
Finance Regi Office B/M 


Sticker am 
riles 


I>







UNI TED STATES 
DEPARTMENT OF THE INTERIOR	 BEEWED 


DEFENSE MINERALS. EXPLORATION ADMINISTRATION 


WASHINGTON 25 D	 APR 1 G 1956 


1O Evass As*e 
Ro Nel... 


A1pvU 11, 1956 


Mr, JsiináD. WWIims 
Mt. Wb.st.r Mise., bic. . 
P 0 3z144 
Ssit Lake City 10, UtsIt	 ..	 . . 


Re Docket $ DMEA-34Z$ (L.*d-si*C) 
Mt. Wb#*ZeT Mi *$, Zsc. 
PaIeA4It 
Wkit. Piae Coty, Neva4a 
CGt*ct No. MnEi?4 


DssrMr WW(an'. 


R.•r.nc*ii mad. te ior letter olApril 3,. 1956 r. 
..t[*g sprava1 far a raise thro'isgi% tb. Weier bed ior eiL 


gk*Z 1aformat1e.	 .	 .. V 


Rasce SmitbL and I LIve discus s.d the raqia*$t wft 
oez .*gii. . sad goist end biieve that thts is aia oppertu** 
ti* te get data oe the *ttitnde .i the WheS1 b.4,snd we 
yr r*usst for driving * v.rcai rain not more than O feet. 


note there is edhiag in the ce*tract rirdlng taralag 
the adit fm the strai$bt 1in bearing 
East, bat if the ge.1o$ical c.ad.t.ans *v•r justify * 
ebeald be ee ebj.ctieei U it wore o mutasily d.cld.4 between 
yeer ii*eers end ours. .	 V 


Very truly FOur., 


S.*.icker
Officer 


DMEA Ft.ld 'r, Regian 21 


SRic1er:gh	
V 


V 


cc: Opr. Corn., DMEA, Wash., D.C. 	 V 


V 	 R. M. Smith	 V V V
	


V 


Geo Mayor, Auditor 
V 	 jnce	


V 	 V •


	 V 	


V V ,


	
:







t MT. WHEELER MINES, INL 
p. 0. SS is• 


ALT LAK( CITY 10, UTAH 


Ar ril 3, 1956


;	 '_'i 


1', 


Mr. Spar4.r R.tck.r, bscutive Of fic.r 
D.M.Z.A. Field Team, Region II 
tkiitd States Eireau of Mines 
1605 1v*ns Avern* 
Reno, Nevada 


Dear Mr. Rick.r:


1.: R.qtwst for Approvs	
APR 1 G 1956 


R&is. through Wheelr Bed 
G.ologica]. Infortion 


It was originally plann.d to turn the adit. to a S70 I course, at arox-
imate coordinat, position 24,477 N. and 15,413 1. for the purpose of following 
bedding into the St. Lawrence fissure sone. We passed this position Last week 
with what we 'consider to be the Wheeler bed showing in th. top of th. drift. 
After giv1n due consideration to the 3ituation we d.cid.d that it would be 
logical to drive short raise through this thaeston. bed for the purpose of 
d.t.re.ining its thicknees and exact position before s1t.rin€ the cc.rae of the 
adit. We feel that the ir.l'onnatloc revealed by this raise would be most v.1-
uable to us at this ti. sinci we have, seen very little of the bed durin€ the 
last 3000 test of advance. 


Our contract, I1.-.Z 774 provides for such investigation by raising, sub-. 
ject to prior approval by the gor.rient. Accordinly, we are submitting our 
reqve6t toT your approval of a raise to be driven not more than 5C feet ver-. 
ti.cally above the Pole.kiit at a point to be selected by us in cicse çroxis.ity 
to the prE'sent face; probably farly close to the position 24,4.6C N. and 
15,500 E. 


Mr. Rocoe .ith had planned to be at the mine on Morxiiy, Apri 2, and 
o111 Superintendent will have discussed this request fully with hun. I b... 
lieve this was also discussed with Mr. Gentry during his last visit. 


Thank you for your kind consideration. 


Sincerely yours, 


IT. W141ER MINES, INC. 
By


President







File Copy 
Surname 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, DC. 


- OF 1,.
'JUL18i' 


J. $p.agZr &i*ksr. 
Ofti*r 


1LA Ptø34 Tes*, lmgi*n U 
3405 Ziu AtUNS.


las kekat lu. ZA.IkZ$ (Lu44i*.) 
*t. *a.ler diM., Ia.. 
?5I* .ILdtt 


Ltt. Pius -, $eyaM 
CauWact $o. Xàii.177k 


DStr*. Itakers	 . 


Wi bays r.ssirsd th. isim,p.s tioa 1'.port of Mr. Giusa 0. 
0ttr, July U, ca'v.rii tb. cited pro3.st. aot that 
be *s*ti*ss We prsthsst fault., bat fre* their staiku they ee*14 
usmr.sl7 be pert at the Sbs$tislt ta.t qat.. 


Wi had aattoipatet that tho $fl*tfl.34 wu3d be irttsrssetad 
* abort iMatsa.. ahead oZ the ,.eitioa aS the eresasat 1ss. as 
JM. 1. oir, it *pasrs that tM fault series, a.ted a. the 


us, scc.paeyi*g the lay asxza*Jve, seat be i 
eyi. We. Will yos kindly advise us U this is aTh. r u14s. 


fleas. advise isa as to ibo •crosect pe.itisn is t be 
seottes iö.rs it sat this taut settee. It is oer a sardisg that 
it aas onLy sUght1y below the C$ bed.


ous, 


George C; Se!fr 
Ciirs.,. (ijrnr*%j	 it: 


1RGriswold/er 7/lLi/SS. 


/s/ Robert w.	 /	 Copy to:	 óket 
___________________	 Admr R File 


t13	 Base Metals 
Op. Committee 


	


Thor H. iilsaa	
'•	 NZ.	 aSGS 


NJ	 .JI*J	 .	 L	 PN*1_.* ibet,IelIjI.sl vy	 .	 .	 Chron.







fr OF7


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASH INGTON 25, D. C.	 r
i/ 


Air Mail	 1605 Evans Avenue 
Reno, Nevada 


April 4, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D.C. 


From	 Execxtive Officer, DMEA Field Team, Region II 


Subject:	 Docket No. DMEA-3428. (Lead-Zinc)
Mt. Wheeler Mines, Inc., 
Pole Adit 
White Pine County, Nevada 
Contract Idrn-E774 


Reference is made to letter of March 15, 1955 
from W. S. Martin in. which he forwarded the original and five 
copies of above subject contract. 


The contract has been executed on the part of the 
Operator and one copy retained by him for his files. Distri-
bution has been made of Finance Office and Field Team copies, 
and the original and two remaining copies are being returned 
to you herewith. 


There is no Pole Canyon Campsite claim; title on 
map indicated location of campsite. 


S. Ricker	 - 


Ends.







File Copy 
V 


•
UNITED STATES 


DEPARTMENT OF THE INTERIOR SQO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


V 


WASHINGTON 25, D. C. 


MAR 1 5 1955 


Mr. Bpaa3..zf Ziek.r, Z*ecutis Ofticer 
LcA ?1s34 Tiu, Rs&ios U 
U.. S. iiwea* of Nines 	 . V 


Rare & Preeions Mettle Zxp.rs.nt Sti, 	 V 


],6O5 vans Avenac	 .	 V. . 


ia.., 
IlSVads	


V 	 V 


1.: D.ck.t $IQ•V LN-528 (Load-Zinc)


	


*t. b..l.r 4j•,	 , 
Pole Adit	 V 


	


Whit. fins County,	 V 


Dear Jfr Rick.rV 


As reccsnded by the Field Tha*, we liMe preperad a contriet 
for the cited project, th origins], and fir. copies of which are enclosed. 


s call you' *ttsntio. to the ens].osd copies of a *eaorand 
frea the Acting Assistant. $oliciter1 Dst.use Iiners].s, cated i(arch 9, 
psLtcsl1y, psr*jrspk 3 of this aeaorsnd r.q*este that a Sn-


sranees whisli *S7 ai*t sjaiast the lands of the coMrsct skol4 be 
sit4. e kasv of none and if o iaprtssioa is correct, yon aq insert 
'ases' iisder Artiel. 2(b)(2c. dsr Article 2(c), the aaae and date of 
the Oimers' Consents to lion should be insartad nhea ree.ived. likewise, 
sepies • stli cossonW to lien should be attached to tM contrast copies. 
Thea. **st be ohtaised both for the ipstentod and patented slain grops 
bieh are act isie4, Alec, the bosh and page *taber covering the reeording 
•f the at.ated 0lai*s iihiab areg owned by the App3isa*t *u14 be oh-
tamed and acted in Annex I of the eactrast *optes. 


0 i d4id the wrk on the project is alruty in progress 
and that the Applicant iø dssir.ns of Cospletiug the contract as soon 
as pcssible. MturaUy, there *57 be sea. little delay in ;ouiying 
with the requxa.sats iihioh we have noted prior to Zinc]. contract ax-
acutton. liowver, the DOntract has bn dated when signed by the 
Ainistrater, and sneb dat will be the effective starting data of


ract work assing that th. sited r.qniron.ats have cleared.







If the oo*tg'ast1' a. prepared, e.ts vith yo*r approval ad 
when the aes*s $'cli*tMTi.* at. cared tm', p3.s$. pr...st it to 
the ApLtea*t tot siisturs a dLSstribzt. the pi.s i* the ua1 
*tasir. Otheridas, 43. eopi.s aou)d be rct*rd to m with 7OIM 


!iMar.) j*s, 


W. S. Martir 
ACTING Gairsa* Oerati Oetttos 


LP*O!Us 
3. B. Hedges 


Thor H.. KiilsgaRM	 I L 


WRGriswold/er 3/iO/ 


Copy to: Docket ' 
Admrt. File 
Op. Committee 
Base iet1s 
Mr. Bishop, USBM 
Mr. Kiilsgaard, USGS 
Chrori.
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON 25. D.C.


IN REPLY REFER TO: 


March 10, 1955 


V Memorandum 


To:	 W. B. Griswold, Chief, Lead-Zinc Division, Defense 
Minerals Exploration Administration 


From:	 Thor H. Kiilsgaard., U. S. Geological Survey 


Subject: D?EA-3l1r28 (leadu..zinc), Mt Wheeler Mines, Inc., White Pine 
County, Nevada 


On February 15, 1955 while attending the A. I.M.E. conven-. 
tion at Chicago, I participated. in a conference with Messrs. Stewart 
and Dodds, offcia1s of the Cyprus Mining Company, and Messrs. 0. 0. 
Nittendorf and. George Seifridge of D.M.E.A. The purpose & the con-i 
ference was to discuss the propose&EA program at the Mt. Wheeler 
mine.


The Cyprus offcia1a informed us that Cyprus IMning Conany 
had taken over the operations of the Mt. Wheeler mine and. that they 
were at that time advancing the Pole edit toward the St. Laurence 
fissure. They stated that Cyprus mines would. contribute a certain 
amount of money for exploration at the MtI, Wheeler. mine during the 
coming two year period, at the ter'nintion of which Cyprus mines 
would have the option of taking a minority stock interest in the 
couany for the money they bad expended. They stated that their 
geologist bad examined the property and. had come to the conclusion 
that any further exploration should be directed toward the intersec-
tion of the St. Laurence fissure with the Mt. Wheeler member of the 
Pioche shale. It was their. geologist's opinion that this member 
should have acted as a blotter for rising mineralizing solutions and 
that if this limestone member did. not contain any ore bodies there 
would be no reason to further explore for lead-zinc in overlying 
horizons or in othet' parts of the property. After considering 
various methods of conducting suàh exploration, the Cyprus geologist 
had. come to the conclusion that the target could best be tested by 
advancing the Pole edit. 


After the Cyprus officials bad thoroughly discussed. their 
reasons for exploring the Mt • Wheeler property, we, discussed. with 
them various other methods of exploration which had. been previously 
considered. here in Washington. Each of the opinions presented bad. 
considerable merit and each was carefully discussed., however, as the 
conference ended it was nr conclusion that if the Mt Wheeler prop-
erty warranted. exploration the most logical plan would be to advance







I	 I 
the Pole adit from its present face to the Sheffield. fissure. Prom 
this point of intersection, drifting should. be allowed. to test the 
Sheffield fissure at the Pole adit level and an additional amount of 
drifting to test any mineralized. structure in route to the Sheffield 
zone.


It unist be admitted. that the proposed. work has only a 
t 1ong..sbot It possibility of being successful, however, there is sons 
promise that the work could. result in a discovery and. since it is a 
type of work auited. for the Th4EA program I reccnlmend. a contract be 
granted. the operator to advance the Pole edit, to test the targets 
discussed in the foregoing paragraph. 


Thor H. Kiilagaard.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SOLICITOR 


WASHINGTON 25, D. C.


AR 9 195'5 


Memorandum 


To:	 The Administrator, DMEA 
Attention: Mr. W. R. Griswold 


From:	 Acting Assistant Solicitor, Defense Minerals 


Subject: Docket No. DMEA-3428, Mt. Wheeler Mines, Inc., 
Lead-Zinc 


Pursuant to the memorandum of the Chief, Base 
Metals Divlsion,dated March 2, we have prepared and there 
is attached hereto a contract to be executed by the par-
ties subject to the following: 


1. The descriptions of real property are to be 
checked by the engineers. 


2. The date of the contract is to be inserted before 
it is presented to the applicant for execution. 


3. The claims, liens, or encumbrances against the 
applicant are to be written in in the blank provided in 
Article 2(b)(2). 


14 • The consents to lien and subordination agreements 
referred to in Article 2(c) are to be written in the blank 
provided.


5. Consents to lien and subordination agreements as 
indicated in Article 2 of the contract form are to be 
attached to the contract. 


6. The book and page of recordation of unpatented 
mining claims are to be written into the space provided 
in Annex I.


L. HofftXind 
Acting Assistant Solicitor 
Defense Minerals 


Attachments
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 5oo 
DEFENSE MINERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C.


March L, 1955 


Memorandum for the File 


From:	 Chief, Base Metals Division 


Subject: Docket No. DMA-3L28, Mt. Wheeler Nines, Inc., Lawrence 
Mine, White Pine County, Nevada, Lead-Zinc. 


The costs which have been submitted by the Applicant in the pro-
posed project cannot be accepted as being realistic. It is quite within 
the realm of possibility that poor, inefficient operating methods could 
result in costs high enough to be comparable to tho submitted, but we 
cannot accept costs which are out of line with industry averages for pro-
jets of a generally similar nature. 


For a comparative base we might refer to the drifting operation 
of the Howe Sound Company (DNEAu.'3lLi2). The Howe Sound work is comparable 
in that here we are likewise dealing with a long tramming distance, a drift 
which opens at the surface, with no pumping problems, and, up to recently, 
rock which stood open without requiring much support. 	 Very recently the 
Howe Sound drift has entered heavy ground, requiring much support, but the 
first 866 feet were in what could probably be considered as average rock. 


The actual costs of this first 866 feet of drifting were as follows: 


Labor l7.l7 per ft. 
Supervision & Technical l.SL 
Timber 1.30 
Explosives L1.,23 


Pipe 1,J.i.3 
Track 1.27 


Drill èteel and bits 2,13 
Vent pipe and cable installation 
Depreciation of owned equipment .75 
Repairs to equipment 1.78 
Sampling .05 
Payroll taxes .58 
Liability Insurance .70 
Tramming 1.71 
Compressed air 1.00 
Miner's lamps .09 
Handling supplies ______ 


c •' -


I


)i')
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In general we believe that the above figures might reasonably be 
expected to apply to the Mt. Wheeler operation. Probably at Mr. Wheeler 
the tramming and timber charges would be somewhat less, on the other hand, 
the above listing contains no óharge for large size vent pipe, which certainly 
would be a material item at Mr Wheeler, 


In addition to the listed charges at Howe Sound, the original 
contract provides for the purchase of 32,L.00.00 in new equipment, which is 
a cost to the project. Of such allotted sum, 21,3L8.OLi, has already been 
expended4 As the drift advances the purchase of additional power cable will 
probably pretty well consume the total of the allotted sum.


sum 
The contract stipulates that of the 32,LiOO.00, the/of l9,O2O.00 


shall be considered as equipment depreciation as a result of the project. 
Hence, if we divide l9,O2OOO by the Li,2OO feet of drifting we have an 
equipment net cost of L.S3 perfoot to be added to the above total of 36.59, 
giving an over .-all total of 1..l2 per foot.. 


This figure is closely comparable to the costs which have been 
calculated for Mt. Wheeler, as follows: 


Based upon 312 1 monthly advance 


Supervision & Technical 
Foreman	 OO,OO month 
Engineer-Geologist 2OOOO" 


$7OOOO 
Bookkeeping	 20O,OO 
Labor 
Insurance & taxes - 
Explosive (dynamite, caps, fuse) 
Vent pipe 
Trackage 
Steel & bits 
Timber 
Fuel and lube oil 
ma11 tools 


Equipment repairs 
Pipe 
Camp operation 
Miscellaneous expense (truck & jeep, car 


mileage, heating mine bldgs., telephone 
and telegraph, etc.) 


Equipment depreciation, presently owned and 
to be purchased by Operator


2.2b per foot 
6L 


i5o 
1.30 
L.2O 
l89 
1.30 
24l 


,50 
2 ,Ltlj. 


1.17 
.LL4.) 


16o 


1.00 
36 , 


3.39 


-2-
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As the project advances we are allowing an added cost of 80 
per foot for each successive block of 1,000 feet, This is based upon the 
thought that it will c oat around $20 per ton to train each additional 
1,000 feet, Size of heading is 6 x 8 L8 cubic feet, or four tons per 
foot of advance..


W. P., Griswold 


IRG/er 


Copy to; Docket 
Base Metals 
Chron.


'-'3







UNITED STATES
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES 


WASHINGTON 25, D. C.


March L, 19% 


Memorandum 


To:	 W. R. Griswold 
Chief, Base Metals Division, DIvIEA 


From:	 J. H. Hedges, Bureau of Mines 


Subject: Diii1EA-3L28 (Lead-Zinc) Mt. Wheeler Mines Inc., 
St. Lawrence Mine, White Pine County, Nevada 


The company proposes to extend the Pole Adit 	 OOO feet, to 
the St. Lawrence fissure at a point 3 feet below the intersection, of 
the fissure and the Viheeler bed. The application also provides for 
1000 feet of drifting along the St. Lawrence fissure; 1000 feet of 
laterals to explore the Sheffield, Washington and Porphyry fissures 
which lie between the tunnel face and the St. Lawrence fissure; and 
3000 feet of diamond drilling. 


The proposal is supported by reports by geologists repre-
senting Combined Metals Reduction Company, American Zinc Lead and 
Smelting Company and Cypress Mines Corporation. These reports are 
essentially in agreement in their interpretations, of geologic condi-
tions at Mt. Wheeler as favoring substantial ore deposition at inter-
sections of strong fissures with the favorable Mt. Wheeler and Lower 
St. Lawrence beds.	 - 


From all the evidence presented it seems certain that the 
possibility of discovering ore is sufficiently promising to justify 
D1iEA participation in an exploration project. Opinions differ as to 
the most economical and feasible method of procedure. Directional 
diamond drilling from surface would be the least co stly and with a 
relatively smell expenditure would determine whether a major program 
of underground development is warranted. However, I understand the 
applicant has rejected this suggestion. 


The original proposal submitted about 1951 by Mt. Wheeler 
Mines, Inc., was for extension of the Lincoln (Bonanza) adit 2200 
feet to the St. Lawrence vein and drifting along the vein about 5300







I.	 . 
feet to the intersection with the Wheeler bed. This would explore the 
lower St. Lawrence bed and the Canaan fissure intersection as well as 
the Wheeler bed. This tunnel would be about 230 feet above the Vheeler 
bed in the Black OxLde area (the target of the Pole Adit). It has been 
pointed out that this target area could be tested at much less cost by 
drilliig from the Lincoln tunnel exbended. Objections are the inacces-
sibility of the Lincoln Tunnel and the fact that the Pole Mit is easily 
accessible and has equipment and housing facilities already installed. 
Whatever the virtues of the Lincoln Tunnel project, neither the appli-
cant nor the participating companies will accept it in lieu of the 
Pole Adit.


The Pole Adit project is the only one the applicant and the 
participating companies are interested in. It appears that Cypress 
Mines Corporation has taken over the management of the operation and 
is advancing the Pole Adit while contract negotiations are pending. 
In its favor is the fact that the Pole Mit will cut three known fis-. 
sures which are potential mineralizers, before reaching the St. Lawrence 
fissure.


It appears that DIvEA is now faced with two choices: either 
go along with the Pole Adit project or withdraw from further participa-
tion in the Mt. Wheeler exploration. 


I recommend approval of the application. However, the appli-
cant' s estimates of costs are completely out of line and would be 
unacceptable. I suggest a contract be prepared on a unit cost basis, 
embodying in general the proposals in the application but at a unit 
price per foot of tunnel advance somewhere in the tO to $LI5 range. 


Copy to: 0. M. Bishop, Room 3617 
Division of Minerals 
J. H. Hedges
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'larch?, 1955 


To;


	


	 Acting Assietont Solicitot, feae. Itinezals 
Cbi,.*, 3aseNstals Ltision 


$*.cts Prepsrattct St Cctr*ct: t	 skmt Zo. VkA-3l28, It. s.1.z' 
l.t*.s, Zno., Pole Adit,ite Pin. CounW, Ieva, L.&44tas. 
Will you kindly pxepar. * s.ntasct a1on the Lines of the 


attscbed zoqgh è'stt. 


Mfoz'e th. contract is pr.entsd for a1gnste by the Pis]4, 
certain requirents should be act.. 


First W should hove th. book and page n*ber of all a. 
patented elsiac cimed by the Operator.. 


should have copies Of the agrmntm *. which 
the l.asd data gro'q,*s are held by the Operst.r. 


Third .1* should hove pzoper Owsors' Cans.ot. to Lien for 
sash p.


wo would	 to bus .11 s papers * bs 
iart.s' t. contract preparation, b* this aiplisstton ha atv*a been 
hold pens fox	 nontks 4*. to oontl4tsts at opini.ui. 


i. .. Gris*.]4 
WRO/er	 . 


Copy to: Ipà1et	 . .	 , '35• Metals	 . 
Chron. 


ii 
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Pebr*r 2k, 1955. 


MEMORN 


To *	 e Adairtstrstor, tMBA 


Chief, Zron and PerroAl1o'a Division, II'IEA 


Subject t Ooverniaent'e equity in quipment sad instatliatias 
Dealcet Mo • DKU 2082 Tunátan 
Mt • Wheeler JUnse, Inc. 
Mt. Wheeler mine 
White Pine County. Nevada 
Contract No, Idm.k2kB 


The following estimate of the fair value Q •quip. 
sent and instaflationa at the Mt. Wheelsi' mine in ich the 
Gbvsrint has an equ.iti is based on the probable value of 
these iteas in continued explorat ton undex thø proposed pro-
4isot and in the •zplottat ion of the reserves result in from 
the subject cont'aot and rt on the aa1v*e value, which 
woula be the aethod used where the work did not result in. 
a discovery or the equtemt and installations	 of 


further benefit to the mine • The probable value of the 
•quipient and installations is based on. the foUowtn data: 
1. Nonth1 ao t reports; W-l04 and 4O4A. 
2, Jsi*e D. Williams' letter dated Novembe' 17, 195, to 


L C • Miller 
3. Oe#r MavOr'i letter d*td P.bruarj 13, 19 
. final Pteld Team report dated )larch 5, 1953 
• Inventory report d*ted PIsy 32, 1953, by George W ?mvor 


and Glenn 0. Gentry. 
6. George Navor's letter dated M*y 1k,. .1953, to K, C. Miller 
7. Neobinery and equipment. located at Mt • Wheeler tuneten 


Inventory *s of ,6i3 attached to. Pield Team 
report dated	 4 1,	 .. 


a. i. t. C&re'	 snIas 4ited Nay 32 195 
9 • Naratnd of Nay 14, 1954, by 0 • C • Seifridge 
30. 0pe1etini Conitte 'a letter of . May 28, 1954, to H. C. 


MLUr	 .. 
11. Naaor*ndta of June 3, 1954., by 0. C, SeIfridge H. 
12. It. C • IiUez"i	 of Jun. 15,. 954,. 


Cimitts•. 
q4zst purchased msr rsntsl-piwsaas ap'e.asnta 


is ied1**d by i asterisk (*J and only th. approved . costs. 
to which the Govrn .t participated to 75 percent of the costs 
thereof are tven.	 .	 .	 .	 .:







A sunaair of the 
wlttch the Qmrmient haa an


0 
intaUttioflø and equiuflt in 
equtt7 follo*a t 


Con4i 
tioz _____ 


Coir.e$Or 141diU 
___	 change bl6g.


2,TLL.D 1,39.41
tau 
Good 


Wattr lin 
InetaUatiOfl of euipinent


], 29 .51 
3,k92.55


Paii' 
Good 


Powder magazine 1,101.52 
t0.0O


Good 
Good Air RC*LveZS 


Fuel tank 89 17 Pair 
Joy blower 518.63 Oood 
2 W 3	 drifter drills 1,750.00 


558.00
Poor 
Pair Slu&*r equteflt 


Jackleg &	 ces$orib$ 526.58 Good 
Titreading di*a 
7l bar & aCeseoriee


86,00 
.•	 268.32	 .


Good 
Good 


3 Siusher hoists 2,776.90 GOOd 
10 mine airs 
Pô'd truck


5 065.00 
6,oko.00


Good. 
Good


Sal-
____ Vaiu* 


l59. 
8o%	 1,113. 
60%	 776.7 
60%	 2,095.53 
90%	 991.37 
6o%	 2k.Q0 
50%	 i.59 
60%	 311.3 
30% .	 525.00 


223.20 
60%	 . 315.95 
60%	 51.60 
6o%	 160.99 
60%	 i,666.1 
80% . 11,052.00 
80%	 k,832.00 - 


dri	
$27a71 


Copre5ftOr *	 k1230.0O 
Jwftbo *	 .	 770.00 
Tran'mer *	 . 3,800.00 
Rocker *hovel *	 .	 2,360.00 
10 W Generator * . 	 o ,6 


12,7lO.6 * 6o	 7,626 
$26,979.02 


Oovernent' a equity S 75%	 -	 $20, 231.27 


In addition, the Government's equity in some $6,798.61 


or nteri*lB and supplies was waived in lieu of the Operator's 
costs in ezasaS or those authorised to complete the approved 
work. These consisted of the following; 


Track	 .	 $3,255.13 
Air and water lines	 1,959.99 
Vent tube	 880.8 
MisoellsstsOU$ tools	 7O2.4 - - 


$6,798.61 


P1 tO 3 Doeket DA 2082 
Code k00-Mr, Martin 	 - 
Code 5QG44r • Griswold 
Ada. !leading Pile


W. 3, Main, Chief 
an rro-AUo1s Division 
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:	 Surname 


UNITED STATES 
DEPARTMENT OF THE INTERIOR q 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


tobcrsry 141 29$5 


raath* 


tot


	


	 S. $ittndt,A1nstrstOr 
*. $0UPtd* 


. .1.s, 
iir. &Aissid, 


C*$at, Bass tsia Qirisian 


$ 1jssts. Dosicist No, MiAi, lit. iis.r ises, I., 8. .awrencs 
$*.ns, Whtt Pins C.*d, $svsós, Lm*d43ns. 


c* f.br 3 tbo Aisjst*tm bM a oos sonvsrutian itth 
*'. Jaus àt1ton., irsd4snt of tbs Applis**t *pa. *r. *t11sji 
statod that be woul4 now pl.o to be in sshinton .* P.briisrj *li itth 
bit ssesist.s and *a1 bops to h. a	 ***** that after. 


*ad tbs foUwiflg d*y. 


Be f*'tbez jtsts4 that sopiss s1 sU rerts i*r. being air
to s fs a3t mbe on 7rIr r 1.	 $O4 be in o** besdo om 


Nsnd, ?.bir..ry 1.	 r.qssatmd that it tb. r.psrto wsu, is tbonss1.., 
s*Sfislaøt to s.scvinca tbet tM applisatios aboi1d bo spçsoved, s o 
*t.S bin. Zn * sass, bit p.r*r wosid be ipared the **peao. of coning 
to satinto*. 


Z sp'.eiat. the tsct that thi. neflsr ossnts a pr*1on t.r 
aaoe of yes to haYo to .gsst the now aat'is3 and p.rbsjs arriv, at a 
sonaiiios before going to Chicago. in on .v.t, Z bats r.ast.d tb 
Mail. d Ytles Division to tranonit this mooning teri*i as soon as reeived. 


WRG/er 
Copy to: Docket 


Admr R, File	 * tt G*'itV*Id 


Base Metals 
Op. Coimiattee 
Chron.	 S
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Surname 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MU"IERALS EXPLORATION ADMINISTRATION


WASHINGTON 25, D. C. 


FEB	 1955 


Kr. p.iglez 'tcksr 
zsutite Otticer 


EA Fio14 T.i, .gion Xi 
2O Citcm MOui• 


battery Btnet 
'&n ?r*nciseo U, C*litorni*


aisDo.kit lie. aA3j2.8 (Lead-Zinc) 
lit, W%**lfZ' Minea., inc. 
Pole Ait 
it. zinc coty, levati 


)ear. r. %icker a 


are enclosing copies of a. letter dated Jsnuary 26, 


reetYed o. 1*. Jaaea ). wiflia*s, president of th. cited coiipiuiy. 


We baye.t4r.4 bin tAt theauggeated date otFsbr*ary 16 


would not us te*sible and bav su jjest.d Fàbz'aury 23, or any dati 


tbmreatt.r.


incer.1j yours, 


prrp 1e1fridge 


Carsaa, Operatis Coemit 


ALIVU	
MG/iswà1d/er 2/2/S.5 


3. R. Hedges	 Copy to: Docket 


eT JS&UOf IIifl$*	 Op. Committee 
Thor .. iilsgaar	 )	


Base ivietals 
_______________________	 4r. Bishop 
Msber, ological bm'v07	 •'ir. Kiilsgaard, 


Chron
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File Copy


Surname 


UNITED STATES
DEPARTMENT OF THE INTERIOR 
• DEFENSE MINERALS EXPLORATION ADMINISTRATION


	


•	 WASHINGTON 25, D. C. 


EE	 11955


4 ,. '8. 49


	


•	 b* *et4s	 L, intflo 
X1Oi((	 *ioltiw	 id 


e Pstio* At bitEifler (liec.ted 
win 1id	 if the eVPt*17 


D& LflR. 


JAMZS . 111LW$ 
Wt$ 


$AL? LA' C!,? 10 U.I'AI	 • 


LT!1 JJi1U/Y1' 26, WC	 •YI2Ba L 


N!W*$ J IWC, !RE	 fl	 11tT 1 OT	 1RV X 


1O'!T14 A.t.K,. VflL) 1!Y 2, O A1Y DA	 'RWt B CQV'. 


	


•	 06 Mittendor/1) 


C. 0. 4I?NDO1?p 


I	
4TNALS LOflON wr.L en . 


Copy to: 'bocket 
Admr. R. File 
Op. Committee 
Base Metals 
Mr. Bishop 
Mr. Kiilsgaard. 
Region II (2) 
Chron. 
Conf irmat ion
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UNITED STATES 


DEPARTMENT OF THE INTERIOR 
41O3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


ib*tX7 


,	 tZ%dQ	 4**2.str*:toz 
J4t. 
*. 
k. fti4, UGb 


$scts	 u.	 **t	 i* it, 
•Y*41 


Lth CV4! 	 d*	 4L PL £L1 i4 
•	 .ct iø s.ipLsn*t.r.	 •	 • 


•	 i*it •t i toot	 t I	 oovrI oi	 • 
I*t #	 *J'* G	 bJ'JI	 aQ11r 


g.aii*s *s to	 tD swj*oS to m. i4ã.**, 
•	 et F.brsul 6 a4 t stU U.* .r*	 *uords4. 


•	 ••	 GL[VJA 


I , L. 


G/er	 •	 ••	 • 
•	 Copy to: Docket	 •	 •	 •	 •	 •• 


Base eta1s	 :	 •	 • 
Chron,	 I	 •







MT. WHEELER MINES, INC. 
P. 0. 80X 150 


SALT LAKE CITY 10, UTAH 


January 26, 1955 


Mr. C. 0. Mittendorf, Administrators" 
Defense Minerals ploration Administration 
U.S. Department of the Interior 
Washington 25, D.C.


UEPTE 
efense Minerals administrafion 


ECE1ED 


Re: Docket No. DMEA-342 (Lead-Zinc) 
Mt. Jhee1er Mines, Inc. 
Pole Adit. 


Dear Mr. Mittendorf:
	 Jhite Pine County, Nevada 


We have given very careful consideration to your letter of January 17, 1955, 
as well as to the information exchanged in our three-way telephone conversation 
with you and Mr. Griswold on the same date, and must conclude that the basic ele-
ments and objectives comprising our requested exploration project have been 
materially altered in the process of transmission through the several interested 
agencieswhich have processed this docket. We realize that often such may be the 
inevitable result in any complex system of investigation and we intend no infer-
ence whatever of any intentional or deliberate alteration of facts. 


We do feel, however, that the objections to the proposed project, as outlin-. 
ed in your letter, are not responsive to the information contained in our several 
applications for this exploration, in the following particulars. 


1. Your Second Paragraph 


We feel that ample evidence is available to support an exploration project of 
this magnitude; not only well delineated geological objectives which have more 
than the usual basis in fact, but extensive physical evidence based upon known 
data and observation. Thirteen highly competent engineers and geologist have 
examined this property and all, without a single exception, have endorsed the 
proposed exploration through the Pole Adit to the St. Lawrence fissure. And 
these endorsements have been made to responsible mining companies which have 
expended company funds in response to such recorrunendations. In this connection, 
we wish to remind you that we are dealing with an exploration program and not a 
mining development. 


2. Your Third Paragraph 


We must rej in its entirety the statement that the TJheeler bed would be ap-
proximately 400jeet below the intersection of the Pole Adit with the St. Law-
rence fissure. We are at a total loss to understand how this conclusion is at 
all possible under the existing set of observed and confirmed facts. 


Again, we are unable to understand how the upper member of the St. Lawrence 
limestone has been identified as the principal target for either grade or ton-
nage. Nowhere in any of our several applications, reports or correspondence 
has this horizon ever been mentioned except as a possible horizon for future


'\ I







Mr. C.O. 1Littendorf 
No. --2-


exploration after productivity of the Wheeler bed and base of the St. Lawrence 
limestone had been fully demonstrated. This is an entirly new element hich 
has been introduced without our knowledge. 


3. Your Fourth Paragraph 


During the past three years we have given constant study to the very suggest-
ions you made-to Mr. Young, and have discarded them as impractical from the 
standpoint of logistics, cost, and time. In addition, such work would fail 
to give us the requisite information within the Wheeler bed and base of the 
St. Lawrence limestone, which are the important ore horizons toward which 
this entire project has been devoted. 


4. Your Fifth Paragraph 


We fully agree with you in that we should not neglect the simple fundamentals 
of proper exploration. Consider then, these facts. The Pole Mit drive, 
within the Wheeler bed horizon, will cut four known fissures, viz., Shef-
field, Washington, Dyke and St. Lawrence, all of which have significant"lead-
silver and/or lead-silver-zinc mineralization exposed over considerable strike 
distances on the surface within the Lincoln limestone. It is our considered 
opinion that each fissure zone has the potential of substantial production 
within the Jheeler bed and base of the St. Lawrence limestone. ThIs concept 
gives us eight potential objectives easily explored by the Pole Mit project 
as now constituted. It is difficult to conceive any exploration project hav-
ing more favorable justification. The Pole Adit project affords us a perfect 
exposition of a logical program supported by logical stages. 


We appreciate the fact that a project of this magnitude and complexity may, 
at first, produce a variety of beliefs and opinions. This is as it should be. 
However, we feel that we possess potent arguments to support our position. We 
know that you and your organization always have an open mind in such matters, 
Therefore, we should like to propose the following procedure as a means of join-
ing an& resolving the issues at hand. 


We are prepared to submit to you a comprehensive report of all the data 
available on this property since the year 1903. This will include, among other 
things, the following - 


1. Isometric Projection of the fissures, beddings and tunnels in the 
area of the Pole Adit project. 


2. Surveys and maps demonstrating that the Pole Adit will intersebt 
the St. Lawrence fissure at the horizon of the LThieeler bed. 


3. A complete statement of the project as we anticipate it includ-
ing cost and time estimates. 


4. A comprehensive treatment of the analogy between the Wheeler and 
Pioche areas.
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5. Very recent reports on ' riheeler by geologists from American 
Zinc and Cyprus Mines. 


6. All prior reports compiled chronologically for ready refer-
ence. 


7. Photographs which will demonstrate our fundamental concept 
of this project. 


Three copies of this report will be air mailed to you from Salt Lake City on 
February 5, 1955. You should receive them Monday morning, February 7. After you 
have had time to study this report, as suggested during our telephone conversatjon,, 
we should like to meet with you for the purpose of discussing the project in de-
tail and answer any questions you may wish to ask. We are certain this will prove 
to be most beneficial to all. We will be in Washington, D.C., Wednesday morning, 
February 16, and would ask you for an appointment for that time. We shall have 
the following individuals in our party - 


James D. Williams, President 
Mt. Titheeler Mines, Inc. 


Earl B. Young, Chief Geologist 
Combined Metals Reduction Co. 


Stanley A. Speflrueyer, Examining Geologist 
Cyprus Mines Corporation 


H. F. Mills, Western Geologist 
4merican Zinc, Lead and Smelting Co. 


We should very much appreciate your advising us if these 	 anemnts &re 
satisfactory. Te should also like to thank you for the interest you have shovm and 
for the time and effort DNEA has expended on this docket. 


Very truly yours, 


MT. HEELER. MINES, INC. 
By


President 


JDW-K
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UNITED STATES	 ..,' 


DEPARTMENT OF THE INTERIOR 0 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25 D C


Jml?l9S,! 


liz'. James D, $Uiaas Px.sj.det 
Mt. Wheeler iine*, Inc. 
Poet Orfics oz 150 
8ait Lairs City 10, tltah.


kez Docket so.' I&-3Ii28 (Lead4iuc) 
Mt. Wheeler $ines, mc, 
Pole Adit 
white Pin (.ounty, ievada 


Dear r. Williams: 


On January 14, 195S, M. ioward toung, President of the 
American 'Zinc, Lead and Smelting company, called to inquire re 
garding the cited application. 


'ó discuOed the project with him in some detail es-
pec:tall with reference to the proposed exploration plan, lie 
explained it &8 otir feeling here that the proposed 6,200 feet 
of croescutting in the Pole .adit, to reach a depth of 2,000 feet, 
was not uetified at this time since the supporting data for such 
an undertaking	 of far too meager a nature, 


To the best of our' knowledge bezS the idea that stch a 
crosscut would intersect the St Laurence fault at oz' about the 
borison of the 011 bed had little evidenc, in its favor. It would 
be iore likely that this member would be sos hOC) feet below the 
istereettion point. Furthermore, the target icb has been repre. 
sented as the principal one trim a tonnage standpoint is the upper 
member of the St. Lawrence limestone. This e*ber would be a 
thomeand feet above the propoaed tunnel, an aimost sconomicaUy 
impossible distance for near vertical boles to be drilled pwaró. 
Essentially, after drivng such a tmtnsl at a yery large expense, 
we *ight find that we haa only succeeded in getting enraelQes int 
an untavozable diamond drilling positien and little else.
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It &* sig**t.4 to )fr Iowi tkat deflecUon diamond 
driliiag trø urf&cm n.sr th. St. L&i*ncs aiIt s.ss.d s logical 
proesctIrs. Lte at&,01y, a ero.scnttng aM tttting poect 
tlir.*ijt the lonansa tm.l wc4 be *eh *r. apt to	 at.ly 


	


zpr. th s.a in qwstis	 b wer	 aetual cut throk 
tke	 $t aiire* p p 4	 3* in aezab1. polition te
teat the eter pr.si*&bly tiØ*1, beds by stzort disnond drill boles 


•	 W appreciate he tM4 tt rking through the Pole *dit 
tild be siI. and rs ..m.nisnt tr.n an operating vieiipoint, but 


•	 this fact ?oa nct justify o	 ole4t*g the simpi £nda*sntals o
prs,' nples'at4st ork4 t s •tts* bap*. sa that when an attot is 
*se to Mtoleosp m a lgi.4 rrs ** cis bt jtp, rather then 
peoeedbg by logisal tag.s, ss te3 r Os.4 in d&f•ating oiw undrs. 


L's. 10'in2g. stated thet be i3d cult with the interested 
pr4&es1


Sinoorely yom's, 


&dainistrstor 


WRGriswold/er l/13/.5 
Copy to: Docket	 ' 


dnr, R, File	 .• 
Op. Connniittee .	 •• •• .• 
Base Meta1	 •	 • 
Nr l3ishop, USBM 
Mr Kiilsgaard, USGS 
Nr S sicker, Region II, San Francisco(2)	 S 


Chron4	 •	 •	 •	 •
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


January 17, 1955 


Memorand.um for the Files V 


From:	 Chief, Base Metals Division 


Subject: Docket No. DMEA,3128, Mt. Wheeler Mines, Inc., St. Lawrence 
Mine, White Pine County, Nevada, Lead-Zinc 


A conversation was had. this date, Mr. Mittend.orf and. the 
undersigned both on the phone, with Mr. James D. Williams, president 
of the Applicant company. He stated that he had. just been advised 
by Mr. Howard Young regarding the questions raised relative to the 
cited application. 


Mr. Williams was vehement in his insistance that our objeo-. 
tions were ill-founded, stating that substantial mining concerns were 
prepared to participate in the Pole Ad.it project and that we were as-. 
swning an illogical position in disagreeing with them. We admitted 
that this fact certaihly should carry a certain amount of weight and. 
that we accepted it as a favorable agreement. However, we emphasized 
that such a fact was not, in itself, sufficient ground for the endorse-
ment of' a project without further scrutiny. We tried to explain that 
we must judge an application by the material which is available to u 
and that the docket must contain data affording reasonable just if icar-
tion for all actions taken. 


He stated that he was convinced that the Pole Adit, if driven 
to the St. lawrence fissure, would at all times stay in the Mr. Wheeler 
(CM) limestone bed and. that he was sure no faulting would be encountered 
which would disturb this bed. However, he later stated that the maximum 
faulting to be expected was 50 feet. We then pointed out that a 50-foot 
vertical movement would cause a 200-foot horizontal offset. He further 
stated that the fact that no fault disturbance had been met to date in 
the driving of the Pole Mit should be proof that no fault disturbance 
would be encountered in any future driving of this tunnel. This state-
ment is presented without comment. 


Mr. Williams then said that he would like to come to Washing-
ton to discuss the matter with us, at the same time saying that he had. 
reports available prepared by the geologists of the American Zinc, Lead 
and Smelting Company.
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He was advised that he of course would be welcome to come, 
but it would be better to first provide us with copies of the reports 
referred to and any other significant data he might have available. 
We explained that we tried at all times to maintain open minds and. 
that it was possible that reports which represented comprehensive 
coverage of the project, done in a professional manner by competent 
professional people, might possibly present the application in a 
better light. 


Mr. Williams had suggested that he might withdraw the appli-. 
cation if the Administrator would exempt all lead-zinc ores from roy-
alty payments under the presently existing tungsten contract; however, 
he then decided to forward us all available reports and. then presumably 
to come to Washington if necessary. 


He expressed the opinion that work through the Bonanza tunnel 
was impossible, due to heayroad expense, snow conditions, etc. He 
further stated that we were in error in believing that the Pole Ad.it, 
if driven to the St. Lawrence fault, would be some distance above the 
Mt. Wheeler bed at this point. 


We pointed out to Mr. Williams that the principal target, 
tonnagewise, was the upper member of the St. Lawrence limestone and. 
that this stratum would be around. a thousand feet above the Pole Ad.it. 
Hence, if we were to attempt to drill thousand foot holes upward, we 
would be attempting a most difficult operation. He then stated that 
the upper St. Lawrence member was not the significant target in any 
event, that the Mt. Wheeler bed was the only true target of the pro-
posed project.


Comments 


When the additional reports are forwarded us by Mr. Williams, 
they of course must be given.careful study. Possibly there are features 
of the project which are not clear to us so far. The most comprehensive 
coverage which is presently available is the report of Earl B. Young, 
Paul aemmill, and. L. . Thomas, dated October 1950, in which the authors 
recommend work through the Bonanza tunnel. It Is their belief that both 
the upper and the lower St. Lawrence limestone members are significant 
targets.


One of the significant arguments pertaining to the proposed 
project is the statement of Roscoe Smith that: "...the size of the 
target . . . is inferred from analogy with ore bodies in a similar 
geologic setting which have been mined at Pioche, Nevada, 60 miles 
to the south."
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This supposed similarity of geologic setting is not clear 
to us. Truly the same general series of limestones, quartzites, and 
shales are present, but this would likewise be true of many thousands 
of square miles of territory in the same genera]. area. Vein outcrops 
are entirely different from Pioche and there seems no resemblance 
structurally. Pioche is a district showing a great number of heavy 
faults, with displacements of hundras of feet in many cases. To the 
contrary, Mt. Wheeler is an area shoving little disturbance. Such 
faults as do exist, appear to be little more than fracture planes. 
They are variously referred to as veins, fissures, breaks, faults 
with little movement, etc.


W. B. Griswold 


WRGriswold/bjl 


Copy to:A Docket 
Mr. Mit tendorf 
Mr. F. E. Johnson 
Mr. Selfridge 
Mr. Bishop 
Mr. Kiilsgaard. 
Base Metals 
Chron.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 500 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


January li, 1955 


Memorandum' for the Files ' 


Froiü	 Chief, Base Metals Division 


Subject: Docket No. DNEa ..3I28, Mt. 1iIheeler Mines, Inc., Pole Tunnel, 
White Pine County, Nevada, (Lead-Zinc) 


Mr. Howard Young, President of American Zinc, Lead and 
Smelting Company, called to inquire about the status of the Mt. 
Wheeler application. He stated that the geologists of both his 
company and the Mudd interests thought favorably of the project. 
He asked if we had seen any of the reports of his geologists or 
th report of Mr. Requa, and I told him that we had not been pro-
vided with such material. 


I explained to Mr. Young that we were of the opinion that 
quite probably the property merited some exploration but that the 
idea. of starting off by blindly ramming in a 6200-foot crosscut, to 
reach a. depth of 2,000 feet, was too much like putting the cart before 
the horse. (To the best of our knowledge here, the idea that such a 
crosscut would intersect the St. Lawrence fault at or about the horizon 
of the CM bed had little evidence in its favor. It would be more likely 
that this member would be some LOO feet below the intersection point. 
Furthermore, the target which has been represented as the principal one 
from a tonnage standpoint is the upper member of the St. Lawrence lime-
stone. This member would be a thousand 'feet above the proposed tunnel, 
an almost economically impossible distance for near vertical holes to 
be drilled upward. Essentially, after dritLng ,such a, tunnel at a very 
large expense, we might find that we had only succeeded in getting 
ourselves into an unfavorable diamond drilling position and little else. 


It was suggested to Mr. Young that deflection diamond drilling 
from surface near the St. Lawrence fault seemed a logical procedure. 
.]..ternatively, a crosscutting and drifting project through the Bonanza. 
tunnel would be much more apt to adequately explore the area. in question.
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Such work would actually cut through the Upper 3t. Lawrence member 
and leave us in favorable position to test the other presumably 
favorable beds by short diamond drill holes. 


We appreciate the fact that working through the Pole adit 
would be simple and more convenient from an operating viewpoint, but 
this fact does not justify our neglecting the simple fundamentals of 
proper exploration work. It so often happens that when an attempt is 
made to 9telescopett a logical program into one big jui, rather than 
proceeding bylogical stages, we only succeed in defeating our under-
lying purpose.) 


Mr. Young stated that he was inclined to agree with our 
contention arid would consult with his. people and with Mr. Williams, 
the applicant.


W. R. óriswold 


WRG/er 1/6/55 


Copy to:àcket 
Mr Nittendorf 
Mr. Frank E Johnson 
Mr George Seifridge 
Mr. Bishop, USBN 
Mr. Kiilsgaard, USGS 
Chron.
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DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY 


WASHINGTON 25, D. C. 


December 31, 1954
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Memorandum 


To: W. IL Griswold, Chief, Base Metals Division, DNEA 


From: Thor H. Kiilsgaard, U. S. Geological Survey


Subject: Docket No. DI4EA 34.3 (lead-zinc), Mt. Wheeler Mines, Inc., 
White Pine County, Nevada. Review of supplementary report 
docketdata on the latest proposed exploration project at 
the Mt. Wheeler mine. 


I have reviewed Mr. Smi s supplementary report on proposed 
exploration at the Mt. Wheeler mine, as well as all other reports and 
correspondence on the Mt. Wheeler mine that are contained in DMEA Dockets 
343, 2O2, and 9 X. I have also consultèdwith'other Survey geologists 
known to be familiar with the Mt. Wheeler property and/or similar properties, 
including Mr. Roscoe Smith. 


A brief, up-to-date summary of DMEA proceedings with the applicant 
is as follows: 


1. Application to explore the St • Lawrence fissure area for lead-zinc 
by extending the Bonanza adit approved by Field Team. Modified contract 
for the proposed work granted the appliOant, who deôlined to accept it, 
preferring instead to explore another part of the property for tungsten. 


2. Application to explore for tungsten by extending the Pole adit 
apprOved by Field Team, Contraôt approved, and, subsequently, contract 	 '7 
funds exhausted by project work. Project work certified as a discovery. - 


3. Application to extend the Pole adit to explore the Sheffield zOne 
and associated areas for lead-zinc. A subsequent Field Team report recom-
mended that proposed work was not justified but that a greatly expanded 
program to advance the Pole adit a distance of 6200 feet to the St. Lawrence 
fissure was justified. 


4. Request of the Field Team by tEA for additional information con-
cerning proposed work, which could be used in further consideration of the 
application. The cited supplementary report is intended by the Field Team 
as an answer to the above mentioned request. 
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Geoló4cally, the Mt. Wheeler property comprises a series of 


Cambrian quartzites, shales and lime stones cut by a series of north-striking 
fractures, and also by a series of east-striking fractures. From what is now 
known, the north-striking fractures contain lead-zinc mineralization; the 
east-striking fractures contain quartz and tungsten, with minor amounts of 
fluorite and galena. 


Of the north-striking fractures, the more pronounced and better 
mineralized is the St. Lawrence, a brown-stained dolomitized zone which has 
been traced at the outcrop for a distance of more than 1O,CX)O feet. Ore 
bodies have been found intermittently along this length of outcrop for a 
distance of 2800 feet, some of which have been stoped. Total production from 
the St. Lawrence is unknown, but is reported to comprise several hundred tons 
of hand-sorted, high-grade lead-silver ore. On the basis of the vein's con-
tirruity, its width—as much as 30 feet in places--, its strong doloinitization 
and lead-silver mineralization, and' its structural similarity with lead-zinc 
veins in the Pioche mining ditrict, it has been postulated that the fissure 
might not only contain commercial ore bodies at depth, but that it might also 
form large replacement ore bodies at its iutersections with favorable lime-
stones in the underlying St. Lawrence lime stone and Pioche shale formations. 
Estimates of the potential size of the ore-bearing target areas range froxn 
300,000 tons to 1,500,000 tons, with a possible grade of 6-19 percent lead, 
1-15 percent 2zi.nc, and 8.5 ounces silver. 


The Sheffield fissure crops out parallel to the St. Lawrence fissure 
but about 5000 feet to the east. It is a strong doloinitized zone, as much as 
20 feet wide, which is traceable along the outcrop foräbout 2QC feet. It 
has been explored by a series of shallow pits and shafts and found to contain 
small veiniets and pods of galena. A four-foot coniposite sample taken from 
one of the winzes is reportedto have assayed 0.50 percent copper, 8.7 percent 
lead, 25.8' percent zinc, and 3.2 ounces silver. The fissu has no record of 
production. With depth, like the St. Lawrence, it should cut favorable 
limestone horizons where replacement ore bodies might be expected. 


From the geologic standpoint of the property, I recommend approval 
of the application. Admittedly, the project is risky but the targets are 
inviting and their exploration is believed to be warranted. In this respect, 
we cannot assume that past DMEA exploration has tested the targets as this 
work was for tungsten in east-striking fractures. We do not know any more 
about the intersections of north-striking, lead-zinc-bearing fissures with 
favorable lime stones now than we did when DA approved the original lead-zinc 
contract under DMEA Docket 89; therefore, in all fairness, weshould consider 
the exploration possibilities as' good today as they were then, Actually, 
the exploration possibilities appear to be good, The north-striking structures 
are strong and mineralized. There is every reason to expect replacement ore 
bodies at their intersections with underlying, favorable limestone members. 
Such ore occurrences are known in other mining districts and the fact that 
they are common at Pioche, in the same stratigraphic series, is not to be 
overlooked. With as much geologic evidence of lead-zinc mineralization as 


2
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there is at Mt. Wheeler, it is indeed difficult to consider the proposed 
work as prospecting. It should instead be regarded as exploration; moreover, 
as the type of exploration DMEA should participate in as it is a long-range 
venture designed to test an unknown district, and as it i the type of 
exploration a private company would hesitate to uridertakewithout supporting 
financial assistance regardless of how optimistic they might be as to its 
suôcess. 'A discovery of commercial, replacement deposits of lead-zinc at 
Mt. Wheeler would be of far more importance to the development of the nationts 
ore reserves than would the further testing of a known ore deposit in a 
productive mining district. 


The proposed exploration program to advance the Pole adit 6200 
feet to the St. Lawrence fissure, to be followed by 1000 feet of drifting and 
3000 feet of diamond drilling, appears to be somewhat excessive in view of 
what is now known of the mine, and of the applicant. The costs of the proposed 
work are also too high. A contract to drive the 6200-foot crosscut in the 
Wheeler (CM) linistone member could be difficult to administer as: 1) we don't 
know how much the Wheeler member is faulted or what the offset on the faults 
might be, 2) crosscutting either above or below the Wheeler member would 
require not only careful geologic mapping but also considerable long-hole or 
core drilling to test the Wheeler member and such exploration would have good 
chances of by-passing mineralized areas, 3) knowing how the applicant operated 
his turgsten contract, there is an excellent chance that he might disregard 
the Wheeler member entirely and drive a haulage level directly to the St. 
Lawrence fissure, to do exploration from that point. Unless the crosscut 
was driven in the Wheeler member, 'and unless the intersections' of north-
striking fissures with the Wheeler member were tested, the crosscut could 
not be considered as having accomplished its intended exploration purposes 


In view of the foregoing possibIlities of misdirected work, and 
in view of the estimated cost of the program, it might be more advisable to 
grant a contract,which, while not testing' the same objectives as proposed 
by the Field Team, would test similar areas and would reveal evidence that 
could be 'used in deciding on additIonal eloration at the property. This 
proposed, modified contract would be to advance the Pole adit 900 feet in 
the Wheeler member, until the intersection of that member with the Sheffield 
zone. The Wheeler member should be followed even though fault offsetting 
of that member might result in a crooked adit. From the point of intersection, 
the fissure area should then be explored by at least 500 feet of drifting 
and/or crosscutting, and perhaps a total Of' 2000 feet of 'diamon d drilling 
to test overlying limestone-fissure intersections • Information from this 
exploration work could be used to evaluate the merits of additional explora-


,' tion. If the results proved encouragLng, the ôontract should then be amended 
to allow additional exploration to test the St. Lawrence area. 


Thor H. Kiilsgaard
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UNITED STATES 


DEPARTMENT OF' THE INTERIOR 
ha	 BUREAU OF MINES	 EC3 1 t1954 


WASHINGTON 25, D. C.


December 30, 195l 


Memorandum ' 


To:	 W. R. Griswold., DMEA 


From: . C. H. Johnson (for 0. M. Bishop), Bureau of Mines 


Subject: DMEA-3 1128 (Lead-Zinc) Mt. Wheeler Mines, Inc., Pole Adit, 
White Pine County, Nevada 


I have reviewed the field. reports on the above-named applica-
tion, including the supplemental report by H. M. Smith dated December 
8, l95I..


Although the examining engineer, geologist, and. Field Team 
recommend approval, I do not agree, as the chances of making a dicove.ry 
proportionate to the $iI.0O,000 to $ti.50,000 expenditure sei to me to be 
too slight. There is almost no evidence that the formations to be 
explored. are ore-bearing in this district. The surface showings of lead. 
are not impressive. If it were possible to explore the St. Lawrence 
fissure without such a great outlay, as was proposed. originaJiy by 
extending the Bonanza ad.it, the odds might be within reason. 


I understand. the Geological Surrey Washington review staff 
will suggest exploration of the Sheffield fissure by a 900-foot extension 
of the Pole adit, plus appropriate drifting and raising, in order to 
test the CM bed in and along one of the main lead-bearing fissures of 
the district. This seeme to me a reasonable proposal, deserving favor-
able consideration. If the Sheffield fissure "makes ore" at the CM 
horizon, or even if it only shows extensive marginal lead. mineralization, 
the further extension to the St. Lawrence would be better justified.. 


The estimated costs are so high as to prejudice the entire 
proposal. In comparison with unit àsts of other long crosscutting 
projects, this should be among the less costly, as access is good and 
there is no hoisting. Inspection of the cost estimate reveals a number 
of unreasonably high items, such as, for example, supervision. One 
experienced technical man should. 'be able to supervise such a small crew 
and do all necessary engineering work, leaving geology for a part-time 
consultant as needed.. If consideration is given to the short advance 
to the Sheffield fissure as Stage I, still further unit cost reduction 
would be expected.


C. H. (9hnson
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DEPAF)TiENT OF THE INTERIOR 


OG1CAL SURVEY 


Mineral Deposits Branch
L Homewood Place 


Menlo Park, California


IN REPLY REFER TO: 


41954 


December 8, 195it 


Air Mail 


V 
Mr. 'Thor H. Kiilsgaard 
Staff Assistant for DNFA 
U. S. Geological Survey 
Department of the Interior 
Washington 25, D. C. 


Dear Thor:


Subject: DMEA-31t28 (Lead-Zinc) 
Mt. Wheeler Mines, Inc. 
Pole Adit 
White Pine Co., Nevada 


In accordance with your oral request of November 30, a 
supplemental report and illustration have been prepared to answer 
the questions you arid Ed Newcomb raised concerning this application. 
Four copies of the report dated December 8, 195it are enclosed. 


Although this project is different from the usual DMEPi 
project, and undeniably more risky, it seems to me it is the kind 
of long range exploration that should be encouraged by DMEA. 


No provision has been made for lateral work along the 
Sheffield and Washington fault zones where these zones are cut by 
the Pole adit. As no ore is inferred no work can now be justified. 
The project is costly and in the interests of economy all initial 
work should be directed at the best bet, namely the St. Lawrence 
zone • Information gained where the Pole adit cuts intermediate 
zones may change the picture. If it does, an amendment may then be 
in order.


Sincerely yours, 


Roscoe M. Smith 


Enclosures 


cc: S. Ricker, USHI
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UNITE STATES 
DEPARINENT OF ThE INTERIOR 


SECRETARY OF ThE INTERIOR, D. McKAY 


DEFENSE MINERALS EXPLORATION .ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM
REGION III 


Supplementary Report 


DMEA-3L28, Mt. Wheeler Mines, Pole Adit 


White Pine County, Nevada


(Lead-Zinc) 


R. M. Smith, Geologist 
U. S. Geological Survey 


December 8, 195)4
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Supplementary Report 


DMEA-3t28 (Lead-Zinc) 
Mt. Wheeler Mines, Pole Adit
white Pine County, Nevada 


RECOMMENDATIONS 


This supplemental report has been discussed with Mr. Spangler 


Ricker, Executive Officer, DNEA Field Team, Region III, and we concur 


that the exploration is justified and recommend that the Government 


enter into a contract with the applicant to do the proposed work. 


CONPEENCE OF THE OPERATOR 


Although the applicant has been difficult to work with during 


the course of his other DNEA contracts, he is none-the-less an 


exceptionally competent operator; and well qualified to direct the 


operation. He reported that since making his application he has 


provided for contributing his share of the proposed costs in cash by 


selling 22 percent of' the corporation to' Cypress Mines Corporation, 


1206 Pacific Mutual Building, Los Angeles lL, California. He also 


reported that on September iS, in order to continue the driving of 


the Pole adit, he advanced Mt. Wheeler Mines $10,000 from his personal 


account. The total length of the adit is now approximately 1SOO feet. 


ORE RESERVES 


Inferred reserves are the only justification for mining exploration. 


Three methods of estimating reserves might be used to define fully the 


risk involved in the exploration. 


(1) The measured, indicated, and inferred reserves are a conservative 


engineering estimate based on observed direct evidence from existing 
exposures.
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(2) The possible size of the target which may be discovered by 


the proposed work is based on the magnitude of the geologic framework, 


and émbodys more optimism than the engineering estimate. 


(3) The potential resources of the district are also based on 


the geologic framework but are not óonfined to the area of exploration. 


In the Mt. Wheeler lead-zinc prospect there is no measured or 


indicated ore except for a fey hundred tons at the St. Lawrence mine. 


Inferred reserves of about 300,000 tons are along the St. Lawrence 


fault zone. Of this about 100,000 tons is fissure ore which has an 


estimated gross value of about $68 per ton, and the remaining 200,000 


tons is replacement ore in three favorable limes tone beds cut by 


theSt. Lawrence fault zone estimated to have a gross value of about 


$59 per ton at present prices (Lead, $.l5 per lb.; zinc, $.11* per 


lb.; silver, $.9O per oz.). Total gross value is about $18,600,000. 


The target is, however, much larger than the reserves that can 


be inferred in an engineering estimate. The size of the target is 


determined by the magnitude of the geologic framework within which 


the ore bodies may be found, and is inferred from analogy with ore 


bodies in a similar geologic setting which have been mined at Pioche, 


Nevada, 60 miles to the south. 


At Pioche—' four types of ore bodies have been mined: 


_/ Young, B. B., 191L8, The Pioche District: mt. Geol. Cong., 


Rpt. of the. 18th Session, Great Britain, Part VII. 


(1) veins in quartzite, (2) replacement fissures in limestone, 


(3) bedding replacements in limestone and dolomite, and (Li) veins in 


a dike of granite porphyry.
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(1) Veins in quartzite contained the ore bodies that yielded 


the sensational production of the 1870's. These veins are up to 


9 feet wide and dip steeply. They are composed of lead-zinc-silver 


sulfides with or without quartz gangue cementing fragments of quartzite. 


Above the water table the veins are highly oxidized. 


(2) Sulfides of lead, zinc, and silver with quartz garigue cut 


and may partly replace limestone wall rocks. Replacement fissures 


merge with bedded deposits and are as much as 6 feet wide. 


(3) Bedding replacement ore bodies have yielded the most ore. 


The CM limestone has been the most productive of several favorable 


beds in the district. The ores are in carbonaceous limestone and 


consist of pyrite, galena and sphalerite. Near the edges of the ore 


bodies deposits of iron and manganese minerals containing small 


amounts of silver, lead, and zinc are abundant and have been estimated 


to contain several million tons of manganese ore. The lead-zinc ore 


bodies occur in channels which are localized by steep fracture zones. 


In the largest channel " ... .the CM bed has been replaced to such an 


extent that stopes may extend completely across the bed, LO feet or 


more, and with a width along the bedding of 2S0 to liOO feet. It has 


been followed nearly 10,000 feet through the Pioche Hills and to date 


has produced over one and one half million tonà of lead-zinc sulfide 


ore." (idem p. 12) 


(li) Veins in the granite porphyry luba dike occur in fractures 


in the dike and along its 'contact with quartzite. They contain ore 


shoots comprised of sulfides of lead, zinc, iron and silver. 


3.
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In the Mt. Wheeler area the geologic setting is strikingly 


similar to that of Pioche. The Wheeler limestone (22 feet thick) 


correlates with the CM limestone (SO feet thick); the St. Lawrence 


limestone correlates with the Lyndon (Prince) limestone and the bottom 


of each is carbonaceous and, maybe ore-bearing; the upper St. 


Lawrence has no positive correlative at Pioche but several carbonaceous 


limestone units above the Lyndon have been productive. 


Granitic dikes occur in both areas. 


The fracture pattern is likewise similar. In both districts 


steep north striking fractures and steep east striking fractures. 


intersect with small displacements but are persistent for strike 


distances of several thousand feet. Several fractures that could 


serve as sites for ore deposition occur in both districts. In the 


Mt. Wheeler district these are the St. Lawrence, Washington, Sheffield, 


and an unnamed porphyritic dike; there may be many others which have 


not been named. 


Lead-silver ores are found in both districts. Much zinc occurs 


at Pioche whereas tungsten ore bodies occur in parts of the Mt. 


Wheeler area. As only surface exposures are explored at Mt. Wheeler 


the zi:nc content at depth is unknown. 


Ore bodies along the St. Lawrence zone might well be similar in 


size and grade to those at Pioche. If replacement ore bodies in the 


favorable beds at Mt. Wheeler were to extend outward from the St. 


Lawrence fault zone 100 ieet on each side (similar to Pioche) for 


a strike length of 2800 feet arid if three favorable beds (fig. 1, 


sec. AA') contain ore. for their entire thickness but only 10 percent 


L.







of their area, the tonnage would be: 


Upper St. Lawrence bed 
Lower St. Lawrence bed 
Wheeler (cN) bed


9S2,000 tons 
168,000 
123,000 


l,213,000 tons 


Vein type ore bodies may occur in fractures in the St. Lawrence fault 


zone between the favorable beds as well as within the favorable beds. 


If a vein li feet wide were to extend 2800 feet along the strike and 
2000 feet down the dip from the surface to the altitude of the 


proposed exploration, and if 10 percent of this volume constitutes 


ore, the tonnage would be: 


St • Lawrence vein
	


221L,000 tons 


These figures are to illustrate the size of the target--they 


are not an ore reserve estimate. It is considered that these tonnages 


are reasonable to expect, but there is no way accurately to estimate 


the possible reserves. A geologic framework adequate for larger ore 


bodies is present, but the ore bodies might be either larger or smaller. 


It is the hope of finding ore bodies larger than those that can 


now be inferred that constitutes the applicanVs chief justification 


for the work. Additional jp.stification is provided by the location 


of fractures favorable for ore deposition that will be cut by the 


Pole adit en route to the St. Lawrence. These are the Washington, 


Sheffield, and porphyritic dike fault zones. There is no minable 


ore revealed along; the outcrop of these zones and therefore there is 


no direct evidence from which to infer ore in the fractures of these 


zones or in the favorable beds cut by the fractures. Nevertheless, 


as these systems are parallel with the St. Lawrence and are slightly 
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S 
mineralized, they constitute a reasonable pbssibility for ore but do 


not by themselves constitute justific&tion for an exploratory program 


of this magnitude. This is emphasized by the fact that the Sheffield 
S 


crops out in favorable limestone and has no minable ore bodies exposed, 


whereas the St. Lawrence crops out in limestone not especially 


favorable, yet does contain commercial ore bodies. 


The Sheffield might also contain tungsten ore bodies where it 


.ci.ts the Pole adit tungsten zone (fig. 1) but there is no direct 
I 


evidence to imply their size or grade. 


No estimate of the potential reserves in the district has been 


made • Until more information is obtained about the extremities of 


the St. Lawrence zone and about veins other than the St. Lawrence 


the lead-zinc potential of the district is little greater than the 


size of the St. Lawi'ence "target." 


PROPOSE) EXPLORATION 


The proposed adit would follow the strike of the Wheeler bed 


and be driven in it except possibly for short distances where the 


overlying or underlying shale might lie in the course of the adit as 


a result of faults of small displacement. In such instances the 


course of the adit would be changed to gradually reenter the Wheeler 


bed.


Diamond drilling to. test : the.favorable beds has been considered 


and rejected for the following reasons: 


(1) pip of the St. Lawrence. fracture. 


Although the St. Lawrence fracture is vertical where 
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exposed at the surface, at a depth of 2000 feet a change of 


3 degrees would cause an error in projection of 105 feet, which is 


greater than the width of the target. 


(2) Nature of the wall rock. 


All drilling would be through limestone which may have 


large solution cavities any place and is certain to have them near 


or in the ore bodies. Neither core nor sludge would be recovered 


at the critical places. 


(3) Probable distribution of the ore bodies. 


As no more than 10 percent of the mineralized area 


may comprise ore, nine drill holes may penetrate the area totally 


in waste before one penetrates ore. The cost of 10 holes is 


about a third that of the proposed adit and drifts, and the 


information gained from one drill hole through the ore body would 


be very little compared to that obtained from the adit. 


(li.) Drilling problems. 


Diamond drill holes have been known to deflect as much 


as 30 degrees from their original bearing in a distance of 500 


feet. The problem of directional drilling with diamond drills 


has not been satisfactorily solved; churn drilling is beset with 


similar difficulties and churn drill holes are coiimionly inclined 


3 degrees or more at 1000-foot depths. Rotary drilling would be 


technically satisfactory but the cost approaches that of underground 


exploration.


7.
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The exploration program proposed includes 6 diamond drill holes, 


each 500 feet or less, to be drilled upward into the lower St. 


Lawrence limestone from the adit. These are recommended rather than 


drill holes from the surface because: (1) location of ore channels 


along the St. Lawrence will be known from lateral work on the CN 


bed and likely areas of replacement bodies canbe predicted with 


greater certainty; (2) holes will be short--500 feet or less; (3) 


drilling will be upward and recovery of core and sludge should be 


better than from a down hole 2000 feet deep.
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UNITED STATES


DEPARTMENT OF THE INTERIOR 
GEOLOGICAL SURVEY 


WASHINGTON 25, D.C.


December 8, 1954 


Memorandum 


To:	 W. R. Griswold, Chief, Base Metals Division, DMEA 


From:	 T. H. Kiilsgaard, Geologist, USGS 


Subject: DNEA Docket 3428, Mt. Wheeler Mines, Inc., White Pine 
County, Nevada 


On November 30, 19514. Mr. Ed. Newcomb and myself had a 
lengthy telephone conversation with Mr. Roscoe Smith at the USGS 
office in Menlo Park, California. The subject of the conversation 
was Mr • Smi's geologic report on the Mt • Wheeler Mi. Mr • Smith 
was in.forined that his report was inconclusive and that further 
justification was needed before a contract could be negotiated. We 
discussed the report in some detail and. pointed out several ways it 
might be improved. 


Mr. Smith advised us that he would prepare a supplemental 
report with accompanying maps and transmit it to the DA office in 
Washington. Until that report is received it is recommended that 
the Mt. Wheeler Mines be held in abeyance and that no further action 
be taken concerning its processing.


Thor H.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR Soo 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C.


November 26, 1951i. 


Memorandum 


To:	 Administrator 


From:	 Chief, Base Metals Division 


Subject: Docket No. DMEA.31L28, Mt. Wheeler Mines, Inc., White Pine 
County, Nevada 


Referring to the cited application, you will note that neither 
of the Commodity members see much merit in the project, as presently con.. 
stituted.


Essentially the proposed work program provides for 6,200 feet 
of crosscutting, 1,000 feet of drifting and 3,000 feet of diamond drifl-. 
ing. The general idea is to explore a thin limestone bed, (Mt. Wheeler, 
22 feet thick) at a depth of some 2,0W feet below the surface, in an area 
where this bed is cut by the St. Lawrence fault, or fissure. The Mt. 
Wheeler limestone is presumed to be or of the beds which were mineralized 
in the Pioche area, some sixty miles distant. 


About the only significant indication that ores might be present 
at such location is the fact that at surface, where the St. Lawrence fault 
cuts another limestone member, a little bit of sparse lead-zinc-silver 
mineralization was encountered. This mineralization has been described as: 


"Small, discontinuous lead-silver ore bodies . . . . . these ore bodies are 
not promising.1' 


• . it is reported that several hundred tons of hand sorted ore . 
were mined." 


The project was recently covered, in a report submitted by Mr. It, 
W. Smith, dated September 20, but the report contains so many questionable 
statements and is so lacldng in specific information that I hesitate to 
attempt to arrive at any definite conclusions. 


The report states: (page 2) "Inferred reserves along the St. 
Lawrence vein are about 300,000 tons ... .
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Such "inferred ore" may total 300,000 tons, or it may not total 
three hundred tons. We see little point in using specific figures when 
dealing with vague possiblilites. Boiled down, all the "inferred ore" 
statement amounts to is that ores might exist in the upper and the lower 
members of the St. Lawrence limestone and that it might also exist in 
fissures. Furthermore, it might exist in the Mt. Wheeler bed; all such 
presumed occurrences to be in the immediate vicinity of the St. Lawrence 
fault.


Again, on page 8, the report states: "Thus, the total reserve 
along the St. Lawrence fault zone in the block to be explored is nearly 
300,000 tons." 


The statement would have been acceptable if it had read: "a 
possibility exists that there may be 300,000 tons of ore, etc.". 


The report further states: "Drilling is not applicable as the 
targets are about 2,000 feet below the surface, projection of dips to 
that depth is unreliable, drilling that distance to a pre.deterinined 
point is costly and the doloinotized ore zones would not core well". 


The inevitable reaction to such a statement is, "if the target 
is so small, and so erratic, and so uncertain that we cannot point a few 
drill holes toward it, then certainly it is far too insignificant to 
warrant a 6,200-foot crosscut. 


As a simple matter of fact, from such information as we have, 
it would appear that diamond drilling is the only logical approach. The 
objections cited are trivial, some years ago the Bureau of Mines, at 
Eureka, drilled deeper holes, in material that would not core, yet with 
spectacularly successful results. 


Mr. H. C. Miller, in a letter dated August 30, l9l, summed 
up the proposed DMA-.89 project by saying: . . ."In our opinion, it would 
be possible to determine by drilling whether or not the favorable bed is 
mineralized at a cost far less than the $250,000 applied for. The first 
step should be the preparation of an accurate detailed geologic and topo-. 
graphic map, and the pinpointing of the drilling targets. Following this, 
a few holes, up to 1300 feet in length, could determine if the bed is 
mineralized. The geologic study should not cost more than $10,000 and 
the drilling no more than $L1o,000. If no ore is encountered, the project 
should be abandoned,. whereas if ore is discovered, the remainder of the 
program possibly would be carried out by private capital,".... 


With a few modifications Mr." Miller's remarks are still appli-
cable. It is 'therefore, our recoinmendation"that the project be referred 
back to the field with the instruction that we will consider nothing at 


-
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this time beyond a program of exploratory diamond drilling. If the Appli-
cant is d1ling to endorse such a program the field should then submit ita 
recommendations, following the general outline proposed by Mr. Miller. 


W. R. Grisold
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UNITED STATES


DEPARTMENT OF' THE INTER1OI 
BUREAU OF MINES 


WASHINGTON 25, D. C.	
IJj\'3 


November 16, ].951i 


Memorandum" 


To:	 W. R. Griswold, DMEA 


From:	 0. M. Bishop, USBM, Reviewed by Walter E. Lewis 


Subject:. Docket No. DMEA-311 28 (lead-zinc), Mt. Wheeler Mines, 
Inc., Mt. Wheeler Mine • Field team report and 
recommendations. 


We have reviewed the field team report and. attached 
correspondence. It is our opinion that the field team has failed to 
make a case for exploration under DMEA-31i28 in light of the recent 
exploration work done under DMEA-2082 (tungsten). The occurrence of 
significant mineral deposition is dependent upon certain stratigraphic 
and structural controls, which were explored adequately under DNEA-
2082. The exploration found only non-commercial quantities of tungsten 
and little or no lead, although all of the conditions gauged to be 
favorable were found. We recommend that the field team re-evaluate 
the geological data uncovered under DMEA .-2082, to determine if the 
negative results in the le adit area are perhaps indicative of 
similar results that may be found in the Sheffield and St. Lawrence 
fissure areas • We also recommend that the field team submit cross-
sections of the N-striking fa4ts in the ble adit exploration area 
showing the amount of offset of these faults, so that it can be 
determined whether movement was comparable to that on the Sheffield 
and St. Lawrence fissures. 


Stratigraphic controls for significant mineral deposition 
in the Mt. Wheel area are the Basal and Upper thin-bedded members of 
the St. Lawrence limestone, and the Wheeler, 22-foot member lying about 
li.5 feet abovethe quartzite contact within the Pioche shale. If major 
mineral deposition is to occur, it will likely be in these three 
menibers of the sedimentary series in the Mt. Wheeler area. 


Structural control for significant mineral deposition is 
exercised by the intersection points of the prominent N-striking 
vertical faults with the E-striking shear zones. 


There are three known prominent N-striking faults that are 
of sufficient magnitude that the applicant and field team consider 
than favorable for mineral deposition. They are in order of their
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occurrence from east to west, the St. Lawrence, Washington, and 
Sheffield fissures. These fault zonei7 5 to 35 feet wide, contain 
calcite veins up to 6. inches wide and form zones to 15 feet of 
interlacing strands, some of which exist in open fissures without 
gangue. Displacement Is 50 feet or less. Galena occurs associated 
with the calcium carbonate mineralization and also replacing the 
limestone. Scheelite mineralization is relatively minor compared to 
galena mineralization and is found only in the E-striking shear 
zones near the intersections with the north-south structures. The 
vein filling iè usually less than 8 Inches wide and is made up of 
quartz with smfl amounts of scheelite, fluorite, and galena. 


At the massive Lincoln limestone outcrpp on the St. Lawrence 
and Sheffield fissures, it was noted that the greatest concentration 
of galena occurred in the fissures at the intersection points with 
the E-striking shear zones. It was predicated by the field team that 
if the limestone bed had been more amenable to ore deposition, 
economic deposits of galena would have formed. The two members of 
the St. Lawrence limestone and single member (Wheeler) of the Pioche 
shale about 1,600 to 2,000 feet below the outcrop were pronounced 
suitable for miners], deposition. This thesis was to be tested under 
project DMA-89X in which the Bonanza tunnel was to be extended to 
Intersect the St. Lawrence fissure in the St. Lawrence and Wheeler 
members. Drifting along the fissure would have explored the inter-
section points of the E-striklng shear zones. The applicant at that 
time rejected the program under DNA-89X In favor of scheelite explo-
ration under DMEA-2082. The work consisted of extending the le 
ad.it and exploring for scheelite mineralization in the E-striking 
shear zones at their intersection with N-striking faults. Inignificant 
amounts of tungsten were encountered. In addition, there was only 
minor or no ga.lena mineralization in the N-striking structures en-
countered.


Generally, the outcrop of the St. Lawrence and Washington 
fissures show that the ga1en mineralization is localized in the 
fissure at the intersçtions of the fissures with E-striking shear 
zones. The known mineralized areas occur as small pods and shoots up 
to 3 feet wide composed mainly of galena and calcite. If the miner-
alizition is to be of significant proportions, the 3 conditions listed 
by the field team must be met. These conditions are as follows: 


(1)A favorable limestone bed must be present at the 
intersection of an N-striking fault and E-striking 
shear zone. The fractured zone can be the locus 
of an orebody if, 


(2)mineralizing solutions pass through the zone for 
a sufficient time under 


(3)the proper physlo-chemica]. conditions.
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We agree with the field team that the first condition 
has been met. Although the Wheeler member is thinner at Mount 
Wheeler than at Pioche, Nevada, and the mineralization different, 
there is a good possibility that the Pioche and. St. Lawrence members 
are favorable for ore deposition. However, in our opinion the 
evidence for the fulfillment of the. remaining conditions is ndt 
convincing. If the mineralizing solutions had been present for a 
sufficient length of time under proper physio-chemical conditions 
in the Wheeler and St. Lawrence members to produce major replacement 
orebodies, there should have been greater mineralization in the 
Wheeler member where explored by the le adit work. 


Whether proper conditions combined to make an important 
ore replacement in favorable beds where intersected by the St. 
Lawrence, Washington and Sheffield structures is doubtful, although 
possible. We cannot say that they did not, but we do point out that 
miüeralization at the outcrop was weak, and that the Wheeler bed 
(Combined Metals) did not make ore where Intersected by both north-
south and east-west shear zones as exposed in the ?ole adit. If 
geological. sections should show that the displacement and. deformation 
so far encountered in the oie adit is considerably weaker than that 
to be. expected further east, the case for exbending the pole adit to 
the St. Lawrence shear zone would be strengthened. 


We also object to the projected grade that has been made on 
the inferred ore reserves. A more realistic figure would be 7-12 
percent lead with 3 to 5 ounces of silver. 


We concur with the field team that investigation of the 
property, if done, must be by crosscutting and drifting, as the target 
areas are far too smU and Inexact in location to permit discovery 
by diamond drilling. 


The cots for the project as presented by the applicant 
appear to be excessive. If the work is to be done, we reconnnend. a 
straight tunnel càntract to a regular tunnel construction company to 
avoid the purchase of new machinery for the work. 


c7ç 
0. M. Bishop 


Copy to: Minerals Division 
Edward L. .Newcomb, Room 5227 
0. M. Bishop 
Files







iN REPLY REFER TO: 


UNITED STATES	 '	 -. 
DEPARTMENT OF THE INTERIOR	 tense Itinerajs 


GEOLOGICAL SURVEY 


WASHINGTON 25, D.c.	 - 
JV3rz, 7954 


November 2, l951i 


Re: DMEA-31i28 
Mt. Wheeler Mines Inc. 
(Mt. Wheeler MineS 
White Pine Co., Nevada 


Memorandum	 $250,000 Lead-Zinc 


To:	 W. B. GriswOld, Defense Minerals Exploration Mininistration 


From:	 E. L. Newcomb, U. S. Geological Survey 


Subject: Review of proposed exploration project and. field exFnwEntion 
report. 


The applicant requested an amendment to contract Idm-E248 
to extend the Pole adit 900 feet easterly within the Wheeler (CM) 
limestone to intersect the Sheffield fault zone, and to do 1500 feet 
of raising and. drifting to explore for lead-zinc ore bodies. 


The Field Team has recommend,ed this project be denied. 
However, they do recommend a project be approved for the exploration 
of the St. Lawrence fissure'. The Field Team' a proposed project 
involves 6,200 feet of crosscutting to the St. Lawrence fissure, 
1,000 feet of drifting in the Wheeler (CM) bed, and 3,000 feet of 
diamond drilling into the favorable lower. St. Lawrence limestone. 
The Field Team states that exploration by other methods or approaches 
have been considered. They feel that drilling is not feasible as 
the targets are about 2,000 feet below the surface, the dips cannot 
be reliably projected, and the' ore zone would not core well. It is 
further stated that underground access from other sites is not 
feasible as the intersection of the Wheeler bed with the St • Lawrence 
fissure, the Sheffield fissure, or any comparable fissure does not 
crop out.


A similar project to explore the St. Lawrence fissure was 
proposed by the Field Team in July, 1951, as a result of a field 
exnThation in connection with .DMA-89. The proposal consisted of 
driving a 2100 foot crosscut to tbe St • Lawrence fissure from the 
Bonanza tunnel, drifting 31100 feet north along the fissure, diamond 
drilling 5,000 feet froni underground stations into upper and lower 
limestone bed.s including the Wheeler bed, and 800 feet of raising 
to cut favorable beds at t1ie intersections with shear zones. A con-
tract embodying these work items was approved, but the contract was 
not signed by the operator. He had revised his exploration plans to 
first explore the Pole adit zone for tungsten before the St. Lawrence 
fissure was explored for lead-zinc.
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Total production from the St. Lawrence mine is urkriown. 
The most recent production of lead-silver was in l91 8 when 16 tons 
of ore was shipped which contained 19% lead and 8.5 oz ./ton of 
silver.


The ore reserves on the St • Lawrence fissure zone have 
been estimated by the Field Team to be 225,000 tons of inferred ore 
containing 6 to 19% lead., 1 to 15% zinc, and 8.5 oz./ton of silver. 
An additional. 70,000 tons of the same grade has been inferred to be 
present in the Wheeler limestone. 


The St. Lawrence fissure has been traced for a strike 
length of 10,000 feet. Ore bodies have been found near the surface 
at several locations along a strike length of 2,800 feet. However, 
the deposits are mcd 1, discontinuous pods of lead-silver ore that 
are not very promising. Apparently the best evidence for recommend-
ing exploration of the St. Lawrence fissure is the fact that it is 
the most prominent and. persistent fissure structure in the Mt. 
Wheelei' area. Lead-silver mineralization is found at and near the 
surface in the Lincoln limestone, on both the Sheffield and. St. 
Lawrence fissures zones. There is no positive evidence which indi-
cates significant mineralization will, be found at depth in the St. 
Lawrence or Wheeler limestones. The results of a limited geochemical 
program indicate the St • Lawrence fissure is the significant fissure 
in the immediate. area, but whether substantial amounts of lead-zinc-
silver ore are present 2,000 feet below is a question which still is 
not answered. 


The program recommended for DMA- .89 involves about the same 
amount of work as the project now recommended on the Pole edit level. 
However, the Pole ad.it project has an added advantage in that the 
Sheffield fissure will also be intersected. Exploration of the 
Sheffield fissure should be a part of the program as the results 
could have a definite bearing on the proposed work on the St. 
Lawrence fissure. In fact, a two-stage project should be planned. 
Stage I to consist of 900 feet of crosscut and. 3-500 feet of drift-
ing, and about 2,000 feet of di8mond drilling to test the St. 
Lawrence limestone. If the results of this work are encouraging, 
then the St • Lawrence fissure should be explored by drifting and 
drilling as recommended by the Field Team. 


The costs on the proposed project appear to be much too 
high. Also, past experience with the operator' s tungsten contract 
has raised the question as to whether the operator's organization 
is competent to carry out the full program reconmended by the Field 
Team, The possibility of sub-contracting the work should be given 
consideration by DMEA.


E. L. Newcomb
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UNITED STATES	 500 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


\	 WASHINGTON 2.5, D. C. 


Hr. H. C\Mi].ler, Executive Officer 
DMEA Field\Teain, Region III 
l 20 Custom Ioue 
555 Battery t'eet	 'b'' 


San Francisco 14, California


Re: Docket No. DMEL-31l28 (lead-zinc) 
Mt. Wheeler Mines, Inc. 
Pole Tunnel 
White Pine County, Nevada 


Dear Mr. Miller: 


We have your letter'f October 20, covering the cited. ap-


plication, with enclosures of cçpies of the Applicant's letter dated 
October 9, the report of Mr. R. . Smith, USGS, dated. September 20, 
and maps.	 \ 


Before we could give seri\us consIderation to the proposed. 
changed work program certadn points ust be clarified. The costs pro-
posed by the Applicant are far out of\line with present actual costs 
of similar lead-zinc projects. When Dcket No. DMA-89 was reviewed 
in February 1952 , drifting and crosscuting costs were allowed at $30 
per foot, plus allowances for supervisioa and. contingencies which 
would have given an over-all total of roihtly $35 per foot. As to 
the Applicant's contention that wage rates\for mine labor have ad.-. 
vanccd. from $13. 20 (1952 base) per shift to\$l6 . O0 , we have nothing 
in our files which corroborates this. We knb of no western district 
where the average mine labor base is $16.00. \ven if we were to assume 
that labor has increased 20 per cent over the 152 base and that sup-
plies have increased 10 per cent, we would have\ 


1952 base cost per foot, less supervision and\contingenCies1 
was $30. Assume that labor represents 50 per cent of such 
sum, we have: 5C x $30 = $15 x 120% = $18. \ 


Material and supplies equal 5C x $30 = $15 x llC% = $16.50. 
Thus, if we add $5 per foot for supervision and. coltingencies, 
we would. have, on today's base, $18 4 $16.50 - $5, b $39.50 
per foot.	 \ 


Obviously, the Applicant has had little operating perience 
end. his cost outline hardly warrants comment. Supervisory antechnica1 
monthly charges are unwarranted; "steel and bit" charges are doble the 
expected; and "new equipment" is unreasonable. There is no need.\or a 
large 630 Cu. ft. air compressor on what is largely a one headIng\ob; 
the specified tiammer is larger than necessary, nor is there any loIca1 
need for a 25 KW generator. There would be no need for a " air 1inb
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Thè proposed diamond drilling costs of $7.50 per foot are 


far above the reviously approved, sum of $1i.0O per foot. We know of 
no reason for 1X\ size drilling, a. size used. only in very special cir-


cuinstances. 


All in a]!., it would 'be futile for us to seriously consider 
a contract of this mnitud.e unless we have reasonable assurance that 
it would be handled by capable and experienced people. We note that 
the Applicant had previously planned to have this work done by a. con-
tracting firm. From its present cost outline, we infer that the Oper-
ator merely plans to use, its own men, four of whom would be on a bonus 
base. We are completely tn accord with the opinion of Mr. A. C. Johnson 
that a job such as this mIght be done cheaper by contracting the work 
to tunnel contractors, and we suggest that you advise this Applicant 
to endeavor to obtain a bid. on the work from a responsible firm. For 
a job of this size, it is likely thata contractor would bring in his 
own equipment. 


If a bid can be obtained. from a responsible concern, tie would 
then be willing to consider it anda contract cOuld possibly be arranged 
if the price per foot is considered. reasonable. In any bid the tunnel 
cross section, grade, ditching, possible necessary timbering, sizes of 
rail, pipelines, ventilation lines,\etc., should all be specified. A 
certain percentage should. be held bac1 as a guarantee of contract coin-
plet ion.


In any such proposed. contract,\little supervision would. be al-
lowed. above the contract price, nor woulc4\an ybe necessary. A modest 


would be allowed. for an engineer-geolo \ist to come in every couple 
of weeks to check reported advance, line andgrade, cross section, and 
plot any necessary geological data. Possibl\a sum of $150.00 monthly 


could be allowed. in the contract for such serV4ce. 


The land. proposed to be included in th contract, as shown 
in yellow on thc submitted map, is completely inad.quate for a project 
of this magnitude. We should have much more land, \oth paralleling the 
course of the proposed crosscut and. along the strike\of the St. Lawrence 
fault.


Sincerely yours, 


Chairman, Operating Cotninfttee
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D.C.


I2O Custom House 
Battery Street 


San Francisco U, Calif. 


October 20, l9SL 


Memorandum 


To:	 George C. Seifridge, Chairman, Operating Committee, DIEAA. 
Interior Building, Washington 2S, D. C. 


From:	 Executive Officer, DA Field Team, Region III 


Subject: Docket No. DNEA-3I28 (Lead-Zinc) 
Mt. Wheeler Nines, Inc. 
Mt. Wheeler Nine (Pole Adit) 
White Pine County, Nevada 


By letter dated August 27, 1951i., Mr. W. S. Martin, Acting 
Chairman, Operating Committes, requested a field examination of the 
subject property for which an application for an exploration loan had 
been made by Mr. James D. Williams, President, Mt. Wheeler Nines, Inc. 


When your request for a field examination reached us, 
Roscoe Smith and James Prentice, of the U. S. Geological Survey, had 
just completed a rather intensive examination o± the property in con-S 
nection with a geochemical survey of the tungsten and lead-zinc showings 
in the Pole adit zone, the Sheffield, and the St. Lawrence fault zones 
of the subject property. 


Four copies of a report resulting from the geologic exami-
nation, entitled "DNEA-31428, Mt. Wheeler Mines, Inc., Nt. Wheeler Nine 
(Pole Adit), White Pine County, Nevada, (Lead-Zinc)," by R. N. Smith, 
Geologist, U. S. Geological Survey, dated September 20, l9SI, are 
attached. Based upon the results of the examination, Mr. Smith recom-
mended that the application be' denied. At the same time, Mr. Smith 
recommended that the work originally proposed by the applicant in 
Docket DNA-89 be approved. 


During the meeting of the American Mining Congress, Mr. Smith 
discussed with Mr. 'Williams both applications and they came to a mutual 
understanding that the latest application should be withdrawn from con-
sideration and Mr • Smith t recommendation to explore the area by advancing
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the Pole adit 6200 feet to the St. Lawrence fissure, drifting up bedding 
laterally on the fissure 1000 feet, and diamond drilling au aggregate 
length of 3000 feet from the adit into the base of the St. Lawrence lime-
stone, considered instead. Mr. Williams informed me by phone after his 
discussion with Mr. Smith that he agreed that Mr. Smith's program was 
better than the one he had: submitted. 


During Mr. Smith's discussion with Mr. Williams it was tenta-
tively agreed that the costs of drifting and crosscutting would be about 
lo a foot, N.X. diamond 1rilling would cost 7.50 a foot, and that new 


equipment (31w Cu. ft. Diesel compressor, Titan size trainmer, and a 2S KW 
generator) costing 29,00 would be required. It was agreed also that 
some additional claims should be included which would be subject to royalty. 
Mr. Williams promised to stake these claims which were to be east of the 
St. Lawrence group of claims. 


In order to be able to submit to you detail costs of drifting 
and crosscutting, diamond drilling, and material and supplies, I requested 
Mr. A. C. Johnson to have Mr. Glenn 0. Gentry, who is familiar with costs 
in the Mt. Wheeler area, furnish me with these data. In nr request, I 
suggested that he might well collaborate with Mr. Williams in prepa±ing 
the cost figures. 


Accordingly, on October S, 19S1, Mr. Johnson and Mr. Gentry 
visited the Mt. Wheeler mine and discussed costs with Mr. Williams. 


As a result of the 
October 9, l9i, transmitted 
who in turn sent them to me. 
attached. Attached to these 
a map showing the additional 
The book, page, and date of 
letter. Four copies of the


discussion, Mr. Williams by letter dated 
a detailed breakdown of costs to Mr. Johnson, 
Four copies of Mr. Williams' letter also are 
copies of Mr. Williams' letter were copies of 
claims which are to be subject to royalty. 
ecording the claims are given in Mr. Williams' 
ap also are attached herewith. 


In reviewing the submitted costs, Mr. Johnson questiofls the in-, 
clusion of an engineer-geologist, a bookkeeper, and the cost of diamond 
drilling in the unit cost for crosscutting and drifting. When he deducts 
the cost of the above items - l.92 per foot for the engineer-geologist, 
18 cents per foot for the bookkeeper, and 3.13 per foot for diamond 
drilling - Mr. Williams' cost of $62.81i. per foot will be reduced to 3S7.3l 
a foot, which includes 7 per . foot for capital expenditures for equipment. 
Mr. Johnson considers these costs reasonable though he infers that a big 
tunnel job such as proposed might be done cheaper by contracting the work 
out to contractors specializing in tunnel work. 


2
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Mr. Smith and I disagree with Mr. Johnson in that we believe 
lSOa month for bookkeeper should be allowed for a job of the size 


proposed.


For your information, there also are attached four copies of 
a report with two illustrations of reconnaissance geochemical sampling 
carried out ,as a part of the DEA investigation of' the property. From 
the results of the work done, it is concluded that though further geo-. 
chemical work is warranted, none is planned by DEA at present. 


H. C. Miller 
Executive Officer 
DNEA Field Team, Region III 


Attachments 


Copy to: Roscoe Smith, USGS 
A. C. Johnson, Reno
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UNIThD STA1S 
DEPARThENT OF THEINThRIOR 


SECRETARY OF ThE INTERIOR, D. McKAY 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


REPORT OF EXAMINATION BY FIELD TEAM 
REGION III 


TDMEA-31.28, Mt. Wheeler Mines, Inc., Mt. Wheeler.Mine • (Pole Adit) 


White Pine Cowity, Nevada 


(Lead-Zinc) 


R. M. Smith, Geologist 
U. S. Geological Survey 


September 20, 19S14







EXAMINATION REPORT 


Docket No.: DEA- 3L.28 (Lead- zinc) (DNEA- 2082, Idm-E2)4.8; DIvLk_89) 4%' 
Name and address of applicant: 


Name and location of property:


Mt. Wheeler Mines, Inc. 
218 Felt Building 
Salt Lake City, Utah 


Mt. 1heeler Mine (Pole Adit) 
'White Pine County, Nevada 


SUNN.ARY, CONCLUSIONS, AND ICONNENDATI0NS 


Nt.'Wheeler Mines, Inc. applied July 31, l95L for a contract 


(Idm-E2Lj.8) amendment to drive the Pole adit 900 feet easterly within 


the Wheeler (CM) limestone to cut the Sheffield fault zone, and to 


do 1,500 feet of other exp]oratory work in this zone to explore for 


lead-zinc ore bodies. The application was given a new number, flY1EA-3L28. 


The inferred reserves oflead-zinc and tungsten do not justify 


the proposed work, and it is recommended that the application be denied.. 


Inferred reserves along the St. Lawrence vein are. about 300,000 


tons estimated to contain 6 to 19 percent lead, 1 to 15 percent zinc 


and 8 ounces of silver per ton0 These inferred ore bodies can be 


made accessible through the Pole adit for about. the same cost ($250,000) 


as estimated in the program proposed in ILP-89 .( application approved). 


It is recommended that the St. Lawrence vein be explored from the 


Pole adit.


INTPODUC TION 


The Mt. Wheeler Nines, Inc. applied July 31, l95t to the 


Defense Minerals Exploration Administration for a loan of $lL6,3OO 


to explore at the Pole adit for lead-zinc ore bodies inferred by the 


applicant to be in the Wheeler limestone bed at its intersection with 
the Sheffield fault zone.
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A field examination was requested by the Operating Committee 


August 27, l95L. The property had been examined August 1-13, l95t. 


by R. N. Smith and James Prentice, U. S. Geological Survey, in 


connection with a geochemical survey of the tungsten and lead-.zinc 


showings on the Pole adit zone, the Sheffield, and the St. Lawrence 


fault zones. (See figure 2.) Mr. James I). Williams, President, and 


Mr. Vern Jeppson, Foreman, were at the mine during part of the examina-


•	 tion; Mr. Jeppeon guided the examiners to workings on the Washington 


and Young America claims • Two days were spent examining and sampling 


the Sheffield zone.


LOCATION .AND ACCESSIBILITY 


The Pole adit is on the west flank of the Snake Range in Pole 


Canyon, T. 12 N., R. 68 E., MDB & N, at an altitude of 7,800 feet. 


The property can be reached by a 15-mile gravel road that leads east 


from U. S. Highway 93 5 miles south of its intersection with U. S. 


Highway 6.


HIS'IORY SAND PRODUCTION 


The original claims in the mine area were located in the early 


1870 's for lead and silver and the best of these claims were patented 


(figure 1). Scheelite was discovered in the Wheeler limestone bed 


in 1950, and additional claims were located or leased by Mt. Wheeler 


Mines, Inc. 


An application was made in 1950 for a Government loan of $Lj0O,9l0 


to extend the existing Bonanza Tunnel to cut ,a downward continuation 


of the ore bodies along the St. Lawrence fault zone. The application 


-2-
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was approved and a program costing about $250 ,000 was outlined, but 


the contract was not signed by the applicant, who had revised his 


exploration plans to first explore the Pole adit zone for tungsten 


and then to explore the St. Lawrence for lead-zinc by extending the 


same adit. He accordingly applied for a Government loan (U€A-2082) 


to explore the tungsten showings. His application was approved and 


work started January 29, 1952 at the Pole adit. Funds provided in 


the contract were expended January 30, 1953 and an application for 


additional funds to extend the Pole adit to the Sheffield fissure to 


explore for tungsten was denied. A part of the application--to 


explore the North zone for tungsten--was approved, and exploration 


of the North zone is still in progress. 


Total : production from the St. Lawrence mine is not known but it 


is reported that several hundred tons of hand-sorted ore containing 


75 percent lead and 18 ounces of silver per ton were mined during times 


of high lead or silver prices. Latest production of lead-silver was 


in 19I8 when 46 tons was shipped that contained 19 percent lead and 


8* ounces of silver per ton. Production from the P01e adit to August Li' 


1, 1954 .has been 861 tons of tungsten ore averaging 1. 10 percent W03. 


OWNERSHIP 


The property now consists of 93 claims held partly by location 


and partly under lease from the owners of patented and unpaten ted 


mining claims. 


Owner*s consent to lien has been obtained on all claims under 


lease to Mr. Wheeler Nines, Inc. and was submitted with data accompanying
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dockets DMEA-89 and 2082. The property to be included in the project 


exept 1-he 5wt rn/ 6/dim 5) 


includes all of the foregoing claims as outlined on figure l.,Aand. 


all are to be subject to royalty payments to the Government. 


DEVELOPMENT 


At the Pole adit, there are complete facilities for mining the 


tungsten deposits explored to date, and complete camp equipment for 


about 20 men. Tungsten deposits are developed by 1,263 feet of adit, 


1,1430 feet of laterals, and 230 linear feet of stopes along the Pole 


adit ore bodies. 


At the St. Lawrence mine 850 feet of adits connected by stopes 


are nearly inaccessible, and small pits and short adits along a strike 


length of 2,800 feet are mostly caved. There are no mining facilities 


at the property.


GEOLOGY 


The sedimentary rocks in the Pole Canyon area are all of Cambrian 


age and include the Prospect Mountain quartzite, which is overlain 


successively by the Pioche shale, the St. Lawrence limestone, and 


the Lincoln limestone. The beds strike S. 80 E. and dip about 10° S. 


The Prospect Mountain quartzite (base not exposed) may be 5,000 


feet thick. The Pioche shale is 350 feet thick; about 145 feet above 


its base it contains a limestone member 22 feet thick called the 


Wheeler bed which correlates with the CM (Combined Metals) bed of 


Pioche, Nevada. This limestone is an exceptionally productive horizon 


at Pioche-- ascribed to being the first chemically active rock encoun-. 


tered by ore bearing solutions ascending through great thicknesses of 


quartzite. The tungsten ore bodies are in this limestone unit. The 
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St. Lawrence limestone is about 670 feet thick and contains two beds 


of black, carbonaceous, thin-bedded limestones, a lower bed 30 feet 


thick, and an upper bed 170 feet thick, considered favorable for. ore 


deposition; the Sheffield fault zone crops out in this unit. The 


Lincoln limestone is a massive, gray, cliff-forming unit 1000 feet 


thick; ore bodies of the St. Lawrence mine crop out near the top of 


this unit. The Mt. Wheelerquartz monzonite stock crops out about. 


2 miles northeast of Pole Canyon. A few quartz porphyry dikes, which 


strike northeast and probably dip steeply northwest, crop out near 


the top of the range in the mine area. 


The sedimentary rocks are cut by three sets of faults: (1) 


north-striking fractures, •(2) east-.striking fractures, and (3) bedding 


shears • The north-striking fractures dip steeply; ore bodies of the 


St. Lawrence mine are along one of these fractures. • The east-striking 


shear zones commonly contain quartz stringers less than 8 inches wide 


and dip steeply north; the tungsten ore bodies in the Pole adit are 


along these shear zones. The bedding shears apparently have little 


effect upon the ore bodies.


ORE DEPOSITS 


The s,cheelite ore bodies have been described in the final report 


on docket DMEA-2082; the lead-zinc ore bodies have been described in 


a preliminary report, DMA-89. Since these reports were written, the 


Pole adit was advanced 191 feet. Showings on galena and sphalerite 


in the Wheeler bed consisted of scattered crystals near, or along 


fractures--encouraging but not indicative of ore bodies.
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Description of the Sheffield fissure 


The Sheffield fissure is a fault zone marked by a zone of 


dolomite extending through limestone of the St. Lawrence and Lincoln 


formations. The zone can be traced on the surface for about 2,000 


feet and is marked by shallow pits arid shafts; it has been traced on 


aerial photographs for a total length of 4,800 feet. The dolomite is 


as much as 20 feet wide and appears, to dip vertically and strike 


N. 150 E. Within the dolomite zone small fractures in all attitudes 


dip predominantly toward the west about 750 although some dip easterly 


about 75°. Along some of the fractures there are small seams and pods 


of galena which have been oxidized to cerussite near the surface. The 


pods are as much as 1 foot in diameter although crystal aggregates 


about i/Li inch in diameter are more common. 


At the 4 x 6 x 6 foot shaft in the center of the Sheffield. claim 


the dolomite strikes N. 30 E. and is vertical and f rpm 6 to 10 feet 


wide. It contains a vein of galena from 1 to 6 inches wide which was 


estimated to contain 20 percent 'lead. 


At the Sheffield shaft, a 20-.foot 70° incline has been sunk on a 


dolomite zone 18 feet wide that dips about vertical and contains small 


irregular fractures. Crystals and pods of galena occur in some of 


the fractures and on the dump, several fragments of dolomite were found 


which contained small veinlets and pods of galena. The best showing 


was a 6 b 9 inch pod of galena on the southwest side of the shaft 


about 8 feet below the collar. 


The dip of the Sheffield fault zone has been determined from aerial 


photographs to be 750 to the west. Several limestone cliffs along the 
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zone may owe their origin to the faults but the westerly dip of 


their faces is considered to be an erosional feature and not indicative 


of the true dip of the zone, which is nearly vertical. 


Description of the St. Lawrence fissure 


The St. Lawrence fissure consists of a dolomitized fault zone 


whih strikes N. 10-15 E., dips nearly vertical and crops out in 


gray massive Linoln limestone., It has been traced on the surface 


and patented contiguously for a length of 10,000 feet nd has been 


traced on aerial photographs for more than two miles. Ore bodies 


have been found intermittently along a strike length of 2,800 feet, 


and have been mined during times of high lead prices from the St. 


Lawrence mine. In the mine there are stopes as much as 10 feet wide 


and 30 feet long from which veins of galena as much as 2 feet wide 


were mined. At the extreme north end of' the patented claims a 20-foot-


shaft was sunk in a dolomite zone 20 feet wide which dips steeply east. 


Argentiferous galena in pods L inches in diameter occurs on the dump 


together with fragments of iron gossan. Other shallow shafts (one 


on each patented claim) reveal only gossan material, but the St. 


Lawrence zone can be traced continuously and appears to be one of the 


major structures in the district'; it is the only one which has yielded 


commercial bodies of lead-silver ore. 


ORE RESERVES 


There are no measured or indicated ore reserves on the Sheffield 


zone. Only small bodies of lead-silver ore may be inferred where the 


Sheffield zone cuts favorable limestone units. According to the 
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0. 
company's consultants,_/ the Sheffield 'ore bodies' on the surface 


are in the upper St. Lawrence limestone • This limestone unit is a 


favorable bed in spite of which, fact there is no minable ore. , As 


there;are no deposits of commercial size at the surface from which 


to infer that significant quantities of mineralizing solutions passed 


through the favorable beds, there is no direct evidence from which 


to infer ore bodies at depth. 


Ore reserves along the St. Lawrence fault zone have been estimated 


to be 225,000 tons of lead-zinc-silver ore averaging 6 to19 percent 


lead, 1 to 15 percent zinc, and 8.5 ounces of silver per ton (DMA-89). 


An additional 70.,000- tons of ore of the same grade may be inferred 


in the 'Wheeler limestone if it is assumed that half of the mineralized 


zone is ore in a block 22 feet high, 22 feet wide, and extending 21800 


feet along the strike. Thus, the' total reserve along the St. Lawrence 


fault zone in the block to be explored is nearly 300,000 tons. 


PROPOSED EXPLORATION 


The operator has applied for an amendment to contract Idm-E248 


consisting of two stages. Stage A is. to extend the Pole adit 900 


feet easterly within the Wheeler bed to cut the Sheffield fault zone, 


and to drift 500 feet northerly, and 90 feet southeçly on the Sheffield 


fissure within the Wheeler lime • Phase B is to raise LOO feet to the 


base of the St. Lawrence limestone and drift from the top of the raise 


500 feet northerly and crosscut from the top of the raise 150 feet 


I' Young, Earl B., and Requa, L. K., January 7, 1954 letter 
acc6mpanying application, page 3, item' Lj.b. 
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easterly and 150 feet westerly within the St. Lawrence limestone to 


explore the Sheffield zone at this horizon. 


The Sheffield zone appears to dip nearly vertical and the proposed 


extension of the adit would not be long enough to reach it. Although 


there may well be lead-zinc or tungsten Ore bodies in the Wheeler 


(most favorable) bed along the Sheffield fault zone, there is no 


direct evidence from which to infer them. The proposed exploration 


does not, therefore, appear to be justified. In contrast, the St. 


Lawrence fissure has yielded minable ore bodies intermittently along 


a strike length of 2,800 feet in limestone not abnormally favorable 


and large tonnages can be inferred where the, fissure cuts favorable 


beds.


The face of the Pole adit is now (August 1) 6 1 200 feet from the 


St. Lawrence fissure. 


The cost of extending the adit to the St. Lawrence ' fissure is 


about the same as the cost of the work recommended in JJNA-89. 


It is suggested that the applicant be requested to revise his 


application to provide for 6,200 feet of crosscut to the St • Lawrence 


vein, 1 1 000 feet of lateral work in the CM bed along the vein, and 


3,000 feet of diamond drilling into 'the favorable lower St • Lawrence 


limestone'. If showings in the 'adit at the Sheffieldzone should 


warrant exploration, then 500 feet of lateral work in the bed might 


be provided although this could be the subject of a later application. 


Exploration by means other than crosscutting have been considered 


by the applicant and by the Field Team. Drilling is not applicable 


as the targets are about 2 1 000 feet below the surface--projection of 
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4 
dips to that depth is unreliable, drilling that distance to a pre-


determined point is costly and the dololuitized ore zones would not 


core well. Underground access from other sites is not feasible as 


the intersection of the Wheeler bed with the St. Lawrence fissure, 


or the Sheffield fissure, or any comparable fissure does not crop 


out.
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DNEA-.3428 (Lead-.Zinc), Nt. Wheeler Mines, Inc' 
Mt. Wheeler Mine, White Pine County, Nevada 


Geochemical Survey 


A reconnaissance geochemical survey was conducted at the Mt. 


'Wheeler property in August 1954 by R. N. Smith and James Prentice, 


U. S. Geological Survey, to test the extensions of known lead, zinc 


and tungsten ore bodies and to explore for new ore bodies. Three 


mineralized zones (fig. 1) were tested: the Pole adit zone, known 


to contain scheelite; the St. Lawrence, known to contain lead-silver 


ore bodies; and an intermediate zone, the Sheffield, known to contain 


only sparse amounts of lead minerals. 


The survey comprised 6 traverses across the mineralized zones. 


A total of 68 samples was taken, of which 82 were soil samples 


(from soil 1 to 20 feet deep that is partly residual, partly transported) 


and the remaining 6 samples were rock samples for special purposes of 


obtaining grade of ore and of normal rock. Samples were taken at 


50-foot intervals, except where anomalies were expected--here the 


interval was reduced to about. 25 feet. Five control samples were 


made up from mixed soil taken from two locations--one above the barren 


part of the tungsten zone and one 100 feet east of the St. Lawrence 


fissure. All samples were analyzed for lead, zinc, copper, and tungsten 


by the Geochemical Prospecting Section, U. S. Geological Survey, 


Denver, Cob. 


The results are illustrated in figure 2. It is evident that the 


method used is not applicable to the scheelite occurrences (Traverse 


1); in the Sheffield zone (Traverse 2 and 3) anomalies were absent or
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so low that the zone is considered to lack significant ore bodies 


in the localities tested; in the St. Lawrence zone anomalies were 


obtained in each traverse (!, 5, 6). Anomalies were shown only by 


lead and zinc. Copper values were all less than 50 ppm, and nearly 


all less than 10 ppm. 


Traverse no • 1 was taken along the east side of the Polecat 


claim due north across the mineralized tungsten zone above the.Pole 


adit. Here scheelite-bearing quartz veinlets crop out in Pioche 


shale about 100 feet vertically above the ore bodies in the underlying 


CM (Combined Metals) limestone. The purpose of the traverse was 


partly to determine if soil samples in the sparsely mineralized Pioche 


shale would yield an anomaly- above known ore bodies in the CM limestone, 


and partly to prospect for additional ore bodies. The results were 


negative and the method. appears. not to be applicable as all tungsten 


values were less than four parts per million. 


Traverse no. 2 was taken N. 80 W. downhill across the Sheffield 


fissure zone in a locality not known to contain lead or tungsten but 


located on the projection of the Pole adit tungsten zone. The CM 


be 1200 feet below this zone is the area to be explored by a proposed 


extension of the Pole adit (DNEA 89, 2082s 3428). The purpose of the 


traverse was to determine if lead-zinc, or tungsten minerals are present 


below the soil cover. No anomaly was found. 


Traverse no. 3 was taken S. 72 W. across the Sheffield dolomitized 


fault zone near the Sheffield shaft in the area of best lead showings. 


The purpose of the traverse was to establish a background anomaly for 


evaluating traverse no. 2. A small lead anomaly uphill from the 


2.







S 
principal outcrop may indicate a small lead-bearing fracture under, 


thin soil cover. 


Traverse no.L was taken from east to west across the St. Lawrence 


vertical fissure in soil covering the top of known ore bodies which 


were mined in the St • Lawrence mine. The purpose was to determine 


the background anomaly for ore bodies along this structure • Both 


lead and zinc values were high in samples near the ore body. 


Traverse no. S was taken about 850 feet north of traverse 4 across 


the St. Lawrence fissure about 100 feet north of the last known 


exposure of ore for the purpos'e of testing for the northward extension 


of the ore body. A lead anomaly of 1,000 ppm may indicate small ore 


bodies extending northward. 


Traverse no. 6 was taken across the projected position of the 


St. Lawrence ore body about 450 . feet north of traverse 5for the 


purpose of testing for the northward extension of the ore bodies. 


A high of 400 ppm of lead is considered indicative only of a mineralized 


fault--probably not ore. 


From the results it is concluded that further geochemical work 


on the lead-zinc deposits is warranted and that this method of pros-


pecting is adaptable to testing along the strike of the St. Lawrence 


zone for unknown ore bodies. Additional geochemical work on the 


tungsten deposits of the locality does not appear to be warranted. 


3.







UNITED STATES
DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


WASHINGTON 25, D. C. 


Ut2 '7 1954 


File Copy
Surname 


1A 


Mr. It . i, Miller 
V,*cutive Oth's,r 
D4'A Fipld 1Thari ,	 ofl ft 
2O Cw'to* 3Trne 


555 'tttery teet 
Prnctc* U, C&fainta


	


*e: ibc'et	 ryc_34.2g (1eadztnc) 
Mt. hlcr Minc Inc. 
Pole Tunnel 
Vhjte Pine county, Ne,*ta 


eterr1np to the cited appi&cetlon, we are encloting eoplprN 
of %enorand-unp by ?er. fl.	 3ttho, tW4, 1ated. Mi'xt 23 tnd ftr 


	


tTr, dateK Lgt 1?. In "hHt they	 the1trtir. 


It	 err t!'t P, field *xaatnation Is warranted on tht 
&iction. Rince Vill you ehiu1e such an examination a*--- rnn 
as t eoivvenient.


tneereii yours, 


W. S. Martf 


ACTING	 tran, 'Orattng om,*tttej- 


T. H. Hedges
LJ) 


5/J,lctI	 J 7L)


JRG.riswo].d./bj1 (8/27/54) 


Copy to: Docket 
Admr. R. File 
Op.. Committee 
Base Metals 
Mr. Bishop 
Mr. Gildersleeve 
Chron.







File Copy
Surname 


f UNITED STATES	 500 
DEPARTMENT-OF THE . INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 . . 


WASHINGTON 25, D. C.	 ..	 . 


\UG271C1 


Mr. J*iøs D. Wtlit**,.Petdciit .	 .	 .• 
Mt. Vheeler Nixes, Inc.	 . . . 
P. O. BOX 150	 . 
Salt Lake city	 TJts	 . .	 .	 . . 


•	 .	 .	 Re: Docket !o.	 28.(lsad-zinc) 


Mt. Wheeler' Mines, Inc. 
Pie Thnnei 
White Pine Count,. Nevada 


Dear )(r. Willlà:	 . .	 .	 . .	 .	 .	 .	 . 


Your application for (toieriaeflt assistance to explore your 
property has been revieved by the last Metals Division of the Defense 
Minerals xploratton A.djnlnlntration sat has been referred for a field 
exsslnatioi to:.	 .	 •. 


tn'. W. C. Miller 
Vxeciit lye Officer 
*4& tield ?eaa, leglos II 


•	 420 Custom Tiouse 	 . 
555. kttery. Street	 •. ..	 . 
San Yrancisco II, California	 . 


The Regional Office will contact you t an early date as to 
vhen the ssaisation is to be aade Any , assistance that you lay give 
the nei'bers of the Yield 1eea diariaj the examination will be apDreci-. 
stet.	 .	 .	 •	 • •	 ,. 


Sincerely yours( 
G.0. Mittendr 


Adalnistrator . 


•	 iRGriswold/bjl ( 8/27/54 )	 . .	 .	 •.	 • 


Copy tofrDocket ..	 •	 .	 .
.A&rnr. R. File 
Op. Committee	 •. 
Base Metals	 • 


•	 Mr. Bishop	 - -	 •	 . . 
Mr. Gilclersleeve	 . 
Region III. (2),	 •.•	 fl 


Chron.	 •	 .	 .


/







• in	 UNITED STATES 
DEPARTMENT OF THE INTERIOR 


BUREAU OF MINES


WASHINGTON 25, D. C.


August 23, 195 


Memorandum" 


To:	 W. R. Griswold, DM 


From:	 0. M. Bishop, USBK 


Subject: Docket No. DMLAh-328 - $146,300 exploration program 
of Mt. Wheeler Mines, Inc. (Pole adit), White Pine 
County, Nevada 


I have reviewed the application for exploration of the 
Sheffield shear zone at the points of intersection with the Mt. 
Wheeler limestone member of the Pioche shale and the lower portion 
of the overlying St. Lawrence limestone. The applicant states that 
one of three shallow shafts sunk on the outcrop within the Sheffield 
fissure zone showed at least 4 feet of 8.7 percent lead and 25.8 
percent zinc. The application also states that at 1,192 feet from 
the portal, "a 2-foot cut in the lower portion of the (Mt. Wheeler) 
bed assayed 1.9 ounces silver; 5.2 percent lead and 0.80 percent 
zinc."	 - 


The possible significance of this mineralization should 
be examined by the field team, as well as other elements having 
bearing on the nature and merit of the target area. I therefore 
recommend referral to the field team. 


0. M. Bishop 


Copy to: Minerals Division 
Edward L. Newcomb 
0. M. Bishop 
Files







0	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
WASHINGTON 25, D.C.


August 17, 1954 


REVIEW OF APPLICATION DMEA-3428 (lead-zinc) 


To:	 W. R. Griswold, Defense Minerals Exploration Administration 
From: R. D. Trace, U. S. Geological Survey 
Applicant's name and address: Mt. Uheeler Mines, Inc., P. 0. Box 150, 


Salt Lake City 10, Utah 
Name of property: Pole tunnel 
Location of property: ''Ihite Pine County, Nevada 
Summary of applicant's proposal: 


1. Extend Pole tunnel 900 feet Eastward, and drift 590 feet 
on Sheffield zone. 


2. Raise 400 feet to St. Lawrence limestone, crosscut and drift 
800 feet. 


Sources of information on applicant's property: 
Files on DMA-89X and DA 2082. 


Comments:
Inasmuch as the request to renew driving the Pole adit is 


based upon a lead-zinc target, rather than tungsten(?), the 
application should be submitted to the Field Team for evaluation. 


Incidentally, I note a couple of references, in the Gentry-
Smith final report dated March 4, 1954 on DNEA 2082, to the 
lead-zinc possibilities of the Sheffield fissure. (See pages 1+ 
and 10.) 


A few miscellaneous thoughts came to mind as I read the 
application. 


1) In the application under (2), it is stated that tIcon_ 
siderable Pb-Zn mineralization appeared from time to time . 1I` I 
would like a few more details, such as how does it occur and how 
much is from time to time.tv 


2) Am I correct in assuming that the intersection of the 
Wheeler bed and the Sheffield or a comparable fissure dOes not 
crop out in the vicinity 


3) A few more details on the "three winze&t sunk from the 
surface on the Sheffield fissure, would be interesting.







0 


4) The Mt. Wheeler area has been compared with Pioche, and 
in many ways the similarities are striking. I note, however, 
that the CM bed is 50 feet thick, whereas the Wheeler bed is 15. 
Is this only a trivial difference? 


5) If a project is approved, obviously it should be done 
in more than one stage. 


6) In a letter of August 8, 1951 regarding the tungsten 
possibilities of the area, Dwight Leminon expressed the thought 
that "sulfide (Pb-Zn) mineralization would spread in the lime-
stone (Wheeler) bed whereas the scheelite will probably remain 
localized at the fracture-bed intersection. tt Is there any 
visible Pb-Zn occurrences, either in the Pole tunnel or at the 
surface, to back this thought? 


7) I would like to hear more about the fractures, shown on 
Exhibit A of the application as trending N.65-700E. and S.600E. 
Smith's latest map of the Pole tunnel shows a large number of 
fractures that trend in general more NNE and NNW. Do these 
fractures have any known bearing on Pb-Zn mineralization? 	 S 


EC0MNDATI0N: Refer to Field Team.


R. D. Trace







t. Wheeler MineE, Th. 
P.. 00. Boz 350 
Salt Lake CIty 10*. Utah,


-Lu wt 3, 19t 
Subj ect: fl3b28 
Re: Eplor&tion Assistance 


Gentlemen:


Ju3y 31, 1954 
The receipt of your application dated 


for exploration assistance under the Defense Production Act of 1950, 


as amended, is hereby acknowledged.
iA-3428 


Your applicatiolL has been assigned Docket Number 
3ae Z!etiv Div 


and referred to the 


Kindly refer to	 .	 in any future correspondence 


relating to your application.


Sincerely yours, 


Interior—Duplicating Section, Washington, D. C.	 44994
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OFFICIAL FILE COPY 


I Date I Surname	 1 Code 1 t14F.A Fore 7


	
o 


(12-6)


March 80 1958 


}lexnoranduai 


To:	 Wingfield Chamberlai4 Statistics Branch 
Division of Operation Contract and Sttietics 


From:	 Director, Division of Base Metals 


Subject: Report of the Semi-Annual Reports of Certified Projects 
for the Period July 1, 195 thru December 31, 1957 


The following projects were inactive during the cited 
period.


Docket No. Contract No, Nan 


D11E2073 Cuba Mining Comparer 
D.2165 Idin-312 Silver Beel Mines Company 
1)1€A2184 Idm-E312 Mayer and Thiede Mining Co. 
Dt..'2213 idmrE29I E1nz' Enderlin 
iJ14Es..2234 Iclzm.E317 Sam Knight Mining Lease, Inc. 
DIE-2257 Idza-E442 Walker Corporation 
DM[A..2358 Idm..E271 Belie E1dre Gold Mines, Inc. 
DW,A4399 IdrnE339. The Eagle Picher Coinpiny 


iEA..2482. idim..E409 Raymond Conined Mines Conmpay 
D1EA."2495 Idm.4331 Copper Hill Mine Venutre, R.E. Fitzgerald 
D1' .2713 Idim..E566 Robert F, Blum 
uNEA2843 Idm..E615 Richad E. Chilson 
DIE2929 Idm..587 Grandview Mines 
Di&t.2991 Idni..E558 Shenandoah-Dives Mining Company 
DNA..35lO Idm-E755 Paul Gills 
DMEi3428 - IdraE771 Mt. Wheeler Mines, mi.


Y. R. Griswold


8623 







• . IN REPLY REFER TO: 


Office of Minerals Exploration 
UNITED STATES 


DEPARTMENT OF THE INTERIOR• 
GEOLOGICAL SURVEY 
WASHINGTON. b.c. 20242 


March 15 0 1967 


NC. Wheeler Mines, Inc. 
409 Felt Building	 Re DNA4082 and DMRA•3428 
Sa1t Lake City, Utah 84111	 Mt. Wheeler Mines, Inc. 


Mt. Wheeler Mine 
Attention. Mr. James D. Williams, President	 White Pine County, Nevada 


Contracts IdmE248 and ldm.E174 


XV 


cOPY 


Gentlemen: i\R 21 i67 


After the completion of the approved exploration work under 
the contract identified above, we asked to be informed about 
changes in the status of the property and production from it 
during the period of royalty obligation. 


To assist you to furnish this information and to assure the  
accuracy of our records, pleas%Jj.ier the questions on the 
back of this letter and return	 copies to this office 
with copies of any pertinent documents. 


Are all of the unpatented mining claims owned by the Operator 
including the three Ibis Cat claims purchased Dec. 31, 1963s, Yea/,7No/	 I 


'still in. good: standing?  


Is the lease and option to purchase patented claims from the 
St. Lawrence Mining Company still in full force and effect? Yea/&7No/ If not, please give details.


Sincerely yours, 


.	 .	 .


Frank E. Johnson 
Chief, Office Of 
Nirerals Exploration







.	 . 
M1vFortn63 


Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT' 


1.	 Since	 )Ø 1965	 , has there been a change in ownership, 
lease, Qr sublease? 	 If yes, please state details of . the trans-
action below aridprovide a true or signed copy of the pertinent : . 
documents, unless their have been provided before Yes	 No 


2.	 Since Irt 196$	 , has there been any production from 
the land subject to the contract?	 . Yes	 No 


A.	 If so and it was shipped, give quantity, value, and name and 
• address of purchaser. 


Quantity Value 


B. * If stockpiled awaiting sale, state quantity, grade, and location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore	 Tons	 . 
Concen-
trates	 Tons 


Other	 Tons 


Is bery11Jumor t*matenu beartng material ateckpiled?	 ZE so, 
please give details. 


3 .	 Since	 ., has any poduçon.beeji,transported. 
through	 worka.ngs(see	 of contrct) ? Yes	 No 


-	
C 


If so, state quantity, value, and disposition of material. 


Disposition dM.teril ............. Quantity Value 


() Submitted by:	 .	 •	 . 


Name 	 Title  


Address	 5?.It	 Date	 /J / 
Aee 


*R$s any beryllium. or tungstenbearing material been sold? Tec/j No/j







IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 
WASHINGTON, D.C. 20242 


azb 23, 1966 


Mt 'heet.r	 Re: ItEA4Z aM 
409 kIt $ui14f$	 Ift. Vbe.1.r thee, 1*c. 
Salt lake C&t. Utah' 41111 	 Mt. 1be.1r Mtne 


144t. ?*xi* Cowan *e,ada 
AUOØ: Kx.. J4 D. WiUtd	 cu ..,t 1trtt Id... and II4714 


G4tL gIIr.:	 .	 . 


After the completion of the approved exploration work under: 
the contract identified above, we asked to be informed about 
changes in. the status of the property and production from it 
during the period of royalty obligation..*.. 


To assist you to furnish this informationand to assure the 
accuracy of our records, pleas_ . wer the questions on the 
back of this letter and return. . copies to this. office 
with copies. of any pertinent documents. . 


Me aU 49 ',the impetented *tMn eI*izm *MeA by the Operator 
i*1udi th 1e 0101e Cat ciata


. 
u iaaM Dec. 3&,T 1963. 


sun .	 ataad.... ..	 . Ye/J Io(J 


1*• *14*.... aM ott	 ae pate*t4: clái.. fro the 
St. Løe Zii*tn k,pany Ott-it lull force aM effet? YesfJ 1o/J 
U ot am..	 detak.


Sineeràiy uso 
F1A1k1K IL JOHNSON 


.. ... 
€kiel, Office of 


....:., Is 1p1arst







MME Form 63 


Revised 7-65


REQUEST FOR INFORMATION ON CERTIFIED PRC:t4.Z *i4 3423 
AND PROJECT UNDER ROYALTY AGREEMENT' 


1.	 Since	 ..	 , has there been..a change in ownership, 
lease, or 	 lease?	 If yes, please state details of the trans-
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided before.. 	 . Yes vo.R] 
.• the	 *OØ4* COp$ Co	 atLU th Lull... tu, imd sUct	 U aot,	 o r*.ntIy costr4s ths St e/J lt14 / 


ñf?' fr/k/ fns 


2.	 Since	 •. .	 has there been any production from 
the land subject to the contract?	 V YesE No UnJ 


A.	 If so and it was shipped, give quantity, value, and name and 
address of purchaser. 


V 	
. 	 Quantity


V,	


Value 


B.	 If stockpiled awaiting sale, state . quantity, grade, and location. 


Type	 Quantity	 Estimated Grade 	 Location 


Ore 	 Tons  
Concen-	


V 	 ./ 	


:. .-: 	 . 	 . V 


trates	 Tons 


Other	 V 	 Tons	 ,	 .	 .• 
1* bayl UuwiqW, t	 $tflfbU	 *ttat s00402 U ?s/7 *,,Z! 
tl.ase ttn detttt. — 


3 .	 Since	 V 	 , has any production been transported  
through	 workings (see.	 Of Contract)?. NO 


VV : E 


V	


V 


If so, state quantity, value, and disposition of material 


Disposition of Material 
V 	


Quantity .	 Value 


Submitted by:	 S 	 V 	
. 	 V;:


	
. 


T WHEELER MINES, INQ. 


Name	
V 


Title	
V - 


Addres s . /td, 	 e2L 4	 Date	 á /9t 
a	 berIU. o tuiij*tss-bmaft* *iteii4 b..s sold? tet7 $.j







S	 0 
UNITED STATES


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


tAIAwP4rrrmi 9R n ( 


	


MarCh 26 6 .1,965	 Re: U4O82 and28 
• 	 • 	 • 	 S 	 Nt. Wheeler Ntnes,, In. 


Mt. Wheeler Mine 
Mt. Wheeler Mines, Inc.	 White Pine County, Nevada 
409 Felt Building	 Contracts 1dui*E248 and 
alt	 .e City, Utah	 •	 • 


AttentLOfl Nt.: Jan.,ès Do W1111am i PreSident.	 •	 • 


• After the complètlôn 'of 'the approved explôratlon:' wcrk under";; 
•	 the contract identified above, we asked to be informed about 
S 	


• 	
changes, in the statue of the property, and. production from it 
during the period of royalty obligation 


To' assist. you 'to furnish , thiB"1ifor1uationand toabsure' the:. 
accuracy of our records, pleas	 answer the questions on the 
back of this letter and returnI&eCopieS to this office 
with copies of any pertinent documents	 Yes No 


Are all of the unpatented mining claims listed as owned by 
the Operator still in good standing?	 If not, please give 
details.	 L.i7 £7 
Is the Mining Lease and Option to Purchase of December 18, 
1950, between the lau4pOns and the Robisonsid a	 34mes D. 
Williams, as supplemented April 30 9 1951 0 still ii full  
force and effect?	 If not, 


Ra
esegtv __


Purch. price pd. in fu'12/31/63,':'now ownedby Mt. 	 eeler 
Is the Lease and Option to Purchase of November 25,	 1950, 
from the St. Lawrence Mining Company, óovering thel patented 
claims, still in full force and effect?	 If not,, please 
give details.	 / CT 


Sincerely yours, 


5	 5	 5	 '•	 S	
,••,	


George	 C,.	 Selfridge	 ,	 • -:	 •"	 • 


George C. Selfridge., Chief 
•	 '	 Xivision Of	 Operation $







£4ME Form 63 
Revised 3-62


BERET FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT 


	


1. Since	 August 1964	 , has there been a change in.ownerehlp, 
lease, or sublease? If yes, please 8táte'dtajin of the trans 
action below and provide a true or signed copy of the pertinent 
documents, unless they have been provided. 	 :	 Yes	 No 


•	 •.'..i:.. 


	


2 Since	 tiut 1964	 , has there been any production from 
the land subject to the contract?	 Yes	 No 


A. If so and it was 8hlpped, give quantity, value, and name and 
address of purchaser.


	


V 	


V 	 antity 


B. If stockpiled awaiting sale, state quantity, grade, and'locátion, 


ypè


 


qiantity .	
V 	 Estimated_Grade	 Location 


Ore '	 Tons	 '	 V 


Concén-	 V 	 V 


traes	 Tons  


	


• 	 •. 	


.• •. 	 . 	 .. 	 V 	 '. 	 ........... 
Other 	 Tons  


Since	 , has any production been transported 
through	 workings (see	 of contract)?	 Yes El NO 


A It ap, state quantity, value, .nd dlspqaition of material 	 - 
• 	 '"V	 V 	 V 	 .V	 •• 


DJsposition of Mater1L	 antity	 Value 


Submitted bt Wheeler Mines, Inc.


	


 Name B	 President & Gen. Mgr. (2	
Title  


V


	


 


Addres	 March 30, 1965 


	


49 Felt Building	 V 	 Date  s  


3'
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UNITED STATES
DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 
WA eL.i&.,TrI '	 ,. i wwi'j i jri	 , Id. 


August 3, 1964
Re : $ .2O82 ad	 342$ 


tse1eri$no,	 1t. Ubee1e &nse, 
9o9	 J$ -¼'j ,/f &,/e/"q	 1t, ibce1er 1ioe 
Salt We City, Utah	 Uhite Pine County, tevada 


contracts ZdEZ4$ ul 
yu, quor Rweeae	 2d774 


j1. 


After the completion of the approved exploration work under. 
the contract.identified above, we asked to be informed about 
changes in the status or the property and production from it 
during the period of royalty oblation. 


To assist you to furnish this Information and to assure the 
accuracy of our records, pleas,! Ngwer the questionson the 
back of this letter and return	 copies to this office 
rIth copies of any pertinent documents.. 


incere1y yours, 


George C. Selfridge 


Geozie C. Ge1Ed4e, h&e 
atviaion oE 1xp1oration Operations 


1	


ep 


t,..







MME Form 63 
Revised 362


REST FOR INFORMATION ON CERTIFIED PROJECT 
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since Octobet 1"S	 , has., there been a change in ownership" 
aa lee or sublease? If yes, please state details of the trans 


actibli below, and provide ft true Or signed copy of , the pertinen, 
documents, unless they have been provided,


NO 


CurretiUy uhst is the ez*ct status o the land In the c*tracte 
Nine is idle except fGr	 esamon-wozk foreurrent year 
which will end Auguet 31, 1964. All claims in .good standing. 


2. Since Octcbr 1963	 , has there been any production f' ro 
the land subject to the contract?	 Yea J No LXJ 
A. If so and. it was shipped, give quantity, value, and'name. and 


address of purchaser.  


Quantity	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and location 


Type	 Quantity	 Estimated Grade	 Location 


Ore 	 Tons  
Concen-
trafes. 	 Tons  


Other 	Tons''  


3. Since	 , has any production been transported 
through	 workings (see	 of contract)?	 Yes	 No 


A. It so' 8t4tèquèitity,'v61ue;,nd-41sposit1on of material. 


Dçispoeition of Material •quántity	 Value 


Submittød by: 


Name	 X) 1---.-	 Title P,'A	 he] Jjneji Inc 


Addrei"James D. Williams	 Date	 196& 
409 Felt Building, 
Salt Lake 'City 10.9 Utah


U


1P 
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UNITED STATES 
DEPARTMENT OF THE. INTERIOR 


OFFICE OF MINERALS	 10—N. 
WASHINGTON 25, D. C.	 OFFICIAL PILE COPY 


O. Kt. E. 


JUL 31 1962 


1ATE	 INITIALS 
Re:


fl c	 mE774 


-	
- 


Mt. Wheeler Mines, Inc. 	 2C) 
P. 0,, Box 1446 
Salt Lake City 10, Utah 
-	 - 


Gentlemen: 


After the completion of the approved exploration work wider 
the contract identified above, we asked to be informed ahot 
changes in the status of the property-and production from it. 
during the period of royalty obligation. 


To assist ybu to furnish this Information and to assure the 
accuracy of our records, please answer the questions on the 
back of this letter and return two copies to tills. office 
with copies of any pertinent documents. 


•	 Sincerely yours, 


W. R. Griswold, Chief	 - 
Division of Minerals 


U	 -







MME Form 63 
Revised 3-62  


REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT 


1. Since November 6, 1961 , has there been a change in ownership, 
lease, or sublease? If yes, please state details of the trans-
action belaw and provide a true or signed copy of the pertinent 
.documents ., Unless they have been provided before.	 Yes	 NO 


2. Since November 6, 1961 , has there been any production from 
the land subject to the contract? 	


.	 '	
Yes fl NoUJ 


• A. If so and it was shipped, give quantity, value, and name and' 
address of purchaser.


Qiantity. r .:	 Value 


B. If stockpiled awaiting sale, state quantity, grade, and 'location. 


Type	 Quantity	 Estimated Grade	 Location 


Ore 	 Tons	 ...	 . 
Conäen-
traes 	 Tons  


Other	 .	 Tons  


3. Since	 , has any production been transported 
through	 workings (see	 .	 of contract)? 


A. If so, state;quantity,r value, and disposition of material. 


Disposition of Material 	 quantity


'Yes 0 No 


Value 


Submitted by: Mt. Wheele±' Mines, Inc. 
Name By	 Title , 'President 	 • 


Address	


Salt-Lake City 10, Utah Date


	 . July 2, .1962


4511
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 7/1 1/57-12/31/57	 Date of ExamnatiOn. k: 


Operator	 Mt. Wheeler Mines, Inc.	
1958 


Mine Name	 Pole Adit	 I 


County andand State	 White Pine County, Nevada 


Docket Number and Commodity . flMEA-342.8 (Lead_i-ncL 


Contract Number	 IdniE 774 


Date of Contract 


Date of Certification 


Expiration Date of Royalty Payments 


Total Amount of Contract 


Total Expenditures under Contract 


Amount of Government Participation at 


Royalty Payments this Period 


Previous Royalty Payments 


Total Royalty Payments to Date 


Percent Government Participation Repaid 


Royalty Due on Production .to Date 


Royalty Remarks







	


. 1 /	 DMEA-34284p	 Idm.-E 774 


10	
Tons	 Analysis 


Original Estimate 0f DMEA m  
Reserves (Field Team Final Report)  


Mines	 J	 Survey	 Joint  


Revised Estimate of DMEA 
Reserves (Field Team)  


Mines 	 Survey 	 Joint I	 1 
Increase of Reserves by work performed 


subsequent to DMEA project work  


Production DMEA ore	 (This Period)  


(Previous)  


(To date)   
- 


Operator's ore found	 (This period) 
subsequent to DMEA 


	


work	 (Previous)  


(To date)  


Percent Revised Reserves mined 


Investment Data 
Shafts	 Winzes	 Drifts & Crosscuts 


Size	 Feet Cost	 Size	 Feet	 Cost
	 Size	 Feet Cost 


Raises


	


	 Drilling	 Rehabilitation 
Type & 


Size	 Feet Cost	 Size	 Feet	 &st	 Description	 Cost 


Facilities 
Mine Plant	 Mill	 Roads 


Description	 Cost	 Description	 Cost	 Description	 Cost 


Remarks


Sign	 I eer)


G1eL ç(Gentr/'







A 
/ 


Rfrd tO' 
L


:


fjivio ton' 


oekv	 TO 


goo 


Note	
rt gardiJg


A, 


I •, 


and take apppriat actioflo 


Ati>fl taken byDiYi5I0X


R©bt1 L Adams
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SEMI-ANNUAL REPORTS OF CERTIFIED PROJECTS 


Reporting Period 1/1/57 - 6/30/57	 Date of Examination 6/30/57 


Operator	 Mt. Wheeler Mines, Inc. 


Mine Name	 Pole Mit 


County and State	 White Pine County, Nevada, 


Docket Number and Commodity	 DMEA-3428. (Lead-Zinc) 


Contract Number	 IthE 774 


Date of Contract	 3/15/55 


Date of Certification	 3/15/55 


Expiration Date of Royalty Payments	 3/15/6.7 


Total Amount of Contract 	 $303, 200.00 


Total Expenditures under Contract $282, 892.92 


Amount of Government Participation at 	 fl%
	


$141, 446.. 46 


Royalty Payments this Period	 None 


Previous Royalty Payments 	 None 


Total Royalty Payments to Date None 


Percent Government Participation Repaid	 None 


Royalty Due on Production to Date	 None 


Royalty Remarks: No production has. been made. The mine is idle 
and the Operator has discontinued all exploration.







	


Rais e' s 	 Drilling 
Type & 


Size	 Feet Cost	 Size
	 Feet 


	


None	 EX.	 1,9000- 


Description	 Cost 
None


Facilities 
Mill 


Description


None


E 774 
ns	 Analysis 


It, Wheeler Mia Inc.	 DMEA...3428, 


Original Estimate of D'EA 
Reserves (Field Team Final Report)  


Mines L	 Survey 	 Joint Lx 1 
Revised Estimate of DMEA 
Reserves (Field Team)  


Mines L	 I Survey j	 J 
Joint T I 


Increase of Reserves by work performed 
subsequent to DMEA project work 


Production DMEA ore	 (This period) 


(Previous) 


(To date) 


Operator's ore found	 (This period) 
subsequent to DMEA 
work (Previous) 


(To date) 


Percent Revised Reserves mined	 None 


Investment Data


0 


0 


Nnnc 


None 


None 


None 


None 


None 


Shafts	 Winze s
	 Drifts & Crosscuts 


Size	 Feet Cost	 Size
	 Feet	 Cost	 Size	 Feet Cost 


None	 None	 None 


Rehabilitation 


Cost	 Description	 Cost 
$5,0000	 None 


Roads 
Cost	 Description	 Cost 


None 


Remarks 


The Operator is removing all mining equipment from the property. 
Future activity from the Pole Adit level appears doubtful. 


Sig;V-"Gle^ Ken:7 ^
mee r)







UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office f
	 1605 Evans Avenue 


Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region II
	 Date 12/27/56. 


Memorandum 


To:	 Operating Committee, DMEA, Inteilor Bldg., Wash., D.C. 


From:	 Executive Officer, DMEA Field Team, Region It 


Subject:	 Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket Nr. DMEA 3428 


Contract No. Idm-E 774 • -- -


Commodity Lead-Zinc  


Operar Mt. Wheeler Mines, Inc.-_ 


PropertyPoleAdit
L 


(•	 . 
ByGlenn G. Gentry, Mining Engineer 


Dated	 December 27,1956_ -


S F.icL' 
E%-ec.t1173 Officer 
DMEA Fidd Team, Region II 


Attachments 


Copy to: R. M. Smith, USGS. (w/copy of report) 
Finance Officer Region II (w/copy of report) 
File
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INTERIM REPORT


December 21, 1956. 


Docket No. DMEA-3428 (Lead-Zinc) 
Mt. Wheeler Mines, Inc. 
Pole Adit 
White Pine County, Nevada 
Contract No. Idm-E 774 


The Mt. Wheeler Mine was visited on December 9, 


1956, accompanied by Mr. Ben Sheppard representing the Oper-


ator.


After completing diamond drill holes Nos 5 and 6 


on Nuvember 30, 1956, operations were .discontinued .pending a 


decision.from DMEA relative to the Operator'.s request for ad-


ditional funds to explore the base of the St. Lawrence limestone 


by means of raising, drifting, and diamond drilling. In the Pole 


Adit, the rock generally stands well and it seems. unlikely that 


any caving will occur for a considerable period of time, 


Personnel remaining .at the Mine consists .of the 


superintendent, the cook, and a repairman,employed by the Cen-


tennial Development Company, who is overhauling and repairing 


some of the machinery.  


v-- A 
V;' 


1
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Progress Report 


Diamond drilling:


Previously reported	 7460- 0 fl 


Drill Hole Coordinate 
No.	 Location	 Course Inclination Size Depth 


23890N 
5	 17583E	 S740E + 2-1/2° BX 460 Ft. 


24304N	 N750E. + 50	 BX 500 Ft.	 960.0 Ft. 
6	 16304F,


Total drilling	 17069-0 Ft. 


Drilling not completed	 294 


A good core recovery was obtained and no lead-'zinc 


mineralization was found.. 


Financial:


Contract amount	 $303, 200. 00 
Expenditures as. of Nov. 30, 


1956,	 282, 8920- 92 


Unexpended	 $ 20,307008 


Contract period: 


Exploration to be completed on or before March 15, 19570 
Unexpended time: 2-1/2 months.


Glenn	/Gent2gineer 


Ends; Maps, locating DDH







FOR OPERATOR'S USE 


Monthly	 Totals Previously	 Totals To Date 
Total	 I	


Reported


FOR GOVERNMENT USE ONLY 


Approved	 Approved-Totals I Approved Totals 
Monthly Total Previously Reported 	 To Date 


$,530.00 


fl,39L22. -- , Z739L 92------------------ 
__________________


-	 -	 - 


V-----------	 -- --4I---
\	 d\ 1L•1 


:  


FornM1?-1O4Rev.)	 UNITED STATES 
(April 1952)


*EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Budget Bureau No, 42-R1036,5 


JJ/L 


Month of J! b0-2', 1954	 Docket No. DMEA 4dO -------- 	 Contract No. L"


Operator's Name Mt.	 Ler I4inei, inc. 	 Minerals 
Address	 DOX 1446., 1t 	 City 104 tLt1h 


Contract Amount, 9030=00 Government Participation:	 Amount, s5J.00----- 
ITEMS OF COSTS 


(1) Independent 1 Contracts: 
Short Form 


Drilling ------------------------------  
Bulldozing ---------------------------
Crosscutting------------------------





---------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


------------------------------------------------------------------------------------------------------------- 
a5,00 


	


_; 
----------- ---------------	 ---	 ----- :.^ ----------------------- --- ---------- -	 - - --	 - --- - -	 ------ ------------------ ----------------------- ----------------------- --- K	 I ---------- I-	 ____ I MA, 	 $_ ____ __ 


I certify that the above bill is correct and just And that payment therefor has not 
received.been 


Date 	 1956 *Payee ------
 


HIC-Po 111100 


Per Qritie --------- -
P2'OS2dtZIt 


'W,hØ 'i,ouchor is signed or receipted In the name or a company or corporation, the name of the person writing 
the d,inpnny or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—p. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


Signature -------------------------------------------------- 
(Authorized Certifying Officer) 


Date	 Vou No$j',eJ-'S
(See other side)







-	


. 


(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No L.?1!in accordance with the terms of the contract. 


L Title	 Date	 i,J9!L 
APPRQAL BY DMEA EX1CUT1E OFFICER OR


Tit1etV	 Date c319fl6 
2+


• MONTHLY REPORT OF OPERATOR 
The Operator (Contractor). of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104----0perator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim- 
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 872893







(April 1962)
/>\,)Bud5et Bureau No 42-111151.2 


UNITED STATES 
DEPARTMENT OF THE INTERIOR ' 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REP
QIKT
	


Ilk 


Month of 1Y4!'A 1956	 Docket No DMEA	 428 
Operator's Name -	 *	 '	 g• Minerals , 


Address	 seat il


OPERATION UNIT COSTS Tam UNITS THIS COSTS TO DATS UNITS TO UNIT COSTS  
AUTBORUID BY CONTRACT 


'Units Unit Costs 


07 73.9
WOW


U6.r 
Drifting & 4'J 
Crosscutting	 ----------------------- 


Shaftc -------------------------------- 
Winzee ------------------------------- 


Raising------------------------------------- 


Drilling: Core----------------------- 


Auger	 1111111111 IIIIZIIIIIIIIIII 


--------- 


iiiiiii_iii3O._. IIIIIIIIIZIII IIZZI! Q''II IiIiIiII


-- 


Trenching--------------------------- ----------- -----------------


-------- 


Churn----------------------------- 


TestPits ---------------------------- 
Roads and Trails	 .------------


------------ 


TOTAL DISTRIBUTED COSTS 
------------ 


TOTAL	 COSTS 
AurnonhzaD BY 


? Z829Z.92


Operating Equipment Purohased. 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL Cosm......................... WWWONOW IiiiliIIiIiIili--I.92iII IIIIIIIIIIIIIIIIiIIIiIIIIIIZIIIIIIIIIZII 
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date  Lees 4 3.9% ----- operator ..!!!---- 


Title 


- NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes Its criminal offense to make a wiUfUily 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS:----------------------------------------------------


(For Government use only) 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 872894







NARRATIVE REPORT 
Month of November, 1956 


To Accompany Iv'-104


Mt. Wheeler Mines, Inc 
DNEA 3428 (Lead-Zinc); Idm-E 774- 
Contract Amount - $303,200.00 
Government Participation - 50% 


The period covered by this report is from November 1, to November 30, 1956, 
during which twenty-four days were worked on the exploration project. 


1. Diamond Drilling 


Diamond Drill Hole No. 5drilled easterly from the face of the Adit at plus 
E161.7 feet, was driven an additional 20 feet on a 5 740 E course, inclination 
plus 2 1/20 , to a total depth of 500 fe. The entire hole was in the middle 
and lower portion of the Wheeler bed. No cross fracturing, which might corres-
pond to the St. Lawrence fissure zone, was observed in the core. Alteration, 
in the form of intense silicification, increased materially eastward with a 
correspondingç1ecrease in pyrite mineralization. The hole was bottomed at por-
tal plus 8671.7 feet. Core recovery was good. 


Diamond Drill Hole No. 6 was collared in the East wall of Diamond Drill Station 
No. 1, 30 feet westerlVy 	 the Canaan fissure (portal plus 6840 feet), 4 
feet above track level on a N 75° E course (parallel to Canaanfissure), with 
a plus 5° inclination. The purpose of this hole äs to-investigate the possi-
bility of an off-set of the St • Lawrence fissure-by the Canaan, with one seg-
ment lying north of the Adit and the otheLsoh of the Adit with the possibil-
ity that the Adit was driven through the "window" between the two senents. 
Total depth 500 feet with negative results. 


2. General 


Pursuant to telegraphic advice from the Field Team, operations were suspended 
as of the end of the month. A conference was held with Mr. Roscoe Smith, at 
Menlo Park, on November 21, followed by a. telephone conference with Mr. Spangler 
Ricker on November 26. Following these conferences a request for an amendment 
to provide additional funds to explore the Base of the St. Lawrence limestone 
in the projected St. Lawrence area was prepared and submitted to the Field Team 
on November 30.







.4
MT. WHEELER MINES, INC. 


P. 0. BOX 1446
SALT LAKE CITY 10. UTAH


December 4, 1956 


Mr. Spangler Ricker, Executive Officer 
D.M.E.A. Field Team, Region II 
United States Bureau of Mines 
1605 Evans Avenue 
Iteno, Nevada


Re: Mt • Wheeler Mines, Inc. 
D}A 318 (Lead-Zinc) 
Contract Idm-E 774 
MF-104 - November, 1956 


Dear Mr. Ricker: 


• Attached are the original and four copies of our MF-104 and MF-104-A 
operating statements for the month of November, 1956. A Narrative Report of 
Progress is also included. No logs of Diamond Drill Holes 5 and 6 are includ-
ed because the result of both holes was negative with no change in the previ-
ously reported geology.


Very truly yours, 


MT. WHEELER NINES ., INC. 


; 


By 


Arlo 
. jZI44.dI 


JDW..-K 


Eric.







•	 .	 ',	 .• 


Form MF-104 (Rev.)	 -	 UNITED STATES -	 Budget Bureau No. 42-RIO 36.5 (April 1952)	 - —
DEPARTMENT OF THE INTER 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER


Month of ----- October, 195	 Docket No. DMEA	 Contract No. --- 774


Operator's Name ----- -,.tihee---- --- ---- ----- ------------- --- Minerals --------- 	 ----------------- 


Address ------ 	 BQife46..,	 1Lake City -109--Utah 
Contract Amount, j03,20O-I L.00	 Government Participation: ---%	 Amount, 


FOR OPERATOR'S USE	 II	 FOR GOVERNMENT USE ONLY 
ITEMS OF COSTS	 I	 I 


	


Monthly	 i Totals Previously	 Totals To Date	 Approved	 Approved Totals I Approved Totals 


	


Total	 I	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independent
Contracts: 


Short Form I--------------- 


Bulldozing 
Crosscutting:I_-_Iiiiiiiiiiiiiiii ;).3sI6eI iiI26ci;O56i.2L --------.391;92I  


-
11111111111 


Drifting 296,O( 2,956.00 


(2) Labor and Supervision: 
Labor--------------------------------


--------- 


Supervision -------------------------
------------------------ 
--------------------------8 ------ 


Technical Services ---------------- 
(3) Operating Mat'ls. and Supplies:


------------------ 


------------------


------------ 9 


------------------


PECEJV 
Explosives 79i 


Track--------------------------------- ----------------- ------------------ ------ 
Pipe--------------------------------------------------------------- 


-------------------------------------------------------


(4) Operating Equipment:
jjjjIjjjjjijI 


Purchase 
Depreciation


----------------- 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


(5) Initial Rehabilitation and Repairs- -- 


Repairs to Equipment


-------------------------- 


35 .00 ].00 Sampling and Analysis---------------------------- 


PayrollTaxes.......................................................................................................... 


---------- ----------------- 


Liability Insurance 
.


•	 4 
1 


(8) Contingencies (specify): 
---------------------------------------- ----------------- ----------------------- ----------------------- ----------------- ----------------------- ----------------------- 


	


TOTALS— ----------------- - ----------- -12$43.6E	 ----


been received. ' 	 :1I certify that the above bill is correct and just 	 that payment therefor has not 	 Pursuant to authority vested in me, I certify 


*payee -- -Uheeler MLfl -08, Inc---thattis account is correct and proper for pay- 
Date


Per	 2-Title ----------------------------- 
11 W 1I% voucher is signed or receipted In the name of a company or corporation, the name of the person writing 


thqsf(pany or corporate name, as well as the ca_pacity In which he signs, must appear. For example: "John 
D4$d-Company, per John Smith, Secretary," or Treasurer," as the case may be. 


—*. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter wfthln Its 
jurisdiction.


(Instructions on reverse)


DZ/ 
ow L. 5lu:i. 


Signature ------ 	 izod Cniiiyin9 Qico? 


V 2) 6
Authorlzed Certifying Officer) 


D te ---------------
'-7 (See other side) 







-


(For Government vs. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Explqration, Admwi istration project under Contract_No. 	 accordance with the terms oi the contract. 


Signatu	 Title Mi L	 Date 1L9t!6 
Ar OVAL :B;Y D EA x UTIVE Orricn OR ALTERNATE:


ffic 
Signature	 itieA999.9ecutve?ia?h1I9/!6 


MONTHLY REPORT OF OPERATOR 
The Operator , (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con- 
sists of three parts as follows: 	 - 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti- 
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Pro 
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach- 
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 


n drilling, the loc the case of diamond drilling or chur a- 
tion and inclination of holes is to be shown on a map; 


ted. logs and assays also are to be submit 
The Monthly Report of Operator should be prepared in 


an original and four copies all of which must be sent to the 
r than the 15th of Executive Officer of the Region not late 


the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
in Form MF-104 and Voucher.—All the applicable spaces 


should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 


order they appear 
the form. 


The items of costs are arranged in the 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 


s on Form MF-200 "Independent" if the contract reported i 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
ed under items (5) used in. the project other than that us 


and (6). 


Under Item (4) appear the three types of operating equip- 
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid 'or duly obligated for payment for the purchase of equip-
went will be reported under "Purchase". The amount of 
ependitures due theOperator to reimburse him for deprecia-
tion of equipment owned will be reported under." Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 1 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. . "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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OPERATION UNIT CoTma
MONTH CoSTS To DAn UNITS TO


DATZ 


Drifting ---- &.Raiifl 9
------- —


-205 73e9 


Crosscutting _ L3L6t --- 85 262Je.. 2fl,,39.92 69], 


Shafts--------------------------------- 
Winzee--------------------------------


- 
—


-----------	--- --
9Z 


Raising--------------------------------------------------------- 


1,IQAQO 


------


22O.O /63GJ 


------- ------ 


Drilling: Core ------------------------
Churn-------------------


Ft-------
—


-------j-------------------- 
-- — 


Auger-------------------- — ---------------------------------------------------  ----------------- 


5- 


------------------------------------ 


Saaa------------------------------------------------------------


--------------------------- 


Trenching------------------------------------------------------------------------------------------------------------------- 


Roadsand Trails --- -------------- 
Test Pits--------------------------------------------------------------------------------------------------------------------


------------ ------------------- ----------------- ------------------------- ----------------


AUTHOBIZZD B
Y


 CONTRACT 
UNrr Costs  


TO DATa
'Units 


--------------- -


5L.---------


Unit Costs 


_tQo...... 


,_.00------ 


BbrmMF1O4A	 a	 •	 Bud v ureau,$42-R 1175.1-.2 
(April1962)


	


	
RICE"IVEO 


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 1956 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


el 
Month of ...Oob*	 1954.	 Docket No. DMEA 34	 Contract No. Jd4Jf174 
Operator's Name MLthe1ciUthei InC.------------------Minerals--------t3d--Zi1tC 


Address -----P.X46iLitLkCit31Q,JJthkL----------------------------------------- 


TOTAL DISTRIBUTED Cowr&.. 


Operating Equipment Purchased........... 
Initial Rehabilitation and Repairs...... 
New Buildings, Improvements, etc 


TOTAL COSTS L2li35.68	 992.92


Aurnonizan BY 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


Date Ncw.,i.95(L. Operator ...e. er) ns., ]nc, 
o-/75	 -?9 /7 Per	 -'	 Title 	BM. P-141-01 


' NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any depsrtoient or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


^X-- ̂zl


(For Government use only)


REMARKS:	 41 O .............. 
frcSo Hicketr,dated 


....... 
office--authoi'it7 







..	 ...:. 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also tru'e of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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MT. WHEELER MINES, INC.
	 1; EthvEi \ 


P. 0. BOX 1446
SALT LAKE CITY 10. UTAH


November 7.,	 .6 


Mr. Spangler Ricker, Executive Officer" 
DONOE C A. Field Team, Region II 
United States Bureau of Mines 
1605 Evans Avenue 
Reno, Nevada


Re: Mt. Wheeler Mines, Inc. 
DMEA 342 (Lead-Zinc) 
Contract Idm-E 774 
MF-104 - October, 1956 


Dear Mr. Ricker: 


Attached are the original and four copies of our MF-104 and 104-A 
operating statements for the month of October, 19569 


Also included are the following - 


1. Narrative Report of Progress 


2. Progress Maps


Very truly yours, 


MT. WHEELER MINES, INC. 
By ZLe.	 d 


JDW-K 


Enc.
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NARRATIVE REPORT	 e. 
Month of October, 1956 
To Accompany MF-Q


Mt. Wheeler Mines, Inc. 
DMEA 342 (Lead-Zinc); Idm-E 774 
Contract Amount - 	 303,200.00 
Government Participation - 50% 


1•


The period covered by this report is from October 1, to October 31, 
1945, during which twenty-four days were worked on the exploration project. 


1. Pole Adit (See Progress Map Attached) 


Advance during the month was 262,.4 feet on the established course to por-
tal plus 8,151 feet. The report of this work was covered in our supple-
mental 1ett to the September Narrative under the date of October 19, 
1956, and no additional evidence has been adduced since then. As explained 
in the supplemental letter, the 262.4 feet of drifting on the S 70 E course 
failed to show anything remotely rsembling the geology i Diamond Drill 
Hole'No.4, which showed a clean break tohale at plus 165feet after go- 
ing through 20 feet of shattered altered limestone. With the evidence at 
hand, there is no probable or even possible explanation for this, as the 
262 feet of adit showed a continuous -section of lower Wheeler Bed, the adit 
rising but a few feet up section. The zone in the adit'from raise plus 
135 feet to raise plus 170 feet was fractured to a moderate degree, but 
with no measurable. offset and no increase in mineralization. 


2. Diamond Drilling (See Plan & Section of Hole No. 5 Attached) 


Diamond Drill Hole No. 5, a 5 74 E plus 2 1/2° hole, had penetrated to 
plus 220 feet by the morning of November 1, 1956. It is engineered to 
rise 1/40 to 1/2° faster than the bedding and has by all evidence done so. 
Core recovery varies from a few spots of 20% to many runs of 95%-100% Bx 


size. The core shows a decrease in mineralization over what exists in the 
present adit face and the hole has been in extremely hard ground the last 
40-60 feet, as a bit will drill only 5-9 feet before becoming dull. Ad-
vance in this hard zone has ranged from 4 feet to 13 feet per shift. The 
rock is a heavily silicified limestone showing the peculiar, characteristic 
quartz grains recently present in the middle Wheeler Bed. This type of rock 
with the quartz grains is apparently a replacement phenomenon, varying in 
stratigraphic horizon from the near bottom of the Wheeler Bed to the top of 
the 40 foot zone that comprises the Wheeler Bed. The rock has been given 
various "descriptive" names by the Wheeler staff, such as "sill-dolomite", 
"salt and pepper" and "middle ankeritic" zone. The most reasonable explan-
ation of the quartz grains suggested so far is that they are the result of 
silica replacement of fossil snails?or some other calcareous small organism. 


Drilling will continue at Bx size until it is demonstrated that it is un-
economical to try to' push that size bit through the hard rock.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINIS TIO 


Office f	 1605 
Executive Officer	 Reno, Nev 


DMEA Field Team 
Region II	 Date Nov. 8, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket No. DMEA-3428 (Lead-Zinc) 


Contract No. Ich- E774	 wla=wx MEMO-


Commodity Lead-Zinc 


Ope ratr Mt. Whe el er Mines, Inc 


Property Pole Adit, Sheffield Area 


BY Glenn G. Gentry 


Dated November 8, 1956


----
S. P..ic1r 
E-ecnt ire Officer 
DMEA Field Team, Region IL 


1Attachm ents 


Copy to: R. M. Smith, USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File
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INTERIM REPORT 


•/YT
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-
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Noe1956


Docket No. DMEA-3428 (Lead-Zinc) 
Mt. Wheeler Mines, Inc. 
Pole Adit 
White Pine County, Nevada 
Contract No. Idm-E: 774 


Accompanied by Mr. Ben Sheppard, representing the 


Operator, the Mt. Wheeler Mine was inspected on October 25, 1956. 


DDH No.4 was drilled in a northeasterly direction. 


from the north side of the raise at the face of the Adit, to .a. depth of 


196 feet, and wa.s completed on September 26, 1956. The Operator,  


considered the St. Lawrence fissure was intersected from about 


140 feet to 165 feet by the drill hole and, therefore, continued the 


extension of the Adit a distance of 262. 4 feet. 


While numerous narrow bands of quartz and calcite, 


striking generally northeasterly, were disclosed by the Adit extension, 


no lead-zinc mineralization was found and no fissuring was noted. 


After failing to find the St. Lawrence fissure, the 


Operator started further diamond drilling by Hole No. 5 on a course 


S 740 E from the present face of the Adit. On October 25, 1956, 


this drill hole had reached a depth of 40 feet and no lead-zinc miner-


alization..was noted in the drill cores. The Operator tentatively 







.	 I ..RIF 
plans to extend this drill hole a distance of 500 feet. 


Progress Report: 


Pole Adit extension previously reported 	 6, 230. 4 feet 
Advance Sept. 26-Oct.25, 1956	 262.4" 


Total	 6,492.8 


Total distance from portal to face	 8,161.8 


Diamond Drilling: 


Drill Hole	 Coordinate 
No. Location Course	 Inclination	 Size Depth 


1 24306 N N150W	 -80°	 AX 91. 0 Ft. 
16295 E 


2 24306 N S150E	 +800	 AX 365.0" 
16295 E 


3 
3 23980 N S20°W	 +780	 AX 54.0 


17336 E 


4 23985 N N800E	 +7°	 AX 196.0 
17348 E 


5 23890 N S74°E	 -1-2-1/20	 BX 40.0	 (Oct. 25) 
17 584 E  


Total 746.0 


Drilling not completed 1,254.0 


The present drilling is conducted by the firm of Sprague & Henwood 


under the supervision of the Centennial Development Company. 


Financial:


Contract amount
	


$3031200.00 
Expenditures as of Sept. 30, 1956


	
26.6, 557. 24 


Unexpended
	


$ 36,642.76 


Contract Period: 


Exploration to be completed on, or before March 15, 1957. 


Unexpended time:	 4-1/2 months. 


2.	 Glenn G. Gentry. 
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UNITED STATES	 OCT 2 6195 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans avenue 
Executive Officer	 'Reno, Nevada 
DMEA Field Team 


Region II	 Date Oct. 21k, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg. Wash., D. C. 


From:	 Executive Cfficer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interir: eport on 


Docket No. tAEA-*28 


Contract No. Idm-E 774 


Commodity Lead-Zinc 


Operator Mt. Wheeler Mines, Inc. 


Property Mt. Wheeler Mine, Pole Adit 


By Roscoe Smith 


Dated	 Oct. 21, 16


3. Ricker 
Executive Cfficer 
DMEA Field Team, Region Ii 


/Attachments 


Copy to: R. Iv... smith, U3GS (w/copy of report) 
Finance Officer, aegion II..(w/copy of report) 
File
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UNITED STATES
DEPARTMENT OF THE INTERIOR


GEOLOGICAL SURVEY 
Mineral Deposits. Branch 


4 HOMEWOOD PLACE


MENLO PARK, CALIFORNIA


IN REPLY REFER TO: 


October 2.3, 1956 


INTERIM REPORT 


To:	 .D.MEA Field Team, Region II 


From:	 Roscoe M. Smith 


Subject: DMEAa.342.8, Idm'..E774 
Mt,, Wheeler Mines, Inc. 
Pole Adit 
White Pine County, Nevada 


An inspection of the Pole Tunnel was. made October 17, 


1956 accompanied by Messrs., Blair Stewart, vice president, 


Coronado Copper and. Zinc Company; James .D.. Williams, president, 


Mt., Wheeler Mines, Inc.; and Bàn Sheppard, mine superintendent. 


The face of the adit was at 8,163. feet from the portal and 565 feet 


east of the 'vertical projection of the St. Lawrence fissure. 


No evidence of the St.. Lawrence fissure was found, and 


no displacement of the bedding could he found east of the Canaan 


fissure which is 7, 180 feet from the face. The. last 8.00 feet of 


adit. is driven along the lower part. of the Wheeler limestone and 


follows the strike of the limestone so closely that individual beds 


can be traced for long distances and any displacement would readily 


be apparent,


1 







S 


The explanation for the paradoxical results obtained from 


ond drill hole 4 is, not known, but the observations in the adit. 


indisputable. 


Several explanations for the absence of the St. Lawrence 


fissure in its projected position are possible: (1) thrust faulting, 


(2) a fault. window, (3) dying out. of the fissure in depth, and 


(4) flattening of the fissure in depth. Of these possibilities the 


first is the most logical, and only the first two seem likely. 


1 • If thrust faulting is the explanation it is most likely 


to be revealed as bedding plane faults. No thrust faults have 


been found in that part of the section between the St. Lawrence 


mine and the Pole Adit but small bedding plane faults of small 


displacement have been recognized since the beginning of the 


project.. Thrust fault.s have been mapped. very recently by 


Allan Griggs in the Mt. Lincoln area stratigraphically higher 


than the St. Lawrence mine and sympathetic bedding plane faults 


below the main thrust' may displace the' St. Lawrence fissure into 


two or more segments • The indicated. .direction of movement, of the 


upper plate is to the northwest. This direction of movement would 


suggest that the fissure may still be ahead (east) of the Pole Adit,.







If the direction of thrusting were in the opposite direction two 


possibilities appear logical: (a) that the Washington fis.sure in 


the Pole Adit is in reality a segment. of the St.. Lawrence, and. 


(b) that segments of the St. Lawrence are displaced by the Canaan 


fissure to form a window (item 2). 


2, The most, probable location for a fault window would 


be along the Canaan fissures where the displacement, appears to 


be about 20 feet, This. is a rather narrow window but is a 


possibility. 


3. That the fissure could die out in depth seems unlikely 


because of its great strike length. It can be traced on the surface 


continuously for 6, 500 feet and discontinuously for 15, 000 feet. 


4. Flattening of the dip to the extent necessary to mis.s 


the adit is unlikely as the outcrop is observed to be steep through 


a vertical range of about 400 feet in Lincoln canyon. 


Additional geologic information is. required, and each 


step is likely to require re-appraisal in the light of each preceding
 


step. The first step agreed upon was to drill straight ahead from 


the face of the Pole Adit to test the possibility of a. thrust offset to 


the east. Drilling along the Canaan fissure to test for a window 


appears to be a, logical second step but should be decided upon only 


after the first drill hole is completed. 


3







S	 . 
MT. WHEELER MINES, INC. 


P. 0. BOX 1446


SALT LAKE CITY 10. UTAH


I  -C TR= 


October 19, 1956 


Mr. Spangler Ricker, Executive 0fficert 
DMEA Field Team, Region II 
United States Bureau of Mines 
1605 Evans Avenue 
Reno, Nevada 


Dea:r Mr. Ricker:


Re: Mt. Wheeler Mines, Inc. 
DA 3428 (Lead-Zinc) 
Contract Idm-E 774 
Correction to Narrative Report 
MF-104 - September, 1956 


In our report for the month of September, 1956, and on the, accompany-
ing progress map, we stated that diamond drill Hole No. 4 had cut the St. 
Lawrence fissur zone in the interval 140 t_.165 1 . This was based upon the 
fact that the hole entered a highly broken area at 138 1 , and continued to 
165 1 , at which point we cored shale, indicating that we had passed through 
the fissure and entered the up-thrown section of shale on the east side. 
These cores were carefully examined by the Wheeler Staff and Mr. Roscoe N. 
Smith in Los Angeles on October 4, and all were in agreement regarding the 
foregoing facts. 


The Pole Adit was then extended to cut this zone. However, after 
driving an. additional 254fet no such fissure zone was cut at adit level 
and the advance was stopped pending a reassessment of the situation.' The 
Wheeler 'Staff met with Mr. Roscoe Smith at the mine on October 17-18, and 
a careful investigation was made of the apparent discrepancy between the- 
evidence' adduced from diamond drill Hole No. 4 and the Pole Adit advance. 
At this time we haveno logical explanation of this situation, and no def- 
inite conclusion was reached during this conference, but a program of fur-
ther exploratory drilling, designed to solve this problem, was agreed upon. 


Very truly yours,. 


MT. WHEELER MINES, INC. 
By


4	 24
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Fothx MF-.1t14 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)	 .0


DEPARTMENT OF THE INTERIO
ill	 I 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 .ii8fl 
OPERATORS MONTHLY REPORT AND VOUCHEBCT 2 51956 


Month of	 , 195--6--- - Docket No. DMEA _3420 	 Contract No. -- X*4 774 
Operator's Name	 hL	 Minerals 


Address-------- •• BOX - 1 	 s. 	 LQkC CItY 10, Utah 
Contract Amount, $	 Government Participation: 	 Amount,	 90------ 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS


Total	 Reported	 Monthly Total	 Previously Reported	 To Date 
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


(1) Independent i Contracts:


II	 III°,0%I.2	 1111111_IIIII IIIIIIIIIIIIIIIIIIIZI IIIIIIIZIZiiiIIIiiiiII 


Short Form	 ii/,/6	 -------- ____ 


(2) Labor and Supervision: 


Drifting -------------134000- 


Supervision 
Labor-------------------------------- ------------------ 


(3) Operating Mat'ls. and Supplies: 
Timber 


Technical Services ---------------- --------------------- 


Explosives 
Pipe


--- 


-- - I. 


(4) Operating Equipment: 
Rental..........................	 .... 


Track....................................................... 


Purchase............................ 
Depreciation....................... 


(5) InitialRehabilitationandRepairs-- 


....... 


(6) New Bldgs., Improvements, etc.. 


Sampling and Analysis---------- ...... 


(7)	 Miscellaneous: 
Repairs to Equipment...........


...... 
-- 


Payroll Taxes...................... 	
-- - 0 


...... 


-- --f 	 ------------ 
...... 


(8) Contingencies (specify).: 


Liabilitylnsurance ---------------- --. ---- 


...... 


II2,3.5'?-.2 


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	


C_ 95&payee -	 correct and proper for pay- 


Per	 Title $------- 
W	 voucher is signed or receipted in the name of a company or corporation, the name of the person writing 	 U' 


the	 pany or corporate name, as well as the capacity in which he signs must appear. For example: "John 	 t'rc certifying Ofti. - Doe ompany, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ------ 
—.*. NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully	 -	 - (Authorized Certilylng Officer) 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.	 Dat&L.:-------------Vou. No/-- z4f3  


(Instructions on reverse) 	 (See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administrtion project under Contract No—. 714 in accordance with the terms of the contract. 


Title	 - - Date JQ1flJM 
AL BY DMEA	 ATE: 


Signature	 Title	 Date J0I11t56L 
. Bicker


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to - make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti- 
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.--This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the. Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should- not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories.	 - 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







Budget Bureau No. 42-R1151.2 S ó'rm MF-104A 
(April 1962)


UNITED STATES	 ( 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of	 195.6.	 Docket No. DMEA 34	 Contract No.-- 774 
Operator's Name ------- 	 J4tit&t,in.----------------------------------- 	 Minerals 


Address - .0.	 3.44$j. 831tke City 10. Utah	 -


AUTUORIZID BY CONTRACT 


OPERATION	 UNIT COSTS This UmTs Tws Coars TO DAYS U ITS TO UNIT COSTS  


'(Yalta Unit Casts 


Drifting-4 d!ifl& 	 Ft-*--
73*9 40,00 


3(16,OO v 40.4 2,956.00---
Crosscutting 260,056.24 62294 43.75 6250 43!92 


Shafts--------------------------------


185O (XX 5.00 Drilling: Core------------------------ t'e 


----
Raising------------------------------- 


15.00---- .O(


------


400


-


O0 
Trenching-------------------- ------- 


Winze2...................................... 


5-----------


---------------- 


-------- --


Test Pits............................ 


Churn---------------------------- 
Auger----------------------------- 


'iippig.--4Nithg-------------


TOTAL DISTRIBUTED COSTS


TOTAL	 COSTS 
AUmORIZZD BY
CONTRACT 00 


------------ 


Roads and Trais. l_------------- ----------- 


46,557.24 


Operating Equipment Purchased -----------------


........... 


--------------------------------------------- 
Initial Rehabilitation and Repairs


------------------


----- 


New Buildings, Improvements, etc 


TOTAL COSTS 3514,QO
The undersigned company, and theofficial executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and 
complete to the est of their knowledge and belief. 


Date	 7,2956 Operator-----Mt 	 friZflC. 


Pea	 Title ----------------- —sident


REMARKS: 


)i NOTE—Title 18, U. S. Code (Crimes), section 1001. makes Its, criminal offense to make a wIllftfly 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to .distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-•104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipmeht", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO• 872894







0.
OC125gg 


NARRATIVE REPORT
Month of September, 1956


To Ace ompany MF-104


Mt. Wheeler Mines, Inc. 
D1A 3428 (Lead-Zinc); Idm-E 774 
Contract Amount - $303,200.00 
Government Participation - 50% 


The period covered by this report is from Septemb1 1 to September 30, 1956, during 
which 26 days were worked on the Pole Adit exploration project. 


1. Pole Adit 


During the month 4145 feet of ditch was excavated to complete the ditch from the 
face to the portal ,a distance of 6230 feet. The adit is now making approximately 
100:150 gallons per minute. Considable track maintenance was also accomplished. 


2. Diamond Drilling (See Sections Attached) 


Hole No. 2,, collared at coordinate position 24002 N., 16,296 E., was completed into 
the lower St. Lawrence limestone - total depth 365.0 feet. The be of the St. Law- 
rence limestone member was cut at 306.0 feet and the remaining 59.0 feet of hole con-
tinued in black and grey algae limestone containing considerable carbonaceous material. 


A raise (40.4 1 ) was put up above the face (7899.4 1 ) and D.D.H. No. 3 was drilled up 
out of it when the raise was at plus 20' • The hole has collar coordinates of 17,331 
E0 2 23 2 892 N., elevation 7843 1 . The hole was drilled at S 20° W plus 780 . It was 
stopped at plus 54' when it had positively identified the Wheeler Bed. 


The raise was completed and D.D.H. No. , 4 was collared in the east wall at plus 201, 
bearing N. 80 0 E. plus 7 0 . It was stopped at 196' after cutting the St. Lawrence 
Fissure Zone at 140' and leaving it at about 165 1 . Core recovery varied from 20% 
to 50% in the fissure, but no sulfide was observed in the sludge. The hole was col-
lared 23 ' below the top of th Wheeler Bed and inclined so a to rise 


10 faster than 
the bedding. It entered a short section of shale at 140', entered limestone again 
at 142' and entered shale a.t165' and stayed in the same shale to the end of the 
hole The shale was of a type we have found only below the Wheeler Horizon to date, 
giving an up-throw of about 35' on the east side of tFi fissure. The mineraliza- 
tion encountered in Hole 4 was mostly of the usual limestone alteration type with 
perhaps a two-fold increase in pyrite and specularite. 


On October first advance was resumed in the Pole Adit, on its present course, to 
cut this St. Lawrence Fissure zone. It is anticipated that the adit will be ad-
vanced approximately 200-250 feet in this drive, after which a raise will be driven 
through the Wheeler Bed and slusher drifts run up bedding from the raise. At an 
appropriate point a diamond drill hole will be run into the base of the St. Law-
rence limestone within the fissure zone.







rs 
MT. WHEELER MINES, INC. 


P. 0. BOX 1446
SALT LAKE CITY 10. UTAH


October 19, 1956 


Mr. .Spangler Ricker, Executive Officer V 
DMEA Field Team, Region II 
United States Bureau of Mines 
1605 Evans Avenue 
Reno, Nevada


Re: Mt. Wheeler Mines, Inc. 
DMEA 342 (Lead-Zinc) 
Contract Idm-E 774 
Correction to Narrative Report 
MF-104 - September, 1956 


Dear Mr. Ricker: 


In our report for the month of September, 1956, and on the, accompany-
ing progress map, we stated that diamond drill Hole No. 4 had cut the St. 
Lawrence fissure zone in the interval 140 1 -165 1 . This was based upon the 
fact that the hole entered a highly broken area at 131, and continued to 
165 1 , at which point we cored shale, indicating that we had passed through 
the fissure and entered the up-thrown section of shale on the east side. 
These cores were carefully examined by the Wheeler Staff and Mr. Roscoe M. 
Smith in Los Angeles on Oôtober 4, and all were in agreement regarding the 
foregoing facts. 


The Pole Adit was then extended to cut this zone. However, , after 
driving an.. additional 254 feet no such fissure zone was cut at adit level 
and the advance was stopped pending a reassessment of the situation. The 
Wheeler Staff met with Mr. Roscoe Smith at the mine on October 17-1, and 
a careful investigation was made of the apparent discrepancy between the-  
evidence adduced from diamond drill Hole No. 4 and the Pole Adit advance. 
At this time we have no logical explanation of this situation, and no def-
inite conclusion was reached during this conference, but a program of fur-
ther exploratory drilling, designed to solve this problem, was agreed upon. 


Very truly yours,. 


MT. WHEELER MINES, INC. 
By
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UNITED STATES 
DEPARTMENT OF THE INTERIOR	 OCT 4 jg 


DEFENSE MINERALS EXPLORATION ADMINISTRATIGN 


Office of	 1605 Evans tivenue 
Executive Cfficer	 Reno, Nevada 
DMEA Field Team 


Region II	 Date 1012/56 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg. Wash., D. C. 


From:	 Executive Cfficer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interir: ieport on 


Docket No.	 F4-3428 


Contract No. Idin-E774 


Commodity Lead-zinc 


Operator	 Mt. Wheeler Mines, Inc. 


Property	 Mt. Wheeler Mine (Pole Adit) 
White Pine County, Nevada 


By Glenn G. Gentry 


Dated 10/2/56


, 
. Ricker 


Executive Officer 
DMEA Field Team, Region IT 


Attachments 


Copy to: R. iv.. Smith, U3GS (w/copy of report) 
Fioaiice Officer. ..aeg.i J1...(wJcopy of report) 
File







October 2, 1956 


S	 .	 . 
Ii


INTER]1( REPOI?2


Docket No. DME-3I28 (Lead-zinc) 
Mt. Wheeler Mines, Inc. 
Pole Adit 
White Pine County, Nevada 
Contract No. Idm-E774 


Accompanied by Mr. Ben Sheppard, representing the Opera-


tor,, the Mt. Wheeler mine was inspected September II, 12 and 13. The 


Pole Adit has been extended a distance of 6, 230.4 feet under the con-


tract, and 510 feet of diamond drilling has been completed. Only slight 


and sporadic occurrences of lead-zinc minerals have been found in the 


Pole Adit and no mineralization was noted in the drill cores of the 


three drill holes completed. 


Diamond drilling was conducted as follows: 


'Drill Hole
	


Coordinate	 Depth,	 Date 
No..	 Location	 Course Inclination 	 feet_ Started Completed Size 


1
	


2I,3O6 N	 N 15° w	 -.800	 91	 8/21/56 8/23/56	 .x 
16,295 E 


2 


3


	


24,306 N	 S 15° E	 t80° 
16,295 E 


	


23,950 N	 5 200 w 	 £780 
17,336 E


365	 8/24/56 9110156	 AX 


54 9/12/56 9113156 AX 


Core recovery has averaged approximately 90 percent. 


Inasmuch as the St. Lawrence Fault had not been encountered 


in the extension of the Pole Adit, this part of the work was discontinued 


August 17, and additional exploration by means of diamond drilling was 


started August 20. 


The Operator's plans, after completion of drill hole No. 3, 


were somewhat indefinite. However, Mr. Sheppard reported that the Oper-


ator was considering to drill easterly from the face of the adit on







S	 • 
about a plus 5 degree inclination for approximately 500 feet in an ef-


fort to intersect the St. Lawrence fault. Then, if the drilling was 


successful, to continue the Pole Adit to the intersection of the fault 


and proceed with exploration along the fault. 


After discontinuing the advance of the Pole Mit, work 


consists of cleaning and deepening the drainage ditch alongside the 


mine trck. This work, from the start of the DMEA project to the face, 


should be completed prior to the end of September and has been con-


ducted at. the expense of the tunnel contractors. 


Starting at Station 1669.3 feet, which was the starting 


point in this contract, the measurement of the adit was carefully 


checked by the use of plumb bobs and a steel tape. The distance from 


Station 1669.3 to the face was found to be 6,230. 1 feet. 


Measurements are therefore: By DMEA. 	 61 230J feet 
By Operator6,230.l 
Difference	 0. feet 


The total distance from portal to face is 7.9 899.4 feet. 


Approved by Amer thent NO. 1, dated 6/20/56: 


Crosscutting	 5,750 feet 
Raising and drifting along 


St. Lawrence fault	 1,000 feet 
Raising and drifting along other 
veins, faults or dikes	 190 feet 


Diamond drilling	 2,000 feet 


WØ%'k completed: 


Crosscutting	 6,230J feet 
Excess over allowance 480J4 feet 


Raising and drifting along St. 
Lawrence Fault	 None 


2.
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Raising and drifting along other 
veins, faults or dikes 


Not completed 


Diamond drilling 


Not completed


33-5 feet


156.5 feet


SlO.O feet


1,490.0 feet 


In the face of the adit the lower b feet consists of thin 


bedded shale dipping 10 degrees southerly and containing some fine 


grained pyrite. Four feet of quartzite is above the shale and sporadic 


occurrences of coarse grained pyrite were observed. No lead-zinc min-


erals were found in the face of the adit. 


Financial:


Contract amount: 
Expenditures as o 
Unexpended 


Contract __period: 
C


Exploration to be 
Unexpended time:


$303, 200-00 
L 8/31/56	 263,016.214 


flO,I53.1 


completed on or before March 15, 1957. 
6 months


7Glenn G..,6 e?nt M:LZgG45 
Mining	 W 


3.
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS. EXPLORATION ADMINISTRATICN uCT 4 'j95 


Office of
	 1605 Evans iivenue 


Executive Officer	 Reno, Nevada 
DMEA Field. Team 


Region II
	 Date October 1, 1956 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive Cfficer, DIVIEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interir: Report on 


Docket No. DMEA-3428 (Lead-Zinc) 


Contract No. Idm-E 774 


Commodity (Lead-Zinc) 


Operator Mt. Wheeler Mines, Inc. 


Property Mt. Wheeler Mine (Pole Adit) 


By ROscoe M. Smith 


Dated	 September 27, 1956


. Ricker 
Executive Officer 
DMEA Field Team, Region II 


'Attachments 


Copy to: R. lv. smith, U3GS (w/copy of report) 
Finance Gfficer, .aegion II. (w/copy. of report) 
File
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Mineral Deposits Branch. 


Septenber 27, 1956 


INTERIM REPORT 


To:	 DMA Field Team,. Region U 


From:	 Roscoe M. 5rnith 


Subject: DMEA3428 (lead-zinc) 
Mt. V1, heeler Mines, Inc. 
Pole Adit 
White Pine County, Nevada 
Contract Idm..E774 


An interim inspection of the Pole Adit was made 


September 20, 1956, accompanied by James D. Williams, 


president, Mt. heeler Mines. Inc. Blair Stewart, geologist, 


Cyprus Mines, Inc.;. and Ben Sheppard, mine superintendent. 


Since the interim inspection on August 29 the adit 


walls have been washed and mapped, and diamond drill holes 


1, 2, and 3 have been completed. 


The purpose of the drill holes wa to determine the 


stratigraphic position of the aclit. Holes No. I and 2 are 


collared a few feet in the banging wail of the Canaan No. I vein and 


are drilled parallel to it. Hole 1 was drilled 4ownwsrd into the 


Prospect Mountain quartzite. Hole 2 was drilled upward into 


the St. Lawrence limestone • The rail in the Pole Adit was found 


to be 10 feet below the bottom of the beeler limestone bed, 


I







1dá in this iocaiity is big)dy silicUied and cont*las pyrit.. The 


Us* of the St. Lew*es limasts was cut 383 feet aboir. the 


tr*ck It is & bl*cki gray, end tMM algal fttsstoat* locally ir.citidnirg 


much rusty pyrit.. Dainnat4 drill hole 3 was 4rilkd vertically 


uyeaird fr... a 20 4-14et raise Wt the tac* at the 4it. This bole was 


drilled to a depth of 54 lest through the Thler limestone *nd lno 


tho upper =sit of the Piocha $hsle. 


The drill core was i*spectid. the Isat 100 .et at adit 


was mapped in d*t&i1. aM the last 1.000 hei at edit carefully 


inspected. ft Was 1a. that the Whelar limeaten has gradaticail 


c..tacts both at the top aM bottcm and that it, thickness ii U to 


3$ test depending ups the choic. of locations of the contacts. All 


of** limestone has boon silicifted in this loc*tity bitt the bottom, 


layers of the bed have boon so completely *tltcili.d that they ers 


nearly laastinvishis 140 from *uart*t.. The best choice for the 


bottom. contact of the Weelsr bed appears to ha at the bottom of 


theso glassy, silcffle4 14m.ston*s where they rest on 5 


thi*. b.Msd green ehale that is clearly , Pioche shale. This choice 


appearo to correlate best with the are*. near th. portal of the *dit 


The lower contact is so*ed 5I"S the back of the edit for the 


last 100 1.t beyond the CAM"* 2 vein and has been slowly 


descending In the adit toward the east. At tb. face 00 lest) 


2







it iv 5 foot above thee tr*clt. 


1* the l*st 100 i..t. of adit the sthcifti4 iinte*t. 


is chsractoris. by many steep 4U Vwrts stringers of the 


ss.tas*rtk$ set, incr*asing t wtr4tb. fscø, end else 1*er.a.ing. 


smurmis of pyritwo both i j/$it slsi.to aM dinsrn*st.d in the 


end is the wall rods. Pyrite is uioet abun4s*t 3 to 


5 percei4 slg the sh*le cct few wiiths of 2 or 3 tachs. 


The work pr.r*rn was *."Wood with *lsir St.wart 


who llwore tirilliag a flat We ab.s4 1* the Wheeler bed. 


hive already been mad with thee drilling contractor 


to drill this flet bole a it is sow .iaracttcal to rescind the 


tiistr*ctiems as the bole hess bees started. The diction of th. 


UO30 Is cheeses to stay in the central (*ore ltm) pert of the bed 


*nd t """* bears to th0 l.ft of thee edit direction. It will 


thee St. Z*wrenc. ftssnr. north of the. Mit and ei*re the 


bed upoiftp from thi Mit.s ft ma rial4 information belpfnl. to 


guidthij the work from the a.dit, or it may yleeld only nestive 


Information in which case it is premstt . I consider tho colt 


of this hole a proper on. for DMA psrtkipstioi but the lestig* 


VW. be ned Inter, perhaps more profitably, If it is disallorwd. V







Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals Reported	 Monthly Total Previously Reported 	 To Date 


. 
251,437.We260,O%.24 ----- ------


00	 34.•JO 


Monthly
Total 


1W5.O0 


III.I.4CII


For
(R.)	 UNITE-STATES	 Bu No. 42-R1036.5 


*DEPARTMENT OF THE INTERIO' 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 1 3 


OPERATOR'S MONTHLY REPORT AND VOUCHER 	 95© 


Month ofAU-- t - - 1956 	 Docket No. DMEA Contradt No.	 774
Operator's Name --------------------Minerals -------- 


Address	 M461	 t IOkO ity 1, Utah 
Contract Amount,	 Government Participation 50	 Amount, $ 153.,600.O0 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 	 I 
ITEMS OF COSTS


(1) Independent
Contracts: 


Short Form 
Drilling ------------------------------ 
Bulldozing -------------------------- 
Crosscutting- ,.--------
Drifting * --------


(2) Labor and Supervision: 
Labor--------------------------- - ----- 
Supervision ------------------ .------ 
Technical Services:............... 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives 
Pipe................................... 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation....................... 


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insur,nce 


(8) Contingencies (specify):


------------ 7 ----------- ------------------------ ------- 7 --------- ------- ----------------- ----------------------- ----------------------- ----------------- ----------------------- 


793	 - -- ----------------------- ----------------------- 


been received 


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
*p y	 '	 1ei	 correct and proper for pay-


amount


Title -------- 
voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 


the lpany or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.. NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
falMe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse) 


•4cII


70 


• 1	 {	 'Y" 
Signature


(Authorized Certifying Officer) 


^'IeR-3i9j6-------Vou. 
(See other side)







V 


(For Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admini tratio , roj t under Contract N
	


in accordance with the terms of the contract. 


Title Mmii)	 Date 1-0I36 


APPROVAL BY DMEA EXECUTIVE OirFICE OR ALTERNATE: 


Signature -------------------------- ---------------- Title! 	 --9 	 - Date 


MONTHLY REPORT OF OPERATOR 


The Operator ('COntractor) of an exploration project is 
required to make, a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures1 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. I 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes' any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form .MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed .by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re- 
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Form MF-104A
(Apfl 1952)


Budget Bureau No. 42-R 1151.2 


UNITED ST4kTES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 EOf)	 -j? 
OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of Ji*t,	 1956 -2 Docket No. DMEA .J42$ 
Operator's Name ____________________________________


city 106Address JBO - Utah 
I	 II	 I	 II	 I


Contract No. J4*'4-274 
Minerals	 C 


UNIT. Ii COSTS Tais	 UNiTS Twa	
AUTHORiZED BY CONTRACT 


OPERATION	 Mowra	 MONTH Ii 
COSTS TO DATE	 DATE	 TO DATE	


'Units 


UNiTS TO	 UNIT CoSTS I
Unit Costs 


--44.00- 


--------- 


-------- 
41.9a-------- 


5_coo 


DriftingA$& 	 j1t,. 
Crosscutting------------------------ 
Raising.	 -------------------------- 


Drilling: Core---------------------- -ft. 
Shafts 
Winze2


Churn 
Auger 


Trenching 
Test Pits 
Roads and Trails ...._


L1,%O.I33J	 5O0.O 
e63.s84Q 99J	 ,056.24	 .45 41.75 6250 
i60LoO 32.O------


 -----------------------


1,O$.00 --- ----- 	
------ --------------- ------ 


ia.o--- - ----5.00----- --- 


i500-I-3Q0--41O 3Q_0 


1UTAL L HTS 
AUTHORIZED BY TOTAL DISTRIBUTED COSTS ------ -Il1AiJ------------- 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


ToTAl. COSTS --------------------------


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jiest of their knowledge and belief. 


Date	 operator 


)? sritlo ----------- ----- - eid -t 


—k NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It  criminal offense to make a wfllfWly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


IuuIIIIIIIZIIIIIII I 
REMARXB: Øa --


1e 1956 for dditio,a1. 


.proYod bi S Rtcke bi telerhons 


4 DiamoM--dri11 


-me


Aug--- I1e)sr


,


 


(For Government use







-)	


V 


INSTRUCTIONS, 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Aplicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 


- phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for- a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the- Operator, since such distribution might well overstate the cot for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be. distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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O NARRATIVE REPORT
Month of August, 1956
To Accompany MF-104


•0 
An 


Mt. Wheeler Mines, Inc. 
DMEA 3428 (Lead-Zin'c); Idin-E 774 
Contract Amount - 303,200.00 
Government Participation - 50% 


The period covered by this report is from August 1, to August 31, 1956, during which 
27 days were worked on the Pole Adit exploration project. 


/ 
1. Pole Adit Crosscut - (See Progress Map Attached) 


Advance in the Pole Adit was 199.5 feet. This was completed to portal plus 7899.9 feet 
on August 16. The daily averagadvance was 15.4 feet as against 16.4 feet for July. 
Average round breakage w 4.6 feet against 4.85 feet for last month. Ground condi- 
tions hardened somewhat withThonsiderab1e interbedded quartzite coming in. 


The adit was completed within the shale section immediately below the Wheeler limestone 
bed. It appears that the bottom part of the bed just shows at the top of the 19 foot 
diamond drill station cut in the face of the adit. At that point the bottom part is 
heavily silicified and thin banded. No major N-S fractures were cut this month, al-
though a fairly strong N 750 E series 6ame in at Station 82 plus. 


The most important condition encountered was that of a very heavy series of N 80° E 
quartz fissures (not shown on progress map) which started near Station 82 and continued 
to the face. Many of these contained pyrite which bedded out quite heavily into the 
shale, interbedded quartzite and what appeared to be silicified limestone at the top of 
the D.D. station. In many spots the pyrite is massive and, as a matter of fact, repre- 
sents the heaviest mineralization thus fa encountered in the adit. We attach consid-
erable importance to this pyrite zone since it may well represent the typical "pyrite 
halo" surrounding an ore zone, as observed in the Pioche area. 


Messrs. Roscoe Smith and Hal Staeger, representing the Field Team, in conjunction with 
Mr. Allan Griggs of the U.S.G.S., who has been working in the St. Lawrence area during 
the past two months, visited and examined the .project during the period August 28-30. 
It was fairly well established by Mr. Griggs, based upon his study of the St. Lawrence 
fissure zone over considerable strike length on the surface, and by Messrs. Smith and 
Staeger, based upon their restudy of the Hudson Tunnel workings, that the assure zone 
actually has an 80° easterly dip with the east side up approximately 50 feet. Based 


'	 upon this, it would appear that the face of the Pole Adit has about UQ feet to go to 
cut the St. Lawrence zone. From this we conclude that the very heavy pyrite mineraliza-
tion encountered in the last 100 feet of the adit adds significant evidence to the con-
clusion that the St. Lawrence zone still lies ahead of the present face. This projected 
position of the zone will be explored either by a diamond drill hole or by extending the 
adit, the method to be resolved by appropriate consultation with the Field Team. 


2. Diamond Drilling- (See Sections Attached) 


Diamond drill Hole No. 1 was collared at coordinate position 24,300 N - 16,313 E, approx-
imately 40 feet westerly from the Canaan No. 1 Fissure, course S 15 0 E, declination _00, 
Depth was 91.0 feet with plended. core recovery. The log of the hole is shown on the 
section attached and correlates well with the log developed from Tungsten Ridge, some 
1000 feet northerly from the portal of the adit. The basal Prospect Mountain quartzite 
was entered at -72 feet. Hole No. 2 has not as yet been completed into the St. Lawrence 
limestone (collaplus 230 feet at end of month); however the Wheeler bed was identified 
in its position just above the adit. A similar up and down hole will be drilled at the 
face this month.
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Forni MF-104 (Rev.)	 Ui1ITED STATES	 Budget Bureau No 42-R1036.5 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 
Month of----4-7--------------------, 195 	 Docket No. DMEA 	 Contract No. Z	 '774


fto -1	 ft-w-0Operator's Name ---- - -'----------------------- Minerals 
fox	


------ 
A	 4 &stt L*O CLt 10, Utthi 


Contract Amount, 3031200-.00----Government Participation:	 L%	 Amount, $5:.(!O. 


ITEMS OF COSTS


FOR OPERATOR'S US] 


Monthly	 Totals Previously 
Total	 Reported


1	
11	 FOR GOVERNMENT USE ONLY 


Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Monthly Total I Previously Reported	 To Date 


(1) Independent i
Contracts: 


Short Form j 


Bulldozing--------------------------- 
Crosscutting


Drilling-------------------------------------- 


-*_ 232,3OIi.56 ------------
 ----------- Drifting ------------- 	 --------- ----- 1,34.00 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services


------------------- 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


(5) Initial Rehabilitation and Repairs----------


Repairs to Equipment
15 .00 


Payroll Taxes 
Sampling and Analysis... 	 -- - ----


Liability Insurance 


(8) Contingencies (specify):


:ø


---------------------------------------- 
15-.00 


I certify that the above bill is correct and just And that payment therefor has not 


:i: ei. 1956 *payee -


Title ------- -Wes14*. 
voucher is signed or receipted in the name or a company or corporation, the name of the person writing 


thThpnny or corporate name, as well as the , ca_pacity in which he signs, must appgr. For example: "John 
D Company, per John Smith, Secretary," or Treasurer," as the case may be. 


—*. NOT E.—Titie 18, U. S. Code (Crimes), section 1001, makes It a crijiinal offlen 	 a willfully 
false statement or representation to any department or agency of the United., paas to anyn$(ë within its jurisdiction.	 1) 


(Instructions on reverse) 	 'c' 7 2t


SO


----------------- 
I 
------------------------ ------------------------ 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


s2T....... 


Signature
(Authorized Certifying Officer) 


Date	 Vou N0?d4-6
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 accordance with the terms of the contract. 


	


4r?_ --- - Title	 Date 


BY DMEA EIECUZ'IVE OFFICERiX ALTERNATE: 


Signature	 Title	 Date 


The'OperatóI (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-1 04A----0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings.' In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF400 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The, amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region' 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government' auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported-by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


MONTHLY REPORT OF OPERATOR
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Drifting	 --ethg--------- __ 
Crosscutting-------------------------Ft W-h-St 


Shafts


------- 


Winze2 
Dri lling: Core 


Churn 


Raising..	 .............................................. 


Auger	
--------- ripmg8Y1flC


• Trenching 
Test Pits 


Roads and Trails._


zi.aiii


15OO------------ 5 ------- --------------- --------- -
--------------- ----------------------- --------------- 
--------------- ----------------------- --------------- 
--------------- ----------------------- --------------- 
--------------- ----------------------- ---------------


Bm F-104A	
16 


(April 1962)


UNITED STATES 
DEPARTMENT OF THE INTERIOR


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT. COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151.2 


Month of	 p19	 Docket No. DMEA 428 
Operator's Nameite.rJUflS1.iflC._____________________________________ 


Address	 kBOX--]4461 Sal1-tLakeCtty]Q,Ut4*& 
I	 II	 I	 II	 I


Contract No. 
Minerals 


II COSTS THIS I UNITS Pms	 I Usrrs TO OPERATION	 I UNIT II Moa i MONTH Ii Cosm To DiTH I DATS


AUTHORIZID BY CONTRACT 
UNIT CosTS  


TO DATH
TJnIts 


EII 


tk


Unit Costa 


4l9-------- -


TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased............. 
Initial Rehabilitation and Repairs........ 
New Buildings, improvements, etc 


ToTAl. COSTS --------------------------


-22t?9Z--- 


iiiiiiiiiiiiiii	 .p1_iiii_._iii


AUTRORIZZD BY 
CONTRACT 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 OL 1956 Operator	 ilia  


Per	 Title --------------- -$4*%t 


—p'. NOTE.—.Tltle 18, U. S. Code (Crhnes), section 1001, makes It a criminal offense to make awmfny 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS:,", 	 tL*A 


z'sqtec p*dticm. of $t Xawrino. 
m^nt 


QtAo.r July Ji .1956, not to 


frthi&itntng1traLtoot, 
1 tS43.2OpsrooL_________ 


(For Government use only) 
* 


SO of e19,i33.28	 a / 7 /  
lose final payment for 
liquidation of equipxiont 
Thie operator 


•	 4oS


e9!66.614 


78.9O 
gdtSO7* 74 







.'. 


INSTRUCTIONS 


Preparation of Form MF-104A----Operator's Unit Cost and Progress Report.—Appiicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of 'three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs.. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Reháhilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


PO 872894







.
_to 


MT. WHEaE, F?. MINES, INC. S 


D.M.E.A.-342E3 (Lead-Zinc) .; S 


S
S 	


S1Th'ThARY OF PAYMENTS MADE TO GOVERNMENT 
IN LIQUIDATION OF GOVERNMENT'S EQUITY IN PR0FERT,... 


PURSUANT TO AN1	 II OF ]EX CONTRACT IDM-E 774 


Ope's 
Government's Paid By Payment On 


Month Footage Cost - Share	 - Govem Ecuity 


Mai'ch-Apr1-1955 78.00 3,120.00 $	 1,560.00 $	 1,404.00 $	 156.00 
May -


•
364.44 14,580.60 71290.30 6,561.42 •• 1. 128. 88 


June 383.82 15,352.80 7,676.40 6,908.76 767.64 


July'	 •:' 338.92 13,562.80 61781.40 6,103.56 •.	 .. 677.84 
August	 'S 326.94 13,207.30 61603.65 5949•77:. 653.88 


S 	 September .385.53 15,729.62 7;864.81 7,093.75 •771906 


October 346.81 14,149.85 7,074.93 6,381.31 693.62 
November 333.87 13,810.56 6,905.28 61237.54 667.74 
December	 5 400.52 16,661.63 8,330.82 7,529.78 801.04 


January-1956 
5


458.30 19,135.00 9,567.50 8,650.90 916.60 
February 403.90 17,125.36 8,562.68 7,754.88	 ,. 807.80 
March 446.90 185948.56 9,474.28 8,580.48	 ". 893.80 


•	 April 421.70 18,060.60 9,030.30 8,186.90	 •. 843.40 
May 500.30 21,612.96 10,806.48 9,805.88 1,000.60 
June


S


430.60 18,601.92 9,300 8439.76 861.20 
., 5620.55 $233,659o56 $116,829079 $105 1o588.69 611,241.10 


*July 442.90 19,133.28 91566.64 8,807.74 *758.90 


•	 5 	


5 6O63.45 $2521792.84 $126,396.43 $1149396.43 $12,000.00 


*Balance to be deducted for month of July, 1956,. limited to	 • 
S $758.90, which brings total deductions for property account	 • 


to agreed $12,000.00. S 	 • 	 • S 	 •
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NARRATIVE REPORT
Month of July, 1956
To Accompany MF-104


Mt. Wheeler Mines, Inc. 
DMEA 342 (Lead-Zinc)- Idni-E 774 
Contract Amount - 6303.,200.00 
Government Participation - 50% 


The period covered by this report is from July 1, to July 31 2 1956, during which 
27 days were worked on the Pole Adit exploration project. 


1, Exploration Work (See Progress Map Attached) 


Advancein the Pole Adit was 442.90 feet. The daily average advance was 16.4 feet 
as against 17.7 feet for June; average round breakage being 4.5 feet against 5.30 
feet last month. Ground conditions were essentially unchanged'- -during the month''; 
the slabby back disappeared and no roof bolting was required. 


Advance continued within the shale-quartzite transition zone. The slightly mineral-
ized bed at the contact has increased in thickness and contains fine grained pyrite 
and bedding bands of smoky quartz. Quartz chlorite sills (1"-3") continue to show 
in the beds. The adit wa turned slightly southerly at the beginning of the month 
to keep on bedding strike. At month's end the course was essentially S 70° E, with 
the bedding striking S 73° E, resulting in a slight up-section travel of the adit. 
Since passing the second major fissure reported last month (at portal plus 7190'), 
the ground has been fairly free from important fissuring with the exception of the 
mild persistence of the N 0° E series which has always been with us. 


A traverse was run from the portal of the Pole Adit to the St. Lawrence fissure on 
the Black Oxide patented claim. A tie was made to the common corner of the Black 
Oxide and Red Oxide patented claims (No, 2 Corner Black Oxide and No. 3 Corner Red 
Oxide). This s.irvey indicated an easterly plus error of approximately 315 feet in 
the location of the St. Lawrence fissure as exposed on the surface, as sIown by our 
original work. This places thevertical projection of the St. Lawrence at portal 
plus approximately fljet. At month's end we were essentially at this point 
(portal plus 79_e, which places us vertically below the Hudson tunnel work- 
ings. The er2i7'to these workings was enlarged and a ladderway installed for safe 
and easy ingress. The workings were carefully mapped and show both east and west 
dips on the N 15° E fissure, with vertical dips predominating. An abundance of 
N 25 0 E to N 25 0 E to N60 * E cross fractures were observed. A restudy of the col-
ored vertical stereoscopic photographs reveal that the St. Lawrence fissure has a 
slight easterly dip on the north end where it plunges over Mt. Washington, In view 
of these findings we deem it prudent to continue the adit easterly to a point where 
an 5° easterly dip on the 'St. Lawrence would project to the adit level. This cal-
culates to portal plus 775 feet, leaving approximately 175 feet to go next month. 


At month's end the ground showed some change in that a series of N 10 0 -15° E shears 
developed between Stations 0-A. and 0-C coincidental with a slight softening of the 
rock and some increase in mineralization, These breaks could be sympathetic to the 
St. Lawrence zone • A resurvey of the Pole Adit from portal to face is now being 
completed, as a check measure, and will be plotted on the new surface map showing 
the corrected information we now have. A map of the underground workings of the 
Hudson tunnel is also being completed. Both should be available early next month. 
A copy of a letter explaining the corrected survey is attached.







4AROLD B.-SPENCER, PRticxwY 
JAMES QUIOLIEY. Vuct-P*aloENi 
ROBERT E. WATT, SEcv-TpcAsu


CENTENNIAL DEVELOPMENT COMPANY 
MINING ENGINEERS AND CONTRACTORS 


EUREKA, UTAH


July 18, 1956 


Mr. James Williams 
Mount Wheeler Mines 
408 Felt Building 
Salt Lake City, Utah 


Dear Jim: 


As your firm requested, a transit and stadia survey was completed 
from the Mount Wheeler portal to the St,, Lawrence fissure on the Black 
Oxide claim. A tie was made to the common corner of Black Oxide No. 
2 and Red Oxide No. 3. This corner was positively identified by mark-
ings inscribed in the rock; as well as by locating the common corner No. 
1 and No. 4 of Black Oxide and Red Oxide claims. Starting bearings 
were obtained by surveying to stations No. 3 and No. 4 in the portal of 
the tunnel and obtaining the bearings and coordinates from Mr. Sheppard's 
records.


On this basis, coordinates for corner No02 of the Black Oxide 
claim are 25,264.31 N 17 1 60526 E. Scaling these coordinates from a 
map being preired by our draftsman from the sketch furnished us by Mr. 
Sheppard, we obtain the coordinates to be 25,050 N 17 1 290 E result-
ing in a discrepency of 215 feet northerly and 315 feet easterly, 


The location of the Face was determined by plotting Hagen's survey sta. 
No. 1 and projecting it on a S81 000' E course for a distance of 7,500 feet. 
For relationship of the face compared with the surface, it may be stated 
that the projected face is S 160W a distance of 1 ,100 feet from the north 
cabin situated on the Red Oxide claim, which is located near the center 
of the St. Lawrence fissure at that point. 


From this information, we conclude that it will be necessary to drive 
the tunnel 300 to 350 feet beyond 7,500 feet on present bearing to reach 


.	 the vertical projection of the fissure. 


Enclosed is a sketch that may help to clarify the data, pending com-
pletion of the map.


Yours truly, 


Centennial Development Co. 


EM/fm
	 E. S Mcln're, Engineer


I







UNITED STATES	 SEp1 0956 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATICN 


Office of	 1605 Evans avenue 
Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region II	 ,Date 9/5/56 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg. V/ash., D. C. 


From:	 Executive Cfficer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interir: .ieport on 


Docket No.	 DMEA.. 3428 


Contract No. Idm-.E774 


Commodity Lead' zinc 


Operator	 Mt. Wheeler Mines Inc. 


Property	 Pole Adit 


By H. K. Stager USGS 


Dated	 9/4/56


3. Ricker 
Executive Officer 
DMEA Field Team, Region Ii 


Attachments 


Copy to: R. N. Smith, U3GS (w/copy of report) 
Finance Cfficer, ..egion II..(w/copy of report) 
File
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INTERIM REPORT 


DMEA .-.3428 (lead-zinc) S E P 4 i9S 
Mt • Wheeler Mine s,, Inc. 
Pole Adit 
White Pine County, Nevada 
Contract No. Idm..E774 


An, interim inspection, of the Mt. Wheeler mine was. 


made on August. 28. and. 29, 1956 by R. M. Smith and H. K. Stager, 


U • S. Geological Survey', accompanied by Mr • Ben Sheppard, mine 


superintendent. 


The face of the Pole Adit was. at 17, 336E...23, 980N or' 


about 7', 900 feet from the portal,. This is ab.out 570 feet east, of a 


800 W projection, and about. 190 feet east of a. vertical projection 


of the St.. Lawrence fault. A. downward inclined diamond-drill 


hole (No. 1) had been completed from the a.dit level at 16, 2.95E-


.24, 306N about 1, 100 feet from the. fac,e. This hole was. drilled on 


a N 15° W bearing at an inclination of .80° to a. depth. of 91 feet 


(log attached.). The Prospect Mountain quartzite was cut in this 


hole about 20 feet below' the adit level. An upward inclined drill 


hole (No. 2) was being drilled from, the same site on a. S 150 W 


bearing at +80 0 and Was: in. Pioche shale about. 180 feet above the 


adit level at the time, of the examination - (log of incomplete hole 


attached). This hole was started in the base of the Wheeler 


limestone from the top of a 20 ..'foot drill. rais.e immediately above 


the adit • The: Wheeler limestone is about 22 feet thick at this 


point and, except, for abundant pyrite, is. unmln.erali,zed • A 


1
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three foot thick limestone bed, equivalent to the Susan Duster 


limestone of the Pioche district, was cut at 68, feet in this hole 


ap.d the base of the overlying St. Lawrence limestone is. expected, 


at ab.out 320 feet. The operator intends to test. about 5.0 feet, of the 


St. Lawrence limestone before stopping the hole and will then move 


the. drill to the, face of the a,dit where a down hole will, be drilled 


for a stratigraphic. check of the underlying Prospect Mountain 


quartzite.


The last 1200 feet of the. Pole ,Adit and all of the core. 


from the two: diamond, drill holes was carefully' examined and 


checked against company' maps', cross sections., and drill hole. 


logs.. The surface exposures of the St.. Lawrence fault and the 


ore bodies, and structures. along the fault zone in newly reopened 


Hudson, tunnel workings were examined in detail. The most 


significant information obtained, by clo'se study' of the St. Lawrence 


fault zone in the old mine workings. was: the fact that although. the 


ore-bearing fractures. 'within the fault z.one dip westerly from 


about 50° to 80° the fault zone is bounded, by fractures that dip 


80° east. This. information indicates, that, the fault zone may lie 


east, of the face of the Pole' Adit about 200 feet. Detailed, surface 


mapping along s.ever'al thousand, feet, of the strike of the St. Lawrence 


fault, by Allan. Griggs of the 'U • S. Geological Survey who. is 


presently mapping the: geology of the Snake Range and who' accompanied
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the. examiners during part of the interim examination, indicates 


that the vertical displacement of the limestone beds, along the 


fault is about 50 feet, with the west. side down. It is not 


reasonable to. infer that. a displacement, of this. magnitude does 


not carry through the 2, 000 feet of beds, overlying the Pole Adit 


level. Inasmuch, as the Prospect Mountain, quartzite underlies the 


a.dit at about 20 feet the face should. be in quartzite instead of the 


hard indurated micaceous shale of the Pio:che shale formation if 


the St.. Lawrence fault had been cros.s.ed, even if it is. so tightly 


healed, as not to be observable in the adit.. The Canaan No. 1 


and No. 2 faults were cut by the adit at about 6, 900 feet. and. 7, 200 


feet from the portal. These faults have less persistent surface: 


exposure than the St. Lawrence' but are well expo-sed in the aclit, 


and are marked by up to 6 inches of gouge and 12 inche-s of quartz. 


It is. recommended that diamond,' drill hole. No • 3 be. 


drilled as planned, downwarcl to' the P'r.os.p.ect Mountain quartzite 


at the face of. the Po'le .Adit in order, accurately to establish, the 


stratigraphic: position, of the adit fa.ce • It, is. also' recommended that 


a r'ais.e be put up' into' the Wheeler bed, about 20 feet. above track 


level at the face, and a diamond drill hole be drilled about 400 feet 


easterly on an. inclination, of about. +5° in the limestone.. This. hole 


will serve two purposes.; (1) to indicate the position of the St. Lawrence 


fault zone by passing from limestone into. shale or quartzite. , with 


or without. coring gouge or vein, material, and, (2) explore this







I..	 S..	 I 
favorable host rock for mineralized material between the adit. 


face and, the fault. If the St.. Lawrence fault is. cut. by this drill 


hole the adit should be continued to the fault. and. the original 


exploration plan. resumed. If the. fault is 7 not cut by the drill 


hole, then additional holes should, be drilled upward to. probe for 


the intersection. .and possible ore bodies in the St.. Lawrence 


limestone, the next overlying favorable host. rock. 


H. K. Sager, Geologist 
U, S. Geological Survey







..
	


n 


DMEA.. 3428 (lead-zinc) 
Mt • Wheeler Mines, Inc. 
Pole Adit 
White Pine County, Nevada 
Contract No, IdmE7 74. 


Log of 
Diamond-drill 
Hole No. 1 


Coordinates: 16., 295E..24, 306N 


Collar Elevation: 7, 820 feet 


Bearing:	 N 150 W 


Inclination:	 '.800 


Size Core:	 AX
Logged by: B. Sheppard 
Checked, by: R. M. Smith and. H. K. Stager 


Footage 
Formation	 From To Lith.ol.ogy 


Pio.che Shale	 0 • 1. Alternating thin bedded siliceous 
shale, siliceous limestone,. and 
quartzite..	 Pyrite disseminated 
and in ve.inlets • 	 Fizzes with H.Cl. 


1, • 12. Sil. limestone, thin. 1/4." partings.. 
Indurated shale. Suggestion of more 
sand and less lime near bottom. 
Pyrite disseminated, and in streaks, 
fizzes. 


12. 18. Indurated shale with pyrite and 
chlorite (?). Some bedding slips.. 


18. •


 


2,1.5 Altered shale • 	 Granitic or gneissic 
texture •	 Little or no pyrite. 
Chlorite partings.. 


Prospect. 
Mt. Quartzite	 21,.5.' 23.. Shale and. quartzite	 Transition zone. 


23 • 25.. GoOd, clean, white quartzite, medium 
grained..	 No pyrite..







...	 S 
Log of 
Diamond-drill 
Hole No. 1 (continued) 


Footage 
Formation	 From To 


Prospe c,t 
Mt .Qua.rt.zite	 25.,	 26.5. 


26,5.	 27. 


27.	 28,5 


28,5.	 35. 


35. 36. 


36. 37. 


37. 37.6 


37.6	 42. 


Q.	 54. 


54.	 57. 


57.	 72. 


72,	 91 
.B ottom


Lithology 


Vitrified quartzite. 


Quar.tz vein, undetermined clip 
and strike. Fizzes in, spots. with H.C1. 
Specks of grey metallic mineral. 


Injected (?) quartzite or vein. Small 
amount, grey metallic mineral. 


Vitrified quartzite- ?) or limestone (?). 
Some pyrite and grey minerals. Grey... 
green. chlorite (?).Slickensides last 
2" • Light. magenta., Some vertical 
cracks fizz with H.Cl. 


Vitrified quartzite or limestone. No 
fizz • No visible grains. 


Vitrified. silts-tone - scratches slightly. 


Gradational quartzite to siliceous 
s.ilts.tone, 


Shale - some quartzite chlorite bedded. 
Some harder streaks. • All vitrified some. 


Vitrified white and, grey quartzite. Some 
softer' (shale?) streaks, 1/2" 2"wide. 


Shale - soft grey green, Fissie 


Shale soft grey green.. 


Quartzit.e,
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DMEA-3428 (lead-zinc) 
Mt • Wheeler Mines, Inc. 
Pole Adit 
White Pine. County, Nevada 
Contract No, Idm-.E.774 


Log of 
Diamond-drill 
Hole No. 2 (incomplete) 


Coordinates: 16,295E-24, 306N 


Collar Elevation: * 7, 840 feet (Back. of raise about .20 feet above, tract level) 


Bearing:	 S 15 0 W 


Inclination: +800 


Size Core: AX
Logged by: B. Sheppard 
Checked. by: R. M. Smith and. H. K. Stager 


Footage 
Formation.	 From To	 Lithology 


Pio.che Shale	 0.	 2..	 Silicified dolomite or silicified, sandy 
limestone with pyrite along bedding and 
disseminated, 


	


8 0	 . Black amorphous limestone with 
stringers. of white calcite, some mica. 
(Muscovite or b.i.otit.e). Partly bleached 
in spots. to grey color. 


Gradational, to grey shale with stringers 
of limestone 1/6 11 to 2" wide, carbon 
trash,. ,50% limestone, 


	


II.	 ' 14. 0	 .Lime-stone and shale, coarser texture, 
+ 5076 shale, 


	


.14 •	 180	 Shaly at 14t to limy at. 18.1. 


	


18,	 24.	 Predominately shale. some carbon, 


	


.24..	 32..	 Shale: some carbon little limestone 
in. s.t.re.alc s.,







S 
Log of 
Diamond-drill, 
Hole No • 2 (incomplete) - continued 


Footage 
Formation.	 From To	 Lithology 


iale with carbon streaks.. 
re recovery in limy seams. 


few limy streaks. 


me- with carbon, trash 
)uste.r bed) 


hale. 


reen spotted, with tan mud.. 


rey spots. die out at 8.5'. 
igle fracture, at. 95.5.. 


hale 


rey shale. Some thin, sandy 


hale, P I limestone bed at 


ale. 


ale, s.everal 600 dip calcite 
'acks, 


iling.
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UNITED STATES 


DEPARTMENT OF THE INTERIOR AUG 2 195 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans venue 
Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region II	 Date 7/31/56 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg. Wash., D. C. 


From:	 Executive Cfficer, DIVAEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interir:.ieport on 


Docket No. ,DMEA-3428	 -. 


Contract No. Idm-E774 


Commodity Lead-zinc 


Operator Mt. Wheeler Mines, Inc. 


Property Mt. Wheeler Mine (Pol di.t) 
White Pine County, Nevada 


By Glenn G. Gentry 


Dated July 30, 1956


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to: R. Iv.. smith, USGS (w/copy of report) 
Finance Cfficer, aegion U... (w/copy of report) 
File







/	 INTERIM REPORT 


Docket No. DMEA-3428 (Lead-zinc) 	 July 30, .1956	 IEVE 
Mt. Wheeler- Mines, Inc.	 -AUG 
(PoleAdit) 
White Pine County, Nevada 
Contract No. Idm'-E774 


Accompanied by Mr. Ben Sheppard, representing the 


operator, tae Mt. Wheeler mine was inspected July 18. Steady 


progress on a 3-shift basis has been maintained and has averaged 


approximately 17. 3 feet per day; very little water has been encountered. 


The rock stands well and only a few roof bolts have been necessary. 


Since the inspection on May 22, the adit has been extended 


through Prospect Mountain quartzite in the lower part of the adit, and 


Pioche "D" shale in the upper part of the adit. A cross section in the 


face of the adit shows the lower 4 feet to be quartzite, and above that 


formation is 4 feet of "D' s shale, dipping 11 degrees southerly. The 


shale is somewhat slickensided and broken, and a small amount of 


fine grained pyrite was observed. 


The Canaan No. 1 fissure was encountered at Station 72c 


+60 feet. The fissure is approximately 8 feet wide and encloses a vein 


of white quartz 4 inches to 6 inches wide carrying minor, scattered 


occurrences of pyrite. One sample taken by the operator assayed 


0. 10 oz. Ag and 0. 60 percent Pb. 


The Canaan No. 2 fissure was encountered at Station 75A 


+40 feet. No quartz was observed in this fissure and only slight occur-


rences of fine grained pyrite were noted.







The St. Lawrence fissure has not been found and Mr. 


Sheppard believed it would be necessary to continue the adit anaddi-. 


tional 300 feet. The operator plans on discontinuing extending the 


Pole adit at approximately 7800 -feet from the portal if the fissure 


is not found and then to submit a plan for diamond drilling to explore 


the Wheeler limestone beds estimated to be about 50 feet above the 


adit.


The operatoir has discovered an error in the survey of 


the mining claims and has employed the Centennial Development 


Company to make a re '-survey and prepare a corrected claim map. 


A copy of a letterfrom this company, dated July 18, 1956 presents 


the details of the corrected survey and the operator has been requested 


to-submit a new claim map as soon as available. 


Work completed:	 Feet 


Approved by contract to the St. Lawrence fault 5, 000. 00 


Advance previously reported	 5,015.51 
Advance 5/22 7 7/18/56	 833.00


5,848.51 
Excess over drive to the St. Lawrence fault	 848. 51 


Total crosscutting, drifting & raising approved 7,000.00 
Crosscutting, drifting and raising completed 	 5s882.01 
Uncompleted	 11117.99 


Approved raising & drifting along other veins	 1$000.00 
Les.s excess over St. Lawrence drive 88. 51 
Raise No. 1	 33.50


882.01 
Uncompleted
	 I 117,. 99 


2.







I 
Total distance from Portal to face: 7, 518. 4 feet. 


Financial:


Contract amount	 $303,200.00 
Expenditures as. of 6/30/56 	 233s659.56 
Unexpended	 $ 69,540.44 


Contract period: 


Exploration to be completed on or before 3/15/57 
Unexpended time: 8 months 


Other data:


In order to protect the Government t s interest, it was 


suggested to Mr. Sheppard that the Mt. Wheeler Mines, Inc. im-


mediately file on and record any fractions of mining claims resulting 


from the corrected survey and these fractions, if any, be included in 


the new property map to be submitted. S 


/ 'Glenn G G try 
Mining Engineer 


Attach.: Resurvey of the mining claims and a map to show the positions 
of the Canaan Nos. 1. and 2 fissures. 


3.
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OLO S. SPENCIL PtaSN? 
.JAM= QUISL*Y, VicPussIosNt 


SRT 1. WAY?, Stcv.Y*au


CENTENNIAL DEVELOPMENT COMPANY 
MINING ENGINEERS AD CONTRACTORI 


EUREKA. UTAH
July 18, 


Mr. James Williams 
Mount Wheeler Mines 
408 Felt Building 
Salt Lake City, Utah 


Dear Jim: 


As your firm requested, a transit and stadia survey was completed 
from the Mount Wheeler portal to the St. Lawrence fissure on the Black 
Oxide claim. A tie was made to the common corner of Black Oxide No. 
2 and Red Oxide We 3. This corner was positively identified by mark-
ings inscribed in the rock; as well as by locating the common corner No. 
I and No. 4 of Black Oxide and Red Oxide claims. Starting bearings 
were obtained by surveying to stations No. 3 and No. 4 in the portal of 
the tunnel and obtaining the bearings and coordinates from Mr. Sheppard's 
records


On this basis, coordinates for corner No. 2 of the Black Oxide 
claim are 25,264.31 N 17,605.26 E. Scaling these coordinates from a 
map being prepared by our draftsman from the sketch furnished us by Mr. 
Sheppard, we obtain the coordinates to be 25,050 N 17 1 290 E result-
ing in a discrepancy of 215 feet northerly and 315 feet easterly. 


The location of the face was determined by plotting Hagen's survey sta. 
No. 1 and protecting it on a S81 000' E course for a distance of 7,500 feet. 
For relationship of the face compared with the surface, it may be stated 
that the projected face Is 516GW a distance of 1,100 feet from the north 
cabin situated on the Red Oxide claim, which is located near the center 
of the St. Lawrence fissure at that point. 


From this information, we conclude that it will be necessary to drive 
the tunnel 300 to 350 feet beyond ZWfeet on present bearing to reach 
the vertical projection of the fissuue. 


Enclosed Is a sketch that may help to clarify the data, pending cam-
platlon of the map.


Yours truly, 


Centennial Development Co. iie Mcln*e, Engineer 
EM/fm
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Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R 1036.5 
(April 1952)


*EPARTMENT OF THE INTERIOP IM9FIVED 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHt L 251956 


Month of--------------, 195 6 	 . Docket No DMEA 428	 Contract No. --£774 
Operator's Name	 !Xfl—--------------------- Minerals ------ - -Lead4inc....... 


Address P.O. 40-N-41 46, 8]et X4keCity 10, Utah 
Contract Amount, $ 103 2O0.00	 Government Participation 50	 Amount, $ t1, 600.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously 	 Totals To Date 11 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total I Previously Reported I	 To Date 


1U[ 1o5I4II 


(1) Independent]
Contracts: 


Short Form 
Drilling ------------------------------- 
Bulldozing --------------------------
Crosscuttin-----------
Drifting - g 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber---------------- -------------- 
Explosives -------------------------- 
Pipe---------------------------------- 
Track-------------------------------- 


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS-------------------------------


r 


----------------------- ----------------- 
15,_co
	


35.00 


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been releived.	 that this account is 


Payee	
correct and proper for pay-


D


Pc	 Title PftslAent 
'	 a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


th	 puny or corporate name, as well as the cajacIty In which he signs, must appear. For example: "John
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


- NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


74* sLLL: 
rl:OyuJJ h. 


Signature --------------------------
(Authorized Certifying Officer) 


Vou No 


(See other side)
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(For Government vi. only) 


CERTIFICATION BY Go	 NT REPRESENTATIVE: 


I certify that to the eat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
JC Exploration Administration project under 	 in accordance with the terms of the contract 


Signatur4,	 ---- Title	 1JL.	 Date 


BY DMEA	 CER QtALTERNATE:


e Officer	 7I9/5 Signature --------------- Title - *scuti 
----------Date 


.8. R1cO
MONTHLY REPORT OFOPERATOR 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This reiort con-
sists of three parts as follows: 


(a Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and.


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy . (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported.	 . 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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Forlb MF-1O4A	 •	 Budget Bureau No. 42-R1151.2 
(April 1952)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 I 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	
5, 1958 


Month of	 950	 ..	 Docket No. DMEA 3420	 Contract No. 
Operator's Name  


Address	
Minerals


..IIIIIIIIIIIIIIIIIIZIII1IIIII 


AUTHORIZED BY CONTRACT 
I	 OPERATION	 UNIT	 COSTS THIS 


MONTH
UNITS TO I UNIT COSTS I Uinrs THIS


I MONTH 	 COSTS TO DATE	 DATE	 I TO DATE
Unit Costa 


Drjfting....& -	 - ft-----	 - 


Crosscutting------------------------- 
Raising ------------------------------- - 
Shafts


-
 


Winzes------------------------ ft -----


------------------ 


Drilling: Core


- 


Churn


---------- 


Trenching 
Test Pits
Roads and Trails.... 


TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased-------- ..----------------- 
Initial Rehabilitation and Repairs.......... 
New Buildings, Improvements, etc......... 


TOTAL COSTB --------------------------


•	 1?t t


01$ 


.	 4*	 4$


TOTAL COSTS 
AUTHORIZED BY 


11111	 II 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REx	 ___ 


Date	 Operator


Title 


NOTE.—Title 18, U. S. Code (Crimea). section 1001. makes Its criminal offense to make a wififafly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


of $18,601.92	 $9300.96 
5'—	 -.--	 Less 430.6' at 2. 00 ft. = 	 861.20 


/	 .-.	 Liq, of equipment per 
Contraot	 __________ 


Total to Operator	 *6439.76 







ö•1	 S 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by th Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important. 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve- 
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items °were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NARRATIVE REPORT 
Month of June, 1956	 JUL 2 ' 
To Accompany M?-104	 1953 


Mt • Wheeler Mines, Inc. 
DNEA 3,428(Lead-Zinc); Idm.-E 774 
Contract Amount -	 303,200.00 
Government Participation - 50% 


The period covered by this report is from June 1, to June 30, 1956, during-
which 24 1/3 days were worked on the Pole Adit exploration project. 


1.çporation Work (See Progress Map Attached) 


Advance in the Pole Adit was 430.6 feet on a S 7° 24' E course. The 
daily average advance was 17.7 feet as against 1.5 feet for May. Five 
shifts (1 2/3 days) were lost because of equipment failure (diesel loco-
motive). Ground conditions remained essentially the same; average round 
breakage averaging 5•31, which was a slight increase over last month 
(5.1'). Continued slabby back conditions necessitated the installation 
of 230 feet of roof bolting. 


The Adit advanced all month within the transition zone on top of the 
Prospect Mountain quartzite. Two major fissures were encountered; the 
first at portal plus 670 feet, which we correlate with the Canaan fissure 
as projected. It is a stng and well defined zone 7 1 -' wide, striking 
N 750 E with a dip 0° Northerly, and is well brecciated. A 4" quartz 
vein within the shear zone carries fine grained minerals and assayed. 
minor amounts of lead and silver (0,10 oz Ag; 0.60% Pb). No zinc was 
present. The second fissure, at portal plus	 while slightly 
smaller than the first, was similar in type arid strike, but differed by 
having a 45 0-500 Northerly dip and somewhat less visible mineralization. 
Some small (less than 10 1 ) vertical displacement was observed on both 
fissures, but the major component of movement was along the bedding. At 
various times during the month galena and sphalerite were observed in 
N 800 E quartz fissures (1 11-2" in width). 


The North-South series of slips and fractures have diminished appreci-
ably since passing the second fissure at 7190 feet, but the mineraliza-
tion in the shale has increased and is encouraging. Our immediate plan 
is to continue the Adit to portal plus 7500 feet. A second traverse 
will be run between the surface exposure of the St. Lawrence fissure and 
the portal of the Pole Adit to verify our original surveys, after which, 
should the fissure not be cut by the Adit within the verified projected 
area, we will commence a diamond drilling program to explore for the ore 
zone.
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Form M!-104 (Rev.)	 '	 UNITED STATES	 .	 Budget Bureau No. 42-R1036.5 (April 12)	
*DEPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ----------- ---------  ----, 195 6
-- -


Docket No. DMEA -- ------ 	 Contract No Zb'B 7.	 S 


Operator's Name	 .	 Minerals 
Address -------------------- 


Contract Amount, 	 Government Participation: s%	 Amount 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals	 Approved Totals Total	 Reported	 Monthly Total Previously Reported.	 To Date 


ITEMS OF COSTS 


(1) Independent
Contracts: 


Short Form 
Drilling.............................. 
Bulldozing-----------------------g ---- 
Crosscutting  


-------- 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services................ 


(3) Operating Mat'ls. and Supplies: 
Timber-------------------------------
Explosives 
Pipe---------------------- ------------- 
Track-------------------------------- 


(4) Operating Equipment: 
Rental 
Purchase ---------------------------- 
Depreciation ------ - ---------------- 


(5) Initial Rehabilitation and Repaira.. 


(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment........... 
Sampling and Analysis.......... 
Payroll Taxes...................... 
Liability Insurance............... 


(8) Contingencies (specify): 


TOTALS................................


------	 ----------------------- - - ---- - 


01	 01 iIII6EII	 3	 II IIiIIZIIIIIIiiI 
- ----------------- ----------------- ---- 	 Iti  


----------------- ----------------------- --------------------- - ----------------- 


------------ ----------------------- ----------------------- ----------------- 
----------------- ------ ,t ^  ----------------- ----------------------- ----------------- 
----------------- ----------------------- ----------------------- ----------------- 


___________ ________________________________
Iii IIIIttttt


Q-#-( ---------- - - 
------ - --------------- -


ii 


----------------- ----------------------- ----------------------- ----------------- 
----------------------- ----------------------- 


been received.
I certify that the above bill is correct and just And that payment therefor has not	 Pursuant to authority vested in me, I certify 


Date	 *Payee---	 M10 ^ ,140401PTANP_qZh ------------------	
that this account is correct


Payee
correct and proper for pay- 


-Title ---------------------------- 
a voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


the pony or corporate name, as well as the capacity In which be signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—.4. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
faiwe statement or representation to any department or agency of the United States as to any matter within Its jurisdiction.


(Instructions on reverse)


81
* 


'T.1oy1	 c 


Signature
(Authorized Certifying Officer) 


Vou. No. 
(See other side)







(For Government us• only) 


CERTIFICATION 1y GOVERNMENT REPRE$ENTATIVE: 


I certify thato the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No.ldm	 accordance with the terms of the contract. 


Signatur –	 Tit1*P1 ni**.	 . Date 


APPRO7L BY DMEA EuTI OFFICE	 TERNATE: 


Signature	 -	 Title	 Date 6J8/5 


MONTHLY REPORT OF OPERATOR 


..' 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional, Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher; Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract undor Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-. 
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item.. (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification 'may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of 'the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached, to the Monthly Voucher.' N. B.— 
Only the original of Form MF-104 is required to be docu- 
mented. The four copies of Form MF-104, are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, 'are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull--
dozing, crosscutting, drifting, etc., and'giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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Form MV-104A
	 Budget Bureau No. 42-R1151.2 I 


(April 1952)


UNITED STATES 
DEPARTMENT OF THE INTERIOR	 IN i 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month o	 1954.	 Docket No. DMEA 
Operator's Name	 ternenin.. ___________________________________ 


Address LQ. flc 1M6.. a1t Lake 1ity1Q,.. Utah - -


Contract No. : -zi ...... 
Minerals ------- Leac4Z.tnc 


AUTHOBIZED By CONTRACT 
UNITS TO Urr CoSTS  


DATE	 TO DATE
(Jn1ts	 Unit Costa 


i6- .96 IioQ.3111	 i45I IIIiw ----iioII II:IIIIIIzI 


--------------- ---------4QQO---- 


	


i.5.00 --- --ILOO	 ILQO ----------- 


TOTAL COSTS 
ri L *057464 	 AUTHORIzZD BY 


CONTRACT 


Drifing.Aibing------- -  
Crosscutting _-------------------- 
Raising.._._ ........................ 
Shafts 
Winzes 
Drilling: Core ------------------ 	IL


Churn................... 
Auger.................... 


&Assyi ----------_ 
Trenching----- 
Test Pits ---------
Roads and Tralls..	 ....................... 


TOTAL DISTRIBUTED Cowr&.....


II Coars Twa I tJinrs Twa  OPERATION	 I Um II Mowra	 Mozm 11 COSTSTO DATE 


Operating Equipment Purchased ............. ----------------------------------------------------------- 
Initial Rehabilitation and Repairs............................ . ................................................. 
New Buildings, Improvements, etc 


TOTALCosm----------------------------I/12,,%. . ---------. 2l5O5764.................................................. 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information con f.ained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date ne.69. 1956---- - Operator *..	 rMtraes, Inc.---- -


Pc	 Title ------ - --------- -R19ajdeflt ------- 


) NOTE—Tltle 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wfllftfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Govemment use only) 


Less 500*3 1 at. MOO


	 1o,8cS. i8 


Liq* of E"quippent per 


rO To Cr3tor	 Qf*9*605AS 


RMARKS:i 71Q1eet.&ddi-'....... 
-tiona1--ootag3-authoriz4dr-to........... 
reach8tLawnce....taas.p.z'----
letter ot&Ricker...ot.June....i,....... 
2956atratoot.$4.20pertoot 


dtQbededtet1rQ1u.th1,DOO 
teet_o-other..4ritting...ancLrais.. 
ig...authorizeLat..$O4O4,er..foat..







4	
.: 


I
INSTRUCTIONS. 


Preparation of Form MF-104A---0pera gor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the Supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined i 1h, the 
form. There are blar!k lines, howev, fOi those unusual phases which may need to he 
reported for a particular project. It will be necessary for the 'Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative posts. The "Total Costs" on Form MF-104A for each month shOuld equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active fOr the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days.of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
Usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	
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NARRATIVE REPORT 
Month of May, 1956 
To Accompany MF-104 


Mt. Wheeler Nines, Inc. 
DNEA-3428 (Lead-Zinc); Idrn-E 774 
Contract Amount - 303,200.00 
Government Participation - 50% 


The period covered by this report is from May 1, to May 31, 1956, during 
which 27 days were worked on the Pole Adit exploration project. 


1. Exploration Work (See Progress Map Attached) 


Advance in the Pole Adit was 500.3 feet on a S 7° 241 E course. The aver-
age daily advance for May was 1.5 feet as against 16.5 feet for April. 
This was the highest average daily advance made to date. Progress was fa-
cilitated this month by the total absence of equipment failure and by softer, 
clean breaking ground that averaged 5.1 feet per round. Slabby back condi-
tions necessitated the installation of 210 feet of roof bolting. 


The adit advanced most of the month within the transition zone between the 
Prospect Mountain Quartzite and Pioche Shale, rising slowly in the section 
so that by the close of the month the face was slightly above the transition 
zone in a black-green shale that was becoming bleached in the vicinity of 
small (1 11-2 11 ) faults and fractures sympathetic to the Canaan fissure (N 70-
750 E) and the St. Lawrence fissure (N 50_70 E) along with miscellaneous 
other NE trending slips. The strike of the bedding remained constant at 
00_10 E dipping from 0_120 southerly. Since the course of the adit is 


S 7° 24' E, it is proceeding slightly up-section within the shale immedi-
ately below the Wheeler bed. The ground has turned somewhat softer; i.e., 
the shale has lost most of its silicification but other alteration is becom-
ing more evident. On several occasions the miners have reported drilling 
black sulfide mineralization and observing small cross-fractures containing 
lead-zinc sulfide. It would appear that the adit has definitely entered a 	 7 
zone influenced by the Canaan fissure and is probably not more than 300-350 - 
feet from the St. Lawrence fissure zone.
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EARL B. YOUNG
	 JUL 2 


MINING GEOLOGIST 
SALT LAKE CITY 


UTAH	 May 21, •I56 


Mt. Wheeler Mines, Inc. 
409 Felt Building 
Salt Lake City, Utah


Re: Pole Tunnel, Mt. Wheeler Mines, Inc. 
Gentlemen:


At your request and in company with J • D. Williams, I visited the 
Pole Tunnel on May 17, 1956. The face was approximately at 6610 feet from the 
portal. We confined our observations to the last 1000 feet of tunnel. 


Our belief is that most of this last 1000 feet of tunnel is in 
the "Transition Zone" between the Pioche quartzite and the Pioche Shale members. 
As observed, it consists of bands or beds of white quartzite, from 2" to 8" in 
thickness, separated by thin beds, from 1" to 2" thick, of black silicious shale. 
There is considerable pyrite in the black shale, and other sulphides have been 
reported. There seems to be very little sulphide in the quartzite. Frequently 
the shale which overlies this transition zone appears in the upper part or along 
the back of the tunnel. In the last few hundred feet the tunnel has been rising 
in the formation at a rate of about two feet per hundred, so that the face is now 
entirely in shale • This is believed to be the shale which lies between the bas-
al quartzite and the Wheeler bed and has been measured as about 50 feet thick. 
If we are correct, the Wheeler bed lies about 50 feet above the rail level of the 
tunnel and, as the tunnel advances to the St. Lawrence objective, it should be 
about 40 feet above the rails. Unfortunately, the vertical raise, which was 
driven at 5945 feet from the portal, stopped at 33 feet, which was short of the 
distance needed to reach the Wheeler bed. 


At times it is difficult to distinguish between quartzite and si-
licified limestone. However, the differences in the types of bedding and of 
frature are often suggestive. We took a sample of what we called quartzite for 
microscopic examination in Salt Lake City. I might add that I climbed the small 
cliff across the gully southwest of the mine dump where the transition zone, with 
its step-like topography, is very plain, and found that the top layers of the 
quartzite appeared to be identical with the top layers of the quartzite in the 
tunnel.


It is interesting in this connection to refer to the calculation 
made in February, 1955, by C • R. Hagen, in which he calculated the position of 
the Wheeler bed with reference to the Pole Tunnel at the point of intersection 
with the St. Lawrence Fissure. He stated that the Pole Tunnel would be 35 feet 
under the Wheeler bed. You will notice the very close agreement between my pre-
dicted position based on what I saw on my recent visit and Mr. Hagen's calcula-
tion of about fifteen months ago. 


For about 300 feet in the vicinity of Survey Station 68, there 
appears a dark rock between the quartzite and the true shale. From its texture 
and breaking habit, we believe it to be an igneous rock. Tentatively we are 
calling it a basic sill and giving it ,a width of two to four feet. A sample was 
brought to Salt Lake City for microscopic determination. It may have no import-
ant bearing on the ore problem but it does show igneous activity in the immediate 
area. There were several gobs of primary calcite with large crystals of pyrite 
in the quartzite immediately below the sill.







Mt. Wheeler Mines, Inc. 
No. -2-


There was a number of small fissures containing quartz and small pyrite, 
striking about N 75° E and dipping steeply to the north. They may be sympathetic to 
the large Canaan Fissure which may be encountered in the next 200-300 feet of ad-
vance.


Work at the mine is progressing very well - should go over 500 feet 
this month • Tunnel is straight and the crews seem to be working in good spirit. 
To date, I have observed no geological evidence to change my original enthusiasm 
for this major exploration project. 


Trusting this will give you the desired information, I am 


Yours very truly,


- 	 7/ 


AO 


Earl B. Youn 


Ll
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UNITED STATES'	 JUN 1 1956 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATICN 


Office of	 1605 Evans i.venue 
Executive Officer '	 Reno, Nevada 
DMEA Field Team 


Region II	 Date 6/14/56 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive Cfficer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interim. Report on 


Docket No. DMEA- 3428 


Contract No. Idxn-E774 


Commodity Lead- zin 


Operator Mt. Wheeler Mines, Inc. 


Property Mt. Wheeler Mine (Pole Adit) 


By GlennG. Gentry 


Dated	 6/6/56


. Ricker 
Executive Officer 
DMEA Field Team, Region II 


/Attachments ents 


Copy to: R. Iv.. smith, USGS (w/copy of report) 
Finance Officer, Region II(w/copy of report) 
File
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INTERIM REPORT 


• DMEA-3428 (Lead-zinc) 
Mt. Wheeler Mines, Inc. 
(Pole Adit) 
White Pine County, Nevada 
Contract No. Idm-.E,774


Ec1V 


6/6/56 JU1'a 1 a 1956 


Accompanied by Mr. Ben Sheppard, representing the oper-


ator, the Pole Adit of the Mt. Wheeler mine, was inspected on May 22, 


Progress has. been steady, on a three shift basis and for the 


period March 30 to May 22 averaged 17. 0 feet per day. In addition to 


the Pole Adit, the operator has extended a raise at Station 66A +32 feet, 


to a height of 33. 5 feet above the Adit. The purpose of the raise was to 


secure geological data relative to the attitude of the Wheeler limestone 


bed, and was- authorized by letter dated April 11, 1956. 


The operator'.s log of the raise was reported as follows: 


Elevation 
above track Thickness Description 
From To 
0 3.0 ft. 3. 0 ft. Yellow-green, altered, thin-


bedded shale. 
3.0 & 5 2.5	 ' Silicified limestone. 


5.5 6.0 0,5	 . Pyrite, calcite and quartz porphyry. 


6.0 7.5 1.5 Gray, recrystallized limestone. 


7.5 9. 0 1.5 Black, recrystallized limestone. 


9.0 41.5 32.5 Shaly carboniferous limestone 
grading to limy carbo,niferous shale 
at the top.







The inspection of this raise indicated the rock was principally 


.a black, shaly limestone containing varying amounts of pyrite. No lead-


zinc minerals were observed. 


At Station 66c, the alignment of the Pole Adit was changed by 


0	 0 the operator from a bearing of S. 81 40' E. to S. 78 24 2 E. for the 


purpose of keeping on the bedding strike for the remaining drive to the 


St. Lawrence fissure zone. 


From the last inspection on March 30 to May 22, the Pole Adit 


has been extended through silicified limestone, black carboniferous 


limestone and Pioche "D" shale. The face of the Adit was in the "D" 


shale on the date of this inspection. Numerous northeast to southwest 


striking fissures of moderate widths (2" to 8 11 )' containing quartz with 


some pyrite, cut through but do not displace the limestone bedding. 


One sample, BM-1970 at Station 67C of a small area exposing a cone-. 


centration of pyrite, was analyzed as follows: Less than 0. 1%, Pb; 


0. 5%, Zn; 0. 02%, Cu; trace Au and trace Ag. 


The shale material across the back of the Adit usually becomes 


loose and dangerous after contact with air, and it has been 'necessary 


to install roof bolts with 3" by 12" head boards and on approximate 


5-foot centers. 


Progress in the present "D" shale in the face has decreased to 


some extent as the ground tends to "bootleg" when blasting. 


2.
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The miners drill an over-sized Burn cut and 34 drill holes 


per round. The face is dry and the water inflow encountered during 


the past few months appears to be decreasing. Adequate ventilation 


is provided and the working conditions are generally good. 


Work comDleted:
Feet 


Approved by contract to the St. Lawrence fault 	 5,000 


Advance previously reported 	 42 260. 51 ft. 
Advance 3/30 - 5/22/56	 755 


	


5,015.51	 51015.51 
Excess over drive to St. Lawrence fault	 15.51 


Total crosscutting, drifting & raising approved	 7,000 
Crosscutting, drifting & raising completed	 5,049.01 
Uncompleted	 .	 1, 950. 99 


Approved raising and drifting along other veins, 
faults or dikes	 1, 000 


Less excess over St. Lawrence drive 15. 51 ft. 
Raise No. 1	 33.50 


	


49.01	 49.01 
Uncompleted	 950.99 


Total distance from portal: 6,826.4 feet. 


Financial: 


Contract amount	 0 	


$303,200.00	 0 


• Expenditures as of 5/31/56 215,057.64 
Unexpended	 .$ 88,142.36. 


-Contract period: Exploration to be completed on or before 3/15/57. 
Unexpended time: 9. 5 months. 


3.







At the beginning of this project, and according to Exhibit "As', 


it was estimated that the distance to the St. Lawrence fault was approxi-


mately 5, 000 feet. This distance has now been exc.eeded and as of 


May 31, the operator estimates it will be necessary to continue the 


Pole Adit extension. an additional 300-350 feet before encountering the 


St. Lawrence fault. 


Attached hereto are copies of the Progress map. together with 


copies of a report by Mr. Earl B. Young, mining geologist, dated 


May 21, 1956. This report was prepared for the operator at his request. 


•	 •. 
•	 Glenn. G. 


Mining Engineer 


4.
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EARLS. YOUNG 
G	 -;I	 I 


MT LA$I* CitY 


UT
	 JUN 18 1957 21, 1956 


IL. s.1ir )s, 1_. 
409 Psit ii34i 
$*lt L.sks city, Vt.


Psi. ?, IL 1.sim' I, Ta., 


At 7	 rjr	 is	 with J. b. 1a]Wis, I Visitedthe 
17, 1956. Th. fees '. sjprits1p at 6610 foot trim the 


1a.t 20 test at t11. 


.	 r b.1tsf is th.t ecst of, this 1*at iO feet of t1 is in 
the "Treecitice Z.' between the P10.1e qUIVt*it. and tM Ploche 11. 'iumbsrs. 
As cb..rv.d, it consists of b.Ms or bid. of white qpartzite q free 24 to $' is 
thickness, .tsperst.d by thin bid., from 11 to 20 thick, of black siliciess ckal.. 
Thore is c.i4.reb1 Write in the black shale, and Mr Alsuids. have bose 
r.port.d • There s.ems to be very little sallft s in the qairtait.. Pr.qusntly 
the abele, vkich ov.rlics this trsnsitiee saw apps.rs in the uppsr part or along 
the beck of the t.l. Is the lest flow hundred fist the tl has been rising 
In the formation at a rete of sbc*t two fist per hundred, so that the taos is 
.ntirsly in 1. • This is b.1Sav.d t be the ckals which Ii.. between the b"- 
al qsrtait.	 1L the .s1.r bidand he. be *s..auzed as about 50 feet thick. 
It we are oorrsct, the sler bid ii.. about 50 foot aba,e the rail l.vsl of the 
tu*l and ,, as the tsl adysnoss to the $1. Lmgrs obsctivs, it should be 
about 40 fist abow. the rails. f.rtmt.1y, theoortimal rst.s, *1.ck 
4ria at 5%5 (sot from the portal, stopped at 33 fist, *Lck ise short of the 
tt*toacs seeded to r.ecb the 1e0j.r bid. 


At tiJM it 14 di1t to stingsish betwom qmsrtsito aid *is- 
liciIl.d 1100stons. Iver, the titferons.s In the tips. of beddingand eL 
frsts


 often sitiv.. We took, a s10 of what we oal1.d qmartsite for 
utorso.o$c onstISM In ftU Lake My. I &t add that I sUshed the owal1 
.iitf acr*s the pi.ly .asU.rs.t at the idas dupp Mwe the treesition now, with 
its ,t.p4ik, tOPOVs, is v.ry plain, and found that the top layers of the 
qecrtsito appesr.d to be iAsstlasl With the top layers of the qmartsite is the 
tL.


It is interesting In this oot i.e to votsr to the esleelation 
Made in P.brsary, 1935, by C. L Is, is ithish he ..lomlst.d the position of 
the 1k.slsr bid with refer 	 to the Polo ?e1 at the pstiut of iM*reoctics 
with the ft, lasreno. Pis.o. Is .tat.d that the Polo Ti.ri,.1	 ld be II test 


he 	 . tee will nctios the wry aloes av 
tictod positionbased an what I am as or ret visit and *s Isges'. ee1ee.s-
tie0 of sheet fifes month. 


Per about O fist is the vicinity at Swvw Station 6 9 there 
eppoars a dark rock between the q.sz'tsito and the true shalo. Prom its t.xtero 
aM breaking habit, we bsli.is it to be as isous rock. TSM.ativ.ly we are 
calling it a basic .111 and givingit a width at two to fist' foot • A somple ise 
brout to Salt 1*1* City for *torosoopde detoreinatton. It say hays no impoi4-
ant bearing on the ore probles but it dose show ignosus activity is the Immediate 
aree. There more s.v.ral geMs of prisary eel cit. with large crystal, of Writ* 
is the ciart sit. isdiat.y h.i.v the s.
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Mt. Wheeler Mine., Inc. 
No. -2-


There is a number of -1 I fusese ccntaining quarts and ll Write, 
striking about N 75S B and dipping steeply to the north. Thq my be sapsth.tio to 
the large Canaan Fissure which may be enoountirsd in the next 00..3OO fist of ad-
vanc.


Work at the Mine is Inor.ssing vsr7 wsU - sbmi]4 go over 500 fist 
this month. tunnel is stra.1jt and the crew mm to be working In good spirit. 
To date ,, I have ob..r,ed no gso].o.l evidesos to chaqp AW original lwthnsla 
for this major .xplcr*tian projist. 


Trusting this wiU give yom the desired infotics, I an 


rows vsr7 truly, 


r1LY.g 
S 
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J ft UNITED STATES 8udget reau (April 1952)	
*DEPARTMENT OF THE INTERIdW 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER MAY i 3 
Month of ----- -4r13.----------------- 1956 	 Docket No. DMEA ..3/$	 Contract No. Xd*'-Vfl 
Operator's Name lft	 fl4O4 Zk	 Minerals	 L$*i.iijflC 


Address	 130X Wt6, 144t Ltdce City )Q, Uteh 
Contract Amount,	 ,à'00	 Government Participation: 50	 Amount, :j5.1,4co.o() 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Total To Date	 Approved	 Approved Totals Total	 Reported	 Monthly Total I Previously Renorted


Approved Totals
To Date 


(1) Independent tt 
Short Form I*------------------------------- --


'I 7z60 69 .OI L9o9.6e 
Drifting	 - 3t.QOO 


(2) Labor and Supervision: 
Labor 
Supervision 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe----------------------------------
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs.. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous:


-
----------------------- 


3t.5a'o
- 


Sampling and Analysis---------------------------- 
Payroll Taxes-----------------


Repairsto Equipment------------------------------------------- 
---------- -35000 


-------------------------------------------


Liability Insurance


(8) Contingencies (specify): 


TOTALS------------------------------


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify been received,	 that this account is correct and proper for pay-


?e * 
\	 4.	 T+h	 P'e32dit	 ..	 01 


*payee	 --- nient in the amount of:.' 


voucher Is signed or reôeipted In the name of a company or corporation, the name of the person writing 
iy or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
ny, per John Smith, Secretary," or "Treasurer," as the case may be. 


'\TE.—Title it, IL S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
\t or representation to any department or agency of the United States as to any matter within Its 


(Instructions on reverse)


.•'_,,.i-,	 '-- Signature ----------------- 
(Authorized Certifying Officer) 


Date	 IL	 Vou NO J2SL 
(See other side) 







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration	 pi
	


ion project under Contract No.d!	 174ln accordance with the terms of the contract. 


Signature
	 Title	 Date 5tiO4-56 ------------ 


BY DMEA ExEItlTIifOFFIcER OR 4ZiNATE: 


Signature


	


	 Title $c *11c*I Date 3110Y  
W1114 *k


MONTHLY REPORT OF OPERATOR 


MCI 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104--Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(5) Form MF-104A—Operator'3 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and 


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104---Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase": The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such, documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher.' N. B.—
Only the original of Form' MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







ftOO- --- -------- — ----- ---- i.00...


QOQ 


*000


AUTHORIZED BY 


• Form MF-104A
(Apri11952)


•	


LL(udget Bureau No 42-R 115 1 2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION	
3 95 


OPERATOR'S UNIT COST AND PROGRESS REPORT 
MO 2 


Month o	 1	 19	 Docket No. DMEA .i4$
____ Operator's Name	 ,--fl--.__ 


Address	 tLUt Ity 10


 UNiT II	 - HMONTE 0 Cosve TO DATE	
UNITS 0


DATZ


	


Contract No.	 27 
Minerals


AUTHORiZED BY CONTRACT 
UNIT COSTS 


TO DATE


	


'Units	 I	 Unit Costs 


Drifting. -! L_ ----- ----- 3134A00
Crosscutting ----- ------------------ 72O	 --- 4 
Raising. .............................. 


Winze& 
Drilling: Core	 -------------------- 


Shaft.................................... 


— 


-- 


Churn--------------------- 
-- 


— 


Auger	 .................


. 


.. 
------------------ 


Trenching--------------------------- - 
Test Pith................................ 
Roads and Trails 	 ....... . _............... 


TOTAL DISTRIBUTED Cowra.----- O6OO---421I,7


Operating Equipment Purchased .._ ----- ..................--------------------------------------------- 
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, etc.... 


TOTAL Cosm	 60 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information oon+ained in this report is correct and 
complete to the j)est of their knowledge and belief. 


Date iL7ti96 Operator 


Pe Title------------------------------------ det 


—k NOTE.—TltIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a wlflfUfly 
false statement or representation to any deportment or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS:


w432.15..----ccutract..... 
toJ43 .,20 


6Q..ft..t1oai----------- 


(For Government use only) 


*	 oof$18,060.60-$9030.30 


 


To so We 71 at 2.00 per foot	 60,4o
 Ltn1ation of aupent 


uflter xtor oontv*ot. 







INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF- 104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on. man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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S	 . 
NARRATIVE REFOIT	 2 3 


Month of April, 1956 
To Accompany MF-104


Mt. Wheeler Mines, Inc. 
D1EA-3428 (Lead-Zinc); Idm-E 774 
Contract Amount - 303,200.00 
Government Participation - 50 


The period covered by this report is from Apri l. 1 to April 30, 1956, during 
which 23 1/2 days were worked on the Pole Adit and 2 1/2days on the geological raise. 


1. Exploration Work (See Progress Map Attached) 


Advance in the Pole Adit was 388.2 feet. The average daily advance for April was 
16.5 feet as against 17.2 feet for March. Ground conditions were tight most of 
the month and driving the geological raise at Station 66-A plus 32.0 feet slowed 
the advance somewhat. Slabby ground necessitated the installation of 344 lineal 
feet of roof bolts toward the close of the month. A 97 foot run-around was cut 
late in the month, between Stations 67-C: and 68-B, to facilitate the switching of 
cars. A slight turn was made at Station 66.-C (30 24' Southerly), changing the 
course of the Adit from S 81° 41' E. to S. 780 24' E., in order to keep on bedding 
strike for the remaining drive to the St. Lawrence fissure zone. This change will 
decrease the distance to the St. Lawrence slightly, 


The Adit has been advancing in a zone of silicified limestone, secondary calcite and 
carboniferous limestone and shale all month. The silicified limestone bed (some-
times referred to as quartzite because of the difficulty of identifying it) is the 
same one which has been with us for the past several thousand feet, indicating that 
the Adit has remained essentially at a constant stratigraphic horizon. Locally it 
rolls up and down and in and out of the Adit, and is sometimes (recently) intruded, 
or metamorphosed, by a porphyry sill of 0-2.5 foot thickness. Several N 50°-80° E 
quartz fissures, carrying pyrite and lead-zinc sulfide were cut during the month. 
Considerable hematite has also appeared in the silicified bed. At month-end the 
ground gave indication of softening somewhat. It is estimated that the St. Lawrence 
should be cut in the next 500 to 800 feet depending upon the Westerly dip finally 
assumed by this fissure. 


The geologic raise was driven 41.5 feet above the track at Station 66-A plus 32 feet. 
This was a net of 33.5 feet above the back of the Adit. The following section was 
exposed - 


Elevation Above Track Thickness 	 Description 


0 -	 3.0 Ft. 3.0 Ft. Yellow-green altered thin bedded shale 
3.0 -	 5.5 2.5 Silicified limestone 
5.5 -	 6.0 0.5 Pyrite, calcite and quartz porphyry 
6.0 -	 7,5 1.5 Grey re-crystallized limestone 
7.5 -	 9.0 1.5 Black re-crystallized limestone 
9.0 - 41.5 32.5 Shaly carboniferous limestone grading to 


limy carboniferous shale at the top







S 
The evidence adduced from this raise suggests that the Adit is at the bottom of 
the shale section which lies between the Wheeler bed and the quartzite, approx-
imately 45-50 feet thick. Hence, the Wheeler bed is probably 50 feet above the 
Adit level. A careful correlation study was again made of this inmediate sec-
tion on Tungsten Ridge, 900 North from the Pole Adit, and strongly supports this 
conclusion. It would appear that the Adit drive has conformed well to our orig-
inal estimate, which projected the Wheeler bed at 35 feet above the Adit at its 
present position, and that the remaining drive to the St. Lawrence fissure, on 
the present S 7° 24' course, is well dictated.







•
MT. WHEELER MINES, INC. 


P. 0. BOX 1446
SALT LAKE CITY 10. UTAH


May 7, 1956 


Mr. Spangler Ricker, Executive Officer 
D.LE.A. Field Team, Region II 
United States Bureau of Mines 
1605 Evans Avenue 
Reno, Nevada


Re: Mt. Wheeler Mines, Inc. 
DMA-342 (Lead-Zinc) 
Contract Idin-E 774 
MF-104 - April, 1956 


Dear Mr. Ricker: 


Attached are the original and four copies of our NF-104 and 104-A 
operating statements for the month of April, 1956. 


Also included are the following - 


1. Narrative Report of Progress 


2. Monthly Progress Maps 


Very truly yours, 


MT • WHEELER NINES, INC. 
By


President 


JDW-K
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Form 1 ktev.)	 UNITED STATES	 -	 42-R1036.5 


*EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 APR C, ^ _% r, 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of----------------------, 196	 Docket No. DMEA 342	 ---- Contr 
Operator's Name 4t ! b.1er	 Minerals


a No-,U*- NP..4 --------- 
Address	 244 GAit	 ]P 


Contract Amount, $303a2OsQ°	 Government Participation	 % - - Amount, 


	


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS 


(1) Independent1
s: Contrac t 


----------


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported 	 To Date 


Short Form -	 - -- --- - ---


Bulldozing 


Crosscutting


--- 


IIIZZIZIIIZZIZi 	 *ii%ii 6i42I.52III J75I69IiIIIIZiiIIIiIIE 
Drifting----------------------------- ------------------ ------------------------ ------------------------ ------------------- 


(2) Labor and Supervision: 
Labor-------------------------------------------------- 
Supervision------------------------------------------- 
Technical Services----------------------------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------------------------
Explosives 
Pipe----------------------------------------------------
Track 


(4) Operating Equipment: 
.Rental ------------------------------- -- 
Purchase 
Depreciation......................... 


(5) Initial Rehabilitation and Repairs---- 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment............. 
Sampling and Analysis............ 
Payroll Taxes------------------------
Liability Insurance................. 


(8) Contingencies (specify): 


TOTALS-------------------------------


iIIli'f1 


I certify that the above bill is correct and just And that payment therefor has not 


:	 396*payee 


--- Title 


the* voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
01^rrlmany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case maybe. 


—.---*. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of: 


.• 


Cti 
Signature ........................................ 


(Authorized Certifying Officer) 


Date--------.Q Vou. 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPREanNTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 0174 inaccordance with the terms of the contract. 


Title	 Date 416156................ 


APPROAL BY DMEA EyEcuTIA OFFICER pALTERNATE: 


Signature


	


	 Title4c!!ffiCe! Dateil!6 
. 2Ucw


MONTHLY REPORT OF OPERATOR 


:'


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists'of three parts as follows: 


(a) Form MF-104---Operator'3 Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach- 
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


-Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include thecosts of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item(4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit,, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eent 
purchases whose individual costs exceed $50.00. TiIn these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to besupported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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F 44P	 udget Bureau No 42 R1151 2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT APR 2 91958 


Month o	 195	 Docket No. DMEA 342A-
Operator's Name _J'Iti.PL*Mj41ne LVe 


Address	 --14


Contract No. 
Minerals	 o 


OPERATION	 UNIT	 Coats Tais UNITS Tis 
MONTH	 MONTH	 Coma TO DATE 


Drifting------------------------------ 
Crosscutting _- -------------------- 
Raising.. 
Shafts 
Winzes 
Drilling: Core	 ------------------ -- 


-


Churn. 
Auger 


 ----  ---------  
Trenching----- 
Test Pits --------- 
Roads and Trails _ 


TOTAL DISTRIBUTED Cosi 


Operating Equipment Purchased .. 
Initial Rehabilitation and Repairs... 
New Buildings, Improvements, etc.......................... 


TOTAL COSTS---------------------------------------------- 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information con f.ained in this report is correct and 
complete to the .eat of their knowledge and belief.


AUTHORIZED BY CONTRACT 
.UNns To	 trsiv COSTS  
• DATE	 TO DATE	


'IJnIta
	


Unit Costs 


2&95 I4.O	 - 


1,00-----------


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


3QIX 


IIM9II


]_o 


----------------- --------------- 
1[ 


----------------------


REM&IKs:.................................................... 


Date	 Operator -- --- -


 Title --------------- 


NOTE.—TltIe 18, U. S. Code (Crime.), section 1001, make. It a criminal offense to make a wflhfbfly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Gove!nment use oil )	
- t9474.28 


juldationo'Equipnent _____ 
TOW to Cparator	 05tf







INSTRUCTIONS 
Preparation of Form MF-104A----Operalor's Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the Supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, howev, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing. Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, cn man days. of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 -
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NARRATIVE REPORT
Month of March, 1956


APR To Accompany	 -104	 2 


Mt • Wheeler Mines, Inc. 	 -
IJffEA-3428 (Lead-Zinc); Idrn-E 774 
Contract Amount -	 $303,200.00 
Government Participation - 50% 


The period covered by this report is from March 1 to March 31, 1956, during 
which 26 days were worked on the exploration project. 


1. Exploration Work (See Progress Map Attached) 


Advance in the Pole Adit was 446.9 feet on the S 10 40' E course. The aver-
age daily advance for March was 17.2 feet as against 16.12 feet for February. 
Ground conditions tightened somewhat toward the close of the month. 


It is now quite certain that the adit has been advancing just below a lime-
stone bed, which we consider the Wheeler bed, since late last September, as 
tentatively reported in the February, report. Several times during the month 
this limestone has come into the top of the adit for short intervals and has 
been well mineralized with manganese, pyrite and hematite with a few spots 
of chalcopyrite. Between stations 63-B and 64 a strong N 0° E shear zone, 
dipping ()O northerly, was cut. This was filled with 'manganese, pyrite, a 
few spots of s.cheelite and considerable quartz, along with about 75 g.p.m. of 
water which flows from a 2' x 2' solution tunnel within the fissure. The 
shale below the bed shows considerable alteration and is intérbedded with thin 
streaks of silicified limestone. Toward the close of the month the bed again 
rolled in and out of the adit and the underlying shale became very dense and 
hard and heavily streaked with a series of N 0° E tight quartz stringers 
which have locally silicified the..shale. Bit use during the month was unus-
ally high; 115 new tungsten' carbide insert bits were consumed, indicating the 
extreme hard and abrasive ground conditions encountered. 


Coordinate position 24,477 N and 15,413 E, at which point it was planned to 
turn the adit to a S 70° E course to follow bedding into the St. Lawrence 
fissure zone, was passed during the. last week of the month. It was decided 
that before making this turn it would be advisable to run a short raise in 
order to determine the exact position of the Wheeler bed and its thickness. 
A request for approval of this raise has been forwarded to the Field Team.
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APR 1 'Ali 1S6 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of
	 1605 Evans Avenue 


Executive Officer 	 Reno, Nevada 
DMEA Field Team 


Region II
	


Date 4/10/56 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., V/ash., D. C. 


From:	 Executive Cfficer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket No. DMEA- 3428. 


Contract No. .Idxn-E774 


Commodity . Lead-zinc 


Operator	 Mt. Wheeler Mines, Inc. 


Property Mt. Wheeler Mine (Pole Adit) 
White Pine County, Nevada 


By	 Glenn G. Gentry 


Dated	 4/6/56


3. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to: R. M. Smith, U 3GS (w/copy of report) 
Finance Officer, lil.egion II (w/copy of report) 
File







0 
INTERIM REPORT	 u r 


Docket No: DMEA-3428 (Lead-zinc) 	 April 6, 1956 


Name and address of operator: Mt. Wheeler Mines, Inc. 
James D. Williams, Pres., 
P 0 Box 150 
Salt Lake City, Utah 


Name and location of property: 


Contract No.: Idm-E774


Mt. Wheeler Mine (Pole Adit) 
White Pine County, Nevada 


Accompanied by Mr. Ben Sheppard, representing the Operator, 


the Pole Adit of the Mt. Wheeler mine was inspected on March 30, 1956. 


Steady progress has been maintained and work is continuing on a 3-shift 


per day basis. Some water inflow has been encountered; however, no 


particular difficulty has occurred in supporting the ground. 


Numerous northeast to southwest fissures of various small widths 


and containing some white quartz have been encountered. In general, the 


crosscut has been extended through shale, dolomite and quartzite; the 


mineralization consisted of light, fine grained pyrite; no lead-zinc min-


erals were noted. The top 3 feet of the face was in the Wheeler lime-


stone bedding. The Operator has requested permission to raise through 


the bedding at this location. The raise would probably extend 25 feet and 


would provide some definite and detailed information relative to the thick-


ness, dip and strike, and possible mineralization at the top of the bedding. 


For these reasons, the extension of a raise is recommended.







	


Sample No. BM- 1911, taken on a v 	 mall éxposureofi 


scheelite on the south wall of the crosscut at station 41 +30 1 , assayed 
5. 9410 W03 , .0.6% Zn, less than 0.01% Pb, and Trace Ag. The scheelite 


Occurred in brown limestone, and mineralization was observed over an 


area about 18 inches square. 


Work completed.: (Pole Adit)
Feet


	


Approved by contract	 5, 000. 00 


Advance Previously reported 3,462 51' 


	


Advance 2/5 - 3/30/56	 798.001
4 P 260. 51 


	


Uncompleted	 739.49 


Total crosscutting, drifting, 
and raising approved'	 7,000.00 


Completed	 4, 260. 51 


Uncompleted	 2,739.49 


Financial: 


Contract amount 	 $303:200.00 


Expenditures as of 3/31/56	 0••	 175,384.08 


Unexpended	 $127,815.92 


Contract period: Exploration to: be completed on or before 3/15/57 


Unexpended time: li-l/2.months


Glenn G. Gentry 
Mining Engineer 


2.	 .
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'orm MF-104 (Rev.)	 -	 UNITED STATES	 Budget Bureau N 1 41036.5 
(April 1952)	 aL-r v 


*EPARTMENT OF THE INTERIO	 0 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 	 [!JV 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of	 Ua-*1!-------------, 1956	 Docket No. DMEA 342-8	 Contç,tNo. ---Efl 


Operator's Name	 1XW?,,	 Minerals	 Lea4Zin0 
Address1790*fl*	 Suit Lake	 0 Utah 


Contract Amount, $JP3 & 0fP0	 Government Participation: ---%	 Amount,	 - 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 
Total	 Reported	 Monthly Total Previously Reported I	 To Date 


ITEMS OF COSTS 


(1) Independent i Contracts: 
Short Form 


Drilling-----------------------------
Bulldozing-------------------------
Crosscutting 
Drifting----------------------------


(2) Labor and Supervision: 
Labor-------------------------------
Supervision------------------------
Technical Services---------------


(3) Operating Mat'ls. and Supplies: 
Timber-----------------------------
Explosives-------------------------
Pipe---------------------------------
Track-------------------------------


(4) Operating Equipment: 
Rental------------------------------
Purchase---------------------------
Depreciation----------------------


(5) Initial Rehabilitation and Repairs 
(6) New Bldgs., Improvements, etc. 
(7) Miscellaneous: 


Repairs to Equipment---------
Sampling and Analysis--------
Payroll Taxes--------------------
Liability Insurance-------------


(8) Contingencies (specify): 


TOTALS ------------------------------


----------------------- - W-44 0491(- ------ CP6- Ij - 	 ^	̂ ^- -. - 
156,420--- ----------------- ----------------------- 


I


---- ------------------- 


----------------------- ----------------- ----------------------- ----------------------- 


----------	 ------------------ ------------------------ ----------------------- 
----------------------- 11 ----------------- ----------------------- ----------------------- 
----------------------- ----------------- ----------------------- ----------------------- 
----------------------- ----------------- ----------------------- ----------------------- ------------------------ ------------------ --------- - ------ 	 --- ----------------------- 


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been received.	 that this account is 


Date	 7—a 1954ayee	
correct and proper for pay- 


Per	 -f'&	 - Title ---- — ------------------------ ----------sZT	
* 


voucher is signed or receipted In the name of a company or corporation, the name of the person writing 
the Thpany or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company per John Smith Secretary or Treasurer as the case may l	 Signature 
—+.


 


NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willfully ç - 	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its 	


D	
-	 L.... .1, JurIsdiction.	 - 'ate--------------------Vou. No."Y---


. 


(Instructions on reverse) 	 (See other side) 


7i5J 194,295J6 


5.O0.. 


17i23.6







(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract NoIdin--774 in accordance with the terms of the contract.


	


Signatur	 Title MIni---- - Date 34054 
BY DMEA	 CER OR 


	


Signature	 Title	 Q'1C4U Date .318.156 


	


V 	 • kicker
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required to' make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order thejr appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) 'include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed, improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original, documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such 'documentation has been waived by the Regional 
Executive Officer., This certification may be stated' thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eqiipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certifiedcopy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.— 
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total' amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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_Form M'?-104A 
(April 1952) 0	


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R1151
pprovaiexplres 0-30-53. 


j? çL 


Month of!!!!	 lJet No. DMEA 
Operator's Nam: -
	 10Z 1446, 5a'lt Lake Ctr1(J, 11t4h 


I	 II	 I	 II


Contract No. 
Mnera1s Load—Zinc 


AUTHORIZED BY CONTRACT 


	


II	
I 


	


MONTH 
COSTS THIS	


MONTH 
UNITS 


THIS 	
COSTS OPERATION 	 UNIT Ii 	 Coars To DATE	


UNITS TO 
DATE 


UNIT COSTS 
TO DATE	


Units I	 Unit Costs 


Ft.. Drifting ------------------------------ —
!t. Crosscutting ------------------------ 


Raising
-


Shafts-------------------------------- 
Winzes 
Drilling: Core 


Churn 
Age 


Trenching 
Test Pits 
Roads and Trails


TOTAL DISTRIBUTED COSTS----


712536	 i36,14J2-----


15.00	 S 


.MX3.9 156I3J2


III4III 3IIII I6oII*iII 


11111111111 20O0------ 


IIII3_•IIII IIioIZIII IIIocIIIIIIIIIIIII 


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


--	 _7	 36 11111111111 115161,63151.152 11 11111111111111111111111111111111111111 


The undersigned company, and the-official executing this certification on its 
REMARKS: 


behalf, hereby certify that the information contained in this report is correct and 	 .................................................... 
complete to the best of their knowledge and belief. 


ch Date	 Operator	 XNC- 


 Titlo.	 -i4!t- --------------------- 


). NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Governme!j um-aril	
$17,125.36	 •	 $862.68 


less l.iO3.9'at$2.00'	 •	 807.80 
Liquidation of Equipment 


/1	 / /	
Total to Operator 







S	 t 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the O .perator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineeilng costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" 'will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 


	


r	 S 


	


I	 .
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MAR,?c 
NARRATIVE REPORT	 Li 


Month of February, 1956
To Accompany MF-104 


Mt. Wheeler Mines, Inc. 
DMEA-342 (Lead-Zinc); Idm-E 774 
Contract Amount - $303,200.00 
Government Participation - 50 


The period covered by this report is from February 1 to February 29, 
1956, during which 25 days were worked on the exploration project. 


1, Exploration Work (See Progress Map Attached) 


Total advance in the Pole Adit was 403.9 feet on the S. 1° 40' E. course. 
This included a 35 foot spur for parking the Jumbo near Station 60-C and 
250 feet of roof bolting in the area between Stations 5-A and 59-B. Three 
shifts were lost because of equipment trouble and one shift because of crew. 
The daily average advance for February was 16.12 feet as against 16.97 feet 
for January, ground conditions being about the same. 


In previous reports we have reported that advance has been within the trans-
ition zone of Pioche shale immediately above the Wheeler bed. This must now 
be modified in conformity with developments during February. February ad-
vance moved through a zone of faulting, slippage and fracturing that carried 
considerable water and required 50-5' roof bolts. The bedding, while rotat-
ing locally in the range of strike from S. 60° E. to N. 700 E. and dip from 
100 to 20° S., has remained essentially parallel to the adit, as the 8 foot 
silicified bed is still in the face after passing through this zone. A 
brief look was had at the bottom of a limestone bed, between Stations 60-C 
and 61-B, and we feel this is undoubtedly the Wheeler bed. A careful study 
of the bed shows it to be somewhat silicified and characteristically colored 
a light purple by the presence of rhodolite, a magnesium-aluminum garnet. 
It also contains fine grained pyrite, small blebs of a dull brown amorphous 
mineral with a red-brown streak, and in certain areas gives a slight test 
for oxide lead. In the light of the above events, it now appears that since 
late September we have been advancing along strike within the transition 
zone between the Prospect Mountain quartzite and the Pioche shale, approxi-
mately 20-30' below the Wheeler bed, and that the 5-8' silicified limestone 
bed, which has been with us since November, is probably a quartzite member 
of this zone. 


The N. 0°E. series of quartz filled 
and occasionally show some scheelite, 
strong N. 40°-55° E. shear zone, cut 
duced considerable water and required 
which we expected this month, has not


fissures continue to be in evidence 
pyrite and other sulfide minerals. A 
between Stations 5-A and 59-B, pro-
roof bolting. The porphyry dike, 
as yet been cut.
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UNITED STATES
DEPARTMENT OF THE INTERIOR FEB3J DEFENSE MINERALS EXPLORATION ADMINISTRATICN 


Office of	 1605 Evans Avenue 
Executive Qfficer	 Reno, Nevada 
DMEA Field Team 


Region II	 .	 Date zj21L56 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg., Wash., D. C. 


From:	 Executive Cfficer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on 


Docket No. DMEA-3428. 


Contract No. 1dm- E774 


Commodity
	 Lead- zinc 


Operator Mt. Wheeler Mines, Inc. 


Property Mt. Wheeler Miie (EoieAdit) 
White Pine County, Nevada 


By Glenn. G. Geutry 


Dated	 2/20/56


S. Ricker 
Executive Cfficer 
DMEA Field Team, Region II 


Attachments 


Copy to: R. M. Smith, U 3 GS (w/copy of report) 
Fi.ncc Officer. :igion II (w/copy of report) 
File


is,..	 I







4	 1
INTERIM REPORT 


•	 __ 
Docket No.: DMEA-3428 (Lead-zinc) 	 February 20, 1956 B 2 3 1955 


Name and address of operator: Mt. Wheeler Mines, Inc. 
James D. Williams, President 
P. 0. Box 150 
Salt Lake City, Utah 


Name and location of property: Mt. Wheeler Mine 
(Pole Adit) 
White Pine County, Nevada. 


Contract No.: Idm-E774 


Accompanied by Mr. Ben Sheppard, representing the 


operator, the Pole Adit of the Mt. Wheeler mine was inspected on 


February 5, 1956. Steady progress has been maintained and a sm.11 


increase in the daily footage was noted. 


Rock conditions encountered during the past six weeks 


have not required timbering or roof bolting. This condition can be 


expected to change as additional water airrougtto:áb:mit110p..m. 


was coming from the face. 


Numerous small quartz stringers, striking generally 


NE-SW, have been. encountered. However, no lead-zinc mineralization 


of importance was observed. Sample BM-1840 taken along a quartz 


stringer on the north wall of the adit and 15 feet east of Station 41 con-. 


tamed 0. 216 Pb, 0. 316 Zn, 0. ' 02% Cu, 0.5916 W03 , 0. 1% BeO,, Trace 
I 


Au and Trace Ag per ton. At Station 41 plus 30 feet, a small amount 


of scheelite was exposed on the south side of the adit and sample BM-


1911 was secured from this location, Sample results will be included







I	 I 
in the next interim report. 


Mr. Sheppard, geologist-engineer, supervising oper-


ations, believes the Washington fissure extended from Station 46 to 


Station 50, having an approximate width of 200 feet. The fissure has 


a general strike of N. 25° E. and is nearly vertical in dip. The forma-


	


tion for the last 733 feet has included silicified limestones, Pioche 	 *


shales and quartzite, and brecciated limestone was noted in.the face 


of the adit. 


Work completed - Pole Adit:
Feet 


Advance previously reported: 	 2, 729. 21 (corrected) 
Advance 12/13/55 - 2/5/56	 733.30 


Total	 3,462.51 


Uncompleted - Pole adit extension.	 11537.49 


Financial:


Contract amount:	 $303,200.00 
Expenditures: as of 1/31/56	 139,310.16 
Unexpended:	 $163,889.84 


Contract period: Exploration to be completed on or before March 15, 1957. 
Unexpended time - 13 months. 


Glenn G e-6 Ver y 


2.







Form MF-104 (ev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(April 1952)


EPARTMENT OF THE INTERIC 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AN.ç HER 


Month of Name 	 Docket No DMEA 3% 2	 Contract Nokee
per Address	 44D gait lake City 10, Utah 


Contract Amount,	 e--------Government Participation: 	 1 Amount, $-----------


FOR OPERATOR'S USE
	


- FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly


Total 


(1) Independenti	 I 
Contracts: 


Short Form 
Drilling------------------------------


1915.11 
Drifting-----------------------------------------------


(2) Labor and Supervision: 
Labor--------------------------------------
Supervision--------------------------------------------
Technical Services................................... 


(3) Operating Mat'ls. and Supplies: 
Timber.................................................. 
Explosives ------------------------ --- -------------------- 
Pipe----------------------------------- .--- .------------- 
Track.................................................. 


(4) Operating Equipment: 
Rental...--------------------------- ----------------- 
Purchase---------------------------- .------------------ 
Depreciation......................... 


(5) Initial Rehabilitation and Repairs----
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment............. 
Sampling and Analysis 
Payroll Taxes........................ 
Liability Insurance 


(8) Contingencies (specify): 


TOTALS----------------------------------- 


I certify that the above bill is correct and just 
been 
Da1fl''9$*Payee 


Per --	 Title


Totals Previously
Reported 


120,160.16 


15.00 


12O,'Z3U . 
and that payment 


2er Mimes, 
7VrBid


Totals To Date 


139,295T.16	 I 


d..----- .----------------------- .----------------------- 


.00---- 


111111111111111 


therefor has not	 Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-bace 	 in the amount of:


- 


Approved	 Approved Totals	 Approved Totals 
Monthly Total I Previously Reported I	 To Date 


'W	 a voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 
the	 pany or corporate name, as well as the ca_pacity in which he signs, must appear. For example: "John 
Doe Company. per John Smith, Secretary," or "Treasurer," as the case may be. 


------ NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
faiMe statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature ----------------:	 ----
(Authorized Certifying Officer) 


2.t9----Vou. Nof-- 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration .Administration project under Contract No. Zt1	 14n accordance with the terms of the contract. 


Title	 liCIt Date 


APPRO'AL BY DMEA	 LTERNATE: 


Signature	 Title	 49.1DateXE	 --------------------- 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly' report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays alsoare to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1 delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reportd under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the 'Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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I UNITS THIS 
I MONTH 	 COSTS TO DATE	 UNITS TO 


I	 DATE


-	 AUTHORIZED BY CONTRACT UNIT COSTS,  
TO DATE


Units	 Unit Costs 


40	 r___	 ___11T__*__ IAII.'III IiTIII	 IAiIIII 


niirn . 


1 UAL '. UTO 
AUTHORIZED BY 
CONTRACT 


15.00 


3941046


FOtfll MF.104A	 Budget Bureau No. 42-R1151 
(April 1952)	 Approval. expires 6-30-53. 


UNITED STATES 
DEPARTMENT OF THE INTERIOR 	 I 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATORS UNIT COST AND PROGRES REPORT 


Month of	 J9	 Docket No. DMEA	 iR P, ontract No.* -fl4 
Operator's Name - ' -	 era1s L*4 the 


Address	 1446	 itr 20, Utah 


OPERATION	 UNIT	 COSTS THIS 
MONTH 


Drif tin 
Crosscutting... jjjjjjjjjj.j.j.jj !t	 !!OL 
Raising------------------------------- 	 - -------------  
Shafts.................................................... 
Winzes----------------- -------------- - 
Drilling: Core 


Churn


!II!I!IIII 
Trenching 
Test Pits 
Roads and Trails 


TOTAL DISTRIBUTED COSTS------ 923 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-----	 --------- t I W_iZ IIiIIiIiIIIIII;IIoIiII IIIIIIIIIIiIIIIIIIZIIIIIIIIIIIII 
The undersigned company, and the'official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and --- t complete to the best of their knowledge and belief.
	 gmtraft __P ---------- 


to -- -to 42.40-p.root------- 
Date	 Operator	 *t U* ,000t.jU* 


Per	 Title 


NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes It a criminal offense to make a willful7 
false statement or representation to any department or agency of the United States as to any matter within 
its Jurisdiction.


(Instructions on reverse) 


(For Government use only) 


z'	 * Of $29 235e00 967.O 
5' ..


	


	 1158.3' at 	 '	 16.60
4aqui'3tton of Equipment 


ue Cpeato'	 60







.	


.J	 . Jb 


INSTRUCTIONS 


Preparation of Form MF-104A---Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.


GPO 83.38475







MT. WHEELER MINES, INC. 
P. 0. BOX 1446


SALT LAKE CITY 10. UTAH


111 zC - Z., ^ 7z
7956 


S	 . 


February 8, 1956 


Mr. Spangler Ricker, Executive Officer 
D O M O EOA.O Field Team, Region II 
United States Bureau of Mines 
1605 Evans Avenue 
Reno, Nevada


Re: Mt. Wheeler Mines, Inc. 
DMEA-342 (Lead-Zinc) 
Contract Idm-E 774 
NF-104 January, 1956 


Dear Mr. Ricker: 


Attached are the original and four copies of our NF-104 operating 
statement for the month of January, 1956. 


Also included are the following 


1. Narrative of Progress 
2 Monthly Progress Maps 


You will note that our progress map, showing December, 1955, ad-
vance, has been extensively revised as to geology, such revision being 
suggested after washing down the walls of the adit and further careful 
study of the area.


Very truly yours, 


MT. WHEELER MINES, INC. 
By


President 


JDWK 


Enc.







NARRATIVE REPORT
Month of January, 1956
To Accornppy MF-104 


Mt. Wheeler Mines, Inc. 
DMEA--342 (Lead-C-Zinc); Idm-E 774 
Contract Amount	 $303 .9200.00 
Government Participation 	 50 


The period covered by this report is from January 1 to January 31, 1956, 
during which . 27 days were worked on the exploration project, 


1 Exploration Work (See Progress Maps Attached) 


Total advance in the Pole Adit was 45.3 feet on the established course of 
S	 40 East. This included-a 100 foot double track run-around section as 
indicated on the map. No timbering or roof bolting were required. The daily 
average advance for January was 16.97 feet as against.15.38 feet for December, 
ground conditions remaining essentially the same. 


The advance for the month continued within the transition zone of Pioche shale 
immediately above the Wheeler bed. We are now fairly well satisfied that the 
Washington fissure zone was crossed between Station S 46 and Station S 51=-A 
in December as shown on the revised Progress Map for December advance. The 5 
foot silicified limestone bed, which has been with us for the past two months, 
has increased in thickness to 8 feet, and, since we have been able to observe 
it in the adit from the N 550 E fault at Station S 37 plus, we have had a bed 
much more susceptible to fissure formation than the Pioche shale, with the re-
sult that we can observe better the expression of the shearing. Zones of 
N O° E quartz stringers have mineralized the N 25° E Washington type cracks 
where they intersect in the silicified bed. Small amounts of a lead mineral 
with some silver show in the N 0° Easters. The ground in and about the Wash-
ington zone has been wet. Some minor thrusting and rolling of the beds has 
been observable, but, in general, the strike of the bedding has been coincident 
with the adit all month. Dip of the bedding has varied between ° and 12° 
South, averaging about 9° S. 


At month's end., the ground turned blockier and wetter with considerable red 
iron staining in both the quartz and shale. Movement is becoming more evi-
dent but is not very distorting. The 200 feet thick quartz-monzonite=-por-
phyry dike lies ahead about 125 feet and most probably will be wet. This 
should be cut by mid-February.







Form MF-104 (Rev.)	 UNITED STATES	 Budget Bureau No. 42-R1036.5 
(Apri 1952),


IREPAR*TMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPOR*1 1,56 


	


yOUCHER


Month of	 P	 -1955	 Docket No. DMEA Contract No. Za43-714-------- 
Operator's Name *	 flø,	 n Min erals	 Lo4*Zttio


Address 	 OCX 3446, $4It LUk* 	 ),Q. Ut  
Contract Amount, 3Q3—.00	 Government Participation: 5O%	 Amount, $31160!0O 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


	


ITEMS OF COSTS
	


I


	 I	 II	 I	 I 
Monthly 	 Totals Previously I	 Totals To Date	 1 Approved I Approved Totals I Approved Totals I


	


Total 	 Reported	 I	 Monthly Total I Previously Reported I	 To Date 


(1) Independenti	 I 
Contracts: 


Short Form -------------- - 


zi'i	 iizi 
Drifting------------------------------------------------ 


(2) Labor and Supervision: 	 - 
Labor--------------------------------------------------- 
Supervision-------------------------------------------- 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives--------------------------------------------- 
Pipe---------------------------------- 
Track-------------------- ------------ - ----------------- 


----------------- - 
- 


(4) Operating Equipment: 
Rental------------------------------- - 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs----- 
(6) New Bldgs., Improvements, etc-- 
(7) Miscellaneous: 


Repairs to Equipment----------- --- 
Sampling and Analysis---------- 
Payroll Taxes	


-- 
--4?. 


Liability Insurance 


(8) Contingencies (specify): 


TOTALS iii1iiiIiiiiiiiiiiiiiiiiiii 	 --	 i!cII 
I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 


been reod
e - 6j.956 	


"'$ 
-	 that this account is correct and proper for pay- 


Date 	 *payee	 I	 ment in the amount of 


Title	 * 


thee
voucher is signed or receipted in the name of a company or corporation, the name of the person writing 


pneny or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes Its criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Signature	 I 


(Authorized Certifying Officer) 


Date - ---------- --------- Vou. No? 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No. 	 accordance with the terms of the contract. 
S--


Signatu	 Title	 Date tI3I 
BY DMEA E'CUT1X OFFICER OALTERNATE: 


Signature---------------------------------------Title 


MONTHLY REPORT OF OPERATOR 
The OIrator (Contractcr) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sits of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 
• The items of costs are arranged in the order they appear 


in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under " Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under " Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and eq=(2)nt. These costs, therefore, should not be reported 
under 	 and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other s%ven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts ofpayrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim, under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 


• and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.


O 872893







W"11
Budget Bureau No. 42-R1151 
Approval. expires 6-30-53. 


Form M%-104A
(April 1952)


Drifting---------------------------------- 
Crosscutting---------------------------1466143


 Raising 
Shafts 
Winzes 
Drilling: Core 


Churn 
Auger---------------------------------------- 


--------------------------------- 
Trenching 
Test Pits 
Roads and Trails 


OPERATION COSTS THIS NIT	 MONTH 


W


	


	 W 
UNITED STATES 


DEPARTMENT OF THE INTERIOR  


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPd 	 11.956 


Month of OeS- 	 1955	 Docket No. DMEA	 -ontgct No.  lbbwE 774 --------- 
Operator's Name	 WeS34Z' W #	 -	 Minerals	 - 


Address ------------------------------------------------------ 


UNITS Tms
MONTE OSTS TO	 ATE UNITS TO 


DATE
UNIT COSTS  


TO DATE


AUTHORIZED BY CONTRACT 


Units Unit Costs 


88Bt2:88 
1111 1L111111141111 295!! "Xis 5000


------- 5- ------
------.00


TOTAL	 COSTS 
AUTHORIZED BY 


15.00----
 


-7 CONTRACT 


-------


1111111i1111111


TOTAL DISTRIBUTED COSTS 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs. ----- 
New Buildings, Improvements, etc 


TOTAL COSTS----------------------------- 


The undersigned company, and the' official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 6L9% Operator ..flt----1!/...!&fl1 -- 
---Title ------------------------------------------ tesid t


REMARKS: 


' NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It  criminal offense to make a wiliflilly 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Governmen
AZ 
 ly) 


of $1663	 18330.82 
Loss t00.2' at Moo 
per foot. Liquidation 
of SqulpWnt 'urnhaee 801. c1 
Motnt due opRrator	 i7 







INSTRUCTIONS 


Preparation of Form MP-104A--Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form ,is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. . A space for remarks has been provided , for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


GPO .83-38475







MT. WHEELER MINES, INC. 
P. 0. BOX 1446


SALT LAKE CITY 10. UTAH


January 6, 1956... 


Mr. Spangler Ricker, Executive Officer 
D.M.E.A. Field Team, Region II 
United States Bureau of Mines 
1605 Evans Avenue 
Reno, Nevada 


Dear Mr. Ricker:


Re: Mt. Wheeler Mines, Inc. 
D.M.E.A. - 342 (Lead-Zinc) 
Contract Idm-E 774 
MF-104 - December, 1955 


Attached are the original and four copies of our MF-104 operat-
ing statement for the month of December, 1955. 


Also included are the following - 


1. Narrative of Progress 
2. Monthly Progress Naps 


Very truly yours, 


MT. WHEELER MINES, INC. 
By	 .


President 


JDW-K 


Enc.







NARRATIVE REPORT 
Month of December, 1955	 11956 


To Accompany 17L104


Mt. Wheeler Mines, Inc. 
DA-342 (Lead-Zinc); Idm-E 774 
Contract Amount - $303,200.00 
Government Participation - 50% 


The period covered by this report is from December 1, to 'December 31, 1955) 
inclusive, during which 26 days were worked on the exploration project. 


l• Exploration Work (See Progress Map Attached) 
Total advance in the Pole Adit was 400.52 feet on the S 10 40' E course. No 
timbering or roof bolting were required. The daily average advance for Decem-
ber was 15.38 feet as against 12.37 feet for November; ground conditions re-
maining about the same. 


Advance for the month continued within the transition zone of Pioche shale im-
mediately above the Wheeler limestone bed. The 5 foot silicified limestone 
bed, reported last month, has been in the back of the adit all month, giving 
a good look at features which would otherwise be obscured in the shale. The 
northeasterly series of veinlets continue to get stronger as the Washington 
fissure is approached, and the N 20 0 - 300 E series of fissures were increas-
ing in strength at the end of the month. Several bedded quartz veins, up to 
2 inches in thickness,' carry pyrite, lead and silver minerals. The shale has 
turned very dark grey-black and is quite carbonaceous, retaining its very 
thin papery structure. The strike of the beds, while rolling somewhat locally, 
has been coincidental with the S 1 0 40' course of the adit for the last 400 
feet. 


The controlled test work was started on December 12. The results obtained were 
not conclusive as to the complete solution of "bootlegging" of" the deeper (8 ft) 
rounds. However, the footage advance for the month was the highest attained to 
date, as was the average footage per round. Under present ground conditions 
it would appear that 400 plus feet per month is the maximum schedule we may an-
ticipate. The present mining setup consists of 2 - DB-30.-3" drifters with 4" 
feed, hydraulic jumbo mounted, 4 and 8 foot 1 l/" round steel with 1" hex.' 
shanks, 1 5/8" tungsten carbide detachable bits, 3" "burn" cut bits, 1 1/4" x 
12" 40% powder and electric priming. The mining cycle consists of one' round 
in and out per shift plus pipe, track and ventilating line.







dr
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans Avenue 
Executive Officer 	 Reno, Nevada 
DMEA Field Team 


Region II	 Date: 12/27/55 


Memorandum 


To:	 Operating Committee, DMEA, Interior Bldg0, Washuitgton 25, D0 C0 


From:	 Executive Officer, DMEA Field Team, RegioniT 


Subject: interim Inspection Report 


Attached are four copies of Interim Report on 
Docket DMEA 3428	


flEcEI5 
Contract Idm-E 774	 DEC O1955


Commodity Lead-


zinc-Operator — Mt. Wheeler Mines, Inc. 


Property	 Mt. Wheeler Mine (Pole Adit), White Pine Co., Nev. 


By	 Glenn G. Gentry 


Dated	 12/20/55


S. Ricker 
Executive Officer, 
DMEA Field Team, Region II 


Attachments 


Copy to: R. M. Smtth .o USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report) 
File







INTERIM REPORT 


Docket No.: DMEA-3428 (Lead-zinc)	 December 20, 1955 


Name and address of operator: Mt. Wheeler Mines, Inc. 
James D. Williams, Pres. 
P. 0. Box 150 


- Salt Lake City, Utah 


Name and location of property: 	 Mt. Wheeler Mine 
(Pole Adit) 
White Pine County, Nevada 


Contract No.: Idm-E774 


Accompanied by Mr. J. D. Williams, the operator and Walter 


Bank of the DMEA staff, the Pole adit of the Mt. 'Wheeler mine was in-


spected on December 13. 


The rate of progress has been reasonably good, however, the 


operators have been unable to advance more than 5 feet per round. 


This has been due to thin bedded and nearly flat dipping Pioche shale's 


which tends to bootleg when blasting. Numerous changes in the drilling 


pattern have been tried with only limited and partial success. On the 


day of the inspection, the contractor was using larger drill bits, a three 


vertical hole burn cut and a different drilling pattern. The drill holes 


were to be loaded with 4576 dynamite cartridges of 1-1/2-inch diameter. 


After operating satisfactorily for about three months the Mancha 


Diesel locomotive broke down and considerable repairs will be necessary. 


The break down was caused by faulty assembly at the factory.
^1 1771L 


DEC 3 0 1955







.	 I 
Transportation of men, materials and broken rock will be con-


siderably slower by means of battery type locomotives and will prob-


ably result in decreased progress. This repair job will be rushed as 


rapidly as possible in order to expedite the adit advance which is now about 


800 feet behind the operators estimate. 


The tunnel contractor continued to employ from 12 to 14 men, 


working three shifts per day on a 6-day week. 


The adit has continued to advance through 1t Pioche shale" which - 


has dcoaed ao lead-zinc mineralization and is considered to be approx-


imately 20 feet above the Wheeler limestone beds. The shale layers 


appear to be about 2 to 4 inches thick, striking generally E-W and dip-


ping at a very low angle to the south. Several narrow bands or stringers 


of quartz and calcite, carrying some iron sulfides and striking NE-SW 


were noted and sample BM-1840 was secured from the largest of these 


stringers. The analyses of this sample will accompany the- next interim 


report. Examination of this sample by mineralight showed the presence 


of some scheelite. Sample No. BM-1757 taken at station 41 plus 37 feet 


and noted in the interim report of October 28 showed the followings 


analyses: 0.3% Pb, 0. 310 Zn, 0.0576 Cu, Trace Au, and 0. 20 oz. Ag 


per ton.


Work completed - Pole adit: 


Advance previously reported	 2, 826. 29 feet 
Advance 10/28-12/13/55	 555.5 


Total	 3,381.79 


Uncompleted	 2, 270. 79 feet







Financial: 


Contract amount
	


$303,9200.00 
Expenditures as of 10/31/55


	
103 3 513. 53 


Unexpended
	


$199,686.47 


Contract Period: 


Exploration to be completed on or before 3/15/57 
Unexpended time: 15 months 


/ Glenn . entry 
Mining Enginee 


3.
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4 (Rev.)


	


	 UNITED STATES	 Budget Bureau No. 42-R1036.5 


DEPARTMENT OF THE INTERIOR
 0  


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT ANb VOUCHER 


Month of 	 , 195 5	 Docket No DMEA	 Contract No Xd*'E 774 
Operator's Name	 .. •1.OZ I&thO$ IL ?fl3.	 /25vlinerals	 d44xiø


Address -) thkI C$ Uth (1) 
Contract Amount, 	 Government Participation _,50 	 Amount, $ 151,6iO.00 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY	 - 


ITEMS OF COSTS
Monthly


Total
Totals Previously	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


Reported	 Monthly Total Previously Reported 	 To Date


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------- 
Bulldozing-------------------------- 


(2) Labor and Supervision: 
Labor-----------------------------	 -- 
Supervision........................ . -- ......... .	


-- 
--- 


Crosscutting------------------------___,------------- 
Drifting----------------------------------------------- 


-----------------
......... 


Technical Services 
(3) Operating Mat'ls. and Supplies: 


Timber 
Explosives............................................ 
Pipe 
Track.................................................. 


(4) Operating Equipment: 
Rental--------------------------------- 
Purchase---------------------------- - - 
Depreciation....................... .. 


(5) Initial Rehabilitation and Repairs..... 
(6) New Bldgs., Improvements, etc.... 
(7) Miscellaneous: 


Repairs to Equipment-------------
Sampling and Analysis ---------- ------- o.00 
Payroll Taxes------------------------
Liability Insurance................. 


(8) Contingencies (specify): 


TOTALS-------------------------------------


e9&693.97Hi49t3J3/øcr


	
-------- - -----


	


ii------------------ 


----------------------- 
----------------------- 
----------------------- 


-------------------
	


.... ................. 9,cJO	 15.Q0..  


IIIrIII:I.IIII1 
• I certify that the above bill is correct and just And that payment therefor has not 
been received. 
Date ic.....7, 1955 *Payee--- 


Per	 Title	 t 
W	 voucher Is signed or receipted In the name or a company or corporation, the name of the person writing 


the	 noy or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or Treasurer," as the case may be. 


----4" NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes IS a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:	


S-4A All 


Signature -------------
-	 (Authorized Certifying Officer) 


Vou. No ------ 
(See other side)







All-
(Fo, Government vie only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 
.	 .774 0 


Exploration Administration proje ,t 	 —	 m under Contract No. ---- accordance with the, terms of the contract. 


Signat 0- -, 7- Z^ _̂. _̂ z 	 ^


	


Title	 Date ------Zi9iJ5 
APPRIAL BY DMEA EXCUTI,VX OFFICER 0RALERNATE: 


Signature


	


	 -- Title	 Date 
. Ltc1cer


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


"rquirèd 'to male a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form MF-104----Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'3 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged' in the, order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for 'the exploratory operations. Do not 
include labor, supelvision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in, the project othei than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction' is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other stven categories. 


The original of Form MF-104 , when submitted for reim- 
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer., This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. ' The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his. claim under item (1) of. Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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.	 Budget Bureau No. 42-R1151 
Approval expires 0-3043. 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPRt 


Month of J3$ --g 19 ----- Docket No. DMEA - ---------------- 
Operator's Name Rim t1 


	


Address	 .$*k	 3&1tb$k*Citi3O,Utai
I	 - 


	


OPERATION	 UNIT	 COSTS This UNITS THIS	 COSTS o DATx	
UNITS TO	 UNIT COSTS 


MONTH	 MONTH	 DATB	 To DATE


AUTHORIZED BY CONTRACT 


Units I	 Unit Costs 


Contract No. *!i?LI-------
-fliera1s------I.Zifl1L 


- 
Crosscutting ------------------------—-- 
Drifting---------------------------------- 


Raising ------------------------------- --
--  


-- 
Shafts 
Winzes 
Drilling: Core-------------------------------------- 


Churn 
Auger


----------- 


ap,,rning.4$81Ø M -------- 
Trenching 
Test Pits 
Roads and Trails


TOTAL DISTRIBUTED COSTS__ 


III I9e43 III I$Y -4OI4iIIIII I10 IIII I4'0IIIIIIIiII 
5OOO 4t.60Aur.. 


2000 


---- 2---- 


Ifl*7
TOTAL	 COSTS 


AUTHORIZED BY


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS--------------------------


L44'.. 
The undersigned company, and the—official executing this certification on its 


behalf, hereby certify that the information contained in this report is correct and REMARKS..... 


complete to the best of their knowledge and belief.	 PQS of aIit	 U-3G5 is	 at 


atmAuk 
pQrt1 p3s 22t33 tt *itac1t 


Date .e0'?, $955 Operator *e hø.iar iUzte. Inc.


Ltb& 902 
1O 4 L It 4 14O	 $3Q6


?Titlo d.nt 


NOTE.—TItIe 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its Jurisdiction.


(Instructions on.reverse) 


(For Government use only) 


* SO of $13,810j6 - $690.28 


Les Purchase of Property 


deduction of $2900 per foot 


for 333.87 feet	 -670714 


Mount due operator	 $6237. 51& 







.	 . 


INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF--104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment S", "Initial Rehabilita- 
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided, for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .
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NARRATIVE REPORT


	 lJiE•Ci9 
vJ 


Month of November, 1955
To Accompany MF.-104


Mt. Wheeler Mines, Inc. 
DMEA-3428 (Lead-Zinc) Idm-E 774 
Contract Amount - •1303,200.00 
Government Participation - 50% 


The period covered by this report is from November 1, to November 30, 1955, 
inclusive, during which 27 days were worked on the exploration project. 


l Exploration Work (See Progress Map Attached) 


Total advance in the Pole Adit was 333.87 feet on the esablished course. No 
timbering or roof bolting was required. The daily average advance for Novern- 
ber was 12.37 feet as against 1284 feet for October. Progress was slowed 
because of extremely tight, hard and adhesive ground. 


Advance for the month was entirely within the transition zone of Pioche shale, 
interbedded with silicified limestone, immediately above the Wheeler limestone 
bed. The ground was extremely hard and tough, making drilling very slow, and 
"bootlegging"as much as 18 inches in a five foot "burn" round consisting of 31-
35 holes. The bedding at the face by month end had assumed a S 750 E strike 
with an 8° Southerly dip, which indicates the adit is moving down section at 
about 3-.5°. During the month a five foot silicified limestone bedding rose 
from the bottom and passed over the back of the adit. By the end of the month 
the face was entirely in a tight papery shale cut by numerous Northeasterly 
striking quartz fissures. Several zones of N 80° E fissuring, one-half inch 
to two inches in width and usually showing scheelite were 
cut as indicated on the map. Some movement was discernable on some of these 
fissures, but it was either small or not measurable. 


Starting the first week in December a series of controlled tests will be 
made using larger (3 inch) machines, one inch hex, steel with larger bits 
(one and three-fourths inch) and larger cartridge size (up to one and one-
half inches), in an endeavor to speed up the drilling cycle and eliminate 
the "bootlegging". 


66-







Totals Previously
Reported 


15,544-.12


Totals To Date	 Approved	 Approved Totals	 Approved Totals 
Monthly Total Previously Reported 	 To Date 


--------------------- --------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 


iiI6ii.9Vii 1111111111111111


t'Bureau(A52)() UNITED STATES 	 Budget 	 A(l36.5 


*DEPARTMENT OF THE INTERIOR 


	


•	 DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER NOV 
(J -) 


Month of 1955:	 Docket No. DMEA	 Contract No.	 E (74 
o erator's Name	 Minerals •	


Address 
Contract -- 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	
Monthly 


Total 


(1) Independent i Contracts: 
Short Form 


Drilling--------------------------------- 
Bulldozing---------------------------- 


Drifting 
Crosscutting


- ------------------ - ---- ---------------- 


(2) Labor and Supervision: 
Labor------------------------------------------------- 
Supervision------------------------------------------- 
Technical Services--------


- 


(3) Operating Mat'ls. and Supplies: 
Timber 


Explosives--------------------------------------------
Pipe----------------------------------------------------
Track-------------------------------------


(4) Operating Equipment: 
Rental.................................. 


Purchase---------------------------- - - 
Depreciation 


(5) Initial Rehabilitation and Repairs--- 
(6) New Bldgs., Improvements, etc.. .. 


(7) Miscellaneous: 
Repairs to Equipment------------- 
Sampling and Analysis---------- - - 
Payroll Taxes------------------------ 
Liability Insurance-----------------


(8) Contingencies (specify): 


i1IIIIIZiiiiiIiiiiiiIiIiI 14.)4


9. 


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been 
Date AWO 11Oi9J*payee	


correct and proper for pay- 


Per€ ---Title ------- 
aWls voucher Is signed or receipted in the name of a company or corporation, the name of the person writing 


thed1pnny or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
DoCompany, per John Smith, Secretary," or "Treasurer," as the case may be. 


-.---+ NOTE.—Title 18, U. S. Code (Crimes). section 1001. makes It a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within Its 
jurisdiction.


(Instructions on reverse)


Signature ------------------- •	 - (Authorized Certifying Officer) 


JJ Date	 Vou No 
(See other side)







C 


(For Government uss only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the beat of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract No2ti :6EZ1(in accordance with the terms of the contract. 


Signaturl	 Title	 --'f—Date 


APPROV BY DMEA EXE7cT7Y 'OFFICER OR hRNATE: 


Signature ----------------------------------Title 	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator ' (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'3 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supeivision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in. the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other sven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his' claim under item (1) of, Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in.
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III !9 69309111111 Zi6


IUTAL 
AUTHORIZED BY 


• F'orm MF-104A
(April 42)


OPERATOR'S UNIT COST AND PROGRESS REPORT 


O
UNITED STATES


DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION


Budget Bureau No. 42-R1151 
Approval expires 6-30-53. 


UjV JL


['.10V2319E5 


Month of	 1955	 Docket No. DMEA 42* 
Operator's Name	 ?t. WREELLII )UHi&. INC. 


Address------	 City. 10, 


I	 II	 1 II	 I


Contract No. 
Minerals------- -


AUTHORIZED BY CONTRACT 
1 1 COSTS THIS I


 
UNITS THIS lj	 I UNITS TO OPERATION	 UNIT	 MONTH	 MONTH	 Coma vo DATE	 DATE 


Drifting ------------------------------ 
Crosscutting-------------------------- 
Raising------------------------------- 
Shafts--------------------------------


-----------
 


Wi nzes 
Drilling: Core ---------------------- F'*k. 


-- -- 


Churn................... . 
Auger 


-------------


--


--- -------------- 


Trenching


.................... 


Test Pits 
Roads and Trails_


TOTAL DISTRIBUTED COSTS------


UNIT COSTS 
TO DATE


Units I	 Unit Costs 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS --------------------------


--------------- ----------------------- --------------------------------------------- 
--------------- ----------------------- --------------------------------------------- 
--------------- ----------------------- --------------------------------------------- 
--------------- -- I --------------------- --------------------------------- ----------- 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.


REMARKS:.................................................... 


Date	 Operator	 I 


Title --------------- -Pre*idL -t 


NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


(For Government use only) 


lose 50% of $16149e8547074*92 


 


deduction at $2.00 per 


toot for 3I6.81 feet	 693.62 


Thz. Operator 







INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may peed to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items £he costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost f9r any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it . will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over, several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided . for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NARRATIVE REPORT


Month of October,.1955
To Accompany MF-104


Mt. Wheeler Mines, Inc. 
DA 3428 (Lead-Zinc) Idm-E 774 
Contract Amount - 3033200.00 
Government Participation - 50% 


The period covered by this report is from October 1, to October 31, 1955,- in-
clusive, during which 27 days were worked on the exploration project. 


1. Exploration Work (See Progress Map.Attached) 


Total advance in the Pole Adit was 346.81 feet on the S 81° 404 S course. This 
included 36.9 feet of timbering and 12 feet of roof bolting. The daily average 
advance for October was 12.84 feet' as against 14.83 feet for 'September. Nineteen 
man shifts were spent in reinforcing and replacing squeezed timber in the heavy 
ground previously encountered between Station 31-A and Station 33 30 1 . Several 
shifts were also lost because of absenteeism. 


Advance for the month was entirely in the ,Pioche 'Shale immediately above the 
Wheeler limestone bedding in what may be defined as a transition zone; i.e., either 
a shaly lime or a limy shale zone some 10-15 feet thick on top of the Wheeler bed. 
The Adit apparently continued down section at about 3° to 3752' where a l2"-l8" 
quartz fissure, striking N 60° E and dipping 80° N, was cut. We believe the ex- 
treme top portion of the Wheeler bed was exposed at that point in the bottom of 
the Adit. , This fissure, plus N 35 E fault 15 feet ahead, dropped the bed again 
below the Adit floor. From this point on the Adit continued down section again 
at about 3 0 . 'On this basis the Wheeler bed should rise to the Adit level in 100 
to 150 feet if not interrupted by faulting.' The fissure at 3752 showed interes - 
ing amounts of galena, chalcopyrite, pyrite and fluorite to the eye, but a cut 
sample assayed only .005 oz. gold and .40 oz. silver. The bedding has consistent-
ly shown a S 70°-80° S strike and a 10°-12 0 southerly dip throughout the month. 


The two and one-half ton Diesel locomotive and five two-ton rocker dump cars 
arrived October 7, and were placed in service during the third week of the month 
after being checked by the manufacturer. This unit speeds up tramming quite 
considerably in that it is faster and will handle a train, of 12 two-ton cars. 
Also, a 25 foot spur track and switch was installed at'Station 40 + 55' for 
switching cars and storing the Jumbo and Mucker. ,







Office Of 
Executive Officer 
DMEA TisId Team 


Region U


1605 E**s Ave*it. 
Reno, Nevs4a 


*tl11/3/ 


J/1	 •	 - 
UNITED STATES 


DEPARTMENT Of THZ INTERiOR 
DEFENSE MINERALS EXPLORATION AlMnaSTiADii 795t' 


To:	 Operating Committee, DMEA, Interior Bldg., Washington. 25, D. C. 


1roi': Executive Officer, DMEA Field Team, 3.gloa U 


Subject: bite-rim Inspection Repert 


Attached are four copies of Interim Report on 
• Docket DMEA 


Gornodity Lead-zinc 


'Operator Wheeler Mines, Inc. 
jt L 


Property Mt . Wheeler Mine [role Adit) -	 r	 - 
White Pine County, Nevada 


* Glenn 0. Gentry 


Dated	 11/3/55 
t	 1


8. ?.tckpr 
*zecutt re Officer 
DMLA field Team, ReLe* II 


Attachm.nts 


Capy $0: K. M. $zith'4JSG8 (W/c p' of report) 
faan Queer, R4gi4n U tw/copy of report) 
Tile
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	 S	 0 
INTERIM REPORT 


Docket No.: DMEA-3428 (Lead-zinc)
	 November 3, 1955 


Name and address of operator: Mt. Wheeler Mines, Inc. 
James D. Williams, President 
P. 0. Box 150 
Salt Lake City, Utah 


Name and location of property: Mt. Wheeler Mine 
(Pole Adit) 
White Pine County, Nevada 


Contract No.: Idm-E774


SUMMARY 


Accompanied by Mr. Ben Sheppard, representing the oper-


ator, the Pole Adit was inspected on October 28. 


The rate of progress has been reasonably good. Rock con-


ditions, beginning at Station 36 plus45 feet to Station 37 plus 60 feet, 


approximately 115 feet, required timber supports. Through this area 


a small quantity of additional water inflow was encountered. 


The formation has been principally the Pioche shale which 


requires some roof bolts, but no timber supports from Station 37 plus 


60 feet to the face. 


At Station 41 plus 37 feet a quartz vein varying in width from 


0. 5 to 1. 0 feet, striking N. 60 
0 


E. and dipping 80 o NW, was encountered. 


Some spotty lead-zinc-copper sulphides were noted and one sample, 


BM-1757, was taken on the north wall of the adit. The operator is con-


sidering some prospecting by means of long drill holes, downward along 


the footwall or hanging wall of the vein in order to probe for the Wheeler







S.. 
Beds which are estimated at about 25 feet below the floor of the adit. 


The Centennial Development Company are employing three 


shifts of workmen in the extension of the Pole Adit and have recently 


installed a Mancha Diesel locomotive, No. 3780, Type D30-2-1/2T in 


order to handle more mine cars and expedite the removal of broken 


rock.


WORK COMPLETED 


Pole Adit: 


Advance previously reported	 11 721. 71 
9/16 - 10/28/55	 452.0 


Total	 2, 173. 71 


Uncompleted	 2, 826. 29 


Financial:


Contract amount	 $303,200.00 
Expenditures as of 9/30/55	 75, 553. 12 
Unexpended	 $227,646.88 


Contract peiod: 


Exploration to be completed on or before March 15, 1957. 
Remaining contract period: 16 months. 


7 'entryGlenn G. G 
Mining Engineer' 


2.







ITEMS OF COSTS 


(1) Independent Contracts: 
Short Form 


Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs 


(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairs to Equipment---------
Sampling and Analysis:---------
Payroll Taxes----------------------
Liability Insurance--------------


(8) Contingencies (specify): 


----------------------------------------- 


TOTALS------------------------------ 


I certify that the above bill is coi 
been reci.	 39S 
Date ---------------- 


SSS?1) 


------------------------------- --- ------------------------------------------------------------------ 


Monthly	 Totals Previously 
Total	 Reported 


---------------------------------------- 


---------------------------------------- 


---------------------------------------- 


---------------------------------------- 


---------------------------------------- 


---------------------------------------- 


---------------------------------------- 


---------------------------------------- 


---------------------------------------- 


---------------------------------------- 


---------------------------------------- 


------------ ----------------------- 


---------------------------------------- 


----------------- ------------------- 7 --- 


---------------------------------------- 


----------------- --------------- 


---------------------------------------- 


- --- 


1$,7&%62 59,&5J 


rect and just And that payment 
5	 r


-


Budget ureau No. 42-R1036.4 
Approval expires 6-30-53. 


OPERATOR'S MONTHLY REPORT AND VOUCHER	 01, 


Month of	 , 1955	 Docket No. DMEA	 Contract No. 
---_74 ------ 


Operator's Name	 Minerals -------- 


Address r	 VI46I S4t 
Contract Amount,	 ------ Government Participation: 	 Amount, 


FOR OPERATOR'S USE
	


FOR GOVERNMENT USE ONLY 


UNITED STATES 
(April 1952)


EARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Signature	 ----------
(Authorized Certifying Officer) 


Vou Nij'/% 4 
1. 


(See other side) 


Totals To Date	 Approved 
Monthly Total 


-


Approved Totals 	 Approved Totals 
Previously Reported	 To Date


Fix
• 	 S 


- 


---


-I--iiI1I:II------------ I 
therefor has not Pursuant to authority vested in me, I certify 


that this acoount is correct and proper for pay- 
rnent in the amount of: 


	


3	 - 


Per '--- -- 'ntie	 - 


' W b44 voucher is signed or receipted in the name of a company or corporation, the name of the person writing 
the c1pany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


io NOTE.—Title 18, U. S. Code (Crimes), section 1001. makes It a criminal offense to make a willfully 
fal'e statement or representation to any department or agency of the United States as to any matter within its 
jurisdiction.


(Instructions on reverse)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense MineralS 


Exploration Admi istration p ct under q1 itract No	 !2fl41 accordance with the terms of the contract. 


Signature	 Title	 €ate	 !7' 
APPROVAL BY DMEA EXECUTIVE OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The"Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operato?s Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A-0perator'8 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The 9xpenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item '(1) of Form 
VF-' 104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GPO 83.38476







AUTHORIZED BY CONTRACT 


2000 


400 


---------- 11 ------------- 
7553.!2


TOTAL COSTS 
AUTHORIZED BY 
CONTRACT 


ii.
if•'s 


UNITS Tals 
MoNTH COSTS TO DATE UNITS TO 


DATE
UNIT COSTS


TO DATE 


II?I5I54I4IIII I3.8'I7h5I 10a3


9.O0----- f00


Brni MP-104A	
-


	
Budget Bureau No. 42-R1151.2 I 


(April 195)


UNITED STATES 
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 	 19 


5 
Month of--- 19	 Docket No. DMEA ---------------- 	 Contract No)1 — 774 
Operator's Name.... A.,_jft93*r_Z1ine;p., Xqk ----------------------------------- 	 Minerals 


Address	 BOX 1446	 tLake it 10 Utah


II COSTS TinsOPERATION	 '	 II MoNva 


Drifting ------------------------------ --a --- -. 
Crosscutting_------------------ -- ft - -- 


	


--- 
Raising ------------------------------- 	 --  
Shafts--------------------------------   - 
Winze2-------------------------------- 
Drilling: Core----------------------- 


	


Churn ------------------- 	 -- 


-	
IZIIII iiIIIIIIIZIIIIIII 


Trenching------------------------------ 
Test Pits-------------------------------- 
Roads and Trails .............. 


TOTAL DISTRIBUTED Cosi's--------!.5'962 


Operating Equipment Purchased 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


TOTAL COSTS -----------------------------


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date  October 	Operator	 Inc * 


Title	 4nt 


' NOTE.—Title 18. U. S. Code (Crimes), section 1001. makes It a criminal offense to sakes wffifnily 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARxs:.. 


crr; 72 . r7,6i.L • * 


	


Logo	 co of	 rt 


	


k///	 Ot&to 


6^;7	 (3-05*53 x `2*00 


	


1' Cue	 ctor 







I	 • 


INSTRUCTIONS 


Preparation of Form MP-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
'ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form I'vIF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
theuse of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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MT. WHEELER MINES, INC. 
P. 0. BOX 1446


SALT LAKE CITY 10. UTAH


October 5, 1955 


Mr. Spangler Ricker, Executive Officer 
D.M.E.A. Field Team, Region II 
United States Bureau of Mines 
1605 Evans Avenue 
Reno, Nevada


Re: Mt. Wheeler Mines, Inc. 
DMEA 342 (Lead-Zinc) 
Contract Idm-E 774 
MF-104-September - 1955 


Dear Mr. Ricker: 


Enclosed are the original and four copies of our MF-104 voucher for 


the month of September, 1955. Included therewith are the following - 


1. Narrative of Progress 


2. Monthly Progress Maps 


Very truly yours, 


MT. WHEELER  MINES. INC. 
By


President 


JDW-K


NO V 


Eric.







U M-1 FAD 


NARRATIVE REPORT
	


V3 1955 
Month of September, 1955


To Accompany MF-104 


Mt. Wheeler Mines, Inc. 
DMEA-342 (Lead-Zinc); Idm-E 774 
Contract Amount-	 303,200.00 
Government Participation- 	 50% 


The period covered by this report is from September 1, to September 30, 
1955, inclusive, during which 26 days were worked on the exploration project. 


1. Exploration Work (See Progress Nap Attached) 


Total advance in the Pole Adit was 35.53 feet on the established course. 
This included 195.9 linear feet of timbering and 213 feet of roof bolting. 
The average daily advance for September was 14.3 feet as against 12.10 
feet for August. Timbering and roof-bolting again slowed our scheduled 
rate of advance. Beginning at station 33 + 35 1 , a 75 foot double track 
was installed. 


During the period the ground continued to be alternately heavy and regular; 
only a few feet did not require either timber or roof bolts. The rock type 
was the same altered and highly fractured shale immediately above the 
Wheeler limestone bed and contained considerable water. Numerous small 
faults and fractures were observed; however, only two were considered of 
sufficient importance to map. Most of the smaller ones are sympathetic to 
the N 50 E and N 30 W fracture system which is quite pronounced. By the 
end of the month some 50 feet had been driven without need of timber or 
roof bolts and from the dip and strike of the bedding it is apparent that 
the Wheeler bed is rising to the tunnel level. The last few rounds drilled 
what appeared to be ankerite in the lifters and some limestone was observed 
in the muck pile. Exact measurements are difficult to get, but it appears 
that the face is going down-section at about 3°. 


Delivery of the 2 1/2-ton diesel locomotive and 10 2-ton mine cars is 
scheduled for early October.







i 
If


-


U1JIT.LD SJATJS 
ARiJT LF TIC Ill" RIOR 


FN5 LiINEPALS t?LORiTION DLIINITIO 
ffice of	 195 


:zaci-.ttve Cficer	 160 vans vexiu 


	


Team	 Reno, iraJa 
'.eton II


9/22/55 


!e.uorandtun 


To:	 Opora5iri Committee, LA, int1erior ilin, as1inton 2'5 ,0 i.J. 


From:	 Executive Officer, DJA Field Teari, Reon 11 


$ubject: Interim Inspection Report 


tta.ched are the original and three copies of an Interir 


Report On:


Docket No. 11,-3428. 


Contract No, IJin-E 774 


CoL;wnodity Lead-.zinc 


Operator	 Mt. Wheeler Mines., Inc. 


Property	 Mt. Wheeler Mine (Pole Aclit) 
WhitePine Gounty Nevada 


.LJY Glenn Q. Gentry 


Dated	 9/2.2/55


S. Ricker 
xecutive Officer 


IIIEA Field Team, !.egion II 


ttaciiments I 


Copy to: Finance Officer, egion II(w/cop r of report)
R. M. Smith-UJGS(w/copy of report)







L


' 


H! TO 


Jo n7,38ng. 
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INTERIM REPORT	 SEp9 
Docket No,: DMEA-3428 (Lead-zinc) 	 Sept. 22, 1955 


Name and address 'of operator:	 Mt. Wheeler Mines, Inc. 
James D. Williams, Pres., 
P. 0. Box 150 
Salt Lake City, Utah 


Name and location of property: 	 Mt. Wheeler Mine 
(Pole Adit) 
White Pine County, Nevada 


Contract No.: Idm-.E774


SUMMARY 


Accompanied by Messrs J. D. Williams, Ben Sheppard 


and Frank Ewell, the Pole Adit of the Mt. Wheeler mine was in-


spected on Sept. 16. 


The tunnel contractor has maintained a reasonable good 


rate of progress thpugh loose ground requiring the installation of 


considerable timbering somewhat reduced the rate of advance during 


the latter part of August. 


The contractor has continued to employ three shifts of 


miIters per day and has installed adequate equipment. 


The adit has continued to be extended through the Pioche 


shale which is presently dry and shows no mineralization. The 


Wheeler limestone beds are estimated, by the operator, to be from 


25 to 40 feet below the adit1 







.' 


Work completed: 


Pole Adit
Feet 


Advance previously reported 1,320.6 


	


8/11 - 9/16/55	 401.11 
Total	 1,721.71 


Uncompleted	 31278.29 


Financial:


Contract amount	 $303,200.00 
Expenditures as of 8/21 	 59, 823. 50 


	


Unexpended	 $243,376.50 


Contract period: Exploration to. be completed on or before March 15, 
1957. 


Remaining contract period: 18 months 


Sampling: BM- 1644, width 1. 5 feet, north wall of adit at station 28 
plus 32 feet showed 0. 2 0/6 Pb, 0.4% Zn, 0.01% W03 a^n,d 
a trace of .Au and Ag.


XG/n t: ^v 


•	


.
Glenn	 try 


Mining Engineer 


2,







Budget Bureau No. 42R 1036.4 
Approval expires 6AW3 


SEP 2695 


Form 4?RGv	 UNITED STATES 
/ (April 1 52)	 -I 


/ OARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of M*tA.	 , 195	 Docket No DMEA 4A	 Contract No	 ?74 
Operator's Name ** tt*Ml 1tJ3	 Minerals 


Address	 - 
Contract Amount,	 Government Participation: 	 Amount, $-. -------- 


FOR OPERATOR'S USE
	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved	 Approved Totals	 Approved Totals 


Total	 Reported	 Monthly Total I Previously Reported	 To Date 


(1) Independent i Contracts: 
Short Form 


Drilling------------------------------
Bulldozing---------------------------
Crosscutting------------------------
Drifting 


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services----------------


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental-------------------------------
Purchase----------------------------
Depreciation-----------------------


(5) Initial Rehabilitation and Repairs-_ 


(6) New Bldgs., Improvements, etc 


(7) Miscellaneous: 
Repairs to Equipment 
Sampling and Analysis 
Payroll Taxes----------------------
Liability Insurance--------------


(8) Contingencies (specify): 


TOTALS-------------------------------


a voucher is signed or receipted in tne name oi a company or corporaLlon, ne name ci inc person wriilug 
themnpany or corporate name, as we11 as the capacity in which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case maybe. 


—.---* NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
false statement or representation to any department or agency of the United States as to any matter within its 
Jurisdiction.


(Instructions on) rçveçse)


SEP2 1 19;


ON.. 


-- ------------------- 
----------------------- 
----------------------- 
----------------------- 
----------------------- 


77 
• sS2"i-------


l, SJt?ou 
" 


Signature -------------------------------- 
(Authorized Certifying  Officer) 


"bite	 Vou. No	 ' 
(See other side) 


Z1O !k: !ZIIZ -----------------------1111 111111111 ------------I 
......... 


3Q7.0 4 


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been revf	


a	 *Payee	
correct and proper for pay- 


Pe	 Title







. ..........


(For Government us. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Mineral8 


Exploration Administration project under Contract No 	 7l4n accordance with the terms of the contract 


	


Title	 Date _9i13iE5 
f-WOMAW, 


4 AL BY DMEA	 u	 OFFIER OR-ERNATE:	 *Ø8*tVØ €f** 
01 ?1e14 Thrn 


Signature	 -" -- Title	 ------------- Date	 j$ 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF_104_0perat6'ris Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for -reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A---0perator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditure's 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 2 


the month following. 


Preparation of Form MF-104--Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
'agent should sign the certification: in the lower left corner of 
thez,form.	 -	 - 


The items of costs are arranged in the -order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other,contract forms. 	 - 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract' Form MF-200 as though it . were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for theexploratory operations. Do not 
include labor, supervisi9n and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and-supplies 
used in the project other than that used under items (5) 
and (6).	 - 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. - 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid orduly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion".	 - 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3).	 - 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may -be stated thus, 
"Certified True Copy (or Transcript)", followed by appro- 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200- (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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.	 Budget Bureau No. 42-R 1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT: 


Month of	 195'	 Docket No DMEA	 Contract No Xd*E 774 
Operator's Name NliS. IKC•	 Minerals TA 


Address - '	 lOX 1446k 81t XA. City O, Utah


AUTEORIZID BY CONTRACT 


Form MF-104A 
(April 1962)


UNIT Coma 
TO.DATI 


ii Cosis Tms I UNITS THIS II	 I UNITS TO 
OPERATION	 UNIT	 MONTH	 Mors ii Coma zo DATZ	 DATE 


ft• 
Crosscutting	 ?t. 232(Y130 3Z6.4 59,8VJO 1492.12 
Raising------------------------------------
Shafts -------------------------------- ------
Wi nzee------------------------------- ---------
Drilling: Core---------------------- ----------


Churn----------------- -- ---------- 


------1111 !IIiiII iiIZIIIIIIIIIZIIII IZIIIIIIIIIIIZ IIIIIIIIII!°°IZI 1111111311111 
Trenching--------------------------- ----------- 
Test Pits---------------------------- ----------- 
Roads and Trails ------------- ----------- 


TOTAL DISTRIBUTED CosT&: Z320?-30---26!94---- 923.$0


Unit Costs 


Igo 3 


liii II	


I	 Or 


 


15 !!.T!!! 3.00 


AUTHORIZED BY 


Operating Equipment Purchased.. 
Initial Rehabilitation and Repairs---------------------------------------------------------------------------
New Buildings, Improvements, etc ------ --- ------- ---------------- ------------------------- ---------------------------------------------- 


TOTAL COSTS	 i320730	 59,3JO 


The undersigned company, and theofficial executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief. 


Date	 Operator	 J11E1-. 


Pe	 Title --------------- -P1'OidLnt 


.-. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a willfUlly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse)


REMARKS------------------- 
Facs of adit on 31-55 1400'   


3162.1 ast. 
Cóntra-otT rats-n.--to--------- 


14o;ps-r toot--at )A*s--- 
TötTI"thirstói'.--


S.------------------------------ 


I62 j .I2it$4O16,614.3O 
T1Qf-----------40.00--- 


(For Government use only) 


of 13,207930 e60603.69' 
------z-	 Less purchase Of 


property F °- of ^2 CO
326.91t X 2.00	 63.88 


$,9b9.77 Due Cp9rator







. .	 . c.
	


•'• 


INSTRUCTIONS 


Preparation of Form MF'-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which ma' need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are , not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over 'a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis: "Operating Equiprhent", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NARRATIVE REPORT
Month of August, 1955
To AccopanyMF-104 


Mt. Wheeler Mines, Inc. 
D.M.E.A.-342 (Lead-Zinc); Idm-E 774 
Contract Amount	 4303,200.00 
Government Participation-	 50% 


The period covered by this report is from August 1 .,-to August 31, 1955, 
inclusive, during which twenty-seven days were worked on the exploration project.. 


1, Exploration Work (See Progress Map Attached) 


Total advance in the Pole Adit was 326.94 feet on the established course. This 
included 252,6 linear feet of drift timbering. The average daily advance for 
August was 12.10 feet as against 13.56 feet for July. Timbering has slowed 
very materially our scheduled rate of advance and it would appear that such 
condition may be with us a while longer. 


On August 3, aN. 10 E. vertical to 60 E. fault was encountered, which dropped 
the Wheeler Bed some twenty to forty feet (estimated) below the adit level. 
The resulting rock is the Pioche Shale above the Wheeler Bed, and it has been 
badly altered and broken up all month. It is quite limy and heavily stained 
in spots with Fe and Mn oxides. As this shale has been wet, it has required 
close timbering and has become heavy in the wetter sections (bents are on 3.8 
foot average centers). At the month's end better shale was encountered which 
enabled us to install a runaround or siding with only the aid of six foot roof 
bolts. Before the N. 10 E. fault was encountered, ten or twelve feet of the 
Wheeler Bed was showing heavy fluorite, small spots of copper carbonate stain 
and Fe and Mn oxides along with scattered cubes of pyrite. Several N. 80 E. 
one to four inch quartz veins (barren) have been seen in the shale this month. 


A second 5 H • P. Joy Axivane fan was installed at 5,. 27 plus forty-five feet 
and now gives us 25 H.P. of ventilation.


I







,
MT. WHEELER MINES, INC. 


P. 0. BOX 1446


SALT LAKE CITY 10. UTAH


September 8 ., 1955 


Mr. Spangler Ricker, Executive Officer 
D.M.E.A, Field Team, Region II 
United States Bureau of Mines 
1605 Evans Avenue 
Reno, Nevada


Re: Mt Wheeler Mines, Inc. 
DMA-3428 (Lead-Zinc) 
Contract Idm-E 774 
7-104-August, 1955 


Dear Mr. Ricker: 


Enclosed are the original and four copies of our 1IF-104 voucher 
for the month of August, .1955. You will note that we have applied the 
change in agreed unit price, effective at portal plus 3,000 feet, from 
40,00 to. $40.0 per foot on 162.12 feet, since the Adit face was at por-


tal plus 3162.12 feet as of the last day of August. Also included are the 
following


1. Narrative of Progress 


2. Monthly Progress Maps


Very truly yours, 


MT. WHEELER. NINES, INC. 
By


President 


JDW-K 


Enc.
iD ............... ....	 -	 .k_


A
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L?MENT 2F TIC IIJT:nIoR 


ILF N&J LiINERALS PLOR1LTION flJIiINLTi.iV2I(I: 
urfice of	 AUG 2 9 195 


:ci.'tive Ofuicer 	 1605 vans venuc' 
-r; 
f Field Team	 Reno, Nevadt 
egion II


8,/2.6/55 


e:aorandtn 


To:	 Operating Committee, L2A, Interior 3ui1c1in, asI'.inton  
Lo 


Frou:	 Executive Officer, aElft Field Teai, Region II 


3ubject: Interim Inspection Report 


:.tt.ched are the original and three copies of an Interir 


Report On:


Docket No. iiiA-	 3428 


Contract No. Idm-E 774 


Coimodity Lead-zinc 


Operator .Mt. Wheeler Min, T. 


Property Mt. Wheeler Mine (Pole Adit) 
White Pine County, Nev. 


Jay Glenn G.. Gentry 


Dated 8/23/55


S. Ricker 
xecutive Officer 


tHEA Field Team., !.egion TI 


ttachnients .I 


Copy to: Finance Officer, cgion II(vr/copr or report)
R. M. Smith—U.JGS(w/copy of retort)







00	 o	 0.- 


SSWV 60 6 6?3AV 
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INTERIM REPORT 


Docket No.: DMEA-3428 (Lead-zinc) 	 August 23, 1955 U0 2 9 1955 


Name and address of operator: 	 Mt.' Wheeler Mines, Inc. 
James D. Williams, Pres., 
P. 0. Box 150 
Salt Lake City, Utah 


Name and location of property:	 Mt. Wheeler Mine 
(Pole Adit) 
White Pine County, Nevada 


Contract No.: Idm-E774


SUMMARY 


Accompanied by Mr. Ben Sheppard, engineer and superintendent, 


Mt. Wheeler Mines, Inc. and Mr. Howard McIntyre, superintendent, 


Centennial Development Co., the Mt. Wheeler mine was visited on August 


11.


The Centennial Development Company continue to employ 13 men 


on the project, working three shifts per day and are now making better 


progress.


WORK COMPLETED 


Pole Adit: 


Advance previously reported	 820. 6 feet 
"	 6/30-8111/55	 500.0 feet 


Total	 1, 320. 6 feet 


Uncompleted	 3, 679. 4 feet







S 


OPERATING CONDITIONS 


The extension of the adit has exposed numerous water courses 


beginning at Station 29 +85 feet to +105 feet, and from Station 29 +179 feet 


to +245 feet. The back of the adit along the above sections for a total 


distance of about 95 feet required timber supports. Stopping the heading 


advance for necessary timber installations reduced the rate of progress 


to some extent. Very little water has been encountered and the face of 


the adit was dry on the date of inspection. 


GEOLOGY 


On July 1, 1955, from the face and for a distance of approxi-


mately 380 feet, the adit had been extended through brown to black lime-


stones and quartzites with occasional narrow bands of white quartz. At 


the 380 foot location, the adit entered a zone of thin bedded Pioche shale 


which continued to. the face. Mr. Sheppard considers now that the CM 


limestone bed must be approximately 25 feet below the present face. 


This shale generally dips from  to 9 degrees to the east. Slight mineral-


ization was noted at one place in the adit (Station 28 +32 feet). Sample 


BM- 1644 was taken. at this point and the results will be included in the 


next interim report. Sample BM-1589, width 4 feet at Station 23 +53 


feet showed 0.2% Pb, 0.4% Zn, less than 0.01% W0 32 Trace Au and 


Trace Ag ounces per ton.


2.
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FINANCIAL 


Contract amount	 $303, 200. 00 
Expenditures 3/15-7/31/55	 46,616.20 
Unexpended	 $2562583.80 


Contract Period: Exploration to be completed on or before 
March 15, 1957 


Remaining contract period: 19 months. 


Glenn G^. entr,7 
Mining Engineer 


3.
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UNITED STAT ES	 ,4ia 


DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS EXPLORATION ADMINISTRATION g 


Memorandum	 1605 Evans Avenue 
Reno, Nevada 


Date: ugut ?, I 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From 	 Executive Officer, DMEA Field Team, Region II 


Subject:	 Operator's Monthly Progress Reports Forms MF..104 
and MF104A 


Attached are two copies of each of the subject report(s)	 - 
received from the operator as listed below. These reports have 
been audited and passed to the Treasury for payment. 


Contract No.	 Operator	 Report Dated Period Covered 


My, ic 


S. Bicker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 


Copy to: H. C. Miller 
R. M. Smith 
File







Form MP-104 (Rev.) 	 UN1TD STATES	 Budget lureau No' 42-R1036.5 (Apni	
DEPARTMENT OF THE INTER R &^Ijooto 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT AND VOUCHER 


Month of ------ -JU1' ------------------ , 19	 Docket No. DMEA 3hR 	 Contract No 	 ! 774 -
Operator's Name rt, WIOr UPG IflQ,	 Minerals LiflC 


Address	 C 80L 1446,. $*t Lh Ctty., IQ, UtAh	
6 Contract Amount, s3O3,ZO.Q(L . 	 Government Participation: , 5-0 ---%	 Amount)	 &Pf0O 


FOR OPERATOR'S USE	 FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS
Monthly	 Totals Previously	 Totals To Date	 Approved 


Total	 Reported	 Monthly Total
Approved Totals	 Approved Totals 


Previously Reported 
I	 To Date 


----------------------- ----------------------- --- 


------------- 
----------------------- ----------------------- ----------------- 
----------------------- ----------------------- ------------------ 


(1) Independent]
Contracts: 


Short Form 
Drilling------------------------------
Bulldozing--------------------------
Crosscutting------------------------
Drifting-----------------------------


(2) Labor and Supervision: 
Labor--------------------------------
Supervision-------------------------
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------
Explosives--------------------------
Pipe----------------------------------
Track--------------------------------


(4) Operating Equipment: 
Rental------------------------- - ------ 
Purchase ------------------------------- 
Depreciation 


(5) Initial Rehabilitation and Repaira. 
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


P- .ro +.r Prniirmnnf. 


Sampling and Analysis 	 9.00 
Payroll Taxes 
Liability Insurance------------------- 


(8) Contingencies (specify): 


TOTALS ------------------------------- - 1.3,562f -------- — 3,Q53.t) L466i62O  


	


I certify that the above bill is correct and just and that payment therefor has not 	 Pursuant to authority vested in me I certify 
been received.	 that this account is correct and proper for pay-
Date O3,$?.55"Payee	 ment in the amount of: 


PerW e4	 Title KIcWBT 
WJCvouchor Is signed or receipted in the name of a company or corporation, the name of the person writing 


the cMSpany or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


-*' NOTE.—Title 18, U. S. Coda (Crimes), section 1001. makes It a criminal! n,4o.znke a willfully 
false statement or representation to any department or agency of the United State al - bin its 
Jurisdiction.


(Instructions on reverse)
Ail G1955


Signature -------------------- 
(Authorized Certifying Officer) 


te-


 


-------------------- Vou. NoE47LL7 
(See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Admistration project
	


Contract A:ZZ± accordance with the terms of the contract. 


Signature	 Title--	 Date 


APPROVAL BY DME4-.3xEcuT1v OFFICER OR ALTERNATE: 


Signature	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, re port work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in eases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. - 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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OPERATION UNITS TO	 UNIT. Costs 
DATI	 TO DATI 


AI,THOaIZID BY CoimAcr 


units	 Unit Costs 
AIV	 i.0 INI


 Come This I UNITS Pals II 
Mowra	


II 
Coats to DATI


Form MF-1041a.
(April 1982)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


uJ	 7 


Month of J!4t -------- - -54 ..	 Docket No. DMEA ..34 
Operator's Name  


Address 1.Q.i1tJki1O,JJ.taK
Contract No.	 mtfl4 
Minerals	 fl&t'ZnC 


Drifting	 ft..	 IJ(XX1	 JCX 
MA 


Crosscutting	 Ft. )556	 33.9	 46,607.20 i,i6.i' W,CQ_ 5XX	 416C &VCs 


Winzee------------------------------- 


Raising--------------------------------- 


Churn---------- -------- 
Auger	


-- 


---- 
Shafts-------------------------------- - 


Test Pi	


---.. 


2	 9.00 


-- 


Trenching----------------- -- ------ 	
a	 , 


Drilling: Com-----------------------FL--


-- 


-------- 


Initial Rehabilitation and Repairs


------------------- ----- ---- ------ 


- 


Roads and Trails ----------------------- 


TOTAL DISTRIBUTED COSTS	 1tJ	 UJ,Q4iJ	 CONTRACT 
i'pr	 E	 AUTNORIZaD BY 


TOTAL	 COSTS


Operating Equipment Purchased. ... 
..:-------------- 


New Buildings, Improvements, etc 


TOTAL COSTS----------------------------- 3.-;62z 	 46,	 .20------------------------------------------------ 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the Jest of their knowledge and belief.


REMARKS:--------------


Date AU1	 IQ,955Operato	 -----


Per -	 Title------


-k NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a, criminal offense to make a wIBftUy 
false statement or representation to any department or agc ncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse) 


*	 01 $36I.t1O	 (For Government use only) 


*7	 Of O 03. "!"U6 c0cmtor 
&,ot.


I 
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INSTRUCTIONS 


Preparation of Form MF-104A—Operator's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator tq distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a. monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MY-104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthly' "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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MT. WHEELER MINES, INC. 
P. 0. BOX ISO 


SALT LAKE CITY 10, UTAH 


August 10, 1955 


Mr. Spangler Ricker, Executive Officer. 
D.N.E.A. Field Team, Region II 
United States Bureau of Mines .	 . 
1605 Evans Avenue	 i .	 . .	 . ... 
Reno, Nevada	 . .


Re: Mt. Wheeler Mines, Inc. 
D.M.E.A. - ' 3428 (Lead-Zinc) 
1dm - E774 MF-104 - July, 1955 


Dear Mr. Ricker: 


Enclosed are the original and four copies of our 1-4F-104 
voucher for the month of July, 1955. Attached thereto are the fol-
lowing -


1. Narrative Report of Progress 
2' 	 Progress-Maps'


	


rogress Maps	 .. 
3. Geologic Section along Pole Adit. 


Very truly yours, 


MT. WHEELER MINES, INC. 


By  


A'	
President 


JDW:lj







.	 .	 . 


vci:i ONfl 


Si :9 LIV l 


03 A! 0 
1! jOftJ 


o n:n 


:C 116:•;!.d'c:(}







rr,


.	 . 


N	 REP0TT
Month of July, 1955 
To Accompany MF-104 


Mt. Wheeler Mines, Inc.' 
D.M,E,A -3428 (Lead-Zinc); "Idm-774 
Contract Amount $303,200.00 
Government Participation 50% 


The period covered by this report is from July 1, to July 31, 1955, 
inclusive, during which 25 days were worked on the exploration-project. Pro-
gress was as follows - 


1.	 ploration Work (See Progress Map Attached) 
Total advance in the Pole Adit for, the period was 338492 feet on 


the established course of S 81 040? East, which included 46.0 feet of timber-
ing. The average daily advance for July was' 13.56 feet as against 14.77 feet 
forJune. Three rounds were lost because of holliday; six rounds lost because 
of absenteeism and six rounds lost 'because of timbering. Scheduled advance 
of 18-20 feet per day has not as yet been attained because of extreme ground 
conditions. 


Timber was . -required to cope with altered limy shale (18'), and in 
crossing two limestone caves (11.3 1 and 16.8' plus a pony set) 


The limestone caves are about 3-10' wide, 50' long and 25' high for 
the largest one, and diminishing to small pot holes. They tend to occur in 
groups, apparently controlled by the N 80 E series intersecting with N-S flat 
dippers. These caves have occurred in the black limy shale lying directly 
above the dolomitic Wheeler Bed. 


Upon further examination, the limestone reported as being the 
Wheeler Bed last month is now considered more correctly to be a shaly lime 
to limy shale lying conformably upon the Wheeler Bed which was not exposed by 
last month's reporting date. 


The adit this month, early broke into the top of the Wheeler Bed, 
exposing the WB-top-shale contact where it had been faulted up (plus or 'minus 
10-15') The drift has remained in this dolomitic lime, bed throughout the rest 
of the month, gradually working down section until at the end of the .month the 
black shale is no longer exposed, The strike of the bedding this month has 
been mostly E-W dipping 6 0-8 0 south. The passage of the adit down section is 
accounted for by numerous small movement faults which tend to move the east 
wall up.	 . 


Several spots of mineralization were noted, almost entirely in 2" 
EW and N 80 E quartz stringers. Minerals noted were quartz, pyrite, galena, 
scheelite and manganese compounds. The mineralization was of low intensity 
and occurred on only a few of the 'many east-westers. 


Three machines are now mounted o ,n the jumbo, two'Ingersol D50's and 
one Thor 82 which is center mounted and is used to drive the reamer bit.
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UNITED STATES 
DEPARENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans Avenue 
Executive Officer	 Reno, Nevada 


DNEA Field Team 
Region II	 August. 10, 1955 


Memorandum 


To:	 Operating Committee, DMEA, Interior Wilding, Washington 25, D.C. 


From:	 Executive Officer, DMEA Field Team, Region II 


Subject: Interim Inspection Report 


Attached are the original and three copies of an Interim 


Report on:


Docket No. DA-31428 (Lead-Zinc). 


Contract No. Idm-E 7714 - 


Operator	 Mt. Wheeler Mines, Inc. 


Property	 Mt. Wheeler Mine (Pole Adit), 


White Pine County, Nevada


qu1 
f955 


By Roscoe N. Smith, USGS 


Dated August 10, 1955


S. Ricker 
Executive Officer 
DMEA Field Team, Region II 


Attachments 14 
N	 Copy to: Finance Officer, Region II (w/copy of report) 


R. N. Smith - USGS
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F	 IN REPLY REFER TO: 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


	


cli	 Mineral Deposits Branch 
1 Homewood Place 


Menlo Park, California


August 10, 1955 


V 
Memorandum 


To:	 DMEA Field Team, Region II	 10Q 1 


From:	 R. N. Smith, U. S. Geological Survey 


Subject: Interim Inspection 
Docket D}&EA-3128 (Lead-Zinc), Mt. Wheeler Mines, Inc. 
Pole Adit, White Pine County, Nevada 
Contract Idni-E77 


In accordance with the request dated July 18, 1955 from 
George C. Selfridge, Chairman, Operating Committee, the project was 
inspected July 27, 1955 by R. N. Smith accompanied by Mr. Howard 
McIntyre, Foreman, Centennial Development Company. Progress of the 
work was discussed with Messrs. Blair W. Stewart, Vice President, 
Coronado Copper and Zinc Company; Ben Sheppard, Superintendent, 
Cyprus Mines Company; and James D. Williams, President, Mt. Wheeler 
Mines Company. 


The DMA project started on March 15, 1955 at a distance 
of ].89 feet from the portal of the adit and th face is now at 
2790 feet, an advance of 1120 feet as shown on the accompanying map. 
The adit has cut faults of all attitudes, some with normal and others 
with reverse displacement of as much as 80 feet. The fault blocks 
have been penetrated at different stratiaphic horizons, generally 
under the Wheeler (CM) limestone • The DMEA work started in Pioche 
shale and was then driven alternately in Pioche shale and quartzite 
to 2260 feet, where limestone was encountered on the south side of an 
east-striking reverse fault containing three feet of sheared quartz 
and gouge. Beyond this fault a S-foot . thickness of-the limestone 
that has been replaced by barren vein quartz strikes parallel with 
the drift. This was followed for about 100 feet, where it ends 
against a north-striking reverse fault containing one inch of gouge. 
Beyond this fault the adit is in limestone which cannot be positively 
identified but is inferred to be CM limestone. A few one-inch east. 
striking quartz stringers contain a few small crystals of scheelite, 
pyrite, and galena.







O 


The Sheffield fissure has not been positively identified 
but the fault series noted on the operator's map that accompanied the 
May narrative probably is a part of the Sheffield system. Where 
these fractures are cut the CM limestone is about 25 feet above the 
adit. It is possible that the Sheffield fissure has been cut-out 
bthe fault at 2260 feet, and may lie to the north of the aE[t. 
Other fracture zonêi of the Sheffield system are expected farther 
east but as yet nothing identifiable as this system has been cut. 
The fractures cut in this zone can be better evaluated after the 
entire area has been penetrated; the best showings then may be 
explored.


The Pole Adit scheelite deposit is not being exploited at 
present partly because there are no milling facilities within an 
economical hauling distance of the mine, and partly because tungsten 
mining would seriously interfere with progress in the edit which is 
now being driven by three shifts per day. 


Attachment	 /? ' 
Distribution: 


DMEA (orig. & 3) 
US (2) 
File


2







Urfice of 
Ty cutive Officer 


ii. 1ieid Team 
on II
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'TIC I 
UjF i'S LiINRAI.S	 D1iI1'Ik?IC: 


J U L ,	 1955 
160 vans VOiiU 
Rono, iova 


July 11, 1955 


e:aorandum


Operatii-i'Oonunittee, 	 A, Cnierior Juildin, asI.iriton 2, LJ.C. 


Froi:	 Executive Officer, flEA Field Tean, Tegion II 


Jubject: Interim Inspection Report 


..ttached are the original and three copies of an Interir 


]Report on:


Docket No. iL- 3428 


Contract No. Idm-E 77	 - 


Co;uiiodityLead-zinc 


Operator Mt. Wheeler Mines, Inc. 


Property Mt. Wheeler Mine (Pole Mit), 
White Pine County, i'evacia 


Ly Glenn G. Gentry 


Dated July 11, 1955


.3. Ricker 
xecutive Officer 


1L Field Tear.ì, Legion TI 


ttachrnents 14


lTTT.fl SiT 


Copy to: finance Officer, cgion II(vr/copr of report) 
R. LA. Smith-U.O(w/copy of retort)
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INTERIM REPORT	 ECV 


Docket No.: DMEA3428. - (Lead-zinc) 	 July 11, 1955	 JUL 1 


	


Name and address of operator: 	 Mt. Wheeler Mines, Inc. 
James D. Williams, Pres., 


	


•	 P. 0. Box 150, 
Salt Lake City, Utah 


	


Name and location of property: 	 Mt. Wheeler Mine 


	


•	 (Pole Adit) 
White Pine County, Nevada 


Contract No.: Idm-E774 


•	 SUMMARY 


The Mt. Wheeler Mine was visited- on June 30, 1955 for the 


purpose of inspecting the work-performed by the operator under the 


exploration contract. During the inspection, the examining engineer 


was accompanied by Mr. Ben Sheppard, engineer and mine superin-


tendent..  


The Centennial Development Company are employing 12 men 


on a 3 shift basis. Additional miners and some extra equipment has 


resulted in increased progress. 


WORK COMPLETED 


Pole Adit: 


Advance previously reported, 	 446. 2 feet 
Advance 6/1 6/30/55 (3:0, 0 pm.)	 374.4 feet •	 •	 TOTAL	 820.6 feet 


Uncompleted: 4,179. 4 feet.







2. 


OPERATING CONDITIONS 


The alignment' of the Adit has been corrected by slabbing where 


necessary, and has been maintained on a course of S. 800	 E. to con-


form with the contract. The inflow of water appears to be decreasing and 


now is estimated at approximately 8 to 10 g.p.m. The face of the adit is 


dry.


The drilling method uses a Burn cut and 32 holes per round. The 


average advance per round now amounts to approximately 5 feet. Two I.R. 


Co., No. D50 automatic . machine drills are used and transportation of the broken 


rock has been expedited by the addition of one more battery trammer. The 


ground, in general, stands well though timber supports were considered advisable 


for a distance of approximately 33 feet. Timbering started at station 22 


plus i-O feet and ended at station 22 plus 73 feet. 


GEOLOGY 


The advance stice the last inspection has disR1osed black to brown-


ish limestone together with considerable quartzite and white, glassy quartz. 


The face of the adit on June 30 had extended into a zone of thin bedded 


Pioche shale which appears to dip from 5 to 9 degrees easterly. 


No lead-zinc minerals were observed, though the walls are partially 


coated with mud resulting from blasting operations. A small amount of fine 


grained iron pyrites were noted in some of the quartzite. Two prominent 


faults have been disclosed; the first one at station 20 plus LiO feet strikes 


N. 800 E. and dips 75° SE. The second fault at station 22 plus 40 feet 


strikes N. 80° E. and dips 0 0 - 500 N. White and glassy quartz appeared 


on the east side of this fault and extended easterly along the.adit align-


ment for approximately 100 feet. No lead-zinc minerals were observed in 


this quartz.







S.	
3. 


One sample, BM-a589, was taken at station 23 plus 53 feet and the 


results will be included in the next interim report. Sample BM-1583 taken 


on June , 1955 at the face of the adit gave the following analysis: 


Less than 0.1% Pb, less than 0.1% Zn, trace Au and trace Ag ounces per ton. 


FINANCIAL 


Contract amount:	 $303,200.00 


Expenditures 3/15-5/31/55	 $ 17,700.60 


Unexpended	 $285 )499.40 


Contract period: Exploration work to be completed on or 
before March 15, 1957. 


Remaining contract period - 20-i months. 


G!lenn G./Gden , y 
Mining Engineer
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ODEPARTMENT 
UNITED STATES "	 8udet Bureau No. 42-R1036.5 


U 1952) 


,- 
	 OF THE INTERI 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT ANDVOuEL 


Month of	 1195-5	 Docket No. DMEA	 • Contract No. Zd -B 774 
Operator's Name	 1Z MLfl	 X*,	 trra1s	 Zad4tflO


Address e• B z44611 sait La City 1O tJtab 
IContract Amount, s 03-.!QOO----------Government Participation: 5°----% . Amount, $3,600 ,QOI.IIZZ 


. (	 FOR OPERATOR'S USE	 •	 ' FOR GOVERNMENT USE ONLY 


ITEMS OF COSTS	 . 


	


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 	 Approved Totals 


	


Total	 Reported	 Monthly Total Previously Reported 	 To Date 


(1) Independenti	 -	 --	 . 
Short Form --:r----------


 ----------------- ----------------------- ----------- Drilling	


:iiizziiiziiiiziIiz 53zii_iiii I1?;16911;60111 Iz;5;c[ 11111111111 
Drifting-----------------------------------------------


(2) Labor and Supervision: 
Labor 
Supervision---------------------------------------------- 
Technical Services 


(3) Operating Mat'ls. and Supplies: 
Timber------------------------------ --------------------- 
Explosives-------------------------- - ----------------- ---- 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation------------------------ 


(5) Initial Rehabilitation and Repairs __ _ 


(8) Contingencies (specify):


____ 
(6) New Bldgs., Improvements, etc 


Sampling and Analysis------- 
Payroll Taxes--- 
Liability Insurance 


------------------ 
--- 


(7) Miscellaneous: 
Repairs to Equipment----------- ----- 


--- .00------43OO 


--- _____ 


	


TOTALS iiII.IiIIIIiiIIiIIIIIiIIIi 52.e	 7,'700-.60 	 IIIIIlItItt
---------------1111 


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been
	 9	 955 *Payee	 •	 wrs,	 c.	 correct and proper for pay-


amount v7r 
Per	 4	 --	 Title Prssident 


	


WJ,voucher Is signed or receipted In the name of a company or corporation, the name of the person writing 	 .'4J N. SC1PI1tIt? 


4filp 


	


the cany or corporate name, as well as the capacity in which he signs, must appear. For example: "John 	 fir; OfL: 
Doe _Company, per John Smith, Secretary," "Treasurer," as the case maybe. 	 Signature 


	


-,--- NOTE.—Title 18, U. S. Code (Crimes). section 1001, makes it a criminal offense to make a willfully 	 (Authorized Certifying Officer) 


I & - "o -)01 cz


	


false statement or representation to any department or agency of the United States as to any matter within Its 	
UL2oiai Vou. No.t..rJ 


(Instructions on reverse) 	 (See other side)







(For Government use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract Noi1ZI- ------ in accordance with the terms of the contract 


Signature	 Title	 ---	 DateI4/9L 


BY DMEA
	


ALTERNATE: 


Signature


	


	 Title	 Date 


MONTHLY REPORT OF OPERATOR 
The Operator (Contractor) of an exploration project is 


required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


(a) Form MF-1 04—Operator 's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


a The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con- 
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations: Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item ($). include the costs of material and supplids 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will be repdrted 'under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator. 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported. by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of eQuipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported, by documentation of any kipd. The 
Operator will submit 'his claim under . item' (1) of Form 
MF-104 by deleting as'stated,above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 


GP 0 872893







L-104A  
(April 1q62)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT


Budget Bureau No. 42-R 1151.2 


JUL 351955 


%664 774 
Contract N1WI.. 
Minerals 


Month of	 ---- jket No. DMEA 
16 1 .	 itOperator's Name


44	 4A 
OPERATION	 UNIT	 Come Pals	 UmTs


MONTH
	 COSTS TO DATE	 UNITS TO	 UNIT COSTS


MONTH


AUTHORIZED BT CONTRACT 


IM	 I 
-*	 __ __	


88	 tZtt 
Drifting.	 %34	 -3342	 33	 O.QO	 410-6QAY. 


Winans	 ----------------------------- 


Churn...................	


________Crosscutting _----------------------' ----- 	 ____ .. 


-- 


------	 --------


 Raising ............................... ....... 


Trenching........................... 	


...... 
Shafts------------------ -------------	- -------------- 


-- -------- 


Test Pits----------------------------	


2.00O----- - 
Drilling: Core------------------------------ 


........ 


..........
----------


Roads and Trails_...----------- --------H-- 


L5$iO 383$Z 33,053.40 
TOTAL DISTRIBUTED CosTs----------------------------------------------------


;3.00 ---------- 


I UTAL %_ UTD 
AurnoRizaD BY 
CONTRACT 


Operating Equipment Purchased _ ------ ..------------------ .------------- 
Initial Rehabilitation and Repairs 
New	 . . . . . etc e , mprovements I , Buildings . -----------------.. 	 . Buildings, Improvements,


--33,053.40 
TOTAL COSTS -------------------------- fi------------I --------------- Ii 


The undersigned company, and the-official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the ..best of their knowledge and belief. 


M7 90 3955 
Date--------------Operator--------------------------------------------------------- 


dent 
qTitle.......................................... 


e^ 
rr^_ 


- NOTE.—Title 18, U. S. Code (Crimea), section 1001, makes It a criminal offense to make a willfully 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its Jurisdiction.


(Instructions on reverse)


REMARKS:----------------------------------------------------


• $767640 50 of $1535280	 (For Government use only) 


-767.64 $2.00 Pt. 383.82 1 ) Payment on Property pu'chasecI under contract Ida 248 
$6908.76	 r 







INSTRUCTIONS. 
Preparation of Form MF-104A--Operator'8 Unit Cost and Progress Report.—Applicable 


places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necesary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip- 
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative casts. The "Total Costs" on Form MF-104A for each month should equal 
the monthly "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 .


GPO 872894







6	 4 
NARRATIVE REPORT	


JUL	 1955 


Month Month of June - 1955 
To Accompany MF-104


Mt. Wheeler Mines, Inc. 
DMEA-342 (Lead-Zinc); Idni-E 774 
Contract Amount - $303 )200,00 
Government Participation - 50% 


The period covered by this report is from June 1, to June 30, 1955, inclusive, 
during which 26 days were worked on the exploration project. Progress was as fol-
lows - 


1. Exploration Work (See Progress Maps Attached) 


Total advance in the Pole Adit for the period was 33.2 feet on the established 
course of S 1° 40' E, which included 33.0 feet of timbering. The average daily 
advance for June was 14.77 feet as against 13.40 feet for May. Four rounds were 
lost because of slabbing to correct tunnel line and six rounds were lost because 
of timbering. Scheduled advance of 1-20 feet per day has not as yet been attain-
ed. However, the addition of a second battery trammer during the third week in 
June resulted in a substantial increase in daily footage. 


On the first of June the face broke into a N 80 0 E quartz fissure, dipping 750 
Easterly, about 12 inches in width with a heavy iron gouge on the footwall. This 
faulted the East side upward sufficiently to bring the quartzite int.o the full 
drift. The throw is unknom but is estimated.at + 30 feet. Quartzite continued 
for approximately 140 feet until another N 0° E fissure, dipping 50°-60° Northerly, 
dropped the East side and brought what we think is the Wheeler bed back to the Adit 
elevation. In this 140 foot interval, numerous N 0° E quartz fissures, one to four 
inches in width, were cut which indicates the existence of a very substantial N 800 
E shear zone some 60 feet wide. The last 33 of this Adit interval required timber. 


The remaining 244 feet of crosscut advanced within the Wheeler bed. The character 
of this bedding has changed somewhat to a dark grey to black limestone containing 
fairly heavy pyrite mineralization showing an occasional spot of galena, with con-
siderable bleaching and alteration to mud in and about cross fractures. The lime-
stone is quite soft and contains many small fossils. The bedding has been rotated 
Southerly about 20°-30° and the dip flattened a few degrees. This is probably a 
local condition within the immediate fault block.
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1F N&J L'iINRALS	 F'LO1TION D1INIi.1IO:	 55 


ffico of 
icutive Officer	 L6.Q5vans .vonu: 


L'- Field Team	 Reno, 
.eL±Ofl II


June 15, 1955 


e:iorandimi 


To:	 Operating Committee,	 interior Juilclinb , asiirton 2, 


From:	 Executive Officer, D EA Field Tean, Ttegion II 


3ubject: Interim Inspction Report 


:ttached are the original and three copies of an Interir 


iteport On:


Docket No. rL2A- 34Z8 


Contract 110, Idm-E 714 - 	 V V 


Counodity	 Lead-zinc 


Operator Mt. Wheeler Mines, Jnc. 


property Mt. Wheeler Mj]3e (P-ni e Adit), White Pine Co., Nev. 


Dy 'Glenn  G. :Gentry 


Dated June 14 1955


S. aicker 
xecutive Officer 


i2A Field Team, egion II 


Lttachment L 


Copy to: finance Officer,	 gion II(w/cop:T of report)
It. I. Smith-UG(w/copy of report)
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RECEIVED 


INTERIM REPORT	
JUN 17 1 955 


Docket No.: DMEA-3428 (Lead-zinc) 	 June 14, 195 


Name and address of operator: Mt. Wheeler Mines, Inc. 
James D. Williams, President 
P. 0. Box 150-
Salt Lake City, Utah 


Name and location of property: Mt. Wheeler Mine' 
(Pole Adit) 
White Pine County, Nevada 


Contract No.: Idm-E774


SUMMARY 


The Mt. Wheeler mine was visited on June 1, 1955 for 


the purpose of inspecting the work performed by the applicant under 


the exploration contract. Inspection was made in company with 


Mr. Ben Sheppard, mine superintendent and engineer for the oper-


ator and Mr. Howard McIntyre, construction superintendent for 


the Centennial Development Co. 


The Centennial Development Co. are employing seven 


men and are working three shifts per day. Progress has recently 


attained an advance of 15 feet per 24 hours and is expected to be 


further increased by the addiôn of another machine drill and a 


new locomotive.







•	 f.	 .	
2. 


WORK COMPLETED 


Pole adit:


Advance previously reported 	 122. 3 feet 
Advance 5/5 - 6/1/55	 -	 323.9 


TOTAL	 446.2 


Uncompleted: 4, 553. 8 feet 


OPERATING CONDITIONS 


The operator's superintendent and the contractor's super-


intendent are having some difficulty in maintaining a bearing of S. 800 


E., as the miners at times have been careless relative to the exact 


alignment. This matter was discussed in detail with both superin-


tendents and is expected to be immediately corrected. The operator 


will have to do some slabbing at his own expense in places where 


the bearing line is too close to one wall or the other. 


The inflow of water at the face of the tunnel appears to 


have decreased to some extent, and the flow in the adit is estimated 


atl5to20g.p.m.


GEOLOGY 


The adit is advancing through limey shales and quartzites 


with some showing of iron pyrites noted in the quartzite. No lead-


zinc minerals were observed. One sample, BM-1583, was taken 


across a width of 14 inches of quartzite in the face of the adit and 


6-1/2 feet above the floor. Assay results will be included in the 


next interim report. The operator estimates the CM Beds to be







3. 


about 50 feet above the present face. 


FINANCIAL 


Contract amount 
Expenditures: March-April 
Unexpended 


Contract period:


$303,200.00
3v120.00


$300,080.00 


Exploration work to be completed on or before 3/15/57 
Remaining contract period: 21-1/2 months 


/ Glenn G. en 
Mining Engineer
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.	 UNITED 'STATES	
r'	


Budget Bureau No. 42-R1036.5 
(A#rU 195V


DEPARTMENT OF THE INTERI  
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S MONTHLY REPORT ANDVCI1ER 	 - L 
Month of --------------------------, 195..5-.. 	 Docket No. DMEA ----- -3428	 -Contract No. I-774 


Operator's Name	 -------------------------------- !J N 2	 i1s ----- Lead-Zinc...


Address ------
Contract Amount,	 Government Participation: 50...%	 Amount, $....151,600,00 - 


ITEMS OF COSTS


FOR OPERATOR'S USE - FOR GOVERNMENT USE ONLY 


Monthly Totals Previously Totals To Date Ap roved Approved Totals Approved Totals 
Total Reported Monthly Total Previously Reported To Date 


(1) Independentlt //sc c13'< 
Short Form J


,
, 


Drilling ------------------------------ 


Crosscutting


 ------------------


14,577.& O0 


— 


3 ,12O--- 17 ,697.60


--- 


---


 ----------------- 


—-------- 
Drifting---------------------------------------------- — 


-----  


------
.1 


/ 


(2) Labor and Supervision:


--------------------------------------------- ------------
( 


Labor---------------------------------------------------------------------------------------------------------------------------------------------------------------- . . 
TechnicalServices ---------------- 
Supervision........................................................................................... 


--  
................ 


(3) Operating Mat'ls. and Supplies:
------------------ 


Timber


-
.............................................. 


------------------------ 


Explosives ---------------------------------------------------------------------------------------------------------------------------------------------------------------


Pipe-----------------------------------------------------------------------------------------------------------------------------------------------------------------------
Track----------------------------------------------------------------------------------------------------------------------------------------------------------------------


(4) Operating Equipment: 
Rental ------------------------------- -----------—


  


-------------------------------- ---- 
Purchase----------------------------------------- 	 — ------------------------------------------ -------- --- -
Depreciation----------------------- ..................................................—.......—........... 


(5) Initial Rehabilitation and Repairs-----------------------------------------------------------------------------------------------------------  
(6) New Bidgs., Improvements, etc 
(7) Miscellaneous: 


Repairsto Equipment----------------------------------------------------------------------------------------------- 
Sampling and Analysis---------- 	 — -----------------------------------------------3.00 
Payroll Taxes---------------------------------------- — ----------------------------------------------------------------------------------------------------------------- 
Liability Insurance 


(8) Contingencies (specify): 


------------------------lo.- 


I certify that the above bill is correct and just And that payment therefor has not 
been received. 
Date JUfl 8,, 1955 Payee -------iWh1eMjfl8,l,C..-------------- 


Per 4 Title --------------Z'e5df3flt 


W	 a voucher is signed or receipted In the name of a company or corporation, the name of the person writing O 


the	 pany or corporate name, as well as the capacity In which he signs, must appear. For example: "John 
Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 


—b. NOTE.—Title 18. U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully 
h fa'e statement or representation to any department or agency of the United States as to any matter within its 


jurisdiction.
(Instructions on reverse)


Pursuant to authority vested in me, I certify 
that this account is correct and proper for pay-
ment in the amount of:


4L 


Signature -----
(Authorized Certifying Officer) 


Date-------------------Vou. 
(See other side) 







(For Government vi. only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Adminijration project under Contract No. -- - --- 2?lZVn accordance with the terms f the contract. 


T2-- ---- Title	 Date 


APPRO'L BY DMEA FAEcVfvE OFFICPWOR ALTERNATE: 


Signature	 Title 42	 Date -----


kAfkITLiI V D rDfDT ^C f\nrn A TPfl •	 ivijisuiii ir 


The Operator (Contractor) of an exploration project is 
required to make a monthly report to the Government 
through the Regional Executive Officer. This report con-
sists of three parts as follows: 


• (a) Form MF-104—Operator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator's Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order thy -appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


nu'.ji 


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will- be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures, 
and equipment. These costs, therefore, should not be reported 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer.. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro-
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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PorniMF-iO44
	 t.	


r 0 1	 Budget Bureau No. 42-R1151.2 
(April 1962)


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of -------- -	 195	 Docket N. DMEA	 Contract No. Idift-E 774 
Operator's Name	 L 


------- t. 
LeCie1, Liflø13p Iflc.	 Minerals 


Address -l 	 l3ox---46 )altLak-e City 1O Utah--------------------------------------------- 


AUTHORIZED BY CONTRACT 
COSTS Tam UNITS Pms U 


I
UNITS TO	 UNIT COSTS OPERATION	 UNIT	 Mourn	 MONTH II COSTS TO DATE	 DATE I TO DATE 


Drifting-----and raisin  


Crossoutting_------------------ 	a-I----314--a-5-7-7@4Q - .3644.L44--


- 


--17,6fl.60---44?.M--- -k0..00 
Raising .. -------------------------- ------ 
Shaf 


Drilling: Core---------------------- 


ts -------------------------------- -- I----- 
Winzee


--li't&.... 
Churn 
Auger 


irkiaaiing 
Trenching 
Test Pits--------- 
Reads and Trail&_. 


TOTAL DISTRIBUTED CosTs---------	 ------177OO--60 


Operating Equipment Purchased ------- 
Initial Rehabilitation and Repairs.. 
New Buildings, Improvements, etc


'Units Unit Costs 


L,000 
L,000


40.00 
44.00 


5,000-- Ave.------ 


-5QQ J Qc0-- - 


. 4O0--


--


-3,00 - 


TOTAL	 COSTS AUTHORIZED BY


--
 TOTAL CosTs -----------------------	 A7s 


The undersigned company, and theofficia1 executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the jest of their knowledge and belief. 


	


Date AI!!i!3955	 -Operator-------!J1L].e? 


Per -	 Title 


NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wififlifly 
fuse statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.


(Instructions on reverse) 


 FoGovernment use only) 


? jtLiit Oln¶) 


ZL	 r:i
t)


REMARKS:







L. 


INSTRUCTIONS 


Preparation of Form MF-104A--Operator'3 Unit Cost and. Progress Report. 'Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported foç a particujar project., It will be necessary for the Operator todistribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthlg "Total Costs" as reported on Form MF-104. This' is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable bais. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs. 	 1	 4
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MT. WHEELER MINES, INC. 
P. 0. BOX ISO 


SALT LAKE CITY 10, UTAH


June 6, 1955 


Mr. Spangler Ricker ,, Executive Officer 
D.M.E.A. Field Team, Region II 
United States Bureau of Mines 
1605 Evans A v e n u e 
Reno, N e v a d a


Re: Mt. Wheeler Mines, Inc. 
D.M.E.A,-342 (Lead-Zinc); Idm-E--774 
MF-104 - May, 1955 


Dear Mr. Ricker: 


Enclosed are the original and four copies of our MF-104 Voucher for 


the month of May, 1955. Also included are the following 


1. Narrative Report of Progress 


2. Monthly Progress Maps 


Very truly yours, 


MT. WHEELER MINES, INC. 
By


President 


JDW-K 


Enc.
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NARRATIVE REPORT 


Month of May, 1955 
To Accompany MF-104 


Mt. Wheeler Mines, Inc( 
DNEA-3428 (Lead-Zinc); Idm-E-774 
Contract Amount - 303,200.00 
Government Participation - 50% 


The period covered by this report is from May 1, to May 31, 1955, inclusive, 
during which 27 days were worked on the exploration project. Progress was as fol-
lows - 


1. Surface Work 


A. three-phase, 480 volt power line, with necessary transformers, was completed. 
from the mine to camp, to supply camp power from the 60 KW generator at the mine. 
Water, power and sewage installations were completed in camp to provide for five 
trailer houses for employees. 


2. Exploration 'Work (See Progress Map Attached) 


Total advance in the Pole Adit for the period was 364.44 feet on the established 
S 81° 40' E course. The average daily advance was 13.4Q feet for May as against 
5.75 feet for April. During the last week of May a daily average advance of 
16.17 feet was attained and it is anticipated that the scheduled advance of 20 
feet per day will be attained with the addition of the second machine early in 
June. 


Advance has been in a iliny shale, with an occasional pod of thin interbedded 
quartzite, for the entire month. 


The Adit appears to be rising slowly in the section as suggested by the reappear-
ance of the horizontal "marker" bedding slip previously observed in the shale sec-
tion about 5 feet below the Wheelerbed. Most of the fissures and faults cut this 
month have carried appreciable quantities of quartz, iron and manganese. Pyrite 
has been well disseminated thru the limy shale section, and occasionally a few 
specks of galena (?) have been observed in a thin limy bed. The mineralization, 
as we have progressed toward the main stand of the Sheffield fissure, has shown 
greater lateral replacement, spreading out as much as 3-4 feet in the limy shale. 


A rather intense area of fissuring was observed in the interval 1898 to 2043 feet. 
This showed fairly heavy mineralization within the shale section immediately below 
the Wheeler bed and suggests the possibility that an important shear zone of the 
Sheffield may have been cut. This will be evaluated further after the Adit ad-
vances beyond the projected limits of the Sheffield zone.
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PormMF-104 (Rev.)	 UNITED STATES	 Budget Bureau l4R1036,5 
(April 1952)


EPARTMENT OF THE INTERIO 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR 5S MONTHLY REPORT AND VOUCHER 


Month of , 1955 	 Docket No DMEA 342	 Contract No 
Operator's Name	 LU( *U-	 Minerals L**d41nc 


Address 1tiktttyiO.,JLt*h 
Contract Amount, $-- 	 ------ Participation: 5O..%	 Amount, $56CO.00... - 


FOR OPERATOR'S USE
	


FAR t'AVRRNMF!JT TTSF ONLY 


Monthly	 Totals Previously 	 Totals To Date	 Approved	 Approved Totals 
Total	 Reported	 Monthly Total I Previously Reported


Approved Totals
To Date 


I	 - 


ITEMS OF COSTS 


(1) Independent 
Short Short Form 


flrillin,y


z:zizii::z::iiiiiiiiiiiiiiiiii 	 iiiiiiiiiiii:iiji :zizizzizzii: zzjzj:ii:z 
Crosscutting ------------------------ --3ZO•OO	 , ...........312D•OO 	 -


 
 -----------------------


 
 


Drifting 


(2) Labor and Supervision: 
Labor 
Supervision------------------------- ------------------- ----------------------- 	 ----------------- 
Tecinica1 Services 


(3) Operating Mat'ls. and Supplies: 
Timber 
Explosives 
Pipe 
Track 


(4) Operating Equipment: 
Rental 
Purchase 
Depreciation 


(5) Initial Rehabilitation and Repairs-
(6) New Bldgs., Improvements, etc 
(7) Miscellaneous: 


Repairs to Equipment--------------- 
Sampling and Analysis.. 
Payroll Taxes 
Liability Insurance 


(8) Contingencies (specify): 
Xe	


7------------------- 
. 4 !nr ttr	 — 


lontrnelt


TOTALS 	 -	 3,120.00	 r,y- 


	


I certify that the above bill is correct and just And that payment therefor has not 	 Pursuant to authority vested in me, I certify 
been receimeil	


, l95py	 that this account is correct and proper for pay- 


Peru-  . Title ---------------------------------- sL 	 ....... 


	


a voucher Is signed or receipted In the name of a company or corporation, the name of the person writing	 .IOYI!l H.!ol9ndel' 
the 


W 
pony or corporate name, as well as the capacity in which he signs, must appear. For example: "John 	 thorized ertifyiri Officer 


Doe Company, per John Smith, Secretary," or "Treasurer," as the case may be. 	 Signature ---- C ------------------------ 
—a.. NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes ia criminal offense to make a willfully 	 (Authorized Certifying Officer) 
false statement or representation to any department or agency of the United States as to any matter within Its 	 319	 Vou No5f 4 '1 


(Instructions on reverse)	 (See other side) 


-S. -------------------- ------------------------







(For Govsrnmnt use only) 


CERTIFICATION BY GOVERNMENT REPRESENTATIVE: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals 


Exploration Administration project under Contract. Nol	 •E714 in accordance with the terms of the contract. 


Title	 L. Date 11215L_ 
APPROfAL BY DMEK 1XRUTIVOFFICE OR-ARNATE:


DMEA Fe1 
Signature	 Title RIO.0-----------------Date 5JI4115 


&
MONTHLY REPORT OF OPERATOR 


The Operator (Contractor) of an exploration project is 
required, to' make a monthly report to the Government 
through the Regional Executive Officer. This 'report con-
sists of three parts as follows: 


(a) Form. MF-104-0perator's Monthly Report and 
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the 
Government's share of costs; 


(b) Form MF-104A—Operator'3 Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures 
which shows costs for the various types of operation; 
and


(c) Narrative.—A concise narrative description of 
progress made, results accomplished, and any unusual 
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible, 
the narrative is to be illustrated with maps or sketches 
showing formations penetrated and location and assays 
of samples taken as well as advances in workings. In 
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map; 
logs and assays also are to be submitted. 


The Monthly Report of Operator should be prepared in 
an original and four copies all of which must be sent to the 
Executive Officer of the Region not later than the 15th of 
the month following. 


Preparation of Form MF-104—Operator'8 Monthly Report 
and Voucher.—All the applicable spaces in Form MF-104 
should be filled in by the Operator, and the Operator or his 
agent should sign the certification in the lower left corner of 
the form. 


The items of costs are arranged in the order they appear 
in Article 6 (a) of Form MF-200 (Revised February 1952), 
however, this form is readily adaptable for use in reporting 
activities under other contract 'forms. 


Under Item (1) delete words "Short Form" if the contract 
is a sub-contract under Form MF-200; and delete word 
"Independent" if the contract reported is on Form MF-200 
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an 
independent contract. 


Under Item (2) include labor, supervision and technical 
services incurred for the exploratory operations. Do not 
include labor, supervision and technical services used for 
work performed under items (5) and (6). 


Under Item (3) include the costs of material and supplies 
used in the project other than that used under items (5) 
and (6). 


Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation. 
The expenditures made for renting equipment belonging to a


third party will be reported under "Rental". The amount 
paid or duly obligated for payment for the purchase of equip-
ment will ' be reported under "Purchase". The amount of 
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under "Deprecia-
tion". 


Item (5) comprises costs of labor, supervision, technical 
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings,' installations, fixtures 
and equipment. These costs, therefore, should not be reprtel 
under items (2) and (3). 


Item (6) includes the labor, supervision, technical services, 
materials, etc., used in the installation or construction of new 
buildings, fixed improvements, etc., necessary for the project. 
These costs, therefore, should not be reported under items 
(2) and (3). 


Item (7) covers miscellaneous types of expenditure such as 
payroll taxes, liability insurance, workmen's compensation 
insurance, repairs to equipment and sampling and analysis. 
Only that part of payroll taxes, liability insurance and 
workmen's compensation which are paid by the operator 
should be reported under item (7). The share paid by 
the employee as a payroll deduction is to be included 
under item (2) as labor costs. 


Item (8) includes any unforeseen costs not included in the 
other seven categories. 


The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract, Form MF-200 
must be supported by original documentation or by certified 
copies of purchase orders, payrolls or transcripts of payrolls, 
unless such documentation has been waived by the Regional 
Executive Officer. This certification may be stated thus, 
"Certified True Copy (or Transcript)", followed by appro 
priate signature. If the Executive Officer of the Region 
determines that a contract under Form MF-200 should have 
an "on-site" audit, that is, a Government auditor should 
make an audit of the Operator's books and records of account, 
the Operator need not support his monthly voucher with 
original or certified documents except in cases of equipment 
purchases whose individual costs exceed $50.00. In these 
cases the original or a certified copy of the purchase order or 
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be 
thus supported. 


Form MF-104 submitted for reimbursement under fixed 
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The 
Operator will submit his claim under item (1) of Form 
MF-104 by deleting as stated above the word "Independent" 
and by showing the number of feet or other units immediately 
after the appropriate descriptive word, such as, drilling, bull- 
dozing, crosscutting, drifting, etc., and giving the "Monthly 
Total" amount due. "Totals Previously Reported", and 
"Totals to Date" columns should also be filled in. 
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II 
OPERATION	 UNIT 	 Tamv	 MONTH


Drifting. :_ - 
1t. ,]2O.QO Crosscutting - 


Raising ------------------------------ 
Shaft--------------------------------


- 


Winzee-------------------------------
be 


-- 


Churn--------------------- 
Drilling: Core-----------------------


___ Auger 
----------- 


Test Pits 
Trenching -------------- -_______________ 


Roads and TraiIa. 


TOTAL DISTRIBUTED CosTs-------


Form MP-104A	 a, 
(April 1052)	 40 Budget Bureau No. 42-R1151.2 


UNITED STATES
DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


OPERATOR'S UNIT COST AND PROGRESS REPORT 


Month of- 5L 	 ocko DMEA	 Contract 
Ji Operator'sAds


AUTRdHIZID BY CONTRACT 


	


UNITS Tms	 UNITS TO	 UNIT Co sTs " 


	


MONTH.	 COB" To Dim	 I DATa 	 TO DATa 


_7101900ZIIIII Iii;iI: 	 1111 iII.!IIIII 	 IIII.iII 


19.0	 20.O0


,	 LAW  


lLcoo---*&440 


4t.w---Ave. 


,eo 


40O- --- ----- OO 


AUTRORIZZD BY 


Operating Equipment PurchasecL_ 
Initial Rehabilitation and Repairs 
New Buildings, Improvements, etc 


-	 ;:	 iiiiizzzzzz:zIzzIzzz i	 - - -	
RON 


The undersigned company, and the'official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and REMARKS 
complete to the j,est of their knowledge and belief. 	 - 


D a t	 - -30- ]9f5- -------- Operator 


Per	
Title 


—k NOTE.—TItIe 18. U. S. Code (Crimes), section 1001, makes It a criminal offense to make a wffiftilly 
false statement or representation to any department or agcncy of the United States as to any matter within 
Its jurisdiction.	 ----------------------





(Instructions on reverse) 


(For Government use only) 







C •


	 .',-.-.. 


INSTRUCTIONS 


Preparation of Form MF-104A----Operagor's Unit Cost and Progress Report.—Applicable 
places on Form 104A should be filled in by the Operator. The purpose of this form is 
twofold as follows: (1) to furnish the supervising engineers and other administrators with 
statistical information necessary to better determine the progress of the project; and (2) to 
furnish more permanent information on mining costs for future use. The more important 
phases of operation on which permanent information is desired have been outlined in the 
form. There are blank lines, however, for those unusual phases which may need to be 
reported for a particular project. It will be necessary for the Operator to distribute his 
costs among the applicable phases reported with the exception of three items the costs of 
which are not to be distributed by the Operator. These three items are: "Operating Equip-
ment Purchased", "Initial Rehabilitation and Repairs", and "New Buildings, Improve-
ments, etc." The reason for not distributing these items on a monthly basis is doubtless 
clear to the Operator, since such distribution might well overstate the cost for any one 
month or period short of the entire contract period. 


Form MF-104A has been designed to tie in with Form MF--104 for both monthly and 
cumulative costs. The "Total Costs" on Form MF-104A for each month should equal 
the monthl "Total Costs" as reported on Form MF-104. This is also true of the "Total 
Costs To Date". 


In preparing Form MF-104A, it will be necessary frequently to distribute certain 
costs over a number of items. For instance, supervisory and engineering costs may have 
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided 
that these items were reported active for the month. Such distributions should be made 
on the basis of time spent on the various phases, on man days of labor charged to such 
phases, or on some other equitable basis. "Operating Equipment", "Initial Rehabilita-
tion and Repairs", and "New Buildings Improvements, etc.", will be distributed to the 
several phases of the project by the Washington Office of DMEA at the close of the project 
if determined necessary. The last two columns headed "Authorized by Contract" will be 
filled in by the Operator if such information is found in the contract. This information is 
usually a part of Exhibit "A" of the contract. A space for remarks has been provided for 
the use of the Operator to call attention to any unusual circumstances causing excessive or 
disproportionate unit costs.
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NARRATIVE REPORT 


Months of March-April, 1955 


To Accompany NF-104
.: 


Mt. Wheeler Mines, Inc.	 . 
DMEA-342 (Lead-Zinc); IdmE 774 . . 
Contract Amount $303, 200,00 
Government Participation- 5.0% 


The period covered by this report is from March 15, 1955, to April 30, 1955, in-. 
clusive. Contract . Idm-E 774 was received effective March 15 ., 1955, and a plug was set 
at the point of face as of that date. The measurement from portal to this, plug, desig- 
nated D.N.E.A-O, was given Mr. Gentry as 1673,0 feet, but the subsequent transit survey 
established the distance.at 1669.9 feet as shown on.the attached progress map. 'The. 
error of 3.19 feet was probably introduced as the result of measurements made 'with a 
cloth tape to the nearest foot. Thereafter, the following work was instituted. 


1. Preparatory Work 


A footage contract was entered into with Centennial Development Company, Eureka,. 
Utah, for the performance of the work contemplated under Idm-E 774, on March 23, 
1955, On March 2, Centennial commenced work under the contract and installed . a. 60 
KW diesel-electric generator, 600 cubic foot diesel compressor, 15 HP 2-stage. ex-' 
haust fan, three-phase power cable and 16 inch metal ventilation line underground, 
prepared 'the waste dump for automatic dumping of the. ears and equipped the blacksmith 
shop with necessary tools and welding equipment. The 5 HP blower previously install-
ed at the portal was set in the exhaust 'line at the 1650. feet to. act as a booster. 
On April .20, Centennial started advancing the Pole Adit on a 'one-shi.ft basis; on 
April 25, this schedule was increased to three shift .s per day.' 


2. . Exploration  Work (See Progress Map Attached) .	 .	 ..	 '	 ... . 


Total advance for the period was 7.0 feet From the DMEA-0 point at 1669 9 feet 
the Adit was gradually turned from S 60°'0' E to S 0° 41' E,1 This represents the 
established course designed to intersect coordinate .24,477 N., at 15,413 E.,'as . 
shown on Map D100-2 of our revised application'of February 5, 1955.	 1 


The Adit advance was essentially along the quartzite-shale contact in what appears to 
be a transition zone having alternate layers of shale and lime stone, some of the 'shale 
being quite limy at times. The bedding strikes S 70° E with a 10° southerly dip and 
is broken' by numerous fractures and faults having little or no throw. Considerable-py-
rite has replaced in the limestone members and occasionally small amounts 'of' lead sul-
fide are observed. Appreciable amounts of manganese show up in the cross-fractures. 
Numerous water fissures were cut and the flow has exceeded 200 gpia for short periods; 
the average flow is now estimated to be about 40 gpm. It would appear that we .are now 
in the outer fringe of the Sheffield shear zone, although with the Adit face now at 
1748 feet and the estimated position of the first strand of 'the Sheffield zone project-.' 
ed to 1826 feet (main Sheffield fissure projected at 1976 feet), there remains some 78 
feet to go before the zone is actually entered.  


Current advance', is now at the rate of about 12 feet ,per day on a three-shift basis.. 
It is estimated this will be increased to 18-20 per day when the second jib is in'-
stalled on. the drill jumbo. Installation awaits receipt of the control mechanism.,'A 
new diesel, haulage locomotive is also on order for early delivery.







MT. WHEELER MINES, INC. 
P. CL 80X 5O 


SALT LAKE CITY 10, UTAH


May 10, 1955 


Mr. Spangler Ricker, Executive Officer 
D.M.E,A. Field Team, Region II 
United States Bureau of Mines 
1605 Evans Avenue 
Reno, Nevada


Re: Mt. Wheeler Mines, Inc. 
DNEA-342 (Lead-Zinc); Idm-E 774 
MF-104 - March - April, 1955 


Dear Mr. Ricker: 


Enclosed are the original and four copies of our MF-104 voucher 


covering the months of March and April, 1955. These two months were com-


bined since very little footage was driven on Company account during March. 


Also included are the following 


1. Narrative Report of Progress 


2. Monthly Progress Maps 


Very truly yours, 


MT • WHEELER MINES, INC. 


By


)	 1r4€d 
President 


JDW-K 


Enc.
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UNITED STATES	 2 DEPARTMENT OF THE INTERIOR, 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 1605 Evans Avenue 
Executive Officer	 Reno, Nevada 
DMEA Field Team 


Region II
	


Date: May 10, 1955 


,Memorandum 


'I


To:	 Operating Committee, DMEA, Interior Bldg., Washington 25, D0 C, 


From:	 Executive Officer, DMEA Field Team, Region1I 


Subject: Interim Inspection Report 


Attached are four copies of Interim Report on - 
Docket DMEA 342$ 


Contract Idm-E 774 


Commodity Lead-zinc 


Operator -	 Mt. Wheeler Mines, Inc. 


Property -	 Mt. Wheeler Mine (Pole Adit), White Pine Co., Nev. 


By	 Glenn G. Gentry 


Dated May 9, 1955


S0 Ricker 
Executive Officer, 
DMEA .F.e1d Team, Region II 


Attachments 


Copy to: R. M. Smith--USGS (w/copy of report) 
Finance Officer, Region II (w/copy of report). 


\	
File	 •.
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INTERIM REPORT	 b & TIF 


Docket No.: ]MEA-3428 Lead-Zinc 	 May 9, 1955 


Name and address of operator: Mt. Wheeler Mines, Inc. 
James D. Williams, Pres., 
P. 0. Box 150 
Salt Lake City 10, Utah 


Name and location of property: Mt. Wheeler Mine 
(Pole Adit) 
White Pine County, Nevada 


Contract No.: Idm'E774


SUMMARY 


The Pole Adit of the Mt. Wheeler Mine was visited on 


May 5, 1955, for the purpose of inspecting the exploration work per-


formed by the applicant under the new contract. During the inspection, 


the examining engineer was accompanied-by Mr. J. H. Hedges and 


Mr.. Robert Geehan from the Washington, D. C. office of the U. S. 


Bureau of Mines, and Mr. Ben Sheppard, mine superintendent and 


engineer for the applicant. 


The Mt. Wheeler Mines, Inc. has granted a subcontract 


to the Centennial Development Company for the extension of the Pole 


Adit. Mr. Sheppard informed the examining engineer that the sub-


contractor receives $38. 00 per foot of adit completed. 


The subcontractor employs six miners (2 men on each shift) 


and pays them on a contract basis of $7. 50 per foot of adit. Due to the







I 
many delays and difficulty in "pulling ground", the miners, are not 


satisfied with the $7. 50 price and are requesting an additional amount. 


Equipment furnished by the Centennial Development Com-


pany is. as follows: 


1 Ingersoll-Rand,, portable air compressor, 
No. 600 * Gyro-flo	 (New condition) 


-	 1 Diesel generator, 75 kva, 240-480V 
(Used - good condition) 


1, 500 feet of 16-inch diameter, blower pipe, 
20 ga. galvanized iron, installed in the adit. 
(This blower pipe is to be left in the Pole 
Adi't when the job is completed) 


Gasoline tanks and fuel pumps 


The Centennial Development Company also use the following 


equipment which had-been purchased by the applicant, with Government 


assistance, for the prior exploration contract (Idm-E248): 


10 Mine cars 
1 Trammer 
1 Mucking machine 
1 Jumbo with mounted drill 
1 Air receiver 
Other miscellaneous equipment 


Mine rail, as required, is to be furnished by the applicant. 


Supplies furnished by the subcontractor consist of blasting gelatine, 


electric detonating caps No. 1 through No. 8 delays, and misce.laneous 


small tools.	 .


P


2.
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•	 CONCLUSIONS 


The adit progress has been slow, although the contractors 


report from 8 to 12 feet per 24 hours. The addition of the second.' 


drilling machine, mounted on the Jumbo, will reduce the drilling 


time and allow additional dril] holes and should expedite progress. 


In order to maintain steady progress it appears that a 


standard drilling pattern zshould be developed by the contractor's 


superintendent, and that each shift should follow this pattern. The 


right hand lifters in each round are-also used for drainage ditch exca-


vation, however, the ditch has not been cleaned out and a sudden in-


crease in the water flow will mean further delays in cleaning said 


ditch and removal of water. The heading rounds are using a "Burn 


Cut" and 29 to 32 drill holes to a depth of 6 feet each. Short rounds 


are probably partially caused by a too small diameter of the "Burn 


Cut" hole,


WORK COMPLETED 


Pole Adit:	 Bearing: S. 800 E. 


Advance: Previously reported - 	 1i.6 feet 
3/25 - 5/5/55	 .	 110.7 feet 


Total	 122. 3 feet 


Uncompleted: 4, 877 7 feet. 


3.







.	 . 


OPERATING CONDITIONS 


The inflow of water in the area of the adit advance remains 


at approximately the same rate. No particular increase has been 


noted. The newly installed 16inch diameter blower pipe appears to. 


provide. adequate ventilation at this stage of the operation. 


GEOLOGY 


The adit has been advanced through hard quartzites and 


thin-bedded limey shales. A small amount of banded, iron pyrites 


have been noted-at very irregular intervals, and occasional small 


lead sulphide crystals have been found. 


FINANCIAL. 


No reports of expenditures have been received from the 


applicant.


Glenn G. entry 
Mining Engineer 


4.
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April 28., 1955 


ie:aorandum 


To:	 0peratin Committee, LA, interior iui1cin, ashinton 2, j• J0 


From:	 Executive Officer, DEA Field Team, Region II 


$ubject: Interim Inspection Report 


.ttached are the original and three copies of an Interix 


Report On:


Docket No. iiL- 34 


Contract Nob Ichn-E 774 


Coimodity	 Lead- Zinc 


Operator - Mt. Whe.eler Min-.s, Inc-, (-Tame D. Williams, Pres.) 


Property Mt. Wheeler Mine (pole Adit), White Pine Co., Nev. 


Dy G1enn G. Gentry 


Dated	 April 26, 1955:


S. Picker 
xecutive Officer 


ThA Field Team, !egion II 


ttacbments L 


Copy to: F1na11ce Officer, -egion II(w/cop: r of report)
R. M. Smith-UJGS(w/copy of retort)
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INTERIM REPORT 


Docket No.: DMEA .-3428 (Lead-Zinc)
	


April 26, 1955' -: 


Name and address of Operatqr: 


Name and location of property: 


Contract No.: Idxn-E774


Mt. Wheeler Mines, Inc. 
James D. Williams, Pres, 
P. 0. Box 150 
Salt Lake City 10, Utah 


Mt. Wheeler Mine 
(Pole Adit) 
White Pine County, Nevada 


SUMMARY 


The Pole Adit of the Mt. Wheeler Mine was inspected on 


March 25, 1955 for the purpose of determining and locating the point 


of beginning of the new exploration contract, dated March 15, 1955. 


During the inspection, the examining engineer was accompanied by 


Mr. Ben Sheppard, mine superintendent in charge of operations for the 


applicant.


For the past several months, the applicant has employed 


two to three miners at his own expense in extending the Pole Adit level 


in an easterly direction, which on the date of the signing of the contract, 


had reached a point 1, 673 feet east of the portal of the Pole Adit. There-


fore, future measurements, under the contract, will begin at that survey 


station..







4.	
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On March 22, 1955, Mr. James D. Williams was completing 


negotiations with the Centennial Development Company to drive the Pole 


Adit on a contract basis. This subcontractor will furnish the mining 


crew and such additional equipment as required and to guarantee an 


advance of 500 feet per month. 


On the date of the inspection, Mr. Howard McIntyre, field 


superintendent, who expects to supervise operations for the Centennial 


Development Co., arrived at the Mt. Wheeler Mine for the purpose of 


detailing plans of operations and the housing of personnel. 


CONCLUSIONS 


The Centennial Development Company is considered to be a 


reliable firm,who are experienced in thnnel work. This is the same 


tunnel contractor who extended approximately 1400 feet of drif'ts at the 


Minerva Tungsten Mine under exploration contract No. Idrri-E481. Under 


this subcontract with the applicant, the contractor is to have the use of 


equipment on hand, and will supply all additional machinery and. equip-


ment required to maintain maximum progress. 


Mr. Ben. Sheppard, mine siiperintende.t for the applicant, 


will act as engineer for the project and will maintain line and grade for 


the subcontractors. He will also represent the Cyprus Mines Corpor-


ation, who are reported by the applicant as having acquired a financial 


interest in the Mt. Wheeler Mines, Inc. The Cyprus Mines Corporation 


2.







0	 4.	 4 
mailing address is reported to be 161 East 42nd Street, New YorkCity 17, 


New York.


WORK COMPLETED 


Previously reported	 None 
Advance 3/15-3/25/55	 11.6 feet 


OPERATING CONDITIONS 


The inflow of water from the face of the adit and adjacent to 


the face is estimated at approximately 20 to 25 g.p.m. The contractor 


will have to excavate for a ditch along the south side, below the floor 


level, for the removal of the water. Additional water may be expected 


as the adit is advanced and at the intersection of large north-south 


striking fissures.


GEOLOGY 


The face of the adit is presently being advanced through hard 


quartzites and limey shales; no mineralization was observed. 


4VI	 Glenn	 Ge try 
Mining Engineer
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