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4 _ . , . SURNAME:
UNITED STATES | |
'DEPARTMENT OF THE INTERIOR ﬂ ; ﬁ

DEFENSE MINERALS ADMINISTRATION
) WASHINGTON 25, D. C.

Afr ¥adl .

My. Albert Silver

Conmulting Engineer

10 West 2nd Sireet

Reno, Neveda . -

Re: Docket No., DMEZA 3033 -« Tungsten
Robert C. Armatrong
Desert Scheelite Mine
Mineral County, Nevada

Dear Mr. Silver:

This will acknowledge receipt of your letter of August 12, 1953,
written and posted vefore you had heerd ahout my 1 tter of August 3, 1953, M
to Mr. Robert C. irmstrong concerning our denial of the subject epplica-
tion. Receipt is nlso acknovliedged of ycur letter of the same date, buk
posted an acur later tucn the shove, after Mr. Armsirons telephoned to
tell you he had my letter. I note that after Mr. irmstrong has had an
opportunity to study my letter he will turn it over to you to «upnly what~
ever information appears necessery.

Apparently my seme letter of August 3, 1953, c¢nswers to a con-
siderable extent your questions about our desire 10 odtain o complete
apolication as a prerequisite to a field examination, and expresses in
detail our reasons for steting in our letter of July 1, 1953, thet the
sabject denial was made wit nout vrejudice to the property.

I =n gled of this opnortunity to then!: you for expressing
directly to me your feelinss rhout the Desert Scheelite Mine, and you
can be agssured thet I can always find time to answer sueh letters.

Sincerely yours,

€. 0. Mittendgys ( / ;

/y;// Administretor 'b

CC: DOGKETV : )
FT, REG, III \4,
. _ 7
AIM, READ, FILE db
CODE 400 ,
MARY MNILLER, USGS
R. W, GEEHAN,. USBM

WSMartin/ls 8/18/53
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. ALBERT SILVER
CONSULTING ENGINEER
~153 MorsmMirciia-ss. 10 Wegt 2nd St. !

RENO, NEVADA

8—12—55 ‘Qos%%u’w @3/
g\\‘?’\ :

Re : Docket No. DMEA %033 -~ Tungsten
Robert C. Apmstrong
Desert Scheelite lMine
Mineral County, Nevada.,

PERSONAL

Mr., C. O, Mittendorf, Admlnlobrator
DMEA ,
Washlngton 25, D. C,

Dear Mr. Mittendorf :

This nobe.will supplement my letter, to you of this
date.

Shortly after dropping my letter in the mail,
Mr. Armstrong phoned me that he had received a letter from you
but had not had a chance to study it over. I had about given up all
hope in this regard.

After he has had a chance to study over your letter
he will turn it over to me to supply whatever information apDears
necessary.

I would be very happy to hear from you personally if
you can find the time to write letters of that sort and I hope that
your recent letter to Mr, Armstrong will bring about a better
understanding.

Slncerely you,






ALBERT SILVER

CONSULTING ENGINEER

—tse Nomsw-mmowuass. 10 West 2nd St.,
RENO, NEVADA

| | b
8-12-53 N o5t 5 ¥ 18

e?l""sﬂé .

Re Docket No. DMEA 3033 - Tungste
Robert C. Armstrong
Desert Scheelite Mine

Mineral Count Nevadda ,
b X

PERSONAL

~

Mr, C. O. Mittendorf,Administrator,
DME A '

Washington 25, D. C.
Dear Mr., Mittendorf :

This 1s from one engineer to another and
strictly personal and confidential.

I have entered, indirectly, into the correspondence
regarding the above subject, that is, I have defended the property
and with ample justification. No one in his sound mind could possibly
turn down the loan application because of any inherent fault in the
property itself. Therefore,there must he some other reason which I
think I should know about.

In your first letter your denial was based on
what might be termed a standard excuse which I took to mean that
you were not favorably disposed to the property. In your letter of
July 1, 1953 you made the statement " The subject denial was made
without prejudice to the property". These two statements areggof course
not compatible. I wonder what goes; the property is most certainly
worthy of exploration’and I was prepared to go to every length to
see that it got the treatment it deserves but there appears to be a
hint of some extraneous matter which holds things in abeyance.

Would greatly appreciate hearing from you. I am
certain that you would not deliberately hold up a worbhy cause
without good reason. I am more sure of this when I learn of some of
the recent loans made in Nevada.

Sincerely youyres

Tt
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SURNAME: %
UNITED STATES c//
DEPARTMENT OF THE INTERIOR Wl

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

AUE 3 1353
Mr. Robert C. Armstrong
3400 Sige Drive
Reno, Nevada
Be: Docket No, DMRA 3033 - ten

Robert C. Amstrong
Degert Scheelite Mine

, Mineral Coun X.

Deer Mr. Armatrong:

Reference is made to your letter of July 7, 1953, enclosing
letter of the same date to you from Mr. Albert Silver. Both of thess
letters object to cur July 1, 1953, letter which advised you that our
denial of the referenced application was made after careful consideration
of 21l the information contained thersin end other data avallable.

We tuen inferred from Mr. Silver's letter to you of June 22,
1953, which you had elso -ent to us, thet you had some additSonal informa-
- tlon concerning the mineralization of the deposit, znd therefore we stated
that Defense Minerals Exploration Aéministration was willing to review its
decision when warranted by the submission of additional pertinent informa-
tion. However, contrery to sur understanding of his letter of June 22,
Mr. Gilver's subseqient letter of July 7 stetes thnt there is nothing
further to offer. Furthermore, your letter also states thet the original
epplication is complete and tast it would be inappropriate to file a
revised applicetion, but you still urge ¢ to arrange a field examination.

In order thet we ray determine whether there ig Justification
for requesting & field examination, it will de eporeciated if you will
supplement your aspplication by providing us with further information ahout
the past production from the vroperty. Ycur apnlication of April 30, 1953,
stetes in snswer to item 4(b) that "There are no sveilsble production
records of pest operations”, but your letter under reply stetes that you
%are in possession of every fact known previously to sll persons examining
the property, or working on i¢, nining end milling, shafts, cross-cuts,
exposures, podsible tonnazee, theoretical values, assays." Ve chiefly
‘need certified copies of the settlemesnt sheets for sll ore shipments made
in the name of Desert Scheelite Co., as well as the nemes of any lessees
whe made shipments in thelr own nemes and the mills to which they shipped.
We would also be glad to have an opnrertunity to consider in its entirety

the report covering the netallurgical work surmarized for Your spnlication
by your consul tigg; encineer.

CC: DOCKET.” Sincersly yours, ,
FIELD TEAM, REG. 3 C. O. Mittendorf | .+ ~
CODE 400

(o34 D. M. LEMM ’

ADM, READ, FIIE  °°F P+ M. GEEEOANN, 32-3?4
X XREXEXXXTEE Administrator 7/31/53 (6
OPER. COMMITTEE ~ W5Martin/AEKane/1s
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3400 Sigg Drive, Reno, Nevada

PLEASE ADDRESS REPLY TO:

Mr C O Mittendorf, Administrator

United States Department of the Interior
Defense Minerals Exploration Administration
Washington 25 D C

Re: Docket No, DMEA 3033-Tungsten
Robert C Armstrong ‘
Desert Scheelite Mine
Mineral County Nevada

f
Dear Mr Mittendorf

This is in acknowledgement of your letter of July 1, 1953,
dealing further with the denial of the subjeé¢t application for ex-
ploration assistance,

A careful perusal of your letter, and a thorough review .of.
my application and supplemental data, convince me that the denial
was based not upon the material comprising my application but rather
upon the "other data available to us in Washington", I respectfully
submit, in rebuttal to this "other data", the following logic:

1. No person, however excellently qualified, has ever been
in a position to form a justified adverse opinion of the
mining claims involved, since the physical evidence has
from the beginning spoken-competently for itself: every
fact available to a trained mind, even before the advent
of the first developement work, would have definitely en-
couraged and supported a favorable opinion,

2. No person, regardless of his qualifications, who at an
earlier date examined the property, and prepared -a report
on it, could have possessed the knowledge available at.
this time, - since exploration has been more or less con-
tinuous over a period of several years. In this connection,
we feel reasonably safe in assuming that our government
has no data of a particularly recent nature,.

3¢ We are in possession of every fact known previously to
all persons examining the property, or working on it, -
mining and milling, shafts, cross-cuts, exposures, possible

tommages, theoretical values, assays,
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Mr C O Mittendorf, July 7, 1953, Page two, Docket No. IMEA 3033

geology, pits, et cetera, et cetera, and know from these
facts that this property does warrant extensive exploration
and DMEA assistance

L. As clearly described in my application, we have recently
undertaken at considerable expense such additional explora-
tion as has effected a substantially increased general and
specific knowledge of the claims, a knowledge entirely and
undeniably to their advantage,

5. Had we not possessed knowledge of those facts available to
all persons previously examining and/or working the claims,
and had those facts not been completely favorable, we would
not have spent $ 10,000,00 of our own money in further ex-
ploration; had the results of our exploration not been en-
tirely satisfactory, we would not now be contemplating the
further expenditure of sizeable sums, in co-operation with
DPqEA.

6. We repeat, from data submitted as a part of my application,
that every known fact in the case points to a very large,
relatively low-grade ore body; that it may develope into one
of the largest tonnages in the country; that, being of an
open pit mining nature, it needs to produce no higher ore
value average thah that now implied and indicated to be mined
and milled at a reasonable profit; that the claims lie on a
good county gravel road; that power and water are available’
in ample quantities at costs well within the probable value
of the ore; that in all respects, in our most sober judge-
ment, this property conforms perfectly to the principles upon
which it is our understanding DMEA assistance is predicated;
that we are entirely willing to rest our case with the field
team examining the property : :

With reference to the second paragraph of your letter of July 1,
1953, I submit a letter just received from Mr Albert Silver, which should
clear up the point anent additional information.

I feel that it would not be an appropriate action to_file a rev1sed
appllcation, §ifice the original is complete and accurate.

It ought to be pointed out that we are convinced the application
was denied without prejudice to the property, and that you were complete-
ly sincere in your stand. We are also convinced that you would not want
the denial to be perpetuated if there exists a single doubt in your ngg;,
as to its wisdom, We again urge you, therefor, to consider how much may .

be at stake, to consider at what small expense a field team examination
can resolve the doubt, and in the light of these considerations, process

the application to a field team examination.
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Mr C O Mittendorf, July 7, 1953, Page three, Docket No., IMEA 3033

Trusting you will give this matter your prompt attention,

Cordially '

Tl o

Robert C Armstrong
President

RCAshj
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ALBERT SILVER : U O THE 13TERI0R
CONSULTING ENGINEER  Bacaze [neren, At atien
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Docket No, DMEA Tungsten =303%3
Robert C. Srmstrong

Desert Scheelite Mine -
Mineral County, Nevada,

Mr, Robert C. Armstrong,
5400 Sigg Drive,
Reno, Nevada,

Dear Mr. Armstrong

Many thanks for the opportunity of reviewing Mr. C. O.
Mittendorf's letter of July 1, 1953 concerning the above subject.

In our effort to locate the cause of the denial of
your application for a DMEA loan I am sure that we can safely elim-
inate my report and data which was submitted with your application
as contributing to Mr, Mittendorf's decision. For this reason I can
see no good reason for further discussion of this phase of the
problem except to the degree of correcting, in a subsequent paragraph,
the slight confusion which appears to exist concerning a certain
quoted portion of my letter to you of June 22, 1953. Eliminating,
for the time being, any infections from our procedure, we are admitted-
ly working in the dark against’a thing of considerable potency
described as " other data available to Us in Washington." The degree
of potency can best be explained by citing the fact that it appears
to hold the key to Mr, Mittendorf's decision ; it completely over-
shadows my report and it does not-tolerate the use of a field team
as a means of settling the case. In other words there appears to be
but one side to this case and we can only conjecture as to its nature.
The property of course, given the opportunity it deserves, stands as
evidence in support of our position; and we are certain that no engin-
eer has ever been in a position to accurately form a valid adverse
opinion of the claims - it is obvious that any information available
to any such engineer is likewise available to us.

: Regardless of the mining excavations dug in the past
and those which we have dug recently - were these entirely absent
the natural disclosures would have been ample to support your

‘application for an exploration loan. The nature of the ore mccurrence

as a bedded deposit with mineralization working out along the joint
planes between the bedding, was quite discernible to a trained
obgerver before any work was ever done and likewise the possibilities
of large tonnages were in sufficient evidence to warrant exploration.
The work which has been done is, obviously, a confirmation to be
desired, It should be made clear that if the writer did not consider
the property to merit exploration he would not have taken part in

the work which you did to establish the need and desirability of a
drilling eampailgn nor would he have permitted his report to serve

as a background for your application - in other words there would not
have been a favorable report over his %%%nature for any purpose.
Further, the writer wishes to add that, The findings had not been
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favorable no further expenditures would have been considered with
o without DMEA participation.

I wish to set straight the unfortunate confusion
brought out in the quoted portion of my letter to you of June 22,
195%, namely, " except that we now have more favorable information
to offer. As you know our more recent exploratory work has disclosed
high grade ore in favorable locations in the deposit so that now
opinions concerning the ore grade could well be revised upwards."
Although this was quite clear to us it could be misleading to a .
third person and should have been qualified after the word "offer."
The disclosures made by bull-dozing the surface, advances in the lower
shovel cut and the milling of 650 tons of oreyielded information
which was not available to former examining engineers and was mention-
ed in my letter as " more favorable information to offer " ; than that
available in records obtained at an earlier date and which we have
assumed to be " other data available in Washington." However, the
results of this work are given in my report and there is nothing
further to offeér. S ‘ i

In view of the above 1 cam see no good reason for
submitting a revised application unless the rules of the Administrat-
ion demand that procedure as a cure for a denial. Much time would be
lost if this proves to be necessary. We have rightfully held the
position that there does not exist, in actual fact, any just cause
for a denial of your application and the writer has further gone on
record as being willing to rest his case with a field team.

I would suggest that you again request a review
of all phases of the application and again request that a field team
be szlected and instructed to examine the property. I do not wish
to give out the impression that I am of more than average stature
as a citizen nor would I say that I had slipped below that level but
it is my purpose to support, with all the strength I possess,
your application as a fitting and deserving instrument.

Respectfullﬁgfubmitted,
Albert Silver,
Consulting Engineer
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© UNITED STATES koo /
e

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

: ‘UL 1 1953

Mr. Robert C. h-maa‘/ ......................

300 84gg Drive

B, Nevada |

Bor Doclet No. DA 3033 - Pagaeten

Rotert C, j .
M»M‘hzu
Moere) County, Sevads

Dear Mr, Armatyong:

The denial of the reforenved application wee made after
sereful ooneideretion ot only of the information contained in yoor
spplicstion but also of other date availadls to us in Weshington,
However, the Defense Minsrals Faploretion Aduinistretion is slwsys
willing to review its decisions when warrented by the subwission of
additional pertinent informstion, In Me. Silver's letter of Jum
&mxbmumﬁds Eanipacept that we now dave wore favors

information to offer.~As you MOow our more yeoent
work has disclosed high grede o in favoweble looations in the

g The suhject denisal wes aade W thout prejudice to the
property. Any now sad significant data that might meterially slter
. v conelusions oould of course be furnished to this Admdndistrstion
£ &% sny tims. Such information should be accompanied Ly & revised

§-mmmmmurnwmmtw.

Sincorely yours, ‘ K C4/
C. 0. Mittendor <, N ' q’M’
J

RN
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ALBERT SILVER HE Giignc
CONSULTING ENGINEER Rirministratisn
~Ba-hosm-wncwia-s= 10 West 2nd St. U]

RENO, NEVADA

6=22-53 U g 9 av;‘??

Fsieasa . diverals

Re : Docket No, DMEA 3033 - Tungsten
Robert C. Armstrong -
Desert Scheelite Mine,
Mineral County, Nevada.

Mr. Robert C. Armstrong?
3400 Sigg Drive
Reno, Nevada.

Dear Mr. Armstrong :

I have before me Mr. C. O. Mittendorf's letter of June 2
concerning the above subject. I am sorry that my recent illness has
caused a delay in getting to you my opinion on this matter. I can
say, without fear of contradiction from Engineers who have seen the ~
property in the past or who may have the opportunity of seeing it
in the future that Mr. Mittendorf's opinions and decision are
entirely unjustified., I am certain that his opinions and decision
were not arrived at from anything which was submitted in the applicat-
ion and accompanying supplemental data, As far as " other data avail-
able in Washington " is concerned I think we will find that it
reflects our flndlngs except that we now have more favorable inform-

ation to offer. It is entirely possible that I may have been the
source of some of this " other data available" to which Mr. Mittendorf
refers.,

In the past I have discussed the Desert Scheelite property

with a number of my engineering friends and they have always without

exception, placed it in the category of a large low grade mine which,
because of the cheap mining methfBds possible could, with proper
operation, yield a reasonable profit. As you know our more recent
exploratory work has disclosed hlgh grade ore &n favorable locations
in the deposit so that now opinions conoernlng the ore grade could
well be revised upwards.

After all, you are asking for an EXPLORATION LOAN and in
this light it is difficult for me to justify the 2nd paragraph of
Mr. Mittendorfis letter. It is a recognized fact that the property
does have eEcellent showings and large tonnages are indicated so
that it makes one wonder on what the DMEA has based its judgement.
I am sure that my report brought this out sufficiently clear - at
least that was the intent. '

It is not clear to me from a careful study of MMr. Mitten-
dorf's letter whetller he considers the property a hopeless risk per
se or whether it is the exploration program he does not like, or
both. I am certaif that I would probably not get a 100% concurrence
with the entire exploration program,-but I can on the fundementals.
For example, the deposit appears to dip flatly to the North and
Wlth this assumptlon proven the holes ‘should be directed’ normal to
thls dip.; however we are not sure of this and for that reasoa we,
in our discussions, have deemed it advisable to run one or two
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hole to determine the final course. A field team, after careful

study might decide that a change was advisable, Also, if you will
recall, we had considered the advisahility of running the cross

holes, in the lower pit area, with a reasollable certainty that they
would disclose sufficient tonnage to warrant the plant which we had
in mind at the time. Since we have considered the DMEA plan these

X holes were retained on the map and might be confusing. In any event
I was of the opinion that we would have the benefit of the field
teams report to clear up matters of detail if, in their judgement
they considered the latter phases of our exploratory program

needed revising. I am quite certain that 4000 feet of drilling

will amply cover the job of exploration ; the nature of the deposit
and the extent to which it is disclosed will render the decision of

a field team quite simple. Mineralization occurs along the joint planes
as well as the bedding and this fact prompted the direction of the
first hole or two to attain depth on the latter as well as to cut

the former in a plane normal to the strike.

Finally, I wish to repeat here what I have stated to you
many times and that is that the Desert Scheelite properly ideally
fits the DMEA program. The least your application should have merited
was the passing on of the project to a field team for their
consideration. I would be quite willing to rest my case with them.

4 In my opinion you should request Mr., Mittendorf to
reconsider your application. In doing so you may use any part

or all of this letter.
Yéggiéégi;f:Z;Zi%;o/

Albert Silver,
Consulting Engineer
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PLEASE ADDRESS REPLY TO:

3400 Sigg Drive, Reno, Nevada

Mr C O Mittendorf, AdministratorJ
United States Department of the Interior
Defense Minerals Exploration Administration
Washington 25, D C _ '
Re: Docket No, DMEA 3033 - Tungsten
Robert C Armstrong
Desert Scheelite Mine
Mineral County Nevada

Dear Mr Mittendorf

Your letter of June 2, 1953, rejecting my application for ex=-
ploration assistance, surprised and puzzled me,

It is my considered opinion that the reasoning advanced in the
second and third paragraphs is inimical to the facts as they are known
to exist with reppect to the Desert Scheelite mining claims, and to
the clearly defined principles upon which DMEA participation is predi-
cated,

Every geological and engineering fact available, and there are
many such facts, points to the definite possibility that the scheelite
deposit lying in the subject claims may be one of the largest in the
country. Ore values, as determined in part by many assays run from sam-
ples taken from many points throughout the deposit, from surface and
from depth, and in part by test-mining and milling 650 tons of ore, are
almost without exception sufficiently high to make profitable mining and
milling possible.

It is my understanding that IMEA exploration assistance is predi-
cated upon an urgent need to explore hitherto ummined deposits of strate-
gic metals and minerals, rather than upon the developement of those ore
bodies already known to contain acceptable grades and tonnages. Be that
as it may, in either case the Desert Scheelite mine constitutes, in my
best judgement, the perfect example of the kind of property most worthy
of DMEA exploration assistances

o
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Mr C O Mittendorf, June 2k, 1953, Page two, Docket No, IMEA 3033

If your objection is based not upon the likelihood of insuf-
ficient tonnages and grades, but rather upon the program of explora=-
tion as outlined in the engineer's report accompanying my application,
permit me to point out that revisions of the program could in any e-
vent be effected by the recommendations made by the field team examin-
ing the property. ‘

I respectfully request that you re-consider my application, and
that you process it at least to the extent of having the claims exam-
ined by the regional field team., I enclose herewith a letter just re-
ceived from Mr. Albert Silver, whose report was a part of my application,
for your perusal and serious consideration, Mr, Silver is a Nevada engin-
eer of long experience, with an enviable reputation for ability, accom-
plishment, integrity and conservatism.

sordially
/1

Robert C Armstrong
President

RCA:hj
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» UNITED STATES ' | Loo | .
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

JUN2 1953 &{}

Mr, Bobert C. Armstrong = =

300 Sigg Drive | O

Reno, Nevada

Re: Docket Ko, DMEA 3033 - Tungsten
Robert C. Armstrong
* Desert Scheelite Mine
. - Moeral County, Nevsda

 Dear Mr. Armstrong:

Your application for aid for an explorstion project and
other data available to us in Washington concerning the referenced
property have been reviswed, : ' ~

» ' Projects approved by the Defense Minerals Exploration
Administration must, in its judgment, show definite promise of
yielding materials of acceptable grade in quantities that will
significantly improve the minersl supply position for the National
Defense Frogram. -

' Careful study of all our information, although noting
tungsten mineralization on your lsase, indicates to us that the
probability of disclosing minable ore reserves by your proposed
program is not sufficiently promising to justify Government
participation, We regrst to advise you, under these circumstances,
that your application for exploration assistance is denisd,

We wish to thank you for your interest in the Dafense
Minerals Program and for bringing your property to our attention.

Sincerely yours, %
' C. 0. Mittendorf [ / i '
FARutledge:foc ‘ 5@
5=19=53 s Administrator /
ce: Docket” . i s
4 Code 400
Adn, Reading File
FT. Reg, II1

R. W.%Geehan, USEM
Ds M, Lemmon, USGS





UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF MINES
WASHINGTON 25, D. C.

May 28, 1953
4

Memorandum
Toz W. S. Martin, Acting Chief, Iron and Ferro-Alloys Division

Frome Robert W. Geehan, Assistant Chief, Ferrous Metals and
. Alloys Branch

Subjects. DMEA 3033 - Tungsten, Robert C. Armstrong, Desert Sheelite -
Mine, Mineral County, Nevada

The applicant proposes to explore the Desert Scheelite deposit
by diamond drilling, with a totat cost of about $36,000.

The deposit is probably too low-grade to work on an "average
ore". However, there may be a chance for a profitable operation by
selective mining. Several firms maintain regular production on tungsten
ores containing 0.3 to 0.35 percent W03.

It is recommended that the application be referred to the
Field Team for clarification of the following points:

1. Is selective mining practical.

2. If only small ore-shoots can be worked, would diamond
drilling be a satisfactory method of exploration.

3. Are the samples listed in the report by Albert Silver from
better than average locations, or are they representative samples that
could be used for estimating the grade of ore.

_ L. If the Field Team recommends exploration the method and the
location of drill holes or other workings will be needed.

5. There appears to be a difference of opinion regarding the

dip of the beds of tactite.

Robert W. Geehan






UNITED STATES Loo

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

May 19, 1953
MEMORANDUM
J
T0: Administrator, DMEA
From: Iron and Ferro-Alloys Division, DMEA

Subject: Denial of exploration project in the amount of $36,150.00
Docket No, DMEA 3033 - Tungsten
Robert C. Armstrong
Desert Scheelite Mine
Mineral County, Nevada

The denial of the subject application by this Division is
based on the following infomation:

1.

2,

3e

The applicant proposed to spend a total of $36,150.00
to do 4,000 feet of diamond drilling at the Desert
Scheelite mine, Pilot Range, Mineral County, Nevada,
The exploration program was poorly laid out as the
drill holes were located to be drilled both north and
south. The holes bearing north would have been drille
ed down the dip according to the sections by P, C,
Bateman and M, P, Erickson, U, S, Geological Survey,

The workings and geology on this property were
described in an unpublished report (1943) by P. C.
Bateman, U, S, Geological Survey. The scheelite,

in the main, is disseminated throughout the tactite
in small grains that fluoresce yellow indicating
considerable molybdenum, Concentrations of scheelite
also occur along fracture Planes, a few square feet
in area, but such ore shoots are not of sufficient
size for selective mining,

On the basis of analyses (3 selscted samples) and
careful examination of all exposures by ultraviolet
light, Bateman estimated the average grade to be
0,16 percent Wos3.






be

5.

The applicant reported 16 sample analyses ranging
from 0,12 to 1,53 percent WO;. These samples were
taken over short intervals afid are not likely to

be representative of the deposit as a whole. The
applicant, however, estimated the ore would average
0.4 percent W0,

The applicant also stated that 650 tons were mined
in February 1953 that contained 04266 percent WO,

It is more likely that the ore body will average
under 0,25 percent Wo3.

The Commodity Division of the U. S. Geological Survey
recommends referral to the Field Team only if the
Government is interested in deposits of this low grade.

The deposit is too low grade to warrant further investi-
gation by the Government at this time,

W, S, Martin, Acting Chief
Iron and Ferro-Alloys Division






. ‘ FILE COPY

SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
Hay 19, 1953 | B
MBMORANDON @ e
T0: Administrator, DMEA
From: Iron and Perro-Alloys Division, DMEA

Subject: Denial of exploration project in the amount of $36,150,00
Docket No. DMEA 3033 =~ Tungsten
Bobert C. Armstrong
Desert Scheelite Mine
Mineral County, Revada

| The denial of the subject application by this Division is
based on the followdng infomation:

1, Tbeq:sﬁlicmtmmndteapond a total of $36,150,00
todo-,OOQfogtandﬁmngattheDasm
Scheelite mine, Pilot Range, Mineral County, Nevada,
Theexplouticnpmmmpoaﬂyhidwtum
drillholesmmlmatedtobadrnhdbothmthmd
south, T!wholeabe&ringmrthwnldhavebomdrm-
eddamthadipmrdmgtothemtiombyh Ce
Bateman and M. P. Lrickson, U, S. Geological Survey,

2. Themidngamdgeologyonthiap were
described in an unpublished report {1943) vy P. C,
Dateman, U, 3, Geoclogical Survey, The scheelite,
in the main, is disseminated throughout the tactite
in small grains that fluoresce yellow indicating
considerable molybdemm, Concentrations of acheelite
also occur aleng fracture planes, a few square feet
in area, but such ore shoots are not of sufficient
sise for selsctive mining,

3¢ On the basis of analyses (3 selected samplas) and
careful examination of all exposures by ultraviolet
light, Bateman estimated the average grade to be
0.16 percent H03. '
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FARutledge/1s 7

5/29/53

}‘.'l‘he applicant reported 16 éample analyses ranging

from 0,32 to 1.53 percent W0y, These sauples were
taken over short intervals aid are not likely to

be representative of the deposit as a whole., The
applicant, however, estimated the ore would average
0.l; percent W05, '

The applicant also stated that 650 toms were mined
in Februery 1953 that contained 0.266 percent W0g.

- It is more likely that the ore bddy will average

under 0,25 porcent W03,

The Coirodity Livicion of the U. 5. Geological Survey
recormionds referral to the Field Team only if the
Governent is intercsted in deposits of this low grade.

The deposit is too low grade to warrant further investi-

gation by tihe Covernment at this times
& y

We Ue liartin, Acting Chief

Iron and Ferro-Alloys wWivision

S
i

Vi
cc: Docketl/
Adm, Read. File .
Code 100
Operating Cormittee






WASHINGTON 25, D.C.

May 18, 1953
Memorandum
Tos W. S, Martin, DMEA"
From: D. M. Lemmon, USGS
Subject: Exploration Application 836 150 DMEA-3033
Robert C. Armstrong Tung_sten

Desert Scheelite mine
Pilot Range, Mineral County,
Nevada

The applicant proposes to explore the Desert Scheelite
deposit by 4,000 feet of core drilling at an overall cost of about
$9 per foot.

The Desert Scheelite deposit is on a pediment half a mile
east of the base of the Pilot Range. It was mapped in 1943 by P. C.
Bateman, whose unpublished report for the Geological Survey is the
source of the following summary,

Tactite, in a large tabular body 50 feet wide and 700 feet
long with a steep north dip, is exposed along the bottom of a shallow
draw, Thinner less continuous tactite beds are found 100 to 200 feet
north of the main mass, The tactite is largely confined to a few
limestone beds, but it also occurs in fractures that cut across the
limestone.

Scheelite is evenly distributed through the tactite in
small grains that fluoresce yellow, Richer streaks, only a few
square feet in area, are occasionally found along fracture planes,
but they do not form shootg/ gg sufficient size for selective mining.

- Bateman took 3:selected samples (see attached geologic map)
that assayed 0.324, O. 168 and 0,054 percent WO3. Assays were by the
Bishop Assay and Engineering Office at Bishop, California. On the
basis of these samples and careful examination of all exposures in
ultraviolet light, Bateman estimated the average grade to be 0.16
percent W03, The outcrop shows about 6 000 tons of tactite per foot
of depth, and tactite extends deepér: t,han a 50-foot shaft. The
depth to which mineralization extends is unknown.

The application contains a report by Albert Silver, con-
sulting engineer, with an assay map, but no geologic map. Silver
cut 16 samples and took one dump sample; his report does not identify
the assayer., Half of Mr, Silver's samples represent widths of 14

. . . IN REPLY REFER TO:

G-MD--DML
UNITED STATES
DEPARTMENT OF THE INTERIO ) et
| R /{Q}% 4, Z
GEOLOGICAL SURVEY AL

e

LCopy, retained 400
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22 inches and the remaining 8 range from 36 to 84 inches. It appears
that these samples represent selected parts of the tactite, not the
whole mass. If 2 abnormally high samples are disregarded, the
arithmetical unweighted average of the remaining 15 is 0.3} percent,
with a range of 0,12 to 0,60 percent, It is stated that 650 tons were
mined in February 1953 and shipped (destination nmot specified), and
that the control samples, assayed by Union Assay Office, Inc. of Salt
Lake City, averaged 0,266 percent WO3.

Conclusion

The average content of in the large tactite mass appears
to be about 0,15 to 0425 percent. Thin layers may average 0.35 to
O.4 percent, but it is not clearly demonstrated that they can be
mined selectively. The scheelite contains considerable molybdenvm
which may be detrimental to the value of concentrates.

Recomnmendation

If DMEA decides that it wants to initiate exploration of .
deposits of this low grade at the present time, I suggest that the
proposal be referred to the Field Team for consideration. I have
not seen the applicant's map showing location of proposed drill
holes, but infer from his description that drilling is to be done
from both sides of the outcrop. The geologic map suggests that
drilling should be from the north., ‘

D. M, Lemmon
Attachment "






May 12, 1953
Mr, Robert C. Armstrong
3400 Sigg Drive g‘;‘”“" DMEA-3033
Reno, Nevada

Exploration Assistance
Desert, Scheelite

My dear Mr. Armstrongs i

S

'\

The receipt of your application dated April 30, 1953 {\fa

for exploration assistance under the Defense Production Act of 1950,\

}

as amended, is hereby acknowledged. g

g

Your application has been assigned Docket Number 1,

PP 1 & IMEA-3033 . }‘\

and referred to the y,,n and Ferro-Alloys Division. i
Kindly refer to MEA-3033 in any future correspondence

relating to your application.

Sincerely yours,

ROBERT E, ADAMS

HBobert E, Adams
Chief, Operation®s Control
and Statistics Division

Interior--Dupiicating Section, Washington, D. C. 33631
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

Y N

APPLICATION FOR AID IN AN ;
EXPLORATION PROJECT, PURSUANT TO Docket No. PA16A22 3033

Metal or Mineral ... ...

DMEA ORDER 1, UNDER THE DEFENSE A 7P X
PRODUCTIONTHEY B HEkd AS AMENDED | mstimated cost -
i ' b .

. Not to be filled in by applicant

Detense Klinerals Participation (Government %) —........_....__

SR TINEn

- BsCR S A LA \f'
V £
L

WMAY 12 1E53 - INSTRUCTIONS

1. Name of applicant.—(a) State here your full legal néme, in the form in which you will wish to contracf, and your

mailing address: _.__.._..___________________._____._____ -

_Robert C. Armstrong

Reno, Nevada )
(b) If other than an individual, add to your name above whether a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. Individual .
(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on.all. accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state, File the application with Defense Minerals Exploration
Administration, Department 6f ‘the Interior, W ashington 25, D. C., or with the nearest field executive officer thereof. R

8. Applicant’s property rights.—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is

riot to be included in the exploration project contraet ... .

---L B e e eyt SRR vsint sfpnpsburtsfupnupipondihut e itusiNits bt htediaiud ity 3

(b). State any mine name by which the property is known. . Desert Scheelit e .

(c) Stateyour interest in t}}e land, whether owner, lessee, purchaser under contract, or otherwise ___. Int_er eSt in )
the land consists _of an agreement of lease and option dated Dec. 24,195

(d) If you are not the owner, submit with this application a copy of the lease, coptract, .or other document under which
you control the property. S€€ €Xhibits accompanylng this application : _

(e) If you own the land, describe any liens or encumbrances on it ..n_“No‘ liens or .encumbra__r_l'ces

on_the property.. .. ; L

(f) If the land consists of unpatented claims, add to the description above, the book and page numbers for each recorded

location notice. A complete description is given under 3a in the -accompanying 9
Mhibit titl DMEA Application - Supplementary Bata

4. PEyswa?l d%scmptwn.—-?g)’ Describe in Egaﬂl any min%}xg or expggtion operation:.zwhich ha:/'e been or now are being
conducted upon the land, including existing mine workings and production facilities. State your interes}, if any, in sug
operations. Also describe accessibility of mine workings for examination purposes. S€€ accompanying eXhl%l

(b) State past and current production, and ore reserves, if any, giving quantities and grades. " n

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily. as a part
of it) any geologic or engineering report, assay maps, or other technolg.gri)c, %formation you may have, indicatin%on iapl%

1 %Y‘?'

whether you require its return to you. S€€ AC compahylng exh "Rep ort on Desert
. eT

(d) State the facts with respect to the accessibility of the Dbroject: Acgess roads, distances to shipping, suppl an:sorg d
points. EXplained under 4d in accompanying exAhl‘rS) RN & supply > encé

(e) - State the availability of manpower, materials, supplies, equipment, water, and power. o 16—66551-1
This matter is also explained under 4e in accompanying exhibit '
titled, DMEA Application-Supplementary Data. ‘






. b. The exploration project.—(a) WMte the mineral or minerals for which yod wi’o explore .

Tungsten (_In Scheelite)

~ (b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if néeded)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,
veins, ore-bearing beds, etc. See accompanying exhibit-Report on Desert Scheelite ?
(¢) The work will start within .__ZM____ days and be completed within _____ & ____ months from the date of an explorati n’
project contract. ‘ :
(d) State the operating experience and background of the applicant with relation to the ability to carry out such e.x,g}g-
ration project, and also that of the person or persons who will supervise the operations. €€ accompanyling exhibit.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of drifting, per hour of bulldozer operations, per cubic yard
of material moved, etc.). Se€ exhibit titled, DMEA Application~Supplementary Data

- (b) Labor, supervision, consultants.—Include an itemized schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. See acc.ompanying exhibit.

(¢) Operating materials and supplies—Furnish an itemized list, including items of equipment costing less than $50 each,
and power, water and fuel. These to be furnished by the Diamond-Drilling Contractor

(d) Operating equipment.—Furnish an itemized list of any operating equiprment to be rented, purchased, or which is owned
and will be furnished by the Operator, with the estimated rental, purchdse price, or suggested use-allowance based on present
value, as the case may be. -NNOone R . ) _ : ’

(e) Rehabilitation and repairs—Furnish a detailed list showing the cost of any necessary initial rehabilitation or repairs
of existing buildings, installations, fixtures, and movable operating equipment, now owned by the Operator and which will be
devoted to the exploration project. NQI].G ) } ' o

r‘(f ) New buildings, improvements, installations.—Furnish a detailed list showing the cost of :any necessary bufiifigs, fixed
improvements, or installations to be purchased, installed or constructed for the benefit of the exploration project. None

(9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to and maintenance of operating equipment (not
inclilding initial rehabilitation or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. S€€ accompanying exhibit
: (k) Contingencies.—Give an estimate of any necessgé ézllowances for contin enciesxlﬁt itr)\&l%ded in the costs stated above.

NoTeE.—No items of general overhead, corporate managemeaﬁg cli'aners%lggc%s th%r :z]in payroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract, should be included in the
: estimate of costs.
"' 1. (a) Are you prepared to furnish your share of .the cost of the proposed project in accordance with the regulations on
‘Government participation (Sec. 7, DMEA No. 1)? Yes :
' (b) How do you propose tc. furnish your share of the costs? -

Money D Use of equipment owned by you D Other
Explain in detail on acompeﬁiying paper. B

’ -  CERTIFICATION

" The undersigned, whether as an individual, corporate officer, partner, or otherwise, both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete, to the best

of his knowledge and belief. .
Dated ... A::-D_r_i_:_]:_ﬁ;o’ ________________________________ ,

“Title 18, U. S. Code (Crimes), Section 1001, mq!(gs.i‘f a criminal offense to make a willfully fdlse statement or representation to any depart-
ment or agency of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—66551-1
N . .

: U . B 4 _ )
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. Page 1.

DMEA APPLICATION
SUPPLEMENTARY DATA

Robert C. Armstrong
3400 Sigg Drive
Reno, Nevada.

(3) Applicant's Property Rights :

(a)‘The property consists of five unpatented lode mining claims
situated in the Shoshone Mining District, Mineral County, Nevada,
as follows : ( See Map with attached Report)

DESERT SHEELITE LODE deseribed as follows to wit :

Commencing at Cor. No. 1 marked S.E. ¢ D.S., whence the S.W.
Cor. Se¢., 31, T 6 N, R 38 E, M.D.M. bears S 62° 10' E, 33,977 ft.
Thence S 79° 08' W 750 ft. to the south side center 1430 ft. .

to Cor. No. 2, Marked S.W. ¢ D.S. Thence N 10° 521 W, 600 ft. to
Cor. No. 3, marked N.W.c D.S. Thence N 79°.08!' E 680 ft. to the
north side center and 1430 ft. to Cor. No. 4 an undesirable place
for a post. Thence S 10° 52! E 54 ft. to a post marked W. ¢ No. 4
D.S. and 600 ft. to Cor. No. 1, the place of beginning.

Originally located 1lst day of July, 1931 and recorded on the 21st
day of August, 1931 in Book 9, Page 156 in the office of the
Reecorder of Mineral County, Nevada. - ‘

Amended Location made Jan. 20, 1953 and filed for record
February 2, 1953. Reoorded in Book 14 of Mining Locatioms,

Page 456-457, Records of Mineral County, Nevada.

DESERT SHEELITE No. 1 LODE described as follows to wit

Commencing at Cor. No. 1, marked N.E. Cor. D.S. No. 1, Identical
with the N.W. Cor. No. 3, Desert Scheelite Claim of this survey.
Thence S 10° 52! W. 600 ft. to a point on the east side line,
identical with the S.W. Cor. No. 2, Desert Sheelite, 1200 ft. to
. another point on the side line identical with the S.W. Cor. No. 3,

Desert Sheelite No., 2 and 1500 ft. to Cor. No. 2, Marked S.E.c D.S.
No. l. Thence S 79° 08t W, 600 ft. to Cor. No. 3, marked S.W.c D.S.
No. 1. Thence N. 10° 52' W, 750 ft, to the west side center and
/1500 ft. to Cor. No. 4, -marked N.W. Cor. D.S. No. 1. Thence N 79°
08! E, 600 ft. to Cor. No. 1, the place of beginning.

Originally located on the 10th day of August, 1931 and recorded
on the 2l1st day of. August, 1931 in Book 9, Page 156 in the
office of the Recorder of Mineral County, Nevada.

Amended Location made January 23, 195% and filed for record
Feb, 2, 195%. Recorded in Book 14 of Mining Locations

Page 457-458, Reoords of Mineral County, Nevada.

DESERT SHEELITE No; 2 LODE described as follows to wit

Commencing at Cor. No. 1, marked N.E.c D.S. No. 2, thence S 10°
52t E, 83 ft. to Cor. No. 2, Desert Sheelite No., 3 and 600 ft. to

Cor. No. 2, marked S.E.c D.S. No. 2. Thence S. 79° 08' W. 680 ft. to

south side center and 1430 ft. to Cor. No. 3, marked S.W. ¢ D.S.No.
2, Thence N. 100 52! W, 600 ft. to Cor. No. 4, marked N.W.c D,S.

No. 2. Thence N. 792 08' E, 680 ft. to north side center and 1430 ft.

to Cor. No. 1, the place of beginning. Cor. No. 1 is identical -with
Cor. No., 1 Desert Sheelite Lode, wjence the S. W. Cor. Sec. 31,
T6 N, R 38 E, M. D. M, bears S 62° 10' E, 33,977 ft.

Originally located on the 1llth day of October,’l936 and recorded
on the 3rd day of November, 19%6 in Boook 10, Page 289 in the
office of the Recorder of Mineral County, Nevada.

Amended Location made January 23, 1953 and filed for record
February 2, 1953. Recorded in Book 14 of Mining Locatioms, Pag
458-459, Records of Mineral County, Nevada. '






DMEA APPLICATION Page 2

SUPPLEMENTARY DATA Robert C. Armstrbng
3400 Sigg Drive

(3) (a) Continued : Reno, Nevada.,

(4)

DESERT SHEELITE No., 3 LODE described as follows to wit :

Commencing at Cor. No. 1, marked S.W.c D.S. No. 3. Thence N, 10°

52t W, 8% ft. to Cor. No. 2, Desert Sheelite Lode of this survey
and 600 ft. to Cor. No. 2, whence a post marked W.C. D.S. No. 3
bears N. 10° 52! W, 29 ft. Thence from Cor., 2 N. 86° 37! E.

750 ft. to the morth side center and 1500 ft. to Cor. Ne. 3,

marked N. E.c D. S. No 3. Thence S 10° 521 W, 600 ft. to Cor. No. 4,
marked S.E. Cor. D.S5. No. 3. Thence S 860.371 W, 750 ft. to the
south side center and 1500 ft. to Cor. No. 1y the place of
beginning. L : _ ~

Originally>locatedwon,the_lst day of Septemver, 1940 and ,
redorded on the 1lth day of October, 1940 in Book 11, Page 500
in the office of the Recorder of Mineral County, Nevada.

Amended location made January 21, 1953 and filed for record -

- February 2, 1953 and recorded in Book 14 of Mining Locations,

page 459-460, Records of Mineral County, Nevada.
DESERT SHEELITE No. 4 LODE described as Tollows to wit :

Commencing at Cor. No. 1, marked S.W.c D.S. No. 4, identical

with the S.E. Cor. No. 4 Desert Sheelite No. 3 Lode of this

survey. Thence N. 10° 52t E, 600 ft. to Cor. No. 2, marked

N.W.c D.S. No.4, identical with the N.E. Cor. No. 3 of the

Desert Sheelite No, 3 Lode. Thence N. 82° 12' E. 750 ft. to the north
side centeroand 1500 ft. to Cor. No. 3, marked N.E.c D.S. No. 4.
Thence S 10° 52v E, 600 ft. to Cor. Ne.4, marked S.E.c D.S. No. 4.
Thence S. 82° 12t W. 750 ft. to the south side center and 1500 ft.

to Cor. No. 1, the plave of beginning. '

Originally located September 1, 1940 and recorded on the 1llth

day of October, 1940 in Book 11, page 500.in the office of the
Recorder of Mineral County.

Amended Location made Jan. 21, 1953 and filed for record

February 2, 1953, Recorded in Book 14 of Mining Locations page |
460, Records of Mineral County, Nevada. |

(a)

Léase and Option‘Agreement, Quit Claim Deeds and Escrow Instructions,
all in the form of true copies, are in the exhihits accompanying
this application.

(£)

A complete description of the Desert Sheelite property is given
under (3) a. ‘ : :

Physical Description : ‘

(ag There are no mining or exploration operations going on at
present. Mining and Exploratioj operations, prior to the date of
this application, are explained in the accompanying exhibit, titled,
#f Report on Desert Scheelite Property". :

(b) There are no available production records of past operations.

A considerable part of the ore and ore materials mined from the

50 ft. shaft and shaft workings on the West End Line of the .
Desert Sheelite claim was hauled away for milling. This would
probably total less than 1,000 tons and from the assays of existing
faces probably averaged O.4%'WO3. From the upper and lower shovel
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Page »
DMEA APRLICATION ‘
Robert C. Armstrcng
SUPPLEMENTARY DATA 3400 Sigg Drive
. Reno, Nevada.

(4) (v) Continued :

cuts and stripping of parts of the tactite outcrop there was
probably mined and shipped for milling, by former operators, as
much as 6,000 tons. From later experiences this ore is judged to &
have averaged about 0e3% WOz, Operations in February, 1953, in

the lower shovel cut, by the applicant, resulted in the shipping
of 650 tons of ore assaying, according to applicants comntrols,
0,266% WO3. - |

In addition to the above the applicant also did a
considerable amount of exploratory work with a bull-dozer. This
work augmented considerably the existing opinions concerning the
length and width. of the ore occurrence.

All of the workings are accessible.

(c) Information requested under this sub-heading has been taken up
in the accompanying exhibit, titled, "Report on Desert Scheelite
Property". Accompanying this " Report.on Desert Scheelite Property "
and as a part of the Report there are Maps as follows :

(1) Map of the Desert Sheelite Group of Tlaims, by
~ C. A. Liddell. .

(2) Assay Map of Desert Scheelite Property.
(3) Sections A-A and B-B. o |
(4) Map showing proposed drill holes;

(d) The property is favorably located with respect to
accessibility. It is situated twenty four miles by a good dirt
road from Mina, Nevada. Mina is the shipping and supply and
residence point nearest the property. It is the terminus of the
Hazen to Mina branch of the S.P. Railroad.

(e) Manpower is available from various mining camps in Mineral,
Nye and adjacent counties, and such towmS as Hawthorne, Yerington,
Fallon, Fernley, Carson City and Reno. Materials, supplies and
equipment, although not available on the property, are readily
obtainable from nearby supply points.

A proven water supply is available within a distance of
three miles of the property which can be counted on to yield up to
one-half c.f.s.

For the proposed exploration program gasoline or diesel
engine power will have to be used. The nearest commercial electric
power source is Sodaville, which is probably a power line distance
of 14 miles from the property.

(5) (b)

The information requested here is given in the acéompanying"
" Report on Desert Scheelite Property " and the proposed drilling
program is illustrated on a Map which accompanies this report.

(d) The Applicant; Robert CQ Armstrong, has had upwards of ten
years of dredge and hydraulic placer mining experience ih Alaska.
The operations will be supervised by Albert Silver who is a
graduate mining engineer with 40 years of actual experience in the
fields of mining and metallurgy. Over half of this experience was
obtained in mining districts in the general area of Nye, Mineral
and Esmeralda Counties. The Desert Scheelite property is in
Mineral County. R : :
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(6) Estimate of Costs s

(a) Independent contracts.

It is proposed that-all of the diamond drilling program,
to the point of Engineering supervision, be conducted under
independent contract. It is further proposed that this work
comprise a total of 4000 ft. of actual drilling. Bull-dozer work
will consist only of. access road work and cleaning up operations
incident to setting up the drill and starting the holes ; a lump
sum is estimated for this part of the project. Bids submitted to
date, on the basis of an actual on the ground study by reputable
drilling contractors, indicate the actual cost of drilling to be
$ 5.75 per foot regardless of size, BX, AX or EX, plus an additional
charge of $ 1.50 per foot of casing, where required, and $ 1.50
additional .per foot for drilling cement. It is not possible to
state accurately what this extra work might amount to - it is

| assumed here, that it will add 15% to the flat drilling costs, or

$ 3,450,00, Therefore, the contraect price for diamond drilling
works out as. follows :

4000 ft. of diamond drilling @ § 5.75 per ft. $ 23,000,00

Extras as per the above assumption 3,450,00
Total for Drilling . | $ 26,450.00

Add preparation df‘ground for drilling 1,500,00
' Grand Total $ 27,950.00

(b) Labpr, Supervision, consultants.

Labor and the supervision of the physical aspects of the
diamond drilling program, inclusive of the preparation of the
sludge and core samples, keeping the log records and plotting
same, will be included in the independent diamond drilling contract.
However, one or possibly more engineering and geological consultants
will be employed but not to exceed $ 650,00 per month for this
type of technical service. Over a four months period this would
total'$ 2,700.00. ' 3

(g) Miscellaneous.

The only items under this heading, not considered in the
foregoing, are the analytical work on the sludge and core samples,
including shipping costs, which is estimated, on the basis of :
4000 ft. of drilling, to cost § 3,800.00 and office wprk at :
$ 300,00 for the entire project, making a grand total of § 4,100.00.

(n) Contingéncies.<

Under this heading are placed items which will undoubtedly
occur but of a nature which cannot be readily anticipated ; some
provision must be made for them. Under this heading would come the
travel and other expenses of -engineering and other consultants,
analytical work not ordinarily contemplated, communications
expense, etc., For these contingencies an allowance of $ 350,00

per month is made or a total of § 1,400,00 for the entire

project.
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SUPPLEMENTARY DATA

RESUME'! OF ITEM 6

00
00

(a) 4000 ft. of drilling @ § 5.75 per ft.. § 23,000,
Extras for Casing & Cement 3,450,
~ Ground preparations ) 1;500.
(b) Engineering and Geological
' consultants,
(g) Analytical work $ 3,000,
Bagging & Shipping : 800,

Office work ' _ 300,

00 § 27,950,00

2,700,00

00
00

00 4,100.00

(h) Contingencieé;“‘ _ ‘
Grand Total

1,400.00
$ 36,150,00

, Respectfully submitted,

et d %&ﬁ;

Robert C. Armstrong, Apﬁlicant.

Reno, Nevada
April 30, 1953
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EXHIBITS REQUESTED

UNDER HEADING 3 (d)

(1) Agreement - of Lease and Option.

(2) Owner's-Qult Claim Deed~

(3) Lessee's Qult Clalm.Deed |

(4) First Natlonal Bank of Nevada Escrow Instructions.

(5) First Natlonal Bank of Nevada, Supplementary Escrow
‘ \ , ; Instructions.
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'Reno, Nevada

| ABREENENT OF LEASE Al D CPTiON R
TETS AGRM: AT, made -and enteredeinﬁo this E&th.dav offupgem;

ber, 1952, bétween‘CHARLEe W. TAYLOR. of the City of hewshorne,

State of ﬂevede, FRAVRLIN $, THO“ISON of[tne City of Alhembra?

State of Feiifornie, by Charlee,W, Tayler; ps his attornev-in-fact
thereunto dulv uthorized and L, J. CoqumLIUS, of the Town ef
Nlna, Stete ot Nevede, Dartieq of the flrst ﬁart hereinafter called

lthe Lesqors, and ?OBHQT c. &?NSTROWG, of the Clty of Reno, %tate

of Nevade, nartv of the eecond oart, hereinafter celled fhe Leseee,

o QITYESS E‘g H. |

RECITALF:

1. -First pa“ties ere»the ewners-of'thet certain cnnti&ﬁous

?roun of nossessery lode mininp claims, cOmwonlv known end described

as DPQFRT “”iF SLITE, JESERT CTEE;IPE EO "1, DFQ&RT 564*wu1TV wO 2.

- DISSERT SCd“wLTTE 0. 3 end ) %uRT CHHW IT“ VO, u, svtucte qt Pllot
Rountain, %hoshone Nlnlnr sttrict Countv ﬁf Minerel, Sthue of
:»,Mevede end anneerlra of’ record ir the offlce of the Recorder of
said Countv end State, to whlch reoorde reference 1s nereby made
for = more Darticular descriptlon thereof tove*her wlth the im=- .
provements thereon or apnurtenant thereto; 1f -any. |

‘2f“ Seld minlnﬁ claims ore owned in common bV flrst parties,
Lessors, in, the followino nronortlonate 1nterests, namelv.

,,cherlee W \Teylor. . .,An‘undlvlded one-half 1nterest
‘ﬁthereln,. . o _ N L :' ..N;

s Frenklin S, Thompson .'.;{‘An‘undivided one-fourthe.
_ interest therein, and ' ' ' o :

i

: L J Cornellus,é'; An undiV1ded one-fourth in-%7
?terést therein.v : &

-'3 hevotietjons have been nendlnp between the parties hereto,
loekine to the crantinp to enid 1essee of 8 lease and ontion Aanon
ell of the afore- descrlbed miﬁinn pronertles and nrenlees,

unon the narticular terms end conditiors herelrafter set. fortb






| . e o ‘:. ' Robert C. Arms’croné§ -
: - 3400’ Slgg Drive
| Rene, Nev&da |
. Now iThmRueoam, for and in coneiﬁer tion of the sum of One.
| Doller (el OO) lawful money of the Unlted States of Americs nsid
.»;hy the Le°see 50 . th e Lessors, recelnt whereof is herebv ecknovledﬂe@
7and other veluable cons1deratlons herelnafter mehtwoned and of the
'faltnful nerformanoe bv the Lessee of the terms, covenents end
fcondltlovs hereinafter contalned ;t‘is«egreed‘between the_ﬁartleef
E l Lessee shall have, endA' herebv 0ranted the qole apd ex-

7CIUS1ve rinht anﬁ nrivilege of enterlna 1n end upon the efore-

described nremiqee for t 1e nnrnoqe of examinlnp, samnlinn, ?vOQ-f3- '

:“pectln@ explorinw and minlnn the same 1n order to ﬁetermine fqe

:value fhereof as winerel bearlna vround and condltloned u“en pav-'
_ment bv the Lessee fo the Lessors of the sum of Five hundred Dollers
"-(H»Sr)o 00) on or before Merch 1, 9t‘3, mth llke pavments of ~p§oo oo -

each on or before the flPSt day of each end every monfh +bereafter

- to end 1ncludwnf the flret day of Auwust, 19%3, Lessee'ohelL neve

the rlwht fo remain 1n tbe sole and exclusive possession thereof

: _and to mlne, extract and mill tveat 'concentrate, process or Shlp

~and se]l ony end 911 ores, metals, minerals or other dep051Ls.as

© may be found W1th1n rhe exterior beundarles of sald nremises,.up to
end including the 3lst dev of Aununt 1953 Anv and all sunh month- 
-elv pavments so mede bV the uessee to the Lessors ehall be epplied onA

vandkbe jn bart navmert of tﬁe respectlve opthn purchaee pr[oes for‘ .
said nropertles and premlses menfioned in the next sucoeedlnr para-fe
praph,»pce all such brellminary nrosnectlnn exploratorv mo~k end

' minlnn bv °aid Lessee durinﬂfsaid tesfinp period shall he dene cnd -
werformed in aood and mlner-llke fashlon.f-'.

2. Lengunctlvely W1th 3uoh rﬂmht of posse331on durlne sald test-i
lnﬁ perlod and Por the eame consider&tlon harelnabove expreseed
“Lessee shall haVP and is ﬁerebv ~ranted‘- ' 4 C
- (a) The qole and exclu51ve rlght and optlon to pqrchase )

the afore descrlbed propertles and premises at and for

P






- | o i;“75“ '"Rehgrt Go Axmstrﬁn$ 7
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3aﬁ‘eoreed.nurchase priceuofe%ixtyuThousabd“DolTarse
;e(béo ooo oo) to be peid to the Lessors in lawful
”f;fmoney of. the Unlted States on or before the 3lqt
:dey”ef Auﬂust 1953, or, | |
. (b) In ﬁhe alTernative, and at the electlon of
'Lthe Leeeee, for tbe sgme . cons1deration herelnabove},
fexmressed and by v1rtue of bhese nreﬁente, TO HAVE
AND TOyHOnJ.e Lease and Lea ehold Es tete 1n ‘and upon
jseid hropertv end premlces Tor a term oontemporeneousgg
with an plternefive, sole and exclusive optlon right .glf
Tand nr1v1lege to said LesSee to eurchese sald proper-?
?tv and premises et and for an acreed nurcnase przoe
- of One Fundred Thousand DOll&Pu (ylGO OOO OO), to be
"oald out of production royalties 1n menner following,fj.
e' that is to sav. ' ' ' ‘ |
. A flat roveltv of ten DGP cent (IOA) upon the'
{vross mlllinv or reduction returns on all ores, con-
centrates,-minerel—beering npck earth or other:
‘deeesite mined;[milled,ftfeeted or shipped and sold.
".{ffomithe demised'nremiseeeby-eiftueVefethis egreemeht”
ﬁ_>Prov1ded HoWever, thet commencirp 08 of March 1, 19¢3,
and thereafter on or before the first day of epoh aﬂd
everv montb untll said alternat1Ve ontlon nurchase
nrlce of ulOO OOO OO ehell have heen peid in full,
fLessee shell nay to tne hessors e minlmum monthly
royaltv-of blve Lundred Dollers (wSOO 00) 'so long
‘es Lessee eqall remain in noseession of the demlsed
premises. . j,l  | ;ev_;, "  o 'Ai‘
A rovalty or other pavments made by the Lesseej
‘te the Lessors purquent to thls avreement ehall be
credited .on the next ensulnv minlmum,morfhly royelty

Ao

"peyment, apd shall be ennlled on end be in pari navment

A SR ‘. L

o o
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"

.of said alternatlve OCtIOD nurchaqe'nrlce ‘conditioned
however,)fbat nroductlon royeltv nevments ﬁede by . the
.L e ee to the Lesqors qaal] not be cumulatlve or cred&ted
-18F81HQt future mxnlmum mon1hlv voyaltv nayments.“ x"ﬂ | ];;5#
| Unle s said. leasehold estate aﬂd ontion nr1v1le§e
hell heve heen sooner surrendered bv tqe Lesqee, or f} |
‘terminated by the Lessors Ior failure of tne Lesoee to ilﬂi"

,)’ .

fullv perform the hovenants hnpeot saia alternative

foption purchese nrice of &100 OOO OO shall be neid 1n»

-full on or before November 1 1909, nrov1dea, however,”

that Lessee shall have fbe rlvht of aeceleration and -
s'fito Ponclude nurchaserL fhe'demised nremlses at env

'xtlme durin~ ‘tne life of seid awreewent.,.

3 It is tne intentlon of the narties that the rlphts end
nrivilewes hfee;ea to: the Leesee under neraaranhs 1 and 2 hereof
'with nawtionlar reference to sald elterpstlve ontions, ehall he
deemed ﬁo run conteﬁn@raneouslv‘until Auvust 31 19%3, ond t1 at
'edne nqvment by the Lessee to the Lessors of rhe sum Qf quO 00 per
‘ month on or before anch 1 19¢3 to and 1ncludinp Auvusu 1, 1063
. shell operete to protect ooth of sald alternatlve ontion vlrhts

end orlvileces, Pr@Vlded,'uowever, that on or. before Auauqt %

leé ueeeee ﬂnall mlve wrltten notlce to the Lessors, ewther ner—

: ‘sonally or’ bv rerlstered wail t0 %he Lessors' eddress as her@inafter

:7 'the one hand or of Lessee 'S 1ntent10n to termlnate this agr&ement

and” surrender posses ion of said oremlses, on. the other. Tth'

‘,jamreement shell rot 1n any event either before or after Leesee s

uA(exerc1qe of one or the other of’ seid ontion riwhts ard nriv11eges,

\
noted, of hessee'° election a< between said alternative eptlons, on

be construed as & hindino Pvreemert of purchese on the nert of seld
Leseee, and exoentlnn onlv as to the afore—mentioned no%lce of

 '61eCthP, ”v be termlneted and abandoned hv tqe Leseee et an" timée"

i

o durWh” the llfe Hereof anu the PDGMLQGQ tnereunon surrehdere&:to

TR PO A
D
T X






the Leeqors witho}t f‘urv“her notibe.;”';gag;'*i‘C;“”‘ " ﬂ D
h All o* the nurcnaoe mono" nsvments so. to b mpde bv t@e

‘ Leeqee to the hesqors °hell he made to FLTSt hstional “ark o@

_Nevada,_SecOnd and V1r~1n19 otreets, Reno, Nuvada, for tne eécountﬂa'

iof C..‘ Taylor s Trustee ior sa:d Lessors._ Al] ores, ﬂetaLs, con- :

,centrates or other mlneral substances mlned and extracted fr@m 1;1f1cef"_'?f-“j

'demised nremlse _31611 he freated or shlpped with reason ble 111?65@

'~and 911 mill or otqer reduction return thereon shall be mad@ td‘

' Flrst Vaflonnl F?h& of N vada, %econd ard Virginia utreets, Reno,

. Nev9da, ani bv spid bankinv house dl trihuted" ten ner cent (10,).-i 
to s91d C dl,Tavlor, as Trustee for sald Leqsors, 9rd ninetv rer

cent ,“Oﬁ) to the' Jesqee.i A dﬁnllcate ori~1na1 copy of thlq nﬂree~.'

ment s%alW h ‘urnis ed to said Hrnklnn houqe for purnoses of
‘t . " »n‘é.: ' 1~ :::.

reference 1n maklnr Qeld di»trﬁhutlons, and 1n complv1r~ w1th the .
v . T R

crow 1nstructlons to sald %arklno houop which are heveinafter . 3;

,}wentioned in relatxor fo sowd pjue%nstlve o“tion _— L

" . . »'{

‘,ij' L's see unall b° onaraeaole wvth end pav 8nv_and ell lo:s or .
lﬁexnense reeultin' from any shinment Whlc; Wéy UPOVS to be not of
navable arade.A’” ‘ | : A V
5 Upon execution and’ delivery of this aareemeﬁt Lessors Sb all

meke, exevute apd scknowled?a a. QQ@Q and suffaoient quitclaim deea;;fa
.convevlnn uO S&ld uessee all of sald Les orQ' rivbt t*tle, @state
,and mnterest ip Pnd to the eforedescr*bed nremises, whlch'esld
1 t nment of conveverce shall he fhereuoon denOeitéd in escrow

th FlPSt haflonal Bﬂnk:of Kevrda Second aﬂd Virwlni otreets,
‘Aeno, hev d‘, anu by ld Qanklnv nouqe Aela 1n eqcrow undsr an
  opnroﬁrj9te étter of 1nstruotio“w in sccordence with fhe ue%mn
‘noreof snd be delivered o tﬁe bes@ee unon full nevment of the*
nurchase nrice undar elt” r of s~1d alterna*ive options,?dr”f  : o
,qurrendered to tAe Les ors upon fallure by tne ues ee to comglv wnth;«
cthe tarme thbreof ‘ Con*unctlvely with fne execution and'depm sit ih o
‘eqcrow of s 1d convevance by tHc beSROPS,‘sald bessee sball Likewise‘

B ?

‘ 5






Robert C. Armstrong
3400 Sigg Drive
Reno, Nevada

execute and olace in escrow a.ouitciaimzdeedéeieesing'and coﬁ&eyA
“ali of his right, claim, demand and 1ntere 't in the demised ,
premises to tne Lessors, w1th instructions to seid escrow holder
to deliver 881d quitclalm deed to the bessors for default 1n:’
oeyment by the Lessee, | ‘

6. Lessee shall keeo serarafe end accurste records of ell
ores and mirerel neerlnp substances mlned and treeted or shipned
and sold from the demleed Dremise whloh shall be orner. to insoec-‘
'tion hy the Lessors at ell reesoneble times, and on or before the
‘lOt dﬁv of each ano eve”v mo-th Lessee shal] furﬂteh Lessors
with a statemenf of all oresvmined qrd treeted or, sth“ed x”d
gold, durlrc f%e nrececinn month tonether wssn oooTes of.sll
~qph mill end other reductlon returns on ores °nd coneenuretes .
es may be recelvea bv tqe bessee.g ‘

Te All oﬁkhe onerations oP the Lessee snall be conducted
oLn mlnerolike fasnlon, and in menner necesserv to rooo and ;

v ecopomlcal minlnv, 30 es fo mine, +veet ehd recover tqe wnximum
vslues fr'o*‘n t“e ore R concentrates or other m:«.nerel deposits o
ined end extracted from tqe afore descrlbed nromertles end »

. nremises, Ijth due rewerﬁ to tqe sefetv preservet;on-end
‘vdevelonmeﬁ thereof as 2 uor&able mlne. o

&;i_L see shall f&m“er 911 worPlnns ab “11 noints wnero

nrnonsr i* accorderce U'th Pood mlnwnw ofaCcloe andvslsli st”j

all tikes keee a1l orlfts, 1pfts end ofner workines uvon se:d

nrerises eccess1u1e end. o lecv of loose rock eﬁd rubbish.i lnﬂsaid

snd 911 other re°oect° hesoee s ooeret"Ohs shell be so condudtsd
as %o fully complv w1tq tle laws o“‘tne Stste of hev da in everv
resoect,'and f“th ?11 hresent or. fufnre rnles, rervla*ions and
’requivements nromu]qated nursuant to the Federel Starderd oabor
Practhee Act o | ' o

9.’ LessorQ have comnleted and dulv reoorded nroo of stetutory

S annmel 7°bor nerforwcﬁ upon seld minlrﬁ pre 1ses for une curreot





Rﬁbm C Armstrang
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?ssesqment veﬂr (19f2) endine at noon on. Julv 1, 19%3. Then¢efor-
ward durwn* the life of thvs n”T“G“éﬂt, uewsee shell nérform all

quch nbnual 1&Hor or au,eﬂsmevt wmrk on S.lﬁ premi%es as ey7be'
reqnlred %o hold HDd nrotcct tl? same es vnlid apd Qubﬂ ‘tiny‘mln?
ine cl aims, commen01nr witn the next ensuinv assessment year:ehd;
ih?iJﬁly'i l“ﬁ (J“lek herformarce thereof-as to ahj such %éer}
of:védr" 127‘ be exemﬁted 7 rederal Téw), eﬁd;shall COmnlefé sueh-
'énnual iabor requlrements and file'verifieé'hréof fhérebf-wi;f the
".Recorder oP uinerpl Countv, \ov“d y, in manner nrescribpd by Lau,'on{
vor beforé the lst davy of Juno durinw enob oi sald yePrn. Le%éeéﬁA
ell thereunor nall wrltten notlce of such fllln” 'tometheviwiﬁh‘”
'.a frne conv af qUch verlflea nroof or. a true copv of any. nobice
- of 1nfeptton to hold "hich may - be flled bv the Lesqee nursu&rt to
'_bederpl 1aw exemntin* such arnual le bor, to the Les sorq‘nt their
‘postofflce nddrew as nerelnsfter noted
10 Lesoeevshall nromr+lv nav 911 quck mta “end coﬁrtv baxes
'as may be lev1ed‘uwon snid mininfT UPQMI“GQ or the imnrOVPmeﬂts
- t‘::ereon, ar\d °"1811 nav Lessee 's nrororflon o; 311 bulllo*.,. onerfmce""
: »

or otqor 13“9 faxes es mev He asses sed unon the outpnf werefrom

‘durlnN the 1er of fhl ewneement

0

‘x. 11, Le see snall carrv Hequa Iﬂduvtripl Iv urﬂnce'~0r?eﬁv‘
vand ell nersans cwnlovﬂd uuor, in or abouf +he mininz 1m1111;5 ov»
: other oreratlons unon the demlsed wremlses, includinv sald uBS%Pe..W
| 12 Le “  11 nromntly ﬂ?v for any and 8l lpbor performed
zand matcrlels or’ sunnlles fﬂ?ﬁloh@d in connection w1tn nis. onera~
tio ns unon alﬂ nvemwses, end shnll 1mmednstely nost grd taereafter*
.mnlnt in and keep,nosted copenncuonely npon sald nrerlees, dnrinm
‘tre 11fe of thls gor amewt notlces to the 6Pfect that Plrst nar—
itzes ,Lessors;t ba]l ﬂot b llable pOP any of the ohliwetions of
said uessee for 1abor,SUnnlied Dr ﬁaterlol or sun071es farnﬁshed

.

-to sal a Lew ee, apd all tale q11 such stens as wav he. reqnﬁredzay:”

v N A-'«

“[_gr {;Q free qgld‘ﬁescops f‘er 119‘71]1t“' 'UW f‘let be”‘{{lt _c-nd bO ke‘ép‘

’
?1d m"e"”13<=’s free Pﬂd clecr from llen attachmertﬁ‘or ‘otheb en-

uMbrances.‘_*
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13, Lessee s%all'“urnish at ris own sole cost and exnense, f.&
211 such minln" or mlllln" machlnery, aopllances, eoulhment suqﬂbd

tools and buildlnps 8S . hessee may ﬂeem necesserv to the eff@C*ive

oneration of said minina premise provided however,‘tbat said

~Qecond partv Leesee, snall retsln title and ownershlp of 311 RS

‘°uch Lmnrovements (excenflng m1ne timbers, mine track, Plr vire
and - like installatlons beneath the surfece) 23 may he plaéed or
'instelled upon fhe derQGd nremlses bv tne Lessae, end shall have ;

t%e rmﬂht to remove the same vitnin«nlnetv (OO) davq from and

"4;,nfter +he expiratlon or” wooner determinatlon of this apreement

w1thout ouvchase, it beincr axnregslv aareed that none of said 1*—“;
hrovementq (exceptln" only as herelnabova noted) qmall be deemed ,
lePd to the realtv or oecome flxtures thereof »ﬂ" . |

| 1. It is. exnressly ~reed between the parties that the term
cof the lease herebv granteu to tae,uessee shall be contemnoraneousw

with the particu]ar option ri&ht and nriv1lega which Lessee vay

hereafter elect to exer01qe, as %ereinabove nrovided apd that any

defsult bV tbe Lessee in nayment of the stipulated minlmum monthly _

or other rovaltieq 80 veqerved to the Lessor,‘es and when due,‘
»snal& forfelt ena determlne oll of Lessee & ontlon riﬂhts end
 nr1v1lepes, as. mell alsb Les¢ee s leaqe riqht and leesehold esfate
in and to tﬁe demiqed bPGMISFS. . | |

| 15 Leecee Foy 8581“F thlq ﬂpreement, and Snv intereth
'privilene, cla;m or demand héreunder, wmthou* fhe consent of theApﬁ

beqsorq

PRI . ,:.«' )
PR

Iﬂ. At all +imes durln"ftne 1lfe of fhis apreeme“t Leseore wall

‘nave free- access ta the demisad hremiaes for the purpoqes of in-

*r

onection, samplinﬂ‘aqd 3urvev and Lessee s1all furnlsh fhe Lessors

.with conles of all °urvevs or underpround maps, and of all assay

.

. certificates and llke ”eoords prepered for ov hy the Lessee, -and _?,7

ﬂnall 1n qaid ana all other resnects faoilitste mnspect;on samnling

and the acounsxtlon of reliable anformafion on/tqe demlsed nremises

by the Lessors. ' W5j .. *;  .‘_"”;f; e o . :f' .

0o






nabm g, Axas trong
3400 Detve ,
Rana;

17, Any and 811 wrltten noticeq required hereunder; or néf— -
: M1tfed to he eiven hv either of +he uar*ies fc ‘the other apd others,”
shall be addressedﬂ o 3ﬂ  ‘aaf l? - ';., R iafbg" |
:(éz;meﬁ'tne Leéﬁors;;ﬁor |
H"”d vl@s W TQV1QP,%;

CPUOLCBox 777,
¥@Pa"thorné, hevadp.:wm;

(B){‘For the Leqsee,>to.:f “ R woe
 ”Hobert C Armstrdnc:HJ T T
3400 8ipe Dptve, TR e e T i

1Z:Heno, Nevsda. | :-’j TS RIS O AR T ek
18, For v1olation by the - Lesqee of anv of the Option or leaqe

:..covenants herelnabove raserved to he keut and perf@rmed by the =

Lessee, or unon fellure by the Lessee to make said stipulated pav— :
’ments of nurchpve price or rovaltv nSvm@nts,‘as ard when due or'ﬁ  ~¥
to ti melv elect as hetneen said alfernative ontlons, the term “Jkg f: 
of thls 1e93e and of tbe alternetive ontion richfs and prlvilsges § 
berein vranted snall exnlre, termlnate and be of no furtner force
~or effeht and ahv anj all installments or nevments theretofore
. made by the" Lesaee, 1nclud1no any end’ all naymants on account of
ovalties, qqall be - deemed as and be forfei*ed to the flrst nartiea,  ¥
Lesuors,‘&s 11qu1dated damaves qnd rent lq for the:usgﬁand_-
‘occupanov of sald premlses,'and for the riwbts andnr1Viiégeé én;i¥‘"
| yed by seid Leqaee, ander this lease Gnd ontlon, ah§{it“éhai1‘. |
'be thereunon 1awfu1 fér tbe Lessors,.taezr Pwents,fattbrﬁgfs”pr .
renresentatives; to enter upon ang take possesqxdn_df Séid_deﬁiéedﬁ;
 premises, without demand or notlce.".j?' ; “ 1“f o g?:”u' f  ﬂ':i
| 19. This apreement, and eaoh and everv olause end covenpnt
tbereof shall extend to ard be bindlna unon the helrs, exacutors,
admlnlstrators and asclpns of. the nartie% hereto..> |
IN JITNbb ‘vHFRnOF FlPSt bsrties C w. ';pylcr and. L .

Céfneiiué ﬁpv‘lhereunto s1rned their names, and Fjrst nertv Frpnklln

S.. Thomnson hnq c~uqed hJs rame to te siﬂned hereto bv C._wl Taylor;l'-

‘as hls attornev in~faot Pﬁd Second nartv‘ Lessee, qas bereunto






: ‘Slnned h1ﬁ neme; 917 on 1“h‘\ day and Vear 1n thls agreewent first

"above written.

Lo, Taviep U o

i ;X"ii L S Pranklin“S. Fey Thompson | .

N T L ERET R TAVLOR
W e ;FRANKﬁINCS._QHOMPSONvff,_ R

B ..o By L. ».lTevlor"‘"

. . A T T ¢ v TAYT LOR, ‘eg hig aftovWPV-ln—T’ ‘
T R T ‘ iTact thereunto dulv authorlzed AT

c . L. 3. Cornelius i

L.7J. CORNELTUS® | R
o Flrst nartles, Lesqors ‘

'Robert C Armstro  ﬂ_' 3
\ﬁ“ﬁEﬁT‘ﬁ“Kﬁﬂ?Fﬁ ﬁ% R

%econd Partv Lessae‘






}Robert Ce Armstrong
3400 Sigg Drive.
Reno, Nevada

GUITCLATI D)

THIS INDENTURE, made this ___ dey of December, 1552, by and
between C{'w.‘TAYhOR,:L, J. CORVELIUS and‘FRANhLEN S. TEOKPSOY,
by C. i, Tayior as hig ﬁttOPWeV-I“ fact, Fi rst lortles, end

R0BERY G, ARMSTROVA, SeCOhd'Party, -

That said nurties of' the first nart, for and in consideration
of +he sum 0?7 Ten Dollers (blO 00), lawful money of the United
States of Averlpa, recelnt whereof is'hereby acknowlédped and
oth er z00d end velue hle cowovdﬁretion, have vequed relpn ed aﬂd
.forever oultclglmed -ené by these, nre"entq do sell remise, release
and forever onltclslm, unto se:d nartv of fﬂe~secohd oert and to
hlS heirs and nsc‘:tr"ns forever, the folLow1nw deSCPLde mining
properties and nremises ' tO-Wlu

That cert»in nontlruous nroun of possessory lode
minine claims, commonly known and described as
DHESIRT %Cﬁﬁmulv“, ESERT SCHAELITE NO. 1, DUS TRT
SCH SELITE NO, 2, DWSﬂ?T SCHERLITE MO, 3 and |
5 3ERT SCHE w2r 1% Mo li, situate at Pilot lMountain,
ShoshOHe Minine Dlstrlct County. of Mineral, State
~of Nevede, ehd appeerinc of record in the office of
. the Recorder of said Countyv znd State, to which
records reférence is ﬂerebv made for a2 more narti-
dular descrivtion thereof; tccether with the improve-
ments thereor or apnurtenant tlereto, if envy.
TOTuTHu&'JIT. all dlps, spurs and anales, and also all tho metels,
ores, mineral-besrins. quertsz, ”ock grd earth thpveln, and all thei
rirhts, nrivileres and;franchlaeq tneret 1nc1dent; snd also all
and sinoular the tenemént herealtameﬂts end aspnurtensnces thefef
unto bveloncing or in anvwise annertelninr <and‘the rents, issues
and profits thereo and ﬁlso all The este*e, ri"p title, intefdst,
proverty, possession, clalm and demand ﬂhatsoever, es well in Lew ..
8s in equity, of»seid nertieSno‘ the‘“irst oart of, in*or,to the
: prémises, and every. nart nnd nercol the4eof with the epnurtenances,
torether with any end 1l water rihhts thereon of‘appurtensnt’thenitq

2nd tosether with all aftgrfadquiréd;title,

21~





. .o .',." .‘ ’ a, ’
. . T . . l :

 Robert C. Armstrong
3400°Sigg Drive
Reno, Nevada

TC APVE AND IO POLD nll ehd Slﬂﬁu18” the e oredescrtbed nron-
erties and nremives; towether vntn the annurtenances and nrivlleﬂes_

»

thereto L“Cldeﬂt, unto sald second party, and to his heirs, execu-
tors, administrotors snd essigns forcver.
1E WITWESS WHERIOF, first parties have hereunto sirned their

rames on the doy end year in this indenture first above written, !

T.W. TAYLOR

PO I COR““LIU‘

— FRAFELIT s. TJ&'§§ NTTTTT
By . |

: G T TAYLOR aEE
As his Attorney-in—Fact S

STATHR OF LLVAQA )
acounty'of, 1nerali "8 | N ‘

Cn this‘_;~; de ey o of. Uecember, 1052, oersonally apheared before
me, a Wotarv Publlc in and for sa:d State and County, C. ﬁ. TAYLOR
“to me known to be the Derson descrlbed in and who executed the "1th-
in and foreg01ng 1nstrument, and acknowledged tQ me, that he siwned‘
the same freely &nd voluntarily, for,the.uéeseeﬁd purposes therein
mentioned, | . i ; » ‘

o IN WITHESS. MEHEREOF, I haeve hereunto set my hend end effixed
v OPficial Seal. of Office, on the day and veer in this Certificate -

first ahove written.

| Wotary Publlc in end for said
State and County.

ﬁv Commi531on prlres‘

Com i






B County of Minerel.

' .
.” :. | ) ‘

Robert C. AMW&

- 3400 Sigg Drive
S ﬁwna, Hevada
STATE OF ‘NEVADA - ) -
¢ ss.
County of Mlneral ) |
: On thwe ~ dav of December, 19?? nersonally aone red before

me, a Notary Pnblic in end for sald Stete and County, L. J
CORNWLIUS‘ to me known to be the:nerson described in and who ‘
' executed the w*thln ana tor3001nv instrument and acknowledved to
me, that ﬂe s1~ned the seme freelv and voluntarllv, for the usesﬂ
and nurposes. thereln wentioned‘ |

IN: ;IT'”SV vHaRLOF I havé nereunto set ‘my. hand SPJ aff*xed
- ny OIfLCiPl Seal of Offlce - the da N and year in this Certlficate‘

Kl
i

first above.wrltgen,

. Notary Publio in end for said
State and County.

S My Commiséion'Exoiresag

STATE OF NEVADA | )
t SS.
) .

On this ' dey of )ecemher, 1932 nersonallv aphe?red oeiove
ﬁe,<a AOf&PY Iubllc in end for S?ld State snd County, C,,j. TAYLOR,
'Kbbwh to me to be the person‘whose name is subscrlbed £o tﬁe withﬁn
instrument as thé‘Attornéy-ih;fact - FRAFKLIN S, THOMPSOY, and ec-
knowledged to me that le subscrlbed the name of said frankllp S
Thomnson taereto as brlnc1na1 end: hls own name as Attorney-in fact
freely and voluntarllv and for the uses and nurnoses therein men-
tioned. | ' » |

~iN QIWNJSD wdu*EuW, I have héreurto set p& hand erd effixed
'mv Off:cial Seal of Offlce, on the day and year in thlsvuertjfica,el

flrst PbOVe wrltten.

. L E : ~Notary Publlc in end for Sﬁld
© My Commisslon Bxnires:. S State and Pountv.






. R ‘ Rabert .C.f Amstrdng’
3400 Sigg Drive

- Reno, Nevada,

o LBS SE.E'S «mﬂ*u,Am DEED

‘ThIQ INDEN”DHE made tme ~day of December, 19‘? between ‘
ROBERT L ARY ‘TRON& Flret Partv and C. d. TAYJOR, L. J. COHNublUS
snd FRANBLIM 3 ThOMDSON, partiGS‘of the éecend'paft,ff

WL TN 2 S S'E‘T'h: -

That the sajd.perty Qf’the firetAhert 'ihAconsideretion'of

the surm of Ohe'DollaP'(ﬁl‘OO) 1ewful woney of the Urited States: of
'_Ameriva, to him in hand haid bv the said nPrfweclof ‘the second nert

‘recelnt whereof is herebv acknowledaed doe herebv release and For-:‘

ever mbIT uAlN w“to t%e seid hartves of fhe second rart and.to {

-

thelr-weirs Bhd‘FSS*NPS, all riﬂhts, t:*les’3n 1leves ard 1:v§ 

posse531op oonierrcd unoh or vested 1r tne nartv of the. pJmst ﬂert

bv fhe terms of that "ertaln Aaweemenf of Leose end Ontlon made ard

entered lPtO on fhe; , dﬂv of December, 9@? bv and between the

: p“r+1es qeret 1n relatlon to ‘the mlnln" nrewvaes end rroner*ieﬁ

nar*icularly described 1n sqwd Aoreement as JLSnRT SCHZELITE, .'5
ERT SC4 udI”“ WO l DSSZ T SC-JquT ¥o. 2, UASD? SCSuRBLITE.
Je 3 and bhp@RT %Cqublfj'NO u,,nossessorv lode mlDLﬁ” clelms,?

qiﬁbate et Pilot }ountaln, Shos;one Mlnlnm Uistr*ct Sounty of

‘Pinerel Stafe nf Nevada.

'TOGdeER with the fenemehts, heredltawents, end’ annurtenances
thereun+o helpnrlnd or annertalninn ‘nna the rever31on and rever-
sions remalnder end remplnders, rent ', issues, snd nref ts thereof

TU ?QVP~#KJ O MGLJ the sald hPSMLS&u, torether ﬁlth fbe qneur—

tenﬂﬂces, unto tﬂe °aid narties of t%e second~part; znd to tueir

‘heirs and assicns forever.

S Im wITNm‘G MHEREOF the “arfy of the flrst part. has hereunto
cieped hls name on tne dav and ‘yeer in tqis 1naenture first aoove{

wrltten.

ROBERT C &RMS %ONG





Rabert C.- Armstrongg
'3400'Sigg Drive
Reno, Nevada,

STATE OF NIVADA )
| 1 ss.
- County of Washoe )
On this___dey of. December, 1 52, vnefsonéliv epresred before

me, the,undersiqned a ﬂotary Publlc 1ﬂ ard ‘for o&ld ‘state end \
couﬁtv ‘HOBEHT O; ARNFTRO G Anown to me to ne tqo nerson descrlbed
in fho w1fh1v 1n¢tru#ent, °nd qcknowledrea to me that he bl’h@d Lhe
samn;freeiv-andvvoluntarlly end'ler the uses and purnoses therein,»

ﬂentiened. | | | | | | |

| iN JITWES' ”"R*OF IﬁhaVe hereuntb set my.hand and_éffixed“
my OfflClal Seal of Uf1ice thefdey_énd'year in this certificetez

first abOVe wrjtfen.»

Kotafy Fublic in #nd for ssid
State erd County.

My Commission exvires:






~ . ’l‘rust ];epartment .
First National Bank

of Nevada
ESCROW INSTRUCTIONS

Escrow No ......... 1991...

' (ESCROW OFFICER)

............... Dacember..29........,19.52.
First National Bank of Nevada, Reno, Nevada

Gentlemen:

In consideration of your acting as escrow holder herein, it is agreed that you shall in rlo case or event
be liable for the failure of any of the conditions of this escrow or damage caused by the exercise of your discre-
tion in any particular manner, or for any other reason, except gross negligence or willful misconduct with
reference to the said escrow, and you shall not be liable or responsible for your failure to ascertain the terms
or conditions, or to comply with any of the provisions of, any agreement, contract or other |document filed

herewith or referred to herein, nor shall you be liable or responsible for forgeries or false .personatlons

In consideration of your acting as Escrow Holder and accepting any payments made in ¢onnection with
any of the documents in the escrow referred to above, the undersigned Purchaser(s) agree(s) that the escrow
holder shall, in no case or event, be liable for any representations made between Purchaser(s) and Seller(s);
or for the validity of deeds, bills of sale, or other instruments conveying title to property ; or for the sufficiency
or validity of such documents to establish ownership when and if delivered, and that the Escrow Holder’s
responsibility is limited to the delivery of the documents received in the escrow without any warranty or
guaranty of any nature, whatsoever, in connection with such documents, and these instructions shall be
binding unto the successors, heirs, executors, administrators or assigns of the under51gned

It is further agreed that if any controversy arises between the parties hereto or with any third person,
you shall not be required to determine the same or take any action in the premises, but you may await the
settlement of any such controversy by final appropriate legal proceedings or otherwise as you may require,
notwithstanding anything in the following instructions to the contrary, and in such event you shall not be
liable for interest or damage.

IT IS UNDERSTOOD that the fee agreed upon for your services hereunder shall be considered com-
pensation for your ordinary services as contemplated by these instructions, and in the event that the condi-
tions of this escrow are not promptly fulfilled or that you render any service hereunder not prov1ded for in

_ the following instructions, or that there is any assignment of any interest in the subject ! ‘matter of this
escrow or modification hereof, or that any controversy arises hereunder or that you are made a party to, or
intervene in, any litigation pertaining to this escrow or the subject matter thereof, you shall be reasonably
compensated for such extraordinary services and reimbursed for all costs and expenses occa‘,sioned by such
default, delay, controversy or litigation and you shall have the right to retain all document$ and/or other
thing of value at any time held by you hereunder until such compensation, fees, costs and expenses shall be
paid, the undersigned hereby jointly and severally promising to pay such sums upon demarild.

The undersigned herewith deposits with you in escrow the following
documents:

l.- Quitclaim Deed bearing date December __ , 1952, from C. W. TAYLOR,
L. J. CORNELIUS and FRANKLIN S. THOMPSON, as grantors, to ROBERT C..
ARMSTRONG, &as grantee, conveying certain mining properties Qnd premises
comprising the "Desert Scheelite" group of mining claims therein described
and all situate _in Mineral County, Nevada (hereinafter des1gnated as
"Lessors' Deed").

2.-Lessee's Quitclaim Deed (of re-conveyance) from ROBERT C. ARMSTRONG,
as grantor, to €. W. TAYLOR, L. J. CORNELIUS AND FRANKLIN S. THOMPSON,
as grantees, (hereinafter designated as "Lessee's Deed.")

3.~ A full, true and correct copy of an Agreement of Lease & Option,
dated December___ , 1952, between €. W. TAYLOR, L. J. CORNELIUS AND
FRANKLIN S. THOMPSON, as First Parties (Lessors) and ROBERT C. ARMSTRONG,
AS Second Party (Lessee), which is furnished you solely for purposes of
reference and guidance._in connection with the specific instructions
hereinafter mentioned:

(A). Upon payments made to you for the account of ﬁ. We
Taylor, as Trustee for C. W. Taylor, L. J. Cornelius
and Franklin S. Thompson, by or in behalf of

-page ome- _
Robert C. Armstrong, 3400 Sigg Drive, Reno, Nevada. i

TRU-250R 5-52 |

l






. . : S ey . 3 A
s . HN A 3 .. W e

Robert C. Armstrong, or his a331gns, of an in;
stallment payment of Five Hundred Dollars . =
($500.00) on or before March 1, 1953, followed
by like installment payments of $500.00 on or-
before the lst day of each and every month to
‘and including the 1st day of August, 1953, and
of the further sum.of Fifty Seven Thousand
Dollars ($57,000.00) on or bsfore August 31,
1953 (aggregating ‘an agreed purchase. prlce of
O OOO 00 in all) . :

OR

(B). In the alternative, upon payments ‘made. to. you
: for the account of said ¢. W. Taylor, as said
Trustee, by or in behalf of 'said Robert C. Arm-
strong, or his assigns, of the afore-mentioned :
installment payments of #500.00 each on or before
the first days of esach and every month from '
March 1, 1953 to August 1, 1953, as mentioned in
the next preceding paragraph, ‘ahd thence forward
of minimum production royalty payments of not
less than $500.00 on or before the first day of
- each and every month, commencing September 1,
1953 and continuing thereafter until the further
and additional sum of Ninety Seven Thousand '
Dollars ($97,000,00) (aggregatlng an alternatlve
agresd purchase price of $100,000.00 in all) =
- shell have been paid in full by November 1, 1969; -

.Then, and upon-: consummation of either of said
~alternative methods of payment, you will deliver
sald Lessors' Deed and said Leesee‘s Desd .to said
ROBERT C. ARMSTRONG \

(C). sSeaid grantee, Robert C.\Armstrong, or his assigns,
' shall have the right to anticipate and acceleratse
payment of the agreed purchass price under either

of* said alternatlve methods of payment.

(D). Upon fellure of said Robert C. Armstronc or his
assignsy to make' or cause to be made each and every
monthly . installment or minimum production royalty
‘payments, so stipulated to be made under one or the

. other of said- alternatlve methods of payment, at or
~ before. their several and respective due dates, you
~ will surrender said Lessors! Deed and said Lesseae's
- Desd to said C. . laylor, L+ J. Cornelius und .
. Franklin S. Thompson, or to either or any or them,
.. op to. the order of’ eitner or any of them, upon de-
mande SR R '

(). Revenue stamps on said Lessors' Deed ln the amount:;
. required by United States law as of the -date of
delivery snall be affixed prior. to such delivery
. and charged to the grantors . ‘therein named. Lessee's .
Deed being merely a deed of re—conveyance w1ll not
require any revenue stemps. - S

bo- Your registretion fee for the escrow serviees herein reauested

will be paid by ROBERT C. ARMSTRONG, and your subsequent fees on all |
moneys collected by you hereunder will be deductéd therefrom and 2

Q

-page two~
Robert C. imstrong, 3400 Sigg Drive, Reno, Nevada.






charged to: the account of sald C.VW. TAYLOR Trustee.

. Be= Please execute your Acceptance and netﬂrn one copy of these
instructions to. ‘ : . : . _

G w..Taylor,j

Pe 0. Box 777=1
Hawthorne,,Neyada

C. No Taylor

" TG W. Taylor

j‘L;,J. Corneliusf

o .. ! Frenklin 8. Thompson

o ﬁ.}BY‘C. W.{Té lor:

R C. W. Taylor =~ .
: As his sttorney-in-fact

APPRQVED:

Robert C. Armstrong
ROberticyoArmstrong

ACCEPTANC OF ESCROW

‘The within esc"ow is: hereby accepted, SRR
Agreed fees for 'said escrow shall be as follows'f“

1.6 ""f;"A. registration fee,Zand

2. o of one (1) per cent of all moneys collected
hereunder, with a minimum charge ‘of - One Dollar (pl OO)
on each and every installment or royalty payment made

- on account thereof. ‘

*

Dated: - Reno, Nevada,_- » day of i~;4.7 195
| - FIRST NATIONAL BANK OF NEVADA

Vice President and‘T}ust.a
Officer.

“Ji-page three-c
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 for Main office. .
. First National Bank of Novada,'.
' Reno, Nevada. ' S

'fsupplementéry Escrow‘Instruction. S

With reference to the wltnin and foregoing Hacrow
Instructions of December _29,: 1952, 'and to the copy of "
Agreement of Lease & Option thereto attached for your: - )
© guldance, your attention is directed to paragraph i, page 5
*of said Agreement relative to the distribution of mill or -
. other returns from oreg, conceptrates or mineral substanceS"
o derivxng from the optioned pre&lges..fﬂW :

T In that connectlon, and as required by said paragrapn L,
you are-further instructed. bo dzstribute all such proauction
‘returns as follows: R o B
Ten per cent (10%) thereof to W Taylor, as Trustee :

'~ for the Lessors, and ) L : ~

Nlnety per cent (90%) . thereof to:the account of Robert
L G Armstrong, Lessee, in your Banklng House}; )

And to oradib all such royalties so. distrlbuted to said C. W,
- Taylor, Prustee,  as payments on . account of. the agreed purchase
price under efther of the alternative option rights mentionsd
in paragraphs ‘A and B of your original Escrow Instructions
‘herein and in paragraph 2 (a) and (b) of said Agreement¢

C,,W.,Tgylbr<

L. J. Cornelius
L Jeo Cornelius

Franklin S. Tnompson
Franklln S. Thompson

‘By . | C. w. Taylor
R « W. Taylor -

As hls Attorney 1n-fact;'

LBSSORS

‘Robert G. Armstrong
e i+ Robert 0. Armstrong
AR R LESSEb

- hccepted this "i, day of December, 1952,
SR R _ PIRST NATIONAL BANK OF NgVADA

ﬂﬂhﬁﬂt ﬂw Aﬁﬂﬂ‘&ﬁﬂﬁ 34u0 3&&5:Bv$93¢ a‘ﬂnt ﬁb”aan'”ui

B VT S S

Vice President & Trust szicer C

" 'Reno, Nevada, - December 29, 1952,
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REPORT ON DESERT SCHEELITE PROPERTY

Shoshone Mining District, Mineral County, Nevada

By
ALBERT SILVER '
. for. Page
ROBERT C. ARMSTRONG -]~

Location of Property

The property is located approximately 24 miles North of
Mina, Nevada, on the East slope of the Pilot Range. The property can
be reached by a good dirt road which takes off of Highway 95 about
+ mile North of Mina.

Description of Property

The property consists of 5 claims, held by possessory title,
and delineated on the attached map. Although the area in which the
claims are located is unsurveyed a tie was made to the nearest section
corner some seven miles distant, in order to have the exact location
of the property with respect to a legal subdivision. The claims have
all been surveped by Charles A, Liddell,a Deputy Mineral Surveyor,
amended locations made in accordance therewith and proper recordations
made with the Mineral County Recorder at Hawthorne, Nevada. There are
no conflicts as to title..

Introductory Remarks

This report was made at the request of Mr. Robert C. Armstrong,
of Reno, Nevada, who holds a lease and option to purchase the Desert
Scheelite property from its owners, Charles W. Taylor of Hawthorne,
Nevada et al. The wkiter first made a reconnaisance examination of the
district in 1942. This examination included the Gun Metal, approximately
1 mile North of the Desert Scheelite, the Garnet, Desert Scheelite,
EunicepMarvel and other properties in the district. A more thorough
examination was made of these properties in 1943, particularly the Gun
Metal and the Desert Scheelite. Visits were made by the writer to the
latter property from time to time up to the present. Some of the data in
this report was obtained from excerpts from these earlier reports and
brought up to date by a description of recent exploratory mining
operations. It is quite obvious that development work to date is not
sufficient to permit of an economic appraisal of the ore pobential and
it is the purpose of the present operator of the property to plan and
carry out a program to that end.

Notes on Geology and Ore Qccurrences

. The ore occurrences are of the usual tactite type, or at
least the mineralization is undoubtedly related to the tactite zone,
resulting from the metamorphic activities of a granitic ( probably
granodiorite ) intrusion on the sedimentary beds - in this case flat
dipping beds of limestone, from thinly interbedded layers to a massive
blocky condition. The exposures of ore at the surface appear to follow
along lines of shearing in the limestone beds with the mineralization
making out into the crushed areas and along the joint and bedding planes
of the limestone. There are two such shear zones, of undetermined widths,
which dip steeply to the North and on the East portion of the property
the outcrop of tactite is approximately 600 feet in length and striking
S 80° E, There is some evidence in the East shovel cut ( sometimes
referred to as the lower shovel cut ) that the ore, generally, will
occur as a flat dipping bedded deposit. The shearings, apparently along
joint planes in the lime beds, appear to merge into flat dipping
bedded situations at the bottom of the cut. The outcrops cover widths
up to 80' and it is beliweed that further work will increase this
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figure.

It is very helpful in evaluating the potential of a scheelite
ore deposit of this type to have a knowledge of the position of the
granitic intrusion in its relationship with the sedimentaries. There
is a limited exposure of granodiorite in the gulch about 60! to the
Southeast of the lower shovel cut which is shown on an attached map.

The exposure is insufficient to tell much hbout its structural character-
istics - it appears to strike in a Northeasterly direction, dia%onally
across the gulch and to have a dip to the Northwest of abput 65°. It is
more apt to be the exposure of a domed shape body. The actual contact
between the granodiorite and the limestones is not exposed as it is
hidden in the wash by detrital matter. One of the objectives of the
drilling program should be to spot this contact at several strategic
points - it is for this reason that diamond drilling is being reconmend-
ed as a preliminary step in the development program. It might be added
here that a search over the entire property and in a deeper gulch to

the North failed to disclose any other exposures of granitic rocks ; a
60! shaft to the North of the granodiorite outcrop fails to disclose
any of it although the extreme degree of metamorphism here might indicate
its proximity. It would not be safe to conjecture on this subject for
the reason that.so little of the elements which influence the ore dep0O-
sition are exposed. In the underground workings of the Gun Metal Mine,
about 1 mile to the North of the Desert Scheelite property the granitic
contact is steep, dipping about 70° to the North and the mineralization
working out into the lime beds along the bedding planes. On the South
side of the intrusive, in the Gun Metal, the limestone is interbedded
with sills of granite. Either one or both of these could be the case

at the Desert Scheelite and an extensive deposit indicated as the
exposure of tactite material is more extensive here.

In the Desert Scheelite property there is disclosed a
continuous tactite outcrop for a distance of 600', striking almost
West. For this distance the outcrop follows the North side of a gulch
( also the locale of a lower road ) and disappears West of the Upper

- Shovel cut where the gulch splits, or appears to split, into two

branches with a dome of talus material between them. There is no
evidence disclosed as to the dip of the tactite zone ér how far it
extends normal to the intrusive body but it is expected that the dip
would be relatively flat and to the Northwest. Along the outcrop and in
the faces of the two shovel cuts displacements of the tactie body is
are noted which appear to break its continuity. These are minor faults
in a vertical plane normal to the strike and displace faulted segments
of the exposed bed for a short distance, a vertical drop of about 61

to 8' setting tactite opposite blocky limestone. These faults are minor
and would probably not influence mining to any great extent. Open cut
mining, to the maximum degree possible, is desirable and for this _
reason it would be an obvious plan to learn something of the habits of
the tactite beds ; whether a vertical exposure can be shovel mined to an
assay wall to the North and then continued at this determined width
along the strike to the West. It seems to be fairly safe to assume a
reasonable width which would support this type of mining can be
established normal to the strike and then continued westward on the
strike - gaining backs as the mining progressed. The grade of ore mined
in this practically non-selective manner, above the level of the
present shovel cut might be of a low order and require upgrading,
although further development is the only way to determine this. It is a
fact that the face has improved as it had advanced to the North,
particularly on the bottom and on the East d4ide of the cut.

An exposure of scheelite ore, about 560! to the west of the
upper shovel cut, was explored by a 50! shaft and-workings to the
North consisting of a short drift, a small stoped area on the drift
level and short laterals North and East. A minable width of ore is
dislcosed here and the presence of ore at a distance of 560! from the

~
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next exposure to the East is worthy of note when it is considered

that the exposure to the East has a continuous length of 600!,

There is no apparent connection between the ore body in this-shaft and
the outcrop at the upper shovel cut. Efforts to find this connection

by bull-dozer operations failed to get through the detrital matter.
There is some evidence that the occurrence at this shaft is influenced
by a local cross fracture and there is probably no connection between it
and the larger body to the East.

Workings

The development work on this property is very small and fails
to disclose its possibilities as a tungsten producer. The 50! shaft in
the Western portion of the property has been metioned previously.

In former years two 60! shafts were put down in the search for copper
ore - the shafts are entirely in tactite and the material on the dumps
shows some scheelite, although outside the apparent productive zone. In
recent years limited power shovel mining exposed ore in the lower and
upper shovel cuts ; the faces of these cuts show about a 50' advance
from the starting point and apparently mostly in low grade ore. Aside
from a small tonnage of low grade material which was cast adide as waste
the material mined in the cuts was hauled to a mill and milled. There
are no records disclosing the grade of ore milled. Sampling in the pits
would indicate a grade of about 0.,4% WO,. A short tunnel to the East of
the lower shovel cut, although showing %air_sdheelite values on the
West side and face near the bottom, was stopped short of a mineralized
fracture zone directly ahead. A shallow North-South trench, 60! long,
North and West of the lower cut shows scheelite throughout its-length
and assays up to 0,58% WOz have been obtained from a segment 20 feet in
length where one of the major East-West shears cuts through. At the
time of the writer's first visit to the property a shallow shaft near
the North face of the upper shovel cut was available for sampling but
has since been covered up by subsequent shovel mining. The shaft dump,
consisting of better than average grade ore was hauled away to a mill
by a recent lessee.

There has never been a well thought out plan of development.
The work of the property owners was largely aimed at exposing ore at
many points for display purposes and the efforts of the two groups of
lessees were conducted, more or less, on a wishful thinking basis by
a direct approach with power shovels without any preliminary development.
Needless to say these former operations met with little success although
. contributing, in a degree, to the knowledge concerning the property..

Sampling

Many samples were taken by the writer along the outcrop, in
the West shaft workings and in the shovel cuts ; the results are shown
on the accompanying map. In the course of recent exploratory mining
operations samples were taken which more or less confirm the pre¥ious
sampling. Without some reasomeble semblance of a pattern of the ore
occurrences it would not be fair to state definite ore vakues or Tonnages.
On the whole the superficial sampling indicate values of the order of
0.4% W03 although it is encouraging to note much higher values in
many pléces, up to 7.0% WOz. As for the extent of the ore occurrences
it would be mere guessing %o comment on it with so many factors unknown.
As previously stated it would be helpful, in this regard, if we knew
more about the igneous-sedimentary contact ; more should be known about
the tactite zone with which the scheelite mineralization is related.

Metallurgy

Equal in importance to a knowledge of the ore occurrences and
values is the knowledge of the meatallurgical behavior of the ore.. Many
low grade ores are not always amenasble to economic treatment. In this
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case we have the results of flotation tests on carefully taken composite
samples from the West shaft and the lower shovel cut and an actual
gravity concentration milling test made on 650 tons of ore mined from

the lower shovel cut. On a composite head which assayed O.260%'W03'a
recovery of ag roximately 95%vwas made by flotation in a coneventrate
assaying 14.6 i WOz. There was every evidence to indicate that a closer
control of reagentg would result in-a better grade of concentrate; no
doubt further control,sdn this line,plus an acid treatment of the product
would result in a shipping grade of concentrate. The results of the 650
ton gravity concentration mill test on an average head of 0.266% WO;’
showed that a recovery of 65% was made with the production of a concentrate
assaying 72%.W03, after a slight roast and processing in a Dings Magnetic
Separator. Tests on the shovel cut material aimed at upgrading the ore,
if this is found to be necessary, are contemplated. The presence of

-heavily garnetized tactite which is of a very low order in scheelite

would probably impair the usefulness of Heavy Media Separation. However,
the eharacter of the ore occurrences , as we have been able to observe
them up to the present stage of development, would respond to a simple
process of coarse crushing; washing and screening ; sorting ore from the
oversize; screening the undersize on a 10 mesh screen ; saving the plus
10 mesh for ore and jigging the minus 10 mesh product to save a hutch
product as ore and discarding the fines to waste. What makes this possible
is the fact that the ore in the tactite i1s quite friable and the greater
part of it would be found in the intermediate sizes and fines after
relatively coarse crushing. The sporadic high grade in the limestone,
which would crush blocky and coaBse , except for the gcheelite which
would shell off the cleavage faces, would be recovered by sorting off

of the coarse waste bell.

Water is available for milling and domestic purposes. There
are no close by commercial power connections - the nearest is at Soda-
ville, perhaps a 14 mile airline distance. At present Diesel power is
used at a nearby plant. ' ' .

Recent Mining Operations

Recent mining operations were of an exploratory nature to
learn what could be expected from power shovel mining in the lower cut.
It was hoped that this might point the way to a sustained mining operat-
ion and, incidentally, open up the possibility of obtaining a reasonable
milling arrangement at a.local milling plant. The mining operation
suffered from more dilution of low grade material than was contemplated
and very little of the lower one third of the face got into the ship-
ments. A total of 650 tons was mined and milled on a trial basis. Control
samples assayed by Union Assay Office, Inc. of Salt Lake City averaged
0.266% WOz. The advance to the North in the lower cut, approximately
normal to”the apparent major axis of the tactite body, shows a considersllc
able improvement in grade, particularly on the East side of the shovel
cut. For example, after drilling and blasting down what appeared to be
low grade blocky limestone, after the shipment had been completed, the
face and muck pile were lamped and quite a few pieces of what appeared
to be high grade showed up. Specimens were taken to confirm the lamping
and assays by Gardiner in Bishop, California showed 5.120% W03. and
5.760 ¢ WOz on the two types of material sent out from this area for
study. TheSe are unusual assays for this property and particularly in

.that area of the property. This sort of thing encourages the hope that
‘better average grades can be expected than was generally anticipated

at the outset.

In addition to the mining in the lower shovel cut some

A considerable area of promising material was e@posed. A sample taken
of the more friable tactite, which has heretofore proven to be the
best grade ore in the tactite, to confirm the lamping over a considerable






Page
5=

Desert Scheellte Report

W1dth ylelded an assay return of 1.200% WO;. This was not a cut
sample but like the two assays referred to above it was assayed for
the purpose of eValuatlng Jlamp observatlons on a certaln type of ore
material,

Some dlamond drllllng of a limited nature is being planned for
the face of the lower cut; probably in the neighborhbhod of 500', in an
endeavor to show up the‘poss1b111ty of sufficient ore to warrant the
installation of an upgrading plant, if such a plant is indicated. In the
absence of information to the contrary it would appear that a plant of
this nature is necessary to conserve ore mined in the lower grade
areas., This drilling will be designed to indicate the extent of the oge
in a direction normal to the general strike, at an angle of 10° to 15,
and laterally by angle holes to show what can be expected along the
strike - these angle holes Wlll be on the same plane of 10 to 15 from
the horizontal.

CONCLUSIONS AND RECOMMENDATIONS:

(1) It is plaiﬁly evident that the Desert Scheelite property warrants
a comprehensive plan of development.

(2) Without any knowledge of the position of the granite, or granodiorite,
floor it would be impossible to make a statement of ore potential with
any worthwhile degree of accuracy. We have indications of considerable
thickness, width and length of a tactie formation with which the ore is
related and of course, we have ore determinations of mineable grades

and widths.

(3) From the center of the gulch, immediately South of the tactite out-
crop, to the possible North limit of the ore zonex, as we now see it,
appears to be upwards of 100! and there are indications that it

extends to a South limit some distance to the granediorite wall now
concealed under a dome of talus material xmmedlately South of the gulch.
The East-West distance along the major axis is upwards of 600!'. The
pattern of the intrusive body is not known - no evidence of it anywhere |
in the areas mined -~ it could be in the nature of sills, at depths not
reached by any of the mining done to date, -emanating perhaps along the
bedding planes of the limestone from the rim of the intrusive, probably

to the South and East of the exposed ore areas or it could come in as a-
flat dipping floor. The only occurrence of an intrusive body is at

a remote distance from the ore areas as now exposed and it is very

limited as noted on the accompanying sketch map.

(4) In the writers opinion the recommended approach to the development
problem is, primarily, by diamond drilling. First by two exploratory
holes, along section A-A, directed North and South respectively, at an
angle of 30~ from the horizontal. The hole to the North would explore
the tactite zone to a depth of 130! below the outcrop and would cross
under the road, on the hog-back, at a depth of 190' below the road ; the
hole at this point would be about 250' deep. The maximum probable

depth to which this hole might be drilled would be 400!, Drilling, of
course, would be stoppedwhen and as the intrusive floor might be reached .
except to make sufficient additional advance to be sure that it is not
a thin sill. The hole to the South would explore the tactite zone

under the dome of talus material and possibly pick up the intrusive
body at a comparatively shallow depth. It is hoped that the information
obtained in the drilling of these two holes will be sufficient to

lay out the final drilling program. It is contemplated that 4000' of
drilling will suffice to explore the.eastern area of the property.
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The tentative prelkminary plan of drilling in the region of Section
B-B ( Lower shovel cut ) will also provide additional information
toward this end. ' :

(5) If 4,000' of drilling ( from 12 to 15 holes) is accomplished the
actual cost ef drilling will be about § 25,000,00. The assaying, -
mapping, engineering and administrative costs will total about $ 5,000,00,
In other words the entire program involving 4,000! of

drilling will cost about $ 30,000,00., _ -

(6) It is possible that some of the drilling will have to be done

from the North side of the hog-back to gain reasonable depth under

the tactite outcrop immediately North of the gulch road. There is no
way of getting at this more directly because of the dome of talus
material immediately South of the gulch road. Perhaps two swch holes
would suffice and they would be of the order of 500' each. The
exploratory hole previously drilled from the gulch in a South direction
would probably indicate where and how deep these two holes should be
drilled.

Respectively submittéd,

Tkt 24,

Albert Silver,
Registered Professional Mining &
Metallurgical Engineer.

Reno, Nevada
March 25, 1953
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PLEASE ADDRESS REPLY TO:

3400 Sigg Drive, Reno, Nevada

OEPARTAENT OF TRE ITERION
Defense Fiinerals Adminlsiration
BEREIVED

AY 1253

Defense Minerals Exploration Administration
Interior Building
Washington 25 D C

Gentlemen

Enclosed herewith you will find my application for aid in
an exploration project, together with requisite supplementary and
supporting data, maps, reports, et cetera. B

To the best of my knowledge, the application is complete
in all its ramifications, However, if you find that you need other
and/or additional material, I shall be happy to supply it to the
extent I am able,

I sincerely hope that you will be able to give the application
your prompt attention, and that you will be able to act favorably upon

it.
Cordi?y
%«i{r‘b C Armstrong

President

RCA:hj
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DESERT SCHEELITE SYNDICATE

( A Prospectus )

A DESCRIPTION OF THE MINING CLAIMS AND THE SCHEELITE DEPOSIT THEREIN

The desert Scheelite group consists of 5 lode claims, located on a well-kept
county gravel road approximately 24 miles northeast of Mina, Nevada. An ample all-
purpose water supply is available, by drilling, near the mine-site. Power can be
purchased from Mineral County and lined in from Mina, or generated by diesel plant
at the mine. The elevation at the claims is roughly 6,200 feet, but the area is -
largely snow-free during the winter months. :

The Scheelite occurs in a series of flat-dipping metamorphosed sedimentary
beds, the alteration being to tactite and marbleized limestone. Mineralization
follows the joint and bedding planes of the sedimentary beds. The intrusive con-
tact is with granodiorite the extent of which is not clearly defined, - with respect
to the deposit, - as there is no evidence of it in the mineralized area. The lie of
the deposit, its gentle dip., and the mild sloping nature of the area, - acting to
reduce stripping to a minimum, - combine to make open-pit mining operations en-
‘tirely practicable. '

The deposit shows positive indications of being exceptionally extensive. Its
exposed dimensions are 600 feet in length, 80 feet in width, and shafts sunk to
depths of 60 feet are still in tactite. All the visible evidence points to consid-
- erably larger dimensions than those set forth above, particularly as to depth,
While it is difficult to estimate actual depth, the deposit occurs in the well-
known "Luning” formation which has a depth, or thickness, of 800 feet to 2,500 feet
(Refer to Geological Survey Professional Paper 216, dated 1949, which is a study of
the structural geology of the Hawthorne and Tonopah quadrangles, Nevada).

Tungsten values are not yet known, as to an average for the entire deposit, but
numerous assays secured on ore samples taken from many places along the exposed
length and width of the deposit, on surface and from shafts, over a period of sev-
eral years (see assay map) and test-mining recently conducted toward what may be
the easterly end of the deposit (see engineering report), might pre-suppose an
average of 0.26f WO3 to 0.4L0% WO3, - at least near. the surface, - or, dollar-wise,
of 16.90 to 26.00 per ton. However, ore samples taken from the site of the test-
‘mining, subsequent to the last round of blasting, assayed 5.16% WO3 and 5.76% WO3,
for dollar values of 335.40 and 37L.4O per ton. Assays run at the same time from
ore samples taken from an exposure several hundred feet away went 1.2% Wo3. It
should be stressed at this point that higher average values ought to be expected at
depth, when the bedding planes are exposed.

OWNERSHIP OF THE CLAIMS

Robert C. Armstrong, 3400 Sigg Drive, Reno, Nevada, manager and one of three
trustees of Desert Scheelite Syndicate, holds the claims under an agreement of lease
and option dated December 24, 1953. Under the terms of this agreement he makes a
.monthly minimum royalty payment to the lessors in the amount of 500.00 until approx-
imately December 1, 1953. At that time he exercises his option to abandon the lease
and option, or to purchase the claims outright at a cash price of 60,000.00, or to
purchase them at a credit price of 100,000.00 payable on a 10% royalty basis with a
minimum guaranteed monthly royalty payment of 500.00. The purchase agreement is
anilateral, giving to the purchaser the right to abandon the said purchase agreement
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at any time, without penalty.

DEVELOPMENT WORK UNDERTAKEN TO DATE BY THE 'LESSEE

In February, 1953, the lessee mined 650 tons of ore from a shovel cut lying to-
ward what may be the easterly end of the deposit. The ore was trucked to a custom
mill at Sodaville, Nevada, and there processed. This operation was in the nature
of test-mining, to gain a broader knowledge of the nature of the ore, its mining
and milling characteristics, the most efficient mining and milling techniques, and
average ore values.

Milling operations revealed that the ore is easily handled, that a good separa-
tion and concentration can be made. No foreign elements were present in the con-
centrates in sufficient quantities to invoke penalties.

No mining problems were encountered. It was necessary only to strip off a
relatively shallow barren limestone capping or overburden, and this was accomplished
by bulldozing. The removal of an occasional small "Horse" of barren limestone in
the ore body itself was quickly and easily accomplished as a part of the regular
mining techniques employed. ,

While test-mining was under way in the shovel cut, another section of the ore
body, lying approximately 40O feet west and 200 feet north of the shovel cut, was
exposed by bulldozing over a distence of 50 feet, and it was from this exposure
that the ore sample assaying 1.2%. WO3 was taken. A lamp study of the new exposure
indicated higher scheelite content there than in the shovel cut.

PLANNED DEVELOPMENT, MINING AND MILLING OPERATIONS

i

The nature and condition of the scheelite deposit under discussion are be-
lieved by the trustees of the syndicate to be such as to warrant a full development
program.

A careful study of the ore, during the test-mining period, resulted in the
knowledge that it can be upgraded ahead of milling to approximately 0.60% W03, in a
plant specifically designed to serve that purpose.

The trustees' plan, then, is: (A) to block out a sufficient tonnage of ore
by a diamond drilling program which is confined to the known dimensions of the de-
posit to warrant the construction of at least a 250-ton upgrading plant and a 100-
ton mill. A k4,000-foot diamond drilling program has been mapped out; (B) to
design and construct the upgrading plant and mill, as, if and when the diamond
drilling program is brought to a successful conclusion, along such lines as will
permit of sizeable expansion later at minimum cost.

Costs c&vering the above described two-phased plan are estimated as follows:
(1) blocking out ore, and other preparatory work ahead of mining, 40,000.00; (2)
power and water instgllations, 52,000.00} (3) upgrading plant and mill design and

construction, 168,000.00; (4) initial mining and milling operating fund, 40,000.00.
GRAND TOTAL, 300,000.00. : N






ESTIMATED INCOME STATEMENT PER TON  PER ANNUM (*%)

Sales Realization (@60.00 per unit) 21.60 (*) 6k8,000.00

Operating Costs

A) Stripping and mining 23 tons of ore 6.25
B) Upgrading (23 tons) and milling (1 ton) 3.50 9.75 292,500.00
Gross Profit ' 11.85 355,500.00 |
General and Administrative Costs
(A) Royalty to lessors 2.16
(B) Administrative, and indirect costs
(County, State and payroll taxes,
insurance, legal services, etc.) 1.20 3.36 100,800.00
Net Operating Profit 8.49 254, 700.00
Depreciation (10-year, on power, water and
mill installations, 220, 000.00) .13 22,000.00
Net Profit before Federal Taxes ‘ 7.76 232,700.00
Provision for Federal Income Taxes (*¥) T 2.33 70,014 .40
Net Profit After Federal Taxes,
But Before Depletion 5.43 162,685.60

(*)

(%*)

This recovery is based on a mill extraction of 60%, a figure
which can safely be anticipated from a simple gravity concentration
plant. If, however, the developement program discloses ore of adequate
tonnage and grade to warrant augmenting gravity concentration by a
flotation process, a recovery up to 95% might not be too much to ex-
pect. While this additional recovery of 35% would be much more costly
in, terms of each unit recovered (than recovery by simple gravity con-
centration), it is conceivable that it might increase the dollar val-
ue. per ton a net of 10%, or $2.16, for a total of $14.01 Gross Pro-
fit per tonm.

Based on a 100-ton per day mill, operating 300 days per year,
processing 30,000 tons of ore. ‘ '
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(***) After adjusting for deduction of percentage depletion; com-
puted on the basis of the 1952 schedule. The break-down is as follows:

Sales Realization \ 648,000.00
Royalty (10%) 64,800.00
583,200.00
Depletion (15%) 87,480.00
Net Profit before Federal Taxes 232,700.00
Depletion 87,480.00
Surtax Net Income 145,220.00
Tex rate (52%): Gross Taxes 75,514.40
Exemption 5,500.00
Net Taxes . 70,01k4.40
¥* A 300-day operation estimate can well be revised upward
* As daily production is increased, earnings will increase
* If mine-run ore values increase, and it ié entirely possible

they will, earnings will increase

- - D €3 - €D €D €D e €3 €D D D D €D D D —. - -

TUNGSTEN MARKET FUTURES

In certain quarters, fortunately limited, there appears to be a
fear that current policies employed by our federal government in connect-
ion with the imports of tungsten will lead to a depressed market subsequent
to the expiration of the tungsten stockpiling and guaranteed price






? s

commitment, and that consequently any interim expansion of operational
activities should be confined to those deposits which are sufficiently
high grade to assure profitable operations under any save disastrous

‘ market conditions.

So evenly does argument on future tungsten markets seem to be

divided between "pro" and "con", it were probabily meaningless to take
a stand in this prospectus on the one side or on the other. Instead,

| the more practical attitude would appear to be that which dictated

| the immediate execution of plans to develop and mine the deposit now
under discussion in such a way, - during the interim period, - as to
assure a return of monies invested, plus a satisfactory profit, and
thus be in a favorable position to take as it came any tungsten market
condition which might exist after the expiration of the commitment.

That it is entirely feasible to proceed under this line of reas-
oning should be clearly indicated by the following considerations:

} (A) Stockplllng and guaranteed price commitment,
January 1, 1954 to June 1, 1958 (Length of time) ki years
(B) Length of time required to accomplish devel-

opement work, mill, power and water'installations,
Erov1ded only enough ore tonnage is blocked out to
cover mining and milling operations until June 1,

1958, on & 100-t0-200-ton mill basis- 1 year (¥)
(c) Length of operating time under the price
commitment 3% years
(D) Net profit and depreciation recovery in a
32 year operating period, 100-ton mill . 650,039.60
(E) Total Investment 300,000.00
(F) Net recovery over investment, 32 year
operating period. 350,039,60 (**)
(%) Since the deposit is presumed to be bedded

and massive as to length, width and depth, sufficient
tonnage for a 32-year operation, on either a 100-ton
or 200-ton mill basis, can be blocked out by dlamond
drilllng in a matter of weeks.

(**) For probable addltional net recovery over in-
vestment, during the 32 year operating period, refer
to single asterisk (*) note near the bottom of page
3, and the three single asterisk (*)(*)(*) notes
at the bottom of page 4.

THE ARGUMENT FOR A 200-TON MILL, OR LARGER

An additional 40O% investment, or a total investment of 420,000.00,






would provide development work ahead of mining, water, power and mill installations,
and initial mining and milling operating funds, on a 200-ton per day operational
basis. A 200-ton per day operation would double Sales Realization while increasing
over-all costs only fractionally. Thus, instead of a net recovery over investment
of 350,039.60, during the 3%—year operating period, there would be a net recovery
over investment of 969,637.20, as shown by the following Estimated Income Statement:

ESTIMATED INCOME STATEMENT ' PER TON PER ANNUMgi**)
Sales Realization (@ 60.00 per unit) 21.60 (*) 1,296,000.00

Operating Costs

(A) Stripping and mining 2% tons of

ore o 6.25
(B) Upgrading (23 tons) and
milling (1 ton) 2.45 8.70 . '522,000.00
Gross Profit 12.90 T74,000.00
General and Adm%nistrative Costs
(A) Royalty to Lessors 2.16
(B) Administrative, and indirect
costs (Cou?ty, State and pay-
roll taxes, insurance, legal
services, etc.) .86 3.02 181,200.00
Net Operating Profit 9.88 592,800.00
Depreciation (lO—year, on power, water and
mill installations,
308,000.00) | : .513 30,800.00
Net Profit Before Federal Taxes 9.367 562,000.00
Provision for Federal Income Taxes (%¥) 3.263 195,760°BO |
Net Profit after Federal Taxes, ,
but before Depletion e 6.10k 366,239.20
(*) This recovery is based on a mill extraction of 60%, a figure which can

safely be anticipated from a simple gravity concentration plant. If, however,
the development program discloses ore of adequate tonnage and grade to warrant
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augmenting gravity concentration by a flotation process, a recovery up to 95% might
not be too much to expect. While the additional recovery of 35% is much more costly
in terms of each unit recovered (than recovery by simple gravity concentration), it
is conceivable that it might increase the dollar value per ton a net of 10%5 or
2.16, for a total of 14.01 Gross Profit Per Ton.

(*%) Based on a 200-ton per day mill, operating 300 days per year, processing
60,000 tons of-ore:

(%%%) After adjusting for deduction of percentage depletion; computed on the
basis of the 1952 schedule. The break-down is as follows:

Sales Realization 1,296,000.00
Royalty (10%) 129,600.00
1,166,400.00
Depletion (15%) 174,960.00
Net Profit before Federal Taxes 562,000.00
Depletion 174,960.00
Surtax Net Income 387,040.00
Tax Rate (52%):- Gross Taxes 201,260.80
Exemption . 5,500.00
Net Taxes 195,760.80
* A 300-day operation estimate can well be revised upward
* As daily production is increased, earnings will increase
* If mine-run ore values inérease, and it is entirely possible they will,

earnings will increase
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- UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

Re: Docket No, DMEA 3033 - Tungsten
Robert C. Armstrong
Desert Scheelite Mine
Mineral” County, Nevada

Referédpce is made to your letter of July 7, 1953, enclosing
letter of the same date to you from Mr, Albert Silver. Both of these
letters object to\owr July 1, 1953, létter which advised you that our
denial of the refekenced application/ was made after careful consideration
of all the information contained therein and other data available.

We then inferred from Mr, Silver's letter to you of June 22,
1953, vhich you had algo sent t;/ us, that you had some additional informa-
tion concerning the mingralization of the deposit s and therefore we stated
that Defense Minerals Exp lorayﬁn Administration was willing to review its
decision when warranted By thé submission of additional pertinent informa-
tion. However, contrary 8o gur wnderstanding of his letter of June 22 s '
Mr, Silver's subsequent letfer of July 7 states that there is nothing
further to offer. Furtherpihre, your letter also states that the original
application is complete apd that it would be inappropriate to file a revised
application, but you sti¥l urke us to arrange a field examination.

We operate r DMEA\ Order-l, copy of which is enclosed for your
information. In aec / ce with(Section L of that order, owr field examina-

Hd.on : ; ] Plication, we would not
now be justified™ifi requesting a field gxamination of your property,

Sinkerely yours,

Administiator

Enclosure
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JUN2 1954

M. Fobert C. Armetrong
00 Sigg Drive
Rano, JNevada 4 L
~ Res docket No. DMRA 3033 - Tungeten
Eobert, U, Ametiong
Desert Seheeldte iine

 Dear Ir. Armstrong:

Tour application for aid for an mmﬁan project and
othsr dats svallable % we in sssninglon conoesing the referenced

Projects aonroved Yy the Defenso ldnersls Sxploration
mmmm,snitammmmumw_
Vielding metarials of acceplable grade in quantitios that will
significantly mmmn&w&w;mywitmrwﬂa&m
Neferwme Progran, '

careful study of all cur inforuation, although noting

progrem is not sufficlantly promising to fustify Coverument
participation. Ve regret to advise you, under thase circunstances,
that your application for exploration assistance is deciisd,

Wo wish to thank you for your intersst in the efense
linevels Program snd for bringing your property to our attection.

Mmt

C. 0. Mittend-orf

FARutledge:foc o e ;
§-19-53 o Adainistrator
cc:  Docket ‘ ,

Code 400

Adu, Beading File

FT. Reg. IIX :

- Re W.”Gechan, USEM
Be M, Lemmon, USGS
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itay 20, 1953

‘ Ilemoraaum -

' ’l‘o: L We Do ,;artin, Actang, Lmef, Irm and 1e,rro~A110ys Du’ision :
Fromt  THobert i, Geenan, Assistant Cai :f, If‘errous rxei,als anic, o - o

- - Alloys Jdraach - L

 Subjectt DMEA 3033 « Tungsten,’ Robert G, Armstron;n Jesert Sheeiite
‘ Fine, mnera.l County, \ﬁevada :

"The ap; u.icant 1ropusos to explore the Desor‘t Scheelite deposit
by d’xa.nand drillini with a totaf cost of aacut. $36,000. - -

The deposit is probanl; too 1owwrade to work on an "aVera e
ore". Howwar, there nay -be a chance for a profitable’ operation by
‘selective mining, Geveral firms maintain reyu}.ar ’romxctn.on on tun;,s‘ten :
, -ores cont.aimn" 0.3 t., 0.3) perc'ent WOB : : '

commended t.bat. uhe agglicau.wx bsa referred to t’ne
Field Tean ,t ﬁriﬁc&tion of the fallowin,g goinhs:

: A'LI

¥, Ys selective z*;imng, prac 1cal. L

. ari Llin»g be a sat.tsfavtory wnethod of expiorataon.

2. Ii‘ only Sl mil ore*-shoots can . be mz‘x\e&, would diamond - a B

_ 3. Are the oamples 1:1 Yed in the. report by Albert Silver fron

better than averare locabions, or are they m>x~esentative samples that

could be used for estimﬁm, the ,,rade of ore. .

o k. It the Field Team reccmuends exylorat ion the method and t.he o
: ?ocatim of drill holes or other workings will be needed. S N

o € JG |
. ‘petals
. : 5. I‘here aspearf' to e a difference ai' oainion reg;drdmg tﬁw
* o o Lo
N dip of the beds of tactite L L m s.'maﬁin

~ Robert.W. Geenan -
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From:
Subjeats

Cho

day 19, 1953

Adninisteator, DM
Tron end Ferro-Alloys Mvision, TiEA

Devial of exploration praject in the msoumt of $36,150,00
Dociwt Ho, THEA 3033 - Tungsten . - |
Robext C. Armetrong '

Dosert Schealite idne

Mnersl County, Nevada

The denial of the subjeet. spplication by this Division is

‘based om the folloding infomations -

e The 4 proposed to anend a total of $35,150.00

o do 4,000 feet of dlsmorxi drilling at the Jesert
Soheelite mdne, Pilot iwnpe, iinersl founty, Hoveda,
?!mexplmumvammmrlylamm“ the
arill holes were located to be drilled both north and
south, The holes bearing north would have hoon drille
od down the dipwxgmmmumby‘l’. Co

2. The werkings and geclogy on this property were
deseribed in an wpudblished roport (19?:3:; by Fe Co
Jsteman, U, &, Geolozical Survey, The gchoelite,
mummm,uwmmmw the tactite .
in small grains that fluorescs yellow indicating |
considereble molybdemai, Concentrations of scheslite
also oceur along fracture planes, a few squars feet
ir’ avea, tut such ore shoots mve mot of sufficient
size for selactive mining, o

3s 0 the basis of analymes (3 selected samplss) and

- areful exmiinetion of all exposures Ly ultraviolet
Ught, Batensn ostimated the aversie grade to be
O.mpem;mj. : ~ :
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The applicant raported 16 samplo anal.g ;a8 rang&ng :
from 0,12 to 1,53 percent W04« Theso caiples wers
taken over short intervals aid are not likely to
be representative of the deposit as a whole, Tie
applicant, however, eatimated the ore mald average ‘
Dou mrcam hJB'

The aml:x.cant also stated that 650 tons were mined
in Jebhruary 19593 *bnat contained 0,266 percent m)3.

it is more likely that the ore bodv will averaz e

Cunder 0,25 narcexrb 404,

he vouwc“w Pivicion of the . il Usolo/dend . urver
recoriiends referral to the Field YTeam onl‘, if the
sovernment 1s interested in dejosits of this low grace.

The “esosit s too Jow rrade mx““‘m; frther investie
“a.i;:wn by the m*em*armt at tnis tinee

e e «8PMR, Acting Calof
Lron and Ferro-Lllovs siivision

FARutlnd: *c*/ 8

-5/29/53

cc: Docket ,
. Adm. Pead. Tile
- Lode L00. :
e Onﬂrat:mg Co*mnlttee .






IN REPLY REFER TO:

UNITED STATES =~ G¥D-DML
' DEPARTMENT OF THE INTERIOR '
GEOLOGICAL SURVEY - - . . = =~
WASHINGTON 25,D.C. . . S Eﬂ«f,

May 18, 1953

To: W, S. Martin, DMEA
?rei: D, M, Lemmon, USGS

Sebjeet: Exploration Application $36,150 DMEA~3033
Robert C, Armstrong . Tungsten
Desert Scheelite mine
Pilot Range, Mineral Cowmty,
Hevada B

The applicant proposes to explore the Desert Scheelite
gnpuitw-h,OOOfMo:oondriniagutmovmneoaotM
~ $9 per foot. ,

The Desert Sehoelite deposit is om a pediment half a mile
east of the base of the Pilot Range. It was mapped im 1943 by P. C,
Bateman, whose unpublished report for the Geological Survey is the
. source of the following summary. S ' .

Tactite, in a large tabular body %0 feet wide and 700 feet
long with a steep nerth dip, is exposed aleng the bottem of a shallew
draw, Thimner less continuous tactite beds are foxmd 100 teo 200 feet
north of the main mass. The tactite is largely confined to a few
mlw beds, but it also oceurs in fractures that cut across the

Scheelite is evenly distributed through the tactite in
small grains that flworesce yellew, Richer streaks, only a few
square feel in area, are occasioemally found aleng fracture planes,
but they do mot form shools of swfficiend size for selective miniag,

Beteman took: 3 selected samples (see attached geologic map)
that assayed 0,324, 0.168, and 0.054 percent W03, Assay? were by the
Bishop Assay and Engineering Office at Bishop, Califermia. On the
basis of these samples and careful examination of all exposures in
ultraviclet light, Bateman estimated the average grade to be 0.16
percent WO3. The outerop shows abowt 6,000 toms of tactite per foot
of depth, and tactite extends deeper than a 50-foot shaft. The
depth to which mineralisation extends is wnlnown. o

The application contains a repert by Albert Silver, con-
sulting engineer, with an assay map, but no geclogic map. Silver
cut 16 samples and took one dump sample; his report does met
the assayer., Half of Mr. Silver's samples represent widths of 14 %






22 inches and the remaining 8 rangs from 36 to 84 inches. It appears
that these samples represent selected parts of the tactite, not the
‘vhole mass, I 2 abnormally high samples are disregarded, the
arithmetical wawedghted aversge of the remaining 15 is 0.34 perceat,

‘with a renge of 0.12 to 0.60 peresnt. It is stated that 650 tons were |

. mined in Pebruary 1953 and shipped (destination not specified), and
that the control samples, assayed by Union Asaa;y Ofﬁ.ce, Ine, a!’ Salt
Lake City, gmagad 0,266 pmmt WO;. .

' . The average content of :‘ln the large tactite mass appears
to be about 0,15 to 0.25 percent. layers may average 0.35 to

0.4 percent, but it is not clearly demonstrated that they can be .
© mined selectively. The scheelite contains considerable Iolyhdm
wiich may be detr:lmm to the walus ot couemtmtu. -

o g m deeides that 1’6 mhs to initia.te uploration of

 deposits of this low grade at the present time, I suggeat that the

proposal be referred to the Field Team for consideration. I have -
not sesn the applicant's map showing losation of preposed drill
holes, but infer from his description that drilling is to dbe done

- from both sides of the cuterep. The gaologie mp m»ts that
Arilling ahoald befm the uorth. o

© Attachmeat = | I
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UNITED STATES DEPARTMENT OF THE INTERIOR gggeeggzgggdm_c2_R1035_2_
DEFENSE MINERALS EXPLORATION ADMINISTRATION ‘ d
/j%é”/

Not to be filled in by applicant

MF-103 .
(Revised April 1952)

" APPLICATION FOR AID IN AN |
EXPLORATION PROJECT, PURSUANT TO Docket No. .20 €. 423033 ...

FH:??%% THE DEFENSE Date Received ____sr/zt;zfjfﬁ. .................
aish '

g :
AR

DMEA CORDER 13« | _ A
PRODUCTION Tl OF 450, AS AMENDED | Eetimated Cost
: . UREELEA _

Participation (Government %) ...

© o MAYIZIES3 - NSTRUCTIONS

'

1. Naméf;"bf applicant.—(a) State here your full legal name, in the form in which you will wish to contract, and your

mailing addréSs . ooooooeee e nm

- STTTU3A00°51gE Drive

..............................................................

(b) If other than an individual, add to your T.ma aboye, whe&{ler a corporation, partnership, etc., and the name of the State
in which incorporated or otherwise organized. naividua : _

(¢) If a corporation, add to above statement, titles, names and addresses of officers.
(d) If a partnership, add to the above statement the names and addresses of all partners.

2. General.—Read DMEA Order 1, “Government Aid in Defense Exploration Projects,” before completing this application.
Submit this application and all accompanying papers in quadruplicate (four copies), with your name and address on each
sheet of the application and on all accompanying papers. Where sufficient space is not provided on the form for all required
information, state it on an accompanying paper, with a reference in each case to the instruction to which it refers by number.
Comply with all applicable instructions; or, if not applicable, so state. File the application with Defense Minerals Exploration
Administration, Department of the Interior, Washington 25, D. C., or with the nearest field executive officer thereof. f

3. Applicant’s property rights—(a) State the legal description of the land upon which you wish to explore, including all
land which you possess or control that may be benefited by the exploration, and excluding any land or interest in land which is
not to be included § exﬁiﬁ ion. project cgntyact , e

IS HABE SR YY" FUTYy cxplained in an accompanying exhibit ...

"""""""""""" titied, DHEA Application = Supplementary Data.

(b) State any mine name by which the property is known. DeSert Scheelite )
(c); State your interest in the land, whether owner, lessee, purchaser under contract, or otherwise _--Inte:cest.-.i.n:.-
tH&* %A consfsts ofb an agreement of lease and option dated Dec,..24,1952

(d) If you are not‘ Wng if awith this application, a copy of, the lease, contract, or other document under which
Jou eomrch o property_%‘é% éﬁ:ﬁ%fts acgo’iﬁp&nying thisapplication.

the land, describ liens or b it 1o _liens or enc nees. ...
(e)OH y{_‘)ﬁ é)wri) 4 oepaéx}? % ygfcrl e any liens or encumbrances on i S neunbrances

f) If thi;zgargioti?lr%)sf‘g 't‘?f un atentea. cle}érps, addito the déscription“above,'thé book and page numbers for each recorded
location notice ¢rdescription is given under 3a in the accompanyi: |
s 3 ' . , ng .
ehkhibit titled, DMEA Application - Supplementary ]
re ra 16ns

4. Physical description.—(a) Describe in “detail any mining o 10n opera Qﬁi&a}fave been or now are being
conducted upon the land, including existing mine workings and’ production facilities. State your interest, if any, in such
operations. Also describe accessibility of mine workings for examination purposes. S€€ accompanying exhibit R

(_b) State past and current production, and ore reserves, if any, giving quantities and grades. n "

(¢) Describe the geologic features of the property, including mineralization, type of deposit (vein, bedded, ete.), and your
reasons for wishing to explore. Illustrate with maps or sketches. Send with your application (but not necessarily as a part
of it) any geologic or engineering report, assay maps, or Qother technologic information you may have indicating on each
whether you require its return to ypu.léIée EccomPanylng exhibit "Report on Dese’rt cheel %t?‘#

( sthe facts with respgct to,the accessibility of the project: Access roads, distances to shipping, R a0 0= R e A
poimﬁrﬁf&.ﬁe& WG in accompanying exhibit., PP, supp d c.eA

(e) State the availability of manpower, materials, supplies, equipnient, water, and power.

is matter is also explained under 4e in accompa ing exhib
titled, DIEA Application-s_upplementary Data. panyine 1

16—66551-1
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- b, T)Le exploration project.—(a) State the mineral or minerals for whichdyou wish to explore ____. - -

Tungsten.. (_In Scheelite)

(b) Describe fully the proposed work, including a map or sketch of the property showing a plan (and cross sections if needed.)
of any present mine workings, and the location of the proposed exploration work as related to such features as contacts,

veins, ore-bearing beds, ete. See accompanying exhibit-Report on Desert Scheelite g f
ploration

(¢) The work will start within _ZM _____ days and be completed within ---_4_' ...... months from the date of an ex
project contract.

(d) State the operating experience and background of the applicant with relation to the ability to carry out such explo-
ration project, and also that of the person or persons who will supervise the operatlonssee accompanyfng exhibit.

6. Estimate of costs.—Furnish a detailed estimate of the costs of the proposed work (you will have to use a separate sheet),
under the following headings. Add the totals under all headings to give the estimated total cost of the project:

(a) Independent contracts.— (Note.—If the applicant does not intend to let any of the work to contractors, write “none”
after this item. To the extent that the work is to be contracted, do not repeat the cost of the contract-work in subsequent
items.) State the cost of any proposed independent contracts for the performance of all or any part of the work, expressed in
terms of units of work (such as per foot of drilling, per foot of driftin per hour of bulldozer operations, per cubic yard
of material moved, etc.). See exhibit titi DMEA Ap ﬁlcation-Supplementary Data

. (b) Labor, supervision, consultants.—Include an 1tem1zed schedule of numbers, classes and rates of wages, salaries or fees
for necessary labor, supervision and engineering and geological consultants. See ace omnany:.ng exhibit.

(¢) Operating materials and supplies—Furnish an itemizéd list, including items of equipment costing less than $50 each,
and power, water and fuel. These t0 be furnished by the Diamond-Drilling Contractor

(d) Operating equipment.—Furnish an itemized list of any operating equipment to be rented, purchased, or which is owned
~ and will be furnished by the Operator, with the estimated rental, purchase price, or suggested use—allowance based on present
value, as the case may be. NONne

(e) Rehabilitation and repairs—Furnish a detalled hst showmg the cost of any necessary .initial rehabilitation or repairs
of existing buildings, installations, ﬁxtules, and-movable operatlng equipment, now owned by the Operator and which will be
devoted to the exploration project. None

T Y New buildinigs, improvements; installations. -——Furmsh a’detailed list’ showmg*ﬁhe “cost of ANy nécessary bu11dmgs, fixed
improvements,.or installations to be purchased, installed or constructed for the benefit of the exploration project. JJone

" (9) Miscellaneous.—Furnish a detailed list showing the cost of repairs to :and maintenance of operating equipment (not
mcludmg initial rehablhtatlon or repairs of the Operator’s equipment), analytical work, accounting, workmen’s compensation
and employers’ liability insurance, and payroll taxes. S€€ aCC ompanying eXhibi

(k) Contingencies—Give an estimate of any necessary allowances for coni encies tgl uded in the costs stated above.

NotE.—No items of general overhead, corporate m! g%@enﬁ\ﬁ Q%Pem &%otﬁ a‘a yroll and sales taxes), or any

other indirect costs, or work performed or costs incurred before the date of the contract should be 1nc1uded in the
estimate of costs. : .

7 (a) Are you prepared to furnish your share of the cost of the proposed project in: accordance with'the regulations on
Government part1c1pat10n (Sec 7, DMEA No. 1)? Yas . -

‘(b) How do you propose tc furnish your share of the costs?

“Money I:’ Use of equlpment owned by you i D Other

o

Explain in detail on acompanying paper.

o CERTIFICATION

The undersigned, whether as an mdlwdual corporate ofﬁcer, partnex, or otherw1se both in his own behalf and acting for
the applicant, certifies that the information set forth in this form and accompanying papers is correct and complete to the best
' of his knowledge and belief. ; . N L

Dated -__.____;_Apﬁl;_ag

“Title'18, U. S. Code (Crlmes), Sechon 1001 makes it a criminal offense to make a willfully false siqfement or representation to. any depurt-
ment or ogcncy of the United States as to any matter within its jurisdiction.

u. s. GOVERNMENT PRINTING DFFICK : lq_66551—1





Poge 1

. DADA APPLICATION
SUPPLEMENTARY DATA

Robert €. Arustrong
5400 Sigs Drive

. , _ ' : Reno, Nevada.
(3) Applicant’s Property Rishts @
{2} The property consiste of five unpatented lodc mining claims -
gltuated in che Shoshone Uining Distyrict, Hineral County, Nevaeda,
a8 follows : { Sec iap with attached Roport) '

- DESERT SHELIITH TODES doscribed as follows to wit @

Commenclng at Cor. No. 1 mavked S.E. ¢ D.S., whence the Sill.

Cor, Sce, 31, T 6 W, R 38 B, 1,D.M. bears 8 62° 10t B, 33,977 ©t.
Thonoo S 799 66% W 750 £t. to the south side genter 1430 £,

to Cor., Ho. 2, Marked S.W. ¢ D.S. Thence I 10° 521 w, 600 £4. %o
Cor, No. 3, marked W.W,c D.8. Thence N 79° 08t & 680 £t. to the
north £ide center and ;gﬁo %. to Cor. HNo. 4 an uwadesireble pluco
for a post. Theace £ 10Y 52Y B 54 ©4. 0 a post marked W, ¢ Wo. 4
DeSe and 600 £6, to Cor, No. 1, the placo of beginning. ‘

Originally located lst dey of July, 1931 and recordod on the 2lgt
day of Augugt, 1931 in Book 9, Pagd 156 in the office of the
Recorder of llineral Couvaty, Wovada,

Amended Logation mado Jan. 20, 1953 and £iled for record -
Pebruary 2, 1953, Reoordcd in Book 14 of iining Locadions,

Page 456-457, Records of Mineral County, Nevada. |

DESERT SHERLITE Ho, I LODE doscribed as follows %o wib

Commencing at Cor. Ne, 1; markod W.E. Cor. D.S. o, 1, Identieal
with the N.W. Cor, 110. 5, Desert Scheelite Claim of this survey.
Thonoo S 1009 521 W, 600 £%, to a point on the east gide linc,
jdentical with the 8,W. Cor, Ho. 2, Desert Sheelitc, 1200 2%, to -
apother polnt on the side line identical with the S.W. Cor. lo. 3,
Desert Sheelite Hbé 2 and 1500 £, to Cor. No., 2, Harked S.E.c¢ D.,S.
Iio. 1, Thonee S 799 08Y w, 600 £4,. to Cor, Wo. 3, marked S..c D.S.
Ho. 1. Thence N, 100 527 @, 750 £t. to the west side centor and:
1500 £¢., to Cor. No. &, .-marked N.W. Cor. D.S. No. 1, Thence I 790
08t B, 600 £t. to Cor, No. 1, the place of béginning,

Originally located on the i0th day of Ausust, 1931 and rocorded
on tho 215t day of August, 1931 in Book 9, Page 156 in the '
office of the Rocorder of lilneral County, Nevada.

Amonded Locetion made January 23, 195% and filed for record

Pebe 2, 1953, Recorded in Book 14 of Mining Locations

Page 457-438, Reoords of Mineral County, Hevada. ‘

DEGERT SHEELITE No. 2 I0DD deseribed ag follows to wif @

Cormoneing ot Cow, Wo. 1, marked W.E.c D.S. ¥Wo. 2, thence S 10°

52v B, 0% £b. ©to Cor. No. 2, Dosert Sheelite No. 5 and 600 £%. to
Coz. E\TOO 2, mfked Se¢ Duba Fo, 2. Tﬁ?&eﬁ@@ﬁa 790 08' W, 680 £26. to
south side centor and 1430 £t. to Cor. Ko. 3; marked 3.Y. ¢ D.S.Ho.
2, Thencoe ¥. 100 521 W, 600 £4. to Cor, Wo. 4, warked H.7.¢ DS,
lio. 2. Yhence-ii. 79% 067 @, 680 ft. to north side conter cund 1430 £%.
to Cor. ¥o. 1, the ploce of begiunning, Cor, lig., 1 ig idenvical with
Cor. Mo, 1 Desert Sheelite Lode, wjicneo the 37 V. Cor. Sce. 31,
T6 M, 388, ¥, D, M, boars & 62° 10! Z, 33,977 ft.

Originally locatved on the 11th day of Getober, 1936 and recomdcd
cn the 3pd day of Wovember, 1936 in Boook 10, Pagoe 289 in tho
office of the Recorder of ilinoral County, levade,

Amended Loecatlon made Janvery 23, 1953 and filed for record
February 2, 1953. Recoxrded in Book- 14 of MMining Locations, Page
450459, Records of liineral CGounty, lievada.





(2)

DIEA APBLICATION Page 2
SUPDTEMENTARY DATA Robert C. Amm:m
| o A 3400°Sigs Drive
() Contlnmed : = . ' Reno, Hevada.

DESERT. e}mﬂﬁmmw. LGDE described ag follows to wit 3

Commencing at Cor. Wo. 1 narked S..¢ DuSe Ho. 3. Thence . 109

52 i, 83 £5. to Cor. ﬁo. 2, Desert Sheelite Lode of thils survey

and 600 24, to Cor, No. 2, whenee o Dost waArked M.O. D.S. Ho. 3
boors W. 109 52t i, 29 £¢. Thence from Cor. 2 H. 86O 37t B,

150 £%. LO the north gide centod and 1500 £%. to Cor. Wo. 3, e
marked I, B.c D S. Ho 3. Thence 8 10° 52¢ W, 600 ©%., to Cor. Mo, 4,
naried $,0. Cor. D.S. o, 3. Thence 8 869.37¢ W, 750 £t. to tho

south gide cemu r and 1500 ©%. to Cor., No. 1, the place of

bebiﬂniﬂ& .

Originally loeated on, the ist day of uqybemver, 1949 and
redorded on the 1ith day of Qctobewr, 1940 in Book 11, Page 500
in the office of the Recorder of-liineral County, Tevada. o
Anended locatzon.mgao Januery 21, 1953 and filed for record -’
February 195% and recorded ln Book 14 of Mining Locations,
vage 459%39, Records of Mineral County, Nevada.

DESERT SHEBLITE No, 4 LODE described as follows to wit :

Cdmmencing aﬁ Cor, Ho: 1, marked S.,W.¢c D.S. No. &, xdentieal
with the $.85. Cor. Mo, 4 Deseru wheelﬁt@ Ho. 3 Lodo of this
survey. Thence H. 100 52% B, 600 £4. to Cor. No. 2, marked
Meo DeS. Noug, identical with the N.u.@COT. No. 3 of the

Desert Sheelite Wo. 3 Lode, Thenoce il. 82 12y B, 750 £t. o the north
side conter and 1500 4. 0 Cor. No. 3, marked M.3.0 D.S. N &

Thenee S 100 527 &, 600 ©t. to Cor. 104, mavked S.E.c D.S. Mo, 4, -
Thenco’ S. Ba%- 1210 U. 750 ft. t6 the s@uth side conter and 1500 f£t. N
to Coz, No. 1, the plage of beeamaiac. o

Criginally located Septewber 1 1940 and wecorde& onr the lith

day of October, 1940 in Book . l page 900 in the office of the
Rocordor of Mineral County. -

Aumonded Location made Fan. 21, 1953 and filed for record
Pebruary 2, 195), fecorded in Book 14 of Mining Locations pago

460, Records of ilineral County, Nevada.

(a) |
Loase and Option Agr*e@ G, Qul Claim Decds and Escrow Instructiong,

all in tho form of true coples, are im the oxhihims accompanying
this application,

(£)

- A complote des&riptian;of the Desort Sheelite property is given

under (3} a.

z 3ical Dﬂscripﬁion H

( There are no nining or QXploration operations going om atb
piresent. Mining and Zxploratiocd opsrations, z:w*j.cr«n to the date of
this aopllvation, are explained in the accompanying exhibit, titled,
# Report on Desert Scheelite Progertv“

{b) ”noro are no available production rccords of past operatvions.

A consioevable part of the ore and oys materials nined from the

50 £t. shaft and shaft workings on the Wept End Line of the

Desert Sheelite c¢laim was hauled away for milling. This would
n;obably total less than 1, 000 ton» and fron the assays of existing
Taces @wooably averaced O 4p dO«- Fron ﬁhe upper and lower shovel






(4)

(5)

o Page 3

DMEA APPTICATION '
s Robert C. Armstrong

SUPPLETHNTARY DATA 3400 Sigg Drive

S o Reno, Nevada.

(b) Gontinued :

cuts ant stripping of parts of The tactite outerop thers was
probably mined and shipped for milling, by former operators, ag
much as 6,000 tong. Frow later experiences this ore is judged to &
have averaged about 0.3% W03. Operations ln Pebruary, 1953, in

the lower shovel cut, by the applicant, resulbed in the shipping
of 650 tons of ore assaying, according to applicants coutrols,
0.266% V03, | o

- In addition to tho above the appiicant also did a
considerable omount of exploratory work with o bull~dozeyr. This
work augnented considerably the existing opinions comcerning the
longth and width of the ore ocourrence. :

411 of the workings are acoossible,

{¢) Informetion requcsted wnder this sub-heading has been Laken up
in the accompanying exhibit, titled, "Roport on Degert Schoelite
Property®. Accompanying this ¥ Report on Desert Scheelite Property ¥
and ag a part of the Report there ave liaps as followd

(1) Map of the Desers Shoelite Group of TUlaims, by

(2) sgsay Hap of Desert Scheelite Property.
(3) Sectiéns f=l, and B-B.
(4) Mep showing proposed drill holes.

{d) The property is favorably located with respect o
pecessibility. It is situated twenty four miles by a good dird
road from Mina, Hevada. Ulina is the shipping and supply and
rosidence polnt nearest the property. It is the terminus of the
Hazon to 1iing branch of the S.P. Railroad,.

{¢) ‘lanvower is gvailable from varicus mining cemps in-ilineral,
Mye and adjacent counties, and such towms as Hawthorne, Yerington,
Fallon, Fernley, Carson City and Reno, lMaterials, supplies and
cquipment, although not available on the property, ars readily
obtainable from nearby supply points, :

_ L proven water supply is avalleble within a éistaloce of
throe mileg of the property which can be counted on to yield up to
ono-half ¢.L.0. o ‘

For the proposed exploration program gazolline ory diosol
engine power will hHave to be used. The nearest compercial ¢lectric
power source is Sodaville, vhich ds probably a power linc distance
of 14 miles from the property.

wy | | _— |

The informablon requosted here is gilven in the accompanying

" Report on Desert Scheelite Property ' and the proposed drilling
progrer: 18 illustrated on a tap which:accomprnies this report.

(&) The Applicant, Robert CF Armstrong, has had upwards of ten
yoars of dredge and hydraullc placer mlning expericnece in Alaska,
The operations will be superviged by Albert Silver who is a
sraduate wmining engineer with 40 years of actual exzperlence ln tho
ficlds of mining and metallurgy. Over half of this experiencs was
shtained in mining distrlets in the general area of Nye, lMineral
and EDsmeralda Counties. The Desert Scheelite property is in
Mineral County. . - =~ ' "






; Page 4
DMEA APPLICATION - Robert C. Armstrons,
- 3400 -Sigg Drive

SUPPLENENTARY DATA Reno, Nevada.

{6) Zstimate of Costs

(a} Indopendent contracts.

1t i proposed that all of the diamond drilling program,
to the point of Engineering supervision, be conducted under
independent contract: It is furthér proposed that this work
comprice e btotal of 4000 f¢. of actual drilling. Bull-dozer WoRi

1111l consist only of access road work and cleaning up operations

incidont to setting up the drill and starbting the holes § & lump

Csum is estimated for this part of the project. Bids submitbted %o

date, on the basis of an actual on the ground study by roputabdle
@riliing contractors, indicate the-actual cost of drilling to bo

8 5,75 per foot vegardless of size, Ei, AX or EX, pilus an additiomal
charge of § 1.50 per foobt of casing, whewre required, and ¢ 1,50
osdditional per foot for arilling cement. It is not possible to
gtatc aceurately vhat this exbra work might aemount %o ~ it 1o’
assumed here, that it will add 15% to %he £lat drilling costs, or

5 3,450,000, Therefore, the contract price for diamond drilling

works out as Tollows @

4000 4. of diamond ariliing @ § 5.75 per f£h. § £3;000,00
Ixtras ag per the above assumption 3,450,00

Total for Drilling - T 26,450,00

A48 proparation of grownd for drilling | 1,500,00
: o Grand Total $ 27,950.00 3

Labor and the.s&gefvisiOﬁ of the physical aspects of tho
dtamond Arilling program, inclusive of the preparation of the

sludge and core camples, keeping the log records and plotiving

(v) Labpr, Supervigion, consultants. ,
same, will be included in the independent Gigmond drilling contract.
Fowrever, ope or possibly more eaglngering and reological consultants
will be employed but not te exececd 650,00 per month for this

typo of tochrnical service. Over a four months pericd this would

total § 2,700,00. ‘

(e) Miscellanadus.< 

. The omly items under this heading, not congidercd in the:
foregoing, are the analytical work on ‘the slulge and core sarmples,
including shipping costs, which is estimated, on the basis of
4000 Tt. of drilling, to cost - 3,000,00 and office work at - Co
5 300,00 for tho emtire project, making a grand total of § 4,100,00,

(h} Contingencies.

Under this heading are placed items which will undoubtedly
oceur but of a nature which cannot be readily ambicipated ; scme
provision must be woade for them, Under this heading would come’ the
travel and other expenses of engineoring and other consuliants,
analytical work not ordinarily contemplated, communications’
cxpense, etc. For these combingencies ad allowence of ¢ 350.00
por month is made or a total of § 1,400,00 for the entirs
project. , L '






Page 5
Robert C. Armstrong
; o - 3400°Sigg Drive
DA APPLICATION Reno, ievada..

SUEPLEITEHTARY DATA

RESTIES or ITEM 6

(6) -

(a) 4000 £%. of ariliing © § 5 7@ per £t { 23,000,00

Extras xor'Cauung & Cement | 3 3, 4)0 OO

Ground prep&?&ﬁi@ﬁa S 4 l,)OO 00 & 37’ )Q.Q@
{b) Snginecring and Geological Q » | |

consultants, _ - o 2,700.0@
{¢) Amplytical work ~ - 8 ),000 o0

Bauglng & Shipping , ' 800,00 ..

0ffice \JOI’& o 300 _00 '4 3‘00 00
() @ontxngemcies : ' - | 1,400 00

" Grand Total ' \,S 96 1§0.0D~

Res w@ctiully submitted,

?Wé,

Robert C. Armstrong, aphlicant.

Reno, Hevada -
April 30, 1953






(1)
{2)
(3)
(4)
(5)

DNBA APPLICATION

ROBERT ¢ ARMSTRONG

3400 8ifg Drive |
Reno, Nevada , |

—hpril 30, 1953

ERHIBITS REQﬁESTEﬁ
UNDER HEADING 3 (4)

»Agreemmnﬁ of Iease and Option.

Owmerts Quit Claim Deed

First National Bank of Nevada, Bscrow Instructions.

Tirst Mational Bank of Nevada, Supplementary Escrow

|
|
\
Lessee's Quit Claim Deed | |
Instructions.
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',wﬁ'f*TRobert cC. Armstrong
.~ 3400 Sigg Drive .
‘ ingeno, Nevada S

[ .

"_T;OF LEASE AND OPTIOV

| THIS AGRFEMEFT ma&& aﬁd entered into this Ehth day of Decem-v>
“ber, 195L betireen cah?i&g W, TAYLOR of‘ the City of Hauthorne, -
HState of Nevada, FRANKL&N S. THOMPSGN, of the. City of Alhambra, -
Stata of California, by Charlos W Taylor, as his attorney-in-raot |
1bhereunto duly authorized,,and L, J FORNELIU& of ‘the Town of ‘
Mina, State of Nevada, parties of the first part hereinartar qallad
ithe Lessore, and ROBERT C. ARMSTHONG of the City of Rano, Stato
lof Nevada, party of the saeond part hereinafter oalled the Lessee,
S *_Ezzwg 3881 5 | |

— — ——

RFCITALS. | » ‘

1, First parties are the owners of that certain oontiguous‘
group of’ posseSSOry loda mining claims, commonly known and described
as DESERT SCHEELITE DESERT SCHEELITE ‘NO, 1, DESERT SCHEELITE NO. 2,
| DESERT SCHEELITE NO . 3. and DESERT SCHEFLITE NO, l, situate at Pilbt iﬁ
MOuntain, Shoshone Mlning District County of Mineral State of ‘ .
Nevada, and appearlng of record in the office of the Racorder of ﬁ‘

satd Counby and State, to which records referance is hereby made' %'

for .a more particular description thereof; togother with the im-
provements theraon or apnurtenant thereto, if any.,_ : - |
| 2. Said mining cl&ims are ownod in cormon by first partiss;.o; }

Lessors, 1n the following pvoportionate interests, namely._.,<‘”‘,'%"

Cherles W. Taylor, .. An’ undlvided one-half interest
,therein, ' A : .

Franklin S Thompson .f._.»An‘&ndiviﬁed'onanoqrth
interest therein, and : : .

L. J. Corneliua .‘. An undivided one-fourth in-
terest therein..' " o

23} Negobiations have been pendinp berweon the parties hareto,
1ooking to the grantinp to said 1essee of a lease and option upon :on
‘ _all of the afore«descpibed minlng properties and premises,

upon the Darticuiar ‘tarms and conditions hereinafter aet forth

R
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Rober'-t C. Amsbmne r
| +3400°Sige Drive |
-»; Renc, Hevﬁda o

. i

NOW, THEREFORL for and 1n consideration of the sum of @ne
Dollar $1 00}, 1awful money of . the United States of America, paid
by the Lessee to tqe Lessors, raceipb whereof 1s hereby acknowledqm;
and other valuable considerationg hereinafter mentioned ‘and af the “
faithful performance by the ﬁsssea of the terms, oovmnants and
conditions hereinafter contained 1t 13 agreed betweon the parties
as followsz | | R :‘ ‘ 1

1. Lassee shall have, and is hereby granted the sole and ex-
clusive rivhb and privilege of entering in and upon the afora-; 
described premises for the purpase of examining, sampling, proaﬂ‘ﬁ:
lpecbing, exploring and mining the. same in order to determine the  "
value thereof as minera&ébearinp ground and conditioned .upon pay-
ment by the Lessee to the Lessers of the sun of ?iva Hundred Dollara'

<OO OO) on or before Maréh I, 1953, with like payments of $SOO 00 X
‘4each on er before the first day of ‘each and every mﬁnth bharsafter E

to and ineludfhg the f;rst day of August. 1953, Lessee shall have

’ ‘the rioht to remaln 1n the sole and exclusive possassimn thareof

and to mine, extract and mill treat, opncentrate, process or. ship
and sell any and all ores, metals, minerals or other daposits as
may be found w1thin the extarior boundaries of said premises, up to
| and 1nclud1ng tha 3lst day of August 1953 Any and all such month- ;
A 1y payments so made by ‘the Lessee to the Lessﬁrs shall ‘be applied on
and be in part payment of the respective option purehaag prices fnr
sald properties and premises mentioned 1n the next suceaeding paraw .
graph, apd a1l such preliminary prospeeting, explop&tory work and
bnmining by said Lessee during sald testing perdod shall be done and
‘_performed in good and miner—like fashion.;,__ ﬁ ;f,” o CE
| 2. Conjunctively with such riqht of p@ssesaiah during said beat-u;
ing period, and for the 4&me consideration hdreinabove exprassad, "
- Lessee ghall have and is hereby granted" 91 ;”:¥*_gf '-%;V'ff ;}%Lf
-(a) The sole and. exclusive ripht and Optlod to. purchaag?ﬁﬂ

the afcre-described propertiaa and premises && and" for 2‘7:?f}






- '*5 7Rﬁbert LR Axmstxw
© 3450 a5 Drdv zns
;1 Rﬁﬂﬁg Hﬁvada }
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an -’ agreed purchase price of Sixty Thouqand Dollars ‘f,y

($60, ooo 00), ' to be paid: to the Lessors in 1awfu1

_ money of the United Staetes on or before the 313t

day of August, 1953, or, | L
(b) In the alternative,-and at ‘the election of

the Lessee, for the same: consideration hereinabove

vexpressed and by v1rtue of these presenta,<T0 HAVE
" AND TC. HOLD a Lease- and Leasehold Estate in ‘and upon
gaid property and premises for a term contemporaneous

: with an alternative, sole and excluoive option right

and privilege to said Lessee to purchase saia proper-

by and premises at and fbr an agraed purchase price‘
of One Hundred Thousand Dollar& f$100 OOO 00), ‘to be

: paid out of production royalties in mﬁnner follawing,f"

that is to say

A flat royalty of ten per c@nt (10%) upon the

N gross milling or reduction returns on all ores, con-
‘-certrstes; min@rel-bearing rock, earth or other

dppoaits mined millea treated Or shipped and sold

from the demised prﬂmises by virtue of this agreementg‘

' Provided However, that commﬁncing as of. March 1, 1953,v'
"and theraafter on or before the ;irst day of each and |
| every month un*iT uaid alternative option purohase

> 'price of $100 000, 00 shall have been paid in full,

'Lasqee shall pay to the Lessors a minivum monthly

royalty of Five Hundred Dollara ($SOO OO) ao lang
as Lsssee shall remain in posseS°ion of the denised
‘premisea. | -

All royalty or ether payments made by the Lessee

to’ the Lessors bursuant to this agreement shall be

credited on fhe next ensuing minimum monthly royalty

5 paqunt and shall be apnlied on ana e in part payment'{,

:; 3'7}i&k.






Heherﬁ C. Amnemmg .
\_m, Ma

" of 'said alternatiee optien'pufchaselprice, eohdiﬁieﬁed}jig"7
l however, thet‘preduetion reyaltyAbeymeﬁts made by thé;,%
Léssee‘to the‘Leseers shall not be cumﬁlative.or‘cred;ted ;.
”againat future minimum monthly rogalty payments. ‘
Dnles; said 1easehold estate”and option privilege &
ehall have been sooner surrendered by the Leseee, or
termlnated by the Lessore for failure of the Lessee. to; n
}fullJ perform the cevenants hereoﬂ, said alternative e
UOption purchase price of $100,000 OD shall be paid in
full onvorebeiore_November 1, 1969, previded, however,.
| that]Leeeee shall haeefthe~rigﬁt;e; aéceleratiOn_and
“to conclude pdrchase'ofithe dehieedjpremises at any
time dueing tbe life'ef said‘agfeement '
3 It 1is ‘the intentiom of the partiee thaet the rights and
~privileges gquted to the Lessee under par&graphs l and 2 hereof
with particulﬁr reference to said alterna+1Ve options, shall be
deemed to run contempowaneously until Auguet 31, 1953, and that
due payment by the Lessee to the Lessers of ‘thé sum of $500. OO per
month on or before March 1, 1953 to and including August 1, 1953
shall cperate to protecﬁ both of said alternative option rights
and privilegef, Provided, However,‘that on or befora August 25,
1953'LeseeeiLh 11 give written notice to the Lessors, either per-3
sonally or by regletered mail to- the Leseors‘ address as hereinaftmr l
noted of Leesee s electlon as beSWeen seld alternative options, on
the one. hand or of Leesee '8 1ntention to termlnate thls agreement
and surrendew poesesaion of said premisee, on the other.; This :
agreement shall not, in any event, either before or after Lessee 8 {
exercise of one or the other of sald option rights and privileges, ’
be construed as 8 binding agreement of purchase on the part of said
fLossee, and: excepting only as to the afore-mentioned notice of
election, may be torminated ebd,abandoned by the Lessee at eny timei

during the - life hereof end the premisee tnereupon surrendered to

- b=






"the Lessors without further notice.:%f;f~;f,fﬂj i  vi»fo“fT'ﬁ  X
u A1l of the purchase monay payments g0 to be made’ by th& o
'Lessee to the Lessors shall be made to First. Hational Baﬁk of

‘ Nevada, Seoond and Vlrginia Streets, Reno, Nevada, for the account

of c, w Taylor 8s Trustee for said Lessors. All ores, metals, con-
:centratea or other mineral substances mined and extracted from‘the

| demlsed premises ahall be treatad or shipped with reasonable diligeng

and ull mill or other reduction raturns thereon shall be m&de to

e First National Bank of Nevada, oecond and Virginia Streets, Renm,

'Nevada, and. by said banking house distributed: tep per cent (10%)
to - said C W.. Taylor, as Trustee far said Lessors, and ninety par |
| cent (90%) te the Lessee. A duplicate original copy of this agree~i‘f
ment shall be- furnlqhed to. said banking house ror puPpOSGS of f |
reference in mﬁking said distributions,.and in ebmplying with the
}escrow instructions to said banking house whleh are harolnafter ?‘J"
msntioned fn relation to sald aluernative options... . R :
Lessee. shall be chargeable with and pay any and all lass or L
expense resulting from any shipment which‘may prove to be not of

_payable grade. | L | P
| 5. Upon axecution and d611Very of this agveement Lessors shalii“
make,'exscute and acknOW1edge a good and sufficient quitelaim ddeﬂ  t
conveying to said Lessae nll of said Lessors' rlght title, estat&,:. 
and 1ntercsﬁ in and to the aforedescrlbed premiseg, which said R
instrument or conveyance shall be thereupon deposited in esorow

with' First Natiomal Bank pf Nevada* Second snd Virginia Streets,
'Reno, Nevada& gnd by eaid Banking Houae held in‘ﬁscrow und@r an';71«:°
.aporopriatg Ieﬁter ef ins;rmptions in accordance with the térms

hereor and be" deliveraa to the*Lsssoe upon rull paym@nt of the

. ,purchase price nnder eithar‘of said alternaﬁive options, or

,surranderea to thc Lessors‘upon failure by the Losaee to. comply with -
_the terms. thereof , 00njunutively with the execution and déposit in o

| ‘_escraw of said conveyapce by tbe uessors, said Lassee 3hall likewisa-

I\

. Ve e 5 ww“ e B ; ' : PR






 to deliver said quitcﬁaim deed to the Leasors ror dafault 1n E

;paymﬂnt by the Lessee.

| such mill and other reductlon retunns on oras and concentrauez ¢'7

o {1n miﬁer~liiﬁ fashion, an& in menneﬁ neoeasary to good and

‘_ proper in aoe@rdarce with good mining practicea*“

.,.Mv 3 ’ §

: f;f{;i' v Robert 6e Armstrong
ST 340@ Slgg Drive [T
Reno, Nevada RS

't_cxacute and plaoe in eSQPDW & qﬁitclaim dee@éeleasing and convey-
\"all of his ‘righir claim,, &mand and intarest in the demised

fpremises to the Lpssors, with instructions to said eacrow holder o

"i
phad

46; Lessee ehall keep Separate and accuratﬁ rwecrds of all

x'ﬁéorea and mineral bearing substances mined amﬁ twoabed or shippﬂd

‘ ?anﬂ 50ld from the da“i°°d Preﬁises: Whiah shail @ﬁ owan.to 1nspoc-i 

tion by the Lessors at all reasonable times; and Qn or before the

- 1Qth day. of each and every month Lesaee shall furniah Lessors a
Awith a statament of all.ores mined and- treated onwshipped and {

‘fv'sold duripg the preceding month; together with oopies of all

as may be received by tha Lessee.'

._"'v

7.; All oﬂ&he @psrations of the Lesaaq~ahall ba conductad | S

4

L econamical mining, so as te mine, treat and recevar the maximumﬁﬂ;fg
'ffvalues from th@ ores, conoentrates or. other‘mineral dap@aits

_minad &nd extracted fpom the arore—described proparties and , E

premises,‘with due regard to fhe safety, preservation and

’development tb@rwgr as a workable mine._ Hf

 8;  Lespaa shall tlmber all workinga at all pﬂints where

‘nd sﬁall at

all’ times keep aII drifts, shaft& ana ather workin s ‘upon said

- premises aoeesaible and alear mf loose rock and rubbiah In said
.__and all other respocts Leqsoe'a operatiOms shall be ‘80 conducted
. as to fully comnly with the laws of the &tabe of Nevada in eveary

'respect and ulth all prssent or future rules,{regulations and ‘l

requirements promulgated pursuant to the cheral Standard Labor

Practices Act. \”

“f

9.~ Lessor$ hawe codpieted and duly recorde& proof of sbatutory’fu

‘annual l&bor performad upon sald.mining premiaes for the curront

. '.\ ;: ’.;‘. B B ’“‘ L .
T " A TRV )
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" Robert G, Ametrﬂng
. 3400°Sigg Drive
.. Remo, Nevada

| aesessmeht jeaf (1§§3) ‘ending at noch'ch}Jﬁly 1, 1953. Thencefor-

ward during the life of this agreement Leesee shall perform all

such annual labor or assessment work on said premises as may b

required to hold and protect the . eeme as valid and subeisting min*

ing claims, commeneinp with the nexh eneuing assessment year end—

ing July 1 195& (unless performance thereef as to any such yemr

or years- hall be exempted by Fedcral law) and ehall complete such'

annual labor requirements and rile verified prccf thereof with the

1Hecorder of Mineral County, Neveda, in manner preecribed by law, on

or before the lst day of June during each’ of sald years. Lossee
shall thereupon mail written notice of such filing together wibh
a true copy. of such verified proof, or & true copy of any notice
of intention to rold which msy be flled by the, Lessee purauant n

Federal law ezemptin such annual 1ebor, to the Lessora at the¢r

4postoffice address as hereinafter notcd

10, Lessee shall promptly pay all such stete end county taxee
as may be levied upon seid mining premiees or the improvements :
thereon, and ehall pay Lessee s propertion or all bullien, Sevenﬂme
or other 1ike taxes 8s may be assessed upon the output therefromf
during the. lifc of this agreement. ) | |

ll. Lessee shall carry Nevada Indu triel Insurance for any
and all peraons employed upon, in or about the mining, milling or .
other onerations upon ‘the demised pPOmiees, 1nc1uding said LSSSSG.

12, Lessee shall promptly pey ror any and all leber performed

and materials or supplies furnished in connection with his opera~

~ tions upon said premises, and shall immediately post and thercarter

,maintain.and keep posted conspicuously upon sald premiees, during
“ the life of this agreement notices to the effect t;at Pirst par-

‘ties, Lessore, shall ‘not be liable for sny of the obligatione of

sald Lessee for labor supnlied or: materials or supplies furnished

to said: Lescee,»and shell take all euch stepe as mey be required byi

law to free said Lessors from 11ﬂbility in ‘that. behalr ‘and to keep}f

said premises free and cleer from liens,'attachments or other on-






- all such mininq or milling machinery, appliances, equipment $unjbs,'

| shall forfeit end determine all of Lessee B option rights end

Rebe:ct c. Amstrcng
3400 Sige Drive
Rene, R&rads

- 13, Lessee shall rurnish at his own sole coet ‘and expene&,

tools.. ano buildings as Lessee may deem necevsery to the effective
operation of seid mining premises, provided however, that said
second party, Lessee, shall retein tltle ‘and ownership of all .

such improvaments (excepting nine- timbere, mine track air pipe

'and like 1n tellatiena beneeth the qurface) aS“may be placed or

1nstalled upon the demieed premises by the Leesee, and shall have

tne ribh+ to: remove the same within ninety (90) days from and

,after tﬁe eXpiration or eooner determinatien ox ‘this agreement‘

without purchaee, it being expressly agreed that none of said im~ |

| provements (excentinﬂ only as hereinabove noted)_shall be deemed

fixed to the realty or become. fixtureu thereof

. It is exprossly agreed between the parties that the torm
. - ERRIY
of the 1eaee hereby granted to the Lessee shall be contemporaneous o

.with the particular option rig ht and privilege which Lessee may

heresfter eleet to exercise, as hereinabove prOvided and thet any'

derault by»the Lessee in paymcnv-of the bstipulated minimum monthly

‘or ether roydlties 80 reserved to the Lessor, as and when duse,

W

privileges, as well also Lessee 3 lease right and lessehold estate
in and to the demised premiees. _: |

15, Lessee may assign‘this eéreemenﬁ,nand‘any inﬁerest’
privilege;~claim or deﬁand‘hereuﬁder;‘without thejeonsentlof'the;
Lessors. | | e : ‘: | | |
| 16, At all times durinv ‘the 1ife of fhis agreement Lcssors ‘shall
have free access . to the demised premi%ee for the purposes of 1n-L
spection, eamp11n~ and - survey, and Leesee shell furnish the Lessqrs
with conies of all surveye or underground maps, and of all aeeey
certificates and like records preparea for or by the Lessee, and _
shell in saild and all other respects facilitate inspection, sampling

and the acquisition of reliable infovmation on/the demised premisas
by. the Lessers.
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‘ mitted to be given by either of the parties to the other and others,

‘Cornelius have hereunto signod their namos, and First party Franklin

© nebert 0. Aimatxﬁhg,A
. 3400-61gg Drive
- Rewd, Nevada |

’

17.. Any and all wrltten notices required hereunder, or per-

shall bo addressad'
{a) Por the'Lessovs;ito“,‘
Wharles W, Taylor,.

P. 0, Box 777-1,
-‘-Hawthorne, Nevada.

(b) PFor the Lessee, to:
Robert C Armstrong,
3400 Sigg Drive,
Reno, hevada.
18; Fbr vlolation by the Legsee of any of the optlon or leaso
covenants hereinabOVe roserved to be kept and performed by the -

Lessee, or upon railure by the Lesseo to make said stipulated pmy-

'ments of purchase prilce.or royalty payments, as and when due, or

to timely aleat as, bebwoen said alternative options, the term .f
of thia leass and of the alternative option rights and privilega
herein granbéd qhall expire, terminsts and be of no further force.
or effect and any “and ell installments or payments theretofore:

made by the Lesaee, including’ any and all payments on account or

,royaltles, shall be deemed as and be forfeitod to the first partles, -
4 Lessors, a" liquidated damages and rentsls for the use snd

. occupancy of* ‘said premises, and for the rights and privileges en«

joyed by said Lessee, ‘under this 1ease and option; and it shall
be thcreupon lawful for the Lessors, their agents, attorneys or

representativos, to enter upon and take p0359531on of ssaid domised

_premises, without demand or notice.

19. -This'agreement and each and'evéry ¢lause &nd covehant

theraof, shall extend to and be blnding upon the heirs, executors

_administrators and assigns of the parties hereto.

IN WITNESS WHEREOF, First parties ¢, . Taylor end L. J. ¢

’i

3. Thompson: hes ceused his name to bo signed hereto by C. v. Taylor,

as his attorney—in—fact, end Second parby, Lessee, has hereunto
e






|

Hﬂﬁﬁ, f?

eigned his namﬂ* all on the day’ and year In this agreement first

abova writton. , . . . : g e 4‘k‘

C. W, Taqur R
C~ W, TAYLOR T

Franklin S Fay Thﬁmpsea
FRA&KLIN 8. THOMPSOH

By C W Taylor

C.;M TAYLOR,: ‘a8 his’ attorney—iu-
fact thereunto duly aubhorized

L, J Cornalius
LIV o
First parties, Lmssorq

Seeonﬂ Par@yg Lessae

)
k)

S
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_Robert C. Armstrong
3400 Sigg Drive .
. Reno, Nevada.

'QUITCLAIM DEED -

THIS INDENTURE, made this _day of December, 1952, by and .

botwesn ‘C. W. TAYLOR, L. J. CORNELIUS and FRANKLIN S, THOMPSON,
by C. W, Taylor as his Attorney-in fact, First Parties, and |
ROBERT ¢, ARM%TRONG Sécond Party, ; S ;"-:‘vf

wIlT N 5 S S ET H:

That-said'parties of the Iirst papt ~for ana in conaideration :
of the sum of Ten Dollars ($10.00), lewful money of the Unitad

States of America, receipt whereof is hereby acxnowledged and

- other- good.and valuable consideration, have remised, released and

forever quitclaimed and by these pﬁeuents do sell remlse, relaase

nd forevor quitclalm, unto Sald party of the second part, and~to

his heirs and assigns forever; tho following described‘mlning‘f'iwwr

‘propertiés aﬁd prémises, to—wi*'.

That certaln contiguous group cf possessory lode
‘mining claims, commonly known and described ss
DESERT SCHEELIVE, DESERT SCHEELITE NO. 1, DESERT
SCHZ bITE NO. 2, DESERT SCHEELITE NO, '3 and

DESERT SCEEELITE NO. i, situate at Pilot Mountain,
Shoshone Mining District, County of Mineral, State
of Nevsada, and appearing of record in the office of .
the Recorder of said County and State, to which !
‘records reference 1s hereby made for a more parti- !
cular description thereof; together with the improve~
ments thereon or appurtenant thereto, ir any.

'x

'”TOG TH"R WITH all dlps, spurs and ann¢es, and also all the metals,

ores, mineral bearing quartz, rOck and earth therein, and sll tbe

right Sy privileges and franchi<es thereto incident' and also all

end gingular the tenemento, hereditamentg and aopurtenances there-'

- unto belonging or in anywise apperfalning, ard the rents, 1ssuss

and profits vhereof* anﬁ alpp all the s&tate, r;abt title, 1nterest,

"property, p0559331on, claim and demand whatsoever, as well in law

es in equity, of said parties of thev 1rst part, of, in or to the

premises, and every part and parcel thereof with the appurtenancea,;

togebher with any and all water rlvhté thereon or anpurtenant thereto,_

snd_together wlth a11 after- acquired title._ 
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" Rebert C. Armstrong
- .3400' Sigg Drive
'-‘_.Renu, Nevada.

T0 HAVE fWD TO HOLD, all and sihgu*ar the aforedaScribed prop~

e s and premises,{+oge Her with the appurtenances and privilegea

s to incident unto aaid ,econd party, and to his heirs, exﬁcu-

g, admini tral ors end asslgns forever._ f5 _ | _ o

IN WITNESS WHERVOF‘ firéf parties have ‘hereunto signed their

s on the day and year in this‘rndenture fLrst above written.
P

]

1

3 TRV TITOR

TSR R ¢ 0} T RV

T FRANKLIN 5. THOWSSON
.By‘” | |

W, TXYtoR oy
As his Pttorney—inwFact

E OF NEVﬁu" )
voss.
ty of Nineral) S :
On. this . Q&Y OF December,\]?”E, pareonally appeared barore
& wotary Public in end for 'said Stete and Gounty, C. W. TAYLOR,

e known to be the person dascribed in and who executad the with-

1aaad . A , e
IK WITNLSS NHEREOF‘ I hava hereunto set my hand and affix@d o
fficial Seal of OfflGe on thg.day and year-ﬁp‘tpis Certific;te

b above wrttten._'

I

Notary Fublic in and for said
State and Gounty.v

ommisgion Ex?irés:

nd- foreg01ng 1nstrument, and acknowledged to me, that he slgnedg;‘

bame freely end voluntarily, for the uses and purposes therein o

. N A
f" . . . M .





b
i

&‘QORNELIUS to me known fo b@ the person described in and who
o qnd purposas therein mentioned | “'_ o - 7F  o "’.;1’

: first above written.;

My Commisslon Explres:

RobeEt Ce AmESEYONZ

’ ‘ ‘Rnna,§§g¥;§:&*‘ x
| STATE OF NEVADA ) E o
"ffCounty of Mineral 3 Ssi>”‘g‘,l o  1' L ﬂ¢"- ‘;
On-thts ‘A day of Deoember, 1952 persanally appaared betorev“

fﬁme; a Notary Public in end- for said. State and Counxy, ‘*J .ﬁ 

Nt L
(s

yexaeuted the withln ‘and f@?@going instrument ‘and aaknowledged to

ma,.that he signed the EQMa'freely"snd‘volunbgrily, for the u§e§'m 

v

CIN JITN S8 MHFRBOF I haVe hereunto set my ‘hand snd affLXBd

g my 0ffioia1 Seal of Offioe,‘on the day and year in this Gertificate‘_'

t
2

Notary Public Tn and for s&i&‘ -
State and County. ]
. . j

Stame OF WevADA ) 0 i

: as . . .:‘} C Lo e ‘ = :’ ) ;g \ A‘ " ) i ... - " R
;Gnunty of Mineral o ’I-L% ‘ ' . ERET o Q
..” I\. [ B
On Lhi N dey of . Decambéry 1952, personally appeared beTore .

'_mn, a Notary Public in and fbr S&id“State and County, C. W. TKYLOR;' !

Knoﬁn to ne to be the pe%aon wh@se namﬁ is subscribed to the within ‘

instrument as the Attorney-in«fact FRANKLI‘ 3, THGHPS@N, and acu'f‘.

”"knowledged to me that he subscribed ‘the name of aaid Pvanxlinfs

‘ Thompscn thereto a8 principal and his own name as Attorn&ysin—fact,

I

freely and voluntarily °nd for the uses and purpoaas tharein men~. ,;f

: tioned

el WITNFSQ JHMREOF I have hereunto set my hamd and affixed h

'  umy Official Saal of Office, on the d&g and’ year in this Certificate

_first above written. “.[ jﬂ‘ }'_f‘“ ' | tv-" : ,‘ 5- “F,\i: 

B Notary Public in and for aafa

- My CQMmiséion'EXplre$:’_ .' ”‘j;;;. Stete and Counby i+,
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. Ehhwt C. Awt*mg

3400 sise Drive
m,
S Lu,.me'SuI cmm st e |
THIS IJDhNLbR made the _— day cf Daeemﬁor, 1952 betwean

7 ROBERT. C. ARMSTRONG, Fn-at Party, and Co W, mn.en L. J. conmms

and FRANKLIN 9 ThOMP“Oﬁ partiaa 02 ?he seomn& part -

A R '}

w ITNESSETD e

-.—-—-n—-—.-n--

That tha sai& party of the fivqt part in oonaideration of

ypthe sum of One Dﬂllar (*1 00), lawful monsy of the Enittd Staﬁes Of
‘ America. to him in Eand paid by‘the aaid nartias of tﬁo scaond pgrt,
rnoeipt whxreof 13 hertby Qckm@wladged doas htraby rols&ae aﬂﬂ rar- :

:ever QHITFLAiM unto the said part ee of the senond part, and to

‘thair hairs and. asaigna, all rights, ritlea, ppivilagos, and

' poasension oonferred.upon cr vasted in the gapmy or the first part

by the ferms of thau‘carbain Agraewenf of Laana and thion made and

fantarad 1nta on. the _day" or Decamber, 19‘-‘?2i by and botween the

artian hereto, ih velatien ta fhn minlnv nremiaes ‘and prOpor 1«5  “

~ fpnrtieularly describod 1n &aid Agreem&nz Ay DE33RT SGBEELITE
* DESERT SCﬂEme 0, 1, DEsERT s-anx EuITE "o, 2, DEsﬁRT SQHLEL*[TE

NO. 3 and thbﬂ& BGHEELIEE NQ; 4, posaeﬂaory lddé mining claims,_'.'.f

_situute at Pilot Mountain, Shnshon& “in&hﬂ Diatrict, County cf |

‘Minnral, State of Nevadn. w,p;ﬂ"HT

TOGETH@R with the tonemenga, hareditamﬁnbs, and appurton&neas @ﬂ

‘theraunto belonving or appnrtainina, ané tha 3¢varsion and rsvav&

: sions, rmmainqprﬁhnd réﬁainders,'rmntq, iaauas, ané& prﬁtita theroof.

0. HAVL Akm TO H@LD tbe aeid prém&sﬂz, +bg¢ther with tho ﬁppurw '

ps b ,\':

'tenances, unta the said parths of rbe aeennd p&rt, and to thwir

heira and g;sians forever. ff‘ja'

RA

IN JITN&bb meEmOF tha party o; tha first part has hnpauntﬁ -

'signed hia name an tha day ang’ year in Gh;a indanﬁura first'ébcve

wrltten.

A
P
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STATE OF NEVADA ) EE T T a8
S : ! 83, : | S D
“County'of Washoe )y o IS
On.this ___day of Deaember, 19;2 nersonally appeared befcra
me, tne undevsi:ped a Hotary Public ’“genl for said state and ‘
county, ROBERT C. QRFLTRGVG imown £to me. to be the person describad .
a in the within inefrunent, ané ac&nouledmn to me that ha signed tbﬁbx
seme fr@elv qnd vo*untarily and fop thv uses and:purpoaca hherBLnA'
mentioncd., | o 41 o ’ i‘
IN WITFEQ“ HHERYOF, I heve hermm ol m’: my hand md &ffil
m&‘Ofricial Seal of Offive, the day end yerr in thls eartirica

‘ first abova Jr*tten.

hotary “nblfe in and for &aid
- Ste te ard County.‘ - ,

.My\Commissiér'éxpi?da:
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-Trust Department

FlrSt Nathnal Bank Escrow No _________ 1991 _____

of Nevada T eecectomaseceeetaencasnnrasannnns ’
ESCROW INSTRUCTIONS:

First National Bank of Nevada, Reno, Nevada

Gentlemen:

In consideration of your acting as escrow holder herein, it is agreed that you shall in no case or event
be liable for the failure of any of the conditions of this escrow or damage caused by the exercise of your discre- -
tion in any particular manner, or for any other reason, except gross negligence or willful misconduct with
reference to the said escrow, and you shall not be liable or responsible for your failure to ascertain the terms
or conditions, or to comply with any of the provisions of, any agreement, contract or other document filed
herew1th or referred to herem nor shall you be liable or responsible for forgeries or false personations.

In con51deratlon of your acting as Escrow Holder and accepting any payments made in connection with
any of the documents in the escrow referred to above, the undersigned Purchaser(s) agree(s) that the escrow
holder shall, in no case or event, be liable for any representations made between Purchaser(s) and Seller(s);
or for the validity of deeds, bills of sale, or other instruments conveying title to property ; or for the sufficiency
or validity of such documents to establish ownership .when and if delivered, and that the Escrow. Holder’s
responsibility is limited to the dehvery of the documents received in the escrow without any warranty or
guaranty of any nature, whatsoever, in connection with such documents, and these instructions shall be
binding unto the successors, heirs, executors, administrators or assigns of the undersigned.

It is further agreed that if any controversy arises between the parties hereto or with any third person,
you shall not be required to determine the same or take any action in the premises, but you may await the
settlement of any such controversy by final appropriate legal proceedings or otherwise as you may require,
notwithstanding anything in the following instructions to the contrary, and in such event you shall not be
liable for interest or damage. :

- IT IS UNDERSTOOD that the fee agreed upon for your services hereunder shall be considered com-
pensation for your ordinary services as contemplated by these instructions, and in the event that the condi-
tions of this escrow are not promptly fulfilled or that you render any service hereunder not provided for in
the following instructions, or that there is any assignment of any interest in the subject matter of this
escrow or modification hereof, or that any controversy arises hereunder or that you are made a party to, or
intervene in, any litigation pertaining to this escrow or the subject matter thereof, you shall be reasonably
compensated for such extraordinary services and reimbursed for all costs and expenses occasioned by such
default, delay, controversy.or litigation and you shall have the right to retain all documents and/or other
thing of value at any time held by you hereunder until such compensation, fees, costs and expenses shall be
paid, the undersigned hereby jointly and severally promising to pay such sums upon demand.

The undersigned herewith deposits with you in escrow the following
documents:

l.- Quitclaim Deed bearing date December ___, 1952, from C. . TAYLOR,
L. J. CORNELIUS and FRANKLIN S. THOMPSON, es grantorsg to ROBERT C.
ARMSTRONG, as grantee, conveying certain mining properties and premises
comprising the "Desert Scheelite" group of mining claims therein described
and all situate in Mineral County, Nevada (hereinafter designated as
"Lessora' Deed").

2.-Lessee' s Quitclaim Deed (of re-conveyance) from: ROBERT C. ARNSTRONG,
as grantor, to C. W. TAYLOR, L. J. CORNELIUS AND FRANKLIN S, THOMPSON,
as grantees, (hereinafter designated as "Lessee's Deed,")

3¢~ A'full, true and correct copy of an Agreement of Lease & Option,
dated December__ , 1952, between C. W. TAYLOR, L. J. COTMELIUS AND”
FRAWKLIN §, THOMPSON, as First Parties (Lessors) and ROBERT C. ARLISTRONG,
AS Second Party (Lessee), which is furnished you solely for purposes of
‘reference and guidsnce.in connection with the specifie inatructions
hereinaftor mentioned:

(A). Upon payments made to you for the account of-c. W.
Taylor, as Trustee for C. W. Taylor; L. J. Cornelius
and Franklin S. Thompson, by or in behalf of

#page onRee .
Robert C. Armstrong, 3400 Sigg Drive, Reno, Nevada, .
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. Robert C. Armstrong, or his assigns, of an in«
.stallment payment of Five Hundred Dollars .
($500.00) on or befors March 1; 1953, followed
ty like installment payments of $500.00 on or
pefore the lst day of each and every month to
~and including the lst day of August, 1953, and
of the further sum of Fifty Seven Thousand :
Dollars ($57,000,00) on or before August 31,
1953 (aggregating an agreed purchase price of,
$60,000.00 in. all), g

OR
(B). In the alternative, upon payments made to you
for the sccourit of saild ¢. W. Taylor, as seid
Trustee, by or in behslf of said Robsrt C. Arm-
| strong, or his assigns, of the afore-mentioned
installment payments of $500.00 each on or before
‘ o the firgt days of eech and every month from
} ‘March 1, 1953 to August 1, 1953, as mentioned in
| the next precsding paragraph, and thence forward
| of minimum production royalty payments of not
‘ -less than $500.00 on or before the first day of
each and every month, commsnc¢ing September 1,
1953 and continuing thereafter until the further
“ . ‘ end sdditional sum of Ninety Seven Thousand
| Dollara ($97,000,00) (aggregating an &lternative
| : agreed purchase price of $100,000.00 in all)
shall have been paid in full by November 1, 1969, -

| Then, and upon consummation of slther of said

| o alternative methods of paymsnt, you will deliver

| ' said Lessors' Deed and said Lessee's Deed to sald E
ROBERT C. ARMSTRONG. ‘ . g

(C). Said grantee, Robert Ce Armstrong, or his asgsigns, ) :
'shall have the right to anticipate and scecslerate ‘ |
payment of the agreed purchase price under either con
of ssaid alternative ‘methods of payment. , . . |

(D). Upon. failure of.sa1d~Robert C. Armstrong, or his

~assigns, to make or cause to be made each and every.

monthly installment or minimum. ‘production royalty ..
‘payments, so-stipulated to bé made under one or the

other of saild alternative methods of. payment, at or

‘before their several and respective due .dates, you

w1ll surrender said Lessors' Deed and sald Lsssea's

Deed to sald ¢. W, Taylor, L. J. Cornelius and . :
Franklin S. Thompson, or to either or any or them, ., . |
~or to the order of either or any of them, upon de~ '
mand. . . , _ 3

'(E);«Rev&nue stamps on Eaid Lessors' Deed in the amount
~.fequiréd by United States law as of the date of |
delivery snall be affixed prior. to such delivery

and charged to the grantors therein named., Lessee's
 Deed- belng merely a deed of re=- conveyanoe will not
':;require anj ravenue stamps.» : -
L= Your reétstration ree for the escrow services herein requested
- will be paid by ROBERT .C., *ARMSTRONG, and your subsequent fees on all
moneys COllected by you.hersunder will be deductea ‘therefrom and

‘-pageﬁtwo~

v/

" Robert C.Vﬁxmxtrong, 3400 Sigsvnrive;'ﬁang} Nevada,






: charged to the acoount of said C, W, ?AYLOR, Trusteea  3?.' 1 ;~ j"m4;A

Sew Please éxecute your Acceptancs and return aﬁe copy of theﬂa
instructions tot : , . -

S *:_" , c % Taylor,
D “P. 0. 'Box T77-1
Hawthorne,; Nevada -

1 . . o R “ L. Ji CGornellius. .
S o o | R PR Corneiiga'

Franklin 5, hor
Frankiin S.VA:W

Faon

By C. M. Taylaf
T Ce W Taylor ‘ :
i : As his attornay-in-fact:

| APPBOVED:

, Robert Ct‘Armstrqgg
.Robart C.‘Armstrong

ACCEPTANCE OF hSCROW

The within escrow 13 ‘hereby acoepted. y

Agreed fees for sﬁid escrow shall be a8’ follows:

'-: 1. §_ ',‘yg,f{{ pegistratibh’feéi and

2,; ,%f}fﬂf of one (1) per. cent of all mﬂneys collactad

N herpunder, w;th kY mﬁnimum charga of Qna Dollar €31, OOJ : .

+

f on e&ch amd evary installment or royalﬁy paymant mado

z‘on acoount th&reaf. y‘

%

o Dated: Rena, Nbvadg,-r 3‘ day of f”A. —t 195

: ST B _~1' e FIRST NATIONAL BﬁNK OF NEVADA

»Vice Preaiﬂbnﬁ'amd Trust}
Officer. R i

T ~page three-f: 
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| ;Rahoglﬂevada, Decembsr ma, 1952.
To:*.- Main Offloe. - 2 5

Plrst National Bank. of Navada,.'
Reno, Hevada. a

o With reference to thﬂ within and foregcing_ :
Instructions of Dgcember 29, 1952, and to ti Q&ﬁ? '
.. Agreemsnt of Lease & Optidn thereto attachked : HYd e
. guldanoe, your attentlon is dirscted to paragraph i page S
of asald Agreement relstive to the distribntian.@f}mill or
7. . other returns from ores, conéentrates or min&ra bubstancss
»”.ig'deriV1ng from the optionaa premissa.-, : S

. In that connectlon, and ag requirad by sa; paragrqph h,
' you ars further instructed to: distvibuﬁe all &n production‘
" returns as follows: ‘ ‘ i

‘Pen per cent. IOA) thereof to G w. T&ylor, ax Trustea G
. For the Lesaof'a; end 3 ‘

Armstrong, Lessee, in your Banklng ﬁauae,_’

'And to credit all ‘such royalties 80 distributed to said C. w.

| ‘ , _ , L Lol T
L ,
- - T Ninety par csnb (90%) thereof to the ascount of Rabort
Taylor, Trustee, as payments on account of the -agreed purchasé‘
- price under either of the alternative option rights mentioned:
in paraegraphs A and B of your . o"iginal Eascrow -nstrustions

herein and in paragraph 2 (a) and (b) of" &aid Agraément.} L?‘ B

T T LT Corndlius

e __Pranklin 8. Thompson
et T Franklin 8. Thémpaon

S r . UBY . Ga W. Tgylop o ,
S S G TV TGl W, Taylor o :
T L ST AT " As his Aﬁﬁﬁrnsy»inefsatg

- - LBSSORS ‘

' Robert C. Arnstradg
, Robert 0. Armstrang :
| i LESSBE

. Apéépted ﬁhié Ji‘ day of December, 1952. ‘
o  FIRsT NATIGNAL PAHK OF NEVADA
._ By r

Vice Presi&ent & frust Of? Toer

mm c. Amtxmm 3400 s!w nﬂw, m. *M






REPORT ON
DESERT SCHEELITE PROPERTY
SHOSHONE MINING DISTRICT
. MINERAL COUNTY, NEVADA

.
AIBERT SILVER
for

ROBERT C. ARMSTRONG .

Reno, Nevada

March 25, 1953






- REPORT ON DESERT SCHRELTTE PROPERTY
Shoshone Min;ng Pi$€ri9§§;Miﬂerai.saunﬁy; Nevada

Location of Proverty | o |
. The property is located approximately 24 miles North, of
Mina, Nevada, on the hast Slope of the Pilot Rangs, The property can
be reached by a good dirt road which takes off of Highway 95 about

b mile North of Mina.

Description of Property

S The‘pfoﬁé&t&yéqnsistg:@f'5’91aims, held by possessory title,
and delincated on the abtached map. Although the area in which the
¢laims are located is unsurveyed a tie was made to the nearest seebion

corner Some seven miles distant, in order to have the éxact location _
of the property with respeet to a legal subdivision. The olaims have all
been surveyed by Charles A. Liddell, a Deputy Mineral Suxveyer,
amended leocations made in agoordance therewith and‘proper recordations
made with the Mineral County Reécorder at Hawthorne, Nevada, There are

no oconflicts as to titie, '

_+ _This report was made at the request of Mr. Robert C. Armgtrong,
of Reno, Nevada, who holds a leage and option to purchase the Desert
Scheelite property from its owners, Charles W. Tayler of Hawthorne,
Nevada, et al, The writer first mads a reconnaisance examination of the
distriot in 1942, This eéxamination included the Gun Metal, approximately
1 mile North of the Desert Scheelite, the Garnet, Desert Scheelite,
Eunice-Marvel and other properties in the district. A more thorough
‘examination @fjtha8§vgr0g6rtie3fwas made in 1943, particularly the Gun
Metal and the Desert Scheelite, Visits were made by the writer to the
latter property from time t6 time up to the present, Some of the dats &n
this report was obtained from excerptgof these earlier reports and
brought yp to date by a descripbvion of recent exploratory mining
operations. It 1s quité obvious that development work to date is not
sufficdent to permit of an economis appraisal of the ore potential and
it is the purpose of the present operator of the property to plan and
carry out a program to that end.

Notes on Geolo

end Ore Ooourrences

. The ore ocourrentes are &f the usual tactite type, or at
least the mineralization is undoubtedly related to the tactite zZone,
‘resulting from the metamorphic setivities of a granitic ( probably
- granodiorite ) intrusion on the sedimentary beds - in this cage flap
dipping beds of limestoms, from thinly interhedded layers to a massive
blocky condition. The e¢xposures of ore at the surfacs appear to follew
along lines of shedring in the limestone beds with mineralization _
malcing out into the orushed areas along the joint-and bedding planess
of the limestone. Therex are two such shear zones, of undetermined widths,
which dip steeply to the North and, on the East portion of the property,
the guterop of tactite is approximately 600 feet in length and striking
' 5. 80 E, There is some evidence in the Bast shovel- cut % sometimes
referred to as the lower shobel cut ) that the ore, generally, whll
occur as & flat dipping bedded deposit. The shearings, apparently along
joint planes in the lime beds, appeay to merge into flat dipping
bedded situations at the bottom of the out. The putcrops cover widths
up to 80 and it is believed that further work will incresse this
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Desert Scheelite Report

. It is very helpful in evaelueting the potential of a scheelite
ore deposit of this type to have a Knowledge of the position of the
granitic intrusion in its relationshlp with the sedimentaries. There

is a ‘limited expogure of grancdiorite in the guleh about 601 to the
Boutheast of the lower shovel cut whieh is shown on an abtached map.

The exposure is insuffdoient to tell mich about its structural character~
igtics » 1t appéars to strike in a Northeasterly Girection, agagomally
across the gulch and vo have a dip to the Northwest of about 65°, It is
more apt to be the exposure of 4 domed shape body. The actual conbact
between the granodiorite and the limestone is not exposed as it is

hidden in the wash by detrital matter. One of the objectives of the
drilling program should be to spot this contact at several strategic
points - 1t ig for this reason that diamond drilling is being recommend-
ed as a gre&iminary step in the development program. It might be added
here that a search over the entire property and in a deeper gulch to

Zhe North failed to diselose any other eéxposures of granitie rocks ; a
60 shaft to the North of the granodiorite ocuterop fails to diselose
any of it although the extreme degree of metampprphism here might indicate
its proximity, It would not be safe to conjecture on this subject for

the reason that so 1ittle of the elements which influence the ore dep~
osition are exposeéd., In the underground workings of the Gun Metal Mine,
about 1 mile North of the Desert Sgheelite property the granitie
contact is steep, dipping about 70° to the North and the mineralization
working out into the lime beds along the bedding planes. On the South
glde of the intrusive, in the Gun Metal, the limestone is intervedded
with sills of granite. Bither one or both of these could be the casge

at the Desert Scheelite and an extensive deposit indicated as the
exposure of tactite 1s more extensive here. _

In the Desert Scheelite property there is disclosed a
continuous tactite outcrop for a distance of 600!, striking almost
West. For this distance the outorop follows bthe North side of a gulch
( also the logale of a lower road'] and disappears West of the Upper
Shovel cut where the gulch splits, or appears to sSplit, into two
branches with a dome of talus material between them. There is ne
evidence disclosed as $6 the dip of thé tactite zone or hew far it
extends normal to the intrusive body but it is expected that the dip
would be rélatively flat and to the Nrthwest., Along thé cuterop and in
the faces of the two shovel cuts displacements of the tactite body
are npted which appear to break’ its continuity, These are minor faults
in a vertical plane normal fo the strike and displace faulted seguents
of the exposed bed for a short distance, a vertical drop of about 6.
_to 8' setting tactite opposite blooky limestone. These faults ere mi
and would probably not influeénce mining to any great extent. Open O

mining, to the maximin degree possible, is desirable and for this

imum degree ] ¢ i oo g
tactite beds ; whether a vertical exposure can be shovel mined to an
agsay wall to the North and then continued at this determinga‘w1dth;§
along the strike to the West. It seems %o be fairly safe‘to assume &\
reasonable width,which would support this type of miming, can be b §
established normel to the strike and then contiued westward on the . !
strike -~ gaining backs as the mining progréssed. The grade pf ore mined'
in this practically non-selective mamner, above the level of thes - \ |
present shovel cut might be of a low order and require upgrading, ' A\
a fagt that the face has improved as it has advanced to the North, &
particularly on the bottem snd on the Bast side of the oub., S

~ An exposure of scheelite ore; sbout 5607 to the West of the
North consisting of a short drift, a small stoped avea on the driff
level and short laterals North end Fast, A minable width of ore ig .
disclosed here and the presence of ore at a distance of 5601 from the
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next exposure to the Fast is worthy of ndte when it is considersd
that the exposure to the East has a continuous length of 600Y,
There is no apparent connection Bebween the ore body in this shéft and
the putérop at the upper shovel ocut, Efforts to find this connection
by bull-dozer operations failed to get through the detrital matter,
There is some evidence that the oécurrence at this shaft is influenced
by a local eross fracture and there is probably no vonnection between
it and the larger body %o the East.

Workings

~_ 'The development work on this property is very gmall and fails
to disclose its possibilities as a tungsten producer. The 501 shaft in
the Western portion of the property has been mertioned Previcusly.
In former Years two 60' shafts were put down in the search of copper
ore ~ thée shafts are eumtirely in tactite and the material on the dumps
show some scheellte, although outside the apparent productive zone. In
recent years limited power shovel mining exposed ore in the lower and
upper shovel cuts ; the faces of thege cuts show about a 50 advance
from the sterting point end apparently mostly in low grade ore. Aside
from e small tonndge of low grade material which was cast aside as waste
the material mined in the cuts was hauled to a mill and milled. there
are no records disclosing the grade of ore milled, Sampling in the pits
would indicate a grade of about 0.4% WOz. A short funnel to the East of
the lower shovel cut, although showing Talr scheelite values on the
West side and face néar the bobttom, was stopped short of a-mineralized
fracture zone directly ahead. A shallow Nerth-Scuth trench, 60% long,
North and West of the lower gut shows scheeliter throughout its length
and assays up tﬂ-@.53ﬂfwgg.have been obtained from a segmbnt 20% in
length where one of the major RBast-West shears outs thrdugh. At-the bime
of the writer's first visit to the property a shallow ghaft near
the North fa¢e of the upper shovel cub was available for sampling bub-
has since been cevered up by subsequent shovel mining. The shaft dunp,
conglsting of better than averagé grade ore was Hauled away to a mill

by a recent lesses,

- ~ There has never been a well thought out plan of developnent.
The work of the property owners was largely aimed ab.exposing ore at
nany points for display purposes and the sfforts of the two groups of

~ lessees wére oonducted, more or less, on a wishful thinking basis by ;
a direct approach with power shovels without any preliminary developmenty
Needless to say thesé former operations met with little succeéss although™
contributing, in a degree, to the knowledge concerning the property.

Sampling

~ Meny samples were taken by the writer along the outerop; in
the West &haft workings and in the shovel cuts ; the results are shown
on the acoompanying wap. In the c¢ourse of recent exploratory mining
cperations samples were taken which more or less confirmed the previous
sampling, Without dome reasonable semblence of a pattern of the ore
ooccurrenced it would not be fair to state definite ore values or tonnages.
On the whole the superficial sampling indicate values of the order of
0,4%‘W05'alﬁhaugh.iﬁ‘is‘en¢0ﬁragf“fjp¢=neta:mnah higher values in -

many plaqas,'up»tﬁ»7zoﬁrwo%; As to thé extent of the ore occurrencss

it would be mere guedsing Yo corment on it with so many factors unknown.
As previcusly stated it would be helpful, in this regard; if we knew
more about the igneous~sedimentary ceontact ; more should be known aboub
the tactite zone with whieh the ﬁaheeli%ermiﬁexalization.is related.

L d"EQual inﬁimpértance‘teaa.kﬁawiﬁdéﬁ of the ore ocourrences and
values is the knowledge of the metallurgical behavior.of the ore. Many
low grade ores dre not always amenable 1o economie treatment. In this
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¢ase we have the results of flotation tests on carefully taken composite
samples from the West shaft and the lower shovel cut and an actual
gravity concentration milling test made on 650 toms of ore mined from
the lower shovel cut., On a composite head which assayed Q;ZGO%JWQg‘a«
rec@vﬁrY‘Qf"a££roximatsly 95% was made by flotation in a concentrite

14+ 667 WOz, Thére was every evidence to indlcate that a closer
control of reagents would result in-a better grade of concentrate ; no
doubt further control, on this line, plus an acld treatment of the prod~
uet would result in a shipping grade of cohoentrate. The results of the KH(
650 ton gravity concentration mill test on an average head of 0,266% WO
showed that a recovery of 5% was made with the preduction of a concents
rate assaylng 72% W0z, after a slight Yoast and processing in a Dings Mage
netic Separator. Tests on the ghovel out matverial aimed at upgrading the
ore, 1f this is found necessary, are ¢ontemplated. The presence. of
heavily garnetized tactite which is of a very low order in scheslite
would probably impalr the useéfulness-of Heavy Media Separation. However,
the character of the ore ocourrenctes, as we have been able to observe
‘them up to the present stage of development, would respond to a simple
process of coarse crushing ; washing and gereeming ; sorting ore from the
oversize j screening the undersize on a 10 mesh sSereen § saving the plus
10 mesh for ore and jigging the minus 10 mesh product to save a hubeh
?roauct as ord and dlscarding the fines bo waste. What makes this possible
is the fact that the ore in the tactite is quite friable and the greater
part of it would be found in the intermediate sizes and fines after -
relatively ¢oarse crushing, The sporadic bigh grade in the limestone,
which would erush blocky and coarse, except for the scheelite whieh

would shell off the cleavage faces, would be recovered by sorting off

of the coarse waste belt.

A _ Water is avallable for milling and domestic purposes. There
are no close by commercial power connections ~ the nearest is at Soda-
ville, perhaps a 14 mile airline distance, At present Dhesel powor is
used at a neardy plant. '

Recent Mining

) ~ Recent mining operations were of an exploratory nature to
learn what could be expec¢ted from powey shovel mining in the lower cut.
It was hoped that this might point the way to a sustained mining operat-
ion gnd; incidentally, open the ﬁpss}immty of obtaining & reasonable
milling arrangement at a local milling plant. The mining operation
suffered from more dilution of low grade material than was contemplated
and very little of the lower one third of the face got into the ship-
ments. A total of 650 tons was mined and milled on s trial basis. Control
gamples assayed by Union Assay Office, Inc. of Salt Lake City averaged
0.266% W03z, The advance to the North in the lower cut, approximately
normel to” the major axis of the tachite body, shows a considerable
improvement- in grade, particularly on the East side of the shovel cut.
For o xample, after drilling and blasting down what appeared to be low
grade blocky limestone, after the shipment had been completed, the

face and muck pile were lamped and quite a few pieces of what appeared
to be high grade showed up, Specimeng were taken to confirm the lamping
ahd agsays by Gardinéer in Bishop, Californis showed 5.120% Wiz and
5.760% W03 on the two types of material sent out from this eréa for
study, These are unusual assays for this property and partieculariyin
thaet area of the property. This sort of thing encourages the hope that
bettgx‘average grades can be expegted than was generally aniticipated
at the outset. o o :

In addition to the mining in the lower shovél cut some -
bull-dozing was done along the strike of the ore zone to the West,
A congjderable area of promising material was expoged. A sample taken
of the more friable tactite, which has heretofore proven to be the )
best grade ore in the taotite, to confirm the lamping over a considerable

>
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- wldth, yielded an assay-rétuﬁn,af‘laaea'%'Wng This was not a cut
, Sample but like the two assays referred to sbove it was assayed for
+  the purpose of evaluating lemp observations on a certaln type of
' ore matepial, : o ; .

- , Some diamond drilling of a limited nature is being planned for
- %he face of the lower cut ; probably in the neighborhood of 500t, in an
endeavor to show up the possibillty of sufficient ore to warrant the .
..~ installation of en upgrading plant, if such & plant is indicated. In the
b absence of infermation to the contrary it would appear that a plant of
+this nature is necessary. to conserve ore mined in the lower grade
. - areag, This drilling will be designed %o indicate the extenbt of the ore
©in a direction normal to the general strike, at a down angle of 10° to
159 eand laterally by angle holes to show what can be expected algngwthe
strike -~ these angle holes will be on the same plane of 10° to 15°
from the horizontel. '

OQNOLUSIONS AND RECOMVEINDATIONS

(1) It is'plainly\evidentfthaﬁ'fhe Desert Scheelite property warrants
& comprehensive plan of development. |

(2} Without any knowledge of the position of the granite, or granodiocrite,
floor it would be impossible to make a statement of ore potential with
any worthwhile degree of ageuracy. We have indications of considerable
- thickness, width and length of a tactite formation with which the ¢re is
related and, of course, we have ore deteérminations of mineable grades

and widths, L
(3] Fram the center ¢f the gulch, immediately Scuth of the tactité oube

crop, to the possible Worth limlt of the ore Zone, as we now see it,
appears to be upwards of 100' and there are indications that it
extends to & South limit some distance to the granodliuhits wall now
concealed under a dome of talug materisl immediately South of the guleh.
The East-West distance aleng the major axls is upwards of 600Y., The
pattern of the intrusive body is not kmwwn - no evidence of it anywhere
in the areas mines - it could be in the nature of sills, at depths not
reached by eny of the mining done to date, emanating pérhaps ‘dalong the
bedding planes of the limestotie from the rim of the intrusive, probably
-bou the Bouth and East of the exposed or# areas or it could come in as
a flat dipping floor. The only ocourrence of an intrusive body is at

a remote digtance from the ore areas as now exposed and it is very
limited as noted on the accompanying skebeh, o

(4) In the writers opinien the recommended approach to the development
pzoblam,is,,£W1marili; by diamond drilling., First by two exploratary
holes along Sectlo AZ4 , directed North and South respectively, at an
angle of 30° from the horizontals The hole to the North would explore
the tactite zone to a depth of 130! below the outerop and would ¢ross
under the road, on the hog-back, at a depth of 1950t below the road j the
hole at this point would be egoi.aeep‘ The maxzimum-probable’depth ‘
to whioh this hole might be drilled would be 400%. Drilling, of courss,
would be stopped when and a8 the intrusive floor-might be reached ‘
- except to make sufficient additional advance to be sure that it is not
& thin sill, The hole to the South would explore the tactite zone
‘under the dome of talus material and possibly pick up the intrusive
body as a comparabtively shallow depth. It 1s hoped that the information

in the drilling of these two holes will be sufficient to lay out the
final drilling program. It is contemplated that 4000t pf dritling - ‘
wlll suffice to explore the Eastern area of the Desert Scheelite property.
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 Desert Scheelite Revort
{4) Continued.

'The tentative preliminary plan of drilling in the region of Section
BaB { Lower Shovel Cut ) will also provide additional informetion
toward this end. , _

{5) If 4,000 of drilling { from 12 to 15 holes) is accomplished the
actual cost of drilliiig will be about § 25,000,00. The asseying, -+ °
mapping, engineering and administrative costs will total aboub 4 5,000,00,
In other words, the entire program involving 4000' of drilling

will cost about § 30,000,00. - .

(6) It is possible that some of the drilling will have to be done

from the North side of the hog-batk to gain reasonable depth under

the tactite outerop immediately north of the guleh road. There is no

way of getting at this more directly because of the dome of talus
material immediately South of the guleh road. Perhaps two such holes
would suffice and they would be of the order of 500' each. The
exploratory holeg previously drilled from the guleh-in a South

direction would probebly indicate where end how deep thess two holes

should be drillied.

?

- Respectively submitted,

Klbert Silver,

Registered Professional Mining &
Metallurgical Engineer.

Reno, Nevada
March 25, 1953%
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