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Article 3 of the Defense Minarals Exploration i’roaoct
Contract Idm-E385, dated August 12, 1952, between the United
States of America, seting through the Department of the Interier,
Defense Minerals Explevation Administratiom, and Harold P. Newman,
-~ is hereby amended YWy extending the time for completion of the
project frem -

three (3) months to tive (5) months from the date of
the contract.

 This smendment shall not be conatrued to incresse the
estimated total cost of the project, the amount of the Government's
oontribution, or sy item of allowable cost wh:leh 1. mt‘mly
designated "unmbla naimum

Dated November 12 1952,

UNITED STATES .OF AMERICA

‘

, Executive ﬁﬁocr
m m.m M, Regicn IIX
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AMENDMENT NO._ § |
Docket No._ R560 | | ¥ineral ,ﬂgﬁmm—m*____
Explorataon Project Contract Idm'E_dﬁﬁs;_ f ’

Date of Contract Augusb 12, 195@

Date of Amendment Novebey 3@1}933
Operator__ Harold Pe Hewnsn ' — N B

JUSTIFICATION

y o ak v’. a ry i 3% ‘ Qi ) X i 5 ol

fotober 0o wm ai* Wy ma e:mm be m‘a&s %ﬁa awwaqmw
-autinaten thet he aﬁm has 30 Sech 6 g0 to peach tho ove anl

gm&av@g hﬁﬁ on mg%a&; m:é Pk ga& tho L0 feet of drifiing
_within sbendo perisd as B

Teh tatits o o Wﬁa A ome S to gmh on the

H. C. Miller, Execubive Officer
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oY ' TR 6F THE WTERIOR ‘
“I . Bi.case [iacrals Administration

~— e
¢ - - RECEVED - Docker No. DMEA ... 2560 S
MF-200 (A) , ' . ‘ o :
(February 1052 EUG?2 61952 commonnry ... COPpoT R

| . | Ian-B-385 -
: Docket Copy
UNITED STATES OF AMERICA : R
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
EXPLORATION PROJECT CONTRACT W
: (Short Form) ' - ) '_ o
IT IS AGREED :this R, !'. gﬂ‘.\.- day of AuguSt - . , 195___2, BeéWeen the United States of Auiex‘it;a, ‘ac‘t'i;x-g

through the Department of the Interior, Defense Miﬁerals Exploratidn Administraﬁon, hereinafter called the “Government,”

and’ . HArold P. Newsan SR .

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Explo‘;-atlon ?rojects.” o
ARTICLE 2. Operdto'r’é property rights.—-With respect to that certain land situated in the State'of __.S.Q_m--,--_-___; .........

, County Ofw"QId_m;mw_Mlmctescribed as follows: “lmm

Copper King and Copper King No. 1 mining claime located in Section 28, 7T...
12, R3VE, and known_as Copper King Prospect and recordad at Tonapah, Nye . .

Gount, vada, in Labor Claim Pile No. 7395, Vol. 106 of Mining Locations, //

gOperator represents and undertakes: ¢ ) . o . !

(a) That the Operator is the owner, in possession and entitled to. possession, and that the property is subject only to the
following claims, liéns, or encumbrances as to each of which the subordination agreement of the holder is attached: _..____....... -

(b) XERXRNRS SISO PEICIC 0 i SR s GOt InEIt e xrnbat o iz e At xchad -

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

ArTICLE 3. Ezploration project.—The Operator, within __'_tzl_'l-]:-_r_ty.__(:iﬂ). days from the date (‘)f this contxiact shall commence
work on a project of exploration for® ___c@m -

in or upon the described land; and shall bring the project to completion within a period of __tkﬁeme‘ ...... from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, whic , With any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work., :

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 5@ percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $1,W-, which is _____-_-.5% __________ percent of &%,’680. '
the agreed, estimated total cost of the project in which the Government will participaté: rovided, That until the Dperator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.,

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. :

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank. ;

2 State name, address, and nature of organization if any. co :

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to, which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable. |

5 Name of mineral or minerals, 16—66320-1
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(b) Final report.—Upon completion of the exploration work or termination of the contract the Operator shall pl‘évid'e the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work;.and the Government may withhold approval and payment of any vouchers depending upon insufficient or

.

incomplete reports.' T

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 yeaxs, g.ll . the date of this .contract, including any mined or
.produced: before the certification, shall be subject to a percentage royal ‘y‘?g"liich the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever ‘form disposed of, including ore, concentrates, or metal, until the total
amgulxllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: : . :

(1) One and one-half (1%) percent of any such net amounts. not in excess of eight dollars ($8.00) per i:on.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts. )

(For instance: The percentage royalty on a net amount of five dollars ($5.00). per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars (§10.00) per ton, three and one-half (3%) percent.) _

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place whetre it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. . - )

(¢) To secure the paynient of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
giesfcrlilbed ir:i Article 2 and upon any production of -minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid, P S . o . .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
‘to engage in any mining or production opetrations. ° ' - ’

u

ARTICLE 7. Assignment, transfer, or loss of Operator's interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator- shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right-to a percentage royalty on production and
lien for the payment théreof; Provided, that mere failure by thé Operator to maintain the Operator’s rights in the land, without
any consideration rumnning to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other. net amounts realized from the sale or other disposition of such production are not-available as a means of meas-
-uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. : .

ARTICLE 8. Termination and completion.—The. Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion 6f the Government further operations are not justified.

ARTICLE 9. Changes and added provisions ‘ e e e e

1, L . ) ) , certify that I am the secretéry

of the corporation named as Operator hereih; that ] ' , who signed
this contract on behalf of the Operator, was then ) ) of said corporation;

that said contract was duly signed for and in behalf of said corpo1ati6n by authority of its governing‘ body, and is within the
scope of its corporate powers. h ’ B

CORPORATE
- L seaL

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1 J
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UNiTED STATES D@ﬁeitau Flu;gé‘;:s“&ghunxswmn
DEPARTMENT OF THE INTERIOR /f‘U”‘ 26 1957
DEFENSE MINERALS EXPLORATION ADMINISTRATION u“ u -

Offie of WASHINGTON 25, D. C.
Executive Officer :
TMEA Field Team 1012 Flood Bldge.
Region ITIX 870 Market St.

San Francisco 2, Calif.

August 21, 1952

Memo randum

Tos Operating Committee, IMEA, Interior Building, .
Washington 25, D. C.

From: Executive Officer, TMEA Field Team, Region III

Subject: Docket DMEA~2560 (Copper); Contract Idm-E385
Harold P. Newman, Copper King Prospect, Nye County, Nev.

Reference is made to Mr. Frank E. Johnson's ietter of
August 12, transmitting to this office the original and flve copies
of captioned contracte.

The contract has been executed on the part of the Operator
and one copy retained by him., Proper distribution has been made of
the Field Team and Finance Office copies, and the onglnal and two
remaining copies are returned herewith.

%7%Qz222&z¢«/]

He C. Miller
Executive Officer, DMEA Field Team
Region III ‘

Attachment

Copy to: E. H. Bailey, USGS
A. C. Johnson, Reno (With Field Team's copy of contract)
L. L. Norvell (With Finance Office's copy of contract)

s v
g¢é
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Control Slip

CONTROLLED DOCUMENT

DMEA Bk Docket No. ___ 2560
DO NOT DETACH THIS SLIP

Action on this document is recorded and
controlled in Reports and Records Branch.
Any movement of this document between di-
visions or offices of DMA or movement outside
DMA must be reported to the Reports and
Records Branch. Actions taken that affect
status of the case must also be reported.

This document has been_recorded as

| EXPLORATTON PROJECT

Any action taken to change the type of

- request for assistance must be promptly
reported to the Reports and Records Branch.

- Use DMA Form 2 for submitting these reports.

Routing Slip
Copfies to USBM, USGS, and Region III.
To: __Code 700, Rm. L6LO Date fe2-52
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CONTROLLED DOCUMENT

INT.-DUP, SEC., WASH., D.C. 908868





' UNITED STATES |
DEPARTMENT OF THE INTERIOR 500:

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

PROJECT SUMMARY REPORT

By: W. P. Klugescheid July 12, 1955

le Docket No. DMEA-2560 (Copper)
Contract No. Idm-E385
Property: Copper King Prospect
Nye County, Nevada

Ione, Nevada
Operator's Property Rights: Owner of "Copper King" and "Cbpper King
' No. 1" lode claims in.Sec. 10, T12N, R39E,
about 2 miles south of Ione at an elevatlon
of 7,500 feet.
2. Contract dated August 12, 1952,

Work Authorized

|
|
Operator: Harold P. Newman
|

$2,700.00

100 feet of crosscutting @ $27.00/ft.
LO feet of drifting @ $27.00/ft. .1,080.00
Total estimated cost $3,780.00
Govermment's participation 50% $1,890,00
Amendments f
No. 1 Dated November 12, 1952 ‘
Extends completion time to January 12, 1953.
Work Completed
131 feet of crosscutting @ $27.00/ft., $3,537.00
Government's participation @ 50% %1,768.50
‘Work was terminated January 12, 1953.
3. Audit - Report of Review dated April 7, 1953. "
Total cost as billed by the contractor $3,537.00
No exceptions :
Total accepted cost $3,537.00
Govermnment!s participation @ 50%

$1,768.50
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Le Certification of Discovery - none issued,
5« Comments

The progress of the project was delayed due to fack of sufficient
labor, however, the quality of the work was satisfactory. '

A shaft, presently inaccessible, had been sunk to a depth of 110
feet on a 3 foot gouge zone that forms the contact between andesitic and
rhyolitic rocks, A grab sample from a small pile of ore on the shaft dump
assayed 1L.22% copper, 0,015 oz, gold, and 1.20 oz. silver, The source of
this ore is unknown but the Operator believed it to be from a winze that
was sunk below the bottom of the shaft. A 120 foot crosscut from the sur-
face to the shaft was considered a better method of reaching the winze than
the rehabilitation of the shaft. ‘

The most conspicuous strscture is the gouge zone on which the shaft
was.sunk. The dip is uniformly 70~ to the southwest, with andesitic rock
on the footwall side and rhyolite on the hanging wall sideo. At the collar of
the shaft the fault strikes N 50° W, Down the dip the fault plane curves more
to the north so that at a depth of 50 feet it strikes N 10° W, From this
point to the bottom of the shaft the strike remains the same.,

At the bottom of the shaft this thick fault zone is intersected by
another fault that strikes N 20° E and dips LO° west., It is not possible to
determine which fault displaces the other.

Evidence of copper mineralization at the Copper King prospect con-
sists of, (1) very thin crusts and stains of malachite along the southeast
trending fault exposed on the surface above the adit, (2) copper minerals
scattered in the southeast trending drift along the fracture, and (3) a pile
of rock agregating about 100 pounds lying on the dump near the shaft collar,
containing appreciable chalcopyrite and malachite,

In the fault zone exposed in the shaft, the sheared and brecciated °
rock contains calcite, barite, and silica that suggest some possible hydro-
thermal alteration. No primary mineralization was observed, and secondary
limonite stains are slight and copper stains are absent. No ‘indication of a
mineralized zone could be found in the winze, 1

The Field Team does not believe that further expenditure of Govern-
ment money on this project is warranted. A request for further assistance
from the Operator was denied, ‘

WPK/er
Copy to: Docket ) i'

Base fietals
Chrono
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L Audited .ORF ANALYSIS SHFET - DMEA PROJ.’ [_7 Actual Cost
Certified Aeo. Analysis as of 2 /P /(37 ZZ Agreed Unit Costs
% ' : Incl, Voucher for D=, / XYL, :
Na /é/zﬁ;/"/"‘éﬁ%“//@ /%OAVMQ/? , Do?'ket. No. é_éfé.;@_
. ) ) : E =
State /4?/ é§// Commodity éf%;%%@éaﬁa, » Id? E No. TS
Cvddq -
g ‘ KUTHORIZED COMPLETED
OPERATION {~ Units Cost Units Cost NET COST

Drifting & Crosscutting , E
' e FZ.00 il I IFP00 | T45520 6
Raising - : . |

Shafts A | “

Wingzes |

Drilling 4 ‘ :
(Specify) | |

- Sur¥@¥e Excavation

Underground Excavation

Roads and Trails

Operating Equipment Purchased : —

Surface Rehabilitation & Repairs :

Underground Rehabilitation

i

New Building, Improvements, etc,

[

Other (Specify) ‘i

Totals % PP, L0 y4 Ry 37? 22 |é,3’.f 22,28

/ 71626
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DEPARTMENT OF THE INTERIOR - .
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‘ ~ WASHINGTON 25, D.C. o
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UNITED STATES
DEPARTMENT OF THE INTERIOR .

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

Office of [T 67 ey
Executive Officer B 'f‘ﬂ,f 870 Market Street
IMEA Field Team i : “D o San Francisco 2, Calif,
Region III ool ; :
fo ol 81833 " April 8,, 1953
Memorandum
Tos George C. Selfridge, Chairman, Operating Committee,
DMEA, Interior Building, Washington 25, D, C, '
From: Executive Officer, IMEA Field Team, Region III

LTS
Koy

S

Subject: Docket DMEA-~2560 (Copper)
Harold P. Newman, Copper King Group, Nye County, Nevada
Contract Idm~E385

Reference is made to your subject letter, dated March 24,
1963, asking us to advise you if the Operator plans to submit a
flnal reporte Your request was submitted to Mr. A. C. Johnson who
answered my April 1 memorandum by one dated April 2, of which two
copies are attacheds Two copies of the MF-104 forms, together with
copies of Mr. Newman's report of operations for December, mentioned
in Mr, Johnson's memorandum, were mailed to your office on
February 25, 1953, in the usual manner, ;

Mr, Newman found that 100 feet of crosscutting was not
sufficient to reach the objective and on the strength of our
examining engineer's recommendation ran an additional 31 feet to
intersect the shaft where mineralization was supposed to be, This
crosscutting was done at the expense of an equivalent amount of
drifting, As the contract expired on January 12, 1953, and no
additional work is being approved, and due to the fact Mr., Newman
did not spend all the money allowed by the contract, we did not
cover the small amount of extra crosscutting, in lieu of drifting,
by an amendment, We would have done so if the additional work he
requested had been approved, but since it is not being granted we
see no need for amending the contract at this late date to, take
care of 3l extra feet of crosscutting. If you disagree W1th me, I
will gladly try to get Mr., Newman to 51gn such an amendment.

H, C, Miller '
Executive Officer

Attachment DMEA Field Team, Region 'III

Copy tot E. H. Bailey, USGS :
4., C., Johnson, Reno

1012 Flood Building
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.
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Whem the sbove informstion 1¢ received ve will " :
wriin the usual completin letter. voon be sble to

iincerely yours,
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DEPARTMENT OF THE INTERIOR j

s 18 DEFENSE MINERALS EXPLORATION ADMINISTRATION AR
Office of WASHINGTON 25, D.C. AR
Executive Officer T
DMEA Field Team 1012 Flood Building
Region ITI 870 Market Street
San Francisco 2, Calif,
March 3, 1953
Memorandum
Tos Operating Committee, DMEA, Interior Building,

Washington 25, D. C,
Froms Executive Officer, IMEA Field Team, Region III
Subject: Final Report
| Attached are four copies of Final Report on -
Docket DUEA_ 2560 |

Contract Idm-E 385

Commodity Copper

" Operator - Harold P, Newman

Property - Copper King Prospect
Nye County, Nevada

By John D, Warne, Mining Engr. & Jacque Robertson, Geologist

W el

He C. Miller
Executive Officer
DMEA Field Team, Region III _

Dated February 13, 1953

Attachment

Copy to: E. H. Bailey, USGS (With one copy of report)

George Mavor
tRevigwed by
Q //0\ DMEA OPERATING COMMITTEE

c S.1-53

(date}
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DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION ITT

FINAL REPORT

Contract: Idm-E385

'DMEA-ZSGO, Copper King Prospect -

Nye County, Neve

John D. Warne, Mining Engineer
Ues Se Bureau of Mines

Jacqué -bertson, Geologist .
U. S. Geological Survey

February 13, 1953

| Reviewed by
DMEBA OPERATING COMMITTEE

S-)/-53

(date)
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FINAL REPORT

Docket No.: DMEA-2560

Name and address of operator: Harold P. Newmen
Ione, Nevada .

Name and location of property: Copper King Prespect, 2 miles south
of Ifone, in sec. 10, T. 12 N., R. 39 E.,
‘Wye County, Nev. (See fig. 1)

Contract No.: Idm-E385 dafed August 12, 19562
SUMMARY

Final insoection and examination of this property Was made by a
mining engineeri/ of the Bureau ofOMines, Region III, and a geologistz/
of the U. S. Geological Survey on January 22,'1953‘

A total of 131 feet of crosscutting work was.porformed in con-
nection with this exploration project (fig. 2) during a five month
period. 'The total cost of the project, based on & unit allowable cost’
of $27.00 per foot of crosscutting, was §3,537.00, with 50% Governmenf
participation of @i,768.50. ‘

No ore reserves are estimated and productign is not;economically
feasible as a result of the explo?ation work done to daté. Analysis
of samgles taken in place do not indicate a mineable grade of copper

. 3 s s . | .
ore in the vicinity of the objective shaft which was made accessible

-by means of the crosscutting work performed.

The operator requested a final examination by a Govermment mining

engineer and geologist to inspect the work done and old workings which

1/ John D. Wwarne.
E/ Jacque Robertson.






are now accessible. He vefbally requested termination of this ei—
ploration contracf; however, he plans to apply for additional explor-
ationAassistancg.
CONCLUSIQNS

The exposed portion of the abandoned shaft which was made ac-
cessible by the exploration croéscut.dges not show sufficient copper-
mineralization to be classed as ore. |

‘The source of the small quaﬁtity of high~-grade copper ore piled .
on the shaft dump is unknown and work performed ih connection with |
this exploration project did not disclose ore in place of thisAtenurQ
(semple No. 3 - fige 2)e . = - |

The geology and analysis of samples teken from presént expose&
workings do not warrent further expenditures of Government funds for
exploratign.

RECOMMENDATIONS

l. No additional exploration work, financed with G;vernment
assistance, is warranted. Private exploration to determine the
source of high grade copper ore on the shaft dump (the objec£ive of
this project, Idm=-E385) should be done before further consideration
is given to this propertye. ' | ‘

2. This project should be classed as unsuccessful; and no
royalties from production shbuid be cleimed by the Government.

3¢ Production of copper ore as & result of this eiploration

project is not economically feasibles

2.






DESCRIPTION 0f “.ORK COuPLsTED

Tvork preparétory to beginning fhe actual exploratioﬂ project
was started August 25, 1952, and a crosscut from the main drift adit
to intersect an abandoned shaft southwest of the adit was begun on
September 5, 1952,

The work performed in comnection with this exploration project
consisted of a single crosscut (approximately 5- by 7-féet in cross-
section) driven in = generél southwesterl& direction froﬁ a point ’

25 feet from the portal of an existing adit to intersect?with the
ebandoned shaft, a distence of 131 feet (see fig. 2). N? drifting
work was performed as provided in the contract. The prcgress and

quantity of work performed is as follows:

Period Progress (feet)
(Dates) From - To “Total
Sept. 5 - Sept. 30 0.0 38.0 £ 38.0
Oct. 1 =~ Hov. 6 : 38.0 70.0 1 32.0
Nove 6 =~ Dec. 14 70.0 97.0 - 27.0°
Dec. 14 - Jan. 11 97.0 131.0 . 34,0
Total footage 131.0

The progress of this project was delayed due to 1a$k of suffi-
cient labor and an extension of 60 days time (from Wov. 12 to Jan. 12,
1952) was granted to the operator by asmendment No. 1 to ‘the contract
tp allow completion of the project, , |

As no mineralization.mas shown in the vicinity of the shaft near
its intersection with the crosscut, the entire 140 feet of crosscutting

and drifting allowed by the contract was not expended.






GECLOGY

General Statement

i
|
'
|
i
|
I
H
i
b
i
|

The prospect is located 2 miles due south of Ione, Kye County,

Wevada on the west slope of Shoshone ilountains at an altitude of
|

roughly 7500 feet. 1

It is in en area of slightly metamorphosed andesite%, tuffs, and

i
rhyolites of Permian age. Probable bedding or flow layering strikes
. ) I

northwest and dips moderstely to steeply southwest, as exposed in

. |
weathered outcrops. In the underground workings, the rocks appear

massive except for numerous joints and tight fractures. iA well-
defined shear zone has been explored dovm dip for 110 fe%t by a shaft,
and the adit has exposed minor copper mineralization alohg another

P
zone of fracture. A crosscut, driven under DMEA contract, between

‘ \
the adit ancd the shaft passed through barren rock.

Lithology’

3 - . ) ‘ 3
The workings are almost entirely in greenstone, recognizable
i

|
as mafic flow rock and tuff of probable andesitic oompos%tion. Plagio-
’ |

clase phenocrysts up to 3 mm in size and altered mafic minzrals are
!

sparsely distributed in an aphanitic groundmess that in % few places
is amygdaloidal. Interbedded tuffaceous rocks contain aﬁuﬁdant alter-
: |

ed lapilli fragments and mafic minerals., %

On the hanging wall side of a northwest trending shéar zone, dovm

which the shaft was sunk, is a siliceous aphanitic rhyolite, referred

to as "porphyry" by the operator. Along the shear zone the rock is
. : i

brecciated, carbonitized and silicified, and the sheared}material also

4,






contains some barite, and clay minerals. A trench on thg surface one
foot deep and extending 18 feet southwest from the shaft%exposes the

rhyolitic rock across the strike, but the total thickness and extent

of this rock was not determined.
Structure

The most conspicuous structure is a three foot thick gouge zone
that forms the contact between andesitic and rhyolitic récks. The
dip is uniformly 70 degrees to Southwest, with andesitioirock on the
footwall side and rhyolite on the hanging wall side. Thé shaft was
sunk to a depth of 110 feet on this structure, in sheared, silicified,
and otherwise altered rock. At the collar of the shaft the fault
strikes ¥, 50° . Down the dip the fault plane curves more to north;

at a deptﬁ of 50 feet it strikes N. 10° i/. From this point to the
bottom of the shaft the strike remains the same.

At the bottom of the shaft this thick fault zoné isfintersected
by another fault that strikes . 20° E. and dips 40 degrees west. It
was not possible to determine which fault displaces the other. The.
second fault has been explored down dip for about 18 feeé by a small
inclined winze fhat exposes 6 to 8 inches of limonite, manganese
stained gouée, and open seams lined with calcite. The h§nging wall
side of the second fault consist of rhyolitic rock, but ghe country
rock on the footwall side is unknown as it is covered by debris.

Several minor shear zones are exposed in the adit. ‘One, strik-
ing N. 65° E. and dipping 70° S, the operator chose to fqllow for 41

‘ .

feet before crosscutting to the shaft. This fault conﬁains gouge not

5.






" more than two inches thick. A fault was explored in earlier work along
the southeast trending drift. On the surface above the adit a line
fault, exposed for roughly 10 feet, contains some maléchi#e stains
and is probably the same one as in the drift.

MINERALIZATION

Evidence of copper mineralization at the Copper King prospect
consist of (1) very thin crusts and stains of malachite aiong the south-
east’trendiﬂg fault exposed on the surface above the aditl(Z) copper
minerals scattered in the southeast trending drift along a f;acture,
and (3) a pile of rock aggregating about 100 péunds lying on the dump
near the shaft collar, containing appreciable chalcopyrite and malachite.
The operator believes that the small pile of mineralized rbck on the
dump was mined by early day prospectors from the small winze below the
bottom of the shaft. Entry down the winze was limited by its small
cross-section to a distance of 6 feet, but from this pointlthe bottom
and sides bould be observed. No evidence to support the oéerator's
contention was found, and no traces of maléchite, azurite,aor chalco-
cite were seen. Limonife'stéining is slight, élong with some sooty.
mang;nese oxides in the fault gouge exposed in the winze.

In the fault zone exposed in the shaft the sheared and brecciated
rock contains calcite, barite, and silica that suggest some possible
hydrothermal alteration. No primary ﬁiﬁeralization~was observed, how-
ever, and secondary limonitic stains are slight an@ copper stains are

absent.






The only sign of copper mineralization in the pyospéct is along
the fracture in the southeast trending drift where malacﬂite and
azurite are locally concentrated. A line fault exposed on the surface
20 feet above the drift comtains thin crusts and stains éf malachite.
The downward projection of this fault coincides with the mineralized
fracture in the drift. This fault is cuP at the north eﬁa by another
fault striking N. 63° E, exposed in the southwest trending drift.

ORE DEPOSIT

Samples of mineralized rock along the southeast tren@ing drift
were taken and assayed by the Bureau of Mihes when the property was
first examined for a DMEA loan. Below are listed the samples with

their assays and distances from the portal.

. [
No. Width(ft.) Distance from Portal %,Cu  0z/T/Au 0z/T/Ag

1 3.0 28 (£t.) 5.27. .005 3.60 }]
2 2.5 44 4,48 Tr .65

3 4.0 66 1.48 ©oTr . Tr

4 2.5 89 (face of drift) 1.10 Tr Tr

Although the copper assays appear high in samples i and 2, the
value drops below;ore grade at greater distances from the portal in
samples 3 and 4. The trend does not look encouraging. Co@per carbon-
ate minerals, 1imited as they seem to be in their distribution in the

prospect, do not permit reliaﬁle evaluation of the depositL
| EXPLORATION ACCOMPLISHED

The original proposal for exploration was to crosscutfloo feet
in a direct line to the shaft with the object of crosscutting posgible

mineralized structures similar to that encountered in the southeast

Te






trending drift. An additional forty feet was included fo drift on
possible mineralized zones encountéred.

Exploration work under DMEA contract Idm-E385 begaﬁ on August
25, 1952, The operator deviated somewhat from the original proposal
by electing‘to drift along a fault structur; beariﬁg S. 64° W, in
hopes of finding the faulted footwall section of the min@ralized
fractures At 41 feet of advance on this heading, J. De Warne of the
Bureeau of Mines recommended that the operator crosscut directly to
the shaft end gave him a heading of Se 24° W, As a conéequence of
the operator's deviation, 131 feet bf working was spent ﬁo\reabhﬁthe
shaft.

Straight line measurement between the point of depafture of new
workings, under DMEA contract, and the shaft is approximgtely 120
feets No mineralized rock was encountered in the new workings nor
was mineralized gock exposed in the shaft fault zone.

| PROPOSED ADDITIONAL EXPLORATION

The operator, Mr. Newman, desires to apply for moreLDMEA funds
for fﬁrther exploratione In discussion he proposed driving a crosscut,
from & point in the adit close to the shaft, into the ha;ging wall of
the shaft fault zone. The-crosscut would have a bearing of W. to SW,
and would explore the pbssibility of a mineralized zone in rhyolites
Mr, Newmen did not settle on any definite footage at the;time of
inspection s he was interested primarily in the feasibility of such
a progrem. He implied that the emount of additional workings would

be small, on the order of 50 to 100 feet.

8e






Mr. Newmen believes that the pile of sorted ore on tﬁe dump near
the shaft must have come from the winze below the bottom of the shaft.
This belief is based on the facts that (1) the ore consisﬁs predomi=-
.nantly of chalcopyrite, and (2) there is little evidence of primary
ore et the adit level. The préposed crosscut into rhyolite, it is
suggésted; would interseét the upward projection of the mineralized
zone represented by this oree

"GEOLOGIST'S CONCLUSIONS

Work accomplished under DMEA contract Idm-E385 did not find
any trace of additional minerelized zome, only barren rock. Therefore,
no certificate of discovery is warranted. It is recommended that the
Government not participate in any further exploration at 't%he Copper
King prospect unless the operator uncovers, through furthér work of
his'own, considerable evidence of.mineralizatipn. In‘tha£.event, the
property should be re-exsmined to ascertain whether or noﬁ further
government participation in en exploration program is war#anted.

No indication of a mineralized zome coﬁld be found jq the winze.
The small .cross-section of the winze prevented close inspection, and
conceivebly, caving and sluffing of material into the winze could
obscure some mineralized rocke Cleaning out and enlargingithe winze
might be adventageous in finding mineralization, but the government
should not participate in this-work.

Exploration by crosscutting, as suggested by the operétor, has
no merit other than that it would Ee in rhyolitic rock, different_in
composition than the andesitic rock in the present working#. This

difference in composition by itself does not imply favorabie prospect-

9
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ing, and no evidence was observed to suggest copper mineralization
in the rhyolitee

SAMPLING AND ANALYSIS

The locations of three samples taken in connection with this
exemination are shown in figure 2. Descriptions of the s@mples and
analysis by the HydrometallurgicAI and Ore Dressing Branch of the
Bureau of Mines of Region III are as follows:

Semple ' '
No. %,Cu 0z Au/T 0z Ag/T - Description

1 0,05 - 0,005 0.40 Grab sample from fault
zone, 6-inch width
(manganese stained
" material mostly, no

copper mineralization).

2 0.12 0.05 0.35 Grab sample across l.5
foot width from fault
zone at the intersection
of shaft and crosscute

3 14.22 0.015 1.20 Grab sample of small
" high=grade copper ore
pile on shaft dump.

(Source unknown).

EXPENDITURES

N

Total expenditures for this”exploration project are as followss

Total approved « o« o « o o o o « « o $3,780,00
Total cost of project "« ¢ ¢ ¢ ¢ o o 3,537,00
Government's share of cost ¢« o« ¢« ¢ ¢ 1,7684.50
Government's share (unexpended) .« o 121,50
Value of production during operations

and Government's royalty « « « « « Nons

Units of work performed:

131 feet of crosscutting @ $27.00/ft o « « « » $3,537.00
Government participation @ 50% o « « o o« o« o o 1,768450

10.






EFFICIENCY OF OPERATIONS o ‘ .

Progress of the work was slow; hpwevef, the quality of the cross-
cutting accomplished was satisfactory.

The first 41 feet of the crosscut diverged from the straight line
course outlined.in the contract by approxiﬁately 30 degrees resulte-
ing in increasiﬁg the length of‘crosscut by aboﬁt six fEef. BExtra |
excavatioﬁ, rehabilitation work, and tiﬁbering at the objective shaft
(about‘s feet) to allow inspeétioﬂ of . the shaft would more than com-
pensate for the increased footage incurred due to diverting.the line
of the crosscut. Therefore, the length of crosscut as shown in fig. 2
is considered satisfactory, énd a total of 131 feet of crosscut are the
actual units of work performed in connection with thisAcontract.

The operétor'is considered- competmant and experiencedtin mining;
but it is doubtful whether he would undertake this type of‘exploration
work to be completely financed with his own funds.

GENERAL INFORMATION

1, 'The estimated quantity of work provided by the contfact in-
cluded 100 feet of crosscutting and 40 feet of arifting at a unit
cost of $27.00 per foot, or a total cost of 4;3,780.00. Due to the
dip of the formation followed by the abandoned shaft, 131 feet of
crosscutting work was ﬁecessary to reach the‘objective; no‘drifting
work was performed. Therefore, the total quantity of work done under
the contract was 131 feet of crosscutting at a total cost of $3,537.00.

2. The operatpr visited the Miniﬁg Division Office, Region III,

on January 16, 1953 and requested an examimation of the shaft which he

i1,






. . ‘

had intercepted by means of the crosscut driven in connection with
the exploration project by a Government mining engineer and a geolo-
giste As a result of this request, the final inspection-of the
project was mede by John D. Warne, mininglengineer of Region I11 and
Jacques_Robe;tson of the U. S. Geological Survey on January 22.

A very small opening existed near the bottom of~tﬁe shaft which
appeared to lead into the hanging wa;l’of the shgft, and Mr. Newman
desired that representatives of the Governmegt inspect the copper
mineralization»beyond this opening bef&re further work prevented
access to the openinge Mr. Robertson inspected and sempled the form-
ation beyond this opening (see foregding description of geology); end
further inspection of the prdject work and sampling was also doné at
that time.

3s On January 16, Mr. Newman made verbal request that the expiler=-
ation project (Idm-E385) be terminated, g.s'the date for completing
the project had already expired as of January 12, 19563. ¥No mineral=
ization had been encountered near the shaft which was the objective -
and terminal.of the crosscut driven in connection with the préﬁect;
end only 9 feet remained to c;mplete the totél work alicwahle under
the contract. However, within the narrative repdrt accoméanying the
operator's final report, Mr. Newmen reqﬁests that the contract be
.amsnde to allow an additional 50 feet to explore in the hanging
wall of the shaft ( i.e. increasing the length of the‘croéscﬁt from

131 to 181 feet). It is recommended by the geologist that this re-

12. .






quest be denied. No evidence can be seen in the shaft indicating
the source of the small quantity of "sorted" copper ore lying on the
sﬁaft dumpe Semple No. 3 (see fige 2) was taken to determine:the
tenure of this ore. Mr. Newman stated that he intended to explore
the footwall zone of the shaft without Government assistance; ho&ever,
he stated that he plans to apply for further finamcial assistanceﬁ
from the Government to conduct exploration ﬁork. |

4., The Operator hed eicavated 8 shallow trench on the sﬁrfgce
adjacent to the collar of the abandoned shaft to prospect the h;nging
wall zone of the shaft; however, no copper ore is present at this

locatione

13.
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high-grade copper ore pilte on
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- DEFARTSENT OF fhE HTERIM
Defense Mineras ¢ idministration

Oftios of . RECEREY ‘1012 Fleod Building

Begion Ii1

. Besapiive Orfficer . FEB1? 1<53 870 Markes Street
TEA Finld Tean , . , , Sen Franeisco 2, Calif,
I ‘Tebruary 13, 1953
D A A -% |
Nr. Barold P, Nevean | _ m—m (Copper)
Isne Sapper King Srowp

" Denp Nr. Bovamnt

Ve acknovledge ro-x Jester ot l'e‘hmry 2, 1983, worn- :
ing vz et you bave completed your semtimsi, Ve bDave cheaked
- your contrasi file and find that the Jwe-monihs' axtemsion granted
3y Anendmeat Mo, 1, dated November 12, 1983, expired ou Jeawery 13,
1963, This edacks your ecaslesion ne anm in your epersting
npcrt for Decendes dnted Jamw 30, 1983,

 In your Pedawary 2 letter you asked for an amondmest to
Jour comirast %0 permit an additfensl D0 feed of drifsisg. Such
Ak astndnaat vould insreass the sstimatad tetal cost of the project
and the emoumt of Ahe Qevermment's cantrivation and, thersfore, if
lsoked wpea faveradly Wy esur smgisecr sad geslogists weuld Dave
W e dzawm wp ia Ahe Vnskinghon office of the Defense Ninevels
Exploration Adninigtsaiicn, Thds would seeasion az waavoidedls
dolay vhish seems % us wull mske 1tiantv1uncfwwutanhia
mmrmnmmmmmmm .

Aa m of the Juresr of Hines and a mltmtst of
the U, 8, Survey Mave sxamined your propsrty regently
with the parpoes in aiad of Setornining vhether the
nddittonnl wark yeoquested by you shenld he reccommentel %0 oxr
Vashiugten efffiecs for favwmdle essaiderntion. Their seperd has
xok yot veashed ihis offies, Dok 11 is ay wadersiesiing (hat their
mm €14 ot desonstents the aldvioadilisy of driviag inte the
wall of your shafs, Ko fisel suilement, Mowewer, s de made
aniil we have had & cdams 49 endcyead sindy the repors.

Sineerely yours,
" B, ¢ miLeR

K B Mller
" Sewstive Officer
/M et e, x.au 13
Gopy %o: DMEA, Vashington ' g}
B, H, Bailey, USGS
- As G, Johnsen, Reno

5





UNITED STATES “ : 700
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

December 10, 1952

MEMORANDUM

To: Hazel Berry
Operating Committee

From: Grace L. Ault
Rare and Misc. Metals Division

Subject: Docket DMEA-2560
Contract Idm-E385 ‘
Amendment No, 1

[

Mr. Knouse has reviewed Amendment No. 1 dated Novenmber 12,

1952, on the above-captioned contract and has approved it.

A Grace L. Ault

FTTEIVED
DEC 15 1952

G verinie COUNSEL
DiFENSE MINERALS
ADMINISTRATION
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SARTIERT 67 TUE I6
UNITED STATES CEFARIENT GF THE IHTERIOR |
. . - Defense Hiinerals Administration
DEPARTMENT OF THE INTERIOR RECEIVED
), DEFENSE MINERALS EXPLORATION ADMINISTRATION : -
.DEC8 1952
Offlce of WASHINGTON 25, D.C.
Executive Officer }
DMEA Field Team 1012 Flood Bldg.
Region III 870 Market Sts
. San Francisco 2, Calif.
December L, 1952
Memo ran dum |
Tos Operating Committse, DMEA, Interior Building,
Washington 25, D. C.
Froms Executive Officer, DMEA Field Team, Region III .

Subjects Contract Idm-E385 - Docket DMEA-2560 (Coppar)
Harold P. Newmen - Copper King Prospsct, Nye Gountyg Nevada
Amendment No, 1 i
Attached are the original and two copies of Amandment Noe 1,
da’ceo’l November 12, 1952, made in connection with subject contracte

A Justification sheet is attached to each copy of tho amend-

ment.
Propsr distribution has been made of the remaining coples,
Ho Co Miller |
Executive Officsr, DMEA Fi@ld Teem
Region III o
Attachments

b

Copy to: A. C. Johnson, Reno (With copy of amendment)

Finanes Officer, Region III (With copy of amendment)
E. H. Bailey, USGS
George Mavorxr

7
RECEIVED v

DEC 15 1952 |

GEMERAL COUNSEL
DEFENSE MINERALS i
ADMINISTRATION
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UNITED STATES "
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
B tive Officer WASHINGTON 25, D. C.
INEA Pleld Toan 1012 Fiood Bldg.
Region IXT 870 Market Street

San Francisce 2, Calif.
Novembor 21, 1952

Mr. Harold P. Reman

Ione Ret Comtract Ih-ﬁ&? .
Nevada Docie t IMEA-2560 (Copper)
Copper King Prospect

Dear Mr. Nemman: Amsndaent Mo, 1

As requested in your leiter of November 9, we have prepared
Amsrdment No. 1, dated November 12, 1952, extending your comtrast
from three months to five wonths from the date of your contirsot, or
to J‘w 12. 1’53.

Six copies of the amendment are atiached fer your signature.

. After you have aigned all six coples, plsase return the original and
four oarbon copies to this office. ’

Sincerely yours,
T G Mt

H. C. Miller '
Executive Officer, IMEA Yield Temm
Regiem III

Enclosure

Tashington  (2)

2

CTory to:  Doerating Commitiee, UV
Y. He Bailey, USGS
(eorze lavor

4. G, Johnsen, Reno






N . W, GEP&H]E?ENT OF THE IHTERIOR
. Defense [inerals Administration
ﬁ RECEIVED
x NOVY 2. 1952
DNITED STATES

DEPARTMENT OF THE. INTERIOR !
DEPENSE MINERALS EXPLORATION ADMINISTRATION

0ffice of - 1012 Flood Building

Exocutive 0fficor _ 870 Market Strest
DMEA Flold Toam San Francisco 2, Calif,
Reglon XX ' w

Datés Nov. 18, -1.952
Memorandum
 Pos Operating Commites, MMEA, Interivr Bldg., Washington 25, Do Co
Promg = Executive 0£Licewr, IIMEA\. Fleld Tosu, R@gﬁl@n'HI
Subjects Interim Inspaection Reposrh |
| Attached are four coplss of Interim Report om = ‘
Docket DVEA 2560

Contract Xdm=E 385

Conmodi. ¥y Copper

Operator = Harold P. Newman |

Property = Copper King Prospect, Nye County, Nevada

By John D. Warne, Mining Engr,
Dated November 12, 1952

Execvtive O’fiecor
DMEA Field Yrem, Region IIX

Attachaent ‘
Copy tos Finance Ofﬁcg%, Region IIT (With cne copy of report)

B. Ho Badley, USGS (With one copy 5 report)

e
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- . CerlBTCEN O6F TRE EiTeaion
o ' Bofonso Llinorels Néaiislration
TWILRYT REPO2T A HECETED
. ' oAy e ¢
) Ul g Id95
Docket To.: DilBA-2560 iiovember 12, 1952, 2

Neme and address of operator: Harold P. ilewuan
Lone, ievada

feme and location of property: Cosper (ing Prospect, SAmiles south
of Ione, in sec. 10, T. 12 M., R. 39 L.,
Wye County, Nevadg.
Contract Yo.: Idm-%385
SUMIARY ﬂﬁﬁ CON CLUSLONS
The property ﬁas visited on Wovember 6, 1952 by John D.
l.arne, mining engineer, in comoany with Harold 'F. Wewman, the operator.
A total of 70 feet of crosscutting has been performed to date
aﬁd 30 feet additioneal crosscutting and 40 feet of drifting will com-
p%ete the exploration contract work. ’
The operator was férced to temporarily discontinue work on
this project as the two minerg employed on the wo%k quit. He ;s now

attenpting to recruit new miners.

The crosscutting work performed to date is satisfactory and

-has been done in a workmanship like mammer.

RECC 1. S¥DATICNS
The operator's request for é 60 day extension in timé for
completing the projéct should be granted.
A slusher has been installed in the crosscut to assist in
the mycking operation; only one miner will be necessary to enable wr.

iewmmnen to complete the project.






® e
oA
LORE COMPLATE]

Crosscu?ting progress of 44 feet were accomplished ddring
the period Sept;;ber 25 té wovember 6,_1952. .This crosséut was driven
through the interval 26 feet to 70 feet toward the objecﬁive shaft.

GENERAL CO:naNTS

The operator was forced to close down the exploration projeqﬁ
6peratiohs during the latter part of October as the two ﬁiners emgloyéd
on the work quit. The opcrator is now attemptiﬁg to recfuit one or.
two miners to comwplete the prdject. It is-difficult vo hgre miners
and to keep thew employed at this isolated mine.

The operator proposes'té request a@_extension of 60 days time
to complete the project; This request for an extension in time to
complete the work should be granted.

CHECK SiiPLING

o mineralization hes been encountered in the c;osscut to

warrant sawpling or analysis.
bobir) AT D raer

John D. wWarne
dining Bngineer.
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' L ‘ " FILE COPRY

- - o K . SURNAME:

~ UNITED STATES = (. -

DEPARTMENT OF THE INTERIOR =+ . :
 DEFENSE MINERALS EXPLORATION ADMINISTRATION -~ - . .~

WASHINGTON 25, D.C. e

76 77@152”

.................

File references’ DMEA12560

______________________

Mr., Jess Larsen, Administrator
llgre;?ansesgateiiais Prngmment Asency

. Genersl Services Bull | .
P f‘:t:reat, between 18th and 19th, Ni We
Washington 254 D. Cs T

 Dear Mr. Lorsons

. ' Enclosed herewith is an inguiry received fron |
Hou. Jesse P, Wolcott, together with cgﬁi of letter enclgsed
from Mr. Edw. R. Moore, Port Iuron, Michigarn, and copy of

- my reply which 1s selt-explmtox_fy. : ,

: . ¢
Sincerely yours, s :
'.C. 0. Mittendorf ( .%; >
. Administrator .
Enclosures 3 ,
~ GLAult/FLKnouse/gla
. 10~7=52 .
. cc to: ~ Adm. Reading File
-+ . «Docket
. Mr, Ellis

- Mr, Knouse





Washington 25, D. C.

- WASHINGTON 25, D. C.

‘Hon., Jesse P.Wolcott

llouse of Representatives

“UNITED STATES

 DEPARTMENT OF THE INTERIOR
. DEFENSE MINERALS EXPLORATION ADMINISTRATION

0CT 8 1952

Re: Docket No.’DMEA-ESGO'(COpber)
. Exploratlon Project Contract

Copper King Prospect

My dear Mr.Wolcott:

-Nze County, Nevada

700

. FILE COPY
SURNAME:

'
<

Idm-E385 ‘

' Acknowledgement is made of your letter dated October

7 Re Moore of Port Huron, Michigan.

23 1952, enclosing copy of inquiry recelved by you from Mr.
Edv "

Since thisAgency does not handle the subsidy'prices

for metals, we are referring your letter and enclosing to the

Defense Materials Procurement Agency for{reply.

- . '1 Sincerely

yours, Cf/
73 9, T iendor? ( ‘%fﬂ}—)

o : ‘Administrator
GLAult/FLKnouse/gla : ;
- 10=7=52 J ,
- ¢c to: Adm. Reading File
S Mr. Jess Larson, GSA
¢ Docket ‘ .
Mr, Ellis .
. Mr. Knouse .
P ’ ‘ "\\

SV
%






CONGRESS OF THE UNITED STATES
House of Representatives
Washington, D. C.

October 2, 1952

MI‘. C O. Mlttendorf

Acting Admlnlstrator

Defense Minerals Exploration Adm'n
Department of the Interior
Washington, D. C.

Re: Docket No. DMEA 2560 (Copper)
Harold P, Newman
Copper King Prospect
Nye County, Nevada -

Dear Mr. Mittendorf:

I am attaching hereto a letter from
the principal in the above case, requesting information
as to the status of the request for the increased price
in copper to 33¢.

I will appreciate any 1nformatlon you
can give me which will enable me to reply to Mr. Moore's
letter in a satisfactory manner,

Thanking you for your continued co-
operation, I am _

Sincerely yours,
/s/ Jesse P, Wolcott
Jesse P, Wolcott, M.C,





Copy

Port Huron Mich

Sept 29, 1952

Hon. Jesse P, Wolcott
House of Representatives
Washington 25, D, C.

Dear Jesse: Re: Exploratory Loan Cont. Idm E 385
Docket No. DMEA 2560
Copper King Prospect y
Nye County, Nevada ,

As embarrassed as I am to ask another favor of you
I would appreciate if you would inquire of the DMEA
as to the status of the request for the increased
price in copper to 33/.

Mr. Newman has made application for this some time ago
and the Reno office has approved it subject to the final
approval of the Washington office,

If you would call that Department and let me hear from
you I would appreciate it.

Sincerely

Edw, R. Moore

ERM/dc
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UNITED STATES
DEPARTIMENT OF THE LITERIOR
Defense Minerels Eploraticn Administratien

O0ffice of , K
Ereevtive Officear 1012 Flood Building

DA Field Team 870 Mewkot Streat
. Regilom TXX : Seny Francises 2, Callis,

Dates October 6, 1952
Mener endum

| Tos Opaveating @@mﬁ‘@t@ég DiEA, Interder Building,
; Viachington 25, Do Go ' '

Froms Esweoutive Officer, DMEA Field Tewm, Reglom IXX
Subjects Interim Inspeetion Report
Atteched gre fouwr coples of Interim Roport om =

Deolket Dhikd__ 2560

ey e e

Contreet Idn-B 385

Commodilty_ COPPEr _
. T THEF TEE IR
Opepator = Harold P. Newman Bofeaca wioorcls Cainbiration
Copper King Prospect EET, 0

ALV V)

Property = Nye County, Nevada {

By John D. Warne B

e oo ¢ A

Iiellos

Ho Co Millaw

Execulbive OfLicer

DMEA Fleld Teem, Region IXI

Attachnent

Copy tos Fimaneco Offlcer, Reglon IXT (with eme @opya@f report)

|
\
Dated__September 26, 1952
Eo Ho Badley, USGS (with one copy of wepert)
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INTERIM REPORT

DOCKET NO. DMEA-2560 " September 26, 1952 -

NAME AND ADDRESS OF OPERATOR: Harold P. Newman
’ Ione, Nevada

NAWME AND LOCATION OF PROPERTY: . Lopper King Prospect, 3 mllés south
of Ione, in sec. 10, T. 12 N., R. 39 E.,
. . Nye County, Neveda
CONTRACT NO.: Idm-E385
| SUMMARY AND CONCLUSIONS

"The property was visited on September-ZS, 1952 by John’D;’Warne,
mining engineer. Preliminary work begen on August 25, 1952}'and actual
crosscutting work began Septembér 5, 1952. A total of 26 feet of
crosscut wgs-drifen at the time of this initial inspection.

The first 26 feet of crosscut as driven diverged 30 degrees from
the direction outlined in Fig. 1 of the cbntract; thus onlf 22.5 feet
pf progress toward fhe objective shaft was actually accomplished. .The
line followed effected greater progress and served as additional ex-
ploration for the operator. The total increase in length of crosscut
will be only 4.6 feet (as shown by Fig. 1 attached). This dlvergence
from the straight line course outlined in the contract should be dis-
regarded, as the operator has agreed to drive an additional 4.6 feet
without chargé to the contract - thus the equivalent crosscut footage
will be accomplished.

The operations are being conducted in an efficient and workmanship
like menner.

RECOMMENDATIONS

No recommendations for improving the -operations are made.






. ‘ ’ ) .

A change in the bearing of the cfosscut to adhere more- closely
to the‘contract was ;ecommended to the operator.

Although the crosscutting operations ﬁill require 4.6 feet ad-
ditional pfogress to reach the objective shaft, no amendment to the
contract is recommended as the same exploration features will be ac-
complished without increasing the costs of the project.

Another inspection at an early date is recommended to éheck the
final direction of the crosscut.A

TORK COMPLETED
.Preliminary preparations snd installation of equipmenﬁ was done
by Mr. Harold P. Newman during the period August 25 to September 5,
1952. VA-ctual crosscutting work was begun on September 5, 1952, and 26
feet had been driven by September 25 (see Fig. 1).
GENERAL COMMENTS

The operator drove the initial 26 feet of crosscut on a bearing
of S. 64° W., approximately 30 degrees off thé line of the crosscut
as outlined in Fig. 1 of the contract (see Fig. 1 attached); thus a
progress of only 22.5 feet toward the shaft was accomplished. Upon
my suggestion{ he turned the line of crosscut to S. 24° We in a direct
line toward the objective shaft. The total length of the crosscut,
as it is being driven, will be 106 feet, rather than 95.4 feet head
a straight line been followed:

26' x cos 30 deg. (.866) = 22.5!

74! x cos 10 deg. (.985) = 72.9'" '
100" (as driven) < . 95.%4 {shortest distance)





» -
. ' ‘w‘ ’

The operator's decision to follow a narrow faulﬁ zone,:which
bore an occasional slight copper mineralization was 1ogica1‘and effected
greater progress. Hg also hoped to éncounter a continuation (northward)
of the copper deposit developed by the drift-adit. This debosit may, |
or may not, have been offset by the fault which he fdllowed.

Only seven blast holes were necessary per drill round to advance
the érosscut,an average of 3.7 feet daily.

The operations are efficient and being performed in a workmanship
like menner. Two miners are employed by the'operator.

CHECK - SAMPLING

Insufficient mineralization has been endountered to déte to war-~

‘rant sampling or analysis.

/%—/MW
John D, Warne
Mining Engineer
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%} I ‘ | . FILE COPY
: " ' ‘ 7 o SURBAME
UNITED STATES K i
DEPARTMENT OF THE INT ERIOR

DEFENSE MINERALS ADMINISTRATION -
- WASHINGTON 25, D. C. ' p ¢ IR

v i -
1

- AUG12 1952 [l
Mp, “o e Miller ' ‘ B ——

awettlve Tfcer,  erdon 3L . : : N
By Pleld von S JUCKEY Wl ke w2NBG (L ar ----------------------
1012 Plosg Beiladag : ‘;:jrgid Feo .@IMAN oo
O osnpeet . LTeel topper ‘dng  pogosch o .
can branedzco 2, velifornia hye Lounty, eysca |

. . et Pt

LTINS RS B R T

. tgLosed oy L@ ordiduvh A Sve cosier Gl cue U0 tdeue d
contract tipued LY he ceveramen Wil slizehmenns, '
_ I0 ve woeme ond eonditions of ¢ ls contrse: meet wit’*
the ap row: ! of "€ © cralor, the criplnal s all conte: rpe th be
Crigned by he . "”i‘ic: sl act orlced o :itn the contract. -louly
fnsert e nuvoer 0 Liye within wiblel, bhe wark is o o eice
wader o rticle 3 of the comtract, pon obt Lade e o pe
1o the conrract the coules rwrked “Loareiorts (o007, Tleld tennts
Loyt e T Raree Gifieerts Copy' sre 1o be civer to the cpoter
e ter, Y e ol Insl sna othey (wo cmie« are to be ret rrad 1o
<28 A von.

foacy artoal Lir coniract doet ot meey wit. Lie
avprovel of the orers or, The oririnel s s' capies sre Lo he
rev rned Lo Udy office Lipcther wilh L@ proonred © anver. Sop
congideral.ion,

e ordiaal asntication wag Tor » oY ¢ wount of
§3,6L0, ¢ ey war roso cended b 4oe Tleld wntm v ool o coiLiract
ig for L@ mmount ot o3, 200,00, e diflertnee beios 1L, 0 which
WAy aliowed for exaeering - od rowie anslyrie it wee aporoved
Ny foue \ //J

Laneerly rvuarn, ,a,
~ (signed) FRANKE JoHNsc?}:i ) (&

WL Cofdragny coerating Comiidtiee

- f‘;" :; ﬁydw FIKnmlse/ jem [3/6/)2
o s We 3 . B
Fewber, »I{am: of ;ines . se bot ﬁg’;‘h} eading File

: @: . %?; okfﬁW f)fé ) - Herars, CZ!Jo“fmsou»Bézl

Yember, /eologianl . .rvay f;gi‘;'ll?:::;ﬁm G

Opr. Committae _
Field Team, Region 1I1
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N”ITED STATES R B
DEPART A-E.NT OF THE INTERIOR P ,\M -

S-S

DEFENSEM" aEMLS EXPLORATION ADMINISTRATION -"1~ 7».- ST
vW%ﬂﬂNGTONasrnc ' el :

Maguut #, 1952 o

e Pv P R —

Aoy -

CTos Aocing Aduaniatrator - N )
| | mougm . w. am.s :

From: Chief Counsel - - R
Subject: Docket No. Dm~2560, | mla P. nomn |
‘. There 18 atnched in utistaetory lcgnl z’o:mn
for execution, a contract covering the abovo-descrihod O
project, subject to ‘the aetachnent of t.ho mp thomm re«- :

ferrod ta. ’
ﬁ L. Hofﬂ *m!
J. L. Hofrlund
c}mr Counsel.
Attachment
AEKane/ema

cc Mails & Files
J. L. Hofflund
A, E. Kane’
E. W. Ellis
Chron,
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UNITED STATES A
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES ..

WASHINGTON 25, D. C. i

August 4, 1952

Memorandum
Tos E. W. Ellis, DMEA
Froms C. H. Johnson, Bureau of Mines !

Subject: DMEA~2560, Harold P. Newman, Copper King Prospect, . Nye
County, Nevada (Copper)

I have reviewed the report by Matson dated July 11 3 1952
and am 1nc11ned to agree with his conclusions and recommendation,
However, the Executive Officer and Mr. Bailey of the Field Team
disagree with Matson's recommendations, saying the proposed work
will not open up any new ore. i

Evidently there is some misunderstanding as to the! ‘attie
tude of the orebody or ore zone. From the map, Figure 1, which was
made by a geologist of A.S.&R., one would say the strike is clearly
NW-SE. Mr. Miller and Mr. Bailey disapprove Matson's reconnnendat:.on
because, according to Mr. Miller's letter "the orebody trends
NE~SWeeseeeeseseee the Present drift eececes Vlrt-ually crosscuts the
vein," hence in their opinion the proposed crosscut is actually a
drift and not likely to show anything new,

Regardless of what the opening is called, it looks 0.X. to
me, for $3,500, and I hope the termlnology won't prevent favorable
consideration. The proposed work in my opinion is good exploratn.on
under the cucumstances.

Mr. Knause has noted the omission of any sampllng cost item
in Matson's estimate. It would be well to increase the contract $100
or so to provide analysis of samples so that the operator will not be

tempted to skimp his sampling.
Cot—
C. H. Johnson %f
Copy to - Mr. Nelson - USGS

Minerals Division I
C. H. Johnson . .
Base Metals Branch
Files
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UNITED STATES f 5~%
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C. .
August L, 1952 ;
Memor en dum Re: DMEA-2560
‘ . Copper King Group
Tos Mr. E. Vm. Ellis Harold P. Newman
Ione, Nevada
Froms E. T. McKnight ‘ Exploration loen = $3,640
Copper

Subject: Recommendation for exploration

A fracture zone striking southeast in andesite has been
mineralized,along certain shears that occur within a width of about
100 feet,by copper minerals which have been largely oxidized in the
few shellow mine openings made to date. There is an old caved

- .. inclined shaft on the southwest side and a comperatively new adit

129 feet long along the northeast side. Small shipments have been

mede from the adit and from the dump of the old shaft. Assays of

the mineral showing in the adit renge from 1.10% to 14.70% copper

over widths of 13-4 feet. A weighted average of 6 samples gave about

3% copper over en aversge width of 3 feet. The developed ore is evi-

dently not rich enough to be economic. The applicent, therefore, pro-
‘ poses to crosscut from the adit southwest to the vein on which the old

shaft was developed. Proposed crosscut is at a level about 50 feet

below the collar of the old shaft. Applicant then proposes to drift

in both directions on the old shaft vein a total of LO feet.

Although the shaft vein will be intersected only .e short
distance in from its outcrop, the crosscut is probably in more solid
ground and will be cheaper than starting a new adit from the surface.
Fur thermore, the proposed exploration will explore the shear zone for
any other veins that may be concealeds For the small amount of money
involved, I believe that the exploration is warreanted.

| The field team report dated July 11, 1952, has what is pre-
sumed to be a typographic error in stating that the strike of the
fracture zone is N 60 E. The map accompanying the report shows a
strike of about N 60 W, the direction of the present adit opening is
NW-SE, end the proposal to "crosscut" southwest mekes sense only if
the vein zone direction is NW-SE. Finally, the field team report

for DMA-204, on this same property and by the same author, states that
the direction of the fracture zone is N 60 W.

[

Edwin T. McKnight
Geologist

NG






' UNITED STATES .

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Kugust L, 1952 :

Memoran dum ' T Res IMEA-2560
Copper King Group

Tos Mr. E. im. Ellis Harold P. Kewmen
Ione, Nevade .

Froms Ee T. MoEKnight Exploration 1om - $3,610
Copper

Subjeot: Recommendation for exploration

A fracture rone striking southeast in andesite has been
nineralized along certain shears that ocour within a width of about
100 feet by copper minerals which have been largely oxidiged in the
few shallow mine openings made to dete. There is en old caved
inc¢lined shaft on the soutiwest side and e ocmparatively new adit
120 feet long along the northeast side. Small shipments have been
mace from the adit and from the dump of the old shaft. Assays of
the mineral showing in the adit range from 1.10% to 14.70% copper
over widths of 13-l feet. A weighted average of 6 ssmples gave about
3% copper over en average width of 3 fsst.- The developed ore is evi-
dently not rich enough to be economic. The applicent, therefore, pro-
poses to crosscut from the adit southwest to the vein on which the old

' shaft was developed. Froposed oroascut is at a level about 50 feet

below the collor of the old shaft. Applicant then proposes to drift

‘4n both directions on the old shaft vein a total of LO t’e-t‘

Although the shaft vein will be intersected only a short
distence in from its outorop, the orossocut is probably in more eolid
ground and will be cheaper than starting e new adit from the surface.
Furthermore, the proposed exploration will explore the shear zone for
sny other veins that may be concealed. For the amall amount of money
inwlved, I believe that the exploration is warranted.

The field team report deted July 11, 1952, has what is pre-
suned to be a typographic error in stating thet the strike of the
fructure sone is N 60 E. The map accompanying the report shows a
strike of about N OO W, the direstion of the present adit opening is
NW~SE, and the proposel to "orosscut® southwest makes sense only if
the wvein sone direction is NW-SE. Finelly, the field team report
for DMA-20L, on this seme property and by the seme author, states that
the direction of the fracture zone is N 60 W.

N

Edwin 7. KeKnight
‘Geologist
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UNITED STATES ~ 1*°

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

August 4, 1952

Memorandum 5
To: Acting Administrator f

Through: E. W, Ellis |
From: Chief Counsel ‘

Subject: Docket No. DMEA-2560, Harold P. Newman

There is attached, in satisfactory legal form

for execution, a contract covering the above-described
project, subject to the attachment of the map therein re-

ferred to.

Attachment
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DEPARTMENT OF THE INTERIOR [ 77
DEFENSE MINERALS EXPLORATION ADMINISTRATION. .~ -« |
' o WASHlNGTON .25, D. C o

L 2 91952
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iouse of lepressstatives

asin *tOn 25. iie Ca

neu zmmt Noe DMFARSE0 (Co,;;w’z
- Harpld &4 Kewnan
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15, 1952, snd our reply of July 18, aa&viainﬁ toab e report
sr tne rleld Team was expected to m o hands wr review
Jast neh. ‘

'I'nia is to advige you t.at s re,ors ias boeu rsoe ived
frow our %e.losal Cffice at ‘an -ransisco. However, anue
adiitional 1 .formatior wilak was not inocluded in the er ireer’s
- peport, has been requesated by that offloe and will uve iorvarded
oy scon as it is recelived, ﬁpzm rea;oipb of tiis information,
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oc to: Adm. Reading i"lle
_~Docket
Messrs. C.H.Johnson, Rme 3621
Ned Nelson, Rme 4216 G
‘Ellis
' Knouse
. DMEA Fleld Team, Region ITI (8)
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UNITED STATES L TET OF i LTEAR
signee fhnerels [dninislratio
DEPARTMENT OF THE INTERIOR  Et | Lrsaton
DEFENSE MINERALS ADMINISTRATION :
Py : WASHINGTON 25, D. C. JUL 211852
Office of ;
Executive Officer 1012 Flood Building
DMFEA Field Team 870 Market Street
Region ITI Air Mail San Francisco 2, Calif,
July 18, 1952 .
Memorandum
Tos Frank E. Johnson, Chairman, Operating Committee ﬁ
DMEA, Interior Building, Washington 25, D. C.
Froms Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA-2560 (Copper), Harold P. Newman, Copper
King Prospect, Nye County, Nevada

'Yesterday I replied to your teletype that subject report
would be sent to you air mail. My wire to you was sent before I
had had a chance to review the engineer's report on the Copper King
Prospect. Had I read the report, I would not have promised to send
it to you at this time, as a review of it indicated to Mr. Bailey
and me that it is not complete. Nevertheless, we are attaching
four copies of the report, entitled DMEA-2560, Copper King Group,
Nye County, Nevada, by E. J. Matson, Mining Engineer, U. S. Bureau
of Mines, dated July 11, 1952,

Attached also is copy of my subject memorandum to
A. C. Johnson, dated July 17, which will indicate to you that I
have requested some information which was not included in the
Matson report. This information will be air mailed to you 'when
received. ;

Although Mr. Matson recommends driving a cross cut from
the present tunnel on the property to connect with the shaft,
Mr. Bailey and I do not agree that such work will open up any new
ore. As the ore body trends N.E.-S.i., the present drift (Fig. 2
of the Matson report), which was sampled by Mr. Matson and by the
A. S. & R., virtually cross cuts the vein. It seems, “therefore,
that nothing new will likely be exposed in the proposed cross cut.

3
»

The docket is being retained by us until the requested
supplemental information is received. It will then be sent to you
with that information. i

1
i

Welter

He C. Miller '
Executive Officer
DMEA Field Team, Region III
Attachments
copy to E. H. Bailey, USGS






"~ UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION |
Gffice of . _ - WASHINGTON 25, D. C. ' o ;
Executive (fficer ‘ | 1912 Flood Puilding

UHuA Field Team “ 870 iarket Street
Region IIL . g ' San Ermaiaca:{z, {alifs

July 17, 1952

Henorerndum
Te: %+ Ce Johnson, urcau of 'ines, Teno, levads
Froms “xecutive Cfficery DV¥:A Fisld Temn, 2egion 11T ‘

Suoject: locket NUIA«2560 (Copper), Herold . lievman, (.omm
Hing Trospect, “”ye Gounty, Nevada ' :

‘o receint of your wir& Informing me that the *;*anox‘t on
bxe,e Cepper Uinz Prospect had beea sent to us on July 16, I wired :
the ¢ asri.n”ton Dffice that the report had arrived and would be air
mailed to Tashinpton either today or tomorrow.  infortunately, as
it now turns out, I sent that wire tefore I hud had a chance to
rasd the report. * now find that the report does not fully answer
the qncbtinm asked by ire Frank Le Johnson in his letter, dated
June 16, 1992, which %as available to you as a part of the docket.

ire Johnson asks for detailed costs of the recommended
work &8 is oullined in the applicmt'a =103 forme Thivw i8
. specificelly stabted in his letter and the asnwers to his question
_should have Leen included in the report. /A1l 7 can find inh the
report on tousty Iis uha.t work will be on E i@otag‘e tasis aE -26 per
foote

' . Tpe JORNSoN SLatas’ s;:uc;z.ﬂcally that:s "The de:mripuon
and caat of equivment units reguired tu de the work {c¢laszified
into units to be purchased or rented), aud the f{air narket value
and description of units to be frnished by the {perator should also
accompany the report. If all or any part of the work is to be done
by a ecatvasctor, it should be so jndicated and the wnit contract
nprice furnished.® The renort gives no such informastion. The
“application slates that the .costs include & charge of plus or minus
200 pey nonth fur coguressor rental. The report dozs not cive
the value of the ecmpressor or & description of it, so the %‘aahingm
ton (ffice will have no way of knowing whether 200 ¢ month is
allowstle or note %@ will have to know what wages are to ie paid
the miner aud to “r. Newman, as supervisor and helpere. [e lumps
wages with couqaressnr ront and comes up with a fisure of Llh.l? ‘
per fool,






. e

: Hig ites - "Inmmco, mnl, powder, caps and fusnss, ateel
and bits," which he states amounts to $11.83 per foot,also should be
itenised and an itemised cost given. :

%hat about track? The appliomnt ststes: "There is aome
question in regards to track. I think I can sesure the uee of taack
for operation, but in the event I am unable to do so, this Llem will
hah:n to be purchased.” Nothing at all is mentioned about frask in
the report. ‘ .

I feel that I am very much in a bind. The report is not
in zhape to send to Vashington, yet I have wired that it will be
air mailed today or tomorrows You and your men have, by now, sesn
snough contracts that you should know what informatioc: is needed to
Prepares one. £ven on top of dirset questions ssked by the Wnshi.nw
to, Ofﬁ.eo, needed information has not been furnished Ly E. J.
- Matsons In every cese a report should contain all the answers to

quastions asked on Form MF~103 and thosie asked by the Washin;ton

Office in letters tranamitting requesta to us for field examinations.

A8 I am commitied to send the report to sashington this

week, I wlll have to do so with a covering letter, stating that
the specific information requested will follow, This is all very
embarrassing. - DR

Kindly let me have tua raque.:ted in mrmam.on at a very
aarly date.

H. C. MILLER

He C, ¥iller
Executive Of ticer
BMEA l"'mld fl‘etm, Regtion III

Copy to . H, Balley, USGS






UNITED STATES Baiensa Liinerals ACot-iab: u

DEPARTMENT OF THE INTERIOR RECENED
OSCAR L. CHAPMAN, SECRETARY JL“-?:IEQSQ

DEFENSE MINERALS ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION IIT-

DMEA-2560, Copper King Group

Nye County, Nev.

E. J. Matson, Mining Engineer
U. S. Bureau of Mines

July 11, 1952
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DMEA-ZSGC, COPPER KING GROUP
Nye County, Nev.
SUMMARY
The Copper King group of t@o claims are located in the old Union
'Mining District, Nye County, Nev. They are about 93 miles southeast
of Fallon, Nev., and at a mean elevation of 7500 feet. j

The deposit is developed by a short adit driven into tﬁe hill-
side for a distence of 120 feet, an old incline shaft (now ineaccessible)
located about 130 feet southwesterly from the portal of the adit,and
several small Eurface pitse.

The mineralizetion occurs in & fractured shear zone st;ik;ng
N 60° E over an average width of 100 feet and consists of azurite,
malachite, chrysocolla, chalcocite, and chalcopyrite. The carbonate
and silicate copper minerals predominate.

The a&it is on the northeastern side limits of the zone and the
old shaft on th¢ southwestern side.

The applicant has proposed to drive a crosscut from.thé adit
towards the shaft a distance of about 100 feet to explore the width
of the mineralized zéne,-expé&ially to expose the minerali;ation
encountered in the old shaft zone.

INTRODUCTION

The Copper King prospect, Nye County, Nev., was previously
exemined by an engineerl/ of the Bureau of Mines in regard to an
application loan, docket DMA-204, in the'amount of 61520,000;u The
applicent at that time proposed to use the funds for mill development

by flotation methods,. : - °

: Ejrvﬁ. J. Matson.
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A representative sample weas also teken from the adit for metal-
lurgical testing at the Hydrometallurgical and Ore-Dressiné Branch
of the U. S. Bureau of Mines, Reno, Neve.

The examination of the property togethér with the mill tests
revealed that not sufficient ore reservés were in sight to justify
building a mill capable of treating such ore.

The appiicaﬁt, h&wéver, has now requested & loan in the amount
of %3,640.00,'docket DMEA-2560, for an exploration project én a 50-50
basis, or Government participation of $1,820.

The location, description of the orevdeposit;'mill test and pérti-
nent information regardiﬁg‘the property is fully explained in.the
DMA docket No. 204 and needs no further repetition in this report.

PROPOSED EXPLORATION

TheAapplicant proposes to crosscut from the first bgnd‘in the
. adit (fig. 1) to the old shaft, a distance of about iOO feqf;vand then
drift botﬁ ways on the ore zone 20 feet, meking a total of 140 lineer
feet. The mineralized zones appear to have a more or less steep dip
to the southwest, which means that'tﬁe crosscut which would be 50
feet vertically below the collar of the old shaft, may end a few feet
short of encounéering the shaft ore zone at 100 feet. Howéver, some
of the footage proposed for drifting on the ore zone (40 feet) could
be applied for extending the crosscut.

Figure 2 shows sample analyses made by~the American Smelting and
Refining OGompeany during en examination in, 1948, and sample analyses
made by the ﬁ. S. Bureau of Mines, docket bMA—204.; It alsp shows the

proposed crosscut, underlined in red; other proposels shown on figure 2

2.






have no bearing in this application. .
. OWNERSHIP

The claims are unpatented and known as the Copper King;and Copper
King No. 1. Neither of the claims h;ve been survéyed. The workings
are on the Copper King claim (fig. 1). Copper King No. 1 ciaim is
adjoining toothe southeast.

According to Mr. H. P. Newmen, the claims are on file ?n Tonopéh,
County Seat of Nye County,-and are recorded in the Labor Clqim File
No. 7395, volume 106 of Mining Locations, page 454.

According to Mr. Newmen, he is the sole owner of the claims.

CONCLUSION

The apflicazit plans to do the work himself with the aid of two
miners. .Work will be on a foofage basis of $26 per foot. A‘tofal
of 140 linear feet is proposed totaling>$3,640 based on Governmént

pérticipati§n of 50% or $1,820,
“ The proposed crosscﬁt will apparently be in the oxidized‘portion
of the mineralized zone. However, Some chalcopyrite mineralization .
was noted in the: ore which was sorted on the dump; this ore was re-
ported to have céme from the shaft. The mineralization consists
’chiefly of azurite, malachite, chrysocolla, ahé'chalbocite with lesser
emounts of chalcopyrite. The crosscut will be about 50 feet below
the collar of the shaft. . It is not definitely known how deep the
sh;ft is; it is 45 feet plus or minus according to the American Smelt-
ing and Mining Company map (fig. 1); and, it is reported by Mr. Newman

to be 70 feet deep. No authentic records are available as to it's depth.
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Other parallel zones may ;r may not be intersected in-the proposed
crosscut. No large ore reserves are expected to be found by this
limited exploration work. However, the work proposed will give valuable
" information on the possibilities of the property. The work could also
develop some tonnege of poppér ore to repay the 1oaﬁ.

Trenching the surface followed by diamond drilling for\deéth
would no doubt be a better plan of exploration, however, thg applicant
does not have sufficient funds for this type of program. Hé cannot . |
and will not approve such a venture. )

RECOMMENDATIONS

It is recommended that the applicatién be given favorable con-

sideration for the exploration loan.
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

Office of !
Executive Officer 1012 Flood Building
DMEA Field Team 870 Market Street
Region III San Francisco 2, Calif.
July 2L, 1952
Air Mail
To: Frank E. Johnson, Chairman, Operating Committee,
DMEA, Interior Building, Washington 25, D. C.
From: Executive Officer, DMEA Field Team, Region IIT

Subject: Docket DMEA-2560 (Copper), Harold P. Newman,.Copper;
King Prospect, Nye County, Nevada

Reference is made to my'Subject memorandum to you, dated
July 18 in which I promised to send cost figures to you as soon as
they were received from our Reno Office.

Attached are the original and three copies of a break-
down of exploration costs, prepared by Mr. E. J. Matson, M1n1ng
Engineer, Bureau of Mines.

We trust this information is what will be needed to com-
plete the processing of the subject application.

The subject docket is being returned herewith.

Woettr

He C. Miller
Executive Officer
DMEA Field Team, Region III

Attachments

Copy to E. He Bailey, USGS

DEPARTAEGT OF THE FTERIOR

STINR U W UE
Docket not attached when this was received in Mails & Defense “J'EBE’&;‘{SS““""‘”&“““
Files. 7/28/52 - bl, |

JUL 2 81952

/ -
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UNITED STATES | | -
DEPARTMENT OF THE INTERIOR | '

DEFENSE MINERALS ADMINISTRATION . - |
WASHINGTON 25, D. C. . o

Office of

Execubive (fficer . S 1012 Floed Tullding
PSR Field Yoem ' o 376 "erket Diveet .
Hepion LIT . . - Er4 Trancisce 2, Colife
- July 2k, 1952
Alr Jaiu.
Tos ‘ramr Fe Johnson, Chairman, Oseratiag (,mittae,
D71y Interior Duilding, Washingtua 25, e Ce
Yron: “xecutive Oﬁ‘mer, DUBA Ficld $oamy “eglon I'?‘"’“ i

Subjects Docket iA~2560 (Copper), Horold 7. ilewman, (,appcxr "
adng Crospeet, liye County, Jevada »

heference is made to my subject nemcrandusn to you, dated
aulz,f 1o im waick ¥ promised to send cost fivures Lo you as soon &s
they were roceived from our ieno Ofi‘ice,

ittached are the originel and thrcuc. copzes of bréak»
dom of prloratlou costs, prepared by ¥r. I, J. Matson, “Aaing
mngincer, .urean o1 E:Lnes. :

. wust this information is A‘Mt. =3il1 L» necucd to come
clete the ':mcesamgr of the subject apvlicrjdann

o sulject docket ::.s beiw vemmmd he*rev ith.

¥, C. MILLER ‘

Te T3 1oy
pxecutive Cfficer
A Tield Toem, Rogion n X

Attaciments

L«
w

GUP to *..,O.,ij,ey -
y q‘ @EP&‘W"WT ufF TUE (WTEDIER

Dofonse Uinerals Adnintsiration
KECEINED

JUL 2 8195?-
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SUBJECT: Docket DMEA-ZSGO (Copper), Harold P. Newman,\Copper
Klng Prospect, Nye County, Nevada

~ EXPLORATION COSTS based on two months work or 140 feet
of drifting, by H. P. Newman, are as follows:

Cost per foot

Miner &2/hr, 8 hour day; 3% feet per shift $4.57
Mucker $1. 75/hr, 8 hour day; 32 feet per shift 4,00
Ins., Soc. Security tax., estimate 12% 1.03
Powder, fuse, detonators 2.50
Compressor supplies 2.50
Steel and bits 2,00
Repairs : 1.50
Timber , .48

| Supervision - 2 months @ $450/no. . 6.42

‘ . ‘

| Total $25.00

The operator will furnish the following equipment:

| Estimated cost

Compressor (capacity 110 cu. ft./min.) $2,000.00

Jackhammer, column, arm, etc. 300.00

| Air eand water hoses 200.00
‘ Water pressure tank 25.00
| Mine rails, spikes, fishplates, ties 225.00
Air line - 100 feet 50.00

Water line 35.00

Mine car ' 100.00

Truck : 1,000.00

Tools 300,00

Estimated cost of total equipment §4,235,00

Monthly rental $4,235.00 = $70.58 per month.
60 months

Rental for 2 months 2 x $70.58 = $141.16 or $1.00 per foot.

N\

Recapitulation Summary of Costs
Cost per foot

Lebo¥ and supplies $25.00
Equipment rental ' 1.00

Total cost of project 140 feet x $26.00 = $3,640.00
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The operator hes no‘coméressor on hand, but claims to be
able to secure on at the above estimated price.

The cost per foot of drifting 'is very reasonable.i It does
seem low in relation té drifting or crosscutting costs‘elsewhere.
However, Mr. Newman, the aepplicant claims he can do thé work at .

the foregoing estimated costs. Work will be done under his super-

vision and participation with the aid of one miner and mucker.
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SUBJECY: Doeket DUEA-3580 (Copper), E«mld P. iom, Geppor
o . King Prosvess, lyt amw. Huyvade

momm CORTS bncd on two months work w 140 feot
oi’ drii‘bins, by H. P. Vawmn. are s fallcmaa

- Lost per foot

Miner $3/hr; 8 howr days Sk feat per shift . TR
Musker $1.78/hry 8 hour day) 33 foet per shift 4,00
1na., Boc. Seouwrity tex., estimate 12X ‘ 1.08
Pewder, fuse, detonstors ' o 1.80
Compressor supplies : o 2450
Stesl und bits o o 2.00
~ Repairs : ‘ - 1.0
Timber : CoL : S W48
Supervision - 2 mon.t 8 T 450 Mo. : .42
‘ l’otll . ”5«00

The optrstor will fornish the folleum Qqui]mntt

| anutm enst

Compressor (sspacity 110 eun. f4./mim.)- - $3,000.00

Jackhamwer, column, sara, ets. ‘ 300,00
ALr and waker hoses , o 200,00
Watsr pressure tank oL 25400

© Mine reils, qiku. ﬁthph‘«l. ties . 2%8.00
- Water 1im L ) 36.00
T Miwe ¢ar ' ‘ ) ' B . 100.00
© Yools o o . 308.00
Estimated cost of totsl oquipment Y9 T I+

| uonm.y rental $4,235.00 = t'w.ss per mnnth.
. nomihs

mm for t meuths 8 x ﬁ?ﬁ.ﬂ ® 3141.16 or &1.00 per fut.

Roesgitulatinn SULIRRITY of 00 lt.l

B . , Coss per l.'dot '
Lakof snd mppn.- D ,“"-zimm*
Equipment rentel I o _ 100

S R 3 )

Lo Total cost oi project 140 feet X $26.00 = $3,640.00






ﬂm opcru:or has’ m aorprusar on Mad but ohim to b

sble to mesure on al the above sstimated pr:loc. R

The ‘cost Jvar foor of drifting is very rcuop&blh “I.t‘:c_iah,

soem low in relstion té drifving or orouc‘utting coi‘hw "éiﬁn'iheﬁ.".» -

Alimur. Kr, s-vm. the nppuo;nc ﬂllm be cam de thu work at

the forogoing utimu om:. Aerk will be done umm' his n\purw
visiun and participation with the aid of one miner and mueker, |






DMA SAMPLES

AS&R SAMPLES

NO. WIDTH % 0Z./ TON ’ NO. WIDTH %
FT. Cu AU A6 f\ FT. Cu
i 3.0 5.27 .005 3.80 < 1314 7.0 0.20
2 2.5 448 TR .65 ' i321 2.0 9.07
3 4.0 1.48 TR TR 1322 2.0 14.70
4 2.5 .10 TR TR /. 1320 1.5 3.37
6 GRABI15.58 .005 1.30 A4 ‘ y '
. _ % A

5§ GRAB .0l TR TRﬁ—’
1RoN oxipE_{ DUME 7 ||
SORTED ORE >

REPORTED FROM Y
BOTTOM OF SHAFT

OLD SHAFT INAGGESSIBLE
REPORTED 45-70 FEET DEEP

0Z./TON
AU Aeé

0 25 50 100 FEET
SCALE "
F79.2 3
++6-9~- SHOWING SAMPLE ANALYSES AND PROPOS EVELOPMENT

COPPER KING GROUP, NYE COU

OPOSED D
NTY, NEV.






UNITED STATES (T §
DEPARTMENT OF THE INTERIOR

JULZTH 52

DEFENSE .MINERALS ADMINISTRATION
| Offxce of . : WASHINGTON 25, D. C.
Ixecutive Cfficer ' ‘ 1012 Flood Iim:e.ldmg
DMFA Field Team ‘ k . o 870 Market Street
Region III - . Air Mail ©*  San Francisco 2, Calif.
July 18, 1952
I”auorandum - _ L
 To: Frank E. Johnscn, Chairman, Operating Comittee

wit, Interior Building, Wash:‘.ngton 25, D. C.
Froms Execumve Officer, DMEA Field Team, Region IIT

Subject: x)ocket DIEA-2560 {Copper), ilurold P. .Iemnan, Gopper
King Prospect, .iyc County, Hevada

Yesterday I replied to your teletype that subject report
would be sent to you air mail. Xy wire t0 you was sent before I
had had a chance to review the engineert's report on the Copper King
Prospect. liad T read the report, I would not have pramised te send
it to you at this time, as a review of it indicated to Mr. Dailey
and me that it is not complete. Nevertheless, we are attaching
four conies of the report, entitled DiEA-2560, Copper King Group,
Wye County, Nevada, by E. J. Hatson, Mining Engineer, U. b. Bureau
of Hines, dated July 11, 1952.

‘Attached also is copy ef my subject memorandum o '
Lo Go Johnson, dated July 17, which will indicate to you that I
. have requested some information which was not included in fhe’
udatson report. This information will be air mailed to you when
received. ’ o P

Although r. Matson recommends driving a cross cut from
- the present tunnel on the property to connect with the shaft,
#r. Bailey and I do not agree that such work will open up any new
ore. #s the ore body trends J.E.~S.7., the present drift (Fig. 2
of the “atson report), which was sampled by dr. Vatson and by the
- As S. & R., virtually cross cuts the vein. It seems, therefore,
that nothing new will likely be exposed in the propesed cross cut. .

~ The docket is being retained by us until the requested
. supplemental information is received. It will then be gent to you
with that information. Co

He C. Hiller.

Executive Officer

DMEA Field Team, Region III
Attachments. C o : : »
copy to E. He Bailey, USGS





| UNITED STATES
" DEPARTMENY OF THE INTERICR
OSCAR'L. CHAPNAN, SECRETARY

DRFENSE MINERALS ADUXNISTRATION

REPORT OF EXAMINATION BY FIKLD TRAM

REGION ITI

DMEA-2560, Copper King Grewp
Xye Gmtj, ¥ov. |

CE. J. Mateen, Nining Engineer
. U. B, Bureau of Mines

July 11, 1982

:  Revieved by .
DMEA OPERATIHG COMMITTER °
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by fletation methods.

DMEA-2580, COPPRR KING GROGP
Hyes County, _Hw.
‘ SUMMARY , |
the Oopper Xing grewp of two elaims are 1..«.4 in ﬂw; o}.d Unien

,uuq'bﬁtrut. Kye Comaty, Nev. moy are sheus n nﬁu southeast

o

of !’o.llu, Nev., snd st & msan ol&uﬂm of 7500 i‘ut.

The depesit is developed by s short adit driven fnte the M1~

side fer o distanes of 130 feet, sn oid ineline shaft (mew hm-mn.)

lesated sbowt 130 fest sowtiresterly from the portal of the sdit,end
seversl -n m!‘un pite. |
m niuraliutin eoours ia a fractured shnr sons ﬂ.rikiq;
 § W‘ E over sa aversge width ot 100 foet and eonsists of cm:ﬁ'u, |
mlachite, ohrynana, shaloosite, and omulunritn. The oarbonats
axd silieate ooy”r ainerals predeminate. | .
The sdit is en the nerthesastern aide usita of the sone and thc

~ old shaft ea the nuth.mu su.. '

The mlhaub has proposed to drive cmuut fron tln adit
towards the shaft & distanee ottbout 100 Mtumh!wihttiith
of the nineralised some, muidh to nxpou the nhcrdwatin
encomntered in the -ld Maft zome. ' .

INTRODYCTION
The Copper Kimg prespect, Rye cmmty, ion, was pmmuly

exsnined dy an oncim./ of the Bursau ef Mines in rtglrﬁ to an

mlintia lomn, dosket nn-m in tho mmnt of tzo 006 The .
applieant at that time prmm to use the funds fer mill «hﬂlmu‘t

J  par ihtm.






A ropﬁnuntutiva'éahpie'wu alsc teken from the A&it:"i’ér mtal- ,
lurgioal tnting at thc liydrmunw(iul and On-Dnumg, 5ranch
" of the U. 5, Buresu of l(mu, Rano, Xeov. ;;

The oxudution of tho proporty together with the mill: toct&
revealed that not suftioient ore reserves. were in sight to ju.:tiar ‘
butlding @ mil) capable of wuﬁn; msh ere. - : |

The I.Ppliont, hmmr, has na' uqmm a Im in m smeunt
oL $3,640.00, dosked Dﬂ&—m for an cxﬁmntioa project Ol s 50-50
| basis, or Goversment plr_titipqtim of $1,880. = g |

| The lbc«tion. dolaripiiou' of {-.h{t ore iflthit. mill turt and perti-
| n;mt- {nformation nmamg the property is fally mlaiud in the
. DMA dodut ¥e. xoc. end needs no further rqntitiea in thit nport
| | momsn EXPLORATION :

m tpylimt pnpuu %o srosseut from the ﬁrﬁ. ’oondl. {n thg -
sdit (fig. 1) to the old shaft, o diltmn of ubwt 100 fmt; md thon
'iriﬂs beth wayn on tho ore sone 20 feet, nuking 'y tml of 160 linsar
fest. The mineralized zones appear to have a wors or 1on ptooy dip
to the southwest, which msaans that the eroammt whieh nuu be §0
fest urtinny bolow tht eollar of the old shaft, msy oml # fow feet
short of encownteriag the shaft ore zone st 100 tut_. Bowsver, some
of the footage pmpoic& for drifting om tim ore aévmb {s0 rndfﬂ:) sould

be applied for oxt‘.nding the srosscut. - |

Figure 2 shows sanple analyses made by the Americen ihultin; md
Rn:ﬂning lgapmy during an exsaination in 1848, and sample énnlyus
made by the U. 5. Bureau of Mines, ina‘ict‘ DMA~204., It alwf:hqn the

- proposed crosssut, underlined in m; other propesals shown on fijgute 2

2.






<

have ne bearing in this sppliocation.

| OMIERSHIP o |
 The olaims are wnpatented aad kuswe as the Copper Xih@” end coppor t

" King No. 1. Nelther of the olaims kave been surveyed. Thy uoruua

are on the Copper King claim (fig. 1). Copper Kisg Ne. 1 -mu 18
a.dljoinin; %o the scutbeass. | _ _

Auorih; to Mr. E. P. Ncm, ﬂn slaims are om fﬂa in ‘rmopah
Coumty Seat Df Xye Geunty, tnd sre rovorded in uu anr Claim ru.
No. 7395, volume 106 of Mining. chtti‘ul, page 48, |

Atccording to Mr. Sewasn, ht is the wsole owner of the mhhu

| CONCLUSION. o
The l."nunt pluu teo do tho work himlr with the a.'l.& of tn

© miners. Idrk will be on a fostage basis of §26 poT root.‘ A tobal
of 140 linolr feet 13 propesed tetaling s;,m bmd on Gmr:imnt '

partisipation of 50K or $1,820. ’
The preposed ersssowt will mom’nﬂy be in ths uﬁdim pertion

of the xineralized sone. Hmnr, soRe shil sopyrite ﬂnwulinﬁim

was naud in the ore vhich was urto& en the dmp; this urt: whs re«

| ported to ho.n come frowm the m:t. The nlmuliwhim ooxm.att

shiefly of agurite, malachite, chqumlh,, and. chalcocite with ' lo;ﬁr '
smounts of ohaleopyrite. The eresseut will be adout 50 hmft below

the ¢ollar of the shaft. It is met eonﬁmly mowa how 40‘0} ﬁh-

shaft 1ay 4t is 46 feet plus or minus ascordisg to the Amerissn Smelt-

 inag end Mining Company map (fig. 1); sad, 1t is reported by‘ur, Houman
to be 70 foot deep. No authentic records are available as te 3.ts_£lopth.

L v‘3.






Dﬁur parallel zm;s may or uay 'imt ” 1nt6rioo£§a- h:‘;t.'hc propblwpl |
orosseut. §o large ore reserves are nxpurboé te be fmmd by this -
limited exploration work. However, the work propossd will 511. valuublo |
jnformation en the possibilities of the proporty !hn war]c could also
dovelop some tonnage of coppr ere to repay the losan.

Trenehing the m-ru. follmd by dismend drilling t‘ar dopth

would no deudbt bq & better plm of mlwation, however, the o.ppncmt

 does not have mfi‘ieiut fwds for this typs of program. Hc unnot

aad w.{ll not approve sueh & veature. I
RECOMMENDATIONS \
It is nwmnud that the qplioaﬁ,em be ginn tmartblo con-

siderstien for the explorstion lean.

v ke






{ .
| AS&R SAMPLES
NO. WIDTH % 0Z./TON

/.
FT. Cu Au A6
f\.\m«t 7.0 0.20 — —

1321 2.0 8.07 —
___—1322 2.0 14.70 —

DMA SAMPLES

NO. WIDTH % 0Z./ TON
FT. Cu Avu Ae

! 3.0 5.27 .008 3.60
2 2.5 4.48 TR .65
3 4.0 1.48 TR TR
4
6

2.6 1.1I0 TR TR
GRAB 15.58 .005 '-307%

5 GRAB .0! TR TRff-‘
.- \\\ /'
1RON ox1pE—{ DUMP L/ ||

REPORTED FROM
BOTTOM OF SHAFT

OLD SHAFT INACGESSIBLE
REPORTED 45-70 FEET DEEP

0 25 50 100 FEET
L | { |
SCALE
Z\ ) -
FIG. (- SHOWING SAMPLE ANALYSES AND PROPOSED DEVELOPMENT
COPPER KING GROUP, NYE COUNTY, NEV.
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| DMRA-1580, Copper Ting Oreup
Kye County, Bev.

B¢ Jo Matson, Mining Engineer
¥. 8. Bureau of Mines

Jly 11, 1082
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DUEA-8860, COPPER KING GROUP
Aye County, Nev, o
 SUMMARY o

The Copper King group of two olsims are losatsd in m old !Juiu

Mining Distrist, Jye Cmtir, liv. ‘thnr nﬁ sbout 93 miles. southeast

- of Fallen, ficv«. and at & mosn elevation of 7600 fost,

The depesit is developed by & short adit driven uto“tho mx-é

~#3de for s distance of 120 feet, an old imeliss shaft (wr imuninq)

ooated about 130 feet mthmmrly m thn porul of tlw mz,m ,

. seversl smell surface pits.

, The aiurniutim oosurs in « rrutmd shear sone urikin;
¥ 60% X ever an average width of 100 feet ud oensists of asurits,

mleshite, ohryseoells, chalescite, and chsleopyrite. Ihw sarbevate

i

and silioate ecpper minersls predominase.
| th adit is on She mmrn elde limits of thc soms and the

 8ld shaft om the seuthwesters side.

The up;luut hn proposed n drive a erossout from uw edit

towurds the shaft & distanes of abeut 100 feet o aulm the width }

of the miveralised sone, mwly w Q:qmi the mimerslization
snoouatered in the old shaft rone.
© INYRODUCTIOR |

The Covpar King prospest, Mye ceiaat;;, 3“'.’; wn pmvimly ,
sxanined by an enginesrl/ of the Buresu of ¥ines in nmﬂ %o -
spplication loen, dockes m.-m in the snount of :m.wm. rﬁ.“
appiioamt st thet time proposed to use the funde for am davelopsent
L flotation methods. o

. Z; 'o J. Hateon.






A ﬂpﬂmuun mlu was also taken mu ﬂu t.dM for MIJ.-
lurgioal tasting at she Hyimuw;i«i and Oro«-ﬁnum 3nneh

of the U, 5. Buresu of Mines, Reno, Yev,
The exasdmation of ﬂu property Sogother wit& tho »m tntt

nvu:lmd shat net utﬁuint ore reserwi were in -im to Jumbi.q

buwng & i1} eupadle of treating such are.

 The spplisamt, hewawer, has sow requested & losx in %ho mnt
Y 4 n,m.oo. dosket m-mva. for am mplontsn ynM on & 50-80
basts, or M partietpation of $1,00, '_

The losation, deseription of the ere depoatt, =ill test and pertie

' aunt infecmmtion regarding the property fa fully explaimed in the

IWA desket Ne. 204 st needs ne Mml- mputm fm shis hpm.
N PROPOSED REPLORATION .

The ml.lm pnnnt to oresseut from the first Doud’ iu th-
adde (rig. 1) ‘to the 0ld shaft, a,dhmu of n‘hnt' 100 feet; sud then
drifs both wys mt’h& ore soms 20 fest, making & tetal of M0 uu.m-'
feat, The ninerslised somes sppesr S0 Mn s more or less utnp dip
to the soutimest, which means that the umu;m whioh would be 50
nwmmuulnm nxmonh. ald M.wu‘am fost
shors of «m:m the shuﬁs ore soms l-'h ma fest. lmnmr, som
of the rmm proposed far drifting en the »n sone (w r«m) sould
be applied m» sxtending the erosseut. K

- Tigwre B uh«t seaple analyses m by the tnﬂm &nluu mi
M fining Senpeny durm sn exsmimation in xm. -y sample mn;»-
made ¥y the U, 5. Sureau of Wimss, decket m-:m. It alse shm the
propesed croesent, wnderlined in red; other pr‘qud.c shown m‘ﬁkm t‘*

8.






Mave se bearin; in tais spplication.
| CNIRRSKIP

ﬂu- olains trc}nnpﬂmm sad known as the Copper King und 64}9’0?
Xing Vo, 1. Neither of the éhirn have hun.w‘ru.ytd. 'ﬂn uikligs
sre on the Copper Sing eladm {(figs 1), Copper Muﬁa. )} claim is
sdjodning to the scutheast. - o |

docerdiag %o Mr. B ?; Sowann, tho sluins are on ﬂlé .‘xu Tonopak,
Gcmnty Sn.t. of Hys Couaty, and are nuﬂwﬁ i Ahe Lador uhttn File.
¥o. 7308, volum 106 of dning Locations, pags 454, « |

Aaeorcun; to Kre. Newasn, he is the sols owner of; the uilmn’

~ CONCLUSION
~ The applissat plans %0 do the work himself with the &id M‘ ‘km

miners. Werk will be on s festuge ‘uau of §26 per foot. A tom :

,or 140 ltasear Coat is propessd totaling a.m based on Gourmnt

parthiwticn of 80% or $1,820. | ;

" the proposed n'o“cut will spparently bc in the oudim pgrts.m '
o the mim-‘nlim so08. Zowaver, soxs Momrin aiuenusntion
wis noted in the ore whish was sorted sa the dump; tbhis ore wao re
ported to have cone I*rm the shsft. m ainerplisstion wuhu

: ohiony of asurite, mlmiu. ahryto«lh, sud chaloooite with Thmr

smsunty of ahnlupyria. m aresssut will be adons 80 Mt b low
the collar of the uhnrt. it 1: not hﬁuulr ‘“m bow dogp t,hn

shaft S0y % 1s 45 fost pluz or minus muomuu; to the Ameriewa .inlt— '

iog and Hinin; Company map (m. 1); and, it i rcpnrm by Mr. mm
to be 70 foet deep. im mthmi.c rescrds sre available L ta l’cu ﬂogth.






o dnmloy m t.onm.‘o of copper ore to repay the lean,

Otuer parallsl zones w or Ay not be nmn&tod in the pmpm&- |

" arosseut. e hrp oTe resarves are sxpucted to be mm by m-

1&1&“7 oﬁtplor-.tion work. ﬂmvcr, the werk p:mnnd tﬂi give ul\:ablol

information en the 9«&&\»115&1“ of the property. The mrk sould also

4

Imnchiaa ¥he surface fellewed by 4lsmend mnm for depth
would ae doubt be & better plan Qf qxp).u'anm, hmwr, t.h sgals.cm.t

am mt )wu mfs"iniut fundx far thias ty;« of gmrm. iic canaot

) dll not ..ppro’n ash & vmt.m.

RECOMMERDATIONS .
It 1e nummd that the appunum be uun rwornble sone

sideration for the exploration lesan.

4o






| UNITED STATES -
DEPARTMENT OF THE INTERIOR

- DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25, D.C. '

Fs

Tome Josge Fe oulo $8 . ‘
;i‘v‘.;zm of seprosr tatives | | S
asn oy ‘t-uﬂ ‘: oy - *f.o_

Ret Uooxak 0. Ui A-&‘}w (uo).w:r}
Harold Fe hewmn
Goupeyr Xing :rospeat

Mye Couriy, Feveds

E, doar . 9’01(«““

,:‘..‘ . N | 700

FILE COPY
SURNAME: _

tosponding £o your iﬁquiry g Ju.y 1%, wm. w
have boon adviased hy Qur san Yanalgoo office; to wiom t“u
8

avove~ddokeded ap.lisat’ n was referrec on Juns 16 for

furt er study, %.at tne repors of the fleld en inects was
recelive in their offies oo July 17 sud 1s Detry alrmoniled

to sasnlrtons Toe Te.ort, tiers! ore, Bipald ve In augr
hands (or review Ly mxt nak« '

. . Piusse o AZsured ¢ M: v “wiw 37 the x’ield
re ,Drt wlil proceed without delry arnid we will aavtm _wu of

oup denlsion es Lromptly as pusaible.

81&“#0&3; yours, ,-\\\

(51gned) FRANK E. JOHNSON (T

4‘..1'3_$ Rl ni‘ t“w ,

GLAul t/E\*‘s‘E].J.it/ de
T~18=52 '

60 t0: Adm. Reading i'ile

--Docket

.Masa_:.*a- C.H.Joinson, Rm. 3621

Ned Melson, R . 16 G A
Ellts ot 42 SA,

Knouse

~ DMEA F’ield Team. Re: *im III(&)
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) *JESSE P, WOLCOTT
7TH DISTRICT, MICHIGAN

‘/ .
. b HoMmE ADDRESS:
PORT HURON, MICH.
|

Congress of the Wnited States UEFATRIENT OF THE ITEmg

Defense Minerals heministration

House of Representatives C RECEMED
Wasbhington, B. €. JUL16 1952

July 15, 1952

Mr. C. 0. Mittendorf, 3
Acting Administrator ?
Defense Minerals Exploration Adm'n T
Department of the Interior
Washington, D.C.

Re: Docket No. DMEA-2560 (Copper)
Harold P. Newman
Copper King Prospect
Nye County, Nevada

Dear Mr. Mittendorf: A

As practically a month has elapsed
since receipt of your letter, I am writing to
inquire what progress has been made with respect
to the above case. N

If no decision has as yet been arrived
at, I will consider it a real favor if you can expedlte

the case in some measure.
y
Thanking you for your kind cooperation
I am ' :
|

Sincerely yours,

Jesse P. Wolcott, M.C. Y
JPW-s o






385 WA SFS /I-BOM/ | T Bol o
| SANFRANCISCO CALIF 7-17-52 1212P
FRANK E JOHNSON ACTG ADMINISTRATOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION INTERIOR BLDG WA
_ REURTT JULY 17 DOCKET DMEA-2560, HAROLD P. NEWMAN. REPORT FROM RENO
JUST RECEIVEDs WILL BE AIRMAILED TO YOU TODAY OR TOMORROU,
H C MILLER EXEC OFCR DMEA FIELD TEAM REG III -
17 DMEA-2560 - o
0A 123P |

DEPARTZEST GF Tk faEds.
Befenss Flinerals Adninistratis
REBEIVED

- JUL 181952






. 027 | UNITED STATES

Upr @ DEPARTMENT OF THE INTEMIOR -

| DeM.E.AW |
AGENCY . Orig r: FLEnouse

. TELETYPE  Ext. %3 .......... Room: WO
Appro. 1liX3923.970 Working Fund, DMEA

Date: duly 15: 1952

Time:

No.:

To: Ha C. Miller, Executive Officer

1012 Flood Bldg. , 870 Market Street, San Francisco 2, Calif.
Subjecferold P« Newman, Docket No. DMEA~2560

RE DOCKET DMEA-2560 HAROLD P, NEWMAN PLEASE ADVISE WHEN WE MAY

EXPECT REPORT. .
‘ (signed) FRANK E. JOHNSON

ACTING ADMINISTRATOR

Authorized:

Sign original message and transmit to Room ................ in duplicate

i&__—) . U. 8. GOVERNMENT PRINTING OFFICE  16—50915-1






FLKnouse 7T-1 6-52

® . " FILE COPY

S . : ‘ ‘, SURNAME:
. UNITED STATES | o

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D, C. '

CS.M.E.A » »

msaga?.g?o wowkin, rund, DMAA
July 3} , o

He Cu “1ller, exoauun Orfim o o S o ,
1012 » laod Bulldii g, 870 daries Wtuut. AP -‘*ﬂs‘mi‘saa £g -ulifs
RArold Fae HowaRn, umkot Ko. DM™ g.zs s

RE L0 2aT mm--a;w Elﬁbei) Fa ,mwmu: P ASE ALVI@E ; KN WU OMAY
(sn:ned) FRANK E, JOHNbON (M

‘lvx S N MIN ﬁ;?‘ SL‘)R '

USEFRGT R ORT.

cc to: Adm. Reading File
' “Docket -
‘Ellis
Knouse -
Conf eration to Reglon III






+ -

» D ‘ ¢ 700 ‘
. . e .l : FILE COPY
- oy L : o , SURNAMEi

... UNITED STATES - o
.DEPARTMENT OF THE INTERIOR = -
DEFENSE MINERALS EXPLORATION ADMINISTRATION - -

' WASHINGTON 25, D. C. C

JUN 1 61952/

on. Jesse F. <oleott S S R
Bouase uf lepresentatives ‘ - 0 S
House UI{ice bullding
auadngtas @5, o« G

Ret Dooket . 0e i Aw2550 {i.opper)
Rarold . LOownan i
Copper Kin: irospeat
Nye L‘Soxmtl', Na’ﬂ’avdl.'

. iy dam* Wre Nolooth:

iih fupsner mfarman to the paptiloned arylicat! m,
we iave adce & study of wris case and cind 1t necessary o
refer 4Lt to Lie ixesutive Offiser, :ir. K., Cs Illler, IMrA
Fleld Teem, negin III, 1012 Flood Bullding, 870 isrket Utreet,
San Franclsce 2, Celifornim, for their dstalled resomwendsations.

ur, Newnsn ia bDnln: mdvized of ouwr actlon and alao
beln inf‘omad that AL the <e.lonal filce requires adaltioml
$xiforsa bl o y Lue rhld Tean *n;;wsearu will conbtact *=1m¢

If yuu desire further *nformat i auu 7 i;mu oau.
wo wnl be Lappy o sup;_lr it. :

“inoe!‘ela JEIPS, : “ /w
€. 0. iittandost (%,W/) }

o | - | R apting ammutubw o

\ ~ FLKnouss/gla ‘

L 6-12-52 |

\ ~ 6c tor Adm. Readlng File

vDocket

| DMFEA Field Team, Reg;. 111 (2)

\ - ' Ellis

‘\ ‘ : Knouse






‘

JESSE P. WOLCOTT
77H DISTRICT, MICHIGAN

¥ 3 /s gla_
il" . 1

HOME ADDRESS:
) PORT HURON, MICH.

Qtungress of the United States |

PBouge of Representatives
Wasbington, D. €. ‘

|

June 11, 1952

Mr. C. 0. Mittendorf, MMMEEﬁQFHEEEMM
Acting Administrator, %%NGEMRhaﬁﬁwm&n
U.S. Dept. of the Interior * [ECEIvED
Defense Minerals Exploration Adm'n T
Washington, D. C. ’ JUN 121952

Re: Docket No. DMEA-2560 (Copper)
Harold P. Newman, Ione, Nevada

Dear Mr. Mittendorf: .

With further reference to the ;
above application, I fully realize that this is
not a case which can be handled without con-
siderable study, but I am grateful for your
assurance that it can undoubtedly be processed
more expeditiously because of the fact that a
rather complete field examination was previously
made. : ]

I want you to know that I appreciate -
your attitude toward my desire to expedite this
particular case and to thank you for the prompt
attention you have already given it.

With kindest regards and all good
wishes, I am

Sincerely yours, !

= oA

Jesse P. Wolcott, M.C.
JPW-s o






. L | . FILTpy

, ) SURNAME-
'UNITED STATES -~ -
DEPARTMENT OF THE INTERIOR - ' /@((’w
DEFENSE MINERALS EXPLORATION ADMINISTRATION o
WASHINGTON 25, D. C.

JUN161952) -

Hr. sarold : . Yewnan B B P

Tone, lewvada - - Dockes No.. mm A-a;éo ( - OpE
. | - - - ey Capper King :respect
- 'Bye Go\mt.l, ‘av&d‘a

LAY Te . @WBRYE

Tiwe a,yliuatim ful‘ aaaiatmce in c:.plori..x ap

$TO, €78y, Wder the above eaptioned docket nuaber, hm vesen

reviewed by Lhe late and ...ssellane us wetals Livisicr, of
thhie .efense ‘inerals L:*plaramm Aiministration. Your applie
csatlion has Leen referred {or furtier conelderation to she
hxacut,sve uifieer ar Re:lon III at tre following ac.tdmu:

ur. e & ¥iller
Mcutiwa Officer, Tie e
A4 "leld Tean
- 1012 ‘loud Building
870 Marwet Sireet
wRIL Francisco 2, Caalifomiu

| If tie vleld Dffice mquima addits wal hx*armulw |
from you, you will be emmaoted diresctly Ly tiem. ]

&lm.mly ;raurs,

C.0. M1ttend0rﬂ’- (-7&«”) {)

'\cting Administyetor .“,"“

FLEKnouse/:la
6-12-52
co tor Adm. HReadiny Flle
Docket .
MFA Fleld Tea:m, Reb‘ III (2}
Ellls
Knouse






Fonm

. a #=103
_dm:a of June 2,

952

receive your mcomendat ns covert the

wus tranamitted to 3our Offieb undnﬁ

3 (

wil&}’l W
'oapti;éssed’oase, ’ will be ab}.e o eantirma ,groeeaung thia '
applloations ' ‘ .
| R &inooroiy youra, '

‘ ‘.‘ _hﬁx)u). mm)«‘(«{; ’i" M%L\IS% o
. Cnauman, Jperating bammittee
E:nclqkursen 2‘: FLKnouse/gls 6-1.2..52 |
AFTROVEDE - ~cc t0:  Adm, Reading File

Operating Committee
Docket -

Messrs. C.H, Johnson, Rm 621

C%W&«%

Hembe r, ﬁumau

o Ned Nelson Rm. L216 GSA
o9, o{mw’* — - . Ellis ’ -
- ¥emoer, ueoiogioal WEVey o . Knouse






¥re He Se “41ley
wxeoutive Lffiver

UNlTED STATES

WASHINGTON 25, D.C.

IR ALY

MiAeiie)d Veam, We lon IIX

‘goxa “lood Building
70 tiarket Gtreet

Jan renslsce 2, Calliornis

: mar $re Lillers

Ret  Doeket Lo . i A=25(0 L@pmﬂ

700

' o ‘ FILE COPY
., , | SURNAME:

‘DEPARTMENT OF THE INT ERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

JUN 1 61952:

| a&aro:!.d I's Nownan
par Klng i roupcot

‘v !! i &} !. 2\0“%

The aapti red t;plioutim 18 porerred o your sffice
£op #ither a fleld examination or your eomments and’ Nco'n ondae
tilma, whichever yon deem necusaary.

co;)ha nf memoranda Tram Gre Ce e Jazmnan, Ehted
June {, 1942, and Hrs L. Le Newcomb, riated June 11, 1952, oute
lining laportant gquestiong %o be cuisidsred by the Fiald Tean,
ars enclosed, You are also referred to the report of ur.

tie Jo ¥atsa: In Cosket CHMA-20
Nevada, cmwd Jurie 7, 1952,

h, Sepper ¥ ny Group, Mra ummty_,

]i your of!‘ioe regomrends aitier tue ;ragm subsiibted
by tm; Api:lisant or an alternate progsram approved by the Appli-
oant, maps or sketohss showir: the proposed work in velstion
to the :eolosy, saple data, and claim lines, wit.. cdetailed
- oosts of tle resommended work as ia outunod in “orm usrumg,
ahoulcl agaompany the repors, ,

. - The deseripticn and eoat of oquipmnt \mltz Nquirud
to ao the :ork {(olssrified into unitms to be be purs mped op remwd),
an e falr maritet value and desariytion of wnits to be
furnished by Lie Jpepator aiould also m:compmy tue roporg. ir

81} or sny .art of the work is %o

up done Dy & ocontractor, 1%

should Ls s¢ indleated and the uwnii cortract urise furnished,
 If an exploration program is reoammaﬁmi, we will regi:ire

Trom the operater &8 list o!

the minir g oclalms o wizieh work

18 %o ve dore and any adjoining pro;mrw controlled by ti.e

spplliesnt, wuers Lhe olaim or the prapomy is reuordmi, book
number, A -es umd onkry inte. : :
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' ' ‘ ~ INREPLY REFER TO:

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D.C.

June 11, 1952

Memorendum Re: IMEA=-2560
' Jopper King Prospect
Tos Mr. E. Wm. Ellis ' fone Mining District
Nye County, Neveda
Froms E. L. Newcomb $3,640
lopper

Subject: Review of app}%ation

The applicent equests Government assistance to drive & 100
foot crosscut from the | resent adit workings southwesterly to the
botton of & caved shef”, From this point at the shaft bottom, 20 feet
of drifting ere to be ' riven in both directions on & mineralized sheer
Z0Ne .

A field report on a previous production loan application
(mMA=-20L4) for this property suggested that en exploration loan would
be more feesible, because of the limited emounts of indicated end
inferred ore reserves on the property. However, it was implied in this
report that any future exploration should be at depth to explore for
possible sulfide mineralizetion. A milling report, besed on the results
from a sample teken at the property by the Bureau of Mines, states that
the present milling facilities are only adequate for the recovery of
copper sulfide minerals. The present workings and the proposed work
ere in the oxidized zone, end to satisfactorily mill these ores it
would be necessary to add several flotation cells to the mill. To
justify the cost of these new units, substantial reserves would have
to be developeds The proposed work cemnnot reasonably be expected to
develop large ore reserves. Its only merit is the chence that other
perellel zones of mineralization might be intersected by the proposed
crosscute ‘

A progrem of exploration at depth by drilling seems bo offer
s better chance for developing significent reserves then the work pro-
posed by the applicent.

I recommend that the application be referred to the field
for their ccnsideretion and recommendations. ;

e.d

E.- I‘..' Newcomb
Geologist






Budget Bureau No. 42-R1085.

P
! F-103
4 Forl‘M Approval expires 6-30-51.

oo u. @ DEPARTMENT OF THE INTERI{)
b"" DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Docket No. . DMEA-QSLO .
Date received .. :é“.fo} .......................

Participation

- . , ‘ T
Harold s Lowman -
Zone,
Sevaua s
] : ddress of
L ) _] i | : I :‘pprlicant

VDate :J&ff 283: 1932

FILL IN THIS BLOCK

Estimated cost Q;ﬁ;ﬁ‘m»m

Date of application ___Liay__i‘i@.’,-_lﬁﬁﬁ _________________________

ey’ .
Percentage of Government participation U’o') or

Mineral or metal ... GO2ROT e X
-‘41 ,wl‘i@ 000

Location of mine .._.__- i QRQ,-.'_EQY_Q@_Q

o P

DMA Docket Number, if available Bm

Date of filing MF-100

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to tHe nearest field executive officer thereof, with
your name and address on each sheet of the' application and

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-

-+ sented with an exploration projecgégoqtrac;t; on Form MF-200,

oy

for your signature.

"all accompanying papers. If any question is inapplicable, or

THE APPLICANT -~ ' ‘ ,7;;1”“‘“ e
' _ - . JL .
*1. Is applicant an individual, partnership, or corporation? ‘ e W&LZ

*2. If a partnership, state names and addresses of partners. :
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. :

*4, Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project. . .

*5. Are you the owner or the lessee of the property".’
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. Hone
7. If lessee, attach a copy of the léase and state if it is in good standing. Swrer
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract.
8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. Sae L:'O@Oi‘t

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5)? gyfficiont Capital up to (,5,000.00

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1





10.

*11.
*12.

*13.
*14.

15.
*16.

*117.

*18.

19.

20.

21.

22.

23.

. THE PROPERTY . ‘ : "\ y

(a) Give a description of the rea e at will be in any way ipvolve the ex Ioratlon project, including any exnstlng
mine or operating property. 1]%% rgr& opper fng ‘bli hf é)

(b) Give the legal description of the exact parcel plot or area upon which the exploration is to be conducted.

- NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. -

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, mcludmg distances
and directions and kinds and conditions of roads.
State source and quantity of water available for operatlons and its sufficiency at all seasons.
State amount of power to be used, rate pér hour or other cost, and source.
Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.
IS_Itate in detail how, the ore could be shipped and how and where milled. See DMA 204
istory:
(a) Give a statement, as complete as possible, of previous exploratlon development operatlon, and production of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring propertles

(¢) Furnish any available (private) reports that may apply. to this application, including results of mine examinations,
recommended exploratlon and development, and metallurgucal lnvestlgatlons

Production:. .- - N -, - . -
(a) If mine is m productlon furmsh the followmg 1nf0rmat10n‘ '
) Grade or ' : Net value
Tons per day analysis Cost per ton ' per ton

(1) Mining
(2) Milling
(3) Shipped

or sold
Ore or mineral reserves: (If property is or has been operating.) ‘ : - .

(a) Describe the ore or mineral deposits briefly.

(b) Submit available maps and assay data.

(¢) Give estimated tonnage and grade of each class of ore reserves. : :
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

For what mineral or minerals and for what types of cieposits and ores will the exploration be cenducted? Copper
Describe briefly, but concisely, the proposed work and the estimated time required to complete it. See Heport

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supportin 1§ 65 such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data Mf

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estlmated reqmrements and costs of the project so
that the total will give the estimated cost of the project in which the Government will partj c1pate as follow;

(a) Labor, by numbers and classes (miners, muckets, millmen, ete.), with wages of each. miners % $ 1 «65
(b) Supervisors, by numbers and positions, with salaries.of each. 1 -@. %300. 00. per. month. :

(¢) Cost of necessary repairs to existing faclhtles, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures; and buildings. None

(e) Cost of items, of equipment, pot now ow e appljcant which must be purchased for operations at a cost of $50 or
more each. n‘f’ra& COé'E poss fﬁdﬂ’ﬂy 3 g Vﬁepo

(f) Cost of rental for equipment which the operator proposes to rent. COIBPI’GSSOI‘ @ 9200 00 per month.
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(h) Cost of materials and supplies, including items of equipment costing less than $50 each. See RGPOP‘E

() Cost of power, water, utilities, and any other items not provided for above. See report

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be

accomplished and the money expected to be spent. See report.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

amed in this form and accompanying papers is correct and complete to th

7st;f thelr knov%e angz elief.

of the United

(Name of cgfhipany) M:@ﬂmrueﬂ official)
T s 25TG 2~ - ‘ |

ate) . (Title) R
Title 18, ﬂCode (Crh\\é)k,b Sectioxi-lOOI, makes it a criminal offense to make a willfully false statement or representation toé any departmerit or agency
tes as to any matter within its jurisdiction.

*Same as footnote on page 1. ) 16—64067~1  U. S. GOVERNMENT PRINTING OFFICE
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" DMA 204

PRGPOSEb-X"CU‘ &a uunfm

The objoat 13 to mrive X cut from preaont workinbs
to bottom of shaft, along the fault, as shown, as this
18 about in direct line £o the shaft, By following the
Pfault there 1s a very zood possibility of encountering

ansther ore shoot befors reach*ng_tho shaft. The caleu- .
0

lated distance to the shaft ig 2 foot, and when the

“ore is encountered, i desire to drift 20 feet both, ways
or ths ore, ﬁdminL a total footage of 140 feet, '

Cost for urivlnu 140 feet of x 7 drlft ia a$

A‘zallowsg

. . B + )
aﬂpressar rent yez uonth..........w»OQ 00

2 ginara wagea and my waues :
&% supervisor and hslper, plus .

compressor rent amountﬂ to.a......g..lé.lv per foot.'

insurance, fusl, powder, caps

_ ana £usea, steel and bjta..‘....}..a¢11.3é par *oot
'Maklnx a wraﬂd TOtﬂl 0iqnq¢tqoauoocqcf6 00 9@? foot
140 feet < WQG.OG *ivaa a total or “6,640 00

"Haking the Government's shars. of

th@ CO@toot.qo;ocb-oQon-cooo.doO'ncpl,ado 00

Lstimated time requirad 18 two months.

Thers is sone questicn in regards to tracx. E Lhink ,
can Becure the use of track for operstion, but in the svent
-1 oan unable to do ao, tils 1t&m w11l nava to be purchaaed.

' Harold ¢, liewmen

Harold E Newmwn
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Dﬁa 304 :
dHarold F. ;.evman
Ione, ievsdsa

aey 28,1952

“r, C. U. sittenderf
hci,lnﬂ Adady 1igtrator : ' R
werense «inersls mxgloratlon Au“i :latration.
u\&nuiiléton d\.), e C- :

vear wr. Aittauaoxi~

nﬁClOqu “1=asa fxnd rorms m:~106 plus report on coste
and operstlon to be suppiementca Wlt& my uocket uvﬁ 2“4 for
your Inforiastlion.. -
This 1 donsider to be gha & number sna of mJ'g: jact
Lo c»ntaut hbe sacond ore Lody, and phass two #11ll . ve to
drive another x cut to ;ain depth on the iirst oreg Lody
Insteau of sinking on the ors. i wish to meke tie second
'cpaxation IoLlom ihe zlPSE ‘xhave markaﬂ an qy SAetch.

~ Ta do. tnia, L supyose 1t wili ba necosaary oy ue to
o 8aply on fura L0100 moain.  If this operatlon sesss to be
. "xaaain¢u Lo you Wild you uinuly sanu e aqalt*>nsl larm~?‘

o ”xe a¢stance of the x Cattina ‘in pnase munL@r © would
ke roughl, ©OU feet. any suzsest ions” ‘you have In. tnia ~
satter would be gppreclated, and right now tlme ig the mout
1mpcrt&ut'faut@r I Lave uo contend . withe

. C %o answar Hucber § on Fory 108 y nnls liahilxt is
Y»40.00 WOWia of roau wori cuts uandxn ~

N P . Yours very truly, |
QU7 L

“tiarold ¥, Newsan
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UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

June 6, 1952

Memorandum
Tor E. W. Ellis, DMEA
Froms C. H. Johnson, Bureau of Mines

Subject: DMEA-2560, Harold P, Newman, Copper King prospect
(copper), Nye County, Nevada
I have reviewed the subject application, also the file
(Docket DMA-20L) pertaining to Mr. Newman's previous appllcatlon
for a production loan.

The property, judging from Matson's report and the ex-
cellent map prepared by Mastrovich (A. S. & R.), is worthy of ex-
ploration. I think a number of bulldozer trenches across the
zone, followed by drilling, would be the best method, but it is
quite clear that the owner camnot or will not go to such expense.
His proposal to crosscut from the adit to the bottom of the old
shaft will give one good underground exposure of the full width
of the mineralized zone, and although it will not cut below the
depth of oxidation, still will have sufficient exploratory value
to deserve the requested support. His cost estimate is reasonable,
I am inclined to recommend approval, subject if you wish to Fleld
Team consideration.

My copy of the application is returned herewith, but I
am sending the DMA file (Docket 20L4) on to Mr. Nelson as requested.

C:Jﬁf% jﬁ{lvb67V\ |
C. H. hnson ;

Enclosure -
E ‘-\\g““’
peph uf%“l ?ﬁ}, palaistralion
Bafonct Mo preiicd
Copy to - Mr. Nelson, USGS (with Docket 20l) EE 2
Minerals Division - j\YNVG 95
C. H. Johnson
Base Metals Branch
Files





aA 2560

DMA d04
Harold P. Newnan
Ione, lievadsa

ay 28, 1952

Mr. C. O, littendorf{

. Acting Administretor ~ ‘
Defense Kilnerals bxploratian Adniniairation

Washington 25, D, €. . : ‘

Desr Nr. Mittendorf'

| #nclosed please find: orms WE=-103 plus report on costs
and operation to be supplemented with my docket DmA 204 for
your informationu ‘

_ This I donaidar to be phase numbsr one of my project
to contact the second ore body, and phase two will be to
drive another x cut to gain depth on the first ore. . body
instead of sinking on the ore. I wish to make the second
operation follow the iirst as 1 have marked on my sketch.,

3 To do tnis, I suppose 1t will ba necesaary far we to
apply on form MF 1Q3 again. If this operation seems to be
feaslble to you, will you kindly send me additional forms?

Ths dlstance of the x cutting in phese number 2 would
be roughly 200 feet. Any suggestions you have in this

matter would be sppreclated, and right now time is the most
important factor I have to conten@ wﬂth.

- To answer Numbar 8 on Form 103 -my only liabilxty is
-w240 00 worth of road work outst&nding.“

Yours ve y'f#dly,"

- ‘Harold P. Newnat - o

neN/le.






" Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

u. QDEPARTMENT OF THE INTERI
FENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Docket No. .._D}:(E_ﬁ:_d.s-ﬁ.o ................

Date received - J“-.SA

Participation

r 1

Harold P. Wewnan
lone,
N e‘Va@ a . . Name and
: ) ! address of
L . . . ¢ - . C ) applicant
Date JWLE&,--}.Q::? ____________
FILL IN THIS BLOCK
T T T &0 . A3, 640.00
Date of application 119} 48? 1952 Estimated cost s‘*a_,ﬁ S
Mineral or metal GCoxper Percentage of Government participation :.Q‘{é_-.nr ______________
l‘;l Py 820 . 00

Location of mine

Ioneg, Novadsa

Date of filing MF-100

DMA Docket Number, if available 204

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
‘your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

THE APPLICANT .

*1, Is applicant an individual, partnership, or corporation?

*2. If a partnership, state names and addresses of partners.

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contrgﬂﬁﬁgg_ﬁ‘prm MF-200,
for your signature. oy L

T A
sy, M3 e

@DI@.ij [y Ve TR s
hd iy N
"

*e

-0
(S e Aa
R e Ty

. o)
7 roa
QJL )
S i I

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. .
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the

project. .
*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property. Wonea

7. If lessee, attach a copy of the lease and state if it is in good standing.

Owner

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

8. Furnish current financial statement, showing assets and liabilities, and a.profit and loss statement. Sge Report

9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
. project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5)?g ) £ 04 0§ ont Capital up to {5,000,00.

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application,

'

16—64067-1
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10.

*11.
*12.

*13.
*14.

15,
*16.

*17.

*18.

19.

20.
21.

22.

23.

24.

THE PROPERTY

(a) Give a description of the real ggﬁert that will be in any way involved in'thgplorationlproject, including any &xistin
mine or operating property. .. 04 or @0?}?63‘ x(ing Glalias

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. |

-- NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that. area or to
work necessary to perform the exploration in that area. — .

State the present and former names of the property, if any. ) L
State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances

and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.

State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. ' ’

IS_Ita,te in detail how the ore could be shipped and how and where milled. S6¢ I8 €04

istory: ) :

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. . oY . )

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including rgsult§ of mine examinations,
recommended exploration and development, and metallurgical investigations, o

Production: ’ O T
(@) If mine is in production, furnish the following information:
’ . Grade or Net value
Tons per day analysis . . Cost per ton ; per ton .

(1) Mining

(2) Milling

(3) Shipped
or sold )

Ore or mineral reserves: (If property is.or has been operating.) & -

(@) Describe the ore or mineral deposits briefly.

(b) Submit available maps and assay.data.

(¢) Give estimated tonnage and grade of each class of ore reserves. . .

State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

[

THE EXPLORATION

For-what mineral or minerals and for what types of deposits and ores will the exploration be condilcbed?@opgér‘

Describe briefly, but concisely, the proposed work and the estimated time required to complete it.. oo Keport.
NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. IIA 2046

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each.item the'estima_téd requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate; as follows: - - '

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each'.2 mlnmta Q {‘]1 +65

(b) Supervisors, by numbers and positions, with salaries of each] AXSOO';‘GG’ por- month - o o

(¢) Cost of necessary repairs to existing facilities, structures, and builﬁings. [

(d) Cost of necessary installation or construction of additional facilities, structures, and-buildings. }jone

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. = 3'ACiZ COBE pacszb‘&ﬁw s =aC Lioport. , .

(f) Cost of rental for equipment which the operator proposes to rentﬁampl"'ess or 2 L200.00 per month.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(k) Cost of materials and supplies, including items of equipment costing less than $50 each. “ee [esort

(%) Cost of power, water, utilities, and any other items not provided for above. 3G rgpgr}; : =

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be l
accomphshec; and the money expected to be spent. Sea I’QEEOP? . o

CERTIFICATION

The undersigned company, and the official executing this certification on its. behalf, hereby. éertify that the information con-

tained in this form and accompanying papers.is correct and complete to the best of their knowle belief. - .

P .

.(Name

of the United S s as to an atter within its jurisdiction.

of cofapany)
%ﬁé/ ’2{;?/‘%’2/ T ‘(Titl‘e) ST

N Date) - S
Title 18, UM@ (C;ﬁ Section 1001, makes it a criminal offense to make a willfully_‘fglse statement or x;epr'esénthtib"xi'to any ‘départment or agency

#Same as footnote on page 1. . 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE






DA 204 .
Harold P. %ewman:_v
| PROPOSEE) X oyt TO SHAFT

The object is to drive. X cut from present workings . :

' to bottom of shaft, along the fault, as shown, as this =

is about in direct 1ine to tHE Shaft, By following the '

fault thers 18 a very good possibility of encountering

another ore shoot bvefores reaehing the shaft. The calcu~

lated distance to the shaft is 100 feet, and when the

ore 1s encountered, I desire to drift 20 reet both  ways

on the ore, mexing & total footage of 140 feet,

Gost for ariving 140 fest of 5 x V drift. 18 as
followa.

compreasor rant par mcnth..........yzoo 00
. 2 miners wages and my wages S L
%, &8s Supervisor and helpar, plus ‘
(e | - compressor rent amounts éo......n.ﬁ..IQ 17 per foot.,

Inaurénée,.xuel powden;'capa S ‘
and. fuses,: ateel and bits............ll.aé per foot'

) Waking Q Grand TQtﬁl chobcao0qoooo-ud6 00 per foot
140 feet & &26 00 gives 8 total of ! 640 00 B

Maxing the Government's share of . -
thﬁ ccat-oo‘uo.opvocb.aoon..ooaooao@l 840 000

 ,¢§“\w o hstimated time required 15 two munths.
' fThere is some guestion in ragarﬁa to track. l'tbink

I can secure the use of track for operation, but in the eveﬁﬁ
I am unable to do qo, this itam will nave to be purcbase&.

H&rold P, Newman

e “ s P
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' s)é:iA PRTS
#Zarold . hawuan
ione, isvads

| | | hay 28, 1952
dre € D, dlttendorf |

Actling Adainistrator
uofense lilnarals bxg~arat*or &nfieiauration

wasuaington &6, D C.

near sr. saltteudori: |

#nelosod pleaaa Hind foras a:»lﬂa pLua repors. on costa
ang operation to be aupgwamcntaa wltii as Jccxet bua gQ& ior
your in+9rlati¢m. : '

ihis K donsédar o Ue phasa number ana ol wy grnject

to contact the second orc wody, and phasse two will Le to

drlve anothier x cut Lo . 2B u&gth or: the iirst ore' voudy
luetess of siniing on the ora. 4 wish to aegxe the sscond

operation allow Lhe [Irsi as [ have waried on 0y ax@tch‘
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Wi u.@) DEPARTMENT OF THE INTER(
' DEFENSE MINERALS ADMINISTRATION

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

DO NOT FILL IN THIS BLOCK

’ APPLICATION FOR AID FOR AN

. 1 EXPLORATION PROJECT PURSUANT TO Docket No. . DMER-DSbO____
. MINERAL ORDER 5, UNDER Date secelved . b.mdn 52
DEFENSE PRODUCTION ‘ACT OF 1950 pacticipation
In R - ,.
H4Orole e Lowaan
L : o = o = oplicant

Date 120G LGy A00E .

FILL IN THIS BLOCK

Estimated cost _Q&,MQQQQ

Date of application ----Q&Q—-ﬁ@['--waﬁ

Percentage of Government participaftion 4;%‘@»«3 oy

Mineral or metal ______ Lappar i Z

Location of mine _._.___ ﬁ@ﬂﬁ,--ﬁﬁim

. . . > v v (Y . . v “ . n’(“ Al
Date of filing MF-100 DMA Docket Number, if available 204

INSTRUCTIONS

Read Mineral Order 5, Regulations Gove:miné Government if you cannot answer it, so state on the form. Where the

Aid in Defense Projects, before completing this application. . -

Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington

-space provided for answer is insufficient, answer on a separate

sheet, annex it to the application form, and refer to it in space |

for answer. If the application is ap Q_xed, j_mu will be pre- |
sented with an exploration project contsact.6it Form MF-200, |
for your signature. @Sfe:;; ST e, T

25, D. C,, or to the nearest field executive officer thereof, with
‘your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

SN i MLSJ
. o o : THE ‘APPLICANT' e e e “ o . ., T },/7’7_,"'1 o .;‘7,“
. . . .. EI PSRN . V. Crm
*1. Is applicant an individual, partnership, or corporation? fved

*2, If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project. o . .

*5. Are you the owner or the lessee of the propertya?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. {Jono
7. If lessee, attach a copy of the lease and state if it is in good standing. Ovnery
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. )
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. sao RB&SOI’%

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5)* gugsieient Gapltal up to (5,000.00

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.
|

© oo

16—64067-1

b





10.

*11.
*12.

*13,
*14,

15.
*16.

*117.

*18.

19.

20.
21.

22.

23.

24.

tained in this form and accompanying papers is correct and complete to the b;t;f their knowl and, belief.

THE PROPERTY

(a) Give a description of the real property that will be in any way involved in the exploration project including any existl
mine or operating property. BMPA §04 or Copper King Claims ’ A
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

. Lo 1
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area orgo’
. . . 4

work necessary to perform the exploration in that area. - v
State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shipping poihts, ihcluding distanaés
and directions and kinds and conditions of roads. f

State source and quantity of water available for 6pera’cions and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the’
exploration work. :

IS_Itate in detail how the ore could be shipped and how and where milled. See DMA 204 -

istory: . . .

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. .

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and meta,llurgical_investigatiqqs_.

Production: i . R L
(a) If mine is in production, furnish the following information:

- . . Grade or o Net value
- Tons perday - analysis . Co- Cost per ton ’ per ton

(1) Mining : o
(2) Milling
(3) Shipped

or sold
Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data. .
(¢) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

‘For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? C Opper
Describe briefly, but concisely, the proposed work and the estimated time required to complete it. See Report

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. = DMA 284

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the eSfimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(@) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. & miners @ $1 .65
(b) Supervisors, by numbers and-positions, with salaries of-each.- ] - $30@-.-~OQ ~per-month
(¢) Cost of necessary repairs to existing facilities, structures, and buildings.
(d) Cost of necessary installation. ox construction of additional facilities, structures, and buildings. None
ipm
) o enc e A R DT T 1T FAy o S8 "Rig By be purchased for operations af a cost of $50 or
(f) Cost of rental for equipment which the operator proposes to rent. Compress or @ @2 00.00 per month.
(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each. See Report
(¢) Cost of power, water, utilities, and any other items not provided for above. See report :

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent. See report.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

o (7.

/- By ¢
[~ . (Signature of nﬁthorized official)

(Name of company,
P AEN B

(Date) (Title)
Title 18, U. S. Code{(frimes), Segtion 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction, .

*Same as footnote on page 1. . 16—64067—1  U. S. GOVERNMENT PRINTING OFFICE
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FORM APPROVED

#dov. 1950) DGET BUREAU NO. 25-R002
UNITED STATES GOVERNMENT AMOUNT OF LOAN REOUEST"‘ED
£ v WLy
TERMS SoF P RN REOB
‘APPLICATION FOR GOVERNMENT LOAN _ o . .
Fid 5 : 9 r .
UNDER SEC. 302 OF 9 yoars out of roturags.
DEFENSE PRODUCTION ACT OF 1950 oo
TO BE FILLED IN BY DELEGATE AGENCY
I
o (DATE RECEIVED) ComM.
NAME AND ——1
ADDRESS OF
APPLICANT ﬁ'f\"‘\ &,r\ ;‘} ﬁ—‘—j;:gﬁ AGRIC.
(Street,
City, . =3 INT.
Zone, Tty
State) Xafm

L tmpena

__[ ‘ D.T.A.

FILE NO.

INSTRUCTIONS

Application should be filed with the Department
of Commerce, Department of Agriculture, Depart-
ment of Interior, or the Defense Transport Ad-
ministration, whichever has the primary interest
in the facilities, products, or processes in-
volved. However, for convenience of the appli-
cant, hemay file with any government agency with
which he has contract or other pertinent relation-
ships and such agency will arrange for the trans-
mittal of the application to the appropriate

office.
™\

Submit four (4) signed copies of the applica-

_tion. Name and address of applicant should be

stamped or typed for identification of each sheet
of the application and all accompanying papers.
When a question is inapplicable, this should be
so stated on the form. Additional sheets may be
attached in answering any questions or in pro-
viding other supporting information.

1. PURPOSE OF LOAN

Give a brief general statement of the purpose of the

amounts for such major purposes as land acquisition,

loan requeéted including in the table below estimated.
building construction, purchase of plant purchase of

equipment, working capital, repayment of debt, etc. Statement should make clear whether funds will be used for
expansion of capacity, development of technological processes, or production of essential materials.

General Statemen

%o develoy and
coppor at an @amy Ca’iza as well
@mey raguired £

ﬂﬂrﬁﬁzuuzfi COLPOT 00,

an gtart m@mﬁ*w

as carryd méav opnent woris
or nurchasoe of eguic}men’y ne el h Tiie

NATURE OF EXPENDITURE

lAndng Bauispent to be mx@asad
e Latior expenditur

Ef‘, %KB&

Endeg Soted

Wiiling Cguinment 9.000.
5" Lavor ?_*;;::‘i’#«?
M324ny Yotal | (104009470
Total amount applied for |
gy
‘e)towf’ OL)\J

’ , .
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Form NSRB-146 (Nov. 1950) |[Name and add ‘ Page 2 of 12 pages

State sources of funds, and proposed schedule of repayment

250 of ot Uarninps - “

- . TR 2]

|and, as dawelopment progressed, increase this amount.

3.NATﬂRE OF BUSINESS AND DESCRIPTION OF PROJECT

|
Describe fully the business activity for which the funds are intended. In so doing, .identify the materials
and services to be produced, describe the facilities and processes involved, and explain indetail any research
activity and the nature of the results expected. Attach blueprints and specifications, if ‘available, and fur-
. nish other technical details to the extent that they are not covered elsewhere in the application.

f

do adng and aiil copper oro. The nino 4s partly developad dut
r-:awf&gaa rore develomsnt, I can start f;mﬁuszﬁxg ?gar&e%i‘gbge g?rggnct
ot once and intrease the am-unt o8 soon as the rill oguipment 8
dostalled. 107 ore would be shipred direct,and below 107 to Do milled
in ay present 2ill efter equirment has boen added. In @ tiottor of
60 doys I should be able to produce 15,00 pounds of eoppoy psr month

|

4. Relationship to National Defense. Explain carefully how the expenditure of the funds 3w111 contribute to
national defense. As a part of such explanation, the following questions should be answered to the extent
possible:

(a) What evidence exists as to current shortages of the materials or services to be produced? )

silocaticn of copper. “

: I
(b) What evidence exists as to future shortages of the materials or services to be produced?

Prasent profuction not agual to cossumption. L

(c) Are such shortages, if any, regional or national in scope? |

ilationale

i

(d) In what respects wfll the use of the funds aid directly in expediting the carrying ‘out of gove{nment
defense contracts? (A listing of defense contracts, if any, held by applicant is required in item 8
below.) ¢

i

fic contract ot precent..
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Form NSRB-146 (Nov. 1950) | Name and ad ARSI, L. ] g@ﬁ&‘ Page 3 of 12 pages

4, Relationship to National Defense - Continued

ﬁL
*
£y
e
£
'S
l
?1*

(e} In what respects will the use of the funds aid indirectly in expediting the carrylng out of government
defense contracts or related operations?

By putting Bore coper on tho garhot.

i

\%
(f) Are there available alternative methods or facilities to accomplish the same purpose 'as that for which
these funds are intended? (For instance, unused capacity, possibility of multiple shift operations, idle

facilities, readily convertible equipment, sub-contracting?) If answer is yes, éxplain why alternatives
are not used.

5. .Maximum Designed Production T

Average percentage of . Maximum designed

. ) : Unit d
List separately materials or services ni MEX1mum. esi;ned maximum designed production | production including
. of production with p -
identified in item 3 measure xisti facilities used in quarter preceding: use of funds
\. . existing lacili filing of spplication | applied for
(d) : (e)

PEOGF cooper

Hong | ber Aoy to

l’~A 6 Employment ;
. ‘(a) Number currently employed at .location(s) where funds are to be used. (Use pay period ending nearest
th of month preced1ng filing of application.)

NO .

' (b) Maximum feasible employment with existing facilities.
’ (1) Single shift operation.

Swo
(2) Multiple shift operation (specify how many sﬁifts). :
ne shift in mine « only two men reguired, |

(¢) Estimated additional employees required by the use of the funds applled for.

& more.

7. Timing . ;
(a) On what date(s) are the requested funds needed?

P 4 ORCRs

I

(b) On what expected date(s) will applicant begin to use such funds and obtain output from the use of such
funds? Wherever possible, give planned schedule of output.

At onc ¢an Yo et e o
Within 69 agg" Can be into production up to 15,000 pounds *’f cosger
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Form NSRB-146 (Nov. 1950)| Name and a‘s ) e s ‘
' T AQ_Q_ = s e, o

[ANERURA VAN SO ECS - + o
8. Output from the use of funds applied for will be for the ollowing purposes: R
a. For the following principal prime defense contracts (if any) with the United States Government:

: Page 4 of 12 pages

Program symbol - ‘

Date of Contracting Government (2 digits) or toriel ' Dj,elivery  Amount
contract Agency other contract Materials or services &ate(s) (Dollars)
identification “
(a) (b) (c) (d) (e) (f)
{'“7\-/‘-5’:“‘.““1,"’-?‘-13«'3, TN ———}F |7 ,r‘j)"?-:‘\‘
el : RS vy A RS SR

Lot

. :1Fdr the fqlloiing subcontracts (if any) with U.S. Government prime defense contractors: i

. (e) Government agency
receiving end product
X ice
Date of Materials or Supplied to pelivery or services Amount
contract services (Give name and address of firm) date(s) (f) Program symbol!‘(2digits) (Dollars)
: : ’ or other contract
) identification
(a) (b) (c) (d) ' ()
(e) k
E ey e e ‘
NI i
um& i ) [
(e)
)
. I
[
(e)
(f)

\‘:
.'c. For the following classes or types of customers not covered by contracts listed above (list materials or

services to be provided and, wherever possible, also indicate final product use): ;

nor Ore and \%ﬁvc:antm@am






Form NSRB-146 (Nov. 1950) | Name and
9. Feasibility

I Page 5 of 12 pages

(a) Estimate anticipated requirements for manpower, equipment, raw materials, energy, !fuel, transportation
facilities, water supply, housing, community facilities, and other factors of production, for (1) prepar-
ation of the facilities and (2) actual operation thereof. (The estimates may be limited to those factors
of substantial significance to the preparation and operation of the facilities for which the funds are
intended.)

b nen rejutred | |
Mning and M3ling Enulpment ;‘
Discel Fuel and Gasoline |
Frucia

(b) Discuss and evaluate the availability of each of the above factors in the area(s) where the funds will
be used. ’

&bovo now avatlsble in this srea, B

i
10, The following applications for necessity certificates for tax amortization (Under Section 124A of the In-
‘ternal Revenue Code) for facilities at the location

(s) covered by this application havF been filed since
January 1, 1950. !
H(d)
Date of (Estimated) Total of If final action has|been taken, give date of ;
licati Government file number facilities in dollars
application on each application fi i
(a) (b) () Issuance } Denial

11. Recent Efforts to Obtain Credit

i
. (a) Banks— List names and addresses of all Banl

ks of Deposit of Applicant within the last 5 years: (Mark with an asterisk (*)
bank or banks in which deposits are now kept) ‘

]

Verbal contact vith Dizst ottound Dan of Tevaday and bhey ave
 Gofinitely mot intorestod 1n adning deane 0% o0 they ove






Form NSRB-146 (Nov. 1950}

Name

14.

a@ress EP P
NAMES AND ADDRESSES OF OFFICERS, DYRECTORS
STOCKHOLDERS IF A CORPORATION.

e : Page 7 of 12 pages
ARD mﬁln!m‘:iomiémMEro. THE FIVE LARGEST

Total ; Number of shares |Life insurance carried
::;:t ofcsgn::{ held in' for benefit of
sionsy'bonu:es applicant Applicant
k] a ’ -
0::“‘:;* :1t.le etc., received Estimated net Net cash
NAME AND ADDRESS (als: diroctor from Applicant worth outside surrender|
and affiliates of Applicant Common Pre- Amount value
indicate by *‘p") during last ferred after
fiscal year loans
(a) (b) (c) (d) (e) (£) (8) (h)
i
Total XX XXX 1 P X X
15. CAPITAL STOCK ISSUES
For Corporate Applicants
Number ot: shares}u‘ pDividend rate
Itm‘n Authorized Outstanding Par value outstanding ! Llast paid
(a) (b) (<) (d) (e)
Common stock $ $ s i
g? D ;3
Preferred stock $ o $ 3

16. PURCHASE AND SALES RELATIONS WITH OTHERS.

Does Applicant buy from, sell to, or use the services of, any concern or partnership in which an officer,
director, large stockholder, or partner of the Applicant has a substantial interest? If not, so state. If
so, give names of such officers, directors, stockholders, and partners, and names of such concerns or
partnerships. !

Does any officer, director, large stockholder,.:or partner of Applicant receive any commission, :bonus, or
other payment in cash or services from any concern or partnership with which Applicant has business deal-
ings? If not, so state. If so, give names of such officers, directors, stockholders, or partnersapd amounts
of such commissions, bonuses, or payments. !

11.

_ basis where the rate of compensation exceeds $10,000 per annum computed on a full-time basis.

COMPENSATION SCHEDULE

INSTRUCTIONS: The schedule shall show the amount of compensation being paid to all employees of Applicant
receiving compensation at a rate in excess of $10,000 per annum, including employees paid on a part-time

If Applicant
is a corporation, the schedule should show the compensation, regardless of amount, being paid to all of-
ficers, directors, and such stockholders as have an interest in Applicant’s business of 10 percent or more.
If Applicant is a partnership, the schedule should show the compensation being paid to, or being withdrawn
by, all partners for their personal use. If Applicant is an individual, the schedule should show the
amount being withdrawn by Applicant for his personal use. In each case the listed person’s connection
with the business should be indicated (i.e., whether an officer, director, stockholder, partner, owner,
etc.). The calendar basis for the compensation should likewise be shown. Attorneys or firmsof attorneys
on a regular retainer or salary basis should be included. The schedule should include a separate notation
indicating the source and amount of any compensation being paid by a company or firm directly or indirectly
controlling, affiliated with, or controlled by, Applicant. If the space provided herein is “insufficient,

the schedule should be continued on the reverse side or appropr1ate continuation sheets should be attached
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Form NSRB-146 (Nov. 1950)| Name and SS i S T q § Page 6 of 12 pages

11. Recent Efforts to Obtain Credit - containey™s/ &'s WILLIRT w FUGIIgHC LS
(b) State efforts to obtain credit, within 60 days preceding date of application. from banks, the Recon-
struction Finance Corporation, or other sources, results, and reasons if refused. (NOTE.- Section 302
of the Defense Production Act of 1950 states that a loan may be extended ‘“only to the extent that it is
not otherwise available on reasonable terms.” Accordingly, Applicant should show that it has applied
to each bank named in (a) above, or explain the reason for not doing so. The fact that a loan of the
particular maturity and terms applied for is refused by a bank or banks is not sufficient to comply
with the statute, if credit on reasonable terms is available. State whether a bank will participate in
the loan, and-if so, state name of bank and amount of participation. Full particulars must be given.)
List the names and addresses of banks and other lending institutions to which applications for credit
have been made, and in each case state date of application, amount of credit available, if any, maxi-
mum term for which credit is available, what consideration, if any, was given to possible guarantee of
loan under Federal Reserve Regulation V. and reason for refusal or reason loan was not obtained. In-
dicate whether or not application was definitely refused for further credit on any basis.

et ca A .

Under precent recuiraments cannot Qqualify for ﬁya?ﬁe. Loan.

Yy !

i

12. What other forms of government financial assistance, if any, have been received or requested by the appli-

cant in connection with the purposes of the loan herein applied for? If applicant 'plans to request such
assistance in the future, give details. !

|13. HISTORY, MANAGEMENT, LEASED AGREEMENTS, INSURANCE, ETC.

These subjects should be fully covered in statements attached hereto. Outline_past management experience
or other basis for showing competence of the Applicant to perform in accordance with ekpressed purpose of
the application.  If plant was purchased, state price, form and terms of payment, date of purchase, from
whom and under what circumstances purchase was made. If it is proposed to construct or acquire new facil-
ities (including equipment), state estimated cost and basis of such estimate, form and terms of payment,
and from whom purchases of facilities will be made. State whether Applicant, or the business or plant, has
been in receivership, bankruptcy, Chapter X, XI or XII, in hands of creditors, committee, or whether Appli-
cant has. effected a compromise with creditors, and if so, discuss fully. Indicate whethe? business is con-
ducted in leased premises and whether any facilities are leased from others and describe terms of any
lease agreements. List type and amount of insurance carried on plant property. Describe briefly any pend-
ing or threatened litigation affecting Applicant. '
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17. COMPENSATION SCHEDULE - Continued
The term ‘“‘compensation”,

as used herein and such schedule,

shall include all salaries, fees, bonuses, com-

direct or indirect, in money or other-

missions, retainers, regular drawing accounts, and other payments,
wise, for personal services. }
Compensation paid |
during previous P
Name Position fiscal year i resent compensation
(a), (b) (c) ; (d)

18. COLLATERAL
(a) The applicant offers the following

described collateral as security for repayment of'the loan applied for.

' D‘e’sér‘ip{:io‘n' Date acquired . Cost Boo(kNtha)lue Appvr:liuseed‘
(a) (b) () (d) (e)
Property now held: f
2 ifining Clains 193 “
TR 1939 i %ﬁ and value could not be
otarnined untid fusthow work
s baen dona, *
i
. I
To be acquired:
i
\?
“
i
|
1‘
{‘
* This column need be filled in only if a recent appraisal has been made., If so, identify appraiser ;“below.
Name Title I Date
(a) (b) (c)

(b) Describe existing liens, if any, on broperty listéd above.

3509040 Sortoage on sxisting menl,
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EXHIBIT A - CURRENT FINANCIAL
As of ‘/’“ TR :;‘)
(Date not more than 30 days prior to date of application)

STATEMENT

r ASSETS i
1. Cash “Z;;g:)
2. Notes receivable. . ..ottt iiin ittt iiiierininintetiietesnsenennnennens $ .
Less reserve for doubtful nmotes.........coiviiininniiinnnennnnnnnens
3. Accounts receivable: ‘ \
@ Current. ...ttt e $ 1
% Past due not over 4 months................
< Past due over 4 months.................... <
[::; Less reserve for doubtful accounts.........covviiiiiiiiiiiiiiiianaan. ;Y\::E*;
& 4. Inventories: |
9 Raw materials..........c.oovieiiinciinann.. 8 i [
Work in process....,....cciveeuviinnnneaaes
Finished- goods.................oo0eht, . $
Less reserve for 1NVentory 10SSeS. ... cvvvvereianreinainenennnnns
5..0ther ocurrent assets (describe)‘ . :
. . TOTAL CURRENT ASSETS: + + + « « ¢« oot et anntnsoesonanneeesnasnnneeeseosnnoneeneesns ‘;. . .?:» ot
(6. Plant used in business: [ i)
' S P $ '
" Buildings.......coiviiiniii it inniinnen,
E 7. Machinery.....coiiiiii it ittt i et iiaee e,
g 8. Equipment, furniture, and fixtures................ $
5 Less reserve for depreciatiop ....................................... ‘
=) 9 Investments—stocks and bonds
© | 10. Investments in affiliGted COMDAMLES. .. .evereernereennennenseneenennennennennennnnn DU
% 11. Receivables due from affiliated companies
a 12. 'Real estate not used in business........................ :
ﬁ 13. Due from officers, directors, employees, stockholders............veeiennennenns RN
& 14. Deferred Charges........vviviiiiiieruerinoreeronnnnnnnnns ettt .....
L S T 0] 1T - 7= 11 2 T S
LIABILITIES '
[ 1. Notes payable (see schedule 1, page 10): P
BANKS. ¢ e e evvvrerrrnnrenrnennans. P, $ f
@ Trade creditdrs .................................................
= Officers, stockholders, Telatives.......veveuneerennneernnnnnnns j
E INSUTANCe COMPANIES. .ottt ittt ittt inernneeennesonnernnneonnnas ! $
5 17. Accounts PAYAble. ... cvtiieiiiiiitieninnteennrennnnne Cereraeaaas ‘ .....
=] ﬁ 18. Other current liabilities:
E pelinquent taxes { Real estate.........ooviiviiininennnnnnnnanss 3 -
2 Federal........oiiiiiiiiiniiiiiinnnernnenans o
a3 " Wages and Salaries................eenneeein, e, ‘
L0 L o b T o ‘
Accrued interest, rent, taxes, wages, etC............... . . -
. TOTAL CURRENT LIABILITIES: « ¢ cvnveocanennsananonnnensunensenonsansansoans I T Eageny
E@ 19, MBCRINETY LEENS. .\t tutti ettt ittt ettt ettt ettt e e et e ettt e e enteeeaneeens eae P
QOE < 20. Mortgage debts (see schedule 2, page D
Egg 21. Bonds or debentures (see schedule 2, page 10)
R O R 113 o T3 0 6 N 5 N e
[ 23, Common stock (if Applicant is incorporated).................. Cereaireaas $ ‘
[_‘E 24. Preferred stock (if Applicant is incorporated)..............eevueevvenon. ‘,
Ezaé ) 25. Surplus (if Applicant is incorporated).............. TR v‘ :
| 26. Capital and Surplus Account (if Applicant is partnership or individual)................. : ......
TOTAL LIABILITIES: +«::c-vvvennnennnnnanns ‘ ...... [ e Y
27. Contingent liabilities (explain) -$‘

NOTE - Sultmitfcogy of last available audit or of financial statement at close of last fiscal period (if such date differs from
date o

ove statement).
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O T W yu Y "

. CHEDULE I - Notes Payable (in detail ) ‘

i N State amount and Name of guarantor(s)

: ame and address Maturity Amount character of nd/ dors )

i ‘ collateral dnd/or endorser(s

" |

r !

;

]

SCHEDULE 2 - Mortgage Debt (real estate and/or chattels) or Bond Issue
Unpaid principal Date té which interest is paid
amount K

e e W

Names and addresses of holders Date of maturity | Interest rate

%ga gevaﬁahzgmsw | fe "
and flaneda 'va. |Oote 6% K .4 ¢ o B
’tegtm, an da . e 6@ 39000.,00 | o Bote

D 2 ad -

TOTAL XXXXXXX XXXXXX $ lXXXX‘XXXXXXXXXXXX

If mortgage secures a bond issue, state whether bonds are principslly held by management and/or stockholders or by others, and
attach copy of mortgage indenture,

R A

' . EXHIBIT B - CONDENSED COMPARATIVE STATEMENT OF INCOME AND EXPENSES
For years ended |

(Insert date of end of fiscal year)
(000.00 omitted)

(Figures for 3 preceding years) | Current year as
19 19 19 ‘Ei:::xet 0.4\f
1o Net S8leS. .. viueniiniininieinnonnnneneiansesnnansnnsnas
2. Cost of goods SOLd. ... cvviiiirenenernennnnonnnncnnsnnoenn
5 3. Gross profit on sales (line 1 minus line 2) i .
4. Other mcome (itemiZe). .o v vieiniiiiieiiiinieniieinnnne,
5. Total (line 3 PIUS 13NE )rrrvvvnneerernnnneneeennenns ‘
6. Salaries (officers Or partners)®........ceeeeeerevnnenes
7. Selling and all other expenses............eoveevvunveenas i
8. Total of lines 6 and 7............. et i,
9. Profit or lo‘s's before depreciation and Federal taxes ' ‘
(1ine 5 mINuS 1i0€ 8). .o vovvennenvnnnenaeeanneenenens ‘
10. Depreciation....... ceeseeans reeene rerssaeseaianas e
11, Federal Income and Excess Profits TaXeS.................
12. Net profit or loss (line 9 minus lines 10 and 11).......

ANALYSIS OF SURPLUS

‘13. Total surplus at beginning of period................... .

14. Net profit or loss for period..........oovvvevurnnnn
15. Line 13 plusline 14 1fprofi't; line 13 minus line 14 if loss .

Add: {
16. Surplus paid in during period..........ccvevuvennnns

17. Surplus resulting from revaluation of asséts ........ j

18. Other additions to surplus (itemize)................ ‘

19. Total of lines 15 to 18, inclusive......
Deduct :

20. DAVAAENAS. 1+ et vvssee e et erseereenteeneeneanaeenns

21. Other charges to'surplus (itemize).................. L

. 22, Total of 1ines 20 and 21, .. ...uuuenrvnrenranenrnnnnenen

2. Surplus at end of period (line 19.less line 22), MUST !
AGREE WITH SURPLUS AS SHOWN IN BALANCE SHEETS

* To include all payments of any kind (commissions, bonuses, withdrawals) to officers or partners. I

NOTE-—~1I1f gears included in the above tables are not adequately representative of applicant’s financial! experience, information
may be submitted for additional years.
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(Insert date of end of fiscal yearY

(000.00 omitted. Use figures to nearest thousand. For instance, the figure $3,489.36 should be written a@

should be written as 4)

I 7ionA

3; the figure $3,689,36

ASSETS

(Figures for 3 preceding years)

Current year as

f date of
19 19 19 Exnibit A
CURRENT ASSETS: A
B R 0 T TP
2. Receivables (after deducting reserves)............... }
3. Inventories. .....covveiiieiiniiieenennnnnnans e

4. Other current assets:

TOTAL CURRENT ASSETS ............ erresereaens
FIXED AND OTHER ASSETS
5. Plant accounts (before depreciation):

Machinery,' equipment, etc........ Ceererecennaacas ..
Delivery equipment........ N ceeaerenas cerenns
Rea) estate and buildings-used in business.........

6. Other assets (as investments, real estate not used
in business, etc.):

TOTAL ASSETS.....covnvevvvnenns Ceceranensaas
LIABILITIES
CURRENT LIABILITIES:
8. NOtES PAYADIE. .ovvvvrerinneevinenneeranenneenneennsns ‘
9. Accounts payable....... N
-10. Accrued liabilities.............cciiiiiiiiiiiiiinnnn.

11. Other current liabilities:

. TOTAL CURRENT LIABILITIES................
FIXED AND OTHER LIABILITIES:
12. Mortgage debts.......... R R R L TR LT s
13. Debentures........c.veveeniennneeennnnnns Ceraereeaaaas
14, Other fixed liabilities:

RESERVES :
15. Reserve for depreciation
16. Other reserves:

NET WORTH:
17. Common stock (issued) (if Applicant is incorporated)..
18. Preferred stock (issued) (if Applicant is incorporated)

19. Surplus (if Applicant is incorporated)...............
20. Capital and surplus account (if Applicant is partner-
ship or individual).........coovvvvvnunnn.. eeeeeean
TOTAL LIABILITIES......000uvensnseanns ceene

h

NOTE— If years included in the above table are not adequately representative of applicant’s flnancialex

ments may be submitted for additional years.

perience,condition state -
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EXHIBIT D"

AGREEMENT‘Aé TO COMPENSATION FOR SERVICES RENDERED OR TO BE RENDERED TO APPLICANT IN CONNECTION WITH APPLICATION AND/OR LOAN

To induce the United States Government.and its agencies to make a loan under Sec. 302 of the Defense Production

Act of 1950 to
(hereinafter called “Applicant’”) and in consideration of the making of a loan to Applicant, the undersigned,
having been retained by Applicant for the purpose of rendering professional or other services in connection
with its application for a loan or loans, hereby represents, warrants, and agrees that the undersigned has not
been paid, has not made any agreement with the Applicant to be paid, and has not procured any person to pay or
agree to pay, and will not, directly or indirectly, charge or receive any bonus, fee, or commission in any form
in connection with the said application for, or the obtaining of, the loan applied for by the Applicant, or any
compensation in any form for services rendered or to be rendered in connection therewith except for the services
and in the amounts stated below: :

Name Description of services Amount paid Amount to be paid

$ $

To induce the making of the loan and the employment of the undersigned by Applicant, the undersigned hereby
further warrants, covenants and agrees, upon the consideration herein specified, and in consideration of the
employment of the undersigned by Applicant, as above recited, that if the amount of compensation stated above
for any such services shall not be deemed reasonable by any agency of the United States Government, the under-
signed will reduce the charge for such services to such amount as shall be deemed reasonable by such agency,
and will not, directly or indirectly, charge or collect from the Applicant or any other person, any sum in ex-
cess of the amount so deemed reasonable; and that if the undersigned has heretofore collected, from the Appli-
cant or any other person, as compensation for. any such services, any amount deemed by such agency to be un-
reasonable, the undersigned will refund to Applicant or such other person such sums as are in excess of the
amount deemed reasonable. The undersigned further warrants, covenants and agrees that if the amount of the
compensation for any such services is not determinable at the date of application, or is not stated above, it
will not collect or charge any sum as compensation for such services without the prior written approval of the
Government agency With which this application is officially filed as to the nature of the services for which
such compensation is to be paid and the amount of such compensation.

Witness:
Address of witness:

Dated , 18

NOTE~Corporations must execute foregoing certificate in corporate name, by duly authorized officer, and seal
must be affixed and duly attested; partnerships must execute in firm name, together with signature of a gen-

eral partner. If no compensation 'is paid or to be paid for services rendered in connection with application
or loan, this should be so stated and the Applicant should sign this Exhibit.
CERTIFICATION

The Applicant hereby certifies that the statements made in the foregoing application, and all exhibits and
documents submitted in connection therewith, are true and correct statements to the best of Applicant’s in-
formation and belief and are submitted as a basis for credit. The Applicant agrees to reimburse any agency of
the United States Government upon demand for any expenses incurred in connection with or arising out of this
application or any loan made pursuant hereto.

SIS AN

D ate‘éqd.\m i,z,»?, ?’3’ : ,%o TACINTNA Y, ey o .

VD0 BEGEBD LEES
Witness: /‘/ (For individus %cants)

= (ngnatﬁréz
Witness: (For partnership applicants)
(Full name of firm)
By . ,a general partner.

(Signature) H

(For corporate applicants)
(CORPORATE SEAL) '

(Full corporate name of Applicant)
Attest: By

(Signature) " (Title)

(Signature) R (Title)

The United States Criminal Code, 18 U.S.C., Sec. 1001, makes it a criminal offense to make a willfully false statement or
representation to any Department or Agency of the United States as to any matter within its jurisdiction.

U. 5. GOVERNMENT PRINTING OFFICE:1950 O - 916171
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SSE P. WOLCOTT o ' Home Abbress:
JTH DisTRICT, MICHIGAN PORT HURON, MICH.
y i

Congress of the Anited States

1Bouse of Repregentatives

Washington, B. €.

Eepaarrns @F ?}E Zaz:ni@ﬂ

Bﬁfc ] [[" ?J
‘ lkxf 1%
Féxzd«gsz rln
JUT 2 1959

4Vy5743‘2.!é>o

June 2, 1952

Mr, C., O. Mittendorf,

Acting Administrator,

Defense Minerals Exploration Adm'n
Washington 25, D C

Re: Application - Edw. R.Moore ;
1101 Military St.,
Port Huron, Michigan

Dear Mr, Mittendorf:

I am attaching a letter just received
from Mr., Moore, which is self-explanatory.

I will greatly appreciate anything‘you can
do to expedite the handling of this application because of
the reasons stated in the attached letter, ]

If possible, I would also appreciate a
report as to whether the application has been received and
what the possibilities are for it being given immediate
processing,

&

Thanking you for your cooperation; I am

Sincerely yours,

/=

Jesse P, Wolcott, M,C,

JPW-s






4~

COPY

Mr. Edwe Re Moore
1101 Military Street,
Port Huron,

Michigan

May 28, 1952

Honorable Jesse Po. Wolcott, M. C.
House Office Building,
Washington, D. C,

Dear Jess:

This is the first time that I have ever asked
that you do something for me in Washington.

I am joining Harold P. Newman of Ione, Nevada
in a copper mining venture. Harold is formerly from
Port Huron. His mother and Mrs., Higer are sisters.

He has filed form number MF~103, which is an
application for aid for an exploration project pur-
suant to mineral order 5, under Defense Production
Act of 1950 with Mr. C. Oo Mittendorf, Acting
Administrator Defense Minerals Exploration Admini-
stration, Washington 25, De. C.

Time is of the essence in this matter, and if
things were allowed to follow their normal course,
it could take up to six weeks or more to have it
approvedes

I would be forever grateful if you would use
your best influence to expedite the processing of
this application, so that if possible, it will be
processed within the next week.

Please write me at the above address as soon

as you have given this matter your consideration, and let

me know what to expect as regards the timing of this
approval,

Very kindest regards.
Sincerely,
/s/ Edw. R. Moore

Edwe R. MooOre
ERM/1lc
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Y EXPLORAT “
{ O?A ION _ ‘3 |
i ‘ ' . |
_ (!g Subject: DMEA-2860
Re:  Exploration Loan
Mr. Harold P. Newman June 2, 1952
Iéne ,‘;;\ |
Nevada f :

- !f}‘.
My dear Mr. ééwmans
| This will acknowledge receipt of your application da@ed
" May 28, 1952 for a loan 'under the Defense Production: Act of
1950. 't o | -
Yo‘ur application was assigned Docket Number Dm_gggo and
referred toithe Rare and Miscellaneous Metals Division.
Kindxy refer to DMEA-2560 in any future correspondence

relating to! your application. .

Sincerely yours,

ROBERT E, ADAMS

’ ' ' Robert E. Adams !
: ' Administrative Officer

7862






Yir. C. 0. Mittendorf

~important factor I have to contend with. -

DHer-as5¢40 |

DNA 204 .
Harold P. Newman
Ione, Nevada .

iiay 28, 1952

Acting Administrator T :

' Defense Minerals Exploration Administration
. Wasnington 25, D. C. v L

Dear lir. Mittendorf:“

Enclosedjpiease_find:forms.MFeIOE plus report on costs
and operation to be supplemented with my docket DMA 204 for
your information. . S o o :

This I consider to be phase number one of my project
to contact the second ore body, and phase two will ve to
drive another x cut to gain deptin on the first ore body
instead of sinking on the ore. I wish to make the Second
operation follow the first as I have marked on my sketch.

To do this, I suppose it will be necessary for me to
apply on form MF 103 again. If this operation seems to be
feasible to you, will you kindly send me additional forms?

The distance of the x cutting in‘phaée number 2 would
be roughly 200 feet. Any suggestions you have in this
matter would be appreclated, and right now time is the most

. To enswer Number 8 on Form 103, my only liability is
$<40.00 worth of road work outstanding. :

Yours very truly, f  L
, " |
Mooy (7 Ve

~  Harold ¥. Newman

HPN/lc






rm MF-103 Budget Bureau No. 42-R1036.

Approval expires 6-30-51.

(April 1951)

. DEPARTMENT OF THE lNTEw
~VDEFENSE MINERALS ADMINISTRATIO

Bl

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Date received .62 =S -

Participation
r 2
Harold P. Newman
Ione,
Nevada . ’ Name and
' address of
I_ J : applicant
° Date -_MBV 287. 19b2
FILL IN THIS BLOCK
Date of application ____May__z.B,___IQ_&Z _________________________ Estimated cost $3 , 640,00
Mineral or metal Copper Percentage of Government participation 5(% or
' $1,820.00

Location of mine

Ione, Nevada :

DMA Docket Number, if available 204

Date of filing MF-100

)

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the

Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
‘your name and address on each sheet of the application and

space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

Uepgpy...

all accompanying papers. If any question is inapplicable, or N sy £5

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners. )
*3, If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project.

*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. None
7. If lessee, attach a copy of the lease and state if it is in good standing. Owner
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract.
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. See Report

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5)? gyfficient Capital up to $5,000.00

. *If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

© 00

16—64067-1





10.

*11.
*12.

*13.
*14.

15.
*16.

*17,

*18.

19.

20.
. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. < ~m 100D

22.

23.

24.

tained in this form and accompanying papers is correct and complete to the be; t o their knowledge and belief.

. ’ THE PROPERTY .
(a) Give a description of the real Yroperty that will be in any way involved in the eX®loration project, including any existing
mine or operating property. 337 ﬁm o @039@;\ m&:; @3 iy &

QL0109
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towhs, railroads, broé.ds, éhip.ping points, including distances
and directions and kinds and.conditions of roads.
State source and quantity of water available for operations and its sufficiency at all seasons. -
State amount of power to be used, rate per hour or other cost, and source.
Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. ‘
IS_I'cate in detail how the ore could be shipped and how and where milled. S@6 ©.34 £04
istory: .
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and. production of property,
with reasons for any past suspensions of operations. s e -
(b) State briefly the known history and production of adjoining and neighboring properties. Ce -
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
. recommended exploration and development, and metallurgical investigations, AR

Production: R ; . .
(¢) If mine is in production, furnish the following information: R
Grade or Net value
Tons per day analysis Cost per ton . per ton
(1) Mining :

(2) Milling
(3) Shipped
or sold .
Ore or mineral reserves: (If property'is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data. )
(c) .Give estimated tonnage and grade of each class of ore reserves. )
State any conditions or circumstances regarding the property not sufficiently brought ou.t\by the foregoing questions.

..

THE EXPLORATION
For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 1;"\3‘?&;@1}

&2 G0

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statémert of the geological basis of the project with particular emphasis on factors leading the operator to expect the

finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
SO

of the proposed openings and assay maps, sample lists, and other pertinent data. dulh ek

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.Z iners . R

(b) Supervisors, by numbers and positions, with salaries of each.3 % S03.30G pop-wontiz ’

(¢) Cost of necessary repairs to existing facilities, structures, and buildings. o

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. ;GG

(e) Cost of items_of equipment, not now o e% lﬁy,thg applicant \_gv;hich must be purchased for operations at a cost of $50 or
more each. - BOE.L e oM :;iﬁw f-)'d;:ue,:-.{,:!ag;y & o = AE@QQ& o —

(f) Cost of rental for equipment which the operator proposes to rent. LQIPTCENOL & LEQU,0Y PP DUNTN.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(h) Cost of materials and supplies, including items of equipment costing less than $50 each. £'QQ f@é;@j&ﬁﬁj

(i) Cost of power, water, utilities, and any other items not provided for above. S@Q ?@p@ﬂ;

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent. £GC POUCTE

o CERTIFICATION . .
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

7 AL 2l /
%&Q (Name of/company) (Signature of autHorized offici

7 = .
(Date) (Title) .
Title 18, Ul $ Code (€fimes), Section,1001, makes it a criminal .offense. to .niake a willfully false statement or representation to any department or agency
3

of the United S s as to any matter within its jurisdiction.

#Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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'DMA'éoé .

| PROPOSED x CUT TO SHAFT

The obgect is to drlve X cut fron present workings
to tottom of shaft, along the fault, as shown, as this
ls about in direct line to the shaft. By following .the
fault there is a very good possibility of encountering

another ore shoot before reachlng the shaft. The calcu-

ldted distance to the shaft is 100 feet, and when the
ore 1s encountered, I desire to drift 20 feet both ways
on the ore, maKing a total footage of 140 feet.

Gost for ariving 140 feet of 5 x 7 drift is as
follows.

'Compressor rent per month..........wBOO 00

2 miners wages and my wages
‘as supervisor and nelper‘ plus

A‘compressor rent amounts to...........l4 L7 per foot._A

, Insurance, fuel powder, caps_,ﬂ

‘and Iuses, steel and bits.....,......Ll 85 per foot
anking 8. GI‘and TOtal Of..............u6 OO peI‘ fOOt

140 feet @ 426, OO glves a total of w5 640 00

Making the Government's share of

the cost.l..........'...........'.Cwl 840 OO.

‘Estimated time required 1s two months.

There. is some question 1n regards to track. I think '
- I.can secure the use of track for operation, but in the event
I am unable to do soj; - this ‘item will have to be purchased

| ;/$§§%%1Q"

Harold P. Newman

'Harold P. Newman -
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s ‘Contract No. Ida-E385

B , By: ‘W. P. lluxeschcid

Docxet Noo W-ZSéG (Copper)

Property: Copper Kiag: Proupect

Hye County ’ Iﬂevada

L . Operatorz Harold P, Ye‘-man I

- Ione, Hevada

+ o SHMRT REPRT . S
o 2,955

" ‘Operatar's Property B.ightss Owner of 'Copper King’ and. "Coppm' Kine

.‘2. 

"..Nseesm _
No.. 1 Dated llovonber 12, 1952

' Ho. 1" lode claims in Sec.’ -10, TL2M, 2393, o
© about 2 miles south of Iom at aux clevation C

' of 7,500 nm.

'} Contrxct dnted Aumst 12, 1952. ‘
Werk Anthorized o a

300 feet of crosacutting ¢ 327.00/.%. .
ko tnt of drifung & $27. OO/!t. g

Total estimated cost
Oonrmcnt's participntion SOS

- '32 'Ioo.oo

E::tends completion tim to January 12, 195'3..' .

B Work Complet&d

131 tnt of crosscutting ﬁ S??.OO/ft. »

Gvnrmt's participation (] SC»%

Work \ras termi.nated Jnnmy 12, 1953. : SO

_,Aud:}.t - E.part of i;cviw daud Aprid 7, 1953.
Total sopt’ as bined by the eontnctor o
Ko exceptions : ,
L Total acccpt.ed cont L R
Bovermcnt's participation 0 501 S

',._33,780.00’ |
,61.1520‘.%90

 $3,530.00 -
$1,768:50

. .ss,ssz.oo B
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ke
5.

jsCartitication of Discovery - none issued. =

»Comments -

Jr'wa:»sunk.. The dip is uniformly 70"

. P v .
- " . RS
ot e ' ) -

The progress or the project was delayod due to 1a¢k of sufficient

B labof, howuver, the quality of the work was satiafactory. ?f‘)ﬁ.

A shaft, presently inaccessible, had’ been sunk to a dapth of 1&0:

"fcat on a 3 foot gouge zone that forms the contact between andesitic and - :

- Phyolitic rocks, A grab aample from a small pile of ore on the shaft dnmpf” R
‘assayed 14.22% copper, 0,015 0%. gold, and 1.20 osz. silver.  .The source of -

" this ore is unknown but the Opserator believed it to be from a winge that -

. wag sunk bélow the bottom of the shaft. A 120 foot crosscut from the sur-

face to the shaft ‘was considered a better m@thod of reachlng the wznze than “

‘the rehabilitation of thc lhaft.,m_

Tha most connpieuonu strgcture is the gouge zono on which tno ahnft o
to the. southwest,; with andesitic rock
on.the footwall side and rhyelite on tbe hanging wall side, At the collar of

" the shaft the fault strikes N 50° W, Down the dip the faults. ‘plane curves norg

to the north so that at a depth of S0 feet it strikes M.10° W, . Fron this

E polnt to the botton of the ahaft ‘the strike: renains tha aame,' PO

At tha botten of the shaft this thick fault zonn 1a intersected hy

f”;unoihef fault that strikes N 20° E and ‘dips’ h0° wesk. It is not possible to "35
,:datermine which fault displaces ths othery . ‘4 N RTINS

Evidence of ceppcr ninsralisation at the Gopper Kina proapect con—xl,.

‘;'7Jai¢ts 6f, (1) ‘very thin crusts and stains of malachite along the southeast
" trending fault exposed on the surface above the adit, (2) copper minerals

scattered in the southeast trending drift along the fracture, and (3) a pils‘

' of rock agregating about 100 pounds lying on the dump near- the shaft collar,; *"1

" containing appreciablc chalcopyrite and'mnlaChite.‘:

O 'mineralized song could be found in the winze. o

B In tho fault sone exposed in the shaft, thc sheared and brecciatedi”

" rock cohtains caloite, barite, and gilica that suggest some possible hydro- s
thermal alteration.~ No primary. mineralization was observed, and secondary

limonite stains are slight and copper stains are abaent. Ho LndiCation ot a
Tho Pield ‘Team does not belis-m thab further axpandituro of Governfifﬁ;

"t iment money on this project is warranted.u A request ror further assistance

: 'fw?K/ér"'

'wrrom the Operater was dcnied. :

't Copy to: ﬁockebb

 Base Metals
Chron.. ,:,;-J"'






UNITED STATES
DEPARTMENT OF THE INTERIOR ‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION f
WASHINGTON 25, D. C. |

August 211, 1953 .

SIMMARY
Rare and Misce Metals Division

DMEA
Docket Noe IMEA=2560
Contract No., Idm-E385
Contract dates August 12, 1952
Commoditys Copper
Contractor: Harold P. Neuwman
Location of property: MNye County, Old Union Mining District, Nevada
Contract amount: $3,780,00 ;
Government part101pat1m$1,890.00 (50%) :

Audit Certificate: Dated April 7, 1953 .
Total cost = $ 3,537.00
Govtestiare = $ 1,768¢50

Work preparatory to beginning the actual exploration project
was started August 28, 1952, and a crosscut from the main drift adit to
irrbergect an abandoned shaft southwest of the adit was begun on September
5y 19526

The work performed in comnection with this explomtion project
consisted of a single crosscut (appraximately 5 x 7 feet in cross-section)
driven in a general southwesterly direction from a point 25 feet from the
portal of an existing adit to intersect with the abandoned shaft, a distance
of 131 feete No drifting work was performed as provided in the comtracte
The progress of this project was delayed due to lack of sufficient labor
and an extension of 60 days' time (from November 12, 1952, to January 12,
1953) was granted to the Operator by Amendment Noe 1 to allow completion
of the projecte

As no mineralization was shown in the vicinity of the shaft
near its intersection with the crosscut, the entire 140 feet of cross-
cutting and drifting alléwed by the contract was not expendede

On Jamuary 16, Mre Newman made verbal request that the
exploration project be terminated, as the date far completing the
project had already expired as of January 12, 1953 However, in the
narrative report accompanying the Operator's final report (attached to
December 1952 MF-10li Progress report) Mre Neuman requested that the
contract be amended to allow an additional 50 feet to explore in the
hanging wall of the shaft (i.e. increasing the length of the crosscut
from 131 to 181 feet)s It was recommended by the examining geologist
that this request be denied and concurred in by the Bureau of Mines
engineer, This request was denied by a letter to the Opera’oor by the
Washington Office under date of April 23, 1953.






Accordingly, on May L, 1953, a "completion" letter was
mailed to,the Operator on the basis of the Field Team's recommendation
that no further exploration work, financed with Government assistance,

was warrantede :
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UNITED ‘STATES m
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

Ofﬁaa of WASHINGTON 25, D. C.
Executive Officer '
DMEA Field Team ' 1012 Flood Building
Region III 870 Market Street
« San Francisce 2, (alif,
March 3, 1953

Memorandum |
Tot Operating Committes, DMEA, Interior Building,

Washington 25, D. C.
From: Executive Officer; IMEA Field Team; Region III
Subjects Final Report
Attached are four copies of Final Report on =
Docket DMEA 2560

Contract Tdm-E 388
o . (}‘/

I _ " Commodity Copper
| Oporatoi' - __Harold P. Newman N ‘ /"
Property - Copper King Proapect
Nye County, Nevada '

| By _John D. Warne, Mining Engr. & Jacque Robartson, Geologist
| Dated February 13, 1953

B G M o

R, C. Miller
Executive Officer
DMEA Field Team, Region IIX

/

Attachment

Copy tot E. H. Balley, USGS (With ane copy of raport)

George,Mavor

ﬁy“) Rewiowaa

-, DMEA QUELALLIG £ |

,//:,* . | EN-S3
L RO o -7 o » P e "’ e ‘
R : s, a .
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AN

 UNITED STATES , g Py
DEPARTMENY OV ™1 INTERIOR - R
DOUGLAS MoEAY, SECRETARY o
DEFEN B mﬁms EXPLORATION ADHINISTRATION

REPOR! oF ME&!IW BY FIELD TEA!
' REGION III '

 FINAL REPORT

Contrast: Idm-ES8E

1 - . DMBA=2560, Jopper King Prospect

Nye Comg, Nev.

Johw D, Warns, Mining Enginser
U, 8. Bureau of Nines

Jacque Rebertson, Geologist
U. 8, Geological Survey

February 13, 1953
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FINAL REPOR?

Docket Ne.: DMEA-2560

Name snd address of operator: Harold P. Hewman
- : Iem, Nevada

Home amd location of profiity: Copper King Prespect, ¥ miles &outh
' of Ione, in sec, 10, T, 12 N., R. 59 B.,
lyn County, Nev. (Soc i‘ig. 1)
" Contract No.: Idu-E385 dated August 12, 1982
SOMMARY

- Minel inspectiom and on.mimtion of this propoﬁzy was mode by a
mining onginm./ of the Bureau of Mins;, Region III, and & goologilv—/
~of the U. 8. Geologioel Survey on Janusry 22, 1953.

A total of 151 feet of cronoutting work was peri’omd in cen~
nsotion with this oxpl‘eutim project (fig. 8) during a five nom:h
peri_;bd. The toﬁl scost of the proj@ot, based on & unit anmwl’«)'co-‘b‘
of $27.00 per foot of crosseutting, -wu #8,5;31 .00, withlsoﬁi@qfermnt
ptr‘tioi@stion of $1,768.560. “ | o

Ho ore mteﬁu are estimated and produétion is no’c oocmnsnioully‘
feasible as & result of the szloration work done to da.m. Ano.lylis
of wnplu teken in place do mot indicate a mineabls grade of copper
oro in the vicinity of the objective shaft which was made u.cdenible .
by mesns of the orosscutsiag work performed. |

The operator requested a final em.mimatiox; by & Gawri"n'nen‘c;‘bmilning

engineer and geelogist to imspect the work dome snd old workings whieh

I/ John U, Werne.
Jacgue Robertsom.






Q
are now accessible. He verbally reguestnd termination of this ox-

ploration nontract; however, he plans to -.pply for add}.tiom.l elplcar-
ation assistanee. ' |
| CONCLUSIONS

The expossd portion of the abandoned shaft 1hich was mdu ac-
o;lutble by the exploration erosscut does mot &hov zufficiont copper
mineuhaat;ian to be chsud as are. h

The seurce of the small qumtity of high-grade copper on pilod

- on the s}uﬂ: dump is unknown and work perfor:nd in connscrtim with

‘this exploration project did not disclosze ore in place of this tenure

(sample No. 3 - fige. 2).

The geology and analysis of .lmp].e:'td;en fron present exposed

workings do mot warrant further expenditures of Government fusds for

o:q»lcrgtion.
| RECOUMENDATIONS .4
1. Mo Mitioml_oiploration work, rinmced rit'h Goﬁ%@ent'
assistence, is varrmted, Prviu‘ba sxploration teo detfarnimr[ the

scurce of high grade copper ore on thef shaft dump (the objedthre of

this project, Idm-E385) should be done before further consideratien -

is given to this property. _

2. This project should be classed as unsucmismls wd no
royaltiu from productlon should be cleimed by the Gommnnt..

3¢ Produwction of copper ore as a result of this oxplorai.lon

projeact is not sconomically feasiblo.

2.
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EFFICILICY OF OPIRATIONS -

Progress of the work was slow; hojvever, the qus.lif_.y'of t‘he’ ér(:ﬂ'a-v
cutting acéomplished was satisfactory. | ‘

The first 41 feet of the crqsscut' diverged from thew straiéht line
coursa outlined in the contract by approximatezly 30 degi{ees re;;ult-
ing ia increasing the 1eng‘th of crosscﬁt by about six feet. E:,;ttras
excavation, rehabilitation work, and timbering at the o‘bjec’ciwté shaft
(about 6 feet) to allow binspection of the sh_aft.would mwore thah com=
pensate for the increased footage incurred due to diverting the line
of the crosscut. Thererfore, ‘the length of crosscut as shown in fige. 2
is considered sa.tisfe.c’cory,‘_and a total of 131 feet of crosécu‘b are the
actual uni-i:s of work performed in connection with this contren;:t.

The opefat;or is consider@d competant and experienced in mmng,
but it is ‘doubtful whether he would undertake this type ‘of explo:;ation
work to be completely financed with his own funds. -‘

GENERAL INFORMATION o

l. The esﬁim&ted quantity of work provided by the contfact ine-
cluded 100 feet of crosscutting and 40 feet of drifting at a.;unit
cost of §27.00 per foot, or .e. total cost of $3,780,00. Due {:o the
dip of the formation followed by the abandoned shaft, 131 fe’a@t of
crosacutting work was necessary to reach the Sbjective; nbf@?ifting

work was performed. Therefore, the total quentity of work dore under

the contract was 131 feet of crosscutting at & total cost of $3,537.00.°

2. The operetor visited the Mining Division Office, Region III,

on January 16, 1953 and requested an sxamination of the shaft which he

11,
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. . . .

. A .

had infercepted by meang.of the erdsscut'driven-in conne&fion,ﬁith
the exploration project by a Government ndning'enginecr and a‘éeolo-
gist, As a result of this request, the final inspect;on of’bhe
progect was nade by John D. Varne, mining engineer of Region IIT and‘
Jacques Robertsdn of the U+ 5. Geologlcal Survey on January 22.

A very smsll openlng existed near the bottom of thc shaft which
appegrcd to lead invo thﬁ hanglnb'wall of the ahgft and Mr. Newman
desired that representatives of the Governmeut inspect the cqpper
mineralization beyond this opening before further work ?rgvﬁn%&&i
acoess to the opening.  Mr. Robertson ;nﬁpccted_and sampled the'fonue
ation beyond thisbopéning {see foregoing dsseripiion Qf_geoldgy); and
fufther inspection of the praoject work and &ampiing was alsofdona at |
that timg. - |

3. On Jenuary 16, ilr. Newman made verbal féguest tha£ ﬁht sxpler-
ation projest (Idm~E385) be terminated, as the date for completing
the project had already expired as of Janu&ry 12, 1953. No n;nmralw‘
ization had been encountered nesar the shaft which was the obaec1ive
snd terminal of the crosscut drivem in conmestion with the project;
and only 9 feet :eﬁainsd to complete the total work allowahie under
the contract. Hquvar, vithin\the nérrative report accogémﬁying the
‘operator's final report, Mr, Newman raqpésts that fho contract be
smended to allow an.tddlnlonal 50 fbet to Pxplore in the hanglng
wall of the shaft ( i.e. increasing the 1engbh of the crosseut fron

131 to 181 feet). It is recemmended by the geologist that this re-

12,





quo‘st be denied. Ho oviciuncg cen be ssen in the shaft indicating
the gcurce of the smell quantity »oAf I"sort'od" copper ore lyimg bn the
shaft dump. Sample No. $ (seec fig. 2) was teken %o determine the
temwre of this ore. Mr. n.;.;..n stated that he intended to explore

the footwall sone of the shai‘t without Gonrsment usilmoo; hownr,

-he stated that he plans to apply for further hmnlal uuiﬂ;moo

from the Govermnt %o conduot oxplorttim worke

4, The Operater had sxcavated a shallow treach en the uirfu»

adjacent to the ¢ollar of the abamdonsd shaft to prospect the hanging

wall zone of the shaft; however, no copper ore is present at this

location,
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work accomplished
under DME A contract

Saoample 3-grab sample of smail
high-grade copper ore pile on
shaft dump (source vunknown)

Sgmple 2 - grob sample from
foult zone

.’ Shatt follows shear zone
down dip

Saomple | - across " wide fault
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

December 10, 1952

MeMCRAN ™S

To: Hazel Berry
Operating Committee

From: . Grace L. fult
Rare and Misc. Metals Division

Subject: Jocket JMuA=2560

Contract Idm=-£385
Amendment No. 1

¥r. Knouse has reviewed Amendment No. 1 dated lovember 12,

1752, on the above-captioned contract and hae aporoved it.

Grace I, Ault

" ada

700
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Exscutive Officer

/ s ‘ UEVRRTEEST oF 13p LT
- Defense Kincraly 3¢
UNITED STATES e D-J-”walwn
DEPARTMENT OF THE INTERIOR BEC 3 .
DEFENSE MINERALS ADMINISTRATION o “92
WASHINGTON 25, D. C. ’
IMBA Pield Tesa 1012 Flood Bldg.
Begion IIX , 870 Market St.

San Praneisco 2, Calif.
December h’ 1952
NenoTandum

Tos Opcuting Comnittes, IMEA, Interioer Bullding,
Washington 25, D. C.

Prom: Bxecutive Officer, IMEA Field Team, Regiom IIX

Swbjeck: Contract Idm-B385 - Docket DMEA-2560 (Copper)
Hareld P. Newnan - Copper Kinmg Prospect, Xys Ceunty, Nevads
Anendment No. 1

Attached are the orig!.nal and twe copies of Amendmenti Xo. 1,
datod November 12, 1952, made in connection with sebject comtract.

A justification sheet is attached to each copy of the amend-

ment. ‘ 0
Proper distribution has been made of the remaining copies.
R | |
H. C. Miller
EBxecutive Officer, DMEA Field Team
Begiom IIX
Attachments

Copy tos A. C. Johnsonm, Reno (With cepy of mmendment)
Pinanoce Officer, Rogion IIX {With copy of amendment)
E. H. Bailey, USGS
George Mavor






BARCLD P, NEWMAN
CONTRACY IdmeE38S
 DOCKEY NO. DMEA-2560

Artiales 3 of Uw Muu MEnerale h:nnntim Pro;oc{,
Contract Idu-E385, dated Auguwst 12, 1952, betwnen the United
States of Americs, asting through the Depsrteent of the Interior,
Defamss Minerels Ruplarstion Administration, sad Hewodd P. Newnan,

uwmwmmmzw«mmam
rojecs Lrom -

1M(J)meﬁv¢(§)mwmmmhct
t.umm ,

:mmmumhmmanmm
estimnted total cost of the prefect, the amcunt of the Government's
sontribution, o my item of oot whish La sspressly
desiguated "allowable muackweus,® o

Dated November 12 1952,
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AMENDMENT No. & :

Nocket No. 4“@ﬂﬁ Mineral ey ‘

.Exploratmon Project Contract Idm-E . 3 3 ‘ : !

Date of Contract 5@@&&% 2, 2952
Date of Amendment G&Lﬁ&’ﬁ@% 2§3§ ‘ ,

Opsrator

JUSTIFICATIO\I |
Aey 40 Miro gutiofactary Jalurars L6 angey

Pae) iyl 4
o S mﬁemwm Wm HPoSPoLs Wder m aontrast Lbus heon

83w end b tanes @:}ﬁ&ml,;r suoemdeds Uuplng the fapd hedr of
Cntstiep fo Webw of oy Mad ey e Mrods  Gie owbvaoicy |
egbinktes (hab Do sbiil bes 30 foud W o o m&s W ove aal
Lolieves b o Bonomndieh Ow sorl @taw o 40 fent oF GxiEbing
Fathde Lho antendod tine period Qg Be DR 8006 T B0 pub o 4 b&ses
Sab wathdn tsiﬁ&ﬁ<@ajge , 1

I
“}.

He G, Willer, Bxecutive Officer
MEA Field Team, Region IIT;
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UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

Executive Officer WASHINGTON 25, D. C. :
IMEA Pield Toma 3032 Flood Bidg.
Region IIX 870 Market Strwet

Sun Prancisce 2, Calif.
November 21, 1952

Nr, Harold P. Newsan

Ione Ret Coutraet Ida-E385

Nevads | Decke t. IMEA-2560 (Copper)
Cepper King Prospect

Dear Mr, Nenmans ' Amendeent No. 1

An requested in your letter of November 9, we have prepered
Amsndment Ne. 1, dated November 12, 1952, extending your contrest
from three womths to five monthe from the date of your conbravs, or
to Jamary 12, 1953,

Six oopies of the mm are atiached for your aﬁmmimm
After you have signed all six copies, piease return the original and
fouyr carbon oopies to this office.

Sincerely yours,
[ A T
H. C. Miller

Executive Officer, IMZA Field Toam
Reglon XII

Enclosure

Copy to: bperating Committee, DMEA, Washington (2)
_ E. H. Bailey, USGS

George Mavor

A. C, Johnson, Reno






N : : ‘ BEPGHIGENT OF W5 kiigwia

. _ - ' Befense Ciinerals Adalnistration Q ‘
A . REGEIVED Dock® No. DMEA .___ & ‘5@-
A AUG2 6 1352

COMMODITY ... C;m;agr
' Idm-E~385

UNITED STATES OF AMERICA "/DiVismrf‘ Copy |

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATIO

e .

'EXPLORATION PROJECT CONTRACT!

(Short Form) .

IT IS AGREED this.____.___ 12th . dayof . Angust , 1952, between the United States of America, acting
through the Department of the Interior,. De'fensev Minerals Exploration Administration, hereinafter called the “Government;”

and® . g‘mld__ka“m - v “ : : : Ll

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for contract.—This agreement is entered info under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” :

ARTICLE 2, Operator’s prope'rt% ﬂghgﬁv Wt w&m& sijt‘uaged'in the State of _-_ggua:.‘_mﬁ -
, County of ¥y - k. 238118 8escribed as follows: * YNIPR G
Copper King and Copper Xing Mo. 1 mining claimn locsted in Seetion 28, T. .
12fa§3gﬁ,mmn rmmnmzmmumm,fm
cmtzamum--m-xam_c  Ple No. 7395, Vol. 106 of Mining lLooations,

the Operator represents and undertakes: *

(a) That the Operator is the ownér, in possession and.eﬁtitled to possession, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: _____...._____.

0 W F § kAL W L g Eey R N

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. ) ‘ .

ARTICLE 3. Exploration project.—The Operator, within _’F:EJ_-_EPX__Q_Q)__ days from the date of this contract shall commence
work on a project of exploration for® m ‘ :

in or upon the described land; and shall bring the project to completion within a period of ...m-w A ______ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. :

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $1,$&4&-, which is .___..__ 50. .......... percent of §_, ,.‘% aﬁQ
the agreed, ‘estimated total cost of the project in which the Government will participate: Provided, That until the perator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, auwdits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. :

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. :

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to whichi the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

¢ Strike out the provision not applicable.

. o [}
5 Name of mineral or minerals. !

16—06320-1
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(d) Final report—Upon completion of the exploration work or termination of the contract the Operator shall provide the ~e
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore .
reserves resulting from the exploration work. :

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. * - . .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. Thé Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records-and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to .accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subject to a percantage royalty.which the Operator-or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1%%) percent of any such net amounts not in excess of éig}it dollars ($800) per‘ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per-ton, but not in excess of five (5)
percent of such net amounts. } . )

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (11%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (81%) percent.) )

. (b) As here used, “net smelter returns,” “net concentrator returns,” and “othér riet amounts realized from the sale or other

disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it.is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. ) o -

(¢) To secure the payment. of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
desfcrlilbed ir:1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ) T o . o — - . 8

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations. o i o ¥ C

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary.transfer or.conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the‘payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period- of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment .to the Government of the same amounts, at the same times, as would have
been paid under the terms of .the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of ‘such production are riot available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in-the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. : C s )

“ARTICLE 8. Termination and completion.—~The Governnment miy, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the. opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified. -

ARTICLE 9. Changes and added provisions -t - - .

L o . . o , certify that I am the L S secretary
of the corporation named as Operator herein; that . ) o , who signed
‘this contract on behalf of the Operator, was then ’ ' of ‘said corporation;

that said contract was duly signed for and in behalf of said c_orporétion by authority of its gbverning body, and is within the
scope of its corporate powers. '

CORPORATE
L SsEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1
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EXPLORATION PROJECT CONTRACT
HAROLD P. NEWMAN
COPPER KING PROSPECT

NYE COUNTY, NEVADA

EXHIBIT "A"

Description of the Work

The purpose of the work is to explore for copper m1nera1-

e eXpL ¥ on thecaMd mapm m
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“F\SJ Mewman Copper Prospect, Nye County, Nevadam%ﬁheﬁaem
|
|
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The work to be done consists of the following:
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Total Estimated Cost of Project $3,780.00
Government participation @ 50% $1,870.00
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MF-200 (A) ROUGH DRAFT _ S ST LU TR
(February 1952) . ) COMMODITY - Copper : : .

UNITED STATES OF AMERICA S :
DEPARTMENT OF THE INTERIOR B 5
DEFENSE MINERALS EXPLORATiON;;ADMI_NlﬁTRATION : :

_ EXPLORATION PROJECT CONTRACT: ..

(Short Form) '~ - -

I;r 1S }.xb(A}_REED‘ tilis‘ u _____ ,__;._:_.;;- da& of ', ., 195_.., between the United ‘States-of Amei'iga, acting

through theé Department of the Interior,. Defense Mirierals Exploration. Administration, hereinafter called the “Government,”
and? .. . . Harold P. Newman - I . . o
X Ione e e

“"Nevada

hereinafter called the “Operator,” as follows:’ L T T .
ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government ‘Aid, in: Defense Explora_tlon Projects.” :
"ARTICLE 2. Operator’s property rights—With respect to that certain »larid'sitﬁaffd in the State of Nov e

, County of Nye _--“‘.'.“"7‘. Mwing -_?_‘_’_T__‘_',“aescribed as follows: ﬂ-.-:‘.‘.‘..‘f‘."’.‘.‘i‘!?.-.’ ........

- (Copper King prospect¥iocated in.Section 28, T.R ,-R39E; )and-ewngisijog eathe Vit ol
S e R A A A e T e TS
MRe O &S My Zoehrro R S - '

the Operator represents and u

(a) That the Operator is the owner, in possession and entitled to possession, and that the property is subject only.to the
following claims, liens, or encumbrances as to each of which the subqrdinatlon agreement of the holder is attached: ._._..__. —

"_nohe: - ¥ 3 . i : I

olser RO RRIRDAAA RERARIRARILIR S LRIRR b ol attaotmd.
The Operator shall devote the land and all existing improvements, facilities, buildings, installafions, and appurtenances to
the purposes.of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. B : S S

ARTICLE 3. Exploration project.—The Operator, within ______________._________ days from the date of this contract shall commence
work on a project of exploration for® - ; il : ' . e

in or upon the described land; and shall bring the project to completion within a period of ____three months. from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated.costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to. be moved, etc.) are set forth. in-Exhibit
. 0 -

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $J_-:._8_9Q90Q _____ , which is ______.. S.Q-___;;;'___-;;f'pex'cent ot $__3_)_?§_Q!Q_Q_,
the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total.which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on.samples
taken concurrently with the advance in mineralized ground. ’ o

““_gufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
i ~o. address, and nature of organization if any. . L ' T s
“ion_gr enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
/ not to be subject to the Government’s percentage royalty.

e
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(b) Final report—Upon completion.the exploration work or termination of the coniract the Operator shall provide the

Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient.
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports.

(d) Accounts and audits—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
" cost of the project. The Operator shall keep-and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the pera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before;the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other’ disposition of ‘any such production; in whatever form disposed'of, including ore; concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: . ‘

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for ea¢h
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00). per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3%) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue froin sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. “In the case of integrated operations in which the material is not disposed of as such, these
(fierms mean what is or would be the gross income from mining operations for percentage depletion purpeses in income-tax

etermination. )

(¢) To secure the payment of ifs ';péi'ce-ntage royalty, the Government shall have and is hé'r'eby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. )

(d) This article is not to be construed as imposing any bobligation on thé Operator or the Operator’s successor in interest
to engage in any mining or production operations. -

ARTICLE 7. Assignment, transfer, or loss of Operator's interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights'in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with compléte abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net-smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of .the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his -
successor shall be final and binding upon the Operator. - -

ARTICLE 8..Termination and completion.—The Government may, at any time, by written notice to-the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (c) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not. justified. .

ARTICLE 9. Changes and added provisions

Executed in sextuplicate the day and year first above written.” :
} J - :THE UNITED STATES OF AMERICA

Harold P, Newman

(Operator) ‘By ' s
Acting Administrator, DMEA
By
. A ) - o , certify that T am the _V secretary
of the corporation named as Operator herein; that ) : , who signed
this contract on behalf of the Operator, was then o of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its g(ivgrvlfning body, and is within the
scope of its corporate powers. : v T S .

o

o [C,ORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 1
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COMMODITY

| UNITED STATES OF AMERICA . h
DEPARTMENT OF THE INTERIOR ‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT*

- (Short Form)

IT 1S AGREED this . .l dayof .. e, 195.._, between the United States of America, acting

through the Department of the 1ﬁtetior, Defense Minerals Ex’ploratiqn;Adnﬁnistra’tion, hereinafter called the “Government,”
and? . W) P, A& tostperiaoec] -
oM E I N
o /{Eyﬂ'/M i o .. . L - 7“-.‘1‘"“_

hereinafter called the “Operétd:,” as follows:

1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.”
ARTICLE 2. Operator’s property rights—With respect to that certain land situated in the State of ... A/ 5/@(4&;&
--, County of __ ¥ 7 ‘E’_ - ; ribed as follows:® (et o
Copper Cot et s ot : | Goeilet v Scclon X% 7o 12N RITE
Lo Ptile ) Tty Cotfed Kool ool Cofrpes et m@/z-aemmgw Elorees?
T v T : FJ T , - -

ARTICLE 1. Authority for contract.—This agreement is entered into under the authority of the Defense Production Act of

the Operator represents and undertakes :';

(a) That the Operator is the owner, in possession and entitled to possession, and that the .property is subject only to the
following claims, liens,/& encumbrances as to each of which the subordination agreement of the holder jis attached: . .._..______.
ez .

(b)_That the Opervator i ¢,-in-possession-and-entitled-to-possessiom-ard-the-OWIET’S Conseit 0 Lien is attachedh. -

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. ;

work on a project of exploration for®

ARTICLE 3. Exploration project.—The Operator, within ... _______._________. days from the date of this' contract shall commence ‘
|
\
\

in or upon the described’land; and shall bring the project to completion within a period of Tpe s from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be.moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this
contract, in an aggregate total amount not in excess of $-.é:’.-ff7._‘.?:?_-, which is _____2 52 . percent of $izfi@@f_0_,

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator. .

ARTICLE 5. Reports, accounts, audits.—(a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the

| Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geqlogical maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. . .

11f sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

2 State name, address, and nature of organization if any. ' ’ ’

8 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty. ;

4 Strike out the provision not applicable.

5 . T
Name of mineral or minerals. 16~—66320-1
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. {(b) Final report.—Upon completi'othe exploration work or termination of the cont!'act the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. ' ’

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. ) . .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and-preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. ~ Upon the completion of the project or termination of the contract the Bpera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or

.produced before the certification, shall be subject to a percentage royalty which the Operator or his successor in interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale -
or other"disposition of any such production, in ‘whatever form disposed of, including ore, concentrates, or metal, until the total
amrfjulrllt contributed by the Government, without interest, is -fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows: .

(1) One and one-half (11%) percent of any such net amounts not in excess of eight dolla:rs ($8.00) per ton.

(2) Onme and one-half (1%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (3% ) percent.)

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
(tierms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax

etermination. ’

(¢) To secure the payment of its percentage royalty, the Government shall have 'ahd is hereby granted a lien upon the land
described in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ) . AR

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest

_to engage in any mining or production operations. :

ARTICLE 1. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
-without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such: rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production.. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ArTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; () if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not. justified.

ARTICLE 9. Changes and added provisions ) . e

Executed in sextuplicate the day and year first above written.

. THE UNITED STATES OF AMERICA
[yl P NEW nany .
(Operator) o By N
, g S  OMER

By e

I _ o ' _ , certify that I am the ‘ secretary
of the corporation named as Operator herein; that B , who signed
‘this contract on behalf of the Operator, was then - ~ ’ of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. o : o . :

[ CORPORATE
-- SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1






E t Descr1pt1on of the Work

" ROUGH DRAFT-F.OUSG'B/1/52 | T o . SO _

EXPLORATION PROJECT CONTRACT o
© ' HAROLD P.: NEWMAN - . -7
COPPER KING PROSPECT: .- '
NYE COUN’I’Y NEVADA S e

EXHIBIT "A"

-
B3

R
o

The purpose of the work 1s to explore for copper mlneral-

"L iZatibn; The area to be explored 1s shown on the attached map,
'“"Newman Copper Prospect, Nye County, Nevada, by A Mastrov1ch

The WOrk to be done con51sts of the followlng'7 é“i

“.Drive 100 feet of crosscut of (approx1natelv) 5 x 7‘ in .

cross-section from the flrst b&nd in the ad1t»to the old
» o Sauple

~ shaft as shown on the attached man an. 1 and mapAcrOSScut i“
- -’ ' . o
L ané~samp&e analyze samples.»f; S e ;-:;l;v' '

 ‘.Dr1Ve 1,0 feet of dr:ft of (approxlmabely) 38 x 74 in

et 04"#“-

 croee-sect1on fron the cro<5cut, and man4=ample, aad“map* :

:’dyaﬁt,—eeﬁe—eeﬁp;e and analyze samp1e= The 10cat10n of

‘jfthe drlft is to have the approval of the Government._u

Estlmated Cost of the Progect -
(*1nd1cated allowanle max1mnm)

The Government w111 contrlbute to the cost of crosscuttlng

and drlftlng on the ba51s of nnlt cosb in- 11eu of actual cost,*n%%#&rw

!

fple ana

) ‘ Cross cuttlng 100 feet of approx:mately 5' ¥ 7"

- . cross-section @ $27/foot (including englneexlng, L
:'.xcampllng and sanple ana1y51s). AR ‘”32700;00

Drifting hO feet of apnroxlmately 5t x 7" cfoss-** e

~ section @ §27 (including enlngeerlng, Samplang e
"x',and sample ana1781s. R SR o - $1,080.00 .
R o H.." L - Ry 'f_:@;.v e
~Total Estimated Cost of Project C T A 83,780,000

C

v Gévernmenp:paptieipaﬁioh‘@;50$*4i,;4t”‘:“xf;‘}i_ $158%0.06‘.[l"‘
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April 2, 1953,
Herorandum . | : : S
Tor M. [, Co Wil)ar, Dxecutive Officsy, IUEA Flald Tew

. . Reglem IIX
Fromi Chief, '4ning Division, Reglon IIX .

Subjocts Doolast DMEA-2560 {Coppar) L
: Harvld P. Neswan, Copper King Group, Nye County, Newads
Comtract Ide£385 | -

Reforenoe is nade to yp\rvmmmn of April 1, wnder |
the above captioned subject. . : v :

I have checled back on the last WP20L fom that was sub- .
mtted by lr, y Which was dated Decembax, 1952.  Atsached ¢e _
v cony of the forn &y 2 repert of opsrutismg for the month S
of Docanber by Mr, Newnan, that I prwewms is mosmt to be his final
roport. Copiocs ¢f this report are prebahly atteched to the vopdes
gizmuémmmtmmmwwmuammumm
,193. : . . . ; :

The report by lr. lownan 18 not adequate but 4t is Ilkely
the only report that he will swbmdt.. Az you will note fyom thim re-
port, it is more or lese a request for an smendmemt to the contract
for an additional 50 fest of work to de used Ln crossoutting inte
the henging wall of the shaft, ‘ .

The examiming onginecr and goologist were in agrosment that
this work was not warranted. I concur in their conclusions.

| ~ A Gy Johmson A A S
' - ' ' - ST TR VAN
- e s SR et
~ v S A






|  bas/ss

Mr. Knouse

Is 1t up to us to notify the Operator thaf
his réquest for an amendxneht to do the |
“additional work? Mr. Miller says "we did
not cover the small amount of extra cross-
cutting, in lleu of drifting, by an amendment
The Final report of the FT recommends that

" the request be deniled, but'apparéntly it 1
up to us to notify the Operator as vﬁéil as
Mre. Miller. Will that denial be incorporatéd
in a "completion" letter? |

Mrs.Ault
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“ pffice of R 1012 Flood Building

BExecutive Officer e "f e 870 Market Street
IMEA Field Team pEdD Sen Francisco 2, Calif..
Eeglom I11 o ) N
Fo a1l 81833 April 8,, 1963
Memorandum
Tos George C, $altridgo. Chairman, ﬂp-mtiug ﬁamistew.

DERk, Interior Building, Washington 25, D. €.
From: Executive Officer, INEA Field Teanm, :chicn bEs

Subject: Docket DMEA-2560 {Copper)
Harold P. Newman, Copper Kiag Group, Fye v‘comxr,:r. Fevada
Contract Idw-R385

Heference is made to your subjsct letter, dated March 24,
1953, asking us to advise you if the Operator plans $o submit a
finsl report. Your requsst was submitted to Mr, &, €., Johnson who
answered my April 1 memorandum by one dated April 2, of which two

coples are attacheds %Two copies of the IF-104 forws, together with
~ copies of Mr. Hewman's report of operations for December, mentioned

in Mr, Johnson's memorandum, were mailed to your offico o
Pebruary 25, 1953, in the usual manner,

Hr, Newpan found that 100 feet of crosscutting was not
sufficient to reach the odjective and on the strength of our
oxamining enginserts recommendation ran an additional 31 feet to
intersect the shaft where minmeralization was supposed to be. This
crosscutting was <Sis 8t the expense of an eguivalent amount of
érifting, &Ko the contract expired on January 12, 1953, snd no
additional work is being approved, and due %o the fact Mr, Newman
did not spend all the money allowed by the contrsct, we did mot
cover the small smount of extra crosscmiting, in lieu of drifting,
by an amendment, We would have done so if the sdditional work he
requested bad becn approved, but since it is not being grahted we
see 0o nesd for amending the contract at this late date to take
care of 31 exira feet of crosscutting., If you disagres with me, ¥
will glad.]; fry to get Mr, Hewman to sign such an anmendment,

H., C, MILLER
X, C. Niller
Executive Officer
Attachment DHEA Pield Team, Rsgion III
Copy to: Ee H. Bailey, USGS |
A, C, Johngon, Heno
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DMEA-25£§ ' 5/1623‘) 3
Harold P.Newman ‘
Contract No. Idm-E385

Mr. EKnouse
Mre. Ellis

(1) Herewith is Field Team Final Report on
above contract project dated Feb. 13, 1953.
(FT covering memo March 3, 1953). ‘

Work on the project is completed and final
examination was made on Jan. 22, 1953..

Project should be classified as unsuccess-
ful,. ‘ . :

No additional exploration work is
recommended.

(2) I have no record of the Operator's final

| report having been received, although

| Mr. Miller's letter of February, wrote

| about theOperator's request for an amend-
ment to permit an additional 50 feet of
drilling.

(3) Mr. Waugh of TMPA is interested in seeing
this final report and kmows it is in, but
I told him you had not seen it (that was
Friday of last week) so I didn't let him
haveit.

(l4y) T am still checking with Mails & Files for
_ our copy of the December progress report.
~ Contract & Audit Division has theikr copy.

‘ﬂdbrin ing the total cumulative payment to

(5) "Completion" letter to be written at this
time? Or will we require the Operator's
final report first?

A payment was made in Feb. of $,59.00,
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« E. H. Bailey, UGS
A, 0, Johmsen, Reno






e - A"
Form MF-104 (Rev.)

(April 1952)

’

Operator’s Name

PARTMENT OF THE INTERIOR.
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

UNITED

STATES

Lo | 3 /0
; Budget Bureau N

O ams
Approval expires 6-30-53.

SCCOUNTS g ; 1953

- Minerals

(2) Labor and Supervision:
Labor.
Supervision
Technical Services............_...
(3) Operating Mat’ls. and Supplies:
Timber.

(4) Operating Equipment:
Rental . ...
Purchase

Depreciation_._..__________________
{5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, ete_.
(7) Miscellaneous:

Repairs to Equipment.__.________

Sampling and Analysis.___._____

Payroll Taxes. ...

Liability Insurance

) Address .. 0L . LA as e o S —
— ) o . . R &
Contract Amount, $¢.--&§Z:fg ........... Government ParticipationsS9___9, Amount, $/Qy70"“ ________
- c i FOR OPERATOR’S USE FOR GO‘},ERNMEN,T USE ONLY
ITEMS OF COSTS Monthl Totals Previousl . Totals To 1D ‘3
onthly 'otals Previously 'otals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total Pregi%m;ly Reported pp’i‘o Date0
1) Independent ‘
® pend Contracts:
Short Form
! S FON S [ | SRR RS
Bulldozing .| P 7 R N1 N O —— | [ ) F
Crosmutting .......................... 2/_' ............. 2 é/? .......... 3 53 ...... .,j. ________________________________________________________________
Drifting. e i

(8) Contingencies (specify):
i R 00|
ToTALS. 9/ T.Z_é./_ AR 2 i&z:: . R R

I certify that the aboye bill is correcty and just and that payment therefor has not

been receiyve

d.
Date - Gﬁ)._d?d

;‘?} *Payee .

Per

Title

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John
Doe Company, per John Smith, Secretary,” or *“ Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. S. Code (Crimes), sec(lot; 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction,

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

s‘#&'?

T

Signature

(Aqthorized Certifying Officer)

FEB 24177 - -

Date ............_..... Vou. Now/ -2 (8 -34
(See other side)

ii

3
i






. M

-

(For Government use only) ‘

{
CERTIFICATION BY (GOVERNMENT REI?RESENTATIVE:

v

I certify that to the best of my knowledge and belié]f the contractor}.‘submitting this voucher is operating a Defense Minerals

Exploration Administration proj

s

Signature A

nder Contract No. Idm-.-E:iBE-- in accordaﬁéé‘.ﬁfth the terms of the contract.
Title Chief, Mining Dive Date February 11, 1953,

He G JU}‘]:&{D?‘F
ArprovaL BY DMEA CUTIVE OFFICER OR ALTERNATE:

Signature ______ WW{ -

Hegion 1Il
Executive Officer

Ho G, Miller

Region 111

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator's Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government'’s share of costs;

(b) Form MP-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MPF—104—Operator’s Monthl Report
and Voucher—All the applicable spaces in Form %/[F—-lOé
should be filled in by the Operator, and the Operator or his
aﬁzer;t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form?” if the -contract
is a_ sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-

tract Form MF-200 as though it were performed under an "

independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies- .

’ust(sid( in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion’ ’of equipment owned will be reported under *“ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). :

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a-contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of quuipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—-
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
%perator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘“Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, buli-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported”, and
‘“Totals to Date’ columns should also be filled in. '

U. S, GOVERNMENT PRINTING OFFICE 205678
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Form MF-104A
(April 1052)

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

t

N

i 1036~

Budget Bureau No. 42~
Approval expires 6-30-53.

ACCOUNTS FEB 13 1953

Contract No./

A Lo o389

Minerals ___. (58242007
_ﬁ e gy g g g - -
AUTHORIZED BY CONTRACT
OPERATION Unir || OQFSTES | UNMSTHS || Gosms 7o Date | VNS TO | Unir Costs
Units Unit Costs
Drifting --
Crosseutting_ ...
Raising.ooeeee .
Shafts .o
WiDZES. oo
Drilling: Core e I -
Churn.oe e S F
Auger . e N | I - ) RO (5 S A
51021 0) )1, T: SNRRPU ErY | EUUUUUURI I | ISV U N | N I
Trenching. ... M
Test Pits. .. - Sl - B | N
Roads and Trails.. | e
@@ ’ ToraL CosrTs
Torar DisTRIBUTED COSTS...... g/f ....... j%lm_ jﬁ’ 327 33322&“ i
Operating Equipment Purchased
Initial Rehabilitation and Repairs_._____|[.._ M __________________________________________________________________________________________________________
New Buildings, Improvements, ete m_ ...................................................
ToraL CosTs Iz E __33‘% . @53?7 b
7

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief. '

Da,

REMARKS:

= NOTE.—Title i8, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction.
(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.— Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. -The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs’”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676
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Form MF-104 (Rev.)
(April 1952)

UNITED STATES
DEPARTMENT OF THE INTERI
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER

Budget Bureau No. 42-R1036.3.
Approval expires ™30-53,

COoOPY

Month of .___DeCe

Oper &tor’s- -].\I"a-,-m“(; -----------------
‘ . Address

Government Participation:

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

¢!

~

Independent

Short Form
Drilling__.__.
Bulldozing...

}Contracts :

Crosscutting_.._....._._._...._____

Drifting_..._.

0]

" Supervision..

1. Technical Se
Operating Mat
Timber-_.....

.. Explosives.._

@

rvices........ nien
’1s. and Supplies:

(4)
Rental_....._.
Purchase.....
Depreciation

(5)

(6)

(7) Miscellaneous:

Repairs to E

Opera.ting Equipment:

Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete._

quipment..____.___.

Sampling and Analysis___.______

" Payroll Taxes

- Liability Insurance......_....._..

(8)

|- 2619.00

I certify. that the above bill is correct and just and that payment therefor has not

been received.

Date‘. -'.I.a:n - 50/ 5.3 -

Per .. -

.. Title

ment in the

amount of:

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as wcll as the capacity in which he signs, must appear. For example: “John
Doe Comnpany, per John Smith, Secretary,” or * Treasurer,’” as the case may be.

- Authorized Cert.0fficer
S
Eliqut:] s L GB5horized Certitying Officer)

~——3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
Jjurisdiction.

(Instructions on reverse)






' »

(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

a

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project under Contract No. ...

........ in accordance with the terms of the contract.

Signature Title Date
ApprovaL BY DMEA ExscuTive OFFICER OR ALTERNATE:
Signature _ Title Date

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of -an exploration project is
required to make a monthly report to the Govérnment
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’'s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:,I;I;erf\t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. '

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not

include labor, supervision and technical services used for

work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used(in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion”of equipment owned will be reported under ‘Deprecia-
tion”’,

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Jtem (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘“ Monthly
Total’” amount due. “Totals Previously Reported”, and
“Totals to Date’ columns should also be filled in.

U. S. GOVERNMENT PRINTING OFFICE 205675





(Instructions on reverse)

Form MF-104A Budget Bureau No. 42-R1151
(April 1952) . Approval expires 6-30-53.
v UNITED STATES ‘>
DEPARTMENT OF THE INTERIOR CO0P Y
DEFENSE MINERALS EXPLORATION ADMINISTRATION ;
OPERATOR'S UNIT COST AND PROGRESS REPORT
2560 Idm-E385
Month of ._D€Ce 105.2 Docket No. DMEA __5 _________ Contract No. OEESE
Operator’s Name __Harold F. Newmn Minerals opper
Address _L0One, Nevada ]
c T - ™ - - c . AUTHORIZED BY CONTRACT
OPERATION Unir s Monta || Cosrs 1o Dare Dl e s
i Units Unit Costs
Drifting e fleet | iR DR | el k‘ 0 _______ 27‘00 _______
Crosscutting.........__....._.. E‘.Q.@.‘b__ 9l_8900 ______ 3]-1- ______ 55.52_'_.00 ______ 151 I 27 100 27 'OQ .......
Raising ||| - -- -
Shafts. e e I J FO
Winzes oo e el
Drilling: Core. e SR | AR (R
Churn. | e S
Auger | W
Stripping. .eeeomceeeee e - O RO | IS PR - O
Trenching. .| - - B
Test Pits. oo e e e e e e e
Roads and Trails JSURU | SO [ | S . S |
918‘00 5)4' 5537’00 Tx;r}:"l.nmzcl‘sgsgg
Torar Distrisuren Costs.... || T | . T N T : CONTRACT
Operating Equipment Purchased........_ N%l’_le_ _____________________________________________ : S
Initial Rehabilitation and Repairs_....__ e e e S S SO
New Buildings, Improvements, etc N | o DO S SO
Toran Costs 918‘_06 _______ Z)J.J. -_: ___3.5_5_7__9_QQ_:
The undersigned company, and the official executing this certification on its R .
behalf, hereby certify that the information contained in this report is correct and EMARKS:
complete to the best of their knowledge and belief.
Date --_f]:_a_‘_g_30155 ...... Operator / S/ Harold ?:.--Newman .....
Per S Title
e—=—3» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully )
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent. information. is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period. ’

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘““Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs’” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNHENT PRINTING OFFICE 205676
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COPY
Operators Name: Harold P. Newman Docket No. DMEA=-2560
" Address: Ione, Nevada Minerals. Copper

Names of property: Copper King Prospect Contract No. Idm-E385

OPERATIONS REPORT FOR THE MONTH OF DECEMBER

My Contract was up January 12, 1953. Prior .to that date
I contacted the shaft, the distance to the shaft being 131
feets The maps used to figure this distance were}in error
by 31 feet. Thefefore, accordingly I used up 31 feet of my
ccntracﬁ footage, allowed for drifting, in driving the cross
cut to the shaft.

on January 15th. I asked for counsel from th§ Departments
Geologist. The Geologist arrived oh the prOperty;January 22nde.
To date I have not received any word from him in fespect to
future work, therefore my report is somewhat late;

On contacting the shaft no ore was found and cant be
found without going thru the hanging wall of the shaft. According
to the map we worked from, the shaft was supposedito be only
LO feet in depth, but after we holed thru we found the shaft
to be 120 feet plus in depth. We were able to cléan out the
bottom of the shaft enough to get a look into the hanging wall
and found a large room or opening where the ore found on surface
must have come from, becauéd there is no sign of ofe in the shaft.
There are indications on surface on hanging wall side of shaft
to indicate the possibility of Copper ore to be found in that

directione





c. ‘

The only solution to this problem is to get an amend-
ment to my contract and secure another 50 feet of work to

be used in cross cutting into the hanging wall of the shafte.

Date: January 30, 1953 gperator: Harold P, Newman
/s/ Harold P. Newman

Signed-





S~
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.
. form FIF-104 (Rev.) . udget Bureau Nosd2-
i o i LTERIO UNITED STATES Budget Bureat NogaZ a0
ATk S i dvation D RTMENT OF THE INTERIOR ; :
/ A Dorsase ‘linercls dminisira , |
, E—— DEFENSE MINERALS EXPLORATION ADMINISTRATION Q@ngs Uip
o +rnq OPERATOR'S MONTHLY REPORT AND VOUCHER - PEL 30 1950
R £ 1Sy
Month of Kovesbse , 1958 Docket No. DMEA __2B60 Contract No. {dmeS3686
Operator’s Name ___Harold Do fHewomn Minerals .____ Copper .
Address .._Xone, Newads . __ U
Contract Amount, $..8780,00. . Government Participation: .50.9, Amount, $.._ 188000
FOR OPERATOR’S USE ' FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Nontht - _ ;
Totl® | | CReportea ) | oSO D e el | prabloyedgrotals | Approved Totals
(1) Independent .
\ Short Form }Contracts. .
! Drilling. oo '
Bulldozing..e.co oo
Crosscutting
B0 51 71 1Y S IR H N N

‘(2) Labor and Supervision:

Supervision............_._._
Technical Services
(8) Operating Mat’ls. and Supplies:
"Timber.

(4) Qperating Equipment:

Rental.. ..
Purchase .o oooomomee e

Depreciation. ..o ||
{5) Initial Rehabilitation and Repairs__ |- .| |
(6) New Bldgs., Improvements, ete_ ... | |
(7) Miscellaneous: :
‘Repairs to Equipment_ | |

Sampling and Analysis. . .| |

Payroll Taxes
Liability Insurance.

(8) Cbﬂtingehcies (specify): N

TOTALS e eemeemmmmmmcmmemeeeee 229,00 -.18904.0&

1 certify that the above bill is corrget,and just and that payment therefor has not Pursuant to authority vested in me, I certify
been received. / 'y that this account is correct and proper for pay-
Date‘,B_..Qo.-lﬁ,--xgﬁg*Payee / 2 £ et ment in the amount of:

/ ; : (_ \‘j’ o

Per Title ____OWROE 3364
g 3
*When a voucher is signed or receipted in the name of 8 company or corporation, the name of the person writing L # J} R‘?"fif«" )
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John {Aulnorized Cer tifying Gffieer
Doe Company, per John Smith, Secretary,” or  Treasurer,” as tho case may be. Signature
——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes It a criminal offense to make a Willfully |l v )2 o0 2+ = (Authorized Certifying Officer)
false statement or representation to any department or agency of the United States as to any matter within its ‘\JA.\,‘ A v YD .
jurisdiction, Date oo Vou. Now£-BOmEa -3

(Instructions on reverse) (See other side)
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(For Government use only)

CERTIFICATION BY (GOVERNMENT REPRESENTATIVE: -

e
\

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration project, ungiel'/(iﬁrit,ract No. X_ﬁ!}gﬂg_aﬁ in accordance with the terms of the contract.

- Title Mindng Hethods Date

’/17" oy
= A

Signature __.. 7 5

APPROVAL BY DM{A ExecuTive OFFICER OR ALTERNATE:

Signature ___________

Date _D!!&!!!}Q-_EQ!-J.’S!‘

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MF-10/—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes & voucher for reimbursing the Operator for the
Government’s share of costs; :

(b) Form MPF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
which shows costs for the various types of operation;
and .

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
fﬁr,er;t should sign the certification in the lower left corner of

e form,

. The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form”’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Ttem (2) include labor, supervision and technical
services incurred for the exploratory .operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supvpliesk

used in the project other than that used under items (5)
and (6).

Under Ttem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.

- The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment: will be reported under *Purchase’”’. The amount of
expenditures due the Operator to reimburse him for:deprecia-
tion’ ,of equipment owned will be reported under *Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3).

. Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) includes any unforeseen costs not included in the

* other seven categories.

The original of Form MF-104 when submitted for reim-

bursable expenses incurred under contract Form MF-200

must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his morthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. ’

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘“Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date”’ columns should also be filled in.
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v

Formi MF-104A
(April 1962)
[SE 4
o

Deicaee Minerals Administration

AECEIVED

“ e

G

v

R UNITED STATES
gepiEN OF TE WD pEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

0 OPERATOR'S UNIT COST AND PROGRESS REPORT

. Budget Bureau No. 42-R11%1
Approval expires 6-30-53.

Month of . ovezber 195\3 v Docket No. DMEA _ 8860 Contract NoT_‘k_qq{*Esas ........
Operator’s Name _Herodd Vo Wowwan Minerals ____ *%PpO¥
Address . 190, Wovads . " .
Costs THIS : UN1S THIS UNITS TO Unit Costs AUTHORIZRD BY CoNTRACT
OPERATION Unir MonTH MONTH Costs 90 DATE | .. “pyri. 4 10 DATE Units . Unit Cost
ni 4 ni 0SS

Drifting oo _‘F‘Qt _________ hdUO I M | R - I _‘;@__ ...... e ?.'.@a _______
oo ?zwﬁ _____ 21 INS00 | Y| RTi00 | 300 | R0
Raising. el e N B, | IS -
Shafts e e e
Winzes... ...

Stripping
Trenching. .|
Test Pits oo |
Roads and Trails ... | ||eeos [
Torar DistriBuTeED CoOSTS.... .{|...._... ? 39.%8” ______
Operating Equipment Purchased._....._. __nﬁl_! ...................
Initial Rehabilitation and Repairs....._||.... 20RO | .
New Buildings, Improvements, etc “°§’_’_~_A ........ e
""""""""""" T29:00 Q7

Torarn Cosrs

Torar Costs
AUTHORIZED BY
CONTRACT

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
and belief.

complete to the best of their knowledge

Dec. 16, 16623

Per

REMARKS:

——3 NOTE.~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction.

(Instructions on reverse)

(For Government use only)






INSTRUCTIONS

Preparation of Form MF-104A—O0perator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
Jfurnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. - It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form M¥F-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.
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Gperator!s lemss liarold V. liewman Docicet o« DMA-2B60
Addresss fLone, Hevade - |  ttperad: Gspper
ame of Propertys (%ppor E4ng Prospect Contract Hoss IdneE888

Gperations Heport for month of hovembey

After aonsiderabie delay, dus t5 lack of lebor, I have siurted
opsrationns Crosseutting to the shaft is beginning t¢ show signe of ore.
1 expest to intersect the ore before the first of the year. ‘

Date: December 16, 1952 Gpermn Harodd Fe ﬁwm






INTBRIM REPORT

Docket Hn.: DMEA-2560 | Yovember 12, 1952

Name end addrné, of operator: Hareld P. Newman
' Ione, Neovads

Name and losation of property:s Copper Xing frospect, 3 miles south
of Ione, in sﬂ:a. 10 T. 12 m, R. %9 B.,
Mye County, ¥ :
Contract ¥o.: Idm-E385
. SOUMMARY ANP CONCLUSIONS
The preporty was visited on Fevember 8, 1952 by Jokn D.
Wearne, mining ingin'oar; in ocompany with Harelé lP. Newman, tht:z; operator.
2 total of 70 feet of qrossoutting hes been porfonﬁed to date
and 30 fest additional anunuttiag énq 40 feet of drifting will com-
pluh‘ the cxplnro.tié_n contragt work. '

‘ the cperator was foreed to temporarily di-wntinwé‘work on
this project as the twe miners empleyed on *dm work quit. ﬁe is now
attempting to recruit new nimri. | | V

The srosscubting work performed to date is néim;hutory and
has besn done in & wrkmmlhiﬁ 1ike manner. ‘
BECOMPIDATI (ﬂ S _ '
The opcntor'a request for a 60 dey nxtensim iu tine fer
aonpleting the project should be guntcd. |
A sluskor hes been inatalled in the crossout to sesist in
the myeking opcnttom only one miner will be necessary Lo enable Mr.

Newman to complete the projeet.






WORK COMPLE w

croumﬁn; pmron of 4“ foet were mn-m (wr&u
the peried mw-r 25 to Vevesber 4, 1962, This mm m deiven
thrwhtbl fnterval 28 M”’.?‘ fost toward the objective M

| GENERAL COMMBNTS " s

The eperator was fereed to eless down the explorativm projest
aperatioas duriag the latter part of Octeder 38 the twe miners sspleyed
on the work ‘quit. The eperstsr is new stbewpiing te reervis wae or
we ainers te nuphu the prdject. It 'ia ummt te ire miners
sad ts Eeep then empleyed st this iselated rT '

| The eperator propeses to request aa exteasica of & ma Sine
.u oéql,ot-o the projeet. This ruquot for w sxtension 11 ii.i.p to
~ muu the work should be grasted. ’
gmmeK WG

Ne Miuﬁin Das beem smoowstersé im the mnmt A

vurmt mplm or amelysis.

» Jebn i3, Warne
. Mining Pagineer.

%m e






. A AR e v B
Rovy UNITED STATES o ;;ggg;ggg;;%g&g;&gs&.
RTMENT OF THE INTERIOR blfoz RRRICTE RSl
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER ---- © - 1492

Month of ...._Qctoker . ,195. 2.  Docket No. DMEA 250Q.
Operator’s Name ___UcPOLA Po Mewand
Address ... TQN@. fOVGAG e e S I
Contract Amount, $--ﬂ§5@fé .......... Government Participation: 50 __¢, Amount, $169@°° ______________
FOR OPERATOR’S USE : . FOR GOVERNMENT USE ONLY
ITEMS OF COSTS . . i i
Monthly Totals Previously Totals To Date " Approved Approved Totals Approved Totals
Total Reported Monthly Total _Previously Reportqd To Date
(1) Independent .
) Short Form Contracts:
Drilling... oo e e e
Bulldozing........... S ey SO OO I Ut | NSRS R NN
Crossceutting_ ... | W | QaeNeN oA
Drifting

(2) Labor and Supervision:

Supervision,
Technical Services........__|.___________..__.
(3) Operating Mat'ls. and Supplies:

(4) Operating Equipment:

Depreciation
(5) Initial Rehabilitation and Repairs__
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: :
Repairs to Equipment .| |
Sampling and Analysis .| e
Payroll Taxes. ...o..___._|._ e .- .

(8) Contingencies (specify):

D OTALS e - _'_-498. RS X% A | S

I certify that the above bill'is correct and just and that payment therefor has not- Pursuant to authority vested in me, I certify

been received. . that this account is correct and
v “ . ! proper for pay-
Date ... Hov. 7. *Payee . JIOPOLA Do - JiQT0N ‘ment in the amount of: -

y A . 00

Per, 2 AL PV Title __W g 4 2 \

th'Wheu a voucher is sigtned or receletetl]l in t{!: namg oifca ci%mpg.nﬂ t;]r co‘rpomtion%the name oFXi the perso? y&;r}tigg . ﬂ\n Qj &L R@'ﬂﬁ;@F Oficas
Lhe cgatany or corporulo oo, S el s e Sapacty In hich he Sins, s appear. Yo exampler Jobh || eyt Corlying Offic
i O Tl 15, .8 Code (Crimen), soctln 001, ks o offenao o make sttty || et G oo
Jurisdiction. “DQ) & g_Q__lQ_\‘_iQ _______ Vou. NoS£-OMmEL.2 /

(Instructions on reverse) : _ “(See other side)






n (For Government use only)

r.A}C&%TIFICAfILI"Q‘I\J' BY GOVERNMENT REPRESENTAC‘;[:\I‘XE‘}(,_\
i A

RS ol

i
9 NNy Y >
3 RO D

oy ey

oo [,;(@F\ ) ‘ ' ﬂ,\[g ? > w0 L S0 .
I certlﬂhat- O-the best of my knowledge and belief the contractor submittingt 5Fo‘ﬁg1er is or%gmt;inltg a Defense Minerals
e oWl U0 B

nder Gntract No. _;*;_ggyi;;gig in accordance with the teffnws@&*i@;’contract.

ee A

 7;55

ECUTIVE OFFICER OR ALTERNATE: -

T\ gﬁgz‘i%ﬁg Date .. .o St 33y - 150
Executive Officey

Title --MM-M-- Date _XIM,IB,_IQSL

MONTHLY REPORT OF 4OPERATOVR

The Operator (Contractor) of an exploration wproject, is
required to make a monthly report to the Gﬁvefmﬁﬁ&'
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

(@) Form MPF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; ' :

>

(b) Form MF-104A—Owperator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an .

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach- -
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays -
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted. .

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filléd in by the Operator, and the Operator or his
:.I%ex}t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear -
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form? if the contract
is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

- UANSY

Under Item (2) include labor, supervision ané'} %chnie‘ i
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us&d(in the project other than that used under items (5)
and (6). .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

U. 8. GOVERNMENT PRINTING OFFICE

. priate signature.

ird. party will reported under “Rental”. The amount
%%%d(é%ﬂ} Ky ,(’)bligb:ﬁ;% }i?o'rdpayment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
’zion’ ’of equipment owned will be reported under ‘‘ Deprecia-
ion”,

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). ' :

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.

"Only that part of payroll taxes, liability insurance and

workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories. .

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

“copies of purchase orders, payrolls or transcripts of payrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’”’, followed by appro-
f the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in. cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-

efiteds - Fhe foﬁ&\)g" eie"s‘:’of Form MF-104 are not to be
;ﬁl@t ported. Ly :

Form MF-104 submitted for reimbursement under fixed
price contracts on ﬁgrm MF-200 (A), however, are not re-
uired to-be"suppogte: B&dosumentation of a .k'qu ‘The
%per’a;t(fr *Will submit” his claim under.item (1) of ¥orm
MF-104 by deleting as stated above the word “Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

205675





_UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

‘ Oy
Budget Bureau Mo 42-891 5
Approval expires 6-30-53.

[pr\ Lr;""'»' i

Befenc

F.xﬂ

3

F T

o

B an
ﬁma T

Pl ;\?Z\knﬂ

3 Msz

. &y
. . . H
Month of 00 b2 DkNDMEA‘“%&
onthof _________. 08 .- ocket No. DMkA ___Z___.______ . Contract No. 2 & 7~ ...
[4) &
Operator’s Name ﬁﬁc}zg Eﬂ‘_{ ei%*{@gmhn _____________________ e Mmera.ls@f?ﬁ@.e_.x.'. ..................
Address ___. T 1T T
. . . ) Au&nonunn BY CONTRACT
~ OPERATION Une, || OQgms Tms | Unirs THIS || Gogrg 1o Date Uhmae® | Uraraoers :
. ) Units Unit Costs
— ; do
o Fect — - — — 40 27
Drifting SRR ey A7 N DD |- aprg -~ - e SO [ e
g e : S o y 1 [+ 35
Crosseutting_....._.........________ nfO _____ {386:? ......... 32 ___________ ‘l '90 7@ : 227 _________ 1 @Q _____ {p Wl
Raising_....._..________ w]-- SO O | S . ——-
ShaftS o e
Winzes. oo e e N
Drilling: Core........_._ | . S (R -
Churn. o e SO SN I -
Auger .| OGN N | ISR (U R | I :
(519 7)5) 21 o V- SO AUV | E N S | IS AN SN e i
Trenching.. ... | e} S P SO, : ——-
Test Pits. e e cooeiaeeecaecas|eieeaes -l SO
Roads and Trails. ..o |eeo . S S —
f (2R« ] " Y O ' TorarL CosTs
! 20 [ ) i
ToraL DisTRIBUTED CoOSTS.... . Qw&_ ______ 32 - _\/1@9@ ‘ Sommmace™ BY
Operating Equipment Purchased._..._____ %iggﬁ _____________________________
Initial Rehabilitation and Repairs...._._ f_o_r___(_) ______________________ - - O N ——
New Buildings, Improvements, ete & “;o _____________________ O RO
——-——— " 4“ - Y BN
Torar CosTs AN I N (K ik e A O S

. The undersigned company, and-the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

ove 7

REMARKS:

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.— Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent informat,ion’ is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-1044, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676






onx‘stm'a Name: Harold P Neman . pocket No. DA 2560 o

| Addreux Ione, Nev.ad.a ; B ﬂ “ﬁinleralf‘ Coppe
V‘Nawe ar Property. cop;mr Aine. ?mapoct Comwactmo. mm 3.385

opsrauans ﬁcport. mr manm 01‘ cazmber L 4
ncr‘k was ﬂlowd up a great, de mc:auur nf 1aok of 1&1901‘. o

' However I did manags to advanee(32 thirty-iwo feet direcly

toward the shaft. .
' The rock formation. ha.s heen w:v hm’d and W.ooky Dt ttzere
18 a change in the tomauon a'b pmaenb whmn ahould msk.a for -

: easior driluna operation..

'~ Date: Nwélﬁb_er_!»l‘i.‘}ﬁ'_“l,."‘ opcrat.ox“ iial‘o}.d P Nanman
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e
_«rorm. I g&f-104 (Rev.)

A%y 1952)
' .

K4

Month of __September
Operator’s Name ___Harold P. Newman

Address ___Ione, Nevada
Contract Amount, $.3,780.00

UNITED

STATES

ARTMENT OF THE lNTERlOR.ﬁ
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER O0CT1i% 332

Docket No. DMEA ___256Q

Government Participation: 909

BEPARTHENESQE DALY

Defense Hiinerals Adminis
RECE VED

,

I3

ITEMS OF COSTS

FOR OPERATOR’S

USE =

FOR GOVERNMENT USE ONLY
, »

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1) EAEREXEX
Short Form
Drilling._......

Bulldozing...

Crosscutting
Drifting..___.

]Contracts: _

38 S,

(2)
Labor

Labor and Supervision:

Supervision..___..__..___

Technical Services

3

Timber..___..

Operating Mat’ls. and Supplies:

Explosives ..o S

- $1026.00

4)
Rental

Operating Equipment:

Purchase.....
Depreciation
5)
(6)
n

Miscellaneous:

Repairs to Equipment._____.___
Sampling and Analysis ]

Initial Rehabilitation and Repairs_.
New Bldgs., Improvements, ete..

Payroll Taxes..._.__.._.___________

Liability Insurance.....__..__....

®

.-1026.,00.

_A$l£)2_6.._()0_u.§é

I certify that the above bill is correct and just and that payment therefor has not’

been received.

Date -Q¢t..1,-1962 *Payee ..__Harold P.. Newmen

Per_Ad

Pl

7

*When a voucher is signed or receip[’ed in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: *“John

Pursuant to authority vested in me, I certify
that this account is correct

and proper for pay-
ment in the amount of: :

e T
LS, NN

Doe Company, per John Smith, Secretary,” or *‘ Treasurer,” as the case may be. Signature __________

—> NOTE.—Tile 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully (Authorized Certifying Officer)

false statement or representation to any department or agency of the United States as to any matter within its vl 19%@

Jurisdiction. Date ..........._7%" Vou. No.SE-DMER-T

(Instructions on reverse) (See other side)
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CERTIFICATION BY GOVERNMENT REPRESENTATIVE:.

(For Government use only)

® e
Y v

I certify that'to the best of my knowledge’and belief the contractor submitting this voucher is operat'ing a Defense Minerals

Exploratjon AQmipistra?chnder Contract No. Idm=E385.. in accordance with the terms of the contract.
Signature ,é f e

fv Co dufgyr
ArprovaL BY DMEA ECUTIVE OFFICER OR ALTERNATE:
3

|

Lo z
Signature ____._ i _-W/

Title ﬂhj,eﬁ,--f.mg--mv.g Date Oc:!:oben-Z‘,_-J.952 .

Region III
Title ..___i. g $iald Sean - Date . <jagai

1
]
i
1

The Operator (Contractor) of an exploration project 1s

required to make a monthly report to the Government -
This report con- .

through the Regional Executive Officer.
sists of three pa{rts as follows:

(@) Form._MPF-104—Operator's Monthly Report and
Voucher.—{I‘his form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs; ‘ R

®) Forrz"t MPF-104A—Operator’s Unit Cost and .Prbg-

ress Reporf.—This is a statistical report of expenditures
which shqus costs for the various types of operation;

and i

(c) Nar(atioe.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties: encountered must be furnished as an attach-
ment to0 this Report and Voucher. Wherever possible,
the natrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples. taken as well as advances in workings. In
the cdse of diamond drilling or churn drilling, the loca-
tion and jinclination of holes is to be shown on a map;
logs and %l.ssa,ys also are to be submitted. ' i

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the ménth fo}lowing. .

Prepatation of Form MF-104—Operator's Monthly Report
and /Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
agent should sign the certification in the lower left corner of
tl}é form.

,'/ The items of costs are arranged in the order they appear
An Article 6/(a) of Form MF-200 (Revised February 1952),
/ however, this form is readily adaptable for use in reporting

/ activities updqr other contract forms.

e

RSP

\ .
Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. .

[

Under!Item (2) include labor, supervision and technical
services [incurred for the exploratory operations. Do not
include ‘t{abor, supervision and technical services used for
work performed under items (5) and (6).

Und?'r Item (3) include the costs of material and supplies
us%d((i‘)n, the project other than that used under items (5)
an A

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

U. S. GOVERNMENT PRINTING OFFICE
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third -party will be reported under “‘Rental”. The amount
paid ar duly obligated for payment for the purchase of equip-
ment will be reported under ‘Purchase’”. The amount of
expenditures due the Operator to0 reimburse him for deprecia-
:@on ’of equipment owned will be reported under ““ Deprecia-
ion”’, '

Item (5) comprises costs of labor, supervision, technical

" services, materials, etc., which are used in the initial rehabili-

tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporteci
under items (2) and (3). A

Item (6) includes the labor, supervision, technical services,
materials, ete:, used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes,. liability. insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of .payroll taxes, liability insurance and

.workmen’s compensation which are paid by the operator

should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200

- must be supported by original documentation or by certified

copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. .

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘“Independent’”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘ Monthly
Total”’ amount due. ‘“Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.
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/ ! Form ¥iF-104A Budget Trafen
(orit 1062 ® Qe BEPLRTHEAPPEF I EE
- . UNITED STATES ) Defonge [ilnerals [dmtalolraticn
- DEPARTMENT OF THE INTERIOR RECE.\ED
DEFENSE MINERALS EXPLORATION ADMINISTRATION 0CT17 532

OPERATOR'S UNIT COST AND PROGRESS REPORT

Month of . Septie-—---.. 195. 8. Docket No. DMEA ___ 8660 Contract No. X@weES88
Operator’s Name _____Esro)d P Newnman Minerals __Coppe®.
Address _____Temm, Sownds -
. . AUTHORIZED BY CONTRACT
OPERATION Unit C%}?Ngm Urir\zrgN’i‘gls CoSTS TO DATE U%‘:Ezgo UggTD(i(;sz )
Units
DG omemomoeeeoeoeemememe Toet | o \
Crosscutting_.____._._.___.___._____ Foot anmﬁj&
RaiSING. o e e W
Shafts oo e e e
Winzes ..o ool e e e W
Drilling: Core...... || el e e
Churn_ e M e
Auger e e ] S .
Stripping........... SNV R | N S | R (SRS SN | IS U
Trenching. .||l SN | K —— ef--- R B
Test Pits. e e
Roads and Trails......._.__..l M|l S - S PO

$1,086.00 38 | $1,088.00 | TR0aonuen ae

ToraL DisTRIBUTED Costs.... || . 2aVEWEWY  ®W || . FSeVRUeWVW CONTRACT
Operating Equipment Purchased__..______ &01”___ ! | T S S
Initial Rehabilitation and Repairs_..____ 3“‘. S | IS F R ST EO
New Buildings, Improvements, ete.__... _M ____________________ o R - B ______i ___________________________

Torarn Costs

The undersigned company, and the official executing this certification on its

behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief. |
Date e e e .
Per/

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse) ‘

MR RAT I v ety
(For Government use only) Lot ATy @@ | X DRTREI






INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as. follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
-Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equipment”’, “Initial Rehabilita-
- tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676
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Operator's Name: Hurold P. Newsan Dooket No. DMEA-3560

Address: Iono, Nevada o o _ !ine;ai: - C@ppé:
Neme of property: Copper King Prospsect . Contract No.; Idm-E385

UPERA‘EICNS REPORT ::OR MONTH Db SEP‘I’E‘JB;.R
 Work: n.s started on tho sbove contraot August 25 laying track '
and pmlinimy cperutim preparatory to actual mining. Actml
dning ntar’ced September 6, orosscutting in general diroc’tion of
the shaft tollowing the fault to contact ngunt of ore. Aﬁ:or i
26 foet tumad d!rectly for tho shaft, ‘.l'hii operation put me orf
line slightly but the dirference in foe’cagc will be less than A ;

5 feet.

Date: Oct. 1, 1952 Operator: Harold P. Hemm:.

Pe /M 7 W utla : thor






e Jesse deeoloott
ouse of o.ﬂprnum\tc tiveu
'Rah:ﬂ gto& A-,/’ e e

1o .)oci:cat Toe D .,a.‘.geg {t.,qw) E
- yploration :‘rojeﬁ Cortract 1&*‘-»»“
Comar Fivg x’ra“ ect

"y degr ra.oleotts

o - L@knowlexigmer t I mede o,f ”m,r letier ucwa uci'.cxber
ey 18Ty enelocii er 4 enlry mccivod by you frou e

P&, 7 ere of rort {mror, Heh gazx.

, Javot tids f?fouc; dor.s npt L‘,.‘dle the subsidy 313'306:3
Sor wetals, we are raferrirs your leitter and enelosure to the
.»cm' §e i Ee:ulm Fracurmnt Aguw for roplye :

:QQI‘&L; WE'
6.1 Jvm.cenqoﬁ -
GLAult/iLEnouse/gla ‘uiristrater
10=7=52
ce tor Adm. Reading ille
. Jess Larscm, GGA | .
. Mre Ellls . . R
Mr, Enouse : \ R S






© Tile re:fe.réncqt ,v Dmﬁ:"?%o L

Mr. Joss Larson, Administretor :
- Defense Materials Proouresmer:t Agency
General Services Building |
I Street, butween 18th and 19’ch. Ko Vo
Washinztm c-), De Co

Dear hr. Lersons _

~ Enclosed herewith 15 an ircuiry recesved frem
Yon. Jesse P, soleott, together with copy of letter enclosed
from Mp. Edw. . Hoore, Port Ihuron, ,Micinigan, a1d copy of
my reply whieh is self-explemtmry : o

Sincarely yc»urs,

" C.0. Mittendorf- 3

B R ‘Administrator
- Enclogures 3 ,

GI.Ault/I‘LKnouse/gla

10~7=52

¢e tot  Adm. Reading File

- Docket,
-Mre Ellis
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UNITED STATES
DEPARTIENT OF THE DVTERICOR
Defense Mincvals Bwmlovaticn Madndotration

0f£Liece of

Brocutive Officer ' 1012 Fleod Bsilding
DMEA Field Toem - 870 Yeskot Strect
Reglon JIX Sem Franeigseo 2, Calif,

Dates October 64 1952

Yemor endua

Tos Cparating Cemnivice, DMEA, Imwmw Building, |
Teshington 25, D Co Pl !

Proms Exccoutive Officer, DMEA Field Teem, Reglonm IXI gekae [‘EE‘fJ:j”‘JQ

Subject: Interim Inspection Roport AeTay o2

Attached are four coples of Interim Report om -

Deslket Mizh 2560

S e )

Contract Ydm-E 385

Comodity_ Copper

e L]

Operater «~ Harold P. Newnan
Copper King Prospect

Fropearty - Nye County, Nevada

By dJohn D. Viarne
Datad__September 264 1952

tetes

Ho Co Millew
Executive 0fficewr
DMEA Fleld Teem, Region IXX

Atbackhaent

-Copy to: Finanes Officer, Reglen 11X (with ono copy of f@p@fﬁ)
Eo Ho Ml@% 1308 (with one copy of repord) ”






INTERIN REPORY R et

DOOKET WO, DMEA-2BEO - s.,w 2, m

. uAM& ARD ATDRESS OF CPRATOR: Bareld P Sewmm
a . C lm, lcwd« '

LMA. xmﬁe. L(wfl’lm & mnm* ﬂtp”t lhq, t‘rmmtt, $ niles amt;h
. . . ’f IW, ,.‘ "‘!b lo. ’0 u ‘0‘ 'R " k',
‘ Mye Gm:r. lmm L
CONT AT MO+ un-xau o
| | sum 55 coucwsm: ’ . R
Ih; ;mpwtr nz viuhd o8 Scptm:' u. }mz W John D. Ihru.

- ni.nia; minur. Proux!.uq work hm u Lugawk u. .‘-.ﬂh mcl o.aml. |

srosseutting mork begsn mc.m 5, nsz. A fotal of 26 feed :.:
erossens was- driven at tin tise of m.- hhhl hmaiu. | " i"_ ,
o the first B6 hu of eressout 2. ars.wn ﬁmrw 30 dumw from
-’ the diuction wtlhnd ia Pig, 1 ar the amfrw&u this only !3»0 Teet

’Dl' 9ro;nu toward the ob.)ntiw shafy uu utmxllv mnmﬁt.

line ftumi :m’nzud grutn W“ mdz nmﬁ s uazumx tw—

“plorssien for ﬂu opcnm. m total iaw-m Sn. imﬁ of wwmm |

‘win be m;r t.6 :‘ott (e nhm by ng. 1 umwu). !Mc uurm.'.

from the nm;uz xm mm mliud u m mmm m4 m u.-._

} mu-du, s the opqutor Has -;,nu o dri'n an mm.ml A mt '

' nm qhur;c o the an « thus m .aumam mumt rumo' |

uin be u»npliahﬂ. _

The mrm.m are mu; m\mu tu Py uitloimt uu: urhmm

‘un mmr. R
N | e nmumxm 5 | .
' Yo nmﬁtﬁul for hpmx the o”rutviun are M
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A chamge in the hur.‘l.aa of the ercnmt %o unun un oluuly
to the comtract was mwma&o& to the operator. '

Alttmugh the crcuouttiug operations uill require 4.6 tnt ad-'

‘ aitimui progrees to reach the ob:}tctiw uhtt\:. ne m—m to thn

gontrach $3 redenkended as the sane expleration features will hawco-
eomplished without imaressing the costs c‘f‘ the projest.
Amother inspection st aa early dete is rescamendsd to oham.;m‘
final direction of the erosuew . | | |
WORK COMPLoZER
Preliminary preparations mad mauusﬁu 34 oquiwnt. was aw
by hr. Harold . Newnen durug the ;m-u& August 28 %o .npum: 5.
1663, Aotual mumun; work was begun on Sopmbﬁr 8, 1963, oml 2
fost had been driven by Septemsber 3§ (see Fig. 1..).
0l RRAL, COMMENYS
The Wur drove the initisl 3§ feet of orosseut o 3 bamin;
of 8, 64° W,, approximately 30 degrees off the lLime aif the aressout
s wt}.i»_‘ in ¥ige 1 of th.b- oomtrast (ses Fig. 1 sttashed); thc;a.a
pregress qf only 32.8 feet toward the Qhu‘t«ﬁt sosanglished. Upoa ,
sy suggestion, he turaed the lims of crosssut to 5. #4® W, in & direct
line tenard she ob;}ontiﬁ abafte. The total length of the §ro;@§t, '
as it is Nia; arim. will be 100 nnt. mthtr than $8.4 fwet had
a otni;ht Jioe been t&nom:
26* x cow IG do;. (.868) & 23.5'

74* x oea 10 deg. (.988) & T8.9' o
- YOB7 (as drivem) | W(:tm-tnt Mttmm)






like maviner, . m miners are mplq« by the mmtw. :

3 . : : E. .
: D i o
o ') s ‘ )
W T

The sperater's deaision te foliw A narrow femlt sowe, Mnix

bors an scsasional mm éoj;pir nindnuuﬂm was legioal md -'of‘r-md' |

grumor prog,rou. ﬂe also hofmd o mmoumt-r . cqn@imtim {mrtmﬁ)
of ihe aapp-x- dapesit dawlmd by the drirk-néitu ‘lhu upeeit. my,

or mAy not, have been offont by ‘the fadt uhzoh he t'oumml.
Only soven blast holes werse »»nw wr drin mum’ t.u mmnn -

" the eressout, an sverage of 3.7 feet daily. .

The epv mt!cns are cttiodnt m bain; ”rromd in & ‘norknmuhip

Cﬁk(‘ﬁ "AIPLIW

Imrﬁeicm aimral.hteioa has bum ouams-rua to m\u L7 ware

rant ;mpxm or m&ly!it. )

Joim D. Mrm .
mtu; &‘mgimer R
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		00000001

		00000002

		00000003

		00000004

		00000005

		00000006

		00000007

		00000008

		00000009

		00000010

		00000011

		00000012

		00000013

		00000014

		00000015

		00000016

		00000017

		00000018

		00000019

		00000020

		00000021

		00000022

		00000023

		00000024

		00000025

		00000026

		00000027

		00000028

		00000029

		00000030

		00000031

		00000032

		00000033

		00000034

		00000035

		00000036

		00000037

		00000038

		00000039

		00000040

		00000041

		00000042

		00000043

		00000044

		00000045

		00000046

		00000047

		00000048

		00000049

		00000050

		00000051

		00000052

		00000053

		00000054

		00000055

		00000056

		00000057

		00000058

		00000059

		00000060

		00000061

		00000062

		00000063

		00000064

		00000065

		00000066

		00000067

		00000068

		00000069

		00000070

		00000071

		00000072

		00000073

		00000074

		00000075

		00000076

		00000077

		00000078

		00000079

		00000080

		00000081

		00000082

		00000083

		00000084

		00000085

		00000086

		00000087

		13861_001




| the Lonthily Reporte Ot iy o s sy
Bclcase i

neras (kg
REGETES
APR10 1953
perbeining to Explovatdon m;leau mtmet How (TmB305 cnd Ancndment
How 1& m Nﬁo m"?ﬁMﬁéﬁ; for the period A e ,.iﬁ maw to Jamary
11, 1953, covering & project of exloration for-ooppers :

revier dncluded an exartination @WWW
{Form ¥ , peate attoched thereto, cmperison of
i coats clatmed wid 'MMMMWWQW vonsultos
ton with the Sxecutive ﬂtz&w in charpe of the projest; and o detare
pination of the ren 16 and proprdety of the eonts.

mmmmmmwammwtmmw

The contyroet provides for payment Govermmant.
mmmwwwﬂm@m&oﬁmﬁw
work sotuslly performed.

The voview diadlosed the Sollowin: fﬁmmwﬁwﬂk%%
anount nadd or o be peid the contractor:

Total cost om billed by contractor 8 .3.%3&%

Caxaptions L.
Totsd Aosoptod Gost v 3 HE3LL "*f)
The eoantraet mwaﬁgwwmmm&wmaamm

tHon tho United Stotes Cover e  Therelo mw
S oomirocter the Govorsment in the snount of One Thowsun, Ceven
Hureired SLxtyiAeht and H0/100 Daliern |

- $ 3,760,50

Lpeal 7, 1983

®avorihid
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Form MF-04 (Rev.) B -R1036.3.
CApril 1052) UNITED STATES Budget Bureau No. 332:531{1036 3

. ARTMENT OF THE INTERIOR
‘ DEFENSE MINERALS EXPLORATION ADMINISTRATION

Month of _ ALl o . Contract No. Ze/77.- £-385
Operator’s Name .4 Minerals _______ é AL ..

Address e e e e QO +-nnen
Contract Amount, $__&§?XL? __________ Government Partlclpatnon ______ (VA Amount, $.. /890 .

FOR OPERATOR'S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Monthly

Totals Previously
Total

Reported

Totals To Date Approved

Approved Totals
Monthly Total

Approved Totals
Previously Reported To Date

(1) Independent

tracts: ©
Short Form }Con racts

2

@

Drilling. ...
Bulldozing... .

Crosscutting
Drifting

Labor and Supervision:
Labor.
Supervision. ...
Technical Services_...........____
Operating Mat'ls. and Supplies:
Timber -

@

Depreciation
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete..

®
(6)
]

Miscellaneous:

Repairs to Equipment._.___.._..
Sampling and Analysis

(8

" Payroll Taxes
Liability Insu

rance...............

ToraLs

1 cértify that the abgve bill is cor/ect ind just and that payment therefor has not Pursuant to authorlty vested in me, I certify

that this account is correct and proper for pay-
ment in the amount of:

oo
5. S \7\
; IU"‘\'l Q-r\‘ﬂnrz,

Authorized Oc-ii]

Payee

Title .

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Per

Doe Company, per John Smith, Secretary,” or * Treasurer,” as the case may be. Signature

3 NOTE.—Title 18, U..S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully FEB ? Ay (Authorized Certifying OIIicer)

false statcrent or representation to any department or agency of the Urited States as to any matter within its s A ; . Py 5. ooy
Jurisdiction. Date oo ' Vou. NoREL O EEZ3

(Instructions on reverse) (See other side)






(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Signature e

ipePunder Contract No.wgf}g“ in accordance with the terms of the contract.

Title {liafy - indnge Gixre  Date Felnmnger- 13,1953,

5w e UL IR
AprrrovaL BY DMEA EXEcuTivE OFFICER OR ALTERNATE:

Signature

Title IMEA Field Team

Loy Sa1

Executive Officer

b dhd

i
REEzo8 2+

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an .

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in -

an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al«;r,er}t should sign the certification in the lower left corner of
the form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
‘“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies

used in the project other than that used under items (5)

and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

- Total” amount due.

U. 8. GOYERNMENT PRINTING OFFICE

third party will be reported under “Rental”’. The amount

paid or duly obligated for payment for the purchase of equip-
ment ‘will be reported under “Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
’tolion, ,of equipment owned will be reported under “ Deprecia-
ion”’. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, ete., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Ttem (8) inéludes any unforeseen costs not includedvin the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“‘Certified True Copy (or Transcript)”, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed '

price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
% erator will submit his claim under item (1) of Form
F-104 by deleting as stated above the word ‘“Independent’’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
“Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

205675
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Form MF-104A
a (A'pril 1952)

UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

@0\

. .

Budget Bureau No. 42—-R1151
Approval expires 6-30-53.

tEB 13 1953

Operator’s Minerals

Address S SR,
AUTHORIZED BY CONTRACT
OPERATION Unir Ccﬁr&g‘s U%}gﬁgls Costs 10 DATE U%rg;o UFSTDC’;?&TS ;
Units ~Unit Costs
Driftingoooooooooooooooo | FROF = | = T | — | Zo. '27& .....
Crosseutting_ ... &.e“‘ -?./fgg __334‘..-.4.- 9_?9593 ___f:-- -l.é’ ......... 2' Z ...... {’;.0 ......... -4 .._%f' .......
RaisSing.coeeeeeeeeeeoooe | S - N PR RN FRU
Shafts. oo - SR P | S SO
Winzes. ... - SR IR | N SO ORI U | KL AU U
Drilling: Core.. e e e
Churn_ e I PR SO U | U R
Auger ... |l B O | OO RRSUN (RN R | N SN S
Steipping. oo e e SR R | AT IS
Trenching. ..o 0N | OSSP DU (R | RO IR
Test Pits -- SRR (SOOI | N AN RN | RN S F
Roads and Trails._..._.....____| | .. SR | S U (R | NS R
© i Torar CosTs
ToraL DisTriBUTED CoOSTS...... _9.'/_{_&_ -.ﬁé;_--- _\_9}_?;3‘2_'_:_ J ‘ég;’;g:&“ ¥
Operating Equipment Purchased -_%‘y&’ SRR | RS SO SN I
Initial Rehabilitation and Repairs_____| .. % (M
New Buildings, Improvements, etc S R | N [ Y SR
ToraL CosTs g8 ‘ - -

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.— Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
‘which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. .

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, ‘“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

* U. 8. GOVERNMENT PRINTING OFFICE 205676






: 1
‘ . .
A . . .

'OF"’ra“‘”‘S *“ame"' Harold? ﬁeman . vocket No. DMEA-2560

sddress: Ione, Nevdda. SR . ER ' M_}.'nérél} COpp‘:er

Name 'o‘f'profperty | COpper x{ing Prosmnnct | contra@f.fmo. fI?dm?EjBS.
' OPERATIONS ’LPORT FOR Tfm MO»TH OF  DECE Et R
My Contraot was up Janudry 12, 3953. Prior t.o that date

_-I contacted the shaft t.he distance ho the shaft being 131
: feet. ine maps used to r1 *ure tui.: djatunce were in error

W 31 Ieet., xnerefore, aecording,ly I used up 31 feet of my

cout.ract. ootage, all owed ror dri fting, in dr'iving the cross ;
cut to tae bhaft. | | .

. Cn January i5th. I ‘ ‘s&ed for counsel frou tha Depdrtments

(:eowsist. Lhe Geol Ogiﬁt arrived on . the prOperty danuary 22nd.

To dd‘oe I uave not received any nord fro&.x him in reSpect to .

" 'ffubure work t.’nerefore my raport, is omevmat. late. -

On 00’1ta8tin’*' the snaft no ore was found and cant be

‘found .vitnout ;going t.hru t.he hazving wall of the 's:;\aft. According

j'c.o me map we worxed from, tae snaft was suppoaed to be only -

40 t‘eet in dep‘bh mt ~fter rne noled t.am ne found t.he shaft

to be 120 feet pl,us in dajoth. We wer'e able to clean out. the _
‘bot tom of the shaft enough to Qet a 1bok 1nt.@ tue hu,ngine; .mll

and mund a 1ar@e rcom ‘or opening where the ore found on surface.
mum. have come fmm, becauue 'onere 1s no sig,n of ore in the anaft.ﬁ‘
fnere are 1ndicutions on surf.,.ce on hanéina wall uide of an.ft ‘
’c.o 1ndi.c¢xt.e tne possibility of wpper ore to be found in tuat

di r eac ti cn.






| "'he only solution to tm,s problem 19 to get an amend—

. _menb to my contr,.ct. and secum another 50 feet of vvoxk to

: .’be used in cross cutting 1nto the hanoin¢ wall of 't.he shaft.

_Date:. 'J‘gnum 30, I95% - Opemt.or. nwold‘P‘ Newman |






b 1

¢ .5 ‘ :
BT o) oY) UNITED STATES ‘ | ,’3335353‘32%“&’%’“&3%3&?}%3;,
- < GEFTTIERT OF THE INTERIOR PARTMENT OF THE INTERIOR

., © Deicase [inerals Adminiskralion DEFENSE MINERALS EXPLORATION ADMINISTRATION

ENED  OPERATOR'S MONTHLY REPORT AND VOUCHER  — UEC gy 1959

o " anrq

Month of Kowasber ~ '~~~ ,195.8 . Docket No. DMEA __2860_ Contract No. ddtm2388
Operator’s Name ___Snrold ¢ Newnan Minerals .____. copper
Address .._.Ione, Hewadn emmmmmmmmmmee e
Contract Amount, $. 878000 _________ Government Participation: _ .9, Amount, $.. 1880400
) FOR OPERATOR’S USE ' FOR GOVERNMENT USE ONLY
ITEMS OF COSTS ;
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
1) Independent
® Short Form }Contr&cts: o
Drilling oo BN IR AR | SO S ] O
Bulldozing oo e e
Crosseutting......_._.._..______ 26,00 | 1890.00 __’zﬁiﬁ.'w ......................................................................
Drifting. i e e

(2) Labor and Supervision:

Supervision:
Technical Services
" (8) Operating Mat’ls. and Supplies:
‘Timber.

Explosives

(4) Operating Equipment:
Rental .
Purchase

Depreciation
(5) Initial Rehabilitation and Repairs.__
(6) New Bldgs., Improvements, etc_.

(7) Miscellaneous:
.Repairs to Equipment___________|________________ - SRR I
Sampling and Analysis___..____ || -
Payroll Taxes .|
Liability Insurance....___________ R B,

(8) Contingencies (specify):

ToTALS : .

I certify <tgat the above bill'is corfeft and just pt
been received. :
Date .‘V}..e';&.!lgs‘@aye 2 [

Pér ' Title

*When a voucher is signed or receipted in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John ! . iring OFIeRT
Doe Company, per John Smith, Secretary,” or “ Treasurer,” as the case may be. Signature _.. ' Duthorized Certifying OWiC
—————— ’
=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully JAN l 3 1953 (Authorized Certifying Officer)
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction, Date i Vou. No.csf‘-'o D &Q . a’

(Instructions on reverse) (See other side) i

yment therefor has not Pursuant to authority vested in me, I certify
/ / that this account is correct and proper for pay-
-~ || ment in the amount of:






\
- . .
. .

oy
&

(For Government use only)

CERTIFICATION BY _GOVERNMENT REPRESENTATIVE:

B

T certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

. .. . . H
Exploration Admiristration project under f/%.ct No. ?-1.!3%?393_55. in accordance with the terms. of the contract.

Signature

/4
1 g

ApprovAL BY DMFA ExecurivE OFFICER OR ALTERNATE:

Title DMEA Field Team

1ene
Executive Officer

Signature —

W51 ay

e

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
th]ICh shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of.

progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following,.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
gfer}t should sign the certification in the lower left corner of

e form.

The items of ‘costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form”’ if the contract

is a sub-contract under Form MF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on & unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
useczld( in the project other than that used under items (5)
and (6).

Under Ttem (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
gon, ,of equipment owned will be reported under “ Deprecia-
ion”’, :

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). )

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. C

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
g)pera.tor will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘“Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull~
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total”” amount due. ‘““Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205675
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Date . December_30, 1952
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v
Form MF-104A . Budget Bureau Np,42-R1151

(April 1962) Approval expires 6-30-563.
= o UNITED STATES
4 CESTAENT OF Tid RIcRIODEPARTMENT OF THE INTERIOR : D ‘
Bowcise Uinerels Aciinislrsy T
Deicigo {iercls Aol e N E MINERALS EXPLORATION ADMINISTRATION £C 30
 RECEIED 1952
- o OPERATOR'S UNIT COST AND PROGRESS REPORT
TV s M YT )
Month of . Hovewber 195 3 Docket No. DMEA __ 8860 Contract No. _3dusES8B
Operator’s Name __Horodd v'e bowsgan Minerals ____SCpp8®
Address . Xome, kewads
) L P . AUTHORIZED BY CONTRACT
OPERATION Unir || O9s TS | UNAS TS | Gogrg 1o Dars Upmrs To | "UNT Costs ||
. ’ ‘ . ] - Units Unit Costs
-
Drifting oo -F.‘.t_ o IR D | I O pne | - e e ‘;@' ______ e 7_'.6_0 _______
Crosseutting......................_. ?.lﬂ_?_g_ﬂ._{”f _____ 81 _?“?9% ........ W %_?‘5_‘). A 1 69 ....... g?* b
Raising |l [,
Shafts. o - O O | I [
Winzes oo e e e L
Drilling: Core.......oooooi el - | S PRSI F | SHO P
Churn.. ool S | AR SO s I R
Auger ool e
[19 2343 31 Y- ORI DUSUOR | ISR RSN | IS R N | SO I
Trenching ... .|| P S R
Test Pits. e e .
Roads and Trails_....__.._______| __________
ToralL CosTs
| Torar DistriBuTED CosTs.... . ‘é‘éﬁ‘:;’féiw Y
Operating Equipment Purchased...._. |l | e e e
Initial Rehabilitation and Repairs.. .|| o | Mo e
New Buildings, Improvements, ete .|l 2 o 1l e e |
ToTAL COSTS coeememe T O N e
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARRS: o
complete to the best of their knowledge and belief.
e3> NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction. ---

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF—-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Cosbs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF—104A, 1t will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, cte., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract’”’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ““A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. §. GOVERNMENT PRINTING OFFICE 205676
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. N -

Operator's Names Harold P. liewmsn Dociket No. DMA~2660
Address: Ione, Hevade ‘ Minerals Copper
liame of Propertys Coppor King Prospest ~ Contrect; Noe.s Idn-E385

Operations Report for month of November

. After considersble delay, due to lack of laber; I have started
operations, Crosscutting to the sheft is beginmaing te show Qﬁ.gi&i of ore.
1 expect to intersect the ore bafore the first of the year.

Date: Deocembder 16, 3962 Oporatory ‘Harold P. Newnan

WG?W
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o (APYIIT1952)

Operator’s Name .. Halol d P. _Newnan
Address ... Ion
Contract Amount, $.3780

I;"\rm,MF-YM (Rev.)

eé.-N_av_ ada

PARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S MONTHLY REPORT AND VOUCHER
Docket No. DMEA 2560....__.

L1952

UNITED STATES

Government Participation: .50..9,

[.Epy. Biilget Bureati No-42-R1036:3.
N ‘“'A‘pgr_oval';‘expip‘rg‘s?% 531“3‘"', L
Bofenco Ly " laimisiealsn

1902

Contract No. .Idm _E_ 385 ..
Minerals .CoppeX ...

[

o
Cele N

ITEMS

OF COSTS

FOR OPERATOR’S USE

FOR GOVERNMEN;I‘ USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved

Approved Totals
Monthly Total

Approved Totals
Previousty Reported

To Date

(1) Independent
Short Form
" Drilling__..

Bulldozing

}Coﬁtracts :

Crosscutting_ ...
Drifting. .

@

Supervision

Technical Services..._...._..._.

(8) Operating M

at’ls. and Supplies:

4)

Operating Equipment:

Rental. ... ...
Purchase ...
Depreciation...._._........_.___.__

5)
(6)

Initial Rehabilitation and Repairs..
New Bldgs., Improvements, ete..
Miscellaneous:

@
Repairs to

Equipment.._.______.

Sampling and Analysis_....._...

Payroll Taxes_ ...
Liability Insurance.....__.._____.

®

$102677. .

189057

I certify that the above bill is correct and just and that payment therefor has not

been received.

........ “Payee HALOLA B, Newnan

Date .. NGV-.---.
sl

’

Title

(Bured”

*When a voucher is signed or receiptéd in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear.
Doe Company, per John Smith, Secretary,” or  Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

Jurisdiction,

(Instructions on reverse)

For example: ‘‘John

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
ment in the amount of:

o
$6L3Z

o

J. Renner

Quthorized Certifying Officer

Signature
(Authorized Certifying Officer)






®

@ -

@
(For Government use only)

é)ggm«“‘éf;xﬁgni BY GOVERNMENT REPRESENTAaIggIS

S " 99dodoQ
agmwell .9 bloYsH

I ce"rti?y%gaq%qm best of my knowledge a.nd belief the contractor submitting th.ﬁ b(sg%rms °I§ﬁ6"_§ a Defense Minerals

. : 0d
Explor&%@@&ﬁnistration proj der (@dtract No. -.Ichn-_-EB&S in accordance with the termsQBtiEcontract.
Signature ;Azé.r_._ o At '

O
Eo BERA-A JENASA T/ ¥-3 v -7y

Title Chief, Mining Dive Date.November 13,.1952,

ApProvAaL BY DMEA CUTIVE OFFICER OR ALTERNATE:

Region III
Executive Officer

Title . TUEA.Field.Team.... Date NOvo 16, 1952

o Ues MLILET

The Operator (Contractor) of an ‘explorationorj is, -
required to make a monthly report to the Govm 3
through the Regional Executive Officer. This report eon-
sists of three parts as follows: :

(@) Form MF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh(ich shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MPF-104,—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
?I,;;er;t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “‘Short Form” if the contract
is & sub-contract under Form MF-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

(]

Under Item (2) include labor, supervision a.mf t@gﬁﬁa{@
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
used( é;) the project other than that used under items (5)
and . .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

U. 8. GOVERNMENT PRINTING OFFICF
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thiod party will beo ted under ““Rental”. The amount
paid mgbligateisﬁﬁﬁgyment for the purchase of equip-
ment will be reported under ‘“Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-

tion of equipment owned will be reported under “Deprecia-
tion”’. -

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Ttem (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

_Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by. the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive  Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a’ Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-

y&ﬁ%@ﬁ&%.fomﬁggﬁgf Form MF-104 are not to be

Form MF-104 submitted for reimbursement under fixed
price contracts on gor%gl\égizoo (Aa), howfever, ire not r;la-
ujs unpofhed umentation of a i e
%lgéglw %ﬁﬁ ‘sttbmit™ his claim under item Y1) °of  F6rm
¥-104 by deleting as stated above the word ‘‘Independent”
and by showing the number of feét or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total” amount due. ‘Totals Previously Reported’, and
‘“Totals to Date’’ columns should also be filled in.
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¥orm ME-104A

(April 1052) .

L | UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION

N feen

A

OPERATOR'S UNIT COST AND PROGRESS REPORT

Bslen

Budget Bureau No.

2-R1151
Approval expires 6-66-53.

m e peemmian
Sialsae oo ol E.uh TN

oot aton
i

3 EJE L
F

.f-::‘f G 12

ct
Month of ___9_ ............. 1952 Docket No. DMEA . 2500 Contract No.Ldm_E385
Operator’s Name Harold P. Newman Minerals Copper. ...
Address .....IOne, Nevada e .
- X ' AUTHORIZED BY CONTRACT
. OPERATION Ui || CQgms Tms | Unims THIS || Gogrg 10 Date Uys ro | Unir Costs
: - Units Unit Costs
p 00
Drifting. .o Feet — i — - - 40 27

R vy | BT g o o : ORIl Rt e oo TS
Crosseutting. ... Feet._ §5.864 32 .. __3151 8907 | 10 $27_--_?.-- 100 .$-27.?.?. .........
Raising o e e SN O
Shafts. .o .- e o | Y N U, A [
Winzes oo e N
Drilling: Core. oo iieeoemie | e SR | IO S e mmeemeen

ChurD..eeeee . _— IS SN | ISR [N N | I S
Auger .| N S S SR SO | R
(517 933511 V- S0 NN | SRR A | K JSOIS U FRS | RN S,
Trenching. e e e e e L
Test Pits JROSEESN | SO - [ U | IS D
Roads and Trails .. | . SR AR NS . S,
TorAaL CosTs
[eXe) o)

ToraL DisTRIBUTED CoOsTS_..... $864 32 $189QU ..... ‘683}32&"” Y
Operating Equipment Purchased._....__. None | oM S S
Initial Rehabilitation and Repairs None | ... ... . I U S
New Buildings, Improvements, etc.._.__||_- None _ U SR RS

Toran Costs R S

The undersigned company, and the official executing this certification on its .

behalf, hereby certify that the information contained in this report is correct and REMARKS:

complete to the best of their knowledge and belief.

Date ... Nove (... Operator . Harold. .P ..... Newman o | o
,PeM@Mwm MW ,

a3 NOTE.—~Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to muke a willfully

false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction. '

(Instructions on reverse)

(For Government use only)
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INSTRUCTIONS

Preparation of Form M F—104A—0perator s Unit Cost and Progress Report —-Apphcable_

places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for.a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of

which are not to be distributed by the Operator. These three items are: “Operating Equip-

ment Purchased”, ‘“Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to ‘distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”, ““Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, ete.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“‘Authorized by Contract’” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
‘the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676
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toward the shaft.

) ‘The rook formation has been very hard and MWooky mt taers =
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aasiur «ix‘n] ma eperauon. o ‘ » A o
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OPERATOR'S MONTHLY REPORT AND VOUCHER
Docket No. DMEA ___ 2§60

UNITED

STATES

ARTMENT OF THE lNTERliOR‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Month of .. September-------- , 1952

Operator’s Name ___Egppold P.- iswzan
Address ... Ione,--Sevade

Contract Amount, $_3.,780+00--------

Government Participation: 89 _9,

CEPURTEENT: R B
Defense  [linerals Adalnlshralien-
RECE.\ED

0CTL?

e
232

-

’

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

Monthly
Total

Totals Previously
Reported

Totals To Date

Approved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

o))

2

3

4)

5)
6
M

(8)

Sedanersaot Contracts:

Short Form

Drilling. oo )

Bulldozing._..._.__._________________

Crosscutting 889 (3 {27 «--
Drifting......._._- e

Supervision
Technical Services............._..
Operating Mat’ls. and Supplies:
Timber. .

Explosives. ..o
Pipe .
TracK. o oo

Purchase_ ... ..

Depreciation_.___._________________
Initial Rehabilitation and Repairs..
New Bldgs., Improvements, etc..
Miscellaneous:

Repairs to Equipment.._________

Sampling and Analysis.._.......

Payroll Taxes .ooceweeeeeoo_.

Liability Insurance

ToraLs

_§1026.00_

we
I certify that the above bill is correct and just and that payment therefor has not
been received.

Date ..

-1, 1962 *Payee

Per

_Harold P. Howaan
144 itle Cwner

*When a voucher is signed or receiéned in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear.
Doe Company, per John Smith, Secretary,’” or ‘“ Treasurer,” as the case may be.

For example: “John

=——> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
falsedstntcment or representation to any department or agency of the United States as to any matter within its
Jurisdiction.

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

Signature _.

amount of:

s o138

A ), RENNER

(Authorized Certifying Officer)

(See other side)

SR

T





' <
LN,

) . N
(For Government use only) \ﬁ“

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

- I certify that to the best of my knowledge”and belief the contractor submitting this voucher’i.s operating a Defense Minerals

Exploration Administration pro

Signature 74

Title g3 daf, [indne

nder Contract No.%%_- in accordance with the terms of the contract.

BT
APPROVAL BY ‘153/1

'a
Signature .....___# M/

EA EXEcurive OFFICER OR ALTERNATE:

Title . [MEA Field Tesm - Date ... Ootober-6

A Tive DateQctabor 2, 3952,
Executive Offices

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows: :

(@) Form MPF-104—Operator's Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whc;ch shows costs for the various types of operation;
an -

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
&;lger;t should sign the certification in the lower left corner of

e form,

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms. .

Under Item (1) delete words ‘“Short Form” if the contract
is a_sub-contract under Form MF-200; and delete word
‘“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were -performed under an
independent contract. .

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us?id(égl the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘“Rental”, The amount

- paid or duly obligated for payment for the purchase of equip-

ment will be reported under “Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tio’n’ ’of equipment owned will be reported under *Deprecia-
tion’!. .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported:under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form M¥-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified

* copies of purchase orders, payrolls or transcripts of payrolls,

unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)”, followed by appro-

. priate signature. If the Executive Officer of the Region

determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified collx;)/ly of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -

" Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-

uired to be supported by documentation of any kind. The
((l)perator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word “Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly

.Total” amount due. ‘Totals Previously Reported”, and

“Totals to Date’”’ columns should also be filled in.

U. S. GOVERNMENT PRINTING OFFICE 205675
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(Instructions on reverse)

(For Government use only)

\

Form MF<194A
(April 1852) . ’ Approval expires 6-30-53.
, UNITED STATES LEPARTEN OF TRE LITEAION
DEPARTMENT OF THE INTERIOR Befense Ulinerals I-¢ialstraticn
DEFENSE MINERALS EXPLORATION ADMINISTRATION PEEE..CD
. \ -2 ¢ 2
OPERATOR'S UNIT COST AND PROGRESS REPORT  OCT17 ‘232
Month of __Septe...._.. 195..2.. Docket No. DMEA ____2660Q_____ Contract No. 14meE386_________. ‘
Operator’s Name ___._Harold Po Newgaa Minerals ._Coppex_________________
Address ._.._Ione, Newade. . S
. i . i ‘ ‘Avmomzxo BY CONTRACT
OPERATION Unie || OQgms Tms | Unins Tais COST\{o Darg | UM IO | UNIT COSTS
3 . Units Unit Costs
Drtng. - oooooooeoooeoomeoeee. Feet | e | e N e | - .= .40 | 27,00
Crosscutting....____._._____________ _Feoot ,91;_0,3.6.9_ )38 %1,036900_ .......... -1 __{;g_?Oo._o _____ 1 00 | . 2.7‘90 .........
Raising e e e e
Shafts. oo S SO (SN | SO
Winzes. oo e e e
Drilling: Core.. ..o e e
Churn.o oo e e e e
Auger . |
(315 9130373 1= NN FN | NSNS SRR | IR (RO DUNIU | N S N
Trenching ... e e
Test Pits e e e e
Roads and Trails .||l e SN | O
ToTaL CosTs
ToraL DisTriBUTED COSTS..._ . _81.3_0_33090 ...... 88 || ! S}_ 1_._926'_00 , %33‘132‘&” i
Operating Equipment Purchased.._______ Bome | N i S,
Initial Rehabilitation and Repairs__..__ oMl |
New Buildings, Improvements, ete._.... . Nowe | B SN ST S
ToraL CosTs. $1,026.00 38 | & I,Qaﬁgﬂi e
The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and REMARKS:
complete to the best of their knowledge and belief.
Date ___Qnt,_.l,_-lssz.__ Operator _.Rarold P, Newman
PerWC? _____ # Bl ... Owner -
a3 NOTE.=Title 18, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within -
its jurisdiction.





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for g particular project. * It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the “Total
Costs To Date”. )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equxtable basis. “Operating Equlpment” “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized-by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual clrcumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676






Operator's Neme: Harold P. Newmsn Doskst ¥o. m-zseo

Addross: 'I-m,, Kovade ; I;uen;;_ Coppsr
Neame of propcrﬁ;fx Copper King Prospect - | Contrect ¥o.» Idm-E885 -

: OPEBL!'IWS REPOR?T FOE ll(lm or sn?mu
werk was started on thu above contnm; met 25 luyin; wr nok

snd prelimimary mutioas pupmtm to utml nining. Aortml:

nining, started &cptmbqr 5, eroumting in gcnnnl dirwtiau of
the shaft folluin; the fault to contact ug.m of ore. Ltﬂqr

26 feet turmed directly fw the shaft. This eponum put me off
line lli;htly but the dirtomo- in featugo will be 1ou than.

-] Mﬂ&o

@

Dater Oet. 1, 1952 f Operster: Harold P. Sewasn

p Wﬁn;: Ownar
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Mr. Harold P. Newman

- 'UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS.EXPL‘OR_ATlQN ADMINISTRATION
WASHINGTON .25, D. C.

 May L, 1953

Ione, Nevada
‘ Ret Docket No.: DMEA-256O (Copper)
~.Contract No. Idm-E385 :
Copper King Group
Nye County, Nevada
Dear Mr. Newman-

Thls is with reference to the subject Exploration Contract

| between yourself and the Government. :

The final audit of the contract expenditures and the final

’vreports of the Operator and of the Field Team have been received and
accepted by this Administration. Of the total amount of $3,780.00

approved under the contract, the sum of $3,537.00 was expended, 50
percent of which, or $1,768.50, represented the Government's share.
Since this was a unit cost contract there were no unused materials,
supplies or equlpment ‘to be disposed of for the joint account of the
Operator and the Government. The exploration work was - completed in
a satisfactory manners,

Because the results of the exploratlon were unfavorable, it
is not our intention to make a Certification of Discovery or Develop-
ment which would create a lien against the subject property.. We are,
therefore, closing our books and records with respect to this project.
Your attention is called, however, to Article 5 (d) of the Contract
which requires the Operator to "keep and preserve said records and
accounts for at least 3 years after the compleblon of the project or
the termination of this contract".

Your interest in the Exploration Proyram of the Defense
Minerals Exploration Admlnlstratlon and your w:llingness to partlcl-

pate therein are appreciated.

GLAult/EBEllis/eef L/27/53 =~ Sincerely yours, S i
cc to: Adm. Reading Files - o
Operating Commlttee , /s/ Ces O, Mittendorf

‘Docket

Messrs. ARKinkel, Room B-U42A, GSA Adminlstrator
CHJohnson, Room 3621
- Ellis

DMEA Field Team, Region III (2)





HARCLD P. NEWMAN
CONTRACT Idm=E385 :
DOCKET NO. DIEA-2560 ‘

ANMENDMENT NO. 1

Article 3 of the Defense lMinerals Exploration Project
Contract Idm-E385, dated August 12, 1952, between the United
States of America, acting through the Department of the Interior,
Defense Minerals Exploration Administration, and Harold P. Newman,
is hereby amended by extending the time for completion of the '
project from - ;

three (3) months to five (5) months from the date of
the contract. *

This amendment shall not be construed to increase the
estimated total cost of the project, the amount of the Government's
contribution, or any item of allowable cost which is expresgly
designated “allowable maximum,

Dated November 12 1952,

UNITED STATES CQF AMERICA

et 2t

Ho Co liiller, Executive Officer
DMEA Field Team, Region III

Harold Ponmewman (;
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AMENDMENT NO. 1

NDocket No. 2560 Mineral

Exploration Project Contract Idm-E 385

Date of Contract August 129 1952

Date of Amendment November 12, 1952

Operator Harold P. Newman

JUSTIFICATTON

Due to inability to hire satisfactory laborers to carry
out the exploration project, progress under the contract has been
slow and at times entirely suspended. During the last half of
October no labor of any kind could be hired. The contractor
estimates that he still has 30 feet to go to reach the ore and
believes he can accomplish the work plus the 4O feet of drifiing
within the extended time period as he has some men to put on the
job within a few days.

H. C. Miller, BExecutive Officer
DiiEA Field Team, Region IIT
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Commadity. .. _ -

- DEPARTMENT .OF_THE INTERIOR

DEFENSE. MINERALS. EXPLORATION ATMINISTRATION

. STRATEGIC. AND CRITICAL.MINERALS. EXPLORATION PROGRAM

i
i

M0 Chief, Finance. Section, Budget. and vFiname..ABramh,_._.Buréau. of Mines
Pleass entér. .._oh._thé..rec.'o:;ds-. oi‘._..i_:he._DefehsewMinemls. ) Exploratioﬁ
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" DEPARTMENT -OF THE ‘INTERIOR

DEFENSE MINERALS EXPLORATION. ATMINISTRATION

. SIRATEGIC AND CRITICAL MINFRALS, EXPLORATION PROGRAM

T0: Chief, Finance Section,. Budget and Finance Branch ,_._:‘Buréauf of Mines

_Please. .enﬁ.ei,.Qn-,thé._xeeb.nds_..,oi'._ut.:he.-Defense.w.MineJ:ala . Explp;;!ati on
Adfiinistration, under the. Strategic.and Critical Minerals Exploration
Program, the. following .contract, or amendment to contract.. = -

Contract No..Idm=E 389

~Date of Contract ¢f/bfdfdfdiff: Aagust 12,1952

Name and Address.of Operator:

Harold P, Neumen
Ione, Feveda

, Amount.._.th,A,GQJ‘z.erfnment
participation

¥ 1,890.00

Percent. of Government

_ . participation. gn %

.Regions Y. . . State: RBevaden o

g4

b (Jeme) - Chambere
‘hief, Contrzct, Administration
and Apdit Division

(Title)
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(February 1952)
Government's Copy
UNITED STATES OF AMERICA "
DEPARTMENT OF THE INTERIOR - -
DEFENSE MINERALS EXPLORATION ADMINISTRATION

EXPLORATION PROJECT CONTRACT . .
(Short Form) B

It 1S AGREED this ... 12th _____ dayof ... Avugust , 195_2; between the United States of America, acting
‘through the Department of the Interior, Defense Minerals Exploration Administration, hereinafter calledj the “Government,”
and? Harold P. Newman.. e i

Ione S : — : -
Nevada o N e Yoo - _: o B

hereinafter called the “Operator,” as follows:

ARTICLE 1. Authority for. contract.—This agreement is entered into under the authority of the Defense Production Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid, in Defense Exploration Projects.” :

ARTICLE 2, Operator’s property rights.—With respect to that certain land situated in the State of Ne Vad.a:

Page
the Operator represents and undertakes: *

(a) That the Operator is the owner, in possession and entitled to possession, and that the iprt)pervty is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ... ........

None

(b) Xhert Kire X0 ranCiN 3 RIGIaL 107056 05X DITGA0T FICIXIREI 10 DA ST 000K 23 1K St bEXORREBIRNCO IS Bt 36X KDeK 16 st acvtiod.

The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to
the purposes of the exploration project without any allowance for the use, rental value, depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof. - .

. work on a project of exploration for® ___COPPET

in or upon the described land; and shall bring the project to completion within a period of __three months._ . from the
date of this contract. The work to be performed is more fully described in Exhibit “A’ attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accorgance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing:so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4, Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, ete.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 50 percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

% contract, in an aggregate total amount not in excess of $.1.,.890..00_, whichis ........5Q percent of $. 35 780,00

the agreed, estimated total cost of the project in which the Government will participate: Provided, That until the 0}352.{{(;*’5

final report and final accounting have heen rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlément of the contract has been made, the Government may withhold :from the last voucher
or .vouchers such-sums as-it sees fit not in excess of ten (10) percent of the maximum total which the Government might have -
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-

tor’s independent contracto¥s, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a)Progress reports. The Operator shall provide the Government with monthly

- reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.

These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-

formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the

Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or

underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advance in mineralized ground. ‘

'
4

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.

2 State name, address, and nature of organization if any. . '

3 Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government’s lien is not to
attach or the production from which is not to be subject to the Government’s percentage royalty.

4 Strike out the provision not applicable. P

5 Name of mineral or minerals. ! 16—66320-1

~
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(b) Final report.—Upon completion of the exploration work or termination of ontract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ote
reserves resulting from the exploration work. '

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and'the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the pera-
tor shall render a final account and statement of work performed to accompany his final -report.

. ARTICLE 6. Repayment by Operator.—(a) If, at’any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-

- "

o

tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals -

mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
"produced before the certification, shall be subject'to a percentage royalty which the Operator or his successor ‘in interest shall
-pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amcf)ulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (132) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (%) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (1%)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8% ) percent.) '

(b) As here used,“net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
(tierms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax

etermination. ;

(¢) To secure the pa’ymént of its perqénfagé'}oyalty, the Government shall have afd is hereby granted a lien upon the land

destribed in Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of '@ime or -

is fully, paid, D

(d) This article is.not to be construed as imposing -any (')bliéation-bi{-the Operator or the Opérato_r's Successor in interest

to engage in any mining or production operations. © e

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Govérnment, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
-as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator. : .

"ARTICLE 8. Termination and completion—The Government may; at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (&) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

"ARTICLE 9. Changes and added provisions S

Executed in sextuﬁl'icate_ the day and year first above‘Written.‘ . :
. : . THE UNITED STATES OF AMERICA

o

mwmﬂgtgld_E;mNewm&nT“m“m“m; ______

) (Operator) = . S A B _- WQW
oo 9, S : _ ‘ y'Acting Administrator ’

Defense Minerals Exploratio

Administration
I, N . o . , certify that I am the secretary
of the corporation named as Operator herein; that , who signed
this contract on behalf of the Operator, was then ' " of said corporation; °

that said contract was duly signed for and in behalf of said corporation by authority of its governing bpdy, and is within the
scope of its corporate powers. i ’ .

[ CORPORATE
SEAL

U. 8. GOVERNMENT PRINTING OFFICE 16—66320-1
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EXPLORATION PROJECT CONTRACT
HAROLD P. NEWMAN
COPFER KING PROSPECT
DOCKET NO. DMEA-2560

EXHIBIT ®a®

Description of the Work

. The purpose of the work is to explore for copper
‘ mlnerallzation, the area shown on the map attached hereto
and made a part hereof and entitled "Flg 1l - Newman Copper
Prospect, Location - Nye County, Nevada." ‘

The work to be done consists of the following:
Crosscut 100 feet in a cross-section of approximately 5' by
7' from the first bend in the adit to the shaft as shown on
the aforesaid map.

Drift O feet in a cross-section of approximately
| 5t x 7' from the aforementioned crosscut. The location of
| the drift is to have the approval of the DMEA Government
engineers.

As the work of crosscutting and drifting progresses,
it is to be mapped, samples taken and analyzed.

Cost of the Project

The Government will contribute to the cost of
crosscutting and drifting on the basis of the agreed estimated
unit costs per foot indicated below as they accrue for units
of work actually performed in lieu of actual costs. These
costs include all costs of the work including costs of mapping,
taking samples and sample analyses.

Crosscutting 100 feet @ $27/ft. $ 2,700.00

Drifting L0 feet @ $27/ft. 1,080.00
Total Estimated Cost of Eroject - $3,780.00
Government participation @ 50% 1,890.00

L e ———————
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