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UNITED,STATES = |
) ‘DEPARTMENT OF THE INTERIOR
Defense Minerals Exploration Administration

OFFICIAL DOCKET FILE -

Torm :{.n‘ate‘d' E Cancelled . [ ] Withdrawh [::] DMEA No.X2 49

. This is the official contract file of a project closed without
"certification., It contains all official records of the project arranged
in'this manners : : : - ;

Left Side - ‘ Right Side
Certificate of Audit ( Final) - Project summary.
Interim Audit(s) o - “TWork completed analysia.
N 'Va'eport of Review. - A1l other material is filed in
o : _chronological order with corre-
&Closing Letter ‘ ~ spondence including the following

i reports as checkeds
»Temination Notice or Agreement. '
. | LFThal Field “Tean Report. (Tab)

L’ﬁggmator's Final Report.
%terim Reports.

Reoision Notice.
'Assignment of Contract. .

Contract Amendments (1atest on

tOp).' Ce : ' '1>’6;:Site Exam Report(s) (Tab)
. L€ontract with all exhibits and’ o Settlement Sheets.
~ annexes. : , ‘ .

0wner s Consent to Lien.

»f-&/s/tordination Agreement.

. Lft“ases and assignments of leases.,
pplioation and attachments.
- Schedule of Collections.

: //Ogsrator's monthly reports and
- all attachments (latest on top).

N - 1f additional folders are required bsoause of volume of records,
" ghow folder numbers and contents below: »
‘ ‘Maps in folder number
Opera.tor 8 Monthly Reports in folder numbar

Reviewer' s Initials and ﬁ 57///57

1¢390
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ESPLGLTION AR CECTNELOY
LR TON AL SUUTE DIVIOL N

i

QEPORT OF DVELS

I have reviowsd the UVonthly Roports ofs

Uraban Devolopment Corporation,
a corporation Guly orpanized and
cxioting undor and by virtug of .
the lawo of the State of Moride
3000 Tineoln Doad
IZeni Teach 39, Florida

pertaining to Gxploration Project Gontract Ho. XamsilGf, Docket tos
DITAe2209, ﬁw the peried December 18, 1982 4o June 8, 1953, covore
ing & projes

t of esplorotion for tungsted.

K{ reviow included an exominatios of the unthly DReporis
{Vorm 110L) and supporting documents attached thoreto, comparison
of the costs claimed with the contract and pertinent schedules, conw
sultotion with the Dxeculive Officer in charpe of the project, ond o
determination of {hie reosonoblencss ond prooriety of tho costs.

Tals review vos mede in ldou of a finel audit of the
Operatortd accoundy and rocords for the follcaing vonsons

The contract provides for payment by the
Govermment on e bosis of arresd estinnted
costs of ity 0f work setuslliy porformed.

: Tae revicw diecloged the following facts in verard to
the amount poid or to be paid the contractor.

Total gost oo billed by controctor (15, 540,00
ixceptions lone

Total sccepled cost A5, 5l

fhe combract cails Zor a 75 per cant participation of
.exploration cspendes by the United States Covernment. Therefore,
payrent to the contractor by the Government in the amount of Dleven
Toousand, Cix Mndred Pifty=Five and 0/100 Dollars.

(11,655400

is congidered velid and proper.

July 15, 1953
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'~ UNITED STATES /}M —
DEPARTMENT OF THE INTERIOR ~ //'fo—7—
DEFENSE MINERALS ADM[N[STRATION e T \
: WASHINGTON 25 D.C. '

OCT 5 1953

¥r. Cha.rles R. Graham, President
- Greham Development Corporation
1000 Lincoln Foad
‘Miami Beach 39, Morida

Re: Doc}:et ¥o. DMEA 2289 Tung
' Black Horse Tungsten mine
_¥hite Pine County, Nevada

' _Exploration Cont;;agt ¥o. ldm-E467

Dear Nr. Graﬁéx'

This is thh reference to the sudject exclorstion pro;ect
contract between Grahem Devalonwent Comoration and the G~vernment.

The fi:tal axdit e%:i the contract exnenditures and the :final
reports of the Operstor and the Field Tean have been received and
accepted by tiis Administration. Of the total amount of $17,120.00
-aprroved under the contract, the sum of 715,540,00 was exvended,

75 perecent of which, or $11,655.00, reprezented the Government's share.
The centract was on the unit cost besis uznd, therefore, there were no
uanused suznlies, meterial, or equisment to be disposed of for the joint
eccount of the Operator and the Government. The exploration work was

- completed in subetantial cerpliznce with the contract.

Because the results of the exploretion were unfavore‘ble. it
‘is not our intention to makre a certification of discovery or develop-
rment which would create a lien sgninst the subjeet property. We are,
therefore, closing our books and records with respect to tiis nroject.
Your attention is called, however, to Article 5{d) of the contrect
which requires the Operstor to ®keep and preserve said records and
. accounts for ot least 3 yesrs zfter the comhletian of t’te projeet or
"~ the temination of this contract.® :

’Iour 1nte*rest in the exploratiow nrogrszn of the Defense
Minerals Exploratic«n Adninistration ané your villingness to partici-
~ pate tn.erein are amreezated. . , _

cc: Docketl// . N : oincarely YOours,
FT, Rege 3 ‘ B SR .
‘Ad;x. Re;d.‘. File ) . T Frank E Johnson
Code 400 S S £ 8 | |
Code 800 ’ T AC’I‘I - _
R, V. Geehan, USBM : TG Administretor B N
Mary Miller, USGS . S | o : ‘
.(Derating Commi t tee s R , o t 2%

Sfofss





oS | BEPARTEST 0F. 1y
T e . . - Defence . Flinerats am:f; fi, DCKET NOQEA 228Q
MF-200 (A) o BEgENT

(February 1952)

-

ComMopiTY . TUDQS‘EPTL . .
D»ﬁ 1 7 79 ;2 /Government 's Copy’

 UNITED STATES OF AMERICA IDM-E 467

DEPARTMENT OF THE INTERIOR‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION

S EXPLORATION PROJECT CONTRAC]'l |

hereinafter called the “Operator,” as follows

1950, as amended, pursuant to DMEA Order 1 entltled “Government A1d. in Defense Exploratxon PloJects

ARTICLE 2, Opemtw’s prrope'rty mghts.——Wlth respect to that certam land sxtuated in the State of Nevada . ..

-y County of _White Pine . described as follows: s_The £ wg__un_-._._
paténted mining claims known .as._the Gold: King.No. 1 dnd. the Gold King.NQ..2,
in_Sec. 24; T ,,__15__1\1_‘_,___11.____6_8__EA_-j.n__1:he.--Bla.c.K--Hor se _Mining District. _These::

two..claims are recorded respective 1y in: Book 123 | &t-_page.-bza---_ and dn .
Book 123pg.428in _the o fiﬁ;.ce_-_gi;‘._-fqhe _______ R e_go_::(.l.er . - at U m;r_,____-l\[ey_ade,._ .

the Operator ‘represents and undertakes ; e P
(a) xnwmxmmmm&mmmxﬁmmmmeme kwm:tb@

fﬂmmxﬂmmmxmbnmcmmaemmxmMxmmmmkgfxmmg ................

A - . o ' o I, P T R .
(b) That the Operator is a lessee, in possession and entitled to possesswn, and the MM&MQ@Q&% Aﬁl" g%
The Operator shall devote the land and all existing improvements, facilities, buildings, installations, and appurtenances to

the purposes of the exploration project without any allowance for the use, rental value, deplec1at10n, depletxon, or other cost.of
acquiring, owning, or holdmg possession thereof. .

work on a project of ‘expleration for® Tungsten. .

in or upon the described land; and shall brmg the project to completlon w1thm a period of nine___(_9 )-__anthS_ from the
date of this contract. The work to be performed is more fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by-the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work. :

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forthiin Exhibit
5

“A,” attached hereto. The Government will pay percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

. contract, in an aggregate total amount not in excess of $__-]-._2_ 840 _O__Qwhlch is L. 7 5“-__-'_-‘__ percent of $17 lEQ-.__O_Q
the agreed estimated total cost of the project in which the Government will partlclpate Provided, That until the Operator’s
final report and final accounting have been rendered to the Government and any final check or audltmg required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the‘Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator

ARTICLE 5. Reports, accounts, audzts.—(a)Prog'ress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. *Progress reports shall include surface 4nd/or
underground €ngineering-geological maps or sketches showing the progress of the exploration, with assay-reports on- samples
taken concurrently thh the advance in mmerahzed ground. ) o

2t suﬁiclent spa.ce is not prowded in any blank use an extra sheet of paper and refer m it in the blank . R
2 State name, addiess, and nature of organization if any.
8.Give legal description or enough to identify the property, particularly excluding any land or interest therein to which the Government'a lien is not ho
attach or the productlon from which is not to be subject to the Government’s percentage royalty
. 4 Strike out the provision not applicable.
& Name of mineral or minerals. : 16—66329-1
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(b) Final report.—Upon comp'n of the exploration work or termination of’contract the Operator shall provide the
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of ore
reserves resulting from the exploration work. )

(¢) Compliance with requirements.—If; in the opinion of the Government, any of the Operator’s reports are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. N .

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and presérve said records and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report. . . .

ARTICLE 6. Repayment by Operator.—(a) If; at any time, the Government considers that a discovery or a development from
which production may be made has resulted from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land déscribed in Article 2 within 10 years from the date of this contract, including any mined or

..produced -before the.certification, shall be subject to a percentage royalty which the Operator or his successor.in interest shall
.pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of -any such. production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amgulrllt contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever occurs first,
as follows:

(1) One and one-half (1) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (1%) percent of any such net amounts, plus one-half (12) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (112)
percent; on a net amount of ten dollars ($10.00) per ton, three and one-half (8%) percent. :

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. :

(¢) To secure the payment of its percentage royalty, the Government shall have and is hereby granted a lien upon the land
glesfa‘lilbed ir(n1 Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. ) . _ ,

(d) This article is not to be construed as-imposing any obligation on the Operator or the Operator’s successor in interest

to engage in any mining or production operations. .

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest.—Without the written consent of the Government, thé
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
without making suitable provision for the preservation’ of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms, of the percentage royalty on production. If for any reason the net smelter returns, net concentrator

" “returns, or other net amounts-realized from the sale or other disposition of such production are not available as a means of meas-

uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions ___ e

Executed in sextuplicate fhe day and year first above written.

Graham Development Corporation

o (Operator) E o ‘ By 7 s ‘ ¢ & - 7
haid W ” IR LUl
By : Minerals Exploration

Administration
I, A. H. SE“-ER ' . , certify that | am the secretary
of the corporation named as Operator herein; that %41.224 - a K car__ , who signed
this contract on behalf of the Operator, was then: Nneae lo ~ of said corporation;

that said contract was duly signed for and in behalf of said corporation by authority of its governing body, and is within the
scope of its corporate powers. ‘ -

é’ L / M[ CéllsPE()Al;‘A;TE]

2

U. 8. GOVERNMENT PRINTING OFFICE 16—66329-1 . . N
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GRAHAM DEVELOPMENT CORPORATION
EXPLORATION PROJECT CONTRACT
DOCKET NO. DMEA-2289

. EXHIBIT "A"

Description of the Work

The exploration work on this project is indicated
on the map attached hereto and made a part hereof entitled
"Figure 1 - Longitudinal section of the Black Horse Mine,

White Pine County, Nevada."
Time Schedule: O - 6 months

1. Sink the-present Black Horse shaft an addi-
tional 72 feet to reach the 200 foot level and provide for
a sump. _

2. Cut a shaft station at the 200 foot level.

3. Drift and/or crosscut a total of 250 feet on
the 200 foot level to explore the vein on the hanglng wall
side of the Black Horse fault and to determine at least:
its presence or absence on the footwall side of the fault.

Estimated Costs of the Project

72 feet of shaft sinking @ $100.00,foot $7,200.00

Shaft station 1/ 490.00

250 feet of drifting and/or crosscutting

@ $37.00/Tt. 9,250.00

45 Tungsten analyses @ $4.00/analysis 180.00
vTotal Estimated Cost of Project $17,120.00
Government Participation € 75% $12,840.00

1/ The unit here is the entire job.
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WHITE PINE COUNTY, NEVADA






w e .
. a,

MF-202

LANDLORD'S SUBORDINATION AGREEMENT

KNow ALL MEN BY THESE PRESENTS:

WHEREAS, the undersigned is the owner in fee simple of that certain parcel of ground in the

county of __White Pine , State of Nevada , described in a

certain Exploration Project Contract dated , 195___, between
GRAHAM DEVELOPMENT CORPORATION

the Lessee of said property, and the United States of America;

Now, THEREFORE, the undersigned, as Lessor of said property under lease dated

Sept. 1, 1949 , does by these presents subordinate all of his right, title, and interest
under the provisions of said lease to the right, title, and interest of the United States of America
under the provisions of said Exploration Project Contract, and agrees that the lien and claim of
the United States of America under the provisions of said contract shall be prior to the under-
signed’s rights to rentals or royalties under the terms of said lease; and

The undersigned further agrees that if said leasehold interest should be surrendered or if said
lease should terminate at any time prior to the expiration of the rights of the United States of
America under said Exploration Project Contract, the undersigned shall assume and does hereby
assume all of the obligations of the Lessee under said Exploration Project Contract to make repay-
ment to the United States of America according to the terms of said contract; and

The undersigned agrees to commit ho act, nor assert any claim under judicial process or other-
wise that may contravene or conflict with the prior lien and claim of the United States of America
under the provisions of said Exploration Project Contract.

This undertaking and covenant shall be binding upon the heirs, successors, and assigns of the
undersigned.

=>4
Dated this /s day of el 195.2-
. s
@@%Mg @/éfgﬂ%x@s /
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Focrm MF-103
(Revised June 1951)

UNI STATES DEPARTMENT OF THE INT R

Budget Bureau No. 42-R1035.1.

.A FENSE MINERALS ADMINISTRATION

MF-103 Should Be Filed With General Technical Data Form MF-100

APPLICATION FOR AID FOR AN

_EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950

Not To Be Filled in by Applicant

Docket No. . /4 AEQelr2 3T
Metal or Mineral ____.
Date Received ﬁ\'—/ V"J_ 7
Amount §
Participation (Government %)

r Graham Development Corporation

I000 Lincoln Road
L Miami Beach 39, Fla.,

Name and
address of
applicant

] Date i3 Dece_mbér 11, 1951

If you have already filed MF-100, give date filed ..._.0QN€_______

" DMA Docket Number (if available)

............ , type of assistance requested DMA Loan

DEPARTVERT OFCRE T ﬁxemloratlon

.................. Polerse- Rlinerals Admiai istration
RECEIVED

DEC 121951

INSTRUCTIONS B

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four copies each, of the signed application form, Gen-
eral Technical Data Form MF-100, and answers to questions
as specified, to Defense Minerals Administration, Department
of the Interior, Washington 25, D. C., or to the nearest field
executive office thereof, with your name and address on each
sheet of the application and all accompanying papers. If you

i

have previously filed MF-100, it is not necessary to file it
again. However, you should indicate in space provided, above
the type of assistance previously applied for (loans, procure-
ment contracts, etc.) and DMA™ Docket Number, if available,
When a question is inapplicable it should be so stated in the
form. Additional sheets should be attached in answering any
questions or in supplying additional information. IF YOU
CANNOT ANSWER A QUESTION, SO STATE. .

1. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing

mine or operating property.

(b) If you are not the owner of the property, submit a copy of the lease, purchase option, or other agreements under which
you are authorized to operate the property with each copy of your application.

(¢) Give the legal description of the exact pareel, plot, or area upon which the exploration is to be conducted.

NoTE: (1) If both areas are the same, so state. The only obligation to repay the Government is from the net earnings
from any commercial discovery made in the area specified in (¢) above in which the exploration is to be con- -
ducted, and the expenditure of funds which may be charged as costs of the project must be limited to. that
area or to work necessary to perform the exploration in that area.

(2) If applicant is not the owner of the property or if there are any liens or encumbrances against the property,
copy of agreements of claimants, lienors, encumbrances, and lessors subordinating their interests in the prop-
erty to the interest of the Government under the Exploration Project Contract will be requiréd for attach-

ment to the Contract.

2. (a¢) What metals or minerals do you expect to find?

(b) Furnish statement of the geologic features of your property, giving type of ore deposit and reasons for expecting to find

commercial ore bodies. Illustrate with maps or sketches.

If you have a geologic or engineering report, or assay maps

showing width and grade, please send them with application, stating whether or not you wish to have them returned,

16—64067-2
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The information requested in questions 3, 4, 5, 6, 7, 8, and 9 below should be answered specifically and in detail, a.is
information will be attached to and incorporated as part of the Exploration Project Contract, if such contract is entered into
with you by the Government.

ANSWER EACH QUESTION ON SEPARATE SHEETS OF PAPER AND SUBMIT A COPY OF EACH ANSWER
FOR EACH COPY OF YOUR APPLICATION

8. (a) Describe fully the proposed work and give the total cost of the project.
(b) State the time required to start the project and to complete it.

4. Submit a map or sketch of the property involved showing a plan (and'cross section, if needed) of the present mine workings
and, the location of the proposed exploration work as related to geologic features, such as contacts, veins, ore-bearing beds, etc.

5. Furnish an itemized list of existing facilities, buildings, installations, and fixtures with a statement of the cost of any neces-
sary rehabilitation or repairs to put into useful and operable condition.
v .
6. Furnish a detailed list of additional facilities, buildings, and fixtures to be purchased, installed, or erected by you, with the esti-
' mated cost of each 1tem . - o . ¢
7. Furnish a detailed list of operating equipment, sebarated into items to be—
(a) Rented *
(b) Purchased
(¢) Furnished by you‘ S
with the rex{tal, purchase price, or depreciation of each item, as the case may be, to be charged as a cost of the project.

8. Furnish an itemized sche‘duleof labor, by numbers and classes (miners, muekers, efc.) and of supervisors by numbers and
positions, with the maximum wages or salaries to be paid to each.

9. Furnish a detailed list with estimated cost of each item for materials, supplies, engineering, assaying, accounting, power,
water, utilities, and any other items not provided for above.

10. (a) How much are you prepared to invest in the proposed project?

~ (b) Is this amount sufficient to pay your part of the cost of the project, in accordance with the regulations on Government
' - participation (Sec. 9 of MO-5)?

11. State ahy conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

CERTIFICATION

The undersigned company, and the oﬁicial executing this certification on its behalf, hereby certify that the information con-
tained in this form ahd accompanying papers is correct and complete to the best of their knowledge and belief.

Wﬂﬁ;@&

- Q_r_ehem___l)_eyelo pment__c.qrporetiqn-__ By i
. Name of company) (Signature of authorized official)
Charles. R, Graham
December ll. 1951 ' President
( ate) ) (Title)

Title 18, U.. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

U. S. GOVERNMENT PRINTING OFFICE 16—64067-2





GraHAM DEVELOPMENT GCORPORATION
TEN HUNDRED LINCOLN ROAD

MIAMI BEACH 30 FLORIDA

TELEPHONE 5-0921

Supplement to Form MF-103 Sheet # 1

I. (a)

(b)
(c)

The properties are unpatented mining claims: known as
Gold King No. 1 and Gold King No. 2. It is situated

in the Black Horse Mining District in White Pine County
State of Nevada. The claims are of maximum size, being
about 600 ft. by 1500 ft. They lie in Range 68 E,
Township 15 N., Section 2k, ‘

Copy of lease and purchase option attached.

Exploration is to be conducted in what is known as the
Black Horse Vein or Shaft, located on the unpatented
mining claims, Gold King No. 1 and No. 2. The shaft is
situated on the centerline of the Gold King # 2 claim
at about 230 feet from the East end line. The distance
from the shaft to the N. E. corner of Gold King No. 2
claim is approximately 380 feet in an approximate N. 38°
direction.

There are no liens or encumbrances against the property.





GrAHAM DEVELOPMENT GCORPORATION
TEN HUNDRED LINGOLN ROAD

MIAMI BEACH 39 FLORIDA

TELEPHONE 5-0921

Supplement to Form MF-103, Sheet # 2.

2e (a)

()

The mineral to be found is known as Scheelite, a Calcium
Tungstate.

A fissure-type vein cuts through a limestone formation

which contains Scheelite, Calcite and Quartz. Limestone

is the dominant rock, although quartzite and shale lie in

the near vicinity. Evidence of Tungsten in the form of
Scheelite is readily seen with the Black Light. Flat stringers
of narrow width but heavily mineralized with Scheelite, show
outside the main Fissure zones. These are dipping towards

the main vein and could possibly connect at lower levels.

The mineralization of the Scheelite shows improvemmnt with
depth. The mineral Scheelite bearing veins are much wider at
the 100 foot level than at the 50 foot level, and would
appear to provide an enrichment where they should meet with
the main fissure vein.

The former operators, the Gilded Age Mining Company, took
out 528 units of W03. The concentrate averaged better than
60% W03. This repreSented about 0.6 % mill return on the ore
as mined. This was such an improvement in grade of ore from
that found on the upper level that it would appear that
valuable ores will be found at a greater depth. The fissure
vein shows heavy faulting in places, but where some of the
origonal vein structure shows, the vein is very rich. The
showing of Tungsten at the present depth is sufficient to
warrant exploration of this deposit at a still lower depth.
There is no indication that the ore-shoot does not continue
below the present operation.

Thorough pipe sampling from the tailing pile at the mill
showed assays of 0.75% WOz which added to the 0.60% WO
recovered would make the 03 contents of 1.35% in the
880 tons of ore previously mined.





GraHAM DEVELOPMENT GCORPORATION
TEN HUNDRED LINGOLN ROAD

MIAMI BEAGH 39 FLORIDA

TELEPHONE 5-0921

Supplement to Form MF-103, Sheet # 3.

3.

(a)

(b)

It is proposed to sink the present Black Horse shaft an
additional 200 feet. This would give a depth of about
300 feet along the incline. At the 200 foot level a
station would be cut and about 200 ft. of drifting along
the fissure would be done, also about 150 feet of
exploratory cross-cuttinge.

After this the shaft would be continued another 100 feet
and a similar program of drifting and cross-cutting
followed. If ore was found at the first 100 foot operation,
it could be removed if desired. The estimated cost would

be $ 56,200.

The project would be started immediately, as machinery has
already been set up, and some exploratory work has been done.
It is estimated that it would require about 10 months

to complete the project.





Supplement to Form MF-103,‘Sheet.# e

5. (a) A complete set of mining equipment and machinery is
avallable from the present owner, the Graham Devel opment
Corporation. A list of some of the equipment available
is below:

Gardner-Denver, WBG, 315 Cu. Ft. Compressor powered by
D-11000 Cat.,

Gardner-Denver, HKL, 9 H.P. Air Tugger

- Head Frame

- Compressor House

Hoist House

Ft. - 16# track in shaft ,

Ft, - Pipe service lines in shaft

- % ton skip
ton Falrbanks-Morse duplex pump

-?5 Ingersol-Rand sump pump

1z ton Mack dump truck

3/& ton Mack pick-up truck

- Gardner-Denver double drum slusher hoist

Ft. Surfact track

= Mine cars

I} jackhammers, 1 drifter drlll, 2 stopers, and various

underground and shop tools.
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GrRAHAM DEVELOPMENT GORPORATION
TEN HUNDRED LINCOLN ROAD ‘

MIAMI BEAGH 30 FLORIDA

TELEPHONE 5-0921

Supplement to Form MF-103, Sheet # 6.

6.

The additional facilities required would be:

Two trailers for residence at the property:

$ 3,000.
Additional pumping equipment (if necessary) 2,500,
Longer hoisting rope 200.

It is possible that the two trailers #ould be rented. See
Sheet # 7.

|
|
|
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GrRAHAM DEVELOPMENT GORPORATI\

N
TEN HUNDRED LINGCOLN ROAD

MIAMI BEAGCH 39 FLORIDA

\ TELEPHONE 5-0921

|
Supplement to Form MF-103, Sheet # &.

|

7. (a) Equipment to be rented:

erty if

Q

\

Two trailers for residence at the‘pro% .
available. | $ 1,000.

(b) Equipment to be purchased:

\

Pumping equipment (if necessary due to water seepa e and

if present equipment will not handle it
Longer hoisting rope

2,500.
200.
Two trailers for residence at property |if they
cannot be rented.

3,000.
These items would be salvage at the end| of the operatlon
so that depreciation is not applicable.

(c) Equlp@ent owned by the Graham Development Corporation and

supplied to the project as listes on sheet # 5 would
be leased to the project at $ LOO.

per mpnth with no
depreciation on same charged to the project:

Estimated cost for estimated 10 months

| $ %,000.
|





Supplement to Form MF-103, Sheet # 8.

8.

GraAHAM DEVELOPMENT CORPORATIC%N

TEN HUNDRED LINGOLN ROAD

MIAMI BEACH 39 FLORIDA

|

\ TELEPHONE 5-0921

|
|

Labor and direct supervision requir%d for project:

1 superintendant at $§ 500 per month|

2 Hoist men at $ 350 per month each|
4 miners at § 375 per month each |

Industrial insurance, unemployment qompensation, and
social security would be additional.

Estimated payroll per month
Ins. & Taxes 15%

0

‘:{5 2,700
__405
Monthly payrodl | 3,105

ten months 31,060





GraHAM DEVELOPMENT CORPORATI\ON
TEN HUNDRED LINCOLN ROAD \

MIAMI BEAGH 39 FLORIDA \

‘ TELEPHONE 5-0921

\

Supplement to Form MF-103, Sheet # 9. \
\

9. Operating two shifts of three men ?ach for ten months,
the total estimated cost of the prqject would be as
follows:

Labor $ ;ﬁ,OSO.
Supplies and Assays 8,000.
Equipment repairs %,250.
Engineering 2,700.
Accounting, Ins., Etc. 24 500.
Equipment 73700.
Contingencies ' 3,b00.

&

$ 56,%00.
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GrRAHAM DEVELOPMENT GORPORATION
TEN HUNDRED LINGOLN ROAD

MIAMI BEACH 30 FLORIDA

Supplement to Form MF-103, Sheet # 10.

TELEPHONE 5-0921
10. (a) The Graham Development Corporation is able and willing

to invest at least $ 14, 050. additional in this

project. This is 25% of the estimated cost of the
entire exploration project. j

Through November 30, 1951, the compJny has spent about

$ 14,500 on the development of this jproperty without
government aid. However, we cannot undertake the balance
of the project without government help, because expansion
of our oil business will require a large amount of our
working capital. Therefore we plan tp abandon the mine

unless we can get a DMA loan for 75% of the balance of
the work on the mine.

(b) This amount is sufficient to pay th% share of the
Graham Development Corporation in accordance with
current regulations on government participation.





GrRAHAM DEVELOPMENT GORPORATION

TEN HUNDRED LINGOLN ROAD

MIAMI BEAGH 38 FLORIDA

TELEPHONE 5-0921

supplement to Form MF-103, Sheet # 11

1l.

The Graham Developmemt Corporation has a gold
mining camp just 17 miles from the mine. This camp
has housing facilities, water, electricity, and a
mill for processing tungsten ores. If commercial
ore is found, these facilities can be put into
operation at a very low cost as compared to a
mining operation in some other location.

An audited financial statement of the Graham
Development Corporation is included herewith.
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Form MF-100

Form approved.
(May 19561)

Budget Bureau No. 42-R1026.

Ug. DEPARTMENT OF THE lNTER&
DEFENSE MINERALS ADMINISTRATION

NOT TO BE FILLED IN BY APPLICANT

GENERAL TECHNICAL DATA

FOR USE UNDER THE Docket No. ____Mf P Bl L, 4?_.{ ______ »

DEFENSE PRODUCTION ACT OF 1950 22 =L ¥ -

Date received

Graham Development Corporation

TOO00 Lincoln Road

Name and
_I address of
applicant

L Miami Beach 39, Florida

Dec. .11, 1951

Date

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and

, operating supplies, and (5) other forms of Government

5.

6.

7.

assistange that might arise under the Act. Submit four

(4) signed copies of the form and accompanying papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-
tion is answered elsewhere indicate where answered. It is
not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:
(a) What are the chief mine, mill, or smelter products?

(b) What are the byproducts, if any?

Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s).

names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(c¢) Linear feet of tunnels or adits.

(d) Linear feet of other mine openings (explain briefly).
Indicate whether mine is flooded or not. Describe any pumping problems
For each operation listed above supply the following:
(a) Distance and direction from nearest town and shipping point.

(b) Mining district.
(¢) Township, Section, Range.
(d) County, State.

(b) Are you operating this property as:
{J Owner.
X Lessee.
O Contractor.

Number of years in production

If not in production or operation, estimated date when production will begin

Experience of operators:

Give size or productive capacity.
DEPARTYERT OF THE LITERIOR
Defesse Riinerals Adminisization
REGEIVED

. (a) State whether or not propertyAis now in operation, and if in operation, by whom operate@ ‘:C 1 & 1951 "

Describe the mining and general busmess experience of (a) the applicant, and (b) the person or persons who manage the

project.
History:

(a) Give a statement, as complete as possible, of previous explmatlon, development, operatlon, and production of property,

with reasons for suspension of operation.

(b) State briefly the known history and productlon of adjoining and neighboring properties,

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
" recommended exploration and development, and metallurgical investigations.

Include old

16-—63792-2





1-26.89—91

*SOATISDI BI0

puw A£30[003 a9y} uo xodax d[qerear £ue Aq uorgedrjdde ayj Au'edmooov &gauq qrsodap [eISUIW X0 I0 9y} dqLIdsa( (D)

[fad{g%t:’g
&[qqgom WNUWIXeUWw Pajewrisd a3e)js ‘os J1

4w o
Ls Jz" G 1y

6uon;:mpo.xd Jo 9jex A[qquom a3eaoA® quesaxd aqq ut aBueqo © 9yerdwajuod nok o °IT

sEen %

’F""? a@”g’!’\‘r\

1o

:SBATOSOY [RISUIIY I0 310 z'[

-a3ueypd Jo sISeq pue uoyonpoxd

(oanseowI Jo sjrun AJroads)

i ‘ . ,Z, au oo J ) G g padd[qs I0 p[os q:mpo.xd Jo 9pead pue Ajjuend °g
""" - (sse001d jo odf} puw eanseswt
Qiii.'f:"i gneny s Q""_ 'z “:’: Jo :mm A;wads) paessacoxd jonpoxd jo Ajipuend z
,.;, o mm 3 - P, D’% """"""""""""" (23 ¢spunod {s[eareq_:suo} oLIjow
s S o Ry uol q.uil{s) pataxenb 10 paurwt gonpoad yo Ajn3uend ‘1
Ao \.‘/t}'“u F" e U S Q‘s!
(@) ) (LY R L) R N '
© XTHINOW TVIOT, TVL0T, TVIOT, onaoad WALY
BOVHEAY 0961 6761 8V61 40 aNIy{
< INFSTYJ \ -
:uogonpoxd ‘0t
- - - *P219A0D PorIsd 97BOIPUL .
b -
GUET OERTS S| OIS porIezeld
e X g N R ~ PRy s $ $ 2018 Howruo
RS T [i \; QEG 2 \;;;g;y‘ﬁ \LJr.z:)EQ o &
A% M
L‘JV’E <
@ ® ®) (@ ()
avg Isv] DNIONVISINQO
m?vx aNaaALQ SEUVHS J0 agHRAN A0TVA ¥VJ BNIANVISINQ aaZIMOHINY WALY

sjueorpddy ajerodio) 10§

:sonssy }003g [831de) ‘6

*399Ys 9jeIedos U0 dNUIPUOD PIPIIU I8 SSUI[ SIOW JT

XXXXX|XXXXX AT A A X X X XX TS T TIVEO,
GEe | Guatol UGB TG
DY Ve RPN e | AN By TN 3 - oy n ENENEY 1 e ey S " N Ky g -
STEY | CUE e R R ﬁ‘i& DCaO0Ts VO 2P JaCQe
JEN P e L P - v iy, A N o | 4 o ey 4 .
SUCR | cuclz | euwen | <ucu (33308 |ouett S 1eIDTL nouoan,. €« Lo
) vy R PN AN AR TR T i 2 P s wme ~o
CUen | cuea | ouen | ooty |aooann| cuow dennorte OO L Y TR0
e o, e v g PN 22 o ANy Ay b e ey o g o ey .
LT ESA N Guwr (J\--\C"#?ﬁ pj\}g‘(_)ﬁ @\,‘J; JN;,,Q‘ d & 'ZKQ::L‘ &%@Q&Z%(D {u‘wvz::g::? .{1 kg:‘%(:‘.‘;@g
‘ - -
Fas s LLIe) bd Nt TS g eray ¥ Fla A r ANE
CuEGW | CUEW | CUCW | GEAT [200%00 0% | () tanse
P T ey AN Vel T N 2y AN N ¢
g mi,@ts.; GUCE | GO 050007 003% @ % ¢ T {3 eR
el D e BT Ay Y e P Pl ¥k = RSN WO T ‘_\Art q, vy e
it I oo B O uﬁgg;‘a, S0 BG4 TUTEE Y TOTETTD
[€}) (3) [63) ® [§2) ) [C)) (8)
avax
IVOSL]
ISV
‘i“”'l . oNIMAQ .
NIV SALVITIA
an[BA Junowy .. |. paiIaFexg uowuro) INVOITAY | - _goany
Pl o aael | wavomaay | gl gl
q J0 aar : 4 H
HINOM. . uﬂl:g'aogm 0S[@ 5T 290150 JT) SSEYGAY ANV TRVN
- 18N oL &A1Y, TVIDLII0
JALVIWILSH 'Sfisﬂxoa
‘SNOIS
INVOITadVY 40 IIdaNEg NOILVH0JH0D) ‘,ig”v',:‘go
404 QATIUVD) INVOITddV NI CIEH s m«s
HONVENSN] @ir] SHUVHS 40 HaEWAN o -w:.og
'uotqexodxoo

® 57 queordde JI SIOp[OYD0)s 989818 IAY Y] ‘012I9Y] UO}IPPE Ul puB ‘s.xauq.m& a0 ‘s.mqoa.nq ‘82901YQ JO $9§521pPE puE SIWEN ‘g





GraHAM DEVELOPMENT GCORPORATION
TEN HUNDRED LINGOLN ROAD

MIAMI BEACH 39 FLORIDA

Supplement to Form MF-100, Sheet # 1.

l. (a) None. Exploration for tungsten minerals.

(b) None.

TELEPHONE 5-0921
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GrAHAM DEVELOPMENT GORPORATION
TEN HUNDRED LINGOLN ROAD

MIAMI BEAGH 39 FLORIDA

TELEPHONE 5-0921

Supplement to Form MF-100, Sheet # 2.

2e The mine is kndwn as the Black Horse Mine. It is

now being operated by the Graham Development
Corporation. During World War II it was operated
under the same name by the Gilded Age Mining Company.
Extent of workings include the following:

(a) Linear feet of shafts: 130 feet at 60° slope.

(b) Linear feet of drifts and cross-cuts: 735 Feet

(c) Linear feet of tunnels and adits: none

(d) Linear feet of mine openings: 111 feet of raises.
The mine is not flooded, although there is a seepage of

water at the 100 foot level which can be handled by
pumping. Estimated flow is about 25 gallons per minute.





GrAHAM DEVELOPMENT GCORPORATION
TEN HUNDRED LINGCOLN ROAD

MIAMI BEAGH 36 FLORIDA

TELEPHONE 5-0921

Supplement to Form MF-100, Sheet # 3.

3. (a) The distance to the nearest shipping point, which is
Ely, Nevada, is about 5% miles. The property is in
a S. E. direction from Ely.
(b) The claims are in the Black Horse Mining District
(¢) Township 15 North, Range 68 East, Section 2k.

(d) White Pine County, Nevada.





GrRAHAM DEVELOPMENT CORPORATION
'TEN HUNDRED LINCOLN ROAD

MIAMI BEACH 39 FLORIDA

TELEPHONE 5-0921
Supplement to Form MF-100, Sheet # k4.

4. (a) The property is now being explored by Graham
Development Corporation.

(b) The Graham Development Corporation holds a lease
and purchase option on the property.





GrAHAM DEVELOPMENT GCORPORATION
TEN HUI;TDRED LINGOLN ROAD

MIAMI BEACH 39 FLORIDA

TELEPHONE 5-0921
.
Supplement to Form MF-100, Sheet # 5.

5. The property is not in production. It is estimated
that it could be in production in about 8 months.





GrAHAM DEVELOPMENT CORPORATION
TEN HUNDRED LINGCOLN ROAD

MIAMI BEAGCH 39 FLORIDA

TELEPHONE 5-0921

Supplement to Form MF-100, Sheet # 6.

6.

(a)

(b)

The operator of this project is the Graham Development
Corporation. The corporation is owned by one of the
Graham families which was associated with the Graham
Paige Motors Corporation prior to 1945.

The principal business of the corporation is production

of crude o0il in southern Indiana. In 1949, the corporation
acquired the assets and personnel of the Gilded Age Mining
Company in Nevada, which company operated gold and
tungsten mines during the period from 1936 to 1949,

The Graham Development plans to return to gold mining
at the end of the present emergency.

The property 1s ip the charge of a mine superintendant
who has had 25 years of mining experience in Nevada,
Oregon and Utah. He has a B.S. degree in Geological
Engineering from the University of Utah. From 194l

to 1949 he was mine superintendant of the Gilded Age mine
near Osceola, Nevada.

A part time mining engineer is also employed. He holds
a B.S. and an E.M. degree from the Michigan College of
Mines. He opened up the Gilded Age Mine and managed it
from 1936 to 1949. He has had considerable experience
in this type of exploration and development work in
Nevada and in Canada.





GrRAHAM DEVELOPMENT CORPORATION
TEN HUNDRED LINGCOLN ROAD

MIAMI BEAGCH 39 FLORIDA

TELEPHONE 5-0921

Supplement to Form MF-100, Sheet # 7.

7. (a)

(b)

(c)

This property was opened up in 1943 with a small shaft
which was sunk to a depth of about 50 feet. Some cross-
cutting and drifting was done by the Gilded Age Mining
Company. This showed the presence of Scheelite, but in the
upper areas the ore streaks were narrow and difficult to
mine without taking out considerable waste rock.

It was decided to continue the shaft to a depth of 100
feet later in 1943. At this level the ore was much wider
and richer, and the company took out, milled and shipped
about 528 units of W03 which was better than a 60% grade
concentrate. This concentrate was recovered i a small
gravity mill and represented about 0.6% ore after milling.
The mill was not adapted to any fine recovery, and it is
estimated from an assay of. the tailings that the heads
must have run about 1.35%. The Gilded Age Mining Company
held a metal reserve contract from the government for the
production of tungsten. This contract was cancelled in 1944
so work was discontinued due to the drop in the price of
tungsten.

There is considerable evidence of tungsten minerals in

the area in which this project is located. The most important
one is the U. S. Tungsten mine which is 15 to 20 miles

South of this property.

None available.





GraBaM DEVELOPMENT GCORPORATION
TEN HUNDRED LINGOLN ROAD

MIAMI BEACH 39 FLORIDA

TELEPHONE 5-0921

Supplement to Form MF-100, Sheet # 8.

8. (a) Names and addresses of the principal stockholders,
officers and directors of the Graham Development
Corporation are as follows:

Charles R. Graham, President
Joseph S. Graham, Vice President
Arthur H. Seiler, Sec./ Treasurer

Office # 206
1000 Lincoln Road
Miami Beach 39, Fla.

Joseph B. Graham, Director
Nell S. Graham, Director

606 E. Vantrees Street
Washington, Indiana

Roy E. Margenau, Vice President, Mining Division
646 University Place
Grosse Point 30, Michigan

Robert J. Hyatt, Vice President, 0il Division
1 N. E. 5th Street
Washington, Indiana





GraHAM DEVELOPMENT GORPORATION
TEN HUNDRED LINGCOLN ROAD

MIAMI BEAGH 36 FLORIDA

TELEPHONE 5-0921

Supplement to Form MF-100, Sheet # 9.

12. (a) The ore is in the form of Scheelite ( Calcium Tungstate)
_ contained in quartz and Calcite in a fissure veln
which lies in limestone formation.

(b) (1) No assay plan is avallable, although from previous
Gilded Age Mining Company operations, it 1s
estimated that the ore taken out was about

1.35% W‘03.
(2) None.

(c) This is not a placer operation.





GRAHAM DEVELOPMENT GORPORATION
TEN HUNDRED LINGOLN ROAD

MIAMI BEAGH 39 FLORIDA

TELEPHONE 5-0921

Supplement to Form MF-100, Sheet # 10.

13.

U. S. Highway # 6 passes within three miles of the property.
This is a paved highway. There is a good gravel road

for three miles to the property. U. S. Highway # 6

connects to the main highway # 93 to Ely, Nevada, so

that the property is readily accessible for shipping
supplies and hauling ore. There are housing facilities
available at the Goody Ranch, a mining camp owned

by the Graham Development Corporation, which is about

18 miles from the mine on U. S. # 6.





GrRAHAM DEVELOPMENT CORPORATION
TEN HUNDRED LINGCOLN ROAD

MIAMI BEACH 39 FLORIDA

TELEPHONE 5-0921

Supplement to Form MF-100, Sheet # 11

1k, Water—-supply: There is am inflow of water at the mine
sufficient for all mining purposes. At the Goody Ranch
there is sufficient water available from company owned
wells for milling and personnel.





GraHAM DEVELOPMENT CORPORATION
TEN HUNDRED LINCOLN ROAD

MIAMI BEAGH 30 FLORIDA

TELEPHONE 5-0921

Supplement to Form MF-100, Sheet # 12.

15.

Power is obtained from a D-11000 Caterpillar Diesel
Engine which drives a 315 Cu. Ft. Gardner Denver Air
Compressor. Alr from this unit supplies all the

power required at the mine. Another similar unit is
owned by the company and can be moved to the property
if needed.





GRAHAM DEVELOPMENT GORPORATION
TEN HUNDRED LINCOLN ROAD

MIAMI BEAGCH 30 FLORIDA

TELEPHONE 5-0921

Supplement to Form MF-100, Sheet # 13

16. Present employees at the mine:

1 superintendant
1l hoist operator
2 miners





GraAM DEVELOPMENT GCORPORATION
TEN HUNDRED LINCOLN ROAD

MIAMI BEACH 390 FLORIDA

TELEPHONE 5-0921

Supplement to Form MF-100, Sheet # 14

17. A full complement of mining equipment and facilities
are avallable and in good condition. This equipment
was purchased from the Giilded Age Mining Company
which operated nearby to a depth of 1100 feet.

A hoist house 10 feet by 14 feet and a compressor

house 1% feet by 20 feet were recently constructed
on the property.





. P

(b) If depositis othgr than pla.
(1) Submit assay plans and/or.sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR ¢
L% MINERAL RECOVERABLE ESTIMATED CoST
ORE oR HIINERAL RESERVE Es’.‘ifg“}f‘s“" CONTENT G“:g:i ¥3§UE UNIT VALUB OF PRODUCTION
’ PER 'IAON PER TON PER ToN
(Grade)

(a) (b) (c) (d) . (e)

Measured (proved)

Indicated (probable)

(¢) If placer:
. (1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test .pit with depth and average value of each.

) (8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
! . contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

i (4). Describe bedrock, giving type (granite, sandstone, shale, ete.) and state whether it is hard or soft, smooth,
v uneven or rough. .

(5) Describe overburden, stating whether loose, tight, or cemented ; fine or coarse textured; furnish estimate of
average thickness and total amount.

‘ _(6) Tabplate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads.

14. Water Supply. .

State source and quantity of water available for operatlons and whether suﬁiclent for all seasons of year.
15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any par$1cular conditions or circumstances affecting your operations that are not described above? If so, explain.
p A &*w‘

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

-------- Yrahan-ReYelannert-Corporati on - By

(Signature of authorized official)

Chaples Qe Groham, Pres.
Doconbd®til, 1951 . Baocidont aite

~Title 18, U, 8. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S, GOVERNMENT PRINTING OFFICE 16—63792~1
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©. i

ayn: L, “engap crnl Clarice Tetevson . the varty
V2 _w.  ONCOT E LAr. I o S

ot the filrst rart, acd frahan evelonment ~orsoration
s the sarty ¢’ the second ,art.

_ITO B3 M nat the sald wsarty of th: first
—uart, "or end 'n consizer “ion of 2 rents, royaltles,
covanantys Aané crressenfs hereinaftor rcoserved and by the
said parties of *he s=con oart, o be »nald, k=ont <nd per-
formed, :ozs by these rressnts a ree’ to lease, nnto the
rarties of the se=2ond nart, all of tae following named and
degcribed - ining Jronerty, situated in the Elack florse
.'ning Ulstrict ol hite i'ine County, Tsvada, to witi-

"0ld Fine intn s Vlaim Jo. 1

Gold [ ing {la'm 7o, 2

CLOWIND AT, 0 HAOTD, anto sald party of the
second nart rfor a term of two (2) vears Trom and after the
date of this instrument adove written, unless sooner for-
feited as determined. And *n consid ration of the said
lease, the said pa-ty o the second uvart dous covenant and
acree with the said party of the first part as follows:

To do and parform the annual labor reguired
by law uvon said mining claim, commonly known as assessment
work, each and evers y=ar during the life of this agreement
and to prepare and file with the Gounty Recorder of thite
Pine .‘oanty, levada, {or the recording thereol an affidavit
of annual labor in the manner and form required by law.

To nerform, including thes above assessment work, a minimnum

of one hundred eighty (180) eigzht (8) hours shifts each

ysar ot the life of this acreemant.






! 1\
) , 2e
To pay to tn. "ipst curty a ayment of 1100,00
ason the signine of t-is 8 resment. "o 24y bo the Clrst

arty a recttal o thirdr (0 40,00) cullars Wy thlrhy
days (30 days) ~“ter i oecin Inc of this leasa. "o vay
to the first ~artr a royoltr ~ *+a2  ercontan (1L07) on
the net valuz o” 8ll res o~ «ill nrodicts nreduced and
so>lc after trawaonc~tation anc LI or ameltep choergas
arz deducted. Howsver, in any month a royalty is payatle,
the amount of the rental of thirty (.30.00) dollars naid
can be avplied asainst  such royalty vaymant.

To work ancd devzlop said - Inin.; Jlaim in a
manner necessary to . 0od an” wconomical minin: with cuc
regard to the safety, duv:lopment ‘nd vressrvation ol said
agemised primlses as workable mines an. to well and saf fi-
ciently +imber saic .ines at all soints where oroper,

To protect saild demised nining, claims 1 -om
liens of miners, L<borers, m-chanics and matsrial men by
posting thereon in the manner providod by law such noticas
anc to make and file in the office of the County Recorier
of white !inc Tounty, Tevada, an affidavit o osting of
suchinotice of non-1liabhility in the manner provided by the
law of Nevada.

To keep all workmen employed unon said minine
claims insured under the rovision of the Nevada Industrial
Insurance Act as enforced and supcrvised by the Nevada
Indus trial Commission.

It is undsrstood and agreed by the parties
hereto that any and all payments made to first party by
second parties under the term of the lease, such as initial

payment, roents and royalties shall be apnlied to and made

a part of the purchase payment of caid minin_ clain as






hereinazfter provided in the option of or to -~urchase said
mining claim herein~fter granted wmto th> second party
hercto,

Second party may teramincte this arrecment at
any time upon thirty (30) days' notice in writing tec first
party at last rnownadcdress and upon such termination all
further ohligationsof either art thersafter accrain: and v

this anxreement shall cease.

0PTIO ! TO PURLA.

The said narty of the first vart, for and con-i
sideration of the sum oi ('ne Dollar, lawful monsy o7 the
United Sttes of sdAmerica to rim in hand —ald by the s«<id
party of the second nart, the rocc ' .t whapeol s aclnuw-
leaged, hereby grants the party cf ‘he s.con’ ert an
Option to rurchase said "ining Claims at the pricc of

¥our Thousand “ive Hundred TDollars (v1L500.00) tfor tn:

two claims, in case saild szcond rarty sho 3d Zesire te uow-

chase said c-.aims. ‘‘his ostion to urcha ~ saic  ning

[

Claims shall be in full force :.ring the life ol the “ors-
going lease and in cass said secon” narty archasess said
"ining Claims, then any and all sums paid "irst uarty oy
Fad

second party as initial payments, rents or woyrities “rom

ores shall be applied against the .urchase price ol =ald
claims and deducted from the above nurchase price.

Said first party agrezs to anc Co.us tarrant
that sach o sald clalms is the nroperty ol rald first -a -ty
free and clzar of anv liens, e’ cuubrances or defects in
title.

Jpon expiration or cancullagion ¢! th: alove
apreement, tne partics o1’ tho second ovart shall have alroby
(90) cGays in wnich to remove all sqguloment, buildin s, tools
maeninety sapplies and other gorscnal p-ore %) wilstngery at-

oroertr o ths varty of

tachec tc realty or not, whicn Iis

the seconc »Hart and Lit-wiss shall heve “h. swas nariod of






time to remove, market, mill or otherwise dispose of any
ore mined upon said premises ana remaining in or upon said
premises at the time of cancetlation or expiration of this
agreement,

Time is the essence of this agreement and in
case said parties of the second part fail to perform and
carry out any of the terms, conditions or covenants herein,
the said parties of the first part may gilve the parties of
the second part written notice of such fuilure to comply
witn the terms of this agreement and in case such parties
of second pa rt shall fail for a period of thirty (30) days
fromad after receipt of such written notice to comply
with the terms of this agreemeéent and tc carry out and per-
form all matters mentioned in such notice of failure to
perform, then in such case said parties of the first part
may declare this anreecment forfeited and cancelled and of
no force and effect and may re-=nter thereon and remove

all persons from these premises

IV WITGSS ™ TMEDF T 3AIL PARTL LS HAV .
THOT 2 IAND AT SAL IS /=t day of

,ﬁz 'Gf'” cheo—— 1549,

%p{&%&éfj(&m *ties of the

Vayn?//. Gonder (First Part
(
(
(

Cloiee G lraan

Clarice Peterson

G raham DeveIOpment Corporation

By O}/ﬁﬁ/ Z }«j/bﬁ/@

‘e-PRgsident
Cf/ /’Z( J;Cézﬁizf___-
becretavy

Seal






AMENDMENT TO AGREEMENT DATE SEPTEMBER 1, 19,9
BETWEEN CLARICE PETERSON AND WAYNE GONDZR AS
PARTIES OF FIRST PART AND GRAHAM DEVELOPM:NT
CORPORATION PARTY OF TYE SECOND PART,

For and in consideration of the sum of $1.00 and other
valuable considerations receipt of which is hereby ack-
nowledged, we CLARICE PETERSON AND WAYNE GONDER, do here-
by agree to amend the LEASE AND OPTION TO PURCHASE AGREE%
MENT for GOLD KING MINING CLAIM #1 and #2 dated Septemben
1, 1949 between CLARICE PETERSON and WAYNE GONDER Partieg
of the First Part and GRAHAM DEVELOPMENT CORPORATION
Party of the Second Part, to extend the terms of such
LEASE AND OPTION TO PURCHASE AGREEMENT for an additional
two years, such extension to be from September 1, 1951
to September 1, 1953,

In further consideration of such e xtension GRAHAM DEVELOH-
MENT CORPORATION <farty of the Second Part, does hereby
covenent and agrde to do and conform to the requirements
of the extended LEASE AND OPTION TO PURCHASE for the ex-
tended period in t he same manner as required in the ori-
ginal LEASE AND OPTION TO PURCHASE AGRERMENT.

y

/.J/M//’W’ /" : > 2. S ) * #7 ,-" -
Witness /7 Signed(ﬁ&b4ixaj g;c//t/u4ywﬂ~

I >
Lt 2]

// . ) R ‘f}ggiquPetéfson _
T s 2/ S 75 )
Withess ‘//f(“‘ - Z4 51 gned /;fzf/w{ . errgifed

: Wayne/Gonder .

Graham Development Corp.

By

VICE-PRKSIDENT

Witness

Dated
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ACCOUNTANTS REPORT

Graham Development Corporation
Miami Beach, Florida

We have examined the balance sheet
of Graham Development Corporation as
of December 31, 1950, and the related
statements of profit and loss and surplus
for the year then ended. Our examina-
tion was made in accordance with gener-
ally accepted auditing standards, and ac-
cordingly included such tests of the ‘ac-
counting records and such other auditing
procedures as we considered necessary in
the circumstances.

In our opinion, the accompanying bal-
ance sheet and statements of profit and
loss and surplus present fairly the finan-
cial position of Graham Development
Corporation at December 31,1950, and
the results of its operations for the year
then ended, in conformity with generally
accepted accounting principles applied
on a basis consistent with that of the
preceding year.

Ernst & ErnsT

Miami, Florida
February 22, 1951

OFFICERS

CHARLES R. GRAHAM
PRESIDENT

JOSEPH S. GRAHAM
EXECUTIVE VICE PRESIDENT

ROBERT ]J. HYATT
VICE PRESIDENT
OIL AND GAS DIVISION

ROY E. MARGENAU
VICE PRESIDENT
MINING DIVISION

ARTHUR H. SEILER
SECRETARY AND TREASURER





GrauaM DEevELOPMENT CORPORATION
TEN HUNDRED LINCOLN ROAD
MIAMI BEACH 39, FLORIDA

To the Stockholders:

There are presented in the accompany-
ing statements the results of the opera-
tion of the company for the year ended
December 31, 1950.

Gross income for the year was $234.-
024.72, compared to $127,818.46 in the
year 1949, and $85,567.89 in the year
1948. After provision for taxes and de-
preciation, net profit for the year was
$27,816.64, equal to 73 cents per share,

compared to $15,238.25, or 40 cents per
share, in 1949.

During the year twenty-nine new wells
were drilled by the Oil & Gas Division.
Fourteen of these produced oil and fif-
teen were dry holes. Oil production
was increased by 105% in dollar value
compared to 1949, reflecting the policy
of the company to re-invest a major por-
tion of the oil income in new wells, in
order to increase production.

Operating jointly with others, the Oil

AND LOSS AND SURPLUS

ENT CORPORATION
cember 31, 1950

$193,399.38

SURPLUS AT DECEMBER 31, 1950

15,287.15

11,640.63

11,053.00

2,515.00

129.56

TOTAL $234,024.72
$92,326.18
56,721.43
57,160.47

229.23 206,437.31

NET PROFIT  § 27,587.41

9,586.69

$ 37,174.10

15,232.00

$ 21,942.10





STATEMENT OF PROFIT:

GRAHAM DEVELOPM
Year Ended De

Net sales
Oil well drilling contracts
Profit from sale of securities
Dividends received ...
Rental
Miscellaneous income

Deductions from income:
Development expenses
Production expenses

Administrative and general exXpenses ...

Taxes on income—estimated:
Federal normal income tax

Earned Surplus at January 1, 1950

Cash dividends paid—$.40 a share
EARNED .

NOTE—In accordance with the provision of the
Internal Revenue Code, the Company has elected to
charge to expense, and has included as a deduction
from income, all drilling and development costs in-
curred during the year in the development of its oil
properties,

& Gas Division discovered a new pool in
Knox County, Indiana. The company
owns a 50% interest in 240 acres in this
area where four wells are currently pro-
ducing oil for the company, and drilling
activity is continuing.

At year’s end the company had 4,748
acres leased for oil development. Oil is
being produced from leases totaling 942
acres and the balance were held for fu-
ture development.

Operations at the company’s mining
properties resulted in a net loss for the
year. Some ore was produced, but de-
posits so far discovered have not been

. large enough to make continuous mining -

possible.  Additional claims were ac-
quired during the year and current plans
call for continued limited operation.

The management gratefully acknowl-
edges the loyalty and fine spirit of the
company’s employees.

For the Board of Directors,

CuarrLes R. Granawm,
President.

March 1, 1951.
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BALANCE SHEET

GRAHAM DEVELOPMENT CORPORATION

December 31, 1950

ASSETS
CASH

Demand deposits

$147,682.13

Office funds . 450.00 $148,132.13
ACCOUNTS RECEIVABLE
TLAAE ACCOULS oo sreseessesesesss srenssscsstsns s seersssesrse s sessees s $ 63,947.89
Dividends 365.00 64,312.89
INVESTMENTS—-at cost ‘
Marketable corporation stocks ! $121,379.11
(aggregate quoted market prices $126,866.50).... '
‘Unlisted corporation stocks (market quotations not available) ... 206,117.50 327,496.61
OTHER ASSETS
Real estate inveStMEnts—at COSt ......mmmrmmmmmremsmersnss oo $ 58,369.54
Less allowances for depreciation 1,938.46 $ 56,431.08
Advances—oil and gas development pro;ects 3,998.97
Leases and claims—oil and mining 2,800.00
Deposits ... — 151.80 63,381.85
PROPERTY AND EQUIPMENT.—on the basis of cost
Land $ 2,500.00
Buildings and eqUipmMent ... $218,420.99
Less allowances for depreciation 34,617.24 183,803.75 186,303.75
DEFERRED CHARGES
Gold mine development cost—Iless amortization $  5,360.37
Supplies inventories 2,064.42
Prepaid insurance 909.76 -
Organization expense 304.56 8,639.11
‘ $798,266.34
LIABILITIES N
ACCOUNTS PAYABLE AND ACCRUED EXPY
Trade accounts and accrued expenses .$ 12,547.88
Pay roll taxes and taxes withheld from employees 1,947.13
Federal taxes on income—estimated ¢ 229.23 14,724.24
CAPITAL STOCK AND SURPLUS
Capital stock, par value $1.00 per share:
Authorized 50,000 shares; issued and
outstanding 38,080 shares $ 38,080.00
Capital surplus ... 723,520.00
Earned surplus 21,942.10 783,542.10

' $798,266.34
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Cay 1 throush
Monthof ... .
Operator’s Name
Address
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UNITED

STATES

RTMENT OF THE INTERIOR
MINERALS EXPLORATION ADMINISTRATION

OPE}RATORS MONTHLY REPORT l“‘AND YOU

w, ¢ e

@
Budget Bureau No, 42-R1036. 3.
A’pproval expires 6-30-53.

____ agchurTs Uk 3 &)
CHER

w v ugggntract No. &G
Mlnerals My

ontony
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. FOR OPERATOR’S USE . FOR GOVERNMENT USE ONLY
ITEMS OF COSTS
. Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total { Previously Reported l:‘p’I‘o Date
(1) IAodeépetident Contracta:
ontrac
Short Form
Drilling.: ... i )
By,é_do_@mg ......
—/ )
T08SEa ﬁ‘ng ........................
Drlftm __________________________ . .
7R ¥ S R R o B T T TP,
)«A w»i _\_,._,'Jaf’a"u R I
(2) Labor and Supervision:

Labor.

Supervision
Technical Ser
(3) Operating Mat

rvices ...
’1s. and Supphes

Timber.___...
Explosives

Pipe._...____-
Track.._.___._

(4) Operating Equipmeﬁt:

Rental____.__.
Purchase.____
Depreciation

‘, '(5) Initial Rehabilit;
(6) New Bldgs., Improvements ete..

(7) Miscellaneous:
Repairs to E

Sampling and Analysis

Payroll Taxe

ation and Repalrs_-

quipment____._______

S e e N

Liability Insurance......._.._.___

Adjusinent-

payment-on-April- m 3, —’“t-“r-m-“

of-under.

(8) Contingencies (speclfy)

"5}"‘3:'?_

I certify that the above bill is correct and just and that payment therefor has not

been recelved

“m

Tlﬂeb E’QS&QQM

*Payee SEGLOL Dovolopmont Corporat 400

Pursuant to authority vested in me, I certify
that. this account is correct and proper for pay-
Ament in the amount of:

Fosl e T - 3
*When a voucher is signed or recexpted in the name of a company or corporation; the name of the person writing
the company or corporate name, as.well as the capacity in which he signs, must appear.
Doe Company, per John Smith, Secretary,’”” or ‘‘ Treasurer,”” as the case may be.

For example: “John

——3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency "of the United States as to any matter within its

jurisdiction.

(Instructions on reverse)

Vou. No. 5[3’.."_40_?_’1 ﬁ_ﬂev/‘-/

(See other side)
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(For Government use only)

CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

" Exploration Administration p under Contract Nox_(@.'.'.mé’?

.5—_‘

The Operator (Contractor) of an exploration project is .

required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s . Monthly Report and-

Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

) Form MF—104A-—-Operatbr’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an

i

(¢) Narrative—A concise narrative deseription of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,

the narrative is to be illustrated with maps or sketches .

showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should 'be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. .

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
g.}gl;er}t should sign the certification in the lower left corner of

e form. '

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a_sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on & unit basis under con-

tract Form MF-200 as though it were performed under an

independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us?id«ii;x the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

U. 8. GOVERNMENT PRINTING OFFICE

_ Reglon XXX
MONTHLY REPORT OF OPERATOR

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion of equipment owned will be reported under ‘ Deprecia-

“tion”:

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-

tation and repair of existing buildings, installations, fixtures, -

and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor; supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, et¢., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). '

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share -paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories. :

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
““Certified True Copy (or Transcript)’’, followed by appro-
priate signature. {)f the Executive Officer of the Region
determines that a contract under Form M¥-200 should have
an ‘‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his. monthly voucher with
original or certified documents except in cases of équipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the ‘})urchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF¥-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MTF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘‘ Monthly
Total” amount due. ‘‘Totals Previously Reported’”, and
“Totals to Date” columns should also be filled in.

205675
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A . .
~ Form MF- ¢ Budget Bureau No. 42-R115

-?Aﬁrﬂ 1952). . ' ‘ ' Approval expires 6-30-53.
IR UNITED STATES o ’

. DEPARTMENT OF THE INTERIOR m&[s JUN Mdﬂﬁa

) DEFENSE MINERALS EXPLORATION ADMINISTRATION ~auvation
OPERATOR'S UNIT COST AND PROGRESS REPORT
. - N ' WV oiwiw
Vay 1 through Sune © - e
Month of .. 1953 Docket No. DMEA @28 Contract Ny, Sac* SW7
Operator’s Name _s:ﬁﬁz&wﬂ_:’;mgﬁ'(‘ __-__@ﬁ__i:dﬁ‘*‘@!?ﬂﬁ on__ g Minerals “Maﬁ’ﬁ%}@"
‘ Address . ACCO_Lincoin [oad, ol Jeaely 3t Pdae
AUTHORIZED BY CONTRACT
OPERATION Une || OQTS TEIS | UNIS THIS || Cosrs o Dare | UNTITO | UNIT Costs
i, R 3 o N
Drifting - oo 5%, || 1970 ___;_-f_‘.‘.f_;’_’ ______ 90“‘”%* ________ "2?5'@
Crosscutting S -}~ O o | FO O (AOU
Raising. SRS | RS R IS PSP (S T
Shafts |G | e | e ;“}5,&4@{3; ____________ I
Winzes. .o | e
Drilling: Core. R .- SR | I S I U P IS S
» Churn.......oooo...... N | U RO | R PRGNS DO | ESNU RN E O
" Auger___.___.. ST - S S | K (S (U | RS R
.,Strlppmsz VUSSR OSSO | OSSO PRSPPI | BSOSO FPVUS) BRI | RSSO B
Trenching e S | O S
Test Pits_ oo SRS | ESSR Y (RO | N A O | S A
Roads a.nd Trails SRS | ESUES NSRRI ISR S (R — B WS | S R Tt ATt
ot Ctatlon Q0s - - L X 50T
‘ S £ PR ToraL CosTs
ToraL DisTrIBUTED CoOSTS.__... __1!?“; ____________________ %J,ﬁi‘@g ..... COToAED B
Operating Equipment Purchased. .|| | |l Y
Initial Rehabilitation and Repairs R OO | O S
\New Buildings, Improvements, ete..____|...._.___ O | U U Y S
Totarn CosTs

The undersigned company, and the official executing this certification on its 3k e 83 YWQ YL -
behalf, hereby certify that the information contained in this report is correct and %%%ARKS Q‘éﬁ‘;}‘@m 2»’3 uﬁgc(},w «d
complete to the best of their knowledge and belief. 6! ? =

wasucconnful $o datos

o . _ | saloneo of awthorized alnlt
Date .. JURC :f’*. 5?3:-:‘.@’3{3 ator S2RRAD DOVELCHTONG COTDe uorl: 25 2% nocossarys

(o) (T o LN byt Aord ol Bt e
%‘M——\ cropidont :

i T
z,wa» TS T w&wa_\ itle

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully

false statement or representation to any départment or agency of the United States as to any matter within

its jurisdiction. -
(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ asireported on Form MF-104. This is also true of the “Total
Costs To Date’’. '

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, -etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, ‘Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, ete.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘A’ of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676
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GRABAM DEVELOPMENT CORPORATION
TEN HUNDRED LINCOLN ROAD

MIAMI BEAGH 39, FLQRIDA
TELEPEONE 5-0921
June 15" 1953 v
BARBATIVE FOR T1E PLRIOD Hay 1 to June ©
Sinee thera were only a fou feet remalning to complote

the contractod portion of the project, we are including a
small anount of June work with the ifay report. :

During the perlod tho North Drift vas extended 164 feot
and the Uast Drift was oxtended 30 feot. Total footage
for the perlod was 46! foot.

This completes the 250 feet of drifting and crosscutting
authorized under the present contract. A final report with
naps will be submitted before the end of the zonth.
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I*’rm ME-204 (Rev.)
(April 1852)

UNITED

B R

STATES

o .

PARTMENT OF THE INTERIO

‘Budget Bureau Ndﬁzii“xoe;ii;
Appxjoval expires 6-30-63. -

ceassveon]

. DEFENSE MINERALS EXPLORATION ADMINISTRATION -
OPERATOR'S MONTHLY REPORT AND VOUCHER Lo kel
Month of ___Ap¥aYd ,195.3..  Docket No. DMEA 2506 Contract No. . Tdesa 247

Operator’s Name . CRolarn Dovelopront. Corporation
Address 3C00. E4neolin. :

Eﬁmﬁé-.ma;ﬁ--‘;zsa@m--# Sy-idae
0

. Minerals . yraabon-—o-

L £ L H . ey @ ey TR,

Contract Amount, $.. k2410 . . vernment Participation: 2£.% Amount, $__ 02, C08 .

. , . FOR OPERATOR’S USE FOR GOVERNMENT USE ONLY

ITEMS OF COSTS I o Y ' T
onthly 'otals Previously - Totals To Date Approved Approved Totals Approved Totals
. } Total Reported : Montgly Total | Previously Reported l:)D’I‘o Date
1) TIdEnenenl
(1) TdEneh: T Contracts:
Short Form
Drilling. ...

Bulldozing._ .. ....._.....__.__...

C@osﬁé@@l&%@ﬁ--“
Drifting.
Ghalt Cininds
(2) Labor and Supervision:
Labor. ' :
Supervision= ...

Technical Services.._....._.._._.
(3) Operating Mat’ls. and Supplies:

(4) .Operating Equipfme‘n't:

Rental ... ...l
Purchase............_. e
Depreciation____________.___________

(5) Initial Rehabilitation and Repairs..

(6) New Bldgs., Improvements, etc_.

(7) Miscellaneous:

Repairs to Equipment ___________ .

Sampling and Analysis
Payroll Taxes ...
Liability Insurance...._._._...___

TOTALS e

B0, 20,200, -

I certify that the above bill is correct and just and that payment therefpi has ndt

been received.

Date _Eizﬁ._ﬁglﬁia*Payee

£

Per

_____

Title

Cpabos Dewolasnont..

Copsorntis

Coonddond

- i
AR R1% . N AT
*Whena vgﬁéh&}i‘?séév&%r rébcﬂt\tedﬁm{xéwmwgr acompany or corporation, the nam
the company or corporate name, as well as the capacity in which he signs, must appear.
Doe Company, per John Smith, Secretary,”” or *‘ Treasurer,”” as the case may be.

——>» NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its

jurisdiction.

(Instructions on reverse)

e of the person writing
For example: ‘“John

Signature .

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
Ament in the amount of:

$0¥8 W. Sfotander

Authorized Certifying Officer

(Authorized Certifying Officer)

(See other side)






. . .
/

(For Government use only)
CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge’and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration

Signature 4

™ (; 5 y “ la!‘
APPROVAé‘BY )] A

jget under Contract No. zw?;__-_ in accordance with the terms of the contract.

Title c;m,x,ﬁmgmm ¢ Date mg@,gg;g,
Ropdon 6T -

" -
LXECUTIVE OFFICER OR ALTERNATE:

s

Signature ___.;; _________ Wm‘/’

Exeoutive Officer

Title .7MBA-F4eld-Team— Date - May. 31,1953

H, C. Miller’

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government

through the Regional Executive -Officer. -This report con-.

sists of thi:é‘e‘ parts as follows:

(@) Form MPF-104—O0perator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report,—This is a statistical report of expenditures
wh‘;ch shows costs for the various types of operation;
an .

(¢c) Narrative.—A concise narrative description of -

progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. ‘ ’

Preparation of Form MF-164—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
f.ger;t should sign the certification in the lower left corner of

e form. ‘ :

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February, 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form?’ if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MpF—ZOO as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for

_ work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
us%d(él; the project other than that used under items (5)
an . .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

U. S. GSOVERNMENT PRINTING OFFICE

Reglon III j -

MONTHLY REPORT OF OPERATOR

third party will be reported under ‘““Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment- will be reported under ‘‘Purchase’. - The amount of
expénditures due'the Operator to reimburse him for deprecia-
tion;of equipment owned will be reported under “ Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures
and equipment. These costs, therefore, should not be reporte(i
under items (2) and (3).

. Item (6) includes the labor, supervision, technical services,
materials, etc., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
ayroll taxes, liability insurance, workmen’s compensation
Insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs. ’ :

Ttem (8) includes aﬁy unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)”’, followed by appro-
priate signature. If the Executive Officer of the Region

- determines that a contract under Form MF-200 should have

an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment

purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—

Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. - -

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
quired to be supported by documentation of any kind. The
Operator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘‘Independent”’
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
Total’”” amount due. ‘‘Totals Previously Reported”, and
“Totals to Date’” columns should also be filled in.

205675
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UNITED STATES .
v DEPARTMENT OF THE INTERIOR E X B T
DEFENSE MINERALS EXPLORATION ADMINISTRATION T
OPERATOR'S UNIT COST AND PROGRESS REPORT ia e

Month of _April

1953,
Operator’s Name _GPohan _Developnent Co

Docket No. DMEA 2289
rporation

Contract No. I@Z‘M? ........

Address _lQQQ_LiRQQm_E.Qﬂ@;__Eﬁim&_ﬁ@.aﬁh-.39;._-3?15_30

° AUTHORIZED BY CONTRACT
OPERATION vw || OgusTms | UGS THS | Gogg o pare | Upmo | OpimOoms
’ ; ) Units Unit Costs

Drifting . -_Et... ‘-35_7;0‘- - -361-5 ........... 7;52. .| 2@3‘_5 __68_'..,_'_. 250;- --3.7¢QO .......
Crosscutting SRS ISUSUUURUUUN | USTUUUURUUURUUNUUY SORUUURUUURAY RRUURRURURA | SSSUUURRUI FUUSUUEU R
Raising_._..____.__ S O | FOSORN) DR | SO mcmean O S,
Shafts - --f‘-‘ﬁ; ....................................... 5.’.8&0‘ ..... 58 - .18-8. ..... ....?2..- --mOQ-GO .......
485 V2 OO AU | IS U | E RN SO [ -
Drilling: Core oo oo

Churn e e e e - -

Auger. | e | e
517 91 ) 8o S NP | AU UUL] (R | SN N SO B
Trenching. . e e e e
Test Pits oo e e e - - -
Roads and Trails - S O | O PO P | SO A
Cut--Station =Y V| O A 490, |1 W00, 1. | L0000 .

Torar DisTRIBUTED CoOSTS..._._

Operating Equipment Purchased

Initial Rehabilitation and Repairs
New Buildings, Improvements, ete

Toran Cosrs

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correet and
complete. to the best of their knowledge and belief.

Date 1oy .13, 1953 Operator Graham. Dovelo
por %,ﬁ’ Gadai—

Chayrles Re Grahom

TorarL CosTs
AUTHORIZED BY
CONTRACT
..... 13,610,
REMARKS:

%ﬂc&t-ﬁwi’) ®

= Title Progldent-

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within

its jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to bétter determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, etc.” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
- cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’’ asireported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘“Operating Equiptent”’, ‘“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A’”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U: 8. GOVERNMENT PRINTING OFFICE 205676
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GrauAM DEVELOPMENT GCORPORATION
TEN HUNDRED LINGOLN ROAD

MIAMI BEACH 39, FLORIDA

TELEPHONE 5-0921

May 13, 1953 .

Reference: Docket DMEA 2289
Contract Idm-E467

. JARRATIVE FOR APRIL 19593

: During April 113 man shifts were worked underground.
The 200 foot level west drift was extended 394 feet, the
north drift was extended 14} feet, the east drift was
. extended 26 feet, and the south drift was extended 16}

feet. The total amount of drifting during the month
was 964 fest. ‘ .

The vein was interseected by the west drift and
followed for a distance of twenty five feet. It averaged .
tuenty inches in width and carried a trace of scheellte
for the first fiftecn feat, but lost the scheelite
mineralization in the last ten feet.

The north drift has been turned until it heads
almost south towards the eastern extension of the veln,
Tt passed through a fault zone which could possibly be
an extension of the fault that truncated the vein at the
west end of the 120 foot level.

. Yo change has occurred in the south drift which remaing
- in the black, carbonaceous, thin bedded limestone formation.

GRAJIAM DEV%???ME?T’CORPORATION

Charles R. Graham, President
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UNITED STATES

Form MF-104 (Reév.)
¢ (ARM52)

RTMENT OF THE INTERIOR

" DEFE!!! MINERALS EXPLORATION ADMINISTRATION

March 3 2289
Month of _s2@dvis e, 19580 Docket No. EA 2=/
Operator’s Name Grahais ﬁeﬁfofopmcmf: é)m'pom?%n

Address 10 e fidend o e v hrvod
Contract Amount, $.<=/ 91_2‘ ______ .

759,

Government Participation: _

Contract N
Minerals

WAMimﬁm%%? .1336.3.
 Defense Minerals Administration

G0y

IVED
OPERATOR'S MONTHLY REPORT AND VOUCHER g5y 4"

Tdn-Eh67
"M@s%em

\\,
Jiad [[(‘A ?(‘} .
JRD o

o S . FOR OPERATOR’S USE

-, FOR GOVERNMENT USE ONLY

ITEMS OF COSTS
Monthly Totals Previously
Total Reported

Totals To Date

Apgroved
Monthly Total

Approved Totals
Previously Reported

Approved Totals
To Date

(1 Bireebeh
Short Form
Drilling ... il

Julldozipg. ..
Qi e
Driftin

. Ghaft s

Contracts: .

mmmmmmammmmmmmmmmmao o oo m o

(2) Labor and Supervision:

Labor....__..._. B S DU
Supervision.. ..o
Technical Serviees ...\t ||
(3) Operating Mat'ls. and Supplies:
Timber oo
E ]
£

_ Depreciation
(5) Initial Rehabilitation and Repairs__

(6) New Bldgs., Improvements, etc..

(7) Miscellaneous: :
Repairs to Equipment_._...______
Sampling and Analysis.____.____]..

Payroll Taxes. ...
Liability. Insurance......._.____..

I certify that the above bill is .correct and just and that payment therefor has not

been received.
Date ARKs_ Ly 53 +Payee Graham Dovalopment. COrpe.. ...

SR Quatban.. Title . Progident

‘When‘a voucher is signed or recéiptcd in the name of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: “John

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-

ment in the

amount of:

Uoyd H. Sjolander

{Qwihorized Gertifying Officer

Doe Company, per John Smith, Secretary,” or ‘“ Treasurer,’”’ as the case may be. S]‘gngture et Y ¢
——3> NOTE.—Title 18, U, 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully PR 21 1953 (Authorized Certifying Officer)
false statement or representation to any department or agency of the United States as to any matter within its A
jurisdiction. Date ...
(Instructions on reverse) (See other side)
e 'ﬂ/‘—‘r*—-\\

1

\

M»-vl\
$3
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CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

I certify that to the best of my knowledge’and belief the contractor submitting this voucher is operating a Defense Minerals

LAAWHILO 2._- in accordance with the térms of the contract. -

Title . Chdof)y THning DiVe patoAprdl 20y 1953,

Ropton 141

Executive Officer | |
75 S Title TOMA-Field Team .. Date ADYAY 22, 1983

Signature _...._..________ZLY.
' K. C, Niller ‘ Reglon III
MONTHLY REPORT OF OPERATOR
Tl'.lé‘ Operator (Contractor) of an exploration project is third party will be reported under ‘“Rental”. The amount
required to make a monthly report to the Government paid or duly obligated for payment for the purchase of equip-
through the Regional Executive Officer. This report con- .  ment will be reported under *Purchase’”. The amount of
. sistg-of: three patts as follows:— -~ -~ ~=~- - = "% 70 expenditures due the Opérator to reimbur(sie hién f(ff Seprecia-
s . - tion of i t owned will b orte e eprecia-
(a) Form MF-104—O0perator’s Monthly Report and tiogv. gqu1pmen' ‘wne w ,? Tep oaer pree .
Voucher.—This form details expenditures and consti- ] B ' "
- tutes a voucher for reimbursing the Operator for the .. Item (5) comprises costs of labor, supervision, technical

Government’s share of costs; services, materials, ‘etc., which are used in the initial rehabili-

tation and repair of existing buildings, installations, fixtures,

(b) Form MF-104A—Operator’s Unit Cost and_ Prog- and equipment. These costs, therefore, should not be reported
ress Report.—This is a statistical report of expenditures under items (2) and (3). i
which shows costs for the various types of operation;. : . . Co
and to ‘ Item (6) includes the labor, supervision, technical services,
.. . o L. materials, etc., used in the installation or construction of new "
(c) Narrative—A concise narrative description of . puildings, fixed improvements, etc., necessary for the project. :
progress made, results accomplished, and any unusual These costs, therefore, should not be reported under items
difficulties encountered must be furnished as an attach- .- (2) and (3). ) : )
ment to this Report and Voucher. Wherever possible, / ‘
the narrative is to be illustrated with maps or sketches Item (7) covers miscellaneous types of expenditure such as
showing formations penetrated and location and assays payroll taxes; liability insurance, workmen’s compensation
of samples taken as well as advances in workings. In Insurance, repairs to equipment and. sampling and analysis.
the case of diamond .drilling or churn drilling, the loca- Only that 'part of payroll taxes, liability insurance and
tion and inclination of holes is to be shown on & map; workmen’s compensation which are paid by the operator
logs and assays also are to be submitted. should be reported under itc(aimd (7). The shat.)re paild dbg
L Ll . : m i is to be include
The Monthly Report of Operator should be prepared in fx?fdei i&]&y‘zg) 2: laab(ﬁag;;’f; eduction is
an original and four copies all of which must be sent to the !
Executive Officer of the Region not later than the 15th of Item (8) includes any unforeseen costs not included in the
the month following, ) : other seven categories.
Preparation of Form MF-104—Operator’s Monthly Report *  The original of Form MF-104 when submitted for reim-
and Voucher.—All the applicable spaces in Form MF-104 bursable expenses incurred under contract Form MF-200
should be filled in by the Operator, and the Operator or his * must be supported by original documentation or by certified
agent should sign the certification in the lower left corner of copies of purchase orders, payrolls or transcripts of payrolls,
the form., unless such documentation has been waived by the Regional
. : . Executive Officer. This certification may be stated thus,
. The items of costs are arranged in the order they appear. - & (ertified True Copy (or Transcript)”, followed by appro-
in Article 6 (a) of Form MF-200 (Revised February 1952), priate signature. -If the Executive. Officer .of the Region

however, this form is readily adaptable for use in reporting determines that a contract under Form MF-200 should have
activities under other contract forms. o an ‘‘on-sit¢” audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,

Under Item (1) delete words ‘“Short Form?’ if the contract the O i i
. perator need not support his monthly voucher .with
is a sub-contract under Form MF¥-200; and delete word original or certified documents except in cases of equipment
Independent” if the contract reported is on Form MF-200 purchases whose individual costs exceed $50.00. In these
(A).  Also, report work paid for on a unit basis under con- cases the original or a certified copy of the purchase order or
tract Form MF-200 as though it were performed under an invoice should be attached to the Monthly X})oucher. N.B.—

independent contract. Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

.

Under Item (2) include labor, supervision and techhiéa.l
services incurred for the exploratory operations, Do not

include labor, supervision and technical services used for Form MF-104 submitted for reimbursement under fixed
work performed under items (5) and (6). price contracts on Form MF-200 (A), however, are not re-
-, quired to be supported by documentation of any kind. The

Under Item (3) include the costs of material and supplies Operator will submit his claim under item (1) of Form
used in the project other than that used under items (5) MF-104 by deleting as stated above the word ‘“‘Independent’’
and (6). and by showing the number of feet or other units immediately
i after the appropriate descriptive word,such as, drilling, bull-

Under Item (4) appear the three types of operating equip- dozing, crosscutting, drifting, etc., and giving the ‘“ Monthly
ment expenditures, that is, rental, purchase and depreciation. Total’”” amount due. ‘‘Totals Previously Reported”, and

The expenditures made for renting equipment belonging to a “Totals to Date” columns should also be filled in.

U. S. GOVERNMENT PRINTING OFFICE 205675
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Form MF-10; - Budget Bureau No. 42-R1151

?‘pri,l‘wg‘ - . Approval expires 6-30-53. ,,
. | UNITED STATES . - , |
| ' DEPARTMENT OF THE INTERIOR 4%3@@@@&\{%?::}&@%?@0 é?%gg‘%m
) s1a Lot
DEFENSE MINERALS EXPLORATION ADMINISTRATION FECEIYED e

OPERATOR'S UNIT COST AND PROGRESS REPORT MAY 4 1953

Month of Jineaiy 1953 ... . Dgcket No. DMEA __#¢WQ Contract yoif@fl‘riﬁé? _________
Operator’s Name(jpalins. RowoRopront Covporation. .. Minersls Lungeten
Address}CCO._Dincodnm Dondy 23amd Donel 30y Tlevdde
. C . ' ) AUTHORIZED BY CONTRACT
OPERATION usr || f%ﬁ_"gN’f;’s. Unirs Tmis || Costs mo Dare | mUN@S 70 | Uiz Costs

Unit Costs

Drifting &os L S and | G ‘ ‘ d . z ' A It A
Crosscutting SRR | R el

Raising
Shafts I
Winzes
]jrilling: Core

Stripping oo
Trenching '
Test Pits
Roads and Trails

fat Otavdon

TXTAL Cosrs
'HORIZ;
Totar DisTrIBUTED CosTS_.. || oo . Conrmacr =~ "
Operating Equipment Purchased...____{| ... | .|l . » S A
Initial Rehabilitation and Repairs S O | I e : e
New Buildings, Improvements, ete______ : | - SO S P -

Toran Costs { —: 35,9‘ #IY g{i__lﬂl;iﬂ%@a ______ ' ? ____________________

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

REMARKS:

Date [0e Aoy A0E3 opergrofiralion Dovciopnont GO

-2l UDCIGLOL 2T 20 S0 L T e CL ool

Title i o0eidond

Chmplos e (Pahan

o3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfally
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction. :

(Instructions on reverse)

(For Government use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important

phases of operation on which permanent information is desired have been outlined in the -

form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”, and “New _Buildings, Improve-

" ments, etc.” The reason for not dlstrxbutlng these items on a monthly basis is doubtless

clear to the Operator, since such distribution might well overstate the cost for any one
md&nth or period short of the entire contract period.-

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs’ as reported on Form MF-104. This is also true of the “Total
Costs To Date’’.

In preparing Form MF-104A, it will be necessary frequently to distribute certain

costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases; such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”’, ‘“Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attentlon to any unusual cxrcumstances causmg excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676





GrRAHAM DEVELOPMENT CORPORATION
TEN HUNDRED LINGOiN ROAD

MIAMI BEACH 30, FLORIDA

TELEPHONE 5-0921

April 1%, 1953

_ Reference: Docket DMEA 2289
Contract Idm-E467

NARRATIVE FOR MARCH, 1953

- During March, 159 man shifts were worked undergrotind,
The 200 foot level Worth Drift was advanced 184 feet and
the 20C foot level South Drift was advanced 49} feet. The
shaft wvas extended 10 feet to provide for a sump, .

: The South Drift now extends a total of 684 feet and the
Horth Drift 38} feet from the shaft at the 200 foot level,

~ Mineralization has diminished in each direction, MNorth

and South, from the shaft station, This is evidence that the
vein adjacent to the North side of the shaft on the 200 foot
‘level is the one belng sought. There is a reasonable chance
that this weak mineralization adjacent to the shaft will
strengthen gomewherc along the East or West extension of the
veln. Therefore, the North Drift is being aimed to intersect
the Easterly extension and a West drift has been started to
intersect and explore the Westerly extension of the veln,

No'assays were made during the month.
o [ .
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Forya MF-104 (Rev.)
. (April 1952)

UNITED

STATES

3 d
Budget Bureau No.¢i2-R1036.3.
Approval expires 0—35)—53.

. PARTMENT OF THE INTERIO
. Dgl\fSE MINERALS EXPLORATION ADMlNlSTRAa ACGOUNTS WK 1D qen
OPERATOR'S MONTHLY REPORT AND VOUCHER ) 219 79'53
Month of ___February..... .. ,195.3.. Docket No. DMEA 2289 .. Contract No. Idm=E467

Operator’s NameGraham Development Corporation
Address Ten Hundred. Lincoln Road, Miami. EBEeach 39, Fla.

Contract Amount, $..17,120 _______.

Government Participation: 75_9,

Amount, $..12, 840

ITEMS OF COSTS

FOR OPERATOR’S

USE

FOR GOVERNMENT USE ONLY

, Mhotm” | T apomea T | Tt oD I o | prabryeynotls | APRRoved Totals
(1) Independent

Sh(;rt Form Contracts:
Drilling oo e % 51_/{
Bulldozing. ..o Y
Qadsscitiabion 490,00 | None .. | 490600 ||
Drifting. oo - 1443,00 | _None . . 1,843,000\ |
Shaft -Sirking . L150,00..-3650400...14,800,00. | | |

(2) Labor and Supervision:
Labor
Supervision.______...____....__... .-

Technical Services
(3) Operating Mat’ls. and Supplies:
R N 1101 7S S

{4) Operating Equipment:
Rental ..

Depreciation__...__________________
(5) Initial Rehabilitation and Repairs..
{6) New Bldgs., Improvements, etc_.
(7) Miscellaneous:

Repairs to Equipment_.__.______

Sampling and Analysis__________

Payroll Taxes

L--6-,-7—53-t0—0—

I certify that the above bill is correct and just and that payment therefor has not

been received.

Date 3w14 953

*Payee, Graham..Development Corp,. .. ...

*When a voucher is signed or r‘eccipte in the name of a company or corporation, the name of the person writing
the company or corporate name, as.well as the capacity in which be signs, must appear. For example: “John
Doe Company, per John Smith, ‘Secretary,” or *‘ Treasurer,” as the case may be.

=3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
Jjurisdiction.

Pursuant to authority vested in me, I certify
that this account is cagrect and proper for pay-

ment in the amount of:

Signature __

g

3.2 3/4

25

UoYd B. Sjolanger

0rized Certifying Officer

(Authorized Certifying Officer)

(See other side)

(Instructions on reverse)

)
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CERTIFICATION BY GOVERNMENT REPRESENTATIVE:

‘ ’

(For Government use only)

I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration p

Signature 4_--_ -

0 d AR
under Contract N;&ﬂ?ﬁg? ______ in accordance with the terms of the contract.
) ) : W ORRNEL EL LDV PRI gt Y ¥, & k2 ¢ ;
Tindaiie. iy TR pardtt: 30y 50536

e Brm Whd o)
ArprovaL BY DME

Signature

_ Exeoutive Officer

Title - suehn-Pleda-Puse-— Dot - Naveh 10, 1983

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

(b) Form MF-104A—Operator’s Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
wh&ch shows costs for the various types of operation;
an :

&

(c) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. )

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
al,;ger%t should sign the certification in the lower left corner of
the form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “Short Form” if the contract
is a sub-contract under Form M¥-200; and delete word
‘“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and su})plies
usc(aid(in the project other than that used under items (5)
and (6).

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

U. 8. GOVERNMENT PRINTING OFFICE 205675

: . Reglon 111
MONTHLY REPORT OF &;ER"ATxOR

third party will be reported under “Rental’”’. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘“Purchase’”.- The amount of
expenditures due the Operator to reimburse him for deprecia-
tion 'of equipment owned will be reported under ‘ Deprecia-
tion”’, .

Item (5) comprises costs of labor, supervision, technical
services, materials, etc., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3). . .

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’”’, followed by appro-
priate signature. If the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed. $50.00. In these
cases the original or a certified copy of the \Purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four. copies’ of Form MF-104 are not to be
thus supported. - Wes

934
'
Form M%@%*b%tt@ﬁ.%%q'ﬁreimbursement under fixed
price contra orm MF-200'(A), however, are not re-
quired to be supported by documentati %l;gi}g,ny kind. The
Operator will submit his f{}mgx Qgﬁg item (1) of Form
MF-104 by d etjnﬁas bﬁét; @3\ p\re he word “Independent”’
and by showing the \irﬁ‘ber\%flﬁe‘étor other-uditstimmediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etc,, and giving the ‘“ Monthly
Total” amount due. “%q ’E"bviously Reported”, and
“Totals to Date” colqu \%\\8 ngglso be filled in.

W
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Form MF~104A
(April 1952)

UNITED STATES

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Docket No. DMEA 2209 .

3

Budget Bureau N§..42-R1151
Approval expires 6-30-63.

ACCOUNTS

AR iy 1953

Month of Pebruary.. 195.3 .. Contract No. X¢mwldQ7 .
Operator’s Name raham Development: Corporvatidon. ... Minerals .. Tunzgten. ...
Address 1000 _ILincoln Road, fIdami leach 39, Fla, ... -
’ AUTHORIZED BY CONTRACT
OPERATION Unir C‘ﬁ‘&g"” 'UNﬁ’gN',fgls CosTs T0 DATE U%I:i];to U,;‘gTD(i(,}iTS . -
: ) Units Unit Costs

Drifting | B || 1448400 39 14AT00 |20 3837880 | BT e
Crosscutting IO I SN P IR ROU RN UPUUNORUUS | USRS [N
Raising ... SR I S RN N | S
o Tite || 3150400 11,5 430040046 |5 200 72 [0 1004
Winzes oot e e e e e
Drilling: Core_.................._. - - - SN S S | JU R

Churn.....______.__ SO | RSURSUCON R | R SOOI (U | E [

Auger - O SRS | SRR (RS (SR | ISR [
5171 5) 03 V-GN AU | U (SR | RSO S DUUUSUUUI | NIV [
Trenching el Y RS | ) AU PP | RS PR
TR o 1S SO S | RO IR | E - U RO | IS S
Roads and Trails. | e e
Cut Station Oae |- 450,00 L | 490,00 | 1 200415 480

) ToraL CoOS8TS
Torar DistrisuTeEp Costs. || S0BIL,00 . | CT3ED400. Sonmmaee> ¥
Operating Equipment Purchased...._.___{|___...._.._______
Initial Rehabilitation and Repairs -
New Buildings, Improvements, ete R
Torarn Costs 200300

The undersigned company, and the official exécuting this certification on its
behalf, hereby certify that the information contained in this report is correet and
complete to the best of their knowledge and belief.

Title .22caddont

T _ 3
Charlos e Crahan

e3> NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction. .

(Instructions on reverse)

REMARKS:

(For Government use only)
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INSTRUCTIONS

Preparation of Forim MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent.information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the’
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items-are: “Operating Equip-
ment Purchased”, “Imitial Rehabilitation and Repairs”, and ‘“New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and”
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” asAreported on Form MF-104. This is also true of the “Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, ‘Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘“Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. .

U. S. GOVERNMENT PRINTING OFFICE 205676
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® GRAHAM DEVELOPMENT (fJPORATION |
- 1000 Lincoln Road

Miami Beach 39, Florida

Docket No.. DMEA 2289 - Contract _No._Idm=E46"7

NARRATIVE FOR THE MONTH OF FEBRUARY, 1953

The shaft was advanced 11l.5 feet_during the month

bringing it to a_total depth on incline to 200 feet from

the surface. At;this_leleLL&tahiQn_was-_cnt_and_dnir_ti_ng*___,

—__began_t.o_ishe;South_and_the_l\Ion.th «The North drift was advanced

_20_feet from the shaft and the South drift was advanced 19 feet.

- Shaft work_viill..be.gin_agai,n_t.o_cui;_a_sump_b.ei‘.one_c.ontinuing___

_drifting.

- ~__Development work for February penetrated a shear zone

that -may belomg t o;a;peg_iona-l—faul.t-.-:[!he—zrone—is_mixe.d_w_i_th'_;__

blo_ck;y_'linies_t.one__and_thin_b.e_dde_d_argillace_mls_sha1e_s,._The_I:e_i,s;_

no positive identification of the shear zone to enable

correlating 1t with the fault shown_on the 120 _foot lewvel

Since the wvein on upper mine section dipped-to _the South, about

5.0_;£ae_t_of.drif_t.ing_w.i,l.l_b~e_;ne.cl.uiI:e_d_tp_cgnhac_t_thisggne.._Np '

Grah Vezmlopment_ﬂg.on&tion__

Charles R, Graham, Pres,

assays were made.
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Form MF-], 4. (Rev.)
‘g (April ¢J52)

K

‘

D

UNITED

STATES

ARTMENT OF THE INTERIOR

r

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATORS MONTHLY REPORT AND VOUCHER

Budget Bureau No. A42-R1036. 3;.
Approval expires 6-30-53.

RBEODATS FEp

20ﬂﬁ3

C.JJ’ 3’?3»_&9. _________________ SO

} K
Government Partlclpatlon _2) % Amount, $_3.l »
FORAOPERATOR.'S USE FOR GOVERNMENT USE ONLY
ITEMS OF COSTS -
Monthly Totals Previously Totals To Date Approved Approved Totals Approved Totals
Total Reported Monthly Total | Previously Reported To Date
1) Independent
® D Contracts:
Short Form . .
Drilling. .l
Bulldozing.......
Crosscutting
Drlftmg

‘f' R £
K Py __‘4-2

(2) Labor and Sup
Labor__

ervision:

" Supervision
Technical Se
(3) Operatmg Mat

rvices
Is. and Supphes

Tlmber

(4) Operating Equ
- Rental.__..__ .
Purchase_____

ipment:

Depreciation._____.._.___________.
{5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc_.

(7) Miscellaneous:

Repairs to'Equipment ___________
Sampling and Analysis.__.._____
Payroll TaXeS.oomtmmmooo
Liability Insurance...............

(8) Contingencies (specify)
" TOTALS e oo . ls o Y

______ 3 L;, e

1 certify that the above bill is correct: and just and that payment therefor has not

been received..

Date ‘.._Qﬁ_- A

*Whena vouéheﬁs méng or retﬂlpted Ihﬁf k%

5105 3Payee Sipchoms Dowoloannont Coraomii

Title . L2008 om&

the company or corporate name, as well as the chamty in Whlch he signs, must appear.
Doe Company, per John Smith, Secretary,”

=3 NOTE. —'l‘llle 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representatlon to any department or ageucy of lhe Umted States as to any matter within its

© + jurisdiction.

reasurer;”’

as the case may be.

(Instructions on reverse)

of a company or corporation, the name of the person writing

For example "John

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
“ment in the amount of:

$2+3\

1]"1

. sjolanger

Butnorized Ceortifving Officer

Signature

“(See other sxde)

(Authorized Certifying Officer)





(For Government use only)

CERTIFICATION BY GOVERNMENT - REPRESENTATIVE:

1 certify that to the best of my knowledge and belief the contractor submitting this voucher is operating a Defense Minerals

Exploration Administration p

Title Uiy, [

Title . DMEA_Field Tcam

by 3Ve DateltHEWNT 3Ty
[OIa0.0 ik ‘

Exceutive Officer ;
Date . February- 20,1953

K. C, Alller

negion 312

MONTHLY REPORT OF OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(a) Form MPF-104—Operator’s Monthly Report and
Voucher.—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
Government’s share of costs;

() Form MF-104A—Operator's Unit Cost and Prog-
ress Report.—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative.—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following.

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
a.ﬁgerét should sign the certification in the lower left corner of
the form. )

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words ‘“Short Form” if the contract
is a sub-contract under Form MF-200; and delete word
“Independent’ if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract. ‘

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
usgd( é;’l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under ‘‘Purchase’”’. The amount of
expenditures due the Operator to reimburse him for deprecia-
tion ,of equipment owned will be reported under ‘Deprecia-
tion”’.

Item (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported

. under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3). : .

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should. be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrells or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’”’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly Voucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported.

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. . The
%perator will submit his claim under item (1) of Form
MF-104 by deleting as stated above the word ‘“Independent’”
and by showing the number of feet'or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, etec., and giving the ‘“ Monthly
Total’” amount due. ‘Totals Previously Reported”, and
“Totals to Date” columns should also be filled in.

U. 8. GOVERNMENT PRINTING OFFICE 205675
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UNITED STATES , . -
DEPARTMENT OF THE INTERIOR ACCOUNTS FEB 9 1953

DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

_ Docket No. DMEA 209

NS Q"v“:;“v'n&@@

c T T - G AUTHORIZED BY CONTRACT
osts THIS, | Unirs THIS NITS TO Unir Costs
OPERATION Unit MoNTH MONTH Costs T0 DATE DATE 10 DATE

Units Unit Costs

Drifting ... SSEORN | o) FOR

Stripping. ..o Ll S | I SR (S e e e W -
Trenching. oo S b e SN | IS [ TSR | S P O
Test Pits i - ’li (RO SN | R “___‘_'_‘___'_____ ) | Y ERE I, w
Roads and Trails ..o b M I [N ST | S S -
TXTAL Cosrts
T . . . Co , . THORIZE Y
ToraL DisTRIBUTED CosTs_ .|| |0 T S _ Conteact

Operating Equipment Purchased_...___|| .| | | .. S, SN e
Initial Rehabilitation and Repairs....._.

New Buildings, Improvements, ete

Torar Costs

The undersigned company, andthe oﬂicfa,l executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
- complete to the best of their knowledge and belief. -

V i “ werryrnda g |
Date o Gin. & : e i CEDDe .

e er
et Operator » {del. s i
; N Y TS AeN 2N
Per@?&d / Mﬁtle S EO8 G0N

Cndios ". GLonng

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)
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INSTRUCTIONS

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Report.—Applicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may néed to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Operating Equip-
‘ment Purchased”, “Initial Rehabilitation and Repairs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
" clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs’” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘“Total
Costs To Date”. )

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, ete., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. ‘‘Operating Equipment”, ‘“Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DM EA at the close of the project
if determined necessary, The last two columns headed ‘“‘Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs.

U. 8. GOVERNMENT PRINTING OFFICE 205676
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GraEAM DEVELOPMENT CORPORATION

TEN HUNDRED LINCOLN ROAD

MIAMI BEAGH 39, FLORIDA

Pebruary 11, 1973

TELEPHONE 5-0921

Defense Minerals Duploration Administration

References  Dogket DIEA 2269
Contract IDMSD 467

Sor the rmonth of January, 1993

On Jamunry Y%, the nine erov was inercesed sven four
1Wag oraws 0 thiree mon oach and

w0 eloven e (liore woro
w0 supervisors.

4 total of 22 younds wore Llasted, and 515 skips of
waste wore holsted. Progress was slow duc to incaperlence
of theo new wen. - |

vhie geplogy showed ne radical change. The shalt is
ponotrating bodded brown to black (earbonaceous) limestone

intorspersed wlth seams and small 1an§es of millvhite
?5. 1t 13 alnogt devoid of scheelite

caleite and quaris.

sinorallization. Intonse folding and faulting have distorted
the bedding into o twisted nixture that affords no definite
Gips or strikes otler than a general attitude dipping :
.gagtherly and giriking easterly and westerly. jo assays wero
mnade. : ~ '

Potal shafs advance {or the month 32,
[8]

Bagtﬁlbelow the 100 foot lovel

TORPORATION

Yfp(”

Abwikes £

Charles e Crahom, Prosident





Budget Bureau Na'.ﬂz‘—-moae.‘.!

UNITED STATES

. Approval expires 6-30-53.
ARTMENT OF THE INTERIO Aceounls; e .
, DEFENSE MINERALS EXPLORATION ADMINISTRATION o ® FEy 29 1953

~~ OPERATOR'S MONTHLY REPORT AND VOUCHER

¥
N N
Form-MF-4 (Rov.)
(April 1952) '

Month of December 1952 Dogket No. DMEA 2289 Contract No. 1DM=E 467
Operator’s Name ._0raham Development Corporation " Minerals . Tungsten .

Address 782 Hundred Lincoln Road,liiami Beach 39, Fla " )
Contract Amount, $__;__1_:!:_2.Q_'_ ......... Government Participation: __’_7.-_% Amount, $1228,+0 _____________

FOR OPERATOR’S USE .FOR GOVERNMENT USE ONLY
ITEMS OF COSTS Monthl; Totals Previousl Totals To D I
Total *“Reported OLRISTO DRI | rombly otal | Prohe Roomma | APPIOYEd Totals

) Mw“} .

Short Form Contracts: .

CDrilling e | }A_./én_-__
Bulldozing. oo | e e
Crosseutbing oo e e

ifting ... ... e S U AU (SRR | BTN A
Sha¥t staetag | e THGHS [ L2 £ TS0 I
(2) Labor and Supervision:
Labor.__.___...____ : ) ) | KRS E S
Supervision

" Technical Services
(8) Operating Mat’ls. and Supplies:
R ST\

Purchase ... ...

Depreciation. ...
(5) Initial Rehabilitation and Repairs..
(6) New Bldgs., Improvements, etc..
(7) Miscellaneous: ’

Repairs to Equipment_____.____.

Sampling and Analysis_...._____

Payroll Taxes_ ...
Liability Insurance.._.___._____.

100, .

T OTALS.

I certify that the above bill'is correct and just and that payment therefor has not’

been received. )
_DatE_eh_‘_ll,;__J.953 *Payesiraham. Developnent.--Corporatio;
' itle President

D of a company or corporation, the name of the person writing
the company or corporate name, as well as the capacity in which he signs, must appear. For example: ‘‘John
Doe Company, per John Smith, Secretary,” or *I'reasurer,” as tho case may be.

— NOTE.—T.ltIe‘IS, U. 8. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within its
Jurisdiction, .

(Instructions on reverse)

Pursuant to authority vested in me, I certify
that this account is correct and proper for pay-
) ment in the amount of:

e Ciliying

Signature _.___ : VEe
N (Authorized Certifying Officer)
shg 241553

Date ... S Vou. NoWF-OMEQ - B+

(See other side)






o0

(For Government yse only)

CER’I‘_IFICA‘Z_[‘ION BY GOVERNMENT REPRESENTATIVE:

"

I certify that to the best of my knowledge and belief the contrq‘ctbr submitting this voucher is operating a Defense Minerals

; e o
der Contract N o&:ik.h

Title

z&@.-- in accordance with the terms of ‘the contract.

Ctety

;«\&

¢ iy h *4
Extoutive Of2icer

Signature ______.______________ v_ﬂ_________--.__;___,___.______-_; ......

it THEA Fleld Toam
—Hegton113

'MONTHLY REPORT O‘F OPERATOR

The Operator (Contractor) of an exploration project is
required to make a monthly report to the Government
through the Regional Executive Officer. This report con-
sists of three parts as follows:

(@) Form MPF-104—Operator’s Monthly Report and
Voucher—This form details expenditures and consti-
tutes a voucher for reimbursing the Operator for the
‘Government’s share of costs;

(b) Form MPF-104A—Operator’s Unit Cost and Prog-
ress Report—This is a statistical report of expenditures
whéch shows costs for the various types of operation;
an

(¢) Narrative—A concise narrative description of
progress made, results accomplished, and any unusual
difficulties encountered must be furnished as an attach-
ment to this Report and Voucher. Wherever possible,
the narrative is to be illustrated with maps or sketches
showing formations penetrated and location and assays
of samples taken as well as advances in workings. In
the case of diamond drilling or churn drilling, the loca-
tion and inclination of holes is to be shown on a map;
logs and assays also are to be submitted.

The Monthly Report of Operator should be prepared in
an original and four copies all of which must be sent to the
Executive Officer of the Region not later than the 15th of
the month following. -

Preparation of Form MF-104—Operator’s Monthly Report
and Voucher.—All the applicable spaces in Form MF-104
should be filled in by the Operator, and the Operator or his
:.ﬁ;er;t should sign the certification in the lower left corner of

e form.

The items of costs are arranged in the order they appear
in Article 6 (a) of Form MF-200 (Revised February 1952),
however, this form is readily adaptable for use in reporting
activities under other contract forms.

Under Item (1) delete words “‘Short Form” if the contract
is_a sub-contract under Form MZF-200; and delete word
“Independent” if the contract reported is on Form MF-200
(A). Also, report work paid for on a unit basis under con-
tract Form MF-200 as though it were performed under an
independent contract.

Under Item (2) include labor, supervision and technical
services incurred for the exploratory operations. Do not
include labor, supervision and technical services used for
- work performed under items (5) and (6).

Under Item (3) include the costs of material and supplies
use(:id( é;l the project other than that used under items (5)
an .

Under Item (4) appear the three types of operating equip-
ment expenditures, that is, rental, purchase and depreciation.
The expenditures made for renting equipment belonging to a

U. 8: GOVERNMENT PRINTING OFFICE

third party will be reported under “Rental”. The amount
paid or duly obligated for payment for the purchase of equip-
ment will be reported under *‘Purchase”. The amount of
expenditures due the Operator to reimburse him for deprecia-
:@on pf equipment owned will be reported under “Deprecia~
ion”’.

Item. (5) comprises costs of labor, supervision, technical
services, materials, ete., which are used in the initial rehabili-
tation and repair of existing buildings, installations, fixtures,
and equipment. These costs, therefore, should not be reported
under items (2) and (3).

Item (6) includes the labor, supervision, technical services,
materials, ete., used in the installation or construction of new
buildings, fixed improvements, etc., necessary for the project.
These costs, therefore, should not be reported under items
(2) and (3).

Item (7) covers miscellaneous types of expenditure such as
payroll taxes, liability insurance, workmen’s compensation
insurance, repairs to equipment and sampling and analysis.
Only that part of payroll taxes, liability insurance and
workmen’s compensation which are paid by the operator
should be reported under item (7). The share paid by
the employee as a payroll deduction is to be included
under item (2) as labor costs.

Item (8) includes any unforeseen costs not included in the
other seven categories.

The original of Form MF-104 when submitted for reim-
bursable expenses incurred under contract Form MF-200
must be supported by original documentation or by certified
copies of purchase orders, payrolls or transcripts of payrolls,
unless such documentation has been waived by the Regional
Executive Officer. This certification may be stated thus,
‘“Certified True Copy (or Transcript)’’, followed by appro-
priate signature. ff the Executive Officer of the Region
determines that a contract under Form MF-200 should have
an ‘“‘on-site’’ audit, that is, a Government auditor should
make an audit of the Operator’s books and records of account,
the Operator need not support his monthly voucher with
original or certified documents except in cases of equipment
purchases whose individual costs exceed $50.00. In these
cases the original or a certified copy of the purchase order or
invoice should be attached to the Monthly \Foucher. N. B.—
Only the original of Form MF-104 is required to be docu-
mented. The four copies of Form MF-104 are not to be
thus supported. -

Form MF-104 submitted for reimbursement under fixed
price contracts on Form MF-200 (A), however, are not re-
uired to be supported by documentation of any kind. The
%pera,tor will submit his claim under item (1) of Form
MYF-104 by deleting as stated above the word “Independent”
and by showing the number of feet or other units immediately
after the appropriate descriptive word, such as, drilling, bull-
dozing, crosscutting, drifting, ete., and giving the ‘ Monthly
Total’” amount due. “Totals Previously Reported”, and
“Totals to Date’’ columns should also be filled in.

205676
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}

Férm MFTosa
(April 1952) °

‘ , ‘ UNITED S1LATES “

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

OPERATOR'S UNIT COST AND PROGRESS REPORT

Y
Budget Bureau ¥%.42-R1151
Approval expires 6-30-53.

BOC0UNTE Fip g 195a

Month of December. 195% 2 Docket No. DMEA 2289, Contract No. .IDM=E 467
Operator’s Name .Graham Development Corporation .~ ‘Minerals Tungsten ..
Address -TeIL-HllndI'ed-Lincoln-Boad,-Miami--Bea,ch-a9, ) O Y
. ' N AUTHORIZED BY CONTRACT
OPERATION . Une || O9S Tmis | UNIS THIS | Gogrs 7o Dare | UNESTO | Unir Gosts
i Units Unit Costs

Drifting | e e M e e
Crosseutting. .| |
Raising.......... e Linea‘r_ _______________________________________________________________________________________________________________________
SRAFES oo Foot {§ 400.. . | % ft.| $ 400.  |[.. Y £t [ $. 100 Feet| . . $.100.00
Winzes. e e e
Drilling: Core oo e

©Churn e e e e

Auger_ .o R
Stripping o e e e
Trenching e e e e
Test Pits oo oo
Roads and Trails RSN | OISO o) VRO | H RPN SR ISR | B (S
, ToraL CosrTs

Torar DistriBuTED CosTs..o |||l ‘é%‘%&’f&“ »
Operating Equipment Purchased__..____{l .| e |
Initial Rehabilitation and Repairs_..____
New Buildings, Improvements, etec

‘ Toran CosTs

The undersigned company, and the official executing this certification on its
behalf, hereby certify that the information contained in this report is correct and
complete to the best of their knowledge and belief.

Date . Feb..1l,--1953 QperatorGraham--Development-Corp.
President.

.

REMARKS:

itle

Per AALLd.
harles R. Graham

3 NOTE.—Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction. ) .

(Instructions on reverse)

" (For Government use only)





INSTRUCTIONS

Prepardtion of. Form MF-104A—Opérator’s:Unit Cost and Progress Report.—lApplica,ble
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important
phases of operation on which permanent information is desired have been outlined in the
form. There are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his

costs among the applicable phases reported with the exception of three items the costs of
which are not to be distributed by the Operator. These three items are: “Opérating Equip-
ment Purchased”, “Initial Rehabilitation and Repa.lrs”, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been designed to tie in with Form MF-104 for both monthly and
cumulative costs. The ‘“Total Costs” on Form MF-104A for each month should equal
the monthly “Total Costs” as reported on Form MF-104. This is also true of the ‘““Total
Costs To Date”.

In preparing Form MF-104A, it will be necessary frequently to distribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to be distributed over several phases, such as, drifting, crosscutting, raising, etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment”’, “Initial Rehabilita-
tion and Repairs”, and ‘“New Buildings Improvements, etc.”, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed “Authorized by Contract” will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit “A” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual c1rcumstances causing excessive or
disproportionate unit costs. e °

U. 8. GOVERNMENT PRINTING OFFICE 205676






GrauaM DEVELOPMENT GCORPORATION
TEN HUNDRED LINGOLN ROAD

MIAMI BEACGH 30, FLORIDA

February 11, 1953

. _ TELEPHONE 5-0921
 Defense Minerals Exploration Administration

References Docket DMEA 2é89
Contract IDM-E 467

Karrative for the month of December 1952

Work on the contract was started on December 18, 1952,
with four cmployees operating oac shift per day.,

One full round vas blasted and the net gain in the
shaft amountaed to four foaet, :

Four days were used to prepare the mine for three
ghift operatlon. Surface tracks werc rearranged, & ventilating
fan was susponded in the shaft, equipment was repaired and
- adjusted, and additional supplies were truckad to the mine.

Mo assays were made because the bottom of the shaft is
not presently in mineralized material.

~ On December 18, starting date of the contract, the shaft
depth was 52 fect below the 100 foot level. On December 31
the shaft depth was 56 feet bolow the 100 foot level, & net.
advance for the month of Y feet.

GRAHAM DEVELOPMEN% CORPORATION

"~
~ Charles R. Graham, President





&

.Tos
From:s

Subject:.
- Docket No. LMRA 2289 - Tungsten

MZMOR! TDUM

Iron and Ferro-Alloys Z}i-vislon. DITEA

- T Y
. : . 4pnE COPY
L : 3 . SURNAME:
' -~ 'UNITED STATES :

'DEPARTMENT OF THE INTERIOR . @ w
' DEFENSE MINERALS ADMINISTRATION : y
‘ WASHINGTON 25, D. C.

Aéministrator. A

'emorendum of Non-Discovery

Grahanm Development Corporation

"Black Horse Tungsten mine

Yhite Pine County, Nevada
Exploration Project Contract Wo. Idm~E467

'l‘his Division zmre’::y cancluées t‘mt tae work dome upon the

subject property, es described under Exhibit A" of the contract, hes

resulted in no discovery or d.evelo ment f:rom which commercial produc-
tion ney be madee. : :

& description of tae *ore':ertv. the work done. and the results

obtoined follows:

(1)

(2)

(3)

The proverty on which the exnloration was conducted is
corposgsed of the Gold King No. 1 and Gold Ying No. 2
unpatented mining cleims located in See. 24, T 15 H.,
o 68 B., in the Black Horse Mining Uistriet. The two
cleins cre recorded on pege £23, Book 123, in the office
of the Recorder at lly, 1*9?&&&.

‘The mincral sought wes scheelite, which occurs in amall

- 'shoots end lenses in quartzecaleite veins 1 to 3 feet
‘wide aleng bedding plane faults iz thin-bedded carbona-

- ceous shele. fthe Dlack dorse tungsten vein is in a famlt
- zone vhich strikés ecat and dips steeply. Locelly the
 feult zone is 9 feet wide but averages ebout 2 feet.

. Lenticular masgses of guartz conteined in thc vein aver-

ae;ss ehout e foot in width.

The Black Horse ttmgs;ten vein “ed heen developed by an
inclined shaft and three levels ot 50, 100, and 120 feet,
respectively, prior to the execution of the UMEA contract.
The Black Horse fault, @ post nineral (?) fault which
terminates the Black Horse vein, is exposed in the west

~ face of the drift on the 120-foot level. Exploration

@‘Q\"





TN

';b'vunder the DMEA contract was t«o extend the incline to
- the 200-foot level and drift andfor crosseut a total of

250 feet on ‘the 200-foot level to explore the vein on

.the hanging wal}. .side of the Black Horse fr ault and to

determne its presence or 'abe.ence on the footwall sxdo

RN
. of 155 feet. 4% 165 feet, the vein pinched and fiat-

Shaft sin_-'in > *:sas started on the ma.in vein at ‘a depth

tened to = dip of 10° south and cut th2 south wall of

| the shaft. fThe Field Tesm's final report states the
- projected position of the vein on the 200-foot 1evel

would be 20 feet south of the shaft. However, this R
projection does not consider either tae local (1) ﬁat-'; -

tening of the vein or any “ossible offsetting of the

“.oo vein bv the Blac‘t ‘Iors» fauit. ‘
L6

The exoloration vork cﬂnmle'bed ennarently daes not follow, .

. the full intent of the cﬂntract. . Though the Black Horse
feult was not. recognized on the 200-foot level and may - .
_not v;lav ee immortant e pa art.as toought by ‘the. Nperator .. .
end the TField. Tesm, the \mrkinf-s driven were mainly.to -

" 'the west of the projected position of the Black Horse

faul't end ‘in: the’ footwall instead. of ‘the’ hanging wall,
D. ¥, Lemrion, Geologicsl ‘mrvoy, in his memorandum of -

' September 8, 1952, to DMEA, cmestioned the mportam‘,e of‘.‘

(6
-~ of the subject’ contract disclosed little or no high'

the ZBleck rIo*so fault.

.F}Jm] oratmn on the 120-3?001; }.evel pnor to the wxpcutipn- '

""‘.grede ore. In addition, the areas stopec’ along the vein P

‘tion cut, and 306 feet of drifting and crosscutting .

may indicete thet there ig a westerly nlunge to the zone
“of better J.nerahzation and width of vein. - CIf this is

true, the Black Horse fault would 1ntersect this zone. at '

awroxirate?y me 160—-1'001: level. ,

U

The ;.nclme ‘We.g sunk zn aaditional 58 feet, a shaft ata—' '

cmpleted, 250 feet-of which was allowable under: the e

.Acommcg,. The work. was on & unﬁt cost hasis.v; D

58 feet incline e $100.00 per ft. R 95.800 ooi.».

Sheft etation S PP '4/90.00-‘-“
250 feet drift @ $37.00 per ft.~ . _:9,250.00
~ ' Total S das sk, 00

Government‘s share ERREE ll 555 00 S





.(78)_ No scheelite mineralizatzon of economic v¢.,1ue was dis-
. 'covered. CoE s . . , _ L

(9) The Tield Team rec'mmendeﬁ t}:at the D‘EA should cer‘blfy
. the vroject as unsuccessful as.:o discovery was mede tmt
- that if future exploration by the ‘Operator’ discovers ‘
cormercisl gquantities of ore on this level, the Govern-- -
ment should be entitied to royelt.f payments., This state~ .
. nent may indicate that the Pield Tean sharss this Div:.slon's
: belief that the exnlorstion wes: ‘misdirectad. However, it
" is not 'believea that any such “non-dlscovery certi‘fmatxon"
nayF be mac‘e under aur rct;u.L uwns. ‘ SR X

' (10) . The. Operator & eosts were m ercess of the, evgreed costs. o
. - The exploration was high cost neinly hecanse of poor
mnaf'enent vhich resulted in-low productivity. by the
; niners. i‘nis wsg one of the factors recogniged vhen ‘
; _".tne contract was being or epared. The (perator's costs " .
© o in re.x::tw.l tc th«-, agremd u.nit costs :fcllow.

' Opera sorls | &greed Um.t
. ;i‘xgtual.(}dsﬁs, . .. Cost »
qlming j. ' '»~'$‘188.50'/ft; o $1oo"o(>/ft. o
CDrifeme . 69.70/ft. 3. OO/ft.

g (}.1) Tae’ sabject cont"a,ct was entered into oale because, bv deley
© inhendling the opolication, an irplicd commitment 1sd heen
made, ALl- the information available ~n¢hrated that the
project had very little chance of neking a signiflcant dis-
~ covery. " The negative results substentizte the judgment

J.nvolved in our decisions to reduce the ‘scope of the original
~ orogrom and to put the centract on a unit cost vagis .80 that
. lovw Pffzc:.enc,f would oenalzze the Opere tor ‘without affecting
- ’)“E‘A. . . , . .

-

H. Se Iia,rtm, Cm.wf o C -
Iron ‘and- Ferro-Allovs Dinsion

T%lfzztl ﬂd*'cl 19

/j\')/ 13
TLoee: loc‘»e;' N
- Oper,. Corm.
- Adme Resd. Fila
Code 400 ‘

) if‘ieléﬂf"eam} Rege 3 o





. '<
Yo/ . .Audited w” ANALYSIS SHE_E?I}N-V,f_l_)‘l\_/JTEA{PROJECT. [ 7. Actual Cost

[fa/ Certified Analysis as of _12/10/195h - > £ Agreed Unit Costs
. ‘ Incl, Voucher for ‘ ,
Name Greham Development Company - Docket No, IMEA-2289
State Nevada - Commodity = Tungsten Idm-E No. 467
AUTHORIZED COMPLETED
OPERATION Units Cost Units . Cost NET COST
. Drifting & Crosscutting o ' :
250! 9,250,00 250! 9,250,00 37.00 ft.
Raising
Shafts ' ' ' v :
72! _7,200,00 58! 5,800.,00 100,00 ft.
Winzes
Drilling
(Specify)
~Surface Excavation
- Underground Excavation  Station 490,00 490,00

" Roads and Trails

Operating Equipment Purchased

Surface Rehabilitation & Repairs

Underground Rehabilitation

New Building, Imprévements, etc,

Other (Specify) Assays 180,00 -\ |
Totals 17,120,00 15,540.00 |
o o Prepared by TLC
/-,I_/

71626





UNITED STATES S
DEPARTMENT OF THE INTERIOR ~—~ = =
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. |

(AT ¥ R

1012 Flood Building
870 Market Street
San Francisco 2, Calif,

September 15, 1953
Memorandum

To: George C. Selfridge, Chairman, Operating Committee,
DMEA; Interior Building, Washington 25, D. C.

From: Execﬁtive Officer; DMEA Field Team, Region ITI
Subject: Docket DMEA-2289 (Tungsten)

Black Horse Mine, White Pine County, Nevada

Contract Idm-EL67

Reference is made to youf letter of September 9, 1953,
regarding status of this project.

With our memorandum of September 10, 1953, we forwarded
to your office final reports by the Operator and the examining
field team. Report of Review, dated July 15, 1953, has also been
submitted by DMEA Auditor George Mavor in connection with this

project,

==:::§§:;§§i§£u%<l%dxa

S. Ricker for H. C, Miller
Executive Officer
DMEA Field Team, Region III

Copy to: E. H. Bailey, USGS
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UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

| w5t _
1032 Flood Building a. -
870 Market Street
San Francisco 2, Calif.

September 1, 1953

Memorandum
To: Operating Committee, DMEA, Interior Building, Washington, D, C,
From: Executive Officer, DMEA Field Team, Region III

Subject: Operator's Monthly'Progress Reports - Forms MF-10L & 104L4A

Enclosed herewith are two copies of the subject report
received from the following Operator. This report has been audited
and passed to the Treasury for payment.

Contract No. Operator _ Report dated Period covered
Idm-EL67 Graham Development Corp. June 15, 1953 May through June 8,
DMFA-2289 1953

S, Ri;ker for H. C, Miller
Executive Officer
DMEA Field Team, Region III

Attachment

Copy to: E. H, Bailey, USGS

A





Memorandum

To:

Troms

Subject:

property entitled "DMEA-2289, Black Horse Mine, White Pine County,
Nevada," by Henry W. Jones, Mining Engineer, U. S. Bureau of lines,
and Roscoe M. Smith, Geologist, U. S. Geological Survey, dated August 21,

1953.

dated June 30, 1953, together with map referred to therein.

Attachments

Copy to:

&
° e Z

oA
UNITED STATES e

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D. C.

1012 Flood Building
870 Market :Street o

San. Francisco 2, Cal;fo

September 10, 1953

Defense Minerals Exploration Administration, Interior
Building, Washington 25, D. C.

Executive Officer; DIEA Field Team, Region III

Docket DMEA-2289 (Tungsten)
Black Horse lMine, White Pine County, Nevada
Contract Idm-EL67

Loy
DN~

Attached are four copies of the final report on the subject

Also attached are four copies of Final Report by the Operator,

-73;5;=5553154@<¢h~§
S. Ricker for H. C, Miller

Executive Officer
DMEA Field Team, Region III

E. H. Bailey, USGS
A. C, Johnson, Reno
George Mavor 1

Faviercd by
DIiZA OTXLATILG CUAMITTER






UNITED STATES o e
DEPARTMENT OF THE INTERIOR
DOUGLAS McKAY, SECRETARY
DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION III

Y

Final Report
. Idm=-E467

. DMEA-2289, Black Horse Mime

White Pime County, Nevada

(Tuﬁgsﬁen) ¢

Henry W. Jones, Mining Engineer
U. Se Bureau of Mines

Roscoe M. Smith, Geologist
U. S. Geological Survey

August 21, 1953

Reviewed by

9-2/-53

(date)





FINAL REPORT

Docket No.: DMEA-2289 (Tungsten)
Neme and address of operators Graham Development Corporation
: 1000 Lincoln Road
Miami Beach 39, Florida

Name and location of>property: Black Horse Mine
White Pine County, Nevada

Contract No.: Idm-E467

SUMMARY, CONCLUSIONS AND RECOMMENDATIONS

_ The Black Horse Mine was explored under DMEA contract Idm-E467

between December 18, 1952 and May 31, 1953. |
Work done under the contract and the subsequent work carried out

by the Development Corporation has explored, in part, the ;chee}ite
vein on theUZOO-foot level, dgte;mined the. location of the~Biack Horse
fault, on that level, and cut the‘vein structure on theihanging wall
side of the Black Horse fault. The work comprised extending the in-
clined'shaft an additional 58 feét to the 200-foot level and allowed
for a 1l-foot sump and skip pockete A shaft and pumping station ﬁas
cptt‘andoabout 306 feet of drifting and crosscutting was completed;
250 feet of which was éllowabla‘on the contract. No minédble ore

structures were revealed. Work on this level, however, will continue

for a time on company account. Total cost of the prbject_was $15,540.

fonclusions:

. The exploration work was done in a black, thin bedded limestone
with calcite stringers following the planes of beddings Work was

directed toward finding #&nd exploring the hanging wall side of ‘the





Black Horse fault.

Séarse scheelite showingé on the 200-foot level, obéerved over
' an overall width of about 130 feet, indicates that mineralization of
commercial value does not persist down to this level; at least within
this horizon.

Recommendations:

It is recommended that:
l. No further ;dditional exploration, financed with
Govermment ass;stance, be.approved.
2. The DMEA should certify the project as unsuccess-
ful, ;s no discoveries of significance were made
by exteﬁdizig the 'shaft to the 200-foot level and
driving exploratory drifts from this levele How-
ever,'if fuﬁure exploration discovers comuercial
quaﬁtities of ore on this level, the Government
should be.entitled to royaity payments.
3. Production from the new mine workings is not at
present economically feasible.
) | DESCRIPTION OF WORK COMPLETED
- The contfact with'thé’anham Dévelopmentrﬁorporation, with Chafles
R. Brihﬁm as president, was signed-for a DMEA exploration project on
the iBth day of December, 1952 with work to be coﬁpleted within 9
monthse Shaft sinking was already in progress. Work waé terminated

on MAy.31, 1953 when the-available drifting .and crosscutting footages

were used upe

2.





A measuring point was established in th;s shaft by the engineer
_of the Bureau of Mines and B. E. Reese, mine superintendent, from
which all future measurements were to be taken.

The program was divided into three steps: Step I - to sink the
Black Horse shaft an additional 72 feet to re‘ach' the 200~foot level
and provide for a sump; Step II -« cut a shaft station on the 200~foot
level; Step III - drift emd/or‘ crosscut a total of 250 feet on the 200-
foot lejgl to explore the vein on the hanging wall side of -the Black
Horse fault and to determine at least its presence or abszence on the
footwall side of the fault.

Step I. The shaft was sunk a total of 58.0 feet below the point
of beginning. This allowed an 1l=foot sump inst'eAad of the prescribed
25-foot sump beiow the ZOO-footAleAvel., The forex.nan in charge believed
it would be ‘adequa{:e to allow for the waste pocket and the flow of
water enteriﬁg the mine (about 25 gallons per minute).

Step IT. A North and South heading was started on the 200~foot
level before t‘lie shaft sump was completede The northern heading was
widened for about 10 feet to allow for a pumping station. A platform
and small dump pocket was then installed in the shafte.

Step III. The North and South headings were aldvan‘ced simaltaneous-
ly from the shaft in an effort to discover theA downward extension of |
- the Black Horse fgult. A smail calcite seam, containing sparse indie
cafions of scheelite, was noted about 4 feet north of *l_:he shaft,
striking N. 80° W, and dipping 70° South. A West drift was started

from the Northern heading, at a point a;bou‘b 156 feeﬁ from the edge of

3.
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the shaft, doubling back for about 43 feet to pick up the continuation
of the mineraliged seame _Although the éoam persisted,the values did
not incre;.se or show indications of widening, so the head\ing was aban=
doned. -

Thc‘are was no indioaltion of mineral;;.zation or major faulting in
the 77 feet of crosscutting 1':.0 the south and it was also discontinued.
The Northern .crosscut\ was continued 70 feet along a pronounced barren
Stringer, and slippage plene, in f:he belief this wa# similar to the
mineralized vein structure found in the upper levels. The stringer )
horsetailed out and the heading was again changed to piék up the
eastward continuation of the mineralized stringer, and the hanging Wail
side of the Black Horse faulte TFaults and'open fissures were soon
éncountered "and continued for abéut 31 feet, 1':he strike varying from
North to N, 35° E. and dipping 35° to 65° S.E. The faults are be-
lieved to be the downward continuation of the Black Horsg faulte
This drift was driven 56 feet before the Step III phase was completed.

The drift waé cont_inued southea.ster]:y an Additionall 34 feet on
company account before a mineralized stringer similar to the one at the
shaft was encountered, the strike was determined to be N. 80° _W. and
dipped 75°“Sou“bh.- About 20 fe?t of additional ‘work by the company
along the strike of the sch;elite showing failed to reveal any other
minertli'z'a‘;;iqn. . .

Additional company account work was dozie'on_ the West drifte. The
mineralized fissure was followed another 22 feet before it was fauited

off and loste

4.





GEOLOGY
In the mine ares limestone, shédle, carbonaceous shale, and carbon-

a.ceou's‘ limesfone have been highly folded and faulted; the beds strike
east and dip steeply nortl"n, or are overturneds The rocks have been
cut by faults that are nearly parallel to the bedding and by one other
fault, the post-mineral (7) Black Horse fault which strikes N. 25°-45° E.
"and dips 50°-70° -SE. | '

| ORE DEPOSITS

- The ore bodies are quartz-caici{:e veins aléng the bedding faults.
The veins pinch and swell along the strike and dc;wn the dip and range
from a knife edge to about 3 feet in width. They have been mined to &
depth of 120 feet. The oré mineral is scheelite'.which occurs dis=
seninated irregularly in the veins. The total production to date is
about 730 tons; average grade of the ore mined was about 2;0 percent -
WOS' | |

. No ore was found by the work under the DMEA contracte. Shaft
sinking was started on the main veim at a depth of 155 feet. At an
incline depth of 165 feet in the shaft, the vein pinches, flattens,
and &ips about.10° south, cutting the south wall of the shaft. On
the 200-foot level the projected positi’onv"of the 7;ein is 20 feet south
of the shaft. A crosscut was driven 75 féet soufh from the shaft but
‘the vein was not founde A vein that strikes east and dips 70° s, wé.
cut in the station about 3 feet north of the shaft, and is composed of
1-8 inches of quartz and calcite and contains scattered crys{;als of

scheelite. Near the face of the east crosscut a similar vein was cute

S.
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Elsewhere on the level a few bar;'eﬁ calcite stringers were found.
Three faults in the east crosscut (fige 4). may be strands of the Black
Horse fault‘ but they couid not be seen in the wet, freshly driven
shaﬁ:.. A crogscut to the west reavealed no ore minerg.la or véin quartz.
ORE RESERVES )

Reserves of 1,200 tons of ore inferred to be a:bqve the 200 level
from showings iﬁ June, 1952 was the target of lthe exploratory works
The wdrk on the ZOO—foof level, eliminates a large part of the vein
area from any class of ere fourve. One half of that area (above

165 feet in the shaft) may average 1,0 feet in thickness and is ine

-ferred to contain 600'tons of ore averaging 0.5 percent WOz.

EXPENDITURES
Total approved « o« « o « « « « « « o o o $17,120,00
Total cost of project o« ¢ « ¢« ¢« ¢ o « o 15,5640,00
Government share of the cost « « ¢ '« « « 11,6565.00
Government share umexpended « « « ¢ o o 1,1854,00
Value of production during ,
operations and Government royalty e e None

N No production was made from the mine during the DMEA exploration
project and 1o royalty payments are due the Government.
EFFICIBNCY OF OPERATiONS
Mining operations were carf‘ied out 1n an ineffective manner be-

cause of the following reasons: s

1. Inadequate shaft hoisting equipment.

2e iinabiliﬁy to keep experienced mimers.

Se Conflicting policies of the mine manggement.

EQUIPMENT PURCHASED FOR PROJECT

No e(iuipment waé puréhued for the projoct;

6e





~ U. S.DEPARTMENT OF THEJINTERIOR DEFENSE MINERALS PLORATION ADMINISTR N
« - ' »GEOLQGICAL SURVEY DOCKET NO. 2 S
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-~ 200 FOOT LEVEL
WHITE PINE COUNTY, NEVADA

FIG. 4

o) 40 ‘ 80 120 ft.

Scale






¢ P

-

GRAHAM DEVELOPMENT CORPORATION -
OIL & GAS DIVISION
P. O. Box 166 'PETERSBURG, INDIANA
Docket DMEA 2289 1000 Lincoln Road
Contract Idm-E46 . Miami Beach 39 » Fla

267 June 30, 1953

FINAL NARRATIVE

A total of 58 feet of shaft and 250 feet of drifting and
crosscutting on the 200 foot level has been completed. The shaft
footage was reduced because, due to reduced water inflow, a ten
foot sump was found to be sufficient. A map showing the work
on the 200 foot level is included herewith.

The effect of the Northeast Southwest fault encountered
at the 120 foot level was more pronounced on the 200 foot level
than could be determined from the indications above. It developed
into o shear zone at least 50 feet wide and has made it difficult
to locate or tie in the exploration work under the fault with the
origonal vein.

A small calcite stringer was encountered sbout 4 feet from
the shaft in the North Drift. It showed small particles of
scheelite, but sparingly. It was at first thought to be an :
indication of the main vein., Exploration work mostly to the West
did not disclose anything of value nor could it be tied in with the
vein system above. About 30 feet further in the North Drift,
another but larger calcite vein was found. It did not show any
scheelite but followed a pronounced slip plane which was similar
to that along the vein above where good values had been found. The
direction of it was so opposed to its correlation with above, 1t
was decided it could not be related., The North Drift was advanced
along it until it horsetailed out. It was thought that it might
cut the mein fault which would aid in locating the main vein system.

With the exploration work that had been done up to this time,
it became evident that it was necessary to find the main vein
exténsion on the hanging wall side of the fault before further
exploration work could be done to locate the possibilities of ore
under the fault. Accordingly, the East Drift was laid out, but
because of the unusual and extensive shear zone encountered, the
remaining footage under the DMEA contract was used up.

o]
All of the exploration work has been done in black lime
except for the work in the South Drift which was a shale or
slate like black lime formation.
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ST NOTOR : ’ ) . 42
Pt ® ® T
: ; UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
OPERATOR'S UNIT COST AND PROGRESS REPORT
Month of June. ... © 195,83 Docket No. DMEA _2289._____ Contract No.Idm=E467 _______
Operator’s Name Graham. Davelopment Corporation . ___ Minerals Tungsten. . ..._______
: Address .1000..Lincoln Road, Miami_ _Beach 39, Flae .
. » AUTHORIZED BY CONTRACT
OPERATION Unr Cﬁ"g;{;“ UNLIITSNI;"S Costs T0 DATE U%’Ego U,‘%TD%%%TS
Units Unit Costs
Drifting oo I 35 A A Qe 9’250_9 _______ 2_50 _________ 69,70 250 | . 37,00 ..
Crosscutting....__. SO [ | SO S| R S N | SN, R memmammean
Raising.... S AR | - SN U (NSO (RO | ) RO
Shafts e BN 1% R | 10 NN ISR | 0,800 | 58 188.50] ... 72..1.100.00 ..
Winzes. oo | | SRR PSSR DR | ES ) F
Drilling: Core. oo ||| et et
Churn.ooooo e el e | .
Auger..___._.______ ) O | ISR RS (RN OO | RS FO
Stripping.— ) IS | AU A O S S
Trenching e emmen - - BN DN | IS SN NS e
Test Pits. ; - S | NS | IS O
Roads and Trails: S | I SN PR, - e
Cut _Station. .. Y-V (O NI 490,00 1 490, 1 ...490,00 .
. Torar CosTs
'I"OTAL Di1sTRIBUTED COSTS. o _||ooooooi o] 15,_5_409 _____ o ég;’;gﬁé’f” BY
Operating Equipment Purchased e N _ N __-__-_-________; ______
Initial Rehabilitation and Repairs. || |l e | e
New Buildings, Improvements, ete-.__ || | o oo e | e
Torarn CosTs . - __15_,_5_40_. ____________________
The undersigned company, and the official executing this certification on its .
behalf, hereby certify that the information contained in this report is correct and REMARKS:"Ema'l-'m5104-'was'-"-"-'-;-
complete to the best of their knowledge and belief. submitted on. June 15. This is
e final sumary included. . ..
_ with. the final narrative. . ..
Date June..30,..53... Opergtor Graham Development. Corn. } :
Per -W /' : é @M ile Preaident . -
Charles R, Graham
a3 NOTE.~Title 18, U. S. Code (Crimes), section 1001, makes it a criminal offense to make a willfully
false statement or representation to any department or agency of the United States as to any matter within
its jurisdiction.

(Instructions on reverse)

(For Government use only)





INSTRUCTIONS.

Preparation of Form MF-104A—Operator’s Unit Cost and Progress Rez‘zort'.-—AppIicable
places on Form 104A should be filled in by the Operator. The purpose of this form is
twofold as follows: (1) to furnish the supervising engineers and other administrators with
statistical information necessary to better determine the progress of the project; and (2) to
furnish more permanent information on mining costs for future use. The more important,
.phases of operation on which permanent information is desired have been outlined in the
form. Thete are blank lines, however, for those unusual phases which may need to be
reported for a particular project. It will be necessary for the Operator to distribute his
costs among the applicable phases reported with the exception of three items the costs of
‘which are npt to be distributed by the Operator. These three items.are: “Opgrating Equip-
ment Purchased”, “Initial Rehabilitation and Repairs”’, and “New Buildings, Improve-
ments, ete.”” The reason for not distributing these items on a monthly basis is doubtless
clear to the Operator, since such distribution might well overstate the cost for any one
month or period short of the entire contract period.

Form MF-104A has been”designed to tie in with Form MF-104 for both monthly and
cumulative costs. The “Total Costs’”” on Form MF-104A for each month should equal
the monthly “Total Costs” asireported on Form MF-104. This is also true of the ‘“Total
Costs To Date’.

In preparing Form MF-104A, it will be necessary frequently to djstribute certain
costs over a number of items. For instance, supervisory and engineering costs may have
to'be distributed over several phases, such as, drifting, crosscutting, raising,-etc., provided
that these items were reported active for the month. Such distributions should be made
on the basis of time spent on the _various phases, on man days of labor charged to such
phases, or on some other equitable basis. “Operating Equipment’’, “Initial Rehabilita-
tion and Repairs”, and “New Buildings Improvements, etc.”’, will be distributed to the
several phases of the project by the Washington Office of DMEA at the close of the project
if determined necessary. The last two columns headed ‘““Authorized by Contract’’ will be
filled in by the Operator if such information is found in the contract. This information is
usually a part of Exhibit ‘“A’”” of the contract. A space for remarks has been provided for
the use of the Operator to call attention to any unusual circumstances causing excessive or
disproportionate unit costs. : g .

U. 8. GOVERNMENT PRINTING OFFICE 205676
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FILE Y

SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR

" DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

SEP 9 - 1953

Nr, H. C. Mller, Bxecutive Officer
DMRA Pield Team, Region IIX

1012 Yiood Building

870 Market Street

San Francisco 2, Califoynia

Re: Doclhet No., DMEA 2289 - Tungaten
- Qrsham Development corporatlon
Black Horse ‘Pungsten mine
White Pine County, Nevads

.M.Ec L..W?

- Dear Mr, Miller:

Iieference is made to the subject contract. the interim
report dataa June 3, 1953, by Henry Y. Jones. Burean of Hinea, m
our letter of June 18, 1953-

Becanse no amendmont to the referenced contrast has ’been
received end the tme for completion of the contract e:qairan
September 18, 1953. it would de mureeiated 1£ you would adviae us
of the status ot this project.

| Singerely yours,

George C. Selfridge 4

Chalrman, Operating comdtto‘

APPROVED:
Copy to: Docked/
dgon Field Team, Rege 3
J. H. Hedgo . ~© Adm, Read. File
Nember, Buresu of Mines ‘\:Mi/ - gg;:’ugSMittee
Mary Miller, USGS
« We h USBM
A. R. Kinkel, Jr, ; ? Gochan, USH
Member, Geoclogieal Surny(ﬁﬂé Q)t
')
FARutledge/1s ’ Q‘ f)
9/9/53 o'

‘K‘.





‘. ‘7 FILE COPY
. : SURNAME:
UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE. MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

oo

74

JUN 1 g 1953

¥r, H, C. Miller, Exacutive Officer
‘DMEA Field Team, Region III
1012 Flood Building

870 Market Street '
San Francisco 2, California

Re: Docket ¥o, DMEA 2289 - Tungsten—— —
Graham Development Corporation
Black Horse Tungsten Mine
White Pine County, Nevada

- Bxploration Contract No, IDM-EWG7
Dear Mr, Millers '

Reference is made to the subjoct contract and the interim
report dated Juna 3, 1953, by Henry W, Jones, Buresu of Mines,

In reviewing this docket it appears that most of the ex-
Ploration to date is on the footwall side of the Black Horse fault.
The contract contemplated that exploration on the 200-foot level
would also explore the hanging wall side of the Black Horse fault,
but the drift on the 200-foot level as driven has not explored the
downward extensions of the ore bodies mined on the upper levels,
and seems to have ended, in the footwall of the fault, on May 26,

For this reason we would approve a transfer of the re-
mainder of the funds set up for sinking to allow more drifting
on the 200-foot level, if requested by the Operater. However, any
amendment prepared to cover such a transfor should require the
Operator to drift to the east under the old stopes,

Sincerely yours,

George C. Selfridze &)
Chairman, Operating Commit

APPROVED: | | } 6>
FARutledge:foc : \%‘

J. H. Hedges - 6-16-53 -

» , (w cee Docket. ’ \a/ -
Hember, Durean of Mines Code 400

. | " Adm. Reading File

A. R. Kinkel, Jr, W | %ergetzng;omttee

Henber, Goological Sur R, W, Geehan, USEM

D, M. Lemmon, USGS
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UNITED STATES - 1 53
DEPARTMENT OF THE INTERIOR JUNLZ &
DEFENSE MINERALS EXPLORATION ADMINISTRATION

A

Office of ' 1012 Flood Building
. Executive Officer 870 larket Street
DMEA Field Team , . San Francisco 2, Calif,
Region III" : - : :

Dates dJune 8, 1953

Memorandum
To: Operating Committee, DMEA, Interior Bldg., Washington 25, D.C.

From: . Executive Officer, DMEA Field Team, Region III
Subject; interim.lnspection Reﬁort
Attached are four copies of inte?im Report on ~
Docket DMEA 2289
Contract Idm~E 467

Commodity Tungsteﬁ

‘ Greham Development Gorp., '
Operator = 1000 Lincoln Roads Miami Beach 395 Fla.

' Property - Black Horse Mine, Whi te Pine COunty; Nevada-

By Henry W, Jones, Miniﬁg Engineer

 Dated June 3, 1953

H, 'C, Miller

Executive Officer

DMEA Field Team, Region III
Attachmént
Copy to: Finance Officer, Region III (With one copy of report)

Es Hi Bailey, USGS (With one copy of report)
George Mavor |
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INTERIM REPORT

Docket Noe.: DMEA-2289 (tungsten) o June 3, 1953

-Name and address of operator: Graham Development Lorp.,

1000 Lincoln Road
Miami Beach 39, Fla.

Name and location of property: Black Horse Mine,
White Pine County, Nev.

- Tontract No.: Idm-E467

SUMMARY, CONCLUSIONS AND RECOMMENDAT IONS
The Black Horse tuhgsten mine, located about 52 miles west of

Ely, Nev., was visited on May 26 to check the progress under the

DMEA exploration contract.

Work between the periods of May 5 and May 26, 1953 consisted:
of advéncing two headings on the 200 level a distance of 40 feet.

Total footage to date is 239 feet leaving 11 feet of crosscutting

and drifting to be completed under the DMEA contracte.

Most of the work is now confined to the mining of ore from the

100-foot level and shipping to the Sodaville mill near Mina, Nev.

Work is progressing quite slowly but is considered satisfactory

in view of the limited remaining footages available.
No recommendations are submitted at this time.
STATEMENTiOF WORK COMPﬂETED
The Black Horse mine was visited in compeny with B. E. Reese,
mine superintendent on May 26, 1953. Measurements and a Brﬁnton
survey were run on the newly completed workings.
Work during the periods between May 5§ and Mayv26 consisted of

advancing two headings on the 200 level an additional 40 feet for a

M






@ P §
total footage of 239 feet. A small spur was extended northward from
the North crosscu£ for a distance of 18 feet. The crosscut was ex-.
tended soﬁth eastward an additional 22 feet whére a fault was encountered
‘(see map); The striké of this fault is North and South with a dip
of 65° East. No mineralizatioﬁ was observed and no samples were teken.

PROGRESS
Drifting pfogress was slqw. Five miners and'mﬁckers are cur;ently
employed plus.the foreman and superintendent.‘
DISCUSSION
"There is currently 11 feet remaining of the total 250 feet allowed
for drifting and crosscutting on ﬁhe DMEA contract.

Mr. Reese, the mine superintendent, reportedly wrote Mr. Graham
suggesting an application for an'amendmsnt to thé contract. This
would alloﬁ the usage of the funds originally slated for sinking to

-be used for.additional driftinge The $1400,00 not used would increase
the drifting ané crosscutting footage by abbdt 38 feet. Inasmuch as
there was no reply concerning this matter, it can be assumed the
reallotment of these funds is not going to be requested.

Instructions were received by Reese to mine and ship at least
150 fonsbof scheelite ore from the property.

Most of thé mine work is now confined to the stoping or ore from
the 100 level (noé included in the contract). It is being hguléd by
truck to the Sédaville millvnear Mina, Nevada for processing. Pay-

ments are made on & straight $34.00/unit basis on the assay value of

sin; .
Henry\* Jople s

Mining Engineer

the ore.





N I

|

i

|
I i
;
)
|

e B R

Foce S/5/53

e DN

Scattered
Str S80E (

Scheelite
o 70 Ky

below level

C Sump I

I
|
l
1

|
|

Foce. 4/9/53 ~ <,

BLAC

/nels
q=

e | ‘
Ndil on Crossfie "on 198 5'
/evel 470" below POB. |

i
'
i
i
H
i
{
|
|

" face Sh2¢c

. Sped

Foult
Str NI5E
A 35° . .

o J/’JJ "

_=""fFoce iij_/J—/jj
N . ,.6}5" C e

ot Fice 5/26

t
[

F. “n/ /

-

|
|
i
i

|
!

.Iﬁha/f
!

' |
| ?»
| i

Wh/

Contrect:

|

Pleén 2;'00 Level|

JOM-F 467
scole 20°=1"

s pAS T

THO/?J‘E/V/NE /fw’)gsfcn)
te Pine County, Meveds.





-y ‘

S - UNITED STATES ) e
- DEPARTMENT OF ToR X

DEFENSE MINERALS EXPLORATION ADMINISZRATION

Office of 1012 Flood Building
Executive Officer v 870 Market Street
DMEA Field Team - San Francisco 2, Calif,

Region III"
Date: June 1, 1953
Memorandum
Tos Operating Committee, DMEA; Interior Bldg., Washington 25, D.C,
From: Executive Officer, DMEA Field Team, Region III

Subject:  Interim Inspection Report
Aptached are four copies of Interim Report on -
| Docket DMEA 2289
Contract Idm-E 467

‘Commodity Tungsten

Graham Development Corpes
1000 Lincoln Road, Miami Beach 39, Fla.

Operator =

Property -~ Black Eorse Mine, White Pine County, Nevada

By Henry We Jones, Mining Engineer

Lol bar

H. C. Miller
Executive Officer
DMEA Field Team, Region III

Dated_Hey 20, 1953

Attachment
Copy to: Finance Officer, Region III (With one copy of report)

Es H, Bailey, USGS (With one copy of report)
George Mavor
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INTERIM REPORT _ .0

-

" Docket No.: DMEA-2289 (Tungsten) May 20, 1953
_ Neme and address of operator: Graham Development Corp.,

1000 Lincolan Road

Miami Beach 39, Florida.

Name and location of property: Black Horse Mine
~ White Pine County, Neve.

Cont;'act No..: Idm-E467
SUMMARY, CONCLUSIONS AND RECOMMENDATIONS
- The Black HorseA*bungsten miﬁe, located about 52.miles west of
Ely, Név. was visited on May 5, 1955 to check the monthly progress
underAt:h.e DMEA exploration contracte v

Work during fhe period from April 9 through Ma& 5 consisted of
advancing the three headings on the 200 level an addit.io'nal 7745
feet. Total drif‘i:ing end crosscutting footage to daté ‘is’v19‘8.8 footre
A drift driven to the west from the North crosscut encountered a
scattered showing of scheelite the first-few feet, There was )no
mineralization along the remainder of the drifte.

The remainder of the fodta;ge allowed under kthe Governmeﬁt will
be applied to the northerly and easterly extension of the North
cr_osscut'; Wo.rk is continuing in a satisfaétory manner. No recom=-
mendations a-re sgbmitted.

| WORK COMPLETED

The Black Horse mine was visited in company with B. E. Reese,

mine superintendent, on May 5, 1953, at which time a Brunton .com-

pass survey was run on the recent workings.





® @

Work during the periods of April 9 and May 5, 19563 consisted of
extending the South crosscut an additional 8 feet for a total length
of 86 feet from the'measuripg point. The North crossqut wes swung
- to the southeast an additi§na1 26 feet for a total advance in that
dipection éf 85 feet from the measuring point. This crosscut will
e#entually intersect the mineralized structure to the east of the
shaft. A westerly drift was driven at a point about 20 feet north
of the shaft that intersected the mineralized structure to the‘west.
Total advance on this drift was 43.5 feet. Slighi mineralization was
encountered along the drift the. first few feet but soon disappeared.
No further advance is contempiafed along this headihg.

PROGRESS

Drifting progress has been sloﬁ in relation to the number of men
eﬁployed. Six mineré and muckers are cureently employed working one shifﬁ
per day, plus the foreman and engineer., A total of 77,5 feet of drift-
ing and crosscutting was compieted on the basis of 23 working days.
Daily progress averaged 3.4 feete

DISCUSSION

R. E. Margenau, viée president of the mining division of the
Graham Development Corp. visited thé property on May 4, 1953. Unﬁer
hisAdireotion the crosscutting will continue to the north in the be=~
lief the mineralized sectidn is faulted in that direction. He termin- .
ated the drifting to.the west on the 200 level on the bais the oré |
bodies did not extend to the west of the shaft in the upper levels.of

the mine, If'any‘footage remains, it will be used on the driftimng to

2.
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the east.

A major fault structure was inxersected in the eastern gxtgysion
of the North crossbut, striking N. 35° E. and dipping 35° SE. It is
believed by ﬁhe visiting eﬁgineer this could be a portion of the

downward extension of the Black Horse faulte
/

Wowney 22
H;:z§7wg Jdhes

Minlfig Engjineer

Be
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UNITED STATES Foo—

DEPARTMENT OF THE INTERIOR ‘
DEFENSE MINERALS EXPLORATION ADMINISTRATION R 30

Office of ' 1012 Flood Building
Executive Officer ' v 870 Market Street
DMEA Field Team . ERRRTIIET Y M g pernp San Francisco 2, Calif, -
- ﬁg?glﬂhuf.r? S 51 [d i L.MG] .

Region III

[

MAT 4 1853 Date: April 29, 1953

Msmorandum
Tos Operating Committee, DMEA, Interior Bldg., Washington 25, D.C.
From:  Executive Officer, DMEA Field Team, Region III

Subject: Interim Inspection Report
Attached are four copies of Interim Report on -
Docket DMEA - 2289 '
Contract Idm~E 467

Commodity MTungsten

Graham Development Corp.
Operator - 1900 Lincoln Road, Miami Beach 39, Fla.

Black Horse Mine
Property =ihite Pine County, Nevada

By Henry W. Jones, Mining Engineer

Dated April 20, 1953

L gL A

He Co Miller

Executive Officer

DMEA Field Team, Region III

Attachment

Copy to: Finance Officer, Region III (With one copy of report)
E¢ H, Bailey, USGS (With one copy of report)

George Mavor
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INTERIM REPORT

Docket No.: DMEA-2289 (Tungsten) ~ April 20, 1953

Neme and address of operator: Graham Development Corp.
' 1000 Lincoln Road
Miami Beach 39, Fla.

~Name and locetion of‘property: Black Horse Mine

White Pine Gounty, Nev.

Contract No.: Idm-E467

 SUMMARY, CONCLUSIONS AND RECOMMENDATIONS
Thé Black Horse tungsten mine, located 52 miles west of Ely,
Nev., was visited on April 9, 1953 to check thé moﬁthly progress
under the DMEA exploration contract. | )
Work applicable to the contract between pefiods March 4 and
April 9, 1953 consisted of sinking the inclined shaft an additional

7.6 feet for a total advance of 58.1 feet. The two crosscuts on the

200 level were advanced 34.3 feet northerly and 48.0 feet southerly.

P

" Total crosscutting amounts to 121,3 feet. No minefalization was

encountered in either crosscute
Plans.are underway to doﬁble back on the small discontinuous
seam of égattered ;cheelite'cut near the shaft station and drift -
both wﬁyé from the shaft along>this struqture.
| Work is progressing at a more rapid pace and is considered
satisfactory. |
Shaft work was discontinued with little 1ikiihood éf it being

extended the 72 feet as prescribed by the contract. It is recommended





‘ '
[ 4
s

-

by the visiting engineer that the remaining funds be used for additional
driftinge.
WO?K COMPLETED
The Black Horse mine was visited on April 9, 1953. Work between
- the periods of March 4 end April 9, 1953 consisted of sinking fhe

inqlinea shaft an additional 7.6 feet, which provides a 11 foot sumé
below the ZOO'levél. Totalsshaft advange. since the start of the project
on bec. 18, 1952 ﬁas 58 feet. The south crosscut at the 200 level - |
was advanced on a S 3° W’heading\aﬁ additional #8 feet for a total
length of 67 feet. The north crosscut was advanced an additional
34 -feet for a total of 59 feet, the last 29 feet of which was driven
on a N 45° E heading. No~mineralization was encountered in either |
heading.

The opergtipg engineer is.now of the opinion that the -small
diséontinuous seam of scheelite stgiking'N 80° W and dipping 68° soufh
and encountered about 5 feet north of the shaft station is the stfucture
being sougﬁt. Plans are underway to start new headings from the north
crosscut to intersect the ore bearing ;tructure and drift each way
‘along the strike.:

PROGRESS

3Driffing progress has increased considerablyf A total of 82 feet

of drifting and 7.5 feet of swhaft sinking was accomplished oﬁ the basis
" of 31 working days at two shifts per day. Dgily drifting progress

averaged 2.6 feet.





fre

Eight men are currently employed, plus the foreman and engineer.
DISCUSSION ]
The small sump does not provide sufficient storage to allow for
lags in pumping operationse Information was received that the 200 level
floods up to 13 feet in depth during a 12 hour shut down of the pumps.

Mining machinery is moved to the next higher level if pumping is

discontinued for longer periods.

;%// (278 K

Henry W. Joye/s
Mining Engitfeer
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

Office of , 1012 Flood Building
Executive Officer pEPTTVERT oF ThE JIERIOR 870 Market Street

DMEA Field Team ienss ieras hmiistrolon San Francisco 2, Calif,
Region III ~ RECEIED
WAR 3 L 1953
Date:March 27, 1953
. Memorandum
Tos Operating Committee, DMEA, Interior Bldg., Washington 25, D.C.

From: Executive Officer, DMEA Field Team, Region III
“Subject: Interim Inspection Report
Attached are four copies of Interim Report on -~
Docket NMEA_3289
Contract Idm-E 467
Commoditvy‘ Tungsten
Grabam Development COTpe <

Operator - 1000 Lincoln Road
Miani Beach 39, Flae

Property -~ Black Horse Mine, White Pine County, Nev,

By_ Henry 1‘2}' Jopes, Minine Enginser

" Dated March 17, 1953 o -

H, C. Miller
Executive Officer
DMEA Field Team, Region III

Attachment
Copy to: Finance Officer, Region III (With one copy of report)

E¢ H., Bailey, USGS (With one copy of report)
George Mavor





INTERIM REPORT

‘Docket No.: DMEA-2289 (tungsten) ~ March 17, 1953

Name and address of operator: Graham Development Corp.
‘ 1000 Lincoln Road

Miami Beach 39, Fla.
}

Name and location of property: Black Horse Mine
White Pine County, Nev.

Contract No.: Idm-E467

~

SUMMARY, CONCLUSIONS ANﬁ RECOMMENDAT IONS

The Black Horse tunéstén miné, located 52qﬁiles west of Ely,
Nev., wasAvisited on Maréh 4, 1953 to check the ﬁonthly progress
under the DMEA exploration contracte.

During the period from Feb. 4 to Ma?chVQ; the inclined shaft
was sunk 8.3 feet to the present deptﬁ §f 102;5 feet,bel&w the 100-'
foot level, or a total advance under Government contract of 50.5 feet.

Two drifts Wére driven from the 98.5-foot 1eve1; 20 feet norfh
and 19 feet south,prior to the continuation of the.shéft sinking.

&he North drift and shaft was widened to allow for a shaft and
pump station as preséribed‘in the contract.

Work is progressing rather slowly but is considered satisfactory
in‘vieﬁ of the adverse conditions.

The air tugger hoist on the shaft gnd heavy water flow are con-
sidered the chief factors in the slow mining progress.

The foreman, Merle Endecott, indicated he would request an
amendment to the contract in which the depth of the sump below the

4
200-foot level would be terminated at 12 feet rather than the esti-





’ )

mated 25 feet as determined from the contract.

-1tbis strongly recommended that the shéft be sunk the required
depth; The largé flow of water in the shaft would fill the smaller
sump -in é matter of 4 to 6 hours if pumping were discontinued. The
larger sump would provide sufficient water storage so that the drifts ’
would not become flooded if pumping were not continued on a 24-hou£
(3 shift) basis. l

WORK COMPLETED

The Black Horse mine was visited on March 4, 1953 by a Bureau
of Mines engineer, gccompanié;‘by B. E. Reese, miﬁe superintendent,
The incliﬁed shaft was sunk 8.3 feet since the previous visit of /
Feb; 4, 1953. Total depth is 102.5 feet below the 100-foot level
or a total advance uhder DMEA contract of 50.5 feet. Two drifts
were advanced from the 98.5-foot level N 5% E 20 feet, and S 3° W
19.0 feet. A large station was cut and the North drift was widened
for about 10 feet at this level to allow for a‘shaft and pumping
station as prescribed by the,contréct.

PROGRESS

Progress has been rather slow with a total of 8.3 feet of shaft
;inking and 39 feet of drifting for the monﬁh on the basis of 23 work-
ing days at three shifts per day. The foreman indicated‘it was dif-

ficult to keep experienced miners &t such an isolated spot. Water

is still the chief factor in the slow progress. The flow has again

increased to an estimated 26 gallon per minute. The small shaft

skip and the slow air tugger hoist also contribute to the slowness





. .
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of the operation.
A discontinuous seam of scattered scheelite crystals was cut on
the station of the N'or*th drift but was considered too small to be

considered of any importance. No samples were taken.

Henrym
Mining Eng eer -

3.
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INTERIM REPORT

Docket No.: TMFA-2289 Feb. 16, 1963
Name and address of operator: .Graham Development Corp.
- 1000 Lincoln Road
Miami Beach 39, Fla.

Name and location of property: Black Horse Mine,
White Pine County, Nev.

Contract No.: Idm-E467

SUMMARY, CONCLUSIONS, RECOMMENDATIONS

The Black Horse tungsten mine, situated ’in the Sneke range,
about 52 miles via U. S. Highway 6, west of Ely, Nev., was visited
on Feb. 4, 19563 to check progress under the DMEA contract. Start-
i_né date of the contract was Dec. 18, 1952. A visit was made to
the mine on Jan. 7, 1953 at which t;me tk;e starting point was estab-
lished. The mine was again examined on Feb., 4, 1953 and the toteal
advance on the inclined shaft under the contract was detex;mined té
be 42,2 feei;., 36.5 feet of which was submitted by the Graham Develop-
ment. Corp. to cover expenses up to Feb. 1, 1953.

Progress has been satisfactory comsidering the difficult work-
ing conditions. An a.verage' of slightly more thau one fool per day
adva.ncé has been made since Jan. 1, 19563,

It is recommendéd that faster and more péwerf‘ul hoisting equip-
ment be insta.lled'pri‘or to the establishment of the drii;t and cross=
cute Only a limited smount of muck can be handled with the current
air tugger hoist. Inasmuch as .the new equipment has been préviously
prescribed, it would be a factor favorable to both the company and'.

the Government if it were installed.





STATEMENT OF WORK COMPLETED

Work between %he periods of Jan., 7 and Feb. 4, 1953 consisted
of sinking the inclined shaft én additional 38.2 feets Total deance
since the start of thé project on Dec. 18, 1952 has been 42.2 feet.
The depth below the 100-foot level was 94.2 feet, or approximately
6 feet above the point where the 200 foot level is to be established.
Work has been progressing on a three shift basis, employing three
men per shift, plus two supervisorse.

Timbering of the shaft is not necessary other than cross ties
supporting the inclined track and the ladders. |

| COMMENTS ON PROGRESS

Progress has been slow but was considered satisfactory in view

of the factors involved. Water is still a major problem. A struct-

ure was intersected near the 94.2 mark which tended to drain & good

portion of the flows At the time of the last visit, only one com=

_presor was in operating condition thus hampering operationse. In-

asmch as pumping and drilling has to be carried on simaltaneously,
the air pump creates a considerable drain on the eir pressure nec-
essary to operate the jaekham;er. Since the surface hoist is also
an air tugger, jts use has to be limited to times when the other
air machinery is not in too great a demané.

No mineralization was noted at the time of the visit and no
samplés were takenes |

DISCUSSION

A station is to be estaﬁlished on the 200=foot level and drifts

,2.
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will be advanced a short distance on either side of the shaft before

sinking operations are to continue.

éi/rya‘ o Jgfes

Mining Engineer
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: RECEIVED -~
UNITED STATES -
DEPARTMENT OF THE INTERIOR FEB2 1953
DEFENSE MINERALS EXPLORATION ADMINISTRATION ’
Office of ' 1012 Flood Building
Executive Officer 870 Market, ;Streeb . cx
DMEA Field Team ¥ San Franclsco 2y Callf.
Region III 3
Date: January 28, 1953
Memorandum
To:s Operating Committee, DMEA, Interior Bldg., Washington 25, D,C.

From: Executive Officer, DMEA Field Team, Region III
Subject: Interim Inspection Report
Attlached are four copiés of Interim Report on -~
| Docket DMEA 2289
C§ntract Idxﬁ-E 467

Commodity Tungsten

Grebam Development Corporation
Operator - 3000 Lincoln Road
Miami Beach 39, Fla,

Property = Black Horse Mine', Write Pine County, Nevada

By Henry W. Jones, Mining Engineer

Hc CQ Mlller
Executive Officer
DMEA Field Team, Region III

Dated Jamvary 26, 1953

Attachment
Copy to: Finance Officer, Region III (With one copy of report)
Ey H, Bailey, USGS (With one copy of report)

&
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INTERIM REPORT

Docket No.: DMEA-2289 VJanuary 26, 1953
Name end address of operato£: Graham Development Corp.,
: 1000 Lincoln Roed
Miami Beach 39, Florida.
Neme and location of property: Black Horse iline, White Pine Lounty, Nev.
Lontract No.: Idm-E467
SUMMARY, GONCLUSIONS, RECOMMENDATIONS

The Black Horse tungstén mine situated in the Snake Rénge, about
52 miles via U. S. Highway 6 west of Ely; Hev., was inspected on
Jaﬁ. 7, 1953, to check'the progress under DMEA contract; starting date
of the contract was Dec. 18, 1952. A starting point was established
in the shaft from which all future work is to be measured. Progress
applicable to the contract consisted of sinking the shaft'abdistance’
of 4.0 feet.

Progress is quite slow partially due to an inexpefienced crew,
inadequate hoiéting equipment, and a large flow of water in the shaft.
There are no reéommendations for improvement of operations at

this time.
STATEMENT OF WORK COMPLETED
The Black Horse ﬁungsten mine was visited on Jan. 7,"1955 to
check the progress of work applicable to the DMEA contract. The
engineer was accompanied by B. E. Rees, mine superintendent on the
inspection of the mine.
The- contract was signed on Dec. 18, 1852 and progress was

measured from a point determined by the superintendent's records on
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that date. A nail was driven in a crosstie at a point 37 feet below

the tracks of the 100-foot level and 15 feet above the point of be-

~ ginning. Progress applicable to the contract consisted bf sinking

the shaft 4.0 feet.
COMMENTS ON PROGRESS

Progress has been slow; in part due to an inexperienced crew,
inadequate hoisting equipment and aylarge flow of water in the shaft.
Ten men are employed on a 3-shift basis. )

The superintendent reported that after operations begin to run
more smoothly, the expected rate of sinking will be about 1 foot per
24 hours. |

The inclined shaft is being sunk on an 8-foot width and a 7-foot
overall height. Clearance after the installation of crossties and
track is about 5 feet. ShaftAtimbering is not required.

The shaft is meking an estimated 25 gallons of water pef minute.

Plans are underway to replace the air tugger now being used for

the mine hoisting with a gasoline driven, faster operating and larger

. capacity hoist.

No mineralization was noted and no samples were taken.

}/ oA s
Henry W. Jqpes
Mining Engineer





UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

0ff1ce of . QEPARTEEAT OF THE WERIGY 1012 Plood Bullding
Bxeoutive Officor Defeass Micerals Adnbhsintisa 870 Market Strest
DMEA rield Tean * BEGEIVED San Francisco 2, Calif.
Region III »
*s JANZ 1S53
Mr, Charles R, Orahas, President Ret Docket No, INEA-2289 -~ Tungsten
. Graham Development Corporation Graham Development Corporation

1000 Lincoln Road . Black Horse Tungsten Mine
Miami Beach 39, Florida-— --- White Pins County, Nevada

Exploration Contract No, Idm-BLST7
Dear Nr, Graham:

We bavs bedn advised by the Washington office of the
Defensd Minerals Exploration Administration that the above captionsd
eontract has been exacuted directly with you, instead of going
through this office as is customary, in order to expedite its exesutior
so that wark could be started before the spring run-off, We are glad
to inglude this contragt with those falling under the juriedistien of
this office,

As you undoubtedly kunow, reimbursement for the GQovernment's
share of the cost of the exploration is made monthly upon regeipt of
MP 104 and MF 10LA forms wiich we supply to you, A supply of these
forms is enclesed, ‘

When filled out, four ocopies of each of the forms should dbe
sent directly to Mr. A, Cs Johnson, Chief, Mining Division, Buresu of
Mines, P, O, Box 1551, Renc, Kevada, Upon approval of the statement,
Nre Johnson will forward all coples to this offioe for gertifisation
and psyment by the U, S, Treasury im San Franeisco, '

Periodic inspections of the work being done under the
contract will be made by engineers from My, Johnson's office,

When additional forme are needed kindly request them of

Mr. Johnsan,
' Singerely yours,
F N
. HeCuaMiller smMpp '
Files : , .o um.r
Chren Exeoutive Officer, DMEA Field Team
Enol Region III
1closuros
Copy te: IMEA, Washington N

E. H4 Bailey, USGS
A. Cs Johnson, Reno, Nevada

Finance Office, R.gion III
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Gredon Developmmmt mm I I N .
Rtani Sowsh 99, Tiertda
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| 8 "muymmuﬁuMmMMthtum
Miwlﬁ.ﬁﬁ‘- .

o .mn-umwmm>umm»m.x. a. nun.
Iesntive Cffteer, Negion III, 1032 Fised Butlding, 870 Mseked SArest,
San Yroneises 2, Ouliferante, wie will eenlest you or your representaiive
aal faimiek fwm ul ta-tmﬁu for uhitthc m monthly eost

npnw. : , ‘

- sm!‘r}m.i o -
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o

Veetar

rmu..u.e;..f«}[f-,‘f_'* [T . 2
13/19/5:3 B A

- L—-—-Doc;kot
© . - Re W. Geehan, mn
. Pe M. Lexmon, USGS
Tield Team Reg. III
Operating Committee
G, T Selfridgs
'ro A, mtl.dg.
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‘ ‘ uumMth&Mummurnr:wtm
tmn Mh; signed dy the Sovernment, % sxpedite 1%8 sxseution.
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GrauaM DEVELOPMENT GCORPORATION
TEN HUNDRED LINGOI.N ROAD

MIAMI BEAGCH 39,FLORIDA

TELEPHONE 5-0921
Information required in the contract:

The Graham DevelopmentvCorporation is a.Florida corporation.

Article 2. Both Claims are recorded in Book 123, Page 428,
County Recorders Office, White Pine County, Ely, Nevada.

Article 3. The work will be started on Jan. 4, 1953, or
as soon thereafter as the contract can be signed.

’/f; é¢AQdAA%7 §%;4>224&“\—-\
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GraHAM DEVELOPMENT GORPORATION
TEN HUNDRED LINGOLN ROAD

MIAMI BEAGH 39, FLORIDA

TELEPHONE 5-0921

December 16, 1952

DEPARTLEST OF WHE LMVERIC
Befense fliersls Admisisiratisn
RIS

DEC 171852
Attention: Mr. C. 0. Mittendorf
Reference: Docket No. DMEA 2289 - Tungsten

Defense Minerals Exploration Administration
U. S. Department of the Interior
Washington 25, D. C.

Dear Sir:

We inclose the six signed copies of the Exploration
Project Contract. The contract is satisfactory to the
Graham Development Corporation.

We would like to start the work under the contract
on January 4%, 1953. If the contract cannot be signed by
this date, then we will start the work as soon as we are
notified that the contract has been signed.

Thanking you for your consideration, we are

very truly yours

GRAHA DEVELOP»/«;}T CORPORATION

Charles R. Graham, President

do !
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’ o o g . SURNAME:
. UNITED STATES = -
'DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION
" WASHINGTON 25, D. C. S

Lo CDECi2Esy [T
Nr. Cherles R, Orshsm, Prosideat ' o B - S
Grahem Dyvelopment Corporstion . - . - . I
2000 Limvoln Bod . - - - o o

Nismi 3eech 39, Florids ‘ o A L

- . Bat Desked Wo., DNEA 2280 - Tungaten
..+ Grahasm Developasnt Corporation
i - Blask Horse Tungsten Nine

o ‘e are snblosing the eriginal and five seples of the adeve
seforensel sxploretion esontyues, together with Wehidit %4% (1 page)
ank onownp. T . : o
C I the tewns and sonditions of this eontynet awe satisfuctery
S0 vou, all six cepion should De signed and returaed te this offise.
Upon reseips of the Gata requesied in cur lettsr of Decembder k, 3952,
we vill complets the axesuiion of the cenirset and She Unerajor's sopy
imnedistely will be returned to you wiih the effestive date of the con-
traet. Any work pricy to the eseeution dats of Yhe esuilrast samnot de
tnsluded in the eosta to which the GJovernmsm$ will sextzidute.

. If suy part of this contrest dess net have your amrovel, the
sriginal and all eeplase of the dontryast are to be reluraet % this -
offide, together with ihe prepcsed shanges for ognumuqa,

© . please nots that the enly major shange from the revised
progrem sontained ia your letter of Novewber 2h, 1952, ia the adlition
of an 1tem of $180.00 foy avalysen. This has imeressed the proposed contract

-  Usder Avbiels 3, $he starvisg dste has Deen left dlaak ek is
‘%0 Yo 11142 in vhen the contract is signed Ny yeu, ‘

ec: Admn. Reading Pile : Sinserely yours, ' N
y—Docket . | ' o \\é. 60
. Re W. Qechan, USBY C.0. Mitten.dorf (%}Q } ’
Fleld ¥eam Reg. III SRR - T o :
Operating Committes ~  Administrater . .~ .0 ,\ R
G. C. Belfridge . L ’ o \"’) S
~ ¥. A. Butledge - ' FARutledge'ln

12/10/52
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A o UNITED STATES o o
- DEPARTMENT OF THE INTERIOR _ .
Commityng, MALS EXPLORATION ADMINISTRATION _ Desonder )
WASHINGTON 25, D.C. ‘
Iron snd l'cm-"n:lorrm'rhtu. Dyma

. Desket ¥o. DMRA 2089 - Tungstea L R T R SRS — .

- Grabam Development Corpormiion ' ‘ R

~ Blask Yorse Tangeten Mine : S o S S —
 ¥hite Mne County, Weveds T

' he mant mtmt is ‘boiu mt divest to My, omm ) T
Graham, President, Ovabsn Development Covwerstiem, Niaai, Fiorids, for
siguature 1zstead of being Teuted shrough the field tesn. Oertain
date §¥ lesking, et hal“deen requested und vill de shied to the sem-
trect t«fan smwm W ﬁu mnt.

' '!'Mq 1aforeation was requssied 1a our letter af mm ,
1952, %0 ur, Oyaban sk omisn of the ronmm ,

1. The Bosk and page wenber for esch MM xmtzo; sotice.
loeation of veserding. ntﬂu. , _

2. M™e -wn tn whieh tha D«walmnt Gommtton io
Mmsmtod. '

- -l j Georrre C. oeh‘r\dga

@ e s-xmm. Onter |
~ Iren and hm-nlq mﬂum -

o B XA
FARutledge'lm - T PEE T S : % %
w202 m |
ce: mnn. htdlng 1'110 . SRR R A
 L—Bosket I A
@, Q. Selfridge . B
Y. A.. hﬁlodge ‘
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GraAM DEVELOPMENT GORPORATION
TEN HUNDRED LINGOLN ROAD
BEPNRTHENT OF THE HE’{EM?:‘ MIAMI BEAGH 89 FLORIDA
Boteaso Eainerel? bdmizistratisa

DEC 111952

TELEPHONE 5-0921

December 9, 1952

5
/g%ézl .

344“%i57//

DEFENSE MINERALS EXPLORATION ADMINISTRATION
U. S. Department of the Interior
Washington 25, D. C.

Attention: Mr. G. C. Selfridge, Chief
Iron and Ferro-Alloys Division

Reference: Docket No. DMEA 2289 - Tungsten
Your letter of December 4, 1952

Dear Sir:

This will answer your letter of December h, 1952
regarding Gold King Claims 1 and 2, where our Black Horse
Tungsten mine is located.

Both claims are recorded in Book 123, Page 428, County.
Location of the recording office is White Pine County, Ely, Nevada.

Graham Development Corporation is a Florida corporation.
We have certificates of authorization to transaet business in the
states of Nevada and Indiana.

Sincerely yours

GRA DEVEL;;¥§N$E§ORPORATION

Charles R. Graham, Pres.
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o T ks L ..~ SURNAME:
. UNITED STATES 140 .-
DEPARTMENT OF THE INTERIOR

. DEFENSE MINERALS EXPLORATION ADMINISTRATION
¥ WASHINGTON 25,D.C. . = =

L Beegﬁb¢r §, 1952 S S

’g1a#fl B

' Memorandum

. R b}é A B
To: G Adﬂiniﬁtratcr, R N ~_";“w&;“f_4

| ' 'Through: G. C. Selfridge . |...... o
From: ' Chlef cbuhégl | IR o | |

SubJect:‘faraham-Develdpméntvcbrﬁoratibn - Docket No. N
 DMEA-2289 (Tungsten) ~~ = = . o

- There ia attached in satisfactory legal form
- for execution, a contract covering the above-described e
~project, subject to (1) the insertion in the opening para- -
- greph of the state of incorporation of . the Operator cor- '
- poration (2) the insertion in Article 2, of the book and
~ pege number and place of recording of the two claims ..
therein referred to, and (3) attachment of the map re-
ferred to in Exhibit "A", T T

S The lease in this case expires September 1,
1955, but the Operator has an option.to purchase the -
property. o St A
o | 7. T Wofflumg. -

J. L., Hofflund
| o Chief Counsel
Attachment = o R
' AEKane/éma S
cc:  Maills & Files: -
' J. L. Hofflund
A. E. Kane "
Chron..
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~ . * UNITED STATES @ . = - o
V3 DEPARTMENT OF THE lNTERlOR . :
B ntet mb% MINERALS EXPLORATION ADMINISTRATION - Dessmber-
§ 'WASHINGTON 25,D:C. S
Iron aad l‘amnzw Mﬁaim. MRA

Roview and preparatien of mntzu Projest c.nmg U

Dosket Ne. DMEA 2169 - Tusgsten _ ' ;

Graban Mﬁww Cowporatisn S . : @ S R —
Lﬁ 6 w p o ”

Plask lorees Tungeten Ming
White Fine Omw.’ Novala

. Tremsmitted mzu :t: the m»gh dreft of & pmem :
oxylonm;n projeet contreet for ym use u pmaﬂng ths sontrash
1‘ 1 foym. ‘ . '

: The Y0k aud pige mhr n! mh mnho. Xmuu notiee,

. tho 1oention of tho reserding office, and the siate in vhich the
corporatisn vas indorperated are missing. #iase the sentrsss vill be
sent 30 Tlerida fer signaturs bWy Charies R. Srahan, President, Grahan
Developmant Corporatien, defore the contruet is signed Wy the Jovern-

. mené, this hfnmﬂu ﬂn e added at the Sime of alpm | 2 thc

. Geverment. o

_ 'ﬂn 010. fi}!u of “Mlord': hbor&iutiu mﬁ* i
_uamnd‘l for uss for the fonmu Tessons '

1 m:mmn dnted Dessnber 11. msz..; |
2, I.lsnner\l'l Sudordinatton m«-mt datol mnh 13. 1952. _

| . Graham M«lmom cmamtion had o iumc ﬂu agreed
' purehate price for the slaims from $4,%00.00 o tzo ooo 00
,Ntou th«r sould sedure the 'pmmt form. .

rutmo on DNEA #0 mdih the prmti.ou of tlu Quimt.

 FARutledgo'ln e.a.samug‘ ater 4
FARutledge'ln .
12/5/52 . Iren and rmhnuq muu“
‘ser Admn. Beading rn. o
- lBatket
¢ G. ﬂ.lfrid“
F. A. lllﬁlodge
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DEPARTMENT OF THE lNTERlOR

DEFLNSE MINERALS EXPLORATION ADMlNlSTRATlON
WASHINGTON 25, D.C.

'!n" | ‘; """""""""

DEC4 1959(

m Dervelopsont Jorpsration
1000 Linsoln Resd
Niant Beash 39, Flerida

Re: Doeket Ne. DNNA 2389 - Wesgsten -
Gruhem Developmont Gerperation
Dmlu-. Ms o R |

‘ - rmaotmotmwz 1952. MMWivd, utn
are mmunc vms Yhe ymnm of rour. mlmtm. ‘

" Hewsver, we meel the Telloviang infermssian m ve wnu |
mmzm your furanfshing at yeuy mnut nmum -

3. The deok sud ym swader foy ook rmuol. hutm uti«. :
S _z.mun of W&u aﬂm _ ‘

2. %he state is vhieh ‘e m mmt uommm -
‘lwum. :

ﬂumb nm.

J,,, -,«J_/

¢. 0. mma m«
- ren sad Ferrw-Alley Dm-um_

. TARwbledge'lm
s

" 68t Admn. mum l‘il.o
- Byeket 3 B
R. W, Goohn usnn .
Field Team Reg. III’
G. C. Selfridge
¥, A. Emtledge





DEPARTBERT €F THE WTERIC

| ufonse Waarcla Adiietreton

GRAHAM DEVELOPMEN&‘ COR'PORATION o RECEIVED

TEN HUNDRED LINGOLN ROAD - . DEG 3 %952 ;
MIAMI BEAGH 36 FLORIDA : ‘
: TELEPHONE 5-0921

December 2,.1952

DEFENSE MINERALS EXPLORATION ADMINISTRATION
U. S. Department of the Interior
Washington 25, D. C.

Attention: Mr. C. 0. Mittendorf
Reference: Docket DMEA: 2289 Tungsten

Dear Sir:

The program outlined in your letter of November 28
1952 is sati v -De: 1f_Corp

We are prepared to start the work as soon as we can get
authorization from the government to proceed.

We inclose five copies of ammendments to our
application Form MF 103 which incorporate the proposed
changes.

Very.truly yours

GRAHAM'DEVELOPMjgg CORPORATION

Charles R. Graham, Pres.
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v > TG REPARTKENT OF THE
[p——— TN Delonse Minerald me.&sﬁa&mn ,

TEN HUNDRED LINGOLN ROAD
) © PRCEINED

DEC 3 1962

TELEPHONE 5-0921

December 2, 1952

MIAMI BEACH 39, FLORIDA

Reference: Docket DMEA 2289 :
Supplement to Form MF 103, dated December ll, 1951

' This sheet supersedes sheet 3 of the origonal application
. and Sheet 3, Phase I, Sheet 3, Phase i1 and Sheet 3, Phase III
of the ammendments dated May é 1952, :

3. (a) It is proposed to sink the present Black Horse shaft
~an additional 72 feet to reach the 200 ft level and
provide a sump. A total of 250 feet of exploratory
drifting and crosscutting will be done at this 1evel.
Estimated cost of the work is $ 16,940.

" (b) It is proposed to start the work immediately and complete
the work within six months.





N

Reference: Docket DMEA 2289

Y .

GRAHAM DEVELOPMENT GORPORATION
TEN HUNDRED LINGCOLN ROAD

MIAMI BEAGH 30, FLORIDA °

' ‘ TELEPHONE 5-0921
December 2, 1952 -
Supplement to Form MF 103, dated Dec. 11, 1951

This sheet supersedes Sheets 6, 7, 8 and 9 of the
origonal application, and ammends Shee%s»éR, 7R and 8R

of the ammendments to the application dated May 6, 1952.

Estimated cost of the proposed projects

Operation Footage - Cost/ft Total cost
'Sink Shaft 72 Ft. $ 100. $ 7,200.
© Cut Station at 200' Level | koD,
Drift and crosscut 250 Ft. ‘ 37. ~ 9,250.
Estimated Total Cost $ 16,940,

Proposed Government Participation $ 12,700.
** Qperators participation | ‘ h,2h®.

*+x If costs prove to be in excess of the estimates, The Graham

Development Corporation will agree to absorb the excess cost

over and above the estimates, and also the costs necessary
to get the work started.
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' UNITED STATES o | )

' DEPARTMENT OF THE INTERIOR

‘ DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON )
WASHINGTON 25, D. C c '

: : HOngsséi,v

¥r. Charles R. Grsham, Presideat - - :
Srahsm Development eorpcnnon . R | o o

1000 Lincoln Rosd - B ot [ S
Misai Besach 39, Florida L N ST :

Be: bocknt ¥o. DNEA zzas Pangsten
Black Horee Tungsten Mine '
" White Plne Gout_r. Nevuda

" Dear !!r. «mm: -

!hh is to aclmovlem ro«ipt of yo\ar lester of itonnbar 2‘&
11982, diwnuing our letter of ﬁonnbor 12,

i1 sgreeable to you, I ahull instract $he Iron nna Yerro~
Alloy Divisios to draw up a contrset for final approval which wowld
allovw for 72 feet of shaft sinking, a station, and 2%0 feet of Arifi-
ing and crowscutting st the proposed 200 foot level, as suggested
_ 4n your letter. ' The sontrest would allow for shafy siaking at §100
& foot, a statlon at $490, and drifting and evessewtiing at §37 &
foot. Govermment participation would smcumt o approximetely $12,900.
This smount of exploration would allow you to lears whetber oz not
the vein exists on the footwall side of the fauls asd vhether or not
the netal conteds of the vein inruu. with dapth on the hunc
wall side of tho faals,

sancqrol.r ymo.

C. 0 Nﬁﬂnndorf 7?él4r{)
Lﬁumistrﬁor \A ?/
. 0Ct #ocket ' o

Admn. Read. File - T S ,a,
G. C. Selfridge - P | RS
. Field Teem, Reg. 3 -~ .
D. M. Lemmon, USGS
R. W. Geehan, USBM
AU >

4

 GCSelfridge:ls
11/28/52°





g  [EPIRTEN OF THE KTENC
~ Befense Einerals fdministration

RESEIVED
NOV 2 51952

GraHAM! DEVELOPMENT  GORPORATION

TEN HUNDRED LINCOLN ROAD

MIAMI BEACH 39 FLORIDA

TELEPHONE 5-0921

November 24, 1952

DEFENSE MINERALS EXPLORATION ADMINISTRATION
U Se DEPARTMENT OF THE INTERIOR
Washington 25, D. C.

Attentions Mr. C. 0. Mittendorf
Reference: Docket No. DMEA 2289 Tungsten

Dear Sir:

In reference to your letter of November 12, 1952, regarding
government participation in our Black Horse tungsten project, we
feel that we must decline your proposal for the following reasons:

2

o #A%%%&Mw%l; We believe that the project has merit without first
gngﬂmﬁw investigating the vein on the west side of the fault, and we believe
' ~ that your field investigators more or less confirmed this opinion ‘

when they discussed it with.our engineer in October. Aqﬁm
2. Water flow into the mine at present is minimum, making 2}” ‘

conditions best for shaft work. If we spend two months at the 120 btk

level west of the fault and then wait more months for a decision

on continuance from the government, we might have to work on the

shaft in the spring when water flow is maximum and the work is

considerably more costly. We couldn't come within $ 50 of your

price of $§ 100/ft for shaft work during the spring, but between

now and the end of February, we might be able to approach that

figure exclusive of overhead and equipment rental.

Therefore, we believe it would be a mistake to delay the shaft
work any longer unless we decide to abandon the project entirely.
Since last May when your field team was at our mine, we have
accomplished much towards increasing the charice of suecess of the
operation as fodlows: . .

a. We have installed a second compressor and pump so that we can
operate the drills and pumps at the same time.
cee b lather  b. We have installed two buildings for the protection of our
, men and equipment from possible severe snows. ’
5@>’J c. We have mined over 100 tons of ore at the 100 ft. level
p~¢ ' with about 1{ % WO, content, and we have more in sight as soon as S
we can make arrangéments to sell the ore in our present stockpile.
{ 4
Our revised docket dated 7/29/52 calls for only 72 feet of ad i{
shaft to reach the 200 ft level and provide a sump. With 250 feet A==
of drifting and crosscutting, the cost to the government for 75% .
participation at your unit cost allowances, would be only

$ 12,705 as compared to $ 18,000 to do the work proposed in your
letter of November 12.





GrAHAM DEVELOPMENT GORPORATION
TEN HUNDRED LINCOLN ROAD

MIAMI BEACH 39 FLORIDA

TELEPHONE 5-0921

D.M.E.A. 11/24/52, Page 2.

- If the government cannot go along with us to the extent
of § 12,705, we would like to know if the government would
be willing to participate to some lesser extent, possibly
60% for a total of $ 10,16%. Then we would not charge the
government for any of the work until the project is completed
or a discovery is certified. This would eliminate considerable
paperwork and save the government the risk of loss in the
event that the Graham Development Corporation does not complete
the contract.

If there is no possibility of any government participation
other than under the terms of your Nov. 12 letter, we would
greatly appreciate it if you could send us the complete
reports of your field examination so that we might determine
whether or not we should abandon the mine.

Thanking you, we remain .

very truly yours

GRAHAM DEVELOPME%T CORPORATION

Charles R. Graham, President
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' UNlTED STATES * ' .

DEPARTMENT OF THE lNTERlOR

A&nmiszmt@ﬁEEMMWALs EXPLORATION ADMINISTRATION R
: WASHINGTON 25, D. C. O

, ,Iron and r.m-,moy Mﬂumn. D M.5. A.

Dockut No. DNEA 2289 Tuagt ton '
Graham Development Oorporation
1000 Graham Road .

Miami Beach 39, l‘lorida

_ ’ '!ho gudbject application was roui.vod" nuaub-r s, 1951. Rcf

' tho tiom team was held im abeyance until March 27, 1952, or until reseipt of
_the exscuted Landlord's Sudordination Agreemsnt. The property was. examined

April 28 and 29 and the examination report was received August 25, e¢leared by _
. the Operating Committee August 29, and commented upon by Nr. D. M. Lemmon of the
Survey on Soptnbor 8, und by Mr. R w. Geehan of the Pureau of Nines on Septem~
borls - , o : o LT

- Because the proposal 'was deemed out of line with the target, additional
‘information was requested from the field {eam on September 22. On October 29 we
' telegraphed the field team and on Novewber § we uccived a 1otter. da’ud October
»10. relating to the hquir*r of Saptenbor 22 ' . ‘ R _

| Qho applicm orlgiully pro:posed 'S predect cooting $56,200, which was

" later redueed %0 $51,380, to explore a prospect sesured by a lease and option for

the purchase of two claims for §§,500. ¥This was later changed to $10,000. The
applicant set fcurth his prbpoo&l in thru -tngaa as shown by Tig. 3 of tho f1eld

'ropor'ﬁ. ‘

She ﬁrut ctuso called for sinkiag tho uh:ft an additional ?2 foot -t
$125.00 a foot, cutting a station at $490.00, and drifting 200 feet at $37.00 a
foot on the new level, the proposed 200, at a total cost of $16,890.00. The field
engineers estimated that this work aight indicate 1200 tons of 0.5 percent ore or
600 units of WO4. Thus the cxplor;tion cont‘ woulsl_bo oi.pproxha.toly. tza.oo a tmit _
ar‘lb@@nton.f‘ '

Btago 11 ocalled for 150 fut of cmnﬂtuu nnd drifung to locate and
oxploro the vein on the footwall slde of the nm: Horu fanlt. A% $3‘_7 00 a feot

thu uountod t0 $5. 5%0.00.

Stocc II1 called rer 100 tut of additmnn.l shafs at $157 00 a foot, L
200 feet of Arift to the east ot $37.00 & foot, and 150 feet of crosscutting sad
_drifting to the west at $37.00 a foot, or a total cost of $28,940.00. If no ore
vere found on the footwall side of the fault, the shaft sinking and darifting to-
the east as considered dy the field enginurs night indicate 9500 tons of ore
averaging 0.50 porceat WO, or 450 units of WO4.. The estimated cost of the shaft .
sinking and drifting to the east is 322. 90 00 or" spproxizately $50.00 a unit or .
$25.00 o. ton for oxplontiom alone. s RS Lo
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The recerves vere calculatcd at an avorage grade and sidxh of 0. 5

"pcrconf VOB snd 1.0 foot reapectively This type-of mimeralization is too '

narrov and lov grade to be mineable. The field report gives no geologic 1n-wff".

~ formation uvon which to bzse hopes for larger ore bodies. The letter of
. - October 10, received November 5. ttatec that it is unlikely that a detajled
. . strstigraphic study would yield information that would help predict the siso of

 -, the ore hodies st depth.

Prevfous operntions have baen poorly plannod and propoaed coats arc

».high 4.Previouﬁ oxploratien and development, anounting 10 156 feet of . shaft, o
- 735 feet of drifts and crosscuts, snd 11l feet of raises, pnr-itte& the nining‘ ;

and,recovery of 403 units of W03 contained in 630.5 tons of ore estimated te

o average 2.2 percent W05, The application states 528 units in 60 percent eoaeqn~;."'

trates from ore. estimated ‘to axerago 1.35 percent W03 The field engineers' ‘
Pig. 3 shows 1700 tons. of ‘indicated ore im the block of former workisgs. This

o 1s 1ittle more than the 2100 toms of inferred ore also shown. By analogy, one
o might expect to high zrade the 1nferr¢d ore bTeekv end rith & 60 to ?5 percent

‘Tecovery, imstesd of a 35 percent onas, recover say ‘800 units of 103 !t this
'~f1guro 1t doeen't seen worthwhilﬂ. el

All the infornation at hand sugpests that the application.should bo

.- denied. However, ths applicant has undoubtedly had several interviews with thn
 field men and some encouragement muy have been given.: Infor-al discussion with
. the Survey ‘commodity. snalyst sugcested that D.M.B.A. was commitied to some kind S
of program as so much time has pessed since submittal of the spplication. There- .

fore, the counterproposal., The presence of ore on the footwall side of the fault

" weuld lessen OV&r-all exploration tonnage cost 50 that the ainking night ba nore

. feasidble than 1L now chears.-_ .

6. C. Selfridge, Chief .
.. Iron and Yerro-Alloy Division

GGSelfridge 18’//9}19/52 ':  ‘,”A ‘lfxfsxﬁtfi B }_~Lf AR )

f i"cC:' Docket V.

Admn, Read. File D
.6, C. Selfridge -
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. UNITED STATES |
DEPARTMENT OF ‘THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION |
- WASHINGTON 25,D.C.

REI R R |  NOV121952i A
“Mr. Charles R. Grahanm, Proaident S U S
¢ Devplopment Gorporation

- lmt Hoad C L

Nismi Beach 39, Florida '

SO U S

Re: Doskes Ko. DMEA 2289 - Tumgsten
@014 Kimg Rine :
o White Piae County, Nevads

| I!aur Nr. Oralimn: R | ' -

-  fhis 1s %0 mipumht our icttqi‘."of'rofubaf £ %o 7ou ia
reply to your letisr of Qétober 28 making iaguiry as $0 $he status of
your .ppl:luﬁ‘oa. ' Lo : . ,

_ After reseipt of the field team veport iz Washington, stwdy
of it and your application engesdered grave doubts as to the Teasidility
of the projest as proposed under %he geolegic and operating conditions
existing at the mine. For this resséa the spplication was agais referred

R o the finld fer sdditional 1aforsation. ¥his has nov Peen received and

. we have roached eertain tentative comelusions regarding %he properiy and
wish $o suggest to you for your soasideration sa alternative progrem ia
‘which the Govermment would participate. . S '

e Delieve shat it is teportant %o kmow whether or not the voin
oxists on the vest side of the Blaek Horse ‘fawld before siunking the shaft -
 further. This ean de eastly determined by extonding the 120-foot level

- westward for 15 or 20 faet and then erosscutiing ia the direetion ¥had

seens more favorable. Poseibly 100 fest of work at this eslovasion should

give the answer. - R ' e _ _ _ o

s If the above exploration indicetes that further vork is warranted
at depth amd is approved by the Governsment, we suggest that the shaft bBe

- gunk appreximstely 105 feed %o estabdlish the proposed 200 level and leave

s 15-foot suap. Subsequesily 250 feet of drifiing andfor erosscutting

 would be dome &% the new level e ‘investigate $he veia on both sides of

" the faull, ' ‘ T ' o

We further propese that the Severnment participats to the
extent of 75 perceal in an estineted gost of $37.00 a foet for drifiing
and $100.00 n foot for sinkieg. Items for the rehabilitation of $he 120
level weut and for a small station at $he new level would Ye included.





| pro;:osal?

U AEN

r!zo estilai.e& cost of the a‘bove propcaod pragm vould bo

‘f_‘apprexin‘laly $2%,000.00, in which'the Governmeat would participate

to the exteat of 75 percem$, or $18,000.00.. Nonthly participatioa by
the Gavenmnt would bde determined by the actual mumber of feet drivea

- at the unit prices quoted above.
N sole aoconnt of the Co:pany

GCSelfridgq'ls 11/10/52

= GOPY to' Ad.mn Read.File

~hocket

“Field Teem,- ‘Beg. 3

6. Co Selfridge .
DML emmon, UsSes

' _R. W. Geeha:; " USEM

Costs. aifon these would be‘ for the

I{ay we have yom' comonts or sugm;ltiou on the gbovo—nent ionca

Siié@fely. yéurn‘. _
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. S UNlTED STATES L
. DEPARTMENT OF THE lNTERlOR._

- ' DEFENSE MINERALS EXPLORATION ADMlNlSTRATlON SR
WASHINGTON 25,D.C.- S

NOV 6 1952( . -
Nr. Caarles B Gredem, Prottest B S S—
. Grabas; Developuent ﬂcmuuon S SRR S S
. 1000 Lineelin Read . A
Nisnt Bessh 39, r:mm

" Ber Desket Fe, DIEA ztag '!mﬂu
T Xleek Norse Teagsten Nine
«m Mahmt Gcmnun :

M ne. ma , . : ,
' ' this is ic ulmvlﬂ« rm&yt. of your Mtor of mam IG
uk:u hqnm »e to the stains of your soplisation, ,

A8 seen as we rossived your lotier, ve hw the L4014
tedn asking vhen we night ressive the additicmnl informmtion we rye-
tueatel on seceipt of the field Seam repers severing the exsaimation of
" the subjees Property. We have jus$ Deen sdvised shet the mnum o

information is deing nir uuﬂ to -. u sm s v ressive it, :
ohulhwrlhym." , T

‘ vowmuumrmmn&nmumuwmu
: not reupeusidle for the delay. On rveeeipt of the field exemination
report whieh onitted wome items in whieh the Washindhen offive vas

1aterested we requested furider dats, m mmwmmm o the
 sesuriag of the WM m.. ,

wszu'mgm. - - _’Mmar youre, .

11 2 - : : L

¢35 : Geo?ge’ C. Selfndg@;

ee: Jrld_.!’n. Rotding !'110

- L=Tocket . s
n?ew: Gnhan, Usm R -0 c. summ. chiof :
D. M. Lenmon, USGS - ma tnl Mra—nhy mvision

Tield Team Reg. III
G Co selfridg.
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) » Ocisase Mir Shistratis
| , “ +  UNITED STATES o aiblraton
. | DEPARTMENT OF THE INTERIOR " 195 /ﬁ
137
T o1l DEFENSE MINERALS EXPLORATION ADMINISTRATION v 2
Office of WASHINGTON 25, D.C. i/ 2
BExecutive Officer
DMEA Field Team . 1012 Flocd Bldge
Region ITI 870 Market St.
San Francisco 2, Calif.,
NOVQ 3, 1952
Alr Mail
Memoxrandum
To: Frank E. Johnson, Chairman, Operating Committee, DMEA,
Interior Building, Washington 25, D, C.
Froms Executive Officer, DMEA Field Team, Region III

Subjects Docket DMEA-2289 (Tungsten), Graham Development Corp.
Black Horse Tungsten Deposit, White Pine County, Nevada
In answer to your teletype dated October 30, 1952, four

copies of a letter from Mr. R. M. Smith, Geological Survey, to

Mr. E. He Bailey, dated October 10, are attached. This letter takes

up and answers the different items that were brought up in your letter

Wbl

He Co Miller
Executive Officer, DMEA Field Team
Region III

~ of September 22

Attachment

Copy to: E. H. Bailey
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UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

Room 208 - 222 So. W. Temple
Salt Lake City 1, Utah
10 October 1952

Mr. Edgar H. Bailey

U. S. Geological Survey

102 0ld Mint Building

‘Sen Francisco 3, Galifornia

Dear Edgar: Subject: DMEA Docket 2289

In accordance with your request of September 29, 1952, the follow-
ing appraisal of suggestions concerning the proposed exploratory program at
the Black Horse Mine, White Pine County, Nevada, was prepared. The items
are in the same order as in Mr. Frank E. Johnson's letter of September 22 to
Mr. Ho €. Miller:

1. Suggestion to explore for the faulted segment of
the vein beyond the Black Horse fault on the
120-foot levele.

This method would require rehabilitation of the &3 'ﬁk‘K
120-foot level consisting of laying track, pipe, IéLQV/
and timbering or filling the underhand stope. /llﬁﬂjg )

Drifting on the proposed 200-foot level (Phase 1)
has,as its objective, exploration of the vein on

the east (hanging-wall) side of the Black Horse

fault. This work is not dependent upon finding

the faulted segment on the west (footwall) side

of the fault. The extension of the shaft proposed

in Phase 1 will cut the fault and extend into the
footwall of the fault on the 200-foot level. This
work will be done regardless of finding the faulted
segment on either level. The 200-foot level site

for Phase 2 exploration will eliminate the need

for rehabilitating and extending the 120-foot level, —P
and will, therefore, be a less expensive method. o
Concerning Phase 2, the applicant considers that

the faulted segment will be found within 75 feet

of the shaft, but as the direction of displace~

ment is not known he has allowed 150 feet of

crosscut, 75 feet each way, in case the first

crosscut is in the wrong direction. Although it

is unlikely that more than 20 or 25 feet of cross- #<
cutting will be necessary, it is better to allow

too much footage rather than too little. No

penalty will accrue if the total footage allowed

1s unused, but a considerable delay will result





‘ °
.

Edgar H. Bailey . -2- October 10, 1952

from an under-estimation because a new application
would be necessary to do the work. Exploration

for the faulted segment by long-hole percussion
drilling is not recommended because, near the faults,
the veins are more irregular and may be narrower
than they are elsewhere. A small amount of quartz
in the drill cuttings could be from either the vein
or a barren stringer not associated with the vein.
Because of the spotty distribution of scheelite in
the veins, it would be fortuitous if the hole en-
countered scheelite, whereas lack of scheelite in
the cuttings would probably result in one of two
conclusions: .

(2) That the vein was not cut -- a con-
clusion that could be either right
or wrong -- Or,

(b) That the information yielded by the
hole is inconclusive and a crosscut
is necessary.

Exploration for the faulted segment by diamond drill-
ing is not recommended because the cost per foot for
a small job in an isolated area approaches the cost
of crosscutting.

Suggestion to make Phase 1 contingent upon Phase 2.
The inferred ore which might be found by Phase 1
(fig. 3) is the primary objective of the exploratory
work and should be done first and without regard to , g
the faulted segment. In Phase 1, 1,200 tons is ex- /
pected to cost 16,890 in exploratory sinking and
drifting, a more reasonable ratio than results when

the total estimate is divided by the total inferred

tons.

Phase 3 of the proposed work is contingent upon the
success of Phases 1 and 2. This means that if
Phase 2 reveals ore, the total tonnage objective

of Phase 3 will be 900 tons of inferred ore in the
hanging wall of the fault plus the ore found by
Phase 2. Thus the cost per unit of W0z will be
smaller here, also, than appears at first glance.

‘In the event that either Phase 1 or Phase 2 reveals

less ore than necessary to justify the remaining
phases, government participatioh will be terminated.

e/

/ ets A

p

v





l Edgar H. Baile._ - =3- .October 10, 1952

At a conference in Reno, Nevada, Oct. 8, 1952, the
applicant stated that he is willing to install a
larger hoist and skip, and that an additional com-
pressor (325 c.f.m.) has been installed, but he

\ contends that no reduction in his estimated cost
can be made. This contention is based on two

factors:
(a) The estimated cost of shaft sinking is é;4¥*®ﬂ£ N
higher then the average for the region ‘ 7 /@@>L§°

because the shaft is wet, and from 25
to 50 gallons of water per minute must
be pumped.

(b) Although some saving in cost will re-
sult from installation of larger equip-
ment, this saving is offset by recent
increases in operating costs.

3. Suggestion to drift 50 feet on the second vein
(Sample BM 4). This work is considered to be less
likely to reveal a significant tonnage than work
on the main vein. Indicated ore at this showing
of the vein is sbout 2 tons, but it is inferred
that 30 tons containing 1.3 percentWO3 may be
present in the block 50 feet long, 1 foot wide
and 7 feet high above the 100-foot level. In the
event that Phases 1, 2 and 3 are successful, this
work may be justified, but I cannot recommend
that it be included in the contract.

4, .Buggestion to do more detailed surface mapping.
No map of surface geology was included in the re-
port as the mine area contains few exposures;
most of the area is covered by alluvium. The
strikes and dips of the beds can be more accurately
determined underground. Efforts to determine the
displacement along the Black horse fault from
surface mapping were unsuccessful because of poor
exposures in critical areas. It is concluded, ) ,f21@¢:
therefore, that a revisit is not warranted. If /wﬁﬁﬁ’ﬂékdf’ g
more geologic data is required during the course laAﬂfgﬁﬁ”VV‘“L*“@eﬂ%
of a project, then it is suggested that either
the company hire a consultant to do the mapping,
or we should provide for mapping as part of the
project. : ‘

,
{

5. Suggestion that there may be lithologic control of
the size of the ore bodies. As the veins are
vertical and parallel the bedding, it is considered
to be unlikely that a detailed stratigraphic study





Edgar H. Baile& ) 4= October 10, 1952

would yield information that would help predict
the size of the ore bodies at depth.

6. The rocks in the mine are slightly schistose
carbonaceous shale and limy shale, and the veins o
. . : SAATD
are composed of guartz and calcite. The vein // /,wnﬁﬁquw j
material drills hard, the wall rock drills soft, /@/&/W’\
and the ground is tight and difficult to pull,

partly because drifting is parallel to the bedding.

Te No timbering will be required in the shaft, except
ties. and occasional stulls with headboards or caps.

8. The inclination of the shaft is 60° west, and the
depth is 156 feet. As line A-A' is parallel to
the bearing of the shaft (fig. 2), the ldngitudinal
section (fig. 3) shows the true inclination and
depth of the shaft. '

The estimated costs are higher than the average
for this type of work as a result of at least
four factors: '

(a) The shaft makes 25 to 50 gallons of
" water per minute.

(b) There are no housing facilitiecs and
the operator plans to commute to Ely -~
54 miles of travel each way daily.

(c) The equipment is small and inadequate.

(d) Neither the applicant nor his super- AN
visory representatives appear to have E?}Lfﬁ
more than a limited amount of exper- i
ience in underground mining.

The examining engineers and geologists discussed
the proposed work with the applicant and made
suggestions, meny of which were adopted. These
suggestions were, in general, modifications of
the applicants orlglnal proposals which revised
them as little as possible. This tendency to
go along with the applicant as far as possible
ﬁ\an'be open to criticism, but reflects my inter-
pretation of the Defense Production Act and subse-
quent procedural instructions that the intent of
DIEA is to evaluate the operator s proposals and,
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Edgar H. Bailey =5=- October 10, 1952

as far as practicable, to approve or deny govern-

ment assistance on that basis. In the case of the

Black Forse Mine, it is entirely fair to criticize

past operations, and to suspect that future opera-

tions will also be inefficient. As pointed out in

the report (p. 8) there is little chance that the

loan will be repaid, but there is a good chance

that several hundred units of W0, will be produced.

If it is in the national interes% to produce

tungsten under these conditions, the loan should

be approved; if not, it is suggested that the loan Py
be denied on the basis that it is unlikely that =4=/“A/,
the total production will be 20 times the explor- ﬁft;;,,n%9~44f
ation cost, as is necessary to obtain full repay-

ment. In the event of approval, the extent of jﬁ:zgy :
government participation should be controlled by

meking payments on a footage basis, and by refusal

to approve expenditures beyond those specified in

the contract either by letter or by implication.

Sincerely yours,

e

R. M. Smith
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K. . Miller, Exeoutive Officer, DRREA Bogion 3, 1012 Floed Blde.
' 870 Nerket Htweet, San Franecisee Z, Califernis
mt IMEA 2209, Tungesten, Graham Develspmeat Uorporation, vhite Pine
'_ Oouaty, Novala ‘

Reourlet s.pmr 2 m.kias inquiry nhuu ta ow«t project, please

" Wire whek we may oxput nunt.

(signed) FRANK E, JOHNSON

Prack 2. Johmses =
Mun, Operating Committos

/7V'

o) 0
_ O
GCSelfridge:ls 10/29/52 ]

ce Oonfirmation to Miller
Docket - »
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: . Admn. Read. File
G. C. Selfridge
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“ ~ “ARTHENT OF THE IWTERIGR

LErART :
Defense Evinerals \\dministration

GrAHAM DEVELOPMENT GORPORATION RECEIVED

TEN HUNDRED LINGOLN ROAD GCT 2 8 1952

MIAMI BEACH 30 FLORIDA

TELEPHONE 5-0921

Defense Minerals Exploration Administration
Bureau of Mines
Washington, D. C.

Re: DMEA 2289 X Tungsten
Dear Sirs

' Because water conditions are presently favorable
at our Black Horse tungsten mine, White Pine County, .
Nevada, we are anxlous to proceed with the shaft sinking -
operations as soon as possible. If we cannot get started
by November 20, it may not be possible to complete Phases
I and II of the project before the water flow increases
in the spring.

Therefore, would you please let us know 1f we can '
expect a decision by November 20. If not, we plan to go ahead
with a portion of the project on our own.

In any event, could you tell us what is currently’
holding up the decision. If lack of demand for tungsten is
responsible, we would like to know. We dont want to repeat
our mistake of World War II when we lost a lot of money
when the price dropped below our cost.

It will be very unfair if you hold us up on this pro jest
until such time as foreign tungsten supplies put us out
of the market again.

‘Sincerely yours

GRAHAM, DEVELOPMENT CORPORATION
{é%%a24420,4?

. : Charles R. Graham, Pres.
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3 «nnvche Yo.. DHEA 2269 - Mﬁei
‘Black Hoerss Tangster Mine
Grsham Development Corporation

'vm» Hr. mnm s

We bave uromuy rovinml th«a appnoutien. tha repcrt of the

. 2leld tesn apd the proposed contradt on the above noted property. It

appesrs £0 us thas the cost ($51,380.00) of the proposed work is fee
high for the possidle produoticn of vungsten. Bafors proceeding with
the sopltoasion, we would appreciate ymu- winim aml that of the appli- -

- eant on the fellowing mntiom-

1. On the 220-foot level ous b W' thsmuk'xom fault for
5 or 10 faet and then orosseut to find the faulted segment of -
: tho Vcim. 'l'hn night be done ﬂﬁx long d.rin hclu. _

2. If the veln ts losated, then wink the shaft 118 feet or to &
. wertieal distanse of 100 feet below the 120-foot level. For
" this work, a larger gascline hoist shonld be rented and duckets

o should be used in sinking 4o speed mp the work and reduce the

.. cont. Vsing o skip and the smsall 9 F.P. alr hoist would delay
"~ the un!dng mrauon and increasse the ust sorrespondingly.

3 Inelude wo $o 50 test of Arlttin; on the uaond vein (in the
. oresscu$ on the looafoot uvol) from w’hioh mls 3k vas
, takcn. 2 . ‘ ‘ : ‘ .

. k. Are thei*t :mtﬂahnt Wurn s tha.ﬁ a cnlngiul study mﬁ o
. mappiag would help in fm.tng the poniuc throw of the maak
xmc fault? -

5, tt it pcmibh that a ntw et m ctmturmlv wml indwatq
- . tYhe prolnbility‘ ot ua 1n¢rmc tn tha axu ot aﬂ bcaiu on.
,doth'! e o





6. lean aavm ue of the type of roek in which tho vork woum -
. | 'bo &om. : !a n dii?ﬁn}.‘k zc ulrlil and break? o . o
7 Hmr wach tubam vould bc mm tn the shnﬁ?

8 ilhat 13 m imlimtitn Gf tlw tla!tt

m sote mr to be nigh.. ‘Soah. um g uemmtiu, pwm.;f s

o ﬁue M caps, fwsl, oil asd other teppnu are Mh&gbn thnn m
L mrag* for thi: b‘po ef vm. L

smemlv wmr. N
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UNITED STATES
DEPARTMENT OF THE INTERIOR
'~ BUREAU OF MINES
WASHINGTON 25, D. C.

September 15, 1952
Memorandum
Tos George C. Selfridge, DMEA
From: Robert W, Geghan

Subject: DMEA 2289 Tungsten
Black Horse Tungsten Deposit
Graham Development Co.
White Pine County, Nevada

Proposal: A three phase exploration project, total cost $51,380.

General: The'Field Team has recommended approval., They estimate
2,100 tons of ore may be developed, with the rather high grade of
about 1,3 percent W03.

Recommendation:

The amount of money is out of line with the amount of ore.
It is evident that the 3 phase nature of the work will not help this
situation unless the ore zones are wider or more numerous than is
indicated,

It is recommended that this proposal be modified to give
a greater vertieal distance between exploration drifts and to provide
for investigation of the area near sample BM i, The contract should
provide for 2 phase work on this basis. If possible, geologic
mapping should precede the work and be maintained as work is in
progress. DMEA should insist on well planned and executed work.

Bt koo

Robert W, Geehan





RE: DMEA 2
DHEA 2209 9/15/52

Mr. Selfridge:

Mr.Shaw of Representative A. J. Sabath's
office phoned re Graham Development Co. & said
Congressman had called from Chicago requesting the
case be expedited and an explanation furnished why
when the field report went to San Francisco on
June 16 recommending the loan that Washington had
not yet said "yes".

I suggested Mr., Shaw talk with Mr. Martin, .
but he specified he would prefer discussing the
case with you and would like for you to phone him
when you return from the Administretor's office.

Mr. Shaw queried me directly as to the
"why" for the hold-up, and I advised I could not
give him any details on the ‘status of the case, -but
that our card record showed receipt of the field
report in Washington on August 25, and the normal
procedure followed with all applications was for
such field reports to be referred to the Geological
Survey and the Bureau of Mines for analyses and
recommendations before DMEA mede its determination -
however, you would no doubt be able to answer all
his questions when you phoned him.

L. Scott
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. . . IN REPLY REFER TO:

G-MD-CF
UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY
WASHINGTON 25, D. C.

Septembef 8, 1952

Memorandum
Toz George C. Selfridge, DMEA
Froms D, M, Lemmon, USGS

Subject: Field Report DMEA 2289 -~ Tungsten
Black Horse Tungsten Deposit
Graham Development Corp.
White Pine County, Nevada

The Black Horse mine was examined in April 1952 by
Roscoe M, Smith and John Powers of the Geological Survey and
Russell R. Trengove and Leopold F., Muller of the Bureau of Mines.,
A report by Smith and Trengove, dated July 1, 1952, received in
DMEA August 25, recommends an exploration project in 3 phases,
at a total cost of $51,380. The field team estimates that the
work proposed might prove 2,100 tons of ore of unknown grade,
possibly 1l.35 percent WO;. This tonnage would be too small to
warrant erection of a mill. Ore of this grade delivered to a
custom mill at Pioche or Bishop, could probably be sold for $38
per contained unit of WO, or $51 per ton of ore. The gross value
would be $107,000, only a little more than twice the estimated cost
of exploration.

The amount and cost of the proposed work are excessive
considering the size of the anticipated orebodies. The only hope
for a profitable operation and a significant production lies in
the possibility of larger orebodies. The field report, however,
gives no geologic information upon which to base hopes for larger
orebodies. Any possibility for larger ore shoots probably depends
on changes in lithology and structure of the limey wall rocks of
the veins. Such changes might be predicted from careful mapping
of surface geology, although surface outcrops may be insufficient.
No surface map is contained in the field report.

Copy retained 400

The field report accepts the applicant's proposal in toto
despite the fact that past work on the property, under the same
management, was not efficiently planned. It is reasonable to suspect
that geologic and engineering advice and criticism is badly needed.





~

From the maps, it appears fair to criticize past operations on the
basis of location and inclination of shaft, of spacing of levels,
of wasteful crosscuts, and of poor stoping methods,

Considerable importance is placed upon the "Black Horse
fault", which is exposed only at the west face of the 120 level,

-The maps give no evidence that this fault is of greater magnitude

than others exposed in the mine, The proposal to sink to the 200

level and then crosscut 150 feet to determine the offset on the "Black
Horse fault" seems extravagant and needless., There is a fair chance
that the offset could be determined readily on the 120 foot level by
driving one round west, then probing the walls with holes drilled with
long steel,

I suspect that the best exploration program on the property
would consist of careful geologic mapping of the surface, possibly
including some trenches, followed by diamond drilling from the surface.
However, it appears to be the applicant's desire to sink and drift,

a procedure that has some justification because of numerous small
faults that may be so unpredictable that core drilling would miss
the vein. '

4 I suggest that the applicant and Field Team be asked to
consider the following program in lieu of the proposals made.

1) On the 120-level, drift 5 feet west, then test the walls
of the drift with long steel in search of the vein. If this level is
in poor condition and the work is overly expensive, this work should
be eliminated in favor of similar drilling from the new level below.

2) Sink the inclined shaft to a point 118 feet on the incline
below the 120 level (a vertical interval of 100 feet). It is not clear
just how deep the shaft now is; as shown on figure 3 (longitudinal
projection), the shaft is now 30 feet below the 120 level and should
be sunk 88 feet more.

3) Drift and crosscut 300 feet on this new level. The first
work shall involve finding the vein and driving 200 feet east from the
shaft on the vein, -

The revised total work and costs (using applicant's estimates
of unit costs) are sumarized as follows: :





Shaft sinking 88 feet at $125 per foot $ 11,000
Add station and ore pocket if necessary 490
Drift and crosscut 300 feet at $37/foot 11,100

¥ 22,590

The field team explains that the excessive cost of shaft
work is caused by a small skip and inadequate hoisting facilities,
The hoist engine is a Gardner-Denver HKL 9-horsepower air tugger,
and the skip is of 3-ton capacity. Possibly substitution of more
suitable equipment would result in lower over-all costs,.

Bt Lo

D, M, Lemmon





® o ® e

CeEH g WE T
UNITED STATES fir one 94;7«‘. ._h,
DEPARTMENT OF THE INTERIOR B
ey 3y Yy
DEFENSE MINERALS EXPLORATION ADMINISTRATION A2 0 100s
WASHINGTON 25, D.C.
Executive Officer 1012 Flood Building
DMEA Field Team 870 Market Street
Region TIIT San Francisco 2, Calif.
August 18, 1952 (%/ /
Memor andum . 64;/
Tos DMEA; Interior Building, Washington 25, D. C.
Froms Executive Officer, DMEA Field Team, Region III

Subject: Docket DMEA 2289 (Tungsten), Black Horse Tungsten
Deposit, Graham Development Corp., White Pine
County, Nevada '

Reference is made to "Review of Application for Explaration
Assistance," dated March 31, 1952.

Attached are the original and three copies of a report -
DMEA 2289, Black Horse Tungsten Deposit, Graham Development Corp.,
Yhite Pine County, Nevada by Roscoe M. Smith, Geologist, U. S.
Geological Survey and Russell R. Trengove, Mining Engineer, U. S.
Bureau of Mines, dated July 1, 1952.

Mr. A. C. Johnson, Chief, Mining Division, Bureau of Mines,
Region III, Reno, Nevads reports that the summary of costs prepared
by Mr. R. E. Margenau, Vice President, Graham Development Corporation,
includes 150 feet of crosscutting under Phase III, which should be
reduced to 75 feet, as that is what was allowed under the recommenda-
tions of the examining engineer and geologist.

As for Mr. Margenau's costs, Mr. Johnson writes that he dis-
cussed them with Mr. Trengove and that in his opinion the labor costs
for drifting and crosscutting are reasonable. He believes, however,
that the cost for shaft sinking is excessive, but lir. Trengove explain-
ed that there is a bottle neck in the Company's hoisting operations.
They have a small skip with inadequate hoisting facilities. The proper-
Wis in a remote location and it will be difficult to keep miners,
which will also add to the cost of an exploration project in the area
in which the Company operates. '

Mr. Johnson recommends that the application be_given favor-
able consideration although the exploratory costs seem high. Region
ITT Field Team concurs in Mr. Johnson's recommendation.

The docket is being returned herewith.
H. C. Miller

Attachments Executive Officer
Copy to E. H. Bailey, USGS DMEA Field Team, Region IIT
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DOCKET DMEA-2289

Graham Development Corp.

Black Horse Tungsten Beposit
White Pine County, Nev.

SUMMARY, CONCLUSfONS, and RECOMMENDATIONS
The U. S, Geological.Survey and the U. S. Bureau of Mines exemined
the Black Horse tungsten mine, situated about 54 miles southeast of
Ely, Nev.

The purpose of the examination was to determine if the geological
conditions favored the possibility of the continuation of the ore body
at depth. An application for a Govermment exploration loan, amounting
to $€6,200” was made December 14, 1951. An amendment was requested
by the Graham Development @orporgtibn on Mey 9, 19562 in which ﬁﬁe
estimated cost of the entire project has been reduced to $51,380,

The ore mineral is scheelite, which is essentially freé of molybde-
nume. 0r9 was mined to a\depth of 100 feet. Total production is re-
ported to be 630.5 tons of ore.estimated to contain 1,410 units, of

-which 35 pércent or 403 units were recovered. The average grade was
about 2.2 percent W0z.

The total estimated reserves are 1,600 units havihg & gross value
of about $101,000 at the current price ($63 per unit){ The applicent!s
proéram is logical and the chances that it will reveél a.fbw thousand
tons of low grade ore are good. Although the reserves are inadequate
to repay the loan a limited amount of exploratory work appears to be
Justified. It is recommended, therefore, that the application be ap-
.proved and that each phase of the program be contingent upon the suc-

cess of the preceding phase.
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INTRODUCTION
.An application for a Government loen under sec. 302 of the
Def;nse Production Act of 1956, was made by Charles R. Graham, Presi-
dent, Graham Development Corporation, Ten Hundred Lincoln Road, Miami
Beach 39, Florida. Thé loan is intended to be used in exploration'ﬁy
" sinking a shaft, drifting and crosscutting. |
An exemination was made of the Black Horse tungsten mine by
geologistsL/ of the U. S. Geological Survey and engineer&i/ of the
Bureau of Mines in April 1952. Representatives of the Graham Develop-
ment Corporation who accompenied the examiners are és follows:

. Brigham E. Rees, Resident Mining Engineer,
718 Canyon Street, Ely, Nevada.

Roy E. Margenau, Vice~President, Mjning Div.,
646 University Place, Grosse Point 30, Mich.

Joseph B. Grshem, Director,
606 E., Vantrees Street, Washington, Ind.

The property 6onsisting of two unpatented mining claims, Gold King
'Nos. 1 and 2, are owned by Wayne D. Gonder and Clarice Pgterson,
_ranchers in thé Ely, Nevada vicinity. The Graham Development .Corporation
has a iease and_dp%ion fo purchése dateé Segtember 1, 1949. This lease
and option to purdhase agreement was amended March 13, 1962 when the
owners signed the Lendlord's Subordination Agreement and the lease and
option to purchese was extended from September 1, 1951 to September 1,
1965,
The Black Horse.tungsten mine is,situatéé near the southeastern

corner of White Pine County, severel miles north of the well known

1/ TRoscoe M. Bmith and John Powers.
2/ Russell R. Trengove and Leopold F. Muller.

2.
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Wheeler Peak Mountain (fig. 1).‘ It is located in sec. 24, T. 15 N.,
R. 68 E., 54 miles southeast of Ely, Nev., via U..S. Highway No. 6.

It may.be reachéd by following hard-surfacea U;S.Highway No. 6
southeast‘from.Ely & distance of about 51 miles, then turning left on
a dirt road to the mine about 3 miles disteant. This dirt road is
passable during the rginy season.

The altitude at the mine shaft is about 7,000 feet.' Buildings
consists of two small shacks, one housing the compressor and the other
the small hoist. There.is no mine timber or transmitted electric
power on the property. The only water availeble is that obtained
underground - about 25 géls. per minute.
| The company owns a c;mp; the.Goody Ranch, along U.S.Highway No. 6
sbout 17 miles west of the mine. Tﬁis camp has'housing facilities, |
' water,.electricity and a relic of a tungsten mill,

EQUIPMENT

Equipment at the Black Horse mine is as followss

1 Gardner-Denver, WBG, 315 cu. ft. compressor, powered by D-11000

Cat.

‘1 Gardner-Denver, HKL, 9-horsepower air tugger used for mine
hoist engine.

1 Headframe, 1 compressor shack and 1 hoist shack

150 linear feet 16-pound track in shaft

1 £-ton skip

1 5«ﬁon Fairbanks-Morse duplex pump

1 1z-ton Mack dump truck

2 Mine cars

4 Jackhammers

1l Drifter drill

2 Stopers

Various underground and shop tools

HISTORY AND PRODUCTION -
Mining operations were started in 1942. A small inclined shaft

was sunk to a depth of about 50 feet. Some drifting and crosscutting

3.
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was done by the Gilded Age Mining Company. This showed th§ presence of
scheelite but in the upper levels, the ore zone was narrow, about one
foot'in thickness, which necessitated mining considerable waste rock.

It was decided to continue sinking the shaft to a depth of 100
" feet in 1943. At this level the ore was‘wider and of higher greade
scheelite. The company mined and milled 630 tons of ore from which
they obtained 403 units of WOz. This concentrate analyzing better
than 60% WOz was recovered in a small. grav1ty mill whlch was not
adapted to recovering the fines. Pipe samples of th? tailings are
said to have analyzed 0.75% WOz which added to the 0.60% WOz recovered
would meke the heads analyze 1.35% W0z. No head samples were taken
during the mining and milling operatione. |

The Gilded Age Mining Coﬁpany held a Metal Reserve contract for
the production of tungsten. This was cancelled in 1944 and mining
ceased befause of the drop in the price of tungsten.

The Grahem Development Corporation reopened the mine in October
1951 and éperafed intermittently during the past sévere winter. Shaft
sinking was rqsumed and the advance to fhe latter part of April 1952
was about 20 feet.

DEVELOPMENT

Tﬁe corporation has spent $14,800 on the property through November 30,

1951.> The extent of the presen£ workings is as follows:

. 150 linear feet of inclined shaft -60°
111 linear feet of raises '

Both overhand and underhand stoping methods have been used. It .

is reported that the reason stoping ceased when they were still in ore

4.
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was on account of the excess amount of fines in the ore which were
lost during milling operations. These fines coula have been recovered
if the mill had some flotation units.
SAMPLING

Most of the high grade ore has been mined. Eight samples were
taken of the remmants. Their locations, widths énd snalyses are shown
on figure 5,

GEOLOGY

The area is underlain by sedimentary rocks of probéblo Cambrian
age which have been highly folded and complexly faulted. In the mine
ares interbedded limestone, shale, and carbonaceous shale strike east
and dip steeply north or are overturned. The rocks are cut by meny
faults; most;prominent is an east striking set that nearly parallels
the bedding, and one other fault the post mineral (?) Black Horse
fault, which strikes N. 25° E. snd dips 60° SE.

ORE DEPOSITS

Tungsten ore occurs in small shbots and lenses in qantz-calcite
veins 1 to 3 feet wide in thin-bedded carbonaceous limy shale. At
least thrqe veins occur on the property; a éoldAbearing vein with a
small showing of scheelite reported to be at the bottom of a 100~foot
.shaft, the Black Horse tumgsten vein, and- an unnamed vein on the
50-foot level of the Black mine 50 feet sou;h of the maiﬁ vein (fig. 2).
Only the Black Horse fungsten vein hes yielded ore in commercial
quantitieé.

The Black Horse vein is in a fgult zone which strikes east and

dips steeply south. It is locally 9 feet wide but averages about
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2 feet in ﬁidth. It contains'lenﬁicular masses of quartz which averagé
about a foot in width.

The ore mineral is scheelite, which is essentiglly free of molybde-
num, and it occurs as-disseminated specks and as concentrations of as
much as 2.5 percent W03 in the quartz. Ore was mined to a depth of
160 feet. Only the highest grade parts of the vein were mined, and
total production is reported tolbev630.5.tons of ore éstimated to |
contain 1,410 wnits, of which 356 pércent or 403 units were recovered.
The average grade was about 2.2 percent'WO5.

Exploration on the 120 foot level, 20 feet below the 100 level
stopes, disclosed little or no high grade ore. Grade on the 120 level
may average O.SO.percent Wog . Samples cﬁt by Bureau of Mines engineers
" on the 120 level on the best ore average 1.57 percent W0z ecross a
width of 1.2 feet.

On the 120 level the vein is cut off by the Black Horse.fault;
the faulted continuation of the vein is not exposed either at the
surface or underground, and the amount of displacement along the fault
is not known.

ORE RESERVES

There are a few tons of measured ore averaging 0.5 percent W0g
in +the blocks above the existing levelse. A total of 1,700 tons of
indicated orelaveraging 0.5 percent W0z is estimated to be in the
block above thé-lZO level (fig. 3). If the'vein is persistent to the
east of the workiﬁgs, about 1,200 tons may be inferred to be in the
“triangular block 170 feet long,.ISO feet high, and 1.0 feet thick,

above the proposed 200 foot level. - An additional 900 tons of ore

6.
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averaging.O.S percentWO3 may be inferred to be aBove'the proposed
300 foot level abéve the‘Black Horse faulte The blqck is 130 feet
long, 85 feet high, end 1.0 feet thigk.‘ Total reserves are 3,800
tons containing 1,900 units of Wps. Of this total, perhaps 85 per=-
cent can be xlnined, end 15 percent left in pillarse On this basis,
the effective reserve is 3,200 tons éonfaining 1,600 units. No ore
reserve estimate is made for.the block under the Black Horse fault.
PROPOSED EXPLORATION

The applicant has proposed (letter of May 9, 1952 to H. C. Miller)
to explore the Black Horse wein to aldepth of 300 feet by.explbra§ory
work in three phases::

l. Sink the Black Horse incline shaft 72 feet and cut a station
at the 200 foot level, Drift 200 feet east.along the vein.

2. Crosscut north and south from the 200 level station in the
hanging wall (west) of the Black Horse fault (fig. 3) to locate the
faulted continuation of the Black Horse vein. A total of 150 feet
of crosscut is proposed for this work.

3. In the event that Phase 2 reveals a vein on the west side of
the fault, and also a signif;cant quanfity of ore on either side of
the fault, sink the>Bl;ck Horse shaft 100 feet, cut a station at the
300 foot level and drift along the vein om both sides of the Black
| Horse faﬁlt. A total of 200 feet of drift is allowed for this work.
An additional 75 feet should be pr#vided for crosscuttinge.

CO&%LUSIONS AND RECOMMENDATIONS
The geologist of the U. S. Geological Survey and the engineer

of the U. S. Bufeau_of Mines are in accord with the following conclusions

Te
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and recommendations:

The total estimated reserves.are 1,600 units having a gross value
of about $101,000 at the current price ($63.00 per unit). The appli-
cant's program is logical and the chances that it will reveal a few
thousand tons of low.grade ore are good. Although the reserves are
inadequate to repay the loan, e limited amount of exploratory work
appears to be justified. It is reqommbnded, therefore, that the
application be approved and that. each phass of the program be contingent

upon the success of the preceding phase,

8.
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GrAHBAM DEVELOPMENT GORPORATION

TEN HUNDRED LINGOLN ROAD

MIAMI BEAGH 39 FLORIDA

References Docket DMEA 2289

TELEPHONE 5-0921

Sheet 5, page 2, Form MF-103
Additional Information 7/29/52

Additional Information requested by letter, A. C. Johnson,

dated 7/15/52.

Breakdown of overhead charges included in cost estimates

for Docket DMEA 2289.

Total overhead assigned to projects

Engineering
Accounting
Equipment

Total

% 2,700
5500

__ 6,000 (see note)
11,200

To obtain an overhead rate per foot, we allowed for
three times as much overhead for shaft work as for drifting
and crosscutting, and we allowed for a flat § 90 for each

station, as follows:

172 feet of shaft @ $ 27. per foot $ W, 644
400 feet of drift @ 9. per foot 3,600
300 feet of crosscut @ 9. per foot - 2,700
2 stations @ $ 90. each ‘ 180
Total $ 11,124,

Note: In the origonal application, we allowed $ L000. for

equipment rental, $ 2700. for new equipment to be
purchased, $ 1000. for equipment to be rented, and
$ 1250 for repairs, a total of $ 8,950.

As ammended, we propose to consolidate all of these
estimates into one amount of § 6,000 for equipment
rental, repairs, depreciation and new equipment to
be rented or purchased.





GrRAHAM DEVELOPMENT CORPORATION
TEN HUNDRED LINGOLN ROAD

MIAMI BEACH 39 FLORIDA

TELEPHONE 5-0921

Sheet 6R-Phase I, page 2
Additional Information 7/29/52
Reference: Docket DMEA 2289, Form MF-103
Additional information requested by letter, A. C. Johnson
dated 7/15/52

Phase T
a. Breakdown of labor and material cost to sink shaft
72 feet to the 200 ft level.

Labor per shift per month

2 Miners @ $ 375/Mo. $ 750
1 Hoistman @ 350/mo 350

1 Working foreman h%o

1 0

0.A.B., W.Cuy & Unempl. Comp. ’165
Labor per shift/Mo. 1,715.

Tt is estimated that a shift can advance the shaft
by 26 feet per month. .

Labor cost per foot 1715 & 66 per foot
—%82 ,

Breakdown of material cost per foot to sink shaft 72 ft
to the 200 ft level.

Powder caps and fuse $ L.35
Timber ’ 2.32 9
Fuel and oils 17.28—

* QOther supplies = 8.05

Total per foot - 32.00

3

% QOther supplies include steel bits, nails, spikes,
shovels, picks, batteries, coal, carbide, pipe fittings
and other miscellaneous supplies.

Overhead per foot of shaft to sink shaft 72 feet § 27./ft
See Sheet 5 page 2, form MF - 103

Total cost to sink shaft 72 ft: '
Labor @ § 66. per foot $ 4752

Material @ $ 32/ft 2304
Overhead @ §$ 27/ft . 1944
$ 9000.

b. Lump sum cost for cutting station at 200' level $ 490.

See Page 3
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GrAHAM DEVELOPMENT GCORPORATION
TEN HUNDRED LINCOLN ROAD

MIAMI BEAGCH 30 FLORIDA

TELEPHONE 5-0921

Sheet 6 R-Phase I, Page 3
Additional Information 7-29=52

Reference: Docket DMEA 2289
ce Breakdown of costs to drift 200 feet at the 200 ft level
Lebor: Labor per month $ 1,715. from page 2
It 1s estimated that drift can be advanced by 90 feet per  35%%) E
month per shift, therefore: 4 Aﬂw%
Labor per foot of drift 171 of $§ 19 per foot

Materials required per foot to drift 200 £t at the 200 ft

level:
Powder, caps and fuse $ 3.28 1
Fuel and oil (Power) 327 "
Miscellaneous supplies 1.40
Total Material per foot $ 9.00

Overhead per foot of drift - $ 9.00
See Sheet 5 page 2 Form MF 103

Total cost 200 feet of drift:

Labor @ $ 19 per foot $ 3800
Material 9 per foot - 1800
Overhead _9 per foot 1800
Total 37 per foot 71400

Summary of total cost of Phase I
Sink Shaft T2 Feet @ $ 125./f¢ 9,000,

Cut Station 490.
Drift 200 feet z,uoo.

Total Phase I ° 16,890,
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GraHAM DEVELOPMENT GORPORATION
TEN HUNDRED LINCOLN ROAD

MIAMI BEAGCH 39 FLORIDA
TELEPHONE 5-0921

Sheet 7 R Phase II, page 2
Additional Information 7/29/52

Reference: Docket DMEA 2289
Additional Information requested by letter, A. C. Johnson,

dated 7/15/52.
Phase IT

It is estimated that the cost of material, labor and
overhead for crosscutting at the 200 foot level will be the
same as for drifting at the 200 foot level on a per foot basis.
For breakdown of cost per foot, please see previous sheet
6 R Phase I, page 3.

Cost per foot $ 37.
Total cost 150 ft. $ 5,550.






GraHAM DEVELOPMENT CORPORATIQON
TEN HUNDRED LINGOLN ROAD

MIAMI BEAGH 39 FLORIDA

TELEPHONE 5-0921

Sheet 8 R - Phase III, page 2
Additional Information 7/29/52

Reference Docket DMEA 2289, Form MF-103
Additional Information requested by letter, A. C. Johnson,
dated 7/15/52

Phase IIT

Breakdown of labor materials and overhead required to
complete Phase III.

de

b.

Sink shaft 100 feet to the 300 ft level
Labor: Labor per month from Sheet 6R Phase I page 2, $ 1715.
Tt is estimated that shaft can be advanced 194 feet per
shift per month. ,
Labor cost per foot of shaft 1212 or $ 88 per foot
19.
Material cost per foot off shaft:

Powder, caps and fuse 4.35
Timber 2.32
Fuel and oils 25.28V'”“*¢
Supplies .05
Total materials per foot 2.00
Overhead per foot of shaft % 27.00
See Sheet 5, page 2, Form MF 103
Total cost per foot of shaft $ 157.

Cut station at 300 foot level. Lump sum cost $ 290

It is estimated the cost to drift 200 feet at the && 300
foot level will be the same as at the 200 ft level. for
breakdown of cost see Sheet 6 R-Phase I, page 3.

Cost per foot § 37. Total cost 200 ft $ 7,400.

It is estimated the cost to crosscut 150 feet at the 300

foot level will be the same as at the 200 foot level. For

cost breakdown per foot see Sheet 7 R-Phase II, page 2.
Cost per foot @ 37  Total cost 150 £t $ 5,550.

Summary cost of Phase III

Sink Shaft 100 feet $ 15,700
Cut Station 290
Drift 200 feet : 7,100
Crosscut 150Cfeet v/ 5,550

Total cost Phase III 28,940
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.,' R g i : ' - #OOFILE copy
. r: T ‘ SURNAME:
' - "UNITED STATES v :

DEPARTMENT OF THE lNTERlOR

'DEFENSE MINERALS A/DMINISTRATION
WASHINGTON 25, D. C.

TR
LN AN

Mr. Charles R, Graham, Presideat : N SO
Grahem Development Cor_porat:lon e
1000 Limcoln Road o N R
Mismi Beach 39, Florida ‘ )

Re: - Docket No. DMEA 2289 - Tungsten
%old Kimg Mine -
White Pine County, Nevada

'.Dur Mr. OGrahsi?

This ig to lci:nowledge receipt of your letter of
July 14, 1942, in which you malto mcuix'y regarding the status
‘of the lub.ject docket

: !‘rox Tecert informetion, we are oxpecting the field
examination report im the very near future. We regret that 1its
delivery hes been delayed but wish to assure you that as soom
as it is received we shall esct promptly upom your ap*:lication

and notify you of our decision.
- : smcerely yours, (}/\\‘\
| o (signed) FRANK E. JOHNSON (7&‘;) |

Mﬂng Adminis’erator
Defense Minerals Exploration
o - Administration
GGSelfridge:ls 7[16/52 o

ce: ocket
Admn. Read. File
G. C. Selfridge
Field Team, Region 3
D. M. Lemmon, TUSGS.
"R. W. Geehan, USBM
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GRABAM DEVELOPMENT CORPORATIQON
TEN HUNDRED LINCOLN ROAD

MIAMI BEACH 39 FLORIDA

TELEPHONE 5-0921

July 1%, 1952

BEPARTEST CF ?:¥ui""

Iron & Ferro-Alloys Division Bafeaso

Defense Minerals Exploration Administration
Department of the Interior
Washington 25, D. C. JUL 1414952

Reference: DMEA-2289

s

Dear Sirs:

- /
Would you please tell us the current status of . 2 2Snews
our loan application Docket DMEA-2289. 2’ g:===$£j

The application was filed December 11, 1951, and the
field examination was made April 28 and 29 1952 The delay.
in getting a decision on the loan has been very costly to
us especially since the field examination. Furthermore,
if we cant get started soon, the project will go into the
winter months when it is sometimes impossible to operate.

We hope you can understand our situation, and give us
an answer soon.

Sincerely yours

GRAHA%;;%;iizzziﬁingRP ATION

Charles R. Graham, President

A
' '

A wﬂ""""”"%%)

Pty et 1 4F






GRAHAM DEVELOPMENT CORPORATION
TEN HUNDRED LINGOLN ROAD -

MIAMI BEAGCH 39 FLORIDA
TELEPHONE 5-09é1
- Sheet # 1 (ammended)

- | - May 6, 1952
- Reference: Docket No. DMEA 2289 ' .

1. (b). Copy of ammended lease and option on subgect claims
is attached.






GraHAM DEVELOPMENT CORPORATION
TEN HUNDRED LINGCOLN ROAJ?’

MIAMI BEAGH 39 FLORIDA

T'ELEPHONE 5-0921

Sheet 3 (amnended) Phase I
May 6, 1952

Reference"Docket No;vDMEA—2289
Supplement to Form MF 103. Sheet 3 ammended

Phase I of three phases

3. (a). Sink shaft 52 feet to the 200 foot level and continue
: 20 feet additional to provide sump for loadlng and
‘water, a total of 72 feet.
A station is to be cut at the 200 ft. level.
A total of 200 feet of drifting is to be done along
the vein. :
" Cost of Phase I is estimated at $ 16,890.

() The worg would'be started 1mmediately.






'l' . : . |/

" - . GraHAM DEVELOPMENT GORPORATION
' " TEN HUNDRED LINGOLN ROAD -

MIAMI BEACH 39 FLORIDA

. » _ TELEPHONE 5-0921
Sheet 3 (ammended) Phase . IT

Reference: Docket No. DMEA -2289 May 6, 1952

Supplement to Form MF 103. Sheet 3 ammended

" Phase II of three phases

3. (a) Crosscut 150 feet to explore and-locate vein offsét
in hanging wall, Black Horse shaft, along the fault
cutting shaft around the 200 foot level.

Cost of Phase II is estimated at & 5,550

(b) The work would be started as soon as Phase I 1is
completed.





-

GRAHAM DEVELOPMENT CORPORATION ’
) ' TEN HUNDRED LINGOLN ROAD

" MIAMI BEAGH 30 FLORIDA

TELEPHONE 5-0921

Sheet 3 (ammended) T>hase ITY
May 6, 1952

' Reference: Docket Ho. DMEA- 2289

Supplement. to Form MF 103. Sheet. 3 ammended

"Pnase IJL of three pnases'

.3.'(a) Sink shaft frombthé 200 foot level to the 300 foot

level and .cut a 20 foot sump. Total additional

shaft to be cut is 100 feet.

Cut station at the 300 foot level

Drift 200 feet along the vein

Crosscut on the footwall and hanging wall 31de of the
vein to explore faults and for other fractures.

- (b) The work would be started on completion of Phase II
of this project. The cost of Phase IIT is estimated
at & 28,940

Remark: -Summary of cost estimate for the entire project.

Phase I - $.16,890

Phase II 5,550
Phase III - 23,940 .
B = / )}gé’)





 GRAHAM DEVELOPMENT GORPORATION
. TEN HUNDRED LINGOLN ROAD

‘' MIAMI BEAGH 39 FLORIDA

TELEPHONE 5-0921

Sheet 6 R, Phase I

_ Ammended May 6, 1952
Referehce: Docket No. 2289 DMEA _ ‘
Supplement to Form~MF'lO3._Sheets 6 R, 7 R, and 8 R, replace
sheets 6, 7, 8, and 9 of origonal application |

wstimated cost of Phase T

, . : o Total Total
Operation Footage ' Labor Material Overhead cost[iﬁ - cost
gink Shaft 72 4 66/ft § 32/ft 4 27/ft % 1257ft & 9,898-
Cut Station - 356 50 90 | _ ugoo
Drifting 200 - 19/ft 9/ft 9/ft 37/ft 7y .

e

Total cost Phase I - % 16,890





GraHAM DEVELOPMENT CORPORATION
o ' TEN HUNDRED LINGOLN ROAD

MIAMI BEAGCH 30 FLORIDA

TELEPHONE 5-0921

Sheet 7 R, Phase II
Ammended May 6, 1952

_Reference: Docket No. DMEA 2289

 Supplement to Form iF 103. Sheets 6 R, 7 R and 8R, replace
" .sheets 6, 7, 8, and 9 of origonal application. '

Estimated cost of Phase II

' ' ' ] Total | Total
Operation Footage Labor .= Material Overhead cost/ft cost
Crosscutting 150 & 19/ft $ 9/ft . & 9/ft & 37/ft  § 5,550

Estimated total cost of Phase II % 5,550





GraEAM DEVELOPMENT GCORPORATION
TEN HUNDRED LINGOLN ROAD ’

MIAMI BEAGH 39 FLORIDA

TELEPHONE 5-0921

Sheet 8 R, Phase III
Ammended May 6, 1952
Refefence‘IDocket'No. DMEA 2289

Supplement to Form MF 103. Sheets 6 R, 7 R, and 8 R, replace
sheets 6, 7, 8 and 9 of the origonal appllcatlon.

Estimated cost of Phase III

o ' : . Total Total
Operation Footage Labor Material Overhead cost/ft cost
Sink shaft 100  § 88/ft § Wo/ft - § 27/ft $ 157/ft  § 15,700
Cut Station ' 150 : 50 90 290
Drifting 200 19/t 9/t - 9/f% - 37/ft - 7,400
Crosscutting 150 . = .19/ft 9/ft 9/ft  37/ft 5 550

Total estimated cost Phase III . $'28,940

Remarks:

Shaft costs are higher than average because of water
seepage and also due to limestore breaking fine and setting
.under water making mucklng difficult. Ve are required to meet or
exceed miners wages of the large mines to obtain satlsfactory
labor because of alstance from living accomodatlons at Ely.

_ , Costs include rental of present equlpment and .also
rental cost of new equlpment that may be purchased. The total
cost of any new equlpmenu im not included in the estimates
and will not be charged to the progect.

We plan to make use of the Baltimore Camas lungsten Mill
near &ly, Nevada, for recovery of iungsten from ores on above’
operatlon. : ,

: We are not willing to make committment to do the work
of Phase III unless the DMEA will authorize the entire project-
-at this time, because cost estimates are based on operation of
two shifts which would probably not be practlcal 1f only one

}phase is authorized at one time.





AN T UNT TO AGR<TLNT DATD SHPT KFBR 1, 1949,
BATWE iN CLARIC = PETERSON AV.. WAYN . GONDER AS
PARTY O Td% FIRST PART A'L TH.. GRAHAM D&V ZLOPN NT
COIPORATION PARTY OI Ti.. SHUCOND PART.

or and in consideration of the sumof {{1.00 (one dollar)
and other valuable considerations, receipt of which is
hereby acknowledged, we CLARIC.: PET:RSON AIl:} WAYN. GOND=R
do hereby agree as follows:

1. To cancel amendment dated to LiASHE
AN OPTION M0 PUACHASH AGRIANZNT 7O GOLD FING
LINING CLAILS #1 AVD ;#2 dated Septeomber 1, 1949,
between CLARICHE 2 JTERSON AN WAYN I COND Ji Party
of the First Part and GIAHAN D ..V .LOPMINT COPOUA-
TION, Party of the Second Part.

2. To amend the LUAS . AZD OPITON 10O PURCHAS i AGiEE-
M.NT for GOLD . ING MINING CLAIL.S #1 AND #2 dated
September 1, l9h9, between CLARIC s PETZRSON AND
WAYN . GOND 2R, Party of the First Part and GRAHAN
DAV ALOAM NT CORPOIATION, Party of the Second Part
as follows:

(a) The L7FAS.E AND OPTIOW TO PURCTIAD - AGREE: LMY
price of the said mining claims (GOLD KING
#1 AND GOLD KING :f2) is to be increasecd
from 1,500 (four thousand five hundred
dollars) to $10,000 (ten thousand dollars).
It is however understood that the initial
payment in connection withthis agreement
together with all royalties or rentals
paid since this agreement and its amendments
wvere in effect are to be applied against
the purchase price of %10,000.

(b) That the L_.AS3I ATD JPTIOW ¢ PURCIASE
AR5 JHT is to be extended from September
1, 1951, to September 1, 1955.

(¢c) All other conditions to remain the sama,

Sheet 1 of 2






In further consideration of the rbove amendm:nt to the
original LASH AFD OPTION 10 “URCHAS 2 AG 2= ITLAT dated
September 1, 1949, Between HLANICT P.TRS i il TAYN:
GOWL R Party of the lirst Part, do hereby agree to sign
the LATDLARD!'S SUBTIDINATION AGR T NT (Form .202) on
ANy RIW: FINLY: SLATS -f1 AL #2 as required by the
UNIT D STAT S D PART LNT Cn " NTEITIOR, Defense . ineral
Administration for Tocket T A 2289 Tunzsten - Black
HJorse l'ine.

In consideration of this ameaded agrecmont tho G RATA
DsVILOR NT OnPOIATION ‘arty of the Second cart do
her ¢by agree to do and conform to the requirements of
the extended L -ASZ ATD QOPITON O PIRCIAS [ for the ex-
tended period in the same manner as is required in the
orizinal L ASs Al O IT04 w0 PJHCHASL AGRTI. NT.

Uitness Aﬁé//////"ﬂ/// A%édsiesned ‘

larice Peterson

I

7

V/itness / a Rl

layne/Sonder

vated /;ézéiﬁcéé 123-,/22$2_ Graham ‘Deyelopment LOrp.

itnes NS %}“
Date ;;;§QC¢¢¢AL-£7C'/;?£TZ/—

Sheet 2 of 2
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SURNAME:
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
: WASHINGTON 25, D; C.

MAR 31 1952!

. Mr. Charles R. Greham | S
Graham Development Corporation _ : R
1000 Lingoln Hoad - » o o
Miami 39, Ylorids : - o Co

Re: Tooket Vo. DMHA 2289X - Tungsten

~ Gold Xing Mo, 1 & Ho. 2 Claims
Blask Rorse Veln '
Black Horse Mining Distriet

¥hite Pine Connty, Nevsdm
Doay _m-. Grshad:

Your spplieation for assistance in exploring the above noted
proporty has been reviewed by the Iren and Ferro-Alley Division of the
Defense Minerals Explorn$ion Administration and has been referred to
My. 1. C. Miller, Bxecutive Officer, IMEA Flelld Team, Reglon III,

1012 Floed Puilding, 870 Market Street, San Fransisco 2, California,
for a field examination. : -

: The Reglonal ufﬁéo will eontact you at an sarly date in
regard o the examination of your preperty. Any sssistance that you
esn give the menbers of the field team in the exsmination will be -

sporesiated. . '
| .Sinesrcly yours, v \ ‘
| doﬂ'( , \ ,50)
C. O. Mittert 72"’3 ‘75 5
,.
Acting Administyator /5
Defense Minerals Kaploration
Administration. '
QlBrewer!lm A
- 3/27/52
ce: Admn. Reading File
Y- "Docket
R. W. Geehan, USEBM
D. M. lLemmon, USGS ‘ Co o 0
Tield Team Reg. III . ) [ /‘4”4‘//\'& LT & /y(:i;,@‘fb By, g
- R eve )// 0 / . e A
. G. c. selfridgo » ﬂ;/n/,f" ﬁyi,,,w / (’ } o

Q. L. Brewer
Operating Committee





_ Field Team Reg. III
: ' - ‘I’ UNITED STATES
TEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLDR4TION ADMINISTRATION
WASHINGTON @5, D. C,

MAR 3 i 1952,

Mr. H. C. Miller

Executive Officer, Region III
1012 Flood Building

870 Market Street

San Francisco 2, California

Dear Sir:

We attach "Review of Application for Exploration. Assis-
tance” on:

”\;f Applicant

L Docket No.__DMEA 2289
A .

Commodity_.  fTungsten
Amount . $_ 56.aoo.oo

Please expedite consideration of the application with

partiéular reference t0 the points raised in the. attached
- "Review", .

Sincerely. yours,

ﬁ%%
Chairman, Opexating Committee

Defense Minerals Exploration
Administration

A, F/Z;/

MemheryxGeologicaIHSurvey

13759
3/27/52
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_ N Defense.Minerals Administration

Review of Application for Exploration Assistance

Docket No. DMEA 2289

Commodity Tungsten
Total Amount $56,200.00

Govt. Participation_$42,150.00

1. Name and Address of Applicant Grahem Development Corporation
1000 Lincoln Road
Miami Beach 39, Florida

2. Location of Property Black Horse Mine - Black Horse Minings District

T 15 N: R 68H; Section 24, White Pine County, Nevada — 54 miles Southeast
of Hly, Neveda via U. S. Highway Fo. 6 |

3. Mineral or metal Tungsten Is it listed in Section 9 of M0-57? Yes

If not, application will be rejected.

4. Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a) Good Fair

b) Poor

c) None

d) Don't know——needs field examination__ Needs field examination

e) Is there an alternative and favorable project?__ Unknown
(If so, attach an explanation)

5. Is the applicant's right to the property clearly stated? Yes
(question 5, 6, T)* A

»

If applicant is a lessee, is a copy of the lease attached?__ Yes

Does the lease have sufficient time to run to cover a future

productive period? Yes

*question numbers are those of MF-103

Page 1 of 4 pages





10.

Are subordination agreements necessary? Yes

a) MF—201°9

b) MF-2027 landlord's Subordination Agreement

From the data presented, does the proposed project appear feasible from
the point of view of:

a) Available manpower Yes

b) Eqﬁipment and supplies Yes
(question 14 plus general knowledge of availability)*

¢) Accessibility (question 12)*% Yes

d) Water (question 13)* Yes

e) Power (question 13)* Yes

Is a field check needed on any of these points?__ Field teem should investigate

Does the experience of the applicant appear to be adequate‘to assure that

he can properly conduct the proposed project? (question 4)* Yes

Is a field check needed on this point?__Field team should investigate
Exhibit A. (question 21 and 22)*

a) Is the project adequately described? No

If'not, are there sufficient data given so that you can describe

the project? No If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work? No

c) Is the proposed work "exploration" under the definition of

Section 8, MO-5°9 . Yes

If not, what pa;t of it is?

Page 2 of 4 pages





11.

12.

13.

d)

e)
f)

g)

Is this part a worthwhile exploration project? Unknown

Are the cost estimates detailed? Yeos

Can they be summarized, as on page 2 of Procedural Instruction 5-A,

from the available data? No If so, attaéh a

Are the cost estimates reasonable? Appear too high

Should more information be requested from applicant?

draft.

Yes

Is a field examination necessary to complete Exhibit A? Yos

Exhibit B (question 23-d)*

a)
b)

c)

Is it applicable? Yes

If so, are sufficient data furnished? __No If

Is a field check needed? Yes

so, attach a draft.

Exhibit C (question 23-e, f and g)*

a)

. b)

c)

d)

Is it applicable? Yos

Sufficient data? No If so, attach a draft.
Are rents and charges reasonable? Unknown

Is a field check needed? Yes

Exhibit D (question 23-a, b)*

a)
b)
c)
d)

e)

Are there sufficient data? o

Is the schedule adequate for the work proposed? Unknown
Is the schedule excessive for the work proposed? Unknown
Are the proposed wages and salaries reasonable? Unknown
Is a field check needed? fGS

Page 3 of 4 pages





14, Exhibit E (question 23-c)*
a) Is it applicable? Yes
b) Sufficient data? No
c) Reasonable? ] Unknown
d) Field check needed? Yes
15. In your judgment, can the proposed work be done in the proposed
time? Yes

(A1l exploration mu;t be completed within two years)

16. If field examination is not needed, attach your recommendation.

i7. If field examination is needed, do you have any special instructions for
the field team not indicated by your answers to the foregoing
question?

the geologicel setting and possibility of making & significent mineral

discovery{ If an exploration project is to be recommended, the field

team is to assist the qpplicantlin forming an amended epplication to

fit the proposed work, and to see that all data essential to the contract

are included.

Bnclosures: Reviewed by: Gentry on 2/4/52 and

1 - MF-100 f Brewer on 3/27/52
1 - MF-103 with mep :

1 - USGS Opinion
1 - USEM Opinion
1 - Annual Report of Operator (1950) Date March 27, 1952

1 - "lLease and Option to Purchase
cc:w/%ﬁﬂix
1eld Team Reg. III (2)

Docket
Operating Committee

INT.-DUP. SEC., WASH., D.C Page 4 of 4 pages : 10748





GRAHAM DEVELOPMENT CORPORATION
TEN HUNDRED LINCOLN ROAD

MIAMI BEACH 39 FLORIDA

TELEPHONE 5-0921

March 20, 1952

Iron and Ferro Alloys Division
Defense Minerals Exploration Administration

Department of the Interior )
Washington 25, D. C.

Re: Docket No. A 2289X 4 Tungsten
Gold King Nos. 1 an claims

Black Horse Vein
Black Horse Mining District
White Pine County, Nevada

Att: Mr. G. C. Selfridge

Dear Sir:

We inclose six copies of Form MF-202, Landlords
Subordination Agreement, required for loan application
Docket Number 2289X.

We are sorry it took so long to obtain this agreement,
but the landlords were hesitant about signing.

Sincerely yours

GRAHAM DEVELOPMENJ CORPORATION

btz

= % .Charles R. Graham, President

DEPARTIENT OF Tk §3?§§E§3
Defease [linsrels Ldqinistration
REGEIED

MAR 2 11952
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o ’ e ‘ . FILE COPY’
- : o ’ » - . SURNAME:

. UNITED STATES
DEPARTMENT OF THE INTERIOR.

DEFENSE MlNERALS ADMINISTRATION
WASHINGTON 25 D.C.

‘Mr. Charles R. Graham, President : TEE 1 CM%‘Z' S F—
Grahem Development Corpora.tj.on S e
1000 Lincoln Road B : o e
Mismi Beach 39, Florida : - . ) B

fRe'. Dockot ¥o. DM’EA 2289 Tungsten
Gold Xing ¥os, 1 & 2 Claims .
- Black Horse Vein :
- Black Horse Mining District
White Pine County, Nevada .

Dear m. Grtham
Receint of your letter of !'e'bruary 9, 1952 is a.clmowlodgod

You assume correctly that the only lien sgainst the property
is that defined under Section 13 of MO-5, as amended. Thus, 2 dis-
covery or develorment muzt first de certified within the 6-months!'
period mentioned before the lien attaches. Then it applies only to
the production resulting from tha discovery or devalopment ag certi-

- fied. -

‘ In some instmeas the Government will waive the Landlord's
Subordination Agreement and accept the applicant's personal gusrantee
in lieu thereof when the spplicant idunable to obtain the former.

On the subordination form, the date of contract is '16f€
blank until the application has been completely processed and the
contrset d.rawn up and approud.

. - Wo are encloging herewith a copy of MO-5. &s amended, and
"a bl ank copy of the contract form MF-200. Poni’bly these may help you
" in solving your present problem.

Sincarsly yours,

Bearge C. w“ﬁﬂd%ﬂ (i} \0\ |

G c. Selfri&go. Acting Chlef
~ Iron and !'cr:o-uloy Division

Enclosures 2 ‘ G;G Gentry:G.C.Sel¥ridge:ls 2/l8/52 o :
' ‘ ~ Admn, Reading File 'R, W, Geehan, usma
Mcket - ~ D. M. Lemmon, USGS

~ Field Team, Reg. 3 'G. C. Selfridge
@G. @. Gentry- o - :






UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES
WASHINGTON 25, D. C.

February 15, 1952
Memorandum

To: George Selfridge, D.M.E.A.

From: Robt., W, Geehan, Bureau of Mines

Subject: Exploration Application $56,200 DMEA 2289
Graham Development Corporation Tungsten
Gold King Nos. 1 and 2,
White Pine County, Nevada
I suggest the application be referred to the field

team for examination and recommendations,

bt Uk

Robert W, Geehan
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. ’ : . . SURNAME:
UNITED STATES S
. DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

FER 11 1952

Mr. Cherles R. Grehom, President
~ Graham Development Corporation.

1000 Lincoln Road .

Miami Beach 39, Florida

Re: Docket No. DhuA 2289% - Tungeten
" Gold King Nos. 1 and 2 claims
Black Horse vein ’ ‘

 Black Horse Mining District
‘White Pine County, Nevads

Dear Mr. Graham:

' Phiz is in renly to your letter of February 6, 1952, inquir-
ing as to the status of the sbove-referenced application. ’

_ e heve reviewed the applicétiqn and on Februery 6 mailed
you a letter requesting six completed copies of the Landlord's Sub-
ordination Agreement, which ere necesssry when the spplicant is a
lessee. ' ' : . : '

5 On receipt of the subordination agreement, the applicetion
"~ will be referred to & regionsl office for a field examination of the

. property to sccure additionnl deta necessary before the applicetion
‘can be considered further. Until we receive the information from the

field, we cannot definitely say vhether or not the gpolicatlon will

be recommended for approval. ' : '

. If we can be of furthar aid, please write us.,

‘Sincerely yours, ' % 69! ‘
L Gsorge C. Selfridee. 9:
GCSelfridge:ls o - : : : A
2/8/52 G¢. C. Selfridge, Acting Chief

Copy to: Admn. Reading TFile Iron and Ferro-Alloy viviaion
| Pocket : g ‘ .
Field Team, Region 3.
R, W. Geehan, USBM
D. M. Lemmon, USGS
G. C. Selfridge





GraAHAM DEVELOPMENT CORPORATION
TEN HUNDRED LINCOLN ROAD

MIAMI BEAGH 38 FLORIDA

TELEPHONE 5-0921

February 9, 1952

Defense Minerals Exploration Administration
Department of the Interior
Washington 25, D. C.

Att: Mr. G. C. Selfridge, Iron & Ferro Alloy Div.
Re : Docket No. DMEA 2289X - Tungsten

Dear Mr. Selfridge:

Reference is made to your letter of Feb. 5 (or 6), 1952,
regarding our loan appllcatlon Docket No. DMEA 2289,

We received for execution Form MF-202, Landlords
Subordination Agreement. Paragraph 1 refers to an Exploration
Project Contract dated , 195 + We do not have a copy of
this contract to date.

We doubt if it would be possible to persuade the fee owner
of the property to sign this agreement since we do not have a
copy of the contract. Could you supply us with data which will
enable us to explain to the fee owner what his liability
would be under the subordination agreement. “

/e assume that the only lien against the property would
be that defined under Section 13, M.0.-5. However, I believe
we would need confirmation of this from you before the fee
owner would agree to sign.

We hope you understand our problem. If not, would you
please call us collect.

Sincerely yours

GRAHAM DEVELOPMFNT CORPORATION

Charles R. Graham, President
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- DEPARTMENT OF THE INTERIOR

. DEFENSE MINERALS ADMINISTRATION-
WASHINGTON 25, D. C.

FEB 5 1952

¥r. Charles BR. Graham, President
Graham Development Corporatiocn
1000 Iineoln Road

Miami Beach 39, Florida

Re: Docket No. nm 2289X ~ Tungsten
' Blak Horse Mine
White Pine County, Nevada

Dear Mr. Grahams . _
Before we can proceed further in tie aonaideration of the

subject docket, it uili be necessary that you ﬂ.rnish us with six

. signed and dated coples of the seven enclosed copies of Lmdlord’a
, Snbordnation Agreement, I‘om MF-202.

May we hear from you st your earliest convenience. .

~ Sincerely yours, Py
| ) . é‘ ré
: Wb

' G. C.'Selfridge, Acting Chief
Iron and Ferro-Alloy vivision

‘Enclosures

. GGGentry:ls
2flyfs2 -

Copy to: Admn. Reading File
«-Tock et/
Field Team, Region III
Mr. D. M. Lemmon, USGS
Mr. Re We Geehan, USBM
Ge C. Selfridge
Ge Ge GEntry
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GragAaM DEVELOPMENT GCORPORATION
TEN HUNDRED LINGOLN ROAD
MIAMI BEAGH 30 FLORIDA

Re: Docket DMEA-2289

TELEPHONE 5-0921

February 6, 1952

Defense Minerals Exploration Adm.
Iron and Ferro-Alloys Division
Department of the Interior
Washington 25, D. C.

Dear Sirs:

Reference is made to our loan application docket No.
DMEA-2289, Iron and Ferro-Alloys Division.

We would greatly appreciate information on the status
of this loan application. We realize that you need time to
determine the desirability of granting this loan. However,
a word of encouragement would help our morale since it is

costing us about $ 600 per week to carry on our present
operation.

If ydu do not have time to answer this letter, we would

appreciate a collect telegram or telephone call, especially
if there is any reason why this loan could not be approved,
since it would materially alter our plans.

We apologize for troubling you, and we thank you for
your consideration.

Sincerely yours

GRAHAM DEVELOPMENT ZORPORATION

Charles R. Graham, President

Feg § & 55PHL
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Oﬁ’ice Memwamdzzm e UNITED STATES GOVERNMENT

TO' :  George Selfridge, DMEA DATE: January 2, 1952
- FROM : D, M, Lemmon, U. S. Geological Survey |
SUBJECT: Exploration loan $56,200 DMEA 2289 - Tungsten

Graham Development Corporation
1000 Lincoln Road
Miami Beach 39, Florida

Property: Gold King Nos. 1 and 2 claims
Black Horse vein
Black Horse Mining District
White Pine County, Nevada

Proposal: It is proposed to sink the shaft 200 feet below the 120-foot level,
cut stations on the 200- and 300-foot levels, and on each level drift
200 feet and cross-cut 150 feet. The total work amounts to 200 feet
of shaft and 700 feet of drifts and crosscuts.

Geology: Scheelite is present in a quartz vein in limestone. At the surface
the vein was 2 feet thick. The applicant states that 528 units of WO3
were recovered in the shaft workings.

The map and projection submitted by the applicant do not show geology.
The distribution of stopes suggests very spotty mineralization.

Conclusions: Sufficient information is not at hand to tell whether further
exploration of the property is warranted. The amount of ore developed
on the 120-level should be determined before the proposed exploration
is approved. No apparent reason exists for the amount of crosscuts
proposed, and the composite map of workings suggests that the upper
workings are poorly planned. Successful completion of work on the
200 level should precede approval of sinking to the 300 level,

The costs quoted are excessive for the amount of work proposed.
Recommendation: It is recommended that the application be referred to the Field

Team, Region III, San Francisco for field examination to determine
whether the property warrants further exploration.





/EEPLORATION

Subject: DiBA-2239
Re: Exploration Loan

Mr, Charles R, Craham, President Gold Kine One & Two

Graham Development Corporation
1001 Lincoln Road
¥iami Beach 39, Florida

My dear Hr. Graham:

- This will acknowledge receipt of your application dated
December 11, 1951 for a loan under the Defense Production Act of
1950,

Your application was assigned Docket Number  BMEA-2289 and
referred to the  Iron % Ferro-Alloys Division. |
_ Kindly refer to DMEA-2289 in any future correspondence
relating to your application.

Sincerely yours,

ROBERT E. ADAMS

Robert, E, Adams
Acting Administrative Officer





‘. . DEPARTYENT OF THE [ATERIGR

Defense Minerals Adminisiration
RECEIVED

GraHAM DEVELOPMENT GCORPORATION DEC 1 < 1951

TEN HUNDRED LINGOLN ROAD

MIAMI BEAGH 30 FLORIDA Jﬂfﬂ - ’2 °2 F?

TELEPHONE 5-0921

December 12, 1951

Defense Minerals Administration
Department of the Interior
Washington 25, D. C.

Subject: Application for DMA Loan
Dear Sirs

We inclose four copies each of executed Forms MF-100
and MF-103, applications for loans to aid in the development
of our Tungsten mine in White Pine County, Nevada.

We are currently exploring in our mine at a depth of
100 Feet. Indications are that better grade ore will be found
at the 200 or the 300 foot level. We are requesting this loan
to help us Finance the cost of carying the exploration work
down from the 100 foot level to the 300 foot level.

The cost of the project is estimated to be $ 56,200. The
Graham Development Corporation proposes to pay for 25% of this
if the government will finance the balance. This would enable us
to put on a second shift of miners and complete the exploration
work in ten months or less. If we cannot obtain the loan, we plan
to abandon the project and return to our business of exploring
for gold, as we cannot carry out this project fast enough with
the funds we have available. '

There is § 7,700. set up in the estimate for new equipment.
Only a small part of this will be required if our present pumps
will handle the water at the lower level, and if we can rent
rather than buy two trailers to house the men who will reside at
the mine. This would reduce the amount of money required for the
project to about $ 51,000.

Since we now have a working organization at the mine, we
hope you will be able to expedite approval or disapproval of this
application. If we should decide to cease operations at the
tungsten mine, it might cost an additional $ 5,000 to move back
there again. To November 30, we have spent over $ 14,000 in getting
set up at this mine without any aid from the government.

Sincerely yours

GRAHAM DEVELOPMENT COR%ORATION

Charles R. Graham
President
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