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DMA Form 2 * DEFENSE MINERALS ARMINISTRATION voN
e Status Change Notice

DMA Docket No. /724~ )‘
To: Reports and Records Branch ;é::y ‘£225214z44f22a/~—

From: .‘:..E_ép. le\E EnANQﬂ
JUL 6 gy

Date:

The following action has been taken this date on the above Controlled Document.

Forwarded to

Type of request changed to:

Denied [] Withdrawn []

Approved in amount of §

Other action, specify:

Interior-—Duplicating Seotion, Washington, D, C. 98869
e R R TEERAERROR B e





i
\, DMEA 1726 pap Sheehan Applicant stillsendeavoring to.obtein
: _

required landiorq'g subordination asree_
ment.

|





Celiente, Java’a

. - . FILE COPY
o CNE R SURNAME:
UNITED STATES o

DEPARTMENT OF THE INTERIOR. 500 Kﬁa{mﬂ _____ |

DEFENSE MINERALS EXPLORATION ADMINISTRATION
‘ WASHINGTON 25, D. C.

| 0CTe 953, ., , |
«r. YJun “heanen o o
Ce e Hox 6L

‘et Docket 0. DrA-1726X { Lead
Jear ¥r. ‘heahan:

nis o0ffice wrote yu Sesterber 16, 1752, requesting in:orig-
tion as to your plens regarding your request ior an exploration loen.
To dute we have received mo reply to thet letter, and assure that
Yo are no longsr interested in receiving exploration assistance -
from the Governzent. Therefore, your docket s being removed frou.
the metive file and sent to the clrsed files, . '

If, ia the future, it should feveloy thst you again wish .
to nake &,olieati n for exyloration ansi»tance, we will be _lessed
to ceonslder ymr roquost.

Sincerely y‘ urs.

C.o. Mlttendorf ( W

Mninistrator )é .
‘ Y A
AGKeating/vw o } S M

_ . . .
(written 10/3/52) C R S 7
Co;py to:-Bdcket = A 0'

Adm, R, File R

Operating Committee

‘H, ¥, Keller (2) '

A. G, Keating

My, Bishop

Mr, McKnight

Region III (2)

Chron.’
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UNITED STATES 500

N

FILE COPY
SURNAME:

' DEPARTMENT OF THE INTERIOR™
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

......................

Nr. Dan Sheshan - o 9
P. 0, Box 68 SR | | 1

.Ctnonte. Nevada

Dear Nr. Sheshan:

Ve have been adviged by Nr, H. C. Miller, the Executive
0fficer of Region III of this Administration, that on July 15, he
sent 3 letter to you inguiring whether or not you wers still in-
terested in obtaining Governsient ald on the exploration project
_proposed under the subjset spplication.

. Since you ha.n ot ansversd Mr, um.or's letter and ap-
parently are le to obtain the owner's signature on the subor-
‘dination sgreements which ve requested in our letter of July 30,
1951, we agsume that you are no longer interested in the applica~

Re: Dockct ¥o. nm.-msx (M—ZInc) ‘

“tion. If.by October 1, we have not heard from you to the contrary,

your applifation will be removed fron the active tnas.
smccrolx :murs. \
C. O Mxttendorf w\
’ Mninistrator
HFKeller/AGKeating/bJjl (written 9/15/52)

Copy to:~Docket

Adnmr. R. File -
Operating Committee

" H. F. Keller (2)

A. G. Keating
Mr. Bishop
Mr. McEKnight
Region III (2)

~  Chron,






® | Q,
UNITED STATES
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

S

i o oy,
7 . AUN )\t// R

L _ AUE27m, |
Mr. Dan Sheshen o - ERTTER.
P. 0. Box 68 T
Caliente, Californie [0 7740
Re: Docket No. DMA-1726X (Lead-Zinc)
Groom Mine
Lincoln County, Nevada

Dear Mr, Sheshan:

We have been advised by Mr. H. C. Miller, the Executive
Officer of Region III of this Administration, that on July 15, he
sent a letter to you inquiring whether or not you were still in-
terested in obtaining Government eid on the exploration project
proposed under the subject epplication.

Since you have not answered Mr. Miller's letter and ap-
parently are unable to obtain the owner's signature on the subor-
dination sgreements which we requested in our letter of July 30,
1951, we assume that you are no longer interested in the applice-
tion. If by Sephember-15, we have not heard from you to the con-
trary, your applic7(ion will be removed from the active files.
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«‘ | . . | £d . FILE COPY
' S ) Ro % sURNAME:

 UNITED STATES

DEPARTMENT OF THE INTERIOR' W
DEFENSE MINERALS EXPLORATION ADMINISTRATION ~ * A

WASHINGTON 25,D.C. -+ e

Mr, Dan Sheahan o o o |
Po 0- Bﬂx 68 o ‘ R : . . TSNP
Calients, California e

S Re: Decket No. DMA-1726X (Lesd-Zine). . ...
o Grooa Mins e
Lincoln Count;r, Yevada )

Dear Mr. Sheshaa:

We heve besn adviged by Nr. H. C. Miller, the Executive
officer of Reglon I1I of this Administrationm, that on July 15, he
seut & letter to you inouiring whether or not you vere still in-
terested in obtaining Government aid on the exploration project
proposed under the sudbject application. o .

§ince you have not ansvered Mr, Miller's letter and ap-
parently are unable to obtain the owner's gignature on the suber-
dination sgresaents vhich we requested in our letter of July 30,
1951, we assume that you are no longer interested in the applice-
tion. If by September 15, we have not beard from you to the con-
trary, your application will be removed from the active filee.

Sincerely yours, ‘}/ _\\S v |
C. 0. Mittengops <‘\> \

Acting Adminjgtrator
HFKeller/bjl (written 8/26/52) -

Copy to: Docket .

' Admr. R. File
Op. Committee
H. F. Keller (2)
Mr, Bishop
Mr. McKnight
Region III (2)
Chron, . .






\ \\

Office of
Executive Officer
DMEA Field Team

UNITED STATES |
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

1012 Flood Bldg.

Region IIT 870 Market St.
San Francisco 2, Calif.
August 15, 1952
Memo randum
Tos Operating Committee, DMEA, Interior Building,
Washington 25, D. C.
From: Bxecutive Officer, DMEA Field Team, Region III
Subject: Docket DMA-1726X (Lead-Zinc) Dan Sheahan, Caliente, Nevada
' Groom Mine, Lincoln County, Nevada
As we have not received a reply from Mr. Dan Sheahan to our
letter of July 15 (copy sent to your office), inquiring whether or not

he was still interested in obtaining an exploration loan, we would
suggest your transferring this application to the inactive files.

Evidently,

Mr. Sheahan has been unable to obtain the necessary consent

from the owners of the property in which he is interested.

We are enclosing herewith the docket file submitted to us
by your office on July 20, 1951, as there will probably be no further
need for this document in our office.

Attachment

WLl lr—
He Ce Miller

Executive Officer, DMEA Field Team
Region III

Copy to: E. H. Bailey, USGS






: UNITED STATES |

DE.PARTMENT OF THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION -

ottioo of | ‘ WASHINGTON 25, D.C.

" Exeoutive Officer o o ‘ S :
IMEA Field Team . . 1012 Plood Bldg.
Region 11T = - ' o 870 Market St.

, : - ‘San Francisco 2, Calif.
August 15, 1952
. Nemovendum ’

Tor ,Gporating canitm, mm, Int«eﬂor Building,

from:  Executive Officer, DMEA Field Teas, Region III

Subject: Docket mu—-1726x (mm) Dan Sheahan, Calient-, Nevada

A3 we have not received a uply tm Mr. Dan Sheahan to our
letter of July 15 (copy sent to your offiocs), inquiring whetlwr or not
-he was still interested in obtaining an exploration loan, we would
suggest your transferring this application to the inactive files.
Evidently, Mr. Sheahan has been unable to obtain the nscessary oonunt
from tho owners of the property in which he 13 interested.

We are onclosing herewith thc docket file submitted to us

by your office on July 20, 1951, as there will probably ba no further
nead for this document in our oft‘.too. ,

e e s
baole e
1Lt 2

H. . lnllor . ‘
- Exeoutive Offieer, MA F.’wld Toal
: aogion III _

Attachment

CGopy tor E. K, Bdl’?’) UsSaes C A E N Y






DMA Form 1 . ,;‘;‘

DEFENSE MINERALS ADMINISTRATION
Control Slip

CONTROLLED DOCUMENT

DMA Docket No. 41;4;1:12{_
DO NOT DETACH THIS SLIP

Action on this document is recorded and
controlled in Reports and Records Branch.
Any movement of this document between di-
visions or offices of DMA or movement outside
DMA must be reported to the Reports and
Records Branch. Actions taken that affect
status of the case must also be reported.

This document has been recorded as

Any action taken to change the type of
request for assistance must be promptly
reported to the Reports and Records Branch.
Use DMA Form 2 for submitting these reports.

Routing Slip

oL 19 1951

To:(}f}@,},-fﬁ{%.ﬁﬂigéai Date

Date Z/ﬁ&/li/

Date

To: Date
To: Date
To: Date ‘
To: Date |
To: Date ‘
To: . Date
To: Date |
To: Date
To: Date ‘
To: Date
|
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UNITED STATES
DEPARTMENT OF THE IN TERIOR

DEFENSE MINERALS ADMINISTRATION IHIRERE
. WASHINGTON, D. C. o
JUL 20 1950

Mr. Herold C. Miller

1012 Flood Building

870 Market Street

San Frencisco, California

Dear Sir:

We attach "Review of Application for Exploration Assistance"

onz:

Docket No.. 1726 X

Commodity Lead=zinc

Applicent Dan Sheahan, P. 0. Box 68, Caliente, Nevada

Please expedite the consideration of this application with

particulaer reference to the points raised in the attached "Review".

e ruly yo
P27 &

Chairman
Coordinating Committee

for Bureau of Mines






Defense Minerals Administrﬁtion

6/5/51

Review of Application for Exploration Assistance

Docket No.___ DIA-1726

Commodity Lead-Zinc

Total Amount $30,000

Govt. Participation 50%

1. Name and Address of Applicant__ Den Shehan, P. O. Box 68, Caliente, Californie

2. .deation of Property__ Groom Mine T, 7 S., R. 5% E., MDM*_Linngn_annnxﬁ_____

Nevada

3. Mineral or metal Lead-silver-zinc Is it listed in Section 9 of M0-5? Yes

If not, application will be rejecied.

4. Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a) Good
b) Poor
¢) None

d) Don't know—needs field examination_X

e) Is there an alternative and favorable project?__ No
(If so, attach an explanation)

5. Is the applicant's right to the property clearly stated? Yes
(question 5, 6, 7)*

6. If applicant is a lessee, is a copy of the lease attached? No

Does the lease have sufficient time to run to cover a future

productive period? Don't know

*question numbers are those of MF-103

Page 1 of 4 pages






L

. ® o

’ 7. Are subordination agreements necessary? Yeos

) a) MF-201°7

' b) MF-202__ Yes
8. From the data presented, does the.proposed project appear feasible from
the point of view of:

a) Available manpower__ Yes

b). Equipment and supplies_ Y8 A
(Question 14 plus general knowledge of availability)*

o) Accessibility (question 12)%__Y°S

d) Water (question 13)*___ Yes

o) Power (question 13)*___ Yes

Is a field check needed on any of these points?_ NO

9. Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)*_Yes

Is a field check needed on this point? __No
10. Exhibit A. (questions 21 and 22)*

a) Is the project adequately described?__ Yes

If not, are there sufficient data given so that you can describe

the project? If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work? No

c) Is the proposed work "exploration" under the definition of

Section 8, M0O-57___Yes

If not, what part of it is?

Page 2 of 4 pages

R T





11.

120

13.

Is this part a worthwhile exploration project?

d) Are the cost estimates detailed?_No_
Can they be summarized, as on page 2 of Procedural Instruction 5-A,
from the available data?__No - If so, attach a draft.

e) Are the cost estimates reasonable? No. Drilling costs appear high

f) Should more information be requested from applicant? Yes

g) Is a field examination necessary to complete Exhibit A? Yes

Exhibit B (question 23-d)*

a) Is it applicable?__ No oo

[]

b) If so,)are sufficient data furnished? If so, attach a draft.

¢) Is a field check needed?__ No

Exhibit C (question 23-e, f and g)*

a) Is it applicable? Yes

b) Sufficient data? No If so, attach a draft.

¢) Are rents and charges reasonable?___ Don't know

d) Is a field check needed?__ Yes
Exhibit D {question 23-a, b)*

a) Are there sufficient data?__ Yes

b) Is the schedule adequate for the work proposed? Yes

¢) Is the schedule excessive for the work proposed?__ No

d) Are the proposed wages and salaries reasonable? Yes

e) Is a field check needed?__ No

Page 3 of 4 pages
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14,

15.

16.

17.

Exhibit E (question 23-c)*

"a) Is it applicable? Wo

b) Sufficient data?

¢) Reasonable?

d) Field check needed?__ No

In your judgment, can the proposed work be done in the proposed

time? Yes

(All exploration must be completed within two years)
If field examination is not needed, attach your recommendation.
If field examination is needed, do you have any special instructions for

the field team not indicated by your answers to the foregoing

question?__ Copies of each lease should be obtained as well as subordination

agreements from each of the owners. lap showing proposed exploration work

should be submitted

Reviewed by:__ Erwin J. Lyons = GS

Date 7-18-51

Page 4 of 4 pages INT.-DUP. SEC.. WASH., D.C.' 99008






UNITED STATES
DEPARTMEN T OF THE IN TERIOR
DEFENSE MINERALS AIL{INISTRATION

WASHINGTON, D. C.

JUL 20 195

Mr. Harold C. Miller
1012 Flood Building

870 Market Street

San Francisco, Califormie

Dear Sir:
We atteach "Review of Application for Bxploration Assistance"”

ont

Docket No.. 1726 x

Commodity Lead~ginc

Applicent Dan Sheahan, P. 0. Box 68, Caliente, Nevada

Pleese expodite the consideration of this application with
perticuler reference to the points raised in the attached "Review".

Very truly yours,

Chairman
Coordinating Committee

Towell B. Moon

for Bureau of ines

Qlaf N. Rove
or Geologioal Survey






Defense Minerals Administration

6/5/5

Review of Application for Exploration Assistance

Docket. No. IAiA=1726

Commodity Lead=Zine
Total Amount §30,000

Govt. Participation 50%

1. Name and Address of Applicant__ Dan Shehan, P. O. Box 68, Caljente, Californis

2. Location of Property__ Groom Mina Ta 7 Sa, R. 55 E., MDM, Lineoln Cound
—Raovada

3. Mineral or metalMﬁm_ Is it listed in Section © of M0-5? Yes
If not appllcation will be reJected

4. Geologic probability of dlscovery-—based on data in application ,
: (question #16, 17 18, 20 and 22)*

" Mines or Survey reports, etc., do you rate chances:

~a) Good
b) Poor
¢) None

d) Don't know—needs field examination_Jx

o) Is there an alternative and favorable project? Bo
(If so, attach an explanation) : .

5. Is the applicant‘s right to the property clearly stated?_Yes

(question 5, 6, T)*

6. If applicant is a }essee, is a copy of the leaée attached? No,

Does the lease have sufficient time to run to cover a future

.
productive period? Don't know

*question numbers are those of MF-103

Page 1 of 4 pages





7. Are subordination agreements necessary?__ Yes

a) MF—201?

b) MF-202__ Yes

8. From the data'presented, does the.proposed project appear feasible from
the point of view of:

a) Available manpower__ Yes

b) Equipment and supplies_ Yes _
(Question 14 plus general knowledge of availability)*

c) Accessibility (question 12)* Yes

d) Water (question 13)* Yeos

e) Power (question 13)* Yes

Is a field check needed on any of these points?__Eo

9. Does the éxperience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)*_Yes

Is a fie;d check needed on this point? __Fo

10. Exhibit A. (questions 21 and 22)*

a) Is the project adequately described? Yes

If not, are there sufficient data given so that you can describe

the project? : If so, attach a draft.

"b) Is there an adequate map or sketch of the proposed work? Fo

c) Is the proposed work "exploration" under the definition of

Section 8, M0-5?__ Yes

If not, what part of it is?

Page 2 of 4 pages
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Is this part a worthwhile exploration project?

d) Are the cost estimates detailed?_No

Can they be summarized, as on page 2 of Procedural Instruction 5-A,
| from the available data?__ No If so, attach a draft.

- e) Are the cost estimates reasonable?__ No. Drilling costs appear high

f) Should more information be requested from applicant? Tes

g) Is a field examination necessary to complete Exhibit A?__Yes
11. Exhibit B (question 23-d)*

a) Is it applicable?__ No

b) If so, are sufficient data furnished? If so, attach a draft.

c¢) Is a field check needed?__ Neo
12. Exhibit C (question 23-e, f and g)*

a) Is it applicable? Yes

b) Sufficient data? No If so, attach a draft.

¢) Are rents and charges reaéonable? __Don*t know

d) Is a field check needed?__ Yes

13. Exhibit D (question 23-a, b)*

a) Are there sufficient data?__ Yes

b) Is the schedule adequate for the work proposed? Yes

¢) Is the schedule excessive for the work proposed?__ He

d) Are the proposed wages and salaries reasonable? Yos

e) Is a field check needed?> Ho

Page 3 of 4 pages






14,

15.

16.

17.

Exhibit E (question 23-c)*

a) Is it applicable? Fio

b) Sufficient data?

¢) Reasonable?

d) Field check needed?__No

In your judgment, can the proposed work be done in the proposed

time? Yos

" (A1l exploration must be completed within two years)

If field examination is not needed, attach your recommendation.
If field examination is needed, do you have any special instructions for

the field team not indicated by your answers to the foregoing

question?__ Copies of essh lease should be o!

agreaments from each of the owners. Nop showing proposed exploration work

should be submitted

Reviewed by:_ Brwin J. Lyons - GS

Date 7=18=51

Page 4 of 4 pages INT.-DUP. SEC., WASH., D.C.' 99099






Form ME-103 , .U.' s. DEPARTMENT oF THE INJIRIOR
DEFENSE MINERALS ADMINISTRATION

(April 1961)

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

| .

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

DO NOT Fllﬁ IN THIS BLOCK

D;cket No.,” Z(////%W‘i /7&?&7 X

@ /
Date received ... ,/ - AT |
v 07 THE Tiedicd

g u.8 A, A% )
AT O 1 1L —

MOV
Particlr’p!#ﬁion -

am

Dulbnwy

" RECENED

: DAN SHEAHAN : o dd‘\} 25 195@
GROOM MINE . v o
P. 0' m 68 : [ isesi E;ZL..T_W
OALIENTE, NOWADA

Name and
address of
applicant

‘vwe_Tune-18,.2951

Date of application June 16._ 1951 $50Q000. i

Estimated cost

LA . 3
Mineral or metal __1@9@:'!_‘.1_139 ...... Percentage of Government participation 50

DMA Docket Number, if available

Date of filing MF-100 .__ouwne 16, 19561

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the

Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C,, or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT
86006 MF«100

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners. .
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4, Describe the mining and general business experience of (a) the applicant,and (b) the person or persons who will manage the
project. : ' :

*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.

7. If lessee, attach a copy of the lease and state if it is in good standing. COpy 0f lease attached hereto

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. :

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ? )

' FILL IN THIS BLOCK
|
|

|

|

© 00

‘ *If you have already answered these questions on MF-100, vou are not required to answer the questions for this application. 16—64067~1






. . THE PROPERTY ‘See ativaohed sheets '
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property. . '
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,

and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. .

*11. State the present and former names of the property, if any. '

LS

Te

*12." State, in detail, the location of the property with reference to towns, railroads, roédﬁ, shipping pofn'ts, including distances

and directions and kinds and conditions of roads. o .
_*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or.other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. ) ‘ .
15. State in detail how the ore could be shipped and how and where milled. .
*16. History: v ‘ : _ .
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. PR - : :

1 (b) State briefly the known history and production of adjoining 511& neighboring properties.

(¢) Furnish any available'(private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations,

*17. Production: ‘
(a) If mine is in production, furnish the following information:

Grade or ) Net value
Tons per day analysis Cost per ton - - " per ton

(1) Mining

(2) Milling

(3) Shipped .

or sold , ) : .
*18. Ore or mineral reserves: (If pi‘operty is or has been operating.)
" (a) Describe the ore or mineral deposits briefly.

(b) Submit available maps and assay data.

(¢) Give estimated tonnage and grade of each class of ore reserves. -
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION'

20. For what mineral or minerals and for what types of deposits and ores will the exploration Be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not parficipate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis ort fa'étors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. ‘ .

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a). Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each. - - ° :

(c) Cost of necessary repairs to existing facilitiés, structures, and buildings. "

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of i;:lems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. ‘

(f) Cost of rental for equipment which the operator proposes to rent. . .

(g9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(i) Cost of power, water, utilities, and any other items not provided for above. : ;

'24. Furnish a time schedule of the project, stated in terms of months after project is:approved, showing progress expected to be
accomplished and the money expected to be spent. o . .

CERTIFICATION L

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the bes their knowledge and belief.

________ - GROOM. MINE

(Name of company)

ignature of authorized oﬁ‘ic;i;.;l-)

(

_________________ .tuna__m,(_‘lasl__________..._..._;_,_-__‘;___ ' ‘... Pagtner .

Date) ' (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. . 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE






‘ ' | Dan Sheaha’

Groom Mine
P. 0, Box 68
Caliente, Nevada

9.

10.

16.

1o,

20,
21

TO ACCOMPANY FOR MF 103 JUNE 16, 1951

Applicont is prepared to invest $15,000, This is sufficient to pay
for our share of the cost of the project.

¢a) The real property involved in this project is:
Patented Claim White Lake & Conception, U, S. Lot 37
“Patented Claim White lLake No, 2 & Conception No. 2, U.S, Lot38
Unpatented claims- Marila, willow, June, Fast Side No. 1 and
, Fast 3ide No, 2,
Ali in the Groom Mining Distriet, Lincoln County, Nevada, and
and commonly known as the Groom Mine

(b) Same as above

Production records available Lo the applicant, which are not complete,
show a total producticn of ore and concentrates shipped to the smelters
amounting to 15,477 short tona containing 9,815,791 pounds of lead and
140,010 ouncss silver,

The geology of this property 1is very similar to the lead-zinc mines in
the pioche district, being in the middle and lower Cambrian series of
limestone shales and quartzite, The limestone-shale section has a
total thickness of 967 feet in this district. Most of the production
so far has come from the upper limestone layer ("Lynden Limestone")
and although mineralization is seen to extend into the underlying
shale, it has not been followed to the next limestone bed. The
formations are tilted to about 45° dipping Easterly, while the fissures
are parallel to, and in the hanging wall of, a major North-South fault
with westerly dip. - :

The purpcse of this proposed exploration is to prospect some of the
lower limestone layers by drill holes from the surface and by tunnel
from our 200 ffot level. At Pioche the lower limestone layers have
been the most productive ones.

We would expect to find lead-zinc sulfide ore in the lower beds.

The proposed work is to consist of:

(a) Drilling & row of 5 churn drill holes starting at the present “"Pit"
orebody and progressing westward at 60 foot intervals, holes to be
from 300 to 500 feet deep, Total footags to be drillad is 2000 ft.
and total estimated cost is $12,000. Estimated time to complete is
three months.

(b) Driving the present 200 ft level tunnel a distance of 720 feet to
prospect under the present pit orebody and its northward and westward
extension, This is estimated to cost $25, per foot or a total of
$18,000. Estimated time to complete is seven months.





1

- Dan Sheahan;, ‘Lien‘c_e, Nevada : . _
N | Page 2
- To accompany Form MF 103 -

23,

24.

Drilling to be done by a independent comtractor om a footage basis.

‘The cost of the tunanel work is estimated as follows:

(a) 2 miners @ 75 per hour base pay
1 Trammer operstor and shopman @ 1,75 per hour
{b) Supervision to be by the applicant who will supervise the
drilling, tuanel work and preseat production operation, with
roportion of salary to be prorated to each job, amounting to
5175. per month to each,

(¢) Present facilities, ilncluding ouildings andcequipment are all
in good condition, :

(d) No additional construction is necessary.

(e) Estimated cost of small battery locomotive and battery charging
set- $4,500.

(f) We do not plan to rent any equipment.

(g) $15. per day 1ls considered a fair rental value of of present
underground mining equipment and use of air compressor.

(h) Bstimated cost of timber, where needed, is $4.50 per foot of
tunnel. k
Egtimated cost of explosives is $1.67 per foot of tunnel.
Egtimated cost of steel, bits and misceellaneous small ivems is
$0.80 per foot of tunnel.

(i) Cost of supplies for operating air cbmpressor is approximately
1.00 per hour, Water and utilities cost is approximately
34,00 per day.

From past experience we estimate the churn drilling should progress
at about 25 feet per 8 hour shift, reguiring about 80 shifts to
complets. Monthly expenditure oun drilling to be about $3,750.

The tunnel work, on a one shift per day basis, is expected to
advance an average of 4 feet per shift, or ahout 100 feet monthly.
This will reqiire about $2,500, per month.
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ban s‘heahan.
Groom Mine
P. 0. BOX 68
gallente, Nevada

June 16, 1951

Copy of leass to agcompany ¥orm MF-103

is
The attached oopy of lease typieal of the four leases covering
the four interests in the Groom property. The suame attorney ‘
prepared all four lesses at the same time, and the only differonce
in them is as Yollows:

1. Isase and option from william Wheatley to Dan Sheahen eovering
an undivided 1/10 interest in and to the same described
property. Royalty is 1% of the smelter returns after paying
& maxinum of $7.00 per ton truck haul :

fotal gurchaae rige to he $7.500, payable{l, 800 on or bafore
July 1, 1951, $3,000, on or bafore July 1, 1952 and £inad
payment by July i., 1963,

2., Lease and option from Cora M. Ponein of Seattle wWashingion,
Birdio ¥. Cline and Birdie L, Ponoin of Coronadog Galifornia
%o Dan sheahan, covering a 18/30 interest in the saume
described propsrty. Royalty 18 to bo 5% of the Smeliter
returns after $7. per ton truok haul _
Total purchasse price to be $37,500., payadble $1£,500 on ox
before July 1, 1933, §1i2,500. by July 1, 1983 and
$12,500. by July 1, 1e54

3. Leass and coption from T, J. Sheahan, Ben H, Sheahan and
van Shechan as Trustees for Xlva Sheahan, %0 Dan Sheahan
covering & 7/30 interest in the mame dessribed property.
Royalty to be~ 7/30 of 104 payable as shown above.

Total Purchase price to be $20,000, payable $2,000. on or
before July 1, 19513 $6,000. on or before July 1, 1963
$6,000. by July 1, 1953 and L£inal payusnt by July 1, 1954.

- All of theso leeso aye in good atanding and royaisy
will take care of all obligations due before July 1, 1952.

-~






LEASE AND OPTION AGRisrMINT

THIS AGREEMENP, made and entered into at Pioche, in the
County of Lincoln, State of Nevada, as of September 1, 1947, by
and between Isabel 0. Godbe, Trustee, in trust for and for the
use and benefi. of, the sala Isabel 0. Godbe, Amy O. Hartmun,
louise 0; Davies and Chas. D. Osborne, share and share alike,
and for their respective heirs, herin called First party, and
Dan sheshan, of the city of Las Vegas, in the county of Clark,
state of wevada, herein called Second Patry,

WITNELLETH:

1. Pirst Party herein is the owner, in possession and
entitled to the possession of that certain undivided one-sixth
interest in and to the mining property and premises known as the
Groom Mines, hereinafter particularly described, formeriy owned
by her father, Thomas J. Osborne, Deceased, and distributed to
her in trust, under and by virtue of that certain Decree of
bistribution of the Estate of Thomas J. Osborne, deceased,
entered in the Seventh Judicial pistrict Court of the Stateeofl
ievada, in and for the County of Lincoln, on April 28, 1947,

2. On the date of the entry of said Decree the interest of
said Thomas J. Osborne, deceased, in the said Groom Lines was
subject to a lease and option agreement given to Dan Sheahan,
gecond Party herein, under date of July 1, 1946, with the
approval of the said District Court endorsed thereon; but the
said lease and option agreement was abandoned by said Dsn
Sheahan under date of July 1, 1947, and an Order was sub-
sequently entered in said bistrict Court canceling said agree-
ment, 4

B Second Party desires again to enter into a lease and

option Agreement for the purchase of all the right, title,
interest and estate of the said Thomas J Osborne, deceased,
heretofore aistributed to First Party herein.

4, For and in consideration of the sum of one wuollar,
lawful money of the United States of America, to First Party
in hand paid, the receipt whereof is hereby acknowledged, and
in consideration of the faithful performance by Second Party
of the covenants herein recited on his part to be kept and
performed, First Party hereby leuses and lets to second Party
the said undivided one-sixth interest in the Groom Mines
heretofore owned by said Thomas J. Osborine, deceased, for a
period commencing September 1, 1947, and expiring on Judy 1,
1951, unless sooner forfeited or terminated through default
in any payment required herein or through violation or breach

. of any covenant herein recited on the part of second rarty

to be kept and performed; Second Party during such term to have
the exclusive use and enjoyment of said mining premises and
property to the fudll extent of the interest of }Jirst Party
therein, subject to the following covenants:






(a)

(b)

(a)

(a)

(e)

(f)

@ [ | 2

$econd Party shall enter upon sald described premises
for the purpose of developing, mining, miliing, treat-
ing and in every other manuer handling ores theron and
their contents, or conducting any otler operation con-
nected therewith, and at his own sole cost and expense,
work, operate and develop the sasme in munner necessary
for good and economical mining and so as to tuke out the
greutest amount of ore possible, with due regard to the
development and preservation of suld premises as a worke
able mine., ' ‘

During the term of this lease Second Party shall ship
from suid prewises, without uinecessary delay and under
such reasonable contracts as First Party may approve, any
and all ores heretofore extracted from siud premnises but
not yet shipped therefrom, also all ores which may be
extracted from sald premises by second Party hersunder,
which an intelligent miner would reasonably expect to
yield a smelter return in excess of the cost of extracting,
sorting and concentrating, and transportation, reduction
und trestment charges thereon; and shall use reasonable
diligence in saving for future handling any ore the
shipment of which wight be expected to yield such excess
at some later date,

SecondpPafty shall pay or deliver or cause to be pald

or delivered to First Party promptly after sach settle-
ment, a royalty of one and two-thirds per centum (1-2/3)
of the net smelter settlement on each shipment of ore
from said premises; "net smelter ssttlement” being the
amount of the smelter check after deduction of treatment,
assay, railroad freight, and any actual and necessary
truck haul charge on the ore; provided sald deduction Sor
truck haud shall in no event exceed Seven Dollars (L7.00)
per ton of ore hauled, and each royalty payment shall be
accompanied by carbon copy of original smelter settlemént
sheet, '

Second Party shall, at his own expense, cause to be per-
formed during the term of this lease such annuul assesse-
ment work as may be reguired by the Federal law to hold
the five unpatented lode mining cdaims in the group, ex-
pressly including such assessment work for the aunual
period expiring at noon on July 1, 1948, und shall czuse
such proper proof thereof to be mude as is or may here-
after be required by law,

During the term hereof Second Party shhll at his own exe
pense pay, before the delinyuent date, State, Couuty and
District taxes levied against the interest of First Party,
commencing with taxes levied ror the yeur 1947; provided,
second Party may, by filing with the County Cuierk of
Lincold County sasch yeuar en affidavit of labor on the

two patented mines, secure the exemption from payuent of
taxes thereon which is permitted by luw, :

Commencing not later than October 1, 1947, and con-
tinuing during the term hereof, second Party shall con-
tinuously develop the sald mine and shall cuuse to be
performed thereon for the benefit of all the co-owners

4t leasé one hundred (100) one-man shifts during euch





' - @ ® 3
4 .
P calendar month,

Se Second Party reserves the right to relinquish this lease on
the first day of any month subsequent to January 1, 1948, upon giving
First Party notice not later than the first dauy of the month preceding
such contemplated relinquishgent., From and after the date of such rel-
inquishment, Second Party shall be relieved of all further obligation
hereunder excent payment of agreed royalty on all oreshipments made,

and shall have the right for a period of not more than thirty days after
such relinquishuent to remove from said premises any and all equipment
and any and all machinery placed by him upon said premises during the
term of this lease except timber or rails or pipe affixed to the premises,

6, In consideration of the acceptance of the foregoing lease,
and the convenants recited in paragraph number 4, Second Party is here-
by given the exclusive right and option to purchuse all of the interest
of First Party in said leased premises and property, for Twelve Thousand
Five Hundred Dollars (12,500,00), to be paid to First Party in install-
ments as follows: a payment of not less than Two Thousand Five Hundred
Dollars ($2.500/00) on July 1, 1951, and additional installiments of Five
Thousand Dollars (5,000.00) annually not later than July 1 in each of
the years 1952 and 1953; provided, all royalty payments shall be
applicable on purchase price installments, and the pgyment of purchase
price instaliments, when due in 1952 and 1953 respectively, shall auto-
mat%cally extend the term of this lease for one (1) year from due date,
Subject, however, to the continued performance by Second Party of the
Covenants recited in paragraph numbered 4 hereof. :

7. During the term of this agreement Second Party shall save
First Party harmless from any and all dmmages and causes of action that
ey arise or accrue by reason of any injury to any employee of Second
Party or to any other person or persons by reason of negligence on the
Part of Second Party or otherwise., For the purpose of fully protecting
First Party, Second Party, shall, prior to veginning operations here-<

under, post and record in cumpliance with statue, notice that the demised .

Premises are being operated by Second Party hereunder, and that neither
F1rst rarty nor the demised premises will be respoisible to any person
or persons for any lavor wuae Or any supplies or materials furnished

in connection with operutions hereunder; anu wecoud Party shall also ac-
cept the provisions of the Nevada Industrial Insurance Act, aund tue
Nevada Occupational Diseases asct. second Party shall also save the de-
mised premises free of lisbility on any ¥Federal lien resulting from the
operations of econdParty hercunder,

8e - Second Party shall nave the right to pay any one or more of

the purchase price @nstallments in advance of the due date thereof, and
upon full paypment of the first installment of the purchase price First
Party will place in escrow with a Third Party, acceptable to First Party
and Second Party, a good and sufficient grant, bargain and sale deed,
which will convey to Second Party good and marketable title to the in-
terest of First Party herein described, and will deliver such deed to
such escrow agent at as early a dake as possible, with appropraate in-
structions for the deiivery of said deed to Second Party upon full per-
formance by Second Psrty of his covenants hereunder and full payment
of purchase price.,

9. It 1is agreed that time is of the essence of this agreement, and that
upon failure of Second Party to perform, or commence in good faith to per-
form, any of the covenants of the lease, other than comenants for the pau-
ment of money to First Party, within a period of thirty days after date of
mailing of notice to Second Party stating in general terms the failure

to which First Party objects, -or upon fasilure of SecondPurty to make,





. ® ® .

prouptly when due, any payjuent of roney required to be made to First
Party under the terms or the leasc or the optioi, the lexse shull at
the option of First Perty thereupon terminate sand the option shall
concurrently te.minute, and usecond Party ugrees that any such default
on his part shall effect not ouly u cancellation of the lease and
option but also a trorfeiture to rFirst Party of aiy and all payments
made by Second Party to First rarty hereunder, as rental for the
demised premises and not as a penalty. It is further sgreed that no
provision in this agreement shall be construed to Limit the *ight of
First Party to denmand and enforce the payment of esrned royalty.

10, Notice wheu given hereunder shuli be given by registered
letter, postpaid, addressed if by First Party to DaneSheahan, 104 South
Seventh ttreet, Lus Vegas, Nevada, and if by Second Party to Isabel 0.
Godbe, Trustee, rioche, ievada, and shull be deened complate upon the
date of maiting shown by registry receipt, ijotice of change of address
shall be given in like manner,

1l. It is agreed that rirst Party shall huve the right at any
and all reasonable times, in person or by agent, to inspect the demised
premises and any and ull records and data affecting the interests of
Firat Party hereunder; and thet no waiver by First Party of the per=
formmange of any com®nsnt hereof by Second Party shall constitute or
effecet a wulver thereof us applied to any other obligation of Second
Party hersunder, ' '

12. This Agreewent shall inure to and bind the successors
and assigns of First Party and the assigus, heirs, executors and
administrators of Second Party.

13. The interest in the Groom liineshereby demised is parti-
cularly described as follows: an und vided one-sixth (1/6) interest

in and to mines, mining claims and mining property situated in the
Groom Mining Distriet, in the County of Lincold, btate of lievada, con-
sisting of the WHITE LaKE AND - COxCEPTIONG patented as U. S. LOt no. 37;
the WHITE LAKE NQO. 2 AND CONCE PTION NO. 2, patented as U. S, Lot no.38;
the unpatented MaRIA, WILIOW, EauT SIDE HO. 1, BAST SIDE H0O.2 and JUHE
lode mining claims a3 same are more particulurly asscribed in patents and
location notices on file in the office of the County Recorder of suid
LincoldCounty; together with all improvements and gppurtensnces and all
o§es therein or thereon, and any snd all water rights held in connection
therewith,

o IN WITNESS WHEREQOF this sgreement nas been fully executed in
tripiicste by the parties hereto as of the date herein first written.

(Signed) Igabel U, (todbe, ‘Irustee
- First Party

{Signed) - ' an Sheahan
o : Second pParty





groom Mine ‘

N P..0, Box 68
Caliente, Nevada

BALANCE SHEET - MAY 31, 1951

ABBETS |
Cezh in Bank $12,430.24
pue From Smelter 10,002.48
Other Accounts Recelvable | 549,20
Material & Supplies o 726,00
Machinery and Equipment 32,880,61

Less Res. for Depreciayn 15,019.11 17,861,50
Real Estate 5,875.00
Mine Development | 28,200.00

less Reserve :C."or D}e,ple;tion 20,799.86 7,'4.00214

RIS
Partnership $ 30,718,90

LIABILITIES
gupplierts Bills P’ayable 1,23%6.28
wages payable 525,64
Ore Heuling Payable 460,25
Regerve for Taxea 502,60
Profit & Loss 20,799.,89

$54,245.56
e e m—






Dan Sheahan
Groom Mine
P, 0., Box 6
Caliente, Nevada

Statement of Profit & Loss for 5 months peeiod ended May 31, 1951

Groes Smelter value of ore sold-

Expenses
Smelting Charges

Assaying

R. R, Freight

Ore Haulling to Railroad
Royalty

Labor

Supplies

Repairs

Industrial Insurance
Camp and Boardling House
Auto & Travel

General Expense

Taxes |

Insurance on eguipment
Depreciation

Depletion

Profit

$ 4,337.30
68.00
1,908,086
3,397.21
3,070, 34
7,887,10
5,294,75
967,23
204, 0l
455,01
463,20
200,85
503, 35
853,41

4,804,15

4,804,114

$402764.65

$40,764,63






Form MF-100
(May 1951)
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U. S. DEPARTMENT OF THE I‘RIOR
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Form approved.

DEFENSE MINERALS ADMINISTRATION

GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT

Budget Bureau No. 42-R1026.

V4
Docket No. %@ - / 7& é X

Date received

.ij/c@-‘f}/f/

DAN SHEAHAN
GROOM MINE
P, 0, BOX 68

LI 0’ mm

ﬂﬂﬂﬂﬂﬂﬂ

EEP[QQEM.EH @h’ Yw& nmww

—l Deﬁf} 100 Eﬂ\(ﬁewaw Dl{wﬂhl vuu“gn
RECENED
JUN 251951
: S LARBON F. STROBEL Name and
4 o Exgoutive Scorstar - :‘::"ﬁ::::

 Date J‘m‘url‘%}"

INSTRUCTIONS

This form is to be filed with Defense Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and
operating supplies, and (5) other forms of Government
assistance that might arise under the Act. Submit four

(4) signed copies of the form and accompanying papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-
tion is answered elsewhere indicate where answered. It is
not necessary to answer it again.

. GENERAL TECHNICAL DATA
Supply the following mformatlon on separate sheets, arranged, numbered, and lettered as indicated:

1. Materials produced:
(a¢) What are the chief mine, mill, or smelter products?

(b) What are the byproducts, if any? Lead ore and concentrates

2 Name(s) and type(s) of mine(s), mill(s), smelter (s), refinery (ies), pit(s), quarry (ies), drilling operation(s).
names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(c¢) Linear feet of tunnels or adits. 800 th' ﬂttﬂOh'd 'h‘@t
(d) Linear feet of other mine openings (explain briefly).

Indicate whether mine is flooded or not. Describe any pumping problems

8. For each operation listed above supply the following:

(a) Distance and direction from" nearest town and shlpplng pomt
(b) Mining district. - WA SR LIRS

. (¢) .Township, Section, Range. A
(d) County, State. T 7 8' ama 85 B mc ‘mﬂm@y@d

4. (a) State whether or not propertoyolg.ﬁ)wnlg operg an and i? 1 operation, by whom operated.. RQ bﬂ 0 ex‘a" ed
(b) Are you operating this property as: by mn eh.ahan ingh ¢ v
[0 Owner. ‘
Lessee. ’
Contractor,

5. Number of years in production _._2__undar tha Mﬁaenﬁ opera‘kar

If not in production or operation, estimated date when production will begm

6. Experience of operators: a0
Describe the mining and genera usmess exper1e %a%pthggp%ﬂgnt and (b) the person or persons who manage the

project.
7. History:

(a) Give a statement, as complete as possible, of previous exploratlon, development operatlon and production of property,
with reasons for suspension of operation.

(b) State briefly the known history and production of adjoining and nelghbormg properties.

{(c) Furnish any available (private) reports that may apply to this application, including results of mine exammatlons
recommended exploration and development and metallurglcal mvestlgatlons.

Include old

Give sxze or productive capacity.

86 miles S :rm aahont.e, Nev.

16—63792-2
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® DAN SHEAHAN
GROOM MINE
P. 0. BOX 68
CALIENTE, NEVADA

T0 ACCOMPANY FORM MF-100 ____JENE 16, 1951

2, Property is Groom Mine and Mill, Lincoln County, Nevada
a) 200" linear feet of shaft _
b) 2500 ft of drifts and crosscuts
¢c) 2435 ft of adit tunnels
d) 600 ft of raises and winzes

6. The applicant has had 25 years experience in mining and milling,
10 years as superintendent of operations for International Mining
Corporation in Pioche,Nevada; Kingman,Arizona; New Brunswiock,
Canada; and at this Groom property.

7. History:

(a) The property has been operated intermittently since 1864,
It has been shut down during periods of low metal prices,
but has been operated in a small way at all other times,
In 1945 a small amount of drilling exploration work was done
by International Mining Corporation. This work found two
orsbodies in shale averaging between 4 and 5% lead which were
considered too low grade at the time. One of these bodies is
nokx being mined by open pit by the applicant. There are
several favorable ore horizems underneath which have not
been explored.

(b) One other property in the district has produced a few
hundred tons of lead ore. This 1is called the Black Metal.

17. Equipment and Facilities:

Mill: ‘

Crushing plant of capacity 10 tons per hr to 3/4"

Ball mill and Flotation capaocity of 2 tons per hr.

Jigs and Tables with ocapacity of 5 tons per hr.

This plant is all electric drive, with power gensrated by
D-13,000 Caterpillar Diesel -~ 75 KW.

Mine: '

The present open pit orebody is being drilled by Ingersol®Rand
Wagon Drill with air furnished by 214 ou ft Joy compressor
driven by a Buda gasoline engine. Ioading into trucks is
done by Hough-International TD 9 Dozer-sShovel.

Underground nmining equipment consists of the usual line of
rock drills, ore cars, pipe,track etc and a slusher hoist.

In the shop we have an arc welder, acetylene welding and
cutting outfit, forge, grinder and general shop tools,

All equipment is in good condition

camP:Camp buildings include a bunk house, boarding house, office,
four 2 room cabins and seven one room cabins,






(b) If deposit is othér than placer:
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve,

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR , , . )
ORE OR MINERAL RESERVE ES";‘%TED %éﬁ%ﬁ; . GR{;:: ¥3§UE %Eﬁ;‘vx‘a{‘n:ﬂ?g ; Eong;gg;ngg;T
. R TON - R TON .- + YER 1TON
Short {pns ) © @ @
Measured (proved) 30’ 000 5% Pb 15 «50 10 .85 8,50
00 2, PD ' .
Indicated (probable) 40,000 4% Pb 10.80 - 7.56. 8.50

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each. -

\

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

13. Access Roads:

i igtance ipping, g T idenc ints, stati in ition of r oad J
From VAIT8HEE, NOVEURY 48 RATSE S0 U HLaRNey 08, (e T i ton ot ot
14. Water Supply: &raded road to the mine

AN PR TSR "B BT B Ry s o v
15. Power:

a un owe e e per hour, and source there P ower 1s enerated b Diesel~
6 Lﬁf@&%%ﬁctéﬁ%,’ﬁgckWilﬂA T Bompressor driven byggasoline egéine.
16. Labor: :

State nugbﬁ fﬁb«i@éseaﬁﬁ'n%s, mimésﬁllmen, etc.) of men employed during a recent representative payroll period.
17. Equipment and Facilities: See the attached gheet

-~ - - Describe.present equipment on the property, including buildings. (State condition.) List major pieces of equipment a
now owned Qr controlled and in serviceable condition available for this operation, :

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief,

GROOM MINE

(Name of company)

June 16, 1951 Partner

(Date) (Title)

Title 18, U. 8. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction. .

U. S. GOVERNMENT PRINTING OFFICE 16—63792-1






Form I\;IF—IO:;I U DEPARTMENT OF THE INTE Budget Bureau No. 42-R1036.

(April 1951) Approval expires 6-30-51.
EFENSE MINERALS ADMINISTRATIO

DO NOTﬂLL IN THIS BLOCK

APPLICATION FOR AID FOR AN
; [
EXPLORATION PROJECT PURSUANT TO Docket No. . 4404~ A 22 X.
MINERAL ORDER 5, UNDER - Date received ........... @_7 .//sﬁg//__fl ........
DEFENSE PRODUCTION ‘ACT OF 1950 ' |

Participation ... e

op R

Yy v AT TWT ]
LIt O et

F— . Defenea Lin i
DAN SHEAHAN RECENED
‘GROOM MINE v O K 40R
P, 0. BOX 68 | 9990 JUN 2 51951
CALIENTE, NWVADA E NESH F. STROBEL _ Name and
L ' ey BT enrrenmn  Bicsstio Seerclary e
pate - Jyne--164--3961 ..
, FILL IN THIS BLOCK
Date of application __Zm19_-_3.-§;_~3=951 — - Estimated cost _$59¢QQQ'
Mineral or metal ___Le@ad=zZine ] . Percentage of Government participation .80 e

Date of filing MF-100 ___Jwne 16, 1951 DMA Docket Number, if available __
INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government if you cannot answer it, so state on the form. Where the
Aid in Defense Projects, before completing this application. space provided for answer is insufficient, answer on, a separate
Submit four signed copies of the application to Defense Min- sheet, annex it to the application form, and refer to it in space
erals Administration, Department of the Interior, Washington for answer. If the application is approved, you will be pre-
25, D. C., or to the nearest field executive officer thereof, with . sented with an exploration project contract on Form MF-200,
your name and address on each sheet of the application and for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation? see MF-100
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4, Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project.

*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.

7. If lessee, attach a copy of the lease and state if it is in good standing. COPY' of lease attached hereto
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cun;brapces and lessors subordinating their interests in the property to the interest of the Government under the

contract. .

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations ontGovernment participation
(Section 9 of Mineral Order 5) ? '

L 00

*If you have already answered these questions on MF-100, you are not required to answer the questions for this appljcation. 16—64067~1






’ . THE PROPERTY S ttached aheets
a

" 10. (a) Give a description of the realPproperty that will be in any way involved in the exploration project, including any existing
' mine or operating property.
(b) Give the legal description of the exact parcel, plot or area upon which the exploration is to be conducted
NOTE —If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from

any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any. ' A

_*12, State, in detail, the location of the property with reference to towns, rallroads, roads, shlppmg pomts, mcludmg distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power.to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equlpment ‘buildings, or structure now on the property that will be devoted to the
) exploration work.

15. State in detail how the ore could be shipped and how and where milled.
*16.. History: .

(a) Give a statement, as complete as possible, of previous’exploration, development operatlon, and productlon of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and nelghborlng propertles o . o

(¢) Furnish any available (private) reports that may apply to this application, 1nc1udmg results of mine examinations,
recommended exploration and development, and metallurgical investigations,

*17. Production:
(a) If mine is in production, furnish the following information:
o TR R X

Grade or : Net value
Tons per day analysis Cost per.ton - e per ton
(1) Mining ' '
(2) Milling
(8) Shipped :
or sold ‘ ' L )
*18. Ore or mineral reserves" (If ptoperty is or has been operating.) R
(@) Describe the ore or mineral deposits briefly. -
(b) Submit available maps and assay data. ey s
(¢) Give estimated tonnage and grade of each class of ore reserves.
-19. State any conditions or circumstances regarding the property. not sufficiently brought out by the foxegoing questions.
THE EXPLORATION T N
20. For what mmeral or minerals and for what types of deposits and ores wﬂl the exploratlon be conducted"
21. Describe briefly, but concisely, the proposed work and the estimated time ‘required to complete it.

NOTE.—The Government will not participate in a project that will requlre more than 2 years to complete

22. Furnish statement of the geological basis of the proyect with particular emphasis ox factors leadmg the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supportmg maps such as geologlcal maps, maps
of the proposed openings and assay maps, sample hsts, and other pertinent data.

THE REQUIREMENTS AND COSTS

- 28. Tabulate in the form of an itemized statement with a sum for each item the estimated requlrements and costs of the pIOJect )
that the total will give the estimated cost of the project in which the Government will partlclpate as follows :

- (a) Labor, by numbers and classes (miners, muckers, millmen, etc ), w1th wages of each
(b) Superv1sors, by numbers and positions, with salaries of each.” . | ) ‘
(c) Cost of necessary repairs to existing facilities, structures, and bulldlngs Y :
(d) Cost of necessary installation or construction of additional facilities, structures and bullchngs

(e) Cost of 1;:lems of equipment, not now owned by the applicant which must be purchased for operatxons at a cost of $50 or
more eac

(f) Cost of rental for equlpment which the operator proposes.to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work
(k) Cost of materials and supplies, including items of equipment costing less than $50 each. .

(?) Cost of power, water, utilities, and any other items not provided for above.

. 24, Furnish'a time schedule. of.the project, stated in terms of months after project is approved showmg progress expected to be
accomphshed and the money expected to be spent. .

FETS

CERTIFICATION L e,

" The under51gned company, and the official executing this certification ‘on its behalf hereby certify that the information con-
tamed in this form and accompanylng papers is correct and complete to the b:zz of their knowledge and belief."

. (Name of company) .- 7. . . E o - = (-élgnature of authorized oﬁ;c'ial)
................ Innﬁlﬁ,lﬁﬁl o G ¥ariner
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.,

*Same as footnote on page 1. . 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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Dan sheahsn R I
. [ . Groom Mine . ' ﬂgﬁf’* M
e P. 0. Box 68 i e

T0_ACCOMPANY FORM MP 103 . _JUIE 18, 1951

9. Applicant is prepared to invest $15,000., This is sufficient to pay
for our share of the cost of the project.

10. ¢a) The real property involved in this project is:
] Patented Clalm White Lake & Conception, U, S. Lot 37
Patented Cluim whits Lake o, 2 & Conoeption No. 2, U.S, Lot38
Unpatented claims- Maria, williow, June, Kast Side No. 1 and

| |
'- o Caliente, Nevada
\

East sSide NQ. 8‘3 )
All in the Groom Mining Distriet, Lincoin County, Nevada, and
and commonly known &s the Groom Mine

{b) Same as above

16. Produotion records available %o the appilocant » Which are not cumplete,
show a total igodnction of ore and concentrates shipped to the smeliters
emounting to 15,477 short tons containing 9,815,791 pounds of lead and

, 140,010 ounoces silver.

i19. The geology of this property is very similar to the lead-zine mines in
the pioche distriet, being in $he middle and lower Csmbrian series of
limestone shales an& quartzite. The limestone-shale seetion hes a
total thickness of 967 feet in this district. Most of the production
80 Tar has come from the upper limestone layer ("Iynden Limestone™)
and although mineralization is seen to extend into the underlying
‘shale, it has not beon followed to the next iimestone bed. The
ruma%ions are tilted to about 45° dipping kasterly, while the fissures
are perallel to, and in the hanging wall of, a major North-south fault
with westerly dip.

The p se of this proposed exploration is to prospect some of the
lower limestone layers by drill holes from the surfase and by tunnel
from our 200 féot level, 4t Ploche the lower limestone layers have
been the most productive ones.

20. We would expect to find lead-zinc sulfide ore in the lower beds.

21 The propesed work is to consist of: ‘

(a) Drilling a row of 5 shurn drill holes starting at the prasent “Rigw
orebody and progressing westward at 60 foot intervals s holes to bde
Irom 300 to 500 feet deep., Total footage to be drilliéd is 2000 L.
and total estimated cost 1s $12,000. Estimated time to complete is

{b) Driving the present 200 £t level tunnel a distance of 720 feat tn
prospect under ¢he present pit orebody and its northward and westward
extension. This is estimated to cost $25. per foot or & total of
$18,000. Estimated time to complete is seven montha,





~, Dan Sheuhan, Caliente, Nevada

{

/ %o acoompany rorm@ 105 | @ vage 2

23, Drilling to be done by & indepsndent contrastor on & footage basis.

The oost of the tunnel work is estimmted as foliows:
(a) 2 miners 0 A75 per hour base pay
1 Trammer operator and shopman ¢ 1.75 per hour
(b) Supervision to be by the applicant who will supervise the ‘
dari rt » ton:txml work t:nge preaenz ‘gmtguctﬁnjo?muoné gétztxo
: portion of salary to be prorate e ab, smount
$175. per month to each,

¢) Present fecilities, including btuildinga and .equipment are all
() in good mditian: :

{2) ¥o additional construction is necessary.

{e) Estimated onst of small battery looomotive and battery charging
”t” “,509»

{f) we do not plan to rent any eyuimment,

(8) $15. per day is oconsidered a fair rentul walue of of present
undergrowd mining ejuipment and use of air compressor.

{h) m_im::ed eont of timber, where needed, is $4.50 per foot of

Eatimated cost of explosives is §£1.67 per foot of tunnel. o
Batinated oost of steol, Dita and misoslluneous amall {.ems is
$0.80 per foot of tumui.

i) Cost of supplies for operating air acapressor is approximate:
¢ Ll.% par gu.r"i - wahxp:m wtilities oost 1s approiilnatdy ad
«U0 pOr quy. .

4. From b experlence wo e&tiuata the ohurn drililing should
at am 85 feet

por 8 hour shift, requiring about 80 sl 0
complete. Monthly expenditure on drilling to be about $3,750.

The tannel work, on a one shift per day basis, is expected to
advanoe an averags of 4 feet per shift, or aﬁout 100 fast monthly.
This will reqiire sbout $2,500. per month,






. pDan Sheahan '

Groom Mine
P. 0, Box 68
Gallente, Nevada

Copy of lease to &coumpany Fors MF-~108

is '
The atiuched sopy of lease btypioald of the four leases covering
the four interests in tie Groom property. The #unmé attorney
preparad all four leases st VL8 mame time, and the ounly difference
in them is as foliows:

1., Lease end option from wWilllam wheatlsy to Dan Sheshan cuvering
an undivided 1/10 interest in and to the same deseribed
property. Royalty is 1% of the mmelter returns after paying
& maxinum of §7.00 per ton truek haul

Total purchase price to be $7,500, payabled 1,500 on or before
July 1, 1951, $3,000, on or before July i, 1952 and fimnad
payment by Judy £, 1983.

2. Lease and optlon from Cora M, Ponoin of Seattle Washington,
Birdie ¥, Cline end Birdie L., Ponein of Coronadog @alifornia
%0 Dan Sheanan, covering a 15/30 ianterest in the aame
described propsrty. Royalty is to be 5% of the Smoiter
roturng after $7. per ton ‘truck haud _
Total purchase price to be $37,500,, payable {12,500 on or
before July 1, 1952, $12,500. by July i, 1953 and
$12,500, by July 1, 19564

3+ Ilease and option from T, J. Sheshaa, Ben H, Sheahan and
Dsn Sheshan as Trustéees for Klvae Sheahan, to Dan sheshan
oovering a 7/30 interest inm the Bame desoribed propsrty.
Royalty to be 7/30 of 10% payabls us shown &bova,
Total Purchuse prige to be $20,000, payable $2,000. on op
before July 1, 1951; §6,000. on or berfore July 1, 1953
$8,000, by July 1, 1953 end final payment by July 3, 1954.

r All of thegse lease are in good standing and royalty
will take care of all oblligations due vefore July 1, 1952.





LEASE AND OPTION AGREEMENT

THIS AGREEMENT; made and entered into at Pioche, in the
County of Lincoln, State of Nevada, as of September 1, 1947, by
and between Isabel 0. CGodbe, Trustee, in trust for and for the
use and benefit 6f, the said Isabel 0. Godbe, Amy O. Hartman,
Louise 0; Davies and Chas. D. Osborne, share and share alike,
and for their respective heirs, herin called First party, and
Dan Sheahan, of the city of Las Vegas, in the county of Clark,
State of Nevada, herein called Second Patry,

WITNESSETH: '

1. First Party herein is the owner, in possession and
entitled to the possession of that certain undivided one-sixth
interest in and to the mining property and premises known as the
Groom Mines, hereinafter particularly described, formerly owned
by her father, Thomas J. Osborne, Deceased, and distributed to
her in trust, under and by virtue of that certain Decree of
Distribution of the Estate of Thomas J. Osborne, deceased,
entered in the Seventh Judicial District Court of the Stateeof
Nevada, in and for the County of Lincoln, on April 28, 1947,

2. On the date of the entry of said Decree the interest of
Said Thomas J. Osborne, deceased, in the said Groom Mines was
subject to a lease and option agreement given to Dan Sheahan,
Second Party herein, under date of July 1, 1946, with the
approval of the said District Court endorsed thereon; but the
said lease and option agreement was abandoned by said Dan
Sheahan under date of July 1, 1947, and an Order was sub-
sequently entered in said District Court canceling said agree-
ment,

3. Second Party desires again to enter into a Lease and
Option Agreement for the purchase of all the right, title,
interest and estate of the said Thomas J Osborne, deceased,
heretofore distributed to First Party herein.

4, For and in consideration of the sum of one bollar,
lawful money of the United States of America, to First Party
in hand paid, the receipt whereof is hereby acknowledged, and
in consideration of the faithful performance by Second Party
of the covenants herein recited on his part to be kept and
performed, First Party hereby leases and lets to second Party
the said undivided one-sixth interest in the Groom Mines
heretofore owned by said Thomas J. Osborne, deceased, for a
period commencing September 1, 1947, and expiring on July 1,
1951, unless sooner forfeited or terminated through default
in any payment required herein or through violation or breach
of any. covenant herein recited on the part of second Party

to be kept and performed; Second Party during such term to have
the exclusive use and enjoyment of said mining premises and
property to the fudl extent of the interest of First Party
therein, subject to the following covenants:






(a)

(e)

(a)

(e)

(1)

Second Party shall enter upon said described premises
for the purpose of developing, mining, milling, treat-
ing and in every other manner handling ores theron and
their contents, or conducting any other operation con-
nected therewith, and at his own sole cost and expense,
work, operate and develop the same in manner necessary
for good and economical mining and so as to take out the
greatest amount of ore possible, with due regard to the
development and preservation of said premises as a work-
able mine, : '

During the term of this lease Second Party shall ship

from said premises, without unnecessary delay and under
such reasonable contracts as First Party may approve, any
and all ores heretofore extracted from siad premises but
not yet shipped therefrom, alsoc all ores which may be
extracted from said premises by Second Party hereunder,
which an intelligent miner would reasonably expect to
yield a smelter return in excess of the cost of extracting,

sorting and concentrating, and transportvation, reduction

and treatment charges thereonj and shall use reasonable
diligence in saving for future handling any ore the
shipment of which might be expected to yield such excess
at some later date,

SecondParty shall pay or deliver or cause to be paild

or delivered to First Party promptly after each settle~
ment, a royalty of one and two-thirds per centum (1-2/3%)
of the net smelter settlement on each shipment of ore
from said premises; "net smelter settlement" being the
anount of the smelter check after deduction of treatment,
assay, railroad freight, and any actual and necessary
truck haul charge on the ore; provided said deduction Sor
truck haul shall in no event exceed Seven Dollars ($7.00)
per ton of ore hauled, and each royalty payment shall be
accompanied by carbon copy of original smelter settlemént
sheet,

Second Party shall, at his own expense, cause to be per-
formed during the term of this lease such annual assess-~
ment work as may be required by the Federal law to hold
the five unpatented lode mining cdeims in the group, ex-
pregsly including such assessment work for the annual
beriod expiring at noon on July 1, 1948, and shall cause
such proper proof thereof to be made as is or may here-
after be required by law, :

During the term hereof Second Party shhll at his own ex-
pense pay, before the delinyuent date, State, County and
District taxes levied against the interest of First Party,
commencing with taxes levied for the year 1947; provided,
second Party may, by filing with the County Cierk of
Lincold County each year an affidavit of labor on the

two patented mines, secure the exemption from payment of
taxes thereon which is permitted by law,

Commencing not later than October 1, 1947, and con-
tinuing during the term hereof, Second Party shall con-
tinuously develop the said mine and shall cause to be
performed thereon for the benefit of all the co-owners

at least one hundred (100) one-man shifts during each






: ' _; ' . .
' calendar month, -

Se Second Party reserves the right to relinguish this lease on
the first day of any month subseguent to January 1, 1948, upon giving
First Party notice not later than the first day of the month preceding
such contemplated relinquishgient. From and after the date of such rel-
inquishment, Second Party shall be relieved of all further obligation
hereunder except payment of agreed royalty on all oreshipments made,

and shall have the right for a period of not more than thirty days after
such relinquishment to remove from said premises any and all equipment
and any and all machinery placed by him upon said premises during the’
term of this lease except timber or rails or pipe affixed to the premises.

6o In consideration of the acceptance of the foregoing lease,
and the convenants recited in paragrsph number 4, Second Party is here-
by given the exclusive right and option to purchase all of the interest
of First Party in said leased premises and property, for Twelve Thousand
Five Hundred Dollars (12,500.00), to be paid to First Party in install-
ments as follows: a payment of not less than Two Thousand Five Hundred
Dollars ($2.500/00) on July 1, 1951, and additional installments of Five
Thousand Dollurs (5,000.00) annually not later than July 1 in each of
the years 1952 and 1953; provided, all royalty payments shall be
applicable on purchase price installments, and the pgyment of purchase
price installments, when due in 1952 and 1953 respectively, shall auto-
matically extend the term of this lease for one (1) year from due date,
Subject, however, to the continued performance by second Party of the
Covenants recited in paragraph numbered 4 hereof, : .

7. During the term of ‘this agreement Second Party shall save
First Party harmless from any and all dmmages and causes of gction that
May arise or accrue by reason of any injury to any employee of Second
Party or to any other person or persons by reason of negligence on the
Part of Second Party or otherwise. For the purpose of fully protecting
First Party, Second Party, shall, prior to beginning operations here-
under, post and record in compliance with statue, notice that the demised
premises are being operated by Second Party hereunder, and that neither
First furty nor the demised premises will be responsible toaany_person
or persons for any labor uvue or any supplies or materials furnished

in connection with operations hereunder; ana oecond Party shal% @lso ac-
cept the provisions of the Nevada Industrial Insurance ACt, and ule
Nevada Occupational Diseases Act. Second Party spall also save the de-~
mised premises free of liability on any Federal lien resulting from the
operations of BSecondParty hersunder.,

8, Second Party shall have the right to pay any one or more of
the purghiase price énstallments in advance of the due date thereof, and:
upon full paypment of the first installment of the purchase price First
Party will place in escrow with a Third Party, acceptable to First Party
and Second Party, a good and sufficient grant, bargain and sale deed,
which will convey to Second Party good and marketable title to the in-
terest of First Party herein described, and will deliver such deed to
such escrow agent at as early a date as possible, with appropraate in-
structions for the delivery of said deed to Second Party upon full per-
formance by Second Party of his covenants hereunder and full payment
of purchase price. ‘ '

9. It is agreed that time is of the essence of this agreement, and that
upon failure of Second Party to perform, or commence in good faith to per-
form, any of the covenants of the lease, other than comenants for the pau-
ment of money to First Party, within a period of thirty days after date of
mailing of notice to Second Party stating in general terms the failure

to which First Party objects, or upon failure of secondParty to make,
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promptly when due, any payment of money required to be made to First
Party under the terms of the lease or the option, the lease shall atb
the option of First Party thereupon terminate and the option shall
concurrently terminate, and Second Party agrees that any such default

on his part shall effect not only a cancellation of the lease and
option but also a forfeiture to First Party of any and all payments
mede by Second Party to First rarty hereunder, as rental for the
demised premises and not as a penalty. It is further agreed that no
provislion in this agreement shall be construed to limit the right of
First Party to demand and enforce the payment of earned royalty.

10. Notice when given heresunder shall be given by registered
letter, postpaid, addressed if by First Party to DaneSheahan, 104 South
Seventh Street, Lus Vegas, Nevada, and if by Second Party to Isabel 0.
Godbe, Trustee, Pioche, Wevada, and shall be deemed complete upon the
date of mailing shown by registry receipt. HNotice of change of address
shall be given in like manner,

11. It is agreed that First Party shall have the right at any
and all reasonable times, in person or by agent, to inspect the demised
premises and any and «ll records and data affecting the interests of
First Party hereunder; and that no waiver by First Party of the per-
formance of any comenant hereof by Second Party shall constitute or
effect a waiver thereof as applied to any other obligation of Second
Party hereunder,

12, This Agreement shall inure to and bind the successors
and assigns of First Party and the assigns, heirs, executors and
administrators of sSecond Party.

13. The interest in the Groom Mineshereby demised is parti-
cularly described as follows: an undivided one-sixth (1/6) interest

in and to mines, mining claims &nd mining property situated in the
Groom Mining District, in the County of Lincold, State of Nevaday con-
sisting of the WHITE LAKE AND CONCEPTIONg patented as U, S. Lot no. 37
the WHITE LAKE NO, 2 AND CONCE PTION NO, 2, patented as U, S. Lot no.38;
the unpatented MARIA, WILLOW, EAST SIDE NO. 1, EAST SIDE NO.2 and JUNE

lode mining claims as seme are more particularly described in patents and

location notices on file in the office of the County Recorder of said
‘LincoldCounty; together with all improvements and appurtenances and all
ores therein or thereon, and any and all water rights held in connection
therewith, '

IN WITNESS WHEREOF this Agreement has been fully executed in
tripilicate by the parties hereto as of the date herein first written.

(Signed) ’ Isabel U. (Godbe, T'rustee
' 4 ¥irst Party

(Signedj : pan Sheahan
, ' Second Party





‘., Dan Sheshan
Groom Mine
P,.0, Box 68
Celiente, Nevadsa

BALANCE SHEET - MAY 31, 1951

ADERIP.
Cash in Bauk
Dus ¥rom Smelier
Other Acoounts Recelivable.
Material & Suppiieas

Maohinery end Equinssat $3,880.61
Iass Res, for Depreclaviis, 019,11

Real Estate

Mins Davelojmant - BB ,200,00
Less Reasrve fox deplation 20,799,869

Partaership

MIABILITIEL
Supplier’s Billa Peyeble
wages puyeble
Ore Hauling Paysble
Reaexve for Texes
Profit & loss

$12,430,24
10,002.48
549.20
735400

17,861,50
5,275,00

.t
4 » *

- e S e

$ 50,718.90

1,856.28
525 .64
460,36
502460

_20,799,89
$54,243,50
f e e e





Dan Sheahan
Groom Mine
P, 0. Box 68
Celiente, Nevada

Btatement, of Profit & loss for § moashs pewiod ended May 31, 1951

Gross Snielter value of ore sold-

Expenses
Swmelting Chargea

Agsayling

R, R, Froeight

Ure Hauling to Rallroad
Royalty

labor

Supplias

Repairs

Industrial Insurancs
Camp and Bourding House

Auto & Travel

General Expense

Toaxes

Insuranse on euimaent
Dapreaiution
Deplevion

Profit

$ 4,537.30
89.00
1,908.06
3,897.21
8,070, 54
7,887 .10
5,204,705
967,23
BNtk
480,01
463,80
206,65
5044630

. 853,41
8,049.47
4,804,158

% ,804,14

4 (), 704,80
: TBRT

£40,764.63
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Form approved.
Budget Bureau No. 42-R1026.

'@, peparTMENT OF THE INTEHEDR
DEFENSE MINERALS ADMINISTRATION

Form MF-100
(May 1951)

3 .

GENER AL TECHNIC AL D AT A "7 NOT TO BE FI;.';JED IN BY APPLICANT

| bopket No. _-..-_%W -/ 7@2 é y

Date rece:ve¢ PR ol &)7/:95/ //.9—’/

FOR USE UNDER THE  ° =

DEFENSE PRODUCTION ACT OF 1950

Bl O Wh X AL
L B ares L e
1 W Qa Egu,,ﬂ\ié@ '
(‘ T pan sHEAHAN JU 2 51951
L GROOM MINE v
P, 0. BOX 68 Lo F. 8 %
CALIENTE, NEVADA Excoutive Scerctary
Name and
= J P
Date June .1.6, 1951
INSTRUCTIONS

1.

. Number of years in production

. Experience of operators:

This form is to be filed with Defense Minerals Adminis-
tration,” Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and
operating supplies, and (5) other forms of Government
assistance that might arise under the Act. Submit four

(4) signed copies of the form and accompanying papers.
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
s tnapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-
tion is answered elsewhere indicate where answered. It is
not necessary to answer it again. :

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:
(@) What are the chief mine, mill, or smelter products?

(b) What are the byproducts, if any?

Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), plt(s), quarry (ies), drilling operation(s).

Lead ore and concentrates

names of property, if any. Show extent of workings, including the following:

(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(c) Linear feet of tunnels or adits.

(d) Linear feet of other mine openings (explain briefly).
Describe any pumping problems.

Indicate whether mine is flooded or not.
For each operation listed above supply the following:

(a) Distance and direction from nearest town and shlppmg pomt

(b) Mining district. “Groom - -
° (¢)° Township, Section, Range.
(d) County, State. Lincoln County
(b) Are you operating this property as:
O Owner. ’
31 Lessee.
O Contractor.

7.3, Range 55 E MDM,

Nevada
(a) - State whether or not property is now in operation, and if in operation, by whom operated. Now bein

project.
History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and productlon of property,

with reasons for suspension of operation.

RN

See the attached sheet

Give size or productive capacity.

18

;,_:

.

unsurveyed

by Dan Sheahan & M. R. Sheahan

9_under the present operator
If not in production or operation, estimated date when production will begin

See the attached she

Describe the mmlng and general business experience of (a) the app

(b) State briefly the known history and production of adjoining and neighboring properties.

(c¢) Furnish any available (private) reports that may -apply to this application, including results of mine examinations,

recommended exploratlon and development and metallurg'lcal mvestlgatlons.

16—63792-2

Include old

86 mlles SW’from Callente, Nev.

operated

%cant and (b) the’ _person or persons who manage the
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| ‘.' DAN SHEAHAN "'
| : CGROOM MINE

P. 0. BOX 68
' CALIENTE, NEVADA

TO ACCOMPANY FORM MF~-100 JUNE 16, 1951

2. Property is Groom Mine and Mill, Lincoln County, Nevada
(a) 200" linear feet of shaft :
| (b) 2500 £t of drifts and crosscuts
| (c) 2435 ft of adit tunnels
(d) 600 ft of raises and winzes

6., The applicant has had 25 years experience in mining and milling,
10 years as superintendent of operations for International Mining
»Corporation in Pioche,Nevada; Kingman,Arizona; New Brunswick,
Canada; and at this Groom property.
7. History: '
(a) The property has been operated intermittently since 1864,
It has been shut down during periods of low metal prices,
but has been operated in a small way at all other times.
In 1945 a small amount of drilling exploration work was done
by International Mining Corporation. This work found two
orebodies in shale averaging between 4 and 5% lead which were
considered too low grade at the time. One of these bodies is
now being mined by open pit by the applicant. There are
several favorable ore horizens underneath which have not
been explored,

(b) One other property in the district has produced a few
hundred tons of lead ore. This is called the Black lMetal.

17. Equipment and Facilities:

Mill:

Crushing plant of capacity 10 tons per hr to 3/4"

Ball mill and Flotation capacity of 2 tons per hr.

Jigs and Tables with capacity of 5 tons per hr.

This plant is all electric drive, with power gensrated by
D-13,000 Caterpillar Diesel - 75 KW.

Mine: ‘

The present open pit orebody is being drilled by IngersolsxRand
Wagon Drill with air furnished by 214 cu ft ‘Joy compressor
driven by a Buda gasoline engine., Loading into trucks is
done by Hough-International TD 9 Dozer-Shovel.

Underground mining eqguipment conesists of the usual line of
rock drills, ore cars, pipe,track etc and a slusher hoist.

In the shop 'we have an arc welder, acetylene welding and
cutting outfit, forge, grinder and general shop tools,

All equipment is in good condition

| Camp:Camp buildings include a bunk house, boarding house, office,
} four 2 room cabins and seven one room cabins,





T

(b) If deposit is other than p,
| (1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE EsTtiMATED CoST
ORE 0R MINERAL RESERVE Es'?aa;s'mn %(él;'l"]‘:‘l'i}(l)il)’:' legii %‘;‘;UE Uggt YrAO;UE 0!:' l;xécz‘ngggou
Short ¢bons oM © @ © '
Measured (proved) 30,000 5% Pb 15,50 10.85 8,50
Indicated (probable) A 40 [} 000 4‘% Pb 10.80 7 456 8,50

>

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

. (8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads. Road is 86 miles
from Caliente, Nevada; 46 miles on US Highway 93, then 41 miles of good
14. Water Supply:  oraded road to the mine
State source and quantity of water available for operations and whether sufficient for all seasons of year.

Water is from a well making 30 gal per min all year
15. Power:

State amount of power used, rate per hour, and source thereof. POWEIr is generated by Diesel-

16, LlFlectrlc Set, 75 KW. Air Compressor driven by gasoline engine.
apor:

State number and classes (miners muckers, millmen, etc.) of men employed during a recent representative payroll period.
2 miners and 2 m

17. Equipment and Faclllt_:les.

Imen
See the attached sheet

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment *
now owned or controlled and in serviceable condition available for this operation.
? 5
18. Are there any particular conditions or circumstances affecting your operations that are not described above? 1If so, explain.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

CERTIFICATION . .

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

GROOM MINE By
(Name of company) T “(-S-l-g_x_\-at‘;r_;-of authorized oﬂicnal) i
June 16, 1951 _ Partner
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.

| U. 5. GOVERNMENT PRINTING OFFICE  16—63792~1






u. !ﬁEPARTMENT OF THE INTERI N
ENSE MINERALS ADMINISTRATION %

Budget Bureau No. 42-R1036.

Form M,F-I(’-’» Approval expires 6-30-51.

(April 1961)
TP

. T~ APPLICATION FOR AID FOR AN | D0 NOT St IN TS PLOcK

—_—

—

» EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950 -

Docket No. ..

Date received ........__._.

Participation - el

"oy OF THE WEied

bl

r J 2 Dinorats Aessaioiralion
DAN SHEAHAN Eaon REREIVED
GROOM MINE RECEIVED _
CALIENTE 9 NEVADA J b L ~ 63 .l 95? UE"‘" ﬁ;] Lr S‘W@EEL Name and
. o abliesid S8 i address of
L SHN FRARCSCO, ¢ &—i o irecabive Seerclary applicant

| " bateJyne-16, 195L

FILL IN THIS BLOCK

Estimated cost _-$§9199Q‘ ___________________
50

Mineral or metal Le_?_:_d_.-ZlIlc__ Percentage of Government participation ...~

Location of mine .. Liicoln County, Nevada - ‘

-

Date of filing MF-100 ____. J F.I_:!.e.__-::l:_@,’ 1951 DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,

- for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT
see MF-100

*1. Is applicant an individual, partnership, or corporation?
*2. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the
project.

*5. Are you the owner or the lessee of the property? ]
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing. Copy of lease attache reto
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract. .
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on' Government participation
(Section 9 of Mineral Order 5)?

Groom District
|
|

©

*If you have already answered these questions on MF-100, vou are not required to answer the questions for this application. 16—64067-1
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,' THE PROPERTY « ﬁ attached sheets ¢
10. (@) Give a description of the r%al property that will be in any way involved in t
mine or operating property.
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,

and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operaﬁons and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. ‘

15. State in detail how the ore could be shipped and how and where milled.
*16. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring properties.- . °

-.(¢) Furnish any available (private) reports that may apply to this application, including cresults of mine examinations,
recommended exploration and development, and metallurgical investigations.

*17. Production:
(a) If _H_lin? is in production, furnish the following information:

€ exploration project, including any ex‘isti'ng

Grade or Net value
Tons per day analysis Cost per ton per ton
(1) Mining
(2) Milling
(3) Shipped
or sold . »
*18. Ore or mineral reserves: (If pfoperty is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data. . e T
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the_foregoing questions.

THE EXPLORATION S

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conduc'ted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis ori factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) ‘Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. ‘

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(h) Cost of materials and supplies, including items of equipment costing léss than $50 each.

(¢) Cost of power, water, utilities, and any other items not provided for above. ' .

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

. CERTIFICATION . -
¢ The undersigned company, and-the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the of their knowledge agd belief.
__________________ GROOM MINE ; By . A2t e 2 S,
(Name of company) (Signature of authorized official)
‘dJune 16, 1951 : -partner .
' (Date) T (Title)

Title 18, U. S. Code (Crimes‘), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction. '

*Same as footnote on page 1. 16-—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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* & Dan Sheahan
. Groon Mine '

P. 0. Box 68
Caliente, Nevada

TO ACCOMPANY FORM MF 103 JUNE 16, 1951

9. Applicant is prepared to invest $15,000, This is sufficient to pay

10,

16.

19.

for our share of the cost of the project.

¢a) The real property involved in this project is:
Patented Claim White Lake & Conception, U, S. Lot 37
Patented Claim - White Lake No. 2 & Conception No. 2, U.,S. Lot38
Unpatented claims- Maria, Willow, June, East Side No. 1 and
East Side No. 2.
All in the Groom Mining Distriect, Lincoln County, Nevada, and
and commonly known as the Groom Mine :

(b) Same as above

Production records available to the applicant, which are not complete,
show a total production of ore and concentrates shipped to the smelters
amounting to 15,477 short tons containing 9,815,791 pounds of lead and
140,010 ounces silver, _

The geology of this property is very similar to the lead-zinc mines in
the piloche district, being in the middle and lower Cambrian series of
limestone shales and quartzite., The limestone-shale section has a
total thickness of 967 feet in this district. Most of the production
so far has come from the upper limestone layer ("Lynden Limestone")
and although mineralization is seen to extend into the underlying
shale, it has not been followed to the next limestone bed. The
formations are tilted to about 45° dipping Easterly, while the fissures
are parallel to, -and in the hanging wall of, a major North-South fault
with westerly dip. ’

The purpose of this proposed exploration is to prospect some of the
lower limestone layers by drill holes from the surface and by tunnel
from our 200 ffot level. ‘At Pioche the lower limestone layers have
been the most productive ones.

20, We would expect to find lead-zinc sulfide ore in the lower beds.

21

The proposed work is to consist of:

(a) Drilling a row of 5 churn drill holes starting at the present "pPit"
orebody and progressing westward at 60 foot intervals, holes to be
from 300 to 500 feet deep., Total footage to be drilléd is 2000 ft.
and total estimated cost is $l2,000,h;Estimated time to complete is
three months. : L

(b) Driving the present 200 ft level tunnel a distance of 720 feet to
prospect under the present pit orebody and its northward and westward
extension, This is estimated to cost $25, per foot or a total of
$18,000, Estimated time to complete is seven months.

-





v
- .

Dan Sheahan, Caliente, Nevada :
To accompany Form . 103 . Page 2

23. Drilling to be done by a independent contractor on a footage basis.

The cost of the tunnel work is estimated as follows:
(a) 2 miners @ 175 per hour base pay -
1 Trammer operator and shopman @ 1.75 per hour
(b) Supervision to be by the applicant who will supervise the
: drilling, tunnel work and present production operation, with
roportion of salary to be prorated to each job, amounting to
175, per month to each, _

(c) Present facilities, including buildings andcequipment are all
in good condition,

(d) No additional construction is necessary.

- (e) Estimated cost of small battery locomotive and battery charging
set- $4,500,

— (f) We do not plan to rent any equipment.

— (8) $15. per day is considered a fair rental value of of present
underground mining equipment and use of air compressor.

(h) Estimated cost of timber, where needed, is $4,50 per foot of
tunnel,
Estimated cost of explosives is $1.67 per foot of tunnel.
Estimated cost of steel, bits and miscellaneous small items is
$0.80 per foot of tunnel.

(i) Cost of supplies for operating air compressor is approximately
%l.OO per hour, Water and utilities cost is approximately
$4.,00 per day. S : .

24. From past experience we estimate the churn drilling should progress
at about 25 feet per 8 hour shift, requiring about 80 shifts to
complete. Monthly expenditure on drilling to be about $3,750.

The tunnel work, on a one shift per day basis, is expected to

advance an average of 4 feet per shift, or about 100 feet monthly.
This will require about $2,500, per month,
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" - Dan Sheahan .
Groom Mine
P, 0. Box 68
Caliente, Nevada

June 16, 1951

Copy of lease to accompany Form MF-103

is
The attached copy of leaseatypical of thé four leases covering
the four interests in the Groom property. The same attorney
prepared all four leases at the same time, and the only difference
in them is as follows:

1. Lease and option from William Wheatley to Dan Sheahan covering
an undivided 1/10 interest in and to the same described
property. Royalty is 1% of the smelter returns after paying
a maximum of $7.00 per ton truck haul

Total purchasé price to be $7.500. payable$l,500 on or before
July 1, 1951, $3,000. on or before July 1, 1952 and fimad
payment by July 1, 1953.

2. Lease and option from Cora M. Poncin of Seattle Washington,
Birdie ¥. Cline and Birdie L, Poncin of Coronadoy @Galifornia
o Dan Sheahan, covering a 15/30 interest in the same
described property. Royalty is to be 5% of the Smelter
returns after $7. per ton truck haul
Total purchase price to be $37,500., payable $12,500 on or
before July 1, 1952, $12,500, by July 1, 1953 and
$12,500. by July 1, 1954

3. Lease and option from T, J. Sheahan, Ben H., Sheahan and
Dan Sheahan as Trustees for Elva Sheahan, to Dan Sheahan
covering a 7/30 interest in the same described property.
Royalty to be 7/30 of 10% payable as shown above.

Total Purchase price to be $20,000. payable $2,000. on or
before July 1, 1951; $6,000. on or before July 1, 1952
$6,000, by July 1, 1953 and final payment by July 1, 1954,

All of these lease are in good standing and royalty
will take care of all obligations due before July 1, 1952.





LEASE AND OPTION AGREfMENT

THIS AGREMMENT, made and entered into at Pioche, in the
County of Lincoln, btate of Nevada, as of September 1, 1947, by
and between Isabel 0. Godbe, Trustee, in trust for and for the
use and benefit of, the said Isabel O Godbe, Amy O. Hartman,
Louise 0; Davies and Chas. D. Osborne, share and share alike,
and for their respective heirs, herin called First party, and
Dan Sheahan, of the city of Las Vegas, in the county of Clark,
State of Nevada, herein called Second Patry,

WITNESSETH: '

1. First Party herein is the owner, in possession and
entitled to the possession or that certain undivided one-sixth
interest in and to the mining property and premises known as the
Groom Mines, hereinafter particularly described, formerly owned
by her father, Thomas J. Osborne, Deceased, and distributed to
her in trust, under and by virtue of that certaln Decree of
Distribution of the Estate of Thomas J. Osborne, deceased,
entered in the Seventh Judicial District Court of the Statewof
Nevada, in and for the County of Lincoln, on April 28, 1947,

2. On the date of the entry of said Decree the interest of
Said Thomas J. Osborne, deceased, in the said Groom Mines was
subject to a lease and option agreement given to Dan Sheahan,
Second Party herein, under date of July 1, 1946, with the
approval of the said District Court endorsed thereon; but the
said lease and option agreement was abandoned by said Dan
Sheahan under date of July 1, 1947, and an Order was sub-
sequently entered in said Dlstrlct Court canceling said agree-
ment.

3. Second Party desires again to enter into a lease and
Option Agreement for the purchase of all the right, title,
interest and estate of the said Thomas J Osborne, deceased,
heretofore distributed to First Party herein,

lawful money of the United States of America, to First Party
in hand paid, the receipt whereof is hereby acknowledged, and
in consideration of the faithful performance by Second Party
of the covenants herein recited on his part to be kept and
performed, First Party hereby leases and lets to sSecond Party
the said undivided one-sixth interest in the Groom Mines
heretofore owned by said Thomas J. Osborne, deceased, for a
period commencing September 1, 1947, and expiring on July 1,
1951, unless sooner forfeited or terminated through default
in any payment required herein or through violation or breach
of any covenant herein recited on the part of second Party

to be kept and performed; Second Party during such term to have
the exclusive use and enjoyment of said mining premises and
property to the fudl extent of the interest of First Party
therein, subject to the following covenants:

|
\
i
4, For and in consideration of the sum of one pollar,






(e)

gecond Party shall enter upon said described premises
for the purpose of developing, mining, miliing, treat-
ing and in every other manner handling ores theron and
their contents, or conducting any other operation con-
nected therewith, and at his own sole cost and expense,
work, operate and develop the same in manner necessary
for good and economical mining and so as to take out the
greatest amount of ore possible, with due regard to the
development and preservation of said premises as a work-
able mine,

During the term of this lease Second Party shall ship
from suaid premises, without unnecessary delay and under
guch reasonable contracts as First Party may approve, any
and all ores heretofore extracted from siad premises but
not yet shipped therefrom, also all ores which may be
extracted from said premises by Second Party hereunder,
which an intelligent miner would reasonably expect to
vield a smelter return in excess of the cost of extracting,
sorting and concentrating, and transportation, reduction
and treatment charges thereon; and shall use reasonable
diligence in saving for future handling any ore the
shipment oi which might be expected to yield such excess
at some later date,

SecondPatty shall pay or deliver or cause to be paid

or delivered to First Party promptly after each settle-
ment, a royalty of one and two-thirds per centum (1-2/3%)
of the net smelter settlement on each shipment of ore
from said premises; "net smelter settlement" being the
amount of the smelter check after deduction of treatment,
assay, railroad freight, and any actual and necessary
truck haul charge on the ore; provided said deduction for
truck haul shall in no event exceed Seven Dollars ($7.00)
per ton of ore hauled, and each royalty payment shall be
accompanied by carbon copy of original smelter settlem®nt
sheet,

second Party shall, at his own expense, cause to be per-
formed during the term oi this lease such annual assess-
ment work as may be required by the Federal law to hold
the five unpatented lode mining cdaims in the group, ex-
pressly including such assessment work ror the annual
period expiring at noon on July 1, 1948, and shall cause
such proper proof thereof to be made as is or may here-
after -be required by law. '

During the term hereof Second Party shhll at his own ex-
pense pay, before the delinguent date, State, County and
District taxes levied against the interest of First Party,
commencing with taxes levied for the year 1947; provided,
Second Party may, by filing with the County Clerk of
Lincold County each year an affidavit of labor on the

two patented mines, secure the exemption from payment of
taxes thereon which is permitted by law. -

Commencing not later than October 1, 1947, and con-
tinuing during the term hereof, Second Party shall con-
tinuously develop the said mine and shall cause to be
performed thereon for the benefit of all the co-owners

at leas® one hundred (100) one-man shifts during each
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! calendar m’th. .

O SecondPurty reserves the right to relinguish this laase on
the first day of any month subsejuent to January 1, 1944, upon giving
First Party notice not later than the first day of the month preceding
such contemplated r .linguislment, From and after the date of such rel-
inguishment, second Purty shall be relieved o £ all further obligation
hereunder except payment of agreed royalty on all ore shinments made,

and shall have the right for a periof of not more than tnirtv davs after
such relinguishment to remove from said premises any and all eguipment
arnd any and all machinery placed by him upon said premises during the
terrr or this leuse except timber cr rails or pipe afifixed to the premises,

6. In consideration of tie wcceptance of thie roreguing leuse,
and the covenants recited in paragraph nuaber 4, second Party is here-
bv given the exclusive right and option to purchase all of the interest
of ¥First Party in swuid leused premises and property, for Twelve Thousand
Five Hundred Dollars ($12,500.00), to be paad to rirst Party in instsll-
ments as follows:; a pavment of not less than Two Thousand Five hundred
Dollars ($2,500,00) on July 1, 1951, and additional installments of Five
Thousand Dollars ($5,000.00) annually not later. than July 1 each of the
years 1952 and 1953; provided, all royalty paylents shall be apolicuble
on purchase price installments, and the payment of uvurchase price
installments, when due in 1952 and 1953 respectively, shuall ¢ utonatically
cxtend the term of this leuse or one (1) yeur from due date, subject,
however, to the continued performance ir y second Party oT the covenunts
rc01ted in paragraph numbered 4 hereof.

7. buring the term oif this agreemdnt Second Party shall save
First Party harmless from auy and all damages and causes of action that
may wrise or accrue by reason of any injury to any employvee of Second
Party or to any other person or persons by reason of negligence on the
prart of Second Party or otherwise. For the purpose of fullv vrotecting
First Prarty, Second rarty, shall, prior to beginning operat ons here-
under, vost .and record in compliance with stutute,notice that the demised
premises are being operated by Second rarty hereunder, awundthat neither
First Party nor the demised premises wwill be respousionle to any person
or persons for any labor done or any supblies or wuteriuis fur..ished

in connection with operations hereunder; w«nd secondParty shell also ae-
cept the provisions of the gevada Industrial Insurance sct, and the
Nevada ucoupdtional Diseases sct. Secdond rarty shall also suve tue de-
mised premises free of liabiiity on any Federal ilen resulting Trom the
opcrations of second Party hereuider.

8. seccnd Party shall have the right to pay any one or more of .
the purchase price installments in advance of the due dute thereor, and
upon full pavment of . the first installiment of the purchase vprice Flrst
Party will place inescrow with a Third Party, acceptable to first Party

and Second Party, a good and sufficient grunt, bargain and sule deed, which
wil. convey to SecondParty good and marketable title to the interest of
First Party herein described, and will deliver such deed to such escrow
agent at as early a date as possible, with appropriate instructions for

the delivery of said deed to Second Party upon full performance by Second
Party of his covenants hereunder and full payment of purchase price.

9. It is dgreed that time is of .the essence of tlls-agreement, and
that upon failure of Second Party to perform, or commence in good faith to
perform, any of the covenants of the lease, other than covenants for the pay-
ment of money to First Party, within a periof o1 thirty davs after date of
mailing of notice to second Paurty stating -in general terms the failure

to which I'irst Party objects, or upon failure of Second Purtv to make,
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v . .
promptly when due, any payment of moneyv required to be made to First
Party under the terms of the lease or the option, the lease shall at
the option of First Partv thereupon terminate and the option shall ‘

concurrently terminate, and Second Party agrees that any such default
on his part shall effect not oaly a cancellation of the lease and
option but also a forfeiture to rirst Party of any and all payments
made by Second Party to First rarty hereunder, as rental for the .
demised premises and not as a penalty. It is further agreed that no
provision in this agreement shall De construed to limit the *ight of
First Party to demand and enforce the payment of earned royalty.

10, Notice when given hereunder shall be given by registered
letter, postpaid, addressed if by First Party to Danesheahan, 104 South
Seventh Street, Las Vegas, Nevada, and if by Second Party to Isabel O.
Godbe, Trustee, Pioche, Nevada, and shall be deemed complete upon the
date of mailing shown by registry receipt. Notice of change of address
shall be given in like manner.

11. Tt is agreed that First Party shall have the right at any
and all reasonable times, in person or by agent, to inspect the demised

- premises and any and all records and data affecting the interests of
First Partv hereunder; and that no walver Dy First Party of the per-
formance of any comegnant hereof by Second Party shall constitute or
effect a waiver thereof as applied to any other obligation of Second
Party hereunder.

12. ' This Agreement shall inure to and bind the successors
and assigns of First Party and the assigns, heirs, executors and
administrators of Second Party.

13, The interest in the Groom Mineshereby demised is parti-
cularly described as follows: an undi vided one-sixth (1/6) interest

in and to mines, mining claims and mining property situated in the

Groom Mining District, in the County of Lincold, State of Nevada, con-
sisting of the WHITE LAKE AND CONCEPTIONG patented as U. 5. Lot no. 37
the WHITE LAKE NO. 2 AND CONCE PTION NO. 2, patented as U. S. Lot no.38;
the unpatented MARIA, WILLOW, EAST SIDE NO. 1, EAST SIDE NO.2 and JUNE
lode mining claims as same are more particularly described in patents and
location notices on file in the office of the County Recorder of said
LincoldCounty; together with all improvements and appurtenances and all
ores therein or thereon, and any and all water rights held in connection
therewith. ' : '

IN WITNESS WHEREOF this Agreement has been fully executed in
tripiicate by the parties hereto as of the date herein first written.

(Signed) Isabel 0. Godbe, [rustee
‘ _ First Party

(Signed) ' ' Dan Sheahan
: : Second Party





= Dan Sheahan

| ‘ Groom Mine .
’ P..0. Box 68
Caliente, Nevada

BALANCE SHEET - MAY 31, 1951

Cash in Bank ’ $12,430.24
Due From Smelter 10,002,48
Other Accounts Receivable 549.20
Material & Supplies _ ‘ 725,00
Machinery and Equipment 32,880,61 o
Less Res. for Depreciatthl5, 019,11 17,861,50
Real Estate - 5,275,00
Mine Development | 28,200,00
Less Reserve for Depletion 20,799.86 7,400,14
- $54,245,56
Partnership B $ 30,718,90
LIABILITIES | |
Supplier's Bills Payable | 1,236,28
Wagés payable | ‘ 525,64
Ore Hauling Payable 460,25
Reserve for Taxes 502,60
Profit & Loss | 20,799,89
$54,243,56






Dan Sheahan

‘ ‘ ~ Groom Mine .

P. 0. Box 68
Caliente, Nevada

Statement of Profit & Loss for 5 months periodh ended May 31, 1951

Gross Smelter value of ore sold- - $40,764,63

Expenses S

Smelting Charges $ 4,337.30

Assaying - 69.00

R. R. Freight - 1?908,06

Ore Hauling to Railroad - 3,397.21

Royalty - 3,070,354

Labor 7,887.10

Supplies 5,294,75

Repairs 967,23

Industrial Insurance _ Q4 . Ol

Camp and Boarding House ‘ 455,01

Auto & Travel o _ 463,20

General Expense 206,85

Taxes ~ ‘ 503.35 ‘
Insurance on eyuipment 253.41

Depreciation . ' 2,049,47 ‘
Depletion o 4,804.15 |
Profit | 4,804.14 \

$40,764,63 $40,764,63






Form Mr-100 " U@ DEPARTMENT OF THE lNTER‘ BraeBaeet No. 42-Ra026,

DEFENSE MINERALS ADMINISTRATION

b . ]

GENERAL TECHNICAL DATA NOT TO BE FILLI}X{ IN BY APPLICANT

FOR USE UNDER THE T T Decket Now &AW = [7E6 X

DEFENSE PRODUCTION ACT OF 1950 " | Date received 0;(/ zs / y
gopoesmes 0f g ::7:37;;\;

LERATeat T

| PENNIIET OF IGEren  Defease Dincrals ASmiiuTion

CBUIRSRY €3 LIES RECEW
) 9 Ll VECEIVED
™ DAN SHEAHAN Egc:gjv i )
GROOM MINE | RECEIVED JUN 2 51951
P Y 0 . BOX 68 ¢ R 0 L
I ‘ LAUBOY F. STROBE
. NEVA JUL2 31951
CALIENTE, NEVADA Encoutive Sesrotary Name and
1C
Date J'UI\]jﬁ._“ ;L6, 195l
INSTRUCTIONS
This form is to be filed with Defense Minerals Adminis- (4) signed copies of the form and accompanying papers.
tration, Department of the Interior, Washington 25, D. C. Name and address should be stamped or typed on each sheet
It should be accompaniéd by appropriate application form of this form and all accompanying papers. When a question
when a specific type of Government assistance is requested, s tnapplicable it should be so stated on the form. Addi-
in the form of (1) loan, (2) purchase contract, (8) Gov- tional sheets may be attached in answering any questions
ernment guarantee of a private loan, (4) priorities or allo- or in supplying additional information. (IF YOU CAN-
. cation of mining equipment, and maintenance, repair and NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government tion is answered elsewhere indicate where answered. It is
assistance that might arise under the Act. Submit four not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:
1. Materials produced:
(@) What are the chief mine, mill, or smelter products? Lead ore and lead concentrates
(b) What are the byproducts, if any?
2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drilling operation(s). Include old
names of property, if any. Show extent of workings, including the following:
(a) Linear feet of shafts. e ¢
(b) Linear feet of drifts and crosscuts. See the attached sheet
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly). k
Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.
8. For each 'opera'tioﬁ listed above supply the following: -

(a) Distance and direction from nearest town and shipping point. ~ "86 miIa: ‘ ; i e
‘ 86 miles SW from Caliente, Nev.

((b)) ’l}dinini 9“*';*22'- = Groom, Lincoln.Co., Nevada .,
. (¢) Township, Section, Range. Mmoo -
(@) County, Eiate T.7 S, Range 55 E MIM, unsurveyed

(b) Are you operating this property as:
{0 Owner. .
XK Lessee. ' : ' : ’
(3 Contractor.
5. Number of years in production ___9____1_11.1.@2_11__9_1:_@.3_@1112__ operator

If not in production or operation, estimated date when production will begin

6. Experience of operators: See the. att ] ’ :
. NN e . cne .
Despn%)e the mining and general business expegen:?é 0 (a%htgeee-t%phcant, and (b) the person or persons who manage the
project, . .

7. History: . ’
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for suspension of operation. .
(b) State briefly the known history and p)j_z__iuction of adjoining and neighboring properties.
(c)  Furnish any available (private) reports that may apply to this application, including results of mine examinations,
- recommended exploration and development, and metallurgical investigations.

¢

© 16—63792-2

N "f'———"‘——fj';'"'“v T

| 4. (a) State whether or nof property is now in operation, and if in operation, by whom operated. Now be ing operated
- ¥y Dan Sheshan & M. R. Sheahan |
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® pan simsmay @
- © GROOM MINE
P. 0. BOX 68
CALIENTE, NEVADA

TO_ACCOMPANY FORM MF~100 JENE 16, 1951

2, Property is Groom Mine and Mill, Lincoln County, Nevada
(a) 200 linear feset of shaft o
(b) 2500 ft of drifts and crosscuts
(o) 2435 £t of adit tunnsls
(d) 600 £t of raises and winzes

6., The applicant has had 25 years experience in mining and milling,
10 yeers as superintendent of operatlons for International Mining
Corporation in rioche,Nevada; Kingman,Arizona; New Brunswick,
Cenada; and at this Groom property. '

7. History: ,
(a)r%he property has been operated intermittently since laé4,

It haz been shut down durlng periods of low metal prices,
but has been operated in a small way at all other times,
In 1945 a small amount of drilling exploration work was done
by International Mining Corporation. This work found two
orebodies in shale averaging between 4 and 5% lead which were
considered too low grade at the time. One of these bodies 1s
noX being mined by open plt by the applicant. There are
several favorable ore horizems underneath which have not
been explored.

(b) One other property in the district has produced a few
hundred tonz of lead ore. This is called the Black Metal.

17. Equipment and Facilities:

Mill: | '

Crushing plant of capscity 10 tons per hr to 3/4"

Ball mill and Flotation capacity of 2 tons per hr.

Jigs and Tables with capacity of § tons per hr.

This plant is all electrie drive, with power gensrated by
D=13,000 Caterpiliar Diesel - 75 KW.

Mine: -

The present open pit orebody is being drilled by IngersolXRand
Wagon Drill with air furnished by 214 cu £t Joy compressor
driven by a Buda gasoline engine. Ioading into trucks is
done by Hough~International TD 9 Dozer-Shovel.

Underground mining equipment consists of the usual line of
rock drills, ore cars, pipe,track etc and a slusher hoist,

In the shop we have an arc welder, acetylene welding and
cutting outfit, forgs, grinder and general shop tools,

All equipment is in good’ condition |

Camp’Camp bulldings include a bunk house, boarding house, office,
four 2 room cahins and seven one room cabins, ,






(b) If deposit is other than pl
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
M RECOVERAB EsTiMATED CoST
ORE 0R MINERAL RESERVE Esmli‘lmmn %é%ﬁ;ggﬁ : GRI‘;:: }r’:)x;w U;?;‘ \ég;l?g O%T{;I:E?‘Dggr;og
Grad .
Shords tonk O (©) @ (o)
Measured (proved) 30,000 5% Pb 15.50 10.85 8,50
Indicated (probable) 40,000 4% Pb_ | 10.80 7e56. |4 8450.......

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of \each deposit.
(2) Submit map showing location of placer deposit and surrounding area, with all test holgs or pits. Submit
logs of each hole and test pit with depth and average value of each.
(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

\

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads. Road is 86 Miles
from Caliente, Nevada:; 46 miles on US Highway 93, then 41 miles of good
14. Water Supply: graded road to the mine
State source and quantity of water availabl_e for operations and whether sufficient for all seasons of year.
Weter is from a well making 30 gal per min all year
15. Power: [
State amount of power used, rate per hour, and source thereof. POower is generated by Diesel-

Electric set, 75 KW. Air Compressor driven by gasoline engine
16. Labor: Tt

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

2 miners and 2 millmen
17. Equipment and Facilities:

see the attached sheet
Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment

now owned or controlled and in serviceable condition available for this operation.
18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain,
CERTIFICATION . .

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

(Name of company) —( "gn fare of authorize official)

June 16, 1951 : Partner

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction. )
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1






OFFICE OF THE ADMINISTRATOR . ‘
T2 UNITED STATES
DEPARTMENT OF THE INTERIOR
1012 Flood Building
. - DEFENSE MINERALS ADMINISTRATION 870 Market Street
dareh 3,188 WASHINGTON 25, D. C. ) San Francisco 2, Cali

Office of
Executive Officer December 10, 1951
DMFA Field Team .

Region III ®

Memorandum

To: Defense Minerals Exploration Administration, Interior
Building, Washington 25, D. C.

From: Executive Officer ,DMFA Field Team, Region III

Subject: Docket DMA-1726X (Lead-Zinc), Dan Sheahan, Post Office
Box 68, Caliente, Nevada .

Reference is to subject "Review of Application for
Exploration Assistance", dated July 20, 1951, requesting among
other things that we obtain subordination agreements from each
of the owners.

We wrote the applicant regarding such agreements on
July 30, and sent him copies to be signed. Various letters from
the applicant since that time indicate that he has not been success-
ful in getting his property owners to sign the agreement., His last
letter is dated December L, stating that he still has not been
successful in getting the property owners to agree to sign the
Landlord's Subordination Agreement. He still hopes to get the
agreement signed, but, as he states, for the present there is
nothing more he can do.

Accordingly, we will continue to hold the subject docket
in our pending file awhile longer.

H. C. Miller
Executive Officer
DMEA Field Team, Region IIT

Copy to Edgar H. Bailey, USGS

DEPARTMEHT OF THE WITERIOR
Befense Wlinerals Administratlon
BECEIED

CcC 141951
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' : ‘ . FILE COPY
, Q« ’ . l SURNAME
| UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENS o1 (2'7«)
E MINERALS ADMINISTRATION 2

WASHINGTON 25, D. C. o oot
JUL 20 1951 ‘%ﬁm}ﬁu)
July 19, 1951 7
o T)j

Re: Docket Diik=l] VA

ire Dan Sheahan }
'Pq I BSx 58 o ‘ |
trliente, Xevads . ‘

e il )
Desr lir. Sheshans ' ‘

Your epplication for & losn to explore the Groom mine,

Lincoln (ounty, Nevada, has been referred to ilr. Harold €. Miller,
Exeeutive Officer, DMA i'ield Team, 1012 Flood Bullding, 870 Harket
Street, Sen Franeisco, Celifornis,for further information and

sdvice.

Very truly yours,

A, TR,

Tom Lyom, Direstor
Supply Divigion

£4 J. Lyons:emp
G 7/18/51
Copies to: Harold C. Miller, Region III (2)
. Chief, Lead-Zinc Br.
E. T. McKnight
R. H. lote
Reports & Records Unit
Directors r. file 21}, GSA
Br. r. file 421l GSA
Files





. ‘ " FILE COPY
. . e ; SURNAME:

V . UNITED STATES *

DEPARTMENT OF THE INTERIOR

'DEFENSE MINERALS ADMINISTRATION

'WASHINGTON 25, D. C.

¥p. Dan Sheahan Subject: DMA=1726% |

_Crogk fpe Re: Exploration lean
£. 0. Box 68 . Groom Kine
faliente, lievada :

' . 4 June 26, 1951
My dear kr. Sheahans |
Receipt is aclknowledged of your application ad
attachnents of June@ 1951 for an cx_ploration lcan under the
Defense Production 4ct of 1950.
The application was assigned Docket Number DMA~172§X

and was referred to i'r. Otto Herres, Chief, Lead-Zinc Braneh

on June 26, 19%1.
In any future correspondence relating to your applica-

tion, kindly refer to DMA-1726X.
‘ Sincerely yours,

"LANDON F. STROBEL

Landon F. Strobel
Executive Secretary

LFSTROBEL: Jeb
cen Strobel-2
1les
Herres

Lyon

;T ety

27 L
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June 26, 1951

¥r. Uam Sheahan Subject: DMA-1726X
o-Gygow WEe Re: Zxploratien Toun
P. 0. Box 68 Croom Xine

Zalients, Nevada
My doar ¥p. Sheahan:

Reseipt is acknowledged af your application md
stiachuents of Jume 16, 1951 for an exploration loan under the
Defeuse Production Act of 1950.

The application was ucipod Dosket Number DNA-1726X
and was referred to Mr. Otio Herres, gmcr, Lead-Zine Branch
on Jume 26, 195).

In any future correspondence relating to your applica-
tiom, kindly refer to DMA-1726X.

' Sincersly ysurs,

LANDON F. STROBEL.

Landon F. Strebel
Exeoutive Segrstary

ELtJeb
e¢6: VStrobel-2
Files
Herres

Lyon
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orm ME103 u. S.&PARTMENT oF THE INTERIOH)
4 : " WSEFENSE MINERALS ADMINISTRATION

2 A

Form MF-103 Approval expires 6-30-51.

Budget Bureau No. 42-R1035.

DO NOTAILL IN THIS BLOCK

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

Date received

MINERAL ORDER 5, UNDER é;/z.s;/ + s

Docket No. d%ﬁﬂﬂ‘/ﬁééx

DEFENSE PRODUCTION ACT OF 1950 PartHpAHOR —ooooooooeeoos
‘ - T - CEPRSSIET OF TR B
O Defesca [ifacrals A< y
1 6! SHRAHAN el
iy ﬁmzzm FEREITS
P. U, DOX 68 - JUN 2 51951
Wk.&;ﬁﬂ@?ﬁ, NWM MHD@‘J IF SF%BEL Name and
' ooEe ue address of
L - Enegutive_Seeratary __ applicant
pae__Suna_ 36, 1953
FILL IN THIS BLOCK :
Date of application ___m 18' 4952 Estimated cosf 330"}09. ......

Ieafl=iin0

Mineral or metal ____ 00 . .

Linvoln County, Hevale

Location of mine _______

Groom District

Percentage of Government participation ... __________

Juns 16, 1951

Date of filing MF-100 .. 2 = .~ " ® .

DMA Docket Number, if available ______..

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?

*2. If a partnership, state names and addresses of partners.

800 MF-100

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the

project.
. Are you the owner or the lessee of the property?

*
b =l

. If owner, state what claims, liens, or encumbrances, if any, are against th
. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

0

© 0

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. .
. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5) ?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—64067-1

TSP 6f lease attached hereto
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| _ .= THE PROPERTY wes attaohed shectd .
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing

mine or operating property. A o .

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must-be limited to that area or to
work necessary to perform the exploration in that area... . - e

*11. State the:p'z‘esexit&nd former names of the property, if any. - . Co o - s

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads. o .

*13. State source and‘quantity of water available for 6perations and its sufficiency at:all seasons.

State amount of power to be used, rate per hour or other cost, and source. . o

*14. Describe any existing useable facilities, equipment, buildings, or structure now on ;ché property that will b.é.‘ &évoted to the
exploration work. .
15. State in detail how the ore could be shipped. and how and where milled.
*16. History: : '

(a) Give a statement, as complete as poési‘bfé, of pi‘eviou's;'éxploration,_' devé,lopx%éﬁt, oﬁé}éﬁiiﬁ, and production of property,

- with reasons for any past suspensions of operations. )
(b) State briefly the known history and production of adjoining and neighboring properties. -

(¢) Furnish any available (private) reports that. may apply to this application, including’ results of mine examinations,
recommended exploration and deve]opmgnt, and metallurgical investigations. :

*17. Production: o _ 3
(@) If mine is in production, furnish the following information:

Grade or - Net value

Tons per day analysis Cost per ton.’ ' per ton
(1) Mining )
(2)  Milling
(8) Shipped
or sold

t sl
*18. Ore or mineral reserves: -(If property is or has been operating.) -
.(a) Describe the ore or mineral deposits briefly. '
(b) Submit available maps and assay data. : :
(¢) Give estimated tonnage and grade of each class of ore reserves. ' .
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

} 20 For what mineral or minerals and for what types of deposits-and ores will t;he" ‘expioration bé conducted?
21. Describe briefly, but concisely, the proposed work.and the estimated time required to complete it. . "
" "NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geclogical basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as-geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data. :

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a.sum for each item the estimated requirements and costs of the project so
- that the total will give the estimated cost of the project in which the Government will participate,.as follows:
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages-of each. -
" (b) Supervisors, by numbers and positions, with salaries of each. S . B
"(¢) Cost of necessary repairs to existing facilities, structures, and buildings. -. . -
(d) Cost of necessary installation or construction of additiénal facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
. more each. . . _ : . : o

(f) Cost of rental for equipment which the operator proposes to rent.
(9) Rental value of items of equipment which the operator now. owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. ) '
(i) Cost of power, water, utilities, and any other items not provided for above. ‘ .
24, Furnisha time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
. accomplished. and the money expected to be spent. - c i :

v

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, heréby certify that the-information con-
tained in this form and accompanying papers-is correct and complete to the b 2 their knowledge and belief. :

€S
P ‘ ! N " B o . l - ) . )
................ GROG LiLide sy .. oz (JMV\
‘ : (Name of company) ' i . . - (Signature of authorized official) .

________________ June 16, 954 . Puptner _
L . (Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16——64067~1  U. S. GOVERNMENT PRINTING OFFICE





= | Dan Sheahan
SO ce ""' Groom Mine ‘.'
. /: ’ P. 0. BOI 68
- 7 Caliente, Navada
T0 ACCOMPANY FPORM MF 103 JUNE 16, 1951

9. Applicant is prepared to invest $15,000,  This is sufficient to pay
for our share of the ocost of the project.

10, 9a) The real property involved in this projoct is:
' Patented Claim white Lake & Conecsption, U, S. Lot 37
‘Patented Claim White Lake No. 2 & Conception No. 2, U.5. Lot38
Unpatented oclaims-~ Maris, Willow, June, Hast Sides No. 1 and
East Side No. 2,
411 in the Groom Mining Diatriet, Lingoln County, HNevads, and
and commonly known &8 the Groom Mine

(b) Same as adbove

16. Production records available to the applicant, wbioh ave not eomplete,
show & total production of ore and concentrates shipped to the smelters
smounting to 15,477 short tens conteining 9,815,791 pounds of lead and
140,010 ounces siliver. '

19. The geology of this property is very similar to the leadezinc mines in
the pioche district, belng in the middle and lower Cambriun series of
limestone shales and quartzite. The limestons-shals section hes a
total thickness of 967 feet in this district. Most of the production
80 far has come from the upper limestone layer {"Lynden Limestone")
and although mineralizetion is ssen to extend into the underlying
shale, it has not been followed to the next limestone bed. The
formations are tilted to about ¢5° dipping kasterly, while the fissures

are parallel to, end in the henging wall of, a major North-south fault
with westerly dip.

The purpose of this proposed exploration 1s to prosvect scme of the
lower limestone layers by drill holes from the surfacs and by tunnel
from our 200 fBot lsvel. At Pioehe the lower limestone layars have
been the most productive cnes. :

20, We would expect to find lead-zine asulfide ore in the lower beds,

21 The proposed work is ¢ consist of: - :

(a) Drilling & xow of $§ churn érill holes starting at the present ®"pit*
orebody and progressing westward at 60 foot intervals, holes to be
from 300 to 500 fest deep., Total footage to be drilldd is £000 ft.
and total esztimated cost is $12,000. Estimated time to complete is
three months.

(b) Driving the present 200 £t level tunnel & distance of 720 feet to
rrospect under %he present pit orebody and its northward &nd wostward
extension. 7This ia estimated to cost $25, per fool or & total of
$18,000. Estimated time %o complete is seven months. ‘






/. _Jban Sheahen, Calientq Nevada |
© fo ‘accompany Form M¥ 103 . Page 2

b
-

23, Drilling to be done by a independent contractor on a footage basis,

The cost of tie tunnel work is estimated as follows:

(a) 2 miners @ 175 per hour base pay
1 Tramsmer operator ard shomaen ¢ 1.75 per hour

{b) Supervision to be by the applicunt who will supervise the
drilling, tunnel work and present production operation, with
proportion of salary to be prorated to each job, amounting to
$175. per month to each,

: (o) Present faciliities, inciuding buildings and. equipment are all
} . in good condition, -
‘ .

(d) Ho additional construction ias neceasary.

(o) Estimatel cost of small battery iocomotive and battery charging
set- $&.500¢ :

(f) we do not plan to reat any squipment.

(g) $15. per day is oonsidered a fair rental value of of present
underground mining equipment and use of air compressor.

() Eatjm&ti.ed cost of timber, where needed, is $4,.50 per fooi of
tunnel. '
‘ Estimatsd cost of explosives is §1.67 per foot of tunnsl,
Estimated cost of steel, bits and miseallaneous amall f.ens is
$0.80 per oot of tunusl.

|
(i) Cost of supplies for operating air compressor is approximately 1
$1.00 per hour. Water and utilities cost is approximately
$4.,00 per day.

24. From ,E:st experlience we sstimate the churn drilling should progress
at about 25 Peet per 8 hour shift, requiriag about 80 shifts to
| coniplete. Monthly expenditure on drilling to be about $35,750.

Ths tunnel wérk, on & one shift per day basis, is éxpacted to
advance an avsrage of 4 reet per shift, or about 100 feet monthly.
This will reqdire about $2,500, per month, ‘
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LEASE AlD OPTION AGRIMINT

-

THIS AGREMMENT§ made aund entered into at Pioche, in the
County of Lincbln, State of ilevada, as of September 1, 1947, by
and between Isabel O. Godbe, Trustee, in trust for and for the
use and benefit df, the said Isabel 0. Godbe, Amy O. Hartmua,
louise O; Davies and Chas. D. Osborne, siare and shure allke,
and for their respective heirs, herin called First party, und
Dan bheshan, of the city of Las Vegas, in the county of Clark,
state of ilevada, herein called becond Pablry,
wilThsonsite

1, ¥irst rarty herein is the ouner, in possession and
entitled to tihe possession of that certaln undivided one-sixth
interest in and to the wining property and premises known as the
Groom Mines, hereinafter particularly described, formeriy owned
by her fauther, Thomas J. Osborne, veceused, and distributed vo
her in trust, under and by virtue of thut certain Decree of
pistribution of the Zstute of Thoemas J. Osborne, deccased,
entered in the Seventh Judicial bistrict Court of the Statecof
Hevada, in and for the County of Lincoln, on April 28, 1947,

Ze on the date of the entry of said iscree the interest of
said Yhomas J. Osborne, deceased, in the said Groom idines wus
subject to a leuse and option agreement given to Dan Sheahan,
sSecond Party herein, under date of July 1, 1946, with the
acproval of the said District Court endorsed thereonj but the
said lemse and option agreement wus abundoned by said Dan
Sheshan under date of July 1, 1947, and an Order was sub-
sequently entered in gaid bistrict Court canceling said agree-
ment.,

Se second Party desires again to enter into & Leuase and
option agreement Lfor the purchuse of ull the rigut, title,
interest and estute of the said Thomes J Usborne, deceascd,
heretofore distributed to First Purty hercin.

4, ¥or and in considérstion of the sum of one uJollar,
lswful money of the United States or America, to FPirst Purty
in hund paid, the receipt whereot is heceby acknowledged, and
in considerstion of the faithful performance by second rurty
of the covenants herein recited on his partv to be kept and
performed, First Party hereby leuses and lets to oecond Party
tne said undivided one-sixth interest in the Groom Mines
heretofore owned by said Thomas J. Osborne, deceused, for &
period commencing September 1, 1947, and expiring on Juiy i,
1951, unless sooner rorfeited or temminated through default
in any pauyment required herein or through violation or breach
of any covenant herein recited on the part of second rarty

to be kept and performed; Second Party during such term. to have
the exclusive use and enjoynent of said mining premises and
property to the fudl extent of the interesc¢ of rirst rarty
therein, subject to the following covenants:





s

(a)

(v)

(a)

(a)

(e)

(1)

o e | °

second Perty shall enter upon said described premises
for the purpose of developing, mining, niliing, treut-
ing and in every other manner hundling ores theron and
their contents, or conducting any othsr operation con-
nected therewith, and ut his own sole cost und expeunse,
work, operate und develop the sume in munner necessary
for good and econonical mining and so as to tuke out the
greatest usmount of ore possible, with due regard Lo the
development and preservation of s«id premises a8 & WOrke
able mine,

-

During the tern of this lease Second Purty shall ship
from suild premises, without uinnecessury deluy and under
such reusonavle contracts us pPirst Purty ouy approve, any
and all ores heretofore extructed froum siud preuises butb
not yet shipped theretfrom, slso all ores wuich may be
extructed from said premises by oecond Purty hereunder,
which an intelligent miner would reasounably sxpect 0
yield a smelter return in excess of the cost of extructing,
sorting and concentrating, and stransportation, reduction
und treatuent charyes thereoni snd shuall use reasonable
diligence in saving for future handling any ore the
shipment oi' which might be sxpected to yield such excess
at sume later date.

Secondpavty shull pay or dellver or cuuse to be paid

or delivered to First Puarty promptliy after sach ssttlee-
ment, & royulty of oune snd two-thirds per centum (1-2/3:)
of the net smelter settlement on euch shipuent of ore
fron sald premises; "net suelter settlement® being the
amount of the smelter check after deduction of trestment,

. as8uy, ruilroad freight, and eny actual and necessary

truck huul charge on the ore; provided said deduction for
truck haul shall in no event exceed Seven Dollars (§7.0v)
per ton of ore hauled, and each royalty payment shall be

aggompanied,by carbon copy of original smelter settlemént
sheet :

second Purty shall, «t his own expense, cuusSe t0 be per-
formed during the term of this leuse suCh alauul assess-
ment work as may be required by the Federal luw to hold
the five unpatented lode mining ciaims in the group, ex-
preasly including such ussessment work for the annual
period expiring at noon on July 1, 1948, and shall cuuse
such proper proof thereof to be made as is or may here-
after be reguired by law.

During the term heredf Second Party shhll at his own ex-
pense pay, before the delinyuent date, State, County and
District taxes levied against the interest of First Purty,
coumencing with tuxes levied ror the yeur 1947; provided,
becond Purty may, by filing with the County Cierk of

- Lincold County each yeur an aflTidavit orf labor on the

two patented mines, secure the exewption from payient of
taxes thereon which is permitted by law,

Cotmencing not later than October 1, 1947, and cone
tinuing during the term hereof, Lecond Purty shall con-
tinuously develop the ssid nine and shall cuuse to be
performed thexreon for the benefit of ali the co-owners
4t leuaz® one hundred (100) one-tianl 8hifts during euach
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- célendar month, |

Se Second Purty reserves the right to reiinquish this lease on
the first day of any moanth subseguent to January 1, 1948, upon giving
¥irst Party notice not later than the first duy of the month preceding
such contemplated relinguishment., F¥rom and after the date of such rel-
inquishment, Becond Party shall be relieved of &ll further obligation
hereunder except payment or agreed royalty on all oreshipments made,

and shall have the right for a period of not more than thirty days after
such rellnquishment to remove from suid premises any and all eyuipment
and eny and all machinery placed by him upon suid premises during the
term of this leuse except timber or rails or pipe affixed to the premises,

6. In consideration of the acceptunce of the foregoing lease,
and the coavenents recited in paragraph number 4, Second Party is here-
2% g%veg»;hetexglusizg iightdand ogtion.to purchase all of the interest

firs erty in said leased premises and propert for Twelve 1 ;
Five Hundred Dollars (12,%00.00), to be paig to Figét Puréy %n iigggiifd
ments as fgl;owsz a paynent of not less than Two Thousand Five Hundred
bollars (42.500/00) on July 1, 1951, and additional instelfuents of Five
Thousand Dollurs (5,000.00) annually not later than July 1 in each of
the.years 1902 and 19533 provided, ull royulty payments shall be
applicuble on purchase price installments, and the pgyment of purchuse
price instuiiments, when due in 1952 and 1953 respectively, shall auto-
matically extend tiie term of this lease for oae (1) year from due date
subject, however, to the continued performance by Second Party of the ?
Covenants recited in paragraph numbered 4 hereof. :

7 During the tern of this agreement Second Party shall save
First Party harmmless from sny and all édmmages and csuses of action that
Mgy arise or accrue by reason of any injury to any employse of Second
Party or to any other person or persons by reason of negligence -on the
bart of iecond Party or otherwise. For the purposs of fully pretecting
First Party, vecond Purty, shall, prior to beginning operations here-
under, post and record in cumpliance with statue, notice that the demised
premises are being operated by Hecond Party hereunder, and that neither
¥Firsy rolty nor the demised premises will be responsible to any person
or persons £or auy lavor uwwuwe OF any supplies or materials furnished

in connection with operctiung hereunder; ana oucead Party shall also ac-
cept the provisions of the Ueveda Industrial Insurance ;iCt, aud Lue
Nevada Occupationul Diseazes ict. uecond Party shall also save the de-
mised premises free of liubility on any ¥ederal lien resulting from the
operctions of wecondParty hercunder, , -

8. : yecond Party shall have the right to pay any one or more of
the pur chnse price dnstallments in advance of the due date thereof, and

. upon full paygent of the first installment of the purchase price First

Party will place in escrow with a Third Party, acceptable to First Party

-and Second Party, a good and sufficient grant, burgain and sale deed,

which will convey to Second Party good and marketable titlie to the in=-
terest of First Party herein described, and will dsliver such deed to
such escrow agent at &s early a dake as possible, with & ppropriate in-
structions for the delivery of said deed to Second Party upon full per-
formance by Second Party of his covenants hereunder and rull payment
of purchase price.

9, It is agreed that time is of the essence of this agreement, and that
upon failure of Second Party to perform, or commence in good faith to per-
form, any of the covenants of the lease, other than cowenanis for the pau-
ment of money to First Party, within a period of thirty days after date of
mailing of notice to Second Party stating in general terms the failure

4o which First Party objects, or upon failure of sSecondParty to make,
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prowptly when due, any payuent of noney required to be nade to First
Purty uinder tie terus ol the lesse or the optiou, the leuse shull at
the opvion of irst Purty thereupon verminute und the option shall
concurrcatly teminate, and second Curty sgrees thut say such default
on his purt shall effect not ouxly u cuucellaticu of thu lease und
option but also a forfeiture tu First Party of ainy und all payments
made by uecond Party to #¥irst varty hereunder, as reutsl for the
demised premises and not as a penslty. [t is further agreed that no
provision in this agresment shall be construsd to iimit che ight of
First Party to denund and enfores tie paynaent of enrned royeltye

10, ijotice when given hercunder shuli be givean by registered
letter, postpald, addressed if by First Party to Duneshenhan, 104 South
Seventh Ltreet, Lus Vegas, levada, and if by second Durty to Isabel 0.
Godbe, Trustee, rioche, nevuda, and shull be deemed complete upon the
date of maiiing shown by registry receipt. iotice o1 change or address
shall be given in like nuanner.

il. It is agreed that ¥irst Party shull huve the right at any
end all reasonubls times, in person or by agent, to inspect the demised
premises and any «nd wll records and duta affecting the interests of
Pirst purty hereunder; und thet no waiver by First Puerty of the per-
formance of any cowenant hereof by Second Party shall constitute or
efreet u wulver thereof us applied to any other obiigaition of uecond
Purty hereunder,

12, Tuis sgreement shull inure to und bind the successors
und asaigns of first Perty and the ussipus, heirs, executors and
sduninistrators of wecond Party.

13. The interest in the Groom lLiineshereby demised is puarti-
culariy described as follows: an undivided one-sixth (1/6) interest
in and to mines, mining claims and mining property situated in the
Groom ;ining bistriet, in the County of lincold, state of iHevada, cone
sisting of the WHITE LAWK AND COuCEPTION patented as U. S. Lot No. 573
the WHITE L4KB HO. 2 AKD CudCE PPIONH HU. 2, potented as U, S. Lot no 343
the unpatented LiiRIA, WILLOW, BAST LIDE HO. 1, BasT SIDE 40.2 and JULE
lode mining claims u8 8uue are nore particularly deseribed in patents und
docution notices oa file in the office of the County xecorder of suid
LincoldCounty; togehbher with all im; rovements wnd appurtenanees and 6ll
gﬁee‘t?erein or thereon, and any c«nd all wuber rights held in connection
erawitii, :

IN WITHESS WHEREOF this Agreement hus been fully executed in
tripiicate by the purties hereto as of the date herein first writtei.

(Signed) isabel v. (odbe, Yrustee
: - FATST Purty

(Signed) ‘ 4 pan Sheahan
: ' Secoad Purty






, . Dan Sheahan
‘g .. Groom Mine
\,f/ . P,.0. Box 68
A Caliente, Nevada

BALANCE SHEET - MAY 51, 1951

ASSETS
Qasgh in Bank
Due From Smelter
Other Accounts Receivable
Materiel & Supplies

Machinery and Bquipnent 32,880,61
Less Res, for Depreciatvnlis, 019,11

Real Liatate

Mine Develomment £8,200,00
Less Reaserve for Depletion 20,799.86
Partnership
LIABITITIES

Supplier's Bills Payable
waeges paysable

Ore Hauling Payable
Resgerve for Taxes

Profit & lLoss

$12,450,24
10,002.48
549,20
725,00

17,861,50
5,275,00

7 ,400,14

‘\f{)\) E ’:‘J;S'\;E.‘

—————— -]

$ 30,718,850

1,236,28
525,64
460,25
502,60

20,799.89

$54 ,245,56





) oroom iine. @

«’g' R P, 0. Box 68

Celiente, Nevada

»

Statement of Profit & Loss for 5 months peelod ended May 31, 1951

Gross Smelter value of ore sold-

Expenses

Smelting Charges ' $ 4,337,30
Assaying o N 69.00
R, R. Freight | - 1,908,06
Ore Haullng to Railrosd $,397.21
Royalty | 5,070,534
Labor 7,887.10
Supplies ~ 5,204.75
Repairs ‘ , - 967.25
Industrial Insurance . Y .ok
Camp and Boardlng House ,' 455,01
Auto & Travel | o . 46%.20
General Expense | 206,85
Tazes L 503,35
Insurance on e.uipment . - 253,41
Depreciation |  2,049.47
Depletion o | 4,804,15
Profit 4,804,14

240!7&4.63

$40,764,63





Form MF-
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.U, S.QEPARTMENT OF THE lNTERlO.
DEFENSE MINERALS ADMINISTRATION

Form approved.
Budget Bureau No. 42-R1026.

GENERAL TECHNICAL DATA
FOR USE UNDER THE
DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILLED IN BY APPLICANT
VA

Docket No. _----%a -1 7@?@%

'Date received

o

MAN SHEAHAN
GROOM M INIS

P, 0. BOX 68
CALIENTE, NEVADA

B ;\Jm—h.:-\lﬂ oF TuE im\_. B

_I Befonse ElhieTﬂm A n“iouullun
RECEINED
JUN 2 51951
LADON F. STROBEL . Name and
T oLl address o
- Exesetive Secrolary ddress of

INSTRUCTIONS

This form is to be filed with Defénse Minerals Adminis-
tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) priorities or allo-
cation of mining equipment, and maintenance, repair and

operating supplies, and (5) other forms of Government.

assistance that might arise under the Act. Submit four

(4) signed copies of the form and accompanying papers.
Name and address should be stamped or typedwon each sheet
of this form and all accompanying papers. When a question
s inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions
or in supplying additional information. (IF YOU CAN-
NOT ANSWER A QUESTION, SO STATE.) If a ques-
tion is answered elsewhere indicate where answered. It is
not necessary to answer it again.-

. Name(s) and type(s) of mine(s), mill (s), smelter(s), refinery (ies), pit(s); quarry (ies), drilling operation(s).

GENERAL TECHNICAL DATA
Supply the following information 'on separate sheets, arranged, numbered, and lettered as 1nd1cated

. Materials produced:

(@) What are the chief mine, m111 or smelter products? AT ) ,
(b) What are the byproducts, if any? Lﬂﬂd ore ﬁnﬁ 13&6. conoentrates
Include old

names of property, if any. Show extent of workings, including the following:
(@) Linear feet of shafts, . L
(b) Linear feet of drifts and crosscuts. Sae thﬁ 'ﬂtﬁﬂ:ﬁhﬂﬁ ﬂhﬂ_@t
(¢) Linear feet of tunnels or adits.
(d) Linear feet of other mine openings (explain briefly).

Indicate whether mine is flooded or not. Describe any pumpmg problems Give size or productive capacity

. For each operation listed above supply the following:

{a) Distance and direction from nearest town and shipping pomt

yeuion Lrom ne m-sa SW_Lrom aauante Nw
T (b) Mi district. : w, RSy e .
«(e) - Td:lr]i]sgiu;, sr:éuon Range Qrgmf Liaccln GQ i N@Vﬂ a -

(d) County, State. w s# RMQ 5% E # mwyﬁ‘i

(a) State whether or not property . is now in operation, and if in operatlon, by whom operated. Now be m Operated
(b) Are you operating this property as: b )
D e, ¥ Dan Sheshan & M, R. Shaahan
Lessee,
Contractor.

. Number of years in production ..9_-.!3116,63--9233“@ _gpemtor

If not in production or operation, estimated date when production will begin.

. Experience of operators. : Ree the atﬁaoha
Descritl?e the mlmng and general business experience o% }lie applicant and (b) the person or persons who manage the
projec
History:

(a) Give a statement, as complete as possible, of prekus exploration, development, operation, and production of property, .
with reasons for suspension of operation.

(b) State briefly the known history and production of adJommg and neighboring properties.

_(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploratlon and development and metallurgical mvestigatlons.
. s 16—63792-2
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. (b} If deposit is other than plécel;.. ‘ .
. (1) Submit assay ‘plans and/or sections showing location and size of proved (measured) and probable

= (indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

.

TOTAL ORE OR MINERAL RESERVES

METAL OR . )
M RE E C
ORE OR MINERAL RESERVE Esgg;xsmn C;ggg:rl'i‘ GRI‘;:’; ‘Tlg;‘m UNOI?EV%R:I?\%- O:ngggggnggr
PER ToN PER TON « PERITON
(Grade) .
Shoft tons @ © @ ©

Measured (proved) ..30,000 | 56.Pb | 18,50 | . 10,85 | 8,80 .
Indicated (probable) 40,000 | . 4% Pb | _10.80 [ ! 7,86 | 8,50

(¢) If placer:
' (1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average valueof each. . . .. .. . . -

(38) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of roads. Road is 86 Mile
from Caliente, Nevada; 46 miles on US Highway 93, then 41 miles of gocd
14. Water Supply: gyaded road to the mine
State source and quantity of water available for operations and whether sufficient for all seasons of year.
15, poniater is from a well meking 30 gal per min all ysar
ower:
State amount of power used, rate per hour, and source thereof. POwWar 18 senerat,ed_ by D155Q1~

16. Labos Electrio set, 75 KW. Alr Compressor driven by gasoline engine,

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

17. Equipment and F};cl 1telels.,8, and 2 milimen
éc_the a“a‘flh%gbaa ae

Describe present equipmen% on the property, in mgs (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. :

R GROOM_MINE By _W ________________
(Name of company) (Sfgnature of authorized official)

June 16, 1951 Partnar
|
i

(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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GROGM MINE
| T P, 0. BOX 68
. CALIENTE, NEVADA
TO ACCOMPANY FORM MF-100 | JUNE 16, 1951

2, Property is Groom Mine and Mill, Lincoln County, Nevada
a) 200 linesar feet of mhalt
h) 2500 £t of drifis wnd crosscuts
0) 2435 £t of adit tunnels
d) 600 £t of rulses and winzes

6. The applicant has had 25 yearas experisnce in mining and milling,
10 years as superintendent of operations for International Mining
Corporation in Pioche,Nevada; Kggwn,ﬁrizom; New Brunswiok,
Censda; and at this CGroou property.

7. History:

- (a) The propsrty has been operated intermittently sincs. 1864.
It has been shut down durlag psriods of low metal prioces,
but has bean operated in a small way at all other times,
In 1945 & small amount of drilling exploration work was done
by international Mianing Corporaticn. Thia work found two
orebodies in shale averaging between 4 and 5% lead which were
considered %00 low grade at the time., One of theas dbodies is
nok being mined by open pit by the appilicant. There are
several fearvcrable ore horizsms underneath which have not
besn explored,

(b) One other proverty in the district hes produced a few
bundred tons of lead ore. This is called the Blaock Mestal,

17. Equipment and Facilities:

Mill: '

Crushing plant of capacity 10 tons per hr to 3/4"

Ball mill and Flotation capacity of £ tons per hr,

Jigs and Tables with capacity of § tons psr hr.

Tthis plant is ell slectris drive, with power generated by
D=13,000 Caterpilliar Diesel -~ 75 KW. ‘

Mine: .

The present open pit orsbody is be drilled by IngersoliRand
wagon Drill with air furnished by 214 cu It Joy compressor
driven by & budas gasoline engine. losading into trucks is
done by Hough~Iuternational D ¢ Dozer-Shovel.

Underground mining eguipment consists of the usual line of
rock drills, ore oars, plpe,track etc and a alusher holst.

In the shop we have an arc welder, acetylene welding and
cutting outfit, forge, grinder and general shop tools,

All equipment is In good condition

m“cw@ bulldings include & bunk house, boerding house, offics,
four 2 room cedbins and seven one room cabins,
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