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	 DEFENSE MINERALS AIINISTRATION

Status Change Notice 


DMA Docket No. _____ 


To:	 Reports and Records Branch	 AL.. 
From:	 &? 
Date:	 - JUL 6 


The following action has been taken this date on the above Controlled Document. 


Forwarded to 


Type of request changed to: 


Denied 0	 Withdrawn 0 
Approved in amount of $ ___________________________________________________________ 


Other action, specify:


, 
Interior—Duplicating Seotion. Wasbington D. C.	


$8869
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DJ'	 1726 Dan Sheeh
Applicant stillendeavorj toobt1 requir landlord 1s Subordjti agree Iflent.







V 	


AGKeating/bw V 


(written 10/3/52) 
V 	 to:)cket 


V 	
Mm. L 'ile 
Operating Committee 
K, p• Keller (2) 


V 	


V 	 A G. Kèating 
Mi'. Bishop 
Mr. McKnight 
Region III (2) 
Chron.


N


FILE COPY 
V 	 . V	


V 	 SURNAME: 


UNITED STATES	 _______ 
DEPARTMENT OF THE INTERIOR 


Q 3	
DEFENSE MINERALS EXPLORATION ADMINISTRATION 


V 	 WASHINGTON 25, D. C	 V•	
V 


OCT 6 1952, 
i*n hebBA	 V V


	


. - 


.. ...'s


	 x 6c.	 . 
CaLliente, *va'


.e2 Doc1.t o. T)A.-1726X (Lea 


&j'•	 .J	 V 	 .. 	


V 	


V 


This oice wrote y'u Se,terber 16, 52, requesting irs: or* 
tion s to your plans regarding your r.qu.t or an ezplorati,n loan. 
o date V. Mr. recóiiect *0 reply to that letter, awi: aise tbtt 


yo are no Lnger hiterest& in reiceiving .x1oratiou sistancs 
froe. the Goverwent. her.fore, your docket is being reznoed. 
the *etiv. file and. sent to tbe e1.-ed fil.. V 


If, in tb future,	 V t T*] tb4 you again with	
V 


t rake	 1icati.n for 53i1r'rtti)fl ap itancer, we will b* l.d 
to Cnsici..r yur rsre!t.	 :	 ..	 V 	 . 







'-c:; -


aErri\T (i:rR1u 
- T.	 -	 --	 iO VMTRA'3CL 


-	 l)T11:(A iO AOiX	 JA-i1M 


.3 J ,	 11U-1;AW
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UNITED STATES	
.Iu_	 SURNAME 


DEPARTMENT OF THE INTERIOR 
tOrch'3	 DEFENSE MINERALS EXPLORATION ADMINISTRATION ' 	 ' 


WASHINGTON , D.	 , ''	 '	 ' 


Mr. In Sheehan 
P.O.Boz68 
Caltente, NSY*4*	 :'	 ' 


Re: Docket No. D14*14726Z (Le&t.-Ztnc) 


Deer Mr. Sheehan	 , , ' 


We 'we been	 ts& bjJIr.'fl. C. Mtller, the Executt'we 
Oftcer of Reton III of this 4stntstratton, that on tuly l, he 
sent & letter to you inquiring whether or not you were still in-
ter-ested in obtaining aovem*e*t aid on the izploation project 
proposed uMer the. subject applicat ton.	 '	 ' 


Since you hawe. not snsv$red Mr. Miller' e letter s a 
parently are unable to obt&in the owner' s signature on the *ubor--
dinatton agreenents which we reluested In our letter of July O, 
I91, we ssse that you are no longer interetet in the appltca 
tion. If y October 1, we han not heard fron you to the contrary, 
yoiar ailteatton 'will be reaoved tron the scttvs files, 


Sincerely yours, 


C. 0. Mittendorf	 \ 


A4atntstrator	 ' ' 
HFKeller/AGKeating/bjl (written 945/52) , , 


Copy to:'-Docket 
Admr. R.: rile 
Operating Committee 
H. F. Keller (2) , 	 '	 ', '	 ' 
A.G.Keating	 , 
Mr. Bishop	 '	 '	 ' 
Mr., McKright	 .'	 '	 ' 
Region 1. 11(2)	 ' 
Chron.	 '	 '	 .	 '	 ' ,	 , 


_____________ NA







UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS ADM I NISTRATION



WASHINGTON 25, D. C. 


Mr. n ean	
2 


P. 0. Box 68 
Caliente, ca	 rniaN7'


Re: Docket No. tt4l726X (Lead-Zinc) 
Groom Mine 
Lincoln County, Nevada 


Dear Mr. Sheehan: 


We have been advised by Mr. H. C. Miller, the Executive 
Officer of Region III of this Administration, that on July 15, he 
sent a letter to you inquiring whether or not you were still in... 
terested. in obtaining Government aid. on the exploration project 
proposed under the subject application. 


Since you have not answered Mr. Miller's letter and ap-. 
parently are unable to obtain the owner's signature on the subor-
dination agreements which we requested. in our letter of July 30, 
1951, we assume that you are no longer interested in the applica-
tion. If by Se$ember15, we have not heard from you to the con-
trary, your applicat'ion will be removed from the active files. 


Sincerely yours, 0	 -_____ 


Acting Administrator
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FILE COPY 
SURNAME: 


UNITED STATES



DEPARTMENT OF. THE INTERIOR. 
DEFENSE MINERALS EXPLORATION ADMINISTRATION 



WASHINGTON 25, D. C. 


Mr. kn Sheehan 
p . 0, aox 68 
Caltentø, CaUforni


Re: Decket No.. Th4A-1726 ( 
Groom Mine 
Lincoln County, Ie'va4a 


Dear Mr. Sheehan: 


We hate been ad.vtsd by Mr. I{. C. Miller, the Ezectttte 
Officer of Region Ifi of this Adainistrat ton, that on July 15, he 
seat $ letter to you tnoutrtng whether or aot you wer, still In-
terested in obtaining	 atd on the exploration proect 
proposM umer the subject *pplicatiGfl. 


Since you have not nwer'*d Mr. Miller' s letter eM ap-. 
parently are unable to obtain the owner's signature on the uber-
dinatten sgreuents which we requested in our letter of July O, 


1951, we ssse that you are no longer interested in the epplica-
tion. If by September 15, we have not heard. from you to the eon-
trary, your applicatofl will be removed from the active . files.. 


Sincerely yours,	 \ ^ I' 
C 0 Mlttendorf 


Acting Adainistratox 


,,r_A...ti	 O1sL/')\ 
ei..LefuJJ. WLLbIIBU 


Copy to: Docket 
Adinr.. R. File 
Op. Committee 
H, F. teller (2) 
Mr. Bishop 
Mr. McKnight 
Region III (2) 
Chron.
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UNITED STATES

DEPARTMENT OF THE INTERIOR 


DEFENSE MINERALS EXPLORATION ADMINISTRATION 


Office of	 WASHINGTON 25, D. C. 


Executive Officer 
1)MEA Field Team 	 1012 Flood Bldg. 
Region III	 870 Market St. 


San Francisco 2, Calif. 


August 15, 1952 


Memorandum 


To:	 Operating Committee, DMEA, Interior Building, 
Washington 25, D. C. 


From:	 Executive Officer, DMEA Field Team, Region III 


Subject: Docket ]]-1726X (Lead-Zinc) Dan Sheahan, Caliente, Nevada 
Groom Mine, Lincoln County, Nevada 


As we have not received a reply from Mr. Dan Sheahan to our 
letter of July 15 (copy sent to your office), inquiring whether or not 
he was still interested in obtaining an exploration loan, we would 
suggest your transferring this application to the inactive files. 
Evidently, Mr. Sheahan has been unable to obtain the necessary consent 
from the owners of the property in which he is interested. 


We are enclosing herewith the docket file submitted to us 
by your office on Ju:ly 20, 1951, as there will probably be no further 
need for this document in our office. 


H. C. Miller 
Executive Officer, OMEA Field Team 
Region III 


Attachment 


Copy to: E. H. Bailey, USGS


I	 .







•	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
3	 DEFENSE MINERALS EXPLORATION ADMINISTRATiON 


	


Offiøe of	 WASHINGTON 254 D. C.	 S 


ecutiv• 0 lear 
tNE& Field 2eam	 lO2 Flood Bldg. 
Region fli	 870 ar1cet t. 


San Francisco 2, Calif. 


	


•	 August iS, 1952 


Morend* 


	


To:	 Operating C*aittee, 1NKA,. Interior Building, 
Washington 25, 1). C. 


iro*z	 Executive OUicer1 DML& Field Team, Region III 


ub)ect Dockit Ik'l72X (Leed4tni) Dan Sheehan, Calient., Nevada 
•	 Groo* Ntis, LinCoin County, svad* 


As haVi not received xepiy tram Mr. Dan Sheehan to our 
letter of July l (copy sent to your office), inquix&ng whether or not 
ha was still interested in obtaiz4ng an arploration lon, we would 
suggest your transferring this application to the inactive tiles. 
!vid.ntly, Mr. Sheehan has bean unable to obtain the necessazi consent 


• from the owners of the property in which he is interested. 


	


•	 We ar enclosing }szuith the icket file subczitted to us 
by your office on July 20, 1951, as there will probably be no rurther 
need for thi s docusent in our otfloe. 


R. C. IttUez' 
Ixsoutiv. Officer, L*E.A Field Team •	
Regionlit 


Attschnt 


opy to, E. H, Bailey, USGS


• •	 •	 •	 '







OS 
DMA Form 1 


DEFENSE MINERALS ADMINISTRATION 



Control Slip 


CONTROLLED DOCUMENT 


DMA Docket No. 1/. 
DO NOT DETACH THIS SLIP 


Action on this document is recorded and 
controlled in Reports and Records Branch. 
Any movement of this document between di-
visions or offices of DMA or movement outside 
DMA must be reported to the Reports and 
Records Branch. Actions taken that affect 
status of the case must also be reported. 


This document has been recorded as 


Any action taken to change the type of 
request for assistance must be promptly 
reported to the Reports and Records Branch. 
Use DMA Form 2 for submitting these reports. 


Routg S
S.	 II 31)1191951 


Date ______________ _______________ 


To: 4r 7TrDate 7/%/ 
To: __________________ Date _____________ 


To: _________________ Date _____________ 


To: __________________ Date _____________ 


To: __________________ Date _____________ 


To: _________________ Date _____________ 


To: __________________ Date _____________ 


To: - Date _____________ 


To: _________________ Date _____________ 


To: -_______________ Date _____________ 


To: _________________ Date _____________ 


To: ___________________ Date ______________ 


To: Date
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UNITED STATES 
DEP.RTMEN T OF THE IN TERIOR 


DEFENSE MINERALS ADIVIINISTRATION 
WASHINGTON, D.	 C.


cjU	 '?O51


Mr • Harold C • Miller 
1012 Flood Building 
870 Market Street 
San Francisco, California 


Dear Sir: 


We attach "Review of Application for Exploration Assistance" 


on:


Docket No..	 1726 x 


Commodity	 Lead,zino 


Applicant Dan Sheahan, P.O. Box 68, Caliente, Nevada 


Please expedite the consideration of this application with 


particular reference to the points raised in the attached "Review". 


e	 ruly 


Chairman 
Coordinating Committee 


for Bureau of Mines 


for rvey







.	 .
	


6/5/51 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket. No.	 DM&-1726 


Commodity Lead-Zinc 


Total Amount 30,000 


Govt. Participation50% 


1. Name and Address of Applicant Dan Shehan, P. 0. Box 68, Caliente, California 


2. Location of PropertyGroom Mine T. 7 S.. R. 55 B.. MDL Lincoln County, 


Nevada 


3. Mineral or metal Lead-silver-zinc Is it listed in Section 9 of M0-5? Yes 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good 


b) Poor_______________________________________________________ 


o) None_________________________________________________________ 


d) Don't know—needs field examinationX 


e) Is there an alternative and favorable project?No 
(If so, attach an explanation) . 


5. Is the applicant's right to the property clearly stated? Yes
 (question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of the lease attached? No


 Does the lease have sufficient time to run to cover a future 


productive period?	 Don't know	 -. 


*question numbers are those of MF-l03 	 . 


Page 1 of 4 pages







.


	


. 
7. Are subordination agreements necessary? Yes 


a) MF-201? 


b) MF-202_ Yes 


8. From the data presented, does the.proposed project appear feasible from 


the point of view of: 


a) Available manpower Yes 


b). Equipment and supplies Yes 


(Question 14 plus general knowledge of availability)* 


c) Accessibility (question l2)*Yes 


d) Water (question 13)*	 Yes 


e) Power (question 13)* Yes 


Is a field check needed on any of these points?° 


9. Does the experience of the applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)* Yes 


Is a field check needed on this point?
	 N.o 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described? _ Yes, 


If not, are there sufficient data given so that you can describe 


the project?_____________________________ If so, attach a draft. 


b) Is there an adequate map or sketch of the proposed work?__No 


c) Is the proposed work "exploration" under the definition of 


Section 8, M0-5? Yes 


If not, what part of it is?_____________________________ 


Page 2 of 4 pages







.	 . 


Is this' part a worthwhile exploration project? 


d) Are the cost estimates detailed?No 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data?N o	 If so, attach a draft. 


e) Are the cost estimates reasonable? No. Drilling costs appear high 


f) Should more information be requested from applicant? Yes 


g) Is a field examination necessary to complete Exhibit A? Yes 


	


11.	 Exhibit B (question 23_d)* 


a) Is it applicable? No ' 


b) I.f so, are sufficient data furnished?___________ If so, attach a draft. 


c) Is a field check needed? No 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable? 	 ISS 


b) Sufficient data?	 No	 If so, attach a draft. 


c) Are rents and charges reasonable? 	 Don'tknow 


d) Is a field check needed? Yes 


	


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data? Yes 


b) Is the schedule adequate for the work proposed? Yes 


c) Is the schedule excessive for the work proposed? No 


d) Are the proposed wages and salaries reasonable? 	 Yes 


e) Is a field check needed? No 


Page 3 of 4 pages







.	 . 


	


14.	 Exhibit E (question 23_c)* 


a) Is it applicable?	 No 


b) Sufficient data?_____________________________________________________ 


c) Reasonable?____________________________________________________________ 


d) Field check needed? No 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time?	 Yes 


(All exploration must be completed within two years) 


	


16.	 If field examination is not needed, attach your recommendation. 


	


17.	 If field examination is needed, do you have any special instructions for 


the field team not indicated by your answers to the foregoing 


question? Copiesofeachleaseshouldbeobtainedaswellassubordination 



agreements from each of the owners. Map showing proposed exploration work 


should be submitted


Reviewed by: ErwinJ.Lyons-GS 


Date 7-18-51 


	


Page 4 of 4 pages	
INT.-DUP. SEC. • WASH.. D.C. 99009
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UNITED STATES	
- 


DEPPR&V T OF THE I TERIOR 
DEFSE MINERALS AT&1INISATION 


	


WASHING1'3, D. C.	 Un 


JUL 20 i95 


Mr. Harold C. Miller 
1012 Flood Building 
870 Market Street 
San Francisco, California 


Dear Sitt 


We attach "Review of Application for Exploration Assistance" 


on *


Docket Ho..	 1726 1 


Comrtodity	 Lead*io 


Applicant •n Sheehan, P. 0. Box 68, Caliente, Nevada 


Please expedite the consideration of this application with 


particular reference to the points raised in the attached "Review". 


Very truly yours1 


Chairman 
Coordinating Committee 


well B. Moofl 


for 3ureau of Limes 


N0 1ov 
fGeologi6a1 Survey	 V







.	
. 6/5/5 


Defense Minerals Administration 


Review of Application for Exploration Assistance 


Docket.No.	 TLi17 


Commodity Lea4-Zine  


Total Amount3O 000 


Govt. Participation 5O 


1. Name and Address of Applicant Den Sheh*n. P. 0. Box 68. CaUente Cslitornia 


2. Location of Property artr Mivi ?. 7 ., P.. 55 R, 7mM, TAini outi 


3. Mineral or metal Lead-&11ver.. in 	 Is it listed in Section 9 of M0-5? Yes 


If not, application will be rejected. 


4. Geologic probability of discovery—based on data in application 
(question #16, 17, 18, 20 and 22)* 


Mines or Survey reports, etc., do you rate chances: 


a) Good, 


b) Poor 


c) None 


d) Don't know—needs field examinationI 


e) Is there an alternative and favorable project?No 
(If so, attach an explanation) 


5. Is the applicant's right to the property clearly stated? _Y€ 
(question 5, 6, 7)* 


6. If applicant is a lessee, is a copy of. the lease attached? No 


Does the lease have,sufficient time to run to cover a future 


Don't know 
productiveperiod?__________________________________________________________ 


*question numbers are those of MF-103 


Page 1 .of 4 pages







. 
7. Are subordination agreements necessary? TeaS 


a) MF-20l? 


b) MF-202 Tea 


8. From the data presented, does the.proposed project appear feasible from 


the point of view, of: 


a) Available manpower Tea 


b). Equipment and suppliesTea 
(Question 14 plus general knowledge of availabi].ity)* 


c) Accessibility (question 12)* Tea 


d) Water (question 13)'* 


e) Power (question 13)*Yes 


Is a field check needed on any of these points?o 


9. Does the experience of the' applicant appear to be adequate to assure that 


he can properly conduct the proposed project? (question 4)*:y 


Is a field check needed on this point?_, 


10. Exhibit A. (questions 21 and 22)* 


a) Is the project adequately described?'es 


If not, are there sufficient data given so that you can describe 


the project.?	 '	 If so, attach a draft. 


b) Isthere an adequate map or sketch of the proposed work? 


c) Is the proposed work "exploration" under the definition of 


Section 8, MO-5?Tea 


'If not, what part of it is? 


Page 2 of 4 pages







.	 S 
Is this part a worthwhile exploration project? 


d) Are the cost estimates detailed?No 


Can they be summarized, as on page 2 of Procedural Instruction 5—A, 


from the available data? No 	 If so, attach a draft. 


e) Are the cost estimates reasonable? No. Drilling costs appear high 


f) Should more information be requested from applicant? _Tea 


g) Is a field examination necessary to complete ExhibitA?Yes 


	


11.	 ExhibIt B (question 23_d)* 


a) Is it applicable? No 


b) If so, are sufficient data furnished?___________ If so, attach a draft. 


c) Is a field check needed? No 


	


12.	 Exhibit C (question 23—e, f and g)* 


a) Is it applicable? 	 Yea 


b) Sufficient data?	 No	 If so, attach a draft. 


c) Are rents and charges reasonable?_ Thn' t know 


d) Is a field check needed? Yes 


	


13.	 Exhibit D (question 23—a, b)* 


a) Are there sufficient data? Tea 


b) Is the schedule adequate for the work proposed? 	 Tea 


c) Is the schedule excessive for the work proposed? N. 


d) Are the proposed wages and salaries reasonable? 	 Tea 


e) Is a field check needed? _No 


Page 3 of 4 pages
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14.	 Exhibit E (question 23c)* 


a) Is it applicable? 


b) Sufficient data?____________________________________________________ 


c) Reasonable?__________________________________________________________ 


d) Field check needed?No 


	


15.	 In your judgment, can the proposed work be done in the proposed 


time?	 Tes 


(All exploration must be completed within two years) 


1.6. If field examination is not needed, attach your recommendation. 


17. If field examination is needed, do you have any special instructions for


the field team not indicated by your answers to the foregoing 


question? COpSe8 of each lease should be obtaine&as well as suordir1Rt1Lon 


agreements from each of the owners. Mp sbowin proposed exploration rk 


should be aubtaitte4


Reviewed by: Erwin .7. Lyons - GS 


Date 7*48i.51 


Page 4 of 4 pages	
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F03	 S 	 S• DEPARTMENT OF THE I4RIOR 
DEFENSE MINERALS ADMINISTRATION


Budget Bureau No. 42-R1035. 
Approval expires 6-30-51. 


APPLICATION FOR AID FOR AN



EXPLORATION PROJECT PURSUANT TO 


MINERAL ORDER 5,. UNDER	 . 


DEFENSE PRODUCTION ACT OF. 1950 


P
IN	 N 
GROQM MIN 


S..	 itW4A 
L


DO NOT FIL,Jj IN THIS BLOCK 


Docket No. ,	 L7	 ---
Date received 


Particiion	 ?) 


1


iL3
Name and 
address of 
applicant 


Date 4I16151------- -


FILL IN THIS BLOCK 


Date of application	 Estimated 'cost 


Mineral or metal
	


Percentage of Government participation 


Locationbf mine	 OUfl-- NGV -da 


Groom Ditriot 


Date of filing MF–iO.O


	


	 DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


1. Is applicant an individual, partnership, or corporation? 	 øO M?..00 
*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the 


project. 
5. Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. Copy ot ieaae attached hereto 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


•If you have already answered these questions on MF-iO0, you are not required to answer the questions for this application.







.	 .	 THE PROPERTY	 $00 ataohod eliceta ' 
10. (a) Give a description of the real propertythat will be in any way involved in the exploration project, including any existing 


:	 mine or operating property.	 . 
(b) Give the legal description of the exact parcel, plot, .or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11 State the present and former names of the property, if any 
*12: State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power to be used, rate per hour or.other cost, and source. 
*14. Describe any existing useable facilities, equipment,. buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. . 


*16. History:	 .	 .	 . 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known historyand production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including ( results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is in production, furnish the following information: 


Grade or	 Net value 


	


Tons per day	 analysis	 Cost per ton	 '.	 per ton 
(1) Mining 
(2) Milling 
(3) Shipped	 .	 . 


or sold	 . 
*18. Ore or mineral reserves: (If poperty is or has been operating.) 


(a) Describe the ore or mineral deposits briefly. . 	 .. 
(b) Submit availablemaps and assay data.	 .	 . 
(s) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property not sufficiently brpught out by the foregoing questions. 


THE EXPLORATION	 . 
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a roject that will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the project with particular emphasis oii factors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a). Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each. 	 - 
(b) Supervisors, by numbers and positions, with 'salaries of each. ' 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each.	 . 
(f) Cost of rental for equipment which the operator proposes to rent. 	 .	 ' 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided' for above. 


• 24. Furnish a time schedule of the project, stated in terms of months after ,project.is:approved, showing progress expected to be 
accomplished and the money expected to be spent. 	 ., 


	


CERTIFICATION	 . .,. 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-


tained in this form and accompanying papers is correct and complete to the bes	 their knowledge and belief. 


-----------------GO(--MIL 	 ------------------------------------ By	 - - 


	


(Name of company)	 . .	 ,	 ( ignature of authorized official) 


iaz'tfle'-----------------------------------


(Date)	 (Title) 
Title 18, U. S. Code (Crimes), Section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency 


of the United States as to any matter within its jurisdiction. 


'Same as footnote on page 1.	 .	 1G—M067-I	 U. S. GOVERNMENT PRINTING OFFICE







•	 Dan Sheaha •	 Groom Mine 
P. 0. Box 68 


Caliente, Nevada 


TO ACCI1PANY F0IS MF 103	 - TUNE L6, 1951 


9. Applicc'.nt is prepared to invest 15,0OO. This is sufficient to pay 
for our share of the cost of the project. 


10. a) The real property involved in this project is: 
Patented Claim White Lake & Conception, U. S. Lot 3? 


"Patented Claim White Lake No. 2 & Conception No. 2, U.S. Lot38 
Unpatentod claims- MarIa,. Willow, 4Tune, East Side No. 1 and 


East Side No. 2. 
All. in the Groom Mining District, Lincoln County, Nevada, and 


and commonly known as the Groom Mine 


(b) Same as above 


18. Production recorã available to the applicant, which are not complete, 
show a total production of ore and concentrates shipped to the e1ters 
amounting to 15,4?? short tons containing 9,815?91 pounds of lead and 
140,010 OUflOO$ silver. 


19. The geology of this property is very similar to the ieadzinc mines in 
the pioche district, being in the middle and lower Cambrian series of 
limestone shales and. quartzite. The limestone-shaie section has a 
total thickness of 96? feet in this district. Most of the production 
so far has come from the upper limestone layer ("Lynden Limestone") 
and although mineralization is seen to extend into the underlying 
shale, it has not been followed to the. nezt limestone bed. The 
foxations are tilted to about 450 dipping Easterly, while the fissures 
are parallel to, and in the hanging wal]. of, a major North-South fault 
with westerly dip. 


The purpose of this proposed exploration is to prospect some of the 
lower limestone layers by drill holes from the surface and by tunnel 
from our 200 foot level. At Pioche the lower limestone layers have 
been the most productive ones. 


20. We would eect to find leadzinc sulfide ore in the lower beds6 
21 The proposed work is to consist of: 


(a) Drilling a row of 5 churn drill holes starting at the present 'Pit" orebody and progressing westward at 6.0 foot intervals, holes to be 
from 300 to 00 feet deep. 'Totalfootage to be drilid is 2000 ft. 
and total estimated cost is 12,000.. Estated time to complete is 
three months. 


(b) Driving the present 200 ft level tunnel a distance of '720 feet to 
prospect under the present pit orebody and. its northward and westward 
extension. This is estimated to cost $25. per foot or a total of 
$18,000. Estimated time to complete is seven months.







• Dan Sheahan,.	 .iente, Nevada 
To accompany Form MF 103 Page 2 


23. Drilling to be done by a independent contractor on a footage basis. 


The cost of the tunnel wori is estimated as follows: 
(a) 2 miners i.75 per hour base pay 


1 Tramer operator and hopan 1.75 per hour 
(h) supervision to be by the applicant who will supervise the 


drilling, tme1 work and preeit production operation, with 
proportion of salary to be prorated to each job, amounting to 
$175. per month to each. 


(c) Present facilities, including buildings andequipment are all 
in good condition, 


.(d). No additional construction is necessary. 
(e) Estimated cost of small battery locomotive and battery charging 


set- 4,5OO. 


(f) We do not plan to rent any equipment. 


(g) $15. per day is considered; a fair rentala1ue of of present 
underground mining equipment and use of air compressor. 


(li) Estimated cost of timber, where needed, is 4.50 per foot of 
tunnel.. 


Estimated cost of explosives is $1.6? per foot of tunnel. 
Estimated cost of steel, bits and miscellaneous iall ii;ems is 
$0.80 per foot of tunnel. 


(1) Cost of supplies for operating air compressor is approximately 
41.O0 per hour. Water and utilities cost is approximately 


4.0O per day. 
24. From past experience we estimate the churn drilling should progress 


at about 25 feet per 8 hour shift, requiring about 80 shifts to 
complete. Monthly expenditure on drilling to be about. $3,750. 


The tunnel work, on a one shift per day basis, is expected to 
an average of 4 feet per shift, or about 100 feet monthly. 


fl reqire about 2,50O. per month.







Dan 3heahaflO 
;'	 •Groc Mine 


P. 0. BOX 66 
OaUente, ea4a


a*une 16, 1052 


Copy. at lease to aoocpany	 M)'.105 •	 -	 *L	 - - 


is 
The attached copy ot lease typieal ot the 
the tour interests in the Gzo property. 
pr6pared U tour 1eae at the same t1e, 
in thea is as olowa:


tour leases eoverin 
The saie attorney 
and the only dttter.no. 


1. Lease and option tram William Wheatley to i*n 3heahan covering 
an undiidsd 1/20 interest in and to the same. 4.ecribed 
prOperty Royalty is 1% ot the ie1ter returns utter paying 
a maxti * at $7.00 per ton truck haul 


?otaI purclutee price to be b'?,500. payab3.e 1,300 on or betora 
July 1, 1951, $3 000. on or betore ruly 1, 1952 and tina 
paiment by ;uly 1 0; 1953.. 


2. Lease and option tn Gora IL. Pofloin ot 3eattle Washington, 
Birdic L GUne and lIirtie L. ?onain ot Corona4o 0a2itoruia 
o Dan 3hsahan, covering a 15/30 intareat in the saae 


described property. Royalty in to be 5% ot the e1ter 
returns atter 47. per to truck haul 


Total purchase price to be 3?,b00., i,ayable $12 0500 on or 
betore July 1, 1958,	 2,5O0. by J'ur 2, 1953 and 
$12 ,500. by Ju ty 2, 1954 


5 Lease and option troi T. J, Sheahan, Ben R. &heahan and 
an hethan as Trustees tar i!1va Sheahftn, to Dan 8hehan 


covering a 7/30 nteret in the same dseeribed property. 
Royalty to be 7/0 at 10% payable as ahowi abovø 


Total Iurchae price to be *20.000W payable $2,000. on or 
betoro July 1 1951; 8,000. on or betore July 1, igea 
6,000. by July 1, 1953 and tins). pant by July 1, 194. 


AU ot theae leec are 2i good atanding and royalty 
will take oars ot all obligations due betore July 1, .1952.







..


LEAE AND OPTION AGRiVUiNT 


THIS. A]ET, made and entered into at Pioche, in the 
County of Lincoln, State of Nevada, as. of September 1, 194?, by 
and between Isabel 0. Godbs, Trustee, li trust for and fo.r the 
use and benefi f, the sala Isabel 0, Godbe, Amy 0. Hartman, 
Louise 0; Davies and Chas. D. Osborne, share and share alike, 
and for their respective heirs, herin called First party, and 
Dan heahan, of the city of Las Vegas, in the county of Clark, 
State of Nevada, herein called becond Patry, 


1. First Party herein is the owner, in possession and 
entitled to the possession of that certain undivided one-sixth 
interest in and to the mining property and premises known as the 
Groom Mines, hereinafter particularly described, formerly owned 
by her father, Thomas J. Osborne, Deceased ., and distributed to 
her in trust, under and by virtue of that certain Decree of 
Distribution of the Estate of Thomas J. Osborne, deceased, 
entered in the Seventh Judicial District Court of the Stateeot 
Nevada, in and for the County of Lincoln, on April 28, l9?. 


2. On the date of the entry of said Decree the interest of 
bald Thomas J.. Osborne, deceased, in the said Groom iines was 
subject to a lease and option agreement given to Dan Sheahan, 
Second Party herein, under date 01' July 1, 1946, with the 
approval of the said District Court endorsed thereon; but the 
said lease and option agreement was abandoned by said Dan 
Sheahan under date of July 1, 194?, and an Order was sub-. 
sequently entered in said DistrIct Court canceling said agree .


-ment.
Second Party desires again to enter into a Lease and 


Option Jgreement for the purchase of all the right, title, 
interest and estate of the said Thomas J Osborne, deceased, 
heretofore uistributed to First Party herein. 


4.	 For and in consideration of the sum of one iioilar, 
lawful money of the United States of America, to First Party 
in hand paid, the receipt whereof is hereby acknowledged, and 
in consideration of the faithful performance by Second Party 
of the covenants herein recited on his part to be kept and 
performed, First .Party hereby leases and lets to econd Party 
the said unGivi'ded onesixth interest in the Groom Mines 
heretofor owned by said Thothas J. Osborne, deceaseu, for a 
period commencing september 1, 194?, and expiring on July 1, 
1951,. unless sooner forfeited or terminated through default 
in any payment required herein or through violation or breach 
of any covenant herein recited on the part of second Party 
to be kept and performed; Second Party during such term to have 
the exclusive use and enjoyment of said riining premises and 
property to the fuil extent of the interest of First Party 
therein, subject to the following covenants:


'I







.	 2 


(a) beoond Party shall enter upon said described prises 
for the purpose of developini, m1nin, miLling, treut-
in and in every other manner handling ores theron and 
their contents, or conducting any other operation con 
neeted therewith, and at his own sole cost and expense, 
work, operate and develop the saie in manner necessary 
for good and economical mining and so as to take out the 
greatest amount of ore possible, with due regard to the 
development and preservation of said premises as a work 
able mine. 


(b) During the term 'of this lease second Party shall ship 
f rout said preb1ies, without unnecessary delay and under 
such reasonable contracts as Iirst Party may aprove, any 
and all ores heretofore extracted from aind prei.aises but 
not yet shipped therefrom., also all ores which uay be 
extracted from said premiBe3 by b000nd Party hereunder, 
which an intelligent miner would reasonably expeet to 
yield a smelter return in excess of the coat of extracting, 


sorUng and concentrating, and transportation, reduction 
and treatment charges thereon; and shall use reasonable 
diligence in saving for future handling any ore the 
shipment of which might be expected to yield such excess 
at some ter date. 


(a) $econdPaty shafl pay or deliver or cause to be paid 
or delivered to 'irst Party proaiptly after each aettle 
mont., a royalty of one and twotiLi.rda per centum (l-2/3o) 
of the net smelter settlement on each shipment of ore 
from said premises; "net smelter settlement" being the 
amount of the smelter check after deduction of treatment, 
assay, railroad freight, and any actual and necessary 
truck haul charge on the ore; provided said deduction øor 
truck haul shall in no event exceed seven Dollars (7.Ou) 
per ton of ore hauled ., and each royalty payment shall be 
accompanied by carbon copy of oriinal smelter settlement 
aheet. 


(d) ec'ond Party shall, at his own expense, cause to be per-
formed during the term of this lease such annual assess-
ment work as may be required by the ?ederal law to hold 
the five urLpatented lode mining caima in the group, ex 
pressly including such assessment work for the annual 
period expiring at noon on July 1,. 1948, and shall cause 
such proper proof thereof to be made as is or may here-
after be. required by law. 


(e) During the term hereof $econd Party shkll at his own ex-
pense pay, before the delinquent date, state, County and 
District taxes levied against the interest of iirt Party, 
cointencing with taxes levied for the year 194?; provided, 
second Party may, by filing with the Count.y Cierk of 
Lincold County each year an affidavit of labor on the 
two patented mines, secure the exemption from paytacnt of 
taes thereon which is pexitted by law. 


(f) Commencing not later than October 1, 194?,, and con-
tinuing during the term hereof,, beoond Party shall con-
tinuously develop the said mine and shall cause to be 
performed thereon for the benefit of all the eo-ouners 


at lease one hundred (100) oneinan shifts during each







o3 


• 'talendr month. 


5. Second Party reserves the right to relinquish this lease on 
the first day of any month subsequent to January 1, 1948, upon giving 
First Party notice not later than the first day of the month preceding. 
such contemplated re1inquishent, From and after the date of such rel-
inquishment, Second Party shall be relieved of all further obligation 
hereunder except payment of agreed royalty on all oreshipments made, 
and shall have the right for a period of not more than thirty days after 
such relinquishment to remove from said premises any and all equipment 
and any and all machinery placed by him upon said premises during the 
term of this lease except timber or rails or pipe affixed to the premises. 
6. In consideration of the acceptance of the foregoing lease, 
and the convenants recited in paragraph number 4, Second Party is here-
by given the exclusjve right and option to purchase all of the interest 
of First Party in said leased premises and property, for Twelve Thousand 
Five Hundred Dollars (3.2,500.00), to be paid to First Party in install-
ments as follows:, a payment of not less than Two Thousand Five Hundred Dollars ( 2 . 5OOJO0) on July 1, 3.951, and additional installments of Five 
Thou3aud Dollars (5,OOOOO) annually not later than July 1 in each of 
the years 1952 and 1953 . ; provided, all royalty payments shall be 
applicable on purchase price installments, and the payment of purchase 
price installments, when due in 1952 and 1953 respectively, shall auto-
matically extend the. term of this lease for one (1) year from due date, 
subject, however, to the continued performance by Second Party of the 
Covenants recited in paragraph numbered 4 hereof. 
7. During the term of this agreement. Second Party shall save 
First Party harmless from. any and all dinages and causes of action that 
may arise or accrue by reason of any injury to any employee of Second 
Party or to any other person or persons by reason of negligence on the 
part of Second Party or otherwjse. For the purpose of rully protecting 
First Party,. Second Party., shall, prior to beginning operations here 
under, post and record in compliance with statue, notice that the demised 
premiSes are being operated by Second Party hereunder, and that neither 
First rty. nor the demised premises will be responsible to any person 
or persons for any iaoor une,or any supplies or materials furnished 
in connection with operations hereunder; anu eond Party shall also ac-
cept the pvis.ions of the Nevada Industrial Insurance Act, and tue 
Nevada Occupational Disease ict. Second Party shall also save the de-
mised premises free of liability on any Federal 1in resulting from the 
operat ions of se condParty hereunder.' 


8. Second. Party shall have the right to pay any one or more ol' 
the purch&se price thnatallrnents in advance of the due date thereof, and 
upon full payzent of 'the first installment of the purchase price First 
Party will place in escrow with a Third Party, acceptable to First Party 
and Second Party, a good and sufficient grant, bargain and sale deed, 
which will convey to Second Party good and marketable title to the in-


terest of First. Party herein des.ôribed, and will deliver suôh deed to 
such escrow agent at as early a date as possible, with appropMate in-
structions for the delivery of said deed to Second Party upon full per-
formance by Second Party of his covenants hereunder and full payment 
of purchase price. 


9. It is agreed that time is of the essence of this agreement, and that 
upon failure of Second ?aty to perform, or 0orrience in good faith to per-
form,. any of the covenants of the lease, other than covenants for the pau-
ment of money to First Party, within a period of thirty days after date of 
mailing of notice to, Second Party stating in general terms the failure 


to which First Party objects, or upon failure of SecondParty to make,
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'proiptly when due, any paient of ioney required to be iade to First 
Party under the terius of the lease or the option,, the lease shall at the option 011 k?irst Purty thereupon teriinate and the option shall 
concurrently teiainute, and ecoud Party agrees that any such default 
on his part shall effect not only a cancellation of the lease and 


option but also & forfeiture to x'ir8t Party of any and all payments 
made by Second Party to first ilarty hereunder, as rental for the 
demised premises and not us a penalty. It is further agreed that no 
provision in this uCreement shall be construed to iJmit the ±igAt of 
First Party to deand and en!orce the payLlent of earned royalty. 
10.	 Notice when given hereunder shall be given by registered 
letter, postpaid, addressed if by First Party to DaneSheihan, 104 South Seventh btreet, Las Vegas, Nevada, and if by Second Party to Isabel 0. 
Godbe, Trustee, ioche, ievada, and shall be deeried complete upon the 
date of ma.lng nown or registry rece3it, .totice of c l'Lings or address shaLL be given in like manner. 
11,	 It is agreed that .?irt Party shall have the right at any 
and all reasonable times, in person or by agent, to inspect the demised prern.ies and any and ll records and data affecting the Interests of 
First Party hereunder; and that no waiver by First Party of the per-
formane of any coznant hereof b:v Second Party shall constitute or effect a w:iiver thereof as applied to any other obligation of Second 
Party hereunder. 
12. This .igreeiient shall inure to an hind the sutcesaora and assigns of A?irst Party and the assigns, heirs, executors and 
administrators of Second Party. 


13. The interest in the Groom £inoshereby demised is parti 
cularly described as follows: an un.vided one•sixth (1/6) interest 
In and to mines, mining claims and mining property situated in the 
Groom iIning District, in the County of Lincold, btate of ievada, con 
sisting of the WHITE 11.KE AID COiJCEPTIQI4 patented as U .. S. Lot no • 3?; 
the WHITE L	 NO. 2 J4ND COiWE PTION NO 0 2, patented as U. S. Lot no.38.; the unpatented iLE TA, WIIILW, iiT ID XO. I, ibT SLE iiO.2 and JULJE 
lode mini.ng claims as same are 1iio"e purciculir.Ly aeberibea in putents and 
location notices on tile in the office of the Uounty Recorder of said 
LineoldCou.nty; together with all improvements and appurtenances and all 
ores therein or thereon, and any and all water rights held in connection therewith.


IN WITNESS WHEREOF this igreeraent has been fully executed in 
trip.1cte by the parties heröto as of the date herein first written, 


(Signed)	 Lu. GTrustee 
F'iiet Party 


(Signed)	 £an Sheahan 
Second Party
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Dan Sheahan 
Qoom Mine 


p .00. BoX. 66 


çalie4te, eyada 


Cull in Bank 


Due !rOm Sie1ter 


Other AouoUfltS ReociTabhle 


ateria1 & S119	
6 


Machinery and. qi 1teflt 326,880.61 
Leae R086. for 


6 Real Estate 
jne DeVøJ..OflCflt	 28,200.00 
Leaø Reser'e for DOpietion


*12,430.24



10,002.48



549.20

725.00 


? ,861.50 


,2'75 QQ 


7 ,O014 
4 ,243.5 


partuership
	 $ 30,718.906 


•upp1ter'8 Di1l pyab1t
	 1,236.28 


Wagea payable
	 52S ,64 


Ore au1ing payable
	 460.25 


Reaerve for Taxes
	 02.6O 


Profit Loss
	 799.89 


a54 ,245.56







$• 4,337.30



69.00



l,9O.06



3,397.21



3,O?0.34



7 ,88'?.lO



5,294.75 
cgr s)
( 


2q34, 


455.01



463.20



203.35



503.35



253.41



2,O4.4?

4,804,15 


764.63 !° ,764.63


S	 Dan Sheahan 
Groorn Mine 


p • 0. Box 6 
CalIete, NeTada 


Statement of Profit & Loss for 5 months piod ended May 31, 1q51 


Gross Smelter value of ore old-


enses 
Smelting Charges 


Aasaying 


R. R. Freight 


Ore Hauling to Railroad 


Royalty 


Lahor 


Supplies 


Repairs 


Industrial Insuxance 


Camp and Boarding House 


Auto & Travel 


General Expense 


Taxes 


Insurance on uIpment 


Dpre olat Ion 


iepletioi 


Prof It


40,?64.63 







. 
Form MF-100	 U. S. DEPARTMENT OF THE I*RIOR (May 1951)


DEFENSE MINERALS ADMINISTRATION


Form approved. 
Budget Bureau No. 42—R1026. 


GENERAL TECHNICAL DATA



FOR USE UNDER THE



DEFENSE PRODUCTION ACT OF 1950


NOT TO BE FILLED IN BY APPLICANT 


Docket No. J2L2kX 
Date received ---------------


DAWN 3bEAI{AN 
(ROOI4 
P. 0., BOX 88 


L	


jU259bi 
. Name and 


address of 
applicant 


Date 


INSTRUCTIONS 
This form is to be filed with Defense Minerals Adminis- 	 (4) signed copies of the form and accompanying papers. 


tration, Department of the Interior, Washington 25, D. C. 	 Name and address should be stamped or typed on each sheet 
It should be accompanied by appropriate application form 	 of this form and all accompanying papers. When a question 
when a specific type of Government assistance is requested, 	 is inapplicable it should be so stated on the form. Addi-
in the form of (1) loan, (2) purchase contract, (3) Gov- 	 tional sheets may be attached in answering any questions 
ernment guarantee of a private loan, (4) priorities or allo- 	 or in supplying additional information. (IF YOU CAN-
cation of mining equipment, and maintenance, repair and 	 NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 
assistance that might arise under the Act. Submit four 	 not necessary to answer it again. 


GENERAL TECHNICAL DATA 
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 


1. Materials produced: 


Wh are the b duct if any? smelter products?
	 ore afld conoe21trate 


2. Name (s) and type(s) of mine(s), mill(s), smelter (s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 


tunnels or ::: 1t5.	 See the attaohed shsot 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3. For each operation listed above supply the following: 


(a) Distance and direction from nearest town and shipping point 3Q jjj	 iev. (b) Mining district	 -	 - 
(e) Township, Section, Range. 	 7	 U, uU.rvoye4 ) ou	 a e. iânoc4n Qowity. Nevada 4. (a) State whether or not property is now in operatrnn, and it in operation, by whom operated.	 be1t	 era"ed (b) Are you operating this property as	 by Dan $heahan & It. 


0 Owner.	 .	 ______ 
Lessee.	 . 
Contractor.	 . 


5. Number of years in production 	 1X1da1thQprajeflt operator 
If not in production or operation, estimated date when production will begin---------------------------------------------


6. Experience of operators: 	 ee the atta 


	


Describe the mining and generaT'business experience 	 and (b) the person or persons who manage the 
project. 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations.
16-03792-2
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0	 DAN 
GROOM MINE 
P.O. B0168 
CALIiNTE, NEVADA 


TO ACCOMPANY FOI& MF-100	 JNE 16, 1951 


2. Property is Groom Mine and Mill, Lincoln County, Nevada 
(a) 200' linear feet of shaft 
(b) 2500 ft of drifts and crosseuts 
(0) 2435 ft of adit tunnels 
(d) 600 ft of raises and winzes 


6. The applicant has had 25 years experience in mining and milling, 
10 years as superintendent of operations for international Mining 
Corporation in Pioche,Nevada; Kinaan,Arizona; New Brunswick, 
Canada; and. at this Groom property. 


7. History: 
(a) The property has been operated .iuteittently 8inoe 1864. 


It has been shut down during periods of low metal prices, 
but has been operated in 'a small way at all other times. 
In 1945 a small amount of drilling exploration work was done 
by Xnternational Mining Corporation. This work found two 
orebodies in shale averaging between 4 and 5% lead which were 
coneidered too low grade at the time. One: of these bodies is 
no being mined by open pit by the applicant. There are 
several favorable ore horizs underneath which have not 
been explored. 


(b) One other property in the district has produced a few 
hundred tons of lead ore. Thie is called the Black Metal. 


1?. Equipment and.Facilities: 
Mill:


Crushing plant of capacity 10 tons per hr to 3/4" 
Ball mill and Flotation capacity of 2 tons per hr. 
Jigs and Tables with capacity of 5 tons per hr. 
'This plant is all electric drive, with power generated by 
D-13,000 Caterpillar Diesel 95 KW. 


Mine:
The present open pit orebody is being drilled by Ingersol*Rand 
wagon Drill with air. furnished by 214 Cu ft Joy compressor 
driven by a . Buda gasoline engine. Loading into trucks is 
done by Hough.-lnternational TD 9 Dozer-Shovel. 


Underground mining equipment consists of the usual line of' 
rook drills, , ore oars, pipe ,track etc and a slusher hoist. 


in the shop we have an arc welder,, acetylene welding and 
cutting outfit,. forge, grinder and general shop tools. 


All equipment is in good condition 
CaInP:csmp buildings include a bunk house, boarding house, office, 


four 2 room cabins and seven one room cabins.







.' 
(b) If deposit is othr than jllacer: 


(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 
(indicated) ore or mineral reserve. 


(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 
computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


ORE OR MINERAL RESERVE STIMATED 
ONS


METAL OR 
MINERAL 
CONTENT ROSS	 ALUE 


ER	 0


RECOVERABLFi 
UNIT VALUE


ESTIMATED COST 
OF PRODUCTION 


PER TON PER TON	 . PER TON 


SI orb (Grade) 
___________________________________________________ _____________________ (b) (c) (d) (e) 


15 50 10.85 8.50 Measured (proved)


99°!! 10.80.7.56.8.50 Indicated (probable)


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit. 


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 
logs of each hole and test pit.with depth and average value of each. 


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 
uneven or rough. 


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 


G e d di tancea±o ship in sup Lv and esidence oints statine kind and condition of roadsROad is 86 miles z'oxa ai°eno, xieva&$ (5 miles ox US UgZway 93, then 41 miles ot good 
14. Water Supply: graded road to the mine 


.Siatesowce au1fniantity oLwaJer available foLoneratins and whether sufficient for all seasons of year. a we.j maiiig u ga per mm a year 
15. Power: 


£tat	 unt qf owe ecLrate per hour, nd source thereof.P 0l' is gefleratod by Diese1 eoYo bo, V w. Air ôompreasor driven by gasoline engine. 
16. Labor: 


State nu21b	 etc.) of men employed during a recent representative payroll period. 


17. Equipment and Facilities: See the attached aheet 
Describe-present equipment on the property,. inciuding buildings. (State condition.) List major pieces of equipment 


now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


By ----.-------



	


(Name of company)	 (Signature of authorized official) 


	


Jtue 16, 1951.	 Partner 
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16637921 







Form MF-103	 U	 DEPARTMENT OF THE JNTE	 Budget Bureau No. 42-R1035. 
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EFENSE MINERALS ADMINISTRATIO 


APPLICATION FOR AID FOR AN	
DONOT/LL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO 	 Docket 


MINERAL ORDER 5, UNDER	 Date received 


DEFENSE PRODUCTION ACT OF 1950	 Participation 


IMN HE?1IAN 
GROOM MDE 
P. 0. BOX 68	 JLL91	 JL;e)LIJ 
(IALIENTE, NEVADA	 ' '	 .	 Name and 


L address of 
applicant 


Date 


FILL IN THIS BLOCK 


Date of application	 Estimated cost ---- - 3O.,OOO. 


Mineral or metal -----------------------------------------Percentage of Government participation 


Location of mine L1	 Cowl-ty,Nevada 


Groom Diatriot 


Date of. filing MF-100 ---- -Juii


	


	 DMA Docket Number,, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on, a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 	 800 MFi.100 
*2. If a partnership, state names and addresses of partners. 
*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing. Copy ' oL lea8e attached hereto 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufflcient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations' on Government participation 
(Section 9 of Mineral Order 5)? 


•If you have already answered these questions on MF-1 00, you are not required to answer the questions for this application.







THE PROPERTY	 E3attaohed aheet$ 
10. (a) Give a description of the rca property that will be' in any way involved in the exploration project, including any existing 


• '	 mine or operating pro.perty.	 ,'• 
•	 (b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings fom 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State tle present and former names of the property, if any. 	 . . . '' . ' 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, ship.ping points, including distances 
•	 and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


State amount of power.to be used, rate per hour or other cost, and source. 	 ': .:	 ' 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16.. History: 
(a) Give a statement, as complete as possible, of previous'exploration, development, operatiOn, and ' 'production of property, 


with reasons for any past suspensions of operations.	 ,.	 •,, 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply • to this application, including resu1ts of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17. Production: 


(a) If mine is in production, furnish the following information: .	 .	 . 


Grade or	 Net value 
Tons per day	 analysis	 Cost per. tan	 .	 per ton 


(1) Mining 
(2) Milling 
(3) Shipped 


orsold	 ,	
..' .L.J. •	 *18. Ore or mineral reserves: (If pfoperty is or has' been operating.) 	 ''	 ' 


(a) Describe the ore or mineral deposits briefly.	 .	 "	 ,. , 
(b) Subthit available maps and assay data. 	 .	 -.' 
(c) Give estimated tonnage and grade of each class of ore reserves. 


19. State any conditions or circumstances regarding the property. not su1lciently brpught out b y the,forgçiing questions. 


THE EXPLORATION	 .	 •. •.. ..•.4.L'.	 '1' 
20. For what mineral or minerals and for what types of deposits and ores will the explorati6n be conducted? 
21. Describe briefly,, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project' that will require , more than 2.years to complete. 
22. Furnish statement of the geological basis of the project with particular enphasis oic factors'leadfng the operator tO expect the 


finding of conimrcial ore bodies. This statement shOuld be accompanied by supporting maps such as geological maps, maps 
of the proposed ppenings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate as follows 
(a) Labor by numbers and classes (miners, muckers millmen, etc ), with wages of each 
(b) Supervisors, by numbers and positions, with salaries of each:" • 	 '	 '	 '''	 •' (c) Cost of necessary repairs to existing facilities, structures, and buildings. 	 . " 
(d) Cost of necessary installation or construction of additional facilities; structures, and buildings. ' 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


mOre each.'	 ' 
(f) Cost of rental for equipment which the operator proposes to rent.' 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. ' 
(i) Cost of power, water, utilities, and any other items not provided, for above. 


24. Furnish a time schedu1e of.the project, stated in terms of months after project is .approved, showing progress expected to be 
accomplished and the money expected to be spent. 	 ' 


CERTIFICATION :.	 ','' .,". 
The' undersigned.company,. and the official executing this certification oñ its behalf, 'hereby certify that tile 'information con-


tained in this, form and accompanying papers is correct and complete to the b of their knowledge and belief.' 


By 
(Name of company) ' , , .	 '	 '' '	 (Signature of authorized official) 


, LãL	 partrr 
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 
of the United States as to any matter within its jurisdiction., 


'Same as footnote on page 1.	 '	 18-64087-1	 U. S. GOVERNMENT PRINTING OFFICE







.	 Dan theahn	 . / -	 Grocm Mine W 
P.o.Boz8a	 . 


CaLtente, Neyada 


	


____	 ui 16.. 195I1 - -	 -.__-


a. Appliceiit ii reptred to invest 5,OOO. Th La aurticient to pay 
toUr our .skaj'e ot t2 cos ot the project. 


10. $a) The real property invaLired in thla pro-Jact iu 
Patented C24t1m white Lake Conception, U. S. Lot 37 
Patented C1atit White L4ke No. 2 Conoeption No. 2, U.s. 1ot38 Unx*terited ol&1nw Maria, WilLow, June, at S14e No, 3 eM aat 1de No. 2, 
AU in the G'ooni Miniu Distiot, Lincoln County, Nevada, and 
and otntnonly known as the Groc. Mine 


b) Same as bove	 - 
36. Produotlon records available to the ap1iowit, which are not ounplet, 


show a total pro4uction ot ore and concentrates shipped to the smelters 
amounting to 15,47? short tons containing 9,835,791 pounds ot lead sxLd 
140,010 ounces sUver.	 - 


.19.. The geology ot this property Is very similar to the lead..zjnc mines in the pioche distrIct being in t1e i44d1, and lower Cambrian series of limestone shu3.ea aut quartzite, The liaeatonesha3e section han a total thickness of 96? feet in this district. Most of the produøtion 
so far has come trc*a the upper limestone layer ("nden Limestone" } 
and although mineralization is seen to extend into the underlying shale it baa not been followed to the next limestone bed. The 
fomaiona are tilted to about 45° dipping aater3y, while the fissures 
are parallel to, and in the hanging wail of, a major North . outh fault with weaterly &p. 
The purpose of this proposed exploxatlon is to prospect	 of the lower limestone layers by &riU holes from the surface and by tunnel fron our 200 fCct level. At Pioche the lower limestone layers have been the most productive ones. 


20. we would expect to find lead. zinc sulfide	 in the lower beda. - 
23. The propcseu work is to consIst of:	 - (a) 1)rilling a row of 5 churn drill holes starting at the present Pit" 


orebody and progressing westward at 60 toot intervals, hales to be fz'cxn 300 to 500 feet deep. total tootage to be drill*.d is 2000 ft. and total estimated cost is $12,000. katmated time to complete is 


	


three months.	 .	 . 
(b) Driving the present 200 ft level tunnel a diatanoe of 720 feet to prospect under the present pit orebody and its nortnward and westward 


extension. This is estimated to coat $25. per oot or a total of $18,000. stimated tine to enp1ete is .eyen months,







X*n hetben, Caliente, Nevada 


aCOOpany FoimS i1ø S	 age 


23. Drilling to be done by a indepeMent oozitractcr on a tootage basis. 
The cost at the tunnel i*r Ia estimated as liows: (a) 2 miners ) 5 per hour bess pay 


3. ¶rre i opexatoz end a2oaan o LTh per hour 
(b) superviaion to be brr the epplioant who will superyise the drilling, tunne1 rk *z4 present production operation 1, with proportion of sttZ*x to be proz'atad to each Job, ounting to •l7. per month to each. 
( a) Present taoiltiaa, inalndia )*iildinga and øquijent are all in good eandition, 
(d) a additional . construction is neOe*eary. 
(a) stimatsd coat of aU battery' l0000tive. ez4 battery charging st $4,50O 
(t) We do not plan to xrnt any euipa.nt. 
(g) $lS. pa: day is oonedered a fair rental t1tvb at of present 


underground mining e4nent and use of air proseor, 
(IL) stxted cost of timber, where needed, is $4.50 per toot of tunnel. 


Estimated Qost of explosives is $1.8? per toot of tunnel. Estimated cost of steel, bits end aisoellaneona, aii I,	 is $0.80 per foot of tuzmsl, 
(i) Cost of supplies fox' operating air 0*apreeaox' Ia approximately $1.00 per hour. Water and tilitiea cost is approximately $4.00 per day. 


&&, rr peat eerLnee we estimte the churn driLUxsg ahou34 progress 
at about 25 feat per 8 hour shift, recuiring about 80 shifts to cnplata, *nthly xpenditure on drilling to be about $5,750. 


The tunnel irk, an a one shift. per day bests. is expected to 
advance an average of 4 feet per shift, or a&ut 100 feet rnth1y. 
bia will re*ire about $,500. per month.







Dan Shea1an 
Groom Mitte 


P. 0. EGZ 68 
Nevada


aune 16, 1951 


Copy ot lease to	 oz &103 -. --.,--'--


IL, 
The ati.o1ei oopy of lease 1)iol g the 
the foux' Lut 6btL tfl ti$ OOm	 prty. 
rep&rd aL tour easee t ize to t1m, 


in them is as	 ow•


four leases oover'i 
The tne attorney 
arid tLL Øijr 


I. Lease and option from WIUiarn Wheatley to Dan eairnn covering 
84 udivicled. ./3.0 interest in arid to the sem desoribed 
property. Royalty i 1% o the eltz returns after paying 
a maxinuri of ?.O0 por ton trzk haul 


Total purohaee price to be 'O0. payable1,QO on or before 
July 1, .t9bl, 3,OOO. on or befox's u1y I, I951 and fna 
payxient by uly , l93. 


2, 1ease arid option trorn Cora M. Poncin of $eattle Washington, 
Birdie L CUrie and Brdie L. ponoin of Qoronado OaUtorxiju 
o Dan bheU1an, covering a ls/O irtere8t in the ame



de8cribed roerty, Royalty Is to be 64 of tho malter 
roturn after ?. per tori trtzok hazl 


Total ptzrohase price to be	 payable	 on or 
befot'e July 1, 1152, l2,50O. by July 1, 193 and 
l2,5OO. by Juiy 1, i9&4 


3 Lease and option from T. 3. &heahaxi, Ben IX. S1is.an and 
Dzi theahan aa Trustees or Uva $heahaA, to Dan 3heahan 
ooverng a ?/30 interet in the same described property, 
Royalty to bt 7/30 of lO payable	 shown above,. 


Lbottl p rchc prioe o be 0,OOO paybla 2,0OO. on or 
baore July 1. 1951; b,000. on or beor3 Ju4y I, 152 
6,0O0, by July 1, l95 arid finAl payment by July 1, 194. 


AU of these lease ar in good itaud.in and royalty 
will 'take oars of eli obligations due before July 1, 1952.







S	 S 
LEASE AND OPTION AGRMENT 


iIS AGRE1ENT made and entered into at Pioche, in the 
County of Lincoln, State Of Nevada, as. of September 1, 1947, by 
and between Isabel 0. Godbe, Trustee in trust for and for the 
use and benefit bf, the aid ISabel 0. Godbe, Amy 0. Hartman, 
Louise 0; Davies and Chas. D. Osborne, share and share alike, 
and for their. respective heirs, herin called First party, and 
Dan Sheahan, of the city of Las Vegas, in the county of Clark, 
State of Nevada, herein called Second Patry, 
WITNESSETH: 


1. First Party herein is the owner, in possession and. 
entitled to the possession of that certain undivided one-sixth 
interest in and to the mining property and premises known as the 
Groom Mines, hereinafter particularly described, formerly owned 
by her father, Thomas J. Osborne, Deceased, and distributed to 
her in trust, under and by virtue of that certain Decree of 
Distribution of the Estate of Thomas T. Osborne, deceased, 
entered in the Seventh Judicial District Court of the Stateeof 
Nevada, in and for the County of Lincoln,, on April 28, 194?. 


2. On the date of the entry of said Decree the interest of 
Said Thomas J. Osborne, deceased, in the said Groom Mines was 
subject to a lease and option agreement given to Dan Sheahan, 
Second Party herein, under date of July 1, 1946, with the 
approval of the said District Court endorsed thereon; but the 
said lease and option agreement was abandoned by said. Dan 
Sheahan under date of July 1, 1947, and an Order was sub-
sequently entered in . said District Court canceling said agree-
ment.


3. Second Party desires again to enter into a Lease and 
Option Agreement for the purchase of all the right, title, 
interest and estate of the said Thomas J Osborne,. deceased, 
heretofore distributed to First Party herein. 


4. For and in consideration of the sum of one t)oliar, 
lawful money of the United States of America, to First Party 
in hand paid, the receipt whereof is hereby acknowledged, and 
in consideration of the faithful performance by Second Party 
of the covenants herein recited on his part to be kept and 
performed, First.Party hereby leases and lets to becond Party 
the said undivided one-sixth interest in the Groom Mines 
heretofore owned by said Thomas J. Osborne, deceased, for a 
period commencing September 1, 1947, and expiring on July 1, 
1951, unless sooner forfeited or terminated through default 
in any payment required herein or through violation or breach 
of any.. covenant herein recited on the part of second Party 
to be kept and performed; Second Party during such term to have 
the exclusive use and enjoyment of said . mining premises and 
property to the ful extent of the interest of First Party 
therein, subject to the following covenants:
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(a) Second Party shall enter upon said described; premises 
for the purpose of developing, niining, milling, tredt-. 
ing and in every other manner handling ores theron and 
their contents, or conducting any other operation con 
neeted therewith, and at his own sole cost and exense, 
work, operate and develop the same in manner necessary 
for good and economical mining and so as to take out. the 
greatest amount of ore possible, with due regard to the 
development and preservation of said premises as a work 
able mine. 


(b) During the term of this lease Second Party shall ship 
from suid preraies, without unnecessary delay and under 
such reasonable contracts as First Party may approve, any 
and all ores heretofore extracted from siad premises but 
not yet shipped therefrom, also all ores which may be 
extracted from said premises by Second Party hereunder, 
which an intelligent miner would reasonably expect to 
yield a smelter return in excess of the co8t of extracting, 


sorting and concentrating, and transportation, reduction 
and treatment charges thereon; and shall use reasonable 
diligence in saving for future handling any ore the 
shipment of which might be expected to yield such excess 
at some later date. 


(a) Secondpaty shall pay or deliver or cause to be paid 
o' delivered to First Party promptly after each settle-
merit, a royalty of one and two-thirds per centum (1-2/3%) 
of the net smelter settlement on each shipment of ore 
from said prernises "net smelter settlement" being the 
amount of the smelter check after deduction of treatment, 
aSsay, railroad freight, and any actual and necessary 
truck haul charge on the ore; provided said deduction or 
truck haul shall in no event exceed Seven Dollars (7.Ou) 
per ton of ore hauled, and each royalty payment shall be 
accompanied by carbon copy of original smelter settlembnt 
sheet. 


(d) Second Party shall, at his own expense, cause to be per 
formed during the term of this lease such annual aSsess-
merit work as may be required by the Federal law to hold 
the five unpatented lode mining claims in the group, ex-
pressly including such assessment work for the annual 
period expiring at noon on July 1, 1948, and shall cause 
such proper proof thereof to be made as is or may here-
after be required by law. 


(e) During the term hereof Second Party shhil at his own ex-
pense pay, before the delinquent date, State, County and 
District taxes levied against the interest of First Party, 
commencing with taxes levied for the year .1947; provided, 
Second Party may, by filing with the Oounty Cierk of 
Lincold County each year an. affidavit of labor on the 
two patented mines,, secure the exemption from payment of 
taxea thereon which is permitted by law. 


(f) Commencing not later than October .1, 1947, and con-
tinuing during, the term hereof, Second Party shall con-
tinuously develop the said mine and shall cause to be 
performed thereon for the benefit of all the co-owners 


at lease one hundred (100) one-man shifts during each
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calendar month, 


5. Second Party reserves the right to relinquish this lease on 
the first day of any month subsequent to January 1, 1948, upon giving 
First Party notice not later than the first day of the month preceding 
such contemplated relinquisbent. From and after the date of such rel-
inquisbnient, Second Party shall be relieved of all further obligation 
hereunder except paiment of agreed royaltyon all oreshipments made, 
and shall have the right or a period of not more than thirty days after 
such relinquishment to remove from said premises any and all equipment 
and any and all machinery placed by him upon said premises during the 
tern of this lease except timber or rails or pipe affixed to the premises. 


6. In consideration of the acceptance of the foregoing lease, 
and the convenants recited in paragraph number 4, Second Party is here-
by given the exclusive right and option to purchase all of the interest 
of First Party in said leased prenlises and property, for Twelve Thousand 
Five Hundred Dollars (12,500.00), to be paid to First Party in install-
merits as follows: a payment of not less than Two Thousand Five Hundred 
Dollars (2.500J00) on July 1, 1951, and additional installments of Five 
Thousand Dollars (5,000.00) annually not later than July lin each of 
the years 1952 and 1953; provided, all royalty payments shall be 
applicable on purchase price installments, and the payment of purchase 
price installments, when due in 1952 and 1953 respectively, shall auto-
fliatically extend the term of this lease for one (1) year from due date, 
subject, however, to the continued performance by Second Party of the 
covenants recited in paragraph numbered 4 hereof, 	 - 


7. During the term of this agreement Second Party shall save 
First Party harmless from any and all dEmages and causes of action that 
may arise or accrue by reason of any injury to any employee of Second 
Party or to any other person or persons by reason of negligence on the 
part of Second Party or Otherwise. For the purpose of fully protecting 
First Party, second Party, shall, prior to beginning operations here-
under, post and record in compliance with statue, notice that the demised 
premises are being operated by Second Party hereunder, and that neither 
First rty nor the demised premises will be responsible to any person 
or persons for any labor UOiiC or any supplies or materials furnished 
in connection with operations. hereunder; aria. 	 cond Party shall also ac-
cept the pivisions of the Nevada. Industria1 Insurance ct, aria. ine 
Nevada Occdpational Diseases Act. Second Party shall also save the de-
mised premises free of liability onany Federal lien resulting from the 
operations of econdParty hereunder. 


8. Second Party shall have the right to pay any one or more of 
the purMse price dnstallments in advance of the due date thereof, and.-
upon full payent of the first installment of the purchase price First 
Party will place in escrow with a Third Party, acceptable to First Party 
and Second Party, a good and sufficient grant, b&gain and sale deed, 
which will convey to Second Party good and marketable title to the in-


terest of First Party herein described,' and will deliver subh deed to 
such escrow agent at as early a'date as possible, with appropráate in-
structions for the delivery of said. deed to Second Party upon full per-
formance by Second Party of his covenants hereunder and full payment 
of purchase price. 


9. It is agreed that' time is of the essence of this agreement, and that 
upon failure of Second Party to perform, or commence in good faith to per--
form, any of the covenants of the lease, other than .conants for the pau-
ment of money to First Party, within a period 'of thirty days after date of 
mailing of notice to Second Party stating in' general terms the failure 


to which First Party objects, or upon failure of SecondParty to make,







n
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promptly when due, any payment of money required to be made to First 
Party under the terms of the lease or the option, the lease shall at 
the option of First Party thereupon terminate and the option shall 
concurrently tenainate, and Second Party agrees that any such default 
on his part shall effect not only a cancellation of the lease and 


option but also a forfeiture to First Party of any and all payments 
made by Second Party to First arty hereunder,. as rental for the 
demised premises and not as a penalty. It is further agreed that no 
provision in this agreement shall be construed to limit 'the Eight of 
First Party' to dêxnad and enforce the payment of earned royalty. 


10.	 Notice when given hereunder shall be given by registered 
letter, postpaid, addressed if by First Party to DaneSheahan, .104 South 
Seventh Street, Las Vegas, Nevada, and if by Second Party to Isabel '0. 
Godbe, Trustee, Pioche, Nevada, and shall be deemed complete upon the 
date of mailing shown by registry receipt. Notice of change of address 
shall be given in like manner. 


11. It. is agreed that First Part: 
and all reasonable times, in person or by 
premises and any and afl records and data 
First Party hereunder;. and that no waiver 
Lormance of any covnant hereof br Second 
effect a waiver thereof as applied to any 
Party hereunder.


r shall have the right at any 
agent, to inspect the demised 
affecting the interests of 
by First Party of the per 
Party shall constitute or 
other obligation of Second 


12. This Agreement shall inure to and bind the successors 
and assigns of First Party and the assigns,. heirs, executors and 
administrators of Second Party. 


13. The interest in the Groom Mineshereby demised is parti 
cularly described as follows: an unc.vided onesixth (1/6) interest 
in and to mines, mining claims and mining property situated in the 
Groom Mining District, in the County of Lincold, State of Nevada con 
sisting of the WHITE L1Lu AND CONCEPTION? patented as U. S. Lot no ' 37; 
the WHITE LAKE. NO. 2 AND CONCE PTION No. 2,, patented as U. S. Lot no.38; 
the unpatented MARIA, WILLOW, EAST SIDE NO. .1, EAST SIDE NO.2 and J1JNE 
lode mining claims as same are more particularly described in patents and 
location notices on file in the office of the County Recorder of said 
LincoldCounty; together with all improvements and appurtenances and all 
ores therein or thereon, and any and all water rights held in connection 
therewith.


IN WITNESS W1REOF this Agreement has been fully executed in 
triplicute by the parties hereto as of the date herein first written. 


(Signed)	 Jsabel O.odbe, Trustee 
First Party 


(Signed)	 ijan Sheahan 
.Second' Party
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DEFENSE PRODUCTION ACT 0F 195O 


I 


- NOT TO BE FILLED IN BY APPLICANT 


Docket No. --------L26-X_ 
Date receiyed	 ili 


•
- 


JW'i 2 59


Name and 
address of 
applicant 


GENERAL TECHNICAL DATA 


FOR USE UNDER THE 


DAN SUEAHAN 
GROOM MINE 
P. 0. BOX 68 
CALIENTE, NEVADA 


L


Form MF-iOO	 DEPARTMENT OF THE 1NTEF	 eNo.42—R1O26.



DEFENSE MINERALS ADMINISTRATION 


•	
Date Une16l---


INSTRUCTIONS 


This form is to be filed with Defense Minerals Adminis- 	 (4) signed copies of the form and accompanying papers. 
tration, Department of the Interior, Washington 25, D. C. 	 Name and address should be stamped or typed on each sheet 
It should be accompanied by appropriate application form 	 of this form and all accompanying papers. When a question 
when a specific type of Government assistance is requested,	 is inapplicable it should be so stated on the form. Addi-
in the form of (1) loan, (2) purchase contract, (3) Gov- 	 tional sheets may be attached in answering any questions 
ernment guarantee of a private loan, (4) priorities or allo- 	 or in supplying additional information. (IF YOU CAN-
cation of mining equipment, and maintenance, repair and	 NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 
assistance that might arise under the Act. Submit four 	 not necessary to answer it again. 


GENERAL TECHNICAL DATA 
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 


1. Materials produced: 
(a) What are the chief mine, mill, or smelter products? Lead ore and concentrates 
(b) What are the byproducts, if any? 


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feetof shafts. 
(b) Linear feet of drifts and crosscuts.	 See the attached sheet 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3. For each operation listed above supply the following: 	 .	 - 


(a) Distance and direction from nearest town and shipping point. 86 miles SW from Caliente, Nev. 
(b) Miningdistrict.	 Groom	 .	 ..:,	 . ........ 
(c)' Township, Section, Range. 	 T 7 S, Range .55 E MJJM, u.nsurveyed. 	 . - 
(d) County, State. Lincoln County, Nevada 


4. (a) . State whether or not property is now in operation, and if in operation, by whom operated. Now being operated 
(b) Are you operating this property as: 	 by Dan Sheahan & M • R. heahan 



O Owner. 
XJ Lessee. 


	


o Contractor.	 . 
5. Number of years in production _9 -ir --- pits ent operator 


If not in production or operation, estimated date when production will begin--------------------------------------------
6. Experienceof operators:	 . See the. attached sheet 


Dscribe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the 
project.	 . 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations.
16-63792--2
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DAN SUEAHAN 
GROOM MINE 
P. 0. BOX 68 
CALIENTE, NEVADA 


TO ACCOMPANY FOBIvI MF-1O0 	 JUNE l6,Jl 


2. Property is Groom Mine and Mill, Lincoln County, Nevada 
(a) 200' linear feet of shaft 
(b) 2500 ft of drifts and crosscuts 
(c) 2435 ft of adit tunnels 
(d) 600 ft of raises and winzes 


6. The applicant has had 25 years experience in mining and milling, 
10 years as superintendent of operations for International Mining 
Corporation in Pioche,Nevada; Kingraan,Arizona; New Brunswick, 
Canada; and at this Groom property. 


7. History: 
(a) The property has been operated intermittently since 1864. 


It has been shut down during periods of low metal prices, 
but has been operated in a small way at all other times. 
In 1945 a small amount of drilling exploration work was done 
by International. Mining Corporation. This work found two 
orebodies in shale averaging between 4 and 5% lead which were 
con6idered too low grade at the time. One of these bodies is 
noi being mined, by open pit by the applicant. There are 
several favorable ore horizons underneath which have not 
been explored. 


(b) One other property in the district has produced a few 
hundred tons of lead ore.. This is called the Black Metal. 


17. Equipment and Facilities: 


Mill:
Crushing plant of capacity 10 tons per hr to 3/4" 
Ball mill and Flotation capacity of 2 tons per hr. 
Jigs and Tables with capacity of 5 tons per hr. 
This plant is all electric drive, with power generated by 
D-l3,000 Caterpillar Diesel - 75 KW. 


Mine:
The present open pit orebody is being drilled by Ingerso1Rand 
Wagon Drill with air furnished by 214 cu ft Joy compressor 
driven by a Bud.a gasoline engine. Loading into trucks is 
done by Hough-International TD 9 Dozer-Shovel. 


Underground mining equipment consists of the usual line of 
rock drills, ore cars, pipe,track etc and a slusher hoist. 


In the shop we have an arc welder, acetylene welding and' 
cutting outfit, forge, grinder and general shop tools, 


All equipment is in good condition 


CamP:0amp buildings include a bunk house, boarding house, office, 
four 2 rcrom cabins and seven one room cabins,







(b) If deposit is other than p 	 : 
(1) Submit assay p ans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ORE OR MINERAL RESERVE
STIMATED 


ONS


MINERAL 
CONTENT ROSS T 


ER ON


RECOVERABLE 
UNIT VALUE


ESTIMATED COST 
OF PRODUCTION 


PER TON PER TON PER TON 


S iort (atQflS
(Grade)


(c) (d) (e) 


Measured (proved) 5Pb 1.59 ------P 5-------------


Indicated (probable)-------------------------------40,000 4% Pb


--------


---------10.80 ---------?6 ---------o


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit. 


(2) Submit map showing location of placer deposit and . surrounding area, with all test holes or pits. Submit 
logs of each hole and test pit with depth and average value of each. 


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 
uneven or rough. 


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 


Give road distances to shipping, su.pply and residence points, stating kind and condition of roads. Road is 86 mile S 
from Caliente, Nevada; 46 miles on US Highway 93, then 41 miles of good 


14.WaterSupply: graded road to the mine 
State source and quantity of water available for operations and whether sufficient for all seasons of year. 
Water is from a well making 30 gal per mm all year 


15. Power: 
State amount of power used, rate per hour, and source thereof. Power is generated by Diesel-
Electric Set, 75 KW. Air Compressor driven by gasoline engine. 


16. Labor: 


State number apd classes (miner muckers, millmen, etc.) of men employed during a recent representative payroll period. 
2 miners and millmen 


17. Equipmentand Facilities: See the attached sheet 
Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 


now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


00 MINE By 
(Name of company) 	 (Signature of authorized official) 


Tune 16, 1951	 Partner 
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 16-63792--1 







m	 U.	 EPARTMENT OF THE !NTERR' 
ENSE MINERALS ADMINISTRATION


DO NOT FILL 1W THIS BLOCK 
APPLICATION FOR AID FOR AN	 -___ ____ ______________ 


I 


	


EXPLORATION PROJECT PURSUANT TO 	 Docket No. 


MINERAL ORDER 5,. UNDER	 Date received ---------------


	


DEFENSE PRODUCTION ACT OF 1950. 	 Participation 


r	 sij	 r DAN SEEAHAN	 iz:l.oi\ 
GROOM MINE	 ?J 
P. 0. BOX 68	 JUN 2595' 
CALIENTE, NEVADA	 J U L 2 ;3 951	


LC	 Name and 
address of 


LCL	 ?J	 applicant 


Date	 119151........ 


FILL IN THIS BLOCK 


Date of application T fl	 Estimated cost ---- - 00O 


Mineral or metal	 Percentage of Government participation 


Location of mine	 County, Nevada -


Groom District 


Date of filing MF-100	 ------------------	 DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, egulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-. 
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 


*1. Is applicant an individual, partnership, or corporation? 	 see MF-lOO 
*2. If a partnership, state names and addresses of partners. 
*3• If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4 Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the 


project. 
*5 Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against the property. 
7. If lessee, attach a copy of the lease and state if it is in good standing.	 Copy of lease attache'Arereto 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient 1p pay. yur part of tle cost of the 


project as detailed in question 23 of this application form, in accordance with the' regulations on Government participation 
(Section 9 of Mineral Order 5)? 


•If you have already answered these questions on MF-iOO, you are not required to answer the questions for this application. 	 I6—eoo7-1







	


THE PROPERTY	 attached sheets 
10. (a) Give a description of the 	 property that will be in any way involved in	 xpIoration project, including any ex'isti'ng mine or operating property. 


(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 
NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 


any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to 
work necessary to perform the exploration in that area. 


*11. State the present and former names of the property, if any. 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13. State source and quantity of water available for operations and its sufficiency at all seasons. 


'State amount of power to be used, rate per hour or other cost, and source. 
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the 


exploration work. 
15. State in detail how the ore could be shipped and how and where milled. 


*16. History: 
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for any past suspensions of operations. 
(b) State briefly the known history and production of adjoining and neighboring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17 Production: 


(a) If mine is in production, furnish the following information: 


Grade or	 Net value 
Tons per day	 ano;lysis	 Cost per ton	 per ton 


(1) Mining 
(2) Milling 
(3) Shipped 


orsold 
*18. Ore or mineral reserves: (If poperty is or has been operating.) 


(a) Describe the ore or mineral deposits briefly. 
(b) Submit available maps and assay data. 	 --- - 
(c) Give estimated tonnage and grade of each class of ore reserves. 	 S 


19. State any conditions or circumstances regarding the property not sufficiently brpught out by th&foregoing questions. 


THE EXPLORATION	 -. S. 


20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted? 
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. 


NOTE.—The Government will not participate in a project that will require more than 2 years to complete. 
22. Furnish statement of the geological basis ofthe project with particular ethjhasi oil faitors leading the operator to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the project in which the Government will participate, as follows: 
(a) Labor, by numbers and classes (miners, muckers, milimen, etc.), with wages of each. 
(b) Supervisors, by numbers and .positions, with salaries of each. 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. 
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings. 	 ' 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each. 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the operator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. 
(i) Cost of power, water, utilities, and any other items not provided for above. 


24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be 
accomplished and the money expected to be spent. 


CERTIFICATION 
The undersigned company, and-the official executing this certification on its behalf, hereby certify that the information con-



	


tained in this form and accompanying papers is correct and complete to the 	 of their knowledge a d belief. 


By 
(Name of company)	 ( ignature of authorized official) 


(Date)	 (Title) 
Title 18, U. S. Code (Crimes), Section 1001. makes it a criminal offense to make a willfully false statement or representation to any department or agency 


of the United States as to any matter within its jurisdiction. 


'Same as footnote on page 1.	 16-64e07--1	 U. S. GOVERNMENT PRINTING OPFICE







Dan Sheahan W	 Groom Mine 
I	 P. 0. Box 68 


Caliente, Nevada 


TO ACCOMPANY FORM MF 103 	 JU1NE 16, 1951 


9. Applicant is prepared to invest $15,000,	 This is sufficient to pay 
for our share of the cost of the project. 


10. a) The real property involved in this project is: 
Patented Claim White Lake & Conception, U. S. Lot 37 
Patented Claim White Lake No. 2 & Conception No. 2, U.S. Lot38 
Unpatented claims- Maria, Willow, June, East Side No. 1 and 


East Side No. 2. 
All in the Groom Mining District, Lincoln County, Nevada, and 
and commonly known as the Groom Mine 


(b) Same as above 


16. Production records available to the applicant, which are not complete, 
show a total production of ore and concentrates shipped to the smelters 
amounting to 15,477 short tons containing 9,815,791 pounds of lead and 
140,010 ounces silver. 


19. The geology of this property is very similar to the lead-zinc mines in 
the pioche district, being in the middle and lower Cambrian series of 
limestone shales and quartzite. The limestone-shale section has a 
total thickness of 967 feet in this district. Most of the production 
so far has come from the upper limestone layer ("Lynden Lim.estone")' 
and although mineralization is seen to extend into the underlying 
shale, it has not been followed to the next limestone bed. The 
formations are tilted to about 450 dipping Easterly, while the fissures 
are parallel to, and in the hanging wall of, a major North-South fault 
with westerly dip. 


The purpose of this proposed exploration is to prospect some of the 
lower limestone layers by drill holes from the surface and by tunnel 
from our 200 fot level. At Pioche the lower limestone layers have 
been the most productive ones. 


20. We would expect to find lead-zinc sulfide ore in the lower beds. 


21 The proposed work is to, consist of: 
(a) Drilling a row of 5 churn drill holes starting at the present "Pit" 


orebody and progressing westward at 60 foot intervals, holes to be 
from 300 to 500 feet deep. Total.footage to be drilled is 2000 ft. 
and total estimated cost is $12,000, , Estimated time to. complete is 
three months. 


(b) Driving the present 200 ft level tunnel a distance of 720 feet to 
prospect under the present pit orebody and its northward, and westward 
extension, This is estimated to cost $25. per foot or a total of 
$18,000. Estimated time'to complete is seven months.







Dan Sheahan, Caliente, Nevada 


To accompany Foii	 10	 Page 2 


23. Drilling to be done by a independent contractor on a footage basis. 


The cos.t of the tunnel work is estimated as follows: 
(a) 2 miners © J.75 per hour base pay 


1 Traxnrner operator and shopman © 1.75 per hOur 
(b) Supervision to be by the applicant who will supervise the 


drilling, tunnel workand present production operation, with 
proportion of salary to be prorated to each job, amounting to 
$175. per month to each. 


(C) Present facilities, including buildings andequipment are all 
in good condition, 


(d) No additional construction is necessary. 


(e) Estimated cost of small battery locomotive and battery charging 
set- $4,500. 


(f) We do not plan to rent any equipment. 


(g) $15. per day is considered a fair rental value of of present 
underground mining equipment and use of air compressor. 


(h) Estimated cost of timber, where needed, is $4.50 per foot of 
tunnel. 


Estimated cost of explosives is $1.67 per foot of tunnel. 
Estimated cost of steel, bits and miscellaneous small items is 
$0.80 per foot of tunnel. 


(i) Cost of supplies for operating air compressor is approximately 
1.00 per hour. Water and utilities cost is approximately 
4.00 per day. 


24. From past experience we estimate the churn drilling should progress 
at about 25 feet per 8 hour shift, requiring ' about 80 shifts to 
complete. Monthly expenditure on drilling to be about $3,750. 


The tunnel work, on a one shift per day basis, is expected to 
advance an average of 4 feet per shift, or about 100 feet monthly. 
This will reqti1ire about $2,500. per mOnth,







Dan She ahan 
Groom Mine 


P. 0. Box 68

Caliente, Nevada


June 16, 1951 


Qopy of lease to accompany Form MF.l03 


is 
The attached copy of leaseAtypical of the four leases covering 
the four interests in the Groom property.The same attorney 
prepared all four leases at the same time, and the only difference 
in them is as follows: 


1. Lease and option from William Wheatley to Dan Sheahan covering 
an undivided 1/10 interest in and to the same described 
property. Royalty is 1% of the smelter returns after paying 
a maximum of $7 .00 per ton truck haul 
Total pürchasè price to be $7.500. payable$l,500 on or before 
July 1, 1951, $3,000. on or before July 1, 1952 and fina& 
payment by July 1, 1953. 


2. Lease and option from Cora M. Poncin of Seattle Wahington, 
Birdie 1i. Cline and Birdie L. Poncin of Coronado. california 
o Dan Sheahan, covering a 15/30 interest in the same 
described property. Royalty is to be 5% of the Smelter 
returns after $7. per ton truck haul 


Total purchasepriceto be $37,500., payable $12,500 on or 
befOre July 1, 1952, $12,500. by July 1, 1953 and 
$12,500. by July 1, 1954 


3. Lease and option from T. J. Sheahan, Ben H. Sheahan and 
Dan Sheahan as Trustees for Elva Sheahan, to Dan Sheahan 
covering a 7/30 interest in the same described property. 
Royalty to be 7/30 of 10% payable as shown above. 
Total Purchaseprice'to be $20,000. payable $2,000. on or 
before July 1, 1951; $6,000. on or before July 1,. 1952 
$6,000. by July 1, 1953 and final payment by July 1, 1954. 


All of these lease are in good standing and royalty 
will take care of all obligations due before July 1, 1952.
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LEASE AND OPTION AGRV1N 


THIS AGkEEENT', made and entered into at Pioche, in the 
County of Lincoln, State of Nevada, as of September 1, 1947, by 
and between Isabel 0. Godbe, Trustee,in trust for ã.nd for the 
use and benefit of, the sáidlsabel 0. Godbe, Amy 0. Hartman, 
Louise 0; Davies and Chas. D. Osborne, share and share alike, 
and for their respective heirs, herin called First party, and 
Dan Shëahan, of the city of Las Vegas, in the county of Clark, 
State of Nevada, herein called Second Patry, 
WITNESbETH: 


1. First Party herein is the owner, in possession and 
entitled to the possession of that certain un4ivid.ed one-sixth 
interest in and to the mining property and premises known as the 
Groom Mines, hereinafter particularly described, fomer±y owned 
by her father, Thomas J. Osborne, Deceased, and distributed to 
her in trust, under and by virtue of that certain Decree of 
Distribution of the Estate of Thomas J. Osborne, deceased, 
entered in the Seventh Judicial District Court of the Stateof 
Nevada, in and for the County of Lincoln, on April 28, l97. 


2. On the date of the entry of said Decree the interest of 
bald Thomas J. Osborne, deceased, in the said Groom Mines was 
subject to a lease and option agreement given to Dan Sheahan, 
Second Party herein, under date of July 1, 1946, with 'the 
approval of the said District Court endorsed thereon; but the 
said lease and option agreement was abandoned by said Dan 
Sheahan under date of July 1, '1947, and an Order was sub-
sequently entered in said District Court canceling said agree-
ment.


3. Second Party desires again to enter into a Lease and 
Option Agreement for the purchase of all the right, title, 
interest and estate of the said Thomas J Osborne, deceased, 
heretorore uistributed to First Party herein. 


4. For and in consideration of the sum of one .iiollar, 
lawful money of the United States of America, to First Party 
in hand paid, the receipt whereofis hereby acknowledged, and 
in consideration of the faithful performance by Second Party 
of the covenants herein recited on his part to be kept and 
performed, First Party hereby leases and lets to becond Party 
the said undivided one-sixth interest In the Groom Mines 
heretofore owned by said Thomas J. Osborne, deceased, for a 
period commencing September 1, 1947, and expiring on July 1, 
1951, unless sooner forfeited or terminated through default 
in any payment required herein or through violation or reach 
of any covenant herein recited pi the part of second Party 
to be kept and performed; Second Party during such term to have 
the exclusive use and enjoyment of said mining 'premises and 
property to the fuil extent of the interest of First Party 
therein, subject to the following covenants:
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(a) Second Party shall enter upon said described premises 
for the purpose of developing, mining, milling, treat-
ing and in evey other manner handling ores theron and 
their contents, or cOnducting any other operation con-
nected therewith, and at his own sole cost and expense, 
work, operate and develop the seine in manner necessary 
for good and economical mining and so as to take out the 
greatest amount of ore possible, with due regard to the 
development and preservation of said premises as a work-
able mine. 


(b) During the term of this lease Second Party shall ship 
from said premises, without unnecessary delay and under 
such reasonable contracts as First Party may approve, any 
and all ores heretofore extracted from siad premises but 
not yet shipped therefrom, also all ores which flay be 
extracted from said premises by Second Party hereunder, 
which an intelligent miner would reasonably expect to 
yield a siielter return in excess of the cost of extracting, 


sorting and concentrating, and transportation, reduction 
and treatment charges thereon; and shall use reasonable 
diligence in saving for future handling any ore the 
shipment of which might be expected to yield such excess 
at some later date. 


(d) SecondPaty shall pay or deliver or cause to be paid 
or delivered to First Party promptly after each settle-
ment, a royalty of one and two-thirds per centum (1-2/3%) 
of the net smelter settlement on each shipment of ore 
from said premises; "net smelter settlement" being the 
amount of the smelter check after deduction of treatment, 
assay, railroad freight, and any actual, and necessary 
truck haul charge on the ore; provided said deduction or 
truck haul shall in no event exceed Seven Dollars (7.OU) 
per ton of ore hauled, and each royalty payment shall be 
accompanied by carbon copy of original smelter settlemnt 
sheet. 


(d) Second Party sh.11, at his own expense, cause to be per-
formed during the tern of this lease such annual assess-
ment work as may be required by the Federal law to hold 
the five unpatented lode mining claims in the group, ex-
pressly including such.assessment work for the annual 
period expiring at noon on July 1, 1948, and shall cause 
such proper proof thereof to be made as is or may here-
after be required by law. 


(e) During the tern hereof Second Party shll at his own ex-
pense pay, before the delinquent date, State, County and 
District taxes levied against the interest of First Party, 
commencing with taxes levied for the year 1947; provided, 
Second Party may, by filing with the County Clerk of 
Lincold County each year an affidavit of labor on the 
two patented mines, secure the exemption from payment of 
taxes thereon which is permitted by law. 


(1) Commencing not laterthan October 1, 1947, and con-
tinuing during the' term hereof, Second Party shall con-
tinuously develop the said mine and. shall ause to be 
performed thereon for the benefit of all' the co-owners 


at least one hundred (100) one-man shifts during each
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5 • /	 SecondParty reserves • the ri1it to. reIinuis1i this lease on 
the first day of any month subseuent to January 1, 1943, upon giving 
First Party notice not later than the f irst day of the month preceding 
such contemplated r,linuis1uient. From and after the date of such rel-
inquisbrnent, Second Party shall be relieved o f all further obligation 
hereunder except payment of agreed royalty on all ore shipments made, 
and shall have the right for a periof of not more than thirty days after 
such rdlin juisbrnei1t to remove from said preriises any and all ejuipment 
and any rind all machinery piaced by him upon said premises durin the 
terra oi this lease except timber or rails or pipe ftixed to the premises. 


6. In consideration of tne acceptance of the foregoing lease, 
and the covenants recited in paragrapri nuLiiber 4, becond Party is here-
by given the exclusive right and option to purchase ali of the interest 
of First Party in said leased premises and property, for Twelve Thousand 
Five Hundred Dollars (l2,5OO.00), to be páád to First Party in install-
ments as follows: a payment of not less than Two Thousand Five hundred. 
Dollars (2,5OO.00) on July 1, 1951, and additional installments of Five 
Thousand Dollars (;5,OOO.UO) annually not later. than July 1 each of the 
years 1952 and 1953; provided, all royalty oan.ients shall .be applicable 
on purchase price installments, and the payment of aurchase price 
installments, when due in 1952 and 1953 respectively, shall utoiiatical1y 
extend the term of this lease or one (1) year from due date, subject, 
however, to the continued performance b y Second Party of the covenants 
recited in paragraph numbered 4 hereof. 


7. During the term of this agreemnt Second. Part y shall save 
First Party harmless, from any and all damages and causes of action that 
may arise or accrue by reason of any injury to any employee of Second 
Party or t o any other person or persons by reason of negligence on the 
part of Second Party or otherwise. For the purpose of fully orotecting 
First Party, Second Party,, shall, prior to beginning operat'ons here-
under, post .and record in compliance with statute,notice that the demised 
premises are being operated by SecOnd Party hereunder, aiidthat neither 
First Party nor the demised premises bill be resoisiole to any person 
or persons for any labor done or any supplies or iaterias furs islied 
in connection with operations hereunder; and Second part:r shl± also ae-
cept th provisions of the 1evada Industrial Insurance ct, and the 
1evada occupational Diseases ct. Sedond Party shall also save tue de-
mised premises free of liabi±ity on any Federal lien resulting from the 
operations of econd Party hereunder. 


8. Second Party shall have the right to pay any one or more of 
the purchase price instalments in advance of the due date thereof, and 
UOfl full payment of . the first ins taLLraent of the purchase p.ice First 
Perty will place inescrow with a Third Party,. acceptable to First Party 
and Second Party, a good and sufficient grant, bargain and sale deed, which 
will convey to SecondParty good and marketable title to the interest of 
First Party herein described, and will deliver such deed to such escrow 
agent at as early a date, as possible, 	 th appropriate instructions for 
the delivery of said deed to Second Party upon full performance by Second 
Party of his covenants hereunder and full payment of purchase price. 


9. It is agreed that time is of .the essence of this agreement, and 
that upon failure of Second Party to perform, or commence in good faith ta 
perform, any of the covenants of the lease, other than covenants for the pay-
ment of money to First Party, within a periof 01' thirty days after date of 
mailing of notice to Second Party stating :fl general terms the failure 
to which First Party objects, or upon failure of Second Party to make,
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poiaptly when due, any payment of money required to be made to First 
Party under the term-s of the lease or the option, the lease shall at 
the option of First Part y thereupon terminate and the option shall 
concurrently terminate, and Second Party agrees that any such default 
on his part shall effect not only a cancellation of he lease and 


option but also a forfeiture to First Party of any and all payments 
made by Second Party to First arty hereunder, as rental for the 
demised premises and not as a penalty. It is further agreed that no 
roviSiOfl in this agreement shall be construed to limit the fight of 


First Party to demand and enforce the payment of earned royalty. 


10.	 Notice when given hereunder shall be given by registered 
letter, postpaid, addressed if by First Party to DaneSheahan, 104 South 
Seventh Street, Las Vegas 1 Nevada, and if by Second Party to Isabel 0. 
Godbe, Trustee, Pioche, Nevada, and shall be deemed complete upon the 
date of mailing shown by registry receipt. Notice of change of address 
shall be given in like manner.


shall have the right at any 
agent, to inspect the demised 
affecting the interests of 
by First Party of the per-
Party shall constitute or 
other obligation of Second 


11. It is agreed that First Part: 
and all reasonable times, in person or by 
premises and any and all records and data 
First Party hereunder; and that no waiver 
formance of any conant hereof by Second 
effect a waiver thereof as applied to any 
Party hereunder. 


12. This Agreement shall inure to and bind the successors 
and assigns of First Party and. the assigns, heirs . , executors and 


administrators of 5econd Party. 


13. The interest in the Groom Mines,hereby demised is parti-
cularly described as follows: an undivided one-sixth (1/6) interest 
in and to mines, mining claims and mining property situated in the 
Groom Mining District, in the County of Lincold, State of Nevada, con-
sisting of the WHITE IJKE AND CONCEPTION? patented. as U. S. Lot no. 37; 
the WHITE LAKE NO. 2 AND OUNCE PTION NO. 2, patented as U. S. Lot no.38; 
the unpatented MARIA, WILLOW, EAST SIDE NO. 1, EAST SIDE NO.2 and JUNE 
lode mining claims as same are more particularly described in patents and 
location notices on file in the offic. of the County Recorder of said 
Lincold-COuntY together with all improvements and appurtenances and all 
ores therein or thereon, and any and all water rights held in connection 
therewith.	 .	 .	 . 


IN WITNESS WHEREOF this Agreement has been fully executed in 
triplicate by the parties hereto a's of the date herein first written. 


(Signed)
First Party 


Dan Sheahan (Signed)	 Second Party
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.	
Dan Sheahan 


room Mine 
P..O.Box 68 


Caliente, Nevada 


BAlANCE SHEET MAY31, 1951 


ASSETS 


Cash in Bank	 $12,430.24 


Due From Smelter	 10,002.48 


Other Accounts Receivable	 549,20 


Material & Supplies	 725,00 


Machinery and Equipment 32,88O6l 
Less Res. for Depreciatt1a5,Ol9.11 	 17,861,50 


Real Estate	 5,275.00 


Mine Development	 28,200.00 
Less Reserve for Depletion	 20,799.86	 7,400.14 


$54,243.56 


Partnership	 $ 30,718.90 


LIABILITIES 


Supplier's Bills Payable 	 1,236,28 


Wages payable	 525.64 


Ore Hauling Payable	 460.25 


Reserve for Taxes	 502.60 


Profit & Loss	 20,799.89 
$54,243.56







Dan Sheahan 
Groom Mine 


P . 0. Box 68

Caliente, Nevada 


Statement of Profit & Loss for 5 months p&irio ended May 31, 1951 


Gross Smelter value of ore sold- O,764.63 


Expenses 


Smelting Charges 4,337.30 


Assaying 69.00 


R. R. Freight 1,908.06 


Ore Hauling to Railroad 3,397.21 


Royalty 3,070.34 


Labor 7,887.10 


Supplies 5,294.75 


Repairs 967.23 


Industrial Insurance 


Canip and Boarding House 455.01 


Auto & Travel 463.20 


General Expense 206.85 


Taxes 5Q3•35 


Insurance on equipment 253.41 


Depreciation 2,049.47 


Depletion 4,804.15 


Profit 4.804.14
$40,764.63	 $40,764.63 







Form MF-100

(May 1951) OF THE INTERS	 euNo. 42—R1026. 


DEFENSE MINERALS ADMINISTRATION 


GENERAL TECHNICAL DATA
	 14U1'fU liI JILLIl) IN JiX AI'k'LICANT 


FOR USE UNDER THE	 Docket o. 


DEFENSE PRODUCTION ACT OF 1950
	


Date received 


L


DAN SHEAHAN 
GROOM MINE 
P. 0. BO 68 
CALIENTE, NEVADA


ff: 


JELJL2 3 951


JU1 25951 


1llUO	 ;irj Name and 
address of 
applicant 


Date 


INSTRUCTIONS 


	


This form is to be filed with Defense Minerals Adminis- 	 (4) signed copies of the form and accompanying papers. 


	


tration, Department of the Interior, Washington 25, D. C. 	 Name and address should be stamped or typed on each sheet 


	


It should be accompanid by appropriate application form 	 of this form and all accompanying papers. When, a qu.estion 


	


when a specific type of Government assistance is requested, 	 is inapplicable it should be so stated on the form. Addi-


	


in the form of (1) loan, (2) purchase contract, (3) Gov- 	 tional sheets may be attached in answering any questions 


	


ernment guarantee of a private loan, (4) priorities or allo- 	 or in supplying additional information. (IF YOU CAN-


	


cation of mining equipment, and maintenance, repair and	 NOT ANSWER A QUESTION, SO STATE.) If a ques-


	


operating supplies, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 


	


assistance that might arise under the Act. Submit four 	 not necessary to answer it again. 
GENERAL TECHNICAL DATA 


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 
1. Materials produced: 


(a) What are the chief mine, mill, or smelter products? Lead ore and lead concentrates 
(b) What are the byproducts, if any? 


2. Name(s) and type(s) of mine(s), mill(s), smelter (s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts. 	 See the attached sheet (b) Linear feet of drifts and crosscuts. 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3. For 'eaëii öperatioii listed above supply the following:	 - 


(a.) Distance and direction from nearest town and shipping point 86 miles SW from Caliente Nev (b) Mining district.	 Groom, Lincoln Co., Nevada ' c4 owi hiSction, Range.	 •T 7 -s, Range 55 E MUM, unsurveyed 
4. (a) $tate whether or not property is now in operation, and if in operation, b whom operated. Now being operated 


(b) Are you operating this property as: 	 oy Dan Sheahan & M • R. Sheahan 
o Owner. 
Xi Lessee. 
o Contractor. 


5. Number of years in production -UJ 	 pI$D.t.. operator

If not in production or operation, estimated date when production will begin 


	


6. Experience of operators: 	 See the. attached	 chet 
Describe the mining and general business experience 0r (a) tli'e applicant, and (b) the person or persons who manage the 
project. 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 
(b) State briefly the known history and pjluction of adjoining and neighboring properties. 
(c) Furnish any available (private) report that may apply to this application, including results of mine examinations, 


recommended exploration and deve1opmeit, and metallurgical investigations. -	 .	 .	 ., .	 -	 .	 iO-'-O3792-
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.	 DAN 1JHAN 
GROOM MINE 
P. 0. BOX 68 
CALIFNTh, NEVADA 


N 


2. property is Groom Mine and Mill, Lincoln County, Nevada 
(a) 200' linear feet of shaft 
(b) 2500 ft of drifts and orossout 
(o) 435 ft or aclit tunnels 
(d) 600 ft of raises and winzes 


6. The applicant has had 25 years experience In mining and milling, 
10 years as superintendent of operations for International Mining 
Corporation in Pioche,11evada;. Kin n,Arizofla; New Brunswick, 
Canada; and at this Groom property. 


7. }Listory: 
(a) The property has been operated intermittently since 1864. 


it has been shut down during periods of low metal prices, 
but ha$ been operated in a aafl way at all other times. 
in 1945 a small amount of drilling exploration work was done 
by International Mining Corporation. This work found two 
rebodies in shale averaging between 4 and 5% lead which were 


coneidered too low grade at the time. One of these bodies Is 
no being mined by open pit by the applicant. There are 
several favorable ore horizs underneath which have not 
been explored. 


(b) One other property in the district has produced a few 
hundred tons of lead ore. Thie Is called the Black Metal. 


17. quinent and FacilitIes: 
Mill:


Crushing plant of capacIty 10 tons per hr to 3/4" 
Bali mill and Flotation capacity of 2 tons per hr. 
TIgs and ab1es with capacity of' 5 tons per hr. 
This plant Is. all electric drive, with power generated by 
D13,0O0 Caterpillar DieBel. 7. KW. 


Mine:
The present open pit orebody i.e being drilled by ingerao.iRand 
Wagon Drill witli air furnished by 214. ou ft coy compressor 
driven by a Dude gasoline engine • Loading into trucks is 
done by Hough..International Ti) 9 .Dozer.Shove1. 


Underground mining equipment consists of the usual line of 
rook drills, ore cars, pipe ,track etc and a slusher hoist. 


In the shop we have an arc welder, acetylene welding and 
cutting outfit 1 forge, grinder, and general shop tools. 


All. equIpment is in good condition 
buildings Include a bunk house, boarding house, office, 


four 2 rrom cabins and. seven one room cabIns.







(b) If deposit is other than pl 
(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve 1 as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


ORE OR MINERAL RESERVE
ESTIMATED 


ONS


MINERAL 
CONTENT ROSS T


ON


RECOVERABLE 
UNIT VALUE


ESTIMATED COST 
OF PRODUCTION 


PER TON PER TON PER TON 


Sho:i	 ton
(Grade) 


3	 (b) (c) (d) (e) 
________________________________________


3OOO-------5%Pb jo -----J,Q65-------------Measured (proved)----------------------------------


Indicated (probable)---------------------------------400QO - ----4%Pb


- -----


------


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit. 


(2) Submit map showing location of placer deposit and surrounding area, with all test hols or pits. Submit 
logs of each hole and test pit with depth and average value of each. 


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 
uneven or rough. 


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


13. Access Roads: 
Give roa&djstances to shipping supply and residence points, stating kind and condition of roads. Road is 86 Miles 


from Cajiente, Neva.a; 46 miles on US Highway 93, then 41 miles of good 
14. Water Supply: graded road to the mine 


State source and quantity of water available for operations and whether sufficient for all seasons of year. 
Water is from a well making 30 gal per rain all year 


15. Power: 
State amount of power used, rate per hour, and source thereof. Power is generated by Diesel-
Electric set, 75 KW. Air Compressor driven by gasoline engine, 


16. Labor: 
State number and classes (miners, muckers, milimen, etc.) of men employed during a recent representative payroll period. 


2 miners and 2 millinen 
17. Equipment and Facilities:


see the attached sheet 
Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 


now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 	 - 


GROOM -M E By -
(Name of company)	 ( gn ure of authorize official) 


Tune 16, 1951	 Partner 
(Date)	 (Title) 


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFFICE 	 1O637921 







OFFICE OF THE ADMINISTRATOR 


Office of 
Executive Officer 
DMEk Field Team 


Region UI 


Memorandum


UNITED STATES



DEPARTMENT OF THE INTERIOR
1012 Flood Building 


DEFENSE MINERALS ADMINISTRATION 	
870 Market Street 


WASHINGTON 25, D. C.	 San Francisco 2, Ca 


December 10, 1951 


To:	 Defense Minerals Exploration Administration, Interior 
Building, Washington 25, D • C. 


From:	 Executive Officer,DMEk Field Team, Region III 


Subject: Docket DMA-1726X (Lead-Zinc), Dan Sheahan, Post Office 
Box 68, Caliente, Nevada 


Reference is to subject "Review of Application for 
Exploration Assistance", dated July 20, 1951, requesting among 
other things that we obtain subordin ation agreements from each 
of the owners. 


We wrote the applicant regarding such agreements on 
July 30, and sent him copies to be signed. Various letters from 
the applicant since that time indicate that he s not been success-
ful in getting his property owners to sign the agreement. His last 
letter is dated December ), stating that he still has not been 
successful in getting the property owners to agree to sign the 
Landlord t s Subordination Agreement. He still hopes to get the 
agreement signed, bizt, as he states, for the present there is 
nothing more he can do. 


Accordingly, we will continue to hold the subject docket 
in our pending file awhile longer.


H. C. Miller 
Executive Officer 
D1tl1E Field Team, Region III 


Copy to Edgar H. Bailey, USGS
DEPAflTET OF TIlE 11JE1 
Oef3se nerth Amkii'IIgt 


CEC11951







S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION 



WASHINGTON 25, D. C.


JUL 2O19


5O	 ,,, 


FILE COPY 
SURNAME: 


J1*i7 Wa 


Re: £ockst 


hr • Dan Shuh*n 
.p, 
Cal1erte, kemdt 


1).ar ir. Sheth*nz 


Your appticat.on ior a ton to ezplote the Groca Mn,, --
Lincoln ,ountyr. evada, hts beer referred to r. irold C. Miller, 


xSeut]Ye Ottie.r, Dk ie1d Team, 1012 ?lQod Butiding, 870 !Iar'ket 


tre.t, $eu FraneiBoo, Oaltrornis,for i\irtiier information sn 


advice.


Very truly yours, 


L'om Lyo*, Director 
Supply Diisioz 


E/ J. Lyons:emp 
G 7/18/51 
Copies to Harold C. Miller, Region III (2) 


Chief, Lead-Zinc Br. 
B. T. McIight 
R. H. Mote 
Reports & Records Unit 
Directors r. file L1.21L1. GSA 
Br. r. file L121L1. GSA 
Files


H
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S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
DEFENSE MINERALS ADMINISTRATION



WASHINGTON 25', D. C.


• FILE COPY 
SURNAME: 


hute 26, 1951 


r. i)ir. Sheahan... 
Czg )te 


0. Box 6 
Ca1ientt, flavada 


) dear' r. Sbeahan:


Subject: DAl726I [ 
Be: ixp1oration 1oin 
Gz'oo Mine 


Receipt is acknowledged of your application aid 


attachaenta of June(4 1951 for an exploration loan 'ander the 


Defense Production Act of 19O. 


The application was aasigrted Docket ivaber DA'.1?261 


and was refcrred to Mr. Otto lierres, Chief, Lead-Zinc Branch 


on June 26, 191. 


In any future correspondenc. relating to your &pplica 


tion, kindly refer to DMA.17261.


Sincerely yours, 


rANDON P. STROEL 


Landon F. Strobel 
Executis Secretary 


LFSTIOBEL: Jeb 
cc '. $trobel-2



'Ffies 


Herres 


Lyon
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Jan. 26, 1951 


r. Dan Shesban 
'*	 ., 


P. 0. Box 6 
a1iente, tsada 


dear Mr. Sheahan:


ubects DXA.1724X 
Re: p1oraticirTon 
Groom Mine 


Receipt is aeow1.4gd of yo.r a!pUcattcn ad 


sttach*ents of Jam. 16, 1951 for an a lorstion lean *ndar the 


Defense Production Act of 1950. 


The appitcation wan e.siecd Oceket Nusber DKA.1.76Z 


sad s referred to Mr. Otto Rerrs, Chief, Le*dZinc Eranch 


enJ26,195L 


Zn any fUture eorr.spondece. rslstinj to your applies 


tics, kind1 refer to DL4726Z.


Sincerely yours, 


IdANDON F. STROBEL. 


Lentton F. Stobe1 
'x.outive S.rotary 


LF8T19BEL: Jeb

cc: 'trobe1.-2



Files 
Herres 
Lion
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?ir13.	 U. S.PARTMENT OF THE INTERIO4 
EFENSE MINERALS ADMINISTRATION


Budget Bureau No. 42—R1035. 
Approval expires 6-30-51. 


APPLICATION FOR AID FOR AN
	 DO NOT ILL IN THIS BLOCK 


EXPLORATION PROJECT PURSUANT TO
	


Docket No. 


MINERAL ORDER 5, UNDER
	


Date received - 


DEFENSE PRODUCTION ACT OF 1950	 Participation


t 


1	 fm
SAi 
(O&) LtL41. 


bX &	 .JLJN25b1 
JiF19, NADA	 F


	


T22r7	 applicant L	
Date 


FILL IN THIS BLOCK 


Date of application	 Estimated cost


50 
Mineral or metal
	


Percentage of Government participation 


Location of mine Liaioifl GOunt NtrLu 


Groom Diatrut 


Date of filing MF-100


	


	 DMA Docket Number, if available 


INSTRUCTIONS 


Read Mineral Order 5, Regulations Governing Government 
Aid in Defense Projects, before completing this application. 
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington 
25, D. C., or to the nearest field executive officer thereof, with 
your name and address on each sheet of the application and 
all accompanying papers. If any question is inapplicable, or


if you cannot answer it, so state on the form. Where the 
space provided for answer is insufficient, answer on a separate 
sheet, annex it to the application form, and refer to it in space 
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200, 
for your signature. 


THE APPLICANT 
aee MF4OO *1. Is applicant an individual, partnership, or corporation? 


*2. If a partnership, state names and addresses of partners. 
*3 If a corporation, state names and addresses of officers, directors, and five largest stockholders. 
*4• Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the 


project. 
*5• Are you the owner or the lessee of the property? 
6. If owner, state what claims, liens, or encumbrances, if any, are against thytbt oae attuooct hereto 7. If lessee, attach a copy of the lease and state if it is in good standing. 


NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the 
contract. 


8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. 
9. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the 


project as detailed in question 23 of this application form, in accordance with the regulations on Government participation 
(Section 9 of Mineral Order 5)? 


*If you have already answered these questions on MF-100. you are not required to answer the questions for this application.







THE PROPERTY	 eo tta'ohed aheot 
10. (a) Give a description of the real property that will be in any way involved in the exploation project, including any existing ii 


mine or operating property. 	 .	 . ,• 
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted. 


NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from 
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted, 
and the expenditure of funds which may be charged as costs of the project must 'be limited to that area or to 



	


work necessary to perform the exploration in that area. 	 .	 .. ' 
*11. State the:present4nd former names of the property, if any. 	 .	 :' ' S 	 , 
*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances 


and directions and kinds and conditions of roads. 
*13 State source and quantity of water available for operations and its sufficieicy at all seasons 


State amount of power to be used; rate per hour or other cost, and source. . 	 . ' 
S 


*14. Describe any existing useable facilities, equipment, buildings, or structure now 'on the property that will be devoted to the 
exploration work. 


15. State in detail how the ore could be shipped, arid how and where milled.	 , 
16. History:	 :	 S 


(a) Give a statement, as complete as possible, of previous exploration, development, operati'on and' production of property, 
with reasohs for any past suspensions of operations. 


(b) State briefly the known history and production of adjoining and nèighborng properties. 
(c) Furnish any available (private) reports that. may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations. 
*17 'Production: 	 . 5 	


5 	 ' 	


'S. 


(a) If mine is in production, furnish the following information: ' . 


Grade or	 Net value 
Tons per day	 analysis	 Cost per ton.	 ' per ton 


(1) Mining 
(2) , Milling	 .	 "	 .	 S S 


(3) Shipped	 '	 '	 .	 '	 S 	 '' 


orsold	 ,	 .	 ''	 .	 '	 '	 ''.' 
*18. Ore or mineral reserves: (If property is or has been operating.)' 	 "	 S 	


' ' , (a) Describe the ore or mineral deposits briefly. 	 '	 . 
(b) Submit available maps and assay data 	 ' 
(c) Give estimated tonnage and grade of each class of ore reserves. 	 , 


19. State any condi'ti'ons or circumstances regarding the property not iufficiently brought out by the foregoing questions. 


THE EXPLORATION 
20. For what minral' or minarals and for what types of'deposits 'and or will the 'exploration be conducted? 
21. Describe briefly, but concisely, the proposed , work.and the estimated time required to complete it. 


,NOTE.—The Government will not participate in a project that 'will require more than 2 years to complete. 
22. Furnish statement of the geological basis of the' project with 'particular emphasis on factors leading the operat6r to expect the 


finding of commercial ore bodies. This statement should be accompanied by supporting maps such as 'geological 'maps, maps 
of the proposed openings and assay maps, sample lists, and other pertinent data. 


THE REQUIREMENTS AND COSTS 
23. Tabulate in the form of an itemized statement with asum for each item the estimated requirements and costs of the project so 


that the total will give the estimated cost of the proj ect in which the Government will participate as follows 
(a) Labor, by, numbers and classes (miners, muckers, milimen, etc.), with wages'of each:'.......' 
(b) Supervisors, by numbers and positions, with salaries of ?ach. 	 '	 '	 ': 
(c) Cost of necessary repairs to existing facilities, structures, and buildings. '. , 	 . ' 
(d)' Cost of necessary installation or construction of additional facilities, strucures,'and buil'dingá. 
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or 


more each.	 ,',	 '	 '	 '	 ' '	 '	 ' 
(f) Cost of rental for equipment which the operator proposes to rent. 
(g) Rental value of items of equipment which the op,erator now owns and which will be devoted to the work. 
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. ,	 '	 S 


(i) Cost of. power, water, utilities, and any 'other items not provided for above. 
24. Furnish a time schedule' of the project, stated in terms of month after project is approved, showing 'progress expected to be 


accomplished , and the money expected to be spent. '	 ' S 	 ' 


CERTIFICATION 
The undersigned company, and the official executing this certification on its behalf, hereby certify that the 'information con-


tained in this form and accompanying papersis . correct and complete to the bes 	 their' knowledge and belief. 


UX&	 By 
S 	


, ( Name of company)	 '	 '	 '	 ' ( ignature of authorized official) 


(Date)	 (Title) 
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency 


of the United States as to any matter within its jurisdiction. 


	


5 Same as footnote on page 1. 	 ie—esoo7-i	 U. S. GOVCRNMENT PRINTING OFFICE







Dan heahan 
Groon Mine 


P. 0. Box 68 
Cal.tente, Nevada 


	


• TO ACC(PANY F0i*A MP 103 ___	 UIE 16 1q51______ -	 - 


9, Applicant is prepared to iniet 1.5,O0O. This is 'sufficient to pay for our share of the cost of 'the projict. 
10. $a) The real property involved in this- p.rojoct ts: 


Patented Clarn WhIte Lake & Ooneeptton, U. L Lot 3? 
'Patented Claiui White Lake No. 2 & Conceptton . 2, U.3. Lot38 
Unpatented claims- Maria, Willow, uno, East Side No. I and ast Side No. 2,. 
All In the Groom Mining District, Linooln 0oity, Nevada, and 


and commonly known as the Groom Mine 


(b) 3ame as above 
16. Production records 'available to the ap iant, which e not complete, 


ShoW a total roduction of ore and Ooneentratei SlUppeti to the aiie1ters amounting to 15,4?? short tons containIng 9,815, ?1 pounds of read and 140,010 ounces iirer. 
19. The geology of this property is very similar to the lead.zinc mines in 


the pioche district, being ir the middle and lower Cambrian series of limestone shales and quartzite. The 1imeato'netha1e section has a 
total thickness of 96? feet in this district. Most of the production 
so tar has coma from the upper limestone layex (Erndsn Luaestonett) 
and although mInoraliziidon is seen o extend into the underlying sha1e. it has not been followed to the next limestone bed. The 
to,natIons are tilted to about 45° dipping .kasterly, while the fissures 
are parallel to, and in the hanging wall of, a major Northouth fault with westerly dip. 


The purpose of this propoøed exploration s to prospect Some of the 
lower limestone layers by dill holes trcm: 'the surrace and by tunnel 
f rota our 200 tiot leval. At Pioche the lower 1imetone layers have



	


been the most productive ones. 	 - 
20. We would expect to find leadzlnc sulfIde ore in the lower beds. 
.21 The proposed v.rk is t consint of: 


(a} flrilhing a row of S churn drill bales starting at the present 'Pjt' 
orebody and progres sing weatwrd at 60 foot intervals, holes to be 
from 300 to 500 feet deep. Total footage to be driuld Is 2000 ft. 


	


and total estimated cost is	 estimated time to cc*ilete is three months. 
(b) Driving the present 200 ft level tunnel a distance of '20 feet to prospeot under the present pIt 'orebody and. ts northward *nd w&atward extension. This is estimated to cost #25. per toot or a total of 


18,O00. Estimated time to 'complete is seven, months.







Dan heahan, Calient Nevada 
aOCO1flpany Fona	 S	 ege 2 


23. Drilling to he done by a independent contractor on a tootage ba8is. 


The øoat tf the tunnel ozk is etitnate4 az toliow : 
(a) 2 miner8	 /5 per hour base pay 


I Tra nir operator azd ahoaan L?5 per hour 
b) uervisiou to be by the applio-ant who will niperise the 


driLLing, tunnel work and preant production operation, with 
proportion of salary to be prorated. io eaoh job, aiounting to 
l?5. per tontb to each. 


(o) Ereaeit facilities, including buildiugs andequitaent ae all 
n good condition, 


(dJ . additional construction is necessary. 
(e) 1timate1 cost of srnil1 battery locomotIve and battery charging 


set 4 ,500.. 
(t) We do ot plaU to reiit any equient. 
(& *15. per day is considered a fair rental value of of preont 


underground mining ecjuipment and. use of air compressor, 
(la) Estimated icoet of timber, where needed, is 44.50 pei foot of tunnel. 


gstimated cost o2 exploaves is 1.87 per foot of tunnel. 
Fstiziated coat of steel bite and. miscellaneous small I ie is 0.80 ;oer toot of twiieL 


• (I) Cast of supplies for operating air compressor is approximately 41.00 per hour. Water and utilities coat is Approximately 4.00 per thty.. 
24. Trx* past experience we estimate the churn drilling should progress 


at about 25 teet per 8 hour Shift, requiring about 80 shifts to 
complete. Monthly expenditure on drilling to be about 3,75O, 


The twrne1 work, on. a one aiLft per day basis, is expected to 
advance an average of 4 feet per shift, or about 100 feet mtnathly. 
This will reqtire about 2,500. per month.







.	 . 
Li Al) OPTION AG1LNT 


¶iLI. A]MEi made and entered into at Pioche, in the 
County of Uncbln State of Nevada, as of eptember 1, 1947., by 
and between Isabel 0. (cdbe, Trustee, In trust for and for the 
use anu benefit t, the *iii Isabel 0 • Godbe, Ay 0 • Hartman, 
LouI-e 0; DavieS and Chas. i). Osborne, snare and sIiure alike, 
and for their respective heirs., berm called First party, and 
Dan heahan, of the city of bs Veias, in the county of Clark, 
State of Levada, herein called iecon'1 Patry, 
ITi1:. 


1. First Party herein is the owner., in voseesslon and 
entitled to the p053858i0fl of that certain undivided onesixth 
interest in and to the mining property and premises known as the 
Groom Mines, hereinafter particularly described, torraer.y owned 
by her father, Thomas J. Osborne, )eeea86d,. anu distributed to 
her in trust, wider and by virtue of that curtain Decree of 
Distribution of the istate of Thomas J. Oborne, deceased, 
entered in the seventh Jwiicial District Court of the Statecof 
Nevada, in and for the County of Lincoln, on April 28, 19?. 


2. On the date of the entry of 851d Decree the interest of 
said homas J. Osborne, deceased, in the said Groom Mines was 
subject to a 1ese and option agreement given to Dan Sheahan, 
Second Party herein, under date 01' July 1, 1946, with the 
approval of the said District Court endorsed thereon; but the 
said lease and option agreement was abandoned by said Dan 
Sheehan under date of July 1, 194?, and an Order was sub-
seuently entered in said District Court canceling acid agree-
ment.
3. becond Party desires again to enter into a Lease and 
Option jreement for the purchase of all the right, title, 
interest and estate 01' the said Thomas J Osborne, Ueceasui, 
heretofore distributed to First Party herein. 


4. For and in consideration of the sum of one )oiiar, 
lawful money of the United tatos of america, to First Party 
in hand paid, the receipt wnereof is he:eby acknowledged, and 
In consideration of the faithful performance by iecond Party 
of the covenants herein recited on his part to be kept and 
performed, First Party hereby leases and lets to econd Party 
the said undivided one-sixth intereat in the Groom Mines 
heretofore owned by said Thomas J. Osborne, ieceusud, for a 
period ccxnmencing september 1, 1947, and expiring on July 1, 
1951., unless sooner forfeited or terminated through default 
in any payment rejuired herein or through violation or breach 
of any covenant herein recited on the part of second .iarty 
to be kept and performed; b000nd Party during such term. to have 
the exclusive use and enjoyment of said mining premises and 
property to the ful extent of the interest of first Party 
therein, subject to the following covenants:
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(a) iecond party shall enter upon said described preiaes 
for the purpose of developing, ainin, ELiL&in, treat-
in and in every other manner handling ores theron and 
their contents, or conducting any other operation con-
nected therewith, and at hi own sole cost and expense, 
work, operate and develop the same in manner necessary 
for good and econoz4c&l mining and so as to take out the 
geL.teat .axount of ore possible,. with due regard to the 
develoieiit and preservation of said premises as a %rk-
able mine. 


(b) During the tera of this lease second Prty shall øliip 
from said preiies, without unuocesry deiu and under 
auch reasonaule contracts as irat party ay upprove, any 
and all ores heretofore extracted t rum siad preaise but 
not yet shipect therefrom, also aLL ores nich i.iay be 
extracted from said preuea by eGoxt<i arty hereunder, 
which an intelligent miner would reasonably expect to 
yield a sirielter return in excess of the coat of extracting, 


sorting and ooncentratixkg, and tranaportation, reduction 
and treatment chares thereon; and shall ue reasonable 
diligence in saving for future handling any ore the 
shipment of which might be expected to yio.Ld such excess 
at some later date 


(st) eoondI'aity shall pay or deliver or cauSe to be paid 
or deLi ivered to 1?irzt Party promptly after each settle-
mont, a royalty of one and two-thirds per centuia (./3) 
of the net ielter settlement on each shipment or ore 
from said premises; "net smelter settlement being the 
amount of the smelter check after deduction of treatnent, 
assay, railroad treijbt, and any actual and necessary 
truck haul charge on the ore; provided said deduction Øor 
truck haul shall in no event exceed beven Dollars (?.Qu) 
per ton of ore baulod, and each royalty payment shall be 
accor)dnied by carbon 00LY of ori" ma! meLiter aettlemftnt 
sheet 


(d) becolAd Party LU at hia own pense, cause to be per.. 
fonied during the term of this lease such aziiva1 assess-
mont work as may be rcuired by the i?edera). law to hold 
the five urtatented lode 4nin, claims in tne group, ax-
prosaly including such ssseesraet work for the annual 
period expiring at noon on July 1, 148, and shall cause 
such proper proof thereof to be made u.s is or may here-
after be ruired by law. 


(a) During the terra hereof iecond Party ahhll at his own ex-
pene pay, before the deLutuent date, btate, County and 
District taxes levied atainst the interest of 3irst Party, 
couaeneing with 'taxes levied for the year 1947; provided, 
becond Party nay, by tiling with the .owity C.ierk of 
Lincold County each year an aft ithivit of labor on the 
two patented mines, secure the exemption from puyiont of 
taxes thereon which is peiitted by law.. 


(f) Commencing not later titan October 1, 1947,. and con-
tinuing during the torn hereof, eoond Prty shall con-
tinuously develop the said nine 'and shall cause to be 
performed thereon for the benefit or all the ca-owners 


at lea one hundred (.100) one..uuzt ahifts during each


a.
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calendar month. 
5. Second Party reserves the right to relinquish this lease on 
the first day of any month subsequent to January 1, 1048, upon giving 
First Party notice not later than the first day of the riioritb preceding 
such contemplated relinquisent. From and after the date of such rel 
inquishment, econd Party shall be relieved of all further obligation 
hereunder except payment of agreed royalty on all oreshipmenta mane, 
and shall have the right for a period of not more than thirty days after 
such relinquishment to remove from said premises any and aLL equipment 
and any and all machinery placed by him upon said premises during the 
term of this lease except timber or rails or pipe affixed to the premises. 


6. In consideration of the acceptance of the foregoing lease, 
and the conven&nts recited in paragraph niiiber 4, econd Party is here 
by given the exclusive right and option to purchase all of the interest 
of First Party in said leased preraies and property, for Twelve Thousand 
Five Huncred Do1lr (12,buO.00), to be paid to .'imt Party in inatdll-
ments as follows: a payment of not less than Two Thousand Five Hundred 
Dollars (2.5OO/OO) on July 1, 1951, and additional instalnaents of Five 
Thousand Dollars (b,000.00} annually not later than July 1 in. each of the years 19b2 and 1953; provided, all royalty payments shall be 
applicable on purchase price installments, and the pyment of purchase price insta.LLients, when due in 19b and 19u3 respectively, shall auto 
muticafly extend tAIO term of this lease for one (1) year from due date, 
subject, however, to the continued performance by eeond Party of the 
Covenants recited in paragraph numbered 4 hereof. 
7,	 During the term of this agreement Second Party shall save 
First Party harmless from any and all 4nages and causes of action that 
may arise or accrue by reason of any injurr to any employee of econd 
Party or to any other person or persons by reason of negligence	 the

part of eoond Party or otherwise. For the purpoae of fully protecting 
First Party, becond Party., shall, prior to beginning operations here 
under, post and record in compliance with statue, notice that the deiiised 
prises are bting operated by second Party hereunder, and that neither 
ir	 rty nor the deriiied premises will be responsible to any person



or persOns for any iauor u.0 or any supplies or materials furnished 
in connection ith operz.tiuns hereunder; ana	 nd krty shall also ac 
cept the provisions of the 4evada Inthistrial Insurance ct, an 
Nevada Occupationu]. Diseace- ot. iecond Party shall also avo the de 
mised premises free of liability on any iedoral lien resulting from the 
operctions of econUarty herunder. 	 - 


8. beconci Party shall have the right to pay any one or more 0±' 
the PUt chase price nstalJ.ments in advance of the due date thereof, and 
upon full payment of the first installment of the purchase price First 
Party will place in escrow with a Third Party, acceptable to First Party 
and Second Party, a good and sufficient grant., bargain and sale deed, 
which will convey to second Party good and marketable title to the in 


torest of First Party herein described, and will deliver such deed to 
such escrow agent at as early a date as possible, with a pproprate in 
structions for the delivery of said deed to becond Party upon full per 
formance b becond Party of his covenants hereunder. and full payment 
of purchase price. 


9. It is agreed that time is of the essence of this agreement, and that 
upon failure of Second Party to perform, or commence in good faith to per 
form, any of the covenants of the lease, other than couunauts for the pau 
mont of money to First Party, within a period of thirty days. after date of 
mailing of notice to Second Party stating in general terms the failure 


to which First Party objects,. or upon failure of becondParty to make,
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prort.Ly when due, any p exit of imoy rojuired to be adc to Ftrt 
Party wider the teris of the lease or the opt1o, the lcse shull at 
tim option of .j?irst i rty thereupon teminate and the otion shall 
concurrontly te..nivate, and econd 2rty aree that aaly uoh default 
on his part shall eifect not oLy a cuxxce.Uat1o4 of the iee and 


option but also a foxeiture to F.rst iarty of y and dU panients 
made by ocond Party to First arty hereunder, as rental for the 
deLaiaed preaiaea and not us a penalty. .Lt ia further agreed that no 
prov1son in this areement shall be coxstrued tO 4L1iiit ane kikit of 
irat Party to deriind and euf ores the paiiaent of med royalty. 


10. otioe when iveu hereunder .thaLL be ivwi by registered 
letter., postpaid, addrosed if by First Party to Dwiebheahaza,. 104 South 
Seventh Street, Las Vews, i4evada, and if by oeond rty to isabel 0. 
Godbe, iruetee, ioche, evaaa, and Sh11 be aueeU ooiip1ete upon the 
date of nai.iu iiown b re6lstry receipt. otioe of elianije of address 
ehalJ. be given in like. iaanner. 


11. it is agreed that First Party shall have the right at any 
and all reasoxiuble times, in person or by aønt, to inspect the deised 
preniiaes and any Ad LL records and data affecting the interests of 
First Pirty hereunder; cind thet no waiver by ?irst Party of the per 
fonance 01 any conant hereof b Second Party shall constitute or 
efiect a wLiver thereof a3 applied to any other obiii;ation of ,eeond Party hereunder. 
12. Vnis ;reeL1ent shalL inure to and bind the auccesors vid assijxis of Firat Party and the asaina, heirs, eeoutors and a&aiuiatrators of econd Party., 


The interest in, the broom i.aeshoreby dsuiaed is purti 
cularly described aa follows: an wzcvidod one..exth (1/6) interest in and to rn1ne., ininin claims and ninin property sItuated in the 
Groom inin L)istrict, in the County of Linoold, btate of 1ievada, con.. sistine of the 1 /HITh L1UE AW) OOCPTIOi patented as U. .5. Lot no. S?; the WHIT1 IÜ4	 O. 2 iND CthiCE PTIOII ilO. 2, patented us L, . Lot no.&; the unpatented 1RLA,	 1J\ST SID]I UO, 1,	 T SL)1 U.2 and JUiIE lode mining claims as saie re sore part iouiar.Ly debegiueu in patents and location notices OA1 file in the office of the County ecorder of &id iaincoldCOuiity; ttther with all iLl rovements and appurtenunce and ijj. 
ores therein or thereon, and any . nd aLL w1tur rle,hts held in oonnocion therewith.


fl WITNESL %RE01? this ireenent has been sully executed in 
tripiicte by the parties hereto as or the date herein first written. 


(S1ned	 isabel . UoUbe !ruatee 
Iist i5Lrty 


)an Sheahan (5ined)	
iiFpartr
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S Dan Sheahan	 S Groom Mine 
1"	 P..O. Box 68 


Ca1ient, Nevada 


NCIIET - MAY 31, 1951 


Cash in Bank 


Due From Smelter 


Other Accounts Receivable 


Material & Supplies 


Machinery and Equitient 32,880.61 
Less Res. for Depreciat5fli5,019.0 


Real Estate 


Mine Development	 28,200.00 
Loss Rorve for Depletiofl 	 2q799.86


4L2 ,430.24 


10,002.48 


49.2O 


725.00 


17,861,50 


,275.0O 


7,400.14 
!' 243 


partnership	 30,718.90 


iIABILITLS 
8upplier's Bills Payable	 1,236.28 


Wages payable	 525,84 


Ore Hauling Payable	 460.25 


Reserve for Taxes	 502.60 


profit & L08s
54,243







H
f5.


Dan Shaha

Groom Miue



P. 0. ox 68 
Caliente, Neyada 


Statent o' Protit & Lose tor 5 rnoitha piod en4ed. iay 31, 1951 


Gross 8ite1ter value ot am sold-


z.lting Charjea 


Aaf3ayin 


R, R. i'reigxt 
Ore Hau1in t Ratlroaa 
Royalty 
Labor 


8upp1ies 


Raire 
Iuduatria1 Inauranoe 
Caiap LUId oa'dirg Hote 
Auto Travel 
OenercU Expense 


Insurance on ouipmezit 
Depre Giat ion 
Depletion 
Profit


*40,764.63 


* 4,337.30

6.00



1,908.06

3,597.21.

5,070.34



7,881.10

5,294.75



967.23 
a1 .Q1' 


455.01 
46$.20 
208.85 
503.35 


253,41 
2,049.4? 
4,804.15 
4,&304.14 ___________ 


ó4.6	 40,14.63 -	 _____________________
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GENERAL TECHNICAL DATA
	 NOT TO BE FILLED IN BY APPLICANT 


FOR USE UNDER THE	 Docket No. 


	


DEFENSE PRODUCTION ACT OF 1950
	


• Date received 


-I 
2)A1 ST 
P. 0.. BOX 6 
CAIIENTE 


L	


JUN253't 


IF.	


IFjEL.
address of 
Name and 


applica t 


	


INSTRUCTIONS	


Date 


	


This form is to be filed with Defense Minerals Adminis- 	 (4) signed copies of the form and accompanying papers. 


	


tration, Department of the Interior, Washington 25, D. C. 	 Name and address should be stamped or typedon each sheet 


	


It should be accompanied by appyopriate application form 	 of this form and all accompanying papers. When a question 


	


when a specific type of Government assistance is requested, 	 is inapplicable it should be so stated on the form. Addi-


	


in the form of (1) loan, (2) purchase contract, (8) Gov-	 tional sheets may be attached in answering any questions 


	


ernment guarantee of a private loan, (4) priorities or allo- 	 or in supplying additional information. (IF YOU CAN-


	


cation of mining equipment, and maintenance, repair and	 NOT ANSWER A QUESTION, SO STATE.) If a ques-


	


operating supplies, and (5) other forms of Government 	 tion is answered elsewhere indicate where answered. It is 


	


assistance that might arise under the Act. Submit four 	 not necessary to answer it again. 
GENERAL TECHNICAL DATA 


Supply the following information on separate sheets, arranged, numbered, and lettered as indicated: 
1. Materials produced: 


W are the byproducts, if any? smelter products? 
LeaL are and ea conoezitrates 


2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery(ies), pit(s), quarry (ies), drilling operation(s). Include old 
names of property, if any. Show extent of workings, including the following: 


(a) Linear feet of shafts.	 .. 
(b) Linear feet of drifts and crosscuts.	 e attached eheet 
(c) Linear feet of tunnels or adits. 
(d) Linear feet of other mine openings (explain briefly). 


Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity. 
3,. For each operation listed above supply the following: 	 - 


	


a) Distance and direction from nearest town and shipping point 	 iesi Co caiente, 
(c) Township, Section Range	 LinoLA Co. Nevada 
(d) County, State.	 ? 8, RaflgØ 55 B L& 


4. (a) State whether or not property now in operation, and if in operation, by whom operated. jkj, being operated (1) Are you operating this property as 	 8i ahan e 
Lessee.	 .	 . 


J Contractor.	 . . 
5. Number of years in production 


If not in production or operation, estimated date when production will begin. --------------------------------------------
6. Experience of operators:	 8ee the at1ached 8Iaeot 


Describe the mining and general business experience of (a) tie applicant, and (b) the person or persons who manage the 
project. 


7. History:
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property, 


with reasons for suspension of operation. 	 . . 
(b) State briefly the known history and production of adjoining and neighl3oring properties. 
(c) Furnish any available (private) reports that may apply to this application, including results of mine examinations, 


recommended exploration and development, and metallurgical investigations.
i6-63792-
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(b If deposit is other than placer. 
(1) Submit assa9y ' prans and/or sections showing location and size of proved (measured) and probable 


(indicated) ore or mineral reserve. 
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how 


computed. Tabulated total ore reserve as follows: 


TOTAL ORE OR MINERAL RESERVES 


METAL OR 


Osz OR MINERAL RESERVE STIMATED 
ONS


MINERAL 
CONTENT ROSS	 ALUE 


E	 ON


RECOVERABLE 
UNIT VALUE


ESTIMATED COST 
OF PRODUCTION 


PER TON PER TON PERTON 
(Grade) 


5ho't tcir (b) (c) (d) (e) 


OOOQ -.15.50------------ 8.50--------Measured (proved)----------------------------------


Indicated (probable)---------------------------. ------40,00.0----------4b--------------------------------------------


IQ.85------------


a.5o


(c) If placer:


(1) Give estimated total yardage and average marketable mineral content of each deposit. 


(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit 
logs of each hole and test pit with depth and average value of each...........	 .	 . 


(3) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it 
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion. 


(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth, 
uneven or rough. 


(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of 
average thickness and total amount. 


(6) Tabulate the reserves using the form outlined above for ore or mineral reserves. 


18. Access Roads: 


Give road distances to shipping, supply and residence points, stating kind and condition of roads. Road 18 86 Mile 
from Qaliente, Nevada; 46 miles on US Highway 93, then 41 miles of good 


14. Water Supply: graded i'oad to the mine 
State source and quantity of water available for operations and whether sufficient for all seasons of year. 
Water is from a well malcing 30 gal per mn all rear 


15. Power: 
State amount of power used, rate per hour, and source thereof. Power ia generated by Diesel-


16. Labo	 75 1GW. Air' Compressor driven by gaeoline •ngins 
State number and classes (miners, muckers, milimen, etc.) of men employed during a recent representative payroll period. 


2 j j ers and 2 mUmen 
17. Equipment and acmties:


see the attached sheet 
Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment 


now owned or controlled and in serviceable condition available for this operation. 


18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain. 


CERTIFICATION 


The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief. 


By±t	 ••••••••• 
(S gnature of authorized official) 


Partner 
(Title) 


(}RQQMJ&INE 
(Name of company) 


----- -J'ttne161951 
(Date)


Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation 
to any department or agency of the United States as to any matter within its jurisdiction. 


U. S. GOVERNMENT PRINTING OFVICE	 16-63792-1 







•	 DAL'ã LEAHIN W	 GRO(Jk MWi 
P. 0. BOX 68 
CALIENTh, KVAD 


.PANY PQ} MF40q - ----*---	 1951 


2. Property is Goii Mine and MLII, Lincoln Gounty Nvada 
a} 200' linear i.et of shaft 
b) 2500 ft of drifts xid crosa cuts 
o) 2435 ft of edit twmels 
d) 600 ft at r&ise a winzes 


6 • The applicant has had 25 yeara experience in minin and milling, 
10 yetra as superintendent of operations for international Mining 
Corporation in Pioohe,3evada; in*n,ixizone; ew Brunswick, 
Cenada and at this ore property. 


7,. lUatory: 
(a) The property has been operated intermittently ainoe 1864. 


it ha been shut down during periods of low zetal prices, 
but has been operated in a sia11 way at all other times. 
In 1q45 a wU smount of driUing exploration work was done 
by Xziternation&1 Mining Corporation. This work l'ound two 
orebodiea in sh&te averaging between 4 and 5& lead which were 
enitered too low grade at the time. One of these bodies is 
not being mined by orien pit by the appU cant. ?here are 
several favorabLe ore horizme underneath which have not 
been explored. 


(b) one other projerty in the &istriot has produced a few 
hundred tuna of lead ore • Thie is aailed the Black tetal. 


17. Equiient and Faci1itia: 
)LUlt


GZ'WhIng plant of capacity 10 tons per hr to 3/4' 
BaLl mILL and notation oapaeity of 2 tons per hr. 
Jigs. and 1ab1es with capacity of 5 tons per hr. 
This plant ie aLL electric drive, with power generated by 


ij gQOO Caterpillar Diesel. 75 W. 


Mine:
The preBeat open pit orebody is osing drilled by IngersolaRand 
Wagon Drill with air furnished by 214 cu ft oy apreasor 
driven by a Buda gasoline engine. Loading into trucks is 
done by liougjh terationLt D ozer-Shoiol. 


Underground mining euitexit consI$ta of the usual line of 
rook drills, ore care, pipe ,track etc and a alusher hoist. 


In the shop we have an arc welder, acetylene welding and 
cutting outfit, forge, grinder and general shop tools. 


AU equiznent is In ooi oond.ttion 
CP:0 buildings include a bunk house, boarding house, off joe, 


tour 2 rnotn cabins, and seven one ro cabins.
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