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FILE COPY
SURNAME:

UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION , UAS M/(-

s~ ~ WASHINGTON 25, D. C. , v IW B
: SEP 4 1951 e P
ol

lurkerson-liead Company

LUk Financial Centel Building  Ret Purkerson-Mead Co.pany ‘ ,
Uakland 12’ California Perghlng County’ Nevada -

© Tin - A 600X
Gentlemens

Your application, U:& 600K of May 22, 1051, or an exploration
?roject in the sum of 415,320, ior a povermment ~articipation of ."1h,238
90%), hae Leen carefully rcviewed by thc, Miror and Rare I{stal hwmch of
the Supply Division,.

We r:,.,,ret to advise that it has Leen decided te dewy your
cation a ime, there teinc ingn cient covidence to Indi ]
Licati t this time, th 1.el £ t 5.0 * dlcate

the geolo;ic n“oba‘ 2Lty ol makin~ a significant discovery.

1f further poeliminary exploration on jrour part should provide
iniomation ol cuch patuvre as to alter this opiniom, we wnuld be lad
to receive our advices, :

Yours wex o trvly,

Tom Lyon
Toin Lyen, Direcior
‘ . Supplyr Lirisicn
EGordon/ch 8-31-51
cct Adm. Reading File
Reports and Records
Lyon
Bourret
Renick
Nortom
Field Team III
IMA docket file "






, ' , ( ' FILE COPY

v SURNAME :
UNITED STATES
DEPARTMENT OF THE INTERIOR
G el
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. 7 it
| SEP4 181 | Yoo
Femorandun . 8 R -l
Tos Ajdrinistrative Hanagerient Divieion Q (L T
Threuths Director, Svpply Mivision 4 N B —

oS D iao. and ware L.etals branch

sinjeebt  kuriiorson-cad Comvany - Pershing Ceinty, devada
Ay
Tin - L & Jocket - GOOK :

Under wate ov dawary 19, 1951, Furkercon-fiead Coany first
sulm_ttod the suijoet epplication, FA dockod - A00K, inr a develonmmt and
operabional lown cu + ¥h0,0, o ‘(se_ penvly Losuuns obod uncer daus od hay
21, 15951, as an ex plorabion project in tho swa ol 15,120 lor & rovuriment
participa.ion nn o L4l {(90.:)e

Abtached Lcrebo “ind letier o even dabe aadressed to apyplicant
denrrin~ the application on the tvasis of insusiicient evidence oi ilie seologic
probaiilits ol ..akin~ & simi.icant discoverv. «hls opinion 1§ couniwred in
by weviewerc ior ULlS, wureau ou ivines asc U A, :

We lLerswibth rettra the complete dovizet, compirised as Icllows:

{a) Leticr from Furkerson-Head Company -riti iour coples oach of
Foms MIF-103 and ‘.Lw_uo and maps; iour copies cf lcase; Lwo coplog, =»cferral
to Jield vean.

(v) Tem orandum {rom Jolm B, Umhau dated i'elzuacy 27, 101 o
Ur. Merrilly letter rom Purkerson<liead dated Jaiuar 19, 171 o Dr. Yoyds
menorandum lrom lir. ‘x;il".cr to D A, .

(c) I'r.iiller's letter to iir. Lyon attaching copy ¢F letter from
Uhief, ite:ion iil; leotior to lr. Beyo from Purkerson«LK&ad - nat dated; Zleld
t.eam eport of Mar.l, 1951s J. Norton's memo ol Aurush us.), 1751

(@) Two copies of letter fron lir, ienick t,o;ﬁr. Bourrct dated
Ausust 27, 1751, ' C :
Ernest R, Gordon

EGordon/ch 8-31-51 sﬁesto*x iovrret, Chief ? {
0/ 31-5 ~ liiner mad sare hetals Lravc / /

cc: Adm. Reading Files

Approveds : %eports and Records
Tom Lyon yon | ,
o Bourret '

Renick ‘
- Norton

T s 7 DI Field Team IIT = DMA docket file ~
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Surname:

UNITED STATES
DEPARTMENT OF THE INTERIOR |
BUREAU OF MINES  puoust 27, 1951
WASHINGTON 25, D. C. O

Memorandum

Te: Weston Bourret e —

From: Abbott Renick

Subject: Docket-600-X Purkerson-Meade-Tin

The Docket DMA--600-X from Purkerson-Meade~Tin has been
reviewed by the writer., I recommend that the goverment should
not advance any further funds towards test pits or sampling.

Mr. A, C. Hohnson, Chief Mining Division, Region III, has reported
in his letter dated August 13, 1951, the following results from
samples BM-14 to BM-22 inclusive: .

"WO3 less thmO0.0024 ibs, per cubic yard.
SN, less than 0.0048 1lbs, per cubic yard,
HG, less than 0.0024 lbs, per cubic yard.
AU. $0,06 per cubic yard.®

Based on present metal prices, the total combined value of the fore-
going metal content is less than ten cents per cubic yard. Obviously,
here is a case where the applicant should carry out the necessary
test pit work, with sampling for his own account., Subject to new

and favorable results the project might be reconsidered.

Abbott HRenick
Base Metals Branch

ARenick/fh

Copy to: _
C. H, Johnson, '
J. J. Norton, Geogological Survey
Base Metals Branch
Minerals Division
PQF iles
Y/

-~ COPY FOR THE SECRETARY’S OFFICE
T






Surname:

G=-ND~JJIN

‘ o FILE COPY

| UNITED STATES
- DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

WASHINGTON 25.D.C. |
| August 23, 195

Memorandum

To: weston Bourret

From: J. J. torton o
Subject: Application DFA-600X from the Purkerson-koad Company POT:.......... ]
exploration of an alleged placer tin deposit in the ipsebud-------- ‘
district, “ershing County, Nevada. v

I recosmend denial of the Purkerson-i'ead tin exploration
application, LkA-600X. Assay data submitted by the fisld team
indicate a tin content that is far too small to warrant further
work. .

This application was racently returned from :egion I1I
accorpanied by a memorandum from Mr., A. C. Johnson that apparently
includes not only his comments on this application but alsoc the
comuents of Messrs. Gentry and Leeves, who were the original field
exaniners. Mr. Johnson's memorandum has considerably clarified
the meaning of the original field team report, -

Johnson shows that the nine samples collected wers con--
centrated to 1/125th of their original weight, and the concentrate o
contained only 0,02 percent tin, thus indicating that the original ‘
samples contained only 0,0048 pounds of tin per yard, Computations -
based on these fijures show that the tin content of these saujles -
is only 2 parts per wlllion. In contrast, the average tin content , ‘
of the sarth's crust is probably about 40 parts per million, The
cont.:t of tungsten and mercury in these samples was even lower than
the tin. :

Mp. Johnson has rscommended exploration of this property,
in spite of the very low tin content of the avallable samyles and
the absence of any evidence that the deposit may contain richer
material, : ' '

I suggest that this application be denied becauss in-
sufficlent evidence has been subrmitted to warrant expleration, The
field team will undoubtedly want to know the reason for the denial.
If the field team ever transiits any new evidence, this project
could e reconsidered.

JJNorton: jeh

G-8/23/51

copy to: Dir. Read. file,4212 dJ. J. Norton
Branch * " 4212
DMA files .~

JJNorton, G-228






, UNITED STATES 1012 Flood Building

870 Market Street

DEPARTMENT OF THE INTERIOR San Francisco 2, Calif
TEOEEXERS X KESK :
ORISR XXX -
DEFENSE MINERALS ADMINISTRATL ON XA AP RATSERSK BKNEKXX
BECIODACX EXRRCTOH : XXEE XSAMEDMEX SEHERROX
| Executive Officer , TERNCERRNSIEEE MR

DMA T ield Team Avgust 15, 1951

Region III
Memorandum
Tos Tom Lyon, Chairman, Coordinating Committee, Defense
Minerals Administration, Washington, D. C.
From: Executive Officer, DMA Field Team, Region IIT

Subject: Docket DMA-600X - Tin
Purkerson-Meade Company, LOj Financial Center Building,
Oakland 12, California

Reference is made to your subject "Review of Application
for Exploration Assistance," dated July 27 s and to your letter to
me signed by A. B, Parsons of the same date.

According to instructions, the docket was returned to
Mr. Glenn Ge. Gentry of the Bureau of Mines and Robert G. Reeves
of the Geological Survey for their review.

Attached is the original and two copies of a memorandum
from Chief, Mining Division, Region IITI, to me, subject: Docket
DMA-600-X, Purkerson-Meade - Tin, dated August 13, 1951.

Vr. E, H, Bailey of the Geological Survey and I concur
with Mr. Johnson's comments, as expressed in that memorandum

The docket is being returned herewith.

-

2
&
H, C. Miller , : % %
Executiwe Officer - A
DUA Field Team, Region III G %,
/ © %%
Attachments - o, @ éé-/"??o,
/(9 O 2
. S B2
Copy to: E. He Bailey, USGS - ?
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6003<
MF-200
(April 1951) . ) ) Docket No.¢ __& _____
’ ) . . ’ Commodity}x ¥ﬁ_c.un¥_
‘ ' UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT*

1t is agreed this ... day of June , 195_‘}, between the United States of America, acting
h the D t. t of the Interior, Defense Minerals Administration, hereinafter called the,“Gov rnment.,t and? o - .-
5ﬂ¥§erZAﬁfﬁ§25’c§m%§ﬁ§, a levada corporation, ﬁh9§g_@g}ﬁﬂﬁéiéﬁgﬁgﬁs_;s_
1oL Financial Genter Building, Oakland 12, Callfornls, a?§mw§bgg’p§1ncipal
place of buginess oF /Wigineggy 1n Wevada 1g &t Room Z1W, 14U Lorin Virginlea
Street, Reno, Wevada

hereinafter called the “Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in' Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property sityated jn the Statepf

Nevada , County of Yershing - descriief ‘e%iollo\iys: 3 }}_ ﬁﬁﬁﬁgiig
Agete No. 2, Agate io. 3, Agate io. 4, Agate Cup, | e Hanning,  Upal ’
Four Aces, tiebanke Point, Cenyon Claim, rlein View Glalm, laheéma Group,

belng placers mining clalmg ovwned by Legsors and recorded I 6fricial Record
with respect to which the Operator represents and undertakes: ¢ 0f Pershing Gounty, levada. |

(a) PohL Yk L AAL bl 3 ﬁgwm;mm LAAAL L4k, zﬁgmmyu/ﬂmmz

Solofs/ Veho, S thbobhorobded A8 Kl B/ Poob foletd oo nggxm dd o

. (b) That he is a lessee, in possession and entitled fo possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within ____§_51.-.2£§y___'_ --_Q) _________ days from the date of this contract shall commence
work on a project of exploration for® ________ ?’ :‘:.m_?*ﬂ@_ nereury ; shall prosecute the work efficiently, expertly, in a

workmanlike manner, in accordance with good mining standards, with-suitable and adequate equipment, materials, and labor, all

C o ;. & b ”

properly designed to bring the project to completion within a period of ° one hungr @dr e-&&hﬁy d&y 8 from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract. )

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written-approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B, is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed- pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as 4 cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the coneclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share. .

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable. ‘ ’

8 Name of mineral.

8 Not i .
Not in excess of 2 years 16—64066-1

R R T
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7. Title to and disposition of pfrop.y. All facilities, buildings, fixtures, equipme.or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the

parties in proportion to their respective interests.

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. :

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project. i

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. ~Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as .a cost of the project. No items of general overhead, corporate.management, interest, or any
other indirect.costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. e '

11. Participation by the Govermment. At the énd of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form”and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator. R} REHY:-percent of the-sum: ofsuch_costs incurred; Provided, That the aggfégatéﬁtota‘l of all sﬁins’ paid by the Gov-
ernment under this agreement shall not exceed $.....14, 238. .., which is -ninetiypercent of the dgreed estimated total
cost of this project, &J.S,B:Zﬂ, ...... . C .

12, Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at'any time require an audit of the Operator’s records and . accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. -

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including-an estimate of orereserves, to-the best of his ability. Four copies
of all reports shall be furnished to the Government. ’ ' :

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern- .
ment considers that a discovery or development has resulted from the work from_which:commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development.. Thereafter, if and as oreis produced as a‘result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: : '

Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: ,One.and.one-half
(1%) percent. . B

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent. : :

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
. .development. :

15. ‘No assignment of condract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this-contract or any rights thereunder. i :

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining. .

Executed in triplicate the day and year first above written.
THE UNITED STATES OF AMERICA

~PURKERSON-IEAD. COLPANY

perator

T [ .

gﬁr@ Bident U. S. GOVERNMENT PRINTING OFFICE 16—64066-1

By %/WM

Vice~Pregident .

By






EXHIBIT "i¥

The exploration project will consist of blocking out «nd
proving sapproximately 100 aores of plaoer gravel, The ocompany
plans to arill twenty holes to a depth of 56 feet by means of &
square~hole digger, which msohine dige & hole 28 inohee by 28
inches. Approximately 11 yards of gravel will be extracted from
euoh hole, and from the 20 holes about 220 yards or aporoxim«tely
300 tons of meterial will bes extrscted. The gravel will then be
run through a washing plant, soreened to 1/2 inch and then through
a get of Jigs and Hungarian riffles to secure the best pogsible
recovery of all poseible strategic materials.

The square-hole digger is a thoroughly tegted device th.t
is used in this general area not alone for placer ground testing
but also 1e used by public utilisty companies that desire holes
in the earth that ocarry perpendiocular and syuare side walls.

The projeot when completed will prove approximately
7,200,000 yards of gravel and the uver-ge strategic material
oontent thereof.
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EXHIBIT “C*
DETAILED LIBYING OF OFPER:TIHG E... Tl “MENT

Equipment to be Hented:

Square-hole digger - Thie equipment iz rented

for $11.00 per hour and the estimated ocost

for drilling 20 holes to a depth of 56 feet 18 - -
Traveling time to and from the job

washing Plant - including Jjig, 1/2 horeepower gas
motor, belte and pulleys, riffles and bunker

Flokup Truek - 1 ton capsoity, rental rate of
425 per week plus 9 cents per mile to total
an estimated rental of .

Une bump Truck - pame rental rate aa for the
plokup, eestimated totzl rental

Materlals and Bupplies:
Gagoline -~ 2,500 gallons
Uil end Greage
Assay and Freight on Samples
Kepairs to Equipment - estim.ted cost
Iravel

Insurance

$ 3,080,

330,

9?5.

740,

985.

750.
100.






EX{IBIT “ph
SCHELUULE OF LABOR

Engilneering fees and expenses o $ 750.
Labor - &4 men at.ﬁz.jo pér hour . | ' :-Z.MOO.
' Food and Lodging for 7 men at $8.00 per day each 1, 680.
vgohtingencles | . “_ 2, 000,

Note: (ieneral supervigion of the project will de supplied by
the officere and agents of the - urkerson-Mead Company.

Rote 2: The workmen on the project will be transported each day
. from Loveloek, Nevada to the orojserty as living feocilities
| . are at pr-sent not availible on the property and would be
‘ S too .cogtly to provide at this tire.






UNITED STATES

MPARTMENT OF THE INTERIOR
| BUREAU OF MINES .
P. O. BOX 1551 2 %
RENO, NEVADA Y % 2
- =5
August 13, 1951 © _% o
Answered T : © G
Momorandun 2.7 %%
emorandum %% Y 2,
> 29
Tos Mr. He Co Miller, Regional Director, Region III >
vFrom: Chief, Mining Division, Region III

Subject: Docket TMA-600-X Purkerson-Meade - Tin

The Docket DMA-600-X has been reviewed by Mr. Glenn
G. Gentry, Mining Engineer of the Bureau of Mines and Mrs Robert
G. Reeves, Geologist of the Us S. Geological Survey, regarding
their report on the Purkerson-Meade Tin in Pershing County,
Nevadae

I believe that the Washington Office has missed the
point in their report. - According to Mr. A. B. Parson's letter
to you, in the last paragraphs: » :

"I also wish to call your attention to the fact that the Constant
Tin, DMA docket 1623X was denied by the field team, chiefly on
evidence developed from DMA-600x, consequently, this application
also is subject to reconsideration and field examination.”

The Examining Board in Washington has missed the point
because neither property has been turned down by the Field Team
of Region III, In the report on the Purkerson-Meade, the recom-
mendations are that in order to substantiate data for the ap-
plication for a development loan the Purkerson-Meade Company should
sink sufficient test pits to outline an adequate block of ore in
the area on which they expect to install the dredge in order to
determine whether or not tin, mercury and tungsten may be found
in commercial recoverable quantitiese

In Mre. Je Je Nortont!s memorandum to Mr. Weston Bourret
he states: .

I find it difficult to evaluate the sampling results reported by
the field teame The table on page 7 of the field report apparent—
1y is supposed to show that the samples are valueless, but actually
it shows only that these samples contain less than 405 percent

tin, «Ol percent W03, and O.1 pounds of mercury per tone A grade
of o405 percent tin Corresponds to about $1.20 a yard; +Ol percent
W03 corresponds to about 70 cents a yard; O.1 pounds of mercury
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Memos Mre. H. C% Miller, Regional Director, Region III 8/13/51

per ton corresponds to about 30 cents a yarde Values such as
these would normally be considered rather high in placer ground.
I suppose that much of the tungsten in a deposit of this grade
would not be recoverables Certainly, however, assay reports
stating that samples contain less than 0,05 percent tin are use-
lesss I think that these samples should be assayed again to°find
out how bad they really are." ‘

I wish to bring it to your attention that the Metal-
lurgical work performed by the Ue S. Bureau of Mines indicated
only that the material submitted for assay contained no ap-
preciable amounts of tin, mercury, tungsten or gold. - After con-
centrating the samples from BM-1lL to BM-22 inclusive, approx-
imately 125 times, the results of the concentratibn of gravels
gave the following assay results:

0.01% W03 per ton
0s02% sne " "

0001% Hgo . " "

0.15 ozse Au. per ton

These percentages are converted as follows:

W03 less than 0,0024 lbs. per cubic yard
Sns less than 0.0048 lbs. per cubic yard
Hge less than 0.0024 1lbs. per cubic yar
Au. $0406 per cubic yard :

After concentration of these gravels 125 times without
an appreciable concentration of minerals in the concentrates does
not indicate that these gravels have a potential value. However,
the gravels do not have sufficient test pits to obtain a reliable
sample for the evaluation of the property as a whole. In order
that the gravels might be sampled, the examining engineer and
geologist believe that at least 10 test pits should be sunk to a
depth of LO feet below the ground surface and the material from
the test pits screened and washed over adequate placer riffles.
The concentrate from the riffles should then be assayed to de-
termine possible values of tin, tungsten, mercury and gold.

Three or four test pits sunk to a depth of 5 or 6
feet would have no particular bearing on the possible values
in the gravels.

. The reports on the Purkerson-Meade, DMA-600X and on
the Constant Tin, DMA-1623X, are to the effect that exploration
is warranted to determine the values of these gravels. The pro-
Jects are worth while in view of the scarcity of tin in the ‘
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-~ EXHIBITE

Fi;uro Doaqrig&ion
1 Clain map.

2 Longitudinal section in.gulch at west end of
proposed dredging ares,

3 Fhotographs.
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vocmr DMA-600

UH‘KTED STATES DEPARTMENT OT’ ?‘{u IﬂTERIOR BUREAU OF III‘SB

PGIKERSOI-ND COMPANY - ROSEBUD MINING DISTRIOS
Pershing cmty, Nevade \

STMMARY

!'hc Purkerson-Nead cnpany phur ela:ln, tu:uatod in 'eht Rou-
bud I&ning Dictr:lot, are between the wost ﬂmk of the xma louutulu '
- Bange snd the Blsek Rock Desert. Iho qhiu are lomtod nurly dve
‘nerth of Lovelock, }lov‘. The diaﬁnei in 83.5 niles over & ru-m? .
}Qbiy good desert roa&'. The town of 8u1phur. Hov.. on th. Kutcm
Puozﬁo xaurn& is npprmutoly 9 miles uorth or the olaims. .

“The _purposs of the exemination wtc to determine the mt of
donleprant work dono, the possible oubio yards of pluoor ;ra'nl util-
' -M.‘ for L ma;. oporation snd vhether or not the. aru cautniud tin,
tun;lton md mrcury in commercial qu-.ntittn. _

- The- phocrc 1n the adjssent ares are rcport-d to hnn bb&n workod |
for th' ;old oontont only, begixm;ng the ynr 1011. so rceord or -
the exact valw of this past produstion was obmmn. . |

The placer ares. unattnhd is oxton-iw. hauvor the vury 1um»d
dovolapnm: h mtinly mmrﬂeient to luhtttntnto cithcr tho ulun
or the ywdm olcind ‘ | ' ' : '

Iezsowocrros o .

Pnrlwt to . Iom upplionuon usnod by ﬂr. H. ?:. Purkeuon ud

!r. William B. Iud, dased Jaamry 19 1981 m omimtim 01‘ tho






conpany’s placer ground was made by an engineerl/ of the Nining
Diviaicn. Rogien IIT, and » pologist-/ of the U. 8. Geologiesl
Survey, ém April 10 end 11, 19851, ummhd by Kr. H. W, Pv.rkorcon
end Mr. Maurice Constant.
At the pnunt time there is no work being m- upen the property.
. LocatroR -
The mining olaims are lauud in the Rosedud lnnin; Distriect in
 the northwest uotion of mohing comty, hv. md m acoessible by
ft.ﬂ.r sutomodbile roa.d from Lowlcck Rev. or by 'ﬂutom Paetﬂ.e
Reilrosd to Sulphur, !cv.. them by 9 unn of desert road to the
property..
| _ Leveleok, Iov. is the county seat of P-nhin; Comnty and lies
, 55.8 nilu to th& touth.
BISTORY AND rgamcrm S |
Apparontly thh distriot vn t'int vortod tor plu«r gold about
‘ 1911. ﬁowonr. the partiouler area speetfied in- thc 1om upplic&tiaa,
shows nry clight Miution- of thu sarly ay uork. S »oural aull
shefts and ohunow tmnebn are roynrtcd to hut bnn udo by "mwu", h
with no rword of ﬁm produstion ;nihbh. | » |
| During 1947, xr. iimrico Gant.nt opsned & largc ps.t from which
he reports mwiag oxtnetod shout 6, 000 subie ;yu'd- or gunl. From - |

this yuda;- Mr. Constant states thtt nbout 1, 900 ou. yda. of gnwl

2.






® N B
was treated in his mhing plant and that he rccowred tppmxinuly
$3500. in gold. The tin, meroury and tuxxgstcn oontmt .’m the - grsul
reported by kr. Constent, was not recovered, and was zmt comidezjgd :
in the washing operations. Mr. Constant :urthof reports préduetion
frox bis grousd for the years 1929 to 1940 has been estimated at
$380,000. in gold., Xeo pzfoduotioh of tin, mereury or tun‘nton was
sade. This particular ares, whioh produced the $380,000 is looated
ad jacent to the .:outhwat side lines of the Purkerson-desd leass.
PROPERTY ARD OWMERSHIP -
" The Purkerson-Mead Company state the property consists of approxi-

mately 1,380 acres for which they hold sn {ndefinite leass on a 10K

royalty basis from the owmaer, Mr. Maurice Comstant. The olaim map

submitted by Purkerson-Mead 1ists the following mining oleims:

Ruby ¥No. 4 Ruby No. b
- Little Mamning : Opalite
Agate Cup _ Four Aces
' v Uanyon.
Plain View
Galena Growp

additional ground is claimed, but is not shown on tha propcrty np.
Titles %0 the above olaims nro not invutigatod. |
N | ROADS
From Lov’cloo.k,, ¥ev. to the placer claims, the u-ﬁ‘ai desert roads
 are traveled. 'Ihuo roads while becoming very muddy nnd slick in m“b
weather, are mostly dry aad dusty end the grades m not oxeoc;ivb.
They would offer no grost dirricnlty in trmlporting; uehinory. m

road from the reilresd at Sulphur, Nev. to the plo.eor cl.ams 1: chonor
but has a stesper grade.

Se






POWNER

Eleotric power is not presently available in the distriet. The
Purkerson-lkesd Company are considering the installation of Diesel |
power or the construction of 25 to 30 miles of Qleﬁbric trtﬁminion |
line from e point near imhy, Nev. to the proposed dredge location.

Mr. Purkerson has received a tonttti; estimate of $3300 per mile for
the cost of this eleotric transmission line,
| WATER -

Water roqﬁir}omn‘ct‘» for the prqpoyid dredge operations have been
jutiutod by Nr. Purl_cers’on at approximately 2500 g.p.m. ¥iater is
prouvntly availeble from & 350-foot well located st the MNauriocs Constent
camp situated _a.bont 1-1/2’ miles ;oui;hnnt of the proposed dredge looa-~ _
tion. The lift would be npproximtoli 300 feet and would entail ‘the
_1n§talla£io§ 6‘!" an adequate pipe 11#0 md‘ puaips_. Another source of
~water is indicated by alnmll spring adjscent to the area for the
‘drodo in:tsl_htiion. liowever, this suppiy' requires development and
sinkipg; s weil to deterxine the Quantity of water. -

GECLOGY ANT OﬁE RESERVES | _

The area invettigatcd—a/ 1les on the northwestern ﬂmﬁ:- of“thq Xamsa
Nounteins, « nortﬁ-.south trending renge rising to a}.tituﬁu ‘oz'_‘:)uot
over 6,600 feet. The range 1s composed of Mﬁosoic (7 m;ég-'aédimm;i‘
overlain by andesitic and rhyolitic flows. 'b‘quits and qh'urtsfv'véin; lx'o

~abundant .

87 5ee also Llepper, W. R., "Wemorsndum on Placer Properly of Constant
Minerals separation Frocess (Monkots, Jensen-isddell), Kossbud
District, Pershing County, ieveda", Uctober 16, 1943. Confiden~ -
tial fil.s of the U. S. Geologissl Survey. '

4.






A large .nuvm t‘an oxt-nd: out.\m'd :ron ﬂu aorthwutorn flank: -
of the Kemma Mountains st an ultitudn of Q,:gmximtcly 5 300 fu’c. . '
m fan alopes shout 3° to t.lw northwrc for agproxhutoly two milu
‘trou tht range. It then Qtoepom st an tltitude of upproximntoly |
4,900 feot, to sbout 7°; after a drop of spproximstely 500 foot, 1t
fuaun its roriur 3° slope, and uﬁu into the basin floor ai; an
tlti’huh of upproxtmtely 4,200 feet, .

It h believed that tho gullyl und the ltocponing of thc fan |

are the rnult of a lster uplift of thc Kaama ﬁmttint with rcspeot

o the adjasent Blaok Roek desert. | |

The fan Ss composed of a mioty of roek fragments, both anguler
and rousded, inoluding rhyolite, 'aadﬁita, quarts, siliqiﬁ.d fault
bredcis, tnd phwllitc._ Iz & number of dxéo»u-ﬁru, th; nters.al is cearse,
mguhr. _ d uncorted. Bluﬁhon, the gravsls’ ara nll-sortsd strati-
riod um} romd-d, pnrtioulsrly along the wnt:om cdge of tha fm md |
slong the dnper gunys. , , o
Dopth ot tha bedrock is nnkum as the dupnt wormn;c, o.bout tO
. Afnt, are sﬁll in unccmlolidttod nturinl. A rgln bquroolc. coxuht-
‘ing of a compuot clayey silt, wes. oxpoud in the hottom ci‘ om of tha
d“per shafts. ‘ '

~ Keavy ninera.ls. auoh s u;nnttu, limonite, cauiteriu. cimab&,
scheslite, snd a:old, hau probadly b«u canmtntod in tho gullya by
_'cht run-off vo.tor. hterial wuh.d in from t!u bmu md Aron ‘aet*nm‘. |
the ;ullya has gone thrcugh & natural "nuhin; proous 1n which th¢ |

hnvhr uttrhl has dropped out a.long, the gully bottom, und tho ught«or |

ntcrhl has been cu'riod out 1nto tho buin.

§.






A lwﬂ‘mht of gravel, poni‘biy 38,000,000 yurdi, osomputed
from the -wfau to & dnptil of 40 foot below the ’sarnu, is contaimed
in the workable portion of the fan wader 1un by the cppuc:nts . It
1a impesaidle td estadblish the 5rndc of the great bulk of thia uutorial.
s no test pits have beex sunk, or holes drilled, ovor-nott of'thp fan,
The few piti ﬁd 'hhks nnpl“, viﬁx oht cxuoﬁtion. mro uimug, ‘tho nost
proninut ol‘ the uut«uﬂ gullys, ‘and are pot. oonlidon# ropnnnt»
tive of the dopouit uu & whols, i other pit aunplag was near the
wuth-ga;t odge or tho fan. | | o

| | LABOR -

Tho nearest town whoro 1ahor night bo rnornit«d is Lovnlook, Yev,
'snmo nost of th- dredco orew wauld be spnitlitu.it would probably ve
ncouury to usmblo .an nperienood orew from othcr locnlztiu whou
drodging hu bnn dom in past years, ‘
| Due to tho iaolati.on of the property, it v:ill bo nooesury to
prcvido ;ood living ncom-»tianl. 4 .

DEVELOPMENT

¥o vdﬂoiopmint work hes deen done on the olains by the ‘,Idan apial_i- '

csnts. Mining work in past years has been »coﬁrinad'_‘;rinoﬁiﬁlly to ihq

ﬁﬂ' pit No. 1 wnd the few small shafts Anbd trenches. m\"luzc'uvivl:‘mij By the

so~oalled "snipers". Lus te the vor) mll u-ount of dﬂalopmnt work ‘

and deing uneble to dneond inte thrn of the old shaﬁ:n, ouly ton

*bank™ smmples were tancn. whieh are li-tod u tollons

8.
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twagston, oinnabar, sad gold te warr‘n% s large soule érodging opuration.
 The ao-poaito sample withoux crushing wes neroon«d into plus end
ainus S-mesh portions. il plus sfmngh pertion saounted to 60 peraent
of the whole. vareful exsmination of this showed no‘vuluuch‘coaric-
grained free minerals 80 the mtefiﬂ wus sampled for uﬁy without
further Attantiou. Aseays and ssmples showed & trace of zol¢,'bkt ne
other wvalues. | |
The minus 8-mesh pértien wes first treated on the ﬁunphfuy spiral
conocentrator which eliminsted 2¢ percent more of the original weight
a8 valueless teailings, ‘ . 7
The reusining 1€ percent of the original material was conecentrated
on a hiorntery Jig =nd a hutoh produst amounting teo 0.8 percent of the
original wight of gravel was racuvo'réd‘.v "X‘his ounco-ntuto contained
0.16 ounqi gold per ton, but no appreoiadle vuius; in tinm, tun;ston,-or
oinnsbar. This amout of gold represents §6.25 value per ton of oom-
centrates, but only 4.2 osnts worth of gold p?r ton of gravel, or'raugh-.
ly € cents per ocubic yerd of gravel, _
In addition to the gravel sample, a small saipls of sluice box
concentrates was also reccivnd for further 5ravity concentration
tests. Thit sswple was screemed into plus wnd minus 8«mesh porticna.
ot'yhioh 85 percent by weight was plus 8-mesh. ‘his was oxuuinsd for
ooarse minerals, and than sampled and asseyed. o spﬁricisbic values
were found. lhe minus son»nh portion comprising 65 pcrcant of the
original sample was ooncentrated in the ldborttory g, A huteh préw.
duot smounting to 10 percent of the originel semple wus mde. This

consisted largely of iron oxide partiocles, spparently resulting from

B,






® | @
alteration of p&rito. This concentrate contaised 'x;o gpptnéitﬁlo values
in tin, tumgsten, or cimnadar, and omly 0.01 6un§- gold per ten.
| ORR RESERVES AND VALUES

Suffieient development work has not been done to determime the
averags yardage or values of the gravel. %Test pitting or drilling
will have t0 be done for the purgéao of obtainin; amylu’ to deter-
mine the values of the gravels sad to outline boundaries and to obtain
information on the depth of gravels. | V

CORMOLUBIONS

The pl;q-r aliiu conserned in the sppliocation have the status
of only a prup:@’c and there is 1_mufﬂciont evidence to substantiate
the “ore reserves” and values elaimed. Therefore the losn for the
installation of a dredge is not jJustified at this tine.

|  RzooMMENDATIONS o

In order to substantiate data for the appliostion of an explore-
tion 16;::. the 'Parlcor-on-llnd capmy should sink uufnéi‘ont‘tut ps.t'u
to cutline an adoquto block of ore in the ares. on whioh they oxptot
to imtnn thd dredge in order to determine whtthor or not tin,
mmry and tmgutcx_x say be found in commercial reagveradle qumfitiu;
A re~survey of the Canyon olaim is rescamendéd. H |

9.
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Mr, H, C. Miller ,
1415 Appraisers Building
San PFrancisco, California

Doax Siws
We attasa "Review of Applicailen for Explovat on Assistance®

, . omng

Dacket Ta, DMA-600x

Cozwaddty Tin ‘ —
SRR e, = n = ]
Jpplicasy, e tUTkerson-Meade N

Plgase expsdite the eencideration of this appliceation with

S

particuler rofevauce o the peinte rolicd in %e abtoched FReVLow, ¥

o | Very tovly youss,

Tom Iyern, OChalxman
Coordizeiing Comitton

.

For Buresa of JAner P

For Geologivel Survay
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DEPARTMENT OF THE INTERIOR
@ E ERIO giéra))yv

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

July 25, 1951 I

-Mr, H, C. Hiller, Executive Officor """""""""""
oA Beld Team, Reglon IIT
1415 Appraisers Building
San Francisco, California

Ret TindPur erson-ﬁesd, o,
DMA docket, -

Dear Mr. Millert

| With reference to your memorandun of July 10, the subject
docket is being forwarded to your office for additional information.
letter of even date with instruc'bipns is going i’ofth.

Yours very truly, -

o Liyo :
Chairman, Coordinating Com:ittee . o
[
Ao roved: ?
Loweli 1, Mord _ WBourret/mh
?Ol' thB Bureau cc: idm. Read., File ao
’ ove Reportsand Reécords v
A Iyon - )/
For the Survey Field Team IIT
Norton
Renick
Bourret
Files-
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DEFENSE MINERALS ADMINlSTRATlON .
WASHINGTON 25, D. C.

im‘t. Hy Ge sdlier, iegulive Uificer
i’s % @131&‘ f‘ﬁm’ kﬂaj.m I

mb ‘ppreleers Bul iding

San Freaelsco, yai.!.f:t’tziu

HeT  ipw. dka mtz-w
Ll dooket « (00

sant iir. dllers
SELD retenmee 0 your acorandus of .Jy 10, the subject
docast Lo veia; rorw whsd o Faur dUlice Jop T A bionad il drme tion,
»;Mﬁ*.;t'exv ol even wp e alti mmmﬂims iz ;iav mmu
tours very Lowdg,

Tom Lyon
Lhalraan, o m:u‘l-w il i R, i& e

A roveds

swrret/uh
- Olai N. Rove oc1 fdie heud, T
we ortscnd R,,cords -
ror the Jurvey ‘ {yon
ield Tean .EH
worton
- senrick
Lourieb
flles

duly 25, 151 | @i






UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C. ‘
sily dhy 2951 | ‘ Q/

Vitte lig e o LlBikD, Lu€e Tflcer ‘ Q
neglon Iil , o
.elense ioerals Adsinl: treation : /
125 fporaiyers : oilding wes linedurkercon-ieads |

et L EenCiocsy Lalliorda Uik osont 600K

s meLard W biae subject eplovaiion spsiicetion [ an wrvnge
sRbin, hclewaiin bhe o Adc ntts propounly o evher with supporidn, asps,
wideh L8 9 iue brg jusdy recddved fraam v, Ailiea P, Moande, You will
uabe LA bhe s dderny oroooess drillin, twenty holos Ly mesns of s
Faquare=ole® (i erg paterial fron ratas to le ureated In a o widigyg plat,
Berednoay bl C1iued Pueoverss over dungarien rif leg, it &z believed e
argject whil st aroroxiarwedy Tyl 000 jueus 3¢ jrovel at » ¢ost of

Lo eneddeli, herewlil (adreada i ted duly 31, 1751 frow :ive
de du Qi Uoube rlenas Sole ape corton's comaents coreiinlly, e
eoutia With lids views Loca:se 1t l: otwious the iicld bpan report of -4y,
{ails Lo prescnt cornclusive evivence an which to deny Uhis (ropesiting, .
vonsegueatly tic field sean should be requeate. te review thelr pecsaiendss
tions in Ligik of eomencs set Tortn in M, .ordonts e and 14 oosaible
have s plos LAl 4o 23 concentradod in L leboretary tofawre sesayis,, the
hoavy cucelterits fractdo, if tuese saplecire no lon,ér svatlsvle che
wxaalnln, en lacers should Le lustricted 0 slnk ilree or "o vest pite .
to o wepth of idve or ol feety cut versieal cimnnel ss.dles, and ¢aneenirols
in & aliles tox befors nordlng to ihe 1 boratory Tor asssay, idaol cesully
shoudd be ui lod in pounds of melsl or oxide nor cuble yard of srivel rother
Rian in percents s ag dine in e srevious exa-.nstism, :
> o4 osleo glu to call your hfeniion to the frcl L Lonsbb iy
ER S ret 1023k wis uended by the fleld tess, oidsfly on avdience Covolonsd
ST2I 8000,y ©mwevantly, chie apsliceiion slse 1o subdurh ia ressasluerotion
asiu sdond exacin biogs ' o ‘ — ‘ :

TS very Lraly,

Tom Lyan

WhRLIM Gy wooradns i, fad dlten

L2

£ B ¥} (EN4
 Zowell B. Moon Wourret/ B
LA e buresl ecs Adie eid, . sile . e
bteia ~ : ;ie;)or't;; and records |
TR bz i:n’ Goos
. P R0J COR el I
Bourret

e wmaw . -
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( FILE COPY
&v SURNAME

f{\

Purkeraon-licgd Company
Ok Financial Center Bldg,
Oaklind 12, California

Gentlemens

Your application docket DMA-600x for exploration project in
the omount of $15,820, has been received by the .inor and Riure Hetals
Branch of the Supply Division, '

before a declsion can Le reached on your request we find 1t
is necessary to obtain a:ditional infomation on your property. Your
application therefore is bein; referred to the office of the ixscutive

Officer of DiA field team IIX, Mr, H, C, Miller, 1415 A:sraisers Building,
oan Francisco, Culifornia, with the request th-t the needed information
be supolied to us, ’

Yours very truly,

Tom Lyon, Director
Supply Idvision

WBouri-et/..h

cc: adm. Read., ifile
Reportsand Records
Lyon
tield Team ILY
Norton, UoGS
Bourret
Files
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- :. . . IN REPLY REFER TO:

T T G-¥D-JJN
e el S UNITED STATES
wew. | ~~DEPARTMENT OF THE INTERIOR
oo e ! GEOLOGICAL SURVEY
b ‘"! ~—]  wasHinoTON 25.D.C.
‘I *'l\f
e j July 11, 1951
Memorandum e
To: Mr. Weston Bourret
From: J. J. Norton

Subject: Application DMA-600X from the Purkerson-Mead Company for
exploration in the Rosebud district, Pershing County,
Nevada.

Application DMA-600X for exploration of the Purkerson-Mead
properties, Pershing County, Nevada, was preceded by application DMA-600
for a development loan. A field team report by G. G. Gentry and R. G.
Reeves seems to indicate that this property is virtually hopeless, The
field team concluded that the loan application should be denied on the
ground that evidence for reserves is insufficient. The report states
that exploration is necessary before a development loan would be justified,
but it is not altogether clear whether or not the field team considers exploration
worth doing. The report recommends that:

"In order to substantiate data for the o
application of an exploration loan (sic), the
Purkerson-Mead Company should sink sufficient
test pits to outline an adequate block of ore
in the area on which they expect to install the
dredge in order to determine whether or not tin,
mercury and tungsten may be found in commercial
recoverable quantities."

What this says in effect is that the company must outline an ore body
before the Government would be willing to grant exploration money.
Probably the field team meant to use the word "development" in place of
"exploration" in the sentence quoted.

I find it difficult to evaluate the sampling results reported
by the field team. The table on page 7 of the field report apparently
is supposed to show that the samples are valueless, but actually it shows
only that these samples contain less than .05 percent tin, .0l percent
W03, and 0.1 pounds of mercury per ton. A grade of .05 percent tin
corresponds to about- $1.20 a yard; .0l percent W03 corresponds to about
70 cents a yard; 0.1 pounds of mercury per ton corresponds to about 30
cents a yard. Values such as these would normally be considered rather
high in placer ground. I suppose that much of the tungsten in a deposit
of this grade would not be recoverable, Certainly, however, assay reports
stating that samples contain less than 0,05 percent tin are useless.






I think that these samples should be assayed again to find out how
bad they really are.

The report on the placer test is of greatest value in
showing that this property is worthless, but it does not give specific
figures for tungeten, tin, and mercury assays. It states only that
there are "no appreciable values" or "no other values" were found.

Possibly you will want to reject this application on the
ground that the data already submitted by the field team indicates
that the property is not worth exploring, My own opinion, however,
is that the field report is not sufficiently complete to provide the
necessary justification for a rejection, Under these circumstances
I suggest that this application be sent to the field team with a request
that Messrs. Gentry and Reeves be asked to give their recommendations
in the light of the results of their field examination. They may also
wish to have their samples assayed somewhat more accurately.

If this application is transmitted to the field team, it
probably would be necessary to reconsider exploration application DMA-1623X -
from Constant Minerals Separation Process, Inc., whose properties are
adjacent to the properties of the Purkerson-Mead Company. Application
DMA-1623X was denied chiefly from evidence in the field report on DMA-600,
The files on this application will have to be resurrected from Mr. Strobell's

office.
// J. Norton
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UNITED STATES h >N
DEPARTMENT OF THE INTERIOR o W’“
GEOLOG[CAVL» SURVEY .
WASHINGTON 25, D. C. B
‘ July 11, 19pk—r
Memorandm =~ T
To: Mr. Weston Bourre t. """""""""""
From: J. d, Wortem . R

Subjeoct: Application DMA-600X from the Purkerson-Mead Company for
exploration in the Rosebud district, Pershing County,
Nevada,

Application DMA-600X for exploration of the Purkerson-Mead
properties, Pershing County, Nevada, was preceded by application DMA-600
for a development loan. A field team report by G. G. Gentry and R. G.
Resves seems to indicate that thie property is virtuslly hopeless. The
field teanm concluded that the loan application should be denied on the
ground that evidence for reserves is insufficiernt. The report states
that exploration is necessary before a development loan would be justified,
but it is not altogether clear whether or not the field team considersexploration
worth doing. The report recommends that: :

*In order to substantiate data for the
application of an exploration loan (sic), the
Purkerson-Mead Company should sink sufficfent
test pits to outline an adeguate block of ore
in the area on which they expect to install the
dredge in order to deterwine whether or not tin,
mercury and tungsten may be found in commercial

recoverable quantities." N
What this says in effect is that the company must outline an ore body : §
before the Goverrment would be willing to grant exploration money, R
Probably the field team meant to use the word "development” in place of -
"exploration® in the sentence quoted, » o
I find it difficult to evaluate the sampling results reported 2
by the field team. The table on page 7 of the field report apparently -
is supposed to show that the samples are valueless, tut actually it shows
only that these samples centain less than .05 percent tin, .0l percent
W03, and 0.1 pounds of mercury per ton. A grade of .05 percent tin
coTresponds to about $1.20 a yard; .01 percent W03 ocorresponds to sbout
70 cents a yard; 0.1 pounds of mercury per ton corresponds to about 30
cents a yard. Values such as these would normally be considered rather
high in placer ground. I suppose that much of the tungsten in a deposit
of this grade would mot be recoverable. Certainly, however, assay reports
stating that samples contain less than 0,05 percent tin are useless.
/ ™
D
Lo






I think that these samples shouid bcnaqodaad.uta find out hev
bad they really are.

g mrmﬁnmmwuofgmtmmuia
showing that this property is worthless, but it does not give speeific

figures for tungsten, tin, asd mercury assays. It states ealy that

“ there are "no appreciabls viluss™ or "no other values" wers found,

Possibly you will wamt to reject this application on the
ground that the data already submitted by the field temm indicates
that the preperty is nok werth wxploring, My owm opinion, however,
‘43 that the field repert is met suffisiently sewplete to previde t.hc
vmnufy Justification for a rejectien, Under these sirsumstanges

1 suggeet that this applicstion be send %o the field team with o roquut

that Messrs. Gentry and Reeves be asked to give their recommendations
in the light of the results of their field exsmination. They may also
wish to have their samples assayed somewhat mers sccurately.

If this application is transmitted to the fleld team, it
probably would be nesessary to recomrsider exploration appliestion DMMA-1623X
from OCoustamt Ninsrals Separation Process, Inc., vhose properties are
adjacert to the properiies ef the Purkerson-dead Compsny. Application
DNA-1623X was denied chiefly from evidence in the field report oa DiA-600.
,?‘;i files on this applicaun will have to be r“nrrcetod from ¥r. Strobm*t
office. :

J. J, Nortom

JJNortons jeh _
G-7/11/5L o
copy to: Director's Rcading file, l.212
Rfxx Branch Reading 4212
Mr. Rove
Mr. McKnight
Norton
DMA files






UNITED STATES

DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION

WASDIGTRNZE X BLYOCK 1012 Flood Building
Office of 870 Market Street
Executive Officer San Francisco 2, Calif.
DMA Field Team
Region III July 10, 1951
G ttg o M= 2 S)Qf’é&)
Memorandum
To: Tom Lyon, Director, Supply Division, Defense Minerals
Administration, Washington 25, D. C.
From: Executive Officer, DMA Field Team, Region IIT

Subject: Tin-Purkerson-ifead —- DMA Docket 600

Reference is made to your subject letter dated June 28.
{

Mr. Mead informs me that a formal application for a

drilling project was mailed to you on June 22.

The application

was filed on MF-103 form and was accompanied by an executed

contract form MF-200.

You should have received the application
shortly after you wrote your June 28 letter to me.

H. C. Miller

Executive Officer, DMA Field Team

Region III

DEPARTIAERT OF WhE .57
Defense [lincrals Admon:.

REGEITS

JUL 161951
sl b5 BEL

vapsiing Doaesbar
Bresuitvs Searskery
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DEFENSE MINERALS ADMINISTRATION ‘ /W'

WASHINGTON 25, D. C.
AIR NAIL
June 28, 1951

Wer. DHA Executive Officer ‘
15 Appraisers Matldiag Be: Tin-Purkerson-Nead
Ssa Praacisco, Califormis ' IMA docket 600

Dear ¥r. Miller:

With reference to your mems of June 13, 1951, I see |

Ro reason why the Puskersca-Nead Company shonld not subeit a
formal applicasion ¥é# &riiling Project 1a the smcuat of
$15,000 particularly if such 2 project has your blessing and
recomumendations as & worth while proposal. To date all we
have received from the spplisaat is their informal letter of
m\zzfgtring only s bare ocutline of the program.

- On the other hand 1f the field tean does not feel
this nroposition has resl merit I delisve it would be best
to discourage thelr submitiing = formsl proposal alc:g the
lines set forth in 111'-103

Yours very traly,
How: Ly,

T rvn T A
Tom Isyon, Director

Supply Divisior

WBourret /ot

ce: Adm. Fgadizg Fiile
Lyon
Strobsl 29
Reaick 3 5o
Norton
Pield Team 11X
Bourret
Files

0-88
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- June 23, 1951

I're Ho We Pnrkerson, Presideat ‘nbjects LUA-650
*inaneial Uenver suilding lie:  Lxolorat?St Yoan

Gakland 12, California
My dear My, “urkerscms

receipi is acknowledsed of your aoplicsilon and
aﬁtuﬁmnta of June 21, 1951 for an exploration lean under the
Defense ’roduction ‘¢t of 1940,

Lhe application was assigned Docket lumber DHA~E30X
and referred to 'r. Weston O. Jourret, Chief, Morcury “ranch om
June 27, 1951,

In any future corres-~ondence relaling 1o your apnlie
eatlon, iindly reier to IfA-~630K.

~ Zineerely yours,

LANDON F. STROBEL

endon i. Iirolel _—
Exceulive lecrctary 0\

L« F. Strobel:jc

cc1 /Strobel
File
Bourret

Lyon






UNITED STATES . r{,
DEPARTMENT OF THE INTERIOR

.A . L FILE COPY-

AN ‘ «’i.} N S.l{RNAME:.

DEFENSE MINERALS ADMINISTRATION

WASHINGTON 25, D. C.

June 28, 1951
gy W2 Purkerson, President Subject: DiA=-600X
' jal Center Building Re: Exploration Loan

Oakland 12, California

My dear Mr. Purkerson:

Receipt is acknowledged of your apgiication and

e )
attachments of June“@i‘. 1951 for an exploration loan under the

Defense Production Act of 1950,

The application was assigned Docket Number DMA-600X
and referred to Nr, Weston G. Zourret, Chief, xﬁrcu;'y‘ Branech on
June 27, 1951, |

In any future correspondence relating o ydur‘ app].i# |
cation, kindly refer to DMA-600X.

Sincerely yours,

LANDON F. STROBEL

Landon k. Strobel fa‘J
Executive Secretary

L. F. Strobel:jc

cc: Strobel
File
Bourret
Lyon
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Budget Bureau No. 42-R1035.

e
Form MF-103 Approval expires 6-30-51.

(April 1961) & . o

Udlh. DEPARTMENT OF THE INTE

EFENSE MINERALS ADMINISTRATION

DO NOT EILL IN THIS BLOCK

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Date received

©Cla6 /57
Vi

Participation

r "eJ*;‘,*\i;“im,’;n;;-& ERIVEIR SRR "4
Fol FAnoncial venter Hldg.
Loieng 1e
le&f{)!‘ﬂi&g Name and
dd 1
L - “applicant

FILL IN THIS BLOCK

~ A3
!

Date of application .. &y &ky 385L L AS, 20.

Estimated cost

Mineral or metal

% SR { 2N MEPONTY Percentage of Government participation

Location of mine ____Eﬁﬁgblﬁi_-;_iﬂ.\im;__#.'.lﬁ?miﬁt,
Jvexe gy Lounty, Devda

oo X

Date of filing MF-100 & 0tk ¥ 38, 219351

DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

all accompanying papers. If any question is inapplicable, or

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
. If a partnership, state names and addresses of partners.
. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

. Des'criEe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the
project.

. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cunébra;lces and lessors subordinating their interests in the property to the interest of the Government under the
contract.

8. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

9. How much money is applicant prepared to in\_lest'iri proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1
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THE PROPERTY

. 3 3 . . . . . * » ¥
10. (a) Give a description of the real property that will be in any way involved in the e&;ration project, including any existing?®
) ~mine or operating property. : -

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (») above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. ’

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points; iﬁcluding distances
and directions and kinds and conditions of roads. -
*13. State source and quantity of water available for operations and its sufficiency at all seasons.
- ‘State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. R
15. State in detail how the ore could be shipped and how and where milled.
*16. History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,

with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

*17. Production:
(@) If mine is in prqduction, furnish the following information: . . [

. Grade or Net value
Tons per day - analysis Cost.per ton . per ton
(1) Mining '
(2) Milling
(3) Shipped
or sold _ .
*18. Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to compiete.

22. Furnish statement of the geological basis of the project-with particular emphasis on factors.leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
. of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itenﬁzed statement with a sum for each item the estimated.requirements and costs of the project so-
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(@) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings. )
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e). Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. :

(f)- Cost of rental for equipment which the operator proposes to rent.
(g9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each. e
(¢) Cost of power, water, utilities, and any other items not provided for above. .
24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent. .

- CERTIFICATION

The undersigned company, and the official executing this certification on-its behalf, hereby: certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their k% and belief.
) ,.;7{»«; SO AT g By\——ﬁ/&/ Af

) L b} L~ SF -
RS S ST M I R P compiny Y LG - (Sigmture of authorized official)

R o ‘_q L (' - . . . . . N - o '—__-___'_ o J;:_,, .;. N
s TR S F S e PrT Rt Gent T
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. X 16—64067~1 U. S. GOVERNMENT PRINTING OFFICE
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10.
11,

b PN

13.

1h.
15.

16,

i7.
18,
1y,
£0,

21.

ll.‘

(k) vee 10 \&) above.

The property &s sueh har not been glven any nams other than
the names conneoted .ith each clalas. -

The property la spyroxinmstely aix miles goutheaet of Sulnhur,
hevads, whioh town has shipping facilities being locuxted on

the segtern .aeifle Aallrozd main line; a&nd the proyerty le
aoproxinately sixty miles northeust of Lovelook, Hevadsa, and
gcan be reached from elther towa by & falrly good oounty highway.

vater 42 «vailoble &t the rate of sbout 1,000 gullons & minute
from & well, and adaiticnal water own be sequred from sny
aduitionel welle that may be ultimately necess.ry., vower for
the ur-wge of explorastion will be provided by gasoline driven
pumps and eyul uzent, '

kone.

ihe end werult of thie exploration will be a jigued concen~
trate, the separsted cassiterite will be sent to a smelter
in Texas City, Texas, the other concentratesr «1ll be zhirped
to Selby, Califernis or Salt Leke Ulsy, Utah.

{a) The proverty hes not dbeen opsrated or developed previously
heving been discovered relatively recently; varicus samplings
of the property have been encouraging, the reaulte of whieh
were previously supplied to you.

\b) A neighboring property was aperatrd vith a ory land plant
for the racovery of gold omly, Shis oper.tion, we &re reli.bly
informed made recovery of 68 to 70 ocentr of yold ver yard,

(6) We refer you te the report of sxumination made iw Lhe
U,8, Bureau of Mines and Defense "inerals Asdministr-tion in
April, 1951. : : A

Not applicable,
Not applicablne,
hot evpliocshle,

Cassiterite, oin ubar .nd coneentr.tes will be afgayed Loy
gold, gsllium and titanium as well; the Geoosit 1o wlluviul
«nd the exploration wx1ll ooneiat of arilling twenty holss to
a depth of 50 feet or more. ' B ’

The propored work will consiet of tuent; holwee, 25 inches by

2> {nches to a derth of 50 feet or pore, &«nd the gravel removed
from each hole will be jJigged and asszyec and ooncentr-ted,
frequent secoys at Yarying depths will be made in connectinng
witl esoh hole anc¢ the entire tonnsge rroovered from the holrs
will be put through Jiges and the amall wa8hing .lant for thre
Pur.oee of effroting sep.r.tions and ecncentrstes, Trde work
¢sn probsbly he done within a gcrlod of tvo monthe from tie

e e——






"
] . .
Y -

time of oomusnoement,

22, You ure referred Lo the re ort of the iinited Stutes Sureau
of »imeg in April, 1951,

23, {ou ~re resjpectfully refsmprred to Exhibite ":%, “r", "G*, «nd
“;% aesompanying yocur form No, MF-200,

2k, we would expest yroject to be ocm:leted within sixty to ninety
deys ofter comupencement, and that the project will re.ulre
“ guenaing of the entlire estimated budget.
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Ug DEPARTMENT OF THE INTERMR
EFENSE MINERALS ADMINISTRATIO

]

o
Form MF-103
(April 1951) -

Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

DO NOT FJL IN THIS BLOCK

Docket No. ... Q.Q@/Md-éﬂx _______

Date received

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER

DEFENSE PRODUCTION ACT OF 1950 Pasticipation
r N ; s 5 g
' PURKERSON=EAD GOMPARY A
Lok Finonelal Genter Bldg.
Ocklend 12
California Name and
- A S
. .  Date__Jung/Rl, 1951 -
// FILL IN THIS BLOCK
Date of application Nay 22, 195 .. Estimated cost __i1.5, sz_
Mineral or me;cal ____‘Ej.m-_mnél__merﬁur.y___-_____-_-_____.'-_ Percentage of Government pafticipation _-_-_-_Qﬂﬁ ____________
Location of mine ;---Bﬁﬁehﬁ.@'--ﬁiﬂlﬂg--ﬁ&-@-ﬁ?—i—ét—;
Perching County, Nevads
Date of‘ﬁling‘ Mﬁ-ioo dopuery 30, 1951 DMA Docket Nun{ber, if available H00 X ’

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an. exploration project contract on Form MF-200,

your name and address on each sheet of the application and

. for your signature.
all accompanying papers. If any question is inapplicable, or -

THE APPLICANT _ ’ ‘ |
*1. Is applicant an individual, partnership, or corporation? - o '
*2. If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders. .

*4, Des.critl;ae the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the
project. . .

*5. Are you the owner or the lessee of the property? :

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.

7. If lessee, attach a copy of the lease and state if it is in good standing. .

NOTE.—It will be necessary to procure 'and'attach'to_the exploration project contract agreements of claimants, lienors, en-
currtlbra'r;lces and lessors subordinating their interests in the property to the interest of the Government under the
contract. ' :

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ? ’

© %

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1
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Q THE PROPERTY
. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area. .

*11. State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, iﬂcluding distances

*12,
and directions and kinds and conditions of roads.
*18. State source and quantity of water available for operations and its sufficiency at all seasons.
. State amount of power to be used, rate per hour or other cost, and source.
*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the '
exploration work. ’ .
15. State in detail how the oreé could be shipped and how and where milled.
*16. History: : .
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations. . )
(b) State briefly the known history and production of adjoining and neighboring properties. )
(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations. . ‘
*17. Production: :
(a) If mine is in production, furnish the following information:
: Grade or . . Net value
Tons per day - analysis Cost per ton . per ton
(1) Mining .
(2) Milling
(3) Shipped
or sold :
*18. Ore or mineral reserves: -(If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data. _
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.
THE EXPLORATION _
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. -
NOTE.—The Government will not participate in a project that will require more than 2.years to complete.
22. Furnish statement of the geological basis of the project with particular emphasis-on factors leading: the operator to expect the
finding of commercial ore bodies.” This statement should be accompanied by supporting maps such as geological maps, maps
. of the proposed openings and assay maps, sample lists, and other pertinent data. : ’
THE REQUIREMENTS AND COSTS
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:
(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each. )
* (b) Supervisors, by numbers and positions, with salaries of each.
(¢) Cost of necessary repairs to existing facilities, structures, and buildings. : .
" (d) Cost of necessary installation or construction of additional facilities, structures, and buildings. :
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.
(f) Cost of rental for equipment which the operator proposes to rent. .
(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each. :
(2) Cost of power, water, utilities, and any other items not provided for above.
24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be

accomplished and the money expected to be spent.

i CERTIFICATION_ o )
The undersigned company, and the official executing this-certification on its behalf; hereby.certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowle 3nd belief.

e RUAKER SO A D COL AR - rrorrrere . BysE ZCV .......

ame of company (Signature of authorized ofﬁcial) '

o Jdune 21,1981 .. L Pregtfiemti

‘(Date)
Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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‘ | No, 42-R1035.
. Fom ME-10s uU. ?EPARTMENT OF THE INTER[(‘ Budget Bureau No. 42-R1035
DEFENSE MINERALS ADMINISTRATION

DO NOT FI}iL IN THIS BLOCK

Docket.No. _____ M~éﬂx _______

&
Lo ) <

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
- MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Date received

Participation
Name and
I_. _J address of
applicant
Date A0 20 Lol
FILL IN THIS BLOCK
Lo 2 e . 2 e
Date of application _ k8¢ ."21/'13 BRG] vafi Estimated cost ... .3 §‘ (125
| A o : o vt
Mineral or metal BARITI LB S S i Percentage of Government participation S

I - i~ T o i

Location of mine ... 200k o £4 T‘%&ﬂ?_ﬁ@i
Ly -~ SR oy ) Py
vorpshnng County, Dovedn

S emez R i Ty
Date of filing MF-100 . Uc DLW 5% 20G& .

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-

DMA Docket Number, if available

INSTRUCTIONS

if you cannot answer it, so state on the form, Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space

erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.. '

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?
*92. If a partnership, state names and addresses of partners.
*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4, Des'critl;)e the mining and general business experience of (a) the applicant, and (b) the person or persons who will'manage the
project.

. Are you the owner or the lessee of the property?
. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease and state if it is in good standing. ) ) .
NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cuntl;brailces and lessors subordinating their interests in the property to the interest of the Government under the
) contract. )
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement. . .

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5)? .

© %o

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 16—64067-1






. ’ THE PROPERTY
10. (a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property. .
(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made.in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points; including distances
and directions and kinds and conditions of roads. )

*18. State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source. '

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. . K .

15. State in detail how the ore could be shipped and how and where milled.
*16. History: o ..
(a) Give a statement, as complete as possible, of previous exploration, developmént, operation, and production of property,
with reasons for any past suspensions of operations.
(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations.

*17. Production: .
(@) If mine is in production, furnish the following information:

: Grade or ' Net value
Tons per day ’ analysis : : - Cost per ton per ton
(1) Mining : '
(2) Milling
(3) Shipped
or sold ) .
*18. Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be kconducted? -
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it. ’

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the-operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each. : ‘

(f) Cost of rental for equipment which the operator proposes to rent.
(g9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each. ’
(7) Cost of power, water, utilities, and any other items not provided for above.
24. Furnish a time schedule of-the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on-its beha}f, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

BL T, oz foamaras

o AT T DT TP 2 -

T T (Name of company) (Signature of’authorized official)

R ] ‘3'3@& i ' V et den® 7
TR (Date) e (Title) - * -

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction. . ) ) .

)

*Same as foofnote on page 1. ) - 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE
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Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

Form MF-103
(April 195 1).

U. SSEPARTMENT OF THE 1NTE’R|0.
DEFENSE MINERALS ADMINISTRATION

DO NOT I}iLL IN THIS BLOCK

Docket No. ... %ﬁd - 40D X

& azé/{/
/7

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Date received

-~

Participation

r Cwn TR el R G T U 1 s

LED flacnctad Contoy DRCR.

Coldlernd &

(Qh’%\‘c«g&? Oﬁ::%a(:i Name and

. address of
L . R . _I . . ‘ applicant
B S S b SERG B3R, AyFL
FILL IN THIS BLOCK
. N o A. \/1(: «(‘:‘r';d
Date of application [:C¥ 2. A05L Estimated cost __ Vs 9%

Mineral or metal .. =351 L0 DCRCHER Percentage of Government participation

Epoobrd Antne JActelet,

Location of mine

s denem ey 8 i : [y T T
Lepniing County, LeT.wdn

o G

Date of filing MF-100 U BUEF Jds 3953

DMA Docket Number, if avaiiable

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-

if you cannot answer it, so state on the form. Where the’

-space provided for answer is insufficient, answer on a separate

sheet, annex it to the application form, and refer to it in-space

erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

for-answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature. '

THE APPLICANT

*1, Is applicant an individual, partnership, or corporation?

*2. If a partnership, state names and addresses of partners. .

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.

*4, Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will-manage the

project.
*5. Are you the owner or the lessee of the property?
6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing. ) o
NOTE.—It will be necessary to procure and_attach_‘oo_ the exploration project contract agreements of claimants, lienors, en-
cunébratx;ces and lessors subordinating their interests in the property to the interest of the Government under the
contract. .
. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.

. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation
(Section 9 of Mineral Order 5) ?

© 0

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application. 13—34067.1






10.

*11.
*12.

*13.
*14.

15.
*16.

*17.

*18.

19.

20.
21.

22

23.

24.

tamed in this form and accompanying papers is correct and complete to the best of their know]e e and belief.

' THE PROPERTY .
(a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obhgatlon to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to tha’c area or to
work necessary to perform the exploration in that area.

State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shlppmg points, 1ncludmg distances
and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.
State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

State in detail how the ore could be shipped and how and where milled.
History:

(a¢) Give a statement, as complete as possible, of previous exploration, development, operation, and productlon of propel ty,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and nelghbormg properties.

(¢) Furnish any available (private) reports that may apply to_this application, including results of mine examinations,
recommended exploration and development, and metallurglcal investigations.

Production:
(a) If mine is in production, furnish the following information:
Grade or Net value
Tons per day : analysts Cost per ton S . per ton
(1) Mining ' -

2) Millin
23; Shlppgd
or sold i

Ore or mineral reserves: (If property is or has been operating.)

(a) Describe the ore or mineral deposits briefly.

(b) Submit available maps and assay data.
(c) Give estimated tonnage and grade of each class of ore reserves.
State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploratior be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation oi” construction of additional facilities, structures, and buildings.

(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.

(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(?) Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this’ certification on its behalf, hereby certify that the information con-

D ST A O LR TR [ e e P . LA o ALl ST

p

LA v (Name of’ cox\ﬁ)p‘aiiy)" v (Signature of authorized official)

i . ) ) S ' mi

of the United States as to any matter within its jurisdiction. -

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representahon to any department or agency

*Same as footnote on page 1. 16—64067-1  U. 5. GOVERNMENT PRINTING OFFICE .
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Form MF-103

(April 1951)

DEFENSE MINERALS A

u. EPARTMENT OF THE lNTERl‘

A T

-

i

Budget Bureau No. 42-R1085.
Approval expires 6-30-51.

DMINISTRATION

APPLICATION FOR AID FOR AN

EXPLORATION PROJECT PURSUANT TO

MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

DO NOT FIL%N THIS BLOCK

. GOT X
&?é;f//:r/

Docket No. ...

Date received

Participation

[~ PURKERSON-MEAD COMPANY
Lok Financial Center Bldg.
Oakland 12
California

Name and
address of
applicant

Date - June--21;

1.O53---
<)X

Date of application May 22, 1951

Lf
Mineral or metal .. 44+1}_&Nnd mercury

. ... Rosebud Mining District. .
Location of mine - ’
~ Location o Pershing County, Nev&dﬁ’ ‘

)

FILL IN THIS BLOCK

Date of filing MF-100 Januery 30, 1951.

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with:
your name and address on.each sheet of the application and
all accompanying papers. If any question is inapplicable, or

Is applicant an individual, partnership, or corporation?
If a partnership, state names and addresses of partners.

*1.

*2.

*3.

.*4-
project.

. Are you the owner or the lessee of the property?

[=2]

DMA Docket Number, if available

- INSTRUCTIONS

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space”
for answer. If the application is approved, you will be pre-
sented with. an exploration project contract on Form MF-200,
for your signature. ) ’

THE APPLICANT

If a corporation, state names and addresses of officers, directors, and five largest stockholders.
Describe the mining and general business experience of (a) the applicant, and -

(b) the person or persons who will'manage the -

© 00

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

. If owner, state what claims, liens, or encumbrances, if any, are against the property.
. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the
contract.

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
. How much money is applicant prepared to invest in proposed project?

: 1 S : d vest € Is it sufficient to pay your part of the cost of the
project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5) ?

18—064067-1
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) g g

, . ' THE PROPERTY
10. (a) Give a description of the real property that will be in any way mvolved in the exploration project, including any existing
mine or operating property. .

(b) Give the legal description of the exact parcel, plot or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the prOJect must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the property, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shlppmg pomts, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.
‘State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work.

"15. State in detail how the ore could be shipped" and how and where milled.
*16. History:

(a) Give a statement, as complete as possible, of previous exploration, developmént, operation, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of fnine examlnatlons,
recommended exploration and development, and metallurgical investigations. .

*17. Production:
(a) If mine is in production, furnish the following information: . 4

Grade or Net value
Tons per day analysis : - Cost per ton . per ton
(1) Mining
(2) Milling
(3) Shipped
or sold ‘
*18. Ore or mineral reserves: (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(¢) Give estimated tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geologlcal basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geolog'lcal maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements ‘and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor; by numbers and classes (miners, muckers, millmen, etc.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and bulldmgs

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of 1flems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more eac

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now-owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.

(¢) Cost of power, water, utilities, and any other items not provided for above.

24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certlfy that the information con-
tained i in thls form and " accompanymg papers is correct and complete to the best of their knowled e and belief.

PURKERSON-MEAD COMPANY. \;'Z/’Zd

(Name of company) . oo - (Slgnature of authonzed ofﬁclal)
June_21, 1951 ' ' ' . - Président.. ...
"(Date) . (T)tle) . .

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to. make a willfully false statement or representatmn ‘to any department or agency
of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1  U. S. GOVERNMENT PRINTING OFFICE
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Form MleOB

1. -
2.

T
-
-

5.

10.

vnot mpplicable.

}'uuo 3emental *age

bleﬁant is a corporation.
ot apanmmle. | |

d, W rurkerson, xresident &nd E&recﬁur

1608 Leinert Boulev.rd

Qakland, C&lifornia ;

wlilliam B, Mead, Vl@e»?r'szdent ana Dxrectnr' 
Ok Finan¢ial Center Builaing ST
Oakland, balirornia

Rary . L. ﬁea&, Sccretary and bireator
11&2 Metanley Avenue . . - ‘

Qaklang, balifornie

- All of the capltal ‘stook ™ held by the named ofricera &nd.’
- directors plus Virginia Purkereon, 180% Leimert Boulevqrd,
A Uaaland Galirornza.~ LT

H, w. rurkersan hag had extenalve exgerienca 1n man&ging
mineg and mining property both in thie country and in.

tlonﬁ,

 Wlllem B nead has had general experience as g &1rector in . e
,varlcus corporations end asg &n: attorney ror mlning ¢ompanles.;§5gx‘,w"

Attached 18 a coly of the Leana and scid Lewse 1@ &n gboﬁ
standing. ; . ST , L

Aﬁdlleént pronoaeﬁ to sugély 1te ﬁhare of the projeét 1& the _V'R

form of labor, in the event: that this is not sufficisnt to

- total 10 per cent, tihe aifference will be aévbnced by the
~officers of quplic&nt. S o

(e} The deacripticn of the rﬁﬁl,prayerty xaaaoﬁtalnéd;ih' w o
‘the attached cogy of Leaae. T T

Uenede wnd hae bean 4 machinery ceneultant for mialng oyéraw»ff; e

5f«upalicgnt ia the Lesﬂee of the am&& aroberty.  ,:,j}L*?J$‘i“‘f"""

Yo financial statement or nrorit ana 1oaa euutement h&a bean B
- prepsred; the Lecse ias the only asget of the _sorporation, and -
&t this stage the officers have aévenced and are advanclng LT
the expensau thet may be require& by the eornoratiaﬂ.~
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Bty

Tvar

e - to $elby, Cailrornma or b&lt L&ke Gity. Utah..:‘

e
© o0 having been digcovered relatively reeently, various eamyllngs

L+ of the property have been. encouraginp, “the- results or which
g _gwere previously auonxied o yuu.u.,, ' . e

v f:(b) & neighborin“ property was auerat éiw;tn :
.. for the recovery of gold only. . Thig operition, e ape relie&lyh
'fvg‘jinforme& mgde teGOVFry of 6 to 70dc‘ntm'df_g01d @er yarﬂ. 5 )
‘i;ﬁf(c)‘we refer you %o “the report of axuﬂinmtion ‘made Ly the
. 0.8, Bureau eof Minee and Derenee ”anerals Admxnistru
C T APRAL, Q95 e e .
s
2o,

_from’ each hole will be jigged and asBayed and. ‘congentrited, -

- frequent asesys at varying depthe will be made in connection.
- with ewoh hole and the entire. tonnage recoversd from the holee
will be put through jiye ‘znd . the - amall vashing plant for the .

'_1he proaprty ‘ag ‘such haa not been given‘any name: ather5than _;%;;Q;{};
. -the names. oonnectedvﬂith each cla&m..,g_;-~ «~»?;', IR
e ; property 1s aparoxLMately six milee southeaat of S lnhur,\*3 L
. Wevada, which town hag shipping facilities being. iocated on - '
- the Wegstern rYaoific Hallroad main line; and the property ig

flgayproximately sizty miles northesst of Lovelook, Nevads, and '° .. |
‘'oan .be reached frum either thﬂ by a r¢1r1y gocd caunty h&ghway.zg,‘

:,Water 1& «vailcbla «t tne r&te af ubout 1, 000 gallons & minute

. .from & well, afid additlopal water cun be: secured from any . e
. wdultionsl wells that may be. ultimetely necegeiry. . Power for
,m,wg‘tﬁe wuriose. of exoloratlan w&ll be proviaeu by &asaline drivon
o ,pumbs and eguinment. e i e s _

'Wone.'f
g

fhe end. regult of this explaraticn will he a‘Jlgged cono¢n~ }l"
- . trate, the geparated caesiterite will be sent to a smelter

“tiot applacable;'  "' o
kat apylicable,'f

_:bassiterite, cinnabar uﬂﬁ coneentratesfwill be ed. foy
- gold, gzllium and titanium ag. ‘well; the devosit Le aliluvisl’

- a denth or 5Q reen or mnre.'
Can

. T ., ) . N .0 :
. . o~ TR E
R . oo v v
T . [N 1
.
'

(b) bee 10 \a) above.‘  '

.

LI,

in‘"exaﬁ City, Texas, the other ‘condentrates. uill be ﬁhl)pedr‘

(a) The propcrty ‘has nat been operaﬁad or. ﬁvvﬂlopea previoualy ﬂ

dry land plant-

tlon_in

uot,aJylicahle;;ﬁ

«nd the explorativn will consist sr dr1111n§ twenty hol@s to

The propored work will coneist of twenty holes 28:§ﬁ¢£é§5£',
25 inches %o w deth of 50 feet or mors, ond the ?”&VGI“r@mgvea

Spurcoge of erfectlng spp‘xutiane and conoentrvtea.,,iqis Work,

ijfﬁﬁ‘”&“ probabiy be done. ‘lthln a period ar o monthe. from tie ;%,»?ff"f“

e '“29"‘ R






R

‘*ftime af commencement.f;f9 '“”“

';spending af the entira est&matea bu&get.‘x

!ou arf reterred to the re;ert-ﬁf

of %1neﬁ 1& April 1951. B
XOu are reapestrully rererred to Lxhib&te ”n. g*, *C", snd
u“ uncompanying ycur ferm No. MF-zﬂﬂ e ﬁi;ix“-/'~‘{‘f~‘

W ”muuld expeat project to be coﬂ)lete& with&n aixty to ninety
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. On this. 3rd: day of Amril 19)1 before me, the undersigned, a
Notary 'ublic,'merson&lly aﬁpe@reu MAURICS CONSTANT. ahd MARY ”HITq,f o
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’vng; 21 The foregoﬂng leaae was asolﬁned Dy - the Lesspes “to ¢urher 2Qn-
Head Gamp&ny, a Nevada corporation; ‘which saild corporation is in . -
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Budget Bureau No. 42-R1035.
Approval expires 6-30-51.

Form MF-103
(April 1951)

u. !DEPARTMENT OF THE lNTERlC'
DEFENSE MINERALS ADMINISTRATION

DO NOT FILL IN THIS BLOCK

APPLICATION FOR AID FOR AN A
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER
DEFENSE PRODUCTION ACT OF 1950

Docket No. ......_ 42/

Date received

Participation
~ \ \ 1
PURKERSON-MEAD COMPANY
LO4 Financial Center Bldg.
Oakland 12
: California ) . Name and
= : | o o

pate__June_ 21, 1951

FILL IN THIS BLOCK

Estimated cost ;_-.ﬂil 5,820.

Date of application May 22, 1951

Mineral or metal ... 210 _&and _mercury. Percentage of Government participation 90%
Location of mine ... R08€bud Mining District,

Pershing County, Nevade
Date of filing MF-100 . danuary 30, 1951 DMA Docket Number, if available 600 X

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in-space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature. '

THE APPLICANT

*1. Is applicant an individual, partnership, or corporation?

*2, If a partnership, state names and addresses of partners.

*3.If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4, Describe the mining and general business experience of (a) the applicant, and '(b) the person or persons who will manage the

project.
*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property,
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

© 00

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
. How much money is applicant prepared to invest in proposed project? Is it sufficient to pay your part of the .cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5) ?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16—64067-1 _
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. THE PROPERTY ‘
. (a) Give a description of the real property that will be in any way involved in the'exploration project, including any existing
mine or operating property. )

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,

and the expenditure of funds which may be charged as costs of the project must be limited to that area or to
work necessary to perform the exploration in that area.

*11. State the present and former names of the prbperty, if any.

*12. State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

*13. State source and quantity of water available for operations and its sufficiency at all seasons.

. State amount of power to be used, rate per hour or other cost, and source.

*14. Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the
exploration work. )

15. State in detail how the ore could be shipped and how and where milled.

*16. History: . . . - . .
(a) Give a statement, as complete as possible, of previous exploration, development, operation, and- production of property,
with reasons for any past suspensions of operations. ' ’ ’ L
(b) State briefly the known history and production of adjoining and neighboring properties. ]
(c) Furnish any available (private) reports that may apply to this application, including results of miné examinations,
recommended exploration and development, and metallurgical investigations.
*17. Production: i
(@) If mine is in production, furnish the following information: o
Grade or Net value
Tons per day analysis Cost per ton per ton
(1) Mining : . ’
(2) Milling
(3) Shipped
‘ or sold
*18. Ore or mineral reserves:' (If property is or has been operating.)
(a) Describe the ore or mineral deposits briefly.
(b) Submit available maps and assay data.
(c) Give estimated: tonnage and grade of each class of ore reserves.
19. State any conditions or circumstances regarding the property not sufficiently brought out by t_he foregoing questions.
THE EXPLORATION
20. For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
21. Describe briefly, but concisely, the proposed work and the estimated time required to complete it.
NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

22. Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS
23. Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:
(a) Labor, by numbers and classes (miners, muckers, millmen, etc.), with wages of each.
(b) Supervisors, by numbers and positions, with salaries of each.
(¢) Cost of necessary repairs to existing facilities, structures, and buildings. -
(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.
(e) Cost of items of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.
(f) Cost of rental for equipment which the operator proposes to rent. : .
(¢) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(k) Cost of materials and supplies, including items of equipment costing less than $50 each.
(i) Cost of power, water, utilities, and any other items not provided for above.
24. Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be

tained in this form and accompanying papers is correct and complete to the best of their knowled

accomplished and the money expected to be spent.

CERTIFICATION

The undersigned company, and the official executing this certification on its behélf, hereby certifgr t;chlg.tfthe information con-
nd belief.

PURKERSON-MEAD GOMPANY By %/ Z

(Name of company) . (Signature o} a:xt o;i—z_e-d official)
June 21, 1951 Pregident
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency

of the United States as to any matter within its jurisdiction.

*Same as footnote on page 1. 16—64067-1 U. S. GOVERNMENT PRINTING OFFICE






' | . . - DMA No. 600
U.S. DEPARTMENT OF THE INTERIOR
Defense MineralsiAdministration

~ Form MF-103
Supvlemental Page

1.
2.

2
~

9.

10.

Applicant 1s a corporation.
Not applicable.

H, W. Purkérson, President and Director
1808 Leimert Boulevard
Oakland, California

William B. Mead, Vice-President and Director
Lok Financial Center Building
Oakland, California

Mary L. Mead, Secretary and Director
1142 MeKinley Avenue
Oakland, California

All of the capital stock is held by the named officers and
directors plus Virginia Purkerson, 1808 Leimert Boulevard,

" Oakland, California.

H, W. Purkerson‘has'had extensive experience in managing -
mines and mining property both in this country and in :
Canada and has been a machinery consultant for mining opera-
tions; Co . ’

William B. Mead has had general experiencé'as a director in
Various corporations and as an attorney for mining companies.

Applicant is the Lessee of thé said property.
Not applicable.

Attached is a copy Of the Lease and said Lease is in good
standing. o :

No financial statement or profit and loss statement has been

- prepared; the Lease i1s the only asset of thg corporation, and

at this stage the officers have advanced and are advancing .
the expenses that may be required by the corporation.

Applicant proposes to supply its share of . the project in the
form of labor; in the event that this is not sufficient to -
total 10 per cent, the difference will be aévanced by the -
officers of applicant. - ;

(a) The description of the . real property is contained in

'the}attached copy of Lease.

-1~






13.

14,
150

16.

17.
18.
19.
20.

21.

(b) See 10 (a) above.

The property as such has not been given any name other than
the namee connected with each claim,

The property 1s approximately six miles southeast of Sulphur, -
Nevada, which town has shipping facilities being located on
the Western Pacific Railroad main line; and the property is
approximately sixty miles northeast of Lovelock, Nevada, and
can be reached from either town by a fairly good county highway.

Water is available at the rate of about 1,000 gallons a minute
from a well, and additional water can be secured from any
additional wells that may be ultimately necessary. Power for
the purpose of exploration will be provided by gasoline driven
pumps and equipment.

None.

The end result of this exploration will be a Jigged concen- ‘

. trate, the separated cassiterite will be sent to a smelter

in Texas Clty, Texas, the other concentrates will be shipped
to Selby, California or Salt Lake City, Utah.

(a) The property has not been operated or developed previously
having been discovered relatively recently; various samplings
of the property have been encouraging, . the results of which
were previously supplied to you. : '

'(b) A neighboring property. was operated with a dry lénd.plant

For the recovery of gold only. This operation, we are reliably
informed made recovery of 68 to 70 cents of gold per yard.

(c) We refer you tb the report of examination made Dby the
U.S. Bureau of Mines and Defense Minerals Administration in
April, 1951, ‘

Not applicable. .
Not applicable.
Not applicable.

Cassiterite, cinnabar and concentrates will be assayed for
gold, gallium and titanium as well; the deposit is alluvial
and . the exploration will consist of drilling twenty holes to
a depth of 50 feet or more, ° . :

The proposed work will consist of twenty holes, 28 inches by -
28.inches to a depth of 50 feet or more, and the gravel removed
from each hole will be Jigged and assayed and concentrated,
frequent assays at varying depths will be made in connection
with each hole and the entire tonnage recovered from the holes
will be put through jigs and the small washing plant for the
burpose of effecting separations and concentrates. This work
can probably be done withinh a period of two months from the

: o D : : .

t______;__;_________;__;________;_____;______________;__






22.

'23.'°

2k,

time of commencement.

You are referred to the revort of the United States Bureau
of Mines in April, 1951,

You are respectfully referred to Exhibits "A", "B", "C", and
"D" accompanying your form No. MF-200. '

We would expect project to be completed within sixty to ninety
daye after commencement, and that the project will require
spending of the entire estimated budget.






LEASE

This agreement, made and entered this 20th day of Januafy, 1951,
by and beﬁween Constant de Rebecdue, Inc., a corporation, Heﬁry
F. Smith and Mary Smith, his wife, of Reno, Nevada, herein called
Leésors, and H. W. Purkerson and William B, Mead heréin‘called
Lessees. 1

WITNESSETH:
Lessors<hereby‘lease unto said Léssées for mining purposes, all that
certain real property situated in the Céunty of Persing, State of
Nevada, mére particularly described as follows, and containing
- 1380 acreé more or less: |
Agate No. 1, Agaté No. 2, Agate No. 3, Agate No. 4,
Agate Cup, Little Manning, Opalite, Four Aces, Webanke
Point, Canyon Claim, Plain View Claim, Tahema Group,
being placers mining claims owned by said Lessors and
recorded in official Records of Pershing County, Nevada.

Thie lease is subject to the following terms and conditions:

1. The term of this lease shall commence from the date hereof and
ghall continue during the period of”Leésées mining opérations thereoh.
2. Said premlses shall be used and empioyed;ﬁy Lessees for mining
purposes and useSjand purposes incidénfal thereto. Said Lessees
agree to enter upon said property within a reasonable time to ascertain
the mineral content of the ground‘sévféf as 1t may contain strategic
and valuable minerals and metals. In the event Lessees determine

in tﬁeir Judgment ‘that said property'is'Capable<of being worked to
advantage &nd at a prdfit,’LesseeSfagree, thatiw;thin.a reasoneble
time thereafter, to enteruupon said property.and'to commence operétion
of & bucket line dfedge or other sultable placer mihihg equipment,
and theréafter will prqsecute miniﬁg‘operations:within said property

until such time as all portions of the leased premises.cababie'in the

(page 1)
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opinion cf Lessees of being reached and worked to advantage and at

a profit'are mined by a placer methcd. |

3.  The Lessees will pay to the Lessors as royalty or fental, ten

per cent of the metals or mineralsirecovered By them from said propenty,:
or ten per cent of the values'feceived from yhe sale of saild metals.
'of minerals after deducting changes in pafeéraph ., Payment of monthly
rental or royalty shall be made at Reno, Nevada, on the 10th day

of the month'folicwing the receipt of checks fron‘smelters and mints.
L. DesseesAshall provide Lessors with duplicate copies of all smelter
and mint returnsifor the sale of all mineralsIOr metals, recovered
from said property. Expenses of transpcrtinglminerals and metals,
smelter. charges, mint'charges and taxes if any; shall be dedncted
in'arriving at net vaiue fcr the‘purpose of'ccmputing rental or
royalty. ' N |

5. Lessees shall pay all taxes levied or‘asseseed against.any
vmachlnery, equipment or improvements placed on'said property by
Lessees, during the term of this agreemenﬁ; .Leesors shall pay all
. taxes levied against or assessed‘upcn said property.

6. Lessees ghall have the right and privilege to use all water
riéhts in or on sald property and the riéht.to develop water, if
‘needed, upon adqacent property of-thelLessors together’with rights

of way for pipes, flumes, ditches and'dfainage diﬁches. Lessees
.8hall have the right to use roads over:and through sald property

and adjacent property of Lessors'and rights of way over said adjacent
property of Lessors for poner lines end other appurtenances required
by Lessees in their mining operations. |

7. It is agreed that the covenants, conditions, and agreements
contained herein are subject to accident inclement weather, floods,

fire,'strikes, lock-outs, breakdowns, public enemies, acts of God,

orders of the United States Government‘or any other duly authorized
government or governmental agency cr:subd1VISion,'Of any cause -
begond the control of the'Lessees;'and,the Leaee‘ehalltnot'be deened

forfeited in the event of a happening of any of the said contlngencies.

(page 2)






8. Leésees éhall retaein and havé the right at'ail times to remove
any and all tools and eqguipment or any dther‘property placed on the
sald property by Lessees and said right shall continue in force for
a-period 6f one hundred eighty (180) déys after the termination of
thié lease.' At‘all times, any thls;‘eqUipmént; buildings'and other
property ofrevery kind and naturetpiaCed on said property by Lessées
shall be classified as personalipropérty;i; -

9. At all times, Lessees shall keep their employees properly insured
under Workmen's Compensation Inéurance, and Léssees will hold harmless
Lessors from any liens or encumbrances against said property for
labor, materials, or other.causes arising out of Lessees opérations;
all worklaﬁd m'ning operations shall be at the sole cost and expense
of Lessees. |

10, It ie understood and agreed that Lessees are in the process of |
forming a corporation to bé knows as the Purkerson-Mead Company and
that Lesseés will sell, assign and transfer this Lease to saild
cqrporation. . |

11. This lease shali inure to the benefit of the heirs, executors,
administratofsvand assigns of the Lessors and the Lessees; provided
however, that Lessees shali not assign this lease, except as'provided
in Par. 10, without the written Qonsent.of'Lessors. .‘

In Witness whereof,'the Leséors and‘Leésees have;exeéuted this Lease

this 20th day of January 1951.

Constant de Rebecque,.Inc., a corporation

by__ MAURICE CONSTANT

_ . Presideht“
(SEAL) : by__MARY SMITH

Secretary

HENRY F. SMITH

MARY SMITH » |

‘H. W. PURKERSON _

WILLIAM B. MEAD

,(pagé §)f."7
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STATE OF NEVADA )
88

COUNTY OF WASHOE ) |
On this 3rd day of April 1951 before me, the andersigned
a Notary Public, personally abpearea HENRY F. SMITH, MARY SMITH
H. W. PURKERSON, and WILLIAM B. MEAD, kn0wn to me to be the
persons described in and who exécuted'the above and foregoiog
instrument and they ackhowledged to me th&t they executed the
samé freely and voluntarily and'for the uses and purposes there-

in mentioned.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed

my officlal seal the day and year'hérein'first above written.

JULIENNE M. LYONS
Notary Public

' In and for the County of Washoe,
(SEAL) _ State of Nevada.

My commission expires: 1/15/55

STATE OF NEVADA ) gog
COUNTY OF WASHOE

On this 3rd day of April, 1951, before me, the undersigned, a
Notary Public, personally appreared MAURICE CONSTANT and MARY SMITH,
known to me to be respectively the President and Secretary of Constant
de Rebecque, Inc., a corporation, who executed the above and fore-
going instrument and they acknowledged to me that they executed the
same freely and voluntarily and for the uses and burposes therein
mentioned.

IN WITNESS WHEREOF I have hereunto set my hand and affixed my
official seal the day and year herein first above written.

JULIENNE M. LYONS
‘ , Notary Public
(SEAL) : In and for the County of Washoe,
v State of Nevada, ,
'My commission expires: 1/15/55

NOTE: The foregoing lease was recorded April 4, 1951, in Book No. 5,
page 367, of Bonds, Agreements, Leases and Contracts in the records
of Pershing County, Nevada, and given File No.. ?5682 therein.

‘NOTE 2: The foregoing lease was assigned by the Lessees to Purkerson--
Mead Company, & Nevada corporation, which said corporation is in

possession and entitked to possession of the property oescrlbed in
sald lease. , _

(pagé 4)






LO4 Finencial Center Building
Oakland 12, California
June 22, 1951

Mr. Tom Lyons

Director Supply Division

U.S. Department of the Interior
Washington 25, D.C.

Re: Purkefson-Mead Co.
DMA Docket No. 600 )

Dear Mr. Lyons:

This will acknowledge your air mail letter of June
11th, 1951, wherein you enclosed six copies each of Forms
No. MF 200 and MF 103,

Enclosed herewith are five coples each of completed
Formg MF 103 and MF 200,

Attached to Form MF 200 are Exhibits "A" through
"E" inclusive, together with Subordination Agreement of
the Lessors and a copy of the map of the property. You
will note that the maps have marked on them the location
of the proposed drill holes.

A copy of the Lease has been attached to Form MF 103,

I trust thet you will find these documents in order,
and that we will be notified at an early date of the action
of your department.

With many thanks for your efforts in expediting the
matter, I remain

Yours sincerely,

PURKERSON-MEAD COMPANY

By?%ég;éég%Zﬁ&fzgg/:%%Zifégii

William B. Mead T

encls.
WBM: jps






’ ® ®
N2 'y P 53
s L UNITED STATES 4
DEPARTMENT OF THE INTERIOR e :
DEFENSE MINERALS ADMINISTRATION 'ﬁ 6\
VEASERRETRIOE XD
Office of : 1415 Appraisers Bldg.,
Executive Officer 630 Sansome Street
DMA Field Team San Francisco 11, Calif./é
Region III
June 13, 1951
Air Mail
Memo randum
To: Tom Lyon, Director, Supply Division,

Defense Minerals Administration, Washington 25, D. C,
From: Executive Officer, DMA Field Team, Region III

Subject: Constant Placer, Rosebud District; DMA Docket No. 600--
: Purkerson-Mead Company ‘

-~ e

Reference is to your letter to me, dated June 6, suggesting
that I contact subject applicant and inquire if the Purkerson-Mead
Company would be interested in applying for a small exploration project,
say, $5,000 or $10,000.

I wrote Mr. Purkerson on June 8 and the original of a reply
from him, dated June 11, is attached. It is evident from Mr. Purkerson's ‘
letter that he and Mr, Mead are of the firm opinion that it would be
a waste of Government and their money to limit the cost of their ex-
ploration work to $10,000. '

I talked with Mr. Purkerson over the telephone, and he
indicated to me that neither he nor-his company wanted to spend a cent
more than is necessary and that if the first few holes give negative
results they would probably halt further drilling. On the other hand,
he feels that if limited to too small an amount the company could not
do the exploratory work ::a¢cording to a predetermined program and would

rather not start at all.

He Co Miller
Executive Officer, IMA Field Team
Region III

Attachment

Copy via regular mail without attachment
Original letter via air mail






. A . 'r FILE COPY

‘ _ \"} SURNAME:
UNITED STATES g
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C.

June 12, 1951

Hom, Thomas H, erdsl '
T Ruse of Ropresentatives
W.shington 25, Us C.

o

Her Purkerson-desd Company
DMA dackeld » 500

Ny dear ir, . erdels

Thank you very much for your litier of June L, 1951 in
ragard 10 the ex:laration project requested by the Purkersoneliead
Lompany of Jeklaud, California. i bave previcusly received
Hr, leads outline of this project and are now avaiting for his

- defalled plans, s soon as this formel spplicution is received
i feel sure the matter will be ;iven prompt and careful consideration

by the linor and Hire rctals uraneh of the Lefense Minerals Adm-
insiration, '

Sincerely yaui‘s P

JAMES BOYD
Adsintbrator
WBourret/mh
ccs adm., Heading File
Strobel

Field Team, III
Horton, USGS
Renick rm, 3071
Bourret

Files






UNITED STATES * -
DEPARTMENT OF THE INTERIOR | Q & 'Q d
' v

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. .

June 1z, 195
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o & s Congress of the Tnited States TR
Touse of Representatives Vit oud - O eoitinls
Washington. B. €. ﬁ
June L, 1951

Dr. James Boyd, pdministrator
Defense Minerals Aduinistration
Department of the Interior
Weshington, 5. Ce

Dear Dr. Boyd;

This letter will refer to cur previous cerres ‘
and particularly sy original letter of Janwary 30, 1951 relatiwe
to the application of the Purkerson-diesd Mamweny, LOL Pinancial
Center Building, Oakland, California (D& ehe hpplication Moo 600)
for & loan in the smmount of $750,00C, under the provisions of the
Defense Producticn Aot of 1950.

Subsequent to the original filing of the application,
the case was referred to the field to detemine the question as
Lo whether there are adequate rezerves to justify the installa=
tion of machinery.

<

As a result of the preliminary testing, engineers and
@eologists of the Cffice of tie Bureau of Kinet, Reno, Nevada,
have recommended an extensive exploration of the projecte In this
conmection, I have been furnished with a copy of a letter addreseed
vt you by the Purkerscn-koad Company under date of Ky 22, 1951, . ~
which itemises the nece=sary equipment, expsnse and cost incideat
to fully exploring this particular project. This action was
recauuended by hre Ae o Johnson of your Reno, Nevada offices

I would be deeply grateful of your early and favarable
consideration of this sppli~ation, particularly since your Remo
office falt the results of the prelimirary survey warranted a
further exploration of this deposit of strategic ainerals losated
in Pershing County, Nevada.

3

Sincerely yours,
)

THOMAS H. WERIEL, X.C.

T™HN/go

. -
L AN
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. ‘ . i} FLLE COPY
‘\\ N l SURNAME:
- UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION —
WASHINGTON 25,D.C. [ 77777

m 11, 9%y [T

Mr, William Mead
=~ Burkerson-Mead Co

""t{b& Financial Center Building
Oakland, Califcrnia

fes Rosebud, Consiant Tin Placer
OMA docket - 600

Dear ¥r, veads

_ This will acknowledge rccmpt of your infoermal applic tion
of ay(22, 1951 outlining an exploranon program for tin and wercury
in the amount of {;15,820,00.

I am attaching hereto contract fomm =200 which I sugiest
you review carefully at this time. In the event your project is
given preliminary clearance, the next mtep is to draw up a contracts
unless the exhibite referred to (Exhibits A to L inclusive) are
complete in all respects, including maps, some delay of course nay
result, I would suggest therefore that you prepare six coples each
of these data immediately and forward to this office. I am also
ennlosing herewith six copies of form MF-103, application for an
exploration project, kindly complete your report on the exploramm
progsran along the lines indicated by this questionaire.

Yours very truly,

Fom Lyon

R e

= ? G
o

Tom Lyon, uvirector :
Supply vivision EEERO

[

Emlosure

4Boup 51. feading File
Strobel _ : A
lyon ' ' / '
Ffield Team, III A
Norton, USGS B
Renick
Bourret
Files
=2

oy
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JUNW i 2 1951 '
: - Lo4 Financial Cemn'ser Bullding
ot FRUAEEEG0, GRENTTE Oakland 12, California

June 11, 1951 _

N

' ' ) ﬁfifiﬁ:i:ﬁmm e
Regional Director, Reglon III - e
United States Department of the Interior ) S
Bureau of Mines L R Y
1415 Appraisers Buélding S = ““T

. lifornia : N
San Francisco ‘11, Califor &ﬁﬁﬁﬁ@ ﬁ

Re: Docket DMA-600
Purkerson-Mead Company
Rosebud Mining District
Pershing County, Nevada

Dear Mr. Miller:

This 1s in reply to your letter of June 8th, 1951 on the
above subject. In your letter you state that Mr. Tom Lyon, Director,
Suvply Division, Defense Minerals Administration, Washington, D, C.,
has inquired whether or not our company would be interested in a
loan of $5,000 to $10, 000,

We believe that our request for a loan of slightly more
than $15,000 to carry on the exploration project was figured con-
servatively and is about a minimum figure for doing sufficient
work to get a result that will either prove or disprove the potential
of the property.

The figures in our application were based upon the cost of
moving equipment and rentals for equipment, and, therefore, 1t would
be virtually impossible to commence the operation if we are limited
to a figure of $10,000.

We would prefer to forget the entire proposition rather
than to attempt to do an inadequate job or to start the project
on insufficient funds and half way through run out of money, and
in thet way be faced with excessive costs in trying to get more

money to carry on the project with rentals and labor going on without
any productive work. :

It is possible that the work may proceed a bit faster than
we antlicipate, and certainly if 1t does, we will be able to effect
some savings. It 1s not our desire to spend money just for the sake
of spending it , and if savings are possible, we certainly intend to
efrect them, but on the other hand, we think the budgeting of the
project should be sufficient to enable us to carry it to a succesful
conclusion, and we do not believe that it would be wise to stert the
Project on a lesser amount than we have budgeted in our application.

Sincerely yours,

" PURKERSON - MEAD COMPANY

By é/ %‘[-:/;%{M/J//?//

———

Byi%QQQ;QZéZz’/5z%%g§f?z%%2§22é§?%i/






UNITED STATES - qﬂ,e/ |
DEPARTMENT OF THE lNTERlOR o d, -

DEFENSE MINERALS ADMINISTRATION
WASHINGTON 25, D. C. '

June 11, 152
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’ ' 6/5/51
Defense Minerals Administration
Review of Application for Exploration Assistance

Docket No._ DMA-A00X

Commodity__ Tin and mercury
Total Amount. §15,820

Govt. Participation__90%

1. Name and Address of Applicant_Purkerson-tlead Company

s - , a
o ¥ e ’

2. Location of Property_Rosebud district, Pershing County, Nevada
3. Mineral or metal ‘I'ir; and mereury Is it listed in Section 9 of MO-57

If not, application will be rejected.

4. Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)*

Mines or Survey reports, etc., do you rate chances:

a) Good
b) Poor
¢) None

d) Don't know—needs field examinationField team has already ex-
-amined $his property for ancther application. They should
o) IVeiNARS Shia ampkicaldon. far abbacher, repprandun,

(If so, attach an explanation)

5. Is the applicant's right to the property clearly stated?
(question 5, 6, 7)*

6. ~If applicant is a lessee, is a copy of the lease attached?

Does the lease have sufficient time to run to cover a future

productive period?.

*question numbers are those of MF-103

Page 1 of 4 pages
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7« Are subordination agreements necessary?

a) MF-201°?

v b) MF-202

8. From the data presented, does the proposed project appéar feasible from
the point of view of:

a) Available manpower

b) Equipment and supplies

(Question 14 plus general knowledge of availability)*

¢) Accessibility (question 12)*

d) Water (question 13)*

e) Power (question 13)*

Is a field check needed on any of these points?

9. Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)*

Is a field check needed on this point?

10. Exhibit A. (questions 21 and 22)*

a) Is the project adequately described?

If not, are there sufficient data given so that you can describe

the project? If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work?

c¢) Is the proposed work "exploration" under the definition of

Section 8, M0-5%?

If not, what part of it is?

Page 2 of 4 pages
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Is this part a worthwhile exploration project?

. d) Are the cost estimates detailed?

Can they be summarized, as on page 2 of Procedural Instruction 5-A,
from the available data? If so, attach a draft.

e) Are the cost estimates reasonable?

f) Should more information be requested from applicant?

g) Is a field examination necessary to complete Exhibit A?

11. Exhibit B (question 23-d)*

a) Is it applicable?

b) If so, are sufficient data furnished? If so, attach a draft.

¢) Is a field check needed?

12. Exhibit C (question 23-e, f and g)*

a) Is it applicable?

b) Sufficient data? If so, attach a draft.

¢) Are rents and charges reasonable?

d) Is a field check needed?

13. Exhibit D (question 23-a, b)*

a) Are there sufficient data?

b) Is the schedule adequate for the work proposed?

¢) Is the schedule excessive for the work proposed?

d) Are the proposed wages and salaries reasonable?

e) Is a field check needed?

Page 3 of 4 pages
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14,

15.

le6.

17.

Exhibit E (question 23-c)*

a) Is it applicable?

b) Sufficient data?

c) Reasonable?

d) Field check needed?

In your judgment, can the proposed work be done in the proposed

time?

(All exploration must be completed within two years)
If field examination is not needed, attach your recommendation.
If field examination is needed, do you have any special instructions for

the field team not indicated by your answers to the foregoing

question?__The application should be

[x6)

i

]

=y an T

who examined the gropozlt.? recently for a development loan applicatiom,

The field team should .examine the memorandum from Norton to Bourret
dated Julg 11, 1951,

o Roha 71};3:": u ’;/‘ i ’7/}

Reviewed by:#M Z/W/f'/

Date

Page 4 of 4 pages 97692
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6/5/51
Defense Minerals Administration

Review of Application for Exploration Assistance'

Docket No. DMA-600X

Commodity__Tin and mercury

Total Amount_ %15,820

Govt. Participation 90%

1. Name and Address of Applicant FPurkerson-Mead Company

404 Financial Center Bldg., Oakland 12, California

2. Location of Property_ Rosebud district, Pershing County, Nevada

3. Mineral or metal_1in and mercury Is it listed in Section 9 of MO-5%
If not, application will be rejected.

4. Geologic probability of discovery—based on data in application
(question #16, 17, 18, 20 and 22)*

Mines or Survey reporfs, etc., do you rate chances:

a) Good
b} Poor
¢) None

d) Don't know—needs field examination Field team has already ex-
amined this property for another application. They should

o) FEAHIERE HhiS ARRACH U S8% AlbAshed memorandun.

(If so, attach an explanation)

5. Is the applicant's right to the property clearly stated?
(question 5, 6, 7)*

6. If applicant is a lessee, ,is a copy of the leasegattached?
Does the lease have sufficient time to run to cover a future

productive period?

*question numbers are those of MF;IOS

Page 1 of 4 pages
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7. Are subordindtion agreements necessary?

a) MF—201?

b) MF-202

8. From the data presented, does the proposed project appear feasible from
the point of view of:

a) Available manpower

b) Equipment and supplies

(Question 14 plus general knowledge of availability)*

¢) Accessibility (question 12)*

d) Water (question 13)*

e) Power (question 13)*

Is a field check needed on any of these points?

9. Does the experience of the applicant appear to be adequate to assure that

he can properly conduct the proposed project? (question 4)*

Is a field check needed on this point?

10. Exhibit A. (questions 21 and 22)*

a) Is the project adequately described?

If not, are there sufficient data given so that you can describe

the project?_ If so, attach a draft.

b) Is there an adequate map or sketch of the proposed work?

c) Is the proposed work "exploration" under the definition of

Section 8, M0-5?

If not, what part of it is?

Page 2 of 4 pages
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Is this part a worthwhile exploration project?

d) Are the cost estimates detailed?

Can they be summarized, as on page 2 of Procedural Instruction 5-A,
from the available data? If so, attach a draft.

e) Are the cost estimates reasonable?

f) Should more information be requested from applicant?

g) Is a field examination necessary to complete Exhibit A?

11. Exhibit B (question 23-d)*

a) Is it applicable?

b) If so, are sufficient data furnished? If so, attach a draft.

c) Is a field check needed?

12. Exhibit C (question 23-e, f and g)*

a) Is it applicable?

b) Sufficient data? If so, attach a draft.

¢) Are rents and charges reasonable?

d) Is a field check needed?

13. Exhibit D (question 23-a, b)*

a) Are there sufficient data?

b) Is the schedule adequate for the work proposed?

c¢) Is the schedule excessive for the work proposed?

d) Are the proposed wages and salaries reasonable?

e) Is a field check needed?

Page 3 of 4 pages
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14,

15.

16.

17.

Exhibit E (question 23-c)*

a) Is it applicable?

b) Sufficient data?

¢) Reasonable?

d) Field check needed?
In your judgment, can the proposed work be done in the proposed

time?

(All exploration must be completed within two years)
If field examination is not needed, attach your recommendation.
If field examination is needed, do you have any special instructions for

the field team not indicated by your answers to the foregoing

question? _The application should be referred to Gentry and Reeves,

who examined the property recently for a development lcan application.

The field team should examine the memorandum from Norton to Bourret

dated July 11, 1951,

Reviewed by: ?I/M 7/4///}7

Date

Page 4 of 4 pages 97692
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[_—r____. o ' e .
MF-200 600
(April 1951) 7 ‘ Docket No. DMA __Q0U '

. Commodity ln--&-_-

ercury
UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
EXPLORATION PROJECT CONTRACT!
It is agreed this ... day of June 1951, between the United States of America, acting

through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and ® -........._..__
Purkerson-Mead Company, a Nevada corporation, whose malling address is

LOoL4 Financial Center Building, Oakland 12, California, and whose principal
plece of business &7 /WigVoedgd in Nevada ie at Room 214, 140 North Virginia

Street, Reno, NeVada

hereinafter called the “Operator,” as follows:
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Qperator’s property rights. The exploration project shall be conducted on that certain property situated in the State of
Nevada , County of Pershing described as follows:* Agate No, 1,

being placers mining claims owned by Lessors _and recorded in official Records

with respect to which the Operator represents and undertakes:* gof Pershi ng County, Nevada.

) AHoh Bl oA s et ol koo ot Al Ao ool o o o ot KA Fotd Sl
AAd Il A btk A L A AN A AAAAA Y KA AL

(b) That he is a lessee, in possession and entitled tc possession, and the subordination agreement of the lessor is attached.
8. Exploration project. The Operator, within ._;81 x!;_y (.60,) _________ days from the date of this contract shall commence
work on a project of exploration for® _____ MIL&DQ mercuby ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ .QTI€ hundregd, el gMX--.Q.@LS__ from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cosf. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. .As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

! If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,
2 State name, address, and nature of organization if any. ’

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

8 Name of mineral.

¢ Not in excess of 2 years, 16—64066-1
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7. Title to and disposition of erty. All facilities, buildings, fixtures, equi.lt, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the

. parties in proportion to their respective interests.

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project.

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each ; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Governmeént may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be-charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. -

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

Operator N1NEtY. percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $ 14,238, , which is nlnety pércent of the agreed estimated total
cost of this project, $_J=54-8.2_Q4___--;.

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time, The Government may at any time require an -audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project.. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. o

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in'form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
-of all reports shall be furnished to the Government.

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-

-mate of the discovery or the development. -Thereafter, if and as ore is produced as a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or ‘metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or-said 10 years have
elapsed, whichever occurs first, as follows: :

]/Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(13%2) percent. o _ )

-Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent. -

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. i .

15. No asstgnment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder.

16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; () if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (c) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of -
his operations under the contract and his expenditures of money; shall dl‘spose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the

Government its pro-rata share of any money remaining.

Executed in triplicate the day and year first above written.,
THE UNITED STATES OF AMERICA
_RUBKﬂﬁﬁQN:MEADBQQMEANX ___________________________

58 JDAos ’
Bl‘e Sidept - U. S. GOVERNMENT PRINTING OFFICE 16—64066-1
vy A pore LB 772250
Vice-President






EXHIBIT "A"

The exploration project will consist of blocking out &and
proving approximately 100 acres of placer gravel. The company
plans to drill twenty holes to a depth of 56 feet by means of a
square-hole digger, which machine digs a hole 28 inches by 28 .
inches. Approximately 11 yards of gravel will be extracted from
gach hole, and from the 20 holes about 220 yards or approximately
300 tons of materizl will be extracted. The gravel will then be
run through a washing plant, screened to 1/2 inch and then through
a set of Jigs and Hungarian riffles to secure the best possible
recovery of all possible strategic materials.

The square-hole digger is a thoroughly tested device that
is used in this general area not alone for placer ground testing
but also is used by public utility companies that desire holes
in the earth that carry perpendicular and square slde walls.

The project when completed will prove approximately
7,200,000 yards of gravel and the aversage strategic material
content thereof. .






EXHIBIT “B"

NONE
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EXHIBIT “C"
| DETAILED LISTING OF OPERATING EQUIPMENT
Equipment to be Rented:

Sauare-hole digger ~ This equipment is rented
for $11.00 per hour and the estimated cost

for drilling 20 holes to a depth of 56 feet is - -

Traveling time to and from the job

Washing Plant - including Jig, 1/2 horsepower gas
motor, belts and pulleys, riffles and bunker

Pickup Truck - 1 ton capacity, rental rate of
$25 per week plus 9 cents per mile to total
an estimated rental of

One Dump Truck - same rental rate as for the
Pickup, estimated total rental

Materials and Supplies:
Gasoline - 2,500 gallons
0il and Grease
Agsay and Freight on Samples
Repalrs to Equipment - estimated cost
Travel

Insurance

$ 3,080.

330.

975.

740.

985.

750.
100.
730.
500.
650.
150.





EXJIBIT "“D*
SCHEDULE OF LABOR

Engineering fees and expenses $ 750.
'‘Labor - 4 men at $2.50 per hour | ‘ 2, 400.
Food and Lodging for 7 men at $8.00 per day each 1, 680.

Contingencies 2, 000.

Note: Genéral supervision of the project will be suppllied by
the officers and agents of the Purkerson-Mead Company.

Note 2: The workmen on the project will be transported each day
from Lovelock, Nevada to the property as living facilities
are at present not available on the property and would be
too costly to provide at this time.






EXHIBIT "E"

NONE
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MF-200 ' L Docket No. DMA ____.od X,
(April 1951) :
_Ap " . : . . Commodity __:ﬁ_" — .
UNITED STATES OF AMERICA

DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this ... day of cibedads : , 195_J%, between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and* ______..______.
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hereinafter called the?‘Operator,” as follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled ‘“Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated (in the State of

i

N TN . Tl dage s Ay
» County of S described as follows: ® & b e e
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with respect to which the Operator represents and undertakes:* @O T SO0 e L.

(a) That hejis the sole owner, in bossession and entitléd 't6,Bobsession and tha/the Propérty is Subjeét ohly/to the folldkine’
claims, Lien's; or/encumbrances as;td' eaclf' of Ayhick the subdrdjhation/agreciértof therholder, i dttadiied "

Flag=aer]

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.
8. Exploration project. The Operator, within ____27 »fis {70 2 days from the date of this contract shall commence
work on a project of exploration for® ___tAN _&nd mercury ; shall prosecute the work efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ O€_hundred, eighty 4ay¥Y8 from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cosf. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conelusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,
2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

8 Name of mineral.

6 Not in excess of 2 years,

I
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7. Title to and disposition of p¢’1'ty. All facilities, buildings, fixtures, equip‘, or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by humbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. .

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and, fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited -
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
"ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. -

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government, After;a_p.proving thewvoud}gr,ﬁth'g‘(’}_p\{erp‘me_z_nt shall pay to the
Operator ... .55/ ‘percent of the sum of such costs incurred; Provided, That the aggregate total of all sums paid by the Gov-
ernment under this agreement shall not exceed $....<:f:ip .= | which is i T percent of the agreed estimated total

DN L = .
cost of this project, $__i ia__...® : i

12. Accounts and audits. The Operator shall keep suitable records and accounts of ogeratio’ns, which the Government may
inspect and audit at any time, The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of ‘this contract. -

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. : '

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery.or the development. Thereafter, if and as ore is produced as.a result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: .

1/())f net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1%2) percent. .
Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent. : : :
This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Governmént’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. X ]

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or any rights thereunder. - o S :

'16. Termination and completion. The Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

e

Executed in triplicate the day and year first above written.

THE UNITED STATES OF AMERICA

. AV‘L aid . A ".L{ ‘
fgt" ’ B
B ) MAM
¢ 1?’" ‘:(} 4\’ A L,) U. S. GOVERNMENT PRINTING OFFICE 16—64066-1
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UNITED STATES OF AMERICA '
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION
o
EXPLORATION PROJECT CONTRACT!
It is agreed this . day of , 195_7, between the United States of America, acting
through the Department of the Interior, Defense N%i_neya)l_s Adminis ﬁ@ti(?n:; hereinafter. \‘»T.all?d,'thag‘f&ggernment,"
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hereinafter called the “Operator,” as follows: . .
1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Oge_zmtor’s property rights. The exploration protjggt_\sl}‘g.lllnpg conducted on that certain property sﬂ;qu.%?gg\fhgé&ate;gi
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(b) That he is al,"lessee, in possession and entitlerd t97 gqgsessign,‘aqd the subordination agreement of the lessor is attached.

3. Exploration p"i"qject. The Operator, within ___ - ff AR days from the date of this contract shall commence
work on a project of exploration for® _____ tin and mercury ; shall prosecute the wark efficiently, expertly, in a
workmanlike manner, in accordance with good mining standards, with suitable and adequate eqnipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ _Q_Qg___bﬁ:_ﬂ@xﬂﬁﬁlp__-_@_lghiy_-_@_@_)fﬁfrom the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fiztures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage valué at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided:in any blank, use an extra sheet of paper and refer to it in the blank.
2 State name, address, and nature of organization if any.

8 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral. .

¢ Not in excess of 2 years.,

e
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7. Title to and disposition of p'ro!e'rty. All facilities, buildings, fixtures, equipl., or other-items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest -
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests. :

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages. or salaries that may
be paid to each as an allowable cost of the project. 4

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed as indicated in
Articles 5 and 6, will be charged as a cost of the project. No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs iricurred before the date of this contract,
shall be allowed as costs of the project in which the Government will participate. '

11. Participation by the Government. At the end of the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and vg\_.itl‘}[_,sgpporting data acceptable to the Government. After approving the voucher, the Government shall pay to the

. Operator 7.2 Y. percent, of the sum of such cos}té;_ incurred; Provided, That the Vgggjggate total of .all.gl‘lms paid by the Gov-
ernment under this agreement shall not exceed $ SR e , Which is Lolvl by percent of the agreed estimated total

Ny PR A\
cost of this project, §.. =< 7% ’ o
12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s records and accounts by a
certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years after the completion of the project or the termination of this contract. -

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. ’

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment ‘considers that a discovery or-development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or the development. Thereafter, if and as ore is produced as a.result of such discovery or development, the
Operator and his successor in interest shall be and become obligated to pay to the Government ‘a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this contract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: . -

- Of net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half
(1%) percent.
. Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but
not in excess of a maximum of five (5) percent. :

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
of the exploration project and upon any production resulting from such discovery or-development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploration project or otherwise. This article is not to be
construed as imposing any obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. - .

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise,
transfer or hypothecate this contract or any rights thereunder. - :

16. Termination and completion. The Government may, at any time, by written notice.to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Governmeént its pro-rata share of any money remaining. :

Executed in triplicate the day and year first above written,
THE UNITED STATES OF AMERICA

[ I S Sle BUTA A CONE S .14
By
e o) SR E A ¢
W o SN R e et U. S. GOVERNMENT PRINTING OFFICE 16—64066-1
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kqut oment to be xented:

Ewuare~hole digger - This eguipnment iz rented

for {11,00 per hour and the estim:ted coet

for drillling 20 holes to & depth of 56 feet is - - ; 3,080,
Traveling time to and frem the jod , 330.

washing <lant - including Jig, 1/2 horeepower Ke £ ‘
retor, belts a1 pulley:, yiffles and bunkep 975.

sloekup lruek - 1 ton oap-city, remntal raite of
‘25 per weex plus 9 ernts per mile to total

sn egtiiated rantal of ' : 740,

tne Lump Tpruek - sume rentsl r.te as for the

plekup, estimited totsl rentsl ¢8s,
Hateriele and Junolieet

Gamsoline - 2,500 gollons ' - 750,

Gil and Urease g | - 100.
Ageay &nd Freilght on Samples N | - ‘ #30,
sepalre to Equipment - satin.ted oost | | 4 300,
Iravel .. 250
Insursnce | S ijdq






EX IRLT "D

SOHECULE OF LABOR

Engineering fees and ex.enses z 750.
Labor - b men &t 52.50 per hour ' Z, 400,
Food wnd [odging for 7 men at §8.00 per duy eaoh 1, 680,

Contingenclies : 2,000,

Hote: ueneral supervizion of the .rojeot will bBe supulied by
the officere ani agente of the urkerron-Mesd Company.

hote 2! The worumen on the projeet will be t..ngported each day
frou Loveloak, Xevada to the .ro,erty &6 living fucilities
are at pr-sent not avail:dble on the usreperty and would be
too cogtly to provide &t this ti-e. » N
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T MF-200 o
(April 1951) . ' Docket No. DMA __.___.4x x

Commodity .__L?T

UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS ADMINISTRATION

EXPLORATION PROJECT CONTRACT!

It is agreed this ... day of eithemintl ‘ 195._.., between the United States of America, acting
through the Department of the Interior, Defense Minerals Administration, hereinafter called the “Government,” and? ..________.____
. : 7 R A " RN : R4l
f e gy . ‘ i ’

; b < ) . . NN
Gt mm ) N N g i

hereinaftergcalled thé*‘Operator,” aé follows:

1. Authority for contract. This agreement is entered into under the authority of the Defense Production Act of 1950, pur-
suant to Mineral Order 5, entitled “Regulations Governing Government Aid in Defense Exploration Projects.”

2. Operator’s property rights. The exploration project shall be conducted on that certain property situated in the State ‘of

P

M- T

County of Ll lnks described as follows:® ___ [ "&£ L& ___ %
P - 2 " ¢ - R RTa - PRI LRGN
o . - " P [ N SRS e . - N ded
8- A it T o o e B - B
-~ N ; . : o emmm e s s et ; ol . &4
with respect to which the Operator represents and undertakes: * A o R .

() That he is the sole owner, in”pas‘sess"ion"aﬁd ’éntitled'; to f‘)é’s'/s;g"ssipr’i“,"'vgiéi t}ia:é',tfle ’.»‘p??‘fdp/e,fty is’éﬁbj ébt-o"hly to the foiloyVLr;g

claims, liens, or encumbrances as to each of which the subordination agreémefit’ of ‘the holder’ i€ Atbacried "

(b) That he is a lessee, in possession and entitled to possession, and the subordination agreement of the lessor is attached.

3. Exploration project. The Operator, within Lk e dy x Ui days from the date of this contract shall commence
work on a project of exploration for® .. %3N _<nd mercury ; shall prosecute the work efficiently, expertly, in 4

workmanlike manner, in accordance with good mining standards, with suitable and adequate equipment, materials, and labor, all

properly designed to bring the project to completion within a period of ¢ QK& _ o red €45ty _Ge¥S . from the date
of this contract. The exploration project and the work to be performed are more fully described on Exhibit “A” attached hereto,
which, with any maps or drawings thereto attached, is made a part of this contract.

4. Performance of the work. The work shall be performed by the Operator, under his sole direction and control: Provided,
That with the consent of the Government and its written approval of the contract or contracts, all or any part of the work may
be performed by the Operator through contract or contracts with independent contractors. The Government shall have the right
to enter and observe and inspect the work at all reasonable times, and the Operator shall provide the Government with all avail-
able means for doing so. The Government may consult with and advise the Operator on all phases of the work.

5. Fixtures and improvements. The Operator shall devote the land and all existing improvements, facilities, buildings, in-
stallations, and appurtenances to the purposes of the exploration project without any allowance for the use, rental value, deprecia-
tion, depletion, or other cost of acquiring, owning, or holding possession -thereof. Attached hereto, marked “Exhibit ‘B’,” is a
detailed list of additional facilities, buildings, and fixtures, to be purchased, installed, or erected by the Operator, with the esti-
mated cost of each, to which the Government will contribute its agreed pro-rata share of the cost. The difference between the
cost of such additional facilities, buildings, or fixtures, and the salvage value thereof at the conclusion of the work, shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

6. Operating equipment. Attached hereto, marked “Exhibit ‘C’,” is a detailed list of operating equipment divided into cate-
gories of items to be rented, purchased, or furnished by the Operator, with the allowable rental, purchase price, or rental value, as
the case may be, annexed to each. _As to equipment purchased for the project, the Government will contribute its agreed pro-rata
share of the cost thereof, and the difference between the cost and the salvage value at the conclusion of the work shall be charged
as a cost of the project to which the Government has contributed its pro-rata share.

1 If sufficient space is not provided in any blank, use an extra sheet of paper and refer to it in the blank,

2 State name, address, and nature of organization if any.

3 Give legal description or enough to identify the property.

¢ Strike out the provision not applicable.

5 Name of mineral.

9 Not in excess of 2 years, 16—64066-1
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7. Title to and disposition of property. All facilities, buildings, fixtures, equipm’ or other items costing more than $50
each, paid for or purchased with funds contributed jointly by the Operator and the Government, shall belong to the Operator and
the Government jointly, in proportion to their respective contributions, and upon the termination of the contract, if they have any
salvage value, shall be disposed of for their joint account unless the Government, in writing, waives its interest in any such items.
The Government may require the dismantling, severance from land, and removal of any such items in order to realize its interest
in the salvage value thereof, and the cost of any such removal and of the disposal of the items shall be for the joint account of the
parties in proportion to their respective interests.

8. Labor and supervision. Attached hereto, marked “Exhibit ‘D’,” is an itemized schedule of labor, by numbers and classes
(miners, muckers, millmen, etc.), and of supervisors, by numbers and positions, with the maximum wages or salaries that may
be paid to each as an allowable cost of the project. ,

9. Rehabilitation and repairs. Attached hereto, marked “Exhibit ‘E’,” is a detailed schedule of existing facilities, buildings,
installations, and, fixtures, with a statement of the cost of any necessary rehabilitation or repairs to put into useful and operable
condition, which cost shall be allowed as a cost of the project.

10. Allowable costs of the project. The allowable costs of the project in which the Government will participate are limited
to the necessary, reasonable, direct costs of performing the exploration work, including the costs of materials, supplies, engineer-
ing, power, water, and utilities, including items of equipment costing less than $50 each; and the costs referred to in Articles 5,
6, 8, and 9, and the exhibits annexed to and referred to in the contract. Although the Government may pay part of the cost of
new or additional facilities, structures, buildings, and equipment, only the depreciation on such items, computed .as indicated in
Articles 5 and 6, will be charged as a cost of the project. . No items of general overhead, corporate management, interest, or any
other indirect costs not expressly allowed by these regulations, or work performed or costs incurred before the date of this contract,

. shall be allowed as costs of the project in which the Government will participate. | .

11. Participation by the Government. At the end of:-the first full calendar month after the Operator has commenced work
under the project, and at the end of each succeeding calendar month, the Operator shall submit to the Government a voucher for
payment with a detailed statement of work done and allowable costs (as defined in Article 10 of this agreement) incurred, in a
form and with supporting data acceptable to the Government. . After ap.p%*qving the voucher, the Government shall pay to the

h

Operator ._.[_"2.."__ percént.of the sum of such’ costs incugééi ; Provided, That the aggregate total of all sums paid by the Gov-

ernment under this agreement shall not exceed $._...-f A2, which is ..ol = percent of the agreed estimated total
cost of this project, $._ it .. ’ ’ ‘ ' ' )

12. Accounts and audits. The Operator shall keep suitable records and accounts of operations, which the Government may
inspect and audit at any time. The Government may at any time require an audit of the Operator’s-records and accounts by a

certified public accountant, the cost thereof to be treated as a cost of the project. The Operator shall keep and preserve said
records and accounts for at least 3 years-after the completion of the project or the termination of this contract.

13. Progress reports. The Operator shall provide the Government with monthly reports of progress in form and content
satisfactory to the Government, and upon the completion of the project or termination of the contract shall provide the Government
with a comprehensive geologic and engineering report, including an estimate of ore reserves, to the best of his ability. Four copies
of all reports shall be furnished to the Government. T

14. Repayment by Operator. If, upon the completion of the exploration project or termination of the contract, the Govern-
ment considers that a discovery or development has resulted from the work from which commercial production of ore may be
made, the Government, within 6 months thereafter shall so certify to the Operator, particularly describing and delimiting its esti-
mate of the discovery or.the development... Thereafter, if and as.ore is produced. as a result of.such discovery or dévelopment, the
Operator and his successor in interest shall be and become obligated to pay to the Government a percentage royalty on the net
smelter returns or other net proceeds realized from such ore, concentrates, or metal produced within ten (10) years from the date
of this coitract, until the total amount contributed by the Government, without interest, is fully repaid or said 10 years have
elapsed, whichever occurs first, as follows: : :

) ]/Of.net smelter returns or other net proceeds not in excess of eight dollars ($8.00) per ton of ore: One and one-half

(1%) percent. -, ) : , . : :

Of net smelter returns or other net proceeds in excess of eight dollars ($8.00) per ton of ore: One and one-half (1%) per-
cent, plus one-half (%) percent additional for each full fifty cents ($0.50) in excess of eight dollars ($8.00) per ton of ore, but

not in excess of a maximum of five (5) percent. . - C o : ot T ,

This obligation to repay from net returns or proceeds shall be and remain a claim and lien upon the property which is the subject
" of the exploration project and upon any production resulting from such discovery or development, in favor of the Government,
until fully paid, or until said 10-year period has elapsed; and this claim and lien and the Government’s right to repayment shall
survive any termination of the contract, whether by completion of the exploratlon project or otherwise. This article is not to be
construed as imposing any - obligation on the Operator or his successor in interest to produce ore from any such discovery or
development. — _ o .

15. No assignment of contract. Without the written consent of the Government, the Operator shall not assign or otherwise
transfer or hypothecate this contract or ‘any rights'thereunder.‘ s E e . .

16. Termination and completion. The:Government may, at any time, by written notice to the Operator, terminate this con-
tract: (a) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the terms of the
contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms of the con-
tract; or (¢) if in the opinion of the Government, operations up to the time of the notice have not indicated the probability of
making any worthwhile discovery and in the opinion of the Government further operations are not justified. Upon the comple-
tion of the project or any termination of the contract the Operator shall render to the Government a full and final accounting of
his operations under the contract and his expenditures of money; shall dispose of any unused materials, supplies, and equipment
for the joint account of the Operator and the Government in the proportion of their respective interests; and shall pay to the
Government its pro-rata share of any money remaining.

Executed in triplicate the day and year first above written. )
THE UNITED STATES OF AMERICA

(Operater) By !

A ) W?«@W

U. S. GOVERNMENT PRINTING OFFICE  16—64066-1
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SUBORDINATION AGREEMENT

WHEREAS, on January 20, 1951, the undersigned, as owners
of the real property nerein descfibéd, entered into a Lease of
said real property wherein H. W. Purkerson and William B. Mead are
Lesseesg; and

WHEREAS, said Lease was assigned by the Lessees to the
Purkerson-Mead Company, a Nevada corporation; and

WHEREAS, sald Purkerson-Mead Company has applied for an
Exploration Project Loan pursuant to Mineral Order 5 under the
Defense Production Act of 1950;

NOW THEREFORE, the undersigned in consideration of the
premises and other valuable considerction received by them agree
as follows:

I

That the sald Purkerson-Mead Company is Lessee, in possession
and entitled to possession of all that certein land situate in the
County of Pershing, State of Nevada, containing 1380acres more or
less, and more particularly described as follows:

Agate No. 1, Agate No. 2, Agate No. 3, Agate No, 4,

Agzte Cup, Little Manning, Opalite, Four Aces, Webanke

Point, Canyon Claim, Plain View Claim, Tahema Group,

being placers mining claims owned by sald Lessors and

recorded in official Records of Pershing County, Nevada.

II
That the undersigned, as owners and Lessors of sald property

described in paragraph I above, subordinate their interest therein

to the U.S5. Government and to the Exploration Project Contract on

Form MF-200 executed by the said Lessees and the United States of
America.

III
This Subordination Agreement may be attached to and made

e

N
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\jz/lg a part of sgid contract.,WMMWﬁW

/,4',’ %? EOF this agreement has been executed by

Wé/ g the undersigned this 21st day of June, 1951.

CONSTANT de REBECQUE, Inec.,
& coprporation.

President'

By__ O RESALN

Secret@ry

7 . .
%M}W
HET&X F./ SMITH

N RSN

MARY @MI TH
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