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' Government conslders that a discovery or development from

f:,Government, at any time not later than six months after the|
. Operator has rendered the final report. and final account, may
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'ANNEX 33 . ,E.Hf‘ﬂ ‘
The following provisions are in lieu of Article |
L | D / |

 Repayment by Operator.--a, Certification.--If thel

which production may be made has. resulted from the work, the
|

so certify in writing to the Operator. Such certification |
shall describe broadly or indicate the nature of the discovgry

- or development.

b;‘,Royaltyﬁohiprbduc€iéﬁ;—-THe,Obefator, as prin-

' cipal, if the Operator iIs tThe producer, or as surety, if the

Operator 1s not the producer, shall pay .to the Government a |
royalty on all minerals mined .or produced. from the land$ as
follows: (1) regardless of any certification of discovery
or development, from the date of the contract until the lapse
of the time within which the Government may make such certi-
fication, or until the total net amount contributed by the
Government without interest is fully repald, whichever occurs
first; or (2) if the Government makes a certification of dist
covery or(develspment, for a period of ten years from the date
of the contracty or until the total net amount contributed by
the Government without interest is fully repaid, whichever }
occurs first. ' " o ’

: c. Basis for computation.--The Govermnment's royalty
shall be a percentage of the gross proceeds (including any |
bonuses, premiums, allowances, or other benefits) from the
production sold, in the,form_sold”(ore, concentrates, metal,i
or equivalent), at the point of delivery (the f.o.b. point);
except, that charges of the buyer arising in the regular |
course of business, and shown as deductions on the buyer's

settlement sheets, on account. of the cost of treatment proc-

esses performed by the buyer, sampling and assaylng to deter-!
mine the value of the production sold, and freight paid by 2
the buyer to a carrier (not the Operator), shall be allowed |

.- as deductions in arriving at the "gross proceeds" as that term

18 used herein.. Any costs of treatment processes, sampling !
or assaying,;or,transportation,ﬁperformed,or.pai@ by;@hgl. :

*"The word "land" refers o the land described In AFticie o }
of the Contract form. co e T 1
8 The period “twelve years" is substituted for the period |

- "ten years,






Operator or by anyone other than the buyer, are not deduct-
ible in arriving at the "gross proceeds" as that term is here
used. The term "treatment processes," as here used, means
those processes (such as milling, concentrating, smelting,
refining, or equivalent) applied to the raw ore or other
production after it is extracted from the ground, to put it
into a commercially marketable form; excluding fabricating

or manufacturing. o 4 i

: d. Unsold production.--If any production (ore,
concentrates, metal, or equivalent), after the lapse of six
months from the date the ore was extracted from the ground,
remains neither sold nor used by the Operator in integrated
manufacturing or fabricating operatlons (for instance, if
-1t 1is stockpiled), the Government, at its option, as long as
it so remains, may require the computation and payment of
its royalty on the value of such production in the form (ore,
concentrates, metal, or equivalent) it is in when the Govern-
ment elects to require computation and payment. If any '
production is used by the Operator 1n lntegrated manufactur-

ing or fabricating operations before the Government makes

its election, the Government's royalty on such production
shall be computed on the value thereof in the form in which _

- and at the time when it is so used. "Value" as here used

means what is or would be gross income from mining operations
for percentage depletion purposes in Federal l1ncome tax deter- .-
mination, or the market value, whichever 1s greater.

e. Percentages of royalty.--The percentages of
the Government's royalty shall be as follows:

One and one-half (13) percent of amounts
("gross proceeds" or "value") not in excess of
eight dollars ($8.00) per ton of production in
the form in which sold, held, or used, plus
one-half (%) percent for each additional full

- fifty cents (§O{50) by which such amounts exceed
eight dollars ($8.00) per ton, but not 1in excess.
of five (5) percent of such amounts. o

(For instance: the royalty on an amount
of five dollars ($5.00) per ton, would be one
and one-half (1%) percent; on an-amount of ten
dollars ($10.00) per ton, . three and one-half"

(3%) percent.)





f. Lien for payment. --To secure the payment of
1ts percentage royalfy, there is hereby granted to the.
Government a llen upon the land or the Operator's interest
in the land and upon any production of minerals therefrom,
until the royalty claim 1s extinguished by lapse of time
or is fully paid.

g. Notice to purchasers{--The,Operator shall
give notice of the GovermmentTs claim for royalty to any

purchaser of the production, :and shall authorize and direct -
such purchaser to pay the royalty directly to the Government .

and to furnish the Government with coples of the settlement

sheets. If the records of any production and sales or other:

disposition of production, whether the production is by the

Operator or by others, are not made avallable to the Govern-.

ment, the amount of the royalty may be estimated by the
Administrator, Defense Minerals Exploration Administration,
or hls successor, and his estimate thereof shall be final
and binding upon the Operator

- h, No obligation to produce --Nothing in this
contract 1s to be construed as imposing any obligation on
the Operator or the Operator's successor 1in interest to
engage in any mining or production operations

i. Government not obligated to buy.--Nothing in-
this contract shall be construed as imposing any obligation
on the Government to purchase any minerals mined or produced
from the land.

5869y
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Date of Amendment §ameh 30, 196h

JUSTIFICATICON
work # the Ely Valley Eine, the oparatér requested ar
the Tecsse pariod and an sxteralon of the eontract to of

eant wae OpEun to giant the vesvested time.

-H. C, Miller, Executive Officer
DMEA Field Team, Region III
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. . nxpLoasszon proszer conr@er U

T - ELY VALLGY MINSS, INC. g SR
° DOCKET NO. DMA-66X Borzisa Maincrals Adaineieisd?
ANNEX T - RECEIVED |
CDoV2 41983

The following provisions are in lieu of Article & :

Repayment by Operator,--a. Certification.»-If at any time the
Government considers that a discovery or development from which production

may be made has resulted from the exploration work, the Government, at any
time not later than six months after the Operator has rendered the final
report and final account, may so certify in writing to the Operator. Such
certification shall describe broadly or indicate the nature of the discovery
or development.

b, Percentage royalty.--The Operator, or his successor in interest,
shall pay to the Government a royalty on all minerals mined or produced from
the land described in Article 2,--(1) regardless of any certification of
discovery or development, from the date of the contract until the lapse of
the time within which the Government may make such certification of discovery
or development, or until the total net amount contributed by the Government,
without interest, is fully repaid, whichever occurs first, unless the
Government waives its right to a royalty; or (2) if the Government makes a
certification of discovery or development, for a period of ten years *(or other
period fixed by this contract) from the date of the contract, or until the
total net amount contributed by the Government, without interest, is fully
repaid, whichever occurs first., Said royalty shall be a percentage of the
net smelter returns, the net concentrator returns, or other net amounts
realized from the sale or other disposition of any such production (including
any bonuses), in whatever form disposed of, including ore, concentrates, or
metal, as follows: ’

(a) One and one-half (13) per cent of any such net amounts not in
excess of eight dollars ($8.00) per ton. '

(b) One and one-half (13) per cent of any such net amounts, plus
one-half (3) per cent of such net amounts for each additional full fifty
cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton,
but not in excess of five (5) per cent of such net amounts.

(For instance: the percentage royalty on a net amount of five
dollars ($5.00) per ton, would be one and one-half (13) per cent; on a net
amount of ten dollars ($10.00) per ton, three and one-half (33) per cent,)

c. Definitions.--As here used, "net smelter returns”, "net concentrator
returns®, and "other net amounts realized from the sale or other disposition',
mean gross revenue from sales; or if not sold, the market value of the
material after it is mined in the form in which and the place where it is
held. In the case of integrated operations in which the material is not
disposed of as such, these terms mean what is or would be gross income from
mining operations for percentage depletion purposes in income tax
determination.

d. Lien for Payment.,--To secure the payment of its percentage
royalty, the Government shall have and is hereby granted a lien upon the
land described in Article 2 and upon any production of minerals therefrom,
until the royalty claim is extinguished by lapse of time or is fully paid,

: e. Notice to Purchasers.--The Operator shall notify any purchaser
of the production of the Governmentis royalty interest, and shall authorize
and direct the purchaser to pay the royalty directly to the Government and
to furnish the Government with copies of the settlement sheets; but failure
or refusal by the purchaser to comply shall not relieve the Operator of
liability to pay any royalty falling due,

f. No Obligation to Produce.~-This article is not to be construed
as imposing any obligation on the Operator or the Operator’s successor in
interest to engage in any mining or production operations,

*The period “cleven years” is substituted for the 49450
- period "ten years." : L
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ELY VALLEY HMINES, INC. - 7 )
EXPLORATION BROJECT CONTRACT Inm-gloh » - < - bﬂ /7
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7 RedondD ﬂ ¢ .
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AMENDMENT WO. 1

It is agreed this 26th dsy of __ August s 1953
between the United States of America, acting through the Department of
the Interior, Defense Minerals Exploration Administration, and Ely Valley .
Mines, Inc., each acting in consideration of the agreement of the other
to the terms hereinafter sst forth, that Exploration Project Contract Idm-ELOL,
Docket No, DMA-66X, dated September 23, 1952, be modified and amended as of
July 9, 1953, as follows:

In Exhidbit A", under "Bescription of the Work" add:

7. Widen the 1200-foot level in front of the shaft to
allow space for unloading mine cars into loading trench and
excavate water sump at shaft on the same level. Total
footage 50.9 feat.

In Exhibit "A*, under "Latimated Cost of tha Project® change
the fifth item to read as follows:

vrossout from the shaft at the 1200-foot level in a
northeasterly direction for a distance not to exceed 1600 feet,
including widening of the level at the shnft and excavating a
Water sump at the shaft, at $35.00 per foot £56,000.00

This amenduent shall not be construed to increase the estimated
total cost of the project, the amount of the Government's contribution,
or any item of allowable cost which is expressly designated "allowalle
maximum, "

Executed in sextuplicate the day and year first above written.

THE UNITED STATES OF ALFRICA

U
. er, Lxecutive Officer

DMEA Field Team, Region III
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UNITED STATES OF AMERICA
DEPARTMENT OF THE INTERIOR -
DEFENSE MINERALS EXPLORATION ADMINISTRATION -
EXPLORATION PROJECT CONTRACT! =
- : (Short qum) S '_ S
Ir 15 AGREED this ......... 2374, ... day of ...September. 195.2, between the United States of America, acting

‘through the Department of the Interior, Defense Minerals

hereinafter called the “Operator,” as follpws:A

ARTICLE 1. Authority for contract—This agreement is entered into under the authority of the Defeiise Pioduction Act of
1950, as amended, pursuant to DMEA Order 1 entitled “Government Aid in Defense Exploration Projects.” :

ARTICLE 2. Operator's pmpevriy rights.—~With respect to that certain Jand situated in the Stateof . _Moveadk
i , County of _.___. Iassoln i , described as follows: *___..______
kY VEL1ay Cladm smd the ily ¥alley No. 3 Clatm are located tn
e S0 EXy YAllay Minieg District. Both oclsimé &re sovered by
................. m--h‘._mm_-m-m_ﬁgﬁa 3 - - --

‘the Operator represents and undertakes: * ;

(a) That the Operator is the owner, in possession and entitled to. possessioh, and that the property is subject only to the
following claims, liens, or encumbrances as to each of which the subordination agreement of the holder is attached: ...._..........

&

¢ SR ANMI ISR AR RBIICE AR RN SO X ERSORER LI IO a3
The Operator shall devote the land and all existing improvements, facilities, buildings, in
the purposes of the exploration project without any allowance for the use, rental value; depreciation, depletion, or other cost of
acquiring, owning, or holding possession thereof.

~ —
ARTICLE 3. Exploration project.—The Operator, within 4&)(--."‘5.---.’!. days from the date of this contract shall commence
work on a project of exploration for® -ia88 - i

in or upon the described land; and shall bring the project to completion within a period of S A0 3N

date of this contract. The work to be performed is morg¢ fully described in Exhibit “A” attached hereto, which, with any maps
or drawings thereto attached, are made a part of this contract. The Government will contribute to the cost of this work as here-
after provided. The work shall be performed by the Operator or by independent contractor or contractors efficiently, expertly,
in a workmanlike manner, in accordance with good mining standards and State regulations for health and safety and for work-
men’s compensation and employers’ liability insurance, with suitable and adequate equipment, materials, and labor, to bring the
project to completion within the time fixed. The Government shall have the right to enter and observe and inspect the work at
all reasonable times, and the Operator shall provide the Government with all available means for doing so. The Government
may consult with and advise the Operator on all phases of the work.

ARTICLE 4. Costs of the project.—The agreed, estimated costs of performing the work, expressed in terms of units of work
to be performed (per foot of drifting, per foot of drilling, per cubic yard of material to be moved, etc.) are set forth in Exhibit

“A,” attached hereto. The Government will pay 2 - percent of these agreed, estimated costs, as they
accrue, for units of work actually performed that conform with the description or specifications for the work set forth in this

contract, in an aggregate total amount not in excess of $;§3 100, 00 which is ... e percent of ﬁé_‘,m‘m
the agreed, estimated total cost of the project in which the (!overnment will participate: Provided, That until the Operator’s’
final report and final accounting have been rendered to the Government and any final check or auditing required by the Govern-
ment has been made, and a final settlement of the contract has been made, the Government may withhold from the last voucher
or vouchers such sums as it sees fit not in excess of ten (10) percent of the maximum total which the Government might have
been called upon to pay under the terms of the contract. The Government may, as it sees fit, make payments direct to the Opera-
tor’s independent contractors, if any, for the account of the Operator, rather than to the Operator.

ARTICLE 5. Reports, accounts, audits.— (a)Progress reports. The Operator shall provide the Government with monthly
reports of units of work performed under the contract, in quintuplicate (five copies), upon forms provided by the Government.
These progress reports shall be certified by the Operator, and shall constitute both the Operator’s invoice of units of work per-
formed on the project during the period covered by the report and his voucher for repayment by the Government, unless the
Government requires the use of a standard voucher form with invoice attached. Progress reports shall include surface and/or
underground engineering-geological maps or sketches showing the progress of the exploration, with assay-reports on samples
taken concurrently with the advanc‘e.vix‘x, mineralized ground. :

C o N . o
1If sufficient spacé i?n\og.’roviﬂ,in any blaik, use an extra sheet of paper and refer to it in the blank.
2 State name, address, ;id natu’®™wf organizati f. any. . '
8 Give legal descriptto b enough to identifs: ¢! roperty, particularly excluding any land or interest therein to which the Government’s lien is not to
~~ ——wwettucd Ge-ihe prodaciien £/ which s not to beefbject to the Government’s percentage royalty. .
4 Strike out the provisi ot applicable. :

5 Name of mineral or mi,’(erals.( ) be 16—66329-1
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(b) Final report.—Upon complc®on of the exploration work or termination of Qcontract the Operator shall provid!
Government with an adequate geological and engineering report, in quintuplicate (five copies), including an estimate of. ore
reserves resulting from the exploration work.

(¢) Compliance with requirements.—If, in the opinion of the Government, any of the Operator’s reporis are insufficient
or incomplete, the Government may procure the making or completion of such reports and attachments as an expense of the
exploration work; and the Government may withhold approval and payment of any vouchers depending upon insufficient or
incomplete reports. - ~ . °

(d) Accounts and audits.—The Operator shall keep suitable records and accounts of the units of work performed, which the
Government may inspect and audit at any time. The Government may at any time require a check of the work performed and
an audit of the Operator’s records and accounts, by a certified public accountant or otherwise, the cost thereof to be treated as a
cost of the project. The Operator shall keep and preserve said records-and accounts for at least 3 years after the completion
of the project or the termination of this contract. Upon the completion of the project or termination of the contract the Opera-
tor shall render a final account and statement of work performed to accompany his final report.

ARTICLE 6. Repayment by Operator.—(a) If, at any time, the Government considers that a discovery or a development from
which production may be made has resuited from the exploration work, the Government, at any time not later than 6 months after
the Operator has rendered the required final report and final account, may so certify in writing to the Operator. The certifica-
tion shall describe broadly or indicate the nature of the discovery or development. In the event of such certification, any minerals
mined or produced from the land described in Article 2 within 10 years from the date of this contract, including any mined or
produced before the certification, shall be subjéct to a percentage royalty which the Operator or his successor in'interest shall
pay to the Government, upon the net smelter returns, the net concentrator returns, or other net amounts realized from the sale
or other disposition of any such production, in whatever form disposed of, including ore, concentrates, or metal, until the total
amount contributed by the Government, without interest, is fully repaid, or said 10 years have elapsed, whichever. occurs first,
as follows:

(1) One and one-half (1%) percent of any such net amounts not in excess of eight dollars ($8.00) per ton.

(2) One and one-half (11%) percent of any such net amounts, plus one-half (12) percent of such net amounts for each
additional full fifty cents ($0.50) by which such net amounts exceed eight dollars ($8.00) per ton, but not in excess of five (5)
percent of such net amounts.

(For instance: The percentage royalty on a net amount of five dollars ($5.00) per ton, would be one and one-half (132)
percent; on a net amount of ten dollars ($10.00) pei ton, three and one-half (3%%) percent:) :

(b) As here used, “net smelter returns,” “net concentrator returns,” and “other net amounts realized from the sale or other
disposition,” mean gross revenue from sales, or if not sold, the market value of the material after it is mined in the form in
which and the place where it is held. In the case of integrated operations in which the material is not disposed of as such, these
terms mean what is or would be the gross income from mining operations for percentage depletion purposes in income-tax
determination. -

(c) To secure the payment of its percentage royalty, the Government shall have and is hereby grantéd a lien upon the land
giesi_crlilbed i;:l Article 2 and upon any production of minerals therefrom, until the royalty claim is extinguished by lapse of time or
is fully paid. .

(d) This article is not to be construed as imposing any obligation on the Operator or the Operator’s successor in interest
to engage in any mining or production operations.

ARTICLE 7. Assignment, transfer, or loss of Operator’s interest—Without the written consent of the Government, the
Operator shall not assign or otherwise transfer or hypothecate this contract or any rights thereunder. The Operator shall not
make any voluntary nor permit any involuntary transfer or conveyance of the Operator’s rights in the land described in Article 2,
‘without making suitable provision for the preservation of the Government’s right to a percentage royalty on production and
lien for the payment thereof; Provided, that mere failure by the Operator to maintain the Operator’s rights in the land, without
any consideration running to the Operator other than relief from the cost of maintaining such rights (as by surrender of a
leasehold, failure to perform assessment work, or failure to exercise an option), coupled with complete abandonment by the
Operator of all interest in or operations on the land for a period of 10 years from the date of this contract, shall not constitute
such a transfer or conveyance. Should the Operator make or permit any transfer or conveyance in violation of this provision,
the Operator shall be and remain liable for payment to the Government of the same amounts, at the same times, as would have
been paid under the terms of the percentage royalty on production. If for any reason the net smelter returns, net concentrator
returns, or other net amounts realized from the sale or other disposition of such production are not available as a means of meas-
uring the amount of the Operator’s liability, the amount thereof shall be estimated as well as may be, and in.the event of dispute
as to such estimates, the determination thereof by the Administrator of Defense Minerals Exploration Administration or by his
successor shall be final and binding upon the Operator.

ARTICLE 8. Termination and completion.—The Government may, at any time, by written notice to the Operator, terminate
this contract: (@) If the Operator fails to provide his share of the money necessary to prosecute operations pursuant to the
terms of the contract; (b) if the Operator, in the opinion of the Government, fails to prosecute operations pursuant to the terms
of the contract; or (¢) if, in the opinion of the Government, operations up to the time of the notice have not indicated the prob-
ability of making any worth while discovery and in the opinion of the Government further operations are not justified.

ARTICLE 9. Changes and added provisions : : N .-
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I, J%x—m ﬁ %wf/%;m , certify that I am the Loaoi o™ secretary
of the corporation named as Operator herein; that ; o J ' , who signed
this contract on behalf of the Operator, was then . o V of said corporation;
that said contract was duly signed for and in behalf of said corporation by authority a;f its go%ernin%quy, and is within the
scope of its corporate powers. ) = I . ’
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Form MF-100
(March 1951)

teg T W
~ W

.s. DEPARTMENT OF THE lNTE‘R
DEFENSE MINERALS ADMINISTRATION

Form approved.
Budget Bureau No. 42-R1026.

GENERAL TECHNICAL DATA
FOR USE UNDER THE

NOT TO BE FILLED IN BY APPLICANT

Docket No. _-__-M-_-_@é_.xﬂm-; .......

DEFENSE PRODUCTION ACT OF 1950 Date received # /.S’ / I/
I
1 N
ELY VALLEY MINES, INC., Date of Application Nov. 10, 1950
Pjoche, Nevada Supplemented on March 30, 1951
" " Ma’y 25 H 1951 Name and
L DOCKET noe. DMA-66 ] :dp(i’r]tiai: ::’
Date .___June T, 1951
INSTRUCTIONS '
This form is to be filed with Defense Minerals Adminis- ernment assistance that might arise under the Act. Sub-

tration, Department of the Interior, Washington 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) Necessity Cer-

tificate pursuant to the provisions of Sec. 124-A (Amorti-.

. zation Deduction) of Internal Revenue Code, 1950, (5) pri-

orities or allocation of mining equipment, and maintenance,

mit four (4) signed copies of the form and accompanying
papers. Name and address should be stamped or typed

on each sheet of this form and all accompanying papers.
When a question is inapplicable it should be so stated on
the form. Additional sheets may be attached in answering
any questions or in supplying additional information. (IF
YOU CANNOT ANSWER A QUESTION, SO STATE.)
If a question is answered elsewhere indicate where an-

. Name(s) and type(s) of mine(s), mill(s), smelter (s), refinery (ies), pit(s), quarry (ies), drilling operation(s).

repair and operating supplies, and (6) other forms of Gov- swered. It is not necessary to answer it again.

GENERAL TECHNICAL DATA
Supply the following information on separate sheets, arranged, numbered, and lettered as indicated:

. Materials produced:

(a¢) What are the chief mine, mill, or smelter products?
(b) -What are the byproducts, if any?

Include old
names of property, if any. Show extent of workings, including the followmg

(a) Linear feet of shafts.

(b) Linear feet of drifts and crosscuts.

(c) Linear feet of tunnels or adits.

(d) Linear feet of other mine openings (explain briefly).

Indicate whether mine is flooded or not. Describe any pumping problems. Give size or productive capacity.

. For each operation listed above supply the following:

(a) Distance and direction from nearest town and shipping point.
(b) Mining district.

(¢) Township, Section, Range.

(d) County, State.

. (a) State whether or not property is now in operation, and if in operation, by whom operated.

(b) Are you operating this property as:
O Owner.
[ Lessee.
11 Contractor.

. Number of years in production ’ T

If not in production or operation, estlmated date when productlon w1ll begin ____

Experience of operators:
Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who manage the
prOJect
History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and productlon of property,
with reasons for suspension of operation.

- (b) State briefly the known history and production of adJommg and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including reésults of mine examinations,
recommended exploration and development, and metallurgical investigations.

16—63792-1
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(b) If deposit is other than p&r: ‘

(1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR

X MINERAL RECOVERABLE ESTIMATED CosT
ORE OR MINERAL RESERVE ES%%VI};‘STED CONTENT G"l‘;ﬁ ¥3§"E UnIT VALUE OF PRODUCTION
P(E;R ’fiozir PER ToN PER TON
(Grade

(a) (b) (c) (d) (e)

Measured (proved)

Indicated (probable)

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen; and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented ; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves.

18. Access Roads:

Give road distances to shipping, supply and residence points, stating kind and condition of .roads.

14. Water Supply:

State source and quantity of water available for operations and whether sufficient for all seasons of year.

15. Power:

State amount of power used, rate per hour, and source thereof.

16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll i)eriod.

17. Equipment and Facilities:

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation. .

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

By

(Name of company) . (Signature of authorized official)

(Date) . (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1





“*

Form MF-103
(April 1951)

'\.. .«

Budget Bureau No. 42-R1036.
Approval expires 6-30-51.

@s. oeraRTMENT OF THE INTEQOR
DEFENSE- MINERALS ADMINISTRATION

DO NOT F}EIL IN THIS BLOCK

Docket No. %ﬁ%/éﬂ& ........

Date received

APPLICATION FOR AID FOR AN
EXPLORATION PROJECT PURSUANT TO
MINERAL ORDER 5, UNDER

7
DEFENSE PRODUCTION ACT OF 1950 Paricpation
r ] Date of Application Nov. 10, 1950
ELY VALEY MINES, INC,,
Supplemented on March 30, 1951
Pioche, Nevada " " May 25, 1951
Name and
L_DOCKET no. DMA=-66 _ wddresnof
Date June 7, 1951

For answer see sheets enclosed.

Date of application
Mineral or metal

Location of mine

FILL IN THIS BLOCK

Estimated cost

Percentage of Government participation

Date of filing MF-100

DMA Docket Number, if available

INSTRUCTIONS

Read Mineral Order 5, Regulations Governing Government
Aid in Defense Projects, before  completing this application.
Submit four signed copies of the application to Defense Min-
erals Administration, Department of the Interior, Washington
25, D. C., or to the nearest field executive officer thereof, with
'your name and address on each sheet of the application and
all accompanying papers. If any question is inapplicable, or

if you cannot answer it, so state on the form. Where the
space provided for answer is insufficient, answer on a separate
sheet, annex it to the application form, and refer to it in space
for answer. If the application is approved, you will be pre-
sented with an exploration project contract on Form MF-200,
for your signature.

THE APPLICANT

*]1. Is applicant an individual, partnership, or corporation?

*2. If a partnership, state names and addresses of partners.

*3. If a corporation, state names and addresses of officers, directors, and five largest stockholders.
*4. Describe the mining and general business experience of (a) the applicant, and (b) the person or persons who will manage the

project.
*5. Are you the owner or the lessee of the property?

6. If owner, state what claims, liens, or encumbrances, if any, are against the property.
7. If lessee, attach a copy of the lease and state if it is in good standing.

NOTE.—It will be necessary to procure and attach to the exploration project contract agreements of claimants, lienors, en-
cumbrances and lessors subordinating their interests in the property to the interest of the Government under the

contract.

O o

. Furnish current financial statement, showing assets and liabilities, and a profit and loss statement.
. How much money is applicant prepared to invest in proposed project?

Is it sufficient to pay your part of the cost of the

project as detailed in question 23 of this application form, in accordance with the regulations on Government participation

(Section 9 of Mineral Order 5) ?

*If you have already answered these questions on MF-100, you are not required to answer the questions for this application.

16~-84067~1





10.

*11.
*12.

*13.
*14.

15.
*16.

*17.

*18.

19.

20.
21.

22.

23.

24.

THE PROPERTY ‘

(a) Give a description of the real property that will be in any way involved in the exploration project, including any existing
mine or operating property.

(b) Give the legal description of the exact parcel, plot, or area upon which the exploration is to be conducted.

NOTE.—If both areas are the same, so state. The only obligation to repay the Government is from the net earnings from
any commercial discovery made in the area specified in (b) above in which the exploration is to be conducted,
and the expenditure of funds which may be charged as costs of the project must be limited to that area or to

~ work necessary to perform the exploration in that area.
State the present and former names of the property, if any.

State, in detail, the location of the property with reference to towns, railroads, roads, shipping points, including distances
and directions and kinds and conditions of roads.

State source and quantity of water available for operations and its sufficiency at all seasons.
‘State amount of power to be used, rate per hour or other cost, and source.

Describe any existing useable facilities, equipment, buildings, or structure now on the property that will be devoted to the

exploration work.

State in detail how the ore could be shipped and how and where milled.

History:

(a) Give a statement, as complete as possible, of previous exploration, development, operation, and production of property,
with reasons for any past suspensions of operations.

(b) State briefly the known history and production of adjoining and neighboring properties.

(¢) Furnish any available (private) reports that may apply to this application, including results of mine examinations,
recommended exploration and development, and metallurgical investigations. -

Production: o °
(@) If mine is in production, furnish the following information:
Grade or Net value
Tons per day analysis Cost per ton per ton

(1{ Mining
(2) Milling
(3) Shipped

or sold

Ore or minéral reserves: (If property is or has been operating.)

(a) Describe the ore or mineral deposits briefly.

(b) Submit available maps and assay data.

(¢) Give estimated tonnage and grade of each class of ore reserves.

State any conditions or circumstances regarding the property not sufficiently brought out by the foregoing questions.

THE EXPLORATION

For what mineral or minerals and for what types of deposits and ores will the exploration be conducted?
Describe briefly, but concisely, the proposed work and the estimated time required to complete it.

NOTE.—The Government will not participate in a project that will require more than 2 years to complete.

Furnish statement of the geological basis of the project with particular emphasis on factors leading the operator to expect the
finding of commercial ore bodies. This statement should be accompanied by supporting maps such as geological maps, maps
of the proposed openings and assay maps, sample lists, and other pertinent data.

THE REQUIREMENTS AND COSTS

Tabulate in the form of an itemized statement with a sum for each item the estimated requirements and costs of the project so
that the total will give the estimated cost of the project in which the Government will participate, as follows:

(a) Labor, by numbers and classes (miners, muckers, millmen, ete.), with wages of each.

(b) Supervisors, by numbers and positions, with salaries of each.

(¢) Cost of necessary repairs to existing facilities, structures, and buildings.

(d) Cost of necessary installation or construction of additional facilities, structures, and buildings.

(e) Cost of i;:lems of equipment, not now owned by the applicant which must be purchased for operations at a cost of $50 or
more each.

(f) Cost of rental for equipment which the operator proposes to rent.

(9) Rental value of items of equipment which the operator now owns and which will be devoted to the work.
(h) Cost of materials and supplies, including items of equipment costing less than $50 each.

(2) Cost of power, water, utilities, and any other items not provided for above.

Furnish a time schedule of the project, stated in terms of months after project is approved, showing progress expected to be
accomplished and the money expected to be spent.

CERTIFICATION
The undersigned company, and the official executing this certification on its behalf, hereby certify that the information con-

tained in this form and accompanying papers is correct and complete to the best of their knowledge and belief.

By

(Name of company) (Signature of authorized official)

(Date) : (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation to any department or agency
of the United States as to any matter within its jurisdiction.

%Same as footnote on page 1. ’ 16—64067~1  U. S. GOVERNMENT PRINTING OFFICE





Attached Sheet #3 and Qanc,e Sheet should be made
a part of the docket file which contains the fourth
copy of application form MF-103; three copies having

been submitted in the docket file by Washington.





ammm, aﬂimkamum .;' .
J‘m Q‘M ..1 : m; M~ 3@@@
| me-d Bam,. m m“‘m. ‘i : | e
.,x. a, lm’ Mi‘th@m. e ” %MM

I

fM#W e ‘_ F, O !’o@dﬁ“«, m&:&a M

. me man wr almm o

10,

o thve hw mmm am R

| e - M sz‘“’ 19&9@ wﬁmm nMMJL Co
mwhm,mmamwsmmxm‘m), e

mewmwtu %cn&m wmgwnmm@ms“mg

| f('b) mm {m &)
1 m ww - i% tcm " @, obbor WABH 14 4s o

pmm nw «mi we Ak





¥

sswm

E SR _m;m&:
% m&'w L3 : e

‘ 2353?53’30;,&_:‘ f,j )





Advm & m apm nem¢ B  . . :-'_'Q:__ 13,’?60
A mwm wm o :
éﬁ:.:?. W mu: - ﬁpm mm sdmm i |
‘ MIW mfuﬂm

vwféﬁc M‘w arw bosﬁm‘m;

smwmm | (2)1@%;0%@3?;
»,mmmM <]

Preston m M m umd L 209,306,00

s tm m@ mm m b&iin
of 5100 por S

L §8) Tosved AT n.a,musn
meamm-s ot Saeund beb
" Mﬂd fow Mrﬁm ’m:md

1,2hY,000,00










ELY VALLEY MINES, INC.
APPLICATION FOR AID FOR EXPLORATION PROJECT

UNDER MINERAL ORDER NO. 5

. : " General Technical Data _

DOCKET No. DMA-66 - o Ay

: ’ a Form MF-100

1. Produces lead-zinc concentratess . .

By-products: Copper and Cadnium,

2, Ely Valley line. | ' |

Main shaft - two compartment manway, -depth 1200 ft,.
280 £t. incline shaft, -
Drifts and raises 32,393 ft.
649 ft. winzés.

Ely Valley is not flooded, at present.pumping 80 gals. per min.
The present production capacity of the'ﬁine 300 tons per dayg‘ with
the completion of the explofatipn project eXpeéted to produce 800
tons per day with present equipment. .

3. Ely Valley Mine is located three miles NW.Qf Pioche, in the Ely
Mining District, Lincoln Counfy, Nevada, and extends for 2 miies
along the direction of the’minerai belts |

Lhe (a) Property is now iﬁ operation, operated by.Ely'leley‘Mines; Inc.

Production.ateaveragé rate of about 300 tons per day.
(b) Property is being operated by owner.

S. Property has been in production since 1942,

6., Applicant is 6wner of propert&; has opened and developed the mine;
opened at the instance.of the War Productidn Bdard,'haS'produced to

December 31, 1950, 560,537 dry tons of ore containings:





d
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“Applicant

General Technical Data =-2- : ' Ely Valley Mines, Inc.

Form MF-100 ‘ . DMA-66

112,908,899  1bs. zinc
6,405,856  1bs. lead.
3,504,159  1lbs. copper
336,09 oz, silver
' >7,007 | oz gold
This broduction‘came from ahlére asséying:
10,07 % ainc
57 % lead
31 % copper
«599 o0z, silver
: .Ol2loz. gold
The result of operation of.the Ely Valley'Mine.reflects experience
of the applicant in that iﬁ is to be rated as one of the lowest per
ton cost operations of this_type’in Nevada, and has the reputation
of one of the best equipped miﬁes of this type in Nevada. ‘ Pfoject’ |
will be managed by General Manager of the Ely Valley Mines, Inc.,
who has been mine manager sinqainéorpofation.,

7. (a) Previousvhistory of property is set‘ouﬁvin the applicant's
original request, dated Névember 10, 1950, addressed to the
Bureau of Mines, Reno, and supplementary statement of March
30, 1951, made at thevrequest for édditional data frdm the
Regional Director of the U.’S. Geological Survey, San Fran-
cisco, Californié, sﬁppleménted by_additional data May 25,
1951, addressed to the same office. | Refefeﬁce is made to
these documents for full particulars, especially to letter
of March 31, 1951; to the Regiénal Director of the U. S.

Geological Survey.





‘ ‘ Applicant '
General Technical Data -3=- Ely Valley Mines, InC.,
Form MF-100 X ’ . DMA-66 .

8. Names and addressed of the officers and directors and the”five largest

stockholde¥s, are as follows: -
B ‘ Salary last fiscal yr.

John Janney | Pres., Gen. Mgr., Direc., Pioche, Neve  § 7,200.00
Richard K. Baker, Vice. Pres. & Direc. " " . 2,530,00
E. G. Woods, Secy., Treas., & Direc. " " 5,320.00
George Heidenreich, Director o ' n " 4,800.00
Sherman D, Hickman, " : oo n 3,960.00
Francis G. Shaw, " . 272 Woodland Rd., |
Chestnut Hill, Mass. none

Wme S. Wellington, - Greenwich, Conn, - none .

The five largeét stockholqeré are:
John Janney Ee Ge Woods;: . Francis G. Shaw,
Mrs. Francis G. Shaw, Wm, S. Wellington.
9. The Ely Vdley Mine was incorporated January 1, 1949, with an aithorized
issue of 1,800,000 shares of authorized stock (all comon stock),
Par Value $#1.00 per share, | |
The number of shares outstanding 1,230,450,
There have been no dividends paid, A Profits derived from the operation
have been reinvested in development and equipment togethér with the wofk
of maintenance of the mine during period of the depressed metal prices;
which closed down most of the mines of this type in the United States,
and which has left us short of cash,
10s Production: ILead-zinc poncenfrates.
(b) Answer above (see 6)
11. No change is contemplated in the present rate of production until the
ore beyond the #2 féult is_opened up, after which it is expected that

the production rate will be increased to 800 tons per day,





' , : Appilcant
General Technical Data -L- : Ely Valley Mlnes, Inc.,

Form MF-100 ' DMA-66

12,

Ore reserves: The ore»feserves ére béiﬁg consumed at the'present
rate of production (300 tons per day) down to the #2 fault. The ore.
is dislocated by this fault, and the NE side.of ﬁhe fault is thrown
down an estimated distance of 00T, The exact distance will be
detemined by digmond drilling from the drift to be.run from the
present bottom of the shéft at a depth of 1260'.' |

The lower bed ore shows oh the 800! level_thicknéss ofl)ed‘of
LOt, which has been opened for a distance of 1L0O! laterally in a
NW-SE direction, and 300! to LOOt' laterally in a direction pérpen—
dicular to the fault, The ore is dipping and faulting downward to
the east and is open from the 900! level with a drift to the SE that
encounters the ore on its downward dip at a distance from the shaft
of 900t, This has opened up one solid block of ore for these dimen-
sions from which already has been ﬁined to this date over six hupdred
thousand tons of ore. |

The continuation of the ore beyond the #2 fault is reasonably
demonstrated by the developments exposing the’drag of the ore down-
ward into the fault at dlfferent places, 1000! aparte |

A geologlcal sketch show1ng thls movement acccmpanies our
previous applications,

This exploration pfoject'is part of and in completion of an
earlief project,applibatioﬁ for which was aﬁproved. The shaft was
sunk 200! to the 12001 level, but the drifting could not be complet-
ed in the time allowed, ’ This.earlier application is accompanied ﬁ& .
the drawing made available to us by the exﬁmining engineer‘qf the

Ue Se Geological Survey, and is no doubt in the previous filese
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13,

b,
15,

16.

17.

(b) The present ore reserves are being exhausted as above stated,

but it is hoped the present rate of production can be continued.
until the exploration pfogram herein is completed.' It would be
difficult to estimate remaining ore as ore is -exposed in a nuﬁber
of places with unmeasured tonnages. |

A first class graded road has been built from the mine to the mill, a

distance ofrthree miles, anq is in good condltlon.

Abundant water is availablé.

Powef is available from Boulder.Dam power generating’p}ant, through '

the Lincoln County Power Distriét,liné to Pioche from Boulder Dam,

and at presént is being used at the.rate of 1000 HP for thg mine,

and 1000 HP for the mill, continuous service.

‘Number of workers at the mine at présent:}(Péyroll for April, 1951)
Miners - = i . 33.

Hoistmen, Skiptenders,-Carpenters, .
Truck Drivers, Mechanics, etc, : 29

In addition thefe are 21 men per day employed in the milling of -the
Ely Valley ores.
Equipment owned by the Ely Valley'Mine,.and iﬁ serviéeable condition;
is available for this exploration pfoject és has.been stated in May
25th letter of lr. Ward Smith, Regional Director, Us S. G. S.

This equipment might be éonsidered as having a rental value tobe
estimated as bffsettihg the government's outlay, and briefly it would

include the shaft, headframe, hoist,'storage bin facilities at the mine,

the mine crushing plant, fine storage bin, éoﬁpressor equipment, pumps,’

motors, blacksmith shop, electrical equipment, inciuding transformer
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stations at mine and‘mill,AtruCks,'machine shops and other facilities,

more particularlyvdescribed in May;ZS; 1951, letter to Mr. Ward Smith.

This equipment would make the pursuit of this project subject to

immediate start, and could be pushed tb rapid completion. .

All of this equipment will be-a&éilable fof the proposed exploration
project and a finished mill is available for the. operation of thg ores
after they are ready for extraction.

18, For other conditions or circumstances seeboriginal letter of applica—
tion dated November 10, 1950, and answer to request for'fuller:inform— 
ation in letter dated March 30, 1951, referred to above, and descrip-

tion of available equipment in letter of May 25, 1951.

The peculiar éonditionS’affecting this operation éan be
briefly stated as follows: - o

The mine was opened during the eafly period of World War T
and $470,500.00 of operating capital was furnished. No diﬁidends have
been paid as the proceeds from the operation were spent in eqﬁipment,
development and mining operations, and in maintainihg.the mine through
the depressed period of metals wheh So many miﬁes of this class in the
country were forced to suspend operéfidns.

Cash reserves aﬁ present are Cerespondingly depleted and
aid for this exploration work becomes necessary ahd.is now being asked for.”
The mine is in a position to apply equipment which represehts a total re-
placgable value of approximately $850,000 to the use in this worke The
equipment and facilities aré described in abové.letter'of May 25th; and

would be used without any rental charge, together with an experienced and

trained organization and such cash as is available, left over from its
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present operation can be used above what is needed for maintenance.
-

CERTIFICATION.

The undersigned campany, and the official executing this
certification on its behalf, hereby certify'tha'b the information contain-
ed in this form and accempanying papers is correct and complete to the

best of 'theirknowledge ahd-belief'.

Ely Valley Mines, Ince : . By.

.Hesiﬁél%ﬁ(}k{l. et

The foregoing data submit‘;ed under form'l.OO is to be
supplemerited by additional inf ormat‘ion ';fequired by Form. 103, ae follows: - .

Questions already ansﬁered in £he above are not required to
be answered again in form 103, 'and are her_eby’ re,ferredto for answers there-
to. | | | |

The remaining questions to be answered are as follows: -

Referring to Forn 103 ' o DOCKET No. DMA-66

10s Property involved in the exploratlon project is the Ely Valley Mine
three miles NW of Pioche, Nevada, to start from 1200 ft. level of
main shaft and drift approx:Lmately 30 deg. East of North for a |
distance of 1500 ft. The ground tobe explored would be abmve and

below this level and would include a lateral distance 500 ft. each





: o Applicant :
General Technical Data  -8- , Ely Valley Mlnes, Inc.,
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way from the drift along thebminéral idhe'Nbrth 70 deg. West, South 30
deg. East. | ‘ ‘
19. Circumstances.called for are;set forth in previous information.
20. Minerals are zinc, lead and copper, principaily zinc, - These deposits'

are found in masSive lime replacement sulfide ore dgposits;
21, For full description of work required:

See letter November 10, 1950
March 30, 1951
To recapitulate briefly:'-

Drifting 1500 ft. @ 8 ft. per day 187 days

Shafﬁ,pockets, etecs : : 50 days
Other work required 160 days
| 397 days

# Includes cleaning out ore spills in bottom of ‘shaft,

22, The geological basis of the project is incofporéted in the original
applicaﬁibn in the form of a letter datéd November 10, 1950, to the
Bureay of Mines, ﬁeho, Nevada, and this is supplemented.in the letter
of March 30, 1951 to the Regional Director of thé U. Se Geological

Survey at San Francisco. Accompanying this 1ettef was a cross section

geological sketch showing the reiation of the drift to the geological

~ structure on the far side of the drift, consisting of Pioche shaie ¢ olumn

containing three replaceable lime beds, the lower bed of‘which is the LO

ft. bed fram which 600,000 tons has been mined from the present workings.
THE REQUIREMENTS AND COSTS.

23 (a) Below is a tabulation of labor dosts by classes, with wages: -





General Technical Data

Form MF-103

Item #1

Crosscutting - 1500 ft.

9=

Applicant ‘
Fly Val ley Mines, Inc.,
DMA-66 -

Time Schedule

8' per day ) 1400 ft. drift ( 187 days

Direct Cost
7 Miners
1 Skiptender
1 Trarmer

L  Men per shift @ average wage per shlft

including paytoll costs of $17.25 -

Time requirement

Material Costs:
Alr Lines
Water Lines
Track
Explosives
Drill Steel
Drill Bits
Ventilation
Timber

Slusher Cable

Allocated Costss
Power

Air ‘
Blacksmithing

Material $

69.00
x 2 shifts 2

I38.00

Labor $ 25,806.00

187 days

‘% Based on same ratio of

" 9,526, 75%

Power & Transmission facilities

Repalr Costs:
Rock Drills
Mucking Machines
Slushers
- Other
Handling of Waste
Surface men - Timber, etc.

Allocated Costs
chargeable to
Exploration . & 8,660,69%%

13,9934 lls

material cost to labor
cost as was experienced
in prior Government
Exploration program
approved by R.F.C.

Allocated costs based upon:
same rates established and
approved by R.,F.C. in all-
ocating of indirect costs

. in prior govermment explor-

ation programs, Does not
include any cost of over-
head,
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Ttem #2
4000 ft, Diamond Drilling @ $5.oo' per ft.
Based on gssumed contract price - | - ~$ 20,000,00
R R N |
Item #3 o
2 compartment winze ) | |
L% x L} Hoisting compartment,4g " Loo ft.‘x
43 x 4 Manway g |

© . Time Schedule
L' progress ) LOO feet ( 100 days

Direct Cost

I Holstman
1 Trammer
2 Miners
L  Men per shift, average cost per man-

shift of $17.25 . 69,00

: x 2 shifts 2
Time requirement - 100 days
Labor $  13,800.,00%

Material Costs

Alr & Water Lines

Explosives

Drill sSteel

Drill Bits o
Timber Material $  5,23L.L8

Allocated Costs as authorized ‘
under Item #1 $  L,758.62x

$  23,793.10

3 = % - 3%
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Ttem #k
200 ft. Raise

Time Schedule

3.5 ft. per day ) 200 feét ( 57 days
Direct Cost ‘
: Miners
1 Trammer

3 Men per shift, avérage cost per man-

shift of $17,25 | $51.75
Time requirement 57 days
$ 2,949.75

Material Costs
Alr & Water Lilnes

Explosives

Drill Steel

Drill Bits a ‘ '

Timber Material 1,118.87%

Allocated costs as outlined .

under Item #1 , 1,017,154
$ 5,085,77
N
Item #5

60 ft. shaft deepening

Time Schedule

2 ft. progress ) 60 feet ( 30 days

Direct Costs
2 Miners
1 Tuggerman

3 Men per shift @ average cost pér man- ' :
shift - Shaft work. Shaft work 20,00 60,00

x 2 shifts = 2
o , _ : $ 120,00
Time requirement ‘ g 30 days

labor  § 3,600,00





General Technical Data =12~ .
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Item #5 (Cont!d‘)

Material Costs
Air & Water Lines
Explosives

Drill Steel
Drill Bits

Timber, etc. ‘ Sﬁpplies'

Allocated Costs as outlined
under Item #1 A

# o= - R

Ttem #6

Pocket and Station
to serve 600 Level

Direct Costs

:
$
$

"~ Applicant
Fly Valley Mi
DMA-66

- 1,365.52%

1,2Lll 03&5'3('
16,206490

3 1Eners  x 19 days - 57 manshifts x $20,00 1,140.00
2 Timbermen x 8 days - 16 manshifts x $18.50  396.00

Labor
Material Cost
Timber
Drill Steel
Drill Bits
Explosives Material

Allocated costs

3¢ - ¥ - 3

$

1,536.00

2,000,004
900, 00
1,436.00

nes, Inc.,
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23 (b) Fly Vdley Company will furnish supervisors at their expense.

() Cost of necessary repairs to existing facilities, structurss
and buildings'will be carried out at expense of applicant.

(d) In answer to cost of necessary installation and additional
facilities, structured and buildings, - applicant will furnish
all these,

(e) Cost of items of equipment not now owned by the Applicant,vwhich
must be purchased by the operator, is as;folldws: -

Electric Locomotlve, batteries and charging

equipment S $ 15,000,00

Cars, 2% ton, 6 @ $900. - o 5,400,00

Mucking Machine 6,000,00 -

Drills, 3 @ $750.00 ‘ 2 250 00

Miscellaneous equipment : : 5 000,00
$ 33,650.00

(f) There will be no cost of rental of equipment which the operator
proposes to rent, |

(g) TRental value of equipment which the operator now owns and which

will be devoted to the work is discussed ébove,.ip aﬁswer to

17 on pg. 5, - this equipﬁent consists of 300 h;/koist, 90 ft.9é?
steel headframe, steel miné ore bin u6o tons capacity; crushing
and storage for fine ére, steel bin BOéﬁlons capacity, ten@
trucks, electric transformef stat16; at‘mine, IOOOHP;electric
transformer station at mill a1s§§§ooo HP, selective flotation
zinc-lead concentrating plangagOO ton déily.capacity, assay
offlce fully eqégg;ed test1ng<;iant chemical laboratory, etc, .
For fullerciescrlptlon see letter of May 25, 1951, addressed to

Hegional Director, U. S. Geological Survey,
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1

(h) Cost of materials and sﬁppl‘ies,' including items of equi;bment costing
less than $50,00 each, éhown above in answer to 23 (a)s

(i) Cost of power, water, utilities; and any kothevr items not provided for
above, included in estimates under Allocated Costs above 23(a).

2, Time schedule of the project is incorporated in answer to question
23 (a)y as to each unit of the work, and théi total time reéuired is
estimated to be 397 days s which at 26 days per month is equal of
15 months and 7 days. To .the‘extent that certain of this work can.
be carried on while other work is being carried on the time can be

correspondingly shortened, and might be reduced to approximately 1l
months,
CERTIFICATION.

The undersigned combany, and the official executing this
certification on its behalf, hereby certify that 'the information contain-

ed in this form and accompany1ng papers is correct and complete to the

Pres:Ldth a Geiq Mer.

best of their knowledge and belief.
Fly valley Mines, Inc, By

June 7, 1951
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BALANCE SHEET

April 30, 1951. .

ASSETS

Current
Cash on Hand

Ore in Transit

NDeposits - Trade

Accounts Receivable - General
Accounts Receivable - P.P. & L.
Notes Receivable

Accts. Recs - S W. Ford, Agent: -
R. K. Baker, Treas. Oriental Ref,
Warehouse Stores

Prepaid Items

Other Assets - Investments .

Pjoche Mines Cons., Inc. Notes
Calaveras Central Gold Mines, Ltd.
Denver Oil Investment

Real Estate Investment

Parent Lakes Mines, Ltd.

. Fixed Assets

Mine Bldgs.

Mine Machinery & Equlpment

Office Furniture & Fixtures

Cars & Trucks

Mill Machinery & Equipment

Mill Buildings ’

Mine Bldgs. - Mendha

Mine Machinery & Equipment - Mendha

Capitalized Expenses

Mine Development

Mining Property acquired ‘
Mining Property paid in stock

128,819.1%
~836,00
5,321.85

1 57o.h7
3, 1500.00
15,000;00
7,500.00
31,061.70

5,2hk.7h

hé 315.24
h28 214.57
5 791,02
63,191.79
247,190.73
7,531.28
3,202,82
9,446,03

100,010.00

198,953.87

56,162,72
60, ,500.00
35 000.00
7,000,00
1,ooo.oo

810,883.48

38L,280.24

900,000.00 1,000,010.00

- $ 2,559,330.21
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LIABILITIES

. Accounts Payable

'~ Payrolls Payable

Government Taxes Payable
State & County Taxes Payable
Industrial Insurance Payable
Hospitalization Payable
Benefit Insurance Payable
Accounts Payable - Lessees

(1)

J2)

Current

Other Liabilities

Notes Payable
Advances & Interest - Open acct,

Deferred Liabilities

Accrued Interest Payable - Notes
Accrued Interest Payable - Open acct. advances

Reserve for depletion
Reserve f or depreciation

Advances against Investments

Operating Surplus after Depletion,
Depreciation and Income Tax

Capital Stock authorized
Unissued Capital Stock

Premium on Treasury Stock issued

Of this $58,163.5L is due and Payable

from concentrate ‘shipments on basis
of $5.,00 per ton

Issued

Certificates not issued but
obligated for properties turned

in

12,304,.50

5135050
440,00

Applicant

Ely Valley Mlnes, Inc.,

DMA-66

55 108,86
Ts 692.15
3,076.31
2,028.3kL
1, slu 32

577.99
'81h030
2,405.50

2,855.,00
1?h25.19

310,116.78
65k, 365,89

(2) 1,800,000.00
' 556,000,00

73,517.77

(1) 63,163.5L
13,760.22
14,280.19

9611, 82,67
75,158.59

11.,667.23

1,2ll;,000400

109, 30000

$ 2,559,330.21





PR

: ' Applicant
Fxploration Project
Form MF-103 DYA-66
OPERATING STATEMENT
Jamary 1 - April 30, 191 -

Income _

Ore Mined by Company $ 169,694.68

Royalties fram Lessees . 52,878.62

Service charges 14,627.23

Miscellaneous Income |

Custom Work 350439

Hospital Deductions 202,00

Sale of Supplies 149,40

Services of Staff to other c ompanies 2,125,00

Rentals 140.00

Profit on Sales 685,06

Income

Expenditures

Mining

Administrative Costs L6,021.L45

Indirect Costs of Mining - Surface 39,398.96

Repair Costs 28,557.15

Stoping Costs - Direct 16,733.99

Development Costs - Direct 10,999.70

Mine “aintenance - Direct 7,336.7h

Indirect Costs of Mining - Underground 19,239.25
3 . '

Milling Costs '

Mill Operation 87,162,96

Net Operating Loss after depreciation -

Ely Valley Mines, Inc.,

' 237,200,53

3,651.85

$ 240,852,38

255,h50.29

$ 1&,597.82
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GENERAL TECHNICAL DATA
FOR USE UNDER\ THE
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DEFENSE PRODUCTION ACT OF 195,(?)

6\w

r T
Callshan Zine-Lead Company, Inc.
Pioche,
Nevada Name and
L _1 , oicant
Date {.{/7/ ‘/\/
IN R—UC-’I‘.LONS

This form is to be filed with Defense M?h‘efals‘hﬁhﬁ‘nis- 3.)5:,§‘f4‘) 1gfned ‘copiés of the foFm and accompanym’g f)apers.
tration, Department of the Interior, Washington 25, D. C. Name and address should be stamped or typed on‘é4th:sheét-: 3.

It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (8) Gov-

of this form and all accompanying papers. When a question
s inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions

ernment guarantee of a private loan, (4) priorities or allo- - or in supplying additional information. (IF YOU CAN-
cation of mining equipment, and maintenance, repair and NOT ANSWER A QUESTION, SO STATE.) If a ques-
operating supplies, and (5) other forms of Government ”ﬁon "igTanswered jelsewhere indicate where answered. It is

assistance that might arise under the Act. Submit fouw jnot necessary t:q,answerjli;'a,gamb BOGTLT
GENERAL TECHNICAL DATA
Supply the following information on separate sheets, aiﬁahééd}fﬁp‘;fﬁbered, and lettered as indicated:
. Materials produced:
- o (@) yWhat are the chief mine, mill,. ansmelter products? Zinc concentrates & Lead concentrates
: (b) What are the byproducts, if any?
Name(s) and type(s) of mine(s), mlll(g smelter (s), refinery (ies), pit(s), quarry (ies), drilling operation(s).
nameés of.property, if any. Show extent-dfcworkings, including the followmg.

(a) Linear feet of shafts. :

{b); Linear feet of drifts and crosseuts,. ,, "‘1 300 .Ecn flotation mill

(c) Linear feet of tunnels or adits. =~ *

(d) Linear feet of other mine openmgs (explam briefly).
Indicate Whether mine is flooded or nétStDéscrib&tny pumping problems.
For each operation listed above supply the following:

r+ ‘(a) Distgnce and direction frommearest towmn and shlppmg pomt l nﬂ.‘ from Pioche on UP spur

(b) Mining district.
(s) Township, Section, Range. Toymship. 1 North, Sec. 14, Range 67 East
Tincoln County, Nevada
by whom operated. Callshan operates

‘(d) County, State.
4. &) State- whethep-fjr not property ig oW anpperatlon, and if in operation,
mill for Ely Va]ley Mines, Inc.

e ay
©oLnd

Include old

Give size or productive capacity.

3

.

e

b) Are you operating this property as:
0O Owner..
0 Lessee.
O Contractor.

. Number of years in production _Staxted 1./16/.51
If not in production or operation, estimated date when production will begin
. r

6. Experience of operators: .
e mining and general business ex_penence of (a) the apphcant and (b) the person or persons who manage the

\

Describe
project.(a Zinc-Lead Co.Ince has been in mining business since June 1912.
7. History: (b) Business Exp. dated from June 1928.

(@) Give a statement, as complete as possible, of previous exploration, deve%opment operatlon, ang pro?i'actlon of property,

with reasons for suspension of operation. . -
(b) State briefly the known history and production of adjoining and nelghbormg properties.
(¢) Furnish any available (private) reports that may apply to this application, including results of mine exarmnatlons,
recommended exploration and development and metallurgical mvestlgatlons.

i

16—63792-2

Inapplicable
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3. . . Helpers
3 - Pilter Operators

oL ‘ ot A e R L] . f
‘o .t : D .
= ) . ’ ¥ .
IR . . W N N - o :‘.‘4

CALLABAN ZINC—I.EAD @@M?AN!, INC.
‘ Pioche,
Novada

J .;.

Anewor to quoefbi@n 16 on Form MF-I@O

3 - Fletation Operators

2 - Crusher Operators A
2 = Crusher Laborers

1 - Mill Laborer |
3 - Supsrvisory perscamel =






CALLAHAN ZING-LEAD COMPANI, INC.
Pi@che, ‘ o
‘ ‘ Nev&da ‘
4 Anmr to Question 17 on F@rm MF—lOQ R
1 - Building - steel frame - concrate foundatien - sheet metal covered - |
‘housing all mill operating faciuties

1 Building (attached) - we@d frame - conerete fmmdati@n - sheet metal cevered -
housing shop raeilities DR ._ | |

l- Building (attached) - wood frame - cencrete romdation - sheet metal covered -
‘housing crushing faoilities L L . , - ,

- Buildings (atteched} - wood frame - cencrate foundatlon - aheot metal covered - =
housing mill store roems R s o } o .

1 - Building (detached) - vood fra.me - weod fe\mdation - sheet mete.l covered -
‘housing shop store room : S e .

1 - Building (éetaehed) - eoncrete thr@ughout - houe:lng assay and lab facilities

1l Building (dotached) - woed fra.me and foundatian - sheet metal cervered “
. housing offiee facilities T , ,

- (8nilding (da‘baehed) - .waod t‘ra.me and foundation - sheet meta.l cevared - .
alscelleneous stersge : . , o

3 - Ball milla 21— 8'x 22 Hardinge

‘ -4x4 "

| (1— 5x12 'Buba 5""_ '
2 - classiﬁers (Drag) 20' o
2 - Bomk fleat cell (1-8 cell, 1-6 cell)
1-6'::6! EinicoFilter o ‘
2 - 10"_,x 10¢ e@nditienera- o o K g
bl-Vacm_pmnp : BRI e
J.-Gompz"es.ser‘v. S
3 = Thickmers (1- 24! x 107, 2- 20¢ x 10) . - -
2 - 4" sand pumps - Wilfley
l-3m® send pumps -.mfley. '
2 - 2%" Ceur D'Alene sand pumps |
2 - 2'! " " , .
'3 - 4™ Plephragm pumps -
1 ~ 3 1! Gates Crusher .
1 - 36% Telsmith Conc. crusher

1 - #1000 Hardinge fine ore.fesder”
l - 21'-9" x- 16' steel fine ore b:tn





(b) If deposit is other t blacer:

. ' (1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve.

(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

l\ngsmn oR
INERAL RECOVERABLE ESTIMATED COST
ORE OR MINERAL RESERVE Es'x’i‘x‘x;/:};xsmn CONTENT G“l‘;;g ¥3§UE UNIT VALUE OF PRODUCTION
1(’35 '1(‘101;1 PER ToN PER ToN
rade,

(a) (b) (c) (d) (e)

Measured (proved)

Indicated (probable)

(¢) If placer:
(1) Give estimated total yardage and average marketable mineral content of each deposit.
(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. Submit
logs of each hole and test pit with depth and average value of each.
(8) Describe gravel, stating whether fine, medium or coarse.; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (gramte sandstone, shale, etc.) and state whether it is hard or soft smooth,
uneven or rough.

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves usirig the form outlined above for ore or mineral reserves.

18. Access Roads:
Give road distances to Shlpp\t‘lg, suppl%@@ce points, stating kind and condition of roads.
14. Water Supply: adjacent 1 mile 1/4 mile gravel - remainder hard surface

State source and quantity of water available for operations and whether sufficient for all seasons of year.

2 wells producing 275 gall./min. Yes
15. Power: .

State amount of power used, rate per hour, and source thereof.

.00675 Hoover Dam
16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.
See attached sheet
17. Equipment and Facilities:
See attached sheet
Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behglf;- hereby. certify that the information con-
tained in this form and accompanying papers is correct and complete to the best of thelr knowledgel and behef

Pa, L
LEE R I

Callahan Zinc-Lead Company, Inc.: By Z e
(Name of company) . oYU -(-S_xgx-xat_ure of authonzed official)
: E. A. S&J.Q g
5-31=51 : 4 Treagurer
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal oﬁ’ense to make a willfully false statement or representatlon
to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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Form MF-109
. (M 1951)

QJ. S. DEPARTMENT OF THE lN"QIOR

Form approved.
Budget Bureau No. 42-R1026.

DEFENSE MINERALS ADMINISTRATION

GENERAL TECHNICAL DATA
FOR USE UNDER THE

'DEFENSE PRODUCTION ACT OF 1950

NOT TO BE FILi.ED IN BY APPLICANT

T

Docket No, QM.Bibb X

T | f)s;te‘-reeeived M 3 - @ *?0#

-

Callahan Zinc-tead cmmy, Inc.
?’-Oehe,
Nevada

L

. Name and
’ address of
-—l applicant

K. ‘r/v‘l/f/

IN STRUCTIONS

This form is to be filed w1th Defense Minerals Adminis-
tration, Department of the Interior, Washmgton 25, D. C.
It should be accompanied by appropriate application form
when a specific type of Government assistance is requested,
in the form of (1) loan, (2) purchase contract, (3) Gov-
ernment guarantee of a private loan, (4) priorities or allo-

cation of mining equipment, and maintenance, repair and .

operating supplies, and (5) other forms of Government
assistance that might ans‘e.underv the Act. Submit four .

(4) s:gned coples of the form-and accompanymg papers.,
Name and address should be stamped or typed on each sheet
of this form and all accompanying papers. When a question
is' inapplicable it should be so stated on the form. Addi-
tional sheets may be attached in answering any questions:
or in supplying additional information. (IF YOU CAN-

. NOT ANSWER A: QUESTION, SO STATE.) If a ques-
‘t1on 1s answered e]sewhere indicate ‘where answered.

It is
. hot- necessary t6 answer it agam .

GENERAL' TECHNICAL DATA

Supply the followmg information on- separate sheets, arranged, numbered, and lettered as indicated:

1, Materials produced:

. (a), What are the chief mine, mill, or smelter products"

(b) What are the byproducts, if any?

2. Name(s) and type(s) of mine(s), mill(s), smelter(s), refinery (ies), pit(s), quarry (ies), drllhng operation(s).
Show extent of Workmgs, mcludmg the following:

names of property, if any.
(a) Linear feet of shafts.
(b) Linear feet of drifts and crosscuts.
(¢) Linear feet of tunnels or adits.

(d) Linear feet of other mine openings (explam briefly).
Describe any pumping problems.

Indicaté whether mine is flooded or not.
8. For each operation listed above supply the following:

o (@) Distance and direction from nearest town and shlppmg point. 1 m&. ‘

ovnship 1 l!or'bh. Secs 14, Raage 67 East
- tdncoln County, Neveda

4. (a) State whether or not property is now in operation, and if in operation, by whom operated.

(b) Mining district.
+ (¢) Township, Section, Range
(d) County, State.

(b) Are you operating this property as:
O Owmer.
O Lessee.
O Contractor.

5. Number of years in production

Started 1/16/5%

If not in production or operation, estimated date when productlon will begm Ll

6. Experience of operators:

7. History:

lp?fgfgé};)ey ;l’nl ing and gen%ﬁbuimesa ea% .fnga‘ofh(a) e appl cant and (b) the erson or
® Buaincu Exps dated from Jme ]923& mlling MQ ﬁvm IWO 1938,

zi.ac concenmtea & Lesd eone‘entrat‘es
Include old
300 ton flotation mill

Give size or productive capacity.

from Pioche on UP spur

‘Callahan operates
ni:u fer E:l.y Va.‘l.ley mnos, ‘Ince

ersons who mana, the

ce June 1912

(a) Give a statement, as complete as possible, of previous exploration, development,. operatlon, and production of property,

with reasons for suspension of operation.

(b) State briefly the known history and production of adJommg and neighboring propertles.
(c) Furnish any available (private) reports that may apply to this application, including results of mine exarmnatxons,

Imppncablo

L ST Y

. recommended exploratlon and development, and metallurglcal 1nvest1gat10ns. .

. 16—63792-3

st
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4

) If deposxt is other th’acer' ; ,
S (1) Submit assay plans and/or sections showing location and size of proved (measured) and probable
(indicated) ore or mineral reserve. .
(2) State the tonnage (indicate type of ton) and grade of each class of ore reserve, as above, and show how
computed. Tabulated total ore reserve as follows:

TOTAL ORE OR MINERAL RESERVES

METAL OR
MINERAL RECOVERABLE ESTIMATED COST
ORE OR MINERAL RESERVE Es%lgmsmn CONTENT G"f,z% W’l{:;ua UNIT VALUE OF PRODUCTION
N }(’én ’1“101; PER ToN PER TON
rade
(a) (b) (c) (d) (e)

Measured (proved)

Indicated (probable)

(¢) If placer: '
(1) Give estimated total yardage and average marketable mineral content of each deposit.

(2) Submit map showing location of placer deposit and surrounding area, with all test holes or pits. . Submit
logs of each hole and test pit with depth and average value of each.

(8) Describe gravel, stating whether fine, medium or coarse; loose, tight, cemented, or frozen, and whether it
contains stumps or boulders more than 1 foot in diameter; if so, how large, and in what proportion.

(4) Describe bedrock, giving type (granite, sandstone, shale, etc.) and state whether it is hard or soft, smooth,
uneven or rough,

(5) Describe overburden, stating whether loose, tight, or cemented; fine or coarse textured; furnish estimate of
average thickness and total amount.

(6) Tabulate the reserves using the form outlined above for ore or mineral reserves,

18. Access Roads:
Give road distances to Shlppljlfg, supplwmence pomts, stating kind and copdltlon of roads.

14. Water Supply: w"e“t 1 uile 1/‘ +© m*‘l remainder hard 5“1‘“0.
State source and quantity of water available for operations and whether sufficient for all seasons of year.

16. Power: 2 wells proéaemg 275 w‘/mﬁ  Yes

State amount of power used, rate per hour, and source thereof.

101 KWH +00675 Hoover Dam
16. Labor:

State number and classes (miners, muckers, millmen, etc.) of men employed during a recent representative payroll period.

See attached shaet

17. Equipment and Facilities:

See attached sheet

Describe present equipment on the property, including buildings. (State condition.) List major pieces of equipment
now owned or controlled and in serviceable condition available for this operation.

18. Are there any particular conditions or circumstances affecting your operations that are not described above? If so, explain.
CERTIFICATION

The undersigned company, and the official executing this certification on its behalf,chereby certify that the:information con-
tained in this form and accompanying papers is correct and complete to the best of their, knowledge and behef“l

v»;‘

Callghan Zine-Lesd Cempany, Isc, By S /%4

(Name of company) (Signature o authorlzed oﬁicxal)
«1\ N
, Es Ao .
(Date) (Title)

Title 18, U. S. Code (Crimes), Section 1001, makes it a criminal offense to make a willfully false statement or representation

to any department or agency of the United States as to any matter within its jurisdiction.
U. S. GOVERNMENT PRINTING OFFICE 16—63792-1
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' ‘ 4 ' OFFICIAL FILE COPY
m' Form 7 e ' o Date Surnome Code -

PROJECT SUMMARY REPORT

L\

By: J.W. AL o - June 25, 1958

1. Docket No, DMEA-66x (Iead-Zlnc)
Contract No. Idm-E40.
Property: Ely Valley Claims
Lincoln County, Nevada

Operator: Ely Valley Mines, Inc.
Pioche, Nevada '

Operator's Property Rights: Owner
2. Contract dated'September 23, 1952. = To complete - 16 months.

Work Authorized (Short form)

1. Clean out and rehabilitate 50 feet of present shaft just
above the 1200 level.

2. Deepen present shaft 20 feet.
3. Construct a pocket below the 1200 level.
4. Construct water tight bulkhead in the 1200 level crosscut.

5, Crosscut from the 'shaft at ﬁhe 1200 level in a northwesterly
direction for a distance of approximately 1600 feet.

6. Diamond drill 12 holes from the 1200 foot level, The total
drilling is not to exceed 3,000 feet.

8623





e« e

Estlmated Cost of the Pro ect

Clean out and rehabllitate 50 feet of shaft
@ $30.00/ft.

Deepen present -shaft 20 feet @ $100,00/ft.

Construct pocket below the 1200 lewel
Construct water tight bulkhead in ‘the
1200 foot level crosscut o
Crosscut from the shaft on the 1200 foot level
1600 feet @ $35,00/ft.
Diamond drill 3,000 feet @ $7.50/ft. -

Total Estimated Cost of the Project
_ Government Participation @ 50%

Amendments

No. 1 Effective July 9, 1953,

No,

No.

No.

'$1,500,00

©2,000.,00
1,200,00

3,000,00

56,000,00
22,500.00

$86,200,00
$43,100,00

Changes description of the work on the 1200 foot level,

Effective September 1, 1953.

Extends completion time from 16 months to 26 months,
Recesses work of the prOJect from September 1, 1953 to

March 1, 1954.

Increases royalty payment period from 10 years to 11 years.

Effective September 1, 1953.

Suspends work of the proaect from.Seotember 1, 1953 to May 1,

1954.

Extends completion tlme from 26 months to 28 months.

4 Agreed March 9, 1955,

Suspends work of the project from August 31, 1954 to August

16, 1955.
Extends completion time to August 23, 1956,

Increases royalty payment perlod from 10 years to 12 yesrs,

2





No. 5 Agreed February'15,"l956f'

Suspends work of the progect from August 17, 1955 ‘to July l,
1956, |

Completion time is further ‘extended . to September 23, 1957

Extends royalty payment period’to September 23, 1965,

Contains a pseudo-certification,

Work Completed

Clean out and rehabilitate present shaft above -

1200 foot level, 50 feet @ $30,00/ft., . . $ 1,500,00
Deepen present shaft, 19,25 feet €:$100,00/ft. 1,925.00
Construct pocket below the 1200 foot level = - . 1,200,00
Crosscut from shaft at the 1200 foot level ’ '

156.7 feet @ $35/ft. . , 5,484 .50

Total Cost ' R o '$10,109,50
Government Partlclpatlon @ 50% o 8 .5,054,75

Work on the prOJect commenced on November 28, 1952 and was
discontinued in July 1953 and the contract wag terminated
September 1, 1953 by Amendment No, 5. _
3. Report of Review dated July 17,'1956;

Total cost as billed by contractor - } $10,109,50

Exceptions , - 0,00
' Total accepted cost , - $10,109;50
Government participation € 50% | $ 5,054.75

' Operator's final report waived by Field Team
Field Team final report dated November 30, 1957

4, Certification date: A PseudOQCertificatiom by Amendment No, 5.





5. Comments

The target area of the proposed work was never reached,
Every effort on the part of the Government was made to give the
operator sufficient time to make financial arrangements so that
" the work could be concluded. It eventually became evident that
the operator could not proceed with -the work and he was notlfled‘
_that the contract was terminated as of September 1, 1953..

‘The part of thevexplOration'completed did not disclose
minable deposits of lead-zinc ore because the work was stopped
prior to reaching the geological target

The past production record, ore reserves and the geologlcal
formations observed all indicated the:possibility of discovering
significant deposits of zinc ores in the Susan Daster and/or the
CM limestone beds in the hanging wall of the No, 2 fault which
would be explored by crosscuttlng l 600 feet easterly on the
1200 foot level ' ,

Government assistance to an operator w1th sufficient funds
to carry on his participation in exploratlon should warrant

favorable con51derat10n. :
/§g’ W. Alt~

JWAlt/ss 6/27/58
Copy to: Docket
Mr, Johnson
Chron.
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1.

2.

J. W. A1t

s

UNITED STATES
DEPARTMENT OF THE INTERIOR 500
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.

S
PROJECT SUMMARY REPORT (Incomplete) )

(No Final Operator's or Field Team reports or Final Audit)

Docket No. DMA-66X (Lead=Zinc)
Contract No. Idm-ELOL ~
Property: Ely Valley Claims

Lincoln County, Nevada

Operator: Ely Valley Mines, Inc.

Pioche, Nevada

Operator's Property Rights: Owner

Contract dated September 23, 1952.

Work Authorized. Short Form Contract, Agreed Unit Cost.

1.

24
3e
L.
Se

Clean out approximately 50 feet of the present
shaft above the 1200-foot level, install
shaft timbers and guides, @ $30.00/ft.

Deepen present shaft 26 feet @ $100.00/ft.

Construct a pocket below the 1200-foot level.

Construct water tight bulkhead in the 1200-foot level

Crosscut from the shaft at the 1200-fool level in
a northeasterly direction for a distance not to
exceed 1600 feet @ $35.00/ft.

Diamond drill from the 1200-foot level. 6 holes
to be drilled upward and 6 downward, not to
exceed 3,000 feet of drilling @ $7.50/ft.

Total Estimated Cost of the Project

Government's participation @ 50%

September 22, 1955

To complete = 16 months.

$ 1,500000
2,000.00
1,200.00

3,000.00

56,000400

22,500.00

$86,200.00

$L3,100400

YT





3e

Amendments
No. 1 Dated Auzust 26, 1953, effective July 9, 1953.
In Exhibit "A" under "Description of the Work" add:
7. Widen the 1200-foot level in fromtof the shaft
to allow space for unloading into loading trench
and excavate water sump at shaft on the same level.

Total footage 50.9 feet.

This does not change the amount of the contract as
item 5 remains the same or $56,000.00.

No. 2 Dated Novemver 3, 1953, effective September 1, 1953.
Extend completion time from 16 months to 26 months.

Recess project work from September 1, 1953 to
March 1, 195L.

No. 3 Dyted March 10, 195k, effective September 1, 1953.
Recessed project from September 1, 1953 to May 1, 195k
Completion time is extended to 28 months. |

No. L Dated March 9, 1955.

Work suspended beginning August 31, 195L, and ending
not later than August 16, 1955, |

The royalty payment period increased from 10 to 12 years,

Work Completed - Per last MF-10L in our files.

Shaft cleanout, 50 feet @ $30.00/ft. $ 1,500,00

Shaft sinking, 19.25 ft @ $100.00/ft. 1,925.00

1200-foot level pocket 1,200.00
1200-foot level sump, widen level, and crosscut

total 156,7 feet @ $35.00/ft. _5,48L.50

Total cost before audit $10,109.50

\
Government's participation @ 50% ’ $ 5,05L.75

Audit Certificate

No final audit to date,





-

Lo -

S.

- Certification date - To date not made,

As of September 22, 1955, No final Field Team‘report or
Operator's final report.

Comment.

. The crosscut had being advanced 115 feet northeasterly from
the shaft and at the time operations were suspended the target of the
exploration project had not been reached and no ore had been found in
this exploration work.

Due to financial difficulties the Operator requested numerous
recesses and extensions of completion time,

The Operator did not resume operations on August 16, 1955.

We concur with the Field Team, Region II, that this contract be terminated
and are recommending that this agreément contain a pseudo-certification.

/. W. 4e#

Je. We Al

JWalt/er 9/23/55

Copy tos *Tf;;:::y

Base tletals
Chron .
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OFFIC-I:‘\I;
' Y
UNITED STATES GENERAL ACCOUNTING OFFICE MAY %?@%YL:
WASHINGTON, D.C. 20548 ~ RECEIVED,
MAY 24 1966
CLAIMS DIVISION . émzm::msfmg
IN REPLY PLEASE QUOTE . N OTICE OF CASE STATUS ] R —_ I__
Po: Chief, Office of Minerals Exploration, U.S. Department of the,#p-ndes
Z- 224427 Interior, Washington, D.C. db&A42. ﬁ }; 'j" )0
[] Veterans Administration Agency File No. m—éﬁiwmaa} '
Name Ely Valley Mines, Ind, ’"24'

O Railroad Retirement Board

Social Security Administration
Payment Center:

( ) Baltimore ( ) New York
( ) Birmingham ( ) Philadelphia
( ) Chicago ( ) San Francisco

( ) Kansas City
Sir:
The status of our file in this case is as follows:

A. ( X) File closed
( ) Liquidated
( ) Balance uncollected $
(X ) Uncollectible
( ) Judgment by Department of Justice (See
4 GAO 5050.80)
( ) Other

B. ( ) File reopened. This notice cancels the prior
C-92 identified above. The debtor has made
a remittance and our file is reactivated for
further collection action. You will be fur-
nished another C-92 when we again close our
file. Please advise as to the current balance
of the debt if you have made collections since
receiving our prior C-92, ‘

C. ( ) This Notice supersedes our prior C-92.

REMARKS: __No collections by G.A.Q.

See letter of April 14, 1966 attached.

C-92 (Rev. 5/21/65) SR 16—78762-1  GPo

»
A

|
!
|
!

Amount of debt reported $.231.46

Prior C-92 issued None

Very truly yours

For Chief, Debt Branch

'
|
i
|
)
I
|

|
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AMERICO L. CAMPINI
23 MANOR ROARN
FAIRFAX, CALlFURNlA

April 5, 1966

Mr. Frank E. Johnson, Chief
Office Minerals Exploration
U. S. Department of Interior
Washington, D. C.

COPY
Do Il B.
Iy

i
j
;
|
)
!

RE: DMEA-66 (Zinc-Lead)

Ely Valley Mines, Inc.

Ely Valley Mine :
Lincoln County, Pioche, Nev.
Contract Idm-E404

Dear Mr. Johnson:

The mines as described above are not in operation.

The undersigned was appointed Receiver for the mining
properties in Civil Action in the U. S. District Court,

Las Vegas, Nevada Action 311.

There is no mining on said properties nor has there been
any mining since the receiver took over the properties
pursuant to the Court Order appointing said recelver.

A Judgment was handed ‘down for the benefit of the
stockholders against John Janney and no mining can

‘be done until the stockholders determlne a reorganizatlon;

Enclosed you will find MME Form 63 - rev1sed 7-65 fllled_

out as per your request.

Very truly yours,

Amerlco 1. Camplnl,

ALC:S
encs

.

receiver

Fpazﬁﬂxcgzl;j

|

H
i
|

7
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MME Form 63 . ' : .
Revised 7 65 T ‘
; REQUEST FOR INFORMATION ON CERTIFIED PROJECT
AND PROJECT UNDER ROYALTY AGREEMENT

From January 1965, to September 23, 1965 _ :

1. ZoORRRX , has there been a change in ownershlp,
lease, qr sublease" If yes, please ‘State details of the trans-
action below and provide a true or signed copy of the pertlnent
documents,- ;unless they have been provided before.
Under.Civil 311 District Las Vegas, Nev. undersigned
receiver appointed Mar 10, 1962 -

FRER ;e.u\; S

..»,,

2. ME! -, has’ there been any production from S
the land subJect to the c:ontna.ct‘7 oo ‘;.;,‘ SN - ‘ YesD No"'-.
o 'i L . fd S i
A. If so and 1t was shlpped glve quantlty, value and na.me and ‘ |
address of purchaser. NO MINING OPERATION ot .
. L o
oxeex 8T ‘Quantity . °Value |

DMEA-66
Tdm-E404

B. If stockpiled ‘avr;a:‘l‘fing sale, . etete qqe:ntity,' grade, “and l}oc'at'io(n.

Type ' Quan“fitz'; R Estimated’ G'rade I Location”
Ore X Tons ox <
Concen- . o f ' g
trates . Tons
Other . . Tons

3. Since T ‘ _ , has any productlon been transported

through workings (see . . L of contra.ct)‘?

PP

UIF s0; statéquAntItY; valud

Disposition.of Material

] ;'dlsposi'tion of materlaf ‘

Quantlty o

Value !

x " _NONE

Submitted by:- ' o ‘
. o |
Name%m B/éhww Title ' - |

Address }3 W{J;C// Date W"; ;?é/é
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IN REPLY REFER TO:

UNITED STATES
"DEPARTMENT OF THE INTERIOR -
GEOLOGICAL SURVEY
WASHINGTON, D.C. 20242

Jamrowy 27, 1966

Yre Aoopieo Lo Cophad

23 Manor Doad | Re: DNEA=G6 (Zdne-ead)
Paizfos, Caldfornia Bly Valley Mimes, Inec.

Bly Valley liduo
Lineoin Comey, lowads
Centract Iém-RL0S

Peaw [, Compimlls

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the status of the property and production from it
during the period of royalty obligation.

To assist you to furnish this information and to assure the
accuracy of our records, please answer the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sinecrely yoUES,,

(Oigned) FRAIK B, JORNSOR |

raak B. Johncen
Chicg, 0%£ficc of
liinerals Bxplogagion
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INSTRUCTIONS TO DELIVERING EMPLOVEE

Deliver ONLY to Show address where
addressee . delivered
(Additional chavges reqwred for these services)
- RECEIPY-

Received the numbered article}ls;scribed on other side.

I SIGNATUR AME OF ADDRESSEE (mu: a:,/ay( be filled in)

Yooy /IR

DATE DELIVERED SHOW WHERE DELIVERED YSnty-if requested) /

APR 4 - 1868

C55—16—71548-5—F GPO
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LOACERITE L. RARATIN P
QP MANDIR R4 ‘ JAN 15 '717?

CAIRFPaAX, Babifwsiba

INITIAI.S[OO» E:
December 31, 1964 o~ gbo
_ | /00
Y
A2
v
Mr. George C. Selfridge, Chief RE: DMEA-66 (Zlng_Lead;; 29
Division of Exploration Operations: } Ely Valley Mines, Inc
Department of Interior, U. S. Ely Valley Mine
Office of Minerals Exploration " Lincoln County, Nevada
Washington 25 D. C. Lo ' Contract Idm-E404

Dear Sir:

In reply to your letter of Nov. 17, 1964 my apology for the
delay in answering this was due to my absence from the city.

The undersigned was appointed Receiver March 18, 1962 by the
Hon. Roger T. Foley, Sr., Judge of the U. S. Federal Court,
District of Las Vegas, Nevada in Civil 311l. Said action was
brought by the stockholders for the benefit of the stockholders.

In checking the records, now in my custody, I am unable to
find the contract which is described above. Undoubtedly these
documents were removed or concealed when I took over.

Will you kindly advise me when this contract was entered into,
for how long a period did it cover and such other information
as may prove helpful. I am making a report to Judge Foley and
wish to advise him of the facts. I have contacted the office
in San Francisco and discovered that John Janney failed in
making a proper report and the royalty payment thereon, this.
dating back before I was appointed.

Thére is no_mining on the property, to my knowledge, at the

- present time, nor has there.been any operation since the under-v

signed was app01nted recelver.

I will appreciate any advxce you may give and the information
about the termination date‘of»the above Contract IQQ—E404.

Slncerely yours,

L el

DT . Amerlco L. Campini

ALC/s | ‘ .
encls ‘ '





- UNITED STATES
DEPARTMENT OF THE INTERIOR

OFFICE OF MINERALS EXPLORATION
‘WASHINGTON 25, D. C.

November 17, 1964

e DEAY66 (Ztucﬁmd)
Ely Valley mneo. tMQ
Ely Valley Mias | .
%incoln County, W;

. Contract IdmeB404 =~

Mr. Americo Cempini - -
Receiver, Ely Valley tiines, Inc.

23 Manor Romd

Pairfix, California

Dear Sir:

After the completion of the approved exploration work under
the contract identified above, we asked to be informed about
changes in the atatus of the property and production from it

during the period of royalty obl\;ation

To assist you to furnish this information and to assure the
accuracy of our records, please ansver the questions on the
back of this letter and return two copies to this office
with copies of any pertinent documents.

Sincerely yours,

George C. Selfridge
M
Geoxge C. Selfridge, Chief
Diviston of Exploration Oparations
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MME borm 63 ‘ | : . Zic:na*”&w
Revised 3-62 : _

““AND PROJECT UNDER ROYALTY AGREEMENT —

L. 8ince C:gcm o) » @as there been a change in ownership,
l@aseg @r sublease? If yes, pleese state details of the trans
setion belovw end provide & tyue or signed copy of the pertineant
documents , unless they have been provided before. Yes [j] N@ﬂzj

1

The'mlnlng properties are in litigation Action 311 Civil
U, S, Federal Court, District of Las Vegas, Nevada
Hon. Roger T. Foley, Sr.,

2, 8ince poo—Tap 1070 » has there been any production from L
the land aubgegt w *@he @ontm@m Yes Mo

A. If so and 1t wes shipped, give quantity, valuep end name end
address of purchaser. ‘

Not to the knowledge gf the - Qpantity Value

Receiver

B, If stockpiled @waitﬂ@g sale, state quantity, grede, and loeation.

Type uantit Estimated Grade " Location
Ore ' X Tons X _ X
Contcen= ‘
trates . Tons
Other Tons
3. 8ince , hes eny production been transported : _
through w@fkm@;@ (eee - . of contract)? - Yes [ N@

A If s0, state quentity, velue, and dﬂaposﬂtion of materiel.
Disposition of Materiel Quantity Velue

Submd tted bys:
| Neme . Title

Address Date





POD Form 3811 Apr. 1962
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ends, attach and hold ﬁrmly to back of article. Printon
front of article RETURN RECEIPT REQUESTED. S

- RETURN
TO

=

REGISTERED NO. NAME OF SENDER

L93 OFFICE OF MINERALS EXPLORATION

CERTIFIED NO. STREET AND NO. OR P. O. BOX

DEPT. OF THE INTERIOR

INSURED NO. CITY, ZONE AND STATE

WASHINGTON, D. C.

» 20240

C55—16—71548-5—F
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INSTRUCTIONS TO g&ﬂVER%NG EMPLOYEE

. Deliver ONLY to Show address where

) addressee -l delivered
(Additional charges required for these services)

RECEIPY

Received the numbered article described on other side.

B SIGNATURE OR NAME OF ADDRESS st always be filled in)
b 5

SIGNRTURE OF ADDRESSEE'S AGENT, IF Ay . o
/Y

nm@ DELIVERED SHOW WHERE DELIVERED (only ifffequested)

C55—16—71548-5—F GPO






) . L . * ' OFFICIAL FILE COPY
. . B ) Date Surnaome Code

MME Form 7 . : ,
(10-58) ' : - ' ) o J/."z'fw 800
. ‘ , g 1 REX
» A ) . “‘ . :
(37/’11,7 @ o epd 120 ¢
| | 4 W 100
/ ‘ 220
 Claims Divilion“’/
General Accounting Office 3 - ‘
Washington 23, B. C. ' o ' &,@

Re: (ExAﬁ(21ne~L¢ad)
Ely Valley Mines, Ine.
Ely Valley Mine
Lincoln County, Nevada
Contract 1dm-E404

Gentlemen:

In sccordance with the provisions of & GAO 5000 and Comptroller General's
decision B-136448 there {s referred to you the matter of delinquent royalty
in the amownt of $231,46 on mimerals production applicable to Defense
Minerals Exploration Administration contract Idm-R404, The facts

pertinent to the determination of this debt and the ecollection efforts

of this office, as successor to the DMEA, follow,

On September 23, 1952, Kly Valley Mines, Inc., a Nevada corporation,

entered into exploration project c¢entract 1dm-E404 with the United States

of America, acting through the Department of the Interior, Defense

Minerals Exploration Administration. In general, this contract as amended
provides that: (a) the contracter (hereinafter referred to as the Operator)
shall conduct an exploratiom project for zinc and lead; (b) the Governmeat
will pay to the Operator 50 percent of the agreed costs for units of explora-
tien werk actually performed; and (c) the Operator, as primcipal if the
producer or ss surety if mot the producer, shall pay to the Govermment a
percentage royalty on all minerals produced from the land for a period of

13 years from the date of the contraet or until the amount contributed

by the Govermment is fully repaid. : ' '

Under the provisions of Amendment No. 5, the exploration work was term-
inated effective September 1, 1953, for failure of the Operator to resume
contreet work by July 1, 1956, The Govermment eontributed an aggregate

of $5,054.7% to the $10,109.50 aceeptable costs of the exploration work
performed. No production of minmerals subject to royalty under the ¢ontract,
as smended, was ever reported by the Operator.
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Dering 1962 it esms to the attention ot m: office that menganess ore
had Deen shipped during 1953 and 1954 from the Rly Valley Mine and sold

- during June 1954 to the Cembined Metals Reduction Company. By letter

‘dated August 28, 1962, the Opwrator cemfirmed that this sve wan produced
from land (the Bly Valley Claim) under the contract. Subseguemt corre-

spondence with the purchaser sstablished the qmmm povehined and th&
procands of the seven lots of ere involved and a eoufirmation that e

othes éfus were purchesed thereafter frem the Operater. It was fousd that
Toyalty of $231.46 wis dus o tha Govarmment at’ the contractual rate of
1§ pereent om thd total proceeds of $13,430.54, These findings ave set
forth in a Report of My&lgy n.vm dated me 3 I“Ba : S

By letter dated Jesmuary z&, 1963 our fleld upmumuiw in San Yrencisco
submitted # copy of the Report of Royalty Review te Americo Cqmping,
Receiver, 23 Manex Road, Fairfaw, Califernis, and raquested remittance of
the delinguent reyalty, Mr. Ciupini wes appeinted veceiver over the t
affaive of the Opetator by & March 16, 1962, ovder ef the United statn
Pistrick Court for the Platriet of Hevada mdmr Civil !o. i,

«mum reply por ruittiuea wu rmim froem nr. Conpial #ven theugh a

. follew-up demand was made by the field representative om Margh 28, 1963,
M, Compini, however, informally advised €ha field v trutw that -
the requase for pgmt should be dirécted te the ¥, §. Bistrict Cowrt.
Acesrdingly; ew May 7, 1363, this office directed a requast te the Clerk
of the Cowtt, whe rveplied om May 22, 1963, that wxew&mo is the.
mitter should be sdiressed to Sullivam, Beche, Jehnsen & Feryahar, 220 -
Bush txmg. San hmiﬁ“, eauzmau‘ M*Mmcya fox tiu maver,

A letter addrevend to tha L&tmy on my 24, 1m. multﬁ anly in -
 the receipt of 3 cepy of the Atkorneys® Miy 3I, 1963, letter to the -
Recaiver réjuesting infévaation in order thit a petition to the Court
night be preparad. ‘Another letter muuc on July 24, 1963, to ttu -
Attorueys and vequasting advice as to eiu :twu az the pctitien xmiu :
Wduo! ahis utu.l ’ o

Twe cepies each av.f the follmnt Aocmnto. as mtmm to in the _preced-
_ ing paragraphs, své sociosed: o
T (1) Congract Ldm-%404, imcluding m&«m- lh:. 4 and 5 and
Amnex 11, but excluding Bxkibit “A™, Amendwents Wos, 1, ‘
2, and 3, aad Amnex I, which ere net: émomtud pcrtimt :
to the matter of the indebtadmess; , '
{2) Operator's August 38, 19631, letker; = -
T (3) Repext of Noyelty Review, deted Jemiary 3. 1“3,
RO th t! mty 34, 1963, ta mm;





. 4;"”4 Z‘ o .
N e ’ e = . .
\. . oL . . . g
. . N . B . Wt t

_ £5) Letter of: !htsh 28, 1963 to Receiver, S
(B). Letter of May 7, 1963, to the Clerk of the cm;rt; .
€T Letfer of May 22, i%! from the Glaxk of the Court; .
{8). latter of May 24, 1963, to the Ateaxnnwi; N
(9) Attsrneys” letter of May 31, 1963, to- Rc@eimr, and
(10) Lﬂt»gcr of July 24 1963 to the Attar‘mya. S :

ALl means adninistrm:;wly wa..lalale co th;l& efﬂce to cEfcse-t wnacuen

of the $231.46 indabtedness for: .zoyalty have been. m&wcssaﬁul, Aseord-

ingly, the muttar fo repoted te you for such setion se mey be deemed
. appropriate. In the event of colledtion, it is requtsted that the

procands be deposited to "'14141&01 Rgvolvmg Mﬁd, Meme Produetion

Aet, Interief“ ~ . . ‘

| '  &&neer¢1y yeuts, )

 Geprge. BumichisIr.

, &;m@tqﬁ .
Mmclosures

EDTalbert/cac
August 27, 1963

-cc: Director's reading file
CA & A Division :

_ Fiscal Section

., Region T1
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Sullivan, Roche, Johnson & Farrahar
220 Bush Street

San Prancisco, California

Re: DMA-66 (Zinc-Lead)
Ely Valley Mines, Inc.
Ely Valley Mine
Lincoln County, Nevada
Contract Idm-E404

Gentlemen:

On the suggestion of the Clerk of the United States District Court,
Digtrict of Nevada, we addressed a letter to you on May 24 regard-
ing the indebtedness of Ely Valley Mines, Inc., for royalty
delinquently due to the Government since 1954 under the referenced
contract. The only acknowledgement received to date has been a
copy of your May 31 letter to Mr. Americo Campini, Receiver,
requesting him to present to you all information in the matter in
order that the Court might be petikioned for instructions.

As we advised in our May 24 letter, we shall be required to refer
this indebtedness to the Comptroller Gemeral of the United States
unless a motion requesting the Court's authorization of payment is
filed promptly. Accordingly, your advice as to the present status
of the petition will be appreciated.

- 8incerely yours, '

George Fumich, J¥. . '
Pirector ( “&7
EDTalbert/ama .7-24-63 A o .'-: ) \\

cc:

Docket -~

Director's Reading File
CA & A Division

Region II
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' SULLIVAN ROCHE JOHNSON 8c FARRAHER '

Tneovore Rooms,Jr. - . . ' v ATTORNEYS AT LAW I T ‘ JAMES FARRAHER -

THEODORE A. Kom ; . E ‘ . ;
VINGENT J. MULLINS - ’ : . MriLrg TOWER 220 Busn S'I'REET ~. S . Gouwser

Anraug H.Co H.ConNoLLy, JR. s
AN FRANGISCO 4
Marr I SULLIVAN (1867-1937)

TrE0.J. ROGHE (1876-1958) ‘ D -' DOucus 2. 2322 SR T . ‘ .
HiraM W. JOBNSON (1866-1948) v : . R L . o -
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GERALD J. 0'GoNNOR S Ce 1 6 S e ‘ o - @
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B

Fagrsax, Célif@mia ;' SRR
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oyalty, '

You should pmsem tﬁﬁs Mﬁ@ex remly Eo t:he ema:s whieh
“appointed you reeeivar, f@r ins uekions,

Please bring in t@ us all iafermat on you héve eoueern '

this matter in eorder that we may p%epagz a pet,*tion fof-ng

msﬁrue&ms for Wﬁa IR ,
Very eruly yaurs, S

mmm mcxm, J’O INS

N R lG‘ex?:'ald‘ J:;.’b“@.enm‘ for

o DMA 66 )

%M

@W ]aﬂm Cffay

n'& mnmma i

- e aai A b s ndetind ol
I TRV 3. .
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Sullivan, Reche, Johnesom & tmghar
220 Bush Street
San Francisco, Califernia

7 Rt

YAy 2 4 1955

f

PMA-66 (Zinc-lead)

- Kly Valley Mines, Ine.

Gantlemen:

Ely Valley Mine

OFFICIAL FILE COPY

Date
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800

500
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110
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100

220

Lincoln County, Nevada

Contract Idm-R404

By letter dated January 24, 1963, the Aeting Field Officer, OME
Region II, submitted te Mr. Americe Campini, Receiver, Ely Valley
Mines, Ine., a eopy of a Report of Royalty Review dated January 3,
1963, snd requested the prempt rewittance of $231.46 indicated

therein as delinquently due to the Government.

Thié amount repre-

sents a 14X royalty payable to the Government, under provisions of .
the referenced contraet, on the $15,430.56 proceads from seven lets
of ore sold duzias June 195& to t:hc Gombined ﬂctau Mseiea caa-

pany.

On March 28, '1‘963, the Acting Fisld @tﬁec’: raﬂ’drinoi a fa‘llwup
letter te Nr. Campini and again vequested prompt vemittance.

Neither remittsmee ner reply was received.

On or abeut Mey 1, 1963,

howevar, Mr. Campini called upom our Asting Field Officer and stated
that you had instructed him to inform us that our request for pay-
ment sheould be addressed to the Qlork of the United tuun Mstﬂec :

Couxrt, Las Vegas, NHevada.

In reply to our ingquiry the Clerk of the cwrt: has advised thu
offica that ez of May 22, 1963, no motien had been filed requesting

_an order by the Court asutherizing payment of this indebtedness.

further suggested that correspondence concerning this matter be
addressed to yeu as attorneys for the Receiver.

.Y

This office does not have the mt.harity to postpene mu?initdy,
sueh sction as may be nscetsary to ¢ollect monies properly paysble

to the Govermment under expleratfen project contraets.

Accordingly,

unless a motion requestiang the Court's autherization of payment s
£iled within the inmediate future, we shall have np altermative but
to refer the matter to the Comptreller Gemeral of the United States

w3683
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ITED STATES DISTRICT COURT

DisTRICT OF NEVADA
OFFICE OF THE CLERK

P. 0. Box 1059 - !
Las Vegas, Nevada :
- May 22, 1963

Attention: Mr. George Fumich, Jr.
" Director

Dear Mr. Fumich:

Re: DOIMAN, et al v. ELY VALLEY MINES, et al
Civil No. 311 | |

' Your Reference: DMA-66 (Zinc-Lead)
Ely Valley Mines, Inc.
Ely Valley Mine
Lincoln County, Nevada
Contract Idm-E404 J/

This is to advise that your letter of May 7, 1963,
concerning the above captioned matter has been referred
to Sullivan, Roche, Johnson & Farrahar, 220 Bush Street,
San Francisco, California, attorneys for Mr. Americo
Campini, Receiver, Ely Valley Mines, Inc.

To date no motion has been filed requesting an order
by the Court authorizing royalty payment under your refer-
enced contract. :

We suggest that further correspondence concerning this
matter be directed to the attorneys for the Receiver.

Sincerely/yours,
£

OLIVEFR]F. PRATT, C

K,

Frances C. Bulloch, Deputyfg

cc: Sullivan, Roach, Johnson &
Farraher
Mr. Americo Campini
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' 120
e 57, | 110
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The Clark of the Court - 63 ' : '
¥. $. Pistrict Court o ‘ 220

feor the Bistricr of Mud@

Las Vegen, Nevain

Re: m~w (Zine-Lasad)

Kly Valley Mines, Inc.
Ely Valley Mive :
Lineols Ceunty, NHevada

~ Gontract Idm-E&04

Pesxr Sirx:

By ovder dated March 16, 1962, your Wt. Wiuua Averice Campinl
recaiver over the sffaive of Ely Valley Nives, Iuc., pending final
ummcm of Civil Be. 311 or uwatil further order ef the Cowrt.

Since the date of the Court's order appointing Mr. Cempini a8
recalvaw, the mattes of the Corporatien’s indedbtedness to the United
States Coveramemt under the raferenced ceutract for §131.46 ia vey-
alty Bus some to light. LRetters sddressed to Nr, Campiol have
resulted in aeither reply nexr resittsance. Mr., Campini, bewever,
secantly calied wpon evr field representative im San Yreseleso,

Californis, and advised c&ﬂ:. in oxder te abtain pmm, v shenld
wite te your Qomrt,

The smount of $231.46 represents a2 15% voyalty on the m,m.ss
preeseds frem seves lots of ove sold by Bly Vslley Wires, Inmc., dur-
ing Juns 1954 to the Cowbined Metals Reduction Company. Yull '
details are set forth fn 2 Reper: of Reyalty Review dated Jamwary

3, 1963, = eepy of which vas sent to ¥r., Cavpini as en enclesure to
2 Janmary 24, 1963, letter requesting prompt payment,

Director's Reading File
CA & A Division
Acting Field Officer, Region II (2)

Docket -

Mr., Compini indicated that remittance would be made upwn approval
of the €aurt. It i eped that this approvel will be given witheut
sndus delay in erder that this leng delinquent indebtedness oay be
liquidated. If further iaformstlen is nseded, your regquest thers~
for will be given Mm«; sttention.

ccse

Sincerely ms.

George Fumleh, Ir Tm
| ﬁitﬂﬁtm J()
ec: Mr. Americe Cawping, Beceiver
iy ¥alley Mines, Ine.

23 Menoy Bpad
Fairfax, Caltfornis

EDTalbert/ama

5-6-63

43683
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. 63 ' , 220
Nemorandum ' '

To: " Acting Pield Officer, Region II

From: Chief, Divieion of Field Operstions

Subject: JMEA-66 (Zinc-Lead)
Bly Valley Mines, Inc.
Rly Valley Mipe
Lincelrn County, Nevada
Contract Ié'n«mk

In stcordance with your May 2 memraam ia regard to royalty dus
under the subject contract, we have addressed a letter to the Clerk
of the U. 8., Pistrict Court at Las Vogaaﬁ Nevada. The regienal
copies are enclosed. :

Mo further actioa on your part is requiréd'gt the present tine.

‘ ':g@'fg@""@ . Sel“fx'k’:ge [ZZA)

Enclosyres
EDTalbert/ama 5-6-63

cc:
Docket -
‘Director's Reading File
CA & A Division

" Review Committee

Wledl
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UNITED STATES §  OFFICIAL FILE COPY
DEPARTMENT OF THE INTERIOR e O M F
OFFICE OF MINERALS EXPLORATION 3 AY 6 ]963
. T < } | -
555 Battery Street DATR | b o v
San Francisco 11, California G/ 2 4%7 5}0 P
. e TEYL S
m;;LeT»1963n.. |22
E’ e
Memorendum” ‘
To: Chief, Division of Field Operations, OME, Washington, |D. C.
From: Acting Field Officer, OME, Region II

Subject: DMA-66 (Zinc,Lead)
Ely Valley Mines, Inc.
Ely Valley Mine
Lincoln County, Nevada
Contract Idm-E 4Ok

Reference to your memorandum of March 1, 1963, Mr. Cempini, the appointed
Receiver of the above subject, called our office and upon advice from his
attorneys, Sullivan, Roche, Johnson, and Farreher, Mills Tower Building,
220 Bush Street, San Francisco, Californie, instructed him to inform us
that in order for us to obtain the delinquent royalty payment of $231.46,
we would have to write to the Clerk of United States Federal Court, '
Las Vegas, Nevada.

Since the Company's holdings are under Federal Court proceedings, Civil 311,
Dolmen v Janney, et al., it is my understanding upoh receiving approval from
Federal Judge, royalty payment of $231.46 will be remitted by Mr. Cempini.

Please advise if further information is required.

MOAN IR

Paul V. Fillo

ce: :
Chief, Divieion of Field Operations, OME, Washington, D. C.





UNlTED STATES ;
DEPARTMENT OF THE lNTERIOR "

OFFICE OF. MINERALS EXPLORATION ‘

. 555 Battery Street . .
San Francisco 11, California

 March 28, 1963 _

Kr. Aneriae cmpim (Receiver)
23 Manor Road
Fairfax, Californis

Re: m-66 {Lesd, Zinc)
© . Ely Valley Mines, Inc.

Ely Valley Mine :
Lincoln County, - Nevads

‘ o ~ Contract Idm-E 404

Dear Mr. Cempini: | o
Referemce t0 my letter of January 21& 1963,. vith the accampanied

Report of Reyalty Review by E. D. Talbert, OME, Auditer.

It is again requested to reait $231.4 delinquently due to the
Government on 1953 and 195k productien of msnganese ore sold to -

Combine Metsls Reduction Company. If payment is not received within
thirty days, the matter will be referred t@ our Washington office.

Sincerely yours,
! PA_UL 'v; HI‘.LO‘ o
Paul V. Fillo

ce: i

Ghief, mw.sim of Field Opmtions, am, Washingbon, D. C. >

OFFICIAL FILE coPY |
oome b
RECEIVED p\pj. 1 19%3

A DATE NI oo w_)ui; E .
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220
Hmrandum'
To: Acting Field Officer, Region IT
From: Chief, hiviaibﬁ of ¥ield Operstions

Sudject: DHA-66 (Zinc-Lead)
Bly Valley Mines, Inc.
Ely Valley Mine
Lincoela County, Kevada
Contract ldm-R404

By letter dated Jamuary 24 you requested the Receiver for the
Qperator under the sublect contract to vemit $231.46 delinquently
due to tha Government on 1953 and 1954 production of manganese ore
s0ld to Combined Metals Reduction Company in June 1954. To date
neither remittance nor evidence of a reply hes been received by
this office. Accordingly, a follew-up appears to be in order.

It is suggested that a demand be made for payment of the $231.46
and the Receiver advised that, if payment is not received within
thirty days, the matter will be referred to this office.

Qeorxe G. Selzfndm QZ‘J

EDTalbert/ama 3-1-63

cec:

Docket -~

Director's Reading File
CA & A Division

Review Committee

u3e683





UNITED STATES -

- DEPARTMENT -OF THE .INTERIOR'
Coy OFFICE OF MINERALS EXPLORATION |

555 Battery Street’
San Francisco 11, California

January éh, 1963 -

L
" Mr. Americo Campini (neceiver)
23 Wangr Road
Pairfex, California

Re: m,-.é_s" (‘Leaﬁ,' Zinc) - .
' Ely Valley Mines, Inc. .
BEly Valley Mine

- Lincoln County, Kevad;a
. Contract Idm—B’aO’&

Dear Mr. Campini. . 0

Enclosed is & copy of & Report of Royalty Review made by E. D. .
Talbert, OME Auditor, covering the reference contract. A balance
of $231 us in roya.lties vas faund to be due the Gwernment.

Reasons for the r@yalty smounts due the Gwermnent sre stated in '

the fourth pwagmph of the aeccmd page of the Report of Royalty
Review.

It is reqwted that s remittence of %31 46 ve wkmitted to our
office for the sale of seven lots, aggregating 2,2R5.458 dary tons.
of mangenese are, to Casbined Ketals demretion Cmpm in June 195’4» '

‘We will appreciate your t stt@ntio:n to thie dﬁlinquent rcyalty '
payment. S _ « - ;

' siﬁcﬂérely' yours s

Cpawl V. Fillo,
~ Acting Field Officer
‘OME, Region II

Brclogure
(o o3

Chief, Division of Flk—ld Operatlons 5 OEIE, Lashihgton’, D. C.
Contract Adminis‘trution cnd !\.udwt DlVlSlOn , .





UNITED STATES [ .

*\»){ B _'.
DEPARTMENT OF THE INTERIOR = %7iCiaL pi gt
OFFICE OF MINERALS EXPLORATION /‘RECKS;VN 0 g ¢

'555'Battery's'creet R
San Francisco 11, Califoraia .

o v’
Menorandm

To: ©  E. D. Talbert, Chief, Contract Administratien and el
. Auvdit Division, OME, washington, D. C. . :

- From: Acting Field Ox‘ficer, _GME, Kegion II

Subject: DNA-66 (Zinc, Lead)
Ely Valley Mines, Inc.
Ely Valley Mine L
Lincoln County, Nevada
Contract Idm-E-hOh-

With ref‘erence to the third paragraph of your 1etter of. January 7,
1963, concerning the above su'b.)ect, the Operator and the Receiver

are the sme pereon--Mr. ‘Americo Campimr

Paul V. Fillo

ceC: ’ . » /
A

Chief, Division of Field Operatlons ; QME,. Washingtqn,. D. C. 7”7





e UNlTED STATES

zee bEPARTMENT OF THE INTERIOR
' OFF ICE OF _MINERALS EXPLQRATION‘

- » o k a
: DO 555 Battery Street
_San Rrancisco 11, Ca.lifornia

" January. 24, 1963

To: Piscal Section, mv:lsion of Administrative Semces,
Office of the Secretary, Depertment of the. Intermr, o
Washington, D. C. .

PFrom: Acting Field Officcr, am, Region I

Subject: M-66 (Lead, ‘2inc)
Ely Valley Mines, Inc.
Ely Valley Mines . '
Lincoln County, Nevada
Contract Idth!toh :

Enclossd 13 the criginal of a Report of Royalty Review covering :
the subject contract. This office concurs in the facts as sta
in the Report of Royalty Review. |

Enclosure v ‘Fill_‘ ,

ce: ) ) o /
Chief, Di.vision of Field Operations, OMB, Washington, D. C.7
Contract Administration & Audit Division, Aam, VWashington, D. C.
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January 7, 1963

v
¥esorandum

To: Acting Pield Officer, Region II

Prom: E. D. Talbert, Chief (Signed) E. D. Talbert
Contract Administration and Audit DPiviesion

Subject: DMA-66 (Zinc-Lead)
Ely Valley Mines, Inc.
Ely Valley Mine o
Lincoin County, Nevada
Contract Idm-~-E404

The original and three copies of a Report of Royalty Review cover-
ing the subject comtract are enclosed. If you concur in the facts
stated therein, please make the following distribution:

(a) Original to the Fiscal Section, Division of Admin-
istrative Services, Office of the Secretary, U. S.
Department of the Interier, Weshimgton 25 p. C.;

{(b) One copy for the Operator;

(c) One copy for the Receiver; and

(d) Ona copy for your files.

As evidence of your concurrence, a copy each of your letters trans-

mitting the Opsrator's and the Receiver's copies should be furnished
this Pivision. These letters, of course, should request prompt pay-
ment of the $231.46 royalty delioquently due on the 1954 sales. If

for any reasem you do mot comcur, the original and all copies of the
report should be returned to this Divisiom with your comments.

Enclogures

EDTalbert/ama 1-7-63

cc:

Docket

‘Director's Reading File
CA & A Division

Fiscal Section

W3edl
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UNITED STATES A |
DEPARTMENT OF THE INTERIQRECE™® Dy, 51 1962 |

OFFICE OF MINERALS EXPLORATION [~ A7 . \ o Lol
555 Battery Street /3 ;l__n;-
San Francisco 11, California . ?-6-10 75
N Decerer—27 [
Memorandum == ;f”,a,j
— e é Z

To: Chief, Division of Field Operations, OME, Washington, D.C.

From: Acting Field Officer, OME, Region II

Subject: DMA-66X (Lead, Zinc)
Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada 1
Contract Idm-ELOL .‘

Enclosed is a copy of a letter from Combined Metals Reduction Company,

ol Akl

Paul V. Fillo

for your information and file.

Enclosure





R I e i

. Mp, Paul V. Fillo |
Acting Field Officer

* . San Francisco 11, California

" and- a provisional - (advance on stockpile).

© 7 inclusive are the total

®

CoMBINED M@TAL REDUCTION @M@NV,
| . PIOCHE, NEVADA

CASELTON PLANT
December 19, 1962

Upited States Department of theﬂInterior"

0ffice of Mineral Exploration
420 Custom Street

Dear Mx"c Fillo:®

| s
. |
In response to your letter dated November 26, relative to ore |
tember 23, 1962, [

f

purchases from Ely Valley Mines subsequent to Sep

" Reference is made to our letter of October 24, 1962, and en-
1 to 7 inclusive,

closed copies of each settlement sheets, pumbers

Settlement No. 7 wps the final glganLup on Manganese ore stock-
This Ely Valley Mines Manganese Ore '

pile from Ely Valley Mines. |
Lots number 1 to l

stockpile was started ip the first part of 1953.

of the stockpile. No other ores

were purchased from Ely Valley Mines since that time,

" Hoping this will giﬁe you the information‘you desire.

Heginald G./Lee

cc: Burton
Manager Nevada Operations

File






UNITED STATES

DEPARTMENT OF THE INTERMHRCIAL FILE COPY |
OFFICE OF MINERALS EXPLORATION =~ O- M. E i
- RECEIVE! DEC 17 1962

555 Battery Street ["BATE | imiiALs | Coud
San Francisco 11, Califorpia

Memorandum ; :
To: Chief, Division of Field Operations D_C.
From: Acting Field Officer, OME, Region II

Subject: DMA-66X (Lead, Zinc) :
Ely Valley Mines, Inc. |
Ely Valley claims ‘
Lincoln County, Nevada

Enclosed is a copy of a letter from Combined Metals Reduction Company ,

with reference to my letter of November 26, 1962.

1.9 0. 302,

Paul V. Fillo

Enclosure





COMBINED METALS REDUBTICN GCOMPANY

P. 0. DOX 100

SALT LAKE CITY. 10, UTAR

December 10, 1962

/

Mr.Paul V.Fillo

Acting Field Officer

United States Department of the Interior
Office of Minerals Exploration

420 Custom Houss

555 Battery Street

San Francisco 11,. Calif,

Dear Mr,Fillos ' Res Ely Valley Mines Idm-EALOkL

In response to your letter dated Novembsr 26 to our Mr,
R.G.Las, Pioche,Nevada concerning ore purchased from the above project
and milled, ‘

According to our record and as previously broken down by
lots for you this company purchased from Ely Valley Mines 2,225,458
dry tons of crude ors and placed in stockpile for subsequent milling,
As ore was delivered and stockpiled provisional sottloment 8 were figured
and cash advanced as the shipping record of the shipper should reveal.
Final sett loment was made in June,1954 for which the shipper was paid
tho balance after the mill assays wers determined, '

’ We do not keep ore sattlement sheets beyond 6 years, but
our metallurgical books are complete and opsn for inspection, You should
also ba able to obtain the settlements from ths shipper,

We will request Mr, lLee to make another search of his office
record to geq if he can locate the final settlement in 195k, If he heg
his copy hg‘mail an 0zalid copy to you direct.

Sincersly yours, ‘
o / C_ ¢ -t /o~y "\
" 0,FsBurton, Treasurér \\\\\\\

cc R.G.Lee






' UNITED STATES =
DEPARTMENT OF THE lNTERlOR

OFFICE OF, MlNERALS EXPLORATIOI\Orrau e .-
555 wm Street ? RECE'VE BL & i
San !’raﬁcisco 11, Callforni:a . e

Mr. Reginald G. Lee
Combined Metals Reduction Congany
Caselton Plant
Pioche, Nevada

El.y Valley J!inaa, Iac.
Bly Valley Claims
. Lincoln County, Nevada
~ Contract No. IM-M
: Bear Mr. Lee:
In reference to your letter of October 2!&, 1962, we woum appreciate
8 clarificntioa on "Provisioml Stockpile Settlmnt“ dated
April 27, l953--ident1fieé. as C M R. Co., Lot Ko.. 3536-E, &nﬂ
' copies of ths final settlenent, or advise a8 to the fmal
di:poaitims of the $1,276 85 withheld 'Iour prompt reply will
be greatly appreciatgd.

' '{Sigx'_ngefeiyt j;rdurs,"
- »Apting Eield Officer

cc: ’ S
Chief, Division of- Fleld Operatlons, Washlngton, D C L





MME Form 7
(10-58)

by

Nenorendum ,
To: Acting Field Officer, Region II
Froa:  Chief, Divisien of Field Gperations

Subject: BMk-66X (Lead-Zinc)
X1y Valley Mines, Inc.
Ely Valley Claims
Linceln County, Wevada
Contract Ién-l&%

OFFICIAL FILE COPY

Date| Surname | Code
11(5W 800
g\ 500
At i

(5] ] 110
: %(é/M 100
220

The attas&mto to yeur Octoder 2% mxmdau appear to ascceuat fer
the 1953 and 1954 shipments from the property under the subject con-

tract. Ome item, however, needs clarificatiom.

The March 195) shipments, identified as €. M. R. Co. Lot No. 3536-K,
are covered by a "Previsiensl Stoekpile Settlement" dated April 27,
1953, This settliewemt indicetes the withholding of $1,276.85 im
proceeds as a "30% Previsional Reserve”. Before the royslty pay-
able can be computed, the zmsunt of fizgl settiement sust be ascer-
tained. Accerdiagly, it §s suggested that you apolegetically

request the Combined Netals Reduction Cempany for copies of the
final settlement or, at least, advice as te the final diop”iti“ of

the $1,276.85 withheld.

Promptly wpen the receipt of this mfomtion, the Contract Admin~
{stration snd Awdit Pivision will prepare a Repert of Royalty
Beview. On the baeis of such report, dewand then wmay be made wpon
the Operater for psyment of the royalty hliumatly due to the

George C. Selfridge; ZLQ

Covermment .

EDTalbert/ama 11-5-62

cce

Docket -~

Director's Reading File
CA & A Division

Review Committee

L3683





UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street
San Francisco 11, California

October 29, 1962

’O"— al
v ) "HC;;AL =i
Memorandum o 0. M g
V ¢ - "’“43\/’E‘ i\jap ‘
To: Chief, Division of Field Operations, OME, ‘' :g

Washington, D. C.

From: Acting Field Officer, OME, Region II

Subject: DVA-66X (Lead, Zinc)
Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract Idm-E4OL

the ore settlements and a copy of a letter from Combined Metals
Reduction Company. Also, enclosed is a copy of Mr. Janney's
letter of August 28, 1962.

Please advise my next procedure and amount of royalty due on the

D) 800,

Paul V. Fillo

subject contract.

Enclosures





COMBINED METALS REDUBTIEN GOMPANY
CASELTON PLANT ‘ lﬂ@@HE‘N@VAQA

October 24, 1963

| q%qj ?ﬂzg?/} 3

OCT 1ini2

I
Py, Panl V., #ille !

SICHAR T SR

B o
Actlng ¥ield Offic er, OME : v T!im; LD AR
Remion iX @*" TheN T
United States Department of the Interior qﬁi ALY
Office of Minerals Exploration Al

555 Hattery Street
San Yroneisce 11, California
. Subjeet: kly Valley Wiw
OUre Settlement

Dear Me, Fille:

This 1s in réply to your letter addressed to Mr, Vtte Hurton,
Controller, Combined Metals Keduct1©n Company, Salt Lake City, Utah;
dated Qoctober §, 1962,

baclosed are twe copies of each of the settlement sheets of all
shipmentg of Ely Valley Ure subsequent to September 23, 1952 ag re=
guesteds

Shippers : Pry

Lots No, Yons Net Progeeds
1, 299.924 $ 2,073,78
2 457,691 3,416,24
3 213,984 . 1,522 94
4 383,582 2,576,18
8 378,986 2,596,53
¥ 265,000 1,773,123
7 227,191 1 247174

Frovisional reserve 438.644 2y 979,31

ROLYw
get O,F,Burton

[

s






JER e

V Region II

;“i'level and this is on the: nly ValleJ claim of Lly Valle

Dear Mr,

ELY VALLEY MINES

‘Mr. Paul V Fillo ‘
Acting Field Officor, OME

Flllo

"-,rﬂocns NEVADA

"Re: Docket

o L . . K
v . “e. y o, e s
. A TN :
ST . 3

|hJC}°7

0

 Mugast 28, 1962 L.

“66X (Lead-Z 1

NO oA DMA"‘ . .\
ne) .

1n»,.

In answer to your letter of August 13th the manganese ﬁ{f

in May and June l95h was taken’ from the Lly Valley wi

'Inc.

I trust this is the information desired.

7ore shipped by hly Valley Mine ’Inc., to comblned Metv

1s Mi11

n2e1400f o

y Mines:,fv

4.
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COMBINED METALS REDUCTION COMPANY

Sait Lake City, Utah

June 8, lQ‘SL_E

poy_ Ely Valley Mines, Inc,

Ore Mn C.M.R. Co. Lot No.___ 3743 ___ Shippers Lot No. 7 Class {Mill
Received _ CMRCo. 6/L/5L & & M) Quotstions:  Gold Silver Lead_ 14,05 Fe-Mn $225/long
. ) I IRNT
' Ozs. Ozs. % % % % (
| Assays Au. Ag. Pb. Zn. Fe. Insol. L mﬁ % ,% %
'"CMR. Co. L0051 .90 | 1.9 [3.0 15.5 |
. . |
. Shipper 1.8 16.1 5
~_Umpire  (AFR) N 16,0 :
. _Gross - 2005 230 1,8513.0 16,0
Settlement _C05 .90 1.85 ] 3,0 16.0
Values Per Ton Treatment
Gold @ Base 3 1250
Silver @ ‘ '
L.ld "2.0 @ |
Linc : @ |
Mn. -3.0 100% @ .75 9 750 ;
. .
Gross Matal Payment 91 750 ?
Less Treatment 31 250 ]
. |
Net-Value Per Tﬂ_ é SO0 || Net Treatment _ - AL l 2 22‘0
Initisl Car Number Weight 227,191 Dy Tens @ 5,500 Per Ton ﬁ., 476 |74
- |
- I
Control 5100

T I Wet Weight
+69 % Molisture

Weight






- N,
'\;. ‘

AN N ~—

COMBINED METALS REDUCTION COMPANY

Salt Lake City, Utsh __June 5. 1954

' Poy Ely Valley Mines, Inc. _ : I
|
. Ore Mo CMR. Co. Lot No.__ 3741 Shippers Lot Ho. 5 Class___Mill .
 Received _ CMRCo.  A/2/GL  E & M ) Quotetions: Gold Silver _ uadwém_m%%g_
0zs. 0Ozs. % % % % 1 . : :
Asseys Au. Ag. Pb. In. Fe. Insol. % h?q - % 7” ®
CMR. Co. 005| .81 | 2.10( 3.3 16.4
Shipper 1.82 4 17.25
umplre__ (D & N) p . ; 16,450 N
Settlement 005 . 1 16,50 : —
Values Per Ton Treatment
Gold @ Base : t 31250
Siiver Q@ " :
Lead "200 @
Zinc @ ..
Gross Metal Payment 101 125 | - ‘
Less Treatment 31 250 ‘
Net Valye Per Ton — & 875 Net Treatment
Initial Car Number Weight 378,986 byTos @ 6,875 Per Ton
~ Umpire (D & N) 4 |00
Contrel !
; 1,331
Totsl Wet Weight |,
8,97 % Moisture 832,662
Doy Weight : 757,972

~_Avprored by K& Checked by HES : pf ﬂ





COMBINED METALS REDUCTION COMPANY

Salt Lake City, Utah __June 5, 199/,

1

Pay Kly Valley Mines, Inc. t

Ore____Mn CMR. Co. Lot No.__ 3740 Shippers Lot No. L gass__Mill
Recolved _CMRCo. 6/1/5/, E & M J Quotstions:  Gold Sitver lead_14.00 Fe<Mn_$225/Long
’ 0zs. Ozs. % % % % % % % ) f% ’I;ns
Assays Au. Ag. Pb. In. Fo. Insol. Mn 1
CMR Ca. $005| b2 | 2.3 | 3.2 16,0 R
Shipper 1.85 ' 16.7
Umpie (B & D) 2.2 . 16,2 !
Gross R _ 2.2 16,2 |
Settioment £005] .82 | 2,2 [3.2 1 16,2 N
Values Per Ton Treatment {
’ i
Gold @ Bese .3 {250
Silver @ ,
Lead -2 Y 0 loo% @ . 50 lOO
Zinc @
‘Mo -3,0 1008 @ 5 - 9] 900
Gross Metal Payment 101 000 '
Less Treatment 31 2580 1
Net Value Per Ton , &1 750 [ Net Treatment 3 3 ggg
f————
Initlal Car Number Weight 383,582 DyToms @ 6,750 2,589 {18
Unpire (B & D)
Control

M431421
Total Wet Weight ~
11.09 % Moisture 62,850
—, AL ] 67,16 :

Chocked by HES::f

Approved by KB ‘ 3 pf ;
W
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COMBINED METALS REDUCTION COMPANY

Soft Lake City, Utah___ June 24, 1954

Pey Bly Valley Mines, Inc.

oMo . CM.R. Co. Lot No.. 3739 Shippers Lot Mo.3_ Class__ MiLL
Recolved __CMBCo. 5/27/5L €& M) Quotations:  Gold Sitver Lead_14,00 Fe-Mn $225/long
- —For
. 01s. Ozs. % % % % ‘
Assays Au. Ag. Pb. In. Fe. insol. ® 1_9;1 % .% . %
C.M.R. Co. .00 .92 | 2.30] 3.3 | 1604 | |
Shipper 2.02] 17,2
. Mmpire (AFB) N 16,8
-_Gross 009 92 | 2,.16] 3.3 , » ,
Settlement .00 22 14.8 ’
' Values Per Ton . Treatment |
|
Gotd e 8ase ‘ 3 }250
Sitver @
tesd >2.0 100% e «50 080
Zine @ '
Man -3.0 100% ) .75 10} 350
Gross Metal Payment 10 LBO
Less Treatment 3} 250
Neot Value Per Ton » ) ] ' Net Trestment ; 0
initiat Car Number Weight 213.08, Dy Tos @ 7,180 Per Ton 1,529 |94
| |
Umpire (AFB) - 2| 00
|
Total Wet Weight
9.11 % Moisters 7100






COMBINED METALS REDUCTION COMPANY

Saft Lsko Cty, Utab__June 24, 195k

Pay_ Lly Valley Mines, Inc.

Ore Mn CM.R. Co. Lot No.__3738 _ Shippers Lot Mo. 2 Class —— Mill
.
Received __CMRCO, 5/26/54 €& M) quotations:  Gold Sitver Lead_14.00 Fe-Mn
Ozs. Ozs. % % % % ' ?
Assays Au. A Pb. In. Fe. Insol. % }z‘ % J % %
CMR. Co. .005| .87 | 2.1 |3.3 16.4 |
Shipper ‘ 1.89 17.7
Umpire (Union) | 1 ’ 17,3
Gross 0051 .87 1 1.999 3.3 17.3 1°
Settlement . 005 _ §7 _99 3.3 ﬂ. ] [ :
Values Per Ton ' : Treatment 1 ‘
: — | -
. Gold @ Base L3 ]250
- Siiver e “ ’
Lead -200 @
Zinc*’ . @ .
Mn -3.0 100% @ 75 101 725 )
Gross Metat Psyment - ' \ 101 725 “ ‘ o
Less Treatment L 31 250 :
Net Value Per Ton Z Net Treatment ' é 220
Initisl Car Number Weight " 4,57.691 DryTons @ 7,475 | 3,421 {24

Control

Total Wet Weight

Welight






1

|

s.n Laks City, Utah June 24, 1951;‘
Pey_lily Valley Mines, Inc. | :
ore__Ma_ CM.R. Co. Lot No._3737 __ Shippars Lot No. 1 _ clm_.;imll____;
Received __CMRCO, 5/25/5L g a M) Quotstions: . Gold Sitver - uaa.la.QQ_.E‘_e‘:}h?&aSQang_

0zs. A 0zs. % % . % % ' ' 1 .
Assays Au. Ag. Pb. In, Fe. Insol. % Mﬁ ® 5%' %
C.MR. Co. 01 | .93 [1.80 pR.8 16,1,
Shipper 1.98 16,75
Umplre ; . |
Gross 01 293 189 2.8 . 16,575 ‘ . k
Settlement 01 .93 1.89 2.8 16,5751 ]
Values Per Ton 4 Treatment
Gold @ Bass 31250
Silver e
 lead =2,0 @
Zinc @ . .
M -3.0 100% e .75 10 123
Gross Metal Payment 10} 181
Less Treatment 31 250
Net Value Per Ton A 2‘3! Net Treatment‘
fnitial Car Number Weight 299.924 Dry Tons @ 6.931 '
Control.

~

e .‘-“'" -
P

. i

COMBINED METALS REDUCTION COMPANY

Total Wet Weight

Dry Weight

479,328

599,848

299,92+

" Approved by KE

Net Procesds

—Ohebd by HES:pf
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COMBINED METALS REDUCTION COMPANY e ;
PROVIS TONAL olocxcem uETTLEI\LNT T Lo i, um; April 27, 1¢7

pay_ Ely Valley iiines - I»'fanganése Ore

N I T T e

___.______3536-F Shlppers Lot No. : — IR, : Class Bill i

P R o .o
Ore 10 . CMR. Go. Lot o,

Recelved __CHRC0._3/1 J°° 3/31 £ & M) Quitators: K v led—

Assays : , Au. Ag. | . Pb Zn. .| Fel o} lnsol ) I : ‘

C.M.R. Co. ‘ ‘ ' ' : '

-Shipper . ' - N

Umpire )
Gross = NPT UMY PR — v T T | ICHYPI T FEF NN (YRS g g
. Settlement 20,27 i

Values Per Ton b  Treatment - *

Gold @ Base ' :

“Sitver @ -

Lead . @ ‘ ‘ . .

Mn - 3.0 1008 @ ,75 e ' 121953

Copper @ ' . : N

Gross Metal Paym'et'yt . 121953

Less Treatment o ’ 31250 :

Net ‘Jalue Per Ton - . 91703 . Net Treatment

> L6

N
A
[ox

Initial Car Number weight  {[45€.5Lk pyTons@  9.703 Per Ton : . b,

< - e - — et et e - ——— — < ~. S — B |

30%. Provisional Reserve : 1274 85

1,276 (8
rau X st Weight s 5

% Moisture
Dry Weight

Tote! Deductions

877,288 Net Proueds- 2,971

HES:sp

' Approved by . 1B Chacked by
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street
San Francisco 11, California

October 11, 1962

Memorandum

To: Chief, Division of Field Operations, OME,
Washington, D. C.

From: Acting Field Officer, OME, Region II

Subject: ~DMEA-66X (Lead, Zinc)
Ely Valley Mine
Pioche; Nevada
Contract Idm-E4Ok

Enclosed is a newspaper clipping for your information and file with

ML/ ————
HAA 7 OFFICIAL FILE COFY

Paul V. Fillo 0. M. E

Enclosure . , | BECEIVET OCT 15 ﬁ%Zy

:\-N;‘ﬂ:h;’il*’ o0

reference to the above subject.
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Las Vegas

A wealthy San Francisco
widow, who spent years
digging into the tangled
financial affairs of two
Nevada mines, was reward-
ed yesterday when a
Federal Court here ruled
stockholders had been

cheated of §1 million.

Mrs. Helen Dolman of 1790.
Jackson street, San Fran-
cisco, will receive a fee of
$121,000 from that amount

- for her work in uncovering
the fraud, Judge Roger T.
Toley ruled.

i The $1 million judgment
was rendered against John
Janney, an 82-year-old miner
iW‘h@ controlled Pioche Mines
Consolidated, Inc. and Ely
Valley Mines, Inc.

The court said Janney used |
the assets of Pioche Mines to
buy the Pioche Power and
Light Company for himself.

Judge Foley also decided
Jemney {ransferred the Ely

- Valley Mine from company
ewnership to his own private
ownership. :

Tn addition to the 66-year-

. 01d widow, the million-doliar

‘award will be split among]

" gbout 1000 stockholders who
also participated in the suit.

I Attorney Gerald O’Connor,
ene of a number of attorneys
who prepared the suit, said
Mrs. Dolman spent a long
time investigating the finan-
clal manipulations of the two
corporations.

| ‘The result was the largest

. judgment ever handed down
, by @ Federal court in Nevada.

! Our Correspondent






e OFFIC#AL HLE COPY -

UNITED STATES ~ | woﬁ;' £ .
DEPARTMENT OF THE INTERIOR =~ Y6 f 91 52

/é//o L

555 Battery. Street s A O
San Francisco 11, Ca.liforniqﬂ L : P

Mr. Otto Burton, Controller

c/o Combined Metals Reduction Company
Felt Building

Salt lake City, Utah

Re: TMEA-66X (Lesd, Zinc)
- Ely Valley Mines, Inc.
Fly Valléy Mine
Pioche, Nevada
Contract Idm-EkOk
Dear Mr. Burton: |
We are revieving the Ely Valley Mines, Inc. files that had a8
contract (Idw-B4Ok) with the Govermment for exploratory work, and

find that the company made ore ahipments in April, 1953 to your
Caselton plant in Revads.

In order to bring our files wup to date, 'ﬁe would appréciate o
your providing us with two copies of each of the Settlenent sheets
of m or all shiments subsequent to September 23, 1952.

Your ea.rly reply to ‘this request will be apprecie.ted

N Very truly ymn's,

Paul V. Fillo . -
- Acting Fleld Officer, ME -
A'Regmn IT :

cc:
Chief, Dividon of Fleld Operatlons s OME Washlngton, D. C

OFFICE OF MINERALS EXPLORATIPN AV i L’{“ o

—
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MME Form{\Z“

(10-58)

OFFICIAL FILE COPY

Date Surnome Code
o/5 \ sl Y—e00
~_|so00
| AL 130
4 ‘
77 Jam Leag] 110
— ,
| H s Thmnty | 100
v 7 J
. " 1"
Memerandum
To: Acting Field Ofticer, Region II

From: Chief, Division of Field Operaticns

Subject: DMA-66X (lLead-Zinc)
Ely Valley Mines, Inc,
Ely Valley Claims
Lineoln County, Mevada
Centract Xdw-E404

Your August 31 memorandum requests a&iu &s to the amount
toyalty delinquently-dwe to the Government on the basis of

of
an

"enclosed™ eopy of a letter from Mr. Jmey. A copy of the letter,

hewever, was not received m’.th your mezerandum,

If Mr. Jauney's letter refers to the seven settlements (lots nos.
3737 te 3743, imclusive) submitted to you by the August 2, 1962,
lettar of the Combined Metals Reductien Company, the amount of roy-
alty payable fs $231.46. TM: awount i.s 14% of the $15,430,54

procesds.

It {s to be moted that all of these quttleunts are dated in June
1954, Om the other hand, a report of Mr. Gentry's examination of
the property en April 2, 1953, states that ore “is" being shipped
via treck te the Caseltem plant, This indicates that possibly
other sales prior to those covered by the June 1954 gettlements

uula wareportad,

Your further adviee in the matter, together with a copy of

- Janney's letter, is selicitcé. ,

EDTalbert/ama 9-5-62

Docket -

Director's Reading File
CA & A Division

Review Committee

Mr

" George C. Selfridge Q)V
ce: \

‘w3683






Memorandum

To:

From:

Subject:

1
1

) ' -Q

UNITED STATES

DEPARTMENT OF THE INTERIORReCEE

OFFICE OF MINERALS EXPLORATION DATE ™

OFFICIAL FiLe coﬁw

[ RLY

{

San Francisco 11, California

555 Battery Street
6.;

— (}2&‘.

o By \g&y%&
gy

H
! ,
[

Chief, Division of Field Operations) _(OME,

C——rea

Washington, D. C.

Acting Field Officer, OME, Region II

DMA-66X (Lead-Zinc)
ElysValley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract Idm-E 4Ok

L

e

Enclosed is a copy of a letter from Mr. J. Janney, who was

managing the subject property during the time shipments of

manganese

ore were made from Ely Valley mine. On the

support

of Mr. Janney's letter, these shipments are subject to DMEA

royalty.

Please advise the correct amount of delinquent péy-

ment due to the Government.

Paul V. Fillo





| UNITED STATES 3
DEPARTMENT OF THE INTERIOR -
OFFICE OF MlNERALS EXPLORATION

- 555 Battery Street

San Prancisco n,c::lifornia o

T oEa {
3{ oo £ 2 %
o S VeD AUG 17 190
Mr. John Jenney R RUTEQW,U‘A,J* I Dﬁ
General nclivery I a2 ¢ 0 B —
Ploche, Revade . -~ . o ogo ' ¢ &4)
- , s . . %‘ L ’ Lol LY %‘00
‘Re: Mct Ko/ ToMa-£8) d-286E)

) 313’ VMW mm, Iﬁcq R ,""“;";"\

' Ely Velley Clafms ' ..

L o Lin&eln,ﬁnmty, m&; ]
.. contrect No. I Bk

.Ml!r Jumey. -

70’0 have received rrm Ccnbined Metals Reduction cqupamr ‘seversl
#ettlement sheets involving shipments of wsnganese ore from Rly
Yalley mines. At the time of thése shipments that wére made during
the months of May and June 195%, our files shiow tbat you were
managing Bly Valley Mines. Under thsse circumstances, plesse advise
the neme of the claims this ore was cbtained. In accordssce with
Article 6 of the cemtzact, royslty is payable on all minersls pro-

duced frem the land dneri‘bcd in Artiele 2 of the comtract.

Your sarliest reply will be awcciated.

: s&.mm‘ﬂy yours,"
PAUL A\ FILLO
.[‘&ul Y. nno o R
1 Acting Field &tfiw, M
-_Q‘aegiann o

ce: ‘ C L ‘ ‘
Chief, Division of Field Operatlons, OME, Washlngton, D. c L
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street e :
San Francisco 11, California OFFICIAL FiLg COPY
sheoeiep 1952 ©

Memorandum . | DATE i L G,

To: Chief, Division of Field Operations, OMEj

From: Acting Field Officer, OME, Region II

Subject: DMA-66X (Lead-Zinc)
Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract Idm-ELOL

With reference to your memorandum of July 5, 1962, enclosed is a copy
of each of the settlement sheets and a cOpy of Combined Metals Reduction
Company's letter.

A conference was held with Mr. Americo Campini August 9, 1962, to
determine which claims the ore was mined. It appears that the ore was
taken from some other part of the property.

Additional information was requested from Mr. Campini; name of the
lessees and the claims that were worked during 1954.

Mr. Campini has been most cooperative in determining if’ this ore was
obtained from the claims the DMEA contract covered.

AU b .:1411 1962

I had the good fortune of talking with Mr. Roscoe M. Smith, (U.S.G.S.), j7

presently in Menlo Park, California. The statement he gave me was, to
the best of his knowledge, no manganese ore came out of the Ely Valley ,
shaft.

In my discussion with Mr. Campini, he mentioned that Mr. Janney is in
Pioche and with this information I will write him to see if he can re-

call where this ore was mined.-
S f N0,

Paul V. Fillo :

Enclosures 2

hote : ALL ,@/ Adllaotiocd R s, sone dxy@% M?ﬁf /Z&L

/@?Z% M»é/%ﬁ LR e wo b
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EUMIaNEWmALS REDUCTION ’DMPANY

». O, BOX 180

SALT LAKE CITY 10. UTAK

fngust 2, 1962

Br,Panl V.Fille

"Acting Fleld Officer,OME

Region 1I

United States Dapartemant of the Interior
Office of Himerals Exploration

555 Batt ery Street

San Francisce 11, Calif,

Dear Mr.Fillo: Subject: Ely Valley Mines
' Ore Settlemsnts

This is in roply to your letter addressed to Mr, Paul
Cammill, Pioche,Nevada dated July 17, 1962,

Enclosed a2ro two copies of the followlng manganese ore
settlements ali in June 1_2&: ‘

LOTS NUMBER =~ DRY TONS NET PROCEEDS
37377 299,924 $2,073.78
3738 — 457,691 3,b16.2
3739 7. 213,084 1,522.94
37607 383.582 2,576.18
3WL”, 378.986 2,596.53
3742 . 265,000 1,773.13
37h37" 227,191 LLATL 7k 4)‘
2,225,458 15,430,54 (2 //W{, "Tz 146

Very truly ymmé,
N - - \)(
- N . ‘&
OOF,ng,‘h‘eamrsr ™

¢c Mr.R.G.Lee  Pioche,Novada
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COMBINED METALS REDUCTION COMPANY

E smumcm.uub__s_hmz&.._;‘lﬁy
Pay Ely Valley Mines, Inca. . E
Ore _Mn C.M.R. Co. Lot No._3737 _____Shippers Lot No. 1 Class Mill
: i
Received — CMRCo, 5/25/5L g & M ) Quotations:  Gold Sitver leed_14.00 Fe-Mn$225/Iong
_ 13e
os. | om | % % % % , 1
" Assays ‘ Au. Ag. Pb. 2n. Fe. Insol. % 4}: | % § % . %
C.M.R. Co. 0L | .93 [1.80 P8 | 1644
Shipper ' .98 | o 16,75
Umpire : ‘ ’ . l
Gross 0L | .93 11,89 [2.8 - 1 164575 |
Settiement : 01 22 1.89 (2.8 lé!é_z_g |
Values Per Ton " " Treatment : ’l
Gold e : | Base ‘ . . 31250
Sliver @ ' 1
lead =2.0 @ :
Zine @ | ‘ ;
Mn. . -3,0 100% e o75 101181
Gross Metal Payment 10} 181 :
Less Treatment : . 3 25_0_ _ .;
Net Value Per Ton : . 2 S 31 | Net Treatment _ : | 1250
initial Car Number Weight ' 299,924 DyTos @ 6,931 Per Ton 2| ,078 | 78
Control 5 PO
|
|
Total Vl t Weight | .
otal Wet Weigl A :
11,70 % Woisture |_879 8 ’ ' Total Deductions 3 2 - OO
Dry Weight 599,848 l ) Not Procesds 2,0 78

1
L

i
|

Moprovd by K _Checkod by HES:pf . ? '
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COMBINED METALS REDUCTION COMPANY

Sait Lake City, Utsh _June 24, 195:h
Pay Ely Valley Mines, Inc. : ;

Ore Mn CM.R. Co. Lot No._3738  Shippers Lot No.— 2 Closs L Mill
' Lo .
Recolved _CMRCO, 5/26/54 M) Quotations:  Gold Silver —tead_14.00 FesMn §$225/lang
os. | om | % | % % % | |
" Assays . Au. Ag. Pb. Zn. Fe. insol. % _ I%E % l % . %
C.M.R. Co. (005 | 487 | 2.1 | 3.3 | | 6.4 |
1
Shipper . , 1.89 : 17.7 |
. R |
umpire (Union) 17,3 ;
Gross 0051 .87 | 1,9993.3 | | 17.3
Settlement 005 : )
Values Per Ton , Treatment I!
Gold e Base | 3 {250
Silver @ |
lead =2,0 @ ’
Zinc @ ‘ !
Mn: -3.0 100% @ .75 ' 101 725 |
Gross Metal Payment 10| 725 |
Less Treatment 31 250 |
. |
_Net Value Per Ton 7 |I Net Treatment ‘ | 1250
Initia) Car Number Weight " 457,691 Dy Tons @ 7,475 _Per Ton ; 3,421 {24
a
Control 5 |00 l
;
}
|
|
i
|
Total Wet Weight , : ' .
8.53% Moisture 1,000 4 | Tota! Deductions 5100
_Dry Weight 915,38 Nat Procesds 16 |2

i

i

|

|

Approved by KE ’ | Chocked by HES:pf ‘ %
. {

t

|





@

Pey__Ely Valley Mines, Inc.

: COMBI_NED METALS REDUCTION COMPANY 1
- |

O Mn C.M.R. Co. Lot No. 3739 ____ Shippers Lot No.3 : Class_|_JMill '
' _ |
Recaived _CMBCo,  5/27/5L € & M) Quotstions:  Gold Sitver tead_1L.00 Fe-Mn_§225/long
- . ’ 1
Ozs. Ozs. % % % % |
' Assays Au. Ag. " Pb. In. Fe. lnsql. % }z % ‘ % %
C.MR. Co. 004 .92 | 2.30{ 3.3 16.4 |
Shipper 2,02 17.2 }
Umpire  (AFR) 16,8 1
Gross 004 .92 2161 3.3 |
Settiement ' !
. Values Per Ton Treatment !
Gold @ Base 3 ]250
Silver : e | .
. Zine o @ : :
Mn =3.0 100% @ o715 101 3 ‘
Gross Meta! Payment - 10| 430 \
Less Treatment 312 ‘
Net Value Per Ton . Net Treatment ) ' ‘ , 250
Initisl Car Number 213,084 by Tos @ 7,180 Per Ton 1,529 |9k
- - l
Umpire (AFB) 2| 00
_ i
Control 51074
1
o
|
|
|
- :
“Total Wat Woight | i ‘
9.11 % Moisture Total Deductions ; 2 {00
. . | .
Weight Net Procesds 1,522
== 1
Approved by KE. w, |

. ) . " s ) . : ‘ :
. ' : . {

|

i

|

|
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COMBINED METALS REDUCTION COMPANY

. " Salt Lake City, Utah —June 5, 195/
Pay_ Ely Valley Mines, Inc. |

Ore___Mn C.M.R. Co. Lot No.__ 3740 Shippers Lot No. L I Class_LMill
i
Recoived CMRCo. 6/1/5L €& M) Quoistions:  Gold Silver _ tesd_14.00 FesMn $225/Long
Ozs. ozz. | % % | % % { ‘
“Assays Au. A | Pb. 2n. Fe. nsol. | % Mn% | % | ® | %
C.MR. Co. 005[ .82 | 2.3 | 3.2 | 16.0 |
Umpire (B & D) 1202 16,2 ’
Gross ‘ 22 | : 16,2 ~i
Sattiement : : 1 ]
Values Per Ton . " Treatment E
‘ |
Gold @ ._ Base I 3 |250
ol e | .
led  -2,0 100% @ «50 100 ‘
Zine @ : ‘
Mn. =3.0 100% @ o75 —21900 f |
Gross Metal Payment 10| 000 " }
Less Treatment 31 250 w[
Net Value Per Ton 6 0O || Net Treatment n , 1250
Initiad Car Number Weight ' 383.582 DryTons @ 6,750 12, 589 |18
Umpire (B & D) 00 |
Control 00
i
|
|
|
|
|
1
— | |
Total Wet Weight i |
11,09 % Moisture rt2.8 _ | _ Tota) Deductions ‘ 13 4 OQ
Dy Weight mmas 6 18

Approved by  KE ' Chocked by HES:Ef _ , o
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COMBINED METALS REDUCTION COMPANY

Salt Lake City, Utsh _June 5, 1951,

!

Pay____Ely Valley Mines, Inc, _ |
Ore Mo C.M.R. Co. Lot No.__37AL_____ Shippers Lot No. ClassIfill
Received _CMRCQ. A/2/5L € & M) Quotations:  Gold ‘ Silver Lead_14.00 FeMn §$025/Long
. 0zs. 0zs. % % % % ' v
" Assays Au. Ag. Pb. . Fe. | Insol. gl ' %' % . %
c'M'R’ co' 9005 081 20]—0 303 1601} !
Shipper 1.82 17.25 _ }
Umpire (D & N) _ _16,50 1 4
Gross 2005 .81 1,96] 3.3 16,50 3 .
Settlement .005 .81 1,96 16,50 L . ‘
Values Per Ton " Treatment i
!
Gold @ Bass | 3 1250
Silver @ .‘
Lead "2.0 @ ;
Zine @ _ ]
Mn; =3,0 100% @ .75 o)
Gross Metal Payment - 10 :
Less Treatment 3 .
Net Value Per Ton , A || Net Treatment ' 1250
Initia) Car Number Weight ' 378.,986' DyToms @ 6,875 j 2,605 |53
Unpire (D & N) Lfoo fl
Control 5100 |
;
| !
Total Wet Weight - |
8097% Molsture 8 00 ( Total Deductions i 9 » OO
Dry Waight Q72 Net Proceeds [ 2,596

Approved by

el Y KE . Chocked by ___HES:pf _ .

|
]
|
|
|





Pay Ely Valley Mines, Inc.

COMBINED METALS REDUCTION COMPANY

Sait Lake City, Utah

i
June 5, 1954

C.M.R. Co. Lot No.- 3742 Shippers Lot No. 6

Ore Mn
~ Recolved CMRCa. 6/3/5), E & M) Quotations:  Gold Silver o Lon
- - " > Nam — . ’ = ' N -
0zs. Ozs. % % % %
" Assays A | ' Ae. - Pb. n. Fe. Insol. .% ﬁ%ﬁ % 1 % % _
CMR. Co. 05| .85 [ 2.0 [3.5 16.1 |
Shipper 1.9 - 16.8 }
Umpire__(Union) 16,3 |
X GWSS 1005 -85 . lg95 305 i 1613 y i:
“Settiament ,005| .85 | 1,95]3,5 [ 16,3 | I I
Values Per Ton “ " Treatment i .
Gold @ Base | 250
Silver e i
Zine @ 1
Mnow -3,0  100% @ .75 A ) &
' i
Gross Metal Payment, .91 975 !
Less Treatment 3! 250 v E
!
éet’Value Per Ton é 2.25 Net Treatment 1 . 250 -
Initia) Car Number Weight ' 265,0000y Tons @ 6,725 Per Ton : 1,782 13
| | | |
Umpire (Ur;ion.)‘ 4 100 1
| Control 5 100
|
i
|
Total Wet Weight
737 % Moisture 48 Tota! Deductions ? ‘ 00
Dry Weight 0.000 Net Proceeds 1,

|
Approved by KE - Checked by HES:pf | _
|
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COMBINED METALS REDUCTION COMPANY

Salt Lake Clty, Utah . June 8, lQ;%L

!

Pay_— Ely Valley Mipes, Inc, B

Ore Mn C.M.R. Co. Lot No._ 3743 Shippers Lot No. 7 Class_.__Mill .
Recsived __CMRCO, _6/L/5h & &M ) Quotstions:  Gold—____Siler tead_ 14,05 Pe-Mn §225/Long
0zs. 0zs. % % % % Rl
" Assays 1 A Ag. Pb. | 2Zn Fo. | Insol. % ‘ ﬁ’f’l % ; % ‘ %
C.M.R, Co. | 005 | 490 | 1.9 |3.0 | | 15.5
Shipper | 1.8 | 16,1 ;
Umpire__(AFR) 1 16,0 |
Gross 005 ,90 | 1.,85013,0 | . 16,0 1
Settiement 005 | .90 1.8513,0 -] 16,0 !
_ Values Per Ton " Treatment 1!
| | - | )
Gold : @ - Base , i 3 |250
- Sliver @ » |
Lead "2.0 @ ) :
Zinc @ '
My~ =3,0 1005 @ .75 9| 750 | I
Gross Metal Payment 9.1 750
Less Treatment 3| 250
|
Net Value Per Ton ' .é 500 | Net Treatment , l 1250
Initia) Car Number Weight 227,191 by Tos @ 6,500 Per Ton '1 1,476 |74
- . |
|
Control ’ 51 00
{
o , |
Total Wet Weight |
"9 % Mot luag,060 | Totl Dedoctons{ 5 100
Dry Weight 51y . 38 v ' Net Proceeds 1,471

Approved by @ i Chaocked by , @g-gg ) - .





| UNITED STATES .
DEPARTMENT OF THE INTERIOR »
' OFFICE OF MINERALS EXPLORAT

555 Battery Street .
‘San Francisco ll Califor

Mr. Paul Gemmill, General Mansger
c/o Combined Metals Reduction Co.
Pioche ) Nevada

s o ey e et

“Re:

Desaxr Mr. Gemill: | | |
With reference to your letter of Jﬁﬁé»é‘?,' 1962, ve wouidapp;recie;te
1t if you would provide us with two copies of each of the settlement |
‘sheets in references to the shipments asg shown in your letter.
: umce_rely yours,
PAUL V. FILLO
éaul V. Fillo

Acting Field Officer, OME
Region II '

cc:

Chief, Division of Field Operations, OME, Washington, D. c. v~





MME Form 7

(10-58)

Prom: Acting Chief, Divisi.on pf Fma Opetatiom

o . ‘ . OFFICIAL FILE COPY
- DT EERIP R " | Dpate| Surriame | Code

800
) v :

775 N7

500 |

/r/:r "XW 130 |

110 |

” v
S : | 220
Memorandus

To: . ‘Acti.ng xma Ot’tieer, Region u

Subject: m«m.-ssx (Letd-ziac) :

‘ " Ely ¥alley Mines, me._ -
Sly Vallsy Claims ST
Lincoln County, l!wada s
Contract Idu—i‘-&oa :

utnrnu is made to the Cqmbiaed mtsla Reducnon Co-yany s June

27 lattar, & copy of which was Eorwsrded by your June 29 memorandum,
. The latter indicates that twe shtmts of manganese ore from the

subject Operator were received during 1954 by tha Casslton plant of
Gonbimed Metals, These shipmsnts mey represent thes ore teferred to
in Mr. Gcntry 'S reportg of exmaltms m 1953 ud I!Sk

It is suggested that thc pumhur be tew»ted ha pmidc two
copies of each of the settlement sheets involved. ~Upsd receipt .

-shersef, if it appeaars probadle that the. shipmnts are sub ject to
- DMEA mdty. an appropriate demand ‘for payment should be made wpon

Me, Mmarico Campini, the' receutiy app-omtcd reccivet £ox tm Opau-‘- o

B

‘One eopy of uch of the settlcmt sh»t.s. togcthar vi&:h m copiu.

of your letter demanding payment of the royalty should be forwarded
to this office. Ome copy of Qach ot t.he settlmt aheeu stmuld

e rttlinld in your fuu.

co w7 R Grisweld

EDTalbert/ama 7-5-62

ces

- Docket

Director's Reading File = - .~
CA & A Division -

" Review Committee - . =~ - -'“ 57‘;“ L

ip:qde
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UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street
San Francisco 11, Californisa

June 29, 1962

= ooae.

Memorandum | OFFICIAL FILE COPY, l
' 0. M. E.

To: Chief, Division of Field Operations, OME, Washﬁgg‘g%[\DJUh%. _E3 1962

From: Acting Field Officer, OME, Region II _ DAIE INJ*ALS i uuuﬁ"}

7 ) g

Subject: DMA-66X (Lead-Zinc) _ﬁ_ ;m
' Ely Valley Mines, Inc. | L '
Ely Valley Claims R 5wzé£12“

Lincoln County, Nevada — ’w__
Contract Idm-E 4Ok

With reference to your letter of May 10, 1962, enclosed 15 & obpy of
Py Of

a letter from Mr. Gemmill showing the manganese ore shggﬂllmﬁﬁcm ‘g,}u.—
subject mine. You will note, the name of the claims have been omitted

from where the ore was obtained.

LpoAd,

Paul V. Fillo

Enclosure





“
?

.

COMBINEB METALB REDUGTIGN CoMPANY

P. 0. OC8R 129

BALY LAXEZ ©ITY 18, UTAN
Jure 27, 1962

United States Department of the Interior
Office of Mineral Exploration

555 Battery Street

San Francisco 11, California

Attention: Mr, Paul V_, Fillo —_

Acting Field Officer OME
Region I1 Re:'ELY VALLEY MINE

Dear Sir:

In reply to your inquiry with respect to manganese ore
production from the Ely Valley Mines, Inc., we find that in
1954 custom manganese ore receipts at our Caselton, Sevada

plant lists the following two items:

Assay
Dry oz, oz, % 4 ¥
Tons Au Ag L] Zn Mn

Ely Vallev Mine 970.7 ,007 0,90 2,00 3.15 16,97
Fly Valley Mine
Lease 1,254,8 005 (.84 2,01 3.26 16,29

-

-

Yours veryx?ruly,

/i

. /o )\_._ B .
Paul GCemmil

General Manager

PG:b

r&»‘»_*}w’
s
,.
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MME FORM 6 - REFERENCE SLIP

REV. 2-59 OFFICE_OF MINERALS EXP TION

TO: DATE | INITIALS

1.

2.

3.

4,

5. oy .

FROM NAzller )

FOR: Check items for action desired

_ Action Reply for signature of
Approval Investigate Surname
Comment Recommendatiomns -Signature

___ Conference ewrite File
Instryctigns ‘Your_information
REMARKS : 7& ) -t X

INT.~DUP. SEC., WASH., D.C.

M56300-5¢





Pl o @
< UNITED STATES

DEPARTMENT OF THE INTERIOR
OFFICE OF MINERALS EXPLORATION

555 Battery Street
San Francisco 11, California

June 1, 1962

PATELN ._..; e—_t

RS
SR

OFF!CBAL FILE COPY r

RECEIVED JUN 4 1962 p

Memorandum "—jff—g TRIT
- R
To: Chief, Division of Field Operations, OME,, <
Washlngton, D. C. v - ;'
From: Acting Field Officer, OME, Region II ﬁ:i““. i
Subject: DMA-66X (Lead, Zinc) o

Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract Idm-EhOL

With reference to your letter of May 10, I have talked to Mr. Gentry
in regards to the manganese ore shipments from the above subject
mine. He suggested I write to Mr. Gemwill, manager of the Combined
Metals Reduction Co. in Pioche, Nevada, and possibly an answer can
be obtained. A copy of my letter to Mr. Gemwill is enclosed.

PaulEV. §§ilo
Acting Field Officer, OME

Region II

Enc.





S UNITED STATES ‘ _

DEPARTMENT OF THE lNTERlOR

 OFFICE OF MINERALS EXPLORATION
555 Battery Street

8Ban Frencigco 11, California

Nr. Paul Geswill; General Mensger . = .~
c/o Combinea Metals Reduction Co. T~
Ploche, Revads ,

. Re: Ely Valley Mines, oo~/  \
Dear Mr. Gewwlll: | | |

4 We are endeavoring to oMain some 1nfomation in regard to ahipnente
of manganese ore to your plant from Ely Valley Mines, Inc. Do yowr
records show of any mangenese ore shipments from Ely Valley Mines,
Inc.? If shipments vere made, would you be s0 kind as t0 submit the
dates, tonnages, and the names of the claims from which the ore was
 mined. Your early reply to this request will be apprecisted.

Very truly yours,
P&ul V. !’1110

Acting Field orﬁcex-; om
Regiom 11





. e . " . OFFICIAL FILE COPY
. el RIS S 'Dnt'e . Surname. ‘Code

(Go-s8) b ] s

3/9 Q;Z/jgﬁ/’ 800 :

o Wrtome o el o |

17

110 |

2] 100

; mm Co e :* *'~'-;j‘ .;‘:;,::,v.':- o é‘:'i;’zz.

1220] -

To: | Acting mw offmr, u,xiem n

Frem:  Cutef, mmmn of Field ammm:

Subject: » !ﬂwﬁ&! (E&ﬂﬂ~3iaC)
: . Ely valley Mines; Ine. .
" Ely Valley Claime -
Lfncolud Cosnty, ‘mvada
camtmt m-m .

We wish to rnfm‘mm t@ﬁr ‘ralbert'smtmdmtomefmeh 12. o
We fear that our sources of possible infermitism are limited; it )
‘appears that M¢. Jobn Jenoey is out of the picture and probably the .
' Wur, Mvins only mmtly takm avesr, mm wot be of much help.

. Therefore, mié you kindly umw t.he mttcx with m-‘ cmtry. It
‘way be that the mengsmese ore shipwents which he mentiomed came from
land mot included in the cemtract snd, hence, no royalty would bé due.
otw-al se, we mt m all xumhlg atcmts te collect this back
royaity.

It may be that the cmxw r&cw“ sow in the hands of the m«im .
worild cover the sums realized ftaa mch ore salu.~ 1t indieaud,
wwt yau alge eonm: hin. PR

- Geoige €. Selfridge

: WRGriswold/gla o
. ¢c to: D1rector s. Reading F11e"“ R
~ Review Committee | '
Docket . .
‘Code 500 ..~
o Feo

C u3es3





o . B G T r '+ OFFICIAL FILE COPY.
R . o e o R W /" IDate]| Surnnme'_ Code

(10-58) I R S 4 | 800

' May 7, 1962

Memofandhm to thé File~’

Froﬁ:‘ W. R. Grlswold Chief _iy”g;j I ;}3

Division of: Mlnerals ff" R

Subject: DMA=66X (Lead=Zime) .- - . _

; Ely Valley Mines, Inc.

' Ely Valley Claims

‘ Lincoln County, Nevada [ B

, Contract‘Idm-E404 ;m |
! § v-7:‘”‘ Lo

i \\\ '«‘\')',{" s
: There would be little purpose in éend1ng Out -4 form 63 on this
project since the property is now in the hands of a receiver o
appointed by the court, as of March 16, 1962y, Sl
[

A group of ‘stockholders won a legal action against4J6hn‘Janney,b
president of Ely Valley Mines, Inc. In their report by Helen

Dolman, it is stated that John Janney had removed the pumps and
permitted flooding of the mine workings; hence, we may say, with °
reasonablé assurance, that there has been no productlon from
July 1, 1958 to present date.

P

cc: Contract Division:
. Docke

; uigaj











OFFICIAL FILE COPY .

" | Date Surname | Code | -

MME Porm 7 | o  :? C
(10-58)

:‘-.4/2',5 ”Qn,mw 500{

5 »%5%_ Nugo|
W |

7 La10]

APR 27 1082 B MAng e M’@o

N = =

To: - Actiu; mu Qfﬁgm, kegicm II

!m: o umf, nstvioi.an o£ ﬁtle q)eramms 5 o

Subject: D lu-“x (m»nm)
.- By Valley Mines, Inc.
Bly Valley Clatms
-~ kimcoln County, mm
- Contract wm S

m@u untm to m m&l 18 mm cmring thz retaxﬂm
_preject, neither Mr. Campini nor Mre. Dolman may review the ﬁnn.
MﬂMmmxm#mmMIWotthemwtmxy .

m, upon mua.t by m Receiver for eap«iu of specific &am
sukmitted by the Operator, you may hawe such copiss M@ m gim
to him provided ha pays the cest of such work.

1f the Receiver wishes to review only the comtract (with 1@: w

.md: and Mit va) aml tha mplication, yw nag pcmi:t M;m
.20 s0. .

"*,}hxwzé£1 s§uxnnm

WRGriswold/gla S
4-25-62 : T
cc to:  Director's Reading File :
: Review Committee
‘Docket '
CodeASOO.

éwﬁnﬁil',{)‘w i"(ﬂ%
if 4‘*&% 34 }Z;jﬂm

. WleB3d .





Files are for confidential use of the
Government only.  -However, copies of
: NS

information substi-tuted by the appli-
cant or operator may be furnished at
cost upon written permission of the
applicant or operator. Upon request
from the Receiver for specific data

submitted by the operator possibly we

could furnish it at cost to him.

FEJohnson .. . .

0—










MME FORM 6 REFERENCE SLIP

REV __2_—_5' OFFICE OF MINERALS EXPLORATION 25.

T0: A » DAT NITIALE
1. ) =il 2 =0 F £- )

2. Mr. Fumich - Room 4460

3.

4,

5. 4

FROM: __GEORGE FUMICH, JR. .4{‘27

FOR: Check ité

RECIITED

___ Action :
__ Approval ___ Investigate __)E_ Surname
___ Comment &?q“q‘fiim%‘ndat?ns ___ Signature
I Conferencej“ Jp— Re‘wmrite + Filew-

i g s You‘rvé,nﬂ%atlon

e
d‘
2
% 53:
FROM SOLICITOR
MAY 1 1962

EOR GIGNATURE

INTERIOR DEPT.
m ’
b2 " Gt L &

INT.-DUP. SEC. WASH . D.C T yen0az





UNITED STATES
- DEPARTMENT OF THE INTERIOR |
OFFICE OF MINERALS EXPLORATION i

555 Battery Street
San Francisco 11, California

Memorandum
To: Chief, Division of Field Operations,
From: Acting Field Officer, OME, Region II ' ;

Subject: DMA-66X (Lead-Zinc)
Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract Idm-ELOL

Mrs. Helen Dolman; a stockholder member in the Ely Valley Mines, Inc.,
is requesting authorization to review the files of the above subject
contract. The following information was taken over the phone:

Mrs. Dolman filed an action in the Federal Court of the United States
at Las Vegas No. Civil 311 and sued John Janney, President of Ely .
Valley Mining and Pioche Mines, Inc. Several other parties of the
plaintiff joined in the action against Mr. John Janney. The case was
won by default. An order filed on March 16, 1962 and signed by
Honorable Roger T. Foley, U. S. District Judge appointed Mr. Americo
Campini as receiver for the affairﬂof.tpese“corporationﬁ last fall,
Mrs. Dolman was instructed by Mr. Gentry that to see DMEA files, she
would have to have the president of the company's permission to do so,
but since she had sued him she could not ask for his 0.K. Now that
Mr. Cempini has been made receiver of their affairs, Mrs. Dolman feels
that she and Mr. Campini both could look at the files. She is interest-
ed in reviewing subject contract, and what mining claims are involved
in the contract. - i

Enclosed are three letters and a copy of a court order appointingf
Mr. Americo Campini as a receiver for the affairs of the above subject.

Please advise if Mr. Campini and Mrs. Dolman are authorized to review
the files. " ;

Paul V. Fillo

Enclosures 4
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13

13

14

15
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17

18

19

20

21

23

7]

- 28

26

7

¥

2

30

81

32

ore
i0—were

EILED
MAR 16 1062
OLIVER F, PRATY, CLERK
Y ‘ —— DT

- ' Francesg O, Buiiog,

mmntﬁuwmmr-mawmm
. & @ O ®

SKLEN DeLEAN w-ll.'lﬂl, Civil Ne. 311
E. P. R, DUVAL, JANES KNITH NARKNALL,
n..unnnmm
mzyuum:amnu-

of Kly Yalley Nines, Inc.,
unm:«w-mx«uu
Mlhuc‘uuutu. Ing,, a
cerperatisn,

) A Plaintifte,

e,

1Y VALANY lllla% m.{__i serperation, )

A mo. .
oarporation, m m. al,
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| REPORT TO STOCKHOLDERS OF CURRENT STATUS
OF AFFAIRS OF PIOCHE MINES CONSOLIDATED INC

On February 26, 1960 the: undersigned Helen Dolman who is a

stockholder in Pioche Mines Consolidated, Inc., flled -a lawsuit

. in her own name. amd on behalf of all of the other: stockholders )
-of said corporation, against- ‘the . corporation and against John
.Janney, its president, and other unnamed defendants. | a

This action was f11ed in' the United States District Court for the
District. of. Nevada, bearing that Court's number "311 " ~“4_

The purpose of this lawsuit Was twofold F1rst to cOmpel ‘the
‘defendants to pay the: delinquent property ‘taxes on the reéal and
personal property owned by the corporation; second; to compel - .
John Janney, president of the corporation, to account for. his " -

mismanagement of the affairs. of the corporation for the period | :':.

of the last twenty years or more

" The first. purpose has been accomplished "As a’result of these

. legal proceedings, the’ taxes were- pa1d and the .mining properties B
- of this corporation were saved for the stockholders - AT

' The second phase of these proceedings 1s Stlll before the Court.,
To the present date, the said John- -Janney- has falled to appear '
.and answer: ‘the charges made against hlm.' o S :

el oo, ’

Some  of these charges made’ against: him are the’ follow1ng Failure:*V"

to carry out the purposes. of the Ely Valley Trust, which was formedn~m

- for the specific purpose of protecting -the stockholders of Pioche
vMine31Consolidated Inc., .and Whlch trust agreement reads in part
- as fo lows o ,,.1w,spa, e B e T :

',"[T]o guard the stockholders '1nterests 1n the Pioche Mines
Company ,-"a Nevada corporatien; ‘and ‘to protect their rights jﬁ

. in the event of action: adverse to.their: interests, or in any
matter‘affecting ‘theéir: rights, ‘either as stockholders of  the .

- .Pioche Mines' Company or'as stockholders in-exchange of shares

in the Pioche Mines Consolidated, Inci, Nevada corporations; -

- .and in the -event of litigation' affecting the ‘interests of
- these stocknholders of the said companies; .to provide, if

© possible, by the use of" properties herein:conveyed in trust 2 “‘Ia
- such money as may be needed for: the&protection of the 1nterests '

’.of the said stockholders kK *
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"The purpose of the above trust and the 1ntent of this agree—:<

ment is to provide for the protection of the stockholders of."
the Pioche Mines Co. and ‘of the Pioche Mines Consolidated,
Inc., from the actions o6f -certain debenture holders who have

made it impossible.to- sell 'securities’ or to borrow money to
defray the necessary expenses of said company, and to. protect
their properties and especially in.the event that suit should:

be brought by said debenture 'holders to provide for the ex= .

_'penses incident to the defense of such su1t."; i,,,}

Funds were raised for thlS purpose by the formation of a corpora-

. tion known as Ely Valley Mines Corporation and ‘the -sale ‘to the
said corporation of personal ‘assets of John. Janney at a greatly
~ inflated figure. 'The ‘funds so raised were dso used in large
 part for other purposes, -including $106; ;000.00 to:John Janney, .
personally, and have now been- exhausted. ‘Among the funds'so
expended were $61,500.00 invested. in Calaveras Central Gold - -
" .Mines, Ltd., $30, 300. 00 in Denver-0il Investments, $76,952.33 in
Cobb- Stringer Drilling, and . -$407,;000.00. in Oriental Refining, o
‘ all of which are now practically worthless. ' , '

Said funds hav1ng been exhausted w1thin the past several years,.d

" John Janney on behalf of said corporation borrowed the sum of
.$20,000.00". and promised to repay therefor, out of the assets of"
said corporation, the sum of g

'stock, together with a bonus ‘for the: negotiation of said -loan of i

810, 000 00, plus the cancellation of a. note in the amount of"
' $2500 00 owed to the corporation. ‘Said sum so. borrowed by John
‘ Janney on behalf of the corporatlon has been expended .

-'John Janney has ordered the pumps in. the mines owned by the cor- ,

.~ poration removed; the mines ‘are thereby being flooded with. sub-‘
terranean waters. - _ . : . e

Said John Janney has cancelled all liability and property damage .
“insurance of said coporation, and the properties of said corpora-l'
- tion are now completely uninsured RRES S :

40,000.00 in'cash, $20,000.00 in

lSaid John Janney has sold most of the equipment belonging to the :,’

said corporation. N

Payrolls have not been met.f;;f?;?ﬁ”

.Sald John Janney refused to" allow stockholders in’ the corporatlonsyﬂ o

to examine the books and records of ‘the said corporations until
compelled to do so by court order._lr:%“”&:- , S _

~‘John Janney has, in v1olation of law, refused to call or allow

to be called, a stockhplders': meeting of ‘Pioche Mines Consolidated;

Inc.,.for many years .last past, though repeated proper demands for<4,7

: the same’ have been made to h1m






Several of the 1ead1ng m1n1ng companles of the Unlted States have&*

attempted to negotiate for the sale or.-lease of mining propertleS“"i

“owned by the corporatlon but such attempts have been reJected byv;f

John Janney._,

An answer to the complalnt was. f11ed by the corporatlon 1tself

but no answer or appearance has. yet been made by ‘the sa1d John
- Janney to the above charges. T EEES o .

_‘The attorney who prepared the sa1d answer ‘on behalf of the sa1d

corporation terminated-his representation of the said corporatlon

and thereafter instituted legal proceedings against it and agamst ‘
the said John Janney, alleglng that ‘the actions of the said John . -
Janney are- contrary to the 1nterests of the stockholders of sa1d

' corporatlon.

Said attorney and hls assoc1ate dre now. petltlonlng the Federal o
Court for their appointment as receivers. of all of the assets:of:
Pioche Mines Consolidated, Fric:, and Ely Valley ‘Mines, Inc.:,In ’

- this suit they claim to ‘be’ the’ present full owners of Pioche's

claim against: Fidelity-Philadelphia. Trust Company,- which said.

claim has been. estimated by .the said attorney to be of the mlnlmum S

value of $2,500,000.00 and a potential value in-excess of =

$12,000,000.00. - This claim constitutes.one of the pr1nc1pal“v1f;r"‘;“

. assets of Ploche Mlnes Consolldated Inc. ; ﬂ.;

The clalm of. sald attorney is’ based upon a purported contract

‘allegedly entered into between himsélf and his associate and L
. the. said corporation and John Janney, whereby ‘he was promlsed ,TI' .

" by the said John Janney. the. follow1ng, among other. things : o
- The sum-of $100,000.00 or: 10% . of the recovery agarnst Fldellty-'

Philadelphia Trust Company, whlchever was greater;: an' assignment,

" as a gift, to the Fund for-American Leadershlp, Inc., a corpora-

S tion prev1ously formed by .the said’ ‘attorney,-of an, additional -

10% interest in: the said. 11t1gat10n ‘Said attorney, and his

'assoc1ate, under .the terms of:said purported agreement., now claim’ L

~ to be the owners of the entire cause. ¢f actiorn held-by Pioche -

Mines Consolidated, Inc., against Fldellty-Phlladelphla Trust
Company, by reason.of the alleged failure.of John Janney to per-f'x

. form the obllgatlons undertaken 1n the sa1d contract.,;,,,

The above clalms are, ~of. course belng resrmed by the under31gned

' on behalf of the: stockholders of Ploche Mines' Consolidated, Inc.,

not only as an’ outrageous fraud upon “the ‘said stockholders, but
also as” a fraud upon ‘the Court, arlslng out of certain repre- - v
sentations made to the Court- by the said attorney: that no flnanc1al -

_;obllgatlons would be 1ncurred by the sa1d corporat10n.~;’






All of these various matters had been set for hearlng before the l
Federal Court on December .8,:1960, but the’ hearing thereof has -

' been continued by the. Court to a date yet to be determlned but'.

- which, we believe, will be some time in: the near future. “Efforts

by the under81gned to contact: all stockholders of this corporatlon
are continuing, despite the:fact that. the’ management of the cor-
poration 1tself malntalned noadequate records thereof

fRequest 1s made for your cooperatlon 1n any .one of the follow1ng

ways

‘(A) Join w1th me as a co-party plalntlff 1n the actlon I have

filed on behalf of all stockholders against: ‘the present management
- of the corporations; - (B) execution of a proxy for use at-a

‘meeting of the. stockholders of ‘the said corporation which we hope ,
to force in the near’ future, (C) furnlshlng information respecting . -
~your particular interest in the:said’ corpotation, and any facts ' o

- you may know ‘with regard to the affalrs of the corporatlon.f

‘A return envelope is enclosed for your convenlence. My attorneys

in these matters are the firm of Sullivan, Roche, Johnson &

- Farraher, 220 Bush Street, San Francisco 4 Callfornla.‘ You may

Thank‘you for»your,courteous;consivej’

communlcate dlrectly w1th them, if you w1sh

Please be assured that no personal f1nanc1a1 obllgatlon whatsoever |
will be incurred by you 1n follow1ng any of the above-suggested

courses of action.

tlon of th’- matter.

Helen Dolman
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Thls 1etter is addressed to you as a stockholder of Ploche Mlnes é;ﬁy"”
Consolidated Inc., a Nevada corporatlon., ~ o e ¥

On February 26, 1960 the undersigned Helen Dolman who isa -

stockholder in said corporatlon filed a ‘lawsuit in her own name ' -
and on behalf of all of.the. other stockholders -of :said corporation, .
~against the corporation .and agalnst John Janney, the presmdent, and -
other unnamed defendants.;‘wu W T , :

:'ThlS action was filed in. the Unlted States Dlstrlct Court for the ?[,“

"Dlstrict of Nevada, bearlng that Court s number "311 "

‘The purpose “of. this - lawsuit was twofold

F1rst to compel the '

' defendants. to pay the dellnquent property taxes on the real and

personal property owned by.the corporation.

The Tax Collector

. of Lincoln County, State of Nevada, 'had indicated that said proés:
perty would be sold, without gos31b111ty of . redemptlon, if -said -

taxes were not paid by April

2, 1960. .- There has already been a.

‘hearing. on this matter, and ‘it there appeared;, by the- statement
~ of an attorney who was- retained for said corporatlon by John
Janney, that the taxeés would be: pald prior ‘to ‘said forfelture

date.. The. undersigned offered,’

~in open court, to loan to the

corporation sufficient funds to pay-all-of sa1d taxes, ‘and the
Court ordered that ‘this be done, ‘unless: the taxes were. pa1d by

_the. corporation ‘prior to Apzl:11l; 1960."

‘The under31gned has - ﬁ{ff“"k

just learned that the taxes.and: penaltles were 1n fact pa1d by
" the corporatlon on Apr11 l 1960 R . SR o

‘vThe second count of thlS lawsu1t charges John Janney w1th mls-~:~: o
management of the affairs of the.said corporatlon for his. own bene=~
fit., Said corporatlon attorney expressly disclaimed ‘that he was

" appearing for Mr. ‘Janney...

‘1n sa1d lawsu1t as of thlS date.\~;:;;,

'I‘Many years ago, the Ely Valley Trust was instltuted

‘Mr.- Janney' has falled to flle an answer ;





"[T]o guard the stockholders 1nterests 1n the Ploche Mlnes R
Company, a Nevada. corporatlon and to protect their. rlghts in

the event of action.-adverse.to’ thelr intergsts,-or in any. matter o

. affecting their rights; either as ‘stockholders of the Pioche -
. Mineés Company or as-: stockholders in ‘exchange of shares in the -
‘Pioche Mines Consolidated, ‘Inc., Nevada corporations; and in the
- event of litigation affectlng the interests of these stockholders
- of .the said companies, ‘to- prov1de, if possible, by the use of
. properties. herein conveyed in.trust such money as may be needed - .
- for the protectlon of the 1nterests of the sald stockholders % kK

.,”The purpose of the above trust and the intent of thlS agreement R

“is to provide for the: ‘protection of the stockholders. of the:
Pioche Mines -Co.: and ‘of the -Pioche Mines Consolldated Inc.,

_from the actions of certain debenture holders who have ‘made

it impossible to. sell securities or to. borrow money  to defray .
the necessary expenses of said” company, and to protect their
properties and especially ‘in. the event '’ that- suit. should be- _

- brought by said .debenture holders to. prov1de for the expenses .
“incident to the defense of .such: suit. ‘And in carrying out the

. provision of this trust, it is agreed that the Trustee will con- -

fer and advise with. the Protective Stockholders' Committee, com"
posed of the following stockholders: 'J. Harry Crafton, repre- .

senting the Virginia stockholders; Otto U. Von Schrader, repre-.;ff E

- senting the Washington, D. C.<stockholders, “T. Mitchell Hastings,
.. representing.the Phlladelphla stockholders, and R. K. Baker;
' and A L. Putnam, representlng ‘the Boston stockholders." ' R

: Funds were ralsed for thls purpose by the sale to the corporatlon
thereafter formed, of personal assets:iof. John Janney. .at a greatly. . =
- inflated figure. . Sa1d funds were used in large part for other pur- -
.poses, including $106;000.00 to John' Janney and ‘have now beer’ ex=-" .

. hausted. Among the funds so ‘expended were $61 500.00 invested- in

Calaveras Central Gold Mines, Ltd., and.$30, 000 00 in Denver 0il’
Investments, $76, 952. 33 in Cobb-Strlnger Drllllng, and $407 000. 00
1n 0r1enta1 Reflnlng w . : S Ay

Sa1d funds hav1ng been exhausted W1th1n the past several years, Fj{;,“
- John Janney on behalf of said. corporatlon borrowed the sum of ©
$20,000.00" and promised to-repay therefor, out of the assets of .

'sald ‘corporation,- the sum .of .$40,000:00 in cash, $20,000.00: in R
stock, together: w1th -a bonus: of - §10 000,00 for the negotlatlon

of sald loan, -together with-a. further ‘bonus ‘for. the negotlatlon of
said- loan in the form of the ‘cancellation of a note in:the amount . .
of $2500.00 oweéd to the- corporatlon.% Said sum so borrowed by John,
Janney on - behalf of the corporatlon has been expended . : '
v John Janney has ordered the pumps 1n the mlnes owned by the cor-.;,y‘

~ porations removed; the ‘mines are thereby belng flooded w1th sub-'ﬁ
terranean waters..‘gpl,‘,~,.uh S ; ; IR : . ' :

 'said John Janney has cancelled all 11ab111ty and property damage
insurance of said corporations;- and the. propertles of sald ‘cor=-
portlons are now. completely unlnsured ¥ VR






Sald John Janney has sold most of the equ1pment belonglng to the _’
sa1d corporatlons. _:,,..:."}1' R e o
~ Payrolls have not been met. S

" "Said. John' Janneg refused to allow stockholders in the corporatlonS' o
to examine the. books and records- of -the sald corporatlons unt11
,compelled to do -so- by court order. AR : s

John Janney has, in v1olat10n of law, refused to call or allow TS

~ to be called, a stockholders! meeting of Pioche Mines Consolidated, .

“Inc., for many years ‘last ‘past;- though repeated proper demands for R
_the same. have been made to h1m Sl T , ' N . -

,Several of the 1ead1ng mlnlng companles of the Unlted States havei ,
- attempted to negotiate for the sale or, lease of mining properties. -

owned: by, .the corporatlon but such attempts have been reJected by_ R

‘John Janney.- : : RPTAEAS : S B -

The purpose of thlS letter 1s threefold N
‘Flrst we wish to 1nv1te you to 301n as a party pla1nt1ff in" the :
~above 11t1gat10n. . A Caw s e :

Second, we ask’ you to 31gn the enclosed demand for the calllng of o

a stockholders meeting for the purpose of investigating -the above',
matters, for discussing the: adv1sab111ty of  having .an. ‘audit rade of

all of the affairs of the: corporatlon by an- independent examiner ,_g.* -
and the adv1sab111ty of acceptlng -an’ of fer- for the :sale ‘ot lease” . -
of the mining properties iof ‘the corporatlon as well as 1nvest1ga-',vi-'i
.tlng the possibility of settling certain lltlgatlon now pendlng ‘

i 'agalnst Fldellty Phlladelphla Trust Company

Thlrd we urge you to attend such meetlng in. person., In the event
that you are unable to.do 'so, we: request you to:execute the enclosed
proxy for purposes of votlng your shares at such meetlng, in confor- 2
mity w1th thls letter.; SN ‘ - : . , : '

It would be apprec1ated if you would address your reply to thlS L
 communication to the attorneys for' the- under51gned whose: address N
, appears on the above letterhead to the attentlon of Mr..James Farraher;,

1t would also be apprec1ated 1f you would adv1se us of the names ?F
and addresses of .any other stockholders of Pioche Minés Consolldated
Inc., who you: thlnk would be interésted 'in this communication.. The . .
directors have, in violation.of Nevada: law, in a number of 1nstances ,'
failed to keep accurate records of the names and addresses of many
stockholders - NP
o Very truly yours,;g,_'\

~ Helen Dolman
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.“'Helen Dolman =~ .
7.1790" Jackson:Street e
7 'San”Francisco:9, California '~ " -

_July 20, 1960 -

This is a report on. the. current status of the affairs of Pioche . . .
- Mines Consolidated, Inc., and'constitutes a followup of my letter - .
'~dated_Apri¥ 20, 1960. - - ;!I»,;;31 7ﬁ&A{{;;5;1~‘ e
First;pf~all,_thé?iitigétibﬁfiﬁs;itﬁﬁé&[byfﬁe7dﬁfEehalf of .all -
of the;stockholde:s_of'PiQChefMinesﬁgdﬁgblidated;flnc.,jhasﬂ“
been set for a pre-trial hearing on November 9,'1960.. .~

Mr. John Janney continues‘to absent- 'himsélf from the State of.. =
- 'Nevada, and has failed thus-.far to -appear in the.litigation and = °
an3wer,the.chargesjthereinfmgdg_against:him{;fA”cOUnter-glaim’ﬁ.‘,”
- has been filed in. that litigation, ostensibly on .behalf ‘of the .
' -corporation but in reality directed by Mr. Janney, charging me =
with bad ‘faith in instituting this.litigation to protect the stock-. -
. holders of Pioche Mines Consolidated, Inc.; said counter-claim . s
~ asserts that the stockholders: of Pioche Mines Consolidated, Inc., .
- have no cause for complaint. - In view .of: this: action, I would. re- -
quest you to write to me, ' in care of my attorneys, Sullivan, L
Roche, Johnson & Farraher, 220 Bush Street, San Francisco, Cali- * °

:fofnia, re1ating3thetCircumgtanCeSFOffyoyr individual case.’

‘We expect to prove our’ cause. of action at. the trial of -this case;
but we would*likethﬁhaVe,wsmeChjgdditipnal,eyidence/to-presentA;}
- to the court as can be' obtained. . vl U Ton T e ’

 With regard to the demand for. stockholders' meeting, and proxy o
. therefor, which was solicited ‘in.my prévious leétter to you,. please -
"~ be advised as follows:  The list.of stockholders, -and addresses .
- therefor, which was maintained.by the corporation, has proved to

be incomplete, incorrect, and to:d large extent valueless in
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- attemptlng to ascertaln thewwhereabouts of many of the present o
stockholders -of Pioche Mines Consolidated, Inc, Due to, this fact :
“we have been unable to secure a- suff1c1ent number - of . 31gnatures B

pursuant to the by-laws of the corporatlon ‘although we have.
‘received demands and proxies representlne a substantial part of
the total outstandlng stock of the corporation. : ‘The corporatlon, -
and its directors, have mnot, -of course, called- such a- meeting ~ - < .
voluntarily, nor has any meetlng of ‘stockholders. been -held: for
many years -last past. This 'is in direct v1olat10n of the manda-
tory requlrements of the law. r];va_;,_t: . L .

. We are therefore preparlng a petltlon to. be presented to. the Co
court in the above-referred to proceedlngs, requesting - the court o
to order the calling of a stockholders' meeting at a date in the
near future. We will keep you adv1sed of develOpments in thls e
matter as they occur..ﬁu* g & il V _ . =

for the demand for a. stockholders meetlng tor compel the .same, ;"“‘"'

~ A number of the stockholders have wrltten to me or to my attorneysﬂuf’;

‘inquiring what financial obllgatlon if any, will be incurred by .

them if they join with me in this matter. Please ‘be assured that B

no f1nanc1a1 obllgatlon whatsoever w111 be 1ncurred by any such
“action. , SRR T , ,
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UNITED STATES R
DEPARTMENT OF THE lNTEFkloR)FF CIAL FILE COPY |
OFFICE OF MINERALS EXPLORATION o GmE o
555 Battery Street o to- R 52

San Francisco 11, California}”

March2 1962 20—4

/éaawmuéféﬁso
Memorandum .mmanwrﬁﬂmnm* 229
To: E. D. Talbert, Acting Chief, Contract’ Aamlnistrauon I
and Audit Division, OME, Washlngton, b€+ | ~ﬁ soestmn
Frem: Acting Field Officer, OME, Region II

Subject: DMA-66X (Lead-Zinc)
Ely Valley Mines; Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract Idm-ELOL

In reference to your memorandum of March 12, 1962, our files have no

record of further production or activity of the subject contract.
_/——9

K TRt

Paul V. Fillo
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\.morandul T . lﬂR lflﬁEZ

T?: _ | Acting Field Ottlcer, Region 11 B ot o xa“*‘
Prom: Acting Chief, Contract Adniniatra(ﬁéﬁ & Audit Dtvxaton

Subject: DMA=66Y(Lead=2inc)
Ely Valley Mines, Inc,
Ely Valley Claims
" Lineoln County, Nevada .
Contract Idn-E 404

According to the files of the Washington office the last report on the

~ status of the subject property covers the period ‘ending December 31, .-

1958. Your advise as to whether any examination of the property has
been made or sny {nformation has been received on its status since
that dnte will be appreciated, I assume, howevet, that the propetty
has rcnaincd inactive, ‘ B '

In teviewing the docket filc, 1 have noted that production wag reported .
by Mr, Gentry during 1953, .In a report of an examination on April 2,
1953, the following statement appears:
"Manganese ore is being mined at the rate of apptoxinately
30 tons per day and at the time of ingpection about 500 tons
had been produced, This ore is being shipped, via truck, to
‘the Caselton Plant of the Combined Metals Reduction Company
- and is reported to have averaged 19% Mn,"

In a later report dated Februnry 8, 1954, Mr, Gentry states:

"The applicant retains a watchman at the mine and has elployad
& small crew in the production of manganese ore from upper.
levels and abovc the watcr linea" ‘

On page 6 of the Field Team's Final Report -dated Rovenbcr 30, 1957, :
appears the following apparently conflicting stgtement: o
"No ores were produced, no royalties have been paid, and
no royalty is due the Goverunent.

Am I correct {n asluning that none of the fcported produétion came from
the property under the eontract, i.e, the Ely Valley Claim and the Fly
Valley No. 5 Claia? ; : L S

EDTalbert/cac ‘
cc: Director' reading f11e o
CA&A Division :

w3683
- A
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ﬁamrmdm
Tos Mr. George Mavor, OME Amiitor'.

From: K. D. Talbert, Acting Chier (Siened ED. Taber
Contract Adninistratien ana Auait Diﬁaicn 4

Subject: Docket Mo, DMBA-66 (Zinm!.aad)

Ely Valley Mines, Inc
Contract No. IdmoEiOl

Your Renort of Royalty Review on the sbove-cited contract
is acceptabls and normsl distribution is suthorised.

[Mplley/ama
June 2, 1959

Copy to: Docket 2

Director's Reading File
CA & A Division .

u3e83l





-,
IMEA Form 7
(12-96)

. heno, Nevada

- L '- ‘- h . V 3 o o ‘ B OFF‘ICIAL FILE COPY
.’ ' ‘ : - ’ L Date Surname ‘ Code
/7 M Lo
// 4~ 7;Zﬂé!ydh- 110
( {306

ol & e

: A

vl “\1;3 7 ﬁ@’b)’ &7,{

Mr. opaugler .icker A AN S

ixacutive ff.cer :
¥ r; Field T?u, ﬁeéicn Iz
1605 wvans averue

-~ Uly Valley Mines, lnc.

. Ely Valley Claims .
-~ Lincoln County, Nevada
Gontract Ho. Iam-ELOL

Dear #r. sacker:

Res Locket No. L‘i 66X (usad-ﬁm)

4@ have your memorandun of,‘?_cbmary_l'é, '1958,' sugcesting

that we waive the Operator's ﬁnal reaort on ‘the citsd project.

ar
w8

are hereby waiving this mouiremnt, slnce so 1ittls work was done

on the project and aince an Uperatar'z reporb could add little in

the way of ngni.ﬁcant information.
Sincerely yours,

George C. Selfndge

chairmn, vperating Comtm@

WRGriswold/er 2/27 & 3/4/58)

APy VD _ ‘ | Copy to: Docket =
. . Loub - Admr R File
Frenk D stéj  Op. Committee
Member, Bureau of rines Mr, Bishop, USBM -
. : 5. Mr Knlsgaard USGS.
Thor H. Kiilsgaard S ’

Mamber, Gesological Survey -

8623
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%00

220
500
Hr. Spangler Ricker
sxecative Jflicer
weon Piola Team, gegion IT ;
1608 Gvans Avenus S
Reno, Nevada o , ‘
Ret Dockst No. Li:uk-66X (iead-Zine)
31y Valley kines, inc.
7 Bly Valley Minel<e.: . ...
Lincoln County, Nevada
" . Gontract No. Idm-00
Pear Iir. .licker: ' -
We have your m’méandum of February 12, 1958, suggesting
that we waive the operatai-'s final report on the cited project.
By-all-meens;=86-80; ra ﬁh”‘“ : ’ ‘_Arar, addit¥onal
fruitless ccrmmnco.
Singerely Jours,
George C. Selfi'idge
Chairman, Operating Commi ttee! '
APFROVED: gRGriswold/er 2/2;458 ’
Lanb opy to: Docket (=
Pronk D. éw Admr R File
Member, Bureau of Mines g' g?_gﬁ;m[e]sau'.
) ag . )
Jpor H. Klllsgaard ( W _ Mr. Kn.lsgaard, USGS
Yember, Geological Survey % Chrons - .
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UNITED STATES | DME
DEPARTMENT OF THE INTERIOR | pcgmr. -

DEFENSE MINERALS EXPLORATION ADMINISTRATION ’—-‘i\ &

'fé;

1605 Evans Avenue
Reno, Nevada

February 12, 1958

oy ————

- a—

Memorandum

\ - - - -

To: Operating Committee, DMEA, Mtemlﬁng A
‘Washington 25, D, C. ‘

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No. DMEA-66X {(Lead-Zinc)

Ely Valley Mines, Inc,

. Ely Valley Mine
Lincoln County, Nevada
Contract No. Idm-E 404

I note in our files that we have neglected to
comment on your letter of October 23, 1957 relative to the
Operator's final report. .

We recommend that the Operator's final report
be waived, as pertinent data that would add to the information

b w\i?‘ \R

A
17 9hE
- q.élwu- |

a0

ol
’Q\AE:%

e s

included in our final report could not be furnished by the Operator.

In addition, if we requested a report from the Operator, we
would probably never receive it and our request would give Mr.

Janney the opportunity to reopen a lengthy voluminous correspond-

ence that would be costly, annoying, and fruitless,

S. Ricker
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= . @?ﬁ@g@&, [FH&E Eﬁ.\\!? : IN REPLY‘ REFER TO:
TR ouE A’ - o |

fi; ... T DERARTMENT OF THE INTERIOR
85/ vhs  a b~ I ) GEOLOGICAL SURVEY
y ,1// 5 ¥ ‘M“‘j”r‘—“a—?ag WASHINGTON 25, D. C.
0 W Sea December- 12, 1957
—_— Re: DMA-66X, Iim-E4ok
A f o Ely Valley Mines, Inc. f
I Ely Valley Mine .
?‘J*‘:::;—jiﬁw% Lincoln County, Neveda ‘
NI | - ‘
=) Mﬁ; .;’ Leed z,;lnc ’
Memorandumi = ‘ _ ,
To: W. R. Griswold, Defense Minerals Exploration Administration

From: N. E. Nelson, U. S. Geological Survey

Subject: Review of Field Team Final Report

The contract entered into September 23, 1952, approved the '
expenditure of $86,200.00 on a search for zinc-lead orebodies in
down faulted blocks of CM limestone beds. The exact position of the
beds, verticaelly, is not known, so & crosscut up to 1,600 feet long
was allowed for. Diemond drilling wes to be used to locate possible
orebodies. , g

The operator was poorly financed and only 156.7 feet of
the crosscutting was completed. Preparatory work was done in the
shaft, etc., and the total cost of the work amounted to $10,109.50.
The contract was terminated as of September 1, 1953, and a pseudo-
certification became effective July 1, 1956.

L) : '

The examiners presume ore reserves of the same magnitude
a8 existed in the Ely Valley mine, that is several hundred thousand
tons of about 10% zinc and 1% lead ore, exist in the down faulted
block. Therefore, in their opinion, the possibility of discovering
significant ore reserves in the target area remains.

I agree that a geologic target remains.

ALt/

N. E. Relson
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| UNITED STATES DATE | Bsuin.. | SOk |
DEPARTMENT OF THE INTERIOR [/l 1330 |
DEFENSE MINERALS EXPLORATION ADMINISTRATION ' ' "6’40// é h?' ] 0 }«
1605 Evans Avenue I
f2/ 9 %% g
Reno, Nevada | .Zﬂ[l/ —F ,Lé‘ég
December 4, 1957 — ]E?.?}Q,
Memorandum ! - ” l]
To: Operating Committee, DMEA, Interior Building
‘Washington 25, D Ci :
From: Acting Executive Officer, DMEA Field Team
' Region II i
Subject: Docket No. DMA-66X (Lead=-Zinc) : ..
Contract Idm=E 404 : | T\
Ely Valley Mines, Inc. C % N
Ely Valley Mine ' : ™~ a
Lincoln County, Nevada _ o .2\3

Enclosed are four copies. of our final report on ~ '
subject contract by Glenn G. Gentry, Bureau of Mines, and
R. H: Campbell, Geological Survey. :
: -
Roscoe M. Smith
Acting Executive Offica‘x_'
. / - .
Attachments
: e
4 Reviewed by
DMEA OPERATING CUMMITTES :

/| 2-1/-S57

(@ato),
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UNITED STATES
DEPARTMENT OF THE INTERIOR !
FRED A, SEATON, SECRETARY T

DEFENSE MINERALS EXPLORATION ADMINISTRATION

REPORT OF EXAMINATION BY FIELD TEAM
REGION II

FINAL REPORT

DMA-66X, Contract Idm-E404 (Lead-Zinc)
o Ely Valley Mines, Inc,
Ely Valley mine, Lincoln County, Nevada

by
Glenn G, Gentry R. H., Campbell A
U. S. Bureau of Mines , U. S, Geological Survey
November 30, 1957 Revieved by e
e QEIRLTLGD f sl [lE

(Gata) .
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INTRODUCTION

The Ely Valley mine was partly explored by Ely Valley Mines,

Inc,, Pioche, Neva,da,‘, ‘Mr, John Janney, president, in cooperati.on':
with the Defense Minerals Exploration Administration, docket
DMA-66X, contract 'I,dm;-E40,4 dated September 23, 1952,

The sections in this report on Geology, Ore Deposits; and
Ore Reserves are based on DMEA memorandum reports by
R. M. Smith, Charles M. Tschanz, and C, F, Park, Jr,, and
on the published report by Westgate, Lewis G., and Knopf, Adolph,
1932: Geology and Ore Deposits of the Pioche District, Nevada, |
USGS Prof, Paper 171. The maps and cross sectilons accompanying
this repox;t were supplied by C, ‘F. Park, Jr,, and C, M, Tschanz
of the U, S. Geological Survey, and the DMEA work was mapped by
Glenn G, Gentry 6f the U, S. Bureau of Mines,

SUMMARY

The purpose of the project was to explore the faulted
continuations of the Susan Duster and Combined Metals limestone
members of the Pioche shale in an unexplored block east of the No, 2
shaft by crosscutting on the 12.00-£oot level into the hanging wall of '.
the No, 2 fault,

The work done consists of rehabilitating and deepenting the
No, 2 shaft, constructing_# pocket and crosscutting on the 1200-foot .

i

level 115 feet on a course N, 30° E, The contract called for a total .





expenditure of $86, 200, but only $10, 109,50 was expended owing
to financial difficulties of the oper'atoxf., The Government!s
participation at 50 percent was $5, 054,75,

Work commenced on November 28, 1952 and was discontinued:
in July 1953, Amendments 2, 3, 4, and 5 extendé.d the time to
St;.ptemb.er 23, 1957; |

The target afea. of the proi)o'sed work was never reached,
Every effort on the part of the Government was made to give the
operator sufficient time to make financial arrangements so that
the work could be concluded, It eventually became evident that
the operator could not proceed vﬁth the work and he was notified,
by a letter dated July 13, 1956, that the contract was terminated
as of September 1, 1953 under provisions of Item 4 (a) (1) and that |
a pseudo-certification of discovery or development became
effective July 1, 1956,

CONCLUSIONS AND RECOMMENDATIONS

The part of the exploration complefed. did not disclose minable‘:,
deposits of lead-zinc ore because the work was stopped prior to
reaching the geological target,

The past production record, ore reserves, and Athe geological |

formations observed all indicated the possibility of discovering

significant deposits of zinc ores in the Susan Duster and/or the





CM limestone beds. in the hanging wall of the No, 2 'fa..ult‘ which would
be explored by crosscutting approximately 1, 600 feet easterly on thge
1200~foot level, Government assistance to an operator with sufﬁciént
funds to carry on his participation in exploration would warrant
favorable consideration,

The work completed can be used eventually to reach the target
in less time and at less cost than previously.. It will also be of diréct
benefit to future production from the area east of the shaft on the
1200=-foot level, For this reason the pseudo-certification that became
effective with the termination of the contract is justified,

LOCATION, ACCESSIBILITY, AND LOCAL FACILITIES

The exploration project was on the 1200-foot level in the No, 2
shaft of the Ely Valley mine, It is approximately three miles northwest
of Pioche, Lincoln County, Nevada, and is rea.chgd from Pioche by
traveling north, on all-weather roads, via U, S, Highway‘ 93, two
miles; thence turn left (west) one mile (fig. 1).

| All-year operations ;:an be maintaiped. Adequate labor and
supplies may be obtained in Pioche and necessary repairs can be
made in the operator's machine .shops located adjacent to the.shaftf.
Electric. power and water are s‘u.ppliéd; by company facilities, Teléphone,
telegraph, a.nd trucking §ervices .may be obtained through the mine

office of the company,





Railroad freight service may be obtained from 1§he. Union
Pacific Railway Company at Pioche where living quarters and
adequate housing are available.

PROPERTY
The patented mining claims included in the project and

specified in the contract are:

Ely Valley Patent No, 221093 Survey No, 3725

Ely Valley No, 3 Patent No, 221093 Sur-vey No, 3725

The claims are located in Ely Valley mining district, Lincoln;
County, Nevada, and are owned by the operator, |

Production of zinc sulfide ores from the Ely Valley mine
during past years is reporfed as approximately 600,000 tons
averaging from 9 to 11 percent zinc and less than 1 percent lead,

The crude ére was concentratea in the cdmpany—owned mill
situated three miles easterly from the mine,

THE DMEA PROJECT

The exploration work was perforrﬁed in the No. 2 shaft
and on the 1200-foot level from this shaft, all on the Ely Valley
claim,

The following table summarizes the work specified in the

contract and the work completed:





C'ompleteci

Diamond drill from
' 1200-ft, level (6 holes
upward, 6 holes down-
ward)~total not to

exceed 3,000 ft, @ $7.50/ft,

3,000 $22,500,00

) Allowed
Description of the work Footage Cost Footage Cost
Clean out and rehabilitate
present shaft just above ,
1200-ft, level @ $30,00/1t, 50 $1,500,00 50 $1,500,00
Deepen present shaft to -
provide necessary sump and
install necessary timbers
@ $100,00/f1t, 20 $2, 000,00 19,25 $1,925.00
Construct pocket* below o ' o
1200~ft, level to handle rock ' .
from 1200-ft, level, - $1,200,00  ~- $1,200.00
Construct water~tight ' 4 partly
bulkhead* in 1200-ft, constructed
level crosscut. - $3, 000,00 - at operator's
expense
after contr,
terminated.
(Amend, 1, 8/26/56) :
Crosscut from shaft at
1200-ft, level, not to exceed
1600 ft,, incl, widening near 1}1513 7 j
shaft @ $35,00/ft, 1,600 $56,000,00 T1556.7 $5, 484,50

Totals:

$86, 200,00

$10,109.50

*complete job is the unit,

Government participation at 50 percent $43,100,00

Work pursuant to the contract which has not been completed

and for which no reimbursement has been claimed by the operator

and no payment has been made by the Government:

$5,054,75





Cost
Construct water-tight bulkhead $3, 000,00
Crosscut 1443,3 ft, @ $35.00/ft, 50,515,50
Diamond drill, not to exceed |
3,000 ft, @ $7.50/1t, . 22,500,00
Deepen shaft 0,75 ft. @ $100,00/ft, ~ 75,00

Total unexpended . & ¢ v v v 4 o o v o 0 s oo $76'090-50;

Government's share unexpended . , . . 4 4 . $38,045,25

The Government has no financial interest in any machinery,
equipment, or supplies purchased for the project by the operator,

No ores were produced, no royalties have been paid, and // :
no royalty is due the Government,

The exploratory work completed is in accordance with the
contract and is satisfactory to the Government,

The DMEA work on the shaft and on the 1200~foot level was
in gently‘-dipping‘beds of the Prospect Mountain quartzite, which
are cut by numerous small, north~striking fractures, These
fractures range from 2 inches to 6 inches in width and contain :
white quartz and a little iron pyrite, Sa.m.ples taken by the operatoré

and DMEA indicate an average of less than 0.1 percent lead and

0.2 percent zinc,





GEOLOGIC SETTING

The Ely Valley mine is on the northeast flank of the Ely Range
in an area of deep alluvium, The bedrock formations from oldest to
youngest dre the Prospect Mountain quartzite 2, 000. feet‘ thick, the
Pioche shale 970 feet thick, and the Lyndon limestone 345 feet to
400 feet thick, all of Cambrian age, which have been tilted and fault.ed
and are intruded by granodiorite of probablg Tertiary age,

The Pioche shale is a hard, sandy, generally micaceous shale
locally containing as many as four limestone members, The lowest
limestone member is the Combined Metals lime stone (CM limes.toné)
and is as much as 50 feet thick, The other, higher, limestone rn'erriLbers.
are generally thinner, ranging from 5 to 15 feet in thickness,

The sedimentary rocks appear to be generally flat-lying to
gently-dipping southwest except adjacent to faults where the beds show
the effect of drag along the fault zones, Normal faults, striking northwest
and dipping steeply to the northeast, are prominent in the mine areal and
most of the Ely Valley mine workings are in a block of sedimentary rocks
between two of these normal faults, the southwest of which is known‘ as
the Uplift fault and the northeast of which is known as the No, 2 faul;c.

In the vicinity of the 1200~foot level the workings are in the Prospec;t

Mountain quartzite which strikes N, 45° W, and dips 30° SW, in the





footwall of the Uplift fault, A vertical fault striking N; 70° wW.,
known as the Ely V'alley fissure, is exposed in the upper par't of
the Ely Valley mine shaft, but no displacement has been mapped
along it in the cross section (fig, 3). On the Uplift fault the
northeast block has been droppéd approximately 1200 feet, and on
the No, 2 fault the displacement is unknown, but is possibly on the
order of several hundred feet, Close-spaced, flat-lying thrus.f faults
are inferred in the Lyndon limestone northeast of the No, 2 fault whc;re
welded tuffs of probable Tertiary age are interlayered with the Cambrian
limestone, The flat-lying thrust faults are believed to be pre-ore ar;d
post-Tertiary volcanics,

Granodiorite porphyry in the hanging wall of the No, 2 fault wa.‘is
cut by diamond drill holes from the 600~foot level of the mine workings,
Its minimum thickness ranges from 50 feet to 177 feet, and its maximum
thickness is unknown. It is assumed to be a dike filling a part of the
No, 2 fault zone and to be boundezi on the northeast by sedimentary rocks .
Its thickness at the 1200-foot level is not known,

Although the granodiorite dike (?) along the No, 2 fault is repoi-ted
to be locally weakly mineralized with sulfides, much of the movemenj:
on the No, 2 fault is post~ore, and major movement on the other nor'r;nal

faults is assumed to be post~ore,





‘ORE DEPOSITS
- The ore deposits of the Ely V;a..lley mine are mixed sulfide

replacement deposits in the CM lime stone and, to a lesser extent,
in the Susan Duster limestone merﬁbers. of the Pioche shale, Althoﬁgh
elsewhere in the district the Lyndon limestone is an important
ore-bearing horizon, -no ore bodies are reported to have been mined
in it from the Ely Valley No, 2 shaft, |

The CM limestone has been the principal ore~bearing bed in the
Ely Valley mine area and most of the recorded production has been
from ore bodies in it, Limestone members of the Pioche shale other
than the CM and. Susan Duster beds are mineralized in the mine area
but are not known to contain important ore deposits, Although many:‘
of the faults in the mine area are weakly mineralized, fissure ores
have not been important except near the surface along the Ely Valley
fissure in the Lyndon limestone where Westgate and Knopf reported the
vein is 20 feet thick and consists of a porous, cavernaus mass of |
siliceous manganiferous limonitic ore reported to carry $20 to the tc;n
in silver, lead, and gold, In the lower workings however, in the Piéche
shale and Prospect Mountain quartzite, fissure ores have not been "

economically important at the Ely Valley mine,





According to Westgate and Knol‘)f,. the unoxidized portions of
the replacement ore bodies are silver-bearing pyrite sphalerite
galena bodies that range from solid sulfide masses to ores that are
more or less manganiferous, Production figures for the Ely Valley;
mine indicate that the ore averagéd approximately 10 percent zinc
and less than 1 percent lead., The production has been exclusively
from the block between the Uplift fault and the No, 2 fault,

Some of the ore bodies are apparently quite large; one in the
drag zone of the No, 2 fault haé been mined 20 feet wide for a strike
length of about 200 feet and down the dip as much as 50 feet, Ten
thousand tons ofv ore are reported to have been mined from this ore
body., The DMEA program was an attempt to explore for additional
ore bodies in limestone members of the Pioche shale in the down-dfopped
block to the northeast of the No, 2 fault,

SAMPLING

Operator!s samples in No, 2 shaft, 1187 feet below collar of shaft:

Sample Width, Ozs,/Ton : Percent
No. inches Au  Ag Pb - Zn Cu Fe
A-81 - 0.05 0,8 0,2, 4,8 :
A~82 - 0,005 0,16 0,15 0,3
Operator's samples 1200-foot level crosscut:

A-83 - 0.01 0,15 ==~ 0.1 0,2
A-84 3 --  trace 0,05 0,15 0,10
A-85 12 - - 0.05 0,20 0.15
A-86 6 trace 0,14 0,20 0,25 0,10
A-87 10+ =-- -0,07 0,05 0,10 0.05
A-88 2 - trace 0,05 0,10 0.10-

A-89 4 - - 0.15 0,20 0.20
10 '





DMEA Samples:

Sample Width, Ozs,/ton Percent
No. inches Au Ag Pb Zn Cu Fe
BM-481" 6 0,02 0,50 0,01 5,6 0,10 23,95

quartz filled fissure in shaft at 1200-foot level,
BM-615 8 trace trace <0.02 <0.2 <0.02
1200-foot level crosscut, quartz filled fissure,
16 feet west of face, .
BM-616 6 trace trace <0.02 0.2 0,05

1200-foot level crosscut, quartz filled fissure
4,8 feet west of face,

ORE RESERVES

No ore reserve blocks have been mapped or measured in
the mine area but the operator estimates thai; about 40‘, 000 tons
of ore containing 10 percent zinc and less than 1 percent lead
remain in the mine,

As the major movement on the normal faults is believed
to be post~ore, there is a reasonable chance that additional ore
bodies of significant size and grade are present in the favorable
limestone horizons of the Pioche shale in the downédropped block
to the northeast of the No, 2 fault,* It is not unreasonable to presume
that the reserves in this block of ground may be of the same order
of magnitude, that is several hundred thousand tons, as the past
production of the Ely Valley mine; No reserves were foux%d by the uncompleted

DMEA program but the possibility of discovering significant ore reserves

in the target area remains,

11
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IMEA Form 7

(12-56)

OFFICIAL FILE COPY

’ - . Date Surnome Code
10/28 44 | 500
a5
. /0/7,3' . ‘130 v
500 i/ 110
00
o %s| ot
: ' v 225
ocT 231957
Mr. Spangler Ricker _ o

Executive Officer '
A Field Tean, Region II
1605 Bvans Avenue .
Reno, Nevada

Res Bo::keb ato. DMA 66X (md-zm)
Ely Valley Mines, Inc.
Bly Valley Claims
Lincoln County, Nevads
Gontraet No. Idm-ELOL

Dear Mr. Ricker:

With reference to the cited terminated contract, will
you please advise us to when we may expect to receive the final

Field Tesm report. Also, to date we have not received the Operator's

£inal report.

As work on this projm was terminated by Amendment No. § ,

on September 1, 1953, we are amelous to close our files for - this
contract, .

i | " Sincerely yours,
- George C. Selfridga

chairman, Operating emitmé[ﬂ)

» ' ' JWALt/er 10/22/57
APFROVEDS Copy to: Dockete”

Frank D. LamB Admr R File
~) Ope Committee
Menber, Bureau of Wines Mr. Bishop, USBM
Thor H. Kiilsgaard Mr. Kiilsgaard, USGS
_) Base Metals _

Member, Geological Survey . Chron.

t

8623
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RECEIVED PR 8 ]951

1605 Evans Avenue |-—poeo INITIALS | CODE

- Reno, Nevada
MY & Taao
‘Apxil 4, 1957 471 %y [8s0]|
- | AEYY|

Mr, John Janney
Ely Valley Mines, Inc.
Pioche, Nevada

Re: Docket No. [DMA-86X (Lead] Zinc)
Ely Valley Mines, Inc. .
Ely Valley Claims )
Lincoln County, Nevada
Contract No. Idm-X 404

Dear My. Janney: -

I do not understand your letter of March 12,
1957. In our letter of January 2nd, as well as others, we
have repeatedly explained the procedure required if you
wished the Government to consider the reopening of ref-
erenced contract.

Very truly yours,

8. Ricker
"+ Executive Officer ‘
DMEA Field Team, Region II -

SRicker:ft , L
cc: Opr. Com., DMEA, Wash., D.C.
Finance Office, Region II '
GeoMavor =
RMSmith |
File
Chron





IMEA Form 7
(12-56)

OFFICIAL FILE COPY

Date Surname Code

50 "9 148 |50,
3// w 0O

) MAR 18 1957 | Eéf ) 2 |
. ' I / 7 0
L T “ 4|y 20
Mr. Spangler Ricker o EIVK C "= ‘
Executive Cfficer [ T
DMEA Field Team, Region II - /,
1605 Evans Awvenue ' G 7

Reno, Nevada

Re: Docket No. DA=66X (Lead-Zinc)
Ely Valley Mines, Inc.
BEly Vvalley Claims
Lincoln County, Nevada
Contract Ho, Idm-ELOL

Dear ir, hickers

This is with reference to your memorandum dated March 1,
1957, As your letter %o Mr. John Janney, dated March 1, is a -
reply to his letter to you, dated February 230, it is our opinion
that there should not be any further correspondence with Mr. Janney
until he should write to you.

If kr. Janney doss write to you, and then you desire to
have us prepare a letter to him, we would be glad to do 80s

Sincersly yours,
‘George C. Selfridge

Chairman, Operating Committéfa/‘g)
JWAlt/er 3/1L/57 /

APPROVED: Copy to: Docket
O. M. Bishop ) Admr R File
— : @8 . Op. Committee
Member, Buresu of Mines

. Base Metals
. p—_— : Mr. Bishop, USBM
Thor H. Kiilsgaard /)145) | Mr. biilsgaard, USGS
Member, Geological curvey  « Chron,

fe2l





. Fﬂcml Fil ILE- COPY,
| W/ pmeEr .

UNITED STATES RECEWED AR 5 ]957.

DEPARTMENT OF THE INTERIQEPATE | WITIALS
DEFENSE MINERALS EXPLORATION ADMINISTRATIO] \%/\\’, C/ Y 9\0
1605 Evans Avenue / % Rgf'
Reno, Nevada 1‘.‘
‘March 1, 1957 1
Memorandum ' ﬂ A
To: Operating Committee, DMEA, Interior Building

Washington 25, D. G,
From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No, DMEA-66X (Lead)
Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract No. Idm-E 404

Enclosed are two copies of a letter from John Janney
relative to subject docket and two copies of my reply. Thought
perhaps it may be advisable to have our legal department pre-
pare a letter to Mr. Janney which may aid in terminating our
annoyance with this Operator.

== A —

S. Ricker

Encls. /
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.j | B . OFFICIAL FILE GOPr

DMEA | .

RECEVEDWAR 5 1957 |
“BATE | INITIALS |

: Februm 20; 1957 :

¥r. Spangler Ricker
Executive Officer ‘
IMEA Pield Toam, Region II _
Departiment of the Imterior p o ST \ —
Reno, Nevads . o : %
" Re: Docket DMA-66X TLead-£1r5 ) o et
. ' Bly Valley Mines, Inc, .
Ky Valley Claims
Lincoln Comnty, Nevada
o centract ¥o. IlhaEbOh

Degar !r. Rickers -

" We have been -xpeeting a can frm your engineer,
Nr. Qentry, but he has not shem up. 5 .

You are already advisod that we have been wming

 and able to comply with owr D.M.A. contract no. 66X, We

have also tried to point cut that there is no basis for your .
cancelling this com.mct. S

You have atamd two’ grounds i’or eamellatm. In
both we have entered & denial, We have assumed that we have
the right to quastion your cancelling this contract, on which
we have already spent over $80,000. and where your reasons,

as formerly pointed out, are not well foaunddd in arw fair viw
of the intent of Congress to assist mining.

: lst. You say no work at au was done undor the
contract in the period since the extension date, whereas
we did perfarm work under ssction 3 of cont.ract and sentiyou
statements of it, to the extent of over $30,000. in that
period, You bave raised the teehnicality that these are not
expendi turss under the contract. .In reply we have quoted

fyom ~rticle 3 the contract to show you that this equipment

was provided and inatalled to ccuply wﬁ.th article 3 thereof.

T™his work was in preparing for extra equipnenb 9
putting in a 10" water column in the shaft, preparing to
install additional pumps and providing expensive olaetrical
oquimeat to mest increased yawer rsquirmnh needs.

ond, You say wo did not start work by July 1st,
whereas in point of fact, we started the work on June 30th,
and you were so notified at the tj.no. '

\





wir @ -oe;,u,m

mrummmmmmmmmmvw.-
We had started the work Jume 30th, which was then proing en
with as grest sstivity as could possidly be employed. The
work of dewstering $he 120" level station wee progressing
with continuous posping tirse shifts, and while this work
nngﬁmmtwwmmh\nﬁm&a@mm&wsw
1000 O pawp om the 500! level station, an £
mevionsly prepared and sperial hotsting squipment }né Just
besn et in place on the 870 lewel to instsll & 3rd, 2400
OPN pumsp, fer pumping from the 1200' lewel to the 900! level,
Auoumnmmmzumwmmwmhmmm ,
,mmmwumgmmmmwﬁmnm-

This program you minmuﬁana:ﬂ offeved no
ob:}to’uon to it‘ :

Your powition in effect ie s M we should an
started the work befove Mylataouwm'm muom
station dewatered by Ju‘.!w lat, -

, If this was what you ammm, e t.hink in taumw
m field enginesy should have »o informed ws, On previocus
inspeotion visite he sew that we were holding the water at

the 900* station lsvel 8¢ as to aveld s useless cost of
several hundred dollsrs per msath, in pewer and labor charges,
and to save uselese wear cn the pmps. The plain economy of
the work imtieated this ccurse and we considered that you -
Mammitb:rmamu. If you did not spprove
we forl you should have advised

: hmmamtmmwiﬁmmmmm

tuohnionl and 3ot in line with the intent of the ast of Congress, .

Miatonéniung«mmmmir etrwtﬁomw
DOW 01' YEIEYVES,

™is you do not débyinhmpohﬁmfmtatm
ocontract & rigoreus ﬁmlﬁuﬁtm wbattheylwntodo.

therefore, up mpoumn;y ask tlat you re-survey
mw&%naﬁh»gn&m&utom«%uhu
conplied with the reascmable prevision to start work July
1st. Also, Vit we have expersied large swee of momey in the
peried in whieh you sey we did nothing, where wa were acting
meooamzammgmmuwnmmnrmew ‘

. You have nado no ru;:ly f.o our pnait:hn of thess
points, as set out in cur previous correspondence - Tis
in apite of the fact that after you caneslled the contwact

we contimed to work throuch July asd August, esrryirg
through with the reinferced steel comrete water docr in-
stallation, _





>

Jitedh

You ask as to our financial ability: - We Yequested
additional time decaups a fictitious daage sult preveated
the sale of our treasury stock, and therefore we needed time
to realise on the sele of #75,000. of surplus equipment we
ware offering to other mining companies, You extended the
time, but the asount of ﬁmew uked for we not Mly

accorded,

To tide smr tm« tho muml, as I told you
when I was in your office in September, I persomally on
July 1st, provided as a stockholder, from the sale of & ,,
oity let to the state of Idaho, the sum of $10,000. in cash,
having previously seld a r&mh for $25,500, ,‘W earry through .
1955~1958, Alwo, I showed you the recerd of the depesit

of an additions) m,m.w 1at-ar on. This $27,078.16 wmas

svailable ss I teld you, for July, Augwsty Septamber expeases,
Inf act, this sun would mere than cover the remaiming 1500 4. .
of the eonmet for the 1200 .1evel driit, if computed at'
your estimated eost of ﬁ?.SQ w faat, mv m one hald of |

the expenses.

In addition we have s inee rem_iv.d s mnt on the
sale of surplus machinery and supplies which alyvesdy had Deen
delivered md there are $20,000. of additiomsl paywents that

nrouawyinboudtinthsm@bdqu ‘ A

In order to repay me the mh, mgomlly adnncod,
we had been negotiating, and lately have regceived a definite
offer of ‘59’0000 on s aposill dsal to oover this D.M.A.
sontract., This desl was of course wade impossilile to cowplete
when you cancelled the contyact, sinse the deal was based on

the npnmumm axd beliefl that we had a bimding oonmt.

Yow we ask you thu qmsum, mis are the requireme ts

~ in owr comtract which you contend we bave dreached and which

vepresent s default in our carrying oud our share of the work?
W11l you please give 2 specific answer to this wh&@h we gan
submit te our Beard of Mmeters. . ,

- 'There is noﬁilm m our c&nmct that ocalls for Pro= .
viding specifie suse of memey in stdvance of our needs. e
contyact previdess -~ #The work shall be perforwmed by the
eeratory « - «» efficiently « = « with suitable and adaguate
equirment, material and labor te brim the mjm to com~

pletion within the time fixed."

This $s wlwb the coamct pmvim and in our view
nmmtmmtmmmuupwm.

. Respestfully submitted






o : o T @hend Fug GOPY |
| | omMEA

RECENEDMAR 5 130/

' DATE [. INITIALS | CODE

- 1605 Evanﬁ Aveénue -
Reno. Nevada

March 1, 1957

Mr. John Janney, President R ‘ i
Ely Valley Mines, Inc. — ' ;
rioche, Nevada ' | o

- Re: Docket No. DMA-66X (Lead-Zinc)
-+ Ely Valley Mines, Inc. ‘
Ely Valley Claims
Lincoln County, Nevada
Contract No. Idm-E 404

Dear Mr, Jamuy'

Your letter of February 20, 1957 has been referred

‘to our \"lachington offico for their recorda.

Personally, I believe if you would refer to my
letter of January 2, 1957, your problem is a simple one. In
the meantime, in view of the fact that referenced contract has
been terminated, I can s€e no reason why you should expect a-
call from our engineer, Mr. Gentry.

Very truly yours, -

S, RICKER

8. Ricker
Executive Officer ‘
DMEA Field Team, Region 1I

SRicker:ft o : ‘
cc: Opr. Com., DMEA, Wash. D.C, +»—
Finance Office, Region II
GeoMavor v
RMSmith
File





UNITED STATES |
DEPARTMENT. OF THE..].NTEE-LQ
DEFENSE MINERALS ESGEERAHOR 'ﬁrﬁwﬁ@frﬁmlc |

: 1
bl o

DATE T INITIALS | GODE | 1605 Evans Avenune

. -| Remo, Nevad
b | 4 1 800 | jameary 31, 1957
.‘ s zg aas | s
Mr, Joba Janmey ! | / '

Ely Yalley Mines, Inc. 17

Pioche, Nevada | ‘ ' | L |
_hwt_m@x- 66X (Lead-— Zine)
) Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada

o

Dear Mr. JWy: )

Reference is made to your letter of January 14,
1957, in whick you did not state yeur position relative to con-
ditions under whick the Government would consider reopening
of referenced contract. Tliese conditions were set forth in
our letter of Jaruary 2, 1957. Unless we hear from you def-
initely, we shall consider the Mter cencluded.

- You were never adviaed hy us that our ﬂaah-
ington office was defimitely committed to the reinstatement of
the comtract. You have beea advised repeatedly that they
would be willing under certain cmdxti@m to give a reaptning
favorable consideration. : ,

Very truly iou‘rs,

S, RICKER'

S, ‘Ricker
Executive Gfﬁcer, -
DMEA Field Team, Region Il

SRicker:ft D . : o
cc: Opr. Com., DMEA, Interior Bldg.; Wash., D.C. /
Finance Office, Region II
GeoMavor :
RMSmith
File
Attach.
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‘o . [ZOFFICIAL FILE COPY
‘ L I )' "~ DMEA
S | necewved JAN 4 1957
UN[TEDSTATES N = [ MPLP‘JE‘_O_E_’::
~ DEPARTMENT OF THE INTERIOR /772 860
- DEFENSE MINERALS EXPLQRATION'ADMLINIS.TRATION ] ' ’ o
WASHINGTON 25, D.C.

1605 Exans Ajenue _

Jam&a._r% 5

Me;- Jahu.Ja‘nnéy‘,,"Pr.sidenf L
. Ely YValley Mines, Inc. '
Pioche, Nevada

Doﬂ:ket No. DMA-%X (Lead—zine)
. Bly Valley Mines, Inc, '
- Ely Valley Claims
Lincoln County, Nevada
" Comtract No, Idm ~E404

Dear Mr, Jmcy:

Reference is made to your Ictter of October 15, 1956
requesting renewal of your contract and an increase in unit costs,

. We have hcen advimd by euy Washimgton officc that we
do not have legal authority to increase unit costas once they have
beer agreed upon in a ahort form e:ontract. 4 ‘

'If you should desire to have the eontraet rcmsawd
allowing mo increase in costs, we will gladly give your reqncst
further consideration. You should also state in your request
that you are financially able to wmpletc the work as speciﬂed
in the contract. :

. Very truly yours,

. 8. Ricker :
. Executive Officer
o DMEA Ficld Team. Rtgiou II
SRlcker gh
cc: Opr., Com., DMEA, Wash., D. C
Finance Off., Reg, II.
Geo. Mavor '
R. M, Smith
File
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Flle Copy :

UNITED STATES - f |

DEPARTMENT OF THE INTERIOR |
DEFENSE MlNERALS EXPLORATION ADMlNISTRATlON

WASHINGTON 25 D C

Mr. Spangler Rioker . nec 3»1955
BUEL Pield Toan, Rogion :r

1665 Rvans Avenus
o i‘: Mﬁe& ﬁe. M-ééx (Lead~2ine)
L Ely Valley Wiznes, Ince o
" Bly Valley Claims
. . lineoln County, Nevada
| B - Comtrast ;e. Idn~Bholy
- Dear Wr. Ritkers - | 4 ‘

This is with xof.rmc u m mormdm .'trm Roescoe M.
Saitk, Acting Executive Officer, dated Nevember 15, 1956, re-
garding the sited mwawawm R -

ﬁmummmumth@anthm

stated snd amended, or rewritien, oz 2 urit cost basis.allowing -
$5.00 per foot feor crosscetting and $7.50 per foet for diamend
drilling. ¥We do nol have eny legal awtdority to imersase fixed
wndt costs onse they have been agreed mpem, Under the tarms of
~ the shert form sontrast, the Opsrater is ebligated to complete

the work, The GCovermment hde been lénient witk the Qperater in

allewing hin time sxtensions ie complete the werk evem though it
msmrmsumamm{amzmmeQMmtnnm
Mummmmﬁmamw. :

If the Operater showld mm to han t&u eonu'act reine
stato&, allowing ne inereass in costs, we would gladly give his
request owr cenaideration, 1lso, the Operator sheuld state that
he $» fimancislly able ie eauphh the mk u npeciﬁ.od in the
sontrast, 4

George ‘C. Selfmdge ,' :
Chairmsa, Gperating M" %)

. JWA 1t/er 12/3/56
/Z?”"’"(——'%_) C&py tos Docket **

\

,uolxim-,‘ “ Admr R File
, - Op. Committee
Thor H. Kiilsgaard /e  Base Metals .
Member, Geological Swrvey » .. Mrs Bishop, USBM | ~
o o Mr. K:L:Llsgaard US(:S : ,
o Chron. S (\Q\ y >





| UNITED STATES |
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. |

|
' Reno, Nevada

November 15, 1956

Memorandum ¢ .
To: Operating Committee, DMEA, Interior Building
Washington 25, D. C. E
|
From: Acting Executive Officer, DMEA Field Team
Region I |
Subject: - Docket No, DMEA-66X ;

Ely Valley Mines, Inc,

Ely Valley Claims i

Pioche, Lincoln County, Nevada

Contract Idm-E 404 ;

Enclosed are two copies each of a letter from the
Operator, Mr, Janney, dated October 1’5; 1956, and a letter from
his mine superintendant, Mr. Condie, dated October 15, 1956, Also -
enclosed are four copies of a memorandum dated November 8, 1956,
by Glenn G. Gentry containing recommendations.

Mr. Janney requests a re;‘iewal of his DMEA contract
and an increase in allowable costs, Mr, Condie supports the re-
quest with a detailed cost estimate of $51, 91 per foot for crosscut-
ting. Mr. Gentry accepts the Operator's estimate except for four
items which he has scaled down to the average DMEA contract costs
in this district, He recommends that the contract be amended to
include an increase in the unit cost of cr'osscutting to $46. 00 per foot,
after the Operator gives written as surarice that the work will be com-
pleted. :

1
i
|
1

Mr. Ricker and I agree that an increase in allowable
costs is warranted by the general national inflationary increase
since the original estimate was made in 1952, We recommend that





. | ‘

AR

'
I

the contract be reinstated and amended, or rewritten, on a unit cost
basis allowing $46,00 per foot for crosscutting and $7. 50 per foot

for diamond drilling, The water door was installed after the contract
was termimted. This work demonstrates good faith on_the part of the
Operator, is a part of the original project, and may be/allowable
cost on a quantum merit basis. We recommend that not less than the
original allowable cost of $3000,00 be approved and that the revised
contract be more stringent on the requirement to complete the work,

Coeoc H oot

Roscoe M. Smith

Encls,





. Mr, 8. Ricker
C Executlvo Officer . .7
TMEA Field Team, Rogion II
1605 Rvans Avenue . .
", 'Reno, Nevada

L Ru . Docht ﬂo. DMA-GGX (lud :S.no)
" “'Ely Valley ¥ines, Inc, "
© . Contrect No. Idm-E404

Don 8irs e ; L  . e

‘Mr, Gontry. your F'lald Royronntativd. oullod at ‘i;he nino o
rriday. Oot, 26, and, in view of the fact that W, Jamney, our Gen~
eral Manager, was out of town, he explained to me that it would.be
_necessery for us to present an itemised statement showing expsoted -
"costs in driving owr exploration drift. This is neceseary to sub- ' -

stantiate our plea that an additional 3$38% be ullowo& us mr -nd G
abwo the. origml oontraot prioo of &35.00 por foot. S

‘!‘ho tollowtng utimto 1. bned on thno npaotsts.onl:
1, 1,200 feet of drift R K
- A, 400 feet in f'omtioui roquiring ne’ t.’mbor R
‘B - 800 feet in fowmmtions requiring timber ' = ' ' ,
Tinbor todbe 8x8 sot. with 3. x 12 hgying m:b 5'-4" mbor:.
2. Drm to be drivon on m»-h.‘nft bni.s. 6 duya per wek. '
S. Drift to be oontuom ‘ S N '
: A.: Fase rwc ot oontruot in \mtimbana ground. &9 00 por root
Be, " " » timborod grmmd. #‘11.00 .
; ‘Wotes It hae ‘boen dotermined that the contract rate for arifte
- ving. 48 the area is from $9.00 to $12,00 for untimbered ground
with tho Oomrnny fnrn:lahing tooll md mppnu.) S ‘

4, al:xpootod o.évanoo por day. 10.0' Avo. in nntui)orod ground o
' , 8.0' " "_';. tlmberod ground. o

5. ’“h:po:atod flmv of vntor. 1,000 G.P.'x. o ;,1 s

6. Total mnbor of employou 1ncludin5 suporvhion a.nd aoomuting 13.






© puRSOM: m. o S e |
1, Beok hopmg and omoo. -a‘ | . ﬁaoo.oo per Mth.
= N Sﬁpt.“ ngr. 1 k g , ‘
S £580 per mth. blae. with p&yroll uz SR 598.56 " r"
.3« General !bohanie, 1 -
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1 regret very much that I do not have available the ocosts baged
 om. 1951 prices that were used irn'caléulating and arriving st the .
$35,00 figure that was used in the contract, . M. Janney is still -
away from Ploche. If these figures are aveilable they are in his
own personal files, I PO

B There are a pood many factors vhioh will greetly effect the costs
of driving the drift. "e may be very fortunats and develop tut 1ittle
‘more than ths 160 gallons per Rinute of water that we are getting at
the present time. We might find that much better footage osan be obtained
~ than indieated in this report, FPrevious experience at the Ely Valley in
similar formations indicate otherwise, -~ - . - 7

‘It is my plan to pare the man-power to & minkaum as you will note
from this report. 1 feel that we will meke out very well. The holstman
~ will operats the oompressor. The skip tenders will wateh the pumps end
‘with the mechanie will take oare of repairs and she truck e# waste on
e feel that the {7,50 per foot for dismond drilling should be '

adequates Although lsbor has advanced in the pmat four yeare the

. price of industrial dismonds lms remained about the same, =
1 sincerely hope that this mpért mset'lwith"yéu’r\ eépi'oﬁi. amd |
that 1t will give you what information you require. .
S very trulyyours,
47 BLY VALLEY MINES, Tme.

... Bruce Condie, Superintendent -

6,001 Yo John Jenney






- Executive Officer

October 15, 1956

ir. Spancler Ricker

DMEA Field Tesm, Region II
Deparment of the Interior co
Reno, Nevada . B Re: Docket TMA-66X (Lold-Zinc)
‘ S ' Bly Valley Mines, Inc,

#1ly Valley Claime ,
Lincoln County, Wevadz
cmtraet ¥o. I :

Dear Mr. Ricker: =~

Subp}.menté,ng om* 1015’061'3 of August 20th and Sept«ember 8th and in lins
with your suggestiok, in our oommtian of September 27th in your office, we
respectfully reqaest a rengwal of ouwr conmct and that the ratas of pamnt
for the work vrnl be adjusted so aa to allow for a 35% increase in costs of
labor and supplies &s agaiﬂst these suma ccsts as of the date of our calculut:lm
in the original spplieation.

Prom an actual computation :a.'tl-p‘reeén't pi'ices of 'cemen‘c, steel anmd lébcr,
we find that the cost of the water door N 1natalled, stands at $5,770.91 as
against the earlier cstimate as set out in our contract et 33,900.00. ’ whilc t,ho
cost of mine work bas boen 1mmased marly in the me proportion..

In accord with our dietcmsmn of this su‘bject ‘i@ therefore resepctfully
request an adjustment in the new contract 0 that the eestimted cost of the
drifting and other work will be on a parity with present day costs, and to
aoccomplish this we mggast uasing the former rigm:'es, incmased to :meet increased
coet, by adding 39% or such omer pemcentage a° meeta with your approval and com-
pu%atio:w. v )

Ve hiva besn éxf:ecting ény.éay’ .z_a. fisﬁ ("f'ra’m‘ ¥r. Ger;w, to go over these -

cost adjustments, or we wou]_.d sooner have cbmpiied .w.t_,th your suggestion of





. . L e . . .

September 27th. Subject to your apﬁmval. j’ré are ready to go ahead with the o
™ We also respectfully request an extension of the date of completicn

to December 31, 1957,

T . L Respe‘ctfuny submitted






UNlTED STATES B ,
DEPARTMENT OF - THE lNTERlOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASH]NGTON 25 D. C

1605 Evans Avenue
'Renﬁ:v,l Nevada

B ﬁotémber 15, 1956

- Mr. John Janney, Ptesident R
Ely Valley Mines, Inc.
onche, Nevada )

Re: DOCket Nﬂ. DMA-ééX (Lead~ ch)
"~ Ely Valley Mines, Inc.
Ely Valley Claims |
Lincoln County, Nevada -

' Contract Idm-E 404
Dear Mr, Janney

. Your letter of October &5 1956, requesting renewal
of your contsact with an increase in ahowable costs, and also Mr, .
Condie's letter of October 30, 1956. cenmimng supperting cost
data, bave been recewed o

Conttacmak changes, mvolvmg remsutem ent, unit
costs,and extensions of time beyond two years. from the date of
the first contract, are not wzthxn the delegated author:lty of the
field effices, Accor&mgly. ymar letters hzwe bean forwarded to
our Wanhingﬁon ofﬁcc. ’ S

sincerely yours,

Roscoe M. Smith
Actmg Execut:ve Officer
- DMEA Field ‘I‘eam, Regwa i
RMS ft :
cc: Opr, Com., DMEA Interlor Bldg., Wa.sh., D C. /
Finance Office, Reg. II
- Geo. Mavor
File
RMSmith





. (COPY) ‘

1665 Evans Avenue
Reno, Nevada

November 15, 1956
Memorandum

To: DMEA Field Team, Region II

From: Glenn G. Gentry
Subject: Docket No. DMEA-66X

Ely Valley Mines, Inc,

Ely Valley Claims

Pioche, Lincoln County, Nevada
Contract Idm-E 404

By Ietter dated October 15, 1956, the Ely Valley Mines,
Inc., have requested renewal of the terminated exploration contract, an
increase of allowable cost of 38 percent for remainder of the crosscut-
ting, an increase of $2770.91 for the installation of the water-tight bulk-
head, and an extension of time to December 31, 1957 to complete the
project,

In order to substantiate the 38 percent increase in costs,
the Company, on October 15, 1956, has submitted a detailed breakdown .
amounting to $51. 91 per foot. I believe that a cost of $46,00 per foot
for crosscutting is reasonable when working conditions, water problem,
and increased costs of labor and supplies are all considered. 1

A comparison with previous cost estimates covering sim=
ilar operations in the Pioche area follows:

Cost ft.
Raymond-Combined Mines Co. Contr, Idm-E 409 $46.00
Combined Metals Reduction Co. DMEA-4096 .
Pan American Mine Application DMEA-4096 46,41

On October 27, 1956, I inspected the water-tight bulkhead
(safety water door) installation in the 1200 level east drift. This bulk-
head has been installed at 92 feet east of the shaft and according to gen-
eral specifications previously followed in this district,





By November 15, 1956, the concrete in the rock cut
surrounding the water door frame will have its maximum  strength,
the heavy steel door will have been placed in position, and all will then
be ready for an inspection by the Nevada State Mine Inspector. After
this inspection, the Company expects to be ready to begin work on the
remaining 1434, 1 feet of the exploration crosscut,

In his letter dated September 8, 1956, Mr. Janney states:
"Subject to your approval, we are ready to go ahead with the work, "

During the period of the prior contract, from September
23, 1952 to July 1, 1956, five amendments were granted, Four of these
amendments, Nos. 2, 3, 4, and 5, extended the time for completion,
It, therefore, seems justifiable to request some definite assurance from.
Mr. Janney that he will complete the exploration within the period to
December 31,1957, Upon receipt ‘of such written assurance, it is recom-
mendedithat consideration be given for the reinstatement of the contract
upon the original conditions and upon the revised costs as heretofore
stated, on a unit basis and including all costs of whatsoever nature. It
is also recommended that the time for repayment of the loan be extended.

Total costs approved in the original contract:

Item - Cost Status

Clean out 50 ft, of shaft $ 1,500,00 Completed

Deepen shaft 20 feet 2,000, 00 "

Construct ore pocket 1, 200,00 "

Water tight bulkhead 3,000.00  Not completed

Crosscut 1600 ft, at $35.00/ft 56, 000, 00 1434, 1 ft, not
completed

Diamond drilling 3000 ft. at $7. 50 /ft, .22, 500,00  No drilling done

$86, 200, 00

Government participation at 50%= 43,100, 00

—_—






- (corPyY)

-

Estimated Costs for Pr’>sed Revised Contract:

Item )

Clean out 50 ft, of shaft

Deepen shaft 20 ft.

Construct ore pocket

Water tight bulkhead

.Crosscutting 1434, 1 ft. at $46,00/ft,
Diamond drilling 3000 ft, at $7. 50/ft,

Government participation at 50%: $49, 469, 75
Increased Gov't, participation: $6, 369, 75
Unexpended during prior contract: $76,090. 50

Total‘Cost

$ 1,500.00

2,000, 00

1, 200,00

5, 770.91 (subject to audit)
65, 968. 60 . :
22,500, 00

$98, 939, 51

Comparative Costs - Similar Conditions in the Pioche, Nevada area:

Ely Valley Mines Company

request of October 30, 1956 Pan American Mine Application
' Cost A February, 1956 Cost/ft,

Drilling & Blasting $12, 21 ' $12.'16

Mucking & Tramming 5. 68 8.14

Timbering 7. 66 7.36

Hoisting 6. 81 4,52

Ventilation 1,44 2.32

Pumping & Drainage 3.20 2,91

Compressed Air 1. 69 2,16

Electrical Costs 1.04 0.87

Waste Disposal 1. 62 0.91

Supervision and Engineering 2,73 1,42

Office Expense 5,31 -

Change Room 0. 57 -

Transportation 0.76 -

Track 2,71 4, 30.

Air & Water Lines 0.90 2,56

Repairs - General 3.64 -

Misc, 0.29 2,30 (includes
office, en-
gineering,

$58. 26 whse, , etc)

Less pro rata costs 6. 35 $51.93 (mc'tlili'lndgg-r’).

Average $51.91 46, 41 (25% ti_mté%j'-

Liess excess charges:

Timber 0,66
Office 3.50
Repairs 1. 64
Misc. 0,19
5.99 5.99
$45, 92 $46.41
Estimated cost

rounded to $46. 00
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UNITED STATES 3 |

PR
DEPARTMENT OF THE INTERIOR ' SF Sy 2 |
DEFENSE MINERALS EXPLORATION ADMINISTRATION : P ] ?,9 [
WASHINGTON 25, D. C. s

1605 Evans Avenue
Reno, Nevada

September 14, 1956
Memorandum

To: Operating Committee, DMEA, Interior Building,
Washington 25, D.C. .

From: Executive Officer, DMEA Field Team, Region II
Subject: Docket No. DMA-66X (Lead- zmc)

Ely Valley Mines, Inc..

Ely Valley claims .

Lincoln County, Nevada

Contract No. Idm-E404

Attached are two copies of a letter from John
Janney dated September 8, 1956, We neglected to attach

these to your carbon copies of our letter to John Janney

dated September 13, 1956,

—_—=a Il
S. Ricker

Ve
vAttach,
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BURL AL us MINES
WASHIKGTON, D. C.
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SRicker:gh

cc: Opr, Com,, DMEA, Wash,, D.C.

Finance Off,, Reg, II

Geo, Mavor
R, M, Smith

File

UNITED STATES = . © BECEIVED

DEPARTMENT OF THE lNTERlOR Sy )
DEFENSE MINERALS EXPLORATION ADMINISTRATION SEP1® 1856

" WASHINGTON 25, D.C. -

&

1605 Evans Avenue
Renc, Nevada -

Septembez' 13, 1956

Mr, John Janney, President
Ely Valley Mines, Inc,
Pioche
Nevada

Re: Docket No, DMA-66X (Lead-zinc)
' Ely Valley Mines, Inc, '
Ely Valley Claims
‘me@ln chnty. Nevada
Cantract No. I&m-E‘wé

Dear Mr, Janney:

Reference is made to your letter of September 8,
1956 relative to status of referenced contract. L

As far as the Government is concemed. the coa-
tract is terminated, You have been tepeatedly informed that if
within a reasonable time you are financially prepared to efficient-
ly compiete the work as it was set forth in the terminated contract
that the Govermnent would be pleaseé to £avo:ably consider reopen-

ing it,t

is the Government to assume that your letter of
September 8, 1956 is a formal request from you that the centract -
ba reopened and that it be taken as assurance that you are now
financijlly prepared to efficiently iulﬁli yom' part of the obliga-
tion as set forth under the centract. ' _ _

i you wm make & formal tequest that you wish the
Goverament to consider reopening the contract and will give the . .
proper assurances relative to finances, I will be pleased to for-
ward your regnut to our 'ﬂ'ashingtan office for thezr consideration,

g,’“
t 1]

‘Very truly ymars. o

S. Ricker, Executive Officer
' DMEA Field Team, RegionII
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: o R o - File Copy
E UNITED STATES ?
- DEPARTMENT: OF THE lNTERlOR

DEFENSE MINERALS EXPLORATION ADMIN[STRATION 500
WASHINGTON 25, D.C. - . o ’ '

MBS G356

*0 Spangler Risker
Exosutive Officer '
BRA Field Yeam, Regiom II

- 1605 Inm Aveaws

" Re: Dooked No. MRA-G6X {Lesd-Sime)
' Xy Yalley Mimes, Imc.
Ely ¥Valley Claims
Limcoln County, Nevada
o mmatio. ;&m,

Dear Mr. Ricker:

This is vith ntmncuwumm, aamawmu, ’
1956, regardisg the oited mtme%.» o A SRS

It is owr opinion that your letter efw 1? to Wr. s
MM&WM:M:RM&AWI&.Muwun .
mmdmmﬂaumm o

: hmﬂwmcalumMMhhMy«wmldm : ;
willing te give faverable consideration te recpening the matter if
_ﬂmammmunﬁm&hwwd%amumy
the work of the contrvast, We ﬂm‘:&qn,mt see whers he
has any legieal m for conplahh»

smmly yours,
George C. Selfridge

Mm, ogmﬁm M%M

: JWAlter. 8/27/56
m“m -+ .  Copy to: Docket/
Frank D. LanB ' /‘ ) C 0 Admr o File -
N———— , M o Op. Committee
Heaber, Bureau of Nines ‘ Base Metals
W. P. Wiiliams Mre Bishop, USBH

A 3 Mr. Kiils d,
: — . . ,-)(f _ gaard, UuGS
Newber, Geslogical Swrvey \ J - uhron, : il

-
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UNITED STATES
DEPARTMENT OF THE INTERIOR
DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D. C.
1605 Evans Avenue

Reno, Nevada

August 27, 1956

Memorandum

To:

From:

Subject:

Janney,

JEncls.

Operating Committee, DMEA, Interior Bldg.
Washington 25, D, C.

Executive Officer, DMEA Field Team, Reg, II

Docket No, DMA-66X (Lead-zinc)
Ely Valley Mine, Inc. '

Ely Valley Claims

Lincoln County, Nevada

Contract No, Idm-E 404

Enclosed are two copies of a letter from Mr,
dated August 20, 1956, and two: copies of my reply.

m‘w'u

S. Ricker

<=y
B S |

AUG 2 9 1955
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August 20, 1956

¥r. Spengler Ricker
Executive Officer

DMEL Pield Team, Hegion II
Department of the Interior
Reno, Nevada

“Ret. Bcchet Bﬂ-«ééx (Iead»sinc)
Ely Valley Mines, Inc.
- Ely Valley Claims :
_Lincoln County, Nevada
Contract xo. Ida-Ehﬁs

Dear Mr. Rickert «

I hope you do not objact to oar halding difi‘erences of view with
refercnce to your letters of July 13%11, and !:ugust. 16th. -

To date I have no reply to our 1etter of iupust mtu, but. I have |
your letter of August 13th, which gives the ressm why you are not forwarding ‘ {
us & copy of the contract. According to our copy of the contraet the statement S
in your letter of July 13th, that nothing has been done under it since Septesber,

1953 requires correction. $31,100 of expénditures, per our report of July 10th,
was spent under requiremsnts of article 3 on page 1 of said contmget. This
clsuss requires that, "the work sfihll be performed by the operator - ~ ~ with
suitable and adaquate equipment « ~ - to bring the pro;}ect to completion within
the time fixed,

The result of this ‘c:@enditﬁm to prmride aquipmsnt ‘required was
sxamined by your representative. ¥e assume it has been approved. It is first
class engineering and canstruction work throughout end it properly sBould be
included in your yecord of expenditures, by our campany under the contract, _
and at our expenwe, You agreed with ua that thie sdditional pumping equipment o 4‘
rz indicated by the increased flow of water mcmmmred in mming the 1200
evel drifl, . ,

Therefore, your records s}mum discloss the fact to be, not that we
as you report, have been doing nothing during the vacstion period tut that as
required in artisle 3, we have been doing this work. Our records show we have
kept up an swployment payrell expense of over §2,500 per month during all this
tims, in scdition o equipment axpanse as mparmd. ‘

Your statement that we did not start work berom July 1st, is also
"in coanflict with our reports of June 29, that we intended to start and of July
11th, thet we had started work on June 30th. We proceeded with the work in °
entire good faith with as effective a force as could be used. This mk s
going on while your mspmmutive wes here on July I‘Zth. ‘





. . ) '
- ;. . . . . .
NG 4 ' . . . .
» " . . M

In view of the foregoing, ve. ask instead of taking the position that
you have cancelled our contract, that you recall; your letter where you sssume
that position until we can be in wmccord as to what our contract requires. '
Certainly we should have reascnable opportunity to comply with any of yonr

wishes that we think are not raquired th the agreenent.

Otherwise we have this problem to be answered - Does the position ‘
you have taken require us to retum the funds we have rasied on the agreemen?d
that such funds are to be used to perfom work under this cantract? - o

iiey we ask yau to ccnsider that the obviaus intent in carrying out
this contract is not a metter of splitting haris, as to the time within which
this or that is to be done (and the question you raise means at most only a few
days) but it is to provide a healthy mining and ore-reserve situation for our
nation in event of ware ,

If this is not an important geolegical and mining exploration lets
forget it. If it is that, and has been made & part of the national defense
plan we can, with your cooperation, carry it cut to completion within the time
fixed, There is nothing in the contract which limits starting the work to any
specific one of the necessary things to be done., Therefore if we started work .
on June 30th, with as great activity as could be employed, intending in good
faith to complete it within the time fixed; we feel we have proceeded within
the spirit as well as of the letter of the contract. S

On the other hand if you stop this project after all _the above
preparatory work has been done, in addition to which over $250,000 of expenditures
are made available here, to explore the extension of what is said to be the
largest zinc~lead ore body that has yet been opened in the state of Nevada it
would raasonably seem to be not a’ very good position. :

The Ely Valley Mine started production in the war pericd at. the urgent
request of Mr, George Heikes, head of the ginc-lead division of the war production
board, on the basis t.hat the building of ships and planes were being held up due
to the scarcity of @inc, and from this property was taken §l,000,000 1bs of 3ine
at the critical time of necesaity for winning the war, in spite of the fact that
we wers asked to start before the property was in any way ready for production.
Under this act Rly Valley is being aided to replace ore bodies mined out under
non-profit conditions to help win the war while metal prices were being controlled -
A - proper incentive to future co-operation with the same government.

You are no doubt advised that in cmatruing/any act of Congress such
facts are properly to be taken into consideration by & bureau which has been
charged with carrying out the act as congrees intended it to be carried out,
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| Aug.27, 195

'Elyvﬂhyinﬁn Inc.‘» ~
‘ ‘Ploche -
- Newada

| Re mekct mu&sx uam chy

o Ely Valley Mines, Inc,

Ely Valley Chwims .

Linceln County, Nevada
Contract No. Idm-E 404

. Dear Mr. Jamney:

: Cap:ietaf your htterof”gaﬂ m 1956, z@a#;w .
te referemced comtract, has been fmrm to cur Iutﬁmm

" aﬁ"ice for their m«m

: Eimcmiw Officer '
»-mm rma ’l‘am, l@gioa 1I
: Opr. Com., DMEA, Wash DCl/

RMSmith -
File
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» . . _;    'fq°7,’f' - Surnam 5 .
TN .~ UNITED STATES N vl
 DEPARTMENT OF THE' INTERIOR ﬁ'
DEFENSE MINERALS EXPLORATION ADM_lNlSTRATlON VA :’ - ) .

'WASHINGTON 25, D.C.

AUG2 2 1956

Wr. Jeha Janmsy, President
Ky Talley Mimes, Inc.
Pioshe, Nevada ,

Res Mbt !e. m«ééx (M_m}
E].r_ vm*wm
Jineoln County, Nevada
Contrast No. ldu-Bidk

!eir-lr. Janneys
This is I&ﬁl.rcﬁtrcnco %o your letter te Mr, . liah!t,
Busentive Offieer, JUBA Pield Yeam, Begion II, dated tugust 9,

We regret %o adviumt we ars wmable %o fernish ~)
you with & verificd copy of the cited contract as we do not /
have an qx'sm w ayailable. It is suggested that you have S

JWAlt/er 8/21/56 .~ = . Administrater
Copy to: Docket IR L
Admr R File
Op. Committee
Base Metals
Mr. Bishop, USBi

Mr, nnlsgaard U,‘:;(JS : »l LT -
Region II (2) : e : - ///f’\
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UNITED STATES ;
EPARTMENT OF THE INTERIOR .

DEFENSE MINERALS EXPLORATION ADMINISTRATION

WASHINGTON 25, D.C. ,
1605 Evans Avenue

Reno, Nevada
Aug, 17, 1956
Memorandum

To: Operating Committee, DMEA, Interior Building,
Washington 25, D, C,

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket No, DMA-66 X (Lead—Zlnc)
Ely Valley Mines, Inc,
Ely Valley Claims
Lincoln County, Nevada
Contract No, Idm-E 404

Attached are two copies of a letter from the
Operator dated August 14, 1956 and two copies of my reply.

I think it is about time that Mr. John Janney is |
informed in explicit terms just where he stands, May I have

your suggestion if you wish us to take further action toward
this end?

S. Ricker

Attach,
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UN[TED STATES |
“DEPARTMENT OF THE. INTERIOR

DEFENSE MINERALS EXPLORAT]ON ADMlNlSTRATION
'WASHINGTON 25, D. c '

| 1&05 Eﬁas‘ Av’emé.
Rent, Nevada

Ang. 11, 1956

Mr, John Janney, President
Ely Valley Mines, Inc.
Pjoche, Nevada

~ Re: Dacket ﬂe. DMA-66X {Lead-Zinc)
o Ely Valley Mines, Inc,
- Ely ¥allpy Claims
' .Lincoin C@mty, Hevada

Dear Mr, Janney
Your letter of August 14, 1956 is hem iarwudcé to eur

Washingten office for their attention to the legal probicm that may
be involved reht;wc t referenced contract,

in my opinien, however. the Geverament's peosition is
guite clear and in accordance with Amendment No. 5 te the Contract, -
Furthermore, I believe the Government has been very lenient in
permitting this centract to centinme so long before termination, 1
also believe that the plan laid down by Congress and the DMEA was
done 50 om the assumption that the Operator, before entering intoa
contract, would be finamcially able to finance his part of the preject.
Furthermore, we have given you our assurance that if, withina
reasomable time, you are prepared finamcially to efficiently complete
the wotk as set forth in the contract, we shall be pleised to favor-
ably consider reopening it, I cannst, therefere, understand your
natemem that the Gevernment hu m&ieted any hnnchcatp mn you,

Very eruly yaurs. , 4
RE g,
. Mooy 7
o m,,/ry.]j‘() ?]{7@ N
s. ka'er R . D
‘Executive Officer

' WEA Field Teéam, xegmnn
cc: Opr., Com., DMEA, Inter1or Bldg. _Wa‘s_h.,,,_,D c. ‘
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ELy VALLEY MIiNEs, INc.

PIOCHE, NEVADA
hyust Ui, 1956 ,

‘o ‘mancler Ricker

“tive Oficer
"'a Field Teem, Recion II
wcartment of the Interior
-r . Nevala

Re: Docket DM -66X (Lesd—einc)
Ely Valley Mines, Inc,
Ely Valley Claims
Lincoln County, Nevada
. Contrect Mo, Idm-EB40Ok

Jear Mr, Qi~bers

Your letter purpwrting tc cancel the Ely Valley DM cartrect is
rtremrely corfusging and in Amportent ways embearressing to the work, It 1
~v.dently based on & misunderstanding.

by way of confirmation of our report that work was started June 30th,
21, tnis oortract, we wish to point out that through your inspection of the mine
¥ i were aivisecd of our water situstion, which would determine the question of
wrere and how the work would begin on July lst, and we had the right to believe
et you anproved of it,

.This position of the vacetion period water level was not arrived at
aviitrarily tut there was a very definite reason for it,

The mine was kept ursatered to the $80' level, wirich is to say 20 ft.
“+1~w the 760! station level and since you knew this ard offered nc otjlectior
© 1+, it was understcod hy us thet the wark would start July lst, by dewstering
tv. 1 " level stations Accordin- to this understandins work wes started pricr
t Jilr 13t, with the same pumping ejuipment that we had alweys used fcr this
rerooses "e new pumping instellation is looking into the future to provide for
rercec wa.er flow,

Tn:s work was pushed as fast as it was possible tn push it with the
'mis ‘eins operated 2L hrs, per day. The 120C level station was unwatered

witrin the time forwmerly estimated for it, subject tc two interruptions of powr
s-rvice from Poulder Dam, We were cleaning out the ststion level at the time ~f
e arrival of your nctice cancelling the contrect on the orcund that we hed
‘e ne work on the contract since September 1, 1953, Whereas our reports show
we nave expended since that date in excess of $30,000 in necessary and proper
evergee, ‘lecessary because required for the efficient porfenanco of the coan-
‘rest and netessary to its c@lotion.





o « @

Ta mir view, there ic nc provision in our contract which afford a
5 “op o ¢ pancel bthe canirant, There ts nothing inconsistant with the
- thav #e ~ave started wark on July lst, due to the dewatering of the station
#irst s+ep 4o procesding with the contract, the unreasonatle nature
¢ 2 e~c:r~ werk to be dane under water and the reasonshleness of our believiry
© . 4.1 were advised of, and had approved of the water caxdition as applied
Lo vasetion perio” seems tn me tn be quite spparent,

o the

e vave asked yon for a copy of your cnpy of the contract and would
save won desipnste what vart of the contrect has been violated by the wn-

xe i>,@ crvesced with the work since July lste

Kz4 the mine, during the vacation period, been kept dewatered to the

1 ¢ 2 oyel, i+ weld Y7e entat’ed tha nseless ~xpense of $350 a month in power
i17e, »li 4 4he vump operating costs, due to the handling of the increased
o & warer, whick wouli have been occassioned by keeping the 1200 level
v «7essly jewmatered, We relieve you will concede that your inspection of the —=ine
v, ve o 4his in"wmation to you and that you offered no objection to it and
“.peTavme 2 wad of it and thercfore we hed the risht to believe that you
cv fizpe tne startins of the work by duly 1lst contemplated that the work

“ 0 wtsrt witiy dewaterinT the 1200 level statione

-

-

Respectfully
Ely Velley Mines

byi

‘President

. % =2snectnlly reguest that you recall yonr letter cancelling the
~s o.vv om +aie mimnderstanding and if there is anything you wopld like tc
+. +ve santrast which is not clear, cr if you wish to clsar up any candit inn
tas o have in mind and that are not clesr to us we ask that yo give us time

~- =3l wi** remirements that you would wish to add or that ars not clearl: .
wi vy in the arreement, before you arbitrarily cancelled the catract,

i+ xw112 ko d fficult to see how a small minine compeny, in at.tampt’
-k2 ~ta: lait down by Congress for ths nining industry,conld he reguin-:
unier s grea*er handicap than you have created by your letter of

3w
.
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UNITED STATES LB
DEPARTMENT OF THE INTERIOR = gyg ¢ 1955

DEFENSE MINERALS EXPLORATION ADMINISTRATION
WASHINGTON 25, D.C.

1605 Evans Avenue
Reno, Nevada

[

Aug. 13, 1956

Memorandum

To: - Operating Committee, DMEA, Interior Bldg.,

Washington 25, D, C.
From: Executive Officer, DMEA Field Team, Reg. I
Subject: Docket No. DMA-66X (Lead-Zinc)

Ely Valley Mines, Inc.
Ely Valley Claims
Lincoln County, Nevada
Contract No. Idm-E 404

Attached are two copies of a letter dated August 9,
1956 in which the operator requests a verified copy of subject -
contract. Our file copy is the only one available here and I " i
thought you may wish to .comply with Mr, Janney's requést. -
Copies of my reply to Mr. Janney's letter are enclosed, -

Very truly yours,

S. Ricker ‘
Executive Officer

DMEA Field Team, Region II

JAttach.






August 9, 1956

Mr. 5. Ricler . ‘
Exectéive Officer - = -
. DMEA Pield Team, Region II
1665 Evens Avenue
Rat baeket, Nou DI 66X (:ma-nmc)
" Ry Valley Mines, Inc, -
* Contrect No, Idm-BlCh
Dear Mr, Ricker: - , o “ ‘_ o ,
Betore replying to yzmr letter of ﬁugust. 6th, mey I ask mz
you hmly send us, at our expense, a oopy of our m contmt. ,
TRere sre 'B“O queatimw we mld lﬂp to g° :m'oo tut first
would 1ike to heve a verified copy esf the aon‘bract. S
Thanking you mr-.ym: past cm:&dmhm and with kind

regards.,






. UNITED STATES 4%% .
'DEPARTMENT OF THE INTERIOR 5{9%
DEFENSE MINERALS EXPLORATION ADMINISTRATION '

. WASHINGTON- 25, D.C-

160,5 Kvans Avenwe
Reno, Nevada.

Aug. 13, '1'956
Mr, Joh Jmays Prosidmt
Ely Valley Mines, Inc.
Pioche, Nevada | | ‘
Re* Docket Ne. DMA-GGX (Lead-?.mc)
. Ely Valley Mines, Inc.
. Ely Valley Claims o
- Limcoln County, Nevada
 Comtract Yo. ldm-E 404
Dmvur.’ Janney: . | |
Aa 1have no extra copies «ai nﬁermcd cmtract. .
your iomx of An;w:t 9, 1956 hs Men fomtm to our Wuh-

mm office £er w attcaﬁm.

"Vcry truly ywn» _

5. Ricker -
Executive Officer ‘ |
. DMEA Field Team, Region n
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UNITED STATES
DEPARTMENT OF THE INTERIOR }
DEFENSE MINERALS EXPLORATION ADMINISTRATION AUG = 8 1956

WASHINGTON 25, D.C.

1605 Evans Avenuie
Reno, Nevada

August 6, 1956

Memorandum

To: Operating Committee, DMEA, Interior Building,
Washington 25, D.C.

From: Executive Officer, DMEA Field Team, Region II
Subject: Docket No. DMA-66X (Lead=zinc)

Ely Valley Mines, Inc.

Ely Valley claims

Lincoln County, Nevada

Contract No., Idm~E404

Attached are two copies of letter dated August 1,

1956 from Mr. John Janney, President, Ely Valley Mines,

Inc., and two copies of my reply dated August 6, 1956.

=

S. Ricker @

/Attach.





" UNITED STATES -
. DEPARTMENT OF THE INTERlOR ' RECEIVED

DEFENSE MlNERALS EXPLORATlON ADMlNlSTRATlON ) ﬂ
‘ UG - 81956
WASHINGTON 25 D C. S

1605 Evai'xs Avenue
“Reno, Nevada

. August 6, 1956

Mr. John Janney, President
Ely Valley Mines, Inc.
Pieche, Nevada ' '

Dear Mr, ia.rmcyt

1 thank you for your letter of August 1, 1956 in
which you explain the work you are now doing at the Ely
Valley Mines. ‘

. 1wish to call your atteatien to our letter of
July 13, 1956 in which you were advised that the ceatract -
between the Ely Valley Mines Cempany and the Government
was terminated as of September 1, 1953, The work done
during July 1956, as stated in your letter, therefore, was
not done under any contract with the Government.

We will bmrwcr ac" atie’ed in our letter be will-
ing te conmor reopeniag the terminated comtract when you
afe prmru to oiﬁemntly cemplote the work mdcr iat.

Vcry truly yours,

5. Ricker |
- Executive Officer
DMEA Field Team, Regioa II

SRicker:gh , s ‘
cc: Operating Comrmttee. DMEA. Wash., D.C.
Finance Off,, Reg. I’ .
.. Geo. Mavor :
R. M. Smith .
File '
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Exsoutive Officer .
DMRA Fleld Toan, #egion I:t

1608 lvans 2venue
Rlno, Nevade
ﬂts Dmm Nos nm (Imad-sinc)
J.I% Hnes, Ince
Mﬂh

- Omﬂuct

buri&*.ﬁickm“' . :
mm&:pmgmgm forthcmmthor MWMWtMn

: mmw«kmimeawﬁmvokaptmmmmwiu&
thees shifta per day In dewatering the 1200' lgvel station. The wetar is
now balow that station evel, snd sleng with othor work we src closping -
mtmmm«mmmmmormmnmmnm .

: Aamm Wmmnyﬂurmmmw mm.mm
ihcahedm“mddm balow the 900* lewel. To have hept the
lwolanumnhwemtmwmﬁmxmmmmunam,
o the sxtent of 200 gellaons por minute as & goob of 20

per minute in keoping the 900 dry, This Wmmmm
wmwmmmuwmhmmcmmwm
no cospensating benefit.

mmummequmaxmmnymr&m‘
1t was nescessary 0 begln with this pumping work. 9ince June 30th 1t hes
progrecsed steadily, srswxi the cloak shifte, with £WiX especity of pumping
mﬁmtnmfammld. Our waderstmding was that you new snd
- approved this courwe, mummmmwawmmmmmm
mdnomam%moi‘mudw -

¥hile thers will be no mui toraddﬁmlmmw unm
additional flos of meter is developad in rwning the drift, ws have been
woridng to instadl sdditionsl puwpe, umwmemmnu, and
a8 your field yepresentative has no doudbt reported, Vhie wesk ws gaing
on during his roomnd visit o the nine. The cowst of thess pumps as in~
stalled :-mb &MA b}G,Ot.ﬁ.OG ror m mm will be no mmmtim
from the D, ™

' D&r mﬁm is mt« it is hoﬂmr o huve this Mste pomp
eapacity ready snd uxthrg, when the h«wy ater iz ommtam, rathey
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than stop in the middle of the project and lay off the men while the
added pump equipment is being provided, S o S

While there does not appear to be any specific requirement
in the canbrect for us to do this, it is none the less a senaible
precautionary step, despite the fact that it takes a lot of -time and
money and does not show on your accounting records in Washington and ,
therefore is not noted by your zuditors. Incidentslly this may account

for their not knowing what work was dene during the vacation period,

and saying nothing was done, And this we would like to correct because
during the vacation period we were doing preparation and méintensnce

work to the extent of $3,000. per month, most of which wes on account of
this DM project. | e S

o Ye trusﬁ_ thisfrepéiffsym a 'satis.f:aétory' compliance with |
our contract and that, 1¢ will meet the epproval of your departuent.

" Respectfully submitted = -






UNITED STATES <
DEPARTMENT OF THE INTERIOR

DEFENSE MINERALS EXPLORATION ADMINISTRATION !
WASHINGTON 25, D.C.

1605 Evans Avenue
Reno, Nevada

July 13, 1956

Memorandum

To:

From:

Subject:

~Attached are two copies of letter dated July 11,

Operating Committee, DMEA, Interior Building,
Washington 25, D. C.

Executive Officer, DMEA Field Team, Region II

Docket No. DMA-66X (Lead-zinc)
Ely Valley Mines, Inc.,

Ely Valley claims

Lincoln County, Nevada

Contract No. Idm-E404

1956 from Mr. John Janney, also gur letter of July 13, 1956

to Mr. Janney concerning termination of subject contract.

/Attach.

“Sa._m..,

S. Ricker





~ UNITED STATES =~ -
DEPARTMENT OF THE INTERIOR

T T
DEFENSE MINERALS EXPLORATION ADMINISTRATION _ :i’i. Tt g
WASHINGTON 25, D.C. : o TR
» : c ol koo
- 1605 Evzn: Avenue
Reno. Nemda :
July 13, 1956

Mr. Joha Jamney, President
Ely Valley Mines, Inc.
Pieche, Nevada S

Ely Valley Mines, Inc.
- Ely Valley claims
~ Coatract No. Idm-E404

Dear Mr, .hnncy- o

‘No work !n: heen done under the terms of raiermed
contract since September I, 1953. The Gevernment feels that
it cannot carry the project any longer on an inactive basis. The
Government, therefore, under the terms of Amendsent No. 5
item 4{a) considers that this contract autematically terminated
as of September I, 1953 and under Item 4(c) of same amendment
2 psenda-certification becomes effective July 1, 1956.

' The termination is effective without ‘prejudice te the

Re' Docket No. mm-ééx (md-zinc)

property. If within & reasonable time you are prepared financial- .

ly to efficiently complete the work as set forth in the comtract,
we will be pleased te favorably consider reopening this centract.

) Very truly yours,

‘S; Ricker
- Executive Officer
DMEA .Figlé Team, Region I -

SRicker:gh
cc: Opr. Com., DMEA, Wash., D C. *-‘”‘
Finance Off., Reg. II :
' Geo. Mavor X
R, M. Smith -
File '
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Xxecutive Ofﬁw . . Y Bei Docket DM-66X (lssd-sinc)
DiEh Field Team, Region ZI L Ely Valley Mines, Nac. ‘
S  Contract No, Tw-Bi0k

Dear Xr. Riuhrt | | | | |

| Aa advised in our letter &f Jaﬁs 28th, we sttrteé verk on
the above contract on June. 30&1 aml are pmgresaing ’uitb f:hz '!ork. '

As propnrt.ea'y for a px'oper perfomnce umler this mntmt, -
wo have done oconsidsrable wm*k m the mess peré.oda since we di&«»
' emtimmd the work tmder the contract, th:»“xb ...t muld seen approgriate
for us to mie you & feml repwb on th:.s for the pnz‘poee of cmmhdsmng
the information and to have 2 p:mper shovﬁag on the records of your
departmect. : : o ,

Iam enclosing throe co?ias of this Npm

' . ;Bespect&‘ally
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3 ‘"'“;"'-iPioche Nevada |

: July 10, 1956
. | FRE o : SEIG ‘3139 ST
REPORT ON ELY wsu.mz mmz nn mmmcr M. s. hd; RGN

- mmmu PERIOD. womc Awp N msmmnm«s -

A

' R Docket nm.séx (3.ead.-zinc) o
" Ely. Valley Mines, Ince = ‘
.. ‘Ely Valley €laims -
Lincoln County, Nevads -
- Contmct ﬂe. Idm-Eh% |
Mr. 8. Ricker o
Bmcutivc Officer - - = '
DMBA Field Team, Region II
Dear uf, Rickert: | R ’ o .
By way of conﬁmbion ot mxr 1e‘c.“cer of June 28, this is to advise that
‘we stamd ‘work on DMA contract 661( on Juna BOth, and expect 1o eon%inuz tho
work steadily until cmnpletion. T T ‘ o ,
Thirt.y two thousand one hundred (332 ,1.()()3l dol‘s’.ara wmld represent the
appmimto value of work done nnd cos‘b of Mprwmﬁts provi&ed far the con- |
 tinuing this contract, per dmned mm as l‘.!.sted belevr. e
" Since the previous work tmder ’chis contrac'b was stoppeﬁ md down. ta |
the end of the vacation pa:iod which haa just ended, the Ely Valley lﬁne in oxvdor '
to be resdy to go ahead with this contr&ct at “bhe encl of ths vacation period has
wade the following expenditures 1in hb@r nnd hna prmrided for installatim of "
tho fo.llowing squipmem; which it had purchased for this purpose. S
Lbor § 9,000,00 ;'coat of .msmlation work and mintemnna.

S ¥ S ;.’with me*bom. Ll

Eleotric Cable  3,890,00 Value et electrie cable installatim desoribea belaw |






‘-_ ‘7, N . :
. 3 S owlm ’
. . i .. . C

10" pipe line 5,500,00 To take care of possible: increases of water
. beyond present expectations. :

Enlargement of

900 station - 1;8,00;’00 To provide for enlarge water sump storage and '
, o for incmased pump capacity ’ transfomer station etec, -
Transformer S R : ol
installation 2,800,00 To pr_av'i,de; _hh@ volt -current fcz* pumps. :
Power - .1,2,00..60, | Keepingt}wmineumatered down to 965* level..
Totel . $32,00,00 . P |

 We give you this information for 'bhe recotd md in order to avoid your

department having the idea that e have been doing nothing but waiting during

the vacation period since work was interfupted and vacation grant;ed, for reasoné .
of which you are advised, . S N | |
The heliday peried s granted to extend 'bo July 1st, and we wrote you
on June 22nd asking that 30 days &dditional be grantcd for complet:xon of' the
installation above listed. . Since vmting that 1etter, vsha.le we do not like to '
be crowded for time :m thﬁ,s work, v,e now. find that G“xbensn.on of tizm is not
absolutely necessary for the reaaan s’cated in our subsequent letter of June 29th,.
By providi:ng a water door s and nat hav:mg to wait the six or eight weeks
which it would mqn.re to have an order for such & door filled, we hava been abla

to work out & new schedule, Under it we were able to sfsr& at once wa.th de~

watering the 1200! 1evel arﬁimnediately thereafter ean abarb mwfmg in the

mter door, And while this is being dcna can ccmplete the things which needed
the additional times | B . | |

This is no‘b s used door as you have :tnferred but is a new one. It wag
made for the C. M, R, Go. for mstallation on the 11;00 f’b. level of the:lr mine.
It was not installed and hs.s never been used. - |

‘With it on hand we started on June BOth and havs pumps in opex*ation
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now'déwatering the 1200 level. This -'Qﬁeéent pumping ‘equipment has proved to bé. |
adaquate to keep i_he present, ﬂzm 61‘&&%&1};, pumped oute 'The.mier d@ér cen be \
installed befere increasing the flow byadvancing the drifts The pr‘esen't.. seiec'téd
locatien for the door makes blasting in’ the rfa:éel impossible; while the door is
being installed. | o . | | .. L

Our cantract calls for the insta‘l.lation of this ‘water door and your
represamative has tentat:wely approved the 1ocation, . ,

Accompanying this door we haVG the full engineered ple.ns for matallatien;
and will be glad to have your represen‘bative,go -ovar them for his- apprgv.al be~ .
pore being installed. We understand he is .dt},ev_heré‘ in & few deys for his next
regular visit, | | ' ; e o

These are the th:hzgs W have been engaged in that have oceupied our
time during the holdday uason gra.nted, and which ended July lst. -

These prspamtion measures represen‘b an expenditum of . considerabla
time md monsy, not a1l celled for in our comrwt, but al of them are lang
view prseautiomry measures and will avoid stapping the werk when pax'tly comple'bad
to do things we can now foraee aa probable needs. : While they take 8 lot of tima
and money they will save in the 1ong run many times thexr present cost. Under,
our contract neme of ’chese holiday expenses are a eharge upon the govermente

As soon as the 1200' has been dewaterad we will start on the insta.lla.tion
of the water door which :Ltem is provided for in our contract. :

Since the time extsnsions under this conbract have been given ve have
gone ahead with the program, which from time to *t,ime we have discussed: with
your ropresontative s to provide facilities and eqaipment looking to the future
needs of the werk. The - :bdea in view has baen to take precautn.mary measurea '
in advance s0 aa to save, what m:.ght preve t,o be later on, extravt.g:nt mte ar
time and money should we be required to swp the mrk whﬂa going on, to. thén |

pmrvide for things which’ nﬂ.ght better ‘be pnt in a*b this 'bime





~ )

‘I’his work :i.s all carefully erng:meered and hae in view 1ong time -.;
econony, For exmle we have la.sted a power cable from the surface to the
transformer station of the 900' level. This 1s & specially des:.gned 5,000 :
volt three conductor cable . speoially armored with stainless steel autareoating

outside of lead’ encased ccmductors and ‘the weight of this cable, about six ton,

has been suspendod from ) concreto anchor at the aollar of the shaft, to which -
is attached, s‘teel messenger cable, so as to keep the might off of t.he shaf‘b
timbers, o | - | |

The pump baeis for the ’cwo one thousand gallon per ndnute one thm:sand
foot Ingersoll-&land pumps have been grouted in with care as to allw Over
head I besms and crawls are ﬁ.nstalled for each pump The pumps are new but”
have been carefully inspected ag to _’mSure thelr promp“o servica. ‘

. The ten ikch pipe column is so installed 'ohat its. weight rested upen
concrete foundations at mtex'vals 80 t.hat none of t;he Wen.gnt rests upon ‘ohe _ |
shaft timbers. AR | | ‘ | ;

In order to ready to go ahead with The contract a’c the exp:.rat:bon
of the vacation period we have been keeying the mn.ne pumped out da«n to the 965 v
1evel anﬁ have maintained the shaft in first class conditlon. There are no

mine workings below the 965' 1eve1 except the 1200 lml statz.on.

" Respectfully sutmitted
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'UNITED STATES" ~ o M

DEPARTMENT OF THE lNTERlOR
DEFENSE MlNERALS EXPLORAT]ON ADMINISTRATION
WASHINGTON 25, D. C .

Mr, Bpmsur mxm» o JUL9-1956 o
-WM&MM&H

MW&W R

m,m

hs mm h‘ M«“I (Mﬂim)
. Bly Valley Mines, I.n,eo ‘
- Ely Valley cm» '
= L:Lmh Gwmﬁ

Dur Mr, Ricsz

' msiammpbmmwm@efm%mu,m,
undthco’a.uotthe%m%r’ammwmmmm&w%.

‘ Ve have revieved the Uperator's request fbr another exten—
sien of resess and conpletion tims. We esmmot carvy prejects indefin.
itely om an inasctive status, This projeet has been im recess for some
time and wo work has been done under the terms of the contract sinoe
September 1, 1953. Wy swepfment No, S, ltem L{a), this gontrast was )
mbematically terminated asd September 1, 1953. Xtem L{e) of Amsndemat
§;;65 provides ithat a psm&a-mﬁﬁum begomes trfectiu Julr s

Therefore, we wgmt tlut yw wmc tm Opsrater twt, i:t
at some reavonebis time In the future he can wshow that he is fiwmen- ~
olally able to somplste the work of the project, favorable midm- o
mm&uhﬁvu%mmm:mm > ‘

Simmly yours,
. George C Selfrldgé

o @mm apmsmg mwuéﬁ)

ArpROVEDS - Sl JWAlt/le (7/3/56) | C/ ,
/s/ Robert W, Geehan - 6‘3) .1‘ . ; ‘ o

Copy tos- %cket

Wenber, Bureau of Nines . . . =~ . T hdmr. R. File

Jhor H. Kiilsgaard e e gp Cgf‘?ftee
L S . Base lMetels

Basher, mmw R tir, Chambers
: S s Mre. Bishop

onp, t(nlsnaa.rd
- Chron. .
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UNITED STATES

EPARTMENT OF THE INTERIOR JE@

DEFENSE MINERALS EXPLORATION ADMINISTRATION JUL 6 - 1955
WASHINGTON 25, D. C. 5

1605 Evans Avenue y
Reno, Nevada |

July 2, 1956

Memorandum

To: Operating Committee, DMEA, Interior Building, '
Washington 25, D.C.

From:  Executive Officer, DMEA Field Team, RegionII '

Subject: Docket No, DMA-66X (Lead-zinc)
Ely Valley Mines, Inc. S
Ely Valley Claims T
Lincoln County, Nevada !
Contract No, Idm~E404

Attached are two copies of letter dated June 29, i:
1956 in reference to subject contract.

I believe the letter is purely camouflage, and ‘
that the Operator is not now financially able to efficiently :
carry out the terms of the contract. Until he can assure
us that sufficient funds are available to proceed with the
work, I would recommend that any request for extension of

time be denied, and that contract in the meantime be termin-
ated, '

I would appreciate your comments.
S. Ricker

/;&ttach. ?
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June 29, 195 | DECENER
R : JUL G - ,iq-a »
Mr, 8, Ricker L
Eeaeutive Or*‘im : o
| 1‘5&:’.

" Dear Mr, Bioket - | | s |
hm@:&%mr&t&tw%b&&nmﬂmmmmw »
mwmmmmwmmmummpmmm ;
mmmm,mxammm,._”' B
| mmmmmmaa maitmtam, ?mmcﬁwwn
now instelisd on the 900° M am of mfﬁcimt m\wﬁy smai}. the wter
mnwammxmawmywmmwwam
Manwmw.mmuWAWuwéEgWﬂ. -
mnmmuppmummmmwtmmmmrn
wmlvbm,itunwmmmxywhnwiﬁmﬁmwmmﬂmm
wader doo¥s e '
| &mnnmﬁamtmmmwmum«uwmm
mdmmwmmﬁtnrﬁwmwummmmummpmm
asys be bas written him to thet effest, |






UNITED STATES

DEPARTMENT OF THE lNTERlOR N
~ DEFENSE MINERALS EXPLORATION ADMINISTRATION ' JUL 6 - ‘“
WASHINGTON 25, D c.

Lﬁli AR

- 1685 Evans Avm ,
Reno, Wevada R

sty 2, 19%

Mr. Jahnw Pmsié;m
E&y?&&hyﬂm Im

Re~ Dcekwt ¥o. D&(A-“x (Lend-»:«im}
| 'Biy Yalley Mines, Inc.
. Ely Valley Chiims

¢+ Limceln Counmty, Nevada

Dear Mr. Jmoy

Cqﬁ«ﬂm%ﬂﬂo&Juz&MfmZ?
have been fm'mtdc& to am' sthinm oﬁicc for their cem-
sideration. | |

1 pu'wmﬂy Icel that the mere Mquiremcmt of
& second hand water deor dcm! mot imdicate that the Ely _
Yaliey Mimes, Inc. have :eraumed work previous to July I,
i95& =8 muimd umier‘ prmms of the cwtmcs

Vcty truiy yours. |

s 8. Ricker S
. Executive Officer K ‘
, _mnm f‘i@ld Team, Re;iem i gy
~ SRicker:gh : ' g
cc: Opr. Com., DMEA, .Wash.,lZC /
R. M.. Sn'nth
File





| UNITED STATES ‘
DEPARTMENT OF THE INTERIOR RECEIVED

DEFENSE MINERALS EXPLORATION ADMINISTRATION JUL 0 = 1@56
WASHINGTON 25, D. C.

1605 Evans Avenue
Reno, Nevada

June 28, 1956

Memorandum

To: Operating Committee, DMEA, Interior Building,
Washington 25, D.C.

From: Executive Officer, DMEA Field Team, Region II

Subject: Docket NoDMA-66X (Lead-zmc)
Ely Valley Mines, Inc.
Ely Valley Claims ’
Lincoln County, Nevada
Contract No, Idm-E404

Supplementary to my letter of June 26, 1956 on
subject contract, I am attaching two copies of a letter dated
June 26, 1956 from Bruce Condie, Superintendent, Ely Valley
Mines, Inc. to G. G. Gentry.

I do not believe that the mere acquirement of a
second hand water door indicates that this company is any
nearer to the start of operations under the contract. Their

financial position still depends upon the Calaveras Central
Mmes, Angels Camp.

T —ae e,
S. Ricker

Attach.





LT - RECEIVED
e 26,295 gyp_ e

Hr. a. G. Gmtry ?ield mg:meer
U, S. Bareau of - .

P, O, Box 1551 ‘
Reno, Nevada

Dear ¥r. Gantxyt . L

I feel sure you wnl be intemstea in lmming t.hat !r. Ja_zmey'
has procered the Water Door from Combined Metals Reduction Company.
The door, as you know, very well suibe our needs, &nd. the securing
of it overcomes one of the hurdles that has stood as a fector in .
dahying the work after it is ’oez'nn and oms whs.ch is now rmvod.

The obtsining of ’d:e water door will meke :ub poss ’ble to
shorten the preliminary period of the necessary details of work ‘
. before sctually sheoting rounds in the fece of the drift. Because
we cah start in right my dewatering the 1200* station of the shaft
with present oquipmet, We could then commence the water door
instsllation and wsrry it oo simultaneously with some of the .
other work which untdl now. we have rigurad wogld be prelinimry mk. :

_ M, Jamwy tells me he haa tritten to Mr, Ricicer explsining

- our positien, and has asked that we be allowed to delsy starting

the work until Calaversa closes & financing deal it has now undexr :
way. Yhis would be a very suitable plan but, with the water door on
hand, I would memd that we star't. &emtsr.tng the 1200* station

right sway,

: 1 sincerely hope that ocur pmsen‘s paaitim mets with xmr
approval, and that cur obtaining the water door will assure you that
we are bending every effort to get the program imw ‘operation as scon -
utheholmayparmdisen&edmm.ylst., : :

- We have deen: ﬂa:‘mking h&ely that perhaps tha best place two
ot the water door would be beyand the number one fault. We do not
foel that mach water will be encounte<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>