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Government's copy 


EXPLORATION CONTRACT 
HENRY CLAY NINES, INC. /	 - 


ONE-6228 


AMENDNENT NO. 2 


It iS agreed this	 2.8th	 day of	 May	 , 1963, 
between the United States of America, acting through the Department of 
the Interior, Office of Minerals Exploration, hereinafter referred to as 
the "Government," and Henry Clay Mines, Inc., hereinafter referred to as 
the "Operator," that Contract 2153 (ONE-6228), dated June 26, 1962, as 
amended, is farther amended, effective May 7, 1963, as follows; 


1. Under Amendment No. 1,. the period for completion of the work, as 
provided in Article 1 of the contract, was extended from 8 to 12 months. 
Such period for completion of the work is now further extended to 18 	 ' ,, 
months from the contract date, or until December 26, 1963. ' 


2. Under Article 6(b) (2) of the contract, the royalty period on 
production is extended from ten (10) to eleven (11) years from the date of 
the contract.	 .	 .	 - 


3. It is the essence of this amendment that the work be completed. On 
or before December 26, 1963, and if not so completed in the manner required 
by the contract, the following provisions shall thereupon become effective: 


(a) The contract and all obligations of the parties thereunder, 
except as hereinafter provided, shall be and are hereby terminated 
as follows: 


(i) Effective December 26, 1963, if the work has not been 
completed by such date. 


(b) The Government will contribute only to allowable costs 
incurred prior to the relevant date set forth in 3(a) above. 


(c) The Operator shall promptly perform all winding-up and 
settlement actions provided for in the contract, including the render-
ing of the final report and final account. 


(d) The Operator, as principal if the Operator is the producer, 
or as.surety if the Operator is not the producer, (for example, if 
the Operator either transfers or fails to retain its interest in the 
land) shall pay to the Government the royalty om production provided 
for in the contract n the same manner and amount for the same period, 
and subject to the same conditions provided for in the contract, as 
amended herein, as if certification of possible production had been 
made, such certification being hereby waived by the Operator. In







e 


addition, all rights of the Government provided for in the contract 
with respect to a certification of possible production, percentage 
royalty and liens to secure payment thereof, reports (including 
preservation of Operator's records), accounts, audits, and the right 
to recover any overpayments are hereby preserved. 


(e) The Operator hereby releases and agrees to save the Govern-
ment harmless from all claims or demands under or arising out of the 
contract, except as otherwise provided in this Amendment No. 2. 


4. This amendment shall not be construed to increase the fixed unit 
cost of any item of work, the estimated total cost of the project, or the 
aggregate total amount, which the Government may be required to contribute. 


Executed in quintuplicate the day and year first above written. 


THE UNITED STATES OF A}IERICA 


By	
or,' ra 


HENRY ClAY MINES, INC. 


By < 


Title _____________
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Government's Co 


EXPLORATION CONTRACT 
ma CLI MINES, INC. 


o-6228 


AMENII€NT NO. 1 


It is agreed this	 21st day of	 December	 , 1962, 
between the United States of America, acting throui the Department 
of the Interior, Office of Minerals Exploration, hereinafter referred 
to as the "Government," and Henry Clay Mines, Inc • hereinafter referred 
to as the "Operator," that Contract 2153 (0ME-62285, dated June 26, 1962, 
is amended, effective June 26, 1962, as follows: 


1. Under Article I of the contract the vorda and figures "8 months" 
are revised and amended.. to read "32 months". 


2. This amendment shall not be construed to increase the fixed 
unit cost. of any item of work, the estimated total cost of the project, 
or the aggregate total amount. thich the Government may be required to 
contribute. 


3. The proviions of ic1e 1k of the contract o deleted a the 
following is substituted in lieu thereof as Article 10, Nondiscrhnitnation: 


"Article 10, Nondiscrimination. The provisions relating to 
Nond.iscritwtnation ái'e attached hereto as Eñiibit C... and. by reference 
are made a part of this contract." 


•	 Executed in quintuplicate the day and. year first above written. 


THE UuD STATES OF AMERICA 


By


	


	 .	
. 


Director, Off eof Minerals 


1RY CJ^Y MINES, INC.	 .	 . 


'__________ 


Titlel_.g D e ii(
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The provisions governing performance of work under Government 


contracts, as, set out in Section 301 of the Executive Order 10925, dated 
March 6, 196]. (a cow of which is attached hereto as Exhibit D end. by 


Cor tract 
reference hereby incorporated and made a part of this Xjt), shall 


Contract.	 . 
be applicable to this 1i&wr&• 


In compliance with the Rules and Regulations ( lii CFR, Section 


60-1. 3(a)) issued under Executive Order 10925 of March 6, 1961, the 
Operator 


ii	 is hereby bound and agrees to include in each subcontract which 


it shall make with a subcontractor or supplier paragraphs (.1) through (7) 


of Section 30]. of said Executive Order, unless exempted pursuant to the 


rules, regulations, and. relevant orders of the President's Committee on 


Equal Employment Opportunity. 
Operator . 


The u'1fljr shal1 require each of its subcontractors, (first 


tier) to include in every subcontract with each of its subcontractors 


(second tier) the following çlanae: The (here identify the second-tier 


subcontractor by name) shall incorporate by reference in each subcontract 


or purchase order with a subcontractor or supplier paragraphs (1) through 


(6) of Section 301 of Executive Order 10925 Of March 6, 1961, ]eas 


exempted pursuant to the rules, regulations, and relevant orders of the 


President's Committee on Eqa]. Emp].àyment Opportunity.
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EXHIBIT P 


NONDISCRIMINATION IN EMPLOYMENT 


(Section 301, Executive Order 10925, March 6, 1961, 26 FR 1977) 


4 1n connection with the performance of 
work under this contract, the contractor 
agrees as follows: 


"(1) 'l'he contractor will not discriminate 
against any employee or applicant for cm-
ployinent because of race, creed, color, or 
national origin. The contractor will take 
affirmative action to ensure that applicants 
are employed, and that employees are treated 
during employment, without regard to their 
race, creed, coior or national origin. Such 
action shall Include, but not be limited to, 
the following: employment, upgrading, 
demotion or transfer; recruitment or recruit-
ment advertising; layoff or termination; 
rates of pay or other forms of compensation; 
and selection for training, including appren-
ticeship. The contractor agrees to post in 
conspicuous places, available to employees 
and applicants for employment, notices to 
be provided by the contracting officer setting 
forth the provisions 'of this nondiscrlinina-
tion clause. 


"(2) The contractor will, in all solicita-
tions or advertisements for employees placed 
by or on behalf of the contractor, state that 
all qualified applicants will receive consid-. 
eratlon for employment without regard to 
race, creed, color, or national origin. 


"(3) The contractor will send to each 
labor union or representative of workers 
with which he has a collective bargaining 
agreement or other contract or understand-
ing, a notice, to be provided by the agency 
contracting officer, advising the said labor 
union or workers' representative of the con-
tractor's commitments under this section, 
and shall post copies of the notice In con-
spicuous places available to employees and 
applicants for employment. 


"(4) The contractor will comply with all 
provisions of Executive Order No. 10925 of 
March 8; 1901, and of the rules, regulations, 
and relevant orders o the President's Com-
mittee on Equal Employment Opportunity 
created thereby.


"(5) The contractor will furnish all in-
formation and reports required by Executive 
Order No. 10925 of March 6, 1961, and by the 
rules, regulations, and orders ,of the said 
Committee, or pursuant thereto, and will 
permit access to his books, records, and ac-
counts by the contracting agency and the 
Committee for purposes of investigation to 
ascertain compliance with such rules, regu-
lations, and orders. 


"(6) In the event of the contractor's non-
compliance with the nondiscrimInation 
clauses of this contract or with any of the 
said rules, regulations, or orders, this con-
tract may be cancelled In whole or in part 
and the contractor may be declared ineligible 
for further government contracts In accord-
ance with procedures authorized in Execu-
tive Order No. 10925 of March 0, 1901, and 
such other sanctiohs may be imposed and 
remedies invoked as l)rovided in the said 
Executive order or by rule, regulation, or 
order of the President's Committee on Equal 
Employment Opportunity, or as otherwise 
provided by law. 


"(7) The contractor will include the pro-
visions of the foregoing paragraphs (1) 
through (6) in every subcontract or pur-
chase order unless exempted by rules, regu-
lations, or orders of the President's Com-
mittee on Equal Employment Opportunity 
issued pursuant to section 303 of Executive 
Order No. 10925 of March. 6, 1961, so that 
such l)rovisLons will be binding upon each 
subcontractor or vendor. The contractor will 
take such action with respect to any subcon-
tract or purchase order as the contracting 
agency may direct as a means of enforcing 
such provisions, including sanctions for non-
compliance: Provided, however, That in the 
event the contractor becomes involved in, or 
is threatened with, litigationwith. a subcon-
tractor or vendor as a result of such direc-
tion by the contracting agency, the contrac-
tor may request the United States to enter 
into such litigation to l)rotect the intciesta 
of the United States."
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MME Form 51	 UNITED STATES OF AMERICA	 GonjentT s 
Feb. 1959	 DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


EXPLORATION CONTRACT

(Short Form) 


Docket No.	 Commodity	 Contract No.	 County	 _____ 


oME-6228	 Copper, Gold, and.	 14-23-090-	 2153 Iiid.algo 
It is agreed


	


	 JUN 2 6 19 between the United States o America, acting through the 

(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government," and 


Henry Clay Mines Incorporated (No Stockhold.erfs Liability), a New Mexico 


corporation 


whose mailing address	 Room 300, 185 Bay Street, Toronto 1, Ontario, Canada 
hereinafter called the "Operator," as follows: 


ARTICLE I. Authority and scope.--(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. § 641 - 646), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before July 2nd,1962 , and, subject to the provisions of Article 7 
(Datel 


and Exhibit A, shall complete the work within 8	 months frcm fh df rvf' 


(b) The description of the work and the; fixed cost for each unit of work to be performed. (per 
foot of drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fled in Exhibit A The estimated total cast bf the work m 30,570.OQ The Gçvernment will con.-


tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $ 15,285.00 
in accordance with the provisions of ArtIcles 4 and 5. 


(c) Interest computation. --Simple interest computed annually at the rate of_..-.T_... percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possessiontherein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: - 


Interest of Atwood Mine Incorporated (No Stockholder's Liability), Mortgagee. 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


Lien or Subordination Agreement, dated. October JA, 1961, of Atwood Mine 
Incorporated (No Stockholder's Liability).







(c) 3The3 Operator( s3allree5ve.andmain.ta.in-his right, title, or interest in the land and his right to 
the possession Ehereof for the purposes f tiis contract, and shall devote the land and all existing Improve-
meñts., .facifitis, Buildings,'installations, and appurtenaices to, the urposs' of this -contrat. The Opera-
tar shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisionsof this paagraph-(c} shall eome irapplicable 	 - -	 o 


ARTICLE 3. Performance of the work.--(a) Operator's responsibility. --The work shall be performed dili-
gently, efficiently, In a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royaltyis payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 	 - 


ARTICLE Ii. Contribution by the Goverrment. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall incur- .nd ay 
such amounts for his own account without contribution by the Government. The Government will 'nót'coñtrfbute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and supplie-rs rather than to the ' Operator. 


ARTICLE 5. Reports, accounts, audits.--(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly reports in 
three sections as follows: 


(1) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps bi-.sketçhes il'h6lelö è,ñd loèatiQñ,afld äèa-y' èofts on-samples taken 
concurrently with advance in mineralized ground. 


(Forms for eporingunder (1) and (2) above will be provided by the Government.) 
(c) Fá.reiit--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition 
to the final mobthlyreport) This' final report shall include a gelogical and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and. a summary of the work performed 
and the unit costs thereof. 


(d) . Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets-and certified accounts of production and \ sale or other disposition of production. 


(e) Compliance with requirements --If the Government determines that any of the Operator's fep'öits, 
records, or accounts are insufficient or incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense o' the work to which 
the Operator shall contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. - . If the Government considers that mineral or 
metal production from the land covered by th contract may be possible as a result of the exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a sufficient final 
report and final accounting (see Article 5) have been. furnished. - 	 - .---- , •-


o	
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(b) Royalty on productidn.--The Operator, whether or not the producer (for example, if the Operator 
either transfers or does not retain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the land as follows: 


(1) irrespective of any certification of possible production--from the date of the contract until 
the lapse of the time within which the .Gpvernment may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first; or 


(2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government is fully repaid with 
interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the 	 gross 
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold, in 
the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business end shon as deductions on 
the buyer's settlement sheets (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the• 
Operator).), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. No costs of the Operator are deductible in arriving at the "gross prqceeds" as that term is here 
used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent,, but excluding fabricating or manufacturing) applied to the crude ore or 
'other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government' s royalty shall be computed and paith currently upon each lot sold, held, or 
used in integrated operations, as the case may be. 
(d) Unsold production. --If any production (ore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neitherSold nor used by the 
Operator in integrated manufacturing or fabricating operations (for Instance if it is stockpiled), the 
Government, at its option,, as long as it so remains, may require the computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when 
the Government elects to require computation, and payment. If any production is used by the Operator in 
integrated manufacturing or fabricating operations before the Government makes its election, the Government's 
royalty on such production shall be computed on the value thereof in the form in which and at the time it is 
so used. "Value" as here used means what is or would be gross Income from mining operations for percentage 
depletion purposes In Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby grants 
to the Government a lien upon his Interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to jpurchasers.--The Operator shall give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct such purchaser to pay the royalty directly to 
the Government and to furnish the Government with copies of the settlement sheets. If the records of any 
production and sales or other disposition of production, whether the production Is by the Operator or by 
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator. •	


, (g) No obligation to produce.--Nothirig in this contract shall be construed as Imposing any obligation 
on the Operator or the Operator's successor ininterest to engage in any production operations'. 


(h) Government not obligated to buy. --Nothing in this contract shall be construed as imposing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7. Termination of the Government's Obligations.--(a). If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work Is not justified, the Government 
may gi.v the Operator written notice thereof, and thereupon: 


(1) 'the, Government shall be free of all obligation to pay on account of units of work not then per-
formed; and	 .. 


(2) the Operator shalL be free of all obligation to prosecute the work other than such as may be 
necessary and. incidental to final accounting' and reporting. 
(b) If the Government determines that the Operato± is in default under the terms of the contract, the 


Government may give the Operator written notice of such default wtha specification of reasonable time with-
in which the default must be cured; and: if the Operator fails to cure such default as required, thereupon: 


(1) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and	 . 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 


The Government may also avaIl itself of any other remedy the law may prOvide' for 'breach of contract, in-
cluding the right to rescind the contract and. to demand repayment of all moneys contributed by the Government 
under the contract. 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Government's rights as provided for in the contract with respect to royalty and 11en to secure the 
payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject' to appeal under Article 11. 


•:•..:	 .	
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ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date of mailing. 


ARTICLE 9 . Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construed to extend to this contract if made with a corpora-
tion for its general benefit.	


See Article lu. 
ICLE 10. Nondiscrimination. --In connetion with the performance of work under this contrac 


the Operato	 not to discriminate against any employee or applicant fçr employment	 e of 
race, religion, color,	 nal origin. The aforesaid provision shall inc 	 ,	 not be limited 
to, the following: employment, upg 	 demotion, or transfer; 	 ent or recruitment advertis-
ing; layoff or termination; rates of pay or o	 ensation; and selection for training, 
including apprenticeship. The Operator agre 	 ost here	 conspicuous places, available for 
employees and applicants for em	 , notices to be provided by the. 	 nt setting forth the 
provisions of the nond 	 nation clause. 


The	 urther agrees to insert the foregoing provision in all subcontracts hereunder, 
contracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes.--Any disputearising under this contract which is not disposed of.by  agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. . The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or' otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term' "Director, Office of, Minerals Exploration,." as used herein includes his duly authorized 
representative. 


ARTICLE 12. Eight-Hour Law of 1912--Overtime conipensation.--This contract, to the extent that it 
is of a character specified in the Eight-Hour'Law of 1912, as amended (140 U. S. Code 32 14.-326) and is 
not covered by the Walsh-Healey Public Contracts Act (14.1 U. S. Code 35_1i.5), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the 
Operator or any independent contractor contracting for any part of said work contemplated, shall be 
required or permitted to work more , than eight hours in any one calendar day upon such work, except 
upon the condition that compensation is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and mechanic employed by the Operator' or any 
independent contractor engaged in the performance of this contract shall be computed on a basic day 
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the 
condition that every such laborer and mechanic shall be compensated for all hours worked in excess 
of eight hours per day at not less than one and one-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for every calendar day in which such employee is required or permitted to labor 
more than eight hours upon said work without receiving compensation' computed in accordance with this 
clause, and all penalties thus imposed shall be withheld for the use and. benefit of the Government. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of. the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended (14.0 U. S. C. .27'6c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
871 are made a part of this contract by , reference. The Operator will comply with these regulations 
and any amendments or modifications 'thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The.foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions.







TIlE UNITED STATES OF A1€RICA 


ARTICLE 14. Changes and added provisions. - The provisions governing performance of work 
under Government contracts, as set out in Section 30]. of Executive Order 3O925, 
dated Narch 6, 1961 (a copy of which is attached hereto as Exhibit B and. by reference 
hereby incorporated and. made a paxt of this contract), shall be applicable to this 
contract, and shall be included in aU contracts executed by the Operator for the 
performance of 'work contemplated by this contract, and for that purpose the term 
"contrqct" shall be deemed to refer to this instrument and, to contracts awarded by the 
Operator and the term "contractor" shall be deemed to refer to the Operator and to 
contractors awarded contracts by the Operator. 	 th I' 


Executed in quintuplicate the day and year first above written. 	 '.4, 


ui y cisi ivincrzs inc. (N.s .L.) 
(Op rator) 


By. /4l" 
Titlj


Harry M.Hurst
(Name)


certify that I am the 


Assistant	 secretary of the corporation named as Operator herein; that 


rrwrrn	 , who signed this contract on behalf of the Operator, was then 

Name) 


President	 of said corporation; that said contract was duly signed for 

(Title) 


and In behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


r	 ORAPE'1 
L SEAL J 


5


INT.-DUp, SEC., WASH.. D.C. 59375
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EXPLORATION CONTRACT 
HENRY CLA( MINES INCORPORATED 


(No STOCIOLDER 'S LIABILITY) 
ONE -6228 


The land referred to in Article 2 of the contract comprises 
five patented mining claims with all rights pertaining thereto in Sec. 7, 
T. 23 S., R. 18 W., N.M.P.M., and in Sec. 12, T. 23 S., R. 19 W., N.M.P.M., 
Virginia mining district, Hidalgo County, New Mexico, Said patented claims 
are owned by the Operator but are sub3ect to a mortgage lien to Atwood 
Mine Incorporated (No Stockholder' s Liability), for $35,000.00, d..ted 
December 22, 1959, and recorded in Book 17 Mortgages, pages 59-60 official 
records of said county. The Operator states that the annual installment 
payments on this mortgage are up to date • A Lien or Subordination Agree - 
ment executed by the holder of the mortgage is attached hereto. 


The five patented mining claims referred to are as follows: 


Name Mineral Survey No • Patent Records. 
Book Page 


Henry Clay 70 A 170 


Southern 1768	 . 1 236-241 


Bessie 1483 A 178 


Atwood 68 A 168 


Florence 1484 A 176


The claims are shown in blue on the attached Figure 1 entitled 
"Henry C1V Mines Incorporated,. Map Showing Company's Mining Claims in the 
Lordsburg Mining District." 
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I'IME Form 52 
June, 1961


tJNITED STATES

DEPARTMENT OF TUE INTERIOR



OFFICE OF }IINERALS EXPLORATION


W FOR GOVERNMENT USE ONLY 
Operator 


Docket No.. 
OME - 


Cohtract No. 
11423090	 1	 ;" 


	


1'	
Contract Dat U 	 ' 


	


IEN OR SUBOBDINATION AGBEENT -/ 	 .


	


r	 c, To the United States of America:	 .-' . 


That certain land in the County of 	 Hidalgo	 , State o: Ne$1ecI.. 
7. 


described	 :	 4n morF.g.gA dafi flember 22, 1959 and recorded in Bcolc 17 


Iv ortgages, paces 59-60 official records of said county. 


hereinafter called the "land", is the subject of a proposed exploration contract, hereinafter called 
the "Contract", beweànthe')Un1ted States of America, hereinafter calle&.the :"Government" and 


corporation 
Henry Clay Mines Incorporated (No Stockholders! Liability), a New Mexico /	 . 


hereinafter called the "Operator". In consideration for and as an inducement to the Government execut-
ing the Contract, the undersigned: 


1. (a) Being the owner of an interest in the land, hereby grants to the Government a lien 
upon all of-his right, title, and interest in the land and upon any production of minerals therefromto 
secure the payment to the Government of the royalty on production provided for by the Contract, and 
agrees if the Operator's interest should be surrendered or terminated at any time prior to the expira-
tion of the rights of the United States under said Contract to pay royalty to the Government according 
to the terms of said Contract; or 


(b) Being the holder of a claim, lien, or encumbrance against the land., hereby subordinates 
his claim, lien, or eicumbrance in or against the land. and in any production therefrom to the rigts of 
the Government under the Contract with respect to royalty on production and liens to secure same. 


2. Undertakes and agrees that property. in which the Government may acquire an interest or 
equity under the Contract may be dismantled, severed from the land, and removed as may be provided in 
the Contract; and the Government's interest and equity in such property shall be prior and superior to 
any adverse right or claim of the undersigned. 


3. Represents and undertakes that there is no claim, lien, or encumbrance upon the under-
signed's right, title, claim, or interest in or against the land other than the following: (If "none" 
insert the word "none". Do not leave blank.)


- None 


Production from the land is not required, and in the absence of production there is no obligation to 
pay royalty to the Government. 	 0 


J Either (a) insert the legal description of the land, or Lb) strike out the words "as follows" and 
insert "in a lease , r contract, deed, or other documenJ dated 	 _, and recorded In 
Book, Page_, official records of said county". If (b) is used, the book and page of 
recordätion must be inserted above. If the space provided is insufficient, use an Annex and refer 
to the Annex in the space. 


J Insert name exactly as it appears in the Application MME Form 40. 
J Subparagraph 1(a) does not apply to the holder of a claim,lien, or encumbrance. 







4. Undertakes and agrees (a) neither to commit any act nor assert any claim In confl 
with the provisions of this Agreement; and (b) to give advance notice of the Governments rights 
under this agreement to any subsequent transferee, mortgagee, encumbrancer, or lessee of any of 
undersigned's right, title, claim, or interest in or against the land or any production therefro 
furnishing the Government with two true copies of such notice; and 


5. COnsents to all amendments (including an agreement of termination) and assignment_ 
t.be Contract without notice thereof, and undertakes and agrees that this agreement shall extend and 
e.pply thereto.


6.	 Added provisions 	 None	 (State "None" or "See Annex No.	 ".) 


Dated this14t" day of	 October	 19_. , 


ATWP	 INGORPED (No Stockholders'Liability) (Street) 


<L)V> Q967 • 	 4-	 (Seal) Vanadium, New Mexico	 (Sthte) 


Earl Stiong, Vice President
__________________________________________(Street) 


City & 
0	 (Seal)


State 


__________________________________________(Street) 
(City & 


____________________________________________(Seal) (State 


-
(Street) 


S 	


(City&) 


____________________________________________(Seal) (State ') 


____________________________________________(Street) 
(City &) 


___________________________________________(Seal) (State ) 


____________________________________________(Street) 
(City &) 


T	 ::' '(4)-r:	 -::	 : 


I,.Gerajd L. Moseley	 ,certify that I am the Secretary 
(Name) (Title—Secretary, etc.) 


of the corporation named herein; that Ear]. Strong , who signed this agreement 
(Nanie) 


was then	 Vice President	 of said corporation; that said agreement was duly signed-for and 
(Title—Pres., 'ice-Près. , etc.)	 - 


inéialf of said	 orpO.raTion	 y auhorIty of Its gbverning by, 	 nd was within the scope of its 
corporate powers.


-	 --


N


Gerald L. Moeley	 (Corporate Se3'—'


XNT.-DIJP. SEC. • WASH.. D.C. 
•	 95181 


I.	 .• 
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EXPLORATION CONTRACT 
HENRY CL4Y MINES flICORPORATED 


(No STOCKHOLDER' S LIABILITY) 
o-6228 


EXHIBIT A 


The purpose of the project is to explore the Henry Clay Mine 
for ores of copper, gold, and silver by extending existing croascuts 
on the 800 level workings on the Emerald vein of the mine and by diamond 
core drilling from the 800 level in order to intersect the Emerald 
vein at distances of approximately 300 feet vertically below the 800 
level.


General Conditions 


The Operator shall provide all technical and supervisory 
services necessary to complete the project in a satisfactory manner. 


DescriDtion of the Work 


On the 800 level workings on the Emerald vein the two existing. 
crosscuts known as the "East" and the "West" crosscuts shall be extended 
approximately 225 feet each, as shown on the attached Figure 2 entitled 
"Amended Proposal, Proposed Exploration for Henry Clar Mine." The 
crosscuts shall be of a minimum size of 6 by 8 feet in the clear of timber 
and shall be timbered as necessary, using standard drift sets of 8- by 
8-inch timber, or equivalent round timber. The Government will contribute 
to the cost of not to exceed lt5O linear feet,of crosscutting and. to not 
to exceed 100 linear feet of timbering. 


At the end of each crosscut a diamond drill station shall 
be excavated; thereafter two diamond drill holes shall be fanned out 
from each station as indicated on Figure 2, being inclined downward so 
as to intersect the Emerald vein at approximate distances of 300 feet 
below the 800 level. It is estimated t1at each of the four holes will 
require an approximate length of 500 feet • The Government will not 
contribute to the costs of more than a total, combined. footage of 2,000 
feet for the four holes nor will it contribute to the costs of more than 
2,000 cubic feet 'of rock excavation for the two diamond drill stations.







.	 fl 


Diamond drilling shall be done with standard AX coring bits 
(1u/8-1nch core diameter) or larger. However, when necessary to complete 
a hole, EX size bits maybe used. 


Cores from the diamond drilling shall be properly boxed, 
marked, and stored for inspection by the Government. With prior Govern-
ment approval the Operator may later dispose of such cores. Significantly 
mineralized cores shall be split and sampled and the sample assayed for 
copper, gold, or silver as may appear desirable. The remaining split 
shall be reserved for the Government, properly identified as to location. 


Facilities shall be provided for the sampling of diamond 
drill sludges and such sludges shall be retained when drilling in 
significantly mineralized areas. whenever the core recovery is found 
to have been less than 60 percent, the corresponding retained sludges 
shall be sampled by quartering as necessary and the sample assayed as 
indicated above, in addition to the sampling and assaying of such core 
segments as may have been recovered. The remainder of the sampled 
sludges shall be retained for the Government. 


AU holes shall be logged geologically, and copies of the 
logs of completed holes, together with maps showing hole locations 
and sections, shall be furnished with the monthly report to the 
Government. 


No drill hole sample shall represent a space interval of 
more than five feet of hole. 


The Government will contribute to the cost of not to exceed 
100 assay determinations. 


Estimated Costs of the Project 


Fixed Unit Costs 


li.50 feet of crosscutting © $36.00/ft. 	 $16,200.00 


Rock excavation for diamond drill stations, 
2,000 cubic feet © $0.70/cu. ft.







Timbering, 100 linear feet © $9.00/ft. 


Diamond drilling, AX, 2,000 feet @ $lI..00/ft. 
(Includes reaming and. casing and. cementing 


and red.riuing) 


EX drilling $3.80/ft. 


Services for diamond. drilling, including 
power, compressed air, water supply, 
hoisting, accounting depreciation, et cetera, 
2,000 feet © $0.92/ft. 


Technical services, 6 months © 300.00/mo. 


Wooden core boxes, 80 © $li..00/each 


Assaying, 100 determinations © $1.10/each 


Total Estimated. Cost of the Project 


Government Participation © 50%


$ 900.00 


i,81,o.00 


i,800.00 


320.00 


no • 00 


$30, 570.00 


$15,285.00 
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	 EXHIBIT B 


Presidential Documents 
Title 3—THE PRESIDENT 
Executive Order 10925 


ESTABLISHING T H E PRESIDENT'S 
COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY 


WHREAS discrimination because of 
race, creed, color, or national origin is 
contrary to the Constitutional principles 
and policies of the United States; and 


WHEREAS it is the plain and positive 
obligation of the United States Govern-
ment to promote and ensure equal 
opportunity for all qualified persons, 
without regard to race, creed, color, or 
national origin, employed or seeking em-
ployment with the Federal Government 
and on government contracts; and 


WHEREAS it is the policy of the ex-
ecutive branOh of the Government to 
encourage by positive measures equal 
opportunity for all qualified persons 
within the Government; and 


WHEREAS it is in the general Interest 
and welfare of the United States to pro-
mote its economy, security, and national 
defense through the most efficient and 
effective utilization of all available man-
power; and 


WHEREAS a review and analysis of 
existing Executive orders, practices, and 
government agency procedures relating 
to government employment and com-
pliance with existing non-discrimination 
contract provisions reveal an urgent 
need for expansion and strengthening of 
efforts to promote full equality of em-
ployment opportunity; and. 


WHEREAS a single governmental 
committee should be charged with re-
sponsibility for accomplishing these ob-
jectives: 


NOW, THEREFORE, by virtue of the 
authority vested in me. as President of 
the United States by the Constitution 
and statutes of the United States, it is 
ordered as follows: 
PART I—ESTABLISHMENT OF THE PRESI-


DENT'S COMMITTEE ON EQUAL EMPLOY-
MENT OPPORTUNITY 
SECTION 101. There is hereby estab-


lished the President's Committee on 
Equal Employment Opportunity. 


SEC. 102. The Committee shall be com-
posed as follows: 


(a) The Vice President of the United 
States, who is hereby designated Chair-
man of the 'Committee and who. shall 
preside at meetings of the Commiftee. 


(b) The Secretary of Labor, who is 
hereby designated Vice Chairman of the 
Committee and who shall act as Chair-
man in the absence of the . Chairman. 
The Vice Chairman shall have general 
supervision and direction of the work of 
the Committee and of the execution and 
implementation of the policies and pur-
poses of this order. 


(c) The Chairman of the Atomic En-
ergy Commission, the Secretary of Corn-


merce, the Attorney General, the Sec-
retary of Defense, the Secretaries of the 
Army, Navy and Air Force, the Admin-
istrator of General Services, the Chair-
man of the Civil Service CommissiOn, 
and the Administrator of .the National 
Aeronautics and Space Administration. 
Each such member may designate an al-
ternate to represent him In his absence. 


(d) Such other members as the'Presi-
dent may from time to time appOint; 


(e) An Executive Vice Chairman, 
designated by the President, who shall 
be ex officio a member of the Committee. 
The Executive Vice Chairman. shall as-
sist the Chairman, the Vice Chairman 
and the Committee. Between meetings 
of the Committee he shall be primarily 
responsible for carrying out the func-
tions of the Committee and may act for 
the Committee pursuant to its rules, dele-
gations, and other directives. Final ac-
tion in individual cases or classes of cases 
may be taken and final orders may. be 
entered on behalf of the Commlttee by 
the Executive Vice Chairman when the 
Committee so authorizes. 


SEC. 103. The Committee shall meet 
upon the call of the Chairman and at 
such other times as may be provided by 
its rules and regulations. It shall (a). 
consider and adopt rules and regulations 
to govern its proceedings; (b) provide 
generally for the procedures and policies 
to implement this order; (c) consider 
reports as to progress under this order; 
(d) consider and act, where necessary or 
appropriate, upon matters whiCh may be 
presented to it by any of Its members; 
and (e) make such reports to the Presi-
dent as he may require or the Committee 
shall deem appropriate. Such reports 
shall be made at least once annually and 
shall include specific references to the 
actions taken and results achieved by 
each department and agency. The 
Chairman may appoint sub-cOmmittees 
to make special studies on a continuing 
basis. 


PART II—N0NDISCRiMINATIOI.t IN

GOVERNMENT EMPLOYMENT 


SECTION 201. The President's Commit-
tee on Equal Employment Opportunity 
established by this order is directed im-
mediately to scrutinize and study em-
ployment practices of the Government of 
the United States, and to consider and 
recommend additional affirmative steps 
which should be taken by executive de-
partments and agencies to realize more 
fully the national policy of nondiscrimi-
nation within the executive branch of 
the Government. 


SEC. 202. All executive departments 
and agencies are directed, to initiate 
forthwith studies of current government 
employment practices within their re-
sponsibility. The studies shall be in such 
form as the Committee may prescribe 
and shall Include statistics on current 
employment patterns, a review of cur-


rent procedures, and the recommenda-
tion of positive measures for the elim-
ination of any discrimination, direct or 
indirect, which now exists. Reports and 
recommendations shall be . submitted to 
the Executive Vice Chairman of the 
Committee no later than sIxty days from 
the effective date of this order, and the 
Committee, after considering such re-
ports and recommedations, shall report 
to the President on the 'current situation 
and recommend positive measures to ac-
complish the objectives of this order. 


SEC. 203. The policy expressed in 
Executive Order No. 10590 of January 18, 
1955 (20 F.R. 409), with respect to the 
exclusion and prohibition of discrimina-
tion against any employee or applicant 
for employment in the Federal Govern-
ment because of race, color, religion, or 
national origin is hereby reaffirmed. 


SEC. 204. The President's Committee on 
Government 'Employment Policy, es-
tablished by Executive Order No. 10590. 
of January 18,' 1955 (20 F.R. 409), as 
amended by Executive Order No. 10722 
of August 5, 1957 (22 F.R. 6287), Is hereby 
abolished, and the powers, functions, 
and duties of that Committee are.hereby 
transferred to, and henceforth shall' be 
vested in, and exercised by, the Presi-
dent's Committee on Equal Employment 
Opportunity in additiOn to the powers 
conferred by this order. 
PART 111—OBLIGATIONS OP GOVERNMENT



CONTRACTORS AND SUBCONTRACTORS 
SUBPART A—CONTRACTORS' AGREEMENTS 
SECTION 301. Except in contracts ex-


empted' in accordance with section 303 
of this order, all government contracting 
agencies shall include in every govern-
ment contract hereafter entered into, the 
following provisions: 


"In connection with the performance 
of work under , this contract, the con-
tractor agrees as follows:, 


"(1) The contractor will not discrim-
inate against any employee or applicant 
for employment because of race, creed, 
color, or national origin., The contractor 
will take affirmative, action to ensure 
that applicants are employed, and that 
employees are treated 'during employ-
ment, without regard to their race, 
creed, color, or national origin. Such 
action shall include, but not be limited 
to, the following: employment, upgrad-
ing, demotion or transfer; recruitment 
or recruitment advertising; layoff or 
termination; rates of pay or *ther forms 
of compensation; and selection for train-
ing, including apprenticeship. The con: 
tractor agrees to post In cOnspicuous 
places, available to employees and ap-
plicants for employment, notices to be 
provided by the contracting officer set-
ting forth the provisions of this non-
discrimination clause. 


"(2) The contractor will, in all solici-
tations or advertisements for employees 
placed by or on behalf of the contractor, 


1977







1978	 THEPRESIDENT	 .'.	 . 


state that • 'all ' qualified applicnts will 
receive consideration for.: employment 
without regard° to race, creed', color,: or 
national origin.	 :	 , : 


"(3) The contractor will: send to each 
labor . union, or 'representative of' work-
ers with which he has •a collective bar-
gaining agreement or other contract or 
understanding, a notice, to be provided 
by the agency 'contracting officer, advis-
ing the' said labor union or workers' 
representative of the contractor's com-
mitments under this section, and shall 
post copies of the notice in conspicuous 
places available to employees and ap-
plicants for employment. 


"(4) The contractor will comply with 
all provisions of Executive Order No. 
10925 of March 6, 1961, and of the.rUles, 
regulations, and relevant orders of the 
President's Committee on Equal Em-
ployment Opportunity created thereby. 


"(5) The contractor will furnish all 
information and reports required by 
Executive Order No. 10925 of March 6, 
1961, and by the rules, regulations, and 
orders of the said Committee, or pur-
suant thereto, and will permit access to 
his books, records, and accounts by the 
contracting agency and the Committee 
for purposes of investigation to ascertain 
compliance with such rules, regulations, 
and orders. 


"(6) In the event of the contractor's 
non-compliance with the nondiscrimi-
nation clauses of this contract or with 
any of the said rules, regulations, or or-
ders, this contract may be cancelled in 
whole or In part and the contractor may 
be declared ineligible for further gov-
ernment contracts in accordance with 
procedures authorized in Executive Or-
der No. 10925 of March 6, 1961, and such 
'other sanctions may be imposed and 
remedies invoked as provided in the said 
Executive order or by rule, regulation, 
or order of the President's Committee on 
Equal Employment Opportunity, or' as 
otherwise provided by law. 


"(7) The contractor will include the 
provisions of the foregoing paragraphs 
(1) through (6) in every subcontract or 
purchase order unless exempted by rules, 
regulations, or orders of the President's 
Committee on Equal, Employment Op-
portunity issued pursuant to section 303 
of Executive Order No. 10925 of March 
6, 1961, so that , such provisions will be 
binding upon each subcontractor or 
vendor. The contractor will' take such 
action with respect to any subcontract 
or purchase order as the contracting 
agency may direct as a means of en-
forcing such provisions, including sanc-
tions for non-compliance: Provided, 
however, that in the event the contrac-
tor becomes involved in, or is threatened 
with, litigation with a subcontractor or 
vendor as a result of such direction by 
the contracting agency, the contractor 
may request the United States to enter 
into such litigation to protect the inter-
ests of the United States." 


SEC. 302. (a) Each contractor having 
a contract containing the provisions pre-
scribed In section 301 shall file, and shall 
cause each of its subcontractors to file, 
Compliance Reports with the contracting 
agency, which will be subject to review 
by the Committee upon its request.


cói piiaiice Rèportá' shall be ified 'within 
uhtIñiesd shall contain such inför-


in.tiOrás to th piactiCes. policies pro-
grams, and employment statistiôsôf the 


• cohtre,ctór"nd e'ach subcontractor, and 
• shall be ' ih'uCh forth; as the ,Cqrnmittee 
may prescribe 


'(b)':Bidders Or prOspctive contracto:rs 
or subcontractors may be *equired' to 
state 'whether they 'have participated in 
any previous contraCt subject to the 'pro-
visions of this order, and in that event to 
submit, on behalf of themselves and 
their proposed subcontractors, Compli-
ance Reports prior to or as an initial 
part of their 'bid or' negotiation of a 
contract, 


(c) Whenever the contractor or sub-
contractor has a collective bargaining 
agreement or other contract or under-
standing with a labor union or other 
representative of workers, the Compli-
ance Report shall Include such Infor-
mation as to the labor union's or other 
representative's practices and policies 
affecting compllance' as the Committee 
may prescribe: Provided, that to the 
extent such information is within the 
exclusive possession of a labor union or 
other workers' representative and the 
labor union or representative shall refuse 
to furnish such information to the con-
tractor, the contractor shall so certify 
to the contracting agency as part of its 
compliance Report, and shall set forth 
what efforts he has made to obtain such 
Information. 


(d) The Committee may direct that 
any bidder or prospective contractor 
or subcontractor shall submit, as part 
of his Compliance Report, a statement 
in writing, signed by an authorized 
officer or agent of any labor union or 
other workers' representative with which 
the 'bidder or prospective contractor 
deals, 'together with supporting infor-
mation, to the effect that the' said labor 
union's or representative's practices and 
policies do not discriminate on the 
grounds of race, color, creed, or national 
origin, and that the labor union or rep-
resentative 'either will affirmatively co-
operate, within the limits of his legal 
and contractual authority, in the imple-
mentation of the policy and provisions 
of this order or that it consents and 
agrees that ' recruitment, employment, 
and the terms and conditions of employ-
ment under the proposed contract shall 
be in accordance with the purposes and 
provisions of the order. In the event 
that the union or representative shall 
refuse to execute such a statement, the 
Compliance Report shall so certify and 
set forth what efforts have been made 
to secure such a statement. 


SEC. 303. The Committee may, when 
it deems that special circumstances ,in 
the national interest so require, exempt 
a contracting agency from the require-
ment of including the provisions of sec-
tion 301 of this order in any specific 
contract, subcontract, or purchase order. 
The Committee may, by rule or regula-
tion, also exempt ,certain classes of con-
tracts, subcontracts, or purchase orders 
(a) , where work is , to be or has been 
performed outside the United States and 
no recruitment of workers within the 
limits of the United States is involved;


(b) fOr tandard. cOthrnercial supplies or 
ráwinatëi'iáls;or(c') .livolving iess than 
specified amouiits 'of IflOney or specified 
numbers of workers.	 :. 
SUBPART B "iA'B'OáUNIÔNS AND. REPRESENT-






ATIVES OF WORKERS 


sEc: 3b4.: The Cominitte shall use 
its. bes. efforis, .directly and through 


• contracting agencies, contractors, state 
• and local officials and public and private 
agencies, and all, other available instru-
mentalities, to cause any labor. union, 
recruiting 'agency or other representative 
of workers who is or may be engaged in 
work under government contracts to co-
operate with, and to comply in the im-
plementation of, the purposes of this 
order. 


SEC. 305. The Committee may, to ef-
fectuate the purposes of section 304 of 
this order, hold hearings, public or pri-
vate, with respect to the practices and 
policies of any ,such labor organization. 
It shall from time to time submit special 
reports to the President concerning dis-
criminatory practices and policies of any 
such labor organization, and may recom-
mend remedial action if, in its judgment, 
such action is necessary or appropriate. 
It may also notify any Federal, state, or 
local agency of its conclusions and rec-
ommendations with respect to any such 
labor. organization which in its . judg-
ment has failed to cooperate with the 
Committee, contracting agencies, con-
tractors, or subcontractors In carrying 
out the purposes of this order. 
SUBPART C—POWERS AND DUTIES OF THE 


PRESIDENT'S COMMITTEE ON EQUAL EM-
PLOYMENT OPPORTUNITY AND OF CON -
TRACTING AGENCIES 


SEC. 306. The Committee shall adopt 
such rules and regulations and issue such 
orders as it deems necessary and appro-
priate to achieve the purposes of this 
order, including the purposes of Part II 
hereof relating to discrimination in gov-
ernment employment. 


SEC. 307. Each contracting agency 
shall be primarily responsible for obtain-
ing compliance with the rules, reguFi-
tions, and orders of the Committee with 
respect to contracts entered into by such 
agency or its contractors, or affecting 
its own employment practises. All con-
tracting agencies shall comply with the 
Committee's rules in discharging their 
primary, responsibility for securing 
compliance with the provisions of con-
tracts and otherwise with the terms of 
this Executive order and of the rules, 
regulations, and orders of the Committee 
pursuant hereto. They are directed to 
coopeate with the Committee, and to 
furnish the Committee such Informa-
tion and assistance as it may require in 
the performance of its functions under 
this order. They are further directed to 
appoint or designate, from among the 
agency's personnel, compliance officers. 
It shall be the duty of such officers to 
seek compliance with the objectives of 
this order by conference, conciliation, 
mediation, or persuasion. 


SEC. 308. The Committee is authorized 
to delegate to any officer, agency, or em-
ployee in the executive branch of the
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Government :any:unctiofl of the Corn-
niittee under, tls order, except the,,au-
thority, to promulgate rules and. regula-
tions of a general nature. 


SEC. 309: (a) ,:The Committee may it-
self investigate . the employment prac-
tices of any, government, cçnract9r or 
subcontractor, or initiate such investiga-
tion by the appropriate' contracting 
agency or through the Secretary" of 
Labor, to determine whether or not the 
contractual provisions specified in sec-
tion 301 of this order have been Violated. 
Such investigation shall' be conducted 
in accordance with the procedures es-
tablished by the Commitee, anci the in-
vestigating agency shall report to 
the Committee any action taken or 
recommended. 


(b) The Committee may receive and 
cause to be investigated complaints by' 
employees or prospective employees of 
a government contractor or subcontrac-
tor which allege discrimination contrary 
to the contractual provisions specified In 
section 301 of this Order. The appro-
priate contracting agency or the Secre-
tary of Labor, as the case may be, shall 
report to the Conunittee what action has 
been taken or is recommended with re-
gard to such complaints. 


Ssc. 310. (a) The Committee, or any 
agency or officer of the United States 
designated by rule, regulation, or order 
of the Committee, may hold such hear-
Ings, public or private, as the Committee 
may deem advisable for compliance, en-
forcement, or educational purposes. 


(b) The Committee may hold, or cause 
to be held, hearings in accordance with 
subsection (a) of this section prior to 
imposing, ordering, or recommending the 
Imposition of penalties and sanctions. 
under this order, except that no order 
for debarment of any contractor from 
further government contracts shall be 
made without a hearing. 


SEc. 311. The Committee shall. en-
courage the furtherance of an educa-
tional program by employer, labor, civic, 
educational,' religious, and other non-
governmental groups . In order. to elimi-
nate or reduce the basic 'causes of dis-
crimination In employment on' the 
ground of race, creed; color, or national 
origin. 


SUBPART, fl—SANCTIONS AND PENALTIES 


SEC. 312. In accordance with' such 
rules, regulations or orders as the Com-
mittee may Issue or 'adopt, the Commit-
tee or the appropriate contracting 
agency may: 


(a) Publish, 'or' cause to be published, 
the names . of contractors or unions 
which it has concluded have complied or 
have failed' to comply with the provisions 
of this order, or of the rules, regulations, 
and orders of the Committee. 


(b) Recommend to the Department of 
Justice that, in cases where there Is sub-
stantial or material violation .or the 
threat of substantial or material viola-
tion of the contractual provisions set 
forth in section 301 of this order, ap-
propriate proceedings be brought to en-
force those provisions, including the en-
joining, within the limitations of 
applicable law, of organizations, individ-


.uals.or groups who prevent..dlrectly,or 
Indirectly, or seek to prevent, directly, or 
Indirectly compliance with the aforesaid 
provlslói., ,	 ..,.	 ' 


(c) Recommend to the Department of 
Justice that criminal proceedings be 
'brought fOr the fürnishliig..of false In-
formation to any contracting geiicy or 
to the Commiltéç as the case may be. 
• (d)' ,Terminate,Or cause to be term!-
natéd, any "contraCt, or any portion or 
portions thereof, for 'failure of the con-
tractor or sUbcontraCtor to comply with 
the nondiscrimination provisions of the 
contract. Contracts may be terminated 
absolutely or continuance of contracts 
may be conditioned upon a program for 
future compliance approved by the con-
tracting agency. 


(e) Provide that any contracting 
agency shall refrain from entering Into 
further contracts, or extensions or other 
modifications of existing contracts, with 
any non-complying contractor, until 
such contractor has satisfied the Com-
mittee that he has established and. will 
carry' out personnel and employment 
policies in 'compliance with the' provi-
sions of this order. 


(f) Under rules and regulations pre-
scribed by the committee, each contract-
ing agency shall make reasonable effOrts 
within a reasonable time limitation to 
secure compliance with the contract pro-
visions of this order by methods of con-
ference, conciliation, mediation,' and ' per-
suasion before proceedings shall be in-
stituted under paragraph (b) of this 
section, or before a contract shall be 
terminated in whole or in part under 
,paragraph' (d) of this section fOr failure 
of a contractor or subcontractor to' com-
ply with the contract provisions of this 
order. 


SEC. 313. Any contracting agency tak-
ing any action authorized by this sec-
tion, whether on its own motion, or as 
directed by the Committee, or under the 
Committee's rules ,and regulations, shall 
promptly 'notify. the Committee of such 
actionor reasons for not acting.. 'Where 
the Committee itself makes a determina-
tion under this section, it shall promptly 
notify the 'appropriate' contracting' 
agency of the, action recommended. The 
agency shall take such action and shall 
report the results'thereof.,to the Commit-
tee within such' time , as the Committee 
shall provide. 


SEC.' 314. If the Committee' shall so 
direct, contracting agencies shall not 
enter into contracts with any bidder or 
prospective contractor unless the bidder 
or prospective contractor has' satisfac-
torily complied with the provisions of 
this order or submits a program for 
compliance acceptable to the Committee 
or, if the Committee so authorizes, to 
the contracting agency. 


SEC. 315. Whenever , a contracting 
agency terminates a contract, or when-
ever a contractor has been debarred 
from further government contracts, be-
cause of noncompliance with the con-
tractor provisions with regard to non-
discrimination, the Committee, or the 
contracting agency Involved, 'shall 
promptly notify the Comptroller Gen-
eral of the United States.


OF, MERIT 


• .: SEC'. 316. The Committee . may. provide 
for issuance.f a. United. States Govern-
ment Certificate of Merit to employers 


'or employee'.organizations. which are or 
'may. hereafter be engaged 'in work un-
der government contracts,'.if the Com-
mittee is satisfied that the personnel 
and employment practices ' of,. the;.em-
ployer, or that the personnel, ,training, 
apprenticeship, membership 1 grievance 
and representation, upgrading and other 
practices and policies of ,the employee 
organization, conform to the purposes 
and provisions of this order. 


SEC. 317. Any Certificate of Merit 
may at any time be suspended or re-
voked by the Committee if the holder 
thereof, in the judgment of the Com-
mittee, has failed to comply with the 
provisions of this order. 


SEc. 318. The Committee may provide 
for the exemption of any employer or 
employee organization from any require-
ment for furnishing information as to 
compliance if such employer or employee 
organization has been awarded a Certifi-
cate of Merit which has not been sus-
pended or revoked. 


PART IV—MISCELLANEOUS 


SECTION 401. Each contracting agency 
(except the Department of Justice) shall' 
defray such necessary expenses of the 
Committee as may be authorized by 
law, including section 214 of the Act of 
May 3, 1945, 59 Stat. 134 (31 U.S.C. 691): 
Provided, that no agency shall supply 
more than fifty per cent of the funds 
necessary to carry out the purposes of 
this order. The Department of Labor 
shall provide necessary space and facili-
ties for the Committee. In the case of 
the Department of Justice, the contribu-
tion shall be limited to furnishing legal 
services. 


SEC. 402. This order shall become 
effective thirty days after its execution. 
The General Services Administration 
shall, take appropriate action to revise 
the' standard 'Government. contract 
forms to accord with the, provisions of 
this : order and of the rules and regula-
tions of the Committee. 


SEC. 4G3. Executive'Order No. .10479 of 
August 13, 1953 (18 F.R. 4899), together 
with Executive, Orders Nos. 10482 of 
August 15, 1953' (18 F.R.'4944), and 10733 
of OCtober 10, 1957 (22 F.R. 8135), 
amending . that order,. and Executive 
Order No. 10557 of 'September 3,, 1954 
(19 F.R.. 5655); are hereby revoked, and 
the Government Contract Committee 
established by Executive Order No. 
10479 is abolished. All records and prop-
erty of or In the custody of the said 
Committee are hereby transferred to the 
President's Committee on Equal Employ-
ment Opportunity, which shall wind up 
the outstanding affairs of the Govern-
ment Contract Committee. 


JOHN F. KENNEDY 


THE. WHITE HOUSE, 
March 6,, 1961. 


[FR. DoC. 61-2093; Flied, , Ma. 7 1961; 
10:06 a.rn.J,	 90048







Iz	 1 ---	
pacL' 


	


HEtR1	 CLAY	 1W41D 
-___/ I 


'\	 ,	 50 


,	 jcc.1• I 
t.LO' 4,	 \	 I	 (' ,	 •\/ ,	 \	 I	 / \,/	 ,/	 4;b 


to	 /	 T 
f	


\ //	 'zf	 $% 
s' .	 . 


.	 '	 -' 


L\bbcIs.t	 0 _*_IIcD1,	 '4Db


GROUP 


-. p 
i &E NEL jgy BOYLE 


..	 935	 :	 1L5ON	 ," - - - _. - - - -	 , ,	
spt 


	


-	 -.--	
:• 


	


.	 (•l	 - .-	 . 
'-K kyci	 .	 , 


	


.	 iXTENs,o__	 MJLL 


- --:_ - 
---.-'-------------	 . 4	 -	 \\' 


.	 .	 .	 ' 
.	 ..	 -	 —	 . 


HENRY CAY MINES INCOPOQATo . 


	


P.O. EOX	 . LODSBLi3 . NEW MEXIco 
I	 - 


	


1k/A ' 5'1Os4//N ''	 tv y- g 
. . . /vf/N/Ne CLAIMS . .	 IN ME L • O4'D5L3URC M/NiNc DX3Te/Cr 


N/D4 Z 7 C CO/N T )'; N4'I4' M4"X/CO 
Scale: /' COO'	 Date: Jj' /X/ 


.	 Dr. By:J.7 Qe.vi sed : 	 v. 20,	 •5'ii_ii 


	


1. . Z3 S.	 Ckd e :I : d.. j Approved: 


=& p 


//? II.	 o/	 . 
zj


•1 


J	 I	 I


'	 \
\
\\\


\ 
'	 0


. \T 


t_


0
\







L4 OP 
800 LEVEL — I/tN,2 CLAY 44'/4VE	 -	 -.	 -. 


SA'014"sVC 
QO'05EO 0.0. C2O35C/T5 41 s.D. NOLE5 


N


800 Le/


/ Ve 


/ +drIp, 


SOO4%.,_. 


(J-c.,.
- q,,, •, 


9.?s


N N N
	 - / , 


// 


N /
/ 


.s_ / 
N N


/100 Le/ I , /1 
/ 


N
\


_


I
N


I-	 I N __2	
('	 22o, — 


I	 oo	 tcve/	 ,,d Ve	 F - 
C'


C2055 SKC 770/V 
--


Or.E	 ELOCK	 .	 !-	 1 ER I	 .• EE4L 0 VEIN	 — —	 --
-	 ,t	 .	 ,ve	 j- .	 c	 ssct'r	 .	 . 


N
'N


AMENDED	 PROPO 


• .• P2OPOSED EXiL 024 TIC/V 
N POR 


'N
HEIYE V CL A V 41/NE 


Nio 00 COUNT )	 NEW /WEX/C0 
S 


¼rs


S Scale:-	 I	 ,.	 /00 ft.	 A4ey	 /962 


PRoPosED EXPLORATION 3HOWN Thus: 


NEN	 CL A	 /NES /NCO04 rED 


O. 130K GI, LoQO58/QG, NEW A4EX/C0	 •







o 


1%


SECOND MORTGAGE 
(!tatutory Voiii) 


WERNER LAKE NICKEL MINES LIMiTED, a Company incorporated 


under the laws of the Province of Ontario, Canada, for considera -


tion paid, grants to ATWOOD MINE INCORPORATED (No Stockholders' 


Liability), a New Mexico corporation, the following described real 


estate in Hidalgo County, New Mexico, to-wit: 


PATENTED CLAIMS


Patent Records Name	 NO.	 Book	 Pag 


Atwood	 6	 log Henry Clay	 70	 A	 170 
.- Yellow Jacket	


0	 A	 173 Florence	 1484.	 A	 176 ----*--	 Bessie	 14g3	 A	 178 Southern, Road, 
Plu.inbo, New Year No. 1, 
New Year No. 2, Valedon 
No. 1 and Valedon No. 2	 1768	 1	 236-241 
General Jerry Boyle	 935	 A	 70 Triangle	 1679	 A	 336 


IJNPATENTED CLAIMS


MininK Location Recorda Name	 .	 ook	 Page 
Wilson	 .	 .	 2	 538 Extension	 2	 526 


'I	 Saddle Horse	 3	 11-42 
Barbara	 3	 34 Lieutenant	 2	 42 
Wdge	 2	 581 


th aortage co ye nan t. 


This mortgage secures the performance of the attached 


promissory note and is upon the statutory mortgage condition for the 


breach of which it is subject to foreclosure as provided by law. 


This is a second mortgage subject to first mortgage of 


even date herewith, given to secure a note in the principal amount 


of $70,000.00, payable to Murray Mining Corporation Lialted (No 


Personal Litbi1ity) a Coapany izcorporated under the Laws of ts 


Province of Quebec, Canada. 


	


II W1Yfl38 WHEREOF the	 treigred has c ax*ed t )i..e 
prea.D;s to be •zqçuted by its d*1*uhorize<I officers sad its 


	


sorpsfat. ...l .ftLx.d this 22nd	 ot D.c.,abtr, 1959. 


T"EXHIBIT"B'H







.	 o 


35,OOU.00	 Torento, Canada	 December 2, 1959 


FOR VALUE RECEIVED on or before June 2, 1963, we promise to 
pay to the order of ATWOOD MINE INCORPORATED the sum of THIRTY-FIVE 
THOUSAND DOLLARS (35,OOO.00), lawful money of the United States at 
The American Nattonal Bank of Silver City, New Mexic•, with interest 
on the respective unpaid balances. 


This note shall be payable in seven (7) semi-annual install-
merits of $5OOQ.00 each, payable on June 2 and December 2 of 19&, 
1961 and 1962, respectively, with afinal payment of 5,OOC.00 on 
June 28, 1963. In addition to said payments on principal, interest 
on the respective unpaid balances shall be paid at the time of 
making said principal payments. 


If this note or any installment thereon, either of the 
principal or interest, is not paid when due and is placed In the 
hands of an attorney for collection, or in the event judicial 
proceedings are instituted to enforce the collection thereof, we 
agree to pay an additional ten per cent (lO) of the amount of 
principal and interest unpaid as attorney's fees. 


The makers hereof reserve the right to make additional pay-
ments to reduce the amount of principal due on this note, but not 
to relieve maker of the obligation to make periodic payments as 
hereinabove provided.


WERNER LAKE NICKEL MINES LI .ITD 


By
Pi'estd.vt


S. 


C
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CANADA 
PROVINCE OF ONTARIO 


The above and foregoing instrument was acknowledged before 
• this	 22nd day of December, 1959, by	 R. C. C. Heneon 


_______ President of Werner Lake Nickel Mines Limited, a Company 


incorporated under the laws of the Province of Ontario, with head 


office in the City of Toronto, as the act of such corporation. 


IN WITNESS WHEREOF, I have hereunto set my hand and 


official seal.


-	 -J 


A Notary Public ir 
Provinte of Ontario 


My Commission does not expire.
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EXECUTIVE OFFICES:



SUITE 300. 185BAY STREET



TORONTO 1. ONTARIO



PHONE EM. 3-5911 


MINE OFFICE:



POST OFFICE BOX 61



308 SOUTH PYRAMID ST. 



LORDSBURG. NEW MEXICO



PHONE 542-9471


V 
Mr.George Pumich Jr., 
Office of Mineral Exploration, 
U.S.Department of the Interior, 
Washington 25, D.C.


Re: OME-6228 ( 
Heur Clay


Executive Office..s 
OFFICIAL FiLE CQPYL

June i1: i96. 


RECEIVED JUN 13 1962 
IALS	 C0CE 


-Mine5 -er-44 :i. L.) 


o 


HENRY CLAY MINES INCORPORATED 


Henry Clay, etal., Claims 
Hidalgo County, New Mexico 


Dear Mr.Puinich: 


I have your letter of June 1st in regard to this 
application.. 


Your regulations, Section 301.4, provide that the 
operator must have and preserve the right to possession of 
the land for a term at least sufficient to complete the ex-
ploration work.. As owner of the property Henry Clay Mines 
Inc. will of course retain its ownership for the desired 
period.


The Brannan & Puller agreement mentioned under Item 
111(b) is not lease and optionnor does it give exclusive 
possession to Brannan & Puller. Under the agreement Braanan & 
Pulr have the right to extract ores encountered above the 
800 foot level. The contemplated exploration for which the 
loan is being sought is to determinehether or not ore bodies 
existbelow the 80Qfoot level horizon, and the operating 
ag.eement with Brannan& Puller will in no way impede the ex-
ploration program or the right of Henry Clay Mines Inc. to 
develop and extract any ores proven by the exploration work. 


The operating agreement further provides that the 
same is subject to oancellation..by the owner upon 61 days 
notice without cause and at the owner's election. However 
Brannan & Puller will give us itnm.ediate termination of their 
contract if this would assist us in obtaining the O loan. 


We therefor believe that the facts involved in this 
case are 'such as to be in harmony with your regulations. 
Complete copies of the agreements with Brannan & Puller are 
attach for purposes of reference. Perhaps it might be in order 
to secure a subordination agreement from Brannan & Puller. 
Another alternative would be for Henry Clay Mines Inc. to
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hENRY CLAY MINES INCORPORATE.D 


Page -2-


Mr.George Fumich Jr., 	 ( continued ) 


either terminate the agreement or secure a cancellation 
thereof from Brannan & Fuller. We would prefer to.allow 
Brannan.& Puller to complete their contract which, as we 
view it, will in no way affectthe right of Henry Clay Mines 
Inc. to carry out its exploration contract with the Office 
of Mineral Exploration. 


In view of the facts presented above, we would 
appreciate your reconsidering your decision and either 
approve the application or advise what steps you would 
consider necessary to enable us to meet your requirements. 


Yours very truly, 


HENRY CLAY MINES INC. 


R. C. C . 
RCCH/h.	 Presidt.1
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AGWMIIMT sadó in duplicate ti$e 26th day of 
lo..ber, £.D. 1937. 


3.1? WIlls 


0MB- 6228 ( Copper. ) 
Henry Clay Mines Inc., 


,Henry Clay et. al.,Claims 
Hidalgo County, New Mexivo 


Certified Tre Copy 
Heflry Clay Mines Inc. 


H.M.Huret 
Assistant Secretary.


U.1êU CJEL NJIMThD, 
pany	 bud oXflse a; 


3utti 309, 200 Ray tre.t, La 
the City of ?oront, La th 
Prvince of Ontario, Caneda, 


h.rdnatt.z' cailid the Cospsny 
O Till flU? PAR? 


-and-
DAJKIAL AI1 7ULLR, Mintsg Contractors, 
VOTóZ266SUth. City of $tiver 
City, in lbs tst. of li hIUiS., enS 
of lb. United 3titS* St Aarisa, 


hiroiaaf tee' a31.d tks 'CoatrUtor' 
0i Till 51001W PULT 


WITN3U?M ss La consideration of lbs eovnsnts 


and apseasnts h.rda contained sad sèjss% to the teans 
and sand those	 p the Parti en hu'st ages as. fellows! 


. 1.	 Tb. Coatrsster brs7 s.vssuts and a,.e with 


. ths 'Coapsz*y' as followss 	 .	 .	 .	 .	 .	 . 


(1)	 ?. t.sk• over the operatiofl .f lbS 1.nry Clay iin, • 


£IWOS sinS, sad Other ps',psrties sf the 'Cospasq' 


.ia the Virginta Ktntng District, lidil 	 County, 
isv Msxieo, Si of Deaesr lit, 1957 or as soon 


th.resft.r as pensible. 
. 


(2)	 To ákf hiaseif fully taajlLar with the terms of .	 ,,. 
Apsonent datd Augut 2Z,	 between Atwood Mine 


Insorporat.d and Charlie L. Iisrea. Agroonest dated 


S.ptonb.r 22, 195j betwesa Charles L.. li.ritisin sad ti. 
C.p.ay' and .thsrs sffsssiag transfer to the 


of lbs Legustiss lease, and all aodtfisattoss and 


a*IS4*SD$S thereof including thit dated lely 1, 39$ 
and to soeply with .11 lbs tune of she *Cospsa7sR 
bones and purchase ageesont arising under lbs atrs. 
a.attoasd Agreenanhs With respelt to lbs aaher of 


aenshifti p.rforsed, siaiag, •hipptng, asrk.tiag sad


(1
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2. 


to asks all tba royalty payouts as all ores 
sarketad. 


(3) T san'y as all work assordiag to ed.ainisg 
practice, obey all laws, 3tate and kationsi, 


regarding d.rgrouM ainiag and surfus plant 


•p.r*ties. 


Amoag Q$b' things this seen. that 


when a stop. Is l.tt,thek level is the 
stops will sot average sen than 7 t..t fl.. 


the avenge steps bask 4.vsston *alsssi 
(a) The steps is sespistely aiad Out to the •	 level above, or 


(b) Tb. are pinched before the level above 
is ressked1 is )ish sass as assay, plan of 
the steps bask I. to be provided to the 


	


•	 Cospany', with assays bang *bewa at 
•	 , 10 feet interval. aleag the bask, as net 


later thIs 30 days after the o*pletion 
of suib stops work. 


(ii) . To pruptly psy all wages, payroll tazs, power 
bills, terisl and supply bills and Is keep property 


•	 tree of ' all lieu er other 


(J To intata all skinery and other ujpa.as in 


0 	 good sperstis seaditias. 


(6). To supply Oaspuy with two. i.e of all ltuid. 


ation sheets and also ins to Nr. J. Twasr at 


Silver Cisy 1 $szisf, 


	


• •	 (7) Te ki all r•pert$ required by bosh the state and 


f 4ra
1 govorsasat and sply CIspsDy' with %1 


espies f lash ripN	 • 


•	 (0) To pay all soversase and ether produslisn tazu 


a. ores rk•tit 


(9) To eay Vorsn'a Oaspsatias asurases in 


full sesplisaso 11th lbs laws et the state of. 
ev II.zis•, and so carry plis liability 


issursass La the 	 ed $l0S,00S,N together 0 


' 0 	 • 	


• 


0•• 0•
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vi* p $'g	 .H it £aiisMó .f t. 
'Cospaa7's' sMa*y aM s1su* ii. &%I 


• prues$ aau.Hd aa.vs. 


(1.01 Ti $ake .vis7 ráesiabis praus$t W pirts$
r, 


th. 'Cespaay'a'pipszj, b viii % 
raaps.aibi• tar ian.. da. ts an as% at SM, 
War, I1o, 71va, ts pvb2i. iaip ar 
11.. bq.. hi. rianbis ssMr.i. 


(31) Vpas resdps it sish ii idatlia tar arss 
• shippid, the 'O.slr.lar viii pz'csp$17 P7 
• tha "C.ape us deliarpr las shippid as sit 


and Lns1Mth 115.00 par tas, Ca ire hsvthg a 
s•1 viii .sg$., nlv. lA .as.si it 115.00 I 
per las Iks Gaslvs.tap idil y Ui •Ge.p.ny' 


•a addisi.asi 29$ it sh. .as..sàver$i.iø. 


• (12) the rat, if irs shipsIss 1s sat is 	 as 
•	


ytg	 Iii st 1,350 is is say siagi. psri 
•	 •


average .var any thr ath partid as as sot is' 


• bind the 'Sea .1r is. .2àTI.17 is this 


asd La say stags -a. 


The 'Sessy' hereby sevssis sad speN vith 


ih Cestraetsr' as tslliwss 


(1.) Ti ..21 its ps'.ss$ i*V.*iry at as$uita1, wail



	


•	 and nppliss an hand is the 'Sos$nels' as 


	


•	 •	 invasisrind ni aid as 'Sssir.eisp' rsqvirss 


• thea. lash tartai., isais sad .applis. seas 


	


•	 •	 sash assik tar itas i.M Is the rseittsg sanik. 


Tb. 'IsataIsir' as his ipitsa M7 pwehas .11 


-	 -	 -	 4
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invsnory iteas It *fl7 ti... 


(2) To luae to the Contnctor' for one dollar pr 


ys.r and other cenaidorstion, .11 sospeny.own.d 


.achi*u'y buildings, tools, aedhine., p.wsr 
syst and other it. suCh a track, pLpe lines, 
etc. The 'Contractor' to keep the above repstrod 


and ii good eandition except for .nerl deprecia 


tin and to pay all insurance on the present 


sin., plut, etc. 


(3) To allow *Coatnctora to sin, aM skip any cower. 
clal ore existing in either or both of th. following 


(a) In the fi.iwy Clay. shaft area, that part of 


the 'Iserald' vein above the 600' 1ev.] and 
•	


between the Phelpa Dodge line being a point 


•	 •	 having a latitude oft 8,761. 1 and * d.p.rtpure 


ott. 6,617 , these vaorth.eastwnrd 100' 


beyond the shaft crousut, which ii a point 


having I latitud. of 10,179 1 and a departure. 
of 9,096 *. This area is shown on the 


aecoapanying longitudinal projection of the 


')I.nry Clay 8haft Area' narked 'Plan 1W. 1'. 


(b) That part of the "$entk Atwood' vein abovI 


the Atwood 625' level and between the 


following potntss 9,910 1, 9,940 1 easti*4 


t. 9,690 1, 10,208 1, Mling a lumgth aessurad 


along the vda of apprexiastely 270 feet. 


This is shown on the ao.oapsn7i*g pla* 


.ntitl.ds '625 level, Atwood Min.,aub.d 
Plan 10. 


(4) To do aueeja.nt wsr on all e1a1 irn.pt that
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which is toaatisa11y don, d Uss IIsnry Clsy 


£w.o 1 group by aining ep.rstions isa accordance 


with this sgr•t, 


3.	 The Parties hereto w4tU1217 agre. one with ths 


other as f11owss	
0 


(1) Ttat the dsar.tion of this apes..nt shah be 


Da.bsr 31st 1 199, except sa otbcrwt. provided 


ii the following sissies.. 


• (2) That the RContiiest.pe n.y esirresadu' his rights 


te operate tk. Co.pany's! property at any tin. 


thirty en. days after nailing, by registered 


letter to the •Co.mpsny's' Toroate OUI.s, notice 


of his intent ton of so doing. 


(3) That the Có.puy! n.y terminate this agren.eat



in event 'Ceatrsstsr fails, to sesply with 


• aresssnt, provided however, that *Co.traltorw 



has thirty days to ..nut his failure after 


• receipt of written notice fr.. "Cespusy0 of 


•I no apliane.. 


() That the 'Cempany' n.y Idraisats this sgr...aI 00 


for any reason by giving 'OostrectOr' written 


notice at hut sizty one days before his 


intention to do s. 1* this eas. the "O.mpasy 


• is to reiab*rae the "Coatraeter' f.r all 


sva,U.sbi. broken re l.St Li slopes vish Is La 


•	 excess .f broken ore in slopes whan "Centr.st.r 


takes ever the aLaS. Rdaursemsnt is to be en 


the basis of estrastsr's' average breaking 


costs during th. last three ath bricking perted. 


•	 xs Aauw? shall enwr• te the eastit of
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and b bLM1n upon the p1111cc beret., their beLie, 
szeeiitore, ad.inistrst.rs, ssee essor and 
rssp.sitlly.


vxma wii	 the .Coay Ms .h it. 
attiz.d its Corpera*e $onl att•sWd by the bends f its 


•	
preper ttts.re daly atborised is that behalf and. tha 


Gonsren.r has her*nto set his hand and soni as of 
the day and ar first aboy writlil.	 • 


31GW), 8 WZD and DIUYERU WKNU £4X$ IXGUL 
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S 
HENRY CLAY MINES INCORPORATED 


Henry Clay Mine 


Executive Offices:



Suite 309	 200 Bay St.

T00t0, Ontario


Post	 B0 61



308 South PyrarniJ St.

LorJshurg, New Mexico 


May 23, 1962 


V 
Office of Minerals Exploration 
Department of the Interior 
Washington 25, D. C. 


SUBJECT: REQUEST FOR AMENDIYIENT OF

ONE APPLICATION 


RE:	 ONE-6228 (Copper) 
Henry Clay Mines Inc. (N.s.L.) 
(Henry Clay, etal, Claims) 
Hidalgo County, New Mexico


OFFICIAL FILE cPY. 
0. M. E	


one, 542- 9471 


RECEIVED MAY 29 1962 


TL1 H: 


1. Request for amendment of application for above captioned ONE 
application is herewith presented. 


2. This request follows your Agency's review of submitted formal 
ONE application and the field investigation performed at the 
property, May 1, 1962, by ONE Region III examining engineer, 
Mr. T. M. Romslo. 


3. Data for amendment of application accompanies this request for 
amendment. Some revisions are made in originally presented 
material and some new additional information is given. 


4. We have endeavored to prepare our amended proposal to meet the 
requirements your examining engineer has carefully outlined 
to us here. 


JHQ:b 
Encl.5 


(Amended proposal with 
Exhibits "A" through "j".)


Re ec fully submitted, 


• H. 
enry Clay Mines Incorporated 


cc:	 - 
Mr. Hugh M. Connors, Acting Field Officer 


Region III, ONE 
Mr. R. C. C. Henson 
Mr. Murray Watts 
file (Maps filed in Pocket Folder No. 2)
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AMENDED PROPOSAL 


OME-6228 (Copper) 
Henry Clay Nines,. Inc. (N.S.L0) 
(Henry Clay, etal, Claims) 
Hidalgo County, New Mexico 


I. Financial Eligibility. 
This has been covered in original application. 


110 Rights in Land. See also Section VIII - Claims covered by this Application. 


(a) 1 Sole ownership of land and mineral rights have been submitted and 
are designated on Drawing No. 3-008, MINLJG CLAIMS (Exhibit "A"). 


2. Copy of Mortgage (second) in the amount of 35,00O.0O granted to 
Atwood Mine Incorporated is included. (ç14bit "13"). Pat of 
annual installments of this mortgage are up to date. 


A mentioned fir mortgage granted to Murray Mining Corporation, 
in amount of 7O,OOO.00 has been paid in full. Financial state-
ment previously submitted will show the above paynonts 


III. Physical Description0 


(a) Description has been previously submitted of aU mining and 
exploration operations. A more recent map Plan and Longitudinal 
Projection, HENRY CLAY MINES INCORPORATED PROPERTY1' is included 
(Exhibit "C")0 


(b) The property is leased ,to f3rannan & Fuller, an operating Company, 
paying a royalty on production to the owners, Henry Clay Mines 
Incorporated. 


(c) Production records and allied papers have been forwarded with 
original application. 


(d) Ore reserves, the most recent figures, are shown on "Plan and 
Longitudinal Projection, FNRY CLAY MINES INCORPORATED PROPERTY". 
(Exhibit "C"). 


(e) Geologic features have been fully explained in original application. 


(f) Reasons for expecting to find ore by proposed exploration are 
as follows: 


10 Those set forth in Geologic Report on the Atwood and Henry Clay 
Mines by J. N. Reinhart, February 12, l956 


2. Indications of existing diamond drill holes below 800 level, for 
example U16, atL975level.. 


3. History of district with adjoining property disclosing good ore 
near shaft bottom, equivalent to the Henry Clay 1800 level; and 
active mining at the Henry Clay 1500 1evel See Vertical Projection 
of Eighty-five Mine (Exhibit "1)"). 


-1...
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S	 . 
AMEiDED PROPO3AL 


O1'1E-6228 (Copper) 
Henry Clay Mines, Inc. (i.3.L.) 
(Henry Clay, etal, Claims) 
Hidalgo County, New Mexico 


(g)	 Geologic reports have been submitted with original application0 


Accessibility of Property. 


Claim Map (EMbit AtI) shows location, roads and railpoint. 
Propertj is three and one half miles southwest of Lordsburg, New Mexico. 


Exploration Work0 


(a) 1. Details of proposed exploration are given on map ' t Amended Proposal, 
PROPOSED LXPLOliATIO1J FOR HEiJk?.Y CLAY 1ILE", (Exhibit "E"). 


2. A summary of footage for diamond core drilling and for cross cutting 
is given on map Exhibit°E", 


3. Boundaries of property and location of exploration work are given on 
map Exhibit 'SE". 


4. Upon execution of O1 contract, exploration work would be4n 
iimiediately. Anticipated average monthly progress would be as follows: 


East X-Cut 
X-Cutting and D. I). station	 259 months 
Diamond Drilling	 3.34 months 


Total Time	 5.93 months 


West X-Cut 
X-Cutting and U. U. station	 2q93 months 
Diamond Drilling	 2q85 months 


Total Time	 578 months 


Restricting of daily crosscut footage of 4fet per day 
is dictated by simultaneous mining operation, restricting 
disposal of broken rock, 


It is possible to develop the West X-Cut while drilling is 
performed in the East X-Cut. Total time using one diamond 
drill (two shiftsper day) would be: 


Proposed &ploration 


East X-Cut, complete 	 5.93 months 
West X-Cut 


(Concurrent with East X-Cut 2q93 mos.) 
Diamond Drilling after East X-Cut	 2.85 months 


Total Time	 878 months 


A detailed estimate of time required for each item of 
exploration is given on the page following.


/ 
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AMENDED PROPOSAL 


0NE6228 (Copper) 
Henry Clay Mines, Inc. (J0SL0) 
(Henry Clay, etal, Claims) 
Hidalgo County, New Mexico 


V. Exploration Work (Continued) 


(a) 4. (contd) 


Detailed Estimate of Time Required for Exploration 


East X-Cut (Start immediately after 0 approval) 
*210 ft. A-Cutting 100 ft0/month	 2.10 months 
l-D. D. Station—slabbirig	 025 months 
Drill #1 Move-in and set-up 	 .20 months 
2840 ft. of Drill Hole 40 ft/day	 2084 months 
Unpredictable delays - 10%	 ,54 months 


Total Time East A-Cut 	 5,93 months 


West A-Cut (Start after completing East X-Cut 
D. D. Station) 


To complete East X-Cut D. D. Station	 2.35 months 
*240 ft. A-Cutting 100 ft/month 	 2.40 months 
1-1). D. Sttion---s1abbing	 .25 months 
Drill #2 move-in & set-up 	 .10 months 
2490 ft of Drill Hole 40 ft/day 	 2,49 months 
Unpredictable delays - 10% 	 months



Total Time to Completion 
Usin2 Diamond Drills	 8.11 months 


Using 1 Diamond Drill 
To complete East A-Cut	 5093 months 
Drill #1 move-in & Set-up	 010 months 
2490 ft of Drill Hole 40 ft/day	 2,49 months 
Unpredictable delays - 10% 	 .26 months



Total Time to Completion 
Using 1 Diamond IM11 	 8,78 months 


* - X-Cutting advance per shift is regulated by existing 
mining operation, which limits use of hoisting 
equipment and bins. Rock excavated must be hoisted 
to surface and truck hauled to dump0 
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AMENDED PROPOSAL 


OME-6228 (Copper) 
Henry Clay Mines, Inc. (N.S.L.) 
(Henry Clay, etal, Claims) 
Hidalgo County, New Mexico 


VI. Experience0 


This has been submitted. It is proposed that a highly capable 
graduate mining engineer, with at least 10 years mining 
experience in responsible charge, be placed in charge of the 
proposed exploration, to make reports, and to carry on the 
necessary engineering. 


VII. Estimate of Costs0 


Independent contracts where applicable are proposed. Quotations 
have been received as follows: 


1. Crosscutting (Exhibit 'T") and Slabbing. 
This has been submitted by Brannan & Fuller, operator (lessee) 
of the Henry Clay Mine. No bids from other contractors were 
requested for these items because this part of the exploration 
work must be coordinated with the concurrent mining operation, 
carried on by Brannan & Fuller. 


Figures are: 
• Crosscutting, per foot	 3600 


(See Exhibit A F t' for breakdown) 
Slabbing, per cubic foot	 $ (L70 


(This quotation was given in a 
letter dated May 13, 1962, to 
Mr. R.C.C.Henson, President 
Henry Clay Mines Incorporated.) 


2. Mine Services 
Diamond drill mine service, including caging of men and supplies, 
and furnishing air and water to drifls. 


Figure is: 
Mine Service, per foot 1). D. Hole	 037



(This quotation was given in letter 
which quoted Slabbing, see above.) 


3. Diamond Drifling


Figures are: 
Boyles Bros. Drifling Co. (Exhibit "G") 


O - 500 feet $ 4.62 per foot 
500 -1000 feet 5O6 per foot 
Collar Pipe 5O6 per foot 
Cementing 720 per hour 


G. S. Thatcher (Exhibit "H") 
0- 750 feet 4.00 per foot
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S	 . 
AMENDED PROPOSAL 


ONE-6228 (Copper) 
Henry Clay Mines, Inc. (N.S.L.) 
(Henry Clay, etal, Claims) 
Hidalgo County, New Mexico 


VII.	 Estimate of Costs (Continued) 


4 °	 Complete Detailed Estimate 


A detailed, itemized estimate covering all items is prepared 
and included as Exhibit 


Total Estimated Cost of	 Exploration i:	 49,569.14 


VIII.	 Claims Covered by this Application - See also Section II and "Exhibit "A" 


Claims covered by this Application and Amended Proposal, 
Proposed Exploration, Henry	 Clay Mine, are as follows: 


Henry Clay	 M.S. #70 
Southern	 iI.S. #1768 
Bessie	 M.S. #1483 
Atwood	 M.S. #68 
Florence	 i4.S. #1484 


IX.	 LIST OF EXHIBITS
Copies 


Exhibit "A"	 Dwg. No. 5-008, Mining Claims 2 


Exhibit "B"	 Copy of Mortgage (Atwood Mines Inc.) 1 


Exhibit "C"	 Plans & Long. Projection 1 
Henry Clay Mines Incorporated Property 


Exhibit "D"	 Vertical Projection,	 .85 Mine 1 


Exhibit "E"	 Amended Proposal 2 
PROPOSED EXPLORATION FOR 
HENRY CLAY MINE 


Exhibit "F"	 X-Cutting Quotation Brannan & Fuller 1 


Exhibit "G"	 Diamond Drilling Quotation 1 
Boyles Bros. Drilling Co. 


Exhibit "H"	 Diamond Drilling Quotation 1 
G. S. Thatcher 


Exhibit "I"	 Complete Detailed Estimate 1 


Exhibit "J"	 Feasibility Appraisal 1
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S	 .,	 . 
BRANNAN & FULLER 


MINING AND CONTRACTING

OOX 26b



SILVER CITY. NEW MEXICO 


May 21, 1962 


Mr. Jack Quay 
Henry Clay Mining Corp. 
Lordsburg, N. Mex. 


Dear Jack: 


Following Is a break down on our bid for driving the diamond 
drill cross cuts for you from the 800 ft level of the Henry Clay 
Mine. The size of the crosscuts are to be 61 x 8'. 


If you need any further information from us please advise. 



Water and air . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ......$ 2.00 per ft. 
LJxp


1	 4 ..Los..L.ves ') .., t II 


Bits	 end	 tee1	 . . . . . . ............... . . . ........ . . .. 2.50 " " 
Track	 . . . . . . ....... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 2.00 Pt 


Pipe	 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.00 t U 


Equipmentdepreciation.. ......................... .25 " " 
Waste disposal from heading to surface dumps	 ..... 3.00 " 
Direct	 labor	 costs	 ......... .. 18.50 " Pt 


Supervision	 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.50 ft 


Mlscellaneousandcontingences.... ................ 2.00 " il


0 Timber when required .... ..........................10.00 	 Pt 


• Timber will not be a factor as little or no timber will be required. 

Cost of cross cut will for all practical purposes be 36.00 per, ft. 


Yours very truly, 


Marvin Fuller 


lAP: jf


EXHIBIT 11F1' 
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.4 Diamond Core Drilling 
Mining 


narr1 es 
Shaft Sinking 
Tennel Driving 
Grout Ing 
Foundati on Testing 
Mine Plant ts1 


and Fabrication


)YL BROS.	 BRANCH omcs 


	


DRILLING C(1PANY
	 Thonix



Rena 
Spokane 


	


General Offices	 Sacramento 


1321 South Main Ströet 	 Pione HUnter 7-7595 


June 29, 1961 


Mr. Jack H. Quay, Project ig1neer 
Werner Lake Nickel Mines Limited 
P.O.Box6l 
Lordsburg, New Mexico 


Dear Mi, Quay:-
For your proposed drilling at the Henry Clay Mine neLr Lordsburg, New	 we 


submit the following proposal. This proposal is for Proposul 11, Alternate A. It Is 


my opinion that when a cpany is trying to find an ore body everything depends on the 


core recovery. By using our own equipment with the Latest design of core barrels we 


can give you a much better job than with obsolete equimient. Also we plan to drill 


the holesBX and only go to AX when It Is necessary to finish a hole. This will increase 


the core recovery over X sl7e as stated in your letter of Tune 21st. 


1. Drilling	 AX or BIWL 
O to 500 ft	 4,20	 NX or Collar Pipe 


500 to 1000 ft
	 4,60	 4,60 


2. Cennting, if necessary, including cementing of collar pipe, 6.60 per hour 
plus cost of cement or oerent substitutes including drilling mid. Cost of 
cement is 8.Q per bag for calseel, 6.50 per bag for luimaito, and portland cem-
ent at the local price.	 - 


3. Air & water to be furnished to drill site at no cost to us. Drill stations to 
be of sufficient sI7e to acoxnodate ten foot pulls. 


If these prices are satisfactory to you we have a regular contrict that we write 
up, otherwise a letter of acceptance will be all that is necessary in lieu of a 
formal contract. Thanks for aski'g for our prices. 


Sincerely yours, 


J. 1. Roberts 
District M?3naper 


Per telephone conversation of May 10, 1962, to 944-1731, 
Boyles Brothers, Phoenix, Arizona, Mr. J. E. Roberts advised: 


"Add l0 to above June 29, 1961 quotation." 


Ce tiVed C 


Nay 10, 1962	


EXHIBIT 1'G"







S	 G S THATCHER 
S.
	 DIAMOND CORE DRILLING 


351 W. Pa. Drive 


Tucson, Arizona


May 17, 1962. 


Tenry Clay Mines Inc., 
Bo y 61, Lorsburg, New Mexico. 


A tmTENTION: Mr. Jack Quay. 


Derr Mr. Quay: 


Concernin the proposed 4000 to 6000 ft. of core drilling 
nerround t the Renry Clay Mine: 


I cn rurnis	 11 necessary equipment and labor for this 
: ork fo r 	 per ft. No holes deeper than 750 ft. All 
ho1.	 tX si7e or larRer. This price includes any necessary 
rnin, csin or cementing. 


The Conoany to furnish access to and from th mine, nec-
e-sary compressed air and rill water to drill sites. Also 
ec qvt adenuate drill stations.


Yours truly, 


I 
0. 3. Thatcher 


T:LS


EXHIBIT "H"
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I. EQUIPMENT 


Additional Equipment: 
To be purchased by Henry Clay Mines Incorporated 
&: furnished for use to mining contractor, 
Brannan & Fuller 


Air Compressor (Used) 	 3,210,00 
Price F.0.B.Denver	 2,450.00 
Freight & Install.	 250.00,

75 H.P.Electj4otor (Used) 310.00 
Shed-Frame Const. 	 200.00 


	


Jackhammer & Air Leg oraplete (New)	 1,050.00 


600 feet 16/f Rail	 200/T	 320.00 


6 - Mine Cars (Used) Rocker side dump 


	


250.00 each	 1,500.00 


TOTAL 


Equipment on Hand: 
To be furnished contractor by 
Henry Clay Mines Incorporated 
Use estimated at 25% 


Hoist - Ottumwa	 4,000.00

Electric Locomotive 


(Complete)	 2,40O00 
TOTAL	 $ 6,400.00 


25% x 6,400.0o 


'TOTAL EQUIPMENT CHARGE (Five Years) 


EQUIPMENT CHARGE: 
8.78 months x 7680 x 1/60 


II. CQTRACT WORK


Crosscutting: 
450 ft.	 $36 per lineal foot 16,200.00 
Diamond Drill Stations (Slabbing): 
2 x 2880 cf	 70	 pcf 4,032.00 
(Sketch of Drill Sta. Cut-Out attached) 
Timbering ILabor & Timber): 
10% x X-Cutting (45 lin.ft.)	 )	 l0/ft. 450O0 
Mine Services: 
(Includes caging, air & water) 
5330 ft. D.D.Hole	 .37ç per ft. 1,972.10 
Diamond Drilling (AX or Larger) 
5330 ft.	 4.0O per ft. 21,320.00 
(This includes all necessary reaming, 
casing or cementing - Exhibit UHH)


$ 6,o8o,00 


1,6000oo 


$ 7,680.00


$ 1,123.84 


CONTRACT WORK CHARGE 	 43,974.10 


-1-	 EXHIBIT "I" 
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ft


S.


COi4PLETE DETAILED ESTIMATE 


III. ASSAYS 


For gold, silver and copper 
No. holes x core length x - 	 1	 - 


avg. section 


U	 x 15	 x	 1/4 


Total number core samples	 42 
Equivalent number sludge samples	 42 


Total number samples	 84 
Total No. Determinations (3x84)	 252 


TOTAL CHARGE 
252 x I1O per Determination. 


IV. ENGIiRING & SUPERVISION


No. core samples 


p	 277.20 


1 Engineer	 75O.00 per month

x 8.78 months 


V. ACCO1JNTLJG & CONSULTING 


Accounting (payrolls, accounts, reports) 
18 periods .) 42O.00	 36OOO



Consulting Geologist 
ldays per month	 iOOOO	 l2OO.00


2,634.00 


156OOO 


GRAND TOTAL OF ESTIMATE ........................ 	 49,,569l4 


Sketch attached: 
Diamond Drill Station Cut-Out
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S 
FEASIBILITY APPRAISAL 


1 SUBJECT 


Proposal for exploration of Emerald Vein, Henry Clay Mine, Hidalgo 
County, New Mexico. 


O Application reference 
OME6228 (Copper) 
Henry Clay Mines Inc.(N.S.L.) 
(Henry Clay, etal, Claims) 
Hidalgo County, New Mexico 


110 HISTORY 


The Henry Clay Nine is a property located on a vein-type deposit 
of coppergoldsilver, It operated to a minor extent before l9O0 
In the l920s the mine was operated and developed to the 400 Level0 
Inter some work was done on the 600 Level0 


In 1956 the parent company of Henry Clay Mines Incorporated (a New 
Mexico Corporation), known as IJerner Lake Nickel Mines Limited, 
acquired the property and began exploration and development 0 Mining 
was carried out in the Henry Clay Mine and in the Atwood Mine, a 
mining property adjoining to the East0 


II1 PRODUCTION 


Smelter settlement sheets reveal the following production, dry 
short tons, from the Henry Clay and the Atwood Mines 


l95657 
1958 
1959 
1960 
1961 
To April 30/62


3,434.6 
l7,27.7 
20,17506 
l7,45. 5 
4 . ,339. 7 
7,903.2


Tons 


U 


U 


U 


u (Incomplete) 


For the period shown, just under 100,000 tons has been produced 
from the Henry Clay Nine. 


IV. VEINS 


1. At the Henry Clay Mine 
Major vein is the Emerald Vein, from which has come nearly all 
the production at the Henry Clay Nine0 The Minor vein is the 
South Atwood, presently'producing from one stope. Two veins 
in this mine which have not yet produced ore are the Middle vein 
and the North Atwood vein. 


2 • At the Atwood Mine 
Major vein is the South Atwood vein. Minor vein is the North 
Atwood. The Middle vein has produced some ore0 
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V0 ORE RESERVES 


1. Limits--Henry Clay 14ine 
For the Henry Clay Mine, limits for Emerald vein reserve ore are, 
on the West, the West end line of the Henry Clay Mine Claim, and 
on the East, the North Atwood vein-fault. 
There is possibility, however, of crossing the North Atwood fault 
zone and picking up the Emerald vein to the North arid East less 
than 200 feet distant, 


2 Above OO Level--Henry Clay Mine 
As shown on Map. Exhibit 'C there is a reserve of indicated ore 
of 25,000 tons on the south Atwood vein above the 600 Level. 
In this same area, U.S.B.MO Diamond Drill Hole No. 3 indicates 
ore of commercial grade in what appears to be the Middle vein0 


3. Below 800 Level--Henry Clay Mine 
Favorable ground for developing an ore reserve of considerable 
size appears to lie on the Emerald vein below the 800 Level. 
Underground D0 D. Hole No0 Ul6 shows the vein at the 965 level 
to be 7 feet wide, gold 0.01 oz., silver 1.5 oz0, and copper 3.5 


VI. ECONOMICS 


1. Mining Costs 
Mr0 Fuller of Brannan & Fuller, operators of the Henry Clay Mine, 
advises their mining costs vary frm 5.00 to 550 per ton0 


2. Smelter Charges 
As reflected by smelter sett1emnt sheets, no smelter charge is 
made, and some freight allowance in favor of shipper is made 
for lower-grade shipments. 


3. Market 
The ore being mined and shipped from the Henry Clay i4ine to the 
El Paso Smelter of American Smelting & Refining Company is a 
very desirable fluxing agent. The operators hold a favorable 
contract with the smelter for 5000 toits per month, which, it is 
understood, could be increased because of the demand for this 
desirable fluxing ore and the need for silica flux in smelter 
operations0 


VIL CONCLUSIONS 


It is reasonable to predict the proposed exploration program would 
establish a reserve of between 100,000 and 200,000 tons of market-
able silica flux ore0 
A 50,0OO exploration program does not seem unreasonable according 
to the following:
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FEASIBILITY APPRAISAL 


VII. CONCLUSIOiS (Cont'd) 


Assumed Established Ore Reserve of 150,000 tons 


Development Costs: 
Exploration J 0.3333 per ton	 $ 5O,OOOOO 
Nine Development. 


500 ft. 9x6 Shaft 	 225/ft.	 112,500.00 
3 Ore Pockets & Stations	 2,200.	 6,600.00 


Shaft Retimbering (Repair) 
400 Ft.	 6O/ft.	 24,000.00 


Total, Exploration, Devel., Shaft Repair 	 $ 193,100.00 


Smelter Returns - Per Ton of Ore: 
Assay (Assumed) Au 0.01, Ag. 1.3, Cu 1.9% 


Metal	 Less	 y Content	 Price	 Amount 


Gold 0.01 oz0	 -	 -	 -	 - 
Silver 1.3 oz.	 0.5 oz.	 08O	 9O	 0.72 
Copper 38#	 5#	 33#	 .31	 10.23 


Total Ore Credit	 i095

Less: 


Smelter Charge	 - 
Switching	 0.25 
Freight	 1.99	 2q24 


Due Shipper, Per Ton	 8.71 


Gross Return to Operator Per Ton: 
Smelter Return, Per Ton	 8.71 
Less: 


Mining Costs Per Ton	 5.75 
Profit Before Royalty & Development,Per Ton 2.96 


Development Costs Per Ton	 1.29 


NET PROFIT PER TON	 1.67 


Note: No division of profit or royalty is shown on these figures. 


Because of the combination of values of gold, silver, and copper 
and the smelter premium for this fluxing ore, the proposed 
exploration program appears feasible. 


'/


-3-







'omZLOPY 


o. M 
RcCEWEr	 2 .1 


i..;TE "f- .. 
EWXWO 


'17	 4\cO-O 
March ' 1.7. .1962	 ' 


FRANK LIGHT. PRESIDENT 


Docket Number OME-6228
	


flenr.Qi!Jnes ma., 
Rooml 300, 


Mr. . R. C.. . C. Henson,. . President 
Henry. 'Ciay. Mines, Inc. 
Suite 300 
185 Bay: Street 
Toronto, Ontario, -Canada 


Dear Sir: 


• :We have carefully, considered your application, dated November 
23.,:l96-1, -as that -of a valued customer..'fo.r.aloanof $50,000.00 
as therein described.' - :We- regretthat •we :are -.undliing 'to -make 
the loan -because-as -a-matter -of .:policy we make-no loans -for 
mineral exploratiOn, but :fróm -our -not inconsiderable -knowledge 
ofyour -operation".we hope. that -you .can-o,btain:-,it-elsewhere. 


Very. truly 'ypurs, 


/ 


- FL:mb 


Certi ed True Copy. 


H.M. urst	 - 
Assistant Secretary. 
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N M,RON	
March 16, 1962 


Docket Number OME-6228


Toronto 1,Ontario, 
Canada 


Mr. R, C. C. Henson 
185 Bay Street 
Toronto 1, Canada 


Dear Mr. Henson: 


Thank you for your nice letter of offer and your 
telephone conversation yesterday. 


As much as we would like to help you, your request 
is beyond a commercial banks limit of that nature 
and we would not be permitted to make that type of 
loan. by. the department of banking. 


The next time you are in Lordsburg, we would appreciate 
the pleasure of your visit and would like for you 
to open an account with us, we will try to useful to 
you in many ways that can make your venture a success 
and a credit to this community. 


Sincerely yours, 


President 


Certified True Copy. 


H. .Hurst 
Assistant Secretary. 


3/28/6 2 
2 cc to Region III 
(Be: our memorandum March 26, 1962)
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3-5911 


%VERNER LAKE NICKEL MINES 
LIMITED 


EXECUTIVE OFFICES: 
CK-C	 Suite 300, 185 Bay Street, 


TORONTO, ONTARIO


Henry Clay Mines Inc. 
V	 Room 300, 


Docket Number o-6228 	 185 Bay Street, 
Toronto l,Ont. 


March 9tF L FILE COPY 


22 1962 
1)ATE 


lJnitecl States Department of the InteiorT7 
Off ice of Mineral Exploration, 	 fl'	 .SPO 
Department of the Interior Building, 
Washington 25, D.C.	 L. 


Dear Sirs;


The Board of Directo	 erne± 
Lke nickel Mines Limited have requeslted me to 
advise you that in cOnnection with Henry C äy 
Mines mc, application for an exploratory diamond 
driling loan of 50,000.00, we are unable to 
advance the full amount of financing rquired 
for the campaign. The 50,000,00 we have committed 
to match the 0.M.E. loan is as much as we are 
prepared to spend at the present time. 


Yours very truly, 


WERIThKE NICKEL MINES LIMITED. 


H..Hurst 
Adsistant Secretary.







.1 


Henry Clay Ilnee Inc., 
Rooa 300, 
185 Bay Street, 


Certi ed True Copy.	 oroto 1,Ontarlo. 


1. 
H.Hi.Hurst 
Assistant Secretary
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a d1aaas r1UIng pro	 of appttsly $ 1CX),000OO 
- Debry Clay Rii*s I. bsrsq	 s applIosslai fr sasteta troi y	 * up to 50000.00 , tsa	 t viii aUo t toas to be repaid t of 
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PLE copy 
Joy MANUFACTURING	 0. M. E 


a Wa o	 r.i u 


WICHIGAN CITY, INDIANA
i*CU'Vt O?ICIS. 


W-OLIVCrnSU$OING J	 10 2.963	 psT-YssuoPe*a,. 


Docket Number ONE/6228
Room 0 
185 ay 
T oitcr 


LM	 .	 Caia.a._4 


oes.r7rdt. 	 - 
L.rdsbri, $sv ioG 


Attatics&* Mr. Jaok H. Quq 
insr-thorgs 


Gt3az 


This wili a.nov1sdgs r1sipt of yow 1stt.rs dat.d J*ns 21st sat July tk 
srs.sM to Mr. Arthu' 1nM, Xanag.r of sw opsraUo1s at Thoson, --P with



	


rsard to prspo..d ,ndarp'ouat dr111i at ths Hs.iy . m	 Ati.00d Minso 
r Lordsbwg, sv 4mcioo. 


Ws srstaM that Mr. c3.M had an cppc'tui of dt.ousisg this propsiod 
rk with yot at Lsrdsrg and, bs..d an his rtport, sot forth b.1.v t



and oomditiom *Msr iioh ws aro pr.psrsd to *sdrt.ks this work for yo*. 


- ,OOO ost th4i
AU 


	


=	 _ 


TranotohOOfsst	 • $.1Sft. $5.20ft. 


PranOtsIOOfoot	 • 5.95ft. $5.7Oft. 


ing fir (aiagz


	


	 -	 S $3.00 ft. 
— a 


aing 3..t •r ord.rsd is p3asos


	


	 2.]4 ft. 
ai.eott. 


Csn	 S$U.00p.rr. 


H	 Dlr8tsat	 •0.0Opsrhr. 


114g	 Usid	 S $3.00 P' b4



Owner to fni&i 3.s air and ustir at drill. 


Owner to fwniah 28 f..t of ksan inline if drill hc3.s fir 
L \	 har411 of drill rids Ia 20 foot s..tisne mat 10 foot of width 


arolLMdrill. 


_________-







JO1rANU1ACTURING Coxir 
SHtr No.	 To 


2 W.r I, Ii*1 
rnuss, LW. 


Osr to fmi facilities far aovtt it dri]llag qmlp.t 
in out of wins d b.Wesn be]... 


msr ti fwi ears bexN. 


lou will .bciw. fran the above thet us vo t .t.I prices ci drilling 


with fittings, as the ari IIiSOTSS7 Old ROt b. citisfactie'. W eeI)4 
net use drilling ned to insure ears rseov.q, as the fittings an, to. wU 
far sixewlatiag 


it is	 r.eaaticsi that tk belie be started with fittings so that 
drilling aM sin b. used to ia*' a	 perssstqs if es reeovar, aM 


the be].. can then be redased to as aM	 neeoeeaz to tvsU s 
- re-


&ines tb. th'iU rods ned fittings jan -I- have with yanr Ja 22 air drill ins 
of tb. sin., we scald not use =—s aM tharefers weeld pr.f.r ts 


tarnish ow m drill ned larger fittings for this prspoeed driUng, sad s 
above prince aM osMitioss er based soose4iay. 


In snob bile sre. inter aMar hesv7 pre.ss a be nesster.d, we suggest 
that the he]... be drilled Zn a distques of 10 feet to sooiodats a 1sigtk it 
3' staMar4 pipe idish shou34 be enesieI in th hole, aM a shutoff valvs 
installed an th.. pipe. le "ill dniU the ho]. to soeaMte the pipe at a 
pro, of $8.50 par foot aM anet the pip. at $12.00 p.r kj you to tarnish 
the pipi aM tb. shutoff valve. 


We will eosdast Ut. th4"' spn'sttass an the basis it	 S-hon obitt p.r 
dy aM net less t six déje p.z week. 


We are in a pewitian to start the pispesed drilling within 33 s after aoe.pt' 
an.. of this pnspedti.s aM astiee to psoeeed with the drilling. 


We ar,siato the oppartr of quoting an yon requtranents, aM hope that 
we have the pleasure of being at sorvici to you in eeneeetioa with this 
pentisular drilling proj.st. 


Icars Y517 tsu]7, / 


JOT x,ruB	 0OIAIlT 


WI. J. Plara, Xnesjsr 
0antraI iU ViSLOn
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W,rn.r L.ke ftokel Min•s Ltd., Poat ffi0 3o 6].,	
1 Lord sburg, New exioo. - 	 _____ 


Attint ion: Mr. Jack!, Quay. 	 _____ 
Dear Mr. Quay: 


I am or'y I didn't get to se you when I was in Lord.burg ye'terday. Brinnon said you were in Silver City. 


I had just returned fe* a job I have in NOrthern Arizona and thought it best to run over and s•s you. 


I would prefer to do this work with m, own equipment and. furnish fl•Oesary d and oenent ml cement 
hol. and drill cement on ny own tine, Sin there will undoubt.,dly be some Oe*snting, I don't believ, it advisabi. toy to. work thrie •hitt, 


I have done th. drilling at the ann.r Mine near there for the Past tw.nty years. Hive also done some undergpow drill-ing et the Atwood. Relieve .L	 erstand the drilling cond-






itio. f proposed work. 


.1 should have 'Qflipet and Ofle . crew available son. tine in J1y. With a litt]. notice, I shoui be able to get another crew. 


I can drill holes to depth of 500 ft. for 3.5O 
per tt. Prom 500 to 750 f. dep for $4.20 per tt. 


If you like I could go to Lordsburg again, or you could mail me a bid form, 


Appreoiat. ar early reply. 


Cert.e4ed True- Copy. 


H.M4Iurst, 
Assistant Secretary.


Yours truly,


• •	 /	
L f	 * 


0. 3. Thate)er







J .J .Robsrts 
Distriøt
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Henry Cia Mines Inc., 
Room 300 
185 Bay	 eet, 


• Toronto 1, 0 .rio, Canada. 


,,.	 OLNVI$ 
I	 SACRAMCNTO 


CONTRACTORS ENGINEERS..GEOLOISTS 

G.n.ral Of{ic.i 



32I South Main Str.st	 Ph.i. HUntii 7.1.fl

SALT LAKE CITY IS, UTAH


Docket TurnTjer OME.-6228. 


OI*MOP4O (OM LILLIPG 
MINIMO 
QUAI(S 
sHArI 
TLJPiWIL O$V:P 


OVTNG 
POUHOAOP4 T(IflNG 


• !P4( P%.APdI Dt.N 
AND PAA$OATION


R.py to:...... 


: : F 
Jtrne 29, 1963. 


. Jack K. Quay, Proj.ot £ngineer I	 erfler Late Nickel Mires Lttte 
P.O.Iox 62. 
Lortsburg, New Mexico 


isar r. Quay : For your proposed arilUnS at the bury Clay Mine near 


Lorasburg, New Mexto,we submit the following proposal. This proposal i• for 


p'eposal 11, Alternate A, It is n,y opinion that when a ooapany is trying to 


tine an ore boty everything tepends ort the core recovery. By using our own 


,uipm.nt with the latest desIgn of core barrels w• can giv, you a tch better 


3ob than with obsolete •ttpsnt. Also we plan to trill the holes U ant only 


go to U when it is r:eoesesry to fthi a hole. This will increase th. core 


reoo'very over X cisc as stated in youx latt.r of June 21st. 


I. Drilling	 AX or ZJ	 II or GoiI.ar Pipe 


	


0 tà O0 ft	 4.20	 4.60	 A 


	


bOO to 1000 ft 	 4.60 


2. 0enting, if necessary, incluting o..nting of collar pip., 6.60 per hour 
plus cost of cern.nt or oemt substitutes tholuting trilling tol. Cost of .: 
oent is 8.50 per bag for o$lee*], 7.50 per bag for ].uwite ant portlarL 
cement at the local price. 


. Aix & water to be tarnishat.to trill site at no cost to us. I)rilI stations 
to be of eufioieit use to s000aotate tan foot pulls. 


If these pri.cte are satiefatory to you we have a regular oontraot that we . 
write tip, otherwise a letter of acceptance will be all that is necessary 
in lieu of a for2. contract. Thanks foe asking for our priGec. 


binoorely Yours	 . 







MME Form 40 
Dec. 1958	 UNITED STATES	 1963 


DEPARTMENT OF THE INTERIOR 	 7.:.; 
OFFICE OF MINERALS EXPLORATION


' c9 


APPLICATION FOR FINANCIAL ASSISTANCE IN MINERALS EXPLORATION " 


Pursuant to Public Law 85-701 (72 Stat. 700; 30 U.S.C. 641) ..\ 


NAME OF APPLICANT (Full legal name and mailing address as they should	 APPLICANT DO YT US 1iIS BLOCK appear on contract if one is executed.)	 i
DOCKET NUMBER 


DATE RECEIVED 


REGION 


HENRY CLAY NINES INC. ( N.S.L.) 
Room 300, 
185 Bay Street, 
Toronto 1, Ontario, 
Canada.


DIVISION CODE 


BUSINESS ORGANIZATION 

(Check one) 


INDIVIDUAL 


CORPORATION 
PARTNERSHIP 
OTHER (Specify) 


STATE IN WHICH FIRM IS 


ORGANIZEew Mexico 


ESTIMATED COST OF PROJECT 


$100. 000.00


LIST CORPORATE OFFICERS OR PARTNERS HERE, IF APPLICABLE 
NAME	 ADDRESS	 TITLE 


R.C.C.Henson	 17 Chestnut Park Rd.	 President 
Toronto, Ontario, Canada 


Marvin A.Fulier Lo±dsburg, New Mexico
	


Vice-president 
George E.Kënnedy 22 Bessborough Dr. 


Geo,D.Clarke	 31L..2O0 Bay Street, 
Toronto, Ontario, Canada Secretary-Treas. 


Director Toronto, Ontario, Canada 
L.M.Bull	 Li8 Mp1e Ave., 


Oakville, Ontario, Canada Director 
PROPERTY	 LOCATION 
NAME	 COUNTY	 STATE 


Henry Clay Mines Hidalgo New Mexico 


MINERAL(S) FOR WHICH YOU WISH TO EXPLORE 


CoDDer


GENERAL INSTRUCTIONS 


Before filling out this application please read the OME 
Regulations for Obtaining Federal Assistance in Financing 
Explorations for Mineral Reserves (30 CFR Chap. III). To 
assure prompt action, your application must provide all 
applicable material and information specified on the back 
of this application form. Avoid unnecessary correspondence 
and delays by submitting complete and accurate information. 
P lease submit four copies of this application and all accom-
panying papers except as otherwise noted. Place your name 
and address on each sheet. Each item of information, maps, 
and reports required as a part of this application is described 
on the back of this form. Identify each attached statement 
by the item number to which it applies. If an item does not 
apply to your application, show the item number on your state-
ment and after it write "not applicable." Maps or sketches


should be used to supplement narrative descriptions of the 
property location and boundaries in item 2, existing mine 
workings and geology in item 3, and the proposed exploration 
work in item 5. When this information is not too complex, 
all of it may be shown on one map or sketch. All documents 
and other attachment submitted as a part of this application, 
except those in item 3(g) which you mark to be returned, 
become the property of the Government and will not be re-
turned to the applicant. Send true copies, not originals, of 
leases, contracts, and other documents which are an essen-
tial part of your business records. File this application 
with the Office of Minerals Exploration, Department of the 
Interior, Washington 25, D. C., or with the nearest OME 
Field Office. 


CERTIFICATION 


The undersigned, whether as an individual, corporate officer, 
partner, or otherwise, both in his own behalf and acting 
for the applicant, certifies that the information set forth 
in this form and accompanying papers is correct and corn-


plete, to the best of his knowledge and belief, and that 
he would not ordinarily undertake the proposed exploration 
under current conditions and circumstances at his sole 
expens. 


Fehrury	 19l2

DATED ___________-	 B'( (Si nature) R.C.C.iien't3on 


TITLE 


A wilfully false statement or certification to any Department or Agency of the -United States Government is a criminal offense. 
U. S. Code, Title 18, Sec. 1001.
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Clay Mines Inc. 


B90treet, 
R.C.C.FIENS0N	 Toronto 1,Ontario. 


183. BAYSTREET	 Canada. 
EMPIRE 3-5911	 TORONTO 1


IVlarch 2nd, 1962. 


'7 
Office of Mineral Exploration, 
Department of the Interior, 
Washington, D.C., 
U.S.A. 


Dear Sirs;


Our purpose in purchasing the Henry 
Clay and Atwood mining group was because of the 
then indicated importance of supplying fluxing 
material to the smelters in the District. The 
smelter demand to-day is greater than it was at the 
time the properties were negotiated for. 


This condition is expected to prevail 
as long as the present smelter methods are used. 


We believe that at greater depth than 
750' under the three compartment Atwood shaft and 
the 800' level of the Henry Clay substantial 
quantities of fluxing material of higher grade 
copper content will be developed. 


This precedent has been established 
in the lower workings of both the Banner and the 
" 85 " mines.


Yours very truly, 


R. C. C.Henson. 
President, 


RCCH/h	 Henry Clay Mines Inc.
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Henry Clay Mines Inc. 
Room 300, 
185 Bay Street, 
Toronto 1, Ontario, 
Canada. 


Section 1. FinancialEligibili. 


( a)	 Letter Henry Clay Mines Inc. to the 
American National Bank, Silver City, 
New Mexico. (Attached) 


(1) Date of Loan request-November 23/61 


(2') Amount requested-	 50,000.00 


Terms- as long as bank could allow 
so payments could be made 
from production. 


(3) proposed use of loan funds-exploratory 
Diamond. drilling campai. 


(Lj) Letter from American National Bank to 
Henry Clay Mines Inc., dated Dec.11/61 
declining loan. (Attached) 


( b ) Henry Clay Mines Inc. is controlled by 
Werner Lake Nickel Mines Limited, Room 
300, 185 Bay Street, Toronto 1, Ontario 
Canada who own 999,995 sh?res of 1,000,000 
shares authorized. 


( c ) There is presently on deposit with the 
Royal Bank of Canada, King & Yonge Sts., 
Toronto, Ontarion, Canada at the tredit 
of Werner Lake Nickel Mines Limited. On 
approval of loan of 50,000.00 hereby 
applied for by Henry Clay Mines Inc. Werner 


, v7	 Lake Nickel Mines Limited will tr.nsfer 
/'	 50,000.00 U.S.Funds to the credit of 


/7	 Henry Clay Mines Inc. in the American 
National Bank, Silver City, New Mexico.







INC. 
floom 300, 
185 ay Street, 
Toronto 1, Ontario, 
Canada. 


November 23rd, 1961. 


Mr.Frank Light, 
American National Bank, 
Silver City, N.M. 


Dear Mr.Light;


Referring to our conversations in 
the past for financial assistance, below is the 
current situation as regards our Companies. 


As of the 1st of November 1961 
Henry Clay Mines Inc., wholly owned suhid.'iay 
of Werther Lake Nickel Mines Limited, will take 
over Werner Lakes complete interest in New 
Mexico at cost. The balance sheet will therefor 
have the following items, with whatever adjustments 
the Auditors feel necessary: 


Equipment	 65,000.00 
Mining Claims	 2-i-2, 000.00 

Exploration and. 
Development	 350, 000 • 00 


I will send a copy of this letter 
to Mr.Joseph B.Turner, Silver City who will deliver 
to you, as soon as possible, the actual audited 
balance sheet.


Based on the Rinehart report and 
the experience of the Banner and the 8511 we 
anticipated a zone of impoverishment for about 
100 feet plus around the 700 foot level. We were 
delightedly surprised when the 700 carried the 
best grade of the mine to date, but we have 
encountered this zone at approximately the 750 
foot level. We therefor wish to undertake an 
exploration program that will involve a diamond. 
drilling program of approximately 100,000.00 and. 
Henry Clay Mines Inc. hereby makes an application 
for assistance from your bank up to 50,000.00. 
Any 1aims and advances of Werner Lake Nickel Mines 
Limited, would be subordinated. to your loan. If you 
could give this your careful consideration we 
would appreciate hearing from you at your earliest 
covenience.


Yours truly, 


HENRY CLAY MII\JES INC. 
(S) R.C.C.Henson 


R.0 .0 .Henson 
RCCH/h,	 President 
CC/Mr.Jos .B.Turner.
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Dece.bsr 11, 1961 
NANK LWIT PaUeO$"


henry Clay Ki35s, Inc. 
Suite 300 
185 lay Street 
Toronto, tario, Canada 


Dear Sirs: 


We have carefully con.sidsrsd your application dated hloveaber 23, 
1961, as that of a valued custor, for a loan of $50,000.00 as 
therein described. We regret that are unwilling to aak* the 
loan, but fros our not in.consider*bI. knowledge of the operation, 
hops that you can obtain it .1s.wbsrs.


Yours very truly, 


S Prank Light 


certified true copy. 


FL:ab


Asst. Sec.Ts.


c







HENRY CLAY MINES INC. 
Room 300, 
185 Bay Street, 
Toronto. 1, Ontario, 
Canada. 


Section 2- Applicant t s Rights in Land. 


a ) ]J4' patented mining claims and 19 unpatented 
mining claims Virginia Mining District, 
County of Hidalgo, New Mexico,U.S.A. patented 
claims owned in fee simple and unpatenteci. 
claims owned absolutely by Henry Clay Nines 
Inc. (record attached.) 


Lease and. option to purchase, Richins-
Patten agreement dated. March 1,1955, 6 
unpatented. mining claims Virginia Mining 
District, County of Hidalgo, New Mexico, 
U.S.A. It is not the intention of the 
Company to do any exploration on these 
claims and. no subordination Agreement has 
been taken from Ether W.Richins and. Arminta 
Richins. (record attached.) 


Mortgage 15,000.00- Atwood Mines Inc. 
Vanadium, New Mexico, U.S.A. Payment 5000.00 
due June 28 ,19 62 . ( record. attached.) 


The Bessie patented claim and the Henry Clay 
patented claim, except the westerly 00 feet 
thereof, are suh,5ect to contract of June 9, 


1952 between Ira L.Moseley and the Defense 
Minerals Exploration' Ad.ministration,Depart-
ment of the Interior (Idm- E3 145) which oblig-
ation terminates June 9,1962 . The loan was 
originally 22,9 00. 00 and as of November 1st, 


'-l962 there was an unpaid balance of l7,Lj73.27. 


(b) Attached.. 


(c) Attached..







HENRY CLAY MINES INC. 
Room 300, 
185 Bay Street, 
Toronto 1, Ontario, 
Canada. 


A. Patented mining claims owned in fee simple, 
Virginia Mining District, Hidalgo County, New Mexico: 


Name	 M. S. No. 


Atwood.	 68 
Henry Clay	 70 
Yellow Jacket	 66 
Florence	 lLI,8L1 


Bessie	 )J83

Southern, Road, Plumbo, New Year 
No. 1, New Year No. 2, Valedon No. 
I, and Valedon No, 2	 1768 
General Jerry Boyle	 935 
Triangle	 1679 


B. Unpatented lode mining claims owned absolutely, 
said claims being situate in the Virginia Mining 
District, Hidalgo County, New Mexico, the location 
notices whereof are of record in the office of the 
County Clerk of Hidalgo County, New Mexico in the book 
and at the pages of Mining Location Records as indicated: 


Mining Location Record 
(1)	 Name
	


Book	 Page 


'Wilson 2 538 
Extension 2 .526 
Saddle Horse 3 
Barbara 3 34 
Lieutenant 3 14'2 
Wedge 2 581 


(2)	 Judita No. 1 3 
Judita No, 2 3 172 
Judita No. 3 3 to 
Judita No, 3 175 
Judita No. 5 3 


(3)	 The Anita Group consisting of the Number One, 
Number Two, Number Three, Number Four, Number 
Five, Number Six, Number Seven and Number 
Eight, the original location notices whereof 
are of record in the office of the County Clerk 
of Hidalgo County, New Mexico in Book E of 
Mining Locations at pages 	 571162.
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HENRY CLAY MINES INC. 
Room 300, 
185 Bay Street, 
Toronto 1, Ontario, 
Canada. 


C. Said patented claims and six unpatented. claims 
B (1) are subject to mortgage lien as follows: 


(a)	 Mortgage of December 22, 1959 from Werner 
Lake Nickel Mines Limited to Atwood Mine 
Incorporated ( N.S.L. ), given to secure 
the payment of note of December 28, 1959 
for $ 35,000.00 United. States funds, said. 
mortgage is of record in the office of the 
County Clerk of Hidalgo County, New Mexico 
in Book 17 of Mortgages at pages 59-60. 


D. Purchaser under contract of the following 
named unpatented. lode mining claims situate in Virginia 
Mining Ditrict, Hidalgo County, New Mexico, under 
Option Agreement of March 1, 1955 from Ether W.Richins 
and. Arminta Richins, his wife, Ena Walter Mitchell and 
Charles R.Walter to L.A.Patten, Ted Brannan and. Marvin 
A. Fuller, recorded in the office of the County Clerk 
of Hidalgo County, New Mexico in Book Lj, pages 512-516. 
Said Agreement was assigned August 22 ,1955 to Charles 
L.Hershman (Book Lij, pages 5l7-5l8 ); said Assignment was 
ratified January 1 0 , 195 6' (Book 14--pages 519-520), and 
further assigned by Charles L.Hershman to Werner Uce 
Nickel Mines Limited. December 6 ,1955 (Book Lij, page 521), 
to wit:


Mining Location Records 
Name	 Book	 Page 


Mill Sight 2 509-10 
Mill Sight No. 1 2 568 
Mill Sight No. 2 2 568 
Mill Sight No. 3. 2 587 
Mill Sight No. l- 3 
Mill Sight No. 5 3 81
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ITEM 7 (b) Estimate of Costs-Personal Services 


LIST OF WAGE RATES—AIL CATAGORIES 


A. General:'-. (All full - or part-time underground workers 
except as noted). 


Classification R.te(hourly) 
DecIan(1ander) .	 $1.50 
Electricjan .2.25 


•Hoistman: 1.75 (Surface) 
Pipeman(Trackrnan) 1.75 
Pumpma.n(Watchman) 1.15 (Surface) 
Machine HRunner 1.75 S 


• Mine Foreman'. 2 • 25 
Nine Mechanic 2.50 
Motorman	 . 1.50 
Shiftboss 2.25 


• Skiptender	 . 1.75 
Timberithn 1.75 
Timekeeper 1.75 
Trammer 1.50 


• Truckdriver 1.50 


B.	 Speciali:-
Accountant $500 per month 
Consulting Engineer 100-150 per day 
Engineer Class..I	 • 650 per month 


•	 Engineer Class.II 750 per month 
Engineer's Holper . Class I	 60 per week 
Engineeis Helper Class II	 80 per week







_________	 ITEM F (D) 


Henry Clay Mines, Inc., 
Room 300, 
185 Bay. Street, 
Toronto 1, Ontario, 
Canada. 


HENRY CLAY MINES, INC. 


ESTIMATED DRIFTING AND CROSS-CUTTING COST PER UNIT FOOT 


ASSUME - 6' 8' IN CROSS-SECTION


UNIT COrST 
PER FOOT 


Labour - Machine Runners 
Trammers $15. 00 


Powder 4. 00 
Bits and.Steel 2.50 
Pipe and Track 2. 60 
Power 3. 00 
Hoisting (Labour) 2. 50 
Supervision and Miscellaneous 3. 00 
Disposal at Surface (Waste) 	 . 0. 75 
Mine Engineering 6. 65


, $40. 00 


NOTE: Does not include plant insurance, depreciation, 
assaying, accounting. 


For mining methods, transportation, ventilation, drainage, 
safety measures, prospecting and exploration methods, sampling 
procedures, etc., see U. B. M. Report L C. 7502, May 1949. 


.







ITEME 


AllCN	 =TD	 FIINNG COPNY 
P. 0. EOZ 


	


SOUTHWESTERN DETET	 L PASO, TEXA	 EL PiSO SMELTING WOPY 
1EN D. RO9ERTS,	


T. J. WOODIDE, 0UPCUT 
McGEORGE, AIOTATApdA	 ©VIIber l7 1961	 . H. MADON. 


R. E. REDMAN, DUPPLY ACNT 


Jack Quay 
rner Lake 15icke1 1inee Lidted 


P 0 00 I	 61 


	


]5	 exico 
Dear Sirs


ricloeed are four copies of a statenent 
detai1in ore receipts fron the Atwood and Henry Clay kine fr© 19 27 t© l95A 0 Aleo enclosed are four 
pk©tocop1 of a stateent prepared y this Office in 
19A32 listing receipts fron 1922 through 1926 


Our	 receipts records are kept 
accerdin to ehipper and in searching our old files 
it iLs often dIfficult to identify receipts as coming fron a sjpecific iaIne	 It is not certain ; therefore,
that the to stateients are coiplte 0 I feel certain however ; that the toii age listed represente most if not all of the ceipte at this Plant from this property 
for the years tabulated0 


I trust the inforation provided i11 serve your	 poses


Yours very truly, 


,
N 0 IAON	 7' 


ALgfbd 
0
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LPAI$O8MLTXNGWQ. 
8TATEME1T OFORZ RfXIPrS PROM THE At1WOOD AJW '1I1I& CLA! MXN8 


- . 


____ PLV GOZ$ 2f• 


1954 Irs L. Moaeley 8885 193.6 11946 107919 


1953 ft 19043 836.7 37647 5023114 


1952 "	 " 88214 290514 271373 
ft	 ft	 " 9358 377.6 47186 3014654 


1951 I4oeeley &Nclntoski 3148 13.8 3.128 11102 


1950 '	 H 9272 388.9 33216 327731 


19149 C. H. WIntoeb 25080 3.2146.7 103021 814391 


19148 "	 "	 " 7930 1432,0 37700 300421 


3.9147 "	 " 18795 1115.9 90185 828991 


1946 "	 .	 S 12366 87). .0 614548 585025 


19145 "	 "	 " 10503 737.8 59608 478530 


191#14 ".	 ".. 6luo .	 61e0.9 57811 354897 


191*3 '	 "	 ' 830 128 • 5 97914 58107 


1931 Alamo Copper Co. 8968 869.9 28967 371275 


1930 . 3578 376.2 10587 l2487 


1929 Nornirigater & Augustine 55 .	 .	 5.1 381 1985 


1928 "	 tl 39 1+.3 296 2371 


1927 "	 S 27 1.6.. 97	 5, 8s9







. 
±	 ii 3j1NGT.Jt & AUGUOT1 


'iU ±!i.. U	 ,tLiJNU	 5.Uit\ 


Ins C2e 


3, .0) 8.5 7 L.5 5.2 i.o 8 


Oct0 62 .11 10.3 43 43 76.9 71.2 .,.7 .3 .7 3 


173 .11 5 3.1 3.27 8.L.a 76.2 3. .2 .9 .3 


£41 .11 7.6 .39 2.4i 33.8 7.4 33 - .3 .0 


Jan. 24. .11 3.5 * 1.E5 9O7 86.6 2.8- .. .6 .1 


35 .0 7.9 .5 336 31.6 78.2 3.0 .3 i_ .2 


44 .14.3 3.0 1.33 74 . 71.2 4.7 1.3 3.6 


fri1 i0. 5.6 1.9 .3 7'.3 3.8 .3 3 Io, (j 


119 ..13 7.1 1.5 3.30 3L3 76.5 .403 - 23 .5 3.0 


July .	 41 .13 7.2 i. .55 83. 79.3 3.5 - 1.4 .5 .2.5 


Oct. 46 .i .i 1.9 3.67 31.3. 757 4.5 .6 .7 .5 2.2 


Nov. .18 10.5 2.2 3.76 79.8 75.1 5.2 .3 , .4 2.2 


121 .16 9.5 loS 3oO 8.O 77.7 14..Q .4 .j c .o4 


226 .16 . 4 i5 2.71 8401 77,5 3.7 .3 .S 4 


139 .15 2.3 2.Bi .4 76.0 4.1 3 .3 .5 3,6 


130 .14 '.0 1.7 2.65 84O1 78.0 4.0 .3 4.1 


p il 14 .14 .O 1.1 3.19 2.9 76.2 3.8 . .6 .2 57 


June 46 .3 7. '1.0 2.45 E5.4 7.6 3.6 l 5 .2 


July 44 .15 /.6 -..5 35. dO. ., .9 .3 .6 


Iy T:5 .14 10.7 52 3.29 79.2 75.6 43 .1' .3 4.4 


Ji1y i0 '..5 .4. 73.J 6.7 .1 .3 5.4 


Augut .1 3.i 1.3 75.0 73.4 600 2.5 .4


St.	 45	 .09 5.9	 .6	 2.19	 87.4 80.0 2.9	 .5	 . 4	 .3	 2.2 


Nov.	 90	 .06 3.6	 .92 1.42	 8804 83.3 3.	 3.2 1.4 0 . 4.	 3.0 


	


.05 5.0	 1.7	 .1.95	 87.0 79.8 3.1	 .2 Lo3 1.9	 1.4 







ITEM G 


February 1, 1962 INVENTORY LIST 
WERNER LAKE NICKEL MINES I LTD. 


HENRY CLAY - ATWOOD MINES 
LORDSBURG 1 N MEXICO 


I T E N	 Purchase Replacement 
_____________________________________________________________ 	 I Price	 CostEstint. 


55 Ft0 Timber headfrazne , W/ skip dump plates 
75 ton wooden ore bin with chute for truck haulage 
54 in. sheave for 3/4 in. rope 
1 ton ore skip 
28 in. flat belt-driven timber saw, with Westinghouse 15HP motor, 
Serial # 13336. 


18' x 46' hoist & compressor house, woodframe, sheet iron, concrete 
floor. 
Worthington compressor, size l6x9x12, Serial #136510. Westinghouse 
125 HP motor, Serial #4905338 D. C. Generator, Type 3K. 125V 
Serial fr4920004. Westinghouse control panel, 125 HP - Class 4-250 
Serial #S0-50E535 
Complete set holding coils for Worthington Compressor 
Control Panel 
High pressure dischrge Valve Assy - Worthington Compressor 
Single-drum Ottumwa hoist, 75 HP, Serial #4141 G. E. Hoist motor, 
150 HP, Serial #684899. Resistor grids for above hoist motor. 
Gen. Electric controller, Serial # 431935. Westinghouse Safety 
switch, 200 Amp. square D, fusible 50 HP switch. 
G. E. i4agnetic switch, 300 Amp. Serial # D1282902503. 
4- G. E. Capacitors, Serial l941 
Westinghouse safety switch, 400 Amp. - Westinghouse motor, 
5 HP, Serial #6831, 421n. x 10 Ft. Air receiver. 
Fansteel battery charger, Serial #391085, cor1iplete with charging 
rack and 45 mine lamps. 
2800 Gal. Water Tank. 
1200 Gal. Domestic water tank. 
14 in. dia. x l6in. face belt-driven hoist with slaughter electric 
motor #4873746 with 2 banks resistor grids. 
I. R. air bit grinder, Serial #127164 
Air trigger, Serial #12471 
Electric drill, i", Black & Decker, Serial #3220941 
16 Cu. Ft. Swivel end dump mine cars - Roller bearing 
Rocker side thimp mine cars 
Crouse Hinds AF15-25 Pull signal bottles 
Crouse Hinds signal switches 
Eimco-12-B Mucking Machines 
(New) IF. 48 Stoper 3/4U Hex Chuck #729859 
IF. 48 Stoper - 3/4" Hex Chuck #706450 
Thor Stoper 
IR 48 stoper #710493 
IR 48 Stoper //710502 
IF. 38-B Jackhammer #734199 complete w/ air leg 
IF. 38-B Jackhammer #734226 w/sinking handle 
IR Lubricator 
IF. 38-B Jackhammer #729229 
IR 38 Air legs 
Boyles Bros. B. B. U. Jr., Diamond flril, Swivel Head, 
Rod puller, Column Bar. 
60 Gal. Water Heater - 2000 Watt Heating element - Thermostat 


1 
1 
1 
1 
1 


Ii 


1 


1 


1 
1 


'U 


1 
1 
1 


1







INVENTORY LIST 


IR Motor Pump, Model A, Type 2 MRV-25, #08475097, w/25 hp G. E. H 


motor #UD671188 
Cutler Hammer Motor Control Switch 
Westinghouse Safety Switch, 200 AMP 
#22 Sullivan - Column mounted Diamond Drill - Engine ft DE-113 
wive1 Head class A-2 SF - Swivel Head Shop io. 03875 complete 


with double column bar - rod puller - lowering iron - pipe tongs 
grease gun - water swivel - pulling plug - parrnalee knife dog - 
lubricator. wominer safety clamp - hoisting bail - " x 90' 
preformed hoisting rope, Young Seattle 8", #8700 Ball Bearing 
Sheave, assorted fishing tools, couplings, etc0 
DDPiston pump, 250# pressure, Gardner Denver Serial No. 61183 
Byron Jackson 2" cent, pump #121541 
Joy Tugger hoist - Model E-lfl M-2, Serial # 28148 
M Motor, Class PA-5, Motor # 7796 - 5 HP. Rope Speed 70 ft./min.1 
2000 lb. pull, 80 lbs. air pressure. 
Joy 22 Diamond drill feed screw, New. 
Joy 22 diamond drill feed nut, New. 
Joy 22 diamond drill shifting collar, new. 
Joy 22 diamond drill valve connecting rod, newd 
Joy 22 diamond drill piston connecting rod, new. 
20 H.P. Motor - no serial number 
Ingersoll Rand motor pump. Serial ft 01495050 - Model A 
Type "MRV - 50 3510 R.P.M. 
Motor - Westinghouse - Serial #l-5N3246 - Style 5N3246 
50 HP, 3510 R.P.M. 
Westinghouse safety switch, 50 HP. 200 AMP. 


General Electric Magnetic Control Switch, 25 HP. 
Floatless Liquid Level Control - Complete. 
250' 3 wire, aluminum - rubber coated - 50 HP0 wire 
Ingersoll Rand Motor Pump. Pump Serial No. 08456605 
Model A MRV - 2 - 50	 3510 RPM. 
Motor - Westinghouse rial # 2-504640. Style 1261016 
3510 RPM - 50 HP. 
Foot Valve, check valve - suction chamber on pump 
Floatless Liquid Level Control, complete. 
2 Pole, llO volt, light cut-out box 
Safety Switch, 30 HP, 100 AMP. 
Type N, Westinghouse line starter 
110 Volt - 2 Pole, cut-out switch. 
Henry Clay Office 
12' x 12' Wood frame - sheet iron outside. Plastur board inside - 
board floor 
Flat Top Desk 
3-Drawer letter size filing cabinets 
Shop and change room building - 60'x 15' wood frame - sheet iron - 
concrete floor. Shop - 28' x 15'. Change Room 32' x 15'. 
Float Switches - complete. 
Floatless Liquid Level Control 
3" Check Valve. 
Cutler Hammer Safety Switch 
Cutler Hammer Motor Control 
Ottumwa double drum hoist - 5300 Lb0 Rope Pull - 300'/Min. 
Serial Number 4074. 
Westinghouse controller, Style # 447914A 
Westinghouse Hoist motor, 50 HP, 870 RPM. Serial # 481b392. 
Set Resistor grids for above motor. 
Hoist Building, 20' x 16', wood frame, sheet iron & celotex.
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INVENTORY LIST 


3/4" Hoisting ropes, approx. 900' each 
1+8" sheaves, for 3/4" Rope. 
Westinghouse safety switch, 400 AMP. 
AC Motor Control Switch 
6' x 7' Steel water tank 
35' x 35', wood frame, sheet iron ( sheeting missing) no doors, 
or windows, concrete floor. 
17' x 3l' Frame sheet iron change room - concrete floor. 
12' x 16' Frame Sheet Iron Office, concrete floor 
16' x 24' wood frame, sheet iron building, concrete floor 
8' x 12' wood frame, sheet iron building, earth floor 
32 1 x 4O wood frame, sheet iron blacksmith shop - concrete and 
earth floor. 
42' x 52' two story - steel frame and sheet iron compressor bldg. 
4' x 6' air receiver 
u. E. Induction motor - 100 HP - Serial # 2243422 
Westinghouse Safety Switch - 200 AMP. Style 1197586 B 
Westinghouse Auto. Starter - 6u-loo HP. Style 75A998 
Westinghouse Oil Well Motor 40 HP. Serial # 4756512 
1orthington Monoblock Pump and Motor 1/3 HP. Serial f/ Rc10116 
4' x 8' Penna. Boiler Works Air Receiver 
20 Cell Battery Charger, complete w/ 50 HP US Motor, 1800 RPM 
Serial 259067. DC Generator, Serial # 32657, Thomas Elec. Co. 
and Complete Charge Control Panel 
25 Cell Battery Charger, Serial # 17610, 76 AMP Generator, 7 HP 
motor, Motor Generator Corp. 
20 Cell Goodman Battery Locomotive # 4718 w/ 2 batteries 
Greensburg, Penna. battery locomative #2113 w/ 2 batteries 
3 Phase, 50 AMP, Cut-out Switches 
Westinghouse Line-Starter, Type M 
Cutler Hammer, AC Automotive starter, 3 Pole, Size 3 NCMA 
2300/440 Volt Transformers 
2300/220 Volt Transformers 
3 wire Power Line from Henry Clay Shaft to Atwood Shaft 
355 Ft. EX Diamond Drill Rod - 5' lengths 
1110 Ft. EX Diamond Drill Rod - 10' lengths 
930 Ft0 AX Diamond Drill Rod - 10' lengths 
10 Ft. AX Diamond Drill Rod - 5' lengths 
6 Ft. AX Diamond Drill Rod - 2' lengths 
1 Ft. AX Diamond Drill Rod - 1' length 


EX Core Barrels 
5' EX Core Barrels 
5' AX Core Barrel 
10' AX Core Barrel 
10' EX Core Barrel 
3" Air Line - collar to 600 Ft. - Henry Clay Shaft 
3" Pump Line - collar to 600 ft. - Henry Clay Shaft 
1" Water Line - collar to 600 Ft. - Henry Clay Shaft 
Wire-rubbered covered 110-Volt Cable - collar to 600 Ft. 
Henry Clay Shaft 
Wire- Lead-covered 440 Volt Cable - Collar to 600 Ft0 
Henry Clay Shaft 
3" Air Line 750 - 500 Atwood Shaft 
4" Air Line 500 - Adit Atwood Shaft 
3" Pump line 750-625	 Atwood shaft 
4" Pump Line 625-500 Atwood Shaft 
6" Pump Line 500- Adit Atwood Shaft 
3 Wire, 100 AMP. Ribber covered Power Cable - 750-625 - 
Atwood Shaft
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INVENTORY LIST 


2 3 Wire, 10 gauge J3X, Power Cable 625-500 Atwood Shaft 
1 6 Wire, 12 gauge, 110 Volt, Power Cable 750-500 Atwood Shaft 
1 2" Air Line - Atwood 500 Station to Henry Clay 400 Station 
1 1" Water Line Atwood 500 Station to Henry Clay 400 Station 
1 Roll, Approx. 150' 8 gauge, 3 wire, BX 


250 Ft. l•", 100 Lb. Pressure, Plastic Pipe 
550 Ft. ill, 100 Lb. Pressure, Plastic Pipe 


2 Mine Stretchers - Basket Type 
1 Water Closet 
1 Rail Bender 
1 Geinco Rail Punch 
1 Rubber tired Wheel Barrow 
1 Overhead Trolley for 4" I Beam 
1 10" Parker Bench Vise 
1 #106 Anvil 
1 1 Ton Yale Chain Hoist 
2 Hack Saw Frames 
1 Timber Truck Ball Bearing 
1 Timber Truck - Roller Bearing 
1 2 Ton Hercules Chain Block 
2 Anvils 
2 Mine Cages 
2 "Vangards" - 2 gal. Steel Foam Fire-Extinguishers 
1 Square D Limit Switch 
1 3/4" Steel Chute Gate w/6" x 3' Hydraulic Cylinder and Frame 
1 Office Chair 
1 Typewriter, Underwood - Office Type 
1 Two Drawer steel File Cabinet and File Holders 
1 Five (5) Drawer Map Case 
1 Five (5) Shelf Steel Bookcase 
1 36" x 60" Lietz Drafting Table 
1 36" x 80" Drafting Table (Shop Built) 
2 std. Oak Chairs 
1 Oak Stool 
1 Vemco Drafter 
1 Plastic 18" Straight Edge 
1 Rocket Electric Eraser 
1 Lufkin Chrom-Clad 100' Steel Tape (No Reel) 
1 Rapidograph Set 
1 3/16" Lettering Guide 
1 Record Book 
1 Draftrnan' s Brush 
70 (Approximately) Tracings of Drawings 


	


100	 U	 Prints, Maps, etc. 


	


75	 "	 D. D. H. Records 
Assorted Notebookds, Records, and files. 


1 Steel Storage Cabinet 
1 Wardrobe Cabinet 
1 Photocopy Machine 
1 Roto-lite Printer 
1 Tape 
2 Miners Clothes Baskets 
1 Book of Tables (Calculator) 
1 Mrchant Calculator - Model ACT lOX - Serial # 189787 
1 // B51V6 - Tip-Safe Electric Heater - 1320 Watts 110/120 Volt
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IINVENTORY LIST 


LL.T D. D. B1Th - Of LORI.kBURG OFFICE 


SIZE	 DIAMOND T. CON DITI ON


AX-Casing Shoe Used-Usable 
EX-Core For Salvage 
EX- S. W. Core " 9 


EX-Core " 
Ex-Core " " 
EX - S.	 . Core I? H 


EX Shell " " 
EX-Core " " 
EX-Core " 
EX-Core " 
EX-Core " " 
AX-Core u it 


AX-Casing Shoe It 


AX-Core it 


EX-Ca sing Shoe " 
EX-D. T. Shell 11 


EX.-D. T. Shell H 


AX S. W. Core u ii 


AX D. T. Shell It it 


EX-D. T. Shell H it 


EX-Core 5.19 New 
EX-Core 486 New 
EX-Core 5.22 New 
EX-Core 4.97 New 
EX-Core 4.61 New 
EX-Core 4.84 New 
EX-S.	 4. Core 4.89 New 
EX-Core 5.20 New 
EX-D. T. Shell 3.00 New 
EX-D. T0 Shell 3,00 New


BIT i'J0. 


85AV1935L 
85AV9202L 
F-3525-1 
85AV7625L 
85AV7621L 
F-3526-3 
3892-6 
F-4860-1 
F-4860-2 
F-4860-3 
85AV8445 
85AV5890L 
85AE3820L 
95V5575L 
85AV915OL 
85AV8448L 
85AV7626L 
F-3527--1 
85AV5891L 
1 Un-numbered 
85AV9205L 
F-3892-5 
F -3892-1 
85AV7845 
F-3892-2 
F-3892--3 
F-3526-2 
85AV 9024L 
85AV6677L 
85AV84.49L
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February, 1962 


2 - EX Builnose T. C. Bits	 New 
1 - EX Core Bit, Sawtooth, T.C.	 Used 
Core Spring (Lifter)
	


Used 
Ring Gauge - EX- (1 7/16" I.D.) 
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ITEM I 
I	 •'	 --


MURRAY EDMUND WATTS 


.


'RE'SIDENC-E 


OFFICE 


'TYPE'OF BUSINESS 


EDUCATION 


MAIITAL. STATUS


55 B ,yview Ridge, Willowdale, Ontario, 


Suite 309, 200 Bay Street, Toronto 1 


Consulting Mining Engineer 


Graduate of Queens University, B. Sc. 
Mineralogy and Geology, 1935 
Graduate of Haileybury School of Mines 


- 1928. 


Married with 6 children. 


PLACE: OF BIRTH AND YEAR Cobalt, Ontario, October 26th, 1909. 


HISTORY AND EXPERIENCE. 


Year	 Company	 Occupation 


1926-2.7	 'Canadian Tonopah Co.	 Prospecting & Asst. Engineer 
(Subsidiary American	 - Rouyn., Red Lake'Ara. 


Co.) 


1928-33	 Cyril Knight Prospecting Prospecting - Harricanaw River 
Co.Ltd., Cobalt, 	 Northwest Quebec. 
Ontario.	 Red Lake Area, Chibougamau 


Mis.stas.sini Lake in Northwe St 
•	 Quebec. 


1931-33	 In CapeSmith - Wakeham Bay 
• Area Ungava. 


1933	 Lake Shore Gold Mines. 	 Underground Mining - Kirkland 
Lake. 


1933-36	 Prospectors Airways Ltd. Prospecting - Sturgeon River and 
Northwest. Ontario. 


•	
Chibougamau and Northwest Quebec 


1937-39	 Self &'Cobalt Products, Engineering - amalgamated old 
Cobalt producers. 
Cobalt Consolidated. - now Agnico: 
SilverMines - biggest producer 
in Cobalt. 


1940-45	 Canadian •Malartic Gold 'Mine Superintendent 
Mines, Malartic, Quebec. Low cost gold'.producer. 


1946	 Chamberlain Management Management & Consulting Engineers 
Corporation, Noranda, -Properties in Noranda A.rea 
Quebec. chiefly but some in Yukon, Ontario 
(Vice President) and Manitoba, including Donalda, 


Eldona. Bas.e Metals Mining Corp., 
Ashley Gold Mines.


.
.....continued..... 


L	 II	 . 
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Year	 Company	 Occupa:tion 


1948-56	 Little Long Lac. Gold 
Mines Limited and 
Associated Companies, 
309-200 Bay Street, 
Toronto, Ontario. 


1958	 Managing Director 
(Assembly Mines Ltd.) 


Chief Engineer & Eastern 
Manager, including St.eep Rock 
Iron Mines. Contract, Buchans 
Mine Contract in Newfoundland, 
and Glace Bay job for Dominion 
Coal & Steel. 


General Manager, Hard Rock 
Gold Mine, Little Long Lac 
Gold Mines .Ltd., Bevcourt 
(Bevcon) Gold Mines, Powell 
Rouyn Gold Mines, McKenzie 
Red Lake Gold Mines Ltd., 
LeMoyne.Expiorations Ltd., 
for Ungava Explorations. 


LeMoyne Explorations Ltd., 
L.e.Moyne Ungava Mines, 
Raglan. Nickel Mines Limited, 
Murray Mining Cprp. Ltd., 
Ungava Engineering Consultant 
to - Falconbridge Nickel Mines., 
K.ennc.o Exploration .Ltd., 
(Kennecot Copper Co.rp.) 
Comingo (L. Timmins), Werner 
Lake Nickel MineTs Limited. 


Murray Mining Corporation Ltd. 
(Management) 
Werner Lake Nickel Mines Ltd. 


.Murray Mining Corporation Ltd. 
Werner Lake Nickel Mines. Ltd. 


Murray Mining Corporation Ltd. 
Werner Lake Nickel Mine s Ltd. 


Murray Mining Corporation Ltd., 
Raglan Nickel Mines Limited 
British UngavaExploratlons Ltd. 
Werner Lake Nickel Mines Ltd.


1947	 P. Harrison Contracting 
Company Limited, 
Noranda, Quebec. 


1951	 Managing Director 
(Assembly Mines Ltd.) 


1959	 Managing Director 
(Assembly Mines.Ltd.) 


1960	 Managing Director 


.


	 (Assembly Mines Ltd.) 


1961,	 Managing Director 
(Assembly Mines. Ltd.)







December 15, 1961


-i	 ---- 'r	 •, - 


Pf	 ITEM I 


EkCKGROUND & OPERATING EXPERIENCE 


The sjgred, a graduate mining engineer(Mjchjgan College of Mining 
& Technology), and a registered professional engineer in te states of 
New Mexico and Texas, has had seventeen years diversified engineering 
experience, with over twelve years mining engineering experience 0 	 - 


Supervisory experience includes fifteen years in responsible charge; 
five years as an officer in the engineer branch of the U0 S An-ny; five 
years on construction and design; five years in a supervisory capacity 
relative to mining operations0 


Mining experience includes four years with Bethlehem Collieries Corporation, with the Mining Engineering Department, at Johnstwon, Pennsylvania; half 
of this experience includes mine ventilation surveys with altimeters, 
and includes responsible charge of a mine ventilation survey of the Rosedale 
Mine, 5000 TPD, all field work, office work and calculations, including 
map preparation and recommendation report0 


Following military service, worked as miner on contract, Inland Steel 
Companys Sherwood Mine, Iron RIver Michigan, and later, as engineer in - 
charge of installation of the underground belt conveyor system 0 This 
employment covered one year, resigned and left for Union Pacific Coal 
Company, hock Springs, Wyoming, 


At Union Pacific, worked as mining engineer, in responsible charge of 
surface and underground facilities design, and in the oerforrmance of 
monthly mimO. inpeotion o- mak Sprii	 No B Mine. Qualifications 
for ireforming this inspection work included holding fireboss and mine 
foremam certificates, State of Wyoming, which the undersigned has held 
since 1949, Following four years with Union Pacific, resigned and 
accepted a position with American Smelting & Refining Company, in 
The Msxican Mining Department, at El Paso, Texas, performing mine plant designs for mining operations in Mexico0 


Field engineering performed later as engineer-in-charge includes 150 mile of 30-inch high pressure gas line installation, 20,000 feet of 
100-foot widening of' a heavy bomber airport construction project, at 
Brigge Field, Texas; property survey and retracement survey, subdivison 
layout, streets, pipelines, and curb and gutter layout, 


Mining operations as engineer-in-charge includes approximately one year's 
work with Nillite Mining Corporation, opening up several small prospects, 
carrying out examination and exploratiori;a small manganese operation was 
carried out under direction of the undersigned, several hundred tons of 
manganese ore were mined and shipped to blenders, on the Government maganese buying program0 


iflhing experience includes milldeslgn at AS.R1 
mill test work, on a laboratory scale at New Mexico Institute of Mining 
& Technology, and the State Bureau of Nines, at Socorro, New Mexico; one	 work with the Farm Chemical Resources Research Corporation 

(Kerr-McGee, Phillips, & National Farmers Union) on pilot plant work, and 
recently, two and one-half year's work with Kennecott Copper Corporation, 
at the Hurly Reduction Plant, on design, estimates, flowsheets, etc, 


I'esent assignment now of six mont1r 1, is engineer-in-charge for Lordsburg 
Project for Henry Clay Nines Incorporated, 







Memorandum


UN ITED STATES

DEPARTMENT OF THE INTERIOR 


GEOLOGICAL SURVEY 


FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 28


IN REPLY REFER TO: 


January 18, 1972 


.OFFICIAL 


0. M. E. 
RECEIVED 


JAN 2 1972 


From:	 Assistant Chief, Office of Minerals Exploration 


Henry Clay Mines, Inc. 
Subject: OME-6228 (Copper-Gold-Silver) 	 ________ 


Henry Clay Claims 
Hidalgo County, New Mexico 
Contract 2153 


Transmitted herewith is the final field report on the above-stated 


OME exploration project.


William L. Emerick, 
Assistant Chief 
Office of Minerals Exploration 


Enclosure 


To:	 Chief, Office of Minerals Exploration
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FINAL FIELD REPORT - ONE EXPLORATION PROJECT 


By W. L. Emerick 


January 19, 1972 


1. OME-6228 (Copper-Gold-Silver) 
Henry Clay Mines, Inc. 
Henry Clay Claims 
Hidalgo County, New Mexico 
Contract 2153 


Operator:	 Henry Clay Mines Incorporated 
Room 300, 185 Bay Street 
Toronto 1, Ontario, Canada 


Property: Consisted of five (5) patented lode mining claims, including 
all rights pertaining thereto, in Sec. 7, T. 23 5., R. 18 W., 
and in Sec. 12, T. 23 S.,.R. 19 W., NM.P.M., Virginia mining 
district, Hidalgo County, New Mexico. A map showing the area 
of th fiveclaims was attached to the contract. 


Ownership:	 The Operator was in possession of the claims by right of 
ownership but the claims were subject to a mortgage lien, 
dated December 22, 1959, to Atwood Mine Incorporated, for 
$35,000. 00. 


2. Purpose of	 The purpose of the project was to explore for ores of copper, 
Project:	 gold, and silver occurring ma vein by extending existing 


crosscuts on the .800-level of the mine and by core drilling 
from the 800-level to intersect the vein at distances of 
approximately 300 feet vertically below the level. 


3. Contract:	 Dated June 26, 1962, for a term of 8 months, later extended 
by amendments to 18 months. 
Original contract amount $30,570.00 
Government participation - 50 percent, $15,285.00 


Amendments - No. 1 - December 21, 1962, to extend the time for completion 
of the work from 8 to 12 months, and to delete the 	 I-
provisions of Article 14 of the contract and substitute 
in lieu thereof Article 10 Nondiscrimination. 


No.: 2 - May 28, 1963, to extend the time for completion of 
the work from 12 to 18 months, to extend the maximum


	 I:: 


period for royalty payments. from 10 to 11 years, 
and to stipulate the provisions of the contract 
that become effective if work is not resumed on or 
before termination of the period fixed for suspension. 


4. Project Work:	 Started July 2, 1962. Terminated December 26, 1963.







.
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Cost Items	 Authorized	 Completed 
Units	 Rate -	 Amount	 Units	 Amount 


Crosscutting	 450 feet	 $36.00/foot	 $16,200.00 244 feet	 $8,784.00 


Rock excavation 
for diamond drill 
stations	 2,000 cubic ft.	 $0.70/cu. ft. $1,400.00 


Timbering	 100 linear ft.	 $9.00/ft.	 $900.00	 5 un. ft.	 $45.00 


Diamond drilling, 
includes reaming, 
casing, cementing, 
and redrilling	 2,000 feet	 $4.00/ft.	 $8,000.00 


Services for 
diamond drilling, 
including power, 
compressed air, 
water supply, 
hoisting, 
accounting, 
depreciation, etc.	 2,000 feet	 $0.92/ft.	 $1,840.00	 -----


Technical 
services	 6 months	 $300.00/mo.	 $1,800.00	 4 months	 $1,200.00 


Wooden core boxes	 80 boxes	 $4.00/each	 $320.00 


Assaying for copper, 
gold, silver	 100 deter.	 $1.10/deter.	 $110.00	 _________ 


Total Costs	 $30,570.00	 $10,029.00 


Government participation at 50 percent 	 $15,285.00	 $5,014.50 


Paid to Operator	 $5,014.50 


The Government retained no equity in any of the materials used. 


Effectiveness of the Work - The target areas of the project were not completely

or adequately explored. 


Efficiency of Operation - Progress on the project was very slow mainly because 
of an ore-production schedule from other parts of 
the mine that did not allow any time for hoisting waste 
rock from project crosscuts. Only a little better 
than half of the crosscutting provided for in the 
contract was completed and none of the diamond core 
drilling.
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5.' Reports: 


Operator's Final Report - A Final Report was not received from the Operator. 


Cost Review	 - There is no evidence that a cost review was 
requested or that a Report of Review was issued. 


Final Audit - There is no evidence that a final audit was 
requested. The final voucher was certified 
onAugust 19, 1963. 


Royalty Review	 - There was an undetermined amount of production 
sold from the project area but no royalty was ever 
paid to the Government. A Royalty Review was not 
requested. 


6. Project Results: 


Dis coveries 


Certification 


Production


- The project work was incomplete and ineffective 
and did not result in the discovery of any new 
minable copper, gold, and silver ore bodies. 


There was no Certificate of Possible Production 
issued because no ore was discovered by the OME work. 
However, under the provisions of Article 3 of 
Amendment No. 2, a 'pseudocertification became 
effective when the Operator failed to complete the 
work by December 26, 1963. 


- There was no production as a result of the OME work. 


Royalties	 - During the period of the exploration work an 
undetermined amount of production and sale of ores 
resulted from areas of the mine to which the 
Government retained royalty rights under the 
contract. The Operator evaded submitting copies of 
settlement sheets to the Government and made' 
no royalty payments. The matter of the delinquent 
royalties was referred to the Claims Division, 
General Accounting Office on November 19, 1964. It 
was reported on December 8, 1964 that the Operator 
was taking bankruptcy. By September 30, 1966 
the principal and accrued interest on the account 
amounted to $6,015.24. The account was eventually 
written off as a loss.
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7. Geologic Summy	 - The ore deposits occur in a quartz-filled vein 
cutting basalt of Cretaceous age. The vein strikes 
about N. 450 E., and dips 800 SE. to vertical. 
Ore minerals are chalcopyrite, galena, zinc blende, 
and pyrite. An old smelter statement indicates 
that production from the Henry Clay mine for the 
period 1943 through 1954 totalled about 138,000 
tons of copper-gold-silver ore. For the period 
1956through April 1962 about 115,000 tons of ore 
was produced from the Henry Clay and adjoining 
Atwood mine and it is stated that of this amount about 
75% came from the Henry Clay mine.
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[Dote	 Surnof!e	 Code 


I'70	 120 


JAN2 6 71 


• Memorandum 


To: " Field Of fLeer, Region III 


Fronv	 Chief flff(	 nf M4n1a P,,1ii-4 


	


-,	 - _--_ ••-•---	 1.4#Lj 


Subject: OME-6228 (Copper.Goid.Silver) 
Henry Clay Mines, Inc. 	 .	 .. 
Henry Clay Claimg 
Hidalgo County, New Mexico 
Contrsct 2153 


Thank you for your memorandum of December 31, 1969, concerning 
the subject property. 


GAO dismissed the case in July 14, 1966, without collection. A 
copy of that agency's memorandum, dated November 10, 1966, 
inadvertently was not forwarded to your office, and a copy is 
enclosed herewith. According to Mr. RobertW. Long, Assistant 
Solicitor, Oil and Gas and Minerals Exploration of the Department, 
the books are permanently closed. •


£ 


Harold Kirkemo 


Enclosure	 .	 • • .	 •• 


cc: Director's Reding File 	 .. 
Mineral Reso(rces 
ONE docket/ 
ONE Reading File 


	


Mr. Kirkemo	 . 
130	 ..	 .	 . 


GLAu1t/a 1-26-70 	 . .







1/6/70 


Kirk:
Since Mr. Johnson reviewed this contract, 


I have not followed up - except to close on expiration 
date, June 26, 1973. See my note in the docket. 


I see someone sent a copy of GAO letter I 11/10/66 to Miss Gabor, but none was sent to I-III. 


gla 


4-0


1v	 '4,4
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UNITED STATES

DEPARTMENT OF THE INTERIOR



GEOLOGICAL SURVEY 
FEDERAL CENTER. DENVER, COLORADO 80225 


Office of Minerals Exploration 
Building 53	 Room 200


IN REPLY REFER TO 


Memorandum 


To:	 Chief, Office of Minerals Exploration 


From:	 Field Officer, Region III 


Subj ect: ONE-6228 (Copper-Gold-Silver) 
Henry Clay Mines, Inc. 
Henry Clay Claims 
Hidalgo County, New Mexico 
Contract 2153


tcember 31, 169O±ff' 


:j	 .T':; 
J1N 5 


L:: iI. 
#jM1Ld 


.--./; o_ 
J9 


The Mining Record, published in Denver, Colorado Wednesday, December 24, 
1969 . contains an article on page 1, concerning the subject property 
pertaining to the fact that the Federal Resources Corporation has 
obtained a long-term operating lease on the Henry Clay Mine. The 
article also states that the lease includes an extension of the 
Emerald Vein, which is now producing good grades of copper, gold and 
silver on Federal's adjacent holdings, the Bonnie Mine and the 
85 mine. 


There is considerable correspondence between the Office of Minerals 
Exploration and the Claims Division, U. S. General Accounting Office 
(Re: DW-Z-2278472-l2) concerning the indebtedness of Henry Clay Mines, 
Inc., Operator, under the subject contract. The last correspondence 
I have in my file concerning the subject contract is a memorandum of 
October 11, 1966 from Frank E. Johnson to the Claims Division, U. S. 
General Accounting Office. Perhaps this reported transaction between 
Henry Clay Mines, Inc. and Federal Resources Corporation should be 
investigated.


,, 
AJL1.974J1 


KJ. William Hasler, 
Field Officer, Region III 
Office of Minerals Exploration
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UNITED STATES GENERAL ACCOUNTING OFFICE 
Ccou	 WASHINGTON, D.C. 20548 


CLAIMS DIVISION 


IN REPLY PLEASE QUOTE 


Wz-22T72-WMB-l2	 NOV 1 01956.. 


U.S. Department of the Interior 
Office of Minerals Exploration 
Geological Sulny 
Washingtóü, D.C. 2O21O


Re: ME (copper-Gold-Silver) 
Henry Clay Mines, Inc. 
Henry Clay, et a]., Claims 
Hidalgo Coinity, New Mexico 
Contract 2153 


Gentlemen: 


We acknowledge receipt of your letter of October 11, 1966 relating to 


captioned case. 


Case was dismissed on motion of thited States July 	 1966, and 
closed without collection.


Very truly yours, 


Chief, Debt Section 


//


Li 
b!?'& fJ:ii'!/ /X 	 0: 


ii,,	 Rcc	 D 
NOv ii. 1965 


\!V\







rOFFICIAL FILE COPY 


Re: ir.zo227847242 


ce6a2s (Copper.O.Ld.ftiver) 
•


	


	 Henry Clay Mines, ittC.	 ; 
Heny Clay, it *1., Claims 
fltd.iga County, ew Mexico 
Cntrsct 2153	 S 


Cent1sen: 


Reference is m*d* to yoUr letter of October 28, 1965, ad our 
reply ef levembtr 17, 1965, concerning the thdebt.dneis of 
Menry ClayMins., inc, Opeister, udr the subject contract. 


The Qevernacet's contrtbutten to the cest of the work perfornid 
under this centract amounted to $5,014.50. $impte interest at 
the rate of percent per *mus hes accrie4 en this accunt in 
the amsunt of $1,000.74 thr.ugh leptambir 30, 1964i, &nd cottnues 
to accrue until the account is liquitated. Thus, the tetel 
amount due the (overnsint as of $eptenber 3Q, 1966, te16,015.24. 


We will appreciate being advised of ths results tonCerning this 
casa.


$incerely yours,	 \\ 


cc Director t s reading file	 E JOffNSO 


Division file	 • 	 S 


NK Econothic Geology file 
Chief, Budget add Pinance/Rm 5408 Pr5flk E. Johnson 
-OJ file	


S 	 chief, Office of 


ONE reading file	
Minerals Ixploretton 


ONE Region Ifl	 S • 


120 .M 


FEjohnson/bih 10/11/66
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1 '1TT	 pi&iyi 


Washtngton, P.C. Z054ö


Re DWZ-2278472-12 
O)6228 (Copper-QoldeSilver) 
Henry Clay Mines, Inc 
Henry Clay at al , Cletas 
flidalge County, New Mexico 
ContraCt 213 


Centieen:	 .: 


This Ia in reply to your letter of October 28, 1965, and en-. 
closures, concerning the indebtedness of Henry Clay Mines, Inc. 
under the subject contract and requestirtg certified copies of 
the contract and supporting documents 


'N
Certified copies and four uncrtif led copies of each of the •	 nineteen pertinent docuents forwarded with our letter to you 
of November 19, 1964,: sri en.c losed. Also enclosed are certified 
copies of Operator's Monthly Voucher and Operator's Progress 
Report for July 1963, and four uncertified copies showing tot*]. 
exploration costs in the amount of *10,029 00 approved by the 
Goernent under the contract, of which 50 percent of $3,014 50 


•	 was paid by the Govern ent to the Operator, for its share of the 
• costs. In additIon, simple interest at the rate of 6 percent 


per annum has accrued on this delinquent account in the aaount 
of $699 86 through September 30, l96, and continues to accrue 
until the account is liquidated. 


FEJohnson/bih 11/17/65	 Sincerely yours, 
cc to Director's reading file 


Division file	 C) 


Economic Geology file	 (aigned) RZX	 Joiso 
."OME file 
ONE reading file	 Frank K Johnson 
ONE audit, file	 . thief, Offtce of 
ONE Region III	 Minerals Kxploration 


Enciosure*	 .	 .	 .	 •,
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UNITED STATES GENERAL ACCOUNTING OFFICE 



WASHINGTON 25, D. C. 


CLAIMS DIViSION	 co 
IN REPLY PLEASE QUOTE	 o w 


DW Z 2278L72i2	 RC!V 


October 28, 1965	 1\JOV 1 1b5 


INITIALS 


United States Department of the Interior 
Office of Minerals Exploration 	 I ijn 
Washington, D. C. 2O2-iO


e: OIYrE-6228 (Copper-Gold-Silver 
Henry Clay Mines, Inc. 
Henry Clay, et al., Claims 
Hidalgo County, New Mexico 
Contract 2153 


Gentlemen: 


Reference is made to your letter dated November 19, l96-i-, rela-
tive to the above-cited matter. 


Due to the debtor t s failure to respond to demands made upon it 
by this Office it became necessary to refer the matter to the United 
States Attorney at Albuquerque, New Mexico for the institution of 
collection proceedings. 


Enclosed is a copy of letter from the United States Attorney 
and the Department of Justice. Since the termo-fax copies of the 
contract and supporting papers furnished by you are not legible they 
cannot be reproduced here, to comply with the request of the 
Department of Justice. 


Accordingly, it is requested that legible certified copies of 
the contract and supporting documents be furnished for transmittal 
to the Department of Justice.


Very truly yours, 


Chief, Debt Section 


By: 
Enclosures







çD 87'4	 . 


UNITED STATES GENERAL ACCOUNTING OFFICE 


CLAIMS DIVISION 
IN REPLY PLEASE QUOTE 


Th4 Z 2278t4.72.l
October 28, 1965 


United mates 1partment of the Interior 
Office of Mixra1e xpiortion 
Washinton, D. Ce 2O2O


e1 OME.6228 (Oper"Gold.8i1ver) 
ifenry Clay 1ttne Inc. 
ifenry Clay, et a].,, Cla.mns 
ilida3.go County, Neu Nezico 
COntract 2153 


Gentluen; 


Reference is made to youi' letter dated November 19, 1961i, z'ela.. 
tive to the above.eited matter. 


Aie to the debtor's failure to respond to demands made upon it 
by this Office it became necessary to refer the matter to the United 
States Attorney at Albuquerque, Ne Mexico for the institution of 
collection proceedings. 


ndioeed is a copy of letter from the United States Attorney 
and the Department of Justice. Since the termo .fax copies of the 
contract and supporting papers furnished by you are not legible they 
cannot be reproduced here to comply with the request of the 
Department of Justice. 


Accordingly, it is requested that legible certified copies of 
the contract and supporting documents be Airnished for transmittal 
to the Department of Justice. 


•	 Very truly yourap. 


Chief, Debt Secl4on 


By:
H' 


Enclosurea
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February 11, 1965 


Memorandum 


To:	 The File 


From:	 Chief, Division of Exploration Operations 


Subject: ONE-6228 (Copper-Gold-Silver) 
Henry Clay Mines, Inc. 
Henry Clay, et al., Claims 
Hidalgo County, New Mexico 
Contract 2153 


As this case is somewhat different from those ordinarily referred 
to the General Accounting Office, the writer discussed the matter 
of the usual procedure relating to NME Form 63 with Mr. Long. 
He suggested that the GAO be contacted to see what could be 
learned from and suggested by them. 


On February 11, 1965, the. writer called GAO and was referred to 
Mr. Milwit on Code 129, Extension 4181. The ONE procedure was 
explained to him. He called back later and stated that the case 
had been referred to the Attorney General. He suggested that any 
action on MME Form 63 be held in abeyance. On questioning, the 
writer was informed that ONE would not be furnished with any 
results concerning the case unless ONE should make a request in 
writing. The number of the case is Z-2278472. It is suggested 
that an inquiry be made late in this year. 


GCSelfridge/imn 
cc: Director's Reading File 


Mr. Seifridge


8623







Standard Form 63 
Jan. 1952 


U. S. GOVERNMENT


Time .. MEMORANDUM OF CALL Date2,ll,65	 1O55 a.m. 


TO—	
4r. Seifridge 


YOU WERE CALLED BY—	 0 YOU WERE VISITED BY 


Mr. Milwit - GAO 


Number or code	 Extension 
TELEPHONE:	 129	 4181 


PLEASE CALL	 0 WAITING TO SEE YOU 


0 WILL CALL AGAIN	 0 WISHES AN APPOINTMENT 


RETURNING YOUR CALL 


LEFT THIS MESSAGE: 


Re: Henry Clay Mines 


ONE-6228


Received by-
gla 


U.S. GOVERNMENT PRINTING OFFICE 1957-0-412829
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MME Form 7 
(2/63)


Claims Djyjsjon	
DEC 8 1964 


General Accounting Office 
Washington, I). C. 2O48 	 :


Re: O}'6228 (Coàr"Go1 
R*flfl Clay Mines, Inc. 
}IeUJ Clmy er *1., CLaims 


• 	


0 	 HidaIgo County, New Mazico 
Contract 2153 


C.ntl*aen: 


Reference is made to my letter to yu dated November 19, 1964, 
to in&teâss ;f	 Clay yja Xicorporated, 


Operator under th. referenced contract. 


The Acting ?ie14 Officer, OME Region IU, Denver, ColoradO, now 
advLse he baa been informed that the Operator La taking bank* 
ruptcy in New Nenico, that another operator is taking the mine, 


•	 and that a certain percentage of profits is being set aside to pay 
•	 claims. •	 •. 


This information is pa*eed on to you for whatever action may be 
• deaned to be appropriate.


sincerely yours, 


George Fumich, Jr 


Acting Director 


CEFisher/ama 12-7-64 


cc 
Docket / 
Director's Reading File 
CA & A Division 
Region III 
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V 
Memorandum


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Bldg. 20 - Denver Federal Center 
Denver, Cob. 80225	 f OFFC1 


December4 ; 1964 
RECEV 


To:	 George C. Selfridge, chief 	 ____	 0 
Division of cploration Operations 


From:	 Acting Field Officer, OME, Region III ______ ____ 


Subject: OME-6228 (Copper-Gold-Silver) 
Contract 2153	 _____ 
Henry Clay Mine	 ______ ______ 
Hidalgo County, New Mexico 


I a informed that the subject Operator is taking bankruptcy in 
New Mexico. I also understand that another Operator is taking 
the mine and that a certain percentage of profits is being set 
aside to pay claims. 


Can you arrange in Washington to have the Federal District 
Attorney represent us or is it out of our hands now that it 
was turned over to the Claims Division? 


Hu M. Connors 


cc: 2153 
Chron
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NM Form 7 
(2/63)


NOv1 


Sflatms Divis ton 
General. Accounting Office 
Washington, D. C. 20548 


	


JNTERIOR . DEPT	 Ze: OI6228 .(copperGoid 


	


N nv i 1G4	 Henry Clay Mines, Inc. 
Henry Clay,'et ii., Claims 


SOLICITOR


	


	 Hidalgo County, New Mexico 
Contract 2153 


Gentlemen: 


In accordance with the provisions of 4 CAO 5000 and Comptroller 
Generaia decision $l36448 there is referred to you the matter of 
delinquent royalty in the anxunt of $5,014.50, and accrued tnter 
eat through September 30, 1964, amounting to $416.65, plua 
currently accruing simple interest at 6 percent per annum on the 
delinquence ($5,G14.S0)until paid, applicable to Office of 
Minerals ExplorattonContract l4-23-09023. The facts pertinent 
to the determination of this debt and the collection efforts of 
this office follow. 


On June 26, 1962, Henry Clay Mines Incorporated (No Stoekhoider'i 
• Liability), a New Mexico corporation whose mailing address is Roon 
300, 185 Bay Street, Toronto I, Ontario, Canada, entered into •	 explorationcontract 14-23090-2153 with the.United' States of 
America, acting through the Department of the Interior, Office of 
Minerals Exploration. This contract, as amended provides in general. •


	


	 that: (a) the contractor (hereinafter referred to as the Operator) 
shall onduct an exploration project for copper, gold, and silver; 
(b) the Government will pay to the Operator 50 percent of the 
allowable costs of the wrk performed; snd(c) the Operator, as 
principal if the producer or as surety if not th. producer, shall 
pay to the Government .a 5 percent royalty en all roinerals produced 
from th. land from the dateof the contract until the lapse of the 


in which th* Government nay issue a certification of po.àib1. 
production (not later then six months after a sufficient final 
report and final accounting hay, been furnished) or until the 
amount contributed by the Government, with simple interest at 6 


•	 percent per annum, is fully repaid. 


The Operator is a vholly'owned subsidiary of Wernàr Lake Nickel 
Minsa Limited, Room 311, 200 3ay Street, Toronto, Ontario, Canada
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.	 . 


The original contract prov*4ed for completion of th. exploration 
work within $ months from the date of the conr*ct. Amendment No I. 
extet4ed the period for completion to 12 months and Amendment No. 2 
furtb*r extended the period until December 26, 1963 • The Operator 
did not complete the work called or by the contract and it was con-
sidared as terminated op the 1*tter date after the Government bad 
contributed $5,014.50 as its 50 percent share of allowable costs 
for the minor portion of the work actuatl completed 


The land subject to the contract comprised five patented ra.riing 
claims with dl rtbtjjertain 	 thereto as fully described in 
Annex I of th. contract. The Operator was the owner of the claims 
subject to a mortgage lien to Atwood Mine incorporated (No Stoc 
holder Liability), a New Mexico corporation whose address is 
Vanadium, New Mexico. 


During the time the contract was in effect the Operator engaged in 
production arid s*le of ore& from the 1iflC. An undetermined portion 
of such production and scLe resulted from areas of the utine to 
which the G0wernient retatned royalty rights. 


In a letter dated October 23, 1962, the Act.ng Field Officer, ONE 
Region III, Denver, Colórado, advised &. S.: Stronach, the manager 
of the Operator's mine, that royalty was p*yabl to the Government 
on any and all $hipis*t* of ore from the land subordinated under 
the contract. y letter dated November 5, l962, R C. C Benson, 
the Operator's president, *dvis.d the Acting Field Officer that the 
company was hoping to get its production from the mine up to 5,000 
tons a month, and that as a consequence the ONE would be of no help 
in financing the colt of. the explOration a the	 un of royalty. 
payable to the Government would be greater than tber monthly b.1l. 
ings for allowable costs of the expAoration wozt. Mr. Hanson 
requested that the ONE royalty payn*ents be rerricted to ore mined 
below the 800 level and preferably to ore in the designated area. 


In a letter dated November 2(, 1962, the Director of ONE advised 
Mr. Hanson that his request could not be comphed with as such an 
amendment to the contract could be meos only to correct a mutual 
mistake 


By letter dated October 8, 1963, the Acting Field Officer called 
the Operator's attention to the contract provision that 


rtair4 to the n Uitng cl*ias were subordinated to the Govern-
ment's rtht to royalty and that under provisions of item (d) of 


2







'	


.	 . 


Amendment No. 2 the Operator was obligated to pay such royalty on 
production whether or ot certification of possible production was 
iaade. 


In a letter dated October 11 1963, Mr. Stronach edvised the Actthc 
Field Officer the Operator had beetz under the iwpression that :eztra*. 
lateral rigbte.bad not been included and in ii further letter dat*d 
Noveer 12, 1963,' Mr. Stronach advised, that 11 eztra"1'etéra1 rtghta: 
were ancluded under the contract the Operator wotid be in the posi 
tion of 'repaying an amount at royalties frou current production 
every month equal to; the Goverment's psrtiipation payenta. Re 


• stated that;bé bad been instructed to request the contract b* can 
•	 celled and that. he would start, to. gather u the necessary material	 ••• 


ed documents to fuif iii the Operator's part of th6 contract 


By latter dated Deeetuber 2, 1963, the Actn Field Officer adviset 
the Operator'. that the best way to wind up the contract vould be in 
accordance with the provisions, of Amendment 'No. 2, and' that such 
action'wouldbe'held,inabeyance uutil'receipt o. the material . and ; 
'documens concerned w'ith.royalty due.. In a latter dated Sanuary 6' 


• ,• 1964,' the Acting Field : Ofi.cev advised the 'Operator that in order : 
to wind up. this contract the material. and documents requeired on ' 
December 2, t63, and also the Operator's Final Report, were needed 


In a letter dated April 28, 1964, Mr. Stronach advised that he had 
completed the report and assembled the amelter returns necessary to 


,'finali*e the contract'; that they were being sent to Harry N. Hurst,' 
Secretary-Treasurer, 'of the company, in TorontO for 'proceising; and 
'any further correspondence should be with the'latter as he Mr.	 , , , 
Stronech, ' was leavi,ng the company.	 , ''.. '	 '	 '. . ' 


By letter dated May 22, 1964,	 H. 0 Robertson of the law firm 

of gobertson and Reynolds, Silver City, New Mexico, advised that 
fi	 ere attorneys, for Dieraif Led Mines, Inc., who. had taken a ',	 ' 


'leasi on the miniüg .caims owned by the Operator. , Request was made 
for . a copy of..any agreement in connectiOn with this mine which the 
lessees 'would be expected to carry out together with. Lnformation as 
to the balance due under such agreement. In a reply to this letter 
dated June 4, 1964, the Acting Director, ONE, advised that be was 
not in position to furnish any cOpies of the 'contract or information , ' '' ' 
pertaining thereto pending receipt of certain informaton from the 
Operator 


In another letter dated June 4, 1964, the Acting Dxcctor advised 
Mr Ruret regarding the information that had been received about







.	 . 


Diversified M.nes. Request was age3.n made for copies of the se1ter 
returns, 'the Opèrators fin*l report, sad a.cbeck forth. royalties 
due.. A tracer on thia' letter was sent tà Mr. Hurst on July 22, 


7	 •.	 ..	 1964. In a reply dated August 4, 1964, Mr. Uutst itated that :copies 
>.	 .,	 of the smelter returns bad now been received, and that the Opera' 


	


• •	 tor's finøl report was being prápared and, ou1d be forwarded' to 
reach ONE by August 20) 1964, at the very latest, 


By: letter dated September 14,. l64, thsActftig Director, O,' 	 • 
advised Mr. Hurst that unless copies' of the sueltàr 'returna the 
Operator's final report, and a check for royalties due were received 
by October 14,1964, it,uid be necesearyto. taIcerernedia1 action 
as provided by the terms of the contract. 


In a Letter dated October 20, 1964, to Mr. Rust t1e Acting 
Director, . ONE, demanded Lmediate repayment of the entire snunt of ' 
the Government's participation in theexplor'sUoncosts, $5,014.50, 
pLus simple interest at 6 parcent' from the dates the funds were 
made available. Copies of this letter were sent to Atwood Mines •. . . • . .	 .	 Incorporated, Wernar Z.èke' Nickel M&n.s, Ltd., and the attorney for 
Diversified Mines, Inc. 


Subsequent to forwarding the letter rtferred to in the preceding 
paragraph, a Letter from Mr. Hurst dated October 26 1 1964, was . 


• . .	 . received by. the' Acting Director,	 This letter stated that 11 
of. the smelter reports bad now been. r,ceived, but that the Opera" 


• tor did not have any blank copies. of. the	 nàeded . to, con1ete 
the final report. Mr..Hurat . alsO stated tbathe vu nolonger con 
nected withtbecompany. However, the Tlett,z' was writtsn on Henry. 


• . . . Clay Mines . Incorporated stationery and Mr. . 'Hurst signed . the letter. 	 •'.

b*neatb 'the coany . name, although he 41.4 not use any position • ' 
title. Under date of October29, 1964, the Acting DirectOr, ONE, '.	 • 


• • advised Mr. Hurst that thereVas nO prescribed forTn to be uesd for 


• the Operator'i final report and Article 5(c) of the contract per' 
taming to such final report wee quoted to hw. 


two copies of the following documents, as referred to in the pre 
ceding paragraphs, are enclosed: 


Contract l4"23090.'2l53, including Annex I, a Lien 
or . Subordination .Agrenent, cad iementa MOe • 	 • , :.. • 
and 2, but cicluding Exhibit A and attàchm.pts per 	 • 
ta.ning to Section 301 of Zxecutive Order 10925 • . • •	 .	 . .	 .	 which are tot pertinent to the matter of the . . •.' ' .	 , •: 
indebtedness, 


•	 .	 •	 .	 •	 ...	 '	 .•	 •	 .•.	 .•.	 ••	 4:	 ,•	 •.
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H _•	 ;	 *e: C6228 (Copper'Gold-stivér) 
Renry Clay Pines, Inc. 
Renry Clay, at *1. Claims 
KJ4atgo County, $ev M.zico 
Contract 2153 


Gentlemen: 


This will acknoviedge receipt of your letter dated October 26, 1964, 
• •	 which crossed in the aMil with our letter to you dated October 28, 


1964. 


Then, is no prescribed form to be used for the Operators final 
•	 report upon colet1on or tirminstion of an explonition project 


contract4 bdt is deitred is a semeenisatton of the work acconi •	 pushed *14 a report thereon as provided by . ArtLcla 5(c) of the 
contract which is quoted below for. your ready reference: 


•	
fl() 1inl eiort.Upon completion of the work or 


• termination of the Government'. obligation to contri-
bute to costs, the Operator shall furnish the Govern-
ment with five copIes of a final report (in addt ion to 


'	 the final monthly report). This final report shill 
•


	


	 include a geological and engineering óvaluat ion of the 
results of the work performed under the contract with 
an e*timat of the ore reserves resulting from such 


• S


	


	


work, complete assay data adequate geological end 
engineering maps or •k,tcbes, and a summary of the work 
performed and the unit coats thereof." 


luicerely yours, 


George Fumich, Jr 
CEFisher/ama 10-29-64


Acting Director 
Docket 
Director's Reading File 
CA & A Division 
Region III
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EXECUTIVE OFFICES:



ITE 300, 185BAY.STREET



TORONTO 1, ONTARIO



PHONE EM. 3-5911 


.



MINE OFFICE:



POST OFFICE BOX 61 



308 SOUTH PYRAMID ST.



RDSBURG. NEW MEXICO 



PHONE 542-9471


. 


hENRY CLAY MINES I
C) —is ,' rn - m 
< m 


- m 


j m in 


- 8 
00) October 


United States Department of the Interior, 
Office of Minerals Exploration, 
Washington 25, D.C.


Att: Mr.George C.Self ridge 

Acting Director 


Dear Mr.Self ridge:


We now have all the smelter reports 
needed to complete our return but find that we do not have 
any blank copies of the Operator's final report. We would 
appreciate your sending us sufficient copies to complete 
the return and we will get the report away to you on 
receipt of them.


We apologize for the delay in sending 
these to you but as you are aware the writer is no longer 
connected with the Company, who are also very much in 
arrears for work already done. 


Thanking you f or your patience, we are, 


Yours very truly, 


HENR LAY MINES INC. 


HMH/hs.	 H.M. urst 


He: OME-6228 (Copper-Gold-Silver) 
Henry Clay Mines Inc •, 
Henry Clay,et al.,Claims 
Hdalgo County, New Mexico 
Contract 2153.
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Rit	 a) 
Neer> Ga;	 I 
Reizr Ce), et L, 
Lc.t p CG4soty, New M*xtco 
antract fl53 


)s.x $*. ib4tt1 


e4 ba* not beoft r*cav. to oir t•ttr u yo dated 1Et.t.r U., 
£64, whezeui joü vet. v*ec tbmt, im*s cup*C of the €Iter 


the Operatar fifl* zeert, aa a Ch*ts for toaLUeg ue 
were reteived by Oeteber	 66, it sontd be n.eerze for	 to 
take tewedial st os. 


s	 IteC oveb#t &	 t b3, iou? itt. $tronah adv ez5 our 
Aet.n held Off tear, DenVer, Colorado, tbat i4*u the coittrsct trm 


eyit*red into it *as not *ncttpmtd that 'rodsctIov at the Curtet*t. 
r*te wo.ld be ittethad d'rin the ezplorat on perio4 *id that nty 
*1s.a fre eurrett roductos woiad weiult ti ey,rt. to the 
Qev,rnt equal to i, t ws.thl contribut or* to tb* .* orant 
coat s.


as the •*pot*tto	 r was t*ver co"i1•ted u tL* srnar 
contemplated b, the catriiCt, az in v,a, çrf the	 caflons tst 
tz oytt.s (IU* n roductton tr* equal to tFe	 unt of th 
Gov.rnaes.t'* pmrt1cpat ton u sucit oat5, iSe*nd LI leret	 ade for 


•	 the r.psy'*at.f the •ntra	 us.t of ihe	 *T1Oflt4 eott;bcurn, 
,i)l4SU, pLss sLe interest at 6 ercant fro* th. d*ies 4he 


tuztda vere ed. avs *bIe. 


A sbuLattos. of the contrtbutobs o azpr.tou Coats aød O1Uti 


ef iateret du* thereon thrbu4h .j',teb.r 3, t4, toAioirs: Fry sor 


OCT 7 9b4	
RECEI\TED 


,-err) / 


FOR SIGNATJRE	 sSOC SOLICITOB 
11NEIAL BEOTGE


23263 











DEPARTMENT 0 HE INTERIOR 

OFFICE OF T SOLICITOR 


WASHINGTON 25. D. C. 


October 26, 196)4. 


V Memorandum 


To:	 Mr • Frank Johnson, OME 


From:	 Assistant Solicitor, Oil and. Gas and 
Minerals Exploration 


Subject: OME-6228 (Copper-Gold-Silver) 
Henry Clay Mines, Inc. 
Henry Clay, et al.,. Claims 
Hid.algo County, New Mexico 
Contract 2153 


Pursuant to our telephone conversation of this 


date, please have the third. paragraph of the letter 


to Mr. H. M. Hurst rewritten as we discussed. Also 


suggest a copy of this let.tbe forwarded to 


Mr. Th 0. Robertson, the attorney for Diversified.., 
/ 


Mines, Inc.


Robert W. Long
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VL'I f.iUIiiI'dT *.: tU6228 (Coppmr*Go1d$ Liver) 


SQUCITOR	 .	 .... ., .	 anry Clay Mines Inc. 
B.n*'y Clay, et al., Claim. 
NL4s1.gp County, leit Kzieo 
Contract 213 


Dear *. RLITItS 


Reply has not bten received to our letter to you dated September 24, 
1964 wherein you were advised th*t, unless copies of the smelter 
returns, the Operator' $ final report, and a check for royalties due . 
were received by October 14, 2964, it would be necessary for us to 
tak,. remedial action. 


In a letter dated November 12, 1963, your Mr. Stronach advised our 
Acting ?LeLd Officer, Denver, Co1,r*do, that ihen tb.e contract 1Ma. 
entered into it V*s not anticipated that product ton at the current 
rate ipsultbeattaLued during the .*ploration period and that roy 
cities. from. current production vo.iW result in payments to the 
Govsrnt equal to its onth1y• . cmtributLons to th* sap loratton 
costs. 


Inasmuch as the a*piorct Lou werk was never completed in the manner 
contemplated by the contract, and i.n view of the indication, that 
the royalties dcc on production are 4n*.ss.ef the smant of the ' 
Gov.rnaants participation in suCh costs, demand is hereby mad. for 
the repayment of the .ntire amount of the Government's contribution, 
$5,014 50, plus simpl, interest at 6 parcnt from the dst*e the 
funds were mad. available. 


A tabulation of th. contributions to exploration costs and computa 
tion of interest duø thereon through 8spt.uber 30, 1964, follows: 


(j)


2	 ____ 
FR S 


OCT 26 1%4 
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Silver City, New Mexico 88061


Re: CNE-6228 (CopperGoldSi1ver) 
Henry Clay Mines, Inc 
Henry Clay, et al., Claims 
Ilidalgo County, New MexLco 
Contract 2153 


Dear Mr. Robertson: 


Reference is made to our letter dated June 4, 1964, in response to 
yours of May 22, 1964, wherein you advised that Diversified Mines, 
Inc , has taken a lease upon the minin8 claims owned by henry Clay 
Mines incorporated near Isordsbur, Hidalgo County, New Mexico 


The informstaon we equested froni Henry Clay Mines Incorporated 
baa not yet been received Attached for your information is a copy 
of our letter of this date to that conany. 


Sincerely yours, 


George Fumich, Jr 


Acting Director 


Zuclosure 


CEFisher/ama 10-26-64 


cc 
Docket 
Director's Reading File 	 r)7 
CA & A Division 
Region III	 SSOC SOUC 


R0M 


OCT 27 1964 


VO!I
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O.M.E. 


ECEWEO AUG 10 1964 
5ATflNitiAt ______ 


Au v-tc1 ,IV614 ____ 


=- - 


Mr.George Fumich Jr., 
United States Department of the Interior, 
Office of MineralExploration, 
Washington 25, D.C. 


Re: OME-622 (Copper-' Gold-Silver) 
Henry Clay Mines Inc. 
Henry Clay, et al,, Claims 
Hidalgo County, New Mexico 
Contract 2153 


Dear Mr.Fumich: 


We are in receipt of your letter of July 22nd, 1964. 


We have now received the copies of the smelter returns 
and are preparing the Operator's final report. We hppe 
to have the completed report in öir hands by Augtst 
20th, 1964 at the very latest. 


Trusting this will meet with your approval, we are, 


Yours very truly, 


HENRY CLAY MINES INC. 


urst, 
HMH/hs.	 Assistant. Secretary-Treasurer. 


EXECUTIVE OFFICES:



SUITE 300. 1858AY STREET



TORONTO I. ONTARIO



PHONE EM. 3-5911 


MINE OFFICE:

POST OFFICE BOX 61



308 SOUTH PYRAMID ST.



LORDSBURG. NEW MEXICO



PHONE 542-9471


hENRY CLAY MINES INCORPORATE.D







a 
MME Forin 7 
(10-58)


4 


Mr. HarryM. Hurst. 	
•0 


' 	 S.cri tArv.?raailumr


OFFICIAL FILE COPY 


1AI


Suite 300, 185 lay Street 
Toronto, Ontario, nads 


•	 1*: (* .6228 (CopperiGold_StIver) •	 Henry Clay Mines, Inc. 
Henry Clay, et *1., Clains 
Hidaigs County., New Mezico 
Contrect 2153 


Deazir. Hurst: 


Will you kindly advise thi. office the approximate date we may 
expect to receive the copi.a of the smelter riturns, the Oper 
ator's final report on the subject project, and the corporation's 
check for royalties due, which were requsse44 tn our letter of 
June 4, 1,44.


Sincerely yours, 


GeorVP 1mih, Jr 


•	 Acting Director 


FZ'lMurphy/nml. 
7/22/64	 S 



cc: Director's Reading File 
•	 Region III 


Docket


Ii 3 6 







MME Forth 7 
(10-58)


JL!; 


)	 arry N. Hurst, Secret Teasurer 
ci. x Ioated. 


zit 300' . 185 3s Itreet 
'rcto, t*tio


()FFTrTM. FTL Ct)PV 


I


• __


he received * letter dated Ma)' , 196) roe 1. 0. Boberton, sq., 
visia that be represents Dversifted Ekes, lee., 4 that his client 


bas taken a lease upon the e5a clsi oweed br Heary Clej Es.. leeor 
peratad near Lordsbur*, t4a1 0ty, by MerLco. Mr. Roberts states 
that he *deretesds that there is ( ices on the op.r and that 
in eoctios with asy obUgatioss resn1tiag therefros be w*1d spreciate 
a cej' of the ecntr*ct - full inforsatios as to the a1ance d under 
the eostz.t.	 S 


W5	 tO IIC noviedge receipt of ".	 on's letter..	 b.-






tcre furaishing h1a *n copies of Contract 2353 (o6228), ' other 
i*toraetioe ye u1d areetst. your re3 to Mr. Mua I. Connors' 
letter dated sy 35, 196k. To elaborate, we voult appreciate rececLviug 
froa Henry C1ey uses Incorporated copies of the saelter returns, the 
operatGr's iasl report es the project * the corporation's check for 
?07*ltiee due.. 


Ti the eveat that a lease with Diversified fii Inc. hse el	 been

•xecuted we trse.t that you have ecapliod with the reuirments of 


'tic].e 2(c) of, the contract.


si_ yonri,., 


George Fumich, J;	 r 


Acting Director 


RWLong/jfg:6/2/611 


- CC: 01€ files (D.EIt)	 .	 .	 ' 
Director's Reading File 


Mr. Robert W. Long, Be. 655l 
Region In	 .


43 683 
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• 'iii' rim


Mr. lubert 0. Robertson 
AttOZe7$tI4V 


0.	 39. 
Silyer City, Nov Noc . 8&61 


ar I. Boberts 


We have w letter 4ats	 22, 196., ithereta you .*1vise that 
Dbersjtiat *lnes, lac. ham taken a leone *pon the a1a1 el*Iai 
omod by Nonz7 C1 Mines Ineorporsted, near Iordsburg, IUa1 
C*ty, 1ev 1exicc 


We 'a	 itio the r Lpt	 ie*ry Cisy Mine. Ior 
ported of certain 1nfoxention on nettera pertaining to CI Contract 
^153 (c-6228) *ich oovei'a the clams. ?endia rseeipt at this 
iafortice w are not 1* a position to furnish ony copte* of the 
etraet oi' futLc* pert	 thavto. 


We ap'eisie esr position sM wiU be 1* further e i4t with you 
t the earliest possible. opportunity. 


Inc	 our 


George Fumleh, Jr. 


Mtlng Director 


RWLong/jfg .6/2/611 


CC: 01€ files" 'Dscket).
Director' s Reading File 


Mr. Robert W. Long, Rn. 6551& 
Region III


13683 







DMEA FORM 6	 REERENCE SLIP 


REV. 1	 DEFENSE MINERALS EXPLORATION ADMI TI 


TO	 INI	 S 


. Asiocia .té Solicit.-6O4Z--= J?(4JL 


2. JRiild	 ______ 


3. --


4.


ATION_ 


DATE 


5. 
FROM: W. R. Griswold 


FOR: Check items for action desired
1M 


- Action • - Reply for signature of______________ 


Approval - Investigate	 Surname



- Comment - Recommendations J4.3Si4re 


- Conference	 - Rewrite	 - File 


Instructions	 Your information 


EMARK; -	 FLOR SIGNATVRE 


Will you please,preprea reply. 


INTERIOR DEPT. 


23 1964 


472 ,p 	 f-f1	 SOLICITOR


M82;8 INT.-$UP. SEC. • WASH. • D.C.







Memorandum


I
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 
Bldg. 20 - Denver Federal Center 


Denver, Cob. 80225	
OFFCL FILE copy 


y 1 5 1964 
RECEWED	 2$ 964 
DATE	 IeTiLS I 


To:	 George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington, D. C. 20240 


From:	 Acting Field Officer, ONE, Region I 


Subject: OME-6228 (Copper-Gold-Silver) 
Contract 2153 
Henry Clay Mine 
Hidalgo County, New Mexico 


Attached are a copy of a letter from H. 0. Robertson and a copy 
of my reply. 


In view of my letter to H. •M. Hurst dated May 15, 1964 regarding 
royalty due, it appears to me that your , office had better reply 
to Mr. Robertson since there are possible legal entangle 


/	 gh M. Conno 


Enc.


5 


cc: G. C. Selfridge 
E. D. Talbert 
2153 
Chron
	


JN1 1964 
:Assoc s 


aii 
ER •' OLICITOR 


L ESOURCES 


r/


/











P. 0. BOX 349


LAW OFFICES OF 


HUBERT 0. ROBE RTSON

JOHN W. REYNOLDS 
SILVER CITY, NEW MExIco 


May 22, 1964 TLPHONE 53 6-343' 


. 


OME 
DEPARTMENT OF THE INTER1OF 


/	 MAY2: 1964 


/	 REGION III 
ØENVER, IO1AD 


United States Dept0 of Interior 
Office of Minerals Exploration 
Building 20 Federal Cente	


S 


Denver 25, Colorado 


Gentlemen: 


We are attorneys for Diversified Mines, Inc., which 
corporation has now taken a lease upon the mining claims 
owned by Henry Clay Mines, Inc., near Lordsburg, Hidalgo 
County, New Mexico We understand that there is an OME 
loan on this property and in order to carry out any ob1i 
gations in connection therewith, we will appreciate your 
furnishing us a copy of any agreement. in. connection with 
this mine which Diversified Mines, Inc., as lessee, would 
be expected to carry out, also please funish full infor 
mation as to the balance due under such agreement. Your 
prompt attention to this matter wil]. be greatly appreciated. 


Very truly yours, 


ROBERTSON & REYNOLDS 


BY:t4L'4 
HOR:er







I











' I .-
	


.	 I' 
HENRY CLAY MINES INCORPORATED 


EXECUTIVE OFrICEs
	 '77'iR 


SuITE 300	 185 BAY Si.	 Posi OFFIcE Box 61
	


PHONE 542 9001 


T0R0Nro, ONTARIO
	


LORDSDURG, NEw MExico
	


PHONE 542 - 9471 


Mr. Hugh M Connors, 
Acting Field Officer ONE, 
Region III, 
Building 20, Federal Center, 
Denver 25, Colorado. 


Dear Mr. Connors:-


February 7, 1964.
OME 


DEPARTMENT OF THE tNTER1Q, 


FEB 1 0 1964 
REGION III



DENV COLORADo 


Re: ONE - 6228 (Copper-Gold-Silver) 
Contract 2153 
H&iry Clay Mine Inc., 
(Henry Clay Mine) 
Hidalgo Couty, New Meñco. 


Further to my 'letter of January I?, 1964 I have 
received copies of my settlements from Hayden smelter covering 
a very small pcvtion of the ore in question. The main portion 
of the ore was shipped to El Paso and that smelter tells me that 
it will take them 2 3 months to dig out and photostat the 
smelter setflements aa. they cover a period from November 1962 
to date. I have only photostats here and I wi].]. see if it is 
péssible to reproduce them and if it is I shall precede to dig 
out my copies and get themereproduce4. 


I am sure that you will appreciate the fact that 
this is no small job and that we were not aware that we had to 
make 'this return on this ore till Mr. Ronislo was here at the tear 
end.


I have no staff to handle this work and I will 
have to do it myself. I shall endevour to get it done as quickly 
as I can under the circumstances.


Yours very truly, 


Seifr Id T e	 '
R.S.Stronach,Jr.



VicePresident & General Manager.







HENRYCLAYMINES INCORPORATED 


Fxscutivs OrFIcu,	 1	 / 
Suits 300	 $85 BAY ST.	 POST Occics Box 6$	 /	


PII0NS 542 9001 


ToRoNTo, ONTARIO	 LORDSBURG. Niw Mcxsco	 /	 /	 PHONS 542 - 9471 


April 28, 1964. 
OME 


DEPARTMENT OF ThE JNTERJ, 


Mr. Hugh N. Connors,	 IAPR 30 196 
Acting Field Offiôer,OME, 
Region III,	


REGot4irJ 


Building 20 - Federal Center, 	 OENVER COLORADO 


Denver 25, Colorado.
Re:- OME-6228 (Copppr-gold-silver.) 


Contract 2153 
•


	


	 Henry Clay Mines mc., 

(Henry Clay Mine) 
Hidalgo County,New Mexico. 


•	
Dear Mr. Connors:-


I have completed the report and assembled the 
•	 smelter returns necessary to finalize the above contract and I 


am forewarding all of theto Mrs. Harry M. Hurst, Secretary-
-	 Treasurer of our company in Toronto for processing. 


•	
ny furthercorrospondance regarding this matter 


• S


	


	 should be directed to Mr. Hurst as I am leaving the company 



very shortly.


Yours very truly, 


/ 


R.S.Stronach Jr. 
General Nan	 ALE COP1 


Mr	 CO 1	 C. S	 RECEiVED MAY 


E. 


M	


• DATE INIT	
DE 


/	 q//Q	 /q /r-


• /: H







/	 • 


/	 HENRY CLAY MINES INCORPORATED 


XScuTIY5 OFFICSS, 


s 300 - 185 BAY Sr.	 POST OFIc; Box 61	 PWoN; 542 - 9001 


TORONTO, ONTARIO	 LORDSBURG, N;w Msxico	 PHONE 542 9471 


January 17, 1964pEPARTMENT OF THE 


Mr 0 Hugh N. Connors, 
Acting Field Officer ONE, 
Region III, 
Building 20, Federal Center, 
Denver 25, Colorado0 


Dear Mr. Connors:-


•	 •	 ••	 ..•	 -. 


FEG;QN III 


Re: OME - 6228 (Copper-.Gold--Silver) 
Contract 2153 
Henry Clay Mines Inc., 
(Henry 1ay Mine). 
Hidalgo County, New 1Iexico. 


I have your letter of January 6. I have written to 
the smelter to obtain duplicate smelter settlements of the ore and 
I have not yet received them0 


I shall endevour to get all the material together 
and submit it as soon as I can 0 The year end ruh of returns etc 
has taken a lot of our time and we expect to get through them very 
shortly and will get the report out to you0


fEFILEC 


I	 O.M.E 


RECEIVED JAN 22 1964 


Yours very t	 :-S	 (d)L)E 


4_c,	 e77 7jQ 


R.S.Stronach,4r,

Vice-President & GenezI
	


r.
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)smoranchsi 


To:	 Acting Field Officer Region UI 


From:	 Chief, i*iision o Field ()Perationa 


lwbject: C$6228 (opperGoldSi1ver) 
Henry Clay Mines, Inc. 
Henry Clay, et al., CZ1a 
lUdalgo Couty, € Ue*ico 
Contrect 2Z3 


This La with reference to sour emora&m	 oveier 14, 1963, 
relating to the subjct contract. 


With regard to terminating the subject contract we will bold such 
action in abeyance until receipt of the material and docnent 
mentioned in Mr. I. S. Stronach's letter of November 12, 1963, to 
you. 


It is apparent the Opez*tor wifl not coiilete the work by 
Decernbr 26, 1963, as required under Amendment No. 2; therefore, 
it appears the beat way to windup the subject contract would be 
in accordance with the provisions of Amendment No. 2a and you 
may so mention to the Operator. 


.


	 0 
NOV27 1963


1 '1


lMl4urphy/nEa
	 George C. Se1fride(f2-7 


11/21/63 
cc: Director's Reading File 


Review Committee 
Docket


$3683 







I 


Mr. Murphy - 


We should write Connors that wewill 
hold action in abeyance until receipt 


of material being gathered and let 
the provisions of Amendment No. 2 


become effective. 


Notify Operator at that time. 


FEJohnsOn


-	 r	 c







.


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Bi1ding 20 - Federal Center 
Denver 25, Colorado 


80225


November 14-, 1963 


FilE H' 
J	 r	 :q	 - 


morandum	 RECE1VE	 .,; 


TO	 George C Seifridge, Chief 
Division of Field: Operations, OME 	 . 
Washington 25, D. C	 -.. -.	 ciC 


.om: T. M. Romslo	 1/ 


Subject: OME-6228 (Copper-Gold-Silver) 
Contract 25 
Henry Clay Mines Inc.	 ______ _______ Eu (Henry Clay Mine) 
Hidalgo County, New Mexico 


Attached is a letter from Mr. R. S. Stronach, Jr. to Mr. Connors, 
dated November 12, 1963. 


I assume that the Operator is requesting termination, rather than -. 
cancellation, of the contract. Receipt of the request was 
antic iated on the basis of information given in my memorandum 
to Mr. Connors, dated November 12, 1963.. 


I recommend that the project beterininated. The effective date 
of termination could be &igust 1, 1963, since the last work was 
performed in July 1963.


T. M. Romslo 


Attacent	 47 ' 
%	 /c


/,; 
/ z	 7 


I







HENRY CLAY MINES INCORPORATED 


EXECUTIVE OFFIcESZ 


Suii 300 --- 185 BAY ST.	 POST OPFICE Box 61 


TORONTO, ONTARIO	 LORDSBURG, Nw Mxico


November 12, 1963, 


Mr. Hugh M. Connors, 
Acting Field Officer, OME, 
Region III, 
Building 20 - Federal Center, 
Denver 25, Colorado.


PWONE 542 - 9001 


PI.IONE 542 - 9471 


DEPARTMENT OF THE 1NTERI 


NOV14 163 
REGION Ill 


DENYER	 :p 


Re:- OIVIE_6228 (Copper-Gold-Silver) 
Contract 2153 
Henry Clay Mines Inc., 
( Henry Clay Mine.) 
Hidalgo County, New Mexico. 


Dear Mr. Connors:-


I regret that I have been so long in replying to 
your letter but our President, Mr. Henson, has been away from his 
office for some time and has only recently returned to it. 


When the contract was applied for and granted in 
1962 it was notnticipated that production at the current rate., 
would be attained during the peiaod of the active performance 
of the OME work. 


We also were under the impression that only. 
production from the subjugated claims and not from bodies 	 & governed by the apex law would be subject to OME royalty. 


Under the latest interpetation of the contract that r 
you and Mr. Romslo have drawn to our attention we would be in the 
position where, while we are performing work under the contract 
and receiving payments from the government, we would brepaying 
a like amount under royalties from current production ery month. I 


As it does not seem to be in the best interest of 
either party torcontinue the contract I have been intructed to 
request that our OME Contract # 2153 be cancelled. 


We shall start to gather up th necessary material 
and documents to fulfill our part of the contract and we shall 
make our submission hwen we have everything in order. 


I would like to thank both you and Mr. Romslo for 
the great deal of assistance that you have given to us during our 
association and to express our appreciation for all your help. 


Yours very truly, 


R.S.Stronach,Jr. 
Vice-President & General Ivianager.







O	 . 
HENRY CLAY MINES INCORPORATED 


XCUTIV Occgs, 


SUITi 300	 185 BAY ST.	 POST OFcIc Box 61
	


PioN 542	 9001 


ToRoNTo, ONTARIO	 L0RDSBuRG, N'v M;xsco
	


PHONE 542 . 9471 


i. Hugh i. Connors, 
Acting Field Officer,O..., 
iegion III, 
Office of Minera. Exploration, 
Building 20, Federal Center, 
Denver 25, Co-lorado. 


)ear iii. Connors:-


October 11, 1963. 
DEPARTMENT OF THE INTERIOR 


'J¼.)	 A. 


REGION 111 


DENVER. COLORADO 


Re: 0E-6228(Copper-gold-silver) 
Contract 2153 
Henry Clay Mines Inc. 
(Henry Clay i.iine) 
Hidalgo County,New Mexico. 


I thank you for your letter of October setting 
forth the situation with regard to royalty due under our contract 
that r. Romslo discussed with me. 


As you know we have been under the impression that 
extra-lateral rights were not included and this places an entirely. 
new Iiht on the whole contract. 	 / 


I am getting in touch with my Board of Directors 
in Toronto immediatly and I shall write to you again as soon as 
I have had the opertunity of discussing this with them. 


Yours very 


• ?.

Vice-President & G 


0
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i1di* 20	 4er*t O*t*r-r 
1si.z 2, 1oo


Dr 


7	 57 O 
____


	


	 ieo

't.c 


. ** $ Stronseb	 -	 ZI , 
Vie Pr*siest	 _-
an1ry C3 M1ss Ineorporsted 	 ______ ______ 


t OCfles x 6 
508 3cth Prui$t*eet 
trdsburi	 iv Mi1co.	 - 


cm622B (stvir) 
Otz!sct 2155 


nry Cisy *iis* 1e. 


Md10 Ooanty v *zico 
DIsz' W. 8troh: 


This is to tir* ti* statst 	 to you as Oiober 4, 1965, 
•	 by . rns1o, tbst roystty is us thi 	 russt *11 ors. 


piOdU*d fras t 	 th AWoad v.th 1*. tt syes sa terly of 
•	 st*riy irotastt4* of tM sry C1*ys ist sd Uirns. 


x I *tt58 tbst: 


1m x'sfirre4 to is Artiel* 2 cC ts contaset 
coists of	 (2) st.steI	 *1* (6) isst.ted 
*L*1s otsias iuc1aThg $11 rits srt*iais - 


	


Cornut's rtgt4 to ys1$j	 prouce4 f. the sies 
in *stcs is corsd by t o1, sII rigbts rt*iniz 
thrsto," *ieb, in this ce ae eztrs'lstarsl ribts. 
0orst's ro'eity i*tev.t is oor.# by Zte* (1) or 


est *, 2 tst states: 


The Ojerstor, U prlaeii*t if t	 rstor is t 
or u swrety it the Oijsrstor is sot t 


,sr, (fox' s*mpls, if t Operator either 
t*eaers OT fails to *etsts its interest in the 


to tte oet the rejalty as • •



	


'o6ect&on v1Md for is t	 treet is the i 
er aad ct for the a	 sri.d, and anbeet 


to the ce easditiass d4.t for in the eostet, 
as aimmw!M herein, as if oerttflcstica of poantb2* 


been s, &e certification bsia







.	 .







. .	 .	 ur 2, o1oz*d	 ..	 '. i' ;	 , Rc.CEI- i	 ii 3303 
- t5;vi	 '	 I I _)	 (,¼_ 


- 


*aoa*	 __ 


K. coors, Aetl*g fl*td	 c-iii nT-


?. K. si10	 -	 -ii 
ib3ect	 I 


nzt1Lct 2153 
.ar1Ci*i*.. 
(ry 1sy Ktme) 
*4*1At zftt, *iv *xieo 


I visit.d	 &b3eet rø).et Oetober 1, 1963, ad *bad t)* 
bUowt*j iaZOit4o* c.seerwis ths statu* of t* sx$s&tory 


vt*t	 *. L K. $tsse tb Qjirrstore flee Pru.at ad 
1Sr I also ift *r ltrc*seb, tbet	 Lt' Ia 


4*. ei e42.es4 fro*	 pø'Uee of the aoith M4 1*ifl tbet 
is covet'sd by ext lster*1. ximt.. 


p1orsthz7 * —	 à	 ri*.d by Vas ca.tr.ct ii* 1M.1st ad 5spte*bs? 196), *. UttL. so aI*tt1o.s1 'we 
probeZ4y will be	 b.ftr. U*	 t.i*IMttmm 4et. of 
tbe pao3ci, Diosr 2, 963. This sLtost1 is the zessIt of 
o*4*tt .cbedals tbet 4o.s sot alloy y	 fcr ^* hoistt

of i*st fr t* project's cso*. 


ysit adt.r — Attez i be recbad tbe a.ctts of t cantrt 
cOic*r*s& *t t]* zoy!siItjr tt.r 1* cstIce, *41 ttcasek, ugst$' 
t*t c* latter t estter a iii eM.r. The bett.x' 
*. *trecb, vith * co,y to tbe O,s*tor'a	 *so offte*, is.

aeil.sd October 8, j.963. 


the isy, tbe royalty 4*. 1* rsoft1 4*tox*thsb3*. It via be 
beaM o	 1t.r attlssomt abets e*s*risg *11	 ctioa *xc.$ I
th*it cevead by roy*lty pçisosts t the 1lpe.DM Coi 


I to3i *. btrosoch tbet, if so eiti.eel von adei the iatract is 
to 1* ieee, t)* (IS sbeul* b so Mvtad is a latter r.qsosti*g that 
t* cc*trsct be tsrisete* ftr gS reasoeg. 	 iMiestet ths.t 
terain.ti of t pzo3.ct	 be rsqastM in 4*s coerso. 


r'5na1 signed by 


'7it


CC C ntra t Corres 2155 
Chron 


TMR/lm.
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S 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 
Denver 25, Colorado 


80225


Septernberl'(, 1963 
OFFICIAL FILE COPY. 


Memorandum	 0. M. E 


RECEIVE SEP 19 1963 
To:	 George C. Seifridge, Chief N TIALS	 CODE 


Division of Field Operations, 0 
Washington 25, D. C.	 q 


From:	 Acting Field Officer, OME, Begion III 


Subject: OME-6228 (Copper) 	 ________ _____ 
Contract 2153 
Henry Clay Mines, Inc. (N.s.L.) 
(Henry Clay, et al., Claims)	 ___ 
Hidalgo County, New Mexico 


This responds to Mr. Griswold t s memorandum dated August 23, 1963, 
regarding extra-lateral rights on the subject contract. Mr. Romalo 
and I have reviewed the situation and the map of the Henry Clay 
Mines, Inc., copy of which was forwarded you with our letter of 
August 20, 1963. This map shows the plan of the 700 and 800 
levels. 


It appears to us that royalty should be paid the Government on all 
the ore produced from the South Atwood vein easterly and. northeasterly 
from the extension of the west end line of the Henry Clay claim. 
The South Atwood vein apexes in DMEA land. 


Mr. Romslo wi1l4sit this property the first week inQçtober and. 
at that time he will explain to the Operatorhy royalty is due 
on this ore and request the royalty due . 


gh M. Connors















OFFICIAL FILR rt)PV 


MsmoranduN 


Ye:	 Acting ie1d Officer, legion UI 


• Acting Chief, Division of ?teld Operations 


Subject: (* .6228 (Copper-Gold-Silver) 
Henry Clay Minis, Inc. 
R*nry Clay, at *1., Clalas 
Ridalgo County, Z1*v Mexico 


•	 Contract 2153. 


We are still confused by your July 1 and August 24) awtrsuds cover-
ing project royalties. You speak of "cempanyavued but not cuber-


•


	


	 dinsted gTOund," yet the Henry Clay claia, "with all rights pertain. 
tug therett&' (leaning extra-lateral rights) is part of the contract. 
All amps show the South Atwood vein outcropping on the lenry Clay 
clsl*. (hvtausly we cannot clam royalty on ores which Its westerly 
of the southerly prolongation of Usury Clay's vest end line, but 
otherwIse cli such ores are under the contract. 


Wont you p1.*se rcheck on this. 


Concerning the Govzient's futur* royalty interest, this is already 
covered; see tt.a (d) of Aasnda*nt No. 2. 


L II. GriswoM 


WRGriswold/nmi 
8/23/63 
cc: Director's Reading File 


Review Coninittee 
Docket
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OME 
.1 DEPA'RTMEN OF ThE INTERJ 	 - 


MME FORM 60	 N	 0 STA S 
SEP1.1959	 AUG16 1963	 DEPARTMENT OF THE INTERIOR 


REGION Ill	 OFFICE OF MINERALS-EXPLORATION 	 Docket No.	 O228 u 
DENVER C0IORXDO	 Contract No. 


14_23_O9O-215 
OPERATOR 'S MONTHLY VOUCHER For Month of July, 1963	 Contract Amount $ 30570,00 


Gov't. Participation % 50 $1525, 
Operator ' s Name	 Henv Clay Mines InC.	 Mineral(s) COppe?,.	 8fiver 


Address	 P. 0. Box 61, Iordsburg, New Mexico 


COST CATEGORIES


FOROPERATOR'SUSE FORGOVERNMENTAPPROVALONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing .................................
D rifting.	 .................................... 
Crosscutting ..............................
Drilling 


(2) Personal Services: 
Supervision & Technical 
OutsideConsultants 	 ...............
L abor	 .......................................


(3) Operating Mat'l. & Supplies: 
Timber	 ..................... 


E xplosives ........................ 
Pipe	 ..................


Rail ..........................................


(4) Operating Equipment: 
Rental .......................................
Purchase	 .................................. 
Depreciation	 ............................ 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc ........
OperatingEquipment ...............


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment ........... 
Analytical Work	 ...................... 
Payroll	 Taxes	 ........................ 
E mploy e e ' s Liability Ins....... .


..........................................::::::::::


___________________ _____________ __________________ _____________ __________________ _____________________ 


259g 6192.00 8784.0O
- 


- 
300.0 _900.00 1200.00 


____________ _________________ ___________________ 


____________ ________________ __________________
____________ _________________ ____________________ 


0.0 45,00
- 


45.00


___________ ________________ ___________________ 


_____________ __________________ 
____________ ________________


___________________ 
__________________


_____________ 
___________


_________________ _____________________ 


____________


________________ ___________________ 


________________ __________________ ___________ ________________ ___________________ 


_____________ __________________ ___________________


____________ _________________ ____________________ ____________ _________________ ___________________
____________ _________________ ____________________ ____________ _________________ _______________-
____________ _________________ ____________________ ____________ _________________ ___________________


____________ _________________ ____________________ ____________ _________________ ___________________


_ , _____ _______ ________ 


I certify that the above bill is correct and just and that payment therefor has 
not been received. 
Date	 _ ,_	 * Payee	 }wy_Clay_I.n	 _ins,


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of:


Per r_	 Title _________________________ 
* When/ voucher issigned or receipted in the name of a company or corporation, the name of 
the pepon writing the company or corporate name, as well as the capacity in which he signs, 
must gppear, For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as the:cade may be. 
A willfully false statement or representation to any departnent or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


$ /,4t44.1-() 


Signature
(Authorized Certifying fficer) 


Date_______ Vou.No. ______

(SEE OTHER SIDE) 







. 
Certifi catio,n by Government Repre sentati ye:	 . 


I certify that to the best of my. knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. .?/.53 
Signature	 ..	 Date _______________ 


Title_______________ 'Date	 3 ___ 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on M1E 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and co,st,gf 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regioa1 Executi.e. eOfficer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATO 5 MONTHLY IOUCHER,MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claned 
costs of labor, supervision, technical services, or 
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous. 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
denc f dlàired cOsts thay be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
Inaicasèof wài'ér of this requiehiiit hn 'iLite" 
audit by an OME auditor is mandatory prior to payment 
of t efiilOperator's Monthly Voucher. 


INT.DUF. ,D.C.9-







DEPART	 :oE ThE 1NTERI 
MME FORM 61	 UNITED STATES SEPT. 1959	 AUG16 1963 DEPARTMENT OF THE INTERIO 


REGION III - OFFICE OF MINERALS EXPLORATION 
DENVE& COIOPAbO 


OPERATOR'S PROGRESS REPORT	 For Month of	 J4 i96	 Docket No. 


Operator ' s Na.e	 WUIA	 '.	 Contract No. 14-23--090— 2153 


OPERATION UNITS


FOR O p ERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ................................... 
Crosscutting	 t,	 72	 244 
Raising .................................. 
Shafts ........................______	 _______	 ______________ 
Winzes	 .................................. 
OtherUnderground .................______	 _______	 ______________ 
Drilling, Core-Diamond ............_______ ________ _______________ 


Rotary .............._______	 ________	 ________________ 
Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary ......._______	 _______________ 
ChLrn..........._____ ______ ___________ 
Percussion 


Miscellaneous 
TecbntcaL ez'vic	 . 
Roads and Trails .....................- 


g	 ber1z	 t.	 C> -4--- 
Trenching	 . ............................. 
Test Pitting	 .......................... 
OtherSurface Work ................._______ 	 ________	 _________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of	 Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases	 ...................................................... 
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MME.Form 60)	 ...................................


_ 37itO()


__________ ______________ _______________ ______________


__________ ______________ _______________ ______________
___________ _______________ ________________ _______________
___________ ________________ _________________ ________________
___________ _______________ ________________ _______________
___________ _______________ ________________ _______________


___________ ____________ ___________ ________ 


* 


- 
4_ .00 


________________ ___________ ________________


I
oa.g., p 


___________ 


REMARKS 


(Continueon back)


REMARKS 


(Continueon back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 A._%3	 Operator	 H;_Ci-._ inc-. 


Per	 44A1.._..T itle	 .stent 
A willfull	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Si gnaturé 


Title	 /'v_Zi_/ 
Govp	 ent Resentative 
/ / Date ________________________________________


(INsTRucTIoNs ON REVERSE) 







REMARKS (Cant.)
	


•MARKS (Cant.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original 2tnd four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
ttlnitial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "DFilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specifiedon: 
this form.


INT,DUP. ,D.C.9-. é177
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802 80. Crosscut was advanced 72 teet n waste during tie 
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CONSULTING ENGINEER 


MURRAY WATTS 


REGISTRAR and TRANSFER AGENTS• 
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AUDITORS 


PETTIT, HILL & BERTRAM 
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S.	 S. 
Werner Lake Nickel Mines Limited 


Director's Report•.
June 3rd, 1963 


TO THE SHAREHOLDERS: 


The Annual Report of the Company is presented herewith, including a financial statement for the fiscal 


year ending December 31, 1962. 


All work in 1962 was concentrated on the property of our wholly owned subsidiary,. Henry Clay Mines 


Inc., Lordsburg, New Mexico, U.S.A. and the adjoining leased property. Direct operation was assumed as 


of August 22, 1962 from the lessors. In October, Mr. Robert S. Stronach, B.Sc., P. Eng. was appointed Res-


ident Mine Manager. Mr. Stronach brings a background of 25 years experience in mining to the Henry Clay 


operation, and his experience to date has confirmed his optimism of the long term possibilities of the mine—


his report is attached. 


Development has been , concentrated on the South Atwood vein, where 300 feet of ore has been devel-


oped on the leased property, to the boundary of the Henry Clay. , We have extended this drive into our 
property where an additional 200 feet has been in ore, On the upper levels, the South Atwood vein has 


been worked for a distance of 3,500 feet in all. Of the 3,000 feet still to drive, six scattered drill holes of 


varying depths have confirmed ore grade material and give us every expectation that additional ore will 


be developed.	 .	 . 


Our present objectives are; (a). to develop 125,000 tons of proven ore above the 800 foot level; (b) to 


increase our shipping rate of 5,000 tons a month; (c) by diamond drilling, above and below the 800 foot level, 


to outline sufficient ore to justify a daily operation of 500 tons. In 1962 over $100,000 was advanced to 


Henry Clay to further this program.	 '	 ". '	 " 


In May 1963,	 ied5,02Q tons with an estimated 'net value to the mine, after all smelter and 


transportation charges, of 	 QQ0. Approximately 80% of' this ore came from our leased property and 


20% from our own. Our present program will reverse .bese percentages.,	 ' 


At the end of June 1962, your Company entered into an Agreement with the office of Minerals Explora-


tion of the United States 'Department of the Interior whereby this government agency will loan 50% of the 


cost of a limited diamond drilling program aimed at proving up reserves in a 400 foot downward extension 


below present working levels' in the Emerald vein. Some 450 feet of cross-cutting will 'also be done in this 


phase of the development program. Acknowledgment of this assistance in the development of the Henry Clay 


is hereby given. Delay in carrying out this program has been due 'to our efforts to get the mine on a self-


sustaining basis.	 '	 . . 


The Directors wish to express their thanks and appreciation to Mr. Stronach and his staff for their con-


scientious work during this difficult transition period.	 . 


On behalf of the Board, 


R. C. C. HENSON, President.







Wer.ner Lake. Nickel, Mines Limited 


Resident Mine Manager's Report 
Henry Clay Mines Incorporated


June 3, 1963 


TO THE DIRECTORS 


WERNER LAKE NICKEL MINES LTD. 


Gentlemen: 


I submit herewith my report on operations from August 22,1962 to December 31, 1962, which covers 
the period after the termination of the leasing agreement with BrannanFuller. 


The period under review should be treated as one of rehabilitation and re-activation rather than one of 
earnings from production as most of the time, effort and money was directed to the necessary repairs and the 
development of ore to achieve a sustained operation. 


Since the end of 1962 the operation has progressed extremely well so that the mine is now pducing at 
the rate of 1 ,1QQ tons of ore a week that grades $7.60 a ton after all smelter and transportation charges are 
paid. Ore reserves have grown steadily until there is now a 6 month ore supply on hand above the 800 foot 
level and the prospects for increasing this reserve are excellent. 


PRODUCTION 


Tons of ore shipped 4962 tons 


Metal Content of ore shipped: 


Gold 104.3 Ounces 


Silver 5,588.5 Ounces 


Copper 105,860.	 Pounds 


Gross Value of Ore shipped $43,173.56 
Net Value to Mine after deduction 


of all smelter and transportation 
charges $23,280.12


The first	 of ore was shipped out on October 30th and since that time ore has been shipped out regu-
larly three times a week. 


Of the 4,962 tons of ore shipped, 2,915 tons of ore were drawn from the stopes and 2,047 tons was 
development rock from the headings. 


SHAFT REHABILITATION 


When the Company resumed active control of the mine, the headframe needed repair and 125 feet of 
timber in the shaft had to be replaced. This work was commenced at once and it was not until October 28th 
that the shaft was reopened for the hoisting of men and ore. The capital outlay to cover this work was 
approximately $30,00.00.







MINING 
• f	 S • 


A stope, 300t long, was started on the Sothtwood Vein on the 70foot level that supplied 2,915 
tons of ore grading .029 Oz. Gold, .93 Oz. Silver and 1.32% Copper. 


At the end of the year a stope had justbeen started on the Emerald 	 in on the 800Joot level that	 Li 
supplied 118 tons of ore grading .094 Oz Gold, 1.56 Oz Silver and 1.00% Copper. 


DEVELOPMENT 


On the 799 foot level the South Atwpd Vein was opened for a length of 326 feet, and although the last 
111 feet of drifting did not show ore grade, the vein opened up within 6 feet of the back of the drift to make 
a good stope. 


.	 On the 800 foot level, a 177 foot crosscut was driven from the Emerald Vein ,outh to intersect the 
' South Atwpd Vein. This crosscut just reached its objective at the year end and the South Atwood Vein 


showed a width of 13 feet with much samples averaging .020 Gold, 2.32 Oz. Silver and 1.83% Copper. 


A drift on the Emerald Vein was advanced 106 feeet on the 800 foot level in good ore over vein width. 


ORE RESERVES 


On August , nd there were no orçserves as the lessors had completed the mining of all ore that had 
been opened and none of the headings were in ore. At the end of the year, the ore reserves were estimated 
at 18,250 tons and there were foureadings in ore on both the South Atwood Vein and the Emerald Vein. 
A summary of ore reserves is as follows: 


Total Tons 
Tons Ore Average Grade Tons Extracted From 
In Place OZ. AU.	 OZ. AG. % cu. Broken Ore Stopes 


6th level to 7th level 	 4,900 .030	 .89 1.31 3,200 2,915 
7th level to 8th level	 10,000 .040	 1.26 1.30 150 118 


TOTALS	 14,900 .037	 1.14 1.30 3,350 3,033


In addition to the above proven ore reserves, a limited 7 diamond drill program investigating the Emer- /' jp 
ald Vein below the 800 foot level has indicated 97,500 tons of ore grading .041 Oz. Gold, .98 Oz. Silver, and 
1.62% Copper over a length of 450 feet and to a depth of 280 feet below this level. 


On the partially developed 800 foot level, this vein has been mined for a distance of 1,050 feet to date, 
with at least a further 400 feet that should make ore. 


GENERAL 


The use of conventional blasting powder has been discontinued and all blasting is now being done with 
amonium nitrate. This change was only effected during April 1963, and it will have a decided bearing on the 
mining costs as it will reduce the powder costs by about 50%. 


In conclusion, I would like to express my thanks and appreciation to my assistant, Mr. R. B. Keifer, 
Mr. J. M. Parsons, Mine Superintendent, and Mr. L. Harvell, Mine Foreman, for the loyal and efficient ser-
vices rendered by them to the company.


Yours faithfully, 


R. S. Stronach, Jr. 


Vice-President & General Manager 







•. Werner Lake Nic 
(Incorporated under The Co 


AND ITS WHOLLY-OWNED SUBSII 


Consolidated 
AS AT DECEI 


Assets 
CURRENT ASSETS 


Cash...................................................................................................... 


Duefrom smelter ................................................................................ 


Other accounts receivable .................................................................... 


Deposits................................................................................................ 


Total current assets 	 ...................................................................... 


MINING PROPERTIES AND RELATED EXPENDITURES 


Mining claims - 
16 patented claims in the Red Lake Mining 


Division, Ontario acquired for a considera-
tion of 900,000 shares of capital stock 
valued at 10	 per share ................................................................ 


14 patented and 19 unpatented claims in the 
Virginia Mining District, County of Hidalgo, 
New Mexico, U.S.A. acquired for cash ....................................... 


Lease and option to purchase 6 claims in the 
Virginia Mining District, County of Hidalgo, 
NewMexico, U.S.A..................................................................... 


Mine buildings, machinery and equipment ....................$ 22,787.27 


Less - Accumulated depreciation ...................... 4,685.16


 Exploration, development and 


administrative expenses ............................................ 



Inventory of supplies .................................................... 



INCORPORATION EXPENSE ......................................................


$ 2,799.82



9,398.40



135.67 


12,720.57 


$ 90,000.00 


204,278.29 


Nil



18,102.11 


546,422.15 


9,672.90	 868,475.45 


2,151.70 


Approved on behalf of the Board:


"R. C. C. HENSON" 
Director 


"G. E. KENNEDY" 
Director







S.
	 S. 


kel Mines Limited 
porations Act of Ontario) 


LARY, HENRY CLAY MINES INC. 


Balance Sheet 
IBER 31, 1962


Liabilities 
CURRENT LIABILITIES 


Bankloans	 -	 partly	 secured	 ............................................................................................ $ 21,764.82 


Accounts	 payable	 and	 accrued	 expenses	 .......................................................................... 39,556.82 


Loanspayable	 .................................................................................................................. 11,614.92 


Mortgage	 payable	 due	 June	 28,	 1963	 .............................................................................. 5,400.00 


Total	 current	 liabilities	 ............................................................................................ 78,336.56 


SHAREHOLDERS' EQUITY 


Capital stock - 
Authorized - 


7,500,000 shares, par value 
$1.00 per share 


Issued and fully paid - see Notes 1 and 2


FOR CASH AND 
FOR MINING OTHER 
PROPERTIES CONSIDERATIONS	 TOTAL 


4,751,672	 shares	 ..............$900,000.00 3,851,672.00	 4,751,672.00 
Less - Discount ..........810,000.00 3,123,167.00	 3,933,167.00


90,000.00	 728,505.00	 818,505.00 


Deficit - 
Balance January 1, 1962 ......... 	 12,993.84 


Engineering during the year 
on property not acquired


	
500.00
	


13,493.84	 805,011.16 


$883,347.72 


Note 1. During the year 400,000 shares of capital stock were issued for cash. 


Note 2. Subsequent to December 31, 1962, 200,000 shares of capital stock were issued for a consideration 


of $30,000.00 and a further 800,000 shares have been optioned at various prices. 







	


Os	 I. 
Werner Lake Nickel Mines Limited 


AND ITS WHOLLY-OWNED SUBSIDIARY, HENRY CLAY MINES INC. 


CONSOLIDATED STATEMENT OF EXPLORATION, DEVELOPMENT

AND ADMINISTRATIVE EXPENSES 


FOR THE YEAR ENDED DECEMBER 31, 1962 


NEW MEXICO, U.S.A. 


Expended during the year - 


Mine and mill labour ....................................................................... $ 86,039.73 


Mine supplies and services ................................................................ 36,321.42 


Depreciation......................................................................................... 3,346.22 


Engineering and geology .................................................................. 2,887.45 


Insurance.......................................................................................... .2,464.88 


Taxes................................................................................................ 2,121.15 


Administrative	 .................................................................................. 19,201.72 


152,382.57 


Less - Sale of ore and royalties received	 32,045.30 


Add - Exciange conversion ...................................................... 4,990.63 


Add	 Balance, January 1, 1962 (including; transfer 
from buildings and equipment during 1961 of 


$42,269.52) and less reversal of depletion 
charged to 1960 of $26,017.02 .................................................... 340,303.40 


Total expenditures to December 31, 1962 


	


in the United States of America 	 465,631.30 


CANADA 


Expended during the year - 


Engineering	 ......................................................................................$ 	 2,500.00 


Licenses and fees ..............................................................................$ 	 2,318.07 


Audit................................................................................................. 500.00 


Transfer agent's fees ........................................................................ 416.94 


Meetings and reports ........................................................................ 346.58 


General.............................................................................................. 126.17 


6,207.76 


Less - Interest earned ................................................................1,861.81 


Add - Balance, January 1, 1962 ........................................................76,444.90 


Total expenditures to December 31, 1962 
inCanada	 ............................................................................ 80,790.85 


TOTAL EXPLORATION, DEVELOPMENT AND 
ADMINISTRATIVE EXPENSES DECEMBER 31, .1962	 $ 546,422.15







PETT'IT, HILL AND BERTRAM 
HOLLAND PETFIT, JR, F.C.A. 	 ., - 
R. DOUGLAS HILL, C.A. 	 CHARTERED ACCOUNTANTS	 'F. 
R. C. BERTRAM, B.COM., F.C.A.	 TELEPHONE 
T. D. WARDLAW, C.A.	 364 6261 
DONALD D. HILL, C.A'. 	 48 YONGE STREET, 
F. J. ROTJTERY, C.A. 
B. B. PHILIP, C.A.	 TORONTO 1 
J.G.KANE,C.A. 


To the Shareholders 


Werner Lake Nickel Mines Liniited 


We have examined the consolidated balance sheet of Werner Lake Nickel Mines'Limited and its wholly-


owned subsidiary, Henry Clay Mmes Inc a at December 31, 1962 and the consolidated statement of explor-


ation, development and administrative expenses. for' the year thenended. Our examination 'included 'a general 


review of the accounting procedures and such tests of accounting records and other suppoiting evidence as we 


considered necessary in the circUmstances. 


In bur opinion the accompanying consolidated 'balance sheet and consolidated statement of exploration, 


development and' adninistrãtive expenses, when read in conjunction with the notes to the 'consolidated fin-


ancial statements present fairly the financial position' of the companies as at December 31, 1962 and the results 


of their'operations for the :year then ended, in accordance with generally :accepted accounting principles ap-


plied on, a basis consistent with. that of the preceding'year.


PETTIT, HILL AND BERTRAM 


June 13, 1963.
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So 
UNIFED STATES 


DEPARTMENT OF THE INTE 
OFFICE OF MINERALS EXPLORATI


	
OFFCL FLE COPY 


Building 20 - Federal Center	 E 
Denver 25, Colorado	 H 


S.


Augtst 20, 1963 


III L1TVI
?J 


V 
Memorandum 


To:	 George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region 


Subject: O-6228 (Copper) 
Contract 2153 
Henry Clay Mines, Inc. (N.S.L.) 
(Henry Clay, et al., Claims) 
Hidalgo County, New Mexico 


Reference is made to my memorandum dated July 1, 1963, concerning 
ore produced by the subject Operator since June 9, 1962. 


During a progress inspection of the subject project on .Ikigust 15, 
1963, Mr. Romslo made a thorough check of the Operator's records 
of ore produced since June 9, 1962. As expected, he found that ..-
none of the Ore came from ONE ground. ATf the orcame from 
claims owned by the Phelps-Dodge Corp.	 e 20 percent of "our ore"' 
produced in May 1963 was produced from the South Atwoi 
which crops out near the Henry Cly hoist house 6 the Henry Clay 
claim. A1ththis ore underlies P-P claims, P-D reportedly 	 I 4	 qgnizes that the ore belongs by right of "apex" to the operator. 
Enclosed is your copy of the Werner take Annual Report. AlsO 
enclosed is a plan map of the 700- and 800 .- levels in the area 
investigated. These drifts are presently being advanced eastward 
on low-grade copper ore containing about 8Qpercent lica. This 
ore and similar ore from development headings and stopes is now 
being shipped not only to P-D's El Paso smelter but to Kennecott's 
Hayden smelter. 


The Operator believes that, within a few months, drifting and 
toing:on the South Atwood vein in the subordinated area will 


be in progress, and that royalty payments to the Government on 
this ore should start shortly thereafter. 


Bu h M. Conno-


EnclQsures







Memorandum
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George C. Seifridge, Chief 
Division of Field Yperations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: OME-6228 (Copper) 
Contract 2153 
Henry Clay Mines, Inc. (N.s.L.) 
(Henry Clay, et al., Claims) 
Hidalgo County, New Mexico 


As you probably know, progress on this project has been very 
slow. It now appears unlikely that little, if any, of th 
exploration phase of the contract, the diamond drilling, can 
be done before the non-extendable termination date, December 26, 
1963. In this event, only the crosscuts, which can be extended 
to the South Atwood vein to provide a shorter ore-haulage, 
would be completed (see map attached to my memorandum of August 20 
concerning royalty matters). Incidently, neither the Operator nor 
Mr. Romslo could anticipate, when the Application was being processed, 
that ore might be transported through the crosscuts 


I suppose we need not be too concerned with whether or not the 
project is completed, because the Government's interest 
covered with a pseudo-certification. 


(h M. Connors 


TMR/


Building 20 - Federal 
Denver 25, Colorad
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Memorandum


George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: OME-6228 (Copper-Gold-Silver) 
Contract 2153 
Henry Clay Mines, Inc. 
(Henry Clay, et al., Claims) 
Hidalgo County, New Mexico 


This responds to your memorandum dated June 25, 1963, concerning 
ore produced by the subject Operator since June 9, 1962. 


Mr. Romslo expects to next inspect this project and check into 
the entire matter of production records early in August. He 
expects to find that all ore produced since June 9, 1962, came 
from development headings and stopes in unsubordinated ground. 
Lo development headings were driven on the 80o level to the 
west and south of the Henry Clay claim. One of the drifts 
followed the Emerald vein westward to its 	 ec"tionwih the 
oüAtwo6dV&irf, and stopes were being worked on this section 


of the Emerald ,eIn. From the intersection of the veins, the 
offrifbllowing the South Atwood vein. During May 1963 
this drift may have accounted for the 20 percent "our own" ore. 
At that time the drift probably was in a block of company owned 
but not subordinated ground to the east of P-D's Playmate claim 
(see plan map of Application). 


As requested, Werner Lake 'S Annual Report will be returned to 
you after Mr. Roinslo' s next inspection of the project. Mr. Romslo 


4<will beon annual leave until July 214., 1963. 


M. Connors 


!	 ___.
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Px	 tt, Ptvtstc* •f ttsU er*ti.ø*	 - 


øub,jut 01*4228 (0.p.e0oI44i1.r) 
Ms Clay $LMI, C. •	 •	 *C1ay,.t*L.Cts1a. 
*M4s coaty, sv ztc. 
0o*trsct 2153 


	


cIosed is tis Aas1 I*psrt fiw the y*ar .Mtng	 3I 
1962, of the eresr L.s ickat )ftmsl *Jatted. 


To dMa hwv* reeets4 i royslty frasit tI* sèject p*p*Vty 
is ,*a tnUtd in	 *ea	 of )( 17, 1963, to u. The 
pxevious c*aCt (A2426) s t.ridont.d is of Je 9, 1962. 
The i .orst ne *ziei*d Ys 26 INS. Oi* fton the sub 
or*Li*itd land could heus bon* nined *iily bitsonn these det.. 
witb4 b.thi onbect to roysl.ty. U r !ysity is d, it 
wouU inply thet $raonn & 4I.r end t c*eny k*ve dmw 
i*ithsr .topin$ -- dsvi1asat w*k sines .Juon 26, 1.962, 
.ub.rdio*t*d gri*M4. 


On the first pegs ol the A*uuaI *mpott you will note * r.fe.nee 
to 5,000 toss of ore which i*s h1ppsd in )i y INS. of which 
20 percent is designstsd ma "m own." 0* pep 2 2047 tons nsa 
deseisponat rack tr b.Mi*gs. 'sm 3 ii.. nssUens stop.d mod 
4*veLcemt townegs.. It would seen tbst 	 wck done on the 
louth Atwood sein wo4d hats been so .ubosdlantsd ewd or 
.ztrst*t.**l riku thereto jds*ns fron the i.. 


Viii you pleas. check into the entire aetr on your sszt in. 
spectisn trip. It is n*fitaanst* tb.t wo did wot receive the 
rep*t sooner so that you euuId have doss this on your June 
trip.	 •• 


Pleass Tst**$ the report when it be. served tt purpose. 


George C SeAiidg 


$omt. 
GCSelfrldge/gla (6-25-63) 
cc to	 Director's Reading File 


•	 •	 • Jocket	 •	 • •	 •	 • 
•	 •	 iir. selfridze
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EPARTMENT OF i n ii'Triur	 in o 622a (Cu) 
OFFIE OF MINERALS EXPLORATIONbE Lob-O 


14_23_090_2153 	 - 


OPERATOR'S MONTHLY VOUCHER For Month of Apz'Th & y, 1963 Contract Amount $ 30570,00 -	
Gov't. Participation % 50 $ 1525,00 


Operator's Name	 EENRY ClAY MINES INCORPORATED. 	 Mineral(s) Coppi', (nid, .Siij 
Address	 1• O• BOX 61, WRDBURG, NEW XICO: 


FOROPERATOR'SUSE 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


()) Independent Contracts: 


Bulldozing..............-.................. 


Drifting. .................................... 


Crosscutting ............................ 


Drilling .................................... 


(2) Personal Services: 


Supervision & Technical....... 


Outside Consultants............... 


Labor	 ...................................... 


(3) Operating Mot'l. & Supplies: 


Timber	 .................................... 


Explosives. ............................. 


Pipe .......................................... 


Rail ...................................... 


(4) Operating Equipment: 


Rental ...................................... 


Purchase .................................. 


Depreciation ............................ 


(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 


Operating Equipment .............. 


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment ........... 


Analytical Work ...................... 


Payroll Taxes ........................ 


Employee's Liability Ins....... 


TOTALS............ 


I certify that the akc.iJi11 is correct and just and that payment therefor has 
not been receve.	 '33 
Date øflst_ °?	 * Payee	 _ClAY_I11NES _INC. 


Per'_ dt


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment 
in the amount of: 


$r-


* When a 'oucher is signed or receipted in the name of a company or corporation, the name of 	 . 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear1 For example: 'John Doe Company, per John Smith, Secretary," or Tress- 	 Ii Signature 
urer," as the:cade may be. 	 . 1	 (Authorized Certifying Officer) 


A willfully false statement or representation to any deparUnant or agency of the United 	 II	
No. C)1_;;LS( States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 	 1 Date __________________ 	 _____________



Sec. 1001.)
(INSTRUCTIONS ON REVERSE)	 (SEE OTHER SIDE)







• 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance:with the terms of Contract No. 42/Z5 
Signature_	 ._'- -6-	 t Ti tie	 Date _______________ 


Approvd by MEExecutv	 ff,cer or Alternate


Ti tIe tq	 Date /c 4-3 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MM 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost o,f 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated ,aqcl suçpptd .by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME' 
regional,, Ixecutive Offç.er. at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATQR , SMONTHLY yquçH E R , MM.,FORM 60 


After all applicable spaces are filled in, the 	 Under Category (7) include all miscellaneous 
Operator or his agent must sign the certification in the 	 claimed costs such as repairs (other than initial) and 
lower left corner. Categories (2) through (7) apply to 	 maintenance of equipment, . sampling and analysis, 
"Actual Cost" contracts only. 	 travel, communication, accounting, office expenses, 


Under "Fixed Unit Costs" and Category (1)	 and the Operator's share of payroll taxes and insurance. 
report, (a) the total fixed unit costs of work performed 	 Except for amounts claimed under "fixed unit 
under contract provisions for contribution by the Gov- 	 costs" provisions of the contract, all costs claimed 
ernment on a basis of "fixed unit costs"; and (b) the 	 in this voucher must be supported by documentary 
claimed costs of 'work performed on a unit-price basis 	 evidence consisting of: (a) certified copies or tran-
by independent contractors. , 	 scripts of payrolls which list each employee, wage 


Under Category (2) include the claimed costs of 	 rate, period of employment, gross earnings, itemized 
all payrolled and invoiced supervisory, technical, and 	 deductions, and net earnings; (b) original or certified 
labor personnel, except the costs for services applica- 	 copies of invoices, statements of accounts, or purchase 
ble to Categories (5) and (6). 	 orders which indicate items of materials or services, 


Under Category (3) include the claimed costs of 	 quantities, unit prices, total charges, and payment 
all project materials . and supplies other than those 	 terms; and (c) certified memoranda of the Operator for 
used for work under Categories (5) and (6). 	 . such items as depreciation of Operator-owned equipment, 


Under Category (4) report claimed rentals on 	 unemployment taxes, and employee's liability insurance. 
equipment belonging to a third party, claimed payments 	 The certification may be stated thus, "Certified True 
or obligations for paymnts on the Operator's purchase	 Copy (or Transcript)", followed by the signature of the 
of equipment, and claimed depreciation for the use of 	 Operator or his agent. One copy of each document 
Operator-owned equipment.	 should accompany the original of this voucher. 


Under Categories (5) and (6) include all claimecj 	 The requ1rement , for submitting documentary evi 
costs of labor, supervision, technical services, oper- 	 dence of claimed costs may be waived by' the OME 
ating materials and supplies, and all other items used 	 regional E	 that it is 
in (5) the initial rehabilitation and repairs of existing 	 impracticable fo 	 &rator to jsubmit this material 
buildings, fixtures, installations (exclusive of mine 	 In any ase of waiver of this reqiirement an "on-site" 
workings) and operating equipment and (6) the instal 	 audit b an OM	 ditoqmandatory prior to payment 
lation or construction of new buildings, fixtures, and 	 of the in Operator's Mntlily oucher. 
fixed improvements (exclusive of mine workings). Do	 II	 IiIE SECRETARY	 ' 


not report these costs under Categories '(2), (3), (4), '	
L,!ASCAL SECTION	 :.	 , , 


and (7).	 NT.DUF.,D.C,59-







SEPT.1959	 S	 UNITED STATES	 PEN1YOEtrHE 1NTERrO 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION


REGION III 


OPERATOR 'S PROGRESS REPORT	 For Month of P'il & Z7 itv	 ____________ 


Operator's Nàn.e_HENRY CLAY	 IM0RPORATED	 Confract No. 14-23-090--_
215 


Orc.RATujN jr.i,T


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Ft	 40	 172 
Raising.................................. 
Shafts.................................... 
Winzes	 .................................. 
Other Underground.................. 
Drilling, Core-Diamond	 ._______ ________ _______________ 


Rotary............. 
Drilling, Non-core-Diamond.... 


Rotary...... 
Chisn ........._____ ______ ____________ 
Percussion _______ ________ 


Miscellaneous	 ........................ 
Technical Service	 MD.	 I	 3 
Roads	 and Trails..................... 


Timbering	 Ft. _____	 5 
Trenching	 .............................. 
Test Pitting	 .......................... 
Other Surface Work ................._______ 	 ________	 _________________ 
Initial	 Rehabilitation	 and	 Repairs	 ..................................................... 


Rehabilitation of Mine 	 Workings........................................................ 


New	 Buildings,	 Fixtures,	 etc.	 ........................................................... 


Operating	 Equipment Purchases	 ....................................................... 


AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MMEFoEm 60)	 ...................................


6i2.w _______ _________ __________ 


___________ _______________ ________________ _______________


________ ___________ ____________ ___________ 
- 


900.00 __________ ___________ _______ 


45.00 ______ _________ __________ 


___________ 


'137 7/77.½ 
REMARKS 


(Continue on back)


REMARKS	 - 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date	
U N 1 7 1963 


Operator	 HEY CLAY MIS m. 


Per	 itle	 Prsident 
A willfu11	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction Is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my kuow-
ledge and belieL 


Title	 /.#Vi"9 
Governdent$epr(sentative 


,.-	 /	 / Date ________________________________________


(INSTRUCTIONS ON REVERSE) 







. S 
EMARKS (Cont.) REMARKS (Cont.)


'..


4. 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is thescond of the three parts of the ipera-
tor'.s Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The 1tem 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper an1 moint-
ed drills. The several items labelled "Other" are 
take care of particular. exploration operations not specified on 
this form.


T)J'PflTTP nI.'Q







HENRY CLAY MINES INCORPORATED 


EXSCUTIVE OFCES: 


SuITE 300 ... 185 BAY Sr.. .	 POST OFFICE Box 61 


TORONTO.. OPrrARio	 LORDSBURG, Nsw Msxico	 O1VIE 
DEPARTMENT CE THE INTERIOR 


JUN20 1963 
REGIOIt Ui 


OETs&ER	 RAD 


,Ik*et N.	 (Copper):

ntractNo. l-090.2153 


Operator's Narrat,ye Jteport fez' Z4onth of Apz'il & May, 1963 


.O :. e I ó 	 e:	 RX	 CU. M:':,LINQPC4: 


803 3o. Crosscut was advanced 40 feet in waste during the 
month8 of April & May, 1963. 


Advance was from &u'vey Sta. 34 plus 94 feet to 134 feet. 


No:. adra:ce w made on ue so2 .. .st. dui;'jig this period 


PNRY .CiA Th :;s	 CaPORATb 


• C. C. }ienson


PHONE 542 - 9001 


PHONE 5i2 - 9471
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DE PART M E NT OF THE INTE OR 


Building 20 - Federal Center 

Denver 25, Colorado


June 10, 1963 


Memorandum


George C. Seifridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: OME-6228 (Copper-Gold-Silver) 
Contract 2153 
Henry Clay Mines Inc. 
(Henry Clay Mine 
Hidalgo County, New Mexico 


Enclosed are the Government's, Audit's, and Fiscal Section's 
executed copies of Amendment No. 2 to the subject contract. 


H h M. Connors 


Enclosure


E3
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• &iddeU, Stead, Graban & liutchison 


Chartered Accountants 
68 Tong. Street 
Toronto I, Canada


Ce:. C$&•6228 (copp*r.Gold.$ilver) 
leary Clay Mines, Inc. 
bury Clay, at 4 Clatias 
lidalgo County, New Mexico 
Contract Z153 


Gentluen; 


With r.f.r.ae* to your inquiry dated May 31,, 1963, our records 
indicat* that at the close of business on Dce.ber 31., 1962, an 


unt of #824.00 bad been paid to Senry Clay Mines, Inc., as the 
U. 5. Goveranent' a contribut ion to costs incurred under th. sub' 
ject exploration contract. 


The overnaest' * contribution, together with interest at 6%, is 
repayable by a fl royalty on all ainerals production froa th. land 
under the contract for the periods set forth in Article 6(b) of 
th. contrAct.: 


•	 Sincerely yours, 


George Furrth Jr. 


Director 


CEFisher/ama 6-5-63 


cc: 
Docket 
Directot's Eeading File 
CA & A Division 
Acting FieldOfficer, Region III(wtcy. of inc. ltr.)


143683 











HALIFAX 
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MONTREAL 
OTTAWA 


TORONTO 
HAMILTON


.


	


S 
RIDDELL, STEAD, GRAHAM & HUTCHISON 


CHARTERED ACCOUNTANTS

48 YONGE STREET, TORONTO, ONT.


-'.II.1.1-' 


L'" 
'Ili.{.1'A!A - 


DearSirs:	 ______ 


As auditors of 


we note that at the close of business on 
there is a balance due to you of 


$-------


Please verify this amount by signing below, and return this form in the 
enclosed envelope. If you do not agree with the balance shown, we would 
be grateful if you would advise us directly, stating where the difference arises. 


Yours very truly, 


RIDDELL, STEAD, GRAHAM. & HUTCH ISON. 


The,above amount is correctly stated. 


(Authorized Signature)


,Ot e,







/	


1	 7 
(10-58)


MAY 2 8 


Aet*a$ FIeld Oiliest, *giao UI. 
i*fi4 *f Pt1A rat1.


PFICIAL FILE COPY 
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$*.et*	 42*$ (pir.O,i44ilw.r) 
1ou*y Ci*y sco, Ills. 
*.nry Clay, .t si., Cislas 
*idsl musty, iou Ns*Jao •	 COetäS$ *153 


111 ire the oti$1*sZ a four sipls* 01 5 


sofo.st . 2 to lbs aJcot oeotrsct, sfssd by lbs Dfrcotor 
for the 0*vszsat. Also esdacod Li so e*tr* copy for fisid 


It the pr*pos.4 ..•t Li sstiatsst*y o yr.s aM tb 0i*tor, 
ill 11w espies sheold be stsssd by so sutI*d.s.d r*prsHntotte 
•t lbs .rstur. Thiis'softo*, plies. dietribsti the copies in the 
ou*1 e. 


If say pen .1 the pr.pos.d cume± —t 4N0 cot h*ve cur qp4 
*t thet •1 lbs erstor sad sit be altered ttht* your deli. 
sated sotbirtty, the r*1e*t aM sit caples ate to be rstvrcsd to 
this silLs. s.i.tbsr i6tb th pr.pOsed cbous. for c*sidsxstiso. 


George C. Sif4d 


MMerritbew/ian 
5/27/63 
cc: Director's Reading File 


Review Coimnittee 
Docket


l3 683











Memorandum


•	 . 


UNITED STATES

DEPARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Denver Federal Center 
Denver 25, Colorado	 -=


OFFCAL FILE COPY



0. M. E 


•V 9	 7 i963 
ATE	 i i. v.... 


To:	 George C. Se if ridge, Chief 
Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: ONE-6228 (Copper-Gold-Silver) 
Henry Clay Mines, Inc. 
Henry Clay, et aL, Claims 
Hidalgo County, New Mexico 
Contract 2153 


This refers to your memorandum dated May 17, 19 63, concerning possible 
production from the area subordinated by the subject contract. 


All production under the subject contract to April 11, 1963, the date 
of my last inspection of the project, has come from the adjoining 
Phelps Dodge property. If the conditions are found otherwise when I 
next visit the project in June, you will be notified. 


T. M.. Romslo















. 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Building 20- Pderal Center

Denver 25, Colorado


qtp 1k 


RECEIVE	 y •1; 963 
I	 - - Memorandum 


'Ib:	 George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 


From:	 Acting Field Officer, OME, Region 


Subject: OME-6228 (Copper-Go1d-Silver) 
Contract 2153 
Henry Clay Mines Inc. 
(Henry Clay Mine) 
Hidalgo County, New Mexico 


Attached is a copy of the Operator t s letter dated May 7, 1963, 
requesting that the termination date of the subject contract be 
extended six months, and a copy of my reply. 


T. M. Romslo 


Attachments















QFF7I7A1. FTIF ()PY 


. Forth 7 
(10-58)


o


hIA
17i953 


Memorandum 


To:	 Acting Field Off icer, Region Lit 


From:	 . Chief, ' Division of Field Operations 


Subject: OE6228 (copperGOZd*Si1ver) 
Hónry Clay Nines, Inc..	 . 
Henry Clay, at	 ijin, .. 
Hidalgo County, New Mexico 
Contract 2153	 . 


The matter of royalty payable to the Government 1LULder the subject 
contract was covered by consid.rrnble correspondence during October 
and November 1962. The last correspondence on the mattez . was the 
Director's November 20 ett,r to the 0p 


lnas*ich as the Government bee now contributed a total of $2, 698.50 
to the costs of exploration through March 1963,. it appears that an 
accounting for production and payment of royalty are in order. It 
is sugg.sted, therefore, that the Operator be reminded of tte obli 
gation to pay a SZ royalty on the gross proceeds from cU ores 
bro1en on and after the June 26, 1962, date of the contract This 
suggeetton, of course, is contingent on there having in. fact been 
production from the subordinated area. 


flTálbert/ama 5-17-63 


• cc: 
flocket 
Director's Reading File 
CA &.A Division 
Review. Conmiittee


. Ptfr1


3683



















OME 
DEPARTMENT OF THE IPdOR 


MME FORM 60	 UNITED STATES 
SEPT.1959	 PR1Q 1Q	 nDADTRcPJTATU 11ITPlflP 


	


'Jl	 IJLI	 I IYILI I	 .JI	 I III.. ifl I L..IIJl 


	


REGION ill	 OFFICE OF MINERALS EXPLORATION 	
No. O22g .th4 


DENVER cDO	
ontracto; 090 


.2153 
OPERATOR 'S MONTHLY VOUCHER For Month óf'	 1963	 Contract Amount $ 3O?000 


Gov't. ParticipationO $i525OO 
Operator ' s Name	 CLIX 1IL	 LP1D	 Mineral(s) CoppOr, o1ñ, 131r 


Address _•	 61	 iJ 


COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE/'


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


() Independent Contracts: 


Bulldozing.................................


Drilling	 .................................... 


(2) Parsonal Services: 


Supervision & Technical 


OutsideConsultants	 ...............
Labor.......................................


(3) Operating Mat'l. & Supplies: 


Timber	 ....................................


Explosives	 ....................... 
Pipe	 ..........................


Rail	 ..................................... 


(4) Operating Equipment: 


Rental	 ...................................... 
Purchase	 .................................. 


Depreciation	 ............................ 
(5) Initial Rehab. & Repairs: 


Buildings,	 Fixtures, etc ........


Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 
Repairs to Equipment	 ............ 
Analytical	 Work	 ...................... 


Payroll	 Taxes	 ........................ 
Employee's Liability Ins....... 


TOTALS	 ..::::::::


____________ _________________ ____________________ _____________ __________________ 


752.cXi	 . /'çLer) ,'4,-o ______ _________ 


300.00 000 .600.00 
____________ _________________ __________________


_________ ____________ _______________ 


____________ _________________
____________ _________________ ____________________ 


0 45


__________________ 


45.00


____________ 


-


_________________ ____________________ 


___________________ ____________


_________ ___________ 


____________ _________________ _________________ 


________________


____________________ 


___________________ ____________ ________________ __________________ ___________ 


_____________ _________________ _____________________ _____________ __________________ ___________________


_________________ _____________________ _____________ __________________ ___________________ _____________


_________________ _____________________ _____________ __________________ ___________________ _____________ 


__________________


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been received.	 that this account is correct and proper for payment 
Date1_CLILt I	 * Payee	 dC	 in the amount of 


* WheiIJ 6u'her is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as the:cae may be. 
A willfully false statement or representation to any deparnmt or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


$ /,y'iY r) 


Signature
Authorized Certifying Officer) 


Dote________ Vou.No. ______ 
(SEE OTHER SIDE) 







•	 • 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief t contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. 2/c3' 
Signature	 Ti tie	 Date 


Approved by ME Executive 	 or Alternate: 


Signature	 Ti tie	 Date _1-19,- c3 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimd 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps orsketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of th contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed' Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, opet-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of acáounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The , requirement for submitting documentary evi-
dence of claimed cots may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of thefinal Operator's Monthly Voucher. 


INT.DUP. ,D.C.59.-







17	 OME 


,


/PT 1959


	


	
OF THE INTERI	 UNITED STATES 


/	 APR 19 1963 D ARTMENT OF THE INTERI 
/	 REG	


OFFICE OF MINERALS EXPLORATION 


DENVE1 
OPERATOR'S PROGESS IEPORT 	 •For Month of 	 1963	 Docket No. 0228 ECu) 


Operator's Narne	 UY	 Contract No. i4-23—O9O-


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting.................................. 
Crosscutting	 ...................Ft1. 	 9	 332 
Roising...................................________ _______________ 
Shafts ....................................._______ ________ _______________ 
Winzes.................................. 
Other U ndergound ..................._______ ________ ________________ 
Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary ............. 
Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary...... 
Chi.rn..........._____ ______ ____________ 
Percussion_______ ________ 


Miscellaneous ........................._______ ________ ________________ 
cchr4.ci1	 orvice	 r>.	 i	 2 


Roadsand Trails ....................._______ ________ _______________ 
1t.	 0	 5 


Trenching................................_______	 ________ 
Test Pitting	 .......................... 
OtherSurface Work ................._______ 	 ________	 ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases	 .......................................................
AnalyticalWork	 ................................................................................ 


TOTAL TO DATE (per MMEForm 60)	 ...................................


)4?52.00 ________ ____________ _____________ 
___________ _______________ ________________ _______________


_______________ ________________ _______________ ___________ 


___________ _________________ ________________ 
_______________ ___________


_______________ 
_______________ ________________ 


___________ _______________ ________________ _______________ 


____________ ___________ _____________ ________
_______________ ________________ _______________ ___________
_______________ _________________ ________________ ___________


_________ _________ ______ _________ 
_______________ 


t5.00
___________ _______________ ________________ 


_______________ ________________ ___________ _________________ 


________________ _________________ ___________ ________________ 


______________ 


5397, 
REMARKS 


(Continueonback)


REMARKS 


(Continueon _back) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Dote	 JLJ 1J_	 Operator	 1YCL 


Per __________________ • T itle	 £CS.tdCflt 


ast	 ti	 Yci')


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title _______________________ 
Governrnn RepreStative 


Date_______________________________


(INSTRUCTIONS ON REVERSE) 







.


I . 
REMARKS (Cont.) REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the 'second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


TWF flTTP n t' co
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/	 HENRY CLAY MINES INCORPORATED 


fCUTIVE OFFIcEs	 OIvIE 
1 300 -.. 185 BAY ST.	 POST OFFIcE Box 6pEPARTMENT OF THE INTERIOR	 PI.1ONE 542 - 9001 


/TORONTO. ONTARtO	 LORDSBURG, NEW MEx!co	
APR 1 9 1963	


PhONE 542 - 9471 
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OME 
DEPARTMENToFmEl• UNITED STATES MM FORM 60


MAR18 1g 	 DEPARTMENT OF THE INTERIOR 
REGIONM	 OFFICE OF MINERALS EXPLORATION 	 Docket No. 


Contract No. 
ELVER	 1ZRD	 14-23-090-_21 


	


OPERATOR 'S MONTHLY VOUCHER	 For tAonth of tTn4 & F*bJ	 3ontract Amount $ 057O.W 
•	 Gov't. Participation 'k	 t$	 irrr 


	


Operator's Name	 WV t	 T	 J)'1J	 Mineral(s) Copper	 11, i1r.c 
•	 Address	 P.	 , I	 JflF, 


I	 FOR OPERATOR'S USE	 1	 FOR GOVERNMENT APPROVAL ONLY 


COST CATEGORIES MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ..............-	 .................
Drifting.	 .................................... 


Crosscutting.............................
Drilling..................................... 


(2) Personal Services: 


Supervision & Technical 


Outside Consultants	 .............. 
Labor.......................................


(3) Operating Mat'I. & Supplies: 


Timber	 ..................... 


Explosives. .............................. 
Pipe......... 


Rail...........................................


(4) Operating Equipment: 


Rental 


Purchase	 .................................. 


Depreciation	 ............................ 
(5) Initial Rehab. & Repairs: 	 . 


Buildings, Fixtures, etc........


Operating Equipment ...............


(6) New'Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairsto Equipment	 .............


Analytical	 Work	 ...................... 


Payroll	 Taxes	 ........................ 
Employ ee' s Liability Ins ........


____________ _________________ ____________________ ____________ _________________ ___________________ 


<4OO
/,fc,tf.) 4',g-c) 


200.00 1t)(1Oc 300.00 tg)	 ) /i-	 .4 ________________ 


___________________ ___________ 


45


________________ 


0


_________________ 


45.00


___________ 


i4-:nI


________________ 


___________ _____________ 


__________________ ___________ ________________ ___________________ ____________ ________________
___________ ________________ ___________________ ____________ ________________ __________________ 


- 


-
_____________ _________________ _____________________ _____________ __________________ ___________________
_____________ __________________ _____________________ _____________ __________________ ___________________
____________ _________________ ____________________ ____________ _________________ ___________________


____________ _________________ ____________________ ____________ _________________ ___________________


____________ _________________ ____________________ _____________ _________________ ___________________


-	 TOTALS	 I	 I 
I certify that the above bill is correct and just and that payment therefor has 


not been received. 


Date ,	 * Payee	 as c. 


* When q voucher is signed or receifted in the name of a company or corporation, the name of 
the peron writing the company or c,rporate name, as well as the capacity in which he signs, 
must ai4ears For example: "John poe Company, per John Smith, Secretary," or "Tress-
urer," hs the:cade may be. 
A willfully false statement or representation to any department or agency of the United 
States as to any matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 100 1.)


(INSTRUCTIONS ON REVERSE)


Pursuant to authority vested in me, I certify - 
that this account is correct and proper for payment 
in the amount of: 


$
	 J1) 


Signature
thorized Certifying Officer) 


Dote_ 7"5 3 Vou. No. _________ 
(SEE OTHER SIDE) 







Approved 


Signature


. 


Certification by Government Repre Sen tati ye: 


I certify thát to the best of my knowledge and belief the contractor submitting this vouch isopèrating an exploration 
project in accordance with the terms of Contract No. _.z/j3	 ''.' 


Signature_'	 Title	 -''#'	 Date !3/72 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on. MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed,-resülts accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regiojial Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER4, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies • other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Oprator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oer-
ating materials and supplies, and all other items 'used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed 'improvements (exclusive of mine workings). , Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all mIscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported y documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or servies, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy' (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed osts may be waived by the OME 
regional Executive Officer' if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's MonthiyVoucher. 


INT.DUF.,D.C.9- 415?2







1	 OME 
DEPARTMENT OE ThE INTERJOR 


.MMFORM61	 UNITED STATES 
SEPT. 1959	 MAR18 1963 bEPARTMENT OF THE INTERIOR 


REGION ill	 OFFICE OF MINERALS EXPLORATION 
ØENYER ORAD 


OPERATOR'S PROGRESS REPORT	 •For Month%f	 •I 1963	 Docket No. 0422 (Cu) 


Operator's Na.e	 CL UL	 IOO4	 Contract No. 14-23-090—


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APFROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


•	 30	 73 
Raising...................................


Vt.	 5	 5 
OtherUnderground..................._______ ________ _______________ 
Drilling, Core-Diamond........... 


Rotary.............._______ ________ _______________ 
Drilling, Non-core-Diamond.,..., 


Rotary.......ç 
ChLrn..........._____ ______ ___________ 
Percussion 


Miscellaneous ......................... 
ecbnio'a1	 ice	 £c.	 2/3	 1 


Roads and Trails.................... 
Stripping ...................................______ 	 , 
Trenching ..............................., 	 .	 ,	 ________________ 
Test Pitting	 ........................... 
Other Surface Work ................_______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 ........................................................... 
Operating	 Equipment Purchases	 ...................................................... 
AnalyticalWork	 ................................'..;.............................................. 


TOTAL TO DATE (per ' MME.Form 6O) 	 ...................................


'262O.00 ________________ __________ 


45.00 ________ ___________ ____________ 
___________ _______________ ________________ _______________


___________ _______________ ________________ _______________


________ ___________ ____________ ___________ 


300.00 _______ __________ ___________ 


___________ _______________ _________________ ________________ 


2973.00 ______________ 


REMARKS 


(Continueon back) , .


REMARKS 


(Continueon back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator	 UEi _.C1ir AiftUZ 


Per j//e4/.r	 Title	 t1Cflt_' 


A wil1f4Ll	 false statement o	 presentation to any department or agency of the United States 
as to aifl' matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my kuow-
ledge 'and belieL 


Signature 


Title	 /< , 7_ 
Governm,ent Repr sentative 


Date ____________________________________________


(INsTRUcTIONs ON REVERSE) 







. 


REMARKS (Cont.)
	


REMARKS (Cont.Y 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is th second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other thanthe rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


INT.DUP. ,D.C.9- 6i.-V7







* .	 OME 
W	 LIEPARTMENt QE tEHE INTERiOR 


HENRY CLAY MINES INCORPORATED
OEMVER cQDRA 


EXECUTIVE OFFICES: 


SUITE 300	 185 BAY ST.	 Posi OFFICE Box 61	 .	 PHONE 542 - 9001 


TORONTO, ONTARIO 	 .	 LORDSBURG, NEW MEXICO	 PHONE 542 - 9471 


. =C:. •. 4Z	 (Copper) 
ontract, No. .	 9C3 


	


pezAt,or'8 . ...ative fleport to' :4onth, .of... 	 ,.	 eb*uar	 3 


Oper&tot" 8 ax4e:	 Le1t I3 IN000RATE 


I)riftirt civac on 303 Crocut (previou3iy de.inated 800 Level 
West Crosscut .), or the nionth of Jmuary anU February, 1963, was 
30 feet. Jdvaucc wa froi iurvey Sthtion 834 plus five (5) feet 
to 35 fcet. 


Neces8ary tirbering, () feet was nsta11U from u±voy station 834 
plu$ five (5.) feet to ten (10) feet. 


No advance was mitde on the O2 Crosscut (previously 4esinated 
80C) Level East Crosscut). 


.Y	 .O'.O4:.'
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Dockef to. Oh1f GZZ& (Copper) 
Conl-rdc+ No. l4-23-O9oZJ53 











.


February 2, 1963.
OME: 


S 	 S . 	 )EpAwrMtN1 O ThE 1NTIIO 
•	 hr. dugh i'. connors, 	 S 


•	 Acting Field Of cer,Qi4L,Lcgion iii, 	 FEB 5 1963 
UfltLd tate8 prth.nt of tue Interior,	 REmaN ID 
Juildiri0 20 Iecl€ra. enter,	 DYZ 
Denver 25, Colorado. . 	 ••.


Pe OriT-622, Contract 153. 


• Dear Ir, Comors:-	 S 	
S 	


S 	


S 


An advance of 4 feet was made in the West. X-cut arid 
S 	 an operatorb report will be subritted.	 S 	 ' s 


S 	


s this work was perforrneU on January 31 I was unable 
to inforrix sour office beforc now. I anticipatc that further iork will 


• be done during the coraing month. • 	


S 


Yours very truly, 


tronach,Jt 
S •	 •	 nine Manager.	 •	


S 	 • 	


S















/	 OME	 S 


EPARTMENT OEThE RIOR	 UNITED STATES 


JAN25 1963	 DEPARTMENT OF THE INTERIOR 


REGIO14	
OFFICE OF MINERALS EXPLORATION	


Docket No.	 O1E1I622 cn 
Contract No. 


ERATOR 'S MONTHLY VOUCHER For Month of 	 1. 1962 Contract	 $370.00 


rotor's Name	
Gov t Participation	 50 $ 152L5.0 


Address	
Mineral(s) Copp,	 3iler 


- 


/	 COST CATEGORIES


FOR OPERATOR'S USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 
(1) Independent Contracts: 


Bulldozing..............- 	 .................
Drifting.	 .................................... 
Crosscutting	 ............................ 
Drilling	 .................................... 


(2) Personal Services: 
Supervision & Technical 
Outside Consultants	 .............. 
Labor	 ...................................... 


(3) Operating Mat'l. & Supplies: 
Timber..........................
Explosives	 ............................ 
Pipe 	 ................................... 
Rail	 ..........................................


(4) Operating Equipment: 
Rental	 ...................................... 
Purchase	 .................................. 
D epreciation	 ............................ 


(5) Initial Rehab. & Repairs: 
Buildings, Fixtures, etc....... 
Operating Equipment .............. 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment 	 ............ 
Analytical	 Work	 ...................... 
Payroll	 Taxes	 ........................ 
Employee's Liability Ins ........


TOTALS	 .............


____________ _________________ ____________________ 


________________ 


____________________ 


___________________ 


___________________ 


____________ _________________ ___________________ 


O_. )154&00 Oi5taO0 _________ _____________ 


0 100.00 0.0G ____________ _________________ 


________________ _________________ ___________ ____________ ________________ 


_________________ ___________ ________________ ____________ ________________
________________ ___________________ ____________ ________________ ___________


____________________ ____________ _________________ ____________ _________________ ___________________


_________________ ____________________ ____________ _________________ ___________________ ____________ 


W A00 OIQ0 . _______ ____________________________ 


I certify that the above bill is correct and just and that payment therefor has 
not been received.	 . 


Date	 1A	 * Payee	 iv	 i1A
Pursuant to authority vested in me, I certify 


that this account is correct and proper for payment 
in the amount of


_________	 —, WI	 '. - 
%	 a"._A AA Ap	 -- -.- $ 


* When a koucher is signed or,seeipted in the name of a company or corporation, the name of 
the person"vriting the conjp1y or corporate name, as well as the capacity in which he signs, 
must appear. For exampre: "John Doe Company-, per John Smith, Secretary," or "Treas-
urer," as the:cade may be. 
A willfully false statement or representation to any deparant or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1-001.)


(INSTRUCTIONS ON REVERSE)


Signature	
(Authorized Certifying Officer) 


Dote	 ____ Vou. No. ________

(SEE OTHER SIDE) 







1 
LTItICUTIOfl oy overnmenT rcepresenrarive: 	 ,,	 .. - 


'1 certify thai to the best of my knowledge and belief the contractor submitting this voucher is operating anxplorati 
accordance with the temis of Contract No. 	


nate 


Apprdved byOME Executive Officer or Alternate: Title _____________________________ D.øte ___________________ 


___!__	 -


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and c1airred 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps o'r sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits th .e original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1)' 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs Qf 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oçrer-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine' 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should, accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence 'of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. ,D.C.59-







'vJc, 
DEPARTMENT O ThE INTEmo 


JAN25 1963	 NITED STATES 


REGIO	
DEPAR ENT OF THE INTERIOR 


DENVp	 FF10E OF MINERALS EXPLORATION 


AATOR'S PROGRESS REPORT	 For Month of	 1962	 Docket 
/ 
itor's Nam.e_	 CI	 Contract No. 14-23--090—_2IS 


I I I I I I I I I I I 
I I I I I I I I I I 


FOR oPERATOR'S USE 


OPERATION	 UNlTSl_UNITS I	 UNITS TO	 I	 COSTS TO I THIS	 DATE	 DATE I MONTH 


Drifting.................................. 
Crosscutting.......................... 
Raising..................................._______ ________ _______________ 

Shafts....................................._______ ________ _______________

Winzes...................................________ _________ ________________ 

Other Underground..................._______ ________ _______________ 

Drilling, Core-Diamond ..........._______ ________ _______________ 



Rotary.............._______ ________ _______________ 

Drilling, Non-core-Diamond.... _______ _______ ______________ 



Rotary......._______ ________ _______________ 

Chtrn..........._____ ______ ___________ 

Percussion _______ ________ _______________ 



Miscellaneous ........................._______ _______ ______________ 
ocmiea1 or'ico	 ?o. O ________ 


Roads and Trails....................._______ _______________ 
Stripping................................._______ ________ _______________ 
Trenching .............................. 
Test Pitting ..........______ _______ _____________ 
Other Surface Work ................._______ ________ _______________ 
Initial Rehabilitation and Repairs .................................................... 
Rehabilitation of Mine Workings........................................................ 
New Buildings, Fixtures, etc. .......................................................... 
OperatingEquipment Purchases ...................................................... 
AnalyticalWork ................................................................................ 


TOTAL TO DATE (perMME.Form6O) ..................................


FOR GOVERNMENT USE 


APPROVED	 APPROVED	 APPROVED 
UNITS THIS	 UNITS TO	 COSTS TO 


MONTH	 DATE	 DATE 


REMARKS
	


REMARKS 


(Continue on back) 


The undersigned company, and the official executing thiscertification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


Date	 Operator 9J!Y CTA :Th. Ti14, 


Per ___________________ Title	 JfJJ 


A wi1lfull fal8e statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) 


(Continue on back) 


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title_
Government Representative 


Date..... 


(INsTRucTIoNs ON REVERSE)







REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is te second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particula.r exploration operations not specified on 
this form.


INT.DUP.,D.C.9- 1.V7







Toronto, Ontario 


suite


HENRY CLAY MINES INCORPORATED



Henry Clay Mine 


Post Office B0 61



308 S0th Pyramid St.



Lordsburg, New Mexico


OME 
DEPARTMENt OF; ThE INTERIOfi 


JAN 25.1963 
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Henso 
PresidentRCCH/h.


A 


., 


IIENR 


/ 
OFFICES: 


1kY STREET 
1. ONTARIO 


IE EM. 3-5911 


/ MINE OFFICE: 
FFICE BOX 61 


I PYRAMID ST. 
NEW MEXICO 


PHONE 542-9471


OFFICAL RLE COPY

O.M.E



RECEIVED. JAN 1 ii. 1963 
DATE flnAL.


INCORPORATED 


ary 9th, 1963. 


Mr.Frank E.Jo1mnJ 
Acting Director, 
Office of Mineral Exploration, 
United. States Department of the Interior, 
Washington 25, D.C. 


Re: OME/6228 ( Copper-Gold-Silver) 
Henry Clay Mines, Inc. 
Henry Clay, et al., Claims 
Hidalgo County, New Mexico. 
Contract 2153. 


Dear MrJo1mson:


Thank you very much for your letter of 
December 21st, 1962. I am attaching the copies of the 
extension duly si'ied. Although our efforts which are 
directed to getting our shipments to the smelter up to 
5QO tons a nth- which we expect to reach this month-


D 
may require us to ask you for a further extension of two 


óto three months.	 . 


DeveloDrnents at the mine have been most 
encouraging and this contract with you when completed will 
be of great assistance to us. 


Yours sincerely, 


T-1F1\TPY (ThY MTTtflS T1\TC 











/	 .. 


/	 HENRY CLAY MINES INCORPORATE TMENT	 EllTEflro 


/	 Henry Clay Mine	 DEC 1 1962 
/	 iON 111 
ecutive Offices:	 Post	 Box 61	 JVER COLQRAD.



308 South Pyramid St. 


	


Toronto Ontario	 Lordshurg, New lexico	 Phone, 542 - 9471 oô$es


4	 c1c4 oo °! 
Contract WD. 3JO9t3 


	


r	 VeX



Optor1 


	


o	 C	 U1flth 


t	 ;e1	 t4ioasut	 •ai	 tao 
?:1.J	 te 


	


cari 8c iopm	 t*	 . depet.	 O:

rerte crentet coxthtuance o 800 X4v01 *rosø*utt erth pod. 


CLEC 1$ N( 


Nenot







I 


S	
/ 


DEPARTME '	 UNITED STATES	 • 
/	 'bEPARTMENT OF THE INTERIOR	 -6228 (Cu) 


•	 /	 1962	 OFFICE OF MINERALS EXPLORATION	 DocketNo.	 _________________ 


Oa	 Contract No.	 2153 
/	 ,	 Xover, 1%2	 14-23-090—_305 
ITOR S MONTHLY VOUCHER	 For Month of _________________ Contract Amount	 $ 5g	 00 
/	


Gov't. Partij. 4jy 


r $ Name	 p	 Mineral(s) 


/_
Address _________________________________________________________ 


/	 • 


/	 COST CATEGORIES 


/


FOROPERATOR'SUSE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALS TO 
DATE 


Fixed Unit Costs and 


/lndependent Contracts: 


/	 Bulldozing..............-..,................


/	
Drifting	 .....................................


Crosscutting ....................... 


Drilling..................................... 


(2) Personal Services: 


Supervision& Technical 


OutsideConsultants	 ...............


Labor.......................................


(3) Operating Mat'l. & Supplies: 
Timber....................................


Explosives............- 
Pipe......... 


Rail..........................................


(4) Operating Equipment: 


Rental.......................................


Purchase...................................


Depreciation ............................ 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc 


OperatingEquipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairs to Equipment	 .............


Analytical Work	 .......................


Payroll	 Taxes	 ........................ 
Employee's Liability Ins ........


-.................................... 


TOTALS.............


___________________ ____________ _________________ ____________________ ____________ _________________ 


L51s3.QO _______ _________ ___________ 
_______


__________ 


0 ____________ _________________ 100.00 ___________________ 
____________ _________________ ___________________


____________ _________________ ____________________ 


____________ ________________ __________________
____________ _________________ ____________________ 


____________ ________________ __________________


___________ ________________ ___________________ 


____________ _________________ ___________________
___________ 
____________


________________ 
_________________


___________________ 
____________________ 


____________ ________________ __________________ ___________ ________________ ___________________ 
____________ _________________ ___________________ ____________ _________________ ____________________ 


_____________ __________________ _____________ 
_____________ __________________


___________________
_____________


_________________ 
_________________


_____________________ 
___________________ _____________________ 


____________________ ____________ _________________ __________________ ____________ _________________ 
_____________ __________________ ___________________ _____________ 


____________
_________________ 
_________________


_____________________ 
____________________ ____________ _________________ __________________


_________________ ____________________ _____________ ____________
_____________________ _____________ __________________ ___________________ _____________ _________________ 


____________ _________________ ____________________ _____________ _________________ __________________ 


164.GQ 4PO 
__________ ______________ ______________


__________ 
________________ 


I certify that the above bill is correct and just and that payment therefor has 
received.	


* Payee


Pursuant to authority vested in me, I certify 
that this account is correct and proper for payment


Per_________________ 1*rVTe 
* When voucher is signed or receipted in the name of a company or corporation, the name of 
the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as the:cade may be. 
A willfully false statement or representation to any deparnent or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


- 


Signature	
(Authorized Certifying Officer) 


Dote_________ Vou.No. ______ 
(sEE OTHER SIDE) 







.	 d..S 
Certification by Gdernment Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an explor 
project in accordance with the terms of Contract No. - 	 S 


Signature	 Title ___________________________ Date _______________ 


Approved by OME 'Executive Officer or Alternate: 


Signature
	


Ti tie
	 Date 


OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three . parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost'of 
of work performed under the contract.


THIRD, the Operator's Narrative Report isacon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
il1ustrate'd and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 6Q 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts nly. 


Under "Fixd Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed .costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a . third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under. Categories (5) and (6) include all claiméd 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and •repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed un.it 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


Th requirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it. is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 	 . 


INT.DUP, ,D.C,59- 41'3?2







V /
EPARTIYIENt .o;hr;z 1NTRJQ 


M 61	
V 	 UNITED STATES 


V 	


/59	 DEC 1	 '1962	 DEPARTMENT OF THE INTERIOR 	
V 


/ 	


V REGiON V 


JJ	 OFFICE OF MINERALS EXPLORATION 


/	 DNVR, COLORAbC	 V 


/RATOR 'S PROGRESS REPORT	 For Month of	 1:	 Docket NOV2	 (Lii) 


/ator' s Name	 iiR QL:	 VXP	 Contract No. V14_23_o9O21 


/	 V 


/ 	
OPERATtON 


I 
/


UNITS '


FOROPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
V 	 DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 


V


DATE


APPROVED	
V 


COSTS TO 
DATE 


/Drifting ................................... V 
Crosscutting ...........................it. 	 VV	 _______________ 
RaiSing .................................. 
Shafts ........................_______ ________ ________________ 
Winzes	 .................................. 
Other Underground .........._______ ________ _______________ 
Drilling, Core-Diamond ...........______	 _______	 ______________ 


V	 Rotary ..............______ _______ ______________ 
'Drilling, Non-core-Diamond 	 V 


Rotary......._______ ________ _______________ 
ChLrn .........._____ ______	 V 
Percussion 


Miscellaneous	 ........................ 
'Itthnic&	 rrice	 ,.	 O -	 1/3 


Roads and Trails.....................
Stripping................................ 
Trenching	 .............................. 
Test Pitting	 V 
Other Surface Work ................._______ 	 ________	 _________________ 
Initial	 Rehabilitation	 and	 Repairs	 ...................................................... 
Rehabilitation of Mine 	 Workings ........................................................ 
New	 Buildings,	 Fixtures,	 etc.	 .......................................................... 
Operating	 Equipment Purchases	 ...................................................... 
Analytical	 Work	 .................. .


TOTAL TO DATE (per MME.Forrn 60) 	 ..................................


V
___________ _______________ ________________ _______________


___________ _______________ ________________ V 


__________
V	 V 


______________ _______________ ______________
__________ ______________ _______________ ______________ 


V


V


V ________________


REMARKS
	 REMARKS, 


(Continue on back)
	 (Continue on back) 


The undersigned company, and the official executing this certification on its 	 I certify that the information above is 
behalf, hereby certify that the information contained in this report is correct and	 complete and accurate to the best of my know-
complete to the best of their. knowledge and belief. 	 ledge and belieL 


Dote	 Operator RCZV.V tA? tt	 iC.	 Signature 


Per	 CCJItt	 Title_ 


A willfu1l false statement or representation to any department or agency of the United States as to any matter within Its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.) Date - 


(INsTRucTIONs ON REVERSE)


Government Representative 







•	 / 
REMARKS (Cont.)	 REMARKS (Cont.) 


El 


INSTRUCTIONS FOR. PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is th second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other thanthe rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wag on, jack-hammer, stoper and mount-
ëd drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


TNT.DIIP. fl	 q	 i











MMH Form 7 
(10-58)


I	 ...	 0 


)fr. &. C. C.. Henson 	 . 
President	 S 


lenry Clay Mnes Incorporated 
Suite 300, 185 lay Street 
Ibroato 1, OntaTio, Canada 


ia: (tj.6228 (Copper-Gol*'Sth,er) 

Hnry Clay Nines, Inc.: 


•	 Henry Clay, et *1., Clams 
•	 Hidalgo County, New i4exico 


Gontract 2153


OFFICIAL FILF COPY. 


w!rTT J.T1tlIIII 


F _ 


L


Dear N. Henson:	 • 


*eferrng to your letter of October 22, 1962., and our reply of 
November 5, enclosed are the original and four copies of proposed 
Amenc.ent No. 1 to the subject contract, signed by the undersigned 
for the Government.	 - 


If this proposed amendment meets with your approval, please sign 
all copies, retain the one merked for the Operator, and return 
the remaining copies to this office. If it does not meet with 
your approval, please teturn all, copies. to us with yetn-Co*ients. 


Sincerely your*, 


signed) FRANK E. JOHlSON 


ACTING Director 


Enclosures	 .	 S. 


GLAu1t/a 
12-20-62


	


	 . 
cc to: Director's Reading File 


Review Committee 
Docket 


Region III (2) w/cy "Extra Copy for Field Office"


'.3 68 











Executive Offices: 


cxx 
Toronto, Ontario 


Suite 300-185 Bay St.


S .	 0 
HENRY CLAY MINES INCORPORATED



Henry Clay Mine 


Post Office	 61 


308 South Pyramid St. 


Lordsburg, New Mexico


OME 
DEPARTMENT OF THE INTERIOR 


NOV21 1962 
REGION JU



DENVER1 GQLQRPO 


Phone, 542 - 9471 


Docket No. OME-6228 (Copper) 
Contract No. 14-23-090-2153 


Operator's Narrative Report for Month of October, 1962 


Operator.' 8 Name:. HENRY CLAY MINES INCORPORATED 


Noprogress was made for the month of October, 1962 


Face. of 800 Level East Crosscut remains at Survey Station 822. 
plus 71.3 feet. 


Necessary Headframe & Shaft Repairs prevented use of shaft for 
all underground work for the period herewith reported. 


HENRY CLAY MINES INC. 


R.C.C. Henson 
President







r


DEPARTMENT OF THE INTERIOR 
7oRM61 


IT. 1959 .	 Mñ\1')1 1017 
/	 UV	 DEPARTMENT OF THE INTERIOR 


/	 REGIO14 rn OFFICE OF MINERALS EXPLORATION 



	


DNYER	 RO 


OPERATOR'S PROGRESS REPORT	 For Month of October, 1962	 Docket No. 0ME622a (Cu) 


Operator's Narn.e_HENRY CLAY MINES INCORPORATED 	 Contract No. 1423090 21 53 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting .................................. 
C rosscutting	 .....................Ft. 	 0	 LI.3 


Raising ................................... 
Shafts .....................................______ 	 _______	 _______________ 
Winzes	 .................................. 
Other U nderg round .................. 
Drilling, Core-Diamond ..........______	 _______	 _______________ 


Rotary ..............______ _______ ______________ 
Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary.......______ _______ ______________ 
ChIsn..........._____ ______ ___________ 


7	
Percussion _______ ________ _______________ 


Miscellaneous ......................... 
TechniçalServ .ice ....... .Mo. 	 0	 1/3 
Roads and Trails.................... 
Stripping ................................ 
Trenching.............................. 
Test Pitting	 .......................... 
Other Surface Work ................._______ ________ 
Initial	 Rehabilitation	 and	 Repairs	 .................................................... 
Rehabilitation of Mine	 Workings ........................................................ 
New	 Buildings, 	 Fixtures,	 etc.	 .......................................................... 
Operating. Equipment Purchases 	 ...................................................... 
AnalyticalWork 	 ................................................................................ 


TOTAL TO DATE (perMMEForm6O)	 ...................................


15A.8.00 ________ ___________ ____________ 


__________ ______________ _______________ ______________


__________ ______________ _______________ ______________
__________ ______________ _______________ ______________
___________ _______________ ________________ _______________
__________ ______________ _______________ ______________
________ ___________ ____________ ___________
___________ _______________ ________________ _______________ 


100.00 _______ __________ ___________ 


$1t4k3.O0 


REMARKS	 . 


(Continue on back)	 .


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby cerUfythat the information contained in this report is correct and 
complete to the best of their knowledge and belief, 


Date	 Operator	 Henry C1y Wiri s Inc. 


Per____________________ Title	 Pidnt 


A willful1	 false statement or representation to any department or agency of the United States 
as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title _________________________ 
Government Representative 


Dote ____________________________________________


(INSTRUCT IONS ON REVERSE) 







. 
REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is th& second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if.any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammçr, stoper and mount-
ed drills. The several items labelled "Other" are provided to 


• take care of particular exploration operations not specified on	 •	 • 
this form.


INT.DUP. .D.C.59-.	 a-V7







FOR OPERATOR'S USE 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE


FOR GOVERNMENT APPROVAL ONLY 


MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE 


r RM6O	
OME 


EPARTh1IENT DE ThE INTERIOR	 UN IT ED STAT ES 
.DEPATMENT OF THE INTERIOR 


NOV2 1192	 OFFICE OF MINERALS EXPLORATION 
RGJON 111 


DNVJR. Co 
OPERATOR'S MONTHLY 	 For Month of October, 1962 


Operator's Name	 HENRY CLAY MINES INCORPORATED 


Address	 P. 0. BOX 61, LORDSBURG, NEA1 IVIEXTcO


Docket No.	 ONE-6228 (Cu) 
Contract No. 


14-23-090— 2153 
Contract Amount $ 30570.00 
Gov't. Participation	 50 $ 15285.00 
Mineral(s) Copper, Gold, Silvdr 


COST CATEGORIES 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing..............-.................. 
Drifting. .................................... 
Crosscutting ............................ 
Drilling .................................... 


(2) Personal Services: 
Supervision & Technical....... 


Outside Consultants .............. 
Labor	 ...................................... 


(3) Operating Mat'I. & Supplies: 
Timber	 ........................._........ 
Explosives. ............................ 
Pipe .......................................... 
Rail..................................... 


- (4) Operating Equipment: 


Rental ...................................... 
Purchase .................................. 


Depreciation ............................ 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc....... 
Operating Equipment .............. 


(6) New Buildings, Fixtures, etc. 
(7) Miscellaneous: 


Repairs to Equipment ........... 
Analytical Work ...................... 
Payroll Taxes ........................ 
Employee's Liability Ins....... 


TOTALS ............ 


I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been received.	 .	 that this account is correct and proper for payment 


Date ________________ * Payee HENRY CLAY MINES INC	 in the amount of: 


$ 
- 


the person writing the company or corporate name, as well as the capacity in which he signs, 
must appear. For example: John Doe Company, per John Smith, Secretary, or Tress- 	 Signature 
* When voucher is signed or receipted in the name of a company or corporation, the name of II 


urer," as the:cade may be. 	 1	 (Authorized Certifying Office 
A lllly fuse statement or representmion to any deparinent or ancy of the United	 II	 u /s4	 Vou. No. ____________ States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18,	 V Dote _________________	 _____________
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)	 ii	 .	 (SEE OTHER SIDE)







. .. 
Certification by Government Repre sentati ye: 


I certify that to the best of my. knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. ________________ 


Signature	 Title ______________________________ Date _____________________ 


Approved by OME .Exeutive Officer or Alternate: 


Signature	 Title	 c	 Date ______________________ 



OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MM•E 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost1 of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustratpd and suppor,ted by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional. Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts qnly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under. contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all cl?ijIled 
costs of labor, supervision, technical services, oper-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improveinents (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under •"fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross. earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of claimed costs may be waiv&d by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUI'. ,DC.9-























fl
UNITED STATES 


DEPARTMENT OF THE INTERIO 
OFFICE OF MINERALS EXPLORATION	 C.. .	 F. c 


Building 20 - Federal Center 
Denver 25, Colorado	 0


__Q)	 t( 


November 8, 1962 


Memorandum 


To:	 George C. Seifridge, Chief	 _____

Division of Field Operations, ONE 
Washington 25, D. C. 


From:	 Acting Field Officer, ONE, Region III 


Subject: OME-6228 (Copper-Gold-Silver) 
Contract 2153 
Henry Clay Mines Inc. 
(Henry Clay Mine) 
Hidalgo County, New Mexico 


Attached are the original and one copy of Mr. Hensons• 
letter dated November 5, 1962 and a copy of my reply. 


,,,Hugh M. Connors 


Attachments











2	 EXECUTIVE OFFICES: 


SUITE 308 185BAY STREET



TORONTO 1, ONTARIO



PHONE EM. 3-5911 


MINE OFFICE:



POST OFFICE BOX 61



308 SOUTH PYRAMID ST. 



LORDSBURG. NEW MEXICO



PHONE 542-9471


S	 0 
HENRY CLAY MINES INCORPORATED 


November 5th, 1962. 


V 
Nr.Hugh M.Connors, 
Acting Field Officer, ONE, 
Region III 
Building 20-Federal Center, 
Denver 25, Colorado. 


OME 
PAFTh1NT O TH 1r!TER1OR 


• n 196Z 


IU 
gr&V 


Re:	 OME-6228 C Gold-Silver-Copper ) 
Contract 2153 
Henry Clay Nines Inc. 
(Henry Clay Mine) 
Hidalgo County, New Mexico. 


Dear Mr.Connors:


Thank you very much for sending me a copy 
of your letter of Octhber 23rd. to R.S.S.Stronach, manager of 
our mine at Lordsburg, New Mexico. We have re-read our contract 
and find that your interpretation Is correct and that where-
as we have been under the impression that the royalty payments 
would be on ore found by diamond drilling and subsequently 
exploited, that the contract payments call for a royalty on all 
ore shipped from the mine. As we are hoping to get production 
up to 5000 tons a month, the ONE loan in consequence, because 
of the necessary delay in payments, would be of no help to us 
as the amount due you would be greater than our monthly billings 
to you. We can consequently understand why you would say you 
have never run into a situation like this in 10 years with DMEA. 
Our mutual work and effort would be of no avail. 


Could we not restrict the ONE payments to ore 
mined below the 800 level and preferably to ore in. the desiiated 
area? Our belief is that we should make every effort to go to 
depth where we believe the profit potential of the mine exists. 
Our recent efforts on the 800 level and above have been aimed 
primarily at making enough money to sink to the 950 level. Any 
payments that have to be made on ore above the 800 level 
obviously jeopardizes our primary objective-sinking. 


Your careful consideration of. this proposal 
would be greatly appreciated by this Company. 


Yours sincerely, 


HENRY CLAY MINES INC. 


B.C. .Henson 
RCCH/h	 .	 President
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MMEFORM6O	 .	 S	 UNITEDSTATES 
SEPT. 1959	 noAD"rurPJT A TLJ IMTPIflD 


IJLF lIt I WILI I UI	 I IlL lU I LIlUi	 .-., 


OFFICE OF MINERALS EXPLORATION 	 Docket No. 
Contract No. 


14-23—O9O-5 


OPERATOR 'S MONTHLY VOUCHER For Month of 	 1902 Contract Amount $ 


Gov't. Participation ' 	 $ 
Operator's Name	 T . 1	 . .	 .	 ..)	 Mineral(s) 


Address	 ?.	 ,


FOROPERATOR'SUSE	 FORGOVERNMENTAPPROVALONLY 


COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 MONTHLY	 PREVIOUSLY	 TOTALS TO 
TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ..............- ........_____________ __________________ ___________________ _____________ _________________ _____________________ 
Drifting. .................................... 
Crosscutting	 4.14A. 
Drilling .................................... 


(2) Personal Services: 


Supervision & Technical	 .Iji 
Outside Consultants ...............____________ _________________ ___________________ ____________ _________________ ____________________ 
Labor........................................____________ _________________ ___________________ ____________ _________________ ____________________ 


(3)Operating Mat'l & Supplies: 
Timber.....................____________ ________________ __________________ ___________ ________________ ___________________ 
Explosives ....................... 	 _____________ _________________ __________________ ____________ _________________ ____________________ 
Pipe ........................ _____________ _________________ __________________ ____________ _________________ ____________________ 
Rail..........................................____________ ________________ _________________ ___________ ________________ ___________________ 


(4)Operating Equipment: 
Rental......................................._____________ __________________ ___________________ _____________ __________________ _____________________ 
Purchase .................................. 
Depreciation ............................ 


(5)Initial Rehab. & Repairs: 
Buildings, Fixtures, etc........ 
Operating Equipment .............. 


(6)New Buildings, Fixtures, etc.	 ____________ _________________ ___________________ ____________ _________________ ____________________ 


(7) Miscellaneous: 


Repairsto Equipment .............____________ _________________ ___________________ ____________ _________________ ____________________ 
Analytical Work ......................._____________ _________________ ___________________ _____________ _________________ _____________________ 
Payroll Taxes ..........................____________	 - 
Employee's Liability Ins........____________ _________________ ___________________ ____________ _________________ ____________________ 


TOTALS I__________________________________ 


I certify that thre bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 
not been reciv12t	 .	 that this account is correct and proper for payment 
Date	 * Payee	 TT'	 . i	 in the amount of 


Per £4"ie	 cit' 
* When aj4oucher Is signe 	 cc p ed in the name of a company or corporation, the name of 
the pern writing the ompany or corporate name, as well as the capacity in which he signs, 
must appear, For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as the:cae may be. 
A willfully false statement or representation to any departhient or agency of the United 
States as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. U)O1.)


(INsTRucTIONs ON REVERSE)


$ 


Signature
(Authorized Certifying Officer) 


Dote	 .	 Vou. No. __________ 
(SEE OTHER SIDE)







0 •	 ... 
Certification by Government Representative: " 


I certify that to the best of m.y knowledge and belief the contractor submitting this voucher is operating 'an exploration 
project in accordance with the tern-is of Contract No. ________________ 


Signature
	


Title
	


Date	 .	 ,. . . - 


Approved by OME Executive Officer or Alternate 


Signature	 Title	 .	 Date ______________________ 


..........OPERATOR'S MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator 'is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is a'con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts o,nly. 


Under "Fixed Unit Costs" and Category (1) 
report, (a). the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under' Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, , claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, ojer-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in , this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts. of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Op.erator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence Of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP. ,D.C.9-







UNITED STATES MME FORM 61	


DARTMENT OF THE INTERIR 
SEPT. 1959


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT	 'For Month of Sepjemhe19t2.. 	 Docket No. OE622(Cu) 


Operator's Name_Hf\1RY (t.Y" 1}T1S TflRA9P. 	 Contract No. '14-23-090—_'23 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting..................................._______ ________ _______________ 


Crosscutting	 43 
Raising...................................________ ________________ 


Shafts......................................_______ 	 ________	 ________________ 


Winzes..................................._______ ________ ________________ 


OtherU ndergrouncl..................._______ ________ ________________ 


Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary.............._______	 ________	 ________________ 


Drilling, Non-core-Diamond.... 	 ______	 _______ ______________ 


Rotary......._______ ________ _______________ 


Chisn..........._____ ______ ___________ 


Percussion_______ ________ _______________ 


Miscellaneous ........................
___	 0	 ________ 


Roadsand Trails....................._______ ________ _______________ 


Stripping................................._______ ________ _______________ 


Trenching..............................._______ ________ ________________ 


TestPitting ...........................______ _______ ______________ 


Other Surface Work .................________ _________ 


Initial	 Rehabilitation	 and	 Repairs	 .....................................................


Rehabilitation of Mine	 Workings..........................................................


New Buildings,	 Fixtures,	 etc	 ...........................................................


Operating	 Equipment Purchases	 ........................................................


AnalyticalWork	 .................................................................................


TOTAL TO DATE (per MMEForrn 60)	 ...................................


___________ _______________ ________________ _______________


_________________ _______________ ___________ _______________ 
_______________ 
_______________


___________ 
___________


________________ 
________________


_________________ 
_________________ 
_________________ _______________ ___________ 


___________
________________ 
_______________ ________________ _______________


___________ ________________ _________________ 
______________ __________ ______________ _______________ 
_______________ ___________ _______________ ________________ 
___________ ________ ___________ ____________ 
_______________ ___________ _______________ ________________ 


_______ _____ 
___________


_______ ________ 
_______________ ________________ 


________________ _______________ ___________ _______________ 
_______________ ___________ ________________ _________________ 
_____________ _________ _____________ ______________ 


__________________ ___________ ________________
_______________ ______________ 


_______________ _________________ 
________________ _______________
________________ ______________
_________________ _______________ 


____________ _____________ 


REMARKS 


(Continue on back)	 '


REMARKS 


(Continue on back) 


The undersigned company, and the official executing this certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief.	 ' 


Date	 Operator 


Per /	 Title 


A,4,iUfull	 false statement oj4' 'presentation to any department or agency of the United States 
to any matter wltlilx I	 irisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the'information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


'Title
Government Representative 


Date _______________________________________


7	 (INsTRucTIONs ON REVERSE) 







• 
REMARKS (Cant.) REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs 'attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
' t lnitial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.
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Suite 309--- 200 Bay St. 
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MMEFORM6O	 S	 UNITESTATES SEPT. 1959	 nrDADTI*r&IT nr TU IMTDIAD IJLF t'KR I WILI I UI I IlL. III I LRIUII 


OFFICE OF MINERALS EXPLORATION 	
Docket No.	 ___________________

Contract No. 


14-23-090— 21j3 
OPERATOR'S MONTHLY VOUCHER 	 For Month of	 i92	 Contract Amount $ 


Gov't. Participation . '' 5() $ 
Operator's Name 1	 I?	 l	 Mineral(s) Qocr, 1ç.tp, .j11t 


Address _	 ix


FOR OPERATOR'S USE 	 FOR GOVERNMENT APPROVAL ONLY 
COST CATEGORIES	 MONTHLY	 PREVIOUSLY	 TOTALS TO	 If MONTHLY	 PREVIOUSLY	 TOTALS TO 


TOTAL	 REPORTED	 DATE	 TOTAL	 REPORTED	 DATE 


Fixed Unit Costs and 
(1)Independent Contracts:	 . 


Bulldozing..............- ........____________ _________________ __________________ ____________ 	 ____________________

Drifting. .................................... 
Crosscutting	 L54iJ.Z1 
Drilling .................................... 


(2)Personal Services: 
Supervision & Technical 	 0 
OutsideConsultants ...............____________ _________________ __________________ ____________ _________________ ____________________ 
Labor.......................................____________ _________________ __________________ ____________ _________________ ____________________ 


(3)Operating Mat'l. & Supplies: 
Timber ..........................___________ _______________ ________________ ___________ _______________ __________________ 
E xplosives .......................	 ____________ _________________ ____________________ 
Pipe...............	 ____________ _________________ ___________________ ____________ _________________ ____________________ 
Rail ..........................................____________ ________________ __________________ ___________ ________________ ___________________ 


(4)Operating Equipment: 
Rental......................................._____________ __________________ ___________________ _____________ _________________ _____________________ 
Purchase ..................................._____________ __________________ ___________________ _____________ _________________ _____________________ 
D epreciation ............................ 


(5)Initial Rehab. & Repairs: 
Buildings, Fixtures, etc ........____________ _________________ ___________________ ____________ _________________ ____________________ 
Operating Equipment ..............._____________ __________________ _______________-


(6)New Buildings, Fixtures, etc. 	 ____________ _________________ ___________________ ____________ _________________ ____________________ 
(7)Miscellaneous: 	 . 


Repairs to Equipment .............____________ _________________ ___________________ ____________ _________________ ____________________ 
Analytical Work ...................... 
Payroll Taxes ........................ 
Employee ' s Liability Ins. .......____________ _________________ ___________________ ____________ _________________ ____________________ 


TOTALS	 i6cO	 4.IIOO. I__________________________________ 
I certify that the above bill is correct and just and that payment therefor has 	 Pursuant to authority vested in me, I certify 


not been rcezyd1.	 that this account is correct and proper for payment 


Date ________________ * Payee 	 i:i iv	 .	 in the amount of: 
Jj


$ 


* When voucher Is signed or receipted in the name of a company or corporation, the name of 
the pern writing the company or corporate name, as well as the capacity in which he signs, 
must aj ),ear, For example: "John Doe Company, per John Smith, Secretary," or "Treas-
urer," as the:cae may be. 
A willfully false statement or representation to any deparbnent or agency of the United 
States as to any matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INSTRUCTIONS ON REVERSE)


Signature
(Authorized Certifying Officer) 


Date______________ Vou. No. __________

(SEE OTHER SIDE)







0	 S 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an 'exploration 
project in accordance with the temis of Contract No. ________________ 


Signature	 ,.	 Title	 Date	 . 


Approved by OME Executive Officer or Alternate 


Signature	 Title	 .	 Date______________________ 



OPERATOR'SMONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST,, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is. a con-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during th'e life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable Spaces are filled in, the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by. the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, opr-
ating materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). Do 
not report these costs under Categories (2), (3), (4),. 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll . taxes and insurance. 


Except for amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items of materials or services, 
quantities, unit prices, total charges, and payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The requirement for submitting documentary evi-
dence of' cl'aimed costs may be waived by the OME 
regional Executive Officer if he determines th.at it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by. , an OME .auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUF. ,D.C.59-. 41$9







MME FORM 61 UNITED SIATES SEPT. 1959
ARTMENT OF THE INTERIOR 


OFFICE OF MINERALS EXPLORATION 


OPERATOR'S PROGRESS REPORT •For Month of Docket No. () 


Operator ' s Name Contract No. i4-23—O9O-. 


OPERATION UNITS


FOR OPERATOR'S USE FOR GOVERNMENT USE 
UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 


DATE 


Drifting ...................................______	 _______	 ______________ 
Crosscutting ...........................a.	 0	 43 
Raising ..................................._______ 	 ________	 ________________ 
Shafts ....................................._______ ________ _______________ 
Winzes ...................................______ 	 _______	 _______________ 
OtherUnderground ..................._______ 	 ________	 _________________ 
Drilling, Core-Diamond ...........______	 _______	 _______________ 


Rotary .............._______ ________ ________________ 
Drilling, Non-core-Diamond....	 ______	 _______ _______________ 


Rotary ......._______ ________ _______________ 
Chisn..........._____ ______ ___________ 
Perèussion_______ ________ _______________ 


Miscellaneous .........................______	 _______	 _______________ 
ctnLca tcrvc	 o.	 0	 1/3 


Roadsand Trails ....................._______ ________ _______________ 
Stripping ................................._______ ________ _______________ 
Trenching ..............................._______ ________ ________________ 
TestPitting ..........................._______ ________ _______________ 
OtherSurface Work ................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine	 Workings .........................................................
New Buildings,	 Fixtures,	 etc............................................................
Operating	 Equipment Purchases 	 .......................................................
AnalyticalWork	 ................................................................................. 


TOTAL TO DATE (per MME.Forrn 60)	 ..................................


______________ 
___________


__________ ______________ _______________ 
________ ___________ ____________ 


_______________ ___________ _______________ _________________ 
_______________ 
______________


___________ 
__________


_______________ ________________ 
_______________ ______________ 


________________ 
______________


___________ ________________ _________________ 


________________
__________ ______________ _______________ 


______________
___________ _______________ _________________ 
__________ ______________ _______________ 


_______________ ___________ _______________ ________________ 
___________ ________ ___________ ____________ 
_______________ ___________ _______________ 


.
________________ 


______________ 
1O.O0


__________
______________ _____ 


___________ _______________ ________________ 
_______________ ___________ _______________ ________________ 
________________ ___________ _______________ _________________ 
_______________ 
________________


___________ _______________ ________________ 
___________ _______________ 


______________ _______________ 
_______________ ________________ 


________________ _______________
_______________ ______________ 


REMARKS 


(Continueonback)


REMARKS 


(Continueonback) 


The undersigned company, and the official executing this.certification on its 
behalf, hereby certify thpthe information contained in this report is correct and 
comlete%tlet	 "ir knowledge and belief, 


Date	 Operator	 7_ry _ 


Per ______________________ Title	 AI€rt 


A wiLifu	 false statement or representation to any department or agency of the United States 
as to an	 matter within its Jurisdiction is a criminal offense. (U.S. Code, Title 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


Title ____________________________ 
Government Representative 


Date _______________________________________


(INSTRUCTIONS ON REVERSE) 







. . 
REMARKS (Cont.) REMARKS (Cont.)


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is th second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased a.nd : analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented. etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mule workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. .D.C.59- 	 V7







Executive Offices:



Suite 309	 200 Bay St.



Toronto, Ontario


HENRY CLAY MINES INCORPORATED



Henry Clay Mine 


Post Office Box 61
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MMEFÔRM6O	 UNITED STATES 
Sa.PT. 1959.	


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION	 Docket No. 


Contract No. 


14-23-090—


OPERATOR 'S MONTHLY VOUCHER For Month of _______________ Contract Amount $ 


Gov't. Participation °'.	 O $ 
Operator ' s Name	 t1Z2	 .	 Mineral(s) 


Address	 * • t..O 


COSTCATEGORtES


FOROPERATORS USE FOR GOVERNMENT APPROVAL ONLY 


MONTHLY 
TOTAL.


PREVIOUSLY 
REPORTED


TOTALSTO 
DAIE


MONTHLY 
TOTAL


PREVIOUSLY 
REPORTED


TOTALSTO 
DATE 


Fixed Unit Costs and 


(1) Independent Contracts: 


Bulldozing ..............-	 .................


D rifting.	 .................................... 
Crosscutting .............................


Drilling	 .................................... 


(2)Per::aI Services: 


Outside Consultants 	 ...............
L abor	 .......................................


(3) Operating Mat'l. & Supplies: 


Timber.....................
E xplosives	 ....................... 
Pipe	 ............... 


R ail	 ..........................................


(4) Operating Equipment: 


Rental .......................................
Purchase 


Depreciation ............................ 
(5) Initial Rehab. & Repairs: 


Buildings, Fixtures, etc ........
Operating Equipment ...............


(6) New Buildings, Fixtures, etc. 


(7) Miscellaneous: 


Repairsto Equipment .............
Analytical Work	 ...................... 
Payroll	 Taxes	 ........................ 
Employee's Liability Ins.. .......


................................:::::::::


____________ _________________ ____________________ ____________ _________________ 


0	 . _________________ ___________ ________________ ___________________ ____________ 


______ 0 .________ 
____________ _________________ __________________


_____ 
____________


________ 
_________________


_________ 


_____________ __________________ ___________________
____________________ 


____________ ________________ _________________


_____________ 


___________


__________________ _____________________ 


____________ _________________
________________ ___________________ 


____________ ________________
__________________ 
_________________


____________ 
___________


_________________ ____________________ 


____________ ________________
________________ ___________________ 


__________________ ___________ ________________ ___________________ 


_____________ __________________ ___________________ _____________ _________________ _____________________ 
- 


____________ ____________ _________________ ____________________ _________________ ___________________ 
___________________ ____________ _________________ ____________ 


____________
_________________


___________________ _________________
____________________ 
____________________ 


____________


_________________


___________________


____________ 


____________ ____________________ _________________


____________ _________________ ____________________ ____________ _________________ ___________________ 


4(jI / _____ _______ 
I certify that the above bill is correct and just and that payment therefor has 


not been received. 
Date	 * Payee	 '- 


Per i"Ie	 cGat	 ..


Pursuant to authority vested in me, I certify 
that this account is correct and proper for paymeni 
in the amount of: 


$___________ 


.. .ugnature
(Authorized Certifying Offi 	 r) 


J	 /	 q. 
Date / / 3 /6	 Vou. No	 c( e	 0 


(SEE OTHER SIDE) 


* Wh1n a voucher, is signed or receiptIn the name of a company or corporation, the name of 
the person writing the company or coptorate name, as well as the capacity in which he signs, 
must appear. For example: "John 1be Company, per John Smith, Secretary," or "Treas- 
urer,* as the:cade may be. 	 /	 .	 . . 
A willfully false statement or repr6entatlori to any deparinent or agency of the United 
Stales as to any matter within its jurisdiction is a criminal offense. (U.S. Code, Title 18, 
Sec. 1001.)


(INsTRucTIoNs ON REVERSE)







S 
Certification by Government Representative: 


I certify that to the best of my knowledge and belief the contractor submitting this voucher is operating an exploration 
project in accordance with the terms of Contract No. _2/5:3 
Signature	 Ti tie /' 7/'77	 *111',	 Date /c/Ø2-
Approved by OME Executive Officer or Alternate: 	


/ 


Signature Title ________________________________ Date ______________________ 


OPERATOR'S.MONTHLY REPORT 


The Operator, under an Office of Minerals Explor-
ation contract, is required to report monthly to the 
Government. The report consists of three parts. 


FIRST, the Operator's Monthly Voucher on MME 
Form 60 listing the project costs incurred and claimed 
by the Operator is the voucher basis for payment of 
the Government's share of the cost. 


SECOND, the Operator's Progress Report on MME 
Form 61 is a statistical report of the units and cost of 
of work performed under the contract.


THIRD, the Operator's Narrative Report is acon-
cise description of the work performed, results accom-
plished, and any unusual situations encountered, 
illustrated and supported by engineering-geological 
maps or sketches, drill hole logs, assay reports, etc., 
as pertinent. 


The Operator submits the original and four copies 
of each of the three sections of this report to the OME 
regional Executive Officer at the end of each month 
during the life of the contract. 


PREPARATION OF OPERATOR'S MONTHLY VOUCHER, MME FORM 60 


After all applicable spaces are filled in,. the 
Operator or his agent must sign the certification in the 
lower left corner. Categories (2) through (7) apply to 
"Actual Cost" contracts only. 


Under "Fixed Unit Costs" and Category (1) 
report, (a) the total fixed unit costs of work performed 
under contract provisions for contribution by the Gov-
ernment on a basis of "fixed unit costs"; and (b) the 
claimed costs of work performed on a unit-price basis 
by independent contractors. 


Under Category (2) include the claimed costs of 
all payrolled and invoiced supervisory, technical, and 
labor personnel, except the costs for services applica-
ble to Categories (5) and (6). 


Under Category (3) include the claimed costs of 
all project materials and supplies other than those 
used for work under Categories (5) and (6). 


Under Category (4) report claimed rentals on 
equipment belonging to a third party, claimed payments 
or obligations for payments on the Operator's purchase 
of equipment, and claimed depreciation for the use of 
Operator-owned equipment. 


Under Categories (5) and (6) include all claimed 
costs of labor, supervision, technical services, oper-
dting materials and supplies, and all other items used 
in (5) the initial rehabilitation and repairs of existing 
buildings, fixtures, installations (exclusive of mine 
workings), and operating equipment; and (6) the instal-
lation or construction of new buildings, fixtures, and 
fixed improvements (exclusive of mine workings). •Do 
not report these costs under Categories (2), (3), (4), 
and (7).


Under Category (7) include all miscellaneous 
claimed costs such as repairs (other than initial) and 
maintenance of equipment, sampling and analysis, 
travel, communication, accounting, office expenses, 
and the Operator's share of payroll taxes and insurance. 


Except for. amounts claimed under "fixed unit 
costs" provisions of the contract, all costs claimed 
in this voucher must be supported by documentary 
evidence consisting of: (a) certified copies or tran-
scripts of payrolls which list each employee, wage 
rate, period of employment, gross earnings, itemized 
deductions, and net earnings; (b) original or certified 
copies of invoices, statements of accounts, or purchase 
orders which indicate items . of materials or services, 
quantities,' unit prices, total charges, add payment 
terms; and (c) certified memoranda of the Operator for 
such items as depreciation of Operator-owned equipment, 
unemployment taxes, and employee's liability insurance. 
The certification may be stated thus, "Certified True 
Copy (or Transcript)", followed by the signature of the 
Operator or his agent. One copy of each document 
should accompany the original of this voucher. 


The reqOirement for submitting documentary evi-
dence of claimed costs may be waived by the OME 
regional Executive Officer if he determines that it is 
impracticable for an Operator to submit this material. 
In any case of waiver of this requirement an "on-site" 
audit by an OME auditor is mandatory prior to payment 
of the final Operator's Monthly Voucher. 


INT.DUP, ,D.C.59— 4H?2







SEPT i59	
WUNITED STATES 


DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


OPERATOR 'S PROGRESS REPORT 	 For Month of July, 1962	 Docket No. OME-6228(Cu) 


Operator's Name_ 	 CLAY MINES INCORPORATED	 Contract No. 14-23-090—


OPERATION


-


UNITS


FOR OPERATOR'S USE • FOR GOVERNMENT USE 


UNITS 
THIS 


MONTH


UNITS TO 
DATE


COSTS TO 
DATE


APPROVED 
UNITS THIS 


MONTH


APPROVED 
UNITS TO 
DATE


APPROVED 
COSTS TO 
DATE 


Drifting ....................................______ 	 _______	 ______________ 
Crosscutting ...........................Ft 	 t3	 43	 . 
Raising ..................................._______	 ______________ 
Shafts ......................................_______ ________ _______________ 
Winzes ..................................._______ ________ ________________ 
OtherUnderground ..................._______ ________ _______________ 
Drilling, Core-Diamond ..........._______ ________ _______________ 


Rotary ............. 
Drilling, Non-core-Diamond....	 _______ ________ _______________ 


Rotary ......._______ ________ _______________ 
Chi.wn..........._____ ______ ___________ 
Percussion_______ ________ _______________ 


Miscellaneous .........................______ 	 _______	 ______________ 
Technica...Serjce	 ,	 J3*	 ]J3* 


Roadsand Trails ....................._______ ________ _______________ 
Stripping ................................._______ ________ _______________ 
Trenching ..............................._______ ________ ________________ 
Test Pitti n g ..........................._______ ________ ________________ 
OtherSurface Work .................._______ ________ ________________ 
Initial	 Rehabilitation	 and	 Repairs	 .....................................................
Rehabilitation of Mine 	 Workings ..........................................................
New Buildings, 	 Fixtures,	 etc	 ...........................................................
Operating	 Equipment Purchases 	 .......................................................
Analytical Work	 .................................................................................


TOTAL TO DATE (per MME Form 60)	 ...................................


______________ __________ ______________ _______________ 
$1548.00 ___________ 


______________
________ 
__________


__________ 
______________ _______________ 


_______________ ___________ _______________ ________________ 
_________________ ________________ ___________ _______________ 


_______________ 
_______________


___________ 
.


_______________ ________________ 
_______________ ________________ 


_______________ ___________ _______________ ________________ 
_______________ ___________ _______________ ________________ 
___________ ________ ___________ ____________ 
_______________ 
______________


___________ _______________ ________________ 


g1OO•OO*
__________ ______________ _______________ 
________________ __________ 


________________ _______________ 
_______________


___________ _______________ 
___________ _______________ 


________________
________________ 
_________________ _______________ 


_______________
___________ 


_______________
___________ ________________ _________________ 


______________
___________ ________________ 


______________
_______________ 
_______________ 


_______________ ________________ 
________________ _______________ 


_______________ 


1648.00


________________ 


______________ 


REMARKS	 .	 . 


*	 Prorated for 1/3 Mo.	 .	 . 
7/2/62 to 7/12/62 


(Continue on back)	 .


REMARKS 


* Pi'oi'ated for 1/3 Mo. 


7/2/62 to 7/12/62 


(Continue on back) 


The undersigned company, and the official executing this. certification on its 
behalf, hereby certify that the information contained in this report is correct and 
complete to the best of their knowledge and belief. 


DateCT 22	 Operator	 Henry Clay Mines 


Per	 PXeSident	 • 


S:: statement or r:Presentaflon to any department or	
of th: 18, Sec. 1001.)


I certify that the information above is 
complete and accurate to the best of my know-
ledge and belieL 


Signature 


• Title	 /4'V4'	 1t' 
Gov'ernment Iepresentative 


Date	 /O - a?


(INsTRucTIONs ON REVERSE) 







o	 ...	 O 
REMARKS (Cont.)	 REMARKS (Cont.) 


INSTRUCTIONS FOR PREPARING OPERATOR'S PROGRESS REPORT, 

MME FORM 61 


This report is the second of the three parts of the Opera-
tor's Monthly Report. Submit the original and four copies. 


The cost for each operation should be the total of all 
claimed costs attributable to that type of work with two excep-
tions, namely—operating equipment purchased and analytical 
work which are stated separately. For example, drifting costs 
should be the total of all costs chargeable to drifting including 
supervision, technical services, timbering (if any), etc. Similarly, 
drilling costs should include the cost of cementing, reaming, 
core boxes, etc. This procedure of distribution holds whether 
the contract was written on an actual cost or a unit cost basis, 
or some combination of the two. Distribute the cost of such 
general items as supervision, equipment rented, etc. according 
to relative footages or on some other conventional basis. The item 
"Initial Rehabilitation and Repairs" covers all rehabilitation 
and/or repairs other than the rehabilitation of mine workings. 


The item titled "Drilling, Non-core Percussion" includes 
all drilling performed with wagon, jack-hammer, stoper and mount-
ed drills. The several items labelled "Other" are provided to 
take care of particular exploration operations not specified on 
this form.


INT.DUP. .D.C.5cL aV7
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Memorandum


•	 0 
UNITED STATES



DEPARTMENT OF THE INTERIOR 
OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 

Denver 25, Colorado


O.M.E 
f:ECEIVEfl OCT 


October 23, 1962	 ''() 1962 


George C. Seifridge, Chief 
Division of Field Operations, OME 
Washington 25, D. C. 	 --------


From:	 Acting Field Officer, OME, Region I 


Subject: OME-6228 (Copper.Go1d-Silver) 
Contract 2153 
Henry Clay Mines Inc. 
(Henry Clay Mine) 
Hidalgo County, New Mexico 


Attached is the copy of a letter dated October 19, 19 62 from 
Mr. B. S. Stronach, Manager of the subject property and a 
copy of my reply. 


Will you please advise me if my interpretation of the royalty 
involved is correct.


M. Connors 


Attachments







2
.	 0 


/	 k 


October 19, 1962 


Kr. $ugh K. Ocmnore 
Acting Pield Officer, OK 
Region UI 
Building 40 .$ed.ral zu4tlding 
)enver 5, Colorado 


•	 R*: ONE 622 (Coppr.rnOo1d.rnSiiver) 
Contract 21 
Henry (lay Mines Inc. 


I)eaz' Kr. Qonors2 


I sILQU1d like to h*ve your ruling on the shipping of ore frost 
subordinated ground under our ONE Contret # 622, dated July 2, 
1962, that would be aibject . to OME royalty. 


•	 since the contrast came into force, no ore ha been broken in the 
subordinated ground. There was, howevør, a very small tonnage of 
broken ore remairiir,g in the y 5 1est top. on the 000 Level of the 
H.1U7 Clay Min*,	 •	 • 


During the porioI July 2nd to Aug. 4th, when this etope was dram 
dry, 437 tons of ore was shipped to the smelter. 


It is my un4erstandin, that the OME royalty applies only to ore 
broken during the period the contract is in force, and therefore, 
as this ore had been broken previous to the contractual date, and 
was only drawn to empty the stops, rio royalty is du.e under the 
contrzct.


S 	 • 	 S 	 tours	 truly,	 S 


JM' 
b. btronach, i4anagar 


•	 cc '*• L C. C. iten*on 	 S •	 Hsnr Clay Nines Inc.







___	 iô/(" 


_____ IJ 


F ___ 
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EXECUTIVE OFFICES: 


3UITE 300, 185BAY STREET 
/ TORONTO 1, ONTARIO 


/	 PHONE EM. 3-5911 


I
MINE OFFICE:



POST OFFICE BOX 61 

308 SOUTH PYRAMID ST.



LORDSBURG, NEW MEXICO 

PHONE 542-9471


o	 . . 


hENRY CLAY MINE.S I NCORPORATE.D 


OFFICML FILE COPY



ECEJVED OCT 2.4 192 


Octo 


/ 
Mr.George Fumich Jr., 
United States Department of the Inter 
Office of Mineral Exploration, 
Washington 25, D.C. 


Dear Mr.Fumjch:
OME-6228 (Copper-Gold--Silver) 
Henry Clay Mines Inc., 
Henry Clay, et al., Claims 
Hidalgo County, New Mexico 
Contract lL23_O9O_2l53 


Confirming my telephone conversation 
and since writ.ingmy letter of August 28th, 1962 repairs 
to the shaft have taken much longer than we anticipated and 
we are rouglUy 2 months behind in our production schedule. 


We have taken over the operations at the 
property and. have replaced J.H.Quay, a Junior Engineer, with 
Nr.R.S.Stronaoh an engineer with much wider experience. Mr. 
Stronach took over his duties as Nine Manager on Otober 
1st. The lessrs had, nattrrally before terminating -their 


4" lease, mined all the main portions f ore above the 800' 
(j level and consequently tocarry out our contract with ONE 


by February 28th, 1963 would put Mr. Stronach under what we 
believe to be undue pressure 


It would be our wish of course to have the 
diamond drilling cOmpleted as soon as possible.However Mr. 
Stronach is currently developing ore above the 8O0 level and 
restoring production to 5000 tons per month. 


Under these circumstances would it be 
possible for you to extend the completion date of the contract 
to May,,jlst, 1963. Your cooperation in this matter would be 
of(g)ass1stance to us in developing the mine and would be 
greãly appreciated..


Yours sincerely, 


HENRY CLAY MINES INC. 


ens on 
RCCH/h.	 President 


Re:











OFFICIAL FILE COPY 


W!TTT I1i iT1st ]


Mt. *. C. C. HansOn 
President	 SEP 4 62 
Renry Cl*y )Unes Incorporated 
Suite 300, 185 My .Sut 
toronto 1, Ontario,. Canadi,. 


Mi: 0NZ.6228 (Cpper4oI.d-SUver) 
Henry Cl*y Mines Inc. 
Henry Clay, et *1., Clatas 
Ktdalgo County, Mew Mexico 
Contract 2153 


Mr. Hanson: 


It to Indeed. a ple*st*. te hive your letter of Auguit 28 and to 
learn that th. general develcpent of the subject property has 
been encouraging. 


It is true that lea4, zthc, and copper were dropped fro* the 
CNt prograa as directed by the Uouse end Senate conferees' 
report Me. 249, as of $uIy 27, 1962. Mowever, this doea not 
affect C contrScts previously in ford. 


Si*ce*.iy yoia', 


actor 


GLAu1t/.a 
8-31-62 
cc to:	 Director's Rea.ng File 


Region III (2) w/cy incoming letter 
Dbcket


3683 







Augist 28th, 1962. 


OFFICIAL FILE cápv 
O.M.E.	 /. 


RECEIVED RUG 301962 
DATE	 INIT1AL 


RPI4IIAIJ ... iL . 
___ 


-3'


HENRY CLAY MINES INC( 


, 7OFFICES:

STREET



/1. ONTARIO

SE EM. 3-5911 


/	 0 
/MINE OFFICE:



/OFFICE BOX 61

/rH PYRAMID ST.



/RG. NEW MEXICO

PHONE 542-9471


Mr.George Fumich, Jr., 
Director, 
Office of Mineral Exploration, 
United States Department of the Interior, 
Washington 25, D.C. 


Dear Mr. mich:
Re: OME-6228 ( Copper-Gold--Silver) 


Henry Clay Mines Inc. 
Henry Clay, et al., Claims 
Hidalgo County, New Mexico 


Contract 123 -090-2153 


We have been following the pers to see if 
copper was taken off the list of approved metals as at July 
1st, 1962. It would be helpful to us to know if any decision 
was reached,


We are now co-ordinating diamond drilling 
plans with production and. making repairs to the shaft that 
will cause some delay. You will be pleased to know that the 
general development of the property has been encouraging, 


Lookiiiig forward to seeing you again and 
with increased confidence that our Joint venture will be most 
fruitful, té are,


,.Yours very truly, 


HEN	 YMINES ,TØ#L. 


R.C.C. enson 
RCCH/h.	 President















OFFICIAL FILE COPY" 


I!rTT


K-


	


•	 t1j. fl*d Officer, *egion *11. 


Aetl*g ief, Div*too of field Gperatioi. 


$tb$ect: CHI.6228 (*ppir'.G*td.Sitv.r). 

Illeery Clay Mines 1ic, 
bery Clay, t *1., C1ai 
I4 st Gowaty be 
C*tract 853 


b eerioee t. copt.. of * ietter of Mgtzst 21 free the 


refereneed Operstor. Phase tønrnd the cuteeery icnis 


and thetructiese.


W. ft. Grisw&(t/) 


Znclos**'ea 


WRcriswold/gla 
8-24-62 


	


cc to:	 Director's Reading File 
Review ounnittee 
Docket


13693 







Interio 


XECUTIVE OFFICES:

/300. l85BAY STREET

[ORONTO I. ONTARIO



PHONE EM. 3-5911 


MINE OFFICE:

POST OFFICE BOX 61



SOUTH PYRAMID ST. 

BURG. NEW MEXICO



PHONE 542-9471


o 


HENRY CLAY MINES INCORPORATED 


August


OFFICJAL. FILE COPM

OM.E 


RECEVJ	 UG 24 1962 215 396?


OO 


V 
Mr.George Fumich-1 Jr., 
Director, 
Office of Minerals Exploration, 
United States Department of the 
Washington 25, D.C.


Dear Mr0Fumich:


Re.: OME-6228 (Copper-Gold-Silver) 
Henry Clay Mines Inc. 
Henry Clay, et al., Claims 
Hid.algo County, New Mexico 


Contract 1LI_23_090_2153 


We note that under Article 5 forms 
will be supplied by the government for reporting,: 
under Sections (1) and (2). At the end of July we 
had completed part of the cross-cutting but did not 
repor,t as we had not received any of the forms 
mentioned. We would like to make our first report at 
the end of August and we would appreciate your 
supplying us with the forms before that time. 


• •	 Thanking you, we are, 


Yours very truly, 


HENRY CLAY MINES INC. 


H.M. urst 
HMH/hs.	 Assistant Secretary-Treasurer.







OFFICIAL FILR 


H


MME Form 7


	 4	 t 
(10-58)


JUL
111952 


4emoranduii 


To:	 Acting Field Officer, RegIon UI 


Prom:	 Chief, tivision of Field Operations 


Subject: OME-6228 (Copper.Gold.Silver) 
Henry Clay L•iin Le. 
Henry Clay, et al., Claims 
Hidaigo County, New Nexico 
Contract 2153 


Enclosed Is the FieltI Oice 'S copy of the subject executed contract 
tith tzo copies o a letter dated June 2, l92, fr the parent 
company. Also enc1ose s an extra copy of the contract for your 
use. 


As it is vory lie1y that ii1s will not be appropriated for 
copp exploration in iscal l93 no publicity hould be 
to the recent copper cozLtractb executed.


george c. • Ifridge 


Enclosures 


GLAu1t/a 7-9-62 
Rewritten: FEJohnson/gla 7-10-62 
cc to: Director's Reading File 


Review Committee 
Docket 


-	 1,3683







•	 .1, 
WERNER LAKE NICKEL MINES LIMITED 


SUITE 300, 185 BAY ST. 
TORONTO 1, ONTARIO 


EM. 3-5911	 OFFICIAL 
FILE COp! 


T 
June25th,/1962., 


Mr.Frank E.Jobnson, 
Acting Director, 
Office of Mineral Exploration, 
United StatesDepartment of the Interior, 
Washington 25, D.C.. 


Dear Sirs:
Re; OME-6228 (Copper) 


Henry Clay Mines Inc. 
HenryClay, etal., Claims 
Hidalgo County, New Mexico 


We acknowledge herewith your letter of June 22nd,1962 
regarding the above application for assistance for an 
exploration campaign. 


The total Estimated Cost of theProject amounts to 
$ 30,570.00 and the Directors of Werner Lake Nickel Mines 
Limited have directed me to inform you that they are not 
prepared to advance more than 50% Of the total estimated 
cost of the project, a sum not to exceed $ 15,285.00. 


Yours very truly, 


WERNER LAKE NICKEL MINES LIMITED. 


.M.Hurst, 
ITh/IH/hs.	 Assistant Secretary-Treasurer.
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I4ME Form 7 
(10-58)


87982


henry Clay hines. Irte. (It.$.L.) 
Rod 3•, 185 lay Street 
Toronto .1, (tarto, Caneda 


•	 le: c4228 (Cop er'GOId'Siivsr) 
Usury Clay Nines Inc. 
Usur, Clay, et si., •Cia$as 
Hid10 County, hew *zico 


Oentlaae.n: 


Enclosed are the ort1n*1 and ur copiOs of a proposed elora 
tton contract, slijned by the Director for the Goverzimsnt. Tb. 
contract consists of Fore E-S1 as røvised,, Annex I (sue pes.), 
Exhibit A (three panes), and two aeps. If the contract zasuts with 
your approval, please stan all copies, retsin the '10per*t&s Copy" 
for your tiles and return the rest to us. 7eut. tbaptç 
çprtast 1 b. *SVI54 b vo*11ot t JI	 and so mailed 


under Arti. I of the cntr*ct pls.se insert th. date when you 
plan to start the work. 


Pleas. note that the 6 percent interest in'.Artiele 1 (c) of the 
contract accrues free the dates on which the individual payaents 
are a4e by the Coiern.eat and like the principal is r.pa'ablo 
Eros royalty on prodction. 


If the contract does 'net it wth y. approval, all copies should 
be returned to us unsigned. 


WbLl. we are now aeadin you th. contract for signature, nevertheless 
we could eska no payaents under it until we had r.cei r.ed the 1*c•sm 
sary letter Eros the W*rner Lake Itickal Mines Ltd., which we out 
lined inour.Juoe 2 .1ett.r'eotkeeany. 


Sincerely your., 


George Fumich, Jr. 


Director 


Enclosures 
WRGriswold/hb (6/26/62) 
cc to: Docket 


Director's Reading File 
Region III (2) 
CRde 500 (blue copy)


143683 







I'1ME 'Forth 7 


(10-58)


AI MAIL 


Werner Lake Nickel lUnss Li*tt..d 
J.øom 300, 185 lay Strtet 
Toronto 1, ontario, c,v'


o


	
OFFICIAL FILE COPY 


E.'6228 (Copper) 
)1*nry Clay Mines Inc. 
Henry Clay, at *1., C**i** 
Zidalgo County, New Ms*ico 


Gentlemen: 


Af tsr cairefut consideration, we *re prepared to offer 1enry Clai 
Mines, inc., an exploration contract cprtsiig work and costa 
ufollow;: 


Uud U4t çs 


450 feat of crosacuttng $36.00/ft. 
lock .cavatton for diamond drill stations, 


2,000 cubic feat @ $0.70/cu. ft. 
Timbering, 100 UIió&r fO @ $9.00/ft. 
Diamond drilling, LX, 2,000 feet C? $4.00/ft. 


(includes tstn$ and ca*iug and cementing 
and redrflhing) 


ZR dTilhtng $3.80/ft. 


Services for dind drilling, including 

power, ccrms*a4 air, weter iupply, 
hoisting, accounting, depreciation, at cetera, 
2,000 feat $0.92/ft. 


Teehnicai servIces, 6 months @ $310.00/mo. 
Wooden core boxes, 80 @ $4.00/each 
Assaying, L00 deterainstions C? $1.10/each 


Total Zsti**t.d Cost of the Project 


Gowsrement PsrUctpation C? 50%


$16,200.00 


• 1,400.00

* 900.00



8,000.00 


1,840.00 
1,800.00. 


320.00 
- 


$30,510.00 


$15,28$.00 


provided that you will furnish 'us a letter stating that you are not 
prepared to advance wore than half of the total estimated cost of the 


I!OjaCt.


1.3683







Tb. vovk ut forth eflowe hr the ts croeseists as proposed *rd 
$ 2i*ole	 11* lieN 01411	 the R*SU14 vein 
at pp y 300 feet below the 00 t*ve 1. 


$in..rsl 1.urs, 


signed) FRANK E JOHNSON 


Mtth Director 


GCSeifridge/hb (6/22/62) 
cc to: Docket 


Director's Reading File 
Region III (2) 
C. C. Selfrid







VI	 WRcriswold/gl 
V	 6/20/62 


}4ME Form 51	 UNITED STATES OF AMERICA 
Feb. .1959	 DEPARTMENT OF ThE INTERIOR 


OFFICE OF KrNERALS EXPLORATION Copy of draft for the docket 


EXPLORATION CONTRACT

(Short Form) 


Docket No.	 Commodity
	


Contract No.	 County	 State 


o *6228	 Copper, Gold, and	 11-23-o9O-	 Htdalgo	 New MexiCO

Silver 


It is agreed


	


	 , between the United States of America, acting through the 
(Date) 


Department of the Interior, Office of Minerals Exploration, hereinafter called the "Government, " and 


Henry Clay Mines Inc. (N.S.L.) a New Mxco corporation 


whose mailing address is Room 300,. 185 Bay Street, Toronto 1, Ontario, canada 
hereinafter called the "Operator " as follows: 


ARTICLE I. Authority and scope. --(a) This contract, entered into under the authority of Public 
Law 701, 85th Cong., 2d sess. (72 Stat. 700; 30 U.S.C. 	 61l - 6!i.6), consists of this form, the 
attached Annex I (land description), Exhibit A (work and costs), and the maps and documents listed. 
The work is a search for new or unexplored deposits of the commodity designated above. The Operator 


shall begin the work on or before


	


	 , and, subject to the provisions of Article 7

(Date) 


and Exhibit A, shall complete the work within 	 8	 months from the date of the contract. 
(b) The description of the work and the fixed cost for each unit of work to be performed. (per 


f000f drilling, per foot of drifting, per hour of operations, etc.) are hereby agreed upon as speci-


fled in Exhibit A. The estimated total cost of the work i	 30,570.00 The GQverninent will con-






tribute 50 percent of the total fixed unit costs of the work performed, not in excess of $ 15,285.00 
in accordance with the provisions of Articles and 5. 


(c) Interest computation. --Simple interest comuted annually at the rate of__... .......percent 


shall accrue from the dates Federal funds are made available until the period specified for payment of 
royalty expires, or until the amount of Federal funds contributed is fully repaid with interest. 


(d) The Operator shall not transfer or assign this contract or any right or obligation there-
under without the written consent of the Government. 


ARTICLE 2. Operator's rights in land.--(a) The Operator represents and undertakes that Annex I 
correctly describes the land which is the subject of this contract and the nature of the Operator's 
right of property and possession therein (whether as owner, lessee, or otherwise), and that such right, 
title, or interest is subject only to the following claims, liens, or encumbrances: 


Interest of Lessor	 .	 ..	 -. 


(b) The Subordination Agreement of the holder of any claim, lien, or encumbrance listed above and 
(if the Operator does not hold the legal title) the Lien Agreement of any holder of the legal title of 
the land (lessor, seller, optionor, etc.) are attached as follows: 


Lien or Subordination Agreeent, dated October 14, 1961, Of Atwood Mine 
Incorporated







(c) The Operator shall preserve and maintain his right, title, or interest in the land and his right to 
the possession thereof for the purposes of this contract, and shall devote the land and all existing improve-
ments, facilities, buildings, installations, and appurtenances to the purposes of this contract. The Opera-
tor shall neither transfer, convey, nor surrender the land nor any right, title, or interest therein, nor 
permit nor suffer any claim, lien, or encumbrance thereon, without expressly referring to and providing in 
the instrument of conveyance, lien, or encumbrance for the preservation of the Government's right to a 
royalty on production and liens for the payment thereof. Two true copies of such instrument shall be fur-
nished to the Government. If the Government's rights to royalty as provided in Article 6 have been terminated, 
the provisions of this paragraph (c) hall become inapplicable. 


ARTICLE 3 . Performance of the work.--(a) Operator's responsibility.--The work shall be performed dili-
gently, efficiently, in a workmanlike manner in accordance with good mining standards, and in compliance with 
State laws governing health, safety, and liability insurance covering employment. The Operator shall provide 
suitable and adequate equipment, facilities, materials, supplies, and labor to complete the work as speci-
fied in Article 1(a). 


(b) Government may inspect. --The Operator shall consult with and inform the Government on all phases of 
the work as it progresses. The Government may enter at all reasonable times to inspect the work under the 
contract and production operations during the period that royaltyis payable to the Government. The Operator 
shall provide the Government with all reasonable means of access for such inspections. 


ARTICLE Ii. Contribution by the Government. --The Government will make its contribution on the basis of 
the monthly vouchers referred to in Article 5(b), but all payments by the Government are provisional only, 
subject to audit. Until the account between the Operator and the Government is finally audited and settled 
and the Operator's final report has been received, the Government may withhold such sums as are necessary 
to protect its interests. To the extent that amounts in excess of fixed unit costs or in excess of the 
estimated total cost may be necessary for the performance of the work, the Operator shall Incur and pay 
such amounts for his own account without contribution by the Government. The Government will not contribute 
to the cost of any work performed prior to the date of this contract. The Government may make payments for 
the account of the Operator directly to independent contractors and suppliers rather than to the Operator. 


ARTICLE 5. Reports, accounts, audits. --(a) Operator's records.--The Operator shall keep suitable 
records and accounts of the units of work performed and of any production in which the Government may have 
an interest; and shall preserve those with respect to work performed for at least three years after final 
payment by the Government, and those with respect to production for at least three years after any obligation 
to pay royalties to the Government has terminated. The Government may inspect and audit said records and 
accounts at any time, either by itself or by a certified public accountant. The Comptroller General of the 
United States or his representative, until the expiration of said three-year periods, shall have access to 
and the right to examine all pertinent books, documents, papers, and records of the Operator. 


(b) Monthly reports.--The Operator shall provide the Government with five copies of monthly reports in 
three sections as follows: 


(i) Operator's Monthly Voucher claiming costs for work performed; 
(2) Operator's Progress Report showing the number of units of the various types of work performed; 


and
(3) a narrative report of the work performed during the reporting period, including adequate engi-


neering-geological maps or sketches, drill hole logs and locations, and assay reports on samples taken 
concurrently with advance In mineralized ground. 


(Forms for reporting under (1) and (2) above will be provided by the Government.) 
(c) Finaireport.--Upon completion of the work or termination of the Government's obligation to con-


tribute to costs, the Operator shall furnish the Government with five copies of a final report (in addition 
to the final mon-thly report). This final report shall include a geological and engineering evaluation of the 
results of the work performed under the contract with an estimate of the ore reserves resulting from such work, 
complete assay data, adequate geological and engineering maps or sketches, and a summary of the work performed 
and the unit costs thereof. 


(d) Report of sales. --The Operator shall provide the Government with suitable accounting and documentary 
evidence covering all production to which the Government's royalty relates, such as copies of smelter or con-
centrator settlement sheets and certified accounts of production and sale or other disposition of production. 


(e) Compliance with requireinents.--If the Government determines that any of the Operator's reports, 
records, or accounts are insufficient or Incomplete, or if the Operator fails to make them, the Government 
may procure the preparation or completion of same with suitable attachments as an expense of the work to which 
the Operatshal1 contribute. The Government may withhold approval and payment of any vouchers relating to 
insufficient or incomplete reports, records, or accounts. 


ARTICLE 6. Repayment by Operator. --(a) Certification. --If the Government considers that mineral or 
metal production from the land covered by the contract may be possible as a result of the . exploration work, it 
shall so certify in writing to the Operator at any time not later than six months after a suffIcient final 
report and final accounting (see Article 5) have been furnished. -


.







.	 O 
(b) Royalty on production.--The Operator, whether or not the producer (for example, if the Operator 


either transfers or does notretain his interest in the land), shall pay to the Government a royalty on all 
minerals and metals mined or produced from the land as follows: 


(i) irrespective of any certification of possible production--from the date of the contract until 
the lapse of the time within which the .Gpvernment may issue such certification or until the total net 
amount contributed by the Government is fully repaid with interest, whichever occurs first; or 


(2) if the Government issues a certification of possible production--for a period of ten years from 
the date of the contract or until the total net amount contributed by the Government ts'fuEyrepaid with 
interest, whichever occurs first. 
(c) Payment of royalty.--(l) The Government's royalty shall be five percent of the	 gross 
proceeds (including any bonuses, premiums, allowances, or other benefits) from the production sold? in 
the form sold (ore, concentrate, metal, or equivalent), at the point of delivery (the f.o.b. point); 
except, that charges of the buyer arising in the regular course of business and shon as , deductions on 
the buyer's settlement sheets. (such as treatment processes performed by the buyer, sampling and assaying 
to determine the value of the production sold, and freight payable by the buyer to a carrier (not the 
Operator)), shall be allowed as deductions in arriving at the "gross proceeds" as that term is used 
herein. 'No costs of the Operator are deductible in arriving at the "gross prqceeds" as that term is here 
used.


The term "treatment processes" means those processes (such as milling, concentrating, smelting, 
refining, or equivalent, but excluding fabricating or manufacturing) applied'to the crude ore or 
other production after it is extracted from the ground to put it into a commercially marketable form. 


(2) The Government' s royalty shall be computed and paid. currently up .on each lot sold, held, or 
used in ijitegrated operations, as the case may be. 
(d) Unsold production. --If any production tore, concentrate, metal, or equivalent), after the lapse 


of six months from the date the ore was extracted from the ground, remains neither sold nor used by the 
Operator in integrated manufacturing or fabricating operations (for instance if it is stockpiled), the 
Government, at its option, as long as it so remains, may require the' computation and payment of its 
royalty on the value of such production in the form (ore, concentrate, metal, or equivalent) it is in when 
the Government elects to require Computation, and payment. If any production is used by the Operator in 
integrated manufacturing or fabricating operations, before the Government makes its election, the Government's 
royalty on such production shall be computed on the value thereof in the form in which and at the time. it is 
so used. "Value" as here used means what is or would be gross Income from mining operations for percentage 
depletion purposes in Federal income tax determination, or the market value, whichever is greater. 


(e) Lien for payment.--To secure the payment of royalty (see Article 6(b)), the Operator hereby 'grants 
to the Government a lien upon his interest in the land and upon any production of minerals and metals there-
from until the royalty claim is extinguished by lapse of time or is fully paid. 


(f) Notice to purchasers.--The Operator shall give notice of the Government's claim for royalty to any 
purchaser of the production, and shall authorize and direct such purchaser to pay the royalty directly to 
the Government and to furnish the Government with copies of the settlement sheets. If the records of any 
production and sales or other disposition of production, whether the production is by the Operator or by 
others, are not made available to the Government, the amount of the royalty may be estimated by the Govern-
ment, and this estimate shall be final and binding upon the Operator. 


(g). No obligation to produce.--Nothing in this contract shall be construed as imposing any obligation 
on the Operator or the Operator's successor in interest to engage in any production operations. 


(h) Government not obligated to buy. --Nothing In this contract shall be construed as inipoáing any 
obligation on the Government to purchase any minerals and metals mined or produced from the land. 


ARTICLE 7 . Termination of the Government's Obligations.--(a)., If the Government determines that opera-
tions at any time have failed to achieve anticipated results and further work is not justified, the Government 
may give the Operator written notice thereof, and thereupon: 


(i) the Government shall be free of all obligation to pay on account of units of work not then per-
formed; , and 


(2) the Operator shall be free of all.obligation to prosecute the work other than such as may be 
necessary and incidental to final accounting and reporting. 
(b) If the Government determines that the Operator is in. default under the terms of the contract, the 


Government may give the Operator written notice of such default with a specification of reasonable time with-
in which the default must be cured; and if the Operator fails to cure such default as required, thereupon: 


(1) the Government shall be relieved of all obligation to pay on account of units of work not per-
formed when the notice was given, and 


(2) the Operator shall be free of all obligation to prosecute the work other than such as may be 
necessary and incidenta] to final accounting and reporting. 


The Government may also avaIl itself of any other remedy the law may provide for 'breach of contract, in-
cluding the right to rescind the contract and to demand repayment of all moneym contributed by the Government 
under the contract.	 . 


(c) The giving of any notice by the Government under the provisions of this Article 7 shall not affect 
the Government's rights as provided for in the contract with respect to royalty and lien to secure the 
payment thereof, and such rights shall be fully preserved. 


(d) The determinations of the Government are subject to appeal under Article 11. 
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ARTICLE 8. Notices to be given by the Government may be delivered to the Operator or may be sent 
by certified mail addressed to the Operator at his mailing address stated in this contract. If mailed, 
notices are deemed to have been delivered five days after the date Of mailing. 


ARTICLE 9. Officials not to benefit. --No member of or delegate to Congress or resident commis-
sioner shall be admitted to any share or part of this contract or to any benefit that may arise 
therefrom; but this provision shall not be construedo 	 contract if made with a corpora-






tion for its general benefit.
See Artc1e 14 


E 10 Nondiscrimination In connection with the performance of work under th

to discriminate against any employee or applicant for 


to, the following: employment, u 	 demotion, or tr 
conipe' 


recruitment or recruitment advertis-
ing; layoff or termination; rates of pay or nsation, and selection for training, 


race, religion,	 not be limited 


including apprenticeship. The Operator 	 s tO pOs 
provide 


in 
employees and applicants for	 ent, notice 


The	 further agrees to insert the foregoing provision in all 
sionsoh i mination clause. 


contracts for standard commercial supplies or raw materials. 


ARTICLE 11. Disputes. --Any dispute arising under this contract which is not disposed of. by agree-
ment shall be decided by the Director, Office of Minerals Exploration, who shall reduce his decision to 
writing and mail or otherwise furnish a copy thereof to the Operator. The decision of the Director, 
Office of Minerals Exploration, shall be final and conclusive unless, within 30 days from the date of 
receipt of such copy, the Operator mails or otherwise furnishes to the Director, Office of Minerals 
Exploration,a written appeal addressed to the Secretary. The decision of the Secretary or his duly 
authorized representative for the determination of such appeals shall be final and conclusive unless 
determined by a court of competent jurisdiction to have been fraudulent, or capricious, or arbitrary, 
or so grossly erroneous as necessarily to imply bad faith, or not supported by substantial evidence. 


The term "Director, Office of Minerals Exploration," as used herein includes his duly authorized 
representative. 


ARTICLE 12. Eight-Hour Law of 1912--Overtime compensation.--This contract, to the extent that it 
is of a character specified in the Eight-Hour Law of 1912, as amended (40 U. S. Code 324-326) and is 
not covered by the Walsh-Healey Public Contracts Act (41 U. S. Code 35-45), is subject to the follow-
ing provisions and exceptions of said Eight-Hour Law of 1912, as amended, and to all other provisions 
and exceptions of said Law: 


No laborer or mechanic doing any part of the work contemplated by this contract, in the employ of the 
Operator or any independent contractor contracting for any part of said work contemplated, shall be 
required or permitted to work more than eight hours in any one calendar day upon such work, except 
upon the condition that compensation is paid to such laborer or mechanic in accordance with the 
provisions of this clause. The wages of every laborer and mechanic employed by the Operator or any 
independent contractor engaged in the performance of this contract shall be computed on a basic day 
rate of eight hours per day; and work in excess of eight hours per day is permitted only upon the 
condition that every such laborer and mechanic shall be compensated for all hours worked in excess 
of eight hours per day at not less than one and one-half times the basic rate of pay. For each 
violation of the requirements of this clause a penalty of five dollars shall be imposed for each 
laborer or mechanic for every . calendar day in which such employee is required or permitted to labor 
more than eight hours upon said work without receiving compensation computed in accordance with this 
clause, and all penalties thus imposed shall be withheld for the use and benefit of the Government. 


ARTICLE 13. Copeland (Anti-Kickback) Act--Nonrebate of wages. --The regulations of the Secretary 
of Labor applicable to contractors and subcontractors (29 CFR, Part 3), made pursuant to the Copeland 
Act as amended (40 U. S. C. .276c) and to aid in the enforcement of the Anti-Kickback Act (18 U. S. C. 
874 are made a part of this contract by reference. The Operator will comply with these regulations 
and any amendments or modifications 'thereof and will be responsible for the submission of affidavits 
required of independent contractors thereunder. The foregoing shall apply except as the Secretary of 
Labor may specifically provide for reasonable limitations, variations, tolerances, and exemptions. 
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ARTICLE 14. Changes andadded provisions.--


/ 


t.


--


Executed in quintuplicate the day and year first above written. 


HENRY. CLAY MINES INC. (LS.L.) 
(Operator) 


By 


Title.


THE UNITED STATES OF AMERICA 


By


Director, Office of Miner4ls 

Exploration 


certify that I am the 
(Name) 


secretary of the . corporation named as Operator herein; that 


______________________________________,who signed this contract on behalf of the Operator, was then 
(Name) 


________________________________________________of said corporation; that said contract was duly signed for 
(Title) 


and in behalf of said corporation by authority of its governing body, and is within the scope of its 


corporate powers.


rcoorri 
LSEAL J 
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The provisions governinc performance of trork under Co.erruient contracts, ac set 
out in Section 301 of executive Order 10925, dtod March , 961 (a copy 0g ich 
i attached hereto as Exhibit B and by refirencc hereby incorporated and ncdo a 
part of this contract), shall be app1+bLe to thie contract, and shall be 
included in all contracts oecuted by the Operator for the perroancc of uor? 


contemplated by thie contract, and for that purp000 the term "contract 0° sliall 
be deemed to refer to thie inctrtent and to contracts awarded by the Operator 
and the term "contractO oha 11 be deemed to 'efor to the Operator and to 
contractors awarded contracte by the Operator. . .


INT.-!XJp. SEC.. WASH.. D.C.



















Core from the diaaonc drilling ha1i be p?oper1y boxed, 


m*rked, and stored for inspection by the r4vernimeri. Wtk With	 . . 


prioz' Covetnrrtent apprca1 the Operator iiay later 4t.poit øt $ch 


core. Significantly ata*rs1izd cors shall ba split and ss*ptd 	 ' 


*nd the s1e assayed for copper, gold, or stiài ii a*y app*ar 


d.afribt. The reinatning spltt shall. 1* rO.çv*d for t Ot'ermient, 


prcperiy identtfted aa to ioc*tion. • 


	


r*cifltie iii be prøi4dei for the 3a p ling of diamond	 • 


diill siucige an suci iues shall te retaftted he driIIi, in 


$niZ±caitty mineralize&are4B. henever the core recovety t 


omd to have been Ie3c than 60 percent , tl:e crrsntng retathed 


sluáge s shall be &npled b qtarte1ng a eesary .iind the ample 


assayed as iniicate above, in actiitlmi to the 31liu an-! 


assayn4 Z such cQre serient& as nay have been recovered. The 


remainder of the sampled altidge shall be retained for the 


Covennt. 


J1	 os ';	 c 1ogc:	 copies f the 


lo	 f z:J?1etd io	 tetier with maps howin hole locations 	 j 
and sections, shall be furriishe with the wonthiy report to the 


Goverent. 


No drill bole sample shall represent a space interval of 


;	 five feet of hole. 


The GQvenon will contribute to the coat of not to 


exceed 140 as.y ietermainatins. 	 - -


I







;	 .	 .	 ,	 ':• 
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Et:matedCo$tg ofth.proje ----- --


-; •.4 Unit Costs 


4)0 beet o	 Cro$sCuttL	 @ $36,OO/t $l,2oOoc) 
:	 Rock excavation for diaaoid dm1 stations, 


.	 .	
I	


2,OOOubj	 feet	 $O.7O/u.ft.	 .
1,400,00 ---r- - - '- -	 --	 -	 -	 - - 


L	 :	 J It	 .	 '	 .	 - . 


.	 "	 t + 


-	 .	 .:	 L	 •	 . 


Tiabezing, 100 linest feet	 $9OO/ft. $	 9OOOO 


Dianion4 drilhin, AX, 2,000 feet @ $4.00/ft. 8, 000.00 
(ic1udes reaain	 and casing and ce'ntiug. 


an	 xedri11iug) 


J:'jiLjfl	 30/ft. 


ereics uLI	 a13nd	 l,	 .aci.tlizi3 


power, cpresr	 tr,	 ;'a1r 


botatir, accmtntin,, 	 ; eciior, et ceteZa, 


2,000 feet @ $0.92/ft. -	 1,840.00 


ThciiiicaI.	 :oth.	 31C.O0f';w i3O0.00 


:	 4. 320 00 


yi	 cruation	 @ $1. 1&/cach 110.00 


T3c!.	 C:


C $i,Z5.fl0
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Annex1 


e1and-referred-to- 	 consi.sts



( five patented mining claims/with all rights pertaining thereto1 


____	 the Virginia mining district 0 Hidalgo	 County, New Mexico anl4ng 


inseten&7andl	 . 2Rges 18 and 19	 Said patented 


claims are owned by the Operator but are subject to a second mortgage lien 
Hand recorded in Book 17 Mortgages, pages 59-60 official records of said county) 



	


for 35,0OO.O0 dated December 22, l9S9 	 tis stated by he	 t 


attached hereto. 


The five patented mining claims referred to are as follows; 


Henry Clay	 70 
Southern	 1768 
Bessie	 1L83 
Atwood	 68 


The claims are shown in blue on the âtthched Figure 1 


entitled "Henry Clay Mines Incorporated, Map Showing Company's 


- -


__	 - - 


- --	 th	 1ore for ores of copper, gold, and --


- tsilver by diamond core drilling from the 800 Level of the Henry Clay mine - - - 
H	 _ 


ite	 - 


-	 level-.---- --- --• ----------- - ----- --- ------- --- - 


General Conditions 


G rrnt i1It prticipa ±nthe ostofarwork done 


-. -- -------- --- -- at-a- -dist noe-o-fess-than- 100 feet from- any- land -not--covered -by theotract. 


- -------------- - -- ThQ 0pea	 ,shll roid a11 tchnica1an&supersory --services ----


necessary to complete the project in a satisfactory manner. --	 - - -	 -







- 


/-	 -----


J II - 


-- j	 --------


-	 -;-	 - 


-4---	 --


	


-	 7 - - -	 ----	 '-Y -	 - 


	


____J_	 _/ / 


1'	 /	 JJ 


- -
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Description of the Work 


-----------+--


-the !East and	 -- - 
: 


____ Fgure 2 entitled "Amended Proposal, Proposed Exploration for Henry Clay 


Mine".	 The crosscuts shall be of a minimum size of$ by 1 feet in the 


clear of timber and shall he timbered as necessary, using standard 


tsetsof8by8inchtinther, or equivalent round timber. The Government 


l


At the end of each crosscut a diamond drill station shall be 


excavated; thereafter two diamond drill hole shall be fanned out from each 


station/as indicated on Figure 2, being inclined downward so as to intersect 


the Emerald vein at approximate distances of 3 feet below the 800 level. It 


esthnatedthateai of the four holes will require an approximate length of - - 


-o-2OQ0-f2e t. for 


to the costs of more than 2000 cubic feet of rock excavation for the two 


diamond drill stations. 


Diamond dri p ling shall be done with standard AX coring bits 


( 1/8 inch core diameter) or larger. However, when necessary to complete a 


he,EX ize bit Pay O 


Cdfr thediämbd 


-a*--s-to-r-e4-or -inspo-io--hy 


t0ierator may later dispose of such core. ---	
- _;-	 _ 


rniera1ized	 ore ha11 be Spl] t and sampleithslitreservd 


fo' the Government , properly identified as to 1ocation 	 The sample shall be 
-------------__"-----__-__ 


asayed for copper, gold, zm silver as may appear desirable. 


Facilities shall be provided for the sampling of diamond drill 


covei is e&s 


- ---- -n---6O- p.ercent-,---th--s1dg-e-&--tha-lL- 	 --.-st---aside - 


* th	 rnmerpdp '	 ayeLas indiae abo	 i4io—to-. -- -• 


th assaying of such core segments as ay have been recovered, ___--.---- - - -







' Thj re from the-d±amond driliing sha11TheproperIyb'oxed, maikedid 


Wi-th pr'ior-ove'rent apro 


shall be split and sapled_and the sample assayed 'for copper, gold, orsilver 


as may appear desirable. 	 The remaining split shall be reserved for e 


Government, properly identified as to location. 


Facilities shall be provided for the sampling of diamond drill sudges 


and such sludges shall be retained when drilling in


--


-- ----the--.correspondthgr.et&inediudges	 ncassary. - 


and the sample assayed as indicated above, in addition to the sampling and 


assaying of such core jegments as may have been recovered.	 An equiva1ent 


7	 sludge sample' shall be retained for the Government.







	


H	 All holes shall be logged geological]. and copies of the logs of 


aflt±o ,------- - 


reporttoth'ernrnent. 


	


H	 No drill hole sarnle shall representa spaceinterval of more than 


five feet of hole. 


	


H	 The Government will contribute to the cost of not to exceed lLj.O 


H assay determinations. 
--


	


H	 Estimated Costs of the Project. 


r -


	


H	 Rock excavation for diamond drill stations - 
3,	 Timbering, 100 linear ft. at 9 per ft.	 900.00 


.at.3L 
jrc' "des reaming and ras I rig and cenenting ano. 


--	 -	 redri1lin) 


	


iT	 a Mine services for diamond drilling, including 

compressed air, water supply, hoisting services, 


	


-- ----	 tcebera;$037 erftat2000 ft 
S/ /	 Z7,2L10.00 


___ ____	 ___-____ 


7 Cagory(2)Personal Services - 


\ja)	 and Technical services 


allowance equals 300 monthly times 6 months	 1,809,00 


Category (3)	 Operating Materials and Supplies 
80woobostech 


Category (Ii.)	 perating Equipment 


Item Value 


Jackhammer and airleg l,00.00 
-------	 --.----


Hoist (25% use only)$Lj.000 1,000.00 
Locb,	 2Li.0O 600.00 -0;0O 
Total monthly depreciation allowance 3122.67 


--4l22--7—times--6--mo .nth-s. _(ro.u.ded).-


320,00 


-736O 


H	 Categories (5) and (6) 


-- ---- -----
Category (7) Miscellaneous 


Assaying, lL0 determinations 
at 1.l0 each	 l5L..00	 ____ 


TOTAL ESTL4A1D .OJECT COST	 $30,O.00 
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UNITED STATES 
DEPARTMENT OF THE INTERI 


OFFICE OF MINERALS EXPLORATION 


Building 20 - Federal Center 

Denver 25, Coloiado 


June 8, 1962


OFFICIAL FILE COPYJ

O.M.E 


CEIVEr JUN 9 1962 
DATEUJL 


--


I11L1111 
Mernorandum


Thigh M. Connors, Acting Field Offic 


From:	 T. M. Romslo, Mining Engineer 


Subject: 01E-6228 (Copper) 
Henry Clay Mines, Inc. (N.S.L.) 
(Henry Clay et al., claims) 
Hidalgo County, New Mexico 
REPORT OF INVESTIGATION 


A field examination of the subject property was made by me in the 
company of Mr. J. H. Quay, the Applicant's mining engineer, May 1, 
1962. The proposed prpject area was inspected, and the proposed 
exploratory work was thoroughly discussed. 


The Applicant requested aid in a vaguely described exploratory 
project costing an estimated total $100,000.00. The exploration 
would be carried out from the lowest workings of the Henry Clay 
mine, the 800 level. Crosscuts would be driven, and diamond 
drilling would be done from the crosscuts to test for extension 
in depth of the Emerald vein. 


During our discussions of the proposed exploration, I told Mr. 
Quay, that the proposal appeared to have some merit, and that 
further consideration of the application was dependent upon sub-
mission of a specific program. Also, that a morerealistic program 
could involve considerable less work than originally proposed. 


'No. copies of an amende4proposal was received by this office May 29, 


1962, and one copy was reportedly mailed direct to the Washington 
office May 23, 1962. 


The Henry Clay mine which adjoins the Atwood mine was explored 
with Governmental aid in 1953 by Ira L. Moseley, under Docket No. 
DMEA-211.26, Contract Idm-E3 14-5 . The history, and the geology of 
the property which includes the Henry Clay mine, and the project 
work performed are described in the DMEA Final Reports. Following 
completion of the project, Mr. Moseley continued stoping on the


.,







.	 . 


500 level of the South Atwood vein, and had produced a total	 198 
tons of ore when the mine was shut down in Pébruaryj95 1i. . The shut 
down reportedly was caused by depletion of readily accessible ore. 
The mine remained idle to October 1955, when it was reactivated by 
the Werner Lake Nickel Mines, Limited. A new surface plant was 
installed at the Henry Clay mine, the Henry Clay shaft was retimbered 
to the 600 level, and considerable exploration and development work 
was done in the Atwood mine (Exhibits "C" and "1)", Amended Proposal). 
rssib1y 100,000 tons of ore in the South Atwood vein had been indicated 
and developed when operations ceased in May 1957 . Production from the 


V Emerald vein, in the Henry Clay mine, was started in 1956. After most 
of the ore above the 600 level had been mined, the shaft was deepened 
to the 800 level. The 800 level has since been developed and mostof 
the ore above that level has been mined. On November 1, 1961, the 
property was acquired by the Henr Clay Mines, Inc., a wholly owned 
subsidary of the Werner Lake Nickel Mines, Inc. At the present time, 
operations in the Henry Clay mine are cojfined to the 200 level 
where a small stope is being worked. Brannan and Puller, lessee, who 
have done all mining and development work since 1957, also are presently 
developing and mining ore on the 800 level of the, adjoining Eighty, Five 
mine. The Eighty Five mine is owid by the Phelps Dodge Corporation. 


Exploration of the Emetald vein below the Boo level of the Henry Clay 
mine has a good chance of indicating significant reserves of low-
grade copper ore. The vein, .which has yielded in excess of 100,000 
tons, isstrong and well mineralized on the 800 level. Where cut by 
.iamnd drill hole No. U16 at a depth of 150 below the 80Q1eve1, 
the vein is feet wide and assays 3.5 percent copper and 1.5 ounces 
silver a ton (Exhibit "E", Amended Proposal). In the Eighty Five 
mine the vein reportedly was strong and well mineralized at a depth 
of i6o in the shaft and at the faces of drifts on the several levels 
that were being extended toward the Henry Clay mine. 


Under the amended proposal, the Emnerald vein would be tested by a 
total of 11 diamond drill holes. The vein would be cut at a depth 
of 150 feet by three ,ho1es, at a depth of 300 feet by fouho1es, and 
at a depth of 500 feet by the remaining four holes (Exhibit "E"). 
The proposed project would cost an estimated total $2I.3,97!l..lO. I 
suggest that a maximum of eight holes would provide sufficient data 
to determine if development of the mine in depth would be justified. 
The three holes along line "A" could be eliminated, the line of the 
four "B" holes could be at a depth of 250 feet, and the line of four 
"C" holes could remain as shown. The Tond drilling could be done 
in two stages. Stage I could include the crosscuts and the four "B" 
holes. Stage I, , consisting of the four "C" holes, could then be. 
carried out if warranted.
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The Applicant proposed that all work be done by Independent Contractors. 
Brannon & Fuller, have offered' to drive the crosscüts to a size of 6 by 
8 feet for $36.00 a foot, and to install timber where necessary for 
$10.00 a foot. They also previously quoted a price of $0.70 a cubic 
foot for excavation of drilling stations. I suggest that 5 by 7 foot 
crosscuts are adequate and that they can be driven at a cost of about 
$32.00 a foot, and that the cost 'of 8-by 8-inch timbering should not 
exceed $7.50 a foot. No change in the price of excavating the drill 
stations appeárs to be in order. Bids from other contracto3s on the 
crosscuts and rock excavation that possibly can be obtained are expected 
to quote higher prices. 


The lowest of the three submitted bids for diamond drilling is $1..00 
a foot which includes any necessary reaming, casing and cementing. 
It was submitted byG. Satcher, a driller with many years of 
experience in the Sotithwe stern States. He is known to have done much 
drilling of excellent quality at the Banner Mining Co 's properties 
in New Mexico and Arizona. The only additional cost of diamond 
drilling would be for air d water which the Applicant offers to 
furnish for $0.37 per foot of drilling. This proposed additional 
drilling cost ionsidered acceptable. 


I recommend approval of the application provided; the Applicant 
has full possession of the property, and it is the OME policy to 
participate in a second exploratory project on the same property. 


77 


T. M. Romslo 


cc Chief, Division of Field Operations, 0MEV"
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Post Office Box 61 
308 5outhraid Steet 
Lordsburg, New Mexico 


Re OME"6228 (Copper) 
•	 Henry Clay 4ines Inc. (N.S.t.) 


•	 Henry Clay, et al., Claims.	 • 
Hidalgo County, New Mexico 


Dear Mr Qiag 


We have your May 23 letter enclosing five copies of an amended 
application for the referenced property. 


We note that under Item 11(a) Rights in land,' you state, "Sole 
'ownership of land and mineral righti ...," iut under Item 111(b) 
you state, "The property is leased to Brannáa & Fuller, an oper-
ating company, . ..". 


Under our regulations (copy enclosed) an applicant must be in 
• full possession of the land pet,taining to the proposed project. 
Inasmuch as in this particular case'. the land is now in the 
possession of Brannan & Fuller, under the terms of a lease, we 
cOuld not consider a contract with the Henry Clay Mines cover 
ing property on which they presently do not have possession 


Sincerely.'.yours, .• . 


George Fumich, 3r 


Director	 . •



Enclosure 


WRGriswold/gla 5-31-62 


,,	 Rewritten:. WRGriswold/gla 6-1-62 	 ..	 .	 ••.•	 ..	 , .. •	 . . 
cc to	 Director's Reading File 


t• Region III'(2).w/2 cys amended application and attacments


1i3 683 
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b	 iy 25, 3.%4, 


•	 0	 ••	 •	 •••	 •'.	 •	 :	 0	 0 	 0	 0 	 0	 •	 • 	 0 •ñ4 r jorø,	 •	 •	 0 


-,


14odsbw	 rroJct 


*att* 00	 0	 00	 •	 •	 •	 0 •0	 00	 •	 •	 0	 •	 • 	 0 	 00 


cc	 Chief, Division of Field Operations, OlviE 


•	 0	 00	 .0	 •	 • 	 0	 •	 0


''


0	 0







.	 . 


UNITED STATES 
DEPARTMENT OF THE INTE RI O-FIL ILtJO1 


OFFICE OF MINERALS EXPLORATION	 o. M. E 
Building 20 - Federal Cente: EW[T MAY 10 1962 


Denver 25, Colorado	 ...	 ... 
•


A•• 
S7!L 


Of ice roME, 


May 7, 1962 


Memorandum 


To:	 Thigh M. Connors, Acting Field 


From:	 T. M. Romslo, Mining Engineer 


Subject: Application OI4E-6228 (Copper) 
Henry Clay Mines, Inc. (N.S.L.) 
(Henry Clay, et al., claims) 
ELdalgo County, New Mexico 
FIELD INVESTIGATIONS 


Field investigations of the subject application were made by me in 
the company of the Applicant's representative, Mr. Jack Quay, 
engineer in charge, May 1, 1962. Also investigated was the staue---
of royalty payments on ore produced from that parof the perty 
explored under. the Certified Project of Docket	 Contract 
Idm-3115, Ira' L. Moseley, Atwood Copper Mine. Findings concerned 
with contract Idm-E314.5 will be given in another memorandum. 	 ( 


'2- ' 
/ The field investigations included a review of recent production 


records and mine maps, and an inspection of underground workings. 
Mr. Quay and I also discussed the application which Mr. Selfridge 
had found deficient in certain respects. We mutually agreed that 
the proposed diamond drilling had been vaguely described, and that 
the estimated cost of engineering the crosscuts was exorbitant. 
Also, that the Applicant should furnish a more detailed plan with 
maps of proposed exploration. 


Mr. Quay said he would write you requesting that further processing 
of the application be withheld until an amended proposal is submitted. 


T. M. Romslo
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SChEDULED FIELD INVESTIGATION FOR MAY L SP 


OUR AIRMAIL LETTER CONFIRMING THIS MAILED 


LORDSBURG, NEW MEXICO 


TO:	 HtJGH M. CONNORS 


RE:	 OME-6228 (COPPER) 
hENRY CLAY MINES INC. (N.s.L.) 


HENRY CrAY, ETAL C r.n'rs) 
HIDALGO COUNTY, NEW MEXICO


APRIL 26, 1962	 9:5 JV1 
i
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JACK QUAY 


HENRY CLAY MINES INC. 
LORDSBURG, NEW MEXICO















Re: GI6228 (Copper) 


A	 OFFICIAL FILE COPY 


II


asezyCLayMft*s Inc. (LSL.) 
fienry Clay, et e1.:Cleies 
Nidalgo Counl y New Mexico 


fleet Senator Anderson.; 


This is in response to your letter of March 3(, 1962, reIating 
to the application fo ftial aasistante in exploring the 
subject popetty. 


After a review by the W.shingtan office, this application is 
forward.d to our kegion Ill office on Msrch 26 for a field *x 
atdnation You may be aesured tbet every effort wilt be m&de 
to expedite the processing of this application. 


YOUr interest in th. exploration program is appreciated 


Sincerely yours, 


George Fumich, Jr 


• '	
'WRGriswold/gla	 •	 , 
4-5-62 
cc to:	 .Director's Reading File 	 • 


Region III '(2) w/2 cys incoming , letter 
DOcket
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CLINTON P. ANDERSON, N. MEX., CAN 
HENRY M. JACKSON, WASH. HENRY DWORS .. , IDAHO 
ALAN BIBLE, NEV. THOMAS H. KUCHEL, CALIF. 
JOHN A. CARROLL, COLO. GORDON ALLOTr, COLO. 
FRANK CHURCH, IDAHO JACK MILLER, IOWA 
ERNEST GRUENING, ALASKA MAURICE J. MURPHY. JR., N.H. 
FRANK E. MOSS, UTAH JAMES B. PEARSON, KANS. 
OREN E. LONG, HAWAII 
QUENTIN N. BURDICK, N. OAK. 
LEE METCALF, MONT. 
J. J. HICKEY, WYO.


JERRY T. VERKLER, CHIEF CLERK


• 


Cnffeb ia1cs ,ienaie 
COMMITTEE ON



INTERIOR AND INSULAR AF IRS 


March 3O, 1962	 o	 COpy 
RECEIvE 


A I?	
62 


Mr. George Fumich Jr, Director' 
Office of Minerals Exploration 
Department of Interior 
Washington 2, D.C. 


Dear Mr. Fumich: 


I have been contacted concerning the application 


of Henry Clay Mines, Incorporated in Lordsburg, New Mexico, 


who has an application pending before your department for 


an exploratory loan. 


I would appreciate being advised the status of 


the loan and when any action is taken Iuld like to have 


some word about it,


Si cerely yours, 


CPA:Wba 







Be GN6228 (Copçex) 


OFFICIAL FILE COPY 


wrni


/IuhIh1 


IUI-


•	 ILeury Clay Mtnsa Thc. ($.SL.) 
&enry Clay, at *L, C1*1*e 


ilt4sLgo caty, 2kv )ixico 


Dear Ssnmtor Chavez. 


This is in response to your letter of M.rch 26, 1%2, ret.tin to 
tb application for in*nctat aseistasics in szploriug the subjct 
property. 


After s re4e r by the Washington of Etc., thie apIicstton s 
forwsrde to o Retou UI office on $srcb 26 fez a field ez 
aoinatioz* You nay be assured that every effort wtU '. 4e to 
expedite the processing o this app atthn 


totx int.v.*t iu the ezploration progz'*s te mppectatad. 


Sincerely yours, 


/< / 
I	


/ 


Director 


ço to Washinçon Office 


NMurphy/gla 4-2-62 
Rewritten FEJohpson/gla 4-2-62 
cc to • Directpr's Reading File 


Region III (2) w/2 cys incoming letter 
Docket
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DENNIS CHAVEZ, N. MEX., CHA 
ROBERT S. KERR, OKLA. FRANCIS CAS	 . OAK. 
PAT MC NAMARA, MICH. JOHN SHERMAN COOPER, KY. 
JENNINGS RANDOLPH, W. VA. HUGH SCOrr, PA. 
STEPHEN M. YOUNG, OHIO WINSTON L. PROUTY, VT. 
EDMUND S. MUSKIE, MAINE HIRAM L. FONG, HAWAII 
ERNEST GRUENING, ALASKA J. CALEB BOGGS, DEL. 
FRANK B. MOSS, UTAH 
OREN E. LONG, HAWAII 
BENJAMIN A. SMITH II, MASS. 
LEE METCALF, MONT.


LORENZO E. TAPIA, CHIEF CLERK


fl 
'JCnUeb fctez ,enafe	 - 


COMMITTEE ON PUBLIC wf 
CFFtCL FILE COjs't 


O.M.E - - - -..- - 
March 26, 162'- M/R 30 1962 


/4030 
'V Albuquerque , .Ne 


Mr. George Fumich, Jr., Director' 
Office of Minerals Exploration 
Department of the Interior 
Interior Building 
Washington 25, D.C. 


Dear Mr. Fumich: 


I have been contacted in behalf of the Henry Clay Mines, 
Incorporated, of Lordsburg,New Mexico, concerning their 
application for an exploratory Diamond drilling loan of 
$50,000.00 which was recently submitted to your office. 


Aside from the benefits to industry as a whole, the approval 
of this application would be a much-needed boost to the economy 
of the area. 


I would greatly appreciate your expeditious handling of this 
application and advising me of your decision thereon. 


Please reply at your convenience to my Albuquerque Office. 


Sincerely, 


Dennis Chavez, U.s.s. 
DC:cdg 
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1WIME Form 7 
(10-58)


MAR28 


Mr. R. C. C. Renson 
President -	 -	 .	 . 
Henry Clay Mines Iflc. (N. S . L .) - -	 . 
Room 300, 185 Bay Street 
jururno i, uno 4UU 


Re OME-6228 (Copper) 
Henry Clay Mines Inc. (LS.L.) 
Henry Clay,. et al., Claims 
Hidalgo Cowaty, New Mexico	 . 


Dear Mr. Henson:	 .	 .	 . 


The application for assistance in exploring the subject property. 
has been reviewed by the Division of Minerals of the Office of 
Minerals Exploration and referred to Mr. H. )I. Connors, Acting 
Field Officer, Region III, Office of Minerals !xploration, Build 
ing 20, Denver Federal Center, Denver 25, Colorado. 


The Regional Office will nottEy you in case additional infor 
• mation concerntng the appitcation- is needed.	 . 


Sincerely yours, 


George Fumich, Jr 


Director	 . 


P.S.	 We presu we shall soon receive a copy of the reply 
to. the loan request letter to the Lordsburg bank. •.	 / 


GLAu1t/a	 .	 .	 . 
3-23-62	 .	 . 
cc to:	 Director's Reading File 	 -	 - 


•	 .	 -	 Region 1,11 (2)	 . -	 : 
Iö-cket	 ..	 . .


l368-3 
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•	 Subject: C622 (Copper) 
Usiwy Clay Mints Inc (N S l) 
Henry Clay, et al , Claims 
Eidalgo County, New Mexico 


The aubLject application jg referred to Region for review, a ft.I4 
examination if deemed ad1 smble, and recogmeodations 


•


	


	 We era enclosing an extra copy of the application and attachments, 
plus two copies each of the following material 


Report (blue folder) February 23, 1962, Usury Clay Mines, Inc. 
Map, mining claims	 ,• 
Map, Proposed Exploration of the Emerald Vein., 800 level 
Letter, March 11, 1962, to First National B*uk, tordsburg, N M 


Werner Lake t4tckel Mines Limited statement March 19, 1962 
Drill bids: Joy Maifacturing Conany 	 ' 


•	 oy1es Bros. Drilling	 pany •	 c. s. matcer 
(Note. Thatcher bid vague and indefinite) 


We should have a copy of the Atwood nrtgage, so far we don't even 
know iat claims are incl'*d. Applicant merely states, Vt	 said 
p*tented claims and six ut4*stented C 1ai*s " 


The proposed dion4, drUhin, as outitned on the map, is 'egue and 
at all spectfi	 We mtst have very auch more detail 


The crosscutting cost item, of $665 per Loot mine engineering,, is 
• ' hopelessly exorbitant. : • 	 • 


We presae we shalt soon receive a copy of the: reply to the loan • 	 ,, 
request letter to the Lordsbir bank Please mention this to the - 


Q'eorge V SeJidge 


Enclosures 


•	 •	 WRGriswold/gla	 • •	 , •	 •	 • 
3-23-62 
cc to	 Director's Reading File 


Review Committee	 Docket	
1.3683 
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185 BAY STREET	 iVED 
ijR 19 1962 


TORONTO 1 EMPIRE 3-5911


' 


-	 ••.. --.-


- Mch l5th19 


1\ffr.George Pumich, Jr., 
Director, Office of Mineral Exploration, 
Department of the Interior,Building, 
Washington 25, D.C., 


Dear Mr.Puniich;


You and Mr.Johnspn were 
most kind to me on my recent visit to 
Washington when I was presenting the 
application for an OffiOe of Mineral 
Exploration loan from Henry Clay Mines Inc. 


Your co-operation was most 
appreciated.


Yours very t 


R. C. C.Henson 
President 
Henry Clay Mines Inc.











March 8, 1962 


Mr. R. C. C. lienaon	 Subject: OME.6228 
Henry Clay Mines Inc. (N.S.L.) 
85 By Street 


Toronto 1, Ontario, Canada 


Dear Mr. Hanson: 


Your application .for exploration assistance, dated February, 


1962 subaitted to our office at Washington, D. C. has been 


assigned.Docket Nuaber O6228. 


Please identify all future correspondànce relating to your. 


application by this docket nuaber,


Sincerely yours 


AlienS. Dakan, Chief 
Division of Adainitrstive 
Manageasnt 


Copy to: Region







..	 0 
}4R. FUMICH: 


Mr. FInson of ToroÜto, Canada, called 
you at 12 Noon. 


You are to call Operator 35, Toronto - 
EMpire 3-5911.


- _____ 


Said he talked with you last Sept. 
I don't have record of having receivd 
call from or placed a call to Mr.H1tson. 


Perhaps Beulah did. Do you remember? 
Any information you would like prior to 


returning call? 


JJLJ Hazel Berry 


'	 3/2/62







ard Form 68	
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U. S. COVERHMET	 ______________________________ 
MEMORANDUM OF CALL I Date	 I Time 


TO—


o YOU WERE CALLED BY— 0 YOU WERE VISITED BY—


TELEPHONE:
Number or code Extension 


o PLEASE CALL 


o WILL CALL AGAIN 


o RETURNING YOUR CALL 


LEPT Tnis MESSAGE:


0. WAITING TO SEE YOU 


0 WISHES AN APPOINTMENT. 


-


Received by—


U. S. GOVERNMENT PRINTING OFFICE: 19560-37 1666 	 16-66981-1 
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APPENDIX 


(tMaterial UnderSeparate Cover) 


ITEM	 MINE MAPS SCALE 


A	 4. Prints	 Mining Claims	 . 1" 600' 
4 Prints	 Master Exploration Map 1" = 100'. 
4 Prints - Long. Projection, - "85", 


Henry Clay &:Atwood.Mines ,itl	 = 3001 
4.P'rints	 Henry Clay - 200' Level Plan 1" = 40' 
4 Prints	 Henry Clay	 .600' Level Plan .1" = 40' 
4 Prints .	 Henry Clay	 700' Level Plan. 	 . 1" = 40' 
4 Prints - Henry Clay 	 8001-Leve.l Plan .1" 40' 
4 Prints	 Henry Clay Mine	 Long. Proj. 


- Tons Minedand Grade 1" 40' 
4 Prints	 Atwood - 210' Level Plan 1" = .401 
4 Print .s -. Atwood .- 350' Level Plan 1" = 40' 
4 Prints.-. Atwood	 500' Level Plan .1" = 40' 
4 Prints .	 Atwood	 625' Level Plan	 . 1" = 40' 
4 Prints - Atwood - .750' Level Plan 1" = 40' fl 4 Prints	 Anita	 Plan & Projection 


--
B	 SMELTER SETTLEMENT SHEETS - 4 Sets 


January 1, 1958to.October31, 1961 


C	 DIAMOND DRILL HOLE LOGS - 4 Sets 
(a)	 U--i to U.-57, inclusive 
(b)	 S...1 to 5-17, inclusive (S-i &:S.-2 Missing)


D	 PROJECTION (LONG., X-SECT. )_ D. . D. HOLES - 4 Sets 
(a) U-i to U-57, inclusive 
(b) S-i to.S-.17, inclusive 
(c) U. S. B. M. D. D.H. 1 to 13, inclusive 


E	 PRODUCTION RECORDS FROM PROPERTY (Pre Werner Lake) 
5 copies A. S. & R. Letter 1922 .to 1954 


F	 (a) WAGE RATES . - BRANNAN & FULLER 
- February, -1.962 (ITEM 7B) 


(b) UNIT COST ESTIMATED-FOR DRIFTING

& CROSS-CUTTING - 648' - (4.copies) 


G	 . INVENTORY LIST -. HENRY CLAY MINES, INC. 
Estimated Replacement Cost - $60, 000.00 - 4 copies 


H


	


	 . REINHART REPORT Dated.February 12, 1956 - Please return 
REINHART REPORT - Dated.'October 12, 1956 - Please return 


PERSONAL QUALIFICATIONS. - 4 copies 
Murray: Watts	 Consulting Engineer 


Suite 309-200 Bay Street 
Toronto 1-, Ontario, Canada 


Jack .Quay	 - Engineerin-charge 
Henry. Clay Mines, Inc. 
Box 61 
Lordsburg, New Mexico 


fl 
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Henry Clay Mines, Inc., 
Room 300, 
185 Bay Street, 
Toronto 1, Ontario, 
Canada. 


INTRODUCTION 


•The writer has supervised the exploration and development 
work at the Henry Clay Mines, Inc., since its inception by Werner Lake 
Nickel Mines . Limited in October, 1955. In October, 1961,. these prow 
perties were acquired from Werner Lake Nickel Mines Limited, a Can... 
adian incorporated company, by Henry Clay Mines, Inc., an American 
incorporated company. 


This report contains a review of the main phases of the 
mining operations since October 1955, together with. some historical 
background.of the Company's property and others in. the District. 


Recommendations are made for an exploration program 
on that part of the Company's property known as the Henry Clay Mine 
with. this program concentrated 'on that portion between the present 
800 foot. level and the 1, 400 foot elevation in .the vicinity of the present 
Henry, Clay shaft and .eat from the boundary withthe adjoining "85" 
Mine, now owned.by the Phelps-Dodge Copper Corporation. 


Information was obtained from the following references. 


1. Lasky, .Samuel G., "Geology and.Ore Deposits of the Lordsburg 
Mining District, Hidalgo County, New Mexico", 1938. 


2. ,Poirier, C. H., "Report on Alamo' Copper Company, Lordsburg, 
New Mexico", July 20, 1931. 


3. U.. S. B. M. Drilling Results and Sampling, 1943. 


4. Geological Report on Atwood and Henry, Clay Mine, February . 12, 
1956, by J. W. Reinhart. 


5. Report on Ore Reserve's and Development - Atwood-Henry Clay 
Mines, October 12, 1956, .by J.. W. Reinhart. 


6. Maps, Plans and Report Records of Werner Lake, Nickel Mines 
Limited.by A. Mahalek andJ. Quay 1955 to 1961. 


SUMMARY OF OBSERVATIONS 


1. The Henry Clay Mine and .the Atwood.Mine of Henry 
Clay Mine's, Inc., are equippe4 .with mining plants now in operation 
under a leasing arrangement vt*;h Brannan and.Fuller of Silver City 
with underground mining being carried out to the 800 foot level in the 
Henry. Clay Mine. This leasing arrangement can be cancelled by the 
Company on 90 days' notice to the lessees. 


2. The ore 'sources being mined by the lessees is al---
'most entirely in the He'nry Clay Mine from the Emerald .Vein - it be-
ing discovered by core drilling below the 600 fo'ot level in 1958 by , 
We rner: Lake. Ore extraction fro'm the 700 foot to the 600 fo'ot level
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Henry Clay Mines, 'Inc., 
V	 Room 300, 


185 Bay Street, 
Toronto 1, Ontario, 
Canada. 


was of sufficient grade (about $7. 00 - $9. 00 net) to make a small op..-
er.ating profit. However, ore values in mining from the 800 foot .to 
the 700 foot level now in progress has resulted . in a considerable dim 
inution in ore grade .(about $5. 00 -. $6. 00 net) and.a disappointing op-
erating loss. Obviously the ore in this vein has entered .a zone of 
impoverishment below the 700 foot level or actually at a depth of about 
730 feet.


In this connection J. W. Reinhart in his report, dated 
February 12, 1956, states as follows: 


pinching of the South Atwood structure at the 750 
foot. level has its duplication .near the same horizon in 
in the "85" and B.onney Mines. The fact is indisputable 
that the source was from below and that, below the coin-. 
pres .sion zone, another zone must exist which.was even 
more amenable to ore emplacement." 


It is flow apparent that the depth continuation of the pro-
mising ore extracted between the 600 foot - 700 foot level at the Henry 
Clay Mine .has entered.a zone of impoverishment at about 720 feet to 
750 feetin depth which appears similar to earlier experiences en-
countered at the Bonney and U851t Mine (Emerald Vein also) and.South 
Atwood (Atwood Mines) .at about a similar elevation. 


The determination of this ore to depth, as a determining 
factor on the Emerald and.South Atwood . veins, is initially the most 
immediate problem of exploration and future ore developments, to 
gether with the willingne.ss and ability of the.operator to ac.cept the 
calculated risks. 


3. 'Other less immediate but interesting exploration 
possibilities exist in the North Atwood, the Waldo and Anita veins, but 
as a matter of priority, present attention is directed.to  first the 
Emerald .Vein at greater depth - that is between 800 foot. - 1, 400 foot 
elevations on the Henry Clay, to a limited extent on the South Atwood 
Vein on the.Henry. Clay (See Exploration Map Plans). The second 
.important priority, but not receiving detailed.co.nsideration as yet, 
would be. the exploration of. the South Atwood Vein .(Atwood Mine) well 
below the present bottom (750 foot) level - that is, 1, 200 foot - 1, 800 
foot depth.' 


CONCLUSIONS. 


Therefore for. present purposes all exploration is direct-
e.d toward that area at depths between 800 feet - 1, 400 feet on the 
Emerald Vein-Henry' Clay Mine.' 


The mine is immediately accessible to the 800 foot level 
for this purpose including a complete mining plant in operation.
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Henry. Clay Min:es, 'Inc., 
Room 300, 


•	 185 Bay, Street, 
Toronto 1, Ontario, 
Canada. 


RECOMMENDATIONS AND ESTIMATED COSTS 


In .order to carry out this exploration below the Henry 
Clay 800 foot level it is recommended as follows: 


STAGE I	 (8 moith's ESTIMATED COST = $100, 000. oo 


see Map Plan - Proposed Exploration 
'coloured green)


ESTIMATED COST 


1. Complete a minimum 11,500 
•	 lineal feet core drilling @ 


$6. 00 per foot	 ,.	 $69, 000. 00 


2.: Two cros:s.cuts for drill 
stations 350 feet @ $40. 00 
per ft.	 14, 000. 00

plus 4, 000 Cu. ft.. @ 75 per 
cu. ft.	 3, 000. 00 


3. Supervision and. Engineering 
8 mo. @ $1, 750.00 per mo. 	 14, 000. 00 


TOTAL	 ____________ 


The area tested by the 'proposed.core drilling would 
involve a length. of about 600 feet and a depth of about 500 feet in the 
plane of the. vein. 


STAGE II- TENTATIVE ONLY - ESTIMATED COST = $100, 000. 00. - 


A decision with respect to STAGE II would depend upon 
the results of STAGE I and assumes that finances were 
made available.Exploratory core drilling from two 
additional cross ... cuts for drilling s't3tions would test an 
additional 400 feet x 600 feet of strike length and depth, 
on the plane of the' vein, to seek additional in4ications 
of ore extensions. Consideration would .also be given 
to testing the South Atwood vein also in the Henry. Clay. 


While consideration of STAGE III is premature at this 
time, it would obviously involve 'sinking the Henry Clay shaft to 1, 450 
feet or so in depth (after slashing to threecompartment size) together 
with establishment of the necessary levels at 125 foot levels for final 
exploration and development purposes. However, the surface plant 
would re'quire enlarging for. this purpose.
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Henry Clay Mines, Inc., 
Room 300, 
185 Bay Street, 
Toronto 1,. Ontario, 
Canada. 


GENERAL HISTORY OF THE AREA AND OTHER PROPERTIES 


The first'mining effort of the Lordsburg District was 
reported in April. 1870 when one mining claim was recorded.' 


A false diamond stampede, due to salting brought many 
people to the area.about 1873.' 


In 1882 a smelter was erected but failed for lack of'ore. 


tt 85 It MINE 


In 1920, the "85" Mine began development under the 
.Calumet and Arizona.Mining Company to provide siliceous fluxing ore 
to the Douglas Smelter which ' continued to 1932 when it was shut-down 
permanently.' It was the largest produc'er and most important mine o'f 
the district - which.workings border 'the Henry' Clay to the south and 
southeast.' The' Emerald 'Vein on this property. was developed to a 
depth of, 2, 250 feet and 'for 4, 350 feet along the strike. Ore stoping 
was carried out to about 1, 600 feet in depth., 


The ore shoots had a rake of about 60 - 70 southwest 
in the vein and a strike of N 33 E in its southwest parts and N 65° E 
in the northeast portion. The 'vein' dips 800 southeast to nearly vert-
ical. The most favourable zone for' ore shoots occurred where both 
walls were granodiorite, but some ore did extend into the basalt.,: 


From 1907 to 1930 it is reported,'that about 1, 757, 000 
tons of siliceous gold, silver, and copper ore was produced 'which was 
valued ,at over' $17, 000, 000. 00 of which the net totalled $12, 000, 000. 00. 


.	 BONNEY MINE 


To, 1931 it produced about 110, 000 tons of ore valued 
at $890, '000. '00. While ' under the Banner Mining, Company during 
the past decade it has'produced a large additional quantity of ore in.-
cluding that fro'm the Mis'ers Chest claim. 


Of depth significance, the Banner encountered weak 
xj'jneralization about their 600 foot' depth but developed' excellent grade 


below that. Also "blind" veins, either parallel or branching, were 
disc'overed.wi'iich yielded much additional ore by lateral exploration - 
part.ularly below their 1, 200 foot level. 


Average ore grade is reported to be about 33% copper, 
3. 1 o'z. silver and Oo'O9 oz. gold,.- very close to the average in the 
Emerald Vein on the "85" Mine. 


HENRY' CLAY MINES, INC. ,, , PROPERTIES 


In 1881 Burchard state's that the Atwood"Mine was develop.-
ed,to 115 feet in depth and deepened ,to 220 feet in 1882.:


r
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Henry-Clay Mines, Inc., 
Room 300, 


•	 185 Bay, Street, 
Toronto 1, Ontario, 
Canada. 


In 1930 the Almo Copper Company developed..the mine 
to the 750 foot level but the results were not up to expectations. No 
mining 'had been d'one to this time except for a small amount extracted 
from the 210 foot level to the surface. 


The Almo Company also sunk a small two.-compartment 
shaft in the Henry Clay Mine to the 600 foot level but extracted no ore. 


In 1943, the United States Bureau of Mines discovered 
new ore 'in. the South Atwood vein by successfully diamond drilling from 
'surface completing 10 core driUed"AX sized holes fqr a total '5, 310 
lineal feet with a 88. 5% in the 'vein, (core recovery) 


Beginning .the same year 'Mr. C. H. McIntosh, the lessee, 
mined this ore plus some other that had been previously developed to 
the 750 foot level, where it became much weaker and to'o lean in grade 
to b'e profitable'. 


Later, this lease.was acquired by Mr. Mosely, who, 
under a D. M. E. A. loan extended the 500 foot level drift to connect 
with the 400 foot level Henry Clay Mine, though the mine grade was 
too low for profitable extraction. 


• -	 The Atwood production. was shipped. as fluxing. copper... 
gold-silver ore to El Paso from the start of production.in 1943 to the 
first 11 months of 1947 and was as follows: 


ORE SHIPPED	 GOLD	 SILVER COPPER LEAD 
dry tons	 oz./ton	 .oz. /ton	 %/ton	 %/ton 


-	
-	 60,579.73	 0.058	 5.64	 2.'29	 1.12 


NOTE: . Some zinc was also produced.' 


The Henry Clay, Atwood. and Waldo' groups totalling 14 
patented claims and .19 unpatented claims were taken over on a lease-
option basis in. 1955 by, Werner Lake Nickel Mines Limited who com-
pleted the purchase of the Henry Clay-Atwood.Mines in 1961. All 
the claims were ac.quiredby Hen.ry Clay' Mines,' Inc.!, the present 
owner, including the Anita propetty from Werner Lake Nickel Mines 
Limited in-October, 1961. 


From 1955 to November 1957 Werner,Lake Nickel Mines, 
Limited on its ow'n completed 4, 067 feet of surface diamond drilling 
in 17 hole's, 14, 832 feet of underground. diamond drilling in -'58 holes, 
plus 1, 488 feet of lateral development in drifts and..cro's.s-cuts on the 
Henry Clay-Atwood properties.', 


In order to' make the.underground workings accessible 
on the .Henry Clay, its small two-compartment shaft was cleaned out 
andre-timbered to th'e 600 foot level, after installing an'd construct-
ing a complete mining plant with a 55 fo'ot headframe, ore bin, hoist 
and. compressors, mine dry' and necessary shops.'
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Henry., Clay Mines, Inc., 
Room 300, 


•	
.	 185 Bay Street, 


To.r onto 1, Ontario, 
Canada. 


At the suspension of operations in November 1957 by Werner 
Lake Nickel Mines Limited, Mr. A.. .Mahalek estimated the possible ore 
from core drilling, chiefly in the Enierald Vein below the 600 foot level 
Henry Clay Mine, to total about 200, 000 tons grading 0. 04 oz. gold, 3. 0 
.o.z. silver, 2.. 3.% copper and 1% lead without allowing for dilution. 


In late November 1957 the contracting firm of Brannan and 
Fuller of Silver City sub-leased, the property from We'rner Lake Mines 
Limited which firm have worked it , continuously since that time shipping 
siliceous gold, silver, copper fluxing ore to the. American Smelting and 
Refining, smelter at El Paso, with results as follows: 


DRY	 'OZ.	 OZ.	 LBS.	 LBS. 
'YEAR	 TONS	 '' GOLD'	 SIL.VER ''COPPER '' 'LEAD	 ''


LBS. 
'ZINC''


1958	 17,278.72 .1,111.06.	 80,981.26 550,743.6 128,269.7 300,711 


1959	 2 ,0, 175. 57 1, 133.46	 69, 197. 14 718, 094.4	 62, 400.3 219, 625 
not 


1960 . 16, 847. 65. 	 66 1'. &l'	 47, 062. 28 446., 886.'7 ' 137, 726.'5- reported, 


TOTA.L54,' 301.94' 2,906.03' 197, 240. 68 , 1715, 727."7 328,396.5........... 


AVERAGE 
PER TON	 0 .0'5 o'z. .	 3.' 6 'o'z.	 1 .'6% 


1961 
A.VERAGE 
PER TON	 '	 O.02"oz.	 'l.'5"bz'.	 ;I..:29% (37 705 Dry Tons) 


*'September_Decemb'er 1959 - no shipments. due to strike at Smelter. 


.


	


	
The va.rious vein source s of ore shipments to the end of 


1960 in the Henry Clay and Atwood Mines, could not be separated in the 
contractor's reports but the main source, or sa.y about 7%, was ob-
viously extracted from the. Emerald Vein between elevations 700 foot - 
600 foOt levels, and graded a.t least 0.05 oz.. gold, 3. 6. .oz. silver and 
1. 6% copper for a. length of over 600 feet and at least 8. 0 feet in width. 


As, of the last few months, with the major part o'f the ore: 
source from the 800 foot level the grade being shipped to' 'the Smelter is 
about as f011ow:s.:


Gold	 -	 0.02 oz. per ton 
Silver	 -	 l.50.oz. per ton 
Copper	 -	 . 2%% per ton 


There has. he'en therefore a di'sapp'ointing drop in' grade 'on 
'that 'mined from abOte 'the '800 foot level, 'averaging 'in' grade below that. 
'which c:an be mined'profit .ably by'the contractor's (lessors,). 


H	 '	 '	 . 
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Henry Clay Mines, Inc., 
Room 300, 
185 Bay Street, 
Toronto :, Ontario, 
Canada. 


MINE . DEVELOPMENTS 


When Werner: Lake took over the Henry Gla.y-.A.twood 
groups in October 1955, there was then 11, 812 feet of usable drifts and 
cross.-cuts, not counting those on the upper levels considered inaccessible. 


Werner Lake completed 1, 488 feet of drifts and c,ros.s. 
cuts. to make a total of '13, 300 feet of accessible lateral drifts, and cross-
uts to December 1, 1957. 


Since that date, the contra,c,tor,s have on 50.50 cost basis 
'deepened the, Henry Clay shaft from 625 feet 	 25 feet in depth and carried 
drifting and cross .-cutting on the 600 foot, 700 f qot and 00 foot levels, as 
indicated on the attached, survey plans. 


'}2y" CLAY MINE	 . 
The shaft which is a: small two' compartmentone'in size,, 


is 'now 8.25 feet deep with levels, at 200 foot, 400 foot, 600 foot, 700 foot 
and. 800 foot respectively. 


It has' a 55 foot hea,dframe: with ore bin, electric. hoist, skip, 
compres sor, mine dry and neces sary shops 'suitable. to.:the operation. The 
shaft, has, been completely re-timbered to' the 700 foot 'level. 


ATWOOD MINE 
The' shaft, is 750 feet de'ep plus. 'a 35 foot sump with levels 


at: Adit, 210 feet, 35.0. feet, 500 fe'et, 625 feet and 750'feet. 


The, surface and shaft in,stallations were re-habilitated and 
put into operation. This shaft is a standard three-compartment in size. 


W'ALD'O ;SHAFT 
It is'thre.e-compartm,ent in size and reported to be. 500 feet 


deep with 2, 390 feet of drifts, and cross-cuts. 


ANITA 'SHAFT 
It is, a three-compartment s,haft 800 feet deep with, 'consider 


able lateral development. 


GEOLOGY AND 'MINERALIZATION 
The m.e.tallization of the Lordsburg siliceous, gold, silver, 


copper vein structures. appear's related and has, its source in a 'granodiorite 
intrusive of botholithic size outcropping on the Phelps-Dodge group of 
properties whic,h includes the. "85' s Mine. 


T,he district 'contains many vein's certain ones. being re 
gar'ded ,as 'the trnajo.r ' type's. such as.. the Bonney, Miser's. Chest, Emerald, 
,South Atwood, North Atwood, Waldo. and Anita. From these are many 
branching and parallel fracture,s - mostly of a "blind" nature, but can be 
important ore producer s • The major ones s,trike in, two predominant dir-
ections, that is, northea,s.t - southwest, and east - west.
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Henry Clay Mines, Inc., 
Room 300, 


.	 185 Bay Street, 
Toronto 1, Ontario. 


The veins; on the Henry 'Clay, 'Inc., group, occur in basalt, 
'clas sified as Cretc.eous in age. They are typically siliceous and quartz 
filled fractu.res. 'containing chal'copyrite, galena and zinc blende. and pyrite 
•a.s primary minerals, but varying and decreasing amounts o'f secondary 
minerals. with 'depth, suc,h as azurite., mala,chite,a ,nd cuprite with the 
greatest proportion. within the first 200 feet - 600 feet from surfac but 
occasional small isolated p tches occurring well below that depth. The 
present water table- is 550 fee't below surface' at the Henry Clay. 


The veins are br'ecciated to' varying degrees, with amount 
'of pre-ore. vein- opening to act as 'channel ways for ore solution,s apparently 
controlled as. to- their amenability in .' 'compr e s s'ion 1 ' or' "tension". The 
ore shoots appear associated with 't'he latter. Areas. of "compression" 


• therefore- form zones f "impoverishment" such as has. occurred in former 
times. -on the' Bonney, Emerald, t85tt Vein, South Atwood veins -(Atwood 
Mine), and now appears to have been repeated- .on the Emerald Vein of 
the Henry Clay , Mine below the 700 foot level. 


The interpretation' of core- drill results will always, remain 
conjectural. Only actual underground development by drifting 'and raising 
combined with orthodox systematic channel and muck sampling will pro-
vide sufficient accuracy for' estimates for final 0-re reserves purposes. 


Experience at this, stage suggests minimum -ore reserves 
require,d for production and local milling purposes. would be at least 
250, 000, - 300, 000 tons, with a net. value of not less than $9. 00 $10. 00 
per ton utilizing the economic savings open to; the small efficient operator. 


'LOCATION


The property is, located- 3' miles southeast'of Lordsburg, 
New Mexico, this. 'town being serviced by a mainm.otor highway, electric 
power, a railroad with a branch line to the property. 


'LABOUR


There :is sufficient experienced mining labour in the Lords-
burg area .and its environs, for all mining purposes. (s.ee labour rates. in 
appendix) 


:T1M'BER


There is. no ló.cl timber suitable. for mining needs, and' it 
mus.t he imported. 


CLIMATE. AND POWER 


The climate is, semi-arid, with land elevation about 5, 000 
feet above sea level. There is sufficient wate.r available in the' mine 
workings. for any local ,milling needs. The water table is at 550 feet in 
the Henry Clay Mine. Fresh water is available at Lord.sburg. 


A power line with transfOrmer capacity for all development 
n.eeds is in operation' on the property.
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Henry Clay Mines, Inc., 
Room 300, 
185 Bay Street, 
Toronto 1, Ontario, 
Canada. 


ORE RESERVES 


No ore reserves are calculated as 'none appear justified on 
the basis' of the relatively ,few "drill holes containing metal values in the 
present undeveloped vein extensions of the Emerald andSouth Atwood 
(Henry 'Clay), and the South Atwood Vein (Atwood). These core inter 
sections are as follows, as may be noted on. the mine plans. 


, EMERALD' VEIN	 ASSAY 
Hole	 Core-	 True	 'Au.	 Ag. Cu. 
No.	 Length Ft.	 Width- Ft.;	 Oz./T Oz.'/T %/T 


U.13	 11.4	 '7.0	 0.14	 1.0	 1.2 
U-16	 20.8	 7.0	 0.01	 Ic.5	 3.5 


-	 SOUTH ATWOOD' (HENRY CLAY) 
U..19	 13.0	 '	 0.01	 1.5	 2.1 
U.-17A	 12.5	 -	 0.01.	 0.6	 '2.1 


SOUTH ATWOOD' (ATWOOD)' 
U-la	 2.4	 0.06	 4.0	 1.83 
U 3	 5.0	 -	 0.04	 2.4	 1.63 
U-.23	 8.0.	 -	 0.04	 5.1	 2.98 
U.31	 7.0	 '	 -	 0.01	 1.9	 1.74 
U-34	 9.3	 0.01	 0.8	 1.18 
U48	 9.0	 0.02	 1.2	 2.65 


EXPENDITURES 


While 'under the management of Werner Lake Nickel Mines 
Limited, over $500, 000.00 has been sp'ent in the property for underground 


.	 exploration, development, surface diamond drilling, the surface mine 
plant, together with underground machinery and equipment. The surface 
plant, machinery and equipment co'st about $60, 000. 00. 


•	 tfuysubitted,,. 


urray atts	 .; Eng. 


February 23, 1962.	 '	 • - 


II	 '	 '	 I
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